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Glenn Hackney
Senator
Chairman
Health, Education and Social Services 
Pouch V
Mail Stop 3100 
Juneau, Alaska 99801

/Dear Mr. Hackney

I object in the negative ̂ to the information 
introduced with Senate Bill No, 495,

On one hand the intent a 
Purpose CSec. 14.30.450 is just 
in reality the inclusion of Ace 
Material and Programs (Sec. 14. 
feasible if the State of Alaska 
appropriate appropriation of th 
purchase for every school distr 
the educational materials publi 
United States, since we draw li 
res.sonal'le source to teach. It 
that the. appropriation would in 
cabinets to accomodate the vast 
educational publishings.

s expressed in the 
ifiable. However 
ss to Instructional 
30.460) would be 
through an 

e budget would 
ict at cost, all 
shed in the 
terally from every 
would be hopeful 
elude the many file 
numbers of

Secondly, please clarify what is stated as 
"personality or adjustment," line 27,

Aside from the mentioned glaring inconsistencies- 
I feel that Senate Bill No. 495 is almost adequate.

b i l l .

x therefore object to the passage of this

Sincerely,

x f ' / h  ^  &
Sasha I, Soboleff 
Social Studies Department

S I S : j w
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C O M M I T T E E  R E P O R T

S E N A T E

1 / 1 6 / 7 9

Mr. President:
H E A L T H ,  E D U C A T I O N  &  S O C I A L  

The Committee on_________ s e r v i c e s _______________has had

r e l a t i n g  t o  e x e m p t i o n  f r o m  i n c o m e  t a x  f o r  s e n i o r  c i t i z e n s

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

f y J  

[ ]

[ ] 

[ ] 

[ ]

do pass [ J do not pass

do pass with attached amendments(s )

replace with CS for ______________________________

and recommends

i ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMLERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

S 60 (Rev. 12/78)

CHAIRMAN



A M E N D M E N T

O ffe re d  in  th e  S E N A T E ;  

T o : _________________________

S E N A T E  H E S S

S E N A T E  B I L L  N o .  

H O U S E  B I L L  N o .

S B  4 1

l i n e  1 6 :  a f t e r  " y e a r s "  d e l e t e  a n d  i n s e r t  " ,  p r o v i d e d

t h a t  o n l y  o n e  e x e m p t i o n  m a y  b e  c l a i m e d  b y  a  m a r r i e d  

c o u p l e  f i l i n g  j o i n t l y  o r  s e p a r a t e l y . "



A M E N D M E N T
w hr'i

O ffe re d  in  th e  S E N A T E :  

T o :  _________________________

B y : s e n a t e  h e s s

S E N A T E  B I L L  N o .  

H O U S E  B I L L  N o .

S B  4 1

Pa g e : L i n e : 1 2

l i n e  1 2 :  c h a n g e  " 6 5 "  t o  " 6 2 "

S 70
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AMENDMENT

,  p r o v i d e d  t h a t  o n l y  o n e  e x e m p t i o n  m a y  b e  c l a i m e d  b y  

a  m a r r i e d  c o u p l e  f i l i n g  j o i n t l y  o r  s e p a r a t e l y .

c t> o  d L / d t  4 t  •
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P N S  SEN G L E N N  HACKNEY 1979 FEB

JUN

WF  OF THE F A I R B A N K S  LABOR CH APT ER OF THE N A T I O NA L COUNCI L OS- 

SEN IO R CITIZE NS  R E Q UE S T YOUR SUPPORT OF S34 1 . HOPE THAT YOU CAN 

U R G E  OT HE R S TO SEE IT OUR WAY ALSO. S IN C ER E LY  

AL FR E D W WHITSETT, PR ESIDENT N.C.S.C.

804 L A K E VI E W F A I R B A NK S  AK 99701
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TO  S ENAT OR S H A C K N E Y  AND BRADLEY

©  FROM EDNA ADRIAN
GRAY PA NT H ER S  
1250 E 17 H  . Apf. 336 

•  A N CHORAG E AK 09501 > 7 6 -^886

"URGE l-AVORABLL- C O N S I D E R A T  ION OF SB 41 - ALASKA INCOME TA Y 
•  EXEMPTION FOR SENIOR  C I T I Z E N S . "

• CO S O W
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R E Q U E S T  YOUR SUPPORT OF S B 4 1

W fi A C K ER M AN  PRESIDENT RET I RE ES  CLUB 1170 COPPETT
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I spoke with Gary Jenkins, Director, Audit Division, Dept, of Rev, 
this morning re: SB 41 - exempting $10,000 income from AK income
tax for those 65 years and over, if they meet the residency 
requi rement.

The language in the bill that threw me tt. little was the 
verbage "who has continuously maintained a domicile". It 
doesn't say the individual has to reside in the state but 
it says instead "continuously maintained a domicile". I was 
curious as to whether a person moving outside but still maintained 
a residence in the state would be eligible. Jenkins said that 
if the guy moved out and is living down south 12 months out of the 
year, they would consider him as moving his domicile and would 
not be eligibe for exemption. This would particulary apply if the 
guy is residing outside renting property in the state. In this 
case, Jenkins said the guy would not be residing (domiciling) in 
the state and would be taxed accordingly. He said, however, 
where an individual was just going outside three or four months 
of the year, then they would have no problem with a person like 
that being eligible un^er this bill. However, it might be a 
good idea that they define "continuously maintained a domicile" 
as it applies to this bill.

Also, I ask him to give me a ball-park 'figure on the number of 
people this bill would affect and he said he doesn't have 
the "foggiest." Usually, he said, he doesn't mind tossing out 
a ball park figure, but in this case he just doesn't know.



IN THE SENATE BY BRADLEY

SENATE BILL NO. 41 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to exemption from the income tax for

senior citizens; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.031(b) is amended by adding a new paragraph to 

read:

(4 ) $1 0 , 0 0 0  of the gross income as defined in sec. 61 of the

Interptfl 1̂ v^ue^o3e~oF~a~-per-s«n--whQ__is 65 years of age or older who 

has Continuously maintained a domicile id the territory or state for 25

years, or who has intermittently maintained a domicile in the territory

or state for a cumulative total of 35 years with no period of absence

longer than two years.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c) and is retroactive to January 1, 1979.

- 1 - SB 41



TO: F

FROM:

DATS: F e b r u a r y  8 ,  1 9 7 9

FILE N O :

TELEPHONE NO:

s u b j e c t :  S e n a t e  B i l l  N o .  4 1

T h e  p r o p o s e d  b i l l  w o u l d  e x e m p t  $ 1 0 , 0 0 0  o f  g r o s s  i n c o m e  f r o m  

A l a s k a  i n c o m e  t a x  o f  a n  i n d i v i d u a l  6 5  y e a r s  o f  a g e  o r  o l d e r  w h o  

. m e e t s  t h e  d o m i c i l e  t e s t  s t a t e d  i n  t h e  t i l l .  T h e r e  a r e  s e v e r a l  

p o i n t s  w h i c h  I  t h i n k  t h e  L e g i s l a t u r e  s h o u l d  c o n s i d e r  i n  d e a l i n g  

w i t h  t h i s  p r o p o s a l .  F i r s t ,  t h e  w a y  i t  i s  c u r r e n t l y  s t r u c t u r e d ,  

i f  a  h u s b a n d  a n d  w i f e  w e r e  a g e  5 5  a n d  o v e r  a n d  b o t h  m e e t  t h e  

d o m o c i l i a r y  r e q u i r e m e n t s ,  i t  w o u l d  a p p e a r  t h a t  t h e y  c o u l d  e x e m p t  

u p  t o  $ 2 0 , 0 0 0  o f  i n c o m e  f r o m  t h e  i n d i v i d u a l  i n c o m e  t a x .

I n  i t s  d e l i b e r a t i o n s ,  I  t h r ' n k  t h e  L e g i s l a t u r e  s h o u l d ‘ a l s o  

c o n s i d e r  t h e  t a x  b e n e f i t s  w h i c h  a r c  a l r e a d y  p r o v i d e d  t o  t h e  

e l d e r l y  e i t h e r  t h r o u g h  t h e  I n t e r n a l  R e v e n u e  C o d e  o r  b y  A l a s k a  

S t a t u t e s .  T h e s e  b e n e f i t s  i n c l u d e  s u c h  t h i n g s  a s ,  ( 1 )  t h e  e l d e r l y  

t a x  c r e d i t ,  w h i c h  f o r  A l a s k a  p u r p o s e s  h a s  a n  e f f e c t i v e  r a t e  o f  

2 . 4 %  o f  a p p l i c a b l e  i n c o m e ;  ( 2 )  t h e  r e c e n t l y  e n a c t e d  $ 1 0 0 , 0 0 0  c a p i t a  

g a i n  e x e m p t i o n  f r o m  t h e  s a l e  o f  a  r e s i d e n c e  f o r  t h o s e  a g e  5 5  a n d  

o v e r ;  ( 3 )  t h e  e l d e r l y  c u r r e n t l y  r e c e i v e  t h e  A l a s k a  l o n g e v i t y  b o n u s  

w h i c h  i s  t a x  f r e e  f o r  A l a s k a  p u r p o s e s ;  ( 4 )  a n y  q u a l i f i e d  p e n s i o n s  

a n d  a n n u i t i e s  c u r r e n t l y  r e c e i v e d  b y  t h e  e l d e r l y  a r e  e x e m p t  f r o m  

A l a s k a  t a x a t i o n ;  ( 5 )  t h e  r e c e n t l y  e n a c t e d  $ 1 0 0  i n d i v i d u a l  t a x  

c r e d i t  w o u l d  o p e r a t e  t o  e x e m p t  u p  t o  $ 1 2 , 5 0 0 ,  o f  g r o s s  i n c o m e  

w h i c h  w o u l d  n o r m a l l y  b e  t a x a b l e ,  f r o m  b e i n g  t a x e d .

O b v i o u s l y r t h i s  i s  a  q u e s t i o n  o f  p u b l i c  p o l i c y  o n  w h i c h  t h e  

L e g i s l a t u r e  m u s t  d e c i d e .  T h e r e  w o u l d  a p p e a r ,  h o w e v e r ,  t o  b e  a  

q u e s t i o n  w h e t h e r  t h i s  a d d i t i o n a l  e x e m p t i o n  f r o m  t a x  i s  

r e a l l y  n e c e s s a r y .

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

G a r y  L .  J e n k  

D i r e c t o r  

A u d i t  D i v i o !



B N E P A I I T H I E N T  O F  R E V E N U E

OFFICE OF THE COmSSlOHER

February 9, 1979

The Honorable Glenn Hackney 
Chairman
Senate Health, r,ducation and 
Social Services Committee 

Room 105 - Assembly Building 
Juneau, Alaska

Re: Senate Bill No. 41

Dear Senator Hackney:

Senate Bill No. 41, an Act relating to exemption from the income tax for 
senior citizens, was introduced in the Senate on January 16, 1979 and was 
referred to the Senate Health, Education and Social Services and Judiciary 
Committees. The bill was given a further referral to the Senate Finance 
Committee on January 18, 1979.

For the consideration of the Senate Health., Education and Social Services 
Committee, I am enclosing a copy of a Fiscal Note prepared by Mr. Gary 
Jenkins, Director, Audit Division, Department of Revenue concerning the 
proposed legislation.

cc: The Honorable Robert Ziegler
Chairman
Senate Judiciary Committee

The Honorable John C. Sackett 
Chairman
Senate Finance Committee

John Messenger 
Deputy Commissioner 
Department of Revenue

Gary Jenkins, Director 
Audit Division 
Department of Revenue

Sincerely,

R. D. Stevenson 
Special Assistant



B i l l / R e s o l u t i o n  N o ,   S e n a t e  B i l l  N o .  4 1       __________ _________________
T i t l e  A n  A c t  r e l a t i n g  t o  e x e m p t i o n  t r o m  t h e  i n c o m e  t a x  r o r  s e n i o r  c i t i z e n s

Requested t v H e a l t h " ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  p ate Z / 8 7 7 1 T ______________
J u d i c i a r y  C o m m i t t e e s . "

II. F ISC A L D ETA IL
Agency Affected___________  R even u e
Program Category Affected ^i s c a i  S e r v ic e s
BRU, Program, or Subprogram(s) Affected A u d it  D iv is io n
(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPEN DITURES (Thousands of Dollars) None

F Y  79 FY  80 FY  81 FY  82 FY  83 FY  84
100 PERSONAL SERV IC ES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIM S. ETC .

TO TA L

FUNDING (Thousands of Dollars) None

G EN ERA L FUND
FED ER A L FUNDS
OTHER (Specifv Fund Source)

P O S I T I O N S  N o n e

FU LL  TIM E
PART TIM E
TEM PO RARY __ __

III. AN ALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o  t o  R .  D .  S t e v e n s o n  d a t e d  2 / 3 / 7 9

IV . DATE F e b ru a ry  8 . 1.979 PR

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)



10 r  R .  D .  S t e v e n s o n

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

i:
DATE: F e b r u a r y  8 ,  1 9 7 9

FILE NO:

f r o m : G a r y  L .  J e n k

D i r e c t o r  

A u d i t  D i v i s i

TELEPHONE NO:

s u b j e c t : S e n a t e  B i l l  N o .  4 1

T h e  p r o p o s e d  b i l l  w o u l d  e x e m p t  $ 1 0 , 0 0 0  o f  g r o s s  i n c o m e  f r o m  

A l a s k a  i n c o m e  t a x  o f  a n  i n d i v i d u a l  6 5  y e a r s  o f  a g e  o r  o l d e r  w h o  

m e e t s  t h e  d o m i c i l e  t e s t  s t a t e d  i n  t h e  b i l l .  T h e r e  a r e  s e v e r a l  

p o i n t s  w h i c h  1  t h i n k  t h e  L e g i s l a t u r e  s h o u l d  c o n s i d e r  i n  d e a l i n g  

w i t h  t h i s  p r o p o s a l .  F i r s t ,  t h e  w a y  i t  i s  c u r r e n t l y  s t r u c t u r e d ,  

i f  a  h u s b a n d  a n d  w i f e  w e r e  a g e  6 5  a n d  o v e r  a n d  b o t h  m e e t  t h e  

d o m o c i l i a r y  r e q u i r e m e n t s ,  i t  w o u l d  a p p e a r  t h a t  t h e y  c o u l d  e x e m p t  

u p  t o  $ 2 0 , 0 0 0  o f  i n c o m e  f r o m  t h e  i n d i v i d u a l  i n c o m e  t a x .

I n  i t s  d e l i b e r a t i o n s ,  I  t h i n k  t h e  L e g i s l a t u r e  s h o u l d  a l s o  

c o n s i d e r  t h e  t a x  b e n e f i t s  w h i c h  a r t  a l r e a d y  p r o v i d e d  t o  t h e  

e l d e r l y  e i t h e r  t h r o u g h  t h e  I n t e r n a l  R e v e n u e  C o d e  o r  b y  A l a s k a  

S t a t u t e s .  T h e s e  b e n e f i t s  i n c l u d e  s u c h  t h i n g s  a s ,  ( 1 )  t h e  e l d e r l y  

t a x  c r e d i t ,  w h i c h  f o r  A l a s k a  p u r p o s e s  h a s  a n  e f f e c t i v e  r a t e  o f  

2 . 4 %  o f  a p p l i c a b l e  i n c o m e ;  ( 2 )  t h e  r e c e n t l y  e n a c t e d  $ 1 0 0 , 0 0 0  c a p i t a l  

g a i n  e x e m p t i o n  f r o m  t h e  s a l e  o f  a  r e s i d e n c e  f o r  t h o s e  a g e  5 5  a n d  

o v e r ;  ( 3 )  t h e  e l d e r l y  c u r r e n t l y  r e c e i v e  t h e  A l a s k a  l o n g e v i t y  b o n u s  

w h i c h  i s  t a x  f r e e  f o r  A l a s k a  p u r p o s e s ;  ( 4 )  a n y  q u a l i f i e d  p e n s i o n s  

a n d  a n n u i t i e s  c u r r e n t l y  r e c e i v e d  b y  t h e  e l d e r l y  a r e  e x e m p t  f r o m  

A l a s k a  t a x a t i o n ;  ( 5 )  t h e  r e c e n t l y  e n a c t e d  $ 1 0 0  i n d i v i d u a l  t a x  

c r e d i t  w o u l d  o p e r a t e  t o  e x e m p t  u p  t o  $ 1 2 , 5 0 0 ,  o f  g r o s s  i n c o m e  

w h i c h  w o u l d  n o r m a l l y  b e  t a x a b l e ,  f r o m  b e i n g  t a x e d .

O b v i o u s l y ,  t h i s  i s  a  q u e s t i o n  o r  p u b l i c  p o l i c y  o n  w h i c h  t h e  

L e g i s l a t u r e  m u s t  d e c i d e .  T h e r e  w o u l d  a p p e a r ,  h o w e v e r ,  t o  b e  a  

q u e s t i o n  w h e t h e r  t h i s  a d d i t i o n a l  e x e m p t i o n  f r o m  t a x  i s  

r e a l l y  n e c e s s a r y .
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Code Sec. 58 Minimum tax

**(») Hutbtnd »nd wife.
“In the case of a husband or wife who files a separate 

return for the taxable year, th- 530,000 amount specified in 
section 36.thaUbeS15.OCO.''
—P.L 94-453, Sec. 190l(bXO), deleted nolwithsundin| 
the provisions of section 1371(b)(1)/* a/ier “such corporation 
shall” in para. (dX2). for u*. yrx. begin, after *76.
—P.L 94-435, Sec. |906(bXI3XA). substituted “Secretary" for “Scci clary or his delegate" in subscc. (b), for tax. yn. 
begin, after *76.
Io *71, P.L 92*178, Sec. 308. added a sentence to the end of 
para. (gX2). for tax. yn. begin, after 12/31/69. 
la *69, P.L 91*172. Sec 301(a), added Code Sec 58. for tax. 
yn. end after 12/31/69.

Subchapter B.—Computation of Taxable Income

Part
I.

II.
III.
r \
V.

VI.

VII.
VIII.

IX.
X.

In *77, P.L 93*30, Sec. !01(<X3), amended the item for Part IV. Prior to amendment, that item tead as follows:
“IV. Standard deduction for individuals.**
In *76, P.L 94-43*, Sec. l90!(bX4XC). substituted “taxable Income, etc." for “and tasable income** in the item for Pari 
I.
la *62, P.L 87*170 added pari X.

PART I.— DEFIN IT ION  OF GROSS INCOME, 
ADJUSTED GROSS INCOME, TAXAB LE  

IN  OME, ETC.

In *76, P.L 94-455, See I90l(h)(4X»). vubilllultd TAXA­
BLE INCOME. ETC." for "AND TAXABLE INCOME" In Ihe heeding tor P.rt I.

Sec.
61. Gross income defined.
62. Adjusted gross income defined.
63. Taxable income defined.
64. Ordinary income defined.
65. Ordinary loss defined.

In >76. P.L. 94-455. See. l90l(hX4XA), eJded ihe ilcnu tor Code Sect. 64 and 63.

(5) Rents;
(6) Royalties;
(7) Dividends;
(0) Alimony and separate maintenance payments;
(9) Annuities;
(10) Income from life insura’ -e and endowment 
contracts;
(11) Pensions;
(12) Income from discharge of indebtedness;
(13) Distributive share of parntrship gross income;
(14) Income in respect of a decedent; and
(15) Income from an interest in an estate or trusL

Definition of gross income, adjusted gross in* 
come, taxable income, etc.

Items specifically included in gross income.
Items specifically excluded from gross income.
Determination of marital status.
Deductions for personal exemptions.
Itemized deductions for individuals and corpo­
rations.

Additional itemized deductions for individuals.
Special deductions'for corporations..
Items not deductible.
Terminal railroad corporations r id their share­
holders.

(b) Cross references.
For items specifically included in gross income, see 

part II (sec. 71 and following). For items specifically 
excluded from gross income, see part III (sec. 101 and 
following).

la *76, P.L 94-455, S«c. 2117. provide the following willi 
ropsci to cancellation of certain student loan*, effective for 
dtirhargn of indebie Inrn made before 1/1/79:
“Sic. 2117. Cancellation of certain student ixjans. 
*X$) !n OcncraL 
“In the caxc of .n individual, no amount thall be included 

in greni income fo; *'»rpo«i of section 61 of the Internal 
Revenue Code of IVX by reason of the discharge of all or
fiart of the indebtedness of the individual under a student nan if such discharge was pursuant to a provision of such 
loan under which all or pari of the indebtedness of the 
individual would be discharged if the individinl worked foi 
a certain period of time in certain geographical areas or for 
certain cl sues of employers.
"(b) Student Latn 
“For purposes of this seciion the term “student loan** 

means any loan to an individual to assist the individual in 
attending an educational organization described in section 
ITtXbXIXAXii) of such Code-
“(I) by the United Stales, or an instrumentality or agency 

thereof, cr a State, territory, or possession of the United

Sec. 61, Grots Income defined.
(a) Gcncrrl definition.

Except us otherwise provided in this subtitle, gross
income means all income from whatever source derived, 
including (but not limited to) Ihe following items:

(1) Compt.'talion for services, including fees, com­
missions, and similar items;
(2) Oross income derived from business;
(3) Gains derived from dealings in property;
(4) Interest;

Sutet, or any political subdivision thereof, or Ihe Dtslricl of 
Columbia, or

“(2) by any such educational organization pursuant to an agreement with the United States, or an instrumentality or 
agency thereof, or a State, territory, or poueuion of the United States, or any political subdivision thereof, or ihe 
District of Columbia under which the funds from which the loan was made were provided to su'h educational organiza­
tion."
—P.L 94-433, Sec. 2119 coven the application of Code Sec. 
61 (as it relates to costs of goods sold) to publishers 
prepuhlication cipcnditurct. Seu note to Code Sec. 174.
In *60, P.L 86-710, Sec. 3, provided with respect to em­
ployee moving eipcnies that;

“Any amount received after De.ember 31, 1949, and 
before October I, 1933, from a corporation which—

“(I) was formed eulusively for the purpose of, and was 
engaged delusively in. operating without profit a scientific 
laboratory for the Atomic F.nergy Commission, and

“(2) opiated solely on funds appropriated to the Atomic 
Energy Commission,
by an ind vidual as reimbursement for moving himself and 
his immediute family, household goods, and personal effects 
to a new place of residence m order to nccepl employment 
with such corporation shall for Federal income us pur­
poses, be treated as an amount which was not includible In 
the gross Income of Ihe individual, to the eaten! that iu;h 
amount did not escecd Ihe actual eipensrt paid or incurred 
by the Individual for such purgoset. if the individual was 
advis<d, at the lime of his employment, by an authorized 
officer, employee, or agent of such corporation that Ihe 
amount of such reimbursement would not I* includible infirms income. If refund or cmlil of any overpayment result* 
ng from the application of this section it prevented on Iheit pre
date of enactment of this Act 19/14/60). or within tisi of aimonths after such date, by the operation of any law or rule 
of law (other than chanter 74 of the Internal Revenue Code of 19)4, rr...ting to closing agreements and compromises, 
and Ihe concspond.ng provisions of prior law), refund or 
credit of such overpayment may, ucvcMhelm, be made or 
allowed if claim therefore is Mid within sis months after 
such date. No interest shall be paid or allowed on any
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Income

overpayment resulting from £ 
sentence."

Sec. 62. Adjusted gross It'
For purposes of this subt 

income" means, in the c 
income minus the following

(1) Trade and business 
allowed by this chapter 
this subchapter) which a 
business carried on by t 
business does not consis 
vices by the taxpayer as»
(2) Trade and business i>

(A) Reimbursed exper 
— ‘ 161 ■by part VI (sec. 1 

of expenses paid or i 
connection with the p< 
as an employee, unde 
expense allowance am
(B) Expenses for tra 
deductions allowed b> 
lowing) which consist 
and lodging while aw; 
red by the taxpayer 
formancc by him of se
(C) Transportation e 
’ 'ed by part VI (sc

nsist of expenses of 
•ed by the taxpayer 
formancc by him of se
(D) Outside salesmen 
part VI (sec. 161 and 
able to a trade or 
taxpayer, if such trad 
performance of setvi 
employee and if such 
away from the emplc 
ness for the employer.

(3) Long-term capital ; 
by section 1202.
(4) Losses from sale o 
deductions allowed by | 
ing) as losses from the »
(5) Deductions attribut 
The deductions allowe
following), by section 

of iiproduction of income), i 
depletion) which are ati 
the production of rents •
(6) Certain deductions 
beneficiaries of propert 
property, or an income 
trust, or an heir, legate 
deduction for depreciati 
the deduction allowed b
(7) Pension, profit-sha 
chase plans of sclf-emp 
of an individual who 
meaning of section 401 
by section 404 and « 
attributable to contribi 
individual.
(8) Moving expense dei 
by section 217.
(9) Pension, etc., plai 
corporations. The de 
1379(b)(3).
(10) Retirement sarin)



overpayment resulting from ibe application of the preccvJi ij 
wntervce."

Sec. 62. Adjusted gross Income defined.
For purposes of this subtitle, the term "adjusted gross 

income" means, in the case of an individual, gross 
income minus the following deductions:

(1) Trade and business deductions. The deductions 
allowed by this chapter (other than by part VII of 
this subchapter) which are attributable to a trade or 
business carried on by the taxpayer, if such trade or 
business dees not consist of the performance of ser­
vices by the taxpayer as an employee.
(2) Trade and business deductions of employees.

(A) Reimbursed expenses. The deductions allowed 
by part VI (sec. 161 and following) which consist 
of expenses paid or incurred by the taxpayer, in 
connection with the performance by him of services 
as an employee, under a reimbursement or other 
expense allowance arrangement with his employer.
(B) Expenses for travel away from home. The 
deductions allowed by part VI (sec. 161 and fol­
lowing) which consist of expenses or travel, meals, 
And lodging while away from home, paid or incur-

. red by the taxpayer in connection with the pcr- 
formance by him of services as an employee.
(C) Transportation expenses. The deductions al­
lowed by part VI (sec. 161 and following) which 
consist of expenses of transportation paid or incur­
red by the taxpayer in connection with the per­
formance by him of services as an employee.
(D) Outside salesmen. The deductions allowed by 
part VI (sec. 161 and following) which arc attribut­
able to a trade or business carried on by the 
taxpayer, if such trade or business consists of the 
performance of services by the taxpayer as an 
employee end if su:h trade or business is to solicit, 
away from the employer’s place of business, busi­
ness for the employer.

(3) Long-tcrn capital yaint. The deduction allowed 
by section 1202.
(4) Losses from sale cr cxchi nge of property. The 
deductions al.owed by part VI (sec. 161 and follow­
ing) as losses from the sale or exchange of properly.
(5) Deductions attributable to tent? and royalties. 
The deductions allowed by par1 V. (>cc. 161, and 
following), by section 212 (rclo.tng to expenses for 
production of income), and by '„*ction 611 (relating to 
depletion) which r.re attributable to property held for 
(he production of rents or loyalties.
.6) Certain deductions of life tenants nnd income 
beneficiaries of prot-crty. In case of a life tenant of 
property, or an income beneficiary of property held in 
tiust, or an heir, legatee, or devisee of an estate, ti e 
deduction for dcp.e:iation allowed by section 167 and 
the deduction nllowed by section 611.
(7) Pension, profit-sharing, annuity, and bind pur­
chase plans of self-employed individuals. In the case 
of en individual who is an employee within the 
meaning of section 401(c)(1), the dcductlors allowed 
by section 404 and section 405(c) to the extent 
attributable to contributions made on bchnlf of such 
individual.
(8) Moving expense deduction. The deduction allowed 
by section 217.
(9) Pension, etc., plans of electing smiil! business 
corporations. The deduction allowed by section 
1379(b)(3).
(10) Retirement savings. The deduction allowed by

section 219 (relatir.g to dr faction of certain retire­
ment savings) and the deduction allowed by section 
220 (relating to retirement savings for certain married 
individuals).
(11) Certain portion of lump-sum distributions from 
pension plans taxed under section 402(c).—The de­
duction allowed by section 402(e)(3).
(12) Penalties forfeited because of premature with­
drawal of funds from tlmn savings accounts or depos­
its.—The deductions allowed by section 165 for losses 
incurred in any transaction entered into for profit, 
though not connected with a trade or business, to the 
extent that sue’’ losses include amounts forfeited to a 
bank, mutual savings br.nk, savings and loan associa­
tion, building and loan association, cooperative bank 
or homestead association as a penalty for premature 
withdrawal of funds Irom a time savings account, 
certificate of deposit, or similar class of deposit.
(13) Alimony. The deduction allowed by section 215.

In 'It. P.L. 94-435, Sec. 502(,\ »dd«! p»f». <»X*3L for ttx. 
yn. begin. after *76.
—P.L 94-453, Sec 15)100(1), adied “and the deduction 
allotted by section 220 (relating to retirement wring; for 
certain married indirid jail)" after "(relating to deduction of 
certain retirement uv,np)" In para. (»X10\ for tax yn. 
begin, after *76.
-P.L 94-453, Sec l'OI(»X8), redesignated pan. (aXU) ** added by Sec 6<a) of P.L 93*48), at para. 0002). for tax. 
yn. begin, after *76.
—P.L 94-435, Sec 1901(0(9), lubttimted “'ndc or buti- 
neat, to the catenl** .or “trade or buiineu to the eilent” in 
oara. (aX12). at rtd*.algnaied by Sec. l901(aX8) of thit Act, 
for tax. yn. begin, a)cr *76.
In *74, P.L 93-48), Sec. 6(a) added para. (11), titled “Penal- 
tiet forfeited because of premature withdrawal of funds from 
time usings accounti or deposit*.*\ effective with respeci to 
Ux. yn. begin, after 12/31/72.
In *74, P.L 93-406, Sec 7002(aX2) added tubwe. (10), effective for ux. yn. begin, after 12/31/74.
-P.L 93-406, Sec. 2005(cX9) added tubtec (II). effective 
with respect to distributions or payments made after ’7), in 
Ux. yn. begin. aOcr '73.
In '69, P.L 91-152, Sec. 531(b), added para. (9), for lax. yn. 
of electing small busineu corporations begin after 12/31/70 
I.s '64, P.L 88*2/2 added par, (8) for eipemea in.'urrcd after 
‘63, in Ua. yn end. after *6).
In *62, P.L 87-/92 added par. (7). for Ux. yn. begin, after 
*62.

Sec. 63. Taxable Income defined.
(p) Corporations.

For purposes of this subtitle, in the case of a corpora­
tion, the term “taxable income" means gross income 
minus the deductior, uilowcd by :his chapter.
(b) individuals.

For purpose*: of this subtitle, in the case of an 
individual, the term "taxable income" meant adjusted 
gross income—

(1) reduced by the sum of—
(A) the excess itemized deductions, nnd 
CD) the deductions for personal exemptions pro­
vided by section 151, and

(2) increased (in the case of an individual for whom 
an unused zero bracket amount computation is pro- 
v'dcd by subsection (e)) by the unused zero bracket 
amount (if any).

(c) Excess Itemized deductions.
For purpose, of this subtitle, the term "excess item­

ized deductions" means the excess (if any) of—
(1) the itemized deductions, over
(2) the zero bracket amount.
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his federal income tax return and of a recomputation of tax or 
determination of deficiency (whether with or without assessment). A  full 
statement of the facts shall accompany this notice. The notice shall be 
filed within 60 days after the final determination of the modification, 
recomputation or deficiency, and the taxpayer shall pay the additional 
tax or penalty under this chapter. For purposes of this section, a final 
determination shall mean the time that an amended federal return is 
filed or a notice of deficiency or an assessment is mailed to the taxpayer 
by the Internal Revenue Service, except that in no event will there be 
a final determination for purposes of this section until the taxpayer has 
exhausted his rights of appeal under federal lav/.

(e) The department may credit or refund overpayments of taxes, 
taxes erroneously or illegally assessed or collected, penalties collected 
without authority, and taxes that are found unjustly assessed or 
excessive in amount, or otherwise wrongfully collected. The department 
shall set limitations, specify the manner in which claims for credits or 
refunds are made, and give notice of allowance or disallowance. When 
a refund is allowed to p. taxpayer, it shall be paid out of the general fund 
on a warrant issued under a voucher approved by the department. (§ 7 
ch 115 SLA 1949; am § 2 ch 132 SLA 1951; am § 4 oh 5 SLA 1953; am 
§ 2 ch 169 SLA 1972; am § 3 ch 70 SLA  1975)

Effect of amendment. —  The 1975 of the act, and further empowered to make
amendment so changed this section as to adjustments for such relevant factors as he
make a detailed comparison impracticable, may determine and deem to be of general

Delegation of legislative authority applicability, and to provide for such
valid, —  The legislative authority adjustments and reasonable exceptions as
conferred by this section appears to be in hu> judgment are necessary and proper
within the test laid down in Bowles v. in order to-effectuate the purposes of the
Willingham, 321 U. S. 503, 64 S. Ct. 641, 88 act. Alaska S.S. Co. v. Mullaney, 12 Alaska
L. Ed. 892 (1944), in which the 433, 84 F. Supp. 561 (D. Alas. 1949), a ff  d,
administrator of the Office of Price 12 Alaska 594,180 F.2d 805 (9th Cir. 1950).
Administration was empowered to fix Quoted in Hickel v. Stevenson, Sup. Ct. 
maximum rents which, in his judgment, Op. No. 351 (File Mo. 624), 416 P.2d 236 
would be geir rally fair and equitable in any (1966).
defense rental area whenever in his Am. Jur. 2d reference. —  71 Am. Jur. 2d, 
judgment that action was necessary or State and Local Taxation, § 589. 
proper in order to effectuate the purposes

Siec. 43.2i'.031. Taxable income of residents; deductions; 
exemptions. (a) The taxable income of a resident of the state is his entire 
taxable income as defined in § 63 the Internal Revenue Code with the 
following modifications:

(1 ) a taxpayer whose income includes a cost-of-living allowance which 
is exempt from federal income tax shall determine and include that 
amount as part of his income as if  the cost-of-living allowance were not 
exempt;

(2) the benefits allowed to taxpayers under Internal Revenue Code 
§§ 1301 — 1307, as amended, are allowed only to taxpayers who have 
been residents of the state for the full base period as well as for the
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computation year as defined in these sections; the commissioner shall 
adopt regulations governing benefits under these sections of federal law 
allowable to spouses eligible to file a joint Alaska return for the 
computation year when one spouse has not been a resident of Alaska 
for the full base period;

(3) the benefits of nonrecognition of gain on the sale or exchange of 
certain property under §§ 1031,1033 and 1034 of the Internal Revenue 
Code (26 U.S.C. §§ 1031,1033 and 1034) are allowed only to taxpayers 
who purchase or exchange the property within the state, except that the 
benefits of § 1034 shall be allowed regardless of the location of the 
property for taxpayers who have attained the age of 65 on or before the 
time of the purchase or exchange.

(b) The following exemptions are allowed in computing taxable 
/Cicom e under this section:

i (V 1 (1) se-vice pay received by members of the armed forces of the United
States or auxiliary branches of the armed fcrces;

(2 ) pensions and annuities received from qualified plans approved 
under §§ 401 — 415 of the Internal Revenue Code (26 U.S.C. §§ 401 — 
415) as amended;

(3) income of a person derived from the sale of halibut taken from 
waters outsir1; the territorial limits of the state and regulated by an 
international body or treaty organization if the person selling halibut 
in the state which is taken from outside the territorial limits of the state 
executes and submits to the department within 30 days after each sale 
a separate exemption certificate on a form approved by the department 
and the attorney general.

(c) In computing the tax under this chapter, the taxpayer is not 
entitled to deduct any taxes based on or measured by net income.

(d) Banks and savings and loan associations chartered by the federal 
government or the state are exempt from income tax under this chapter.

(e) An affiliated group of corporations may make or the commissioner 
may require them to make a consolidated or combined return for the 
taxable year in place of separate returns. For pu;-ooses of calculating 
the amount of tax payable by the group under a consolidated filing, 
Internal Revenue Code §§ 1501 — 1552, as amended, apply.

(f) A natural person is entitled to a tax credit not to exceed $50 for 
the amount of political campaign contributions made within the tax year, 
including but not limited to a contribution or gift to a person or 
organization for use exclusively (1 ) for political campaigns for 
candidates for President or Vice President of the United States, whether 
or not they will be voted on in a primary election in Alaska: United States 
senator from Alaska; United States representative from Alaska; 
governor or lieutenant governor of Alaska; the Alaska legislature; 
delegate to an Alaska constitutional convention; electoral confirmation 
as a judge or justice of a court in Alaska; and municipal office in Alaska; 
(2 ) for groups seeking to influence the outcome of a ballot proposition

61
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or question; or dues to a nonprofit organization organized primarily for 
the purpose of influencing elections. The credit allowed by this 
subsection is in place of the credit allowed by § 41 of the Internal 
Revenue Code and the deduction allowed by § 218 of the Internal 
Revenue Code for contribution to candidates for public office.

(g) A person who wilfully makes and subscribes to a cerfificate 
referred to in (b) (3) of this section which is not true and correct as to 
every material fact is punishable by a fine of not more than $1 0 ,0 0 0 , or 
by imprisonment for not more than five years, cr by both.

(h) A taxpayer who purchases an entry permit under AS 16.43 in 
carrying on a trade or business is entitled to a deduction of the amount 
of the price paid during the tax year as if it were allowable under § 162 
of the Internal Revenue Code (26 U.S.C. § 162). (§ 5 ch 70 SLA 1975; 
am §§ 3 — 5 ch 125 SLA 1976; am § 8  ch 73 SLA  1977; am § 6  ch 133 
SLA 1977)

Cross reference. — As to disclosure of 
contributions, see AS 24.45.121.

Effect of amendments. — The 1976 
amendment added paragraph *3) to 
subsection (a), rewrote paragraph (2) of 
subsection (b). and substituted "any taxes 
based on or measured by net income" for 
"from the adjusted gross income state 
income taxes" at the end of subsection (c).

The first 1977 amendment added 
subsection (h).

The second 1977 amendment, in the first 
sentence of subsection (0, inserted the item 
designations, inserted the language 
beginning "for candidates for President or

Vice-President" and ending “ municipal 
office in Alaska" in present item (1), and 
inserted "for groups seeking to influence 
the outcome of a ballot proposition or 
question" in present item (2).

Editor s note. — Section 1, ch. 115, SLA 
1977, provides: "For purposes of AS 
43.20.031 for tax years before January 1, 
1976, an individual is taxable on his entire 
income as defined in that section except 
that income does not include wages earned 
outside the United States."

Am. Jur. 2d reference.— 71 Am. Jur. 2d, 
State and Local Taxation, § 518 et seq.

Sec. 43.20.035. Taxable Income of nonresidents and part-ycnr 
residents, (a) The taxable income of nonresidents or part-year residents 
of this state is taxable income as determined under § 31 of this chapter 
when attributable to sources in the state as provided in § 40 of this 
chapter with the following adjustments:

(1 ) a nonresident or part-year resident who claims the standard 
deduction as defined in Internal Revenue Code § 141 is allo wed the 
deduction in the proportion provided in (b) of this section;

(2 ) a nonresident or part-year resident is entitled to claim the personal 
exemptions as defined in § 151 of the Internal Revenue Code in the 
proportion provided in (b) of this section; •

(3) a nonresident or part-year resident who itemizes deductions is 
allowed a deduction for those items deductible under the Internal 
Revenue Code which arise from sources in the state.

(b) The ratio for prorating allowed by this section is the taxpayer’s 
adjusted gross income from Alaska sources divided by the taxpayer’s 
adjusted gross income from all sources. Th-' -atio may not exceed 100 
per cent. The adjusted gross income for purposes of this subsection
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February 9, 1979

The Honorable Glenn Hackney 
Chairman
Senate Health, Education and 
Social Services Committee 

Room 105 - Assembly Building 
Juneau, Alaska

Re: Senate Bill No. 41

Dear Senator Hackney:

Senate Bill No. '1, an Act relating to exemption fron the income tax for 
senior citizens, was introduced in the Senate on January 16, 1979 and was 
referred to the Senate Health, Education and Social Services and Judiciary 
Committees. The bill was given a further referral to the Senate finance 
Committee on January .1.8, 1979.

For the consideration of the Senate Health, Education and Social Services 
Committee, 1 am enclosing a copy of a Fiscal Note prepared by Mr. Gary 
Jenkins, Director, Audit Division, Department of Revenue concerning the 
proposed legislation.

cc: The Honorable Robert Ziegler
Chairman
Senate Judiciary Committee

The Honorable John C. Sackett 
Chairman
Senate Fi > :e Committee

John Messenger 
Deputy Commissioner 
Department of Revenue

Gary Jenkins, Director 
Audit Division 
Department of Revenue

Sincerely

R. D. Stevenson 
Special Assistant



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
B i l l / R e s o l u t i o n  N o .  S e n a t e  B i l l  N o .  4 1 _________  ____________ ________________________________________
T i t l e  A n  A c t  r e l a t i n g  t o  e x e m p t i o n  t r o m  t h e  i n c o m e  t a x  t o r  s e n i o r  c i t i z e n s  

R e q u e s t e d  b v  H e a l t h ,  E d u c a t i o n  &  S o c i a l  S e r v i c e s  a n d  p a t e 2 / 8 / / 9  
J u d i c i a r y  C o m m i t t e e s ]

I I . F I S C A L  D E T A I L  

A g e n c y  A f f e c t e d  _ R e v e n u e ______________

F i s c a l  S e r v i c e r ,Program Category Affected__________________ ^
BRU, Program, or Subprogram(s) Affected A u d it  D iv is io n
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )  N o n e

F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O U I P M E N T
GOO L A N D  Sc S T R U C T U R E S

7 0 0  G R A N T S  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s ) N o n e

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  ( S p e c i f v  F u n d  S o u r c e )

P O S I T I O N S  

F U L L  T I M E

N o n e

P A R T  T I M E

T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S e e  a t t a c h e d  m e m o  t o  R .  D .  S t e v e n s o n  d a t e d  2 / 8 / 7 9

I V .  D A T E  F e b r u a r y  8 .  1 9 7 9

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

P R E P A R E D  V — ____________
A G E N C Y  _  D e p a r t m e f i V - r r f  R e v e n u e .  A n d  i f  D i - u W l o n  

P H O N E  4 6 5 - 2 3 2 0 - ' - . - .  / ..

/

33-001 (Rev. 12/78)
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)t S E N A T E  HESS C O M M I T T E E  (HACKNEY, F E R G U S O N ,’COLLETTA, F A H R E N K A M P  
*; . STURGULEWS KI ) X * ' ■ /

FROM* AN N  HELEN WEBB (P S Y C H O L O G I S T  E M P L O Y E D  IN FAIRBANKS) 
I? M  7— 2 BR I G HA M  WAY, FAI RB A N KS ,  -AK 99701 —  - -

479-5798 (HOME) 4 5 2- 15 75  (WORK)

I S T R O N G L Y  S U P P O R T  T H I S  BILL. I HAVE A E L E M E N T A R Y  S C H O O L  AGE 
D A U G H T E R  AMD W O UL D  PREFER TO C H O O S E  HER S C H O O L  W I T H  T H E  K N O W L E D G E  
T H A T  MY C H O I C E  IS N O T  A F I N A N C I A L  BURDEN. I AM W I L L I N G  TO PAY 
LOCAL TAXES TO S U P P O R T  LOCAL S C H O O L S  AND WO UL D  PR EFER TO E N RO L L 
MY DAU GH T ER  IN P R I VA T E S C H O O L  WI T H A TAX BREAK FOR MYSELF.

MESSAGE:

FBKS LI 0/ A W7 E0 M



S. HAMMOND, GOVERNOR

February 5, 1979

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COmSSIOHEH POUCH S-1UNEAU 99811

The Honorable Glenn Hackney 
Chairman
Senate Health, Education & Social 
Services Committee 

Alaska State Legislature 
Juneau, Alaska

Re: Senate Bill No. 48

Dear Senator Hackney:

Senate Bill No. 48, an Act establishing a tuition credit under the Alaska 
net income tax, was introduced in the Senate on January 16, 1979 and was 
referred to the Senate Health, Education & Social Services and Finance 
Committees.

For the consideration of the Senate Health, Education & Social Services 
Committee, I am enclosing a copy of a Fiscal Note prepared by Mr. Gary 
Jenkins, Director, Audit Division, Department of Revenue concerning the 
proposed legislation.

Sincerely,

R. D. Stevenson 3
Special Assistant

ec: The Honorable John C. Sackett
Chairman
Senate Finance Committee

John Messenger 
Deputy Commissioner 
Department of Revenue

Gary Jenkins, Director 
Audit Division 
Department of Revenue
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R .  D .  S t e v e n s o n  DATE: F e b r u a r y  1 ,  1 9 7 9

S p e c i a l  A s s i s t a n t

D e p a r t m e n t  o f  R e v e n u e

A u d i t  D i v i s i

FILE NO: 

TELEPHONE NO:

G a r y  L .  J e n k i ^ ^ / \ \ /  s u b je c t : S e n a t e  B i l l  N o .  4 8

D i r e c t o r

I t  i s  e x t r e m e l y  d i f f i c u l t  t o  e s t i m a t e  t h e  a c t u a l  d o l l a r  e f f e c t  

o f  t h e  t u i t i o n  c r e d i t  p r o p o s e d  b y  S B  4 8  b e c a u s e  o f  t h e  a l m o s t  

t o t a l  l a c k  o f  i n f o r m a t i o n  a v a i l a b l e  r e g a r d i n g  t h e  n u m b e r  o f  

s t u d e n t s  a t t e n d i n g  v o c a t i o n a l  s c h o o l s  a n d  s c h o o l s  o f  h i g h e r  

e d u c a t i o n .  I n  d i s c u s s i o n s  w i t h  v a r i o u s  p e r s o n n e l  i n  t h e  D e p a r t ­

m e n t  o f  E d u c a t i o n ,  I  w a s  a d v i s e d  t h a t  l a s t  y e a r ' s  e n r o l l m e n t  

i n  p r i v a t e  e l e m e n t a r y  a n d  s e c o n d a r y  s c h o o l s  i n  t h e  s t a t e  w a s  

3 , 1 3 0  a n d  t h a t  t h e r e  i s  a  p o s s i b l e  8 0 0  t o  9 0 0  i n  o t h e r  p r i v a t e  

s c h o o l s  o n  w h i c h  t h e y  d i d  n o t  h a v e  i n f o r m a t i o n .  T h e  s t a f f  

w o r k i n g  w i t h  t h e  h i g h e r  e d u c a t i o n  l o a n  f u n d s  a d v i s e d  m e  t h e r e  

w e r e  a p p r o x i m a t e l y  3 , 0 0 0  s t u d e n t s  g o i n g  t o  s c h o o l  o n  l o a n s  a n d  

t h e y  e s t i m a t e d  t h a t  n u m b e r  c o u l d  b e  a s  h i g h  a s  5 0  p e r c e n t  o f  t h e  

t o t a l  n u m b e r  o f  s t u d e n t s  g o i n g  t o  s c h o o l s  o f  h i g h e r  e d u c a t i o n .  

L a s t ,  I  h a v e  a s s u m e d  t h e r e  a r e  a t  l e a s t  1 , 0 0 0  s t u d e n t s  g o i n g  t o  

a p p r o v e d  v o c a t i o n a l  s c h o o l s .

A s s u m i n g  t h e r e  a r e  4 , 0 0 0  s t u d e n t s  i n  p r i v a t e  e l e m e n t a r y ,  a n d  

s e c o n d a r y  s c h o o l s ,  1 , 0 0 0  i n  v o c a t i o n a l  s c h o o l s ,  a n d  6 , 0 0 0  i n  

s c h o o l s  o f  h i g h e r  e d u c a t i o n ,  t h e  t o t a l  p o t e n t i a l  c o s t  o f  t h i s  

t u i t i o n  c r e d i t  w o u l d  b e  $ 5 , 5 0 0 , 0 0 0 .

O n e  s e r i o u s  p r o b l e m  I  s e e  w i t h  t h e  b i l l  i s  i n  t h e  d e f i n i t i o n  

o f  " e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n " .  T h i s  d e f i n i t i o n  s t a t e s  

t h a t  i t  i s  a  s c h o o l  w h i c h  " m e e t s  a c c r e d i t a t i o n  o r  a p p r o v a l  

c r i t e r i a  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t  b y  r e g u l a t i o n " .  T o  

a l l o w  u s  t o  e f f e c t i v e l y  a d m i n i s t e r  t h i s  l a w ,  i f  e n a c t e d ,  i t  i s  

r e c o m m e n d e d  t h a t  t h e  r e q u i s i t e  a c c r e d i t a t i o n  o r  a p p r o v a l  c r i t e r i a  

b e  s p e c i f i c a l l y  d e f i n e d - i n  t h e ^ S t a t u t e  o r  t h a t  t h e y  b e  e s t a b l i s h e d  

b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  r a t h e r  t h a n  R e v e n u e .

t o f t -  . ' 7



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  

FISCA L NOTE

S e n a t e  B i l l  N o .  4 8
R E Q U E S T  

B i l l / R e s o l u t i o n  N o . _

T i t l e  A n  A c t  e s t a b l i s h i n g  a  t u i t i o n  c r e d i t  u n d e r  t h e  A K  n e t  i n r n m p  t a v ____

R e q u e s t e d  b y  H e a l t h .  E d u c a t i o n  &  S o c i a l  S e r v i c e s  a n d  D a t e  F e b r u a r y  1 ; 1 9 7 9 -

F i n a n c e  C o m m i t t e e s

I I .  F I S C A L  D E T A I L

A g e n c y  A f f e c t e d ____________________________________R e v e n u e _______________________________________________________

P r o g r a m  C a t e g o r y  A f f e c t e d ________________________F i s r a l  Servires _____________________________
B R U ,  P r o g r a m ,  o r  S u b p r o g r a m ( s )  A f f e c t e d  A n r l i  t- P i  v i  g i  n n  _____________________________
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )  f ] n n p

F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4

100 P E R S O N A L  S E R V I C E S

? o o T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S

,soo E O U T P M E N T
6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S .  E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  F u n d  S o u r c e )

F U L L  T I M E

P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S e e  a t t a c h e d  m e m o  t o  R .  D .  S t e v e n s o n  d a t e d  2 / 1 / 7 9 .

I V .  D A T E  F e b r u a r y  1 ,  1 9 7 9  P R

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

13-001 (Rev. 12/78)



D. W. Schultz, Superintendent

P.O. BOX 289 

PETERSBURG, ALASKA 99833

March 14, 1979

Senator Hackney, Chairman 
Health, Education, and Social 
Services Committee 
Alaska State Legislature 
Juneau, Alaska

Dear Senator Hackney:

The Petersburg School P,oard stronplv 
opposes SB A8 and the $500.00 tax break 
for people enrolling their children in 
private and religious schools. We feel 
that this bill would erode financial 
support fcr the public schools and reduce 
the effectiveness of the programs now 
offered to the children of Alaska.

Thank you for your attention on this 
matter.

cc: kep. Ernie Hauj*en

An Equal Opportunity Employer

ACCREDITED BY NORTHWEST ASSOCIATION OF SECONDARY AND  HIGHER SCHOOLS 
MEMBER. ALASKA SCHOOL BOARD ASSOCIATION



KODIAK ISLAND BOROUGH SCHOOL DISTRICT
P.O. B O X  886 

KODIAK, A L A S K A  99615
TELEPHONE: (907) 486-3131

March 16, 1979

The Honorable Glen Hackney 
Senate Finance Committee 
Alaska State Senate 
Pouch V State Capitol B.Ldg.
Juneau, Alaska 99811

Re: SB48 Educational Tuition Credit

Dear Senator Hackney:

I oppose SB48 for both financial and philosophical reasons:

(1) According to the information I have received, the 
fiscal impact of these tax credits would be 
$5,000,000 in State revenue in a year when we 
can least afford it; and

(2) This would support a dual-system of schools in
the State. We are assuming our obligations to
provide an education to all Alaskan students 
through one system, the public schools, and I
do not feel that it would be appropriate for the 
State to support two systems.

Within the one State-supported school system we can and do provide 
a number of alternatives for students, and I feel we should continue
these efforts and to rely on the local school boards to reflect
community needs in their decision-making.

Sincerely,

John E. Anttonen 
Superintendent



P.O. Box 196 

Dillingham, Alaska 99576 

Phone (907) 842-5288
^CHoqv^

March 9, 1975

The Honorable Glenn Hackney, Chairman 
Health, Education and Social Services 
Alaska Senate 
Pouch V
Ouneau, Alaska 99811

Dear Senator Hackney:

I am writing to express concern re4afding Senate Bill 48, which 
would provide tuition tax credits '/  The loss of revenue to the 
State resulting from passage of SB 48 would be substantial and 
would come at a time when revenue is in short supply. However, 
the most serious objection to the bill is that it would violate 
the basic constitutional principle of separation of church and 
state by indirectly supporting religious education.

Your efforts to insure the defeat of SB 48 will be appreciated.

KOUGANEK

Robervt Van Slyke, Ed.D 
Superintendent

/  TWIN 
f  H ILLS

DILUNGHAM

MANOKOTAK
V  CLARKS' 
//XPOINT

Sincerely,

ALEKN AGIK NEW STUYAHOK

a l e k ]?a g im V 0RTH  s h o r V /  e k w o k

TOGIAK *

LEVELO CK



'

P U B L I C  S C H O O L S

P. O. BOX 651 
WRANGELL, ALASKA 99929 

GATEWAY TO THE STIKINE Telephone |907) 874-3395
ROBERT McCONNELL, Superintendent of Schools

March 12, 1979

The Honorable Glenn Hackney, Chairman 
Health, Education, & Social Services 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811

Dear Senator Hackney:

I would like to voice my protest against Senate Bill 48 on tuition credit 
as written.

Other than a loss in state revenue is in the offering. As written the 
bill also allows state funds to be expended to parents who send their children 
to private and religious schools. It seems to be that, other than maybe 
being illegal, this would also reduce the probable income to state financial 
educational institutions. I would very much like to see a tuition credit for 
income tax since I have children in college. However, I would not like to 
have it if it also means the state is trying to help support private schools, 
which should be the sole responsibility of the people who wish their services. 
Anything that distracts from public education is concern of mine.

Sincerely,

l-a
Robert W. McConnell 
Superintendent

RWM:sk

ACCREDITED BY NORTHWEST ASSOCIATION OF SECONDARY AND HIGHER SCHOOLS



;':'V

D i s t o r t  R f i A f l  # 1 5

March 8, 1979

The Honorable Glenn Hackney 

Alaska State Senate 
Pouch V, State Capitol Building 

Juneau, AK 99811

Dear Senator:

I am writing in regard to Senate Bill 48 which would 
provide for a $500 tuition tax break for people enrolling 
their children in private and religious schools.

Glen Cbowning, Superintendent 
P.O. Box 527
Delta Junction, Alaska 99737

907-895-4658
895-4659

I am concerned about two things: 1) the impact of the

bill on State revenue, and 2) the impact of the bill on

public school funding.

I strongly oppose the passage of S. B. 48 on the grounds 

til?/ it would be indirect support of parochial schools by the 
Str.e, and that it. would have a direct impact on the taxpayers,

plus the public schools of this State.

I urge you not to pass this legislation.

Sincerely,

m e n  unowning 

Superintendent

G C :11 a

cc: Representative Moss

Robert Greene, Executive Secretary 

Association of Alaska School Boards



PALMER. ALASKA 99145 PHONE 745*4822

N O R M A N  S .  
SUPERINTENDED

R O U S E Y  
T OF S C HO O U '

N S R :c c s

M a r c h  8, 1 9 7 9

T h e  H o n o r a b l e  G l e n  H a c k n e y  

C h a i r m a n
S e n a t e  H e a l t h ,  E d u c a t i o n  &

S o c i a l  S e r v i c e s  C o m m i t t e e  
P o u c h  V

•Juneau, A l a s k a  9 9 8 1 1  

D e a r  Sir:

T h e  M a t a n u s k a - S u s i t n a  /bo r o u g h  S c h o o l  D i s t r i c t  
s t r o n g l y  o p p o s e s  S B  'iff f o r  an act e s t a b l i s h i n g  
a t u i t i o n  c r e d i t  u n d e r  t h e  A l a s k a  n e t  i n c o m e  
t a x .

W h e n  t a x  d o l l a r s  a r e  at: a p r e m i u m ,  w e  c a n n o t  

s u p p o r t  a t a x  b r e a k  t h a t  w o u l d  b e  a l o s s  o f  
s o m e  f i v e  m i l l i o n  d o l l a r s  in S t a t e  r e v e n u e .

T h i s  s a m e  t a x  b r e a k  h a s  b e e n  j u d g e d  u n c o n s t i t u t i o n a l ,  
i n  a f e d e r a l  c o u r t  u n d e r  N e w  J e r s e y  law.

S i n c e r e l y ,

M A T A N U S K A - S U S I T N A  B O R O U G H  S C H O O L  D I S T R I C T

N O R M A N  S. R O U S E Y  

S u p e r i n t e n d e n t

BIG LAKE * GLACIER VIEW * PALMER * SKWEIIINA » TALKECTIIA • TRAPPER CREEK * WASILLA * WILLOW



P.O. Box 171 • St. Mary's, Alaska 99658

W ILLIAM M AILER 
Superintendent

H o n o r a b l e  S e n a t o r  H a c k n e y

S e n a t e ,  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  H a c k n e y :

\  W i t h  t h i s  l e t t e r  I w o u l d  l i k e  to e x p r e s s  m y  s t r o n g e s t  
■V- o p p o s i t i o n  to t h e  p a s s a g e  of S B  4 8  w h i c h  w o u l d  p r o v i d e  a 

t u i t i o n  t a x  b r e a k  f o r  p e o p l e  e n r o l l i n g  t h e i r  c h i l d r e n  
in p r i v a t e  o r  r e l i g i o u s  s c h o o l s  in A l a s k a .

T h e  p r o j e c t e d  $5 m i l l i o n  l o s s  o f  S t a t e  r e v e n u e  c o m e s  at 
a v e r y  p o o r  t i m e  f o r  A l a s k a  e d u c a t i o n .  I e n c o u r a g e  y o u  
to w o r k  to d e f e a t  t h i s  b i l l .

T h a n k  y o u  f o r  y o u r  t i m e  a n d  c o n s i d e r a t i o n  of t h i s  r e q u e s t .

S i n c e r e l y ,

W i l l i a m  M a i l e r

W M : d e b



A STATEMENT TO THE SENATE HEALTH AND SOCIAL SERVICES COMMITTEE

Anchorage, A laska 99504 907-276-8181

As a representative of Alaska Pacific University, I would like to voice 

our support for Senate Bill 48 and Senate Joint Resolution 14, currently under 

consideration by the Senate Health and Social Services Committee.

The escalating costs of education, both public and private, have had a 

profound effect on the numbers of students in Alaska who are going on to a post­

secondary education after graduation from high school. Although there is an 

apparent surplus of col lege-trained professionals in some areas, there continue 

to be serious shortages in others. Alaskan colleges and universities are faced 

with the responsibility of— in fact are charged by the public with— the development 

of accessible professional programs, the staffing and administration of those pro­

grams, and with informing the public of the availability of those programs in an 

efficient and economical manner. Increasing costs are adversely restricting these 

responsibilities. Ultimately the burden for maintaining well-educated leadership 

in Alaska rests with the taxpayer, with respect to public institutions, and the 

individual student or the parents of students enrolling in private institutions. 

Often that burden is too great. The alternative is increased reliance upon state 

or federal financial assistance programs. Invariably, these include educational 

loans, the availability of which is becoming more and more limited.' Most of ufe.are 

aware of the tremendous default rates for government loans; these defaulted loans 

not only escalate the costs of program administration, they also encumber the grad­

uating student with considerable liabilities at the beginning of a career, liabili­

ties in the form of debts that are more.often than not uncollectable.

A reasonable tuition credit against taxes is an alternative that encourages 

participation in higher education and provides relief directly to those who need



it most--the career-bound students or students who seek a change in careers.

For these reasons, Alaska Pacific University supports Senate Bi>l 48 and 

Senate Joint Resolution 14, and we encourage their passage.

Thank you.

James E. Stevens 
Assistant Dean
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With respect to SJR No. 14, I want to commend. Senator Bradley for his keen under­

standing of the attempt of the IRS to force the closing of many of the Christian 

schools that have come into existence in the last two decades. His Insight into 

the value of a "free marketplace of ideac" in order to keep our nation great 

clearly indicates that he is a man who has valuable ideas to promote in State

and National governmental circles in behalf of the people he represents.

If the clear violation of the First Amendment as proposed by the IRS were to go

unchallenged by our elected officials, we would lose hope of our survival as a

church because both compliance or noncompliance with that proposal would dictate 

the demise of our Christian schools. We are praying for the passage of SJR14.

Or. the subject of Senate Bill No. 48 Senator Bradley's intent is welcomed with 

great enthusiasm by citizens who, whether by religious conviction or because 

they seek an educational and disciplinary philosophy differing from that offered 

by most public schools, have been paying double for the education of their 

children. Such discrimination against certain taxpayers is borne by them to 

demonstrate their sincere concern for the education ana welfare of their children.

Relief from the double cost burden, ox- even a 50Jo credit as proposed strikes me 

as a right approach to the present inequity. Bu T see in SB48 that the "eligible 

educational institutions" are required to "meet accreditation or approval 

criteria established by the department by regulation."

Inasmuch as past attempts by the department to regulate private schools have 

included such regulations as would abridge our rights and could conceivably 

force us to compromise our religious convictions, I would respectfully ask that 

part (d) of SB48 and any reference to "eligible educational institutions" be ex­

cluded from the bill. This becomes a necessity to us because of the First 

Ammendment Rights, and would be in accord with the thinking of Senator Bradley

as expressed in SJR /Pl4.
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The following teachers and students from the Anchorage Christian School 
were prepared to t e s t i f y  on SB 48 and SJR 14 during.the teleconference 
2/28/79, but because of the large number of witnesses scheduled agreed to 
have four spokesmen express th e ir  views. (The spokesmen were Mr. O'Brien, 
Mr. Hovey, Mr. Moreland and Miss Hanson).

Ronald Kine 
Terry Roache 
Harold Lewis 
Tim Bishop 
Alecia Christ ie  
Kelly Mason 
Theresa Pierce 
Steven van Dusen 
El l i s  Blacksheer 
Rogert Bogner 
Jimmy Julieri 
Delores March 
Debbie Summers 
Linell  Wood 
Lori Gam 
Lori Schultz 
A1len Daniels 
Vicky Bailey 
Paul Green 
Nanette Hunt 
Katie Julien 
Monte Moreau 
Shawn Brownell 
Randy Lewis 
Theresa Cordesi 
Kevin McGuire- 
Nancy Carter 
Jimmy Carter 
Tony Orr 
Melanie Smith 
Beth Vickrey 
Pam Bond 
Donna Charles 
Terry Tickerson 
Lori Hall 
Renee Heyter 
Daniiy Church 
Jeanie Day 
Scott Will  is 
Phil ip Ul lrich 
Taylor Pinkney 
Tammy McIntyre 

McCollough 
David Hovey
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i ia p i t s t  '®cmplc
6401 I'.asl Northern l.i ĥls AnchontuVi Alaska 99504 (907)333-6535

J E R R Y  PREVO
PASTOR

ASSISTANT PASTORS

BILL LEICHT 

W. CARLIN DF.MPSEY 

DEL BROCK 

JOHN E M E R Y  

M A R K  MULLINS

SECRETARY

The Hono rab le  G lenn Hackney 
Sena to r  f rom A la ska  
Pouch V
Juneau , A la ska  99811 
Dear S i r :
I  am v e r y  much i n t e r e s t e d  i n  SB 48 r e g a rd in g  e d u c a t i o n a l  
t u i t i o n  c r e d i t .  I b e l i e v e  i t  i s  a f a i r  b i l l ,  and one t h a t  i s  
o ve rdue .  Some f e a r  t h a t  i t  w i l l  h u r t  the p u b l i c  s c h o o l  sys tem , 
but I  b e l i e v e  t o  the  c o n t r a r y ,  t h a t  i t  w i l l  s t r e n g th e n  the  p u b l i c  
s c h o o l s .  I t  w i l l  f i n a l l y  c onv ince  the  p u b l i c  s c h o o l  a d m in i s t r a t o r s  
and p e op le  t h a t  th e y  must do something to  improve the  e d u c a t i o n a l  
programs f o r  o u r  c h i l d r e n  t o d a y .
I  b e l i e v e  p a r t  D under s e c t i o n  1 shou ld  be amended t o  re ad  t h a t  
an " e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n  i s  one which meets a c c r e d i ­
t a t i o n  o r  a p p r o v a l  by c r i t e r i a  e s t a b l i s h e d  by the  A la s k a  S t a t e  
L e g i s l a t u r e . "  T h is  c ou ld  be done by adding the  words a t  the  end 
" o r  S e c t i o n  4 o f  AS 1 4 . 4 0 . 0 1 0  ( b ) l , "  Th is  i s  the  A la s k a  Compulsory 
Educa t ion  S t a t u t e  t h a t  s t a t e s  t h a t  a c h i l d  must a t t e n d  a p u b l i c  
s c h oo l  o r  one o f  the  t h r e e  o t h e r  k inds  o f  s c h o o l s .  S ince  th o se  
s c h o o l s  have been approved by the  L e g i s l a t u r e ,  th e y  sh ou ld  a u t o ­
m a t i c a l l y  be approved  as e l i g i b l e  e d u c a t i o n a l  i n s t i t u t i o n s .  We 
b e l i e v e  t h i s  needs to  be s p e l l e d  out c l e a r l y  by th e  L e g i s l a t u i e  
in  o r d e r  t o  p r e v e n t  the Department o f  E duca t ion  f rom  coming up 
w ith  r e g u l a t i o n s  beyond th o se  which the  L e g i s l a t u r e  has a l r e a d y  
p r e s c r i b e d .
Of c o u r s e ,  t h i s  w i l l  n o t  g i v e  any r e l i e f  t o  p a r e n t s  who send 
t h e i r  c h i l d r e n  to  a chu rch - sp on so re d  s c h o o l  u n l e s s  House J o i n t  
R e s o l u t i o n  11 i s  p a s sed ,  which w i l l  a l l o w  i n d i r e c t  a id e  to  
r e l i g i o u s  sponso red  s c h o o l s .

CRACK MITCHELL
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^ n t l j o r a g e  

B a p t i s t  ' ( E m p t a

6401 East Northern Lights AndioniKv, Alaska 99504 (907)333-6535

JE R R Y  PREVO
PASTOR

ASSISTANT PASTORS

DILL LEIG1IT 

W. CARLIN DI-MPSEY 

DEL IJROCK 

JOHN E M E R Y  

M A R K  MULLINS

A ls o ,  we a re  v e r y  much i n t e r e s t e d  in  SJR 14 ,  p r e t e s t i n g  I n t e r n a l  
Revenue S e r v i c e  r e g u l a t i o n s  removing ta x  exempt s t a t u s  o f  c e r t a i n  
p r i v a t e  s c h o o l s .  Your s u pp o r t  o f  t h i s  r e s o l u t i o n  w i l l  be v e r y  
much a p p r e c i a t e d .  A c t i o n  on t h i s  b i l l  i s  v e r y  impo r tan t . ,  s in c e  
IRS i s  s t e a d i l y  moving fo rw a rd  t o  invoke  th e se  u n c o n s t i t u t i o n a l  
r e g u l a t i o n s .
Thanks in  advance f o r  y o u r  h e lp .

AA/jb
e r r y  P revo

SECRETARY 

GRACE MITCHELL



H A R V E S T E R  C H R I S T I A N  A C A D E M Y
D IV IS IO N  OF SOUL HARVEST , INC .

3 1 0 1  B R A Y T O N  D R IV E  
A N C H O R A G E . A L A S K A  9 9 5 0 7  
9 0 7 - 3 4 4  - 0 5 2 8

F e b ru a r y  28 ,  1979
Tes t im ony  b e f o r e  th e  House H . E . S . S .  Committee 
L e g i s l a t i v e  I n f o rm a t i o n  O f f i c e ,  Anchorage

SJR14
Good a f t e r n o o n  S e n a t o r  Hackney and Committee members.
I  am B u r t o n  Ca rney ,  P r i n c i p a l  o f  H a r v e s t e r  C h r i s t i a n  Academy 
i n  Anchorage which i s  th e  t e a c h in g  m i n i s t r y  o f  H a r v e s t e r  C h r i s t i a n  
Church , P a u l  G l o v e r ,  P a s t o r .  H a r v e s t e r  C h r i s t i a n  Academy i s  an 
a c t i v e  member o f  th e  A la s k a  A s s o c i a t i o n  o f  C h r i s t i a n  S c h o o l s  and 
a f f i l i a t e d  w i th  the  American A s s o c i a t i o n  o f  C h r i s t i a n  S c h o o l s .
I  am s t r o n g l y  i n  f a v o r  o f  SJR14 and seek  t o  e n l i s t  y o u r  suppo r t  
f o r  i t s  p a s sag e .  The b i l l  i s  w e l l  w r i t t e n  and d i r e c t l y  add re s s e s  
th e  p rob lem  t h a t  chu rch  s c h o o l s  f a c e  i n  t h i s  s t a t e .
The U .S .  gove rnmen t ,  a c t i n g  th rough  the  IR S ,  p r e s e n t l y  r e q u i r e s  
each p r i v a t e  r e l i g i o u s  s c h o o l  t o  r e g i s t e r  w i th  the  IR S ,  us ing  
t h e i r  s t a n d a rd  fo rm  5 5 7 8 ,  which p r o v i d e s  the  IRS w i th  c e r t a i n  
i n f o rm a t i o n  r e g a r d i n g  th e  c o n t r o l  o f  the s c h o o l ,  and what e x ­
empt ion  c o v e r s  the  s c h o o l ,  and r e q u i r e s  a s ta tem en t  o f  non d i s c r im ­
i n a t i o n .  The s c h o o l s  a r e  a l s o  p r e s e n t l y  r e q u i r e d  t o  i n c l u d e  a 
p o l i c y  s t a tem en t  o f  r a c i a l  n o n d i s c r im i n a t i o n  i n  a l l  o f  i t s  b ro chu re s  
and c a t a l o g u e s  d e a l i n g  w i th  s tu d e n t  a dm is s io n s ,  p rog rams and 
s c h o l a r s h i p s .  I t  must a l s o  p r e s e n t l y  make known i t s  r a c i a l l y  non- 
d i s c r im i n a t o r y  p o l i c y  th ro u gh  p u b l i c a t i o n  i n  a newspaper ,  o r  
communica t ion  th rough  use  o f  the b r o a d c a s t  media , o f  such non- 
d i s c r im i n a t o r y  p o l i c y .
The newly p rop o sed  g u i d e l i n e s  go even f u r t h e r  i n  e x tend ing  the 
c o n t r o l  o f  the  IRS o v e r  p r i v a t e  C h r i s t i a n  s c h o o l s .  T h i s  i n c lu d e s  
a d e t e rm in a t i o n  by th e  government as t o  th e  number o f  m in o r i t y  
s t u d e n t s  a c t u a l l y  e n r o l l e d ,  as w e l l  as an i n q u i r y  i n t o  the  v a r i o u s  
a c t i v i t i e s  o f  th e  s c h o o l ,  c o v e r i n g  such th in g s  as s t u d e n t  a dm is s io n s ,  
t h e  h i r i n g  o f  t e a c h e r s  and o t h e r  s t a f f  p e r s o n n e l ,  th e  use o f  the  
b u i l d i n g ,  which , i n  many ca se s  i s  a church f a c i l i t y ,  and an exam­
i n a t i o n  o f  the c u r r i c u l u m  t o  d e te rm in e  whether t h e r e  i s  any s p e c i a l  
m i n o r i t y  o r i e n t e d  c u r r i c u lu m  o r  o r i e n t a t i o n  p rog ram s .
W ith  the  new g u i d e l i n e s ,  th e  government p ro p o se s  t o  c o n t r o l  the  
s c h o o l ' s  a b i l i t y  t o  adm it  o r  deny adm i t tan ce  t o  any s tu d e n t  a p p ly in g  
t o  th e  s c h o o l ,  as w e l l  as  th e  s c h o o l ' s  a b i l i t y  t o  h i r e  o r  f i r e  th e  
t e a c h e r s .  As many C h r i s t i a n  s c h o o l s  o n l y  h i r e  t e a c h e r s  who have 
th e  same r e l i g i o u s  b e l i e f ,  and adm it  o n l y  th o se  s tu d e n t s  who e i t h e r  
b e lo n g  t o  th e  chu rch  o r  a r e  w i l l i n g  t o  s u b s c r i b e  t o  the  same r e l i g ­
i o u s  b e l i e f s ,  t h i s  d e c i s i o n  t o  i n c l u d e  p r i v a t e  s c h o o l s  under the

P/ieftnie and "P.uuKKt m /Re/iat'i a*4 TZcfttntf



Page 2

p rop o sed  g u i d e l i n e s  i n f r i n g e s  upon the  r i g h t  o f  ou r  churches  and 
p a r e n t s  t o  have t h e i r  c h i l d r e n  t a u g h t  by someone who h o ld s  the 
same v a lu e s  as th ey  do ,  and t o  have th e  n e c e s s a r y  r e l i g i o u s  a t ­
mosphe re ,  g e n e r a t e d  by a u n an im i ty  o f  f a i t h  among th e  s t u d e n t s .  
T h i s  n o t  o n l y  i n f r i n g e s  upon the  r e l i g i o u s  l i b e r t i e s  o f  the 
p a r e n t s ,  th e  s t u d e n t s ,  and th e  t e a c h e r s ,  i t  does so i n  a way t h a t  
i s  c om p le t e l y  c o n t r a r y  t o  th e  r e a s o n s  why exemptions  were o r i g ­
i n a l l y  g i v e n  t o  chu rches  and church  s c h o o l s .
We o b j e c t  t o  the  new IRS p r o p o s a l  because i t  p u t s  th e  f i n a n c i a l l y  
e x p en s iv e  bu rden  o f  p r o o f  as t o  whe the r  chu rches  a re  o p e r a t e d  i n  
a n o n d i s c r im i n a t o r y  manner on the  chu rches  th em se lv e s .  I t  r e a l l y  
uses  th e  GUILTY UNTIL PROVEN INNOCENT APPROACH which i s  c o n t r a r y  
t o  the  b a s i c  American way f o r  d o ing  t h x n g s .
F o r  th e s e  r e a s o n s  I  ask  t h a t  you p l e a s e  s u p p o r t  SJR14 and pass 
i t  q u i c k l y  s o  t h a t  i t  may be s e n t  on t o  Wash ing ton .

SB48
I  a l s o  w ish t o  speak today  c on ce rn in g  SB48 T u i t i o n  C r e d i t s .
I  a p p r e c i a t e  the  f a c t  t h a t  SB48 r e c o g n i z e s  the f a c t  t h a t  p a r e n t s  
e x e r c i s i n g  t h e i r  f reedom  o f  c h o ic e  by send ing  t h e i r  c h i l d r e n  to  
p r i v a t e  s c h o o l s  b e a r  an undue f i n a n c i a l  bu rden .  They must n o t  
o n l y  pay t a x e s  f o r  p u b l i c  e d u c a t i o n ,  b u t  a l s o  t u i t i o n  t h a t  a v e rag e s  
$ 1 , 0 0 0  p e r  c h i l d  i n  t h i s  s t a t e .  Tax r e l i e f  i s  needed .
However, o u r  c hu rch ,  i t s  s t a f f ,  and the  church f a m i l i e s  a r e  
OPPOSED to  th e  passage  o f  SB48 u n l e s s  an a d d i t i o n a l  p h ra se  i s  
added t o  l i n e  26 t h a t  i n c l u d e s  the  wo rds ,  "OR s c h o o l  o p e r a t e d  as a 
m i n i s t r y  o f  a c h u r c h . "
W i th ou t  the a d d i t i o n a l  wo rd ing  be ing  added , the  S t a t e  o f  A la sk a  
wou ld have t o  app ro ve  my c h u r c h ' s  e d u c a t i o n a l  m i n i s t r y  b e f o r e  ou r  
p a r e n t s  c o u ld  r e c e i v e  th e  t a x  b e n e f i t .  Not o n l y  does t h i s  v i o l a t e  
th e  C o n s t i t u t i o n a l  s e p a r a t i o n  o f  church and s t a t e ,  b u t  s e t s  a 
dange rous  p r e c e d e n t  f o r  s t a t e  i n t e r v e n t i o n  i n t o  church p rog rams .
To be s t a t e  app roved  im p l i e s  t h a t  o u r  s c h o o l  would have t o  con fo rm  
t o  the same r e g u l a t i o n s  as th e  p u b l i c  s c h o o l s  i n  t h i s  s t a t e .  Our 
church s c h o o l s  p u r p o s e f u l l y  o p e r a t e  i n  a manner d i f f e r e n t  than the  
p u b l i c  s c h o o l s .  The re  i s  a lways  the  chance t h a t  an o v e r - z e a l o u s  
o f f i c i a l  w i l l  a t t em p t  t o  i n t e r f e r e  w i th  o u r  church s c h o o l  p rog ram , 
as  has o c c u r r e d  i n  some o t h e r  s t a t e s ,  i f  we were to  be s t a t e  
a c c r e d i t e d  o r  s t a t e  app ro ved .
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I  wou ld seek  t o  rem ind members o f  th e  Committee t h a t  SB323 was 
passed  i n t o  law l a s t  y e a r .  A la skan  s t a t u t e s  NOW re c o g n i z e  as 
p r i v a t e  s c h o o l s  n o t  o n l y  th o s e  t h a t  a r e  s t a t e  a c c r e d i t e d  o r  s t a t e  
app roved ,  b u t  ALSO th o s e  p r i v a t e  s c h o o l s  which have t h e i r  own 
t e a c h e r  t r a i n i n g  and academic p rograms as l o n g  as th ey  can 
demons t ra te  t h a t  th e  c h i l d r e n  a r e  l e a r n i n g  e q u a l l y  w e l l  as t h e i r  
p u b l i c  s c h o o l  c o u n t e r p a r t .
S in ce  an A la sk an  s t a t u t e  NOW r e c o g n i z e s  as a s c h o o l  one t h a t  i s  
NOT s t a t e  app roved  o r  s t a t e  a c c r e d i t e d ,  p l e a s e  add word ing  t o  
SB48 t h a t  wou ld  l i k e w i s e  r e c o g n i z e  t h i s  change i n  o u r  law s .
I  do want t o  say t h a t  i f  t h i s  Committee does n o t  add t h i s  word ing 
t o  p r o t e c t  th e  i n t e g r i t y  o f  ou r  chu rch ,  we w i l l  f i n d  i t  n e c e s s a ry  
t o  do e v e r y t h i n g  i n  o u r  means t o  oppose i t s  f i n a l  passage i n t o  
A la skan  law .
In  summary, SB48 a t tem p ts  t o  a l l e v i a t e  a d e f i n i t e  p rob lem  t h a t  
ou r  p a r e n t s  f a c e ,  bu t  needs a d d i t i o n a l  word ing t o  PROTECT ou r  
church a c c o rd in g  t o  th e  p r i n c i p l e  o f  s e p a r a t i o n  o f  church and 
s t a t e .
Thank you .

Bu r ton  Carney
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ASSOCIATION of ALASKA SCHOOL BOARDS
suite s. 204 nonth tnaniuin stheet • juheau. aiaska »hoi • phone sm -ioei

March 1 , 1979

The Hono rab le  Glenn Hackney 
A la sk a  S t a t e  Senate  
Juneau , A la s k a  99801
Dear S e n a t o r  Hackney:
A t tached  i s  a copy o f  m a t e r i a l  f rom  the M ichigan A s s o c i a t i o n  
o f  S choo l  Boa rds r e l a t i n g  t o  a F e d e r a l  Appea ls  C ou r t  d e c i s i o n  
on t u i t i o n  t a x  b re a k s  t h a t  I  t a l k e d  t o  yo- abou t  y e s t e r d a y .

- R e s p e c t f u l l y ,

ct-A C ' 'A ) ' w 1 l iJ c A J L r
Robe r t  C. Greene 
E x e cu t iv e  S e c r e t a r y

RCGibld
Attachment
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Governor Millikon indicated at a press conference last week that he should know by Marc 

Vt. whether executive order reductions in the current year appropriations (1978-79) w ill be necessary. 
-:VA statem ent mc.de to the House Taxation Com m ittee by D r. Gerald M iller, D irector of the 

Department of Management and Budget, pegged the .chances of such a cut at 50-50. The Governor 
‘ ■S'is currently working to reduce expenditures within his state  departments in order to achieve 
• ;«-sufficient savings to avoid an  executive order reduction. I f  executive order cuts are necessary, 

sohcol aid appropriations could be included. By our Michigan Constitution of 1963, such executive• * i  i  • i • . 1 • ,■ • . t _____•. . • . ,  __ -

■/Michigan schools lost a record 3,858 days of school last year because of inclem ent weather and 
' other rea'sohJ, the State Board of Education reported last week.' It  represented an increase of 411 
'"/days compared to the previous school year (1976-77) when schools reported 3,417 "snow days." 

State Superintendent of Public Instruction John W. Porter sn-d a late January snow storm that hit 
Michigan last year was responsible for the record number of "snow days" reported by Michigan 

; . schools. ■
—- < • ,»jc - - r ! *• *“ •*, *■ . ,£• ’•>! $.'{ V: VJ\* *’• •? . ••77 . .  » •• • . * . ' • •» , .  . *•. •• * v / • V*• „  •

i 'j t o v /  J E R S E Y  T U IT iO n  T A X  B R E A K  !t ‘>- ' 7 % ; - y  •/"
HOl&iS AGAIN ON A P P E A L  . . V / - ,  . ‘ ■ ■

A federal appeals court has affirm ed a lower court ruling that a New Je rse y  law allowing parents a 
tux break for each child in nonpublic school violates the F irst  Amendment to the U.S. Constitution 

'.^by advancing religion. - Under the la v i^ h r e n ts  were perm itted to deduct $1,000 for each child in . 
v/'ViOnpublic' school when computing g r o r / ^ i n a l  income for state  tax purposes. Last February, the 

D istrict Court for Mew Je rse y said the law did not pass constitutional m uster, - •? '•H ■ ■ . > i- ■. "■)/ i - v  T V ' - 7 .......... -t1--
'.. That decision w js  hi firm ed Ja n . 12 by.the U.S. Court of Appeals for the 3rd C irc u it. Accepting the 

tria l court's finding that 71.4 of 753 nonpublic schools in the state  are religiously affiliated and that 
the vast m ajority of private school children attend such schools, the appeals court concluded that 
'the la x  break was a charge made on the state for the purpose of religious education.

 V ' 7  . . • . . 7  ■' **
- i.lO R E  ON C ltED T1' UMXOiSS AMD SAVINGS AND LO AN S V i V ’

In the January 4, 1979 Board.-O G ram , we indicated that Proposal "C " which allows the state to 
invest in credit unions anVT’loan associations would need implementing legislation to perm it such 

. investm ents by school d istric ts. This information applies to the investm ent of school d istrict 
surplus funds and docs not apply to depositing funds accum ulated under a deferred compensation 
program when so authorized by an employee of a school d istric t. .»&•••• . -

" V - ' / '  ■ ' )•' ■: V> v. * k -'. . 7 . .
.COM r.HTTEE TO HOLD H EA RIN G S OH SCH O O L AID AND D E P A R T M E N T  O F ED UCATIO N. # <. ■ ,. I . 1,y,. •• .• r> 1, '- 1 , 4-  >%. "• *• . I .♦ .>• . ** • .*
Senator K erry Knm m cr, Chairniafr of the Appropriations Subcom m ittee on State Aid and the 
Department of Education, lias advised us that public hearings w ill be held throughout the State 

"co ncernin g  ti e Department of Education. The following issues are of particular interest to the 
com m ittee: (continued on back page) '■ * ’ -•r; r  ' ■ C -  7 :■ . •• ft-, .-̂ .rtsê jarr • . ; 7



SYNOPSIS OF IRS DEMANDS

Gran t  s c h o l a r s h i p s  and p r o v i d e  o t h e r  s i g n i f i c a n t  
f i n a n c i a l  a s s i s t a n c e  t o  m in o r i t y  s t u d e n t s .
A c t i v e l y  and v i g o r o u s l y  r e c r u i t  m i n o r i t i e s .
I n c r e a s e  o u r  p e rc en ta g e  o f  m in o r i t y  s t u d e n t s .
Employ m i n o r i t y  t e a c h e r s  o r  p r o f e s s i o n a l  s t a f f .
P r o v i d e  e v idence  o f  "good f a i t h "  by the  f o l l o w i n g :
a .  . . . c o n t i n u e d  and m ean in g fu l  a d v e r t i s i n g  p rog rams 

o r  c o n t a c t  w i th  m in o r i t y  l e a d e r s  i n v i t i n g  a p p l i ­
c a t i o n s  f r om  m i n o r i t i e s . . .  ' '   -

b .  . . . s i g n i f i c a n t  e f f o r t s  t o  r e c r u i t  m in o r i t y  t e a c h e r s .
c .  . . . p a r t i c i p a t i o n  w i th  i n t e g r a t e d  s c h o o l s  i n  s p o r t s  

and o t h e r  a c t i v i t i e s .
d .  . . .m a k i n g  s c h o o l s  f a c i l i t i e s  a v a i l a b l e  t o  o u t s i d e ,  

i n t e g r a t e d  c i v i c  o r  c h a r i t a b l e  g r o u p s ,  e t c .
e .  . . . s p e c i a l  m in o r i t y - o r i e n t e d  c u r r i c u lu m  o r  o r i e n ­

t a t i o n .  . .
f . . . . m i n o r i t y p a r t i c i p a t i o n  i n  fo und ing  the  s c h o o l  o r  

u s in g  m in o r i t y  boa rd  m em be rs . . .



RCA ALASKA COMMUNICATION, id &
PHONE: 586-6442 

# JUNEAU, ALASKA £9802

02149 NL TDA UNALAKLEET ALASKA 109 02-27 705P AST 
PMS SECTOR GLENN HACKNEY CHAIRMAN 
HEALTH EDUCATION AND SOCIAL SERVICES COMMITTEE 
JUNEAU AK

SB48 HAS JUST COME TO OUR ATTENTION, WE ARE PLEASED TO BE ABLE TO 
LEND OUR SUPPORT TO THIS PROPOSED LEGISLATION. SINCE 1956 COVEN­
ANT HIGH SCHOOL HAS PROVIDED SECONDARY EDUCATION TO WESTERN 
ALASKANS, FINANCED LARGELY BY DONATIONS. MANY OF OUR GRADUATES, A 
LARGE MAJORITY OF WHOM ARE NATIVES, ARE IN PLACES OF LEADERSHIP 
IN ALASKA. INCREASINGLY WE ARE NOW HAVING TO DEPEND ON TUITIONS 
TO COVER RAPIDLY RISING COSTS. THIS PLACES AN UNFAIR BURDEN ON 
TAXPAYING PARENTS, WHO FINANCE BOTH PUBLIC AND PRIVATE SCHOOLS 
SUCH AS CHS. SB48 WOULD PROVIDE MUCH NEEDED RELIEF TO SOME OF 
THESSE PARENTS AND WOULD BE A WELCOME ASSIST TO CHS AND SIMILAR 
SCHOOLS WHICH ARE MAKING A VALUABLE CONTRIBUTION TO THE STATE,
BUT ARE NOW FIGHTING FOR THEIR FINANCIAL SURVIVAL. WE AS A STAFF 
AND STUDENT BODY, THEREFORE, STRONGLY URGE PASSAGE OF THIS 
LEGISLATION.

ALFRED S. WHITE, PRINCIPAL, COVENANT HIGH SCHOOL



02097 POM 
PMS SEN GLENN HACKNEY 
JUN

WE SUPPORT SB48. PLEASE SUPPORT IT, TOO,
RON AND SYLVIA MCINTOSH £204 EASTWOOD COURT ANCHORAGE 99504



RCA ALASKA COMMUNICffliONS, KOI 
PEOME: 566-6442 

JUi.SAU, ALASKA *,9802
02153 NL ANCHORAGE ALASKA 50 02-27 800P AST 

PMS SEN GLENN HACKNEY 
JUN
PLEASE PASS SB48. WE HAVE FOUND THE PUBLIC EDUCATION LESS THAN 
DESIRABLE, BUT DO NOT OBJECT TO SUPPORTING IT. HOWEVER, FOR THOSE 
OF US WHO CHOOSE PRIVATE EDUCATION WE FEEL THERE SHOULD BE SOME 
TAX RELIEF.

THE BLACKMAN FAMILY
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02089 ML ANCHORAGE ALASKA 50 02-27 340P AST 
PMS SENATOR GLENN HACKNEY 
JUN
PLEASE SUPPORT SB48* DLRS500 TUITION CREDIT IS NEEDED NOW 

DR AND MRS WILLIAM H BOWERS 6215 EASTWARD CT 
ANCHORAGE AK



RCA ALASKA COMM^NlCAil’-^ . IxC:
P..Ob!E: vO--44.i 

JUl'tSAU, A iM » K A  vsieQ2
*

02088 POM ANCHORAGE ALASKA 15 02-27 405P AST 
PMS SEN GLEN HACKNEY 
J UN
DO PASS SENATE BILL AS. HELP FIGHT INFLATION. 

MR AND MRS MICHAEL BARNE 
6430 MINK AVE 
ANCHORAGE AK 99504
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POM ANCHORAGE ALASK.V̂
PMS SEN GLEN HACKNEY

PLEASE PASS SB48
WORKING PARENTS

JOHN RUGGLES 7011 EAST 10TH ANCHORAGE AK 99504



(02096 POM 
i'MS SEN GLENN HACKNEY 
JUN
PASS SB48 DLRS500 TUITION

RONALD H KENNEDY PO BOX 662 ANCHORAGE ALASKA 99510



RCA ALASKA COMMTJNIC^TIOMp/
i.ee-6442 

)N& $8X!t ALASKA S98Q2
02154 NL TDA EAGLE RIVER ALASKA 50 02-27 754P AST 

PMS SEN GLENN HACKNEY 
JUN
REFERENCE SB48. WE ARE IN FAVOR OF SB48 AND ITS DLRS500 PER 
CHILD EXEMPTION FOR PRIVATE SCHOOL. REQUEST YOU VOTE IN FAVOR 
OF THIS BILL.

VAL AND DENNIS BRITTON SR BOX 5417 EAGLE RIVER AK 99577



«  - a a s s C  **
# JUNEAU, ALASKA

02155 NL ANCHORAGE ALASKA 50 02-27 1010P »-'ST 
PMS SEN GLENN HACKNEY 
JUN
PLEASE BE ADVISE THAT VE ARE IN FAVOR OF SB48. 

CARDINAL SCHOOL OF TRAVEL, R DROEGE 
2437 INGRA ANCHORAGE AK 99504
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TO* SENATOR HACKNEY AND SENATOR BRADLEY

FROM * EVA WILLIAMS, FAIRBANKS BEAlJTY SALON, 507 1/2 SECOND AVE. 
FAIRBANKS, 99701 -  452-2552

RE* SENATE BILL 48

WE THE STUDENTS AND FACULTY OF THE FAIRBANKS BEAUTY SCHOOL 
SUPPORT SENATE BILL 48.
VICKI r OWN, MARY DEFOREST, JOANNA SMITH, YVONNE A. WARD, STUDENTS 
MARTH ANSON, INSTRUCTOR AND EVA WILLIAMS, OWNER AND INSTRUCTOR.
MS I AMS CAN BE REACHED ALL DAY FROM 8 -5  AT THE ABOVE NUMBER.

FBX LIO/TC/
NOTE TO MARLENE *

COULD YOU PLEASE SEE THAT SENATOR HACKNEY 
RECEIVES THIS MESSAGE BEFORE HIS COMMITTEE MEETS AT 
3*30 P. M.  ON THIS BILL. THANKS. /TC7 EOM



 W  M .  ----------- ,  - ; .

.........................
ftCA /U.ASKA COMMUNICATIONS, LN&

VHOHE: 386-6442 
RfcnsfilJ, A L A fif&  £9802

1979 FEB 27 PM 12 08
92611 POM TDA EAGLE RIVER fllASKA 15 02-27 945A AST 

PMS SENATLE GLENN HACKNEY
jun
PLEASE PASS SB48. WE NEED DLRS500 TUITION TAX CREDIT TO 
FIGHT INFLATION

SANDRA GLASPELL 610 MEADOWCREEK EAGLE RIVER AK
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02012 POM ANCHORAGE ALASKA 15 02-27 938A AST 19/9̂ 8 27 pt]j )2
PMS SENATOR GLENN HACKNEY 1

1  '7 P 2JUNEAU AK
PLEASE PASS SB*?. WE NEED DLRS500 TUITION TAX CREDIT TO FIGHT 
INFLATION.

ROBEHT E MALIN MD 7420 TUTNA CIRCLE ANCHORAGE AK 99504
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