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COMMITTEE REPORT
SENATE

1/17/80 r URTHER: None

Date:

Mr. President:

The Committee on JUDICIARY has had SB 340

requiring legislative approval of regulations

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

«( ) do pass [ ] do not pass

C 1 do pass with attached amendments(s)

i 1 same title
| 1 replace with CS for f 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ ] reports 1t back without recommendation

[ 1 referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



J&ate Jlcgtalata

BETTYE FAHRENKAMP WHILE IN JUNEAU

Alaska State Senator ROUCH V

FAIRBANKS, ALASKA 99701 JUNEAU. ALASKA 99611
4016 EVERGREEN OFFICE 907-463-3763

HOME 907-769-9182

Memorandum

To: Senator Zieg
From: Senator Fa

Re: SB 340

We are all aware of the difficulties which arise through

an agency®s interpretation uid administration of legislation
which may impose greater or lesser control on the public
than the legislation intended. A further problem exists
when the promulgators of a regulation, perhaps having an
education or experience level acceptable for designing

the regulations, may not have the practical or field
experience that shows the relationship of the regulation

to the regulated activity. In addition, agencies and
even departments within agencies may have regulations which
counteract each other. Agencies are not usually aware of

other agency regulations.

In attempting to change regulations after they have been
drafted, the interested citizen has many barriers to hurdle.
First, he is viewing a set of regulations which, while not
set in cement, have undergone several u-afts within the
agency (likely without public or outside participation) and
which are less likely to be changed due to the time already

spent on drafting. The citizen"s views may be noticed, but
are not required to be specifically addressed in the review
process. (Nor should they be; however, a citizen should be

able to prepare or give testimony on a particular set of
regulations with the knowledge that his concerns will be
considered). Second, his time 1is likel, spent in the private
sector trying to earn a living. He may not have the time

or money available to prepare testimony or appear at a
hearing as an ..nterested party. (Hearings are not known

for being convenient). Third, there is a difficulty for the
citizen in even learning about a hearing or receiving notice.
Much of the information (and misinformation) regarding gov—
ernment is passed by word of mouth. IT the person misses

the hearing he has no other opportunity to address the issue.



SB 340 - (cont.)

Finally, the preponderance of effort and the number of
regulations involved may simply wear down an individual-®s
ability to participate.

At times, an agency gets frustrated with current legislative
procedure. In a recent hearing regarding proposed regula—
tions the director of the agency stated that his agency had
tried several times to get bills passed by the legislature,
but had been unsuccessful. Since the bills never got any—
where, he had promulgated the proposed regulations so that
the changes could be made without going through the legis—
lative process. This appears to be a prime example of the
need for legislative involvement in the rule-making process.

Separate from all this are the agencies®™ declarations that
drafting regulations is the least enjoyed aspect of their
responsibilities.

On February 19, 19P0, the Supreme Court held as unconsti—
tutional a statute which permitted the legislature to annul

by concurrent resolution regulations 1issued by the executive
department and agencies. In effect, this decision removes

the authority for the Regulation Review Committee to do
anything but ask that an agency change its regulations.

Due to this decision it becomes evident that action 1S neces—

sary .

The court struck down the statute because it allowed the
legislature to legislate without following the safeguards
included in Article Il of the Constitution. Some of the
safeguards 1include t-he limitation of one subject per bill,
the requirement of chree readings per bill and the right
of the governor to veto the legislation. Concurrent res =
lutions are not subject to these provisions.

In the dissenting opinion, Justice Boochever held that the
provisions 1in Article 11 do not apply to regulations. Noting
that a regulation does not have to comply with these provi—
sions to be validly issued, compliance is also not necessary
for a regulation®s valid annulment. He observed that rule-
making is an essentially legislative function which the
legislature has delegated to the executive branch of govern—
ment, that the power of the executive 1is not infringed by

the legislature ™ retention of the authority to review and
annul regulations.

Alaska policy, as stated in AS 44.62.312:, " It is the
policy of the state that (1) the governmental units mentioned
in 310(a) of this Chapter exist to and in the conduct of



SB 340 - (cont.) -3-

the people 3 business;"” (2) It is the intent of the law that
actions of those units be taken openly and that their deli—
berations be conducted openly; (3) The people of this state
do not yield their sovereignty to the agencies which serve
them; (4) The people, 1in delegating authority, do not give
their public servants the right to decide what 1is good for
the people to know and what is not good for them to know;

(5) The people™s right to remain informed shall be protected
so that they may retain control over the instruments they
have created.

Something needs to be done and SB 340 may provide the
answer. When SB 340 was introduced there were questions as
to whether or not a concurrent resolution would be strong
enough to approve regulations of the executive branch, since
challenges to the same procedures in other states had been
upheld by the court systems. Since the decision came out,
we have communicated with legal affairs. (Their memorandum
is attached.) Their recommendations for corrections to

the bill are contained s the attached sponsor substitute.
(The other change in the legislation is the sixty day re—
quirement for the approval of regulations, including those
emergency regulations which are being permanently adopted.)
I hope you will consider the changes in the sponsor substi—
tute for SB 340 and pass this bill from yourcommittee with

a Do Pass recommendation.
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DEPARTMENT OF LAW

POUCH K-STATE CAPITOL
OFFICE OF THE ATTOKHEr CBHEHAL JUNEAU. ALASKA 99811

February 27, 1980

The Honorable Bettye Fahrenkamp
Senator

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Sponsor substitute for
SB 340 (legislative approval
of regulations)

Dear Senator Fahrenkamp:

I have reviewed the Sponsor Substitute for SB 340 which you
brought to the meeting of the Senate Judiciary Committee

yesterday. It is a greatimprovement over the original SB

340 -- removing son): of that version®s constitutional and other
problems -- but the Department of Law still cannot support it.
As we discussed at yesterday®"s meeting of the Senate Judiciary
Committee, 1 will be in Anchorage and will not be able to
attend the committee™s Thursday, February 28, meeting at which
this bill will be considered. Therefore, |1 amsending a copy

of this letter to SenatorZiegler, and will include some com—
ments on the original SB 340 since your sponsor substitute has
not yet been formally introduced.

It is our opinion that the bill still suffers tvv serious
defects: (1) it violates the separation-of-powers doctrine,

and (2) the 60-day to almost a year®s delay in a regulation®s
effective date is not workable. The delay and the constitu—
tional issue are inextricably related in that the delay so
interferes with the execution the laws, for which the execu—
tive branch is responsible, thot the executive branch 1is pre—
vented from performing its constitutionally required functions.

As a practical matter, it is simply not feasible for the Board
of Fisheries, for example, to delay the effective date of a
June 1 fisheries opening until the following year when the
legislature will have had 60 days to consider what to do about
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March 5 1980

Senator Robert H. Ziegler Sr.
Pouch V
Juneau, Alaska 99811

Dear Senator Ziegler:

Last night, for the first time ever, | had the opportunity (just took
the time) to watch "Capitol 80" on television. Regarding the business of
regulations, |1 applaud your comments and | sincerely hope you can find some
way to maintain control over the regulatory powers of agencies and commis—
sioners. | loved your comment about them only wishing to be the legislature
themselves! How true, how true!

I have stated repeatedly that commissioners are given far too much
power - we ¥e had regulations imposed by the Department of Public Safety
on the school bus industry - we"ve got the Department of Natural Resources
proposing some absolutely asinine fire control regulations - and it goes
on and on. Commissioners are not elected representatives and should be
answerable to those who are! There have bee. many times that regulations
have been gross misinterpretations of legislative intent. The legislature
must keep some control over this situation. DON"T GIVE UP!

Public hearings on regulations: what a jokel This last batch of
fire control regs being pushed by Resources never had a hearing in the
Delta area and we"ll be greatly affected. When we objected, they said that
a hearing was held in Fairbanks. Perhaps, but it was not announced within
the Delta area. No one here knew about it. And the agency rep could not
"remember"” when it was advertised in the Fairbanks paper! The public needs
your attitude on regulations - hang in there and keep legislative control.
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March 2, 1980

The Honorable Bettye Fahrenkamp »
Alaska State Senate
Pouch V

Juneau, Alaska 99811

Dear Senator Fahrenkamp:

We support Senate Bill No. 340 which you introduced,
requiring that all regulations be approved by the
legislature before becoming effective 30 days after
approval.

Sincerely,

Paul M. Ohashi

cc: Senator Robert H. Ziegler, Sr., Alaska State Senate
Richard B. Lauber, Pacific Seafood Processors Ass'n.

8?\%] eﬁy Weegar

Phoie: (907) 225-2080
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Senator Robert H. Ziegler
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Constitutionality of SB 34) in light of
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SUBJECT:

Bettye Fahrenkamp

Senator

TO:

Joseph A. Guthrie

FROM:

Legislative Counsel
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Senator Bettye Fahrenkamp
Page 2
February 25, 1980

lations adopted would be invalid unless approved by a con—
current resolution of the South Carolina General Assembly on
the grounds that the General Assembly could not perform a
legislative function by means of a concurrent resolution.
Therefore, it seems clear that the legislation you requested
is now unconstitutional.

After consulting with your staff assistant, | drafted a
sponsor substitute for SB 340 which would require that newly
adopted regulations, before becoming effective, be placed
before the legislature while it is in session for 60 days.
This would afford the legislature an opportunity, before the
regulation becomes effective, to review the regulation,
consult w?th the executive regarding any modifications
thought necessary, and if need be, enact a bill disapproving
the regulation.

JAG:1jb

Enclosure
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DEPARTMENT POSITION
Support
DIVISION DIRECTOR DATE COMMISSIONER DATE
Col. Anderson 3/18/80 ".-william Nix 3/18/80
GOVERNOR'S OFFICE USE
1 POSITION NOTED 1 POSITION APPROVED 1 POSITION DISAPPROVED
BY: DATE:
SUMMARY
() RELATED BILLS (SIMILAR OR CONFLICTING)
(2) OTHER AGENCIES AFFECTED BY BILL
(2) a ORGANIZATIONAL SUPPORT FOR BILL (2) b. ORGANIZATIONAL OPPOSITION TO BILL
(3) PROGRAM EFFL  SOF BILL
(4) FISCAL IMPACT: ] NONE 1 FISCAL ANALYSIS ATTACHED

(5) AMENDMENTS PROPOSED:

(fiy COMV NTS:



h.b.

district (Eourt
Jtnte of  Alaska
FIRST JUDICIAL DISTRICT
415 MAIN STREET, ROOM 400

CHAMBERS OF

C. KEENE,

KETCHIKAN, ALASKA |

99901

June 29 19

Jr., judge

th, King & Brown

ler, Sr.

/|
e”f@%ni
a P00

&

it

S
!
C

M
;

Senator Ziegler:

Dear

= = =
I _C . —— — —
LS <) D
L= mwconu L— =S 325
OS5 T s D D=
DOS DLWV —_— P—]
L= O— Q4 (@Yoo oS
= aaﬂuau —OS,, > .dUmwnu
—
—_—c o= - o LY
C—+—C o e i) 9] cLDL
LTSS O (a B) ay— ) W]
D DD O G +—=O = -
2 Qe CoSctD = = =
AAOSO—D SOy — w
D L= s ST L=
QC ]
MWWTJHMW Qca AUMW W& = .
- O=w ©— e oo==<
DD T O=_ — S bl
n”UVhMmﬂkpv o D>, Py <
=0 SO0 == N -
—C oD _ ﬂplnu - o—
ODTT YT —nROo— <Cs awv) .
Lo =o=—_wm DD — O
= OO T 0 e e =t
— O = Qn —— O —
Omwace o =L o0 2
= Wam.ﬂe = —o D 3
i DD -— =
SuGL=5 WSLPIL o 8S=q,
s (<5} F— —_ DI~
B s | =D, a0 2d s S
2 L L e o oo -
D —c T o=_- —un__- +—OP—
T D= o o S LS ——
WD\VOHM =" il Wu [ =050
SasT=E - Tenae = DSBS
= .lmn +— P — = - ()
P Cq,T = @+
STl o= — OT S u—
o oS =200 R Se; 0o 2
TS mmnuMW!AQMW CLD .h“mew
= L=
SR B eoumaqm — o S==5°
Lo L2 = GO LSO =
(901 — m d..lS[[m %l —ay— |
S—SDw! n\unuulqllrlk\umm v C_O
mannurlmwmw ||ﬂuwwmmauaumm @2 o= QO
= ) oD S5 e Dgs
nthMWHHCQb ——c=C W F—— O= -
A === T o -—Cco
oC— QMNWHYQ¥IJN — <
S s . )
oSo—=x DL O .mw
oS Soag—o= 22



Hon. Robert H. Ziegler, Sr.
June 29, 1979
Page 2

It is my assumption from studying the various statutes and
legislative action that the provison for the dec?iration of death
for a person who had been continuously missing for more than six
years was 1inadvertently swept away with the introduction of the
Uniform Probate Code. It is felt that this provision should be
effective as 1 indicated when you recently posed questions relative
to a Presumptive Death Hearing for a person who had been last
seen in 1928 when he went into the woods hunting.

My particular interest in the matter has not been too great
since having been relieved of the duties of Coroner some years
past. Coroners who have mentioned this to me apparently have not
gone further with the subject.

It is my recommendation chat a statutory provision be enacted
into the Code of Civil Procedure providing that a person missing
for a considerable period of time such as six years be presumed
dead and a Declaration of Presumptive Death be entered, This
would Ffill the void created by the deletion of this provision
from the Guardianship Section, where it really did not belong,
and would enable the survivors to administer the estate of the
missing person.

HCK:ri
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TO:

FROM:

SUBJECT

SENATOR ZIEGLER J

GUY VAN DOREN n

SENTENCING AND FINES FOR FELONIES

Murder in the second degree...Class
Manslaughter ... Class
Negligent homicide............ Class
Assult in the First Degree... Class
" Second " Class

" " " Third " Class
Reckless endangerment Class

Sexual Assult

Murder
Class A,

il " "  Second

FINES

B, or C felony...........

Class A Misdemeanor

Class B Misdemeanor. ...

Violations ..not to exceed.......oou....

IMPRISONMENT

in the first degree...

AND MISDEMEANORS

A

felony
felony
felony
felony
Misdemeanor

Misdemeanor

Class A felony
Class B felony

in the first or second degree,

or kidnapping $75,000.00
50,7.00.00

5,000.00

.,000.00

300.00

Murder in the second degree 5 to 99 years
Class A Felony........... Ifthe offenseis a first felony
conviction, other than for manslaughter
and the defendent possessed or used a fire—
arm or caused serious physical injury during
commission of the crime....six (6) years....
Class B felony Not more than 10 years
2nd. conviction 4 years
Class felony Not more than 5 years
Class A Misdemeanor... Not more than 1 year
Class Misdemeanor Not more than 90 days



EUstriri Court

jStatc of ~Maikn

FIRST JUDICIAL DISTRICT
415 MAIN STREET, ROOM 400
CHAMBERS Of KETCHIKAN, ALASKA
C. KEENE, Jr., juooe 99901

January 21, 1980

Hon. Robert H. Ziegler, Sr
Alat>3:c State Senate

Pouch V

Juneau, Alaska 99811

Re: Presumptive Death
ear SO Eigyih -

This is in reply to your letter of January 16, 1980.

First and foremost, | must admit that the section pointed
out by Mr. Vassar probably escaped my notice although |1 have
considered it in the past.

However, I do not think it will fit the bill. Sec. 13.06.

035 is a rule of evidence only. My evaluation is that this is
not sufficient for the average magistrate or judge handling
presumptive death certificates to act upon. A provision which

is more in the nature of a directive or authority for specific
action 1is needed.

I, therefore, feel that Senate Bill No. 293 is still neces—
sary. This evaluation is based on discussions with other judicial
officers and my own experience.

Very truly yours

Henryks/. Keene, Jr.
District Court Judge

HCKiri

Enclosures
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sa?ction previously. It appears

Senator Robert H Ziegler, Sr,
et ISgo .

Kenneth E. Vassar
Legislative Counsel

LEGISLATIVE AFFAIRS AGENCY
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SUPPORT MATERIAL FOR TWO ADDITIONAL ANCHORAGE JUDGES

The backlog and delay in Superior Court civil
cases in Anchorage has reached an unacceptable level.
Court delay has rea" iid the point that it takes approximately
18 months from the date that a "Memo to Set™ 1is filed until
a trial can be scheduled. Even when this trial date is
reached, trials are often postponed for an additional several
months due to the congestion of the trial calendar and the
inability of the court to provide a judge on the scheduled
date. Because of this delay, cases are requiring from 18
months to more than two years from the date of filing to
the date of completion at the trial court level.

The median time to trial for civil cases has
increased from 417 days 1in 1976 to 598 days in 1979. Back-
log in civil cases has grown 1975

>f 1978, or an increase or bi per cent

What has caused this rapid deterioration of the
civil calendar in Anchorage? In the first instance, the
civil filings in the Superior Court have increased approxi—
mately 30 per cent since 1974, with no additional Superior
Court judges added during that time. Second, the uvmber
of felony trials has increased by over 80 per cent since
1975, which in turn reduces the available judge time for

processing of civil cases. Also, the length of felony trials



SUPPORT MATERIAL, Page 2

has increased 37 per cent in the past three years. There
likewise appears to be an increase in the length of trials
in the civil area.

The problem of backlog in the Anchorage calendar
has been addressed by a committee comprised of the Chief
Tastice and representatives of the Supreme Court and trial
courts of Anchorage. This committee has studied the calen—
daring process in Anchorage extensively, and has made
recommendations to the Anchorage trial court for implementation
of procedures that will increase the productivity of the
trial court in the future. As a result of this committee"s
work, the following steps have been taken in an effort to
reduce the delay in processing cases and hopefully to bring
the system back into a position to process civil cases within
approximately a one-year time frame:

1. Beginning January 15, 1980, and continuing
for four months, the Anchor Age Superior Court is being
augmented by an infusion of judges from other jurisdictions
within the state and retired judges in an effort to work
down the existing backlog. Already these judges have disposed
of many pending cases.

2. The committee recommended the implementation
of a revised case assignment system which will provide for

an assignment of each case to an individual judge for all



SUPPORT MATERIAL, Page 3

future proceedings, 1including the trial. This earlier
individual assignment system will permit the judges to
obtain greater familiarity with their cases and increase the
elements of judicial accountability and responsibility for
efficient disposition of pending cases. These factors
should contribute to a more rapid processing of civil cases.

3. A committee comprised of judges and lawyers
in Anchorage has been established to work out agreement

on standard requirements for pre-trial case preparation.

Such requirements should eventually result in shorter,
more efficient trials and hearings due to more thorough
preparation by the parties

4. A request for two additional Superior Court
judges has been introduced. While the steps discussed above
will aid in reducing the current short-term problem in
Anchorage and will increase the long- .erm efficiency of the
court, additional judicial resources are still necessary if
the court is to avoid future backlogs and prevent deteri na —
tion of service as has happened in the past three to four

years.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
BiII9Resqution No. 3.B. 366

Title An Act Relating to the Number of Superior Court Judges
Requested bv Senate Judiciary Committee Date Feb. 4, 1980

Il.  FISCAL DETAIL
Agency Affected Alaska Court System
Program Category Affected Administration of JuSTiCe
BRU, Program, or Subprogramﬂs) Affected =~ Alaska Court System D
(Note: If more than one bud(ie component is affected, separate line-item amaotnNts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 297 .4 319.7 343 .7 369.5 397.2
200 TRAVEL 2.0 2.2 2.4 2.6 2.9
300 CONTRACTUAL
400 COMMODITIES 1.0 1.1 1.2 1.3 1.4
500 F.OQUIPMENT 14 .6

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
315.0 323.0 347.3 373.4 401.5

FUNDING (Thousands of Dol lars)

GENERAL FUND 315. 0 323.0 347.3 373.4

FEDERAL FU.NDS
OTHER (Specify Fund Source)

401,5

PORTIONS

FULL TIME
PART TIME
TEMPORARY

ITl ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

See attached Budget Summary.

IV. DATF  February 4 1980. PREPARED BY Richard P. Barrier
. L AGENCY Alaska Court_System
Original  Legislative Finance PHONE ~262-0545

CC. Buflget and ement .
Pnrge Sponscwa?lé:ﬁst Legislator Named)

33 001 (Rev. 12/79)
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BUDGET SUMMARY - S.B. 366

Personnel:

2 judges at $63,120 $126,240
Benefits 7,719
Total judges 133,959 $133,959

2 secretaries at$20,136 (Range 12) 40,272
2 in-court clerks at $20,136

(Range 12) 40,272
2 law clerks at$23,808 (Range 15) 47,616
Benefits 35,262
Total support 163,424 163,424
Total Personnel $297,383
Travel: 2,000
Commodities: 1,000
Equipment; 14,600

Grand Total $314,983
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AMENDMENT
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Page: 1
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Original sponsor: Hackney Offered: 3/11/80

Referred: Judiciary
1 IN THE SENATE BY THE COMMERCE COMMITTEE
2 CS FOR SENATE BILL NO. 367
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to savings associations."”

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 06.30.025 1is repealed and re-enacted to read:
9 Sec. 06.30.025. DECLARATION OF POLI Y; RULE-MAKING AUTHORITY. (&)
10 In giving authority for the establishment of associations, it Is the

intent of the legislature to make available to the people of the state

the benefits of savings and loan associations, thereby promoting a Bound

12

13 and competitive association system, the practice of thrift, savings,

14 investment, home_financing, and the security of persons saving through

15 associations. the accomplishment of these purposes, the legislature
10 intends by this chapter to vest in the department, 1in addition to other
v regulatory authority, the authority to allow by regulation those powers
H possessed by state-chartered associations in other states which the

19 department determines have demonstrated accomplishment of these purposes.
20 (b) The commissioner may by regulation define the powers of asso—
21 ciations and adopt regulations to carry out the purposes of associations
’ consistent with this chapter and AS 06.01.020.

’s * Sec. 2. AS 06.30.030 is amended to read:

" Sec. 06.30.030. STANDARDS FOR REGULATIONS. The comnlssloner in

- the exercise of the power to Issue regulations under |NECESSARY TO CARRY

26 OUT] this chapter shall act in the interests of a sound and competitive

77 savings and loan system and in the interest of promoting and encouraging

. thrift, savings, Investment, home financing, and the security of persons

saving through savings associations.

-1- CSSK 167



* Sec. 3. AS 06.30.280 is amended by adding a new paragraph to read:

(19) under regulations adopted by the department provide
negotiable or ncnnegotiable orders of withdrawal accounts for its
depositors.

* Sec. 4. AS 06.30.295 is amended to read:

Sec. 06.30.295. FIXED RATE, FIXED TERM ACCOUNTS. No association
may issue, sell, negotiate, or advertise for sale either to members or
the public any type of investment security other than savings accounts
unless otherwise provided in this chapter or in regulations adopted
under AS 06.01.020. An association may accent accounts bearing a
definite rate of return for fixed periods of time when its hoard of
directors has adopted a resolution providing for the issuance of fixed
rate, fixed term uccounts and those accounts are insured by the Federal
Savings and Loan Insurance Corporation.

* Sec. 5. AS 06.30.375 Is amended to read:

Sec. 06.30.375. SAVINGS ACCOUNTS IN GENERAL. GO Savings
accounts shall he opened for cash or its equivalent. Except as limited
by the board of directors, a member may make additions to his savings
accounts 1in amounts and nt times he chooses.

(b) Knrnlngs on accounts shall be fixed or otherwise declared in
accordance with the provisions of this chapter, the Implementing regula—
tions adopted under this chapter, or regulations adopted under AS 06.01.
020.

(c) Under regulations adopted by the department, each association
may classify and differentiate among accounts but |EXCEPT AS PROVIDED IN
AS 06.30.450 - 06.30.455,) an association may not prefer one of Its

savings accountB within an account class over another Bavings account

in the aamc class as to the right to participate in earnings (RECEIVE

DIVIDENDS).

-2- CSSB 367



() No preference between savings account members may be created
with respect to the distribution of assets upon voluntary or involuntary
liquidation, dissolution or winding up the business of the association.
Sec. 6. AS 06.30.450 is amended to read:

Sec. 06.30.450. DECLARATION OF DIVIDENDS. As of one of the last
three business days before the closing of any period as fixed by the
board of directors, the board may declare a dividend on various account
classifications [SAVINGS ACCOUNTS 1 of record on that date. The dividend
shall be payable as of that dace or a later date not more than 30 days
following the close of the period as determined by the board. No divi—
dends shall be declared except dividends payable as provided in this
section.

Sec. 7. AS 06.30.455 is amended to read:

Sec. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENDS ON SAVINGS
PLANS. Dividends shall be credited to savings accounts on the books of
the association on the dividond-payment date unless a savings account
holder requests and the association agrees to pay dividends on all or
part of a suvingy account in cash. Dividends payable in cash shall be
paid on the dlvidend-payment date and may be paid by check or bank
draft. Al (SAVINGS) account holders shall participate equally in
earnings [DIVIDENDS] pro rata to the withdrawal value of their respec—
tive accounts unless an association has classified or differentiated
among 1its accounts. If an association has classified and differentiated
among its accounts, all account holders in the same class participate
equally in earnings pro rata to the withdrawal value of their respective
accounts. [, EXCEPT THE) The association may pay dividends according to

the rate limitations prescribed for different classes of accounts and

administered by the Federal Hone Loan Hank Board. Dividends shall be

declared on the withdrawal value of each savings account at the hegin-

-3- CSSB 367
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ning of the dividend period, plus additions to it made during the
dividend period, less amounts withdrawn and noticed for withdrawal,
which for dividend purposes shall be deducted from *'he latest previous
addition, computed at the declared rate for the time invested. The date
of investment is the date of actual receipt by the association of an
account or an addition to an account. If the board of directors so
determines, accounts or additions received by the association on or
before a date not later than the 10th day of the month, unless the day
determined is not a business day, 1in which case it may be the next
succeeding business day, shall receive dividends as if invested on the
first day of the month in which the payments were received. If the
board makes this determination, it also shall determine that payments
received after the determination date shall either (1) receive dividends
as if invested on the first day of the next succeeding month, or (2)
receive dividends from the date of actual receipt®by the association.
Sec. 8. AS 06.30.460 1is repealed and re-enacted to read:

Sec. 06.30.460. APPLICATION EOR WITHDRAWAL OR TRANSFER. An
account holder or an authorized representative may at any time apply for
withdrawal or transfer of all or a part of an account. The application
may consist of a negotiable or nonnegotiable order of withdrawal or an
authorization for transfer from one account to another. Each appli—
cation shall request immediate withdrawal or transfer of a specified
amount in accordance with AS 06.30.470. A member may cancel bis
application at any time in whole or in part by written notice.

Sec. 9. AS 06.30 is amended by adding a new section to article 15 to

read:

Sec. 06.30.897. ADDITIONAL POWERS. The enumeration of the general
powers of association in AS 06.30.280 does not exclude the exercise of

other powers that are appropriate for the achievement of the objectives

-4- CSSB 367



and purposes of an association under this chapter. With the approval of
the department, an association may provide for the exercise of other
powers in its bylaws or regulations.
Sec. 10. AS 06.30.910 is amended by adding a new paragraph to read:

(27) "order of withdrawal™ means an order directing withdrawal

from a savings or similar interest-bearing account.

-5- CSSR 367
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THE HRST NATIONAL BANK CF RNCKORRCGE

February 25, 1980

Brad Bradley, State Senator
Chairman, Senate Commerce Committee
Pouch V State Capitol

Juneau, Alaska 99811

Dear Senator Bradley:

I just am not conversant with the activities, structure, and
laws relating to savings and loan associations to comment
on Senate Bill #367.

Rather than to make an uninformed comment, 1 thought better

to make none. | do thank you for considering me and my
advise.

DHC:hla
cc

The First National Bank of Anchorage + P.O. Bo* 720 « Anchorage, Alaska 99510
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February 27, 1980

PROPOSED AMENDMENTS TO SB 367

| suggest the following to replace Section | of the bill so that
there Is a clear expression of legislative Intent:

"Sec. 06.30.02S DECLARATION OF POLICY; RULE-MAKING
AUTHORITY, fa) In providing authority tor the establishment
of associations, It Is the Intent of the legislature to make
available the benefits of savings and loan association husi-
ness, thereby promoting a sound and competitive association
system, the practice of thrift, savings, Investment, home
financing, and the security of persons saving through associ-
ations. For the accomplishment of these purposes, the
legislature Intends by this chapter to vest In the depart-
ment, In addition to oli.nr regulatory authority, the au-
thority to allow by regulation those powers possessed by
state-chartered associations In other states which the de-
partment determines have demonstrated accomplishment of this
declaration of policy.

(b) The commissioner may by requlation define the
power s of associations and adopt regulations to carry out
tho purposes for their creation consistent with the provi-
sions of this chapter ond AS 06.01.070,"

| suggestthat the word "savings" be deleted In lines 20 ond 29 on
page | of the bill In that the term "association" Isdefined a»

a savings and loanassociation In AS 06.30.910(1).

Line 19 of the bl | bo changed to read:

"exorcise of tho power to Issue regulations under (NECESSARY 10
CARRY QUT) this"



In this way the provisions of AS 06.30.030 will be more compatible
with the proposed changes to AS C6.30.02S and the new Sec. 06.30.897.

The word "objects” on line 28 of page | of tin bill shouldbo re-
placed with the word "objectives."

In addition, | suggest that the f. "lowing amendments be made to
make clear that state-chartered savings associations may offer NOW
accounts. (These recommendations are made as a result of the
February 1, 1960 opinion of the Department of Law or NOW accounts
under AS 06.30):

(a) AS 06.30.295 is amended to road:

"AS 06.30.295. FIXED RATE; FIXED TERM ACCOUNTS. Noassocia-
tion may Issue, sell, negotiate or advertise for sale either
to members or tho public any typo of Investment security
other than savings accounts unless othnrwlso provided under
this chapter or AS 06.01.020. An association may accept
accounts bearing a definite rate of return for fixed periods
of time when its board of dlroctors has adopted a resolution
providing for the issuance of fixed rate, fixed term accounts
and those accounts are Insured by tho Federal Savings and
loan Insurance Corporation.”

(b) AS 06.30.375 Is amended to read:

"Soc 06.30.375. SAVINGS ACCOUNTS IN GENERAL. Savings
accounts shall bo opened for cash or Its equivalent. Exce<t
0S limited by the board of dlroctors, a member may make
additions to his savings accounts In amounts and at times ha
chooses.

jb) tarnings on accounts shal | be 1lxed or otherwlse
declared In accordance with the provisions of this chaptor,
the ImplamentIng rngulatlons, or AS 06.01020.



(c) Under regulations adopted by the department, each
association may class!fy and di fferentiate amongdeposits
but no association shall prefer one of its savings accounts
within an account classification over any other savings
account in the same classlf ication as to the right to parti-
cipate In earnings. (EXCEPT AS PROVIDED IN Si 450-455 OF
THIS CHAPTER, AN ASSOCIATION MAY NOT PREFER ONE OF ITS SAVINGS
ACCOUNTS OVER ANOTHER AS TO THE RIGHT TO RECEIVE DIVIDENOS.|

(d) No preference between savings account members may
be created with respect to the distribution of assets upon
moluntary or Involuntary liquidation, dissolution or winding
up the business of the association."

AS 06.30.450 Is amended to road:

"Sec. 06.30.450. DECLARATION OF DIVIDENOS. As of one of the last
throe business days before the closing of any period as fixed by
tho board of directors, the board may doclaro dividends on various
account classlifications of record on that date. The board Is not
required to dec'are any dividends or the same dlvidends for the
varlous account classifications JA DIVIDEND ON SAVINGS ACCOUNTS
OF RECORD ON THAT DATEI. The dividends shall be payable as of
that date or a later date not more than 30 days following the
close of that period as determined by the board. No dividends
shall bn declared except dividends as provided In this section."

AS 06.30.455 Is amended to read:

"Soc. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENOS ON
SAVINGS PLANS. Dividends shall be crodltnd to savings accounts
on the books of tne association on the dlvidond-payment date
unless  savings account holder requests ond the association
agrees to pay dividends on all or part of a savings account
In cash. Dividends payable In cash shall be paid on the
dlvidond-paymenf dote and may be paid by check or bank draft.



All agoount holders el participate egal ly I eamnings pro
rata to the withdrawal value of their respective accounts un-
less an association has classlifled or diflferentlated among

Its accounts. 11 an association has classifled and dl ffer-
entiated among its accounts, all account holders within the
same classification shall participate equally In earnings

pro rata to the w>thdrawal value of their respective accounts.

IALL SAVINGS ACCOUNT HOLDERS SHALL PAHTICIPA E EQUALLY IN DIVI-
DENDS PRO RATA TO THE WITHDRAWAL VALUE OF THEIR RESPECTIVE AC-
COUNTS, EXCEPT THEI The association may pay dividends according
to the rate limitations proscribed lor different classes of ac-
counts and administered by the Federal Home Loan Bank Board.
Dividends shall be declared on the withdrawal value of each
savings account at the beginning of the dividend period, plus
additions to it made during the dividend period, less amounts
withdrawn and noticed for withdrawal, which for dividend pur-
poses shall be deducted from tho latest previous addition,
computed at the declared rate lor the time Invested. The

date of Investment Is the date of actual receipt by the
association of an account or on addition to an account. |If
the board of directors so determines, accoui s or additions
received by the as'oclatlon on or before a data not later

than the 10th day of the month, unless the day determined Is
not a business day, In which case It may be the next suc-
ceeding business day, shall receive dividends as It Invested
on the first day of tho month In which the payments ware
racolved. If thn lword make* this daturminatlon. It also

shall determine that payments received after the determina-
tion date sha.l u "W (I) receive dividends as It Invested

on the first day ol thn next succeeding month or (2) recelvo

dividends from the date of actual rocelpt by the association."



) A 06040 ks rgealad ad rearectsd O red:

"Sec. 06.30.460. APPLICATION FOR WITHDRAWAL on TRANSFER. Any
account holder or an authorized representative nay at anytime
apply for withdrawal or tre=-itar of all or any pert of an ac-
count. Application may consist of negotiable or nonnegotiabte
orders or transfer authorizations from one account to another.
Every application shall request Immediate withdrawal of a
specified amount in accordance with secs. 460-470 of this
chapter. A member may cancel his application at any time in

whole or In part by a writing."

AS 06.30.910 Is amended by adding a naw paragraph to read:

"(19) provide the service of negotiable or nonnegotlable

orders ot withdrawal accounts to its depositors under regula-

tions adopted by the department.”
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EddieJ. Turner

President ,
and Managing Officer

February 19, 1980

The Honorable W E. "Brad" Bradley
Chairman, Senate Commerce Committee
State Capital

Pouch V

Juneau Alaska 99811

Re: Senate Bill No. 367
Dear Senator Bradley:
In reviewing this necessary Ie?|slat|on together with an

opinion of the Assistant Attorney Géneral regard |n O\N accounts
as they relate to savings and loan associations,

should” be amended to inClude suitable language 5|m|I|ar to the U.S.
League's "Model Savings and Loan Act

| have enclosed proposed changes and a copy of the model
act for your perusal.

0 be in Juneau on Inursday,
request a hearing be scheduled
at all possible,

n and | are plannin
February 28th and would theref
[0 consider SB 367 on that gate

Your prompt consideration of this matter is greatly
appreciated.

gt
0re
i f

EJT/jt
Enclosures

lius J. Brecht, Director

cc: Ju
File

Pouch 1000

Soldotna, Alaska 99669
907/262 9166

Bla/y Mall —Sterling Highway



Sec. 06.30.455. COMPUTATION AND PAYMENT OF DIVIDENDS ON
SAVINGS PLANS.

Dividends shall be credited to savings accounts on the books

of the association on the dividend-payment date unless a
savings account holder requests and the association agrees

to pay dividends on iil or part of a savings account 1in

cash. Dividends payable in cash shall be paid on the dividend-
payment date and may lie paid by check or bank draft. All
savings account holders shall participate equally in dividends
pro rata to the withdrawal value of their respective accounts,
[except the association may pay dividends according to the

rate limitations prescribed for different classes of accounts
and administered by the Federal Home Loan Bank Board.]

except that an association may classify its savings accounts
according to the character, amount, or duration thereof, or
regularity of additions thereto, and may agree in advance to
pay an additional or different rate of dividends on all savings
accounts in the some account classification, and shall regulate
such dividends® I such manner that each savings account in the
name c:lass.ificatlon »hall receive the same ratable portion of
such additional dividends. Except for accounts which shall

Be classified according to a specified contractual, time or
notice period, dividends si all Be declared on the withdrawal
value of each savings account at the beginning of the dividend
period, plus additions to it made during the dividend period,
less amounts withdrawn and not iced for withdrawal, which for
dividend purposes shall be deducted from the latest previous
addition, computed at: the declared rate for the time 1invested.
The date of investment is the date of actual receipt by the
association of an account or an addition to an account. Tf

tho board of dilectors so determines, accounts or additions
received by the association on or before a date not Liter

than the ,10th day of the month, unless the city determined 1is
not a business day, in which case it may be the next succeeding
business day, shall receive dividends as if invested on the
first, day of the month in which the payments ware received.

If tho board makes this determination, it also shall determine
lhut payments received after the determination date shall
either (1) receive dividends as if invested on the first day

of the rnxt succeeding month, or (2) receive dividends from

the date of actual receipt by the association. Notwithstanding
the provisions of the third nentenco of this section, tin; board
of directors, by “solution, may doteimine that dividends

shall not bo pai«i on designated savings accounts (1) fronm

which wi thdr.iwu) s may be made; by negotiable and transferable
order or authorization, or (2) which are established for"tHe
purpose of accunmlating funds I<c pay taxes <. insurance premiums,
or bothy In connection wifh a loan, or (3) which have a withdrawal
value of n specified amount lejss than S350, or (4) which are
Intended to be closed within a specified period less than
twenty-four (24) months from the date on which Buch savingi
urcount 1* opened. Tin; directors shall determine by resolution
the method of calculating Lire amount <1 any dividends on any
savings account ciassTFication as herein provided, and~the_tlme
or times when dividends are® to be declared, paid or credij-ed.



Julius Brecht Amendment February 4, 1980

AVENDVENTS:

1. | suggest the following to replace Section 1 of the bill so
that there is a clear expression of legislative intent:

Spc. 06.30.025 DECLARATION OF POLICY; RULE-MAKING AUTHORITY
G eneral rule-making authority of commissioner, (&) in
providing authority for the establishment of associations,
It is the intent of the legTsTature to make available the
benefits of savings and loan association business, thereby
promoting a sound and competitive association system, the
practice of thrift, savings, investment, home financing,
and the security of persons saving TfirougH associations.
For the accomplishment of these purposes, the legislature
intends by this chapter to vest in associations those
powers generally possessed bv state-chartered associations
In other states,

(b) (insert the present language of AS 06.30.025~]

Furthermore, | suggest that the word "savings" be deleted in
lines 28 and 29 on page 1 of the bill in that the term
"association" is defined as a savings and loan association

in .S 06.30.910(1).
3* line 19 of page 1 of the bill should be changed to read:

"exercise of the power to issue regulations under /NECESSARY
TO CARRY QUT) this"

In this way the provisions of AS 06.30.030 will be more compatible
with the proposed changes to AS 06.30.025 and the new Sec. 06.30.897,

4- Finally, the word "objects" on line 28 of page 1 of the bill
should be replaced with the word "objectives."



The Hackney Amendment

* Sec. 4. AS 06.30.280 is amended by adding a new subsection to read:
(19) provide the service of negotiable order of withdrawal
accounts to its depositors under regulations adopted by the

department.
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February 7, 1980

Honorable Brad Bradley

Alaska State Senate

Pouch V

Juneau, Alaska 99811

Re: Senate Bill # 367 (CSSB 367)
Dear Sir:

| am told that Senate Bill 367 will become CSSB 367 in your committee.

| am fapiliar with the substitute language and Senator Hackney's amend-
ment. believe that the new language and amendment are superior to the*
orlglnal fgw[ ”hw frtpe Dl in that the substitute as amended more*_*gI
clearly ets orth "the Ieglslatlve declaration of policy and the mech-

anism of remedy.y

| therefore ask that the bill be reported out as is. Its language will
suffice “ojend the disparity between mutual savings banl®s~nd savings and
loan associations' in their competition for savings dollars* ensuring

that both compete on on equal footing.

| am sending a copy of this letter to all members of the Fairbanks dele-
gation along with my request that each of them do whatever he or she can
on either the House or Senate side to see that this (substitute) Dbill
moves to the Governor's desk this session. | am also sending a copy
hereof to Mr. Julius J. Brecht, Director of Banking, Securities and
Corporations for his information and advice.

Very truly yours.

FRONTIER SAVINGS AND LOAN ASSOCIATION

GES/kr



Eddie J. Turner
President . .
angsl{?anagmg Officer

February 12, 1980

Honorable W. E. "Brad" Bradley
Senate Commerce Committee Chairman
Pouch V

Juneau, Alaska 99811

RE: Senate Bill No. 367 - "An act relating to savings associations”
Dear Senator Bradley:

It wa<? indeed a pleasure discussing with you today the worthwhile efforts of
the commerce committee.

The referenced senate bill, as approved by the committee, appears to be very
satisfactory and indicates the concentrated effortsgfor proper legislation which e
is beneficial to the residents of our state.

.7have discussed this bill with Mr. Julius Brecht, Director of Banking and it
is my understanding that he supports the commerce committees’ recommendations. In
addition, this bill has also been a subject for conversation with a colleague
from the Alaska League of Insured Savings and Loan Associations, Mr. Lee Coffman*4
who indicated an amicable attitude toward this legislative effort.

The careful consideration of legislative needs for our new state industry, as
exhibited by you and your committee members is greatly appreciated. If | can be
of further service please let me know.

EJT/|t

cc: Julius J. Brecht, Director
L. C. Coffman
File

Pouch 1000
So%dotnaglAlaska 99669
%?ary Mall — Sterling Highway



Committee on Commerce
Pouch V

. ) State Capitol
Official Buainesa Juneau, Alaska 99P 1

March 4, 1980

Mr. R. T. Hall

Senior Vice President

National Bank of Alaska
Corporate Headquarters

Box 600
Anchorage, AK 99510
Dear Mr. Hall:

We appreciate your comments on Senate B ill 367. After going
over this section with our various experts we do agree with
you that "those powers %enerally ossessed" are too vague
and we have amended that to say "those powers possessed by
state chartered associations in other states which tlie
department determines have demonsi_rated accomplishment of <
this declaration of policy."

We w ill be having a Senate Commerce Committee hearing on
this b ill on March 11 at 8:30 a.m. in the Assembly Building,
Room 106. We have numerous other amenc ..ents to this b ill
angl wet feel that this will satisfy most segments of this
industry.

Administrative Assistant
Senate Commerce Committee



PEOPLES BANK & TRUST

POUCH 7007 . STM AVENUE AND O STREET ANCHORAGE. ALASKA 99910
TELEPHONE (BO71 270.7911

February 19, 1980

Honorable Brad Bradley, State Senator
Chairman, Senate Commerce Committee
Alaska State Legislature

Pouch V ¢
State Capitol

Juneau, Alaska 99811

Dear Mr. Bradley:

Thank you for your letter of February 13, 1980 together with
proposed Senate Bill No. 367. | appreciate your bringing this to my
attention as ve are interested in all legislati*-.i that effects the
banking industry.

i . * 7

| have reviewed the proposed bill and the code sections which it

effects

With respect to savings and thrift institutions, we as a commercial *?
bank are primarily interested in the legislative trends which seem to be
developing a double standard in the banking industry favoring the savings /
and thrift institutions with preferential rates so as to give them an
advantage in~.the competitive,market_but at the same time expanding their
powers so that the srvings and thrift institutions are given all of the
powers of the commer*.ial banks9 Like other commercial banks, we feel
that if the savings and thrift institutions aie going to have all the
powers of commercial banks, then they should be placed on the same
competitlvr level as commercial banks and not given the preferential

interest rates and tax advantages that they now enjoy. W
We do appreciate your advising us of this proposed bill and we do « e
not have any comments with respect to it. cee b T,
Y 1, . J * ! *
: Very trul ours,
9 .__* . y4[}1 1 *yl )|, °
PEOPLES BANK & TRUST COMPANY
I H'i_i\yr tr
*mSit?
_ hdvie
ibert C. Lowd" '
Chairman
RCL:bwa
0328

lON



- = wua-VuuL.uv

P.0. BOX 74320 <« FAIRBANKS. ALASKA 99707

December 27, 1979

Honorable Glenn Hackney'
1136 Sunset Drive
Fairbanks, Alaska 99701

Re: (1) Budget For Div sion Of Banking, Securities and Corporations, (2)
hanges In Chapter 30 (Savings Association Code), and FS) Recodification
Of Banking And Savings Association Acts

Dear Sir;

| am Gerald E. Stinson, Chairman of the Board of Directors of Frontier Savings
and Lean Association (in orl?anlzatlon), a state-chartered stock savi.ngis
and loan association. | will treat the caEtlone.d topics in sequential order
after giving a brief background sketch of Frontier Savm?s and Loan which
will h?StabHSh our interest in seeking the relief (largely remedial) here
sought.

Frontier was begun by twenty incorporators, all from Fairbanks. Its stock
subscribed to date is subscribed to b%; approximately 80» Fairbanksans who,
counting joint tenants, number over 200" individuals, and that number is
growing. It is the first and (to-date) the on'y state-chartered stock
association in Interior Alaska.

(1) You are probably no more eagle-eyed than | when it comes to increasing
budget and personnel slots for a division or department of state government,
but however hiased against paying out more money we may be, | trust that we
will guard against knee-jerk negative reaction in a given instance and instead
study the supposed need with an ooen mind and have the courage and responsibility
to spend more money if fairly warranted. For the past several months there
have heen severe snortages of both s*aff and budget in the Division of Banking
broucit about by increases in _regulator{) duties associated with the increasing
number of newly filed applications for banking and savings association charters.
The division has had to train some of its staff for new and expanded auditing
responsibilities. The division has neither sufficient staff nor budget with
which to do the job it was'statutcrily enjoined to* do. | suggest that you
review the situation with Mr. Brecht, Director of the Division of Banking,
Securities and Corporations, when you go to Juneau in the next few weeks. He
can detail the situation to you with more precision than [. From the point

of view of Frontier and its shareholders, there is no more important division
or department of state government than this division, and we are vitally
interested in its funding and efficient operation. | therefore trust that

you will find time to check this situation out with Mr. Brecht either before

or early in the next session.

(2) As you know, Title 06, Chapter 30 (the savings association act) was
arended session before last to permit the formation of state-chartered stock
savings and loan association.,. Hitherto ell had been mutuals. The amendment
was good, but as are many amendments engrafted on old statutes, the old and
tne new parts don’t always n«sh wrll, but whether they do or not, frequently



December 27, 1979
Page 2

an unintended jgcidental injustice will cccur. Thus the savings association*.
act (Chapter i\j) does not contain language which would permit state-chartered,
stocks to involve themselves in NOW (negotiable orders of wdgdrawal) Tg ounts.
Such language does exi™t in thtt mutual banking code (Title UO,Chapter 5, how-
ever, and thus state-chaptered associations such as Frontier are (though-"I'nu
sure it was unintended) at a severe competitive disadvantage in attracting V
savings when a mutual savings bank (in our case - Mt. McKinley Mutual) is
doing business in the same Alaskan community. | amtolc that this could be
corUSci%dBé)(yj using the counterpart language .of the mutual bank“code”oTjncf at
AS UD.19. to amend the savings association act, or. perhaps” by other
language of amendment designed to serve as a base'for a more liberal regula-
tion which would allow savings associations to be competitive with mutual
savings banks in attracting savings dollars. | recommend that this matter of
con%ﬁrn to us be likewise addressed to Mr. Brecht when you go to Juneau next
month.

(3) The last item above captioned would involve a substantial expenditure of
legislative time and effort, particularly in committee(s), but needs to be
done. Band-aid amendments such as | propose above,'though absolutely necessary
to prevent injustice, h ve their limitations. With some exceptions, the
provisions of the acts are financial horse and buggy vehicles in ajet age,

of poor design and integration, and in need of major overhaul or replacement.
Perhaps sore model act could serve as a starting point from which committee
hearings would tailor it to Alaska s specific situation. Recodificat.on is
necessary as the current statutory Iangua?e, unlike wine, will not improve with
age, and since it must be done sometime, [ suggest we initiate the process
next session. As with the ther two iiems, | believe Mr. Brecht can be very
helpful to you in selection of a model code (and appropriate amendments
thereto for introduction) and accordingly suggest that you discuss this

master with him prior to or early in the next session.

The suggestions set forth to you in this letter are ‘essentiaIIK housekeeping
matters not susceptible to partisan points of view. | trust that each of
3|/ou_ can and will support and implement such suggestions into concrete legis-
ative action.

If you have tions pertaining to this letter, please feel free to write
or call me (ﬂ%—%gﬁ) at any time,

FRONTIER SAVINGS AND LOAN ASSOCIATION

cc. Julius J. Brecht, Director
Division of Banking and Securities
Charles Parr, Respresentative -
L. W Stinson, Director

Robert Bettisworth, Respresentati
William Gordon, Director



AMENDMENT

Offered in the SENATE: By :SENATE JUDICIAL mMMTTTEF.
To: AMEND SENATE BILL No, nssb [T e

HOUSE BILL No.

Line: 15 through line ..

Page : 1

Beginning with the word "For" on line 15. delete all material
through line 19.
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Eddie J. Turner

Eﬁﬁﬁlﬁgﬁ‘égmg Officer

February 12, 1980
Honorable w. E. “"Brad?" Bradley
Senate Commerce Committee Chairman
Pouch \
Juneau, Al aska 99811
RE: Senate Bill No . 367 - “An act relating to savings associatio

Dear Senator Bradley

1t was indeed a pleasure discussing with you today the worthwhile e f fo

The referenced senate bill, as approved by the committee, appears to b

satisfactory and indicates the concentrated efforts for proper legislation
is beneficial to the residents of our state.

1 have discussed this bill with Mr Julius Brecht, Director of Banking
is my understanding that he supports the commerce committees ” recommendatio
addition, this bill lias also been a subject for conversation with a colleag
fronm the Alaska League of Insured Savings and Loan Associations, Mr Lee Co

w ho indicated an amicable attitude toward this legislative effort

The careful consideration of legislative needs for our new state indus
exhibited by you and your committee members is greatly appreciated. 1 f 1 c
o f fui her service please It = me know
cc: Julius J . Brecht, Director

L. c. Coffman

File

Pouch 1000

Soldolna, Alaska 99669

9?7 260-9168

Blazy Mall — Sterling Highway



NAlaska jitale "legislature

Senate
Committee on Commerce
Pouch V
o ] State Capitol
Official Business Juneau, Alaalu 99811

March 4, 1980

Mr. R. T. Hall
Senior Vice President
National Bank of Alaska
Corporate Headquarters
Box 600

Anchorage, AK 99510

Dear Mr. Hall;

We appreciate your comments on Senate B ill 367. After going
over this section with our various experts we do agree with
you that "those powers c};enerally ossessed" are too vague
and we have amended that to say "those powers possessed by
state chartered associations in other states which the
department determines have demonstrated accomplishment of
this declaration of policy."

We w ill be having a Senate Commerce Committee hearing o
this b ill on March 11 at 8:30 a.m. in the >\ssembly Building,
Room 106. We have numerous other amendments to this b ill
angl wet feel that this will satisfy most segments CHKhis
industry.

[Frank P. Lee _
Administrative Assistant
Senate Commerce Committee

bm



3wt PEOPLES BANK & TRUST

a POUCH 7007 . 8TH AVENUE and O STREET ANCHORAGE, ALASKA 9SSI0
r ] TELEPHONE (BO71 279-7311

February 19, 1980

i> > M
Honorable Brad Bradley, State Senator
Chairman, Senate Commerce Committee

Alaska State Legislature -->7)
Pouch V
State Capitol 'ﬁﬂﬁt
Juneau, .Viaska 99811 «. <y "
X I.J
o . i-t WV
Dear Mr. Bradley: ok f4«rV ¢
Thank you for your letter of February 13, 1980 together with Vit
proposed Senate Bill No. 367. I appreciate your bringing this to my
attention as we are interested in all legislation that effects the
banking industry.
" i i . -1 ]»-‘i-
I have reviewed the proposed bill and the code sections which it
effects.
With respect to savings and thrift institutions, we as a commercial
bank are primarily interested in the legislative trends which seem to be
developing a double standard in the banking industry favoring the savings
and thrift institutions with preferential rates so as to give them an
advantage in the competitive market but at the same time expanding their
powers so that the savings and thrift institutions are given all of the
powers of the commercial banks. Like other commercial banks, we feel
that if the savings and thrift institutions are going to have all the
powers of commerc .al banks, then they should be placed on the same
competitive level as commercial banks and not given the preferential
interest rates and tax advantages that they now enjoy. ¥
V.V
We do appreciate your advising us of this proposed bill and we do
not have any commerl\tA; with respect to Vlt.| X /A
A* Very truly yours,
PEOP. TRUST COMPANY
RAbert C V,
Chairman
Ops, & ««
PCL:bwa l.'i'ff*v
0328

MEMUE R EEDERA OEPOBIT INSURANCE CORPORATION

o]
V<-



