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§ 37.11.100 A l a s k a  S t a t u t e s § 37.11.100

i >

consultation with the Department o “ Fish and Game, shall determine 
which communities are economically impacted fishing communities.

(b) If  the economic disaster is due to a fisheries failure based on 
consideration of need, the legislature may appropriate to the Alaska 
economic disaster impact fund from the renewable resource fund (ch. 
130, SLA 1974). If  there is an insufficient balance in the renewable 
resource fund to meet emergency needs that may be determined under 
the provisions of AS 44.33.285, the legislature may appropriate from the 
general fund. The Alaska economic disaster impact fund balance may 
not exceed $5,000,000. The commissioner of revenue, after determining 
that there is in the Alaska economic disaster impact fund a surplus above 
an amount sufficient to meet anticipated demands, may invest the 
surplus as provided in ch. 10 of this title. Interest derived from 
investment of these surplus funds shall be deposited to the renewable 
resource fund. If  the economic disaster is due to other than a fisheries 
failure, the legislature may appropriate from the general fund to the 
Alaska economic disaster fund to meet emergency needs.

(c) Unappropriated or otherwise unencumbered balances remaining 
in the Alaska economic disaster impact fund at the close of each fiscal 
year shall not lapse as provided in AS 37.25.010 but shall be available 
in perpetuity for fund purposes.

(d) Within the first 10 days of each legislative session the 
commissioner of commerce •md economic development shall submit to 
the legislature a detailed report of all expenditures from the fund and 
all actions taken under AS 44.33.285. (§ 9 ch 277 SLA 1976) 3
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C r o u  re fe re n c e s . — A s to  th e A la sk a  
R enew able R esou rces In vestm en t Fund, 
see  AS 37 .11 .0 5 0  e l  seq . A s to  term ination  
o f  th e A la sk a  R enew able R esou rces 
C orporation , s e e  AS 44.66.010.

E d ito r 's  n o te . — Section 1, ch. 179. SLA 
1978. prov id es: DECLARATION OF
POLICY. It is th e policy o f  th e  s ta te  to
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1. ch. 179, SLA 
KAT!ON OF 
'.he s ta te  to

# 1 1

“ (1) reh ab ilita te , eoh an ce, and d evelop  
its  ren ew ab le  reso u rces and, in so fa r  a s  
is co n sisten t w ith sound resou rce m an ag e­
m ent p olic ies, develop  its  hu m an re ­
sou rces by p rovid in g m axim um  o p p o rtu n i­
tie s  fo r  em p loym en t and a  h igher s tan d ard  
o f  liv ing fo r  its  c itizen s; and 

"(2) u tilize  th e  fu n d s s e t  a sid e  u n d er ch. 
11  o f  th is  tit le  to  fu r th e r  th e  (A ) 
developm ent o f  ren ew ab le  re so u rce s  th a t 
will con trib u te  to  a  s ta b le  se lf- su sta in in g  
s ta te  econom y, em ploym ent op p ortu n ities, 
and life s ty le  a lte rn a tiv e s  fo r  its  c itizen s, 
and (B) com m ercial, trad ition al, and 
common u se s  o f  the s ta te 's  ren ew ab le  
re so u rce s ."

Section 2, ch. 179, SLA 1978, p rov id es: 
FINDINGS, (a) "  e  le g is la tu re  fin d s  th at 
A la sk a  h as ren ew ab le  reso u rces  th a t  a re  
not being utilized  to  th eir  fu ll p o ten tia l. 
M any prob lem s w hich co n fro n t th e  s ta te , 
including high unem ploym ent and u n stab le  
econom y, could be m itigated  by the 
expanded u se  and developm ent o f  its  
ren ew ab le  reso u rces .

"(b) It is  fu r th e r  found th at A la sk a 's  
econom y h as h isto rica lly  depended upon 
sporad ic  and non -stable developm ent.

“ (c) It is  fu r th e r  found th at s e v e ra l key 
fa c to rs  have con trib u ted  to  th e slow  
developm ent o f  ren ew ab le  reso u rce  
in d u stries, including,

" (1 ) in su ffic ien cy  o f  re search  and 
d evelopm en t fin an cin g and v en tu re  cap ita l 
financing;

"(2) a  lack  o f  kn ow led ge w ithin the 
b u sin ess  and fin an cia l com m uniues ab ou t 
conditions a f fe c t in g  ren ew ab le  reso u rce  
in du stria l d evelopm en t in th e s t a te  and a 
lack o f  sc ien tific  in form ation  concerning 
m any reso u rces ; and 

"(3) a  lack  o f  tech n ology  ap p ro p ria te  to 
A lask a .

"(d) It is  fu r th e r  found th at th e  s ta te 's  
policy o f  a s s is t in g  th e developm en t o f  
v iab le  in d u strie s  is b e s t accom plish ed by 
provid ing a ss is ta n c e  to  th e p r iv ate  se c to r  to  
id en tify  and d em o n stra te  new products, 
m ark ets, and tech n o lo g ies ."

Legislative history report. —  F or rep ort 
on ch. 179, SLA 1978 (HB 682), s e e  1978 
H ouse Jo u rn a l, p. 830.

Sec. 37.12.010. Alaska Renewable Resources Corporation created.

There is created the Alaska Renewable Resources Corporation to carry 
out the purposes of this chapter. The corporation is a public corporation 
of the state and an instrumentality of the state within the Department 
of Revenue, but has a legal existence independent of and separate from 
the state. The exercise by the corporation of the powers conferred by 
this chapter is considered an essential function of the state. (§ 3 ch 179 
SLA 1978)

Sec. 37.12.015. Purposes. The purposes of the corporation ar< to

(1) facilitate the rehabilitation, enhancement, and development of the 
state’s renewable resources so as to strengthen the self-sustaining 
sectors of the state economy;

(2) sponsor research and development of technologies and innovations 
for the rehabilitation and enhancement of the state’s renewable 
resources to achieve an appropriate use of the resources;

(3) identify new products, markets, and technologies for renewable 
resource industries in the state which will constitute an appropriate use 
of the rest „-ces; stimulate the research and development of these 
products, nv ets, and technologies; assist in the demonstration of their 
technical ai ?onomic feasibility; and assist in their introduction into 
commercial larkets. (§ 3 ch 179 SLA 1978)
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§ 37.12.020 A l a s k a  S ta t u t e s § 37.12.040

Sec. 37.12.020. Allocation, (a) There shall be allocated to the 
corporation from the receipts described in AS 37.11.020 five per cent of 
the total receipts paid the state from mineral lease bonuses and rentals 
for state land and royalties derived from minerals produced on state 
land. Payments of the amount allocated by this section shall be made 
to the corporation by the Department of Revenue on a monthly basis.

(b) Fifty per cent of all actual receipts of the corporation, from 
whatever source except receipts from the corporation’s investments, 
shall be deposited into the renewable resources investment fund (AS 
37.11.030). (§ 3 ch 179 SLA 1978)

Sec. 37.12.025. Board of trustees. A board of trustees of the 
corporation is established as its governing body. (§ 3 ch 179 SLA 1978)

Sec. 37.12.030. Composition of the board of trustees. The board of 
trustees consists of three n.embers appointed by the governor and 
confirmed by a majority o; the members of the legislature in joint 
session. The board shall annually elect a chairman from among its 

chairman may not succeed himself. (§ 3 ch 179 SLA 1978)

Sec. 37.12.035. Term of office. The members of the board of trustees 
styill be appointed for terms of four years, and they may be reappointed. 
Terms shall be staggered. The initial terms shall be one member serving 
for two years, one member serving for three years, and one member 
serving for four years. (§ 3 ch 179 SLA 1978)

See. 37.12.040. Removal nnd vacancies, (a) The governor may 
removt a board member from office by and with the consent of a 
majority of the members of the legislature in joint session. A removal 
by the governor shall be in writing and state the reason for removal. 
If the legislature is not in session, the governor may suspend a member 
of the board. Upon suspension, a hoard member may rot participate in 
board business and may not be counted for the purpose of establishing 
a quorum. A suspended member shall continue to receive his salary as 
a board member until the legislature in joint session consents to his 
removal. The joint session shall be held within 30 days from the date of 
removul if the removal occurs while the legislature is in session or within 
30 days of convening of the legislature if the legislature is not in session. 
If the legislature refuses to consent to his removal, the hoard member 
shall be reinstated to his position.

(b) A vacancy on the board shall be promptly filled by appointment 
by the governor and confirmation by a majority of members of the 
legislature in joint session. An appointee to fill a vacancy shall hold 
office for the balance of the term for which his predecessor on the board 
was appointed. If a vacancy arises on the board while the legislature is 
not in session, the governor may appoint an interim board member until 
such time as the legislature in joint session fails to confirm the interim 
member's appointment.
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(c) A vacancy on the board does not impair the authority of a quorum 
of the boar , to exercise all the powers and perform all the duties of the 
board. (§ Z ch 179 SLA 1978)

Sec. 37.12.045. Qualifications of board members, (a) No person may 
be appointed to the board who has not been a resident of the state for 
at least three years.

(b) No member of the board may hold any other state or federal office, 
position, or employment, whether elective or appointive, except as a 
member of the armed forces of the United States or the state. (§ 3 ch 
179 SLA 1978)

.37.12.050- Q̂ uorum. Two members of the board constitute a 
"quorum for the transaction of business and the exercise of the powers 
and duties of the board. (§ 3 ch 179 SLA 1978)

Sec. 37.12.055. Compensation o»* board members. Board members 
are in the exempt service under AS 39.25 and receive an annual salary 
within Range 30 of the salary schedule for state employees established 
by AS 39.27.011. (§ 3 ch 179 SLA 1978)

Sec. 37.12.060. Employment of personnel. The board may employ 
and determine the salary of an executive director. The executive director 
may, with the approval of the board, select and employ additional staff 
as necessary. The executive director and all employees of the board are 
in the exempt service under AS 39.25. (§ 3 ch 179 SLA 1978)

-  . r f ^ g.OfiS C n n f l i r t ■ n f  int«»rt»Ht. (a) Members of the board of 
trustees are subject to the provisions of AS 39.50.

(b) No member or employee of the board nay acquire an interest, 
direct or indirect, in a corporation, company, association, or project 
owned, controlled, or invested in by th? corporation. If a member or 
employee owns or controls such an interest, he shall imn.odiately 
disclose the interest in writing to the board am. refrain from 
participating in any manner in any activity relating to that interest. (§ 3 
ch 179 SLA 1978)'

 ̂ Sec. 37.12.070. Powers.Jn carrying out the corporate powers of the 
corporation, ffl? board may

(1) adopt, alter, and use a corporate seal;
(2) prescribe, adopt, amend, and repeal bylaws;
(3) sue and be sued in the name of the corporation;
(4) enter into any agreements necessary to the exercise of its powers 

and functions;
(51 accept grants from and contract with the federal government and 

the state or its political subdivisions and to that end comply with the 
provisions of federal, state, or local programs where necessary, except 
that it may not enter into any agreements whereby any permanent state
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§ 37.12.075 A la sk a  S ta t u t es § 37.12.075

or local government position is funded or partially funded in connection 
with a project;

(6) accept grants and loans from otner sources than those in (5) of this 
section to be held and used for the purposes of the corporation;

(7) appear in behalf of the corporation before boards, commissions, 
departments, or other agencies of municipal, state, or federal 
government;

(8) acquire, hold, use, lease, sell, or otherwise dispose of property of 
any kind, real, personal, or mixed, or any interest in it;

(9) hold, as a means of securing the providing of financial assistance, 
patents, copyrights, trademarks, royalties, or any other evidences of 
protection or exclusivity issued under the laws of the United States or 
any state or nation;

(10) prepare, publish, and distribute technical studies', reports, 
bulletins and other materials it considers appropriate;

(11) invest, in such form as it considers appropriate, h  projects which 
are economically viable and income-producing;

(12) provide grants for projects having broad public application which 
do not have direct income-producing potential;

(13) adopt regulations governing the exercise of its ci rp-irate powers;
(14) deposit funds, or invest surplus funds througn the treasury 

division of the Department of Revenue which may invest in any 
investments authorized in AS 39.35.110 so long as its investment policy 
is consistent with the prudent-man rule;

(15) do all acts and things necessary or desirable to carry out the 
purposes of the corporation. (§ 3 ch 179 SLA 1978)

Sec. 37.12.075. Duties. In carrying out the purposes of this chapter, 
the board shall

(1) seek to maintain the productivity of healthy renewable resources 
and expand the productivity of depleted or underutilized renewable 
resources;

(2) provide financial assistance for projects which the board finds will 
accomplish the purposes of the corporation as at out in § 15 of this 
chapter;

(3) promote the utilization of the state’s renewable resources in the 
state and the development of import substitution and export markets;

(4) annually prepare long-range operating and financial plans and the 
budget for the forthcoming year;

(5) monitor approved projects for compliance with this chapter and 
provide operational and performance evaluations (postaudits) of 
projects receiving financial assistance and an overall assessment, 
expressed in qualitative and quantitative terms, of the degree to which 
the purposes of the corporation, as set out in § 15 of this chapter, have 
been achieved; and



12.075

ection

of this

ssions,
ederal

irty of

itance, 
ces of 
ites or

iports,

which

which

owers; 
easury 
n any 
policy

ut the

lapter

ources
swable

ids will 
Of this

in the 
arkets; 
ind the

er and
its) of 
sment, 
p which 
r, have

§ 37.12.080 P u b l ic  F in a n c e § 37.12.080

t

i i

(6) attempt to fund activities which will tend to maximize returns to 
the state and local governments and its citizens in such forms as tax 
revenues and resident employment and income. (§ 3 ch 179 SLA 1978)
Sec. 37.12.080. Financial assistance, (a) In providing financial 

assistance, the board shall
(1) consider the proposals of qualified applicants only after the 

applicant has submitted a detailed proposal in the form prescribed by 
the board; no assistance may be approved by the board unless it finds, 
in writing, that

(A) the proposed project, if successful, will further fhe purposes of 
the corporation as set out in § 15 of this chapter;
(B) the application contains an adequate plan for project 

implementation, including when applicable, a complete business, 
financial and marketing plan for commercial activities;

(C) sufficient capital is not available from other sources on reasonable 
terms;

(D) the applicant has agreed that if new renewable resource industrial 
activity results from the proposed project, his best efforts w'l! be 
employed to keep that activity in the state for a minimum period of time 
specified by the board;

(E) the applicant demonstrates that sufficient technical and business 
expertise to accomplish the objectives of the proposed project is 
available;
(F) all costs, including additional governmental cost, associated with 

and ancillary to the project and future obligations generated by the 
project have been identified, including any necessary operating, 
maintenance, or other support costs for the life of the project;

(G) potential resource use conflicts that may result from the proposed 
project are identified and evaluated, and when necessary, plans to 
mitigate or resolve those conflicts and to preserve for the future options 
for the use of the state’s renewable resources are included in the 
application;

(2) use the financial mechanism most appropriate to the conditions of 
the applicant and the proposed project and which will most effectively 
utilize the funds available; grants may be made by the board of up to 
90 per cent of the total project costs for the following purposes:

(A) projects for the applied research and development of products, 
technologies, or innovations for the rehabilitation, enhancement, or 
development of the state's renewable resources;
(B) projects for the demonstration, on a one-time basis, of the 

economic or technical feasibility of a new product, market, or technology 
involving a renewable resource; or

(C) projects for the rehabilitation, enhancement, or development of a 
common-property resource where the benefits from the project cannot 
he captured by any single economic unit,
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§ 37.12.085 A l a s k a  St a t u t e s § 37.12.085

(3) in evaluating projects, consider the preferences and priorities of 
the residents of the region in which the project is to be located;

(4) require investments made by the corporation to be secured by 
means determined to be appropriate by the board.
. (b) The board may not

(1) invest or otherwise provide assistance of more than five per cent 
of the resources of the corporation or $1,500,000, whichever is less, in 
a single project or applicant unless the legislature has approved the 
investment by concurrent resolution;

(2) invest in more than 49 per cent of the outstanding corporate stock 
or other corporate obligations issued by an applicant unless the 
legislature has approved the investment by concurrent resolution;

(3) make a loan for a period in excess of 30 years unless the legislature 
has approved the loan by concurrent resolution;

(4) assume the responsibility for management of any project in which 
it has invested and may not exercise voting rignts for that purpose or 
for any other purpose which is within the scope of managerial control; 
or

(5) provide fundo to any state agency unless that expenditure is 
included in the corporation's annual budget;

(6) allocate to grants more than 10 per cent of the annual 
appropriation of the corporation.

(c) Nothing in this section prevents the board from taking such iction 
and exercising such rights as it considers necessary for the protection 
of its financial interests in the event of

(1) actual or threatened default on any of the board’s investments;
(2) actual or threatened insolvency of a project in which the board has 

made an investment; or
(3) any other immediate or actual circumstance or event which 

jeopardizes an investment made by the board.
Id) Projects for which financial assistance is granted shall comply 

with all applicable provisions of law. (§ 3 ch 179 SLA 1978)

Sec. 37.12.085. K1 igihi 1 ity for financial assistance. The board may 
provide financial assistance if it finds that an applicant is qualified to 
receive assistance. An applicant is qualified if

ID he has submitted r proposal to the board in accordance with 
§ 80(a)(1) of this chapter

(2) he is u resident of d e state for three years or, if the applicant is 
a partnership, corporation, or other a. ôciation, the majority interest is 
beneficially owned by residents of the st ite and a majority of the owners 
are residents of the state; and

(3) is projects which have previously received financial assistance 
from the corporation, if any, have complied with all requirements of that 
assistance and have performed with sufficient success or promise to 
warrant further aid. I1? 3 ch 179 SLA 1978)
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S»c. 37,12.090. Reports and publications, (aj The board shall prepare 
and distribute in non-technical language materials descrtbing the' 
purposes and activities of the corporation.

(b) The boaru shalLpublish an. annual report for the governor̂  the 
legislature. and the public at the time of submitting its annual budget 
request. Each annual report shall include financial statements and audit 
reports, a statement detailing the sources from which the corporation 
received money, a statement detailing the investments made by the 
corporation, a summary and evaluation of the data required by § 75(5) 
and (6) of this chapter, a list of public facilities required by or 
complementary to the corporation’s investment activity, and any other 
information that the board of trustees believe would be of interest to 
the recipients of the report. (§ 3 ch 179 SLA i»78)

Sec. 37.12.095. Budget and appropriations, (a) The corporation may 
expend money only as appropriated by the legislature. The corporation 
is subject to the Executive Budget Act (AS 37.07) except as provided in 
(b) and (c) of this section.

(b) The budget of the corporation shall include the categories and 
amounts of proposed financial assistance broken down by financing 
mechanism and resource sector affected and all funds received by the 
corporation whether through allocations made by this chapter, 
appropriation, or otherwise. The total amount of the corporation’s 
operating budget shall be specified separately in its budget and be 
appropriated from the general fund.

(c) The unexpended and unobligated portion of the appropriations, 
other than appropriations for operating expenses, does r.ot lapse into the 
general fund at the end of a fiscal year, but remains available for 
appropriation as provided in this section in subsequent fiscal years. (§ 3 
ch 179 SLA 1978)

Sec. 37.12.100. Annual audit. The corporation shall have its financial 
record audited annually by an independent outside auditor,. The 
legislative auditor may prescribe the form and content of the financial 
record of the corporation and shall have access to these records at anv 
time. (5 3 ch 179 SLA 1978)

Sec. 37.12.105. Cooperation w..h other agencies. All departments, 
agencies, and public corpon iions of the state shall provide information, 
services and facilities to the corporation on its request. The corporation 
shall reimburse the department, agency, or corporation for expenses 
reasonably incurred on the corporation’s behalf. (§ 3 ch 179 SLA 1978)

Sec. 37.12.110. Tax exemption. The corporation is exempt from all 
taxes and assessments in the state. All security instruments issued by 
the corporation, their transfer, and their income are exempt from all 
taxes and assessments in the state. (§ 3 ch 179 SLA 1978)
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§ 37.12.115 A l a s k a  S t a t u t e s § 37.12.125

Sec. 37.12.115. Technical assistance, (a) The corporation may 
provide financing for pre-investment activities including feasibility 
studies, when, in its opinion, the proposed project is of high priority and 
the financing is not available from other sources on reasonable terms 
and conditions. Amounts so advanced may form a part of a later 
investment if the enterprise or project is financed by the corporation.

(b) The corporation may provide funding for technical and 
management advice and assistance to qualified applicants as it considers 
necessary in the circumstances. (§ 3 ch 179 SLA 1978)

Sec. 37.12.120. Public access to information. Information in the 
possession of the corporation is a public record, except that information 
which discloses the particulars of the business or affairs of a private 
enterprise or investor is confidential and is not a public record. 
Confidential information may be disclosed only for the purposes of an 
official law enforcement investigation or when its production is required 
in a court proceeding. These restrictions do not prohibit the publication 
of statistics presented in a manner that prevents the identification of 
reports, items, persons, or enterprises. (§ 3 ch 179 SLA 1978)

Sec. 3'.12.125. Definitions. In this chapter, unless the context 
otherwise requires,

(1) “ applicant” means a person making applies.on to the corporation 
for financial assistance;

(2) “ board” means the Board of Trustees of the Alaska Renewable 
Resources Corporation;

(3) “ corporation" means th'> Alaska Renewable Resources 
Corporation;

(4) "project" means products, markets, innovation, or technological 
developments for the rehabilitation, enhancement, or development of 
renewable resources and includes applied research for those products, 
markets, or technological developments;
(5) "rehabilitau m. enhancement, and development" means any 

activity or program, which improves the health and well being of a 
renewable resource or renewable resource population leading to an 
increase in the quality or productivity of the resource and to an increase 
in the benefits derived from the resource to the citizens of the state;

(6) "renewable resource" means non-human living organisms; natural 
components of ;he environment, including the air, land, and water; and 
energy systems which are natural! v recurring or replenished. (§ 3 ch 179 
S L A  1978)

Chapter 14. Trust Funds.Article
1 M enial H ealth Fund (‘ 4 37 14 010  -  37 .14 .050)
2 U niversity  Fund (44 .IM l.O M ) -  37 .14 .100 )
3. Public School Fund 3 7 .14 .110  —  37 .14 l.*0»
1 C ustody and In vestm en t o f  T ru st Funds (44 37 .14  I Ml — 37 II I7UI



§ 37.12.070 A l a s k a  St a t u t e s  S u p p l e m e n t § 37.15.410

(3) should the Legislative Budget and Audit Committee recommend 
within the 45-day period that the state not initiate ‘he additional activity, 
the governor shall again review the revise program and if he 
determines to authorize the expenditure, he shall provide the Legislative 
Budget and Audit Committee with a statement of his reasons before 
commencement of ext mditures under the revised program.
(am §§ 4, 5 ch 60 SLA 1979)

Effect i ' amendment*.
7  le 19" 9 am endm ent, e f fe c t iv e  M ay 19, 

1979, su b stitu ted  "an  a c t m akin g the 
tr a n s fe r s  betw een  ap p ro p ria tio n s"  fo r  "(h) 
o f  th is  sec tio n "  a t  the end o f  th e second

sen ten ce  o f  su b section  (e) and rew ro te  
su b set .ion (h).

A s ih e  re s t  o f  th e section  w as not 
a f fe c te J  by th e am endm ent, it  is  not s e t  o u t

i t

Chapter 12. Alaska Renewable Resources Corporation.
Section 
70. P ow ers

See. 37.12.070. Powers. In carrying out the corporate powers of the 
corporation, the board may

(16) [Terminates June 30,1984] provide funds to the Alas. Council 
on Science and Technology, to be awarded and administered in the 
manner prescribed by AS 44.19.181 — 44.19.189 when the funds are to 
be expended to accomplish a corporate purpose under AS 37.12.015. 
(am § 2 ch 56 SLA 1979)

1

t )

Effect of amendment. —  The 1979 
am endm ent, e f fe c t iv e  Ju ly  I, 1979, added 
p arag rap h  (16).

A s the r e s t  o f  the section  w as not 
a ffe c te d  by th e am endm ent, it is  not se t out.

Editor's note. —  Section 1, ch. 56, SLA 
1979, e f fe c t iv e  Ju ly  1, 1979, provides: 
"FIND IN GS. The leg is la tu re  fin d s th at 
th ore is  a need fo r  developm ent o f  
sm ull-scale and low -cost a lte rn a tiv e s  fo r  
A la sk an s in reg ard  to  building d esig n , food 
production, recyc lin g , tran sp o rta tio n .

*n erg y  gen eratio n , w aste  d isp osa l, and 
sm all-scale  resid en tia l and in du stria l 
en terp rise . T h erefo re , th e leg is la tu re  fin d s 
th st  the developm ent and w ider u se o f  
low -cost and sm all-sca le  tech n olog ies 
ap p rop ria te  to A la sk a  should  be 
en cou rag ed  "

Section 8, ch 56, SLA 1979, e f fe c t iv e  Ju ly  
1, 1979, provides fo r  th e  term ination  o f  the 
act re la tin g  to  northern  technology on Ju n e 
30, 1984. A s p art o f  th at act, AS 
37.12 .070(16) will te rm in ate  on th at date. f >

Chapter 15. State Bunding Act.

Article 3. International Airport* Revenue Bond*.
Section
410 Bond au th orisa tion

Sec. 37.15.410. Bond authorization. For the purpose of providing 
part or all of the money to be used, with or without any grants or other 
money which may become available, the issuance and sale of revenue

184



TEPA, Inc. 
Anchorage

Seaward S h ip y a r d  
K e tc h ik a n

Chemical treatment of fish $550.0
waste for protein p-oduction

R epa i r  and ma in tenance  m a r in e  $ 5 00 .0
f a c i l i t y  f o r  s e r v i c i n g  
f o r e s t r y  and f i s h i n g  i n d u s t r y

L O A N S

Kokechek Corp .  
Chevak ,  Hooper Bay 
and Scammon Bay

S o l a r  H o m e s  
A n c h o r a g e

P a c i f i c  B a r g e  and 
B o a t  W o r k s  
E a g l e  R i v e r

F l y i n g  F i s h  and 

C r a b
A n c h o r a g e

T h e  W o o d  Y a r d  

J u n e a u

S o u t h e r n  S o u t h e a s t  
R e g i o n a l  
A q u a c u l t u r e  

K e t c h  i k a n

F i s h e r m a n ' s  S u p p l y

M a n u f a c t u r i n g

Homer

S e a  F i s h e r

P r o d u c t s
P e t e r s b u r g

S t e i k  S a w m i l l  

S o l d o t n a

A n c h o r  R e n e w a b l e  

F a r m s  

A n c h o r a g e

A m e r i c a n  E a g l e  

J u n e a u

A l y e s k a  C a n d y

K i t c h e n
A n c h o r a g e

D i r e c t  l o a n  to  j o i n t  v en tu re  
c o r p o r a t i o n  f o r  c a t c h in g  
and m a r k e t i n g  h e r r i n g  
(49$ ARRC owne rsh ip )

P a r t i a l  gua ran tee  ($20 r i s k )  
o f  c o n s t r u c t i o n  lo an  fo r  
ene rgy  e f f i c i e n t ,  s o l a r  
a s s i s t e d  house

M a t e r i a l s  l o a n  fo r  con­
s t r u c t i o n  o f  f i s h i n g  boats

P a r t i a l l y  r e f u n d a b le  ($5 at  
r i s k )  escrow d e p o s i t  f o r  
d em ons t r a t io n  of i n n o v a t i v e  
c rab  machine techno lo gy

L o g g i n g  and f i r e w o o d  p r o­

d u c t i o n  e q u i p m e n t  and 
w o r k  ini, ;.i >itai

$ 300.0

W o r k i n g  c a p i t a l  for fall 
t a k e ,  s p r i n g  r e l e a s e  and 
r e l a t e d  r e q u i r e m e n t s

e g g -

W o r k i n g  c a p i t a l  

l i n e  o f  c r e d i t

and s u p p l i e r

W o r k i n g  c a p i t a l  and 
l o a n  f o r  p r o c e s s o r

p a c k

W o r k i n g  c a p i t a l  
e q u i p m e n t  l o a n

and

C o n t r o l l e d  e n v i r o n m e n t  
a g r i c u l t u r a l  p r o j e c t

W o r k i n g  c a p i t a l  and p a c k  
l o a n  for f l o a t i n g  p r o c e s s o r

W o r k i n g  c a p i t a l  and e q u i p ­
m e n t  for w i l d  b e r r y  p r o c e s s o r

$ 1 2 0 . 0

$ 9 7 .0

$ 25 .0

$ 65 .0

$3 8 2 . 0

$ 50 .0

$200 .0

$ 2 0 . 0  

$ 93-0

$1 5 0 . 0  

$ 37 .6

A l a s k a  S e a f o o d  
M a r k e t  ing 
A n c h o r a g e

U n d e r w r i t i n g  of o r g a n i z a t i o n  
for t h e  p r o m o t i o n  o f  A l a s k a  

s e a f o o d  p r o d u c t s

$ 7 4 . 0



r
TEPA, Inc. 
TA 80-01 
Anchorage

SeaWard S h ip y a rd  
TA 80-02 
K e t c h ik a n

Schnabe l  Lumber 
Company 
TA 80-03 
Ha ines

Kokechek Corp .
TA 80-04
Chevak ,  Hooper Bay 
and Scammon Bay

I n t e r i o r  V i l l a g e s  
Assoc i a t i o n  
TA 80-05 
F a i  rb anks

A la s ka  B a i t  
P roducers  
TA 80-06 
Juneau

A la s ka  T imber 
C o r p o r a t io n  
TA 80-07 
K e tc h ik a n

A lka  P rocesso rs  
TA 80-08 
Anchorage

Sea F i3 h e r  
P ro d uc ts ,  I n c .
TA 80-09 
P e t e r s b u r g

Kena i  Harbo r 
Deve lopment Corp.  
TA 80-10 
Kena i

Business planning assistance, $
deal negotiations and legal costs 
leading to Investment 
($15.0 capitalized)

Management and f i n a n c i a l  and $
f i n a n c i a l  c o n t r o l s ,  m a rk e t in g  
a n a l y s i s  and deve lopment o f  
b us iness

Complete e v a l u a t i o n  o f  economic $
f e a s i b i l i t y  e n g i n e e r i n g  e s t im a t e ,  
b u s in e s s  p l a n ,  f i n a n c i a l  
s t r u c t u r i n g  and c a p i t a l  r e q u i r em en ts  
Request :  $ 3 , 0 0 0 . 0

Exped i te  m a t e r i a l s  sh ipment $
and p repa re  f o r  boat b u i l d i n g  i n  
v i l l a g e s ;  l e g a l  work c r e a t i n g  
c o r p o r a t i o n  and p r e p a r i n g  c o n t r a c t s

A ss is tance  i n  d e v e lo p i n g  a p p l i -  $
c a t io n  to  ARRC fo r  s u b - r e g io n a l  
deve lopment p la n

Bus iness p l a n n i n g ,  markets  $
a n a l y s i s  and c a p i t a l  r e q u i r em en ts  
Request :  $500 .0

P r e l i m i n a r y  f i n a n c i a l  f e a s i b i l i t y  $ 
e v a l u a t i o n  and s t r u c t u r i n g  
Request :  $ 1 ,600

Business p la n  e v a l u a t i o n  and 
a n a l y s i s  o f  c a p i ' . a l  r e q u i r e ­
ments, markets  and o v e r a l l  
f e a s l b i l i t y  
Request :  $5^0

P r e l im i n a r y  'onomic f e a s i b i l i t y  
and bu s in e s s  p l a n  e v a l u a t i o n  
Request :  $200 .0

L im i te d  d e t e rm in a t i o n  o f  
economic f e a s i b i l i t y  f o r  boat 
harbo r
Request :  $ 550 .0

P a c i f i c  Barge and 
Boat Works 
TA 80-11 
E a g le  R iv e r

M a s t e r c r a f t  
TA 80-12 
Anchorage

S t o k n a v i k  Co-op 
TA 80-13
Chevak , Hooper Bay 
nnd Scammon Bay

Business 
a n a l y s i s  
ments 
Reques t :

p l a n n i n g ,  management 
and c a p i t a l  r e q u i r e -

$ 2 80 .0

F i n a n c i a l  c o n t r o l  a n a l y s i s ,  
b u s in e s s  p l a n n i n g  and market 
s t r a t e g y  deve lopment 
Request :  Open

O r g a n i z a t i o n  im p le m e n t a t i o n ,  
s t r a t e g i c  P l a n n in g  and s t a r t - u p  
a s s is t a n c e

3.0

25.0

2 5 .0

15 .0  

8.0

5 .0  

6 .7

15 .0

3 .0

2 . 0  

5 . 0

20 .0  

15 .0



  ....
TA 80— 1 *1 
Palmer

F i s h e rm a n 's  Supp ly  
and M a n u f a c t u r i n g  
TA 80-15 
Homer

rw m ■ii w w n . i v i  >en ew Ul -f Tfl
business environment for milk 
production in Alaska 
Request: Open

Bus iness  p l a n n i n g  and manage­
ment a n a l y s i s  
Request :  Open

$ 5 .7

Totem A i r  
TA 80-16 
Anchorage

Yeager P r o c e s s in g
TA 80-17
Bethe l

Sea Catch ,  In c  
TA 80-18 
Kena i

S t e i k  S a w m i l l  
TA 80-19 
S o ld o tn a

P ine
TA 80- 0 
Tok

A lyeska  Candy 
K i tchen 
TA 80-21 
Anchorage

D un le l  son 
TA 80-22 
Juneau

Southe~n Sou theas t  
R e g io n a l  
A q u a c u l t u r e  
TA 80-23 
K e tc h ik a n

Bus iness  p l a n n i n g  a n a l y s i s ,  
e v a l u a t i o n  o f  m a rk e ts ,  and 
c a p i t a l  r e q u i r em en ts  
Reques t :  $550 .0

$ 3 .0

Bus iness  p l a n n i n g  
and e v a l u a t i o n  o f  
r e q u i r em en ts  
Request .  Open

a s s i s t a n c e
c a p i t a l

$ 1 0.0

Bus iness  assessment and a n a l y s i s  $ 8 .0
o f  m a rk e t s ,  cos ts  o f  p r o d u c t i o n ,  
c a p i t a l  r e q u i r em en ts  and o v e r a l l  
o p e r a t i o n s  e v a l u a t i o n  
Reques t :  $550

Economic f e a s i b i l i t y  o f  ve ry  sm a l l  $ 1 .0
l o g g i n g  o p e r a t i o n  
Request :  $20 .

Bus iness  p l a n  re v iew  
and market e v a l u a t i o n  
Reques t :  $30 .

Bus iness  p l a n n i n g  gu idance  
and f i n a r c i a l  p l a n n i n g  
Request :  $250 .

Bus iness  p l a n n i n g ,  m a r k e t i n g  
e v a l u a t i o n  and f i n a n c i a l  
s t r u c t u r i n g  
Reques t :  $60 .

A ss is tance  in  d e f i n i n g  f i n a n c i a l  
p l a n  and c a p i t a l  r e q u i r em en ts

$ 1 .5

$ 2.0

$ 5 .0

.2

Cape Ro..ianzol 'f 
TA 80-24 
Bethe l

F l y i n g  F i s h  and 
Crab
TA 80-25 
Anchorage

Choquette  P r o j e c t  
TA 80-26 
Juneau

O r g a n i z a t i o n  p l a n n i n g  p r e p a r a t i o n  
o f  a p p l i c a t i o n  and f i n a n c i a l  
s tr  j c t u r i n g

A s s i s t  i n  s t r u c t u r i n g  app roach  
to d em ons t r a t io n  o f  new 
te c hno lo g y

A ss is t a nce  in  e v a l u a t i o n  o f  
concep tu a l  approach to f i s h e r y  

p r o j e c t

$ 15 .0

$ 3 .0

.7

The Wood Yard 
TA 80-27 
Juneau

A s s i s t  i n  f i n a n c i a l  p l a n n i n g  
and a n a l y s i s  o f  f i r e  wood 
e n t e r p r i  se

$ 1.7



G R A N T S

F u tu re  Fa rmers  o f
Amer ica
P a lm e r ,  Nome,
D e l t a  J u n c t io n

A l t e r n a t i v e  Energy
Con fe rence
Anchorage

T r a v e l  A s s i s t a n c e  f o r  r e p r e ­
s e n t a t i v e s  a t t e n d i n g  n a t i o n a l  
Conference

P a r t i a l  s p o n s o r s h ip  o f  f i r s t  
annua l  con fe rence  on a l t e r ­
n a t i v e  ene rgy  sources

OTHEP APPUCANTS/VENTURES PANDING

Seward F i s h e r i e s :  
Homer

Auuer s o n :

D i a l n e :

N ash :

M u l1 i g a n  :

Owens:

H aney :

Count rymen :

W o e l k e r :

Hob i  ns *n : 

Metzner :

Dah 1 :

R oggasch :

H i l l :

McMahon: 

K r u c k e n b e r g :

Seek ing  $ 4 0 0 .0  p a r t i c i p a t i o n  
i n  p r o c e s s in g  p l a n t

Seek ing  u n d i s c l o s e d  amount f o r  c rab  
p r o c e s s in g  machine d i s t r i b u t i o n  
r i g h t s

Seek ing  u n d i s c lo s e d  amount fo r  
p r o c e s s in g  f a c i l i t y

Seek in g  $900 .  to dc/e lop  a g a s h o l  
p i  ant

Seek ing  $ 3 0 0 .0  to e s t a b l i s h  
b u s in e s s  g row in g  f o u n d a t io n  
seed f o r  w in t e r  hardy  g rass

Seek in g  $100-350 to expand m i r i n e  
s a le s  and s e r v i c e  bu s in e s s

Seek in g  $ 2 00 .0  to conve r t  and 
o pe ra te  sm a l l  vesse l  f l o a t i n g  
ma in tenance  f a c i l i t y

Seek ing  $3Cu.O to expand food 
p r o c e s s in g  and r e t a i l  o u t l e t  f o r  
w i l d  b e r r i e s  p roduc ts

Seek in g  $ 1 00 .0  fo r  b is o n  and 
c a t t l e  r a i s i n g  o p e r a t i o n

Seek ing  $ 550 .0  as e q u i t y  i n v e s t ­
ment i n  m a r in e  r e p a i r  f a c i l i t y

Seek ing  $375 .0  fo r  a mushroom 
g ro w in g  o p e r a t i o n

Seek ing  u n d i s c lo s e d  amount f o r  
Y aku ta t  F is h  Company shore  baset 
f r e e z e r  f a c i l i t y

Seek in g  $200 .0  to expand b u s in e s s  o f  
c o n s t r u c t i o n  o f  supe»* i n s u l a t e d  
houses

Seek ing  $ 5 50 .0  to expand f i r ew ood  
h a r v e s t i n g  and s a le s  b u s in e s s

Seek ing  $100-200 .0  to expand a lum inu r  
s k i f f  m a n u f a c t u r i n g  b u s in e s s

Seek ing  urj iete< ..‘ined  amourt to  h e lp  
f i n a n c e  $ 2 .5  m i l l i o n  p u l p  m i l l

E a g e r  : I n  p rocess  o f  d e v e l o p i n g  b u s in e s s  o f  
r a i s i n g  seed po ta toes



i n s
Willis:

S e w a r d  F i s h e r i e s :  

S h e l d o n  J a c k s o n :

N o r t h e r n  S o u t h e a s t

R e g i o n a l

A q u a c u l t u r e

M i l l e r  :

V a l d e z  F i s h e r i e s  
D e v e l o p m e n t  
A s s o c  i a t i o n

F i t z s i m m o n s :

W a t e r e r :

K e r b e r :

B a l l  B r o t h e r s :

K u r k a :

St. G e o r g e - T a n a q :

Conceptual process fcr developing 
business plan of harvesting and 
process . . ; . , :  A l a s k a  t i r c h

Seek in g  $ 4 0 0 .0  l o a n  f o r  p r o c e s s in g  p l a n t

Seek ing  $ 8 .0  f o r  f e a s i b i l i t y  s tudy  o f  
s e e d l i n g  nu. s e r i e s  i  . Southeast

Seek ing  $ 200 .0  f o r  c o n t i n u i n g  
a d m i n i s t r a t i o n  and i n i t i a t i o n  o f  two 
c o n s t r u c t io n  p r o j e c t s

S e e k i n g  f e a s i b i l i t y  s t u d y  f o r  f o r e s t  

p r o d u c t s  s p e c i a l t y  m a n u f a c t u r i n g  

p r o c e s s

Seek ing  f i n a n c i a l  a s s i s t a n c e  f o r  
h a tche ry

S e e k i n g  f i n a n c i a l  a s s i s t a n c e  for f i r e­
w o o d  b u s i n e s s

S e e k i n g  i n f o r m a t i o n  r e g a r d i n g  i n v e s t ­
m e n t  c a p i t a l  for f i s h  p r o c e s s i n g

S e e k i n g  f i n a n c i a l  a s s i s t a n c e  for fi s h  
m a r k e t i n g

S e e k i n g  c a p i t a l  a v a i l a b i l i t y  i n f o r m a t i o n  
for f i s h  p r o c e s s i n g

S e e k i n g  f i n a n c i a l  a s s l s t c u c e  for 
f i s h  p r o c e s s i n g

I n t e r e s t e d  in f u t u r e  r e l a t i o n s h i p  
r e g a r d i n g  b o t t o m f i s h  p r o c e s s i n g

I



Alaska Jllouse of ^epresentalhjes

/ nC O M M IT T E E  O N  N A T U R A L  R E S O U R C E S
P O U C H  V  •  J U N E A U .  A L A S K A  9 0 6 1 1

/

y

May 5, 1980

House Resources Carcnittee

Tarry please see the attached information regarding "TEPPA". I feel 
it is necessary to subpoena these records.

Sec. 24.25.010 (b) refers to subpoena powers. I will ask my carmittee 
to sign in favor of the subpoena.

Sufficient time has passed for Renewable Resources bo get the records. 
I have not put out any press releases to date on this issue.

Attachments (2)

C o  C h a i r m e n
R E P  A L V I N  O S T E f l O A C K  1 4 0 9 , 3 7 1 9 1  •  R £ P  D I L L  M I L E S  ' 4 6 9  3 7 7 0  I

V i c e - C h a i r m a n

R E P  F R E D  Z H A R O F F

R I P  P AT  C A R N E Y  •  R E P  C  V C H A T  C H A T T C R T O N  •  R E P  BAM C O T T E N
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A l a s k a

Renewable
Resources
Corporation

Box 1647 
Juneau, Alaska 
99802
(907)465-4616

Suite One 
3 13 "E" Street 
Anchorage, Alaska 
99501
(907) 272-2500

Maj 1, 1980

T h e  H o n o r a b l e  A l v i n  O s t e r b a c k ,  C h a i r m a n  
H o u s e  R e s o u r c e s  C o m m i t t e e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  O s t e r b a c k :

I h a v e  r e q u e s t e d  t h a t  t h e  p u b l i c  r e c o r d  

i n f o r m a t i o n  in t h e  p o s s e s s i o n  o f  t h e  C o r p o r a t i o n  

be f o r w a r d e d  to J u n e a u .  I e x p e c t  t h e  c o u r i e r  

s e r v i c e  t o  d e l i v e r  t h e  f i l e s  l a t e r  t h i s  m o r n i n g .

I a m  e n c l o s i n g  f o r  y o u r  i n f o r m a t i o n  a c o p y  o f  t h a t  

p o r t i o n  o f  t h e  A R R C  s t a t u t e  r e g a r d i n g  t h e  

c o n f i d e n t i a l i t y  o f  i t s  f i l e s  r e l a t i n g  t o  t h e  

p a r t i c u l a r s  o f  a n  a p p l i c a n t ' s  p r o p r i e t r y  b u s i n e s s  

a n d  c o m m e r c i a l  i n f o r m a t i o n .  T h i s  s a m e  p r o v i s i o n  

is a c c o r d e d  a l l  o t h e r  l o a n  a p p l i c a t i o n  f i l e s  * 

t h e  p o s s e s s i o n  o f  s t a t e  a g e n c i e s .  T h e  o b v i o u s  

r a t i o n a l e  is i d e n t i c a l  t o  t h a t  o f  t h e  p r i v a c y  

p r o v i s i o n s  f or p e r s o n a l  a n d  b u s i n e s s  i n c o m e  tax 
r e t u r n s .

u n c l o s e d  is a r e c e n t  l e t t e r  r e g a r d i n g  t h e  s u b j e c t  

ot c o n f i d e n t i a l i t y  o f  A R H C ' s  f i l e s  w h i c h  m a y  be o f  
i n t e r e s t  to y o u .

T o  r .t e r a t e  a g a i n ,  t h e  t r u s t e e s  o f  A R R C  w o u l d  be

p l e a s e d  f o r  an o p p o r t u n i t y  to m e e t  w i t h  y o u  o r  t h e

C o m m i t t e e  o n  N a t u r a l  R e s o u r c e s  t o  d i s c u s s  a n y

a c t i v i t i e s  o f  i n t e r e s t  a n d  c o n c e r n  t o  t h e

c o m m i t t e e .  P a r t i c u l a r l y ,  w e  'vould be p l e a s e d  to

r e v i e w  t h e  c i r c u m s t a n c e s  l e a d i n g '  u p  to a n d

i n c l u d i n g  t h e  " n e ^ o t  i 11 l o n . T ' r e g a r d  i h g  t h e  a w a r d  o f
f i n a n c i a l a s s i s t a n c e  t o  T K P A ,  Inc.f

P h i l  H u b b a r d

c o: R e p r e s e n t a t i v e  T e r r y  G a r d i n e r
R e p r e s e n t a t i v e  B i l l  M i l e s  

M e n a t o r  B i l l  S u m n e r



Sec. 37.12.115. T E C H N I C A L  A SS I S TA N CE ,  (a) The  c o r­
po r a t i o n  ma y  p ro v i d e  financ in g for pr e -i n v e s t m e n t  a c t i v i­
ties in c l u d i n g  f e a si b il i t y studies, when, In Its opinion, 
the p r o p o s e d  p ro j e c t  is o f  hi gh  p r i o r i t y  and  the f in an ci ng 
is n o t  av a i l a b l e  from other s ou rc es  on r e a s o n a b l e  terms and 
i idltlona. A m o u n t s  so a d v a nc e d m a y  fo rm  a p art  of a later 
I n ve st m e nt  if the e nt er pr ise  or pr oj e ct  Is financed b y  the 
co rpo ra ti on.

(b) T he c o rp o ra t i on  ma y pr ov i d e  f un d i n g  for techn ica l 
and m a n a g e m e n t  ad vi ce and a ss l s ua r ce  to q u a l i f i e d  a p p l i­
cants as It c on si de rs n e c es s ar y  in  the c l r c i m s t a n c e s .

Sec. 37.12.120. PU BL IC  A C C E S S  T O  INF OR MATION. In for­
ma t i o n  In the p o s se s si o n  of the c o rp o r a t i o n  is a p ub l i c 
record, ex ce p t  that Infor ma tio n w h i c h  d l s cl o t aa  the p a r t i­
cul ar s of the b u s i ne s s o r  af f ai r s of  a pr i v a t e  e n te r p r i s e  
or i n v e s t o r  Is c o n f i de n ti a l  and Is not  a p ub l i c record. 
C o n f i d e n t i a l  I n fo r m a t i o n  m a y  b e  d i s c l o s e d  only for the p u r­
po se s  of an of fi c ia l  law en f or c e m e n t  In v e s t i g a t i o n  o r  w ha n  
Its p r o d u c t i o n  Is re q ui r ed  In a co ur t pr oce edi ng . Th es e 
re s t r ic ti o n s do n o t  p ro hib it  the p u bl i c a t i o n  of statis ti cs 
p r s s e n t a d  In a r a n n e r  that pr e ve n t s the I de n t if i c a t i o n  of 
reports, Items, persons, or  enterp ri se s.

Sec. 37.12.125. DE FI NIT IO NS . In this chapter, unless 
the co nt e xt  o t h er w is e  requires,

(1) " ap p li c a nt "  means a pel son ma k i n g  a p p l i c a­
tion to the c or p o r a t i o n  for tlnai .si assi st anc e;

(2) "b oard" m ea ns the >oard of  Tr u s te e s  of the 
A l a s k a  Rcnewab*. 'e iu.ci s C ‘pori.'ion;

13) "c or p o ra t io n "  m e an s  the Al a s k a  R e n ew a b le  
R e s o ur c e s Cor po ration;

(A) " p r o j e c t” means products, markets. I n n o v a­
tion, or tec hn ol og i ca l  d e v e l op m e nt s  for the reh ab il it a t io n , 
e n h a n c e m e n t , or d ev e lo p me n t  of r e n e w a b l e  re so urc es a n d  In­
clud e s  ap pl i ed  resear ch  for those products, ma rk et s, or 
t e c h no l og i c al  dev el opments;

’ (5) " re ha bil ita ti on,  en ha nc e m en t , an d d e v e l o p­
m e n t "  me a n s any ac t iv i ty  or p r o g r a m  w h i c h  Improves the 
h e a l t h  an d  w e l l - b e i n g  of  a re n ew a bl e  re so ur c e  or  r e new ab le  
res o ur c e p o p u . a t l o n  leadi ng  to an  Increa se  In the q ua l i t y  
o r p r o d u c t i v i t y  of  the resourc e a n d  to an  Incre ase  In the 
n e n e fl t a  d er i v e d  from the r e s o u rc e  to the citiz ens  o f  the 

state;

(6) " r en e wa b l e re so ur ce"  m e a ns  n o n - hu m «n  li ving 
or ga nis ms ; na t u ra l  compo ne nts  of  the env ir o nm e n t,  Inc l u di n g 
the air, land, an d  water; and e n e r g y  syetema w h i c h  are 
nati ’•ally re c u r r i n g  o r re pl enished.

* Sec. 4. A S  3 7 . H . 0 4 0  Is am end ed to read:

Sac. 37.11.040. FU ND  BALANCES. U n a p p r o p r i a t e d  or 
o t h e r w i s e  u n e n c u m b e r e d  ba la n ce s  re m a i n i n g  In tha Al a s k a  
re n e w a b l e  r e s ou r c es  dev el o pm e nt  fund st the c los e of each 
fiscal year shall be transfe r »d to the A l a s k a  ren e w ab l e 
re s o u r c e s  In vestment fund.

C h a p t e r  17S

- 9 -
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Alaska Renewable Resources 

P.O. Box 1647 
Juneau, AK. 99802

Dear Commissioner Hubbard:

I a m  concerned about the "TEPPA" transaction. Please send 
my office your full and ccnplete records on all information 

regarding this transaction.

I would like this material tomorrow, Thursday, May 1.

C O M M IT T E E  O N  N A T U R A L  R E S O U R C E S
P O U C H Y  •  J U N E A U .  A L A S K A  B S B t l

April 30, 1980

Sincerely

Alvin Osterback 
Chairman

House Resources Ccranittee

AO:ss

Co .C h a i r m e n

R E P  A L V I N  O S T E R B A C K  1 4 6 9 . . ■ • ' S I  .  •  R E P  B I L L  M l u e s  ' 4 6 9  3 7 7 9  I

V i c e - C h a i r m a n

R E P  F R E D  Z H A R O F F

R E P  P A T  C A R N E Y  •  R E P  C  V.  " C H A T  C H A T T E R T O N  •  R E P  S A M C O T T E N
R E P  D I C K  C L I A S O N  •  R E P  J A C K  F U L L E R  •  R E P  R I C K  H A L F O R O
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C O M M IT T E E  O N  h A T U R A L  R E S O U R C E S
P O U C H  V  •  J U N E A U .  A L A S K A  9 9 6 1 1

May 1/ 1980

Alaska Renewable Resources 

P.O. Box 1647 
Juneau, AK. 99802

Dear Camtdssioner Hubbard:

I was somewhat dismayed at your telephone call to me o n  April 30, 

1980 at 5:00 p.m. I specifically requested the "TEPPA" file - 
not a meeting with you. You informed me that you oould not give 

me a copy of the file regarding the "TEPPA" transaction.

I ask you under what authority you refuse me the file? Public 
funds were used in the transaction and I believe I hav i access to 

that information?

Your response is requested as I asked for th.- file by today, May 

1, 1980.

Cordially yours

Alvin Osterback 

Chairman
House Resources Canmittee

AO:ss

C o - C h a i r m e n

R E P  A L V I N  C 3 T E R B A C K  < 4 6 3 - 3 7 1 9 1  .  •  R E P  B I L L  M I L E S  < 4 6 3 - 3 7 7 9  I

V i c e - C h a i r m a n

R E P  F R E D  Z H A R O F F

R E P  P AT  C A R N E Y  •  R E P  C V  C H A T  C H A T T E R T O N  •  R E P  S A M C O T T E N
R E P  D I C K  E L I A S O N  •  R E P  J A C K  F U L L E R  •  R E P  R I C K  H A L F O R D
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C O M M IT T E E  O N  N A T U R A L  R E S O U R C E S
P O U C H Y  •  J U N E A U .  A L A S K A  B B B1 1

May 1, 1980

Alaska Renewable Resources 

P.O. B o x  1647 

Juneau, AK. 99802

Dear Ccnmissioner Huhbard:

I was somewhat dismayed a t  y o u r  telephone call to m e  cn April 30, 

1980 at 5:00 p.m. I specifically requested the nTEPPA" file - 

n o t  a meeting with yea. Y o u  informed me that you could n o t  give 

n e  a  copy of the file regarding the "TEPPA" transaction.

I ask you under what authority you refuse m e  the file? Public 
funds were used in the transaction and I believe I have access to 

that information?

Your response is requested as I asked for the file b y  today, May 

1, 1980.

Cordially yours,

Alvin Osterback 

Chairman
House Resources Committee

AO:ss
bcc: Senator Ferguson

Senator Sumner

C o - C h a i r m e n

R E P  A L V I N  O S T E R B A C K  I 4 8 3  3 7 1 5  > -. •  R E P  B I L L  M I L L S  ( 4 6 S - 3 7 7 B I

V i c e - C h a i r m a n  

R E P  F R E D  Z H A R O F F

R E P  P A T  C A R N E V  •  

R E P  D I C K  E L I A S O N

R E P  C  V .  " C H A T  ' C H A T T E R T O N  •  R E P  S A M  C O T T E N
•  R E P  J A C K  F U L L E R  •  R E P  R I C K  H A L F O R D



W ILLIAM T. COUNCIL

Wa l t e r  l . c a b p e n e t i

C a r p e n e t i  Sc C o u n c i l
A t t o r n e y s  a t  L a w  

310 S e w a h u  S t h e . . t ,  S u i t e  20 3  
J u n e a u , A l a s k a  O O O O i

toon ouo-iToo
A p r i l  11, 1 9 8 0

W i l s o n  L. C o n d o n  
D e p u t y  A t t o r n e y  G e n e r a l  

P o u c h  K
J u n e a u ,  A K  9 9 8 1 1

Re: A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;  a u d i t s  b y

A t t o r n e y  G e n e r a l  a n d  L e g i s l a t i v e  a u d i t

D e a r  W i l :

T h i s  is to c o n f i r m  the u n d e r s t a n d i n g  w e  r e a c h e d  o n  T u e s d a y ,  

A p r i l  8, 1980, r e s p e c t i n g  t h e  a u d i t s  o f  t h e  A l a s k a  R e n e w a b l e  
R e s o u r c e s  C o r p o r a t i o n  to b e  c o n d u c t e d  b y  t h e  O f f i c e  o f  the 
A t t o r n e y  G e n e r a l  a n d  b y  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t .

T h e r e  is a c o n t r o v e r s y  o v e r  w h e t h e r  t h e  i n v e s t i g a t i v e  p o w e r s  

o f  t h o s e  t w o  s t a t e  a g e n c i e s  i n c l u d e  t h e  ri h t  o f  a c c e s s  to 
t h e  r e c o r d s  o f  the A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n .  
T h e  O f  ice o f  the A t t o r n e y  G e n e r a l  a n d  t h e  D i v i s i o n  o f  
L e g i s l a t i v e  A u d i t  m a i n t a i n  t h a t  t h e i r  p o w e r  to e x a m i n e  

c o r p o r a t i o n  r e c o r d s  is w i t h o u t  l i m i t a t i o n .  T h e  c o r p o r a t i o n  
m a i n t a i n s  t h a t  it o w e s  a f i u u c i a r y  d u t y  to a p p l i c a n t s  to 
p r e s e r v e  the c o n f i d e n t i a l i t y  o f  i n f o r m a t i o n  w h i c h  d i s c l o s e s  

t h e  p a r t i c u l a r s  of t h e  b u s i n e s s  o r  a f f a i r s  o f  a p r i v a t e  

e n t e r p r i s e  o r  i n v e s t o r .  T h e  b a s i s  o f  t h i s  d u t y  is f o u n d  i n  
the L e g i s l a t u r e ' s  d i r e c t i v e  to t h e  c o r p o r a t i o n  in A l a s k a  

S t a t u t e  3 7 . 1 2 . 1 2 0 .  T h e  c o r p o r a t i o n  m a i n t a i n s  t h a t  it is 

b o u n d  to p r e s e r v e  t h e  c o n f i d e n t i a l i t y  o f  s u c h  i n f o r m a t i o n ,  
a n d  t h a t  it c a n  b e  r e q u i r e d  to r e l e a s e  t h a t  i n f o r m a t i o n  o n l y  
in p xi'.niciniinjr^ c t rouiniiUiit.-ay /  a s  p r o v i d e d  b y  t h e  s t a t u t  e. 

T h e  i n t e r p r e t a t i o h  g i v e n  t o  t h a t  s t a t u t e  b y  t h e  O f f i c e  o! 
the A t t o r n e y  G e n e r a l  a n d  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  
is that, w h i l e  the s t a t u t e  m a y  p r e v e n t  a c c e s s  b y  a m e m b e r  o f  
the g e n e r a l  p u b l i c  to c o n f i d e n t i a l  i n f o r m a t i o n ,  t h e  c o r ­
p o r a t i o n  m u s t  n e v e r t h e l e s s  g i v e t h o s e  t w o  ;tato a g e n c i e s  

a c c e s s  t o  a n y  a n d  all. c o r p o r a t e  f i l e s  a s  t h e y  m a y  reque;

W h i l e  t h e r e  r e m a i n s  a d i s p u t e  a s  to t h e  m e a n i n g  o f  A l a s k a  
S t a t u t e  3 7 . 1 2 . 1 2 U ,  the c o r p o r a t i o n  h a s  c o n c l u d e d  t h a t  a t  

l e a s t  in the p e c u l i a r  c i r c u m s t a n c e s  o f  t h i s  c o n t r o v e r s y ,



W i l s o n  L. C o n d o n  

A p r i l  11, 1 9 8 0  

P a g e  T w o

c o m p l i a n c e  w i t h  t h e  c o n d i t i o n s  s e t  o u t  b e l o w  w i l l  e n a b l e  i t  

to m e e t  i t s  o b l i g a t i o n s  u n d e r  t h e  s t a t u t e .  In r e a c h i n g  t h i s  

a g r e e m e n t  t h e  c o r p o r a t i o n  h a s  p l a c e d  s u b s t a n t i a l  r e l i a n c e  o n  
t h e  p o s i t i o n  o f  t h e  O f f i c e  o f  t h e  A t t o r n e y  G e n e r a l  t h a t  i t  

a n d  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  h a v e  p l e n a r y  p o w e r  t o  
e x a m i n e  t h e  r e c o r d s  o f  t h e  c o r p o r a t i o n .

I t  is u n d e r s t o o d  t h a t  t h e  O f f i c e  o f  t h e  A t t o r n e y  G e n e r a l  is 
c o n d u c t i n g  a n  i n v e s t i g a t i o n  o f  t h e  r e c o r d s  o f  t h e  c o r p o r a ­
t i o n  f o r  t h e  l i m i t e d  p u r p o s e  o f  e x a m i n i n g  the b a s i s  f o r  the 

c o r p o r a t i o n ' s  p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  t o  T e p a ,  Inc.

T h e  s p e c i f i c  q u e s t i o n  to b e  a d d r e s s e d  in the c o u r s e  o f  t h a t  
i n v e s t i g a t i o n  is t h e  l e g a l i t y  o f  t h e  u s e  b y  T e p a ,  I n c . ,  o f  a 
p o r t i o n  o f  t h a t  f i n a n c i a l  a s s i s t a n c e  to l o c a t e ,  a t  l e a s t  
i n i t i a l l y ,  p a r t  o f  i t s  p h y s i c a l  p l a n t  o u t s i d e  of t-hp s t a t e  _  
o f  A l a s k a . A l l  of tne c o r p o r a t i o n ' s  r e c o r d s  r e l a t i n g  to 

p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  to T e p a ,  Inc . ,  w i l l  b e  m a d e  

a v a i l a b l e  to t h e  O f f i c e  o f  t h e  A t t o r n e y  G e n e r a l .  It is 
u n d e r s t o o d  t h a t  a n y  f i l e s  w h i c h  d i s c l o s e  the p a r t i c u l a r s  o f  
t h e  b u s i n e s s  _ox — aJ: f a i rs o f  a p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r ,  

u n l e s s  h a v i n g  s o m e  r e l e v a n c e  t o  t h e  o b j e c t i v e  o f  t h e  i n v e s t i ­
g a t i o n ,  w i 11 n o t  b e  e x a m i n e d . t r u s t e e  o r  o t h e r  r e p r e s e n t a ­

t i v e  o f  t h e  c o r p o r a t i o n  w i l l  b e  p e r m i t t e u  to i n s p e c t  anvc 
n o t e s  t a k e n  o r  c o p i e s  o f  c o r p o r a t e  r e c o r d s  M a d e  in the" 

c o u r s e  o f  the i n v e s t i g a t i o n  b e f o r e  t h o s e  n o t e s  o r  c o p i e s  a r c  

r e m o v e d  front t h e  : o r p o r a t i o n ' s o f f i c e s .  F i n a l l y ,  in v i e w  o f  

t h e  f a c t  t h a t  the c o r p o r a t i o n  is p l a c i n g  s u b s t a n t i a l  r e l i a n c e  

o n  t h e  i n t e r p r e t a t i o n  o f  A l a s k a  S t a t u t e  3 7 . 1 2 . 1 2 0  m a d e  b y  

t h e  O f f i c e  o f  the A t t o r n e y  G e n e r a l ,  t h a t  o f f i c e  a g r e e s  to 
i n d e m n i f y  a n d  h o l d  h a r m l e s s  the c o r p o r a t i o n  a n d  i t s  t r u s t e e s  

a n d  e m p l o y e e s  a g a i n s t  a n y  c l a i m s  a r i s i n g  f r o m  the r e l e a s e  o f  
c o r p o r a t i o n  r e c o r d s  in c o n n e c t i o n  w i t h  t h e  i n v e s t i g a t i o n .

It- is u n d e r s t o o d  t h a t  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  w i l l  
c o n d u c t  a n  i n v e s t i g a t i o n  o f  a l l  r e c o r d s  o f  t h e  c o r p o r a t i o n  

r e l a t i n g  to p r o v i d i ng f i n a n c i a l  a s s i s t a n c e  .t.Q-ap p l i c a n t s ,
T h e  p u r p o s e  o f  T h e  a u d i t  i s t f l  fltftOTTriinc i f  t h e  c o r p o r a t i o n ' s  

. p e r  fo rma n c o ^ i n  the., c o u r s e  o f _ p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  

L Q a p p  1 i c a  ntji j c c  n f o  rm s  t o  l a w  a n d J E o J U j o  d i  r e c t i  v e s o f  t h e  
T.nrTfcirlSTrure a s  f o u n d  l.n. th e  c o r p o r a r i o n 1 s e n a b l i n g  l e g i s l a t i o n i . 

thc_J.c g i s l a t i v o his t o r y  Q f — tha-t— l e g i s l a t i o n  a n d  thq a p p r o -
— »p r ira  t ^gfTsT t o ~ t h e  c o r p o r a t ion,  A l l  r e c o r d s  o f  t h e  c o r p o r a t i o n

r e l a t i n g  to p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  to a p p l i c a n t s 

w i l l  b e  p r o v i d e d . It Is~'uncleratoad t h a t  a n y  f i l e s ^ w K T C t t — —
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W i l s o n  L. C o n d o n  

A p r i l  11, 1 9 8 0  

P a g e  T h r e e

d i s c l o s e  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a 

*t*ri v 5 T U  u M L e r p r i s T r " o r ~ T n v e s t o r  w i l l  n o t  b e  e x a m i n e d  w h e r e  

t h e y  d o  n o t  r e l a t e  t o  t h e  o b i e c t  o f  t h e  a u d i ts t r u s t e e  o r  
_ o t h e r  r o p r p T o n h a t i v f !  rvf t-hft c o r p o r a t i o n  w i l l  b e  p e r m i t t e d  toa*~ 
i n s p e c t  A n y  n n f p s  f n k p n  n r  f y y i c o r p o r a t e  r e c o r d s  m a d e 

in 4-'v' " n n r r -  t h e 1 n ' v n  t- i fj.it i n n  b e f o r e  t h o s e  notes-.qr ^  
c o p i e s  a r e  r e m o v e d  f r o m -th e ■oorrao r a t i o n 1s offir-gs. F i n a l l y ,  

t h e  Q::fice o f  t h e  AjTtor n o v  C a n o r -̂ -1 -ui c t r e e s to i n d e m n i fy and-. 
h o l d  h a r m l e s s  t h e " c o r p o r a t i o n  a n d  i t s  t r u s t e e s  a n a  e m p l o y e e s  

a g a i n s t  a n y  c l a i m s  a r i s i n g  f r o m  t h e  r e l e a s e  of c o r p o r a t i o n  
r e c o r d s  i n  c o n n e c t i o n ’w i t h  t h e  i n v e s t i g a t i o n .

U n l e s s  I h e a r  f r o m  y o u  o t h e r w i s e ,  I w i l l  a s s u m e  t h a t  t h i s  
l e t t e r  c o r r e c t l y  s e t s  c u t  t h e  s u b s t a n c e  o f  o u r  a g r e e m e n t .

W i l l i a m  T. C o u n c i l

W T C / b l
c c : A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n



Cron reference. — As to fiscal notes on Editor's note. — Section 5, eh. 121, SLA 
bOU effecting state retirement systems, 1978, provides: “ It is the intent of the
see AS 24.80.036. legislature that the report required under

EfTect of amendment. — The 1978 AS 24.20.540 (d) not be submitted until the
amendment rewrote this section. First Session of the Eleventh Legislature.”

I

Sec. 24.20.560. Staff for the board. The board, with the approval of 
the Legislative Council, may employ a full-time executive secretary and 
actuaries as necessary for the completion of its responsibilities. The 
Legislative Affairs Agency shall provide the board with office space and 
additional professional and clerical assistance as necessary under the 
auspices of the Legislative Council. (§ 1 ch 130 SLA 1977; am § 3 ch 121 
SLA 1978)

Effect of amendment. — The 1978 
amendment rewrote this section.

Sec. 24.20.570. Definitions. In §§ 500 —  560 of this chapter
"bt ard” means the Legislative Board of Retirement Benefits. (§ 4 ch 

121 SLA 1978)

§ 24.20.560 L e g i s l a t u r e  § 24.25.010

Chapter 25. Witnesses.
Section
10. Issuance and form of subpoena 
20. Service of subpoena 
30. Disobeying subpoena or refusing to 

testify
40. Arrest for disobedience to subpoent 
50. Witness fees and mileag.

Section
60. Oath and penalty for violation of oath 
70. Grant of immunity on claim of privilege 

of self-incrimination 
80. Punishment for disobedience to 

subpoena or refusal to testify

/  Sec. 24.25.010. Issuance and form o f subpoena, (a) A subpoena 
requiring the attendance of a witness before either house of the 
legislature may be issued by the president or the speaker.

(b) A subpoena requiring the attendance of a witness before a 
standing or special committee of the legislature may be issued by the 
chairman of a committee when authorized to do so by a majority of ~ie 
membership of the committee and with the concurrence of the president 
nr {fr* cpoftks»r or with the concurrence of the house or the senate.

(c) A subpoena requiring the attendanc e of a witness before an 
interim committee established by either house of the legislature, or by 
both, may be issued by the chairman of a committee when authorized 
to do so by a majority of the membership of the committee and with the 
concurrence of the president or the speaker.

(d) The subpoena is sufficient if
(1) it states before whom the proceeding is held;
(2) it is addressed to the witness;
(3) it requires the attendance of the witness at a time and place 

certain;
(4) it is signed
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(A) by the president or the speaker under (a) of this section, or
(B) by the committee chairman with the concurrence of the president 

or the speaker under (b) and (c) of this section.
fe) This section does not'apply to the Legislative Council nor to the 

Legislative Budget and Audit Commit ;ee. (§ 4-4*1 ACLA 1949; am § 1 
ch 94 SLA 1975)

Crou reference*. — For legislative Jur., States, Territories and Dependencies,
council's power to issue subpoenas, see AS §8 40 to 44; 58 Am. Jur., Witnesses, 8 15.
24.20.060(2). For legislative budget and Power of legislative body to compel
audit committee's power to issue attendance of witnesses, 50 ALR 21; 65
subpoenas, see AS 24.20.201(a) (2). ALR 1518.

Effect of amendment — The 1975 Testing validity or scope of command of 
amendment rewrote this section. subpoena duces tecum in proceeding before

Am. Ja r. and ALR references. — 49 Am. legislative committee, 180 ALR 339.

Sec. 24.25.020. Service o f subpoena. A person over the age of 19 
years who is competent as a witness in the state courts may serve the 
subpoena. His affidavit that he delivered a copy to the witness is 
evidence of service. (§ .4*4*2 ACLA 1949; am.§ 8 ch 245 SLA 1970)

Legislative committee report — report on CSHB 406 (Jud.), see 1970 House
Chapter 245, SLA 1970 (HCSSB 899 am H), Journal Supplement No. 6.
was identical to CSHB 4C6 (Jud.). For

Sec. 24.25.030. Disobeying subpoena or refusing, to testify. If a 
witness neglects or refuses to obey a subpoena, or neglects or refuses 
to testify or to produce upon reasonable notice any material and proper 
books, papers or documents in his possession or under his control, the 
senate or house of representatives may by resolution entered on its 
journal < >mmit him for contempt. If contempt is committed before a 
committee, the committee shall report the contempt to the senate or 
house of representatives, as the case may be, for such action as may be 
considered necessary. (§ 4*4*3 ACLA 1949)

Am. Jur. and ALR reference*. — 12 Am. Perjury or false swearing as contempt, 
Jur., Contempt, 8 54; 49 Am. Jur., States, 11 ALR 343; 73 ALR 817.
Territories and Dependencies, 8 39.

Sec. 24.25.040. Arrest for disobedience to subpoena. A witness who 
neglects or refuses to attend in obedience to subpoena may be arrested 
by the sergeant-at-arms and brought before the senate or house of 
representatives, as the case may be. The only warrant or authority 
necessary authorizing arrest is a copy o f a resolution of the senate or 
houBe of representatives signed by the president of the senatt or 
shaker of the house of representatives, as the case may be, tnd 
countersigned by the secretary of the senate or the clerk of the house 
of representatives, as the case may be. (§ 4*4*4 ACLA 1949)

See. 24.25.050. WitnesB feet and mileage. A person appearing before

30



either house, or both, or a legislative committee in response to a 
subpoena is entitled to $20 for each day’s attendance, and for the time 
necessary in coming and returning to his place of residence and mileage 
at the rate of 15 cents a mile for the distance traveled in going to and 
-eturning from the place of attendance. The witness fee and mileage fee 
shall be paid out of the state treasury upon presentation of a certificate 
of attendance and mileage due, signed by the presiding officer of the 
house which authorized issuance of subpoena. (§ 4-4-5 ACLA 1949; am 
§ ’ :h 31 SLA 1951)

Sec. 24.25.060. Oath and penalty for violation o f oath. The 
president of the senate and speaker of the house o f representatives and 
the chairman of every committee of either body may administer an oath 
to a witness appearing before the respective bodies. A person who 
wilfully swears or affirms falsely concerning any matter material to the 
subject under investigation or inquiry is guilty of perjury ar 1 upon 
conviction is punishable by imprisonment for not less than one year nor 
more than five years. (§ 4-4-6 ACLA 1949)

Am. Jur. and ALR references. — 41 AM. Perjury or false swearing as contempt, 
Jur., Perjury, S ] et seq. 11 ALR 342: 73 ALR 817.

Sec. 24.25.070. Grant o f immunity on claim of privilege of self­
incrimination. (a) A person called as a witness before the senate, house 
of representatives, or a committee of either or both, who refuses to 
answer any question or to produce any book, paper or document relating 
to the matter under inquiry, on the ground that the answer or the 
production may tend to incriminate him, may be granted immunity from 
punishment for the offense to which the question or evidence relates by 
resolution of the house which is conducting the inquiry. The resolution 
shall be entered upon its journal, and the witness may then be compelled 
to answer the question or produce the evidence.

(b) If a witness is granted immunity and compelled to testify or 
produce evidence after claiming the privilege o f self-incrimination, he 
may not thereafter be prosecuted in any court for the offense to which 
the quc-tion or evidence relates. (§ 4-4-7 ACLA 1949)

Am. Jur.and ALK reference*.— S8Am. Waiver of privilege. 144 ALR 1007.
Ju r ., W itn e sse s , S i 46, 434.

P riv ileg e  a g a in s t  s e l f  in crim in ation , 120 

ALR 110 2 .

Sec. 24.25.080. Punishment for disobedience to subpoena or 
refusal lo testify. A person subpoenaed as provided in this chapter who 
fails, neglects or refuses to attend at the time and place where his 
presence is required, or fails, neglects or refuses to produce the books, 
papers, or instruments or other evidence designated in the subpoena, or 
who having attended in response to the subpoena, or having appeared 
volunt?., ily, refuses to testify as to any material and proper matter

§ 24 .25 .060  L e g i s l a t u r e  5 24.25.080

31



RESOURCES COMMITTEE 
HOUSE OF REPRESENTATIVES 
ALASKA STATE LEGISLATURE

In the Matter of the Investigation 

of Certain Matters Concerning the )

Alaska Renewable Resources Corporation )
)

)

SUBPOENA DUCES TECUM

TO: Philip Hubbard, Trustee
Dean Olson, Trustee 
William Spear, Trustee 
Alaska Renewable Resources Corp.
2nd Floor, Madsen Building 
Juneau, Alaska 99801

Under the authority of art. II of the Alaska

Constitution, and in accordance with AS 24.25.010(b), the

Resources Committee of the Alaska House of Representatives

directs you to appear at Room (16  of the

^.Building, Juneau, A l a s k a ,  on ^

'■C'

1980, at

I

o'clock to give testimony on:

1. The reasons for the resignation of Jack Milnes 

as a trustee of the Alaska Resources Corporation 

(ARRC).

2. The recent financial assistance agreement 

between ARRC and TEPA, Inc.

3. Major problems currently facing ARRC.

In addition, you are to produce at that time and

place all correspondence, applications, and other records 

pertaining to items 1 and 2 above.

Information made confidential by AS 37.12.120, and 

which is required by this subpoena to be produced, must be 

identified as such by ARRC. The House Resources Committee and 

all other legislators and staff participating in this 

investigation will keep that information confidential.

DATED: 1980
J u n ^ l u , A l a s k a Alvin Osterback, Co-chairman 

Resources Committee 
House of Representatives 
Alaska State Legislature



Bill Miles, C o - c h a i r m a n  
Re s o u r c e s  C o m m i t t e e  
H o u s e  of R e p r e s e n t a t i v e s  
A l a s k a  State L e g i s l a t u r e

CONCUR:
T e r r y  G a r d i n e r  
S p e a k e r  of the House 
A l a s k a  State L e g i s l a t u r e
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RESUME

ADDRESS

PERSONAL

PROFESSIONAL
LICENSE

LAW SCHOOL

UNDERGRADUATE
EDUCATION

NORMAN EWEIL STATON, JR.

R.R. 6 - Box 68098 
Juneau, Alaska 99803

Telephone: (907) 789-2656

Date of Birth: June 16, 1951
Place of Birth: Ketchikan, Alaska
Health: Excellent

6 11" - 175 lbs. 
Marital Status: Single

Admitted to Alaska Bar Association 
October 1978

University of Oregon School of Law 
Eugene, Oregon

Doctorate of Jurisprudence 
.'ay 1976

Clinical Experience: Corrections Clinic
Trial Practice Lab

Gonzaga University 
Spokane, Washington

B.A., Political Science 
May 1973

Sitka High School 
Sitka, Alaska 
Grrduated June 1969



WORK
EXPERIENCE

PUBLIC SERVICE

REFERENCES

Assistant Attorney General 
to Avrum M. Gross

Division of Transportation 
August 1979 to present

Division of Business Regulation & 
Taxation
February 1979 to August 1979

Manager, Staton's, Inc., Sitka, Alaska 
Family-owned business 
January 1977 to June 1978

Consultant for Alaska Native Foundation
Anchorage, Alaska
June 1976 to September 1976

Corrections Clinic: Federal habeas
corpus petitions for inmates of 
Oregon State Penitentiary 
September 1975 to June 1976

Advisory Committee on Minority Sentencing 
Practices
Appointed by Honorable Jay Hammond 

Addressed:

Alaska Native Brotherhood 
Convention 1980

Rural Community Action 
Program Convention 1980

Governor's Commission on the 
Administration of Justice 1980

Board of Governors Legal Educational 
Opportunities Committee 
Alaska Bar Association

Wilson Condon, Deputy Attorney General 
State of Alaska - Juneau, Alaska

Byron Mallot, Chairman 
Board of Directors
Sealaska Corporation - Juneau, Alaska

Michael Rubenstein, Executive Director 
Alaska Judicial Council 
Anchorage, Alaska



§ 37.11.100 A l a s k a  St a t u t e s § 37.11.100

consultation with the Department of Fish and Game, shall determine 
which communities are economically impacted fishing communities.

(b) If the economic disaster is due to a fisheries failure based on 
consideration of need, the legislature may appropriate to the Alaska 
economic disaster impact fund from the renewable resource fund (ch. 
130, SLA 1974). If there is an insufficient balance in the renewable 
resource fund to meet emergency needs that may be determined under 
the provisions of AS 44.33./r*5, the legislature may appropriate from the 
general fund. The Alaska economic disaster impact fund balance may 
not exceed $5,000,000. The commissioner of revenue, after determining 
that there is in the Alaska economic disaster impact fund a surplus above 
an amount sufficient to meet anticipated demands, may invest the 
surplus as provided in ch. 10 of this title. Interest derived from 
investment of these surplus funds shall be deposited to the renewable 
resource fund. If the economic disaster is due to other than a fisheries 
failure, the legislature may appropriate from the general fund to the 
Alaska economic disaster fund to meet emergency needs.

(c) Unappropriated or otherwise unencumbered balances remaining 
in the Alaska economic disaster impact fund at the close of each fiscal 
year shall not lapse as provided in AS 37.25.010 but shall be available 
in perpetuity for fund purposes.

(d) Within the first 10 days of each legislative session the 
commissioner of commerce and economic development shall submit to 
the legislature a detailed report of all expenditures from the fund and 
all actions taken under AS 44.33.285. (§ 9 ch 277 SLA 1976)

Chapter 12. Alaska Renewable Resources Corporation.
Section Section
10 A la sk a  ren ew ab le  resou r e s  c o rp o ra ­ 70. P ow ers

tion  created 75. D uties
15. P u rposes 80. F inancial a s s is ta n c e
20 A llocation 85 E ligib ility  fo r  fin an cia l a ss is ta n c e

25. B oard o f  tru s te e s 90. R eports and pu blication s
30. C om position o f  th e board  o f  t ru s te e s 95. B udget and ap p rop ria tion s

35. Term  o f  o ff ic e 100. A nnual au d it
40. R em oval and vacan cies 105. C ooperation  with o th er  a s  .wioa
45. Q u alification s o f  b oard  m em bers 110. T ax  exem ption
50. Q uorum 115. T echnical a s s is ta n c e
55. C om pensation  o f  b oard  m em bers 120 Public a c c e s s  to  in form ation
60. E m ploym ent o f  person n el 125. D efin itions
65. C on flic ts o f  in te rest

CroM rtfcrcncea . — A s to  the A la sk a  Editor'* note. —  Section 1, ch. 179. SLA 
R enew able R esou rces In vestm en t Fund, 1978, p rovides: DECLARATION OF
see  AS 3 7 .11 .0 5 0  e l  se^ . A s to  term in ation  POLICY. It is th e policy o f  th e s t a le  to
o f  the A la sk a  R enew able R esou rces 
C orporation , s e e  AS 44 86 0 10
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§ 37.12.010 P u b l ic  F in a n c e § 37.12.015

"(1 ) reh ab ilita te , en h an ce, and develop  
its  ren ew ab le  resou rces and. in so fa r  a* 
is co n s is te n t w ith  sound resou rce  m an ag e­
m ent po lic ies, develop  it s  hu m an re ­
sou rces by p rov id in g m axim um  op p ortu n i­
tie s  fo r  em p loym en t and a  h igher s tan d ard  
o f  liv in g  fo r  its  c itizen s; and 

"(2) u tilize  th e  fu n d s s e t  a s id e  u n d er ch. 
11 o f  th is tit le  to  fu r th e r  th e  (A) 
d ev e lo r  ,ien t o f  ren ew ab le  reso u rce s  th a t 
will con trib u te  to  a  s ta b le  se lf- su sta in in g  
s ta te  econom y, em p loym en t opportu n ities, 
and l ife s ty le  a lte rn a tiv e s  fo r  its  c itizen s, 
and (B) com m ercial, trad itio n a l, and 
comm on u se s  o f  th e s t a te 's  ren ew ab le  
re so u rce s ."

Section  2, ch. 179, SLA 1978, p rov id es; 
FINDINGS, (a) T he le g is la tu re  fin d s th at 
A la sk a  h as ren ew ab le  reso u rces  th a t a re  
not bein g  utilized  to  th e ir  fu ll poten tial. 
M any prob lem s w hich co n fro n t th e s ta te , 
including high un em ploym ent and u n stab le  
econom y, could be m itigated  by the 
expan ded  u se an d  developm en t o f  its  
ren ew ab le  reso u rce s .

"(b) It is fu r th e r  fou n d  th at A la sk a 's  
econom y has h is to rica lly  depended upon 
sp orad ic  and n on -stable d ev e lo p m en t

"(c) It is fu r th e r  found th a t  se v e ra l key 
fa c to rs  h ave  con trib u ted  to th e  slow  
developm en t o f  ren ew ab le  re so u rce  
in d u strie s, includin g,

" (1 ) in su ffic ie n c y  o f  re se a rc h  and 
developm en t fin an c in g  and ven tu re  cap ita l 
fin an cin g ;

“ (2) a  lack  o f  kn ow led ge  w ithin the 
b u sin ess  and fin an c ia l com m unities ab o u t 
condition s a f fe c t in g  ren ew ab le  reso u rce  
in d u stria l develop m en t in the s t a te  and a  
lack  o f  sc ien tific  in form ation  con cern in g 
m any re so u rce s ; and 

"(3) a  lack  o f  tech n ology  ap p ro p ria te  to 
A lask a .

"(d) It is fu r th e r  found th a t  th e s t a t e ’s  
policy o f  a s s is t in g  th e developm en t o f  
v iab le  in d u str ie s  b e st accom plish ed  by 
provid in g a s s i s t a n t  to  th e p r iv a te  s e c to r  to 
id en tify  and d e m o n stra te  new  produ cts, 
m ark ets , and tech n o lo g ies ."

L e g is la t iv e  h is to ry  r e p o rt . —  F or rep o rt 
on ch. 179, SLA 1978 (H B 682), s e e  1978 
H ouse Jo u rn a l, p. 830.

Sec. 37.12.010. Alaska Renewable Resources Corporation created.
There is created the Alaska Renewable Resources Corporation to carry 
out the purposes of this chapter. The corporation is a public corporation 
of the state and an instrumentality of the state within the Department 
of Revenue, but has a legal existence independent of and separate from 
the state. The exercise by the corporation of the powers conferred by 
this chapter is considered an essential function of the state. (§ 3 ch 179 
SLA 1978)

Sec. 37.12.015. Purposes. The purposes of the corporation are to
(1) facilitate the rehabilitation, enhancement, and development o f lhe_ 

state's renewable reaQurcesso~3s~tO stfCTffffien~Theself-sustaining 
sectors of the state economy; ~ "

»  ♦

(2) sponsor research and development of technologies and innovations 
for the rehabilitation and enhancement of the state’s renewable 
resources to achieve an appropriate use of the resources;

(3) identify new products, markets, and technologies for renewable 
resource industries in the state which will constitute an appropriate use 
of the resources; stimulate the research and development of these 
products, markets, and technolog’“ ° assist in the demonstration of their 
technical and economic feasibility, and assist in their introduction into 
commercial markets. (§ 3 ch 179 SLA 1978)
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Sec. 37.12.020. Allocation, (a) There shall be allocated to the 
corporation from the receipts described in A S  37.11.020 five per cent of 
the total receipts paid the state from mineral jeagg .hnnuses^nd-rentals- 

for state land and royalties dprivprl_frnm  minerals produced.on state 
landrPavmenfs of the amount allocated by this section shall be made 

to the corporation by the Department of Revenue on a m onthly hasis. 

HfE)~Fifty~per cent of ahjictual receipts ofjhe corporation, from

37.IT7050). (§ 3 ch 179 S L A  1978f 2 M r £ £ ^ i n m i i n ^ ^ n d J A S ^

Sec. 37.12.025. Board of trustees. A  board of trustees of the 

corporation is established as its governing body. (§ 3 ch 179 S L A  1978)

Sec. 37.12.030. Composition of the board of trustees. The board of 
trustees consists of three members appointed by the governor and 
confirmed by a majority of the members of the legislature in joint 
session. The board shall annually elect a chairman from among its 

members. A  chairman may not succeed himself. (§ 3 ch 179 S L A  1978)

Sec. 37.12.035. Term of office. The members of the board of trustees 
shall be appointed for terms of four years, and they may be reappointed. 
Terms shall be staggered. The initial terms shall be one member serving 

for two years, one member serving for three years, and one member^ 
serving for four years. (§ 3 ch 179 S L A  1978)

Sec. 37.12.040. Removal und vacancies, (a) Tfrtr governor may 
remove a board member from office by and, .with fhe consent of a
majority of the members of the legislature in joint session. A  removal 
by the governor shall be in writing and state the reason for removal. 

If the legis.ature is not in sess|gn, the governor may suspend a member 

of the board. Upon suspension, a board member may not participate in 
board business ahd may not be counted for the purpose of establishing 

a quorum. A  suspended member shall continue to receive his salary as 

a board member until the legislature in joint session consents to his 
removal. The joint session shall be held within 30 days from the date of 

removal if the removal occurs while the legislature is in session or within 
30 days of convening of the legislature if the legislature is not in session. 
If the legislature refuses to consent to his removal, the board membej; 

___— ahaH-bi? reinstated _to his positinr
(b) A  vacancy on the hoard shall be promptly filled by appointment

by the governor and confirmation by a majority of members of the 

leg. lature in joint session. A n  appointee to fill a vacancy shall hold 

office for the balance of the term for which his predecessor on the board 
was appointed. If a vacancy arises on the board while the legislature is 
not in session, the governor may appoint an interim board member until 
such time as the legislature in joint session fails to confirm the interim 
member’s appointment.

<)
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§ 37.12.045 P u b l ic  F in a n c e  § 37.12.070
(c) A  vacancy on the board does not impair the authority of a quorum 

of the board to exercise all the powers and perform all the duties of the 

board. (§ 3 ch 179 S L A  1978)
c. 37.12.045. Qualifications of board members, (a) No person may 

be appointed to the board who has not been a resident of the state for 

at least three years.

(b) N o  member of the board may hold any other state or federal office, 
position, or employment, whether elective or appointive, except as a 

member of the armed forces of the United States or the state. (§ 3 ch 

179 S L A  1978)
•s

37.12.C50. Quorum. T w o  members of the board constitute a 
quorum for the transaction of business and the exercise of the powers 

and duties of the board. (§ 3 ch 179 S L A  1978)
Sec. 37.12.055. Compensation of board members. Board members 

are in the exempt service under AS 39.25 and receive an annual salary 
within Range 30 of the salary schedule for state employees established 
by A S  39.27.011. (§ 3 ch 179 S L A  1978)

Sec. 37.12.060. Employment of personnel. The board may employ 
and determine the salary of an executive director. The executive director 

may, with the approval of the board, select and employ additional staff 

as necessary. The executive director and all employees of the board are 

in the exempt service under AS 39.25. (§ 3 ch 179 S L A  1978)
Sec. 37.12.065. Conflicts of inte est. (a) Members of the board of 

trustees are subject to the provisions cf AS 39.50.

(b) No member or employee of the board may acquire an interest, 

direct or indirect, in a corporation, company, association, or project 

owned, controlled, or invested in by the corporation. If a member or 

employee owns or controls such an interest, he shall immediately 

disclose the interest in writing to the board and refrain from 

participating in any manner in any activity relating to that interest. (§ 3 

ch 179 S L A  1978)

Sec. 37.12.070. Powers. In carrying out the corporate powers of the 
corporation, the board may

(1) adopt, alter, and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws;

(3) sue and be sued in the name of the corporation;

(4) enter into any agreements necessary to the exercise of its powers 

and functions;

(5) accept grants from and contract with the federal government and 

the state or its political subdivisions and to that end comply with the 

provisions of federal, state, or local programs where necessary, except 

that it may not enter into any agreements whereby any permanent state
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§ 37.12.075 A la s k a  St a t u t e s § 37.12.075

or locai government position is funded or partially funded in connection 

with a project;

(6) accept grants and loans from other sources than those in (5) of this 

section to be held and used for the purposes of the corporation;

(7) appear in behalf of the corporation before boards, commissions, 
departments, or other agencies of municipal, state, or federal 

government;

(8) acquire, hold, use, lease, sell, or otherwise dispose of property of 

any kind, real, personal, or mixed, or any interest in it;

(9) hold, as a means of securing the providing of financial assistance, 
patents, copyrights, trademarks, royalties, or any other evidences of 

protection or exclusivity issued under the laws of the United States or 

any state or nation;

(10) prepare, publish, and distribute technical studies, reports, 

bulletins and other materials it considers appropriate;

(11) invest, in such form as it considers appropriate, in projects which 

are economically viable and income-producing;

(12) provide grants for projects having broad public application which 

do not have direct income-producing potential;

(13) adopt regulations governing the exercise of its corporate powers;

(14) deposit funds, or invest surplus funds through the treasury 

division of the Department of Revenue which may invest in any 
investments authorized in AS 39.35.IIP so long as its investment policy 

is consistent with the prudent-man rule;

(15) do all acts and things necessary or desirable to carry out the 
purposes of the corporation. (§ 3 ch 179 S L A  1978)

Sec. 37.12.075. Duties. In carrying out the purposes of this chapter, 
the board shall

(1) seek to maintain the productivity of healthy renewable resources 

and expand the productivity of depleted or underutilized renewable 
resources;

(2) provide financial assistance fo r  projects which the board finds will 
accomplish the purposes of the corporation as set out in 15 of this 
chapter;

(3) promote the utilization of the state’s renewable resources in the 
state and the development of import substitution and export markets;

(4) annually prepare long-range operating and financial plans and the 
budget for the forthcoming year;

(5) monitor approved projects for compliance with this chapter and 

provide operational and performance evaluations (post-audits) of 

projects receiving financial assistance and an overall assessment, 
expressed in qualitative and quantitative terms, of the degree to which 

the purposes of the corporation, a ̂ set out in § 15 of this chapter, have



ction

if this

sions,
ideral

rty of

2.075 § 37.12.080 P u b l ic  F in a n c e § 37.12.080

ports,

which

which

iwers; 

usury 

n any 
policy

■it the

tpter,

tirces
.sable

Is will 

t this

n the 

kets; 

.d the

■r and 

a) of 
wnent, 

which 
, have

t

<

- I

(6) attempt to fund activities which will tend to maximize returns to 

the state and local governments and its citizens in such forms as tax 
revenues and resident employment and income. (§ 3 ch 179 S L A  1978)

Sec. 37.12.080. Financial assistance, (a) In providing financial 

assistance, the board shall

(1) consider the proposals of qualified applicants only after the 
applicant has submitted a detailed proposal in the form prescribed by 

the board; no assistance may be approved by the board unless it finds, 

in writing, that

(A) the proposed project, if successful, will further the purposes of 

the corporation as set out in § 15 of this chapter;

IB) the application contains an adequate plan for project 
implementation, including, when applicable, a complete business, 
financial and marketing plan for commercial activities;

(C) sufficient capital is not available from other sources on reasonable 

terms;

(D) the appl.cant has agreed that if new renewable resource industrial 

activity result* from the proposed project, his best efforts will be 

employed to keep that activity in the state for a minimum period of time 

specified by the board;

(E) the applicant demonstrates that sufficient technical and business 

expertise to accomplish the objectives of the proposed project is 

available;

(F) all costs, including additional governmental cost, associated with 
and ancillary to the project and future obligations generated by the 

project have been identified, including any necessary operating, 
maintenance, or other support costs for the life of the project;

(G) potential resource use conflicts that may result from the proposed 

project are identified and evaluated, and when necessary, plans to 

mitigate or resolve those conflicts and to preserve for the future options 
for the use of the state's renewable resources are included in the 

application;

(2) use the financial mechanism most appropriate to the conditions of 

the applicant and the proposed project and which will most effectively 
utilize the tunds available; grants may be made by the board of up to 

90 per cent of the tota; project costs for the following purposes:

(A) projects for the applied research and development of products, 
technologies, or innovations for the rehabilitation, enhancement, or 

development of the state's renewable resources;

(B) projects for the demonstration, on a one-time v'asis, of the 

economic or technical feasibility of a new product, market, or technology 

involving a renewable resource; or

(C) projects for the rehabilitation, enhancement, or development of a 
common-property resource where the benefits from the project cannot 

be captured by any single economic unit;



§ 37.12.085 A l a s k a  S t a t u t e s § 37.12.085

(3) in evaluating projects, consider the preferences and priorities of 
the residents of the region in which the project is to be located;

(4) require investments made by the corporation to be secured by 

means determined to be appropriate by the board.

(b) The board may not

(1) invest or otherwise provide assistance of more than five per cent 

of the ̂ sources of the corporation or $1,500,000, whichever is less, in 

a single project or applicant unless the legislature has approved the 

investment by concurrent resolution;

(2) invest in more than 49 per cent of the outstanding corporate stock 

or other corporate obligations issued by an applicant unless the 

legislature has approved the investment L-' concurrent resolution;

(3) make a loan for a period in excess of 30 years unless t he legislature 
has approved the loan by concur-ent resolution;

(4) assume the responsibility for management of any project in which 

it has invested and may not exercise voting right for that purpose or 

for any other purpose which is within the scope of managerial control; 

or

(5) provide funds to any state .agency unless that expenditure is 

included in the corporation's annual budget;

(6) allocate to grants more than 10 per cent of the annual 

appropriation of the corporation.

(c) Nothing in this section prevents toe board from taking such action 
and exercising such rights as it considers necessary for the protection 

of its financial interests in the event of

(1) actual or threatened default on any of the board's investments;

(2) actual or threatened insolvency of a project in which the board has 

made an investment; or

(3) any other immediate or actual circumstance or event which 

jeopardizes an investment made by the board.

(d) Projects for which financial assistance is granted shall comply 

with all applicable provisions of law. (§ 3 ch 179 S L A  1978)

Sec. 37.12.085. Eligibility for financial assistance. The board may 
provide financial assistance if it finds that an applicant is qualified to 
receive assistance. An applicant is qualified if

(1) he has submitted a proposal to the board in accordance with 

*i 80(a)(1) of this chapter;

(2) he is a resident of the state for three years or, if the applicant is 

a partnership, corporation, or other association, the majority interest is 
beneficially owned by residents of the state and a majority of the owners 

are residents of the state; and

(3) his projects which have previously received financial assistance 

from the corporation, if any, have complied with all requirements of that 
assistance and have performed with sufficient success or promise to 

warrant further aid. (§ 3 ch 179 S L A  1978)

• I #
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II

Sec. 37.12.090. Reports and publications, (a) The board shall prepare 
and distribute in non-technical language meterials describing the 

purposes and activities of the corporation.

(b) The board shall publish an annual report for the governor, the 
legislature, and the public at the time of submitting its annual budget 

request. Each annual report shall include financial statements and audit 

reports, a statement detailing the sources from which the corporation 

received money, a statement detailing the investments made by the 

corporation, a summary and evaluation of the data required by § 75(5) 

and (6) of this chapter, a list of public facilities required by or 
complementary to the corporation’s investment activity, and any other 

information that the board of trustees believes would be of interest to 
the recipients of the report. (§ 3 ch 179 S L A  1978)

Sec. 37.12.095. Budget and appropriations, (a) The corporation may 
expend money only as appropriated by the legislature, /he corporation 
is subject to the Executive Budget Act (AS 37.07) except as provided in 
(b) and \r' of this section.

(b) The budget of the corporation shall include the categories and 
amounts of proposed financial assistance broken down by financing 

mechanism and resource sector affected and all funds received by the 

corporation whether through allocations made by this chapter, 

appropriation, or otherwise. The total amount of the corporation's 

operating budget shail be specified separately in its budget and be 

appropriated from the general fund.

(c) The unexpended and unobligated portion of the appropriations, 
other than appropriations for operating expenses, does not lapse into the 

general fund at the end of a fiscal year, but remains available for 
appropriation as provided in this section in subsequent fiscal years. (<? 3 

ch 179 S L A  1978)

Sec. 37.12.100. Annual audit. The corporation shall have its financial 

record audited annually by an independent outside auditor. The 
legislative auditor may prescribe the form and content of ihe financial 
record of the corporation and shall have access to these records at anv 
time. (| 3 ch 179 S L A  1978)

Sec. 37.12.105. Cooperation with other agencies. All departments, 

agencies, and public corporations of the state shall provide information, 

sendees and facilities to the corporation on its request. The corporation 
shall reimburse the department, agency, or corporation for expenses 

reasonably incurred on the corporation’s behalf. (§ 3 ch 179 SLA 1978)

Sec. 37.12.110. Tax exemption. The corporation is exempt from all 
taxes and assessments in the state. All security instruments issued by 

the corporation, their transfer, and their income are exempt f m  all 

taxes and assessments in the state. (§ 3 ch 179 S L A  1978)



§ 37.12.115 A l a s k a  St a t u t e s § 37.12.125

Sec. 37.12.115. Technical assistance, (a) The corporation may 
provide financing for pre-investment activities including feasibility 

studies, when, in its opinion, the proposed project is of high priority and 
the financing is not available from other sources on reasonable terms 
and conditions. Amounts so advanced may form a part of a later 
investment if the enterprise or project is financed by the corporation.

(b) The corporation may provide funding for technical and 
management advice and assistance to qualified applicants as it considers 

necessary in the circumstances. (§ 3 ch 179 S L A  1978)

Sec. 37.12.120. Pubjicjiccess^tn information. Information in the 
possession of the corporation is a public record, except that information 

which discloses the particulars of the business or affairs of a private 
enterprise or investor is confidential and is not a public record. 
Confidential information may be disclosed only for the purposes of an 

official law enforcement investigation or when its production is required 
in a court proceeding. These restrictions do not prohibit the publication 

of statistics presented in a manner that prevents the identification of 
reports, items, persons or enterprises. (§ 3 ch 179 S L A  1978)

Sec. 37.12.125. Definitions. In this chapter, unless the context 
otherwise requires,

(1) ‘‘applicant" means a person making application to the corporation 

for financial assistance;
(2) "board" means the Board of Trustees of the Alaska Renewable 

Resources Corporation;
(3) "corporation" means the Alaska Renewable Resources 

Corporation;
(4) "project” means products, markets, innovation, or technological 

developments for the rehabilitation, enhancement, or development of 

renewable resources and includes applied research for those products, 
markets, or technological developments;

(5) "rehabilitation, enhancement, and development" means any 
activity or program which improves the health and well-being of a 
renewable resource or renewable resource populatioi leading to an 
increase in the quality or productivity r f the resource and to an increase 

in the benefits derived from the resource to the citizens of the state;

(fi) “renewable resource" means non-human living organisms; natural 
components of the environment, including the air, land, and water; and 

energy systems which are naturally recurring or replenished. (§ 3 ch 179 

S L A  1978)

Chapter 14. Trust Funds.Article
1. M ental H ealth  Fund (»« :I7 .14 .010 -  :J7.14.050)
2. U niversity  Fund ( «  37.14.0(10 —  37.14 KM))
3 Public School Fund (§0 37 14 1 10  —  37 .14 .150 )
4. C ustody and In vestm en t o f  T ru st Funds I1!') 3 7 .14 .16 0  — 37 .14 .170 )



§ 37.12.070 A l a s k a  St a t u t e s  S u p p l e m e n t § 37.15.410

(3) should the Legislative Budget and Audit Committee recommend 

within the 45-day period that the state not initiate the additional activity, 
the governor shall again review the revised program and if he 

determines to authorize the expenditure, he shall provide the Legislative 
Budget and Audit Committee with a statement of his reasons before 

commencement of expenditures under the revised program.
(am §§ 4, 5 ch 60 S L A  1979)

E ffect o f amendment*. sentence o f subsection (e) and rewrote
The 1979 amendment, e ffec tive May 19, subsection (h).

1979, substitu ted  "an act making the As the rest o f the section was not
transfers between appropriations" fo r "(h) affected by the amendment, it is not set out. 
o f th is section” a t the end o f the second

Chapter 12. Alaska Renewable Resources Corporation.
Section
70. Powers

Sec. 37.12.070. Powers. In carrying out the corporate powers of the 
corporation, the board may

(16) [Terminates June 30,1984] provide funds to the Alaska Council 
on Science and Technology, to be awarded and administered in the 
manner prescribed by A S  41.19.181 —  44.TJ.189 when the funds are to 

be expended to accomplish a corporate pu pose under AS 37.12.t 15. 

(am § 2 ch 56 S L A  1979)

Effect o f  amendment. —  The 1979 
am endm ent, e ffe c t iv e  Ju ly  1, 1979, added 
p arag rap h  (16).

A s the r e s t  o f  the section  w as not 
a f fe c te d  by th e am endm ent, it is  not se t  „u ’

E d ito r 's  n o te . —  Section  I ch. 56, SLA 
1979, e ffe c t iv e  Ju ly  1, 19'. , •’ rovid es:
"FIN D IN GS. The le g is la tu re  firius th at 
th ere  is a  need fo r  developm ent o f  
sm all-sca le  and low -cost a lte rn a tiv e s  fo r  
A la sk an s in reg ard  to bui d in g  desig n , food 
production, recyc lin g , tran sp o rta tio n ,

en erg y  g en era t io n , w aste  d isp o sa l, and 
sm all-sca le  res id en tia l and in du strial 
en terp rise . T h erefo re , the le g is la tu re  finds 
th at th e  develop m en t and w id er u se o f  
low -cost and sm all-sca le  technolog ies 
ex p ro p ria te  to  A la sk a  should  be 
encoi. r a g e d .”

Section  o. :li. 66, SLA 1979. e f fe c t iv e  Ju ly  
1 , 1979, p rov id es fo r  the term ination  o f  the 
ac t re la tin g  to n orth ern  tech n olog y  on Ju n e 
30, 1984 A s p art o f  th a t act, AS 
37 .12 070(16) will term in ate  on th at d ate .

Chapter 15. State Bonding Act.

Article 3. International Airports Revenue Bonds.

S ectio n

410. Bond au th orization

Sec. 37.15.410. Bond authorization. For the purpose of providing 

part or all of the money to be used, with or without any grants or other 

money -vhich may become available, the issuance and sale of revenue
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POUCH K-ST CAPITOL
JUNEAU, AL ,A 99811
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May 5, 1980

The Honorable Alvin Osterback 
Co-chairman
House Resources Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Re: Alaska Renewable Resources
Corporation Subpoena

Dear Representative Osterback:

As requested by your committee's assistant, Diane 
Morrison, you wil] find the following documents attached for 
your use:

- a subpoena duces tecum for the three trustees
of the Alaska Renewable Resources Corporaton;

- an affidavit of service.

In order to make this subpoena valid, you must have the 
authorization of a majority of your committee and get Speaker 
Gardiner's concurrence, in accordance with AS 24.25.010(b). 
Also it must be served in accordance with AS 24.25.020.

AHP:jal 
Enclosures

Yours truly,

AVRUM M. GROSS 
ATTORNEY GENERAL

By ;

Arthur H. Peterson 
Assistant Attorney General
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IF JAY S. HAMMOMD, 90YERM0R

POUCH K-STATE CAPITOL 
JUNEAU, ALASKA 99811

465-3664

May 6, 1980

The Honorable Alvin Osterback 
Co-chairman
House Resources Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Re: Alaska Renewable Resources
Corporation Subpoena

Dear Representative Osterback:

My note of yesterday did not expressly mention 
that each of the individuals named in the subpoena should be 
individually served, and the affidavit of service should 
make clear that each individual was served.

Yours truly,

AVRUM M. GROSS 
ATTORNEY GENERAL

'/ f .By : 11 ' A *
Arthur H. Peterson 

Assistant Attor ey General

A H P :j al
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MEMORANDUM OF THE CHAIRMAN

To Members o f the Senate Committee on Energy and Natural 
Resources:

The Alaska Natural Gas Transportation Act (Public L a w  94-586), 
passed by Congress on October 1,1976, and signed by the President on 
October 22, 1976, established a special decisionmaking process for the 
selection of a transportation system to move natural gas from the 
North Slope of Alaska to United States markets. The act was designed 
to expedite the selection of such a transportat ion system and to provide 
for the participation of the President and Congress in the final de­
cision. Ordinarily, the Federal Power Commission has the final author­
ity to approve proposed natural gas transmission systems.

A s  mandated by the act, the F P C  reported its recommendations to 
the President on M ay 2, 1977, and other Federal departments and 
agencies submitted their comments nnd responses to the F P C  report on 
J u ly  1, 1977. Th e President ; s directed by the act to issue a decision 
as to whether or not a transportation system for the delivery of A laskn 
natural gas should Is' approved nnd, i f  so, to designate such a system.

Pursuant to the act, the President's decision designating an ap­
proved transportation system for the delivery of A ln sk ., natural gas 
shnll take effect upon the enactment of a joint, resolution o f Congress. 
Beginning on the date a fte r the receipt of such decision, the Congress 
has 60 calendar days o f continuous session to enact a joint resolution. 
I f  not approved w ith in  60 days, the act allows the P re s id e n t. i i Idi- 
t ional 60 days to pro|>ose a new decision.

In  order to provide members o f the committee, the Congress, nnd 
the public w ith ncce.ss to the various reports and comments submitted 
bv the F P C  nnd other Federal departments nnd agencies, I  have asked 
that the President’s decision transmitted to the Congress on Septeni- 
lier 22, 1977, nnd selected summaries of relevant documents be assem- 
uled in a committee print nnd made available.

Hknry M. J a c k s o n , Chairman■.
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D E C I S I O N  O N  A H  A L A S K A  

N A T U R A L  G A S  T R A N S P O R T A T I O N  

*  S Y S T E M

P R E F A C E  - S T A T U T O R Y  R E Q U I R E M E N T S  F O R  A  D E C I S I O N  O N  AN  A L A S K A  
N A T U R A L  G A S  T R A N S P O R T A T I O N  S Y S T E M

DECISION OF THE PRESIDENT

S e c t i o n  7 ( a ) ( 4 )  o f  t h e  A l a s k a  N a t u r a l  G a s

T r a n s p o r t a t i o n  A c t  of 1 9 7 6  (A N G T A )  s t a t e s :

If t h e  P r e s i d e n t  d e t e r m i n e s  t o  d e s i g n a t e  fo r 
a p p r o v a l  a t r a n s p o r t a t i o n  s y s t e m  f or  d e l i v e r y  

of A l a s k a  n a t u r a l  g a s  t o  th e c o n t i g u o u s  S t a t e s ,  
he s h a l l  in  s u c h  d e c i s i o n -

(A) d e s c r i b e  t he  n a t u r e  a n d  r o u t e  of t h e  s y s t e m  
d e s i g n a t e d  f o r  a p p r o v a l ;

(B) d e s i g n a t e  a p e r s o n  t o  c o n s t r u c t  a n d  o p e r a t e  
su c h  a s y s t e m ,  w h i c h  p e r s o n  s h a l l  be t h e  a p p l i­
cant, if a ny ,  w h i c h  f i l e d  for a c e r t i f i c a t e  of 

p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  to c o n s t r u c t  
and o p e r a t e  s u c h  s y s t e m ;

(C) i d e n t i f y  t h o s e  fa c l i t i e s ,  th e  c o n s t r u c t i o n  
of w h i c h ,  a n d  t h o s e  o p e ' o ’ ions, th e c o n d u c t  of 

w h i c h ,  s h a l l  be  e n c o m p a s f e d  w i t h i n  t h e  t e r m  

" c o n s t r u c t i o n  a n d  i n i t i a l  o p e r a t i o n "  f o r  p u r p o s e s  
of d e f i n i n g  t h e  s c o p e  of th e  d i r e c t i o n s  c o n t a i n e d  
in S e c t i o n  9 o f  t h i s  Art, t a k i n g  i n t o  c o n s i d e r a­

ti o n  a n y  r e c o m m e n d a t i o n  of the C o m m i s s i o n  w i t h  
r e s p e c t  t h e r e t o ;  a n d

(D) i d e n t i f y  t h o s e  p r o v i s i o n s  o f  law, r e l a t i n g  
to a n y  d e t e r m i n a t i o n  of a F e d e r a l  o f f i c e r  or  

a g e n c y  as t o  w h e t h e r  a c e r t i f i c a t e ,  p e r m i t ,  

r i g h t - o f - w a y ,  le as e ,  or o t h e r  a u t h o r i z a t i o n  
s ha l l  be i s s u e d  o r  be  g r a n t e d ,  w h i c h  p r o v i s i o n s  
he f i n d s  (i) i n v o l v e  d e t e r m i n a t i o n s  w h i c h  a r e  
s u b s u m e d  in h i s  d e c i s i o n  a n d  (ii) r e q u i r e  

w a i v e r  p u r s u a n t  to S e c t i o n  8(g) in  o r d e r  to 

p e r m i t  t he e x p e d i t i o u s  c o n s t r u c t i o n  a n d  i n i t i a l  
o p e r a i i o n  of th e t r a n s p o r t a t i o n  s y s t e m .

11 >
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A s  p a r t  o f  t h o s e  d e t e r m i n a t i o n s ,  an  A g r e e m e n t  on  

P r i n c i p l e s  c o n c l u d e d  w i t h  t h e  G o v e r n m e n t  o f  C a n a d a  p r e ­

s c r i b e s  v a r i o u s  t e r ms  a n d  c o n d i t i o n s  a p p l i c a b l e  to the  

c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  th e p i p e l i n e .  T h e  A g r e e m e n t  

o n  P r i n c i p l e s  is a t t a c h e d  h e r e t o  as  S e c t i o n  7 o f  th is  

D e c i s i o n  a n d  m a d e  a n  i n t e g r a l  p a r t  o f  th e D e c i s i o n  b y  th is

*
r e f e r e n c e .

W i t h  t h e  i n c o r p o r a t i o n  o f  the  a f o r e s a i d  A g r e e m e n t ,  

a n d  the f i n d i n g  t h a t  it is in  the n a t i o n a l  i n t e r e s t  to  ^

e x p e d i t i o u s l y  u n d e r t a k e  to c o n s t r u c t  an A l a s k a  N a t u r a l  

G a s  T r a n s p o r t a t i o n  S y s t e m ,  t h e  s y s t e m  d e s i g n a t i o n  a n d  

r e l a t e d  s t a t u t o r y  d e t e r m i n a t i o n s  a r e  as f o l l o w s :
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S E C T I O N  1 - D E S I G N A T I O N  O F  P E R S O N  T O  C O N S T R U C T  A N D  O P E R A T E  
 T T H E  S Y S T E M ----------------------------------

T h e  A l c a n  P i p e l i n e  C o m p a n y ,  n o w  a w h o l l y  o w n e d  

s u b s i d i a r y  of N o r t h w e s t  P i p e l i n e  C o r p o r a t i o n ^ / ,  or its 

s u c c e s s o r ,  is h e r e b y  d e s i g n a t e d  t o  c o n s t r u c t  a n d  o p e r a t e  

t h e  p o r t i o n  of t h e  s y s t e m  w i t h i n  t h e  S t a t e  o f  A l a s k a .

T h e  N o r t h e r n  B o r d e r  P i p e l i n e  C o m p a n y ,  a p a r t n e r s h i p  

c o n s i s t i n g  o f  s u b s i d i a r i e s  or  a f f i l i a t e s  o f  C o l u m b i a  G a s  

T r a n s m i s s i o n  C o r p o r a t i o n ,  M i c h i g a n - W i s c o n s i n  P i p e l i n e  

C o m p a n y ,  N a t u r a l  G a s  P i p e l i n e  C o m p a n y  o f  A m e r i c a ,  N o r t h e r n  

N a t u r a l  G a s  C o m p a n y ,  P a n h a n d l e  E a s t e r n  P i p e  L i n e  C o m p a n y ,  

a n d  T e x a s  E a s t e r n  T r a n s m i s s i o n  C o r p o r a t i o n ,  o r  i ts  s u c c e s s o r ,  

is h e r e b y  d e s i g n a t e d  to  c o n s t r u c t  a n d  o p e r a t e  the p o r t i o n  

o f  th e s y s t e m  f r o m  the  U n i t e d  S t a t e s - C a n a d a  b o r d e r  ne ar  

M o n c h y ,  S a s k a t c h e w a n ,  to a p o i n t  n e a r  D w i g h t ,  I l l i n o i s .

T h e  A l c a n  P i p e l i n e  C o m p a n y ,  o r  i t s  s u c c e s s o r ,  an d th e  

N o r t h e r n  B o r d e r  P i p e l i n e ,  or  its s u c c e s s o r ,  sh all  be 

p u b l i c l y  h e l d  c o r p o r a t i o n s  or g e n e r a l  o r  l i m i t e d  p a r t n e r­

s h i p s ,  o p e n  to o w n e r s h i p  p a r t i c i p a t i o n  by a l l  p e r s o n a

1 /  N o r t h w e s t  P i p e l i n e  o w n s  a n d  o p e r a t e s  a 4,3°0-mi le 

p i p e l i n e  s y s t e m  for t r a n s p o r t i n g  g a s  in th e  s t a t e s  of 

C o l o r a d o ,  Id ah o, N e v a d a ,  O r e g o n ,  U t a h ,  W a s h i n g t o n ,  a n d  
W y o m i n g .  N o r t h w e s t  P i p e l i n e  i3 a w h o l l y - o w n e d  s u b s i d i a r y  
o f  N o r t h w e s t  E n e r g y  C o m p a n y ,  a h o l d i n g  c o m p a n y  w h o s e  

p r i n c i p a l  a s s e t  is a l l  t h e  o u t s t a n d i n g  c o m m o n  s t o c k  of 
N o r t h w e s t  P i p e l i n e .



w i t h o u t  d i s c r i m i n a t i o n ,  e x c e p t  p r o d u c e r s  o f  A l a s k a n  

n a t u r a l  ga s.

T h e  P a c i f i c  G a s  T r a n s m i s s i o n  C o m p a n y  is h e r e b y  

d e s i g n a t e d  t o  c o n s t r u c t  a n d  o p e r a t e  t h e  p o r t i o n  o f  the 

s y s t e m  f r o m  th e  U n i t e d  S t a t e s / C a n a d a  b o r d e r  n e a r  K i n g s g a t e ,  

B r i t i s h  C o l u m b i a ,  to t h e  b o r d e r  b e t w e e n  t h e  S t a t e s  of 

C a l i f o r n i a  an d  O r e g o n .

T h e  P a c i f i c  G a s  a n d  E l e c t r i c  C o m p a n y  is h e r e b y  

d e s i g n a t e d  to  c o n s t r u c t  a n d  o p e r a t e  th e p o r t i o n  of  the 

s y 3 t e m  f r o m  t h e  b o r d e r  b e t w e e n  the  S t a t e s  of C a l i f o r n i a  

a n d  O r e g o n  t h r o u g h  t h e  S t a t e  of C a l i f o r n i a .
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S E C T I O N  2 -  D E S C R I P T I O N  O F  T H E  N A T U R E  A N D  R O U T E  O F  T H E  
A P P R O V E D  S Y S T E M

T h e  A l c a n  s y s t e m  is a n  o v e r l a n d  p i p e l i n e  s y s t e m  t o  

t r a n s p o r t  n a t u r a l  g a s  f r o m  t h e  P r u d h o e  B a y  a r e a  of  N o r t h e r n  

A l a s k a  t h r o u g h  A l a s k a  a n d  C a n a d a  i n t o  t h e  M i d w e s t  a n d  

W e s t e r n  s e c t i o n s  o f  t h e  c o n t i g u o u s  U n i t e d  S t a t e s .  S e e  

* E x h i b i t  1.

T h e  e x p e c t e d  v o l u m e  of g a s  t o  be a v a i l a b l e  i n i t i a l l y  

f r o m  t h e  P r u d h o e  B a y  f i e l d  is 2 . 0  to  2 . 5  b i l l i o n  c u b i c  feet 

p e r  d a y  ( b c f d ) .  T h e  s y s t e m  d e s c r i b e d  h e r e i n  is d e s i g n e d  to 

h a n d l e  t h i s  t h r o u g n p u t  v o l u m e .  T h e  c a p a c i t y  of  the  s y s t e m  

c o u l d  be  i n c r e a s e d  in t h e  f u t u r e  t o  a c c o m m o d a t e  a d d i t i o n a l  

v o l u m e  t h r o u g h p u t  by c o n s t r u c t i o n  of  a d d i t i o n a l  f a c i l i t i e s .

A l c a n  P i p e l i n e  R o u t e  in A l a s k a

T h e  p r o p o s e d  A l c a n  p i p e l i n e  w i l l  c o m m e n c e  at the 

d i s c h a r g e  s i d e  of th e  g a s  p l a n t  f a c i l i t i e s  in t h e  P r u d h o e  

B a y  f i e l d .  T h e  p i p e l i n e  w i l l  p a r a l l e l  t h e  A l y e s k a  oil 

p i p e l i n e  s o u t h w a r d  f r o m  t h e  N o r t h  S l o p e  of  A l a s k a ,  c r o s B  

th e B r o o k s  R a n g e  t h r o u g h  t h e  A t l g u n  P a s s ,  a n d  c o n t i n u e  on 

to  D e l t a  J u n c t i o n .

At D e l t a  J u n c t i o n ,  th e A l c a n  P i p e l i n e  w il l  d i v e r g e  fro, 

t he  A l y e s k a  o i l  p i p e l i n e  a n d  f o l l o w  th e Al iska H i g h w a y  and  

t t he H a i n e s  oil p r o d u c t s  p i p e l i n e  t I g h t - o f - w a y ,  p a s s i n g

n e a r  t h e  t o w n s  o f  T a n a c r o o u ,  T ok ,  a n d  N o r t h w a y  J u n c t i o n
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in A l a s k a .  T h e  r i g h t - o f - w a y  o f  th e H a i n e s  o i l  p r o d u c t s  

p i p e l i n e  is a t  p r e s e n t  a p p r o x i m a t e l y  f i f t y  f e e t  w i d e  and  

is c l o s e l y  p a r a l l e l  t o  t h e  A l a s k a  H i g h w a y .  T h e  A l c a n  

p i p e l i n e  w i l l  t h e n  c o n n e c t  w i t h  the p r o p o s e d  n e w  f a c i l i­

ti e s  o f  F o o t h i l l s  P i p e  L i n e s  ( S o u t h  Y u k o n )  Lt d .  at t he 

A l a s k a / Y u k o n  T e r r i t o r y  b o r d e r .

F r o m  P r u d h o e  B a y  to D e l t a  J u n c t i o n ,  A l c a n  e x p e c t s  to 

c o n s t r u c t  it s l in e  a p p r o x i m a t e l y  e i g h t y  f e et  f r o m  t h e  

A l y e s k a  o i l  p i p e l i n e .  A s  p r o p o s e d  b y  A l c a n ,  c o n s t r u c t i o n  

w i l l  be c a r r i e d  o u t  by e x t e n d i n g  t h e  e x i s t i n g  A l y e s k a  w o r k  

p a d s .  H o w e v e r ,  A l y e s k a  a d v i s e d  A l c a n  t h a t  it s “p r e l i m i n a r y  

g e n e r a l  g u i d e l i n e s *  i n d i c a t e  t h a t  th e A l y e s k a  and  A l c a n  

l i n e s  m u s t  be  s e p a r a t e d  b y  10 0 to 200  f e e t  w h e r e  b l a s t i n g  

to b u i l d  t h e  p i p e l i n e  t r e n c h  w o u l d  o c c u r  ( a p p r o x i m a t e l y  

350 m i l e s  o f  p i p e l i n e  l e n g t h ) .  A d d i t i o n a l  s t u d i e s  w i l l  

d e t e r m i n e  t h e  m i n i m u m  d i s t a n c e  b e t w e e n  th e  A l y e s k a  o i l  

p i p e l i n e  a n d  t he  A l c a n  l i n e  t h a t  is n e c e s s a r y  to p e r m i t  

s a f e  c o n s t r u c t i o n  a n d  o p e r a t i o n .

A l c a n  P i p e l i n e  P.oute T h r o u g h  C a n a d a  

T h e  C a n a d i a n  p o r t i o n  of  th e  A l c a n  P r o j e c t  w i l l  c o m m e n c e  

at t h e  A l a s k a / Y u k o n  b o r d e r  in th e  v i c i n i t y  o f  th e t o w n s  of 

B o r d e r  C i t y ,  A l a s k a  an d  B o u n d a r y ,  Y u k o n .

F r o m  t h e  A l a s k a / Y u k o n  b o r d e r ,  t h e  F o o t h i l l s  P i p e  L i n e s  

( S o u t h  Y u k o n )  Ltd. p i p e l i n e  w i l l  p r o c e e d  s o u t h  u n t i l  it
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r e a c h e s  t h e  W h i t e  R i v e r  ( m i l e p o s t  4 4 ) ,  w h e r e  it w i l l  t a k e  

a m o r e  e a s t w a r d  c o u r s e  a c r o s s  the  Y u k o n  T e r r i t o r y .  T h e  

p i p e l i n e  w i l l  c r o s s  t h e  T e r r i t o r y  g e n e r a l l y  p a r a l l e l  to 

t h e  A l a s k a  H i g h w a y .  A l o n g  m o s t  of t h e  p i p e l i n e  r o u t e  

t h r o u g h  t h e  Y u k o n ,  t h e  s e p a r a t i o n  b e t w e e n  t h e  p i p e l i n e  

r o u t e  an d  h i g h w a y  r o u t e  w i l l  b e  a p p r o x i m a t e l y  o n e  m il e .

T h e r e  w i l l  be  s e v e r a l  p o i n t s ,  h o w e v e r ,  w h e r e  t he p i p e l i n e  

r o u t e  w i l l  d i v e r t  s u b s t a n t i a l l y  f r o m  t h e  r o u t e  o f  the 

A l a s k a  H i g h w a y .  T h e s e  d e p a r t u r e s  f r o m  t h e  A l a s k a  H i g h w a y  

r o u t e  w i l l  p e r m i t  th e  p i p e l i n e  to c o n t i n u e  o n  a m o r e  d i r e c t  

c o u r s e  t h a n  if it w e r e  t o  f o l l o w  t h e  A l a s k a  H i g h w a y .

A t  a p p r o x i m a t e l y  m i l e p o s t  24o, t h e  p i p e l i n e  w i l l  

b e  r o u t e d  n o r t h  o f  W h i t e h o r s e  id c r o r j  t h e  Y u k o n  R i v e r  n e a r  

t h e  i n t e r s e c t i o n  of  th e  A l a s k a  a n d  K l o n d i k e  H i g h w a y s .  N e a r  

t h i s  i n t e r s e c t i o n ,  a p p r o x i m a t e l y  9 m i l e s  n o r t h w e s t  of 

W h i t e h o r s e ,  the p i p e l i n e  w i l l  b e  c o n s t r u c t e d  to p e r m i t  a 

l a t e r  c o n n e c t i o n  w i t h  t h e  p r o p o s e d  D e m p s t e r  L i n e  f r o m  

t h e  M a c k e n z i e  D e l t a ,  if a n d  w h e n  t h e  D e m p s t e r  L i n e  is 

c o n s t r u c t e d .

A f t e r  it c r o s s e s  t h e  Y u k o n  R i v e r  n o r t h  of  W h i t e h o r s e ,  

t h e  p i p e l i n e  w i l l  t u r n  o u t h e a s t  a n d  a g a i n  t r a v e l  p a r a l l e l  

t o  t h e  A l a s k a  H i g h w a y ,  e n t e r i n g  B r i t i s h  C o l u m b i a  at  a p p r o x i ­

m a t e l y  m i l e p o s t  3 9 7  a n d  r e e n t e r i n g  t h e  Y u k o n  T e r r i t o r y  at  

a p p r o x i m a t e l y  m i l e p o s t  43 5.  T h e  p i p e l i n e  w i l l  c o n t i n u e



t o  f o l l o w  t h e  A l a s k a  H i g n w a y  e a s t w a r d  t h r o u g h  t h e  Y u k o n  

T e r r i t o r y  a n d  a g a i n  c r o s s  t h e  b o r d e r  i n t o  B r i t i s h  C o l u m b i a ,  

a p p r o x i m a t e l y  t w e l v e  m i l e s  s o u t h w e s t  of W a t s o n  L a k e ,  Y uk o n.  

A t  t h i s  p o i n t ,  the P o o t h i l l s  P i p e  L i n e s  ( S o u t h  Y u k o n )  Ltd. 

p i p e l i n e  w i l l  t e r m i n a t e ,  a n d  th e F o o t h i l l s  P i p e  L i n e  ( N o r t h  

B . C . )  Ltd. i n t e r c o n n e c t i n g  p i p e l i n e  w i l l  c o m m e n c e .

A f t e r  it p a s s e s  t h e  B r i t i s h  C o l u m b i a  b o r d e r ,  tn e 

p i p e l i n e  w i l l  p r o c e e d  g e n e  a l l y  s o u t h e a s t  ac*- t s t he  

n o r t h e a s t e r n  p a r t  o f  t h e  P r o v i n c e  to t h e  B r i t i s h  C o l u m b i a /  

A l b e r t a  b o r d e r ,  c r o s s i n g  t h e  e x i s t i n g  W e s t c o a s t  T r a n s m i s s i o n  

C o m p a n y  Ltd. m a i n  l i n e  s o m e  35 m i l e s  s o u t h  o f  F o r t  N e l s o n .

A t  B o u n d a r y  L a k e  o n  t h e  B r i t i s h  C o l u m b i a - A l b e r t a  b o r d e r ,  

th e  p i p e l i n e  w o u l d  c o n n e c t  w i t h  the  F o o t h i l l s  P i p e  L i n e s  

( A l t a . ) Ltd. p i p e l i n e .  Tn A l b e r t a ,  th e  F o o t h i l l s  P i p e  

L i n e s  ( A l t a . ) Ltd. p i p e l i n e  w i l l  p r o c e e d  g e n e r a l l y  s o u t h e a s t  

f r o m  B o u n d a r y  L a k e  t o  G o l d  C r e e k  J u n c t i o n .  A f t e r  G o l d  C r e e k  

J u n c t i o n ,  the  p i p e l i n e  w i l l  f o l l o w  th e e x i s t i n g  A l b e r t a  G a s  

T r u n k l i n e  C o . ,  Ltd. (A G T L )  p i p e l i n e  r i g h t - o f - w a y  t o  J a m e s  

R i v e r  S t a t i o n .

F r o m  J a m e s  R i v e r  S t a t i o n ,  t h e  w e s t e r n  l e g  of  t he 

p i p e l i n e  w i l l  p r o c e e d  s e p a r a t e l y  to t h e  s o u t h ,  a p p r o x i m a t e l y  

f o l l o w i n g  t h e  e x i s t i n g  A G T L  r i g h t - o f - w a y  to t h e  A l b e r t a /  

B r i t i s h  C o l u m b i a  b o r d e r  n e a r  C o l e m a n ,  A l b e r t a .  It w i ll  

t h e n  co r ,cct w i t h  th e  F o o t h i l l s  P i p e l i n e s  ( S o u t h  B . C . )
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Ltd. p i p e l i n e ,  c o n t i n u e  t o  t h e  s o u t h w e s t  a c r o s s  B r i t i s h  

C o l u m b i a ,  a n d  f i n a l l y  c o n n e c t  w.'th t h e  P a c i f i c  G a s  

T r a n s m i s s i o n  (PGT) p i p e l i n e  at  t h e  U n i t e d  S t a t e s / C a n a d a  

b o r d e r  n e a r  K i n g s g a t e ,  B r i t i s h  C o l u m b i a .  T h e  p i p e l i n e  

r o u t e  t h r o u g h  s o u t h e r n  B r i t i s h  C o l u m b i a  w i l l  g e n e r a l l y  

p a r a l l e l  t h e  e x i s t i n g  p i p e l i n e  r o u t e  of  A l b e r t a  N a t u r a l  

G a s  C o m p a n y  Ltd.

Fo r  t h e  e a s t e r n  l e g  f r o m  t h e  J a m e s  R i v e r  S t a t i o n ,  t h e  

p i p e l i n e  w i l l  p r o c e e d  g e n e r a l l y  t o  t h e  s o u t h e a s t  u n t i l  it 

r e a c h e s  t h e  A l b e r t a / S a s k a t c h e w a n  b o r d e r  n e a r  E m p r e s s ,  

A l b e r t a .  T h e  e a s t e r n  leg  w i l l  t h e n  c o n n e c t  w i t h  the 

F o o t h i l l s  P i p e  L i n e s  ( S a s k . )  Lt d.  p i p e l i n e .  T h e  p i p e l i n e  

w i l l  t h e n  c o n t i n u e  t o  t h e  s o u t h e a s t  a c r o s s  S a s k a t c h e w a n  

a n d  j o i n  w i t h  th e  N o r t h e r n  B o r d e r  P i p e l i n e  s y s t e m  at the 

U n i t e d  S t a t e s / C a n a d a  b o r d e r  n e a r  M o n c h y ,  S a s k a t c h e w a n .

A l c a n  P i p e l i n e  R o u t e  in t h e  C o n t i g u o u s  U n i t e d  S t a t e s  

O n  t h e  w e s t e r n  leg, t h e  A l a s k a  g a s  w i l l  be t r a n s f e r r e d  

at t h e  U n i t e d  S t a t e s - C a n a d a  b o r d e r  n e a r  K i n g s g a t e ,  B r i t i s h  

C o l u m b i a ,  to t h e  P G T  s y s t e m .  T h e  P G T  s y s t e m  w i l l  t r a n s p o r t  

t h e  g a s  t h r o u g h  n o r t h e r n  I d a h o ,  s o u t h e a s t  W a s h i n g t o n ,  a n d  

c e n t r a l  O r e g o n .  At  t h e  O r e g o n / C a l i f o r n i a  b o r d e r ,  th e  g a s  

w i l l  be t r a n s f e r r e d  t o  e n t e r  t h e  P a c i f i c  G a s  a n d  E l e c t r i c  

C o m p a n y  (PGsE) s y s t e m  a n d  w i l l  t h e n  be t r a n s p o r t e d  t h r o u g h­

o u t  C a l i f o r n i a .
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O n  t h e  e a s t e r n  l e g  t h e  A l a s k a  g a s  w i l l  b e  t r a n s f e r r e d  

l t t h e  Saska*- c h e w a n / M o n t a n a  b o r d e r  f r o m  t h e  C a n a d i a n - o w n e d  

p o r t i o n  or th e  A l c a n  s y s t e m  t o  t h e  N o r t h e r n  B o r d e r  

P i p e l i n e  l y s t e m .  T h e  N o r t h e r n  B o r d e r  P i p e l i n e  s y s t e m  

w i l l  t h e n  t r a n s p o r t  th e  g a s  a c r o s s  t h e  n o r t h e a s t  c o r n e r  

of  M o n t a n a ,  th e s o u t h w e s t  s e c t i o n  of N o r t h  D a k o t a ,  the 

n o r t h e a s t  s e c t i o n  o f  S o u t h  D a k o t a ,  t h e  s o u t h w e s t  c o r n e r  of 

M i n n e s o t a ,  a n d  t h e  n o r t h e a s t  s e c t i o n  o f  I o wa ,  an d  f i n a l l y  

b r i n g  t h e  g a s  j u s t  s o u t h  o f  C h i c a g o  t o  D w i g h t ,  I l l i n o i s .

E x h i b i t  2 o n  t h e  f o l l o w i n g  p a g e  i l l u s t r a t e s  th e 

r e s p e c t i v e  r o u t e s  of t h e  e a s t e r n  a n d  w e s t e r n  1 s o f  the 

A l c a n  s y s t e m  a n d  t h e i r  r e l a t i o n s h i p  to  t he e x i s t i n g  jas 

p i p e l i n e  n e t w o r k  in t h e  U n i t e d  S t a t e s .

»»•»« o .  71 .  ]



A l  C A N  P i p e l in e  P ro j e c t  l o c a t i on  R e l a t i v e  
t o  EMisting Natural G a s  P i p e l in e  N e tw ork
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S E C T I O N  3 - I D E N T I F I C A T I O N  O P  F A C I L I T I E S  I N C L U D E D  W I T H I N  
" C O N S T :  c t i o n  a n d  i n i t i a l  o p e r a t i o n "

G eneral P r o j e c t  D e s c r i p t i o n  

T h i s  s e c t i o n  i d e n t i f i e s  t he  f a c i l i t i e s  fo r t h e  A l c a n  

p r o j e c t  w h i c h  w i l l  be  e n t i t l e d  t o  t h e  e x p e d i t e d  a u t h o r i z a­

t i o n  p r o c e s s  p r e s c r i b e d  in  S e c t i o n  9 of A N G T A .  T h e  

f a c i l i t i e s  w h i c h  a r e  t o  be c o v e r e d  a r e  t h o s e  in t h e  U . S .  

w h i c h  a r e  a d e q u a t e  f or  a t h r o u g h p u t  of u p  to 2.4 b c f d  a n d  

a r e  i n c l u d e d  in t h e  r e v i s e d  A l c a n  f i l i n g  s u b m i t t e d  t o  the  

F e d e r a l  P o w e r  C o m m i s s i o n  (FPC) in M a r c h  8, 1 977 . If a n y  

m o d i f i c a t i o n s  to  t h o s e  f a c i l i t i e s  a r e  r e q u i r e d  b y  the 

A g r e e m e n t  on  P r i n c i p l e s  b e t w e e n  t h e  U. S.  a n d  C a n a d a ,  t h o s e  

m o d i f i e d  f a c i l i t i e s  w i l l  a l s o  be e n t i t l e d  t o  t h e  e x p e d i t e d  

a u t h o r i z a t i o n  p r o c e s s  in S e c t i o n  9.

U n c e r t a i n t i e s  r e m a i n  as  to t he  f u t u r e  le ve l o f  ga s  

e x p o r t s  f r o m  C a n a d a ' s  h i s t o r i c a l  g a s  s u p p l y  s o u r c e s .  T h e  

a c t u a l  d i v i s i o n  of  A l a s k a  g a s  a m o n g  the v a r i o u s  r e g i o n s  of 

t h e  c o n t i g u o u s  U n i t e d  S t a t e s  a w a i t s  c o n c l u s i o n  o f  q a s  s a l e s  

c o n t r a c t s .  R o u t i n g  a n d  d e s i g n  w o r k  s h o u l d  be  s u f f i c i e n t l y  

c o m p l e t e  t o  a l l o w  fi n a l c e r t i f i c a t i o n  in l a t e  1 9 7 8  o r  e a r l y  

1 9 7 9 .  T h e  f i n a l  d o s i g n  a n d  l o c a t i o n  of t h e  f a c i l i t i e s ,  

h o w e v e r ,  wi l l  be  w i t h i n  t h e  gener.'l d e s c r i p t i o n  se t f o rt h .

T h e  g a s  t r a n s p o r t a t i o n  s y s t e m  w i l l  u t i l i z e  a 4 8 - i n c h  

d i a m e t e r  p i p e l i n e  f r o m  P r u d h o e  B a y  to  J a m e s  R i v e r ,  A l b e r t a .
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F r o m  J a m e s  R i v e r ,  g a s  d e s t i n e d  fo r t h e  m i d w e s t e r n  a n d  

e a s t e r n  s t a t e s  w i l l  be t r a n s p o r t e d  t h r o u g h  a 4 2 - i n c h  

d i a m e t e r  p i p e l i n e  to  M o n c h y ,  S a s k a t c h e w a n ,  a n d  g a &  d e s ­

t i n e d  for t h e  w e s t e r n  s t a t e s  w i l l  b e  t r a n s p o r t e d  t h r o u g h  a

1 6 - i n c h  p i p e l i n e  to K i n g s g a t e ,  B r i t i s h  C o l u m b i a .  P G T  a n d

2/
P G t E  w i l l  c o m p l e t e  l o o p i n g - ' a s  n e c e s s a r y  o f  t h e i r  e x i s t i n g  

p i p e l i n e  s y s t e m s  f r o m  t h e  I d a h o - B r i t i s h  C o l u m b i a  b o r d e r  to 

A n t i o c h ,  C a l i f o r n i a  ( n e a r  S a n  Frs-.cisco) w i t h  a 3 6 - i n c h  

d i a m e t e r  p i p e l i n e .

A l l  o f  t he p i p e l i n e  in A l a s k a  a n d  the f i r s t  f o r t y - o n e  

m i l e s  of p i p e l i n e  in t h e  Y u k o n  lie in the c o n t i n u o u s  a n d  

d i s c o n t i n u o u s  p e r m a f r o s t  region.-'' T h i s  s e c t i o n  w i l l  be 

o p e r a t e d  in a c h i l l e d  s t a t e  (i .e .,  b e l o w  32°F.) t o  p r e ­

v e n t  d e g r a d a » *  •. of t h e  p e r m a f r o s t  r e g i m e .  G a s  c h i l l i n g

- “L o o p . n g "  is c o n s t r u c t i o n  of a p i p e l i n e  p a r a l l e l  t o  a n d  
i n t e . c o n n e c t e d  w i t h  a n  e x i s t i n g  p i p e l i n e .  L o o p i n g  m a y  

e x t e n d  t o  p a r t  o r  a l l  of  an  e x i s t i n g  li ne .

B y  d e f i n i t i o n ,  p e r m a f r o s t  c o n s i s t s  of s oi l , r o c k ,  o r  

o t h e r  e a r t h  m a t e r i a l ,  the t e m p e r a t u r e  of w h i c h  r e m a i n s  
at or b e l o w  32 P. (0 C) c o n t i n u o u s l y  for t w o  or  m o r e  
y e a r s .  Its d i s t r i b u t i o n  is not u n i f o r m .  F a c t o r s  c o n ­

t r o l l i n g  t h e  d i s t r i b u t i o n  of p e r m a f r o s t  i n c l u d e  t h e  
g l a c i a l  a n d  c l i m a t i c  h i s t o r y  of  t h e  a rea , t h e r m a l  p r o p ­
e r t i e s  of  t he e a r t h  m a t e r i a l ,  a m b i e n t  t e m p e r a t u r e ,  i n s u­

l a t i o n  p r o p e r t i e s  of  o v e r b u r d e n ,  a n d  a m o u n t  of e x p o s u r e  
t o  s u n  ( e . g . ,  s h a d i n g  c a u s e d  by  o r i e n t a t i o n  of t o p o g r a p h i c  
f e a t u r e s ) .  T h e  p e r m a f r o s t  w o u l d  b e  c o n t i n u o u s  a l o n g  

a p p r o x i m a t e l y  t h e  f i r s t  240 m i l e s  of the p i p e l i n e  (to 
n e a r  t h e  S o u t h  P o r k  o f  the K o y o h u k  R i v e r ) .  A l o n g  the  
r e m a i n i n g  p i p e l i n e  r o u t e  to  t h e  Y u k o n  b o r d e r ,  t h e  p e r m a ­

f r o s t  w o u l d  be d i s c o n t i n u o u s .
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w i l l  be a c c o m p l i s h e d  by  p r o p a n e  r e f r i g e r a t i o n  s y s t e m s  a t  

a l l  c o m p r e s s o r  s t a t i o n s  in A l a s k a .

T h e  l e n g t h  o f  the v a r i o u s  p i p e l i n e  s e g m e n t s  w i l l  be as 

f o l l o w s :

P a c i f i c  G a s  t. E l e c t r i c  C o .  M a l i n  t o  A n t i o c h

N o r t h e r n  B o r d e r  P i p e l i n e  Co. M o n c h y  to  D w i g h t  

T o t a l  C o n t i g u o u s  S t a t e s  

T o t a l  S y s t e m  L e n g t h

C o m p a n y L o c a t i o n
L e n g t h
( M i l e s )

A l c a n  P i p e l i n e  C o m p a n y A l a s k a 731

F o o t h i l l s  P i p e  L i n e s  

( S o u t h  Y u k o n )  Ltd.

Y u k o n 5)7

F o o t h i l l s  P i p e  L i n e s  

( S a s k . )  Ltd.

S a s k a t c h e w a n 160

F o o t h i l l s  P i p e  L i n e s  

( N o r t h  B . C . ) Ltd.

Y u k o n / B . C .  B o r d e r  to 

B . C . / A l b e r t a  B o r d e r

4 39

F o o t h i l l s  P i p e  L i n e s  

( S o u t h  B C . ) Ltd.

C o l e m a n  t o  K i n g s g a t e 106

F o o t h i l l s  P i p e  L i n e s  

( A l t a . ) Ltd.

B . C . / A l b e r t a  to 

J a m e s  R i v e r  
J a m e s  R i v e r  t o  C o l e m e n  
J a m e s  R i v e r  t o  E m p r e s s

395

176
2 35

T o t a l A l a s k a  and  C a n a d a 2 , 7 5 9

P a c i f i c  G a s  T r a n s m i s s i o n Co. K i n g , g a t e  to M a l i n 6 1 2

2 99  

1 , 1 1 7  

2 , 0 2 8  

4, 787

E x h i b i t  3 o n  th e  next p a g e  i d e n t i f i e s  a n d  l o c a t e s  the 

v a r i o u s  p i p e l i n e  segmot. a.
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P e a k - d a y  c a p a c i t y  u t i l i z i n g  n i n e  c o m p r e s s o r  s t a t i o n s  

( s e e  i t e m  4 b e l o w )  w i l l  be 2. 6  b c f d ,  w i t h  a n  a v e r a g e  d a i l y  

v o l u m e  o f  2.4 b c f d .  B y  i n s t a l l a t i o n  o f  i n t e r m e d i a t e  c o m­

p r e s s o r  s t a t i o n s ,  t he s y s t e m  c o u l d  be i n c r e a s e d  to  3.4 b c f d  

p e a k  c a p a c i t y ,  w i t h  a n  a v e r a g e  d a y  c a p a c i t y  o f  3 . 2  b c f d .

T h e  s y s t e m  c a p a c i t y  c o u l d  b e  f u r t h e r  i n c r e a s e d  by  a d d i t i o n  

t o  th e  c o m p r e s s o r  h o r s e p o w e r  at  e a c h  s t a t i o n .

A l c a n  C o m p r e s s o r  S t a t i o n s  a n d  R e f r i g e r a t i o n  

F a c i l i t i e s  in A l a s k a

C e n t r i f u g a l  c o m p r e s s o r s ,  p o w e r e d  by n a t u r a l  g a s - f u e l e d  

t - r b i n e  e n g i n e s ,  w i l l  be u s e d  on  t h e  A l c a n  s y s t e m .  In  o r d e r  

t o  m i n i m i z e  th-iwing o f  the p e r m a f r o s t  s o i l ,  th e d i s c h a r g e  

g a s  at e a c h  c o m p r e s s o r  s t a t i o n  in ,.laska w i l l  be c h i l l e d  by 

a p r o p a n e  r e f r i g e r a t i o n  p l a n t .  T h e  f o l l o w i n g  d e s c r i b e s  the 

r e q u i r e d  c o m p r e s s i o n  a n d  r e f r i g e r a t i o n  f a c i l i t i e s .  A l l  of 

t h e s e  f a c i l i t i e s  a r e  r e q u i r e d  fo r c o n s t r u c t i o n  a n d  i n i t i a l

o p e r a t i o n . Number of total Installed Horsepower)ISO)
Gas Gas Gas

Station Milepost Compressors Compression Refrigeration

AI.-l 75.0 1 26,500 7,660
AL-2 133.0 1 26,500 7,660
AL-3 242.3 1 26,r. 0 13,830
AL-4 331.0 1 26,500 13,830
AL-5 418.8 1 26,500 13,830
ALr6 504.7 1 26,500 13,830
AL-7 589.9 1 26,500 13,830
AL-8 673.4 1 26,500 13,830

1UTAI. 8 212,000 98,300



O t h e r  A l c a n  P i p e l i n e  Facl. l e s  in A l a s k a

M e t e r i n g  f a c i l i t i e s  f o r  t h e  m e a s u r e m e n t  o f  g a s  f l o w

a n d  g a s  q u a l i t y  w i l l  be  r e q u i r e d  in  A l a s k a  a t  t h e  P r u d h o e

B a y  r e c e i R t  p o i n t ,  at th e F a i r b a n k s  s a l e s  p o i n t ,  a n d  at  th e

t r a n s f e r  p o i n t  cn  t h e  A l a s k a - Y u k o n  b o r d e r .

A c e n t r a l  o p e r a t i n g  c e n t e r ,  l o c a t e d  in F a i r b a n k s ,  wi l l

■1/
m o n i t o r  a n d  c o n t r o l  a l l  c o m p r e s s o r  s t a t i o n  o p e r a t i o n s . -  

A l c a n  w i l l  u t i l i z e  s t a g i n g  a r e a s  e s t a b l i s h e d  fo r  th e 

A l y e s k a  o i l  p i p e l i n e  at  P r u d h o e  B ay ,  F a i r b a n k s ,  ar.d V a l d e z .  

M a t e r i a l  s t o r a g e  s i t e s  w i l l  be l o c a t e d  at  A n c h o r a g e ,  S e w a r d ,  

a n d  W h i t t i e r ,  a n d  at  s e l e c t e d  l o c a t i o n s  a l o n g  t he p i p e l i n e  

r o u t e .

E x i s t i n g  t r a n s p o r t a t i o n  a n d  c o m m u n i c a t i o n  f a c i l i t i e s  

w i l l  be  u t i l i z e d  to  t h e  f u l l e s t  e x t e n t  p r a c t i c a b l e .  S h o r t  

l a t e r a l  r o a d s  w i l l  b e  c o n s t r u c t e d  to  p i p e l i n e  f a c i l i t i e s  

as r e q u i r e d .

P e r m a n e n t  b a s e s  f o r  o p e r a t i n g  a n d  m a i n t a i n i n g  t h e  s y s t e m  

w i l l  b e  s e l e c t e d  a n d  l o c a t e d  a f t e r  d e f i n i n g  a r e a s  in w h i c h  

' c o m m o n  p r o b l e m s  m a y  o c c u r  d u e  to s i m i l a r i t i e s  of t e r r a i n  a n d

— ^ T h e  c o m p i e s s o r  s t a t i o n s  w i l l  b e  a u t o m a t e d  f o r  r e m o t e
c o n t r o l  o f  all n o r m a l  f u n c t i o n s ,  i n c l u d i n g  d i s c h a r g e  g a s  
t e m p e r a t u r e .



c l i m a t e .  T h e  b a s e s  w i l l  b e  l o c a t e d  at  o r  n e a r  c o m p r e s s o r  

s t a t i o n s  to a v o i d  d u p l i c a t i o n  of p e r m a n e n t  a b o v e - g r o u n d  

f a c i l i t i e s .  M a t e r i a l s  a n d  v at  is s p a r e  p a r t s  w i l l  be  

l o c a t e d  a t  the  b a s e s  to  f a c i l i t a t e  m a i n t e n a n c e  an d  r e p a i r  

o p e r a t i o n s .

Al l o f  t h e s e  f a c i l i t i e s  w i l l  b e  r e q u i r e d  f o r  c o n s t r u c­

t i o n  a n d  i n i t i a l  o p e r a t i o n .

Lo w e r  48  F a c i l i t i e s

Fo r p u r p o s e s  of  t h i s  p a r t  of t h e  D e c i s i o n ,  the f a c i l i t i e s  

d e s c r i b e d  g e n e r a l l y  b e l o w  a r e  d e e m e d  n e c e s s a r y  for c o n s t r u c­

t i o n  a n d  i n i t i a l  o p e r a t i o n ,  a n d  w i l l  be e n t i t l e d  to e x p e d i t e d  

i s s u a n c e  of  a u t h o r i z a t i o n s  p u r s u a n t  to S e c t i o n  9 o f  A H C T A ,  

p r o v i d e d  t h a t  t h e  f i n a l  c e r t i f i c a t i o n  o f  s u c h  f a c i l i t i e s  

s h a l l  be d e t e r m i n e d  by  r e f e r e n c e  t o  th e  s i z e  n e c e s s a r y  to  

p r o v i d e  t h e  t r a n s p o r t a t i o n  c a p a c i t y  c e r t i f i e d  to  the  F P C - ^  

by the S e c r e t a r y  o f  E n e r g y ,  as s e t  f o r t h  in t h e  t e r m s  a n d  

c o n d i t i o n s  s e c t i o n .

-  T h e  f i n a l  c e r t i f i c a t i o n  f u n c  i o n  c u r r e n t l y  r e s i d e s  w i t h  

the F e d e r a l  P o w e r  C o m m i s s i o n  L'lder t h e  N a t u r a l  G a s  A c t . 
On O c t o b e r  1, 1 9 7 7 ,  the D e p a r t m e n t  o f  E n e r g y  w i l l  be  

a c t i v a t e d  p u r s u a n t  to  t h e  D e p a r t m e n t  o f  E n e r g y  O r g a n i z a ­

tio n A c t ,  P u b l i c  L a w  9 5 - 9 1 ,  a n d  t he f u n c t i o n s  of t h e  F P C  
u n d e r  th e N a t u r a l  G a s  A c t  w ‘ll be  t r a n s f e r r e d  in p a r t  to 

the F e d e r a l  E n e r g y  R e g u l a t c i y  C o m m i s s i o n  (F ERC). T h e r e ­

fore, w h e r e  r e f e r e n c e  is m a d e  h e r e i n  to f u t u r e  a c t i o n s  
of t h e  FP C, t he y  w i l l  b e  c a r r i e d  o u t  by e i t h e r  the 
S e c r e t a r y  o r  t h e  F E R C ,  as th e c a s e  m a y  be, as of 

O c t o b e r  1, 1 9 7 7.

9
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In o r d e r  t o  d e l i v e r  g a s  c o n t e m p o r a n e o u s l y  t o  p o i n t s  b o t h  

e a s t  a n d  w e s t  o f  th e R o c k y  M o u n t a i n s  in t h e  l o w e r  c o n t i n e n t a l  

U n i t e d  S t a t e s ,  th e  A l c a n  s y s t e m  w i l l  b i f u r c a t e  a t  J a m e s  Ri v e r ,  

A l b e r t a  a n d  f o r m  a W e s t e r n  L e g  a n d  a n  E a s t e r n  L e g .  F i r s t ,  t h e  

W e s t e r n  L e g  is d e s c r i b e d  b e l o w ,  a n d  t h e n  t h e  E a s t e r n  Leg.

W e s t e r n  Le g

A l a s k a n  g a s  w i l l  be t r a n s f e r r e d  a t  t h e  C a n a d a / U n i t e d  

S t a t e s  b o r d e r  n e a r  K i n g s g a t e ,  B r i t i s h  C o l u m b i a ,  t o  P a c i f i c  

G a s  T r a n s m i s s i o n  C o m p a n y  ( P G T ) .  P G T  w i l l  t r a n s p o r t  t he 

ga s  t h r o u g h  I d a h o ,  W a s h i n g t o n ,  a n d  O r e g o n .  At t h e  O r e g o n /  

C a l i f o r n i a  b o r d e r ,  t h e  g a s  w i l l  e n t e r  t h e  i n t r a s t a t e  

f a c i l i t i e s  if P a c i f i c  G a s  a n d  E l e c t r i c  C o m p a n y  (P G& E ) .

T h e  g a s  w i l l  be t r a n s p o r t e d  t h r o u g h o u t  m u c h  of C a l i f o r n i a  

t h r o u g h  e x i s t i n g  a n d  e x p a n d e d  i n t r a 3 t a t e  g a s  p i p e l i n e s .

T h e  a d d i t i o n a l  w e s t e r n  L e g  f a c i l i t i e s  w h i c h  a r e  p a r t  

of t h e  A l c a n  p r o j e c t  a r e  t h o s e  c o v e r e d  by t h e  * 1 5 8 0  D e s i g n . *  

T h e  m a j o r  c o m p o n e n t  of  t h i s  e x p a n s i o n  w i l l  a d d  a p p r o x i m a t e l y  

87 3 m i l e s  o f  l o o p i n g  a n d  r e s u l t  in c o m p l e t e  l o o p i n g  of t h e  

9 1 7 - m i l e  P G T / P G S E  s y s t e m  f r o m  t h e  C a n a d a / U n i t e d  S t a t e s  

b o r d e r  t o  A n t i o c h ,  C a l i f o r n i a  ( n e a r  S a n  Fra!.cisco). T h e  

t w o  p a r a l l e l  l i n e s  w i l l  be  o p e r a t e d  a s  a s i n g l e  s y s t e m .

V a r i o u s  m o d i f i c a t i o n s  t o  t h e  e x i s t i n g  c o m p r e s s i o n  f a c i l i­

t ie s  w i ' l  be r e q u i r e d .  H o w e v e r ,  th e  i n c r e a s e  in s y s t e m



c a p a c i t y  o f  6 5 9  m m c f d  c o u l d  be a c h i e v e d  w i t h o u t  i n s t a l l a t i o n  

o f  a d d i t i o n a l  c o m p r e s s i o n  h o r s e p o w e r  or  i n c r e a s e  of  c o m p r e s­

s i o n  f u e l  u s a g e .  A m i n o r  a d d i t i o n  of  f a c i l i t i e s  s o u t h  o f  

A n t i o c h  m a y  be m a d e  a t  a l a t e r  d a t e ,  d e p e n d i n g  o n  c o n d i t i o n s  

p r e v a i l i n g  at t h a t  t i m e .  A l l  W e s t e r n  L e g  f a c i l i t i e s  w h i c h  

a r e  p a r t  o f  th e  A l c a n  p r o j e c t  ar e s u b j e c t  to  S e c t i o n  9 o f  

A N G T A .

T h e  E a s t e r n  Le g

T h e  A l c a n  s y s t e m  w i l l  t r a n s p o r t  A l a s k a n  g a s  f or  

d e l i v e r y  t o  M i d w e s t e r n  a n d  E a s t e r n  m a r k e t s  in t h e  l ow e r 

c o n t i n e n t a l  U n i t e d  S t a t e s  t h r o u g h  an  E a s t e r n  L e g .  Th e 

E a s t e r n  L e g  w i l l  c o m m e n c e  a t  th e b i f u r c a t i o n  p o i n t  of tl e 

m a i n  e x p r e s s  l i n e  at J a m e s  R i v e r ,  A l b e r t a  a n d  t e r m i n a t e  

a t  D w i g h t ,  I l l i n o i s  ( n e a r  C h i c a g o ) .  T o t a l  l e n g t h  of t h e  

E a s t e r n  L e g  w i l l  be 1 , 3 5 2  m i l e s .  I n c l u d i n g  235 m i l e s  in 

C a n a d a  a n d  1 , 1 1 7  m i l e s  in t h e  U n i t e d  S t a t e s .  A l l  p i p e l i n e  

fo r the E a s t e r n  L e g  w i l l  be 42 i n c h e s  in d i a m e t e r .

A l a s x a n  g a s  w i l l  b e  t r a n s f e r r e d  at t h e  S a s k a t c h e w a n /  

M o n t a n a  b o r d e r  f r o m  t h e  C a n a d i a n - o w n e d  p o r t i o n  of t h e  A l c a n  

s y s t e m  t o  t h e  N o r t h e r n  B o r d e r  P i p e l i n e  s y s t e m  ( N o r t h e r n  

B o r d e r ) .  T h e  N o r t h e r n  B o r d e r  s y s t e m  w i l l  t r a v e l  d i a g o n a l l y  

a c r o s s  M o n t a n a ,  N o r t h  D a k o t a ,  S o u t h  D a k o t a ,  M i n n e s o t a ,  a n d  

Io wa , a n d  tei ilnate n e a r  C h i c a g o ,  I l l i n o i s .  A l o n g  t hi s
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r o u t e ,  d i r e c t  d e l i v e r i e s  o f  g a s  w i l l  be m a d e  by N o r t h e r n  

B o r d e r  i n t o  t h e  s y s t e m s  w h i c h  c r o s s  t h e  p i p e l i n e s  N a t u r a l  

G a s  P i p e l i n e  C o m p a n y  o f  A m e r i c a ,  N o r t h e r n  N a t u r a l  G a s  

C o m p a n y ,  ar.d M i c h i g a n - W i s c o n s i . i  P i p e l i n e  C o m p a n y ,  O t h e r  

p u r c h a s e r s  w i l l  r e c e i v e  A l a s k a  g a s  by  d i s p l a c e m e n t . - ^

T h e  s p e c i f i c  f a c i l i t i e s  t h a t  w i l l  be  r e q u i r e d  to  

i n t e r c o n n e c t  th e  v a r i o u s  p i p e l i n e s  t o  r e c e i v e  g a s  f r o m  t h e  

N o r t h e r n  B o r d e r  s y s t e m ,  e i t h e r  by d i r e c t  d e l i v e r y  o r  by  

d i s p l a c e m e n t ,  w i l l  b e  d e t e r m i n e d  w h e n  g a s  s a l e s  c o n t r a c t s  

h a v e  b e e n  e u e c u t e d .  P i n a l  d e s i g n  o f  th e r e q u i r e d  f a c i l i t i e s  

w i l l  d e p e n d  u p o v  t h e  d i v i s i o n  of  A l a s k a n  g a s  a m o n g  th e 

v a r i o u s  p i p e l i n e  c o m p a n i e s  a n d  v a r i o u s  r e g i o n s  of t h e  

c o n t i g u o u s  S t a t e s .  P i n a l  d e s i g n  w i l l  b e  c o m p l e t e  a t  the 

t i m e  of  f i n a l  s y s t e m  c e r t i f i c a t i o n  in l a t e  1 9 7 8  o r  e a r l y  

1 9 79 .  A l l  f a c i l i t i e s  w h i c h  a r c  p a r t  of t h e  N o r t h e r n  B o r d e r  

s y s t e m  a r e  n e c e a s a r y  fo r  c o n s t r u c t i o n  a n d  i n i t i a l  o p e r a t i o n ,  

a n d  a l l  t a c i l i t i e s  w h i c h  a r e  p a r t  of t h e  N o r t h e r n  B o r d e r  

s y s t e m  as f i n a l l y  c e r t i f i e o  by  the  K P C  a r e  s u b j e c t  to  

S e c t i o n  9 o f  A N G T A .

~  “D i s p l a c e m e n t " of g a s  is a m e t h o d  by w h i c n  ga 3  m a y

be  s u p p l i e d  to  a p u r c h a s e r  f r o m  c l o n e  by in e x c h a n g e  for 
g a s  s o l d  to  t h e  p u r c h a s e r  e l e w h e r e .  D i s p l a c c m e i . t , 'itch 
la a c o m m o n l y  u s e d  m e t h o d  in t h e  g a s  i n d u s t r y ,  el n •es

t h e  c o s t  of  p h y s i c a l l y  t r a n s f e r r i n g  g a s  b e t w e e n  m ar k o*  .



S E C T I O N  4 - D E L I N E A T I O N  O F  P R O V I S I O N S  O F  L A W  T H A T  A R E

S U B S U M E D  IN T H I S  D E C I S I O N  A N D  R E Q U I R E  W A I V E R

U n d e r  S e c t i o n  7 ( a ) ( 4 ) ( D )  o f  A N G T A ,  th e P r e s i d e n t  s h a l l

i d e n t i f y  t h o s e  p r o v i s i o n s  o f  law, r e l a t i n g  to a n y  

d e t e r m i n a t i o n  o f  a F e d e r a l  o f f i c e r  o r  a g e n c y  as to 

w h e t h e r  a c e r t i f i c a t e ,  p e r m i t ,  r i g h t - o f - w a y ,  le ase, 
o r  o t h e r  a u t h o r i z a t i o n  s h a l l  be  i s s u e d  o r  be g r a n t e d ,  
w h i c h  p r o v i s i o n s  the  P r e s i d e n t  f i n d s  (i) i n v o l v e  

d e t e r m i n a t i o n s  w h i c h  a r e  s u b s u m e d  in h i s  d e c i s i o n  a n d  
(ii) r e q u i r e  w a i v e r  p u r s u a n t  to  s e c t i o n  0( g )  in o r d e r  

to p e r m i t  t h e  e x p e d i t i o u s  c o n s t r u c t i o n  a n d  i n i t i a l  
o p e r a t i o n  of t he  t r a n s p o r t a t i o n  s y s t e m .

A t  t hi s  time, h o w e v e r ,  t h e r e  a r e  o n l y  t w o  s t a t u t o r y

p r o v i s i o n s  t ha t  i n v o l v e  d e t e r m i n a t i o n s  s u b s  m e d  in this

d e c i s i o n  a n d  r e q u i r e  w a i v e r  p u r s u a n t  t o  s e c t i o n  8 (g )  o f

A N G T A . 7/

U n d e r  S e c t i o n  3 of t h e  N a t u r a l  G a s  A c t  (1 5 U . S . C .  

11 7b) , the F e d e r a l  P o w e r  C o m m i s s i o n  m u s t  i s s u e  an o r d e r  to 

a u t h o r i z e  a n y  e x p o r t  of n a t u r a l  gas ; s u c h  a n  e i d e r  s h a l l

7/ S e c t  ion 8 ( g ) ( 1 )  of A N G T A  s t a t e s  t h a t  the P r e s i d e n t  

w i l l  h a v e  t h e  o p p o r t u n i t y  at a l a t e r  d a t e  t o  i d e n t ' f y  
a n d  s e e k  w a i v e r  of a d d i t i o n a l  p r o v i s i o n s  of law.

T h i s  s u b s e c t i o n  s t a t e s :

At  a n y  t im e  a f t e r  d e c i s i o n  d e s i g n a t i n g  a 
t r a n s p o r t a t i o n  s y s  e m  is s u b m i t t e d  to  th e  C o n g r e s s  

p u r s u a n t  to t hi s s e c t i o n ,  if the P r e s i d e n t  f i n d s  
t ha t  a n y  p r o v i s i o n  of law a p p l i c a b l e  t o  a c t i o n s  to 

be t a k e n  u n d e r  s u b s e c t i o n  (a) o r  (c) o f  B e c t i o n  9 

r e q u i r e  w a i v e r  in o r d e r  to  p e r m i t  e x p e d i t i o u s  c o n ­
s t r u c t i o n  a n d  i n i t i a l  o p e r a t i o n  of th e a p p r o v e d  

t r a n s p o r t a t i o n  s y s t e m ,  th e P r e s i d e n t  m a y  s u b m i t  

s u c h  p r o p o n e d  w a i v e r  t o  b o t h  H o u s e s  of C o n g r e s s .
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i s su e  u n l e s s  the  C o m m i s s i o n  f i n d s  t h a t  t h e  e x p o r t  is n ot 

consistent, w i t h  th e  p u b l i c  i n t e r e s t .

In a d d i t i o n ,  u n d e r  S e c t i o n  1 0 3  o f  t h e  E n e r g y  P o l i c y  

an-' C o n s e r v a t i o n  A c t ,  t h e  P r e s i d e n t  is r e q u i r e d  t o  p r o m u l  

g a t e  a g e n e r a l  r u l e  p r o h i b i t i n g  e x p o r t s  of  n a t u r a l  g a s  

f r o m  t h e  U . S . ,  e x c e p t  t h a t  h e  m a y  p e r m i t  t h o s e  e x p o r t s  

w h i c h  he  d e t e r m i n e s  to bo c o n s i s t e n t  w i t h  t he  n a t i o n a l  

i n t e r e s t  an d  w i t h  th e p u r p o s e s  o f  th e A c t  ( S e c t i o n  10 3 (b )  

(1)). T o  m a k e  s u c h  a d e t e r m i n a t i o n ,  S e c t i o n  1 0 3 ( d ) ( 1 )  

d i r e c t s  the  P r e s i d e n t  to t a k e  i n t o  a c c o u n t  t h e  n e e d  t o  • 

l e a v e  u n i n t e r r u p t e d  o r  u n i m p a i r e d  ’e x c h a n g e s  in s i m i l a r  

q u a n t i t y  for c o n v e n i e n c e  or  i n c r e a s e d  e f f i c i e n c y  o f  t r a n s  

p o r t a t i o n  w i t h  p e r s o n s  o r  t h e  g o v e r n m e n t  of a f o r e i g n  

s t a t e . "

As  a r e s u l t  o f  the r e c e n t  A g r e e m e n t  o n  P r i n c i p l e s  

b e t w e e n  th e U n i t e d  S t a t e s  a n d  C a n a d a ,  A l c a n  w i l l  be 

r e a u i r e d  to  m a k e  a v a i l a b l e  l i m i t e d  q u a n t i t i e s  of  A l a s k a n  

ga s  to  c o m m u n i t i e s  in th e  Y u k o n  T e r r i t o r y  a nd  t h e  w e s t e r n  

p r o v i n c e s ,  s u b j e c t  to  p r o v i s i o n  of r e p l a c e m e n t  g a s  d o w n ­

s t r e a m  in C a n a d a .  T h i s  t r a n s a c t i o n  w . l l  b e  a n  e x p o r t  

r e q u i r i n q  s e p a r a t e  a u t h o r i z a t i o n s  u n d e r  t h e  a b o v e  

m e n t i o n e d  t w o  s t a t u t e s .



T h e  r e q u i r e m e n t s  a r i s i n g  u n d e r  S e c t i o n  3 of t h e  

N a t u r a l  G a s  A c t  a n d  u n d e r  S e c t i o n  1 0 3  o f  t h e  E n e r g y  P o l i c y  

a n d  C o n s e r v a t i o n  A c t  c o u l d  b e  m e t  w i t h o u t  w a i v e r  o f  t h es e  

p r o v i s i o n s ,  b u t  a d d i t i o n a l ,  a n d  u n n e c e s s a r y ,  F P C  a n d  

P r e s i d e n t i a l  a c t i o n  w o u l d  b e  r e q u i r e d .  A c c o r d i n g l y ,  b o t h  

o f  t h e s e  s t a t u t o r y  s u b s e c t i o n s  s h a l l  be w a i v e d  f o r  the 

e x c h a n g e  o f  g a s  m e n t i o n e d  h e r e i n .



S E C T I O N  5 - T E R M S  A N D  C O N D I T I O N S  A N D  E N F O R C E M E N T

To  e n s u r e  t h e  p r o p e r  m a n a g e m e n t  a n d  t i m e l y  c o m p l e t i o n  

of t h e  c o n s t r u c t i o n  of  th e d e s i g n a t e d  t r a n s p o r t a t i o n  s y s t e m ,  

th e f o l l o w i n g  g e n e r a l  t e r m s  a n d  c o n d i t i o n s  s h a l l  be  a p p r o ­

p r i a t e l y  i n c o r p o r a t e d  i n t o  a n y  c e r t i f i c a t e ,  r i g h t - o f - w a y ,  

l e a s e ,  p e r m i t  o r  a u t h o r i z a t i o n  d i r e c t e d  t o  be m a d e  b y  an y 

F e d e r a l  o f f i c e r  or  a g e n c y .

As  d e s c r i b e d  m o r e  f u l l y  b e l o w ,  t h e s e  t e r m s  a n d  c o n d i t i o n s  

w i l l  be f o l l o w e d  by  a s e t  o f  s t i p u l a t i o n s  e s t a b l i s h i n g  

g e n e r a l  s t a n d a r d s  of  e n v i r o n m e n t a l  a n d  c o n s t r u c t i o n  p e r f o r­

m a n c e ,  a n d  t h e  p r o c e d u r e s  f o r  t h e  s u b m i s s i o n  a n d  a p p r o v a l  

of c o n s t r u c t i o n  p l a n s  a n d  e n v i r o n m e n t a l  s a f e g u a r d s ,  a n d  t h e n  

by s i t e  s p e c i f i c  t e r m s  a n d  c o n d i t i o n s  i s s u e d  p r i o r  to  a c t u a l  

c o n s t r u c t i o n  of a n y  p i p e l i n e  s e g m e n t .  T h e  t e r m s  a n d  c o n d i­

t i o n s  d e s c r i b e d  h e r e  a r e  no t  m e a n t  t o  l i m i t  o r  f o r e c l o s e  

the  a d o p t i o n  of  s u c h  s t i p u l a t i o n s  a n d  t e r m s  a n d  c o n d i t i o n s  

b u t  ar e  i n t e n d e d  to  b e g i n  t h e  p r o c e s s  by w h i c h  a s e t  of 

e f f e c t i v e  a n d  w o r k a b l e  s a f e g u a r d s  a r e  e v o l v e d .  T h e r e  is 

c o n t e m p l a t e d  c o o p e r a t i v e  a c t i o n  by th e F e d e r a l  a n d  A l a s k a  

S t a t e  G o v e r n m e n t s  in t h e  d e v e l o p m e n t  a n d  e n f o r c e m e n t  of 

s t i p u l a t i o n s  a n d  s i t e  s p e c i f i c  t e r m s  a n d  c o n d i t i o n s .

S i m i l a r  c o o p e r a t i v e  a c t i o n  i3 c o n t e m p l a t e d  w i t h  th e 

g o v e r n m e n t s  of a ll  a f f e c t e d  s t a t e s .



U n d e r  t h e  p r o p o s a l  m a d e  a t  th e e n d  o f  t hi s  s e c t i o n  f o r  

t h e  o r g a n i z a t i o n a l  i n v o l v e m e n t  of t h e  F e d e r a l  G o v e r n m e n t  

w i t h  t he  s u c c e s s f u l  a p p l i c a n t ,  t h e  F e d e r a l  I n s p e c t o r  for 

c o n s t r u c t i o n  of  th e t r a n s p o r t a t i o n  s y s t e m  s h a l l  h a v e  

s u p e r v i s i o n  a u t h o r i t y  o v e r  t h e  e n f o r c e m e n t  of t h e s e  t e r m s  

a n d  c o n d i t i o n s  s u b j e c t  t o  t h e  u l t i m a t e  a u t h o r i t y  of  t h e  

E x e c u t i v e  P o l i c y  Bo ar-’ d e s c r i b e d  b e l o w .

T e r m s  a n d  C o n d i t i o n s  

T h e  t e r m s  a n d  c o n d i t i o n s  p r o p o s e d  f o r  i n c l u s i o n  i n t o  t h i s  

C o n g r e s s i o n a l  a u t h o r i z a t i o n  a r e  s e t  f o r t h ,  by c a t e g o r y ,  

as f o l l o w s :

I . C o n s t r u c t i o n  C o s t s  a n d  S c h e d u l e  

M a n a g e m e n t  a n d  O r g a n i z a t i o n

1. P r i o r  t o  t h e  i s s u a n c e  o f  t h e  c e r t i f i c a t e ,  

th e  s u c c e s s f u l  a p p l i c a n t  s h a l l  p r o v i d e  a 

d e t a i l e d  o v e r a l l  m a n a g e m e n t  p l a n ,  t o  be  a p p r o v e d  

by th e  F e d e r a l  I n s p e c t o r ,  f o r  t h e  p r e c o n s t r u c t i o n  

a n d  t h e  c o n s t r u c t i o n  p h a s e s  of  th e t r a n s p o r t a t i o n  

s y s t e m  p r o j e c t .  T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  

d e f i n e  its r e l a t i o n s h i p  w i t h  t h e  e x e c u t i o n  

c o n t r a c t o r s ,  a n d  s h a l l  g i v e  c o n s i d e r a t i o n  to  

v a r i o u s  m a n a g e m e n t  a p p r o a c h e s  —  s u c h  as F a s t  

T r a c k ,  S t a g e  D e s i g n ,  a n d  o t h e r  m a n a g e m e n t
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a p p r o a c h e s  —  t h a t  w i l l  f a c i l i t a t e  th e  c o s t -  

e f f e c t i v e ,  e n v i r o n m e n t a l l y  s o u n d ,  a n d  t i m e l y  

c o n s t r u c t i o n  of th e  p r o j e c t .

2. T h e  s u c c e s s f u l  a p p l i c a n t  m a y  n o t  us e  c o s t -  

p l u s  t y p e  c o n t r a c t s  w i t h  e x e c u t i o n  c o n t r a c t o r s ,  

e x c e p t  w h e r e  t h e  F e d e r a l  I n s p e c t o r  d e t e r m i n e s  

t h a t  s p e c i a l  c o n d i t i o n s  w a r r a n t  t h i s  t y p e  o f  

c o n t r a c t .  O t h e r w i s e ,  t he a p p l i c a n t  s h a l l  u s e  

f i x e d - p r i c e  c o n t r a c t s ,  i n c l u d i n g  t h e  f i r m  f i x e d -  

p r i c e ,  th e  f i x e d - p r i c e  w i t h  e s c a l a t i o n ,  a n d  

f i x e d - p r i c e  i n c e n t i v e  t y p e  o f  c o n t r a c t .

3. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  s p e c i f y  fo r  

a p p r o v a l  of t he F e d e r a l  I n s p e c t o r  t h e  i n s u r a n c e ,  

b o n d i n g ,  a n d  a n y  o t h e r  p r e q u a l i f i c a t i o n  r e q u i r e­

m e n t s  for  a ll c o n s u l t a n t s  a n d  e x e c u t i o n  c o n t r a c t o r s .  

C o n s t r u c t i o n  C o s t  a n d  S c h e d u l e  C o n t r o l  T e c h n i q u e s

4. P r i o r  to t he  i n i t i a t i o n  of c o n s t r u c t i o n ,  

t h e  s u c c e s s f u l  a p p l i c a n t  s h a ’l p r o v i d e  a 

d e t a i l e d  a n a l y s i s  a n d  d e s c r i p t i o n  o f  its 

p r o p o s e d  c o s t  a n d  s c h e d u l e  c o n t r o l  t e c h n i q u e s .

T h e  a p p l i c a n t  s h a l l  g i v e  p a r t i c u l a r  c o n s i d e r a t i o n  

t o  c o s t  an d  m a n p o w e r  c o n t r o l  a n d  m a n p o w e r  

e s t i m a t i n g  t e c h n i q u e s .



5. P r i o r  to  t h e  i n i t i a t i o n  o f  c o n s t r u c t i o n ,  

t h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  d e v e l o p  a n d  

s u b m i t  t o  the  F e d e r a l  I n s p e c t o r  a f i n a l  d e s i g n ,  

d e s i g n - c o s t  e s t i m a t e ,  a n d  c o n s t r u c t i o n  s c h e d u l e .  

T h i s  d e s i g n  c o s t  e s t i m a t e  a n d  s c h e d u l e  m u s t  

r e p r e s e n t  a c o n s t r u c t i o n  d e B i g n  o f  at l e a s t

70  p e r c e n t  (or g r e a t e r )  o f  t h e  ' o t a l  s y s t e m ,  

a n d  t h e  r e m a i n d e r  m a y  n o t  r e p . r s e n t  *ny o n e  

c o n t i g u o u s  or s p e c i f i c  t y p e  of  e o n s t r u c t i o n  or  

g e o l o g i c  s i t u a t i o n  ( e. g . , r i v e r  c r o s s i n g s ,  d i s­

c o n t i n u o u s  p e r m a f r o s t ,  o r  e l e v a t e d  pipeline,'.

T h e  F e d e r a l  I n s p e c t o r  m a y  r e l a x  t h e  a b o v e  s p e c i -  

n e c  m i n i m u m  p e r c e n t a g e  r e q u i r e m e n t ,  w i t h  th e  

c o n s e n t  of  th e E x e c u t i v e  P o l i c y  B o a r d ,  if ho 

f i n d s  t h e r e  a r e  e x t e n u a t i n g  c i r c u m s t a n c e s  th a t  

w a r r a n t  s u c h  a n  a c t i o n .

G e n e r a l  O p e r a t i n g  S t r a t e g i e s

6. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  d e v e l o p  

a n d  s u b m i t  to t h e  F e d e r a l  I n s p e c t o r  c o s t -  

e f f e c t i v e  a n d  f e a s i b l e  m e t h o d s  fo r s u p p l y i n g  

g e n e r a l  a n d  s p e c i a l i z e d  e q u i p m e n t ,  as w e l l  as 

r e p a i r  f a c i l i t i e s  a n d  s p a r e - p a r t  i n v e n t o r i e s ,  

t o  th e e x e c u t i o n  c o n t r a c t o r s .  T h e  a p p l i c a n t



s h a l l  g i v e  c o n s i d e r a t i o n  t o  v a r i o u s  t e c h n i q u e s  

of e q u i p m e n t  p r o v i s i o n ,  i n c l u d i n g  u s e  of e q u i p­

m e n t  p o o l s ,  e q u i p m e n t  l e a s i n g  o r  b u y - b a c k s .

7. f r i o r  to t h e  i n i t i a t i o n  o f  c o n s t r u c t i o n ,  

t h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  s u p p l y  d e t a i l e d  

i n f o r m a t i o n  t o  t h e  F e d e r a l  I n s p e c t o r  o n  its 

l a b o r  r e l a t i o n s  p r o c e d u r e s ,  a n d  i n d i c a t e  the 

p r o p o s e d  m e a n s  to  a d d r e s s  a n d  r e s o l v e  d i s p u t e s  

a r i s i n g  u n d e r  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s .

8. In e n t e r i n g  i n t o  c o n t r a c t s  w i t h  e x e c u t i o n  

c o n t r a c t o r s ,  t h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  

s e e k  to i n c o r p o r a t e  t e c h n i q u e s  for  r e s o l v i n g  

d i s p u t e s  a r i s i n g  u n d e r  s u c h  c o n t r a c t s  w i t n o u t  

r e c o u r s e  t o  l i t i g a t i o n .

Q u a l i t y  A s s u r a n c e  an d  C o n t r o l  P r o c e d u r e s

9. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  p r o v i d e  to 

t h e  F e d e r a l  I n s p e c t o r  a d e t - i l e d  d e s c r i p t i o n  

of q u a l i t y  a s s u r a n c e  a n d  c o n t r o l  p r o c e d u r e s  

t h a t  w i l l  o e  i m p l e m e n t e d  p r i o r  t o  the s t a r t  

of c o n s t r u c t i o n .  S u c h  a d e s c r i p t i o n  m u s t  at 

l e a s t  i n c l u d e  p r o v . s i o n s  for q u a l i t y  a s s u r a n c e  

a n d  c o n t r o l  p r o c e d u r e s  l or e n v i r o n m e n t a l  p r o t e c­

tio n, c o r r o s i o n ,  p i p e l i n e  a n d  c o m p r e s s o r - s t a t l o n



w e l d s ,  p i p e l i n e  p l a c e m e n t ,  e q u i p m e n t  a n d  o t h e r  

a p p r o p r i a t e  m a t t e r s .

P r o c e d u r e s  f or E n f o r c e m e n t  o f  T e r m s  a n d  C o n d i t i o n s

10. T h e  s u c c e s s f u l  a p p l i c a n t  m a y  n o t  i n i t i a t e  

a c t i v i t y  o n  a n y  a s p e c t  of th e p i p e l i n e  u n t i l  

a u t h o r i z a t i o n  t o  p r o c e e d  w i t n  c o n s t r u c t i o n ,  

i n c l u d i n g  s i t e - f p e c i f i c  t e r m s  a n d  c o n d i t i o n s  

fo r  t h a t  a s p e c t  o f  th e  p i p e l i n e ,  h a s  b e e n  i s s u e d  

a n d  p r o c e d u r e s  f o r  e n f o r c e m e n t  of t e r m s  a n d  

c o n d i t i o n s  h a v e  b e e r  e s t a b l i s h e d  b y  th e a p p r o­

p r i a t e  F e d e r a l  o f f i c e r s .

M i n o r i t y  B u s i n e s s  E n t e r p r i s e  Par ti ci pa ti o i ,

11. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  d e v e l o p  a n d  

s u b m i t  to  t h e  F e d e r a l  I n s p e c t o r  f o r  a p p r o v a l  a 

p l a n  fo r t a k i n g  a f f i r m a t i v e  a c t i o n  to  e n s u r e  t ha t 

n o  p e r s o n  shall o n  th e  g r o u n d s  of rai , creed, 

co l or ,  n a t i o n a l  o r i g i n  or se x  be  e x c l u d e d  f ro m  

r e c e i v i n g  o r  p a r t i c i p a t i n g  in c o n t r a c t s  for 

m a n a g e m e n t ,  e n g i n e e r i n g  d e s i g n  o r  c o n s t r u c t i o n  

a c t i v i t y .  T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  r e q u i r e  

e a c n  of  h i s  c o n t r a c t o r s  a n d  s u b c o n t r a c t o r s  h a v i n g  

c o n t r a c t s  v a l u e d  at  $ 1 5 0 , 0 0 0  o r  m o r e  t o  d e v e l o p  

s i m i l a r  p l a n s  p r o v i d i n g  t h e  a s s u r a n c e s  s p e c i f i e d  

in t h e  p r e c e d i n g  s e n t e n c e .



II. S a f e t y  a n d  D e s i g n

1. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  c o n s t r u c t ,  

o p e r a t e ,  m a i n t a i n  a n d  t e r m i n a t e  t h e  p i p e l i n e  

in a c c o r d a n c e  w i t h  F e d e r a l  g a s  p i p e l i n e  s a f e t y  

r e g u l a t i o n s .  T h e  a p p l i c a n t  s h a l l  e n s u r e  t hat  

c o n s t r u c t i o n  a n d  o p e r a t i n g  s p e c i f i c a t i o n s  a r e  

in a c c o r d a n c e  w i t h  g o o d  e n g i n e e r i n g  p r a c t i c e ,  

b o t h  to m a i n t a i n  th e s a f e t y  an d  t h e  i n t e g r i t y  

of  th e p i p e l i n e  a n d  to  p r o t e c t  t h e  h e a l t h  a n d  

s a f e t y  of p r o j e c t  p e r s o n n e l  a n d  th e  g e n e r a l  

p u b l i c .

2. T h e  s u c c e s s f u l  a p p l i c a n t  m a y  n ot b e g i n

c o n s t r u c t i o n  of a n y  p i p e l i n e  s e g m e n t  u n t i l

th e F e d e r a l  I n s p e c t o r  ha s a p p r o v e d  the  d e s i g n  

of  t h at  s e g m e n t ,  i n c l u d i n g  t e c h n i c a l  c o n s t r u c­

ti o n  s p e c i f i c a t i o n s ,  h a v i n g  h a d  s u f f i c i e n t  

ti me  to r e v i e w  the  d e s i g n .

3. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  e s t a b l i s h  a

p r o c e d u r e  for b r i e f i n g  t h e  F e d e r a l  I n s p e c t o r ,  

or  h i s  d e s i g n a t e d  r e p r e s e n t a t t v ,  o n  a r e g u l a r  

b a s i s  c o n c e r n i n g  th e s t a t u s  of  t h e  p r o j e c t  

d u r i n g  t he  d e s i g n ,  c o n s t r u c t i o n ,  t e s t i n g  an d

a t a r t - u p  p h a s e s .  *



4 . T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  e s t a b l i s h  

a p r o c e d u r e  t o  e n s u r e  a c c e s s  t o  all p r o j e c t  

f a c i l i t i e s  by t h e  F e d e r a l  I n s p e c t o r ,  o r  hi s 

d e s i g n a t e !  r e p r e s e n t a t i v e ,  in t h e  p e r f o r m a n c e  

of  o f f i c i a l  d u t i e s .

5. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  s u b m i t  a 

p l a n  o r  p r o c e d u r e  fo r c o n d u c t i n g  it s o w n  

i n s p e c t i o n s  o f  p r o j e c t  f a c i l i t i e s  d u r i n g  

c o n s t r u c t i o n ,  to be  a p p r o v e d  t y  th e  F e d e r a l  

I n s p e c t o r .

6. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  p r o v i d e  a 

s e i s m i c  m o n i t o r i n g  s y s t e m ,  to be  a p p r o v e d  by 

th e  F e d e r a l  I n s p e c t o r ,  a n d  s h a l l  e n s u r e  that 

t h e r e  a r e  a d e q u a t e  p r o c e d u r e s  fo r  th e s a f e  

s h u t - d o w n  o f  th e p r o j e c t  u n a e r  s e v e r e  s e i s m i c  

c o n d i t i o n s .

E n v i r o n m e n t

1. T h e  s u c c e s s f u l  a p p l . ' a n t  s h a l l  c o n s t r u c t ,  

o p e r a t e ,  m a i n t a i n  a n d  t e r m i n a t e  th e p i p e l i n e  w i t h  

m a x i m u m  c o n c e r n  f or th e  p r o t e c t i o n  of e n v i r o n­

m e n t a l  v a l u e s .  A s et of s t i p u l a t i o n s  c o n t a i n i n g  

t h e  g e n e r a l  s t a n d a r d s  of  e n v i r o n m e n t a l  a n d  c o n­

s t r u c t i o n  p e r f o r m a n c e ,  a n d  t h e  p r o c c d u r e r  ror  t he



s u b m i s s i o n  a n d  a p p r o v a l  of c o n s t r u c t i o n  p l a n s  

an d  e n v i r o n m e n t a l  s a f e g u a r d s  w i l l  be d e v e l o p e d  

by  th e c o n c e r n e d  g o v e r n m e n t  a g e n c i e s  a n d  m u s t  

be a c c e p t e d  by t h e  a p p l i c a n t  as a c o n d i t i o n  of 

h i s  r i g h t  to p r o c e e d  o v e r  p u b l i c  l an d s . A o d i -  

t i o n a l  " s i t e - s p e c i f i c "  t e r m s  a n d  c o n d i t i o n s  w i l l  

be i n c o r p o r a t e d  in a u t h o r i z a t i o n s  to p r o c e e d  

w i t h  c o n s t r u c t i o n  i s s u e d  by t he a p p r o p r i a t e  

F e d e r a l  a g e n c y ,  i n t o  p a r t i c u l a r  c e r t i f i c a t e s ,  

r i g h t s - o f - w a y ,  p e r m i t s  a n d  o t h e r  a u t h o r i z a t i o n s  

t o  p r o t e c t  a n d  e n h a n c e  e n v i r o n m e n t a l  v a l u e s  

d u r i n g  the  d e s i g n ,  c o n s t r u c t i o n  a n d  o p e r a t i o n  of  

t he  p i p e l i n e .  T h e s e  a d d i t i o n a l  " s i t e  s p e c i f i c "  

t e r m s  a n d  c o n d i t i o n s  w i l l  be i s s u e d  as a p p r o p r i­

a t e  t o  m i n i m i z e  d i s t u r b a n c e  f r o m  c o n s t r u c t i o n  

a n d  o p e r a t i o n  of the  p i p e l i n e  to  r i v e r s  a nd  o t h e r  

w a t e r  b o d i e s  a n d  a d j a c e n t  l a n d  a n d  v e g e t a t i o n ;  to 

p r o t e c t  w i l d l i f e  a n d  e n d a n g e r e d  s p e c i e s  a nd  

m a i n t a i n  f o r e s t ,  a g r i c u l t u r a l  a n d  o t h e r  r e s o u r c e  

p r o d u c t i v i t y ;  t o  c o n t r o l  th e r i s k s  of p i p e l i n e  

t u p t u r e s ,  l e a k s  a n d  h a z a r d s ;  to  m a i n t a i n  ai r  

a n d  w a t e r  q u a l i t y  v a l u e s ;  t o  m a k e  p r o v i s i o n  for 

c o n t r o l  a n d  d i s p o s a l  of s e w a g e ,  g a r b a g e ,  w a s t e s



a n d  t o x i c  s u b s t a n c e s ;  a n d  t a k e  o t h e r  m e a s u r e s  

n e c e s s a r y  fo r  p r o t e c t i o n  of  t h e  e n v i r o n m e n t  

d u r i n g  t h e  d e s i g n ,  c o n s t r u c t i o n  a n d  o p e r a t i o n  

o f  t h e  p i p e l i n e .

2. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  p r e p a r e  a 

p l a n  of  o p e r a t i o n s  w h i c h  i n t e g r a t e s  e n v i r o n­

m e n t a l  p r o t e c t i o n  w i t h  th e p r o p o s e d  s c h e d u l e  of 

c o n s t r u c t i o n  a n d  o p e r a t i o n s ,  t h e  p r o p o s e d  s u p e r­

v i s o r y  a n d  t < c h n i c a l  s t a f f i n g ,  t he  p r o p o s e d  

q u a l i t y  c o n t r o l  p r o g r a m s ,  a n d  th e p r o p o s e d  

q u a l i t y  a s s u r a n c e  p r o g r a m s .  In p r e p a r a t i o n  a n d  

i m p l e m e n t a t i o n  o f  t h i s  pl a n,  th e s u c c e s s f u l  

a p p l i c a n t  s h a l l  p r o v i d e  fo r t i m e l y  i n t e g r a t i o n  

of e n v i r o n m e n t a l  m i t i g a t i o n  a n d  ri ir a t io n  

p r a c t i c e s  w i t h  th e  a c t i v i t y  w h i c h  c r e a t e s  t he 

n e e d  f or  t h e  r e s t o r a t i o n  o r  m i t i g a t i o n .

3. T h e  s u c c e s s f u l  a p p l i c u n t  s h a l l  d e v e l o p  an d  

s u b m i t  t o  t h e  f e d e r a l  I n s p e c t o r  an  e f f e c t i v e  

p l a n  for  i m p l e m e n t a t i o n  ot s p e c i f i c  e n v i r o n m e n t a l  

s a f e g u a r d s  t h r o u g h  an e d u c a t i o n a l  p r o g r a m  for 

f i e l d  p e r s o n n e l  p r i o r  t o  a n d  d u r i n g  c o n s t r u c t i o n ,  

o p e r a t i o n ,  m a i n t e n a n c e  a n d  t e r m i n a t i o n  o f  t he 

p i p e l i n e .
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4. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  e s t a b l i s h  an  

e f f e c t i v e  p i p e l i n e - p e r f o r m a n c e  m o n i t o r i n g  s y s t e m  

o f  i n s p e c t i o n  a n d  i n s t r u m e n t a t i o n  t o  i n s u r e  p e r­

f o r m a n c e  in k e e p i n g  w i t h  e n v i r o n m e n t a l  c o n c e r n s .

IV. F i n a n c e

1. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  p r o v i d e  for  

p r i v a t e  f i n a n c i n g  o f  t h e  p r o j e c t ,  a n d  s h a l l  m a k e  

t h e  f i n a l  a r r a n g e m e n t  f o r  a l l  d e b t  a n d  e q u i t y  

f i n a n c i n g  p r i o r  t o  t h e  i n i t i a t i o n  o f  c o n s t r u c t i o n .

2. If t h e  d i r e c t  c a p i t a l  c o s t  e s t i m a t e s  e x c l u d i n g  

i n t e r e s t  d u r i n g  c o n s t r u c t i o n  fo r the  o v e r a l l  p r o ­

j e c t  in 1 9 7 5  c o n s t a n t  d o l l a r s  f i l e d  w i t h  t h e  F P C  

i m m e d i a t e l y  p r i o r  to  c e r t i f i c a t i o n ,  a d j u s t e d  to 

r e f l e c t  d e s i g n  c h a n g e s  t o  i n c r e a s e  c a p a c i t y  t h a t 

r e s u l t  f r o m  t h e  A r - e e m e n t  o n  P r i n c i p l e  b e t w e e n

th e  U n i t e d  S t a t e s  a n d  C a n a d a ,  m a t e r i a l l y  an d  

u n r e a s o n a b l y  e x c e e d  t h e  c o m p a r a b l e  c a p i t a l  c o s t  

e s t i m a t e s  f i l e d  by  A l c a n  w i t h  t h e  Fedei.al P o w e r  

C o m m i s s i o n  o n  M a r c h  8, .9 77 , S e c t i o n  6, p a g e  2, 

th e  F P C  m a y  n o t  i s s u e  a c e r t i f i c a t e  f o r  t h e  

p r o j e c t .  If t h e s e  f i n a l  c a p i t a l  c o s t  e s t i m a t e s  

a r e  n o t  e x c e s s i v e  u n d e r  t h e  a b o v e  s t a n d a r d ,  t he 

F P C  m a y  u s e  t h e E e  f i n a l  e s t i m a t e s  f or th e  U . S .



s e g m e n t s  a s  th e  b a s i s  for  f i x i n g  a v a r i a b l e  r a t e  

o f  r e t u r n  on  e q u i t y  t ha t  w i l l  r e w a r d  t h e  a p p l i c a n t  

fo r p r o j e c t  c o m p l e t i o n  u n d e r  b u d g e t e d  c o s t  a n d  

p e n a l i z e  t h e  a p p l i c a n t  f o r  p r o j e c t  c o m p l e t i o n  

j b o v o  b u d g e t e d  c o s t .  T h e  v a r i a b l e  r e t u r n  s h a l l  

be  s e t  to  p r o v i d e  s u b s t a n t i a l  i n c e n t i v e s  to 

c o n s t r u c t  t h e  proj»..-t w i t h o u t  i n c u r r i n g  o v e r r u n s .  

T h e s e  f i n a l  c a p i t a l  c o s t  e s t i m a t e s  n e e d  no t 

b e  t h e  d e s i g n - c o s t  e s t i m a t e s  b a s e d  o n  t h e  s y s t e m  

d e s i g n  w h i c h  m u s t  s u b s e q u e n t l y  be s u b m i t t e d  t o  

t h e  F e d e r a l  I n s p e c t o r .  T h e  a p p l i c a n t  s ha ll , 

h o w e v e r ,  s u b m i t  t o  the F P C  for a p p r o v a l  on  a 

t i m e l y  b a s i s  all  c o m p o n e n t s  o f  c o n s t r u c t i o n  w o r k  

in p r o g r e s s .

3. N e i t h e r  th e s u c c e s s f u l  a p p l i c a n t  n o r  a n y  

p u r c h a s e r  of A l a s k a  g a s  f o r  t r a n s p o r t a t i o n  

t h r o u g h  the  s y s t e m  of th e s u c c e s s f u l  a p p l i c a n t  

s h a l l  be a l l o w e d  t o  m a k e  u s e  of  any t a r i f f  by 

w h i c h  o r  a n y  o t h e r  a g r e e m e n t  by w h i c h  the  

p u r c h a s e r  o r  u l t i m a t e  c o n s u m e r  of  P r u d h o e  b a y  

n a t u r a l  g a s  is c o m p e l l e d  to  p a y  a fee, s u r c h a r g e ,  

o r  o t h e r  p a y m e n t  in r e l a t i o n  t o  t h e  A l a s k a



n a t u r a l  g a s  t r a n s p o r t a t i o n  sys t e w  a t  a n y  ti m e  

p r i o r  to  c o m p l e t i o n  a n d  co.-.tissioning of  o p e r a­

t i o n  of  t h e  s y s t e m .

4 . T h e  A l c a n  P i p e l i n e  C o m p a n y ,  o r  its s u c c e s s o r ,  

a n d  t h e  N o r t h e r n  B o r d e r  P i p e l i n e ,  o r  its s u c ­

c e s s o r ,  s h a l l  b e  p u b l i c l y  h e l d  c o r p o r a t i o n s  

o r  g e n e r a l  o r  l i m i t e d  p a r t n e r s h i p s ,  o p e n  to  

o w n e r s h i p  p a r t i c i p a t i o n  by  a l l  p e r s o n s  w i t h o u t  

d i s c r i m i n a t i o n ,  e x c e p t  p r o d u c e r s  of A l a s k a n  

n a t u r a l  g as.

A n t i t r u s t

1. T h e  s u c c e s s f u l  a p p l i c a n t  s h a l l  e x c l u d e  a n d  

prol. b i t  p r o d u c e r s  of s i g n i f i c a n t  a m o u n t s  of 

A l a s k a  g as,  o r  t h e i r  s u b s i d i a r i e s  a n d  a f f i l i a t e s ,  

f r o m  p a r t i c i p a t i n g  in t h e  o w n e r s h i p  of t h e  A l a s k a  

n a t u r a l  g a s  t r a n s p o r t a t i o n  s y s t e m ,  e x c e p t  t ha t  

s u c h  p r o d u c e r s  m a y  p r o v i d e  g u a r a n t e e s  fo r p r o ­

je c t  d e b t .  T h e  a f o r e s a i d  p r o d u c e r s  of  A l a s k a  

g a s  m a y  n o t  be e q u i t y  m e m b e r s  of t h e  s p o n s o r i n g  

c o n s o r t i u m ,  h a v e  a n y  v o t i n g  p o w e r  in th e p r o j e c t ,  

n a v e  a n y  r o l e  in th e  m a n a g e m e n t  o r  o p e r a t i o n s  of  

t h e  p r o j e c t ,  h a v e  a n y  c o n t i n u i n g  f i n a n c i a l  o b l i ­

g a t i o n  in r e l a t i o n  to  d e b t  g u a r a n t e e s  a s s o c ' u t o d



w i t h  i n i t i a l  p r o j e c t  f i n a n c i n g  a f t e r  th e  p r o j e c t  

is c o m p l e t e d  a n d  t h e  t a r i f f  is p u t  i n t o  e f f e c t ,  

or  i m p o s e  c o n d i t i o n s  on the  g u a r a n t e e s  of 

p r o j e c t  d e b t  p e r m i t t e d  a b o v e  w h i c h  m a y  g i v e  

r i s e  t o  c o m p e t i t i v e  a b u s e ,  i n c l u d i n g  p o w e r  to 

v e t o  p r o - c o m p e t i t i v e  p o l i c i e s .

2. A l l  a g r e e m e n t s  f o r  th e s a l e  of A l a s k a  g as 

m a d e  b e t w e e n  th e  a f o r e s a i d  p r o d u c e r s  a n d  p u r­

c h a s e r s  w h o  a r e  s h i p p e r s  t h r o u g h  th e  A l a s k a  

n a t u r a l  g a s  t r a n s p o r t a t i o n  s y s t e m  s h a l l  be f u l l y  

d i s c l o s e d  t o  t h e  F e d e r a l  P o w e r  C o m m i s s i o n ,  an d 

a l l  c o l l a t e r a l  a g r e e m e n t s  m a d e  b e t w e e n  th e  s a m e  

p a r t i e s  w i t h  r e s p e c t  t o  th e  s a l e  of  A l a s k a  g a s  

s h a l l  .’Is o  be  f u l l y  d i s c l o s e d .  A l l  c o n t r a c t s  

for s a l e  of A l a s k a  ga s, f o r  a ll  c o l l a t e r a l  a g r e e ­

m e n t s  to  t h e s e  c o n t r a c t s ,  s h a l l  be  s u b m i t t e d  for 

a p p r o v a l  by t h e  F e d e r a l  P o w e r  C o m m i s s i o n .  

C e r t i f i c a t i o n  o f  F a c i l i t i e s

1. P r i o r  to t h e  i s s u a n c e  of a c e r t i f i c a t e  of 

p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  to N o r t h e r n  

B o r d e r  P i p e l i n e  or  to  P a c i f i c  G a o  T r a n s m i s s i o n  

C o m p a n y ,  the S e c r e t a r y  of  E n e r g y  s h a l l  c e r t i f y  

to  t h e  F e d e r a l  P o w e r  C o m m i s s i o n  w h e t h e r  t h e r e
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h a s  b e e n  a n y  m a t e r i a l  c h a n g e  in t h e  f a c t s  

r e g a r d i n g  f u t u r e  p o t e n t i a l  g a s  s u p p l i e s  f o r  th e  

E a s t  o r  W e s t  s i n c e  t h e  «* e of t h i s  D e c i s i o n  

t h a t  w o u l d  w a r r a n t  c e r t i f i c a t i o n  of  s u c h  f a c i l i­

t i e s  at  a d i f f e r e n t  r a t e d  c a p a c i t y  t h a n  a u t h o r i z e d  

h e r e i n .  If t h e  S e c r e t a r y  c e r t i f i e s  t ha t  t h e r e  h a s  

b e e n  a m a t e r i a l  c h a n g e  in th e  f a c t s ,  he  s h a l l  

i n s t e a d  c e r t i f y  t o  t h e  C o m m i s s i o n  t h e  c a p a c i t y  

a t  w h i c h  he  h a s  d e t e r m i n e d  a c e r t i f i c a t e  of p u b l i c  

c o n v e n i e n c e  a n d  n e c e s s i t y  s h o u l d  be  i s s u e d  a n d  

th e  r e a s o n s  t h e r e f o r ,  w h i c h  c a p a c i t y  s h a l l  be 

d e t e r m i n e d  in a m a n n e r  t h a t  is as c o n s i s t e n t  as 

p o s s i b l e  w i t h  th e r e a s o n s  fo r t h e  i n i t i a l  a u t h o r i ­

z a t i o n ,  as s e t  f o r t h  in t h e  R e p o r t  s u b m i t t e d  to  

t h e  C o n g r e s s  p u r s u a n t  to S e c t i o n  7(b) of t he  

A l a s k a  N a t u r a l  G a s  T r a n s p o r t a t i o n  A c t ,  P u b l i c  L a w  

(*4-i86. T h e  c e r t i f i c a t e  i s s u e d  by  th e F P C  s h a l l  

be  c o n s i s t e n t  w i t h  th e S e c r e t a r y ' s  d e t e r m i n a t i o n .

E n f o r c e m e n t

T o  e n f o r c e  th e t e r m s  a n d  c o n d i t i o n s  p r o p o s e d  a b o v e ,  

a n d  t o  c a r r y  o u t  t h e  d u t i e s  of t h e  o f f i c e  a s s i g n e d  a n d  s e t  

f o r t h  b y  s e c t i o n  7 ( a ) ( 5 ) ( A ) — (K) of A N G T A ,  an a p p r o p r i a t e  

a n d  q u a l i f i e d  i n d i v i d u a l  s h a l l  be a p p o i n t e d  by t h e  P r e s i d e n t



to  s e r v e  a s  t h e  F e d e r a l  I n s p e c t o r ,  w i t h  th e a d v i c e  a n d  

c o n s e n t  of  t h e  S e n a t e .  U p o n  a p p r o v a l  o f  t h e  P r e s i d e n t i a l  

d e s i g n a t i o n  of a n  A l a s k a  n a t u r a l  g a s  t r a n s p o r t a t i o n  s y s t e m ,  

t h e  F e d e r a l  I n s p e c t o r  s ha l l :

(A) e s t a b l i s h  a j o i n t  s u r v e i l l a n c e  a n d  m o n i t o r i n g  

a g r e e m e n t ,  a p p r o v e d  by th e  P r e s i d e n t ,  w i t h  t h e  S t a t e  o f  
A l a s k a  s i m i l a r  to t h a t  in e f f e c t  d u r i n g  c o n s t r u c t i o n  of 
t h e  t r a n s - A l a s k a  o i l  p i p e l i n e  to  m o n i t o r  t h e  c o n s t r u c­

t i o n  o f  t h e  a p p r o v e d  t r a n s p o r t a t i o n  s y s t e m  w i t h i n  th e 
S t a t e  o f  A l a s k a ;

(B) m o n i t o r  c o m p l i a n c e  w i t h  a p p l . c a b l e  l a w s  a n d  
t h e  t e r m s  a n d  c o n d i t i o n s  of a n y  a p p l i c a b l e  c e r t i f i c a t e ,  
r i g h t s - o f - w a y ,  p e r m i t ,  l e a s e ,  o r  o t h e r  a u t h o r i z a t i o n  
i s s u e d  o r  g r a n t e d ;

(C) m o n i t o r  a c t i o n s  t a k e n  t o  a s s u r e  t i m e l y  

c o m p l e t i o n  of co n st r u ct i oi .  s c h e d u l e s  a n d  t h e  a c h i e v e ­
m e n t  of  q u a l i t y  o f  c o n s t r u c t i o n ,  c o s t  c o n t r o l ,  S u i e t y ,  

a n d  e n v i r o n m e n t a l  p r o t e c t i o n  o b j e c t i v e s  a n d  t h e  r e s u l t s  
o b t a i n e d  t h e r e f r o m ;

(D) h a v e  t h e  p o w e r  t o  c o m p e l ,  by s u b p o e n a  if 

n e c e s s a r y ,  s u b m i s s i o n  of s u c h  i n f o r m a t i o n  as  he  d e e m s  
n e c e s s a r y  to c a r r y  o u t  h i s  r e s p o n s i b i l i t i e s ;  a n d

(E) k e e p  t h e  P r e s i d e n t  a n d  t h e  C o n g r e s s  c u r r e n t l y  
i n f o r m e d  o n  a n y  s i g n i f i c a n t  d e p a r t u r e s  f r o m  c o m p l i a n c e  
a n d  i s s u e  q u a r t e r l y  r e p o r t s  to  t h e  P r e s i d e n t  a n d  th e 
C o n g r e s s  c o n c e r n i n g  e x i s t i n g  o r  p o t e n t i a l  f a i l u r e s  to 
m e e t  c o n s t r u c t i o n  s c h e d u l e s  o r  o t h e r  f a c t o r s  w h i c h  ma y 

d e l a y  t h e  c o n s t r u c t i o n  a n d  i n i t i a l  o p e r a t i o n  c k' the 
s y s t e m  a n d  th e e x t e n t  to w h i c h  q u a l i t y  o f  c o n s t r u c t i o n ,  
c o s t  c o n t r o l ,  s a f e t y  a n d  e n v i r o n m e n t a l  p r o t e c t i o n  
o b j e c t i v e s  h a v e  b e e n  a c h i e v e d .

In a d d i t i o n  to  t h e s e  d u t i e s  a n d  r e s p o n s i b i l i t i o a ,  

t h e  P r e s i d e n t  w il l  s u b m i t  to  C o n g r e s s ,  u p o n  a p p r o v a l  o f  

th e  P r e s i d e n t i a l  d e c i s i o n ,  a l i m i t e d  e x e c u t i v e  r e o r g a n i­

z a t i o n  p l a n  t o  t r a n s f e r  t o  t h e  F e d e r a l  I n s p e c t o r  f i e l d - l e v e l



s u p e r v i s o r y  a u t h o r i t y  o v e r  e n f o r c e m e n t  of  t e r m s  a n d  

c o n d i t i o n s  f r o m  t h o s e  F e d e r a l  a g e n c i e s  h a v i n g  s t a t u t o r y  

r e s p o n s i b i l i t i e s  o v e r  v a r i o v '  a s p e c t s  of a n  A l a s k a  n a t u r a l  

g a s  t r a n s p o r t a t i o n  s y s t e m .  T 1 ? r e s p e c t i v e  F e d e r a l  a g e n c i e s  

w o u l d  r e t a i n  t h e i r  e x i s t i n g  s t a t u t o r y  a u t h o r i t y  p u r s u a n t  

to  s e c t i o n  9 (a )  o f  A N G T A ,  to i s s u e  o n  a n  e x p e d i t e d  b a s i s  th e 

n e c e s s a r y  c e r t i f i c a t e s ,  p e r m i t s ,  r i g h t s - o f - w a y  an d  o t h e r  

a u t h o r i z a t i o n s ,  a n d  t o  p r e s c r i b e  a n y  a p p r o p r i a t e  t e r m s  a nd 

c o n d i t i o n s  t h a t  a r e  p e r m i s s i b l e  u n d e r  p r e s e n t  law. T h e  

A g e n c y  A u t h o r i z e d  O f f i c e r s  w o u l d  d i r e c t l y  r e p r e s e n t  the 

s t a t u t o r y  a u t h o r i t y  of th e r e s p e c t i v e  F e d e r a l  a g e n c i e s  in t h e  

f i e l d  o n  a l .  m a t t e r s  p e r t a i n i n g  t o  c o n s t r u c t i o n  of  t h e  

p i p e l i n e .  H o w e v e r ,  t h e  F e d e r a l  I n s p e c t o r  w o u l d  h a v e  t h e  

n e c e s s a r y  f i e l d - l e v e l  s u p e r v i s o r y  a u t h o r i t y  to  o v e r r u l e  t he 

e n f o r c e m e n t  a c t i o n  of  an  A g e n c y  A u t h o r i z e d  O f f i c e r ,  w h e n e v e r  

the  F e d e r a l  I n s p e c t o r  d e t e r m i n e d  t h a t  s u c h  a d e c i s i o n  w a s  

w a r r a n t e d .

T h e  P r e s i d e n t ' s  s u p e r v i s i o n  of  t h e  F e d e r a l  I n s p e c t o r  

w i l l  be  c a r r i e d  o u t  by  an  E x e c u t i v e  P o l i c y  B o a r d .  T h e  B o a r d  

w o u l d  be m a d e  u p  o f  th e S e c r e t a r i e s  of the  I n t e r i o r ,  E n e r g y ,  

T r a n s p o r t a t i o n ,  t h e  A d m i n i s t r a t o r  of th e E n v i r o n m e n t a l  

P r o t e c t i o n  A g e n c y ,  a n d  t h e  C h i e f  of t j  A r m y  C o r p s  of 

E n g i n e e r s ,  or t h e i r  D e p u t i e s  (or s e n i o r  o f f i c e r s  w h o  h a v e



b e e n  d e l e g a t e d  a u t h o r i t y  o v e r  g a s  p i p e l i n e  m a t t e r s ) ,  as w e l l  

a s  t h e  F e d e r a l  I n s p e c t o r ,  w h o  is th e  n o n - v o t i n g  C h a i r m a n  o f  

t h e  B o a r d .  T h e  B o a r d  w i l l  p r o v i d e  p o l i c y  g u i d a n c e  t o  th e 

F e d e r a l  I n s p e c t o r ,  a n d  a c t  a s  a n  a p p e l l a t e  o o d y  to r e s o l v e  

d i f f e r e n c e s  a m o n g  t h e  a g e n c i e s  a n d  t h e  F e d e r a l  I n s p e c t o r ,  

i n c l u d i n g  d i f f e r e n c e s  t h a t  m a y  a r i s e  w h e n  t he  F e d e r a l  

I n s p e c t o r  o v e r r u l e s  a n  e n f o r c e m e n t  a c t i o n  o f  a n  A g e n c y  

A u t h o r i z e d  O f f i c e r .  T h e  B o a r d  s h a l l  e x p e d i t i o u s l y  r e s o l v e  

a n y  s u c h  a p p e a l  w i t h  a l i m i t e d  p e r i o d  of t im e  t h a t  s h a l l  be 

p r e s c r i b e d .  T h e  P r e s i d e n t  w i l l  a u t h o r i z e  by e x e c u t i v e  O r d e r  

th e  c r e a t i o n  of the  E x e c u t i v e  P o l i c y  B o a r d  p u r s u a n t  to  h i s  

p o w e r  u n d e r  S e c t i o n  301 o f  T i t l e  3, a n d  w i l l  d e l e g a t e  the 

n e c e s s a r y  a u t h o r i t y  t o  t h e  B o a r d  t o  c a r r y  o u t  i ts  f u n c t i o n s .  

T h e  B o a r d  s h a l l  be p a r a m o u n t  f or p o l i c y - m a k i n g  p u r p o s e s  on  

a ll  m a t t e r s  p e r t a i n i n g  t o  c o n s t r u c t i o n  of  an A l a s k a n  n a t u r a l  

g a s  t r a n s p o r t a t i o n  s y s t e m ;  t h e  F e d e r a l  I n s p e c t o r  s h a l l  

B h a l l  be t h e  a g e n t  o r  c o n d u i t  of th e  B o a r d  in s u c h  m a t t e r s ,  

a n d  s h a l l  a l s o  h a v e  t h e  n e c e s s a r y  s u p e r v i s o r y  p o w e r  o v e r  

f i e l d  l eve l d e c i s i o n s .
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F i n a l  f i n a n c i n g  fo r a n  A l a s k a  n a t u r a l  g a s  t r a n s p o r t a t i o n  

p r o j e c t  c a n n o t  be a r r a n g e d  u n t i l  t he  p r o d u c e r - o w n e r s  of th e  

P r u d h o e  D a y  g a s  e x e c u t e  s a l e s  c o n t r a c t s .  W i t h o u t  s u c h  c o n­

t r a c t s ,  n o  g a s  c a n  be t r a n s p o r t e d ,  a n d  f i n a n c i n g  c o n s e q u e n t l y  

w o u l d  tie u n o b t a i n a b l e .  P r o d u c e r s  c a n n o t  be e x p e c t e d  to  

n e g o t i a t e  s a l e s  c o n t r a c t s  u n t i l  a p r i c e  h a s  b e e n  e s t a b l i s h e d  

w i t h  a r e a s o n a b l e  d e g r e e  of c e r t a i n t y .  If t h i s  p r o j e c t  is 

t o  p r o c e e d  e x p e d i t i o u s l y ,  t h e  f i e l d  p r i c e  of  t h e  g a s  s h o u l d  

be e s t a b l i s h e d  as s o o n  as p o s s i b l e .

B e c a u s e  no c o n t r a c t s  fo r g a s  s a l e s  in i n t e r s t a t e  

c o m m e r c e  h a v e  b e e n  c o n c l u d e d  a n d  s u b m i t t e d  to  th e  F P C  for 

a p p r o v a l ,  th e F P C  ha s  not, to  d a t e ,  a t t e m p t e d  t o  d e t e r m i n e  

t h e  c o s t s  of p r o v i d i n g  t h e  g a s  in o r d e r  to e s t a b l i s h  w h a t  

m i g h t  be a just a n d  r e a s o n a b l e  ( c o s t - b a s e d )  w e l l h e a d  p r i c e .  

T h e  FP C ,  in fact, h a s  e x c l u d e d  the  A l a s k a  q a s  f r o m  itr 

n a t i o n a l  r a t e  p r o c e e d i n g s ;  A l a s k a  c o s t s  a n d  r e l a t e d  r e s e r v e  

d a t a  h o v e  b e e n  e x c l u d e d  I r o m  al l s t a t i s t i c s  u n d e r l y i n g  F P C  

r a t e  . e t e r m i n a t i o n s .

A l a s k a  g a s  is p r o d u c e d  in a s s o c i a t i o n  w i t h  oil; 

t h e r e f o r e ,  it is i m p o s s i b l e  t o  d e t e r m i n e  p r e c i s e l y  the 

c o o t s  ol f i n d i n g ,  d e v e l o p i n g  a n d  p r o d u t . n g  o n l y  t he g as .

C o s t  a l l o c a t i o n  and, t h e r e f o r e ,  c o s t - b a s e d  p r i c i n g  .s



s o m e w h a t  a r b i t r a r y .  B e c a u s e  o f  t h e  d i f f i c u l t  a n d  a r b i t r a r y  

n a t u r e  of  t h e  a l l o c a t i o n  p r o b l e m ,  t h e  F P C  in r e c e n t  y e a r s  

ha s  p r i c e d  g a s  o n  th e b a ~ i s  o f  t he  c o s t  of o n l y  n o n­

a s s o c i a t e d  g a s  in e a c h  p r o d u c i n g  a r e a ,  a n d  t h e n  a l l o w e d  t he 

s a m e  p r i c e  to  be  p a i d  fo r  a s s o c i a t e d  g a s  p r o d u c e d  in t h a t  

a r e a  as w e l l .  W e r e  t h e  F P C  to  i n i t i a t e  a p r i c e  p r o c e e d i n g  

u n d e r  th e  N a t u r a l  G a s  A c t ,  it is e x p e c t e d  t ha t  its p r o ­

c e d u r e s  a n d  s u b s e q u e n t  l i t i g a t i o n  o v e r  c o s t  a l l o c a t i o n  a n d  

o t h e r  m a t t e r s  w o u l d  l i k e l y  e x c e e d  a p e r i o d  o f  IB m o n t h s .

T h e  A d m i n i s t r a t i o n ' s  p r o p o s e d  N a t i o n a l  C n e r y y  A c t  is 

b e f o r e  t h e  C o n g r e s s .  T h a t  A c t  p r o v i d e s  a b a s i s  for  m o v i n g  

f r o m  c o s t - b a s e d  p r i c i n g  to  c o m m c d i t y - v a l u e  p r i c i n g .  T h a t  

t r a n s i t i o n  is e s s e n t i a l  to  r e s t o r i n g  t h e  b a l a n c e  o e t w e e n  

n a t u r a l  g a s  s u p p l y  ar d d e m a n d .  U n d e r  th e  g a s  p r i c i n g  p r o ­

v i s i o n s  in t he  N a t i o n a l  E n e r g y  P lan , A l a s k a  g a s  w o u l d  be  

c l a s s i f i e d  as  " ol n  g a i  u n d e r  a ne w  c o n t r a c t "  subj.-ct to a 

5 1 . 4 5  p e r  met c e i l i n g  p r i c e .

If, on  th e o t h e r  ha nd , p r o p o s a l s  to d e r e g u l a t e  n a t u r a l  

g a s  p r e v a i l ,  s e r i o u s  u n c e r t a i n t i e s  a n d  d e l a y 3  c o n c e r n i n g  the 

d e v e l o p m e n t  of an y  A l a s k a n  n a t u r a l  g a s  t r a n s p o r t a t i o n


