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2  ij * S e c .  2 .  AS 4 3 .2 0  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :  ' / ' / 77

4lj S e c .  4 3 . 2 0 . 0 1 6 .  SHARING OF CORPORATE INCOME TAX REVENUE WITH HUMI-

li-5!; CIFALITIES.  ( a )  T h e r e  i s  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  

t h e  m u n i c i p a l  a s s i s t a n c e  f u n d .  The l e g i s l a t u r e  c a y  a p p r o p r i a t e  t o  t h e  

. f u n d  d u r i n g  e a c h  f i s c a l  y e a r  an amount  e q u a l  t o  o r  g r e a t e r  t h a n  10 p a r

:}[ for the filing of the individual income tax return.

c e n t  o f  t h e  i n c o m e  t a x  r e v e n u e  r e c e i v e d  by t h e  s t a t e  u n d e r  s e c .  1 1 ( e )  o f
yx > r* ■■ ■„      -

3 i! t h i s  c h a p t e r  and c h .  2 1  o f  t h i s  t i t l e  f o r  t h e  p r e v i o u s  f i s c a l  y e a r  . The
It

io Ij D e p a r t m e n t  o f  R e v e n u e  s h a l l  d i s t r i b u t e  money from  t h e  f u n d  t o  e a c h

n < o r g a n i s e d  b o r o u g h  a n a  e a c h  c i t y  o f  a n y  c l a s s  on an a n n u a l  b a s i s  as

12  | p r o v i d e d  i n  (b )  and ( c )  o f  t h i s  s e c t i o n .
u

n  | ( b )  The  b a s e  amount  t o  b e  d i s t r i b u t e d  fr om  Che f u n d  t o  e a c h  b o r -

u  j o u g h  and c i t y  f o r  t h e  f i s c a l  y e a r  s h a l l  be  t h e  amount r e c e i v e d  by t h e
i

15 ! b o r o u g h  or  c i t v  d u r i n g  f i s c a l  y e a r  1 9 7 8  u n d e r  AS 4 3 . 7 0 . 0 3 0 ;  h o w e v e r ,  i f  
!■

13 !j t h e  amount  a p p r o p r i a t e d  t o  t h e  f u n d  b y  t h e  l e g i s l a t u r e  u n d e r  ( a )  o f  t h i s
ij

1 7 !! s e c t i o n  i s  i n s u f f i c i e n t  f o r  d i s t r i b u t i o n  o f  t h e  f u l l  b a s e  a m o u n t ,  t h e

D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r o r a t e  t h e  amount a v a i l a b l e  f o r  d i s t r i b u ­

t i o n  on  t h e  b a s i s  o f  amounts  r e c e i v e d  d u r i n g  f i t  i l  y e a r  1978 u n d e r  AS 

4 3 . 7 0 . 0 3 0 .  A c i t y  i n c o r p o r a t e d  w i t h i n  an o r g a n i s e d  b o r o u g h  a f t e r  

J u n e  30,  1977 s h a l l  r e c e i v e  a s  a  b a s e  amount a s h a r e  o f  t h e  amount  

d i s t r i b u t e d  t o  t h e  b o r o u g h  i n  w h i c h  i t  i s  l o c a t e d  b a s e d  on  t h e  r a t i o  o f  

23'j p o p u l a t i o n  i n  t h e  c i t y  t o  t h e  t o t a l  p o p u l a t i o n  i n  t h e  b o r o u g h .  A c i t y

j i n c o r p o r a t e d  o u t s i d e  an o r g a n i z e d  b o r o u g h  a f t e r  Ju ne 30 ,  1977 s h a l l

r e c e i v e  a s  a b a s e  amount  t h e  amount r e c e i v e d  by  t h e  c i t y  i n  t h e  s t a t e  

m o s t  c l o s e l y  a p p r o x i m a t i n g  i t  i n  p o p u l a t i o n  a t  t h e  t i m e  o f  i t s  i n c o r -
|l

•'•'}! p o r a t i o n .  A b o r o u g h  i n c o r p o r a t e d  a f t e r  J u ne  3 0 ,  19 7 7  s h a l l  r e c e i v e  as  ;
|l

b a s e  amount t h e  amount  r e c e i v e d  by t h e  b o r o u g h  i n  t h e  s t a t e  m o s t  c l o s e l
ij

. >1 a p p r o x i m a t i n g  i t  i n  p o p u l a t i o n  a t  t h e  t i m e  o f  i t s  i n c o r p o r a t i o n .
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CITY OF KENA!
" O il G a id a i /llc u J& a "

P. O . BOX 580 KENAI. ALASKA 996) 1 
TELEPHONE 383 • 7535

M a r c h  7 ,  1980

H o n o r a b l e  R u s s  M e e k i n s  
C h a i r m a n ,  H o u s e  F i n a n c e  C o m m it tee  
P o u c h  V
J u n e a u , AK 99811

D e a r  R e p r e s e n t a t i v e  M e e k in s :

T e e  L e g i s l a t u r e  h a s  an o p p o r t u n i t y  to c o r r e c t  an i n e q u i t y  i n  f u n d i n g  o f  t h e  
M u n ic ip a l  A s s i s t a n c e  F u n d  a n d  b y  so  d o i n g  a c c o m p l i s h  s e v e r a l  o t h e r  w o r t h ­
w h i l e  g o a l s  e x p r e s s e d  b y  th e  L e g i s l a t u r e  and  t h e  A d m i n i s t r a t i o n .

A b r i e f  r e v i e w  o f  th e  h i s t o r y  o f  th e  M u n ic i p a l  A s s i s t a n c e  F u n d  w H l  p o i n t  I
u p  th e  i n e q u i t y  that  h a s  a r i s e n .  T h e  m u n i c i p a l i t i e s ,  o r g a n i z e d  b o r o u g h s  a n d  
c i t i e s ,  a u t o m a t i c a l l y  r e c e i v e d  60% o f  th e  g i ’o s s  b u s i n e s s  tax up to f i s c a l  y e a r  
1979,  the  l a s t  y e a r  th e  tax w a s  in  e f f e c t ,  in  d e g r e e  o f  c e r t i t u d e  o f  r e v e n u e ,  
t h i s  w a s  a m o s t  r e l i a b l e  i n c o m e  s o u r c e .  T h e  S ta te  L e g i s l a t u r e  o f f e r e d  a s  a 
s u b s t i t u t e  for t h i s  i n c o m e  s o u r c e ,  th e  M u n ic i p a l  A s s i s t a n c e  F u n d  p r o v i d i n g  for  
d i s t r i b u t i o n  to m u n i c i p a l i t i e s  o f  10% o f  m o r e  o f  th e  c o r p o r a t e  i n c o m e  t a x e s  p a id  
to th e  S t a t e .  T h e  m u n i c i p a l i t i e s ,  b y  a c c e p t i n g  t h i s  s u b s t i t u t e  i n c o m e  s o u r c e ,  
w e n t  "at r i s k "  in  two  w a y s .  F i r s t ,  l i k e  th e  Stnte t h e y  g a v e  up  th e  m o r e  r e l i a b l e  
ta x  s o u r c e ,  g r o s s  b u s i n e s s  r e c e i p t s  a s  c o m p a r e d  to t h e  u n c e r t a i n t i t y  of  n e t  
i n c o m e .  S e c o n d ,  60% o f  the  g r o s s  b u s i n e s s  ta x  r e c e i p t s  w a s  a u to m a t i c a l l y  
d i s t r i b u t e d  c o m p a r e d  to a n n u a l  l e g i s l a t i v e  a p p r o p r i a t i n g  a c t i o n . T h e  S ta te  
i s  at r i s k  w h e r e  it d e p e n d s  u p o n  n e t  i n c o m e  a n d  t h e  m u n i c i p a l i t i e s  n o w  a r c  
j o i n e d  w i t h  th e  S ta te .  We a r e  al l  a w a r e  o f  th e  S ta te  w i n n i n g  on  t h e i r  r i s k  t a k ­
i n g  a s  c o r p o r a t e  n e t  i n c o m e  r e v e n u e s  h a v p  i n c r e a s e ,  t h e  i n e q u i t y  i s  that  so  
far  th e  S ta te  L e g i s l a t u r e  h a s  not s e e n  fit to h o n o r  t h e i r  co m m it m e n t  a n d  p a s s  
on  th e  10% to th e  m u n i c i p a l i t i e s  w h o  s h a r e d  th e  r i s k .  We s e e k  y o u r  a id  in  c o r r e c t ­
i n g  t h i s  i n e q u i t y .  At th e  c o n c l u s i o n  of  t h i s  l e t t e r  a r e  th e  d o l l a r  a m o u n t s  i n v o l v e d .

F u r t h e r  in  y o u r  c o n s i d e r a t i o n  i s  th e  a c h i e v e m e n t  o f  o t h e r  g o a l s  s p o k e n  o f  b y  
L e g i s l a t i v e  m e m b e r s  a n d  A d m i n i s t r a t i o n .  F u n d s  r e c e i v e d  b y  m u n i c i p a l i t i e s  
from t h i s  s o u r c e  wi l l :  l o w e r  re a l  p r o p e r t y  m i l l  r a t e  o r  r e d u c e  th e  s i z e  o f  i n c r e a s e  
and w i l l  b e  v i s i b l e  to th e  c i t i z e n s  of  the  m u n i c i p a l i t i e s .  In a d d i t i o n ,  fund  d i s t ­
r i b u t i o n  o f  t h i s  t y p e  p u t s  th e  d i s c r e t i o n  o f  s p e n d i n g  s u c h  f u n d s  at the  m o s t



S t a t e  o f  A l a s k a  
De par tm en t  o f  E d u c a t i o n  

Chapt .  2 4 9 ,  SLA 1970

l - 2 9 - 7 ? J >

STATE AID FOR "ETIREMENT OF SCHOOL C0NSTR. DEBT 
FY 1 9 7 8 -7 9

100% o f  C r e d i t  f o r  
Debt  S e r v i c e  Cash Payment

50% o f  Cash 
Cash Payment Payment

80% o f  
1 9 7 6 - 7 7

Debt  S e r v i c e  C i g a r e t t e  
@ 100% P l u s  Tax T o t a l

A c t u a l  Payment  
P r o r a t e d  Q

1 9 7 6 - 7 7 P r i o r  to FY72 P r i o r  to FY72 1 9 7 6 - 7 7 Cash Payment Cash Payment 1 9 7 6 - 7 7 E n t i t l e m e n t 79.9238%

Anchorage 1 1 , 9 0 9 , 3 8 9 1 ,3 3 8 • 9 , 6 6 9 1 , 9 4 2 , 2 5 4 . 1 , 5 5 3 , 8 0 3 1 3 , 5 3 2 , 8 6 1 1 , 0 9 0 , 7 2 5 1 2 , 4 4 2 , 1 3 6 9 , 9 4 4 , 2 2 7

B r i s t o l  Bay 1 4 9 , 5 8 5 1 6 , 7 2 3 8 , 3 6 1 - - 1 5 7 , 9 4 6 1 3 , 1 8 0 1 4 4 , 7 6 6 1 1 5 , 7 0 2
Cordova 1 2 2 , 8 2 5 r* *■ r» f* 1 6 , 0 2 0 1 2 , 8 1 6 1 3 5 , 5 4 1 2 4 , 4 6 9 1 1 1 , 1 7 2 8 8 , 8 5 3
F a ir b a n k s 3 , 9 5 9 , 6 3 2 3 2 1 j 065 1 6 0 , 5 3 2 5 7 3 , 1 8 0 4 5 8 , 5 4 4 4 , 5 7 8 , 7 0 8 2 9 5 , 2 0 9 4 ,  2 8 j ,4 9 9 3 , 4 2 3 , 5 3 5
Galena — m r* n r* 7 6 , 8 1 2 6 1 , 4 4 9 6 1 , 4 4 9 9 , 5 6 0 5 1 , 8 3 9 4 1 , 4 7 1

H aines 9 5 , 9 4 8 n** *» M *■ — 9 5 , 9 4 8 2 1 , 9 0 2 7 4 , 0 4 6 5 9 , 1 8 0
Juneau 9 8 5 , 2 9 8 r* n 4 3 5 , 2 1 4 3 4 8 , 1 7 1 1 , 3 3 3 , 4 6 9 1 4 2 , 9 6 7 1 , 1 9 0 , 5 0 2 9 5 1 , 4 9 4
Kake - - m n pr 4 5 , 0 7 2 3 6 , 0 5 7 3 6 , 0 5 7 1 0 , 7 5 1 2 5 , . " 6 2 0 , 2 2 5
Kenai 2 , 3 0 0 , 7 5 9 4 8 3 , 7 5 8 2 4 1 , 8 7 9 1 , 6 2 4 , 7 7 1 1 , 2 9 9 , 8 1 7 3 , 8 4 2 , 4 5 5 1 6 9 , 0 4 4 3 , 6 7 3 , 4 1 1 2 , 9 3 5 , 9 2 8
K e tc h i k a n 6 5 0 , 4 9 8 r* r» —  ̂•» 6 5 0 , 4 9 8 9 2 , 6 2 8 5 5 7 , 9 7 0 4 4 5 , 8 7 0
Kodiak 4 1 9 , 4 1 3 1 7 , 0 3 6 8 , 5 1 8 1 , 0 9 7 877 4 2 8 , 8 0 8 7 3 , 5 0 3 3 5 5 , 3 0 0 2 3 3 , 9 6 9
Mat-Su 2 , 0 8 5 , 9 7 9 1 , 8 4 2 921 1 8 9 , 1 2 0 1 5 1 , 2 9 6 2 , 2 3 8 , 1 9 6 1 0 8 , 2 0 7 2 , 1 2 9 , 9 8 9 1 , 7 0 2 , 3 6 9
Nenana 2 1 , 5 4 0 3 , 0 2 2 1 , 5 1 1 1 1 , 3 2 9 9 , 0 6 3 3 2 , 1 1 4 1 0 , 0 3 8 2 2 , 0 7 6 1 7 , 6 4 3
North S l o p e 1 , 8 2 8 , 7 4 8 f  •• •» •• - - 1 , 8 2 8 , 7 4 8 4 2 , 5 7 6 1 , 7 8 6 , 1 7 2 1 , 4 2 7 , 5 7 5
P e t e r s b u r g 3 4 3 , 8 5 5 4 4 , 6 2 9 2 2 , 3 1 4 *• - - 3 6 6 , 1 6 9 2 5 , 6 0 2 3 4 0 , 5 6 7 2 7 2 , 1 9 4
S i t k a 4 1 0 , 3 9 0 971 485 9 4 , 2 1 4 7 5 , 3 7 1 4 8 6 , 2 4 6 6 1 , 5 1 6 4 2 4 , 7 3 0 3 3 9 , 4 6 0
Skagway 2 6 , 7 8 4 n« r* «• --- — 2 6 , 7 8 4 1 1 , 5 9 2 1 5 , 1 9 2 1 2 , 1 4 2
S t .  Mary's - - nr r* ** 1 2 8 , 4 4 8 1 0 2 , 7 5 8 1 0 2 , 7 5 8 6 , 9 6 8 9 5 , 7 9 0 7 6 , 5 5 9
'Jnalaska r n rn 1 2 , 2 4 8 9 , 7 9 8 9 , 7 9 8 8 , 4 1 8 1 , 3 8 0 1 , 1 0 2
V aldez .135,188 4 , 5 6 3 2 , 2 8 1 2 7 , 8 3 2 2 2 , 2 6 5 1 5 9 , 7 3 4 3 0 , 8 5 6 1 2 8 , 8 7 8 1 0 3 , 0 0 4
W r a n g e l l 2 4 , 6 5 1 nr r - 1 5 , 0 0 0 1 2 , 0 0 0 3 6 , 6 5 1 2 3 , 1 4 0  ’ ‘ ' 1 3 , 5 1 1 1 0 , 7 9 8

T o t a l s 2 5 , 5 3 0 , 4 8 2 9 1 2 , 9 4 7 4 5 6 , 4 7 1 5 , 1 9 2 , 6 1 1  3 7 , 2 5 4 , 0 8 5 3 0 , 1 4 1 , 0 3 8 2 , 2 7 2 , 8 5 6 2 7 , 8 6 8 , 1 8 2 2 2 , 2 7 3 , 3 0 0
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|     ' 7 U . £ o * ^ < j A ^ L tf ~  <

( i m )

$ # / i 7    "  ' "
/ J-c .// '^T

U^.<Lr.
w

(y

lLLc ^s Ia S V L  ^>-<9 <C-- -̂x--i_—

t V - ^ '  4 ^ ; , 9 4 £ 7  ^ ^ / J k C.



T V 1 W T

‘u y ^ y M  ' / ? f o  c / ^ - u ^ C U b ^ J l

6 6  "  y u  A. c— 'f ^ { j L f  — <-c—■

/ &
'“ 7

^  ^  ^  • -C...

m </*-<'/'■''? u^cc/ dsL+-pi~ C to **■ A j y24 * '

s W - M -
)t*\, • J~ .

J - r

S » .
^ 3 ^ 1 .

CL*—̂ C^cJ_ (  ^ ~ ( U —*» LjtaJLtjfy

(JJ/la*— a  u - i j  H  ‘i- fp ^ ’

< i \ s '  *>■ >  ^

“ ~ X '  - f - f ^  If 

f a y

4 - n L -

J ^ j l J

Ojlit*''*' + 7/^ {T  H a ) ^  4 j  A
' ^ y l d !  U ^ L  /  L + ^ J L ^ ~ e -  J °  /  6  7 J  - / -

^ y A ^ s j u J  C s ^ y *  ~J & * /  W - ^ > /



ALASKA MUNICIPAL LEAGUE 
LEGISLATIVE COMMITTEE MEETING 

December 14, 1979

The meeting was called to order by Chairman Ron Larson at 9:30 
am on December 14, 1979 in the assembly chambers of the City 
and Borough of Juneau. The following committee members were 
present: Ron Larson, Lee Sharp, Gene Moore, Lyman Hoffman,
Marilyn Dimmick, Dan Keck, Mike Ribar, Allen Cronk, Ben Delahay,
Mike Mikell, Bill Curtis, Bill Walker, Earl Richards, Barbara 
Shaffer, and Judi Slajer; staff: Ginny Chitwood.

Chitwood distributed information on the status of League sponsored 
bills, a list of League membership, and a list of tbs legislative 
committee members, board members and staff.

Agenda action list - from 1980 policy statement:

Public Employee Retirement (page 3, I-G,2) - Larson said he is 
working with Paul Arnoldt, Director of the State Division of 
Retirement and Benefits, and will have more to report at the 
next meeting.

Bill to Split out Hospital Funding from Revenue Sharing to Health 
and Social Services (Page 3, I-I (eye),2) - There was discussion 
on whether K&SS currently has the administrative structure to 
handle the program or whether there will have to be a new 
office set up. Curtis said that the same person who certifies 
the hospital and the number of beds for the present revenue 
sharing program should be able to handle the proposed program.
Mikell said he would talk to Senator Glenn Hackney about legislation

Senior Citizen Exemptions (page 4, I-L,4) - Dimmick reported 
that the Kenai Peninsula Borough unanimously passed a resolution 
endorsing exemption of the whole parcel owned and lived on by a 
senior c t i z e n .  Sharp distributed three alternatives. After 
striking the word "smallest" in alternate " B " , the committee 
voted to endorse that version, (see attached). It was suggested 
thE.t the pending ombudsman investigation be checked before 
seeking to have legislation introduced.

HB (36 Corrections - Sharp distributed a draft bill, labelled 
"D"’„ He suggested the legislative committee support the concept 
of the bill and work to have it incorporated in the House 
Resources Committee bill, rather than have it introduced as 
League sponsored legislation.

The necessity for clarification of overriding state interest 
taking precedence over local selections was discussed. Cronk 
said he would prepare legislation inplcmenting the league's 
resolution dealing with land selection and grant regulations.
Cronk distributed "land selection report". The committee 
adopted enclosures # 1 ,  3, 4 &, 5, and adopted an amended version 
of Sharp's "D" instead of enclosure # 2, (see attached).



Land Selection - Mental Health Lands (Page 7, IV-B,2) - Cronk 
distributed draft "2", which includes two pages of definitions.
The committee deferred action on the proposal. Sharp volunteered 
to revise the wording, (see attached).

Mineral Policy (page 16, IX-A,5) - Jim Nordale sent a draft 
labelled " F " . After amending it slightly, the committee adopted 
draft " F " f (see attached).

Controlled Livestock Districts (page 8, IV-8,1) - Nordale sent 
draft "G" which was adopted by the committee.

Extraterritorial Jurisdiction in Coastal Management Districts 
(page 8, IV-E,2) - Slajer distributed draft "H", which was 
adopted by the committee. It was noted that this proposal 
should be conoidered only a first step, not the complete answer 
to the problem addressed in the policy statement. Extraterritorial 
control is needed in addition to input to plan formation.

Majority Elections (page 12, VII-A.l) - Two bills, SB 126 and 
H3 341, have been introduced, both of which clarify the 40% 
plurality and contain a provision to opt out of the 40% rule.

Solid Waste (page 12, VI~D,1) - Perry Lovett sent draft "I" 
which was adopted by the committee in an amended version, (see 
attached). The committee voted to recommend to the board a new 
policy on. resource recovery. The proposal to make grants or 
low interest loans for capital improvements available to private 
utilities was tabled until June.

Social Security Participation (page 15, VIII-E,2) - Staff was 
instructed to prepare a draft to implement this section.

Loans for Water and Sewer Projects and Title 29 Revisions 
(agenda items # 12 and # 13) These items were deferred until 
the next meeting.

Boat Tax - nothing new tc report.

Assembly Apportionment and Reapportionment - Slajer distributed 
a draft bill. It was decided to defer action to allow time for 
review. Staff was directed to send copies of the draft bill and 
current law to municipal elected officials, administrators, 
clerks, attorneys and to AML board and legislative committee 
members. Larson will conduct a hearing on Friday, January 25, 
in the annex of the City and Borough of Juneau assembly chambers. 
Following the hearing, a draft bill and provisions will be 
presented to the board.

Legislative Priorities - The legislative committee recommended 
the following priorities to the board.

1. Assembly apportionment and reapportionment

2. Revisions to HB 66 (Chapter 85, SLA 79)
a. stale disposal
b. subdivision override



3. Revenue sharing
a. transfer hospital funding to H & S S , with no decrease 

in revenue sharing
b. increase funding level by 300%
c. revisions to formula should reflect philosophy of 

helping those who help themselves

4. Economic development, especially sections 2 &. 4 of 
Part X

5. New foundation formula for education

6. Tax credits
a. energy
b. local support to school operations & capital projects

7. Front end funding for school capital projects

8. Grants and long term, low interest loans for construction 
of power and water projects

9. State funding for cultural and civic centers

10. Mineral policy



TENTATIVE 

NOTICE OF MEETING 

AML LEGISLATIVE COMMITTEE 

April 17 & 18, 1980 

in Juneau

If you have items you would like on the agenda, please notify 
Ron Larson at the Matanuska-Susitna Borough or the AML office.



ALASKA MUNICIPAL LEAGUE 
204 N o r t h  F r a n k l i n  

J u n e a u ,  A l a s k a  99801  
5 8 6 - 1 3 2 5 / 5 8 6 - 6 5 2 6

BOARD OF DIRECTORS 1 9 7 9 - 8 0

Dave Walsh,  P r e s i d e n t ..............................................................................M u n i c i p a l i t y  o f  Anchorage
R o b e r le y  P o t t e r ,  F i r s t  V i c e  P r e s i d e n t .....................................C i t y  and Borough o f  S i t k a
Ted Lehne,  Second V i c e  P r e s i d e n t ....................................................................... C i t y  o f  F a ir b a n k s
Harry A a s e ,  D i r e c t o r ............................................................................... C i t y  and Borcugh o f  Juneau
James 0 .  E k s t e d t ,  D i r e c t o r  Mat-Su Borough & J i t y  o f  Palmer
JoAnn E l s o n ,  D i r e c t o r .................................................................................... Kenai  P e n i n s u l a  Borough
J a c k  R. F o s t e r ,  S r . ,  D i r e c t o r .............................................................................C i t y  o f  Sand P o i n t
Don Gilm an,  D i r e c t o r ................................................................   Kenai  l e n i n s u l a  Borough
C h a r l e s  Freeman, D i r e c t o r .....................................................................K e t c h i k a n  Gateway Borough
Leo B. Rasmussen,  D i r e c t o r ....................................................................................................C i t y  o f  Nome
P h i l  Younker ,  Im media te  P a s t  P r e s i d e n t  F a i r b a n k s  Nor th  S t a r  Borough
C a r r o l l  F a d e r ,  P a s t  P r e s i d e n t .........................................................K e t c h i k a n  Gateway Borough
Dave R o s e ,  P a s t  P r e s i d e n t ................................................................... M u n i c i p a l i t y  o f  Anchorage
John C a r l s o n ,  P a s t  P r e s i d e n t  F a i r b a n k s  North  S t a r  Borough
George S u l l i v a n ,  P a s t  P r e s i d e n t ................................................... M u n i c i p a l i t y  o f  Anchorage

LEGISLATIVE COMMITTEE 1 9 7 9 - 8 0

Ron L a r s o n ,  Chairman.................................................................................M a t a n u s k a - S u s i t n a  Borough
P a u l  B a e r ............................................................................................................. M u n i c i p a l i t y  o f  Anchorage
S t u a r t  Bowdoin B r i s t o l  Bay Borough
Ruth B u r n e t t  C i t y  o f  F a ir b a n k s
Sam Coxsor. .....................................................................................................................................C i t y  o f  W h i t t i e r
A1 Cr onk ................................................................................................   F a i r b a n k s  Nor th  S t a r  Borough
B i l l  C u r t i s ................................................................... C i t y  o f  Palmer
Ben D e l a h a y  C i t y  o f  Kenai
M a r i ly n  Dimmick...................................................................................................Kenai  P e n i n s u l a  Borough
M itc h  G ravo  M u n i c i p a l i t y  o f  Anchorage
Lyman Hoffman ..................................................................................................................................C i t y  o f  B e t h e l
Dave J e n s e n ..................................................................................C i t i e s  o f  Kir>- Cove and Sand P o i n t
Nancy K r a n i n g .................................................................................................................................. C i t y  o f  B e t h e l
Dan Keck................................................................................................................C i t y  and Borough o f  S i t k a
C a r o l  L e c h n e r .................................................................................................................................. C i t y  o f  Kodiak
P e r ry  L o v e t t ................................................................................................................................ C i t y  o f  Cordova
C a r o l  M a se r  M u n i c i p a l i t y  o f  Anchorage
Bryan MacLean.................................................................................................................................. C i t y  o f  Barrow
Mike M i k e l l ............................................................................................................ ...................C i t y  o f  F a irb a n k s
Gene Moore .................................................................................................................................... C i t y  o f  Kotze bue
Jim N o r d a l e  F a ir b a n k s  No rth  S t a r  Boroug.t
E r n i e  P o l i c y ....................................................................................................C i t y  and Borough o f  Juneau
J o y c e  R a s l e r ............................................................................................................................... C i t y  o f  W ra n g e l l
Mike R i b a r  F a i r b a n k s  North  S t a r  Borough
E a r l  R i c h a r d s ...................................................................................................C i t y  and Borough o f  S i t k a
L i d i a  S e l k r e g g ................................................................................................ M u n i c i p a l i t y  o f  Anchorage
Lee S h a r p ........................................................................................................... C i t y  and Borough o f  Juneau
J u d i  S l a j e r ........................................................................................................K e t c h ik a n  Gateway Borough
Barbara S h a f f e r ................................................................................................................................C i t y  o f  Nome
J o noth an  So lo m an ..............................................................................................................C i t y  o f  ForL Yukon
Bob Sun d be rg  C i t y  o f  F a ir b a n k s
B i l l  Walker .......................................................................................................................................C i t y  o f  Va ldez
B e t t y  W a l l i n ................................................................................................................ Kodiak I s l a n d  Borough
Ed Z a s t r o w .......................................................................................................... K e t c h i k a n  Gateway Borough

S t a f f :  Ginny C h i tw ood ,  E x e c u t i v e  D i r e c t o r
M a r i ly n  M i l l e r ,  D i r e c t o r ,  Program S e r v i c e s  
Susan King ,  A d m i n i s t r a t i v e  A s s i s t a n t
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D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMI'SIOHER

1AY S. HAMMOND, 60Vr™rn

(907) 465-2300

POUCH S-JUHEAU 99811

April 9, 1980

The Honorable Senator Sturgulewski 
Chairman
Senate Community & Regional 

Affairs Committee 
Alaskr State Legislature 
Juneau, Alaska 99811

Dear Senator Sturgulewski:

I am enclosing a memo from Phil Wall, Director of 
Administrative Services, explaining how the entitlement for 
Municipal Assistance is arrived at. The Governor's budget 
request for FY 1981 is $11,400,000 and so Anchorage's 
entitlement would again be $4,918,924, plus a portion of the 
$828,470 over the base amount of $10,571,530.

The projections below are combined estimate totals 
for the petroleum and corporate income taxes for FY 1981 
through 1985 in millions of d o l l a r s :

FY 81 FY 82 FY 83 FY 84 FY 85

586 955 1,110 1,267 1,334

AS 43.20.016 states that the Legislature rmy 
appropriate 10% of the petroleum & corporate income tax 
collected, or more, to the Municipal Assistance Fund. If 
107o w ere appropriated, based on the above revenue projections, 
the amounts in the fund would be (in millions of dollars):

FY 81 FY 82 FY 83 FY 84 FY 85

58 95 111 127 133

Because of the constitutional problem of dedication 
of funds, AS 43.20.016 only suggests that the Legislature 
may use a 10% formula for appropriating money to the Municipal 
Assistance Fund. AS 43.20.016(b) and (c) spell out how 
amounts more or less than the suggested 107» formula are to 
be distributed. Policy and budget considerations by the 
Administration and the Legislature have determined the 
amount actually appropriated to the fund in recent years.

04-D2LH



The Honorable Sen ato r S tu rg u le w sk i April 9, 1989 
Page Two

Using the suggested 107. formula Anchorage's entitlement 
would be the base amount of $4,918,924 and then the excess 
would be shared by using the per capita rules contained in 
AS 43.20.036(c). The entitlement utilizing this formula for 
FY 81 through FY 85 would be (in millions of d o l l a r s ) :

FY 81 FY 82 FY 93 FY 84 FY 85

26 42 49 57 59

If you have any further questions please do not 
hesitate to call.

Sincerely,

Denna L. Cline 
Special Assistant

D L C :mil 
Enclosure



STATE 
of  ALASKA

q ) H ( S H
APR 2 1SS0

TO: V J o s e p h  K. Donohue
Deputy  Commiss ioner

DATE A p r i l  2 ,  1980
OFFICE, OF THE COMMISSIONER

FILE NO:

F..->M: P h i l  A . W a ll , D ire c
A d m in is t ra t iv e  S e rv ic e s  D iv is io n

TELEPHONE NO: 4 6 3 - 2 3 1 3

subject: M u n i c i p a l  A s s i s t a n c e  S h a r in g

TheThe o l d  A l a s k a  B u s i n e s s  L i c e n s e  s h a r i n g  ended on December 3 1 ,  1 9 7 9 .  
f i r s t  M u n i c i p a l  A s s i s t a n c e  s h a r i n g  f o r  f i s c a l  y e a r  1980 o c c u r r e d  i n  
March,  1980 undpr AS 4 3 . 2 0 . 0 1 6 .  T h i s  new shar  .ng program e s t a b l i s h e d  
t h e  b a s e  amount to  be  s h a r e d  a s  t h e  a c t u a l  amount s h a r e d  t o  ea c h  m u n i c i p a l i t y  
i n  f i s c a l  y e a r  1 9 7 8 .  The a c t u a l  f i s c a l  y e a r  1978 amounts  w e re :

An ch orage
M u n i c i p a l i t y

S t a t e w i d e

$ 4 , 9 1 8 , 9 2 4 $ 1 0 , 5 7 1 , 5 3 0

The law  a l s o  a l l o w s  f o r  t h e  d i s t r i b u t i o n  o f  an a p p r o p r i a t i o n  w h ich  i s  
l a r g e r  or  s m a l l e r  th an  t h e  $ 1 0 , 5 7 1 , 5 3 0  b a s e  amount .  For f i s c a l  y e a r  
1978 an amount o f  $ 1 1 , 4 0 0 , 0 0 0  (o r  $ 8 2 8 , 4 7 0  more than t h e  b a s e  amount)  
was a p p r o p r i a t e d .  Some a d j u s t m e n t  t o  t h e  b a s e  amount may o c c u r  a s  a 
r e s u l t  o f  our r e q u e s t  f o r  o p i n i o n ,  b u t ,  most o f  t h e  e x c e s s  w i l l  be  
s h a r e d  t o  m u n i c i p a l i t i e s  under t h e  per  c a p i t a  r u l e s  c o n t a i n e d  i n  AS 
4 3 . 2 0 . 0 1 6  £ c ) .

The f i s c a l  y e a r  1981  M u n i c i p a l  A s s i s t a n c e  Fund a p p r o p r i a t i o n  r e q u e s t  i s  
a g a i n  $ 1 1 , 4 0 0 , 0 0 0 .  T h i s  i s  t h e  amount appr ov ed  by t h e  G o v ern o r .
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K i a J i & H
204 N. FRANKLIN ST 

JUNEAU. ALASKA 99801

March 19, 19SO

The Honorable A r l i ss  Sturgulewski  
Alaska State  Senate 
Pouch V
Juneau, Alaska 998.il 

Dear Senator Sturgulewski:

I am writ ing concerning municipal ass is tance  from general and petroleum 
corporate income tax r ec e ip t s .

In the process o f  repeal ing the gross business  l icense  tax,  the Legis­
lature  eliminated a source o f  income for m unic ipa l i t ie s  - 60% o f  the  
gross business l i c en se  fees  co l le c ted  within a munic ipali ty .  To com­
pensate for t h i s  loss  o f  revenue, the Legis lature es tab l i shed  the 
Mi in i r i jin 1 Ass i-stan i:r JharuL. According to  AS 44 .20 .016,  "the Legislature  
may appropriate to the fund during each f i s c a l  year an amount equal to 
or greater than 10% o f  the income tax revenue received by the s ta te  
under sec .  11(e) o f  t h i s  chapter and chapter 21 o f  th i s  t i t l e  for the 
previous year." Chapters 20 and 21 pertain to  corporate and petroleum 
income taxes .

According to the l e t t e r  o f  intent that accompanied the repeal o f  the' 
gross business  l icense  tax,  m unic ipa l i t ies  wure to bencf i i  from the 
change. In a c tu a l i t y ,  however, m unic ipa l i t ies  have los t  considerably.

For FY '79, the la s t  year operating under shares o f  the gross business  
l i c e n s e  tax,  m unic ipa l i t ies  received $13,349,900. For Ir '80,  the 
Legislature appropriated only $11,400,000 and the amount Li. t*’C governor's 
proposed FY '81 budget remains at that same level  even though the revenues 
generated by general and petroleum corporate income taxes were $287,400,000  
in FY '79 and are estimated at $417,000,000 for FY '80.

The Alaska Municipal League urges the Legislature; to appropriate monies 
to the municipal a s s i s ta n ce  fund as currently authorized by law.

Sincerely ,

MU HiCI PAL
TELEPHONES 

so7, 586-1325

c

Dave Walsh 
President

I A.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



§ 4 3 .70 .050 A l a s k a  St a t u t e s § 43 .70 .060 § 4 3 .7 0 .0 7 0 1

Cross reference. — As to taxpayer 
remedies, see AS 43.05.240.

Effect o f amendment. — The 1976 
amendment repealed subsections (b). (c) 
and (d), which provided for a hearing where 
agreement could not be reached with 
taxpayer as to the amount of the license 
tax. which provided that a person 
aggrieved by an action of the department 
could apply in writing giving notice of the 
grievance and requesting a hearing, and 
providing for disposition of excess amounts 
paid, respectively.

Subsection (b) extends no rights 
beyond statute of limitations. — It is 
doubtful that subsection (b) of this section 
would extend any rights to the taxpayer 
beyond the time specified in the applicable 
statute of limitations. Ketchikan Spruce 
Mills v. Dewey, 17 Alaska 336 11957).

Hut it does allow raising of question of 
overpayment after return approved. — 
Subsection (b) of this section seems to 
indicate an intention to allow the taxpayer 
to raise the question of an overpayment of 
taxes even after the return has been 
approved by the department under 
subsection (a). Ketchikan Spruce Mills v. 
Dewey, 17 Alaska 336 (1957).

Taxes voluntarily paid under a mistake 
of law cannot lie recovered. Ketchikan 
Spruce Mills v. Dewey. 17 Alaska 336
(19571.

Hut the legislature may enact 
additional remedies for the recovery of 
illegal or excessive taxes. Ketchikan 
Spruce Mills v Dewev. 17 Alaska 336
(1957).

And subsection ir)  of this section 
creates such an additional remedy. —
Ketchikan Spruce Mills v. Dewey, 17
Alaska 336 (1957).

S ec . 43 .70 .050 . A p p e a ls .
R e p e a le d  by  ? 3 eh  166 S L A  1976,

Voluntary payment or payment under 
mistake of law not a defense in action for 
partial refund. — in the light of subsection 
(c) of this section, proof that the payment 
was made voluntarily or under a mistake of 
law is no defense in an action for partial 
refund of taxes. Ketchikan Spruce Mill v. 
Dewey, 17 Alaska 336 (1957).

Refund due on showing of payment . i 
excess of am ount due. — Under this 
section a taxpayer is entitled to a refund 
upon the bare showing that he paid an 
amount in excess of the tax which was due. 
Ketchikan Spruce Mills v. Dewey. 17 
Alaska 336 (1957).

And there is no requirement that the 
tax be paid under protest. Ketchikan 
Spruce Mills v. Dewev, 17 Alaska 536 
(1957).

Or that showing of duress must be 
made. — Ketchikan Spruce Mills v. Dewev, 
17 Alaska 356 (1957).

Running of interest against sovereign. 
— Equitable motives have led the majority 
of courts to recognize tax refunds as an 
exception to the general rule that interest 
does not run against a sovereign in the 
absence of an express statute creating such 
liability. Ketchikan Spruce Mills v. Dewey. 
17 Alaska 336 (1957).

Costs against sovereign. — Hut costs 
may not be assessed against a sovereign 
without statutory authority therefor. 
Ketchikan Spruce Mills v. Dewev, 17 
Alaska 336 (1957).

Cross reference. — For present Editor's note. — The repealed sect on 
provisions covering the subject matter of derived from k 7, ch. 43, SLA 1949. 
the repealed section, see AS 43.05.240.

S ec . 43 .70 .060 . C iv il p e n a l ty ,  (a) R e p e a le d  b y  § 3 ch  166 S L A  1976.

(b) I f  a  p e rs o n  fa i ls  to  a p p ly  fo r  a  lic e n se  a t  th e  r e q u ir e d  tim e  o r  
m a k e s , w ilfu lly  o r  o th e rw is e ,  a n  e r ro n e o u s  o r  f r a u d u le n t  r e tu r n ,  th e  
d e p a r tm e n t  sh a ll  a s s e s s  th e  fe e  f ro m  a n y  in fo rm a tio n  it ca n  o b ta in . T h is  
a s s e s s m e n t  is p r im a  fac ie  g o o d  a n d  s u f f ic ie n t  fo r  a ll le g a l p u rp o s e s  
u n d e r  th is  c h a p te r .  (§ 8 eh  43  .SLA 1949; am  § 2 ch  128 SLA  1955; a m  
§ 6 ch  58 S L A  1971; am  S 3 eh 166 S L A  1976)
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Cross reference. — For civS»j£nalty 
imposed for failure to file a return or 
report, or pay the full amount of a tax, or 
a portion or a deficiency of the tax. see AS 
43.05.220.

Effect of amendment. — The 1970 
amendment repealed subsection (a), which 
provided for an additional amount to be 
added to the fee for failure to file a business 
license return or pay the fee, as finally 
determined by the department, due to 
wilful neglect.

Section merely regulatory. — See same 
oatehline in note to AS 43.l6.lfiO.

And severable from other revenue 
provisions. — See State v. Baker. Sup. Cl. 
Op. No. 227 (File No. 428). 393 P.2d 893 
(1964), citing Alaska v. Baker. 64 Wash. 2d 
207, 390 P.2d 1009 (19G4).

It is designed to persuade taxpayer to 
comply with chapter. State v. Baker. Sup. 
Ct. Op. No. 227 (File No. 428), 393 P.2j  893 
(1964).

S ec . 43 .70 .070 . S e c u r i t y ,  (a) R e p e a le d  b y  § 4 c h  94 S L A  1976.
(b) A  n o n r e s id e n t  p e rso n  w h o  s t a r t s  to  p e r f o r .o  a  c o n s tru c t io n  

c o n t r a c t  o r  s u b c o n t r a c t  o r  o th e r  lin e  o f  b u s in e s s  in  t l  e s t a t e  a n d  is n o t 
k n o w n  b y  th e  d e p a r tm e n t  to  b e  th e  h o ld e r  o f  a d t q u a  e p r o p e r ty  in th e  
s t a t e  to  s e c u r e  co lle c tio n  o f  th e  lic e n s e  m o n e y  w h ic h  w ii! p ro b a b ly  a c c r u e  
u n d e r  th is  c h a p te r  b y  v ir tu e  o f  th e  b u s in e s s  sh a ll ,  in  o r  w ith  h is  
a p p lic a tio n , s t a t e  u n d e r  o a th  th e  e x t e n t  o f  l ie n a b le  r e a l  a n d  p e r s o n a l  
p r o p e r ty  a g a in s t  w h ic h  th e  ta x  m a y  b e  c o lle c te d , a n d  o th e r  in f o rm a tio n  
w ith  r e s p e c t  to  d e s c r ip tio n , lo c a tio n  a n d  v a lu e  o f  th e  p r o p e r ty  w h ic h  th  t 
d e p a r tm e n t  p r e s c r ib e s .  I f  th e  v a lu e  o f  th e  p r o p e r ty  is n o t  e q u a l  to  th r e e  
tim e s  th e  a m o u n t  o f  th e  ta x  fo r  w h ic h  th e  a p p l ic a n t w ill p ro b a b ly  b e  
lia b le  to  th e  s t a te ,  th e  d e p a r tm e n t  s h a ll  n o t is s u e  th e  l ic e n s e  u n t i l  th e  
a p p l ic a n t  f i le s  w ith  h im  a  s u r e ty  b o n d  a p p ro v e d  b y  th e  a t t o r n e y  g e n e r a l  
in a  p e n a l s u m  e q u a l  to  tw ic e  th e  p r o b a b le  a m o u n t  o f  th e  ta x  f o r  w h ich  
th e  ap p lic a n t w ill b e  liab le , c o n d itio n e d  u p o n  p a y m e n t  o f  th e  t a x  in fu ll 
w h e n  d u e , a n d  w ith  in te r e s t  if  n o t p a id  b e f o r e  d e l in q u e n c y .  T h e  
d e p a r tm e n t  m a y  w a iv e  th e  bo n d  r e q u i r e m e n t  if  th e  a p p l ic a n t  p o s t s  o th e r  
s e c u r i ty  in th e  fo rm  o f  c o l la te ra l  a c c e p ta b le  to  t h e  d e p a r tm e n t .  (§ 9 ch  
43 S L A  1949; am  § 4 ch 94 SLA  1976)

Effect of amendment. - - The 1976 And Mcvernhle from other revenue
amendment repealed subsection (a), which provisions. — See State v. Baker, Sup. Cl.
■ntsde the amount of the fee, interest Op. No. 227 (File No. 428), 393 I’.2d 893
.’barge. and penalty imposed under this (1964). citing Alaska v. Baker. 04 Wash. 2d
chapter a lien in favor of the stale and 207, 390 l’.2d 1009 (19(541.
provide generally for such lien.

Section merely regulatory. — See same 
calchline in note to AS 43.10.lfid.

, /  S e c . 43.7(1.080. D is p o s a l  o f  m o n e y . All m o n e y  c o l le c te d  b y  th e  
d e p a r tm e n t  u n d e r  th is  c h a p te r  s h a l l  be d e p o s i te d  in th e  g e n e r a l  fu n d .
T h e  D e p a r tm e n t  o f  R e v e n u e  sh a ll  r e f u n d  to  e a c h  o r g a n iz e d  b o r o u g h  a n d
e a c h  c ity  o f  a n y  c la s s  60 p e r  c e n t  of th e  m o n e y  c o lle c te d  in  th e  local

   "
g o v e r n m e n t .  (§ 11 ch 43  SLA  1949; a m  5 4 c h  155 S L A  1962; a m  § 74 
ch 69 S L A  1970)

Legislative committee report. — For 1970 House Journal Supplement N". 2, p.
report on ch. 09, SLA 1970 (HB 564), see 7.
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§ 43.70.110

Validity of refunds to incorporated 
cities — Sev 1! 60 Op. A tl'y Gen.. No. 5.

S ec . 43 .70  090. R e g u la t io n s .  T h e  d e p a r tm e n t  m a y  a d o p t  r e g u la t io n s  
n e c e s s a r y  to  d e te rm in e  a n d  c o lle c t th e  f e e s  im p o se d  a n d  to  e n fo r c e  th is  
c h a p te r .  (§ 11 c h  43 S L A  1949)

S ec . 43 .70  100. P e n a l  p r o v is io n s ,  (a) I t  is u n la w fu l f o r  a  p e r s o n  to  
(1) w ilfu lly  e v a d e  a  t a x  u n d e r  th is  c h a p te r ;  (2) fa il to  m a k e  a  r e tu r n  o r  
k ee p  o r  p ro d u c e  a  r e c o rd  r e q u ir e d  u n d e r  § 30 o f  th is  c h a p te r ;  (3) m a k e  
a  f a ls e  o r  f r a u d u le n t  r e tu r n  o r  f a ls e  s ta te m e n t  w ith  in te n t  to  d e f r a u d  
th e  s t a t e  o r  e v a d e  p a y m e n t  o f  th e  ta x ;  o r  (4) a id  o r  a b e t  a n o th e r  in a n  
a t t e m p t  to  e v a d e  p a y m e n t  o f  th e  ta x .

(b) I t  is u n la w fu l f o r  a n  e x e c u t iv e  o f f ic e r  o r  a g e n t  o f  a  c o rp o ra tio n  
o r  a g e n t  o f  a  p e r s o n  to  m a k e  o r  p e rm it  to  b e  m a d e  fo r  h is  p r in c ip a l a  
fa ls e  r e tu r n  o r  f a ls e  s t a te m e n t  in  a n s w e r  to  a n  in q u iry  f ro m  th e  
d e p a r tm e n t  w ith  th e  in te n t  to  e v a d e  th e  p a y m e n t  o f  th e  ta x  u n d e r  th is  
c h a p te r .

(c) A  p e rs o n  w h o  v io la te s  th is  s e c tio n  is g u il ty  o f  a  m is d e m e a n o r ,  a n d  
u p o n  c o n v ic tio n  is p u n is h a b le  b y  a  f in e  o f  n o t m o re  th a n  31 ,000 , o r  b y  
im p r is o n m e n t fo r  n o t  m o re  th a n  o n e  y e a r ,  o r by  b o th .

(d) In  a p ro s e c u tio n  u n d e r  th is  c h a p te r ,  no  p e r s o n  o th e r w is e  
c o m p e te n t a s  a  w i tn e s s  is p r iv ile g e d  f ro m  te s t i f y in g  on  th e  g ro u n d  t h a t  
h is  te s t im o n y  m a y  inc . im in a te  h im . H o w e v e r , no  in d ic tm e n t o r  
p ro s e c u tio n  sh a ll  a f t e r w a r d s  b e  b r o u g h t  a g a in s t  th e  w i tn e s s  on  a c c o u n t 
o f  a n  o f f e n s e  o r  t r a n s a c t io n  c o n c e rn in g  w h ich  h e  te s t i f ie s  a s  a  w itn e s s . 
In a  p ro s e c u t io n  u n d e r  thir. c h a p te r ,  th e  a t to r n e y  g e n e r a l  m a y , w ith  th e  
c o n s e n t  o f  th e  d e p a r tm e n t ,  c o m p ro m ise  th e  c a s e  by  a c c e p t in g  f ro m  th e  
d e f e n d a n t  a  s u m  n o t ,.-ss th a n  th e  ta x , in te r e s t  on  th e  ta x , a n d  a ll c o s ts  
a n d  e x p e n s e s .  (§ 10 ch . S L A  1949)

Exclusiveness of remedy. — Where a 
statute provides for the payment of it 
license fee as the condition of doing any 
specified business, and also provides that a 
violator of the act shall, upon conviction, he 
punished by fine or imprisonment, the

remedy by prosecution and punishment so 
prescribed by the statute is exclusive, 
unless there is some special provision of 
law which permits the prosecution of a civil 
action to recover the license fee. 1’nited 
States v. Jnurden, 193 F. 986 (9th Cir. 19121
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S e c . 43 .70 .110 . D e f in i t io n s .  In  th is  c h a p te r ,  u n le s s  th e  c o n te x t 
o th e rw is e  r e q u ir e s ,  th e  fo llo w in g  w o rd s  h a v e  th e  m e a n in g s  in d ic a te d .

(1) “ B u s in e s s "  in c lu d e s  till a c t iv i t ie s  o r  a c ts ,  p e rs o n a l,  p ro fe s s io n a l,  
o r  c o r p o r a te ,  e n g a g e d  in o r  c a u s e d  to  be e n g a g e d  in, o r  fo llo w in g  o r  
e n g a g in g  in  a  t r a d e ,  p ro fe s s io n ,  o r  b u s in e s s ,  in c lu d in g  r e c e ip ts  f ro m  
a d v e r t is in g  s e rv ic e s , r e n ta l  o f  p e r s o n a l o r  re a l  p r o p e r ty ,  c o n s tru c t io n ,  
p ro c e s s in g ,  o r  m a n u fa c tu r in g ,  b u t  e x c lu d in g  f is h e r ie s  b u s in e s s e s ,  
f is h e rm e n , liq u o r  lic en c es , in s u ra n c e  b u s in e s s e s ,  m in in g , an d  
c o in -o p e ra te d  a m u s e m e n t  a n d  g a m in g  m a c h in e s , c a llin g  o r  v o ca tio n , 
w ith  th e  o b je c t  o f  f in a n c ia l o r  p e c u n ia ry  g a in , p r o f i t  o r  b e n e f i t ,  e i th e r  
d ir e c t  o r  in d ire c t,  a n d  n n t e x e m p tin g  s u b a c tiv it ie s  p ro d u c in g  m a rk e ta b le



R e v e n u e  a n d

S ec . 4 3 .20 .016 . S h a r in g  o f  c o r p o r a te  in c o m e  ta x  r e v e n u e  w ith  
m u n ic ip a l i t i e s ,  (a) T h e r e  is  e s ta b l is h e d  w ith in  th e  D e p a r tm e n t  o f  
R e v e n u e  th e  m u n ic ip a l a s s is ta n c e  fu n d . T h e  le g is la tu r e_m av a p p ro p r ia te  
to  th e  f u n d  d u r in g  e a c h  f is c a l y e a r  a n  a m o u n t , e q u a l l o  o r-g rea ter_ .th an _  
10 p e r  c e n t  o f  th e  in co m e ta x  r e v e n u e  re c e iv e d  by  th e  s t a te  u n d e r  § 1 1(e) 
o f  th is  c h a p te r  a n d  ch . 21 o f  th is  t i t le  fo r  th e  p re v io u s  f isc a l y e a r .  T h e  
D e p a r tm e n t  o f  R e v e n u e  s h a ll  u is t r ib u te  m o n e y  f ro m  th e  fu n d  to  ea ch  
o rg a n iz e d  b o ro u g h  a n d  ea ch  c ity  o f  a n y  c la s s  on  a n  a n n u a l b a s is  a s  
p ro v id e d  in  (b) a n d  (c) o f  th is  se c tio n .

(b) T h e  b a s e  a m o u n t  to  b e  d is t r ib u te d  f ro m  th e  fu n d  to  ea ch  b o ro u g h  
a n d  c ity  f o r  th e  f isc a l y e a r  sh a ll  b e  th e  a m o u n t  re c e iv e d  by th e  b o ro u g h  
o r  c ity  d u r in g  f isc a l y e a r  1978 u n d e r  A S  43 .70 .080; h o w e v e r, if  th e  
a m o u n t  a p p r o p r ia te d  to  th e  fu n d  by th e  le g is la tu r e  u n d e r  (a) o f  th is  
se c tio n  is in s u f f ic ie n t  f o r  d is t r ib u t io n  o f  che fu ll b a s e  a m o u n t, th e  
D e p a r tm e n t  o f  R e v e n u e  sh a ll  p r o r a te  th e  a m o u n t  a v a ila b le  fo r  
d is t r ib u t io n  on th e  b a s is  o f  a m o u n ts  re c e iv e d  d u r in g  f isca l y e a r  1978 
u n d e r  A S  43 .70 .080 . A  c ity  in c o rp o ra te d  w ith in  a n  o rg a n iz e d  b o ro u g h  
a f t e r  J u n e  3 0 ,1 9 7 7  sh a ll re c e iv e  a s  a  b a s e  a m o u n t a  s h a r e  o f  th e  a m o u n t 
d is t r ib u te d  to  th e  b o ro u g h  in w h ich  it is lo c a te d  b a s e d  on th e  r a t io  o f  
p o p u la tio n  in th e  c ity  to  th e  to ta l  p o p u la tio n  in th e  b o ro u g h . A c ity  
in c o rp o ra te d  o u ts id e  a n  o rg a n iz e d  b o ro u g h  a f t e r  J u n e  30, 1977 sh a ll

• re c e iv e  a s  a  b a s e  a m o u n t  th e  a m o u n t  re c e iv e d  b y  th e  c ity  in th e  s t a te  
m o s t  c lo se ly  a p p ro x im a tin g  it  in p o p u la tio n  a t  th e  tim e  o f  its  
in c o rp o ra t io n . A b o ro u g h  in c o rp o ra te d  a f t e r  J u n e  3 0 ,1 9 7 7  sh a ll re c e iv e  
a s  a  b a s e  a m o u n t  th e  a m o u n t  re c e iv e d  by  th e  b o ro u g h  in  th e  s t a t e  m o s t  
c lo se ly  a p p ro x im a tin g  i t  in  p o p u la tio n  a t  th e  tim e  o f  i ts  in c o rp o ra tio n .

(c) I f  th e  a m o u n t  in th e  fu n d  a t  th e  tim e  o f  d is t r ib u t io n  e x c e e d s  th e  
b a s e  a m o u n t  to  b e  d is t r ib u te d  u n d e r  (b) oi th is  s e c tio n , th e  e x c e s s  
a m o u n t  s h a l l  be d is t r ib u te d  to  e a c h  b o ro u g h  a n d  c ity  on  th e  b a s is  o f  
p o p u la tio n . F o r  th e  p u rp o s e  o f  th is  s u b s e c tio n , th e  p o p u la tio n  o f  a  c ity  
w ith in  a ’) o r g a n iz e d  b o ro u g h  s h a ll  b e  d e d u c te d  f ro m  th e  p o p u la tio n  o f  
th e  b o ro u g h . P o p u la tio n , fo r  th e  p u rp o s e  o f  th is  se c tio n , sh a ll be a s  
c e r t if ie d  b y  th e  c o m m iss io n e r  o f  c o m m u n ity  a n d  re g io n a l  a f f a i r s .
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§ 43 .20 .016 § 43.20.016

(3) f o r  th e  th ird  y e a r  b e g in n in g  a f t e r  D e c e m b e r  31, 1977 t h a t  a 
t a x p a y e r  f ile s  a n  in co m e ta x  r e tu r n  a n d  e a c h  ta x  y e a r  th e r e a f t e r  —  $300.

(c) F o r  p a r t - y e a r  r e s id e n ts  an d  n o n r e s id e n t  in d iv id u a l t a x p a y e r s  th e  
c re d i t  p ro v id e d  in th is  se c tio n  sh a ll  b e  p r o ra te d  a c c o rd in g  to  th e  n u m b e r  
o f  m o n th s  o f  re s id e n c y  in th e  s ta te .

(d) T h e  s p a c e  fo r  c la im in g  th e  in d iv id u a l in co m e ta x  c r e d i t  sh a ll  b e  
g iv e n  a  p ro m in e n t  lo c a tio n  o n  th e  fo rm  fu rn is h e d  b y  th e  d e p a r tm e n t  fo r  
th e  f i l in g  o f  th e  in d iv id u a l in co m e ta x  r e tu r n .  (§ 1 ch  144 S L A  1978)

Effective date. — Section 8, ch. 144, Sf A  Section 7 of that chapter makes this section
1978, makes this section effective July 9, retroactive to January 1, 197S.
1978, in accordance with AS 01.10.070(c).



§ 43.20.030 Alaska Statutes Supplement § 43.20.031

(d) T h e  in te n t  o f  (c) o f  th is  se c tio n  is th a t  loca l g o v e r n m e n ts  w h ich  
le v y  p r o p e r ty  ta x e s  r e d u c e  th o s e  le v ies  in  r e a s o n a b le  p ro p o r tio n  to  th e  
a m o u n t  o f  in c re a se d  s t a t e  a id  re c e iv e d  b y  a  lo ca l g o v e r n m e n t .  T h e  
g o v e rn in g  b o d y  o f  e a c h  loca l g o v e r n m e n t  s h a ll  f u r n is h  a  n o tic e  w ith  th e  
ta x  s ta te m e n t  d e s c r ib in g  i ts  u s e  o f  th is  in c re a s e d  s t a t e  a id . (§ 2 ch  144 
S L A  1978)

Effective date. — Section 8, ch. 144, SLA 
1978, makes this section effective January 
1, 1979.

Editor's note. — Section 6, ch. 144, SLA 
1978, effective January 1. 1979, provides: 
"TRANSITIONAL RULES FOR 
REVENUE SHARING UNDER THIS 
ACT. The revenue rr.ised under AS 43.70 
which relates to the 1978 calendar year 
(including the $25 license fee due March 1, 
1978 and the fees on the total gross receipts 
for 1978 which accompany returns filed in

1979 under AS 43.70.030(d)) is the source oi 
revenue to be shared in 1979 in accordance 
with AS 43.70.080. The increase in the 
corporate income tax which goes into effect 
in 1979 is the source of revenue to be shared 
with the municipalities under AS 43.20.016 
in 1980 and subsequent years. This Act 
does not entitle any organized borough or 
any city of any class to revenue under both 
AS 43.70.080 and AS 43.20.016. for the 
same period of time.”

S ec . 43 .20 .030 . R e tu r n s  a n d  p a y m e n t  o f  ta x e s .

Subsection (d) of this section creates a 
duty to speak when it requires a notic. of 
modification of a taxpayer's federal income 
tax return. Stevenson v. Burgess, Sup. Ct. 
Op. No. 1514 (File No. 2791), 570 P.2d 728 
(1977).

Taxpayers estopped from asserting 
statute of lim itations due to failure to 
notify regarding modification of federal 
tax liability. — The failure of certain 
taxpayers to notify the department of the 
modification in their federal income tax 
liability for two years constitutes a breach

of the duty to give notice of modification 
pursuant to this section and amounts the 
concealment of a material fact. Where the 
state, to its detriment, relying on that lack 
of notice, as it reasonably could, failed to 
institute the statutory mechanism for 
collection of additional taxes, the taxpayers 
are estopped from asserting the protection 
of the statute of limitations embodied in AS 
43.20.200(b). Stevenson v. Burgess, Sup. C t 
Op. No. 1514 (File No. 2791), 570 P.2d 728 
(1977).

S ec . 43 .20 .031 . T a x a b le  in c o m e  o f  r e s id e n t s ;  d e d u c t io n s ;  
e x e m p t io n s ,  (a) T h e  ta x a b le  in co m e o f  a r e s id e n t  o f  th e  s t a t e  is h is  en v v e  
ta x a b le  in c o m e  a s  d e f in e d  in § 63 o f  th e  I n te r n a l  R e v e n u e  C ode  w ith  th e  
fo llo w in g  m o d if ic a tio n s :

(1) a  ta x p a y e r  w h o s e  in c o m e  in c lu d e s  a  c o s t-o f- liv in g  a l lo w a n c e  w h ich  
is e x e m p t f ro m  fe d e ra l  incom e ta x  sh a ll  d e te r m in e  a n d  in c lu d e  t h a t  
a m o u n t a s  p a r t  o f  h is  incom e a s  if  th e  c o s t-o f- liv in g  a l lo w a n c e  w e re  n o t 
e x e m p t;

(2) th e  b e n e f i ts  a llo w e d  to  ta x p a y e r s  u n d e r  I n te r n a l  R e v e n u e  C ode 
1301 —  1307, a s  a m e n d e d , a r e  a l lo w ed  o n ly  to  ta x p a y e r s  w h o  h a v e

b een  r e s id e n ts  o f  th e  s t a t e  fo r  th e  fu ll b a s e  p e r io d  a s  w e ll a s  fo r  th e  
c o m p u ta t io n  y e a r  a s  d e f in e d  in th e s e  s e c tio n s ; th e  c o m m is s io n e r  sh a ll  
a d o p t r e g u la t io n s  g o v e r n in g  b e n e f i ts  u n d e r  th e s e  s e c tio n s  o f  fe d e ra l  law  
a llo w a b le  to  s p o u s e s  e lig ib le  to  file  a  jo in t  A la s k a  r e tu r n  f o r  th e  
c o m p u ta t io n  y e a r  w h e n  o n e  s p o u s e  h a s  n o t  b e e n  a  r e s id e n t  o f  A 'a s k a  f o r  
th e  fu ll b a s e  p e rio d ;

«
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S ee . 43 .70 .030 . L e v y  a n d  c o m p u ta t io n  o f  l ic e n s e  fee . (a) T h e  lic e n se  
fe e  fo r  e a c h  b u s in e s s  is $25.

(b) T h e  lic e n se  fe e  f o r  e a c h  n a t io n a l b a n t ' a n d  s t a t e  b a n k , t r u s t  
c o m p a n y  a n d  s a v in g s  a n d  lo a n  a s s o c ia t io n  is v en  p e r  c e n t  o f  i ts  n e t 
incom e. N e t  in co m e m e a n s  th e  ta x a b le  in co m e o f  e a c h  ta x p a y e r  b e fo re  
n e t  o p e r a t in g  lo ss  d e d u c tio n  a n d  sp e c ia l d e d u c tio n s , c o m p u te d  a s  
r e q u ir e d  u n d e r  th e  I n te r n a l  R e v e n u e  C ode o f  th e  U n ite d  S ta te s  an d

inclu
m uni
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§ 43.
§ 43.56.030 | z|laska Statutes Supplement

Sec. 43.56.030. In place of other taxes.

§ 43 .70 .030

Municipal taxation of AS 43.56 
property may only occur as authorized 
under AS 29.53.045. North Slope Borough 
v. Sohio Petroleum Corp., Sup. Ct. Op. No. 
1750 (File Nos. 3460, 3513, 3659), 585 P.2d 
534 (1978).

And all of it is entitled to a state tax 
credit. North Slope Borough v. Sohio 
Petroleum Corp., Sup. Ct. Op. No. 1750 (File 
Nos. 3460, 3513, 3659), 585 P.2d 534 (1978).

Regulation denying credit held invalid. 
— An emergency regulation which denied a 
credit against the tax levied by the state

under AS 43.56.010(a) for property taxes 
collected by municipalities in excess of the 
limitations set forth in AS 29.53.045 and 
29.53.050(b) was invalid since AS 
43.56.010(d) mandates that all taxes paid 
under AS 29.53.045 are to be credited 
against the levy of i .S 43.56.010(a). North 
Slope Borough v. Sohio Petroleum Corp., 
Sup. Ct. Op. No. 1750 (File Nos. 3460, 3513, 
3659). 585 P.2d 534 (1978).

Cited in Liberati v. Bristol Bav Borough. 
Sup. Ct. Op. No. 1735 (File No.'3365), 584 
P.2d 1115 (1978).

Chapter 70. Alaska Business License Act.
SectionSection 

10. [Repealed]
30. Levy and computation of license fee

70. [Repealed]
80. Disposal of money

State license tax on salmon canneries 
with its revenue sharing provision is not 
different in kind from general gross 
receipts tax of Alaskn Husiness License

Act. — See Liberati v. Bristol Bav Borough, 
Sup. Ct. Op. No. 1735 (File No.'3365), 585 
P.2d 878 (1978).

S e c . 43 .70 .010 . E x e m p tio n s .
R e p e a le d  b y  § 5 eh  144 S L A  1978, e f f e c t iv e  J a n u a r y  1, 1979.

Editor's note. — The repealed section 
derived from § 3, ch. 43, SLA 1949; § 2, ch. 
172, SLA 1957; § 1, ch. 152. SLA 1962.

Section 6, ch. 144, SLA 1978, effective 
Januarv 1, 1979, provides: "TRANSI­
TIONAL RULES FOR REVENUE 
SHARING UNDER THIS ACT. The 
revenue raised under AS 43.70 which 
relates to the 1978 calendar year (including 
the {25 license fee due March 1. 1978 and 
the fees on the total gross receipts for 1978 
which accompany returns filed in 1979

under AS 43.70.030(d)) is the source of 
revenue to he shared in 1979 in accordance 
with AS 43.70.080. The increase in the 
corporate income lax which goes into effect 
in 1979 is the source of revenue to be shared 
with the municipalities under AS 43.20.010 
in 1980 and subsequent years. This Act 
does not entitle any organized borough or 
anv citv of anv class to revenue under both 
AS 43J0.080' and AS 43.20.010, for the 
same period of time."
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in c lu d e s  a ll o th e r  in c o m e  in c lu d in g  incom e fro m  fe d e ra l ,  s t a t e  o r  
m u n ic ip a l o b lig a tio n  •. E a c h  o f  th e s e  ta x p a y e r s  r e q u ir e d  to  m a k e  a 
r e tu r n  u n d e r  th e  p ro v is io n s  o ' .h e  In te r n a l  R e v e n u e  C ode sh a ll  a t  th e  
s a m e  tim e  file  w ith, th e  d e p a r .m en t a  r e tu r n  s e t t in g  o u t  th e  a m o u n t  o f  
ta x  d u e  u n d e r  th is  c h a p te r ,  a n d  o th e r  in fo rm a tio n  f o r  th e  p u r p o s e  o f  
c a r ry in g  o u t  th e  p ro v is io n s  o f  th is  c h a p te r  w h ich  th e  d e p a r tm e n t  
re q u ir e s .  E a c h  o f  th e s e  ta x p a y e r s  sh a ll  a lso  a t  th e  s a m e  tim e  f ile  a  t r u e  
a n d  c o r r e c t  co p y  o f  th e  ta x  r e tu r n  w h ich  h e  h a s  f ile d  w ith  th e  I n te r n a l  
R e v e n u e  S e rv ic e . A t a x p a y e r  f il in g  u n d e r  th is  su b s e c tio n  sh a ll  u s e  th e  
s a m e  ta x  y e a r  a s  th e  t a x p a y e r  u s e s  f o r  f e d e ra l  incom e ta x  p u rp o s e s .  A n y  
a p p ro v e d  e x te n s io n  o f  tim e  to  file  th e  ta x p a y e r ’s f e d e ra l  in co m e ta x  
r e tu r n  a u to m a t ic a l ly  e x te n d s  th e  tim e  f o r  f ilin g  u n d e r  th is  c h a p te r .  A n y  
a g r e e m e n t  w h ich  a  t a x p a y e r  e n te r s  in to  w ith  th e  I n te r n a l  R e v e n u e  
S e rv ice  w h ich  e x te n d s  th e  s t a t u t e  o f  lim ita tio n s  f o r  a n y  fe d e ra l  in co m e 
ta x  r e tu r n  w ill a p p ly  to  r e t u r n s  filed  u n d e r  th is  c h a p te r .  T h e  d e p a r tm e n t  
m a y , in i ts  d is c re tio n , g r a n t  a n  e x te n s io n  o f  tim e  to  f ile  o r  a n  e x te n s io n  
o f  th e  s t a t u t e  o f  l im ita t io n s  in d e p e n d e n t o f  f e d e ra l  a c tio n . E v e ry  
ta x p a y e r  sh a ll  n o tify  th e  d e p a r tm e n t  in  w ritin g , w ith in  90 d a y s , o f  a n y  
a l te r a t io n  in, o r  m o d if ic a tio n  o f  h is fe d e ra l  in co m e ta x  r e tu r n  a n d  o f  a 
re c o m p u ta t io n  o f  ta x  o r  d e te rm in a tio n  o f  d e f ic ie n c y . F o r  p u r p o s e s  o f  
a p p ly in g  th e  s t a t u t e  o f  lim ita tio n s , th is  n o tif ic a tio n  c o n s t i tu te s  a 
s e p a r a te  r e tu r n ,  a n d  f a i lu re  to  file  th is  n o tif ic a tio n  w ill h a v e  th e  s a m e  
e f f e c t  a s  th e  f a i lu r e  to  file  a  r e tu r n  u n d e r  th is  t it le .

(c) T h e  lic e n se  fo r  th e  p r i \  'e g e  o f  ta k in g  o rd e r s  th r o u g h  u s e  o f  
c a ta lo g s  a n d  by  m ail o r d e r  o f f ic e s  in th e  s l a te  is th e  s a m e  a s  s e t  o u t  in 
th is  c h a p te r  fo r  b u s in e s s  g e n e ra lly .

(d) T h e  fe e  o f  $25  a p p l ie s  to  all o f  th e  p ro v is io n s  o f  th is  s e c tio n , a n d  
sh a ll a c c o m p a n y  th e  ap p lic . *«on. T h e  b a la n c e  is d u e  a n d  p a y a b le  on th e  
la s t  d a y  o f  th e  ta x p a y e r ’s  ta x  y e a r  a n d  sh a ll b e  p a id  b e fo re  th e  l o th  d a y  
o f  th e  th ird  m o n th  fo llo w in g  th e  en d  o f  th e  ta x  y e a r ,  e x c e p t th a t  th e  tim e  
fo r  f ilin g  th e  r e tu r n  m a y  h e  e x te n d e d  a s  p ro v id ed  in (b) o f  th is  se c tio n . 
T o e n a b le  a c c u r a t e  d e te r m in a t io n  o f  t h e  b a la n c e  o f  th e  ta x  d u e  a t  th e  en d  
o f  ea ch  y e a r ,  e a c h  p e r s o n  to  w ho , th is  c h a p te r  a p p l ie s  s h a ll  k e e p  
re c o rd s , g iv e  s t a t e m e n t s  u n d e r  o a th ,  an d  m a k e  r e tu r n s  w h ich  th e  
d e p a r tm e n t  r e q u ir e s .  R e tu r n s  a r e  m a d e  u n d e r  p e n a lty  o f  p e r ju ry .  (§ 5 
ch 43 S L A  1949; a m  § 1 ch  128 SLA  1955; am  § 1 ch  101 S L A  1960; a m  
§ 1 ch 68 S L A  1973; a m  S 1 ch  50 S L A  1975; a m  § 3 ch 144 S L A  1978)

Effect of amendments.

The 1978 amendment, effective January 
1, 1979, in subsection (a) deleted "plus a 
sum equal to one-half of one percent of the 
gross receipts in excess of $20,0(10 from the 
business during the year for which the 
license is issued, except that all gross 
volume in excess of $10,00(1 a year is taxed 
at the rate of one-quarter of one per cent" 
from the end of the first sentence of the 
subsection and deleted the former second

sentence of that subsection, which read 
"The annual license fee paid by a 
professional person to his professional 
hoard shall he credited against the initial 
fee required under this chapter." In 
subsection (b), the amendment added the 
present fifth through eighth and tenth 
sentences and inserted "within 90 days" in 
the present ninth sentence. In subsection 
(<•). 'lie amendment deleted "and gross 
volume of business of those offices includes



§ 4 3 .70 .070 A l a s k a  S t a t u t e s  S u p p l e m e n t § 43 .70 .080

all orders taken a t them whether delivery 
of the merchandise is made through the 
offices or not” from the end of the 
subsection. In subsection (d), the 
amendment deleted “initial” preceding 
“fee” in the first sentence, and in the 
second sentence, substituted "the last day 
of the taxpayer’s tax year” for "December 
31st of each year," “ 15th day of the third 
month following the end of the tax year” 
for "first day of March following,” and the 
language beginning ’time for filing" for 
"department may extend the time until the 
30th of the following April upon application 
showing that the extension is necessary to 
enable the applicant to ascertain the 
amount of license money due."

Section 6, ch. 144, SLA 1978, effective 
January 1, 1979, provides: “TRANSI­

TIONAL RULES FOR REVENUE 
SHARING UNDER THIS ACT. The 
revenue raised under AS 43.70 which 
relates to the 1978 calendar year (including 
the $25 license fee due March 1, 1978 and 
the fees on the total gross receipts for 1978 
which accompany returns filed in 1979 
under AS 43.70.030(d)) is the source of 
revenue to be shared in 1979 in accordance 
with AS 43.70.080. The increase in the 
corporate income tax which goes into effect 
in 1979 is the source of revenue to be shared 
with the municipalities under AS 43.20.016 
in 1980 and subsequent years. This Act 
does not entitle any organized borough or 
anv city of anv class to revenue under both 
AS 43.70.080’ and AS 43.20.016, for the 
same period of time."

S e c . 43 .70 .070 . S e c u r i ty .
R e p e a le d  b y  § 4, ch 94 , S L A  1976; § 5, ch  144. S L A  1978, e f fe c tiv e  

J a n u a r y  1, 1979.

Editor’s note. — The repealed section 
derived from § 9, ch. 43, SLA 1949. 
Subsection (a) was repealed by § 4, ch. 94,

SLA 1976, and subsection (b) was repealed 
by § 5, ch. 144. SLA 1978.

§ 43 .75 .010

Editor's note, 
findings and purpol 
see§§ l a n d 2 ,ch.7|
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15. Fisheries busin

S ec . 43.75.01 ( 
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Editor's note. — 
derived from § 1. ch 
113 SLA 1951; § 1. cl 
2, ch. 84, SLA 1967.

State license tax i 
with It* revenue *h«[

S e e . 43 .70 .080 . D is p o s a l  o f  m o n e y  [ E f f e c t iv e  J a n u c r y  1, 1980]. A .
m o n e y  c o lle c te d  b y  th e  d e p a r tm e n t  u n d e r  th is  c h a p te r  sh a ll  b e  d e p o s ite d  
in th e  g e n e r a l  fu n d . (§ 11 ch  43  SLA  1949; arn  § 4 ch 155 S L A  1962; am  
§ 74 ch  69 S L A  1970; a m  § 4 ch  144 S L A  1978)

Effect o f amendment. — The 1978 
amendment, effective January 1, 1980, 
deleted the former second sentence, which 
read "The Department of Revenue shall 
refund to each organized borough and each 
city o', any class 60 per cent of the money 
colie' led in the local government."

Editor's note. — Section 6, ch. 144, SLA 
197i, effective January 1, 1979, provides: 
"TRANSITIONAL ' RULES FOR 
REVENUE SHARING UNDER THIS 
ACT. The revenue raised under AS 43.7v, 
which i -dates to the 1978 calendar year 
(including the $25 license fee due March 1,

1978 and the fees on the total gross receipts 
for 1978 which accompany returns filed in
1979 under AS 43.70.030(d)) iR the source of 
revenue to be shared in 1979 in accordance 
with AS 43.70.080. The increase in the 
corporate income tax which goes into effect 
in 1979 is the source of revenue to be shared 
with the municipalities under AS 43.20.016 
in 1980 and subsequent years. This Act 
does not entitle any organized borough or 
any city of anv class to revenue under both 
AS 43/70.080' and AS 43.20.016, for the 
same period of time."

Chapter 75. Fisheries Taxes.
Article
1. Taxes and Licenses (§§ 43.75.010 — 43.75.055) 
4. General Provisions ($§ 43.75.130 — 43.75.140)

t

S ec . 43 .75 .0111 
a t te m p t in g  to  e i j  
o b ta in  a  license

Effective date. —
1979, makes this se 
1979, in accordance 

Editor's note. — 
1979, effective Jui 
"FINDINGS. The le, 
state has 
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fisheries-related dev 

"(2) funded and 
loan programs;

"(3) increased its 1 
management prograi 

"(4) funded and ir 
entry program; and 
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encouraging the devt 
fishing industry.”

S ec . 43.75.015. 
f is h e r ie s  b u s in e s s  
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March 19, 1980

The Honorable A r l i s s  Sturgulewski  
Alaska State  Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Sturgulewski:

I am writ ing  concerning municipal a s s i s ta n ce  from general and petroleum 
corporate income tax r ec e ip t s .

In the process o f  repealing the gross business l i c en se  tax ,  the Legis­
la ture  eliminated a source o f  income for m u nic ip a l i t i e s  - 609» o f  the 
gr->ss business  l i c en se  fees  c o l l e c te d  within a munic ipali ty .  To com­
pensate  for t h i s  lo s s  o f  revenue, the Legis lature e s tab l i sh ed  the 
Municipal Ass is tance  Fund. According to AS 44 .20 .016 ,  "the Legislature  
may appropriate to the fund during each f i s c a l  year an amount equal to  
or greater  than 10% o f  the income tax  revenue received by the s ta te  
under sec .  11(e) o f  t h i s  chapter and chapter 21 o f  t h i s  t i t l e  for the 
previous year." Chapters 20 and 21 pertain to corporate and petroleum 
income taxes .

According to  the l e t t e r  o f  in tent  that accompanied the repeal of  t h e \  
gross business  l i cen se  tax ,  m u n ic ip a l i t ie s  were to  ben e f i t  from the 
change. In a c t u a l i t y ,  however, m u n ic ip a l i t i e s  have lo s t  considerably.

For FY '79, the la s t  year operating under shares o f  the gross business  
l i c e n s e  tax,  m u n ic ipa l i t i e s  received $13,349,900. For FY '80, the . 
Legis la ture  appropriated only $11,400,000 and the amount in the Governor's 
proposed FY '81 budget remains at that same leve l  even though the revenues 
generated by general and petroleum corporate income taxes were $257,400,000  
in FY '79 and are estimated at $417,000,000 for  FY '80.

The Alaska Municipal League urges the Legislature to appropriate monies 
to  the municipal a s s i s ta n ce  fund as currently  authorized by law.

Sincere ly ,

Dave Walsh 
President

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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S ta te  C apito l 
Ju n e a u , A laska 99811O fficial B usiness

April 29, 1980 Minutes regarding suggested amendments 

REP. GARDINER
at p. 17. 1. 10 or a new sec t ion :

For the f i s c a l  years  1981-1985, no m u n ic ip a l i ty  may r ece iv e  l e s s  than 125% 
o f  the amount rece ived  by that m u n ic ip a l i ty  durina f i s c a l  vear 1980.

REP. GARDINER/REP. MCKINNON/REP. ROGERS
p . 2 .1 .2 0  see attachment #1 (memo of April 24)

REP. GARDINER
suaaest ion to increase  the $25,000 minimum by 30-40%

ANCHORAGE MUNICIPALITY
p. 17: Sec. 11 (a) (3) d e l e t e
p. 14 a "hold harmless" provis ion at  90% o f  population (see  Attachment 2)
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Attachment 1

POUCHY STAUCAPIIOl 

JU’ltAU. ALASKA 99611 

9O7.A6J-3B00

M E M O R A N D U M A p r i l  2 4 ,  1 9 8 0

SUBJECT:

TO:

FROM:

CSHB 192 ( F i n a n c e )  am end ed

R e p r e s e n t a t i v e  T e r r y  G a r d i n e r ,  
ATTN: J o h n  Sund

J o h n  B. Chenowe.
L e g i s l a t i v e  C

The i n s e r t i o n  o f  " u t i l i t i e s ^  a t  p a g e  2 ,  l i n e  2 0 ,  was  a c t i o n  
s p e c i f i c a l l y  r e q u e s t e d  b y  t h e  F i n a n c e  C o m m i t t e e .

To n a r r o w  t h e  amendment s o  t h a t  o n l y  c o n t r i b u t i o n s  r e c i e v e d  
f r o m  m u n i c i p a l  u t i l i t i e s  i n  l i e u  o f  p r o p e r t y  t a x e s  (an d  n o t  
a l l  u t i l i t y  r e v e n u e s )  a r e  r e c o g n i z e d  a s  i n c o m e ,  t h e  f o l l o w i n g  
amendment i s  i n  o r d e r :

P a g e  2 ,  l i n e  2 0 :  D e l e t e  " u t i l i t i e s , "

P a g e  2,  f o l l o w i n g  l i n e  24:  I n s e r t  an a d d i t i o n a l
p a r a g r a p h  t o  r e a d :

" ( E )  p a y m e n t s  r e c e i v e d  b y  a m u n i c i p a l i t y  f r o m  a 
u t i l i t y  w h i c h  a r e  i n  l i e u  o f  t a x e s  l e v i e d  and c o l l e c t e d  
b y  t h e  m u n i c i p a l i t y . "

JBC: j  dn



Attachment 2

Add t h e  f o l l o w i n g  t o  S e c .  4 (on p .  14 )  :

S e c .  2 9 . 9 0 . 0 3 0  Minimum E n t i t l e m e n t  A d j u s t m e n t

(a )  A m u n i c i p a l i t y  may n o t  r e c e i v e  a  t o t a l  am ou nt  o f  
m oney  u n d e r  AS 2 9 . 8 8 ,  AS 2 9 . 8 9 . 0 1 0  and  AS 2 9 . 9 0 . 0 2 0  w h i c h  
i s  l e s s  i n  p r o p o r t i o n  t o  t h e  t o t a l  a m o u n t  a p p r o p r i a t e d  
an d  a l l o c a t e d  u n d e r  t h o s e  s e c t i o n s  t h a n  n i n e t y  p e r c e n t  
(90%) o f  t h e  p e r c e n t a g e  o f  i t s  p o p u l a t i o n  t o  t h e  t o t a l  
p o p u l a t i o n  o f  t h e  S t a t e  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t
o f  L a b o r .

(b) I f  t h e  t o t a l  a m ou n t  t h a t  w o u l d  b e  r e c e i v e d  b y
a m u n i c i p a l i t y  u n d e r  AS 2 9 . 8 8 ,  AS 2 9 . 8 9 . 0 1 0  an d  AS 2 9 . 9 0 . 0 2 0  
w o u l d  b e  l e s s  t h a n  a s  r e q u i r e d  b y  t h i s  s e c t i o n ,  t h e  m u n i c i p a l i t y  
s h a l l  r e c e i v e  an a d d i t i o n a l  e n t i t l e m e n t  i n  an am ount  s u f f i c i e n t  
t o  c o m p l y  w i t h  t h i s  s e c t i o n .  I n  t h e  c a s e  o f  b o r o u g h s  t h a t  
i n c l u d e  c i t i e s  w h i c h  a r e  e l i g i b l e  t o  r e c e i v e  f u n d s  u n d e r  AS 2 9 . 8 8 ,  
AS 2 9 . 8 9  o r  AS 2 9 . 9 0 . 0 2 0 ,  t h e  f u n d s  t o  be  r e c e i v e d  by t h e  b o r o u g h  
s h a l l  b e  d e e m e d  t o  i n c l u d e  a n y  a m o u n t s  t o  b e  r e c e i v e d  b y  c i t i e s  
w i t h i n  t h e  b o r o u g h  f o r  p u r p o s e s  o f  t h i s  s e c t i o n .

(c )  A m o u n ts  r e c e i v e d  by  m u n i c i p a l i t i e s  u n d e r  t h i s  s e c t i o n  
a r e  s u b j e c t  t o  p r o r a t i o n  i n  t h e  m a n n e r  p r o v i d e d  by  AS 2 9 . 9 0 . 0 1 0 .

D e l e t e  (on p a g e  17) S e c  11, s u b s e c t i o n  (a)(3).



%
/ M u n i c i p a l i t y  o f  A n c h o r a g e

M EM O R A N D U M

DATE: A p r i l  1 8 ,  1980

TO: M a y o r  S u l l i v a n  .
T H R U :  Lu  P e r s o n ,  D i r e c t o r  o f  M an a g e m en t  a n d  B u d g e t  m
f ftOM: G e n e  D u s e k ,  B u d g e t  O f f i c e r  g f i '

SUBJECT: HB  192 A M EN DM EN T

P e r  M i t c h ,  the o n l y  am e n d m e n t  to H B 1 9 2  a s  p a s s e d  ou t  o f  the H o u s e  F i n a n c e  C om m i t t e e  
o n  A p r i l  1 7 th w a s  to i n c r e a s e  the to ta l  a m o u n t ,  i n c l u d i n g  h o s p i t a l  p a s s - t h r u  f u n d i n g ,  
to $ 3 ’. m i l l i o n .

At a $31 m i l l i o n  f u n d i n g  l e v e l ,  th e  S t a t e  h a s  e s t im a t e d  tha t $ 2 2 , 7 4 0 , 8 3 8  w o u l d  be 
a v a i l a b l e  f o r  o t h e r  t h an  h o s p i t a l  p a s s - t h r u  f u n d i n g .  At t h i s  f u n d i n g  l e v e l ,  the 
f o l l o w i n g  s h o w s  h ow  A n c h o r a g e  w o u l d  f a r e  u n d e r  the c u r r e n t  s t a t u t e s  a n d  u n d e r  
HB 192 in F Y 1 9 8 1 :

C u r r e nt S t a t u t e s  ____ HR  192

A m oun t  I  o f  S t a te  tota l  A m o u n t  ?, o f  S t a l e  to ta l
$ 9 , 8 3 0 , 0 6 4  4 3 . 2 3 $ ,  $ 8 , 1 9 0 , 6 6 7  iu T .T fii

H i e  a b o v e  c o m p a r e s  to A n c h o r a g e ' s  s h a r e  o f  $ 7 , 8 4 9 , 5 9 6  ( 4 3 . 2 3 a )  o f  th e  S l a t e  to ta l  o f  
$18 ,  1 6 7 , 0 8 7  if F Y  1980  S t a t e - s h a r e d  r e v e n u e s  a r e  f u l l y  f u n d e d  a s  p e r  the  H o u s e  
s u p p l e m e n t a l .

L P . C t ) :  I j s

<c. L a r r y  I ) .  C r a w f o r d

m u n i c i p a l i t y  o f  a n c h o r a g e

OFFICE OF THE MAYOR

I HOPE THAT YOU CAN CORRECT THIS 
INJUSTICE.

George “M. Sullivan  
Mayor
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A L A S K A  S T  A T I  L E G I S L A T U R E  - H O U S E  O E  R E P R E S E N T A T I V E S

L O S E R S  C O S T  P E R  Y E A R

A n c h o r a g e  $ 1 , 9 6 9 , 9 3 9
F a i r b a n k s  $ 1 , 3 5 3 , 9 8 3
S i t k a  $ 1 8 8 , 4 6 8
N o r t h  S l o p e  B o r o u g h  $ 1 5 4 , 9 6 8

W I N N E R S  I N C R E A S E  P E R  Y E A R

J u n e a u  $ 9 6 9 , 8 0 2
K e t c h i k a n  $ 4 9 4 , 5 3 8
K e n a i  $ 2 8 0 ,2 7 1
M a t - S u  $ 4 1 5 , 9 8 7

S C H O O L  F O U N D A T I O N  P R O G R A M

K e t c h i k a n  1 9 8 1 =  $ 9 2 4 , 5 9 6  1 9 8 2 =  $ 9 9 0 , 0 5 4
J u n e a u  1 9 8 1 =  $ 1 , 5 0 7 , 6 4 5  1 9 8 2 =  $ 2 , 0 7 4 , 4 5 3

Ir I -Mr 3- pA ja" 4* b
L o c a l  E f f o r t  -  N o r t h  S l o p e  -  V a l d e z  -  H a i n e s  -  K e t c h i k a n  -  A n c h o r a g e  -  F a i r b a n k s  -

p-n
J u n e a u .


