
7b8 SCRA SB
. - n



 UlHJie U  u m y m   — ----   W ... .

m o t i o n .  AS  4 2 . 0 5 . 3 8 1  ( a )  r e q u i r e s  t h a t  a l l  r a t e s  be  " j u s t  a n d  

r e a s o n a b l e . "  A S  4 2 . 0 5 . 3 9 1  ( a )  p r o h i b i t s  a  u t i l i t y  f r o m  s u b j e c t i n g  

a  c u s t o m e r  t o  " a n  u n r e a s o n a b l e  p r e j u d i c e  o r  d i s a d v a n t a g e . "  T h e  

p r e s e n t  t a r i f f  r a t e s  a r e  s o  h i g h  t h a t  t h e y  a r e  u n r e a s o n a b l e  a n d  

W e s t e r n  i s  b e i n g  d i s a d v a n t a g e d  a n d  p r e j u d i c e d  b y  t h o s e  r a t e s .  

T h e r e f o r e ,  i t  i s  i n a p p r o p r i a t e  a n d  a  v i o l a t i o n  o f  t h e  s t a t u t e s  

c i t e d  a b o v e  t o  c o n t i n u e  t h e  p r e s e n t  r a t e s .  S i n c e  AWU c a n n o t  d e c i d e  

w h a t  r a t e s  i t  w a n t s ,  t h e  p r o p e r  a c t i o n  i s  t o  e l i m i n a t e  t h e  r a t e s  

e n t i r e l y  u n t i l  AWU m a k e s  i t s  d e c i s i o n  a n d  f i l e s  a  n e w  t a r i f f .

R e s p e c t f u l l y  s u b m i t e d  t h i s  / 3  d a y  o f 1 9 7 9 .
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II. SERVICE CHARGES (Cont'd).

Schedule E Private fire protection (cor.t'd)

Service Size Honthlyjae , ^  b

.18 .(R)

.41 (R)

.72 (R)

1.62 (R)

2.89 (R)

4.51 (R.

6.50 (R)

Schedule F - Bulk water sales

All bulk water sales will be handled by special contracts.



A N C H O R A G E  W A T E R  U TI L I T Y

- <?

S U M M A R Y  O F  C O S T  Al,LOCATION FACTORS

Data

Anrrn.il w a t e r  p r o du c ti o n  c nar ged  
to ea c h  c las s (1) (mg)

Ca pa c i t y  (mgd) (2) (peak day)

N um ber  of custom er s, total (3)

Numbe r of m e t e r e d  cus to m e rs

Numbe r of m e t e r e d  cus tomers, 
w e i g h t e d  by m e t e r  size

Fire p r ot e ct i o n hy dr an ts

A l l o c a t i o n  factors 

Annual  c on s u m p t i o n  - S ame  factor 

C a p a c i t y

Nu mbe r of cu st om ers , total

Number of me t er e d cu sto mer s

Number  of m e t e r e d  cus tomers, 
w e i g h t e d  by size

Co m p o s i t e  factors

Line 1, 207. ('•) C o n s u m p t i o n
Line 2, 807. v '/ Demand  

Fire p ro te c t io n  - Hyd ra n t s 

Line 2, 507.
Line 3, 507.

(6)

.2000

.8000

.5000

.5000

Tot al

5.484.0 
27.20 
14,897 
1,611

2,300

1.0000 
1.0000 
1.0000 
1.0000

1.0000 

i 1.0000

R e s i d e n t i a l

1 ,676.0
7.29
11,649

.3055

.204)

.7520

.0611 I

.1635 j

} i.oooo :5s;;|

.2246

.4932

C o m m e r c i a l  and Indust ri al

Me t er e d

2,173.6
8.05
1,61.1
1,611

.0793 

. 3220

.2013

.0541

. 3964 

.4025 

.1081 
1.0000

1.000*

.4013

.2554

U nm ete re d

1,498.7
7.74
1,484

.2733

.2463

.0996

.05471

.1970 .2517

Sp e ci a l  
(construction)

135.7
1.02
153

.0049

.0521

.0247

.0651

.0103

.0570

.1232

.0498 }-1730 :So5i}-

I’ubl lc

1.27

Fire pr otection

1,800

.0335

.0268

.7826(5)
.0377 •0l _6 7 } . 0 1 6 7

t’ri.-'te

1.27

500

.0335

.0167 1

- I

.0768

.2174(5)

.0167

Bulk sales 
G1U

.56

t j
c
o
X
n
73o
to

o
O

.0147

.0118

.0073 J
0073

1) Line 6 - page 2 of 2, Sc he dul e B5
,2) Line 15 - page 2 of 2, S che du le  B5
1) S c h e d ul e  C
4) The n eed s of A W U  are c o n c e n t r a t e d  In the lack of c a p a c i t y  to satis fy  peak de ma nds
5) C ol u mn  total —  sy st em  total
6) R e f l e ct s  the dem ands placed on c u s t o m e r  service by those c u s to m er s  w it h  the

gr e at e s t d i v e r s i f y  of d em and  c h a ra c te r i st i cs

CT>



U T I L I T Y

C L A S S  A

A n c h o r a g e ,  M u n i c i p a l i t y  o f

C e n t r a l  A l a s k a  U t i l i t i e s ,  I n c .

C o l l e g e  U t i l i t i e s  C o r p . __________
TOT AL  -  C l a s s  A

C L A S S  D

B a r r o w  U t i l i t i e s  & E l e c t r i c  
C o o p e r a t i v e

C L A S S  C

A l y e s k a  U t i l i t i e s ,  I n c .

D a wn  D e v e l o p m e n t  C o r p .

S & S D e v e l o p m e n t  
TOTAL -  C l a s s  C

C L A S S  D

B e l l  U t i l i t i e s  & D e v e l o p m e n t ,  I n c .

E a g l e  R i v e r  H e i g h t s  U t i l i t i e s ,  I n c ,  
y e a r  e n d e d  6 / 3 0 / 7 7

G l a c i e r  U t i l i t i e s ,  I n c .

M c G a h a n  U t i l i t i e s ,  I n c .

WATER U T I L I T I E S
( D e c e m b e r  3 1 ,  1 9 7 7 )  —  ofenr'of

REVENUES
N E T  P L A N T

$ 3 2 , 7 8 0 , 0 3 7

1 7 , 8 0 4 , 4 1 4

4 , 5 4 1 , 4 3 5
$ 5 5 , 1 2 5 , 8 8 6

G R O S S

$ 5 , 8 6 2 , 7 1 8

2 , 1 7 2 , 9 2 9

6 2 4 , 7 3 3
$ 8 , 6 6 0 , 3 8 0

$ 9 6 3 , 0 9 4

$ 1 5 5 , 3 3 8

$ 4 / 0 , 4 4 6

$ 5 5 , 6 3 1

A n n u a l  R e p o r t  N o t  R e c e i v e d

3 2 0 , 2 0 3  
$ 4 7 5 , 5 4 1

$ 4 4 3 , 7 3 9

6 9 , 3 0 3  
$ 1 2 4 , 9 3 4

$ 4 1 , 5 0 0

1 5 3 , 5 9 3  2 8 , 8 2 1

2 9 7 , 2 4 9  2 0 , 7 5 9

A n n u a l  R e p o r t  N o t  R e c e i v e d

N E T

$ 1 , 5 5 3 , 5 2 4

4 7 6 , 9 6 0

1 7 3 , 0 0 7
$ 2 , 2 0 3 , 4 9 1

( $ 7 1 , 6 2 7 )

$ 8 , 1 9 6

7 , 8 5 7
$ l f , 0 5 3

$ 1 8 , 4 5 9

5 , 3 9 3

( 1 7 , 9 1 2 )

U S E R S

1 5 , 9 0 0

9 , 9 3 1

9 9 6
2 6 , 8 2 7

2 4 5

4 5 6
7 0 1

1 4 0

1 7 3

2 3 1

53



JAY S. HAMMOND, Governor

DKPAKTMKYT OF COMMKKCK *  ph0lw. 465.2510
WOKOHIC l>KVEI.0PMKVT POUC.H D

DIVIStO II OF BUSINESS LOANS JUNEA U, ALASKA  99811

The Division of Business Loans is not opposed to making loans for fire 
prevention equipment. It does, indeed, make them right now. The 
division is opposed to giving preferential treatment to certain types of 
loans. The installation of fire prevention equipment could mean prevent­
ing loss of life or property, but the same could be said of repairs to 
the hull of a fishing boat or repairs to the foundation of a store 
building or the purchase of new engines for an airplane. We get appli­
cations for those types of loans, toe

We are presently backlogged 16 weeks on applications. That's 16 weeks 
from the date the loan is received until the applicant receives a yes or 
no answer. The backlog increases as the difference increases between 
our fixed interest nte and the bank's rising rates. It is very diffi­
cult to justify putting off an applicant who has waited 16 weeks for an 
answer because we have to stop and work on a new application just received.

Prefeiential treatment of loans is difficult because:

.1. With the current 16-week backlog, loans are not studied until 
many weeks after they are received. They are merely stamped 
and logged in and filed until a loan examiner finishes with 
those applications which came in before it. It would take a 
change in procedures and a sudden increase of the backlog if 
we were to, with the present staff, stop processing loans to read 
all incoming applications. In spite of our best efforts to 
provide forms which should make the use of loan proceeds 
evident, applicants often go out of their way to make it 
obscure.

2. Several bills have be^n introduced which require preferential 
treatment for certain types of loans. (Examples: fish holds,
energy-related loans.) Preference isn't preference anymore if 
the volume of preference work is too great, and it may mean 
never getting to the run-of-the-mill loans if the preferred 
loans increase in quantity.

3. Almost all applicants have reasons for needing preferential 
treatment. Fishermen need to get their boats purchased or 
repaired before fishing season. Contractors need their new



equipment before the building season. Tourism facilities have 
to be ready for the t o u r i s t  season. Child care facilities 
have to make mandated repairs or lose their licenses. Very 
few applicants are requesting something which isn't needed 
right now.

4. Many applicants for loans have signed earnest money agreements 
for the purchase of the item for which the loan proceeds are 
to be used. Their earnest money agreements nearly always have 
time limits, and forfeiture of thousands of dollars may result 
if no answer is received cn the loan. Certainly this is also 
a request which should be given preference, if preferential 
treatment was available.

ST/sl22M



JAY  S. HAMMOND, Covernor

DKPARTMKM OF COMMEKCK A 
K< O \O MIC I>F VFLO P H F \T Phone: 465-2510

POUCH D
JUNEAU , ALASKA  99811DIVtStOH OF BUSINESS LOANS

March 20, 1980

Honorable Arliss Sturgulewski 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Sturgulewski:

It would appear that the addition to AS 45.95.020 contained in SB 370 is 
not necessary, as an applicant can have any number of small business 
loans, providing that they do not total more than $500,000. If the 
intent of that paragraph was to allow a loan that brought the total to 
mere than $500,000, then it would have to be worded to allow that.

As written in the original SB 370, the paragraph could be construed to 
mean that the commissioner could not disqualify the applicant if we had 
previously foreclosed on a loan to him or if he was delinquent on an 
existing loan. I doubt that this is the intent of the paragraph, so if 
you want to include something regarding the amounts allowed, yoi would 
want to be more specific in the wording.

Thank you for the opportunity to comment on the bill.

Very .truly yours,

Director

ST/sa4/l
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PHONE 
(907) 479-2668 

or
(907) 479-2760

M a r c h  21, 1980

S e n a t o r  A r l i s s  S t u r g u l e w s k i  
C h a i r m a n ,  C o m m u n i t y  & R e g i o n a l  A f f a i r s  

C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

Re: S e n a t e  B i l l  370

D e a r  S e n a t o r  S t u r g u l e w s k i :

C o l l e g e  U t i l i t i e s  C o r p o r a t i o n  is a p r i v a t e l y  o w n e d  s e w e r  a n d  
w a t e r  u t i l i t y ,  s e r v i n g  t h e  s u b u r b s  o f  F a i r b a n k s ,  the U n i v e r s i t y  
of A l a s k a ,  e n d  the F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t .  W e  
r e c e i v e  a b o u t  6 . 9 5 %  o f  o u r  a n n u a l  w a t e r  o p e r a t i n g  r e v e n u e s  
f r o m  f i r e  p r o t e c t i o n  c h a r g e s ,  o f  w h i c h  s e v e r a l  of  o u r  c u s t o m e r s  
ar e  g o v e r n m e n t  a g e n c i e s .

S h o u l d  t h e  l e g i s l a t u r e  g e t  i n t o  t h e  b u s i n e s s  o f  r a t e  s e t t i n g ,  
in c o m p e t i t i o n  w i t h  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  
w h i c h  a l r e a d y  is c a u s i n g  us p a p e r w o r k  n i g h t m a r e s  a n d  p o c k e t b o o k  
h e a d a c h e s ,  a n d  e l i m i n a t e s  t h i s  fi r e  p r o t e c t i o n  c h a r g e  v i a  SB 
370, t h e  a v e r a g e  r a t e  for a s i n g l e  f a m i l y  d w e l l i n g  w i l l  
i n c r e a se b y  a p p r o x i m a t e l y  $ 1 . 8 7  p e r  m o n t h .  C o l l e g e  U t i l i t i e s  
feels thris.bill u n f a i r l y  a l l o w s  r e g u l a t i o n ,  b y  l e g i s l a t i o n  
o n  t o p  Z f  C h a t  a l r e a d y  p r o v i d e d  b y  t h e  APUC.

S i n c e

565 University Ave. 
P. 0 . Box 80909 
College Station 

Fairbanks, AK 99708

G E O R G E  E. G O R D O N  
P r e s i d e n t

C O L L E G E  U T I I I T I E S  C O R P O R A T I O N  

G E G / m j h



South Central 
Fire Prevention

Council

February 19, ly80
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«  CD^Candi, J&niet, and 1£tr*e±t t

Senator Arliss Sturgulewski 
Chairperson,
Senate Community & Regional Affairs Committee 

Dear Senator Sturgulewski:

We strongly support and recommend that the Community & Regional 
Affairs Committee act favorably and recommend DO PASS to Senate 
Bill No. 370, an \ct relating to fire prevention.

We feel that the provisions of this act that will allow businessmen 
and property owners to receive loans at terms and interest as proposed 
will encourage the installation of fire protection systems. An additional 
incentive will be created for the property owner by removing the fire 
protection systems from the real property tax roles.

This bill addresses and removes the inequity in water utility rates 
charged to property owners who have installed hydraulic fire protection 
systems.

All three of the provisions of this bill will create the much needed 
incentive that will allow property owners to make the needed installation 
of fire protection systems a reality. This will, in years to come, re- 
uuce the costs and demands on the Dublic fire departments, and will assist 
greatly in brirging our escalating loss of life and property under control; 
reducing this loss and bringing together the public and private fire 
protections to provide the most cost effective method of providing for the 
fire protection needs of our communities.

Your support on this legislation will be greatly appreciated by those 
of us who work daily in the areas of fire prevention and suppression.

Respectfully Yours,

Russell J. Bagley 
Chairman

RJB:dgs

Representing All Agencies C o n c e r n e d  With Fire Prevention A n d  Education 

in South Central Alaska

■Hi I I ' l l W I H B H I I I f l  H I M  IIHHIMIIM— i — ■ II f —



The other wcy to build
■ilT-O^ZED B'w1 .D-f?

*KckcU  Steel S cuCcU k <̂ ., ^k c .

P. 0 . Box 340 • Kenai. Alaska 99611 • (907) 283-7810

F e b r u a r y  28, 1 9 8 0

S e n a t o r  A r l i s s  S t u r g u l e w s k i  
C h a i r m a n
S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811 

D e a r  S e n a t o r  S t u r g u l e w s k i :

S e n a t e  Bi l l  No. 370 w i l l  bo c o m i n g  b e f o r e  y o u r  c o m m i t t e e  
in t h e  n e a r  future.

I, as a b u s i n e s s m a n ,  s t r o n g l y  s u p p o r t  t h i s  l e g i s l a t i o n .  
It w i l l  o f f e r  the t y p e  of a s s i s t a n c e  a n d  i n c e n t i v e  
n e c e s s a r y  to m a k e  the i n s t a l l a t i o n s  of fi r e  p r o t e c t i o n  
e q u i p m e n t  c o s t  e f f e c t i v e .  T h i s  b i l l  o f f e r s  t h e  h o p e  of 
g e t t i n g  o u r  f i r e  loss u n d e r  c o n t r o l ,  a n d  a m e t h o d  of 
r e d u c i n g  the c o s t s  of f i r e  p r o t e c t i o n  in the future.

I a s k  t h a t  y o u  a c t  f a v o r a b l y  on t h i s  bill.

O w n e r

R S O / l c



ANCHORAGiT^^f *^ 9 9 5 04

cztyfjiifza Vizz (2fiuE.fi. czffiioaiation 

M a r c h  4 ,  1 9 8 0

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S t u r g u l e w s k i :

T h i s  l e t t e r  i s  i n  s u p p o r t  o f  H o u s e  B i l l  6 4 8  a n d  S e n a t e  B i l l  3 7 0  w h i c h  
a r e  s t r o n g l y  s u p p o r t e d  b y  t h e  A l a s k a  F i r e  C h i e f s '  A s s o c i a t i o n  a n d  t h e  
A l a s k a  S t a t e  F i r e f i g h t e r s  A s s o c i a t i o n .

T h i s  b i l l  w i l l  m a k e  l o w  i n t e r e s t  l o a n s  a v a i l a b l e  t o  p r o p e r t y  o w n e r s  t o  
f i n a n c e  t h e  i n s t a l l a t i o n  o f  p r i v a t e  f i r e  p r o t e c t i o n  s y s t e m s ,  i t  w i l l  
p r o v i d e  t a x  c r e d i t s  t o  p r o p e r t y  o w n e r s  w i t h  p r i v a t e  f i r e  p r o t e c t i o n  
s y s t e m s ,  a n d  i t  w i l l  e l i m i n a t e  w a t e r  s t a n d b y  u t i l i t y  c h a r g e s  o n  p r o p ­
e r t y  o w n e r s '  u t i l i t y  b i l l s .  I t  i s  a n  i m p r e s s i v e  p r o g r a m  w h i c h  w i l l  
s a v e  c i t i e s  a n d  p r o p e r t y  o w n e r s  m o n e y ,  w i t h o u t  i n c r e a s i n g  m a n d a t o r y  
r e g u l a t i o n  o r  o t h e r  r e d  t a p e .

U p o n  r e a d i n g  t h e  e n c l o s e d  p o s i t i o n  p a p e r  a u t h o r e d  b y  t h e  a b o v e  A s s o ­
c i a t i o n s ,  I  a m  s u r e  y o u  w i l l  a g r e e  w i t h  t h e  F i r e f i g h t e r s  a n d  F i r e  
C h i e f s  t h a t  t h i s  b i l l  i s  s o m e t h i n g  l o n g  o v e r  d u e  a n d  i t  s h o u l d  b e  
s t r o n g l y  s u p p o r t e d .

W h e n  t h e  p r o g r a m  i s  e x p l a i n e d  e v e r y  o r g a n i z a t i o n  t o  w h o m  t h e  p r o g r a m  
h a s  b e e n  p r e s e n t e d  h a s  e n t h u s i a s t i c a l l y  s u p p o r t e d  t h e  p r o g r a m .  T h e  
^ i r e  C h i e f s '  A s s o c i a t i o n  i s  i n  r e c e i p t  o f  l e t t e r s  f r o m  t h e  C o r d o v a  
C h a m b e r  o f  C o m m e r c e ,  t h e  C i t y  o f  K e t c h i k a n ,  t h e  W a t e r  C o n s e r v a t i o n  
A s s o c i a t i o n ,  a l l  o f  w h i c h  e n t h u s i a s t i c a l l y  s u p p o r t  t h e  l e g i s l a t i o n .
I t  i s  u n d e r s t o o d  t h a t  m o r e  e n t h u s i a s t i c  s u p p o r t  i s  o n  t h e  w a y  a n d  
b u i l d i n g .  P l e a s e  s u p p o r t  H o u s e  B i l l  6 4 8  a n d  i t s  c o m p a n i o n  S e n a t e  B i l l  
3 7 0  t h i s  s e s s i o n .  T h a n k  y o u .

V e r y  t r u l y  y o u r s , ,

A L A #  r F I R E  C H I E F S '  A S S O C I A T I O N

e s  E v a n s ,  P r e s i d e n t

P . S .  T h e  s p o n s o r s  o f  t h e  H o u s e  a n d  S e n a t e  b i l l s  h a v e  b e e n  p r o v i d e d  
w i t h  a  D i g e s t  o f  f a c t u a l  m a t e r i a l  w h i c h  c o n c l u s i v e l y  a n d  
e m p h a t i c a l l y  d o c u m e n t s  t h e  e f f e c t i v e n e s s  o f  p r i v a t e  f i r e  
p r o t e c t i o n  i n  c o n t r o l l i n g  f i r e s ,  a n d ,  t h e r e f o r e ,  l o c a l  
g o v e r n m e n t  c o s t s .  A c o p "  " t h a t  D i g e s t  i s  e n c l o s e d  f o r  y o u r
i n f o r m a t i o n ,  a n d  f o r  t >  . o f  y o u r  c o m m i t t e e .
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City o f  Soldotna
eo x  409 PHONE 262-9107

SOLDOTNA. ALASKA 99669

M a r c h  2 1 ,  1 9 8 0
CITY OF OPPORTUNITY

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D'  r  S e n a t o r  S t u r g u l e w s k i :

We a r e  e n c l o s i n g  a  c o p y  o f  R e s o l u t i o n  8 0 - 1 6  s u p p o r t i n g  

H B 6 4 8  a n d  S B 3 7 0  w h i c h  w a s  a d o p t e d  b y  t h e  C i t y  C o u n c i l  

o f  t h e  C i t y  o f  S o l d o t n a  a t  t h e i r  r e g u l a r  m e e t i n g ,

M a r c h  2 0 ,  1 9 8 0 .  We h o p e  y o u  w i l l  c o n s i d e r  t h i s  s u p p o r t  

w h e n  t h i s  l e g i s l a t i o n  i s  b e i n g  a d d r e s s e d .

P a t r i c T a c T  B u r d i c k  
C i t y  C l e r k

E n c l o s u r e



C I T Y  O F  S O L D O T N A  
R E S O L U T I O N  8 0 - 1 6

A R E S O L U T I O N  S U P P O R T I N G  H B 6 4 8  a n d  S B 3 7 0  C O N C E R N I N G  T H E  E X E M P T I O N  
O F  T H E  VAL UE  O F  A F I R E  P R O T E C T I O N  S Y S T E M  I N  T H E  A S S E S S M E N T  O F  A 
B U I L D I N G

W H E R E A S ,  H B 6 4 8  a n d  S B 3 7 0  w i l l  b e n e f i t ,  t h e  c i t i z e n s  o f  t h e  S t a t e  
o f  A l a s k a  a n d  t h e  C i t y  o f  S o l d o t n a  b y  e x e m p t i n g  t h e  v a l u e  o f  
f i r e  p r o t e c t i o n  s y s t e m s  f r o m  t h e  a s s e s s m e n t  o f  t h e  f u l l  c i n d  t r u e  
v a l u e  o f  a  b u i l d i n g ,  a n d

W H F R E A S ,  It i s  r e c o g n i z e d  t h a t  t h e  l e g i s l a t i o n  w i l l  result, in 

s a f e r  b u i l d i n g s  a n d  e n a b l e  c i t i z e n s  t o  f u l l y  p r o t e c t  t h e i r  

b u i l d i n g s  anc c r e a t e  l o w e r  a s s e s s m e n t s ,  n o w  t h e r e f o r e  b e  it

R E S O L V E D ,  B y  t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  S o l d o t n a  t h a t  t h e y  
s j p p o r t .  t h e  c o n c e p t  o f  H B 6 4  8  a n d  S B 3 7 0 .

A D O P T E D  t h i s  2 0 t h  d a y  o f  M a r c h ,  1 9 8 0 .

M a y o r

A T T E S T :

1 L .

/
u ± J l l c A

/

C i t y  C l e r k
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Greater Ketchikan Chamber of Commerce
241 5 Hemlock - 1 1 0 — Ketchikan, Alaska 99901  

Teiaphone (907) 225-3 184

6

b

Community and -V-gional Affairs Committee 
House of Representatives 
Alaska State Legislature 
Pouch V
.Juneau, AK 99811 February 14, 1980

Dear Sirs:

The Board of Directors of the Creator Ketchikan 
Chamber of Commerce would like to go on record 
as fully supporting House Bill 648 and Senate 
Bill 370, regarding "An Act relating to fire 
prevention".

Best regards,

% lU . u  O m  v n - v
Sally Smith 
President
Creator Ketchikan Chamber of Commerce

cc: Community and Regional /Affairs Committee 
Senate
Alaska State Legislature

Representative Terry' Cardiner 
Representative Oral Freeman 
Senator Robert 11. Ziegler, Sr.



Greater Ketchikan Chamber of Comrribrce
241 5 Hemlock - 1 1 0  — Ketchikan, Alaska 99901  

Telephone (907) 225-31 84

a

d

&

&

&J

RESOLUTION

(An Act Relating to F ire  Prevention)

WHEREAS: The Oreoter Ketchikan Chamber of Commerce
Boa* 1 o f D irectors has evaluated House B i l l  #648 and Senate 
B i l l  #370 and;

hi IE R PAS • Ihe Creator Ketchikan Chamber of Commepcc 
Board of Directors has deteniiined that E ire  Protection 
systems should not he included in the assessment value 
o f a building and;

WHEREAS: The Creator Ketchikan Chamber of Commerce
Board of Directors has determined that a U t i l i t y  Company 
should not be en titled  to levy charges for water to 
hydraulic sp rin k le r f ir e  prevention systems per un it and

WHEREAS: Ihe Greater Ketchikan Chamber o f Commerce
Board of Directors has determined that the d irectives 
indicated in  these h i l l s  are in the best in terest of 
preventative operations re lating  to f i re  protection;

BE I'l illEREFORE RESOLVED: 'Ihe Greater Ketchikan Chamber
of Commerce Board of Directors recommends immediate passage 
o f House B i l l  #648 and Senate B i l l  I!370 as they read in 
identica l form.

Approved and adopted this  13th day of February , HER), by the 
Greater Ketchikan Chamber of Commerce Board of 1) free to rs .

o m  UTV \ —
"a l l y  Sim til, President 
Greater Ketchikan Chamber of Commerce

KCTCMIKAN PAiMftlPD



March 4, 191*0

The Greater Kenai Chamber of Commerce supports H.B.648, 

This bill would be beneficial to both the City of Kenai 

and the near surrounding Kenai. We urge passage of a 

similar bill in the Senate so that it may be enacted into 

law.

Verv Truly Yours

Richard I. MorgaV^Ch^irm* i 

Legislative Committee 

Kenai Chamber of Commerce

I



MT. ECCLES

J a n u a r y  30, 1980

Mr. Robert Shirnberg 

Post Office Box 1167 

Kenai, Alaska 99611

Dear Mr. Shirnberg,

This is to inform you that on January 29, 1980, the Cordova C h a mber of

Commerce took action supporting proposed legislation for the installation 

of Private Fire Protection Systems.

The following are specific concepts supported by this Chamber:

1. Low interest or no interest loans with a minimum of paperwork to be made 

available to businesses for the purpose of installing Private Fire 

Protection and Suppression Systems.

2. That loan payments be held to the amount saved on the e s t a b l i s h e m n t 's fire

V._ insurance premium.

'< ’ . 3. That legislation be passed urging local muni c i p a l i t i e s  to not

• /-i’ ^  •./.'"s increase the assessed evaluation of the property because of the

’ ^  \ installation of such system, whether it be named as an improve-
/  f " i • ment or anv other such designation.
i > • ' . 1

\ r ’ / ,  4. That sufficient publicity be given to busi n e s s  people

- \. • in all communities.
» m ,f*

The Chamber of Commerce feels that incentives for 

the installation of Private Fire Protection and 

Suppression Systems will reduce the loss of lives,

•Co • property, and lost man - h o u r s  due

c to destruction of business property.

Sincerely, 

L . . .

Rober t  L. Varn.im

c.v: A la ska  F i r e  C h i e f ' s  A s s o c i a t i o n ,  A la ska  S t a t e  F i r e  F i g h t e r ' s  A s s o c i a t i o n ,  Cordova 
C i t y  CoujMoW.



ALARMS -• B u r g l a r ,  F i r e  
I n t e r c o m  - T e l e p h o n e  

283-401 2

Tour fu ll Line Electrical Supplier
2 8 3 -4 2 7 5

LIGHTING FIXTURES - SHOWROOM 
R E S I D E N T I A L  - C O MM E RC I A L  

2 8 3 -4 0 3 6

KENAI ELECTRIC IN C
P.O . Box 308 

JC E.N AI, A L A S K A  
99611

M a r c h  1 3 ,  1 9 8 0

S e n a t o r  A r l i s s  S t u r g u l e w s k i  
C h a i r m a n
S e n a t e  C o m m u n i t y  6  R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  V .
J u n e a u ,  A l a s k a ,  9 9 8 1 1  

D e a r  S e n a t o r  S t u r g u l e w s k i :

I  u n d e r s t a n d  t h a t  S e n a t e  B i l l  N o .  3 7 0  w i l l  b e  b e f o r e  
y o u r  C o m m i t t e e  i n  t h e  n e a r  f u t u r e .

I  s t r o n g l y  s u p p o r t  t h i s  t y p e  o f  l e g i s l a t i o n .  A s  a  
b u s i n e s s m a n ,  w e  n e e d  t h e  s u p p o r t  a n d  i n c e n t i v e  t h a t  
w i l l  b e  c r e a t e d  b y  t h i s  b i l l .  We w i l l  m a k e  t h e  f i r e  
p r o t e c t i o n  i m p r o v e m e n t s  i n  o u r  p r o p e r t y  i f  i t  i s  
c o s t  e f f e c t i v e .

T h i s  t y p e  o f  l e g i s l a t i o n  o f f e r s  a n  o p p o r t u n i t y  t o  b o t h  
i m p r o v e  t h e  f i r e  p r o t e c t i o n  i n  o u r  c o m m u n i t i e s ,  a s  w e l l  
a s  c o n t r o l l i n g  t h e  e s c a l a t i n g  c o s t s  o f  suv j ' n  s e r v i c e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o n  t h i s  m a t t e r .

S i n c e r e l y ,

G l e n n  K i p p  
P r e s i d e n t

G K / c a r
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Official Business

A l a s k a  J i t f a i e  l e g i s l a t u r e
JOINT SENATE AND HOUSE 

COMMUNITY AND REGIONAL AFFAIRS COMMITTEE 
LOCAL GOVERNMENT STUDY

Co-Chairmen 
Senator Arliss Sturguiewski 
Representative Bill Parker

Address all
correspondence to:

LOCAL GOVERNMENT STUDY

Pouch V 
State Capitol 

Juneau, Alaska 99611

March 27, 1980

SENATE BILL 370

Attached is a copy of CSSB 370 showing changes desired to lie incorporated 
into another Comnittee Substitute. This bill is scheduled for another 
public hearing April 1, at 1:30 p.m.

Attachment
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. WORX DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

r W O  7597
G u t hrie J

Original sponsors: Coll e t t a  and Bradley

BY THE COM M U N I T Y  AND 
IN T HE S ENATE R E G I O N A L  A F F AIRS C O M M I T T E E

CS FOR SENATE BILL NO. 370 

IN THE L E G I S L A T U R E  OF T HE STATE OF ALASKA 

E L E V E N . H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to fire prevention."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 29.53.020(a) is amended by adding a n e w  p a r a g r a p h  to 

read:

(7) real property to the extent and subject to the conditions 

provided in (j) of this section.

* Sec. 2. AS 29.53.020 is amended by adding a new sub s e c t i o n  to read:

(j) Two percent of the assessed value of an improvement to real 

p r o p e r t y  is exempt from taxation if the improvement contains a fire p r o­

tection s ystem approved under AS 18.70.081, and in o p e r a t i n g  condition, 

and i n c orporated as a fixture or part of the improvement. The exem p t i o n  

g r a nted by this subsection is limited to

(1) an amount equal to two percent of the value of the fire

p r o t e c t i o n  s ystem based on the assessment for 1981, if the fire p r o t e c­

tion system is a fixture of the real property on January 1, 1981; or

(2) a n  amount equal to two percent of the value of the fire

pr o t e c t i o n  s y s t e m  during the year of its installation if the fire 

p r o t e c t i o n  s y s t e m  becomes a fixture of the property after J a n u a r y  1, 

1981.

* Sec. 3. AS 42.05.381 is amended by adding a new s u b s e c t i o n  to read:

^(d) A\ut i l i t y  may not charge a fee or surcharge £o p r o vide standby 

wa'fcer^for/fi\e p r o t e c t i o n \systems which use h y draulic qr stan d a r d ^  

sprinklers and whicli are approved under AS 18,70.081.
________  A
* Sec. 4. AS 45.95.020(a) is amended to read: I

- 1 -  CSSB 370



WORX DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

(a) The commissioner shall, under regulations and policies a d o pted 

by him, make small business loans to acquire, finance or refi n a n c e  or 

equip businesses, including farming equipment, fire p r o t e c t i o n  systems 

approved under AS 18.70 081, m i n i n g  and fishing, not e x c e e d i n g  $500,000. 

The loans shall be secured by a c c e p t a b l e  collateral and may not e xceed 

75 percent of the appraised value of the collateral offered as security. 

T h e  rate of interest m ay not exceed nine and one-half p e r cent a ye a r  on 

the u n p a i d  balance.

* Sec. 5. AS 44.33.170 is amended by a d d i n g  a new sub s e c t i o n  to read:

(b) Tourist att r a c t i o n  d e v e l o p m e n t  matc h i n g  money may also be 

obtained for the p u r pose of p u r c h a s i n g  and installing a fire p r o t e c t i o n  

system a p p r o v e d  under AS 18.70.081 for a building used or to be u s e d  for 

the purposes described in (a) of this section.

* Sec. 6. AS 18.70 is amended by a d d i n g  a new secLion to read:

Sec. 18.70 J81. A P P R O V A L  OF FIRE P R O TECTION SYSTEMS, f The b< 

ment of^ P ublic Safety shall inspect and approve or disapprove 

p r o t e c t i o n  and fire alarm systems o f f e r e d  fcir sale in the s 

October 30 of each year the Dep a r t m e n t  of Public Safety shall make 

av ailable a list of approved systems to the Department of C o m m u n i t y  and 

Regional Affairs, the Dep a r t m e n t  of Commerce and Econ o m i c  Development, 

and the public.

-2 - CSSB 370



January 25

H vO S z

INTERIOR FIRE CHIEFS ASSN. OF ALASKA

A d d re ss  R e p ly  to :

, 1980

•» A*i
***?_ * 

James A, Morris
Member

Interior Fire Chiefs 
Assn. of Alaska 
656 7th Avenue 

Fairbanks, Alaska 99701

Senator Brad Bradley 

Pouch V - State Capitol 

Juneau, Alaska 99811

Dear Senator Bradley:

Attached is some information that you requested concerning proposed 

legislation about the Community Fire Protection Incentive Program.

City Ordinance 3794 provides for a fee schedule for sprinkler services 
(A", 6" or 8" depending upon the side of the sprinkler system) for the 

M unicipal Utilities System (MUS). MUS provides water service to all areas 

of the City of Fairbanks, excluding Fort Wainwright. There are presently 

some two hundred (200) sprinkler services in the MUS system. Note that the 

applicable rates are underlined (bracketed amounts are the changes applied 

previous to the effective date of Ordinance 3749, 27 December 1978).

Note also that the IRIS fee schedule includes a fee of $65 per month for 

fire hydrants. Tie General Government of the City presently pays this fee 

to MUS for every public hydrant in the City (925 at p r e s e n t ) . This amounts 

Lo an annual coat of $721,500 underwritten by Sales and Property taxes equally 

proportiate from all property owners in Lhe City (see attached copy 1980 

City Budget page 104).

The number of fire hydrants required in any part of the City varies with 

the potential amount of water needed to extinguish a fire. This will vary 

with the size of the buildings in the area and what materials were used to 

construct them (wood, steel or cor' u e t e ) . Large commercial buildings require 

greater amounts of water, therefore more fire hydrants. Attached materials 

from the NFPA Fire Protect Ion Handbook and ISO "Municipal Fire Protection 

Grading Schedule" r.re used as guidelines for providing adequate hydrants. Areas 

with one a nd two family houses usually have hydrants every four hundred (400) 

feet, yet commercial areas have twice as many hydrants (every 200-250 feet).



Anchorage 
Fairbanks 
Juneau 
Ketchi kan

TOTAL

Comm. Property Value Est. % w/rire P. Svst. Value Prop. w/FPS

3 55% $ 249,015,489
96,920,074 40% 38,768,030
106,867,300 60% 64,120,380
51,299,887 40% 20,519,955

$ 707,842,695 $ 372,423,824

Prop. w/FPS 0 2%

Anchorage
Fairbanks
Juneau
Ketchikan

$4,980,310
775,361

1,282,408
410,800

0
9
0
0

Mill Rate

13.79
15.68
12.95
16.00

Est. Cities revenue lost

Revenue Lost

$ 68,700 
12,200 
16,600 
6,600 

$104,100

$ 10,000 
$114,100

Est. 10% error factor $ 11,400
$125,500



B r ia n  r . S h u t e
ATTORNEY AT LAW 

1 0 2 0  W E S T  ATM A V E N U E . S U I T E  2 0 0  

A N C H O R A G E ,  A L A S K A  99501 
(907) 274-6644

M a r c h  14, 1930

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i
C h a i r m a n ,  C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  V
Ju n e a u ,  A l a s k a  9 9 811 

Re: S e n a t e  B i l l  370

D e a r  S e n a t o r  S t u r g u l e w s k i :

S o m e  q u e s t i o n s  h a v e  a r i s e n  c o n c e r n i n g  the d e f i n i t i o n  of fi r e  
p r o t e c t i o n  s y s t e m s .  T h e  u n d e r s t a n d i n g  of t h e  S t a t e  F i r e  
C h i e f s '  A s s o c i a t i o n  is t h a t  the bill w o u l d  c o v e r  t h o s e  fi r e  
p r o t e c t i o n  and fi r e  a l a r m  s y s t e m s  as d e f i n e d  in the N a t i o n a l  
F i r e  C o d e s .  F o l l o w i n g  is a s u g g e s t e d  d e f i n i t i o n  o f  fire 
p r o t e c t i o n  sys t e m s :

F i r e  p r o t e c t i o n  s y s t e m s  a r e  t h o s e  s y s t e m s  as 
d e f i n e d  in the N a t i o n a l  F i r e  Co d e s ,  c u r r e n t  e d i­
tion, p u b l i s h e d  b y  the N a t i o n a l  F i r e  P r o t e c t i o n  
A s s o c i a t i o n .

T h e  s y s t e m s  inc l u d e ,  b u t  a r e  not l i m i t e d  to, 
the f o l l o w i n g :  F o a m  e x t i n g u i s h i n g  s y s t e m s ,  h i g h
e x p a n s i o n  f o a m  s ystems, c a r b o n  d i o x i d e  sys t e m s ,
H a l o n  1301 sys t e m s ,  H a l o n  1211 s y s t e m s ,  d r y  
c h e m i c a l  sy s t e m s ,  w a t e r  o p e r a t i o n  f i x e d  s y s t e m s ,  
f o a m / w a t e r  s p r i n k l e r  and s u p p l y  s y s t e m s ,  s t a n d­
pi p e  a n d  h o s e  sys t e m s ,  h y d r a u l i c  s p r i n k l e r  
s y s t e m s ,  and a s s o c i a t e d  p u m p s  and t a n k s  as 
r e q u i r e d  for the f o r e g o i n g  sy s t e m s .

F i r e  a l e r m  s y s t e m s  include, but l e not 
l i m i t e d  to: s u p p l e m e n t a l  s t a t i o n  s i g n a l l i n g
s y s t e m s ,  l ocal p r o t e c t i v e  s i g n a l l i n g  s ystems, 
a u x i l l i a r y  s i g n a l l i n g  sy s t e m s ,  r e m o t e  s t a t i o n  
s i g n a l l i n g  sys t e m s ,  p r o p r i e t a r y  s i g n a l l i n g  
s y s t e m s ,  and a u t o m a t i c  fi r e  p r o t e c t i o n  sys t e m s .

T h e  g r o w i n g  p u b l i c  s u p p o r t  for t h i s  b i l l  is i n d i c a t i v e  o f  
i ts b e n e f i t .  T h e  A l a s k a  F i r e  C h i efs' A s s o c i a t i o n  a n d  the 
A l a s k a  S t a t e  F i r e  F i g h t e r s  A s s o c i a t i o n  e m p h a t i c a l l y  ur g e  
its e n a c t m e n t .

If y o u  h a v e  a n y  q u e s t i o n s  p l e a s e  do  n o t  h e s i t a t e  t o  call.

4 - v n l  x ;  \ ; r u i v * c

B r i a n  R. S h u t e



Till* LEGISLATURE CI: THE S T A T E  O F  A L A S K A  
ELEVENTH LEGISLATURE  

REVISED 

FISCAL AOTF.

L REQUEST
Bill/Resolution No. HB 648  & SB 370
T i t l e  A n-A ct R e l a t i n g  t o  P ir p  Prpypnt-inn
Requested by____________________________________________________________________ Date.

II. FISCAL DETAIL
Agency Affected  Dept, of Commerce and Economic Development ___________________________

Progi am Category A ffected  D evelopm ent  _______
B R U , nrogram, or Subprogram(s) Affected Division o f  Business Loans___________________________
(N ote:  ' f  more than one budget com ponent is affected, separate iinc-item am ou n ts  and funding for each 

, com ponent in the analysis section.)
EXPEND ITU RES (Thousands o f  Dollars)

FY 80 . FY 81 FY 8 2 FY  83 FY 84 FY 85

100 PER SO N A L SERVICES T'O’T T~f) —
?00 T R A V E L rOr —G—
300 CONTR A CTU A i. rrOr ^0—
400 COMMODITIES <-0-
500 EQUIPMENT rOr- ’-Or
6 00 LAND *  STR UC TU RES
700 G R A NTS. CLA IMS. ETC.

TO TA L - 0 — - 0 -

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D - 0 - - 0 -
FE D E R A L  FU N D S
OTHER (Specify  Fund Source)

POSITIONS

FULL TIME - 0 - - 0 -
PART TIME
T EM PO RA R Y .

III. A N A L Y SIS  (Sec Fiscal N ote Preparation Instructions, Section  III)

R e v is e d  t o  r e f l e c t  e l i m i n a t i o n  o f  th e  lo a n  p r i o r i t y  p r o v i s i o n .  

No a d d i t i o n a l  p e r s o n n e l  n eed ed  to  p r o c e s s  l o a n s  w i t h i n  s ta n d a r d  

p r o c e d u r e s .

IV DATE R e v is e d  4 - 1 - 8 0

Original:
cc:

Legislative Finance  
Bi dgct and Management 
P iinc Sponsor (First Legislator Named)

.PREPARED B Y ___________________ „ -------------- ------------------
AGENCY Div. of Business Loans/ Dept, of Commerce &__

PHONE 4 6 5 -2 5 1 0 ______________________  ' Econ. Dev.

3 3 - 0 0 1  (Rev. 12/79)
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T H E  L E G I S L A T U R E  0I; T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution N o .    _____________
Tide "An Ac t relating to fire prevention".

CSSB 570

Requested bv S c n r o e d c r

I

Date Apr: 1 7 ,  1980

1
J
J

II. FISCAL DETAIL  
Agency Affected _ Public Safety

Program Category Affected_
BRU, Program, or Subprogram(s) Affected,

Public Protection
F i r e  S a f e t y

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
2 0 0 TRAVEL300 CONTRACTUAL
400 COMMODITIES
soo EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1

TOTAL
0 0 0 0 0 i)

:UNDING (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction^, Section III)

IV. DATE 1 /7 /8 1 ]___________________PK I-PA in-n^^ l i c h n t - 1 ■!. Clem ens
AGENCY FfiiG ic S a l e t v _____________

Original: Legislative Finance PHONE 1 (> 5 - 4 3 5 o____________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)



ELEVENTH LEGISLATURE

FISCAL NOTE. (UPDATE)

I. REQUEST
Bill/Resolution No. SB 370_______________________________________________________________________________
Title E xem pting  v a l u e  f o r  F i r e  Equipment Svst.pms in  Ppal P m p m -fv  ___________________
Requested bv S e n a to r  S tu r q u le w s k y  ’ Date 4 - 1 - 8 0

II. FISCAL DETAIL
Agency Affected Community & R e g io n a l  A f f a i r s _____________________________________________
Program Category Affected Lo ca l  Government A s s i s t .a n r p  - s t a t p  f l c c o ^ n r__________________
BRU, Program, or Subprogram(s) Affected D evelopm ent______________________________
(Note: If more than one budget com ponent is affected, separate iine-item amounts and funding for each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVELoom

L JNTRACTUAL
4 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 2 5 . 5 1 3 5 . 5 145 4 168 . 1 170 7

TOTAL 1 2 5 . 5 1 3 5 . 5 1 4 6 . 4 1 5 8 . 1 1 7 0 . 7

FUNDING (Thousands o f  Dollars)

GENERAL FUND . 1 2 5 . 5 1 3 5 . 5 1 4 6 . 4 153 . 1 1 7 9 . 7
FEDERAL FUNDS
OTHER (Specify Fund Source)

,

POSITIONS

FULL TIME 1

PART TIME 1
TEMPORARY 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The fiscal note for SB 370 is based upon the anticipation of State reimbursement 
to municipalities for revenue lost by the operation of SB 370. The dollar amounts 
shown were based upon the following information. The annual increase is estimated 
at 8% for property value inflation.

IV. DATE 4 - 1 - 8 0 _____________________ PREPARED B Y ______ S.tcyg
AGENCY Community ft Re g i o n a l  A f f a i r s

Original: Legislative Finance PHONE  4 6 5 - 4 7 8 7 _______________
cc: Budget and Management

Pnme Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



S& J™ .
d , i  <? s
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Dear:
cr

As you no doubt know.Cormiictee Substitute foj^Senate bill 370, an act 
relating to fire prevention, passed out of 4ny ConnrLttee April 1, 1980, 
and was referred to the gSenate Finance Comnittee. -"T '

A  tremendous amounp^of-'lnterest nas been shown in this bill and sub­
stantial input ̂ otfthe background has been received, some of which negated 
major changes which are now incorporated into the comnittee Substitute.
Fqr your informatipn, enclosed is-pertinent material used by the 
Committhee in our'deliberation of the various sections in the\ original 
biil, which appeared quring^the course of ptaff research.

remain for/fir^ systems to be instalj 
which yds the\main pritenh 

or those areas Vhat/do not\ 
measure; but ail businesse's

plying for business loans at the'lower

Past concerns expressed by the various State agencies for the administration 
of the original bill has been resolved in the Comnittee Substitute, and all 
the agencies involved have glinted they can saw adequately work with the (?** 
program. ^  i-h p .u ^ ,.a  ^ y.r^ ^

If you have any further questions, or concerns, please contact my office.
I thought you would be interested in this brief synopsis of the Comnittee 
action, as well as receiving the additional information.

Sincerely,

The sponsor's main intent was to provide incentive measures for installation 
of fire protection systems, as well as to provide incentive measures for c
keeping the installation in effect, once it is installed. This b i l K V i o ^ u - t t L i L . 
realizes these measures. Property tax exemptions are allowed for structures 
maintaining fire protection systems. Unfortunately, rural Alaska, or those 
areas that do not charge property tax willpJfxmefit from this Statute; but 
all businesses may benefit from the other incentive section of applying 
for loans from the Easiness Loan Division, of the State Department of Com­
merce. Of course, we all realize that one incentive currently exists, 
and that is through the insurance changes that decrease when installation 
occurs.



The sponsor’s intent was to provide incentive measures for installation of fire 
protection systems, as well as to provide incentive measures for keeping the installation 
in effect, once installed. The Committee Substitute retains the incentive measures to 
neec these goals. Property tax exemptions are allowed for structures maintaining 
fire protection systems; however, this section was changed from the original version 
to allow 21 exemption of the full and true value of the structure, with the intent 
for the percentage to remain effective on the original assessed value base figure through 
the proceeding years, as long as the system is maintained. It was unfortunately noted 
that rural Alaska, or those areas that do nc charge property tax will not derive 
benefit from this incentive measuie. The APUC section was deleted. The "priority” 
intention was deleted from the Business Loans section, as well as the section which 
forbid the Division from denying applicants which have present loans, or previous 
loans. Lastly, a new definition section was added for fire protection systems, 
which will be supplied and updated yearly from the Fire Marshall's Office. Past concerns 
expressed by the various State agencies for the administration of the original bill 

/icû -hae- been resolved in the Committee Substitute, and all agencies have now stated they 
can adequately work with the programs as outlined currently. For your information, 
enclosed is pertinent material used by the Conmittee in our deliberation of the various 
sections in the original bill. which appeared during the course of staff research.

If you have any further questions, or concerns, please contact my office. I thought 
you wxild be interrested in this brief synopsis of the Committee action, and hope this 
will give you a better understanding of the issues and concerns that were raised. No 
one ever objected to the concept, which has met with such enthusiasm and public support.

Sincerely,
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O r i g i n a l  s p o n s o r s :  C o l l e t t a  a n d  B r a d l e y

BY T H E  C O M M U N I T Y  A N D  
IN T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS FOR S E N A T E  B I L L  NO. 370

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

j A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to fire p r e v e n t i o n . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(7) re a l  p r o p e r t y  to the e x t e n t  a n d  s u b j e c t  to the c o n d i t i o n s  

p r o v i d e d  in (ji of this s e c t i o n .

* Sec. 2. AS 2 9 . 5 3 . 0 2 0 ( g )  is a m e n d e d  to read:

(g) T h e  s t i t e  s h all r e i m b u r s e  a b o r o u g h  or city, as a p p r o p r i a t e ,  

for the real p r o p e r t y  tax r e v e n u e s  lost to it by the o p e r a t i o n  of (e) 

or (j ) of this s e c t i o n .  H o w e v e r ,  r e i m b u r s e m e n t  w i l l  be m a d e  to a b o­

rou g h  or c i t y  for r e v e n u e  lost to it o n l y  to the e x t e n t  that the loss 

e x c e e d s  an e x e m p t i o n  w h i c h  was g r a n t e d  b y  the b o r o u g h  or city, or w h i c h  

u p o n  p r o p e r  a p p l i c a t i o n  by an i n d i v i d u a l  w o u l d  h a v e  b e e n  g r a n t e d  by the 

b o r o u g h  or city, u n d e r  AS 2 9 . 5 3 . 0 2 5 ( a ) .

* Sec. 3. AS 2 9 . 5 3 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(j) T w o  p e r c e n t  of the a s s e s s e d  v a l u e  of an i m p r o v e m e n t  to real 

p r o p e r t y  is e x e m p t  f r o m  t a x a t i o n  if the i m p r o v e m e n t  c o n t a i n s  a fire p r o­

t e c t i o n  s y s t e m  a p p r o v e d  u n d e r  AS 1 8 . 7 0 . 0 8 1 ,  in o p e r a t i n g  c o n d i t i o n ,  a n d  

i n c o r p o r a t e d  as a f i x t u r e  or p a r t  of the i m p r o v e m e n t .  T h e  e x e m p t i o n  

g r a n t e d  by this s u b s e c t i o n  is l i m i t e d  to

(1) an a m o u n t  e q u a l  to two p e r c e n t  of the v a l u e  of the fi r e

p r o t e c t i o n  s y s t e m  b a s e d  on the a s s e s s m e n t  for 1981, if the fire p r o t e c­

tion s y s t e m  is a f i x t u r e  of the real p r o p e r t y  on J a n u a r y  1, 1981; or

(2) an a m o u n t  e q u a l  to two p e r c e n t  of the v a l u e  of the f i r e

^ 1 =  C S S K  i 7 D _______________________________
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p r o t e c t i o n  s y s t e m  d u r i n g  the y e a r  of its i n s t a l l a t i o n  if the fi r e  p r o­

t e c t i o n  s y s t e m  b e c o m e s  a f i x t u r e  of the p r o p e r t y  a f t e r  J a n u a r y  1, 1981.

* Sec. 4, AS 4 5 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  shall, u n d e r  r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  

b y  him, m a k e  s m a l l  b u s i n e s s  loans to a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ,  i n c l u d i n g  f a r m i n g  e q u i p m e n t ,  f i r e  p r o t e c t i o n  s y s t e m s  

a p p r o v e d  u n d e r  AS 1 8 . 7 0  081, m i n i n g  a n d  f i s h i n g ,  n o t  e x c e e d i n g  $ 5 0 0 , 0 0 0 .  

T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  and m a y  not e x c e e d  

75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  

T h e  r a t e  of i n t e r e s t  m a y  not e x c e e d  n i n e  and o n e - h a l f  p e r c e n t  a y e a r  o n  

the u n p a i d  b a l a n c e .

* Sec. 5. AS 4 4 . 3 3 . 1 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T o u r i s t  a t t r a c t i o n  d e v e l o p m e n t  m a t c h i n g  m o n e y  m a y  a l s o  be 

o b t a i n e d  for the p u r p o s e  of p u r c h a s i n g  and i n s t a l l i n g  a fi r e  p r o t e c t i o n  

s y s t e m  a p p r o v e d  u n d e r  AS 1 8 . 7 0 . 0 8 1  for a b u i l d i n g  u s e d  or to be u s e d  for 

the p u r p o s e s  d e s c r i b e d  in (a) of this s e c t i o n .

* Sec. 6. AS 1 8.70 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 7 0 . 0 8 1 .  A P P R O V A L  OF FI R E  P R O T E C T I O N  S Y S T E M S .  B e f o r e  

O c t o b e r  30 of e a c h  y e a r  the D e p a r t m e n t  o f  P u b l i c  S a f e t y  s h a l l  m a k e  

a v a i l a b l e  a list of a p p r o v e d  fi r e  p r o t e c t i o n  s y s t e m s  to the D e p a r t m e n t  

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  the D e p a r t m e n t  of C o m m e r c e  and E c o­

nom i c  D v e l o p m e n t ,  and the p u b l i c .



LiviuKANUUM • state or Alaska
DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS ,\

«. AMarie Pignalberi d a t e : March 10, 1980

Deputy Coirmissioner
p. F IL E  NO.

THRU: Palmer McCarterA
Di r e c t o r ^ , - A  t e l e p h o n e  n o :

Steve Van Sant^2&*^ s u b j e c t . Comments on SB 370

Assistant State Assessor

This is a followup of the memorandum dated 3/5/80 to Deputy Commissioner
Marie Pignalberi regarding concerns on SB 370.

Upon obtaining more information and talking with some of the assessors
in the state, we would like to add the following information:

1. According to Anchorage Assessor, Pat McKee, this bill would be 
almost impossible for him to administer. The reason being that 
Anchorage does not value commercial property (where most fire 
protection equipment exists) by the cost approach, but by the 
income approach. The income approach is simply estimating market 
value by the income a building is capable of making. For example, 
assume there are two motels in Anchorage, side by side, and both 
were very similar. Further assume that one had sprinklers and the 
other one did not. The estimated value of one motel would probably 
be within l»-5« of the value of the other, assuming the room 
rents were comparable. In this instance, there would be no value 
given on fire protection equipment, therefore, it would be very 
difficult to conform with SB 370.

2. As stated in our previous memorandum, we are concerned as to 
what value the assessor is expected to exempt, cost of equipment, 
cost of equipment and labor, or estimated market value. If it is 
to be the cost of the equipment, would the assessor take the actual 
cost to the owner, or the average cost to any property in general?

3. This bill does not require reimbursement by the state for 
revenues lost to the municipality by the implementation of this 
bill.

4. Ihe property owner in the unorganized borough who plans to 
install fire protection equipment would not realize any incentive 
under this program (and, in our minds, if the bill is to be an 
incentive for installation of fire suppression systems, rural 
Alaska or the unorganized borough is where the greatest need 
exists).



Marie Pinnalberi 
March 10', 1S80 
Page Two

ALTERNATIVE 1

For your information, we have attached pages from the "Marshall Valuation 
Service". This valuation service is used world wide by many assessors.
Nearly all assessors in Alaska who value commercial property by the cost 
approach utilize this guide.

On one of the pages, it indicates that the approximate portion of the 
total cost for "sprinklers" in i . ' office building is 1.9%.

if it is the intent of the legislature to pass a bill whereby the 
incentive is an exemption of property taxes, the Department would 
suggest amendments to SB 370 as follows:

1. Remove this exemption from AS 29.53.060 (Full and True Value)
and place it in AS 29.53.020 (Required Exemptions).

_ _ . ________________ __ n. <-y{Qj / ' ( 7  1 /A - c/C .
2. State the amounir to "be exempted If^-stru^ture-does have . j y  /, r • 
fire protection equipment. This could be done easily by stating, ' A
"The exempted amount of this exemption shall be 2% of the full
and true value of the,building as determined by the assessor.under 
AS 29.53.060." / "Jv f >, , ffe ,<  i  ;■& -r*
( ) I Y‘U ('' ( ( fC - L oiVt'l ‘~ K. . y />
3. The state should reimburse the municipality any revenue lost # -/  <rK
to it by the implementation of this bill. ' / u

1 1 ; / L.
4. There should be a time limit of three years placed upon the (\ (3 j
exemption. This would allow time for the taxpayer to amortize his ' ' (-
investment, but not be an on-going give away program. v. a . (t

a A  /J '*v
5. Existing structures could be granted the same 2% exemption for v j' 
three years to be equitable. (Although, again, if the intent is to W /  
encourage installation of a fire suppression system, only new
structures should be included in the bill).

Alternative 2

If the intent of SB 370 is to offer incentives to property owners planning 
new construction and encourage the inclusion of fire protection systems in 
new structures, the Department suggests that a program similar to the 
following be considered.

For equity proposes, the state would adopt a normal cost schedule for 
fire protection systems. An example of such a cost schedule is 
presented in the attachments, page No. 2 from the Marshall Valuation 

Service. In conjunction with this schedule, Marshall Valuation Service 
also provides "local multipliers" which bring the normal cost schedule



Marie Pignalberi 
March 10, 1930 
Page Three

into line with costs in Alaska. The local multiplier for the schedule is 
1.97.

After adoption of a schedule, the Department could then compute the "normal 
cost" of a fire protection system by applying the schedule to each 
structure which applied for the program. For example, if an application 
were received for a 10,000 sq. ft. building, the normal costs would be 
obtained as follows:

10,000 sq.ft. X $1.15 X 1.97 = 322,655.00

After the normal costs were calculated, the incentive program would 
offer a grant to the property owner of 5% of the computed normal cost. 
Therefore, the property ov/ner would receive $1132.75 ($22,655 X 5%) from 
the state. The normal costs could be updated on an annual basis to reflect 
current estimated normal costs.

Attachments
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S T A T E  O F  A L A S K A

2 T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s :  G o r d o n  J. Z e r b e t z ,  C h a i r m a n
4 ‘ • .Marvin R. W e a t h e r l y

C a r o l y n  S. G u e s s
5 S u s a n  M. K n o w l e s

S t u a r t  C. H a l l

6

7 In t h e  flatter o f  the F i l i n g  o f  a )
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  as ) U - 7 9 - 1 4
T A 1 9 - 1 2 2 ,  b y  A N C H O R A G E  W A T E R  )
U T I L I T Y  to D e c r e a s e  S p r i n k l e r  ) O R D E R  NO. 1
F i r e  P r o t e c t i o n  R a t e s  )

)

11 . O R D E R  S U S P E N D I N G  T A R I F F  A N D
I N S T I T U T I N G  AN  I N V E S T I G A T I O N

12 1

13 O n  A u g u s t  29, 1978, A N C H O R A G E  W A T E R  U T I L I T Y  (AWU)

14 f i l e d  a t a r i f f  r e v i s i o n  T A 1 8 - 1 2 2 ,  r e q u e s t i n g  a u t h o r i t y  to

15 r e d u c e  its r a t e s  to o w n e r s  o f  s p r i n k l e r  f i r e  p r o t e c t i o n  systems,

16 T h e  S t a f f  o f  t h e  C o m m i s s i o n  s u b s e q u e n t l y  o b s e r v e d  t h a t  t h e

17 p r o p o s e d  r e d u c t i o n  w a s  b a s e d  on i n c o r r e c t  r e v e n u e  r e q u i r e m e n t s

18 a n d  t h e r e f o r e  r e c o m m e n d e d  t h a t  A W U  w i t h d r a w  its r e q u e s t  a n d

19 r e f i l e  w i t h  t h e  c o r r e c t  r e v e n u e  r e q u i r e m e n t  d a ta.

20 A c c o r d i n g l y ,  o n  J a n u a r y  2, 1979, a c o r r e c t e d  t a r i f f

21 r e v i s i o n  w a s  r e f i l e d  w i t h  the C o m m i s s i o n  b y  A W U  a n d  d e s i g n a t e d

22 as T A 1 9 - 1 2 2 .

23 A c c o r d i n g  to AWU, t h e  p r o p o s e d  r a t e  r e d u c t i o n  is

2-1 e x o c c t e d  to d e c r e a s e  the a n n u a l  r e v e n u e  d e r i v e d  f r o m  t h i s

a  s c h e d u l e  of s e r v i c e s  f r o m  $ 2 2 7 , 3 9 4  to $ 1 7 8 , 0 3 4 ,  w h i c h  a m o u n t

y jt
<! o w i l l  b e  a b s o r b e d  by the u t i l i t y  u n t i l  its n e x t  c o m p r e h e n s i v e

I  "  f * c  7
*. I' y r a t e  ore n e e d i n g  .
< j; 5

z u A W U  f u r t h e r  i n d i c a t e d  t h a t  the f i l i n g  w a s  m a d e  a t  tne
U

C
< £3 r e q u e s t  of the a d m i n i s t r a t i o n  ar.d B o r o u g h  A s s e m b l y  of t h e  M u n i

c i p a l i t y  o f  A n c h o r a g e .  T h e  f i l i n g  is the r e s u l t  o f  a r e d u c t i o n
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1 i n  w a t e r  f l o w  r e q u i r e m e n t s  f o r  s p r i n k l e r  h e a d s  f r o m  6 , 0 0 0  

g a l l o n s  p e r  m i n u t e  ( g p m )  t o  3 , 0 0 0  g p m .  I n a  r e d u c t i o n  f o l l o w e d  

d i s c u s s i o n s  b e t w e e n  AWU p e r s o n n e l  a n d  p e r s o n n e l  o f  t h e  I n s u r a n c e  

S e r v i c e s  O r g a n i z a t i o n  o f f i c e s  i n  S a n  F r a n c i s c o ,  C a l i f o r n i a .

T h e  C o m m i s s i o n  h a s  r e v i e w e d  t h e  p r o p o s e d  t a r i f f  

| r e v i s i o n  a n d  b e l i e v e s  t h a t  t h e r e  a r e  b r o a d e r  c o n s i d e r a t i o n s  

t h a n  t h o s e  i n d i c a t e d  b y  AWU t h a t  m u s t  b e  a d d r e s s e d  b e f o r e  

a p p r o v a l .  T h o s e  c o n s i d e r a t i o n s  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o :

1 .  T h e  j u s t i f i c a t i o n  f o r  r e d u c t i o n  i n  w a t e r  d e m a n d  

f o r  s p r i n k l e r  s y s t e m s .

2 .  T h e  e f f e c t  o f  t h e  r e a l l o c a t i o n  o f  w a t e r  d e m a n d

t
i n v e s t m e n t  t o  u t i l i t y  r a t e  p a y e r s .

T h e  C o m m i s s i o n  f u r t h e r  b e l i e v e s  t h a t  a n  i n v e s t i g a t i o n  

i n t o  t h e  r e a s o n a b l e n e s s  a n d  p r o p r i e t y  o f  r e d u c t i o n  i n  s p r i n k l e r  

r a t e s  s h o u l d  b e  i n s t i t u t e d .

T H E  C O M M I S S I O N  F U R T H E R  F I N D S  AND C O N C L U D E S :

1 .  T h a t  i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  s u s p e n d  t h e  

AWU r e q u e s t  p e n d i n g  a n  i n v e s t i g a t i o n  b y  t h e  C o m m i s s i o n .

2 .  AWU s h o u l d  b e  p l a c e d  o n  n o t i c e  t h a t  a n  i n v e s t i g a t i o n  

o r  p u b l i c  h e a r i n g  i n  t h i s  p r o c e e d i n g  m i g h t  c a u s e  t h e  C o m m i s s i o n

t o  r e q u i r e  r e f u n d s  t o  t h e  a f f e c t e d  p a r t i e s .

2 25

£ ; I 3 26

O R D E R

T H E  C O M M I S S I O N  F U R T H E R  O R D E R S :

1 .  T h e  o p e r a t i o n  o f  t h e  t a r i f f  r e v i s i o n ,  d e s i g n a t e d  

a s  T A 1 9 - 1 2 2 ,  w h i c h  w a s  f i l e d  b y  A n c h o r a g e  W a t e r  U t i l i t y ,  i s  

s u s p e n d e d  f o r  a n  i n i t i a l  p e r i o d  n o t  t o  e x t e n d  b e y o n d  A u g u s t  1 5 ,  

1 9 7 9 .

2 .  A n  i n v e s t i g a t i o n  i s  i n s t i t u t e d  i n t o  t h e  r e a s o n ­

a b l e n e s s  a n d  p r o p r i e t y  o f  t h e  p r o p o s e d  r a t e s .

U - ^ 9 - 1 4 ( 1 )
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3. A n c h o r a g e  W a t e r  U t i l i t y  s h a l l  r e f u n d  a n y  e x c e s s

:i r e v e n u e s  c o l l e c t e d  u n d e i  its p r i v a t e  i 'r e  p r o t e c t i o n  ( S c h e d u l e  E
ij

: t a r i f f  r a t e s  d u r i n g  the p e r i o d  o f  s u s p e n s i o n  if t h e  e x i s t i n g
j ■
• i

| r a t e s  a r e  s u b s e q u e n t l y  f o u n d  t o  b e  e x c e s s i v e .
!•

i- D A T E D  A N D  E F F E C T I V E  a t  A n c h o r a g e ,  A l a s k a ,  t h i s  1 5 t h  d a y  of 
!. F e b r u a r y ,  1979.

if

B Y  D I R E C T I O N  O F  T H E  C O M M I S S I O N  
( C h a i r m a n  G o r d o n  J. Z e r b e t z  a n d  C o m m i s s i o n e r  

S u s a n  M. K n o w l e s  n o t  p a r t i c i p a t i n g )
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S T A T E  O F  A L A S K A

T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s : G o r d o n  J. Z e r b e t z ,  C h a i r m a n  
M a r v i n  R. W e a t h e r l y  
C a r o l y n  S. G u e s s  
S u s a n  M . K n o w l e s  
S t u a r t  C. H a l l

In t h e  M a t t e r  of t h e  F i l i n g  of a 
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  as 
T A 19-122, b y  t h e  M U N I C I P A L I T Y  OF 
A N C H O R A G E  d / b / a  A N C H O R A G E  W A T E R  
U T I L I T Y  to  D e c r e a s e  S p r i n k l e r  
F i r e  P r o t e c t i o n  R a t e s

U - 7 9 - 1 4  

O R D E R  NO. 2

O R D E R  G R A N T I N G  P E T I T I O N  T O  I N T E R V E N E  
A N D  E S T A B L I S H I N G  D I S C O V E R Y  P R O C E D U R E S

O n  J a n u a r y  2, 1979, t h e  M U N I C I P A L I T Y  O F  A N C H O R A G E  d / b / a  

A N C H O R A G E  W A T E R  U T I L I T Y  (AWU) f i l e d  a t a r i f f  c o n t a i n i n g  r e d u c e d  

r a t e s  for " p r i v a t e  f i r e  p r o t e c t i o n  s e r v i c e " .  O n  F e b r u a r y  1, 1979, 

W E S T E R N  E N T E R P R I S E S ,  INC. (Western) a n d  J I M  F A I K S  (Faiks) f i l e d  

w i t h  t h e  C o m m i s s i o n  a N o t i c e  o f  O b j e c t i o n  to  T a r i f f  F i l i n g  a n d  

P e t i t i o n  to I n t e r v e n e  ( P e t i t i o n ) . T h e  P e t i t i o n  w a s  v e r i f i e d  a n d  

s h o w e d  t h a t  F a i k s  is t h e  o w n e r  o r  p a r t  o w n e r  o f  10 c o m m e r c i a l  

b u i l d i n g s ,  t h a t  t h o s e  b u i l d i n g s  h a v e  fi r e  p r o t e c t i o n  s p r i n k l e r
I

s y s t e m s ,  a n d  t h a t  A W U  t a k e s  the p o s i t i o n  t h a t  i t s  " p r i v a t e  f i r e  

p r o t e c t i o n  s e r v i c e "  c h a r g e  c a n  b e  l e v i e d  a g a i n s t  t h o s e  b u i l d i n g s ,  j
I

T h e  P e t i t i o n  a l s o  s h o w e d  t h a t  t h e  c h a r g e  t o  W e s t e r n  for " p r i v a t e
i

f i r e  p r o t e c t i o n "  is a b o u t  $ 9 , 0 0 0  a y e a r  a n d  a l l e g e d  t h a t  t h e

i
c h a r g e  is b e i n g  a s s e s s e d  s e l e c t i v e l y  in v i o l a t i o n  o f  A S  42 . 0 5 .  371. : 

T h e  P e t i t i o n  a s k e d  t h a t  W e s t e r n  a n d  F a i k s  be a l l o w e d

i
to i n t e r v e n e  in t h e s e  p r o c e e d i n g s ,  t h a t  t h e  n e w  t a r i f f  t a k e  •

t

e f f e c t  b u t  t h a t  a l l  c o l l e c t i o n s  be  m a d e  s u b j e c t  t o  r e f u n d ,  t h a t

U - 7 9 - 1 4  (2) j
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t h e  i n t e r v e n o r s  be  g r a n t e d  r e a s o n a b l e  r i g h t s  o f  d i s c o v e r y ,  a n d  

t h a t  a p r e - h e a r i n g  c o n f e r e n c e  be s c h e d u l e d .  A W U  h a s  n o t  r e s p o n d e d  

t o  t h e  P e t i t i o n .

On F e b r u a r y  15, 1979, the C o m m i s s i o n  i s s u e d  O r d e r  

No. 1 in t h e s e  p r o c e e d i n g s  w h i c h  s u s p e n d e d  the t a r i f f  a n d  

i n i t i a t e d  an i n v e s t i g a t i o n .  T h e  C o m m i s s i o n  d i d  n o t  at  t h a t  t i m e  

r u l e  on t h e  W e s t e r n / F a i k s  r e q u e s t s  to i n t e r v e n e  a n d  to b o  g r a n t e d  

r i g h t s  o f  d i s c o v e r y .

B a s e d  on 3 A A C  48.110, the C o m m i s s i o n  f i nds that:

1. T h e r e  is n o  m e a n s  o t h e r  t h a n  i n t e r v e n t i o n  b y  w h i c h  

t h e  r i g h t s  o f  F a i k s  a n d  W e s t e r n  c a n  be p r o t e c t e d  in t h i s  

p r o c e e d i n g  a n d  t h e r e  is n o  e x i s t i n g  p a r t y  w h o  c a n  r e p r e s e n t

th e  i n t e r e s t s  of  W e s t e r n  a n d  F a i k s .

2. T h e  p a r t i c i p a t i o n  of F a i k s  a n d  W e s t e r n  w i l l

c o n t r i b u t e  to the d e v e l o p m e n t  o f  a s o u n d  a n d  c o m p l e t e  r e c o r d .

3. T h e  p a r t i c i p a t i o n  of  W e s t e r n  a n d  F a i k s  w i l l  n o t

b r o a d e n  t h e  i s s u e s  p r e s e n t e d  o r  d e l a y  t h e  p r o c e e d i n g s .

4. A n y  o r d e r  i s s u e d  b y  the C o m m i s s i o n  in t h e s e

p r o c e e d i n g s  m a y  a f f e c t  the f i n a n c i a l  i n t e r e s t s  of  the o w n e r s  o f  

the b u i l d i n g s  m a n a g e d  b y  W e s t e r n .

T h e  C o m m i s s i o n  a l s o  f i n d s  t h a t  i t  is a p p r o p r i a t e  to 

g r a n t  F a i k s  a n d  W e s t e r n  r e a s o n a b l e  r i g h t s  of d i s c o v e r y  b e c a u s e  

t h e  g r a n t i n g  o f  d i s c o v e r y  r i g h t s  w i l l  e x p e d i t e  a n d  s t r e a m l i n e  

t h e s e  p r o c e e d i n g s .  In m a k i n g  th i s  f i n d i n g ,  t h e  C o m m i s s i o n  

n o t e s  t h a t  t h e  b u s i n e s s  r e c o r d s  of  A W U  a r e  a v a i l a b l e  t o  t h e  

C o m m i s s i o n  a n d  its S t a f f  a n d  t h a t  the C o m m i s s i o n  f i l e s  are, 

w i t h  l i m i t e d  e x c e p t i o n s ,  p u b l i c  r e c o r d s  as a m a t t e r  o f  law.

S e e  A S  0 9 . 2 5 . 1 2 0 .

U - 7 9 - 1 4  (2)
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O R DE R

T H E  C O M M I S S I O N  F U R T H E R  O R D E R S :

T h e  P e t i t i o n  of W e s t e r n  E n t e r p r i s e s ,  Inc., a n d

' J i m  F a i k s  to i n t e r v e n e  in t h i s  p r o c e e d i n g  is g r a n t e d ;  as to
h 11
'I .
j ; intervenors, t h e y  b e c o m e  p a r t i e s  to t h i s  p r o c e e d i n g .

'I 2. W e s t e r n  E n t e r p r i s e s ,  Inc., a n d  J i m  F a i k s  s h a l l  be

p e r m i t t e d  r e a s o n a b l e  r i g h t s  o f  d i s c o v e r y .  S p e c i f i c a l l y ,  t h e y
.

s h a l l  b e  p e r m i t t e d  to  r e q u e s t  f r o m  t h e  M u n i c i p a l i t y  of A n c h o r a g e  

d / b / a  A n c h o r a g e  W a t e r  U t i l i t y  p r o d u c t i o n  o f  d o c u m e n t s  a n d  

o t h e r  m a t e r i a l s  a n d  a n s w e r s  to i n t e r r o g a t o r i e s  w h i c h  a r e  a d m i s­

s i b l e  o r  w h i c h  m a y  l e a d  to e v i d e n c e  a d m i s s i b l e  in t h e s e  p r o c e e d i n g s , 

W e s t e r n  E n t e r p r i s e s ,  Inc., a n d  J i m  F a i k s ,  w h e n  m a k i n g  d i s c o v e r y

ii
i r e q u e s t s ,  a n d  A n c h o r a g e  W a t e r  U t i l i t y ,  w h e n  r e s p o n d i n g  t o  d i s c o v e r y

!i
j'requests, s h a l l  be g u i d e d  g e n e r a l l y  by the R u l e s  of C i v i l  P r o -  

!| c e d u r e  g o v e r n i n g  t h e s e  r e q u e s t s .

i!D A T E D  A N D  E F F E C T I V E  at A n c h o r a g e ,  A l a s k a ,  th i s  16 t h  d a y  of 
I'March, 1979.

B Y  D I R E C T I O N  O F  T H E  C O M M I S S I O N

' • ( S E A  L)

r i:

I
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S T A T E  O F  A L A S K A

T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s : G o r d o n  J. Z e r b e t z ,  C h a i r m a n  
M a r v i n  R. W e a t h e r l y  
C a r o l y n  S. G u e s s  
S u s a n  M. K n o w l e s  
S t u a r t  C. H a l l

In t h e  M a t t e r  of the F i l i n g  of a 
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  as 
T A 1 9 - 1 2 2  , by the M U N I C I P A L I T Y  O F  
A N C H O R A G E  d / b / a  A N C H O R A G E  W A T E R  
U T I L I T Y  t o  D e c r e a s e  S p r i n k l e r  
F i r e  P r o t e c t i o n  R a t e s

U - 7 9 - 1 4  

O R D E R  NO. 3
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O R D E R  S E T T I N G  D A T E S  F O R  F O R M A L  
H E A R I N G  A N D  P R E F I L E ?  T E S T I M O NY

On  F e b r u a r y  29, 1979, the C o m m i s s i o n  s u s p e n d e d  

T A 1 9 - 1 2 2  for an i n i t i a l  p e r i o d  n o t  to e x t e n d  b e y o n d  A u g u s t  15,

1979. In i t s  c o n c l u s i o n s  for t h i s  a c t i o n  the C o m m i s s i o n  n o t e d  

t h a t  it w o u l d  be in the p u b l i c  i n t e r e s t  for the C o m m i s s i o n  to 

m o r e  t h o r o u g h l y  i n v e s t i g a t e  t h i s  m a t t e r  a n d  in a d d i t i o n ,  p l a c e d  

t he M U N I C I P A L I T Y  OF  A N C H O R A G E  d / b / a  A N C H O R A G E  W A T E R  U T I L I T Y  (AWU) 

on n o t i c e  t h a t  i t s  i n v e s t i g a t i o n  m i g h t  r e q u i r e  r e f u n d s  to  the 

a f f e c t e d  p a r t i e s .

On M a r c h  .16, 1979, t h e  C o m m i s s i o n  g r a n t e d  W E S T E R N  EN>- 

T E R P R I S E S , INC. (Western) and J I M  F A I K S  (Faiks) i t s  p e t i t i o n  to 

i n t e r v e n e  as p a r t i e s  to t h i s  p r o c e e d i n g  a n d  r e a s o n a b l e  r i g h t s  o f  

d i s c o v e r y .

U n d e r  its a u t h o r i t y  to r e g u l a t e  the c o n d u c t  o f  its p u b l i c

h e a r i n g s ,  the C o m m i s s i o n  w i l l  r e q u i r e  A W U ,  W e s t e r n  - F a i k s  a n d

C o m m i s s i o n  S t a f f  to p r e s e n t  p r e p a r e d  w r i t t e n  t e s t i m o n y  i n s t e a d  of

o r a l  d i r e c t  t e s t i m o n y  u n d e r  3 A A C  4 8 . 1 5 0 ( f ) .  P a r t i e s  w i l l  a l s o  be

U - 7 9 - 1 4  (3) (6/26/79)
P a g e  1 o f  2
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r e q u i r e d  t o  s u b m i t  a  l i s t  o f  w i t n e s s e s  i n  t h e i r  o r d e r  o f  a p p e a r ­

a n c e  w i t h  t h e i r  w r i t t e n  t e s t i m o n y .  T h e  p a r t i e s  w i l l  b e  s p e c i f i c ­

a l l y  p r e c l u d e d  f r o m  c a l l i n g  w i t n e s s e s  w h o  h a v e  n o t  s u b m i t t e d  

p r e p a r e d  t e s t i m o n y .  AWU a n d  W e s t e r n - F a i k s  w i l l  b e  r e q u i r e d  . t o  

s u b m i t  p r e f i l e d  t e s t i m o n y  a n d  w i t n e s s  l i s t s  b y  4 : 3 0  P . M . ,  J u l y  1 3 ,  

1 9 7 9 .  T h e  C o m m i s s i o n  S t a f f  w i l l  s u b m i t  i t s  p r e f i l e d  t e s t i m o n y  

a n d  w i t n e s s  l i s t s  b y  4 : 0 0  P . M . ,  J u l y  2 0 ,  1 9 7 9 .  •

O R D E R

T H E  C O M M I S S I O N  F U R T H E R  O R D E R S :

1 .  A p u b l i c  h e a r i n g  i s  s c h e d u l e d  t o  c o n v e n e  a t  9 : 0 0  A,  

o n  J u l y  3 0 ,  1 9 7 9 ,  i n  t h e  C o m m i s s i o n ' s  h e a r i n g  r o o m ,  1 1 0 0  M a c K a y  

B u i l d i n g ,  3 3 8  D e n a l i  S t r e e t ,  A n c h o r a g e ,  A l a s k a .

2 .  A n c h o r a g e  W a t e r  U t i l i t y ,  W e s t e r n  E n t e r p r i s e s  a n d  

J i m  F a i k s  s h a l l  f i l e  b e f o r e  4 : 0 0  P . M . ,  J u l y  1 3 ,  1 9 7 9 ,  a  l i s t  o f  

w i t n e s s e s  i n  t h e i r  o r d e r  o f  a p p e a r a n c e  a n d  w r i t t e n  t e s t i m o n y  

i n s t e a d  o f  o r a l  d i r e c t  t e s t i m o n y  f o r  e a c h  w i t n e s s .

3 .  C o m m i s s i o n  S t a f f  s h a l l  f i l e  b e f o r e  4 : 0 0  P . M . ,

J u l y  2 0 ,  1 9 7 9 ,  a  l i s t  o f  w i t n e s s e s  i n  t h e i r  o r d e r  o f  a p p e a r a n c e  

a n d  w r i t t e n  t e s t i m o n y  i n s t e a d  o f  o r a l  d i r e c t  t e s t i m o n y  f o r  e a c h  

w i  t n e s s .

M.

DAT E D  AND E F F E C T I V E  a t  A n c h o r a g e ,  A l a s k a ,  t h i s  2 7 t h  d a y  o f  
J u n e ,  1 9 7 9 .

BY D I R E C T I O N  O F  T HE  C O M M I S S I O N  
( C o m m i s s i o n e r  S u s a n  M.  K n o w l e s  n o t  p a r t i c i p a t i n g )

( S E A  L) / S i -
Jy^ o \

A ; ' 1

U - 7 9 - 1 4  ( 3 )  
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S T A T E  OF  AL A S K A

T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s :

z 
o
V.
11

j 13 S
0 5 h oH s 5 < g s
- 5 k j f 3►- u h < I £
5 ► j « t S
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£ 28

29
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31

32

G o r d o n  J .  Z e r b e t z ,  C h a i r m a n  
M a r v i n  R .  W e a t h e r l y  
C a r o l y n  S .  G u e s s  
S u s a n  M .  K n o w l e s  
S t u a r t  C .  H a l l

I n  t h e  M a t t e r  o f  t h e  F i l i n g  o f  a  
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  a s  
T A 1 9 - 1 2 2 ,  b y  t h e  M U N I C I P A L I T Y  OF 
ANCHORAGE d / b / a  ANCHORAGE WATER 
U T I L I T Y  t o  D e c r e a s e  S p r i n k l e r  
F i r e  P r o t e c t i o n  R a t e s

U - 7 9 - 1 4  

O R D E R  N O .  4

O R D E R  G R A N T I N G  STAY OF  P R E V I O U S  O R D E R  
AND S U S P E N D I N G  T A R I F F  R E V I S I O N

O n  J u n e  2 6 ,  1 9 7 9 ,  t h e  C o m m i s s i o n  i s s u e d  O r d e r  N o .  3 

s e t t i n g  t h e  d a t e  o f  J u l y  3 0 ,  1 9 7 9 ,  f o r  a  p u b l i c  h e a r i n g  i n  t h i s  

p r o c e e d i n g  a n d  r e q u i r i n g  t h e  p a r t i e s  t o  f i l e  w r i t t e n  p r e - f i l e d  

t e s t i m o n y .

O n  J u l y  9 ,  1 9 7 9 ,  t h e  M U N I C I P A L I T Y  O F  ANCHORAGE d / b / a  

ANCHORAGE WATER U T I L I T Y  (AWU) a n d  WE S T E R N  E N T E R P R I S E S ,  I N C . ,  

a n d  J I M  F A I K S  ( W e s t e r n )  j o i n t l y  m o v e d  t h e  C o m m i s s i o n  t o  s t a y  

O r J e r  N o .  3 a n d  t o  d e l a y  i n d e f i n i t e l y  t h e  d e a d l i n e s  e s t a b l i s h e d  

i n  t h a t  O r d e r .  AWU s t a t e d  i t  i n t e n d e d  t o  f i l e  a  r e v i s i o n  t o  

T A 1 9 - 1 2 2  w h i c h  w o u l d  " i n v o l v e  d i f f e r e n t  a l l o c a t i o n s ,  s u b s t a n t i a l  

s h i f t i n g  o f  c o s t s  a r . d  a  s i g n i f i c a n t  c h a n g e  i n  t h e  p r o p o s e d  

r a t e s "  ( M o t i o n ,  p .  2 ) .  T h e  M o t i o n  f o r  S t a y  o f  O r d e r  a n d  S t i p ­

u l a t i o n  a l s o  i n d i c a t e d  t h a t  W e s t e r n  h a s  c o n s i d e r e d  a n d  d i s c u s s e d  

t h e  a n t i c i p a t e d  r e v i s i o n s  a n d  e x p e c t s  t o  s t i p u l a t e  t o  r e c o m m e n d  

i t s  a p p r o v a l .

I t  i s  a p p a r e n t  t h a t  t h e  r e v i s i o n  t h e  p a r t i e s  p r o p o s e  t o  

T A 1 9 - 1 2 2  w i l l  r e q u i r e  a n  e n t i r e l y  n e w  t e c h n i c a l  a n d  f i n a n c i a l

U - 7 9 - 1 4  ( 4 )  ( 7 / 1 3 / 7 9 )  
P a g e  1 o f  3
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a n a l y s i s .  S u c h  a  s u b s t a n t i a l  r e v i s i o n  h a s  t h e  e f f e c t  o f  w i t h ­

d r a w i n g  o n e  t a r i f f  r e v i s i o n  a n d  s u b s t i t u t i n g  a n o t h e r .  U n d e r  

3 AAC 4 8 . 3 1 0 ( g )  i f  a  s u s p e n d e d  t a r i f f  i s  w i t h d r a w n  b y  a  u t i l i t y  

a n d  l a t e r  r e f i l e d ,  t h e  C o m m i s s i o n  m a y ,  i n  i t s  d i s c r e t i o n ,  s u s p e n d  

i t  a g a i n  f o r  t h e  f u l l  s t a t u t o r y  p e r i o d .

S i n c e  AWU d e s i r e s  t o  r e v i s e  T A 1 9 - 1 2 2  s u b s t a n t i a l l y  t h e  

C o m m i s s i o n  w i l l  s t a y  t h e  o p e r a t i o n  o f  O r d e r  N o .  3 a n d  c o n t i n u e  a l l  

d e a d l i n e s  e s t a b l i s h e d  i n  t h a t  o r d e r  i n d e f i n i t e l y .  T h e  C o m m i s s i o n  

w i l l  e x t e n d  t h e  s u s p e n s i o n  p e r i o d  o f  T A 1 9 - 1 2 2  o r d e r e d  i n  O r d e r  

N o .  1  i n d e f i n i t e l y  p e n d i n g  r e c e i p t  o f  t h e  s u p p l e m e n t a l  t a r i f f  

r e v i s i o n .

T h e  C o m m i s s i o n  r e c e i v e d  a  n u m b e r  o f  p r o t e s t s  t o  t h e  

o r i g i n a l  f i l i n g  f r o m  t h e  p u b l i c .  S i n c e  t h e  s u p p l e m e n t a l  f i l i n g  

i s  e x p e c t e d  t o  s u b s t a n t i a l l y  a l t e r  t h e  s p r i n k l e r  r a t e s  p r o p o s e d ,  

t h e  C o m m i s s i o n  w i l l  n o t i c e  t h e  n e w  f i l i n g  t o  t h e  p u b l i c  p u r s u a n t  

t o  AS 4 2 . 0 5 . 4 1 1 ( a )  a n d  3 AAC 4 8 . 2 8 0  a n d  u n d e r  3 AAC 4 8 . 3 1 0 ( g )  

s u s p e n d  t h e  r e v i s e d  f i l i n g  f o r  f u r t h e r  i n v e s t i g a t i o n .

AWU c o n t i n u e s  t o  b e  b o u n d  d u r i n g  t h e  i n i t i a l  a n d  a n y  

s u b s e q u e n t  s u s p e n s i o n  p e r i o d s  o f  T A 1 9 - 1 2 2  b y  t h e  f o l l o w i n g  

r e f u n d  p r o c e d u r e  e s t a b l i s e d  i n  O r d e r i n g  P a r a g r a p h  N o .  3 o f  

O l d e r  N o .  1 :

3 .  A n c h o r a g e  W a t e r  U t i l i t y  s h a l l  r e f u n d  a n y  e x c e s s  
r e v e n u e s  c o l l e c t e d  u n d e r  i t s  p r i v a t e  f i r e  p r o t e c t i o n  
( S c h e d u l e  E )  t a r i f f  r a t e s  d u r i n g  t h e  p e r i o d  o f  s u s ­

p e n s i o n  i f  t h e  e x i s t i n g  r a t e s  a r e  s u b s e q u e n t l y  f o u n d  
t o  b e  e x c e s s i v e .

OR D E R

T H E  C O M M I S S I O N  F U R T H E R  O R D E R S :

1 .  T h e  m o t i o n  f o r  S t a y  o f  O r d e r  a n d  S t i p u l a t i o n ,  

d a t e d  J u l y  5 ,  1 9 7 9 ,  a n d  j o i n t l y  f i l e d  b y  t h e  M u n i c i p a l i t y  o f

U - 7 9 - 1 4  (4)
P a g e  2
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A n c h o r a g e  d / b / a  A n c h o r a g e  W a t e r  U t i l i t y  a n d  W e s t e r n  E n t e r p r i s e s ,  

I n c . ,  a n d  J i m  F a i k s ,  i s  g r a n t e d .

2 .  T h e  o p e r a t i o n  o f  t h e  t a r i f f  r e v i s i o n ,  d e s i g n a t e d  

a s  T A 1 9 - 1 2 2 ,  i s  s u s p e n d e d  i n d e f i n i t e l y  p e n d i n g  t h e  u t i l i t y ' s  

c o m p l i a n c e  w i t h  O r d e r i n g  P a r a g r a p h  N o .  3 i n f r a .

3 .  O n  o r  b e f o r e  S e p t e m b e r  1 5 ,  1 9 7 9 ,  t h e  M u n i c i p a l i t y  

o f  A n c h o r a g e  d / b / a  A n c h o r a g e  W a t e r  U t i l i t y  s h a l l  f i l e  w i t h  t h e  

C o m m i s s i o n  i t s  r e v i s e d  t a r i f f  f o r  s p r i n k l e r  r a t e s  a n d  s u p p o r t i v e  

d o c u m e n t s .

4 .  A l l  o t h e r  c o n d i t i o n s  s e t  f o r t h  i n  p r e v i o u s

C o m m i s s i o n  o r d e r s  i n  t h i s  p r o c e e d i n g  r e m a i n  i n  e f f e c t .

DATED AND E F F E C T I V E  a t  A n c h o r a g e ,  A l a s k a ,  t h i s  1 3 t h  d a y  o f  
J u l y ,  1 9 7 9 .

BY D I R E C T I O N  O F  T HE  C O M M I S S I O N  
( C o m m i s s i o n e r  C a r o l y n  S .  G u e s s  n o t  p a r t i c i p a t i n g )

( S E A L )
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,V-. 
r~ \ .I . ( . • r 1 • »

\ V •
> V -  ^ .ry>
v '> V. ; A.

s

31 U - 7 9 - 1 4 (4) 
Page 3

32



S T A T E  OF AL A S K A  

T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s : G o r d o n  J .  Z e r b e t z ,  C h a i r m a n  
M a r v i n  R .  W e a t h e r l y  
C a r o l y n  S .  G u e s s  
S u s a n  M.  K n o w l e s  
S t u a r t  C .  H a l l

I n  t h e  M a t t e r  o f  t h e  F i l i n g  o f  a  
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  a s  
T A 1 9 - 1 2 2 ,  b y  ANCHORAGE WATER 
U T I L I T Y  t o  D e c r e a s e  S p r i n k l e r  
F i r e  P r o t e c t i o n  R a t e s

O R D E R  NO.  5

U - 7 9 - 1 4

ORDE R E X T E N D I N G  T I M E  F O R  R E V I S E D  T A R I F F  F I L I N G

O n  S e p t e m b e r  1 7 ,  1 9 7 9 ,  t h e  M U N I C I P A L I T Y  OF ANCHORAGE

d / b / a  ANCHORAGE WATER U T I L I T Y  (AWU) f i l e d  a  m o t i o n  f o r  a n  

e x t e n s i o n  o f  t i m e  t o  f i l e  i t s  r e v i s e d  t a r i f f  a s  d i r e c t e d  b y  

O r d e r  N o .  4 i n  t h i s  p r o c e e d i n g ,  d a t e d  J u l y  1 3 ,  1 9 7 9 .  AWU 

s t a t e d  i n  t h i s  m o t i o n  t h a t  i t s  p r o p o s e d  r e v i s i o n s  t o  f i r e  

p r o t e c t i o n  r a t e s  a r e  p r e s e n t l y  u n d e r g o i n g  f u r t h e r  r e v i e w  b y

t h e  M u n i c i p a l  A d m i n i s t r a t i o n  ( M a y o r  a n d  E x e c u t i v e  C o m m i t t e e ) . 

T h e  u t i l i t y  a l s o  i n d i c a t e d  t h a t  t h e  M u n i c i p a l  A s s e m b l y  m i g h t  

r e q u e s t  a  p u b l i c  h e a r i n g  a n d  t h a t  i n  v i e w  o f  t h i s  p r o c e s s  a  

4 5  d a y  e x t e n s i o n  o f  t h e  C o m m i s s i o n ' s  f i l i n g  d e a d l i n e  w i l l  b e  

r e q u i r e d .

h a s  b e e n  d i s c u s s e d  w i t h  C o u n s e l  f o r  WE S T E R N  E N T E R P R I S E S ,  I N C . ,  

a n d  J I M  F A I K S ,  i n t c r v e n o r  i n  t h i s  p r o c e e d i n g ,  a n d  h e  h a s  i n d i c a t e d

t h a t  t h e  i n t e r v e n i n g  p a r t y  w i l l  n o t  o p p o s e  t h i s  m o t i o n .

a s  d i s c u s s e d  i n  O r d e r  N o .  4 i n  t h i s  m a t t e r ,  t h e  C o m m i s s i o n  i s  

o f  t h e  o p i n i o n  t h a t  i t  w o u l d  l i e  i n  t h e  p u b l i c  i n t e r e s t  t o  e x t e n d  

i t s  d e a d l i n e  f o ' _ f i l i n g  a  r e v i s e d  t a r i f f  f o r  a n  a d d i t i o n a l  4 5  

d a y  p e r i o d  a s  r e q u e s t e d  b y  AWU.

U - 7 9 - 1 4  ( 5 )  ( 9 / 2  6 / 7 9 )
P a g e  1 o f  2

AWU f u r t h e r  s t a t e s  t h a t  t h e  n e c e s s i t y  f o r  t h i s  m o t i o n

S i n c e  AWU d e s i r e s  t o  r e v i s e  T A 1 9 - . 1 2 2  s u b s t a n t i a l l y ,
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O R D E R

T H E  C O M M I S S I O N  F U R T H E R  O R D E R S :

1. T h e  M o t i o n  for E x t e n s i o n  of  Time, d a t e d  S e p ­

t e m b e r  17 ~9, is gra n t e d .

2. On o r  b e f o r e  N o v e m b e r  2, 1979, the M u n i c i p a l i t y  of 

A n c h o r a g e  d / b / a  A n c h o r a g e  W a t e r  U t i l i t y  s h a l l  fi l e  w i t h  the 

C o m m i s s i o n  its r e v i s e d  t a r i f f  a n d  s u p p o r t i v e  d o c u m e n t s  for

fire s p r i n k l e r  rates.

D A T E D  A N D  E F F E C T I V E  at A n c h o r a g e ,  A l a s k a ,  th i s  2 6 t h  d a y  of 
S e p t e m b e r ,  1979.

BY  D I R E C T I O N  O F  T H E  C O M M I S S I O N  
( C o m m i s s i o n e r s  S u s a n  M. K n o w l e s  a n d  
S t u a r t  C. H a l l  n o t  p a r t i c i p a t i n g )

(S E  A  L)
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cr 1 r~.
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1  S T A T E  OF A L A S K A

2  T H E  AL A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

3
B e f o r e  C o m m i s s i o n e r s :  G o r d o n  J. Z e r b e t z ,  C h a i r m a n

4 M a r v i n  R. W e a t h e r l y
C a r o l y n  S. G u e s s

5 S u s a n  M. K n o w l e s
S t u a r t  C. H a l l

6

7  I n  t h e  M a t t e r  o f  t h e  F i l i n g  o f  a  
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  a s

8  T A 1 9 - 1 2 2 ,  b y  M U N I C I P A L I T Y  OF 
ANCHORAGE d / b / a  ANCHORAGE

9  WATER U T I L I T Y  t o  D e c r e a s e  
S p r i n k l e r  F i r e  P r o t e c t i o n  R a t e s10

11
12
13

14

15

16

17

18

19

20 

21 
22

U - 7 9 - 1 4  

O R D E R  N O .  6

OR D E R  S C H E D U L I N G  P R E - H F A R I N G  C O N F E R E N C E

O n  J u l y  9 ,  1 9 7 9 ,  t h e  M U N I C I P A L I T Y  OF  ANCHORAGE d / b / a  

ANCHORAGE WATER U T I L I T Y  ( . kWU) a n d  WESTERN E N T E R P R I S E S ,  I N C .  

a n d  J I M  F A I K S  ( W e s t e r n )  j o i n t l y  m o v e d  t h e  C o m m i s s i o n  

t o  s t a y  O r d e r  N o .  3 i n  t h i s  p r o c e e d i n g  a n d  d e l a y  i n d e f i n i t e l y  

t h e  p u b l i c  h e a r i n g  s e t  b y  t h a t  O r d e r .  T h e  C o m m i s s i o n  g r a n t e d  

t h e  m o t i o n  f o r  s t a y  b a s e d  o n  A W U ' s  d e s i r e  t o  s u b s t a n t i a l l y  

r e v i s e  T A 1 9 - 1 2 2  a r i d  o r d e r e d  t h a t  a  r e v i s e d  t a r i f f  f o r  s p r i n k l e r  

r a t e s  t o g e t h e r  w i t h  s u p p o r t i n g  d o c u m e n t s  b e  f i l e d  b y  S e p t e m b e r  

1 5 ,  1 9 7 9 .

On  S e p t e m b e r  1 7 ,  1 9 7 9 ,  AWU f i l e d  a  m o t i o n  t o  

e x t e n d  t h e  d e a d l i n e  f o r  f i l i n g  t h e  r e v i s e d  c a r i f f  f o r  a n

2 4  a d d i t i o n a l  4 5  d a y s ,  u n t i l  N o v e m b e r  2 ,  1 9 7 9 .  T h e  C o m m i s s i o n

«»
S n 25 g r a n t e d  t h i s  m o t i o n  i n  O r d e r  N o .  5 .

t m N

e * S 2 6  f a i l e d  t °  m e e t  t h e  N o v e m b e r  2 ,  1 9 7 9 ,  d e a d l i n e .
I* j N

ijl 2 7  0 n  D e c e m b e r  1 7 ,  1 9 7 9 ,  W e s t e r n  f i l e d  a  m o t i o n  t o  e l i m i n a t e
S o x

< Clo 28 r e t r o a c t i v e l y  t o  J a n u a r y  2 ,  1 9 7 9 .  t h e  p r i v a t e  f i r e  p r o t e c t i o n

2 9  c h a r g e s  u n t i l  AWU f i l e s  a  n e w  t a r i f f .  T h e  m o t i o n  a l s o

3 q s t a t e s  t h a t  A W U  n o t i f i e d  t h e  a t t o r n e y  f o r  W e s t e r n  t h a t  i t

31
U - 7 9 - 1 4  ( 6 ) ( 1 / 1 1 / 8 0 )

32  P a g e  1 o f  2
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2  c o u l d  n o t  f i l e  t h e  t a r i f f  a s  p l a n n e d  f o r  a  v a r i e t y  o f  r e a s o n s  

2  a r d  t h a t  t h e  u t i l i t y  h a d  m a d e  n o  d e c i s i o n  a s  t o  e x a c t l y  w h a t  

g  t h e  t a r i f f  s h o u l d  b e .

4  T h e  C o m m i s s i o n  b e l i e v e s  t h a t  a t  t h i s  p o i n t  i n  t i m e

g  i t  w o u l d  b e  m o s t  e x p e d i t i o u s  t o  s c h e d u l e  a  p r e - h e a r i n g  

g  c o n f e r e n c e  b e t w e e n  t h e  p a r t i e s ,  i n  a c c o r d a n c e  w i t h  3 AAC 

7  4 8 . 1 4 0 ,  a t  w h i c h  t i m e  AWU w i l l  b e  g i v e n  a n  o p p o r t u n i t y  t o

g e x p l a i n  i t s  f a i l u r e  t o  f i l e  a  n e w  t a r i f f .  A l s o ,  t h e  p r e - h e a r i n g  

g  c o n f e r e n c e  w i l l  a f f o r d  a n  o p p o r t u n i t y  t o  e x p l o r e  p o s s i b l e  c o u r s e s

1 0  c f  a c t i o n  t o  r e s o l v e  t h e  i s s u e s  i n  t h i s  p r o c e e d i n g .

11
12 ORDE R

13 T H E  C O M M I S S I O N  F U R T H E R  O R D E R S ,  T h a t ,  a  p r e - h e a r i n g

14 c o n f e r e n c e  b e  h e l d  a t  9 : 0 0  A . M .  o n  J a n u a r y  2 1 ,  1 9 8 0 ,  i n  t h e

15 C o m m i s s i o n  h e a r i n g  r o o m ,  1 1 0 0  M a c K a y  B u i l d i n g ,  3 3 8  D e n a l i

16 S t r e e t ,  A n c h o r a g e ,  A l a s k a ,  t o  g i v e  t h e  M u n i c i p a l i t y  o f

17 A n c h o r a g e  d / b / a  A n c h o r a g e  W a t e r  U t i l i t y  a n d  t h e  p a r t i e s  a n

18  o p p o r t u n i t y  t o  d e l i n e a t e  t h e  i s s u e s  a n d  p r o b l e m s  i n  e s t a b l i s h i n g

19 j u s t  a n d  r e a s o n a b l e  s p r i n k l e r  f i r e  p r o t e c t i o n  r a t e s .

2 0  DATED AND E F F E C T I V E  a t  A n c h o r a g e ,  A l a s k a ,  t h i s  1 1 t h d a y  o f  
J a n u a r y ,  1 9 8 0 .21 

22 

23

24

BY D I R E C T I O N  OF T HE  C O M M I S S I O N  
( C o m m i s s i o n e r  S u s a n  M.  K n o w i t s  n o t  p a r t i c i p a t i n g . )

25 .

3 = i • . v V  '
2 6 ? "  26 . ^ 4  , . % v ; .

27 •••' . ' %
u s u i » *<» "
t ° t  * ( S E A L )  ; 7 4 * ?

saS 28*- U ■ >» A.

< 29
*  -.J •>

< 30
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S T A T E  O F  A L A S K A

T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

B e f o r e  C o m m i s s i o n e r s :  G o r d o n  J. Z e r b e t z ,  C h a i r m a n
M a r v i n  R. W e a t h e r l y  
C a r o l y n  S. G u e s s  
S u s a n  M. K n o w l e s  
S t u a r t  C. Ha l l

In the M a t t e r  o f  the F i l i n g  o f  a 
T a r i f f  R e v i s i o n ,  D e s i g n a t e d  as 
T A 1 9 - 1 2 2 ,  b y  T h e  M U N I C I P A L I T Y  OF  
A N C H O R A G E  d / b / a  A N C H O R A G E  
W A T E R  U T I L I T Y  to  D e c r e a s e  
S p r i n k l e r  F i r e  P r o t e c t i o n  R a t e s

O R D E R  NO. 7

U - 7 9 - 1 4

O R D E R  R E S C H E D U L I N G  P R E - H E A R I N G  C O N F E R E N C E

O n  J a n u a r y  11, 1980, the C o m m i s s i o n  i s s u e d  O r d e r

No. 6 in t h i s  p r o c e e d i n g  w h i c h  a m o n g  o t h e r  t h i n g s  s c h e d u l e d  

a p r e - h e a r i n g  c o n f e r e n c e  to g i v e  the M U N I C I P A L I T Y  O F  A N C H O R A G E  

d / b / a  A N C H O R A G E  W A T E R  U T I L I T Y  (AWU) a n d  t h e  p a r t i e s  a n  

o p p o r t u n i t y  to  d e l i n e a t e  the i s s u e s  and p r o b l e m s  in e s t a b­

l i s h i n g  j u s t  a n d  r e a s o n a b l e  f i r e  p r o t e c t i o n  r a t e s .

n e c e s s a r y  to p o s t p o n e  the p r e - h e a r i n g  c o n f e r e n c e  to a c c o m­

m o d a t e  t h e  c o n v e n i e n c e  o f  t h e  pa r t i e s .

A c c o r d i n g l y ,  t h e  C o m m i s s i o n  w i l l  r e s c h e d u l e  t h e  

p r e - h e a r i n g  c o n f e r e n c e  to F e b r u a r y  11, 1980.

O R D E R

T H E  C O M M I S S I O N  F U R T H E R  O R D ERS, T hat, t h e  p r e -  

h e a r i n g  c o n f e r e n c e  p r e v i o u s l y  s c h e d u l e d  for 9 : 0 0  a.m., 

J a n u a r y  21, 1980, w i l l  b e  h e l d  at 9:00 a.m. o n  F e b r u a r y  11, 

1980, in t h e  C o m m i s s i o n  h e a r i n g  room, 11 0 0  M a c K a y  B u i l d i n g ,  

338 D e n a l i  S t r e e t ,  A n c h o r a g e ,  A l a ska, a t  w h i c h  t i m e  t h e

U - 7 9 - 1 4 ( 7 ) ( 1 / 2 1 / 8 0 )
P a g e l  o f  2

S u b s e q u e n t l y ,  i t  w a s  l e a r n e d  t h a t  it  w o u l d  b e



p a r t i e s  w i l l  b e  g i v e n  a n  o p p o r t u n i t y  to d e l i n e a t e  the i s s u e s  

a n d  p r o b l e m s  in e s t a b l i s h i n g  j u s t  a n d  r e a s o n a b l e  s p r i n k l e r  

f i r e  p r o t e c t i o n  r a t e s .

D A T E D  A N D  E F F E C T I V E  a t  A n c h o r a g e ,  A l a s k a ,  t h i s  2 1 s t  d a y  o f  
J a n u a r y ,  1980.

B Y  D I R E C T I O N  O F  T H E  C O M M I S S I O N  
( C o m m i s s i o n s  C a r o l y n  S. G u e s s  a n d  
G o r d o n  J." Z e r b e t z  n o t  p a r t i c i p a t i n g )

( S E A L )

* Sr\

U - 7 9 - 1 4 ( 7 ) ( 1 / 2 1 / 8 0 )  
P a g e 2  o f  2







H6l.M

DEPARTMENT OP COMMERCE & „00 BU/LDING
ECONOMIC DEVELOPMENT 338o e n a u s t r e e t

ALASKA PUBLIC UTILITIES COMMISSION ANCHORAGE. ALASKA 99501

J u l y  2 4 ,  1 9 7 9

cp <£.-2 .

G e n t l e m e n :

R e :  P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i s  C o m m i s s i o n  i s  d e s i r o u s  o f  r e c e i v i n g  i n f o r m a t i o n  i n  t h e  
r e f e r e n c e d  m a t t e r  a s  i t  r e l a t e s  t o  w a t e r  u t i l i t y  r a t e s  a n d  
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  i f  y o u  c o u l d  a s s i s t  
u s  b y  b r i e f l y  a n s w e r i n g  t h e  f o l l o w i n g  q u e s t i o n s  i t  w o u l d  b e  
a p p r e c i a t e d :

0 .  1 .  D o e s  a  p r o p e r t y  o w n e r  r e c e i v e  a n y  t y p o  o f
t a x  b r e a k  f o r  i n s t a l l i n g  a  s p r i n k l e r  s y s t e m  
o r  d o e s  t h e  o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  d u e  t o  a n  i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

In c r ea se  due  to i n c r e a s e d  p r o p e r t y  e v a l u a t i o n  
as the s p r i n k l e r  s y s t e m  is a u n i t  of the 

p r o p e r t y .

Q .  2 .  A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a
d e m a n d  c h a r g e  b y  t h e  u t i l i t y  f o r  w a c c r  s e r v i c e  
a n d  i f  s o ,  w h a t  m e t h o d  i s  u s e d  t o  d e t e r m i n e  
t h e  c o s t s  f o r  p r o v i d i n g  t h i s  s e r v i c e ?

(See sheet a t ta c h e d . )

Q .  3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n  
t a x  b y  t h e  m u n i c i p a l i t y ?

(See sheet a t t ac he d. )

JA Y  S. HAM M O N D, Co**r«or



. •*

3. No tax. The w a t e r  s y s t e m  is o w n e d  and o p e r a t e d  by  the 
C i t y  of K e t c h i k a n  d b a K e t c h i k a n  P u b l i c  U t i l i t i e s  (KPU) 
w h o  h a v e  not o n l y  the w a t e r  s y s t e m  of  K et c h i k a n ,  b u t 
al so E l e c t r i c  and T e l e p h o n e  u t i l i t i e s .  The  U t i l i t i e s  
are a s e p a r a t e  f i n a n c i a l  e n t i t y  f r o m  the G e n e r a l  G o v e r n­
m e n t  of the C i t y  of K e tc h i k a n .  KPU c a n n o t  tax. KP U's 
r e v e n u e  is n o t  d e r i v e d  fr om  taxes, but  o n l y  f r o m  se rvi ce s.

T h e  C i t y  C h a r t e r  of the C i t y  of K e t c h i k a n  is v e r y  s p e c i f i c  
as r e g a r d s  the  K e t c h i k a n  P u b l i c  U t i l i t i e s .  A n  e x c e r p t  
f r o m  A r t i c l e  V I II ,  P u b l i c  U t i l i t i e s  and E n t e r p r i s e s ,  wi ll  
c l a r i f y  the i n a b i l i t y  to p r o v i d e  any s e r v i c e  w i t h o u t  charge.

" N o n e  o f the income, mo n e y ,  r e s o u r c e s  or p r o p e r t y  of the 
W a t e r  s y s t e m  E l e c t r i c  s y s t e m  or T e l e p h o n e  system, shall 
be p l a c e d  in the G e n e r a l  fu nd  (City) or be u s e d  for  the 
b e n e f i t  of a n y t h i n g  o u t s i d e  of the fun d to w h i c h  it 
b e l o n g s  w i t h o u t  d u e  c o m p e n s a t i o n  or due v a l u e  r e c e i v e d  
in r e t u r n . "

U t i l i t i e s  M a n a g e r  
8 - 2 - 7 9

C o d e  by



.ction 1 1 . 1 6 . 1 0 0  A u t o m a t i c  s p r i n k l e r  f i r e  p r o t e c t i o n  s e r v i c e

Schedule " F - 2 " O r d i n a n c e  N o .911

i

W a t e r  s c h e d u l e  "F- 2",  a u t o m a t i c  s p r i n k l e r  f i r e  p r o t e c t i o n  
service, h a l l  be as f o l l o w s :

(1) A v a i l a b i l i t y .  T h i s  s c h e d u l e  is a v a i l a b l e  at t h e  o p t i o n  
of the u t i l i t i e s  w i t h i n  the c i t y  l i m i t s  of  K e t c h i k a n  w h e r e  s i z e  
of m a i n s  a n d  o t h e r  f a c i l i t i e s  a r e  a d e q u a t e .

(3) Ra te.

200 heads, o r les s 
A d d i t i o n a l ,  to 500  h e ad s 
A d d i t i o n a l ,  to 1 , 0 0 0  h e ad s 
A d d i t i o n a l ,  o v e r  1,0.00 h e a d s

$ 1 0 2 . 5 5  p e r  y e a r
.31 p e r  h e a d  p e r  y e a r
.20 p e r  h e a d  p e r  y e a r
.13 p e r  h e a d  pe r y e a r

(4) M i n i m u m  Ch ar ge : S 1 0 2 . 5 5  p e r  y e a r

(5) G e n e r a l  P r o v i s i o n s .

(A) C h a r g e s  to be  b i l l e d  m o n t h l y .

(B) All fire p r o t e c t i o n  li nes , s p r i n k l e r ,  p i p e s  and 
v a l v e s  on p r i v a t e  p r o p e r t y  s h a l l  be o w n e d ,  i n s t a l l e d  
a n d  m a i n t a i n e d  by  the o w n e r  a n d / o r  c u s t o m e r .

(C) All c o n n e c t i o n s  b e t w e e n  u t i l i t i e s  mair.s a n d  p r i v a t e l y  
o w n e d  f a c i l i t i e s  w i l l  be m a d e  at t h e  e x p e n s e  o f  the 

c u s t o m e r .

(D) At the o p t i o n  of  the u t i l i t i e s  t h i s  s e r v i c e  m a y  be 
m e t e r e d .  T h e  m e t e r  and th e i n s t a l l a t i o n  t h e r e o f  s h al l 
b e  at the e x p e n s e  of the c u s t o m e r .

(E) No tap or o u t l e t  for u s e  o t h e r  t h a n  f i r e  p r o t e c t i o n  
sh all be p e r m i t t e d  on fire l i n e s  o r  m a i n s  u n l e s s  a p p r o v e d  

b y  the u t i l i t i e s .

S c h e d u l e  S h e e t  No. 1 of  2

O r d i n a n c e  P a g e  No.
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ler, Alaskc

A u g u s t  1 0 ,  1 9 7 9

G e n t l e m e n :

P.e: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i 3  C o m m i s s i o n  is  d e s i r o u s  o f r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  n a t t e r  as i t  r e l a t e s  to w a t e r  u t i l i t y  r a t e s  an d 
p r o p e r t y  ta x  a s s e s s m e n t s .  A c c o r d i n g l y ,  i f y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  th e f o l l o w i n g  q u e s t i o n s  i t  w o u l d  be 
a p p r e c i a t e d :

0. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  t y p e  o f
tax  b r e a k  fo r i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e 3  the  o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  due  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

a . )  n o
b . ) W h e t h e r  t h e  p r o p e r t y  o w n e r  s u b s e q u e n t l y  p a y s  m o r e  t a x  
b e c a u s e  p r o p e r t y  m u s t  b e  a s s e s s e d  a t  i t s  f u l l  a n d  t r u e  v a l u e  
b a s e d  o n  o p e n  m a r k e t  c o n d i t i o n s  a c c o r d i n g  t o  AS 2 9 . 5 3 .
W h e t h e r  a  s p r i n k l e r  s y s t e m  h a s  a n  i m p a c t  o n  t h e  m a r k e t  v a l u e  
i s  b e s t  a d d r e s s e d  b y  t h e  b o r o u g h  a s s e s s o r  o r  a  p r i v a t e  r e a l  
e s t a t e  a p p r a i s e r .  A s  a  1 s t  c l a s s  c i t y  i n  a  2 n d  c l a s s  b o r o u g h ,
w e  d o  n o t  d e t e r m i n e  o u r  l o c a l  p r o p e r t y  e v a l u a t i o n s .
Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  ov;ner3 c h a r g e d  a

d e m a n d  c h a r g e  by  th e u t i l i t y  fo r  w a t e r  s e r v i c e  
a n d  i f so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  t h i s  s e r v i c e ?

a . )  N o t  a t  p r e s e n t .

Q.  3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n  
t a x  b y  t h e  m u n i c i p a l i t y ?

a . )  N o t  a t  p r e s e n t .

■



A u g u s t  1 0 ,  1979

Ge n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

Thi3  C o m m i s s i o n  is  d e s i r o u s  o f  r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  a s  i t  r e l a t e s  t o w a t e r  u t i l i t y  r a t e s  a n d  
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  if  y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  i t  w o u l d  be 
a p p r e c i a t e d :

Q. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  t y p e  of
t a x  b r e a k  f o r  i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e s  the o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  du e to a n  i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a
d e m a n d  c h a r g e  b y  the u t i l i t y  for w a t e r  s e r v i c e  
a n d if  so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  f o r p r o v i d i n g  t h i s  s e r v i c e ?

0 .  3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n
t a x  b y  t h e  m u n i c i p a l i t y ?
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CITY OF
DILLINGHAM, ALASKA 99576P.O. BOX 191

TELEPHONE (907) 842-5211 or 842-5212

August 28, 1979

Mr. John F. Jewell, Deputy Dir.

Alaska Public Utilities;

State-Dept. of Commerce & Economic Dev.

1100 MacKay Building 

338 Denali Street 

Anchorage, Alaska 99501

Re: Private Sprinkler Fire Protection

Dear Mr. Jewell:

1. The City of Dillingham does not give any tax break to property owners 

installing sprinkler system.

2. Our water demand rates are based on the size water line provided.

The city does not impose a special fire hydrant or fire protection tax.

A copy of our Water/Sewer Ordinance introduced August 16th is enclosed.

Sincerely,

Laura M. Schroeder 

City Manager

LMS/vb
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A u g u s t  10, 1979

G e n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i 3  C o m m i s s i o n  i s  d e s i r o u s  of  r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  as it  r e l a t e s  to w a t e r  u t i l i t y  r a te s an d 
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  if  y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  i t  w o u l d  be 
a p p r e c i a t e d :

0. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  type of
tax  b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e s  the  o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  d u e  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p o r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  by  the  u t i l i t y  for w a t e r  s e r v i c e  
an d  if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  t h i s  s e r v i c e ?

Q. 3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n
t a x  b y  t h e  m u n i c i p a l i t y ?
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A u g u s t  10, 1979

G e nt le ma n:

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

Th i 3 C o m m i s s i o n  is  d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  a s i t  r e l a t e s  to w a t e r  u t i l i t y  r a t e s  a n d 
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  if y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  i t  w o u l d  be 
a p p r e c i a t e d :

0. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  ty p e of
tax b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e 3 the o v m e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  d u o to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

2. A r e  s p r i n k l e r  s y s t e m  p r o p o r t y  o w n e r s  c h a r g e d  a
d e m a n d  c h a r g e  by  the u t i l i t y  for w a t e r  s e r v i c e
a n d  If rso, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  th i s s e r v i c e ?  ^
0 ~7^/' V £ 0 -1 * 0  v

3. Is the s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
to p a y  a d i r e c t  fire h y d r a n t  or fire p r o t e c t i o n
tax by the m u n i c i p a l i t y ?

o o



th i s service,

W
o w n e r  r e q u i r e dm  pr op er ty

Q. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  ty pe  o f 
t a x b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e s  th e o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  du e  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

t f c d ?  / O & L .  ^  

A t  0 *

{j u J m w  -  d J U >
A r o  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g o  b y  the u t i l i t y  for w a t a r  s e r v i c e  
a n d  i f  so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t a  for

to p a y  a d i r e c t  fire h y d r a n t  or fire p r o t e c t i o n  
tax by the m u n i c i p a l i t y ?  . A -

a J J U I
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G e n t l e m e n :  ^  fTj
n» r~~

Re: P r i v a t e  S p r i n k l e r  F i r o  P r o t e c t i o n  ^  n  7
T h i 3 C o m m i s s i o n  i s  d e s i r o u s  o f  r e c e i v i n g  i n f o r m a t i o n  in ^ e  
r e f e r e n c e d  m a t t e r  as i t  r e l a t e s  to w a t e r  u t i l i t y  r a t e s  and 
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  i f  y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  i t  w o u l d  be 
a p p r e c i a t e d :

A u g u s t  10, 1979



A u g u s t  1 0 ,  1979

G e n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i s  C o m m i s s i o n  is  d e s i r o u s  o f  r e c e i v i n g  i n f o r m a t i o n  in the  
r e f e r e n c e d  m a t t e r  a s  i t  r e l a t e s  t o  w a t e r  u t i l i t y  r a t e s  a n d  
p r o p e r t y  t a x  a s s e s s m e n t s .  A c c o r d i n g l y ,  if  y o u  c o u l d  a s s i s t  
us b y  b r i e f l y  a n s w e r i n g  t h e  f o l l o w i n g  q u e s t i o n s  it  w o u l d  be 
a p p r e c i a t e d :

Q. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  ty pe  o f
ta x b r e a k  for  i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
o r  d o e 3 th e o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  d u e  to a n  i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

f i t / . * ' * ' /  *■ ££«*e o  A r *  i / M / u e .
r e c e i v e s  A  ™ c ( u c r . C ^  /

/S , K t  / r v sr-r

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  b y t h e u t i l i t y  f or  w a t e r  s e r v i c e  
a n d  if  so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  fo r p r o v i d i n g  t h i s  s o r v i c e ?

Q. 3.  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n
t a x  b y  t h e  m u n i c i p a l i t y ?



G e n t l e m e n :

This C o m m i s s i o n  is d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in t h e 
r e f e r e n c e d  m a t t e r  as it r e l a t e s  to w a t e r  u t i l i t y  r a t e s  and  
p r o p e r t y  ta x a s s e s s m e n t s .  A c c o r d i n g l y , if y o u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l ] o w i n g  q u e s t i o n s  it w o u l d  be 
a p pr ec ia te d:

A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  s e r v i c e  
a n d  if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  thi s s e r v i c e ?

Yes, m e t h o d  to c o m p u t e  d e m a n d  c h a r g e  no t known,

No.

I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n
t a x  b y  t h e  m u n i c i p a l i t y ?

C i t y  of B a ke r ,  O r e g o n

^DEPARTMENT OE COMMERCE & 
ECONOMIC DEVELOPMENT

ALASKA PUBLIC UTILITIES COMMISSION

J A Y  S. H AM M O N D , Covernor

1100 MACKAY BU ILD ING  
338 D EN AL I STREET  
ANCHORAGE, ALASKA  99501

J u l y  24, 1979

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

D o e s  a p r o p e r t y  o w n e r  r e c e i v e  an y  ty p e of 
tax  b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d o e s  the o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  ta x du e to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

T h e r e  is no tax b r e a k  for i n s t a l l i n g  a s p r i n k l e r  
sy st em , ta x is p a i d  on the a s s e s s e d  v a l u a t i o n .
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G e n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

This C o m m i s s i o n  is d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  as it r e l a t e s  to w a t e r  u t i l i t y  r a t e s  and 
p r o p e r t y  ta x a s s e s s m e n t s .  A c c o r d i n g l y ,  if y o u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  it w o u l d  be 
a p p r e c i a t e d :

Q. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  a n y  type of
t a x b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d o e s  the o w n e r  s u b s e q u e n t l y  pa y m o r e  
p r o p e r t y  ta x d u e  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

Q. 2. Ar e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  s e r v i c e  
an d if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  this  s e r v i c e ?

4 o  \  I

Q. 3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
I-o p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n
t  i x  b y  t h e  m u n i c i p a l i t y ?
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DEPARTWENT OF COMMERCE A 
ECONOMIC DEVELOPMENT

ALASKA PUBLIC UTILITIES COMMISSION
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JA Y  S. H AM M O N D , Coyernor

1100 MACKAY BU ILD ING  
338 DENAL I STREET  
ANCHORAGE, ALASKA 99501

J u l y  24, 1979

G e n t l e m e n :
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Reply;

-3-79

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i s  C o m m i s s i o n  is d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  as it r e l a t e s  to w a t e r  u t i l i t y  r a t e s  an d 
p r o p e r t y  ta x a s s e s s m e n t s .  A c c o r d i n g l y ,  if y o u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  it w o u l d  be 
a p p r e c i a t e d :

Q. 1. Do es  a p r o p e r t y  o w n e r  r e c e i v e  any  type of
ta x b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d o e s  the o w n e r  s u b s e q u e n t l y  pay  m o r e  
p r o p e r t y  tax du e to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

A. 1. Taxes are not effected. Normally the owner will enjoy

a better premium in his Insurance rates only.

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  s e r v i c e  
an d if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  th i s s e r v i c e ?

A. 2. Yes. A rate analysis was conducted by a consulting firm

to determine the rate.

Q* 3. Is the s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
to pa y  a d i r e c t  fire h y d r a n t  or  fire p r o t e c t i o n  
tax by the m u n i c i p a l i t y ?

A. 3. No, just the minimum demand c urge.



G e n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

T h i s  C o m m i s s i o n  is d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  as  it r e l a t e s  to w a t e r  u t i l i t y  r a t e s  and  
p r o p e r t y  tax a s s e s s m e n t s .  A c c o r d i n g l y ,  if yo u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  it w o u l d  be 
a p p r e c i a t e d :

Q. 1. Does a p r o p e r t y  o w n e r  r e c e i v e  an y  type of
ta x b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d o e s  the o w n e r  s u b s e q u e n t l y  pay  m o r e  
p r o p e r t y  tax du e to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

Ho

Q. 2. Are  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  se r v i c e  
and if so, w h a t  m e t h o d  is u s e d  »..o d e t e r m i n e  
the c o s t s  for p r o v i d i n g  this  s e r v i c e ?

Q• 3. Is the s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
to pay a d i r e c t  fire h y d r a n t  or  fire p r o t e c t i o n  
tax by the m u n i c i p a l i t y ?

\j/b  ~ '$*/. OO tVI© X to

J u l y  24, 1973

JUBPARTMENT OF COMMERCE & 
ECONOMIC DEVELOPMENT

ALASKA PUBLIC UTILITIES COMMISSION

I AY S. H AM M O N D, Covernor

1100 MACKAY BU ILD ING  
338 DENAL I STREET  
ANCHORAGE, ALASKA 99501



jWY S. HAMMOND, Covernor

DEPARTMENT OF COMMERCE & 
ECONOMIC DEVELOPMENT

ALASKA PUBLIC UTILITIES COMMISSION

1100 MACKAY BU ILD ING  
330 DENAL I STREET  
ANCHORAGE, ALASKA 99501

J u l y  24, 1979

Gentlemen:

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

This C o m m i s s i o n  is d e s i r o u s  of r e c e i v i n g  i n f o r m a t i o n  in the 
referenced m a t t e r  as it r e l a t e s  to w a t e r  u t i l i t y  r a te s an d 
property tax a s s e s s m e n t s .  Accordingly,' if y o u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  it w o u l d  be 
.appreciated:

Q. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  an y type of
tax  b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d e e s  the o w n e r  s u b s e q u e n t l y  pa y m o r e  
p r o p e r t y  tax due  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

No, he does not receive a tax break. The owner could 

pay more tax due to an increased property evaluation.

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o \ m e r s  c h a r g e d  a
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  s e r v i c e  
and  if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  this s e r v i c e ?

The owner must take a regular water service before 

qualifying for a special separate fire service. A monthly 

service charge is imposed based on the operation and 
maintenance cost of the meter and service pipe.

Q» 3. Is the s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
to pa y  a d i r e c t  fire h y d r a n t  or fire p r o t e c t i o n  
tax by the m u n i c i p a l i t y ?

No, he is not. The municipality makes a small contribution 

towards the calculated cost of fire protection.



I f  p o s s i b l e ,  t h e  C o m m i s s i o n  w o u l d  a l s o  l i k e  t o  r e c e i v e  a  l i s t  
o f  p r i v a t e  s p r i n k l e r  r a t e s  c u r r e n t l y  u s e d  b y  y o u r  m u n i c i p a l  
w a t e r  u t i l i t y .

IWM: g b

V e r y  t r u l y  y o u r s ,

ALASKA’ P U B L I C  U T I L I T I E S  C O M M I S S I O N

(' / J o h n ' /E .  J e w e l l  
D e p u t y  D i r e c t o r

S e c t i o n  S3. T h a t  a s  o f  J a n ­
u a r y  1, 1975. a l l  w a t e r  l i ned f o r  
d o m e s t i c  a n d  c o m m e r c i a l  p u r ­
p o s e s  s h a l l  be  s u p p l i e d  b y  m e t e r  
o n l y  a t  t h e  f o l l o w i n g  r a t e s  a n d  
c h a r g e s .

T h e  r a t e s  f o r  m e t e r e d  w a t e r  
s u p p l i e d  t o  p r e m i s e s  w i t h i n  t h e  
C i t y  o f  S e a t t l e  In o n e  mo n t h ,  o r  
f r a c t i o n a l  p a r t  t he r eo f ,  s h a l l  be  
in a c c o r d a n c e  w i t h  t h e  f o l l o w i n g
s c h e d u l e :

CO N S U M PT IO N
S E R V I C E Q U A N T IT Y

S IZ E AUI-OWED
Yi I n ch 300 ctl. ft.
1 Inch 600 cu.  ft.

I 1.: Inch 1200 cu.  ft.
2 Inch 2000 cu. ft .
3 Inch 3100 cu.  ft.
•1 Inch 4900 cu.  ft.
6 Inch 7100 cu.  ft.
8 Inch 10000 cu.  ft.

10 i nc h 11200 cu.  ft.
12 Inch 20000 cu.  ft.

E a c h  o n e  h u n d r e d  (100) c ub i c  
f e e l  In e x c e s s  o f  t h e  q u a n t i ­
t i e s  a l l o w e d  f o r  t h e  f o r e g o i n g  
m i n i m u m  c h a r g e s  e x c e p t  a s  
h e r e i n a f t e r  p r o v i d e d . .  $ .213 

E a c h  o n e  h u n d r e d  (100) c ub l o  
f e e t  In e x c e s s  o f  t h e  f i r s t  
t h i r t y  t h o u s a n d  (30,000) c ub i cfee t  ..................................... f .142

Ki ieh s e p a r a t e  b u i l d i n g  o r  
p r e m i s e s  In a d d i t i o n  t o  t h e  
f i r s t  o r  p r i n c i p a l  b u i l d i n g  or  
p r e m i s e s  s u p p l i e d  t h r o u g h  
t in  s a m e  s e r v i c e  c o n n e c t  Ion, 
f i v e  h u n d r e d  ( 0 0 0 )  c u b i c  f e e t
o r  l e s s .............................................................................. $ 2 . G O

P ro v i d e d ,  t h a t  i h e  t e r m s  " s e p a ­
r a t e  b u i l d i n g  o r  p r o m i s e s "  s ha l l  
not  a p p l y  t o  t r a i l e r  p a r k s  o r  
t r a i l e r  c o u r t s ,  w h i c h  s h a l l  be g o v e r n e d  a s  t o  w a t e r  r a t e s  by  t h e  
n u m l e  r  a n d  s i z e s  o f  s e r v i c e s  e n d  
n u u n t l t y  o f  w a t e r  u s e d  u n d e r  t h e  
p r e v i o u s  s c h e d u l e .

W a t e r  s u p p l i e d  t o  mu n i c i p a l  
d e p a r t m e n t s  o f  t h e  C i t y  o f  Sc- 
a t  l ie, e a c h  o n e  h u n d r e d  (100) 
c u b i c  f ee t  In e x c e s s  o f  t h e  q u a n t i ­
t y  a l l o w e d  f o r  Die f o r e g o i n g
m i n i m u m  c h a r g e s  ..................$ .112

T h e  r a t e s  f o r  w a t e r  s u p p l i e d  
f o r  f i r e  p r o t e c t i o n  p u r p o s e s  e x ­
c l u s i v e l y  s h a l l  be  d e e m e d  s e r v i c e  
c h a r g e s  a n d  s h a l l  l>« f o r  a n y  o n e  
mo n t h ,  o r  f r a c t i o n a l  p a r t  t h e r e o f ,  
a s  f o l l ow s :

S E R V I C ES IZ E  OK S E R V I C E  C H A R G E
2 Inch ) 1,85
3 Inch 2 .7 f,
* inch 3.90

tell 5.40ncli 7.10
I f  ncli 9.7512 i n c h  11 . 70

T h e  s e r v i c e  c h a r g e s  he re i n-  
•above s e t  f o r t h  s h a l l  be  g r a n t e d  
o n l y  d u r i n g  s u c h  t i m e s  a s  t h e r e  
Is no  a p p r e c i a b l e  r e g i s t r a t i o n  by  
t h e  m e t e r  m a i n t a i n e d  b y  t h e  Ci l y  
on  s u c h  f i r e  p r o t e c t i o n  s e rv i c e s .

W a t e r  u s e d  f o r  a n y  o t h e r  p u r ­
po s e  t h a n  f a r  e x t i n g u i s h i n g  f i res ,  
t h r o u g h  a  f i r e  p r o t e c t i o n  se rv i ce ,  
s h a l l  he  c h a r g e d  a t  a  r a t e  d o ub l e  
t h e  c o m m o n  r u t o  p r o v i d e d  f o r  in t h i s  o r d i n a n c e .

M IN I MUM 
C H A R G E  

$ 2.10 
2.80 
4.10 
o.sn 
8.70 

12.00
16.50
23.00
31.50
44.00

D o m e s t i c  a n d  c o m m e r c i a l  r a t e s  
a n d  f i r e  s e r v i c e  c h a r g e s  f o r  
i n s i d e  t h e  C i t y  l i m i t s  o f  
S e a t t l e ,  W a s h i n g t o n .  O u t s i d e  
t h e  C i t y  l i m i t s ,  r a t e s  a r e  
s l i g h t l y  h i g h e r  f o r  t h e  s a m e  
s e r v i c e s .



JAY  S. HAMMOND, Governor

1100 MACKAY tU IL D IN GDEPARTMENT OF COMMERCE &
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G e n t l e m e n :

Re: P r i v a t e  S p r i n k l e r  F i r e  P r o t e c t i o n

This C o m m i s s i o n  is d e s i r o u s  of  r e c e i v i n g  i n f o r m a t i o n  in the 
r e f e r e n c e d  m a t t e r  as it r e l a t e s  to w a t e r  u t i l i t y  r a t e s  an d 
p r o p er ty  ta x  a s s e s s m e n t s .  A c c o r d i n g l y ,  if y o u  c o u l d  a s s i s t  
us by b r i e f l y  a n s w e r i n g  the f o l l o w i n g  q u e s t i o n s  it w o u l d  be 
a p p r e c i a t e d :

Q. 1. D o e s  a p r o p e r t y  o w n e r  r e c e i v e  an y  type  of
tax  b r e a k  for i n s t a l l i n g  a s p r i n k l e r  s y s t e m  
or d o e s  the o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  ta x due  to an i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

 7 ' <P \ ,W

Q. 2. A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a 
d e m a n d  c h a r g e  by the u t i l i t y  for w a t e r  s e r v i c e  
a n d  if so, w h a t  m e t h o d  is u s e d  to d e t e r m i n e  
the c o s t s  for p r o v i d i n g  this s e r v i c e ?

Q.  3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o r
t a x  b y  t h e  m u n i c i p a l i t y ?



WATER RATES AND REGULATIONS

Service connection installations larger than the two-inch 
shall be charged at the actual cost of the complete 

jutallation.
Delinquent penalty charge:
(Sec § 14.16.690)...............................................................$15.00
Special charges:
a. Tiim-o.l requested less than thirty 

days after turn-off requested
(See § 14.16.280).......................................... S I0.00 each

b. Shut-off and turn-on requested 
lor premises where customer’s 
stop and waste valve should 
have been used (See §§
14.16.220 and 14.16.250)'..........................S10.00 each

c. Turn-on or sl .ut-off requested 
for a time other than regular 
hours (See § »4.16.250)...............................$30.00 each

rvicc. Ttfe rates for water supplied exclusively for 
fire protection purposes shall be deemed service charges 
and shall be for any one month, or fractional pa. 
thereof, as follows:

Service Charge
 $ 4.00
  5.50
  7.50
  10.00
  12.00

Size of Service
4 inches ..........................................
6 inches ........................................
8 inches ........................................

10 inches ..........................................
12 inches ..........................................

 ̂ Outside the City Limits.
*• Individual Meters. The consumption and minimum 

monthly charges fur individual metered services outside 
the city limits shall be computed in the fame manner as 
for metered customers within the cit / and then a 
surcharge of twenty-five percent of this amount shall be 
added to the charge so computed to arrive at the total 
monthly water charge.
Master Meters.
a. The consumption charges for master meters outside 

the city limits shall be computed in the same 
manner as for individual metered services outside

o24 (I verct t  2-1 5-78)



6.21.0*10— 6.21. 056

m e te r In the case  of p r e m i e  -s for w h i c h  b o t h  fire* ; rotv .• t Ion 
and o t h e r  w a t e r  s e r v i c e  for such uses  as d o m e s t i c ,  ecmrae rci ax , 
i n d u s t r i a l ,  or  m a n u f a c t u r i n g  p u r p o s e s  is s u p p l i e d ,  t he re  may be 
two s e r v i c e  i n s t a l l a t i o n s  made  to the p r e m i s e s ;  one for fire 
s e rv ic e onl y and  one for o t h e r  w a t e r  s e r v ic e.  T he se  s e r v i c e  
func t io ns  may al so  be c o m b i n e d  in a s i n g l e  s e r v i c e  c o n n e c t ! .n 
with the a p p r o v a l  of the w a t e r  d e p a r t m e n t .

In the e v e n t  two s e p a r a t e  s e r v i c e  c o n n e c t i o n s  are I n s t a l l e d  
the fire p r o t e c t i o n  s y s t e m  so s e r v e d  shall c o n s i s t  o f an a u t o­
matic s p r i n k l e r  s y s t e m  only, w i t h o u t  addit. onal  o u t l e t s  w h i c h  
could n o r m a l l y  be us ed  for o t h e r  t h a n  fire s u p p r e s s i o n  p u r p o s e s .  
(Ord. 1561 (par t),  1971).

6 . 2 1 . 0 A .  Fire  s e r v i c e  m o n t h l y  s e r v i c e  c h a r g e s . (a) The 
m i n i m u m  m o n t h l y  ra tes for i n s p e c t i o n  and m a i n t e n a n c e  of d e t e c­
tor c h e ck  s y s t e m s  are f i xe d as follo ws:

fcFTRE S E R V I C E  'OR
D E T E C T O R  M E T E R  S I Z E  

2"

3"
Jj"

6 "

8"

10"

M O N T H L Y  S E R V I C E  CiiAhOE 
$ 9 .0 0 / m o n t n  

5 .0 0 / m o n t h  
5 .0 0 / m o n t h  
7 .5 0 / m o n t h  

1 0 .0 0 / m o n t h  
1 5 • 0 0 / m o n t h

W a t e r  u s e d  t h r o u g h  t. fire s e r v i c e  line for fire sup p r es s ion 
p u r p os es  and l i m i t e d  t e s t i n g  of the s y s t e m  w i l l  n o r r a l l y  bo- 
fu r n i s h e d  w i t h o u t  any c h a r g e  in a d d i t i o n  to the m o n t h l y  m i n i m u m  
charge set f ort h for fire s e r v i c e  m e t e r  or d e t e c t o r  check meter,

A

(b) If a d e t e c t o r  c h e c k  m e t e r  p r o v e s ,  or p r o o  
wise p r o v i d e d ,  l e a k a g e  or u n a u t h o r i z e d  u s a g e  of wat  
is not for  fi r e s u p p r e s s i o n  p u r p o s e s ,  the c u s t o m e r  
for all w a t e r  u s e d  at the a p p l i c a b l e  m e t e r e d  rate, 
for w a t e r  so u s e d  are f i x ed  as f ol lo w s :  At the ti m
w r i t t e n  n o t i c e  f r o m  tne city w a t e r  d e p a r t m e n t  the a 
rate s h a l l  be the s am e  as the d o m e s t i c  rate for co m  
of d o m e s t i c  w a t e r  m e t e r  for  u n a u t h o r i z e d  use o v e r  c 
cubic feet p e r  mon th ; in the e v e n t  the u n a u t h o r i z e d  
occurs a f t e r  the p e r i o d  of time  s p e c i f i e d  in the wr  
from the w a t e r  d e p a r t m e n t  the rate  shall be d o u b l e  
rate for a c o m p a r a b l e  size d o m e s t i c  w a t e r  m e t e r  for 
t h o r i z e d  use o v e r  one h u n d r e d  c u bi c feet p e r  month.

f othc 
er whl 
s h a l l  
T h e  r 

e of  f 
* . 11 c a 
p m  ub 1 
no hun 
use a 

i t ten 
the do 
such

r-
ch 
pay 
ales 
i rs t

u:v u 
g a l : i 
noti ee 
rues tic 
ur.au-

(c) R e f e r e n c e s  mad e 
rates s h a l l  be '-o C h a p t e r  
1561 (part), 1971).

by this c h a p t e r  as to e x i s t i n g  m e t e r e d
6.20 of the E d m o n d s  city code. (Ord.

6 . 2 1 . 0 5 0  7 1 o l a t l o n - - P e n a l t y . In a d d i t i o n  to all c i v i l  
fights of c o l l e c t i o n ,  liens, s h u t - o f f s  and  o t h e r  r e m e d i e s  a v a i l­
able to the city of E d m o n d s  as p r e s c r i b e d  by s t a t u t e  an d o r d i­
nance for u n a u t h o r i z e d  use a n d / o r  n o n p a y m e n t  of c h a r g e s ,  any 
person, firm, c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n ,  i n c l u d i n g  any 
o ff ic ers , d i r e c t o r s  and  m a n a g e r s  t h e r e o f ,  w h o  v i o l a t e  any p r e­
cisio n of this :h a p t e r  s h a l l  be g u i l t y  of a c i s d e m e a n o r  a n a  s u b ­
ject to p e n a l t i e s  a s  s e t  f o rt h i n  S e c t i o n  5 - 1 2 . 1 7 0  of  t h e



T h i s  s t u d y  w a s  i n i t i a t e d  p r i o r  t o  t h i s  l e g i s l a t i v e  s e s s i o n  
f o r  i n f o r m a t i o n a l  p u r p o s e s  i n  A P U C  D o c k e t  U - 7 9 - 1 4 ,  R e  
A n c h o r a g e  W a t e r  U t i l i t y .

N o t e :

I n  J u l y  1 9 7 9 ,  t h e  C o m m i s s i o n  S t a f f  m a i l e d  q u e s t i o n n a i r e s  t o  
a l l  k n o w n  m u n i c i p a l  w a t e r  u t i l i t i e s  w i t h i n  A l a s k a  a n d  t o  
s e v e r a l  m u n i c i p a l  w a t e r  u t i l i t i e s  i n  t h e  n o r t h w e s t e r n  U n i t e d  
S t a t e s .  T h e  q u e s t i o n n a i r e  c o n s i s t e d  o f  t h r e e  q u e s t i o n s :

Q .  1 .  D o e s  a  p r o p e r t y  o w n e r  r e c e i v e  a n y  t y p e  o f
t a x  b r e a k  f o r  i n s t a l l i n g  a  s p r i n k l e r  s y s t e m  
o r  d o e s  t h e  o w n e r  s u b s e q u e n t l y  p a y  m o r e  
p r o p e r t y  t a x  d u e  t o  a n  i n c r e a s e d  p r o p e r t y  
e v a l u a t i o n ?

Q .  2 .  A r e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r s  c h a r g e d  a
d e m a n d  c h a r g e  b y  t h e  u t i l i t y  f o r  w a t e r  s e r v i c e
a n d  i f  s o ,  w h a t  m e t h o d  i s  u s e d  t o  d e t e r m i n e  
t h e  c o s t s  f o r  p r o v i d i n g  t h i s  s e r v i c e ?

Q.  3 .  I s  t h e  s p r i n k l e r  s y s t e m  p r o p e r t y  o w n e r  r e q u i r e d
t o  p a y  a  d i r e c t  f i r e  h y d r a n t  o r  f i r e  p r o t e c t i o n  
t a x  b y  t h e  m u n i c i p a l i t y ?

O f  a p p r o x i m a t e l y  4 0  q u e s t i o n n a i r e s  s e n t  w i t h i n  A l a s k a ,  1 3  
r e p l i e s  w e r e  r e c e i v e d  a n d  o f  9 3  q u e s t i o n n a i r e s  s e n t  o u t  o f  
s t a t e  4 2  r e p l i e s  w e r e  r e c e i v e d .

T A B U L A T I O N  OF R E P L I E S

A l a s k a Q u e s t i o n  0 1 Q u e s t i o n  0 2 Q u e s t i o n

C o r d o v a N o * N o No
D i l l i n g h a m N o Y e s No
H o m e r No N o No
J u n e a u No N o N o
K e n a i N o N o No
K e t c h i k a n N o Y e s No
K o d i a k No N o No
N o m e No N o No
N o r t h  P o l e N o Y e s No
P e t e r s b u r g N o Y e s No
S e w a r d N o N o NO
S i t k a No No No
S k a g w a y No N o No

T o t a l  Y e s :  0 4 0
N o :  1 3  9 1 3

I d a h o

B u r l e y  N o  * Y e s  Y e s
C o u e r  d ' A l e n e  No  Y e s  No
M o s c o w  N o  N o  No
M c C a l l  N / A  N / A  N / A  ( S e w e r  U t i l i t y )
M o u n t a i n  H o m e  N o  No  N o

T o t a l  Y e s :  0  2 1
N o : 4 2 3

N / A : 1 1 1

M o s t  o f  t h e  " N o ” a n s w e r s  o n  q u e s t i o n  # 1  a p p e a r  t o  b e  d i r e c t e d  t o  
t h e  f i r s t  p a r t  o f  t h e  q u e s t i o n .  T h e r e  w e r e  s e v e r a l  " N e i t h e r s . "

A l l  o f  t h e  c i t i e s  l i s t e d  h e r e  a p p e a r  t o  h a v e  c i t y  o w n e d  w a t e r  s y s t e m s .  
I n f o r m a t i o n  w a s  p r e v i o u s l y  s u p p l i e d  t o  t h e  c o m m i t t e e  r e  p r i v a t e l y  o w n e d  
w a t e r  u t i l i t i e s  s u c h  a s  C e n t r a l  A l a s k a  U t i l i t i e s ,  C o l l e g e  U t i l i t i e s  
C o r p o r a t i o n ,  e t c . ,  a n d  t h e  r e g u l a t e d  M u n i c i p a l  W a t e r  U t i l i t y ,  A n c h o r a g e  
W a t e r  U t i l i t y .



O r e g o n

A s h l a n d N o  *
A s t o r i a No
B a k e r No
C a n y o n v i l l e N o
C e n t r a l  P o i n t N o
C l a c k a m a s  C o u n t y N o
C o q u i l l e No
C o r v a l l i s No
C o t t a g e  G r o v e N o
L o w e l l N / A
P o r t l a n d N o
R e e d s p o r t N o
R o s e b u r g N o
S a l e m N o
S a n d y N o
S t a y t o n No

Y e s  N o
Y e s  No
Y e s  No
N o  N o  '
Y e s  N o
N / A  N / A  ( N o t  W a t e r  U t i l i
N o  No
Y e s  N o
N o  N o
N o  No
Y e s  No
N o  N o
Y e s  N o
N o  N o
N o  N o
Y e s  N o

T o t a l  Y e s : 0 8 0

N o : 1 5 7 1 5
N / A : 1 1 1

W a s h i n g t o n

A n a c o r t e s N / A Y e s N o
B a t t l e  G r o u n d N o  * N o N o
B l a i n e No No No
C h e n e y N o N o N o
C l i n t o n N / A N / A N / A  ( N o  s p i i r

s y s t e m s )
E d m o n d s No Y e s No
E v e r e t t N o Y e s No
F i r c r e s t No N o No
F o r k s N o N o No
L o n g v i e w No Y e s Y e s
M o s e s  L a k e N o N o Y e s
O k a n o g a n N o Y e s No
O l y m p i a N / A Y e s N o
P a s c o No Y e s No
P o r t  A n g e l e s No Y e s No
P u l l m a n No No No
S e a t t l e N o Y e s Y e s
T a c o m a No Y e s No
U n i o n  G a p N / A Y e s Y e s
W e n a t c h e e N o Y e s No
Y a k i m a No Y e s No

T o t a l  Y e s :  0 1 3  4
N o :  1 7  7  1 6
N / A :  4 1 1

* M o s t  o f  t h e  " N o "  a n s w e r s  o n  q u e s t i o n  # 1  a p p e a r  t o  b e  d i r e c t e d  t o  
t h e  f i r s t  p a r t  o f  t h e  q u e s t i o n .  T h e r e  w e r e  s e v e r a l  " N e i t h e r s " .

N o t e :  A l l  o f  t h e  c i t i e s  l i s t e d  h e r e  a p p e a r  t o  h a v e  c i t y  o w n e d  w a t e r  s y s t e m s .  
I n f o r m a t i o n  w a s  p r e v i o u s l y  s u p p l i e d  t o  t h e  c o m m i t t e e  r e  p r i v a t e l y  
o w n e d  w a t e r  u t i l i t i e s  s u c h  a s  C e n t r a l  A l a s k a  U t i l i t i e s ,  C o l l e g e  
U t i l i t i e s  C o r p o r a t i o n ,  e t c . ,  a n d  t h e  r e g u l a t e d  M u n i c i p a l  W a t e r  U t i l i t y ,  
A n c h o r a g e  W a t e r  U t i l i t y .
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Health & Social Services

March 25, 1980

Mr. Dave Walsh, President 

Alaska Municipal League 

c/o Pouch 6-650 

Anchorage, Alaska 99502

Dear Dave:

T h e  ability for m u n i c i palities to have a fair and equitable tax base is 

absolutely critical to healthy local government. I would like to urge 

the Alaska Municipal League, possibly in conjunction with the Alaska 

Native Foundation, RuralCap and others, to undertake, prior to next 

session, a ma j o r  review of the kind and amount of taxes that uhe various 

classes of muni c i p a l i t i e s  can levy and collect. The current Legislature 

is addressing House Bill 192, dealing with municipal revenue sharing, 

and Senate Bill 199, dealing with the school foundation program. These 

two areas provide m a j o r  cornerstones for municipal school revenues. A 

third cornerstone, real and personal property tax, is currently faced 

w i t h  possible erusion and decreased credibility.

T h e  Senate Comm u n i t y  and Regional Affairs Committee has some twelve 

bills pending which impact the municipal property tax by allowing certain 

classes of exemptions, imposing restrictions, etc. Some, but not all, 

of these bills allow the municipalities to be reimbursed for the changes 

in their ability to levy and collect real and personal property taxes. 

Certainly the bills carry a m a j o r  fiscal impact. I am enclosing a 

summary of the bills currently before my Committee. Many other tax 

bills affecting m u n i c i palities are before the Legislature, such as 

changes in the amount of sales tax which can be levied in certain 

m u n i c i p a l i t i e s  and elimination of the business inventory tax.

Relating s p e c i f i c i a l l y  to real and property taxes, it seems to me that 

policies m u s t  be established regarding possible exemption. If such 

policies are not developed, we will create a hodgepodge of a program 

that will serve no one well. For example, should we consider exemptions 

on a neeu basis rather than exemptions for special groups of people? 

Should there be e q u a l i t y  for a whole group, rather than special interest 

exemptions w i thin a group? What kind of things would be better left to 

grant and aid programs as opposed to exemptions in the property tax 

approach?



Mr. Dave Walsh - 2 - March 25, 1980

The D e p artment of Community and Regional Affairs recently completed a 

study of the exemption problem. Th e i r  study gives a synopsis of in­

formation developed that deals with major exemption problems, and in 

some cases, suggests several options that mi g h t  be taken. Their broad 

policy statement favors few, if any, additional exemptions., and they 

feel that any exemption program should me e t  the following criteria:

"any exemption granted should be either for public property or for 

sufficient public good to j u s t i f y  a transfer of burden to the balance of 

the community." They recognize that the credibility of property tax has 

been questioned contin u a l l y  and with increasing intensity these past few 

years, and that m a n y  taxpayers feel that they are paying more than their 

fair share.

The state has recognized certain senior citizens' exemptions, as a 

m a t t e r  of public policy. These exemptions support a policy of e n c o u r­

aging age div e r s i t y  in Alaskan society, show esteem for and gratitude to 

the pioneers of the state and give a method of helping many to afford to 

stay in our state, rather than have to leave family, and friends to 

begin a life in a n o ther state, w h e r e  it mi g h t  be cheaper to live. The 

senior citizens w ho are on a fixed income and cannot absorb property 

taxes increased by inflation c e rtainly are in need of assistance. 

However, some bills are now reaching into special groups within the 

senior citizens; for example, allowing for surviving spouses 55 and 

older of those senior citizens w ho qualified for real property exemption 

to continue to benefit from the exemption. But, wha t  about other senior 

citizens w i t h i n  that same age group who mi g h t  have just as much, or a 

greater need for exemptions? Disabled veterans are another group being 

suggested for special exemptions, but wha t  about the equity question of 

all other disabled people in our State? Other questions of equity need 
to be considered.

Each piece of proposed legislation offers a shift in public policy —  

new groups which deserve special treatment, new funding approaches, and 

so forth. However, sound public policy decisions can be made only 

within the context of effects or impacts on local governments and the 

general public. How can we create a new special exemption, for example, 

unless we are certain of m u nicipalities fiscal needs, alternative rev­
enue sources and the impact of using those other sources?

Again, I would urge the Alaska Municipal League to take a leadership 

position in review of the municipal property tax, as well as the broader 

impact of local m u n i c i p a l i t i e s  being able to raise adequate revenues to 

fund needed municipal services. I would be mos t  pleased to have your 

response as to w h e t h e r  you feel the Alaska Municipal League finds merit
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in this proposal, and if so, I sincerely hope the league will analyze 

the kind and amount of taxes that the various classes of municipalities 
can and should levy and collect.

Sincerely yours,

Arliss Sturgulewski 

Senator, District 10-H

Enclosures

cc: Alaska Federation of Natives
RuralCap

Governor's Advi s o r y  Committee on 
Aging 

Ms. Dove Kull

Commissioner Lee McAnerney 

Mayor George Sullivan 

Mr. Phil Younker 

S enator John Sackett 

Senator Bill Ray 

Representative Russ Meekins

Sponsors: SB 138, 154, 295, 299, 350, 370, 427, 431, 456, 465 & 510
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SENATE BILL NO. 1 3 8 , by Senators Bradley and Stimson. Relates to 

establishment of tax exemption for home improvements. Amends AS 

29.53 by adding section which provides that the "value of an alteration, 

repair, renovation, addition to, or improvement of an existing struc­

ture which is used by a taxpayer as his personal residence is exempt 

from assessment for purposes of levy and collection of property taxes

under this c h a p t e r  " Repeals AS 29.53.025(f) & (g) relating to

current exemptions for improvements. Provides Act effective January 

1, 1979.

Introduced February 13 and referred to Community & Regional Affairs, 

then to Finance.

S ENATE BILL NO. 1 5 4 , by Senator Bradley. Amends AS 29.53.020(e) 

to include disabled veterans of any age to section which exempts 

persons 65 or over from payment of property tax. Applies to resi­

dent veterans, honorably separated from service whose service-related 

disability has been rated at bQ% or more. Provides A c t  effective 
January 1, 1980.

Introduced February 13 and referred to Community & Regional Affairs, 

then to Finance.

SENATE BILL NO. 296, by Senator Stimson. Adds to list of exemptions 

from municipal property tax in AS 29.53.020(a) "the real property 

owned and occupied as a permanent place of abode by a resident, not 

exceeding $25,000 in value." Provides state shall reimburse a 

borough or city for revenues lost. Repeals AS 29.53.025(a) which 

allows municipalities to exclude or exempt or partially exempt 

residential property from taxation by ordinance ratified by voters, 

the exemption not to exceed $10,000 per residence. Provides Act 

e ffective January 1, 1981.

Introduced January 14 and referred to Community and regional Affairs 

and then to Finance.

SENATE BILL NO. 2 9 9 , by Senator Kerttula. Amends AS 29.53.050(a)

"(Tax Limitation on Municipalities) to read: ^A_(N0) municipality 

m ay no_t levy and tax for any purpose in excess of nine-tenths of 

one (TH R EE ) percent of the assessed valuation of property within 

tie m u n i c i p a l i t y  in any one year." Provides Act effective 1/1/81.

Introduced January 14 and referred to Community and Regional Affaiis.

SENATE BILL NO. 3 6 0 , by Senators S umner and Hackney, by request.

Exempts from municipal property tax the real property owned and 

occupied as a permanent place of abode by a disabled veteran.

Provides exemption is allowed to veteran "for a percentage of the 

assessed value of the real property which is the same as his percentage 

of d i s a b i ^ t y  as established by his service disability rating."

Provides / u  effective January 1, 1981.

Introduced January 24 and referred to Community and Regional Affairs 
and Finance.

SENATE BILL NO. 3 7 0 , by Senators Colletta and Bradley. Adds to 

AS 29.53.020 (Municipal Property Tax - Required Exemptions) "Two


