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T e a c h e r s  t o  v o t e  

b a r g a i n i n g  a g e n t

by Katherine Parker
With the Board in the middle, 

and the Kenai Peninsula Educa­
tion Association and Kenai Penin­
sula Federation of Teachers vying 
to represent the teachers as 
bargaining agent, the Board’s 
arrangements for an election 
November 4 left nobody happy at 
the School Board meeting Mon­
day night.

An executive session to consi­
der a grievance from KPEA 
brought u protest ft opt attorney 
Ted Carson, representing the 
KPFT. who asked that the KPFr 
join the session since the grievan­
ce pertained to the election. 
Though the grievance concerned 
neither borough finances or per­
sonalities, the contract agreement 
with KPEA provides for closed-

Tom Murphy, KPEA president, 
first asked the Board to hold off 
on setting an election until July 
1977 "aS per the negotiations 
agreement with KPEA." After a 
motion was passed for the 
election, he then asked that the 
election be held in abeyance until 
"adequate appeal of the griev­
ance and resolution is accomp­
lished," referring to a third-party 
appeal and resolution.

The Board, however, also rejec­
ted this request.

As set up the teachers would 
vote from 3 p.m. to 6 p.m. with 
Borough Clerk Frances Brymer in 
charge of the election.

All principals and administra­
tors would be voting with a yellow 
ballot, as thr.ir right to be part of 
the election as KPEA members 
has been challenged by the 
KPFT. This would make it handy 
to discount these ballots should 
this legal technicality later be 
decided in favor of the KPFT. On 

the

tcachcr-of-thc-j ear was selected.
By reducing the hallwcy area 

including the foyer, and providing 
an elevator rather than ramps fov 
handicapped use of the second 
floor, the $650,000 was subtrac­
ted from the $2.8 million plan for 
expanding the school.

Though the administration felt 
the original plan was legitimate 
as the first phase for the 
9-classroom project, allowing for 
later additions, the reduced cdst 
"could make a difference in 
whether the project passes tht 
bond issue," said Supt. Paul 
Gallaher. “The savings could be 
translated into additional con­
struction in the Homer area," he 
added.

A Mr. Hackett, architect on the 
Homer Hospital, said, "Thcte Is a 
lot of sentiment In Homer about 
completion of tho middle school."

Keith Simons, a teacher at the 
Bob Bartlett school in Tyottek for 
the past seven years, was namcfi 
the Borough’s tcachct of the year

Results'of an annexation straw poll taken during the state and 
federal election Tuesday showed conclusively that people both inside 
and outside the city limits of Seward reject annexation of both the 
Lowell Point area (south portion), and the Bear Creek. Salmon Creek 
area (north portion). Annexation of the two areas was considered by 
ihe City to help bring about planned and orderly growth of the entire 
Seward urea. Mayor Neve, some members of Council and the city ad­

ministration feel that the Gulf of 
Alaska oil exploration and drilling 
will greatly impact the community 
and fear that unplanned growth 
might be dangerous to the entire 
area.

The people, however, express­
ed definitely negative feelings 
about anncxation-at least at this 
time. The vote was not a formal 
one, but conducted in conjunction 
with the election in progress and 
drew "poll watchers" from the 
outlying areas where residents 
are adamcntly opposed 10 annex­
ation.

Seward Precinct 1 voted 71 yes 
to 115 no on annexation of the 
Lowell Point area, and 63 yes and 
124 no on the north portion 
annexation. Seward Precinct 2 
voted 119 yes to 215 no on Lowell 
Point, 102 yes and 234 no on 
annexation of the Bear Creek, 
Salmon Creek area. As might be 
expected, Bear Creek Precinct 
voters turned out in force and 
expressed more disfavor toward 
annexation than their neighbors 
Inside the city. Bear Creek tallies 
were 35 yes to 164 no for Lowell 
Point annexation and 13 yes to 
192 no on the Bear Creek, Salmon 
Creek proposal.

The vote followed two mouths 
of controversy and meetings 
between the Council and repre­
sentatives of the people residing 
outside the city limits. An aggres­
sive anti-annexation campaign 
had been waged the lost week by 
the Bear Creek League, as some 

ic  outside city residents call

A r e a  f o l l o w s  

s t a t e w i d e  t r e n d  

i n  b a l l o t i n g

Fifty four percent of the 
registered voters turned ou: in 
Seward Precincts 1 and 2 to vote 
in the federal and state election 
held Tuesday. Area voters follow­
ed closely the state (rends, 
supporting President Ford and 
Congressman Don Young and 
voting along state lines for the 
various bonds and propositions on 
the bullot.

The two Seward precincts and 
Bear 'Creek precinct gave Presi­
dent Ford 403 votes to 289 for 
Jimmy Carter. Libertarian candi­
date MacRride received 52 votes.

Area voters gave Congressman 
Don Young S56 votes to 196 for 
Ebert Hobson in Hobson's bid to 
U n s c n t  Young.

State Senator Jalmar Kerttula 
got a healthy 547 votes to Jean 
Marsh's 191. Running unopposed 
to relain his seat as this District’s 
representative in the Legislature, 
Keith Specking received 626 
votcn.

Area voters gave Willow the 
most votes for the capital reloca­
tion site with 420 votes to 124 for 
Liraun Lake and 96 for Mount 
Yenlo.

Proposition No. 1, "Action on
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JAY S. HAMMOND. GOVERNOR

DIVISION OF IANOS 323 F 41H AVENUE - ANCHORAGE 99501

August 3, 1976

Thomas Taggart 

P.Q. Box 1195 

S e w a r d , Alavka 99664

Dear Hr. Taggarr.:

Please excuse our tardiness in answering your inquiry.

After researching the land records of the area known as Fourth of .lulv Valley, 

it is found that it has not yet been classified as a critical habitat area.

The area has been suggested to the legislature as a critical habitat area by the

Therefore, there are at this time no stipulations other than our classifications 
as to its use.

Again we apologize for any inconvenience this delay may have caused you.

If we may he of further service please contact us.

Sincerely, )

Department of Fish 6 Game.

Charles P. Albrecht 

Information Officer 

Alaska Division of hands



Friends of The Earth
1S95 Pioxekh W a y 

F airbanks, A laska 99701 

(907) 479-3684

Jim Kowalsky, Alaska Representative

J a n u a r y  2 5 ,  1 9 7 7

T e s t i m o n y  r e g a r d i n g  S e w a r d  l a n d  a n n e x a t i o n  

T o  b e  s u b m i t t e d  i n  a  h e a r i n g ,  J a n u a r y  3 1 ,  1 9 7 7 :

F r i e n d s  o f  t h e  E a r t h  o p p o s e s  a n n e x a t i o n  o f  t h e  a r e a  k n o w n  a s  " F o u r t h  
o f  J u l y  C r e e k "  b y  t h e  C i t y  o f  S e w a r d .

T h e  A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e ,  i n  i t s  p u b l i c a t i o n  " A l a s k a ' s  
W i l d l i f e  a n d  H a b i t a t "  h a s  r e c o m m e n d e d  t h i s  a r e a  a n d  s i m i l a r  l a n d f o r m s  
w i t h i n  t h e  g a m e  m a n a g e m e n t  u n i t  a s  e s s e n t i a l  h a b i t a t  f o r  b l a c k  b e a r .  
A l s o ,  t h e  o f f s h o r e  w a t e r s  p r o v i d e  h a b i t a t  f o r  s e v e r a l  s p e c i e s  o f  
m a r i n e  m a m m a l s .

W e  o p p o s e  t h e  c h a n g e  i n  l a n d  s t a t u s  b e c a u s e  t h e  w i l d l i f e  v a l u e s  i n  
t h e  a r e a  a r e  b e s t  p r o t e c t e d  b y  l e a v i n g  t h e  l a n d  i n  a  n a t u r a l  s t a t e .

Committed to the preservation, restoration, and rational use of the ccospliero



J a n u a r y  17, 1 ? 7 7

R e p r e s e n t a t i v e  H u ^ h  M a l o n e
P o u c h  V
June a u ,  Ak. 99811

.ieur H ugh:

T h e  b o u n d a r y  Cojunlsalon tiae reoopunended that the 
C ’J.y of S e w a n i  bo a l l o w e d  to a n n e x  a n  a r e a  k n o w n  
es lj.th o £  July C r o a k .  T h i n  r a t t e r  g o e s  t o  the 
l e g i s l a t u r e  to be u l U i e r  a p p r o v e d  or «ilaapprove<h»

The mor.bori* of tfre -“la c he*i*k Bey d o n a e r v a u i o n  
s o c i e t y  r e c o g n i s e  th a t  t h o  JL,th o f  Ju l y  C r e e k  
a r e a  la h i g h l y  v a l u a b l e  for eePUioi dntfc»- 
u l a c k  b e a r  h a b i t a t ,  and r e c r e a t i o n a l  use, a n d  
that It Is being, c b n s l j e x e d  for orlt.ical hafoitefc 
t t a t u f .  W e  do not b e l i e v e  that ltfl b e s t  ace Is 
l'or a n n e x a t i o n  and Industrial develop!.eat.

In  a d d i t i o n ,  the B o u n d a r y  •Copuulaaion' a d e c i w i o u  
a p p a r e n t l y  c o n t a i n *  saeni e r r o n e o u a  s t a t e m e n t s  
r e g a r d i n g  t e s t i m o n y  *t a p u b l i o  h e a r i n g ,  a n d  w a  
b e l i e v e  t h a t  lte r a c o r m e m J a t  Iona ere c o n t r a r y  
to tbs w i l l  o f  the a l t ! s e n *  of S e v e r n  a n d  the 
a o r r f u n d i n g  a rea.

T o  d l r a p p r o v o  t.Me b o u n d a r y  c h a n g e ,  a r e s o l u t i o n  
p a s s e d  b y  b o t h  h o u s e s  Is r.ooeaaary, V o  a n k  t h a t  
y o u  s p o n a o r  su c h  a r e s o l u t i o n  and g i v e  it y o u r  
s t r o n g  s u p p o r t .

S i n c e r e l y ,

.V 1 • «*VV; * i*.r\ 5

i«ncy lo r d  
P r e s i d e n t

w m

yho'A fii



T O  T H E  E D I T O R

L e t t e r  t o
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As a longtime Ala 
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citizens what their taxes might 
be. Will they have additional fire 
protection? Will trailers still be 
permitted? Hew about the city’s 
present ordinance on animals; 
will it apply equally? Will the 
electric surcharge be dropped? 
Who will maintain the roads in 
the area? How much additional 
revenue will be generated for the 
city? Will it purchase additional 
street maintenance equipment? 
Can it support more police 
officers? Can our present ordi­
nances have a double standard? I 
don’t think they can nor should 
they.

Until it was recently agreed 
upon to give the citizens of 
Seward a chance to vote on this 
issue I felt wc were holding every 
citizen in contempt, they may not 
favor this power play.

1 feel our present course is not 
based upon sound reasoning and 
business sense. It can do nothing 
but self dcstruct if finalized. Wc 
have failed to get our facts up 
front. Our desire to complete this 
move is based entirely upon what 
a few think or hope will happen. 
At present there arc no firm 
commitments in hand. The nega­
tive side of this issue is right up 
front. We cannot afford it at this 
time. We have not convitr~j 
many that we can, nor fiave we 
established a critical need to do

L e t t e r  i o  E d i t o r

The citizens of Seward will be 
given the opportunity to voice 
their opinion via the ballot box on 
November 2 showing how they 
fed about the city’s present plans 
on annexation..

As a member of the City 
Council I would of neccessity 
weigh the outcome very seriously 
if the citizens were properly 
informed on this issue. At the 
moment I ’m convinced they are 
not, because I do not believe the 
city has addressed itself to all the 
pro’s rad con’s of this most 
ambitious move on the part of the 
city of Seward since its founding.

The proposed annexation to the 
south of the city, if successful, 
represents an area at least three \ 
times os large as our present 
boundaries; a laruc part of which 
is vertical cnasiimc. Very lit,,cTof 
this can be orilized by industry of 
residents. ~

I shudder to think of a school 
bus full of children traveling over 
the present road during the 
spring because of snowslidcs. 
What would be the city’s legal 
position if a severe accident did 
happen? Heck! 1 wouldn't permit 
a child of mine to travel the 
present road come next spring. If 
wc assume responsibility and 
attempt to bring it up to first class 
status, it could be a severe 
financial drain that would threat­
en the city’s bonding position. At 
present, we have other problem 
of a much higher priority.

The city may be successful in 
annexing this area because there 
are few residents to oppose it; 
however, 1 feel we will impoverish 
the city for years to come if we do.

The area to the nortti upon' 
which the city has been slathering 
for as long as ten years is a 
potential powder keg of dissent. 
When they raise the oft repeated 
question; what’s in it for us, there 
seems to be no reasonable 
answers.

At present I don’t believe the 
city can tell these prospective new

i — f t d Z I  B B O E
! MU SI5TMWI

MEMK-lin

If at this late date annexation is 
not the topic of the day we had 
better turn off the T.V. and get 
turned on about what’s happen­
ing here in town. I admit the city 
may acquire a few more assetJ, 
but frankly It’s our added liabili­
ties that scare me to death. If you 
are not up to date on annexation I 
suggest you pick up the phone 
and call your Council people. Call 
anyone except me. Shucks, i ’m 
still trying to find something out 
myself.

Respectfully, 
Bill Vincent

s e t t e r  10  u , u u »

—SSTmon hatcheries can 
business for all A ir 
quote Dr. William .
world-rccui?ni~-
salm'*
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T h i s  r e p o r t  i s  o n  o t t .  p t  t o  i d e n t i f y  t h e  g«  o l o g i c  f a c t o r s  w h i c h  s h o u l d  b e  c o n s i d e r e d  

i n  p l a n n i n g  f o r  p o t e n t  i a l  o n - s h o r e  f o e  i I i  t  i c s  i n  u p p e r  R e s u r r e c t i o n  B a y .  1 l i e  r e p o r t  

i s  b a s e d  o n  a  r e v i e w  o r  t h e  a v a i l a b l e  l i t e r a t u r e  a n d  a  b r i e f  i n s p e c t i o n  o f  s i t e s

•k o r  t h e  h e a d  o f  R e s u r r e c t i o n  R a y  b y  D G G S  p e r s o n n e l

t i c u l a r  V> ^  jT  ^  \
     ---  \M

' u V s  }  r  i n e  . 1 o p e  s  t  a  b i l i t y  a n d  p o t e n t i a l  f o r  i a  •. ■! a  t i ■. n  h  v v . i w . i v c s ,  a r c  p r e s e n t  a t  [ } )  ^  ^  ^

T h e  e s s e n c e  o f  t h i s  r c p o i t  i s  t h a t  s  i o n  i f  i c  a n  t  n o o l e n i c  c o n s t r a i n t s ,  i n  o a r

o f  t h e  5 s i t e s  c o n s i d e r e d  h e r e .  A s  i n d i c a t e d  b y  t h e  t a b l e s  i n  S e c t i o n  V I ,  t h e r e

a r e  p r e s e n t l y  n o t  a d e q u a t e  d a t a  a v a i l a b l e  f o r  , a n y  o f  t h e  g e o l o g i c  f a c t o r s  u p o n  w h i c h  

t o  b a s e  s i t e - s p e c i f i c  c o n c l u s i o n s  r e g a r d i n g  p o t e n t i a l  e l f e c t s  o f  t h e  g e o l o g i c  f a c t o r s  

o n  c o n s t i  i c t i o n  a n d  o p e r a t i o n s  a t  t h e  s i t e s .  H o w e v e r ,  i t .  i s  n o t  t h e  i n t e n t  o f  t h i s  

r  j . o r t  t o  i c c o i . n e n d  o r  i m p l y  t h a t  p l a n n i n g  f o r  u t i l i s a t i o n  o f  l a n d s  a d j a c e n t  t o  u p p e r  

R e s u r r e c t i o n  B a y  c a n n o t  b e  u n d e i t a k e n  d u e  i o  g e o l o g i c  f a c t o r s .  R a t h e r ,  t h e  p u r p o s e  

o f  t h e  r e p o r t  i s  t o  l i s t  t h e  g e o l o g i c  f a c t o r s  w h i c h  s h o u l d  b e  c o n s i d e r e d  d u r i n g  p l a n ­

n i n g ,  a n d  t o  s u g g e s t  w h e r e  a d d i t i o n a l  d a t a  a r e  r e q u i r e d  f o r  a  m o r e  c o m p l e t e  e v a l u a t i o n
*

o f  e a c h  f a c t o r .

I I .  S C O P E  A N D  P U R P O S E  O f  R C P O K f

T w o  D i v i s i o n  o f  f , .  ) l o g i c a l  e n d  G e o p h y s i c a l  S u r v e y s  p i t  o n i t c l  v i s i t e d  u p p e r  R e s u r r e c t i o n  

B a y  t o  i n s p e c t  p o t e n t i a l  s i t e  o l  o n  . h o  r e  f a c  i I i t  i e s  f o i  t h r e e  d a y s  i n  O c t o b e r  o f  l ' J 7 ^ -  

r i i c  i o . v e s  t  i g a t  i o n  w a s  u n d e r  t . ' T e n  a t  ! h e  r e q u e s t  o f  t h e  D e p a r t i  e n t  o f  . C o m m o n  i t y  a n d  R e ­

g i o n a l  A f f a i r s ,  S t  t e  o f  A i v l . a .  : ; •.  S u r v e y  t • i r r  d r o v e  t o  S e w a r d ;  s i t e  i n s p e c t i o n s  

w e r e  c a r r i e d  . u j t  ■ n  f o o t ,  a n d  » n  . o / e i  f l i g h t  o f  t h e  c o a s t l i n e  w a s  m a d e  b y  a i r  c h a r t e r .

D u e  t o  l i m i t a t i o n s  o f  l i m e  m d  o f  l e e  ! a c c e s s  m o i s t  i n s p e c t i o n s  w e r e  c o n f i n e d  t o  t h e  

b e a c h e s  a n d  t o  e x i s t i n g  r o a d s .
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S E N A T E  C O M M U N IT Y  A N D  R E G I O N A L  A F F A I R S
C O M M IT T E E  L I S T

N a m e R e p r e s e n t i n g
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S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S

C O M M I T T E E  L I S T  z - 7 - r r

N a m e R e p r e s e n t i n g I n t e n t  t o  t e s t i f y ?



S E N A T E  C O M M U N IT Y  A N D  R E G I O N A L  A F F A I R S
C O M M IT T E E  L I S T  2 / 7 / 7 8



S E N A T E  C O M M U N IT Y  A N D  R E G I O N A L  A F F A I R S
C O M M IT T E E  L I S T  z - 7 - 7 ?

R e p r e s e n t i n g I n t e n t  to t e s t i f y ?
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F e b r u a r y  7, 1978

P r e s e n t :  C h a i r m a n  O r s i n i ,  S e n a t o r s  W i l l i s ,  H a c k n e y  a n d  S u m ner.
Wm. K. M e a r i g ;  J.R. F l o d e n ;  F r a n c e s  G. W e s t r e ;  D a v i d  
A. M o f f a t ;  G e n e  Owens; S i g v a l d  J. S t r a n d b e r g ;  E r i c k  
J. Sim p s o n ;  S u n n y  A. Hick; G e r t r u d e  Lyons; L a r s  Eide;
E d  L a p e y r i ;  J a m e s  F. P e t e r s e n ;  A n n e t t e  Smith; B r u c e  
A r o n s o n .

A b s e n t :  S e n a t o r  F e r g u s o n

C h a i r m a n  O r s i n i  c o n v e n e d  t h e  h e a r i n g s  a t  3: L 5  PM. H e  a n n o u n c e d  
t h a t  t h e  C o m m i t t e e  w o u l d  t a k e  t e s t i m c  ./ on  S J R  38, 39 &40 b u t  
w o u l d  t a k e  n o  a c t i o n  o n  the r e s o l u t i o n s  t h a t  day.

S J R  39 ( P r o p o s e d  A n n e x a t i o n  by  H a i n e s  B o r o u g h ) :

C h a i r m a n  O r s i n i  a s k e d  S i g v a l d  S t r a n d b e r g ,  C h a i r m a n  o f  the B o u n d a r y  
C o m m i s s i o n ,  to g i v e  utie c i r c u m s t a n c e s  b e h i n d  the p r o p o s e d  a n n e x a t i o n  
of la n d  o n  w h i c h  s t o o d  fu e l  t a n k s  f o r m e r l y  o p e r a t e d  b y  t h e  m i l i t a r y .
Mr. S t r a n d b e r g  d e s c r i b e d  t h e  a c t i o n  as p r o  f orma in n a t u r e  to a l l o w  
the H a i n e s  B o r o u g h  to e l i m i n a t e  a p o c k e t  of n o n - b o r o u g h  l a n d  i n s i d e  
its b o r d e r s .  He  e x p l a i n e d  t h a t  t h e  f i n a l  d i s p o s i t i o n  of t a n k  fa r m  
p r o p e r t y ,  w h i c h  w o u l d  b e  h a n d l e d  b y  the G e n e r a l  S e r v i c e s  A d m i n i s t r a­
tion, w o u l d  n o t  b e  a f f e c t e d  b y  t h e  B o r o u g h ' s  a c t i o n  a n d  t h a t  the 
m i l i t a r y  h a d  n o t  o b j e c t e d  to t h e  p r o p o s e d  a n n e x a t i o n .  Mr. S t r a n d b e r g  
a l s o  s t a t e d  t h a t  no o b j e c t i o n s  h a d  b e e n  m a d e  by m e m b e r s  o f  t h e  p u b l i c  
d u r i n g  the B o u n d a r y  C o m m i s s i o n ' s  h e a r i n q s  in H a i n e s .  N o  o n e  e l s e  
w i s h e d  to t e s t i f y  on S J R  39 a n d  C h a i r m a n  O r s i n i  c l o s e d  the h e a r i n g s  
on the r e s o l u t i o n .

S J R  38 ( P r o p o s e d  A n n e x a t i o n  b v  the C.itv of S k a g w a v L :

Mr. S t r a n d b e r g  n o t e d  t h a t  the C i t y  o f  S k a g w a y  o r i g i n a l l y  r e q u e s t e d  
to e x t e n d  its b o u n d a r y  to the C a n a d i a n  b o r d e r  a n d  t h a t  of  

t h e  H a i n e s  B o r o u g h .  H e  n o t e d  t h a t  t h i s  r a i s e d  the q u e s t i o n  in the 
B o u n d a r y  C o m m i s s i o n ' s  o p i n i o n  o f  w h a t  p r o p e r l y  c o n s t i t u t e d  c i t y  
g o v e r n m e n t  v e r s u s  t h a t  o f  a b o r o u g h .  T h e  C o m m i s s i o n  t h e r e f o r e  
r e c o m m e n d e d  a s m a l l e r  e x t e n t i o n  o f  the C i t y ' s  b o u n d a r i e s  a n d  i n f o r m e d  
th e  C i t y  t h a t  it could, if c o n d i t i o n s  w a r r e n t e d ,  p e t i t i o n  the 
C o m m i s s i o n  in t h e  f u t u r e  to m o v e  its j u r i s d i c t i o n  to the C a n a d i a n  
b o r d e r .  T h e  C i t y  o f  S k a g w a y  s u p p o r t e d  this a c t i o n  b y  t h e  C o m m i s s i o n  
an d  a q r e e d  w i t h  the r e c o m m e n d a t i o n .  S t r a n d b e r g  a c k n o w l e d g e d  t h a t  
p u b l i c  t e s t i m o n y  b y  p e r s o n s  r e s i d i n g  o u t s i d e  the p r e s e n t  C i t y  b o u n­
d a r i e s  w a s  o p p o s e d  to a n n e x a t i o n s  s i n c e  th e y  b e l i e v e d  t h a t  t h e y  w e r e  
a l r e a d y  p a y i n g  for m u n i c i p a l  s e r v i c e s  t h r o u g h  the s a l e s  tax. In 
respoi^/sl to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  he sa i d  t h a t  the 
C o m m i s s i o n  h a d  n o t  c o n s i d e r e d  t h e  i n c l u s i o n  of the D y e a  a r e a  i n t o  
the C i t y  of S k a g w a y  a n d  t h a t  s u c h  an a c t i o n  w o u l d  r e q u i r e  tha-b ^ t 1
C o m m i s s i o n  action.

W i l l i a m  Ruddy, a n  a t t o r n e y  r e p r e s e n t i n g  the C i t y  of S k a g w a y ,  s a i d  
t h a t  p u b l i c  o p p o s i t i o n  h a d  b e e n  e x p r e s s e d  to the p r o p o s e d  a n n e x a­
tio n  b u t  t h a t  i t  w a s  n o t  o r g a n i z e d .

ft
S J R ' s  3 8 ,  3 9  & 4 0
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j ointly. Mr. M e a r i g  s t a t e d  t h a t  the 19 7 5  a n n e x a t i o n  v o t e  c o n c e r n e d  
t h e  p r o p o s e d  a n n e x a t i o n  o f  W e s t  P e t e r s b u r g ,  w h i c h  h a s  n o w  i n c o r p o r a t e d  
s e p a r a t e l y  as the C i t v  of K u p r e a n o f , a n d  d i d  n o t  p e r t a i n  to t h e  p r e s e n t  
r e c o m m e n d a t i o n .  He  n o t e d  t h a t  t n e  E n v i r d m e n t a l  Protection A g e n c y  w a s  
r e q u i r i n g  the e x t e n s i o n  of s e w e r  and w a t e r  f a c i l i t i e s  to o u t l y i n g  areas. 
E i t h e r  t h e  C i t y  of P e t e r s b u r g  w o u l d  p r o v i d e  t h e s e  s e r v i c e s  o r  t h e y  
w o u l d  b e  m a n d a t e d  a t  t h e  s t a t e  or  f e d e r a l  level. In r e s p o n s e  to  q u e s­
tio n s  f r o m  the C o m m i t t e e  m e m b e r s ,  M e a r i g  c o n c u r r e d  t h a t  P e t e r s b u r g ' s  
e c o n o m i c  f u t u r e  lay w i t h  f i s h i n g  a n d  s t a t e d  t h a t  a n y  e x p a n s i o n  o f  
f i s h i n g  f a c i l i t i e s  w o u l d  p r o b a b l y  o c c u r  a t  t h e  f o u r  p l a n t s  c u r r e n t l y  
w i t h i n  t h e  C i t y ' s  b o u n d a r i e s .  B e c a u s e  of e n v i r o n m e n t a l  a n d  e s t h e t i c  
c o n c e r n s ,  l i t t l e  o r  no d e v e l o p m e n t  is l i k e l y  to t a k e  p l a c e  in  t h e
N a r r o w s .  He  c o m m e n t e d  t h a t  s t r i c t l y  s p e a k i n g  it w a s  i l l e g a l  for the
C i t y  to p r o v i d e  m u n i c i p a l  s e r v i c e s  to the o u t l y i n g  area.

J a m e s  P e t e r s e n ,  the a t t o r n e y  r e p r e s e n t i n g  the p l a i n t i f f s  in t h e  c o u r t  
s u i t  o p p o s i n g  the p r o p o s e d  a n n e x a t i o n ,  t e s t i f i e d  t h a t  h i s  c l i e n t s  
o p p o s e d  the a n n e x a t i o n  o n  the g r o u n d s  t h a t  i n s u f f i c i e n t  s t u d y  had b e e n  
g i v e n  to the r e v e n u e ,  t a x  b u r d e n ,  a n d  e x p e n s e  of t h e  a c t i o n .  H e  s t a t e d
t h a t  the o r i g i n a l  p e t i t i o n  r e q u e s t i n g  a n n e x a t i o n  h a d  b e e n  h a s t i l y  p u t
t o g e t h e r  and t h a t  the m u n i c i p a l  o r d i n a n c e  h a d  h a d  its f i r s t  r e a d i n g  
w i t h  n o  p u b l i c  input. T h e  s e c o n d  a n d  t h i r 4  r e a d i n g s  t o o k  p l a c e  on the 
s a m e  night. S t u d i e s  w e r e  l a c k i n g  on  p o p u l a t i o n  d e n s i t y ,  c o s t  o f  p o l i c e  
p r o t e c t i o n ,  c o s t  o f  w a t e r  a n d  s e w e r  f a c i l i t i e s ,  a n d  c o s t  of  e l e c t r i c  
p o w e r  e x t e n s i o n .  P e t e r s e n  s a i d  th a t  his c l i e n t s  w e r e  n o t  o p p o s e d  to 
a n n e x a t i o n  p e r  se a n d  b e l i e v e d  t h a t  the e s t a b l i s h m e n t  o f  a s e r v i c e  
d i s t r i c t  ( o utside of t h e  m u n i c i p a l  b o u n d a r y )  c o u l d  p r o v i d e  a v i a b l e  
s o l u t i o n .  He e m p h a s i z e d  t h a t  it w a s  ncc o n l y  r e s i d e n t s  of o u t l y i n g  
a r e a s  w h o  o p p o s e d  a n n e x a t i o n  b u t  the r e s i d e n t s  of the C i t y  as well.

F r a n c e s  W e s t r e  testified^, as a m e m b e r  of the P e t e r s b u r g  C i t y  Co u n c i l ,  
t h a t  the C o u n c i l  h a d  u n a n i m o u s l y  a p p r o v e d  the p r o p o s e d  a n n e x a t i o n ~ S s  
beii.g in the b e s t  i n t e r e s t s  of the c o m m u n i t y  of  P e t e r s b u r g  and its 
e n v i r o n s .  She said t h a t  the a p p  irent h a s t e  in a c t i n g  u p o n  the p e t i t i o n  
w a s  d u e  to the l e g a l  r e q u i r e m e n t  to s u b m i t  all a n n e x a t i o n  r e c o m m e n d a­
tions to t h e  L e g i s l a t u r e  b y  the t e n t h  d a y  of  s e s s i o n .  S h e  p o i n t e d  o u t  
that^ P e t e r s b u r g  and W r a n g e l  w e r e  j o i n t l y  s t u d y i n g  a p r o p o s a l  for 
h y d ^ e l e c t r i c  d e v e l o p m e n t  in the T h o m a s  B a y  a r e a  t h a t  w o u l d  p r o v i d e  
r e l a t i v e l y  i n e x p e n s i v e  p o w e r  for e c o n o m i c  d e v e l o p m e n t - in-the" a r e d .
M s . W e s t r e  sa i d  t h a t  B r u c e  A r o n s o n  of the D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  h a d  o r i g i n a T l y  r a i s e d  the a n n e x a t i o n  q u e s t i o n  
in P e t e r s b u r g  s e v e r a l  y e a r s  ago.

L a r s  E i d e . r e a d  to the C o m m i t t e e  a l e t t e r  he s e n t  o n  D e c e m b e r  12, 1977, 
to C o m m i s s i o n e r  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  L e e  M c A n e r n e y  p r o­
te s t i n g  the p r o p o s e d  a n n e x a t i o n  as c o n t r a r y  to the w i s h e s  o f  the r  
m a j o r i t y  of  the p e o p l e  o f  P e t e r s b u r g .  He r.tated he  w a s  p a r t  o w n e r  
M i t k o f  L u m b e r  C o m p a n y  w h i c h  e m p l o y e s  a p p r o x i m a t e l y  23 p e r s o n s  a b o u t  
75% of w h o m  l i v e d  in t h e  C i t y  a n d ^ 9 0 %  of the c o m p a n y ' s  p r o d u c t i o n  w a s  
e x p o r t e d .

D a v i d  Moffat.. C i t y  M a n a g e r  of P e t e r s b u r g ,  sa i d  t h a t  the i m p e t u s  for 
a n n e x a t i o n  h a d  o r i g i n a t e d  f r o m  r e s i d e n t s  in the o u t l y i n g  a r e a s  a n d  
th a t  he had h e a r d  of  l i t t l e  o p p o s i t i o n  to the p r o p o s a l  f r o m  w i t h i n  
the City. He n o t e d  that, w i t h o u t  t h e  e x i s t e n c e  o f  t h e  C i t y  o f  P e t e r s­
burg, it w o u l d  be  u n l i k e l y  t h a t  i n d u s t r i e s  o u t s i d e  c i t y  l i m i t s  w o u l d  
h a v e  l o c a t e d  in the area. M o f f a t  p o i n t e d  o u t  t h a t  the C i t y  h a s  a

k
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In the a b s e n c e  of f u r t h e r  p u b l i c  t e s t i m o n y ,  C h a i r m a n  O r s i n i  c l o e d
the h e a r i n g s  o n  the r e s o l u t i o n .

S J R  40 ( P r o p o s e d  A n n e x a t i o n  by t h e  C i t y  of  P e t e r s b u r g ) :

Mr. S t r a n d b e r g  s a i d  t h a t  p u b l i c  h e a r i n g s  h a d  b e e n  h e l d  b y  t h e  C o m­
m i s s i o n  in P e t e r s b u r g  J a n u a r y  9 b e f o r e  an o v e r f l o w  c r o w d  w i t h  t h e  ceil 
t e s t i m o n y  b e i n g  b r o a d c a s t  l i v e  o v e r  the l o c a l  r a d i o  st a t i o n .  On 
J a n u a r y  16 t h e  commissioners h e l d  a t e l e p h o n i c  c o n f e r e n c e  and a p p r o v e d  
a r e c o m m e n d a t i o n  for the e x t e n s i o n  of the C i t y  of P e t e r s b u r g  b o u n d a r y .

He e x p l a i n e d  t h a t  the C o m m i s s i o n ' s  r e c o m m e n d a t i o n  c a l l e d  for the 
c i t y  b o u n d a r y  to b e  e x t e n d e d  o n l y  o v e r  the n o r t h e r n  p o r t i o n  of M i t k o f  
Island, a n  a r e a  o f  a p p r o x i m a t e l y  45 s q u a r e  m i l e s .  T h e  C i t y  h a d  o r i g­
in a l l y  p e t i t i o n e d  for t h e  a n n e x a t i o n  of all M i t k o f  Island, an a r e a  of 
a p p r o x i m a t e l y  211 s q u a r e  mi l e s .  Mr. S t r a n d b e r g  s a i d  t h a t  the C o m m i s­
si o n  r e s p e c t e d  the C i t y ' s  r e a s o n s  for the l a r g e r  r e quest, w h i c h  
i n c l u d e d  c o n c e r n s  a b o u t  C o a s t a l  M a n a g e m e n t  a n d  m u n i c i p a l  s e l e c t i o n  of 
s t a t e  lands. He s a i d  t h a t  t h i s  a g a i n  r a i s e d  the q u e s t i o n  of b o r o u g h  
v e r s u s  c i t y  g o v e r n m e n t  a n d  t h a t  the C o m m i s s i o n  had r e c o m m e n d e d  an ar e a  
for a n n e x a t i o n  t h a t  w o u l d  t a k e  in a l m o s t  all r e s i d e n t s ,  b u t  n o t  all 
the t e r r i t o r y ,  o f  M i t k o f  Island. He  n o t e d  that, in the C o m m i s s i o n ' s  
view, the n a t u r a l  d e v e l o p m e n t  of the C i t y  of P e t e r s b u r g  lay a l o n g  
M i t k o f  H i g h w a y  a n d  t h a t  the o u t l y i n g  a r e a s  d i d  b e n e f i t  f r o m  m u n i c i p a l  
se r v i c e s .  T h e  i n c o r p o r a t i o n  o f  th i s  a r e a  w o u l d  r e m o v e  the p r e s e n t  
tax i n e q u i t y  b e t w e e n  the r e s i d e n t s  of the C i t y  a n d  the o u t l y i n g  d i s­
trict. Mr. S t r a n d b e r g  p o i n t e d  o u t  t h a t  the C i t y  of P e t e r s b u r g  has 
a n a r r o w  tax base, b u t  a f a i r l y  h e a v y  b o n d e d  i n d e b t e d n e s s .  T h e  ^126 
C i t y  r e s i d e n t s  h a v e  a b o n d e d  i n d e b t e d n e s s  of $3.7 m i l l i o n  a g a i n s t  a 
p r o p e r t y  v a l u a t i o n  o f  $34 m i l l i o n .  T h i s  g i v e s  the C i t y  a d e b t / v a l u a­
tion  r a t i o  o f  a p p r o x i m a t e l y  11% as o p p o s e d  to a 5.4% r a t i o  for the 
C i t y  and B o r o u g h  of J u n e a u  a n d  3% for the C i t y  of K e t c h i k a n .  He 
n o t e d  that t h e r e  w e r e  c o n s i d e r a b l e  p r i v a t e  land h o l d i n g s  s o u t h  of 
P e t e r b u r g  a l o n g  the M i t k o f  H i g h w a y .

In r e s p o n s e  to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  Mr. S t r a n d b e r g  m a d e  
the f o l l o w i n g  c o m m e n t s :  T h e  C i t y  i n d i c a t e d  that it w o u l d  a s s e s s  o n e -
half, or 7 mills, o f  the p r e s e n t  C i t y  m i l l  r a t e  a g a i n s t  the r e s i d e n t s  
of the o u t l y i n g  a r e a  for the f i r s t  y e a r  a f t e r  a n n e x a t i o n .  P e t e r s b u r g  
C i t y  C o u n c i l m e n  run at  l a r g e  and t h e r e f o r e  t h e r e  w o u l d  be no C o u n c i l  
s e a t  per se r e p r e s e n t i n g  the a n n e x e d  o u t l y i n g  area. D u r i n g  the p u b l i c  
h e a r i n g s  in P e t e r s b u r g ,  p u b l i c  s e n t i m e n t  ran a b o u t  fo u r  to o n e  a g a i n s t  
a n n e x a t i o n .  T h e  A u g u s t  26, 1975, e l e c t i o n  d u r i n g  w h i c h  C i t y  v o t e r s  
r e j e c t e d  a n n e x a t i o n  w a s  a s t r a w  v o t e  o n  a n o t h e r  p r o p o s e d  a n n e x a t i o n  
and for w h i c h  s k e t c h y  d a t a  had b e e n  g a t h e r e d  in r e g a r d  to p o t e n t i a l  
tax r e v e n u e s .  S e r v i c e  a r e a s  in the U n o r g a n i z e d  B o r o u g h  c o u l d  be 
e s t a b l i s h e d  b y  the L e g i s l a t u r e  o n l y  if the s a m e  s e r v i c e s  c o u l d  not 
be p r o v i d e d  b y  a n n e x a t i o n  to e x i s t i n g  local g o v e r n m e n t s .

Th e  v o t e  of t h e  C o m m i s s i o n  h a d  b e e n  t h r e e  to o n e  for the p r o p o s e d  
a n n e x a t i o n .  C h i l d r e n  in t h e  o u t l y i n g  a r e a  p r e s e n t l y  a t t e n d  C i t y  
s c h o o l s  w h i c h  r e c e i v e  t u i t i o n  p a y m e n t s  fr o m  the State. T h e  e c o n o m i c  
f u t u r e  of  P e t e r s b u r g  l i e s  f i s h i n g  and s o m e  logging. I n d u s t r y  w o u l d  
find it a t t r a c t i v e  to l o c a t e  in the o u t l y i n g  a r e a  f o l l o w i n g  a n n e x a t i o n

W i l l i a m  R u d d y , the a t t o r n e y  r e p r e s e n t i n g  the C i t y  of P e t e r s b u r g ,  and 
w i l l i a m  M e a r i g , r e p r e s e n t i n g  the P e t e r s b u r g  c i t y  g o v e r n m e n t ,  t e s t i f i e d



of P e t e r s b u r g  c u r r e n t l y  l i v e s  o u t s i d e  t h e  c i t y  limits. T h i s  meanS^* 
t h a t  t h o s e  i n s i d e  the c i t y  p a y  19% m o r e  for m u n i c i p a l  s e r v i c e s  t h a n  
thfc^r ju s t  share, w h i l e  t h o s e  o u t s i d e  p a y  19% less. Mr. F l o d e n  sa i d  
t h a t  w i t h o u t  t h e  e x t e n s i  )n o f  p l a n n i n g  and z o n i n g  p o w e r s  to t h e  p r e­
sen t  o u t l y i n g  a r e a s  t h e y  w e r e  l i k e l y  to d e v e l o p  in a h a p h a z a r d  m a n n e r  
l e a d i n g  to s e v e r e  w a t e r  a n d  s e w a g e  p r o b l e m s  in the future. T h e r e  w e r e  
i n s t a n c e s  in the o u t l y i n g  a r e a  w h e r e  l a n d  w a s  b e i n g  s u b d i v i d e d  in t o

"'smtpl'i lots t o o  s m a l l  h a n d l e  o n - s i t ^  s e w a g e  a n d  water. Mr. F l o d e n  
sa i d  t h a t  the C i t y ' s  g o a l  in t h e  a n n e x e d  a r e a  w o u l d  be to m a i n t a i n  
l a r g e  lots so as to p r e v e n t  the n e e d  to e s t a b l i s h  s e w e r  a n d  w a t e r  l i nes 
to h i g h  d e n s i t y  r e s i d e n t i a l  a n d  c o m m e r c i a l  d w e l l i n g s .  A d d i t i o n a l l y  
the p r o j e c t e d  l i n k a g e  of M i t k o f  H i g h w a y  w i t h  a p r o p o s e d  S t i k i n e  H i g h w a y  
c o u l d  r e s u l t  in u n r e s t r a i n e d  c o m m e r c i a l  d e v e l o p m e n t  of g a s  s t a t i o n s ,  
dr i v e - i n s ,  etc. a l o n g  the w a y  u n l e s s  p r o p e r  p l a n n i n g  a n d  z o n i n g  a u t h o r­
ity e x i s t e d  to c o n t r o l  it. In r e s p o n s e  to C o m m i t t e e  m e m b e r s '  q u e s t i o n s ,  
he sa i d  he b e l i e v e d  a c o m p r e h e n s i v e  c o m m u n i t y  d e v e l o p m e n t  p l a n  for 
P e t e r s b u r g  h a d  b e e n  p r e p a r e d  in 1965/66.

G e r t r u d e  L y o n s , a p l a i n t i f f  in the c o u r t  s u i t ^ / a g a i n s t  the p r o p o s e d  
a n n e x a t i o n  and a m e m b e r  o f  t h e  B o a r d  of D i r e c t o r s  of the P e t e r s b u r g  
I n d i a n  A s s o c i a t i o n ,  t e s t i f i e d  t h a t  the i n c r e a s e d  c o s t s  a s s o c i a t i o n  
w i t h  the e x t e n s i o n  of s e r v i c e s  to o u t l y i n g  a r e a s  w o u l d  w o r k  a n  u n d u e  
h a r d s h i p  on N a t i v e  r e s i d e n t s  o f  P e t e r s b u r g  w h o  w e r e  p r i m a r i l y  d e p e n­
de n t  u p o n  s e a s o n a l  e m p l o y m e n t .  Ms. L y o n s  sa i d  t h a t  the m e m b e r s h i p  of 
the P e t e r s b u r g  I n d i a n  A s s o c i a t i o n  w a s  a p p r o x i m a t e l y  185 a d u l t  p e r s o n s  
and t h a t  the A s s o c i a t i o n  w a s  t h e  c o m b i n e d  o r g a n i z a t i o n  for the T l i n g i t -  
Ilaida C e n t h & l  C o uncil, the A l a s k a  N a t i v e  B r o t h e r h o o d ,  the A l a s k a  N a t i v e  
S i s t e r h o o d ,  and S e a l a s k a  C o r p o r a t i o n .

S u n n y  H i c k s , a r e s i d e n t  of the P e t e r s b u r g  a r e a  and o p p o n e n t  o f  the 
p r o p o s e d  a n n e x a t i D n ,  c h a r a c t e r i z e d  the c o m m u n i t y  a t m o s p h e r e  o f  P e t e r s­
bur g  as a "local W a t e r g a t e  s i t u a t i o n "  w h e r e  n e i g h b o r s  w e r e  d i v i d e d  
a g a i n s t  o n e  a n o t h e r  and c o n v e r s a t i o n s  w e r e  s u r r e p t i t i o u s l y  r e c o r d e d .
She Ltlieved t h a t  l o cal a n i m o s i t i e s  had b e e n  i n f l a m e d  by  the C i t y ' s  
h a n d l i n g  of the a n n e x a t i o n  p e t i t i o n .  S h e  s t r e s s e d  t h a t  the r e s i d e n t s  
of the o u t l y i n g  ar e a  c o n s i d e r e d  t h e m s e l v e s  to be m e m b e r s  of the g e n e r a l  
P e t e r s b u r g  c o m m u n i t y  and w e r e  w i l l i n g  to a s s u m e  t h e i r  s h a r e  for local 
s e r v i c e s .  S h e  q u e s t i o n e d  w h e t h e r  the C i t y  w a s  c a p a b l e  of e f f i c i e n t l y  
c a r r y i n g  o u t  its p r e s e n t  o b l i g a t i o n s ,  m u c h  less u n d e r t a k e  m o r e  e x t e n­
sive  o n e s  w i t h o u t  the c o m p e n s a t i o n  of m a j o r  n e w  reven u e s .

W i l l i a m  M e a r i g  r e q u e s t e d  to t e s t i f y  a s e c o n d  ti m e  to p r e s e n t  h i s  v i e w s  
as a p r i v a t e  c i t i z e n  in a d d i t i o n  to his c a p a c i t y  as a c i t y  o f f i c i a l ,  
lie sa i d  that the p r o p o s e d  a n n e x a t i o n  o f f e r e d  o u t l y i n g  r e s i d e n t s  t h e i r  
f i r s t  c h a n c e  to p a r t i c i p a t e  in the p o l i t i c a l  d e c i s i o n s  a f f e c t i n g  t h e m  
locally, ev e n  in the a b s e n c e  of  a s e p a r a t e  e l e c t i o n  d i s t r i c t  for the 
area. He  s t a t e d  t h a t  p a r t i c i p a t i o n  in local g o v e r n m e n t  in s u c h  m a t t e r s  
as C o a s t a l  M a n a g e m e n t  o f f e r e d  r e s i d e n t s  m o r e  p r o t e c t i o n  than if t h e y  
r e m a i n e d  u n o r g a n i z e d  a n d  a l l o w e d  e i t h e r  the S t a t e  or f e d e r a l  g o v e r n­
m e n t  to i m p o s e  r e g u l a t i o n s  o n  them.

In the a b s e n c e  of f u r t h e r  p u b l i c  t e s t i m o n y  o n  S J R  40, C h a i r m a n  O r s i n i  
c o n c l u d e d  p u b l i c  h e a r i n g s  on  t h e  r e s o l u t i o n  and a d j o u r n e d  the C o m­
m i t t e e  at  6:28 PM.
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s i g n i f i c a n t  i n t e r e s t  i n  e x e r c i s i n g  p l a n n i n g  f o r  C o a s t a l  M a n a g e m e n t  

f o r  M i t k o f  I s l a n d  a s  w e l l  a s  a c h i e v i n g  a  w i d e r  b a s i s  f o r  f u t u r e  

m u n i c i p a l  s e l e c t i o n  o f  s t a t e  l a n d .  H e  a l s o  n o t e d  t h a t  t h e  p o s s i b i l i t y  

o f  a  d e e p  w a t e r  p o r t  h a d  b e e n  s t u d i e d  f o r  t h e  s o u t h e r n  t i p  o f  M i t k o f  

I s l a n d .

E d  L a p e y r i , a  r e s i d e n t  a n d  G e n e r a l  M a n a g e r  o f  M i t k o f f  L u m b e r  C o m p a n y ,  

a p l a i n t i f f  i n  a c o u r t  s u i t  a g a i n s t  t h e  a n n e x a t i o n ,  t e s t i f i e d  t h a t  

o u t l y i n g  r e s i d e n t s  d i d  n o t  r e c e i v e  m u n i c i p a l  s e r v i c e s  f o r  w o h i c h  t h e y  

d i d  n o t  p a y .  H e  s t a t e d  t h a t  r e s i d e n t s  o u t s i d e  c i t y  l i m i t s  p a i d  a 

15% s u r c h a r g e  f o r  e l e c t r i c i t y  a n d  a  50% s u r c h a r g e  f o r  w a t e r .  A s  f o r  

f i r e  p r o t e c t i o n ,  t h e  S t a t e  p a i d  t h e  C i t y  $ 7 . 5 0  p e r  c a p i t a  f o r  r e s i d e n t s  

o u t s i d e  C i t y  l i m i t s .  H e  s u b m i t t e d  t o  t h e  C o m m i t t e e  t h e  f o l l o w i n g  

p e t i t i o n  s i g n e d  b y  543 r e s i d e n t s  o f  t h e  g e n e r a l  P e t e r s b u r g  a r e a :

"WE, T H E  U N D E R S I G N E D ,  B E I N G  C I T I Z E N S  OF M I T K O F  ISLAND, B O T H  I N S I D E  A N D  
O U T S I D E  T H E  P R E S E N T  C I T Y  L I M I T S  OF  P E T E R S B U R G ,  A R E  S T R O N G L Y  O P P O S E D  T O  
T H E  P R O P O S E D  A N N E X A T I O N  TO P E T E R S B U R G  A T  T H I S  T I M E  D U E  T O  T H E  M E T H O D S  
U S E D  BY T H E  C I T Y  IN D I R E C T  O P P O S I T I O N  T O  T H E  D E S I R E S  O F  T H E  M A J O R I T Y  
OF T H E  C I T I Z E N S  A N D  B E C & S E  OF  E R R O R S  JN T H E  F I G U R E S  P R E S E N T E D  T O  T H E  
L O C A L  B O U N D A R Y  C O M M I S S I O N  A N D  T H E  F A I L U R E  BY T H E  C I T Y  T O  PROPERL'' 
R E S E A R C H  A N D  D O C U M E N T  T H E  E C O N O M I C  C H A N G E S  S U C H  A N N E X A T I O N  W O U L D  P R E S E N T  
T O  T H E  C I T Y  R E S I D E N T S  A N D  T H O S E  IN T H E  A D J O I N I N G  P R O P O S E D  AREAS. W E  A R E  
E X T R E M E L Y  C O N C E R N E D  IN T H E  M A N N E R  IN W H I C H  T H E  C I T Y  HAS i?RESENTED TH I S  
A N N E X A T I O N  W I T H O U T  P R O P E R  P U B L I C  INPUT. W E  A L S O  P E T I T I O N  T H E  H O U S E  A N D  
S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  C O M M I T T E E S  TC H O L D  A  J O I N T  H E A R­
ING IN P E T E R S B U R G  IN O R D E R  T O  O B T A I N  T H E  T R U E  F A C T S  A N D  P U B L I C  I N P U T  
R E G A R D I N G  T H I S  P R O P O S E D  A N N E X A T I O N . "

Mr. L a p e y r i  sa i d  t h a t  t h ese s i g n a t u r e s  w e r e  o b t a i n e d  w i t h i n  t h r e e  d a y s  
l a s t  w e e k  and t h a t  e v e r y  r e a s o n a b l e  e f f o r t  w a s  m a d e  to i n s u r e  th a t  r e s­
id e n t  a d u l t s  w e r e  the o n l y  p e r s o n s  w h o  signed. H e  told the C o m m i t t e e  
th a t  of the 543 p e t i t i o n  sig n e r s ,  193 l i v e d  o u t s i d e  the C i t y  and 350 
l i v e d  w i t h i n  the C i t y  limits.

Mr. L a p e y r i  c h a r g e d  t h a t  d u r i n g  the C i t y  C o u n c i l  d e l i b e r a t i o n s  o n  the 
a n n e x a t i o n  p e t i t i o n ,  a s h o w  of h a n d s  i n d i c a t e d  th a t  o n l y  11 of the 98 
p e r s o n s  p r e s e n t  s u p p o r t e d  a n n e x a t i o n  and that, of the 6 w h o  t e s t i f i e d  
in f a v o r  of t h e  m e a s u r e ,  fo u r  w e r e  c i t y  e m p l o y e e s  or r e l a t i v e s  of 
C o u n c i l  m e m b e r s .  He sa i d  t h a t  re a l  p r o p e r t y  v a l u a t i o n  for the 1975 
p r o p o s e d  a n n e x a t i o n  w a s  $6.3 m i l l i o n  and in 1977 o n l y  $6.7 m i l l i o n  for 
a s l i g h t l y  d i f f e r e n t  area. H e  a l s o  c i t e d  an u n i d e n t i f i e d  s t u d y  u n d e r­
t a k e n  by a l o c a l  p r i v a t e  f i r m  t h a t  i n d i c a t e d  no s i g n i f i c a n t  e c o n o m i c  
d e v e l o p m e n t  in P e t e r s b u r g  in the future. In r e s p o n s e  to C o m m i t t e e  
m e m b e r s '  q u e s t i o n s  he a c k n o w l e d g e d  t h a t  f i s h i n g  w a s  c o n s i d e r a b l y  m o r e  
i m p o r t a n t  e c o n o m i c a l l y  to P e t e r s b u r g  th a n  l o g g i n g  w h i c h  he c h a r a c t e r i z e d  
as "shakey".

G e n e  O w e n s , a r e s i d e n t  of P e t e r s b u r g ,  t e s t i f i e d  in s u p p o r t  of the p r o­
p p e d  a n n e x a t i o n  . He s t r e s s e d  t h a t  the S t a t e  h a d  c o n s i s t e n t l y  
l o c a l i t i e s  to a s s u m e  l ocal g o v e r n m e n t  c o n t r o l  in the U n o r g a n i z e d  B o r­
o u g h  in s u c h  m a t t e r s  as C o a s t a l  Management, p l a n n i n g .  Mr. O w e n s  said 
t h a t  the a n n e x a t i o n  of land o n  M i t k o f  I s l a n d  o y  P e t e r s b u r g  w a s  c o n s i s­
ten t  w i t h  t h a t  o b j e c t i v e .

J o h n  Floden, c i t y  e n g i n e e r  for P e t e r s b u r g ,  s p o k e  in f a v o r  o f  the a n­
n e x a t i o n  r e c o m m e n d a t i o n  and p o i n t e d  o u t  t h a t  the C i t y  h a d  b a s i c a l l y  

p r o p o s e d  a s e r v i c e  a r e a  c o n c e p t .  H e  n o t e d  t h a t  19V. of the p o p u l a t i o n



s a i d  t h a t  p u b l i c  h e a r i n g s  h a d  b e e n  h e l d  b y  the C o m­
m i s s i o n  in P e t e r s b u r g  J a n u a r y  9 b e f o r e  a n  o v e r f l o w  c r o w d  w i t h  the 
t e s t i m o n y  b e i n g  b r o a d c a s t  l i v e  o v e r  t h e  l o c a l  r a d i o  s t ation. On 
J a n u a r y  16 the c o m m i s i o n e r s  h e l d  a t e l e p h o n i c  c o n f e r e n c e  a n d  a p p r o v e d  
a r e c o m m e n d a t i o n  f o r  t h e  e x t e n s i o n  of the C i t y  of P e t e r s b u r g  b o u n d a r y

He e x p l a i n e d  t h a t  t h e  C o m m i s s i o n ' s  r e c o m m e n d a t i o n  c a l l e d  for the 
c i t y  b o u n d a r y  to b e  e x t e n d e d  o n l y  o v e r  the n o r t h e r n  p o r t i o n  o f  M i t k o f  
I s l a n d  a n  a r e a  of a p p r o x i m a t e l y  45 s q u a r e  m i l e s .  The C i t y  h a d  o r i g­
i n a l l y  p e t i t i o n e d  for t h e  a n n e x a t i o n  o f  all M i t k o f  Island, an  a r e a  of 
a p p r o x i m a t e l y  211 s q u a r e  mi l e s .  Mr. S t r a n d b e r g  s a i d  t h a t  the C o m m i s­
sio n



A M E N D M E N T  

S E N A T E  J O I N T  R E S O L U T I O N  NO. 30

To p a g e  1 l i n e  13, a f t e r  the s e c o n d  p e r i o d  a d d  the 
f o l l o w i n g :

B Y  O R S I N I

Regular

sessions are limited to n i nety days. The legislature m a y  e x tend the 

session for a period not to exceed twenty days by a concurrent: r e s o l u­

tion approved b y  a m a j o r i t y  vote of the me m b e r s h i p  of ea c h  house; and 

an additional period not to exceed ten days by a concurrent re s o l u t i o n

a p p r o v e d  by a two-thirds m a j o r i t y  vote of the me m b e r s h i p  of each house.



.Alaska ji>tate ̂legislature

S E N A T E  C A L E N D A R

o f f i c i a l  B u s i n e s s  o f  t h e  S e n a t e

_ W E D N E S D A Y
F e b r u a r y  15, 1 9 7 8  
1 ^ : 0 0  a.m.

R e v e r e n d  A l f r e d  W a k e f i e l d ,  C h a p l a i n

T H I R T Y - E I G H T H  L E G I S L A T I V E  D A Y

S E C O N D  R E A D I N G  OF  S E N A T E  R E S O L U T I O N S

S J R  30 P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n  of 
the S t a t e  of A l a s k a  r e l a t i n g  to r e g u l a r  and 
s p e c i a l  s e s s i o n s  of  the l e g i s l a t u r e  

( J u d i c i a r y  r e p o r t  pg. 236)

S E C O N D  R E A D I N G  OF  S E N A T E  B I L L S

SB 367 A n  A c t  r e l a t i n g  to s p e c i a l  s e s s i o n s  o f  the 
l e g i s l a t u r e
__________________________________________  eff. date

( J u d i c i a r y  r e p o r t  pg. 237)



S E N A T E  JO U R N A L F e b r u a r y  1 0 ,  19 78
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F IR S T  READING AND REFERENCE OF HOUSE B IL L S

COMMITTEE SUBSTITUTE FOR HOUSE B IL L  NO. 3 7 3  b y  th e  
F in a n c e  C o m m itte e , e n t i t l e d :

"A n  A c t c r e a t in g  a  n e t  in co m e t a x  d e d u c t io n  
f o r  c h i l d  a d o p t io n  e x p e n s e s ; a n d  p r o v id in g  
f o r  an  e f f e c t i v e  d a t e . "

was r e a d  th e  f i r s t  t im e  an d  r e f e r r e d  t o  th e  H e a l t h ,  
E d u c a t io n  and S o c ia l  S e r v ic e s  C o m m itte e  an d  th e  
F in a n c e  C o m m itte e .

HB HOUSE B IL L  NO. 675  by R e p r e s e n t a t iv e s  M a lo n e  an d  C o t to n ,  
675  e n t i t l e d :

"A n A c t r e l a t i n g  to  t r a n s f e r  o f  c o n t r o l  
o f  a  c e r t i f i c a t e d  p u b l ic  u t i l i t y ;  and  
p r o v id in g  f o r  an e f f e c t i v e  d a l e . "

wa3 r e a d  th e  f i r 6 t  t im e  and r e f e r r e d  t o  th e  Commerce 
C o m m itte e  and th e  F in a n c e  C o m m itte e .

COMMUNICATIONS

The S e c r e t a r y  r e a d  a l e t t e r  fro m  F o s t e r  D ie b o ld ,  C h ie f  
A d m in is t r a t o r ,  U n iv e r s i t y  o f  A la s k a  s t n t i n g  t h a t  G e r a ld  
B o w k e tt , D i r e c t o r  o f  In f o r m a t io n  S e r v ic e s  l o r  th e  
U n i v e r s i t y  o f  A la s k a  w i l l  be i n  J u n e a u  f o r  a  day and  
a h a l f  e a c h  w eek on W e d n e s d a y 's  and T h u r s d a y 's  an d  
can be > c a ch e d  a t  7 8 9 -2 1 0 1 .

The S e c r e t a r y  an no unced  r e c e i p t  o f  a  l e t t e r  f r o n  8 
A l l e n ,  C o m m is s io n e r , D e p a rtm e n t o f  A d m in i s t r a t l r  
t r a n s m i t t i n g  a  r e p o r t  on c o n t r a c t in g  o u t  d a ta  yz ■ j s i n g .  
C o p ie s  o f  th e  a b o v e  a r e  on f i l e  i n  th e  S e n a te  S e c r e t a r y 's  
O f f i c e .

STANDING COMMITTEE REPORTS

SJR The J u d ic ia r y  C o m m itte e  has had  SENATE JO IN T  RESOLUTION 
30 NO. 30 (p r o p o s in g  am endm ents t o  th e  C o n s t i t u t i o n  o f  

th e  S t a t e  o f  A la s k a  r e l a t i n g  t o  r e g u la r  an d  s p e c ia l  
s e s s io n s  o f  th e  l e g i s l a t u r e )  u n d e r  c o n s id e r a t io n  and  
th e  c o m m itte e  r e p o r t s  i t  b a c k  a s  f o l lo w s :  S e n a to r
Mohman, C h a irm a n , s ig n e d  "n o  re c o m m e n d a tio n " . S e n a to r  
Z i e g l e r  s ig n e d  "d o  n o t  p a s s "  an d  S e n a to r  T l . l l i o n  s ig n e d  
"do  p a s s " .





I S J R ' s  38, 39 & 40

F E B R U A R Y  7, 1978

P r e s e n t :  C h a i r m a n  O r s i n i ,  S e n a t o r s  W i l l i s ,  H a c k n e y  a n d  S u m n e r .
Wm. K. M e a r i g ;  J. R. F l o d e n ;  F r a n c e s  G. W e s t r e ;  D a v i d  
A. M o f f a t ;  G e n e  O w e n s ;  S i g v a l d  J. S t r a n d b e r g ;  E r i c k  
J. S i m p s o n ;  S u n n y  A. Flick; G e r t r u d e  L y o n s ;  L a r s  Eide;
E d  L a p e y r i ;  J a m e s  F. P e t e r s e n ;  A n n e t t e  Sm i t h ;  B r u c e  
A r o n s o n .

A b s e n t :  S e n a t o r  F e r g u s o n

C h a i r m a n  O r s i n i  c o n v e n e d  t h e  h e a r i n g s  a t  3: 1 5  PM. H e  a n n o u n c e d  
t h a t  t h e  C o m m i t t e e  w o u l d  t a k e  t e s t i m o n y  o n  S J R  38, 29 & 40 b u t  
w o u l d  t a k e  no a c t i o n  o n  t h e  r e s o l u t i o n s  t h a t  day.

S J R  39 ( P r o p o s e d  A n n e x a t i o n  b y H a i n e s  B o r o u g h ) :

C h a i r m a n  O r s i n i  a s k e d  S i g v a l d  S t r a n d b e r g ,  C h a i r m a n  o f  t h e  B o u n d a r y  
C o m m i s s i o n ,  to g i v e  the c i r c u m s t a n c e s  b e h i n d  t h e  p r o p o s e d  a n n e x a t i o n  
of l a n d  o n  w h i c h  s t o o d  fuel t a n k d s  f o r m e r l y  o p e r a t e d  b y  the m i l i t a r y .  
Mr. S t r a n d b e r g  d e s c r i b e d  t h e  a c t i o n  as p r o  f o r m a  in n a t u r e  to a l l o w  
t h e  Tlaines “B o r o u g h  to e l i m i n a t e  a p o c k e t  o f  n o n - b o r o u g h  la n d  i n s i d e  
its b o r d e r s .  H e  e x p l a i n e d  t h a t  t h e  f i n a l  d i s p o s i t i o n  o f  t a n k  f a r m  
p r o p e r t y ,  w h i c h  w o u l d  b e  h a n d l e d  by  t h e  G e n e r a l  S e r v i c e s  A d m i n i s t r a­
tion, w o u l d  n o t  b e  a f f e c t e d  b y  t h e  B o r o u g h ' s  a c t i o n  a n d  t h a t  the 
m i l i t a r y  h a d  n o t  o b j e c t e d  to t h e  p r o p o s e d  a n n e x a t i o n .  Mr. S t r a n d b e r g  
a l s o  s t a t e d  t h a t  n o  o b j e c t i o n s  h a d  b e e n  m a d e  b y  m e m b e r s  o f  the p u b l i c  
d u r i n g  t h e  B o u n d a r y  C o m m i s s i o n ' s  h e a r i n g s  in H a i n e s .  N o  o n e  e l s e  
w i s h e d  to t e s t i f y  o n  S J R  39 and C h a i r m a n  O r s i n i  c l o s e d  the h e a r i n g s  
o n  the r e s o l u t i o n .

S J R  38 ( P r o p o s e d  A n n e x a t i o n  by t h e C i t y  o f  S k a g w a y ) :

Mr. S t r a n d b e r g  n o t e d  t h a t  the C i t y  o f  S k a g w a y  o r i g i n a l l y  r e q u e s t e d  
t o  e x t e n d  i t s ~ b o u n d a r y  to t h e  C a n a d i a n  b o r d e r  a n d  t h a t  o f  t h e  H a i n e s  
B o r o u g h .  H e  n o t e d  t h a t  t h i s  r a i s e d  t h e  q u e s t i o n  in t h e  B o u n d a r y  
C o m m i s s i o n ' s  o p i n i o n  o f  w h a t  p r o p e r l y  c o n s t i t u t e d  c i t y  g o v e r n m e n t  
v e r s u s  t h a t  o f  a b o r o u g h .  T h e  C o m m i s s i o n  t h e r e f o r e  r e c o m m e n d e d  a 
s m a l l e r  e x t e n s i o n  o f  the C i t y ' s  b o u n d a r i e s  a n d  i n f o r m e d  the C i t y  
t h a t  it cou l d ,  if c o n d i t i o n s  w a r r a n t e d ,  p e t i t i o n  t h e  C o m m i s s i o n  in 
t h e  f u t u r e  to m o v e  its j u r i s d i c t i o n  to the C a n a d i a n  b o r d e r .  T h e  
C i t y  of S k a g w a y  s u p p o r t e d  t h i s  a c t i o n  by  t h e  C o m m i s s i o n  and a g r e e d  
w i t h  the r e c o m m e n d a t i o n .  S t r a n d b e r g  a c k n o w l e d g e d  t h a t  p u b l i c  t e s t i­
m o n y  by p e r s o n s  r e s i d i n g  o u t s i d e  the p r e s e n t  C i t y  b o u n d a r i e s  w a s  
o p p o s e d  to a n n e x a t i o n s  s i n c e  t h e y  b e l i e v e d  t h a t  t h e y  w e r e  a l r e a d y  
p a y i n g  for m u n i c i p a l  s e r v i c e s  t h r o u g h  t h e  s a l e s  tax. In r e s p o n s e  
to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  he s a i d  t h a t  the C o m m i s s i o n  had 
n o t  c o n s i d e r e d  t h e  i n c l u s i o n  o f  the D y c a  a r e a  i n t o  t h e  C i t y  o f  S k a g -  
v;ay a n d  that s u c h  an a c t i o n  w o u l d  r e q u i r e  s e p a r a t e  C o m m i s s i o n  a c t i o n .

W i l l i a m  R u d d y , an a t t o r n e y  r e p r e s e n t i n g  the C i t y  o f  S k a g w a y ,  said 
t h a t  p u b l i c  o p p o s i t i o n  h a d  b e e n  e x p r e s s e d  to t h e  p r o p o s e d  a n n e x a­
tion b u t  t h a t  it w a s  n o t  o r g a n i z e d .

S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S

C O M M I T T E E  M I N U T E S



In the a b s e n c e  o f  f u r t h e r  p u b l i c  t e s t i m o n y ,  C h a i r m a n  O r s i n i  c l o s e d  
t h e  h e a r i n g s  o n  t h e  r e s o l u t i o n .

SJR 40 (P ro p o s e d  A n n e x a t io n  b y  th e  C i t y  o f  P e te r s b u r g ) :

Mr. S t r a n d b e r g  s a i d  t h a t  p u b l i c  h e a r i n g s  h a d  b e e n  h e l d  b y  t h e  C o m­
m i s s i o n  in P e t e r s b u r g  J a n u a r y  9 b e f o r e  an o v e r f l o w  c r o w d  w i t h  the 
t e s t i m o n y  b e i n g  b r o a d c a s t  l i v e  o v e r  t h e  l o c a l  r a d i o  sta t i o n .  On 
J a n u a r y  16 t h e  c o m m i s s i o n e r s  h e l d  a t e l e p h o n i c  c o n f e r e n c e  a n d  a p p r o v e d  
a r e c o m m e n d a t i o n  for t h e  e x t e n s i o n  o f  t h e  C i t y  of  P e t e r s b u r g  b o u n d a r y .

He  e x p l a i n e d  t h a t  the C o m m i s s i o n ' s  r e c o m m e n d a t i o n  c a l l e d  for the 
c i t y  b o u n d a r y  to b e  e x t e n d e d  o n l y  o v e r  the n o r t h e r n  p irtion o f  M i t k o f  
Is l and, a n  a r e a  of a p p r o x i m a t e l y  45 s q u a r e  m i l e s .  T h e  C i t y  h a d  o r i g­
in a l l y  p e t i t i o n e d  f o r  t h e  a n n e x a t i o n  of all M i t k o f  Island, an a r e a  of 
a p p r o x i m a t e l y  211 s q u a r e  m i l e s .  Mr. S t r a n d b e r g  s a i d  t h a t  t h e  C o m m i s­
si o n  r e s p e c t e d  t h e  C i t y ' s  r e a s o n s  for the l a r g e r  r e q u e s t ,  w h i c h  
i n c l u d e d  c o n c e r n s  a b o u t  C o a s t a l  M a n a g e m e n t  a n d  m u n i c i p a l  s e l e c t i o n  of 
s t a t e  lands. H e  s a i d  t h a t  t h i s  a g a i n  r a i s e d  t h e  q u e s t i o n  o f  b o r o u g h  
v e r s u s  c i t y  g o v e r n m e n t  a n d  t h a t  the C o m m i s s i o n  h a d  r e c o m m e n d e d  an 
a r e a  for a n n e x a t i o n  t h a t  w o u l d  t a k e  in a l m o s t  all r e s i d e n t s ,  b u t  n o t  
a l l  t h e  t e r r i t o r y ,  o f  M i t k o f  Isla n d .  H e  n o t e d  that, in the C o m m i s s i o n ' s  
view, t h e  n a t u r a l  d e v e l o p m e n t  of the C i t y  o f  P e t e r s b u r g  lay a l o n g  M i t k o f  
H i g h w a y  a n d  t h a t  t h e  o u t l y i n g  a r e a s  d i d  b e n e f i t  f r o m  m u n i c i p a l  s e r v i c e s .  
T h e  i n c o r p o r a t i o n  of this a r e a  w o u l d  r e m o v e  t h e  p r e s e n t  tax i n e q u i t y  
b e t w e e n  the r e s i d e n t s  of the C i t y  and the o u t l y i n g  d i s t r i c t .  Mr. 
S t r a n d b e r g  p o i n t e d  o u t  t h a t  t h e  C i t y  o f  P e t e r s b u r g  h a s  a n a r r o w  tax 
base, b u t  a f a i r l y  h e a v y  b o n d e d  .indebtedness. T h e  2 ,126 C i t y  r e s i d e n t s  
h a v e  a b o n d e d  i n d e b t e d n e s s  o f  $3.7 m i l l i o n  a g a i n s t  a p r o p e r t y  v a l u a­
ti o n  o f  $34 m i l l i o n .  T h s i  g i v e s  the C i t y  a d e b t / v a l u a t i o n  r a t i o  of 
a p p r o x i m a t e l y  11% as o p p o s e d  to a 5.4% r a t i o  for the C i t y  a n d  B o r o u g h  
of J u n e a u  a n d  3% for the C i t y  of K e t c h i k a n .  H e  n o t e d  t h a t  t h e r e  w e r e  
c o n s i d e r a b l e  p r i v a t e  l a n d  h o l d i n g s  s o u t h  of  P e t e r s b u r g  a l o n g  the 
M i t k o f  H i g h w a y .

In r e s p o n s e  to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  Mr. S t r a n d b e r g  m a d e  
t h e  f o l l o w i n g  c o m m e n t s :  T h e  C i t y  i n d i c a t e d  t h a t  it w o u l d  a s s e s s  o n e -
half, o r  7 m i l l s ,  of  the p r e s e n t  C i t y  m i l l  r a t e  a g a i n s t  the r e s i d e n t s  
of the o u t l y i n g  a r e a  for the f i r s t  y e a r  a f t e r  a n n e x a t i o n .  P e t e r s b u r g  
C i t y  C o u n c i l m e n  r u n  a t  l a r g e  a n d  t h e r e f o r e  t h e r e  w o u l d  b e  no c o u n c i l  
s e a t  p e r  se: r e p r e s e n t i n g  t h e  a n n e x e d  o u t l y i n g  area. D u r i n g  t h e  p u b l i c  
h e a r i n g s  i n  P e t e r s b u r g ,  p u b l i c  s e n t i m e n t  r a n  a b o u t  four to c n e  a g a i n s t  
a n n e x a t i o n .  T h e  A u g u s t  26, 1975, e l e c t i o n  d u r i n g  w h i c h  C i t y  v o t e r s  
r e j e c t e d  a n n e x a t i o n  w a s  a s t r a w  v o t e  o n  a n o t h e r  p r o p o s e d  a n n e x a t i o n  
an d  for w h i c h  s k e t c h y  d a t a  h a d  b e e n  g a t h e r e d  in r e g a r d  to p o t e n t i a l  
tax r e v e n u e s .  S e r v i c e  a r e a s  in t h e  u n o r g a n i z e d  B o r o u g h  c o u l d  be  
e s t a b l i s h e d  by  t h e  L e g i s l a t u r e  o n l y  if t h e  s a m e  s e r v i c e s  c o u l d  n o t  
b e  p r o v i d e d  by a n n e x a t i o n  to e x i s t i n g  l o c a l  g o v e r n m e n t s .

T h e  v o t e  o f  t h e  C o m m i s s i o n  h a d  b e e n  t h r e e  to o n e  for the p r o p o s e d  
a n n e x a t i o n .  C h i l d r e n  in the o u t l y i n g  a r e a  p r e s e n t l y  a t t e n d  C i t y  
s c h o o l s  w h i c h  r e c e i v e  t u i t i o n  p a y m e n t s  f r o m  tl. - State. T h e  e c o n o m i c  
f u t u r e  ot P e t e r s b u r g  l i e s  f i s h i n g  a n d  s o m e  logging. I n d u s t r y  w o u l d  
fi n d  it a t t r a c t i v e  to l o c a t e  in t h e  o u t l y i n g  a r e a  f o l l o w i n g  a n n e x a t i o n .

W i l l i a m  R u d d y , t h e  a t t o r n e y  r e p r e s e n t i n g  t h e  C i t y  o f  P e t e r s b u r g ,  a n d  
W i l l i a m  M e a r i g, r e p r e s e n t i n g  t h e  P e t e r s b u r g  c i t y  g o v e r n m e n t ,  t e s t i f i e d



j o i n t l y .  Mr. M e a r i g  s t a t e d  t h a t  t h e  1 9 7 5  a n n e x a t i o n  v o t e  c o n c e r n e d  
t h e  p r o p o s e d  a n n e x a t i o n  o f  W e s t  P e t e r s b u r g ,  w h i c h  h a s  n o w  i n c o r p o r a t e d  
s e p a r a t e l y  as t h e  C i t y  o f  K u p r e a n o f ,  a n d  d i d  n o t  p e r t a i n  to the p r e s e n t  
r e c o m m e n d a t i o n ,  i.e n o t e d  t h a t  the E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y  w a s  
r e q u i r i n g  t h e  e x t e n s i o n  o f  s e w e r  a n d  w a t e r  f a c i l i t i e s  to o u t l y i n g  areas. 
E i t h e r  t h e  C i t y  of P e t e r s b u r g  w o u l d  p r o v i d e  t h e s e  s e r v i c e s  o r  t h e y  
w o u l d  b e  m a n d a t e d  a t  t h e  s t a t e  o r  f e d e r a l  level. I n  r e s p o n s e  to q u e s­
t i o n s  f r o m  t h e  C o m m i t t e e  m e m b e r s ,  M e a r i g  c o n c u r r e d  t h a t  P e t e r s b u r g ' s  
e c o n o m i c  f u t u r e  l a y  w i t h  f i s h i n g  a n d  s t a t e d  t h a t  a n y  e x p a n s i o n  of  
f i s h i n g  f a c i l i t i e s  w o u l d  p r o b a b l y  o c c u r  a t  t h e  f o u r  p l a n t s  c u r r e n t l y  
w i t h i n  t h e  C i t y ' s  b o u n d a r i e s .  B e c a u s e  o f  e n v i r o n m e n t a l  and e s t h e t i c  
c o n c e r n s ,  l i t t l e  o r  n o  d e v e l o p m e n t  is l i k e l y  to t a k e  p l a c e  in t h e  
N a r r o w s .  H e  c o m m e n t e d  t h a t  s t r i c t l y  s p e a k i n g  it w a s  i l l e g a l  for the 
C i t y  to p r o v i d e  m u n i c i p a l  s e r v i c e s  to t h e  o u t l y i n g  area.

J a m e s  P e t e r s e n ,  t h e  a t t o r n e y  r e p r e s e n t i n g  the p l a i n t i f f s  in the c o u r t  
s u i t  o p p o s i n g - t h e  p r o p o s e d  a n n e x a t i o n f t e s t i f i e d  t h a t  his c l i e n t s  
o p p o s e d  the a n n e x a t i o n  o n  the g r o u n d s  t h a t  i n s u f f i c i e n t  s t u d y  h a d  b e e n  
g i v e n  to t h e  r e v e n u e ,  t a x  b u r d e n ,  a n d  e x p e n s e  of  t h e  a c t i o n .  H e  s t a t e d  
t h a t  t h e  o r i g i n a l  p e t i t i o n  r e q u e s t i n g  a n n e x a t i o n  h a d  b e e n  h a s t i l y  p u t  
t o g e t h e r  a n d  t h a t  t h e  m u n i c i p a l  o r d i n a n c e  h a d  h a d  its f i r s t  r e a d i n g  
w i t h  n o  p u b l i c  input. T h e  s e c o n d  a n d  t h i r d  r e a d i n g s  t o o k  p l a c e  o n  the 
s a m e  n i g h t .  S t u d i e s  w e r e  l a c k i n g  o n  p o p u l a t i o n  d e n s i t y ,  c o s t  o f  p o l i c e  
p r o t e c t i o n ,  c o s t  of w a t e r  a n d  s e w e r  f a c i l i t i e s ,  a n d  c o s t  of  e l e c t r i c  
p o w e r  e x t e n s i o n .  P e t e r s o n  s a i d  t h a t  h i s  c l i e n t s  w e r e  n o t  o p p o s e d  to 
a n n e x a t i o n  p e r  se a n d  b e l i e v e d  t h a t  t h e  e s t a b l i s h m e n t  of  a s e r v i c e  
d i s t r i c t  ( o u t s i d e  o f  t h e  m u n i c i p a l  b o u n d a r y )  c o u l d  p r o v i d e  a v i a b l e  
s o l u t i o n .  H e  e m p h a s i z e d  t h a t  it w a s  n o t  o n l y  r e s i d e n t s  of o u t l y i n g  
a r e a s  w h o  o p p o s e d  a n n e x a t i o n  b u t  t h e  r e s i d e n t s  of the C i t y  as w ell.

F r a n c e s  W e s t r e  t e s t i f i e d ,  as a m e m b e r  o f  the P e t e r s b u r g  C i t y  C o u n c i l ,  
that, t h e  C o u n c i l  h a d  u n a n i m o u s l y  a p p r o v e d  the p r o p o s e d  a n n e x a t i o n  as 
b e i n g  in the b e s t  i n t e r e s t s  of the c o m m u n i t y  of  P e t e r s b u r g  and its 
e n v i r o n s .  S h e  s a i d  t h a t  t h e  a p p a r e n t  h a s t e  in a c t i n g  u p o n  the p e t i t i o n  
w a s  d u e  to t h e  l e g a l  r e q u i r e m e n t  to s u b m i t  a l l  a n n e x a t i o n  r e c o m m e n d a­
t i o n s  to  t h e  L e g i s l a t u r e  b y  the t e n t h  d a y  of s e s s i o n .  S h e  p o i n t e d  o u t  
t h a t  P e t e r s b u r g  a n d  W r a n g e l  w e r e  j o i n t l y  s t u d y i n g  a p r o p o s a l  for 
h y d r o e l e c t r i c  d e v e l o p m e n t  in t h e  T h o m a s  B a y  a r e a  t h a t  w o u l d  p r o v i d e  
r e l a t i v e l y  i n e x p e n s i v e  p o w e r  for e c o n o m i c  d e v e l o p m e n t  in t h e  arsa.
Ms. W e s t r e  s a i d  t h a t  B r u c e  A r o n s o n  o f  t h e  D e p a r t m e n t  of  C o m m u n i L y  
a n d  R e g i o n a l  A f f a i r s  h a d  o r i g i n a l l y  r a i s e d  the a n n e x a t i o n  q u e s t i o n  
in P e t e r s b u r g  s e v e r a l  y e a r s  ago.

L a r s  E i d e  r e a d  t o  t h e  C o m m i t t e e  a l e t t e r  h e  s e n t  o n  D e c e m b e r  12, 1977, 
t o  C o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  L e e  M c A n e r n e y  p r o ­

t e s t i n g  t h e  p r o p o s e d  a n n e x a t i o n  a s  c o n t r a r y  t o  t h e  w i s h e s  o f  t h e  

m a j o r i t y  o f  t h e  p e o p l e  o f  P e t e r s b u r g .  H e  s t a t e d  h e  w a s  p a r t  o w n e r  o f  

M i t k o f  L u m b e r  C o m p a n y  w h i c h  e m p l o y e s  a p p r o x i m a t e l y  23 p e r s o n s  a b o u t  

75% o f  w h o m  l i v e d  i n  t h e  C i t y  a n d  90% o f  t h e  c o m p a n y ' s  p r o d u c t i o n  w a s  

e x p o r t e d .

D a v i d  M o f f a t , C i t y  M a n a g e r  of P e t e r s b u r g ,  s a i d  t h a t  t h e  i m p e t u s  for 
a n n e x a t i o n  h a d  o r i g i n a t e d  f r o m  r e s i d e n t s  in t h e  o u t l y i n g  a r e a s  and 
t h a t  he h a d  h e a r d  o f  l i t t l e  o p p o s i t i o n  to the p r o p o s a l  f r o m  w i t h i n  
t h e  City. He  n o t e d  that, w i t h o u t  the e x i s t e n c e  of  the C i t y  of P e t e r s­
burg, i t  w o u l d  b e  u n l i k e l y  t h a t  i n d u s t r i e s  o u t s i d e  c i t y  l i m i t s  w o u l d  
h a v e  l o c a t e d  in t h e  area. M o f f a t  p o i n t e d  o u t  t h a t  the C i t y  h a s  a



s i g n i f i c a n t  i n t e r e s t  in e x e r c i s i n g  p l a n n i n g  for C o a s t a l  M a n a g e m e n t  
f or M i t k o f  I s l a n d  as w e l l  as a c h i e v i n g  a w i d e r  b a s i s  for f u t u r e  
m u n i c i p a l  s e l e c t i o n  of s t a t e  land. H e  a l s o  n o t e d  t h a t  t h e  p o s s i b i l i t y  
of  a d e e p  w a t e r  p o r t  h a d  b e e n  s t u d i e d  for the s o u t h e r n  t i p  of M i t k o f  
I s l and.

E d  L a p e y r i ,  a r e s i d e n t  a n d  G e n e r a l  M a n a g e r  o f  M i t k o f f  L u m b e r  C o m p a n y ,  
a p l a i n t i f f  in a c o u r t  s u i t  a g a i n s t  t h e  a n n e x a t i o n ,  t e s t i f i e d  t h a t  
o u t l y i n g  r e s i d e n t s  d i d  n o t  r e c e i v e  m u n i c i p a l  s e r v i c e s  f o r  w o h i c h  th e y  
d i d  n o t  pay. H e  s t a t e d  t h a t  r e s i d e n t s  o u t s i d e  c i t y  l i m i t s  p a i d  a 
15% s u r c h a r g e  for e l e c t r i c i t y  a n d  a 50% s u r c h a r g e  f o r  w a t e r .  A s  for 
f i r e  p r o t e c t i o n ,  t h e  S t a t e  p a i d  the C i t y  $ 7 . 5 0  p e r  c a p i t a  for r e s i d e n t s  
o u t s i d e  C i t y  limits. He s u b m i t t e d  to t h e  C o m m i t t e e  the f o l l o w i n g  
p e t i t i o n  s i g n e d  b y  543 r e s i d e n t s  o f  t h e  g e n e r a l  P e t e r s b u r g  area:

"WE, T H E  U N D E R S I G N E D ,  B E I N G  C I T I Z E N S  O F  M I T K O F  I S L AND, B O T H  I N S I D E  A N D  
O U T S I D E  T H E  P R E S E N T  C I T Y  L I M I T S  O F  P E T E R S B U R G ,  A R E  S T R O N G L Y  O P P O S E D  T O  
T H E  P R O P O S E D  A N N E X A T I O N  T O  P E T E R S B U R G  A T  T H I S  T I M E  D U E  T O  T H E  M E T H O D S  
U S E D  B Y  T H E  C I T Y  IN D I R E C T  O P P O S I T I O N  T O  TIIE D E S I R E S  OF  T H E  M A J O R I T Y  
O F  T H E  C I T I Z E N S  A N D  B E C A U S E  O F  E R R O R S  IN T H E  F I G U R E S  P R E S E N T E D  T O  TIIE 
L O C A L  B O U N D A R Y  C O M M I S S I O N  A N D  T H E  F A I L U R E  B Y  TIIE C I T Y  T O  P R O P E R L Y  
R E S E A R C H  A N D  D O C U M E N T  T H E  E C O N O M I C  C H A N G E S  S U C H  A N N E X A T I O N  W O U L D  P R E S E N T  
T O  T H E  C I T Y  R E S I D E N T S  A N D  T H O S E  IN T H E  A D J O I N I N G  P R O P O S E D  A R E A S .  W E  A R E  
E X T R E M E L Y  C O N C E R N E D  IN T H E  M A N N E R  IN W H I C H  T H E  C I T Y  HAS P R E S E N T E D  T H I S  
A N N E X A T I O N  W I T H O U T  P R O P E R  P U B L I C  INPUT. W E  A L S O  P E T I T I O N  T H E  H O U S E  A N D  
S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  C O M M I T T E E S  T O  H O L D  A J O I N T  H E A R - _  
I N G  IN P E T E R S B U R G  IN O R D E R  T O  O B T A I N  T H E  T R U E  F A C T S  A N D  P U B L I C  I N P U T  
R E G A R D I N G  T H I S  P R O P O S E D  A N N E X A T I O N . "

Mr. L a p e y r i  s a i d  t h a t  t h e s e  s i g n a t u r e s  w e r e  o b t a i n e d  w i t h i n  t h r e e  d a y s  
l a s t  w e e k  a n d  th a t  e v e r y  r e a s o n a b l e  e f f o r t  w a s  m a d e  to i n s u r e  t h a t  r e s­
i d e n t  a d u l t s  w e r e  t h e  o n l y  p e r s o n s  w h o  s i g ned. H e  t o l d  t h e  C o m m i t t e e  
t h a t  o f  t h e  543 p e t i t i o n  si g n e r s ,  193 l i v e d  o u t s i d e  the C i t y  a n d  350 
l i v e d  w i t h i n  the C i t y  limits.

Mr. L a p e y r i  c h a r g e d  t h a t  d u r i n g  t h e  C i t y  C o u n c i l  d e l i b e r a t i o n s  o n  the 
a n n e x a t i o n  p e t i t i o n ,  a s h o w  of h a n d s  i n d i c a t e d  t h a t  o n l y  11 o f  t h e  98 
p e r s o n s  p r e s e n t  s u p p o r t e d  a n n e x a t i o n  a n d  that, o f  t h e  6 w h o  t e s t i f i e d  
in f a v o r  o f  the m e a s u r e ,  f o u r  w e r e  c i t y  e m p l o y e e s  o r  r e l a t i v e s  of  
C o u n c i l  m e m b e r s .  H e  sa i d  t h a t  r e a l  p r o p e r t y  v a l u a t i o n  f o r  t h e  1 9 7 5  
p r o p o s e d  a n n e x a t i o n  w a s  $5.3 m i l l i o n  a n d  in 1977 o n l y  $6.7 m i l l i o n  for 
a s l i g h t l y  d i f f e r e n t  area. lie a l s o  c i t e d  an  u n i d e n t i f i e d  s t u d y  u n d e r­
t a k e n  b y  a l o c a l  p r i v a t e  f i r m  t h a t  i n d i c a t e d  no s i g n i f i c a n t  e c o n o m i c  
d e v e l o p m e n t  in P e t e r s b u r g  in t h e  future. In r e s p o n s e  to C o m m i t t e e  
m e m b e r s '  q u e s t i o n s  h e  a c k n o w l e d g e d  t h a t  f i s h i n g  Weis c o n s i d e r a b l y  m o r e  
i m p o r t a n t  e c o n o m i c a l l y  to P e t e r s b u r g  t h a n  l o g g i n g  w h i c h  h e  c h a r a c t e r i z e d  
as " s h a k e y " .

G e n e  Owens, a r e s i d e n t  o f  P e t e r s b u r g ,  t e s t i f i e d  in s u p p o r t  o f  t h e  p r o -  
p o s e d  a n n e x a t i o n  . H e  s t r e s s e d  t h a t  t h e  S t a t e  h a d  c o n s i s t e n t l y  u r g e d  
l o c a l i t i e s  to  a s s u m e  l o c a l  g o v e r n m e n t  c o n t r o l  in t h e  U n o r g a n i z e d  B o r­
o u g h  in s u c h  m a t t e r s  as C o a s t a l  M a n a g e m e n t  p l a n n i n g .  Mr. O w e n s  s a i d  
t h a t  t h e  a n n e x a t i o n  o f  l a n d  o n  M i t k o f  I s l a n d  b y  P e t e r s b u r g  w a s  c o n s i s­
t e n t  w i t h  t h a t  o b j e c t i v e .

J o h n  F l o d e n ,  c i t y  e n g i n e e r  f o r  P e t e r s b u r g ,  s p o k e  in f a v o r  o f  the a n­
n e x a t i o n  r e c o m m e n d a t i o n  a n d  p o i n t e d  o u t  t h a t  the C i t y  h a d  b a s i c a l l y  

p r o p o s e d  a s e r v i c e  ar e a  c o n c e p t .  He  n o t e d  t h a t  19% o f  the p o p u l a t i o n
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of P e t e r s b u r g  c u r r e n t l y  l i v e s  o u t s i d e  t h e  c i t y  limits. T h i s  
m e a n t  t h a t  t h o s e  i n s i d e  t h e  c i t y  p a y  19% m o r e  for m u n i c i p a l  
s e r v i c e s  t h a n  t h i e r  j u s t  share, w h i l e  t h o s e  o u t s i d e  p a y  19% 
less. Mr. F l o d e n  s a i d  t h a t  w i t h o u t  the e x t e n s i o n  o f  p l a n n i n g  
an d  z o n i n g  p o w e r s  t o  t h e  p r e s e n t  o u t l y i n g  a r e a s  t h e y  w e r e  
l i k e l y  to d e v e l o p  in a h a p h a z a r d  m a n n e r  l e a d i n g  to s e v e r e  
w a t e r  a n d  s e w a g e  p r o b l e m s  in t h e  future. T h e r e  w e r e  i n s t a n c e s  
in t h e  o u t l y i n g  a r e a  w h e r e  l a n d  w a s  b e i n g  s u b d i v i d e d  in t o  
l o t s  t o o  s m a l l  h a n d l e  o n s i t e  s e w a g e  a n d  w a t e r .  Mr. F l o d e n  
s a i d  t h a t  t h e  C i t y ' s  g o a l  in t h e  a n n e x e d  a r e a  w o u l d  be to 
m a i n t a i n  l a r g e  l o t s  so as to p r e v e n t  t h e  n e e d  to e s t a b l i s h  
s e w e r  a n d  w a t e r  l i n e s  to h i g h  d e n s i t y  r e s i d e n t i a l  a n d  c o m m e r c i a l  
d w e l l i n g s .  A d d i t i o n a l l y  t h e  p r o j e c t e d  l i n k a g e  of M i t k o f  
H i g h w a y  w i t h  a p r o p o s e d  S t i k i n e  H i g h w a y  c o u l d  r e s u l t  in 
u n r e s t r a i n e d  c o m m e r c i a l  d e v e l o p m e n t  of g a s  s t a t i o n s ,  d r i v e -  
ins, etc. a l o n g  t h e  w a y  u n l e s s  p r o p e r  p l a n n i n g  a n d  z o n i n g  
a u t h o r i t y  e x i s t e d  to c o n t r o l  it. In r e s p o n s e  to C o m m i t t e e  
m e m b e r s '  q u e s t i o n s ,  h e  sa i d  he b e l i e v e d  a c o m p r e h e n s i v e  
c o m m u n i t y  d e v e l o p m e n t  p l a n  for P e t e r s b u r g  h a d  b e e n  p r e p a r e d  
in 1 9 6 5 / 6 6 .

G e r t r u d e  L y ons, a p l a i n t i f f  in t h e  c o u r t  s u i t e  a g a i n s t  the 
p r o p o s e d  a n n e x a t i o n  and a m e m b e r  of the B o a r d  of D i r e c t o r s  
of t h e  P e t e r s b u r g  I n d i a n  A s s o c i a t i o n ,  t e s t i f i e d  t h a t  the 
i n c r e a s e d  c o s t s  a s s o c i a t i o n  w i t h  the e x t e n s i o n  of  s e r v i c e s  
to o u t l y i n g  a r e a s  w o u l d  w o r k  a n  u n d u e  h a r d s h i p  on N a t i v e  
r e s i d e n t s  o f  P e t e r s b u r g  w h o  w e r e  p r i m a r i l y  d e p e n d e n t  u p o n  
s e a s o n a l  e m p l o y m e n t .  Ms. L y o n s  s a i d  t h a t  t h e  m e m b e r s h i p  of 
t h e  P e t e r s b u r g  I n d i a n  A s s o c i a t i o n  w a s  a p p r o x i m a t e l y  .185 
a d u l t  p e r s o n s  a n d  t h a t  the A s s o c i a t i o n  w a s  the c o m b i n e d  
o r g a n i z a t i o n  for t h e  T l i n g i t - H a i d a  C e n t r a l  C o u n c i l ,  the 
A l a s k a  N a t i v e  B r o t h e r h o o d ,  the A l a s k a  N a t i v e  S i s t e r h o o d ,  and 
S e a l a s k a  C o r p o r a t i o n .

S u n n y  H i c ks, a r e s i d e n t  o f  the P e t e r s b u r g  a r e a  a n d  o p p o n e n t  
of t h e  p r o p o s e d  a n n e x a t i o n ,  c h a r a c t e r i z e d  the c o m m u n i t y  
a t m o s p h e r e  o f  P e t e r s b u r g  a s  a " l o c a l  W a t e r g a t e  s i t u a t i o n "  
w h e r e  n e i g h b o r s  w e r e  d i v i d e d  a g a i n s t  o n e  a n o t h e r  a n d  c o n v e r s a t i o n s  
w e r e  s u r r e p t i t i o u s l y  r e c o r d e d .  S h e  b e l i e v e d  t h a t  local 
a n i m o s i t i e s  h a d  b e e n  i n f l a m e d  b y  the C i t y ' s  h a n d l i n g  of the 
a n n e x a t i o n  p e t i t i o n .  S h e  s t r e s s e d  t h a t  t h e  r e s i d e n t s  of 
t h e  o u t l y i n g  a r e a  c o n s i d e r e d  t h e m s e l v e s  to b e  m e m b e r s  of the 
g e n e r a l  P e t e r s b u r g  c o m m u n i t y  a n d  w e r e  w i l l i n g  to a s s u m e  
t h e i r  s h a r e  f o r  l o c a l  s e r v i c e s .  S h e  q u e s t i o n e d  w h e t h e r  the 
C i t y  w a s  c a p a b l e  o f  e f f i c i e n t l y  c a r r y i n g  o u t  its p r e s e n t  
o b l i g a t i o n s ,  m u c h  l e s s  u n d e r t a k e  m o r e  e x t e n s i v e  o n e s  w i t h o u t  
t h e  c o m p e n s a t i o n  o f  m a j o r  n e w  r e v e n u e s .

W i l l i a m  M e a r i g  r e q u e s t e d  to t e s t i f y  a s e c o n d  time to p r e s e n t  
hi s  v i e w s  as a p r i v a t e  c i t i z e n  in a d d i t i o n  to h i s  c a p a c i t y  
as a c i t y  o f f i c i a l .  lie s a i d  th a t  the p r o p o s e d  a n n e x a t i o n  
o f f e r e d  o u t l y i n g  r e s i d e n t s  t h e i r  f i r s t  c h a n c e  to p a r t i c i p a t e  
in t h e  p o l i t i c a l  d e c i s i o n s  a f f e c t i n g  t h e m  lo c a l l y ,  e v e n  in 
t h e  a b s e n c e  of a s e p a r a t e  e l e c t i o n  d i s t r i c t  for the area.
H e  s t a t e d  t h a t  p a r t i c i p a t i o n  in l o cal g o v e r n m e n t  in such 
m a t t e r s  as C o a s t a l  M a n a g e m e n t  o f f e r e d  r e s i d e n t s  m o r e  p r o t e c t i o n  
t h a n  if t h e y  r e m a i n e d  u n o r g a n i z e d  and a l l o w e d  e i t h e r  the 
S t a t e  o r  f e d e r a l  g o v e r n m e n t  to i m p o s e  r e g u l a t i o n s  o n  them.
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In t h e  a b s e n c e  o f  f u r t h e r  p u b l i c  t e s t i m o n y  o n  S J R  40, C h a i r m a n  O r s i n i  
c o n c l u d e d  p u b l i c  h e a r i n g s  o n  t h e  r e s o l u t i o n  a n d  a d j o u r n e d  t h e  C o m­

m i t t e e  a t  6: 2 8  PM.
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P P Y  H E W  Y E A R

.and warm greetings for a 
salthy and prosperous New

at you can lime with an ir­
is sue, or so, being a bit on 
iy aide, as a business & racati 
is mandatory.
La feeling much better after 
r&tior and appreciates the 
ihes, flowers and cards, 
ope to iacrease our editions 
arj give better local coverage; 
sent a better p a p e r .

. P A T T Y  S A I D  S O I

• Patty is a feature writer 
Seattle Timeis and i® an auth- 

n Alaska and adjacent Canada, 
hould be ao his father was a
President of the University of 
and mining operator in Tukon.

rote a special article on 
In tha Seattle Times,Sunday, 
8,1973 and concluded with: 

ES(Alasken) TO WATCH this year: 
, for one, with completion of 
highway soon into Carerose and 
on Territory, plus growth of 
Klondike Gold Rush National 
kagvay will blossomfl 
,Patty stated to this publishor 
expected to be in Skagway this 

[and note how the Park Develop- 
doing and ride across tfc. 

iway.

S H O W S  M E R G E

Day’s of '98 Variety Show & 
py Show expect to merge for 
mer season of 1978, according 
nt reports. The *98 Show is 
ed by the Eagles and Eagles 
Try, and has been off and on 
r 50 years, while the"Soapy” 
a about 5 yeare old,but which 
realistic resume' of "Soapy" 
Skagway1s most famous Gold 
aracter.
Mighty Moose show is expected

Sato agin this year, which will o star attractions.in 1978.

EDITORIAL WITH A PIfiAl

A»J OPEN LETTER TO

THE STATE LEGISLATURE

SKAGWAY IS AN IMPORTANT GATEWAY & 
RICH IN HISTORICAL AND OTHER POTEN­
TIALITIES - PAST, PRESENT AND FUTURE.

UNFORTUNATELY IT IS IN AN UNORGAN­
IZED BOROUGH, WITH BUT A 3K.iLL PORT - 
ION OF THE AREA BEING AN ORGANIZED 
CITY.

THE PROBLEMS ARE SO COMPLEX THAT 
THE PRESENT RECOMMENDATIONS FOR ANNEX­
ING A PMALL PORTION OF THE AREA INTO 
THE CITY D0ESNJT 00 FAR ENOUGH; THE 

NUMBER OF PERSONS LIVING OUTSIDE THE 
CITY MAKES IT A GROWING PROBLEM TO 
GET TOGETHER WITH THE CITY AND AGREE 
ON AN APPROVE!' PIAN FOR COMMERCIAL 
AND PERSONAL USE OF THE VALUABLE & 
NEEDED WATERFRONT OUTSIDE OF THE CITY; 
PLUS OTHER PR0BIEMS OF.-MORE VISITORS;
A NEW HIGHWAY TO ALASKA HIGHWAY; THE 
NEW NATIONAL PARK; A SUBSTANTIAL 
GROWTH AND DEVELOPMENT OF OIL & OTHER 
rtlNdiALS IN YUnON aND NORTHWESTERN 
BRITISH COLUMBIA PORTIONS OF CANADA.

ir WOULD PRESENTLY APPEAR IMPOSS­
IBLE FOR THE STATE GOVERNMENT TO RE­
SOLVE IMPORTANT MATTER:? FOR THE COM­
MON GOOD OF THE AREA & ALASK. .,WITH 
THE GROWING,DIVERGENT VIEWS G? PER­
SONS DOTH WITHIN AND WITHOUT THE CITY.

. \
IT IS, THEREFORE, RECOMMENDED THAT 

THE LEGISLATURE APPOINT A TASK FORCE 
COMMITTEE TO INVESTIGATE '"‘(IS UNFOR­
TUNATE SITUATION TO ENDEAVOR TO COME 
UP WITH RECOMMENDATIONS WHICH WOULD 
BE TO THE BEST INTERESTS OF THE AREA, 
THE STATE AND THAT OF OUR CANADIAN 
NEIGHBORS.

IN SHORT: PIEASE DO NOT IET US BE 
LOCKED UP IN SUCH A WAY TiAT WOULD 
HINDER THE GREATEST AND BEST USE FOR 
VISITOR AND COMMERCIAL PURPOSES KEEP­
ING MIND THAT SKAGWAY HAS BEEN AN 
IMPORTANT GATEWAY FOR CANADIAN VISI­
TORS AND OTHER BUSINESS FOR 79 YEARS, 
AND THE IMMEDIATE FUTURE PROSPECTS 
FOR GREATIX IMPROVED VISITOR & BUS­
INESS USE FRO T THIS SOURCE VTA.THE 
NSW HIGHWAY, THE EXISTING K.JDWAY & 
INCREASED AIR SERVICE IS SIGNIFICANT 
AND SHOUIDN'T BE TAKEN LIGHTLY.

GOODBYE "PRINCESS Pj

C. P. Rail announces tha­
tha last year of the Alas) 
ner PRINCESS PATRICIA aloi 
Passage to Skagway as the 
roio prospects make requin 
ifications prohibitive.

It is a sad day for th< 
Skagway to learn of this < 

The PRINCESS LINES sen 
de Passage before, during 

the KLONDIKE GO ID RUSH of 
later named the B,C,C.S(Bi
b±A C o a a ia l S o r v io o )  o f  i

Pacifio Railway* (Referenc 
PRINCESS (lines) STORY on 
ious Canadian Book Stores] 

It is regretted that fcl 
Paoiflc will sacrifice the 
Yukon missionary work 4 
in an attractive mineral 
appeal in the last frontit 
western America.

We will ndss the offic« 
Ships' Personnejtas well a: 
ale of the great Canadian 

Railway.

PRINCK3S PATRICIA: Built 
Qovan,Scotland;Gross Tom 

Speed-23.5, Crusing 18 kn 
1 >g & 56 feet wide;320 pi 
90 crew; 152 oabins; flam 
try and Crew; Launched 10/: 
Princess Patricia (Lady P. 
Earnsay),daughter of Duke < 
b /l6 /k 9  Day ship on Tri-Ci 
handling 2,000 passengers 
5/31/63 Converted to Alas) 
Service; 1965-66 & 1566-6', 
ter to Princess Cruises,Ii 
winter season los Angelei

H E A L T H  _C_A_

We were supposed to r u : 
showing what health care 
ould be proposed for Skag 
lateness of this edition 
doing much about it. Cont 
Mulvihill, local director 
Alaska H?leth Systems Aga 
be able to assist, althou 
ing was (or is) at Ketchi 
22nd.
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H A P P I  NEW Y E A R

We extend warm groetinga for a 
happy, herd thy and prosperous New 
Year!

We trust you can live with an ir­
regular issue, or so, being a bit on 
the tardy side, as a bu sines a k. vacati 
on trip is nandatory.

May is feeling much botter after 
her operation and appreciates the 
good wishes, flcwers and cards.

We hope to increase our editions 
this yeayj give better local coverage; 
and preeont a better paper. ........

Editor ial  with a p l k a i ---------------------
AN OPEN LETTER TO

THE STATS LEGISLATURE:

SKAGWAY IS AN IMPORTANT GATEWAY k 
RICH IN HISTORICAL AND OTHER POTEN­
TIALITIES - PAST, PRESENT AND FUTURE.

UNFORTUNATELY IT IS IN AN UNORGAN­
IZED BOROUGH, WITH BUT A SMALL PORT - 
ION OF THE AREA BEING AN ORGANIZED 
CITY.

GOODBYE "PRINCESS PATRICIA"

C.P.Rail announces that this will be 
the last year of the Alaska Cruise li­
ner PRINCESS PATRICIA along J .ie Inside 
Passage to Skagway as the slip's econo­
mic prospects make required major mod­
ifications prohibitive.

It is a sad day for the Yukon and 
Skagway to learn of this decision.

The PRINCESS LINES served the Insi­
de Passage before, during and sinoe 

the KLONDIKE GO ID RUSH of 1898. It was
later named the B.C,9«S(British Golub*



H I

S T A N .  P A T T Y  S A I D  S O I

Stan- Patty is a feature writer 
for The Seattle Timeis and is an auth­
ority on Alaska and adjacent Canada.

should be as his father was a 
former President of the University of 
Alaska and mining operator ir. Yukon.

He wrote a special article on 
Alaska in the Seattle Times,Sunday, 
January 8,1978 and concluded withi

"CITIES(Alaskan) TO WATCH this jrear: 
Skagway, for one, with completion of 
the new highway soon into Carcross and 
the Yukon Territory, plus growth of 
the new Klondike Gold Rush National 
Paik, Skagway will blossom?

Mr. Patty stated to this publisher 
that he expected to be ir, Skagway this 
summer and note how the Park Develop­
ment was doing and ride across the 
new Highway.

S H O W S  M E R G E

The Day’s of '98 Variety Show ft 
the Soapy Show expect to merge for 
the Bummer season of 1978, according 
to recent reports. The 198 Show is 
sponsored by the Eagles and Eagles 
Auxiliarry, and has been off and on 
for over $0 years, while the"Soapy11 
Show8 is about 5 yearn old,but which 
gave & realistic resume1 of "Soapy1* 
Smith, Skagway13 most famous Gold 
Rush Character.

The Mighty Moose show is expanted 
to operate agin this year, which will 
make two star attractionsin 1978-

xh^ xI U S A P !  iAi JU' U i H P U U  W ! 1
THE PRESENT RECOMMENDATIONS FOR ANNEX­
ING A SMALL PORTION OF THE AREA INTO 
THE CITY DOESNiT 00 FAR ENOUGH; THE 

NUMBER OF PERSONS LIVING OUTSIDE THE 
CITY MAKES IT A GROWING PROBLEM TO 
GET TOGETHER WITH THE CITY AND AGREE 
ON AN APPROVED PLAN FOR COMMERCIAL 
AND PERSONAL USE OF THE VALUABLE ft 
NEEDED WATERFRONT OUTSIDE OF THE CITY; 
PLUS OTHER PR0BIEM5 OF;MORE VISITORS;
A NEW HIGHWAY TO ALASKA HIGHWAY; THE 
NEW NATIONAL PARK; A SUBSTANTIAL 
GROWTH AND DEVELOPMENT OF OIL & OTHER 
mINe HAIS IN YUrvON a ND NORTHWESTERN 
BRITISH COLUMBIA PORTIONS OF CANADA.

IT WOULD PRESENTLY APPEAR IMPOSS­
IBLE FOR THE STATE GOVERNMENT TO RE­
SOLVE IMPORTANT MATTERS FOR THE COM­
MON GOOD OF THE AREA ft ALASKA,WITH 
THE GROWING,DIVERGENT VIEWS OF PER­
SONS BOTH WITHIN AND WITHOUT THE CITY,

IT IS, THEREFORE, RECOMMENDED THAT 
THE LEGISLATURE APPOINT A TASK FORCE 
COMMITTEE TO INVESTIGATE THIS UNFOR­
TUNATE SITUATION TO ENDEAVOR TO COME 
UP WITH RECOMMENDATIONS WHICH WOUID 
BE It) THE BEST INTERESTS OF THE AREA, 
THE STATE AND THAT OF OUR CANADIAN 
NEIGHBORS.

IN SHORT: PLEASE DO NOT LET US BE 
LOCKED UP IN SUCH A WAY T. A T  'WOULD 
HINDER THE GREATEST AND BEST USE FOR 
VISITOR AND COMMERCIAL PURPOSES KEEP­
ING MIND THAT SKAGWAY HAS BEEN AN 
IMPORTANT GATEWAY FOR CANADIAN VISI­
TORS AND OTHER BUSINESS FOR 79 YEARS, 
AND THE IMMEDIATE FUTURE PROSPECTS 
FOR GREATLY IMPROVED VISITOR ft BUS­
INESS USE FRO-i THIS SOURCE VIA.THE 
NEW HIGHWAY, THE EXISTING RAILWAY ft 
INCREASED AIR SERVICE IS SIGNIFICANT 
AND SHOULDN'T BE TAKEN LIGHTLY,

(ftefArenUW1 'I1* * 1 1
PRINCESS (lines) STORY on a ale in var­
ious Caiadian Book Stores).

It is r e gretted that the Canadian 

Pacific w i l l  sacrifice the awakening 

Yu k o n  missionary w o r k  that resulted 

i n  an attractive mineral a n d  visitor 

appeal in the last frontier in No r t h­

western America.

W q  will miss the officers and other 

Ships* Per-aonne^as w e l l  as the offici­

als of the great Canadian Pacific 

Railway.

PRINCESS PATRICIA: Built 19li9 at 
Govan,Scotland;Gross Tons-6,062; 

Speed-23.5, Crusing 18 knots; 37U feet 
long ft 56 feet wide;320 passengers ft 
90 crew; 152 cabins; Sardian Regis­
try and Crew;Launched 10/£/U8 by 
Princess Patricia (Lady Patricia 
Earnsay),daughter of Duke of Connaught; 
o/l6/L9 Day 3hip on Tri-Caity service 
handling 2,000 passengers ft 60 Cars; 
5/31/63 Converted to Alaska Cruise 
Service; 1965-66 ft 1966-67 under char­
ter to Princess Cruises,Inc.,for 
winter season Los Angeles-Acapulco.

H E A L T H  _C__A_R_E

Wq wore supposed to ftun a story 
showing what health care changes sh­
ould be proposed for Skagway,but, the 
lateness of this edition precluded, 
doing much about it. Contact Carl 
Mulvihill; local director of S.E. 
Alaska Hpleth Systems Agency, who raaj 
be able to assist, although next meet 
ing was (or is) at Ketchikan Jan.21 ft 

22rid.
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★ ★★ BUSINESS DIRECIORY^Hh T
A majority of Alaska's voters said 

more the Capitol between Anchorage it 
Fairbanks boeause Junean is 2 tiue 
zones away, foggy most of the time,et<j 

While applyin-g the principal of 
using the constitutional convention as 
reason to buck the move, not enough 
people giro a dam*

An effort is being made to vote on 
the cost of moving same. Maybe it 
will make it and maybe it won't.

Recent papers and other media carry 
stories that it will cost 2 \ billion 

to effect such a move.
Governor Hammond is reported as 

stating he would set up shop in a 
tent, if necessary,to affect an early 
mere.

MATB2 THE REAL ANSWER IS MAKS 
SOUTHEASTERN ALASKA the £L3t State.

MEAT'S DOING IN- 19701

1978 is expected to be a big Year 
in the North with more visitors, bus­
iness development, more persons riding 
the Railway, more persons walHdrtg over 
Chilkoot Pass, more freight and more 
jobs.

The Grtuu Mine in Yukon,near Anvil, 
hopeB to have a complete feasibility 

study finalized by April 1st: Millions 
are reported to have been spent so far

The White Pass & Yukon Railway Is 
reported to have f>7»600 advanced pas 
senger reservations.

Hotels should be e  ■ eked; Carcross 
Road section of Klondike International 
Highway should be completed in late 
summer; more persons are expected to 
hike over Chilkoot Pass; mare building 
should be seen and the proposed State 
& local port development ahould__be
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M a n y  S i z e s  & C o lo rs

I g l o o  B a r  &  

I g l o o  L i q u o r  S t o r e
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sbMrvea*
IT SHOUID BE A GREAT TEAR.

MASON, Matthew Brian, a son to Tarry 
& Marlein Mason, Dec.13th.,6 Lbs., 
10|oz.,at Skagway.

TAYIOR, Mark I^werence, a eon to 
Paul &  Denise Taylor, Dec.l5ti., at 
Whitehorse. 8 Lbs-7 oz.
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P E O P L E  ----

Abbie Sparks (Wife of late Vic. 
Sparks, former painter,and resident) 
is in Mt. St. Vincent's Nursing Center 
1*631 35th.,SW,Seattle,WA,98126,and 
would like to hear from former neigh­
bors.

Saw the harry McGuahss in San 
Mateo who wish to be remembered to 
everyone. They r^»art daughter Sharon 
husband Otto Steinbrorm and two dau­
ghters are still in Holland.

Ethyl Villesvik in Olympic Memor­
ial Hospital, Port Angeles,WA.,with 
broken hip.

Spo'ke with George Villesvik &
Bill Dewar who send their best wishes.

Ditto Jackie & Gail Budd from 
Hansville,WA.

Juliette Meville returned from 
Maine & Vermonj.

Neila & Pat McNamara dropped into 
hospital to see May.

May(Coyne) is out of hospital & 
hones to have continued or her ori- 
ginaJ.lly scheduled x.ripP (by the 
time you read this).

D E D I C A T I O N

The Pioneer Square in Seattle 
symbolizes the area where many persons 
took off from headed for the Klondike 
Gold Fields at Dawson City, Yukon, 
Canada, via the Skagway and nearby 
Dyea gateways, from 1897 onward.

It is part of the Klondike Gold 
Rush Historical National Pork.

The Natiional Park Service is 
making arrangements to dedicate this 
important take-off spot and hope to 
finalize arrangements this year, ac.- 
corlng to Russell E. Dickensen, Reg­
ional Dlroctor of the National Park

Dick Larkin and Bill Feero drop­
ped by and said hello(In Seattle).

Art. Tunley left Anchorage for 
Los Gatos,CA.,and Phoenix.

The Donald Buttles were due to 
leave for Portland,Ore.

Ms. Elsie Buttles said the Assem­
bly of God Church would like to thank 
local people for Hallowe'en Trick or 
Treat contributions for Alaska Youth 
Village in Juneau which was $130.39 
of $250.00 sent that facility.

Peter Herpst of Skagway Band &
Chorus has been nominated to,rWho'3 
Who in Music”, a national organization 
Bx 2 ;29, Tuscaloosa,Alabama 351<01.

IMPORTANT CITY BUSINESS SINCT JAN, 1st
H ie  Chamber o f  Commerce is greatly concerned with 

the impact the pipeline through Canada w i.l have on the 
C ity o f Skagway.

On January 17, there was a Public 1 i 1*1 W (Health,
I ducalion & Welfare) meeting. The purpose was to deter­
mine interest in establishing a Health Council fo r Skag­
way and area. The Health Council would consist o f a group 
o f people not actively involved in the medical profession, 
hut attuned to local health needs and priorities.

Sewer and water projects are holding due to the 
cold weather. Streets and roads are being sanded as the 
wind permits. I lie C ity is aware o f the slippery conditions, 
hut I lie high winds make sanding d ifficu lt at times.

N S W  C I T Y  C L E R K

Tha Above Fix shows Jira.Arrington, 
new City Cker, City of Skagway suceed- 
ing Dae.Bolton, (who resigned to go 
into business).

Jim i3 former projects manager on 
newly constructed sewer and water 
projects and has a handle on local 
problems•

BIRTHS:
Sue &  Robert Messegee produced a new voter, 

T.inily Ann, at 1:10 a.m. on January I 5th. The Mayor's 
new daughter weighed in at 0 lbs. 5 o /.

L e t ’s  t a l k . . .

about state property taxes.



P.S. PARKS-CANADA is expected to 
carry on the trails from U.S./Canad­

ian Borders at Chilkot and White Pass­
es near Skagway,and,have permanent 
commemorations at Bennett,B.C., on 
the White Pass & Yukon Railway, White­
horse, and Dawson, where it all began, 
and where the Canadian Government is 
restoring historical buildings,sites, 
etc,

P.S. H 2. We are unoficially inform­
ed that the Province of British 
Columbia has taken a step towards co­
operating in this permanent Klondike 
Gold Rush Historical Effort.

S K A G W A Y

H A R D W A R E

i n  w h i c h  th  . . . .  
c o l l e c t s  i t s  o w n  t a x e s ,  b a s e d  o n  t h e  S t a t e  
a s s e s s e d  v a l u e ,  a t  t h e  s a m e  t a x  r a t e  a s  a p p l i e d  
t o  o t h e r  l o c a l l y  a s s e s s e d  p r o p e r t y .  T a x e s  p a i d  
t o  m u n i c i p a l i t i e s  m a y  b e  c r e d i t e d  a g a i n s t  t h e  
20-m i l l  S t a t e  l e v y .

Q  H ow  sign ifican t is th is tax  as a  so u rce  o f  
S ta te  a n d  local revenues?

PHONK 7 '4 (

H A R D W A R E - t U I L D I N G  S U P P L I E S  
F U R N I T U R E - F U R N I S H I N G S -  
F I S H I N G  T A C K L E - R I F L E S - G U N S

A  W ith  the rapid pace o f  construction and  
final com pletion o f  the pipeline and the 
P rudhoe Bay Production facilities, the 20 -m ill 
tax , which is 2  percent o f  value, has quickly  
become a m ajo r revenue source fo r both the 
State and the m unicipalities. F o r fiscal 1977, 
the tax am ounted to about S I69 m illio n , ol 
which approxim ately S I39 m illion  went to the 
State and about S30 m illion  to local govern­
ments. For the 1978 fiscal year, this tax is 
expected to  be the Star.c’s largest single source 
o f  tax revenue, provid ing about S200 m illion  
to State and local governm ents.

Q  W hat effect does the  sharing  <>J oil a n d  gus 
p ro p e rty  lax  revenue have  on  local tax  ra tes?

A  W hen the value o f  o il and gas property is 
added to the tax base o f  a m unic ipa lity , it 
perm its the m unicipa lity  to taise a given 
am ount o f  revenue at a lowct tax ra 'e . I his tax 
reduction benefits homeowners and local 
businesses but does not benefit o il companies 
since any reduction in m unicipal tax is o llxc i 
by a corresponding increase in state taxes. 1 he 
corresponding increase is elite to o il companies 
being required to pay it com bined to ta l state 
and m unicipal property lax o f  2(1 m ills.

Q  A re  there  o th e r  S ta le  taxes th a t ap p ly  only 
to  the  Petro leum  industry?

A  Yes. A laska lias fo ur taxes which are levied 
only on o il and gas operations. T h e  oldest ol 
these is the O il and Gas Properties Production  
T a x  (severance tax). Th is  tax has been in ­
creased several times since the d is c o v c y  o f  
P rudhoe Bay, and in 1977 the legislature  
increased the tax rate again by approxim ate ly  
50%  fo r o il and by 150%  fo r gat.. T h e  other 
three taxes— the 20-m ill property lu x , the O il 
and Gas R egulation and C onservation T a x  and  
the O i! and Gas Reserves Tax (w hich applies 
only fo r 1976 and 1977}— were enacted in the 
past fo ur years. Such a p ro life ra tio n  o f state 
tax legislation on a single in dustiy  is unprece­
dented in this n a tio n ’s history.

Bill Barstow, 
Alaska Accounting Manager, 

Exxon USA

Q  I read  where th e  ow ners o f  the  trans- 
A laska p ipeline  m ade  th e  highest p ro p e rty  tax  
paym en t to  the  S ta te  o f  A laska  th a t h a s  ever 
been m ade  to  any taxing ju risd ic tio n . D o all 
businesses in A laska p a y  a  S ta te  p ro p e rty  tax?

A N o . O n ly  o il and gas related prop erty  in 
A laska is subject to property taxes at the State 
level. U n til recent years, property  taxes in 
Alaska were assessed and collected o n ly  at the 
local (m un ic ip a l) level. T h is  system still applies 
to  all p rop eity  except petro leum  industry  
properties. T h e  1973 Special Session o f  the 
Legislature enacted what is com m only referred  
to  as the “ 2 0 -M ill H ard w a re  T a x ,"  which  
became effective January I .  1974. Properties  
taxable under this law  include v irtu a lly  all 
facilities and equipm ent used in A laska  fo r oil 
and gas exp loration , production and pipeline 
transportation. Th is  special law enabled the 
State to  begin taxing the o il industry fo r its 
Prudhoe Bay and pipeline facilities three years 
before production begun.

Q  A rc l il ie s  a n d  b o ro u g h s also a llow ed  to  tax  
oil a n d  gas p ro p e rty ?

A  Yes. State am i local governm ents share in 
taxation and in tax revenues. T h e  m unicipa lity
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M A R K  L E E  R E T I R E S

S tory  and p h o to s  by Car! M u lv ih ill
( From:White Pass CONTACT)
L o co m o tive  E ng ineer M ark H. Lee has 
re cen tly  re tired  from  the ra ilroad  a fte r 
43 year o f service.

M ark began h is  ra ilroad  careei in A p ril 
1934 w o rk in g  on the  m a in tenance -o f- 
w ay track  crew s u n til he entered

MARK LEE

eng ine  service in Ju ly  1937. He was 
p rom oted  to  eng ineer s ta tus  e ffective  
Septem ber 1942. Except fo r W orld 
W ar II. when Mark served In the U.S. 
A rm y, he spen t h is  enure adu lt life  
ra ilroad ing  on the W h ite  Pass

Mark has seen m any changes over the 
years w ith  W h ite  Pass as it has grow n 
to  meet the dem ands o f the tim es. 
P oss ib ly  the m ost d ram a tic  is w ith  the 
locom o tive  pow er its e lf. W hen Mark 
s ta rted , the p rin c ip le  road pow er wore 
the 59-c lass steam  locom o tives  w hich 
co u ld  pu ll a 115 Ion tra in  up the "B ig  
H il l"  from  Skagw ay. 1938 saw the 
arriva l o f the  firs t M ikado w h ich  cou ld
*11111 ififl hiiif uiiiilfriuirhiiT— jraaatrMiai

m o re  h a u l in g  c a p a c ity  th a n  th e  
7 0 -c la s s  e n g in e , has i ts  b ig g e s t 
advantage in its  a b ility  to  have several 
d iese l lo co m o tive s  coup led  in tandem  
and opera ted  by o n ly  one eng ine  crew .

B e fo re  M a rk  re t ir e d ,  it  w a s n ’ t 
uncom m on to  see h im  h ib a llin g  up the 
track, at the  head of 5 o r 6 d iesel 
lo co m o tive  u n its , w h ich  in them selves 
were p robab ly  longer in overa ll length  
than som e o f the en tire  prew ar tra ins , 
p u llin g  som e 75 cars up the h ill w ith  a 
g ross tonnage  in excess o f 1400 
tons.

Mark v iv id ly  rem em bers the o ld  steam 
eng ines, p a rticu la rly  a fte r c o n s ta n tly  
shove ling  sco o p fu l a fte r scoop fu l of 
coal in to  the lirebox , hou r a fte r hour, 
ju s t to  m a in ta in  enough steam  pres­
sure to  c lim b  up the m oun ta in  grades. 
The steam  eng ine  cabs were never as 
c o m fo rta b le  as the  m odern d iese l and 
Lee reca lls  d u ring  the "G ood o ld  days" 
in the w in te r, "you  froze your bu tt on 
one s ide  and roasted it on the o th e r."  
Mark prefers rid ing  the d iese l - but 
fo n d ly  rem in ices  about the steam 
days.

Mark p lans to take it easy lo r a w h ile , 
g e ttin g  lo ts  o l rest, and ad ju s ting  to  a 
regu lar l i le  - a real change from  the 
irregu la r hours  o f a ra ilroader w ho can 
be ca lled  lo r a run any tim e o l the day 
or n ig h t. Mark figu res  tha t he is fin a lly  
go ing  to  be ab le  to fin ish  som e o l h is  
m any p ro jec ts , one o l w h ich  is h is  
"L ia rs v ille "  hom estead jus t north o l 
Skagway.

THOSE WERE THE DAYS

(The au tho r and photographer Carl 
M u lv ih ill is a tra in  d ispa tche r at 
Skagway and has been acknow ledged 
by m any au thors  as the ir source o l 
h is to rica l in fo rm a tio n  about Skagway 
and W h ite  Pass. Ed.)



grades. The “70’s" were the mainstay 
of the  W h ite  Pass m otive  pow er u n til 
tne advent o f the  d iese l lo co m o tive  in 
1954. D uring  th is  period , w hen the  
tra ins were long and heavy, it was 
com m on p rac tice  to  coup le  in the  tra in  
one o r m ore “ he lper e n g ine s " to  ass is t 
it up the steep grades. Each o f the 
helper eng ines had its  ow n crew 
co n s is tin g  o f an eng ineer and a 
firem an. The 90-c lass d iese l lo co m o ­
tive, rate at 200 to n s , o r o n ly  40 tons

C h r i s t i n e  V a u g h a n , M g r .
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T h e  l i n k s  o f  t h e  c h a i n

As the successor to the rugged Trail ol '98. 
White Pass has forged communication and 
transportation links lor Northern Canada using 
ships, trains and trucks. Each link is strong, 
independent and sell-sufficient. Yet, each link 
looks to the others to complete the chain
The water link between Vancouver and 
Skagway is provided by two modern 
cuniainer-i,inker ships, the M V Frank 
M. Brown and M V Klondike Each week a 
ship departs Irom Vancouver for Skagway, 
to move your weight into the North, and 
returns with mineral concentrates The rail 
link operates up to three trams daily in each

direction, hauling height between Skagway 
and Whitehorse and returning with minerals 
destined lor markets throughout the world 
The highway link utilizes heavy duly trucks 
specially designed to handle efficiently all 
types of freight including general supplies, 
petroleum, bulk chemicals and mineral 
products
Whether your goods are inbound to tho 
North or outbound lor southern Canada you 
can move them more efficiently and at lower 
cost through the Wh.tc Pass chain We 
forged these links to serve you and they 
grow stronger every year.

S ' /
W h i t e

P a s s
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Looks like hot race for Governor* 
with Hickel-Find & Gov.Haramond on Rep. 
side— and Croft,Merdes &  possibly 
Bill Egan on the Demo side.

HELP FOR THE BOY SCOUTS:Usually 
i t’s the Boy Scouts who help,but, 
help is needod in properly organizing 
same.

AISO, YOUR HELP IS NEEDED to keep 
the Roller Skaing bit going in the 
Recreation Hall next to the Presby 
terlan Church-the liability cost floor 
ed them(and many others)-send your 
donation to ROLLER SKATING,Box 296, 
Skagway 9981*0.

Federal Bureau of Land Management 
may be able to sell you mineral rights 
under your property under certain con­
ditions, providing,you don’t hare them 
already,Contact them 55? Cordova, 
Anchorage 99501*

Jesse Carr told state meeting that 
Labor and Business should have joint 
committee to resolve consnon problems 
such as economic development, Native 
co-operation*and set realistis goals.

We wonder if City Hall settled on 
whether to employ outside help to set 
sewer and water rates,or do it them­
selves (Any outside firm would not 
only be costly,but, would have to 
come to tie city for most of the mat­
erial).

ALASKA MAGAZINE_December issue,has 
a nice Christmas otory about Skagway.

SIMER RASMUSSEN, former resident 
and prominent Banker, received the 
Royal Order of the Northern Star from 
King Karl of Swedon in San Francisco 
recently.

Mike Ferrante hope3 to wind up 
local contracts soon.

Food stamps to bs increased.
We hear that Bill Sheffield could 

manage Klondike Hotel via, his Alaska

Joanne Brown is editor of the new 
ALASKA WOMAN MAGAZINE,06IO Arctic 
S£ur Road,Anchorage 99502.

Plans for more Hostels in Yukon- 
wish they could assist locally in 
getting something e-long this line 
done*

w/K STAR states living costs in 
Yukon found kS% more than in Ottawa, 
wfiiih is like saying the cost of 
living here is h5% higher than Wash­
ington (Maybe it is).

Trust Haines will get a petrocham. 
plant,or something to give them a 
lift.

Did we mention previously that 
Atlas Travel moved to Klondike Hotel?

A t  A  S K A  

t a a m s f e a

C O A l p A N Y

Also, we failed to mention that 
Dennis Hisman(Sweet Tooth Saloon) also 
does catering?

SOMEBODY ST IE GEO.WASHINGTON’S 
DRUMS-was recent headline in Whitehorse 
Star-havinf to do with actual person 
of that name having someone swiping 
3 oil drums from the back of a truckI

The highest game ever bowled in Skagway, a 287, was rolled by Tom Curry of Welding and Cycle team in the men’s league. Tom will also receive an A.B.C. Century Award for 100 pins over average.

C H E V R O N  

FU EL &  OIL
Office. $ delivery 

8  a m . -  4- RM.

W a n d a  a n d  W e s . S e l  f .

H I .  3 .3 1 9



&  Y u k o n  chain of Hotels a n d  Reserva­
tio n  complex*

Failed to state Mel Tucker’s name 
w h e n  Alaska Visitors held organizing 
meeting here in November, tie has 
marketing venture in Anchorage and a 
good guy to know.

Trustees for Alaska wants us to 
join, but, we feel that this may be 
an organization which would lock up 
Skagway and Alaska from progressing* 
Time will tel just what kind of an 
organization this is.

Volunteer Firemen says thanks for 
for donation-they sure need a lot ^  
help both in person-pcwer anddough.

T

F A I R W A Y

1 T C R E

M e a t s  

F r u i t s , f e G E r r A & u r s ,
F r o z e  a /  F b o x z s

PHONE : 2 2 2 0

u .

Legal Notice

N O T I C E  0 F U T I L I T Y  A P P L I C A T I O N

The ALASKA PUBLIC UTILITIES COMMISSION hereby gives notice of the 
filing of an application (Docket U-77-80) for transfer of Certificate 
of Public Convenience and Necessity No.l8l, which authorizes the 
furnishing of cable television telecommunications service at Skagway, 
Alaska, from Jack Brown d/b/a SKAGWAY NETWORK TELEVISION to RICHARD G. 
DEDITUS d/b/a SKAGWAY NETWORK TELEVISION.

The transferee (Deditus)has been granted authority conditionally 
to furnish similar services at Craig, Klawock, Kake and Hydaburg. The 
application indicates that the transferee has had 7 years experience 
with cable television service and that no changes are proposed at 
present in the existing cable television rates in the transferor's 
tariff which is on file with the Commission.

More detailed information may be obtained from the transferee 
whose address is Box 21*59, Juneau, Alaska 99803 or from Jack Brown,
Box 233» Skagway, Alaska S 981*0. The complete filing is available for 
inspection also at the ofl’ices of the Alaska Public Utilities 
Commission, 1100 MacKay Building, 338 Denali Street, Anchorage, Alaska 
99501.

t

Any interested person may file with the Commission by )*:30 P»M* 
January 30, 1978, a statement of views and specific reasons in favor 
of, or in opposition to, the transfer of Certificate of Public 
Convenience and Necessity No„ 181 together with written confirmation 
that the same statement has been mailed or delivered to Jack Brown 
or Richard G. Deditus,

DATED at Anchorage, Alaska, this 29th day of December,1977*

ALASKA PUBLIC UTILITIES COMMISSION 
/s/ J. lowell Jensen 
J. Lowell Jensen 
Executive Director
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T E D  S T E V E N S

U n i t e d  St a t e s  S e n a t o r  

For A l a s k a

A LASKA E X C L U D E D  F R O M  
CO A L  CONVERSION R E Q U I R E M E N TThe House-Senate Conference Committee is continuing to hammer out the differences between the Senate and House versions of the National Energy Policy package. Work is now proceeding on two fronts. One group is working on the non-tax aspects of the package, while a second group just took up the tax-related portions last week.The second of four non-tax parts, the Coal Conversion bill, was completed last week. The conferees agreed to prohibit new electric power plants and new major fuel-burning installations from burning oil or natural gas. New facilities are defined as those which were not under construction before April 10, 1977, Existing electric power plants and major fuel-burning installations will be prohibited from burning gas after January I, 1990, and in some cases the Secretary of Energy is authorized to order existing facilities to convert to coal before that date. The Secretary may order existing oil-burning facilities to convert, either in catagories or on a case-by-casc basis.Exemptions from these prohibitions are provided for many cases, including the unavailability of coal or alternate fuel source at reasonable costs, inadequate transportation capacity to bring the coal to the user, process requirements and technical infeasibility of burning coal, incompatibility with environmental regulations, and electric utility reliability factors.Existing facilities in Alaska were excluded from the conversion requirements in the Senate version. Coal, although plentiful iu Alaska, is not yet developed sufficiently to handle the demand if existing facilities are forced to convert. Existing transportation links would be inadequate and the cost of converting the facilities would be extremely high. The impact on consumer costs in Alaska would be severe.

M U  W I R W E 4 T H E R

T h e  p i x  s h o w n  a b o v e  s h o w s  W e s t o u r s 1 
n e w  p a s s e n g e r  v e s s e l  b e i n g  p l a c e d  i n  
t h e  J u n e a u - S k a g w a y  s e r v i c e  f r o m  M a y  
2 0 t h . ,  t o  S e p t e m b e r  2 8 t h ,  1 9 7 8 .  I t  
w i l l  s a i l  f r o m  Y a n k e e  C o v e ,  3 A . 5  m i l e s  
n o t r t h  o f  J u n e a u  a t  1 : 3 0  P M  d a i l y  f o r  
S k a g w a y ,  a n d  L e a v e  S k a g w a y  a t  8 : 0 0  A . M  
f o r  J u n e a u .

T h e  n e w  v e s s e l  i s  102 f o o t  l o  g 
a n d  w i l l  c a r r y  1 ^ 9  p a s s e n g e r s ;  c r u i ­
s i n g  s p e e d - 18 k n o t s ;  1 - w a y  t r i p  a b o u t  
5 I  h o u r s ;  i t  w i l l  h a v e  7 ^ 7  t y p e  s e a t ­
i n g  a n d  k  s t e w a r d e s s e s  t o  m a k e  c u s -  
t  i n t e r s  c o m f o r t a b l e .

P o w e r  i s  3 d i e s e l  e n g i n e s  g e n e r a t ­
i n g  2 , 5 0 0  h o r s e p o w e r .  B e a m  i s  22  f t .

S k a g w a y  S c h o o l  B a s k e t  B a l l  S c o r e s :

C h r i s t m a s  T o u r n a m e n t  h o s t e d  h e r e  D e c e m b e r  2 8 - 3 0 .  W r a n g e l l ,  H a i n e s  
a n d  W h i t e  H o r s e  p a r t i c i p a t e d .  S k a g w a y  p l a y e d  W r a n g e l l  f o r  t h e  c h a m p i o n ­
s h i p  a n d  l o s t  a  c l o s e #  o n e  b y  o n l y  t h r e e  p o i n t s ,  51 .  W r a n g e l l  i s  a
C l a s s  A  s c h o o l  a n d  S k a g w a y  I s  C l a s s  B .

J a n u a r y  6 £  7 f o u n d  t h e  S k a g w a y  C a g e r s  a t  H o o n a ,  w h e r e  t h e y  w o n
b o t h  g a m e s .  T h e  s c o r e s  w e r e  7 6 - 2 5  £  1 0 3 - ^ 9 1

Y a k a t a t  w a s  h e r e  J a n u a r y  16 £  1 7 .  O n c e  a g a i n ,  S k a g w a y  w a s
v i c t o r i o u s  i n  b o t h  g a m e s  - 6 0 - M  o n  M o n d a y  a n d  5 6 - ^ 5  o n  T u e s d a y .

Y a O M O l K E  H O T f



S k i i n g  isn't j u s t  fun, 

g l a m o u r  a n d  

e x c i t e m e n t .

It's h e a l t h ,  f i t n e s s  

a n d  h a p p i n e s s  to o .

Skiers really know how to live. 
And knowing how to live is one of 
the secrets of a long life. To live 
be tte r,.. to live longer, means tak 
ing the simple care to exercise well. 
Because regular exercise is the only 
way In keep all of your GOO muscles 
in shape. Especially the most iitipor 
tant one — your heart.

So. check into skiing at a ski area 
or shop near you. Or hike, or hike or 
play squash or swing a tennis racket. 
Join I he pimple going for I he 
good life,

I ’lihlic Service Advertisement 
for I lie I ’resident's Council 

on Physical Fit ness

n  H q v x i  L u M C H e o M  S p h c .t f w . 5
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T A X  L O S S’ IS R E A L  G A I N  H E R E

by Barbara D. Kalen
Following the somewhat sensa­tional news story of a couple of months ago concerning possible ad- vers effects financially on Skagway due to the tax loss of property purchased by the Park, the National Park staff, with help from Skagway’s City Hall, have worked up an accurate estimate of the tax loss, plus a run­down of income to Skagway due to National Park spending.The six properties acquired so far, would have paid taxes of S2,178.60. Eight more, expected to be purchased in 1978, will make an additional tax loss of $2,794.49. Another four are planned for pur­chase in 1979, with a present tax revenue of $2,389.28. The total potential loss by 1980 will come to S7.362.37, which Skagway will not have really lost, as the Federal Grants m lieu of taxes will cover the first five years of ownership, and our Park people still firmly expect to be able to return most of the property to private ownership once it has been restored.On the plus side, the National Park Service spent, not including land acquisition, $109,600.00 in fis­cal 1977. Estimating that half of this (mostly salaries) was spent loc­ally, sales tax revenue would have been $822.00 Indirect tax revenue, calculated on a multiplier effect, est­imating that the locally spent money changes hands 3'/i times, gives an estimate of another $5,754.00 in local taxes.
So for the year of 1977,

S k a g w a y  l a n d m a r k  g o e s  u p  i n  f l a m e s

b y  B a rb a ra  />. K alcn

S kag w ay lost a liv ing  la n d m a rk  w h en  

an e a rly  m o rn in g  tiro  g u tte d  th e  fa m ed  
" W h ite  H o u s e "  h o te l on D ec. 2 0 . T h e  
a la rm  so un ded  at 4 : 2 0  a .m ., an d  th e  Skag­
w ay  V o lu n te e r  F ire  D e p t., p lus a co u p le  
d o zen  or m o re  helpers, b a ttle d  fo r  m o re  
th an  fo u r  ho urs  b e fo re  th e  last e m b e r was 
o u t.

B u ilt in  th e  e a rly  lUOO's b y  g a m b le r  
Leo G u th r ie , th e  W h ite  H ouse was th e  
fin est b u ilt h o m e  in S kag w ay, and had the  
m ost lavish fu rn ish ings . It  was also o w n ed  
by e a rly  day druggist B r i t t ,  an d  In th e  la te  
teens a IW . D ickenson  added a second  
s to ry  to  th e  house. In  th e  1 9 2 0 's  and 30 's  
th e  W h ite  H ouse was o w n e d  and o p era te d  
b y  M r. an d  M rs. F ra n k  S u ffe c o o l, w h o  
m a in ta in e d  sh o w p lace  gardens. M r. S utfo -

cool was o w n e r o f  th e  A laska T ra n s fc r  C o.
D u rin g  W o rld  W ar I I ,  th e  U .S . A rm y  

lo o k  over th e  W h ite  H ouse, ad d in g  a b a r­
racks w in g , w h ic h  was e q u ip p ed  to  be 
used as an em erg en cy  ho sp ita l, th ou gh  
fo r tu n a te ly  it was n o t need fo r  th is  p u r­
pose. A fte r  th e  w a r, N ova W arner bo ug ht 
th e  W h ite  H ouse, and tie and his w ife  
W anda lived  th ere , using it as b o th  a fa m i­
ly  h o m e and a sm all a p a rtm e n t-h o te l c o m ­
p lex .

Th e  W h ite  H ouse prop er co n ta in e d  
n in e  very large room s, and th e  barracks  
had 12  m o re , plus tw o  sm all ap artm e n ts , 
and th ere  w ere  n in e  b a th ro o m s .

T h e  fire  s tarted  in the n o rth  en d  o f the  
barracks b u ild in g , w h ich  was vacant and  
u n heato d  fo r  th e  w in te r . W arners sm elled  
th e  sm oke, lo ca te d  th e  lire  and ca lled  in 
a la rm  w h ile  th e  fire  was still q u ite  sm all.

— p t r o l o s  b y  D e d n t a n ' s  P h o t o  S h o p .  S V a g w a y

It  spread p r ic k ly  th ro u g h  th e  o n e -s to ry  
a rm y  b u ild in g , and th en ce  to  th e  big house, 
and f in a lly  b u rn ed  th ro ug h  n e a rly  a ll o f  
th e  ro o f, g u ttin g  th e  e n tire  second flo o r  
o f th e  house, and h a ll th e  d o w n s ta irs .

T h e  W arner fa m ily  lived in  th e  fa rth es t 
end fro m  th e  fire , and w ith  h e lp , d id  m a n ­
age to  rem o ve  m ost o f  th e ir  fu rn itu re  and  
personal be longings b e fo re  th e  f ire  and  
w ater dam aged th e m . N o  o n e  was h u rt, 
and o n ly  th e  youngest W arner c h ild , S te w ­
art, was still liv ing  at ho m e . T h e y  have  
m oved to  Joe H orpst's  ren ta l house at th e  
end o f S ta te  S t., and are still w o rk in g  at 
p ick in g  up th e  pieces. N ova w o rk s  as a 
lo ngshorem an , and is th e  local p ro p an e  
gas dealer; his w ife  W anda is o u r  po st­
m istress. W e all jo in  in e x te n d in g  o u r s y m ­
p a th y  to r th e ir  loss, and m a n y  have he lped  
w ith  th e  d if f ic u lt  and d iscouraging salvage 
jo b . <

T h e  b u ild in g  was un in su red .



was an estimated new money spent in Skagway of $54,800.00, creating a direct tax gain of S822.00 plus an indirect gain of $5,754.00. 1978 appropriations have not yet passed Congress, but it is expected that spending will be considerably more than 1977, which was just a partial year, getting our new National Park established.
N E W  FIREFIGHTER HELMETS

Three n e w  style Cairns protective 

helmets h a v e  just b e e n  purchased b y  

the Volunteer Firefighters. The n e w  

p o l y carbonate helmets have several 

features w h i c h  m ak e  t h e m  superior to 

t h e  older style "standard" plastic 

helmets.

PERSONAL Personal Personal

I

IMo s t  prominent is their appearance, 

w h i c h  closely resembles a football ^ 

h e l m e t  and gives the firefighter better;* 

h e a d  protection from falling objects. |

Th® n e w  helmet also has a snap-down 

f a c e  shield for added protection , esp-|

ec i ally for the eyes. One feature

!

t h e  uhe firefighters really appreciate ^ 

i e  t he m u c h  h i g h e r  meting point o f  the 

n e w  helmets of 450° F. This is m o r e  | 

t h a n  t w i c e  that of the older helmete, » 

t h u s  g i ving better protection i n  the 

h i g h  fire temperatures, which are 

u s u a l l y  in excess of 1000° in a fully 

i n v o l v e d  building.

T h e  w i n t e r  liner, mad e  from Nomax, a 

fire-retardant material, contributes 

b y  p r o t ecting the ears and neck frcm 

the intense heat.

The o l d e r  helmets wil l  gradually be 

replaced on the first run apparatus, 

as funds become available from the 

firefi g h t e r  benefit programs and 
donations. I

D e a r  N orm an ( w h e r e v e r  y o u  a r e ) ,

We m is s  y o u ! P le a s e  come hom e! 1 g u e s s  y o u ' r e  mad a t  me b e c a u s e  I  

s o ld  y o u r  r i f l e  t o  p a y  f o r  t h a t  l a s t  a d .  N o rm a n , d e a r ,  th e  c h i l d r e n  n e ed  

y o u . E v e n  Mamma m is s e s  y o u .  J u s t  t h e  o t h e r  d a y  sh e  s a i d ,  " W h e r e 's  N orm an7"  

P le a s e  come h o m e , H o rir .a n , i t ' s  b e e n  a lm o s t  s i x  m o n th s . Mamma eay ^  s h e ' l l  

g i v e  y o u  b a c k  y o u r  b o w l in g  b a l l .  S he d o e s n ' t  n e e d  i t  an ym o re  f o r  h e r  w ig  

s in c e  sh e  w e a rs  i t  a l l  th e  t im e  now . You m ust a d m it  b e a r ,  y o u  w e r e n ' t  

v e r y  n ic e  to  la u g h  a t  M am m a's w ig .  Noone e ls e  t h in k s  sh e  lo o k 6  l i k e  

G e o rg e  W a s h in g to n .

S u r p r i s e ,  N o rm a n , I  b o u g h t  a  new r i f l e  f o r  y o u  an d  i t  d i d n ' t  c o s t  U6 

a n y  m o n e y . I  s a v e s o  much m oney a n d  tim e d o in g  o u r  la u n d r y  and d r y  c l e a n i n g  

a t  th e  KL0THES RUSH c o in  d r y c l e a n i n g  an d  la u n d r y  B to ^ p  on 5 t h  an d  B ro a d w a y  

r i g h t  n e x t  t o  th e  S kag w ay A r t i s t ' s  C o -o p .  The o t h e r  d a y  w h i le  I  d id  my 

s h o p p in g  I  had th o s e  h e a v y  l i v i n g  room  d r a p e r i e s  c le a n e d .  I t ' s  much c h e a p e r  

th a n  b u y in g  new d r a p e s  t h i s  y e a r .

O h, y o u ' l l  n e v e r  g u e s s  who I  saw a t  th e  r.L TH E S 'R U S H  t h e  o t h e r  d a y  -  

C a r l t o n !  H e 's  s i n g l e  and d o e s n ' t  h a v e  a n y o n e  t o  t - k e  c a r e  o f  h im . He lu s t  

ro u n d  o u t  a b o u t  th e  B u n d le  D ro p  S e r v ic e  th e  KLOTHES RUSH h a s .  He t a k e s  a l l  

h i e  la u n d r y  t h e r e ,  e v e n  h i s  b e d s p r e a d s ,  b l a n k e t s ,  t o w e ls ,  and r u g s .  T h e y  

w ash i t ,  d r y  i t ,  -n d  f o ld  i t  f o r  h im  -n d  he n ic k s  i t  up th e  n e x t  d a y .  Ho 

s a y s  th e y  do s u c h  a n i c e  j o b .  He e v e n  l e t s  th em  la u n d e r  h i s  f a v o r i t e  

b l a n k e t .  He h a s  to  g e t  t h a t  b a c k  th e  s me d a y  th o u g h  e in c o -  h o o n n 't  s le e p  

w j.th o u t  i t .

I ' l l  b e  s a v i n g  m o r e  t i m e  a n d  m o n e y  a s  s o o n  a s  I  c a n  q u i t  t a k i n g  a  t a x i .  

D o n ' t  w o r r y  t e a r ,  n o n e  o f  u s  w e r e  h u r t  w h e n  I  r a n  i n t . o  t h e  C h i e f  o f  P o l i c e ' s  

c a r .

Y a u r  l o v i n g  w i f e ,

( A d v . )
( U U



asb.igtUiip (Cljurtljes

A S S E M B L Y  O F  G O D : 8 t h  & S t a t e
M o r n i n g  W o r s h i p  a t  I I  A . M .
E v e n i n g  S e r v i c e  a t  7 : 3 0  P . M .  

P a s t o r  M i c h e a l  L .  R o b e r t S ' 9 8 3 ~ 2 3 5 0

S K A G W A Y  B A H T I S T  M I S S I O N :
( A t  P r e s b y t e r i a n  C h u r c h )

S u n d a y  S c h o o l  - 2 P M  
W o r s h i p  3 PM

R e v . J a m e s  S p e n c e r  P H :  2 5 0 3

5 t . T E R E S E  C A T H O L I C  C H U R C H : 9 t h  & S t a t e  
M a s s  7 P . M . S a t u r d a y  

I I  A . M .  S u n d a y  
F a t h e r  J a m e s  0 .  C r o n i n - 9 8 3 - 2 2 7 !

F I R S T  P R E S B Y T E R I A N  C H U R C H :  5 t h  £  M a i n  
S u n d a y  S c h o o l  a t  9 i 30 A . M .
F a m i l y  W o r s h i p  a t  1 1 : A . M . 9 8 3 - 2 5 3 0  

R e v .  R a l p h  W e e k s

Page 8 T H E  N O R T H  V/IND January 27,1978

CHAMBER OF COMMERCE 
met at Klondike Dining Room Dec,7th., 
with M.P.Taylor presiding. Newly 
elected president, John O ’Daniel,was 
unable to be present and take office. 
Hope to install Dec.26th. Treasurer’s 
report was good; more brochures waa 
discussed as was local brochure for 
visitors after arrival;Gary Danielson 
reported on Alaska Visitors Ass’n 
local efforts indicating 1)2 members? 
Information Center-6,000 persons signdd 
register in 1977;Volunteer Fire Dept, 
was thanked for many things?Bsnk to 
expand?Boy Scout to organize;Annexa­
tion? and other subjecto?Cy.Coyne 
resigned from Executive Board account 
of absence,and,recommended that Rich­
ard Hoffman be considered as he was 
Sup’t of National Park Service and 
there should be a strong liason situa­
tion between the Service and the Cham­
ber.

B A N K  T 0 E X P A N D

Tne National Bank of Alaska is 
planning to expand their local faci­
lities here by taking over the spaco 
rented to Chilkoot Agencies? Chilkoot 
Real Estate & former auto supply it 
clothing store,which will provide 
6 teller windows, new furniture & 
equipment and what have you.

The local bank is part of a state­
wide change,and, it is a pleasure to 
note that this said state-wide bank­
ing system began here in Skagway.

Hugh Hall is local manager and 
cashier.

ALASKA VISITORS ASS'N

T  H A  N  K  S  i

The Publisher wishes to thank the 
National Park Service for the many 
Certificates of Appreciation issued 
locally to the persons and organiza­
tions which assisted in the Dedica­

tion of the Klondike Gold Rush Nation­
al Historical Park here June U,1977> 
and for other purposes.

THE NORTH WINB and the Publisher 
received one each,and a glamorous 

Fix of said publisher taken June iith.

T H E  H or R T H W I N D

Next issue,or two, may be a bit off 
schedule. We plan on 12 plus issues 
this year beginning with Volume 15, 
plus a special summer edition for 
visitors.

We have had offers to sell this 
paper,and a new owner may do better 

with same;but, our view is that it 
will take a few ye a m  to be self-sus­
taining as we have had to dig in our 
pocket over the years.

However, we are trying to give more 
local news and will keep on trying.

BUILD YOUR 
STAKE WITH 
ALASKA'S 
PIONEER



D e c o r a t i v e  R e d  C e d a r  L u m b e r
3 2 e  p e r  B o a r d  F o o t

B e a u t i f u l  C o t t o n w o o d  - 
18 c  p e r  B o a r d  F o o t

R O U G H  C U T  T O  O R D E R

P A C I F I C  C E D A R  P R O D U C T S
P . O . B o x  1 29
H A I N E S .  A L A S K A  9 9 8 2 7

P H O N E :  7 6 6 - 2 8 7 8

«. m m m m m ?  9
home loan closings 

D tax-deferred retiremen:arrangements to make our Sonnmmlty 
more appealing to visitors3Guests}
Ray Pederspn & Frank Wiggins of West- 
ours}Objectives discussedjas were 
committees: Legislative-Dorothy 
Shaplin;V.I.P,Barbara Moore, Jodi 
Bales & Phyllys iytle; Chamber-Susan 
Slettevold; F.our operation liason- 
Dave SteTensjPcs Pat r <mmittee-Bartara 
Hoorej next meeting Feoruaiy?;Trying 
to host various directiors meetings & 
organization annual meetings}winter 
sportsj folk festivals;P.R.Dept;
Lease stemwheeler vessel on Lake 
Bennett; Gas line impact;Clean Up}
S m w  Botary; Street ShowslCharter 
Fishing}

P L E A S E  P A T R O N I Z E  O U R  A D V E R T I S E R S ! ! ! ! ! !

savings accounts 
D safely insured 
Q offices throughout 

Alaska

A L A S K A  F E D E R A L  S A V I N G S  
301 N O R T H  F R A N K L I N  S T R E E T  

J U N E A U ,  A L A S K A  99801 
586--.010

ALASKA FEDERAL SAVINGS

ADVERTISING & SUBSCRIPTION RATES 

T H E  N O R T H  W I N D

Box 395» Skagway, Alaska, 99840 
Cyril A „ "Cy" Coyne - Publisher 

PH: (90?) 983-2200 -------------

Page size: 10” x 15-7/8 High 

printing area with three 3$'" 

columns per page. Photo off-set 

process; B&W photo (Color OK in 

soan instances),

RATES: Full page-$100.00;f-$5£.00;

-$-$27.00; l/8th-$l4.00 for 48 col.
inch; 24";12" & 6" respect.
% s i c  column inch is $2.50.

Legal fx. Classified 35tf Col.LINE;
6 lines per column. $2.50 Min.

SUBSCRIPTIONS: $2.00 in town;
$2,50 U.S.A; CANADA is $3.50 Sr. 
first class. 12 issues. Monthly, 
except June-July-August & Sept., 

twice a month; with Special Sum­

mer edition.

Close:1 5th.,m o n t h ; Summer 1st A 

15 th.Summer-SPECTAL EDITION closff 
May LOth. CIRCULATION: 500 to 

1,000 per issue; Summer edition 

2,000+.

B U S I N E S S  D IR E C T O R Y - 1 2  I s s u e s  I s  
$28.50.

FORMER FAIRWAY STORE

BUILDING ON FIFTH AVE. 

PHONES: 2200 & 22l;0 -

C H I L K O O T  - R E A L  E S T A T E

P. O. Box 395 
Bank Bldg. 

Phono (907) 9B3-2200 
Skagway, Alaska 99840



CITY OF SKAGWAY
GATEWAY TO THE GOLD RUSH OF "98"
P. O .  B O X  4  1 5  S K A G W A Y .  A L A S K A  9 9 8 4 0

f :  S 3 &

Z%

F e b r u a r y  2» 1978

S e n a t o r  J o s e p h  L. O r s i n i
C h a i r m a n i  C o m m u n i t y  & R egional A f f a i r s  C o m m i t t e e  
Pouch V
Juneaui A l a s k a  9 9 8 1 1

De a r  S e n a t o r  Orsinij

A c k e r
M a n a g e r

ccs City 
DC R A

S e n a t o r

G D A c p

Please r e f e r e n c e  your letter of 23 J a n u a r y  1 9 7 8  c o n c e r n i n g  the 
r e c o m m e n d a t i o n s  of the Local B o u n d a r y  C o m m i s s i o n  for a n n e x a t i o n  
of land by the City of S k agway.

The views of all i n t e r e s t e d  c i t i z e n s  of the S k a g w a y  c o m m u n i t y  were 
c o n s i d e r e d  by the Ci t y  Council in the d e v e l o p m e n t  of its a n n e x a t i o n  
p e t i t i o n .  S i m i l a r l y !  in the d e v e l o p m e n t  of its r e c o m m e n d a t i o n !  the 
Local B o u n d a r y  C o m m i s s i o n  o f f e r e d  an o p p o r t u n i t y  for Pu b l i c  p a r t i c­
ipat i o n  and all views e x p r e s s e d  by the City Council and c o n c e r n e d  
c i t i z e n s  were g i v e n  full c o n s i d e r a t i o n .  A l t h o u g h  the b o u n d a r y  
d e s c r i p t i o n s  c o n t a i n e d  in the L.P C. r e c o m m e n d a t i o n s  d i f f e r  from 
those p r o p o s e d  in th" C i t y / s  petit i o n !  it is c o n s i d e r e d  that they 
r e f lect an e q u i t a b l e  c o m p r o m i s e .  A c c o r d i n g l y !  the Ci t y  Council 
r e c o m m e n d s  that the lands as d e s c r i b e d  in the L.B.C. r e c o m m e n d a t i o n  
be a n n e x e d  to the City of S k agway.

: I W - '
S i n c e r e  I y t

G.D.
City

orney - J a c o b s o n  
P r i t c h a r d

tive Mike M i l l e r  
t ative J i m  D u n c a n  
Bill Ray



cILa s ; 

Official Business

(Alaska Jitais legislature
H o u s e  o f  R e p r e s e n t a t i v e s

O ff ice  o f  tfie M a jo r i ty  C ead er

r S 3  f t

Pouch V 
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M  

F e b r u a r y  3, 1 9 7 8

To: R e p r e s e n t a t i v e  L i s a  R u d d  ,

F r o m :  R e p r e s e n t a t i v e  M i k e  M i l l e r

L i s a - -

I h a v e  a d v i s e d  the c i t y  of S k a g w a y  t h a t  u n l e s s  t h e y  
h e a r  o t h e r w i s e  f r o m  y o u  or f r o m  m e ,  it s h o u l d  n o t  be 

n e c e s s a r y  f o r  t h e m  to a t t e n d  t h e  h e a r i n g s  on t h e  r e s o l u t i o n s  
a n n u l l i n g  S k a g w a y ' s  a n n e x a t i o n .  M y  u n d e r s t a n d i n g  is t h a t  

t h e r e  is r,e o p p o s i t i o n  to t h e  a n n e x a t i o n  a n d  t h a t  the b o u n d a r y  
c o m m i s s i o n  w i l l  be e x p l a i n i n g  i t s a n n e x a t i o n  r e c o m m e n d a t i o n s  

to y o u .  If f o r  a n y  r e a s o n  y o u  feel m y  a d v i c e  to t h e  c i t y  
w a s  n o t  c o r r e c t ,  or if y o u  k n o w  o f  s o m e  o b j e c t i o n  t h a t  I'm 

u n a w a r e  of, I w o u l d  a p p r e c i a t e  y o u r  l e t t i n g  m e  kno w .

cc: S e n a t o r  O r s i n i ,  C h a i r m a n  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e
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A k e r  sa i d  that the C i t y  h a d  m a i l e d  t o d a y  a l e t t e r  to the 
C o m m i t t e e  e x p r e s s i n g  its s u p p o r t  o f  the B o u n d a r y  C o m m i s s i o n ' s  
r e c o m m e n d a t i o n .

A k e r  s a i d  that this r e c o m m e n d a t i o n  w a s  an  " e q u i t a b l e  c o m p r o m i s e "  
b e t w e e n  two v i e w s  w h i c h  h a d  n o t  b e e n  s a t i s f a c t o r i l y  s e t t l e d  at 
the ti m e  of the c o m m i s s i o n ' s  m e e t i n g s .  A p p a r e n t l y  the o r i g i n a l  
p e t i t i o n  w a s  d r a w n  up  r e q u e s t i n g  the m a x i m u m  a r e a  last  year.
T h e  C i t y  C o u n c i l  t h e n  in o f f i c e  p a r e d  d o w n  the r e q u e s t  to a 
s m a l l e r  a r e a  b u t  m a i n t a i n e d  the d o c u m e n t a t i o n  w h i c h  s u p p o r t e d  
the l a r g e r  req u e s t .  N e w  c i t y  e l e c t i o n s  o c c u r e d  last y e a r  and 
a n e w  C i t y  C o u n c i l  w a s  e l e c t e d  w h i c h  w a n t e d  the l a r g e r  a r e a  
annexed. It w a s  e x p l a i n e d  to t h e m  that the p e t i t i o n  c o u l d  n o t  
b e  a m e n d e d  by  the C o m m i s s i o n  or the L e g i s l a t u r e  b u t  c.ily 
r e j e c t e d .  T h e  C o u n c i l  then a g r e e d  to go a h e a d  w i t h  the p e t i t i o n  
as the f i rst C i t y  C o u n c i l  h a d  a p p r o v e d .  If f u r t h e r  l a n d  w a s  
d e s i r e d ,  it w a s  a g r e e d  that a n e w  p e t i t i o n  w o u l d  b e  d i a w n  up.
In the m e a n t i m e ,  the C i t y  was e a g e r  to e x t e n d  its b o u n d a r i e s  
to the e x t e n t  o u t l i n e d  in SJR 407

A k e r  s a i d  that the B o u n d a r y  C o m m i s s i o n  w a s  v e r y  c o o p e r a t i v e  
w i t h  the C i t y  in l i g h t  of the c o n f u s i o n  b e t w e e n  the two b o u n d a r y  
limits. As a r e s ult, the C i t y  f u l l y  s u p p o r t e d  the C o m m i s s i o n ' s  
r e c o m m e n d a t i o n  as p r e s e n t e d  in S J R  4 0 . 3  Y""

A c c o r d i n g  to Aker, the C i t y  does n o t  p l a n  to s e n d  a r e p r e s e n t a t i v e  
to J u n e a u  to t e s t i f y  at the h e a r i n g s  u n l e s s  w e  b e l i e v e  that t h eir 
p r e s e n c e  is n e c e s s a r y .

B e n  H a r d i n g
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Mr. J o h n  R. E d w a r d s  
M a y o r
C i t y  o f  S k a g w a y  
P.O. B o x  415 
S k a g w a y ,  A l a s k a  9 9 8 4 0

D e a r  Mr. E d w a r d s :

O n  F e b r u a r y  7, t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e  w i l l  h o l d  h e a r i n g s  o n  t h e  r e c o m m e n d a t i o n s  m a d e  
b y  t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  r e g a r d i n g  the a n n e x a t i o n  
o f  l a n d  b y  t h e  H a i n e s  B o r o u g h  S J R  39 a n d  t h e  C i t i e s  of 
P e t e r s b u r g  S J R  40 a n d  S k a g w a y  S J R  38.

T h e  S e n a t e  C & R A  m e e t i n g s  a r e  s c h e d u l e d  for 3: 0 0  P.M. i n  
R o o m  1 0 6  o f  t h e  A s s e m b l y  B u i l d i n g  a n d  p u b l i c  t e s t i m o n y  
w i l l  b e  t a k e n  p r i o r  to C o m m i t t e e  a c t i o n  o n  t h e  r e c o m m e n d a­
tio n s .  C o m m e n t s  m a y  a l s o  be  s u b m i t t e d  in w r i t i n g  p r i o r  
to  F e b r u a r y  7 b y  t h o s e  w h o  w i s h  to t e s t i f y  b u t  a r e  u n a b l e  
to t r a v e l  to J u n e a u .

I n  t h e  e v e n t  t h a t  t h e  h e a r i n g s  a r e  n o t  c o m p l e t e d  o n  
F e b r u a r y  7, f u r t h e r  h e a r i n g s  w i l l  b e  h e l d  at the s a m e  
t i m e  a n d  p l a c e  o n  F e b r u a r y  9.

S i n c e r e l y ,

C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

J O / t b





S J R ' s  38, 3!) & 40

F E B R U A R Y  7, 1978

P r e s e n t :  C h a i r m a n  O r s i n i ,  S e n a t o r s  W i l l i s ,  H a c k n e y  a n d  S u m n e r .
Wm. K. M e a r i g ;  J. R. F l o d e n ;  F r a n c e s  G. W e s t r e ;  D a v i d  
A. M o f f a t ;  G e n e  O w e n s ;  S i g v a l d  J. S t r a n d b e r g ;  E r i c k  
J. S i m p s o n ;  S u n n y  A. Hick; G e r t r u d e  Ly o n s ;  L a r s  Eide;
E d  L a p e y r i ;  J a m e s  F. P e t e r s e n ;  A n n e t t e  S m i t h ;  B r u c e  

A r o n s o n .

A b s e n t :  S e n a t o r  F e r g u s o n

C h a i r m a n  O r s i n i  c o n v e n e d  t h e  h e a r i n g s  at 3 : 1 5  PM. He a n n o u n c e d  
t h a t  t h e  C o m m i t t e e  w o u l d  t a k e  t e s t i m o n y  o n  S J R  38, 29 & 40 b u t  
w o u l d  t a k e  n o  a c t i o n  o n  t h e  r e s o l u t i o n s  t h a t  day.

S J R  39 ( P r o p o s e d  A n n e x a t i o n  b y H a i n e s  B o r o u g h ) :

C h a i r m a n  O r s i n i  a s k e d  S i g v a l d  S t r a n d b e r g ,  C h a i r m a n  of t h e  B o u n d a r y  
C o m m i s s i o n ,  t o  g i v e  t h e  c i r c u m s t a n c e s  b e h i n d  the p r o p o s e d  a n n e x a t i o n  
of la n d  o n  w h i c h  s t o o d  f u e l  t a n k d s  f o r m e r l y  o p e r a t e d  b y  the m i l i t a r y .  
Mr. S t r a n d b e r g  d e s c r i b e d  t h e  a c t i o n  as p r o  f o r m a  in n a t u r e  to a l l o w  
the H a i n e s  B o r o u g h  to e l i m i n a t e  a p o c k e t  of n o n - b o r o u g h  land i n s i d e  
its b o r d e r s .  H e  e x p l a i n e d  t h a t  the f i n a l  d i s p o s i t i o n  of  t a n k  f a r m  
p r o p e r t y ,  w h i c h  w o u l d  b e  h a n d l e d  b y  t h e  G e n e r a l  S e r v i c e s  A d m i n i s t r a­
tion, w o u l d  n o t  b e  a f f e c t e d  by t h e  B o r o u g h ' s  a c t i o n  a n d  t h a t  the 
m i l i t a r y  had n o t  o b j e c t e d  to t h e  p r o p o s e d  a n n e x a t i o n .  Mr. S t r a n d b e r g  
a l s o  s t a t e d  t h a t  n o  o b j e c t i o n s  h a d  b e e n  m a d e  b y  m e m b e r s  o f  t h e  p u b l i c  
d u r i n g  t h e  B o u n d a r y  C o m m i s s i o n ' s  h e a r i n g s  in H a i n e s .  N o  o n e  e l s e  
w i s h e d  to t e s t i f y  o n  S J R  39 and C h a i r m a n  O r s i n i’ c l o s e d  t h e  h e a r i n g s  
o n  the r e s o l u t i o n .

S J R  38 ( P r o p o s e d  A n n e x a t i o n  by t he C i t y  of  S k a g w a y ) :

Mr. S t r a n d b e r g  n o t e d  t h a t  t h e  C i t y  o f  S k a g w a y  o r i g i n a l l y  r e q u e s t e d  
to e x t e n d  its b o u n d a r y  to t h e  C a n a d i a n  b o r d e r  and t h a t  of the H a i n e s  
B o r o u g h .  He  n o t e d  t h a t  th i s  r a i s e d  t h e  q u e s t i o n  in the B o u n d a r y  
C o m m i s s i o n ' s  o p i n i o n  o f  w h a t  p r o p e r l y  c o n s t i t u t e d  c i t y  g o v e r n m e n t  
v e r s u s  t h a t  o f  a b o r o u g h .  T h e  C o m m i s s i o n  t h e r e f o r e  r e c o m m e n d e d  a 
s m a l l e r  e x t e n t i o n  o f  t h e  C i t y ' s  b o u n d a r i e s  a n d  i n f o r m e d  t h e  C i t y  
t h a t  it could, if c o n d i t i o n s  w a r r e n t e d ,  p e t i t i o n  the C o m m i s s i o n  in 
t h e  f u t u r e  to m o v e  its j u r i s d i c t i o n  to t h e  C a n a d i a n  b o r d e r .  T h e  
C i t y  of S k a g w a y  s u p p o r t e d  t h i s  a c t i o n  by the C o m m i s s i o n  a n d  a g r e e d  
w i t h  the r e c o m m e n d a t i o n .  S t r a n d b e r g  a c k n o w l e d g e d  t h a t  p u b l i c  t e s t i­
m o n y  by p e r s o n s  r e s i d i n g  o u t s i d e  t h e  p r e s e n t  C i t y  b o u n d a r i e s  w a s  
o p p o s e d  to  a n n e x a t i o n s  s i n c e  th e y  b e l i e v e d  t h a t  t h e y  w e r e  a l r e a d y  
p a y i n g  f o r  m u n i c i p a l  s e r v i c e s  t h r o u g h  t h e  s a l e s  tax. In r e s p o n s e  
to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  he s a i d  t h a t  the C o m m i s s i o n  h a d  
n o t  c o n s i d e r e d  t h e  i n c l u s i o n  o f  the D y e a  a r e a  i n t o  the C i t y  o f  S k a g­
w a y  and t h a t  s u c h  a n  a c t i o n  w o u l d  r e q u i r e  s e p a r a t e  C o m m i s s i o n  a c t i o n .

W i l l i am Ruddy, an  a t t o r n e y  r e p r e s e n t i n g  the C i t y  of  S k a g w a y ,  s a i d  
t h a t  p u b l i c  o p p o s i t i o n  h a d  b e e n  e x p r e s s e d  to the p r o p o s e d  a n n e x a­
t i o n  but t h a t  it w a s  n o t  o r g a n i z e d .

S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S

C O M M I T T E E  M I N U T E S



In t h e  a b s e n c e  o f  f u r t h e r  p u b l i c  t e s t i m o n y ,  C h a i r m a n  O r s i n i  c l o s e d  
t h e  h e a r i n g s  o n  t h e  r e s o l u t i o n .

SJR 40 (P ro p o s e d  A n n e x a t io n  b y  th e  C i t y  o f  P e te r s b u r g ) :

Mr. S t r a n d b e r g  s a i d  t h a t  p u b l i c  h e a r i n g s  had b e e n  h e l d  b y  \.u , om- 
m i s s i o n  in P e t e r s b u r g  J a n u a r y  9 b e f o r e  a n  o v e r f l o w  c r o w d  w i t h  the 
t e s t i m o n y  b e i n g  b r o a d c a s t  l i v e  o v e r  the l o cal r a d i o  s tation. On 
J a n u a r y  16 t h e  c o m m i s s i o n e r s  h e l d  a t e l e p h o n i c  c o n f e r e n c e  a n d  a p p r o v e d  
a r e c o m m e n d a t i o n  for the e x t e n s i o n  of the C i t y  of P e t e r s b u r g  b o u n d a r y .

He  e x p l a i n e d  t h a t  t h e  C o m m i s s i o n ' s  r e c o m m e n d a t i o n  c a l l e d  for the 
c i t y  b o u n d a r y  to b e  e x t e n d e d  o n l y  o v e r  the n o r t h e r n  p o r t i o n  o f  M i t k o f  
I s l and, a n  a r e a  of a p p r o x i m a t e l y  45 s q u a r e  m i l e s .  T h e  C i t y  had o r i g­
i n a l l y  p e t i t i o n e d  f o r  t h e  a n n e x a t i o n  o f  a l l  tlitkof Island, an  a r e a  of 
a p p r o x i m a t e l y  211 s q u a r e  m i l e s .  Mr. S t r a n d b e r g  s a i d  t h a t  the C o m m i s­
s i o n  r e s p e c t e d  the C i t y ' s  r e a s o n s  for the l a r g e r  r e q u e s t ,  w h i c h  
i n c l u d e d  c o n c e r n s  a b o u t  C o a s t a l  M a n a g e m e n t  and m u n i c i p a l  s e l e c t i o n  of 
s t a t e  lands. He s a i d  t h a t  th i s  a g a i n  r a i s e d  t h e  q u e s t i o n  o f  b o r o u g h  
v e r s u s  c i t y  g o v e r n m e n t  a n d  th a t  the C o m m i s s i o n  h a d  r e c o m m e n d e d  an 
a r e a  for a n n e x a t i o n  t h a t  w o u l d  t a k e  in a l m o s t  all r e s i d e n t s ,  b u t  not 
all t h e  t e r r i t o r y ,  of M i t k o f  Island. lie n o t e d  that, in the C o m m i s s i o n ' s  
view, t h e  n a t u r a l  d e v e l o p m e n t  of the C i t y  of P e t e r s b u r g  lay a l o n g  M i t k o f  
H i g h w a y  a n d  t h a t  t h e  o u t l y i n g  a r e a s  d i d  b e n e f i t  f r o m  m u n i c i p a l  s e r v i c e s .  
T h e  i n c o r p o r a t i o n  o f  t h i s  a r e a  w o u l d  r e m o v e  t h e  p r e s e n t  tax i n e q u i t y  
b e t w e e n  the r e s i d e n t s  o f  t h e  C i t y  and the o u t l y i n g  d i s t r i c t .  Mr. 
S t r a n d b e r g  p o i n t e d  o u t  t h a t  the C i t y  of P e t e r s b u r g  has a n a r r o w  tax 
base, b u t  a f a i r l y  h e a v y  b o n d e d  i n d e b t e d n e s s .  T h e  2 , 126 C i t y  r e s i d e n t s  
h a v e  a b o n d e d  i n d e b t e d n e s s  o f  $3.7 m i l l i o n  a g a i n s t  a p r o p e r t y  v a l u a­
tion  o f  $34 m i l l i o n .  T h s i  g i v e s  the C i t y  a d e b t / v a l u a t i o n  r a t i o  of 
a p p r o x i m a t e l y  11% a s  o p p o s e d  to a 5.4% r a t i o  for t h e  C i t y  a n d  b o r o u g h  
o f  J u n e a u  a n d  3% for the C i t y  of K e t c h i k a n .  He  n o t e d  t h a t  t h e r e  w e r e  
c o n s i d e r a b l e  p r i v a t e  l a n d  h o l d i n g s  s o u t h  of P e t e r s b u r g  a l o n g  the 
M i t k o f  H i g h w a y .

In r e s p o n s e  to q u e s t i o n s  f r o m  C o m m i t t e e  m e m b e r s ,  Mr. S t r a n d b e r g  m a d e  
t h e  f o l l o w i n g  c o m m e n t s :  T h e  C i t y  i n d i c a t e d  t h a t  it w o u l d  a s s e s s  o n e -
half, o r  7 mills, o f  t h e  p r e s e n t  C i t y  m i l l  r a t e  a g a i n s t  the r e s i d e n t s  
of t h e  o u t l y i n g  a r e a  for the f i r s t  y e a r  a f t e r  a n n e x a t i o n .  P e t e r s b u r g  
C i t y  C o u n c i l m e n  r u n  at l a r g e  a n d  t h e r e f o r e  t h e r e  w o u l d  b e  no c o u n c i l  
s e a t  p e £  sc  r e p r e s e n t i n g  the a n n e x e d  o u t l y i n g  area. D u r i n g  t h e  p u b l i c  
h e a r i n g s  in P e t e r s b u r g ,  p u b l i c  s e n t i m e n t  r a n  a b o u t  four to o n e  a g a i n s t  
a n n e x a t i o n .  T h e  A u g u s t  26, 1975, e l e c t i o n  d u r i n g  w h i c h  C i t y  v o t e r s  
r e j e c t e d  a n n e x a t i o n  w a s  a s t r a w  v o t e  o n  a n o t h e r  p r o p o s e d  a n n e x a t i o n  
a n d  for w h i c h  sketchy d a t a  h a d  b e e n  g a t h e r e d  in r e g a r d  t o  p o t e n t i a l  
tax r e v e n u e s .  S e r v i c e  a r e a s  in the u n o r g a n i z e d  B o r o u g h  c o u l d  be 
e s t a b l i s h e d  b y  the L e g i s l a t u r e  o n l y  if t h e  s a m e  s e r v i c e s  c o u l d  n o t  
b e  p r o v i d e d  b y  a n n e x a t i o n  to e x i s t i n g  l o c a l  g o v e r n m e n t s .

T h e  v o t e  of the C o m m i s s i o n  h a d  b e e n  t h r e e  to o n e  for the p r o p o s e d  
a n n e x a t i o n .  C h i l d r e n  in the o u t l y i n g  a r e a  p r e s e n t l y  a t t e n d  C i t y  
s c h o o l s  w h i c h  r e c e i v e  t u i t i o n  p a y m e n t s  f r o m  t h e  State. T h e  e c o n o m i c  
f u r u r e  of P e t e r s b u r g  l i e s  f i s h i n g  a n d  s o m e  l o g g i n g .  I n d u s t r y  w o u l d  
find it a t t r a c t i v e  to l o c a t e  in the o u t l y i n g  a r e a  f o l l o w i n g  a n n e x a t i o n .

W i l l r a m  R u d d y , the a t t o r n e y  r e p r e s e n t i n g  the C i t y  o f  P e t e r s b u r g ,  and 
W i l l i a m  M e a r i g , r e p r e s e n t i n g  the P e t e r s b u r g  c i t y  g o v e r n m e n t ,  t e s t i f i e d



j o i n t l y .  Mr. M e a r i g  s t a t e d  t h a t  the 1 9 7 5  a n n e x a t i o n  v o t e  c o n c e r n e d  
t h e  p r o p o s e d  a n n e x a t i o n  o f  W e s t  P e t e r s b u r g ,  w h i c h  has n o w  i n c o r p o r a t e d  
s e p a r a t e l y  a s  t h e  C i t y  of K u p r e a n o f ,  a n d  d i d  n o t  p e r t a i n  to t h e  p r e s e n t
r e c o m m e n d a t i o n .  H e  n o t e d  t h a t  the E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y  w a s
r e q u i r i n g  t h e  e x t e n s i o n  of  s e w e r  a n d  w a t e r  f a c i l i t i e s  to o u t l y i n g  areas. 
E i t h e r  t h e  C i t y  o f  P e t e r s b u r g  w o u l d  p r o v i d e  t h e s e  s e r v i c e s  or  t h e y  
w o u l d  b e  m a n d a t e d  a t  t h e  s t a t e  o r  f e d e r a l  level. In r e s p o n s e  to q u e s­
t i o n s  f r o m  t h e  C o m m i t t e e  m e m b e r s ,  M e a r i g  c o n c u r r e d  th a t  P e t e r s b u r g ' s  
e c o n o m i c  f u t u r e  l a y  w i t h  f i s h i n g  a n d  s t a t e d  t h a t  any e x p a n s i o n  of  
f i s h i n g  f a c i l i t i e s  w o u l d  p r o b a b l y  o c c u r  a t  t h e  f o u r  p l a n t s  c u r r e n t l y  
w i t h i n  the C i t y ’s b o u n d a r i e s .  B e c a u s e  of e n v i r o n m e n t a l  a n d  e s t h e t i c  
c o n c e r n s ,  l i t t l e  o r  n o  d e v e l o p m e n t  is l i k e l y  to t a k e  p l a c e  in the 
N a r r o w s .  H e  c o m m e n t e d  t h a t  s t r i c t l y  s p e a k i n g  it w a s  i l l e g a l  for t h e  
C i t y  to p r o v i d e  m u n i c i p a l  s e r v i c e s  to the o u t l y i n g  area.

J a m e s  P e t e r s e n ,  t h e  a t t o r n e y  r e p r e s e n t i n g  the p l a i n t i f f s  in the c o u r t
s u i t  o p p o s i n g  t h e  p r o p o s e d  a n n e x a t i o n ,  t e s t i f i e d  that his c l i e n t s  
o p p o s e d  the a n n e x a t i o n  o n  the g r o u n d s  t h a t  i n s u f f i c i e n t  s t u d y  h a d  b e e n  
g i v e n  t o  t h e  r e v e n u e ,  tax burden, and e x p e n s e  of the a c t i o n .  H e  s t a t e d  
t h a t  t h e  o r i g i n a l  p e t i t i o n  r e q u e s t i n g  a n n e x a t i o n  h a d  b e e n  h a s t i l y  p u t  
t o g e t h e r  a n d  t h a t  the m u n i c i p a l  o r d i n a n c e  h a d  h a d  its f i r s t  r e a d i n g  
w i t h  n o  p u b l i c  input. T h e  s e c o n d  and t h i r d  r e a d i n g s  took p l a c e  on  the 
s a m e  n i g h t .  S t u d i e s  w e r e  l a c k i n g  on p o p u l a t i o n  den s i t y ,  c o s t  of p o l i c e  
p r o t e c t i o n ,  c o s t  of  w a t e r  a n d  s e w e r  f a c i l i t i e s ,  a n d  c o s t  of e l e c t r i c  
p o w e r  e x t e n s i o n .  P e t e r s o n  sa i d  t h a t  h i s  c l i e n t s  w e r e  n o t  o p p o s e d  to 
a n n e x a t i o n  p e r  se and b e l i e v e d  t h a t  the e s t a b l i s h m e n t  of a s e r v i c e  
d i s t r i c t  ( o u t s i d e  of t h e  m u n i c i p a l  b o u n d a r y )  c o u l d  p r o v i d e  a v i a b l e  
s o l u t i o n .  H e  e m p h a s i z e d  t h a t  it w a s  n o t  o n l y  r e s i d e n t s  of o u t l y i n g  
a r e a s  w h o  o p p o s e d  a n n e x a t i o n  b u t  the r e s i d e n t s  of the C i t y  as w e ll.

F r a n c e s W e s t r e  t e s t i f i e d ,  as a m e m b e r  o f  the P e t e r s b u r g  C i t y  C o u n c i l ,  
t h a t  the C o u n c i l  h a d  u n a n i m o u s l y  a p p r o v e d  the p r o p o s e d  a n n e x a t i o n  as 
b e i n g  in the b e s t  i n t e r e s t s  of the c o m m u n i t y  of P e t e r s b u r g  a n d  its 
e n v i r o n s .  S h e  s a i d  t h a t  the a p p a r e n t  h a s t e  in a c t i n g  u p o n  the p e t i t i o n  
w a s  d u e  to t h e  l e g a l  r e q u i r e m e n t  to s u b m i t  a l l  a n n e x a t i o n  r e c o m m e n d a­
ti o n s  to t h e  L e g i s l a t u r e  b y  the t e n t h  d a y  of ses s i o n .  S h e  p o i n t e d  o u t  
t h a t  P e t e r s b u r g  a n d  W r a n g e l  w e r e  j o i n t l y  s t u d y i n g  a p r o p o s a l  for 
h y d r o e l e c t r i c  d e v e l o p m e n t  in the T h o m a s  Ba^ a r e a  that w o u l d  p r o v i d e  
r e l a t i v e l y  i n e x p e n s i v e  p o w e r  for e c o n o m i c  d e v e l o p m e n t  in t h e  area.
Ms. W e s t r e  s a i d  t h a t  B r u c e  A r o n s o n  of the D e p a r t m e n t  of C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  had o r i g i n a l l y  r a i s e d  the a n n e x a t i o n  q u e s t i o n  
in P e t e r s b u r g  s e v e r a l  y e a r s  ago.

L a r s  E i d e  r e a d  t o  t h e  C o m m i t t e e  a l e t t e r  lie s e n t  on D e c e m b e r  12, 1977, 
to C o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  Lee M c A n e r n e y  p r o­
t e s t i n g  the p r o p o s e d  a n n e x a t i o n  as c o n t r a r y  to the w i s h e s  of the 
m a j o r i t y  o f  the p e o p l e  of P e t e r s b u r g .  He s t a t e d  he w a s  p a r t  o w n e r  of 
M i t k o f  L u m b e r  C o m p a n y  w h i c h  e m p l o y e s  a p p r o x i m a t e l y  23 p e r s o n s  a b o u t  
75% o f  w h o m  l i v e d  in the C i t y  and 90?, of the c o m p a n y ' s  p r o d u c t i o n  w a s  
e x p o r t e d .

D a v i d  M o f f a t , C i t y  M a n a g e r  o f  P e t e r s b u r g ,  sa i d  t h a t  the i m p e t u s  for 
a n n e x a t i o n  h a d  o r i g i n a t e d  f r o m  r e s i d e n t s  in the o u t l y i n g  a r e a s  a n d  
t h a t  h e  h a d  h e a r d  o f  l i t t l e  o p p o s i t i o n  to t h e  p r o p o s a l  f r o m  w i t h i n  
t h e  C i t y .  H e  n o t e d  that, w i t h o u t  the e x i s t e n c e  of the C i t y  o f  P e t e r s­
burg, i t  w o u l d  b e  u n l i k e l y  t h a t  i n d u s t r i e s  o u t s i d e  c i t y  l i m i t s  w o u l d  
h a v e  l o c a t e d  in t h e  area. M o f f a t  p o i n t e d  o u t  t h a t  the C i t y  h a s  a
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s i g n i f i c a n t  i n t e r e s t  in e x e r c i s i n g  p l a n n i n g  for C o a s t a l  M a n a g e m e n t  
f o r  M i t k o f  I s l a n d  as w e l l  as a c h i e v i n g  a w i d e r  b a s i s  for f u t u r e  
m u n i c i p a l  s e l e c t i o n  of  s t a t e  land. He  a l s o  n o t e d  t h a t  t h e  possibili.ty 
o f  a d e e p  w a t e r  p o r t  h a d  b e e n  s t u d i e d  for the s o u t h e r n  t i p  o f  M i t k o f  
Island.

E d  L a p e y r i ,  a r e s i d e n t  a n d  G e n e r a l  M a n a g e r  of M i t k o f f  L u m b e r  C o m p a n y ,  
a p l a i n t i f f  in a c o u r t  s u i t  a g a i n s t  the a n n e x a t i o n ,  t e s t i f i e d  t h a t  
o u t l y i n g  r e s i d e n t s  d i d  n o t  r e c e i v e  m u n i c i p a l  s e r v i c e s  f o r  w o h i c h  t h e y  
d i d  n o t  pay. H e  s t a t e d  t h a t  r e s i d e n t s  o u t s i d e  c i t y  l i m i t s  p a i d  a 
15% s u r c h a r g e  f o r  e l e c t r i c i t y  a n d  a 50% s u r c h a r g e  for wa t e r .  As  for 
f i r e  p r o t e c t i o n ,  t h e  S t a t e  p a i d  t h e  C i t y  $ 7 .50 p e r  c a p i t a  for r e s i d e n t s  
o u t s i d e  C i t y  l i m i t s .  H e  s u b m i t t e d  to t h e  C o m m i t t e e  the f o l l o w i n g  
p e t i t i o n  s i g n e d  b y  543 r e s i d e n t s  of t h e  g e n e r a l  P e t e r s b u r g  area:

"WE, T H E  U N D E R S I G N E D ,  B E I N G  C I T I Z E N S  O F  M I T K O F  ISLAND, B O T H  I N S I D E  A N D  
O U T S I D E  T H E  P R E S E N T  C I T Y  L I M I T S  O F  P E T E R S B U R G ,  A R E  S T R O N G L Y  O P P O S E D  T O  
T H E  P R O P O S E D  A N N E X A T I O N  T O  P E T E R S B U R G  A T  T H I S  T I M E  D U E  T O  T H E  M E T H O D S  
U S E D  B Y  T H E  C I T Y  IN D I R E C T  O P P O S I T I O N  T O  T H E  D E S I R E S  OF T H E  M A J O R I T Y  
O F  T H E  C I T I Z E N S  A N D  B E C A U S E  O F  E R R O R S  IN T H E  F I G U R E S  P R E S E N T E D  T O  T H E  
L O C A L  B O U N D A R Y  C O M M I S S I O N  A N D  T H E  F A I L U R E  BY T H E  C I T Y  T O  P R O P E R L Y  
R E S E A R C H  A N D  D O C U M E N T  T H E  E C O N O M I C  C H A N G E S  S U C H  A N N E X A T I O N  W O U L D  P R E S E N T  
T O  T H E  C I T Y  R E S I D E N T S  A N D  T H O S E  IN T H E  A D J O I N I N G  P R O P O S E D  A R E A S .  W E  A R E  
E X T R E M E L Y  C O N C E R N E D  IN T H E  M A N N E R  IN W H I C H  T H E  C I T Y  HAS P R E S E N T E D  T H I S  
A N N E X A T I O N  W I T H O U T  P R O P E R  P U B L I C  INPUT. W E  A L S O  P E T I T I O N  T H E  H O U S E  A N D  
S E N A T E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  C O M M I T T E E S  T O  H O L D  A  J O I N T  IIEAR-_ 
I N G  IN P E T E R S B U R G  IN O R D E R  T O  O B T A I N  T H E  T R U E  F A C T S  A N D  P U B L I C  I N P U T  
R E G A R D I N G  T H I S  P R O P O S E D  A N N E X A T I O N . "

Mr. L a p e y r i  s a i d  t h a t  t h e s e  s i g n a t u r e s  w e r e  o b t a i n e d  w i t h i n  t h r e e  d a y s  
l a s t  w e e k  a n d  t h a t  e v e r y  r e a s o n a b l e  e f f o r t  w a s  m a d e  to i n s u r e  t h a t  r e s­
i d e n t  a d u l t s  w e r e  the o n l y  p e r s o n s  w h o  signed. H e  told t h e  C o m m i t t e e  
t h a t  o f  t h e  543 p e t i t i o n  sig n e r s ,  193 lived o u t s i d e  the C i t y  a n d  350 
l i v e d  w i t h i n  t h e  C i t y  limits.

Mr. L a p e y r i  c h a r g e d  t h a t  d u r i n g  t h e  C i t y  C o u n c i l  d e l i b e r a t i o n s  o n  the 
a n n e x a t i o n  p e t i t i o n ,  a s h o w  o f  h a n d s  i n d i c a t e d  t h a t  o n l y  11 of t h e  98 
p e r s o n s  p r e s e n t  s u p p o r t e d  a n n e x a t i o n  a n d  that, o f  the 6 w h o  t e s t i f i e d  
i n  f a v o r  o f  the m e a s u r e ,  f o u r  w e r e  c i t y  e m p l o y e e s  o r  r e l a t i v e s  o f  
C o u n c i l  m e m b e r s .  H e  s a i d  t h a t  r e a l  p r o p e r t y  v a l u a t i o n  for the 1 9 7 5  
p r o p o s e d  a n n e x a t i o n  w a s  $6.3 m i l l i o n  a n d  in 1977 o n l y  $6.7 m i l l i o n  for 
a s l i g h t l y  d i f f e r e n t  area. H e  a l s o  c i t e d  an u n i d e n t i f i e d  s t u d y  u n d e r­
t a k e n  by a l o c a l  p r i v a t e  f i r m  t h a t  i n d i c a t e d  no s i g n i f i c a n t  e c o n o m i c  
d e v e l o p m e n t  in P e t e r s b u r g  in the future. In r e s p o n s e  to C o m m i t t e e  
m e m b e r s '  q u e s t i o n s  h e  a c k n o w l e d g e d  t h a t  f i s h i n g  w a s  c o n s i d e r a b l y  m o r e  
i m p o r t a n t  e c o n o m i c a l l y  to P e t e r s b u r g  t h a n  l o g g i n g  w h i c h  he  c h a r a c t e r i z e d  
a s  " s h a k e y " .

G e n e  Owens, a r e s i d e n t  o f  P e t e r s b u r g ,  t e s t i f i e d  in s u p p o r t  o f  t h e  p r o­
p o s e d  a n n e x a t i o n  . He  s t r e s s e d  t h a t  the S t a t e  h a d  c o n s i s t e n t l y  u r g e d  
l o c a l i t i e s  to a s s u m e  l o c a l  g o v e r n m e n t  c o n t r o l  in the U n o r g a n i z e d  B o r­
o u g h  in s u c h  m a t t e r s  as  C o a s t a l  M a n a g e m e n t  p l a n n i n g .  Mr. O w e n s  s a i d  
t h a t  t h e  a n n e x a t i o n  o f  l a n d  o n  M i t k o f  I s l a n d  by P e t e r s b u r g  w a s  c o n s i s­
t e n t  w i t h  t h a t  o b j e c t i v e .

J o h n  F l o d e n ,  c i t y  e n g i n e e r  f o r  P e t e r s b u r g ,  s p o k e  in f a v o r  of the a n­
n e x a t i o n  r e c o m m e n d a t i o n  a n d  p o i n t e d  o u t  t h a t  the C i t y  h a d  b a s i c a l l y  
p r o p o s e d  a s e r v i c e  a r e a  c o n c e p t .  He n o t e d  th a t  19% of the p o p u l a t i o n



o f  P e t e r s b u r g  c u r r e n t l y  l i v e s  o u t s i d e  the c i t y  l i m i t s .  T h i s  
m e a n t  t h a t  t h o s e  i n s i d e  t h e  c i t y  p a y  19% m o r e  for m u n i c i p a l  
s e r v i c e s  t h a n  t h i e r  j u s t  share, w h i l e  t h o s e  o u t s i d e  p a y  19% 
less. Mr. F l o d e n  s a i d  t h a t  w i t h o u t  t h e  e x t e n s i o n  of p l a n n i n g  
a n d  z o n i n g  p o w e r s  to t h e  p r e s e n t  o u t l y i n g  a r e a s  t h e y  w e r e  
l i k e l y  to d e v e l o p  in a h a p h a z a r d  m a n n e r  l e a d i n g  to s e v e r e  
w a t e r  a n d  s e w a g e  p r o b l e m s  in t h e  f u t ure. T h e r e  w e r e  i n s t a n c e s  
in t h e  o u t l y i n g  a r e a  w h e r e  l a n d  w a s  b e i n g  s u b d i v i d e d  i n t o  
l o t s  t o o  s m a l l  h a n d l e  o n s i t e  s e w a g e  a n d  w a t e r .  Mr. F l o d e n  
s a i d  t h a t  t h e  C i t y ' s  goal in t h e  a n n e x e d  a r e a  w o u l d  be to 
m a i n t a i n  l a r g e  l o t s  so a s  to p r e v e n t  the n e e d  to e s t a b l i s h  
s e w e r  a n d  w a t e r  l i n e s  to h i g h  d e n s i t y  r e s i d e n t i a l  a n d  c o m m e r c i a l  
d w e l l i n g s .  A d d i t i o n a l l y  t h e  p r o j e c t e d  l i n k a g e  of  M i t k o f  
H i g h w a y  w i t h  a p r o p o s e d  S t i k i n e  H i g h w a y  c o u l d  r e s u l t  in 
u n r e s t r a i n e d  c o m m e r c i a l  d e v e l o p m e n t  of  g a s  s t a t i o n s ,  d r i v e -  
ins, etc. a l o n g  t h e  w a y  u n l e s s  p r o p e r  p l a n n i n g  a n d  z o n i n g  
a u t h o r i t y  e x i s t e d  t o  c o n t r o l  it. In r e s p o n s e  to C o m m i t t e e  
m e m b e r s '  q u e s t i o n s ,  h e  s a i d  h e  b e l i e v e d  a c o m p r e h e n s i v e  
c o m m u n i t y  d e v e l o p m e n t  p l a n  f o r  P e t e r s b u r g  h a d  b e e n  p r e p a r e d  
i n  1 9 6 5 / 6 6 .

G e r t r u d e  L y o n s , a p l a i n t i f f  in t h e  c o u r t  s u i t e  a g a i n s t  the 
p r o p o s e d  a n n e x a t i o n  a n d  a m e m b e r  of  t h e  B o a r d  o f  D i r e c t o r s  
o f  t h e  P e t e r s b u r g  I n d i a n  A s s o c i a t i o n ,  t e s t i f i e d  t h a t  the 
i n c r e a s e d  c o s t s  a s s o c i a t i o n  w i t h  the e x t e n s i o n  of s e r v i c e s  
t o  o u t l y i n g  a r e a s  w o u l d  w o r k  an u n d u e  h a r d s h i p  o n  N a t i v e  
r e s i d e n t s  o f  P e t e r s b u r g  w h o  w e r e  p r i m a r i l y  d e p e n d e n t  u p o n  
s e a s o n a l  e m p l o y m e n t .  Ms. L y o n s  sa i d  t h a t  t h e  m e m b e r s h i p  of 
t h e  P e t e r s b u r g  I n d i a n  A s s o c i a t i o n  w a s  a p p r o x i m a t e l y  185 
a d u l t  p e r s o n s  a n d  t h a t  t h e  A s s o c i a t i o n  w a s  the c o m b i n e d  
o r g a n i z a t i o n  f o r  the T l i n g i t - H a i d a  C e n t r a l  C o u n c i l ,  the 
A l a s k a  N a t i v e  B r o t h e r h o o d ,  t h e  A l a s k a  N a t i v e  S i s t e r h o o d ,  and 
S e a l a s k a  C o r p o r a t i o n .

S u n n y  H i cks, a r e s i d e n t  o f  t h e  P e t e r s b u r g  a r e a  a n d  o p p o n e n t  
o f  t h e  p r o p o s e d  a n n e x a t i o n ,  c h a r a c t e r i z e d  the c o m m u n i t y  
a t m o s p h e r e  of  P e t e r s b u r g  as a " l o c a l  W a t e r g a t e  s i t u a t i o n "  
w h e r e  n e i g h b o r s  w e r e  d i v i d e d  a g a i n s t  o n e  a n o t h e r  a n d  c o n v e r s a t i o n s  
w e r e  s u r r e p t i t i o u s l y  r e c o r d e d .  S h e  b e l i e v e d  t h a t  l o cal 
a n i m o s i t i e s  h a d  b e e n  i n f l a m e d  b y  the C i t y ' s  h a n d l i n g  of the 
a n n e x a t i o n  p e t i t i o n .  S h e  s t r e s s e d  t h a t  t h e  r e s i d e n t s  of 
t h e  o u t l y i n g  a r e a  c o n s i d e r e d  t h e m s e l v e s  to b e  m e m b e r s  of the 
g e n e r a l  P e t e r s b u r g  c o m m u n i t y  and w e r e  w i l l i n g  to a s s u m e  
t h e i r  s h a r e  for l o c a l  s e r v i c e s .  S h e  q u e s t i o n e d  w h e t h e r  the 
C i t y  w a s  c a p a b l e  o f  e f f i c i e n t l y  c a r r y i n g  o u t  its p r e s e n t  
o b l i g a t i o n s ,  m u c h  l e s s  u n d e r t a k e  m o r e  e x t e n s i v e  o n e s  w i t h o u t  
the c o m p e n s a t i o n  of  m a j o r  n e w  r e v e n u e s .

W i l l i a m  Mearici r e q u e s t e d  to t e s t i f y  a s e c o n d  t i m e  to p r e s e n t  
h i s  v i e w s  as a p r i v a t e  c i t i z e n  in a d d i t i o n  to h i s  c a p a c i t y  
a s  a c i t y  o f f i c i a l .  He s a i d  t h a t  the p r o p o s e d  a n n e x a t i o n  
o f f e r e d  o u t l y i n g  r e s i d e n t s  t h e i r  f i r s t  c h a n c e  to p a r t i c i p a t e  
in  t h e  p o l i t i c a l  d e c i s i o n s  a f f e c t i n g  t h e m  l o c a l l y ,  e v e n  in 
the a b s e n c e  of a s e p a r a t e  e l e c t i o n  d i s t r i c t  for the area, 
lie s t a t e d  t h a t  p a r t i c i p a t i o n  in l o c a l  g o v e r n m e n t  in such 
m a t t e r s  as C o a s t a l  M a n a g e m e n t  o f f e r e d  r e s i d e n t s  m o r e  p r o t e c t i o n  
t h a n  if t h e y  r e m a i n e d  u n o r g a n i z e d  and a l l o w e d  e i t h e r  the 
S t a t e  o r  f e d e r a l  g o v e r n m e n t  to i m p o s e  r e g u l a t i o n s  o n  them.
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In t h e  a b s e n c e  o f  f u r t h e r  p u b l i c  t e s t i m o n y  o n  S J R  40, C h a i r m a n  O r s i n i  
c o n c l u d e d  p u b l i c  h e a r i n g s  o n  t h e  r e s o l u t i o n  a n d  a d j o u r n e d  t h e  C o m­

m i t t e e  a t  6: 2 8  PM.



C I T Y  OF P E T E R S B U R G  

C I T Y  OF S K A G W A Y  

(cc: C I T Y  O F  HAINES)

i*

[LETTER T O  M A Y O R S  OF: H A I N E S  B O R O U G H

[ J o C x A .

)n F e b r u a r y  7, the S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  

jwill h o l d  h e a r i n g s  o n  the r e c o m m e n d a t i o n s  m a d e  b y  the L o c a l  

B o u n d a r y  C o m m i s s i o n  r e g a r d i n g  the a n n e x a t i o n  of land by the ^

{4 H L fO
H a i n e s  Boroughs a n d  the Ci t i e s  of P e t e r s b u r g  and Skagway.

LC$ C o
j-’he S e n a t e  C & R A  m e e t i n g s  are s c h e d u l e d  for 3:00 PM  in R o o m  

of the A s s e m b l y  B u i l d i n g  and p u b l i c  t e s t i m o n y  w i l l  be taken

p r i o r  to C o m m i t t e e  a c t i o n  on the r e c o m m e n d a t i o n s .  C o m m e n t s  m a y  

# l s o  be s u b m i t t e d  in w r i t i n g  prior/*to F e b r u a r y  7 by t hose w h o  

;wish to t e s t i f y  b ut are u n a b l e  to travel to Juneau.

In the e v e n t  that the h e a r i n g s  are not c o m p l e t e d  on the F r e b r u a r y  7,
I
f u r t h e r  h e a r i n g s  w i l l  be h e l d  at the same time and p l a c e  on 

e b r u a r y  9.F

S i n c e r e l y ,

J o e  O r s i n i

C h a r i m a n ,  etc
(1



Official Business

j s i a t e  % e ^ i 5 l c d u r e

S e n a t e

C om m ittee  on 

Com m unity  &  R e g io n a l Affairs

Pouch V
State Capitol

Juneau, Alaska 99811

J a n u a r y  31, 1 9 7 8

D a v i d  A. B l a c k  
M a y o r
H a i n e s  B o r o u g h  
B o x  H
H a i n e s ,  A l a s k a  99827 

D e a r  Mr. B l a c k :

O n  F e b r u a r y  7, t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e  w i l l  h o l d  h e a r i n g s  o n  t h e  r e c o m m e n d a t i o n s  m a d e  
b y  the L o c a l  B o u n d a r y  Commission, r e g a r d i n g  the a n n e x a t i o n  
o f  l a n d  b y  t h e  H a i n e s  B o r o u g h  S J R  39 a n d  the C i t i e s  of 
P e t e r s b u r g  S J R  40 a n d  S k a g w a y  S J R  38.

T h e  S e n a t e  C & R A  m e e t i n g s  a r e  s c h e d u l e d  for 3:00 P.M. in 
R o o m  106 of  t h e  A s s e m b l y  B u i l d i n g  a n d  p u b l i c  t e s t i m o n y  
w i l l  b e  t a k e n  p r i o r  to C o m m i t t e e  a c t i o n  o n  the r e c o m m e n d a­
tions .  C o m m e n t s  m a y  a l s o  be s u b m i t t e d  in w r i t i n g  p r i o r  
to F e b r u a r y  7 b y  t h o s e  w h o  w i s h  to t e s t i f y  b u t  a r e  u n a b l e  
to t r a v e l  t o  J u n e a u .

In t h e  e v e n t  t h a t  the h e a r i n g s  a r e  n o t  c o m p l e t e d  on 
F e b r u a r y  7, f u r t h e r  h e a r i n g s  w i l l  b e  h e l d  a t  the sa m e  
t i m e  a n d  p l a c e  o n  F e b r u a r y  9.

S i n c e r e l y ,

J o e  O r s i n i  
C h a i r m a n
C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

J O / t b

cc: C i t y  o f  H a i n e s
C i t y  C l e r k  - P a u l  S w i f t  
E r i c k  S i m p s o n  
D e p a r t m e n t  o f  C o m m u n i t y  &

R e g i o n a l  A f f a i r s
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- ^ 4%  ̂ / t/ î  trfxU tSK& ^ JL c l t v - t  ^ L t^ r M  C X Z -d -

fi'lx rK  )flA  v it/t̂ -i'c d ) i J jy y X te y ^  id *  J -A -H ,u \_

y tiL *  X g yUL / to '/ tjtn  (Z U fi
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F O R :  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  m e m b e r s

P R E P A R E D  BY: B e n  H a r d i n g ,  Senaf- C / R A  C o m m i t t e e  S t a f f

D A T E :  F e b r u a r y  16, 19 7 8

S U M M A R Y  O F  E C O N O M I C  A F F E C T S  O F  P E T E R S B U R G  A N N E X A T I O N

G E N E R A L

R e v e n u e  G a i n s

H i g h  e s t i m a t e :  $ 2 3 8 , 6 0 0  *
L o w  e s t i m a t e :  $ 1 3 8 , 60~0 **

( * u s i n g  s a l e s  t a x  e s t i m a t e  o f  $ 1 5 0 , 0 0 0  a n n u a l l y )
( * * u s i n g  s a l e s  t a x  e s t i m a t e  o f  $ 5 0 , 0 0 0  annua l l y )

R e v e n u e  L o s s e s  o r  A d d e d  E x p e n s e s

H i g h  e s t i m a t e :  
L o w  e s t i m a t e :

$ 1 8 2 , 0 0 0  * 
$ 1 5 7 , 0 0 0  **

T h e s e  e s t i m a t e s  a r e  b a s e d  o n  t h e  f o l l o w i n g  a s s u m p t i o n s :

a) N o  a d d e d  w a t e r  a n d  p o w e r  s e r v i c e s  to a n n e x e d  a r e a s  (per C i t y  
p o l i c y ) .

b) N o  a d d e d  p o l i c e ,  a m b u l a n c e ,  o r  f i r e  s e r v i c e s  (per C i t y  s t a t e­
m e n t s  t h a t  t h e s e  s e r v i c e s  a r e  a l r e a d y  f u n d e d  t h r o u g h  S t a t e
r e v e n u e s  s h a r i n g ) .

(*us.ing h i g h  e s t i m a t e  for i n c r e a s e d  a d m i n i s t r a t i v e  c o s t s )

( * * u s i n g  l o w  e s t i m a t e  for i n c r e a s e d  a d m i n i s t r a t i v e  costs)

F I N A N C I A L  B R E A K - D O W N  B Y  C A T E G O R I E S

R e v e n u e  G a i n s

1 ‘ S a l e s  T a x  R e v e n u e s :  H i g h  e s t i m a t e :  $ 1 5 0 , 0 0 0
L o w  e s t i m a t e :  $ 5 0 , 0 0 0

T h e  C i t y  h a s  e s t i m a t e d  t h a t  a s a l e s  t a x  c o u l d  r a i s e  a p p r o x i m a t e l y  
$ 1 5 0 , 0 0 0  a n n u a l l y  i n  n e w  r e v e n u e s  f r o m  t h e  a n n e x e d  a rea. A n n e x a t i o n  
o p p o n e n t s  c o n t e n d  t h a t  t h i s  f i g u r e  is g r e a t l y  i n f l a t e d  a n d  t h a t  a 
m o r e  r e a l i s t i c  e s t i m a t e  is c l o s e r  to $ 5 0 , 0 0 0 .  T h e  C i t y  h a s  a c k n o w l e d g e d  
t h a t  i t s  e s t i m a t e  is v e r y  r o u g h  a n d  that it w a s  not a b l e  to  o b t a i n  
f i r m  d a t a  o n  w h i c h  t o  b a s e  its f i g u r e s .
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2) E l e c t r i c i t y  R a t e  I n c r e a s e s

$1 a m o n t h  for r e s i d e n t i a l  a n d  
c o m m e r c i a l  u s e r s

$2 a m o n t h  for i n d u s t r i a l  u s e r s

E s t i m a t e d  r e v e n u e :  $ 1 9 , 0 0 0

It i s  t h e  C i t y ' s  i n t e n t  t h a t  e l e c t r i c i t y  r a t e  i n c r e a s e s  w i l l  e q u a l  
a n d  o f f s e t  r e v e n u e  l o s s e s  f r o m  t h e  e l i m i n a t i o n  of s u r c h a r g e s  on 
w a t e r  a n d  e l e c t r i c i t y  to  u s e r s  in  the p r e v i o u s l y  o u t l y i n g  areas.

3) S t a t e  R e v e n u e  S h a r i n g  (using a p o p u l a t i o n  i n c r e a s e  of 500)

P o l i c e  $ 6 , 0 0 0
A i r  a n d  W a t e r  P o l l u t i o n  1 , 0 0 0
P a r k s  a n d  R e c r e a t i o n  2 , 5 0 0
T r a n s p o r t a t i o n  2 , 5 0 0
R o a d s  (est. 3 m i l e s )  4 , 5 0 0
H e a l t h  S e r v i c e  1 , 0 0 0
R e g u l a r *  850
L i q u o r *  _ 1 , 1 0 0
A m u s e m e n t  a n d  g a m e s *  150
G r o s s  r e c e i p t s  t a x * *  1 , 000

T o t a l  R e v e n u e :  $ 2 0 , 6 0 0

( * f r o m  D e p a r t m e n t  of R e v e n u e  e s t i m a t e s )
( * * D e p a r t m e n t  of R e v e n u e  e s t i m a t e s  $ 2 , 0 0 0  in r e v e n u e  s h a r i n g  f r o m  

g r o s s  r e c e i p t s .  H o w e v e r  o v e r  $ 1 , 0 0 0  a n n u a l l y  a p p e a r s  a l r e a d y  to 
h a v e  b e e n  i n a d v e r t e n t l y  s h a r e d  w i t h  the City)

4) P r o p e r t y  T a x  R e v e n u e

7 m i l l s  o n  a n  e s t i m a t e d  $7 m i l l i o n  in real and
p e r s o n a l  p r o p e r t y  $ 4 9 , 0 0 0

R e v e n u e  l o s s e s  o f  I n c r e a s e d  E x p e n s e s :

1) N e w  A d m i n i s t r a t i v e  C o s t s

H i g h  e s t i m a t e :  $ 5 0 , 0 0 0  *
L o w  e s t i m a t e :  $ 2 5 , 0 0 0  **

T h i s  f i g u r e  is d e r i v e d  f r o m  the a s s u m p t i o n  th a t  i n c r e a s e d  a d m i n i s t r a t i v e  
r e s p o n s i b i l i t i e s ,  s u c h  a s  P l a n n i n g  a n d  Zoning, for the a n n e x e d  a r e a  w i l l  
r e q u i r e  a n  i n c r e a s e  in C i t y  a d m i n i s t r a t i v e  p e r s o n n e l .

( * u s i n g  h i g h  e s t i m a t e  of  1 o f f i c e r  a n d  1 s e c r e t a r y  p l u s  o f f i c e  s t a r t  
u p  c o s t s )

( * * u s i n g  l o w  e s t i m a t e  of  1 s e c r e t a r y / c l e r k  p l u s  o f f i c e  s t a r t  u, costs)
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$ 9 7 ,7 0 0

T h i s  f i g u r e  is b a s e d  o n  the c a l c u l a t i o n  t h a t  100 s t u d e n t s  w i l l  
c o m e  f r o m  t h e  a n n e x e d  area. F o r  1 9 7 7 / 7 8  p a y m e n t s ,  the D e p a r t m e n t  
o f  E d u c a t i o n  is u s i n g  $ 9 7 6 . 7 4  p e r  p u p i l .  C u r r e n t l y  115 s t u d e n t s  
f r o m  o u t l y i n g  a r e a s  ( i n c l u d i n g  5 f r o m  K u p r e a n o f )  a t t e n d  P e t e r s b u r g  
s c h o o l s .  T h e  C i t y ' s  o w n  l o s s  p r o j e c t i o n  w a s  $ 4 7 , 0 0 0  w h i c h  was 
c a l c u l a t e d  o n  the D e p a r t m e n t  o f  E d u c a t i o n  p a y m e n t s  p e r  p u p i l  o f  
$ 4 4 3 . 6 1 .  T h a t  w a s  the r a t e  o f  p a y m e n t  u s e d  by the S t a t e  l a s t  y e a r .  
T h e s e  p a y m e n t s  w i l l  m o r e  t h a n  d o u b l e  t h i s  y e a r .

3) O t h e r  E x p e n s e s

a) E l e c t r i c i t y  a n d  w a t e r  e x t e n s i o n  c o s t s  $ 0 *
b) P o l i c e ,  a m b u l a n c e  a n d  f i r e  s e r v i c e  c o s t s  $ 0 **

( * C i t y  p l a n s  n o  e x t e n s i o n  o f  p o w e r  a n d  w a t e r  s e r v i c e  b e y o n d  p r e s e n t  
level)

( * * C i t y  p l a n s  to m a i n t a i n  t h e s e  s e r v i c e s  at  p r e s e n t  l e v e l  u s i n g
e x i s t i n g  S t a t e  r e v e n u e  s h a r i n g  funds)
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In i t s  o r i g i n a l  a n n e x a t i o n  p e t i t i o n ,  the C i t y  of P e t e r s b u r g  r e q u e s t e d  
t h e  a n n e x a t i o n  of  a l l  M i t k e f  I s l a n d ,  an ar e a  of a p p r o x i m a t e l y  211 
s q u a r e  m i l e s .

T h e  L o c a l  B o u n d a r y  C o m m i s s i o n  r e c o m m e n d e d  i n s t e a d  t h e  a n n e x a t i o n  of 
t h e  n o r t h e r n  e n d  o f  M i t k o f  I s l a n d ,  or a b o u t  45 s q u a r e  miles. T h e  
C o m m i s s i o n ' s  r a t i o n a l e  w a s  t h a t  211 s q u a r e  m i l e s  w o u l d  h a v e  c r e a t e d  
a t e r r i t o r y  c a l l i n g  f o r  a b o r o u g h  o r g a n i z a t i o n  w i t h o u t  P e t e r s b u r g  
h a v i n g  g o n e  t h r o u g h  t h e  b o r o u g h  g o v e r n m e n t  p r o c e s s .  T h e  C o m m i s s i o n  
b e l i e v e d  t h a t  a c i t y  g o v e r n m e n t  p r o v i d e s  e s s e n t i a l l y  d i r e c t  s e r v i c e s  
to  i t s  c i t i z e n s  w h e r e a s  a b o r o u g h  e x e r c i s e s  r e g i o n a l  r e s p o n s i b i l i t i e s .
A s  a r e s u l t ,  i t s  r e c o m m e n d a t i o n  p r o v i d e d  for the C i t y  of P e t e r s b u r g  
t o  a n n e x  a r e a s  c o n t a i n i n g  v i r t u a l l y  all the p o p u l a t i o n  of M i t k o f  Island, 
b u t  e x c l u d e d  u n i n h a b i t e d  o r  y e t - t o - b e - d e v e l o p e d  a r e a s .

F o l l o w i n g  a n n e x a t i o n ,  t h e  C i t y  has s a i d  that it w o u l d  i n c r e a s e  e l e c­
t r i c i t y  r a t e  c h a r g e s  b y  $1 a m o n t h  for r e s i d e n t i a l  a n d  c o m m e r c i a l  u s e r s  
a n d  b e  $2 a m o n t h  for i n d u s t r i a l  c u s t o m e r s .  T h e  p r e s e n t  s u r c h a r g e s  to 
o u t l y i n g  r e s i d e n t s  for C i t y  w a t e r  a n d  e l e c t r i c i t y  w o u l d  then be d r o p p e d .  
T h e  C i t y ' s  i n t e n t  is t h a t  the r a t e  i n c r e a s e s  w o u l d  e q u a l  the lo s s  of 
r e v e n u e  r e s u l t i n g  f r o m  the e l i m i n a t i o n  of  the s u r c h a r g e s .

T h e  C i t y  h a s  n o  p l a n s  to e x t e n d  w a t e r  o r  e l e c t r i c i t y ,  b e y o n d  its p r e s e n t  
s e r v i c e  l e v e l ,  to the a n n e x e d  area. P o l i c e ,  fire a n d  a m b u l a n c e  s e r v i c e s  
to t h e s e  a r e a s  a r e  p r o j e c t e d  to r e m a i n  u n c h a n g e d  a n d  f u n d e d  t h r o u g h  S t a t e  
r e v e n u e  s h a r i n g .  ( C o n f i r m e d  in  t e l e p h o n e  c o n v e r s a t i o n  w i t h  P e t e r s b u r g  
C i t y  M a n a g e r  b y  Staff)

O t h e r  r e v e n u e - r a i s i n g  m e a n s  the C i t y  p l a n s  to use i n c l u d e :  a 7 m i l l
t a x  l e v y  o n  a p p r o x i m a t e l y  $ 7  m i l l i o n  in re a l  and p e r s o n a l  p r o p e r t y  
l o c a t e d  in t h e  a n n e x e d  n c a ,  a s a l e s  tax on t r a n s a c t i o n s  u n d e r  $1,000, 
a n d  t h e  r e c e i p t  of i n c r e a s e d  S t a t e  r e v e n u e  s h a r i n g  funds.

M a j o r  r e v e n u e  l o s s e s  o r  i n c r e a s ed e x p e n ses r e s u l t i n g  fr o m  a n n e x a t i o n  
i n c l u d e  the d r o p p i n g  o f  S t a t e  t u i t i o n  p a y m e n t s ,  s u r c h a r g e  e l i m i n a t i o n ,  
a n d  the c o s t  o f  p r o b a b l e  a d d e d  a d m i n i s t r a t i v e  s e r v i c e s .

T h e  p r o p o s e d  a n n e x a t i o n  lias b e e n  s t r o n g l y  o p p o s e d  b y  p l a i n t i f f s  in a 
c o u r t  s u i t  w h o  c h a r g e  t h a t  i n a d e q u a t e  s t u d y  and p l a n n i n g  h a v e  g o n e  into 
the p r o p o s a l .  T h e y  c i t e  p o o r  o r  e x p e n s i v e  m u n i c i p a l  s e r v i c e s  a n d  a hi g h  
b o n d e d  i n d e b t e d n e s s  as  e v i d e n c e  of the C i t y ' s  i n a b i l i t y  to ta k e  o n  a d d e d  
m u n i c i p a l  o b l i g a t i o n s .  A  p e t i t i o n  c o n t a i n i n g  the s i g n a t u r e s  of 543 
P e t e r s b u r g  r e s i d e n t s  in o p p o s i t i o n  to t h e  a n n e x a t i o n  w a s  p r e s e n t e d  to 
th e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  F e b r u a r y  7.

A N A L Y S I S

A  m a j o r  c h a r g e  m a d e  b y  o p p o n e n t s  o f  a n n e x a t i o n  is t h a t  the C i t y  is 
p r e s e n t l y  o v e r e x t e n d e d  f i n a n c i a l l y  a n d  c o u l d  u n d e r  n o  c i r c u m s t a n c e s  
a s s u m e  a d d i t i o n a l  f i n a n c i a l  o b l i g a t i o n s  w i t h o u t  the a s s u r a n c e  of at  
l e a s t  m a t c h i n g  r e v e n u e s .  T h e  a n n e x a t i o n  o p p o n e n t s  c o n t e n d  th a t  a n y  
n e w  s o u r c e s  o f  r e v e n u e  in t h e  o u t l y i n g  a r e a  are m i n o r  and w o u l d  be 
m o r e  t h a n  o f f - s e t  b y  i n c r e a s e d  e x p e n s e s .

T h e  C i t y  a c k n o w l e d g e s  t h a t  its d a t a  o n  the e c o n o m i c  i m p a c t  of a n n e x a t i o n
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a r e  f r a g m e n t a r y  a n d  b a s e d  o n  r o u g h  e s t i m a t e s  o p e n  to c h a l l e n g e .  In 
f a ct, t h e  a t t o r n e y  for t h e  C i t y  w r o t e  to t h e  B o u n d a r y  C o m m i s s i o n  thait 
"I a m  s t r o n g l y  i n c l i n e d  to a g r e e  w i t h  t h a t  a s s e s s m e n t  a b o u t  a s h o r t­
t e r m  n e g a t i v e  c a s h  f l o w  b u t  s i m i l a r l y  i n c l i n e d  to d i s c o u n t  its m a g n i­
t u d e  p r e d i c a t e d  o n  t h e  k n o w l e d g e  t h a t  m a n y  of  the g e n e r a l  s e r v i c e s . -„ 
h a v e  b e e n  p r o v i d e d  h e r e t o f o r e . "  T h e  a t t o r n e y ,  L.B. J a c o b s o n ,  f u r t h e r  
n o t e d ,  " . . . n o r  w a s  I o f  t h e  o p i n i o n  t h a t  f i n a n c i a l  v i a b i l i t y  of  an 
a n n e x a t i o n  p r o p o s a l  w a s  o n e  o f  t h e  s t a n d a r d s  p r o m u l g a t e d  in (state 
r e g u l a t i o n s )  o r  t h e  A l a s k a  C o n s t i t u t i o n . "  ^

A  s u m m a r y  e c o n o m i c  a n a l y s i s  i n d i c a t e s ,  h o w e v e r ,  t h a t  t h e  C i t y  h a s  
a f a i r  c h a n c e  o f  b r e a k i n g  e v e n  f i n a n c i a l l y  in the e v e n t  o f  a n n e x a t i o n ,  
p r o v i d e d  it d o e s  n o t  e x t e n d  t o  t h e  a n n e x e d  a r e a  £iny s e r v i c e s  it is 
p r e s e n t l y  n o t  m a k i n g  a v a i l a b l e . T h e  a n n e x a t i o n  w o u l d  r e d u c e  s o m e w h a t ,  
t h e  C i t y ' s  u n u s u a l l y  h i g h  (112) b o n d e d  i n d e b t e d n e s s  to p r o p e r t y  
v a l u a t i o n  r a t i o .  It w o u l d  a l s o  i n c r e a s e  C i t y  v a l u a t i o n  by an e s t i m a t e d  
$7 m i l l i o n  i n  r e a l  a n d  p e r s o n a l  p r o p e r t y  f r o m  the a n n e x e d  area. (See 
a t t a c h e d  t a b l e  to  c o m p a r e  P e t e r s b u r g  p o p u l a t i o n  a n d  b o n d e d  i n d e b t e d n e s s  
w i t h  s i m i l a r  A l a s k a n  c o m m u n i t i e s . )

It w o u l d  a p p e a r  f r o m  t e s t i m o n y  p r e s e n t e d  by a n u m b e r  of c i t y  o f f i c i a l s  
a t  t h e  S e n a t e  h e a r i n g s ,  h o w e v e r ,  t h a t  the p r o p o s e d  a n n e x a t i o n  d o e s  n o t  
d i r e c t l y  a d d r e s s  t h e  r e a l  r e a s o n s  w h i c h  i m p e l l e d  the C i t y  to r e q u e s t  
t h e  a n n e x a t i o n  o f  M i t k o f  I s l a n d  in the f i r s t  place.

T h o s e  r e a s o n s  a r e  t h r e e f o l d :  1) the d e s i r e  to p l a n  for the C o a s t a l
M a n a g e m e n t  o f  M i t k o f  I s l a n d ,  2) t h e  d e s i r e  to o b t a i n  a n  a d e q u a t e  l a n d  
b a s e  f o r  l a t e r  m u n i c i p a l  s e l e c t i o n  o f  s t a t e  lands, and 3) the d e s i r e  
to  p l a n  f o r  t h e  r a t i o n a l  a n d  o r d e r l y  d e v e l o p m e n t  o f  M i t k o f  Island.
N o n e  o f  t h e s e  o b j e c t i v e s  is s i g n i f i c a n t l y  m e t  by t h e  p r o p o s e d  a n n e x a t i o n  
o f  t h e  n o r t h e r n  q u a r t e r  o f  M i t k o f  Isla n d .  In fact, f r o m  o n e  v i e w p o i n t ,  
t h e  r e c o m m e n d e d  a n n e x a t i o n  o n l y  a d d s  to the C i t y 1 ■> p r o b l e m s  w i t h o u t  
p r o v i d i n g  a n y  o f  the b e n e f i t s  w h i c h  t h e  i n c o r p o r a t i o n  o f  the e n t i r e  
i s l a n d  w o u l d  e n t a i l .

N e v e r t h e l e s s ,  t h e  B o u n d a r y  C o m m i s s i o n ’s q u e s t i o n ,  .i.e. w o u l d  the 
a n n e x a t i o n  o f  t h e  2.11 s q u a r e  m i l e s  o f  M i t k o f  I s l a n d  c r e a t e  a d e  f a c t o  
b o r o u g h  g o v e r n m e n t  r a t h e r  t h a n  a ci t y ? ,  a p p e a r s  v a l i d .

T h e  i m p l e m e n t a t i o n  of t h e  p r o p o s e d  a n n e x a t i o n  w o u l d  n o t  h o w e v e r  s e t t l e  
t h e  issue. T h e  C i t y  of  P e t e r s b u r g  s u p p o r t s  the B o u n d a r y  C o m m i s s i o n’s 
r e c o m m e n d a t i o n  f o r  the s m a l l e r  a r e a  a n n e x a t i o n  d e s p i t e  its d e s i r e  to 
a n n e x  a l l  of  M i t x o f  I s l and. B u t  t h e  C i t y  has a l s o  e x p r e s s e d  t h e  i n t e n­
ti o n  t o  r e n e w  its p e t i t i o n  n e x t  y e a r  for t h e  i n c o r p o r a t i o n  of a l l  M i t k o f  
I s l a n d  u n d e r  t h e  C i t y ' s  j u r i s d i c t i o n .  A t  th a t  time, t h e  s a m e  i s s u e s  
a n d  the s a m e  a r g u m e n t s  o f  c i t y  v e r s u s  b o r o u g h  g o v e r n m e n t  a n d  the n e e d  
f o r  l o c a l  r e g i o n a l  c o n t r o l  w i l l  h a v e  to be  a d d r e s s e d  ag a i n .
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VALUATION, POPULATION AND G.O. BONDED DEBT

TABLE V

CITIES FULL VALUE CIVILIAN G.O. BONDED PER CAPITA PER CAPITA DEBT % TO
DETERMINATION POPULATION DEBT DEBT VALUATION VALUATION

1-1-77 7-1-77 7-1-77

CORDOVA 33,047,580 2.405 1,169,200 406 13,735 3.54
CRAIG 5,255,655 467 143,040 306 11,340 2.70
DILLINGHAM 17,140,840 1,269 135,000 106 13,507 .78
EAGLE 1,413,250 145 9,747
GALENA 2,670,800 631 4,233
HOOKAH 5,332,800 848 6,209
HYDABURG 1,438,405 3G0 3,785
KAKE 2,394,685 679 3,527
KING COVE 2,863,490 408 393,860 965 7,018 13.75
KLAWOCK 1,025,G50 323 3,176
NENAHA 5,373,975 493 253,000 513 10,901 4.71
uoiie________ 33.747,720 2,585 830,000 321 13,055 2.46
PELICAN 4.639,2)5 169 ...... 27|451--

PETERSBURG 34,048,,C60 2,126 3,750,000 1,764 16,015 11.01
ST. MARY'S 1,415,000 415 3,410
SELAWIK 1,250,365 521 2,400
SKAGWAY 29,850,185 054 627,000 734 34,953 2.10
UNALASKA 16,571,530 510 32,493
VALDEZ 1,211,561,410 7,433 13,036,000 1,742 161,909 1.C3
WRANGELL 37,599,610 3^152 575,000 182 11,929 1.53
YAKOfAT 10,149,240 442 22,963

TOTAL CITIES 1,458,029,725 26,305 20,912,100 795 55,456 1.43

STATE 17,105,126,829 398,933 530,000,000 1,328 42,072 3.10
MUNICIPAL 14,001,074,809 363,406 519,599,526 1,410 38,004 3.71

STATEWIDE TOTAu 17,105,126,029 398,933 1,049,607,526 2,631 42,872 6.14

A l a s k a  T a x a b l e  1977 

( I s s u e d  J a n u a r y ,  1978)
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S E N A T E  C O M M U N IT Y  A N D  R E G IO N A L  A F F A I R S
C O M M IT T E E

P r e s e n t :  C h a i r m a n  O r s i n i ,  S e n a t o r s  W i l l i s  a n d  H a c k n e y .  B r u c e
A r o n s o n ;  D o u g  G r i f f i n .

A b s e n t :  S e n a t o r  S u m n e r  a n d  S e n a t o r  F e r g u s o n

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  b y  C h a i r m a n  O r s i n i  at 3:10 PM. 

S T R A N D 3 E R G  C O N F I R M A T I O N

C h a i r m a n  O r s i n i  a s k e d  if C o m m i t t e e  m e m b e r s  w i s h e d  to h o l d  s e p a r a t e  
c o n f i r m a t i o n  h e a r i n g s  o n  the r e a p p o i n t m e n t  o f  S i g v a l d  S t r a n d b e r g  
to the L o c a l  B o u n d a r y  C o m m i s s i o n .  C o m m i t t e e  m e m b e r s  e x p r e s s e d  t’ a 
v i e w  t h a t  t h e y  w e r e  f a m i l i a r  w i t h  Mr. S t r a n d b e r g ' s  w o r k  o n  t h e  
c o m m i s s i o n  a n d  d i d  n o t  b e l i e v e  t h a t  s e p a r a t e  h e a r i n g s  w o u l d  b e  

n e c e s s a r y .

P E T E R S B U R G  A N N E X A T I O N  (SJR - 40)

C h a i r m a n  O r s i n i  d r e w  the m e m b e r s '  a t t e n t i o n  to a S C / R A  s t a f f  s t u d y  
a n a l y z i n g  t h e  e c o n o m i c  e f f e c t s  o f  the r e c o m m e n d e d  a n n e x a t i o n  o f  l a n d  
b y  the C i t y  o f  P e t e r s b u r g .  He n o t e d  t h a t  t h e  f i g u r e s  i n d i c a t e d  the 
p r o b a b i l i t y  of  the C i t y ' s  e x p e n s e s  and n e w  r e v e n u e  f o r m  a n n e x a t i o n  
b a l a n c i n g  out, p r o v i d e d  the C i t y  m a i n t a i n e d  its p r e s e n t  l e v e l  of 
s e r v i c e s  to t h e  a n n e x e d  area.

S e n a t o r  W i l l i s  n o t e d  t h a t  the B o u n d a r y  C o m m i s s i o n  c o u l d  h a v e  h e l d  
an a d v i s o r y  e l e c t i o n  in P e t e r s b u r g  to d e t e r m i n e  l o c a l  s u p p o r t  for 
the a n n e x a t i o n  b u t  that the l e g i s l a t u r e  h a d  n o  a u t h o r i t y  '• i i n s t r u c t  

t h e  C o m m i s s i o n .

P e n d i n g  a c t i o n  by  h e  H o u s e  C R A  C o m m i t t e e ,  C o m m i t t e e  m e m b e r s  a g r e e d  to 
h o l d  a c t i o n  o n  S J R  40 u n l e s s  t h e  m e m b e r s  w i s h e d  the i s s u e  to b e  b r o u g h t  
u p  a g a i n  f o r  d i s c u s s i o n .

C O A S T A L  Z O N E  M A N A G E M E N T

C h a i r m a n  O r s i n i  sa i d  t h a t  the G u i d e l i n e s  and S t a n d a r d s  for t h e  A l a s k a  
C o a s t a l  M a n a g e m e n t  P r o g r a m  w o u l d  r e q u i r e  a d e t a i l e d  r e v i e w  if t h e  
C o m m i t t e e  w i s h e d  to d e a l  s p e c i f i c a l l y  w i t h  the m a n y  p o i n t s  b e i n g  r a i s e d  
r e g a r d i n g  t h e  i m p l e m e n t a t i o n  o f  the C o a s t a l  M a n a g e m e n t  P r o g r a m .

S e n a t o r  H a c k n e y  s a i d  t h a t  h e  w a s  i m p r e s s e d  b y  the P e t e r s b u r g  s i t u a t i o n  
w h e r e  o n e  o f  the m o t i v a t i o n s  for a n n e x a t i o n  w a s  a d e s i r e  to s e c u r e  
l o c a l  c o n t r o l  o v e r  t h e  c o a s t a l  m a n a g e m e n t  o f  M i t k o f  Island.

T h e  C o m m i t t e e  m e m b e r s  e x p r e s s e d  t h e i r  d e s i r e  to u n d e r t a k e  a s e c t i o n a l  
r e v i e w  o f  the d r a f t  G u i d e l i n e s  a n d  S t a n d a r d s .

O T H E R

C h a i r m a n  O r s i n i  d i s c u s s e d  w i t h  C o m m i t t e e  m e m b e r s  the s t a t u s  o f  CSIIB 
133 b e f o r e  t h e  H o u s e  F i n a n c e  C o m m i t t e e  a n d  its S e n a t e  c o u n t e r p a r t ,



C S S B  2 4 1 .

T h e  C h a i r m a n  a l s o  i n f o r m e d  m e m b e r s  a b o u t  t h e  p r o v i s i o n s  of S B  501 
p e r t a i n i n g  t o  b i n d i n g  a r b i t r a t i o n  a n d  s t a t e d  t h a t  he  i n t e n d e d  to 
s c h e d u l e  h e a r i n g s  o n  the b i l l  w i t h i n  two to t h r e e  w e e k s .

C h a i r m a n  O r s i n i  c a l l e d  an e x e c u t i v e  s e s s i o n  o f  t h e  C o m m i t t e e  to 
d i s c u s s  B u d g e t  a n d  A u d i t  C o m m i t t e e  a c t i o n s  w i t h  r e s p e c t  to C o a s t a l  

M a n a g e m e n t .

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  4 : 0 0  PM.
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THE PETERSBURG CHAMBER OF COMMERCE URGENTLY REQUESTS  
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S I N C E R E L Y
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