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DATE COMPLETION REQUIRED ... wsr »1c30

ESTIMATE ACTUAL
Planning, engineering, and supervision
Land acqursition and equipment
Constructionl
Other (itemize)
7' e TOTAL s -2-5 00Q-900------ o/$—

NOTE:"'Requesting agency must submit an encumbrance document with this agreemenL

DATE DATE
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JOINT SENATE AND HOUSE
COMMUNITY AND REGIONAL AFFAIRS COMMITTEE
LOCAL GOVERNMENT STUDY

Co-Chairmen
Senator Arliss Sturgulewski

Officil Business Representative Bill Parker
TO: Pat Costello ./ /S
FROM: Marjorie Gorsuch
DATE: 9/26/79 u
RE: Budget for Local Government Study
Pat,

Rep. Parker and Senator Sturgulewski have concurred
in the decision that the House and Senate funds for the
Local Government Study should be merged into one account.
The combined House and Senate C&RA funding should be ex-
pended BEFORE the $25,000 received from the Office of
Coastal Zone Management is dispersed.Please continue to
give us the monthly status of the Committee account.

Address all
correspondence to:

LOCAL GOVERNMENT STUC|

Pouch V
State Gpitol
Jueau, Alada 9811



fate "7 gtslatur

JOINT SENATE AND HOUSE
COMMUNITY AND REGIONAL AFFAIRS COMMITTEE
LOCAL GOVERNMENT STUDY

Address all
correspondence to:

LOCAL GOVERNMENT STUD1

Co-Chairmen Pouch V
_ _ Senator Arliss Sturgulewski SEe =
Ofcial Busiress Representative Bill Parker Jreay. Alagka 9811
TO: Sharron Sturrock
FROM: Marjorie Gorsuch

DATE: 1/11/80
RE: Budget

Sharon,

Please encumber the Senate C&RA Committee Budaet with the $25,000
RSA received from the Office of Coastal Zone Management and currently

shown in the Senate Budget ?s not being encumbered.
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ASB 138 - Exemps from assessment/cercaingjggggHPCFfliilrl residential property

N

to existing structure whicv is used as taxpayers personal residence while

gowned and used by him as principal place of abode, for purposes of levy and
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collection of property taxes. Amendment to AS 29.53.100 (a) (2) adds
assessed value of all taxable property, separately stateing the value of
improvements to the property which are exempt from assessment under

Assessments

SB .296 - (Stiireun3)~® SBifteduction off total assessment given anyone
of any age, who own and occupy real property being assessed. State would
reimburse municipality.

B 299 - Reduces maximum levy rate on taxes by municipalities from 3% to
9/10"s of 1%.

SB 370 (HB 648 Ildentical) - re fire prevention - the assessor may not include

#+e value of a ire protection system ijr the assessment of thft fur1/true

ouilding va®ue. The Commissioner sjaE(Il make small busings loans to acquire,
finance, 0 refinance or equip lazinesses, including £i”e protection equipment |/
not exg”reding $500,000. Prefer”~ice for these loans mil be given to purchase,
and install fire protection equipment.

SB 431 - exempting from assessment and tax levy the value oiTfIM

to real property that reduce energy consumption. Section applies to mobile
homes. Sec. 3- 29.53.100 (a) (2) Assessed value on all property taxed
stating value of improvements to property, which are exempt from assessment.

Sr. Cit. Tax Exemptions /

NSd 427 - adds the real property exempt from taxation under this subsection

continues to be exempt if ovned and occupied as a permanent place of abode
by resident, if the surviving spouse is 55 years
or older and has a gross annual income of less thanfIBSHBC"

SB 389 - exeniutior®*"UrUe”to the assessed value of a parcel or tract
of pro| tty

NQTIW HP WWWWP ™ exemption on same as SB 389 - but difference is
regardless of size.)

SB 456 - exemps "personal" property owned by Sr. Cit. from municipal taxes

j.SB 465 - provides partial exemption from assessment for levy and collection of

property taxes on residential property if resident owns and occupies as a
permanent abode - not exceeding M H H V value. #

e&isd.-.

SB 360 - exempts disabled veteran from levy and collection of real property tajces
if property owned and occupied as permanent place of abode and municipality
reimbursed by State. Veteran must have been disabled in service - and percentage
of the assess value of the real property, is the same as his disability
percentage as established by his service rating.

SB 154 - exempts from payment of real property taxes disablied veterans,
without regard to age, whose disability has been rated 50% or mare.
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AHLISS STUP.GULEWSK|
oo I LHELOON AN,
CHAIRMAN DISTRICT 10-H
Community . Regional AJlairs
W hile in Juneau
vice-chairman POUCH V
Commerce JUNEAU. ALASKA 9*111

(907) 4S5.5711

Health & Social Services

March 25, 1980

Mr. Dave Walsh, President
Alaska Municipal League
c/o Pouch 6-650
Anchorage, Alaska 53502

Dear Dave:

The ability for municipalities to have a fair and equitable tax base is
absolutely critical to healthy local government. I would like to urge
the Alaska Municipal League, possibly in conjunction with the Alaska
Native Foundation, RuralCap and others, to undertake, prior to next
session, a major review of the kind and amount of taxes that the various
classes of municipalities can levy and collect. The current Legislature
is addressing House Bill 192, dealing with municipal revenue sharing,
and Senate Bill 199, dealing with the school Tfoundation program. These

two areas provide maj”r cornerstones for municipal school revenues. A
third cornerstone, real and personal property tax, 1is currently faced
/ with possible erosion and decreased credibility.

The Senate Community and Regional Affairs Committee has some twelve

bills pending which impact the municipal property tax by allowing certain
classes of exemptions, imposing restrictions, etc. Some, but not all,

of these bills allow the municipalities to be reimbursed for the changes
in their ability to levy and collect real and personal property taxes.
Certainly the bills carry a major fiscal impact. I am enclosing a
summary or the bills currently Defore my Committee. Many other tax

bills af-.ecting municipalities are before the Legislature, such as
changes in the amount of sales tax which can be levied in certain
municipalities and elimination of the business inventory tax.

Relating specificially to real and property taxes, it seems to me that

policies must be established regarding possible exemption. If such
policies are not developed, we will ~reate a hodgepodge of a program
that will serve no one well. For example, should we cu.isider exemptions

on € need basis rather than exemptions for special groups of people?
Should tnere be equality for a whole group, rather than special interest
exemptions within a group? What kind of things would bi better left to
c**ant and aid programs as opposed tc exemptions in the property tax



Mr. Dave Walsh -2- Marcli 25, 1930

The Department of Community and Regional Affairs recently completed a
study of tne exemption problem. Their study gives a synopsis of in-
formation developed that deals with major exemption problems, and in
some cases, suggests several options that might be taken. Their broad
policy statement favors few, if any, additional exemptions, and they
feel that any exemption program should meet the following criteria:

""any exemption granted should be either for public property or for
sufficient public good to justify a transfer of brrden to the balance of
the community.”™ They recognize that the credibility of property tax has
been questioned continually a.id with increasing intensity these past few
years, and that many taxpayers feel that they are paying more than their
fair share.

The state has recognized certain senior citizens®™ exemptions, as a
matter of public policy. These exemptions support a policy of encour-
aging age diversity in Alaskan society, show esteem for and gratitude to
the pioneers of the state and give a method of helping many to afford to
stay in our state, rather than have to leave family, and friends to
begin a life in another state, where it might be cheaper to live. The
senior citizens who are on a fixed income and cannot absorb property
taxes increased by inflation certainly are in need of assistance.
However, some bills are now reaching intc special groups within the
senior citizens; for example, allowing for surviving spouses 55 and
older of those senior citizens who qualified for real property exemption
to continue to benefit from the exemption. But, what about other senior
citizens within that same age group who might have just as much, or a
greater need for exemptions? Disabled veterans are another group being
suggested for special exemptions, but what about the equity question of
all other disabled people in our State? Other questions of equity need
to be considered.

Each piece of proposed legislation offers a shift in public policy -
new groups which deserve special treatment, new fundi.ig approaches, and

so forth. However, sound public policy decisions can be made only
within the context of effects or impacts on local governments and the
general public. How can we create a new special exemption, for example,

unless we are certain of municipalities fiscal needs, alternative rev-
enue sources and the impact of using those other sources?

Again, | would urge the Alaska Municipal League 1j take a leadership
position in review of the municipal property“"tax, as well as the broader
impact of local municipalities being able to raise adequate revenues to
fund needed municipal services. 1 would be most pleased to have your
response as to whether you feel the Alaska Municipal League finds merit



Mr. Dave Walsh 3. March 25, 1980

ir -his proposal, and if sc, | sincerely hope the league will analyze
me <mc anc amount of taxes that the various classes of municipalities
can and should levy and collect.

Sincerely yours,

| T g ~ o -

Arliss Sturgulewski
Senator, District 10-H

Enclosures
cc: Alaska Federation of Natives

RuralCap

Governor®s Advisory Conmittee on

Aging

Ms. Dove Kull

Commissioner Lee McAnerney

Mayor George Sullivan

Mr. Phil Younker

Senator John Sackett

Senator Bill Ray

Representative Russ Meek ins

Sponsors: SB 138, 154, 295, 299, 360, 370, 427, 431, 456, 465 & 510
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SENATE BILL NO. 133, by Senators Bradley and Stimson. Relates to
establishment of tax exemption for home iImprovements. Amends AS
25.53 by adding section which provides that the "value iIf an alteration,
repair, renovation, addition to, DDrovement of an existing struc-
ture which is used by a taxpayer as his personal residence is exemnt
from assessment for purposes of levy and collection of property taxes
under this chapter " Repeals AS 29.53.025(F) & (@) relating to
current exemptions for improvements. Provides ct effective January
1, 1979.

Introduced February 13 ano referred to Community & Region-. 1 Affairs,
then to Finance.

SENATE BILL NO. 154, by Senator Bradley. Amends AS 29.53.020(e)

to include disabled veterans of any age to section which exempts
persons 65 or over from payment of property tax Applies to resi-
dent veterans, honorably separated from service whose service-related
disability has been rated at 50* or more. Provides Act effective
January 1, 1980.

Introduced February 13 and referred to Community & Regional Affairs,
then to Finance.

SENATE BILL NO. 296, by Senator Stimson. Adds to list of exemptions
from municipal property tax in AS 29.53.020(a) "the real property
owned and occupied as a permanent place of abode by a resident, not
exceeding $25,000 in value." Provides state shall reimburse a
borough or city for revenues lost. Repeals AS 29.53.025(a) which
allows municipalities to exclude or exempt or partially exempt
residential property from taxation by ordinance ratified by voters,
the exemption rot to exceed $10,000 Der residence. Provioes Act
effective January 1, 1981.

Introduced January 14 and referred to Community and Reg-"onal Affairs
and then to Finance.

SENATE BILL NO. 299, by Senator Kerttula. Amends AS 29.53.050(a)
(Tax Limitation on Municipalities) to read: rA_(NO) municipality
may not levy and tax for any purpose in excess of nine-tenths ot
one {THREE) percent of the assessed valuation of property within
tfie municipality iIn any one year." Provides Act effective 1/1/81.
Introduced January 14 and referred to Community and Regional Affairs.
SENATE BILL NO. 360, by Senators Sumner and Hackney, by request.
Exempts from municipal property tax the real property owned and
occupied as a permanent place of abode by a disabled veteran.
Provides exemption is allowed to veteran '"for a percentage of the
assessed value of the real property which
of disability as established by his service disability
Provides Act effective January 1, 1981.

rating."

Introduced January 24 and referred to Community and Regional Affairs
and Finance.

Adds tc
"Two

370. by Senators Collette and Bradley.
Property Tax - Required Exemotions)

SENATE BILL NO.
AS 29.53.020 (Municipal

is the same as his percentage



Sr. Citizens
Tex Exemp.
(surviving
spouse)

Property Tax
Exemptions
{for energy

Municipal Pro-
perty Taxes
(exemp. sr.
citizens--
personal
property)

Property Tax
(residential -
partial exem.
from assess)

percent of the assessed value of a structure is exempt from taxation
if the structure contains fire protection systems in operating con-
dition incorporated as a fixture or part of the structure. The
exemption is limited to 1) an amount equal to two percent of the
value of the structure based on the assessment for 1981, if fire
protection systems are a fixture of the real property on _January 1,
1981; or an amount equal to two percent of the value of the

structure as of January 1 following ..he installation of the fire
protection systems as fixtures of the structure after January 1, 1981

Introduced January 31 and referred to Community & Regional Affairs.

SENATE BILL NO. 427, by Senators Ferguson, Ray, Sackett, Meland,
Colletta, Sumner, Kerttula, Hohman, Mulcahy and Bradley. Amends

AS 29.53.020(e) relating to municipal property tax exemption for
senior citizens by adding: “"The real property exempt fror taxation
under this subsection continues to be exempt if owned and occupied
as a permanent place of abode by the surviving spouse of the
resident, if the surviiving spouse is 55 years or older and has a
gross annual 1income of less than $20,000." Does not provide for
effective date.

Introduced February 12 and referred to Community and Regional Affairs
then to Finance.

SENATE BILL NO. 431, by the Rules Committee by request of the Legis-
lative Council by request. Adds new section to AS 29.53 (Municipal
Assessment & Taxation) which exempts from municipal property tax
"The value of an alternation or improvement of an existing structure
that reduces energy consumption in the structure."™ Section applies
to mobile homes also. Provides Act effective January 1, 1981.

Introduced February 12 and referred to Community and Regional Affairs
then to Finance.

SENATE BILL NO. 456, by Senators Stimson and Bradley. Amends Muni-
cipal Assess”ant and Taxation (AS 29.53), required exemptions (020)
by stating that the property of certain residents of the state is
exempt and further states that ''(e) The real property owned and
occupied as a permanent place of abode by a resident 65 years 0" age
or over, and the personal property owned by a resident 65 years of
aoe or over, is exempt from taxation of the assessed value of the
(&EAL) property.”™ Deletes reference to "reall property throughout
and repeals AS 29.53.020(i) which defines "real property"” as property
including, but not limited to mobile homes whether classified as
*eal or personal property for municipal tax purposes. Provides Act
cakes effect January 1, 1981.

Introduced February 18 «md referred to Community & Regional Affairs,
then to Finance.

SENATE BILL NO. 465, by Senators Ferguson, Colletta, Fahrenkamp
and S$umner. Exempts from general taxation (Municipal Assessment
and Taxation, required exemptions--AS 25.53.020(a)) "(7) the real
property owned and occupied as a permanent place of abode by a
resident, not exceeding S85.000 in value.” Exempts real property
owned and occupied by a resident 65 years of age or over from



Municipal
perty Tax
(exempting
business
inventory)

Pro-

taxation of the assessed value of property which exceeds $85,000
in value. Repeals AS 29.53.025(a) (Municipal Assessment and
Taxation. Optional Exemptions and exclusions. Section (@) states
“"Municipalities may exclude or exempt or partially exempt resi-
dential property from taxation by ordinance ratified by the voters
at a regular or special election.”™), and amends AS 29.53.020(9g)
(relating to reimbursement of borough or city for revenue lost

by exemption) by deletion of language stating that upon oroper
application an individual would have been granted an exemption.
Provides Act takes effect January 1, 1981.

Introduced February 18 and referred to Community and Regional
Affairs, thjn to Finance.

SENATE BILL NO. 510, by the Rules Committee by Request (for

the Interim Tax Policy Committee). Exempts business inventory
from municipal property tax levy and provides for reimbursement
to municipalities of tax revenues lost by operation of the
exemption. Reimbursement made on the basis of the application
of the tax rate of the borough or city to the value of business
inventory reported to the state by businesses for the purpose

of taxation under the Alaska Net Income Tax Act, and subject

to legislative appropriation to the Department of Community and
Regional Affairs for the purpose. State.Departments may adopt
regulations to carry out the provisions of chapter. Repeals
sections of Municipal Assessment and Taxation (AS 29.53) relating
to assessment o- business inventory and reassessment in the case
of cessation of business during the tax ”"ear. Provides Act
takes effect January 1, 1980.

Introduced March 5 and referred to Community and Regional AfTfairs,
then to Finance.
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ARLISS STURGULEtVSKI o
. 2957 SHELDON JACKSON
COMMITTEES - ANCHORAGE. ALASKA SS5CH
CHAIRMAN *- . DISTRICT 10-H
Community iz Regional afrairs "—
W hile in Juneau
vice-chairman rr- POVCH V
Commerce ~CrtcUC JUNEAU. ALASKA 99811

(907) 46s-:7i:

Health iz Social Services

Apnl 2, 1980

Jay S. Hammond, Governor
State of Alaska

Pouch A

Juneau, Alaska 99811

Dear Jay:
Re: Senior Citizens Tax Exemption from Municipal Property Tax

The legislature has under consideration, SB 328, which would establish
an Older Alaskans Commission. In the event this legislation is adopted,
I would like to bring to them, through you, a matter for their review
and, hopefully, recommendations to the next session of the legislature.

I am bringing this matter to the attention cf your Advisory Committee on
Aging.

The Senate Regional and Community Affairs Committee has had over twelve
bills pending which impact the municipal property tax by allowing cer-
tain classes of exemptions, impos:ng restrictions, etc. Some, but not
all, of these bills allow the municipalities to be reimbursed for the
changes in their ability to levy and collect real and personal property
taxes. Since j;eal and property taxes create such a major corner stone of
tax revenue source fTor municipalities, 1 have asked the Alaska Municipal
League to look into the matter of establishing policies regarding pos-
sible exemptions. We will create a hodgepodge of a program in the
absence of such policy. Dave Walsh, Chairman of the Alaska Municipal
League, has indicated to me that the League will undertake such a

study. However, | feel it would be important that a commission, dealing
particularly with older Alaskans®™ needs, undertake a study of that part
of the real and personal property tax which deals with older Alaskans.

The state has recognized certain senior citizens™ exemptions as a matter
of public policy. These exemptions support a policy of encouraging age
diversity in Alaskan society, they show esteem for and gratitude to the
pioneers of the state, and give a method of nelping many to afford to
stay in the state, rather than to leave family and friends to begin a
life in anot.ner state where it might be cheaper to live. The senior
citizens wno are on a fixed income and cannot absorb property taxes
increased by inflation certainly are in need of assistance. However,
some bills are now reaching into special groups witnin the senior cit-
izens: for example, allowing for surviving spouses 55 and older of those
citizens wno qualified for real property exemption to continue to bene-
*i* from the exemption. But, what aoout otner senior citizens witn the



same age group who might have just as much, or a greater need for exemptions

Disabled veterans are another group being suggested for special exemptions,
but what about the equity question of all other disabled people in our
state? Other questions of equity need to be considered. Each piece of
proposed legislation that we have considered offers a shift in public
policy. New groups which deserve special treatment, new funding approaches,
etc. However, sound public policy decisions can be made only within the
context of effects or impacts on the general public, and certainly on

local governments.

The Department of Community a?.d Regional Affairs recently completed a

study of the exemption problem. Their study gives a synopsis of information
developed that dea”™ with major exemption problems, and iIn some cases,
suggests severa. options that might be taken. Their broad policy statement
fa“ors few, 1if any, additional exemptions, and they feel that any exemption
program should meet the following criteria: "any exemption granted

should be either for public property or for sufficient public good to
jJjustify a transfer of burden to the balance of the community." They
recognize that the credibility of property tax has been questioned
continually and with increasing intensity these past few years, and that
many taxpayers feel that they are paying more than their fair share.

Again, J think the matter of senior citizens exemptions merits considera-
tion by the Older Alaskans Commission. If such a commission is established
by the legislature 1 would appreciate it if you would approach them on

this subject.

Sincerely,

Arliss 5turgulewski
Senator, District 10-H
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,Alaska SiaiE ~"legislature

SENATOR
ARLLISS STCRGLXEW SKI
2S5T SHELDON JACKSON
COMMITTEES ANCHORAGE. ALASKA 9S50l
CHAIRMAN . DISTRICT 1C-H
Community iz Regional Aliairs
W hile in Juneau
VICE-CHAIRMAN POUCH V
Eommeme JUNE?U,AW?SKAQ&ﬂl
. . . sot) 4Ci-s:i:
Health iz Social Services
April 3, 1980
Betty Warren, Chairman
Governor®s Committee on Aging
Box 116
Kenai, Alaska 99611
Dear Betty:
Enclosed are copies of letters | recently sent to Dave Walsh, President
of the Alaska Municipal League, and to Governor Jay Hammond regarding
tax exemptions from the municipal property tax. It seems to me that

your Committee on Aging would have interest in taking a good look at the
issue raised in my letters, particularly as they relate to older Alaskans.

With the pending change before the legislature, regarding the continua-
tion of your Committee on Aging and the possible Older rtlaskans Commis-
sion, 1 wanted to be sure to touch all bases. If you feel the issues
raised have merit for consideration by your committee, | would be very
delighted to have whatever follow-up information you might develop. You
might wish to contact Dave Walsh to give input to the work that the
Municipal League will be doing over the next year.

Thank you for your consideration of this material, and 1 do look forward
to hearing from you.

Kindest personal regards,

Enclosure



MEMORANDUM State of Alaska

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
DATE:
TOPalmer McCarter February 28, 1980
Di rector
FILE NO:
THRU: Terry Earley

State Assessor TELEPHONE  NO:

FROMSteve Van San SUBJECT: Request from

Assistant Sta”lTssessor Senator Sturgulewski

As per the request from Senator Sturgulewski, attached you will find
the alternate proposed regulations from Donald Gilman regarding

the Senior Citizen Property Tax Exemption and the correspondence from
the Ombudsman pertaining to the same subject.

Also in question was the total number of senior citizens iIn the state.
After researching this item with various state agencies, we have

concluded that a reasonable estimate is 9,500 for 1980.

I believe this complies with the request received by the Department
regarding senior citizens.

Attachments

02-001A(Rev.10/79)



KErsJAl PBfSJIf\N!I3ULA B O R O U G H

BOX 850 « SOLDOTN V.ALASKA 9966 9
PHONE 262-4441

December 3, 1979

State of Alaska

Dept, of Community & Regional Affairs
Pouch B

Juneau, Alaska 99811

Attn: Lee McAncrncy
Commiss Lyner

Re: Proposed Revision of Chapter 35,
PART 3, Title 19 AAC; Senior Citizen
Property Tax exemption

Dear Ms. McAnerney:

Mayor Donald GiLi.in testified at the recent hearings
of November 29, 1979, held in the Borough, and as a
follow wup of his presentation and further to his
remarks to the  hearing officer, I enclose Mayor
Gilman®s proposed regulations for your ~c.iSJderation
in lieu of the regulations proposed and submitted for
the hearing. 1 enclose a copy of these proposed
regulations in pertinent part as submitted by vyour
department staff, along with a copy of the Mayor's
alternate proposal.

Borough Attorney

ARS/th

DON GILMAN
MAYOR
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BY DONALD E. GILMAN, KENAI PENINSULA BOROUGH

PART 3.
DIVISION OF LOCAL

GOVERNMENT ASSISTIANCE

Chapter
35. Senior Citizen Property Tax Exemption
36. Senior Citizen Property Tax Equivalency Payment
37. Senior Citizen Special Sewer and Water Assessment
Deferment
38. Farm aid Agricultural Lands
40. Legal assistance Grant Program

Chapter 35
SENIOR CITIZEN
PROPERTY TAX EXEMPTION

19 AAC 35.120. DEFINITIONS IN THIS CHAPTER

) "permanent place of abode™ means the real property
including a dwelling, and the outbuildings, which are necessary
to convenient use of the dwelling, owned and occupied by
a resident who is 65 years of age or over.

Real property as used in this definition means the
real, property as recorded in the office of the district
recorder by subdivision plat or by deed of conveyance of
undivided real property.

(6) "ownership"” means that an applicant is possessed

of the ownership interest on January 1 of the year for which



exemption 1is requested, 1in the real property, defined as
the permanent place of abode"™, which interest is recorded
in the office of the district recorder, including ownership
of a mobile home as attested by a contract, bill of sale,
or othei proof in a form satisfactory to the local assessor
(8) "senior citizen" means an applicant who is 65
years of age or older on January 1 of the exemption year.
(Eff. 1/28/73, Reg. 45; am 4/18/73, Reg. 45; am 1/27/75,

Reg. 48; am 3/31/76, Reg. 57; am [/ [/ , Reg. )

Authority: AS 29.53.020(F)



rciTDTjLdsrnctn. State ol Alaska

Fretnlt F'la.vtia oy to:

10 840 K Street, Room 203
Anchorage, Alaska 99501

October 26, 1979 (907; 276-4011
O Pouch WO
Juneau. Alaska 99811
Palmer McCarter (907) 465-4970
Director e
. ) . o o
Division of Local Goyernment As§|stance ) P ek 90707
Department of Cormunity and Regional Affairs (907) 452-4001

Pouch B
Juneau, Alaska 99811

Re: Ombudsman Complaint A79-0788
(Pending)

Dear Mr. McCarter:

On July 24, 1979, this office received a complaint alleging that
the State Assessor has arbitrarily limited the senior citizens property
tax exemption to one acre in urban areas and five acres in rural areas.
According to the complainant, the State Assessor does not have statutory
authority urder AS 29.53.020 (e) to impose such a limitation on the
property tax exemption granted to senior citizens.

Please take notice tliat this complaint has been fully investigated
by the Office of the Ombudsman, and has been found to be Justified.

In our investigation of this canplaint, we found tliat the property
tax exenption in question is based on PS 29.53.020 (e) which states:

The real property owned and occupied as a permanent place of abode
by a resident 65 years of age or over is exempt from taxation of

the assessed value of the real property. Only one exemption nay

be granted with respect to the same property and, if two or more
persons are eligible for an exemption with respect to the same
property, the parties shall decide between or among themselves

which shall receive the benefit of the exemption, to real property
may be exempted under this subsection which the assessor determines,
after notice and hearing to the parties concerned, has been conveyed
to the applicant primarily for the purpose of obtaining the exemption.
The determination of the assessor is appealable under AS 44.62.560 -
44.62.570. (emphasis added)

When this law was originally enacted r. 1972, it contained a provision
to limit the exenption to those individuals with an annual income of
less than $10,000.00. That prevision was repealed in 1973. In 1976 the
legislature passed an amendment to limit the exemption to the upper
third cjuartile of assessed values in the state during the previous year.
However, this provision was repealed during the 1977 legislative Session,
retroactive to January 1, 1977. Thus the quartile system was never



Palmer McCarter”
October 26, 1979
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placed in effect.

The only limitation stated in the present statute on the amount of
land to be included in the exemption is the phrase "real property owned
and occupied as a permanent place of abode.” The last two sentences of
subsection (e) are clearly intended to prohibit the fraudulent transfer
of real property to senior citizens for the purpose of avoiding taxes.
As currently written, AS 29.53.020 (e) contains no mention of, or reference
to, any specific acreage limitation on the amount of "real property
owned and occupied as a permanent place of abode."

Shortly after this statute was: first enacted, the State Assessor
began utilizing administrative guidelines to impose an acreage limitation
on tne aiiount of land that senior citizens claimed as their permanent
place of abode. These guidelines were based on the argument that the
amount of land in the exemption mus: be strictly construed pursuant to
19 AAC 35.120 (4) of the Alaska Administrative Code. Subsection (4) of
that Regulation, adopted in 1973, defines "permanent place of abode" as
"a dwelling, or a dwelling unit in a multiple dwelling, including lots
and outbuildings, or an appropriate portion thereof, which are necessary
to convenient use of the dwelling unit.” Since the Regulation does
not contain mention of any specific acreage limitation, administrative
guidelines were used to limit the exemption to one acre in urban areas
and five acres in rural areas.

Over the years, at least three nunicipalities attempted to give
full exemptions to senior citizens living on parcels larger than the
one-acre and five-acre limitations. These municipalities took the
position that the State did not have die statutory authority to limit
the exemption to a specific number of acres. The State Assessor dissuaded
the Municipality of Anchorage and the Matanuska-Susitna Borough from
exempting large parcels by threatening to reject their reimbursement
requests. In 1977, however, the State reimbursed the Kenai Borough on
the liasis of the cull amount of the property claimed by senior citizens
rather than the one-acre and five-acre formula. Due to the controversy
surrounding the use of administrative guidelines to justify an acreage
limit, the State Assessor drafted an amendment to 19 35.120 ¥
which would have further defined "permiinent place of abode"™ as "limited
to not more than one acre 7F urban nor more tlion five acres if rural.”

This proposed change in the Regulations net with strong opposition
and in early 1978 th" Legislature®s Administrative Regulation
Review Comnittee held hearings on the proposed amendment. After an
exhaustive search, the Legislative Counsel could find no evidence to
support the contention that the Legislature had ever intended a specific
acreage limitation on the senior citizens exemption. In a written
opinion, the Legislative Counsel conduced:

there appears to be no basis in law by which the

state assessor may direct or authorize local assessors
to give approval to less than he entire parcel shown
by an otherwise qualified appl..canL to be his or her
permanent place of abode.



Page three

After the torch 1978 hearings, members of the Administrative Regulation
Review Ccrmittee were divided on the issue of whether there should be an
acreage limitation. The only point agreed upon by the Cormittee was
that if such an acreage limitation is to be instituted it must be written
into the statute, not adopted by regulation or administrative guideline.
Thererore, the Caimittee reccrrmended that the matter be referred to the
Legislature for consideration as an amendment to thestatute. A bill to
amend the statute was introduced in the 1978 session, but no final
action was taken on it. So the State Assessor continued to administer
the one-acre and five-acre limitations through the use of administrative
quidelines. This resulted in the filing of a complaint with the Ombudsman
and initiation of the present investigation.

In responding Lo our original inquiry regarding this complaint,
the State Assessor asserted that the one acre and five acre limitation
was mandated by the municipalities. Several municipal tax assessors
assert, on the other hand, that the State Assessor forced this formula
on the municipalities. Hie Department of Community and Regional Affairs
requested an opinion from the Attorney General®s Office on the agency's
authority to impose a specific acreage limitation.

In an opinion dated August 17, 1979, Assistant Attorney General
-Rodger W. Pegues wrote that the State Assessor®"s one-acre and five-acre
limitation "comports" with the purpose expressed in the phrase "owned
and occupied" in the statute. Mr. Pegues justified his assertion not on
the basis of specific reference to evidence of legislative intent but
rather on the supposition that "we do not believe that a windfall for
holders of vast tracts of land was intended or that the exemption was
designed to encourage speculation in realty and the withdrawl of large
tracts from the market." Mr. Pegues concluded that if the State Assessor"s
language of limitation were incorporated into the agency"s regulations
"as an interpretation of AS 29.53.020 (e), it would survive judicial
scrutiny. However, until it is adopted as a regulation under the Administrative
Procedure Act, it can have no legal force or effect on a person claiming
the exemption.” The Attorney General®s opinion also suggested that if
the Assessor has consistently interpreted AS 29.53.020 (e) as incorporating
the one-acre and five-acre limitation, "the interpretive regulation can
be given retroactive effect when it is adopted."

On the basis of the above-cited opinion, the Department of Community
and Regional Affairs recently announced that it will hold public hearings
for the purpose of amending the definition of "permanent place of abode"
(19 AAC 35.120 (4 ) to include the one and five acre Limitations. That
is precisely what the agency attempted unsuccessfully to do in early
1,978. The agency"s present course of action runs contrary to the recommendation
made to the agency by the Legislature®s Administrative Regulation Review
Com Lttee in 1978.

FINDING; We find the complaint to be Justified. We find the
phrase "real property owned and occupied as a permanent place of abode”
in AS 29.53.020 (e) to be clear on its face. We found no evidence of
legislative intent and no persuasive interpretive rules to indicate that
the legislature meant the phrase to authorize a specific acreage limitation.



Page four

The present statute should be applied as written: without an acreage
I."mitation.

We also find that the definition of "permanent place of abode" in
the Regulations (19 AAC 35.120 (@) ) is in conflict with the language of
the statute since '"necessary to convenient use" implies a limitation of
the exemption. In a similar manner, the State Assessor®s "administrative
gjidelines,” which have been used in the past to justify the one-acre
and five- :re limitation, are also in conflict with the language and
intent of the statute.

We find that the agency, by administratively imposing a limitation
on a general tax exemption granted to a specific group of citizens, has
infringed upon the functions of the Legislature. Tax relief is a question
for legislators to decide, not a policy matter that should be decided by
administrative officials. The State Tax Assessor and the Department of
Co::nurd ty and Regional Affairs have assured a taxing role by implementing
specific acreage limitations on the Senior Citizens Property Tax Exemption.
For this reason we find die agencyds actions to be arbitrary and an
abuse of administrative powers.

RECOMMENDATIONS:

1. We recommend that the Department of Conmunity and Regional
Affairs desist fran enforcing die one-acre and five-acre "administrative
quidelines”™ which are counter to die language of die statute.

2. We recannend diat the agency not adopt die proposed change in
19 AAC 35.120 (4 which would furdier define "permanent place of abode"
as "limited to not nore than one acre if urban, nor more dian five acres
if rural.”

3. We recomnend that the agency amend .19 AAC 35.120 (4) to eliminate
die phrase "which are necessary to convenient use of die dwelling unit"
from die afinition of "Permanent place of abode."

4. We recomnend that if die agency believes there should be an
acreage limitation on the Senior Citizens Property Tax Exemption, dien
the agency should address die issue by asking the Governor to introduce
a bill to amend AS 29.53.020 (e) in die fordicoming session.

Since this report or our findings contains formal rccomveiidatioiis
made by diis office, may we have a response trom you within thirty days,
pursuant to AS 24.55.190 (b) and AS 24.55.200. Should you wish to
discuss any part of diis report, please feel free to call me at 27G-4011.

ATV

Frank Flavin
Ombudsman

FE/RB/jm

cc: Terry Earley, State Assessor
Don Gi"man, Mayor, Kenai Peninsula Borough
Pat McKoe, Assessor, Municipality of Anchorage



November 23, 11)79

CERTIFIED/RETURN RECEIPT REQUESTED

[ Frank Flavin

1G K Street. Ruom

i\nchorage AIa5< 9]%1 '
Dear Mr. Flavin:

KL OVDUBVIN"COVPLAINT A79-0783 (Pending)
In res onse to our repé)rt dated October 2ti, 1979, concern % the Senl?

Citize ers Tax tion [[)ro%ra there a[e several questionab %
?E%%%rpc neta at seem to Indicate that the material has not been thoroughly

He have cons%ted with membera of the Attorney General's staff and they oo
not agree with your recommendations.

*Olr/our report you listed four specific recoiiDiiendations; our response IS as

OWS:

1. You re ommenthat Ur De artment of Commur(q%mRe lonal Affalirs

gﬁeswt from en o[)cm the one- acr and five-acre “a str th? ﬁ?l grllr(}?

he E) zi ud } ased on those gd INES; ﬁsubsta fla
mun c!ﬁa |t|fs have “already been reimbursed under’ t ? e gmglmeﬁ or thlii
year, current applicants were Instructe Ile “under those guidlines.

Jehaerre (gg escshnﬁgﬂ%g érsngl Egﬁu\é\/%uulj hag%ogo be Implemented for program

You reco the a nc not.adopt the proposed requlations. .
yhearln sp but no? ?Ple any. Hew re u?atlons

tnat
H lnteﬂd} 9 {h g
8&%‘50% eqIs Iature ance to review the situation”in the hext

. You recommend the agency amend existing regulations to eliminate
the pﬁrase HWL ?1 are necessgry ¥o the convenient uge o? the (tiwelllng unit",

at.requlation _has been i effec since an ar 73 a d was reV| d by the
l@imlnlﬁwnve ﬁe uIatlon ?QEV} o mlttee o eqis %ture f&ﬁ Ef
H eg epartment e% e act |o minist atlve
Ftl(ln eview Committee in 1977 |nd|cate t at this regu atlon ocs comply
egislative Inten



. A4 You recojrnuily that if the agency believes there should be an acreage
|hml ation on.tﬁe enlo[ Citjzen Propert gera>fyProgram, that It shou(id recorrmenola :
the Covcnior introduce legislation tC that effect.

At the request of Re res? tative Willjam Pa“ker, Chairman Q[ the house
Community ‘an Rg IOH I Aj (falrs Committeg, the Department will lorgsent to that
colmittee a st ? that clu

resses. exn tions In general” arid Incfudes proposals
coverino ail of the Senior Citizen Fxcmption Programs.

| tract this resgonse meets \:ith your approval. If | can be of further
assistance please contact mo.

Sincerely,
Lee I-icAnernoy, Commissioner
by: Palmer McCarter
Director
PliciTC: l»

cc. Rod Pegues, Assistant. Attorney Gener
Je33|egDod’son, Spoical Asmstgnt to %!m Governor



JAY S. HAMMOND, GOVERNOR

DEPT,or COMMUNITY « EHXIOYU AllAIKS POUCH B

DIVISION OF LOCAL GOVERNMENTASSISTANCE JUNEAU. ALASKA 9981!

December 11, 1979

Mrb I;gank Flavin
%%hérggt;reg‘ei\lagi?m 68&01

Dear Mr.J'FVin:

RE: OMBUDSVEN COMPLAINT 0A79-0788

The staff of the Division of |ocal Governm nt Assistance. has ?IWﬁgs attempted

tqQ cooperate with your mveshgators the |n t|gat|on 0 enlotr]

Citize Homeowne a Eer1 tlori ogram %e attem te 0. do, the sme %e

best 0 H}[ knowe] only’ co tact tween hIS IVISIO Klour office

my se?l sn VN ooneDcl?ectg? trﬁ%r tgéonﬁass o err;g) ar&r%ymanaeetr e\Res
teg e fact tY]Vat tn % y

more complete.

contac We are disappointed In t vestigation” was not
The statement in the pews release that, “The office of the Ombuds
YECEISVG a wrt|tten owrom tﬁe De%Jartment o? C% munity & RegmnnFnA(%faws

e et s R T R

our
the response would be In the malr ertifie malg re e|
requested Qﬁ Our re onse was( al JI ovember 23 tl%%} Fp ¥
? ead ne.y osed. Ve are gpﬂ Ht d at your |ure

t ﬁast |nd|ﬁ1te that(ti e artments re a een re?ar
on the wa the nee P ease m 9ea that t couId
not wait an extra day on slow mail would een WI ing to telex our
response to you or provide a copy to your neau office.

The engire press release, including the timing of its release, appears to he
more og gttempt at sensatlona|9n than ola %ctwe reporting o?p?he ?acts

the Departments res ons to your October 26 tter | |nd|cated that
t ere are ‘several questionable stafements. now at emg C}o outline
SOTE 0 fhose s&aﬁﬁ ents a g o SOme others that were Included In your
press release of November 26,1

21-P3LH
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In ur letter of QOctober 26 ou state: ."In 1977, hwever the State

reimours d he Kenai. Borough on the asr of the full ampunt of t ro er
aime njor Citizens rather than the one-acre and fjve-acye

e dtate dr ver'-reimourse the . nar eninsula Borou sIr Iy |n 17
based on |ts br no the full

Ings o us or re-imoursements. ~ However,
amount and ¥re 5 reduce t e subsequent year's rermbursement to
compensate for the 197

overpaymen
o g nan e in the
e Islature's

|n the next ara ra our Ietter States: "This
ulations ron osrtron and 3 g
I ahrrn%s on the pro 0se
tate Assessor's

Istrativ Re uatron Co mrttee e
a nd] enta i\l 3%

some wfo one b¥
Ice 8n a_propos n mentt urther dmrt he amo to exempgt acreage

o 1 and 5 agre tures Administ atrve g tion
Committee actya |y xa e te existing regulatio
ermanent ano e means a_dwellin or a dwe |n unit 1n a maltipl
Irn Iu Iots and ouc urI Ings ropriate p tron ereo
rc e ne 0._convenient use te we unig, er lengt
|scussron mr ttee dr not annu this .regulatfon whicn | ates t
ommrtte rs were not posed mrtr g the acreage of the exemption

ds your etter and Press re eas would Indicate.

The purpose of. the new amendmeni of 1and 5 acres IS an attempt, on our part,

to further define th t f ding lot
pprophat eolrrt‘e.on Eh%)r(%zgng ¢ Hgg%ng of”tﬁaut Inaa (r)arsrh ou rgteﬁn to an

ropriate

nion wri Islative, council and leas |n er t Injon
E ur ne Legl re's Administrative. eguIathon Review on?mrttee Ytﬁarrng
wen |n fact, ta

t 0pInio written prigy “to the. nearing.  That opinion,
IN"no way, Is’re ectrF\)/e W‘é’ results 8‘; nat hearing. y P

ur news release ember 27 you, refer t investigation of the. State
JInte]rxy%ssessors Ioglro of Ile that¥ e dees ?er?g rtse?ﬁ sensatronla?rsm
ere 1S no suc ﬂ itiqn or rt)erson ev\)oo]srtron IS tecnhnic y entit
State Assessor which has nothing to co with state taxing polic

In the seco aph, .the news reIease state Thrs action has adversl

\mgacted ?tu drgr? 8% @enror citizens Alals?( i estrmate tt]here are y
than 100 senior citizens afecte bg 1and 5 acre limit. . Again

our concern about your over dramatizing or sensationalizing the situation

The Qevvs [)elea Iso states "In the Iast month the State Assessor ofIrce
E tributed the 19 agﬂrcgtro s foy Senror Cjtizens ropery
>f<emﬁ)tron to the horo d rp[alrt nchorage”. " In" the context

g Pews reIease this sounds Ike te rtment 1S 0 %ahead wrh no
% Xour report hne public he r| roper ve trgatron 5‘”
? ective [ PO tin woug ave rn cate tthos ms were Brrnt

F and distriputed Jn september srm contarne a state
cted administratjve

‘ racérce at th %)rvrsron consrstenﬁ]y used rn
rerm ursing municipalities under this program.
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Page 3
| would again like to express ny disappointment at the lack of objectivit
and ﬁhoro gah ess H] ourpo??lc.gys |n\Pé%t| ation and report on the Jproposezg
requlations tor che Senior citizens homediwners exemption program.
| look forward to better communication between our offices in the future.
Sincerely,
Lee McAnerney
Commissioner

hy: r(E%\]mer McCarter
Director

cc: Jessie Dodson, Special Assistant
Ofsf?ce ofo the Goeernor
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lIl. ANALYSIS (See Piscal Note Preparation Instructions, Section |1l)
No fiscal impact for administration of th s bill.
If passed, this bill would have an impact on the local municipality.
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FISCAL NOTE,

e

|n No Partial Exemptrcm—or Property Tax

equested bv Senator Stimson Date  1-21-8Q
I FISCAL DHTAI
Agency Afl ecteltI ommum ft Regional Affairs

Program Category Affected  Commonitv Development

(Note: If more than one budget component is affected, separate linc-ittm amounts and lunding for each
component in the andlysis section.) 2
EXPENDITURES  (Thousands of Dollars)

FYg FY8  FY8& FYS3 FYod FY 85

1 BERsANAL SERVICES oy 180 166 159 160

00 CONTRACTUAI ko To B2 a5 3o

100 COMMODITIES ) 0 0 0

8§§ NG PR UeTURES . 8 ; '

I GRANTS. CLAIMS. ETC. 34,837.4 36.421.8 38,2429 40.%55.0 142.162.8
TOTAL 0 348199 36556.8 38,388.7 403124 42.332.8

FUNDING  (Thousands of Dollars)
EI:EB‘EPE{AA\\L I-FHNBS 0 348199 36,556.8 38,388.7 403124 &.VvV
UTTIER (Specify | und Source)

L TIME

FuL
bART i
TEMPORARY

lIIl.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

S b 29% exempts $25.000 iri value fr residenti ropert venue lost to the

m1”1|20| f( p $ rP1em ntat}/on 8 m SW shaﬂ' B Peelm% rse(? E¥ the State ThIS
?ces itale a dl{)ergce ure of aé)(Phca lons for each municipalit 3mber

cations to be U IS . estimated t proxim 125,000 | 1981 an
expe?t%d growtﬁ rate o? new applications at %% eag}ﬁJ year Hﬁoywmg
It Is anticipated that com uterization of this prO(ﬂram will help deter si)me personal
erV| es e Lg)en ditures, how ver, 1t will be necessary to employ 5 clerical positions

for  the- atid iting procedures.

The estimated to} | revenue lost by the municipalities is $37,355,700 for 1981 This
was computed as follows

1-21-80 Steve Van Sant
V. DATE PBEE%&D %om ty ft Regional Affairs
Orlglnal Ilrmslatla\acd Flnancee , PHONE 4154
00|+
Bﬂfﬂe lSponsor Jrs'tn'iegislator Named)

33001 (Rev. 12/79)



ﬂﬁ?g clion No gi\le[atln o !\%)qnum'MTH—tevy—fOT—Pmperty Taxes

Requested bv Senator Kerttula | Date 1-21 -CO

I, FISCAL D TAIL
Igenc fleeted NA
Pro ra Cate or¥ AITecch

FNote IP %nret an o e gi hiom oneqt is aﬁected separate linc-item amounts and funding for each

component In the analysis section.)
. XPI NI)I fURI-S  (Thousands of Dollars)

RSONAL SERVICES FY8  FYS FY& FY$3 FYS% | FY$
V)

TOTAL

FUNDING  (Thousands of Dollars)

PEDERAL FORES °

OTHER (Specify Fund Source)

POSITIONS

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)
This bill limits the mill levy for all municipalities to 9 mills,

The fisco-1. mpact of' this bill would result in a los evenue for the local
mun‘i:mP ]htfe } an estlsmated 443 mﬁflon cpol?ars %rom [ocal property taxes,

(see attachment for breakdown)

The Sta‘e General Fnd oulq ?&HZG an estimated 10 million doIIar mcrease ue
to .the |m|t|n oca gn evy on State ss ssed Qil SGas Properties.
major |mpact thls woula occur In the Nort ope Borough.

VOHE e D s R

PHONE 460-4 737

Original: Legislative Finance
cC: Bud. ;1 and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



m

i icipality ssessei|ue(Real & Personal) Average Mill Rate  R<®npe Rene o 9'inis  Revenue
Anf:horage 5955 D% R3] 13.79 76,604,239.2 49,995,515 26,508,724
Brllstol Bay 40,352,496 10.50 423,701 363,172 6% *529
fa |.rbanks 1,153,310,325 15.68 18,162,314 10,424,797 1,137,517
Haires 41,533,539 8.20 ' one
J;nea_lu 523,050,325 12.38 6,537,269 4,752,457 1,734,312
enal. | 1,393,092,424 11.9 16,637,300 12,582,832 4,054,463
Ket(.:hl |:an 306,473,045 16.00 4 903,569 2,158,257 2,145,312
|||<o.d|ak | 279,254,343 12.18 3401 324 2,513,294 838,030
cianuska/Susitna 313,520,720 9.4 7,647,095 7,321,636 325,409
"orth Slone *% 214,020,190 7.66 Do l0ss in Revenue |
Si tka 273,382,270 3.50 M loss in Revenue
TOTAL
42,6na,301

*Docs not include state oil and gas assessment.

**l(\)llolrt 3%% Bquu%n\é\/oHIgml%ca Pyrggslgns%teedy 18 R %Ilon dollars revenue from assessed value of State



elunicioal ity

Cordova
Craig
I | 1ingham
'ing Cove
lenana
ONe
etersburg

~alaska
wangel 1 A A A

2 V)
akutat

TOTAL

Assessed Val™ea! 6 Personal) Average'“ill Rate

33,122,109
5,419,031
32,439,747
4,732,096
5,995,199
39,141,586
56,018,199
32,493,060

42,391 156
6,142,959

15
12
10
12
10
15
14
14

Present
Revenue

505,840
65.028
324,397
56,785
55,952
587,124
184,255
454,903

H:gz)& 134 568,465

13.7

84,158

Revenue @9 Mills
303,504
48,771
291,957
42,589
50,357
352,274
504,164
292,437

31,520
55,287

Revenue Lost
202,336
16*257
32,440
14,196
" 559
234,850
280,091
162,466

186,945
28,871

1,164 047
43,604.001
44,768,343



* THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
. REQUEST
/|scsu uupn i\n
e Relating fo the Senror fit.izpns TaxX rvpmpHrn
Requesterj% Sphafor “FergtisOn, Pt A o 0P Date
*
I, FISCAL

e i A
et Reque %t% Xecte

enior Citizen Tax Relief
«XPENDITIIRF.S  (Thousands of Dollars)
FY79 FY8 FY8  Ft& FY8  FY 84

PERSONA| SERVICES
§ .
ito %@M&rﬁ@ |
UCTURES
ggg GRANTS. CLAIMS. ETC. 0 0 12CLO 1360 1500 l ififi n
TOTAL 122.0 136.0 1500 168.0

FUNDING  (Thousands of Dollars)

PEMLRA ESNB, 11220 1360 1500 1680

OTHER (Specify)

‘0511 IONS
EULL TIM1

pORY

]Jl ANALYSIS  (See Frscal Note Preparatron Instructrons Sectron 1)
d;jHor rmgacg foa mrﬁrstrstron will é in_the |rst$ year when regulations, forms and
proce 2.0

re must be adjuste rinting and advertising =
Accordrn% to the latest data avarlabI% there vrere 312832§E§§?0Id§% %Ilfu € é . Sspe(rrdger

fltloziata rog\%tr)(ab?e( grr(ean%tlgge”er Income [eve ? ousehe

Ass mm eac ible survrvrn sou re an average exemptjon. in. FY. 80 (estimated
sPouses ecor}r}rg3 él%gerrb xemptrlozrb OOOETf (}J %Ecom% eli g|Y§rZ)% &%%‘6'6%% ” /o [)ec%r?ne efrgiarble

For purposes of this fiscal note we have used the 10% figure.

The re ulg gro% rant re uirement is expected to increase at the rate of>T2% per rgeer.
whrch ucs %%ego above. LuDorma 810
AEEW\FR caI Government Assr\sl\fance Division
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Rev. 10/7B)



FiscaL no T,

[/Resrlnfion No.  SB 389
(l %It[ F%ﬁlatl?ng fo S?nflsor Citizen Tax Examption

j Requested by ~ Bradley Date

-s- |I. FISCAL DETA
M/4 Aescgcv A?f(EacteJ' Comm mmaf cbonal Affairs

aj ram Catecorv Affecte rvices
- cet Reauest Um% A ected Senlor Citizen Tax Relief
k)

| EXPENDITURES  (Thousands of Dollars)
FY79 FY8 FY8l FY&  FY8 FY&

100 PERSONAL SERVICES
N
1
W caARTs v R 670 750 840 940 1050
TOTAL - 670 750 840 940 1050
' FUNDING  (Thousands of Dol lars) -
GENERAL FUND. 670 750 840 940 1050

OTHER (Specify)

i POSITIONS

A B

IIl. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 11)

l\b lf)lscal im t for. admlnlstra lon of th| I[?]ro%ram Grant increase
icipalities.

ase ormatlon r /I rom log dar
hncrease |s estlmated at Per year. This assumption IS base
Istoric Information on valuation” increases.

IV. nATP PREPAF\;{ED RY Steve Vj&réSIS(?S[\a:nCO P|V|S|nn
Orlglnal Leglslatlve Finance BIENEY dpgdgggernment- RSSO
cet and Manace
rme Sponsor (Hirst eglslator Named) l
" 33-001  (Rev. JO/70) y
*\J
L 1




LLLYLFN I'M LfcUISLA I UKfc.

FISCAL NOTE.

E%l(l?Re glutlon No. . S B 450 lJ

xem ting Senior Citizens from Personal Property Taxatiom—
Requested by Date.

FI AL DETA .
o ecteJ' Community &Reglonal Affairs

906% teo ffected omal Sefvices
s) Affected . Senior Citizeps Tax Relief

[
ote ore ri%%g ef gom onents affected, separate iine-item amounts and funding for each
com onent In the analysis section.
EXPENDITURES  (Thousands of Dollars)

FY79 FY80 FYe FY8  FY8 FY 84

100
20r

P
00 %8&% 43

700 GRANTS, CLAIMS.

246.600 266.300  287.600. 10,600

FUNDING  (Thousands of Dollars)

CENERAE EUNRS 246600 266.300 287,600 310,600
OTHER (Specify Fund Source)

POSITIONS
FULL TIME

TEMPORARY

111 ANALYSIS (Sec Fiscal Note Preparation Instructions Section IIf)
stlmat d that the stateW|de rati ersonal roper eaI roperty, 14%
wgu& e a rel Fe es imate for that ? en or Citiz n P % g QT ¥|on '
1,761,939 21379 value) at 14% results In g impact o 46, t IS also
estimated’ that "this amourft will ‘increase at 8% pef year.

Vi
V. DATE E)—E(EWED %@qﬁgﬁ&eﬁ Bogonal Affair

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



compu ed as

Municipality
Anchorage
Bristol Bay
Fairbanks
Haines
Juneau

Kenal
Ketcnikan
Kodiak
Matanuska/Susitna
North Slope
Si tka

TOTAL CITIES

RECAP FOR FISCAL ANALYSIS SB 465

tlmated Value

Residences

3,348,603,403

4,586,350
877,674,140
16,278,311
274,135,000
709,052,919
125,170,661
91,988,026
209,330,395
45,741,948
166,964,050

169,193,454

by T

eV nues Ge

ctual
44,883,400
42,800
10,668,300
83,100
3,305.200
5,213,210
1,819,000
1,017,300
1,822,800
350.400
504.400

1,892,900

erated

Tage

Brec ntage of

esidenc
over 05,000

2
-0-

15%

4%
R0

10%
15%

10%

Fo

10%

|matec*O venue lost by the municipalities for 1901 is $55,240,200. This was

Reimbursabl
by State

33,662,500
42,800
9,068,000
83,100
1.983.100
3,649,200
1.637.100
864,700
1,640,500
350,400
555,200
53,936,600

1,703,600



Till! 11 (MSI ATUKI OF Till*. STATF Or ALAskA
KUSVISNTIl LEGISLATURE

sISCAI, NO IK

ﬁﬁﬁ#es&lutron No. S D 465

elating to PartraF Exemption of Property Tax
Requested by Date.

enc ecte Communit &Regrona Affairs

. FISCAL A@ETA
ct munity “Development
Bu et Reque %t%nrt e) X%fecteg gta e Assessors Office. LGAD Grants

EXPENDITURES  (Thousands of Dollars)
FY79 FY8 Fy8l FY& FY8&8 &

I BERSONAL SERVICES 000 1080 1166 1259

W TRAVEL 0 i o a7

%88 % Wéﬁ@% 2@2 2§0 2§o 5§.5

7§§ ERARTS LM B <580, se0022 508023 63dhTa
TOTAL 553727 58.137.2 61,0481 64,1048
FUNDING  (Thousands of Doilars)

GENERAL EUND. 553727 58.137.2 610481 64,1048

OTHER ( Specrfy

POSITIONS
FULL TIME 0 0 5 0 0 0

TENPORARY

lIIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIf)

B 465 _exempts up. to $85,000 | vaI e from, re idential property in to propert

tax Revenr?e Io i $} e munrrlcr ty bg | Pement trorﬁ) th¥s br[F Laﬁ %eprerrrnbuyrsed

n)/ the. tfa rs wr necgssr a ugit proce ure o applications 8r a-a%e
unici The total number o ications, to lrdrt 1S estr@a

160,000 |n 1981 and an expected gro h rate of new ap Ications at beach year following,

Com uterrzatro o[)ethrs pro ram will hel% Fter s?me personal _services %Pendrtures
Eow Ver, necessa S%(% clerical positions for the auditing procedures.
omputer costs are estrmated at $ per year.

Continued
IV. DATE BEEP Yﬂl Steve Van Sant
. A 8% ~ Government Assistance Division
E)Crrgrnal: E rcséatrr/aneF nce PHON 478
| rme Sponsﬁ%?éﬂsﬁegrslator Named)

33-001  (Rev. 10/78)
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THE LEGISLATURE OF'TIIE STATE OF AlIASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

EST ..
RBEI%HesoTutlon No. 5. B. 360 v
Title Exemption of a Disabled Veteran from levy and CnllprLinn nf Roal Pronprt.v Taxe
Requested by Date  1/28/fln--------- -

I, FISCAL DETAIL
enc %ected ﬁmmunlty & Reglonal Affairs

Cateo ct oclal Sefvices (grants) Commynity. Dpvplnpmpnt- (A-m ICI
ogget Reque t%rﬁ{se)ﬁ ecteg LocaF Governmgﬂt Ass)lstanr St tP |OAp PDAPlr ﬁnnn?gtr
Senior Citizen Property Tax Exemption grant
EXPENDITURES  (Thousands of Dollars)

FY79 FY8  FYINl  FY82 FY8  FY 84 f

mo  PERSONAL SERVICES
D CONRACTUAL : L0 10 L0
%@@ %hﬂw‘)imﬂ%s | | |
RUCTURES
700  GRANTS. CLAIMS. ETC. 4237 4830 5506 (0277,
TOTAL 0 47 o 5516 6287 \

FUNDING  (Thousands of Dollars)

GENERAL EUND. 0 4247 4840 5516  -28.

OTHER (Specify)

POSITIONS

FULL TIME
art Ime
FENBORARY

lIIl.  ANALYSIS (See Fiscal Note Preparation Instructions, Section HI)

e S L s e g e Rt

"ﬂ F Fnll rates éxn
alculations used to arrive at the estimate |sca Impact above.

-70- A »U X
VDRE LB PREBARED S > A
gcrlglnalz LFCISlaUa\mlr?dFll\r/]grrmme ’ PHONE 4684 730
) 100€ _
Brlma lSponsor (First ELeglslator Named)

33-001 (llev. 10/711)



580 Fiscal Note

flisability 1/Num er 2175% génﬁ\(\)/lré\r( 8ét)izen 0 Disability V)IotalIon
Rating Veterans Homeowners Exemption Rate Amgu
10% 1,113 835 $616 61.60 51,436
20% 580 435 1 123.20 53,592
o 439 * 329 ‘ 184.80 60,799
4% 235 176 " 246.40 43,366
o 180 135 " 303.00 41,580
, 6% 1% 116 " 369.60 42,874
% o4 43 " 431.20 20,698
8% 4] gl 492.80 15,277
9% i 8 " 554.40 4,435
100% 8l 6l 616.00 37,576
2,898 2,174 $371,633

rof eterans in each disahility. rating was received by telephone from
ron oY ﬁ \/Seteranas Adm?nblstr tion. J y I

% As?]me that %5% of tne veteran's rent their home or have some arrangement other
anhomeownershi

3 Assume that veteran's will averape similar tax bills to those in the senior
Cltizen property tax exemption program.

4/ A number of veterans may.already be receiving property, tax ex |o because
A tégy are a?e g Or OVeJ, fe ctor cannot Y)e %\%gdlp c%lculateﬁ Jl}e IS
W other Tactors the flscal impact may be somewnat lower than that estlmate



j ISC VI NOTT.

M*S 1

[['d “Protiaes FGF”E)‘(’émﬁﬁoH From Prunerty Tax For ”DlsabTed Veterans
K'iini'i. 11s Senator'Bradley” Pule

1ist Al 1< 1 Ml

Department of Communlty & Regional Affairs

KPLJJ@”&)F-%‘?)IYHAI‘IIPS/ '/|A|0|u tgeﬁIOT CitizenTHOTEOWNETS: ARETTLETS,, EFU{V Lss%%_

INLMil IHIM S (llion* -k of Dollars)

_ Y7)  -YHO  FVHL Y12 n i N hi
him i4 KSM>'Ai VLI<A ICL5._

mo JKWIJ T

too.  m\ 1Ky, UAL 1.0

fil ((LMMOIUH
/on I\\'D A SIKt (11 HI's
L CRAMv(Cl Nios, FK . e-. — 7062 . .

IrIAl 207.2

171N i (I C1 1Hilllis)

C! NiC\.Ju'™MD I L o

1 134 HAL 1 1'SDR
u [ 111K iSit.iS i

I'0SI 1evs

IV T TIMI 0
I'AK 1 1IN ‘o’
I IMI"< iKAH V

. \VM VMS [I'-'i- | tomi Nulv iTcpiualion In'lrialious, Soclimi III)

Accordmo to the F%d ral Veterans Admmlstratlon there are 460 veterans
h over 5 dlga jltay Assuminn t % ? f those are 117 renters and
another 20 are 6 Iready exemot, the oIIowmn computations are derived:
111 (Homeowners) times $653 (averane senior citizen savir.a) = 184,693
117 (Renters) lim«s cl?4 (averane senior citizen renter reimbursement) o 21,523
441 TOTAL $206,226
/ [-v [
[ty m R
V. n.VI 3/0/7' i A HIL T Terryi.. Farley. State Assessor
i i =<y Department of Community & Reoional Affairs
Otijliu.ii i "rLidiiN. lindin. i i 465-47 30....
cc . H.i-1 =1 1111 M.iP. o | = "e
PLilLS]> it (Y Dir 0 s
3» @AD1  JIGN. 107 M1 REVlsed 3'6'79
JVr»
\‘7!/fal > V 2\]}ysfn| fz "J U &

rTed v Aif* oV,

r'ifC*+&.--!,Vy & V\.T,*4 yV .l*



M.I'"N KN LTI LM A TUK P

FIX WAL iINQ1
JtIOUwms 1 :
ilAcsoluiiiiv \<Y Senate Hill 151
M liik* Provides for exemption from property Lax for disabled Veterans
Kciliicslcil In-: Senator Brad lev i);itc
a. FISCAL DIfTAIL
Aucni’V Al lock'd Department of Community and Regional Affairs

Prositain (".iiceorv Alk\icd Grants
limlgci KI’(Juezd I"nittsi AlTiccicd  Senior Citizens

lioineo™.ncr and Renter Ecnivaiancy -
STATE ASSESSOR

I:X11eNI I TLI S (Thousands of Dollars)

FV 70 [IRVAT)) I V HI FV ill fv in n mi
KID I'l KSONAI SI.KVifl S
TOO |IKAN'1L
300 CONIRAOI AL 1.0
«Mi (OMMUDITILS
S00 101 "I'M1NT
POO 1AND N SI UHCI I:KI S
700  (IRANIS. CLAIMS. IK
TOTAL
93.9

INI 3A\(i1 (Thousands ol Dnll.us)

Ld \I K\1 11AD 93.9

IT DI.KAI FUNDS
O 1111 It iSpi Ciiv)

msi 1i10\s

I 1IvF
PART 11IMI
IFMIOKAKYV

. ANALYSIS (See fiscal Nolc Picpaialion Insti netions. Section

Tin. only information available from the redoral Veterans Administration was
that there are approximately 200 veterans disabled <10. or more within the
State. Tie have estimated based on total 200 being over SO* and that 3/A

of those are homeowners and I/'A are renters.

ISO homeowners o SSS.'Il (average senior citizen homeowner savings) = $83,700
50 renters G $184 (average senior citizen renters reimbursement) = 9,200
Total $92,900

Additional cost is for forms printing, processing and refunds processing.

v T
o\ i
2-28-79 (I ; 0
IV. DAL cm i*M(iDiv _..,I{‘.n.rL SJH.V IR _
ACT \ ('Y epar |J|| t0OX (Qiuni ty and Kegionol AMal
Original. Icyislaliw | niair r PIION I AGS-A73U
cc. lludcct and Man.uivnivnl
Pumc Spnnsoi (I ii"l l.cg'i'slalor Named)

33-001  (Km. MI/TH)
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Introduced: 1/14/80
Referred: Community and
Regional Affairs and
Finance
IN THE SENATE BY STIMSON
SENATE BILL NO. 296
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECONL SESSION
A BILL
For an Act entitled: "An Act providing a partial exemption from assessment
for levy and collection of property taxes on resi—
dential property; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(a) is amended by adding a new paragraph to

read:
(7) the real property owned and occupied as a permanent place
" "of abode by a resident, not exceeding $25,000 in value. - k&> rAComtL
* Sec. 2. AS 29.53.020(e) is amended to read: "1

() The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed val le of the real property, which exceeds the exemption”

granted by (a)(7) of this section. Only one exemption may be granted

with respect to the same property and, if two or more persons are eligi—

ble for an exemption with respect to the same propertv, the parties
shall decide between or among themselves which shal! recei,-a the benefit
of the exemption. No real property may be exempted under this subsec—
tion which the assessor determines, after notice and hearing to the
parties concerned, has been conveyed to the anoiicant primarily for the
purpose of obtaining the exemption. The determination of the assessor
is appealable under AS 44.62.560 - 44.62,570.

* Sec, 3. AS 29.53.020(g) 1is amended to read:

(@) The state shall reimburse a borough or city, as appropriate,

for the r~al property tax revenues lost to it Dy the operation of

-1- SB 296



23
24

26
27
28

(a)(7) and (e) of this section. However, reimbursement will be made to
a borough or city for revenue lost to it only to the extent that the
loss exceeds an exemption which was granted by the borough or city [, OR
WHICH UPON PROPER APPLICATION BY AN INDIVIDUAL WOULD HAVE BEEN GRANTED
BY THE BOROUGH OR CITY, UNDER AS 29.53 .(020(a) h

* Sec. 4. AS 29.53.025(a) 1is repealed.

* Sec. 5. This Act takes effect January 1, 1981.

//H

-2- SB 296
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fy it Lgrez / Introduced: 1/14/80
Referred: Community and
M 'shwsmL- Regional Affairs
IN THE SENATE BY KERTTULA

SENATE BILL NO. 299
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act reducing the maximum rate of levy for property
taxes by municipalities; and providing for an effective
date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
x Section 1. AS 29.53.050(a) is amended to read:
(@ A [NO] municipality may ncC levy and tax for any purpose in
excess cf nine-tenths of one [THREE] per cent of the assessed valuation
of property within the municipality in any one year.

* Sec. 2. This Act takes effect January 1, 1981.

ml- SB 299
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s~/ | / - ~NJAtrE<luceci: 2/12/80

Ty L (<L A 0 Deferred: Community & Regional

Affairs and Finance

BY THE RULES COMMITTEE BY
IN THE SENATE COONGIL BY REQUEST -
SENATE BILL NO. 431
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act exempting from assessment and tax levy the

value of improvements to real property that reduce

energy consumption; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53 is amended by adding a new section to read:

Sec. 29.53.033. EXEMPTION FROM ASSESSMENT OF CERTAIN IMPROVEMENTS
TO RESIDENTIAL PROPERTY. The value of an alteration or improvement of
an existing structure that reduces energy consumption in the structure
is exempt from assessment for purposes of levy and collection of
property taxes under this chapter. This section applies to mobile
homes, whether classified as real or personal property for municipal tax
purposes.

* Sec. 2. AS 29.53.060(a) is amended to read:

(@ The assessor shall assess property at its full and true value
as of January 1 of the assessment year, except as provided in this
section and AS 29.53.030 - 29.53.035 [AS 29.53.030, 29.53.035] and
AS 29.53.160. The full and true value is the estimated price whi.ch the
property would bring in an open market and under the then prevailing
market conditions in a sale between a willing seller and a willing buyer

both conversant with the property and with prevailing general price
levels.
* Sec. 3. AS 29.53.100(a)(2) 1is amended to read:
(2) the assessed value of all taxable property, separately
-1- SB 431



statins the value of improvements to the property which are exempt from
assessment under AS 29.53.033.

* Sec. 4. This Act takes effect January 1, 1981.

-2- SB 431



Introduced: 2/12/80
Referred: Community & Regional
A ffairs and Finance

BY FERGUSON, RAY SACKETT, MELAND,
COLLETTA, SUMNER, KERTTULA, HOHMAN,
IN THE SENATE MULCAHY AND BRADLEY
SENATE BILL NO. 427
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the senior citizens tax exemption."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed value of the real property. Only one exemption may be
granted with respect to the same property and, if two or more persons
are eligible for an exemption with respect to the same property, the
parties shall decide between or among themselves wnich shall receive the
benefit of the exemption. The real property exempt from taxation under
this subsection continues to be exempt if owned and occupied as a per—
manent place of abode by the surviving spouse of the resident, if the
surviving spouse 1is 55 years or older and has a gross annual income of
less than $20,000, No real property may be exempted under this sub—
section which the assessor determines, after notice and hearing to the
parties concerned, has been conveyed to the applicant primaril> for the
purpose of obtaining the exemption. The determination of the assessor

is appealable under AS 44.62.560 - 44.62.570.

¥ SB 427



Introduced: 2/5/80
Referred: Community & Regional
Affairs and Finance

b3 BY BRADLEY, KERTTULA, HACKNEY,
COLLETTA, DANKWORTH, RODEY,

1 IN THE SENATE FAHRENKAMP AND BENNETT

2 SENATE BILL NO. 389

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A ELEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

g For an Act entitled: "An Act relating to the senior citizen property tax

7 exemption: and providing for an effective date.”

g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10
n
Pa
13
1
15

10

17

20

22
23
24
25

26
27
28

* Section 1. AS 29.53.020(e) 1is amended to read:

() The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed value of the real property. An exemption under this sub—
section is limited to the assessed value of a parcel or tract of property
of 160 acres or less. Only one exemption may be granted with respect to
the same property and, if two or more persons are eligible for an exemp—
tion with respect to the same property, the parties shall decide between
or among themselves which shall receive the benefit of the exemotion.

No real property may be exempted under this subsection which the assessor
determines, after notice and hearing to the parties concerned, has been
conveyed to the applicant primarily for the purpose of obtaining the
exemption. The determination of the assessor is appealable under AS
44.62.560 - 44.62.570.

Sec. 2. AS 29.53.020(1) 1is repealed and re-enacted to read:

(@) In (e) - (i) of this section -

(1) "real property"” includes but is not limited to mobile
homes, whether classified as real or personal property for municipal tax

purposesi
(2) ‘resident” means a person who has claimed Alaska as his

place of residence for at least 25 consecutive years preceding applica-
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tion for the exemption provided in (e) and (f) of this section; a break
in residency of more than 30 days in a calendar year operates to defeat
the applicant®s claim of residency for that year.

* Sec. 3. This Act takes effect January 1, 1981.
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Introduced: 2/18/80
Referred: Community & Regional
Affairs and Finance

BY STIMSON AND BRADLEY

SENATE BILL NO. 456
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act exempting personal property owned by senior

citizens from municipal property taxes; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.58.020(a)(6) is amended to read:

(6) the [REAL] property of certain residents of the state to

the

extent and subject to the conditions provided in (e) of this "
section.

Sec. 2. AS 29.53.020(e) is amended to read:

(e) The real property owned and occupied as a permaneni:plaééLgf/ /
abode by a resident 65 years of age or over, and the perso%al property
owned by a resident 65 years of age or over, is exempt from taxation of
the assessed value of the [REAL] property. Only one exemption may be
granted with respect to the same property and, if two or more persons
are eligible for an exemption with respect to the same property, the
parties shall decide between or among themselves which shall receive the
benefit of the exemption. No [REAL] property may be exempted under this
subsection which the assessor determines, after notice and hearing to
the parties concerned, has been conveyed to the applicant primarily for
the purpose of obtaining the exemption. The determination of the

assessor is appealable under AS 44.62.560 - 44.62.570.

* Sec. 3. AS 29.53.020(g) is amended to read:

(@ The state shall reimburse a borough or city, as appropriate,
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for the [REAL] property tax revenues lost to it by the operation of (e)
of this section. However, reimbursement will be made to a borough or
city for revenue lost to it only to the extent that the lossexceeds an
exemption which was granted by the borough orcity, orwhich uponproper
application by an individual would have been granted by the borough or

city, under AS 29.53.025(a) and (b)(2)(A).

* Sec. 4. AS 29.53.020(1) 1is repealed.
* Sec. 5. This Act takes effect January 1, 1981.
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Introduced: 2/18/80
Referred: Community &
Regional Affairs and Finance

BY FERGUSON, COLLETTA, FAHRENKAMP

IN THE SENATE AND SUMNER

SENATE BILL NO. 465
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing a partial exemption from assessment

BE

for levy and collection of property taxes on resi-
dential property; and providing for an effective date.l
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
5n 1. AS 29.53.020(A) is amended by adding a new paragraph”o

iread: n \dD<"(/ ~ ~ UMV oA

of abode Iy a resident, not exceeding $85,000 in value.
* Sec. 2. AS 29.53.020(e) 1is amended to read:

(e) The real property owned and occupied as a permanent place of
abode by a resident 65 years of age or over is exempt from taxation of
the assessed value of the real property which exceeds the exemption
granted by (a)(7) of this section. Only one exemption may be granted
with respect to the same property and, if two or more persons are eligi-
ble for an exemption with respect to the same property, the parties
shall decide between or among themselves which shall receive the benefJ"
of the exemption. No real property may be exempted under this subsec—
tion which the assessor determines, after notice and hearing to the
parties concerned, has been conveyed to the applicant primarily for the
purpose of obtaining the exemption. The determination of the assessor
is appealable under AS 44.62.560 - 44.62.570.

* Sec. 3. AS 29.53.020(g) is amended to read:

(@ The state shall reimburse a boroughor city, as appropriate,
for the real property tax revenues lost to itby the operation of
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(e) of this section. However, reimbursement will be made to a borough
or city for revenue lost to it only to the extent that the loss exceeds
an exemption which was granted by the borough or city [, OR WHICH UPON
PROPER APPLICATION BY AN INDIVIDUAL WOULD HAVE BEEN GRANTED BY THE
BOROUGH OR CITY, UNDER AS 29.53.025(a)]-

* Sec. 4. AS 29.53.025(a) is repealed.

* Sec. 5. This Act takes effect January 1, 1981.
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4) Introduced: 1/24/80
Referred: Community and
Regional Affairs and Finance

BY SUMNER AND HACKNEY
IN THE SENATE BY REQUEST

SENATE BILL NO. 360
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for exemption of the residence of a
disabled veteran from levy and collection of real
property taxes and authorizing reimbursement to munici—
palities for revenues lost by operation of the exemp—
tion; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(e) 1is repealed and re-enacted to read:
©) The real property owned and occupied as a permanent place of
abode of a person described in this subsection is exempt from taxation
of the assessed value of the real property as Indicated in this sub—
section. Only one exemption may be granted for the same property, and,
if two or more persons are eligible for an exemption for the same
property, the parties shall decide between or among themselves which
shall receive the benefit of the exemption. Real property may not be
exempted under this subsection if the assessor determines, after notice
and hearing to the parties concerned, that the property was conveyed to
the applicant primarily for the purpose of obtaining the exemption. The
determination of the assessor may be appealed under AS 44.62.560 -
44_.62.570. An exemption under this subsection shall be allowed
(1) to a residentof the state 65 years of age or older for
the entire assessedvalue of the real property; or

(2) to a disabledveteran for a percentage of the assessed
value of the real property which is the same as his percentage of dis—

ability as established by his service disability rating.
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1 * Sec. 2. AS 29.53.020(f) 1is amended to read:

9 ) No exemption may be granted except upon written application

3 for the exemption on a form prescribed by the state assessor for use by

4 local assessors. The claimant must file the application no later than

5 January 15 of the assessment year for which the exemption 1is sought, but

6 during the same year the governing body of the municipality for good

7 cause shown may waive the claimant®s failure to make timely application

8 for the exemption for that year and authorize the assessor to accept the

9 application as if timely filed. The claimant must file a separate

0 application for each assessment ye..r in which the exemption is sought.

" IT an application is filed within the required time and is approved by

. the assessor, he shall allow an exemption in accordance with the pro—

3 visions of this section. If a claimant whose failure to file by

u January 15 of the assessment year has been waived as provided in this

5 subsection and the application for exemption 1is approved, the amount of

5 tax which the claimant may have already paid for the assessment year

17 with respect to the property exempted shall be refunded to him. The

B assessor may at any time require proof in the form he considers neces—

19 sary of the right jo and amount of an exemption claimed under this

20 section, and may require a disabled veteran claiming an exemption under

n (e) of this section to provide evidence of his disability rating.

” * Sec. 3. AS 29.53.020(i) is repealed and re-enacted to read:

- (M) In (e - (i) of this section,

” (€)) "disabled veteran™ means a person honorably separated

x from the military service of the United States who is a resident of the
state, whose disability was incurred or aggravated in the line of duty

2: in the military service of the United States, and whose disability has

5 been rated by the branch of service in which he served or by the

Veterans Administration!
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homes, whether classified as real or personal property for municipal
purposes.
* Sec. 4. This Act takes effect January 1, 1981.

() "real property" includes but
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