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1  by disease, pollution, or contamination (caused by rea-

2 sons other than a natural, disaster or tbe willful or ucgTi-

3 gent action of such person).

4 The purpose of any loan made by the Secretary under this

5 section shall be to accomplish one or more of the following 

G objectives:

7 ( i )  The repair, rehabilitation, or replacement of

S such facility.

9 ( ii )  The replacement of aquatic species stock.

(iii) To coutinue aquaculture operations while any

1 1  such repair, rehabilitation, or replacement is in progress.

12  ( iv)  The purchase, construction, or reconstruction

12  of an aquaculture facility at another location if the

1 1  Secretary finds that—

( I )  the damage to tbe facility’ is so cxten- 

sivc that its repair or rehabilitation \< impracticable; 

( i n  tbe replacement of tbe destroyed facility 

IS  at tbe some location is impracticable; or

10  ( I ' l l )  the pollution or contamination referred

to in subparagraph (B ) is likely to persist for such

2 1  period of time that continued aquaculture operations

22 at the same location are impracticable.

22 ( v ) To meet payments of principal and interest on

2 1  any obligation of such person w ith  respect to the facility

22 or stock so damaged or destroyed for such period of time



1  as tbe Secretary deems appropriate, taking into account

2  tbe decree of sucb damage or destruction.

3 (v i )  To retire in full any such obligation.

4 ( 2 ) ]S;o loan may be made under tbis section for any

5  damage or destruction—

G (A )  wbicb is fully compensated for by insurance

7 (including insurance paid under section 10 )  or otber-

8 wise; or
9 (B ) for wbicb assistance is available under any

10  otber Federal disaster assistance program.

1 1  (b )  A ny loan made pursuant to tbis section sball—

32 ( 1 ) mature in not more tban 20  years;

13  (2 )  bear interest at a rate not less tban tbe rate

1 1  dctermmed by tbe Secretary of tbe Treasury taking

1 ;_) into consideration tbe average market yield on outstand-

16  ing Treasury obligations of comparable m aturity ;

17  (3 )  be approved only upon tbe furnishing of sucb

IS  security or otber reasonable assurance of repayment

19  as tbe Secretary may require; and

20 (4 ) be subject to sucb otber terms and conditions

21 as tbe Secretary may require to protect tbe mterests

22 of tbe United States.

23 (c ) Tbe Secretary m ay consent to tbe modification of

2 1 any term or condition of any loai made under tbis section, 

25 including, but not lim ited to, reduction of tbe rate of inter-
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1  est, deferment of any installment of principal or interest,

2 or change in any security requirement.

3 (d )  A ll payments of principal and interest on loans

4 made under this section shall be deposited into the Fund.
5 (e ) For purposes of this section, the term  “ obligation”

6 means any note, bond, debenture, or other evidence of indebt-

7  edness issued for the purpose of financing ( 1 ) the construe-

8 tion, reconstruction, or reconditioning of an aquaculture

9 facility, ( 2 ) the initial operating expenses of any such

10  facility, and (3 )  the acquisition of stock of aquatic species

1 1  for any such facility.

12  ( f )  ( 1 ) W hoever makes any statement know ing it to be

13  false, or whoever willfully overvalues any security for the

14  purpose of obtaining for himself or for any applicant any

15  loan under this section, or extension thereof by renewal,

16  deferment of action, or otherwise, or the acceptance, release, 

IT  or substitution of security therefor, or for the purpose of

18  influencing in any way the action of the Secretary under this

19  section, or tor the purpose of obtaining money, property, or

20 anything of value under this section, shall he punished by a

2 1  fine of not more than S5,000, or by imprisonment for not

22 more than 2 years, or both

23 ( 2 ) W hoever, w ith  the intent to defraud, knowingly

24 conceals, removes, disposes of, or converts to his own use or

25 to that of another, any property mortgaged or pledged to,
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3*4

1 or held by, the Secretary pursuant to this section shall be
2 punished by a fine of not more than 65,000, or by imprison-
3 ment for not more than 5 years, or both.
•1 (g) Fo loan may be made by the Secretary under this
5 section for any damage to, or destruction of, any aquaculture 
G facility or stock of aquatic species which occurs on or after
7 the close of the 5-year period beginning on the effective date
8 of this Act.
9 SEC. 10. I N S U R A N C E  A G A I N S T  C E R T A J N  L O S S E S  1N-

10 C U R R E D  IN A Q U A C U L T U R E  F A C I L I T Y  O P E R A -

1 1  TIONS.

12 (a) As used in this section, unless the context otherwise
13 requires—
14 ( 1 ) The term “direct insurance” means any insur-
15 ance described in paragraphs (2), (3), and (4).
16 (2 ) The term “essential liability insurance” means
17 insurance against all sums which the owner of an aqua-
1 S culture facility becomes legally obligated to pay as dam-
19 ages because of bodily injury or property damage caused
20 by the aquaculture facility, the operation of such facility,
21 or the aquatic species cultured at such facility.
22 (3) flhc term “essential property insurance” means
03 insurance against direct loss of, or direct damage to, the
24 real or personal property of an aquaculture facility
23 caused by perils as they are defined and limited in



standard fire policies and extended coverage endorse­

ments thereon as approved b y  the State insurance au­

thority, and insurance against loss of, or d a m a g e  to, 

the real or personal property of an aquaculture facility 

from such perils as the Secretaiy b y  regulation shall 

specify, including, but not limited to vandalism, mali­

cious mischief, burglary, and theft.

(4) T h e  term “essential stock insurance’’ m e a n s  

insurance against loss of, or d a m a g e  to, an}- aquatic 

species being cultured at an aquaculture facility due to 

unavoidable or natural causes, including, but not limited 

to, drought, pollution, bail, frost, wind, winterkill, freeze, 

lightning, fire, excessive rain, flood, snow, wildlife, hurri­

cane, tornado, insect or parasite infestation, disease, a n d  

such other unavoidable or natural causes as the Secre­

taiy b y  regulation shall specify.

(5) T h e  term “insurer” includes a n y  insurance 

c o m p a n y  or group of companies under c o m m o n  o w n e r­

ship which is authorized to engage in the insurance 

business under tbe laws of a n y  State.

(6 ) T h e  term “o w n e r” m e a n s  a n y  person having 

a n  insurable interest in a n  aquaculture facility or 

aquatic species stock.

(7) T h e  term “pool” m e a n s  any pool or association 

of insurers in a n y  State which is formed, associated, or



1 otherwise created for the purpose of m a k i n g  insurance

2 m o r e  readily available.

3 (8 )  T h e  term  “ reasonable prem ium  rate”  means

4 that p r e m i u m  rate determined b y  the Secretary, which

5 w o u l d  permit the purchase of a n y  direct insurance cov-

6 erage b y  a reasonably prudent person in similar circum-

7  stances w ith  due regard to the costs and benefits in-

g volved.

9 (b ) The Secretary may by regulation define any tech-

10 nical or trade term necessary in the administration of this

11 section, insofar as a n y  such definition is not inconsistent

12 with the provisions of this section.

13 (c) (1) T h e  Secretary shall conduct, within 6 mo n t h s
34 after the effective date of this Act, and annually thereafter,

15 a study to determine whether direct insurance is generally

16 available to owners at reasonable p r e m i u m  rates, through

17 insurers, pools, or a suitable p r o g r a m  adopted under State

18 law-

io (2 ) ( A )  If the Secretary finds, as a result of the study

20 referred to in paragraph (1), that essential property insur-
21 mice or essential liability insurance is not available at rea-

22 sonable p r e m i u m  rates in a n y  State and such insurance has

23 not been provided b y  State action, the Secretary m a y  estab-

24 lish a p r o g r a m  to provide such insurance in such State, if 

05 the Secretary considers the issuance of such insurance neces-



1 sary a n d  appropriate to carry out the purposes and policy of

2 this Act.

3 (B) A n y  essential property insurance or essential lia-

4 bility insurance issued b y  the Secretary under this para-

5 graph shall be subject to such terms and conditions, and to

6 such deductibles and other restrictions and limitations as the

7 Secretaiy deems appropriate; except that the Secretary may

8 not provide essential property insurance or essential liability

9 insurance with respect to—

10 (i) a n y  aquaculture facility or stock of aquatic

11 species which the Secretary determines to be uninsurable

12 due to the failure of the o w n e r  to follow established

13 principles for operating- aquaculture facilities or cultur-

14 ing aquatic species, as the case m a y  be; or

15 (ii) a n y  aquaculture facility which the Secretary

1G determines to lack reasonable protective measures to pre-

17 vent loss or damage.

18 (3 ) (A) If the Secretary finds, as a result of die study

19 referred to in paragraph (1), that essential stock insurance

20 is not available at reasonable p r e m i u m  rates in a n y  State

21 and that such insurance has not been provided by State

22 action, the Secretary shall establish a p r o g r a m  to provide

23 such insurance in such State.

24 (B) A n y  essential stock insurance issued b y  the Secrc-

25 tary under this paragraph shall be subject to such terms

37



1 and conditions and to such deductibles and other restrictions

2 and limitations as the Secretary d e e m s  appropriate; except

3 that the Secretary m a y  not provide essential stock insurance

4 w ith  respect to any stock of aquatic species if the Secretaiy

5 determines such stock to be uninsurable due to the failure of

6 the o w n e r  to follow established principles for culturing 

'7 aquatic species or due to the lack of reasonable protective

8 measures at the aquaculture facility concerned to prevent

9 the loss of, or d a m a g e  to, the stock being cultured.

10 (d) (1) In determining tlm ~»remiimi rate for a n y  direct

11 insurance offered from time to tune under subsection (c)

12  (2 )  or ( 3 ) ,  the Secretary shall consult w ith  persons knowl-

13 cdgeable a n d  experienced in insurance, including, but not 

1'1 limited to, State insurance regulatory authorities, a n d  m a y

15 take into consideration with respect to the insurance con- 

ccrned, the nature and degree of risk involved, the protective

17 devices employed, the extent of past and anticipated losses, 

the prevailing rate for similar coverages, the economic im-

16 portance of the insurance, and the relative abilities of the

20 particular classes a n d  types of insureds to p a y  the actual

21 p r e m i u m  for such coverage.

22  ( 2 )  (A) T h e  Secretary m a y  not establish the prem ium

23 rate for a n y  direct insurance at less than 5 0  percent of the 

2*1 actual p r e m i u m  rate for such insurance.

25 (B) F o r  purposes of subparagraph (A), the actual



1 p r e m i u m  rate for a n y  direct insurance offered under this see-

2 tion shall he determined as follows:

3 (i) If insurance oI the s a m e  kind is generally of-
4 fered by  insurers or pools in the State concerr d, the

5 actual p r e m i u m  rate shall he that rate which the Secre-

6 tary determines to he the median p r e m i u m  rate for all
/

7 such insurance so offered.

S (ii) If insurance of the s a m e  kind is not generally

9 offered b y  insurers or pools in the State concerned, the

10 actual p r e m i u m  rate shall be that rate w h ich the Secre-

11 tary determines to be the rate at which insurers or pools

12 in such State would offer such insurance, taking into ac-

13 count actunrially sound principles applicable to the clc-

14 ments m a k i n g  up  such rate, including, but not limited to,

15 claim losses, general administrative expenses, acquisition

1G expenses, taxes, license fees, a n d  profits.

1? In m a k i n g  determinations under clauses (i) a n d  (ii), the

18 Secretaiy shah cousult with the insurance regulatory author-

19 ity of the State concerned and any rate advisory organ iza-

20 tion licensed b y  such State.

21 (3) Nothing in this sectioii shall he construed to pro-

22 bibit or require either the adoption of uniform national rates

23 or the periodic modification of the currently estimated rea-

24 sonable p r e m i u m  rates for a n y  particular coverage, class,



1 State, or risk on the basis of additional information or actual

2 loss experience.

3 (e) (1) T h e  Secretary m a y  enter into a n y  contract,

4 agreement, treat}1-, or other arrangement with a n y  insurer

5 or pool to provide reinsurance coverage with respect to a n y

6 direct insurance Issued b y  such insurer or pool, in considera-

7 tion of p a y m e n t  of such premiums, fees, or other charges b y

8 insurers or pools w h i c h  the Secretary d e e m s  to be appro-

9 priate, after consultation with persons knowledgeable and

10 experienced in insurance.

11 (2 ) Reinsurance issued under this subsection shall re-

12  imburse an insurer or pool for its total proved and approved

13 claims for covered losses resulting from providing the direct

14 insurance concerned during the term of the reinsurance con-

15 tract, agreement, treaty, or other arrangement, over and

16 above the a m o u n t  of the insurer’s or pool’s retention of such

17 losses, as provided in such reinsurance, contract, agreement, 

IS treaty, or other arrangement entered into under this section.

19 (3) Such contracts, agreements, treaties, or other ar-

20 Hingements m a y  be m a d e  without regard to section 3 6 7 9

21 (a) of the Revised Statutes of the United States (3t

22 U.S.C. G G 5  ( a ) ), a n d  shall include a n y  terms and conditions

23 w h ich the Secretary d e e m s  necessary to c a n y  out the pur-

24 poses of this section. T h e  p r e m i u m  rates and terms and con-

25 ditions of such contracts, agreements, treaties, or other ar-



4 rangcments with an insurer or pool shall he uniform in a n y

2 one year throughout the country.

3 • (f) (1) A ll p r e m i u m s  received b y  the Secretary imder

4 this section shall be deposited into the Fund.

5 (2 ) T h e  Secretary, in a  suit brought in the appropriate

6 United States district court, shall be entitled to recover from

7 a n y  owner, insurer, or pool the a m o u n t  of a n y  unpaid

8 p r e m i u m  lawfully payable to the Secretary b y  such owner, 

‘■9 insurer, or pool under any direct insurance or reinsurance

10 issued under this section. *

11 (3) H o  action or proceeding shall be brought for the

12 recovery of a n y  p r e m i u m  due the Secretary, or for the re-

13 covery of a n y  p r e m i u m  paid to. the Secretary in excess of

14 the a m o u n t  due, unless such action or proceeding is c o m -

15 ' m e u c e d  within 5 years after the right accrued for which

16 the claim, is m a d e ;  except that, if the insurer has m a d e  or

17 filed with the Secretaiy a false or fraudulent statement or 

45 other d o cument with intent to evade, in whole or in part, 

49 the p a y m e n t  of premiums, the claim shall not be d e e m e d  

OQ to have accrued until its discover}- b y  the Secretaiy.

04 (g) I n  order to provide for m a x i m u m  efficiency in the

22 administration of the insurance and reinsurance p r o g r a m

23 provided under this section, and in order to facilitate tlio

24 expeditious p a y m e u t  of any claims under such program, the

05 Secretaiy m ay enter into contracts w ith  any insurer, pool,
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or person, for tbe purpose of providing for tbe performance 

of a n y  of tbe following functions:

(1) T b e  estimation or determination of a n y  amounts 

of payments for reinsurance or direct insurance claims.

(2 ) T b e  receipt, disbursement, and accounting for 

funds in m a k i n g  p a yments for reinsurance and direct 

insurance claims. ’

(3) T b e  auditing of the records of a n y  insurer, pool, 

or person to tbe extent necessary to assure that proper 

p a y m e n t s  are made. ' •' .

(4) T b e  establishment of the basis of liability for 

reinsurance or direct insurance payments, including tbe 

total a m o u n t  of proved and approved claims w bicb m a y  

be payable to a n y  insurer, pool, or owner, and tbe total 

a m o u n t  of p r e m i u m s  earned by a n y  insurer or pool in 

tbe respective States from direct insurance or re­

insurance.

(y) T b e  provision of assistance in any m a n n e r  pro­

vided for in tbe contract to further tbe purposes of tbis 

section.

(h) T b e  Secretary ma y ,  with tbe consent of the agency 

concerned, accept and utilize, on a reimbursable basis, tbe 

officers, employees, services, facilities, and information of any 

Federal agency with respect to a n y  insurance matter wbicb 

is within tbe purview of tbis section.



1  ( i )  The Secretary may prescribe regulations establish-

2 ing the general method or methods by which proved and ap-

3 proved claims for losses are paid under a n y  direct insurauce

4 or reinsurance issued under this section. Proved a n d  approved

5 claims shall be paid from the Fund.

6 (j) T h e  Secretaiy, in providing a n y  direct insurance or

7 reinsurance under this section m a y  adjust and p a y  all claims

8 for proved and approved losses covered b y  such insurance

9 and, u p o n  the disallowance b y  the Secretary, or u p o n  the

10 refusal of the claimant to accept the a m o u n t  allowed u p o n

11 a n y  such claim, the claimant, within one year after the date

12 of mailing of notice of disallowance or partial disallowance

13 of the claim, m a y  institute an  action on such claim against 

-*4 the Secretary in the United States district court for the dis-

triet in which the insured o w n e r  or reinsured insurer or pool 

resides or principally conducts business, and jurisdiction is 

here’ j conferred upon such court to hear and determine 

such action without regard to the a m o u n t  in controversy.O w

19 ( k )  The face amount of direct insurance and reinsurance

^9 coverage outstanding and in force at any one time under this

2 1 section shall not exceed $1,000 ,000 ,000 .

22 (1 )  No direct insurance or reinsurance m ay be issued

by the Secretaiy under this section after the close of the 

5 -year period beginning on the effective date of this A ct.
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1 SEC. 11. F E D E R A L  A Q U A C U L T U R E  ASSISTANCE FUND.

2 (a ) There is established in the Treasury of the United

3 States a Federal Aquaculture Assistance Fund. T h e  F u n d

4 ' shall be available to the Secretary as a revolving fund for

5 the purpose of carrying out, and administering, sections 8,
6 9, a n d  10. T h e . F u n d  shall consist of—  \i
7 '• i (1) n n y  s u m s  approp'iated to the F u n d ;  f

8 U • (2 ) any fees received by  the Secretary in cormec-

9 ;tion with a n y  guarantee m a d e  under section 8 ;

10 * (3) recoveries and receipts received b y  the Sec ro­

ll tary under security, subrogation, and other rights a n d

12 authorities imder sections S, 9, and 10;

13 (4) payments of principal and interest recoivcd

34 b y  tbe Secretary under a n y  loan m a d e  under section 9;

15 (5) p r e m i u m s  paid to, or recovered by, the Secre-

16 tary for any direct insurance or reinsurance issued b y

17 the Secretaiy under section 10; and

18 (G) m o n e y s  deposited pursuant to the last sentence

19 of subsection (b).

20 A H  payments m a d e  by the Secretaiy to carry out the provi-

21 sions of sections S, 9, and 10 (including reimbursements to

22 other Government accounts) shall be paid from the Fund,

23 only to the cxteut provided in appropriation Acts. S u m s  

04 in tlio F u n d  which aro not currently needed for tho pur- 

23 roses of sections S, 9, and 10 shall bo kept on deposit or
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1 invested in obligations of, or guaranteed by, the United

2 States.

3 (b) If at a n y  time the m o n e y s  in the F u n d  are not

4 sufficient to p a y  a n y  a m o u n t  the Secretary is obligated to

5 p a y  under section 8 (d) (1) or a n y  direct insurance or re-
*

6 insurance claim under section 10, the Secretary shall issue

7 to the Secretaiy of the Treasury notes or other obligations

8 (only to such extent and in such amounts as m a y  be provided

9 for in appropriation Acts) in such forms and denominations,

10 beaiing such maturities, a n d  subject to such terms and con-

11 ditions as the Secretary of the* Treasury prescribes. Such

12 notes or other obligations shall bear interest at a rate deter-

13 m i ned by the Secretary of the Treasury, taking into consid- 

1-1 era tion the current average market yield on outstanding

15 marketable obligations of the United States of comparable

16 maturities during the m o n t h  preceding the issuance of such 

IT notes or other obligations. T h e  Secretary of the Treasury

18 shall purchase any notes and other obligations to be issued

19 hereunder and for such purpose lie m a y  use as a public debt

20 transaction the proceeds from tbe sale of a n y  securities issued

21 under the Second Liberty F o n d  Act, as amended, and the

22 purposes for which securities m a y  be issued under such Act,

23 as amended, are extended to include a n y  purchases of such 

2*1 notes and obligations. T b e  Secretary of the Treasury at a n y  

25 time m a y  sell any of the notes or oilier obligations acquired



1 b y  h i m  under tbis subsection. AU redemptions, purchases,

2 and sales b y  tbe Secretary of tbe Treasury of such notes

3 or otber obligations shall be treated as public debt trans-

4 actions of tbe U nited  States. Moneys borrowed under tbis

5 subsection shall be deposited in tbe F u n d  a u d  redemptions

/6 of such notes aud obligations shall be m a d e  b y  tbe Secretary

7 from tbe Fund. , . • -

8 ' SEC. 12. R E P O R T  A N D  R E C O M M E N D A T I O N S .

9 ’ Before tbe close of tbe 90th day afte fhe close of tbe

10 3-year period beginning on the effective date oi tbis Act, tbe

11 Secretary shall review tbe operation and effectiveness of the

12 disaster loan p r o g r a m  provided for under sc tion 9 and (be 

33 insurance p r o g r a m  provided for under section 10 and shall

14 submit a report thereon to tbe Congress, together with the

15 recommendation of tbe Secretary as to whether or not either

16 such program should be continued and, if tbe Secretaiy rec-

17 ommends continuation, sucb suggestions as tbe Secretaiy may

18 have for improving the operation and effectiveness of such

19 program.

20 SEC. 13. AUTHORIZATION OF APPROPRIATIONS.

2 1  (a ) For purposes of carrying out tbe provisions of tbis

22 A c t  (otber tban sections 8, 9, or 10), there are authorized
23 to be appropriated, notwithstanding a n y  authorization for

24 appropriations in a n y  otber A c t  in effect before the date of

25 the enactment of this A ct—
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1 (1) to tbe Dep a r t m e n t  of C o m m e r c e ,  not to

2 exceed—

3 (A) $4,000,000 for the fiscal year 1970,

4 (B) $15,000,000 for tbe fiscal year 19S0, and

5 (C) $17,000,000 for the fiscal year 1981;

G (2) to the D e p artment of the Interior, not to

7 exceed—

S (A) $2,000,000 for the fiscal year 1979,

9 (B) $7,500,000 for the fiscal year 1980, and

10 (C) $8,500,000 for the fiscal year 1 O S  1; and

11 (3) to the D e p artment of Agriculture, not to ex-

12 ceed—

13 (A) $ 2 ,0 0 0 , 0 0 0  for the fiscal year 1979,

14 (B) $7,500,000 for the fiscal year 1980, and

35 (C) $8,500,000 for the fiscal year 19SI.

16 (b) There are authorized to be appropriated, without

47

17 fiscal year limitation, to the F u n d  such s u m s  as m a y  be

18 necessaiy and appropriate for purposes of carrying out sec-

19 tions 8, 9, and 10; but not to exceed $500,000,000 for the

20 purposes of section S and not to exceed $250,000,000 for the

21 purposes of section 9.

22 SEC. 1-1. E F F E C T I V E  D A T E .

23 This A c t  shall take effect October 1, 1978.
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S e n a t e

B y  M r . G R A V E L :
S . 27 62 . A  b i l l  to  p ro v id e  f o r  th e  d e v e l­

o p m en t o f  a q u a c u ltu re  in  th e  U n ite d  
S ta te s , a n d  f o r  o th e r  p u rp o s e s : to  th e  
C om m itte e  o n  C om m e rc e , S c ien ce , a n d  
T ra n sp o r t . ' it ic n  a n d  th e  C om m it te e  on  
A g r ic u ltu re . N u t r i t io n , a n d  F o r e s t r y .  
J o in t ly , b y  u n a n im o u s  c o n s e n t.
N A T I O N A L  A Q U A C U L T U R E  O R G A N I C  A C T  O r  1 9 7 8

•  M r .  G R A V E L . M r . P re s id e n t . I  am  I n ­
t ro d u c in g  tod ay  le g is la t io n  to  fo c u s  n a ­
t io n a l a t t e n t io n  on  th e  lo n g  n eg le c ted  
a c t iv ity  o f  a q u a c u ltu re .

A q u a c u ltu re  is th e  c o n t ro l le d  c u lt iv a ­
t io n  o f  aq u a tic  p la n ts  a n d  a n im a ls . I t  is 
p ra c t ic e d  in  v a r io u s  deg rees o f  in te n s ity  
th ro u g h o u t  th e  w o r lo  a n d  th e  t im e  is 
n ow  r ig h t  f o r  c o n c e rted  a c t io n  in  th e  
U n ite d  S ta te s .

B y  in t ro d u c in g  th e  N a t io n a l A q u a c u l­
tu re  O rg a n ic  A c t o f  1 9 7 8 ,1 h o p e  to  p r o ­
m o te  th e  c on c ep t o f  a q u a c u ltu re  b y  e n ­
c o u ra g in g  in c re a sed  a n d  c o o rd in a te d  
a c t iv ity  In  th is  a re a  b y  p u b lic , p r iv a te , 
e d u c a t io n a l, a n d  a lm o s t  a n y  o th e r , s e r i ­
o u s ly  in te re s te d  p a r ty .

A Q U A C U L T U R E — A N  O V E R V I E W

T h e  w o r ld  a c t iv ity  in  a q u a c u ltu re  is 
w ide an d  v a r ie d . C h in a  h a s  b een  c u lt i ­
v a t in g  fis h  f o r  o v e r 2 0 00  y e a rs . J a p a n  
now  p ro du ce s  m o re  th a n  10 p e rc e n t  o f  
its s e a fo od  n eed s th ro u g h  a q u a c u ltu re . 
A n d  R u s s ia  h a s  been g iv in g  a q u a c u ltu re  
in c re a sed  a t te n t io n .

T h e  U n ite d  S ta te s  h a s  b een  d a b b lin g  
in  v a r io u s  fo rm s  o f  a q u a c u ltu re  f o r  a 
c o n s id e ra b le  p e riod  o f  t im e , b u t  a  L i ­
b ra r y  o f  C ong re ss  r e p o r t  (a q u a c u ltu r e —  
1976— s e r ia l N o . 9 4 -3 1 )  in d ic a te s  th a t  
a q u a c u ltu re  in  th e  U n ite d  S ta te s  h a3  
g row n  In s ig n if ic a n t ly  c om p a re d  t o  su ch  
a c t iv it ie s  in  o th e r  p a r t s  o f  th e  w o r ld . T h e  
spec ies w h ich  a re  p re s e n t ly  re c e iv in g  th e  
m o s t  a t te n t io n  in  th e  U n ite d  S ta te s  a re  
s a lm o n , c a t fis h , t ro u t , o y s te rs , c raw fish , 
c lam s , an d  sh r im p . T h e  p o te n t ia l f o r  i n ­
c re a sed  p ro d u c t io n  o f  th e se  sp ec ie s . n3 
w e ll as th e  p ro d u c t io n  o f  spec ie s h e r e ­
t o fo r e  u n c u ltu re d  in  th e  U n ite d  S ta te s  is 
v e ry  p rom is in g .

M y  h om e  S ta te  o f  A la s k a  h a s  been  in ­
vo lv ed  in  th e  c u lt iv a t io n  o f  f in  fis h  s in c e  
th e  la t e  1800 's . W ith  m o re  th a n  50  p e i -  
c e n t o f  th e  e n t ire  U .S . c o a s t lin e  lo c a te d  
w ith in  th e  S ta t e  o f  A la s k a , o n e  c a n  u n ­
d e rs ta n d  w h y  m y  in te re s t  in  a q u a c u ltu re  
to g re a t . T h e  p o te n t ia l f o r  m a r in e  a q u a ­
c u ltu re  d ev e lo p m en t w llt i in  A la s k a  to

t r u ly  In c re d ib le , n o t  to  m e n t io n  th e  v a s t 
p o s s ib ilit ie s  f o r  fu t u r e  f re s h w a te r -  
c u lt iv a t io n .

A Q U A C U L T U R E — M A R K E T  P O T E N T I A L

W o r ld  f is h e ry  re s o u rc e s  w e re  once 
th o u g h t to  be p ra c t ic a l ly  u n lim ite d . T h is  
h a s  been  c le a r ly  sh ow n  n o t  to  be th e  case. 
T h e  w o r ld  re so u rc e s  a r e  n ow  es tim a ted  
b y  som e e x p e rts  to  be c a p a b le  o f  y ie ld ­
in g  a  m a x im u m  g lo b a l h a r v e s t  o f  100 to  
150 m i l l i o n  m e tr ic  to n s  p e r  y e a r . M o re  
c o n s e rv a t iv e  e s t im a te s  r a r e ly  exceed  100 
m i l l i o n  m e tr ic  ton s , In c lu d in g  t h a t  o f  th e  
N a t io n a l O cean ic  a n d  A tm o sp h e r ic  A d ­
m in is t r a t io n . w h ich  e s t im a te s  th a t  th e  
100 m i l li o n  m e tr ic  to n  f ig u re  w i l l be m e t 
b y  1980 . T h is  suggests  t h a t  a  w o r ld  s h o r t ­
ag e  o f  f is h  p ro d u c ts  is  p o s s ib le  in  th e  
fo re s e e a b le  fu tu re .

W o  Id  p e r c a p ita  f is h  c o n s u m p tio n  h a s  
in c re a se d  o v e r th e  p a s t  s e v e ra l y e a rs  an d  
In  th e  U n ite d  S ta te s  a lo n e  h a s  r is en  to  a  
p re s e n t le v e l o f  12 .9 p ou n d s  p e r  p e rson  
p e r  y e a r .  R e l ia b le  e s t im a te s  p ro je c t  
A m e r ic a n  c o n su m p t io n  to  in c re a se  to  
15 .2 p ound s by th e  y e a r  2 0 0 0 . A L ib ra ry  
o f  C ong ress s tu d y  h a s  p re d ic te d  th a t  In  
th e  sam e  p e rio d  o f  t im e  o v e r a l l  d em and  
f o r  s e a fo od  p ro d u c ts  in  th e  U n ite d  S ta te s , 
b o th  ed ib le  a n d  in d u s t r ia l ,  to expec ted  to  
in c re a se  by a  f u l l  8 0  p e rc e n t .

A l l these  in d ic a to rs  sugges t t h a t  the  
d em and  f o r  f is h  p ro d u c ts  w ill o n ly  c o n ­
t in u e  to  In c re a se  in  th e  y e a rs  to  com c. 
W it h  w ild  fish  s to c k  e x p lo i t a t io n  re a c h ­
in g  m a x im u m  le v e ls , p e r  c a p ita  c o n sum p ­
t io n  o f  fis h  p ro d u c ts  o n  th e  r is e , and  th e  
w o r ld  p o p u la t io n  e xp e c ted  to  in c re a se  
f r o m  a  le ve l o f  4 b i l l io n  to d a y  to  6 b il l io n  
b y  th e  tu rn  o f  th e  c e n tu ry , a q u a c u ltu re  
m u s t be view ed as a  p ro m is in g  p oss i­
b i l i t y  In  h e lp in g  to  m e e t these fo o d  d e ­
m and s ,

A Q C  C U L T U R E — E C O N O M I C  V O T E N T I A L

F o r  a  n n t io n  p ra c t ic a l ly  s u rro u n d ed  by 
w a te r a n d  re p le te  w ith  p o ss ib le  s ites f o r  
ra is in g  in la n d  fis h  spec ie s , f is h e ry  im ­
p o r t s  in to  th e  U n ite d  S tn tc s  a re  s u rp r is ­
in g ly  h ig h . I n  1976 th e  U n ite d  S ta te s  Im -  
xx irtod  4.C b i l l io n  p ou n d s  o f  ed ib le  f is h ­
e ry  p ro d u c ts  v a lu e d  a t  S I . 7 b i l l io n , a n d  
1 .6 b i l l io n  p ou n d s  o f  in d u s t r ia l f is h e ry  
p ro d u c ts  w o r t l i  S-5 b i l l io n .  T i l l s  add s up  
to  $2 .2 b i l l io n  o f  A m e r ic a n  m on e y  sen t 
a b ro a d  to  p u rc h a se  f is h e ry  p ro d u c ts . T h e  
U .S . f is h e ry  e x iw r ts  in  1976 am ou n te d  to  
241 m i l lio n  p ound s , v a lu e d  a t  o n ly  $330 
m i l lio n .
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T h is  le a v e s  a n e t  a n n u a l t ra d e  d e fic it  
o f  p ra c t ic a l ly  $2 b i li io n  f o r  fo r e ig n  fis h  
p ro d u c ts . S ta te d  a n o th e r  w ay . c lo s e  to  
C5 p e rc e n t o f  fish  con sum ed  in  th e  U n ite d  
S ta te s  is im p o rte d  f r o m  fo re ig n  c o u n tr ie s .

T h e  s tu d io u s  a p p lic a t io n  o f  a q u a c u l­
tu re  te chn iques c o u ld  h e lp  to  re v e rs e  th is  
u n fa v o ra b le  b a la n c e  o f  t ra d e  s i tu a t io n . 
A  p ro m o t io n  o f  a q u a c u ltu re  w i l l r e s u lt  
In  th e  c re a t io n  o f  m a n y  n ew  jo b s , f is h e ry  
em p lo y m e n t on  a  y e a r - ro u n d  r a t h e r  th a n  
a s e a s o n a l basis , a n d  a n  o v e r a l l  s t a b i li t y  
to  th e  h is to r ic a l b oom  o r  b u s t f is h e ry  
ec on om y .
N A T I O N A L  A Q U A  C U L T U R E  O R C A N I C  A C T — I N T E N T

M r. P re s id e n t , th e  N a t io n a l A q u acu l­
tu re  O rg a n ic  A ct o f  1978 w i l l p ro v id e  lon g  
ov e rd u e  im p e tu s  to  th e  p ro m o t io n  o f  
a q u a c u ltu re  in  th e  U n ite d  S ta te s . M y  d e ­
s i r e  is to  e n c o u ra g e  th e  d e v e lo p m en t o f  
a q u a c u ltu re  o f  a l l  types in  a l l  p a r t s  o f  th e  
U n ite d  S ta te s . T h is  w ou ld  in c lu d e  e n ­
co u ra g in g  a q u a c u ltu re  f o r  m a r in e , a s  w e ll 
a s  f re s h  w a te r , spec ie s ; f o r  a q u a t ic  
p la n ts , as w e ll as aq u a tic  a n im a ls ;  f o r  
p re s e n t ly  c u ltu re d  spec ies, as w e ll as 
spec ies as y e t u n te s te d  by th e  techn iqu es  
o f  a q u a c u ltu re ; a n d  f o r  th e  r e h a b i li t a t io n  
a n d  e n h an c em en t o f  p u b lic  fis h e rie s , as 
w e ll as th e  p ro m o t io n  o f  c om m e rc ia l 
e n te rp ris e s .

T o  a c com p lish  these g o a ls , m y  le g is la ­
t io n  d es ign a te s  th e  D e p a r tm e n t  o f  C om ­
m e rc e  as th e  ag en cy  w ith  u lt im a te  r e ­
s p o n s ib i lity . T h e  C om m e rc e  D e p a r tm e n t  
w i l l,  h ow eve r, o p e ra te  in  c lo se  c o n ju n c ­
t io n  w ith  th e  D e p a rtm e n ts  o f  A g r ic u ltu re  
a n d  In t e r i o r ,  as b o th  th o se  D e p a rtm e n ts  
h a v e  p ro v e n  th em se lv es  e x p e r t  in  m an y  
im p o r ta n t  aspec ts o f  a q u a c u ltu re .

T h e re  a r e  m a n y  fa c e ts  to  a q u a c u ltu re , 
a n d  I  b e lie v e  n o  s in g le  ag en cy  c an  o r  
sh o u ld  be n am ed  th e  ex c lu s iv e  a u th o r i t y .  
T h e  b e tte r  a p p ro a c h  is to  ta p  th e  e x is tin g  
e x p e rt is e  o f  th e  s e v e ra l D e p a r tm e n ts  a n d  
c o o rd in a te  a l l  a q u a c u ltu ro  e f fo r t s  
th ro u g h  th e  D e p a rtm e n t o f  C om m e rc e .

A n  In te ra g e n c y  C om m itte e  on  A q u a ­
c u ltu re  w i l l  be fo rm e d  to  fa c i l i t a t e  and  
c o o rd in a te  in fo rm a t io n  a n d  a c t iv it ie s  
am on g  th e  th re e  D e p a rtm e n ts , as w e ll as 
a l l  o th e r  ag enc ie s  an d  p a r t ie s  In v o lv e d .

M y  le g is la t io n  a ls o  p ro v id e s  f o r  th e  
fo rm u la t io n  o f  a  n a t io n a l a q u a c u ltu re  
d e v e lo p m en t p la n . T h is  p la n , to  be d iaw n  
u p  in  th e  y e a r  fo l lo w in g  e n a c tm en t , w ill 
em bod y  c o n c re te  su gg es tion s  on  sp ec ific  
d ire c t io n s  a n u  p r io r i t ie s  to  p u rsu e  In  th e  
d e v e lo p m en t o f  a q u a c u ltu re  in  th e  U n ite d  
S ta te s .

A g ra n t  p ro g ra m  w ill e n c o u ra g e  p a r ­
t ic ip a t io n  In  w h a t is g e n e ra l ly  c o n ­
s id e red  a  r a t h e r  exp en s iv e  e n te rp r is e . 
T h e se  g ra n ts  w i ll a llow  th e  p r iv a te  e n ­
t re p re n e u r  to  get In v o lv e d  In  a  v e n tu re  

• t h a t  w ou ld  o th e rw ise , by v ir tu e  o f  p ro ­
h ib it iv e  s ta r tu p  costs , bo re se rv e d  f o r  
la rg e  c o rp o ra t io n s  o r  th e  In d iv id u a l o f  
g re a t  w ea lth .

A F e d e ra l a q u a cu ltu re  a ss is tan c e  fu n d  
is  c re a te d  fo r  th re e  pu poses' F ir s t ,  to  
fa c i l i t a te  a q u a c u ltu re  f in a n c in g  by g ua r*  
.lUUeein it lo an s  m ade  to  a q u a c u ltu ro

o p e ra t io n s  s in ce  such  lo a n s  h a v e  h is ­
t o r ic a l ly  been u n re a s o n a b ly  d i f f ic u lt  to 
o b ta in , second , to  m a k e  d is a s te r  lo a n s  
f o r  a q u a c u ltu re  s to c k s  w h ic h  a rc  d e ­
s t ro y e d  by u n a v o id a b le  d ise a se s ; a n d  
th i r d ,  to  p ro v id e  in su ra n c e  c o v e ra g e  to  
a q u a c u ltu re  o p e ra t io n s  in  th o se  in ­
s ta n c e s  w he re  in su ra n c e  is n o t  o th e rw ise  
a v a i la b le .
N A T I O N A L  A Q U A C U L T U R E  O R C A N I C  A C T — C O M - .  

P A R I S O N  T O  O T H E R  A Q U A C U L T U R E  L E G I S L A T I O N

M r. P re s id e n t , th e  b i l l  I  o f f e r  to d a y  is in  
m a n y  respec ts s im i la r  to  o t h e r  p ieces o f  
aq u ac i tu re  le g is la t io n  a lr e a d y  i n t r o ­
duced  in  th e  S e n a te . S . 1043 , i n t r o ­
duced  by S e n a to r  B e n t s e n  a n d  o f  w h ich  
I  am  a  co sp on so r, a n d  3 .  22 18  a n d  S . 
25 82 , in t ro d u c e d  by S e n a to rs  S t o n e  an d  
W e i c k e r , re sp ec tiv e ly , a l l  m a k e  n u m e r ­
ou s  p o in ts  w h ich  co in c id e  w i ih  th e  p r o ­
p o sa ls  I  h ave  h e re . H .R . 9 370 , a  H ou se  
a q u a c u ltu re  b i l l  t h a t  ju s t  re c e n t ly  
p assed  th a t  C h am b e r b y  a  vo te  o f  234 
to  130, is  a lso  s im i la r  in  m a n y  re g a rd s  
to  th is  p iece o f  le g is la t io n .

T h e re  a re . h ow eve r, th re e  im p o r t a n t  
n ew  a re a s  w h ich  m y  b i l l em ph as ize s , a n d  
I  sh o u ld  lik e  b r ie f ly  to  e x p la in  th em .

F i r s t ,  u n lik e  th e  o th e r  a q u a c u ltu re  le g ­
is la t io n  I  w ou ld  re q u ire  t h a t  th e  n a ­
t io n a l n q u a c u ltu re  d e v e lo p m en t p la n  be 
f o rm u la t e -  a t  th e  re g ir  l a l  le v e l in  a d ­
v is o ry  su bcom m ittee s  a n d  f in a liz e d  a t  
th e  n a t io n a l le v e l b y  th e  N a t io n a l A d ­
v is o ry  C om m itte e . I n  a  c o u n t ry  as la rg o  
as o u rs , w ith  a q u a c u ltu re  in te re s ts  as 
v a r ie d  as th e y  a re . re g io n a l in p u t  f o r  
th is  n a t io n a l p la n  is a n  a b s o lu te  n eces­
s ity .

T o  in su re  ad eq u a te  in p u t  f r o m  in t e r ­
ests  a s  d ive rse  as s h r im p  fa rm e rs  In  
F lo r id a ,  sa lm on  ra n c h e rs  in  A la s k a , 
o y s te r  ra is e rs  In  M a in e , a n d  c a t fis h  f a r m ­
e rs  in  the M idw es t, in fo rm a t io n  m u s t  
be g a th e red  on  a  re g io n a l b as is . O n ly  
p e rson s  In t im a te ly  f a m i l i a r  v / ith  th e  r e ­
g io n a l nc^ds a n d  c o n d it io n s  o f  th e  v a r i ­
ou s p a rts  o f  th is  c o u n t ry  c a n  p ro v id e  
su ch  p a r t ic u la r iz e d  d a ta .

S e cond . I  ad d  th e  e n h a n c e m en t an d  
re h a b i li t a t io n  o f  t r a d i t io n a l p u b lic ly  
ow ned  fis h  s tocks  as a  m a jo r  g o a l to  be 
ad d re ssed  by th is  le g is la t io n . I t  seem s 
ob v iou s chat in  a d d it io n  to  e n c o u ra g in g  
d eve lo pm en t o f  c om m e rc ia l a q u a c u ltu re  
f o r  th e  p r iv a te  s e c to r , we sh o u ld  n o t  
o v e r lo o k  the d e s ira b ili ty  o f  r e h a b i l i t a t ­
ing  th e  n um e rou s  d ep le te d  fis h  s to c k s  
w h ich  a rc  o f  v ita ! Im p o r ta n c e  to  tire  
p ub lic  sec to r.

T h e  th ird  an d  f in a l Issue o f  im p o r ta n c e  
is th e  p rob lem  o f  la n d  a n d  w a te r  access 
f o r  a q u a c u ltu re  fa c i li t ie s . I  b c lic v o  th e  
c o n t r ib u t io n s  w h ich  a q u a c u ltu ro  c a n  
m a k e  in  h e lp in g  to  m ee t n u t r i t io n a l 
n eeds, s t im u la t in g  c o m m e rc ia l a c t iv ity , 
a n d  e n h a n c in g  ex is tin g  f is h e r ie s  w a r r a n t  
its  b e ing  g iven  duo c o n s id e ra t io n  In la n d  
a n d  w a te r  use m a n a g em en t d e lib e ra ­
t ion s .

A q u acu ltu re  is c e r ta in ly  a n  a c t iv ity  
t h a t  h a s  been neglcCvZd in  t in s  c o u n t ry  
f o r  to o  long . T h e  n um e rou s  b en e fits  to  be



g a in ed— com m e rc ia l, n u t r i t io n a l ,  a n d  
c o n s e rv a t io n a l, am ong  o th e rs— h ave  n o t  
y e t  b een  fu l ly  a p p re c ia te d . P a ssag e  o f  
th is  le g is la t io n  w ill be a  p o s it iv e  s tep  
tow a rd  t ra n s la t in g  these  b en e fits  in to  
ta n g ib le  re a li t ie s .

M r .  P re s id e n t . I  a s k  u n a n im o u s  c o n ­
s e n t  th a t  th e  te x t o f  th is  b i l l  be p r in te d  
a t  th is  p o in t  in  th e  R e c o - d .

T h e re  be ing  n o  o b je c t io n , th e  b i l l  w as 
o rd e re d  to  be p r in te d  in  th e  R e c o r d , as 
fo l lo w s :

S. 2 7 6 2

Be it enacted bv M e Senate and House of 
Representatives o f the United States of 
America in Congress assembled. That this 
A ct may be cited as the "N ational A quacu l­
tu re Organic A ct o f 1970".
S ec. 2. Findincs . Purpose, and Folict .

(а ) The Congress finds the fo llow ing:
(1 ) The world production  o f  seafood has 

declined since 1970 and the harvest o f  some 
populations o f fish and shellfish has exceeded 
levels o f  m axim um  sustainable yield.

(2) Certain stocks o f fish and shellfish o f 
im portance to the United States arc depleted, 
or aro declining, and such depletion  or uc- 
clln c has an undesirable im pact oi> both  
com m ercial and recreational fisheries.

(3) There Is an extensive m arket for sea­
food  lr. the United Slates, bu t the United 
States im ports In excess o f 60 percent o f  Its 
fish and shellfish for hum an consum ption  
(w hich Imports are ten tim es the level o f 
exp orts). and this dependence on Imports as 
• source o f protein makes It difficult to In­
sure continuous supplies and suggests that 
alternatives such as aquaculturo be devel­
oped.

(4 ) Many aegmeirts o f the world population 
are now facing scrloys nutritional deficien­
cies and food  shortages due to adverse c li­
m atic conditions and the steady growth of 
population . These problems will become more 
severe, and the resulting dem and for in ­
creased food production  will have to bo met 
chiefly through the application o f scientific 
and technological advances from  research on 
aquaculture and otber food production  
systems.

(б) Aquaculture I* con tributing signifi­
cantly to world food supplies with production 
equal to 10 percent o f current landings o f 
seafoods and has the potential for Increase 
by a factor o f five before the end o f  this 
century.

(6 ) Less than 3 percent o f  current United 
Statea fisheries production  results from  
aquaculture but there Is a good potential 
for expanding production from  aquaculture 
to equal or exceed the worldwide average, 
thereby helping to provide United States co n ­
sum ers w ith stable supplies o f  high quality 
aquatic foods.

(7 ) Growth o f  aquatic plants is a source 
o f  food for hum an and anim al consum ption  
as well os a source of Industrial materials 
and energy. The Congress recognizes the 
Im portance o f developing aquaculture o f  
both  plant and anim al species.

(B) The stocking of advanced life stages 
o f  fish and shellfish produced by aquacu l­
ture Is a means o f rebuilding and augm ent­
ing fish and shellfish populations and es­
tablishing new fisheries.

(9) The application of aquaculturo tech ­
nology offers opportunities for the recovery 
o f  wasted therm al energy nutrients, ar J 
other rosources and may be a more cfflel nr 
use o f these resources lor food production  
culture. 1

(10) Where water, w hether fresh, brackish, 
or marine is suitable for aquaculture, appro­
priate consideration shou ld  be given to the 
utilization  o f such  water for aquaculture 
along with the other uses o f such water.

((1 1 ) Where laud-use m anagem ent poli­
cies may Inhibit the developm ent o f aqua­
culture facilities in area* suitable for aqua­
culture. appropriate consideration  should 
be given to the u tilization  o f  these areas for 
aquaculture along w ith  the other uses o f 
su ch  areas.

(12) Current efforts to  develop aquaculture 
In the United States are h ighly diffuse, and 
a strong com m itm ent by the Federal G ov­
ernm ent will m oke aquacu lture m ore efficient 
and com petitive, thereby stim ulating public 
and p' /a te Investment and developm ent.

(13, While many te leu tlfic  and techn ologi­
cal problem s are unsolved, there la sufficient 
knowledge to  further the developm ent o f 
aquaculture production  system s for many 
species o f  fish and shellfish.

(14) The developm ent o f  nquaculture In 
the United States has been lim ited by the 
inability o f  producers o f  aquatic species to 
obta in  adequate capital and a reliable source 
o f  seed stock.

(15) Aquaculture In the U nited States has 
traditionally concentrated on  a few aquatic 
species, but m any others have a potential for 
com m ercial and other cu lture. However, the 
cu lture o f  additional species m ay Include a 
higher degree o f  risk than the cu lture of 
traditional species, especially during the In i­
tial stages.

(16) «o v e rn m cn t program s that help to 
reduce the risks associated w ith production  
o f  agricultural com m odities have not been 
generally available to  producers of those 
aquatic species In w hich  the risk Is high.

(17) The rehabilitation and enhancem ent 
o f  the publicly owned fish and shellfish re- 
.vHirccs are desirable app lications of aqua­
culture technology *« a means to increase the 
general public benefits to he derived from  Die 
utilization o f  these com m on  property re­
sources.

(18) Extensions o f  ju risd iction  over m a­
rine resources by num erous nations have re­
sulted In the exclusion  o f  m any fishing 
nations from traditional fishing areas and 
created a dem and in those nations for aqua­
tic food-stuffs. A quaculture cou ld  supply 
this new demand.

(10) Tho Select C om m ittee on  Nutrition 
aud liurnan Needs of the Senate has recom ­
mended an Increase in tho fish consum ption  
o f  the American fam ily. A quaculture can 
help to carry ou t thin recom m endation.

(b ) The purpose o f  this A ct Is to prom ote 
aquaculture In the U nited States by—

( 1) declaring a national aquaculture p o l­
icy;

(2 ) establishing and im plem enting a na­
tional plun for aquaculture; and

(3) developing programs and encouraging 
activities;
which will result In the coord ination  o f  d o ­
m estic aquaculture efforts, the conservation  
o f existing aqual.c resources, the rehabilita ­
tion and enhancem ent o f the publicly  owned 
nnli aud shellfish stocks, tho encouragem ent 
o f  com m ercial aquaculture activities, the 
creation o f new industries and Job op p or­
tunities, and other national benefits.” .

(c )  Aquaculture baa a h igh potential tor 
augm enting existing e.ommerclal and sport 
fisheries, thereby Increasing tho supply "I 
aquatic protein for l> ' - hum an and animal 
consum ption nnd assisting the United 
atntes in m eeting Us fu ture food  needs and
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contributing to tho solution  o f w orld !«o d  
problem s. I t  is. therefore. !n  the national 
interest, and It Is tho national policy, to 
encourage the developm ent o f  aquaculture. 
StC. 3. D tnrrm oN S.

■ As used In this Act—
(1) The term "aquacu lture" means the 

propagation and rearing o f  aquatic spcctcs 
In controlled or selected environm ents, In­
cluding ocean ranching.

(3) Tho term "aqnocultnre facilitv " means 
any land, structure, or other appurtenance. 
If auch land, structure, and appurtenance Is 
located wltlrln the United States, which is
used foe aquaculturo. Including, b u t n ot lira - . 
lted  to, any laboratory, vehicle, hatchery, 
rearing pond, race. sy. pen. Incubator, 'ST 
other equipm ent.

(3 ) The term “ aquatic species" m eans any 
species, native or introduced, o f flnfiah, raol- 
luak or crustacean or other aquatic Inverte­
brate, am phibian, reptile, or aquatic plant, 
other than any such  species w hich  Is pri­
marily usod for ornam ental purposes.

(A) Tho term "F un d" means tho Federal 
Aquaculturo Assistance Fund established by 
section  11.

(5 ) The term "person" means any Individ­
ual w ho Is a citizen or notional o f the United 
States and any corporate partnership, as- 
soclntton, or other entity (Including, bu t nor. 
lim ited to, any com m unity developm ent co r ­
poration or fisherman's cooperative) orga­
n ised or existing under the laws o f  any State.

(6 ) Tho term "Secretary" moans the Sec­
retory o f  Commerce. .

(7 ) T he term "S ta te" means any o f tho 
several States, the District o f  Columbia, tho 
Com m onwealth o f  Puerto Rico, American 
Samoa, the Virgin Islands, Guam, the Trust 
Territory o f  the Pacific Islands, nr.d any other 
Com m onwealth, territory, or possession o f 
the United States.

(8 ) The term "U nited States", when used 
In a geographical context, means all StAtc*. 
Sec. 4. N ation a i. A quacolvuoe PtviaorM tN T

Plan ,
“ ( a ) ( 1) Before the etcwo o f  the !-y e o r  pe­

riod beginning on the effective date o f  this 
A ct, tho Socrotory, after consu ltation  with 
tho Secretory o f  the interior and tho Secre­
tary o f Agriculture, shall prepare a National 
Aquaculture D rvclonm cnt Plan (hereinafter 
In this Act referred to as tho 'p la n ') .

“ (3) (A) 77io Secretnrv shnll, a fter con - 
sultatlon with the Secretary o f the Interior 
and the Secretary o f Agriculture, establish 
and advisory com m ittee for tho purpose o f 
assisting tho Secretary In form ulating a plan 
responstvo to the various regional needs, In­
terests, nnd approaches to the concept o f  
aquaculture.

"(11) Such  advisory com m ittee shall be 
com posed o f regional subcom m ittees. The 

ticommlttee regions shall be established as 
low s:
' ( f )  Eight regional subcom m ittees shall be 
-attrl which eorre.snond In geographical 

im position  to the d e b t  regional divisions 
.reated under section 303(a) o f  the Fishery 

Conservation and M anagement Act o f  1070.
“ (II) Other reelnnal M ibcommlttoes shall 

be created by the Secretary to reorrsent the 
rem aining n on-oceon lc States which are not 
»  part o f the regional •nheommlttces crented 
by  clause (I) o f this suhnarngrnph. Such 
other regional subcom m ittees •hall be estab­
lished on tho basis o f  the follow ing criteria: 

" ( I )  geographical prorim lty of States to 
one another,

" ( I t )  similarity o f  States In aquacuttural 
activities and potential, and

. "(FTT) other revelant factors.
" (C )  MemberstUu o f  the regional advt-cjry 

subcom m ittee from  any reeion  m ust Include 
representatives o f  at lcqgt th o follow ing 
groups, where such groups exist In that 
region :

“ (1) State fish and cam e departure-*;
“ (II) com m ercial fishermen:
" ( 111) fishfood processors:
" ( lv )  private sector nquoculturo organi­

zations;
" (v )  regional fishery m anagem ent co u n ­

cils:
" (v l )  Federal fish and w ild life  agency:
"(v tt) recreational fisherm en; and 
" (v lll )  educational Institutions.
" (D )  Tho governors o f  the various States 

shall appoint members to the regional ad­
visory subcom mittee*.

“ (E ) T he members o f the regional advisory
com m ittees established under subparagraph
(B ), while away from  their hom es or reg­
ular places o f  business In tho porform anco 
o f  services for  the com m ittee, shall bo  al­
lowed travel expenses, Includ ing per diem  tr. 
lieu o f  subsistence. In the s&mo m anner os 
persons employed Interm ittently In the G ov­
ernm ent service arc allowed expenses under 
section  5703 o f  title 5, U nited States Code.

“ (b )  The plan shall be form ulated  at tho 
regional level and coord inated and finalized 
at the secretarial level. T he final plan 
shall— ",

( I )  Identify those aquatic species (herein ­
after referred to in  this A ct os "p rlct ■., 
aquatic species") which the Secretary de­
term ines to have a potential for  c u lli ‘ ng 
on a com m ercial or other basis, w hich d e­
term ination shall be made by the Secretary 
after taking Into account—

(A ) the extent o f  com m ercial aquaculture. 
If any, currently being carried o u t  w ith re­
spect to such species, and the projected b i­
ological nnd econom ic feasibility  o f c u ltu r ­
ing ouch species;

(D ) the extent to w hich aquacu lture re­
search and developm ent have been under­
taken. w ithin the public and private sectors, 
w ith respect to such tpoclcs;

(C ) the tlmo nnd resources w hich will lie 
required to develop aquacu lture technology 
to tho point where sr species can bo c u l­
tured on  a com m erct— or other basis; and

(D ) such other factors as tb e  Secretary 
determ ines to be appropriate; and

(3) contain an aquacu lturo developm ent 
program, prepared by the Secretary, for each 
priority aquatic species.

( c )  77 io aquaculture developm ent program 
contained la  the plan for  each priority 
aquatic species shall set forth  thoec actions 
which the Secretary determ ines should bo 
undertaken, and tho period o f  time w ithin 
which each such action  should bo com pleted, 
to provide fo r  the cu lture o f  each such sp e­
cie* on  a com m ercial or oth er basis, su ch  
actions, with respect to each priority  aquatic 
species, shall Include—

(I )  such research and developm ent, tech ­
nical assistance, dem onstration , extension 
education , nnd (raining aa may be necrssnry 
and appropriate regarding—

(A ) aquaculture facility  and oporatlon,
(II) water quality managem ent,
(C ) utilization  of waste products (In clu d ­

ing thermal d ilu en ts ),
(D ) nutrition  and the developm ent of 

econom ical feeds.
(E) Ilfo history, gcuotlei, physiology, and 

pathology and dlscaso control (in clu d in g  re­
search regarding organisms w hich  uiay not 
he harm ful to fish aud sholifish hut aru lu - 
jurtous to hum ans).
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(F ) processing and market developm ent, * 

and *
( 0 )  production  m anagem ent r o d  quality 

control;
(2 ) research with respect to  the eftect o f  

the culture o f  such species on  estuarlno and 
other water areas;

(3 ) tho identification and annlj'sls o f  any 
legal or regulatory constraints w hich m ay 
affect tho cu lture o f  such species;

(4 ) the developm ent o f  adequate supplies 
o f  seed stock;

(5) the construction , purchase, lease, or 
acquisition  o f  necessary developm ental aqua­
culture facilities; and

(6 ) sucb other actions relating to  research 
and developm ent, technical assistance, dem ­
onstration, extension education , and train­
ing as such  Secretary deems necessary and 
appropriate.

(d )  In preparing an aquaculture develop­
m ent prog ini for any priority aquatic 
species, and In reviewing any such program  
pursuant to  subsection ( f ) ,  the Secretary 
shall, to  the extent practicable, take lntn
accou nt any significant action  w hich has 
been, or which Is proposed to be undertaken 
by any other Federal agency, any State agen­
cy, or ar.7 person, and which m ay affect th» 
accom plishm ent o f  the urogram.

(c )  Each action  under each aquaculturo 
developm ent program  prepared under this 
section  for a priority aquatic species shall 
be Implem ented, cither IndlvlduaUy. Jointly, 
or collectively, by the Secretary, the Secre­
tary o f  tho Interior, or the Secretary o f  A gri­
culture, os specified by the Secretaiy In tho 
program  on the basis o f—

( 1) responsibilities vested in the respec­
tive Secretaries by law or any exr.cutlvo a c­
tion having the effect o f  law (Including, but 
n ot lim ited to, Reorganization Plan N um ­
bered 4 o f 1970); nnd

(2 ) In caics where paragraph f l )  docs not 
apply, tho experience, expertise, and other 
appropriate resources which the departm ent, 
over which the Secretary concerned has Ju­
risdiction , m ay have w ith respect to the ac­
tion  required under the program.

( f )  ( I )  The Secretary, in consu ltation  with 
the Sccre'ary o f  the Interior, tho Secretary 
o f  Agrlcui lure, and the ch ief executive officer 
o f  any other Federal agency, any appropriate 
Regional Flshory M anagement Council, and 
any State agency which has significant fu n c ­
tions which relate to aquaculture, shall re­
view on an annual basis—

(A ) each aquatic spcclcs n ot Identified as
• priority uquuttc species; and

(B ) the aqunculturc developm ent program 
established u nder the plan for each priority
• qu a tlc  species to  determine whether the ac- 
tlous specified In the program arc being a c ­
com plished on  n successful and tim ely bnr.ls.

(3) I f  os a result o f  the review conducted 
pursuant to paragraph (1) (A ), the Secretary 
dfltcrmlnes, a fter taking into accou nt the 
criteria set forth  In sub jection  ( b ) ( 1) , that 
any aquatic species has a potential for c u l­
turing on  a com m ercial or o tn cr  basis tho 
Secretary shall by regulation amend and 
plan to  Identify such species as a priority 
aquatic species and prepare an aquaculture 
developm ent program for *uch species pu r­
suant to subsection ( c ) .

(3 ) I f  as a result o f  tho review conducted  
pursuant to  paragraph ( I X B ) .  the Secretary 
finds that—

(A ) any action no specified ohould be re­
vised tbe Secretary shall make such  revision 
to  tho program  as he deems necessary and 
appropriate; nr

(U) sufficient progress is n ot being m ode 
with respect to  any such program  or that

actions taken under any su cli program  Indi­
cate that culture o f  the priority  aquatic 
species concerned Is d ou b tfu l, the Secretary 
ahall cancel the progrnm . ,
T he Secretary shall by  regu lation  am end the 
plan  whenever any revision or cancellation  
la made pursuant to  this subsection .
S ec. 5. Fujrcnorre a.vd Povvexs

(a ) In  Im plem enting the aquacu lture de­
velopm ent program prepared under section  4 
fo r  anv priority aquatic species, the Secre­
tary, the Secretary o f  the Interior, or  tho 
Secretary o f  Agriculture, os the tosc may 
be. shall—

( 1) provide advisory, educationa l, and 
techn ica l assistance (Including ‘ raining) 
w ith  respect to cu lture o f  tho species to In­
terested public nnd private organizations 
and Individuals, b u t tn providing such as­
sistance shall, to  the m axim um  extent prac­
ticable. avoid duplication  o f  like assistance 
provided by other Federal ageucles;

(2 ) consu lt and cooperate w ith  Interested 
persona. Federal, State, and local govern­
m ent agencies, regional com m issions, and 
educational institutions regarding the de­
velopm ent o f aquaculture techn ology ;

(3) produce, under the authority  o f  sec­
tio n  4 (c )  (4 ), and sell at cost seed stock  for  
the p ilorlty  aquatic species w hen privately 
produced seed stock Is unavailable, unrelia­
ble, or n ot sufficient to  m eet production  
needs;

" (4 )  encourage the Im plem entation  o f  
aquaculture technology In the rehabilita ­
tion  nnd enhancem ent o f  the p u b lic ly  ow ned 
fish and shellfish stocks, os well as the pro­
m otion  o f  private com m ercial aquacu ltural 
enterprises;

" ( 5 1 assist the development, o f aquacu l­
ture I17 requiring that In areas where m u lti­
ple lond and water uses exist, aquaculture 
shou ld  be viewed as nn Im portant use which 
shou ld  be given appropriate consideration ; 
u nd ‘\

(8 )  prescribe b u c I i  regulations os mr.y be 
necessary to  carry ou t such  program .

(b ) The Secretary, tho Secretary o f  the 
Interior, or the Secretary o f Agriculture may. 
Incident to such Secretary’s Im plem entation 
o f  any aquaculture developm ent program —

( 1 ) for  the purposes o f  assessing the b io ­
logical and econom ic feasibility  o f  any aqua­
cu lture system—

(A ) con du ct scale tests o f  the system , and. 
If neccs-sary for tho con du ct o f any such  test, 
construct, operate, and m aintain  develop­
m ental aquaculture facilities. Including, but 
n o t lim ited to. pilot p lan l3 for  testing labora­
tory-scalo results; and

(U) con du ct such other tests or analyses 
as may bo necessary;

( 1) develop methods to enhance anuatlc 
species stocks by aquaculture;

( I )  carry out such studies and research 
with respect to aquatic species as rnay be ap­
propriate regardless of whether such  species 
Is <>r has been Identified on a priority  aquatic 
species; and

i4 ) take such other actions as such  Sec­
retary deems necessary and appropriate.

(c )  In addition to carrying ou t such 1 > r 
fun ction s as arc required under this A c., tho 
Secretary r.hall—

( 1 ) establish and m aintain an aqunculturc 
Inform ation  center which shall fu n ction  as a 
notional clearinghouse for tho collection , 
selection, analysis, and dissem ination  of 
scientific, technical, legal, and econ om ic In­
form ation  relating to aquaculture;

(2 ) con du ct appropriate surveys. In co ­
ord ination  with other ngencloa, o f pu b lic and 
private aquaculture being carried o u t In tho



United Staten with respect to  each a q u a t ic  
species for the purpose o f  acquiring in for­
m ation  on  acreages, water use. production , 
cu lture techniques, and othor relevant m at­
ters:

(3 ) arrange for tho m utual exchange o f 
In form ation  relating to  aquaculture w ith ' 
fore ign  r.atlons; and

(4 ) con d u ct a con tin u in g study to  deter­
m ine w hich existing capture iisherlcs cou ld  
be adversely Impacted in the m arketplace by 
.com petition  from  products produced by com ­
m ercial aquaculture enterprises significantly 
aided under this Act. which study shall in ­
clude an assessment o f econom ic Im pact by 
species and by  geographical region, and rec­
om m ended measures to am eliorate any ad­
verse Im pact. The Secretary shall report to 
Congress on  the findings made under such 
study no later than 2 years follow ing tho 
effective date o f  this Act and every 2 years 
thereafter.
Any production  in form ation  subm itted to  
the Secretary by any person under para­
graph (2 ) shall be confidential and shall 
n o t be d isclose '- except to  the Secretory, 
the Secretary o. he Interior, or the Secre­
tary o f Agriculture, as the case m ay be. 
for purposes o f  carrying ou t this Act. the 
advisory com m ittee which may bo established 
uudcr section  4 (a ) ( 2 ) (A ) ,  or when required 
tinder court order. The Secretary shall by 
regulation  prescribe such procedures as may 
be necessary to  preserve such confidentiality, 
except thot the Secretary m ay release or make 
pu b lic  any such  Inform ation In any aggregate 
or sum mary form  which docs not directly or 
Indirectly disclose the Identity or business o f 
any person w ho subm its such Inform ation.

(d ) (1) T he Secretary, the Secretary o f  the 
Interior, and  the Secretary o f Agriculture 
o re  each authorized to  accept any gift, 
tem porary donation, or devise cr  bequest 
o f  real or personal property, or tbe proceeds 
therefrom , or Interests therein, for use In 
carrying ou t nny fun ction  th at such Secre­
tary may have under this Act. Any such 
acceptance mny be subject to the terms 
o f  any restrictive or affirmative covenant, or 
con dition  o f  servitude. If such  terms are 
deem ed by the Secretary concerned to  bo 
In accordance with law and com patible with 
the purpose for  which acceptance is sought.

(3) Any g ift or bequest o! m oney, and 
any proceeds from the sale o f  other property 
received as a g ift or bequest under this su b ­
section, shall be deposited in a separate ac­
cou n t in tho Treasury and ahe.il bo disbursed 
upon  the order o f  tho Secretary concerned. 
Btc. 6 . Coordination o r  F ederal Agency 

A ctivities R egarding Aquacul-
_. T U R E .

(a ) (1) There Is established the Interagency 
Com m ittee on  Aquarulturc (hereinafter In 
th is section  referred to as the ••Committee") 
w hich shall be com posed 01 the follow ing 
officers or their designees:

(A ) The Secretary, who shall be the Chair­
m an o f  the C c 'u n lttce .

(I i) The Secretary o f  the Interior.
(C ) The Secretary o f Agriculture.
(D ) Tho Adm inistrator o f  tho Environ­

m ental Protection  Agency.
(E ) Tito Adm inistrator of tho Energy Re­

search and Development Adm inistration.
(F ) The Com m lesloncr of Food and Drugs.
(Cl) The Adm inistrator of tho Small Dusl-

ners Adm inistration.
(H ) Tho C hief o f  Engineers.
(I )  Tho ch ie f executive officer o f any other 

Federal agency and any Regional Fishery 
M anagement Council which the Secretary 
finds la have significant functions which ro­
tate, or may relate, to the dovelopm onl o f

aquaculture.
(2 ) The functions o f  the C om m ittee shall 

be—■ •
(A i to  ensure that there Is a con tin u in g 

exchange o f Inform ation am ong the agen­
cies represented on  the C om m ittee w ith re­
spect to tbe nature and status o f  the pro­
grams or projects being carried ou t by such  
agencies which relate, or  w hich  m ay relate, 
to  aquaculture in general or to  the Im ple­
m entation o f  the plan; and

<B) to review on  a con tin u in g  basts the 
relevant programs and projects  o f  all F ed­
eral agencies to determ ine w hether they are 
being carried ou t in  com pliance with su b ­
section  (b ) .

(b ) Each Federal agency w hich  has any 
Junction or responsibility w ith  respect to  
aquaculture or has Jurisdiction over any ac­
tivity which affects, or  m ay affect, the 
achievem ent o f  the purposes o f  this Act. 
shall, In consultation with the Secretary and 
t ) the m aximum extent practicable, carry 
o u t  such  function , responsibility , and ac­
tivity In a manner w hich Is consistent w ith  
the purposes o f  this Act.

(c )  N othing In this Act shall be construed 
to  amend, repeal, or otherwise m od ify  the 
authority o f  any Federal officer o r  any F ed­
eral agency to carry ou t any fu n ction s re­
lating to aquaculture which are authorized 
under any other provision o f  law.
S ec. 7. Contbacts and G rants.

( a ) ’ The Secretary m ay carry ou t any 
fu n ction  under this Act. and the Secretary 
o f  tbo Interior or the Secretary o f  A gricu l­
ture may carry ou t on ”  fu n ction  relating to 
any aquaculture developm ent program  
which ho Is specified to Im plem ent under 
tho plan, through grants to . or  contracts 
w ith, any other Federal agency, any agency 
o f  any State and. sub ject to the approval of 
the State, any agency o f any politica l subdi­
vision thereof, nny regional com m ission, any 
educational institution, or any othor person .v

(b ) Any contract entered in to , o r . art? 
grnnt made, pursuant to th is section  shall 
contain  such conditions nnd lim itations as 
tho Secretary concerned shall by regulation 
prescribe as being ncec«sary and appropriate 
to  protect the Interests o f  the U nited States; 
except that no contract may be entered into, 
and no grant may be made, pursuant to this 
section  unless .tbe aop llcan t subm its with 
hts application therefor a certification  from  
each appropriate State agency nnd each ap­
propriate local governm ent agency stating 
thnt nothing In the laws adm inistered by 
such agency prevents the carrying o u t 'o f  the 
project to which the con tract or grnnt will 
bo applied.

(c )  T ho am ount o f any grnnt made p u r ­
suant to this section may n ot exceed on e- 
h a lf the estimated cost o f the project for 
w hich the grant Is made.

(d ) Any person who receives a grant or 
contract under this section shall mnkc avail­
able to tho Secretary concerned and to the 
Com ptroller General o f  the U nited States, or 
any of their authorized representatives, for 
purposes of audit and exam ination, any book, 
docum ent, paper, and record thnt is perti­
nent to the funds received by such  person 
under such grant or contract.
S ec. 8. G uarantees o r  O bligations Issued 

roa Aquaculture Facilities.
(a ) (1 )  The Secretary may, su b je c t to the 

provisions o f this section, guarantee, or mnkc 
a com m itm ent to guarantee, the paym ent of 
Interest on. nnd the principal am ount of, any 
obligation  Issued by an obligor for any of the 
follow ing purpones:

(A) Tho financing o f tho construction ,
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recon stru ction , o r  recon d ition in g  o f  any 
aquncu lturc fac ility  (Including th e finan cing  
o f  the purchase coat o f  any aquncu lture fa ­
c ility  to  bo  reconstructed or re co n d it io n e d ): 
excep t th a t n o ob ligation  may be guaranteed 
u nder th is  section  Inter than 2  years a fter  
tc li date  o f  the com pletion  o f m o  con stru c­
tion . recon stru ction , or recon d ition in g  o f  th o  
aquacu ltu re fa c ility  Involved.

(B ) T h o acqu isition  o f  stocks o f  aquatic  
cp cclcs  fo r  any aquacu lture facility .

(C ) T h e  financing o f  the Initial operating  
expenses o f  any aquacu lturo facility .

(D) T h e financing o f  m arketing operations 
exclusively  for aquacu lture products.

(E ) Tfce refinancing o f  any existing o b li ­
gation  issued fo r  nny o f  the purposes sp e­
cified  In subparagraph (A ) . (B ) . (C ) . or  (D ), 
w hether or n o t guaranteed u nder th is sec­
t ion . Includ ing, b u t n ot lim ited  to , any sh ort-

■ term  ob liga tion  Incurred for the purposes o f  
ob ta in in g  tem porary fun ds fo r  refinancing. 
G uarantees and com m itm ents to  guarantee 
m ay be made .ndcr th is section  w ith ou t re­
gard to  section 3670(a) o f  the R evised S ta t­
utes o f  the U nited States (31 U.S.C. 6 6 5 (a ) )

(2) T h e  full fa ith  and cred it o f  the U nited 
States Is pledged to the paym ent o f  nil g u a r­
antees m ade u nder this section  w ith respect 
to  b oth  principal and Interest, In clud ing any 
Interest. If provided fo r  In th e  guarantee, 
w hich  m ay accrue between the date o f  d e ­
fa u lt  u nder a guaranteed ob liga tion  and  tho 
paym ent In fu ll or the guarantee.

(3) A ny guarantee, or com m itm en t to  gxiar- 
nntcc, m ade by tho Secretary under th is sec­
tion  sha ll be conclusive evidence o f  th o  e li­
g ib ility  o f  the ob ligation  for such  guarantee, 
and the valid ity of a n y  guarantee or co m - 
rn ltn jent o f  guarantee, so m ade sh,;ll be In­
contestable.

(4 ) T h e  aggregate unpaid principal am ou nt 
o f  all ob ligations guaranteed u nder thlu sec­
tion  nnd ou tstanding at any on e  time shall 
n o t exceed $500,000,000.

( b ) ( 1 )  O bligations guaranteed u nder th is 
section —

(A ) ohall have an ob ligor approved b y  too  
Secretary as being  responsible and possess­
ing the ability , cxpericnco. financia l re­
sources, and oth er qualifications necessary 
for  the adequate operation  and m ain tenance 
Of tho aquacu lturo facilities;

(B ) r.hall bo In an oggregnto principal 
a m o u n t w hich  d'-eo n o t exceed 87>i percent 
o f  tho actual co3t Involved or th e  depreciated 
actual cost, as determ ined by the Secretary;

(C ) shall hnvo m aturity dates satisfactory 
to  tho Secretary, but n ot to  exceed 18 yours;

(D) ohall provide for paym ents by tho o b li­
gor satisfactory  to  the Secretary: and

(E) shall bear Interest (exclusive o f 
charges for the guarantee and service charges, 
I f  any) nt rates n ot to  exceed su ch  percentage 
per ann um  on tho unpaid  principal as the 
Secretary determ ines to be reasonable, tak ­
in g  In to  a ccou n t tho rongo o f  Interest m tes 
prevailing In th e .private m arket for sim ilar 
loans and  tho risks assumed by the Secretary.

’(2 ) In  guaranteeing ony ob liga tion  ur.der 
th is  sectlou , tho Secretary ahaii give pre fer­
en ce  to  any person w ith -10 or few er em p loy ­
ees w h ich , together w ith Its affiliated, Is 
prim arily engaged in the business o f  aqua­
cu ltu ro  or com m ercia l fishing for  uquatio 
•pccles.

(3 ) No obligation  shall bo guaranteed u n ­
der th is  section  unless tho ob ligor convoys 
o r  agrees to  convey to  tho Secretary such  
secu rity  Interest as tho Secretary m ay require 

. to  reasonably protect tho Interests o f  the 
. U nited States.

( c ) ( 1 )  T ho Secretary may charge a fee for 
any ob liga tion  guaranteed under this section .

tho am ount o f  w hich shall bo established by
tho Secretary bv  regu lation  b u t w hich  may 
n ot exceed on e -h a lf o f  1 percent per ann um  
o f  tho outstanding p r in cip a l ba la u co  o f  tha 
ob ligation . Fee paym ents shall bo m ade by 
tho ob ligor to  the Secretary w hen  m oneys ore 
first odvnnced under a guaranteed ob liga tion  
and at least 60 days beroro each  anniversary 
date thereafter.

(2 ) T ho Secretary shall charge an d  co llect 
from  th e ob ligor such  am ounts as h e m ay 
deem  reasonable for  tb e  Investigation  o f  the 
app lication  for  any guarantee, fo r  th e  ap ­
praisal o f  properties offered as secu rity  fo r  
any guarantee, and fo r  the in sp ection  o f  such 
properties during con stru ction , recon stru c­
tion . or recon d ition in g ; excep t th a t such 
charges shall n ot aggregate m ore th an  on e- 
h a ll o f  1 percent o f  tho orig ina l principal 
am ou nt o f  the ob liga tion  to  be guaranteed.

(3 ) A ll fees ond oth er am ou nts received by  
th o  Secretary under the provisions o f  this 
subsection  shall be deposited  In the Fund.

(4 ) O bligations guaranteed u nder th is  sec­
tion , and agreem ents relating th ereto , shall 
con ta in  such  other provisions with respect to  
th o  protection  o f the security in terests o f  the 
U nited States (in clu d in g  acce lera tion  and 
subrogation  provisions and the issuance o f  
notes by the ob ligor to  the S ecretary ), liens 
and releases o f  liens, paym ents o f  taxes, and 
such  other m atters a3 the Secretary m ay 
prescribe.

(d )  (1) In the event o f  a d efau lt, w h ich  has 
con tin ued  for 30 days, la  any paym ent by 
the obligor o f principal cr Interest due u nder 
any obligation  guaranteed u nder th is section , 
the o b l ’ qee or his agent shall have the righ t 
to  dem ai d, at or before the exp ira tion  o f  such  
period as may be specified in  the guarantee 
or related agreem ents, b u t n o t la ter than 90 
days from  the date o f  each d efau lt, paym ent 
by the Secretary o f  the u n p a id  principal 
am ou nt o f  sntd obligation  and o f the unpaid 
Interest thereon to  tho date o f  paym ent. 
W ithin  such  period as may be specified  In the 
guarantee or related agreem ents, b u t n o t 
later than 30 days from  tho date o f  such 
dem and, the Secretary shall p rom ptly  pay to 
the obligee or his agent the unpaid  principal 
am ount o f tho ob ligation  and unpaid  interest 
thereon to the duto o f  paym eut; except that 
th o  Secretary shall n ot be requ ired  to  m ako 
ituch paym ent If before tho exp iration  o f  such  
period  he finds that thero was n o  d efau lt by 
th o  obligor in  th e -p a ym en t o f principal or 
interest or that such  d e fa u lt has been rem ­
edied before any such  dem and.

(2) Payments required to  bo m ode by tho 
Secretary under paragraph (1 ) shall be inado 
by tho Secretary from  tho Fund.

(3 ) In  tho evont o f  any paym ent by  the 
Secretary under paragraph ( t ) .  th o Secretory 
shall havo alt rights In any security  held by 
h im  relating to hla guorautce o f  su ch  ob liga ­
tions as ore conferred u pon  h im  under any 
security egroem cnt w ith tho ob ligor . N ot­
w ithstanding any other provision  o f  law re ­
lating to tho acqu isition , h an dlin g , or d is ­
posal o f  property by the U nited States, tho 
Secretary may. under such  term s and c o n d i­
tions as tho Secretary prescribes o r  approves, 
com plete, recondition , recon stru ct, renovate, 
repair, m aintain, operate, or sell any property 
acquired by h im  pursuant to a security 
agreem ent w ith tho ob ligor.

(4) A lter any d e fa u lt re fcired  to In para­
graph (1 ), t ’ Secretary ehall toko su ch  
u Mon agaUwt tho ob ligor  or any other 
portico llablo thcroundor that, in  hla d is ­
cretion , may bo required to  p ro tect the In­
terests o f  tho U nited States. A ny suit may 
bo brought lit tho nom a o f  tho U nited Staten 
or in tho name o f the obllgeo and the obligee 
ohall make evatlablo to tho U nited State*
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cu te  any such  cu lt. T he Secretary m ay a c ­
cep t a conveyance o f  title to and possession 
o f  property In in  the ob ligor or o th er parties 
liable to  the Secretary or 1 may purchase 
th o  property for an am ount n o t  greater than 
tho unpaid  principal am ount o f  su ch  o b li­
gation. and Interest thereon. In  th o  event 
th e  Secretary receives through th o  salo ot 
property an am ount oX cash In excess oX any 
paym ent m ado to  an obligee u n der para­
graph ( 1) and th o expenses ot co llect, on oX 
eu ch  am ounts, ho shall j oy such  excess to 
th o obligor.

(5 ) W hoever, fo r  tho purpose o f  ob ta in ­
ing any loan  o r  advance o f  cred it from  any 
person w ith  tho Ir ,nt that an  ob liga tion  
relating to  such  loan or advance o t  credit 
shall be offered to  or accepted by th o  Secre­
tary to  bo guaranteed, or for  tho purpose o f  
ob ta in in g  any extension  or renew al o f  nny 
loan, advance o f  credit, or m ortgage relating 
to  an  ob ligation  guaranteed by the Secretary,

"or the acceptance, releaso, or su bstitu tion  
o f  any security o n  such a loan, advance o f  
cred it, or  fo r  the purpose o f  In fluencing In 
any way th e action  c f  the Secretary under 
tills  section, m akes, passes, utters, o r  p u b ­
lishes, or causes to  be made, possed, uttered, 
or published any statem ent, know ing tUo 
sam e to be false, or alters, forges, or cou n ter­
feits, or causes or procures to  be altered, 
forged, or counterfeited , any Instrum ent, 
paper, or docum ent, or utters, publishes, or 
passes as true, or causes to  be uttered, p u b ­
lished, or passed as true, any Instrum ent, 
paper, or docum ent, know ing it  to  hnve 
been altered, forged, or cou nterfe ited , or 
w illfu lly  overvalues any security, asset, or 
Incom e shall be punished by  a fine o f  n ot 
m ore than $5 ,000 , or  by Jm prlsonm rcnt for  
n o t m ore than 2 years, or both .

(c )  The Secretary shall prom ulgate such  
rule ;1 and regulations as m ay bo deem ed n ec­
essary or appropriate to carry o u t  the p u r­
poses and provisions o f th is section .

( f )  For purposes o f  this section—
(1 ) The term “ actual co s t"  o f  an aqua­

cu ltu ro facility , as o f  nny specified date, 
m eans the aggregate, as determ ined by the 
Secretary, o f —

(A ) all am ounts paid by, o r  for  the ac­
cou n t of, tho ob ligor w ith respect to such 
facility  on  or before  that date; and

(B ) all am ounts w hich the ob ligor 1? then 
obligated to  pay from  tim e to tim e there- 
after, for  the conolructloti, reconstruction , 
or recondition ing o f  such facility .

'(3 ) T he terms "con stru ction ” , "recon ­
stru ct on ", or “ recon d ition in g" Include, b u t 
nro not lim ited to. designing, inspecting , o u t ­
fitting , and equipping o f tho aquacu lture fa ­
c ility  Involved.

(3 ) T he term "depreciated actual co s t"  
m eans tho actual cost depreciated  on  a 
straight line busls over the useful life  o f  tho 
property Involved as determ ined by tho 
Secretary.

(4) T he term "ob lig a tion " m eans any note, 
bond , debenture, or oth er evidence o f  In­
debtedness issued for  on e o f  tho purposus 
•P 'clflcd  In subsection  (a ) .

(6 ) T ho term "o b llg co " means the holder o f  
any obligation .

(6 ) T ho term  "o b lig o r"  m eans any person  
prim arily liable for paym ent o f th o pr in ci­
pal o f  or Interest on  any ob ligation .
Bee. 0. DiOAsrim Loams:

( a ) ( 1 )  The Secretary tnay m ake onn or 
luoro loans from  the Fund to  any person

(A ) an  sque cu lture facility , or  stock  o f

aquatic species at the fac ility , or  b oth , that 
Is ow ned by such  person la dam aged or  de­
stroyed as a result ot a natural disaster: or

(B ) ti.« stock  o f  aquatic 6p cclcs  at an ' 
aquacu lturo facility  ow ned by  su ch  person  
Is dam aged or destroyed by disease, po llu tion , 
or con tam ination  (caused by reasons oth er 
th ar a natural disaster or the w illfu l o r  neg­
ligent action  o f  such  p e rso n ).
The purpose o f  any loan  m ade by th e Sec­
retary under this section  shall bo  to  a ccom ­
plish on e  or ir oro of the fo llow in g  ob jectives;

(I) T he repair, rehabtlltar.lon, or rep lace­
m en t o f  such  facility .

(II) The replacem ent o f  aqu a tic  species 
stock .

(11!) T o  con tin ue aquacu ltu re  operations 
w hllo any such  repair, reh abilita tion , or re­
placem ent Is in  progress.

(lv ) T he purchase, con stru ction , or recon ­
stru ction  o f  an aquacu lturo fa c ility  at an­
other location  If the Secretary finds th at—

(I )  the dam age to  th e fa c ility  Is to  cx tc n -  
slvo th at Its repair or reh abilita tion  Is im ­
practicable;

(II) tho replacem ent o f  tho destroyed fa ­
cility  at the same lo ca tion  Is Im practicable; 
or

(Tit) the p ollu tion  or con ta m in a tion  re ­
ferred to In subparagraph (B ) Is likely to 
persist for such  period o f  tlm o th a t con tin u ed  
aquaculture operations a t tho sum o location  
oro Im practicable. .

(v ) T o -m e e t  paym ents o f  princip a l a n d -*  
Interest on  any obligation  o f  su ch  person  
w ith  respect to  the fa c ility  or s to ck  so dam ­
aged or destroyed for such  period  o f  tlm o 
as the Secretary deem s appropriate, taking 
Into a ccou n t tho degree o f  su ch  dam ago or 
destruction .

(v l)  T o retire In fu ll nny su ch  ob ligation .
(3 ) No loan  m ay be m ade u nder th is  sec­

tion  for r.ny dam age or d estru ction —
(A ) w hich Is fu lly  com pensated  for by 

lnsuranco (Including Insurance paid under 
section  10 ) or otherwise; or

(B ) for w hich assistance Is available  under 
nay other Federal disaster assistance pro­
gram .

(b )  Any loan mado pu rsuan t to th is sec­
tion  shall—

( 1 ) m ature In n ot m oro th an  20 years;
(2 ) bear Interest a t a rato n o t lctn than 

the rate determ ined by tho Secretary o f  the 
Treasury taking Into con sid era tion  the aver­
age market yield 011 ou tsta n d in g  Treasury 
ob ligations o f  compnr.tbto m aturity ;

(3 ) be approved o n l /  upon  the furn ish in g  
o f  such security or oth er reasonable as- 
suranco o f  repaym ent as the Secretary may 
require; and

(4 ) bo su b ject to such  o th er term s and 
con d itions as the Secretary m ay requ lro to 
protect the Interests o f  th o U nited Staten.

(c) The Secretary m ay con sen t to  tho 
m od lflcatlon  o f  any term  or co n d it io n  o f  any 
loan mndo under th is  section , Including, 
b u t n ot lim ited to, red u ction  o f  tho rato o f 
Interest, deferm ent o f  any inBtullm cnt o f 
principal or Interest, o r  change In any se­
cu rity  requlrm cnt.

(d ) All paym ents o f  principal and Interest 
on  loans made under this section  shall bn 
deposited Into tho Fund.

(0 ) For purposes o f  th is section , tho term 
"ob lig a tion " means any note, bond , deben ­
ture, or other evidence o f Indebtedness is­
sued for tho purposo o f  finan cing  ( t )  tho 
construction , reconstruction , or re con d it ion ­
ing o f an aquaculturo facility . (3) the Initial 
operating expenses o f  any such  fuclllty , and
(3 ) the acquisition  o f  stock  o f  aquntlo 
species for any such facility .
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( f ) ( 1 )  W hoever mokes any s fa tem cn  

knowing It to uo false. or  whoever w lllfull; 
overvalues an ’ security for the purpose o 
obtain ing for him self o r  for any appllcan 
and loan  under this section, or extcnsloi 
thereof by renewal, deferm ent o f  action , o 
otherwise, or the acceptance, release, or sub' 
■tttutton o f  security therefor, or  for  the pur­
pose o f  I r lu c r c ln g  In any way the actlot 
o f  tho Secretary under this section , or foi 
tho purpose o f  obtain ing money, property 
or anything o f  value under this section , shall 
be punished by  a line o f not m ore than 
(5,000, or by Im prisonm ent for nut more 
than 2 years, or both.

(2) W hoever, with the Intent tr  defraud, 
knowingly conceals, removes, dlsry ses of, or 
converts to  his own use or to that of an ­
other, any property m ortgaged or pledged to. 
or  held by, the Secretary pursuant to  this 
section shall be punished by a flue o f  not 
more than $5,000, or by Im prisonm ent for 
n ot m oro than 5 years, or both.

(g ) No loan m ay be made by th e Secretary 
under this section  tor any dam age to, or d e ­
struction  of, any aquaculture facility  or 
stock o f  aquatic species which oi ,urs on or 
after the close o f the 5-year period bogtnnlng 
on  the effective date o f  this Act.
Etc. 10. Insurance Acainst Certain Losses 

Incurred in Aquaculture Facil­
ity O perations.

(а) As used In this section, n ileus the co n ­
text otherwise requires—

(1) Tho term "d irect Insurance" means any 
lnsurnnco described In paragraphs (2 ) . (3 ) ,  
and (4 ) .

(0 ) The term “ essential liability Insurance" 
means lnsurnnco against all sums w hich tho 
owner of an aqunculturc facility  bocom rs 
'legally obligated to pay as damages because o f 
bodily Injury or property dam age caused 
by tho oqnncuKure facility, the operation  o f 
auch facility, or the aquatic species cu ltured 
at such facility.

(3 ) The term "essential property lnsur 
ance" m eans Insurance OGttl at d irect loss of. 
or direct damage to, the real or personal 
property o f  an aquaculture facility  caused 
by perils as they are defined and lim ited In 
utaudard fire policies und extended cnirrngo 
endorsrncnt-i thereon as approved by the 
Etato Insurance authority, and insurance 
against low  of. or damago to, the real or per­
sonal property o f un aquaculture facility  
from  such perils as tho Secretary by regula­
tion shall specify, including, ',iul not lim ­
ited to vandallem. m alicious m ischief, bur­
glary, nnd theft.

(4) The term “ essential st ick Insurance" 
means Insurance against loss o f, or  dr.mnge 
to, any aquatic species being cu ltured  at an 
aquaculture facility due to unavoidable or 
natural cases, Including, but not lim ited to, 
drought, pollution, ball, front, wind, w inter­
kill, freczo, lightning, fire, cxcei,alve rain, 
flood, enow, wildlife, hurricane, tornado, lu ­
t e d  or parasite Infestation, disease, nnd auctl 
other unavoidable or natural causes as tho 
Secretary by regulation shall specify.

, (6 ) Tho term "Insurer" Includes any In­
surance coirnany or group o f  com panies u n ­
der com m on ownership w bicb In authorl7cd  
to  engago In the Inmirun. business under 
the lawn of any Stale.

(б) T ho trrm "ow ner" means nnv person 
having an tnsurablo Interest In un aqua­
culture rnclllty or aquatic species slock .

(7) Tho term  "p oo l" means any pool or 
association of Insurers In nny State which I" 
form ed, associated, or otherwise created for 
the purpose ot making Insurance mor> 
readily available.

(8 ) The terra "reasonable prem ium  Tate”  
means that premium rate determ ined by the 
Secretary, which would perm it tho purchase 
o f  any direct Insurance coverage by a reason­
ably prudent person in sim ilar.circum sinneos 
w ith due regard to tne costs and benefits ln - 
volved.

(b )  The Secretary may by regulation define 
any technical or trade term necessary ir. tho 
adm inistration o f this section, Insofar as any 
such definition la not Inconsistent with tho 
provisions of this section.

(c )  (1) Tho Secretary shall coDduct. w ithin 
0 m onths after the effective date of this Act, 
and annually thereafter, a study to deter­
m ine whether direct Insurance generally 
avaUaoIc to owners at reasonublc prem ium  
rates, through insurers, pools, or a suitable 
program  adopted under Stato law.

(2 ) (A ) If the Secretary finds, as a result 
o f the study vefcrTcd to In paragraph ( 1 ). 
that essential property Insurance or 
essential liability insurance Is n ot avail­
able at reasonable prem ium  rates tu any 
State and such Insurance has n ot been Pro­
vided by State action, the Secretary may 
establish a program to provide such Insur­
ance In such State, If the Secretary considers 
tho Issuance o f such Insurance necessary 
and appropriate to carry ou t the purposes 
and policy of this Act.

(E ) Any essential property Insurance or 
essential liability insurance Issued by tho 
Secretary under this paragraph shall be su b ­
ject to such terms and conditions, and to 
such deductibles and other restrictions and 
lim itations as the Secretary deems appropri­
ate; except that the Secretary may not pro­
vide essential property lusurance or essential 
liability Insurance with respect to—

(I) any aquaculturo facility or stock of 
aquatic species which the Secretary deter­
m ines to be untnsurablc due to tbe failure 
o f  tbe owner to follow established principles 
for operating aquaculture facilities or cu l­
turing aquatic species, as the case may be; or 

(I!) nny aquaculture facility  which tho 
Secretary determines to Inck reasonable pro­
tective measures to prevent loss or damage.

(3) (A ) If tho Secretary finds, as a result 
o f tho study referred to In paragraph (1 ) ,  
that essential stock Insurance Is not available 
a t reasonable premium rates In any State 
and that such lnsurnnco has not been pro­
vided by Stala, action, the Sccrclury shall 
establish a program to provide auch Insur­
ance In such State.

(D ) Any cosentlal stock Insurance Issued 
by the Secretary under this paragraph shall 
be sub ject to such terms and conditions and 
to ouch deductibles and oth er restrictions 
and lim itations as the Secretary dcemo ap­
propriate; except that the Secretary may not 
provide essential stock Insurance with re- 
upect to  any stock o f aquatic species If the 
Secretary determines such ntock to be u n - 
Insurnble duo to the failure o f  the ow ner 
to follow  established principled for cu lturing 
aquatic species or due to the Inck o f reason­
able protective measures at the aquaculturo 
facility  concerned to prevent tho lorn of. or 
dam ago to, the stack being cu ltured.

(d ) (1 )  In determ ining tho prem ium  ruto 
for any d ’ rect Insurance offered from  tlm o 
to tlm o under subsection (c )  (2) or (3 ) . the 
Decretory Khali consult with pernoiui kn ow l­
edgeable nnd experienced in Insurance, in ­
cluding, but not limiter* to, E late innuranco 
regulatory authorities, and may lake into
cm isldem tlon wtlli respect to tbe In.-urame 
concerned, tbe nature aud degree oi risk In­
volved, tho protec'.lvo devices em ployed, tho
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extent o f  post and anticipated looses, the 
prevailing rate tor sim ilar coverages, the 
econom ic Importance o t the Insurance, and 
the relative abilities o f the particu lar classes 
and types o f  Insureds to pay the actual 
prem ium  lor  such coverage.

(a)  (A ) Tho Secretary may n ot establish 
th e prem ium  rate for any d irect lnsurnnco 
a t less than 50 percent o f  the actual pre­
m ium  rate for such Insurance,

(B ) For ourposes o f  subparagraph (A ) 
the actual prem ium  rate for any direct ' 
surance oflorea under th is section  s ta l ' 
determ ined as follow s:

(I) I f  Insurance o f  the same h ind  ts gen­
erally offered by insurers or pools In the 
State concei ned, the actual prem ium  rate 
shall be that rate which the Secretary d e­
term ines to be tho m edian prem ium  rate 
for  all such Insurance so offered.

(II) I f  Insurance o f the same hind Is n ot 
generally offered h.v Insurers or pools In the 
Stale concerned, tbe artuel prem ium  rate 
shall be that rato whicn the Secretary d e ­
termines to be the rate at w hich Insurers 
or pools in such Stntc would offer su ch  Insur­
ance. taking Into account actuarlally sound 
principles applicable to  the elem ents m ak­
ing up such rato. Including, bu t n ot lim ited 
to, claim  losses, general adm inistrative ex­
penses, acquisition expenses, ti xeu, license 
fees, and profits.
In  m aking determ inations under clauses ( .)  
and (11), tbe Secretary shall con su lt with 
tho insurance regulatory authority  o f tho 
State concerned and nny rate advisory orga­
nization licensed by such State,

N othing In this section shall be construed 
to  prohib it or require either the adoption  o f  
uniform  national rates or the periodic m od i­
fication o f  the currently estim ated reason­
able prem ium  rates for any particular cover­
age. class, State, or risk on  the basis o f add i­
tional Inform ation or actual loss experience.

( e ) ( 1 ) The Secretary m ay enter in to  nny 
contract, agreement, treaty, or other arrange­
m ent with any Insurer or pool to  provide 
reinsurance coverage w ith respect to  nny 
<J oct Insurance Issued by such Insurer or 
I jl . In consideration o f  paym ent o f  such 
premiums, fees, or other charges by Insurers 
or pools which the Secretary deem s to  be 
appropriate, after consultation  w ith  persona 
knowledgeable nnd experienced lu Insurance.

(3) ltclnsurancc Issued under this su b ­
section  shall reimburse an Insurer or pool 
for Its total proved nnd approved claim s for 
covered lou cs  resulting from  providing the 
direct Insurance concerned during the term 
o t  the reinsurance contract, agreem ent, 
treaty, or other arrangement, over nnd above 
the am ount o f  thu Insurer's or p oo l's  reten ­
tion  o f such losses, os provided In such rein ­
surance, contract, agreement, treaty, or other 
arrangem ent entered Into under thtu section.

(3 ) Such contracts, agreem ents, trcutlc-i, 
or other arrangements may lie mndo w ithout 
regard to section 3070(a) o f  the Revised 
Statutes o f the United States (31 U.S.C, 005
( a ) ) ,  nnd shall Include any terms and co n ­
ditions which lb -  Secretary dcemn necessary 
to  carry ou t tho purposes o f  this section. 
T he prem ium talca and terms and conditions 
o f  such contracts, agreements, treaties, or 
other arrangements with nn Insurer or pool 
shall bo uniform  In any ono year throughout 
tho country.

( f ) ( 1 )  All premiums received by  tho Sec­
retary under ibis section shall be deposited 
Into the Fund.

( i )  The Secretary, In a su it brought In the 
appropriate United Slates d istrict court, shall

bo entitled to recover from  any ow ner. In­
surer, or pool tbe  am ount o f  any unpaid 
prem ium  lawfully payable to  the Secretary ,
by such owner, Insurer, or pool under any 
direct Insurance o r  reinsurance Lssucd u n ­
der this section. . •*

(3) No action or proceeding shall be 
brought for the recovery o f  any prem ium  
due the Secretary, or for  the recovery o f  any 
premium paid to the Secretary In excess of 
the am ount due, unless such action or pro­
ceeding is com m enced w ithin 5 years after 
the right accrued for w hich the cla im  Is 
made; except that, If the insurer has made 
or filed with the Secretary a false or fraud u ­
len t statem ent or other docum ent w ltli in ­
ten t to cvs-ii, in whole or In part, the fa y - 
m eut o f premiums, the claim  shall not be 
deem ed to have accrued until Its discovery by 
the Secretary.

(g ) In order to provide for m axim um  effi­
ciency in the adm inistration o f  tile Insur­
ance nnd reinsurance program  provided un­
der this secr. in. and In order to facilitate 
the expeditious paym ent o f  any claim s un ­
der such program, the Secretary may enter 
Into contract* with any insurer, pool, or per­
son. for the purpose o i providing lor the per­
form ance of any o f th< '.allowing fu n ction s :

(1 ) The estim ation or determ ination  o f  any 
am ounts o f  paym ents for reinsurance or d i­
rect Insurance claims

(3 ) H ie  receipt, disbursem ent, and a c ­
cou nting  for funds In m aking paym ents (or 
reinsurance nnd direct Insurance claim s
, (3) The auditing o f  the records o f any
Insurer, pool, or person to the extent neces­
sary to assu re , that proper paym ents are 
made.

(4) The establishm ent o f  the basis o f  ha- 
btllty for reinsurance or d irect Insurance 
paym ents. Including the tota l am ou nt of 
proved and approved claim s which may he 
payable to any Insurer, pool, or ow ner, and 
the total am ount o f  prem ium s earned by 
s\ii> Insurer or pool In the respective States 
trom direct Insurance o r  reinsurance.

(5) Tho provision o f  assistance In any 
m anner provided for In the con tract to fill- 
lher the purposes o f  thin section .

(h )  Tho Secretary may, w ith  the consent 
nf the agency concerned, accept and utilize, 
on  a reimbursable basis, the officers, em ­
ployees, services, facilities, nnd Inform ation 
nf any Federal Agency with reaped to any 
insurance matter which Is w ithin the p u r ­
view o f  this section.

(I) The Secretary may prescribe regu la ­
tion* establishing the general m ethod Or 
m ethods by which proved and approved 
claim s for losses are paid under nny d irect 
Insurance or reinsurance Issued under this 
section. I’ roved and approved claim s shall 
he pnid from the Fund,

(J) The Uctretary. In providing any direct 
Insurance or reinsurance under thhr section 
may adjust and pay all cla im s for proved 
and approved losses covered by  such  Insur­
ance and, upon llie disallowance by ih c  See 
rotary, or upon the refusal o f  the claim ant 
to accept tho am ount allowed upon  any sucb 
claim , thn claim ant, w ithin on e  year after 
(he data o f m ailing o f  notice o f  disallow ance 
or partial disallowance o f  the claim , may 
institute su action  on  such cla im  against 
(lie Secretary In the ’ lu lled  S lates district 
court for the district In w hich  tho Insured 
owner or reinsured Insurer or pool resides 
or principally conducts business, mid Juris­
diction  la hereby conferred upor. such court 
>o hear and determine such  a rltoo  w ithout 
regard to the am ount in co n lio v c i-y

ik ) The fare am ount o f d irect lim urnm e



and reinsurance coverage outstanding ami hc *"*d* by llte Secretary from  the Fund, 
tu force at any on e ttr.ic under this section  Sec. i2 . R epok-j'I.cno Recom mendations. 
shall n ot exceed 51.000.000.000. Before the close o f the 00th day after the

(1) No direct Insurance or reinsurance 
may bo Issued by the Secretary under this 
section after the close o f  the 5-yenr period"' 
beginning on the effective date o f  this Act. 
Sec. 11. F e d e r a l  A q u a c u l t u r e  A s s i s t a n c e  

F und.
fa) There Is established In the Treasury 

o f  the United States a Federal A quaculture 
Assistance Fuftd The Fund shall be avail­
able to the Secretary as a revolving fund  for 
the purpose o f carrylug out, and adm inister­
ing, sections 8, 9. and 10. T he Tund shall 
consist o f—

(1) any sum s appropriated to  the Fund:
(2 ) any fees received by tho Secretary In 

connection  with any guarantee made under 
section  B;i ,•

(3 ) recoveries and receipts received by Use 
Secretary under security, subrogation, ai d 
other rights and authorities under sections 8 . 9. r.iul 10;

(4 1 payments o f principal and Interest 
received *>y tlic Secretary under any loan 
made under •ectlon 9:

(Si prem iums paid to. or recovered by. 
the Secretary for any direct Insurance or re ­
insurance Issued by the Secretary under 
section 10; and

(6) m oneys deposited pursuant to the last 
seu lcnoc of subsection (b )
All paym ents m ade by the Secretary to carry 
ou t tho provisions o f  sections 8 . 9, and 10 
(Including reim bursem ents to  other G ov­
ernm ent accounts) shall hc paid from  the 
Fund, on ly to  the extent provided In appro­
priation Acts. Sum s In the Fund which are 
n ot currently needed for the purposes of 
sections 8 . 9, and 10 shall be kept on depoult 
or Invested In obligations of, or  guaranteed 
by. tho United Stutes.

<b) I f  at any time the monoyx In the Fund 
arc n ot nufflcfent to pay any am ount the 
Secretary Is obligated to pay under section 
8 ( d ) ( 1 )  or any direct Insurance or reinsur­
ance claim  under section 10, the Secretary 
shall Issue to  the Secretary o f the Treasury 
notes or other obligations (on ly  to such 
extent nnd In such am ounts as may be pro­
vided for In appropriation  Acts) In --ich 
form s nnd denom inations, bearing sue u- 
turltlns, aim sub ject to such  term s and 
dltlonu as the Socretnry o f the Treasury 
■crlbos. Such notes or other ob ligations s II 
bear Interest at a rate determ ined by ;he 
Secretary o f  the Treasury, taking Into con ­
sideration the current average m arket yield 
ou  outstanding m arketable ob ligations o f  the 
United States o f conipni'nblo m aturities d u r ­
ing t he m onth  preceding the Issuance o f 
auch notes or other obligations. The o ccre - 
tary o f the Treasury shall purclui.se any notes 
and other obligations to be Issued hereunder 
and for such purpose he may use as a public 
debt transaction the proceeds from  the sale 
o f  any securities issued under the Second 
Liberty Bond Act. as amended, and tho p u r ­
poses for w hich securities m ay bo Issued 
under auch Act, as amended!., are extended 
to  Include any purchases o f  such notes and 
obligations. The Secrstnry o f  the Treasury 
at auy time may sell any o f  the notca or 
other obligations ucqulrcd by h im  under this 
Kiibscctlon. All redem ptions, purchases!, and 
sales by the Secretary o f  the Treasury o f  such 
note* or other obligations shall bo treated 
as public debt transactions o f  the United 
Stales. Moneys borrowed under tills subsec­
tion shall be deposited In tho Fund mid re­
dem ptions of such notes and ubllgallnies shall

elosc o f  the 3-year period beginning on  tho 
effective date o f this Act, the Secretary shall 
review the operation nnd effectiveness o f  the 
disaster lonn program provided fo r  under 
section 9 nnd the Insurance progrnm pro­
vided for under section 10 and shall subm it 
a report thereon to the Congress, together 
with the recom m endation o f  the Secretary 
na to whether or n ot cither such  program 
should be continued and. if the Secretary 
recom m ends continuation, such  suggestions 
as th e Secretary may have for Im proving the 
operation and effectiveness o f  such program . 
Sec. 13. Authorization of Appropriations.

(a> Fo, purposes or cRrrylng ou t the pro­
visions or this Act (other than sections 8. 9, 
nr 10). there are authorized tc  be appro­
priated. notw ithstanding nny authorization  
for appropriations In nny other A ct In effect 
before the date o f the enactm ent o f  this 
A ct—

(1 ) to the Department ot Com m erce, not 
to exceed—

(A ) $'1,000,000 for the fiscal year 1979.
(R ) *19,000.000 for the fiscal year 1980. and 
1C) 817.000 000 fo»' the fiscal vest 1981:
(2 ) to the Departm ent o f  the Interior, nut 

to exceed—
(A ) $2,009,300 for the tlsral year 1979.
<B> 47,500.000 lor the fiscal year 1930. and
(C ) <8 500.000 for the flfcal year 1981; and 
iff) to the Department o f  A griculture. $»«•* 

to exceed—
(A ) 52,000.000 for the fiscal year 1979,
(B ) $7,500,000 for the fiscal year 1980, and 1C ) f 9,500,000 for the fiscal year 1901.
(b )  There are authorized to  be npnro-

priated. w ithout fiscal y crr lim itation , to  the 
Fund swell sums as may be necessary and 
appropriate for purposes o f  carrying ou t sec­
tions It. 9. and 10; but not to exceed $600.- 
000,000 for the purposes o f  socllon  8 and not 
!o  exceed $260 ,900,000 for the purposes of 
seel ion  0
Srr. 14. Ki l rrrivE Date

T h i» Act shall lake effect Or tuber I, 1970 o




