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My 20, 1980

T10: rt. Charne cutive Director
glsclatlrveyAF aelrs

FROM  Senator Arlj ss Sturgulewski
(%hawman ommunity’ and |£<eg|onal Affairs Comnittee

The Senate Communlt?/ and Regional Aff?lr Committee pro ose? H under-
take ? rogect sta tlng] ?t the enﬁ the ?ec nd session of the Eleventh
lre 1sla % which Wal- orwgrd the work of .the House an S?nate Joint
erim Committees c?mt%letﬁi urlﬂg the lnterlm bsF Ween t “s an
e second Sess on 0 eve[] |s ture s Wor seﬁve to
ogether. t e various, t rea S0 les and P ana XSIS t ?t
ngomgf %rlrﬁv e time er|o prlor to the commencement of the
Flrst ession 0 e th Legi Iature

In ado||t|on th Sena} Com |tte ro 0ses to undert e.ase arate
special study ﬁ at WI ene C|a enate me urmg the (tj
ssmn ro ect descnpt (P ha% een geve 8 and 15 attac

on (ti ac %r %n materlal and the budget breakdown. The project i
estl ated to cost

| would apgre late it if r}/]ou woulq tsze the necessary steps to Process
this request Ecir the 00?1 Itteg. S0 woulg a pr?gate recelv r(}g
5000 . as gosa e, specific In ormatlon regardin Ice space and”othe
incidental arrangements.

Your assistance is appreciated.

cc:  Senator Tillion
genator I-Io%rran

Enclosure



PROJECT PROPOSAL

8 ?nete CRA C mmrttee pr?poses }o undertake f‘ rogect startrn%| ?t the
the S ecoq Session of the Eleventh Legisla which waul
r]’J the work of the Joint Committees during “the previous .nterim an

nrt together the varrouE threads of Studles and ﬁolrc ana#ysrs
at Wi ncoh rrfnﬂ e .time period prior tr the start of the
First Sessron of the” Twelfth Legislature.

The. ro ect which. we opose and the p orects which w Il be }akrniq Iar%
Uri esame tme severa a concern oi tfo 0
the ¢ nstrtu&ro a g rRJ overnme t and loca eter-
mr at |?n and the r cog |t|on that the S ates chan rnq economrc climate

Jf or ex Ioratd)r] alterngtrve aﬁgroaches to dchlevin mum
% govFrnm nt ocal self determihation through new approaches to
Inantia other resources.

The committee proposes to undertake the following tasks:

1. .As.described iIn the. (hack rqund material, _ the commrtftee h lieves that
|t IS _importan Eto provi % Islative interface wrth rs of the
e uttrs“et? LTty cnd %'O”Stehfeatér frd %”(“fr“er S”rétv‘tt
the neceszar coorrop %atr n gh)r[ ejr‘rhcrenc or‘a ?f%rts oreseeps
W?Bﬁet't ‘?,%rti‘ceruat?@nhnttﬁe oo ”thé’ raé’t“m%'t“ wﬁ e m a &
g ropr teﬂ ?rslatron %yhese ef}orts er e connecte Wrt

orou thee e orts egarding the financing of servrces In the unorganized

2. C ncurrentHnwrth and as a suggleme t to agenc Zeéf%rts aE‘d studées

regarding . the tinancing of se[vrc In the uno 0ro enate
Committee pro oses 0 eva] te this questio |n tef] oca
ase and Incen |v s to porough formation 'In terms of t e ecs of
the building o e gasline 0ca Brnme s. The %grs ature in its
agacﬁg as a?se Y) the uPorﬁanrz oroug should gwa P
cts 0 ul drrig 0 ?rne B oth state and loca
revenues and the potentra revenues “of new boroughs.

R S B i

He existing statutor rameworh % ang g? EJTO ertjes a
emains Un(f angeri and” examine. the rar“] b 0SS dXes adon grpe
Wltﬁ COHh ese aSSUM thﬂS Wi g testea against ana com g(i

story 0 taxatro ani rea as the Nort
oroun dtey enai Pe rn a %o% % Eurtf;er we |ntend to e ore

u 0
}he r%s arrHes é at mi Bgcreat] clilg tween ungrn ¥qs In thg prpe
hne 0roug rfote |aI rougsan he tax . Dases 0; other rea. 0
the state. analysis will %are the implications 0 e
statistical rnforma lon about tax bases and resources n ce sar

prov.s on Of mrnrm ovegtreenta]!]eservr es, A arr ter atrves

II eexglorredet 8drecor .nend C(I)gr(l:SUSIOnS reac I% Irr}apereYloug aSter%n
i ép i SR otk espeialhy

or een that_ Dart es
sta |esgt||S T a[tlysarrs]tewr 0 provide J %y House Research gndp By the starr



IS project will not only supplement the efforts described in §
ove btrtww also \Xde additional |Fo mat(on t5 ture
sEséc’rBo n34gsagg B 350 Bnﬁ such other qegrspatrron rntroguceg durrng t

3 Clos related to t e area of financing of local qovern ent IS the
overnmenta services are structur ri) andthe rela onsnr
embo 2 d ovfg nts 1o th state overn ent.. se re atlons

he title goverhin unrcr al over me ﬁ\
ouse and. Senate q%l\tle%]mh EEs, reco% |zra he cons er[hle Ic desire

or.a revrsron lUﬂ avé Introguce PFOpOS& }HVO ve .d
il’lew oca QVer men§ Interests Iq t BES aralion 0J a revrsron
h

ich wouf 'consrstm%f ?un & Segﬁrrgltaegve ega F ?e}r?/rrceglso e h?cthe
major proponents of revision of Title 29, for the following:

[k B e

%IOHS

unicipa her Intereste ecte rtres
itrrst gror?p wou%%e a poﬁrcy advisor rou compﬁsegi 89
v r] gof ers ectrves and | terests, repr q fg |versrt
ocal c}]ern entls across the state an ude a rep r s
atrve of the legislature. e seiond a rruc gra er rou
ha exper enc |cr
rne S, represen atives 0 Department o p

o[ Le |s atrve Le ervices; ot Vevr ransur\r/\r[glrgaksstaﬂ unctions
S {e re[s(ent a

ir uch as maraegters or ¢ e the
ctua tec nical work would condult the WOJ % roup,
e go IC group would provide overa guidance and assistance on

icy questions

Admrnrstratrve agd secretarral re onsrbrlrt would r t in Le aI

ervrces In"order o sup } project n S w be rgq |red

or rgve and Per diem. t local 'go ﬁrnments ¥v

contrr] ute &taf time 1o t |f Brorlect owever for both t e.p o(!rcy
e working %qup It wi ecessarrf t% p ovide travel fun

8 ten as possinle teIeconferencrng will be used to reduce travel

needs and to expedite the process.

The Senate CRA Committee fer9|f it would be henefrcral to Partrcrpate

h thrs rosject to revise { 9, esrr)ecra I% In tﬁrms of the v rrety

0 PO |c¥] sues re arr%m ocal %over ment, ‘bor q ?¥ernmen

mat d financin gvernmeng Servi es ﬂwsg 3 w rovrde

c00 g“matron etwee the rojects Escrrh(ﬁ gn Ff a00ve arg

wou(! sure t at the co mrt(‘ee 1§ knowlg ahe and ab }o carry for-
7 P “W‘hr”%g"?% W0 Tor thls component ot our proposal s

star time ané travel an peg diem.

4hatRﬁ!§t%den ol Soneatee 6l Eo de@rrerrerore.e Eréh”th otk

rrn the | terrm 10 summarize t acgkgroun n}]terra [Qyl 88
this roposa local gove nments an rura peopie nave Identifie

aPIp ?h:é?? rohpmc%mposerﬂ ?Es rre)r:gr)ms)hga eonsrsm r(r)rft mu
Pi%)na farr the Depgrtment ? 3 i
g3 Whi

d varrety



o roblems mvoIv e con tructron of ca ital Prorects For example

the s c nsrdera n many are s of the state wit gc

ton o su frcren% funds t ro he ocal match requrremgnt ace
y tat and edera governments he Secon

essro venth Sqrslature as seen Increased interest In the

und m ca |ta Proaect ncre revenue sourfes have meant

|nc eear ] E rest smg genera unds for apr%\t constructjon,

[ onding . proce ormer the same time.
ﬁere has been con % gerabfe dis Ersf%/ctrlg % erformance of the
Pfa tmen} Tra ort*tion a ué) a as the state's R“ P
utlder o caprta ro&ects B |ssat|s act on Ltas been Inte Icf
g e desire to Us |ta| ro ectﬁ ?ub IC_ wor RYOJECtS n_order
E e cu downtur egislative

ugy the state.s econo rent
E y dal IS cujren (%I Og'[lﬂ the% artment of Tra sEortatron

Pu |c Facr ities In their capacrg as ma ers of the sta es capital
Brgégrctg IS anticipated that management recommendations will be

ngrsl tive a tion durin thrs session has bﬁen marked by the desjre to
aﬂ und grorecs However, ther ave also be n oth [ Initia-
tives whic hfav%b n’taken. Sgnae Bili ﬁt ouse || 10 r
0se a Capita onstructron Fun h woud allocate to a areas
he state an entrt ement that could be used for te Icrr])tnesrtérsrtcltron an

L M
Cha rB t| |m|Iar %)GFPF

expand_ upon. DOTPF'S onsibi 483
?ugﬁc ! (tﬁfestabltsﬁ a caBrtaI p?annr g process to improve existing

Purrng the same érme eriod, an audit has been performed b¥ the ,.e IS
at B%qg t Commr tee tQ examine any management proble
wrt In msofar as caprta projects are cr-.cerned.

It IS the Pse of this. J)roaect to explore the above . set of rnter

elate ca |t onstructi sues a concerns capi ﬁl project

annrng aprta pro c% un |n [?]OTJ:S rejations | to cagrtal
rojects.. A ag e &a ed w entr 1es exrst ractices
existing . b(ems assoclat Ith t se Bragtrces terpative
oluttons. es those pro ems V\H Iscussed and evaluated

By criteria w |ch will " be set fort the paper.



BUDGET

T;fe follewm budget s tased ?P the alssum tion that the Second Sessjon
0 leventy LEgislature WI ete 1ts bu |n S In June and that
kﬁgl& atlve Affalrs” Agency J e to proviae (per Intormation frol
ace” an telephone Service.

arney) office s
Staff salary, including 26* benefits $19,404
T I i
emporgr%asecretarla service totalling 1740
&A% I & per diem

Capltaf Construction 7,000
Contractual

Printing 4,000

TOTAL $32,144



BACKGROUND

Alas a's Constrtu on estlablrs}hes the oolc num self government
[) ﬁ Peo his po rc as been 1mplemente rougn creation o
oroughs an cr e ﬁ m

er\]/er eohj vast If( oq X‘ ac sag%v;bass(ig]efolrjr%elfc govetrrqlr%rlg?r and
g

0 not even have the means annrnlg ?n partici atr g
T T S i, ) o e o
munr?y anoP %regronaiJ ?arrs onrnt Locaﬂ Government Stud%/ o#-l 95769

o em that rovr

rsIatrve roposals of the Joint Committee were derrved from (1) a

es of Sttﬁ)dl s, and ana‘yses sponsorea g the commr 2 z“wo

Sympos|um desr to define” 1ssues and problems ar|§ H est HO Icies
Fyrr ctron a series of public hearings he’ ghout

rura parts o tes

e é)rnt Commuttee found vvrde conse sus IB vor of a rraxrnurnI measure of
I Irs%ment 0 re%ron unrts

termination and se H F
t roug rttt the state to provide a asrs or pannrn%ﬁ%n rogrfam cPor ina-

tion. thesame time, the people ﬂo not want to Into ~forma
governnmenta organization, not do they want It mandated.
ccordr g Joint Commrttee has deveIoRed an evqu}ronar){ apo/roach
atwr rovr e oPe In rurﬁl areas w'th the grﬁans 3 9 ernment
wit ? } h% an ng upon them prematurely oices and Inttiatives
are lert with gach region.
8§§E %ﬂg gnd SSB 350 are two o he bills develo ed b ornt Committee.
h\” es the u or anrze o[o |nto an ze rou hs"
Hsrnﬁ the boundaries o on u ro a en ance rea LS'ﬁ{EAAs
u c hearln S are he |n ea ISsioner o om
Regional Affairs an provrsron IS de or a justment o oundary

|nes

Each unor anized borough 1s eligible for region ning program funds
H gne economrc gsccrg? gand environm ntaf1 d1 t oﬂspo?g (he area

and the” interrelationships ew over menta unrts alon wrth .an

examinagion of the fe r{rt groug organization. o&e IS

[ urre {0 erther un ert e study or”form™a horoyg B 0

8 per caprta 1S, avi atfle fo” each unorganized “borough for each

three years for regional planning programs.

8Ll g, T 0 BRI, gt
munici ﬁrtres ption .of a_hone rule tharter wou requrre rna]Jorrty
vote Inside and outsia of Incor ora alities ot

he bill 0roug [oug

qurre{ he |nﬁon oration me ru?
PX Fass ather, this, section oa eBs the optrons current
avallable to residents in th> unorganized borough.

CSSE 250 addresses certain responsibilities Of executive departments
important to the implementation of CSSB 348. State agencies a>*e required

-1-



to collect data and information according. to unor n|z d bor ugh boundaries
so that rie lonal information wrllal Be avagrlaBIe tog oca g ng

the Iegrs tyre. Certain exemﬁ]trons are permitted. Sta e gencres are
also rqurre% to conduct ann|ng and management acc rdrn%ﬁ
Fnate service delivery.

organized gounoP b ga to r Itate coor
natrons 0 nized. borough or pr ram annrn nd management
urp are ermrtt Irect SEr |ce osts wil

vailable “according to unorganize oroug darres

The Divisiop of Poli y De eIo ment and Plannrn DPDP), Office ,of Ehe
Governor, -$ re uire 0|8| a ata rnform tion system to facilitate
state a encg eﬁa coll ctron and retrjeval.  Further,” DPDP IS F rI]urred .
to report. t leqis ature alternatrves and’ recommen atrons Improving
coordrnatron In state service delivery

During the sessrqn there has heen coHsrderabIe interest in these bills.
ﬁwr er of people have testifie earings or have discysse th
ol o Ihe the, SomiTHee of IS 1 ”#B%resn e et é%% 5 ﬁ's'a“”
management, tl[rnep W |sy|n|t|at|ng a stuéy 0 ?r% unorganrzeril oroug
The Unorganized Borough Stud ), will include, (1) a series therings"
O‘ndrvr uaf Interviews wrtP{ lgey srAents in the u)n anrzed Borog% J
scuss . and ocum nt Broblems an |ssue wrt &nnr n other
ervrce de |ver¥ n the Unorganized borou ; orking  task
orce of Aaika and non -Alaskan experts ub IC aEmrnrs ra lon,
|n nce and aw 1o { 0se and examine so ut ons tﬂ ¥]pro Iema Belate
2\0 ocal \?\Hll? overn ent an pann;f In t rganize oroug
ke ? r! ntrfre}atroda Iannrng ement
Lon ﬁ Fe unor anrze orough and the evaluatfon of eac option
arns the tollowing criteria;

a. Co s and ‘ncrdence of Costs: There will costs assocrate]d
Z annrn%eor man%ggmtent ogthon t JS Imporfant t zﬂ
e total “costs asseﬁ Qr. eac te native, It IS Fq y
orrbarngt % errgggrtsr entities drrecty and indirectly

b. Avarlabrllrty CC Funds; . Ore. elementargI regurrement for ?n%/ &

successfu (Plannrn effort is financial resources; the
come from ranqh tax reyenues, reyenye sBanng or S0
men%ran urce e mért avarIaT Lrernz(a)thve?efgrev% i
aﬁ/arlabrlrtgj 0?1{1 Js shoulél e evaIuate tfor aH stages o?
anning program.
C. Avarlab(]rtr{/] of Staff In line wrth funds, plannin effo[ﬁ
will  nee mufs %ve eafg H Pntrnual agcesst atp
%talzf resources for both plan development and implementation

d. Errstrn or Politically Feasrb%e M tes The vrabJV of a
Pannrn% strjncture or Brogram 0 Aa % uno anjzed borou
largely ependent upon~a man a} or that ninn éaro%ra

a at occur In a number of ways:
gtrve act o? tne overnory gubﬂ ge erendum

?n \nrstr ?
ocal election, or through a state ageny program or regulation.
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e. Public A bilit It | feasibilit t
nejerJ orcrgﬁ }% aweptrfbmpty 0 °a'p'r%%nm8a8# nrana/gerlr?entn%ptron

o e e T SR IR e
r]ranv\y w%chare Inc ude In the oljr)rer criteria.  The obj e% Ve,
ver IS not to regeat revious anasysrs B 0 consrr#er
ﬁet er or not the nnrné) ﬁe ?Pe\é% otneer Bsr% upon “[ogical”

gannrng units and now the Ic” servicés and
ervice” areas.

. m Iement tron Authorrt nnrn 0 |o s onl In almost all
9 BT P o "

Cd 9? S on tS Im emen ere 0re,
an effective mnnrné str C'[UI' or 0rga éatron must have
appropnate implementation authoritie POWETS.

It is env sroned that thrs project would have g le |slatrve Irarson
emg| IIe rs ure to monitor the Etu z articipate In policy

SIS ea |E |slat|on t at mr veloped e task
6 con erences 0or

t are err]vrsroned In CSB &5] a(n]:j Sa¥? deancrego alr’_]@ §aer|\6|r%go Ie\éergative
hao ttrg mntgrma]nrzerp Vboolr\eeuS hasstfr&rlrl ptgsatslggssu and de |the e%
Wltg D8RA studrjes 90 supplementgor com%lement the unorganrszg[] !)oroug

stuay.

Partia I){ as a result Q Joint. Committees' vré)rk durrn% (}he int rm
a resolution was r%ro uced . on oth the House and Senate Sides ca
or a revision of F Since t tlrme 0 orra%dral enactment, chan?e
In the stat tes rob ems rn Its ap ation policy guestions
mgaa(rtance ﬁ en noted g unic Ea at(}grne S, crty m na ers an
and .other municipal official |t|o ally, T ntatives of

Ee bmor anized. areas haye noteol certain structura rnf xr Ilitles of

2 ertarn Fnres ved no |cr{ questions, suc nctron an
rol crs an oger ax exemptron |s ature nee
% e a are o these an ther olrc ISSUES are for
uture discussions ? thes RO| 1Ssues at earrn e n xt
sess on and .on the floor whe grslatron 1S |scus rﬁ)re round
genatr'asr ?u rect pIease see the attached memorandum o I\/Iarch

As a.result . of mformatro rec |ved t int C mmrtIe Ur| _
hearrng n r@thron ‘nout ?P{e @A%ommrt ees In ro ucegglegrslatron
propos ng a Capita oundatron und

e items earne the Joint Commi tees was that not all project

th I d by the | C h I

are ually needed. Experience Indicates some ercenta e of capita

et et S 1 i T

Phers for frrch mantenance(rJ rtis are not vaWabYVe Sone ese .
o cts duplrca e facilities .that exist: some. ae a source o unity

Ict as ey are on esrre b somesecra interest rou
g P g peop?cald%eng% I Vr\r/g)r/tsre\s/v0 ant tohgm their economies moving;

While this .year's capital budget |s th larges, in Alaska's histor
all recognrge that %}Ee state ﬂ |ong %een 9n the Iocaf constructrryn

slature
unction



busrnﬁss And the state will c?ntniue In this role Be ause state overn
ment Pre ter revenues tha ? qvernm ntf eca se ther
nleed th ouclr out trﬁ state acilities of all sorts and for publrc
works projects to affect economrc goals.

0 nrzrn this reality, both House and Senate mmunrt nd _Regional

?ﬁa ommittees hz;n]/eyrntroduce ? Islation ég % “ hich

fee to systematrze the caprt const ]ron Process rovr |n or .

ocal _capita |mProvements nn|n ocaI determrnat on of construction

rrorrtr s.  Equity con(iern ave us {0 pro oseda system tha ts 8|mrlar
0 revenue. shanng entitlements, xce t thiat In additi tlo organize

areas receiving ftinds, unorganized aréas also receive entitlements.

The Ca gtaf] Foundat}on Fund will, bv P rratron prdvrde fu(rJ to all
areas Ftate or cert In capr oveme unds,
each area wi Peed to develop v\gn ﬁawr ca |ta rove ent plan,
ggrove B cal assem ¥ en there |s e an v SW grﬂu

N e artment Community ana egrona falrs wnen“t
IS no loca govern ent.

OrPanr ed boroucqh unjfied home rule munj |pa5|t|es and unor anrze
8 g S, are en ourad to conduct re |onwr annin Y ? ev
OI ations of cap|la pro!ects and 1o priori rze 0 e ocal eY
agve?n%ng commuhities, rather than [eaving this process to state level

N aur°p“atraeﬁaln.vdrecavrerarma[aaaae%ef

He ap ropnatron pr?nrs stabr?r e adv tage us to local . govern-

ments Iannrn rupo |t|ona urrent sitlation,

areas may ave rty to us ro ec or ant| c IC

conomic benefr e|n n contro d |tures

S ok o ?e t|e eotcﬁt'ﬂ%%'dt%dmu ns eta'n et%””'”em alibs

n ynorganized arpeas e agm nt of ? orta ?on an ?’ume

Fa |I|t S IS re nsr e expen |tur Local vernments

un e Ca |ta atron Fun ro ram, will be ass| a stead
t te fun s or capjta ovements that Wi 8 drrectI

sup
d%\tvegrrévr?eda aycedetermrned project negds and can be expended at a locally

Prtal Foundation F(unds may be used .the . ?c%l match r red for,
tain state and fe %ral Ho*ects s Wi Tr l %rx srgnrfr
cant In rural areas which ot now have a source of local match

apital Foundation Fnd entitlement be used for.any priority estab-
f ﬁ 3 P Lne ca |ta Improvement ? Y }he ?ollowrn%y Pﬁgsesy ?Sb rres
cultural “recreatjon, heaJth. and co munrt acl ﬁres elg orhoodP
emergency detensron facd Ities: wate{ wer, soljd waste” and resou ﬁe
[eco erv acrrtrei ariet transportation facilities, such as
ocaI transit facilities an equipment.

&)Iarned in the next section of this proposal, additional work is
nee ed regarding capital construction.

-4-



formation 0 S 1S a concern for tne ?l ommu ItdeS
local
nitiate WOI’

At the heart of much of the concern Of rural p 0 Ie egarding . future
rou
to generate sufficrent revenus to sustain loca governm nt an
overnmental services. the areas thatt Jaint . Committee
|n was the ar a of lgcal govern und nd cal
resouysces. n fortunately, tr |s topic .was not. u tie
Rmmlttees fﬁt that It P{ pnaﬁ tﬂelntro uce e |slat|on gw

at tim owever It 1S clea testimony celv
om prelim nar done d r|n the Interim t at this 1ssue lies at
the heart 0 k to toster local and re |ona ‘0Vern-
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May 19, 1980

10 Senator Bob Mulcahy
Vice-chalrman

enator |m 6
enator l?
enator erry nson

FROM Sgﬂator Arliss Sturgulewski
alrman

SUBILCT:  Committee Meeting

Thursday, My 22, 1980 - 8:30 a.m.
Utg Assi tan Sefreta DaV|d
nd

Assistant ret r nna Shalala arﬂfj

Garjlson 0 3 e artment of %JS evelo will be
uneau Z 2, Theg/ Ve ndlcate grg meetlﬂg1 our c

E" tee. vearran d for. a meetl a . on that date |
rovmh ? committee me ers and me Ir n ouse

|FTy and Regloga Af alrﬁ ommyttee. |s ussion wi R gectlve
reﬁent and Tuture Alaskan tnusmﬂ Bommurw deveo me é %ues .

and other reYeIant concerns. IS should be an Interestin ormational

meeting and | welcome your participation.



arLifl n, * DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
ANCHOhAGE AREA OFFICE

© 334 WEST FIFTH AVENUE
0 ANCHORAGE, ALASKA 99501
REGION X May 9, 1980 IN REPLY

10.

Senator Arliss Sturgelewski
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Senator Sturgelewski:

Thank you for your interest in meeting Assistant Secretary Donna Shalala
and Deputy Assistant Secretary David Garrison. Your perspective on present
and future Alaskan housing and Community Development issues promises to be
very valuable to Dr. Shalala and Mr. Garrison®"s understanding of the State
and their ability to respond appropriately. As confirmed over the phone,
Assistant Secretary Shalala and Deputy Assistant Secretary will be meeting
with you at 8:30 a.m., Thursday, May 23rd in your office.

To assist your preparation for this meeting, | am enclosing biographies on
Dr. Shalala and Mr. Garrison, a copy of a recent interview with Assistant
Secretary Shalala and another Deputy Assistant Secretary (Dr. Stegman),
background materials on the Policy Development and Research Division and
HUD programs, and a copy of the Shalala/Garrlson itinerary.

Again, thank you for your interest in participating in this visit.

Sincerely,

Enclosures
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IMPORTANT MESSAGE

FOR

pate 3" TIME a5 £<rb M
WHILE YOU WERE AWAY
M- / cignN

of. D0 <j/ ILfr c. br(J~"- Exyl,
PHONE No. 3 " L 2.

KXTENBION

TELEPHONED PLEASE CALL M

CALLED

TO SEE YOU WILL CALL AGAIN

WANTS

TO SEE YOU RUSH

RETURNED

YOUR CALL

MESSAGE siiff £jjn D
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Wednesday May 21sc

8-10  Meeting with AAO staff
(G:30 general staff meeting) (271-4170)

10-11  (Pending)

11-12  Meeting with Mayor Sullivan

12-1:'0 Alaska Real Estate Committee (or speech at Mortgage Banker’s Assoc, luncheon.
1:30-5 Colloquia on Alaska Housing (co-sponsored with Office of Energy Conservation*
6:35  AS t/70 to Juneau

Reservat.on in Hilton (586-6900)

Thursday May 22nd

7-8-30 Breakfast with City and Borough Mayor Overstreet, City Manager Winegar
i75:30-10 looting with Senate-House Committee on Community and Regional Affairs

10-12  Meeting with Governor Hammond, Commissioner McAncrney, gubernatorial
staff, members of DPDP (465-3500)

12-1  Lunch
1-4 Alaska Council onScience and Technology (-<65-3510)
4-6 Meeting with Bush Caucus
7 Dinner
OPEN
Reservation at Hilton (586-6900)
Friday May 23rd
7 AS #60 to Seattle
9:50  Arrive Seattle
Flight to Cleveland, Ohio



ShalalV/Garrison Visit

Tentative Itinerary .5.-8-80

Sunday - May 18th

Shalala
Arrive Fairbanks 10:35 p.m. - AS #3939 (Possible airport meeting with Regional
Administrator during Seattle layover.)
Garrison
Arrive Fairbanks 4:40 p.m. - AS #95

Reservation at Travelers Inn (456-7722)

Monday - Kay 19th
9-12 - With Vice Chancellor Mather et al (479-7314)

12-1:30 - Possible lunch with Mayers Carl..on, Wood and City Manager Droz
2:30 - WC 63 to Kotzebue

2:40 - Arrive Kotzehue
-OPEN’- (see Tuesday below)

3-5 - NANA Regional Strategy

Reservation at Nu-Luk-Vik Hotel (442-3331)

Tuesday Ma\, 20_th
8:00 - NAN: Housing Authority (442-331.1)
-Bush visit to HOD sites with Sheldon

12:00 - Lunch with lohn Schaeffer

2:00
3:20 - WC #64 to Anchoragl
5:50 - Arrive Anchorage

6:30-8 - Dinner with Duffy, Pavolka, Robinson and Chase
5-10 - T-'-r of City with Duffy, Pavolka, Robinson and Chasi

Reservation sc Westward Hilton (272-/411)
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/ Ate\ DEPARTMEMT OF HOUSING AND URBAN DEVELOPMENT
WASHINGTON, D.C. 20410

OFFICE OF THE ASSISTAWT SECRETARY INREPLY REFER TO:
FOR LEGISLATION
ANP INTERGOVERNMENTAL relations

POLICY DEVELOPMENT AND RESEARCH DIVISION

Assistant Secretary - Donna E. Shalala

Deputy Assistant Secretary
for Policy and Program Development - David F. Garrison

Deputy Assistant Secretary
for Research and Demonstration - Michael A. Stegman

Deputy Assistant Secretary
for Economic Affairs - Elizabeth A. Roistacher

Under the Housing and Urban Development Act of 1970,

the Assistant Secretary for Policy Development and Re—
search undertakes programs of research, studies, testing
and demonstrations related to the HUD mission. These
functions are carried out through grants to and contracts
with industry, non-profit organizations, educational 1in—
stitutions, and through agreements with State and local
governments and other Federal agencies.

In meeting the goal cf providing housing to i»aet rational
needs, research and technology programs include experiments
to test the feasibility of providing direct cash asSiS—
tance to needy families for rental or homeownership pay—
ments? studies of. fair housing and equal opportunity
practices; investigations of property disposition ap—
proaches; development of techniques to lower cr st.ablize

~ 4e .posts of housing production, financing, management

and the costs of Government subsidy programs; programs

to increase housing safety and security, 1including re—
ducing the hazards of lead-based paint and improving

mobile home safety; programs concerned with the prob—

lems of housing deterioration and neighborhood decay,
including assessments of promising approaches to housing
and neighborhood preservation, such as urban homesteading
and the fostering of local resident-business-government
partnerships; activities to increase State and local
government capabilities uhrough the development of _.improved
revenue generation and allocation practices, better methods
for the guidance of economic and community growth, and
development of ways to increase productivity 1in public
service delivery systems.



In addition research related to the conservation of en—
ergy and natural resources, including solar energy, and
geological problems in community development are supported,

as veil as the continued collection and analysis of economic

and financial data essential to HUD policy and progranm
development and evaluation. The 2argest single project

in this area 1is the Annual Housing Survey undertaken to
measure changes in housing inventory and to complile data
on the physical condition c¢cf housing units and the charac—
teristics of the occupants in both urban and rural areas.

(Reprinted from 1977/7S United States Government Manual
HUD-AA0-5-6-80)



U.S. Department of Housing and Urban Development
Washincton, D C. 2CK1o0

October 1978

10graphy

Donna E. Shalala

Assistant Secretary for Policy Development and Research

Donna E. Shalala was nominated Assistant Secretary for Policy Development and Research by President
Jimmy Carter on March 21, 1977, and confirmed by if : Senate on April 7.

A re>elrch scholar and specialist in State and urban government and finance, with extensive published
writings. Ms. Shalal?2 came to HUD after a teaching career at Columbia. Yale Lav. School, the City

Univers'ly of New York and Syracuse University.

A member of Phi Beta Kappa, Ms. Shalala is a recipient of several other honors, including election in
1976 to the National Academy of Public Administration. L.H .D.'s from Marymoum Manhattan and
Russell Sage College, the American Association of University Women's Young Scholar Award and a
Gugcenheim Fellow ship. Ms. Shalala, in 1975, was named Director and Treasurer of the Municipal
Assistance Corporation (Big Mac), the agency created to solve New York Cuy's financial problems.

Before coming to HUD, her civic activities included Vice Chairwoman of the Citizen's Union of the
City of New York. and member of the boards of the Regional Plan Association, World Education
Inc., the Council on Municipal Performance, and the National Municipal League.

She has also been consultant to numerous research anu .tudv groups, including the Connecticut Com -
mission to Study School Finance and Equal Educational Oppclunity, the American Jewisu Commi ittee's
National Proje *t un Ethnic America, and the Ohio Commission on Local Government Services.

A native of Cleveland, Ohio. Ms. Shalala received a bachelor of arts degree in 1962 from Western
College for Women, Oxford, Ohio, and M A. and Ph.D. from the Maxwell School of Citizenship and
Public Affairs, Syracuse University, in 1968 and 1970, respectively. She served as a Peace Cotps
Volunteer in Iran from 1962-64.



RESUME

DAVID F. GARRISON

r8 Fourth Street, S.E.

Washington, D.C. 20C0TD

DATE OF BIRTH: April 22, 1943 TELEPHONE:

MAPITAL STATUS: Married Ofc.: 202-755-5896

FAMILY: Two Children Home: 202-543-3591

EDUCATION

1970 - LLM, Urban Lav; Institute, Georce Washington University
National Lav; Center, Washington, D.C.

1968 - J.D., George Washington University National Law Center,
Washington, D.C.

1965 - B.A., Amherst College, Amherst, Massachusetts, political

science major.
EMPLOYMENT

March, 1977 to present - Deputy Assistant Secretary for Policy
Development, Office of Policy Development and Research,
Department of Housing anc Urban Development; supervise
four divisions -- Policy Development, Policy Studies,
Government Capacity Building, and Product Dissemination
2nd Transfer.

March, 1975 to March, 1977 - Budget Analyst, Budget Priorities
Staff, Committee on the Budget, House of Representatives,
Washington, D.C.; areas of specialty -- housing,

community and regional development, law enforcement and
justice, revenue sharing, state and local government.

November, 1970 to March, 1975 - Legislative Counsel, Office
of Federal Relations, National League of Cities and
United States Conference of Mayors, Washington, D.C.;
areas of specialty -- housing, community development,
comprehensive planning, relocation.

October, 1969 to November, 1970 - Assistant Director, Housing
Advisor, Center City Community Corporation (OEO-CAP
funded Neighborhood Development Center), Washington, D.C.



September, 1968 to October, 1969 - VISTA Volunteer Attorney,
Urban Law Institute and Neighborhood Legal Services

Program, Washington, D.C.

June, 1965 to July, 1968 - Staff Assistant, Congressman F.
Bradford Kc-rse (5th Massachusetts District), U.S.
House of Representatives, Washington, D.C.

BAR

Admitted to practice, District of Colurhia, May, 1970.
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Assistant Secretary Donna E. Shalala

Meeting the Policy
and Research
Challenge

Scene: A small round table in the office (
Donna E. Shalala. Assistant Secretary for
Policy Development and Research
(PD&R) .

Time: September 24. J979.

Speakers: Dr. Shalala and her Deputy
Assistant Secretary for Research, Dr
Michael Stegman.

Challenge!

Shalala: What has been our greatest
challenge? I'd have to say making research
relevant to policy, Timing alone is a
significant pan of the problem. You see. in
addition to discipline and organization,
research often requires advanced
planning, and that is not conducive to the
policymaking process, which matches to
its ow n dmm beat. Getting the two
together is a very complicated task

The second problem in making research
relevant to policy is having the people who
know the research findings in the room
when the policymakers are making the
decisions That again becomes a timing

issue. It's a personnel issue too. Simply
finding good researchers who are sr nsitive
to policy questions is di fficult.

I've been particularly fortunate in locating
such people . Elaine Osirowski, for
example, the new head of our Housing
Management Division, has been a senior
staff member and a director of public
housing authorities. And Mike Stegman
here also has a practical background in
housing and research. Finding people who
have a vers special mix of practical
experience as well as research experience
means that ue get closer to putting policy
and research logcthcr.

Stegman: Another challenge we are trying
to meet is increasing our ability inside
RD&R to help formulate the questions that
are then researched

Inside HI D. for example, we are
attempting to consolidate our research
activities around a set of fundamental
policy issues (hat characterize the
Department's short- as veil as long-term
innocsts. Within each of these broad
policy areas, we can design our research
projects with sonic sense of how a project
relates to the one jost finished and how'
next year's work can build upon this year's
efforts.

Consistent'} in the research framework
developed around a particular problem
allows us to huild knowledge as we earn
out our projects. Before, we were asking
too many specific questions, parceling out
our work across a great many contracting
organizations, each of which had its own
way of earn ing out its work. As a result,
we would end up with a large number cf
unrelated wwk products which reflected
incompatible and inconsistent
assumptions. Now we are tn ing harder to
maintain consistency in our work and sta\
closer to our research agenda

Shalala: But its not enough just to set upa
research agenda What we do is ask the
program managers to tell us what their



major problems are. Then u is up to us to
frame the research questions and design
the research around them. While we do
that, we have to have a general sense of
how long the program people can wail for
the answers. This Department faces a lot
of major research problems that would
take us years to answer. Therefore, they
may not receive as high a priority as some
other questions that we can get faster
answers to. answers that might improve
the quality ofa program incrementally

Stegman: Take our Urban Homesteading
Ev aluation We were able to produce on a
tirnclv basis estimates of ihc number ol

Challenge!

Deputy Assistant Secretary Michael

Stegman

homesteaders participating in our
program, the costs of rehabilitation, and
the financing mechanisms being used.
And our program people need to know
these things as soon as possible. But the
long-term impacts of the homesteading
program - the effect of homesteading on
neighborhood stabilization and on
neighborhood reinvestment - these are
longer term questions. These short - and
long-term questions and issues are all
being dealt with in the same consistent
research framework.

Shalala: One of the valuable spmofls of

‘IIT_
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this approach is that we are answering
things as we go along. We are learning
strategies as we go along. Rather than
saying that this is a good program or a bad
program - because we finally realize that
programs are complex and it's not easy to
say yes or no. thumbs up or thumbs

ciown - what wc are learning are
strategies that make programs work bciter
and how. when you mix them up together,
they can help toward neighborhood
revitalization. Using those resources,
what combinations seem to be more
successful in what kinds of cities than
other kinds of combinations?

Another was we've met the challenge of
making reseatch relevan’ to policy is to
assume thji there is -.0 smgle way to put
together policy and icsearch We have
used every avcruc we can think of From
the institutional side we base, for instance,
introduced the Indefinite Quantity
Contract This is a budget process that
allows us to keep a number of consulting
firms and institutions around the country
on tap for short-term projects This is a
strictly competitive award . but because it
isongoing it allows us to cut dow n the
turnaround tunc when someone asks us to
come up with a paper or a piece of
analysis We have a new small grants
program that is also going to allow us a
quick turnaround

In other words, we have not accepted the
fact that it has to take 180 day s to award a
contract on a piece of research we need an
answer to in 30 days, As far as | can tell,
we have used every legal personnel
innovation available in tins Department or
in the Federal Govemmem to expand and
char'-* our staff. Fot -r.ample, PD&R has
had 700 personnel actions in the last year.
Our people are topnotch. so some of these
actions arc promotions and things like
that But 700 actions for an office of some
200 people means wc have heen bringing
lots of people in here, for 2 weeks. 2
months. 2 years to help us to do different
kinds of th.iigs While we have not been
able to expand our ceiling, we have been
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able (o make all kinds of temporaryl
appointments to give our permanent Civil
Service - our chiefs - some Indians to
work with.

We are really innovating PD&R. From
my discussions with my counterparts in
other agencies, it's pretty clear that we arc
leaders in the area of building a real in-
house capacity as well as tying that
direct")’ to our external research.

Stegman: Let me give an example of rapid
tum around and the tailoring of staff and
procurement procedures to respoi d
quickly to important policy questions, The
1979 House/Senate conference report
requires HUD to report to the Congress on
the extent and impacts of condominium
and C00perative CONversions on low mer.d
moderJte-income families arid ON the
supply of loW -and moderatc-income
housing in cities across the country The
report is due 6 months from the date of
enactment of the legislation. If we were to
use traditional procurement procedures to
secure the necessary survey assistance to
cam out our WOk , WC WOU|djust about
get acontract signed by the time the rcpon
is due to Congress

But we're not going that route. In addition
to the Division of Special Studies here in
PD&R, which isagroup of 12to 14
professionals who are going to be working
on this study full time, wc have negotiated
a couple of survey task orders with the
Research Triangle Institute in North
Carolina, which is one of our Indefinite
Quantity Contractors.

RT1 w'ill carry out a national telephone
survey in 80 or so cities across the country
to get a sense from policymakers,
professional planners, and others about the
nature of the problem apd the extent of
conversion activity in their cities. And ina
smaller sample of cities. RTI will conduct
intensive field surveys of households that
actually live in convened buildings or
buildings slated for conversion. We will
even try to track a small sample of families

Challenge!

that previously occupied convened
buildings. Our ready access to quick
response contractors gives us the capacity
to analyze on site, in a reasonably broad
range of cities, what the actual problems
are.

There is no way we could do that using
traditional contract instruments. As a
result, we should be able to provide to the
Congress at the end of that 6-month period
the best possible estimates of the extent
and impacts of conversion activities across
the country.

Shalala: P's this new speed and flexibility
that now allows HL'D research to meet
policy and program needs. Wc are also
challenged by the need to anticipate
guestions We have to anticipate the short
term questions our colleagues who run the
programs need answered, and
simultaneously wc try in anticipate the
guestions that are going to arise a year
from now.

For example, noone could be prouder than
we are that when the President started to
mov e on energy questions we were just
completing a ma,or national study on the
cost of retrofitting all the public housing
stock in this country. So when the Under
Secretary turned to us and asked n wc had
any idea what it would cost to really
retrofit the enrirc public housing stock, we
could in fact answer the question.

When he was the Under Secretary, Jay
Janis liked to say that the importance of
PD&R is that, without us, the Dcpanment
would go into the future with a paper bag
over its head.

Being able to anticipate amounts to having
a sense of what the future issues arc going
to be. And we gel that not by just sitting
dow n with researchers but by discussions
with the program people too. And it
requires being able to read trends and
sense the problems that are beginning -

whether it's the interim property issue in
New York City, the energy crisis building
up Gi one of my pet projects, water
conservation. | think there is going to be a
water shonage in the future, and we want
to make sure that everything we know
about what can be done inside a house IS
done and the people know about it.

Ten years from now | expect another of the
problems will be the creative reuse of
abandoned property.

Stegman: In some ways | think we arc
already dealing with nme of ihe issues
that will be wnh us over the next 10years
| believe the dm ing force of tomorrow's
issues will involv matters of social equity
more than technology - matters that wc
arc now beginning to grapple with in out
pn igram

Donna mentions creative reuse: | think an
important question, with profound policy
implications, will "be how to support
neighborhoods where the market has all
but collapsed. This concerns ways of
supporting community groups and other
institutions to do the job and carry out the
production and allocation activ mes th.it
the market has ceased to do. Based on my
assessment of the difficulties involved. |
think that techniques of interfacing
housing and relatel) programs, which
together would support community
building in its fullest meaning, are of very
high priority and arc sufficiently complex
to be with us as a major issue over the next
decade

Shalala: It will be the interrelationship
between the programs.

Stegman: There will likely be ablurring of
program distinctions with an increasing
emphasis on accountability. There will be
increasing concerns for cost-
effectiveness. but the programs will be
less structured in terms of the Department
or agency that is supporting each piece of
the work W e’ve cot to develop better
ways of interlinking program efforts.



And that relates to a broader question of
how we cost-account these efforts. 1think
increasingly as we look at community-
building we are going to have to charge
more and mote of the cost of housing
programs, for example, to other social
accounts: tojob training, to neighborhood
stabilization, to increased investment
around the housing wc are rehabilitating.
Increasingly, we are going to find it more
difficult to really justify these increasing
expenditures on a narrowly defined
housing account. We are going to have to
improve our abilities to measure the
spillover effects and neighborhood effects
of our community building work.

Shalala: Another long-range issue arises
from the increasing portion of poor
families that are female heade(f These
famines are going to provide a very special
housing problem that wc arc just
beginning to think through in terms of how
we organize this Department to deal wnh
the issue.

Ten years from now everybody expects an
America whose gross national product
increases at a slower rate than at present
So you arc going to see a lot of reuse of
existing facilities, and multiple uses of
facilities, and a lot less wastefulness about
everything. Attitudes arc going to be
different - attitudes toward Govemmeni
as well as attitudes about people, about
their lifestyles and their expectations.

But all of it is not negative. In 10 years wc
will have a strong rehab industry, for
example. In 10years there will be
enormous expertise in weathcrization and
in energy conservation in the home. Wc¢
have been through the hard time in terms
of learning about design and
Weathcrization of existing homes.

*ut although we have to anticipate the
future. 1 wAnt to cheer a little about the
present |r \ou ask what 1’'m oroudcst o.

Challenge!

it’s not one single thing. It’s the whole
thing. We've gotten our act together.

W e’ve narrowed down the amount of

re. carch we’'re doing, and we are covering
the Department with high-quality,
relevant evaluations. Our research is more
relevant. Itis betterorganized. The timing
is better. We know' w'hat research
questions can be answered in ashort
period and what can’t. We are more
involved in the business of this building
because we have organized ourselves

dif ferently. and we recognize that the
usual way people do research doesn't fit
with the needs of government
policymakers. These are the kinds of
things 1'm proudest of in PD&R.

I’m also very proud that we haye .
developed whole areas in pUblIC finance
and in economic development ihat we
didn’i have before We've also vastly
increased our resources devoted to elderly
research, and made a big increase in our
focus on family housing and family
questions.

And we're doing a lot of work on applied
questions. For example, we arc now
working with the Office of Neighborhoods
to produce a series of handbooks to help
people to use data better. After all. that is a
role for researchers too, There's a lot of
data available in financial institutions
because of the Community Reinvestment
Act and the Home Mortgage Disclosure
Act, and we're show ing '-ommunity
groups how to use them We’re not only
doing research on the data ourselves, but
we're anxious for outside people to do
secondary analysis.

In the r.ext year, the data bases of PD&R
are going to be released so that researchers
and community groups across the country
can use them. In the design of the
Community Development Block Gram
evaluation, for example, we made sure
that neighborhood organizations were
keyed in so they and cities could use the
information we were developing
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This has not been done in Government
before, not in any systematic way. For us
now, giving people access to the date is not
the exception but the rule. It's possible
because HUD is probably the :.ny
Cabinet-level agercy in which the policy
and research functions are merged. That's
why | have the bestjob inthe Government,
because at HUD they're together.

Stegman: Another research accomplish-
ment we should mention is the urban
impact analysis work that is currently
going on in-house | think that will make
quite a substantial contribution. It is
essentially cither forging a new methodol-
ogy or adopting existing methodology to
anew setof concerns, namely, the impact
of government legislation on the cities.

Shalala: In that area. Mike. 1think we
have actually expanded policy research.
Wc have actually added a new dimension
to policy research that was not there
before Now many of us would suggest
that good urban impact analysis is nothing
more than good policy analysis, but it
operates from a different angle. We have
actually moved analysis a step forward.
The urban impact analyses in the tw'o
books we have coming out - the Johns
Hopkins Press will publish them this
year - will really be major events in the
urban field that will be read by urbanists
across the country

That's another aspect of the Office of
Policy Development and Research that
I'm oarticularly happy about - vvc'rc
getting our research and analy sis into the
hands of the people who can profit from
them.

Donna E. Shalala
Assistant Secretary Jar
Policy Development and Research

Michael Sternum
Depot'. Assistant Secretary for
Policy Developmentand Rescan It
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Programs of HUD

"Housing is a fundamental, essential and basic human right
equivalent to food and clothing on the national scale of
human needs; it is the foundation of the family, and the
family is the basic unit of the society.

"This understanding alone makes the provision of decent
and affordable housing an appropriate and necessary focus for
national policy.”

Patricia Roberts Harris
Secretary
U.S. Department of Housing and Urban Development

The U.S. Department of Housing and Urban Development
(HUD) was established by Act of' Congress in 1965 as a
response to the rapid urbanization and increasing importance
of housing and community development.

The programs summarized in this book have been designed
by Congress and the Department to meet the Nation's need
for decent housing for all Americans, and for sound com-
munity development consonant with national goals and
policies. The programs have as their goal:

*Assuring decent shelter for all Americans

* Revitalizing our urban areas

* Providing a choice of living places

« Enhancing the capability of local governments to rejuvenate
their communities

The book contains a brief description of each program and
ol aid available from HUD in the form of grants, guarantees,
loans, mortgage and loan insurance, homeownership and rental
subsidies and technical assistance.

Programs of HUD will be updated periodically. Questions
concerning program changes should be addressed to Communi-
cations Services, Office of Public Affairs, Room 9245, HUD,
451 Seventh Street SW, Washington, D.C. 20410. (Telephone
(202) 755-5284.
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COMMUNITY DEVELOPMENT
BLOCK GRANTS

Federal aid to promote sound community development.

Nature of Program: HUD awards "block™ grants to local governments to
fund a wide range of community development activities. In a single,
ftexible-purpose program, the block grants finance activities previously
eligible under separate categorical grant programs: Urban Renewal;
Neighborhood Development Grants; Model Cities; Water and Sewer
Grants; Neigboorhood Facilities Grants; Public Fecilities Loans; Rehabili—
tation Loa"is; and Open Space, Urban Beautification and Historic
Preservation Grants.

Spending priorities are determined at the local leel, but the law
enumerates general objectives which the block grants are designed to
fukfill, including adequate housing, a suitable living environment and
expanded economic opportunities for lower-income groups. Specifically,
recipients are required to estimate their lower-income housing needs and
address them in the overall community development plan they submit to
receive their grant.

Applicant Eligibility: Metropolitan cities and qualified urban counties are
guaranteed an amount called an “entitlement.” It s based on need,
objectively calculated by a formula that takes into account population,
poverty, overcrowded housing, age of housing and growth lag. Smaller
communities compete for the remaining (‘‘discretionary’) funds. How —
ever, local governments that participated in certain categorical grant
programs, but do not qualify for an equivalent block grant, ate "held
harmless™ for three years; ie., they are funded at the same average lesl
in order to complete projects already under way. After the three years,
hold-harmless recipients are funded at two-thirds of the excess of
hold-harmless over formula amount for one year and then one-third of
the excess for the next year.

Funding Distribution: Of each year"s appropriation, three percent goes
directly into the Secretary"s discretionaiy fund which is available for
contingencies, emergencies and other special purposes. The rest k
divided between standard metropolitan statistical areas (generally cities
of at lesst 50,000 population and urban counties of 200,000 or more)
and non-metropolitan areas, with 80 percent earmarked for the former
arid 20 percent for the latter. Money for metropolitan areas is allocated
first to entitlement and hold-harmless grants; the balance isavailable for
discretionary grants. Non-metropolitan funds go first to hold-harmless
recipients with the remainder reserved lor discretionary grants.



Legal Authority: Title I, H is\ig and Community Development Act of
1974 (P.L. 93-383), as amt,.de 1 by Title I, Housing and Community
Development Act of 1977 (P.L 95-128).

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and UWjan Development, Washing—
ton. D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: $10.95 billion authorized for three years (fiscal years
1978-80). The program has been fully funded each year. More than
1,300 communities received entitlement grants in each of the first two
years of the program®s operation; approximately 1,800 qualified for
discretionary grants in both years.



COMPREHENSIVE PLANNING
ASSISTANCE

Grants to help State and local governments finance comprehensive
planning activities.

Nature of Program: A broad range of planning and management ac—
tivities is supported by grants of up to two-thirds of the cost of a
project. The comprehensive plan ,ing defined by this program is an
ongoing process by which needs are determined and long-K m goals set
for land use, housing, and community fecilities, and proper weight given
to human and natural resources, arid the improvement of the living
environment.

Applicant Eligibility: States, for both intra- and interstate planning;
metropolitan clearinghouses; councils of governments; Indian Tribal
groups or other governmental units having special needs.

Legal Authority: Section 701, Housing Act of 1954 (P.L. 83-560), as
amended; Title IV, Housing and Community Development Act of 1974
(P.L. 93-383).

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: HUD Regional Offices and Area Offices.

Current Status: Active.

Scope of Program: As of September 30, 1977, S822,949,408 had been

reserved for projects, and $21,331,318 allocated to studies, research and
demonstrations.



REHABILITATION LOANS

Loans to assist rehabilitation in federally-aided Community Development
Block Grant, Urban Homesteading (Section 810), Urban Renewal end
Code Enforcement areas.

Nature of Program: Direct Federal loans finance rehabilitation of resi—
dential, mixed use, and nonresidential properties in the above areas
certifies by the local government. By financing rehabilitation to bring
the property up to applicable code, project or plan standards, the loans
prevent unnecessary demolition of basically sound structures. A loan
may provide for insulation and installing of weatherization items.

Loans may not exceed $27,000 per dwelling unit or $50,000 for
nonresidential properties and the actual amount of a loan may be less,
depending on certain factors.

Applicant Eligibility: Property owners in the aforementioned federally-

aided areas and business tenants of such property whose leases have at

lesst as long to run as the terms of the loan. The applicant must

evidence the capacity to repay the loan and be unable to secure

necessary financing from other sources on comparable terms and condi—
tions. Preference isgiven to low- and moderate-income applicants.

Legal Authority: Section 312, Housing Act of 1964 (P.L. 88-560), as
amended.

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: HUD Regional Offices and Area Offices, and hous—
ing and community development agencies of local government.

Current Status: Active. Congress has authorized continuation of the
program through September 30, 1979.

Scope of Program: From 1964 through September 30, 1977, rehabilita—
tion loan reservations aggregated about $471 million with $85 million in
reservations in fiscal year 1977.



URBAN DEVELOPMENT
ACTION GRANTS

Grants to assist severely distressed cities and urban counties.

Nature of Program: Action Grants assist severely distressed cities and
urban counties to revitalize local economies and reclaim deteriorated
neighborhoods through a combination of public and private investments
in projects of maximum benefit to low- and moder3te-income persons
and members of minority groups.

Priority will be given projects with prospects of recapturing the
community*s financial investment for recycling in other economic de—
velopment activities. The private sector's financial commitment must be
secured by the community prior to the start of a project to be funded
with Action Grants. Generally, projects should take no more than four
years to complete. No additional funding will be available in years
following that in which a project was approved, although additional
Action Grant funding may be available to support different projects
during the life Ol the program.

Applicant Eligibility: Cities-including those participating in the Com —
munity Development Block Grant Program in cooperation with urban
counties-and urban counties, provided that they (1) have demonstrated
ongoing results in providing housing for low- and moderate-income
persons and equal opportunity in housing and employment for low- and
moderate-income persons and members of minority groups, and (2) have
met minimum criteria that indicate physical and economic distress.
These criteria include the age of the housing stock, per capita income,
population outmigration, unemployment, poverty, and job lag in retail—
ing and manufacturing. Interested communities must request a determi—
nation of eligibility from the HUD Area Offices before applications can
be submitted.

Funding Distribution: Of each year's appropriation, at lesst 25 percent
will be set aside for small communities with populations of 50,000 or
under. Action Grant funding is not based on formula or entitlement.
Rather, funding will be based on a "reasonable balance" of residential,
commercial, or industrial projects. At least ten criteria will be considered
in the selection of projects for funding. The primary criterion will be
the comparative degree of physical and economic distress among dll
applicants. Applications will be accepted throughout the year-during
the first month of each quarter--and awards will be announced during
the last month of each quarter.



Legal Authority: Section 119, Housing and Community Development
Act of 1977 (P.L. 95-128), as amended

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: HUD Central and Area Offices.
Current Status: Active.

Scope of Program: $400 million in Action Grant assistance has been
appropriated for Fiscal Year 1978.



MODEL CITIES

A comprehensive attack on social, economic, and physical problems in
selected slum and blighted areas, using Federal, State, Local and private
resources in a coordinated and concentrated manner.

Nature of Program: Grants and technical assistance helped cities to carry
out comprehensive programs attacking the social, economic, and physical
problems ol blighted neighborhoods in selected localities. Cities were
required to use and coordinate existing Federal grant-in-aid programs
and State, local, and private resources, and to involve neighborhood
residents in planning, monitoring, and evaluating comprehensive five-year
plans.

Model Cities grants were designed to supplement and concentrate
other Federal, State and local aid in selected areas. Eligible activities
included: expanding housing, job and income opportunities, improving
educational fxilities; combatting disease; reducing crime and delin—
quency; enhancing recreational and cultural opportunities; improving the
physical environment; and providing vital social services.

Applicant Eligibility: Municipalities of all sizes.

Legal Authority: 1itle 1, Demonstration Cities and Metropolitan Du
velopment Art of 1966 (P.L. 89-754).

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing
ton, D.C. 20410.

Information Source: See administering office.

Current Status: Superseded by Housing and Community Development
Act of 1974, under which Model Cities-type activities may be funded.
See Community Development Block I rants.

Scope of Program:

Total number of projects 14b cities
Total funding

In planning grants. 22,222,450.4 /

In operating fund. 2,467,593,901.00
In technical assistance 29,503,753.00



NEIGHBORHOOD DEVELOPMENT

Financial assistance for neighborhood development in urban renewal.

Nature of Program: This program modified the urban renewal program
to permit more rapid and flexible execution of the urban renewal plans
within specified neighborhoods. Thus a community could proceed with
the renewal o* individual neighborhoods (contiguous or otherwise) which
needed urgent action, while at the same time continuing to plan the
total redevelopment of the area.

HUD awarded loan: and grants for neighborhood development on the
same basis as urban renewal except that all grants were made in
12-rnonth increments.

Applicant Eligibility: Local governments, renewal agencies or housing
authorities, depending upon State enabling legislation.

Legal Authority: Sections 131-134, Title I, Housing Act of 1949 (P.L.
81171), as amended by Section 501(b), Housing and Urban Develop—
ment Act of 1968 (P.L. 90-448).

Administering Office: Assistant Secretary lor Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: See administering office.
Current Status: Superseded by Housing and Community Planning and
Development Act of 1974, under which neighborhood development may

be funded, Sec Community Development Block Grants.

Scope of fiogram: lotal funding. $2,817,827,079.27, Number of com—
munities: 430,
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NEIGHBORHOOD FACILITIES

Grants to aid in establishing multipurpose neighborhood centers.

Nature of Program: Grants covering up to three-fourths of the develop—
ment cost financed fecilities for neighborhood health, welfare, educa—
tional, cultural, social, recreational, or similar community services. Both

new construction and rehabilitation were eligible. The fecility had to ue:

needed to carry out a program of community service; consistent with

comprehensive planning for the area; and accessible to a significant

proportion of the area™s low- or moderate-income residents.

Applicant Eligibility: Local public bodies, agencies, or Indian tribes
authorized ur.der State or local law to undertake neighborhood fecility
protects.

Legal Authority: Section 703, Housing and Urban Devehmnent Act of
1965 (P.L. 89-117).

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development. Washing—
ton. D.C. 20410.

Information Source: See administering office.

Current Status: Superseded by Housing and Community Development
Act of 1974, under which neighborhood fecilities may be funded. See
Community Development Block Grants.

Scope of Program:
Total number of projects 798
Total funding: $249,971,261.00



OPEN SPACE-URBAN BEAUTIFICATION-
HISTORIC PRESERVATION

Federal grants to help communities develop parks, improve the ap—
pearance of public areas, and preserve historic sites.

Nature of Program: Originally three separate programs, Open Space,
Urban Beautification and Historic Preservation were consolidated in
1970 to allow communities to fund these related objectives with a single
Federal grant to encourage more aesthetic urban development; to
preserve sites of historic or architectural value; and to provide necessary
recreational, conservation, and scenic areas.

HUD paid up to 50 percent of the cost of land acquisition and
construction or rehabilitation of related fecilities.

Applicant Eligibility: States and local public bodies with the requisite
authority to perform these functions.

Legal Authority: Title IV, Housing and Urban Development Act of 1970
(P.L. 91-609).

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: See administering office.

Current Status: Superseded by the Housing and Community Develop—
ment Act of 1974, under which these activities may be funded. See
Community Development Block Grants.

Scope of Program:
Total number of grants 4,585
Total funding: $591,449,104.00



PUBLIC FACILITY LOANS

Long-term loans to help communities finance the construction of needed
public works.

Nature of Program: Loans for up to 40 years and covering up to 100
percent of project cost financed a variety of public works. These include
water and sewer fecilities, gas distribution systems, street improvements,
public buildings (excluding schools), recreation fecilities and jails. Loans
were available only for those parts of a project not covered by other
Federal aid. Smaller communities received priority.

Applicant Eligibility: Local governments or State agencies having the
legal authority to build public works and issue bonds to pay for them.

Legal Authority: Title I', Housing Amendments of 1955 (P.L. 84-345).
Administering Office: Assistant Secretary for Housing-FHA Com—
missioner. Department of Housing and Urban Development, Washington,
D.C. 20410.

Information Source: See administering office.

Current Status: Superseded by Housing and Community Development
Act of 1974, under which public fecilities may oe funded See Com —

munity Development Block Grants.

Scope of Program: HUD has financed arojects totaling $481,482,556.34.



URBAN RENEWAL

Federal financial assistance to eliminate blight in defined urban aress.

Nature of Program: Grants, planning advances and temporary loans
helped to eliminate blight in urban areas through surveys and planning;
land acquisition and clearing; rehabilitation of existing structures; new
building construction; and the installation of public improvements
inc'uding streets and sidewalks, utilities and recreational areas; flood
protection; and the preservation of historic structures.

A Federal grant paid two-thirds of the net cost for cities with
populations over 50,000 and three-fourths for communities with popula—
tions under 50,000 and for areas, regardless of population, which were
designated as economic development areas by the Department of
Commerce.

Applicant Eligibility: Local public agencies, which may be local or
county renewal agencies or housing authorities, or local or county
departments of government, depending upon State enabling legislation.

Legal Authority: Title 1, Housing Act of 1949 (P.L. 81-171), as
amended.

Administering Office: Assistant Secretary for Community Planning and
Development, Department of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: HUD Regional Offices and Area Offices.

Current Status: Superseded by the Housing and Community Develop—
ment Act of 1974, under which urban renewal may be funded. See
Community Development Block Grants.

Scope of Program: As of June 30, 1976, the total of grants paid out and
reserved for future repayment of urban renewal notes in the following
categories.

Conventional $10,080,715,504.42
Community Renewal 61,447,348.25
Code Enforcement 333,291,189.44
Interim Assistance 33,678,394.46
Demolition 23,674,081.21
Demonstration 10,442,926.90
Certified Areas 7,784,217.60

Fair Access to Insurance Requirements 3,490.00
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WATER AND SEWER FACILITIES

Grants to finance community water and sewer fecilities.

Nature of Program: Federal grants financed land and construction costs
of base public water and sewer fecilities, excluding sewage treatment.
These fecilities must be consistent with a program for a coordinated
areawide water and sewer facilities system as part of the compreher.sive
planned development of the area.

Generally, grants could not exceed 50 percent of eligible land and
construction costs. Under certain limited conditions, a grant of up to 90
percent could be made to a community with a population of less than
10,000.

Applicant Eligibility: Cities, towns, counties, Indian tribes, public
agencies or instrumentalities of one or more States, municipalities or
political subdivisions; or boards or commissions established to finance
capital improvement projects.

Legal Authority: Section 702, Housing and Urban Development Act of
1965 (P.L. 89-117), as amended.

Administering Office: Assists.it Secretary for Community Planning and
Development, Depa. tment of Housing and Urban Development, Washing—
ton, D.C. 20410.

Information Source: See administering office.

Current Status: Superseded by the Housirg and Community Develop—
ment Act of 1974, under which water and sewer fecilities may be
funded. See Community Development Block Grants.

Scope of Program:

Total number of projects: 2,435,491
Funding: $1,102,683,533.00

491 projects still under construction.
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Homeownership Assistance for Low- & Moderate-Income Families (Section 235)

H*meownership Assistance for Low- & Moderate-Income Families (Section 221(d)(2))

Housing in Declining Neighborhoods

Special Credit Risks

Condominium Housing

Cooperative Housing

Mobile Homes (Title 1)

Mobile Home Courts

Multifamily Rental Housing

Existing Multifamily Rental Housing

Multifamily Rental Housing for Low- & Moderate-Income Families
(Section 221(d)(3) & &)

Assistance to Non-Profit Sponsors of Low- and Moderate-Income Housing

Mortgage & Major Home Improvement Loan Insurance for Urban Renewal Areas

Rental & Cooperative Housing Assistance for Lower-income Families
(Section 236)

Rent Supplements

Lower-income Rental Assistance (Section 8)

Low-Income Leased Public Housing (Section 23)

Low-Income Public Housing

Public Housing Modernization

Public Housing Operating Subsidies

Direct Loans for Housing tor the Elderly or Handicapped (Section 202)

Mortgage Insurance for Housing for the Elderly

Nursing Homes and Intermediate Care Fecilities (Section  232)

Hospitals

Group Practice Medical Facilities

Horne Improvement Loan Insurance (Title 1)

Major Home Improvement Loan Insurance
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Single-Family* Home Mortgage Coinsurance

Multifamily Housing Coinsurance
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Indian Housing

College Housing

Armed Services Housing for Civilian Employees

Housing in Military Impacted Areas

Homes for Servicemen

Disaster Permanent Housing

Disastu Temporary Housing

The Office of Independent Living for the Disabled



ONE- TO FOUR-FAMILY HOME MORTGAGE INSURANCE
(SECTION 203 (b) and (i)

Federal mortgage insurance to facilitate homeownershiD and the con-
struction and financing of housing.

Nature of Program: By insuring commercial lenders against loss, HUD
encourages them to invest capital in the home mortgage market. HUD
insures loans made by private financial institutions for up to 97 percent
of the properly value and for terms of up to 30 years. The loans may
finance homes in both urban and rural areas (except farm homes). Less
rigid construction standards are permitted in rural areas.

Applicant Eligibility: Any person able to make the cash investment and
the mortgage payments.

Legai Authority: Section 203(b) and (i), National Housing Act (1934),
G".L. 73-479).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active

Scope of Program: Cumulative activity through September 1977
10,212,194 units insured under Section 203(b) for a value of over $125

billion; close to 80,000 units in outlying areas insured under Section
203(i) for a value of $600 million.



HOMEOWNERSHIP ASSISTANCE FOR LOW- AND MODERATE-
INCOME FAMILIES (REVISED SECTION 235)

Mortgage insurance and interest subsidy for low- and moderate-income
home buyers.

Nature of Program: To enable eligible families to afford new homes that
meet HUD standards, HUD insures mortgages and makes monthly
payments to lenders to reduce interest to as low as 4 percent. The
homeowner must contribute 20 percent of adjusted income to monthly
mortgage payments and must make a downpayment of 3 percent of the
cost of acquisition. There are dollar limits on loans and sales prices.
Mortgage limits are $32,000 ($38,000 for homes for 5 or more persons),
and in high cost areas $38,000 ($44,000 for homes for 5 or more
personsl. The income limit for initial occupancy is 95 percent of the
area median income

Prior to 1976, this program provided larger subsidies to lower-income
households and required a substantially smaller investment from them.

Applicant Eligibility: A home buyer®s adjusted income may not exceed a
certain percentage of local median income. There Is no restriction on
assets.

Legal Authority: Section 235, National Housing Act (1934), as added
by Section 101, Housing and Urban Development Act of 1968 (P.L.
90-448).

Administering Office: Assisiant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 204)0.

Information Source: HUD Area Olfices,

Current Status: Active in Its revised form.

Scope of Program: Cumulative activity through September 1977
478,553 units have been insured with a value of about $8.6 billion.



HOMEOWNERSHIP ASSISTANCE FOR LOW- ANO MODERATE-
INCOME FAMILIES (SECTION 221(d)(2))

Mortgage insurance to increase homeownership opportunities for low-
and moderate-income families, especially those displaced by urban
renewal .

Nature of Program: HUD insures lenders against loss on mortgage loans
to finance tne purchase, construction or rehabilitation of low-cost, one-
to four-family housing. Maximum insurable loans for an owner-occupant
are $31,000 for a single-family home (up to $36,000 in high cost areas).
For a larger family (five or more persons), the limits are $36,000 or up
to $42,000 in high cost areas. Higher mortgage limits apply to two- to
four-family housing.

Applicant Eligibility: Anyone may apply; displaced households qualify
for special terms.

Legal Authority: National Housing Act (1934), (P.L. 7?-479), as added
by Section 123, Section 221(d)(2), Housing Act of 1954 (P.L. 83-560).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative activity through Septembei 1977
837,092 units insured (or a value of over $11 billion.



HOUSING IN DECLINING NEIGHBORHOODS

Mortgage insurance to purchase or rehabilitate housing in older, declin—
ing urban areas.

Nature of Program: In consideration of the need for adequate housing

for low- and moderate-income families, HUD insures lenders against loss

on mortgage loans to finance the purchase, rehabilitation, or construc—
tion of housing in older, declining, but still viable urban areas where

conditions are such that normal requirements for mortgage insurance

cannot be met. This provision relaxed these requirements but specified

that the property must be an "acceptable risk." The terms of the loans

vary according to the HUD/FHA program under which the mortgage &
insured.

Applicant Eligibility: Homeowners or project owners eligible for the
FHA mortgage insurance they are seeking.

Legal Authority: Section 223(e), National Hiusing Act (1934), (P.L.
73-479), as added by Section 103(a), Housing and Urban Development
Act 0" 1968 (P.L. 90-448).

Administering Office: Assistant Secretary for Housing Federal Housing
Commissioner, Department of Housing and Urban Development, Wash
.ngton, D.C. 20410.

Information Source: HUD Area Offices.

Currant Status: Active.

Scope of Program: In the 9 years since its inception, 187,824 units were
insured for a total of $2,070,432,528.



SPECIAL CREDIT RISKS

Mortgage insurance and homeownership counseling for low- and
moderate-income families with a credit history that does not qualify
them for insurance under normal standards.

Nature of Program: HUD insures lenders against loss on home mortgage
loans to low- and moderate-income families which are marginal credit
risks. HUD is also authorized to provide budget, debt-management, and
related counseling services to these families when needed. These services
are performed by local HUD-approved organizations. Applicants may
seek credit assistance under most FHA home mortgage insurance
programs.

Applicant Eligibility: Low- and moderate-income households with credit
records indicating ability to manage their financial and other affairs
successfully if given budget, debt-management, and related counseling.

Legal Authority: Section 237, National Housing Act (1934), (P-L.

73-479), as added by Section 102, Hocoirg and Urban Development Act

of 1968, (P.L. 90-4<J8).

Administering Office: Assistant Secretary for Housiny-Feaeral Housing

Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active as an insurance progra i

Scope of Program: Cumulative activity through September 1977: 3,601
units with a value of $51,502,258 insured.



CONDOMINIUM HOUSING

Federal mortgage insurance to finance ownership of individual units in
multifamily housing projects.

Nature of Program: HUD insures mortgages made by private lending
institutions for the purchase of individual family units in multifamily
housing projects under Section 234(c). Sponsors may also obtain
FHA-insured mortgages to finance the construction or rehabilitation of
housing projects which they intend to <ll as individual condominium
units under Secticn 234(d). A project must contain at lesst four
dwailing units; they may be in detached, semi-detached, row, walkup, or
elevator structures.

A condominium is defined as joint ownership of common areas and
fecilities by the separate owners of single dwelling units in the project.

Applicant Eligibility: Any qualified profit-motivated or nonprofit
sponsor may apply for a blanket mortgage covering the project after
conferring with his local FHA insuring oh ice; any credit-worthy person
may apply for a mortgage on individual units in a project.

Legal Authority: Section 234, National Housing Act, (1934), (P-L.
73-479), as added by Housing Act of 1961 (P.L. 87-70), and as
amended.

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: H"JD Aiea Offices.

Current Status: Active.

Scope of Program: Cumulative activity to June 1977: 617 projects with
35,760 units insured for a value of $330,645,306.



COOPERATIVE HOUSING

Federal mortgage insurance to finance cooperative housing projects.

Nature of Program: HUD insures mortgages made by private lending
institutions on cooperative housing projects of five or more dwelling
units to be occupied by members of nonprofit cooperative ownership
housing corporations. These loans may finance: new construction,
rehabilitation, acquisition, improvement or repair of a project already
owned, and resale of individual memberships: construction of projects
composed of individual family dwellings to be bought by individual
mjmbers with separate insured mortgages: and construction or rehabilita—
tion of projects that the owners intend to sll to nonprofit cooperatives.

Applicant Eligibility: Nonprofit corporations or trusts organized to
construct homes for members of the corporation or beneficiaries of the
trust: and qualified sponsors who intend to <l the project to a
nonprofit corporation or trust.

Legal Authority: Section 213, National Housing Act (1934), (P.L.
73-479), as added by Section 114, Housing Act of 1950 (P.L. 81-475).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative activity to June 1977: 2,062 projects
with 116,165 units insured for a value of $1,583,489,959.



MOBILE HOMES (TITLE 1)

Federal insurance of loans to finance the purchase of mobile homes.

Nature of Program: To facilitate financing of mobile home purchases,
thereby providing alternative lower-cost housing, HUD insures mobile
home loans by private lending institutions. Loans may be insured for up
to $16,000 and 15 years on single-module units and for $24,000 over
23 years for double-module units. The maximum allowable interest on
both types is 12 percent.

Applicant Eligibility: Any person able to make the cash investment and
the mortgage payments.

Legal Authority: Section 2, Title 1, National Housing Act (1934), (P.L.
73-479).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Program activity through October 1977: over 60,000
loans with an insured value of about $580 million.



MOBILE HOME COURTS

Federal mortgage insurance to finance construction or rehabilitation of
mobile home courts.

Nature of Program: To help finance construction or rehabilitation of
mobile home courts, HUD insures mortgages made by private lending
institutions on the entire site. Mortgages are limited to $3,250 per
individual mobile home space within each park. In high-cost areas, this
maximum may be 50 percent higher. The park must be located in an
area approved by HUD in which market conditions show a need for
such housing.

Applicant Eligibility: Investors, builders, developers, cooperatives and
others who meet HUD requirements may apply to an FHA-approved
lending institution conferring with the local HUD office.

Legal Authority: Section 207, National Housing Act (1934), (P.L.
73-479).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Office.

Current Status: Active.

Scope of Program: Cumulative activity through June 1977 nearly
64,000 spaces insured for a value of over $188 million.



MULTIFAMILY RENTAL HOUSING

Federal mortgage insurance to fecilitate construction and financing of a
broad cross section of rental housing.

Nature of Program: HUD insures mortgages made by private lending
institutions to finance the construction or rehabilitation of multifamily
rental housing by private or public developers. The project must contain
at least eight dwelling units. Housing financed under this program,
whether in urban or suburban areas, should be able to accommodate
families (with or without children) at reasonable rents.

Applicant Eligibility: Investors, builders, developers, and others who
meet HUD requirements may apply for funds to an FHA-approved
lending institution after conferring with their local HUD office. The
housing project must be located in an area approved by HUD for rental
housing and in which market conditions show a need for such housing.

Legal Authority: Section 207, National Housing Act (1934), (P.L.
73-479), as amended.

Administering Office: Assistant Secretary for Housing- Federal Housing

Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative projects insured through June 1977.

2,614 projects with 282,782 units, cumulative amount insured. $3.89
billion.



EXISTING MULTIFAMILY RENTAL HOUSING

Federal mortgage insurance to facilitate purchase or refinancing of
existing apartment projects.

Nature of Program: HUD insures mortgages to purchase or refinance

existing multifamily projects originally financed with or without Federal

mortgage insurance. HUD may insure mortgages on existing multifamily

projects under this program that do not require substantial rehabilita—
tion. Project must contain eight or more units, and must be at least

three years old.

Applicant Eligibility: Investors, builders, developers, and others who
meet HUD requirements.

Legal Authority: Section 223(f), National Housing Act (1934), (P.L.
73-479), as added by Section 311, Housing and Community Develop—
ment Act of 1974 (P.L. 93-383).

Administering Office: Assistant Secretary vor Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative through June 1977, 112 projects were
insured with 19,759 units valued at $307,719,380.



MULTIFAMILY RENTAL HOUSING FOR LOW- AND MODERATE-
INCOME FAMILIES (SECTION 221(d)(3) and (4))

Mortgage insurance to finance rental or cooperative multifamily housing
for low- and moderate-income households.

Nature of Program: To help finance construction or substantial rehabili—
tation of multifamily (5 or more units) rental or cooperative housing for

lov- and moderate-income or displaced families, HUD conducts two

related programs. Both insure project mortgages at the FHA ceiling

interest rate. Projects in both cases may consists of detached, semi—
detached, row, walk-up, or elevate structures. The insured mortgage

amounts are controlled by statutory dollar limits per unit which are

intended to assure moderate construction costs. Units financed under

both programs may qualify for assistance under Section 8 if occupied by

eligible low-income families.

Currently, the principal differences between the programs are two:
HUD may insure 100 percent of total project cost under Section
221(d)(3) for nonprofit and cooperative mortgagors but only 90 percent
under Section 221(d)(4) irrespective of the type of mortgagor, and
statutory unit limit mortgage amounts are less for Section 221(d)(3)
than for Section 221(d)(4).

Formerly, the two programs were distinguished by these additional
differences. Projects financed under 221(d)(3) could qualify for i
below-market interest rate (as low as 3 percent) and for rent supple—
ments. Consequently, these projects were limited to a lower statutory
cost ceiling per unit than was allowed under 221(d)(4) projects which
did not benefit from these subsidies. Below-market interest rates and
rent supplements are no longer available tor new projects for these
programs.

Applicant Eligibility: Section 221(d)(3) mortgages may be obtained by
public agencies, nonprofit, limited-dividend or cooperative organizations;
private builders or investors who <l completed projects to such
organizations. Section 221(d)(4) mortgages are limited to profit-
motivated sponsors. Tenant occupancy i not restricted by income
limits, except in the case of tenants receiving subsidies.

Legal Authority: Sections 221(d)(3) and (4, National Housing Act
(1934), (P.L. 73-479). as added by Housing Act of 1954, (P.L. 83-500).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.



28

Information Source: HUD Area Offices.
Current Status: Active.

Scope of Program: Cumulative activity through June 1977: 1,595
projects under Section 221(d)(3) with 132,858 units insured for a value
of $1,782,109,137; 2,331 projects under Section 221(d)(4) with
281,731 units insured for a value of $4,6)70,329,338.



ASSISTANCE TO NONPROFIT SPONSORS OF LOW- AND
MODERATE-INCOME HOUSING

Technical assistance and loans to sponsors of certain HUD-assisted
housing.

Nature of Program: To stimulate the production of housing for low- and
moderate-income families, HUD provides information and technical
advice to nonprofit organizations that sponsor such multifamily housing.

HUD also makes interest-free '"seed money"™ loans to nonprofit
sponsors or public housing agencies to cover 80 percent of the prelimi—
nary development costs. Current HUD regulations limit these loans to
nonprofit sponsors of Section 202 housing for the elderly or handi—
capped. Loans may be used to meet typical project development costs,
such as surveys and market analysis, site engineering, architectural fees,
site acquisition, and application and loan commitment fees. Loans art
made from a revolving Low- and Moderate-Income Sponsor Fund.

Applicant Eligibility: Nonprofit sponsois eligible under HUD legulations
and public housing agencies.

Legal Authority: Sections 106(a) and (b), Housing and Urban Develop
ment Act of 1968, (P-L. 90-448).

Administering Office: Assistant Secretary lor Housing Federal Housing
Commissioner, Department of Housing and Urban Development, Wash
ington. D.C. 20410.

Information Source: 11131J Ar<\i Of In

Current Status: Active with respect to Section 106(b) loans fot Section
202 housing lor the elderly .mil handicapped.

Scope of Program: Cumulative activity through fiscal yeai 1976: 260
loans approved for a total amount of $8,165,161.



MORTGAGE AND MAJOR HOME IMPROVEMENT LOAN
INSURANCE FOR URBAN RENEWAL AREAS

Federally insert “ oans to finance mortgages on housing in urban
renewal areas and to alter, repair or improve one- to eleven-family
housing in those areas.

Nature of Program: HUD insures mortgages on new or rehabilitated

homes or multifamily structures located in designated urban renewal

areas with concentrated programs of code enforcement and neighbor—
hood development. HUD insures supplemental loans to finance improve—
ments that will enhance and preserve salvageable homes and apartments

in designated urban renewal areas.

Applicant Eligibility: Investors, builders, developers, individual home —
owners, and apartment owners.

Legal Authority: Sections 220 and 220(h), National Housing Act
(1934), (P.L. 73-479), as added by Section 102(a)(3), Housing Act of
1961 (P.L. 87-70).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active but infrequently used. Urban renewal related
activities are being phased out.

Scope of Program: Cumulative home improvement loan activity through
September 1977: 7 loans on 8 units with a value of $35,550 insured:
cumulative mortgage insurance through June 1977: 392 projects with
71,115 units and a total value of $1,374,911,602.



RENTAL AND COOPERATIVE HOUSING ASSISTANCE FOR
LOWER-INCOME FAMILIES (SECTION 236)

Mortgage insurance and interest reduction and operating subsidies to
reduce rents for lower-income households.

Nature of Program: Originally HUD insured multifamily mortgages and
paid interest subsidies to lenders which allowed the mortgage to be paid
off by the project owner at an interest rate as low as cio percent. The
reduction this made possible in monthly rents was deiioiec! to produce
new or substantially rehabilitated rental or cooperative units fir lower-
income households. Tenants contribute 25 percent of adjusted income
or the basic rent, whichever is the greater. Beginning in 1974, HUD paid
additional subsidies to cover the difference between the tenants® contri—
bution and the actual costs of operating the project.

Applicant Eligibility: Nonprofit, limited-dividend or cooperative organi—
zations. or private builders or investors who <ll the project to such
organizations. Both tenants who can afford fair market rents and those
who cannot may occupy these projects; only the latter will be
subsidized.

Legal Authority: Section 236, National Housing Act (1934), (P-L.
73-479),sas added by Section 201, Housing and Urban Development Act
of 1968 (P.L. 90-448).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department ol Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Inactive. The housing subsidy moratorium of January 5,
1973, suspended this program:  currentactivity consists mainly of
funding bona fide commitments issued before the moratorium and
amending existing contracts.

Scope of Program: Cumulative activitythrough June 1977 4,217
projects with 460,188 units insured foi $7.9 billion.



RENT SUPPLEMENTS

Federal payments to reduce rents for certain disadvantaged low-income
persons.

Nature of Program: HUD may pay rent supplements on behalf of
eligible tenants to certain private owners of multifamily housing insured
by the Federal Housing Administration. The payment makes up the
difference between 25 percent of a tenant"s adjusted income and the fair
market rent determined by HUD. However, the subsidy may not exceed
70 percent of the HUD approved rent for the specific unit. HUD may
pay the supplements for a maximum term of 40 years.

Applicant Eligibility: Private nonprofit, limited dividend, cooperative, or
public agency sponsors carrying mortgages insured under the following
programs may apply for rent supplements: Sections 221(d)(3), 231, 236,
and Section 202. (The basic mortgage insurance vehicle has been the
Section 221(d)(3) Market Interest Rate program.) Eligible tenants are
limited to low-income households that qualify for public housing and
are either elderly, handicapped, displaced by government action, victims
of national disaster, occupying substandard housing, or headed by a
person serving on active military duty.

Legal Authority: Section 101, Housing and Urban Development Act of
1965, (P-L. 89-117).

Administering Office: Assistant Secretary for Housing -Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Now rent supplement contracts are no longer awailable.
The program was suspended under the housing subsidy moratorium of
January 5, 1973. Current activity consists of amending contracts for
existing rent supplement projects and processing conversions of Section
23G rent supplement units to Section 236 "deep subsidy" assistance, as
authorized by the Housing and Community Development Act of 1974.

Scope of Program: Through June 1977, 3,268 projects with 317,665
units. The total amount allocated over the life of the program was $300
million.



LOWER-INCOME RENTAL ASSISTANCE
(SECTION 8)

A rent subsidy for lower-income families to help them afford decent
housing in the private market.

Nature of Program: HUD makes up the difference between what a

lower-income household can afford and the fair market rent for an

adequate housing unit. No eligible tenant need pay more than 25

percent of adjusted income toward rent. Housing thus subsidized by

HUD must meet certain standards of safety and sanitation, and rents for

these units must fall within the range of fair market rents as determined

by HUD. This rental assistance may be used in existing housing or in

new construction or, substantially rehabilitated units. Different proce—
dures apply in each case.

Local public housing agencies administer the existing housing pro—
gram, certifying eligible tenants, inspecting the units proposed for
subsidy, and contracting with approved landlords for payment. (Tenants
execute separate leases with landlords to pay their share of rent.)

Nonprofit and profit-motivated developers, alone or together with
public housing agencies, submit proposals for substantial rehabilitation
or new construction in response to invitations from HUD, or they may
apply to their State housing finance agency. On approval of the
proposals, HUD contracts to subsidize the units to be occupied by
eligible families.

Applicant Eligibility: Tenants must be lower-income households with
incomes amounting to 80 percent of the area median income or les.
Project sponsors may be private owners, profit-motivated and nonprofit
or cooperative organizations, public housing agencies and State housing
finance agencies.

Legal Authority: Section 8, U.S. Housing Act ol 1937, (P.L. 73-479), as
added by Housing and Community Development Act of 1974, (P.L.
93-383).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—

ington, D.C. 20410.

Information Source: I1UD Area Offices.
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Currant Status: Active.

Scope of Progr?m: 169,396 units of new construction or rehabilitation
and 161,581 units of existing housirg were reserved and slated for
Federal subsidy in fiscal year 1977. Since the start of the Section 8
program in early summer of 1975, 946,218 units have been reserved and
295,000 of these were occupied as of September 30, 1977.



LOW-INCOME LEASED PUBLIC HOUSING (SECTION 23)

Private housing leased for low-income use.

Nature of Program: HUD pays basic annual contributions which permit
local public agencies to lease decent private housing for low-income
families at rents they can afford. The annual contributions make up the
difference between the rents paid to private owners (plus local public
agency operating expenses) and what low-income tenants can afford.
That amount is based upon the tenant income but may not exceed 25
percent of adjusted income. The annual contributions cannot exceed the
amount that would be paid by the local public agency for a newly
constructed project designed to accommodate comparable numbers, sifes
and kinds of families. The basic contribution may be adjusted for higher
operating costs due to tax or utility increases.

Applicant Eligibility: Local housing authorities or agencies authorised to
perform similar functions.

Legal Authority: Section 23, U.S. Housing Act of 1937, as added by
Section 103(a), Housing and Urban Development Act of 1965, (P-L.
89-117).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Superseded by the Lower-income Rental Assistance
(Section 8) program. Section 23 projects may bo converted to the
Section 8 program.

Scope of Program: As of December 31, 1975, HUD was making annual
payments on a total ot 163,297 units. Of these, 72,524 were new
construction, 23,751 were rehabilitated, and 67,022 were existing units.



LOW-INCOME PUBLIC HOUSING

Federal aid to local public housing agencies to provide decent shelter for
low-income residents at rents they can afford.

Nature of Program: Local public housing agencies develop, own and
operate low-income public housing projects, financing them through the
sale of tax-exempt obligations. HUD furnishes technical and professional
assistance in planning, developing and managing the projects and gives
two kinds of financial assistance: preliminary loans for planning; and
annual contributions to pay the debt service of PHA obligations, assure
low rents and maintain adequate services and reserve funds. Rents that
are based on the residents” ability to pay contribute to the costs of
managing and operating the housing.

Several different methods are used to provide housing. Under the
"Turnkey ™ program, the PHA invites private developers to submit
proposals, selects the best proposal and agrees to purchase the project
on completion. Under conventional-bid construction, the PHA acts as its
own developer, acqui ng the site(s), preparing its own architectural
plans, and advertising for competitive bids for construction. The PHA
may also acquire existing housing, with or without rehabilitation, from
the private market under the acquisition program.

Applicant Eligibility: Public housing agencies established by local govern—
ments in accord with State law.

Legal Authority: U.S. Housing Act of 1937, as amended, (P.L. 75-412),
Title 11, Housing and Community Development Act ol 1974 (P.L.
93-383).

Administering Office: Assistant Secretary toi lic king Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.
Current Status: Active.

Scopo of Program: Approximately $101.6 million of contract authority
was approved for 49,400 units during fiscal year 1977; about $137.5
million has been budgeted (or 50,000 units during fiscal 1978.

As of June >3, 1977, 34,200 units were under construction, and
39,500 wore in the preconstruction processing stage-



PUBLIC HOUSING MODERNIZATION

Federal aid to public housing agencies (PHAs) to finance capital
improvements in public housing projects.

Nature of Program: HUD finances capital improvements in PHA-owned,
low-income housing projects to upgrade living conditions, correct
physical deficiencies, and achieve operating efficiency and economy.
Within the limits of an existing Annual Contributions Contract (ACC),
PHAs obtain modernization funds through a direct HUD loan or from
temporary or permanent private financing of federally guaranteed notes
or bonds. This increases the development cost of the project, which is
amortized through annual contributions toward debt service over the
remaining life of the contract.

Applicant Eligibility: Public housing agencies operating federally assisted
public housing projects under an existing Annual Contributions
Contract.

Legal Authority: U.S Housing Act of 1937, (P.L 75-412), as amended
by Section 7(d), Department of Housing and Urban Development Act of
1965 (P.L 89-174).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active

Scope of Program: Number of PHAs participating in fiscal year 1978.
approximately 800, funding $2,566.6 million in capital funds from

fiscal 1968 to fiscal 1978, $474.7 million in capital funds fiscal 1978
only.



PUBLIC HOUSING OPERATING SUBSIDIES

Federal grants to help operate public housing projects.

Nature of Program: HUD provides operating subsidies required to help
Public Housing Agencies (PHAs) maintain and operate their projects,
retain minimum operating reserves and offset certain operating deficits.
The operating subsidies are based on the Performance Funding System
(PFS). Implemented on April 1, 1975, this system replaced the previous
Interim Funding formula. It calculates operating subsidies based on what
it costs a well-managed PHA to operate its units. During fiscal years
1974, 1975 and 1976, special operating subsidy funding was directed to
"target” projects that encountered severe operational problems.

Applicant Eligibility: All public housing agencies that administer low-
income housing under Annual Contributions Contracts with HUD.

Legal Authority: Section 9, U.S. Housing Act of 1937, (P.L. 75-412);
Title I, Housing and Community Development Act of 1974 (P.L.
93-383).

Administering Office: Assistant Secretary of Housing-Federal Housing
Commissioner, Department of Housing and Urban Development. Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Currert Status: Active.

Scope of Program: Operating subsidies appropriated for Fiscal Year
1978 total $685 million.



DIRECT LOANS FOR HOUSING FOR THE ELDERLY OR
HANDICAPPED (SECTION 202)

To provide housing and related fecilities for the elderly or handicapped.

Nature of Program: Long-term direct loans to eligible, private, nonprofit
sponsors finance rental or cooperative housing facilities for elderly or
handicapped persons. The current interest rate is based on the average
rate paid on Federal obligations during the preceding fiscal year. (Until
the program was revised in 1974, the statutory rate was 3 percent.)
Participation in the Section 8 rental housing program is required for a
minimum of 20 percent of the Section 202 units.

Applicant Eligibility: Private, nonprofit sponsors may qualify for loans.
Households of one or more persons, the head of which is at least 62
years old or is handicapped, are eligible to live in the structures.

Legal Authority: Section 202, Housing Act of 1959 (P.L. 86-372).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.
Current Status: Active.

Scope of Program: From the date of enactment through 1972, loans for
45,275 units have been approved with a value of $579,444,000. After a
brief suspension, the program was revised and reactivated by the
Housing and Community Development Act of 1974. From resumption
to September 30, 1976, loans were approved for 26,400 units: 21,000
units were approved for fiscal year 1977 and approximately 25,000
units are anticipated tor fiscal year 1978.
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MORTGAGE INSUF,ANCE FOR HOUSING
FOR THE ELDERLY

Federal mortgage insurance to facilitate financing of rental housing for
the elderly or handicapped.

Nature of Program: To assure a supply of rental housing suited to the
needs of the elderly or handicapped, HUD insures mortgages to build or
rehabilitate multifamily projects consisting of eight or more units.

Applicant Eligibility: Investors, builders, developers, public bodies, and
nonprofit sponsors may qualify for mortgage insurance. Persons at least
62 years old are eligible to rent such units.

Legal Authority: Section 231, National Housing Act (1934), (P.L.
73-479), added by Section 201 Housmg Act of 1959 (P.L. 86-372).

Administering Office: Assistant Secretary for Housing— Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative activity through June 1977 363 projects
with 52,746 units insured for $782,759,340.



NURSING HOMES AND INTERMEDIATE CARE FACILITIES
(SECTION 232)

Federal mortgage insurance to fecilitate financing of nursing or inter—
mediate care fecilities.

Nature of Program: HUD insures mortgages to finance construction or
renovation of facilities to accommodate 20 or more patients requiring
skilled nursing care and relatea medical services, or those in need of
minimum but continuous care provided by licensed or trained personnel.
Nursing home and intermediate care services may be combined in the
same facility covered by an insured mortgage or may be separate
fecilities. Major equipment needed to operate the fecility may be
included in the mortgage.

Applicant Eligibility: Investors, builders, developers, and private non-
prof*t corporations or associations, which are licensed or regulated by
the State to accommodate convalescents and persons requiring skilled
nursing care or intermeaiate care, may qualify for mortgage insurance.
Patients requiring skilled nursing or intermediate care are eligible to liwe
in these fecilities.

Legal Authority: Section 232, National Housing Act (1934), (P.L.
73-479), added by Section 115, Housing Act of 1959 (P.L. 86 372).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Fiom date of enactment through June 1977 1,154
projects with 131,420 beds were insured for a value of over S1.3 billion.



HOSPITALS

Federal mortgage insurance to finance construction or rehabilitation of
nonprofit and proprietary hospitals, including major movable equipment.

Nature of Program: HUD insures mortgages to fecilitate financing of
urgently needed hospitals for the treatment of persons who require
medical care furnished only (or most effectively) by hospitals. Loan-to-
value ratio for new construction 590 percent; for rehabilitation it varies
sligh.ly from this figure. Term of mortgage is 25 years. The Department
of Health, Education and Welfare p-ocesses and reviews all applications
under this program.

Applicant Eligibility: Proprietary and nonprofit hospitals certified by the
responsible State agency in accordance with Section 604(a)(1l) of the
Public Health Services Act may apply.

Legal Authority: Section 242, National Housing Act (1934), (P.L.
73-479).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D_.C. 20410.

Information Source: HUD Aiea Offices.

Current Status: Active.

Scope of Program: Number of projects: 130; number of beds: 34,449,
funding: $1,701 244,260 over a 9-year period.



GROUP PRACTICE MEDICAL FACILITIES

Federal mortgage insurance to finance the construction, rehabilitation
and equipment of facilities for group practice of medicine, dentistry and
optometry.

N>-'ure of Program: HUD insures mortgages on group practice medical

facilities to reliee overburdened hospitals and nursing homes. This

insurance fecilitates the financing of necessary professional care unavail—
able in small communities geographically separated from city or county

hospital centers. The maximum insurable loan may cover 90 percent of

new construction costs; for rehabilitation, the loan-to-value ratio varies

slightly from this figure. Term of mortgage i 25 years or % of

remaining economic life (whichever is less). Both HUD and the Depart—
ment of Health, Education and Welfare review applications.

Applicant Eligibility: Nonprofit organizations must own the fecilities,
but they may be used by a profit-motivated group of doctors, dentists,
optometrists, osteopaths, or podiatrists. The owners must be unable to
obtain comparable mortgages without FHA insurance.

Legal Authority: Title XI, National Housing Act (1934), (P.L. 73-479),
as added by Section 502, Demonstration Cities and Metropolitan
Development Act of 1966 (P-L. 89-754).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Flousmg and Urban Djvelunment, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Number of projects® 26; number of full-time
professionals: 832; funding over a 11-year period: $40,025,098.



HOME IMPROVEMENT LOAN INSURANCE
(TITLE 1)

Federal insurance of loans to finance home improvements.

Nature of Program: HUD 1insures mans to finance major and minor

improvements, alterations and repairs of individual homes and nonresi—
dential structures (whether owned or rented). The loans may be up to

$15,000, bear interest up to 12 percent, and be paid back over 15 years.

Loans on apartment buildings with a term of 12 years may be as high as

$5,000 per unit, but the total for the building may not exceed $25,000,

and the term may not exceed 12 years. Loans may aiso finance new

construction for agriculture or nonresidential use. Lenders determine

eligibility for and process these loans. Loans of not more than $7,500

are generally unsecured personal loans.

Applicant Eligibility: Credit-worthy property owners or tenants whose
leases are at least 6 months longer than the loan term.

Legal Authority: Section 2, Title 1, National Housing Act(1934), (P.L.
73-479) as amended by Housing Act of 1956 (P.L. 64-1020).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash
ington, D.C. 20410.

Informa. on Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative activity through October 1977 32
million loans insured for a value of over $26 hilliot



MAJOR HOME IMPROVEMENT
LOAN INSURANCE

Federal insurance of loans to finance major home improvements.

Nature of Program: HUD insures loans for major home improvements or
alterations to qualified one- to four-family dwellings. The maximum loan
amount s $12,000 per family unit, with an additional allowance for
high cost areas: the maturity of the note may not exceed 20 years.
Interest on these loans i limited to the current FHA interest rate, and
they aie secured by a junior lien on the property. To qualify for loan
insurance, the property must be at least 10 years old, unless the
alterations make major structural improvements, correct faults not
known when the structure was completed, or repair casualty damage.

Applicant Eligibility: Any owner uf a one- to four-family dwelling, as
qualified above

Legal Authority: Section 2031k), National Housing Act (1934), as
amended by Section 102(b), Housing Act of 1961, (P.-L. 87-70).

Administering Office: Assistant Secretary foi Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Sourco: HH1JD Aiea Offices.

Current Status: Active but inlregueiitly used See also Home Impiove
ment Loan Insurance (Title I).

Scope of Program: Cumulative home improvement loan;, insured through
Soptemboi 1977 2,827 cases coveting 2,943 uwnits. Cumulative amount
insured $17,676,320.



SUPPLEMENTAL LOANS FOR MULTIFAMILY PROJECT, AND
HEALTH CARE FACILITIES

Federal loan insurance to Tecilitate financing of improvements to
multifamily rental housing and health care fecilities.

Nature of Protram: HUD 1insures loans made by private lending institu—
tions to pay for improvements to apartment projects, nursing homes,

hospitals or group practice fecilities that carry HUD-insured mortgages.

By law projects in the above categories may also obtain FHA insurance

on lot .is to expand housing opportunities or provide fire and safety

equipmmt, regardless of whether HUD insured the original mortgage,

though HUD regulations restrict the program to insured or Secretary-

held mortgages.

Applicant Eligibility: Qualified owners of projects and health care
fecilities las specified above) may apply for insured loans after con—
ferring with their local HUD office.

Legal Authority: Section 241, National Housing Act (1934), (P.L.
73-479), as added by Section 307, Housing and Urban Development Act
of 1968 (P.-L. 90-448".

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Olfices.

Current Status: Active.

Scope of Program: Cumulative loans insured through April 1977 49

projects, covering 3,777 rental units, and 2,684 beds (in health care
fecilities). Cumulative amount insured $21,876,809.



SINGLE-FAMILY HOME MORTGAGE COINSURANCE

Joint mortgage insurance by the Federal Government and private lenders
to fecilitate homeownership financing.

Nature of Program: HUD offers an additional and optional method of
insuring lenders against losses on loans that they make to finance the
purchase of one- to four-family homes. In return for the right to
expedite preliminary processing procedures by performing them himself,
the lender assumes responsibility for a portion of the risk (10 percent)
and may retain a portion of the insurance premium. Thus coinsurance is
expected to result in faster service to the buyer and to improve quality
of loan origination and servicing.

For borrowers, the program operates just like the full insurance
programs. The major differences affect the lending institution, which
performs the loan underwriting and property disposition functions
normally carried out by HUD alone.

Applicant Eligibility: Every ne eligible for mortgage insurance under the
full insurance programs may apply for coinsured loans to lenders
approved by HUD as coinsurers. The coinsuring lender, (any mortgagee
approved by FHA), based upon the characteristics of the proferty and
the credit qualifications of the borrower, determines whether to make
the loan.

Legal Authority: Section 244, National Housing wt (1934), CL.
73-479), as added by Section 307, Housing and Community Develop
miatt Act of 1974 (P.L 93-383)

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Dovelopmet t, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: As of October 1, 1976, the program was active in HUD
field offices.

Scope of Program: As of September 1977 1,792 units were coinsured
(or an amount ol $91,253,100.
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MULTIFAMILY HOUSING COINSURANCE

Joint mortgage insurance by the Federal Government and State Housing
Finance Agencies to fecilitate financing of rental housing.

Nature of Program: HUD insures 80 percent of the losses on mortgages
made by State housing finance agencies to finance multifamKy projects.
This guarantee makes it easier for the State agencies to obtain credit in
the private market through the issuance of State bonds. The remaining
20 percent of the risk i borne by the agencies themselves and,
indirectly, by investors in the bonds.

Applicant Eligibility: State Housing Finance Agencies.

Legal Authority: Section 244, National Housing Act (1934) (P-L.
73-479), as added by Section 307, Housing and Community Develop—
ment Act of 1974 (P.L. 93-383).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: Sec administering office.

Current Status: Active but stall in preliminary stage.

Scope of Program: Indicators of program volume are not yet available.



GRADUATED PAYMENT MORTGAGE

Federal mortgage insurance for Graduated Payment Mortgages.

Nature of Program: HUD insures mortgages to facilitate early home —
ownership for households that expect their incomes to rise substantially.
These ™graduated payment mortgages” allow homeowners to make
smaller monthly payments initially and to increase treir size gradually
over time.

Five different payment plans are available, varying in duration and
rate of increase. Larger than usual downpayments are permitted to
prevent the total amount of the loan from exceeding the face value of
the mortgage at any given time. In all other respects, the graduated
payment mortgage & subject to the rules governing ordinary HUD
insured home loans.

Apolicant Eligibility: AIl FHA-approved lenders may make graduated
payment mortgages; credit-worthy applicants with reasonable expecta—
tions of increasing income may qualify for such loans.

Legal Authority: Section 245, National Housing Act (1934), (P-L.
73-479), as added by Section 308, Housing and Community Develop—
ment Act of 1974 (P.L. 93-383).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing md Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active, but dill in early stages of implementation.

Scope of Program: Indicators of program volume are not yet available.
However, the outstanding aggregate principal amount uf mortgages

insured undet this program may no> exceed 1 percent of the outstanding
total insured during any fiscal year by HUD.



INDIAN HOUSING

Federal aid to Indian housing authorities to provide decent housing and
related fecilities in Indian areas, including the Pacific Trust Territory.

Nature of Program: Indian housing authorities develop and operate
rental and homeownership projects, financing them through the sale of
tax-exempt obligations. HUD furnishes technical and professional assist—
ance in planning, developing and managing the projects and also gives
financial assistance in the form of annual contributions to pay the debt
service of IHA obligations. For rental projects, the contributions also
assure low rents and maintain adequate services and reserve funds. The
IHA s responsible for all maintenance costs on these projects. Rents
that are based on the residents Zability to pay contribute to the costs of
managing and operating the housing.

The homeownership projects, called "Mutual Help," allow the buyer-
occupant to earn equity in his home by contributing the site, indigenous
building materials, labor and/or cash to its construction. He is also
responsible for all maintenance.

Several different methods are used to produce housing. Under the
"Turnkey" program, the IHA invites private developers to f bmit
proposals, st'ects the best proposal and agrees to purchase the eject
on completion. Under conventional-bid construction, the IHA act: s its
own developer, acquiring the site(s), preparing its own architectural
plans, and advertising for competitive bids for construction. In excep—
tional cases, the IHA may exclude competitive bidding. The IHA may
also acquire existing housing, with or without rehabilitation, from the
private market.

Applicant Eligibility: Indian Housing Authorities (IHAs) established
under tribal or State law.

Legal Authority: U.S. Housing Act of 1937 (P.L. 75-412), as amended
by Housing and Community Development Act of 1974 (P.L. 93-383).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: Al HUD Area Offices, HUD Regional Offices in
Denver, Colorado and San Francisco, CA.



Current Status: Active.

Scope of Program: Approved during fiscal year 1977. 8,000 units, S32.7
million in annual contributions; $430.6 million in loans.

Anticipated fiscal year 1978 approvals: 6,000 units; $23.7 million in
contract authority; $285 million in loans.
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COLLEGE HOUSING

Federal aid to educational institutions for housing and related fecilities
for students and faculties.

Nature of Program: HUD may give two types of assistance: direct
Federal loans and debt service grants to support private market loans.
Loans are available for a maximum of 50 years although they have been
limited administratively tc 40 years. The interest rate is3 percent. Debt
service grants may be made for a period of up to 40 years, in an
amount equal to the difference between the average annual debt service
on a commercial loan and the oebt service on a 3-percent direct Federal
loan.

Applicant Eligibility: Any college offering at least a 2-year program
acceptable for fti! credit towards a bachelor®s degree: and private and
public nonprofit teaching hospitals for the construction of housing for
r.tudent nurses, interns and residents. Qualifying institutions must show a
current, severe housing shortage.

Legal Authority: Title IV, Housing Act of 1950 (P.L. 81-475).

dministcring Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: The grant portion of the program is inactive. |In
December 1974, Congress rescinded unused debt service gra.it funds.
Thus HUD may not award grants for college housing. The loar portion
of the program is being reactivated with $155 million available from
repayments of previous loans. Actual operations are expectea to resume
in 1977.

Scope of Program: Loans-Number of projects: 3,790; number of
accommodations: 960,000; total loan amount: $3,8 billion.

Grants—- Number of projects: 327; number of accomi nodations:
59,847, HUD-supported loan amount: $572,914,000; anrual grant
amount: $17,012,531.



ARMED SERVICES HOUSING FOR
CIVILIAN EMPLOYEES

Federal aid to relieve shortage of family housing for civilian and military
personnel near research and development installations.

Nature of Program: HUD insuras mortgages on housing for civilian
employees.at isolated installations. The mortgages must meet the
requirements for the basic home mortgage program (Section 203(b)).
Housing cannot be insured under this program unless there is sufficient
civilian demand to offset any personnel reduction at the installation
concerned. Only qualified prospective owner-occupants may qualify for
this mortgage insurance.

Applicant Eligibility: Employees of or military personnel assigned to the
National Aeronautics and Space Administration and the Atomic Energy
Commission, or contractors thereof.

Legal Authority: Section 809, National Housing Act (1934), (P.L.

73-479), as added by Armed Forces Housing tor Civilian Employees

(P.L. 84-574).

Administering Office: Assistant Secretary for Housing- Federal Housing

Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Cumulative activity through September 1977 10,757
homes insured for a total vaiue of $276,328,100.
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HOUSING IN MILITARY IMPACTED
AREAS

Federal mortgage insurance for housing in areas affected by military
installations.

Nature of Program- Mortgage insurance for both single and multifamily
housing near military installations, can be provided under Sections 203,
207, 213, 220, 221, 227, 234, 235, and 236. Such mortgages will be the
obligation of the Special Risk Insurance Fund. Projects are eligible
notwithstanding that the property is neither economically sound nor an
acceptable risk, providing the benefits outweigh .he risk of cost to the
Government.

Applicant Eligibility: Sponsor eligibility will be determined by the
Section of the National Housing Act under which application is made.
Tenant eligibility is open.

Legal Authority: Section 238(c) oi the National Housing Act, (1934),
(P-L. 73-479), as amended by Section 309 of the Housing and Commu —
nity Development Act of 1977, (P-L. 95-128).

Administering Office: AssistantSecretary for Housing-Federal Housing

Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area and Insuring Offices.

Current Status: This IS a new program which s expected to supplant

Section 810 of the Nation. Housing Actwhich was designed for

military and civilian personnel but has become inactive.

Scope of Program: Indicators of program volume are not yet awailable.



-0IVIES FOR SERVICEMEN

Federal mortgage insurance to allow a serviceman on active duty to
purchase a home partially subsidized by his service.

Nature of Program: HUD allows the Department of Defense, Transporta—
tion and Commerce to pay the HUD mortgage insurance premium on
behalf of servicemen on active duty under their jurisdiction. The
mortgages may finance single-family dwellings and condominiums
insured under standard HUD home mortgage insurance programs.

Applicant Eligibility: Servicemen on active duty in the U.S. Armed
Forces or the U.S. Coast Guard, or employees of the National Oceanic

and Atmospheric Administration who have served on active duty for
two years.

Legal Authority: Section 22.-, National Housing Au (1934). (P.L.
73-479), as added by Section 124, Housing Act of 1994 (P.L. 83-960).

Administering Office: Assistant Secretary lor Housing- Federal Housing

Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410,

Information Source: HUD Area Office..
Current Status: Active,

Scope of Program: Over a 23-year period, 265,533 units have been
insured lor a value of $4,109,844,961.



HOMES FOR SERVICEMEN

Federal mortgage insurance to allow a serviceman on active duty to
purchase a home partially subsidized by his service.

Nature of Program: HUD allows the Department of Defense. Transporta—
tion and Commerce to pay the HUD mortgage insurance premium on
behalf of servicemen on active duty under their jurisdiction. The
mortgages may finance single-family dwellings and condominiums
insured under standard HUD home mortgage insurance programs.

Applicant Eligibility: Servicemen on active duty in the U.S. Armed
Forces or the U.S. Coast Guard; or mployees of the National Oceanic
and Atmospheric Administration who have served on active duty for
two years.

Legal Authority: Section 222, National Housing Act (1934), (P-L.
73-479), as added by Section 124, Housing Act of 1994 (P.L. 83 560).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Status: Active.

Scope of Program: Over a 23-year puriod, 265,533 units have been
insured for a value of $4,109,844,961.



DISASTER PERMANENT HOUSING

Federal mortgage insurance to finance homeownership for victims of
major disasters.

Nature of Program: HUD insures home mortgages to replace former

dwellings damaged too extensively by a major disaster for reconstruc—
tion. The insured loan may cover 100 percent of the FHA-appraised

value of the property up to $14,400, and may repaid ever 30 years

(or 35 years it necessary provided that the dwelling is constructed under

FHA or VA inspection). Interest may not exceed the FHA interest rate

ceiling. The lender collects a small FHA application fee from the

borrower.

Applicant Eligibility: Owner-occupants or tenants of single-family
dwellings who lost their previous homes by flood, fire, hurricane,
earthquake, storm, riot or civil disorder, or other catastrophe determined
by the President to be a major disaster.

Legal Authority: Section 203(h), National Housing Act (1934), (P.L.
73-479), as added by Section 110, Housing Acl of 1954, (P.L. 83-560).

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Department of Housing and Urban Development. Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices.

Current Su.tas: Active but rarely used

Scope of Program: Statistics on this program are included in the basic
home mortgage program, Section 203(b)



DISASTER TEMPORARY HOUSING

Temporary housing for families requiring shelter in a major disaster area.

Nature of Program: HUD is one of seweral Federal agencies that

cooperate in a coordinated and unified effort under the broad direction

of the Federal Disaster Assistance Administration (FDAA) to aid disaster

victimss. HUD supplies temporary housing authorised by FDAA

following a Presidential declaration of a "major disaster" or "emer—
gency." The housing may consist of existing vacant units: the Minimal

Repair Program (MRP), mobile homes, and temporary mortgage or

rental payments. Special field offices are established in the disaster area

to administer the program.

Applicant Eligibility: Households in a Presidential ly-declared disaster
area which have (1) been displaced from their homes by such a disaster,
or (2) face imminent dispossession or eviction from their homes due to
financial hardship resulting from such a disaster.

Legal Authority: Section 404, Disaster Relief Act of 1974 (P.L.
93-288).

Administering Office: Assistant Secretary for Housing- Federal Housing
Commissioner, Department of Housing and Urban Development, Wash—
ington, D.C. 20410.

Information Source: HUD Area Offices and Disaster Field Offices,
Current Status: Active.

Scope of Program: Cumulative activity through September 30, 1977
96,261 households assisted ,n 42 States, Guam, Puerto Rico and Virgin

Islands: 8,663 families currently in temporary housing in 17 States and
Guam, Puerto Rico and Virgin Islands.



THE OFFICE OF INDEPENDENT LIVING FOR
THE DISABLED

To assure that physically and mentally disabled people have equal access
to federally assisted housing.

Nature of Program: The Office of Independent Living for the Disabled
was established to promote awareness of the housing needs of people
with disabilities. It provides the focus for developing policies, programs,
standards and regulations which affect all of HUD®"s housing and
community development programs.

01LD initiates public information and training programs within HUD
and among professional and nonprofit organizations, which create aware—
ness and emphasize the right of access by disabled persons to HUD-
assisted housing and the HUD programs that can help the disabled
obtain housing.

01LD also provides liaison with other Federal and governmental
agencies to ensure that ail their applicable regulations and issuances
concerning disabled people are ir"luded in HUD"s operating regulations.

Executive Order 11914 directs inclusion of nondiscrimination
language in HUD programs regulations. OILD is responsible for coordi—
nating HUD efforts to prohibit discrimination on grounds of disability in
all programs administered by the Department.

Applicant Eligibility: Any individual or organization seeking specific
information about housing or programs for the disabled can apply to
OILD for information. Any disabled person aggrieved by housing
discrimination in programs administered by HUD may also turn to OILD
for assistance.

Legal Authority: HUD Secretary"s general authority permits the estab—
lishment of an office to p,omote independent living for persons with
disabilities.

In addition, Section 504, Rehabilitation Act of 1973, (P.L. 93-112);
Executive Order 11914, mandates compliance by HUD in areas within
the purview of OILD.

Administering Office: Assistant Secretary for Housing-Federal Housing
Commissioner, Office of Independent Living for the Disabled, Depart—
ment of Housing and Urban Development, Washington, D.C. 20410.

Information Source: Administering Office.

Current Status: Active.
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COMMUNITY ECONOMIC
DEVELOPMENT

A Federal inter-agency demonstration combining Federal resources with
private sector involvement to generate employment and revitalize cities.

Nature of Program: Now under way in ten cities with significant
economic and unemployment problems, the program will cemonstrate
innovative public/private solutions to these problems over a two-year
period. HUD, the Department of Commerce and the Department of
Labor are jointly conducting the demonstration. The participating cifies
have outlined a variety of improvements such as the creation of
economic development commissions, loan and bond programs to raise
capital, industrial development corporations, industrial parks, and neigh—
borhood commercial revitalization ideas. Each city will document its
experience and make the record available to other cities with similar
problems. All cities selected have problems and proposed development
plans common to many communities.

Applicant Eligibility: Participants h. ve already been chosen. Further
demonstrations are not planned it this time.

Legal Authority: Title V, Hous.ng and Urban Development Act of 1970
(P.L. 91-609).

Administering Office: Assistant Secretary for Policy Development and
Research, Department of Housing and Urban Development, Washington,
D.C. 20410.

Information Source: Sc- administering office; or contact the National
Council for Urban Economic Development, the U.S. Conference of
Mayors, and the National League of Cities, 1620 "Eye"™ St., N.W_,
Washington, D.C. 20006.

Current Status: Active.

Scope of Program: The ten cities participating in the demonstration will
receive Federal grants totaling $4.82 million over the next two years.
Nine of the ten cities will receive annual grants of $250,000 for the
two-year period; one city will receive $160,000 per year. These grants,
together with community development funds from HUD, economic
development funds from Commerce, and job training funds from Labor
will add up to an estimated $1 billion over the next two yeais.



EXPERIMENTAL HOUSING
ALLOWANCE PROGRAM

A test of the efficacy of direct cash assistance to low-income households
for housing.

Nature of Program: The Housing Allowance Experiments are testing the
feasibility of direct cesi assistance to lower-income households to help
them afford adequate housing from among existing units in the private
market.

The program seeks information on three fundamental questions: how
families use their allowances; how the housing market responds to
allowances; and how allowance programs can best be administered. The
findings will be analyzed for meaning and national applicability.

Applicant Eligibility: AIl households with incomes of up to $7,50C in
cities participating in the experiments with the exception of non-elderly
single persons and student heads of households. But additional enroll—
ment is currently open only in two of the housing markets, metro—
politan Green Bay, Wis., and South Bend, Ind.

Legal Authority: Sections 501 and 504, Housing and Urban Develop—
ment Act of 1970 (P.L. 91-609).

Administering Office: Assistant Secretary for Policy Development and
Research, Department of Housing and Urban Development, Washington,
D.C. 20410.

Information Source: See administering office.

Current Status: Active

Scope of Program: A 10-year program initiated in 1972 involving up to

20,000 households in 12 metropolitan areas. Overall cost approximately
$175 million.



LEAD-BASED PAINT POISONING
PREVENTION RESEARCH

Nature of Program: In cooperation with other Federal agencies, HUD is
determining the nature and extent of lead-based paint poisoning in
children in the Unived States and developing more efficient ways to
eliminate this hazard from the child's environment.

HUD invites proposals that meet research and demonstration require-
ments specified by the agency. In exceptional cases unsolicited proposals
for innovative research are considered.

HUD also cooperates with the Department of Health, Education and
Welfare, which pays local communities to screen children for lead
poisoning. The HUD program office actt as a clearir "house for informa-
tion on the problems of lead-based paint hazards and their solution.

Applicant Eligibility: Experts with knowledge of the problems are
periodically invited to respond to HUD requests for proposals. HUD also
reviews unsolicited proposals from organizations or individuals pursuing
research in the field.

Legal Authority: Lead-Based Faint Poisoning Prevent on Act of 1971
(P.L. 91-695) amended in 1973 (P.L. 93-151) and 1976 (P.L. 94-317).

Administering Office: Assistant Secretary for Policy Development and
Research, Department of Housing and Urban Development, Washington,
D.C. 20410.

Information Source: see administering office.
Current Status: Active.

Scope of Program:

Active projects or contracts: 20

Completed projects or contracts. 12
Funding thro'gn fiscal year 1977 approximately $7.5 million





