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I SUPPORT 33495
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PASS HON SEN HACKNEY
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REGARDING SENATE 8ILL 495
I VOULD URGE YOUR SUPPORTING THIS BILL
ROBERT L KERRILL
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ANCHORAGE ak 99504
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SUPPORT ON S3495 PARENTS RIGHTS ACT

MARROYCE HALL CHAIRMAN PEOPLE FOR BETTER EDUCATION
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I URGE YOU TO GET SB495 PARENTS RIGHTS BILL CUT OF
COMMITTEE AND PASSED

MR AND MRS ALVIN SYREN BON 357S ANCHORAGE 99531
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TRENDS HAVE AROUSED MUCH PARENT CONCERN
ALYCE HANLEY
4007 BRENTWOOD CIR

ANCHORAGE AX 99537



Glenn Hackney

Senator

Chairman

Health, Education and Social Services
Pouch V

Mail Stop 3100

Juneau, Alaska 99801

Dear Mr. Hackney /
I object in the negative o the information
introduced with Senate Bill No, 495,

On one hand the iIntent as expressed in the
Purpose CSec. 14.30.450 is justifiable. However
in reality the inclusion of Acess to Instructional
Material and Programs (Sec. 14.30.460) would be
feasible if the State of Alaska through an
appropriate appropriation of the budget would
purchase for every school district at cost, all
the educational materials published iIn the
United States, since we draw literally from every
res.sonal"le source to teach. It would be hopeful
that the. appropriation would inelude the many file
cabinets to accomodate the vast numbers of
educational publishings.

Secondly, please clarify what is stated as
“"personality or adjustment,”™ line 27,

Aside from the mentioned glaring inconsistencies-
I feel that Senate Bill No. 495 is almost adequate.

X therefore object to the passage of this

b ill.

Sincerely,

x f'/n &

Sasha 1, Soboleff
Social Studies Department
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COMMITTEE REPORT

SEN ATE

1/16/79

Mr. President:

. HEALTH, EDUCATION & SOCIAL
The Committee on services has had

relating to exemption from incom e ta x for senior citizens

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ J do not pass
fy J do pass with attached amendments(s)

i ] same title
[ ] replace with CS for [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ ] reports it back without recommendation

[ ] referred to the Committee
MEMLERS SIGNING MEMBERS HAVING

DO PASS

OTHER RECOMMENDATIONS

CHAIRMAN
S 60 (Rev. 12/78)
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O ffered in the senNnaATE; SENATE HESS

T o : SENATE BILL No. SB 41

HOUSE BILL No.

lin e 16: after "years delete and insert s provided

that only one exemption may be <claim ed by a married

couple filin g jointly or separately.
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AMENDMENT

O ffered in the senaTEe: By : senate hess

SB 41
To: SENATE BILL No.

HOUSE BILL No.

Page: Line: L2

lin e 12: change "65" to "62"

S 70
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AMENDMENT

provided that only one exemption may be claim ed by

a married couple filin g join tly or separately.

o0 d L/d t 4t -
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02149 NL TDA FAIRBANKS ALASKA 53 02-13
PNS SEN GLENN HACKNEY 1979 FEB
JUN

WF OF THE FAIRBANKS LABOR CHAPTER OF THE NATIONAL COUNCIL OS-
SENIOR CITIZENS REQUEST YOUR SUPPORT OF S34 1. HOPE THAT YOU CAN
URGE OTHERS TO SEE IT OUR WAY ALSO. SINCERELY

ALFRED W WHITSETT, PRESIDENT N.C.S.C.

804 LAKEVIEW FAIRBANKS AK 99701
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NATORS HACKNEY AND BRADLEY

EDNA ADRITAN

GRAY PANTHERS
1250 E 17H . Apf. 336
ANCHORAGE AK 09501 >76-"886

I-AVORABLL- CONSIDERAT ION OF SB 41 - ALASKA

EXEMPTION FOR SENIOR CITIZENS."
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1979FEB 13 PM g 30
02035 ANCHORAGE AK 25 02-13 1002A AST

PMS SENATOR GLEN HACKNEY, CHAIRMAN HEALTH ANn SOCIAL SVCS COMM
0 4S7

RM 135 SENATE BLDG

JUNEAU AK

0PAG URGES PASSAGE OF SENATE BILL 41 WHICH PROVIDES FOR ALASKA

INCOME TAX EXEMPTION UP TO DLRS10,000 FOR RESIDENTS OF 65 YEARS

OLDER PERSONS ACTION GROUP INC.
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02645 POM TDA FAIRBANKS ALASKA 15 02-13 33*||§f~T14 PM

PMS SEN GLENN HACKNEY

DEAR SENATOR WE THE MEMBERS OF TEAMSTERS RETIREES CLUB LOCA
REQUEST YOUR SUPPORT OF SB41l
W fi ACKERMAN PRESIDENT RETIREES CLUB 1170 COPPETT

FAIRBANKS



I spoke with Gary Jenkins, Director, Audit Division, Dept, of Rev,
this morning re: SB 41 - exempting $10,000 income from AK income
tax for those 65 years and over, if they meet the residency

requi rement.

The language 1in the bill that threw me tt little was the

verbage "who has continuously maintained a domicile™. It
doesn®"t say the individual has to reside iIn the state but
it says instead "continuously maintained a domicile™. I was

curious as to whether a person moving outside but still maintained
a residence in the state would be eligible. Jenkins said that

if the guy moved out and 1is living down south 12 months out of the
year, they would consider him as moving his domicile and would

not be eligibe for exemption. This would particulary apply if the
guy 1s residing outside renting property in the state. In this
case, Jenkins said the guy would not be residing (domiciling) in
the state and would be taxed accordingly. He said, however,

where an individual was just going outside three or four months

of the year, then they would have no problem with a person like
that being eligible un”er this bill. However, 1t might be a

good 1idea that they define "continuously maintained a domicile”

as 1t applies to this bill.

Also, I ask him to give me a ball-park "figure on the number of
people this bill would affect and he said he doesn®t have
the "foggiest.”™ Usually, he said, he doesn"t mind tossing out
a ball park figure, but in this case he just doesn®"t know.



IN THE SENATE BY BRADLEY
SENATE BILL NO. 41

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to exemption from the income tax for
senior citizens; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

BE
is amended by adding a new paragraph to

* Section 1. AS 43.20.031(b)

read:
@¢) $10,000 of the gross income as defined in sec. 61 of the

Interptfl 1" ue”o3e~oFa~-per-s«<n--whQ _is 65 years of age or older who
has Continuously maintained a domicile id the territory or state for 25

years, or who has intermittently maintained a domicile in the territory

or state for a cunulative total of 35 yearswith no period of absence

longer than two years.
* Sec. 2. This Act takes effect immediately in accordance withAS 01.10.-

070(c) and is retroactive to January 1, 1979.

SB 41



R . D. Stevenson DATS: February 8, 1979
Special Assistant

FILENO:

Department of Revenue

TELEPHONE NO:

FROM: Gary L. Jenk subject: Senate B ill No. 41
Director

Audit D ivio!

The proposed b ill would exempt $10,000 of gross income from

Alaska income tax of an individual 65 years of age or older who
.m eets the dom icile te st stated in the till. There are severall
points which | th in k the Legislature should consider in dealing
w ith this proposal. First, the way it is currently structured,

if a husband and w ife were age 55 and over and both meet the

dom ociliary requirem ents, it would appear that they could exempt
up to $20,000 of income from the individual incom e ta x .
In its deliberations, | thr'nk the Legislature should‘also

consider the tax benefits which arc already provided to the

elderly either through the Internal Revenue Code or by Alaska
Statutes. These benefits include such things as, (1) the elderly
ta x credit, w hich for Alaska purposes has an e ffective rate of
2.4% of applicable incom e; (2) the recently enacted $100,000 capita
gain exem ption from the sale of a residence for those age 55 and
over; (3) the elderly currently receive the Alaska longevity bonus
w hich is ta x free for Alaska purposes; (4) any qualified pensions

and annuities currently received by the elderly are exempt from

Alaska taxation ; (5) the recently enacted $100 individual tax
credit would operate to exempt up to $12,500, of gross incom e
w hich would norm ally be taxable, from being taxed.

O bviouslyr this is a question of public policy on w hich the
Legislature must decide. There would appear, however, to be a
question whether this addition al exem ption from ta x is

really necessary.



BNEPAIITHIENT OF REVENUE

OFFICE OF THE COmSSI0OHER

February 9, 1979

The Honorable Glenn Hackney

Chairman

Senate Health, r,ducation and
Social Services Committee

Room 105 - Assembly Building

Juneau, Alaska

Re: Senate Bill No. 41
Dear Senator Hackney:

Senate Bill No. 41, an Act relating to exemption from the income tax for
senior citizens, was iIntroduced iIn the Senate on January 16, 1979 and was
referred to the Senate Health, Education and Social Services and Judiciary
Committees. The bill was given a further referral to the Senate Finance
Committee on January 18, 1979.

For the consideration of the Senate Health., Education and Social Services
Committee, | am enclosing a copy of a Fiscal Note prepared by Mr. Gary

Jenkins, Director, Audit Division, Department of Revenue concerning the
proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

cc:  The Honorable Robert Ziegler
Chairman

Senate Judiciary Committee

The Honorable John C. Sackett
Chairman

Senate Finance Committee

John Messenger
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue
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500
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700

Bill/Resolution No, Senate B ill N o . 41

Title An Act relating to exemption trom the income tax ror senior citizens

Requested tv Health", Education & Social Services and pate Z/8771T
Judiciary Committees. "

FISCAL DETAIL

Agency Affected Revenue

Program Category Affected Niscali Services

BRU, Program, or Subprogram(s) Affected Audit D ivision

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars) None

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES

EOUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS

OTHER (Specifv Fund Source)

POSITIONS None

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memo to R . D. Stevenson dated 2/3/779

IV. DATE February s . 1979 PR
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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10 « R. D. Stevenson DATE: February 8, 1979

Special Assistant

FILE NO:
Department of Revenue

TELEPHONE NO:
from: Gary L. Jenk subject: Senate B ill No. 41

Director

Audit D ivisi

The proposed b ill would exempt $10,000 of gross incom e from

Alaska income tax of an individual 65 years of age or older who
meets the dom icile test stated in the b ill. There are several
points which 1 thin k the Legislature should consider in dealing
w ith this proposal. First, the way it is currently structured,

if a husband and w ife were age 65 and over and both meet the

dom ociliary requirem ents, it w ould appear that they could exempt
up to $20,000 of incom e from the individual incom e ta x .
In its deliberations, | thin k the Legislature should also

consider the tax benefits which art already provided to the

elderly either through the Internal Revenue Code or by Alaska
Statutes. These benefits include such things as, (1) the elderly
tax credit, w hich for Alaska purposes has an effective rate of

2.4% of applicable incom e; (2) the recently enacted $100,000 capital
gain exemption from the sale of a residence for those age 55 and
over; (3) the elderly currently receive the Alaska longevity bonus
w hich is tax free for Alaska purposes; (4) any qualified pensions

and annuities currently received by the elderly are exempt from

Alaska taxation; (5) the recently enacted $100 individual tax
credit would operate to exempt up to $12,500, of gross incom e
w hich would norm ally be taxable, from being taxed.

Obviously, this is a question or public policy on w hich the
Legislature must decide. There would appear, however, to be a
question whether this additional exemption from ta x is

really necessary.
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Subchapter B.—Computation of Taxable Income

Part
|. Definition of gross income, adjusted gross in*
come, taxable income, etc.
1. Itemns specifically included in gross income.
I1. Itermns specifically excluded from gross income.
r\ Determination of marital status.
V. Deductions for personal exemptions.
VI.  Itemized deductions for individuals and corpo-
rations.
VII.  Additional itermized deductions for individuals.
VIII.  Special deductions'for corporations..
IX. Items not deductible.
X. Terminal railroad corporations r id their share-

holders.
TR e
RS A0 Hebists
la’6 P.L 8*10adbidpai X

PART I.—DEFINITION OF GROSS INCOME,
ADJUSTED GROSS INCOME, TAXABLE
IN OME, ETC.

RN B A BT RS E

61. Gross income defined

62. Adjusted gross income defined.
63. Taxable income defined

64. Ordinary income defined

65. Ordinary loss defined

&ﬁ_&%ﬁé I0HEXA), edd ireiloru tor

Sec. 61, Grots Income defined.

(&) Gencerrl definition.

Except us otherwise provided in this subtitle, gross
income mears all income from whatever source derved,
including (but nat limited to) Ihe following iterms:

(1) Compt'talion for services, including fees, com-

missions, and similar iters;

(2) Oross income derived from business;

(3) Gains derived from dealings in property;,

(4) Interest;

78

Minimum tax

(5) Rents;

(6) Royalties;

(7) Dividends;

(0) Alimony and separate meintenance payments;

(9) Annuities;

(10) Income from life insura’ - and endowment

contracts;

(11) Pensions;

(12) Income from discharge of indebtedness;

(13) Distributive share of parntrship gross income;

(14) Income in respect of a decedent; and

(15) Income from an interest in an estate or trusL
(b) Cross references.

For items specifically induded in gross income, see
part 11 (sec. 71 and following). For iterms specifically
excluded from gross income, see part 111 (sec. 101 and
folloning).

“Sic. 2117 Cancellation doertansmdertbgars
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Sec. 62 Adjusted gross It

For purpaoses of this subt

income" means, in the ¢
income minus the folloning
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(10) Retirement sarin)
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Sec. 62 Adjusted gross Incone defined

For purposes of this subtitle, the term “adjusted gross
income" means, in the case of an individual, gross
inconme minus the following deductions:

(1) Trade and business deductions. The deductions
alloned by this chapter (other than by part VII of
this subchapter) which are attributable to a trade or
business carried on by the taxpayer, if such trade or
business dees not consist of the performance of ser-
vices by the taxpayer as an enployee.

(2) Trade and business deductions of employees.

(A) Reimbursed The deductions alloned
ty part VI (sec. 161 and following) which consist
paid or incurred by the taxpayer, in
oonnect]on with the perfonmnce by him of services
& an employee, under a reimbursement or other
expense allowance arrangement with his employer.
(B) Expenses for travel away from home The
deducﬁors alloned by part VI (sec. 161 and fol-
ng) which consist of expenses or travel, meals,
Ard Iodglng while away from home, paid or incur-
red by the r in connection with the por-
formance by him of services as an enployee.
(C) Transportation experses. The deductions al-
lowed by part VI (sec. 161 and following) which
consist of of trans| jon paid or incur-
red by the r in connection with the per-
formance by him of services as an enployee.
(D) Outside salesmen. The deductions alloned by
part VI (sec. 161 and following) which arc attribut-
able to a trade or business carried on by the
taxpayer, if such trade or business consists of the
performance of services by the taxpayer as an
employee end if su:h trade or business is to solicit,
anay from the employer’s place of business, busi-
ness for the employer.
(3 Long-tcrn capital yaint. The deduction allowed
by section 1202

(4) Losses from sale cr cxchinge of property. The
deductions al.owed by part VI (sec. 161 and follow-
ing) as losses from the sale or exchange of properly.
(5) Deductions attributable to tent? and royalties.
The deductions alloned by parl V. (>cc 161 ad
following), by section 212 (rclotng to expenses for
production of income), and by *,;*ction 611 (relating to
depletion) which r.re attributable to property held for
(he production of rents or loyalties.
6) Certain deductions of life tenants nnd income
beneficiaries of prot-crty. In case of a life tenant of
, or an income beneficiary of property held in
tiust, or an heir, legatee, or devisee of an estate, ti e
deduction for dcp.eiation allowed by section 167 and
the deduction nlloned by section 611
(7) Pension, profit-sharing, annuity, and bind pur-
chase plans of self-employed individuals. In the case
of en individual who is an enmployee within the
rmeaning of section 401(c)(1), the dcductlors alloned
by section 404 and section 405(c) to the extent
attributable to contributions made an bchnif of such
individual.
(8) Moving expense deduction. The deduction allowed
by section 217.
(9) Pension, etc., plans of electing smiil! business
corporations. The deduction alloned by section
13/9b)(3) _ _
(10) Retirement savings. The deduction alloned by

section 219 (relatirg to drfaction of certain retire-
ment savings) and the deduction allowed by section
220 (relating to retirement savings for certain married
individuals).
(11) Certain portion of lurp-sum distributions from
ion plans taxed under section 402(c)—The de-
duction allowed by section 402(e)(3).
(12) Penalties forfeited because of premature with-
drawal of funds from tinn savings accounts or
its—The deductions alloned by section 165 for losses
incurred in any transaction entered into for profit,
though not connected with a trade or business, to the
extent that sue”’ losses include amounts forfeited to a
bank, mutual savings br.nk, savings and loan associa-
tion, building and loan association, cooperative bank
or homestead assodiation as a penalty for premature
withdrawal of funds Irom a time savings account,
certificate of deposit, or similar class of depaosit
(13) Alimony. The deduction allowed by section 215.

)I/rr11lt PLd%ggEE TR\ > ps> <X3_f0’tlx
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Sec. 63. Taxable Income defined.

(p) Corporations.

For purpaoses of this subtitle, in the case of a corpora-
tion, the tarrm “taxable income” neas income
minus the deductior, uiloncd by :his chapter.

(b) individuals.

For » of this subtitle, in the case of an
individual, the term "taxable income” meant adjusted
gross income—

(1) reduced by the sum of—

(A) the excess itemized deductions, nnd
D the deductions for personal exemptions pro-
vided by section 151, and

(2) increased (in the case of an individual for whom

an unused zero bracket amount ion is

vided by subsection (e)) by the unused zero bracket
amourt (if any).
(c) Excess Itemized deductions.

For purpose, of this subtitle, the term “excess item-
ized deductions” nmears the excess (if any) of—

(1) the itemized deductions, over

(2) the zero bracket amount.



§ 43.20.031 Alaska Statutes § 43.20.031

his federal income tax return and of a recomputation of tax or
determination of deficiency (whether with or without assessment). A full
statement of the facts shall accompany this notice. The notice shall be
filed within 60 days after the final determination of the modification,
recomputation or deficiency, and the taxpayer shall pay the additional
tax or penalty under this chapter. For purposes of this section, a final
determination shall mean the time that an amended federal return is
filed or a notice of deficiency or an assessment is mailed to the taxpayer
by the Internal Revenue Service, except that in no event will there be
a final determination for purposes of this section until the taxpayer has
exhausted his rights of appeal under federal lav/.

(e) The department may credit or refund overpayments of taxes,
taxes erroneously or illegally assessed or collected, penalties collected
without authority, and taxes that are found unjustly assessed or
excessive in amount, or otherwise wrongfully collected. The department
shall set limitations, specify the manner in which claims for credits or
refunds are made, and give notice of allowance or disallowance. When
arefund is allowed to p taxpayer, it shall be paid out of the general fund
on awarrant issued under a voucher approved by the department. (§ 7
ch 115 SLA 1949; am § 2 ch 132 SLA 1951; am § 40h 5 SLA 1953; am
§ 2ch 169 SLA 1972, am § 3 ch 70 SLA 1975)

Effect of amendment. — The 1975 of the act, and further empowered to make

amendment so changed this section as to
make a detailed comparison impracticable,

Delegation of legislative authority
valid, — The legislative authority
conferred by this section appears to be
within the test laid down in Bowles v.
Willingham, 321 U. S. 503, 64 S. Ct. 641, 88
L. Ed. 892 (1944), in which the
administrator of the Office of Price
Administration was empowered to fix
maximum rents which, in his judgment,
would be geir rally fair and equitable in any
defense rental area whenever in his
judgment that action was necessary or
proper in order to effectuate the purposes

Siec. 43.2i'.031. Taxable

income

adjustments for such relevant factors as he
may determine and deem to be of general
applicability, and to provide for such
adjustments and reasonable exceptions as
in hu> judgment are necessary and proper
in order to-effectuate the purposes of the
act. Alaska S.S. Co. v. Mullaney, 12 Alaska
433, 84 F. Supp. 561 (D. Alas. 1949), affd,
12 Alaska 594,180 F.2d 805 (9th Cir. 1950).

Quoted in Hickel v. Stevenson, Sup. Ct.
Op. No. 351 (File Mo. 624), 416 P.2d 236
(1966).

Am. Jur. 2d reference. — 71 Am. Jur. 2d,
State and Local Taxation, 8§ 589.

of residents; deductions;

exemptions. (a) The taxable income of a resident of the state is his entire

taxable income as defined in § 63
following modifications:

the Internal Revenue Code with the

(1) a taxpayer whose income includes a cost-of-living allowance which
is exempt from federal income tax shall determine and include that
amount as part of his income as if the cost-of-living allowance were not

exempt;

(2) the benefits allowed to taxpayers under Internal Revenue Code
88 1301 — 1307, as amended, are allowed only to taxpayers who have
been residents of the state for the full base period as well as for the
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computation year as defined in these sections; the commissioner shall
adoptregulations governing benefits under these sections of federal law
allowable to spouses eligible to file a joint Alaska return for the
computation year when one spouse has not been a resident of Alaska
for the full base period,;

(3) the benefits of nonrecognition of gain on the sale or exchange of
certain property under 88 1031,1033 and 1034 of the Internal Revenue
Code (26 U.S.C. 8§ 1031,1033 and 1034) are allowed only to taxpayers
who purchase or exchange the property within the state, except that the
benefits of § 1034 shall be allowed regardless of the location of the
property for taxpayers who have attained the age of 65 on or before the
time of the purchase or exchange.

(b) The following exemptions are allowed in computing taxable

/Cicome under this section:

(V1

(1) se-vice pay received by members of the armed forces of the United
States or auxiliary branches of the armed fcrces;

(2) pensions and annuities received from qualified plans approved
under 88§ 401 — 415 of the Internal Revenue Code (26 U.S.C. 88 401 —
415) as amended,;

(3) income of a person derived from the sale of halibut taken from
waters outsirl; the territorial limits of the state and regulated by an
international body or treaty organization if the person selling halibut
in the state which is taken from outside the territorial limits of the state
executes and submits to the department within 30 days after each sale
a separate exemption certificate on a form approved by the department
and the attorney general.

(¢) In computing the tax under this chapter, the taxpayer is not
entitled to deduct any taxes based on or measured by net income.

(d) Banks and savings and loan associations chartered by the federal
government or the state are exempt from income tax under this chapter.

(e) An affiliated group of corporations may make or the commissioner
may require them to make a consolidated or combined return for the
taxable year in place of separate returns. For pu;-ooses of calculating
the amount of tax payable by the group under a consolidated filing,
Internal Revenue Code 8§ 1501 — 1552, as amended, apply.

(f) A natural person is entitled to a tax credit not to exceed $50 for
the amount of political campaign contributions made within the tax year,
including but not limited to a contribution or gift to a person or
organization for wuse exclusively (1) for political campaigns for
candidates for President or Vice President of the United States, whether
or not they will be voted on in a primary election in Alaska: United States
senator from Alaska; United States representative from Alaska;
governor or lieutenant governor of Alaska; the Alaska legislature;
delegate to an Alaska constitutional convention; electoral confirmation
as ajudge orjustice of a court in Alaska; and municipal office in Alaska;
(2) for groups seeking to influence the outcome of a ballot proposition
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or question; or dues to a nonprofit organization organized primarily for
the purpose of influencing elections. The credit allowed by this
subsection is in place of the credit allowed by § 41 of the Internal
Revenue Code and the deduction allowed by § 218 of the Internal
Revenue Code for contribution to candidates for public office.

(g) A person who wilfully makes and subscribes to a cerfificate
referred to in (b) (3) of this section which is not true and correct as to
every material fact is punishable by a fine of not more than $it0,000, or
by imprisonment for not more than five years, cr by both.

(h) A taxpayer who purchases an entry permit under AS 1643 in
carrying on a trade or business is entitled to a deduction of the amount
of the price paid during the tax year as if it were allowable under § 162
of the Internal Revenue Code (26 U.S.C. § 162). (8 5 ch 70 SLA 1975;

am 8§ 3 — 5ch 125 SLA 1976; am § s ch 73 SLA 1977; am § s ch 133
SLA 1977)

urMW NaS:

Cross reference. — As to disclosure of

contributions, see AS 24.45.121.

Effect of amendments. — The 1976
amendment added paragraph *3) to
subsection (a), rewrote paragraph (2) of
subsection (b). and substituted “any taxes
based on or measured by net income" for
“from the adjusted gross income state
income taxes" at the end of subsection (c).

The first 1977 amendment added
subsection (h).

The second 1977 amendment, in the first
sentence of subsection (0, inserted the item
designations, inserted the language

Vice-President” and ending *“municipal
office in Alaska" in present item (1), and
inserted "for groups seeking to influence
the outcome of a ballot proposition or
question™ in present item (2).

Editor s note. —Section 1, ch. 115, SLA
1977, provides: "For purposes of AS
4320031 for tax years before January 1,
1976, an individual is taxable on his entire
income as defined in that section except
that income does not include wages eamed
outside the United States.”

Am.Jur. 2d reference.—71 Am. Jur. 2d,
State and Local Taxation, § 518 et seq.

beginning "“for candidates for President or

Sec. 43.20.035. Taxable Income of nonresidents and part-ycnr
residents, (a) The taxable income of nonresidents or part-year residents
of this state is taxable income as determined under § 31 of this chapter
when attributable to sources in the state as provided in § 40 of this
chapter with the following adjustments:

(1) a nonresident or part-year resident who claims the standard
deduction as defined in Internal Revenue Code § 141 is allowed the
deduction in the proportion provided in (b) of this section;

(2) a nonresident or part-year resident is entitled to claim the personal
exemptions as defined in § 151 of the Internal Revenue Code in the
proportion provided in (b) of this section;

(3) a nonresident or part-year resident who itemizes deductions is
allowed a deduction for those items deductible under the Internal
Revenue Code which arise from sources in the state.

(b) The ratio for prorating allowed by this section is the taxpayer’'s

adjusted gross income from Alaska sources divided by the taxpayer’s

. adjusted gross income from all sources. Th- -atio may not exceed 100
| . . . :

per cent. The adjusted gross income for purposes of this subsection
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February 9, 1979

The Honorable Glenn Hackney

Chairman

Senate Health, Education and
Social Services Committee

Room 105 - Assembly Building

Juneau, Alaska

Re: Senate Bill No. 41

Dear Senator Hackney:

Senate Bill No. "1, an Act relating to exemption fron the income tax for
senior citizens, was iIntroduced in the Senate on January 16, 1979 and was
referred to the Senate Health, Education and Social Services and Judiciary
Committees. The bill was given a further referral to the Senate finance
Committee on January 18 1979.

For the consideration of the Senate Health, Education and Social Services
Committee, 1 am enclosing a copy of a Fiscal Note prepared by Mr. Gary
Jenkins, Director, Audit Division, Department of Revenue concerning the
proposed legislation.

Sincerely

R. D. Stevenson
Special Assistant

cc:  The Honorable Robert Ziegler
Chairman
Senate Judiciary Committee

The Honorable John C. Sackett
Chairman
Senate Fi >:e Committee

John Messenger
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue
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Judiciary Committees]

FISCAL DETAIL
Agency Affected _
Program Category Affected Mis ¢

Revenue
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BRU, Program, or Subprogram(s) Affected Audit D ivision

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMENT

LAND SCSTRUCTURES
GRANTS CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specifv Fund Source)

None

None

POSITIONS None

FULL TIME

PART TIME
TEMPORARY

V.

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memo to R. D. Stevenson dated 2/8/79

DATE February 8 . 1979 PREPARED
AGENCY

Original: Legislative Finance PHONE
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Budget and Management

Prime Sponsor (First Legislator Named)
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)t SENATE HESS COMMITTEE (HACKNEY, FERGUSON, TOLLETTA, FAHRENKAMP
*; . STURGULEWSKTI) X * - -/

FROM*  ANN HELEN WEBB (PSYCHOLOGIST EMPLOYED IN FAIRBANKS)
1? M 7-2 BRIGHAM WAY, FAIRBANKS, -AK 99701 - --

479-5798 (HOME) 452-1575 (WORK)

MESSAGE: I STRONGLY SUPPORT THIS BILL. I HAVE A ELEMENTARY SCHOOL AGE
DAUGHTER AMD WOULD PREFER TO CHOOSE HER SCHOOL WITH THE KNOWLEDGE
THAT MY CHOICE IS NOT A FINANCIAL BURDEN. I AM WILLING TO PAY
LOCAL TAXES TO SUPPORT LOCAL SCHOOLS AND WOULD PREFER TO ENROLL
MY DAUGHTER IN PRIVATE SCHOOL WITH A TAX BREAK FOR MYSELF.

FBKS LIO/AW7EOQOM
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February 5, 1979

The Honorable Glenn Hackney

Chairman

Senate Health, Education & Social
Services Committee

Alaska State Legislature

Juneau, Alaska

Re: Senate Bill No. 48
Dear Senator Hackney:

Senate Bill No. 48, an Act establishing a tuition credit under the Alaska
net income tax, was introduced iIn the Senate on January 16, 1979 and was
referred to the Senate Health, Education & Social Services and Finance
Committees.

For the consideration of the Senate Health, Education & Social Services
Committee, 1 am enclosing a copy of a Fiscal Note prepared by Mr. Gary
Jenkins, Director, Audit Division, Department of Revenue concerning the
proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

ec: The Honorable John C. Sackett
Chairman
Senate Finance Committee

John Messenger
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue
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Director
Audit D ivisi
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of the tuition credit proposed by SB 48 because of the alm ost
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3,130 and that there is a possible 800 to 900 in other private
schools on w hich they did not have inform ation . The sta ff
working with the higher education loan funds advised me there

w ere

they

total

Last,

n

approxim ately

estim ated th

at

3,000 students goin

number could be as

g to

school on

loans and

high as 50 percent of the

umber of students going to schools

have assumed

approved vocation

Assuming there are

secondary schools

schools

tuition

One

o f

that

criteria

serious

allow

it

u

of higher

of higher

education .

there are at le ast 1,000 students going to
al schools.
4,000 students in private elementary, and
s 1,000 in vocational schools, and 6,000 in
education, the to tal potential cost of this

credit would

problem

is a school

recommended that

be

by

established

be $5,500,000.

1 see w ith the b il

eligib le educational institution ".

w hich "meets accred

by the department

s to e ffectively adm inister thi
the requisite accred
specifically defined- in the”~ Statute

the

Department

o f

Education rather

toft-

| is

in the definition

This definition states

itation or approval

by regulation™ To
s law , if enacted, it is
itation or approval criteria
or that they be established
than Revenue.

N



THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No._ Senate B ill N o . 48
Title An Act establishing a tuition credit under the AK net inrnm p tav
Requested by Health . Education & S ocial Services and Date February 1; 1979-
Finance Committees
1. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected Fisral Servires
BRU, Program, or Subprogram(s) Affected Anrli t- Piviginn
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars) flnnp
FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
?00 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
,S00 EOUTPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.
TOTAL
FUNDING (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)
FULL TIME
PART TIME
TEMPORARY
I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
See attached memo to R . D. Stevenson dated 2/1/779.
V. DATE February 1, 1979 PR
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

13-001 (Rev. 12/78)



D. W. Schultz, Superintendent

P.0. BOX 289
PETERSBURG, ALASKA 99833

March 14, 1979

Senator Hackney, Chairman
Health, Education, and Social
Services Committee

Alaska State Legislature
Juneau, Alaska

Dear Senator Hackney:

The Petersburg School P,card stronplv
opposes SB A8 and the $500.00 tax break
for people enrolling their children iIn
private and religious schools. We feel
that this bill would erode financial
support fcr the public schools and reduce
the effectiveness of the programs now
offered to the children of Alaska.

Thank you for your attention on this
matter .

cc: kep. Ernie Hauj*en

An Equal Opportunity Employer

ACCREDITED BY NORTHWEST ASSOCIATION OF SECONDARY AND HIGHER SCHOOLS
MIVER ALASKA SCHOO. BOARD ASSCOATION



KODIAK ISLAND BOROUGH SCHOOL DISTRICT

P.0. BOX 886
KODIAK, ALASKA 99615

TELEPHONE: (907) 486-3131

March 16, 1979

The Honorable Glen Hackney
Senate Finance Committee
Alaska State Senate

Pouch V State Capitol B.Ldy.
Juneau, Alaska 99811

Re: SB48 Educational Tuition Credit

Dear Senator Hackney:
I oppose SB48 for both financial and philosophical reasons:

(D According to the information I have received, the
fiscal impact of these tax credits would be
$5,000,000 in State revenue in a year when we
can least afford it; and

(@ This would supporta dual-system of schools in
the State. We are assuming our obligations to
provide an education to all Alaskan students
through one system, the public schools, and 1
do not feel that it would be appropriate for the
State to support two systems.

Within the one State-supported school system we can and do provide
a number of alternatives forstudents, and I feel we should continue
these efforts and to rely onthe local school boards to reflect
community needs iIn their decision-making.

Sincerely,

John E. Anttonen
Superintendent



P.0. Box 196
Dillingham, Alaska 99576

Phone (907) 842-5288
NCHoqv™

March 9, 1975

The Honorable Glenn Hackney, Chairman
Health, Education and Social Services
Alaska Senate

Pouch V

Ouneau, Alaska 99811

Dear Senator Hackney:

I am writing to express concern redafding Senate Bill 48, which
would provide tuition tax credits 7 The loss of revenue to the

State resulting from passage of SB 48 would be substantial and

would come at a time when revenue is in short supply. However,
the most serious objection to the bill is that it would violate
the basic constitutional principle of separation of church and

state by indirectly supporting religious education.

Your efforts to insure the defeat of SB 48 will be appreciated.

Sincerely,
KOUGANEK
Robert Van Slyke, Ed.D
Superintendent
ALEKNAGIK NEW STUYAHOK
alek]?agim V. ORTH shorV / ekwok
ToGIAK * / TWIN
f HILLS
DILUNGHAM LEVELOCK
MANOKOTAK
V CLARKS'

//XPOINT



PUBLIC SCHOOTLS

P. 0. BOX 661

WRANGELL, ALASKA 99929

GATEWAY TO THE STIKINE Telephone |907) 874-339%5
ROBERT McCONNELL, Superintendent of Schools

March 12, 1979

The Honorable Glenn Hackney, Chairman
Health, Education, & Social Services
Alaska State Senate

Pouch V

Juneau, Alaska 99811

Dear Senator Hackney:

I would like to voice my protest against Senate Bill 48 on tuition credit
as written.

Other than a loss In state revenue is In the offering. As written the
bill also allows state funds to be expended to parents who send their children
to private and religious schools. It seems to be that, other than maybe
being illegal, this would also reduce the probable income to state financial
educational institutions. I would very much like to see a tuition credit for
income tax since | have children in college. However, 1 would not like to
have i1t iIf 1t also means the state is trying to help support private schools,
which should be the sole responsibility of the people who wish their services.
Anything that distracts from public education is concern of mine.

Sincerely,

Ia
Robert W. McConnell
Superintendent

RWM:sk

ACCREDITED BY NORTHWEST ASSOCIATION OF SECONDARY AND HIGHER SCHOOLS
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Glen Cbhowning, Superintendent 907-895-4653
P.O. Box 527 8954659
Delta Junction, Alaska 99737

March 8, 1979

The Honorable Glenn Hackney
Alaska State Senate

Pouch V, State Capitol Building
Juneau, AK 99811

Dear Senator:

I am writing in regard to Senate Bill 48 which would
provide for a $500 tuition tax break for people enrolling
their children 1in private and religious schools.

I am concerned about two things: 1) the impact of the
bill on State revenue, and 2) the impact of the bill on
public school funding.

I strongly oppose the passage of S. B. 48 on the grounds
til?/ it would be indirect support of parochial schools by the
Str.e, and that it would have a direct impact on the taxpayers,
plus the public schools of this State.

I urge you not to pass this legislation.

Sincerely,

men unowning
Superintendent

GC:1la
cc: Representative Moss

Robert Greene, Executive Secretary
Association of Alaska School Boards

#15



PALMER ALASKA 99145 PHONE 745482

NORMAN S. ROUSEY
SUPERINTENDEDT OF SCHOOU'

March 8, 1979

The Honorable Glen Hackney

Chairman

Senate Health, Education &
Social Services Committee

Pouch V

eJuneau, Alaska 99811

Dear Sir:

The Matanuska-Susitna /borough School District
strongly opposes SB Tiff for an act establishing

a tuition credit under the Alaska net income
tax.

When tax dollars are at: a premium, we cannot

support a tax break that would be a loss of

some Tfive million dollars in State revenue.

This same tax break has been judged unconstitutional,
in a federal court under New Jersey law.

Sincerely,

MATANUSKA-SUSITNA BOROUGH SCHOOL DISTRICT

NORMAN S. ROUSEY
Superintendent

NSR:ccs

BIG LAKE * GLACIER VEW * PAIMER * SKWEIINA » TALKECTIA e« TRAPPER CREEK * WASILLA *  WLLOW
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P.O. Box 171 « St. Mary's, Alaska 99658

WILLIAM MAILER
Superintendent

Honorable Senator Hackney

Senate, Health, Education and Social Services
Alaska State Senate

Pouch V

Juneau, Alaska 99811

Dear Senator Hackney:

With this letter I would like to express my strongest
opposition to the passage of SB 48 which would provide a
tuition tax break for people enrolling their children

in private or religious schools in Alaska.

The projected $5 million loss of State revenue comes at

a very poor time for Alaska education. I encourage you
to work to defeat this bill.

Thank you for your time and consideration of this request.

Sincerely,

William Mailer

WM:deb



Anchorage, Alaska 99504 907-276-8181

A STATEMENT TO THE SENATE HEALTH AND SOCIAL SERVICES COMMITTEE

As a representative of Alaska Pacific University, | would like to voice
our support for Senate Bill 48 and Senate Joint Resolution 14, currently under
consideration by the Senate Health and Social Services Committee.

The escalating costs of education, both public and private, have had a
profound effect on the numbers of students in Alaska who are going on to a post—
secondary education after graduation from high school. Although there is an
apparent surplus of col lege-trained professionals iIn some areas, there continue
to be serious shortages in others. Alaskan colleges and universities are faced
with the responsibility of- in fact are charged by the public with— the development
of accessible professional programs, the staffing and administration of those pro—
grams, and with informing the public of the availability of those programs in an
efficient and economical manner. Increasing costs are adversely restricting these
responsibilities. Ultimately the burden for maintaining well-educated leadership
in Alaska rests with the taxpayer, with respect to public institutions, and the
individual student or the parents of students enrolling iIn private institutions.
Often that burden is too great. The alternative is increased reliance upon state
or federal financial assistance programs. Invariably, these include educational
loans, the availability of which is becoming more and more limited.” Most of ufe.are
aware of the tremendous default rates for government loans; these defaulted loans
not only escalate the costs of program administration, they also encumber the grad—
uating student with considerable liabilities at the beginning of a career, liabili—
ties iIn the form of debts that are more.often than not uncollectable.

A reasonable tuition credit against taxes is an alternative that encourages

participation in higher education and provides relief directly to those who need



It most--the career-bound students or students who seek a change in careers.
For these reasons, Alaska Pacific University supports Senate Bi>l 48 and
Senate Joint Resolution 14, and we encourage their passage.

Thank you.

James E. Stevens
Assistant Dean



Alaska State Legislature
Teleconference hearings
Legislative Information Office
1024 West Sixth Avenue
Anchorage, Alaska

February 28, 1979

With respect to SJR No. 14, | want to commend. Senator Bradley for his keen under—
standing of the attempt of the IRS to force the closing of many of the Christian
schools that have come into existence in the last two decades. His Insight into
the value of a "free marketplace of ideac” in order to keep our nation great
clearly indicates that he 1is a man who has valuable ideastopromote in State

and National governmental circles in behalf of the peopleherepresents.

If the clear violation of the First Amendment as proposedbythe IRS were to go
unchallenged by our elected officials, we would lose hope of our survival as a
church because both compliance or noncompliance with that proposal would dictate

the demise of our Christian schools. We are praying for the passage of SJR14.

Or. the subject of Senate Bill No. 48 Senator Bradley®s intent is welcomed with
great enthusiasm by citizens who, whether by religious conviction or because
they seek an educational and disciplinary philosophy differing from that offered
by most public schools, have been paying double for the education of their
children. Such discrimination against certain taxpayers is borne by them to

demonstrate their sincere concern for the education ana welfare of their children.

Relief from the double cost burden, ox- even a 50J credit as proposed strikes me
as a right approach to the present inequity. Bu T see in SB48 that the "eligible
educational institutions”™ are required to "meet accreditation or approval

criteria established by the department by regulation."”

Inasmuch as past attempts by the department to regulate private schools have
included such regulations as would abridge our rights and could conceivably
force us to compromise our religious convictions, | would respectfully ask that
part (d) of SB48 and any reference to "eligible educational institutions” be ex—
cluded from the bill. This becomes a necessity to us because of the First

Ammendment Rights, and would be in accord with the thinking of Senator Bradley
as expressed in SJR /Pl4.
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The following teachers and students from the Anchorage Christian School
were prepared to testify on SB 48 and SJR 14 during.the teleconference
2/28/79, but because of the large number of witnesses scheduled agreed to
have four spokesmen express their views. (The spokesmen were Mr. O'Brien,
Mr. Hovey, Mr. Moreland and Miss Hanson).

Ronald Kine
Terry Roache
Harold Lewis
Tim Bishop
Alecia Christie
Kelly Mason
Theresa Pierce
Steven van Dusen
Ellis Blacksheer
Rogert Bogner
Jimmy Julieri
Delores March
Debbie Summers
Linell Wbod
Lori Gam
Lori Schultz
Allen Daniels
Vicky Bailey
Paul Green
Nanette Hunt
Katie Julien
Monte Moreau
Shawn Brownell
Randy Lewis
Theresa Cordesi
Kevin McGuire-
Nancy Carter
Jimmy Carter
Tony Orr
Melanie Smith
Beth Vickrey
Pam Bond
Donna Charles
Terry Tickerson
Lori Hall
Renee Heyter
Daniiy Church
Jeanie Day
Scott Will is
Phil ip Ullrich
Taylor Pinkney
Tammy Mclintyre
McCollough
David Hovey
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he Honorable ﬁ;lepn Hackney
égﬂcto\r/ rom Alaska

uneau, Alaska 99811

Dear Sir;
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a]tlcallyt/) ggrov gs el g,bée e atloha in L1_I0nﬁ
E]ne Ioer\éeert (; revent (theeD% a}t?n n(t)utt)f lEedaurcXigh rom. co Snatlftle
with re uﬁatlD eyond ht?e Which the Legislature has argea(ﬁ)y
prescrited
Deif“s ‘hdteh o 'a”CH(’hH'VGRa”h{S"Pehoot tg%tté‘s“ch%est%?m
Resolution 11 sgéts ti Vi/ WI| Iow Indirect aide to
rel 1gI0Us sp onsor 00ls



Senator Glenn Hackney Page 2

Also, are ver¥ mu?h interested . in SJR 14, petesting }nternaJ
Revehue S ﬁVlce e% ations remo mgl tax ex?mp statu? 0T certain
[ ate SC oos Rur supgort 0 B 1S resolution will De verg
N _ Rhsc grema} ctla éhIS IS verz |mp0rtan.t., SIN a
ntljorage teadily moving forward to |nvoke these unconstitutiona
regu a ons.
Paptist TC(Empta Thanks in advance for your help.
6401 East Northern Lights
AndioniKyv, Alaska
(907)333-6535
AAljb
JERRY PREVO erry Prevo

ASSISTANT PASTORS

DILL LEIGLIT
W. CARLIN DI-MPSEY
DEL 1JROCK
JOHN EMERY
MARK MULLINS

SECRETARY

GRACE MITCHELL
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roposed quidelines .infringes upon the right of our churches, and
Ear%nts tg have therr chrl%l ren Eught by gsomeone who Hotﬁ the
ame values as theg go, and to V the cessary ﬁlrgro s at-
mosphere, %enerate_ nimi ¥ 0 a mon9 e ?t dents.
This not ghly Intringés u on the e“gr les.of the
arents, the students, and the teachér 06S.50 In a a¥ that
S ?ompl_etey contrary to tge []eas%ns ‘ﬁh xemptron were 0Tig-
Inally given” to churches and church sc
We object to the new IRS proposal because rt uts the frnancrall
exRenL Ve burrsen o? roofpaspt whether ch rﬁﬁ e1re operae |ny
a on%rscrrmrnator anner_on the churches themselves, really
uses % GUILTY UNTIL PROV?N INNOCENT, APPROACH which “is contrary
he asic American way for doing thxngs.
rte reasons |.ask that you please support SJR14 and pass
uhrc ?y S0 that it may 6e Xentpo to Was h Ingto P

SB438
| also wish to speak today concerning SB48 Tuition Credits.
| recrate t e fact that SB48 recognizes.the fact that parents
eXE grsrngc eh [reedom 0f chorce 9 ? Bdrn% the(jrr] chaildrpen to
@h'vat% u'?x‘)“ E’Farutﬂrt”‘é ucatign, bu [so“tum o THat verages
1808 %e J |npt his sta ax re‘re o?ed ’

ate, 1S nee
H [ our church, Its s - and the church . families are.
OFQ 3\% ﬁao 0f jé nessa ,arfrtrona phrase is
ad % includes the wor OR schooI operated as a
|n|stry o urc
rhgut the addrtronal worﬂ ngd added, the State of Alaska
would have 18 aggrove np{ ur E educationa mds ry R efore our
r[)are ts cou erve the fax frt No on¥ 0es” this violate
onstl utrog se aratron o urch. and.sta but sets a
dangerous precedent rtor state In ve ntion into church programs.
To be state ag roved implies, that our scn would have to conform
o] te sa e [ ulatrons ? the pu bligc schools In trHs state uhr
C 0ls purﬁosef y og ratﬁ In a man er different than t
gu ||c ?c ol ere 1S awY the .chance that an over-zealous
cra ttemg to |Ht rfere with, our urh thooI rogram,
as occurre me ot 8 states, if we were to be state
accredrte or state approve
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| WOU(Jd seek to [emlnd memberﬁ the CommlttﬁaNthat SB323 was
assed int %?ar A ashan statutes reco n 7€ as
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on turtion tax breaks out yesterday

-Respectfully,
ct-AC"A)'w UiJcAJLT
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xecutive Secretary
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EXECUTIVE ORDER CUTS? v.{/--w q7 77:. W

Governor Millikon indicated at a press conference Iast week that he should know by Marc  1st,

x4 VL. whether executive order reductions in the current year appropriations (1978-79) will be necessary.
-VA statement mcde to the House Taxation Committee by Dr. Gerald Miller, Director of the
Department of Management and Budget, pegged the .chances of such a cut at 50-50. The Governor

‘mS'is currently working to reduce expenditures within his state departments in order to achieve
e«-sufficient savings to avoid an executive order reduction. If executive order cuts are necessary,

. sphcol aid appropriations cquld be included. By qur Michigan Copstitution of 1963, such executive

S

m/Michigan schools lost a record 3,858 days of school last year because of inclement weather and
" other rea'sohJ, the State Board of Education reported last week.' It represented an increase of 411
"/days compared to the previous school year (1976-77) when schools reported 3,417 "snow days."

State Superintendent of Public Instruction John W. Porter sn-d a late January snow storm that hit

Michigan last year was responsible for the record number of "snow days" reported by Michigan
;.schools.

[ |
ohoske e« gy S -
itov/ JERSEY TUITIOn TAX BREAK It 7% -y o

HOI&iS AGAIN ON APPEAL . N/-, . ‘anm

A federal appeals court has affirmed a lower court ruling that a New Jersey law allowing parents a
tux break for each child in nonpublic school violates the First Amendment to the U.S. Constitution
"~by advancing religion. -Under the lavi*hrents were permitted to deduct $1,000 for each child in
v/'ViOnpublic' school when computing gror/”~inal income for state tax purposes. Last February, the

District Court for Mew Jersey said the law did not pass constltutlonal muster, - D
H m -, >t TV'-7 ... -t1--

'.That decision wjs hifirmed Jan 12 by.the U.S. Court of Appeals for the 3rd Circuit. Accepting the
trial court's finding that 714 of 753 nonpublic schools in the state are religiously affiliated and that
the vast majority of private school children attend such schools, the appeals court concluded that
'the lax break was a charge made on the state for the purpose of religious education.

\Y, Y C
- i.IORE ON CItEDTI UMXOIiSS AMD SAVINGS AND LOANS Viv’

In the January 4, 1979 Board.-O Gram, we indicated that Proposal "C" which allows the state to
invest in credit unions anVTloan associations would need implementing legislation to permit such
. investments by school districts. This information applies to the investment of school district
surplus funds and docs not apply to depositing funds accumulated under a deferred compensation
program when so authorized by an employee of a school district. »&sess .

"V-'/ m Cy - By * K T
.COMr.HTTEE TO HOLD HEARINGS gr);—| SCHOOL AID AND DEPARTM ENT4OF EDLgC»A:TI(BI}I A
Senator Kerry Knmmecr, Chalrnlafr of the Appropriations Subcommlttee on State Aid and the
Department of Education, lias advised us that public hearings will be held throughout the State

"concerning ti e Department of Education. The following issues are of particular interest to the
committe-e: (.continued on back Rage)\rtsg,\j’;n . "o-err ! m C- 7;: 7



SYNOPSIS OF IRS DEMANDS
e A Ao o P Oy S gandg Teant
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Actively and vigorously recruit minorities.
Increase our percentage of minority students.
Employ minority teachers or professional staff.
Provide evidence of "good faith" by the following:

a. ..c ntinued aHd meaningful gdvertlsm rograms
or ntaft Wit mmontQ/ leaders |nvitrn 8
catons rom minoritie

..significant efforts to recruit minority teachers.

articipation with inteqrated schools in sports
%erpactlvmes J P

d. ,..maklngdschools aC|I|t|e%|ava| able to out3|de

o T

integratéd civic or charitable groups, e
. G neclal minority-oriented curriculum or orien-

f, minorit Pyarkt)icipatl

in founding the school or
using minori

on
oard members...



RCA ALASKA COMMUNICATION, idé&
PHONE: 5366442

# JUNEAU, ALASKA £9802

02149 N TDA UNALAKLEET ALASKA 109 (02-27 706P AST
PVE SECTOR GLENN HAGKNEY CHAIRVIAN
HEALTH EDUCATION AND SOCIAL SERVICES COMMITTEE
JUNEAU AKX

P48 HS JUST QOME TO QLR ATTENTION, VE ARE PLEASED TO BE ABLE TO
LEND QLR SUPPCRT TO THIS PROPOSED LEGISLATION.  SINCE 1956 COVEN-
ANT HIGH SCHOOL HAS PROVIDED SECONDARY EDUCATION TO VESTERN
ALASKANS, FINANCED LARGELY BY DONATIONS.  MANY OF QLR GRADUATES, A
LARGE MAJCRITY OF WHM ARE NATIVES, ARE IN PLACES OF LEADERSHIP
IN ALASKA  INCREASINGLY VEE ARE NOV HAVING TO DEPEND ON TUITIONS
TO COVER RAPIDLY RISING QOSTS.  THIS PLACES AN UNFAIR BURDEN N
TAXPAYING PARENTS, WO FINANCE BOTH PUBLIC AND PRIVATE SCHOOLS
QCHAS S B48 WOUD PROVIDE MUH NEEDED RELIEF TO ME OF
THESSE PARENTS A\D WUD BE A WEQOVE ASSIST TO GHS AD SIMILAR
CHOOLS WHCH ARE MAKING A VALUABLE CONTRIBUTION TO THE STATE,
BUT ARE NONFIGHTING FOR THEIR FINANCIAL SURVIVAL.  VE AS A STAFF
A\D STUDENT BODY, THEREFORE, STRONGLY URGE PASSACE OF THIS
LEGISLATION.

ALFRED S. WHITE, PRINCIPAL, COVENANT HIGH SCHOL



02097 RM
PVE SEN GLENN HACKNEY
JUN
VE SUPRORT SB48.  PLEASE SUPPCRT 1T,  T0O,
RON AND SYLVIA MCINTOSH £204 EASTWOCD QOLRT ANCHORAGE 99604



RCA ALASKA COMMUNICFIONS, KOI

PEOME: 566-6442

02153 N ANCHORACE NASKA B0 02227 °800P AST
PVS SN GLENN HACKNEY
JN
PLEASE PASS S48 VIE HAVE FOUND THE PUBLIC EDUCATION LESS THAN
DESIRABLE, BUT DO NOT OBJECT TO SUPPORTING IT. HOWEVR FCR THOSE
OF US WHD CHOCSE PRIVATE EDUCATION VE FEEL THERE SHOUD BE SOVE
TAX RELIEF.

THE BLACKVAN FAMILY
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(2080 M. ANCHORAGE ALASKA 30 (02-27 3A0P AST

PVE SENATCR GLENN HACKNEY

JN

PLEASE SUPPORT 3348* DRS00 TUITION CREDIT IS NEEDED NOWV
[R AD MRS WILLIAM H BOARRS 6215 EASTWARD CT
ANCHORAGE AK



RCA ALASKA comvenicail=A . DG

P.ObIE: vO--44.

JUMSAU, Aimnka V5602

02088 ROM ANCHORAGE ALASKA 15 (02-27 405P AST
PVE SEN GLEN HACKNEY
JWN
O PASS SENATE BILL AS. HHP FGHT INFLATION.
VR AD MRS MCHAEL BAR\E
640 MNK AE
ANCHORAGE AK 9954



FOM ANCHORAGE ALAKW?
PVE SEN GLEN HACKNEY

PLEASE PASS SB48
WCRKING PARENTS
JOHN RUGGLES 7011 EAST 10TH ANCHORAGE AK 99604



(@005 FOM
INS SEN GLENN HACKNEY
JN
PASS S48 [LRSE00 TUITION
RONALD H KEANEDY PO BOX 662 ANCHORAGE ALASKA 99510



RCA ALASKA COMMTINICATIOMp/

i.ee-6442

n&ssxit ALASKA 59802
0254 NL TDA EAGLE RIVER ALASKA 50 02-27 74P AST

PVE SEN GLENN HACKNEY

JN

REFERENCE 3B48. VE ARE IN FAVCR OF B48 A\D ITS DIRB0 PR
CHILD EXEMPTION FCR PRIVATE SCHOOL  REQUEST YQU VOTE IN FAVCR

OF THIS BILL.
VAL AND DENNIS BRITTON R BOX 5417 EAGLE RIVER AK 9%/7



« -aassC *

# JUNEAU, ALASKA

0255 N. ANCHORAGE ALAXKA J0 02-27 101(P »S
PVE SEN GLENN HACKNEY
JIN
PLEASE BE ADVISE THAT \E ARE IN FAVCR OF SB48
CARDINAL SCHOOL OF TRAVEL, R DROEGE
2437 INGRA ANCHORAGE AK 9984
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LA21 1253 12.15 JAO3 0008 12.15 02/28/79

TO* SENATOR HACKNEY AND SENATOR BRADLEY

FROM* EVA WILLIAMS, FAIRBANKS BEAIJTY SALON, 507 1/2 SECOND AVE.
FAIRBANKS, 99701 - 452-2552

RE* SENATE BILL 48

WE THE STUDENTS AND FACULTY OF THE FAIRBANKS BEAUTY SCHOOL
SUPPORT SENATE BILL 48.

VICKI r OWN, MARY DEFOREST, JOANNA SMITH, YVONNE A. WARD, STUDENTS
MARTH  ANSON, INSTRUCTOR AND EVA WILLIAMS, OWNER AND INSTRUCTOR.

VB IAMS CAN BE REACHED ALL DAY FROM 8-5 AT THE ABOVE NUMBER.
FBX LI1O/TC/

NOTE TO MARLENE *

COULD YOU PLEASE SEE THAT SENATOR HACKNEY
RECEIVES THIS MESSAGE BEFORE HIS COMMITTEE MEETS AT
3*30 P.M. ON THIS BILL. THANKS. /TC7 EOM



ftCA /UASKA COMMUNICATIONS, LN&

VHOHE: 386-6442
Rfcnsfild, ALAfif& £9802

9261 FOM TDA EAGLE RIVER flIASKA 15 02-27 A
PVE SENATLE GLENN HACKNEY
jun
PLEASE PASS SB48. VE NED DRS00 TUITION TAX CREDIT TO
FIGHT INFLATION

SA\DRA GLASPELL 610 MEADOACREK EAGLE RIVER A

AS|.1979 FEB 27 PM 12 08
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0202 FOM ANCHORACE ALASKA 15 (02-27 93BA AST 19/98 27 () 12
PVS SENATCR GLENN HACKNEY !

JU\EAUAK 1'7P 2

PLEASE PASS SB*?. iE NED DLRSB00 TUITION TAX CREDIT TO FIGHT
INFLATION.

ROBEHT E MALIN MD 7420 TUINA CIRCLE ANCHORAGE AK 9084



