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It h a s  n o t  b e e n  d e m o n s t r a t e d  t h a t  n o n r e q u 1 a t i o n  o f  l a n d s c a p e  a r c h i t e c t u r e  

a d v e r s e l y  i m p a c t s  t h e  p u b l i c  h e a l t h ,  s a f e t y  or w e l f a r e .  T h i s  p r o f e s s i o n  is 

c o n c e r n e d  w i t h  e s t h e t i c s  a n d  d o e s  n o t  i n v o l v e  a c t i v i t i e s  r e l a t e d  d i r e c t l y  

to h u m a n  l i f e  o r  w e l l  b e i n g .  A c t u a l  n e e d ,  n o t  i m a g i n e d  n e e d ,  s h o u l d  b e  

e s t a b 1 i s h e d .

C o n s u m e r s  o f  t h e s e  s e r v i c e s  a r e  m o s t  l i k e l y  to h a v e  s u b s t a n t i a l  r e s o u r c e s  

a n d  r e c o u r s e s .  P r a c t i t i o n e r s  m a y  b e  p r e s e n t l y  c e r t i f i e d  by t h e  N a t i o n a l  

A s s o c i a t i o n  o f  L a n d s c a p e  A r c h i t e c t s  if t h e y  w i s h  s u c h  s t a t u s .  N o t h i n g  in 

A S  0 8 . 4 8  p r o h i b i t s  o r  r e s t r i c t s  t h e  p r o f e s s i o n .  It d o e s  n o t  a p p e a r  t h a t  

e i t h e r  t h e  p u b l i c  o r  t h e  p r o f e s s i o n  r e q u i r e s  g o v e r n m e n t a l  r e g u l a t i o n  o f  

a n o t h e r  g r o u p  o f  p r a c t i t i o n e r s .



Till: LEGISLATURE. 0I: Till- S T A T E  Oi; A I. A S K  A  
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FISC A I. N O T E

I. R E Q U E S T
Rill/Resolution No. SB 257_____________________________________ ____________________
TitlcR e l a t i n g  to the S t a t e  B d . of R e g i s t r a t i o n  for Ar c h . ,  E n g . , a n d  L a n d

Reijtiesicil by C o m m e r c e  C o m m i t t e e ________________________________D.ilc S u r v e y o r s __
M a r c h  22, 1979

II. FISCAL DETAIL
Acency Affected C o m m e r ce a n d E c o n o m i c  D e v e l o p m e n t   _________________
I’nuM.im C.Ueyory All'c.-iul P u b l i c P r o t e c t i o n _________  " _______ _____
Budget Keqtisbt Unit(s) Affected R e g u l a t i o n  a n d  L i c e n s i n g " o'f P r o f e s s i o n s

FXniXDLTL'RFS (Thousands o'- Dollais)

> ' Y t o  I v \  n o l - Y  P I I :• v  J P J n  M: i F Y  » 4

1(1(1 P E R S O N A !  s f r v i c s - s 0 . . J o _ 0  _ 0 0 0

? r . n T R A V E L 0 . ! 2 . 0 ............ L 2 . 1 2 . 1 2  .  2 2 . 2

3 0 0 C O N T I L  A C T U A L  ...... 0 i 1 . 0 1 . 1 1 . 1  1 1 . 2 1 . 2

. ' . f i n C O M M O D I T I E S  __ 0 ____ ! o  _____ ...0 0 0 0
5 0 0 l- 'O I M P M E X T 0 ! 0 o_ _ 0 0 0

M J 0 L A N D  A  S T R U C T U R E S 0 1 0 ............................ 0 0 0 r  o

" 0 0 G R A N T S .  C L A I M S .  P T C 0 i 0 ..... . 0 . 0 0 0

1

T O T A L 0 3 . 0 3 . 2

1 1
U)

 
1

to 3 . 4 3 . 4

F U N D I N G  (Thousands of Dcllais)

O F N H R A L  F U N D 0 3.0 3.2 3.2 3.4 3.4
IT.DI-RAL F U N D S 0 0 r o 0 0 ■ 0 '

O T H E R  (Snccifv) 0 0 0 0 0 0

POSITIONS

Flll.l TIME 0 . 0 . .. 0 0 0 ! o
PART TIMF 0 0 0 . 0 0 1 0
'1I M P O K A R Y 0 0 _ 0 ..... . - 0 0 1 0

III. A N A L Y S I S  (See Fiscal Note 1’ieparation Instructions, Section III)
T R A V E L

B o a r d s ,  C o m m i s s i o n s  & L e g i s l a t o r s
3 T r i p s  T.n-state t r a n s p o r t a t i o n  495
12 p e r  d i e m  d a y s  I n - s t a t e  p e r  d i e m  660
1 T r i p  O u t - o f - s t a t e  t r a n s p o r t a t i o n  550
6 p e r  d i e m  d a y s  O u t - o f - s t a t e  p e r  d i e m  300

C O N T R A C T U A L
C o m m u n i c a t i o n s ,  i n c l u d i n g  p r i n t i n g  a n d  a d v e r t i s i n g  500
P r o f e s s i o n a l  fees and s e r v i c e s

C o u n c i l  d u e s  and e x a m i n a t i o n  fees 500

I n - s t a t e  t r a v e l  for one b o a r d  m e m b e r  a s s u m e s  4 m e e t i n g s  per y e a r  w i t h  1/4 b e­
ing h e l d  in the m e m b e r ' s  h o m e  town. I n f l a t i o n  is c o m p u t e d  at 6% p e r  annum. 
A s s u m e s  an e f f e c t i v e  d a t e  o f  J u l y  1, 1979. . \ . •s J

f. •ilt.drC.r,

IV. h A T P  M a r c h  23 , 19 79 P R E P A R E D  BY  D o n H ostak, D i r e c t o r  ________
Division of Occup ational L i c e n s i n g ___

Cr:c:::.:l: Legislative Fin;:::.:: P H O N E  4 6 5 - 2 5 3 4
cc: Budaet and M.tn.ievm *nt

Piime Sponsor i !-’ir-! Lcciijt’ : N.wv.ed)





M a y  4, 1979

Th e  H o n o r a b l e  W . E U " B r a d” B r a d l e y  
S e n a t o r
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811

Re: SB 274 (motor v e h i c l e
s a f e t y  re spon s i b i l i t y )

D e a r  S e n a t o r  Bradley:

T h i s  is in r e s p o n s e  to y o u r  letter o f  A p r i l  28, 1979 c o n c e r n­
ing SB 274. T h e  D e p a r t m e n t  o f  L a w  w i l l  n o t  be able to do a 
c o m p r e h e n s i v e  a n a lys is of this b i l l  b e f o r e  the l e g i s l a t u r e  
adjourns, b u t  w e  w i l l  say in general that w e  do n o t  favor 
c h a n g i n g  A l a s k a ' s  M o t o r  V e h i c l e  Safety R e s p o n s i b i l i t y  Act 
into a m a n d a t o r y  in surance Act. In addition, this d e p a r t­
me n t  is n o t  the a p p r o p r i a t e  a g e n c y  to do a fiscal analysis. 
However , w e  o f f e r  some b r i e f  comments:

1. Sec. 8, r e p e a l i n g  and r e - e n a c t i n g  AS 28.- 
20.440(f) (1), states that a m o t o r  v e h i c l e  l i a b i l i t y  
p o l i c y  m a y  not be c a n c e l l e d  after the b e g i n n i n g  of 
the p o l i c y  period. This m a y  cause some problems. 
Literally, it appears to apply to b o t h  the i n sured  
a n d  the insurer. C o u l d  an individual cancel his or 
h e r  p o l i c y  u p o n  sell ing the v e h i c l e  d u ri ng the t e r m  
o f  the policy? Does the current AS 28.20.540(a)(3) 
a d e q u a t e l y  h a n d l e  this? M u s t  the i n sur er continue 
c o v e r a g e  u n c e r  a p o l i c y  if the i n s u r e d  fails to p a y  
the p r e m iums?

2. Sec. 9, a dding AS 28.20.440(f)(5), states 
that p a y m e n t  for cove rage p r o v i d e d  b y  a m o t o r  v e h i­
cle l i a b i l i t y  p o l i c y  m u s t  tie p a i d  in full b y  the 
o w n e r  or o p e r a t o r  b e f o r e  the b e g i n n i n g  of the p o l­
icy period. This p r o v i s i o n  m a y  cause c o n s i d e r a b l e  
e c o n o m i c  hardship. Curr ent p r a c t i c e  allows for 
v a r i o u s  m u l t i - p a y m e n t  plans. M a n y  p e o p l e  simply 
c anno t a f f o r d  to p a y  the full p r e m i u m  all at once.

Q 3 C S L H



A l a s k a  Stat e L e g i s l a t u r e  
M a y  4, 1979 
P a g e  #2

3. Sec. 15 repeals (among others) A S  28.20.- 
300, the e x c e p t i o n  for governmen t vehicles. There 
is' case l a w  w h i c h  exempts U n i t e d  States p o s t a l  d r i v­
ers f r o m  state r e q u i r e m e n t s  to h o l d  a drivers' l i­
cen s e  in the state in w h i c h  they work. B y  r e p e a l i n g  
this s t a t u t o r y  exception, the b i l l  appears i n t e n d e d  
to r e q u i r e  a p o s t a l  d e l i v e r y  p e r s o n  to o b t a i n  a c e r­
ti f i c a t e  o f  i n s u ran ce in Alaska; that r aise s the 
same sort of questions  as the license requi r e m e n t
itself.

If w e  can p r o v i d e  y o u  w i t h  any f u rther assist a n c e  
o r  informa tion, p l e a s e  let us know.

Sincerely,

A V R U M  M. GROSS 
A T T O R N E Y  G E N E R A L

A r t h u r  H. P e t ers on 
A s s i s t a n t  A t t o r n e y  G e n e r a l

A H P :m d :A H P :NES

cc: K e i t h  S p e c k i n g
L e g i s l a t i v e  Assis tant 
G o v e r n o r ' s  O f fice





C h r i s t i a n :

A t t a c h e d  is s o m e  i n f o r m a t i o n  on  t h e  artists' 
r o y a l t y  b i l l . . . t h e  C a l i f o r n i a  s t a t u t e  and 
a m e m o  f r o m  J a c k  C h e n o w e t h .

Q u i t e  simply, t h e  b i l l  is i n t e n d e d  to a l l o w  
a r t i s t s  to p r o f i t  w h e n  t h e i r  a r t  w o r k  a p p r e c i a t e s  
s i n c e  r i g h t  n o w  t h e y  r e c e i v e  n o  f i n a n c i a l  b e n e f i t s .
As far as w h a t  the A r t s  C o u n c i l  c a n  d o  w i t h  the 
mon e y ,  the b i l l  as d r a f t e d  says o n  p a g e  3, s e c t i o n  (C) 
t h a t  w h e n  the A r t s  C o u n c i l  c a n ' t  find the a r t i s t  
an d  the m o n e y  h a s  b e e n  in the a c c o u n t  for t w o  y e a r s , 
the m o n e y  w i l l  t h e n  l a p s e  i n t o  the g e n e r a l  fund.
W e  w o u l d  r a t h e r  see the A r t s  C o u n c i l  k e e p  the 
m o n e y  a n d  use it to d e v e l o p  the a r t s  in A l a ska.
T h i s  m i g h t  b e  an a p p r o p r i a t e  change.

G i v e  a c a l l  w i t h  a n y  m o r e  q u e s t i o n s  and I' l l  see 
w h a t  e l s e  I c a n  p u t  t o g e t h e r .

(!Ju J vLa a  •

C h e r y l  F r a s c a
B i l l  S u m n e r ' s  O f f i c e
2 . 2 5 . 8 0

C O M M I T T E E S :
R E S O U R C E S

C H A I R M A N
F I N A N C E
R U L E S
C O M M I T T E E  O N  C O M M I T T E E S  
J O I N T  I N T E R I M  C O M M I T T E E  

O N  G AS P I P E L I N E  F I N A N C I N G

OIS1 R IC T  7 - E

B ILL  S U M N E R

Alaska Slate Senator



LEGISLATIVE AFFAIRS A GEN CY
M E M O R A N D U M  J a n u a r y  31, 1980

S U B J E C T :

TO:

FROM:

A r t i s t ' s  r o y a l t y  o n  r e s a l e  of w o r k s  of 
fine art. (Work O r d e r  N umber 7775)

S e n a t o r  Bill S umner

J o h n  B. C h en owe 
L e g i s l a t i v e  C

Some n otes on the s i g n i f i c a n t  differ e n c e s  b e t w e e n  this b i l l  
d raft a n d  the C a l i f o r n i a  statute:

I h a v e  e x p a n d e d  the d e f i n i t i o n  of "work of fine art" from 
the " o r i g i n a l  painting, sculpture, or drawi ng" of the 
C a l i f o r n i a  s t atute to include also " p h o t o g r a p h  or w o r k  of 
gr a p h i c  art." T h e  basis of the change is the comparable 
d e f i n i t i o n  u s e d  in C h a p t e r  8, S L A  1979, r e l a t i n g  to p r o­
tec t i o n  of the a r t ist's interest in his works of fine art 
p l a c e d  w i t h  a dealer for sale as against claims b y  the 
creditors of the dealer.

I h a v e  d e l e t e d  f r o m  the p r o v i s i o n s  of the A l a s k a  bi ll the 
C a l i f o r n i a  p r o v i s i o n  e x c l u d i n g  p a y m e n t  in the event of 
r e s a l e  b y  a s ell er for a p r i c e  that is lower than his 
o r i g i n a l  p u r c h a s e  price: few w o r k s  of fine art of first
q u a l i t y  w o u l d  m e e t  the test of this exclusion, but the 
p r e s e n c e  of the exclusion, to me, suggests a l o o phole  that 
m i g h t  defeat the artist's rights or at least p r e s e n t  p roblems 
of p r o o f  if h e  attempts to secure j u d i c i a l  relief.

I h a v e  r e d u c e d  b y  five years, f r o m  seven to two, the time 
given to the A l a s k a  State C o u n c i l  on the Arts to locate an 
a rtist b a s e d  on m y  r e a d i n g  of the statu te of limitations 
(AS 09.10.070) u n d e r  w h i c h  an a rtist w o u l d  b e  able to secure 
ju d i c i a l  a s s i s t a n c e  in c o l l e c t i n g  an amount due h i m  b e c a u s e  
of a r e s a l e  of a w o r k  of fine art. Likewise, r at her than 
impose a separ a t e  statute of limitations, as C a l i f o r n i a  
does, for suits b y  an a rtist in furthe r a n c e  of rights g r a nted  
by A S  45.45.250, I h a v e  m a d e  no m e n t i o n  this in the b i l l  
draft. I sugg est that the a p p l i c a b l e  statute of limitatio ns -- 
that is, the time in w h i c h  the a rtist  m a y  initiate a cause 
of a ction b a s e d  on rights given in AS 4 5 . 4 5.25 0 —  is two 
y e a r s :



Page 2
J a n u a r y  31, 1980

No p e r s o n  m a y  b r i n g  an a c t i o n  . . .

*  *  *

(3) u p o n  a l i a b i l i t y  c r e a t e d  b y  statute, o t h e r  
than a p e n a l t y  or forfeiture, u nless c o m m e n c e d  w i t h i n  
two years.

A S  09.10.070. If a longer s t a t u t o r y  p e r i o d  seems n ecessary, 
p l e a s e  advise and I w i l l  r e d r a f t  f o l l o w i n g  y o u r  instruction s.

In all other respects, I h a v e  f o l l o w e d  the C a l i f o r n i a  s t a t u t e  
as the m o d e l  for this b i l l  draft.

J B C :ljb

En c l o s u r e

4
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Goldstein v California. (1975) 22Publication and preemption in copyright law:

. U C L A  L R  1022.

Photocopying and w n r (t pUw r T t f  n rfH  Scott and Alice in Wonderland. (1975) 22 U C L A  L R  1052. 

State Protrf.umrgTTnlellectual Property. 60 A B A J  198. t .

i § 986. [Sale of fine art] :■■■;■■ :•> •= ■ :•

(a) Whenever a work of fine art ;s sold and the seller resides in California or 
the sale takes place in California, the seller or his agent shall pay to the 
artist of such work of fine art or to such artist’s agent 5 percent of the 
amount of such sale. The right of the artist to receive an amount equal to 5 
percent of the amount of such sale is not transferable and may be waived 
only be a contract in writing providing for an amount in excess of 5 percent 
of the amount of such sale. .■•••■
(1) When a work of art is sold at an auction or by a gallery, dealer, broker, 
museum, or other person acting as the agent for the seller the agent shall 
withhold 5 percent of the amount of the sale, locate the artist and pay the 
artist.
(2) If the seller or agent is unable to locate and pay the artist within 90 
days, an amount equal to 5 percent of the amount of the sale shall be 
transferred to the Arts Council. ' . -
(3) If a selier or his agent fails to pay an artist the amount equal to 5 
percent of the sale of a work of fine art by the artist or fails to transfer such 
amount to the Arts Council, the artist may bring an action for damages 
within three years after the date of sale or one year after the discovery of 
the sale, whichever is longer.
(4) Moneys received by the council pursuan'. to this section shall be 
deposited in an account in the Special Deposit Fund in the State Treasury.
(5) The Arts Council shall attempt to locate any artist for whom money is 
recer.'ed pursuant to this section. If the council is unable to locate the artist 
and the artist does not file a written claim for the money received by the 
council within seven years of the date of sale of the work of fine art, the 
right of the artist terminates and such money shall be transferred to the 
operating fund of the council as reimbursement to fund programs of the 
council.
(6) Any amounts of money held by any seller or agent for the payment of 
artists pursuant to this section shall be exempt from attachment or execu­
tion of judgment by the creditors of such seller or agent.
(b) Subdivision (a) shall not apply to any of the following:
(1) To the initial sale of a work of fine art where legal title to sucfe.«rapi:-.E: 
the time of such initial sale is vested in the artist thereof.
(2) To the resale of a work of fine art for a gross sales price of less than one 
thousand dollars ($1,000). '
(3) To a resale after the death of such artist.
(4) To the resale of the work of fine art for a gross sales price less than the 
purchase price paid by the seller.
(5) To a transfer of a work of fine art which is exchanged for one or more 
works of fine art or for a combination of cash, other property, and one or 
62 |2CMlCod«l
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fom ia. (1975) 22 

L A  L R  1052.

>ayment of 
or execu-

•h work at

> than one

more works of fine art where the fair market value o f the property 
exchanged is less than one thousand dollars ($1,000).
(c) For purposes of this section, the following terms have the following 
meanings: , ' • ; . . . « . . . . . . .
(1) “A rtist” means the person who creates a work c f  fine art.
(2) “Fine a r t” means an original painting, sculpture, or drawing.
(d) This section shall become operative on January 1, 1977, and shall apply 
to works of fine art created before arid after its operative date.
(e) I f  any provision of this section or the application thereof to any person 
or circumstance is held invalid for any reason, such invalidity shall not 
affect any other provisions or applications o f this section which can be 
effected, w ithout the invalid provision or application, and to this end the 
provisions o f this section are severable. : .* •
Added Stats 1976 ch 1228 § 1.

Sole  — Stats 1976 ch' 1228 also provides: § 2. The rights o f an artist o f a work o f fine art to receive 

payment o f an amount equal to 5 percent o f the amount o f a sale o f fine art within the provisions o f 

Section 986 shall be vested at the time o f such sale; except that an artist shall have no rights to any 

payment pursuant to this act, i f  any provision therein is subsequently repealed so as to remove the 

provisions for such payment, as to any sale which occurs subsequent to such repeal; and except that, in 

the event any provision in this act is otherwise subsequently amended or changed, an artist shall have 

only those rights to payment provided for by such subsequent amendment or change and shall have no 

rights to any payment pursuant to this act, as to any sale which occurs subsequent to such amendment 

or change.

A  critical comment on California’s D ro it de Suite, C iv il Code Section 986. (1977) 29 Hast U  249.
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SUGGESTED F O R M

Complaint by Artist Against Owner of Art Gallery for Damages— Failure ta/f*ay Artist 
Prescribed Percentage from Sale of Fine Art /
[Title o f  Court and Cause]
1. Plaintiff resides at  i [address], in the City o f  2-----5 / 7 County o f — .1----------,

2. Defendant is the sole proprietor o f t h e  5 [spcrify gallery] located at — t---------
[address], in the City o f  7______ , County o f  « ‘/''state of California, and has been
engaged for the past a years in the sale and purchpdc of fine art.
3. O n  10 , 19_n_, plaintiff completed wotjr'on a  12----------- [painting or sculpture or
drawing or as the case may be] entitled____________ 1"  i< [ I f  applicable, set forth

4. O n  is , plaintiff soh j/fn e 17 ; [painting or  sculpture or  drawing or
as the case may be] t o  ia .Jm itio l purchaser] for the sum o f $— te—  A  copy of the
receipt o f such sale is attached, wdrked Exhibit "— ," and by reference made part hereof.
5. On  20______ , I9_2i_-/dcfcndant acquired the  22______  [painting or sculpture or
drawing or es the case/m y be] from  23 [initial purchaser] in exchange for the
following described ^ 0 4 _______ [painting(s) or as the case may be] owned by defendant:
—2s   Plainjiflis informed and believes and thereon alleges that the fair market value of
the work(s) of*<Vexchanged amounted to 5— 2«— . • . .
6- On , 19_2a_, defendant sold th e  2# [painting or scu’ Mure or  drawing or
nsthcpa !fe may be] on the gallery premises t o  ao [purchaser] for a gross sale price of

r  |2 C M I  C o O a ]  63
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Pouch V 

State Capitol 

Juneau, Alaska 99811

C h r i s t i n e  D ' A r c y  
V i s u a l  A r t s  D i r e c t o r  
A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s  
619 W a r e h o u s e  A v e n u e ,  S u i t e  220 
A n c h o r a g e ,  A K  9 9 5 0 1

D e a r  Ms. D ' A r c y :

Official Business

F e b r u a r y  25, 1980

Committee on Commerce

U n f o r t u n a t e l y  o u r  a p p o i n t m e n t  o n  F e b r u a r y  21, 1 980, d i d  
n o t  m a t e r i a l i z e .  N e v e r t h e l e s s ,  I a m  i n t e r e s t e d  in y o u r  
v i e w s  o n  the p r o p o s e d  a c t  r e l a t i n g  to t h e  s a l e  of 
f i n e  a r t  (SB 373) . I h a v e  e n c l o s e d  a c o p y  o f  t h i s  b i l l  
f o r  y o u r  r e v i e w .

P l e a s e  s e n d  y o u r  c o m m e n t s  w i t h i n  15 d a y s  so w e  m a y  
e x p e d i t e  t h i s  l e g i s l a t i o n .

S i n c e r e l y ,

C h r i s t i a n  B a s l e r  
A d m i n i s t r a t i v e  A s s i s t a n t

E n c l o s u r e :  S e n a t e  B i l l  373
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Introduced: 2/1/80
Referred: Commerce, Judiciary

and Finance

IN THE SENATE BY SUMNER

SENATE BILL NO. 373 

IN THE LEGISLATURE OF THE STAVE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the sale of fine art."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: • .
r

* Section 1. AS 45.45 is amended by adding a new section to read:

ARTICLE 6. SALE OF FINE ART.

Sec. 45.45.250. SALE OF WORKS OF FINE ART. (a) When a work of 

fine art is sold and the seller resides in the state or the sale of the 

work of fine art takes place in the state, the seller or his agent shall 

pay to the artist of the work of fine art, or the artist's agent, a 

royalty'equal to five percent of the amount of the gross sales' price.

(b) The right of an artist to receive a royalty equal to five 

percent of the amount of the gross sales price from the sale of a work 

of fine art is not transferable. The right may be modified only by a 

written contract signed by the artist or his agent and the selling party 

or his agent which provides for the payment of a royalty greater than 

five percent of the gross sales price in the event of sale of a work of 

art. U n artist may not waive t u n  right to receive the royalty payment?]

(c) Payment of the amount required to be paid to an artist by this 

I section is the responsibility of the seller or his agent. The seller or 

J his agent shall make a[good faith|ef ort to locate the artist and trans- 

/ mit the payment required by this section. If the seller or his agent is

J unable to locate and pay the artist withl< t f ^ 9 0 ~ d a the amount required 

/ to be paid to the artist by this section shall be transmitted to the 

Alaska State Council on the Arts for deposit to a special account.

(d) This section does not apply to

-1 -  SB 373
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(1) the initial sale of a work of fine art if legal title to

the work is vested in the artist at the time of sale;

(2) the resale of a work of fine art after the death of the

artist;

(3) the resale of a work of fine art for a gross sales price 

o L  less than $1,000; / ]

/  ___  7^(4^ the exchange of a work of fine art for one or more works

#of fine art, or for a combination of cash, other property, and one or 

more works of fine art, if the fair market value of the property ex­

changed is less than $1,000.

(e) In this section,

(1) "artist" means the person who creates a

(2) ^fine artj^means an original paint ixxp f̂  sculpti raw­

ing , photograph, or work of graphic art

* 'Bee. 2. AS 45.05.120(e) is amended to read:

(e) Whenever an artist delivers or causes to be delivered a work

1 of fine art of his own creation to an art dealer for the purpose of

sale, or exhibition and sale to the public on a commission or fee or 

other basis of compensation, the work of fine art is not subject to the 

claims of the art dealer's creditors. Whenever a person who i3 not an 

artist, or the agent, of the artist, delivers a work of fine art to an
r * 4

art dealer for the purpose of sale and the work is sold, the amount of 

the gross sales price of the work of fine art which shall be wlthhe)d 

for payment to the artist under AS 45.45.250 is not subject to the ^  

claims of the creditors of the art dealer. For the purposes of this ^ 

subsection s c

(1) "art dealer" ^aans a person other than a public auction-*

eer engaged in the business of selling works of fine art;

(2) "artist" means the creator 'of a work of fine art;

-2- SB 373
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(3) "fine art" includes a painting, sculpture, drawing, 

jtograph, or work of graphic art.

* Sec. 3 C^~AS 44.19. 93_fl̂ is amended by adding a new paragraph to read:

(6) to administer a special account called the "artist's 

royalty account," to which the council shall deposit amounts received 

from sellers of works of fine art, or their agents, who are unable to 

locate artists for the purpose of making payment of the portion of the

gross sales price unde£ AS 45.45.25$) in the administration of the 

special account, the council shall

(A) receive payments from the resale of a work of fir? 2 

art and deposit the payments to the account;

(B) attempt to locate an artist for whom money is re­

ceived under (A) of this paragraph and remit payment of the amount 

due to that artist;

(C) in the event of inability to locate the artist or 

failure of the artist to submit a written claim for a payment, due 

to him within two years, transfer the amount due the artist to the 

general fund of the state; and

(D) manage the account to protect the amounts on de­

posit.

SB 373
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BBPARTMENT OIF LAW
OFFICE OF THE ATTORNEY GENERAL

JAY S. HAMMOND, BOVERNCff

PO UCH K-STA TE CA PI TOL 
JUNEAU, ALASKA 99811

F e b r u a r y  19, 1980

Senator Brad Bradley, C h a i r m a n  
Senate Comm e r c e  C o m m i t t e e  
A l a s k a  State L e g i s l a t u r e  
P o u c h  V, State C a pitol 
Juneau, A l a s k a  99811

Re: Senate Bill 373, relati ng to the sale o f  fine
art

Dear Senator Bradley:

In r e s p o n s e  to y o u r  F e b r u a r y  4 request for comments 
from this de par t m e n t  r e g a r d i n g  this legislation, w e  have 
r e v iewed the bill, and offer the following comments.

W h i l e  the idea of p r o t e c t i n g  the artist's i n t e r­
est in a w o r k  of art has consid e r a b l e  merit, there are 
some problems in this bill. For example:

(a) Its provi s i o n s  a p p a r e n t l y  a pply to sales 
of fine art b y  p r i v a t e  persons (not just commercial s a l e s ) , 
and to resales by p r i v a t e  persons for $1,000 or more. Neither 
the bill n o r  A S  45.45 as it stands makes clear w h e t h e r  the 
intent is to cover c ommerci al sales only. If the bill is 
intended to a p p l y  to n o n - c o m m e r c i a l  sellers, there will be
a serious p r o b l e m  in t r y i n g  to keep track of sales.

(b) The b urden  p l a c e d  on the seller or 
seller's agent to locate the artist and t r a nsmit p a ymen t 
(subsection (c) of AS 45.45.250) may be u n w o r k a b l e  and create 
another k i n d  o f  e n f o r c e m e n t  p r o b l e m  -- k e e p i n g  track of the 
artists. Perhaps some agency, such as the State C o uncil  on 
the Arts, s h o u l d  m a i n t a i n  a current listing o f  artists' 
addresses and furnish that i n f o r m a t i o n  to sellers to aid 
them in f ulfilling that duty. The bu rden w o u l d  be on the 
artist to m a k e  sure that his or her current address was on 
file.

(c) It is n o t  clear h o w  the m o d i f i c a t i o n  
agreement u n d e r  AS 45.45.250(b) will be e n f o r c e d  for future 
s a l e s .

03-C 5LH



S e nator Bradley 
F e b r u a r y  19, 1980 
Pa g e  2

(d) It is u n u s u a l  for a p e r s o n  to be able to 
collect r e p e a t e d l y  for later increases in pri ce on resales 
o f  a product. This m a y  give rise to litigation, e . g . , 
r e g a r d i n g  w h e t h e r  a seller o b t a i n e d  a h i gher r e s a l e  p rice 
th r o u g h  his or her own e x p e rtise in p r o m o t i o n  or display  
t e c h n i q u e s .

(e) The d efinitions of "fine art" (AS 45.45.- 
250(e)(2) and (45.05.120(e)(3)) do not coincide (which in fact, 
m a y  b e  intentional). The d e f i n i t i o n  in A S  45.45.250(e)(2) 
includes the w o r d  "original", but the other s e ction does
noi. Also, the definiti ons exclude works such as ivcry 
carvings, prints m a d e  b y  silk screen or w o o d  cut, etc., 
w o r k s  done by weaving, and a n u m b e r  of other p o s s i b l e  original 
creations p r o p e r l y  thought of as fine art. This m a y  be 
unfai r n e s s  in the law. On the other hand, it m a y  not be 
w o r k a b l e  to includ e such works and still d i s t i n g u i s h  between 
"art" and "crafts".

(f) The w o r d  "withheld" on line 23, pag e 2, 
p r o b a b l y  s houl d be "held".

Our depa rt m e n t  is in no p o s i t i o n  to p r epare a 
fiscal note on p o s s i b l e  costs of the proposal.

V e r y  truly yours,

A V R U M  M. GROSS
A T T O R N E Y  GENERAL

By
Sarah T. K a v a s h a r o v  

A s s i s t a n t  A t t o r n e y  General



R O B E R T  L. M A N L E Y

1 3 1 2  W e s t  1 5 t h  A v e n u e  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

M a r c h  11, 1 9 8 0

S e n a t o r  B r a d  B r a d l e y  
C h a i r m a n  S e n a t e  C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  U
J u n e a u ,  A l a s k a  9 9 8 1 1

RE: S e n a t e  B i l l 373 ^
A n  a c t  r e g u l a t i n g  t h e  s a l e  of  f i n e  a r t

D e a r  S e n a t o r  B r a d l e y :

I a m  w r i t i n g  t o  v o i c e  m y  o p p o s i t i o n  t o  S e n a t e  B i l l  373, an  a c t  
r e l a t i n g  t o  t h e  s a l e  of f i n e  art, w h i c h  I u n d e r s t a n d  is p r e s e n t l y  
b e f o r e  y o u r  c o m m i t t e e .  I n  e s s e n c e ,  t h e  a c t  e s t a b l i s h e s  an  a r t i s t ' s  
r o y a l t y  of 5% of  t h e  g r o s s  s a l e s  p r i c e  to b e  p a i d  o n  e a c h  r e s a l e  
o f  w o r k s  o f  f i n e  art. L e g i s l a t i o n  of t h i s  t y p e  is a p p a r e n t l y  i n­
t e n d e d  to a l l o w  a n  a r t i s t  t o  p a r t i c i p a t e  t h r o u g h t  h i s  or h e r  
l i f e  i n  t h e  p r o f i t s  r e a l i z e d  f r o m  t h e  a p p r e c i a t i o n  o f  w o r k s  o f  
f i n e  art. I d e a l l y ,  the p o o r  s t r u g g l i n g  a r t i s t  w h o  i s  f o r c e d  to 
s e l l  h i s  o r  h e r  w o r k  a t  a p i t t a n c e  m e r e l y  to  s u r v i v e  c a n  r e a p  
a p o r t i o n  o f  t h e  b e n e f i t s  of  t h e  i n c r e a s e d  v a l u e  of s u c h  w o r k s  
a f t e r  he o r  s h e  is d i s c o v e r e d  a n d  is ablt '.o c o m m a n d  a s u b s t a n t i a l  
p r i c e  for h i s  or  h e r  w o r k .  I a m  o p p o s e d  t o  the B i l l  b e c a u s e  
n e i t h e r  in t h a o r y  n o r  p r a c t i c e  w o u l d  s u c h  a l a w  w o r k  to the 
b e n e f i t  of m o s t  a r t i s t s .

U n d e r  p r e s e n t  l a w  a n  a r t i s t  i s  f r e e  t o  c o p y r i g h t  art w o r k s  a n d  
t h u s  p r o h i b i t  t h e i r  r e p r o d u c t i o n .  L i k e w i s e ,  b y  p r i v a t e  c o n t r a c t ,  
t h e  a r t i s t  c a n  e s t a b l i s h  the t y p e  o f  r o y a l t y  s c h e m e  p r o v i d e d  b y  
S e n a t e  B i l l  373. I n  a f r e e  m a r k e t  p l a c e  s u c h  a c o n t r a c t  p r o p o s a l  
w o u l d  p r o b a b l y  r e d u c e  the i n i t i a l  s a l e s  p r i c e  o f  the w o r k  of 
art. If t h e  c o l l e c t o r  m u s t  p a y  a r o y a l t y  u p o n  r e s a l e ,  h e  w i l l  
r e a l i z e  a s m a l l e r  p r o f i t  and, a c c o r d i n g l y ,  m u s t  r e d u c e  h i s  i n­
v e s t m e n t  i n  o r d e r  t o  o b t a i n  t h e  r e t u r n  h e  s e e k s .  If the r o y a l t y  
s c h e m e  is m a n d a t e d  b y  law, t h e  s a m e  r e s u l t  w i l l  o c c u r  a n d  the 
i n i t i a l  s a l e s  p r i c e  w i l l  b e  r e d u c e d  t o  the d e t r i m e n t  of: the 

a r t i s t .



S e n a t o r  B r a d  B r a d l e y  
P a g e  2
M a r c h  ?.l, 1 9 8 0

A  p a r t i c u l a r l y  o b j e c t i o n a b l e  a s p e c t  o f  t h e  B i l l  i s  t y i n g  the 
r o y a l t y  o f  " g r o s s  s a l e s  p r i c e . "  I f  a p e r s o n  p u r c h a s e d  a 
p a i n t i n g  f o r  $ 5 , 0 0 0  a n d  b e c a u s e  o f  m a r k e t  c o n d i t i o n s  o r  p e r­
so n a l  f i n a n c i a l  c o n d i t i o n  w a s  f o r c e d  t o  s e l l  i t  f o r  $ 3 , 0 0 0  
t h r o u g h  a n  a g e n t  t h u s  n e t t i n g  o n l y  $ 2 , 0 0 0 ,  b e c a u s e  o f  c o m m i s s i o n ,  
t h e  c r o w n i n g  i n s u l t  w o u l d  b e  the r e q u i r e m e n t  of p a y i n g  t h e  a r t i s t  
a f u r t h e r  $ 1 5 0  r o y a l t y .  T y i n g  t h e  m a t t e r  t o  n e t  p r o f i t  w o u l d  
h e l p  c u r e  t h a t  i n e q u i t y ,  b u t  i n  a n  i n f l a t i o n a r y  e n v i r o n m e n t  
" p r o f i t "  o n  r e s a l e  i n v o l v e s  i n f l a t e d  d o l l a r s  a n d  t h e  a c t u a l  
p r o f i t  is v e r y  m u c h  sma l l e r .

A n o t h e r  p r o b l e m  is  i n  § 1(e) ( 2 )  d e f i n i n g  f i n e  art. T h e  s e c t i o n  
p r o v i d e s  t h a t  " ' f i n e  art' m e a n s  a n  o r i g i n a l  p a i n t i n g ,  s c u l p t u r e ,  
d r a w i n g ,  p h o t o g r a p h  o r  w o r k  o f  g r a p h i c  a r t . " I f  t h e  B i l l  is 
p a s s e d ,  t h e  w o r k  " i n c l u d e s "  s h o u l d  b e  s u b s t i t u t e d  f o r  t h e  w o r d  
" m e a n s "  in  t h i s  spot. T h i s  c h a n g e  w o u l d  b r i n g  t h e  p r o v i s i o n  
i n t o  c o n f o r m i t y  w i t h  A S  4 5 . 0 5 . 1 2 0 ( e ) ( 3 )  and t h u s  w o u l d  a d o p t  a 
n o n e x c l u s i v e  d e f i n i t i o n .  T h e  b o r d e r  l i n e  b e t w e e n  " a r t s "  a n d  
" c r a f t s "  is r a t h e r  i n d i s t i n c t .  C e r t a i n l y  i f  s o m e o n e  p a i d  in 
e x c e s s  o f  $ 1 , 0 0 0  f o r  a w e a v i n g  o r  p i e c e  of p o t t e r y ,  i t  w o u l d  
s e e m  t o  f a l l  w i t h i n  t h e  c a t e g o r y  o f  " f i n e  a rt."

I a m  n o t  s u r e  w h o  p r o p o s e d  t h e  B i l l  to S e n a t o r  S u m n e r  or w h o  is 
l o b b y i n g  in f a v o r  o f  it; h o w e v e r ,  the p r o p o s a l  t o  i n v o l v e  the 
A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s  s i m p l y  e s t a b l i s h e s  a n o t h e r  
b r i c k  i n  t h e  m a s s i v e  of  A l a s k a n  b u r e a u c r a c y .  A n  u n c h a r i t a b l e  
r e v i e w e r  m i g h t  e v e n  c h a r a c t e r i z e  t h e  p r o p o s a l  as a s m a l l  e x e r­
ci s e  i n  e m p i r e  b u i l c i n g  o n  t h e  p a r t  o f  the A l a s k a  S t a t e  C o u n c i l  
on  the A r t s .

It d o e s  n o t  a p p e a r  t h a t  a t  t h e  p r e s e n t  t i m e  the B i l l  w o u l d  w o r k  
p r i m a r i l y  t o  t h e  b e n e f i t  o f  A l a s k a n  a r t i s t s .  T h e  p e o p l e  w h o  
w i l l  b e  r e a p i n g  r o y a l t i e s  a r e  L e R o y  R e i m a n ,  F r e d e r i c k  
H u n t e r w a s s a r  a n d  o t h e r  w e l l  e s t a b l i s h e d  i n t e r n a t i o n a l  ar t i s t s .  
U n d e r  t h e  B i l l  t h e  r o y a l t y  w o u l d  b e  p a y a b l e  to s u c h  i n t e r n a t i o n a l  
a r t i s t s  e v e n  if  t h e  s a l e  w a s  c o n s u m m a t e d  at a f o r e i g n  a u c t i o n  
house.

I d o n ' t  b e l i e v e  t h a t  the p r o p o s a l  h a s  a n y  m o r e  m e r i t  t h a n  a p r o­
p o s a l  t o  a l l o w  a r c h i t e c t s  o r  c o n t r a c t o r s  to p a r t i c i p a t e  b y  w a y  
of  r o y a l t y  i n  t h e  a p p r e c i a t i o n  of b u i l d i n g s  w h i c h  t h e y  d e s i g n  
o r  c o n s t r u c t .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  m y  o p i n i o n  
a n d  I u r g e  y o u  t o  o p p o s e  S e n a t e  B i l l  373.

V e r y  t r u l y  y o u r s
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J u n e a u ^  Alaska 99802 

QUEST I O N N A I R E

Senate Bill 373, "An A c t  relating to the sales of fine art."

I. Do you favor a royalty fee on the sale of .your a r t? If so, is 5% 

acceptable?le? 1

J ̂  ̂  ^
CL O q  . Ijxjr ca [ ^ i a 3 ^ V 0 \ rf

D  O  • A / )  ^  O  A

e v i  l ^  ^  / H V * £  <L

II. Should the seller o r m s ^ e g e n t  carry prime r e s p o n s i b i l i t y  for

dispersal of the r o y a T T y  fee? b *  OG,fc S t  V / V T  C  K  ,\ la \

vACLbu^v-tft' '— • 'fLi i/ix/ ^
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III. In the event that the seller o r f h i s ' / g e n t  c annot locate the a rtist 

for payment, should that paymertt-tJe restricted to d e p o s i t  in a 

special a c c ount with the A laska State Council on the Arts?
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JU N E A U  ARTS COUNCIL 

Box 562

Juneau, Alaska 99892 __
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V. Would you be w i l ling t a  t e s tify before a l egislative c o m m i t t e e  

regarding this p a r t icular issue?
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VI. Other comments:
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Introduced: 2/1/80
Referred: Commerce, J udiciary

and Finance

IN  THE SENATE BY SUMNER

SENATE BILL NO. 373 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the sale of fine art."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.45 is amended by adding a new section to read:

ARTICLE 6. SALE OF FINE ART.

Sec. 45.45.250. SALE OF WORKS OF FINE ART. (a) When a work of

fine art is sold and the seller resides in the state or the sale of the
I I I I  A -*'

work of fine art takes place in the state, the seller or his/agent shall 

pay to the artist of the work of fine art, or the artist's agent, a 

royalty equal to five percent of the amount of the (^ross^)sales pr^ce.

(b) The right of an artist to receive a royalty equal to fir r r e 3 0  

percent of the amount of the prire from the sale of a work

of fine art isf-ndt transferable. ‘ " “ " **he right may be modified only by a . 

written contract signed by tne artist or hisr ‘agenT and the selling party

or hi^ligent which provides for the payment of a royalty greater than 

five percent of the gross sales price in the event of sale of a work of

art. An artist mav not waive the right- to receive the royalty payment

(c) Payment of the amount required to be paid to an artist by this

agent. The seller or

his/‘agent shall make a good faith effort to locate the artist and trans­

mit the payment required by this section. If the seller or his/ifgent is 

unable to locate and pay the artist within 90 days, the amount required 

to be paid to the artist by this section shall be transmitted to the 

Alaska State Council on the Arts for deposit to a special account.

(a) This section does not apply to

-1- SB 373
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(1) the initial sale of a work of fine art if legal title to

the work is vested in the artist at the time of sale;

(2) the resale of a work of fine art after the death of the

artist;

(3) the resale of a work of fine art for a gross sales price 

of less t h a n  $1,000;

(4) the exchange of a work of fine art for one or more works

of fine art, or for a combination of cash, other property, and one or 

mo r e  works of fine art, if the fair market value of the property e x­

changed is less than $1,000.

(e) In this section,
(3") *' rviw<!̂ TL/i
(1) "artist" means the person who creates a work of fine art;

(2) "fine art" means an original painting, sculpture, d r a w­

ing, photograph, or work of graphic

* Sec. 2. AS 45.05.120(e) is amended to read:

(e) Whenever an artist delivers or causes to be delivered a wo r k  

of fine art of his own creation to an art dealer for the purpose of 

sale, or exhibition and sale to the public on a commission or fee or 

other basis of compensation, the work of fine art is not subject to the 

claims of the art dealer's creditors. Whenever a person who is not an 

artist, or the agent, of the artist, delivers a work of fine art to an

art dealer for the purpose of sale and the work is sold’, the amount of

the gross sales price of the work of fine art which shall be w i t h h e l d  

for pavment to the artist under AS 45.45.250 is not suoject to the

claims of the creditors of the art dealer. For the purposes of this

subsection

(1) "art dealer" means a person other than a public a u c t i o n­

eer engaged in the business of selling works of fine art;

(2) "artist" means the creator of a work cf. fine art;

-2- SB 373
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(3) "fine art" includes a painting, sculpture, drawing, 

photograph, or work of graphic art.

* Sec. 3. AS 44.19.930 is amended by adding a new paragraph to read:

(6) to administer a special account called the "artist's 

royalty account," to which the council shall deposit amounts received 

from sellers of works of fine art, or their agents, w h o  are unable to 

locate artists for the purpose of making payment of the portion of the 

gross sales price under AS 45.45.250j in the administration of the 

special account, the council shall

(A) receive payments from the resale of a work of fine 

art and deposit the payments to the account;

(B) attempt to locate an artist for w h o m  money is r e­

ceived under (A) of this paragraph and remit payment of the amount 

due to that artistj

(C) in the event of inability to locate the artist or 

failure of the^ ârtist to submit a written cla i m  for a payment cue

transfer the amount due the artist to thet ̂ witto him/within two years,

general fund of the statej and

(D) manage the account to protect the amounts on d e­

posit.

- 3 - SB 373
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March 10, 1980

Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Pouch U, State Capitol 
Juneau, Ak. 99811

:
. -;VWrv.i*.w. 

. -i .

•. fv  *. r»ixr

~ - - 3
. . .  !

■ii :

■ * - •• »■.

M r  ^  — *

Dear Senator Bradley:

I appreciate you fo 
and 430; and House Bil

jding copies of Senate Bills 140, 384, (
Jo this Association.

•  • -  r**v« .•.

In Senate Bill 384 and House Bill 671, page three, line three,’ we 
would suggest adding "which would also include refinanced mortgage 
loans", between the words "loan" and "including1'.

•*rt *r ̂ aja'iJ^V' - S- •!' « U  ' 
I - : , , , . . . . , .

At page three, line 16 we suggest adding "federal and state savings 
and loan association" between the words "bank" and "or". Page four, 
line 27 we suggest adding "federal and state savings and loan associa­
tion" between words "banks" and "or". This would insure all financial 
lenders an opportunity to participate in all AHFC programs.

Senate bills 387, 430 and 140 we have no comment and suggest adop-
tion of these three bills. •1' *'■ ' ’

   i&w:

Sincerely yours,

.S> :>
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D K P A K T ttK iV T  © F  C O M M E R C S ? &
E C O N O M a C  © K V K L O P M K K T  /  p o u c h  d

OFFICE OF THE COM# ISSWHff /  '.UNEAU, ALASKA 99811
9 *

F e b r u a r y  15, 1 9 8 0

H o n o r a b l e  B r a d  B r a d l e y ,  C h a i r m a n  
S e n a t e  C o m m e r c e  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  __

Re: S B  3 8 6 ^ 3 87^-and C S H J R  52

D e a r  S e n a t o r  B r a d l e y :

T h a n k  y o u  f o r  o f f e r i n g  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  t h e  o p p o r t u n i t y  t o  r e s p o n d  d i r e c t l y  t o  t h e  a b o v e  
r e f e r e n c e d  b i l l s  a n d  r e s o l u t i o n s  w h i c h  h a v e  b e e n  r e f e r r e d  to 
y o u r  c o m m i t t e e  i n  t h e  S e n a t e .  Our r e s p o n s e s  a n d  c o m m e n t s  a r e  
c o n t a i n e d  i n  t h e  f o l l o w i n g  p a g e s .

S i n c e r e l y ,

  — ■

D a v i d  C r e e k m a n  
I n f o r m a t i o n  O f f i c e r

0B-H2LH



S B  387 "An A c t  c l a r i f y i n g  the a u t h o r i t y
' of t h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to p r o v i d e  h o u s i n g
a s s i s t a n c e  for m o b i l e  h o m e s ;  a n d  
p r o v i d i n g  for an e f f e c t i v e  d a t e . "

T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e q u e s t s  
a d d i t i o n a l  t i m e  to  c o n s i d e r  a n d  r e s p o n d  to t h i s  b i l l .

A  c o p y  of  t h e  d e p a r t m e n t ' s  r e s p o n s e  to SB 387 w i l l  b e  p r o v i d e d  
t h e  S e n a t e  C o m m e r c e  C o m m i t t e e  w h e n  it is p r e p a r e d .
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F I N A N C E  C O R P O R A T I O N

Februury 13, 1980

L*

H O U S I N G

• •• . , .
V-vr - I;,-/.' ; .1

Senator Brad Bradley  
Chairman
Senate Commerce Committee 
Pouch "V"
Juneau, A laska 99811

:  ; ■; : - ? " ' ' 
Re: SB 387 '

■v t ■ • ;  -  • • •. --.f :'. v  : ; *•. •

Dear Senator Bradley:

I have no opposition or comment to make regi ling SB 387. 
I do not feel it is necessary  for  a fiscal note on this legislation.

M. Linton  
Executive  Director

JML:jh

Telephone (907) 274-4621
Suite

Plaza 201 E.
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P.O BOX709 » FAIR3ANKS. ALASKA 99707 
*  , .  570 GAFFNEY ROAD • 400 STEESE HIGHWAYs a v in g s  & lo a n  a s s o c ia t io n  701 west fourth avenue, anchorage

March 10, 1980

452-4471

Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Pouch U, State Capitol 
Juneau, Ale. 99811

Dear Senator Bradley:

t IT*
• f  i  '  r > :  '  *  „ . I \

I appreciate you forwarding copies of Senate Bills 140, 
and 430; and House Bill 671 to this Association.

In Senate Bill 384 and House Bill 671, page three, line three, we 
would suggest adding ’’which would also include refinanced mortgage 
loans”, between the words "loan” and "including".

At page three, line 16 we suggest adding "federal and state savings 
and loan association" between the words "bank" and "or". Page four, . 
line 27 we suggest adding "federal and state savings and loan associa­
tion" between words "banks" and "or". This would insure all financial 
lenders an opportunity to participate in all AKFC programs.

Senate bills 387, 430 and 140 we have no comment and suggest ndop- ; 
tion of these three bills.

Sincerely yours,

• I I  v*  * i « . .
. . .  . • • • 1 . • *• !*, . •, • ,
>* V«r*vw ■•*.»> r»- '.r* .
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Hobert M. Haverfie'Jd: 
President
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3 1 1  N O R T H  F R A N K L I N  S T . 

J U N E A U .  A L A S K A  9 9 3 0 1

March 10, 1980

Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Pouch V, State Capitol 
Juneau, Alaska 99802

/
Re: SB 140, 384, ,387'J 430

HB 671

Gentlemen:-

Thank you very much for the opportunity to comment on the above listed legislation 
as noted in your letter of February 28, 1980.

*t • • *t, „,*.*. . • , ; w»itr - .« '

SB 387, 430 - Clarifying the authority of Alaska Housing Finance Corporation 
are needed. We, therefore, urge adoption of these two bills.

~ Now amended to CSSB 140, expands the authority of Alaska Housing 
Finance Corporation into rural areas that should assist the 
public. We therefore urge adoption of the bill.

V. ' . ' • / . • •• ' •i.V-.i • •. ■
* . 1 . •» - ...la . ' ( I* , I ...I - . J . ..

SB 140

SB 384 & 
HB 671

• *•—1
- Are identical and we believe the following changes would prove 

beneficial as noted: . •

Change - Page 3, line 16 and Page 4, line 27 ' ‘
Insert "Insured bank, savings and loan association or 
trust company" for "banks or trust companies." ••• • ;

v  • ' " h i /  . * „ . ' * * .-’S .. •• • ’ ’.CAv •* v * s
. . • , • i i i*. .. . . * •* • t * * > * ,'J'. •***'* *v*

Reason - This change will clarify and insure that the financial 
institution will be supervised by a Federal government 

i--; • •agency;'and insure th a t . all’ financial real..estate
lenders have an equal opportunity to participate in 
the various programs of Alaska Housing Finance Corp

jChange - Page 3, line 2 . 1 ..y. . •’ y  ’
Add "initial or refinanced" between words "any" and 
"housing." <

Reason - The addition of these two words will clarify and assure 
that all residents, whether new home buyers or long time 
home owners, have an equal opportunity to avail them­
selves of the benefits of the Alaska Housing Finance 
Corp. loan programs..

A L A S K A 'S  P I O N E E R  -  S E R V I N G  A L L  A L A S K A

J U N E A U  •  K E T C H I K A N  •  S IT K A  *  V A L D E Z  *  P A L M E R  •  P E T E R S B U R G  *  W R A N G E L L



mm

■Senator Brad Bradley - Page two

We have received many customer complaints over the policies of Alaska Housing 
Finance Corporation. The practice of discrimination over the use of the public tax 
dollars, when AHFC will not allow a long time home owner to refinan " his home 
under Alaska Housing Finance program, is the one complaint that is hec. <1 most often 
and is impossible for the Alaska resident to comprehend.

We, therefore, recommend the above two changes and adoption of SB 384 and HB 671 
as amended.

Thank you again for the opportunity to comment. We would also appreciate receiving 
information regarding any public hearing dates on the above or any housing related 
bills. • ■ ... •„

Yours truly,

L.C. pq 
President

cc: All Alaskan League Members
Rick Lauber
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A N C H O R A G E  B O A R D  O F  R E A L T O R S , INC.

1 8 1 8  W E S T  N O R T H E R N  L I G H T S  B L V D . ,  S U I T E  1 0 3  

A N C H O R A G E ,  A L A S K A  9 9 3 0 3  

( 9 0 7 )  2 7 2 - 3 8 3 3

F e b r u a r y  14; 1980

T h e  H o n o r a b l e  W. E. " B r a d "  B r a d l e y  
T h e  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  B r a d ,

*ik

T h a n k  y o u  f o r  y o u r  l e t t e r  of F e b r u a r y  6 c o n c e r n i n g  
S B 3 8 7 - M o b i l e  H o m e s  as R e a l  P r o p e r t y .  I a s s u m e  t h e  i n t e n t  
of t h e  b i l l  is t o  p r o v i d e  s t a t u t o r y  a u t h o r i t y  for A H F C  to 
l e a d  on m o b i l e  h o m e s  w h e t h e r  o r  n o t  t h e y  a r e  p e r m a n e n t l y  
a f f i x e d  to t h e  l a n d  o r  p l a c e d  on a r e n t e d  lot.

I *

A d d i t i o n a l  s t a t u t o r y  a u t h o r i t y  s h o u l d  not be  r e q u i r e d .  
A H F C  h a s  a n n o u n c e d  p u b l i c l y  t h e i r  p r o g r a m  t o  m a k e  l o a n s  
for m o b i l e  h o m e s ,  w h i c h  i n d i c a t e s  t h e y  feel t h e y  h a v e  the 
n e c e s s a r y  a u t h o r i t y  a l r e a d y .  T h e  p r o b l e m  s e e m s  to b e  
g e t t i n g  A H F C  t o  a d o p t  a p r o g r a m  t h a t  is a c c e p t a b l e  to t h e  
s p e c i a l  i n t e r e s t  g r o u p s  i n v o l v e d ,  a n d  I b e l i e v e  S B 3 8 7  
w o u l d  h a v e  l i t t l e  if any e f f e c t  in r e a c h i n g  a s o l u t i o n .

I b e l i e v e  a m o r e  e f f e c t i v e  a p p r o a c h  w o u l d  b e  t h e  
f o l l o w i n g  a m e n d m e n t s  t o  Sec. 1 8 . 5 6 . 0 9 0 :

" P a r  (2): m a k e  o r  p a r t i c i p a t e  in the m a k i n g  of
m o r t g a g e  l o a n s  to  s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  
a n d  p u r c h a s e r s  of  r e s i d e n t i a l  h o u s i n g ,  i n c l u d i n g  
m o b i l e  h o m e s  w h e t h e r  o r  not t h e y  are p e r m a n e n t l y  
a f f i x e d  to t h e  r e a l  p r o p e r t y  or  w h e t h e r  or not 
t h e  m o r t g a g o r  is t h e  o w n e r  of the re a l  p r o p e r t y  
t h e y  o c c u p y , if t h e  c o r p o r a t i o n . . . . "

"P a r  (7): a c q u i r e  r e a l  p r o p e r t y  or p e r s o n a l  p r o­
p e r t y  , o r  a n y  i n t e r e s t  in r e a l  p r o p e r t y  o r  p e r s o n a l  
p r o p e r t y , in its o w n  n a m e . . . . "

T h i s  a p p r o a c h  w o u l d  m o r e  c l e a r l y  p o r t r a y  t h e  i n t e n t  of 
t h e  b i l l  w i t h o u t  c r e a t i n g  c o n t r o v e r s y  o v e r  t h e  l e g a l  q u e s -

R E A LT O R ®  I S  A C O L L E C T I V E  M E M B E R S H I P  M A R K
W H I C H  MA Y  B E  U S E D  O N L Y  BY R E A L  E S T A T E  P N O I ' E R .  
S I O N A L S  W H O  A R E  M E M B E R S  O E  T H E  N A T IO N A L  
A S S O C IA T IO N  O F R E A LT O R S ®



t i o n  of w h e t h e r  m o b i l e  h o m e s  c a n  b e  c l a s s e d  as r e a l  p r o p e r t y  
u n l e s s  p e r m a n e n t l y  a t t a c h e d  to t h e  land..

S i n c e r e l y ,

-Cs
i v e r ,
L e g i s l a t i v e  C o m m i t t e e

G O / h e
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P U R P O S E  O F  S T R E E T  R O D  P L A T E S
!

(A) T o  p r o m o t e  s a f e t y  t h r o u g h  s e l f - p o l i c i n g  o f  m e m b e r

v e h i c l e s .  1

(B) T o  p r o v i d e  f a m i l y  o r i e n t e d  r e c r e a t i o n .

(C) P r e s e r v a t i o n  o f  m o d i f i e d  a n t i q u e s ,  k n o w n  a s  s t r e e t  rods.

(D) T o  p r o v i d e  " e c o g n i t i o n  f o r  o r g a n i z e d  a u t o m o b i l e s  h o b b y i s t .

(E) A d d i t i o n a l  r e v e n u e .
■

\ I

I



A m e n d i n g  t h e  m o t o r  v e h i c l e  c o d e ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e .

* S e c t i o n  1. A S  2 9 . 1 0 . 1 8 1 ( a )  i s  a m e n d e d  to  r e a d :

S e c .  2 8 . 1 0 . 1 8 1 .  R E G I S T R A T I O N  O F  U N I Q U E  A N D  S P E C I A L  V E H I C L E S  

A N D  V E H I C L E S  U S E D  F O R  S P E C I A L  P U R P O S E S .  (a) T h e  d e p a r t m e n t  s h a l l  

r e g i s t e r  u n i q u e  a n d  s p e c i a l  v e h i c l e s  a n d  v e h i c l e s  u s e d  f o r  s p e c i a l  

p u r p o s e s  a n d  i s s u e  r e g i s t r a t i o n  p l a t e s  as p r o v i d e d  i n  t h i s  s e c t i o n .  

N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  r e g i s t r a t i o n  

p l a t e s  i s s u e d  u n d e r  t h i s  s e c t i o n  r e m a i n  w i t h  t h e  p e r s o n  o r  

o r g a n i z a t i o n  t o  w h o m  t h e y  a r e  i s s u e d  w h e n  v e h i c l e  o w n e r s h i p  i s  

t r a n s f e r r e d  o r  t i t l e  o r  i n t e r e s t  i n  t h e  v e h i c l e  i s  a s s i g n e d ,  

e x c e p t  f o r  p l a t e s  i s s u e d  u n d e r  ( b ) , ( h ) , (i) a n d  (L) o f  t h i s  

s e c t i o n .

* S e c t i o n  2. A S  2 8 . 1 0 . 1 8 1  i s  a m e n d e d  b y  a d d e d  a n e w  s u b s e c t i o n  

t o  r e a d :

(L) I f  a n y  m o d i f i e d  a u t o m o b i l e  a t  l e a s t  t w e n t y  (20) y e a r s  

o l d ,  h e r e - i n - a f t e r  r e f e r r e d  to a s  a s t r e e t  rod, i s  d u l y  r e g i s t e r e d  

in  t h e  S t a t e  o f  A l a s k a ,  t h e  o w n e r  o f  

a p p l i c a t i o n  f o r  a s p e c i a l  s t r e e t  r o d  a u t o m o b i l e  p l a t e  u n d e r  t h i s  

s u b s e c t i o n  t o  b e  d i s p l a y e d  o n  s u c h  s t r e e t  r o d  i n  l i e u  o f  t h e  

s t a n d a r d  v e h i c l e  r e g i s t r a t i o n  p l a t e .  A p p l i c a n t  m u s  . f u r n i s h  p r o o f  

t h r t  s a i d  s t r e e t  r o d  is r e g i s t e r e d  i n  a n  A l a s k a  s t r e e t  r o d  c l u b  

w h i c h  is f u l l y  a f f i l i a t e d  w i t h  t h e  N a t i o n a l  S t r e e t  R o d  A s s o c i a t i o n ,

s u c h  s t r e e t  r o d  m a y  m a k e  a n



U p o n  r e c e i p t  o f  a n  a p p l i c a t i o n  f o r  a s p e c i a l  s t r e e t  r o d  

p l a t e  o n  a  f o r m  p r e s c r i b e d  u n d e r  t h i s  s u b s e c t i o n ,  t h e  C o m m i s s i o n e r  

s h a l l  i s s u e  t o  s u c h  applicant., a s p e c i a l  s t r e e t  r o d  a u t o m o b i l e  

p l a t e  o n  a  p e r m a n e n t  b a s i s ,  a n d  i t  s h a l l  b e a r  t h e  i n s c r i p t i o n  

" S T R E E T  R O D "  w i t h  y e l l o w  l e t t e r s  o n  a b l u e  b a c k g r o u n d .  In a d d i­

t i o n ,  s u c h  p l a t e s  s h a l l  h a v e  d i s p l a y e d  t h e r e o n  t h e  w o r d  "ALASKA''>' 

t h e  w o r d s  " N O R T H  T O  T H E  F U T U R E " ,  a n d  n u m b e r e d  i n  a s e p a r a t e  

n u m e r i c a l  s e r i e s  b e g i n n i n g  w i t h  No. 1. T h i s  s p e c i a l  p l a t e  s h a l l  

b e  i s s u e d  f o r  t h e  a p p l i c a n t ' s  u s e  o n l y  f o r  s u c h  a u t o m o b i l e ,  a n d  

i n  t h e  e v e n t  o f  a t r a n s f e r  o f  t i t l e ,  t h e  t r a n s f e r o r  s h a l l  s u r r e n d e r  

t h e  s p e c i a l  p l a t e  t o  t h e  C o m m i s s i o n e r .  S a i d  a p p l i c a n t s  s h a l l ,  

i n  a d d i t i o n  t o  t h e  p r e s c r i b e d  r e g i s t r a t i o n  v a l i d a t i o n  s t i c k e r ,  

b e  r e q u i r e d  to d i s p l a y  a v a l i d  N a t i o n a l  S t r e e t  R o d  A s s o c i a t i o n  

s a f e t y  i n s p e c t i o n  s t i c k e r  i n  t h e  l o w e r  r i g h t - h a n d  c o r n e r  o f  the. 

w i n d s h i e l d  o f  s u c h  v e h i c l e  u p o n  w h i c h  s a i d  s p e c i a l  p l a t e  is 

d i s p l a y e d .

♦ S e c t i o n  3. A S  2 8 . 1 0 . 4 2 1 ( d )  is a m e n d e d  b y  a d d i n g  a n e w  

s u b s e c t i o n  to r e a d :

(12) a s t r e e t  r o d  (one t i m e  o n l y  u p o n  i n i t i a l  r e g i s t r a t i o n

u n d e r  §181 o f  t h i s  c h a p t e r ............................................ . . . . $ 2 0

♦ S e c t i o n  4. S e c t i o n s  1, 2 a n d  3 o f  t h i s  A c t  t a k e  e f f e c t  

J a n u a r y  1, 1 9 8 1 .  • ........ .......



C U R I N G  S E S S I O N :  
P O U C H  V
J U N E A U .  A L A S K A  9 9 6 1 1  
1 9 0 7 )  4 6 5 * 9 7 9 1

B I L L  S U M N E R

Alaska B t n t t  Senator
C O M M I T T E E S :
R E S O U R C E S

C HA IRM AN

F I N A N C E
R U L E S
C O M M I T T E E  O N  C O M M I T T E E S  
J O I N T  I N T E R I M  C O M M I T T E E  

O N  G A S  P I P E L I N E  F I N A N C I N G

O U T  O F  S E S S I O N :
1 0 1 6  W E S T  6 T H  A V E N U E  

S U IT E  418  

A N C H O R A G E .  A L A S K A  9 9 5 0 1  
( 9 0 7 )  2 7 2 * 4 5 4 1 N o v e m b e r  21, 1 9 7 9

D I S T R I C T  7 - E

B i l l y  G. B e r r i e r  - D i r e c t o r  
. i. v i s i o n  o f  L e g a l  S e r v i c e s  ■ •>*
L e g i s l a t i v e  A f f a i r s  A g e n c y  'i • y
P o u c h  Y  -  S t a t e  C a p i t o l  .
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. B e r r i e r :

E n c l o s e d ,  p l e a s e  f i n d  m a t e r i a l s  r e l a t i n g  t o  s p e c i a l  v e h i c l e s ,  m o r e  
c o m m o n l y  k n o w n  a s  " s t r e e t  r o d s . "  I h a v e  b e e n  a s k e d  t o  c o n s i d e r  
i n t r o d u c i n g  l e g i s l a t i o n  w h i c h ,  i n  e f f e c t ,  w o u l d  g r a n t  o f f i c i a l  
r e c o g n i t i o n  o f  s t r e e t  r o d s  as h a v i n g  h i s t o r i c a l  v a l u e  and r e c r e a­
t i o n a l  p u r p o s e .  I n  a d d i t i o n ,  t h e  i n t e n t  o f  t h e  l e g i s l a t i o n  w o u l d  
a l l o w  f o r  s o m e  v a r i a n c e s  in  s a f e t y  r e g u l a t i o n s  p e r t a i n i n g  t o  t h e  
v e h i c l e s  i f  s u c h  a v e h i c l e  w e r e  r e g i s t e r e d  a n d  a f f i l i a t e d  w i t h  t h e  
N a t i o n a l  S t r e e t  R o d  A s s o c i a t i o n .

I h a v e  i n c l u d e d  a p r o p o s a l  f o r  l e g i s l a t i o n  w h i c h  w a s  s u b m i t t e d  t o  
m e  b y  m e m b e r s  o f  t h e  M i d n i g h t  S u n  S t r e e t  R o d  A s s o c i a t i o n  ( a f f i l i a t e d  
w i t h  t h e  N a t i o n a l  S t r e e t  R o d  A s s o c i a t i o n ) , a c o p y  o f  l e g i s l a t i o n  
a d o p t e d  b y  t h e  s t a t e  o f  D e l a w a r e  a n d  a V e h i c l e  S a f e t y  I n s p e c t i o n  
f o r m  f r o m  t h e  N a t i o n a l  S t r e e t  R o a d  A s s o c i a t i o n .

I w o u l d  a p p r e c i a t e  a d r a f t  o f  l e g i s l a t i o n  i n c o r p o r a t i n g  t h e  p o i n t s  
m e n t i o n e d  i n  t h e  e n c l o s e d  m a t e r i a l  a n d  w o u l d  a p p r e c i a t e  a u t h o v s h i p  
l i s t e d  a s  " b y  S u m n e r ,  b y  r e q u e s t . "  T h a n k s  f o r  y o u r  h e l p  w i t h  t h i s  

m a t t e r .

S i n c e r e l y ,

B I L L  S U M N E R  
S e n a t o r

B S : m g



The National Street Rod Association vehicle safety inspection is valid until expiration date* shown below, unless voided by m odifi­
cations or deterioration of any system components. A  new inspection can be requested at any tim e and is recommended if m odifi­
cations are made to the vehicle or any of its components. Certification sticker is not transferable.

O w n e r : ---------------------------------------------------------------------------- A g e :____________ Street Address: ____ _________________________________ ___

City: ----------------------------------------------  S ta te :-------------------------------------Z ip : ___________ P h o n e :_______________________

Make of Vehicle: ________________________________V .I .N .______________________________ Y e a r _____________Body S ty le ________________ __

NSRA Mem bership Number:   License N u m b e r  1   Current Drivers License # ______________ __

1. □  S PEED  IN D IC A TO R : Speedometer or calibrated tachometer required.

2. □  REAR VIE W  M IR R O R S : Tw o required; one inside, one outside.

3. □  IN S U R A N C E : Current liability insurance required (PL/P D ).

4. □  A U T O M A T IC  TR A N S M IS S IO N  LO C K O U T: Required (no exceptions).

5. □  S A FE TY GLASS: M ust com ply with current AN SI Z  26.1 standard.

6. □  W IN D S H IE L D  W IPER: One (operable) required.

7. □  L IG H T IN G :______ H i-b e a m ;--------- !  lo w -b e a m ;_____ t a il ; _______b ra k e ;_______license (rear reflector required; should be

part of tail-light lens design). M ust com ply with VESC-12 25.1, 24" M N -54" m axim um  height.

B. □  H O R N : Required.

9. □  S H IF T  PATTERN : Shift pattern m ust be visable.

10. □  BRAK ES: Four-wheel brakes required. Lines m ust be safely mounted and routed.

11. □  T IR E S : M inim um  3/32 tread acceptable. M ust meet DO T specifications.

12. □  S H O C K  ABSO RBER S: One per wheel required.

13. □  S T E E R IN G : No excessive "play” (2" radius max.) or binding; system must be safely mounted.

14. □  S C R U B  LINE: No com ponents to be below this line.

15. □  E M E R G E N C Y  BRAKE: Must be activated separate from normal foot operation. Line lock not acceptable.

16. □  S EL F -A L IG N IN G  RO D END BEARIN G S: (Heim, etc.) Ball M UST have Vi" spacer (m inim um ) on each side of housing,

equal to the diameter of the lip on the ball. Spacers are required only if misaligned or binding can occur. Rod ends M U ST 

N O T  have more than 10° m isalignm ent. N o visible fractures, insert sloppiness or binding will be allowed.

17. □  C H A S S IS  FASTEN ERS: Self-locking nuts, lock washers, safety wire, Loctite, or cotter pins required.

18. □  M O D IF IC A T IO N S : All changes must be of safe design and construction; quality or workm anship to be considered in

inspection.

19. □  T H R O T T L E  . INKAG E: Must not travel past center, return spring required.

20. □  FUEL S YSTE M : Tank and Ijnes safely m ounted and routed.

21. □  E X H A U S T  S YSTEM : Exit exhaust away from car body. No leaks; reasonable sound leval; 85 decibels max.

FOR YO UR SAFETY

R E C O M M E N D E D  E Q U IP M E N T: Turn indicators, per VESC-12, hi-beam indicator light in instrum ent p;n.*l, fire extinguisher in 
driver/passenger compartment, m inim um  wheel offset, seat belts, windshield defroster, gear shin Indicator.

R E C O M M E N D E D  TO W IN G  EQ J IP M E N T : (cars equipped with trailer hitch) turn Indicators: t««i & stop lights; two outside mirrors; 
safety chain mount; hitch securely mounted; fenders over trailer tires.

VEH IC LE IN SP E C TIO N  R ATIN G  □  Approved □  N ot approved

If not approved, inspector's comm ents (indicated by number of item referred to):

Date of inspection: -------------------------------    —------------Inspector-------------------------------------------------------- D iv is io n -------------------

Com pletion of the NSRA vehicle inspection warrants only that the vehicle hereon identified com plies with equipment requirements 
recommended by the National Street Rod Association. The National Street Rod Association vehicle safety inspection is only ad­
visory and is not to be construed as an official legal clearance, and the National Street Rod Association, its employees, officers, 
delegates, agents, or anyone assisting the Association assumes no responsibility for this advisory clearance.

•This inspection expires - June 1, 1979

This form must be signed by Vehicle owner

Date     ___   P la c e ------------------
fonn  100 1/75

S D  1 2 1 5 2



S e n a t o r  B i l l  S u m n e r  
P o u c h  V, M a i l  S t o p  3100 
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  S u m n e r :

W e  are in  r e c e i p t  o f  S e n a t e  B i l l  No. 416, "An A c t  
r e l a t i n g  to t h e  r e g i s t r a t i o n  o f  m o t o r  v e h i c l e s ;  a n d  p r o v i d i n g  
for a n  e f f e c t i v e  d a t e , "  a n d  it is n o t  w h a t  w e  p r e s e n t e d  to  you. 
F i r s t  w e  w i l l  p o i n t  o u t  t h e  i n c o r r e c t  p o r t i o n s  o f  the B i l l  as 
p r e s e n t e d  to the C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e ,  a n d  s e c o n d  w e  
w i l l  d i s c u s s  w h a t  o u r  i n t e n t  o f  the b i l l  is. W e  h a v e  a l s o  
e n c l o s e d  a c o p y  o f  w h a t  w a s  p r e s e n t e d  to you, a n d  y o u  c a n  see 
the d i f f e r e n c e :

„ P. 0. B o x  4 - 2 0 6 1
A n c h o r a g e ,  A K  9 9509 
F e b r u a r y  22, 1 9 8 0

A N C H O R A G E . A L A S K A /

S e c t i o n  L. - N o  c h a n g e .

S e c t i o n  2. -

W e  a r e  c o n s i d e r i n g  a n y  a u t o m o b i l e  t h a t  is at  l e a s t  20 y e a r s  
o l d  t h a t  is m o d i f i e d  f r o m  s t o c k ,  n o  m a t t e r  w h a t  c o u n t r y  o f  m a n u­
factu r e .  It d o e s n ' t  m a t t e r  to us w h e r e  an a u t o  is m a n u f a c t u r e d ,  
an d  t h e  r e a s o n  w e  c h o s e  a t  l e a s t  20 y e a r s  o l d  is b e c a u s e  a g e  
a l o n e  w o u l d  m a k e  i t  u n i q u e ;  b e s i d e s ,  if a c a r  can l a s t  20 y e a r s  
o n  A l a s k a  h i g h w a y s ,  i t  d e s e r v e s  r e c o g n i t i o n .

W e  w a n t  in the s t a t u t e s  t h a t  the a p p l i c a n t  m u s t  f u r n i s h  
p r o o f  t h a t  t h e i r  a u t o  is r e g i s t e r e d  in a n  A l a s k a  s t r e e t  r o d  c l u b  
w h i c h  is f u l l y  a f f i l i a t e d  w i t h  the N a t i o n a l  S t r e e t  R o d  A s s o c i a t i o n ,  
and t h a t  s u c h  v e h i c l e  h a s  a v a l i d  s a f e t y  s t i c k e r  d i s p l a y e d  on its 
w i n d s h i e l d  s h o w i n g  that i t  h a s  p a s s e d  t h e  N a t i o n a l  S t r e e t  R o d  
A s s o c i a t i o n  s a f e t y  i n s p e c t i o n .  We  a r e  n o t  p r o p o s i n g  t h i s  b i l l  
j u s t  to h a v e  a s p e c i a l  plate; w e  a r e  p r o p o s i n g  this b i l l  t o  i n s u r e  
t h a t  o u r  h o b b y  o f  h a v i n g  f a m i l y  fun w i t h  ca r s  is n o t  l e g i s l a t e d  
o u t  o f  e x i s t e n c e .  T h i s  b ' l l  w i l l  e n a b l e  us to s e l f - p o l i c e  o u r  

s p o r t  a n d  v e r i f y  t o  y o u  ta.at w e  a r e  i n d e e d  d o i n g  o u r  job.



S e n a t o r  B i l l  S u m n e r  
F e b r u a r y  22, 1980 
P a g e  2

S e c t i o n  3. -

T h i s  is as w e  p r e s e n t e d  i t  a n d  w e  a p o l o g i z e  f o r  b e i n g  
i n c o r r e c t .  We w i s h  to p a y  a n  i n i t i a l  o n e - t i m e  fee of  $20 a n d  
in a d d i t i o n  the a n n u a l  r e g i s t r a t i o n  f e e  o f  $30 e a c h  y e a r  at 
r e n e w a l  time.

S e c t i o n  4. - N o  c h a nge.

My s e l f ,  R o n  B u n n  a n d  D a v e  M o c k ,  N a t i o n a l  S t r e e t  R o d  
A s s o c i a t i o n  R e p r e s e n t a t i v e  for A l a s k a ,  h a d  a m e e t i n g  w i t h  C h a r l e s  
H o s a c k ,  D e p u t y  D i r e c t o r ,  D i v i s i o n  of  M o t o r  Vehicles, a n d  K e n  
S i m p s o n ,  R e g i s t r a r ,  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  in D e c e m b e r ,
1979, in r e f e r e n c e  to o u r  p r o p o s e d  legislation.- s.id t h e y  w e r e  
v e r y  r e c e p t i v e  to o u r  b i l l  u n d e r  c e r t a i n  c o n d i t i o n s .  W e  d i s­
c u s s e d  t h e s e  c o n d i t i o n s  w i t h  t h e m  a n d  w h o l e h e a r t e d l y  a g r e e ,  a n d  
w e  t h a n k e d  t h e m  for t h e i r  t i m e  a n d  g u i d a n c e .

T h e y  a d v i s e d  t h a t  t h e  d e s c r i p t i o n  o f  the d e s i g n  o f  t h e  
p l a t e  s h o u l d  n o t  be  s p e l l e d  o u t  in s t a t u t e ;  c h a t  i t  is b e t t e r  to 
h a v e  s t a t u t e  a l l o w  a s p e c i a l  p l a t e  f o r  s t r e e t  ro d s  a n d  t h e n  l e a v e  
i t  to t h e i r  D i v i s i o n  to do w h a t  t h e y  c a n  w i t h  the p l a t e  m a n u­
fact u r e .  We a l s o  a g r e e d  w i t h  t h e m  t h a t  i t  w o u l d  be  b e t t e r  n o t  
to h a v e  r e g u l a t i o n s  w r i t t e n  to d e s c r i b e  w h a t  w e  n e e d e d  b e c a u s e  
o u r  r e q u i r e m e n t s  are few; t h a t  i t  w o u l d  b e  b e t t e r  t o  h a v e  t h e m  
in s t a t u t e .

T h e  l e g i s l a t i o n  as p r o p o s e d  w a s  m o d e l e d  a f t e r  A n  A c t  
to a m e n d  C h a p t e r  21, S u b c h a p t e r  VII, S e c t i o n  2196 o f  D e l a w a r e  
T i t l e  21 o f  the S t a t e  of  D e l a w a r e .  T h e  S t a t e  o f  D e l a w a r e  w a s  
the f i r s t  s t a t e  to a d o p t  this t y p e  o f  l e g i s l a t i o n ,  a n d  s i n c e  
t h e n  W i s c o n s i n ,  T e n n e s s e e ,  M i n n e s o t a  a n d  C o n n e c t i c u t  h a v e  a l s o  
p a s s e d  s i m i l a r  l e g i s l a t i o n .  P e n n s y l v a n i a  a n d  N e w  J e r s e y  h a v e  
l e g i s l a t i o n  p r e s e n c l y  p e n d i n g .

If y o u  h a v e  a n y  q u e s t i o n s  c o n c e r n i n g  th i s  l e g i s l a t i o n  
o r  if y o u  w i s h  us to  t e s t i f y ,  p l e a s e  c o n t a c t  m e  o r  R o n  Bunn.

Ron Bunn, M a n a g e r
S h o r e t t  & R i e l y  R e a l  E s t a t e  A p p r a i s e r s
3201 "C" S t r e e t
A n c h o r a g e ,  A K  9 9 5 0 3  2 7 6 - 3 6 4 6

E d  Park, R o y a l t y  M a n a g e r
D i v i s i o n  o f  M i n e r a l s  & E n e r g y  M a n a g e m e n t
703 W. N o r t h e r n  L i g h t s
A n c h o r a g e ,  A K  9 9 5 0 3  2 6 3 - 2 2 5 6



S e n a t o r  B i l l  
F e b r u a r y  22, 1 9 8 0  
P a g e  3

We t h a n k  y o u  for y o u r  t i m e  a n d  c o n s i d e r a t i o n

S i n c e r e l y ,

uj 1ft.
E d w a r d  W. P a r k  
S e c r e t a r y

E W P / c g p

E n c l o s u r e

..............    :....... .•.•.v.v.v.v.v.v.1

:•.....   :::::.. s.... i........ :........ ••••..::...*v.v........



ASSIGNMENT DATE,

UN ASSIGNED.

DEPARTMENT SPONSOR (PRINCIPAL) BILL NO.

Public Safety Senator Sumner SB 416

DEPARTMENT POSITION \

Oppose

DIVISION DIRECTOR DATE * COMMISSIONER DATE

Robert J. Rowan 2/27/80 William R. L * 2/27/80

G O V E R N O R’S OFFICE USE •

□ POSITION NOTED □ POSITION APPROVED □ POSITION DISAPPROVED

BY: DATE:

S U M M A R Y

(1) RELATED BILLS (SIMILAR O R  CONFLICTING)

(2) O T H E R  AGENCIES AFFECTED BY BILL

None
Some municipalities - minute loss of revenue 
from Motor Vehicle Registration tax,

(2) «. ORGANIZATIONAL SUPPORT FOR BILL ^  (2) b. ORGANIZATIONAL OPPOSITION TO BILL

Street Rodders Association ^  Unknown

(3) P R O G R A M  EFFECTS OF BILL

Regulations would have to be proposed and adopted, which would reflect how to 
interpret "subsequently modified" as a determining factor in which vehicles 
qualify as street rods.

Manufacturer of plates would require special dies due to mandated slogan, color 
(reverse of new plates), and numbering.

Loss of revenue to State as proposed law waives annual registration fee.

(4) FISCAL IMPACT: □  NONE 13 FISCAL ANALYSIS ATTACHED

(5) AMENDMENTS PROPOSED:

(6) COMMENTS:

This is a request for special plates for a small special interest group. If approved, 
other special interest groups will rightfully ask for special consideration, and the 
number of different type plates could get out of hand and could become quite costly.

Oppose one-time fee and waiving all registration fees thereafter. Just because one is 
modified and one is not, should not be reasoning behind waiving registration fees.

Bill proposes statutory mandate relating to numbering, color, slogan, design, etc. 
Would prefer that design, color, etc, not be mandated, but fall under AS 28.10.161 (b).



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

JBS£Al,...NPTS.

I. R E Q U E S T
Bill/Resolution N o . _________________________________________________________
Title A n  A c t  r e l a t i n g  to  t h e  r e g i s t r a t i o n  o f  m o t o r  v e h i c l e s

SB 416

Requested bv S e n a t o r  B r a d l e y .  C h a i r m a n  - Pnmniprpp Date 2 - 2 0 - 8 0

II. FISCAL D E T A I L  
Agency Affected
Program Category Affected L i f e  a n d

D e p a r t m e n t  o f  P u b l i c  S a f e t y  - M o t o r  V e h i c l e s
P r o p e r t y
V e h i c l e

P r o t e c t i o n
S e r v i c e sBRU, Program, or Subprogram(s) Affected,

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  S3 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L 0 * * * * *

400 C O M M O D I T I E S

5 0 0 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC,

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (106.5) (106.5) (106.5) (106.5) (106.5)
F E D E R A L  F U N D S

O T H E R  (Specify Fund Sou. ce)

POSITIONS

F U L L  T I M E 0

P A R T  T I M E 0

T E M P O R A R Y 0

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

* E x p e n d i t u r e s  w o u l d  b e  $ 3 . 8  f o r  f i r s t  y e a r ,  a n d  a p p r o x i m a t e l y  $ . 1  e a c h  

y e a r  t h e r e a f t e r .  T h i s  w o u l d  c o v e r  s p e c i a l  d i e s  to m a n u f a c t u r e r  p l a t e s  a n d  

s l i g h t  i n c r e a s e  in c o s t  o f  p l a t e  o v e r  b u l k  rate.

F u n d i n g :  T h e r e  a r e  7 , 1 0 3  v e h i c l e s  p r e s e n t l y  r e g i s t e r e d  in A l a s k a  w h i c h
w e r e  m a n u f a c t u r e d  p r i o r  t o  1959. If 50% fe l l  w i t h i n  " s u b s e q u e n t l y  
m o d i f i e d "  r e g u l a t i o n s ,  t h e  l o s s  o f  r e v e n u e  to t h e  s t a t e  is r e f l e c t e d .

IV. D A T E  2 - 2 7 - 8 0 _______________P R E P A R E D  BY. ... B r o w n _________________
A G E N C Y  P u b l i c  S a f e t y ,  M o t o r  V e h i c l e s

Original: Legislative Finance P H O N E _____4 65j-4335.

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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March 10, 1980

•* • • <

-  - -v.T.

Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Pouch V, State Capitol 
Juneau, Alaska 99802

v /.

. .•r. * . 1

if:
• . •» • *...«•»

-  ' "

• • -i-K- : ■ .

Re: SB 140, 334, 387
HB 671

■ Q -

: ■ ■ ■ 
... j/.S ...

• i * . i •• i .‘ t \

> A. •

Gentlemen:

Thank you very much for the opportunity to comment on the above listed legislation 
as noted in your letter of February 28, 1980.

SB 387, 430 - Clarifying the authority of Alaska Housing Finance Corporation 
are needed. We, therefore, urge adoption of these two bills.

SB 140 Now amended to CSSB 140, expands the authority of ALaska Housing 
Finance Corporation into rural areas that should assist the 
public. We therefore urge adoption of the bill.

SB 384 & 
HB 671

Are identical and wre believe the following changes would prove 
beneficial as noted:

Change - Page 3, line 16 and Page 4, line 27
Insert "Insured bank, savings and loan association or
trust company" for "bank3 or trust companies.

Reason - This change will clarify and Insure that the financial 
institution will be supervised by a Federal government 
agency; and insure that all financial real estate 
lenders have an eqiial opportunity to participate in 
the various programs of Alaska Housing Finance Corp.

Change - Page 3, line 2
Add "initial or refinanced" between words "any" nnd 
"housing."

Reason - The addition of these two words will clarify and assure 
that all residents, whether new home, buyers or long time 
home owners, have an equal opportunity to avail them­
selves of the benefits of the Alaska Housing Finance 
Corp. loan programs.

J U N E A U

A L A S K A 'S  P IO N E E R  ~  S E R V I N G  A L L  A L A S K A  

K E T C H I K A N  •  S IT K A  •  V A L D E Z  •  P A L M E R  •  P E T E R S B U R G  •  W R A N G E L L



We have received many customer complaints over the policies of Alaska Housing 
Finance Corporation. The practice of discrimination over the use of the public tax 
dollars, when AHFC will not allow a long time home owner to refinance his home 
under Alaska Housing Finance program, is the one complaint that is heard most often 
and is impossible for the Alaska resident to comprehend.

We, therefore, recommend the above two changes and adoption of SB 384 and HB 671 
as amended.

Thank you again for the opportunity to comment. We would also appreciate receiving 
information regarding any public hearing dates on the above or any housing related 
bills.

Yours truly,

President

cc: All Alaskan League Members
Rick ^auber



M a r c h  11, 1980

The H o n o r a b l e  B r a d  Bradley 
Chairman, Senate Co mmerce Committee 
A l a s k a  State L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811

Re: Senate Bill 430 (Alaska
State H o u s i n g  Authority)

Dear Senat or  Bradley:

This is in r e s p o n s e  to y o u r  request for comments 
f r o m  our d ep ar t m e n t  on the a b o v e - r e f e r e n c e d  legislation.

It appears that Senate Bill 430 w o u l d  h a v e  no 
fiscal impact on the De pa rt me n t of Law. W h i l e  this d e p a r t­
men t  has n o  p o s i t i o n  on the su b st an ce  of this bill, one or 
two te ch nical m a t te r s do come i m m e d i a t e l y  to mind.

First, the title o f  the bil l is, "An Act e x t e n d i n g  
the p ow e r. . . , "  w h i l e  the title a nd text of the a m e n d m e n t  to 
AS 1 8. 55.390 a p pe ar  to be d e a l i n g  w i t h  limitations on the 
a u t h o r i t y ' s  power. The p r o p o s e d  n e w  language of AS 18 .5 5.390 
does a p p e a r  to b r o ad e n somewhat the a ut hority's p o w e rs  r e­
gar d i n g  m o d e r a t e  c .st a n d  re ntal housing, and this may 
e x p l a i n  the use oi the w o r d  "expan di ng " in the title of the 
bill. It is a bit c o n f u s i n g  at first glance.

Second, a l t h o u g h  the e x i s t i n g  language of AS 
1 8. 55 .3 90  is n ot p a r t i c u l a r l y  precise, the p r o p o s e d  n e w  
language w i l l  give the a u t h o r i t y  clear directions as to its 
powers. U n f o r t u n a t e l y  I do n ot k n o w  what problems m a y  ha ve  
led to th e n e e d  for this p r o p o s e d  amendment, and a m  thus 
u n a b l e  to offer any co ncrete sugge st io ns  for t i g h t e n i n g  up 
the language.

V e r y  truly y o u r s ,

A V R U M  M. GROSS
A T T O R N E Y  G E NE RA L

B y :
Susan ' B u r k e d  0

A s s i s t a n t  A t t o r n e y  General
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. . .  , March 10, 1980

Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Pouch U, State Capitol 
Juneau, Ak. 99811 •

Dear Senator Bradley: .

I—appreciate you forwarding copies of Senate Bills 140, 
and^430;land House Bill 671 to this Association.

V4s-sŜ
In Senate Bill 384 and House Bill 671, page three, line three/'we ‘ ; v

would suggest adding "which would also include refinanced mortgage 
loans", between the words "loan" and "including". •" •

At page three, line 16 we suggest adding "federal and state savings 
and loan association" between the words "bank" and "or". Page four, 
line 27 we suggest adding "federal and state savings and loan associa­
tion" between words "banks" and "or". This would insure all financial 
lenders an opportunity to participate in all AHFC programs. • . v . ; : ; '

Senate bills 387, 430 and 140 we have no comment and suggest adop- •' 
tion of these three bills.

Sincerely yours,

4

Hobert M. 
President

RMH:sgh



Honorable Brad Bradley, Chairman 

Senate Commerce Committee 

Pouch V

Juneau, Alaska 99811

Re: SB 406 a n ^ 4 3 Q ^ n d  SJR 39

Dear Senator Bradley:

Thank y o u  for offering the D e p a rtment of Commerce and Economic Development 

the opportunity to respond directly to the above referenced bills and r e s­

olution which have been referred to y o u r  committee. Our responses and 

comments are contained in the following pages.

JAYS. HAMMOND, GOVERNOR

D E P A R T M E N T  ©IF C O M M E R C E  &  
E C O N O M IC  D E V E L O P M E N T

OFFICE OF THE COMMISSIONER POUCH D -  JUNEAU SStlt

February 29, 1980

Sincerely,

David Creekman 

Information Officer

Attachments

0 0 -H 2 L H



SB 430 "An A ct extending the power o f  the

Alaska State Housing A u thority with 

respect to moderate cost and rental 

housing."

Although the title of the bill purports to extend ASHA's power, a close 

analysis o f  the language o f  the bill indicates that it m a y  do exactly the 

opposite. Also, the impact of the language of the bill mi g h t  be more 

broad than was intended.

Specific comments prepared by the Alaska State Housing Aut h o r i t y  follow.



o f  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  w i t h  R e s p e c t  t o  M o d e r a t e  
C o s t  a n d  R e n t a l  H o u s i n g "

I. F A C T S :

M O D E R A T E  C O S T  A N D  R E N T A L  H O U S I N G  is a d d r e s s e d  in  A S  1 8 . 5 5 . 3 0 0 - 4 7 0  
i n c l u s i v e .  A S H A ' s  p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  to m o d e r a t e  c o s t  
a n d  r e n t a l  h o u s i n g  a r e  s e t  f o r t h  in S e c t i o n  310 o f  T i t l e  18 C h a p t e r  
55:

Sec. 1 8 . 5 5 . 3 1 0 .  P o w e r s  a n d  d u t i e s  o f  a u t h o r i t y . T h e  a u t h o r i t y  
s h a l l  c o n s t r u c t /  p r o t e c t /  o p e r a t e ,  m a i n t a i n ,  r ent, a n d  s e l l  a t  
t h e  p l a c e s  i n  t h e  S t a t e  w h i c h  t h e  a u t h o r i t y  c o n s i d e r s  m o s t  
a p p r o p r i a t e  m o d e r a t e - c o s t  o r  r e n t a l  h o u s i n g  f a c i l i t i e s  a n d  p r o ­
j e c t s  f o r  v e t e r a n s  a n d  o t h e r  r e s i d e n t s  o f  the S t a t e .  F o r  t h i s  
p u r p o s e  the a u t h o r i t y  m a y  a c c e p t  f u n d s  f r o m  a n y  s o u r c e ,  i n c l u d­
i n g  t h e  F e d e r a l  G o v e r n m e n t ,  a n d  m a y  e n t e r  a p p r o p r i a t e  c o n t r a c t s ,  
i n c l u d i n g  c o n t r a c t s  w i t h  t h e  F e d e r a l  G o v e r n m e n t .

T h e  p o w e r s  s e t  f o r t h  u n d e r  S e c t i o n  310 a b o v e  a r e  a u g m e n t e d  b y  t h o s e  
g r a n t e d  A S H A  e l s e w h e r e  i n  the s t a t u t e s :

Sec. 1 8 . 5 5 . 3 8 0 .  A u t h o r i t y  m a y  u s e  p o w e r s  u n d e r  o t h e r  l a w s .
A n y  p o w e r s  o f  t h e  a u t h o r i t y  u n d e r  a n y  s t a t u t e ,  i n c l u d i n g  b u t  
n o t  l i m i t e d  to the p o w e r s  o f  e m i n e n t  d o m a i n  a n d  i s s u a n c e  o f  
b o n d s  a n d  o b l i g a t i o n s ,  m a y  b e  i n v o k e d  w i t h  r e s p e c t  to  a p r o ­
j e c t  u n d e r t a k e n  o r  a l o a n  m a d e  o r  t o  b e  m a d e  u n d e r  the 
a u t h o r i z a t i o n  p r o v i d e d  in S e c t i o n s  3 0 0 - 4 7 0  o f  t h i s  c h a p t e r .

A t  p r e s e n t ,  A S H A ' s  a u t h o r i t y  as p r o v i d e d  in  S e c t i o n s  3 0 0 - 4 7 0  is 
l i m i t e d  b y  t h e  f o l l o w i n g  p r o v i s i o n :

Sec. 1 8 . 5 5 . 3 9 0 .  L i m i t a t i o n  o n  a u t h o r i t y ' s  p o w e r . T h e  p o w e r  
o f  t h e  a u t h o r i t y  t o  a c t  u n d e r  S e c t i o n s  3 0 0 - 4 7 0  of t h i s  c h a p t e r  
is l i m i t e d  to p r o j e c t s  w h e r e  a d e q u a t e  f i n a n c i n g  o n  r e a s o n a b l e  
t e r m s  is n o t  o t h e r w i s e  a v a i l a b l e  o r  e n t r e p r e n e u r i a l  s p o n s o r­
s h i p  is l a c k i n g .

S e n a t e  B i l l  No. 430 p r o p o s e s  to r e p e a l  S e c t i o n  390 a n d  r e - e n a c t  
t h i s  s e c t i o n  to  r e a d  as f o l l o w s :

Sec. 1 8 . 5 5 . 3 9 0 .  L i m i t a t i o n s  on  A u t h o r i t y ' s  P o w e r .  T h e  a u t h o r i t y  
m a y  a c t  u n d e r  A S  1 8 . 5 5 . 3 0 0 - 1 8 . 5 5 . 4 7 0  o n l y  w i t h  r e s p e c t  to a p r o­
j e c t  in a n  a r e a  o f  the S t a t e  w h e r e  f i n a n c i n g  is n o t  o t h e r w i s e  
a v a i l a b l e ,  o r  w i t h  r e s p e c t  t o  a p r o j e c t  for w h i c h  t h e r e  is n o  
a p p a r e n t  s p o n s o r  w i t h  e x p e r i e n c e  in the d e v e l o p m e n t  o f  m o d e r a t e  
c o s t  h o u s i n g .

II. I S S U E  P R E S E N T E D :

D o e s  S e n a t e  B i l l  No. 430 e x t e n d  t h e  p o w e r  of A S H A  w i t h  r e s p e c t  to 
m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g ?



No. A l t h o u g h  the f o p o s e d  r e - e n a c t m e n t  m a y  c l a r i f y  t h e  t e r m  " e n­
t r e p r e n e u r i a l  s p o n s o r s h i p "  in t h e  c u r r e n t  p r o v i s i o n ,  t h e  p r o p o s e d  
l e g i s l a t i o n  m a y  r e s t r i c t  t h e  d e v e l o p m e n t  of  A S H A  m o d e r a t e  c o s t  a n d  
r e n t a l  h o u s i n g  p r o j e c t s  to  r u r a l  a r e a s  a n d  p r o h i b i t  s a i d  d e v e l o p­
m e n t  in  m e t r o p o l i t a n  a r e a s .

IV. A N A L Y S I S :

U n d e r  S e c t i o n  1 8 . 5 5 . 3 9 0  as p r e s e n t l y  e n a c t e d ,  A S H A  m a y  d e v e l o p  
m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g  at a n y  t i m e  a n d  p l a c e  w h e r e  
" a d e q u a t e  f i n a n c i n g  o n  r e a s o n a b l e  t e r m s  is n o t  o t h e r w i s e  a v a i l­

abl e "  o r  ’’e n t r e p r e n e u r i a l  s p o n s o r h i p  is l a c k i n g " .  T h e r e f o r e ,
A S H A  m a y  d e v e l o p  m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g  w h e r e :

Cl) A d e q u a t e  f i n a n c i n g  o n  r e a s o n a b l e  t e r m s  is a v a i l a b l e  b u t  
n o  o n e  e l s e  is b u i l d i n g ;

f ’' #

{21 P r i v a t e  e n t r e p r e n e u r s  a r e  b u i l d i n g  b u t  a d e q u a t e  f i n a n c i n g  
is t i g h t ;

C3). A d e q u a t e  f i n a n c i n g  is a v a i l a b l e  b u t  n o t  o n  r e a s o n a b l e  
t e r m s  ( w ith o r  w i t h o u t  e n t r e p r e n e u r i a l  s p o n s o r s h i p ) .

T h e r e f o r e  u n d e r  t h e  p r e s e n t  s t a t u t o r y  p r o v i s i o n s ,  A S H A  m a y  d e v e l o p  
in b u s h  a r e a s  w h e r e  t h e r e  is n o  " e n t r e p r e n e u r i a l  s p o n s o r s h i p " ;  in 
b u s h  a r e a s  w h e r e  t h e r e  is n o  a d e q u a t e  f i n a n c i n g ;  in b u s h  a r e a s  w h e r e  
t h e r e  is " e n t r e p r e n e u r i a l  s p o n s o r s h i p "  a n d  " a d e q u a t e  f i n a n c i n g " ,  

b u t  n o t  on  r e a s o n a b l e  teims; a n d  in m e t r o p o l i t a n  a r e a s  w h e r e  m o s t  
f r e q u e n t l y  t h e r e  w i l l  b e  a d e q u a t e  f i n a n c i n g  a n d  e n t r e p r e n e u r i a l  
s p o n s o r s h i p ,  b u t  n o  a d e q u a t e  f i n a n c i n g  o n  r e a s o n a b l e  t e r m s .

U n d e r  t h e  p r o p o s e d  r e - e n a c t m e n t ,  A S H A  m a y  b e  l i m i t e d  t o  d e v e l o p i n g  
m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g  in b u s h  a r e a s  s u c h  a s  B e t h e l  v/here 

n o  f i n a n c i n g  is a v a i l a b l e .  I n  m e t r o p o l i t a n  a r e a s  f i n a n c i n g  w i l l  b e  
"otherv.ise a v a i l a b l e "  u n d e r  t h e  p r o p o s e d  r e - e n a c t m e n t ,  w h e t h e r  or  
n o t  t h e  t e r m s  a r e  r e a s o n a b l e .  F u r t h e r m o r e ,  in m e t r o p o l i t a n  a r e a s ,  . 
it is f e a s i b l e  f o r  p r i v a t e  s p o n s o r s  to q u a l i f y  u n d e r  c e r t a i n  F e d e r a l  
p r o g r a m s  f o r  t h e  d e v e l o p m e n t  o f  m o d e r a t e  c o s t  h o u s i n g .  T h e r e f o r e  
A S H A  m a y  b e  p r e c l u d e d  f r o m  o f f e r i n g  m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g  
i n  a r e a s  w h e r e  p r i v a t e  i n t e r e s t s  w i s h  to e x p a n d  in t h e  a r e a  o f  
f e d e r a l  s u b s i d y  h o u s i n g .

V. C O N C L U S I O N :

A l t h o u g h  S e n a t e  B i l l  No. 430 is a n  A c t  e n t i t l e d  "An A c t  E x t e n d i n g  
t h e  P o w e r  o f  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  w i t h  R e s p e c t  to 
M o d e r a t e  C o s t  a n d  R e n t a l  H o u s i n g " ,  the p r o p o s e d  r e - e n a c t m e n t  is 
r e s t r i c t i v e  b y  i t s  t e r m s .  T h e  p a r t i c u l a r  p h r a s e o l o g y  o f  t h e  s e c t i o n ,  
f o r  i n s t a n c e ,  " a n  a r e a  of t h e  S t a t e " ,  " w h e r e  f i n a n c i n g  is n o t  o t h e r­
w i s e  a v a i l a b l e " ,  " n o  a p p a r e n t  s p o n s o r  w i t h  e x p e r i e n c e " ,  " d e v e l o p m e n t  
o f  m o d e r a t e  c o s t  h o u s i n g "  w i t h o u t  m e n t i o n  of r e n t a l  h o u s i n g ,  l e a d  m e  
to c o n c l u d e  t h a t  S e n a t e  B i l l  No. 430 m a y  b e  an  a t t e m p t  b y  e s t a b l i s h e d
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m e t r o p o l i t a n  b u s i n e s s  c o n c e r n s  t o  r e s t r a i n  c o m p e t i t i o n  f r o m  A S H A  in 

t h e  a r e a  o f  m o d e r a t e  c o s t  h o u s i n g .  B a n k e r s  a n d  e x p e r i e n c e d  b u i l d e r s  
a p p e a r  to b e  r e q u e s t i n g  f i r s t  " d i b s "  i n  t h e  d e v e l o p m e n t  o f  m o d e r a t e  
c o s t  h o u s i n g ,  f e d e r a l l y  s u b s i d i z e d  a n d  o t h e r w i s e .  In t h e  m o r e  r e ­
m o t e  a r e a s  w h e r e  t h e  e s t a b l i s h e d  b u s i n e s s  c o n c e r n s  a r e  u n w i l l i n g  to 

a d v e n t u r e  t h e m s e l v e s ,  t h e y  h a v e  g i v e n  A S H A  a f r e e  h a n d .

W i t h  r e s p e c t  to r e n t a l  h o u s i n g ,  t h e  p r o p o s e d  r e - e n a c t m e n t  is a l l  t o­
g e t h e r  a m b i g u o u s .  " R e n t a l  h o u s i n g "  is i n c l u d e d  in the t i t l e  of 
S e n a t e  B i l l  430, b u t  n o w h e r e  d o e s  " r e n t a l  h o u s i n g "  a p p e a r  i n  t h e  

b o d y  o f  the p r o p o s e d  r e - e n a c t m e n t .

T h e  p r o p o s e d  r e - e n a c t m e n t  d o e s  n o t  e x t e n d  the p o w e r  o f  A S H A .  I f  t h e  
f i r s t  c l a u s e  of t h e  e x i s t i n g  p r o v i s i o n  r e m a i n s  u n c h a n g e d  a n d  o n l y  t h e  
s e c o n d  c l a u s e  is a m e n d e d  a l o n g  t h e  l i n e s  o f  the p r o p o s e d  r e - e n a c t m e n t ,  
t h e n  A S H A ' s  p o w e r  m a y  b e  e x t e n d e d  i n a s m u c h  as A S H A  w o u l d  h a v e  t h e  
o p t i o n  of d e y e l o p i n g  m o d e r a t e  c o s t  a n d  r e n t a l  h o u s i n g  i n  t h e  c a s e  
w h e r e  t h e r e  e x i s t e d  r e a s o n a b l e  f i n a n c i n g  a n d  w i l l i n g  b u t  i n e x p e r i e n c e d  
s p o n s o r s .  W i t h  s u c h  a n  a m e n d m e n t ,  Sec. 1 8 . 5 5 . 3 9 0  w o u l d  r e a d  as 

f o l l o w s :

L i m i t a t i o n  on  a u t h o r i t y ' s  p o w e r . T h e  p o w e r  o f  t h e  a u t h o r i t y  
to a c t  u n d e r  S e c t i o n s  3 0 0 - 4 7 0  of t h i s  c h a p t e r  is l i m i t e d  to 
p r o j e c t s  w h e r e  a d e q u a t e  f i n a n c i n g  o n  r e a s o n a b l e  t e r m s  is n o t  
o t h e r w i s e  a v a i l a b l e  o r  w h e r e  t h e r e  is no a p p a r e n t  s p o n s o r  w i t h  
e x p e r i e n c e  in t h e  d e v e l o p m e n t  o f  m o d e r a t e  c o s t  a n d  r e n t a l  

h o u s i n g .





7 9 0 0  H o n e y s u c k l e  D r i v e  
A n c h o r a g e ,  A l a s k a  9 9 5 0 2  
M a r c h  28, 1980

S e n a t o r  W. E. (Brad) B r a d l e y  
P o u c h  V  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  B r a d l e y :

A b o u t  a y e a r  and a h a l f  a g o  the A n c h o r a g e  S c h o o l  B o a r d  m e t  
w i t h  the S t u d e n t  A d v i s o r y  B o a r d  (2 r e p r e s e n t a t i v e s  f r o m  e a c h  
h i g h  s c h ool) to h e a r  s o m e  o f  the p r o b l e m s  and c o n c e r n s  w h i c h  
t h e y  w a n t e d  to e x p r e s s  to us. O n e  c o m m e n t  wa s ,  " W h y  is it 
n e c e s s a r y  to s a y  the P l e d g e  of A l l e g i a n c e  e v e r y  d a y  - - 
c o u l d n ' t  we s a y  it o n c e  e a c h  w e e k  o r  o n c e  e a c h  m o n t h ? "

A f t e r  s o m e  d i s c u s s i o n  r e g a r d i n g  the p l e d g e ,  I f e l t  I s h o u l d  
tell t h e m  h o w  I feel a b o u t  it. I e x p l a i n e d  t h a t  I l o o k  upon 
the r e c i t a t i o n  o f  the P l e d g e  as an o p p o r t u n i t y  to e x p r e s s  m y  
a p p r e c i a t i o n  for the f r e e d o m s  we e n j o y ,  t h e  b e n e f i t s  t h a t  w e  
h a v e  i n h e r i t e d  a n d  t h a n k f u l n e s s  to t h o s e  w h o  f o u g h t  to 
e s t a b l i s h  t h i s  n a t i o n .  W e  d o  n o t  w o r s h i p  the flag, b u t  l o o k  
u p o n  it w i t h  r e s p e c t  and as a s y m b o l  of f r e e d o m .  We s h o u l d  
not t i r e  or b e c o m e  b o r e d  w i t h  e x p r e s s i o n s  of  g r a t i t u d e ,  b u t  
s h o u l d  l o o k  u p o n  them as we  w o u l d  o u r  t h a n k s  o f f e r e d  a t  the 
d i n n e r  table. D a i l y  e x p r e s s i o n s  o f  a p p r e c i a t i o n  a n d  g r a t i t u d e  
s h o u l d  be a p a r t  of o u r  e v e r y d a y  life.

I h o p e  t h e s e  t h o u g h t s  w i l l  a s s i s t  y o u  in p r o m o t i n g  y o u r  
l e g i s l a t i o n  r e g a r d i n g  the P l e d g e  of  A l l e g i a n c e .

K e e p  up the g o o d  work.

S i n c e r e l y ,

K e i t h  W. C a l d e r w o o d



$ Chairman, Brad Bradley
| Alaska State Senate
| Pouch V

Juneau, Alaska 99811

DILLINGHAM CITY SCHOOL D ISTRICT
POST OFFICE BOX 202 

D ILLIN G H A M , ALASKA 99576

PHONE: 842-5221/842-5222
R O Y W ARNER 

PRINCIPAL

March 6, 1980

Dear Mr. Bradley:

In your letter that refers to SB ‘m3, I find this is in agreement with the 
way I feel. — ----*

I feel the pledge of allegiance emphasizes in part what we are trying to 
teach. We are trying to teach jjatriotism, loyalties and to teach individuals 
to be worthy citizens. Yet SB >143, also affords the opportunity to not say 
the pledge of allegiance for what ever reasons that individual desires.

Therefore, I am in agreement with the bill as it is written.

Thank you for asking my comments.

Sincerely, ,

Q ^ l  l /l/cxA^&L,
Ro'/^WaJner 
Principal

RW: jw



March 7, 1980

Senator Bill Bradley, Chairman 
Senate Commerce Committee 
Pouch V 
Mail Stop 3100 
Juneau, Alaska 99811

Dear Senator Bradley:

I agree with the Senate Bill #443. I feel that we need 
to do everything we possibly can to afford public school 
students and teachers to develop respect for their 
country. I believe that the opportunity of pledging 
allegiance at the beginning of each school day can foster 
this attitude. I wholeheartedly support this Bill and 
would encourage its passage. Thank you.

Sincerely,

. V-
' • ■■ ■ "  r;-4 (

• v-.v* • y: —  •

u ; Iyb. Jerald L. MiXesell, Principal
,>Glacier Valley Elementary School 

Juneau, Alaska

• ■*
A C C R E D I T E D  BY N O R T H W E S T  A S S O C I A T I O N  O F  S E C O N D A R Y  A N D  H I G H E R  S C H O O L S
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SOLDOTNA, ALASKA 99669

BOX 1200

ROUGH SCHOOL DISTRICTKENAI PENINSULA

»V-

March 7, 1980

Senator Brad Bradley, Chairman 

Senate Commerce Committee 

Pouch V 

State Capitol 

Juneau, Alaska 99811

Dear Senator Bradley:

I am responding to your correspondence of March 4, 1980, related- 

to SB 443.

The sponsors of this bill are certainly to be commended for the 

intent expressed therein.

However, I believe that the present "opportunity to recite the Pledge 

of Allegiance at the beginning of each school day" is currently in exist­

ence. For example, this is the present practice within the Kenai Peninsula 

Borough School District.

In short, I believe the intent of this legislation is worthwhile 

however, I do not believe it is necessary.

S i n c e r e l y ,

Fred Pomeroy 

Superintendent

iryyL&rzjr^
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E A T  E R S I T K A  B O R O U G H  S C H O O L  D I S T R I C T

Brad Bradley, Chairman 

Senate Commerce Committee 

Pouch V  

State Capitol 

Juneau, A laska 99811

Dear Senator Bradley:

I am in agreement wit h  Senate Bill No. 443. To be h o nest wit h  you, I 

thought this was a privilege w e  were now afforded. We do say the pledge 

at Baranof School and w e  do allow those who have other convictions to remain 

seated. We do not have a rule that mandates such procedures. They are 

taken for granted as an acceptable means of beginning the school day.

I suggest you strike the w o r d  "materially" in line 17 and "substantial" 

in line 18. I believe these words are open to interpretation, and I am 

sure someone w o u l d  eventually go the limits.

Good luck in getting this bill out of the .Senate Judiciary Committee 

and before the full Senate.

Sincerely,

Robert D. Schell, Principal 

Baranof Elementary School

March 6, 1980

A C C R E D I T E D  B Y  THE N O R T H W E S T  A S S O C I A T I O N  O F  S E C O N D A R Y  S C H O O L S  a  C O L L E G E S

. . * * it '■stT .* -
. . .  u j . —  . -  — ...............

P. O .  BOX 1 7 9  SITKA.  ALASKA 9 :  S 3 5

J O H N  E. C O F F E E  

S U P E R IN T E N D E N T
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Solcctna Elanentarv 
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Introduced: 2/18/80
Referred: Judiciary

J.N T H E  SENATE BY BRADLEY

SENATE BILL NO. 443

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act affording students and teachers in the public

schools an opportunity to recite the pledge of alle­

giance at the beginning of each school day."

BE IT ENACTED BY THE LEGISLATURE 07 THE STATE OF ALASKA:

* Section 1. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.135. PLEDJE OF ALLEGIANCE. An opportunity shall be 

afforded students and teachers in the public schools to recite the 

pledge of allegiance to the flag of the United States during the first 

hour of each day in session during the school term. Students and 

teachers who for any reason do not wish to participate in the recitation 

of the pledge of allegiance may keep silent, remain seated, or express 

their nonparticipation in sny other way which does not materially dis­

rupt classwork or involve substantial disorder or invasion of the right9 

of others.
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•'-• Senator Brad-Braid lev. Chairman • "*Senator Brad-Bradley, Chairman 

Senate.Commerce Committee 

Alaska State Legislature 

Pouch V, State Capitol Bldg 

Juneau, Alaska 99811

Honorable Senator Bradley:

SB 443 is a bill that I believe is just and correct for 

administration of schools. In particular, line 11 and 12 

are within a positive frame work for local policy development. 

Thank you for this legislation.

Sincerely,

w P ^
Nyal'D. Wcrsham 

Superintendent

NDW/jmh



Tanana, Alaska 99777 

March 5,1980

I

Mr. B r a d  B r a d l e y  

Pouch V•v

State Capitol

1
J u n e a u ,  A l a s k a  9 9 o 1 1

i
D e a r  Mr. Bradley,

I am str o ng ly  in f a v o r  of SB l̂ j.3 and c er tainly ho pe  the bill is 

p a s s e d  with as m u c h  e x p e d i e n c y  as possible.

My one s u g g e s t i o n  for a change in statement i3 that in 

the w o r d  s u b s t a n t i a l  be r e p l a c e d  with the word a n y . In 

s i t u a t i o n  a s t ud e nt  m a y  i n t e r p r e t  the word substantial 

me an ings. It is an am bi gu ou s w o r d  in thi3 context and 

u n d o u b t e d l y  be i n t e r p r e t e d  in a v a r i e t y  of ways.

T h a n k  you.

i

Sincerely,

A l i c i a  F. Bu nc o 

R e s o u r c e  R o o m  T e a c h e r

line 18 

a high school 

with various 

wilj.

Li ma



Sincerely,

Dale L. Lunsford 

DLL/kss

. • ■;•■■ • ■
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P H O N E  2 6 8 -4 2 2 5  o r  4 2 6 5
H IG H  S C H O O L

B R IS T O L  BAY. B O R O U G H
P. O. B O X  II 

N A K N EK . A LA S K A

is'? ...
D a l e  L . L u n s f o r d  

S u p e r i n t e n d e n t

March 6, 1980

The Honorable Brad Bradley 

Senator

State o f  Alaska 

Pouch V 

State Capitol 

Juneau, Alaska 99811

Dear Senator Bradley:

The contents of Senate Bill 4 4 3 has me r i t  as a requirement in 

every school cla s s r o o m  m  the State of Alaska.

I suggest that the word "and" o n  Line 14, "teachers" on Line 15 

be deleted, as it is a teachers responsibility to teach the 

meaning of the p l edge as well as be committed to the pledge as 

a leader and helper to our young people.



Senator Brad Bradley, Chairman 
Senate Commerce Committee 
Alaska State Legislature 
Pouch V, State Capital 
Juneau, Alaska 99811

Dear Senator Bradley:

Thank you very much for your letter of March 4, 1980.

I feel that students should be allowed to recite the Pledge of Al­
legiance to the Flag of the United States of America. If we cannot make 
it mandatory, we should at least strongly encourage it. To that end I 
would make the following changes:

1. lines 13 & 14 delete the restriction about having to be done only
during the first hour of the day. It shou'd be al­
lowed to be done anytime deemed appropriate.

2. lines 16-17 delete everything past "remain seated". It appears
that non-participation should be provided for but 
keeping silent and remaining seated is enough latitude.

I will pass a copy of your letter and a copy of Senate Bill No. 443 
on to all our elementary staff members; some may choose to coment.

Thanks again for the opportunity to give this input.

Yours truly,

\jJ'

Alan W. Heinrich 
Elementary Prinicpal

AWH:lp

M E M B E R  O F  N O R T H W E S T  A S S O C I A T I O N  O F  A C C R E D I T E D  S C H O O L S  A N D  C O L L E G E S  
" A I R M A I L T O  A L A S K A  IS F A S T E R "



XDR.BRYCESTALLARD
Superintendent o f S ch oo ls .1

T

GUSZADRA
Associate Superintendent

CHARLES A. LOWRY
Assistant Superintendent

March 11, 1980

Mr. Bard Bradley, Chairman 

Senate Commerce Committee 

Alaska State Legislature 
Juneau, Alaska

Dear Mr. Bradley:

Regarding your letter of March 4, 1980 concerning SB 443, 
our teachers Feel that they currently have^Efie 

"opportunity" to recite the pledge of allegiance at the 
beginning of each school day, and in fact, most of them 
do so. Most o* them feel that such a statute would 

"force" them to recite the pledge. They, therefore, 
do not feel soch a law would be appropriate.

I would add that if they are misinterpreting the proposed 
legislation, ie., if they currently do not have the right 
to say the pledge, then they would be in favor of such 

a statute. We would certainly hate to think we are in 
violation of state law by leading our students in that 
patriotic act.

Sincerely,

(Mrs.) Mina Sanders, Principal 
Taylor Elementary School 
Eielson AFB, Alaska
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Introduced: 2/18/80
Referred: Judiciary

IN THE SENATE BY BRADLEY

SENATE BILL NO. 443

IN THE LEGISLATURE OF THF STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act affording students and teachers in the public

schools an opportunity to recite the pledge of alle­

giance at the beginning of each school day."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.135. PLEDGE OF ALLEGIANCE. An opportunity shall be 

afforded students and teachers in the public schools to recite the 

pledge of allegiance to the flag of the United States during the first 

hour of each day in session during the school term. Students and 

teachers who for any reason do not wish to participate in the recitation 

of the pledge of allegiancejnayl^ep^?ilent^ remain'^eated* express 

their nonparticipation/^J^-any other w ay which— does' net m a L m i 'atly d l a -—  

rup t—cl a s s work -o-r- 

O f. O t k e-g-fln
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