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Alaska Legislature for review. The State will agree to the
land trade unless the Legislature disapproves it within 60 days

of the opening of the Session.”

Hammond also said he would make available to the Legislature
detailed documents to expla®in the Administration®s support of

the land trade. At the same time, he said, the Administration
would investigate the entire area of future land exchanges of this
magnitude with the Legislature. He also said he would seek
constructive legislation to ensure the public interest 1is

protected in these future instances. 3

Hammond pointed cub this proposal was presented publicly on
October 2. Since that time, 1t has been exposed to a series
of public hearings, briefings, and comments. As a result

» 1

there have been substantial changes made in the agreement

which will be presented to Congress.

Hammond said these changes, most of which will improve the

value of the exchange to the State, include:

1) a reduction by 75 percent of the amount of known and
recoverable coal deposits which would have been conveyed
in the Beluga area to the Cook Inlet region and

substitution of speculative coal areas;
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2) the additional conveyance of the Campbell tract from the
Department of the Interior to the State and the ultimate
transfer of the Point Campbell and Point Woronzof
properties bo the State or the"-Anchorage Municipality as

soon as possible; * <

3) a provision giving other Native regions control over

Cook Inlet selections in other regions;

4) the addition of substantial State control over other
Cook Inlet Region selections from a pool of Federal

surplus property in the Cook Inlet aiea;

5) a reduction of the 30 townships the State was to receive
from the Department of the Interior in the Bristol Bay area
to 25 and the substitution of five additional townships

for the State in the Lake Chakachamna area; e .

Hammond said, "These changes were all undertaken as the result
of the public participation to make, the exchange sensitive
to the legitimate interests expressed during the period since

the original proposal was presented.”

In announcing the Administration®s position, Hammond said,
"It is the opinion of the Attorney General that authority
exists to undertake the proposed land exchange. At the same
time other detailed research leads to our finding that the

exchange will result in an excess value for the State over that
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received by either of the other parties. This conclusion does
not include an assessment of the unquantifiable values connected
with gaining control over 1important resource lands 1in the
Talkeetnas or other valuable land management patterns which

S
would accrue, to the State.?”’

Hammond said the decision was reached only after careful
consideration of many factors including: a description of

the implications of the exchange/ an outline of the objectives/
a broad public participation/ a response to the public comments/
an analysis of legal authority and value considerations, and

issue analysis. - . e =

The Governoresaid, Our analysis shows that the implications

of failing to proceed are substantial and r%present a number of
(]
possible results that are extremely detrimental to the best

*mm
interests of the State of Alaska."™ /



A RESOURCE ASSOCIATES OF ALASKA. INC.

3230 AIRPORT WAY. FAIRBANKS. ALASKA 99701
TELEPHONE: (907) 479-6231 / 6097
TELEX: 090 35402

February 20, 1976

Mr. John Huber
Alaska State Senate
Pouch V

State Capital
Juneau, AK 99801

Dear Senator Huber:

I feel that it is in the best interest of the State of Alaska to approve the
Cook Inlet-State-Federal Agreement. This Agreement does the following for
the State of Alaska.

() Nets 30 more townships of land (691,200 acres) to State above en—
titlement. The State needs all the land it can get from the Feds
and this is the last chance to get it.

(@ Provides the State with an opportunity to select valuable future
mineral lands from withdrawals to be abolished by the Agreement.

(3 Protects the State-Federal Agreement of September 1972 involving
45,000,000 acres of valuable mineral lands.

(4) Increase likelihood of early mining at Beluga which will generate
tax revenues in excess of lost royalties.

(B) Increases the land tax base of boroughs in the Cook Inlet basin by
453,888 acres.

(®) Provides lands in private ownership in the Anchorage basin badly
needed for expansion.

(") Provides for Native owned lands in the 17D-1 areas outside the region.
These will be private lands which can be bought by all and the exis—
tence of which helps prevent formation of more grand park plans by the
Federal government.

(® Resolves pending litigation which is adverse to the State"s best interest.

| believe that the Agreement 1is in the best interest of the State of Alaska and
should be passed in an expeditious manner.

Sincerely yours

Lawrence E. Heiner
LEH/dc



MEMORANDUM State gt Alaska

Department of h"ttural F-eaources
Division of Geological & Geophysical Survey:

10: Michael C.T. Smith, Director DATE:- January 2, 1976

Division of Lands

FILE NO

)
TIZ1J: Guy R. Martin, CcrxdLssioner
Dapnrtr.ent of Natural Resources TELEPHONE NO
FROM. Cleland M. Conwell SUDJECT: Mineral Analysis of Proposed

Mining Engineer - j Cook Inlet Land Trade

On or about the 8th of October, Ross Schaff, Don McCee, and | net vitli you in
your office to advise you of the value of coal land tha State was proponing to
give away. It is lay recollection that we advised you et that tine of the value
of coal cn these lands and of work in progress by the private sector in explor—
ing tha Beluga coal field. As I recall, all three of us, especially Rcss and

I, expressed personal disproval of the trade. It was cud is our opinion that
t-one of the cost valuable land in the State is being traded for land that hss
little or no economic potential. .;

In. direct corseeat on the articles by Mr. Gallictt:

Don McGee and K. O0"Connor in AOF 51, page 7, estimate 7.8 billion tone
of coal in the Beluga field. Therefore, Mr. Gallictt has a.reference
*frca a report of the Alaska Geological Survey. My only consent on the
first article is that recovery or 50% of the coal is low by f yr.
standards.

In reference to the second article, it is try understanding that Siah end
e Game have control of fishing and the streams. | believe that this 1is

.covered in Section 16 of the State Stateatcs, so there is no need to

control the Lake Clark or lliacna areas ior the fishing potential.

In Che 3rd article, Gallictt appears to be accurate. I an sure we
could check, on the number of natives and the allocation, but the fig-—
ures are approximately those that | have read.

Kith regard to the specific "Lands to be given by the State to GTRIV:

It. Mackenzie (Appendix C - I.B)and This 1is within the Anchorage area
and Ic a valuable section for port facilities.

Kuik-i/illow (Appendix C - 1.B and 3) - This i3 an excellent recreation
area near Anchorage. It contains the Nancy Lake State F.ecrcatioa area,
Meadow Creek. Campground, and cany lakes. There is both a coal pcter.cill
" and oil and gas potential in the area. Coal at one fine was mined at
Huston.
Kaahvritna (Appendix C — 1.B) - This in prime agricultural land - lief:
Alaskas Agricultural Potential, Alaska Rural Dovelmoment Council,
Publication Ho. 1, 1974. It also contains a site selected for the
future cadftol of Alaska. It is cccecEable by roa-.i end railroad, and

has many home sites. The land has potential for fossil fuels and uranium
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EMORANDUM e ..'State of Alaska

Department of Natural Resources
Division of Geological & Geophysical Serves

vy Cuy Martin, Comsissloner of OATE: January 2, 15/6
Datura! Resources
Gil Makings, Acting state Ccologist FILE NO:

TELEPHONE HO:

11 AN .
ROM: Clclcnd 1. Connell AKX SU3JECT

Econooic Eenource Analysis. of
Kim.; Znjineer

KSasisxed end Indicated Coals
November 28, 197a

D.L. Dobey, J. Welch, K.K. O0~Connor

At tha request of Cil Eakias, Acting State Geologist, | have reviewed the
cubject report. I find that the report is nisleading, contradiccs Alaska
Geological Survey open file report 1=51, is inaccurate and biased. I respectfully
request that the. report not he published ss an open file reuor«- under you.
rad that of Ross Ci. Schaff. It uay be of scire use to Mike SnitU within the
department, but | feel tiiat the quality is too lew to justify publications as a

.Division Report. If published, the report certainly should be reviewed by
Ross Schaff beforehand. .

no roe

e N



-G C-H!

MEMORANDUM State or Alaska

Department of Natural Resources
Division of Geological o Geophysical Survey:

1C: iiichccl CAT. Snith, Director DATE: Joa 2> 4o

Division of lLonda

. R . _ FILE NoO:
V*.ru;; Guy R. liartin, Commissioner

Rc-.partreat of Natural Resources
TELEPHONE NO:

fron. Gibert R Kalins - SUBJECT: Zffjlorai Analysis of Proposed
. Acting State Geologist Cooj- rGiet. Lsncl Trade
la response to your letter of December 29, 1975 to Ross Schaff, | re—

quested Clcland Conwell, State lining Engineer, to review tha three newspaper
articles by Harold Galliett and again to assess the tracts of lands involved in
the* proposed land trade.

T. concur with Hr. Conwell fs assessment that it is not in the best in—

terests of the State to make the proposed land trade. A purely economic view
indicates a high potential dollar value of the tracts to be. traded to the Cook
Inlet Native Association. Large reserves of quality coal are known, agricultural

lauds are present, and a resonably good potential exists for petroleum and uranium
In addition, the lands to be given to GINA have wisely bees selected near popu-—
lated areas and where i.ndustrial and population, growth nay be expected. VWc be—
lieve the potential revenues are very signified:.-* and that an attest to put a
discounted cash value on the resources today is not a fair evaluation.

In contrast, tha Lands to be received by the State In the trade do not
appear to have an important Aiueral potential* are. relatively inaccessable, cud
rura not suitable for develoement. ¢

cc: Roso Schaff, State Geologist



