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My name is  Edward Zeine. I am adm in is t ra to r a t Cordova Community

* H o s p i t a l ,  a n d  am r e p r e s e n t i n g  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n .  It

is an h o n o r  a n d  a p r i v i l e g e  to/jtestify b e f o r e  t h i s  c o m m i t t e e  on  D e h a l f
7 / *  #  f t  t - fo s r /A ,c * r ,c *  t o *  s * i* * * . 

o f  t h e  H o u s e  B i l l  974. 3 -
/*>!/>ir*\- Cc± T *?■**?’

R u r a l  h o s p i t a l s  in A l a s k a  p r o v i d e  a s e r v i c e  to  t h e  c o m m u n i t y  t h a t

c a n n o t  be  p r o v i d e d  b y  a n y  o t h e r  m e a n s .  M e m b e r s  o f t h e  c o m m u n i t y  r e l y

u p o r  t h e  h o s p i t a l  to p r o v i d e  t h e m  w i t h  l i f e  s a v i n g  r e s o u r c e s  a n d

s t a b i l i z a t i o n  of  t r a u m a t i c  i n j u r i e s  a n d  a c u t e  raedicaal c o n d i t i o n s  ' hat

if w e r e  n o t a v a i l a b l e  c o u l d  m e a n  u n c e s s a r y  l o s s  of l i f e  o r  li mbs .

X ' +t t r i -w - p n r t  i n r l r n i ^ h n r t f t . n f  nw B^iV^ ^ 5 « g w T n a ± A*w=phy& .i <ka-3»-e>r

mriiin^l. i~nncj-W jfins A d d i t i o n a l l y  t h e  h o s p i t a l s  prov-.de m o d e r n  u p  to  

d a t e  m e d i c a l  c a r e  for  t h o s e  l e s s  e m e r g e n t  c o n d i t i o n s  t h a t  I w i v m  s t i l l  

r e q u i r e  c o n f i e n e m e n t  in a h o s p i t a l  f o r  t r e a t m e n t .  T h e  l o c r l  r u r a l

h o s p i t a l  is u t i l i z e d  by  c i t i z e n s  in t h e  c o m m u n i t y  f o r  a c u t e  m e d i c a l

tSuiS- r //</*.

c o n d i t i o n s  d u e  p r i m a r i l y  to  k n o w l e d g e  of th e  p r o f e s s i o n a l i s m  t h a t

n u r s e s  a n d  p h y s i c i a n s  in the c o m m u n i t y  p o s s e s s  a n d  t h e  k n o w l e d g e  t h a t

t h e y  w i l l  r e c e i v e  i n d i v i d u a l  a t t e n t i o n .  A n o t h e r  m o s t  i m p o r t a n t  f a c t o r -

w h e n  a p e r s o n  is r e c o v e r i n g  f r o m  an a c u t e  m e d i c a l  o r  s u r g i c a l  c o n d i t i o n

is th a t t h e  p e r s o n ' s  f a m i l y  a n d  f r i e n d s  ar e a v a i l a b l e  to p r o v i d e  e m o t i o n a l

s u p p o r t  th at  hel^Js l e a d  to  a p a t h  o f r e c o v e r y .  A l s o  t h e  d a y  to d a y

p a t i e n t 's f a m i l y ,  c h i l d r e n  or  l o v e d  o n e s  is i m m e d i a t e l y  

T/V/i *

k n o w l e d g e  of t h e ^ p a

a v a i l a b l e  t h e  p a tie nt,  o a fr"be + h n V n i l  1 *7 wvll on 1 ha h o ^  f

i k h
c o n t r i b u t e s  to s p e e d y  r e c o v e r y  of  th e  p a t i e n t .

T h o s e  p a t i e n t s  a n d  f a m i l i e s  w h o  d e s i r e  r e l i g i o u s  s e r v i c e s  an d  

a s s i s t a n c e  ar e a b l e  to h a v e  t h o s e  s e r v i c e s  a n d  a s s i s t a n c e  p r o v i d e d  by 

t h o s e  c l e r g y m e n ^  or p a s t o r s  w i t h  w h o m  t h e y  h a v e  ha d  d a y  t o  d a y  c o n t a c t .  

F o r  t h e s e  r e a s o n s  a n d  o t h e r s ,  I b e l i e v e  s o u n d l y  j u s t i f y  t h e  e x i s t e n c e  and 

a c c e s s  to r u r a l  h o s p i t a l s  in A l a sk a.



I t  i s  our experience th a t the c i t iz e n s  l i v i n g  in jth o ^ ru raiL 

support t L a i r  hea lth care f a c i l i t i e s

The small h o s p i ta l , although a most importan t fa c to r in p ro v id in g 

primary care is  experienc ing a tremendous increase in costs to the po in t 

o f p r ic in g  i t s e l f  to a»wgjg t  where the average worker is  unable to a f fo rd 

the cost o f th a t care in h is community. Most businesses would attempt to 

increase sa les to o f f s e t increased cos ts , however small r u r a l h o sp ita ls 

are dependent on the lo c a l popu la t ion which does no t change, th e re fo re 

u t i l i z a t i o n  o f services^does not change^to impact upon the in f la t io n a r y  

ra te . '  * 6

House B i l l  974 would re s u l t in lessen ing the burden o f cost o f 

medical care to every c i t i z e n  u t i l i z i n g  the se rv ices o f tehgr f ggs i 

h o s p i ta l ! Examples o f the increased costa h o s p ita ls are experienc ing 

are as fo l lo w s : JQ ) j ^  p  ! a  ^  ^  U
Hosn ita l Boards and Adm in is tra to rs o f h o s p ita ls have p a r t ic ip a te d

in scrong cost containment programs. *s an example the Alaska Sta te

H osp ita l Assoc ia tion has developed a shared se rv ice program s p e c i f i c a l l y

where the small h o sp ita l jo in s  w ith la rg e r h o s p ita ls in purchasing o f

supp lie s . In thef shared purchasing program a small ho sp ita l is  able to

purchase small q u a n t i t ie s o f ce r ta in  medical supp lies at Mie same cost

as la rg e r ho sp ita ls due to over a l l  volume o f purchases.

The Alaska H osp ita l Assoc ia tion has esa tb l is h e d ^a ud io /v is ua l f i lm
(Ju J oS S ^ U i

programs th a t make educationa l m a te r ia ls ifo r^boa rds , nurs ing se rv ices , etc,

smal 1 hncpi t a_1 c; at l i t t l e  or no COSt Q. fyu+pZUo. ,

Other areas o f shared se rv ices th a t lessen cos ts to small 

ho sp ita ls in ob ta in in g modern p ro fe ss io na l se rv ices are c i r c u i t  r id in g  

c o n t r o l le r , m ic ro f i lm in g o f medical records and x -ra ys and peer review 

programs.

I would l i k e  to assure th is  committee th a t the ho sp ita ls have taken 

strong cf -st containment measures in th e i r  in d iv id u a l f a c i l i t i e s  th a t



l e s s e n vt h e  t o t a l  e x p e n d i t u r e s  f o r  o p e r a t i o n s ,  

a l a r g e  i m p a c t  on c o n t a i n i n g  i n c r e a s e d  c o s t s  b e c a u s e  o f  t h e

a d v a n c i n g  i n f l a t i o n a r y  rate.

M a n y  o f  t&e  c i t i e s  ar e r e q u i r e d  to  g r a n t  f i n a n c i a l  a i d  to  h o s p i t a l s  in 

o r d e r  to k e e p  t h e  h o s p i t a l s  f i n a n c i a l l y  s o l v e n t .  T h i s  has  p l a c e d  an u n d u e  

b u r d e n  on  t h e  o p e r a t i n g  c o s t s  of  m u n i c i p a l i t i e s  w h i c h  ca n  b e a b s o r b e d  

o n l y  t h r o u g h  n e w  t a x e s  to t h e  c i t i z e n s .  T h e  h o s p i t a l s  f i n d  t h e m s e l v e s  

b e t w e e n  s p i r a l i n g  i n c r e a s e d  c o s t s  a n d  an o u t c r y  f r o m  th e  consumei; a b­

s o r b i n g  t h e s e  i n c r e a s e s .  T h e r e f o r e  t h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n

s t r o n g l y  s u p p o r t s  s e p a r a t e  a c t i o n  b y  th e  l e g i s l a t u r e  to i n c r e a s e  r e v e n u e

I I CtuA- Gu m *
s h a r i n g  f o r  hospitals.,wfeS^h w e  b e l i e v e  w S i  be  s u p p o r t e d  b y  l e g i s l a t o r s

frora l a r g e  c i t i e s  as w e l l  as s m a l l  c o m m u n i t i e s  as w e  s u g g e s t  t h a t  t h e r e

w o u l d  b e  no o p p o s i t i o n  t o p r o v i d i n g  s u p p o r t  for h i g h  l e v e l  h e a l t h  c a r e  to

o u r  c i t i z e n s t h e y  h a v e  p r o v i d e d  t h a t  s u p p o r t  for h e a l t h  c a r e  l e g i s l a t i o n

in the  past.
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t^Salary 
B l u e  C r o s s  - S i n g l e  

M a r r i e d  
F a m i l y

9 , 4 2 5 , 0 0  yr
6 . 0 5 %  g r o s s

3 4 . 9 b  mo. 
7 6 . 0 1  

1 0 5 . 9 7

/ < ?  0 2  n
SBMSi8.00yr

6 . 1 3 %  g r o s s  
9% O v e r  b a s e  7 8 / 7 9  

3 6. 78  m o .
7 9 . 9 5  

1 1 1 . 4 6  * c f '

^ C o r d o v a  T e l e p h o n e  
C o r d o v a  E l e c t r i c

10.00 s t a t i o n
.054 p e r  l , 0 0 0 k w

1 8 . 0 0  s t a t i o n  
. 3 $ 5 p e r  l ,000k w

A i r  F r e i g h t  (to A n c h o r a g e )  
S e a  L a n d
S e a  L a n d  P l u s

1 4 .2 9 M i n i m u m  
1 4 .4 7 p e r  1001b.1 % fuel  s u r c h a r g e

1 6 . 4 5  m i n i m u m  
1 6. 44  £>erl00 l b /
5% f u e l  s u r c h a r g e

M o t e l " -  p e r  n i g h t  - s i n g l e  4 0 . 0 0  4 5 .0 0
d o u b l e  4 8 . 00  54 .0 0

A i r  F a r e  - r n d  t r i p  A n c h o r a g e  6 4 . 24  90 .7 2

/ C o p y  M a c h i n e  - p a p e r 3 8. 00 c a s e 5 2. 69 c a s e
F l u i d  pa k 3 6. 30 c a s e 6 5 .0 0 c a s e
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P l a s t i c  C a n  li n er s 1 5. 83 c a s e 3 3 .9 5 c a s e

E g g s 3 3. 00 c a s e 3 6 .0 0 c a s e
M i l k m a n 2 1 . 60 c a s e 2 8.1 4 c a s e
B r e a d 20. 80 c a s e 2 3. 84 c a s e
C o f f e e 69. 50 c a s e 8 4 .5 0 c a s e

}/£-r a y  f i l m  - 500 51 4 .9 4 5 6 5 . 7 9
D e v e l o p e r 38.52 c a s e 4 1 .6 3 c a s e
F i x e r 1 7 .8 2 c a s e 20 .84 c a s e

t/Ace B a n d a g e s  - 6" 1.18 ro l l 1.88 r o l l
B D P a d s  - 3"x3" .04 pe r pa d .24 p e r  p a d

P e n i c i l l i n  - 5 0 0 m g  Tabs. .18 t a b l e t .19 t a b l e t
T e r a m y i c i n  - 2 5 0 m g  Tabs. .18 t a b l e t .22 t a b l e t

c a r -  F t *
. J u t  r=> .



TB: M i k e  D o o g a n .  J o h n  C r a n d a h l
FROM: M a r j o i r e  G o r s u c h ,  A A  Rep. P a r k e r
RE: CSHB 974

I do n 't know i f  you reviewed CSHB 974 (inc reas ing saute 
a id to m un ic ip a l i t ie s fo r ho sp ita ls ; in con junc tion v i th  
your ac t io n on HB 192 although I note th a t the figu re s 
in  Finance ce rs ionso f CSHB 192 do not r e f le c t the 
changed amounts--but aere is hhe f is c a l note fo r 
CSHB974--it wasn 't ready when the b i l l  was passed 
out o f our Committee.



HOUSE COMMUNITY AND REGIONAL AFFAIRS 4/17/80

T O : L y n n  W a g e n e r
FROM: M a r j o r i e  G o r s u c h
RE: F i s c a l  N o t e

A t t a c h e d  for y o u r  r e v i e w  a n d  f o r  a f i s c a l  n o t e  is C S H B  97 4  
w h i c h  ha s  b e e n  s i g n e d  o u t  of  c o m m i t t e e .  P l e a s e  n o t e  th e  c h a n g e d  
f i g u r e  o n  li n e 16 (as c o m p a t e d  w i t h  t h e  H B  974) a n d  th e  n e w  s e c t i o n  
b e g i n n i n g  o n  p a g l  li n e 20.



.  -  i-cvJUM ft ujrc _/*nrjMiva- w u t n u j  -
H O U S E  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

i v i R i T i w n n i

4 / 1 7 / 8 0

TO: Debi Behr
FROM: M a r j o r i e  G o r s u c h
RE: F i s c a l  N o t e

A t t a c h e d  for y o u r  r e v i e w  a n d  for a f i s c a l  n o t e  is C S H B  9 7 4  w h i c h
has b e e n  s i g n e d  o u t  o f  c o m m i t t e e .  P l e a s e  n o t e  the  c h a n g e d  f i g u r e
o n  p. 1 li n e 16 (as c o m p a r e d  w i t h  H B  974) a n d  t h e  n e w  s e c t i o n
b e g i n n i n g  o n  p a g e  1 l i n e  20.
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House o f  Representatives'
CommHtee  on Pouch v

State Cxpitol
Community & Regiona l  A ffa irs  ^uneav. Abeka 998ii

3 I L L  N U M B E R  A N D  T I T L E :  974 I n c r e a s i n g  S t a t e  A i d  to M u n i c i p a l i t :
tor H o s p i t a l s

Official Buelr.eM

:ies

O R I G I N A L  S P O N S O R :  B r a n s o n  
R E C E I V E D  F RO M:

other sponsors: ___
F U R T H E R  R E F E R R A L S : F i n a n c e

H E A R I N G  D AT E:  

M E M B E R S  P R E S E N T :

4 / 9 / 8 0

B i l l  Parker x* 
Margaret Branson 
Pat O 'Connell

X

Pat Carney x 
Cha r l ie Pa rr x 
Fred Z ha ro f f ^ 
Ray Me tca lfe

P o r t i a  K a u f f m a n n , A d m i n i s t r a t o r  o f H e a l t h  a n d  S o c i a l  L i c e n s i n g ,  H E S S  
R e v i e w s  l i c e n s e d  b e d  a n d  c o n s t r u c t i o n  f i g u r e s  w i t h  c o m m i t t e e  as 

c o n t a i n e d  o n i n f o r m a t i o n  s h e e t s  p r e p a r e d  by the  Dept. Q u e s t i o n  of 
c o n f i d e n t i a l i t y  r a i s e d  a n d  m e t h o d  o f  d e a l i n g  w i t h  issue, as r e c o m m e n d e d  
by  the  A t t o r n e y  G e n e r a l  d i s c u s s e d - - t h a t  o f  u s i n g  n u m b e r s  to i d e n t i f y  
h o s p i t a l s  an d  i n c o m e / e x p e n d i t u r e  c at e g o r i e s .

P a r r  - H o s p i t a l s  r e c e i v i n g  s t a t e  m o n e y  s h o u l d  h a v e  i n f o r m a t i o n  a v a i l a b l e .  
It's  a b o u t  ti me  that a " f r e e d o m  o f i n f o r m a t i o n "  ac t be  pa ss ed .
A r e  l o n g  t e r m  c a r e  be ds  i n c l u d e d  in HB 974? (Yes)
D i s c u s s i o n  of  e c o n o m y  of s c a l e  w o u l d  be h e l p f u l .O c c u p a n c y  r a t e  is 
th e i m p o r t a n t  factor. H i g h  v a c a n y  r a t e  in the s m a l l  h o s p i t a l s .  60%- 
707o u t i l i z a t i o n  n e c e s s a r y  to b r e a k  even.

L o w e l l  S w a r t z , C o o r d i n a t o r  of  e a l t h  F a c i l i t i e s  D e v e l o p m e n t ,  H E S S  
R e s e a r c h e d  w h y  s m a l l  h o s p i t a l s  get m o r e  f u n d i n g  that large. A 

fl a t r a t e  r a t h e r  th a n p e r  b e d  a m o u n t  w a s  u s e d  as s m a l l  h o s p i t a l s  
w i t h  10 be d s c o u l d n ' t  f u n c t i o n  w i t h  $10,000. C h o i c e  o f 10 w a s  
a r b i t a r y .  T h e  r a t e  ha s b e e n  r a i s e d  o v e r  th e years.

D o u g  G o l d b a c k , F i n a n c e  O f f i c e r ,  H E S S
D i s c u s s i o n  o f  r e v e n u e  f i g u r e s  c o n t a i n e d  in H E S S  i n f o r m a t i o n a l  

m a t e r i a l .  O p e r a t i n g  e x p e n s e  s t a t e m e n t s  a r e no t  r e q u i r e d  to b e t u r n e d  
in. T h e r e  is a l r e a d y  s t a t u t o r i a l  a u t h o r i t y  for f u n d i n g  h o s p i t a l  
c o n s t r u c t i o n  i n d e p e n d e n t  o f  the r e v e n u e  s h a r i n g  pr og r a m .  R e m o d e l i n g  
m o n e y  is al s o i n c l u d e d  in this.

P a l m e r  M c C a r t e r , D ir ec to r,  D i v i s i o n  of  L o c a l  G o v e r n m e n t  A s s i s t a n c e ,C & R A  
E x p l a i n s  th at  p a s s a g e  of  H B  975, the f u n d i n g  for H B 974 is no t 

n e c e s s a r y  as l o n g  as a f i s c a l  n o t e  is d e v e l o p e d  for H B 974 a n d  a c c o m p a n i e s  
the bill. C a l l e d  a t t e n t i o n  to the i n c r e a s e d  fi s c a l  n o t e  as the c o s t  of 
l i v i n g  a l l o w a n c e  h a d  b e e n  i n a d v e r t a n t l y  o m i t t e d  f r o m  th e f i s c a l  n o t e  for 
H B  975.

P a r r  - Q u e s t i o n s  h o w  m u c h  m o n e y  it is r e a s o n a b l e  to a p p r o p r i a t e ?  F o r m u l a

SC O t M I T f E E tA c H 0 N : H a V e n ’t h e a r d  d e f e n s e  for the  f o r m u l a  used.

C S H B 9 7 4  p a s s e d  out of C o m m i t t e e .
T A P E  #7 S I D E  _2_____ F o o t a g e  3.30.0453—



T h e  C o m m i t t e e  h a s  r e c e i v e d  n o  - n d i c a t i o n  c f  w h a t  t h e y  n e e d  
to save. A n d  no  p r o o f  o f  w h a t  t h e y  n e e d  in the  w a y  o f  f i n a n c i a l  
a s s i s t a n c e  h as  b e e n  o f f e r e d .  R e v e n u e  a n d  e x p e n s e  s h e e t s  d o n ' t  
s h o w  need. T h e y  h a v e  o n l y  r e c e i v e d  a g e n e r a l  s t a t e m e n t  th at  s ma ll  
h o s p i t a l s  n e e d  m o r e  t h a n  the l a r g e  h o s p i t a l s .

P a l m e r  M c C a r t e r- P r o g r a m  s h o u l d n ' t  b e  w i t h i n  r e v e n u e  s h ari ng.
N e ed s differ. N o t  r e s p o n s i b i l i t y  o f  Dept, o f  C & R A  to h an dl e;
H E S S  s h o u l d  a d m i n i s t e r .  T h e r e  s h o u l d  b e  a n  a t t e m p t  to v e r i f y  
h o s p i t a l  c o n s t r u c t i o n  costs. O v e r  25 °L o f  p r o g r a m  m o n i e s  go 
to h o s p i t a l  c o n s t r u c t i o n .  W h o l e  r e v i e w  o f  o p e r a t i o n a l  a n d  c o n­
s t r u c t i o n  a i d  s h o u l d  b e  i mp ro v e d .  Ak. M e d i c a l  F a c i l i t y  e x i s t s  
as we ll. P i e c e m e a l  a p p r o a c h  e x i s t s  n o w  to fu nd in g.

P a r r  - A v e r a g e  s m a l l  h o s p i t a l s  l o s i n g  $ 5 0 , 0 0 0  year. A c r o s s  
the b o a r d  a p o r a o c h  b o t h e r s  him. M a y  b e  g i v i n g  o n e  i n s t i t u t i o n  
g r a v y  (the s m a l l  h o s p i t a l s )  a n d  h u r t i n g  a n o t h e r .

C h e n o w e t h , J a c k  , L e g a l  R e s e a r c h
Th e  n e e d  i s s u e  s h o u l d  b e  d i s c u s s e d .  G e n e r a l  a i d  fo r h e a l t h  n e e d s  
c o u l d  be a d d r e s s e d .  R e d e v e l o p  a p r o g r a m  for s t a t e  a s s i s t a n c e  
a n d  li mit  f u n d i n g  to o n e  y e a r  (June 30, 1 9 8 1 ) to f o r c e  d i s c u s s i o n  of 
a l t e r n a t i v e s .  D e p a r t m e n t s  c o u l d  be  d i r e c t e d  to r e p o r t  back.

P a r r  - L e t t e r  of Intent c o u l d  a c c o m p a n y  bill.

C a r n e y  - N o t e s  the p r e s e n t  d i v i s i o n  of  f u n d i n g  p e r  bed. S u g g e s t s  
that 2 f i s c a l  y e a r s  m i g h t  g i v e  a d e q u a t e  time for s u c h  a study.
A  l o g i c a l  e x p l a n a t i o n  of  th e f o r m u l a  s h o u l d  be  d e v e l o p e d .

F.d Zine, A d m i n i s t r a t o r  C o r d o v a  H o s p i t a l
S u p p o r t  i nc re as e.  D a t a  is c o l l e c t e d  b y the h o s p i t a l  

As s 'n . on  a n d  " u n d e r  40 b e d "  " o v e r  40 b e d "  bas is . T h e  a v e r a g e  
d e f i c i t  if $ 5 0 , 0 0 0  fo r h o s p i t a l s .  R e f e r s  to g r a p h  w h i c h  s how s 
a v e r a g e  d a i l y  us e  graphed.

S m a l l  h o s p i t a l s  h a v e  e m e r g e n c y  m e d i c a l  c a r e  a nd  it is 
d i f f i c u l t  for s m a l l  h o s p i t a l s  to e c o n o m i z e  as r e d u c i n g  s t a f f  is 
di f f i c u l t .  H a v e  to h a v e  at l ea st  o n e  nu rs e,  cook, etc. e v e n  if 
t h e r e  is o n l y  o n e  p a t i e n t .  M u l t i p l e  d i s c i p l i n a r y  t e am s  do exist 
a n d  a r e  e n c o u r a g e d .  M o s t  s m a l l  h o s p i t a l s  do h a v e  s u c h  t e am s as 
a n  e c o n o m y  m e a s u r e .  T h e r e  is a n e e d  to g i v e  q u a l i t y  c a r e  e v e n  
t h o u g h  a h o s p i t a l  is small.

In Co rd o va , the  u s e  of  the  b u d g e t  c a t e g o r y  " r e s t r i c t e d  
fu n d s "  in C o r d o v a  is c o n n e c t e d  to s p e c i f i c  d o n a t i o n s  for a p a r t i c­
ul a r  pu rp ose .

C a r n e y  - T h e  p e r c e n t a g e  of  the  i n c r e a s e  s u g g e s t e d  in the  b i l l s  is 
no t c o n s i s t e n t .

P e r r y  L o v i t t , C i t y  M a n a g e r ,  C o r d o v a
C o m m e n t s  o n  n e e d  o f  s m a l l  h o s p i t a l s .

C o m m i t t e e  c o n c u r s  in d e c i s i o n  to h a v e  a s t u d y  fo r 1 year; i n c r e a s e  
f i gu re s to $ 2 0 0 , 0 0 0  a n d  $7 0 ,0 00 ; a n d  d i r e c t  H E S S  to c o n d u c t  a s t ud y  
o n  g e n e r a l  s u b j e c t  o f  h o s p i t a l  f u n d i n g  in a C o m m i t t e e  S u b s t i t u t e .



Official Business

B I L L  N U M B E R  A N D  T I T L E :

O R I G I N A L  S P O N S O R :  B r a n s o n  
R E C E I V E D  F R O M :

M aska J iia ie6

House of Representat ives
Committee on 

Community &  Reg iona l  A ffa irs  

HR 974 R p v o n n e  S h a r i n g / H o c p i t a l o

Pouch V 
State Capitol 

Juneau, Alaska 99811

O T H E R  S P O N S O R S :  ______________

F U R T H E R  R E F E R R A L S :  F i n a n c e

H E A R I N G  D A T E :  

M E M B E R S  P R E S E N T

4/ 2/ 80

B i l l  P a r k e r  X 
M a r g a r e t  B r a n s o n  , X 
P a t  O ' C o n n e l l  X

P a t  C a r n e y  x 
C h a r l i e  P a r r  x 
F r e d  Z h a r o f f  x 
R a y  M e t c a l f e  X

E d w a r d  Zine, A d m i n i s t r a t o r ,  C o r d o v a  C o m m u n i t y  H o s p i t a l ,T e s t i f y i n g  on 
b e h a l f  o f the H o s p i t a l  A s s o c i a t i o n .
See co py  o f  t e s t i m o n y  a t t a c h e d .

P a r r  - A s k s  w h a t  7 of  the c o s t  of  c a r e  s h o u l d  th e l o c a l  p e o p l e  
be p a y i n g ?

Zi ne  r e s p o n d s  w i t h  tL* s p e c i f i c s  o f the C o r d o v a  s i t u a t i o n .

M a r y  F o s t e r , Dept, of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s
Dept, h a s  no  o b j e c t i o n  to che b i l l  bu t s u f f i c i e n t  f u n d s n e e d  

to be a p p r o p r i a t e d .
Ms. F o s t e r  w a s  q u e s t i o n e d  on v a r i o u s  p o i n t s  i n c l u d i n g  the 

r e q u e s t  for i n f o r m a t i o n  on h o w  m u c h  p r o f i t  v a r i o u s  h o s p i t a l s  
m a k e . .

C a r n e y  - S u g g e s t s  that the h o s p i t a l s  m i g h t  be r e q u i r e d  Co do cost 
a c c o u n t i n g  so that c o s t s  a r e n ' t  p a s s e d  a l o n g  to the co ns u m e r .

T a r r  - A s k s  h o w  m u c h  of the c o s t  is b o r n e  b y the p a t i e n t  and  
says that this is the p o i n t  at issue. H o w  m u c h i s  b o t n e  b 
the t a x p a y e r s  f r o m  the g e n e r a l  fu nd? Se e s no  j u s t i f i c a t i o n  
for the e x i s t i n g  f o r m u l a  o r for the p r o p o s e d  ch an ge . No one  
s ee ms to k n o w  w h y  tha  f o r m u l a  is in its p r e s e n t  form.
E c o n o m y  of  s c al e n e e d s  to be l o o k e d  at.

L o w e l l  S w a r t z , C o o r d i n a t o r  of  H e a l t h  F a c i l i t i e s  D e v e l o p m e n t ,  H E S S  
R e c a l l s  the r a t i o n a l e  for  the f o r m u l a  b e i n g  that the l a r g e r  

the h o s p i t a l ,  the m o r e  c o s t l y  it w o u l d  b e to op e ra t e.

Zine - S t a t e s  that it is the o p p o r t u n i t y  for h o s p i t a l s  to i n c r e a s e  
u t i l i z a t i o n  w h i c h  a l l o w s  t h e m  to i n c r e a s e  r e v e n u e s .  S m a l l e r  
c o m m u n i t i e s  d o n ' t  h a v e  i n t e n s i t y  factor. C o s t  o f o p e r a t i o n  is 
t h e r e f o r e  e f f e c t e d  a n d  l o w e r  in a l a r g e  c o m m u n i t y .

C o m m i t t e e  d e t e r m i n e s  that a d d i t i o n a l  i n f o r m a t i o n  is n e c e s s a r y  to 

ac t on b i l l  i n c l u di ng : ^ u t i l i z a t i o n  fig\ires; c o m p a r a t i v e  c o s t s ; r a t e  c h a r g e d  
C O M M I T T E E  A C T I O N :  p e r da y  a n d  a m o u n t  o f p r o f i t

No A c t i o n
T A P E  #  6 S I D E  2_______ F o o t a g e , 3 7 ^ - 1 7 3 6
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C o o k

O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L  
A F F A I R S  C O M M I T T E EI N  T H E  H O U S E

CS  F O R  H O U S E  B I L L  NC. 9 7 4  

I N  T H E  L E G I S L A T U R E  O F T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL.;'

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t6r s t a t e  a i d  f o r  h o s p i t a l s ;  a n d  p r o­

v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. N o t w i t h s t a n d i n g  AS 4 3 . 1 8 . 0 1 0 ( h ) ( 2 ) ( A ) ,  d u r i n g  th e  f i s c a l

y e a r  e n d i n g  J u n e  30, 1S 81,  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  m a k e  p a y m e n t s  u n d e r  AS 4 3 . 1 8 . 0 1 0 ( h ) ( 2 )  to a m u n i c i p a l i t y  w h i c h  has  the 

p o w e r  to p r o v i d e  h o s p i t a l  f a c i l i t i e s  and  s e r v i c e s  a n d  w h i c h  e x e r c i s e s  the 

p o w e r  o n  t h e  b a s i s  o f $ 1,000 p e r  b e d  for e a c h  b e d  a c t u a l l y  u s e d  fo r p a t i e n t  

c a r e  l i m i t e d  to th e n u m b e r  o f  b e d s  p r o v i d e d  f o r  in th e c o n s t r u c t i o n  d e s i g n  of 

the h o s p i t a l  o r  $200,000 a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 or m o r e  b eds , 

or $ 7 0 , 0 0 0  a h o s p i t a l  fo r  t h o s e  h o s p i t a l s  w i t h  le ss  t h a n  10 b e ds , as the 

m u n i c i p a l i t y  m a y  e l e c t .  A m o u n t s  r e c e i v e d  u n d e r  th is  s e c t i o n  m a y  be u s e d  o n l y  

fo r  h o s p i t a l s  a n d  s h a l l  be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  as the 

m u n i c i p a l i t y  d e t e r m i n e s .

* Se c . 2. (a) T h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  and  the 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  j o i n t l y  e x a m i n e  a n d  r e p o r t  

t h e i r  r e c o m m e n d a t i o n s  o n  the e x t e n t  to w h i c h  the s t a t e  s h o u l d  a s s i s t  m u n i c i­

p a l i t i e s ,  n o n p r o f i t  c o r p o r a t i o n s ,  a n d  o t h e r s  in th e  c o n s t r u c t i o n  and o p e r a ­

ti o n  o f h o s p i t a l s  a n d  h e a l t h  f a c i l i t i e s .

(b) B y F e b r u a r y  1, 19 81 , t h e  c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  

sh all  s u b m i t  to the  l e g i s l a t u r e  a r e p o r t ,  a c c o m p a n i e d  b y  d r a f t  l e g i s l a t i o n ,  

a x a m i n i n g  p r o g r a m s  of s t a t e  ai d  for h o s p i t a l  an d  h e a l t h  f a c i l i t y  c o n s t r u c t i o n  

and o p e r a t i o n ,  i n c l u d i n g  b o t h  p u b l i c  a n d  p r i v a t e  f a c i l i t i e s ,  a n d  r e c o m m e n d i n g  

a c o m p r e h e n s i v e  h e a l t h  a nd  h o s p i t a l  f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  r e p o r t

-1 - C S H B  9 7 4



1 a n d  a c c o m p a n y i n g  l e g i s l a t i o n  s h a l l  be b a s e d  o n  h e a l t h  c a r e  a n d  h e a l t h  f a c i l i -

2 ty  need, e x p r e s s e d  as a f u n c t i o n  o f n u m b e r  of b e ds , o c c u p a n c y  r a t e  of f a c i -

3 l i t i e s ,  k i n d s  of c a r e  a n d  l e v e l s  of  s e r v i c e  p r o v i d e d  or n o t  p r o v i d e d ,  or a n y

4 o t h e r  f a c t o r s  w h i c h  th e  c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  r e a s o n a b l y

5 b e l i e v e s  s h o u l d  b e  the  b a s i s  b y  w h i c h  s t a t e  a s s i s t a n c e  fo r  h o s p i t a l s  a n d

6 h e a l t h  f a c i l i t i e s  a n d  t h e i r  p r o g r a m s  s h o u l d  be p r o v i d e d .

7 (c) T h e  r e p o r t  a n d  a c c o m p a n y i n g  l e g i s l a t i o n  p r e s e n t e d  u n d e r  (b) of this

8 s e c t i o n  s h a l l

9 (1) i n c l u d e ,  if n e c e s s a r y ,  r e f e r e n c e  to c e r t i f i c a t e s  of n e e d

10 l e g i s l a t i o n  a n d  a n y  o t h e r  c u r r e n t  p r o g r a m  of the  f e d e r a l  or s t a t e  g o v e r n m e n t

11 w h i c h  a p p l i e s  in d e t e r m i n i n g  w h e t h e r  h o s p i t a l s  a n d  h e a l t h  c a r e  f a c i l i t i e s

12 s h a l l  be  c o n s t r u c t e d ;

13 (2 ) r e c o m m e n d  a p e r m a n e n t  p r o g r a m  of s t a t e  a s s i s t a n c e  t o m u n i c i -

14 p a l i t i e s  fo r h o s p i t a l  c a r e  a n d  h e a l t h  c a r e  s e t v i c e s ,  w h e t h e r  p r o v i d e d  b y

15 p u b l i c  or p r i v a t e  f a c i l i t i e s ,  w h i c h  i m p r o v e s  the level of  c a r c  f o r  the  p e o p l e

16 of the s t a t e .

17 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1980.

18

19

20 
21 
22 
23

24

25

26 

27

• 28

21
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T il t LEGISLATURE OF T ilt STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Reso lu tion No. CSHB No. 974___________________ j___________________________________

Title An Act increasing State aid to municipalities for hospitals 

Requested b v House Community & Regiona'l Affairs_____________________ Date 4/22/80

I I .  F ISC A L  D E T A IL
Agency Affected Community & Regional Affairs__________________________________________________

Program Category A ffected Development

BRU , Program, o r Subprogram (s ) Affected L o c a l  Government Assistance-Tirants_____________

(N o te : I f  more than one budget component is affected, separate line-item amounts and fund ing f o r  each 
componen t in the analysis section.)

E X PE N D IT U R E S  (Thousands o f  Do l la rs )

F Y  8 C F Y  81 F  82 F Y  83 F Y  84 , FY  85
1 00  P E R S O N A L  SE R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  COM M O D IT IES *
5 0 0  EQU IPM EN T
6 0 0  LA ND  & S T R U C T U R E S
7 0 0  G RA N TS . CLA IM S . ETC. 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7

T O T A L
1805.7 1805.7 1805.7 1805.7 1805.7

FU N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  FU N D . 1805.7 1805.7 1805.7 1805.7 1805.7

F E D E R A L  FU N D S
O T H E R  (Spec i fy  Fund Source )

i

P O S IT I ON S

F U L L  T IM E 0 0 0 0 0
PA R T  T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (Sec Fiscal Note Preparation Instructions, Section I I I )

See attached fiscal note for HB No. 974. There would be no change in the 

additional funding required. Currently there are no municipalities in the 

program who have elected the less than *10 beds rate of entitlement.

IV. DATE  4/22/80__________________ PR E P A R E D  BY  Netta C r a g o / ^ ^

a g e n c y  Community. & .Regional A ffa irs
Original: Legislative Finance PHONE 4 6 5 - 4 7 3 3
cc: 1 Budget and Management

Prime Sponsor (F irst Legislator Named)
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T! 112 LEGISLATORS n r THE STATE OF ALASKA 
ELEVENTH LE G IS LA TU RE

------

F ISCAL NOTE,

I R FO IJFST
B il l/Reso lu tion  No. HB 974
Title An Act increasing S tate did t.n m unicipal itips for h n ^ p i f ^ K _________

Requested by_________C&RA Committee______________________________________Date— 4 . - 4 r 80 .

I I .  F ISC A L  D E T A IL
Agency A ffected Community & Regional Affairs

Program Category A ffected . Development

BRU , Program, or Subprogram (s) Affected Local Government Assistance - Grants

(N o te : I f  more than one budget component is affected, separate Line-ilcm amounts and funding f o r  each 
component in the analysis section.)

EX PE N D IT U R E S  (Thousands o f  Do lla rs )

F Y  80 FY  81 F Y  82 F Y  83 F Y  84 F Y  85
100 P E RSO N A L  SE RV IC E S
30 0  T R A V E L
3 0 0  C O N T RA C T U A L
4 0 0  COM M OD IT IES
500  EQU IPM ENT
600  LAND  & ST R U C T U R E S
700  GRANTS . C LA IM S . ETC. 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8C 5 .7

TO TA L

FU N D IN G  (Thousands o f  Do l la rs )

G E N E R A L  FU N D . 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7 1 8 0 5 . 7
" E D E R A I .  EUNDS

fJ IE R  (Spccifv Fund Source )

l •

POSIT IONS

F U L L  T IM E 0 0 0 0 0

PA RT  T IM E
T E M PO R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

The additional cost of increasing the hospital's category to $200,000 per hospital 

with 10 or more beds, or $60,000 with less than 10 beds would be $1,805,690.

Based on $200,000 grants included in this bill and assuming no new hospitals 

will become eligible.

12 nit* ipalities now receive $75,000 per hospital 

($21 ,000 - $75,000 = $125,000 x 12 = $1,500,000)

Alaska Hospital now re ce ives$175,000 

($200,000 - $175,000 = $25,000)

IV . DATE 4 - 4 - 8 0 ____________________ PR E PA R E D  BY N e t ta  C raqnJ
A r ,  I • N C Y  C ommun i t v  ft Ren to n a l  A f f a i r s

Original: Legislative Finance P H O N E _________4 6 5 - 4 7 3 3 ______________
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

33-001 (Rev. 12/79)



Fairbanks Memorial now receives $155,00C 

($200,000 - $155,000 = $45,000)

Ketchikan General Hospital now receives $92,000 

($200,000 - $92,000 = $108,000)

$1,500,000

25.000

45.000

108,000

$1 ,678,000

127,690 COLA

$1,805,690 TOTAL ADDITIONAL FUNDING REQUIRED



L E G IS L A T U R E  O F  THE  STATE  O F
ELEVEN TH  LE G IS L A T U R E

.FISCA L . flOTE.

I. R E Q U E ST
B il l /Reso lu tion  N o . .   .................................... ....................... .............
T it le  "An Ac t r e l a t i n g  t o  s t a t e  a i d  f o r  h o s p i t a l s :  and p r o v i d i n g f o r  an - T f p r t n / p  HatP 
Requested bv Community and R e g io n a l  A f f a i r s  Committee_____________ Date 4-PH -RO

X SH E .N o . 9 7 4

I I. F ISC A L  D E T A IL  
Agency Affected _ Department of Health and Social Sevices

Program Category A ffected H e a l t h
B R U .  Program, o r  S u bp rog ram ©  Affecied , SMPBA-— Rooouu re  D ovo lopn ien t --------r v- j -— r-------- r(N o te :  I f  more than one budget component is affected, separate l ine -item  amounts and funding to r each

component in the analysis section.)
E X PE N D IT U R E S  (Thousands o f  Do l la rs )

F Y  80 FY  81 FY  82 F Y  83 FY  84 F Y  85
100 P E RSO N A L  SE R V IC E S
20 0  T R A V E L
3 0 0  C O N T R A C T U A L r  S').
4 0 0  COM M O D IT IES 1 .
5 0 0  EQU IPM EN T
60 0  LAND  & S T R U C T U R E S
7 0 0  G RA N TS . CLA IM S . ETC.

TO TA L 6 0 .

F U N D IN G  (Thousands o f  Do lla rs )

G E N E R A L  FU N D 6 0 .
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source )

POS IT IONS

F U L L  TIME 0
PA RT  1 IMF 0
T E M P O R A R Y . .  0  ....

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

See Attached

Original: Legislative Finance 
cc: Budget and Management

Phoebe Li nosey //
Prepared by: Lowell Swart? P & e :  4-26-80________
Division/Offtce:___SHPOA ________ PH: a r ^ . v m

Prime Sponsor (F irst Legislator Named) D epa r tm en t o f  H e a l t h  & S o c i a l  S e r v i c e s

3 3 - 0 0 1  (Rev . 1 2 /7 9 )  
M od i fy  by DHSS ( 1 1 - 2 8 - 7 9 )

Page

A p p ro v a l  DHSS Mgt. h B dg t : 
o f  r,
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A study to determine the State's role in providing aid/support to Alaska's 

acute care facilities and how such aid/support should be disbursed 

should provide important policy and resource allocation direction for 

the State on this complex issue. Because of the health planning and 

policy considerations raised, the study should be conducted under the 

aegis of the DHSS Division of State Health Planning and Development with 

particular focus on its facilities development section.

With current Division staff limitations and work load commitments this 

scope of work would be contracted to a qualified research group with 

capabilities in and a working knowledge of Alaska's health care delivery 

system, health care economics, capital development in health care facilities, 

State plans for development as articulated by the Statewide Health 

Coordinating Council, State regulations and other dimensions. It is 

anticipated that the scope of work would require approximately $50,000.

To ensure input of affected/inte: ested parties, a task force would be 

convened to advise the contractor and the Division on the study. The 

task force would include a hospital administrator, a representative of a 

third party payor, a consumer, a representative of the State's Medicaid 

program, a member of the Division's facilities development staff, a 

Health Systems Agency board member and a member of the Statewide Health 

Coordinating Council. The task force would meet in Anchorage, the most 

economical meeting site, at least three times during the study at an 

approximate cost of $3000 per meeting.

Costs are included to produce a report for select distribution at the 

conclusion of the study.



TO: D e b i  B e h r
FROM: M a r j o r i e  G o r s u c h
RE: F i s c a l  N o t e

A t t a c h e d  fo r y o u r  r e v i e w  a n d  for  a f i s c a l  n o t e  is C S H B  9 7 4  w h i c h
h a s  b e e n  s i g n e d  o u t  o f  c o m m i t t e e .  P l e a s e  n o t e  the  c h a n g e d  f i g u r e
o n  p. 1 li ne  16 (as c o m p a r e d  w i t h  H B 974) a n d  t h e n e w  s e c t i o n
b e g i n n i n g  o n  p a g e  1 l in e  20.



TE S T I M O N Y



My name is E d w a r d  Zeine. 1 am the A d m i n i s t r a t o r  at Co rd ov a 

C o m m u n i t y  Ho sp it al , and I am r e p r e s e n t i n g  Al as ka Stat e Hospital Association. 

It is an honor and a p r i v i l e g e  to re pr es en t the A s s o ci at io n and test if y 

b e f o r e  this c o m m i t t e e  ci behalf of the Ho us e Bill 9 7 4 . My te st im on y 

v/ill be in 4  parts: 1 - J u s t i f i c a t i o n  for small ho sp it al s

2 - Cost increase data

3 - Hosp it al cost c o n t a i n m e n t

4 - Sp e c i f i c s  on C o r d o v a

Rural h o s p i t a l s  in A l as ka p r Q v i d e  a se rv ic e to the co mm un it y that 

ca nnot be p r o v i d e d  by any other means. M e m b e r s  of the co mm un it y rely 

upon the h o sp it al to pr ov id e them w i t h  life sa vi ng re sources and s t a b i l i ­

zation of t r a u m a t i c  inju ri es and ac u t e  medical c o n d i t i o n s  that if w e re not 

a v a i l a b l e  could mean u n n e c e s s a r y  loss of life or limb. A d d i t i o n a l l y  the 

h o s p i t a l s  p r o v i d e  m o d e r n  u p - t o - d a t e  medical care for those less emer ge nt 

c o n d i t i o n s  that still requiie co n f i n e m e n t  in a hospital for treatment.

The local rural hospital is u t i l i z e d  by ci t i z e n s  in the c o m m u n i t y  

for ac u t e  me di ca l c o n d i t i o n s  due p r i m a r i l y  to their easy access, their 

k n o w l e d g e  of the p r o f e s s i o n a l i s m  that n u r s e s  and p h y s i c i a n s  in the c o m ­

m u n i t y  p o s s e s s  and the kn ow le dg e that they will receive individual a t t e n ­

tion. A n o t h e r  most important factor when a person is re co v e r i n g  from an 

acut e m e d i c a l  or surgical co nd it io n is that the p e rs on 's family and friends 

are a v a i l a b l e  to p r o v i d e  em otional support that helps lead to a path of 

recovery. Also the day to day k n o w l e d g e  of the w e l f a r e  of the pa t i e n t ' s  

family, c h i l d r e n  or loved ones is i m m e di at el y av ai la bl e to the patient.

T h o s e  patient.s and families w h o  d e si re r e l i g i o u s  serv ic es and a s s i s ­

tance are nble to have those se. ices and a s s i s t a n c e  provided by those 

c l e r g y m e n  or p a s t o r s  with Whom they rave had day to day contact. For these 

r e as on s and others, I oil eve soundly j u st if y the °x is te nc e and ac cess 

to rural h o s p i t a l s  in Alaska.

It is our e x p e r i e n c e  that the c i t i z e n s  living in Alaska stro ng ly 

s upport their h e al th care facilities.

T h e  small hospital, although a most important factor in p r o v i d i n g  

p r im ar y c a r e  is e x p e r i e n c i n g  a tr em e n d o u s  increase in costs to the point 

of p r i c i n g  itself to w h e r e  tin? av er ag e w o r k e r  is unable to afford the 

cost of that care in his community. Most b u s i n e s s e s  would attempt to 

increase sale s to of fs et increased costs, ho we ve r small rural ho sp it al s 

are d e p e n d e n t  on the local po pu l a t i o n  wh i c h  does not change th er ef or e



u t i l i z a t i o n  of s e r v i c e s  or in tensity factors do not ch an ge rapidly enough 

to impact upon the i n f l a t i o n a r y  rate.

Ho u s e  Bill 9 7 - 1  wo u l d  result in le ssening the burden of cost of 

medical care to ev e r y  citizen u t i l i z i n g  the se r v i c e s  of hospitals. 

E x a m p l e s o f  the in cr ea se d costs h o s p i t a l s  are e x p e r i e n c i n g  are as follows:

item _________ 7 8 / 7 9  cost _7 9 / 8 0  cost

M I C A  . 9  ,4 2 5 . 0 0 /yr . 1 8  , 0 2 7  . 0 0 / y r .

S a l a r i e s ------------------------------------------------ 9 %  increase over 7 8 / 7 9

C o r d o v a  T e l e p h o n e --------------- 1 0 .0 0 /station 1 8 . 0 0  per station

C o r d o v a  E l e c t r i c ----------------- . 0 5 4  per 1 , 0 0 0  kw . 0 8 5  per 1 , 0 0 0  kw

Copy M a c h i n e  p a p e r ------------  3 8 . 0 0  case 5 2 . 6 9  case

X- r a y  film - 5 0 0   5 1 4 . 9 4  5 6 5 . 7 9

Ace B a n d a g e s  - 6 "--------------  1 . 1 8  roll 1 . 8 8  roll

A B D Pads - 3 " x 3 " -----------------. Ou per pad . 2 4  per pad

Fuel C o s t  Feb. ' 7 9  = 1 4 9 3  Feb. ' 8 0  = . 8 6 6
(almost doubled)

E l e c t r i c i t y  - 1 8 %  increase due Lo fuel es ca l a t i o n

Hospital B o a r d s  and A d m i n i s t r a t o r s  of h o s p i t a l s  have pa rt ic i p a t e d  

in s t r o n g  cost co n t a i n m e n t  programs. As an e x a m p l e  the A l as ka State 

H o sp it al A s s o c i a t i o n  has d e v e l o p e d  a sh ar ed se rv ic e pr og ra m s p ec if ic al ly 

wh er e the small hosp it al .joins with larger h o s p i t a l s  in p u r c h a s i n g  of 

supplies. In this s h ar ed p u r c h a s i n g  p r o g r a m  a small hospital is able to 

p u r c h a s e  small q u a n t i t i e s  of certain m e d i c a l  su p p l i e s  at the same cost 

as larger h o s p i t a l s  due to over all vo lu me of purchases.

T h e  A l a s k a  Ho s p i t a l  As s o c i a t i o n  has e s t a b l i s h e d  an audio/visual film 

p r o g r a m  that m a k e s  e d u c at io na l m a t e r i a l s  a v a i l a b l e  for Hospital Boards, 

n u r s i n g  services, etc. at little or no cost to hospitals.

O t h e r  area s of sh ar ed se r v i c e s  that lessen co st s to small, ho spitals 

in o b t a i n i n g  m o d e r n  p r of es si on al s e r v i c e s  are circuit riding controller, 

m i c r o f i l m i n g  of me di ca l records and x - r a y s  and peer review programs.

I wo u l d  like to as su re this comnn ttee that the ho sp it al s have taken 

s t ro ng cost c o n t a i n m e n t  m e a s u r e s  in their indi vi du al facilities that lessen 

the total e x p e n d i t u r e s  for op er at io ns , wh ic h has had a large impact on 

c o n t a i n i n g  in cr ea se d costs b e ca us e of the a d v a n c i n g  infl at io na ry rate.

Many of our c i ti es are required to grant financial aid to ho sp it al s 

in orde r to keep the h o s p i t a l s  financially solvent. This has placed an 

undue burden on the o p e r a t i n g  costs of m u n i c i p a l i t i e s  which can be
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a b s o r b e d  only th ro ug h new taxes to the citizens. The ho sp it al s find 

th e m s e l v e s  be tw ee n s p i r a l i n g  increased cost s and an o u tc ry from the 

c o n s u m e r s  a b s o r b i n g  these increases. T h e r e f o r e  the Alaska State H o s ­

pital A s s o c i a t i o n  s t ro ng ly s u pp or ts se p a r a t e  action by the Le gi s l a t u r e  

to in c r e a s e  r e v e n u e  sh ar in g for hospitals. We be li ev e this can be s u p ­

p o rt ed by le gi s l a t o r s  from large c i ti es as well as small c o m m u n i t i e s  as we 

su gg es t that there wo u l d  be no o p p o s i t i o n  to p r o v i d i n g  support for high 

level he al th care to our citizens. They have p r ov id ed that support for 

h e al th c a r e  legislation in the past.

A few m o m e n t s  now to talk s p e c i f i c a l l y  about C o rd ov a Co mm un it y 

Hospital.

The C i ty of Co rd ov a is s u p p o r t i n g  the h o sp it al in its routine 

o p e r at io na l costs to about $ 1 4 0 , 0 0 0  this fiscal year.

In the summer, C o rd ov a is a h i gh ly tr an si en t po pu l a t i o n  due to 

c a nn er y and fishing fleet. We e x p e r i e n c e  a large list of u n c o l l e c t a b l e  

a c c o u n t s  for many tr an s i e n t s  cannot pay when they need health care and 

we do net turn thorn avay.

Our hospital is an old building. We have had w i nd da mage this 

year w h i c h  will place an a d di ti on al financial burden on the city of 

C o r d o v a  and the hosp it al of 3 0 - 5 0  thousand dollars.

M e e t i n g  federal r e g u l a t i o n s  for c e r t i f i c a t i o n  and licensing of 

the hospital is incr ea si ng ly costly. A p p a r e n t l y  m a ny are un aw ar e that 

a c h an ge or m o d i f i c a t i o n  of hospital r e q u i r e m e n t s  u s u a l l y  results in 

in cr ea se d cost s to ho sp it al s to comply.

All of these areas impact u'jon the hospital operational budget.

The only way h o s p i t a l s  can ge n e r a t e  r e v e n u e  is t;o charge the 

person us in g the se rv ic e - that is the p a t i e n t -  except for this revenue 

s h a r i n g  wh ic h will help all ci t i z e n s  in Alaska.

Your favorable p a s s i n g  of this l e g i sl at io n with full funding will 

be appreciated.

Th a n k  you.
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* * * A L L  H O S P I T A L S  * * *

T h e r e  are. 1 4 5 9  g e n e r a l  h o s p i t a l  b e d s  in 11 f e d e r a l  h o s p i t a l s  and 17 

" o p e n  to t h e  p u b x i c "  h o s p i t a l s .  T h e  b e d s  a r e  d i s t r i b u t e d  a s  follows:

F E D E R A L

7 U S P H S  - 38 1  b e d s  

4 M i l i t a r y 20*. b e d s  

58 3  b e d s  

40 %  o f  t o t a l

L O C A L  G O V ' T

5 o w n e d / o p e r a t e d  •

6 o w n e d / o t h e r  op.

1 2 5  b e d s  

1 5 6  b e d s 

281 b e d s

19% of t otal 

* * * G E N E R A L  P U B L I C  H O S P I T A L S  * * *

P R I V A T E  

6 -  595 b e d s

4 1 %  of t o t a l

A  f u r t h e r  b r e a k d o w n  o f  th e  17 h o s p i t a l s  and  876 b e d s  o p e n  to the p u b l i c  

show:

(the n u m b e r  in p a r e n t h e s e s  is n u r s i n g  h o m e  b e d s )

U n d e r  20 b e d s 2 0  to 30 beds 31 to 1 0 0  b e d s O v e r  1 0 0  b e d s

G l e n a l l e n 6 S i t k a 24 K e t c h i k a n  44 (48) A l a s k a  154
W r a n g e l l 9 (14) K o d i a k 25(19) J u n e a u 67 F a i r b a n k s  15 5
C o r d o v a 12 (8) S e w a r d 29 111 (48) P r o v i d e n c e 2 5 0
H o m e r 13 (4) S o l d o t n a 30 559
N o m e 13 (6) 108 (19))

P e t e r s b u r g 13 (12)

V a l d e z 15

P a l m e r 17 (6)

9 8  (50)

H o s p i t a l s 4 7 % 23% 12% 18%
B e d s 11 % 12% 13% 64%

*  *  *  NURSING HOMES *  *  *

T h e r e  a r e  644 n u r s i n g  h o m e  b e d s  in Alask a .  A s  n o t e d  abo v e ,  t h e r e  a r e  8 

h o s p i t a l s  w i t h  117 n u r s i n g  h om e  b e d s  (18% of the t o t al  b e d s ) .  T h e r e  are 

5 " f r e e - s t a n d i n g "  n u r s i n g  Lomes;

St A n n ' s  

W e s l e y a n  

C a r e a g e  

C a r e a g e  N. 

N a k o y i a

J u n e a u

S e w a r d

A n c h o r a g e

F a i r b a n k s

A n c h o r a g e

4 5 ' bed s  

64 bed s  

101 bees 

101 bed s  

216 beds 

527 beds

T h e  S t a t e  of A l a s k a  o p e r a t e s  4 P i o n e e r  H o m e s  w i t h  1 7 0  b eds. T h e r e  are p l a n s  

to b u i l d  in K e t c h i k a n  in d i r e c t  c o m p e t i t i o n  w i t h  t h e  b e d s  a l r e a d y  in e x istence.



Towns
Private
Practice USFHS Military Federal

Municipal
State Total

Adak r '
Aleknagik - - r i
Anchor Point 1 “ 1
AnchoraRe 212 55 43 5 13 228
Barrow 3 3
Bethel 8 1 9
Cordova 3 3
Dillingham 1 1
Eagle River 2 2
Elfin Cove 1 1
Fairbanks 76 3 24 3 106
Glennallen 1 1
Haines 2 2
llomor 5 5
Indian 1 1
Juneau 18 4 1 5 28
Kennkanak 3 3
Kcna 1 1 1
Ketchikan 13 A 1 1 19
Kodiak 5 3 8
Kotzebue • 5 'j
Nome 5 - ’7
Palmer 5 5
Petersburg 2 2
Port Lionc 1 1
Seldovia 1 1
Seward 2 2
Sitko 5 7 12
Soldotna 8 8
St. Paul Island 1 1
Tanana 2 J

Valdez 2 2

Was ilia 3 3
Wrangell 2 2

Total 374 . . 23 72 x3 21 575

u ^ /o  n %  \ i i> >  r / o  * f%
7





HOUSE BILLS 974 and 975

H.B. 974: "An Act increasing state aid to municipalities for hospitals;
and providing for an effective date."

H.B. 975: "An Act making a special appropriation to the Department of
Community and Regional Affairs for grants for hospitals; and 
providing for an effective date."

The majority of the State's general hospitals are located in communities 
having small populations. These hospitals have low occupancy rates 
expect during the summer months when the fishing and tourism industries 
'are in full operation. Also, small hospitals lack volume purchasing 
power due to the small quantities of drugs and other medical supplies 
consumed in their operations. Some of the small hospitals must be 
subsidized by the communities in which they are located, thus placing an 
additional tax burden upon residents of the community.

House Bills 974 and 975 are designed essentially to aid hospitals in 
meeting operating expenses and ease the financial burden otherwise 
placed on communities.

The Department of Community and Regional Affairs receives and disburses 
grants under AS 43.18 to grant applicants and is the lead agency for 
testimony on the subject proposed legislation.

Betit ''Joe
Acting Director

Approved by:
Commissioner 
Department of Health 
and Social Services

Date: S '-  f o Date: 5 * -  f o



F ifc-i litres... ..

Acute
General
beds

LTC
Beds

SNF
Beds

ICF
Beds

I MR 
’ Beds

---------------

Total

--------------------- .

%
LTC

SflF/ICF
Beds

Alaska Hospital & Medical Center/^y *

7/1/79 - 6/30/80 154 154
21 Sut stance 1tbuse Bee s 175

Alaska Psychiartric Institute /iA-

7/1/79 - 6/30/80 200 Aci te Psycl iatric Leds 200 •

Anchorage Pioneer Home ^  /\
//1/79 - 6/30/80 20 (sr F) 20 100

-artlett Memorial Hospital £/7

//1/79 - 6/30/80 67 67 •

areage House Health Care CenteryV^.

//1/79 - 6/30/80 101 10.1 100

areage Morth Health Care Center/t/A

//1 /79 - 6/30/80 101 (5NF/ICF) 101 100

.entral Peninsula Hospital -h
7/1/79 - 6/30/80 30 30 ‘ •

ordova Community Hospital p-n :

//1/79 - 6/30/80 12 8 (SNF/ICF) 20 40i

airbanks Memorial Hospital

7/1/79 - 6/30/80 155 155

airbanks Pioneer's Home

'/1/79 - 6/30/80 42 42 100

aith Hospi Lai ^

/1/79 - 6/30/30 6 6

lenmore Health Care Center ^  ̂

/24/77 - 6/30/78 100 (row Nako> ia)



*
-

SNF/ICF
Beds

Nakoyia Health Care Center J[j f\ 1
//1/79 - 6/30/80 216 (S IF/ICF) 216 100

ilarborview Developmental Center/̂ ./).

7/1/79 - 6/30/80 120 120 100

nope Cottaqe New Chalet £}/ • »

4/1/77 to 7/1/77 • 21 21 100

Hope Park Cottaqes A) J
7/1/79.- 6/30/80 21 21 100

ilope Cottaqes, Inc. - Ocean Park

7/1/79 - 6/30/80 ^ . 10 10 100

Ketchikan General Hospital &
j Island View Manor

7/1/79 - 6/30/80 48 (SNF/ICF ) 92 52

Kodiak Island Hospital . , .
-  -- t Uflj.

7/1/79 - 6/30/80 25 19 (ICF) 44 43

l.ake Otis Hospital ^ ^

Construction Only

//1/77 125 125

Norton Sound Reqional Hospital^p^ 

7/1/79 - 6/30/80 l£ 6 (ICF) 19 31.5

I’etersberq General Hospital

7/1/79 - 6/30/80 13 12 (SNF/IC F) 25 48

'rovidence General Hospital

7/1/79 - 6/30/80 250 250

'aimer Pioneer's Home ,,, A
/17 A

71/79 - 6/30/80 56 (SMF) 56 100

•■ward General Hospital , 

/1/79 -6/30/80 31

(1 Bed eac i increa se-Pedia tries &
31

ICU/CCU)



• itka Community Hospital g  Lj-
//1/79 - 6/30/80

Sitka's Pioneer Home ^  *

7/1/79 - 6/30/80

St. Ann's Hurling Home u .g -
7/1/7'' - 6/30/80

South Peninsula Hv. * pi tal j
7/1/79 - 6/30/30

Valdez Community Hospital ^
7/1/79 - 6/30/80

Valley Hospital ^

//I/79 - 6/30/80

Wesleyan Nurisng Home, Inc. £//-

7/1/79 - 6/30/80

Wrangel General Hospital Loncj 
Term Care

7/1/79 - 6/30/80

24

13

15

1 7

Symbol Explanation

I.TC = Skilled Nursing and/or Intermediate Care

SNF = Skilled Nursing Facility

ICF = Intermediate Care Facility

IHR = Intermediate Care Facility i^r the Menta

52 (SNF)

45 (SNF/ICF

4 (SNF/ICF

6  (

64 (

SNF/ICF

•NF/ICF

14

ly Retar led

24

52

45

1 7

15

23

64

23

1 0 0

1 0 0

23.5

26.1

1 00

GO

■



§ 18.20 .070 A l a s k a  S t a t u t e s

Sec . 18 .20 .070 . C om p l i a n c e  w i th  r e g u la t i o n s .  Each hospital fc*
ope ra t ion  at the t im e  the d ep a r tm en t  adop ts  ru le s  and regulation*#, 
m in im um  s tand a rd s  unde r §§ 10 —  130 o f  this chapter kw 
reasonab le  t im e , unde r the p a r t ic u la r  c ircum stances , not exceeding 
y e a r  f ro rn  the date o f  adop tion  w ith in  which to comply with thta. U '•<; 
40-0-8 A C LA  1940)

S ec . 18 .20 .080 . In s p e c t io n  a nd  c o n s u l t a t i o n  fo r  alt
(a )  T he  d ep a r tm en t  sh a l l  m ake annua l inspections and in ... 
t ions o f  hosp ita l fac i l i t ies . 't-*4

(b )  The  depa r tm en t  may by regu la t ion  requ ire  that a liceaH* 
app lican t des ir ing  to make  a specified type  o f  a lte ra t ion  or addititf 
its fa c i l i t ie s  o r  to cons truc t new fac i l i t ie s  sha l l ,  before comm 
the a l te ra t io n , add it ion o r  new cons truc t ion , subm it plana 
spec if ica t ions to the d ep a r tm en t f o r  p re l im in a ry  inspection gtf 
app rova l o r  recom m enda t ion s  w ith respect to compliance with 
regu la t ion s  and s tanda rd s . 40-G-9 A C LA  1949; am § 5 ch 112 
19f>7) VW

See . 18 .20 .085 . H o s p i t a l  r e c o rd s  r e te n t io n ,  (a ) Unless spedfi 
o the rw ise  by tlu* d ep a r tm en t  a hosp ita l sha l l  reta in and pr 
records which re la te  d irec t ly  to the ca re  and trea tm en t o f a pad 
a period o f  seven yea rs  fo l low ing  the d ischa rge  o f  the patient. How 
the records o f  a patient unde r 19 y e a rs  o f  age sha l l  be kept until at W ) 

two yea rs  a f t e r  the pa tien t has reached the age o f  19 years or 
seven yea rs  fo l low ing  the d ischarge o f  the patien t , whichever is t a f t )  
Records cons ist ing  o f  X - ra y  f i lm  a re  requ ired  to be retained fee 
years .

<h) T he  d ep a r tm en t  sha l l  by regu la t ion  de fine the types of rrcwft 
and the in fo rm a t io n  requ ired  to he inc luded in the records retainedttl.; 
p rese rved unde r ( ; . )  o f  th is section, The  depa r tm en t may by repfdatjof 
specify records a id in fo rm a t io n  to he re ta ined fo r  longer periodsCWf 
those set out in (a )  o f  this section.

(c ) I f  a hosp ita l ceases ope ra t ion , it sha l l  make im . . . .  
a r ra ng em en ts ,  as app roved by the d ep a r tm en t , fo r the prescrvaikjtdf' 
its records . t'J®

(d ) In this section, "h osp ita l"  inc ludes those facilities dcftondj 
hosp ita ls  unde r  §<j 130(1) and 2 10 (3 ,  o f  this chapter. (t) 1 ch 4! tUk': 
1970) 4

S ec . 18 .20 .090 . I n f o rm a t i o n  c o n f id e n t ia l .  The department
not pub lic ly  disc lose in fo rm a t ion  received by it in a manner idroti^ 
an ind iv idua l o r  hosp ita l except in a proceeding involving the qo 
o f  licensing. (§ 40-6-11 A C LA  1949)

See . 18 .20 .100  A n n u a l  r e p o r t  o f  d e p a r tm en t .  The dcpartlM
sha l l  p rep a re  and pub lish an annua l re ;x ir t o f  its activities 
ope ra t ion s  unde r 20 — 130 o f  this chap te r . (§ 40-G-12 ACLA *jjj{

20

• : • >• ... • , «•L ■ . ' -•! A' Vi-J, ■ '1... - • .I.'-' , ;■

.. . I.; [ .  ̂ ■ y - . J * ! ' . 1 '4'\. • ,
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. 5 6 0 3 M edicare: General Provisions 231 3-78

refutations prescribed thereunder prohibit 
d isclosure of the name of the individual.

Tier. Xcc. Tint.. No. 7 0C, Jan. 1970 (C. II. 
]'.I70, 155, l l l l t  77-70-1). I T ills rullm : was orhTlimllv reported at NUW DLVKLOP- MENTS 5 20,080.]

.28 D rug Abuse O ffice and Treatm ent 
A ct of 1972— D isclosure of patient records. 
— W here patient records concerning drug 
nluisr are received by the Social Secu rity  
A dm inistration from  any source for use in 
(lie adm inistration of the Social Security  
A c t : ( I )  sueli records are not subject to the 
disclosure provisions of section 408 of 
the D ru g  Abuse Office and Treatm ent Act 
of 1972 ( P .  I . "2-255/ unless they are 
maintained in connection with the perform ­
ance of a drug abuse prevention function 
authorized o r assisted under any provision 
of the Drug Abuse A rt or any ai t amended 
by it ; (2 ) in those situations where d is­
closure ol such records is subject to both 
l ’art '19! of tile Regulations (reported at 
(I 18,(15! i7 set].) and section 'IDS, the provision 
with the greater rcslH ctivencss with respect 
to whether and how the information may 
he disclosed is cool rolling.

So.', See. Kul,, No. 73-1H (C. B. ltm , 91). 
[ T i l l s  ru lin g  w as o r ig in a lly  reported tit 
NKW DKVIaljO rM EN ’IS  1120,807.)

.30 Exchange ol provider certification 
and tei'iniiiatlou infoniiation between M ed i­
care and M edicaid agencies.— Sec fl Id,751.21 
m the " M E D I C A I D "  d ivision,

.31 Exem p tio ns from  disclosure, F re e ­
dom of Inform ation A ct,— ( The slain lory c.r 
lunfliaii Exetiiption (.1) of the Freedom  
of l.oormatiou Act, 5 U. S . f 5 5 2 (b )..I), 
cxi m pts from  m andatory disclosure | m ailer 
‘ ‘specifically exempted from  disclosure by 
st tim e. . . T h e  Governm ent in the S u n ­
shine Act amended exemption (J )  with the 
result that the Department ran no lo n g e r 
cite section 1100(a) Ml ID,.(751 as authority 
for denying a Freedom  of Inform ation re­
quest, • . . A ccord in gly, any social secu­
rity information previously withheld on this 
basis must be made available unless another 
Freedom o l Inform ation A ct exemption 
applies or another statute, which qualifies 
under amended exemption ( . ’ ), prohibits 
disclosure. •  * •

Although section 1106(a) no longer quali­
fies, there are other statutes affecting social 
security inform ation which appear to meet 
the exemption (3) criteria  as amended by 
the Sunshine Act. F o r example, . . . 
Section IX (i5 (a )(2 ) of the Socia l Security 
Ai t, which protects the confidentiality of 
accreditation survey repoits sn lii fitted by 
the Joint Com m ission on Accreditation of 
H ospitals, w ill continue to do so under the 
new disclosure rules. Sections I I 'M  I) and (<’) 
of the Social Security Act, wlip li protect cer­
tain ollicial rr|K>ris dealing with tin operation

C 13,850

of the health program s established by tiile  
N V I I I  of the A ct, qualify under exemption 
(J )  and w ill remain binding.

•12 F. R. 14703, March 16, 1977.
Section I8 6 5 fn )(2 ) provides for tlie Joint 

Com m ission on A ccreditation of H ospita ls 
( J C A l l ) ,  if authorised by the hospitals, to 
release to the. Secretary (o r a State agency 
designated by him ) on a confidential basis 
copies of accreditation surveys of hospitals 
made by the J C A l l .  A s section 1865(a)(2) 
allow s no discretion on the part of tlm 
Secretary to disclose information obtained 
from J C A l l ,  m aterials released under tliis 
provision are thus specifically c.xrmptc I by 
statute from disclosure to the public under 
exemption (3) of tin- Freedom  of In fo r­
mation A ct, 5 U. S. C. 55 2 (b )(3 ), as amended 
by section 5(b) of tbe Government in tbc 
Sunshine Act, 1’iib. I.. *11-409, which be­
came rlTertivr M arrh  12, 1977, Reeanse 
section I ID 'da) id the Social Secu rity  Act 
neither ptet ludi's d isn etio n  to disclose nor 
provides specific criteria for withholding, it 
does not fall within exemption (3 ) of the 
Freedom of Inform ation Act.

42 F . R 58403, November 9, 1977,

17"/i|. t Diifiih'nliality iwcmfilion.—  | Exemp­
tion ( I ) ,  S U . S . C 5 5 2(b )(4), protects 
"trade seeiets and com m ercial or financial 
inform ation obtained from  a person and 
p rivilcg td  ot confidential." |Current case 
law on exemption (4) requires that data I c 
"obtained fro m " a source outside the E x - 
rc iil iv c  11tancli for exemption (4 ) to he 
applicable I

12 I'. R 14703, M atch 16, 1977, '

The regulation perm itting disclosure of 
provclet i o .I n  ports to llie  public (R eg .
|i 422 I.IS) is invalid ax it applies to the provider 
because it does not com ply with the require­
ments o| |fie A dm inistrative Procedure Act 
in that ( I I it wax not promulgated within 
the statutory authority of the Freedom of 
lu fni'iii.ilion  Ael insular as il pertains to 
the disclosure of inform ation of a confiden­
tial naii e, which ix exempted by the 
l ' l ) | . \  i . s' n 11 < I it ■ it ( 4 ) ) ;  and (2) it is an 
abuse of ilis ire lio n  oil tin; part of H E W  
in that it is in derogation of 18 U. S , C.
H l*M)5, a crim inal statute that makes it 
illegal for any employee of a governmental 
agency 10 disclose information that con­
cerns or relates to the trade secrets, opera­
tions, or confidential statistical data, amount, 
or source i ( any income, profits, losses, or 
expenditure, of a corporation,

/’ilrt<ru ine RiMPiMl, Inc t>. /1/uir Cross unit 
liliw Shu lit o/ 'Tennessee, ot i . I , t’SDC 
t K  I ) ,  T . n n ) ,  A p r. 19 , 1977 . [This decision 
w as al ien  a lly  re p crtc il at N E W  D ls V E ly  m-MKNTS t 28,369,)

P u rsu ant to the Freedom  o f Information
Act, gov I Him lit agencies are im bidden fo! 
release "trade secrets and rnmmr.rc-l.il of 
financial in.IlU! inHuii obtained fiom a PCC-

o

©  1978, Commerce Clearing House, Inc.
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o
t son and nrivileired nr ronfulcntial.’'. Since 
tin- information in provider cost reports is 
{financial and confidential. H E W  may not
d isc lo se t ie in fo rm a tion  to the public. F u r­
thermore, a government agency may not 
„o  beyond its own regulations. The Social 
Security Act provides that no disclosure o f 
in formation can be made except as pre­
scribed by regulations, and the regulati ns 
provide fo r  disclosure o f in formation from  
financial reports and other records o f p ro­
viders on ly 10 certain Federal and State 
officers and employees. Accordingly, H K W  
was enjoined from  acting beyond the scope 
o f its own regulations and violating the 
confidentiality exemption (exemption ( 4 ) )  
o f the Freedom  o f In fo rm ation  Act by re ­
leasing provider cost reports to  the public 
in a case that arose when a competitor o f 
a skilled nursing facility requested release 
o f its unaudited cost report.

The court denied a motion fo r class action 
certification, in the belief that H E W  would 
fo llow  the court's orders, unless reversed by 
a higher court. However, the court noted 
that H E W  plans to adopt new regulations 
permitting the. disclosure o f cost data reports.

Bryan S. McCoV, J r ., d.'b/a Twinlirook Nnric- 
I>1/7 Home V. IgeW t'riV /rr, IISD P  iW  I ) .  
Ky.), 3X6 F. Supp. 50t (1071). [This deci­sion was originally reported nt N15W DK- 
VF.UJPMENTS II 27,1-10.]

[ "he p rh ’aey exemption— ] In  applying 
the . ntcrim rules to social security in fo rm a­
tion, in all like lihood the most pertinent 
Frccc am o f In formation exemption w ill he 
cxenij tion (6 ) ,  S U . S. C. j.i2(IO (<»), which 
protcrt i "personnel and medical files and 
sim ilar files the disclosure o f which would 
con'ditu v a c learly unwarranted invasion o f 
personal privacy.”  Th is exemption requires 
the Department to weigh the individual’s 
interest ii privacy against the public inter­
est served ‘v disclosure. . . .

The balai ring  test may have . . . impact 
on other in formation . . . .  fo r example, 
payments to individual physicians under the 
Medicare pro ;ram . Although this in fo rm a­
tion refiects -t least to some degree the 
physician’s income, a matter in which lie 
lias a privacy interest, disclosure would 
serve the strong public interest in the ac­
countability o f government programs, re­
vealing how pub ic fin d s  are spent and the 
extent to which the funds are paid to  
individuals when acting in a business o r 
professional rapac ty. [See .SO, below, fo r 
specific instruction ; concerning disclosure 
o f physician/sttpp lbr charge in formation.] 

42 F. K. 1470J, March 16, 1 ‘>77.
.32 Fees fo r  in formation.— Certain lees 

and charges have been established to recover 
some o f the cost o f d sclosing information 
to the public under tl e provisions o f the 
Freedom o f In fom iatii n Act. Provider:;, 
contractors, and State agencies are also re-
M edicare and M edicaid G i ide

quircd to  pay appropriate fees fo r copies o f 
reports they may request pertaining to 

"o ilie r providers, contractors, o r  State agcn- 
r.ics. Such fees arc not reimbursable admin­
istrative costs under the. Medicare program  
fo r contractors o r State agencies. A pro­
v ider may claim such fees as allowable 
costs on ly  if the provider demonstrates to 
the intermediary that the in formation is 
necessary in developing and maintaining the 
operation o f patient ca r: facilities and ac­
tivities. Members o f Congress, when clearly 
requesting in formation on behalf o f a con­
stituent o r  o ther th ird party , are subject 
to the same fees and charges that would 
app ly to  the person represented, but they 
are exempt fic-m charges in a ll o ther eases. 
N o charge w ill be made to the public fo r 
inspection o f disclosablc documents, fo r 
normal mailing o l requested materials, fo r 
time spent in deciding whether to provide 
in formation o r securing approval, o r  fo r 
requests which resu lt in charges o f $5 
o r less.

Charges mus* also be made fo r disclosing 
information ut.der tlie provisions o f Regula­
tion No. I. hi general, the fees w ill he the
same as tho: c charged fo r disclosing in fo r­
mation und ir the Freedom  o f In form ation 
Act.

Fees.— Unless otherwise specified . . 
the fo llow ing fees are to he charged for 
disclosing in form ation :

A. Photocopying ,— A charge o f 10 cents 
per page (one side o f a sheet) w ill he made 
fo r photocopying documents o r records. If 
the page to he photocopied is too large to Ik: 
printed on one photocopy, the charge is 10 
Cents per photocopy.

H. Searching ,— W hen a request results in 
searching time in c n -ss  o f one-half hour, 
a charge o f $1.50 fo r carli ha lf-hour, exclud­
ing the first ha lf-hour, w ill be made. This 
charge is in addition to any charges fo r 
photocopying materials. There is no search­
ing fee fo r  lime spent photocopying,

C. S S / l-P r i i i te J  M ateria l.—$.01 per print'd 
page.

D . Preparation o f  Materia ls from  Punch- 
cards. Magnetic 'Pape, o r M ic ro film —Chart es 
fo r preparing materials from  magnetic tnj e, 
m icrofilm , o r  punrhcards will he based on 
the actual cost, as determined on a ease-by- 
case basis. The  intermediary o r carrie r w ill 
prepare an estimate of such costs and re fe r 
requests requiring preparation o f materials 
from  machine sources to the regional office 
fo r determ ination o f the lie . The regional 
office w ill determine the fee based on the 
cost information submitted by the inter­
mediary o r  carrie r which will include the 
fo llow ing :

I. Personnel Sa laries .— Compute the lime 
spent by all s ta ll members (including an­
alysts, supervisors, and clericals) in search-

11 13,050
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(1) Total (1) (2)
General SNF/ICF Bed Days Beds % of

Fac lity Bedi Beds Available Utilized Occupancy Rate

Inst tution #1 over 100 49,640 27,392 55.20

Inst tution #2 over 100 73,000 35,098 48.08 188.59

Inst tution #3 50 - 100 21,535 9,314 43.25 207.20

Inst tution #4 under 50 10,220 2,724 26.65 274.15

Inst tution #5 under 50 8,030 3,283 45.90 140.39

Inst tution #6 over ICO 52,979 34,073 64.31 184.06

Inst tution #71 under 50 1,825 576 31.50

Inst tution #8 —
over 100 43,800 32,628 74.49 160.10

Inst tution #9. under 50
under 50

16,060
17,520

6,659
15,627

41.50
89.20

155.95
73.71

Inst tution #10 unde/ 50 8,395 4,150 49.43

Inst tution #11 under 50
under 50

5,475
2,190

2,270
1,742

40.20
79.54

Inst tution #12 under 50
under 50

4,745
4,380

995
3,966

21.00
91.00

178.53
66.50

Inst tution #13 over 100 64,423 63,473 98.50

Inst tution #14 under 50 12,045 1,742 14.51 232.42

Inst tution #15 under 50 8,395 3,452 41.12 203.

Inst tution #16 under 50
under 50

4,015
1,460

2,318
705

57.73
48.29

199.47
169.62

Inst tution #17 —
under 50 16,425 4,970 30.30

Inst tution #18 under 50 5,475 651 11.89

Inst

Inst

tution

tution

#19

#20

under 50
under 50 

50 - 100

5,475
2,190

23,360

2,133
1,803

21,513

38.96
82.33

92.09 51.41

Insti tution 

Notes

#21 under 50
under 50

3,285
5,110

890
5,110

27.10
100.00

169.58
66.96

1) General Beds includes critical care (ICU, ecu, PCU) beds but occupancy of these beds
is not considered in utilization rate.

2) Facilities with no rates shown operate on a Fiscal Year ending 12/31. The 1979 rates 
have not yet been reported.



ALASKA'S HOSPITALS AND LONG TERM CARE FACILITIES 

GENERAL BED AND UTILIZATION STATISTICS, continued

ACUTE CARE LONG TERM CARE NEUBCRN
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SC HSA, continued
Anchorage Pioneers 
Home 20 42 N/A N/A
Etmendorf USAF 135* 6,041 92.6 68.6 28 859
lake Otis
U.S. Coast Guard 
Dispensary - -  Kodiak 142 3072 3.22 22.7Z N/A 572
Kodlal Isiand 25 1,129 11.5 46.1 19 --Oata not avallablc- 5 111

NavReg“edCen 
Bremerton, Adak Branch 15* 296 3.2 21.4 5 75
Kanakanak PUS 29* 534 6.4 22.0 N/A 61
Bethel PHS 42̂ 1,5682 20.2? 48. lz 12? N/A
Norton Sound Regional 13* *| 754 7.1 48.7 6 3 3.2 53.2 4 130

N HSA
Kotzebue PHS 40* 1,002 13.2 32.9 6 112

* Barrow PHS M l SOO2 4.92 35.02 52 612
Fairbanks Henorlal 155" 7,327 99.5 74.9 16« 1,134 .
Carcaae North Meal.h 
Care Center 101 244 73.8 73.0

Fairbanks Plcneers Home 42 P 42.0 100.0
Bassett Army 38* 2.090 23.4 74.7 N/A 387
Tanana PHS 201 5,32 10.82 I54.0“ N/A 35Z

•State I Iccns lng does not Include HIS and military hospitals. For these facilities beds refer to beds set up and l»
“ Percent occupancy is base.* on licensed beds. Fairbanks Memorial percent occupancy was calculated for 126 licensed 

beds through October 5 19.?. ano 155 licensed beds October 6- December 31, 1978. Horton Sound percent occupancywas calculated tor lo beds through June 30, 1978 and 13 beds July l--0ocenber 31, 1978.
,s SJSeJ °n Utensed beds rather than beds In use. During 1978 St. Ann’s Hurting Home had 25 b«<

Isa f - i  m I I  , 7  -•tculaied on beds in use would be 55.4,. Ketchikan General had 42 acute care beds In
215 bees M use (83̂ 24 ocJI.ninciT ,V>'!lC Ce"ter ”ad 112 (69-9: occurln<:>'>; 4nd P'ovldence Ml

a„wh^ l Cn'*r!  Jnd 3 treatment beds. The 8 chronic care beds accounted for 5*7 patlW
Ch ftg« and a 7̂  3 occupancy. *nty -IcoholU* treatment beds accounted for 2058 patient days, 89 dll'

iData from Certification and Licensing, Alaska Departrv«nl of Health and Social Services.2Data from Ff 1977 Annual Hctpital Survey.
3pilCh,)r;«|.

r * r' l c r  bassinet total Includes C neonatal intensive rare ; Providence Include; 14 n*.o at.), tni, „lv,» vjre bOŵ i diM fjiroanks Manorial includes 3 neonatal intensive care beds.



Fac lity
General
Beds

SNF/ICF 
Beds

Bed Days 
Available

Beds 
Utilized

I  of 
Occupancy Rate

Inst tution #1 over 100 49,640 2 7 , : 55.20

Inst tution #2 over 100 73,000 35,098 48.08 188.59

Inst tution #3 50 - 100 21,535 9,314 43.25 207.20

Inst tution #4 under 50 10,220 2,724 26.65 274.15

Inst tution #5 under 50 8,030 3,283 45.90 140.39

Inst tution #6 over 100 52,979 34,073 64.31 184.06

Inst tution #71 under 50 1,825 576 31.50

Tnst tution #8 —

over 100 43,800 32,628 74.49 160.10

Inst tution #9. under 50
under 50

16,060
17,520

6,659
15,627

41.50
89.20

155.95
73.71

Inst tution #10 under 50 8,395 4,150 49.43

Inst tution #11 under 50
under 50

5,475
2,190

2,270
1,742

40.20
79.54

%

Inst tution #11 under 50
under 50

4,745
4,380

995
3,966

21.00
91.00

178.53
66.50

Inst tution #13 o »'er 100 64,423 63,473 98.50

Inst tution #14 under 50 12,045 1,742 14.51 232.42

Inst tution #15 under 50 8,395 3,452 41.12 203.

Inst tution #16 under 50
under 50

4,015
1,460

2,318
705

57.73
48.29

199.47
169.62

Inst tution #17 —

under 50 16,425 4,970 30.30 •

Inst tution #18 under 50 5,475 651 11.89

Inst

Inst

tution

tution

#19

#20

under 50
under 50 

50 - 100

5,475
2,190

23,360

2,133
1,803

21,513

38.96
82.33

92.09 51.41

Inst tution #21 under 50 3,285 890 27.10 169.58
under 50 5,110 5,110 100.00 66.98

Notes

1) General Beds Includes critical care (ICU, CCU, PCU) beds but occupancy of these beds 
is not considered in utilization rate.

2) Facilities with no rates shown operate on a Fiscal Year ending 12/31. The 1979 rates 
have not yet been reported.
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Y e a r s  e n d e d  J u n e  3 0 ,  1 9 7 9  a n d  1 9 7 8

STATEMENT OF SUPPORT, REVENUE, AND EXPENSES AND CHANGES IN FUND BALANCES

C u r r e n t
Fund

P U B L I C  SUPFORT AND REVENUE 
P u b l i c  s u p p o r t

C o n t r i b u t i o n s  $ 2 6 3 , 2 6 2
M i s s i o n a r y  s u p p o r t  6 1 1 , 2 3 8

T o t a l  P u b l i c  S u p p o r t  8 7 4 , 5 0 0

R e v e n u e
O p e r a t i n g  i n c o m e  6 3 9 , 4 2 0
G a i n  o n  s a l e  o f  a s s e t s
I n v e s t m e n t  i n c o m e  1 4 , 2 5 8
O t h e r  i n c o m e ____________________________ _______

T o t a l  R e v e n u e  6 5 3 , 6 7 8
T o t a l  P u b l i c  S u p p o r t

a n d  R e v e n u e  1 , 5 2 8 , 1 7 8
i

EXPENSES
P r o g r a m  a c t i v i t i e s  

E v a n g e l i s m  and  c h u r c h
d e v e l o p m e n t  2 2 6 , 8 2 0

E d u c a t i o n  1 8 9 , 4 2 1
M e d i c a l  3 6 4 , 7 7 3
Ma s s  m e d i a  1 7 1 , 8 3 4

T o t a l  P r o g r a m  A c t i v i t i e s  9 5 2 , 8 4 8

S u p p o r t i n g  a c t i v i t i e s
A d m i n i s t r a t i o n  and  g e n e r a l  4 1 5 , 3 0 3

T o t a l  E x p e n s e s  • 1 , 3 6 8 , 1 5 1

EXCESS P U B L IC  SUPPORT AND
REVENUE OVER EXPENSES 1 6 0 , 0 2 7

OTHER CHANGES IN  FUND BALANCES 
P r o p e r t y  and  e q u i p m e n t  p u r ­

c h a s e d  f r o m  c u r r e n t  f u n d s  ( 2 1 5 , 8 9 1 )
C o r r e c t i o n  -  p r i o r  y e a r  

t r a n s f e r  
R e c l a s s i f i c a t i o n  
P a y m e n t  o f  n o t e s
R e n t a l  d e p o s i t s  _______________

( 5 5 , 8 6 4 )

FUND BALANCE,  b e g i n n i n g  4 5 7 , 5 1 4

P r o p e r t y T o t a l  A l l F u n d s
Fund 1 9 7 9 1 9 7 8

$ 2 6 3 , 2 6 2 $ 3 2 0 , 3 6 6
6 1 1 , 2 3 8 4 8 6 , 4 2 2
8 7 4 , 5 0 0 8 0 6 , 7 8 8

6 3 9 , 4 2 0  6 8 6 , 0 2 0
2 , 4 0 0

1 4 , 2 5 8  1 5 , 0 6 6

6 5 3 , 6 7 8 7 1 7 , 8 7 4

1 , 5 2 8 , 1 7 8 1 , 5 2 4 , 6 6 2

$ 2 3 7  
2 1 , 9 4 5  
2 3 , 4 4 6  

4 , 9 6 8  
5 0 , 5 9 6

2 2 7 , 0 5 7
2 1 1 , 3 6 6
3 8 8 , 2 1 9
1 7 6 , 8 0 2

1 , 0 0 3 , 4 4 4

1 5 8 , 1 2 5
1 8 4 , 5 8 5
3 9 8 , 2 1 9

6 0 , 4 9 5
8 0 1 , 4 2 4

4 6 , 1 4 2
9 6 , 7 3 8

4 6 1 , 4 4 5
1 , 4 6 4 , 8 8 9

5 4 0 , 6 1 0
1 , 3 4 2 , 0 3 4

( 9 f  , 7 3 8 ) 6 3 , 2 8 9 1 8 2 , 6 2 8

2 1 5 , 8 9 1
•

( 1 , 8 0 0 ) ( 1 , 8 0 0 )
( 9 , 9 3 0 )
( 3 , 5 1 9 )

4 5 0 4 5 0
1 1 7 , 8 0 3 6 1 , 9 3 9 1 6 9 , 1 / 9

1 , 5 6 7 , 6 0 4 2 , 0 2 5 , 1 1 8 1 , 8 5 5 , 9 3 9

$ 1 . 6 3 5 . 4 0 7 i Z x Q j a Z o .Q i l $ 2 , 0 2 5 , 1 1 8

See n o t e s  t o  f i n a n c i a l  s t a t em e n t s .



. . STATEMENTS OF REVENUES AND EXPENSES
F o r  the  Y e a r s  Ended June  3 0 ,  1979  and 1978

P a t i e n t  s e r v i c e  r e v e n u e
A l l o w a n c e s  a n d  u n c o l l e c t i b l e  a c c o u n t s

N e t  p a t i e n t  s e r v i c e  r e v e n u e

O p e r a t i n g  e x p e n s e s :
P r o f e s s i o n a l  c a r e  o f  p ' a t i e n t s  
D i e t a r y
H o u s e h o l d  a n d  p r o p e r t y  
G e n e r a l  a n d  a d m i n i s t r a t i v e  
D e p r e c i a t i o n

I n c o m e  ( l o s s )  f r o m  o p e r a t i o n s

N o n o p e r a t i n g  r e v e n u e ^ :
C o n t r i b u t i o n s
R e v e n u e  s h a r i n g  g r a n t  -  S t a t e  o f  A l a s k a
I n t e r e s t  i n c o m e
O t h e r

E x c e s s  o f  r e v e n u e s  o v e r  e x p e n s e s

, r rt, ' rV ( ^  O T - ' f  , W
- " ' l /  \

1 9 7 9 1 9 7 8

$ 1 , 0 4 4 , 4 2 2 $ 9 6 6 , 3 1 4
5 3 , 0 8 4 ( 5 , 4 7 9 )

0 9 7 , 5 0 6 9 6 0 , 8 3 5

4 5 2 , 2 3 2 4 0 3 , 6 0 6
2 0 2 , 5 8 4 1 6 3 , 7 3 0
1 5 8 , 2 1 3 1 4 5 , 8 0 8
2 4 1 , 8 8 5 2 0 9 , 8 6 3

4 5 , 0 7 6 4 1 , 5 0 9

0 9 9 . 9 9 0 9 6 4 , 5 1 6

( 2 , 4 8 4 ) ( 3 , 6 8 1 )

6 , 6 2 9 1 5 , 8 4 5
6 0 , 9 7 7 6 8 , 8 0 0
1 8 , 6 6 6 1 4 , 5 5 7

2 , 8 2 0 2 , 3 6 5

8 9 , 0 9 2 1 0 1 , 5 6 7

$ - 8 6 . 6 0 8  $ 9 7 . 8 8 6

T h e  N o t e s  t o  F i n a n c i a l  S t a t e m e n t s  a r e  a n  i n t e g r a l  p a r t  o f  t h e s e  s t a t e m e n t s .
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S t a t e m e n t s  o f  R e v e n u e s  a n d  E x p e n s e s  

Y e a r s  e n d e d  J u n e  3 0 ,  1 9 7 9  a n d  1 9 7 8

P a t i e n t  s e r v i c e  r e v e n u e :
R o u t i n e  s e r v i c e s  t o  i n p a t i e n t s :  

A d u l t s  and  c h i l d r e n  
N e w b o r n s

S p e c i a l  s e r v i c e s  t o  p a t i e n t s :  
I n p a t i e n t s  
O u t p a t i e n t s

( S c h e d u l e  1 )

U n a p p l i e d  c o n t r a c t  a d j u s t m e n t s  ( n o t e  4 )  
M e d i c a r e  
M e d i c a i d  
O t h e r  <

T o t a l  o p e r a t i n g  r e v e n u e

O p e r a t i n g  e x p e n s e s :  ( S c h e d u l e  2 )
P r o f e s s i o n a l  
N o n p r o f e s s i o n a l  
D e p r e c i a t i o n

T o t a l  o p e r a t i n g  e x p e n s e s

L o s s  f r o m  o p e r a t i o n s

N o n o p e r a t i n g  r e v e n u e s  ( e x p e n s e s ) :
I n t e r e s t ,  n e t  
R e n t  ( n o t e  2 )
C o n t r i b u t i o n s :

S t a t e  s h a r e d  r e v e n u e  
C i t y  o f  W r a n g e l l  
O t h e r  

O t h e r ,  n e t
T o t a l  n o n o p e r a t i n g  r e v e n u e

N e t  r e v e n u e s  o v e r  ( u n d e r )  e x p e n s e s

1 9 7 9

$ 4 8 5 , 3 2 2  
3 , 8 6 5  

4 8 9 , 1 8 7

1 3 5 , 3 9 2
9 2 , 0 2 5

2 2 7 , 4 1 7

4 , 7 6 5
2 9 , 7 1 3

4 , 5 6 1
3 9 , 0 3 9

7 5 5 , 6 4 3

3 3 6 , 8 4 3
4 1 5 , 0 5 3

7 3 , 4 2 2
8 2 5 , 3 1 8

( 6 9 , 6 7 5 )

( 2 2 , 2 6 2 )
8 , 8 5 5

7 5 , 1 5 0
4 0 , 9 8 4

1 3 5
4 , 1 6 6

1 0 7 , 0 2 8

$ „ 3 1 . J 5 3

1 9 7 8

3 1 5 , 7 2 2
5 , 2 5 0

3 2 0 , 9 7 2

1 2 6 , 5 5 7
1 0 0 , 0 5 9
2 2 6 , 6 1 6

172
( 4 2 , 9 8 1 )

1 0 , 3 2 5
( 3 2 , 4 8 4 )

5 1 5 , 1 0 4

2 7 0 , 3 6 7
3 5 3 , 4 4 9
6 9 , 6 2 1

6 9 3 , 4 3 7

( 1 7 8 , 3 3 3 )

( 2 4 , 1 1 6 )
9 , 8 2 2

8 4 , 3 5 3  
4 2 , 0 4 5  

6 8 3  
2 , 1 6 3  

1 1 4 , 9 5 0

( 6 3 , 3 8 3 )

See accompanying n o t e s  t o  f i n a n c i a l  s t a t e m e n t s . i-li
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STATEMENTS OF REVENUES AND EXPENSES
FOR THE YEARS ENDED JUNE 3 0 ,  1979 AND 1978

*
1979 1978

OPERATING REVENUES:
P a t i e n t  s e r v i c e  r e v e n u e s  
D e d u c t i o n s  f r om  p a t i e n t  s e r v i c e  r e v e n u e s  

(N o t e  1 )
$4 , 4 4 1  , 5 0 7  

( 3 6 9 , 1 7 7 )
$ 3 , 6 2 7 , 0 0 2  

( 2 3 8 , 1 6 1
Net  p a t i e n t  s e r v i c e  r e v e n u e s 4 , 0 7 2 , 3 3 0 3 , 3 8 8 , 8 4 1

O t h e r  o p e r a t i n g  r e v e n u e s 7 7 , 8 5 1 6 5 , 9 6 9
Net  o p e r a t i n g  r e v e n u e s 4 , 1 5 0 , 1 8 1 3 , 4 5 4 , 8 1 0

OPERATING EXPENSES:
S a l a r i e s  and wages
Emp lo y e e  b e n e f i t s  and p a y r o l l  t a x e s  
S u p p l i e s  and o t h e r  e x p e n s e s  
D e p r e c i a t i o n  ( N o t e  1 )
P r o v i s i o n  f o r  e qu ipmen t  r e n t a l  ( N o t e 2 )

2 , 3 3 3 , 1 3 9  
3 8 2 , 7 5 7  

1 , 2 0 1 , 0 2 7  
8 6 , 4 4 1  
1 0 , 3 2 0

2 , 0 2 6 , 6 2 8  
3 0 3 , 1 2 0  
9 9 3 , 6 7 8  

5 6 , 3 1 7  
1 0 , 2 9 8

T o t a l  o p e r a t i n g  e x p e n s e s 4 , 0 1 3 , 6 8 4 3 , 3 9 0 , 0 4 1
Net r e v e n u e s  f r om  o p e r a t i o n s 1 3 6 , 4 9 7 6 4 , 7 6 9

NONOPERATING REVENUES:
S t a t e  r e v e n u e  s h a r i n g  
I n t e r e s t  and o t h e r  i n c ome ,  n e t

81  , 6 1 5  
8 5 , 7 3 7

8 7 , 9 5 1
6 7 , 0 3 1

T o t a l  n o n o p e r a t i n g  r e v e n u e s 1 6 7 , 3 5 2 1 5 4 , 9 8 2
E x c e s s  o f  r e v e n u e s  o v e r  e x p en s e s $ 3 0 3 , 8 4 9 $ 2 1 9 , 7 5 1: : : : : : : : : :

The a c c ompany in g  n o t e s  a r e  an i n t e g r a l  
p a r t  o f  t h e s e  s t a t e m e n t s .



H H H B

STATEMENT OF REVENUE AND EXPENSES

J a n e  3 0 ,  1 9 7 9  a n d  1 9 7 8

U N R E S T R I C T E D  F U N D

1 9 7 9  1 9 7 8

P a t i e n t  S e r v i c e  R e v e n u e :

H o s p i t a l  I n p a t i e n t
H o s p i t a l  O u t p a t i e n t
N u r s i n g  H o m e
A n c i l l a r y  S e r v i c e
T o t a l  P a t i e n t  S e r v i c e  R e v e n u e
L e s s  C o n t r a c t u a l  A l l o w a n c e s  a n d
U n c o l l e c t i b l e  A c c o u n t s

$ 1 7 6 , 8 1 5
1 9 8 , 7 7 3
1 8 8 , 2 9 6
1 1 9 , 0 4 2
6 8 2 , 9 2 6

7 4 , 6 7 4

$ 1 9 9 , 7 5 8
1 9 2 , 4 2 8
1 8 2 , 8 0 6

6 9 5 , 5 6 5
1 0 5 , 1 5 0

N e t  P a t i e n t  S e r v i c e  R e v e n u e 6 0 8 , 2 5 2 5 9 0 , 4 1 5

G r a n t  R e v e n u e
G r a n t  P r o j e c t  R e v e n u e  ( n o t e  2 )  
O t h e r  O p e r a t i n g  R e v e n u e

2 3 7 , 8 4 7  
2 1 , 6 0 2  

5 ,  5 1 6

1 8 3 , 7 6 7
2 , 7 9 9

1 0 , 3 4 4

T O T A L  O P E R A T I N G  R E V E N U E 8 7 3 , 2 1 7 7 8 7 , 3 2 5

O p e r a t i n g  E x p e n s e s :

P a t i e n t  S e r v i c e  E x p e n s e  
P l a n t  a n d  O p e r a t i o n s  
G e n e r a l  a n d  A d m i n i s t r a t i v e  
G r a n t  E x p e n s e s  ( n o t e  2 )  
O t h e r  E x p e n s e s  
D e p r e c i a t i o n  
I n t e r e s t
T o t a l  O p e r a t i n g  E x p e n s e s  

L o s s  f r o m  O p e r a t i o n s

4 2 0 , 1 7 6  
5 2 , 1 3 2  

1 5 0 , 9 6 3  
1 7 7 , 0 8 3  
2 2 8 , 2 5 6  

5 4 , 6 6 4  
2 ,  3 1 3  

1 , 0 8 5 , 5 8 7  
2 1 2 , 3 7 0

4 1 8 , 4 6 3
5 1 , 4 5 6

1 6 4 , 0 5 0
1 5 6 , 7 2 1
1 3 4 , 3 2 8

5 0 , 7 7 0
6 5 0

9 7 6 , 4 3 8
1 8 9 , 1 1 3

N o n - O p e r a t i n g  R e v e n u e s :

R e v e n u e  S h a r i n g  G r a n t  
R e n t a l  I n c o m e  
C o n t r i b u t i o n s

9 5 , 0 0 0
3 1 , 4 0 5

9 3 8

1 0 5 , 5 8 4
2 3 , 6 6 5

5 0

E x c e s s  o f  E x p e n d i t u r e s  o v e r  R e v e n u e $  8 5 , 0 2 7  $  5 9 , 8 1 4



Y e a r s  ended June 30 ,  1979 and 1978

OPERATING REVENUES 
M e d i c a i d  -  n o t e  6 
S t a t e  c o n t r a c t  -  n o t e  6 
P u b l i c  s u p p o r t  
O t h e r

TOTAL OPERATING REVENUES 
C o n t r a c t u a l  a d j u s t m e n t s  

a n d  b a d  d e b t s  
NET OPERATING REVENUES

OPERATING EXPENSES 
S a l a r i e s  a n d  w ag e s  
E m p l o y e e  b e n e f i t s  
P r o f e s s i o n a l  f e e s  
S u p p l i e s
U t i l i t i e s  a n d  s e r v i c e s  
D e p r e c i a t i o n  
L e a s e s  and  r e n t a l s  
O t h e r  (

TOTAL OPERATING EXPENSES

EXCESS OF OPERATING REVENUES 
OVER OPERATING EXPENSES

OTHER INCOME
G a i n  f r o m  d i s p o s a l  o f  a s s e t s  
N o n - o p e r a t i n g  g r a n t s  -  n o t e  7 
N o n - o p e r a t i n g  r e v e n u e  -  

n o t e  8 
O t h e r

TOTAL OTHER INCOME

OTHER EXPENSES 
F u n d  r a i s i n g

EXCESS REVENUES OVER EXPENSES

OTHER CHANGES IN  FUND BALANCES 
N e t  c h a n g e  i n  f u n d s  h e l d  i n  

t r u s t  -  n o t e  9

BOARD TRANSFER TO RESTR ICTED

TRANSFER FROM RESTR ICTED  TO 
UNRESTR ICTED

FUND BALANCES,  b e g i n n i n g

FUND BALANCES,  e n d i n g

1 9 7 9
U n r e s t r i c t e d  R e s t r i c t e d

$ 1 , 1 6 1 , 7 5 9
1 , 1 8 4 , 5 0 0

1 9 , 8 2 7
3 0 1 , 7 3 6

2 , 6 6 7 , 8 2 2

T o t a l  A l l  F u n d s

1 , 5 2 9
2 , 6 6 6 , 2 9 3

1 , 5 2 2 , 3 4 7  
1 8 2 , 1 3 7  
1 8 5 , 2 8 5  
1 6 7 , 4 6 3  
5 4 , 5 8 8  
6 3 , 3 8 9  

1 6 8 , 4 4 5  
2 0 1 , 2 0 8  

2 , 5 4 4 , 8 6 2

1 2 1 , 4 3 1

1 5 0

3 8 , 1 6 0
3 8 , 3 1 0

1 5 9 , 7 4 1

( 1 0 2 , 8 0 7 )

7 1 , 5 9 9

9 5 4 , 9 9 7

- 0 -

- 0 -

- 0 -

6 2 0 , 0 0 0

2 4 1 . 2 3 3

8 6 1 . 2 3 3

3 6 , 4 0 5

8 2 4 , 8 2 8

6 , 0 4 6

1 0 2 , 8 0 7

( 7 1 , 5 9 9 )  

2 5 6 , 1 4 5

1 9 7 9

$ 1 , 1 6 1 , 7 5 9
1 , 1 8 4 , 5 0 0

1 9 , 8 2 7
3 0 1 , 7 3 6

2 , 6 6 7 , 8 2 2

1 , 5 2 9
2 , 6 6 6 , 2 9 3

1 , 5 2 2 , 3 4 7  
1 8 2 , 1 3 7  
1 8 5 , 2 8 5  
1 6 7 , 4 6 3  
5 4 , 5 6 8  
6 3 , 3 8 9  

1 6 8 , 4 4 5  
2 0 1 , 2 0 8  

2 , 5 4 4 , 8 6 2

1 2 1 , 4 3 1

1 5 0
6 2 0 , 0 0 0

2 4 1 , 2 3 3
3 8 , 1 6 0

8 9 9 , 5 4 3

3 6 , 4 0 5

9 8 4 , 5 6 9

6 , 0 4 6

1 9 7 8

$ 1 , 1 4 1 , 7 7 4
1 , 0 7 5 , 7 7 0

3 1 , 9 8 1
3 1 4 , 6 7 6

2 , 5 6 4 , 2 0 1

1 2 , 5 1 7
2 , 5 5 1 , 6 8 4

1 , 6 0 1 , 9 1 5  
1 9 9 , 1 9 2  
6 3 , 5 5 4  

1 6 1 , 0 8 1  
1 0 6 , 6 0 4  
5 4 , 4 3 7  

1 6 8 , 8 1 4  
1 3 1 , 7 2 6  

2 , 4 8 7 , 3 2 4

6 4 , 3 6 0

2 0 , 0 0 0

2 4 6 , 0 3 3
9 , 9 2 3

2 7 5 , 9 5 6

7 5 , 7 8 0

2 6 4 , 5 3 6

6 , 5 1 5

$ 1 , 0 8 3 , 5 3 0  $ 1 , 1 1 8 , 2 2 7

1 , 2 1 1 , 1 4 2  

$ 2 , 2 0 1 , 7 5 7

9 4 0 , 0 9 1  

$ 1 , 2 1 1 , 1 4 2

See n o t e s  t o  f i n a n c i a l  s t a t em en t s  and accompanying a c c o u n t a n t s '  o p i n i o n .
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. . STATEMENTS OF REVENUES AND EXPENSES
F o r  the  Y e a r s  Ended June  3 0 ,  1979 and 1978

P a t i e n t  s e r v i c e  r e v e n u e
A l l o w a n c e s  a n d  u n c o l l e c t i b l e  a c c o u n t s

N e t  p a t i e n t  s e r v i c e  r e v e n u e

O p e r a t i n g  e x p e n s e s :
P r o f e s s i o n a l  c a r e  o f  p a t i e n t s  
D i e t a r y
H o u s e h o j d  a n d  p r o p e r t y  
G e n e r a l  a n d  a d m i n i s t r a t i v e  
D e p r e c i a t i o n

I n c o m e  ( l o s s )  f r o m  o p e r a t i o n s

N o n o p e r a t i n g  r e v e n u e s ; :
C o n t r i b u t i o n s
R e v e n u e  s h a r i n g  g r a n t  -  S t a t e  o f  A l a s k a
I n t e r e s t  i n c o m e
O t h e r

E x c e s s  o f  r e v e n u e s  o v e r  e x p e n s e s

n  ■

1 9 7 9 1 9 7 8

7 ' / , /
A

$ 1 , 0 4 4 , 4 2 2 $ 9 6 6 , 3 1 4
5 3 , 0 8 4 ( 5 . 4 7 9 )

*' • X  Si
1 , 0 9 7 , 5 0 6 9 6 0 , 8 3 5

, . A 11 i 4 5 2 , 2 3 2 A0 3 , 6 0 6
2 0 2 , 5 8 4 1 6 3 , 7 3 0
1 5 8 , 2 1 3 1 4 5 , 8 0 8
2 4 1 , 8 8 5 2 0 9 , 8 6 3

4 5 , 0 7 6 4 1 , 5 0 9

1 , 0 9 9 , 9 9 0 9 6 4 , 5 1 6

( 2 , 4 8 4 ) ( 3 , 6 8 1 )

6 , 6 2 9 1 5 , 8 4 5
6 0 , 9 7 7 6 8 , 8 0 0
1 8 , 6 6 6 1 4 , 5 5 7

2 , 8 2 0 2 , 3 6 5

8 9 , 0 9 2 1 0 1 , 5 6 7

. 9 6 ^ 6 0 8  £ . . 9 7 . 8 8 6

T h e  N o i . e s  t o  F i n a n c i a l  S t a t e m e n t s  a r e  an  i n t e g r a l  p a r t  o f  t h e s e  s t a t e m e n t s ,
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S t a t e m e n t s  o f  R e v e n u e s  a nd  E x p e n s e s  

Y e a r s  e n d e d  J u n e  3 0 ,  1 9 7 9  a n d  1 9 7 8

1 9 7 9 1 9 7 8

P a t i e n t  s e r v i c e  r e v e n u e :
R o u t i n e  s e r v i c e s  t o  i n p a t i e n t s :

A d u l t s  a n d  c h i l d r e n $ 4 8 5 , 3 2 2 3 1 5 , 7 2 2
N e w b o r n s 3 , 8 6 5 5 , 2 5 0

4 8 9 , 1 8 7 3 2 0 . 9 7 2

S p e c i i . 1  s e r v i c e s  t o  p a t i e n t s :  ( S c h e d u l e  1 )
I n p a t i e n t s i 3 5 , 3 9 2 1 2 6 , 5 5 7
O u t p a t i e n t s 9 2 , 0 2 5 1 0 0 , 0 5 9

• 2 2 7 , 4 1 7 2 2 6 , 6 1 6

U n a p p l i e d  c o n t r a c t  a d j u s t m e n t s  ( n o t e  4 ) •
M e d i c a r e 4 , 7 6 5 1 72
M e d i c a i d 2 9 , 7 1 3 ( 4 2 , 9 8 1 )
O t h e r  < 4 j  5 6 1 1 0 , 3 2 5

3 9 , 0 3 9 ( 3 2 , 4 8 4 )

T o t a l  o p e r a t i n g  r e v e n u e 7 5 5 , 6 4 3 5 1 5 , 1 0 4

O p e r a t i n g  e x p e n s e s :  ( S c h e d u l e  2 ) '•
P r o f e s s i o n a l 3 3 6 , 8 4 3 2 7 0 , 3 6 7
N o n p r o f e s s i o n a l 4 1 5 , 0 5 3 3 5 3 , 4 4 9
D e p r e c i a t i o n 7 3 , 4 2 2 6 9 , 6 2 1

T o t a l  o p e r a t i n g  e x p e n s e s 8 2 5 , 3 1 8 6 9 3 , 4 3 7

L o s s  f r o m  o p e r a t i o n s ( 6 9 , 6 7 5 ) ( 1 7 8 , 3 3 3 )

N o n o p e r a t i n g  r e v e n u e s  ( e x p e n s e s ) :
I n t e r e s t ,  n e t ( 2 2 , 2 6 2 ) ( 2 4 , 1 1 6 )
R e n t  ( n o t e  2 ) 8 , 8 5 5 9 , 8 2 2
C o n c r i b u t i o n s : *

S t a t e  s h a r e d  r e v f n u e 7 5 , 1 5 0 8 4 , 3 5 3
C i t y  o f  W r a n g e l l 4 0 , 9 8 4 4 2 , 0 4 5
O t h e r 1 3 5 6 8 3

O t h e r ,  n e t 4 , 1 6 6 2 , 1 6 3
1 1 4 , 9 5 0T o t a l  n o n o p e r o t i n g  r e v e n u e 1 0 7 , 0 2 8

N e t  r e v e n u e s  o v e r  ( u n d e r )  e x p e n s e s $ 3 7 . 3 5 3 ( 6 3 . 3 8 3 )

See accompany ing n o t e s  t o  f i n a n c i a l  s t a t em e n t s .



STATEMENTS OF REVENUES AND EXPENSES
FOR THE YEARS ENDED JUNE 3 0 ,  1 9 7 9  AND 1 9 7 8

OPERATING REVENUES-
P a t i e n t  s e r v i c e  r e v e n u e s  
D e d u c t i o n s  f r om  p a t i e n t  s e r v i c e  r e v e n u e s  

( N o t e  1)
Net p a t i e n t  s e r v i c e  r e v e n u e s  

O t h e r  o p e r a t i n g  r e v e n u e s

Net o p e r a t i n g  r e v e n u e s
OPERATING EXPENSES:

S a l a r i e s  and wages
Emp lo y e e  b e n e f i t s  and p a y r o l l  t a x e s  
S u p p l i e s  and o t h e r  e x p e n s e s  
D e p r e c i a t i o n  ( N o t e  1 )
P r o v i s i o n  f o r  equ ipmen t  r e n t a l  ( N o t e  2 )

T o t a l  o p e r a t i n g  e x p en s e s
Net r e v e n u e s  f r om  o p e r a t i o n s

N O N O P E R A T I N G  REVENUES'.

S t a t e  r e v e nu e  s h a r i n g  
I n t e r e s t  and o t h e r  i n c ome ,  n e t

T o t a l  n o n o p e r a t i n g  r e v e n u e s
E x c e s s  o f  r e v e n u e s  o v e r  e x p en s e s

1979 1975
$ 4 , 4 4 1 , 5 0 7  $ 3 , 6 2 7 , 0 0 2

( 3 6 9 , 1 7 7 )  ( 2 3 8 , 1 6 1 )
4 , 0 7 2 , 3 3 0

7 7 , 8 5 1
3 , 3 8 8 , 8 4 1

6 5 , 9 6 9
4 , 1 5 0 , 1 8 1  3 , 4 5 4 , 8 1 0

2 , 3 3 3 , 1 3 9  
3 8 2 , 7 5 7  

1 , 2 0 1 , 0 2 7  
8 6 , 4 4 1  
1 0 , 3 2 0

2 , 0 2 6 , 6 2 8  
3 0 3 ,  1 2 0  
9 9 3 , 6 7 8  

5 6 , 3 1 7  
1 0 , 2 9 8

4 , 0 1 3 , 6 8 4  3 , 3 9 0 , 0 4 1
1 3 6 , 4 9 7  6 4 , 7 6 9

8 1 , 6 1 5  
8 5 , 7 3 7

6 7 , 9 5 1
6 7 , 0 3 1

1 6 7 , 3 5 2  1 5 4 , 9 8 2
$ 3 0 3 , 8 4 9  $ 2 1 9 , 7 5 1

The ac company ing  n o t e s  a r e  an i n t e g r a l  
p a r t  o f  t h e s e  s t a t e m e n t s .



STATEMENT OF REVENUE AND EXPENSES  

J u n e  3 0 ,  1 9 7 9  a n d  1 9 7 8  

UNRESTR I CTED  FUND

P a t i e n t  S e r v i c e  R e v e n u e :

H o s p i t a l  I n p a t i e n t
H o s p i t a l  O u t p a t i e n t
N u r s i n g  Home
A n c i l l a r y  S e r v i c e
T o t a l  P a t i e n t  S e r v i c e  R e v e n u e
L e s s  C o n t r a c t u a l  A l l o w a n c e s  a n d
U n c o l l e c t i b l e  A c c o u n t s

N e t  P a t i e n t  S e r v i c e  R e v e n u e

G r a n t  R e v e n u e
G r a n t  P r o j e c t  R e v e n u e  ( n o t e  2 )  
O t h e r  O p e r a t i n g  R e v e n u e

TOTAL OPERAT ING  REVENUE

O p e r a t i n g  E x p e n s e s :

P a t i e n t  S e r v i c e  E x p e n s e  
P l a n t  a n d  O p e r a t i o n s  
G e n e r a l  a n d  A d m i n i s t r a t i v e  
G r a n t  E x p e n s e s  ( n o t e  2 )
O t h e r  E x p e n s e s
D e p r e c i a t i o n
I n t e r e s t
T o t a l  O p e r a t i n g  E x p e n s e s  

L o s s  f r o m  O p e r a t i o n s

N o n - O p e r a t i n g  R e v e n u e s :

R e v e n u e  S h a r i n g  G r a n t  
R e n t a l  I n c o m e  
C o n t r i b u t i o n s

1 9 7 9

$ 1 7 6 , 8 1 5
1 9 8 , 7 7 3
1 8 8 , 2 9 6
1 1 9 , 0 4 2
6 8 2 , 9 2 6

7 4 , 6 7 4

6 0 8 , 2 5 2

2 3 7 , 8 4 7  
2 1 , 6 0 2  

5 , 5 1 6

8 7 3 , 2 1 7

4 2 0 , 1 7 6  
5 2 , 1 3 2  

1 5 0 , 9 6 3  
1 7 7 , 0 8 3  
2 2 8 , 2 5 6  

5 4 , 6 6 4  
2 ,  3 1 3  

1 , 0 8 5 , 5 8 7  
2 1 2 , 3 7 0

9 5 , 0 0 0
3 1 , 4 0 5

9 3 8

1 9 7 8

$ 1 9 9 , 7 5 8
1 9 2 , 4 2 8
1 8 2 , 8 0 6

6 9 5 , 5 6 5
1 0 5 , 1 5 0

5 9  0 , 4 1 5 '

1 8 3 , 7 6 7
2 , 7 9 9

1 0 , 3 4 4

7 3 7 , 3 2 5

4 1 8 , 4 6 3
5 1 , 4 5 6

1 6 4 , 0 5 0
1 5 6 , 7 2 1
1 3 4 , 3 2 8

5 0 , 7 7 0
6 5 0

9 7 6 , 4 3 8
1 8 9 , 1 1 3

1 0 5 , 5 8 4
2 3 , 6 6 5

5 0

E x c e s s  o f  E x p e n d i t u r e s  o v e r  R e v e n u e $ 8 5 , 0 2 7 $ 5 9 , 8 1 4

I l



Y e a r s  ended June 3 0 ,  1979 and 1978

1 9 7 9  T o t a l  A l l  F u n d s
U n r e s t r i c t e d  R e s t r i c t e d  1 9 7 9  1 9 7 8

OPERAT ING REVENUES
M e d i c a i d  -  n o t e  6  $ 1 , 1 6 1 , 7 5 9  $ $ 1 , 1 6 1 , 7 5 9  $ 1 , 1 4 1 , 7 7 4
S t a t e  c o n t r a c t  -  n o t e  6  1 , 1 8 4 , 5 0 0  1 , 1 8 4 , 5 0 0  1 , 0 7 5 , 7 7 0
P u b l i c  s u p p o r t  1 9 , 8 2 7  1 9 , 8 2 7  3 1 , 9 8 1
O t h e r  3 0 1 , 7 3 6  3 0 1 , 7 3 6  3 1 4 , 6 7 6

TOTAL OPERAT ING REVENUES 2 , 6 6 7 , 8 2 2  - 0 -  2 , 6 6 7 , 8 2 2  2 , 5 6 4 , 2 0 1
C o n t r a c t u a l  a d j u s t m e n t s

a n d  b a d  d e b t s  1 , 5 2 9  1 , 5 2 9  1 2 , 5 1 7
NET OPERAT ING REVENUES 2 , 6 6 6 , 2 9 3  - 0 -  2 , 6 6 6 , 2 9 3  2 , 5 5 1 , 6 8 4

OPERATING EXPENSES
S a l a r i e s  a n d  w a g e s  1 , 5 2 2 , 3 4 7  1 , 5 2 2 , 3 4 7  1 , 6 0 1 , 9 1 5
E m p l o y e e  b e n e f i t s  1 8 2 , 1 3 7  1 8 2 , 1 3 7  1 9 9  1 9 3
P r o f e s s i o n a l  f e e s  1 8 5 , 2 8 5  1 8 5 , 2 8 5  6 3 , 5 5 4
S u p p l i e s  1 6 7 , 4 6 3  1 6 7 , 4 6 3  1 6 1 , 0 8 1
U t i l i t i e s  a n d  s e r v i c e s  5 4 , 5 8 8  5 4 , 5 8 8  1 0 6 , 6 0 4
D e p r e c i a t i o n  6 3 , 3 8 9  6 3 , 3 8 9  5 4 , 4 3 7
L e a s e s  a n d  r e n t a l s  1 6 8 , 4 4 5  1 6 8 , 4 4 5  1 6 8 , 8 1 4
O t h e r  . 2 0 1 , 2 0 8  2 0 1 , 2 0 8  1 3 1 , 7 2 6

TOTAL OPERAT ING EXPENSES 2 , 5 4 4 , 8 6 2  - 0 -  2 , 5 4 4 , 8 6 2  2 , 4 8 7 , 3 2 4

EXCESS OF OPERATING REVENUES
OVER OPERAT ING EXPENSES 1 2 1 , 4 3 1  1 2 1 , 4 3 1  6 4 , 3 6 0

OTHER INCOME
G a i n  f r o m  d i s p o s a l  o f  a s s e t s  1 5 0  1 5 0
N o n - o p e r a t i n g  g r a n t s  -  n o t e  7 6 2 0 , 0 0 0  6 2 0 , 0 0 0  2 0 , 0 0 0
N o n - o p e r a t i n g  r e v e n u e  -

n o t e  8  2 4 1 , 2 3 3  2 4 1 , 2 3 3  2 4 6 , 0 3 3
O t h e r  3 8 , 1 6 0  3 8 , 1 6 0  9 , 9 2 3

TOTAL OTHER INCOME 3 8 , 3 1 0  8 6 1 , 2 3 3  8 9 9 , 5 4 3  2 7 5 , 9 5 6

OTHER EXPENSES
F u n d  r a i s i n g    3 6 , 4 0 5  3 6 , 4 0 5  7 5 , 7 8 0

EXCESS REVENUES OVER EXPENSES 1 5 9 , 7 4 1  8 2 4 , 3 2 8  9 8 ^ , 5 6 9  2 6 4 , 5 3 6

OTHER CHANGES I N  FUND BALANCES 
N e t  c h a n g e  i n  f u n d s  h e l d  i n

t r u s t  -  n o t e  9 6 , 0 4 6  6 , 0 4 6  6 , 5 1 5

BOARD TRANSFER TO R E S T R IC T E D  ( 1 0 2 , 8 0 7 )  1 0 2 , 8 0 7

TRANSFER FROM RESTR IC TED  TO
UNRESTR ICTED  7 1 , 5 9 9  ( 7 1 , 5 9 9 )

FUND BALANCES,  b e g i n n i n g  9 5 4 , 9 9 7  2 5 6 , 1 4 5  1 , 2 1 1 , 1 4 2  9 4 0 , 0 9 1

FUND BALANCES,  e n d i n g  ; $ 1 , 0 8 3 , 5 3 0  $ 1 , 1  1 8 , 2 2 7  $ 2 , 2 0 1 , 7 5 7  $ 1 , 2 1 1  , 1 4 2

See n o t e s  t o  f i n a n c i a l  s t a t em en t s  and accompanying a c c o u n t a n t s '  o p i n i o n .



STATEMENT OF SUPPORT, REVENUE, AND EXPENSES AND CHANGES IN FUND BALANCES

Y e a r s  e n d e d  J u n e  3 0 ,

C u r r e n t
F u n d

P U B L I C  SUPPORT AND REVENUE 
P u b l i c  s u p p o r t  

C o n t r i b u t i o n s  
M i s s i o n a r y  s u p p o r t  

T o t a l  P u b l i c  S u p p o r t

$ 2 6 3 , 2 6 2  
6 1 1 , 2 3 8  
8 7 4 , 5 0 0

R e v e n u e
O p e r a t i n g  i n c o m e  
G a i n  o n  s a l e  o f  a s s e t s  
I n v e s t m e n t  i n c o m e  
O t h e r  i n c o m e  

T o t a l  R e v e n u e  
T o t a l  P u b l i c  S u p p o r t  

a n d  R e v e n u e

6 3 9 , 4 2 0

1 4 , 2 5 8

6 5 3 , 6 7 8

1 , 5 2 8 , 1 7 8

EXPENSES
P r o 0 .-am a c t i v i t i e s

E v a n g e l i s m  a n d  c h u r c h  
d e v e l o p m e n t  

E d u c a t i o n  
M e d i c a l  
M a s s  m e d i a

T o t a l  " ' r o g r a m  A c t i v i t i e s

2 2 6 , 8 2 0
1 8 9 , 4 2 1
3 6 4 , 7 7 3
1 7 1 , 8 3 4
9 5 2 , 8 4 8

S u p p o r t i n g  a c t i v i t i e s
A d m i n i s t r a t i o n  and  g e n e r a l  

T o t a l  E x p e n s e s
4 1 5 , 3 0 3

1 , 3 6 8 , 1 5 1

EXCESS P U B L I C  SUPPORT AND 
REVENUE OVER EXPENSES 1 6 0 , 0 2 7

OTHER CHANGES IN  FUND BALANCES 
P r o p e r t y  a n d  e q u i p m e n t  p u r ­

c h a s e d  f r o m  c u r r e n t  f u n d s  
C o r r e c t i o n  -  p r i o r  y e a r  

t r a n s f e r  
R e c l a s s i f i c a t i o n  
P a y m e n t  o f  n o t e s  
R e n t a l  d e p o s i t s

( 2 1 5 , 8 9 1 )

• ( 5 5 , 8 6 4 )

FUND BALANCE,  b e g i n n i n g 4 5 7 , 5 1 4

FUND BALANCE,  e n d i n g $ 4Q.1 ,.6.50

See n o t e s  t o  f i n a r . c i a

1 9 7 9  a n d  1 9 7 8

P r o p e r t y  T o t a l  A l l  F u n d s
Fund 1 9 7 9 1 9 7 8

$ 2 6 3 , 2 6 2  
6 1 1 , 2 3 8

$ 3 2 0 , 3 6 6  
4 8 6 , 4 2 2

8 7 4 , 5 0 0 8 0 6 , 7 8 8

6 3 9 , 4 2 0

1 4 , 2 5 8

6 8 6 , 0 2 0
2 , 4 0 0

1 5 , 0 6 6
1 4 , 3 8 8

6 5 3 , 6 7 8 7 1 7 , 8 7 4

1 , 5 2 8 , 1 7 8 1 , 5 2 4 , 6 6 2

$ 2 3 7  
2 1 , 9 4 5  
2 3 , 4 4 6  

4 , 9 6 8  
5 0 , 5 9 6

2 2 7 , 0 5 7
2 1 1 , 3 6 6
3 8 8 , 2 1 9
1 7 6 , 8 0 2

1 , 0 0 3 , 4 4 4

1 5 8 , 1 2 5
1 8 4 , 5 8 5
3 9 8 , 2 1 9

6 0 , 4 9 5
8 0 1 , 4 2 4

4 6 , 1 4 2
9 6 , 7 3 8

4 6 1 , 4 4 5
1 , 4 6 4 , 8 8 9

5 4 0 , 6 1 0
1 , 3 4 2 , 0 3 4

( 9 6 , 7 3 8 ) 6 3 , 2 8 9 1 8 2 , 6 2 8

2 1 5 , 8 9 1
•

( 1 , 8 0 0 ) ( 1 , 8 0 0 )
( 9 , 9 3 0 )
( 3 , 5 1 9 )

4 5 0 4 5 0
1 1 7 , 8 0 3 6 1 , 9 3 9 1 6 9 , 1 7 9

1 , 5 6 7 , 6 0 4 2 , 0 2 5 , 1 1 8 1 , 8 5 5 , 9 3 9

1 1 . 6 8 5 . 4 0 7 i . 2 , 0 . 8 7 , 0 5 7 $ 2 . 0 2 5 . 1 1 8

s t a t e m e n t s .





ALASKA STATE HOSPITAL ASSOCIATION INC.
A N CH O RA G E ,  A L A S K A  9 9 5 0 3

54 01  C O R D O V A  STREET  
PHONE :  2 7 7 - 1 6 3 3

March 3, 1980

AMargaret Branson 
Representative 
Alaska Legislature 
Pouch V
Juneau, Alaska 99811

Dear Representative Branson:

A serious problem is now facing Alaska's health providers, especially our 
hospitals. These institutions are caught between spiralina costs and 
an outcry from the consumers in absorbing those increases. A national 
hospital effort participated in by all of our facilities managed to reduce 
the amount of increases in costs through a conscientious cost containment 
effort during 1979. I have attached a copy of those efforts for your review.

It is becoming increasingly more difficult to hold the cost of hosoital care 
down since a substantial portion of that expense is beyond management control: 
necessary new life saving technology is usually expensive; over half of the 
hospitals expense is for personnel wages and benefits; fixed overhead 
related to physical plant; energy requirements; cost of financinq; and supply 
costs i.e. plastics, paper, etc., have increased dramatically over the Dast year.

While the cost of operation has increased, 
realized a significant drop in cash flow, 
medicaid reimbursement and an increase in 
their bills over a period of time. I have

many of our smaller hospitals have 
particularly due to delays in qettino 
non-insured patients who must pav 
selected four major areas where

costs have increased dramatically to our institutions for your review.

X-ray film (silver; 
plastics 
Labor 
Energy 
National 

Fuel oil 
Alaska 

Fuel oil 
National

Electricity
Alaska

Electricity

Cost Increases

78-79 80-81

8% 60%
7% 10%
14.4% ?

56% ?

61% ?

14% ?

17.7 7

(Statistics were taken from the 1980 Department of Labor CPI report;
U S News and World report, February 3, 1980, and 1978-79 Alaska Hospital 
Association Group Purchasing analysis.)



Due to the unprecedented increases in costs for electricity, fuel, plastics, 
and other necessary hospital products, in addition to the present ecomony as 
it relates to hospital reimbursement we request that the minimum revenue sharing 
hospital support be increased from $75,000 to $200,000. This additional 
support would largely offset the unprecedented inflation and cash flow prob’ems 
our hospitals are facing, holding costs down to patients and meeting immediate 
cash flow needs.

Thank you for your consideration of this request, and should you need further 
information please contact our office at your convenience.

Executive Director

MK/ic

Enclosure

cc: Governor Hammond
Arliss Sturgulewski 
A1 Camosso 
Jalmar Kerttula
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PROVIDENCE
HOSPITAL

S I S T E R S  O F  
P R O V I D E N C E

3200 P R O V ID EN CE DRIVE -  PO U CH  6604 

A N CH O R A G E, A LA SK A  99502 

PH O N E: (9071276-4511

SERVING IN THE WEST SINCE 1856

April 7, 1980

The Honorable Bill Parker 
Chairman, Community & Regional 

Affairs
Pouch V
Juneau, Alaska 99811

Position Paper: H.B. 974 - "An Act increasing state aid to municipalities
for hospitals; and providing for an effective date"

Dear Representative Parker:

Providence Hospital has reviewed H.B. 974 and H.B. 975 and supports 
passage of both bills.

Our major point of support is that the increase in funding will help 
our many smaller hospitals retain viability in their communities. It 
is important that these smaller hospitals continue to be resources for 
health care services in the many outlying areas, as people in those com­
munities look to them to be staffed and available when the need arises.
This additional financial support will help to assure that this happens.

We also recognize that the financial support to the larger institutions 
might be cut back a small amount, and we are willing to accept this possibility.

We also re-emphasize that revenue sharing funds for hospitals should 
have a direct pass through to the hospitals. This will assure us that 
we will De getting our money in a timely fashion and will cut back in 
unnecessary red tape at the municipality level. Line 18 of H.B. 974 indi­
cates that the funds may be used only for hospitals. We would like to see 
this amended to must. On line 19, if there is a direct pass through of 
funds, we see no reason to include the words, "as the municipality determines."

MEMBERS OF THE SISTERS OF PROVIDENCE CORPORATION—ALASKA: PROVIDE ICr HOSPITAL ANCHORAGE WASHINGTON; P R O V IN C E  MEDICAL CENTER. SEATTLE- THE 
DcPAUl KFIIREMENT RESIDENCE AND MOUNT ST VINCENT NURSING CENTER, s».ATIT PROVIDENCE HOSPITAL, EVERETT ST PETEK HOSPITAL OLYMPIA - ST ELIZABETH 
HOSPITAL, YAKIMA OREGON: PROVIDENCE HOSPITAL, MEDFORD -PROVIDENCE MF.DILAL CENTER, PORTLAND - PROVIDENCE CHILD CENTER. PORTLAND-SI V1NCENI HOSPITAL 
AND MEDICAL CENTER. PORTL AND CALIFORNIA: PROVIDENCE HOSPITAL. OAKLAND PROVIDENCE HIGH SCHOOL, BURBANK-SAINT IOSEPH MEDICAL CENTER BURBANK

H.B. 975 - "An Act making a special appropriation to the 
Department of Community and Regional Affairs for grants 
for hospitals; and providing for an effective date"



Representative Bill Parker 
Page 2
April 7, 1980

It is important that these hospitals continue to remain strong and 
provide needed services. Without these funds, it may be very difficult 
for them to do so. Thank you for the opportunity of expressing our position. 
If you should need additional clarification, please feel free to contact 
us at any time.

AMC/mm

cc: Senator Arliss Sturgulewski
Senator Glenn Hackney 
Senator Mike Colletta 
Senator John Sackett 
Representative Ramona Barnes 
Representative C. V. Chatterton 
Max Kersbercen 
William Dann 
Charles Rigden 
Ron Hammett 
Donald DeMers 
Jack Brown
Alaskan Hospital Administrators 
Advisory Board

Administrator
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B A R T L E T T  M E M O R I A L  H O S P I T A L
P. O . BOX 3-3000 • JU N EA U . ALASKA • T E LEPH O N E  (007) 000-2611
M ILE 3 —  G LACIER  H IGHW AY

A p r i l  7 ,  1 9 8 0

R e p r e s e n t a t i v e  P a r k e r ,  C h a i rm a n  
C omm un i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u  Ak 9 9 8 1 1

HB 9 7 4  REVENUE SHARING-HOSPITALS

T h e r e  a r e  1 6  h o s p i t a l s  w i t h i n  o r g a n i z e d  m u n i c i p a l i t i e s  t h a t  a r e  e l i g i b l e  
f o r  g r a n t s  f r o m  t h e  S t a t e  o f  A l a s k a .  T h e y  a r e :

4 0  B ed s  & U n d e r 4 1 - 1 0 0  B ed s O v e r  1 0 0  B ed s

C o r d o v a
Homer
Home
P a l m e r
P e t e r s b u r g
S ew a r d
S i t k a
S o l d o t n a
V a l d e z
W r a n g e l l

J u n e a u  
K e f  r h i k a n  
K o d i a k

A l a s k a - A n c h o r a g e  
F a i r b a n k s  
P r o v i d e n c e - A n c h .

( G l e n a l l e n  i s  i n  an  " u n o r g a n i z e d "  r e g i o n )

The  r a t i o n a l e  f o r  s u b s i d i z i n g  i s  t h a t  t h e s e  h o s p i t a l s  a r e  n e c e s s a r y  f o r  t h e  
common g o od  o f  t h e i r  c o m m u n i t y .  The  1 0  h o s p i t a l s  o f  4 0  b e d s  o r  l e s s  a r e  
a b s o l u t e l y  e s s e n t i a l  t o  t h e i r  c o m m u n i t i e s .  H o w e v e r ,  t h e y  a r e  n o t  e c o n o m i c a l l y  
f e a s i b l e  due  t o  t h e i r  s m a l l  s i z e  an d  u n d e r u t i l i z a t i o n .  Mo s t  o f  th em o p e r a t e  
w i t h  a s k e l e t o n  s t a f f  w h i c h  p r e c l u d e s  a n y  s i g n i f i c a n t  c o s t  r e d u c t i o n s .  C a s h  
f l o w  i s  a  c o n s t a n t  a nd  s e r i o u s  p r o b l e m !  T he y  d e s p e r a t e l y  n e e d  t o  be  s u b s i d i z e d  
b y  t h e i r  l o c a l  and  s t a t e  g o v e r n m e n t .

T h e  med ium and  l a r g e  s i z e  h o s p i t a l s  a l s o  n e ed  s u b s i d i z i n g  t o  k e e p  t h e i r  
c h a r g e s  w i t h i n  r e a s o n a b l e  r e a c h  o f  A l a s k a n s .

We p r o p o s e  t h a t  t h i s  l e g i s l a t i o n  be  c h a n g e d  t o  s e t  up t h r e e  s e p e r a t e  c a t e g o r i e s  
o f  g r a n t s  t h a t  r e c o g n i z e  t h e  n e e d s  o f  t h e  d i f f e r e n t  h o s p i t a l s .  The  s m a l l e r  
h o s p i t a l s  b e c a u s e  o f  t h e i r  n e e d  t o  o f f s e t  t h e i r  f i x e d  c o s t s  and  t h e  l a r g e r  
h o s p i t a l s  t o  o f f s e t  t h e  l a r g e r  e x p e n s e s  o f  o p e r a t i o n .  The  p a t i e n t s  ( A L a s k a n s )  
a r e  t h e  b e n e f i c i a r i e s .

A  D E P A R T M E N T  O F  T H E  C I T Y  A N D  B O R O U G H  O F  J U N E A U



R e p r e s e n t a t i v e  P a r k e r  
A l a s k a  S t a t e  L e g i s l a t u r e  
P a g e

HB 9 7 4  R e v e n u e  S h a r i n g - H o s p i t a l s  ( c o n ' d )

H -

I

A p o s s i b l e  s c h e d u l e  w o u l d  b q : W j ,

L i c e n s e d  B e d s

4 0  b e d s  & u n d e r
4 1  -  1 0 0  b e d s  
O v e r  1 0 0  b e d s

N o . o f  H o s p i t a l s

1 0
3
3

( j  \  *. J '- it " '

G r a n t

TOTAL ANNUAL GRANT

T o t a l

$ 2 0 0 , 0 0 0  $ 2 , 0 0 0 , 0 0 0
$ 2 2 5 , 0 0 0  $ 6 7 5 , 0 0 0
$ 2 5 0 , 0 0 0  $ 7 5 0 , 0 0 0

$ 3 , 4 2 5 , 0 0 0

A t t a c h e d  h e r e t o  i s  a n  e x c e r p t  f r o m  DH SS ' s  MEDICAL F A C I L I T I E S  PLAN ( N o v .  1 9 7 9 )  
s h o w i n g  h o s p i t a l  s t a t i s t i c s .

1ES R .  BURNS,  ADMINISTRATOR



ALASKA'S HOSPITALS AND LONG TERM CARE FACILITIES 

GENERAL BED AND UTILIZATION STATISTICS 
(SUMMARY CHARTS)

1979 ANNUAL HOSPITAL SURVEY

ACUTE CARE LONG TERM CARE NEWBORN
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SE HSA

Ketchikan General & 
Island View Manor 44 1.768 17.6 39.9’ 48 27 41.2 85.8 6 289
Petersburg General 13 337 3.2 24.9 12 5 10.8 90.3 1 4 62
Wrangell General 9 218 1.9 21.6 14 17 11.8 84.0 1 3 41
Mt. Edgecumbe PHS 66* 1.374 35.8 54.2 16* ♦♦70 ♦ ♦ 7.0 43.9 2 86
Sitka Community 74 885 10.9 45.4 4 83
Sitka Pioneers Ho:ne 52* •*D» ta not available-- |
Bartlett Memorial 67 2.331 31.4 46.9 8 315
St. Ann's Nursing Home 45 42 13.8 30.8*

SC HSA
Cc-dova Community 12? 334? 3.9? 32.5? B1 ll2 6.2? 77.6? S2 322 1
Valdey Community IS2 379? 2.22 14.5? 33?
Harborvlcw Develop­
mental Center 120 15 91.3 76.1
Seward General 29 495 4.5 15.5 4 16 !
Wesleyan Nursinq Home 64 51 61.7 96.4
Faith 6 74.1 1.7

1
78.8 3 61

Central Peninsula 30 '..257 9.3 31.1 6 320
South Peninsula 13 609 6.1 47.0 | 4 3 2.8 69.0 4 103
Valley 17 771? 10.5 61.6 6 13 N/A N/A 4 200
Palmer Pioneers Home 56 23 56.0 100.0
Alaska Hospital and 
Medical Center 154 6.482 82.4 53.5* | 21" 1.058
Providence 250 11.349 173.9 71.5’ 38 4 1.786

Alaska Native Medical Center 170* 4.520 121.5 71.5 12 576
Nakoyia Health Care 
Center 716 7PC 142.3 65. 7
Careagc House Health 
Care Center 101 1 101 97.3 9C. * 1
Ocean Park Cottage ------------ i 10 1 --Data not available*- !. ’ --------------------------------------
Mope Park Cottanc S I  ! i) *** ! ••Dam  *>nt avaMaM c«*|



ALASKA'S HOSPITALS AND LONG TERM CARE FACILITIES 

GENERAL BED AND UTILIZATION STATISTICS, continued

ACUTE CARE LONG TERM CARE NEWBORN
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01c
um*/»<53GO Bi
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s

SC HSA, continued
Anchorage Pioneers 
Home 20 42 H/A N/A
Elmendorf USAF 135* 6.041 92.6 68.fi 28 859
Lake Otis
U.S. Coast Guard 
Dispensary ** Kodiak 142 3072 3.22 22.72 N/A 572
Kodiak Island 25 1,129 11.5 46.1 19 --Data not avallable- 5 111
NavReg',edCen 
Bremerton, Adak Branch 15* 296 3.2 21.4 5 75
Kanakanak PUS 79* 534 6.4 22.0 N/A 61
Bethel PHS 42* 1.5C32 20.22 48.12 122 N/A
Norton Sound Regional I3**j 754 7 .1 48.7 6 3 3.2 53.2 4 130

N HSA
Kotzebue PHS 40* 1,002 13.2 32.9 6 112
Barrow PHS 14? 5002 4.92 35.02 52 612
Falrbams Memorial 155*1 7.327 99.5 74.9 164 1.134
Carcage North Health 
Care Center 101 244 73.8 73.0

Fairbanks Pioneer* Home 42 11 42.0 100.0
Bassett Army 38* 2.090 28.4 74.7 N/A 387
Tanana PHS 202 513“ 10.82 54.02 N/A 35Z

•State Deeming (toe* not Include PUS and military hospital*. Tor these facilities beds refer to beds sot up and In use.
••Percent occupancy Is based on licensed beds. Fairbanks Memorial percent occupancy was calculated for 126 licensed 

bods through October 5. 1972 ana 155 licensed bods October 6--0ecember 31. 1978. Norton Sound percent occupancy was calculated for 16 beds through June 30, 1978 and 13 beds July 1--December 31, 1978.
♦Percent occupancy Is based on licensed beds rather than beds In use. During 1970 St. Ann's Nursing Home had 25 beds

J eriCnt 5 5 ,on beds In use would be 55.4 .. Ketchikan General had 42 acute care beds in
K.;« In H°V” 141 4nd l*'1,cal Cent«r «4d lie beds In use (69.97 occupancy); and Providence had<13 oecs in u iP  lo J . t f i  occuoancyj.

davsfd 1 * d U ^ a lii  ?nahIOIJ-Ca'4re Jnd 8 'lm, t , f >>tment beds. The 8 chronic care bods accounted for 507 patient
charges and a 72 3 occupancy 0CCUP,IPCy- Th# fl 4,c°h0,1s|" treatment beds accounted for 2058 patient days, 69 dls-

lDate from Certification and Licensing, Alaska Department of Health and Social Services.2Oitd f i ’ an f i  H77 Annĵ i Mc.pftM Survey,
^Plscharces.

Âlaska Hospital and "ndical Center bassmol total Includes C neonatal Intensive care heds; Providence includes '4neonatal In 11... I va care boa;; arj feirbanks Memorial includes 3 neonatal intensive care beds.

111-4
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Telegram to :  Representa t ive Jack F u l l e r
Senator Frank Ferguson
House Community and Regional A f f a i r s  Corrcnittee 
House Finance Committee

•  - ».ir* —-

Urge y ou r  support o f  House B i l l  974 and 975 to Increase S ta te  a id  to 
Community Hosp i ta ls .  The e f f e c t  in Home w i l l  be to increase ou r h o s p i t a l ’ s 
a b i l i t y  t o  deal with sky rocke t ing  operat ing co s ts .  P r e s e n t l y ,  adjustment 
o f  r a t e s  to  consumers are v i r t u a l l y  impossible to make in a t ime ly  enough 
fa sh ion  to keep pace with the change in fu e l  and o the r  ope ra t ing  co s t s .
Fo r  the ru r a l  h osp i ta l  with rap id  changes in u t i l i z a t i o n  c f  the h o sp i ta l  * 
t h i s  can create very rea l  u nce r ta in t ie s  and, o r ,  f i n a n c ia l  c r i s i s .  The 
added support  c a l l e d  f o r  1n th i s  l e g i s l a t i o n  w i l l  g r e a t l y  a id  a l l  r u r a l  
h o s p i t a l s .

W i l l i am  M. Dann 
Execut ive D i rec to r
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S e n a t e  J o i n t  R e s o l u t i o n  # 2 2  a p p l a u d s  t h e  v o l u n t a r y  c o s t  c o n t a i n m e n t  
e f f o r t s  o f  A l a s k a n  h o s p i t a l s  a n d  r e q u e s t s  a  p r o g r e s s  r e p o r t  t o  t h e  l e g i s l a t u r e  
T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n ,  r e p r e s e n t i n g  its m e m b e r s h i p ,  
a p p r e c i a t e s  t h e  o p p o r t u n i t y  t o  r e p o r t  o n  t h e  s u c c e s s  in c o n t a i n i n g  t h e  
i n c r e a s e  o f  h e a l t h  c a r e  c o s t s  in A l a s k a

1 he  V o l u n t a r y  E f f o r t ,  t o  c o n t a i n  t h e  i n c r e a s e  in e x p e n d i t u r e s  a n d  h e a l t h  
c a r e  c o s t s  in t h e  U n i t e d  S ta tes ,  w a s  b e g u n  in N o v e m b e r .  1 CW ,  in a l l  5 0  s t a t e s  
Th i s  is a c o o p e r a t i v e  e f f o r t  o f  t he  m e m b e r s  o f  t h e  A m e r i c a n  H o s p i t a l  
A s s o c i a t i o n ,  t h e  A m e r i c a n  M e d i c a l  A s s o c i a t i o n  a n d  t h e  F e d e r a t i o n  o f  
A m e r i c a n  H o s p i t a l s  T h e  p u r p o s e  o f  th e  V o l u n t a r y  E f f o r t  is t o  b r i n y  t o g e t h e r  
h e a l t h  c a r e  p r o v i d e r s ,  i nsurer s ,  s u pp l i e r s ,  bu s i n e s s  a n d  c o n s u m e r s  in a  j o in t  
p r o g r a m  o f  v o l u n t a r y  a c t i o n  t o  c o n t a i n  h e a l t h  c a r e  c o s t s  as  a n  a l t e r n a t i v e  t o  
a d d i t i o n a l  g o v e r n m e n t  b u r e a u c r a c y  T h e  l o n g  r a n g e  g o a l  is t o  m o d e r a t e  t h e  
i n c r e a s e  o l  t o t a l  h e a l t h  c a r e  e x p e n d i t u r e s ,  w i t h  a n  im m e d i a t e  t a r g e t  o f  
r e d u c i n g  t h e  r a t e  o f  inc r e a s e  in h e a l t h  c a r e  e x p e n s e s  b y  t w o  p e r c e n t a g e  
p o i n t s  in 1 9 7 9  o r  in r a n g e  w i t h  th e  C o n s u m e r  P r i c e  I n d e x  (CP I ) ,  w h i c h e v e r  
r e f l e c t s  t h e  l o w e r  p e r c e n t a g e

T h e  A l a s k a  V o l u n t a r y  C o s t  C o n t a i n m e n t  C o m m i t t e e  im p l e m e n t s  a n d  
m o n i t o r s  this p r o g r a m  in A l a s k a .  This w o r k i n g  c o m m i t t e e  o f  t h e  A l a s k a  S t a t e  
H o s p i t a l  A s s o c i a t i o n  c on s i s t s  o t  r e p r e s e n t a t i v e s  f r o m  th e  h e a l t h  i n s u r a n c e  
i n du s t r y ,  s t a t e  g o v e r n m e n t a l  a g en c i e s ,  m a | o r  s t a t e w i d e  h e a l t h  c a r e  a n d  
h o s p i t a l  a ssoc  '.tions, h o s p i t a l  s u p p l y  in du s t r y ,  a n d  r e c o g n i z e d  <.e c o u n t i n g  
p r o f e s s i o n a l s

In A l a s k a ,  1 0 0 %  m e m b e r s h i p  p a r t u  i p a t i o n  in t ins v o l u n t a r y  p r o g r a m  has  
b e e n  a c h i e v e d  In k e e p i n g  w i t h  the  n a t i o n a l  V o l u n t a r y  I I t o r t ,  th e  f o l l o w i n g  
r e s o l u t i o n  ha s  b e e n  a p p r o v e  I b y  eae. h m e m b e r  h o s p i t a l  b o a r d

W i l l  R l  A S .  I h i ' Am e r i c a n  I h r , p i t , i l  Assoc/ . i f  ion ,  t h e  A m o r i i a t i  M r d n a l  
\ s s o t  t a l t o n .  a n d  t in -  I ( ‘ t i e r , i t  i o n  o l  Am e m , i n  H o s p i t a l s .  in  fee o p n t i o t ,  o i  t i n * 

n e e d  i n  r e s t r a i n  f / ie r a te  o f  in c r e a s e  i n  h r . t / l h  c u r e  r \ / ) r n t l i f u r o s .  ag rees /  f o  
o t p a n i / v  a V o l u n t . i t ' ,  (  o s f  ( n n f u / n m e n f  P r o g r a m  a n d  t / rg ed  eac h  h o s p i t . i l  t o  
r eassess  it s o p r t a t  t n p  . m i l  i a p i t a l  h i / dg e f s  t o  see  i f , m y  l I n n / ;  I n i t  h r r  t . i n  h r  d o n e  
f o  i r d m  r  t h r s r  bc/dgefs  i o n s i s t r n t  w i t h  s o u n d  medic . 1/ prac f/c e. a n d

W I I I R I A  S t h r  A m e r i c a n  l l o s i n t . i l  Assoc  cat ion,  f / ie  .Ame r i c a n  Mec/ i ca /  
Ass oc ia t i o n ,  a n d  f/>e I  n i c t a t i o n  o l  A m e r i i a n  l l o p s i t . i l s  h a v e  o r p a n i / r d  ,< 
N . t t i o t h i l  S f e e n n g  < o m n i i t t r c  01, V o l t m t a r \  ( o s f  C o n t a i n m e n t  w h i c h  l i . t s  
d e v e l o p e d  a  I S p o i n t  p r o p r a m  t o  h r  i m p l e m e n t e d  t h r n u p h  s f a f e / e v e /  
vo /cmfa ry  c o s f  c o n t a i n m e n t  1 o m m i t t r r s  . m i l  t h r o u g h  v o l u n t a r y  a c t i o n  o l  
i n d i v i d u a l  h o s p i t . i l s ,  . m i l

W H I R I  A S .  t h r  G o v e r n i n g  / l o a n /  /ias f / i o r oug / i / y  r e v i e w e d  t h e se  
d r v r l o p m r n t s  w i t h  t h r  m r d i t . d  sf . it/ anc/ d i e  i h i e /  exec i / f / ve  o f f i c e r  a n d  is tn 
a g r e e m e n t  vvif/i th e  sf«>/>s fh a f  / i . . ve b e e n  t a k e n  .if f/ic n a t i o n a l  a n d  sfafc> /eve/s 
anc/

VATI I  R l  A S .  t h r  I 01 a / G o v e r n i n g  H o , m l  is c o n u n i t t r d  t o  v o l u n t a r y  a c f / o n  as 
ih «  A.c*v f o  c rxsf c o n t a i n m e n t  . m i l  d r s i t r s  t o  p l . i y  a  I r . t d r r s h t p  r u l e  in  
d e m o n s t r a t i n g  f / ie v a / u e  o f  v o l u n t a r y  a c t i o n  in  c o s  1 c o n t a i n m e n t ,

I
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T H E R E F O R E ,  B E  I T  R E S O L V E D ,  t h a t  t h e  L o c a l  G o v e r n i n g  B o a r d  s u p p o r t s  
t h e  p r o g r a m  o f  t h e  N a t i o n a l  S t e e r i n g  C o m m i t t e e  o n  V o l u n t a r y  C o s t  
C o n t a i n m e n t ,  h a s  r e a s s e s s e d  i ts  o p e r a t i n g  a n d  c a p i t a l  b u d g e t s  t o  s e e  i f  
a d d i t i o n a l  r e d u c t i o n s  o r  p o s t p o n e m e n t s  c a r b e  m a d e ,  c o n s i s t e n t  w i t h  s o u n d  
m e d i c a l  p r a c t i c e ,  p l e d g e s  t h e  u s e  o f  a l l  e a s o n a b l e  m e a n s  t o  l< e e p  o p e r a t i n g  
e x p e n d i t u r e s  a n d  c a p i t a l  b u d g e t s  a t  t h e  l o w e s t  l e v e l s ,  c o n s i s t e n t  w i t h  s o u n d  
m e d i c a l  p r a c t i c e ; a n d  s e e k s  p r o v i s i o n a l  c e r t i f i c a t i o n  b y  t h e  S t a t e  o f  A l a s k a  
V o l u n t a r y  C o s t  C o n t a i n m e n t  C o m m i t t e e .

A l a s k a  H o s p i t a l  & Med i c  a l  C e n t e r  
B a r t l e t t  M e m o r i a l  H o s p i t a l  
C e n t r a l  P e n i n s u l a  H o s p i t a l  
C o r d o v a  C o m m u n i t y  H o s p i t a l  
l a i r b a n k s  M e m o r i a l  H o s p i t a l  
Fa i th  I l o s p i t a l  
K e t c h i k a n  G e n e r a l  H o s p i t a l  
K o d i a k  I s l a n d  I l o s p i t a l  
N o t i o n  S o u n d  R e g i o n a l  H o s p i t a l  
P e l e r s l u i t g  ( . e n e r a l  I l o s p i t a l  
P r o v i d e n t  e  I l o s p i t a l  
S e w a r d  < i c n e r a l  I l o s p i t a l  
S i t k a  ( o m m u m t y  I l o s p i t a l  
S im t h  P e n i n s u l a  I l o s p i t a l  
V a l l e y  i l o s p i t a l  
V a l d e /  ( ' ( im m u n i t y  I l o s p i t a l  
W r a n g e l l  < . e n e r a l  11< ispi ta l
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H o m e r  S o c t b  P e n i n s u l a  H o s p i t a l
J u n e a u  Har t  e t t  M e m o r i a l  H o s p i t a l
K e t c b i k a n  K e l t  I n k a n  G e n e r a l  H o s p i t a l
K o d i a k  K o d i a k  I s l a n d  H o s p i t a l
N o m e  N o r t o n  S o u n d  R e g i o n a l  H o s p i t a l
P a l m e r  V a l l e y  I l o s p i t a l
P e t e r s b u r g  P e t e r s b u r g  ( i e n e r a l  H o s p i t a l
S e w a r d  S e w a r d  ( i e n e r a l  H o s p i t a l
S i t k a  S i t k a  C o m m u n i t y  H o s p i t a l
S o l d o t n a  C e n t r a l  P e n i n s u l a  H o s p i t a l
V a l d e z  V a l d e z  C o m m u n i t y  H o s p i t a l
W r a n g e l l  W r a n g e l l  G e n e r a l  H o s p i t a l
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National
Hospital 

Standings Total Beds Per 1,000 Population
Dist Colum bia 73 Arkansas 47 New Hampshire 4 1

North Dakota b 8 Pennsylvania 4 7 North Carolina 4 0

Nebraska 61 Texas 4 6 Virginia 4.0

Minnesota 6 0 M aine 4 6 California 39

Iowa 56 Ohio 46 South Carolina 39

Kansas 57 •United States 4.5 Idaho 38

W est Virginia 57 Massachusetts 4 5 Oregon 38

M issouri 55 louisianna 4 5 Rhode Island 3 8

South Dakota 5 5 W yoming 44 Arizona 3.7

Wisconsin 5 3 O klahom a 44 Delaware 3 b

Tennessee 52 Michigan 44 Connecticut 3 5

Montana 52 Indiana 44 Washington 34

Illinois 4 9 Georgia 4 5 M aryla.id 3 3

Alabama 4 9 Kentucky 4 I New M exico 3.3
H c id d 4 9 Colorado 4 2 Utah 31

Vermont 4 6 Nevada 4 2 Hawaii 3 1

M ississippi 4 7 New |ersey 41 Alaska 2.4

New York 4 7

A d m i s s i o n s  P e r 1 ,0 0 0  P o p u l a t i o n
Dist Colum bia 253 Georgia 169 New Hampshire 151

West Virginia 210 Honda Ili7 Oregon 149

North I ),iknt.i 208 Ohio Iti7 New York 146

I ennessee 193 Oklahom a 166 South Carolina 1*0

IOW i I 192 ( oloiado 164 Washington 14<>

Arkansas 188 Maine 161 Utah I4t>

Kansas 188 Wise onsill 162 Virginia 141

Nebraska 105 W yoming Kit ( u lilom iu 141

Missouri 184 ‘ United Stales 160 New Je rse y  1 19

South 1 lakota 163 "ennsyls nia llitl Rhode Island 1 17

Alabama 161 Indiana 156 A ii/o lla  115

Minnesota 179 Vem ion 15t> ( o mei tu ill 1 14

M ississippi 179 Nevada 15n New Mexn o 1 14

Montana r i i  Idaho 154 Delaware I2t>

1 on siana 177 Michigan 151 M aryland 115

1 ex.is 174 North ( arolma 151 Hawaii (12

hentm k\ M assac husetts 152 Alaska 102

Illinois 170

P e r  C a p i t a  P e r s o n a l  I n c o m e
Alaska $10,178 I’ermsylv ama $ <>.41 iti Montana $ 5,(i00

I list ( o liim la .i 8.046 ‘ United Slates 6.441 i a'oigia 57,71

Illinois 7 4 12 Iowa li,4 19 1 'ta li 5 167

c onnei in ui 7 171 ( Him || 4 12 Verjrti nil 7 1611

Nevada 7 ,117 ( begun 0, H I 1 ennessee 5 4 12

I telaw ai" 7.2’ Hi \\ isc onsm (.,29 1 Ken tin k\ 5.42 1

New Jersey 7.299 Virginia 0.270 North ( arolma 5.409

( alitornia 7 164 Indiana 0,257 N. rtli 1 lakola 5.400

New York 7. UK) 1 exas I. 24 1 West Virginia 5. 19.1

M aiyland 7.010 Nebraska 11.240 1 oilm an.) 5 161.

M u higan 0 994 Minnesota ii 15 1 M aine 5, 167

I lawan 0,909 1 londa 0 llitl New Mexn . i . 21 1

Washington '..772 Missouri I..005 South ( arolma 120

W yoming 6,72 1 Nevs I lam pslilh 5.97 1 Alabam a 7 105

Massai liusetls (.585 A li/on.i 5.617 Atkans.is .1)71

( i ill irado 6,501 Idaho A 729 South 1 lakota 4.790

Rhode Island 1.408 ( iklahom a 5,1.57 Mississippi 4.575

Kansas 6,4"



National
Hospital

Standings H o s p i t a l  E xp en s e s  P e r  C a p i t a  As  %  o f  P e r  C a p i t a  I n c o m e
Dist Colum bia 5 65

M assachusetts 465

New York 403

North Dakota 3.83
M issouri 3 75

W est Virginia 3.72

Rhode Island 3 66

M aine 3 58
M  nnesota 3 52

Florida 3 49

Tennessee 3 48
Michigan 3 44

O hio 3 43

Pennsylvania 3 42
Illinois 3 41

Vermont 3 40
Alabam a 3 99

Arizona 1 37

‘ United S ta t e s   3.28

California 3.27

Louisiana 3 24

W isconsin 3 24

Nebraska 317

M ississippi 3.17

Sou’ h Dakota 3 07

Georgia 305

Oklahom a 297

Colorado 2 97

Iowa 2 96

Connecticut 2 96

Nevada 2 95

Indiana 2 93

Kansas 2 92

K en 'ucky 2 88

Ark.insas 2 84

Texas 2.82

Oregon 2 80

M aryland 2 79

North Carolina 2 77

New Jersey 271

New M exico 2 70

Delaware 2 67

South Carolina 2 66

M ontana 2 66

New Hampshire 2 63

Virginia 2 60

Utah 2 55

Washington 2 42

Idaho 2 33

Hawaii 2 06

W yoming 1 88

Alaska ....................... 1.39

Expenses Per Admission (Adj.)

Massac husetts $1.703 96 W isconsin $1,120 21 Iowa $ 894 0t>

New Volk 1.677 90 M issouri 1,108 45 Tennessee 893.69

Dist Colum bia i,6i.1 55 Minnesota 1.106 75 New M cxic0 891 46
Rhode Island 1.495 96 1 lawaii 1.089 21 New Hampshire 888 75

Mary land 1.457 98 V erm onl 1.041 15 Alabam a 88.171

C alilornia 1,401 20 t iregoii 1,040 00 Georgia 879 '111

( onnecIn lit 1 I'KI 28 Colorado 1,028 81 North Carolina 858 Ot.
Mu liigan 1.147 96 Virginia 1 01519 W est Virginia 8 18 8 1

Illinois 1.1(271 Indiana 1.014 57 South Carolina 81071

I le law jte 1.117 18 M aine 991 7 1 Utah 815 61
New lerscy 1,245 (11 Nebiusku •179 70 Kentucky 802 90

Arizona 1.219 1l> V\ nshington 97 11 1 Idaho 751 14

Nevada 1.21 1 58 North Dakota 929 81 South Dakota 748 70

Pennsylvania 1,189 20 ( Iklahoma 922 02 M ississippi 7.19 87

O hio 1,171 81. 1 ex.is 916 49 M ontana 7 15 52

Alaska 1,170.16 Kansas 91 1 55 Arkansas 709 17

‘ United Slates 1,164.49 1 ouisian . 1 897 1.7 W yoming l.9| 24

I !< >rida 1.152 17

t « im i| «*l« 11 ♦ »v tlw I IrjMOMM'Ml m! I li'dlf 11 slrtlf. Mutlns M» *%|»il,tl KchmH lit rltCt’f 
••tm • ■ >l 11.it.i Amu'iu ,iii Hospital ŝmh M(ioi) I S  I »t|i,tH’u. ol n il t ill in it f < i- I S  IS *11111111*111 ' I ,i*

N i l  I ’ I im s c  n o te  | l n ‘ s i , i l c  l) \  s l o b • 1 nVi ' i i lo ry  ill IhmIiI )  • .Uc ( i i s l s  .mi l  lx*<l 

1, i l u i s  A s  \ o n  wil l  n o l i d ' ,  A l a s k . 1 is a l t In • l o w e t  i .h i j jp  in al l  t . i l ogOMcs

N i t  Al I tn »ii|L*fi s o n i c  n a l i o n a l  s l . i l i s l i r  s mi l i i  alt* 11 id I A l a s k a  h a s  a  I n f l i c t  d a i h  

i o s l .  w h i ' i i  a p p l i e d  l o  A l a s k a ' s  iivor.ipc s l i o i l e t  l e n g t h  o l  s l a y ,  1 o s l s  p c i  
a d m i s s i o n  a r e  111 l i n e  w i t h  d i e  t 1 S a v e r a g e



National
Overview

F a c t o r s  c o n t r i b u t i n g  t o  h o s p i t a l  e x p e n s e  i n c r e a s e s  c a n  b e  g r o u p e d  in t o  
t w o  m a j o r  c a t e g o r i e s :  P r i c e  i n c r e a s e s  o r  i n f l a t i o n  a f f e c t i n g  u n i t  c o s t s  a n d  
inc r e a s e s  in t h e  v o l u m e  o r  q u a n t i t y  o f  h o s p i t a l  s e r v i c e s  p r o v i d e d  t o  pa t i e n t s .

An  i n c r e a s e  in u n i t  c o s t  is d u e  t o  i n f l a t i o n  if t h e r e  is n o  c h a n g e  in q u a n t i t y ,  
q u a l i t y ,  a n d  p r o d u c t i v i t y .  F o r  e x a m p l e ,  i n f l a t i o n  in h o s p i t a l s  is r e f l e c t e d  in 
un i t  c o s t  i n c r e a s e s  r e s u l t i n g  f r o m  w a g e  in c r e a s e s  in e x c e s s  o f  p r o d u c t i v i t y  
ga ins ,  i n c r e a s e d  p r i c e s  f o r  m a t e r i a l s  u s e d  b y  h o s p i t a l s  s u c h  as f u e l  a n d  f o o d ,  
i n c r e a s e d  p h y s i c i a n  f e es ,  h i ghe r  i n s u r a n c e  p r e m i u m s ,  a n d  h i gh e r  i n t e r e s t  
r a t e s  f o r  b o r r o w e d  fu n d s .  In a d d i t i o n  t o  t h e s e  f a c t o r s ,  i n c r e a s e d  un i t  c o s t s  
h a v e  r e s u l t e d  f r o m  i n c r e a s e d  g o v e r n m e n t  r e g u l a t i o n s  a n d  im p r o v e m e n t s  in 
q u a l i t y ,  b o t h  o f  w h i c h  a r e  d i f f i c u l t  t o  m e a s u r e .

I n c r e a s e s  in h o s p i t a l  e x p e n s e s  d u e  t o  v o l u m e  h a v e  b e e n  b r o k e n  d o w n  i n t o  
f o u r  m a i n  f a c t o r s ,  a s  n o t e d  in t h e  c h a r t  b e l o w  D u r i n g  t h e  t im e  s p a n  o f  this 
s t u d y ,  t h e  n a t i o n w i d e  q u a n t i t y  o f  h o s p i t a l  s e r v i c e s  i n c r e a s e d  b e c a u s e  th e  
p o p u l a t i o n  i n c r e a s e d ,  a n d  t h o s e  a g e d  6 5  o r  o v e r  ( w h o  r e q u i r e  o v e r  t h r e e  
t im e s  m o r e  h o s p i t a l  s e r v i c e s  t h a n  t h e  u n d e r  6 5  c a t e g o r y )  a l s o  i n c r e a s e d ,  
' d v a n c e s  in m e d i c a l  s c i e n c e  a n d  t e c h n o l o g y  a c c o u n t e d  f o r  8 . 5  p e r c e n t  o f  
. h e  i n c r e a s e  in h o s p i t a l  e x p e n s e s .

O t h e r  f a c t o r s  a c c o u n t e d  f o r  a p p r o x i m a t e l y  19 p e r c e n t  o f  t h e  i n c r e a s e  in 
t o t a l  h o s p i t a l  e x p e n s e s .  T h e s e  f a c t o r s  i n c l u d e  b r o a d e r  h e a l t h  s e r v i c e s  
c o v e r a g e  f o r  m o r e  i n d i v i d u a l s  b y  p r i v a t e  h e a l t h  i n s u r a n c e ,  a n d  e x p a n d e d  
g o v e r n m e n t a l  p r o g r a m s  s u c h  as M e d i c a r e  a n d  M e d i c a i d  A n o t h e r  f a c t o r  w a s  
e x p a n d e d  e m p l o y e e  h e a l t h  b e n e f i t s  a n d  h i ghe r  i n c o m e s ,  a l l o w i n g  i n d i v i d u a l s  
t o  p u r c h a s e  m o r e  h o s p i t a l  se rv i ce s .

I .11 lot s
< onlributiilK !<■

SiU jrtl' S lllt'lll illl I li I'll.ll Asmii MllnM 
( It I ii ■' nl K i 'M'.hi 11 'MI ,ni

lllispit.ll 
I xpriiM' 
hit ri'.lsvN

(i



Inflation 
in the 

Health 
Sector

T r e n d s  in t h e  g r o w t h  o f  p r i c e s  f o r  t h e  h e a l t h  s e c t o ;  s h o u l d  b e  c o m p a r e d  t o  
t r e n d s  f o r  the  g e n e r a l  e c o n o m y .  T h e  h e a l t h  s e c t o r  is m o n i t o r e d  u s i ng  th e  
H o s p i t a l  R o o m  C h a r g e  a n d  th e  M e d i c a l  C a r e  C o m p o n e n t  o f  t h e  C o n s u m e r  
P r i c e  I n d e x  (CP ! ) .  E c o n o m y - w i d e  i n f l a t i o n  is m e a s u r e d  us i ng  t h e  o v e r a l l  C P I

S im i l a r  g r o v / t  n p a t t e r n s  h a v e  o c c u r r e d  o v e r  t h e  l a st  f i v e  y e a r s  t o r  t h e  t h r e e  
i n d i c a t o r s  s i n ce  t h e  in i t i a t i o n  o f  t he  V o l u n t a r y  E f f o r t  a t  th e  e n d  o f  1 9 7 7 ,  t h e  
g r o w t h  o f  t h e  t h r e e  i n f l a t i o n  m e a s u r e s  ha s  b e e n  s l o w l y  r is ing S i n c e  t h e  
m i d d l e  o f  1 9 7 8 ,  h o w e v e r ,  t h e  g e n e r a l  r a t e  o f  i n f l a t i o n  ha s  b e g u n  t o  
a c c e l e r a t e  T h e  M e d i c a l  C a r e  C o m p o n e n t  o f  t he  C P I  has  s h o w n  o n l y  a s l igh t  
i n c r e a s e  s in ce  t h e  V o l u n t a r y  E f f o r t  b e g a n ,  a n d  is n o w  in c r e a s i n g  a t  a 
s u b s t a n t i a l l y  s l o w e r  r a t e  t h a n  th e  C P I  as a w h o l e  D u r i n g  t h e  f i r st  q u a r t e r  o f  
1 9 7 9 ,  t he  M e d i c a l  C a r e  C o m p o n e n t  s h o w e d  a  s t a b l e  r a t e  o f  i n c r e a s e ,  w h i l e  
th e  C P I  c o n t i n u e d  t o  a c c e l e r a t e  T h e  H o s p i t a l  R o o m  C h a r g e  C o m p o n e n t  
g r ew  s t e a d i l y  a nd ,  as  in pas t  yea r s ,  a t a h i g h e r  r a t e  t h a n  o t h e r  m e a s u r e s  o f  
i n f l a t i o n  un t i l  t h e  f o u r t h  q u a r t e r  o f  1 9 7 8  w h e n  t h e r e  w a s  a s u r g e  in r o o m  
p r i (  es D u r i n g  the f i rst q u a r t e r  ot  1 9 7 9 ,  h o w e v e r ,  the  h o s p i t a l  r o o m  index  
dec e l e r a t e d ,  d e s p i t e  th e  c o n t i n u e d  r a p i d  g r o w t h  o f  g e n e r a l  ( o n s u m e r  p r i ce s
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Hospital
Market
Basket
Prices

B o t h  i n f l a t i o n  a n d  a n  i n c r e a s e d  v o l u m e  o f  s e r v i c e s  c o n t r i b u t e d  t o  h o s p i t a l  
e x p e n s e  i n c r e a s e s  in 1 9 7 8

" H o s p i t a l  m a r k e t  b a s k e t "  p r i c e  in c r e a s e s  r e f e r  t o  in c r e a s e s  in t h e  un i t  c o s t  
o f  t h e  g o o d s  a n d  s e r v i c e s  h o s p i t a l s  p u r c h a s e  M a r k e t  b a s k e t  p r i c e  n c r e a s e s  
i n c l u d e  w a g e  i n c r e a s e s  a n d  i r c r e a s e d  a c q u i s i t i o n  c o s t s  ( p u r c h a s e  p r i c e s )  f o r  
m a t e r i a l s  s u c h  as f u e l ,  f o o d ,  p r o f e s s i o n a l  f ees ,  i n s u r a n c e  a n d  b o r r o w e d  
fu n d s .

A p p r o x i m a t e l y  tw o - t h i r d s  o f  th e  i n c r e a s e  in h o s p i t a l  c o s t s  has  b e e n  c a u s e d  
b y  H o s p i t a l  m a r k e t  b a s k e t  p r i c e  i n f l a t i o n  s in c e  1 9 69 .  T h e  c h a r t  b e l o w  
e x a m i n e s  s o m e  o f  t h e  e l e m e n t s  o f  t h e  i n c r e a s e  in m a r k e t  b a s k e t  p r i ces ,  a n d  
s h o w s  th e i r  r e l a t i v e  c o n t r i b u t i o n  t o  th e  o v e r a l l  i n c r e a s e  in t he  c o s t  o f  the* 
h o s p i t a l  m a r k e t  b a s k e t  d u r i n g  1 9 7 8

T o t a l  h o s p i t a l  e x p e n s e s  f o r  t h e  f o u r t h  q u a r t e r  o f  1 9 7 8  w e r e  12 8  p e r  c e n t  
o r  $ 1 8  b i l l i o n  h i g h e r  t h a n  t o t a l  e x p e n s e s  f o  t h e  f o u r t h  q u a i t e r  o t  1 9 7 7  4 1  7 
p e r c e n t  o r  $ 8 1 0  m i l l i o n  o f  this i n c r e a s e  w a s  d u e  t o  g r o w t h  o t  s e r v i c e s ,  a n d  
9 4  1 p e r c e n t  o i  $ 9 6 2  m i l l i o n  w a s  d u e  t o  m a r k e t  b a s k e t  p r i c e  in c r e a s e s

• i Milnlmliihi In Hu iim • hi liil.il uinl 
i lists iivi'I I1*?1 Irvrls Hospital

• IVo o i l  mi h ,iso in mill i i I M.irkcl
Ill-Ill I'l ' ' Ol B.iskrt

C n lll|) l) IH 'llls
Slll/fi I1 Anioih ,in ll i  i;n l,il V i ii I.itM m .m il I lil'ir

i Ml I Ko .o.ik Ii All.in . Ri'l.itivf
Iim ri'asr 
in l*»78

8



Growth 
in Hospital 

Service 
Volume

N a t i o n a l l y  s in c e  1 9 7 3 ,  t h e  t o t a l  v o l u m e  o f  h o s p i t a l  s e r v i c e s  ha s  i n c r e a s e d  
at  a n  a v e r a g e  a n n u a l  r a t e  o f  6 . 8  p e r c e n t  B e t w e e n  1 9 7 7  a n d  1 9 7 8 ,  t h e  t o t a l  
v o l u m e  o f  s e r v i c e s  i n c r e a s e d  5 . 5  p e r c e n t

I n c r e a s i n g  s e r v i c e  in t e n s i t y  a c c o u n t e d  f o r  7 4  p e r c e n t  o f  th e  in c r e a s e  in th e  
t o t a l  v o l u m e  o f  s e r v i c e s  p r o v i d e d  b y  h o s p i t a l s  d u r i n g  t h e  1 9 7 3  t o  1 9 7 8  p e r i o d  
In c r e a s i n g  s e r v i c e  in t en s i t y  r e f l e c t s :

a C h a n g e s  in p a t i e n t  mix ,  p a r t i c u l a r l y  i n c r e a s e s  in t h e  n u m b e r  o f  p a t i e n t s  
o v e r - 6 5  y e a r s  o f  age ,

b  T h e  d e v e l o p m e n t  o f  new' se rv i ce s .

t S h o r t e r  a v e r a g e  l e n g t h  o f  s t ay  whic h r e q u i r e s  m o r e  s e r v i c e s  t o  b e  
p r o v i d e d  o n  e a c h  d a y

d R e g u l a t i o n s  r e q u i r i n g  h o s p i t a l s  t o  p r o v i d e  m o r e  se rv i ce s ,  p a r t i c u l a r l y  in 
the  a d m i n i s t r a t i v e  a r e a

A v a i l a b l e  i n f o r m a t i o n  in d i c a t e s  t h a t  t r e n d s  in A l a s k a  c o r r e s p o n d  to  t h e  n a ­
t i o n a l  p a t t e r n .
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Voluntary 
Effort 

Commitment 
in Alaska

Shared
Services

H o s p i t a l  c o s t  c o n t a i n m e n t  p r o g r a m s  h a v e  e x i s t e d  f o r  s o m e  t ime ,  b u t  th e  
V o l u n t a r y  t f f o r t  g a v e  s u c h  e f f o r t s  n a t i o n w i d e  f o c u s  w h i c h  i n c r e a s e d  t h e  
c o m m i t m e n t  in A l a s k a  H i s t o r i c a l l y ,  th e  h o s p i t a l s  in A l a s k a  h a v e  h a d  t o  
m a i n t a i n  a  c l o s e  r e in  o n  e x p e n d i t u r e s  d u e  t o  t h e  h i g h e r  c o s t  o f  l i ving,  w h i c h  is 
r e f l e c t e d  in t h e  c o s t  o f  a l l  s u p p l i e s  a n d  m a n p o w e r  u s e d  t o  k e e p  a h o s p i t a l  
o p e r a t i o n a l  D u r i n g  th e  p a s t  se v e r a l  y ea r s ,  o u r  h o s p i t a l s  h a v e  b e e n  d i l i g e n t  in 
im p r o v i n g  t h e  e f f i c i e n c y  o f  the i r  h e a l t h  d e l i v e r y ,  a n d  a r e  c o n t i n u i n g  t o  
i m p r o v e  m a n a g e m e n t  t e c h n i q u e s  T h e s e  e f f o r t s  a r e  r e f l e t  t e d  in r e c o g n i z a b l e  
s a v ings

I i o s p i t . i l s  t h r o u g h o u t  A l a s k a  h a v e  ( l ie  o p p o r t u n i t y  t o  p a r t a  i p a t e  m s e v e r a l  
s h a r e d  s e r v i c e  p r o g r a m s  w h i c h  h e l p  r et lu t  e  a h o s p i t a l ’ s o p e r a t i n g  c os t s
I h r o t i g h  G r o u p  P u r c h a s i n g ,  t o n t r . i t  t m e m b e r  in s t i t u t i o n s  t o m l n n e  th e i r  
v o l u m e  in t e r l a i n  t a l e g o r i e s  o l  h igh  v o l u m e  0 1  e x p e n s i v e  s u p p l i e s  t o  ret e i v e  
b e t t e i  p r u  mg a n d / o i  s e r v u  es I his t o o n l m n t e d ,  s t a t e w i d e  p r o g r a m s  i n v o l v e s  
a p p r o x i m a t e l y  8 0 0  at wte i a r e  b e d s  m A l . i sk . i  W h i l e  s av i ng s  to m e m b e r s  a r e  
no t  a lw a y s  o b v i o u s ,  at t r ia l  s . i vmgs  a r e  i d e n t i f i a b l e  b e g i n n i n g  w i t h  t he  Ins t  
c o n t r a i l  I he  ( . r o u p  P r i ce '  be t  t im e s  t h e  s t a l e  m a r k e t  p r i ce ,  wh i t  Ii
II in l u a t e s .  bu t  wh i t  l\ wi l l  a lw a y s  l i t1 l o w e r  t h a n  pre - i  o n i r a t  I p r e v a i l i n g  p o t  es

A i i o l h c i  s h a r e d  se rvu  e is o u t  C i r c u i t - R i d i n g  C o n t r o l l e r  P r o g r a m  w h i c h  
a l l o w s  ( u t i l i t i e s  t o  s l i . u e  t o n l l ' o l l o i  s e i \ i t  e s  t o  im p r o v e  the i r  Im a i i t  i.il 
t a p a h i l i t i e s  w h i l e  e l im i n a t i n g  t h e  net essi tv l o t  sm a l l e r  l at  i l i l i es  t o  h i r e  a t i l l 1 
t u n e  t o u t  t o l l e r  P r e s en t l y ,  l i v e  in s t i t u t i o n s  a t e  s e r v e d  b y  this p r o g r a m



Shared
Services

Consumer
Price
Index

A u n i q u e  s h a r e d  s e r v i c e  is t h e  A u d i o  V i s u a l  L i b r a r y  w h i c h  h a s  o v e r  5 0 0  
v i d e o c a s s e t t e s  a v a i l a b l e  f o r  u s e  b y  h e a l t h  se r v i c e s  in A l a s k a .  T h e s e  p r o g r a m s  
a r e  m a i l e d  t o  t h e  r e q u e s t i n g  f a c i l i t y ,  a n d  a l l o w  e a c h  i n s t i t u t i o n  t o  s t r u c t u r e  
t h e  e d u c a t i o n a l  p r o g r a m  t o  f i t  th e i r  n e e d s  N e w  v i d e o c a s s e t t e s  a r e  p u r c h a s e d  
p e r i o d i c a l l y  t o  m a i n t a i n  c u r r e n t  q u a l i t y  o f  t h e  e d u c a t i o n a l  m a t e r i a l  F a c i l i t i e s  
s h a r e  t h e  c o s t  o f  this c e n t r a !  r e s o u r c e ,  a t  a g r e a t  s a v i ng s  o v e r  e m p l o y i n g  f u l l  
t im e  e d u c a t i o n a l  d i r e c t o r s  o r  r e t a i n i n g  p r o f e s s i o n a l  c o n s u l t a n t s  p e r i o d i c a l l y

H e a l t h  c a r e  f a c i l i t i e s  a r e  m a n d a t e d  b y  s t a t e  a n d  f e d e r a l  r e g u l a t i o n s  t o  
m a i n t a i n  m e d i c a l  r e c o r d s  in a c c o r d a n c e  w i t h  a c c e p t e d  s t a n d a r d s  a n d  
p r a c t i c e s .  A c o n t i n u i n g  s h o r t a g e  o f  c e r t i f i e d  m e d i c a l  r e c o r d  t e c h n i c i a n s  
m a k e s  it e x t r e m e l y  d i f f i c u l t  f o r  m a n y  o f  o u r  s m a l l e r  h o s p i t a l s  t o  s u c c e s s f u l l y  
f i l l  this p o s i t i o n  A t r a v e l i n g  m e d i c a l  r e c o r d  c o n s u l t a n t  is a v a i l a b l e  t o  t h e s e  
h o s p i t a l s  n e e d i n g  this se r v i c e .

S o m e  h o s p i t a l s  s h a r e  l a u n d r y  s e r v i c e s  as w e l l  as u t i l i z i n g  p h a r m a c y  a n d  
d i e t a r y  c o n s u l t a n t s .  I h e r e  a r e  a l s o  e n e r g y  a u d i t  c o n s u l t a n t  se r v i c e s ;  s h a r e d  
t e c h n i c a l  se rv i c e s ;  a n d  c o n t i n u i n g  e d u c a t i o n / i n s e r v i c e  t r a i n i n g  p r o g r a m s ;  a l l
o f  whi< h s u p p o r t  c o s t  c o n t a i n m e n t

I l i e u n i q u e  a sp e i  t o l  the* V o l u n t a r y  I I t o r l  is l h . i t  it h a s  d e v e l o p e d  a 
m o n i t o r i n g  mac h um s i n  t o  i d en t i t y  . id m e a s u r e  t he  t o t a l  e c o n o m i c  g r o w t h  in 
h o s p i t a l  s p e n d i n g  o v e r  a s p c i i l u  p e r i o d  o l  t im e  In t h e  pas t ,  h o s p i t a l  
s p e n d i n g  w a s  f r e q u e n t l y  m e a s u r e d  aga i n s t  th e  ( I d  w h i c h  i n d i c a t e s  th e  
r e l a t i o n s h i p  b e t w e e n  e x p e n s e s  a n d  the  i n l l a t i o n  i . i l e ,  hu t  t a i l s  t o  me l u d e  th e  
u n i q u e  lac t o r s  (sue h as th e  i o n t u m o u s  h o u i s  o l  servic e, v a i i e t y  o t  tec h im a! 
p r o f e s s i o n a l ,  s p e c i a l  let I”  logic a l  e q u i p m e n t  etc ) whie h d i s t i n g u i s h  h e a l t h  
i a t e  I r u m  th e  g e n e r a l  <•( o n o i u y

I < i r e m e d y  tins, th e  V o l u n t a r y  I I f o r t  d a t a  w i l l  r e f  lee t t h e  f o l l o w i n g  a r e a s
I )  i n f l a t i o n  e x p o n e n t  e d  in a g i v en  p e r i o d  l o r  t h e  c o s t  o l  g o o d s  a n d  

s e r v i c e s  h o s p i t a l s  mu s t  p m c h . i s e
.' ) me cea sed  e x p e n s e s  r e l a t e d  t o  me Ceased u s e  o l  s e r v u  e- l e s u l t m g  t i o m  

p o p u l a t i o n  g r o w t h  a n d  ag ing ,
tl l e c l i i i i l o g i c . i l  c o s t s  r e l a t e d  -to i m p r o v e m e n t s  m d i agn os t i c  a n d  

t r e a tm e n t  t a p a h i l i t i e s  m med ic a l  < a r e
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W h e r e  is t h e  V o l u n t a r y  E f f o r t  t o d a y ?  H o s p i t a l s  d u r i n g  t h e  p a s t  y e a r  h a v e  
s i g n i f i c a n t l y  r e d u c e d  t h e  r a t e  o f  i n c r e a s e  in h e a l t h  c a r e  o p e r a t i o n a l  cost s .  
N a t i o n a l l y ,  in 1 9 7 6 ,  t h e  r a t e  o f  i n c r e a s e  in h o s p i t a l  a n n u a l  e x p e n d i t u r e s  w a s  
1 9 1 %  B y  t h e  e n d  o f  1 9 7 8 ,  t h a t  f i g u r e  h a d  b e e n  r e d u c e d  t o  1 2 . 8 % .

M o r e  im p o r t a n t l y ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  i n c r e a s e  in t h e  G N P  a n d  t h e  
r a t e  o f  i n c r e a s e  in h o s p i t a l  e x p e n d i t u r e s  h a s  b e e n  r e d u c e d  c o n t i n u a l l y  s in c e  
1 9 7 6  It is im p o r t a n t  t o  p o i n t  o u t  t h a t  s in c e  F e b r u a r y ,  1 9 7 9 ,  th e  m e d i c a l  i n d e x  
o f  t h e  C P I  has  t e e n  b e l o w  th e  C P I  a v e r a g e .

S o m e  h a v e  s a i d  th a t  t h e  V o l u n t a r y  E f f o r t  is s im p l y  a p o l i t i c a l  r e s p o n s e  T o  
th e  c o n t r a r y ,  it is s o m e t h i n g  th a t  ha s  b e e n  n e e d e d  in o u r  c o u n t r y  n o t  o n l y  in 
t h e  h e a l t h  c a r e  i n du s t r y ,  bu t  in a l l  m a j o r  i n du s t r i e s  B y  ne ce s s i t y ,  A la s k a ' s  
h o s p i t a l s  h a v e  b e e n  a p p l y i n g  c o s t  c o n t r o l s  b e f o r e  t h e y  b e c a m e  a p a r t  o f  th e  
n a t i o n a l  p r o g r a m .

A n n u a l  P e r c e n t a g e  I n c r e a s e s  in H e a l t h  C a r e  E x p e n d i t u r e s ,  G r o s s  N a t i o n a l  
P r o d u c t  ( G N P ) ,  a n d  C o n s u m e r  P r i c e  I n d e x  (C P I )  l 9 6 S - 1 9 7 f j

1 l e a l t l i 1 x p e n d i t u i e s G N P " ( I ’ l
( . i n . id . i i i 4 9 1 1 4 0 9 5
1 r a m  e 1 •! r. $ 1 1 OS 6  5
1 e d e r a l  K< p u b l n  i it G e r m a n y M  8 4 8  r>6 4 2
N e t h e r l a n d s 17 8 8 1 1 7 5 (i 9
S w e d e n r . n i 9  7t> (> 1
t t in ted  K i n g d o m 14 *»7 1 1 0 0 8  9
I t i n ted  S l a t e s 12 0 0 8  52 9 2

1 IM  1 S I i| Sun.ini'. | ( isi'i iti ( ,  .mil Inlin K ( . i lcit l . l l i II.
I ’ost ilidiist I nil I 1111111( 11". Xuii.il Sr. i ii it \ Hull . I ii i |l

'.iltii ( .im 1 
inlin onnnn)

vpcni l i luio

ll.) lnlcm.ilKin.i l Mmict.irv luni l  
May 1*1/11 Washington. IM

lnlcrii.ili. in.il 1 in.ini i, 
1**70

il Sl.ilisln s Vul XXXI N.i



Cost 
of Living 
Statistics

Consume r  
Pr ice Index 
A laska  19 79
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Regulation 
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Health Care
Costs

V a r i o u s  g o v e r n m e n t  en t i t i e s  h a v e  s h o w n  s u p p o r t  a n d  c o o p e r a t i o n  w i t h  
t h e  V o l u n t a r y  E f f o r t  A l l  t h r e e  A l a s k m  C o n g r e s s m e n  a n d  m a n y  o f  o u r  s t a t e  
l e g i s l a t o r s  h a v e  s h o w n  s u p p o r t  t o r  a n d  e n d o r s e d  t h e  su c c e s s  o f  th e  h o s p i t a l  
V o l u n t a r y  E f f o r t  H o w e v e r ,  th e  m a j o 1 *h r e a t  t o  t h e  c o n t i n u e d  s u c c e s s  o f  the  
V o l u n t a r y  E f f o r t  st i l l  c o m e s  f r o m  g o v e r n m e n t  T h e r e  a r e  tw o  m a j o r  a r e a s  in 
w h i c h  a n t i c i p a t e d  g o v e r n m e n t  a c t i o n  w o u l d  im p e d e  t h e  c o n t i n u e d  s u c c e s s  
o f  t h e  V o l u n t a r y  E f f o r t

1 C O N T I N U E D  INC K l  AS! O l  G O V E R N M E N T  R E G U L A T I O N S  O f  
THE  11E AI TH  C A R I  I N D U S T R Y  A r e c e n t  m a j o r  s t u d y  in d i c a t e s  tha t  o v e r  
2 r>% o f  h o s p i t a l  c o s t s  a rc  a t t r i b u t a b l e  t o  m e e t i n g  g o v e r n m e n t  r e g u l a t i o n  
r e q u i r e m e n t s  T h e r e f o r e  t h e  m o s t  d r am a t i c  a c t i o n  t o  a f f e c t  h o s p i t a l s  cos t  
s a v i ng s  w o u l d  h e  t o  ha l t  the* e ve r  me r e a s i n g  impa c  I o f  g o v e r n m e n t  
r e g u l a t i o n s  in th e  h e a l t h  < a r e  indus t ry

2  I H I  C A R  T T K A D M I N I S I  R A T I O N  H A S  P R O P O S I D  A N D  IS 
V I G O R O D S I  Y SI I K I N G  V O L U N T A R Y  W A G I  A N D  P R K  I ( < )N  I R ( ) |  S I O R  
H O S I ’ I I A L S  WT I I I I L E G I S L A T IN G  M M I T S  O N  H O S fM T A L  C H A R G E S .  I I his
a d m m s l r . i t i o n  «>ndorsed h i l l  w a s  d e f e a t e d  in ! l )7H a n d  l ' ) 7 ‘ ) by < o n g r e s s  )

Sin h l e g i s l a t i o n  s ing l e s  o u t  t h e  h e a l t h  ( a r e  i n d u s t r y  by im p o s i n g  l imi t s  
u p o n  t h e  a b i l i t y  t o  g e n e r a t e  r e v e n u e  w h i l e  a l l o w i n g  l a b o r  a n d  o t h e r  i o s | s  t o  
im l e a s e  Ib i s  is n o r n i  since* t h e  h o s p i t a l s  a r e  p r e s e n t l y  t h e  o n l y  m a | o r  
indus t r y  in t h e  U n i t e d  S t a t e s  t o  s u c c e s s f u l l y  ins l i t  i te a v o l u n t a r y  e l l o r t  t o  
t o n t r o l  the n  t o s l s  S i x  h m a n d a t e d  i o n l r o l s  w o u l d  h e  uu s i n  < esstu!  smr  e  it 
w o u l d  h e  a p p l i e d  t o  a sm g i e  indu s t ry ,  w h i l e  o t h e r  in du s t r i e s  a i e  a l l o w e d  to  
t l . a n g e  w a g e s  a n d  p m  es in a d | i i s t i n g  t o  th e  m t l a l i o n  in t he  <•< o n o m y  I h e  
< o s |  o f  im p l e m e n t i n g  a n d  m a i n t a i n i n g  th e  < o n l r o l s  o n  h o s p i t a l s  w o u l d  n e g a t e  
t he  s, i \ mgs  .u h i e v e d  by t he  h o s p i t a l s  a n d  v yo u lo  d e s t r o y  t he se  p n v a l e  set l o i  
i n s t i t u t i o n s  tha t  h a v e  I e< o i p e  t h e  l i es l  in th e  WO l l i l

I t


