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o p e r a t i o n a l  c o s t s  of  t h e  c a p i t a l  i m p r o v e m e n t s ;  p r o v i d e d  that, 

the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  

no  d e t e r m i n a t i o n s  b a s e d  u p o n  its e v a l u a t i o n  o f  t h e  d e s i r a b i l i t y  

o r  p r i o r i t y  of a p r o j e c t .

(b) N o  m o n i e s  s h a l l  b e  p a i d  a s  505 of t h e  c o s t  o f  

a c a p i t a l  i m p r o v e m e n t  o r  as 505 o f  t h e  a n n u a l  p r i n c i p a l  a n d  

i n t e r e s t  c o s t  o f  a c a p i t a l  i m p r o v e m e n t  u n l e s s  t h e  m u n i c i p a l i t y  

h a s  f i r s t  o b t a i n e d  a w r i t t e n  c o n f i r m a t i o n  f r o m  t h e  D e p a r t m e n t  

o f  R e g i o n a l  a n d  C o m m u n i t y  A f f a i r s  t h a t  the m u n i c i p a l  c a p i t a l  

i m p r o v e m e n t  is e l i g i b l e  for m a t c h i n g  by  the S t a t e  in c a s h  o r  

by p a y i n g  505 of t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  g e n e r a l  

o b l i g a t i o n  b o n d s  a u t h o r i z e d  b y  the v o t e r s  of the m u n i c i p a l i t y  

o r  to be s u b m i t t e d  to the v o t e r s  for a u t h o r i z a t i o n  a f t e r  

1977. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  h a v e  the s o l e  d i s c r e t i o n  a s  to w h e t h e r  50?. o f  a c a p i t a l  

i m p r o v e m e n t  s h a l l  be f u n d e d  .in c a s h  a s  o p p o s e d  to  the S t a t e  

p a y i n g  505 o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  a g e n e r a l  

o b l i g a t i o n  b o n d  i s s u e  for a c a p i t a l  i m p r o v e m e n t ,  b u t  s h a l l ,  

in a n y  e v e n t ,  a d v i s e  the m u n i c i p a l i t y  p r o m p t l y  w h e t h e r  t h e  

p r o p o s e d  c a p i t a l  i m p r o v e m e n t ,  or  p o r t i o n s  o f  it, w i l l  q u a l i f y  

fo r  S t a t e  p a r t i c i p a t i o n  u n d e r  t h i s  act, w h e t h e r  t h e  S t a t e  

p a r t i c i p a t i o n  w i l l  bo in c a s h  or  b y  t h e  S t a t e  p a y i n g  50? o f  

p r i n c i p a l  a n d  i n t e r e s t  o n  the g e n e r a l  o b l i g a t i o n  b o n d  for 

c a p i t a l  i m p r o v e m e n t s ,  a n d  the a p p r o x i m a t e  d a t e  u p o n  w h i c h  

a n y  p a y m e n t s  b y  the S t a t e  in c a s h  o r  t o w a r d  the p r i n c i p a l  

a n d  i n t e r e s t  s h a l l  be paid.
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n o t i c e  t:o t h e  v o t e r s  in a n y  g e n e r a l  o b l i g a t i o n  b o n d  e l e c t i o n ,  

b o t h  in the r e q u i r e d  n o t i c e  o f  e l e c t i o n  a n d  the b a l l o t ,  

r e g a r d i n g  S t a t e  p a r t i c i p a t i o n  in t h e  p r i n c i p a l  a n d  i n t e r e s t  

c o s t s  o f  the c a p i t a l  i m p r o v e m e n t s :

P r o p o s i t i o n  (set f o r t h  b o n d i n g  p r o p o s i t i o n )

(The S t a t e  of A l a s k a  m a y  pay1 S O I  of  the p r i n c i p a l  

a n d  i n t e r e s t  o n  the b o n d e d  i n d e b t e d n e s s )

$

N o  b o n d  n o t i c e ,  b a l l o t  or b o n d  a p p r o v a l  s h a l l  bo 

i n v a l i d  b e c a u s e  o f  f a i l u r e  to s e t  f o r t h  the a b o v e  n o t i c e .

T h e  s o l e  r e m e d y  of a n y  a g g r i e v e d  p e r s o n ,  i n c l u d i n g  t h e  S t a t e  

of A l a s k a ,  u n d e r  t h i s  s e c t i o n  is an a c t i o n  for m a n d a m u s  in 

the c o u r t s  o f  A l a s k a  to r e q u i r e  i n c l u s i o n  o f  the n o t i c e  o r  

p o s t p o n e m e n t  of  t h e  e l e c t i o n  u n t i l  the n o t i c e  is i n c l u d e d .

(b) In a d d i t i o n ,  the m u n i c i p a l i t y  s h a l l  f u r n i s h  a 

n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  for t h e  f i s c a l  y e a r  for 

w h i c h  S t a t e  a i d  f o r  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  

o r  c a s h  g r a n t s  for c a p i t a l  i m p r o v e m e n t s  a r e  r e c e i v e d  u n d e r  

t h i s  a c t  s e t t i n g  f o r t h  the a m o u n t  m a d e  a v a i l a b l e  b y  the-.*

S t a t e  to the m u n i c i p a l i t y  f o r  th a t  f i s c a l  y e a r .  T h i s  i n f o r m a t i o n  

s h a l l  b e  i n c o r p o r a t e d  in a n y  n o t i c e  to the t a x p a y e r  r e q u i r e d  

u n d e r  A S  43..LB. 030 in c o n n e c t i o n  w i t h  S t a t e  a i d  L o  l o c a l  

g o v e r n m e n t s .
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S E C T I O N  7. N o  m o n i e s  s h a l l  be  m a d e  a v a i l a b l e  for p r i n c i p a l

a n d  i n t e r e s t  u n d e r  t h i s  a c t  u n t i l  J a n u a r y  1, 1979. S h o u l d

g e n e r a l  o b l i g a t i o n  b o n d s  be s o l d  b e f o r e  J a n u a r y  1, 19.79 a n d

s h o u l d  p r i n c i p a l  o r  i n t e r e s t  p a y m e n t s  b e c o m e  o w i n g  u p o n  s u c h

b o n d s  b e f o r e  J a n u a r y  1, 1979, a n y  m o n i e s  o w i n g  by the m u n i c i p a l i t y

u p o n  s u c h  b o n d s  b e f o r e  J a n u a r y  1, 1 9 7 9  s h a l l  n o t  be. e l i g i b l e

f o r  m a t c h i n g  u n d e r  t h i s  act; p r o v i d e d  t h a t  n o t h i n a  in this
y

a c t  s h a l l  be  c o n s t r u e d  a s  p r o h i b i t i n g  a m u n i c i p a l i t y  f r o m  

b o r r o w i n g  f o r  p l a n n i n g ,  e n g i n e e r i n g ,  d r a w i n g s ,  d e s i g n ,  

s p e c i f i c a t i o n s  a n d  b i d  d o c u m e n t s  in 1978 w i t h  r e p a y m e n t  f r o m  

a S t a t e  g r a n t  u n d e r  t h i s  act, f r o m  p r o c e e d s  o f  a n y  a u t h o r i z e d  

b o n d  i s s u e  o r  f r o m  m u n i c i p a l  r e v e n u e s  as p r o v i d e d  b y  lav/.

/
y/ S E C T I O N  8 . (a) T h e  S t a t e  o f  A l a s k a  D e p a r t m e n t  o f  Community,

a n d  R e g i o n a l  A f f a i r s  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  to i m p l e m e n t  

t h i s  act, i n c l u d i n g ,  b u t  n o t  l i m i t e d  to f o r m  o f  a p p l i c a t i o n s , 

s t a n d a r d s  f o r  d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l  i m p r o v e m e n t s ,  

d e t e r m i n a t i o n  o f  p o p u l a t i o n ,  f i n a n c i a l  c a p a c i t y ,  p r o o f  o f  

a c t u a l  a p p l i c a t i o n  o f  m o n i e s  b y  m u n i c i p a l i t i e s  to g e n e r a l  

o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  c a l c u l a t i o n  of a m o u n t s  to b e  

a l l o c a t e d  to a m u n i c i p a l i t y  a n d  t i m e  of  p a y m e n t s .

(b) In no  e v e n t ,  h o w e v e r ,  s h a l l  the D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  oi; a n y  S t a t e  o f f i c i a l  p r o m u l g a t e  

r e g u l a t i o n s ,  r e v i e w  a p p l i c a t i o n s  f r o m  m u n i c i p a l i t i e s  o r  

o t h e r w i s e  a d m i n i s t e r  t h i s  a c t  in s u c h  a m a n n e r  a s  to d i m i n i s h  

the a u t h o r i t y  of  m u n i c i p a l i t i e s ,  in t h e i r  s o l e  d i s c r e t i o n ,
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to  d e t e r m i n e  v/hat t y p e s  o f  c a p i t a l  i m p r o v e m e n t s ,  o r  p r i o r i t i e s

t h e r e f o r ,  or  d e s i g n  t h e r e o f ,  a r e  a p p r o p r i a t e  f o r  t h e i r

c o m m u n i t i e s .  N o  S t a t e  j u d g m e n t  as to the a p p r o p r i a t e n e s s  of

a p a r t i c u l a r  c a p i t a l  i m p r o v e m e n t  in a p a r t i c u l a r  c o m m u n i t y

s h a l l  b e c o m e  a f a c t o r  in d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l

i m p r o v e m e n t s  for f u n d i n g  u n d e r  this act.

/
S E C T I O N  9. T h i s  a c t  is e f f e c t i v e  i m m e d i a t e l y  u p o n  p a s s a g e .
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c o s t  o v e r r u n s  o r  o t h e r  c o s t s  in e x c e s s  o f  t h e  o r i g i n a l
• v# •

/ p r o j e c t  e s t i m a t e d  cost, s e t  f o r t h  in t h e  a g r e e m e n t .

(c) S t a t e  m o n i e s  s h a l l  n o t  b e  e x p e n d e d  u n d e r  t h i s  

a c t  for c a p i t a l  i m p r o v e m e n t  p r o j e c t s  for w h i c h  t h e  f e d eral 

_and S t a t e  a c t u a l  f u n d i n g  level, u n d e r  o t h e r  p r o g r a m s ,  e q u a l s  

o r  e x c e e d s  t h e  5 0‘S s h a r e  e s t a b l i s h e d  b y  this a c t  for S t a t e  

p a r t i c i p a t i o n  in m u n i c i p a l  c a p i t a l  i m p r o v e m e n t s .

f

.  . .  t  . . .
S E C T I O N  2 . A n y  m u n i c i p a l i t y  may, for a n y  p r o p o s e d  m u n i c i p a l

c a p i t a l  i m p r o v e m e n t  e l i g i b l e  f o r  S t a t e  a s s i s t a n c e  u n d e r  tins

act, o b t a i n  f r o m  the S t a t e  a g r a n t  for the c a p i t a l  i m p r o v e m e n t  

in a n  a m o u n t  e q u a l  t:o f i f t y  p e r c e n t  (507.) o f  the c o s t  of: t h e

I p r o j e c t  to the e x t e n t  th a t  m o n i e s  a r c  a v a i l a b l e  f o r  t h i s

p u r p o s e .  T h e  m u n i c i p a l  s h a r e  o f  t h e  f u n d i n g  o f  the c a p i t a l  

i m p r o v e m e n t  m a y  be o b t a i n e d  by the m u n i c i p a l i t y  f r o m  a n y  

I s o u r c e  l a w f u l l y  a v a i l a b l e  to it for s u c h  use, i n c l u d i n g  b u t

V n o t  l i m i t e d  to the s a l e  o f  g e n e r a l  o b l i g a t i o n  bonds.

S E C T I O N  3. N o  m o r e  in g r a n t s  o r  f o r  p r i n c i p a l  s h a l l  be 

a l l o c a t e d  to a n y  m u n i c i p a l i t y  u n d e r  this a c t  than:

$ 3 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  

p e r  c a p i t a  or  $ 3 , 0 0 0  in c a s h  p e r  c a p i t a  

o n  the f i r s t  1 , 0 0 0  p o p u l a t i o n ;

$ 2 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  

p e r  c a p i t a  or $ 2 , 0 0 0  in c a s h  p e r  c a p i t a

o n  p o p u l a t i o n  o v e r  1 , 0 0 0  but le s s  th a n

10,000;
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ANCHORAGE DRAFT BILL ON STATE FINANCIAL ASSISTANCE TO MUNICIPAL CAPITAL
IMPROVEMENT PROJECTS

1. State sets up a yearly allocation to each municipality equal to 
50% of annual principal and interest wring by municipality on 
G.O. bonded indebtedness incurred after 1977.

How much principal and interest are we looking at in Anchorage alone? 
How do the dates of 1979 and 1978 fit in?

or State can make a 50% grant for a new project when monies are available.

Can municipalities have both?
How are monies available? Is a set amount allocated each year 

to the dept, based on the principal &  interest owing and then 
left over moni.es for the 50% grant program determined by the: 
fact that some municipalities did not apply that year?

2. State is not liable for any cost overruns on any project.

3. Municipality may use any lawful funds for its 50% match (muni. g.o. bonds)
including state and federal grants so long as state/fed. share from other
grant programs does not exceed 50% of the project. ???

It is possible then to have a project totally funded from other
than municipal funds? e.g., 50% state and federal grants

50% state grant under this Act

4. Formula for maximum grants: amount/capita

$3,000/cap. for first 1,000 pop.
$2., 000/cap. over 1,000 pop. up to 10,000 pop.
$1,000/cap. for 10,000 pop. and more....

City w/ pop. of 500 entitled to $ 1,500,000 (Hooper Bay)
City w/ pon. of 1,000 entitled to $ 3,000,000 (Skagway)
Citv w/ pop. of 2,000 entitled to $ 5,000,000 (Cordova)
City w/ pop. of 16,000 entitled to $ 27,000,000 (Mat-S’j. Boro)
City w/ pop. of 180,000 entitled to $191,000,000 (Anchorage)

5. GSRA decides whether state share of capital improvement project will be 
by 50% cash grant or 50%, of principal and interest on bonded indebtedness 
of municipality.

What determines eligibility of project?
How does C&RA decide which type of funding is to be used? 
Do cities make application for each project?



anchoraoe
' b r e a k t h r o u g h

....helping shape tomorrow today
pouch 7-1977 anchorage, alaska 99510 
telephone 1907) 279-1977

B R E A K T H R O U G H  is n c i t i z e n s '  s t u d y  and a c t i o n  
g r o u p ,  f o r m e d  to d e v e l o p  r e c o m m e n d a t i o n s  for the i m p r o v e m e n t  
of A n c h o r a g e .  T h e  r a p i d  g r o w t h  of A n c h o r a g e  puts e x t r a  
d e m a n d s  on all r e s i d e n t s  to d e c i d e  w h a t  k i n d  of ci t y  we w i s h  
to see d e v e l o p  d u r i n g  the c o m i n g  d e c a d e .  B R E A K T H R O U G H ' S  a i m  
is to f a c i l i t a t e  a p u b l i c  p r o c e s s  for i d e n t i f y i n g  a c t i o n s  
a nd p r i o r i t i e s  for b u i l d i n g  a g o o d  c o m m u n i t y ,  p l a c e  its 
r e c o m m e n d a t i o n s  b e f o r e  the p e o p l e  of A n c h o r a g e  for t h e i r  
c o n s i d e r a t i o n ,  and a s s i s t  in i m p l e m e n t i n g  the p l a n  w h i c h  
e m e r g e s  f r o m  this p r o c e s s .

B R E A K T H R O U G H  c o n s i s t s  of a s t e e r i n g  c o m m i t t e e  and 
s e v eral task forces, formed to r e p r e s e n t ,  an c o m p r e h e n s i v e l y  
as p o s s i b l e ,  the v a r i e d  p o i n t s  of v i e w  and g e o g r a p h i c  a reas 
w i t h i n  the c o m m u n i t y .  R e s u l t s  of the s t u d i e s  c a r r i e d  o u t  by 
the task forces h a v e  r e c e n t l y  been s u b m i t t e d  to the s t e e r i n g  
c o m m i t t e e .  T o p i c s  of s t u d y  and r e c o m m e n d a t i o n s  i n c l u d e  
t r a n s p o r  tnt i.on , cr.i nvj , coinmun i ty faci 1 i t.ios , p a r k s  and 
r e c r e a t i o n ,  c e n t r a l  b u s i n e s s  d i s t r i c t  d e v e l o p m e n t  and 
b e a u t i f i c a t i o n ,  public: u t i l i t i e s ,  and f i n a n c i n g  m e c h a n i s m s .
M a n y  of the a c t i o n  r e c o m m e n d a t i o n s  i n v o l v e  c a p i t a l  i m p r o v e m e n t s .

W i t h  the task force r e p o r t s  in hand, the time has 
c o m e  for a w i d e r  p u b l i c  d i a l o g u e  and for i n i t i a l  i m o l e m o n  tat ion 
steps, p a r t i c u l a r i t y  t h ose r e q u i r i n g  new leg i s l a t i o n .

T h e  a t t a c h e d  d r a f t  bill is p r o p o s e d  in o r d e r  to 
e s t a b l i s h  a m e c h a n i s m  for s h a r i n g  o f  s t a t e  funds w i t h  A l a s k a  
m u n i c i p a l i t i e s  w h i c h  d e c i d e  to u n d e r t a k e  c a p i t a l  i m p r o v e m e n t s  
a n d  are w i l l i n g  to p r o v i d e  local m a t c h i n g  funds.

F o r  f u r ther i n f o r m a t i o n ,  p l e a s e  c o n t a c t  B R E A K T H R O U G H ' S  
general, c h a i r m a n ,  M a x  Model, at 279-96/10 (1 300 Fa s t  5th 
Ave. , A n c h o r a g e  9950.1); or the B R E A K T H R O U G H  o f f ice, at 279- 
19 77.
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H I G H L I G H T S  O F  A  P R O P O S E D  A C T  

R E L A T I N G  T O  C O M M U N I T Y  D E V E L O P M E N T  A N D  

. S T A T E  F I N A N C I A L  A S S I S T A N C E  F O R  

M U N I C I P A L  C A P I T A L  I M P R O V E M E N T S

T h e  a t t a c h e d  d r a f t  b i l l  is p r e s e n t e d  f o r  y o u r  

c o n s i d e r a t i o n .  I t  h a s  b o o n  d e v e l o p e d  t o  p r o v i d e  a m e c h a n i s m  

f o r  S t a t e  c o n t r i b u t i o n  t o  t h e  f i n a n c i n g  o f  m u n i c i p a l  c a p i t a l  

i m p r o v e m e n t s ,  w h i l e  m a i n t a i n i n g  m a x i m u m  a u t o n o m y  o f  l o c a l  

g o v e r n m e n t s  i n  a p p l y i n g  t h e i r  o w n  v a l u e s  a n d  p r i o r i t i e s  in 

s e l e c t i o n  o f  c a p i t a l  i m p r o v e m e n t s  u n d e r  t h i s  p r o g r a m .

T h e  m a t c h i n g  r a t i o  i s  5 0 *  S t a t e  a n d  50?> l o c a l  

f u n d s  f o r  a n y  p r o j e c t .  T h e  S t a t e  w o u l d  h a v e  t h e  o p t i o n  o f  

p r o v i d i n g  i t s  s h a r e  e i t h e r  f r o m  g e n e r a l  o b l i g a t i o n  b o n d  

i s s u e s  o r  (to a v o i d  t h e  c o s t  o f  i n t e r e s t )  f r o m  a d i r e c t  

g r a n t  f u n d i n g  50"; o f  t h e  c o s t  o f  t h e  p r o j e c t .

M u n i c i p a l i t i e s  m a y ,  b u t  a r e  n o t  r e q u i r e d  to, 

o b t a i n  t h e i r  m a t c h i n g  s h a r e  f r o m  t h e  p r o c e e d s  o f  m u n i c i p a l  

b o n d  i s s u e s .  T h u s ,  if a m u n i c i p a l i t y  c a n n o t  o r  c h o o s e s  n o t  

t o  .issue g e n e r a l  o b l i g a t i o n  b o n d s ,  t h e  m u n i c i p a l i t y ' s  s h a r e  

m a y  c o m e  f r o m  o t h e r  s o u r c e s  s u c h  a s  i t s  t r e a s u r y  o r  p r o c e e d s  

o f  f e d e r a l  g r a n t s .  T h e  p u r p o s e  i s  t o  p r o v i d e  f l e x i b i l i t y  t o  

A l a s k a ' s  s m a l l e r  m u n i c i p a l i t i e s .

T h e  b i l l  c o n t a i n s  a p e r m a n e n t  c e i l i n g  o n  t h e  t o t a l  

a m o u n t  o f  S t a t e  f u n d i n g  f o r  i n d i v i d u a l  m u n i c i p a l i t i e s  u n d e r  

t h e  A c t .  T o  t a k e  a c c o u n t  o f  t h e  l a r g e r  p e r  c a p i t a  n e e d s  o f  

s m a l l e r  c o m m u n i t i e s ,  e s p e c i a l l y  w h o r e  c a p i t a l  p r o j e c t s  a r e  

i n v o l v e d ,  a  g r a d u a t e d  s c a l e  h a s  b e e n  p r o p o s e d ,  s u c h  t h a t  a 

p r o g r e s s i v e l y  l e s s  r e s t r i c t i v e  p e r  c a p i t a  c e i l i n g  o n  S t a t e  

f u n d i n g  a p p l i e s  to m o d i u m - s i x o d  ( b e t w e e n  1 , 0 0 0  a n d  1 0 , 0 0 0  

p o p u l a t i o n )  a n d  s m a l l  ( p o p u l a t i o n  u p  t o  1 , 0 0 0 )  c o m m u n i t i e s .

A d m i n i s t r a t i o n  w o u l d  b e  b y  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  T h e  D e p a r t m e n t ' s  r o l e ,  

h o w e v e r ,  w o u l d  b e  s t r i c t l y  l i m i t e d  t o  s u c h  f u n c t i o n s  a s  

c o n f i r m i n g  p o p u l a t i o n  d a t a ,  f i s c a l  c a p a c i t y ,  a n d  t h e  e x i s t e n c e  

o f  a m u n i c i p a l  c a p i t a l  i m p r o v e m e n t  p l a n .  It. ,i.s t h e  i n t e n t i o n  

o f  t h e  b i l l ' s  d r a f t e r s  t h a t  t h e  S t a t e  ( t h u s ,  t h e  D e p a r t m e n t )  

n o t  b e c o m e  i n v o l v e d  in v a l u e  j u d g m e n t s  c o n c e r n i n g  t h e  d e s i r a b i l i t y  

o f  a p r o j e c t  f o r  a p a r t i c u l a r  c o m m u n i t y ,  t h e  v a l i d i t y  o f  t h e  

c o m m u n i t y ' s  p r i o r i t i e s  f o r  d e v e l o p m e n t ,  o r  t h e  d e s i g n  o f  t h e  
p r o j  e c  L .



A  c l a u s e  h a s  b e e n  i n c o r p o r a t e d  to p r o t e c t  t h e  

S t a t e  a g a i n s t  t h e  b u r d e n  o f  a n y  c o s t  o v e r r u n s m i g h t

o c c u r  o n  c o n s t r u c t i o n  o f  a n y  c a p i t a l  i m p r o v e m e n t  u n d e r  t h e  

A c  t . /

A  d e f i n i t i o n  f o r  " c a p i t a l  i m p r o v e m e n t s " h a s  b e e n  

p u r p o s e l y  o m i t  t e d  , in o r d e r  to g i v e  m a  i m u  in. f l e x i b i l i t y  to 

m u n i c i p a l i t i e s  o f  v a r i o u s  s i z e s  a n d  d i v e r s e  n e e d s  in s e l e c t i n g  

c a p i t a l  i m p r o v e m e n t s  u n d e r  t h i s  A c t .

E x a m p l e s  o f  c a p i t a l  i m p r o v e m e n t s  w h i c h  m a y  b e  

c h o s e n  b y  s o m e  m u n i c i p a l i t i e s  i n c l u d e  s t r e e t s ,  s i d e w a l k s  a n d  

t r a i l  s y s t e m s ;  p u b l i c  t r a n s p o r t a t i o n  f a c i l i t i e s ,  w a t e r  

t r a n s p o r t a t i o n  f a c i l i t i e s  s u c h  a s  h a r b o r s ,  w h a r v e s  a n d  p o r t  

f a c i l i t i e s ;  p u b l i c  b u i l d i n g s  s u c h  a s  c i t y  o r  b o r o u g h  o f f i c e s  

a n d  m a i n t e n a n c e  s h o p s ;  p u b l i c  s a n i t a t i o n  f a c i l i t i e s  s u c h  a s  

f o r  s o l i d  w a s t e  c o l l e c t i o n  a n d  d i s p o s a l ;  p a r k  a n d  r e c r e a t i o n  

f a c i l i t i e s ;  l i b r a r i e s ,  m u s e u m s ,  c o n v e n t i o n  c e n t e r s  a n d  

p e r f o r m i n g  a r t s  c e n t e r s ;  p o w e r  g e n e r a t i o n  a n d  d i s t r i b u t i o n  

f a c i l i t i e s ;  i m p r o v e m e n t s  to p u b l i c l y  o w n e d  f a c i l i t i e s  f o r  

e n e r g y  c o n s e r v a t i o n  o r  e n v i r o n m e n t a l  p r o t e c t i o n  p u r p o s e s ;  

f a c i l i t i e s  r e q u i r e d  to p r e s e r v e  s u b s i s t e n c e  l i f e  s t y l e ;  f i r e  

p r o t e c t i o n  f a c i l i t i e s ;  p u b l i c  s a f e t y  f a c i l i t i e s ;  a n d  i n d u s t r i a l  
p a r k  f a c i l i t i e s  s u c h  a s  f o r  c o l d  s t o r a g e  o r  w a r m  s t o r a g e .

T h i s  l i s t  i s  f o r  i l l u s t r a t i v e  p u r p o s e s  o n l y .  A n y  

a t t e m p t  to dofi.no " c a p i t a l  i m p r o v e m e n t s "  b y  a l i s t  i n  t h e  

A c t  w i l l  i n e v i t a b l y  r e s u l t  i n  i n a d v e r t e n t  o m i s s i o n  o f  w o r t h y  

p r o j e c t s  n e e d e d  b y  s o m e  m u n i c i p a l i t i e s .

T h e  b i l l ' s  d r a f t e r s  . i n t e n d e d  t h a t  t h i s  A c t  s u p p l e m e n t ,  

.and n o t  d u p l i c a t e or. r e p l a c e ,  o t h e r  l e g i s l a t i o n  p r o v i d i n g  

f o r  S t a t e  f i n a n c i a l  p a r t i c i p a t i Q j n ,  s u c h  a s  f o r  w a t e r ,  s o w e r s  

a n d  s c h o o l s .  T h e r e f o r e ,  a s u b s e c t i o n  h a s  b e e n  i n s e r t e d  to 

c l a r i f y  t h a t  f u n d s  u n d e r  t h i s  A c t  a r e  to b e  a v a i l a b l e  f o r  

s u c h  p r o j e c t s  o n l -r to t h e  e x t e n t  t h a t  a c t u a l  S t a t e  p l u s  

f e d e r a l  f u n d i n g  o f  s u c h  p r o j e c t  u n d e r  o t h e r  l e g i s l a t i v e  

a u t h o r i t y  f a l l s  s h o r t  o f  t h e  5 0 %  S t a t e  s h a r e  p r o v i d e d  h e r e i n .

T h e  m a x i m u m  c o s t  to t h e  S t a t e  u n d e r  a p r o g r a m  o f  

t h i s  k i n d  o v e r  a p e r i o d  o f  t h i r t y  y e a r s  is e s t i m a t e d  to b e  

a p p r o x i m a t e l y  28. 8 mi l l i o n  p e r  .year.. T h i s  e s t i m a t e  is b a s e d  

o n  a t o t a l  S l a t e  c o m m i t m e n t  to f u n d  o n e - h a l f  o f  $ 8 0 0  m i l l i o n  

in c a p i t a l  i m p r o v e m e n t s  a n d  a s s u m i n g  f i n a n c i n g  o f  t h e  

c a p i t a l  i m p r o v e m e n t s  w i t h  3 0 - y e a r  6% m u n i c i p a l  t a x - f r e e  
b o n d  s .
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A N  A C T  R E L A T I N G  T O  C O M M U N I T Y  

D E V E L O P M E N T  A N D  S T A T E  F I N A N C I A L  

A S S I S T A N C E  F O R  M U N I C I P A L  C A P I T A L  I M P R O V E M E N T S

S E C T I O N  1 . (a) D u r i n g  e a c h  f i s c a l  y e a r ,  a n d  i n  a c c o r d a n c e

w i t h  a g r e e m e n t s  e n t e r e d  i n t o  b y  t h e  S t a t e  a n d  t h e  m u n i c i p a l i t y ,  

t h e  S t a t e  s h a l l  a l l o c a t e  t o  e v e r y  i n c o r p o r a t e d  m u n i c i p a l i t y  

i n  t h e  S t a t e  o f  A l a s k a  a n  a m o u n t  e q u a l  to f i f t y  p e r c e n t
t/

(50%) o f  t h e  a n n u a l  p r i n c i p a l  a n d  i n t e r e s t  o w i n g  b y  t h e  

m u n i c i p a l i t y  o n  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  f o r  

c a p i t a l  i m p r o v e m e n t s  i n c u r r e d  b y  t h e  m u n i c i p a l i t y  a f t e r

1 9 7 7 ,  o r ,  if m o n i e s  a r e  a v a i l a b l e ,  m a k e  a g r a n t  to t h e  

m u n i c i p a l i t y  o f  f i f t y  p e r c e n t  (50%) o f  t h e  c o s t s  o f  t h e  

c a p i t a l  i m p r o v e m e n t  w h i c h  t h e  m u n i c i p a l i t y  s e e k s  to c o n s t r u c t  

o r  a c q u i r e .

N o  m o n i e s  u n d e r  t h i s  a c t  s h a l l  b e  a p p l i e d  to 

p r i n c i p a l  a n d  i n t e r e s t  w h i c h  w a s  d u e  a n d  o w i n g  b e f o r e  1 9 7 9  

o r  f o r  g e n e r a l  o b l i g a t i o n  b o n d  i s s u e s  a u t h o r i z e d  b e f o r e

1 9 7 8 .

(b) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  s h a l l  e x p r e s s  i t s  f i n a n c i a l  c o m m i t m e n t  t o  e a c h  

m u n i c i p a l i t y ,  c o n c e r n i n g  e a c h  c a p i t a l  i m p r o v e m e n t  p r o j e c t  t;o 

r e c e i v e  S t a t e  m o n i e s  u n d e r  t h i s  a c t ,  in a w r i t t e n  a g r e e m e n t ,  

b e f o r e  t h e  p r o j e c t  i s  b e g u n ,  b i n d i n g  t h e  S t a t e  t o  i t s  s h a r e  

o f  t h e  f u n d i n g  o f  t h e  p r o j e c t ;  p r o v i d e d ,  h o w e v e r ,  t h a t  n o  

S t a t e  m o n i e s  s h a l l  b e  c o m m i t t e d  to n o r  e x p e n d e d  f o r  c o n s t r u c t i o n
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c o s t  o v e r r u n s  o r  o t h e r  c o s t s  i n  e x c e s s  o f  t h e  o r i g i n a l  

p r o j e c t  e s t i m a t e d  c o s t ,  s e t  f o r t h  i n  t h e  a g r e e m e n t .

(c) S t a t e  m o n i e s  s h a l l  n o t  b e  e x p e n d e d  u n d e r  t h i s  

a c t  f o r  c a p i t a l  i m p r o v e m e n t  p r o j e c t s  f o r  w h i c h  t h e  federal, 

a n d  S t a t e  a c t u a l  f u n d i n g  l e v e l ,  u n d e r  o t h e r  p r o g r a m s ,  e q u a l s  

o r  e x c e e d s  t h e  5 0 %  s h a r e  e s t a b l i s h e d  b y  t h i s  a c t  f o r  S t a t e  

p a r t i c i p a t i o n  i n  m u n i c i p a l  c a p i t a l  i m p r o v e m e n t s .

/  . . .  
S E C T I O N  2 . A n y  m u n i c i p a l i t y  m a y ,  f o r  a n y  p r o p o s e d  m u n i c i p a l

c a p i t a l  i m p r o v e m e n t  e l i g i b l e  f o r  S t a t e  a s s i s t a n c e  u n d e r  t h i s

a c t ,  o b t a i n  f r o m  t h e  S t a t e  a g r a n t  f o r  t h e  c a p i t a l  i m p r o v e m e n t

in a n  a m o u n t  e q u a l  t o  f i f t y  p e r c e n t  (50%) o f  t h e  c o s t  o f  t h e

p r o j e c t  t o  t h e  e x t e n t  t h a t  m o n i e s  a r e  a v a i l a b l e  f o r  t h i s

p u r p o s e .  T h e  m u n i c i p a l  s h a r e  o f  t h e  f u n d i n g  o f  t h e  c a p i t a l

i m p r o v e m e n t  m a y  b e  o b t a i n e d  b y  t h e  m u n i c i p a l i t y  f r o m  a n y

s o u r c e  l a w f u l l y  a v a i l a b l e  t o  i t  f o r  s u c h  u s e ,  i n c l u d i n g  b u t

n o t  l i m i t e d  t o  t h e  s a l e  o f  g e n e r a l  o b l i g a t i o n  b o n d s .
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S E C T I O N  3. N o  m o r e  i n  g r a n t s  o r  f o r  p r i n c i p a l  s h a l l  b e  

a l l o c a t e d  t o  a n y  m u n i c i p a l i t y  u n d e r  t h i s  a c t  t h a n :

$ 3 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  

p e r  c a p i t a  o r  $ 3 , 0 0 0  i n  c a s h  p e r  c a p i t a  

o n  t h e  f i r s t  1 , 0 0 0  p o p u l a t i o n ;

$ 2 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  

p e r  c a p i t a  o r  $ 2 , 0 0 0  i n  c a s h  p e r  c a p i t a  

o n  p o p u l a t i o n  o v e r  1 , 0 0 0  b u t  l e s s  t h a n  

10,000;
9 -



$ 1 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  p e r  

c a p i t a  o r  $ 1 , 0 0 0  i n  c a s h  p e r  c a p i t a  o n  

p o p u l a t i o n  o f  1 0 , 0 0 0  a n d  m o r e .

S E C T I O N  4 . E v e r y  m u n i c i p a l i t y  o b t a i n i n g  m o n i e s  u n d e r  t h i s  

a c t  s h a l l ,  b y  a c c e p t i n g  s u c h  m o n i e s ,  b e  s o l e l y  r e s p o n s i b l e  

f o r  t h e  m a i n t e n a n c e  a n d  o p e r a t i o n  o f  t h e  c a p i t a l  i m p r o v e m e n t .  

N o t h i n g  i n  t h i s  a c t  s h a l l  o b l i g a t e  t h e  S t a t e  t o  p a r t i c i p a t e  

i n  o r  c o n t r i b u t e  t o  t h e  c o s t  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  

s u c h  c a p i t a l  i m p r o v e m e n t s .

S E C T I O N  5 . (a) N o  m o n i e s  s h a l l  b e  m a d e  a v a i l a b l e  u n d e r

t h i s  A c t  u n l e s s  t h e  m u n i c i p a l i t y  s u b m i t s  t o  t h e  S t a t e  o f  

A l a s k a  D e p a r t m e n t  o f  R e g i o n a l  a n d  C o m m u n i t y  A f f a i r s  a f i v e -  

y e a r  c a p i t a l  . i m p r o v e m e n t  p l a n  s h o w i n g  t h e  capital, i m p r o v e m e n t s  

p l a n n e d  f o r  t h e  m u n i c i p a l i t y  d u r i n g  t h e  n e x t  f i v e  y e a r s ,  a n d  

t h e  p l a n n e d  s o u r c e s  o f  r e v e n u e s  t o  p a y  f o r  t h e  c a p i t a l  a n d



o p e r a t i o n a l  c o s t s  o f  t h e  c a p i t a l  i m p r o v e m e n t s ;  p r o v i d e d  t h a t  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  

n o  d e t e r m i n a t i o n s  b a s e d  u p o n  i t s  e v a l u a t i o n  o f  t h e  d e s i r a b i l i t y  

o r  p r i o r i t y  o f  a  p r o j e c t .

(b) N o  m o n i e s  s h a l l  b e  p a i d  a s  501. o f  t h e  c o s t  o f  

a c a p i t a l  i m p r o v e m e n t  o r  a s  5 0 %  o f  t h e  a n n u a l  p r i n c i p a l  a n d  

i n t e r e s t  c o s t  o f  a  c a p i t a l  i m p r o v e m e n t  u n l e s s  t h e  m u n i c i p a l i t y  

lias f i r s t  o b t a i n e d  a w r i t t e n  c o n f i r m a t i o n  f r o m  t h e  D e p a r t m e n t  

o f  R e g i o n a l  a n d  C o m m u n i t y  A f f a i r s  t h a t  t h e  m u n i c i p a l  c a p i t a l  

i m p r o v e m e n t  is e l i g i b l e  f o r  m a t c h i n g  b y  t h e  S t a t e  i n  c a s h  o r  

b y  p a y i n g  5 0 %  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  g e n e r a l  

o b l i g a t i o n  b o n d s  a u t h o r i z e d  b y  t h e  v o t e r s  o f  t h e  m u n i c i p a l i t y  

o r  t o  b e  s u b m i t t e d  t o  t h e  v o t e r s  f o r  a u t h o r i z a t i o n  a f t e r  

1 9 7 7 .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  h a v e  t h e  s o l e  d i s c r e t i o n  a s  to w h e t h e r  5 0 %  o f  a c a p i t a l  

i m p r o v e m e n t  s h a l l  lie f u n d e d  i n  c a s h  a s  o p p o s e d  t o  t h e  S t a t e  

p a y i n g  5 0 %  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  a g e n e r a l  

o b l i g a t i o n  b o n d  i s s u e  f o r  a c a p i t a l  i m p r o v e m e n t ,  b u t  s h a l l ,  

in a n y  e v e n t ,  a d v i s e  t h e  m u n i c i p a l i t y  p r o m p t l y  w h e t h e r  t h e  

p r o p o s e d  c a p i t a l  i m p r o v e m e n t ,  o r  p o r t i o n s  o f  it, w i l l  q u a l i f y  

f o r  S t a t e  p a r t i c i p a t i o n  u n d e r  t h i s  a c t ,  w h e t h e r  t h e  S t a t e  

p a r t i c i p a t i o n  w i l l  b e  in c a s h  o r  b y  t h e  S t a t e  p a y i n g  50V. o f  

p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  g e n e r a l  o b l i g a t i o n  b o n d  f o r  

c a p i t a l  i m p r o v e m e n t s ,  a n d  t h e  a p p r o x i m a t e  d a t e  u p o n  w h i c h  

a n y  p a y m e n t s  b y  t h e  S t a t e  i n  c a s h  o r  t o w a r d  t h e  p r i n c i p a l  

a n d  i n t e r e s t  s h a l l  b e  p a i d .



S E C T I O N  6 . (a) T h e  m u n i c i p a l i t y  s h a l l  p r o v i d e  t h e  f o l l o w i n g

n o t i c e  t o  t h e  v o t e r s  i n  a n y  g e n e r a l  o b l i g a t i o n  b o n d  e l e c t i o n ,  

b o t h  i n  t h e  r e q u i r e d  n o t i c e  o f  e l e c t i o n  a n d  t h e  b a l l o t ,  

r e g a r d i n g  S t a t e  p a r t i c i p a t i o n  i n  t h e  p r i n c i p a l  a n d  i n t e r e s t  

c o s t s  o f  t h e  c a p i t a l  i m p r o v e m e n t s :

P r o p o s i t i o n  ( s e t  f o r t h  b o n d i n g  p r o p o s i t i o n )

( T h e  S t a t e  o f  A l a s k a  m a y  p a y  50?; o f  t h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  t h e  b o n d e d  i n d e b t e d n e s s )

$ _______

N o  b o n d  n o t i c e ,  b a l l o t  o r  b o n d  a p p r o v a l  s h a l l  bo 

i n v a l i d  b e c a u s e  o f  f a i l u r e  t o  s e t  f o r t h  t h e  a b o v e  n o t i c e .

T h e  s o l e  r e m e d y  o f  a n y  a g g r i e v e d  p e r s o n ,  i n c l u d i n g  t h e  S t a t e  

o f  A l a s k a ,  u n d e r  t h i s  s e c t i o n  i s  a n  a c t i o n  f o r  m a n d a m u s  i n  

t h e  c o u r t s  o f  A l a s k a  to r e q u i r e  i n c l u s i o n  o f  t h e  n o t i c e  o r  

p o s t p o n e m e n t  o f  t h e  e l e c t i o n  u n t i l  t h e  n o t i c e  is i n c l u d e d .

(b) I n  a d d i t i o n ,  t h e  m u n i c i p a l i t y  s h a l l  f u r n i s h  a 

n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  f o r  t h e  f i s c a l  y e a r  f o r  

w h i c h  S t a t e  a i d  f o r  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  

o r  c a s h  g r a n t s  f o r  c a p i t a l  i m p r o v e m e n t s  a r e  r e c e i v e d  u n d e r  

t h i s  a c t  s e t t i n g  f o r t h  t h e  a m o u n t  m a d e  a v a i l a b l e  b y  t h e  

S t a t e  t o  t h e  m u n i c i p a l i t y  f o r  t h a t  f i s c a l  y e a r .  T h i s  i n f o r m a t  

s h a l l  b e  i n c o r p o r a t e d  i n  a n y  n o t i c e  t o  t h e  t a x p a y e r  r e q u i r e d  

u n d e r  A S  4 3 . 1 8 . 0 3 0  i n  c o n n e c t i o n  w i t h  S t a t e  a i d  t o  l o c a l  

g o v e r n m e n t s .



S E C T I O N  7. N o  m o n i e s  s h a l l  b e  m a d e  a v a i l a b l e  f o r  p r i n c i p a l  

a n d  i n t e r e s t  u n d e r  t h i s  a c t  u n t i l  J a n u a r y  1, 1 9 7 9 .  S h o u l d  

g e n e r a l  o b l i g a t i o n  b o n d s  b e  s o l d  b e f o r e  J a n u a r y  1, 19.79 a n d  

s h o u l d  p r i n c i p a l  o r  i n t e r e s t  p a y m e n t s  b e c o m e  o w i n g  u p o n  s u c h  

b o n d s  b e f o r e  J a n u a r y  1, 1 9 7 9 ,  a n y  m o n i e s  o w i n g  b y  t h e  m u n i c i p a  

u p o n  s u c h  b o n d s  b e f o r e  J a n u a r y  1, 1 9 7 9  s h a l l  n o t  b e  e l i g i b l e  

f o r  m a t c h i n g  u n d e r  t h i s  a c t ;  p r o v i d ' e d  t h a t  n o t h i n g  i n  t h i s  

a c t  s h a l l  b e  c o n s t r u e d  a s  p r o h i b i t i n g  a m u n i c i p a l i t y  f r o m  

b o r r o w i n g  f o r  p l a n n i n g ,  e n g i n e e r i n g ,  d r a w i n g s ,  d e s i g n ,  

s p e c i f i c a t i o n s  a n d  b i d  d o c u m e n t s  i n  1 9 7 8  w i t h  r e p a y m e n t  f r o m  

a S t a t e  g r a n t  u n d e r  t h i s  a c t ,  f r o m  p r o c e e d s  o f  a n y  a u t h o r i z e d  

b o n d  i s s u e  o r  f r o m  m u n i c i p a l  r e v e n u e s  a s  p r o v i d e d  b y  law .

S E C T I O N  8. (a) T h e  S t a t e  o f  A l a s k a  D e p a r t m e n t  o f  C o m m u n i t y

a n d  R e g i o n a l  A f f a i r s  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  to i m p l e m e n t  

t h i s  a c t ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o  f o r m  o f  a p p l i c a t i o n s ,  

s t a n d a r d s  f o r  d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l  i m p r o v e m e n t s ,  

d e t e r m i n a t i o n  o f  p o p u l a t i o n ,  f i n a n c i a l  c a p a c i t y ,  p r o o f  o f  

a c t u a l  a p p l i c a t i o n  o f  m o n i e s  b y  m u n i c i p a l i t i e s  t o  g e n e r a l  

o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  c a l c u l a t i o n  o f  a m o u n t s  t o  b e  

a l l o c a t e d  t o  a m u n i c i p a l i t y  a n d  t i m e  o f  p a y m e n t s .

(b) I n  n o  e v e n t ,  h o w e v e r ,  s h a l l  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  o r  a n y  S t a t e  o f f i c i a l  p r o m u l g a t  

r e g u l a t i o n s ,  r e v i e w  a p p l i c a t i o n s  f r o m  m u n i c i p a l i t i e s  o r  

o t h e r w i s e  a d m i n i s t e r  t h i s  a c t  i n  s u c h  a m a n n e r  a s  t o  d i m i n i s h  

t h e  a u t h o r i t y  o f  m u n i c i p a l i t i e s ,  i n  t h e i r  s o l e  d i s c r e t i o n ,



t o  d e t e r m i n e  w h a t  t y p e s  o f  c a p i t a l  i m p r o v e m e n t s ,  o r  p r i o r i t i e s

t h e r e f o r ,  o r  d e s i g n  t h e r e o f ,  a r e  a p p r o p r i a t e  f o r  t h e i r

c o m m u n i t i e s .  N o  S t a t e  j u d g m e n t  a s  t o  t h e  a p p r o p r i a t e n e s s  o f

a p a r t i c u l a r  c a p i t a l  i m p r o v e m e n t  i n  a p a r t i c u l a r  c o m m u n i t y

s h a l l  b e c o m e  a f a c t o r  i n  d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l

i m p r o v e m e n t s  f o r  f u n d i n g  u n d e r  t h i s  a c t .

/
S E C T I O N  9 . T h i s  a c t  is e f f e c t i v e  i m m e d i a t e l y  u p o n  p a s s a g e .
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A N  A C T  R E L A T I N G  T O  C O M M U N I T Y  

D E V E L O P M E N T  A N D  S T A T E  F I N A N C I A L  

A S S I S T A N C E  F O R  M U N I C I P A L  C A P I T A L  I M P R O V E M E N T S

S E C T I O N  1 . (a) D u r i n g  e a c h  f i s c a l  y e a r ,  a n d  i n  a c c o r d a n c e

w i t h  a g r e e m e n t s  e n t e r e d  i n t o  b y  t h e  S t a t e  a n d  t h e  m u n i c i p a l i t y ,  

t h e  S t a t e  s h a l l  a l l o c a t e  t o  e v e r y  i n c o r p o r a t e d  m u n i c i p a l i t y  

i n  t h e  S t a t e  o f  A l a s k a  a n  a m o u n t  e q u a l  to f i f t y  p e r c e n t  

(50*0) o f  t h e  a n n u a l  p r i n c i p a l  a n d  i n t e r e s t  o w i n g  b y  t h e  

m u n i c i p a l i t y  o n  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  f o r  

c a p i t a l  i m p r o v e m e n t s  i n c u r r e d  b y  t h e  m u n i c i p a l i t y  a f t e r  

1 9 7 7 ,  o r ,  i f  m o n i e s  a r e  a v a i l a b l e ,  m a k e  a g r a n t  to t h e  

m u n i c i p a l i t y  o f  f i f t y  p e r c e n t  (50$) o f  t h e  c o s t s  o f  t h e  

c a p i t a l  i m p r o v e m e n t  w h i c h  t h e  m u n i c i p a l i t y  s e e k s  to c o n s t r u c t  

o r  a c q u i r e .

N o  m o n i e s  u n d e r  t h i s  a c t  s h a l l  lie a p p l i e d  to 

p r i n c i p a l  a n d  i n t e r e s t  w h i c h  w a s  d u e  a n d  o w i n g  b e f o r e  1 9 7 9  

o r  f o r  g e n e r a l  o b l i g a t i o n  b o n d  i s s u e s  a u t h o r i z e d  b e f o r e  

1 9 7 0 .

(b) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  s h a l l  e x p r e s s  i t s  f i n a n c i a l  c o m m i t m e n t  t o  e a c h  

m u n i c i p a l i t y ,  c o n c e r n i n g  e a c h  c a p i t a l  i m p r o v e m e n t  p r o j e c t  to 

r e c e i v e  S t a t e  m o n i e s  u n d e r  t h i s  a c t ,  in a w r i t t e n  a g r e e m e n t ,  

b e f o r e  t h e  p r o j e c t  i s  b e g u n ,  b i n d i n g  t h e  S t a t e  to i u s  s h a r e  

o f  t h e  f u n d i n g  o f  t h e  project.; p r o v i d e d ,  h o w e v e r ,  t h a t  n o  

S t a t e  m o n i e s  s h a l l  b e  c o m m i t t e d  t o  n o r  e x p e n d e d  f o r  c o n s t r u c t i o n



c o s t  o v e r r u n s  or o t h e r  c o s t s  in e x c e s s  of  the o r i g i n a l  

p r o j e c t  e s t i m a t e d  cost, set f o r t h  in the a g r e e m e n t .

(c) S t a t e  m o n i e s  s h a l l  n o t  be e x p e n d e d  u n d e r  this 

a c t  for c a p i t a l  i m p r o v e m e n t  p r o j e c t s  for w h i c h  the f e d e r a l  

a n d  S t a t e  a c t u a l  f u n d i n g  level, u n d e r  o t h e r  p r o g r a m s ,  e q u a l s  

or e x c e e d s  t h e  50% s h a r e  e s t a b l i s h e d  by this a c t  for State, 

p a r t i c i p a t i o n  in m u n i c i p a l  c a p i t a l  i m p r o v e m e n t s .t

S E C T ION 2. A n y  m u n i c i p a l i t y  may, for a n y  p r o p o s e d  m u n i c i p a l  

c a p i t a l  i m p r o v e m e n t  n o t  f i n a n c e d  by the p r o c e e d s  of a m u n i c i p a  

l e n e r a l  o b l i g a t i o n  b o n d  i s s u e  w h i c h  w o u l d  be e l i g i b l e  for 

S t a t e  a s s i s t a n c e  u n d e r  this act, o b t a i n  f r o m  the S t a t e  a 

g r a n t  for the c a p i t a l  improvement; in an a m o u n t  e q u a l  to 

f i f t y  p e r c e n t  (SO'i) o f  the c o s t  of the p r o j e c t  to t.he e x t e n t  

t h a t  m o n i e s  a r e  a v a i l a b l e  for this p u rpose.

S E C T I O N  3. N o  m o r e  in g r a n t s  or for p r i n c i p a l  s h all be 

a l l o c a t e d  to a n y  m u n i c i p a l i t y  wider this a c t  than:

$ 3 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  

per c a p i t a  o r  $ 3 , 0 0 0  in c a s h  per c a p i t a  

o n  the f irst 1 , 0 0 0  p o p u l a t i o n ;

$ 2 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  .indebted ,ess 

p e r  c a p i t a  or $ 2 , 0 0 0  in c a s h  per c a p i t a  

on p o p u l a t i o n  o v e r  1 ,000 but le s s  than



$ 1 , 0 0 0  g e n e r a l  o b l i g a t i o n  b o n d  i n d e b t e d n e s s  per 

c a p i t a  o r  $ 1 , 0 0 0  in c a s h  p e r  c a p i t a  on 

p o p u l a t i o n  of: 1 0 , 0 0 0  a n d  more.

S E C T I O N  4 . E v e r y  m u n i c i p a l i t y  o b t a i n i n g  m o n i e s  u n d e r  this

a c t  shall, by a c c e p t i n g  sucli m o n i e s ,  be s o l e l y  r e s p o n s i b l e

for the m a i n t e n a n c e  a n d  o p e r a t i o n  o f  the c a p i t a l  impr o v e m e n t : ./
N o t h i n g  in this a c t  s h a l l  o b l i g a t e  the S t a t e  to p a r t i c i p a t e  

in or  c o n t r i b u t e  to the c o s t  of o p e r a t i o n  a n d  m a i n t e n a n c e  of 

s u c h  c a p i t a l  i m p r o v e m e n t s .

S E C T I O N  5 . (a) No  m o n i e s  s h a l l  be m a d e  a v a i l a b l e  u n d e r

th i s  A c t  u n l e s s  the m u n i c i p a l i t y  s u b m i t s  to the S t a t e  of 

A l a s k a  D e p a r t m e n t  of R e g i o n a l  and C o m m u n i t y  A f f a i r s  a five- 

y e a r  c a p i t a l  i m p r o v e m e n t  p l a n  s h o w i n g  the c a p i t a l  i m p r o v e m e n t  

p l a n n e d  for the m u n i c i p a l i t y  d u r i n g  the n e x t  five y e a r s ,  and 

the p l a n n e d  s o u r c e s  o f  r e v e n u e s  to p a y  for the c a p i t a l  and
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o p e r a t i o n a l  c o s t s  o f  t h e  c a p i t a l  i m p r o v e m e n t s ;  p r o v i d e d  t h a t

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  Re. -nal A f f a i r s *  s h a l l  m a k e

n o  d e t e r m i n a t i o n s  b a s e d  u p o n  i t s  e v a l u a t i o n  o f  t h e  d e s i r a b i l i t y

o r  p r i o r i t y  o f  a p r o j e c t .

(b) N o  m o n i e s  s h a l l  b o  p a i d  a s  5 0 1  o f  t h e  c o s t  o f

a c a p i t a l  i m p r o v e m e n t  o r  a s  5 0 1  o f  t h e  a n n u a l  p r i n c i p a l  a n d

i n t e r e s t  c o s t  o f  a  c a p i t a l  i m p r o v e m e n t  u n l e s s  t h e  m u n i c i p a l i t y

h a s  f i r s t  o b t a i n e d  a w r i t t e n  c o n f i r m a t i o n  f r o m  t h e  D e p a r t m e n t/
o f  R e g i o n a l  a n d  C o m m u n i t y  A f f a i r s  t h a t  t h e  m u n i c i p a l  c a p i t a l  

i m p r o v e m e n t  i s  e l i g i b l e  f o r  m a t c h i n g  b y  t h e  S t a t e  in c a s h  o r  

b y  p a y i n g  5 0 1  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  g e n e r a l  

o b l i g a t i o n  b o n d s  a u t h o r i z e d  b y  t h e  v o t e r s  o f  t h e  m u n i c i p a l i t y  

o r  t o  b e  s u b m i t t e d  t o  t h e  v o t e r s  f o r  a u t h o r i z a t i o n  a f t e r  

1 9 7 7 .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

s h a l l  h a v e  t h e  s o l e  d i s c r e t i o n  a s  to w h e t h e r  5 0 1  o f  a c a p i t a l  

i m p r o v e m e n t  shall, b e  f u n d e d  in c a s h  a s  o p p o s e d  to t h e  S t a t e  

p a y i n g  5 0 1  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  u p o n  a g e n e r a l  

o b l i g a t i o n  b o n d  i s s u e  f o r  a c a p i t a l  i m p r o v e m e n t ,  b u t  s h a l l ,  

in iiny e v e n t ,  a d v i s e  t h e  inunici.pal.ity p r o m p t l y  w h e t h e r  t h e  

p r o p o s e d  c a p i t a l  i m p r o v e m e n t ,  o r  p o r t i o n s  o f  il:, w i l l  q u a l i f y  

f o r  S t a t e  p a r t i c i p a t i o n  u n d e r  t h i s  a c t ,  w h e t h e r  t h e  S t a t e  

p a r t i c i p a t i o n  w i l l  b e  i n  c a s h  o r  b y  t h e  S t a t e  p a y i n g  5 0 1  o f  

p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  g e n e r a l  o b l i g a t i o n  b o n d  f o r  

c a p i t a l  i m p r o v e m e n t s ,  a n d  t h e  a p p r o x i m a t e  d a t e  u p o n  w h i c h  

a n y  p a y m e n t s  b y  t h e  S t a t e  i n  c a s h  o r  t o w a r d  t h e  p r i n c i p a l



S E C T I O N  6 . (a) T h e  m u n i c i p a l i t y  s h a l l  p r o v i d e  t h e  f o l l o w i n g

n o t i c e  t o  t h e  v o t e r s  i n  a n y  g e n e r a l  o b l i g a t i o n  b o n d  e l e c t i o n ,  

b o t h  i n  t h e  r e q u i r e d  n o t i c e  o f  e l e c t i o n  a n d  t h e  b a l l o t ,  

r e g a r d i n g  S t a t e  p a r t i c i p a t i o n  i n  t h e  p r i n c i p a l  a n d  i n t e r e s t  

c o s t s  o f  t h e  c a p i t a l  i m p r o v e m e n t s :

P r o p o s i t i o n  ( s e t  f o r t h  b o n d i n g  p r o p o s i t i o n )

( T h e  S t a t e  o f  A l a s k a  m a y  p a y  5 0 1  o f  t h e  p r i n c i p a l/
a n d  i n t e r e s t  o n  t h e  b o n d e d  i n d e b t e d n e s s )

$

N o  b o n d  n o t i c e ,  b a l l o t  o r  b o n d  a p p r o v a l  s h a l l  b e  

i n v a l i d  b e c a u s e  oi f a i l u r e  t o  s e t  f o r t h  t h e  a b o v e  n o t i c e .

T h e  s o l e  r e m e d y  o f  a n y  a g g r i e v e d  p e r s o n ,  i n c l u d i n g  t h e  S t a t e  

o f  A l a s k a ,  u n d e r  t h i s  s e c t i o n  is a n  a c t i o n  f o r  m a n d a m u s  in 

t h e  c o u r t s  o f  A l a s k a  to r e q u i r e  i n c l u s i o n  o f  t h e  n o t i c e  o r  

p o s t p o n e m e n t  o f  t h e  e l e c t i o n  u n t i l  t h e  n o t i c e  i s  i n c l u d e d .

(b) I n  a d d i t i o n ,  t h e  m u n i c i p a l i t y  s h a l l  f u r n i s h  a 

n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  f o r  t h e  fiscal, y e a r  f o r  

w h i c h  S t a t e  a i d  f o r  g e n e r a l  o b l i g a t i o n  b o n d e d  . i n d e b t e d n e s s  

o r  c a s h  g r a n t s  f o r  c a p i t a l  i m p r o v e m e n t s  a r e  r e c e i v e d  u n d e r  

t h i s  a c t  s e t t i n g  f o r t h  t h e  a m o u n t  m a d e  a v a i l a b l e  b y  t h e  

S t a t e  t o  t h e  m u n i c i p a l i t y  f o r  t h a t  f i s c a l  y e a r .  T h i s  i n f o r m a t i o n -  

s h a l l  b e  i n c o r p o r a t e d  in a n y  n o t i c e  t o  t h e  taxpayer, r e q u i r e d  

u n d e r  A S  4 3 . 1 8 . 0 3 0  i n  c o n n e c t i o n  w i t h  S t a t e  a i d  t o  l o c a l  

g o v e r n m e n t s .

-  5  -



S E C T I O N  7. N o  m o n i e s  sl.all b e  m a d e  a v a i l a b l e  f o r  p r i n c i p a l  

a n d  i n t e r e s t  u n d e r  t h i s  a c t  u n t i l  J a n u a r y  1, 1 9 7 9 .  S h o u l d  

g e n e r a l  o b l i g a t i o n  b o n d s  b e  s o l d  b e f o r e  J a n u a r y  1, 1 9 7 9  a n d  

s h o u l d  p r i n c i p a l  o r  . i n t e r e s t  p a y m e n t s  b e c o m e  o w i n g  u p o n  s u c h  

b o n d s  b e f o r e  J a n u a r y  1, 1 9 7 9 ,  a n y  m o n i e s  o w i n g  b y  t h e  m u n i c i p a l i t y  

u p o n  s u c h  b o n d s  b e f o r e  J a n u a r y  1, 1 9 7 9  s h a l l  n o t  b e  e l i g i b l e  

f o r  m a t c h i n g  u n d e r  t h i s  a c t ;  p r o v i d e d  t h a t  n o t h i n g  i n  t h i s  

a c t  s h a l l  b e  c o n s t r u e d  a s  p r o h i b i t i n g  a m u n i c i p a l i t y •f r o m  

b o r r o w i n g  f o r  p l a n n i n g ,  e n g i n e e r i n g ,  d r a w i n g s ,  d e s i g n ,  

s p e c i f i c a t i o n s  a n d  b i d  d o c u m e n t s  i n  1 9 7 0  w i t h  r e p a y m e n t  f r o m  

a S t a t e  g r a n t  u n d e r  t h i s  a c t ,  f r o m  p r o c e e d s  o f  a n y  a u t h o r i z e d  

b o n d  i s s u e  o r  f r o m  m u n i c i p a l  r e v e n u e s  a s  p r o v i d e d  b y  law.

S E C T I O N  0. (a) T h e  S t a t e  o f  A l a s k a  D e p a r t m e n t  o f  C o m m u n i t y

a n d  R e g i o n a l  A f f a i r s  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  t o  :unp 1 cmci t 

t h i s  a c t ,  i n c l u d i n g ,  b u t  n o t  . l i m i t e d  t o  f o r m  o f  a p p l i c a t i o n s ,  

s t a n d a r d s  f o r  d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l  i m p r o v e m e n t s ,  

d e t e r m i n a t i o n  o f  p o p u l a t i o n ,  f i n a n c i a l  c a p a c i t y ,  p r o o f  of 

a c t u a l  a p p l i c a t i o n  o f  m o n i e s  b y  m u n i c i p a l i t i e s  to g e n e r a l  

o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  c a l c u l a t i o n  o f  a m o u n t s  to 

a l l o c a t e d  t o  a m u n i c i p a l i t y  a n d  t i m e  o f  p a y m e n t s .

(1 >) i n  n o  e v e n t ,  h o w e v e r ,  s h a l l  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  o r  a n y  S t a t e  o f f i c i a l  p r o m u l g a t e  

r e g u l a t i o n s ,  r e v i e w  a p p l i c a t i o n s  f r o m  m u n i c i p a l i t i e s  o r  

o t h e r w i s e  a d m i n i s t e r  t h i s  a c t  i n  s u c h  a m a n n e r  a s  t o  d i m i n i s h  

t h e  a u t h o r i t y  o f  m u n i c i p a l i t i e s ,  i n  t h e i r  s o l e  d i s c r e t i o n ,

- 6 -
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t o  d e t e r m i n e  w h a t  t y p e s  o f  c a p i t a l  i m p r o v e m e n t s ,  o r  p r i o r i  t i e  

t h e r e f o r ,  o r  d e s i g n  t h e r e o f ,  a r e  a p p r o p r i a t e  f o r  t h e i r  

c o m m u n i t i e s .  N o  S t a t e  j u d g m e n t  a s  t o  t h e  a p p r o p r i a t e n e s s  o f  

a  p a r t i c u l a r  c a p i t a l  i m p r o v e m e n t  i n  a p a r t i c u l a r  c o m m u n i t y  

s h a l l  b e c o m e  a  f a c t o r  i n  d e t e r m i n i n g  e l i g i b i l i t y  o f  c a p i t a l  

i m p r o v e m e n t s  f o r  f u n d i n g  u n d e r  t h i s  a c t .

/
S E C T I O N  9 . T h i s  a c t  i s  e f f e c t i v e  i m m e d i a t e l y  u p o n  p a s s a g e .

- 7 -



P O U C H  6-650

ANCHORAGE. ALASKA 93502 
(907 ) 274  2525

GUORGB  V  SULLIVAN.
IAA v o n

O F F IC F  O F  7l-!= M A Y O R

A p r i l  4, 19 7 8

R e p r e s e n t a t i v e  L i s a  Rudd, C h a i r p e r s o n  
C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

Re: H o u s e  B i l l  886

D e a r  R e p r e s e n t a t i v e  Rudd:

T h e  p u r p o s e  o f  t h i s  l e t t e r  is to i n f o r m  y o u  t h a t  t h e  M u n i c i p a l i t y  
o f  A n c h o r a g e  s t r o n g l y  s u p p o r t s  H o u s e  B i l l  886 a n d  u r g e s  its 
f a v o r a b l e  c o n s i d e r a t i o n  b y  y o u r  C o m m i t t e e .  T h i s  l e g i s l a t i o n  w o u l d  
i m p l e m e n t  t h e  " O p e r a t i o n  B r e a k t h r o u g h "  p r o g r a m  in A n c h o r a g e  as 
w e l l  as p r o v i d i n g  i m p e t u s  f o r  s i m i l a r  p r o j e c t s  in o t h e r  
c o m m u n i t i e s  t h r o u g h o u t  t h e  state.

I a m  c e r t a i n  I do  n o t  n e e d  to r e m i n d  y o u  o f  the e v e r  p r e s e n t  
d i l e m m a  p o s e d  for l o c a l  g o v e r n m e n t  b y  d e m a n d s  f o r  s e r v i c e s  a n d  
c a p i t a l  i m p r o v e m e n t s  o n  the o n e  h a n d  a n d  t h e  n e e d  t o  m i n i m i z e  
l o c a l  t a x  b u r d e n s  o n  t h e  other. P r o g r a m s  s u c h  as B r e a k t h r o u g h  
r e p r e s e n t  a n  e f f o r t  b y  c o n c e r n e d  c i t i z e n s  to o v e r c o m e  t h i s  d i l e m m a  
a n d  to p l a c e  respons.ibJ.lity f o r  a d e c i s i o n  on m a j o r  c o m m u n i t y  
i m p r o v e m e n t s  b e f o r e  the v o t e r s .

G i v e n  the a b i l i t y  o f  t h e  s t a t e  to b o r r o w  c a p i t a l  i m p r o v e m e n t  f u n d s  
a t  r a t e s  s u b s t a n t i a l l y  b e l o w  t hose a v a i l a b l e  to l o c a l  g o v e r n m e n t ,  
a n d  t h e  i n c r e a s i n g  r e v e n u e  b e i n g  m a d e  a v a i l a b l e  f r o m  r e s o u r c e  
d e v e l o p m e n t ,  the t i m e  is p a r t i c u l a r l y  r i p e  f o r  a c o m m i t m e n t  b y  the 
->tate to a s s i s t  l o c a l  g o v e r n m e n t  t a x p a y e r s  in  m a k i n g  t h e i r  
c o m m u n i t i e s  safe, p l e a s a n t  a n d  a t t r a c t i v e  p l a c e s .  In A n c h o r a g e ,  
B r e a k t h r o u g h  is r e s p o n s i b l e  f o r  u r g i n g  t h e  A s s e m b l y  to p l a c e  
b e f o r e  t h e  v o t e r s  s e v e r a l  b o n d  p r o p o s i t i o n s  wh i c h ,  i f  e n a c t e d ,  
w o u l d  b e  u s e d  to m a t c h  s t a t e  f u n d s  p r o v i d e d  u n d e r  I1B 886 to 
p r o v i d e  n e e d e d  c o m m u n i t y  i m p r o v e m e n t s .

M a n y  o f  the p r o j e c t e d  i m p r o v e m e n t s  s u c h  as c u l t u r a l  a n d  s p o r t s  
c e n t e r s ,  r o a d  i m p r o v e m e n t ,  l i b r a r i e s  a n d  m u s e u m s  w i l l  b e n e f i t  
t h o s e  r e s i d e n t s  o f  t h e  s t a t e  w h o  v i s i t  o r  tr a v e l  t h r o u g h



\
*■ Rep. L i s a  R u d d  

A p r i l  4, 19 7 8  
P a g e  2

A n c h o r a g e ,  in  a d d i t i o n  t o  p e r m a n e n t  r e s i d e n t s  o f  t h e  M u n i c i p a l i t y .  
P e r h a p s  m o r e  i m p o r t a n t l y ,  p a s s a g e  o f  H B  886 '-/ill, as n o t e d  above, 
h o p e f u l l y  p r o v i d e  i n c e n t i v e  i n  o t h e r  c o m m u n i t i e s  f o r  g r o u p s  
s i m i l a r  to B r e a k t h r o u g h  to t r y  to o v e r c o m e  the d i l e m m a  b e t w e e n  t a x  
b u r d e n s  a n d  c o m m u n i t y  n e e d s  a n d  to m a k e  A l a s k a n  c o m m u n i t i e s  e q u a l  
o r  s u p e r i o r  to t h o s e  o u t s i d e  i n  p r o v i d i n g  a d e q u a t e  s e r v i c e s  a n d  
f a c i l i t i e s  f o r  t h e i r  r e s i d e n t s .

If I o r  m y  s t a f f  c a n  b e  o f  a n y  a s s i s t a n c e  to t h e  C o m m i t t e e ,  p l e a s e  
d o  n o t  h e s i t a t e  to c a l l  m y  o f f i c e  at  2 6 4 - 4 4 3 1 ,  o r  c o n t a c t  Mr. T e d  
B e r n s ,  M u n i c i p a l  A t t o r n e y ,  a t  2 6 4 - 4 2 3 7 .  T h a n k  y o u  for t h e  
o p p o r t u n i t y  to c o m m e n t  o n  t h i s  l e g i s l a t i o n .

S i n c e r e l y ,

M U N I C I P A L I T Y  O F  A N C H O R A G E/

G e o r g e  M. S u l l i v a n  
M a y o r

G M S :T D B :g m l
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c

'EM Y E A R  M U NICIPAL CAPITAL PROJECTION'S STUDY 

1978 - 1537

In p r e p a r i n g  this capital projects study, it i mmediately b e c a m e  apparent that 

municipal and b o r ough officials face m a n y  difficulties w h e n  a l l ocating public funds 

for capital projects. T h i s  conflict is best characterised by limited funds and an 

excess of needed or suggested projects. Further projection difficulties arise whe n  

it b e c omes necessary to determine the priority of projects, compliance with a 

Comprehensive Plan, coordination between various projects, p u b l i c  sentiment, and the 

impact on the present and future social, economic, physical, and environmental systems 

of the political subdivisions.

It must be recognized that these projections, deve l o p e d  wit h  the best available

information, are subject to the availability of funds. W i t h  permanent fund assistance,

as w e l l  as various other grants, many of these could be realized. Conversely, many 

of these necessary projects may not be realized in the event of the non-availability

of those funds. -

Twenty m u n i c i palities responded and although they by no means represent all the

projects, they do give an indication of the m a gnitude of the financial needs that,

face the municipalities of Alaska.

Attached are. the results of the study. Requirements a re shown (1) by municipality 

(2) m u nicipality and project, (3) size, of project and, (A) sources of funds. Of the 

total $1,A99,753,000 in dollar costs only S I ,130,178,000 w a s  u  -ognized as coming 
from a specific source: either State, Federal, or local s u b ject to availability of

funds. M unicipalities were not able to determine wh e r e  the add i t i o n a l  $369,575,000
would come from if the projects were to be constructed.

Care w a s  taken to d i f f e rentiate between those projects one wo u l d  Ivke to see and 

those projects w h i c h  were vital to general welfare of the community. These costs 

p r esently represent those projects which are vital to the com m u n i t y  ard which will 

have to be funded through what e v e r  sources of capital is a v a i l a b l e  or they may never 

be realized. The Permanent Fund may be a means to meet a p o r t i o n  of these requirements



I

CAPITA!, REQUIREMENTS BY CITY 

0 0 0 's Omitted

Anchorage $ 82 5 , S32

B revig Mission 1,586

Fairbanks 192,075

Galena 6,127

H a ines 13,791

Houston 10,806

J uneau 122,010

Ke n a i  Peninsula Borough 65,785

Ketchikan 20,101

Kodiak 49,704

Kwet h i n k 832

M c G rath 9,285

Nightmute 481

Sav^v. a 445

Sitka 99,310

Skagway 20,157

T e n a k e e  Springs .1,050

T o k s o o k  Bay 1,190

Valdez 41,150

Was 1.1 la _ 18,036

Total $1 ,499,753



CAPITAL REQUIREMENTS IN O R D E R  OF STZE 

000 ' s Omitted

Electric Utility $ 341,833

Street Improvements 213,150

Water U t i l i t y  202,048

Sanitary Sewer 193,553

School Construction 156,560

Parks and Recreation 97,564

Port Facilities 50,807

Other Projects 33,345

A i r p o r t s  30,678

C onventions/Culture Centers 30,301

Public Transit 25,702

Library 25,181

P a r k i n g  Facilities 21,167

Small Boat Harbors 21,000

Fire R escue Operations .1.7,223

H ealth 14,073

Solid Was te 12,7 69

Street Maintenance 12,374

Animal Control_________________________________ _________425

Total $ 1 , 4 9 9 ,753



SOURCES Or FUMJS 000's Omiired

Requirements Federal State I.ocnl

Anc h o r a g e $ 825,332 $ 64,756 $ 43,114 $717,962

Haines 13,791 3,103 7,744 2,944

Juneau 122,010 35,833 33,843 52,334

K odiak 49,704 21,400 17,245 11,059

Savoonga 445 51 319 75

Sitka 99,3.1.0 16,875 10,562 71,873

T e n akee Springs 1,050 800 250

Wasilia ____ 13,036 ____4,880 .5, 188 ___ 7,968

Total $1,130,178 $146,898 $ 1 1 8 j 8 15 $864,465

Unicientified as to source $ 399,575



FROM:

TO: L i s a  R u d d  

A n n e t t e  S m i t h

RE: S u m m a r y  o f  H o u s e  B i l l  886

S e c t i o n  1 e s t a b l i s h e s  the m u n i c i p a l  c a p i t a l  i m p r o v e m e n t  
a c c o u n t  to a s s i s t  in p a y i n g  the c o s t s  of  m u n i c i p a l  c a p i t a l  
i m p r o v e m e n t s .  T h e  a c c o u n t  is f u n d e d  b y  L e g i s l a t i v e  a p o r o p r i a t i o n .

T h e  b i l l  p r o v i d e s  f o r  two t y p e s  of  g r a n t s :

(1) A n  a n n u a l  g r a n t  in a n  a m o u n t  e q u a l  to 5 0 %  o f  the 
a n n u a l  p r i n c i p a l  a n d  i n t e r e s t  o f  the G.O. b o n d e d  d e b t  o f  the 
m u n i c i p a l i t y  i n c u r r e d  o n  o r  a f t e r  J u l y  1, 1978. T h i s  is 
s i m i l a r  to the s c h o o l  c o n s t r u c t i o n  p r o g r a m  w h e r e  the m u n ­
i c i p a l i t y  b o n d s  for the e n t i r e  a m o u n t  b u t  the s t a t e  p a r t i c i p a t e s  
in the d e b t  r e t i r e m e n t .

(2) 507. m a t c h i n g  g r a n t s  f o r  c o n s t r u c t i o n  or p u r c h a s e  
c o s t s  o f  c a p i t a l  i m p r o v e m e n t s  d e p e n d i n g  on  a v a i l a b i l i t y  of 
funds. It is a s s u m e d  th a t  d e b t  r e t i r e m e n t  is the f i rst 
p r i o r i t y  of  th i s  a c c o u n t .

L i m i t a t i o n s  in  this s e c t i o n  are: (1) the s t a t e  does n o t  
p a r t i c i p a t e  i n  c o s t  o v e r r u n s ;  a n d  (2) if the p r o j e c t  i n c l u d e s  
f u n d i n g  f r o m  a n o t h e r  p r o g r a m ,  the s t a t e ' s  s h a r e  u n d e r  this 
A c t  m a y  n o t  b e  m o r e  t h a n  507. o f  the l o c a l  share.

A  s e p a r a t e  s e c t i o n  p l a c e s  a l i m i t  o n  the total a m o u n t  a 
m u n i c i p a l i t y  m a y  r e c e i v e  f r o m  the c a p i t a l  i m p r o v e m e n t  b a s e d  
o n  p o p u l a t i o n .  (Refer to the e n c l o s e d  c o m p u t e r  p r i n t - o u t  
for a li s t  o f  m a x i m u m s )

T h e  D C & R A  a d m i n i s t e r s  the p r o g r a m  b u t  c a n  e x e r c i s e  n o  a u t h o r i t y  
o v e r  the c h o i c e  or  a p p r o p r i a t e n e s s  o f  c a p i t a l  i m p r o v e m e n t s  
to be  d o n e  b y  the m u n i c i p a l i t y .  H o w e v e r ,  the m u n i c i p a l i t y  
m u s t  s u b m i t  a 5 y e a r  c a p i t a l  i m p r o v e m e n t  p l a n  s h o w i n g  p r o j e c t s  
p l a n n e d ,  f i n a n c i n g  p l a n s  a n d  c o s t s  o f  o p e r a t i o n  of the 
c a p i t a l  i m p r o v e m e n t .

C o n d i t i o n s  o f  the g r a n t s  are: (1) g r a n t  f u nds m u s t  b e  h a n d l e d  
a c c o r d i n g  to a p p l i c a b l e  l a w s  a n d  r e g u l a t i o n s ;  (2) e x c e s s  
f u n d s  are to b e  r e t u r n e d  to the d e p a r t m e n t ;  (3) p r o p e r  
f i n a n c i a l  r e c o r d s  are to b e  k e p t  b y  the m u n i c i p a l i t y ; a n d
(4) the m i n i c i p a l i t y  h a s  s o l e  r e s p o n s i b i l i t y  for o p e r a t i o n  
a n d  m a i n t e n a n c e  costs.

F u n d s  to the c a p i t a l  i m p r o v e m e n t  a c c o u n t  are a p p r o p r i a t e d  
a n n u a l l y  by  l u g  L e g i s l a t u r e .  I f  the a p p r o p r i a t i o n s  arc 
i n s u f f i c i e n t  to c o v e r  a l l o c a t i o n s ,  the d e p a r t m e n t  w i l l  
d i s t r i b u t e  f u n d s  on a p r o r a t e d  b a s i s .

N o t h i n g  in the b i l l  c a n  be c o n s t r u e d  so as to c r e a t e  a debt 
of the s t a t e  (see B. B e r r i e r ' s  m e m o  o f  M a r c h  9, 1978).
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LEGISLATIVE AFFAIRS A GENCY

POUCH Y StATE CAPITOL 
JUNEAU. ALASKA 9981 I 

907--16S 3800

M  E M O R A H D U M M a r c h  9, 1 9 7 8

S UB J E C T :

TO:

F R O M :

M u n i c i p a l  c a p i t a l  i m p r o v e m e n t s  
( W ork O r d e r  No. 5037)

R e p r e s e n t a t i v e  L i s a  R u d d  
C h a i r m a n
H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

B i l l y  G. B e r r i e r  
D i r e c t o r
D i v i s i o n  o f  L e g a l  S e r v i c e s

T h e  b i l l  d r a f t  e s s e n t i a l l y  i n c o r p o r a t e s  the s u b m i t t e d  d r a f t  
b u t  h a s  c h a n g e s  in f o r m  a n d  h a s  a d m i n i s t r a t i v e  p r o v i s i o n s ,  
w h i c h  a p p e a r  r o u t i n e l y  n e c e s s a r y ,  a d d e d  [Secs. 200, 230(a) 
a n d  (b) a n d  290]. T h e s e  a d d i t i o n s  r e n d e r e d  c e r t a i n  o f  the 
a d m i n i s t r a t i v e  p r o v i s i o n s  of  the s u b m i t t e d  d r a f t  u n n e c e s s a r y .

T h e r e  is o n e  m a j o r  c h a n g e .  It is r e q u i r e d  to m a k e  the b i l l  
c o n s t i t u t i o n a l .

T h e  s u b m i t t e d  d r a f t  p r o v i d e d  t h a t  the s t a t e  w o u l d  e n t e r  i n t o  
a n  a g r e e m e n t  w i t h  a b o r o u g h  or  c i t y  u n d e r  w h i c h  the s t a t e  
w o u l d  a g r e e  to p a y  50 p e r  c e n t  o f  the d e b t  s e r v i c e  for t h e  
l i f e  o f  a b o n d  issue. T h e  e f f e c t  of this a g r e e m e n t  is t h a t  
the s t a t e  w o u l d  b e  o b l i g a t e d  to a p p r o p r i a t e  the a m o u n t  
n e c e s s a r y  for t h a t  p e r c e n t a g e  d u r i n g  the li f e  o f  the bon d s .
It is c l e a r  t h a t  a d u t y  to p a y  w o u l d  b e  c r e a t e d  a n d  t h a t  the 
d u t y  c o n s t i t u t e s  a p l e d g e  of  the full f a i t h  a n d  c r e d i t  o f  
the state.

C r e a t i o n  o f  a s t a t e  d e b t  n o t  a u t h o r i z e d  b y  a v o t e  o f  the 
p e o p l e  is f o r b i d d e n  b y  Art. IX, sec. 8 of  the s t a t e  c o n s t i­
tu t i o n  w h i c h  p r o v i d e s  in r e l e v a n t  part:

"No s t a t e  d e b t  s h a l l  b e  c o n t r a c t e d  u n l e s s  a u t h o r i z e d  b y  
l a w  for c a p i t a l  i m p r o v e m e n t s  a n d  r a t i f i e d  b y  a m a j o r i t y  
o f  the q u a l i f i e d  v o t e r s  o f  the s t a t e  w h o  v o t e  o n  the 
q u e s t i o n . .."



R e p r e s e n t a t i v e  L i s a  R u d d

P a g e  2
M a r c h  9, 1 9 7 8

T h e  o n l y  p o s s i b l e  a l t e r n a t i v e  m e t h o d  o f  a s s u r i n g  f u n d i n g ,  
r e g a r d l e s s  o f  a p p r o p r i a t i o n ,  f o r  t h e  l i f e  of a b o n d  i s s u e  
w o u l d  b e  to c r e a t e  a d e d i c a t i o n  f r o m  t h e  g e n e r a l  f u n d  for 
t h i s  p u r p o s e .  D e d i c a t e d  fun d s ,  h o w e v e r ,  a r e  c o n s t i t u t i o n a l l y  
p r o h i b i t e d  b y  t h e  c o n s t i t u t i o n  in A r t  IX, sec. 7 w h i c h  
p r o v i d e s  in r e l e v a n t  p a rt:

" T h e  p r o c e e d s  o f  a n y  s t a t e  t a x  or l i c e n s e  s h a l l  n o t  b e  
d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e  e x c e p t  as p r o v i d e d  in 
s e c t i o n  15 o f  t h i s  a r t i c l e  or w h e n  r e q u i r e d  b y  the 
f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  in f e d e r a l  
p r o g r a m s . "

T h e  e x c e p t i o n s  n o t e d  a r e  n o t  r e l e v a n t  here.

F o r  the r e a s o n  t h a t  a r e q u i r e m e n t  o f  f u t u r e  f u n d i n g  o n  the 
p a r t  o f  the s t a t e  is n o t  c o n s t i t u t i o n a l ,  the b i l l  as d r a f t e d  
s e t s  u p  a m u n i c i p a l  c a p i t a l  i m p r o v e m e n t  c o n s t r u c t i o n  a c c o u n t  
f o r  w h i c h  a n n u a l  a p p r o p r i a t i o n s  a r e  n e c e s s a r y  a n d  a l l o w s  p r o  
r a t a  r e d u c t i o n s  (or i n d e e d  n o  p a y m e n t  a t  all) i f  a p p r o p r i a t i o n s  
a r e  i n s u f f i c i e n t  or n o t  m a d e .

B G B :j p d
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REQUEST 
Bill/Resolution No.

MSC. A1. NOTE 

lloiiso B i l l  No. 886
Til le  "An Act re la t in g  to s ta to a id_for_ mun ic ipa l c.i]) i la  I improvement. .  ,'n~
Requested by House Community & R eg ion a l A f f a i r s  ComiiiTtLco D;itc 3 - 2 4 ~/7~

II. FISCAL DETAIL
Agency Affected Department o f  Community & Regional A f f a i r s
Program Category Affected Development_________
Budget Request Unit(s) Affected Local Govern:nent~Ass'Istance

E'XPFNDI IT?RHS (Thousands o f Dollars)

FY 78 E Y  79 F Y  80 F Y  . 8 1 F Y  82 F Y  83

100 - P E R S O N A L  S E R V I C E S 43.4 46.0 48.8 51.8

200 T R A  VE! 1

3Q.0 C O N T R A C T U A L  * .. 3.3
_. - 3  _ ;,

3.7 3.9

400 C O M M O D I T I E S .3 ' " 73 .3 .4

500 FOI IIPMEN'f ‘ 1 . 8
600 LAND A STRliCI UKE.S
700 GRANTS. CLAIMS. ETC. 89,741.5 89j 741.6 89,741.6 89,741.5

■------------------------------------- 89,790.3 89,791.3 89,794.3 89,797.6

• UN PI NO (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS 
OTHER (Specify)"'

8 9 , 7 60 .3 89 ,7 9 1 .3 8 9 , 794.3 89 , 7 9 7.6

I’OSI I IONS

FULL TIME 1 1/2 1 1/2 1 1/2 1 1/2
PAR T 3 1 MI-
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
AssumpLions

1. Mun ic ipa l i t ie s  would be e l i g i b l e  to receive $717,93.3,000, based on Ju ly  1,1977 
populat ion estimates.

2. During FY 79,80 ,81 and 32 ,  Mun ic ipa l i t ies  would be e l i g i b l e  to receive one- 
eighth o f  th e i r  to ta l  a l l o c a t i o n  fo r  each o f  these years .

3. One and one -ha l f  s t a f f  members would be required to administer this program. 
Continued-

IV. DATE . 3 -31-78
. i 'L , .

’ REPARED BY Bruce Aronson
Original:- Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PR I ___________________ __________
AGENCY Depar t ment o f  C.omaiuni t y & Regional A f fa i r s  
PHONE 466-4 /00

33-001 ( cv. 12/77)



Continued.

4. The total non-grant costs were computed as follows:

A. Personal Services

- 1 Local Government Specialist IV (Range 19) Monthly salary +
benefits= 32,900 ‘  '

Annual Cost $34,800

- 1/2 Clerk Typist III (range 8 ) Monthly salary + benefits= $715

• Annual cost $ 8,580

B. Contractual E'yienses

- Telephone- 1 phone P $35/month X 12= 
- long distance 3

$420

$250

- Rent at 125 square feet x $1.25 per square/foot x 12= $ 1,875

- Postage and printing

C. Commodities- office supplies, etc

$750

$250

0 . Equipment- 2  desks and chairs, one filing cabinet and one
typewriter. ‘ $ 1 , 7 5 8

5. Inflation will be approximately six percent per year.

r e -
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LEGISLATIVE AFFAIRS A GENCY

POL'CH Y STATE CAPITOt 
JUN iAU . A! ASkA '59811 

907 465 3800

M E M O R A N D U M M a y  15, 1 9 7 8

S U B J E C T :

TO:

FROM:

C S H B  899

R e p r e s e n t a t i v e  Rudd, C h a i r m a n ,
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

D a v i d  T. W a l k e r ,  L e g i s l a t i v e  C o u n s e l

Y o u  s h o u l d  b e  a w a r e  t h a t  d u r a t i o n a l  r e s i d e n c e s  a r e  c o n s i d e r e d  
s u s p e c t  c a t e g o r i e s  b y  the c o u r t s  today. W e  are n o t  c o n f i d e n t  
that the f i v e  y e a r  r e s i d e n c y  r e q u i r e m e n t  e s t a b l i s h e d  b y  this 
b i l l  w o u l d  w i t h s t a n d  a c o u r t  c h a l l e n g e .

D T W / l m



i v i a r c h  2 8 ,  1 9 7 8

T h e  Honorable lluss RIeekins 

House of Representatives 

Alaska State Legislature 

P ouch V , State Capitol 

Juneau, Alaska 99811

Dear Representative Meekins:

IN RE: Senior Citizens Property T a x  Exemption, A S  29.53.020

F Y  78 Assessed Value Kxcmption

Current Operation: 103,992,129 $1,512,800

Legislative Proposal: 138,309,532 2,057,379

Difference: 34,317,403 $ 554,000

F Y  79

Current Operation: 117,344,450 $1,919,025

Legislative Proposal: 154,894,074 2,515,220

Difference: 37,550,224 $ 596,195

T h e  preliminary data outlined above is in response to the request for the 

probable impact of redefining "permanent place of abode" to exempt the 

senior citizen h o m e o w n e r  "total tract".

This information has been obtained largely by  telephone from only those 

municipalities moot likely to be heavily impacted b y  such a redefinition. 

N o  attempt w a s  m a d e  to project the impact, should a more liberal program 

influence additional applications, it should be noted that this could bo an 
important factor.

T h e  estimates should not in any w a y  be considered as other than a s s u m p­

tions for projection basis. A  computer analysis of the F Y  78 program is



T h e  Honorable Russ Meekins 

M a r c h  28, 1978 

Page two

being prepared by the Division of Data Processing. It is predicted that a 

detailed report will be available from Department of Administration Data 

Processing Division within a few days.

Sincerely,

Lee IYIcAnerney 

Commissioner

By: • Palmer McCarter 

Director

Local Government 

Assistance Division
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LEGISLATIVE AFFAIRS A GENCY

M  E M O R A N D U  M M a r c h  20, 1 9 7 8

SUBJECT:

TO:

FROM:

P r o p o s e d  a m e n d m e n t  o f  t h e  s e n i o r  c i t i z e n s  
p r o p e r t y  t a x  s t a t u t e ,  c h a n g i n g  the t e r m  
" p e r m a n e n t  p l a c e  o f  a b o d e . "  (W.O. # 5 1 9 S )

R e p r e s e n t a t i v e  A 1  Ose, C h a i r m a n  
A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  Commi-t//^A
J o h n  B. C h e n o w e t h ,  L e g i s l a t i v e  Cpfmsel'//

W o r k  o r d e r  5198, a s k i n g  th a t  A S  2 9 . 5 3 . 0 ^ 0 ^ )  h e  a m e n d e d  b y  
i n c o r p o r a t i n g  i n t o  it a d e f i n i t i o n  o f  " p e r m a n e n t  p l a c e  of  
a b o d e "  f o u n d  in AS  2 9 . 6 3 . 0 6 5  ( s p e c i a l  a s s e s s m e n t  e x e m p t i o n s  
f o r  s e n i o r  c i t i z e n s ) ,  h a s  b e e n  a s s i g n e d  to me.

W o u l d  y o u  p l e a s e  c l a r i f y  for m e  the p u r p o s e  o f  the c h a n g e  
r e q u e s t e d ?

In A S  2 9 . 6 3 . 0 6 5 ,  t h e r e  is n o  s e p a r a t e  d e f i n i t i o n  o f  the t e r m  
" p e r m a n e n t  p l a c e  o f  a b o d e . "  R a t h e r  t h e r e  a p p e a r s ,  in sec. 
65(a), the f o l l o w i n g :

T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  over, or the s p o u s e ,  w i d o w ,  w i d o w e r ,  o r  
m i n o r  h e i r  o f  t h e  o r i g i n a l  a p p l i c a n t ,  o n  w h i c h  is 
l o c a t e d  o n l y  h i s  p e r m a n e n t  p l a c e  o f  a b o d e  w h i c h  is a 
s i n g l e  f a m i l y  r e s i d e n c e ,  is e x e m p t  ...

If I a d a p t  the f o r e g o i n g  l a n g u a g e  d i r e c t l y  i n t o  t h e  s e n i o r  
c i t i z e n  p r o p e r t y  t a x  e x e m p t i o n  p r o v i s i o n ,  I b e l i e v e  y o u  w i l l  
b e  c r e a t i n g  m o r e  p r o b l e m s  t h a n  y o u  w i l l  r e s o l v e .  T h e  n e w  
l a n g u a g e  a d d e d  to t h e  s e n i o r  c i t i z e n  p r o p e r t y  e x e m p t i o n  
l a n g u a g e  w o u l d  l i m i t  the a p p l i c a t i o n  f o r  the e x e m p t i o n  to 
p r o p e r t y  "on w h i c h  is l o c a t e d  o n l y  [the] p e r m a n e n t  p l a c e  o f  
a b o d e "  w i t h o u t  r e g a r d  to w h e t h e r  the p a r c e l  a l s o  c o n t a i n e d  
o u t b u i l d i n g s ,  a f a r m  o r  g a r a g e ,  o r  c o m m e r c i a l  b u i l d i n g s .  It 
d o e s  n o t  a d d r e s s  the m u l t i - f a m i l y  r e s i d e n t i a l  s i t u a t i o n  
(i.e. c o n d o m i n i u m s ) . M o r e o v e r ,  a d a p t a t i o n  i n t o  t n e  s e n i o r  
c i t i z e n  p r o p e r t y  t a x  e x e m p t i o n  o f  the l a n g u a g e  o f  A S  2 9 . 6 3 . 0 6 5  
w o u l d  l i k e l y  n o t  c l e a r  up the c u r r e n t  c o n f u s i o n  t h a t  e x i s t s  
w i t h  r e s p e c t  to w h e t h e r  le s s  t h a n  the e n t i r e  p a r c e l  o f  
p r o p e r t y  m a y  r e c e i v e  the b e n e f i t  o f  the p r o p e r t y  t a x  e x e m p t i o n ,
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I a s s u m e  t h a t  t h e  p u r p o s e  o f  t h i s  r e q u e s t  is to c u t  o f f  t h e  
a u t h o r i t y  o f  t h e  a d m i n i s t e r i n g  a g e n c y ,  t h e  D e p a r t m e n t  of  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  to e n f o r c e  i t s  r e g u l a t i o n  
p u r p o r t e d l y  l i m i t i n g  t h e  s e n i o r  c i t i z e n  p r o p e r t y  t a x  to f i v e  
a c r e s  o r  l e s s  t h a n  t h e  e n t i r e  p a r c e l .  If t h i s  is t h e  p u r p o s e  
o f  th i s  w o r k  o r d e r  r e q u e s t ,  m a y  I r e s p e c t f u l l y  s u g g e s t  to 
y o u  the f o l l o w i n g  l a n g u a g e :

A S  2 9 . 5 3 . 0 2 0 ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(i) In  (e) - (i) o f  t h i s  s e c t i o n ,  " r e a l  p r o p e r t y "

(1) m e a n s

(A) t h e  d w e l l i n g  o r  r e s i d e n c e  o f  the 
a p p l i c a n t  if  t h e  d w e l l i n g  o r  r e s i d e n c e  is a s i n g l e­
f a m i l y  r e s i d e n c e  o r  s t r u c t u r e ,  t o g e t h e r  w i t h  t h e  e n t i r e  
p a r c e l  o r  t r a c t  o f  r e a l  p r o p e r t y  o n  w h i c h  the r e s i d e n c e  
is l o c a t e d ;  o r

(B) t h e  d w e l l i n g  o r  r e s i d e n t i a l  u n i t  o f  
t h e  a p p l i c a n t ,  i f  the d w e l l i n g  o r  r e s i d e n t i a l  u n i t  is 
p a r t  o f  a m u l t i - f a m i l y  r e s i d e n c e  o r  s t r u c t u r e ,  t o g e t h e r  
w i t h  a p r o p o r t i o n a l  p a r t  o f  t h e  p a r c e l  o r  t r a c t  o f  r e a l  
p r o p e r t y  o n  w h i c h  the r e s i d e n c e  is l o c a t e d  w h i c h  is 
h e l d  in  c o m m o n ;

(2) i n c l u d e s ,  b u t  is n o t  l i m i t e d  to, m o b i l e  
h o m e s ,  w h e t h e r  c l a s s i f i e d  as r e a l  or  p e r s o n a l  p r o p e r t y  
f o r  m u n i c i p a l  t a x  p u r p o s e s .

S u b s e c t i o n  ( a ) (1) w o u l d  p r o v i d e  the o p e r a t i v e  d e f i n i t i o n  w i t h  
r e s p e c t  to s i n g l e - f a m i l y  r e s i d e n c e s ;  (a)(2) w o u l d  a d d r e s s  
t he m u l t i - f a m i l y  s i t u a t i o n ,  i n c l u d i n g  j o i n t l y - o w n e d  d u p l e x e s  
a n d  c o n d o m i n i u m  u n i t s ,  e x t e n d i n g  t h e  e x e m p t i o n  to a p o r t i o n  
o f  a n y  c o m m o n l y  o w n e d  p r o p e r t y  i n  the t r a c t  o r  p a r c e l  on  a 
p r o r a t e d  b a s i s .

W o u l d  y o u  p l e a s e  a d v i s e ,  at  y o u r  e a r l i e s t  c o n v e n i e n c e ,  as to 
h o w  I s h o u l d  p r o c e e d  w i t h  t h i s  r e q u e s t .  T h a n k  you.

J B C r h j d
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February 14, 1978

The Honorable A1 Ose, Representative 

Alaska State Legislature 

Pouch "V"
Juneau, Alaska , 99301

/}U
Dear Representative Ose:

This letter is written to offer additional written background to support 

and explain the Department's operation of the Senior Citizen's Property

Tax Exemption program as authorized by AS 29.53.020 (e)-(i).

Last year the legislature approved passage of CS for MB 5 which effectively 

removes the previous $40,000 (third quartile) property value limitation 

of the program. In both our written and verbal testimony before the 

various committees which acted on MB 5, the Department indicated that 

the State administration and municipal governments had established 

property size limitations for this program in the absence of any specific 

legislative acreage limitation. In preparing our fiscal notes to the 

legislature indicating the additional cost to be incurred by removal of

the $40,000 limitation, we pointed out in every instance that, as an

assumption, a maximum of 5 acre land limitation would remain in affect.

To further document this statement I attach copies of the fiscal notes 

which were prepared for original IIB 5 and CS for IIB 5.

Currently the departmental regulation which further describes "permanent 

place of abode" is found at 19 AAC 35.120 (4) and is defined as "a 

dwelling, or a dwelling unit in a multiple dwelling, including lots and 

outbuildings, or an appropriate portion thereof, which are necessary to 

convenient use of the dwelling unit;"

Municipalities throughout the State (who determine initial eligiblity 

for the exemption) have generally further defined the statute and this 

regulation to include acreage not to exceed 1 acre in urban a*eas and 5 
acres in rural areas.

In order to further clarify existing regulation, the Department has 

proposed new regulations which would revise the current definition of 

"principal place of abode" by adding the language "limited to not more 
than 1 acre if urban nor more than 5 acres if rural as determined by the 

local assessor". This proposed new regulatory language would formalize 

the practice that has heretofore been administered by most assessors at 

the local municipal government level in the interest of maintaining 

uniform, statewide standards.
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As you know, the Department last year was very much opposed to removal 

of the "third quartile" property value limitation (i.e., $40,000) that 

had previously been legislated. We offered, as a suggestion, a "circuit 

breaker" concept which would allow additional exemption for senior 

citizens based on need as measured by impact on income. A letter to 

Senator Sackett dated February 24, 1977 is also attached which includes 
that proposal of the department.

In summary, we feel that the current regulations governing this program 

are reasonable and that the proposed regulation (which would further 

define "principal place of abode" as including land not to exceed 1 and 

5 acre limitation for urban and rural areas, respectively) is appropriate 

in order to provide some reasonable and equitable basis for the adininistra 

of this particular exemption program. As previously indicated, we would 

be happy to work with you or any other legislator or legislative committee 

in reviewing this or any other state mandated property tax relief program.

If we can provide you with additional information please advise.

Sincerely,

Lee McAnerney 

Commissioner

by: McCarter

Di rector

Enclosures

cc: Honorable Huge Malone, Representative

Alaska State Legislature



APPENDIX B

SENIOR CITIZEN PROPERTY TAX EXEMPTION 

AS 29.53.020(e)-(i)

Effective January 1, 1973, the first Senior Citizen Property Tax Exemption 

Program was enacted, (ch liS SLA 1972) Effective January 1, 1974, the 

$ 1 0 , 0 0 0  gross annual income limitation as a prerequisite to eligibility 

was deleted. (Sec. 1 ch 60 SLA 1974) Effective January 1, 1975, an exten­

sion of the filing date deadline for good cause shown v/as authorized.

(Sec. 1 ch 65 SLA 1975) Effective January 1, 1977, a formula was adopted 

for determining an assessed value exemption limit each year. (Sec. 1 ch 217 
SLA 1976)

The property tax exemption limit for the 1977 tax year has been determined 

to be the assessed value of the real property up to and including 40,000 

in assessed value. The frequency distribution of assessed values approved 
for exemption in the 1976 program is illustrated in Table B- 2 .

In response to objections to the assessed value limit, a "circuit breaker" 

assistance amendment is proposed. The amendment is a favorable and accept­

able measure intended to relieve disproportionate impact to senior citizen 
income affected by tax values over the exemption limit.

The property tax exemption application form 21-400 has been expanded to allow 

senior citizen homeowners to renew special assessment deferments, AS 29.63.065, 

on the same form; iri order to avoid duplicate verification of qualifying 

criteria each year. (See Appendix C, Senior Citizen Special Assessment 

Exemption)

A breakdown of the 19/5 program impact listed by participating municipalities, 
is illustrated in Table 15-1.

A four-year performance summary of the property tax exemption program is 

outlined below;

AS 29.53.020(e): "... the assessed value limit is

the upper limit of the third quartile class in a 

frequency distribution of previous year assessed 
values in the state..."

Number of Assessed Total Average Value Average
Per • Tax Per

Appl ication A p p l ication

Tax

Year
Appl ications Va1ue Revenue

911 12,960,993 $ 197,050

1,087 40,842,657 631,091

2,426 59,910,061 930,915

2,603 76,737,060 1,171,227

14,227 

21 ,644 

24,693 

29,424

$216

335
384

449

i ? 1 0 > 0 0 0  i ' i c i c . ’TiO l i m i t  d e l a t e d?■E x t e n d e d  f i l i n g  d e a d l i n e

-76-



TABLE B-l . •.

SENIOR CITIZEN PROPERTY TAX EXEMPTION, AS 29.53.020(e) 7 ,

1975 PROGRAM SUMMARY

NUMBER OF ASSESSED AVERAGE AVERAGE '
APPLICATIONS VALUE TAX VALUATION . TAX

BOROUGHS APPROVED EXEMPT • EXEMPT • PER- APPLICATION PER APPLICATION

Anchorage, Municipality 385 29,560,962 $ 552,525.42 33,365 . $624
Bristol Bay 7 83,825 1,173.55 11 ,975 163
Fairbanks North Star 334 9,954,475 130,318.05 29,804 390
Haines . 23 434,085 4,780.11 18,873 208
Juneau, City & Borough . 254 10,052,250 149,737.84 39,575 590
Kenai Peninsula 247 5,135,050 74,140.10 20,790 300
Ketchikan Gateway 208 5,367,165 91,003.53 25,304 438
Kodiak Island 6 8 1 ,522,622 22,659.52 22,392 333
Matanuska-Susitna 2 1 2 5,453,020 50,316.29 25,722 237
North Slope 19 305,410 3,145.73 16,074 • 166
Sitka, City & Borough 95 3,598,790 17,993.95 37,882 189
TOTAL BOROUGHS 2 , 3 5 7 7174577535 3T70'97774'9717 " 7 0 7 7 7 7 7 6 7

CITIES

Cordova 33 670,380 $ 12,402.07 20,315 • $376
Craig 8 96,010 1,056.11 1 2 , 0 0 1 • 132
Dili ingham 16 , 423,702 7,833.60 26,^81 490
Nenana 1 3,700 37.00 3,700 37
Nome 49 390,960 6,992.11 7,979 143
Pelican 3 16,941 237.16 5,647 79
Petersburg 59 1,611,790 19,341.50 27,318 328
Skaqway 19 467,467 8,414.40 24,604 443
Una laska 3 72,100 1,261.76 . • 24,033 421
Valdez • 1 0 337,640 3,374.89 33,764 337
Wronnell 54 1,178,715 12,477.49 21,328 231
TOTAL CITIES 2 d 5 5,269,405* 5 ~ 73,475709 20,664 7288

BOROUGHS 2,353 71,467 ,655 $ 1 ,097,749.14 30,373 $467
CITIES 255 _ J J ? A 9 ^ 0 < $ 73.433.09 20,664 288
STATEWIDE TOTAL 2,603 76,73/,060 77n  f K 2*27.23 29,424 T 4 4 9 "
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TABLE B-2 ■ .SENIOR CITIZEN PROPERTY TAX EXEMPTION 1975 TAX YEAR PROGRAM
LOWER LIMITSFrequencies of Assessed Value (in thousands) in Intervals of 5,000 15 20 25 30 35 40 45 SO 55 60 65 70 75 f(0 65

14 fl 
1* * f

90 95*- Total 1
1 Anchorage O.A 230 6333 27 83 93* 102131“ 89 64* 53 39 26 17 14 7 3 4 4- 4 15 c;; I! Bristol 2ay* 11.9 25 ’ 2* *1 22 1* 1 - I1 Fairbanks 0.3 ICS 723 44 32* 50 41" 24 20 19* 19 15 9 7 0 1 3 2 1 1 u nit 1 1Haines 2.3 49 5 1 2* G" 4 1* 2 1 1 23Ouncau 1.0142 6 e 13 17 22* 20 21 32* 23 24 12* 13• 7 9 3 2 •1 3 2 6 254
\ Kenai 2.5 70 1340 37; 4r 33 19* 13 1C 10 6 1 1 1 1 2 247 1Ketchikan 2.0 93 316 21 33* fl30' 26 26’* 22 6 & 1 3 1 2 1 **t 1 232■5 Kodiak 0.5 42 714* 4 4 08“ 11 6* 7 6 1 f.l IMatanuska-Susitna0.5 0 0 1914 125* 19 30* 29 27" 16 10 10 3 4 1 2 1 1 1 212
t North Slope* 1C.5 51 4 1* 1 r

?4- 1 1 191 Sitka % 1 1.0122 a 7 5 1_8"j_o J1 *7“ 7 7 2 J_* _S _2 _3 _2 _2 _L _L 5 C; |
\ 3 TOTAL1 f 0. A230 132174ISA 255* 2£32C9: 265211* 151•21. 76 66 35 39 18 11 9 12 3 23 212 2 2 I
j crff”i- Cordova • 5 6 8 1 2■ 5 1 1 2 1 1 33. Craig i 2 4 1 33 Of 11 Ingham 2 2 3 3 2 3 1 16j Nonana 1 , 1
j Nocc 2115 5 3 2 3 « 431 Pelican 1 2 • i 1v 1i5 Petersburg 1 1 5 13 12 5 5 6 3 3 3 1 1 53 I
'f Skogway 2 2 3 3’ 3 3 1 2 *

13| Una la ska 1 1 1 3■; Vo 1 dot 1 I 2 1 1 3 1 103 Wrangell _4_9 _7 _8 _7 J5 _5 J. 2 _2 541 TOTAL 0.5 CO 3G30* 34 30* 30 26* 15 14 9 10 6 2 5 255 1!' STATEWIDE TOTAL 0.4230 ice 212218 205* 318295* 280225* 160131 82 63 40• 39 13 11 9 , 12 3 29 fc. I \J «w 1
i

(15.915) (25,745) (39,020)
'A *•3  ̂IN' w .♦ * 1 ,yrf » *■* * » ’l •< • * * * v 4

2.‘■IcdicK> J « /# wi'J ?.r.i'iile i' ' #
.ij Ir.jlnd-:o :0,CC0\ '•ktiiaipsI liL'ai.tc:::•iF)'0['crtu c;e"-.r . t iSKj AJ SO. S3.025(a)
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DIVISION OF LOCAL GOVERNMENT ASSISTANCE

JAY S. HAMMOND, Governor

POUCH B - JUNEAU 99811

M a r c h  31, 1978

T h e  Honorable A1 Ose 

Chairman, Administrative 

Regulation Review Committee 

Pouch V

J u n e a u , Alaska 99811

/ /! /
Dear Represeorative Ose:

RE: M e m o r a n d u m  from John B. Chenoweth, Legislative Counsel in compli­

ance with request (W.O. #5198) - M a r c h  20, 1978

1 concur with Mr. Chenoweth's suggestion that the incorporation of lan­

guage from A S  29.63.065 into A S  29.53.020 (e) is inappropriate. Most 

important, A S  29.63.065 does not provide for an exemption, per se. It 

only qualifies the property for an interest free loan. T h e  total property 

is p r e s u m e d  to be benefitted, hence a lien is generated also against the 

total property.

T h e  language suggested b y  Mr. Chenoweth as an amendment to repeal and 

re-enact A S  29.53.020 (i) fails to clarify the statutory language in A S  29. 

53.020 (e) which says, in effect, that the portion of "real property" o w n e d  

and occupied as a permanent place of abode is a required exemption.

T h e  term "real property" includes land, structures and any other improve­

ments installed in or on the land.

T h e  lack of specificity as to what constitutes permanent place of abode 

is not m a d e  more restrictive b y  an attempt to redefine "real property" .

A S  29.53.020 (b)(3) (relating to property for religious purposes) is speci­

fic as to land to be included with exemption and states "lots supporting 

and adjacent to a structure or residence mentioned in (1) or (2) of this 

subsection w hich are necessary to convenient use;" (underscore added 
for emphasis).



T h e  Honorable A1 Ose 

M a r c h  31, 197S 
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Should the political intent of Alaska legislators be to provide exemption 

in the form of a total "homestead" type of tax free ownership, regardless 

of years of ownership or Alaska residency, for the entire legally described 

property on which is situated the residential structure of the Senior Citi­

zen o wner occupant, that should be stated at A S  29.53.020 (e) . A  prohi­

bition against combining properties after a specific date solely to increase 

benefit should be included.

T h e  need to administratively define permanent place of abode would be 

thereby negated and a blanket exemption which would ignore the income 

producing characteristics and the excess of land as a factor would prevail.

Sincerely,

L EE M C A N E R N E Y  

C O M M I S S I O N E R

By: /  i-aimer mcCarter 

Director

cc: M r . John Chenoweth 

Legal Services 

Legislative Affair's A g e n c y



C/0 Tyonek Tir.ber 

Tyonek, Alaska 99682 
April 5, 1978

Representative Lisa Rudd 

House Community & Regional 

Affairs Committee 

A laska State Legislature 

Pouch V

Juneau, Alaska 99311 

Dear I.isa Rudd:

I hope you will give House Bill no. 899, "An Act relating to the senior 

citizens' property tax exemption; and providing for an effective date," 

n 3° pass recommendation. Even with all of the federal and state help 

It is still hard for a senior citizen to get by. This bill shtuld help 

lessen the burden.

Thank y o u ,

Richard Willson
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Introduced: 3/21/78
Referred: Community & Regional 
Affairs and Judiciary

BY THE COMMUNITY AND 
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

HOUSE BILL NO. 900

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA

TE N T H  LEGISLATURE - SECOND SESSION

A  BILL

For an A c t  entitled: "An Act relating to approval and recording of s u b­

divisions; and p r oviding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 40.15.010 is amended to read:

Sec. 40.15.010. A P P R O V A L  AND R ECORDING OF SUBDIVISIONS. Before 

the lots or tracts of any subdivision or dedication may be soldj_ [OR] 

offered for sale, or conveyed, the subdivision or dedication shall be 

submitted for approval to the a uthority having jurisdiction, as p r e­

scribed i.n this chapter. The regular approval of the authority shall be 

shown on it or attached to it and the subdivision or dedication shall be 

filed for record in the office of the recorder. The recorder shall not 

accept a plat of a subdivision or dedication for filing unless it shows 

this approval. The recorder shall not accept a deed for filing unless 

i t is accompanied by this approval, or by an affidavit of the grantor 

s tating that no subdivision is created by the deed, or by a certified 

wriver of the r equirement of plat under AS 29.33.170. If no platting 

authority exists as p r o v i d e d  in secs. 70 - 130 of this chapter, lands 

may be sold without approval.

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

0 7 0 ( c ) .

# ■1- HB 9 0 0
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D E P A R T M E N T  O F  A D M IN IS T R A T IO N

March 6 , 1973

Ms. Lisa Rudd, Chair 
Committee on Community 8  

Regional Affairs 
Alaska State Legislature 
Pouch V

Juneau, Alaska 99811 

Dear Ms. Rudd:

Subject: Recordation o f Property Splits Not Approved by Platting A u thority

the need for legislation to carry out the position of the Alaska Municipal 

League that proof of approval by the local platting authority should be required 
prior to the .piling of an instrument affecting the boundaries of land.

A serious problem has arisen because Statutes do not prohibit the 
recording of property splits which have not been approved.

seek to have a plat recorded unless it bears the approval of the platting board.
A person who knowingly violates this requirement is punishable upon conviction 
by a fine of not more than $500." This Borough is not anxious to prosecute 
persons who knowingly or unknowingly violate the State Statutes requiring 
platting authority approval of property splits. More importantly, such pros­
ecution does not resolve the multitude of problems which stem from such record­
ation. Here's an example of what happens:

The owner of a 20 acre tract describes by aliquot parts 5 acres of 
the 20 acres and sells the 5 acres. The 5 acres may or may rot be physically 
accessible or legally accessible.

A subsequent owner wants to split the 5 acres into 1 acre parcels.
He cannot do so because the 5 acre parcel is illegally created and not recognized 

by the [Matting Hoard. The new owner then has to retrace the proper platting 
procedure (or get a waiver of platting 'requirements under AS 29.33.170). It 
may or may not be possible for the original 5 acre split to be done in conform­
ance with platting requirements.

This is a follow up to Marilyn Miller's contact with you concerning

AS 29.33.190(b) provides as follows: "No person may record a plat or

A big hassle results.



Ms. Lisa Rudd March 6 , 1978
Recordation of Property Splits Not Approved by Platting Authority

-2-
The grantee suffers. An extraordinary amount of staff time is 

required to clean up the mess. The grantor who violated the platting require­
ments has long since sold the other 15 acres and flown to Hawaii. He does not 
suffer. The platting statutes are circumvented.

The proposed legislation would provide an effective means of getting 
compliance to Statutes which require platting authority approval of all property 
splits. We do not now have an effective means.

I hope you will see fit to get such legislation introduced so that 
Boroughs can more effectively carry out their platting mandate.

Very truly.yours,

Wesley \y. Howe 

Borough Manager

WMH:er

cc: Alaska Municipal League



B O X  B , P A L M E R , A L A S i \A  9 9 6 4 5  «. P H O N E  7 4 5 - 3 2 4 6

DEPARTMENT OF ADMINISTRATION
April 7, 1978

Ms. Lisa Rudd, Chairman 
Committee on Community &

Regional Affairs 
Alaska State Legislature 
Pouch V

Juneau, Alaska 95811 

Dear Ms. Rudd:

Subject: HB 900 Approval and Recording of Subdivisions

This is to express support of the subject bill. It appears to 
solve the problems presented in my letter of March 6 , 1978 which urged 
introduction of this legislation.

While present law provides that the recorder shall not accept a 
subdivision unless it has been processed, nothing in existing law prevents 

a recorder from recording a deed for a parcel of property which has been 
created without the approval of the platting authority through the plat­

ting process or through a waiver of platting requirements. Sucli recordings 
have created hardships on buyers of such property and have caused immense 
administrative problems for the Borough as well as inconvenience for the 
public.

We urge that the Community and Regional Affairs Committee recom­
mend passage of this bill.

Very truly yours

Wesley M. Howe 

Borough Manager

WMH:er
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IN THE HOUSE

Introduced: 3/21/78
Referred: Community &  Regional 
Affairs and Judiciary

BY THE COMM U N I T Y  AND 
REGIONAL AFFAIRS COMMITTEE

HOUSE BILL NO. 900 

IN THE L E G I S LATURE OF THE STATE OF A L A S K A  

TENTH L E G I S LATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to approval and recording of s u b­

divisions, and providing for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 40.15.010 is amended to read:

Sec. 40.15.010. APPR O V A L  AND RECORDING OF SUBDIVISIONS. Before 

the lots or tracts of any subdivision or dedication may be soldj_ [OR] 

offered for sale, or conveyed, the subdivision or dedication shall be 

submitted for approval to the authority having jurisdiction, as p r e­

scribed in this chapter. The regular approval of the authority shall be 

shown on it or attached to it and the subdivision or dedication shall be 

filed for r ecord in the office of the recorder. The recorder shall not 

accept a plat of a subdivision or dedication for filing unless it shows 

this approval. The recorder shall not accept a deed for filing unless^  /,'w <•'!>, t*r
it is accompanied by this approval, or by an affidavit of the grantor •(, f y
stating that no subdivision is created by the deed, or by a certified 

w aiver of the requirement of plat under AS 29.33.170. If no platting 

authority exists as provided in secs. 70 - 130 of this chapter, lands 

may be sold w i t hout approval, ‘“ 7 PL u J p n -r  t ■

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c). A
S  -t 'V a cry////■ '/■ ’
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TO: L is a FROM: A n n e t te

H3 900 i n c l u d e s  the l a n g u a g e  r e c o m m e n d e d  b y  W e s  H o w e  o f  the 

M a t - S u  B o rough. W e  h a v e  two l e t t e r s  f r o m  h i m  in the file 

e x p l a i n i n g  w h a t  he w i s h e s  to a c c o m p l i s h  t h r o u g h  this bill. 

E s s e n t i a l l y  the M a t - S u  B o r o u g h  w o u l d  w i s h  to s t r e n g t h e n  

the e x i s t i n g  l a w  so th a t  n o  s u b d i v i s i o n s  w i l l  be a b l e  to 

slip b y  the p l a t t i n g  boar d s .

W e  h a v e  g o n e  a step f u r t h e r  in the d r a f t i n g  of  the bill by 

i n c l u d i n g  the w o r d s  "or c o n v e y e d "  in the f i r s t  sentence.

T h i s  w a s  i n c l u d e d  to get at a s i t u a t i o n  d e s c r i b e d  by M a r i l y n  

M i l l e r  w h e n  she s p o k e  w i t h  y o u  a b o u t  i n t r o d u c i n g  the 

l e g i s l a t i o n ;  that is, a c a s e  w h e r e  land is g i v e n  to a n o t h e r  

party, n o t  sold. T h e  sa m e  h a s s l e s  as Mr. H o w e  d e s c r i b e s  

c a n  r e s u l t  f r o m  su c h  a free c o n v e y a n c e  as w i t h  one that is 

s o l d .

H o w e v e r ,  if the c o m m i t t e e  w i s h e s  to r e a c h  t h e s e  c o n v e y a n c e s ,  

it m a y  be n e c e s s a r y  to a l s o  a m e n d  the d e f i n i t i o n  of s u b d i v i s i o n  

in T i t l e  40, w h i c h  d e s c r i b e s  a s u b d i v i s i o n  in terms of p a r c e l s  

to be so l d  or to be u s e d  for b u i l d i n g .

I h a v e  a s k e d  Mr. B e r r i e r  to be on  h a n d  to a n s w e r  a n y  q u e s t i o n s  

a b o u t  the e f f e c t  o f  this bi l l  on p r e s e n t  statutes.

If the c o m m i t t e e  does n o t  w i s h  to r e a c h  t h ese c o n v e y a n c e s ,  

then the r e s t  of the p r o p o s e d  l a n g u a g e  will, in fact, 

s t r e n g t h e n  the s t a t u t e  e n o u g h  to a d d r e s s  a g o o d  p o r t i o n  of 

the p r o b l e m s  f a c i n g  b o r o u g h  p l a t t i n g  b o a r d s  as a r e s u l t  of 

s i t u a t i o n s  s i m i l a r  to t h o s e  Mr. H o w e  d e s c r i b e d .



(2 ) " s u b d i v i s i o n ”  m e a n s  t h e  d i v i s i o n  o f  a  t r a c t  o r  p a r c e l  o f  l a n d  i n t o  
t w o  o r  m o r e  l o t s ,  s i t e s ,  o r  o t h e r  d i v i s i o n s  f o r  t h e  p u r p o s e ,  w h e t h e r  
i m m e d i a t e  o r  f u t u r e ,  o f  s a l e  o r  b u i l d i n g  d e v e l o p m e n t ,  a n d  i n c l u d e  
r e s u b d i v i s i o n  a n d ,  w h e n  a p p r o p r i a t e  t o  t h e  c o n t e x t ,  r e l a t e s  t o  
p r o c e s s  o f  s u b d i v i d i n g  o r  t o  t h e  l a n d  o r  a r e a s  s u b d i v i d e d .  ( §  7 ( e h  I I' . r f j  
115 S L A  1953; a m  §  3 c h  95 S L A  1955)

Q u o t e d  in  T u l l i n e n  v .  G i c la r o w s k i ,  2 
A la s .  L . J .  N o . 11, p . 1 6 9 (D ec ., 1964).

■ •mChapter 18. Preservation of Public Records.
S e c t io n  .
10 —  30. ( R e p e a le d )

Secs. 40.18.010 — 40.18.030.
Repealed by § 3ch 191 SLA 1970.

E d i  t o r ’s  n o te .  —  T h e  r e p e a le d  c h a p t e r  
d e r i v e d  f r o m  § 1. c h . 10, S L A  1908, a n d  § 9, 
c h . -10, S L A  1909.

Chapter 20. Disposal of Public Records.
I

S e c t io n
10 —  30. | R e p e a le d )

Secs. 40.20.010 — 10.20.030.
R e p e a l e d  b y  § 3 c h  191 S L A  1970.

E d i t o r ' s  n o te .  —  T h e  r e p e a le d  c h a p t e r  
d e r i v e d  f r o m  c h .  117, S I ,A  1957.

i

Chapter 21. Management and Preservation of 
Public Records.

A r t i c l e
1. P u b l i c  R e c o r d s  ( j j§  40.21.010 —  40.21.140)
2. G e n e r a l  P r o v i s i o n a l  40.21.150)

Article 1. Public Records.
S e c t io n  S e c t io n
10. P u r p o s e  90. T r a n s f e r  o f  p u b l i c  r e c o r d s  o f
20. A r c h i v a l  a n d  r e c o r d s  m a n a g e m e n t  c a l  s u b d i v i s i o n  to  d e p a r tm e n t

p r o g r a m  c r e a t io n  a n d  l u lm in i s t r n -  100. A s s i s t a n c e  to  le g i s l a t i v e  a n d  ,“3-- 
l io n  c i a l  b r a n c h e s

30. D u t i e s  o f  t h e  s t a t e  a r c h i v i s t  110. C a r e  o f  r e c o r d s
40. G i f t s ,  b e q u e s t s  o r  e n d o w m e n t s  o f  120. S t a n d a r d s  o f  c l a r i t y ,  a c c u r a c y .

m o n e y  p e r m a n e n c y  o f  c o p ie s  o r  repc.*!.*-
GO. R e g u la t i o n s  l i o n s  o f  p u b l i c  r e c o r d s
GO. D u t i e s  o f  c h i e f  e x e c u t i v e  o f f i c e r s  o f  130. A l t e r a t i o n  a n d  r e p la c e m e n t  u( r**v  

s l a t e  a g e n c ie s  l i e  r e c o r d s
70. R e c o r d s  m a n a g e m e n t  f o r  lo c a l ro- 140. U s e  o f  c o p ie s  a n d  re p la c em e n t*  *  

c o r d s  e v id e n c e
80. D is p o s a l  o f  p u b l i c  r e c o r d s  b y  p o l i t i ­

c a l  s u b d i v i s i o n

i d e  9**





HB  913: A n  A c t  r e l a t i n g  to d a y  c a t s  p r o g r a m s . ”

P R E S E N T  IA H  , / -  HB 913ldLLv. I LAW
(5)^provi.de n o t i f i c a t i o n  to

t he l o c a l  g o v e r n m e n t  b o d y  o f  (5 ) d e l e t e d
-fei?cr 1‘eq u e s t  f o r  -a oe ^ -trraet— v.»ir(rh-a—tin,  'caw.- ftro4-l:i ty . ttcUfr CjcA~£—

A c c o r d i n g  to H a r v e y  P i t t s ,  it is g o o d  p r a c t i c e  to n o t i f y  a 
l o c a l i t y  if C R A  h a d  h a d  r e q u e s t s  for the d a y  c a r e  a s s i s t a n c e  
p r o g r a m  to b e  i m p l e m e n t e d  in a n  area. H e  e x p e c t s  t h a t  the 
pra.ctice w o u l d  c o n t i n u e  r e g a r d l e s s  of this p>roposed c h a n g e  
in the law. °

(b) T h e  d e p a r t m e n t  m a y  (b) d e l e t e d

(?.) W i t h  the a p p r o v a l  o f  ( ' / )  / w i t h  the
the d e p a r t m e n t ,  the m u n i c i p a l i t y  a p p r o v a l  oF7
m a y  s u b c o n t r a c t  w i t h  a n o t h e r  o r g a n­
i z a t i o n  in the c u m m u n i t y  to p e r f o r m  
d u t i e s ;

A t t a c h e m e n t :  p r e s e n t  law / H B  913
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A  H I L L

F o r  art A c t  e n t i t l e d :  “A n  A c t  r e l a t i n g  to d a y  c a r e  p r o g r a m s . "

7 idE I T  L d A C T E D  iSY T'iZ L E G I S L A T U R E  O F  T H E  S T A T E  O F  n L A S H A :

c! *  S e c t i o n  1. A S  4 4 . 4 7 . 2 5 0  is repealed, a n d  r e - e n a c t e d  to  r e a d :

|i
9 j; Sac. 4 4 . 4 7 . 2 5 0 .  PObaPvS AlTD D U T I E S .  T h e  d e p a r t m e n t  s h a l l

I,

1 !. (1) i m p l e m e n t  a n d  a d m i n i s t e r  a  program, to a s s i s t  i n  provicl

I.

C
i

: i l u g  d a y  c a r e  f o r  t h e  c h i l d r e n  o f  l o w - i n c o m e  f a m i l i e s  a c c o r d i n g  t o  t h eI:
12 !• r o g u i r e m a u t s  o f  s e c s .  2 5 0  - 3 1 0  o f  t h i s  c h a p t e r ;ii

a: ;
!•

•‘■I !:

(2) establish, s t a n d a r d s  o f  e l i g i b i l i t y  f o r  d a y  c a r e  b e n e  ft

(3) c o n t r a c t  f o r  t h e  c a r e  o f  .ciiildr.en o f  e l i g i b l e  fam-ilio.

(4) e s t a b l i s h  p r o c e d u r e s  to p e r i o d i c a l l y  r e v i e w  t h e  n e e d s

1C !• f a m i l i e s  r e c e i v i n g  d a y  c a r e  b e n e f i t s ;

(5) c o n t r a c t  w i t h  m u n i c i p a l i t i e s  to p e r f o r m  its d u t i e s  i n  '

• |
it j' s e c s .  2 5 0  - 3 1 0  o f  t h i s  c h a p t e r  w i t h i n  t h a t  m u n i c i p a l i t y ;  t h e  rrruniei

p a l i t y  n a y  s u b c o n t r a c t  w i t h  a n o t h e r  o r g a n i s a t i o n  i n  t h e  coinr.runity to  

p e r f o r m  a d m i n i s t r a t i v e  d u t i e s ;

(6) c o n t r a c t  w i t h  d a y  c a r e  f a c i l i t i e s  o u t s i d e  o f  m u n i c i p a l  

ties; to p r o v i d e  m e r e  e f f e c t i v e  a d m i n i s t r a t i o n  o f  p r o g r a m s  i n  t h e  un. 

g a n i u e d  b o r o u g h ,  t h e  d e p a r t m e n t  m a y  c o n t r a c t  w i t h  a n o t h e r  o r g a n i c u t i :  

i a  t h e  c o m m u n i t y  o r  -v/ith a n  o r g a n i s a t i o n  s e r v i n g  t h e  r e g i o n  i n  w h i c h  

t h e  c o m m u n i t y  is l o c a t e d  t o  p e r f o r m  a d m i n i s t r a t i v e  d u t i e s ;

(/) a d o p t  r e g u l a t i o n s  n e c e s s a r y  f o r  t h e  -performance o f  iin 

d u t i e s  u n d e r  s ecs. 2 5 0  - 3 1 0  o f  t h i s  c h a r t e r .

I •
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A l a s k a  S t a t u t e s

(2) " c o m m u n i t y ”  m e a n s  h o m e  r u l e  c i t i e s  a n d  b o r o u g h s ,  c i t i e s  a n d  
b o r o u g h s  o f  a n y  c l a s s ,  a n d  u n o r g a n i z e d  b o r o u g h s  a n d  v i l l a g e s  w h i c h  a r e  
s o c i a l  u n i t s ;

(3) " d e p a r t m e n t ”  m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s ;

(1) " r e g i o n ”  m e a n s  a n  a r e a  l a r g e r  t h a n  a  c o m m u n i t y ,  o r  i n c l u d i n g  a l l  
o r  p a r t  o f  m o r e  t h a n  o n e  c o m m u n i t y ,  b u t  s u f f i c i e n t l y  i n t e g r a t e d  t h a t  i t  
m a y  b e  t r e a t e d  a s  a  u n i t  f o r  a d m i n i s t r a t i o n  o f  p a r t i c u l a r  s e r v i c e s .  (5 2 
c h  200 S L A  1972)

A r t i c l e  0 . C o m m u n i t y  L e g a l  A s s i s t a n c e  G r a n t s .

S e c t io n  S e c t io n
200. C o m m u n i t y  le g a l  u ' s t a n c e  g r a n t  220. G r a n t .s

f u n d  21)0. R e g u la t i o n s
210. F l l i g i b i l i t y

S e c .  4 4 .1 7 .2 0 0 . C o m m u n i t y  l e g a l  a s s i s t a n c e  g r a n t  f u n d .  T h e r e  i s  
c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h e  
c o m m u n i t y  l e g a l  a s s i s t a n c e  g r a n t  f u n d .  F r o m  l e g i s l a t i v e  a p p r o p r i a t i o n s  
t o  t h e  f u n d ,  t h e  d e p a r t m e n t  s h a l l  m a k e  g r a n t s  t o  e l i g i b l e  c o m m u n i t i e s  
a n d  r e g i o n s  f o r  t h e  p u r p o s e  o f  e n a b l i n g  t h e m  t o  o b t a i n  l e g a l  a s s i s t a n c e .  
(§  1 c h  60 S L A  1975)

S e c .  4 1 .4 7 .2 1 0 . E l i g i b i l i t y .  F i r s t  a n d  s e c o n d  c l a s s  c i t i e s  a n d  
u n i n c o r p o r a t e d  v i l l a g e s ,  a n d  r e g i o n a l  a s s o c i a t i o n s  o f  t h o s e  c o m m u n i t i e s ,  
m a y  a p p l y  t o  t h e  d e p a r t m e n t  f o r  a  g r a n t  u n d e r  §  200 o f  t h i s  c h a p t e r .  
G r a n t s  s h a l l  b e  m a d e  o n l y  t o  t h o s e  c o m m u n i t i e s  o r  r e g i o n s  t h a t  w o u l d  
o t h e r w i s e  b e  u n a b l e  t o  o b t a i n  l e g a l  a s s i s t a n c e .  N o  r e g i o n a l  o r  v i l l a g e  
c o r p o r a t i o n  f o r m e d  u n d e r  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  
( I * . L .  92-203) i s  e l i g i b l e  f o r  a  g r a n t  u n d e r  §  200 o f  t h i s  c h a p t e r .  ( §  1 c h  
60 S L A  1975)

S e c .  44 .4 7 .2 2 0 . G r a n t s .  G r a n t s  m a d e  u n d e r  §  200 o f  t h i s  c h a p t e r  
s h a l l  b e  u s e d  f o r  a  s i n g l e  l e g a l  p r o j e c t  a n d  n o t  f o r  t h e  p r o v i s i o n  o f  
g e n e r a l  l e g a l  c o u n s e l .  T h e  d e p a r t m e n t  s h a l l  a s s u r e  t h a t  t h e  g r a n t  i s  
s p e n t  f o r  n e c e s s a r y  l e g a l  a s s i s t a n c e  a n d  t h a t  a p p r o p r i a t e  a c c o u n t i n g  
p r o c e d u r e s  a r e  m a i n t a i n e d .  G r a n t s  m a y  n o t  e x c e e d  §2 0 ,0 0 0 .  (3 1 c h  60 
S L A  1975)\ I . /  I u /

S e e .  4 4 .4 7 .2 3 0 . R e g u l a t i o n s .  T h e  d e p a r t m e n t ,  s h a l l  a d o p t  r e g u l a t i o n s  
t o  c a r r y  o u t  t h e  p u r p o s e s  o f  § §  200— 220 o f  t h i s  c h a p t e r ,  ( j i  1 c h  60 S L A
1975)

S e c t io n
2.70. P o w e r s  a n d  d u t i- s

A r t i c l e  7 .  D a y  C a r e  A s s i s t a n c e .

S e c t io n
2K0. l . c c  U p a r t i c ip a t io n

Section
270. C o n d i :  
2=0. K l i g i b i  
2CJ0. C o n t r iT

EditorsI
197-'. p ro - 4  
T h e  le g is t*  
th e  s t a t e  f  
c a r e  f a c i ’.i* Adeipiau 
p a r e n t  o r  
h o m e  a n d

S e c .(D I
c a r e  f  
r e q u i r t(2) e

(3) c (i)
r e c e i v i

(5 )  ! 
f o r  a

( b )  0) 
u n d e r  (2) 
310 o 
d o p a i  
o r g a i

(3)
(4)

p r o v
i ) o v <
c o m
c o m
197;

K
ame 
f a c i l  
p a r :  
s u b  
f o r ' 
U se 
raui d-;*

I sv.



* t § 44.47.250 S t a t e  G o v e r n m e n t § 44.47.250

Section
270. C o n d i t io n s  o f  r e c e ip t  o f  b e n e f i t s  
2S0. E l i g i b i l i t y  o f  f a m i l i e s  f o r  b e n e f i t s  
200. C o n t r i b u t i o n s  b y  p a r e n t  o r  g u a r d i a n

S e c t io n
300. C h i ld  c a r e  f a c i l i t i e s  
310. D e f i n i t i o n s

A : » * / i

E d i t o r ' s  n o t e .  —  S e c t io n  1, c h .  66, S L A  
1975, p r o v id e s :  “ F i n d i n g s  o f  f a c t ;  p u r p o s e .  
T h e  l e g i s l a t u r e  f i n d s  t h a t  a  n e e d  e x i s t s  in  
t h e  s t a t e  f o r  t h e  p r o v i s io n  o f  a d e q u a t e  d a y  
c a r e  f a c i l i t i e s  f o r  f a m i l i e s  w i t h  lo w  in c o m e .  
A d e q u a t e  c h i ld  c a r s  f a c i l i t i e s  a l l o w  t h e  
p a r e n t  o r  g u a r d i a n  to  w o r k  o u t s i d e  t h e  
h o m e  a n d  in  m a n y  c a s e s  to  a v o id  t i i e  n e e d

f o r  w e l f a r e  a n d  o t h e r  f o r m s  o f  p u b l i c  
a s s i s t a n c e .  T h e  p u r p o s e  o f  t h i s  A c t  i s  to  
e s t a b l i s h  in  t h e  D e p a r tm e n t  o f  C o m m u n i t y  
a n d  R e g io n a l  A f f a i r s  a  p r o g r a m  to  a i d  lo w  
in c o m e  f a m i l i e s  in  u r b a n  a m i  r u r a l  a r e a s  o f  
t h e  s t a t e  in  p r o v id i n g  a d e q u a t e  c a r e  f o r  
t h e i r  c h i ld r e n . "

S e c .  4 4 .4 7 .2 5 0 .  P o w e r s  a n i l  d u t i e s ,  ( a )  T h e  d e p a r t m e n t  s h a l l
(1) i m p l e m e n t  a n d  a d m i n i s t e r  a  p r o g r a m  t o  a s s i s t  i n  p r o v i d i n g  d a y  

c a r e t  f o r  t h e  c h i l d r e n  o f  l o w - i n c o i n e  f a m i l i e s  a c c o r d i n g  t o  t h e  
r e q u i r e m e n t s  o f  t?§ 250— 310 o f  t h i s  c h a p t e r ;

e - f iM A s  (2) e s t a b l i s h  s t a n d a r d s  o f  e l i g i b i l i t y  f o r  d a y  c a r e  b e n e f i t s ;
c o n t r a c t  f o r  t h e  c a r e  o f  c h i l d r e n  o f  e l i g i b l e  f a m i l i e s ;  
e s t a b l i s h  p r o c e d u r e s  t o  p e r i o d i c a l l y  r e v i e w  t h e  n e e d s  o f  f a m i l i e s  

r e c e i v i n g  d a y  c a r e  b e n e f i t s ;
X  (5 ) p r o v i d e  n o t i f i c a t i o n  t o  t h e  l o c a l  g o v e r n m e n t  b o d y  o f  t h e  r e q u e s t  

f o r  a  c o n t r a c t  w i t h  a  d a y  c a r e  f a c i l i t y .
( b )  T h e  d e p a r t m e n t  j c a y

a d o p t  r e g u l a t i o n s  n e c e s s a r y  f o r  t h e  p e r f o r m a n c e  o f  i t s  d u t i e s  
^  u n d a r  § §  250— 310 o f  t h i s  c h a p t e r ;

(2 ) c o n t r a c t  w i t h  m u n i c i p a l i t i e s  t o  p e r f o r m  i t s  d u t i e s  u n d e r  § §  250—  
310 o f  t h i s  c h a p t e r  w i t h i n  t h a t  m u n i d p a l i t y j j y i t ! .  t h e  a p p r o v a l  o f  t h e  
d e p a r t m e n t / }  t h e  m u n i c i p a l i t y  m a y  s u b c o n t r a c t  w i t h  a n o t h e r

f o r g a n i z a t i o n  i n  t h e  c o m m u n i t y  t o  p e r f o r m  a d m i n i s t r a t i v e  d u t i e s ;
(3) [deletedj
(4 ) c o n t r a c t  w i t h  d a y  c a r e  f a c i l i t i e s  o u t s i d e  o f  m u n i c i p a l i t i e s ;  t o  

p r o v i d e  m o r e  e f f e c t i v e  a d m i n i s t r a t i o n  o f  p r o g r a m s  i n  t h e  u n o r g a n i z e d  
b o r o u g h ,  t h e  d e p a r t m e n t  m a y  c o n t r a c t  w i t h  a n o t h e r  o r g a n i z a t i o n  i n  t h e  
c o m m u n i t y  o r  w i t h  a n  o r g a n i z a t i o n  s e r v i n g  t h e  r e g i o n  i n  w h i c h  t h e  
c o m m u n i t y  i s  l o c a t e d  t o  p e r f o r m  a d m i n i s t r a t i v e  d u t i e s .  ( §  2 c h  G6 S L A  
1975; a m  §  1 c h  272 S L A  1975)

E f f e c t  o f  a m e n d m e n t .  —  T h e  1976 
a m e n d m e n t  d e le t e d  " w i t h  d a y  c a r e  
f a c i l i t i e s "  f o l l o w in g  " c o n t r a c t "  in  
p a r a g r a p h  (3) o f  s u b s e c t i o n  ( a ) , a n d  in  
. s u b s e c t io n  (10, s u b s t i t u t e ' !  " m u n i c i p a l i t i e s "  
f o r  " lo c a l  a g e n c i e s "  in  p a r a g r a p h  I'.!), a d d e d  
th e  l a n g u a g e  b e g in n in g  " w i t h i n  t h a t  
m u n i c i p a l i t y "  t o  t h e  e n d  o f  p a r a g r a p h  (2), 
d e le t e d  p a r a g r a p h  (■'(), w h ic h  r e a d  ' s o l i c i t

r e c o m m e n d a t io n s  f r o m  lo c a l  g o v e r n i n g  
b o d ie s  r e g a r d i n g  lo c a l a g e n c i e s  w h ic h  m a y  
p r o v id e  c o n t r a c t u a l  s e n  i c e s  u n d e r  t h i s  
s e c t i o n , "  a n d  a d d e d  p a r a g r a p h  ( I).

L e g i s l a t i v e  c o m m i t t e e  r e p o r t .  —  F o r  
r e p o r t  o n  c h . 68. S L A  197.7 (H C S  C SS1 1 120), 
s e e  1975 S e n a t e  J o u r n a l ,  p . 2.57; 1975 H o u s e  
J o u r n a l ,  p  876.



§ 44.47.260 A l a s k a  St a t u t e s § 44.47.300
Sec. 44.47.260. Loca l participation. 'iVhen a contract is made under 

§ 230(b)(2) o f this chapter between the department and a municipality, 
the municipality shall pay the costs o f administering the contractual 
duties within its jurisdiction. (§ 2 ch G6 SLA 1975; am § 2 ch 272 SLA
1976)

Effect o f amemlni-nt. — The 1076 
amendment substituted "municipality" for 
"luc.il agency within an incorporated

borough or city of the state" and for 
"incorporated borough or city."

Sec. 14.47.270. Conditions o f  receipt o f  benefits. Benefits may be 
paid fo r the care o f children o f a low income family only if a parent or 
guardian, because o f the day care, is freed to work or to attend school. 
In no event shall benefits be paid for the care o f children o f a fam ily 
where one parent or guardian is not working o r attending school and is 
physically and mentally capable o f caring fo r  the children. (§ 2 ch 66 
SLA 1975)

Sec. 44.47.280. E lig ib ility  o f fam ilies fu r benefits. The department 
shall determine the eligibility o f families fo r day care benefits on the 
basis o f the follow ing factors:

(1) net income o f the fam ily including salary, alimony, child support, 
retirement benefits, social security, and any other source o f income;

(2) number o f children in the family;
(3) whether there is o n e  parent or guardian solely responsible fo r the 

care o f the family;
y / f a )  whether the family receives aid to families with dependent children 

. \  and is eligible fo r dav care service under aid to families with dependent
x x \h ild re n ;

(5) other factors found relevant by the department. (s; 2 ch 06 SLA 
1375)

Sec. 44.47.290. Contributions by parent o r guardian. The 
department shall develop a sliding fee scale based on the factors listed 
in 1? 280 o f this chapter fo r  purpose^ o f determining the amount (o be 
contributed by the parent o r guardian for child care. The contribution o f 
the parent or guardian shall b- paid to the day care facility. 2 ch 66 
SLA 1975)

Sec. 44.47.300. Child enre facilities, (a) Parents or guardians shall 
select the day care facility for the care o f their children.

(!>) Benefits shall Le paid by the department directly to the 
municipality contracting with the day care facility or, outside o f a 
municipality, to the facility upon receipt o f a billing from a municipality’ 
or facility. (*: 2 ch (i(i SLA. 1975; am § 3 ch 272 SLA 1976)

E f f e c t  i> f a i n c m lm c n t .  —  T i i o  l' . iT ti 
a tT v n i lm o n l i v w r o t i *  t h i s  s e c t io n .
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§ 44.47.310 State Government § 44.47.310
Sec. 44.47.310. Defin itions. In §§ 250— 310 o f this chapter
(1) "day care facility”  means a center or home licensed in accordance 

with the provisions o? AS 47.35.010— 17.35.030 or recognized by the 
federal government fo r the care o f children;

(2) "department”  means the Department o f Community and Regional 
A ffa irs ;  ̂ U u .-x s

(3) “ child”  ineanstdi person wtftHrgyrw&--reach?d 'tn? age o r 'r ,
(4) “ day care”  means the care, Supervision, and guidance o f  a child or 

children unaccompanied by a parent or legal guardian on a regu la r basis 
fo r periods o f less than 24 hours a day.

(5) “ municipality" includes a home rule, general lasv and unified 
municipality, as defined in AS 20. (§ 2 ch 06 SLA 1075; am §§ £— S ch 
253 SLA 1076; am §§ 4, 5 ch 272 SLA 1076)

I ’.cri-o rV  note <19761. — Paragraph (2) 
o f AS -11 17.1510 was amended by both 5 7, 
ch. 252, SLA 1976, and § I, cli. 272, SLA 
1976. Since the two amendments appear to 
be inconsistent, ar.d ch. 251! is superseded 
by ch. 272, only the later enactment has 
been given effect here.

Effect o f urnendments.— The firs t 1976 
amendment rewrote paragraphs (t) and (2) 
ar.d added paragraph (•!).

The second 1976 amendment substituted 
"who has not reached the age 0f 7”  ;or ''up 
to the mandatory school age" in paragraph 
(2) and added paragraph (.">).

P a rt 3. A dm in istra tive O fficers.
C h a p t e r
50. Notaries Public (§§ 44.50.010 —  44.50.100)
53. Foreign Commissioners fo r Acknowledgments (s§ 44.53.010 

44.53.020)

C'ro.i reference.
administrator, see AS 22 In.U.'iO,

As to public 
22.lfi.310 — AS

d io p te r  5 0 . Notaries P u b lic .
10.20.
30.
40.50.
CO.
70.ho
90.100

mm
Appointment and commission 
Qualification*Term of office 
Foes
Chapter not a limitation on 
| .o.llm aateri 1 HUtea

Presence and identification required 
S e a lProtest uf Lull or note
IS turn of papers to lieutenant

Section
110. Application o f 

Procedure A d  to 
notary commission 120. Rond

130. Filing oath and bond 
140. Iiir.poaition o f bond 
150. Copy of bond a* evidence 
ICO. Mi icon duct or neglect 
170. S‘ :Ve- employees as not.iri-* 
160, I'os.masters as notaries 
190. Savings clause
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C H A P T E R  50.

D A Y  C A R E  A S S I S T A N C E  P R O G R A M

S e c t i o n

10. D a y  C a r e  A s s i s t a n c e  P r o g r a m  A u t h o r i t y  

20. C o n d i t i o n s  o f  C o n t r a c t i n g  

30. C o m p u t a t i o n  o f  G r a n t  F u n d s  

40. R e s p o n s i b i l i t i e s  o f  C o n t r a c t o r s

50. P o w e r  a n d  D u t i e s  o f  t h e  D e p a r t m e n t  i n  A d m i n i s t e r i n g  t h e

S t a t e  D a y  C a r e  A s s i s t a n c e  P r o g r a m  
60. D e f i n i t i o n s

19 A C C  5 0 . 0 1 0 .  D A Y  C A R E  A S S I S T A N C E  P R O G R A M  A U T H O R I T Y .  T h e

a u t h o r i t y  o f  t h e  d e p a r t m e n t  u n d e r  A S  4 4 . 4 7 . 2 5 0 - 4 4 . 4 7 . 3 1 0  h a s

b e e n  d e l e g a t e d  b y  t h e  C o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l

A f f a i r s  t o  t h e  D i v i s i o n  o f  C o m m u n i t y  a n d  R u r a l  D e v e l o p m e n t

w i t h i n  t h e  d e p a r t m e n t .

(a) T h e  p u r p o s e  o f  t h e  s t a t e  d a y  c a r e  a s s i s t a n c e  p r o g ­

r a m  is t o  a s s i s t  l o w  i n c o m e  p a r e n t s  o r  g u a r d i a n s  w h o  a r e  

w o r k i n g  o r  t r a i n i n g  t o  p a y  t h e  c o s t  o f  l i c e n s e d  d a y  c a r e .

(b) T h e  s t a t e  d a y  c a r e  a s s i s t a n c e  p r o g r a m  w i l l  e n ­

c o u r a g e  d a y  c a r e  i n  l i c e n s e d  f a c i l i t i e s  f o r  t h o s e  c h i l d r e n  

p r e v i o u s l y  l e f t  u n a t t e n d e d  o r  w i t h o u t  a d e q u a t e  s u p e r v i s i o n  

w h i l e  t h e i r  p a r e n t s  a r e  w o r k i n g  o r  t r a i n i n g .

19 A C C  5 0 . 0 2 0 .  C O N D I T I O N S  O F  C O N T R A C T I N G .  (a) L o c a l  

c o m m u n i t i e s  i n t e r e s t e d  i n  t h e  s t a t e  d a y  c a r e  a s s i s t a n c e  p r o ­

g r a m  m a y  a p p l y  t o  t h e  D e p a r t m e n t  d e m o n s t r a t i n g  t h e  n e e d  f o r  

a l o c a l  d a y  c a r e  a s s i s t a n c e  p r o g r a m ,  t h e  e x i s t e n c e  o f  l i c e n s e d  

d a y  c a r e  f a c i l i t i e s  a n d  a l o c a l  c o m m i t m e n t  a n d  a d m i n i s t r a t i v e  

c a p a b i l i t y  t o  o p e r a t e  t h e  p r o q r a m .  U p o n  a p p r o v a l  o f  t h e  g r a n t  

a p p l i c a t i o n ,  c o n t r a c t s  w i l l  b e  e s t a b l i s h e d  d e l i n e a t i n g  l o c a l  

a n d  d e p a r t m e n t a l  r e s p o n s i b i l i t i e s  f o r  p r o g r a m  a d m i n i s t r a t i o n .

(b) A  p a r t i c i p a t i n g  g o v e r n m e n t  m a y  c h o s e  t o  a d m i n i s t e r  

t h e  p r o g r a m  d i r e c t l y ,  o r  c o m m u n i t i e s  w h o s e  g r a n t  i s  l e s s  t h a n
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$ 1 0 0,000 m ay  s e e k  a p p r o v a l  f r o m  the d e p a r t m e n t  to s u b­

c o n t r a c t  for a n o t h e r  a p p r o p r i a t e  l o c a l  a g e n c y  to p e r f o r m  the 
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(1) e n s u r e  t h a t  a l l  i n t e r e s t e d  p e r s o n s  a r e  m a d e  a w a r e  

t h a t  p r o p o s a l s  f o r  s u b c o n t r a c t s  a r e  b e i n g  a c c e p t e d  f o r  t h e  

d a y  c a r e  a s s i s t a n c e  p r o g r a m  a d m i n i s t r a t i o n ;  a n d

(2) e n s u r e  t h a t  t h e  s u b c o n t r a c t o r  m e e t s  t h e  s u b c o n t r a c t ­

o r  r e q u i r e m e n t s  o f :

(A) F o r m a l  t r a i n i n g  o r  e x p e r i e n c e  t o t a l l i n g  a t  

l e a s t  f o u r  y e a r s  i n  o n e  o f  t h e  h e l p i n g  p r o f e s s i o n s .

(B) D e m o n s t r a t e d  c a p a b i l i t y  t o  i n t e r p r e t  a n d  a p p l y  

w r i t t e n  i n s t r u c t i o n s .

(C) D e m o n s t r a t e d  a d m i n i s t r a t i v e  a b i l i t y  t o  c o m ­

p u t e  g r o s s  i n c o m e  a n d  a d j u s t e d  n e t  i n c o m e .

(D) A d m i n i s t r a t i v e  e x p e r i e n c e  i n  p r o g r a m  o p e r a ­

t i o n  .

(E) E x p e r i e n c e  o r  t r a i n i n g  i n  o f f i c e  o r g a n i z a t i o n  

o r  m a n a g e m e n t .

(F) E x p e r i e n c e  i n  a d m i n i s t e r i n g  a  S o c i a l  S e r v i c e  

P r o g r a m .

(G) M u s t  d e v o t e  a  m i n i m u m  o f  6 h o u r s  p e r  d a y  M o n d a y  t h r o u g h  

F r i d a y  t o  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m .  T h i s  i t e m

d o e s  n o t  a p p l y  t o  c o m m u n i t i e s  r e c e i v i n g  g r a n t s  o f  l e s s  

t h a n  $ 1 0 0 , 0 0 0 .

(l T e c h n i c a l  a s s i s t a n c e  i n  a p p l i c a t i o n  d e v e l o p m e n t ,  i n  p r o ­

g r a m  p l a n n i n g  a n d  i n  a l l  a s p e c t s  o f  p r o g r a m  a d m i n i s t r a t i o n  is 

a v a i l a b l e  f r o m  t h e  D e p a r t m e n t  u p o n  r e q u e s t .

(d) I n  o r d e r  t o  q u a l i f y  f o r  p a r t i c i p a t i o n  i n  t h e  s t a t e  d a y

c a r e  a s s i s t a n c e  p r o g r a m  a l o c a l  g o v e r n m e n t  s h a l l  a g r e e  t o  a s s u m e  

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  p r o g r a m .

(e) A  l o c a l  p r o g r a m  s h a l l  b e  f u n d e d  in a n  i n c o r p o r a t e d

a r e a  o n l y  w i t h  t h e  c o n s e n t  o f  t h e  a p p r o p r i a t e  l o c a l  g o v e r n m e n t .
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(f) I f  t h e  r e s p o n s i b l e  l o c a l  g o v e r n m e n t  i s  a  f i r s t  c l a s s  o r  

h o m e  r u l e  c i t y  o r  b o r o u g h ,  i t  s h a l l  e n s u r e  t h a t  i t s  a c c o u n t i n g  

s y s t e m  f o r  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m  b e  s e t  u p  a s  f o l l o w s :

(1) S e p a r a t e  f u n d s  a n d  a c c o u n t i n g  c o d e s  s h a l l  b e  

e s t a b l i s h e d  f o r  r e c e i p t  a n d  d i s b u r s e m e n t  o f  s t a t e  d a y  c a r e  f u n d s .

(2) E x p e n d i t u r e s  f r o m  t h i s  f u n d  s h a l l  b e  a u d i t e d  u n d e r  

r e g u l a r  B o r o u g h  o r  C i t y  p r o g r a m  a n d  f i n a n c i a l  a u d i t i n g  p r o c e d u r e s .

(3) T h e  D i v i s i o n  o f  C o m m u n i t y  a n d  R u r a l  D e v e l o p m e n t  

C h i l d  C a r e  P r o g r a m s  C o o r d i n a t o r  s h a l l  r e c e i v e  a  r e p o r t  o f  m u n i ­

c i p a l  o r  b o r o u g h  a u d i t s  o f  t h e  d a y  c a r e  a c c o u n t  a t  l e a s t  o n c e  

y e a r l y .

(g) I f  t h e  r e s p o n s i b l e  l o c a l  g o v e r n m e n t  i s  a  s e c o n d  c l a s s  

c i t y  o r  u n o r g a n i z e d  b o r o u g h ,  t h e  a c c o u n t i n g  s y s t e m  f o r  t h e  d a y  

c a r e  a s s i s t a n c e  p r o g r a m  s h a l l  b e  s e t  u p  a s  f o l l o w s :

(1) S e p a r a t e  f u n d s  a n d  a c c c o u n t i n g  c o d e s  s h a l l  b e  e s ­

t a b l i s h e d  f o r  r e c e i p t  a n d  d i s b u r s e m e n t  o f  s t a t e  d a y  c a r e  f u n d s .

(2) A  y e a r l y  s t a t e m e n t  o f  i n c o m e  a n d  e x p e n d i t u r e s  

s h a l l  b e  r e q u i r e d  b y  t h e  D e p a r t m e n t  i n  c o n n e c t i o n  w i t h  p r o g r a m  

a n d  f i n a n c i a l  a u d i t s  c o n d u c t e d  b y  v i s i t i n g  d a y  c a r e  p r o g r a m  

s t a f f  m e m e b e r s .

19 A C C  5 0 - 0 3 0  C O M P U T A T I O N  O F  G R A N T  F U N D S .  (a) T h e  t o t a l  g r a n t  

t o  b e  r e c e i v e d  b y  a n y  c o m m u n i t y  w i l l  b e  c o m p u t e d  b y  t a k i n g  t h e  

r a t i o  o f  a c o m m u n i t y ' s  l i c e n s e d  d a y  c a r e  s p a c e s  t o  t h e  n u m b e r  o f  

l i c e n s e d  d a y  c a r e  s p a c e s  s t a t e w i d e  a n d  a w a r d i n g  t h a t  p e r c e n t a g e  

o f  t h e  t o t a l  s t a t e  f u n d s  t o  t h e  c o m m u n i t y  a p p l y i n g  f o r  a d a y  c a r e  

a s s i s t a n c e  g r a n t .  A d d i t i o n a l  g r a n t  f u n d s  m a y  b e  m a d e  a v a i l a b l e  

w h e n  o t h e r  c o m m u n i t i e s  h a v i n g  l i c e n s e d  d a y  c a r e  s p a c e s  c h o s e  n o t  

t o  p a r t i c i p a t e  i n  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m .



(b) A  w a i v e r  f r o m  t h e  r e q u i r e m e n t s  of  this r u l e  w i l l  

be g i v e n  for go o d  c a u s e  shown.

19 A C C  50.040. R E S P O N S I B I L I T I E S  OF C O N T R A C T O R S .  (a) It is

the r e s p o n s i b i l i t y  of  the C o n t r a c t o r  to a d m i n i s t e r  the A l a s k a  

d a y  c a r e  a s s i s t a n c e  p r o g r a m  on a c o m m u n i t y - w i d e  basis.

(b) The c o n t r a c t o r  s h a l l  be a c c o u n t a b l e  f o r  s t a t e  f unds

w h i c h  it r e c e i v e s  to s u b s i d i z e  d a y  c a r e  s e r v i c e s  in the c o m m u­

nity. The a c c o u n t a b i l i t y  s h a l l  i n c l u d e  the m a i n t e n a n c e  of 

p r o g r a m  a n d  f i n a n c i a l  r e c o r d s  of the p r o g r a m  i n c l u d i n g  r e c o r d s  

c o n c e r n i n g :  a p p l i c a t i o n s ,  d e t e r m i n a t i o n  o f  c l i e n t  e l i g i b i l i t y ,

p a y m e n t s  to c h i l d  c a r e  f a c i l i t i e s ,  l o cal a d m i n i s t r a t i v e  e x p e n s e s ,  

a n d  p r o g r a m  o p e r a t i n g  s t a t i s t i c s  as r e q u i r e d  by the D e p a r t m e n t .

(1) U n l e s s  o t h e r w i s e  a g r e e d  upon, the c o n t r a c t o r ' s  

p r o g r a m  a n d  f i n a n c i a l  a c c o u n t i n g  s y s t e m  mu s t  u t i l i z e  s t a n d a r d  

a p p l i c a t i o n ,  a u t h o r i z a t i o n  b i l l i n g ,  and r e p o r t i n g  f o rms p r o­

vi d e d  by the D e p a r t m e n t .

(2) The c o n t r a c t o r  m u s t  m a k e  all p r o g r a m  and f i n a n c i a l  

r e c o r d s  a v a i l a b l e  to the D e p a r t m e n t  o r  its d e s i g n a t e d  r e p r e s e n t a t i v e  

u p o n  r e q u e s t .

(c) The c o n t r a c t o r  s h a l l  u t i l i z e  t h e  d i f f e r e n t i a l  s u b s i d y  

s c a l e  e s t a b l i s h e d  b y  the D e p a r t m e n t  for t h a t  c o m m u n i t y  as a b a sis 

for d e t e r m i n a t i o n  o f  c l i e n t  e l i g i b i l i t y  for s t a t e  d a y  care 

a s s i s t a n c e  funds. Th i s  s c a l e  s h a l l  be a p p l i e d  to the a d j u s t e d  

net i n c o m e  of the c l i e n t  t o  d e t e r m i n e  a r a n g e  of s u b s i d y  for 

w h i c h  he o r  she is e l i g i b l e .

(1) The a d j u s t e d  net i n c o m e  of  the c l i e n t  s h a l l  be 

a r r i v e d  at by t a k i n g  the p r o j e c t e d  g r o s s  i n c o m e  p e r  y e a r  and 

s u b t r a c t i n g  the fol l o w i n g :



(A) f e d e r a l  i n c o m e  tax,

(B) s t a t e  i n c o m e  tax,

(C) s t a t e  e d u c a t i o n  tax,

(D) s o c i a l  s e c u r i t y  t a x e s  (FICA)

(E) r e t i r e m e n t ,

(F) u n e m p l o y m e n t  i n s u r a n c e  c o n t r i b u t i o n s ,  and

(G) m a n d a t o r y  u n i o n  d u e s  or a g e n c y  fee.

In a d d i t i o n ,  for the n u m b e r  of  e l i g i b l e  c h i l d r e n

in the f a m i l y  g r e a t e r  t h a n  one, d e d u c t  the

a l l o w a b l e  c h i l d  d e d u c t i o n  fr o m  the i n c o m e  figure.

\ L „ 'Tiii ( ? )  C o n s i d e r a t i o n  o f  o t h e r  f a c t o r s  the c o n t r a c t o r
v f e  s o le.

v L s j C v ’otx or a p p l i c a n t  d e e m s  to be r e l e v a n t  in e l i g i b i l i t y  d e t e r m i n a t i o n  

s h all r e q u i r e  w r i t t e n  a p p r o v a l  by the D i v i s i o n  of C o m m u n i t y  and

^ M ^ u r a l  D e v e l o p m e n t  C h i l d  C a r e  P r o g r a m s  C o o r d i n a t o r .

\ r £ j . . .
. •> j • (d) E l i g i b i l i t y  d e t e r m i n a t i o n  s h a l l  be ma d e  p r i o r  to
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d e l i v e r y  o f  services.

(e) A p p l i c a n t s  o r  r e c i p i e n t s  m a y  a p p e a l  d e n i a l  o r  t e r m­

in a t i o n  of  e l i g i b i l i t y  for d a y  c a r e  s u b s i d y  to the D i r e c t o r ,  

D i v i s i o n  of C o m m u n i t y  a n d  Rural D e v e l o p m e n t ,  D e p a r t m e n t  of 

C o m m u n i t y  and R e g i o n a l  A f f a i r s  f o r  i n i t i a l  h e a r i n g ,  and t h e r e a f t e r  

a c c o r d i n g  to a p p l i c a b l e  p r o v i s i o n s  in t h e  A l a s k a  A d m i n i s t r a t i v e  

C o d e .

(f) The c o n t r a c t o r  s h a l l  r e v i e w  the day c a r e  n e e d s  and the 

e l i g i b i l i t y  o f  e a c h  p r o g r a m  r e c i p i e n t  at xeast e v e r y  t h r e e  months. 

A m i n i m u m  of  two (2) w e e k s  n o t i c e  m u s t  be g i v e n  to a n y  r e c i p i e n t  

p r i o r  to t e r m i n a t i o n  of day c a r e  a s s i s t a n c e  w h e n  the r e c i p i e n t  

c o n t i n u e s  to me e t  e l i g i b i l i t y  c r i t e r i a .

C « I \ \ (g) L o c a l  a g e n c i e s  s h a l l  e s t a b l i s h  p r o c e d u r e s  to v e r i f y

a p p l i c a n t ' s  s t a t e m e n t s  r e g a r d i n g  e l i g i b i l i t y  c e r t i f i c a t i o n .



C o p i e s  o f  c u r r e n t  p a y  stubs s h o u l d  be r e t a i n e d  to v e r i f y  

a p p l i c a n t ' s  income.

(h) S u b s i d y  p a y m e n t s  s hall b e  a u t h o r i z e d  o n l y  for d a y  

c a r e  s e r v i c e s  to  i n d i v i d u a l s :

(1) w h o  h a v e  o b t a i n e d  ca r e  in a l i c e n s e d  f a c i l i t y  

fo r  t h e i r  c h i l d  and,

(2) w h o  a r e  d e t e r m i n e d  " e l i g i b l e "  u n d e r  the p r o v i s i o n s  

of the A c t  and D e p a r t m e n t a l  and l ocal g u i d e l i n e s .

(i) T h e  c o n t r a c t o r  s h a l l  p r o v i d e  a s s i s t a n c e  to  day c a r e

c e n t e r s  o r  f a m i l y  d a y  c a r e  h o m e s  as n e e d e d  to i n s u r e  p r o p e r  

c o m p l e t i o n  of  the s t a n d a r d  C o m m u n i t y  and R e g i o n a l  A f f a i r s  b i l l i n g  

and r e p o r t i n g  forms.

(j) It is the r e s p o n s i b i l i t y  of the contractor- to m a k e  

p r o m p t  p a y m e n t  to l i c e n s e d  d a y  c a r e  f a c i l i t i e s  w i t h i n  15 w o r k i n g  

d a y s  of r e c e i p t  of p r o p e r l y  c o m p l e t e d  Day C a r e  F a c i l i t y  B i l l i n g  

a n d  R e p o r t i n g  Forms.

(k) Day c a r e  p a y m e n t  s hall be m a d e  to l i c e n s e d  day c a r e

f a c i l i t i e s  o n l y  for a u t h o r i z e d  h o u r s  and on an a t t e n d a n c e  ba s i s

o n l y .

(1) T h e  c o n t r a c t o r  s h a l l  i n f o r m  the a p p r o p r i a t e  

l i c e n s e d  d a y  c a r e  f a c i l i t y  i m m e d i a t e l y  of a n y  c h a n g e  in the s t a t u s  

o f  t e r m s  o f  s u b s i d y  o f  a client.

(2) T h e  c o n t r a c t o r  s h a l l  a s s u r e  that a n e w  a u t h o r i z a t i o n  

f o r m  is f i l l e d  out and s i g n e d  by all p a r t i e s  e v e r y  t i m e  t h a t  t h ere 

is a c h a n g e  in a u t h o r i z e d  h o u r s  for d a y  c a r e  or a c h a n g e  in the 

p e r c e n t a g e  t o  be p.uj.j by t h e  p a r e n t  and the state.

(3) It is the r e s p o n s i b i l i t y  of the c o n t r a c t o r  to 

r e p o r t  a n y  i n s t a n c e  of d a y  c a r e  f a c i l i t i e s  m a k i n g  e x t r a  c h a r g e s  

to p r o g r a m  c l i e n t s  to the D i v i s i o n  of C o m m u n i t y  a n d  R u ral 

D e v e l o p m e n t ,  C h i l d  C a r e  P r o g r a m s  C o o r d i n a t o r .



•to
(1) The C o n t r a c t o r  s h a l l  m a i n t a i n  a c u r r e n t  f i l e  of 

l i c e n s e d  d a y  ca r e  f a c i l i t i e s  and the c u r r e n t  r a t e s  c h a r g e d  b y  

l i c e n s e d  d a y  c a r e  f a c i l i t i e s .

(1) It is the c o n t r a c t o r ' s  r e s p o n s i b i l i t y  to r e m o v e  

a l l  r e f e r e n c e s  to a d a y  c a r e  f a c i l i t y  f r o m  the p r o v i d e r  fi l e  

t w o  w e e k s  a f t e r  tne d a t e  t h a t  the l i c e n s e  e x p i r e d  if t h a t  a g e n c y  

has not b e e n  n o t i f i e d  by the a p p r o p r i a t e  l i c e n s i n g  a u t h o r i t y  of 

a r e n e w a l  o f  the l i c e n s e  o r  i s s u a n c e  of  an i n t e r i m  p r o v i s i o n a l  

l i c e n s e .

(2) It is the c o n t r a c t o r ' s  r e s p o n s i b i l i t y  not to 

a u t h o r i z e  p a y m e n t  for d a y  c a r e  s e r v i c e s  in a f a c i l i t y  b e y o n d  two 

w e e k s  a f t e r  the e x p i r a t i o n  d a t e  on the license. B e f o r e  s u b s i d y  

is s u s p e n d e d  for c h i l d r e n  in th a t  f a c i l i t y  at the end o f  the two 

w e e k  p e r iod, the c o n t r a c t o r  s h all c o n t a c t  the a p p r o p r i a t e  l i c e n­

si n g  a u t h o r i t y  to a s c e r t a i n  that n o t i f i c a t i o n  o f  a r e n e w a l  o r  

p r o v i s i o n a l  l i c e n s e  for s u c h  f a c i l i t i e s  has not b e e n  lost in 

the mail.

(3) S h o u l d  a d a y  c a r e  f a c i l i t y  fail to m a i n t a i n  its 

l i cense, the c o n t r a c t o r  s h a l l  then i n f o r m  p a r e n t s  or  g u a r d i a n s  

of S t a t e  a s s i s t e d  c h i l r e n  in that f a c i l i t y  that t h e y  must 

p l a c e  t h e i r  c h i l d  in a n o t h e r  l i c e n s e d  h o m e  o r  c e n t e r  or c e a s e  

to r e c e i v e  s t a t e  a s s i s t a n c e .  E v e r y  e f f o r t  shall be m a d e  to 

s e c u r e  s a t i s f a c t o r y  and t i m e l y  a l t e r n a t i v e  d a /  c a r e  f a c i l i t i e s  in

J t e
su c h  cases.

(m) The c o n t r a c t o r  shall s u b m i t  m o n t h l y  s t a t i s t i c a l  r e p o r l 

to the D e p a r t m e n t  in such f o r m  and c o n t a i n i n g  s u c h  i n f o r m a t i o n  as 

t h e  D i r e c t o r  of the D i v i s i o n  of C o m m u n i t y  and R u ral D e v e l o p m e n t  

m a y  re q u i r e ,  and sh a l l  c o m p l y  w i t h  such p r o v i s i o n s  as the 

D i r e c t o r  finds n e c e s s a r y  to a s s u r e  the c o r r e c t n e s s  and v e r i f i c a t i o n

.Jr O '- S :



of su c h  r e p o r t s .

(n) A  w a i v e r  f r o m  the r e q u i r e m e n t s  of this r u l e  w i l l  be 

g i v e n  for g o o d  c a u s e  shown.

19 ACC 50.050. P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T  IN 

A D M I N I S T E R I N G  T H E  S T A T E  D A Y  C A R E  A S S I S T A N C E  PR O G R A M .  (a)

It is not the i n t e n t i o n  of the day c a r e  a s s i s t a n c e  p r o g r a m  to 

g u a r a n t e e  the a v a i l a b i l i t y  of d a y  c a r e  s e r v i c e s  to a l l  t h o s e  

i n d i v i d u a l s  w h o  w o u l d  q u a l i f y  for s u b s i d y  on the b a s i s  of 

i n c o m e  and o t h e r  c r i t e r i a  d e f i n e d  here i n .  The D e p a r t m e n t  c a n­

not g u a r a n t e e  t h a t  l i c e n s e d  d a y  ca r e  f a c i l i t i e s  w i l l  be a v a i l a b l e  

f o r  a p a r t i c u l a r  c h i l d  w h o s e  p a r e n t s  or g u a r d i a n s  m e e t  e l i g i b i l i t y  

r e q u i r e m e n t s .

(b) D e p a r t m e n t  o f f i c i a l s ,  s h a l l  h a v e  a c c e s s  t o  f i n a n c i a l  

a nd o t h e r  r e c o r d s  p e r t a i n i n g  to a d m i n i s t r a t i o n  of t h e  p r o g r a m  

at all times.

(c) T h e  D i v i s i o n  o f  C o m m u n i t y  and R u r a l  D e v e l o p m e n t  

s t a f F s h a l l  c o n d u c t  p e r i o d i c  o n - s i t e  m o n i t o r i n g  v i s i t s  to 

d e t e r m i n e  h o w  the c o n t r a c t o r 1 is m e e t i n g  b o t h  its p r o g r a m  and 

f i n a n c i a l  m a n a g e m e n t  r e s p o n s i b i l i t i e s  as d e f i n e d  in t h e  A c t  and 

in c o n t r a c t u a l  a g r e e m e n t s .

(d) W h e n  t h e  D i r e c t o r  f inds that the c o n t r a c t o r  is not in 

c o m p l i a n c e  w i t h  t h e  w o r k  p r o g r a m  and c o n t r a c t ,(h e / s h a l l  n o t i f y  

the l ocal g o v e r n m e n t ^ o f  the p r o M e m  ana t h e  r e q u i r e m e n t  for 

c o m p l i a n c e .  If a f t e r  a r e a s o n a b l e  p e r i o d  s a t i s f a c t o r y  a d j u s t­

men t s  are not m a d e , >he s h a l l  n o t i f y  the l o c a l  g o v e r n m e n t  t h a tI
f u r t h e r  p a y m e n t s  s h a l l  be w i t h h e l d  u n t i l  the d e f i c i e n c i e s  are 

c o r r e c t e d .



(e) S t a t e  f u n d i n g  f o r  d a y  c a r e  a s s i s t a n c e  is m a d e  

a v a i l a b l e  by the D e p a r t m e n t  to t h e  c o n t r a c t o r  o n l y  for d i r e c t  

s u b s i d y  p a y m e n t s  t o  l i c e n s e d  f a c i l i t i e s  for c h i l d  c a r e  s e r v i c e s  

d e l i v e r e d .

(1) T h e  D e p a r t m e n t  s h a l l  m a k e  S t a t e  f u n d s  a v a i l a b l e  

for e x p e n d i t u r e  for day ca r e  s e r v i c e s  o n l y  w h e r e  t h e  r a t e s  of 

p a y m e n t  f o r  s e r v i c e s  do not e x c e e d  an a m o u n t  r e a s o n a b l e  and 

n e c e s s a r y  to a s s u r e  the q u a l i t y  of s e r v i c e ,  a r e  ir. a c c o r d  w i t h  

c o s t s  r e a s o n a b l y  a s s i g n e d  to s u c h  s e r v i c e s ,  a n d  r e c o r d s  are 

a v a i l a b l e  w h i c h  d e s c r i b e  a n d  s u p p o r t  the rates.

(2) The C o m m u n i t y  and R e g i o n a l  A f f a i r s  d a y  ca r e  

s u b s i d y  f u n d s  s h a l l  be p a i d  on  a d a i l y  a t t e n d a n c e  basis. The 

r a t e s  pa i d  s h a l l  be set by the D i r e c t o r  at an e q u i t a b l e  level 

and s h all be r e v i e w e d  ea c h  f i s c a l  year. A t t e n d a n c e  s h all be 

f i g u r e d  o n  the b a s i s  of f i v e  h o u r  b l o c k s  o f  time. Up to five 

f o u r s  of a t t e n d a n c e  in a t w e n t y - f o u r  h o u r  p e r i o d  is c o n s i d e r e d  

pa r t  time. A t t e n d a n c e  e x c e e d i n g  five h o u r s  and up t o  ten 

h o u r s  is c o n s i d e r e d  fu l l  time. A t t e n d a n c e  e x c e e d i n g  ten h o u r s  

in a t w e n t y - f o u r  p e r i o d  is c o n s i d e r e d  m o r e  t h a n  f u l l  ti m e  for 

p a y m e n t  p u r p o s e s .

(3) The D e p a r t m e n t  s h a l l  not r e i m b u r s e  c o m m u n i t i e s  

for d a y  c a r e  s u b s i d i e s  b e y o n d  the m a x i m u m  d a i l y  r a t e  for part 

time, fu l l  t i me, and m o r e  t h a n  full t i m e  c a r e  e x c e p t  in the 

c a s e  of e x c e p t i o n a l  c h i l d r e n .

(4) T h e  D e p a r t m e n t  s h a l l  not r e i m b u r s e  l o cal c o m m u­

ni t i e s  for p a y m e n t s  m a d e  to a l i c e n s e d  d a y  c a r e  f a c i l i t y  s e r v i c e s

p e r f o r m e d  m o r e  t h a n  two w e e k s  a f t e r  s t a t u s  as a l i c e n s e d  d a y

c a r e  f a c i l i t y  has e x pired.

(f) The D e p a r t m e n t  s h a l l  r e l e a s e  f u n d s  on a t i m e l y  b a s i s



ea c h  m o n t h  a f t e r  r e c e i p t  of the c o n t r a c t o r’s b i l l i n g  t o  the 

S t ate and p r o p e r l y  c o m p l e t e d  M o n t h l y  L o c a l  A g e n c y  S t a t i s t i c a l  

Report. W h e n  it is n e c e s s a r y  for p r o g r a m  o p e r a t i o n ,  a r r a n g e m e n t s  

m a y  be m a d e  for a d v a n c e  p a y m e n t  b y  the D e p a r t m e n t .

(g) The " d i f f e r e n t i a l  s u b s i d y  s c a l e "  (DDS) h a s  b e e n  

e s t a b l i s h e d  as the b a s i s  for e l i g i b i l i t y  and fee d e t e r m i n a t i o n .

(1) The D e p a r t m e n t  s h a l l  e s t a b l i s h  a s e r i e s  of 

s u b s i d y  l e v e l s  in the f o r m  o f  a s l i d i n g  fee s c h e d u l e  i n d i c a t i n g  

the p e r c e n t a g e  o f  d a y  ca r e  c o s t s  to be p a i d  by the p a r e n t  a c c o r d i n g  

to f a m i l y  size.

(2) The h i g h e s t  c h i l d  c a r e  s u b s i d y  s h a l l  be p r o v i d e d  

to t h o s e  c l i e n t s  w i t h  the l o w e s t  income.

(3) Ea c h  C o m m u n i t y ' s  s l i d i n g  fee s c h e d u l e  ( C o m m u n i t y  

DSS) s h a l l  be e s t a b l i s h e d  by the D e p a r t m e n t  and s h a l l  i n c o r p o r a t e  

w i t h i n  it a d j u s t m e n t s  for c o s t  of l i v i n g  w i t h i n  th a t  c o m m u n i t y .

(4) The co s t  of l i v i n g  f a c t o r  a p p l i e d  w i l l  be th a t  

u t i l i z e d  b y  the S t ate in its r e v e n u e  s h a r i n g  p r ogram.

(5) T h o s e  c o m m u n i t i e s  w i s h i n g  to d i s p u t e  the 

a c c u r a c y  o f  this f a c t o r  s h a l l  p r o v i d e  the D i r e c t o r  of the D i v i s i o n  

o f  C o m m u n i t y  a n d  R u r a l  D e v e l o p m e n t  w i t h  d a t a  p r e s c r i b e d  by the 

D e p a r t m e n t  to  s u b s t a n t i a t e  t h e i r  claim.

(h) The D e p a r t m e n t  s h a l l  d e s i g n  and d i s t r i b u t e  s t a n d a r­

di z e d  a p p l i c a t i o n ,  a u t h o r i z a t i o n , b i l l i n g  and r e p o r t i n g  forms to 

c o n t r a c t o r s  for t h e i r  use in p r o g r a m  o p e r a t i o n .

(i) The D e p a r t m e n t  is r e s p o n s i b l e  f o r  p r o v i d i n g  t e c h n i c a l  

a s s i s t a n c e  to local c o m m u n i t i e s  e n g a g e d  in e i t h e r  p l a n n i n g  o r  

o p e r a t i n g  a l o c a l  d a y  c a r e  p r o g r a m  u n d e r  t h i s  Act. T r a i n i n g  wi l l  

a l s o  be p r o v i d e d  in e l i g i b i l i t y  d e t e r m i n a t i o n ,  f i n a n c i a l  c o u n s e l i n g  

and o t h e r  p r o g r a m  a r e a s  as r e q u e s t e d  and as s t a f f  is a v a i l a b l e .

(j) The D e p a r t m e n t  s h a l l  r e p o r t  y e a r l y  to the L e g i s l a t u r e



o n  t h e  i m p a c t  o f  t h i s  l e g i s l a t i o n  o n  t h e  A l a s k a  c o m m u n i t i e s  

r e c e i v i n g  a s s i s t a n c e .

(k) T h e  D e p a r t m e n t  s h a l l  i n i t i a l l y  p r o v i d e  p a r t i c i p a t i n g  

l o c a l  c o m m u n i t i e s  w h o  h a v e  n o t  a s s u m e d  d a y  c a r e  l i c e n s i n g  a u t h o r i t y ,  

w i t h  a c o m p u t e r  l i s t  d e t a i l i n g  i n f o r m a t i o n  o n  c u r r e n t l y  l i c e n s e d  

l o c a l  d a y  c a r e  f a c i l i t i e s .  I n  c o m m u n i t i e s  w h e r e  m u n i c i p a l i t i e s  

h a v e  a s s u m e d  d a y  c a r e  l i c e n s i n g  a u t h o r i t y ,  t h e  c o n t r a c t o r  s h o u l d  

c o o r d i n a t e  w i t h  t h e  a p p r o p r i a t e  m u n i c i p a l  l i c e n s i n g  a g e n c y .

(1) T h e  D e p a r t m e n t  s h a l l ,  w i t h  t h e  c o o p e r a t i o n  o f  t h e  

c o n t r a c t o r ,  b e  r e s p o n s b i l e  f o r  i m p l e m e n t a t i o n  o f  b i l l i n g  

p r o c e d u r e s  a n d  m o n i t o r i n g  o f  t h e  •'•ate l i c e n s e d  f a c i l i t i e s  c h a r g e  

t h e  S t a t e  a n d  S t a t e  a s s i s t e d  f a m i l i e s  f o r  t h e  c a r e  o f  c h i l d r e n  

t o  a s s u r e  t h a t :

(1) A l l  s e r v i c e s  o f f e r e d  b y  t h e  l i c e n s e d  d a y  c a r e  

f a c i l i t i e s  t o  t h e  g e n e r a l  p u b l i c  a r e  p r o v i d e d  t o  S t a t e  f u n d e d  

c h i l d r e n  a n d  t h e  r a t e  c h a r g e d  f o r  c a r e  is b o t h  i n c l u s i v e  o f  s u c h  

s e r v i c e s  a n d  e q u i v a l e n t  t o  t h e  r a t e  c h a r g e d  t o  t h e  g e n e r a l  p u b l i c .  

T h e  D e p a r t m e n t  s h a l l  n o t  p a y  a n y  c h a r g e s  in a d d i t i o n  t o  t h e  l i c e n s e d  

d a y  c a r e  f a c i l i t i e s  e s t a b l i s h e d  d a i l y  r a t e .

(2) T h e  S t a t e  is c h a r g e d  b y  a l i c e n s e d  d a y  c a r e  

f a c i l i t y  a t  t h e  s a m e  r a t e  t h a t  t h e  p u b l i c  i s  c h a r g e d  f o r  s e c o n d ,  

t h i r d  o r  a d d i t i o n a l  f a m i l y  c h i l d r e n .  T h e  D e p a r t m e n t  s h a l l  s h a r e  

i n f o r m a t i o n  r e l a t i n g  t o  n o n c o m p l i a n c e  w i t h  t h e  c o n t r a c t o r .

(m) A  w a i v e r  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  r u l e  w i l l  b e  

g i v e n  f o r  g o o d  c a u s e  s h o w n .

19 A C C  5 0 . 0 6 0 .  D E F I N I T I O N S .  (a) C o n t r a c t o r  m e a n s  t h e  

l o c a l  g o v e r n i n g  u n i t  o r  o t h e r  c o m m u n i t y  a g e n c y  s u b c o n t r a c t e d  

b y  t h e  l o c a l  g o v e r n i n g  u n i t  t o  r e c e i v e ,  e i t h e r  d i r e c t l y  o r  i n -



d i r e c t l y ,  state f u n d s  for day ca r e  a s s i s t a n c e ,  and to a d m i n i s t e r  

the D e p a r t m e n t  o f  C o m m u n i t y  and R e g i o n a l  A f f a i r s  d a y  ca r e  

a s s i s t a n c e  locally.

(b) D e p a r t m e n t  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  and 

R e g i o n a l  Aff a i r s .

(c) D i v i s i o n  m e a n s  the D e p a r t m e n t  of  C o m m u n i t y  and 

R e g i o n a l  A f f a i r s ,  D i v i s i o n  o f  C o m m u n i t y  a n d  R u r a l  D e v e l o p m e n t .

(d) D i r e c t o r  m e a n s  the D i r e c t o r  of the D i v i s i o n  of 

C o m m u n i t y  and R u r a l  D e v e l o p m e n t .

(e) C h i l d  C a r e  P r o g r a m  C o o r d i n a t o r  m e a n s  t h e  c o o r d i n a t o r  

for the A l a s k a  S t a t e  Day C a r e  A s s i s t a n c e  Program.

(f) L i c e n s e d  day c a r e  f a c i l i t y  m e a n s  a day c a r e  f a c i l i t y  

c u r r e n t l y  h o l d i n g  an a c t i v e  l i c e n s e  for the c a r e  o f  c h i l d r e n  

is s u e d  by the D i v i s i o n  of S o c i a l  S e r v i c e s  D e p a r t m e n t  o f  H e a l t h  

and So c i a l  S e r v i c e s ,  o r  an a p p r o p r i a t e d  m u n i c i p a l i t y  w h o  has 

a s s u m e d  the p o w e r  t o  l i c e n s e  d a y  c a r e  p r o v i d e r s  u n d e r  AS 2 9 . 4 8 . 0 3

(g) L i c e n s e d  d a y  c a r e  s p a c e s  m e a n s  the t o t a l  n u m b e r  of 

infa n t s  a n d  c h i l d r e n  a l i c e n s e d  d a y  ca r e  f a c i l i t y  is c u r r e n t l y  

a l l o w e d  to h a v e  on the p r e m i s e s  at a n y  one time.

(h) Day c a r e  s e r v i c e s  m e a n s  a c t i v i t y  p r o v i d i n g  d i r e c t  

ca r e  and p r o t e c t i o n  of i n f a n t s  and c h i l d r e n  o u t s i d e  o f  their 

own ho m e  d u r i n g  a p e r i o d  of less th a n  24 h o u r s  p e r  day.

(.i) Part t i m e  c a r e  m e a n s  d a y  c a r e  up to f i v e  h o u r s  in a 

t w e n t y - f o u r  h o u r  period.

(j) Full t i m e  ca r e  m e a n s  d a y  c a r e  for m o r e  t h a n  five 

h o u r s  t h r o u g h  ten h o u r s  in a t w e n t y - f o u r  h o u r  period.

(k) Mo r e  t h a n  full t i m e  c a r e  m e a n s  day c a r e  for more 

th a n  the h o u r s  but less than t w e n t y - f o u r  in a t w e n t y - f o u r  

h o u r  period.



(1) E l i g i b l e  c h i l d  m e a n s  a  c h i l d  w h o  is u n d e r  18 y e a r s

o f  a g e  a n d  w h o  i s  l i v i n g  i n  t h e  h o m e  o f  e i t h e r  a  n a t u r a l  p a r e n t

o r  l e g a l  g u a r d i a n .

(m) I n f a n t  m e a n s  a c h i l d  a g e s  b i r t h  t h r o u g h  24 m o n t h s ,

(n) C h i l d  m e a n s  a  c h i l d  a g e s  25 m o n t h s  t h r o u g h  10 y e a r s ,

(o) A  w a i v e r  f r o m  t h e  d e f i n i t i o n  o f  t h i s  .. I w i l l  b e

g i v e n  f o r  g o o d  c a u s e  s h o w n .


