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Alaska L e g islature for review. The State will a g r e e  to the 

land trade unless the Legislature disapproves it w i t h i n  60 days 

of the opening of the Session."

Hamm o n d  also said he w o u l d  make available to the L e g i s l a t u r e  

detailed documents to expla'in the A d m i n i s t r a t i o n ' s  s u p p o r t  of 

the land trade. A t  the same time, he said, the A d m i n i s t r a t i o n  

w o u l d  investigate the entire area of future land e x c h a n g e s  of this 

ma g nitude w i t h  the Legislature. He also said he w o u l d  seek 

constructive l e gislation to ensure the public i n t e r e s t  is 

pro t e c t e d  in these future instances. ’•

H a m m o n d  p o i n t e d  c u b  t h i s  p r o p o s a l  w a s  p r e s e n t e d  p u b l i c l y  o n

October 2. Since that time, it has b e e n  e x p o s e d  to a series

of p u b l i c  hearings, briefings, and comments. As a r e s u l t
» 1

there have been substantial changes m a d e  in the a g r e e m e n t  

which will be p r e s e n t e d  to Congress.

Hammond said these changes, m o s t  of w h i c h  w i l l  i m p r o v e  the 

value of the e x c h a n g e  to the State, include:

1) a reduction by 75 p e r c e n t  of the amou n t  of k n o w n  and

recoverable coal deposits which w o u l d  have b e e n  conveyed 

in the Belu g a  area to the Cook Inlet r e g i o n  and 

substitution of speculative coal areas;



• •

2) the a d d i t i o n a l  c o n v e y a n c e  of the Campbell tract from the 

D e p a r t m e n t  of the I n t e r i o r  to the State and the u l t imate 

t r a n s f e r  of t h e  P o i n t  Campbell and P o i n t  W o r o n z o f  

p r o p e r t i e s  bo the St a t e  or the'-A n c h o r a g e  M u n i c i p a l i t y  as 

soon as possible; * •'

3) a p r o v i s i o n  g i v i n g  o t h e r  N a t i v e  regions cont r o l  over 

Cook I n l e t  sele c t i o n s  in other regions;

4) the a d d i t i o n  of subst a n t i a l  St a t e  control o v e r  other 

Cook I n l e t  Reg i o n  selections from a pool of F e d e r a l  

surplus p r o p e r t y  in the Cook Inlet aiea;

5) a r e d u c t i o n  of the 30 townships the State was to receive 

f r o m  the D e p a r t m e n t  of the Inter i o r  in the B r i s t o l  Bay area 

to 25 and the s u b s t i t u t i o n  of five a d d i t i o n a l  townships 

for the St a t e  in the Lake C h a k a c h a m n a  area; • • .

H a m m o n d  said, "These c h a nges were all u n d e r t a k e n  as the result 

of the p u b l i c  p a r t i c i p a t i o n  to make, the e x c h a n g e  s e n sitive 

to the l e g i t i m a t e  in t e r e s t s  ex p r e s s e d  during the p e r i o d  since 

the original p r o p o s a l  w a s  prese n t e d . "

In a n n o u n c i n g  the A d m i n i s t r a t i o n ' s  position, H a m m o n d  said,

"It is the o p i n i o n  o f  the A t t o r n e y  General that a u t h o r i t y
•*

exists to u n d e r t a k e  the p r o p o s e d  land exchange. A t  the same 

time other d e t a i l e d  r e s e a r c h  leads to our find i n g  that the 

excha n g e  will r e s u l t  in an excess va l u e  for the S t a t e  over that
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r e c e i v e d  b y  e i t h e r  o f  t h e  o t h e r  p a r t i e s .  T h i s  c o n c l u s i o n  d o e s

n o t  i n c l u d e  a n  a s s e s s m e n t  o f  t h e  u n q u a n t i f i a b l e  v a l u e s  c o n n e c t e d

w i t h  g a i n i n g  c o n t r o l  o v e r  i m p o r t a n t  r e s o u r c e  l a n d s  i n  t h e

T a l k e e t n a s  o r  o t h e r  v a l u a b l e  l a n d  m a n a g e m e n t  p a t t e r n s  w h i c h

s

w o u l d  a c c r u e ,  t o  t h e  S t a t e . ”

H a m m o n d  s a i d  t h e  d e c i s i o n  w a s  r e a c h e d  o n l y  a f t e r  c a r e f u l  

c o n s i d e r a t i o n  o f  m a n y  f a c t o r s  i n c l u d i n g :  a  d e s c r i p t i o n  o f  

t h e  i m p l i c a t i o n s  o f  t h e  e x c h a n g e /  a n  o u t l i n e  o f  t h e  o b j e c t i v e s /  

a  b r o a d  p u b l i c  p a r t i c i p a t i o n /  a  r e s p o n s e  t o  t h e  p u b l i c  c o m m e n t s /  

a n  a n a l y s i s  o f  l e g a l  a u t h o r i t y  a n d  v a l u e  c o n s i d e r a t i o n s ,  a n d

i s s u e  a n a l y s i s .  ■ . •• ‘

• . • • • ‘

T h e  G o v e r n o r •s a i d ,  " O u r  a n a l y s i s  s h o w s  t h a t  t h e  i m p l i c a t i o n s

o f  f a i l i n g  t o  p r o c e e d  a r e  s u b s t a n t i a l  a n d  r e p r e s e n t  a  n u m b e r  o f
%

p o s s i b l e  r e s u l t s  t h a t  a r e  e x t r e m e l y  d e t r i m e n t a l  t o  t h e  b e s t

* ■ - J* .
i n t e r e s t s  o f  t h e  S t a t e  o f  A l a s k a . " /
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TE L E P H O N E : (907) 479-6231 /  6 0 9 7  

T E L E X : 0 9 0  3 5 4 0 2

February 20, 1976

Mr. John Huber 
Alaska State Senate 
Pouch V 
State Capital 
Juneau, AK 99801

Dear Senator Huber:

I feel that it is in the best interest of the State of Alaska to approve the 
Cook Inlet-State-Federal Agreement. This Agreement does the following for 
the State of Alaska.

(1) Nets 30 more townships of land (691,200 acres) to State above en­
titlement. The State needs all the land it can get from the Feds
and this is the last chance to get it.

(2) Provides the State with an opportunity to select valuable future 
mineral lands from withdrawals to be abolished by the Agreement.

(3) Protects the State-Federal Agreement of September 1972 involving 
45,000,000 acres of valuable mineral lands.

(4) Increase likelihood of early mining at Beluga which will generate
tax revenues in excess of lost royalties.

(5) Increases the land tax base of boroughs in the Cook Inlet basin by
453,888 acres.

(6) Provides lands in private ownership in the Anchorage basin badly 
needed for expansion.

(7) Provides for Native owned lands in the 17D-1 areas outside the region. 
These will be private lands which can be bought by all and the exis­
tence of which helps prevent formation of more grand park plans by the 
Federal government.

(8) Resolves pending litigation which is adverse to the State's best interest.

I believe that the Agreement is in the best interest of the State of Alaska and
should be passed in an expeditious manner.

Sincerely yours

Lawrence E. Heiner
LEH/dc



MEMORANDUM
'10: M i c h a e l  C.T. S m i t h ,  D i r e c t o r  

D i v i s i o n  of L a n d s

o
TJZIJ: G u y  R. M a r t i n ,  CcrxdLssioner

D a p  nr tr.en t o f  N a t u r a l  R e s o u r c e s

FROM . C l e l a n d  M. Conwe l l ,

M i n i n g  E n g i n e e r

• State gt Alaska •
D e p a r t m e n t  of h'ttural F-eaources

D i v i s i o n  of G e o l o g i c a l  & G e o p h y s i c a l  Survey:

D A TE:- J a n u a r y  2, 1 9 7 6

F ILE  NO: 

TELEPH O N E NO:

S U D JEC T : M i n e r a l  A n a l y s i s  of P r o p o s e d  

■ j C o o k  In l e t  L a n d  T r a d e

O n  o r  a b o u t  t he 8 th. of O c t o b e r ,  R o s s  S c h a f f ,  D o n  M c C e e ,  and I  n e t  vitli y o u  in 

y o u r  o f f i c e  to a d v i s e  y o u  o f  t he v a l u e  of coa l  lan d  t h a  S t a t e  w as p r o p o n i n g  to 

g i v e  away. I t  is lay r e c o l l e c t i o n  that w e  a d v i s e d  y o u  et that tine of the va l u e  

of c o a l  c n  t h e s e  l a n d s  a n d  of w o r k  i n  p r o g r e s s  by t he p r i v a t e  s e c t o r  i n  e x p l o r­

i n g  t h a  B e l u g a  c o a l  f i e l d .  A s  I r e c a l l ,  a l l  t h r e e  of us, e s p e c i a l l y  R c s s  and 

I, e x p r e s s e d  p e r s o n a l  d i s p r o v a l  of t h e  trade. It w a s  c u d  is our o p i n i o n  that 

t-one o f  t h e  c o s t  v a l u a b l e  l a n d  i n  t he S t a t e  is b e i n g  t r a d e d  f o r  l a n d  t h a t  hss 

l i t t l e  o r  n o  e c o n o m i c  p o t e n t i a l .  •; -

In. d i r e c t  corse e a t  o n  t h e  a r t i c l e s  b y  M r .  G a l l i c t t :

D o n  M c G e e  a n d  K. O ' C o n n o r  i n  A O F  51, p a g e  7, e s t i m a t e  7 . 8  b i l l i o n  tone 

o f  c o a l  in t h e  B e l u g a  f i e l d .  T h e r e f o r e ,  Mr. G a l l i c t t  has a . r e f e r e n c e  

' f r c a  a  r e p o r t  of t h e  A l a s k a  G e o l o g i c a l  Survey. M y  o n l y  c o n s e n t  on the 

f i r s t  a r t i c l e  is t h a t  r e c o v e r y  or 5 0 %  of the c o a l  is l o w  b y  f y r. 

s t a n d a r d s .

I n  r e f e r e n c e  t o  t h e  s e c o n d  a r t i c l e ,  i t  is try u n d e r s t a n d i n g  that S i a h  end 

• G a m e  h a v e  c o n t r o l  o f  f i s h i n g  a n d  t h e  s t r e a m s . I b e l i e v e  that this is 

. c o v e r e d  i n  S e c t i o n  16 o f  t h e  S t a t e  Sta t e a t c s ,  so t h e r e  is n o  n e e d  to 

c o n t r o l  the L a k e  C l a r k  o r  I l i a c n a  a r e a s  i o r  the f i s h i n g  p o t e n t i a l .

I n  C h e  3 r d  a r t i c l e ,  G a l l i c t t  a p p e a r s  to b e  a c c u r a t e .  I  a n  s u r e  w e  

c o u l d  check, o n  t h e  n u m b e r  of n a t i v e s  and the a l l o c a t i o n ,  but the f i g­

u r e s  a r e  a p p r o x i m a t e l y  t h o s e  t h a t  I h a v e  read.

K i t h  r e g a r d  to t h e  s p e c i f i c  " L a n d s  to b e  g i v e n  b y  the S t a t e  t o  G TRIV:

It. M a c k e n z i e  ( A p p e n d i x  C  -  l . B ) a n d  T h i s  is w i t h i n  t he A n c h o r a g e  a r e a  

a n d  l c  a v a l u a b l e  s e c t i o n  f o r  p o r t  f a c i l ities.

Kuik-i/illow ( A p p e n d i x  C  —  ‘l . B  a n d  3) —  T h i s  i3 an e x c e l l e n t  r e c r e a t i o n  

a r e a  n e a r  A n c h o r a g e .  It c o n t a i n s  t he N a n c y  L a k e  S t a t e  F.ecrcatioa area, 

M e a d o w  Creek. C a m p g r o u n d ,  a n d  c a n y  lakes. T h e r e  is both a  c o a l  pcter.cill 

. '. a n d  o i l  a n d  g a s  p o t e n t i a l  i n  t he area. C o a l  at o n e  f i n e  w a s  m i n e d  at 

H u s t o n .

Kaahvritna ( A p p e n d i x  C  —  l.B) —  T h i s  in p r i m e  a g r i c u l t u r a l  l a n d  -  lief: 

A l a s k a  s A g r i c u l t u r a l  P o t e n t i a l ,  A l a s k a  R u r a l  D o v e 1m o m e n t  C o u n c i l ,  

P u b l i c a t i o n  Ho. 1, 1974. It a l s o  c o n t a i n s  a  s i t e  s e l e c t e d  for the 

f u t u r e  c a d f t o l  of A l a s k a .  It is c c c e c E a b l e  by roa-.i end railroad, and 

h a s  m a n y  h o m e  s i t e s .  T h e  l a n d  h a s  p o t e n t i a l  for f o s s i l  f u e l s  a n d  u r a n i u m
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C h i c k o l o o n  ( A p p e n d i x  C  -  l . D  and 3) —  T h i s  is e x c e l l e n t  coal land and. 

p a r t  is u n d e r  c o a l  l e a s e .  Coals in this are a  have a h i g h e r  c a l o r i f i c  

Yfilua than the B e l u g a  a r e a ,  i.e., 7,200 E t u  B e l u g a  vs. 12.00CH- Btu 

K a t u n u s k a .  S o m e  of t h e  H a t a n u s k a  coals ha v e  c oking q u a l i t i e s .  T h e r e f o r e ,

' Kafcanuuta c o a l s  h a v e  a  h i g h e r  m a r k e t  v a l u e  than B e l u g a  coals. T h e  railroad 

r i g h t - o f - w a y  to t h e  a r e a  is r e t a i n e d  by the A l a s k a  Rai l r o a d s .  T h e r e  a r e  

e x c e l l e n t  h o u u  s i t e s  i n  this area.

• A l e x a n d e r  C r e e k  ( A p p e n d i x  C  -  l.D a n d  3) —  Coal, oil, gas, a n d  u r a n i u m  

p o t e n t i a l .

S a l  n e a t  of ( A p p e n d i x  C  —  3) and- K e n a i  P e n i n s u l a  ( A p p e n d i x  C -  l . E  and 3)

;— . T h o s e  a r e  e x c e l l e n t  c o a l  lands. T h e  coals are n e a r l y  h o r i z o n t a l ,  t h a r e -  

' P o r e ,  f a v o r a b l e  f o r  m i n i n g .  S e v e r a l  beds at least 5 feet t h i c k  u n d e r l i e  

l i e  area. U n d o u b t e d l y  t h e r e  a re at l e a s t  11.7 b i l l i o n  teas o f  c o a l  in 

t h e s e  a r e a s .  I n  a d d i t i o n  to tha loss of coa l  there w o u l d  be a loss of 

r e c e c a t i o a  a l o n g  the b e a c h e s  of the peninsula. T h i s  i n c l u d e s  b o t h  c l a n  

d i g g i n g  a n d  f i s h i n g .  X  h a v e  b e e n  i n f o r c c d  by n a t i v e  g r o u p s  t h a t  they 

i n t e n d  to p r o t e c t  t h e s e  rights, and p r o h i b i t  n o n - n a t i v e s  f r o m  trespassing.

A l a v  s u i t  o n  this n a t t e r  is p r e s e n t l y  i n  court (Edwardsen v s. Norton). 

T h e s e  l e n d s  a l s o  h a v e  a  h i g h  a g r i c u l t u r a l  potential. I n  Che c a s a  of s t r i p  

m i n i n g  t he a g r i c u l t u r a l  p o t e n t i a l  could b e  u t i l i z e d  t h e  y e a r  f o l l o w i n g  

c e s s a t i o n  o f  m i n i n g .

B e l u g a  ( A p p s n d i x  C  -  2 ( a ) )  •—  T h i s  a r e a  contains the o u t c r o p s  o f  the 

GajJiSfiTui U a t c r f n l l  c o a l  b e d s  w h i c h  c a n  h a v e  r e s p e c t i v e  t h i c k n e s s e s  of 

7,7 n n d  3 0  f e e t .  S o r e  s e c t i o n s  could c o n t a i n  VO m i l l i o n  tons of coal 

w i t h  a  s t r i p p i n g  r a t i o  of les s  than 3 to 1. One t o w n s h i p  c o u l d  contain •

2 . 5  b i l l i o n  t o n s  o f  c o a l .  T h i s  is also a n  area of h i g h  a g r i c u l t u r a l  

p o t e n t i a l ,  a n d  e x p e r i m e n t a l  w o r k  has p r o v e n  that r e c l a m a t i o n  c a n  be 

d o n e  a f t e r  s t r i p  u l n i n g .

I n  r e g a r d  t o  t b w  l a n d s  t o  b e  g i v e n  to the S t a t e  b y  the F e d e r a l  G o v e r n m e n t :

In g e n e r a l ,  t h e s e  l o a d s  a r e  u n d e r l a i n  b y  J u r a s s i c  i n t r u s i v e s  th a t  have

a  f. I ctj m i n e r a l  p o t e n t i a l  f or hard u i n c r a l s ,  l a c k  e q u i v a l e n t  a g r i c u l t u r a l  

p o t e n t i a l ,  l a c k  the r e c r e a t i o n a l  value, b e c a u s e  of i n a c c c s s a b i l i t y ,  and, 

if n o t  s e l e c t e d  b y  t h e  n a t i v e s  eight still be o;cn to s e l e c t i o n  by the 

S taCo.

Xu regard to the. report by Dobg^K’elch, and O'Conners

T h e r e  a r c  n n n y  m i s l e a d i n g  s t a t e m e n t s  in the report. I find e r r o r s  in 

t h a  c a l c u l a t i o n s  r e g a r d i n g  the discountedqyitlhCilnx- • T h e  S t a n f o r d  R e s e a r c h  

I n s t i t u t e  h a s  a r e p o r t  i s s u e d  in 1973 that gives, f i g u r e s  that conflict 

v i t h  t h o s e  of R o b e r t  D o t t g e .  N e v e r t h e l e s s ,  assorting the i n a c c u r a t e  f i g u r e s  

d o  h a v e  m e a n i n g ,  s h o u l d  the St a t e  give a w a y  such v a l u a b l e  revenue* pro­

d u c i n g  la n d ?

B y  n s e p a r a t e  m e m o r a n d u m  I a m  r e q u e s t i n g  the report b y  D o b e y  et. a l l , b e  kept 

f o r  in h o u s e  u s e  a m i  n o t  i s s u e d  as an o p c n - f i l e  report b y  the D i v i s i o n  of 

G e o l o g i c a l  a n d  G e o p h y s i c a l  S u r v e y s -
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EMORANDUM • ..'State of Alaska
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s

D i v i s i o n  of G e o l o g i c a l  & G e o p h y s i c a l  S e r v e s

C u y  M a r t i n ,  C o m s i s s  l o n e r  of 0ATE: J a n u a r y  2, 15/6

D a t u r a !  R e s o u r c e s
Gil Makings, Acting S t a t e  Ccologist FILE NO:

. ' TELEPHONE HO: ’ .

C I c l c n d  !!. C o n n e l l  .A < ^  SU3JECT: E c o n o o i c  E e n o u r c e  Analysis. o£

K i m . ; Z n j i n e e r  KSasisxed e n d  I n d i c a t e d  Coals
N o v e m b e r  28, 197a

D . L .  Dobey, J. W e l c h ,  K.K. O ^ C o n n o r

A t  t h a  r e q u e s t  of C i l  E a k i a s ,  A c t i n g  S t a t e  G e o l o g i s t ,  I h a v e  r e v i e w e d  the 

c u b j e c t  r e p o r t .  I f i n d  that the r e p o r t  is n i s l e a d i n g ,  c o n t r adiccs A l a s k a  

G e o l o g i c a l  S u r v e y  o p e n  fi l e  r e p o r t  1=51, is i n a c c u r a t e  a n d  biased. I  r e s p e c t f u l l y  

r e q u e s t  t h a t  the. r e p o r t  n o t  h e  p u b l i s h e d  ss an ope n  file reuor«- u n d e r  y o u .  no roe 

r a d  t h a t  o f  Ro s s  Ci. Schaff. It uay be of scire u s e  to M i k e  S n i t U  w i t h i n  the 

d e p a r t m e n t ,  b u t  I f e e l  tiiat the q u a l i t y  is too l e w  to justify p u b l i c a t i o n s  as a 

. D i v i s i o n  R e p o r t .  I f  p u b l i s h e d ,  the r e p o r t  c e r t a i n l y  s h o u l d  b e  r e v i e w e d  b y  

R o s s  S c h a f f  b e f o r e h a n d .  • • ^
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V'.ru;; G u y  R. liar tin, C o m m i s s i o n e r

Rc-.partreat o f  N a t u r a l  R e s o u r c e s

from. Gilbert R. Ealins - SUBJECT: 2gfjlc>rai Analysis of Proposed
. A c t i n g  S t a t e  G e o l o g i s t  Cooj- rG iet. Lsncl T r a d e

l a  r e s p o n s e  to y o u r  l e t t e r  of D e c e m b e r  2 9, 1975 to R o s s  Schaff, I r e­

q u e s t e d  C l c l a n d  C o n w e l l ,  S t a t e  l i n i n g  E n g i n e e r ,  to r e v i e w  tha t h r e e  n e w s p a p e r  

a r t i c l e s  b y  H a r o l d  G a l l i e t t  a n d  ag a i n  to a s s e s s  the t racts of l a n d s  i n v o l v e d  i n  

the* p r o p o s e d  l a n d  trade.

T. c o n c u r  w i t h  Hr. C o n w e l l  fs a s s e s s m e n t  t h a t  it is n o t  i n  the b e s t  in­

te r e s t s  o f  the S t a t e  to m a k e  the p r o p o s e d  l a n d  trade. A  p u r e l y  e c o n o m i c  v i e w  

i n d i c a t e s  a  h i g h  p o t e n t i a l  d o l l a r  v a l u e  of the tracts to be. t r a d e d  to the Cook 

I n l e t  N a t i v e  A s s o c i a t i o n .  L a r g e  r e s e r v e s  of q u a l i t y  c o a l  are k n o w n ,  a g r i c u l t u r a l  

l a u d s  a r e  p r e s e n t ,  a n d  a  reso n a b l y  g o o d  p o t e n t i a l  e x i s t s  for p e t r o l e u m  a n d  u r a n i u m  

I n  a d d i t i o n ,  the lands to b e  gi v e n  to G I N A  h a v e  w i s e l y  b e e s  s e l e c t e d  n e a r  p o p u­

l a t e d  a r e a s  and w h e r e  i.ndustrial and population, g r o w t h  nay b e  e x p e c t e d .  Vvc b e­

l i e v e  the p o t e n t i a l  r e v e n u e s  are v e r y  signified:.-* a n d  that an a t t e s t  to p ut a  

d i s c o u n t e d  cash v a l u e  o n  the reso u r c e s  to d a y  is n o t  a  fair e v a l u a t i o n .

I n  c o n t r a s t ,  t h a  L a n d s  to b e  r e c e i v e d  b y  t h e  S t a t e  I n  the trade do n o t  

a p p e a r  to h a v e  a n  i m p o r t a n t  A i u e r a l  p o t e n t i a l *  are. r e l a t i v e l y  i n a c c e s s  able, cud 

rura n o t  s u i t a b l e  f o r  d e v e l o p m e n t .
r t

cc: R o s o  S c h a f f ,  S t a t e  G e o l o g i s t  . . . "
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