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(gl Xo later (lain 00 days. followrng the conclusron of the Perrod for
credtion of the pool.as spécified in squ ragrap (1) hereot,-the Sec-
retary shall. Avirli the assrstanceofthe eneral ervrcesAdmrnrstrator
report to Congress on the status of the. conveyances under paragraph
0 and the need for remedial Iegrslatron If required. o«
Conveyances. underthrssu arafgrajph 1-0(2) shall not bo sub-
ject to the provisions of Section 2 t O T
Upan consent, by the State of aska to be bound by tho terms
and conditions of this Document, Whrch consent must be given, If at
all. within 00 days of the, commencement of the 1970'SesSion of the
Alaska State Legislature, the State of Alaska shall convey .to the
United States fot reconveyance to C IR | tho lands described in Ap-
pendix G to this Document. Said |ands shall he, considered Stato-hinds
until the United States accepts the State deed of title. Upon accept-
ance of a.State deed of title, the Secretary shall withdraw the lands
conveyeqd thereby, subhect to valid existing rights, from all_forms ot
appropriation under the public land laws; rncludrn%t e mrnrng
mineral leasing laws, and from_selection under_the Alaska;State-
hood Act, as amended = such Wwithdrawal to expire, upon reconvey-
ance of sard lauds, to CIKT. -

The Secretar shall conve?/ to the-State of AIaska all right,,
frtle and interest of the. United Sta es in and to all of. the -following
ands; mme v m N K

(‘r) At. least 22.8 townshrps and no more than 27.0 townships
+of lands from those, presently withdrawn under section 17(d) (2)

of the AIaska Xatrve CIarms Settlement Act In the Lake Iliamna
area and Wrthrn t e Xus ag% River and ICoksctmr drajna es
near lands heretof ore se ecte y the State, the. amount and |
lrtles of which shall ke determined pursuant to Appendrx )

[rr tfwenty -six townships of lands in tIre Talkec.tna Mountains.
Kamrshu Hay, dTutnu Lake areas the. identities of Whrch arc.
set forth in e]ndrx F ? o}
All lands granted t0'the State of Alaska pursuant to this sub ection
shall he regarde for all purposes as if conver{ed to the. State underl
and pursuant to section (| of the-Alaska Statehood Act; provided.'
howovelvtlint this grant of lands shall not constitute, a charge against,
tlu, tota| acreage to which the. Slate Is entitled under sectron (r Wi the.
Alaska Statehood Act, 1
Tlie Secretary shall convey to the State of Alaska, wrthout con--
sidcration, all rigid. title and interest of the United States.in and to
all of that tract generally known as tho Campbell Tract.and more,
particularly identified in Appendix F hereof except for one compact,
unit of land which he. determrnes after.consultation by the. State of
Alas a, IS actualey needed by the Bureau of Land’ Management
for 'its present operations: provrded that in no_event shall the unit
of land so excepted exceed 1000 acres in size. The land authorized
to he conveyed pursuant to this paragraﬁh shall bo_used for, public
parks and recreational purposes and” other compatible public pur-
poses in conformance with the, generalized land use.plan outlined-in
thogar {\(t)gr{h Bicentennial Park master deveIopment plan or Sep
ember o ., .

*

As*-result of Section 12(a) of AXCSA, selections bv Village cor-
porations within th Kenal National MooseR ange, or'‘as a result of
any section 14(%(1), &2) or (5) of AXCSA selections wrthrn the
Kenai National Moose Range or within the Seoretarv's 1971 Lake
Clark proposal: and to the extent that CIR|'s section 12 (a) 0 fAXCSV
subsurface rights arc reduced by virtue of exc han es resulting in t 0
relrn uis ment of 'village selectrons’rn the. Secretar S 19 Lake
C ark ropjo]sa orlandfrnnparagrap Y) CIRIshaIItake in lieu there-

, an equal acreage the following:
(a Thesubsurface estate to oil and

das and coal in those lands
described in Appen |x B to the extent, That, such interests are not
transferred ra hI B of grs Document, and arc sub-

Jectto therestrrctr nst erein describe
p to 4G.0S0 acres of lands wrthrn section 11(a)(9) of

C'SA withdrawals in the Talkoctna Mountains: provided RI
shaII make aII 12(b) selections in this withdrawal contiguous to

trnﬁ; % a\) eectro s, first selecting all over-selectéd 12(a)
Ian t rs rt rawa [

(c). If sufficient acreage to satisfy any such selections does not
exist in those areas desCribed in subparagraphs (1) and (2
tprs ara raph the Secretary shall make %varlable lands ou srde

. egion, In his discretion; for selection
xce

shall uﬂrze tm proce ures of the Recrea ion an Public Purposes

us amended, and regulations geveloped pursuant
() thatAct Brovrded however, that the acreage [imitation provided
section ig ) of that Act. as amended by the Act of .Tune 4. 19.71
§ Stat, 179), shall not apply to this conveyance, nor shall the lands
conveyed purSuant to this paragraph be counted against, that acreage
hngrgatron with respect to the"State of Alaska 0r anv subdivision
C.. The Secretary shall make avarlable for selection | v the State,
its.discretion, under section 0 of the Alaska Statehood Act, 12.4 town-

O —

ships of [and to he selected from lands within the Talkeetna .Moun-

tains and Kokset.ua River areas as described in Appendix (L.
The lands and interests conveyed to C IR under para?raphs

| and || of this ocument shaII constityte CIR1's full ‘entitlement
under Section 12(c) ¢ except that tho mineral estate con-
veyed pursuant to subparat]rraph [-J1 of this Document shall.consti-
tute full entitlement of s surace and subsurface entitlement
under Section 14 ( )(8) of The lauds which would comprise
the difference, Ir. acreage between the lands actually conveyed. under

para raphs |"and 11 of this Document, and any final detérmination
what CIRIsacreage rights under Section 12(e). and 14(h)(8 of
AXCSA would have been notwrthstandrn? the provisions of this
ument, shall he retained b¥ the United Slates, and this Document shaII
create no right or interest in any other Regional Corporation or V il-
COgne rgrprporatron notwithstanding any provisions of AXCSA to the
To the extent that C [R | is or becomes entitled to subsurface rrghts
V./i'ho Eecretar CIRI, and the State, shall seek legislation au?
fhorrzrnd e Secr tarr to convey title to those selections by Xative
Corporations within tile exterior boundaries of Rower Site Classiliea-

o—

t as rovrded otherwise in_ this parag ra h, tI‘Y‘S_t_ecre ary-

n



tion -14)h Fe%ruady L5, 115§, rovﬂf‘ed however, that the patents con-
voying the above described Iandsshall contain the reservatronsrequrred
by Sectron 24-of the Federal Power Act, ICU.S.C

V1. A. The State shall not. select ang of the tollowrn% lands, s that

such lands may be added to a management unit in the Lake. Clark

LJ*T 4S K 28\Y\A$X*/» SaM. - . - " e
T:)SK20-24W .S.M N ]
T28R 24-25W 8.M. e
TIS1121-2(UW,S.M, .
T 181 2TW (sections 1-0.8-15.2,via),S.M
TISR28W (sections 1-0).5.M. :
T1SR29W (sections1-0),S.M. v
TIXR24-20W,S.M.
T2X V2EROW, S.M.
T»NK28-: (\Wnnd.tnV U%QS L
T 4N K >Wan >1Wé rg M

P. The Secretary. ('lli1 and the aereco%nrze that there.are na

r
tionally significant resources m the Lake. Clark .area.Management of
this aréa should be llcxiple and reco nrze the scenic, recreafional, and
Inspirational rosources that should reserved as WeII as State, and
local |nterestsg cHdrng supsrste ce an sport huntin

Vi t'of its obligation to equitably reallocate, acre-
aﬁe among villages pursuant to sectron 12(b) of the'Act, C IRT shall
ocate section I2(b) select ions to he followin': areas:

Four antd ‘one-half townships in_ the Talkeetna Mountain

withdrawal, provided that such selections shall be compact and
ontrr{;uous 0 12(a) selectron In said withdrawals and 12?) over-

selcc he selected first;
? ianc?s that, w(r;ﬁ not otherwrse be. conveyed to the villages
under12lg ) on the Tni .- krnPenrn]s
x ent necessary to fulfill"any remaining 12(h) entitle-
ment lands within t h following:
" (r cept SecsVZ% E/II)W S'M. .
ﬁ/l pt sections 18, 1), and ),

KVi) SM.
gllrsp |_S.M.
(Sees. ai-3«, and 23-30 in the Tttxodni River
SM.

0
117211V (North and East, of the. Tuxedni River nmt

consent of the Secretary and C IR 1, Village, Corpora-

Rﬁron ma}/ exchange selectrons of selection rights

M 20f 0r acres, or acre/equivalents contained in

Isestablrshed out. in paraﬁraph T-C(2) (a) of this document,

- Up to two townships without the exterior boundaries of Cook
Inlet. Region, to be. mutually agreed upon by tho Secretary, C IR, and

CD U)><
°z

acreage Is allocated to a Native vrIIage pursuant to this subparagraph
C, tho village must have an equal amount of acreage, in section units,
from 12 a selectrons in the hereinafter described acres on an acre*

r-acre basis qutlined in this suppara 8 h in the, out of Region town-
Hrpsrentr rnthrsparagrapﬁp grep J

R2
TAR: rrzg,\ﬂ,a Do,
- 125, 1119-211V, S.M. ,
'T1S R 19-21W.SM. .
TIN 11201V, S.M.

_Proyided that, should the respect ive, vrllage not have any 12(a) selec-
tions In the. anove, 12£a) selection for the following stall be traded
underihc provisign of th ragraph:

T2N,R 18-211V, SAL

T8N ,K1S-201Y,S.M.
T4N,R 13-21 IV, SM.
T 5N, 1119-20 |V, S.M.

VIl A, CIR] and the Secretary shaII pubIrcIy sup p ort the estab
lishmentofaunitof the National Park System |nte ake Chrr ae
Includingtho.se lan ds withdrawn undersectron 7£]d2 52) of AX
and those lan sdes rrb drn arag VI-A of thi reement T
Secretary an CIRIsh g e 10 seekarprovrsr sard eg a-
tronthatwouldpo vide, hatbef re entering Into any contract arr nge-
ment to provide new revenue producing servrceswrthrn tho proposgd
Lake Clark Unit of the National Park System within the. boundarres

of the Cook InletRegron the Secretary shall offer to C I111 in coopera-

tron with Vrllage Corporations within the. Region when approprrate
the rrpht of first refusal to provrde such services, the right to remarn
open for a period nrnet% and the. Secretary shall seek
Ieprslatron hat rovrde af the Unrte States may acquire lands
selected by Vill aFe Corporatrons within the boundaries of the Lake
Jark unr estah she? Xthat Iergrslatron but. only with the. consent
the ap(prolorrate Village Corporation
[]1 and tne Secretar shall publicly support the establrshment
of the Caribou 1lills, Swanson River, My sterY ree
Simons "Wilderness Areas within the Kenal National Moose Ranﬁ
C IR | and the Secretary shall seek a provision in such legislation that
wouId provide that before entering into any contract or agreement to
rovide new revenue prod ucrng servrces within the Kenal Natronal
poseR (rre the SecretH Pall offer to C IRT In coogeratron Wrt
Vr age orations wjthin the Region when appropriate, the rrq
0 felrrsot rg unslarr]letogrovrde such services, the. right to remain open Tor
ﬁx Landsconve edt C LI and/or its Villa eanéi rou(p Corpo-
rations in accordance wit thrsdocument notwrt stan |ntg th |rsource
Whetherfederalorslate sh a upon conveyance to CII€1 and/or th e
ppro{prrate Vill a or Gr up Corporation, ne considered and treatpIe
eyances u der and pursuant, to ANUSA, except, as may
exp(ressy provided otherwise in this document,
As’soon as practicable after any estate or interest in federal lands
to he patented to C IR | in accordancg, with this document is identified,
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CIRI anut"ptv Secretary shall review all leases, contracts, permits,
rights-of-way and’'easements covering. or conce,rnln(% such estate or
Interest to edetermine whether the administration thereof may be
wajved bfy the Secrefary, {n his discretion, in accordance with tho"pro-
visions of section 17dg 0T AXCSA, : o

X L Etl'edive the date that Stale lands to be conveyed totlio United
States for CIR| are designated by 01111 pursuant o paraqraph Il of
this docyment, the Staté, it so authorized, shall place all revenues
received from such lands in escrow to he transferred to tlie Region when
appropriate. The administration of all leases, contracts, permits,
rlghts-of-wasy and easements prior_to the conveyance of such lands to
tho United Slates shall be by the State, except that all decisions con-
cernlnq modification, conversion, renewal or appraisal of 'such inter-
ests will be with the concurrence of the Region. Effective'the date of
conveyance of such lands from the State, {0 the Secretary, the State
shall waive, in favor of CIRI administration of all leases, contracts,
Permlts. rlghts-of-wayd and easements totalling embraced by suell
ands. ‘The State shall 9_|ve timely written notice 0f the chanPe, gf own-
ership and administration to thé holders of rights on such fands.

X [I. The responsibilities of and benefits accruing to the Secretary,
the State and ("JR I under this document shall become binding only
when'such _Ierc;ls,latlon as 1s necessary lias been enacted. Upon p,assa%e
of such |equ%atI0n, C IR and nil P|al_n'[lff5/ ppellants shall, with ﬁ e
ﬁqns_ento the Secretary,_dismiss their pending appeal in Cook Inlet

erglon ™\ Ktcppe, Xoo 75-2232, Aflth |r.g by executing and f|||ng
pursuant to Rule. -12£h) of the Federal Rules gf Appellate procedur
an a?reement that the proceeding may bo dismissed.

XTI1. A. For the purposes of this document, a township shall he
conmdereﬁ 25,810 acreBs. P P

11, The waords “land” and “lands” as used in this document shall not

include, properties owned by the State of Alaska under section G(m
of t eAPaslPa State%oodAc¥ and tho Submerged Lands AcC m)

Aitexdix A

T. 7., I 16 SAM.

OrS{eegSs 11, 9-12, 10, 1V1/.S17—comprising approx. G.0S0 acres, more

T.2N AT IKX .

Sec. 9, approx, 70 acres in tho SIY 3 Iyin% south and westof thchigh
water mark on the south and west haulc of the Kastlof River. — ~
Sec. 10, approx -130 acres comprls!n% all moose range, lands in this
section | mg %outn and west of the high water mark on the south and
westh%n of the Kastlof River.. :
* Sec. 21, all. o* 1 o
mSec. 22, approx. 130 acres comprlsgn% all moose range 'lands in this
segélonl In %mlw and P/vRestof the high water mark on the south and
w.'Sthank oY the Kasilof River. o
Sec. 27, approx, 330 acres comprising all moose range lands in this
section I&Lng west of the hlgh,water mark on the west bank of the
Kasilof River and those lands in this section lying south and west, of
the high water line on the south and west shore’of Tustcmena Lake.

. Sec. 34, approx, GO0 acres comprls_lnﬁ ail moose range lands in:this
section |¥|ng south and west of the high water line onthe south shore
and westshore of Tustcmena Lake. ' o
Sec. 35, approx, 290 acres comprising all moose range lands in_this
section lying south of the high water line on tho south'shore of Tiistc-
m%nange. Lt ot
+5ec. 30, approx. 360 acres comprising all moose range lands, in this
section Iimg south of the high water-line on the south™shbrc of Tustc-
menalLake, , Sl "
Comprising approximately 4,1G0 acres, more or less. o

. AwexdixB o o
AI'PKXOIXb— m .

82,500 acres of the. specified mineral estate to be selected
following described lands | y

Priority « " . L

X
approx.7,680 acres,
pf—T.?X.,R.Q V.. Sec. 3, E
G: 7;g,exc|ud [2 El2 SIV
exclu msg V2 SIVI4, IV
XE/4: Sec. 15: Sec, 16 e
Sec. 17 excluding XE/4 X . -
acres. . N

prisin? agprox. 19,920 . _

2—T.G.X., R 10 1V. See. 1: Sec. 2 excludlng IV/2,XIV/4:'Sec. 4

excludmg X12, SE/4 [4:.S¢ec¢. 5-8; Sec..0 excluding X/2

XE/4: See T2 -21-comprising,approx. 7,000 acres. me 3
A—T.7X.,1LU IV, Se .\.,23-20; 35; 3G-eompvising.approx. 3,540.

acres. * u !

' <m . |
ac3e_T' 0; X, RILIV, See.-l-Z;, 11-14-comprising 5prox. 3540
[es., 00,- . . , . L ,

3—T.10X.,R 71V, See. 19-21; 25 (X /2);29-S2-comprising approx.-
4 800acres..- b . ! a )

& e Tel

L L] |.. L] == ]
H R T STRB i Py o
{InnTsmor;,C Im|\9H[nlynflnl|?Hﬁm%lr%ﬂys%ﬁlﬁ())() Jilk priorit3|/°‘s"g|glc' fbﬂ 'fé\r%-rwcsﬁjlgelle%ti 18
ron c;.'umll.v 22 below.
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AI'I'KXDIX T2

Up to 138,240 acres (G.O townships) of specified mineral in ligu
metate to be selected from the. foIIowrng descrb d lands by priority
ranking and in the order listed.

Prro rrty "/
R'o'|V. 'See. 13: 23 excluding SE/4 SE/4: See. 24
excludrng ?EM, IY/4; Sec. 25 echudrng N2 E[R. W2
G exclu rn\9 JE . c,27;. Sec, 31 E /7" Sec. 32-35: See, i)
Sx%acrs 12 XEI4, XIV/4, a nd.X/Z SIV/4-comprising approx.
-3—T 0X, R'§IV S'o'i'S','YéG-comprrsrn%approx 22.400 acres.
GX., R 91V.: Sec. 1-17; 20-29; 34-3G-conijrising anprox.
19, 00acres
go X. 23,040 acres,

3—T.8X, R BIV.Al- comprrsrngai)

—T4X CRO101": Sec.9-10;71

[
A 0-comprising app\rox 10,040
—T 4 X, 11 IV.: Sec. 25;

36-eomprising appro::. 1,280 acres.
0—T. 1 X, R 11 1V.: Sec. 17( )p e
-1

e0
12): Sec, 21-28: See. 0G-80- com
prt5| I:R/ 30 rox 0,720 acres.

8320acres RV Sec Ll ,22-27;[3,4-3“5”-"90mpr|srngap FOX.

approx; 12.480 acres. .= & el e wil

o Al''Kxmx C

[f CIR1 has i or befor Januar 12.197G' presente? evidence'satis-
factory to.the State that, the villagés of Kink, Chiekaloon, Alexander
Creek, Xiitilehik and Sahunatof have Wrtndrnwn selection applrca
tions for and rolrnnnrshed nlldainis to land'in the Lake Clark; Lake
Kontrashrbuua and alohutua River'areas, the State shall convey
imdel"|)aragr. IFEJ || of-this doeunient to the, United States for reroij-
Voy auco to | all of the state lands, identified or to he. identified in'
thrs Appendix C. All conveyances of lands made in accord with, this
document shall pass all of the State's right, title and interest-'in- the.
land s including’ the minerals therein, as if those conveyances were
ma e/gursuant to section 22(f& of the Alaska Natjve-Claims Settle-
ment ct, except, that dedjcated or platted sectron Irne casements and.
highway or other rights-of-way may he reserved to the Sta

1AAcrea e, I'rom €ach of ihc. live.] ooI identifie ur thrs
in the. amounts therein set forth O to each suc
of the required acreage shajl he. defermiged to. the extent possrble bv

age in that remaining amount from an array of U/> that many acres
within the pool, said array to ho. identified to ClIU by (lie. State..........

49 £
A.Point McKen zre—3200 acres must be identified from state lands
within the followin gf
T 15X, R3 1V through IV, S.M.
| 14XX, F§14|IV throu&h Etlh/ fS}Ié/l K Amm)
orth o
| d Knrtf:rAV|hI0 ||}gool—4480 acres must be rdentrfred from stalc-
an swr n
%é)g ugi %%( R 21V through 5]V. S.M.
C. Kashwitna Pool.—38, 400 acres must e identified from statc-
laiuls wrthrn the following_a
through 25X R3 and4|V SAL (or.other nearby lands).
D.C re aloon Pool.— 1,800 acres must be identified from state, lands
wrthrn the following are

as:
L e

rou
Et'h Kc-nar é%ol—ll&? 200 %cres must be identified from state lands
on_the eninsu

Provr}é H however that the State may with CIRUs_concurrence
suEplant acreage otherwise, to be identified from tlie Kenai pool :ii
ara rap on an acrc-| or agre hasis Wrth lands near Alexander
reek imlchik or Salamato supplanting lands near an¥ ong.of
those* villains may not- oxtvoil in‘iicroa™o that humber of acres to which
the State IS oblrgated under paragraph 3 to provide, in respect of each
oftoe hree villages.

Thirteen and one-half townships of lands in the. Beluga Area
Townshrps listed In this paragraph. The identity of those lands shall
bo determined by C IR | within eighteen months following the imple-
mentaiton of this document by nomination qf compact Units no less
than Vi township rn srze Iurng alon% township lines, provided that
where construrne r// 3 ion” pool Boundaries or water bodies they

may he smaller; Provided. Ifowe.vcr that if Tyonck Corporation de-
sires to trade the surface estate if holds in the 'Kenaj National Moose
Range for State surface [ands within the vicinjty of its vrllage lands
but within CIR]I's selectron pool, It may obtain"up to one. township
of such lands. It Tyonck Corporation. ddes trade for CIR|'s selection
pool lands, CIR haII select, an equivalent acreage of other surface

estate from wrth selection pool

T. 10 X., R 14 rv

T X ROI3IV, SM

T, 10X,R 121V.. SAL,Secs r 10,17, 18,19, 20. 21, 22,25.20,
27,28, 29,30,31 32,33, 34, 35.3

T, 1fiX, R. 11V, S.M., Secs. 021252(5272829 30,31, 32.
33.31, 35.3(L:

T. 15 X, R, HLIV.. SAL;

P. 15 X, R. 13 V.. SAL;

T. 5 X.R. 121V, SAL;

T. 15X, It 1T IV, SAL:

P15 X' R, 10 IV..'SAL - 'IW&. excluding Sec. 4:

P14 X. R 151V, SAL:

P. 14 X, R 141V, SAL:

T.14X .R._13IV.. SAL.IV'/.;

T. 14X, ROILIV, SALY



t. 17T7..-R. 10 iv., s.m.. Wy/.,2

1. 13 X, R. 15 S

" P>V v T SAT*

T, %X.. li. 10 AY, S.M., WWhexcluding lands oast of thewest
bank of the Be.luqsrRrver;

T, 1d XK. 15 SM.
32T3.3123g(|., It. 14 AV, S.M.. excluding Secs. 23. 24, 25. 2G, 29, 31,

T.12 X 1t 10 AV, S.M.

T, 1T X, R. 13 A S.M., Sees. 12, 13 excludingAVi/ SAVV.;
24 XE/4 XE/4,
SIg.Mllzox..R. 12 AV.. SM., Sees. IS, 19 excluding SWifi, Si/.

&b) Provided. However, that the foll%wrn described lands shall
botbe. available forC R I's'selection of subsurface estate:

Lthuja
T.13 X, R. IOAAASM Secs. 11,E-V>:12,13.14.22,23,24,25, 2G,

27.34.35 3G,
T.12X.,R. 10AA' S.M., Sees.2,3,4,5,5,9,10.

NicolaUk

T 1LX R 12 M. SM. Sees. 1G SM-ift; 17, SAAr/ IS, SE-Vu

19, 1cv%r< -1/ AA-IT - 20; 20 AR V228, AV-/- 29, 30,3132,
tAte ‘shall provide afloatrngAunbhc 300 foot wide trans-

portatron easement from 13 X R. | M. to the shore of Cook
nlet in T. 11 X.. R. 12 AV.. S.M. Said casement, to be determined upon
the.ground at such future time as a need exis.s and there are adequate
tfl!tm”r:g?rtﬁdoarva”able upon whrch tho State may finally plan and locate

3. Lands in an amount equal to i/t of the acres to which racli of the
villages of Knik, Chieknloon, Alexander Creek, ?  Ichik, and
Salamsntof arc or would he entitled under AXCSA Sec, 25 % under
se ectron app lications on hIe with the TALM as of July IS, 1975, in tho
Lake C ar Lake Kartrashibuna and Mulehntna River areas. Each
acre identified for conveyance by the State hereunder must be [ocated
within or near tho 11(a)(1) withdrawal of tho village to which (lie
displaced AXCSA acreage to which that aero coriesponds would
otherwise have passed under AXCSA. The lands so identified in re-
Rect to displaced acres at[ribittu’ble to Alexander Creek and Salamstof

all be convoyed by the State if and only if tho vrlla?e to. which the
drs IacAegl(éa%res are”attributable retains 1ts village eligibility status
under

Arrnxnix P

Lands in tiii; L.ucb 1mamxa Aura and in*tub Xushagak Rivkh
AND LaKB CLAItK DrAIXAOKS

Paragraph L111(A)(1))

T. Tho Secretary shall convey to tho State at least 22.5 townships
and no more than:27.0 townships of land from those resently with-
drawn under section 17(d)(2) of the Alaska Xative CIarms Settle-

>

the Lake llianvna area and within the Xushagak River or
drainages near Iands heretofore selected by the State.
following townships shall be. conveyed to the State as part
m of 22.5 townshrps to be conveyed to the State from
ragraph

C*

o .
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12(?31) selectrons relinquished
na, and Mulehntna, River areas
ment to which this forms an Ap-
o the. State, on an acre for acre
from within the (2) area described in Paragraph |
f 4.2 townships.

0
0 the extent that lands to be conveyed to the State pursuant to
Paragraphsll and 111 above arc not specifically identified in this Ap-
gendrx hey shall be identified by mutual consent of the State and the
ecretary from lands described in Paragraph 1 within GO days of the
date tiie”State, becomes bound to this document, or within G0 days of
the date that an entrtlement vests in the State pursuant to Para-
graph ||| 0 th rsAppen Ix, whichever shall come first.
lands granted to the State of Alaska pursuant to %brs Ap-
pendrx J) shall be regarded for all purﬁoses ns it conveyed fo the, Sta
un?er and ursuant to section 0 of tho Alaska Statehood Act: Pro-
vnleJ. however, that this ?rant of lands shall not constitute a charge,
against tho total acreage fo which the. Stale is entitled under section
O?b) of the Alaska Statehood Act.

ATTEXDIX E

Lands tx tiib Talichbtxa Mountains, ICamisuak Bay and
TU'[X& L akes AbbaS

(Paragraph 111(A)(2))

The Secretary shall convey to the State the following described
Ian%s subAect tg valid village selections under section 12? a), but not

2X,R2AVS.M
3 Alr, S.M.
4 and 2 AV, S.M.
G and 2 A%, S.M...
1 AV, S.M.
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Appendix F
Far X*oirni Bicentennial Park

(Paragraph 111 B)
T12X,R3MSM..

section 1. ]
Sectjon 2.

section 3 (except. SAAr % )

Sectjon 10" (except S Ve

Section 11 (except S %3.

Section. 12,

T13X,R3AAT,SM.:

Section 34 (except X Ve XK Vi XE V)
Sectiondb exceBtXAA‘ Vi XAV'v_, Xv> SAA'vi XE vi XE \\)
Section 30 (except XK V SE Vi SE Vi XE vi)

Appendix G
Talkkktna Mountains—K oksetna River L ands

(Paragraph 111 (c))

_'he Secretary is authorized and directed to make available, for selec-
tion by the Stale, In its discretion, under section 0 of the Alaska State-
ho?d ct, 12.4 tow,nshlﬁs of Ianﬁi to lie selected -.from lands W|fh|n tho.
Tnlk K%l\</s,o/ )na River areas as described below.

il,).

- (AVV>).
SM.

ce.Imi Mountains a

;._U:l
<
[FETIN)

IS S Z >
;U“CU

). scle< (ions under AXCSA,
sitnaRiver:

OO = Srog oo~

=
———1S ®—————
o —

—_ O
>><

t9E—1AV,S.M.
Eih.carihc.rwMorton
During the Subcommittee hearings IT.R. GOl I, (lie Committee was

made aware of an issue, which may”Imve_long-range significance for
ihc Xative land claims settlement” contained™in the. Settlement Act.
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NOTE:
THIS SECTION CONTAINS OVERSIZED MAPS THAT MAY BE SEEN

IN THE ORIGINAL FILE AT THE ALASKA STATE ARCHIVES.



COOK INLET LAND EXCHANGE

FEDERAL LEGISLATION

Attached is a copy of the House Report on the Bill,
which contains:

1. The final language- P.qge 1

2. A Section by Section analysis- Page 1
See Section 12 (Page 30) and Section
(Page 35).

Also attached 1is a copy of the House debate at the
time the bill was passed- December 1G, 1975.



94m Congress HOUSE OF REPRESENTATIVES ( Report
1st Session No. 94-729

B

December 1S, 1075—Compmitted to the Committee of the Whole House on the
State omﬂleli qon and or ereI to%epﬁnted0 !

Mr. Haley, from the Committee o%lﬂ(t)w% mid Insular Affairs, iiibmiticd the

REPORT
[To accompany II.R. IKH4]

Tito Committee on Interior anil Insular Affairs, to whom was re-
forred the liill (I1.R. (1044) To provide, under or by amendment of
the Alaska Native Claims Settlement Act, for the late enroliment of
certain Natives, the establishment of an escrow account for the pro-
ceeds of certain lands, the Ireiitinenl of certain payments and grants,
and the eonsolidation of existing regional corporalions, mid for other
purposes, having considered the same, report favorably" thereon witn
an amoiidmeiit and recommemt that the bill as amended <tlo pass.

The amendment is s follows:

Page 1, beginning on line 1 strike out nil after the enacting clause
and insert in lieu thereof the following:
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Sec. 17. wln 22(f) of (lie Alaska Native Claims Settlement Act Is ninemleit

to provide as fo ows
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— 1Y ri'ose

The purpose of U.K. filll I, iitlroiluceil by Mr. Young of Alaska, is to
aliioml niul supplement, in certain respects. tito Alnskti Native Claims
Settlement Act of December IK. t»71 (85 Stat. 088). Among other
things, the bill asintroduced, would aeeomplish the following:

The roll of Alaska Natives would he reopened for one year from date
of etinchnenl to enroll those Natives who failed to meet the March M.
ill".", enrollment deadline established by the Serertnry of lhe Interior.
No changes in laud selection rights mirsiinnt to the Settlement Ael
would oeettr nsit result of the neweitrollinetil process. (Sec. 1(h)).

The Secretary would he reunited In redetermine the place of resi-
dence of Xativs who had enrolled in Native “villages” or “groups”, as
defined in the Settlement Aet for purposes of receiving benefits, which
villages or groups htivc subsequently been found ineligible. Prior dis-
tribution of benefits and land entitlaments under the AC. would not lie
affected (See. 1(r)).

Natives who reside on lands (if, hut are not members of, villnge(s)
which elected to retain their former reservations under section 191h)
of the Act are given (ho opportunity to enroll to such village corpora-
tions. (Sec. 1(1»)).

The Secretary directed to establish an escrow account in which are
to lie, deposited funds earned on lauds withdrawn for Native selection
pending issuance of patents thereon. Interest will he earned on such
account and it will be paid out as interests appear upon issuance of
final patents to the Native corporal ions. (See. 2).

Native corporations would he exempt from Ihe provisions of the
Securities Aet of liWt, the Securities Exchange Act. of 11>M. and the
Investment Company Act of HMD until December 31,11)91. (Sec. 9).

('laritication is made that (1) payments and grants to Natives under
the Act are not to he deemed as a .substitute for any government pro-
grams Natives otherwise would ho eligible for as citizens and liml (2)
benefits received by Natives under the Aet are not to be counted ns
income or other resources for purposes of the Pood Stamp program.
(See. m().

Money, in lIn* Alaska Native Fund, pending distribution, is to be
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treated as trust funds of Indian tribes for interest nnd investnienf pur-
poses. (Sec.5).

Mergers of Native village corporations which are too small to be
economically viable with other village corporations or with the re-
gional corporation would be permitted under certain conditions. <See.

The life of the Joint Federal-State Land | se Planning ConunWion
is extended three years until June 30,1979. (Sec. 7).

The decision of the village  Klukwnn to retain their former reser-
vation under section 19(b) of the Settlement Act rather than share in
the benefits of the Act resulted in a severe inequity to some of its
members because of a prior valid right to the tends of such reservn-
tion. This inequity is corrected by, in effect, vitiating such election and
allowing Klukwnn to share in the Act's land benefits. (Sec. 9).

Die Regional Native Corporation of the southeastern region (Sen-
laslcn. Inc.) is given authority to select its land entitlement under sec-
tion 11(h) (8) of the. Act from lands withdraw; for, but not selected
by. village corporations of that region. (Sec. 10).

The boundary between the southeastern Native region nnd the Chu-
gnch region isconfirmed at the 141st meridian. (Sec. 11).

The severe land selection problem encountered by tin1Cook Inlet Na-
tive region in securing its land entitlement under the Act is resolved
liv providing for certain conveyance of lands to the regional corpora-
tion from the U.S. and the State of Alaska. (Sec. 12).

The value of share of stock in Native corporations nnd the right to
receive dividends therefrom are excluded from the gross estate of a
Native shareholder for Internal Revenue Code purposes. (Sec 13).

Orants of $25(1,000 each arc authorized for the Native corporations
of Juneau. Silkti, Kodiak, and Kenni nnd $100,000 each for the villages
of Artie Village. Klim, fiamholl. Snvnnngn. Totlin. and Venetie for
planning, development and other purposes for which these corpora-
tinns were organized. (See. 11).

The Koniug Native regional corporation is conveyed title to approx-
imately 180,000 acres of subsurface estate in lands which lands are
proposed for inclusion in the Atiinkchnk Cahlcra National Monument.

(Sec. 15).
IbICKUItOtTNn

On inber 18. 1071, the President signed into law the Alaska
Native Claims Seltleinen* Act (the Settlement Act), Public Law
02 203. Xu Stat. (188 This legislation extinguished nil alxiriginnl
claims to land in Alaska and in return provided the Natives (indi-
vidually and through 12 Regional 1orporations and approximately
220 Village Corporations established under the law's provisions) with
a land settlement of approximately 10 million acres and a monetary
setllenient of nearly a billion dollars ($102,500,000) from the general
fund of the Tree airy, and $'">00 million from mineral revenues from
lands in Alaska conveyed to the State under th< Statehood Aet after
Ihe »nactmcii! nf the Settlement vc| and from the remaining Federal
lands, except. Naval Petroleum Reserve No. 1).

OIIIIAM/.ATION

The Act p-n\ided timt. within 2 years from the date of enactment,
the Secretary of the Interior was to prepare n roll of all Natives \\In»
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were born on or before, and who were living on, tbe. date, of ennctment.
Within one year of ennctment, tbe Secretary was required to divide
the State of Alaska into 12 geographic regions for purposes of tho
Settlement Act. The Natives of each region were authorized to estab-
lish a Regional Corporation to conduct business for profit under the
laws of Alaska, and nil 12 Regional Corporations have been organized.
The Act also listed 217 villages, the members of which were to estab-
lish profit or non-profit Village Corporations. The Secretary was re-
quired to review the listed village ithin 2% years of enactment,
clisqun’ify those that do not meet, the Act’ criteria, and add those
which >0 meet, tho criteria but were not listed in the Act. Some 220
Village Corporations have been established.

The Act also revoked existing Native reserves ai.d authorized (he
Native Village Corporations formed on each reserve to elect to take
either title to the reserve lands or the benefits of the. Settlement Act.
Native groups which were not. eligible as villages were, also asked to
incorporate. Finally, the Natives of four urban centers in which the
Native population constitutes a minority (Sitka, Kenni, Juneau, and
Ivndialci were also c: oected to incorporate.

Tho Corporations are to issue stock to their members, however such
stock is inalienable for a period of 20 years.

Tire L and

To permit theRegional and Village Corporalions to select, 3K million
acres, the Act requires the Secretary to withdraw approximately 25
townships around each Native village listed in suction li and, in case
of insufficient lands within that urea, withdraw nearby lands equal
to three times the. deficiency. The Secretary was authorized to with-
draw anil convey an additional 2 million acres outside the otherwise
withdrawn area's for specific purposes. cemetery sites and historic,
places; not more than 23,040 acres for each Native group which docs
not qualify as a Native village; not more than 23.010 acres for each of
the Native Corporations in four urban centers the populations of
which are no longer composed predominantly of Natives (Sitka,
Kenni, Juneau, and Kodiak): and not more than 100 acres for each
Native living outside Ihe otherwise withdrawn areas.

Of these withdrawn lands, the Village Corporations arc to receive
title to 22 million acres of surface estate only: IRtyj million acres of
surface estate in the 25 township areas surrounding each Village,
divided among the villages according lo population, and 315 million
acres of surface estate, divided anioligtlic Village Corporations in |l
regions (excluding the southeastern region.Sonhisku) I>v Urn Regional
Corporations on an equitable basis after considering historic use. sub-
sistence needs, and population. The oendline for selection of lands by
the Village Corporations was December IS, 10)7-1

The 12 Regional Corporations are to receive the subsurface estate
in the 22 million acres patented to the Village Corpora.ions, and tho
full title to It! million acres selected within lhe 25 township areas
surrounding the villages. This land would lie divided among the 12
| ’egioual Corporations on the basis of land areas within each region.
The Regional Corporations would also receive the subsurface estate



13

of land selected by Native groups (one township, 23,010 acres, each),
individual Natives residing outside villages (100 acres each), and th
Native Corporations for Sitka, Kenai, Juneau, and Kodiak (23.4(M
acres each). The balance remaining from the two million acres ruth-
drawn for the group, individual, and town selections after dection
is made is also to go to the Regional Corporation. Finally, Rc4 onal
Corporations would be conveyed cemetery and historical sites. The
deadline for Kegional Corporation land selections is December In

11)75,

The Fr.vns
The Act established in the Treasury an Alaska Xs Mve Fund into
which is to lie paid $402,500,001) in Federal funds nil 11-year
period and a 2% overriding royalty from nil prooce,. reived from

the disposition of minerals subject to the Mineral Leasing Act in
Alaska from both Federal (other than Xnval Petroleum Reserve Xo.
4) nnd State lands until an additional sum of $500,000,000 is reached.

Tho Regional Corporations would receive all payments on a
quarterly basis ns funds are made available on passage of appropria-
tions acts. The payments are divided among the. regions on the basis
of Native population. The Regional Corporations must also divide
among themselves 70 percent of the mineral and timber revenues re-
eeived hy them from lands conveyed to them. Each Regional Cor-
poration must then distribute to the Village Corporations nnd the class
of stockholders who are not residents of these villages not less than 50
percent (45% during the tirst five veal's) of the funds granted to it and
all timber and mineral revenues from its lands. During the first five
years, not less than 10% of all corporate funds from tin* two above-
mentioned sources arc to be distributed by the Regional Corporations
among their stockholders.

With some minor exceptions, the land nnd moneys received under
Ilie settlement are not taxable at time of receipt.

1 E xpianation

The Alaska Native Clnims Settlement Act is a very complicated,
fat-ranging law. It was the subject of exhaustive congressional hear-
ings, consideration and debate. The final product represents n delicate
balancing of the myriad of interests within the. Stnte of Alaska nnd the
Nation as i whole.

The primary purpose of the Act was to finally settle the long-stand-
ing land claims of the Alaska Natives in a fair, expeditious manner.
In addition, however, tho Act attempted to secure the interests of
the nublie at large preserving the unique status nnd value of certain
lands in the State, in providing for the orderly development ot tho
resources of Alaska, and in preserving tho i logical and environ-
mental balance on this land.

The Act also soughl to permit the development of the vast energy
potential of the Stale to nid in meeting the growing energy shortages
of the Nation while meeting the needs of the Natives and of the pnblie
nf largo.

iu light of the many issues and circumstances which the Aet
attempted lo meet and equitably resolve, it is little wonder that
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experience in the implementation of the Act has disclosed some defi-
ciencies and oversights on the legislation. This is particularly true
with respect to insuring that the Native beneficiaries of the Act ob-
tained the rights to which they were entitled.

The Committee, in the exercise of its oversight responsibilities and
in extensive hearings on the Settlement Act has identified several
pressing deficiencies in the Act and resultant inequities which require
legislative remedy. H.R. C644, as amended, will provide that remedy.

Section-By-Skction Analysis
bectiox 1

Subsection (a) of the bill authorizes tho Secretary of the Interior
to review all applications filed within one year after the date of en-
actment of the bill by persons who missed the March 30. 1073 dead-
line for filing applications for enroliment as Alaska Natives. The
Secretary would then enroll those Alaska Natives who meet the quali-
fications for enrollment set out in the Alaska Native Claims Settlement
Act except for their failure to meet the .March 10, 1073 deadline.

In addition, section 1(a) sets forth the procedures for making all
the changes required by amendments to the roll resulting from the
new enrollments thereunder, specffienlly with regard to issuance of
stock in the proper Native corporation to any Native newly enrolled
nnd to future distributions under the Settlement Act. Also, the sub-
section provides that no land entitlements of “village"™ or “group*”
eligibility will he affected by the changes in enrollment thereunder.

Some. 77£(V> 'laska Natives filed timely enrollment, applications
and were inel. d ' on lhe final roll certified hy the Secretary of tho
Inferior on Dice liter 18. 1073. However, approximately 800 appli-
cants filed after the March 30, 1073 deadline. There applications were
summarily denied. In addition, numerous other Natives were dis-
suaded from tiling upon learning that the deadline had passed.
Further, because of the remoteness and isolation of Native settlements
in ' laska, Ihe subsistence hunting and fishing culture of manv Natives,
and the wide dispersion of other Natives throughout the United
States nnd foreign countries, tunny Natives did not receive timely
no,,;Ce about the enrollment process.

This new enrollment period will afford these Natives the opportu-
nity to share in the benefits Congress intended for them. While Micro
is no accurate count of eligible Natives who missed enroliment, esti-
mates indicate that the nunilior would lie greater llum 1.1)00.

Subsection 1(b) provides that tlu> Secretary is authorized to poll
Natives enrolled to villages or groups not recognized as village cor-
poral;ons under the Settlement Act amlwhich are located within the
boundaries of former reserves where village corporations elected sur-
face and subsurface rights under section IfitiM 0f the S<tMeme"t Act.
'I'he Secretarv may allow these natives tocnroll to a section 10(h) vil-
lage corporation or to remain enrolled on an at-large basis in the
Regoim| Corporation 0f the region in which the village or group is
located.

Although the language of the provisions is generel nnd would apply
to upv ease falling within its terms, the provision is specifically
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directed toward an inequitable situation identified by tbe Committee
on rlie Island of St. Lnwrenee. The villages of Gambell and Savoonga
eieeted to retain and take title to their former reservation pursuant to
section 19 of the Settlement Aet. That former reservation constituted
the entire Island.

Approximately 30 Natives who live on the Island enrolled to places
other than Guinbell or Savoonga. Since all the land was taken by the
two villages as the former reserve, these Natives cannot realistically
obtain land benefits as a Native group. The subsection will correct
this nnd other such inequitable and unintended results of the Settle-
ment Act.

The Committee adopted an amendment which makes clear that no
enrolliment changes resulting from subsection (c) will affect any land
entitlements under section 12 (b) or 14 (b)(8) of the Settlement Act.
The Committee docs not intend that the addition of the proviso
be taken to lie a congressional determination that any such enroliment
change might or might not otherwise affect such entitlements.

Section 1(c) provides that, in tiiose cases where, under the* enroll-
ment provisions of the Settlement Act. there were enrolled as residents
of a place the minimum number of Natives necessary to qualify as a
Native village or group and wlieie il is later determined hy the Secre-
tary that such place, is not eligible for land benefits ns a village or
group on grounds which include an insufficient number of residents,
the Secretary is required to redetermine the place of residence of such
Nativo as of April i. 1970. and to enroll such Native in the appropriate
Nutivc corporation or cor|lorations.

The subsection maintains existing or past distributions of funds or
laud entitlements under the Settlement Act notwithstanding such re-
deteiinitiation of residence. In addition, it affords an opportunity for
notice ami a hearing for those Natives vhose residence is being redeter-
mined and for those Native corporations gaining or losing stockholders.

SECTION 2

Section 2 c *'tains provisions to correct ambiguities which have
arisenduring ti implementation of the Settlement Act concerning the
distribution of certain roociptsnnd proceeds.

Subsection (a) provides the Secretary of the Interior with author-
ity to deposit, receipts derived from contracts, leases, permits, right. -
of-way or easements pertaining to land or resources of land withdrawn
for Native selection pursuant to the Settlement Act in an escrow ac-
count until such tinio as disposition is made of the land and then to
transfer the receipts to the person or entity mciving title to the land.

I'pon the expiration of lhe selection rights of the Natives for whoso
I'civfil such lands were withdrawn or reserved. | he proceeds from lands
withdrawn hut not selected are to la* paid out na required under law.
Subsection 2(h) provides the authority needed to pay interest on the
funds held in the escrow account ami to allow the Secretary of the
Interior to reinvest them to obtain a higher return pursuant to the Aet
of dune 21.1938 (.72 Stat. 1037,27.T.S.C. 102(a)).
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Despite the stricture provided in section 14(n) -of the Settlement
Act that patents to lands selected by Native corporations are to be con-
veyed “immediately after selection,” delays between the selection of
land by a Native corporation and the transfer of title to that corpora-
tion are unfortunately likely to occur. Several reasons for such delays,
such ns the absence of an ensement policy probably will be eliminated
in the near future. Others are likely to continue for the duration of the
Native land selection process, in'that tbhe Bureau of Land Management
appears to lack the manpower and money necessary to process expedi-
tiously the. hundreds of selection applications which it has or will soon
receive from the twelve Regional Corporations and the approximately
220 Village Corporations which have qualified for benefits under the
Settlement Act.

Udder existing law. any funds derived from lands owned by tho
Federal government must be deposited in the Treasury or other at-
propHafe depository until title misses, despite the fact that such lands
may have been selected by a Native corporation. Therefore, in the
absence of section 2 of H.R. 6344, no authority exists to establish an
escrow fund on behalf of the Native corporations. Accordingly, these
corporations could he deprived of n significant, asset which they would
he entitled to receive but for the existence of problems beyond their
control— delays in conveying the selected land and lack of authorin' to
protect Native proceeds in the, interim. The Settlement Act vests he
Secretary of the Interior with interim authority to grunt lenses, con-
tracts, permits, rights-of-way, and easements on Native lands. In a
growing number of situations. Native corporations luive wanted lhe
Secretary to enter into one of these arranirements, but have been forced
to abandon their plans due lo the lack of escrow authority.

Subsection (c) relates to public easements reserved in nny convey
ance pursuant to section 17(0) (3) of the Settlement. Act. Many of tin-
actions arising from these reserved easements may not lie performed
until years after the conveyance has been issued. Although the reserva-
tion would have been made in the conveyance, section 2 would insure
timt proceeds derived from these section 17(b)(3) reserved ease-
ments nt. any time after eonveyanee has been issued will lie paid to tho
grantee of snob conveyance in accordance with the grantees propor-
tionate share. The Department of the Interior believes it would be ad-
ministratively prohibitive to distribute tho income to the owners of
the land covered by the easement, reservation without the oerta.ntv
provided by section 2.

Subsection (d) prorifles that, where there is a conflict between tho
provisions of this section nnd other Federal law applicable to Alaska,
this section will prevail. In addition, it provides that, pnyments made
to any corporation or individual from the escrow account shall not Ihi
considered rnvonuo for purposes of the mineral revenue sharing sec-
tion 9(d) nnd (f) of the SettlementAct.

SEfn TON 3
Section 3 s a now section 28 to the Settlement. Act which exempts

Nnfcivo cor fions organized under timt. Act from the provisions of
certain fei.  1lsecurities laws during the time that tho stock of thoso
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corporations is subject to prohibitions on sale or disposition, ic
December 31,1991.

4. Tho Investment Company Act of 1040

The exemption is necessary because of certain “mechanical*' pro-
visions of the Investment Company Act and the present uncertain
status unde the 1940 Act- of Native corporations established pur-
suant to the Settlement Act. The 1940 Act requires highly technical
registration and periodic reports to the Securities Exchange Com-
mission (SEC) from corporations which are by design “investment
companies" as well as corporations which arc deemed “inadvertent”
investment companies because more than 40 percent of their total
assets, exclusive of cash and government securities, are held in the
form of “investment securities.”

Tho Native corporations are designed to be operating profitmaking
business corporations. They are not expected to be “investment com-
panies” as that term is customarily used. All of them will eventually
own surface, and/or subsui ire interests in substantial amounts of
land. Once tho corporations are fully organized it is apparent that
many of them will never be “investment companies” by virtue of their
intentional business decisions or because they happen to have more
iban 10 percent of their non-cash assets in investment securities. Tho
prohnb e value of certain land interests makes it unlikely that several
of these corporations will ultimately fall under the 1940 Act because
of the 10 percent, test.

The structure of the Settlement Act results, however, in substantial
cash (lowing to these corporations years ahead of conveyance nnd eval-
uation of land selections. Over $150 million lias been distributed to
Native corporations; whereas land selections have not yet resulted in
title passing to the corporations, selections will not he completed until
the end of 1075, nt the. earliest, and conveyances will not be. completed
for perhaps 15 years

The Native corporations must do something with the money they are
receiving. They cannot let it lie fallow in checking accounts, yet they
are unprepared now to proceed immediately into profit-oriented busi-
ness for themselves. To meet this problem <orporat.ions are to some
extent, planning to put money into commercial hank time deposits or
certificates of deposit with interest, returns somewhat higher than
savings accounts, but. lower (ban “high-risk” investment ventures.

These plans present another potential problem under the 1940 Act.
While tho Court of Appeals for the Second Circuit has hold that
“certificates of deposit” are not “investment securities” for 1940 Act
purposes, the SEC stall' informally takes a rout rnrv position. Thus the
Native coporations which prudently try to obtain moderate return
by purchasing certificates of deposit may be miuirnl to undergo costly
and time-consuming registrations under the 1910 Aet' nlv to find that
three years from now .ben land selections are complete they are no
longer subject, to timt Act and must then go through costly and time-
consuming procedures to deregister. The end result is extensive paper-
work and a.neodloss waste of time, money, ami manpower.

It. is too early for these fledgling corporations to know even what
their investment policies nnd legal and accounting problems may be to

57-000- 75— 7
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make registration practicable for them under tho Investment Com-
pany Act. On the other hand, tiie penalty tor failure to register under
that Act, even for n company which inadvertently becomes subject to
its provisions, arc severe. It is the purpose of Section 3 of U.K. 6(544,
amended, to provide, the corporations formed under the Settlement
Act with turnaround time in order to identify nny problems which
they may ultimately have under the Investment Company Act nnd to
work out appropriate solutions for such problems internally and in
consultation with the staff of the Securities and Exchnnge Commission.
'Die SEC has promulgated a temporary rule exempting Native
corporations which register as investment companies from most of the
provisions of the 1940 Act. Nonetheless, the exemption provided for in
this section is necessary. Die Committee is informed that some
Regional Corporations have not registered under the SEC temporary
rule and there exists some risk that their corporate acts and contracts
might be vulnerable to challenge under the 1940 Act. The exemption
wifi provide necessary brenthing room to the SEC and the ISntivo
corporations in order to permit resolution of long-range solutions.
Another reason for temporarily exempting those entities from lhe
Investment Company Act is to enable them to merge under provisions
of Section 6 of 11.K. 0044. In 1975 the NANA Corporation and tlie
eleven Village Corporations in that region agreed on a plan of merger.
Tho Natives spent ulioiit $200,000 in preparation and filing of a pro-
spectus under the Securities Aet of 1933. They did so in reliance on a
“no-action” letter from (lie SEC advising them that no application
would be necessary under section 17 of the Investment Company Aet, a
section which prohibits transactions between “affiliated persons” with-
out a prior order from the SEC that the terms of the transaction are
fair and equitable. At the last moment, however, tho SEC withdrew
their no-action letter, insisted on a section 17 application, and advised
that no action would he taken on the application until extensive public
hearings had been held. This administrative procedure imposes such
substantial costs that merger may bo impracticable. Since the very pur-
pose of the merger authority in section fl is to reduce administrative
expense and overhead, il :sappropriate al llie same time lo eliminate
unnecessary expenses and delays imposed by federal securities laws.

/. The Sentittiex Art of 1933 mid the Smti'ifteg Ttrrthnnr/e Art of
1934

During lhe 20 year period when Native stock cannot he sold or
transferred it is not. necessary to subject these corporations to the ex-
pense and administrative burdens of compliance with the 1933 Securi-
ties Act and the 1931 Securities Exchange Act. Until December 1991,
there, will lie no “market” in the slock of Native corporations since lhe
slock is inalienable. Therefore it does not seem necessary to subject
these corporations to the requirements of registering stock under tin*
1)33 Aet. The SKC lias itself recognized that the 1933 Aet need not he
applied to those corporations in certain cases when it issued a “no-
aelion" letter regarding the issuance of the initial shares of stock to
Natives enrolled in Regional and Village Corporations.

The exemption from the 1933 Act is also needed to effectuate the
merger authority in section (> Die 1933 Aet requires that, the stock
he registered with the SKC. and a prepared and mailed
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to all stockholders to whom the stock is ottered, prior to the time ut
which they make the decision on the merger. Stock registration under
the 1933 Act is an extremely elaborate and technical proceeding. The
resulting prospectus, to he mailed to the stockholders, is intended to
disclose every last detail bearing on the question of whether the person
should acquire the stock. In the merger which NANA and the \illage
Corporations attempted to undertake in the spring of 1975, tho pro-
spectus, which had not yet been cleared by the SEC but which resulted
mfrom the SEC % initial round of comments on an earlier version sub-
mitted, consisted of a totul of 80 printed pages, including 50 pages of
financial statements, nnd accompanying footnotes, on nil the corpora-
tions involved. In view of the lack of sophistication of most of tho
stockholders, particularly on matters such as complex mergers, such
a document clearly is not an appropriate method of informing the
stockholders. Yet. such a document would lie required. It is extremely
costly to prepare, and. as noted in the case of the NANA merger, costs
well over $100,0(H). Clearly such costs for practical purposes would
preclude the possibility of merger between two small Village Corpora-
tions which might be most in need of it.

Conversely, the tight restrictions of the 1933 Act on the verbal com-
munications which may be made in conjunction with the prospectus
virtually preclude any meaningful or simplified discussion at village
or community meetings in order to explain merger to the stockholders.
Thus tho 1933 Act requires for disclosure nn extremely complex and
expensive document which does not serve its intended purpose at least
as to Native corporations, but also precludes the one effective menus of
communication.

Similarly, application of the 1931 Securities Exchange Act is not
necessary during the period when Native stock is inalienable. The 1931
Act applies to corporations with over 500 stockholders and $1,000,000
in assets. An exemption of Settlement Act corporations from only the
1910 Investment. Company Aet would result in all the Regional Cor-
porations and approximately 19 of the Village Corporations being
subject to the 1934 Act which requires expensive initinl registration
with the SEC, tho filing of periodic reports with the SEC, and makes
the detailed proxy rules applicable to any vote of stockholders. For the
reasons discussed above under tho 191(1 Act, these, requirements again
have little proper application to Native corporations and do not fulfill
their intended purpose in this context. In fuel, in a recent letter to
Congressman Lloyil Meeds in connection with the question of exempt-
ing (lie corporations from the 1940 Act,the SEC characterized the 1934
Ael as “a statute which is designed basically to inform the Commission
and the investing public ns to securities of publicly traded rnmpniiie.i/”
Since the stock of Native corporations may not he traded and the
“public” may not invest in it until 1991, the 1934 Act has no proper
n|qilifii tion t.i those corporations.

Although the SEC has slated that the 1934 Act is designed to in-
form llie “investing public” about, securities, tho federal securities laws
do provide useful iinoriimtion to the sfoekholdersus well as the invest-
ing public. Accordingly the new section 1180f the Settlement Act pro-
vides that any Native corporation which, hut for the provisions of
that section, would be subject to tho 1934 Act. must transmit mi aumiiil
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report to its stockholders containing subsantially all the. information
contained in animal reports of corporations subject to the 1934 Act.
Such reports by Native corporations would not be filed with or re-
viewed by the SEC, but the Committee believes that the Native
leadership will comply fuilv will the intent of this provision and will
submit annual reports to their stockholders which are as effective in
disclosing corporate activities as tiiose prepared by companies regu-
lated under tho 1934 Act by the SEC. Finally, the Committee under-
stands that the general provisions of Alaska law provide protection
for Native stockholders iroin any corporate mismanagement aiul mis-
representations or omissions to represent in connection with sales of
securities, arid that Alaska courts would look to precedents under fed-
eral securities laws for appropriate standards of conduct hy manage-
ment, and other persons connected with securities transactions. Native
corporations have assured the Committee that they do net intend to
seek an exemption from state securities laws on tho basis of this exemp-
tion from federal laws and intend to pursue the passage of State legis-
lation to ti e extent iccessury to provide any appropriate additional
protection. Therefore, it is not necessary ut, this time to impose nddi-
tionnl federal requirements.

It should bo noted that these corporations are being exempted from
tho federal securities laws on the. understanding timt federal regulation
of Settlement Act corporations is not necessary to proteyl Nat ivo stock-
holders or the.public during the twenty-year period when Native-
owned stock cannot he sold. However, if this assumption proves in-
valid in light of experience, the Committee is prepared to re-imposc
such provisions of (no federal laws as may lie necessary. In short, the
twenty-year exemption should lie. viewed by the Natives ns an experi-
ment whioh will hostopped if it is abused.

SECTION |

Subsection (a) merely makes clear the congressional intent that,
payments nnd grants under the Settlement Act, are not to be deemed a
substitute for any governmental program or benelil which is otherwise
nvnilnblo to Alaska Natives nscitizcnsof the United Sintesand Alusloi.

Subsection (b) makes clear that benefits under the Settlement Ael.
simll not lie considered as income or other resources for purposes of the.
Fowl Stamp program. The background to subsection (b) is provided
in nn August 0, 1974, memorandum prepared by the Congressional
Research Service of the Library of Congress:

Tub LUIraIIy of Congress, WaShington, D.C. 20(540

Tin; COUNTING OF INCOME) FHOM |'AYMENTS DNDK It THE Al AHIA
NATIVE OlIAIMB SETTLEMENT ACT IN_DKTEHMININU KLULLIIMTV
E%I{IK@I\JI'IQI THE) AMOUNT OF FOOD STASH' AND CASH WKLFAItI)

Food Stamp*

In March 1974, the State of Alaska notified'the 'Federal
oflicesof the Food Stnmp Program (in the USDA s Food and
Nutrition Service) that it wns Alaska’ interpretation timt.



21

payments made under the Alaska Native Claims Settlement
Act (P.L.92-203) should be disregardedin determining eligi-
bility for the. Food Stamp Program and the extent of the
food stamp benefit received by parFcipating households. In
addition, it asked for a decision from the USD A as to whether
these payments Should or should not be disregarded under
the Federal regulations and instructions governing the count-
ing of income nnd resources in the Food Stamp Program.

Alaska based its intcrpretntion Oll numerous grounds— most
notably, tbe provisions of section 2(c) of (lie Alaska Native
Claims Settlement Act.1Section 2(e) of the Act states, in
part—

“... no provision of this Act shall replace or diminish any
right, privilege, or obligation of Natives ns citizens of the
United States or of Alaska, or relieve, replace, or diminish
any obligation of the United States or of the State of Alaska
to protect nnd promote the rights or welfare of Natives as
citizens of the United Statesor of Alaska;...”

However, on April 22, 1974, the Washington headquarters
of the Food Stamp Program notified its San Francisco re-
gional office that, payments lo individuals and households
under the Alaska Native. Claims Settlement. Act were not
to he disregarded as income for purposes of the Food Stamp
Program— although stock (in the various native corpora-
tions established under the Act) and land granted under the
Act were to bo disregarded as resources (assets) available to
individuals and households applying for food stamps,2 This
notification was transmitted to Alaska— where payments
under tho Act. were beginning 0.1 April 23, 1974.

From discussions with Food Stamp Program personnel in
San Francisco and Washington, D.C., it appears timt the
basic rationale behind Ilie PSDA s decision not to disregard
those payments as income was that—

Since the Alaska Native Claims Settlement Act con-
tains no specific language, requiring that these payments
lie disregarded in determining food stamp benefits,

And since it is tho general policy under the Fowl
Stamp Program to count all income available for food
expenditures unless legislation directs a disregard, mid

income from payments under the Alaska Native
Claims Settlement Aet should be counted for food stamp
purposes and to disregan’ them would grant Alnskuu
natives a privilege not granted lo others applying for the
Food Stamp Program.1

R aww Y
artmil t | wn*—" For Food 1 piiriuw
H thr B upar% mmflnl %% ngm%t%% to ajo mfo(“ ap[él)‘iﬁ:;n o:') oerisfrr-
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In addition, two points of “legislative history” were men-
tioned in discussing the reasoning backing up the USDA's
decision. First, it was noted that the Senate version of the
Alaska Native Claims Settlement Act (and the report accom-
panying it) contained language that might be construed to
call for the disregarding of payments under the Act for Food
Stamp Program purposes. However, this language did not
find its way into tlie final Act, or the conference report. Sec-
ond, provisions of a later act, P.L. 011-134. called for the dis-
regarding of payments under court settlements of certain
Indian claims in determining benefits under the Social Se-
curity Act* However, this was uot done in the ease of pay-
ments under the Alaska Native Claims Settlement Act, for
either Social Security Act programs or the, Food Stamp
Program.

Carh Welfare llenefitn

Tn Man'll 1071,11EW was notified of the questions existing
as to whether to disregard payments under the Alaska Na-
tive Claims Settlement Act in determining eligibility for and
the amount of cash welfare benefits under the Aid to Families
with Dependent Children (AFi)C) Program and the Supple-
mental Security Income (SSI) Program.

On May 3, 1»74. Mr. Carlucei, Under Secretary of HEW .
announced in Seattle that it had been decided that tax-exempt
payments under the Alaska Native Claims Settlement Act
would hr dwrrganird in determining eligibility and benefits
under tlia AFIIC and SST Programs (authorized bv title
IV- A ni.d XV I of the Social Security Ait). A later program
instruction issued on .lillv 3, 1074 (copy attached) confirmed
this announcement for the AFDC Program, and SSI Pro-
gram rules were also changed accordingly.

From discussions with Washington, D.C., personnel of
IIEW's Social and Itchahilitnlion Service and tlie content of
the .Inly 3. ,074 program instruction, it appears that HEW's
basic rationale in deciding to disregard payments under the
Alaska Native Claims Settlement Act in determining AFDC
and SSI cash welfare benefits was that—

The Alaska Native Claims Settlement Act. specifically
section 2(e)" of the Act, required that the payments be
disregarded to the extent they nro tax-exempt."

In addition it was pointed out. in discussions that the pro-
visions of P.L. 03-134 (requiring the disregarding of certain
other Indian claims payments) could he construed to indicate
ageneral <'ongrcssional intent that payments of Indian claims
he disregarded in determining benefits under the Social Se-
curity Act programs administered by HEW' (i.e.,, AFDC
and SSI).

*IM" fi.1-131 did #o0f require dint tliem» pitymouU he dUirunrdcd for Fowl HIninit
i
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This inconsistency in Federal policy remained undisturbed until
.Tune 23. 1075. On that date, the United States Court of Appeals for the
Ninth Circuit, rendered a decision in Hamilton v. Jiutz (No. 75-1268)
reversing the District Courts order denying a preliminary injunction
to prohibit the Secretary of Agriculture and other public officials
from considering funds paid to Natives under the Settlement Act. as
Sresources” available to Native households in determining whether
such households are eligible for assistance under the Food Stamp Act.
The Court of Appeals ordered tho District Court to permanently en-
join the Secretary from so deeming Settlement Act. payments as “re-
sources” and to prescribe “such other relief as may be neccssnrv to
restore the eligibility for food stamps tc those Native households that
have been denied food stamps because of the Secretarys decision that
settlement payments are ‘Tesources’and to compensate Native house-
holds that may have been overcharged for food stamps because of tho
Secretary actions”.

Tho Committee concurs fully in this decision nnd subsection (b of
section 1,in requiring restoration of Native eligibility for food stamps,
provides assurance that the decision will stand.

SUCTION B

Section ft corrects an anomalous situation regarding the Alaska
Nativo Fund which lias arisen as a result of rulings by the Comptroller
General. Appropriations of federal funds under the Settlement. Act
are credited to the Alaska Native Fund upon enactment of the ap-
propriation measure. Under section (>(c) of the Settlement Act the
appropriated funds arc not paid to the. Native corporations until the
end of the liscal quarter. Thus the funds appropriated in set lement
of the Natives’ claims may remain in the Treasury for as long as
three mouths before actual payment, to the Natives.

Since [t>2'), federal law has provided that till funds with balances
over $51)0.00 carried on the books of the Treasury to the credit of
Indian tribes would hear interest, at tho rute of *1% per annum (Act of
February IB, 1020, 45 Stat, 1101,as amended; 25 U.S.C. 8lda). Since
IN3K, federal law has permitted the Secretary of the Interior to with-
draw such tribal funds from the'Treasury for alternative investment
(Act of June 21,1038; 52 Stilt. 1037; 25 U.S.C. 8 102a). On October 31,
1072, the Comptroller General ruled that, the provisions of these two
laws were applicable to the Alaska Native Fund “[lendingenrollment”
under the Settlement Act, 52 Comp. Gen. 218 (B-108430). On Decem-
ber 28, 1078. the Comptroller General ruled that as of Deecmber 31.
1073, after enrollment had been completed, the Alnaka Native Fund
would no longer lieur interest or lie eligible for investment hy the See-
retary of the Interior. The effect of this latter ruling is that funds ap-
propriated under the Settlement Art for payment to the Natives may
remain idle for up to three months without payment of any interest
lo the Natives. The United States in effect ran use those funds during
thiti period to offset other obligations ns a form of interest-free loan.

According to a 1071 report of the Treasury Department, then* were
approximately <150 trust account*! maintained by tho government, to the
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credit of American Indian groups.1A Il of those funds, with the excep-
tion of one. with a balance under $000.00, earned interest under federal
law. The Committee believes that the Alaska Native Fund should bo
treated like every- other Indian tribal fund. It appears that the Alaska
Native Fund is the only Indian tribal fund which does not- earn in-
terest and anot available for investment by Intorior. The Committee
believes that the appropriations into the Alaska Native Fund are, in
substance, the property of the Natives from tho date of enactment of
the appropriations bill. The requirement of subsection 6(c) of the
Settlement Act timt funds be distributed at the. end of tho fiscal quar-
ter was intended to avoid administrative inconvenience, not to permit
tho United States to use the Natives’funds during the interim. The
provisions of section 5 of this bill would reverse the Comptroller Gen-
erals decision of December 28, 1673, nnd restore the Alaska Native
Fund to the status it, held under his October 31,1972, ruling and the
status held by all other Indian tribal funds. Section 5 applies the pro-
visions of 25 U.S.C. 161a, 162a to the Alaska Native Fund as long
as there are funds on deposit in that fund and regardless of the com-
pletion of the enrollment, process.

Tho Committee adopted an amendment to this provision which make
clear its intent that nothing in the amendment shall he taken to create
or terminate any trust relationship between the United States and
Alaska Native,individual or corporation.

section C

Section 0 would amend the Settlement Act hy adding a now section
30 to permit mergers or consolidations among Native corporations
within the same region. This section is m inim i to permit such merg-
ers because sections 7 (h) and 8(c) of the Settlement Act prohibit, for
a period of twenty years from the date of enactment of timt Aet ‘lie
sale or other alienation of corporation shares isued pursuant to tin*
Act except, under certain limited circumstances. There is no exception
concerning alienation for the purpose of merger oi consolidation.

Many of the 220 Village Corporations appear to luck the financial
wherewithal and trained manpower which they must possess to be-
come economically viable entities. Village Corporation income will
lie derived primarily from two sources: distributions from the appro-
priate Hegional Corporation and money derived from Iho development
of the surface estate. Since many Village Corporations have relatively
few shareholders, their monetary allocations from the region may
>0 quite small. Moreover, Village Corporations which do not have
lands with recreational, timlwr, or other surface potential will derive
little income from this ownership. Finally, many Village Corporations
in tho remote areas of Alaska do not now possess a trained leadership
group, nnd it is unlikely Mint, they will lie able to develop one or to
hire needed personnel in the foreseeable future.

For these reasons, il is likely that, many Village Corporations will
fail if merger authority is not provided. Such a result would frustrate

*Ktarlpi, Approprl ticr Fund o et T fong. 11 1ons.
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tho purposes of the Settlement Act, because Native shareholders would
lie denied the, opportunity to participate in tlio benefits which tho Act
was intended to provide Monetary income would lie lost, and Native
corporations could lose tho use nnd control of their land. Moreover,
tho lack of sufficient cash flow to a failing corporation might require
tho hasty and undesired development of those natural resources which
the corporation does possess. Such development could jeopardize Na-
tive culture, the preservation of which is a central objective of many
Native groups. The failure of Native corporations would also navoan
adverse impact- on tho general economy of Alaska, for the State and
its constituent regional and local areas have much to gain from the
existence of financially viable Native entities.

Subsection (a) of the new Section 30 would authorize mergers or
consolidations among Native corporations of tho same region. It would
also allow tho subsequent merger or consolidation of merged or con-
solidated corporatins with each other so long as they also are in the
same region. Tho Native, corporations affected by this provision are
Regional Corporations established pursuant to section 7(d) of tho
Settlement Act, Village Corporations established pursuant to section
8(a), corporations for Nntivc groups established pursuant to section
14(h)(2), and corporations established for tho four urban centers
(Sitka, Kenni, Juneau, and Kodiak) pursuant to section 14(h) (3).

Subsections (1>) through (d) of the new section 30 set forth the. pro-
cedures nnd conditions for such mergers or consolidations.

Subsection (b). Under subsection (b), all mergers or consolidations
would be. subject to tho applicable provisions of tho laws of tho Stuto
of Alaska, as would any resulting corporations, and to such terms
and conditions as are approved by tho shareholders of tho corporations
involved. The mergers authorized by corporation shareholders either
before or after passage of 11.1?. 0014 would bo covered and could take
place under the provisions of the Bill. Thus, subsection (b) would
allow a merger to be. completed upon enactment of U.K. 0044 which
was approved by corporation stockholders with the merger vote con-
tingent upon subsequent enactment, of legislation. This provision is
necessary because of ongoing efforts to merger Village Corporations,
particularly in the NANA Region of Alaska.

Subsection (h) gives to Hie merger corporation, upon tho effective-
ness of the merger, all rights and benefits that the Settlement Act con-
fers upon tbe individual corporations and also makes it subject to
all the restrictions and obligations that, were mndo, applicable to the
individual corporations by tho Settlement Art. The provision specif-
ically states that transfers of rights nnd titles made pursuant, to a
merger would not alicet lhe tax exemptions granted by the Settlement,
Act.

Subsection (b) specifically provides for the issuance of stock in the
newly merged or consolidated corporations. In particular, it author-
izes the issuance of additional shares of llegionnl Corporation stock in
instances where other Native, corporations merge, or consolidate with
the Regional Corporation. This authorization is required because of
the Settlement Act’ section 7(g) requirement timt Regional Corpora-
tions issue 100 shares of stock to each Native enrolled in their respec-
tive regions. Subsection (b) also states tIm t “the rights accorded under

07-onu— 7S----1
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Alaska law to dissenting stockholders in a merger or consolidation
may not he. exercised in nny merger or consolidation pursuant to this
Act prior to December 10, 1001”. The purpose of this provision is to
eliminate any ambiguity ns to the continued effectiveness of the Settle-
ment Act's section 7(h)(1) prohibition against alienation of Native
corporation stock for a period of twenty years.

Tho Committee adopted an amendment to subsection (b) which
provides that if a village corporation which elected to retain its
former reservation under section 19 of the Settlement Act merges or
consolidates with another Native corporation within such region,
nothing in such merger or consolidation shall affect any land entitle-
ments, fund distributions, or revenue sharing rights under the Settle-
ment Aet. As in the case of section 1(b) of the hill, some question
exists as to whether or not members of the so-called “19(b) Village
Corporations” are to he counted as regional enrolloes. The amendment
adopted is merely to preserve, the named entitlements or rights in any
case and is not meant to he a congressional determination of that
issue.

Subsection (r) concents the rights of enrolled Natives who are
shareholders of a Regional Corporation hut are not residents of any
of the villages in that region. Section "(in) of the Settlement Aet
gives those Natives a right to receive dividents paid to Village Corpo-
rations under section 7 (j) of that Act. T his provision would allow the
elimination of this right to dividends if it is part of a merger or
consolidation plan hut only if those non-village residents can, under
the laws of the State of Alaska, vote as a class on the question of the
merger or consolidation which contains the elimination provision.
However, after any merger in which the special dividend rights were
not affected and the at-large shareholders did not vole as a class on the
merger, distributions to the at-large shateholders would continue as
if the merger had not taken place.

Subsection (d) specifically provides that notwithstanding the pro-
visions of Il.1t. (itill or itttv other law. no merger or consolidation of
Native corporations can take place, without the. approval of the share-
holders of (he corporations living merged or consolidated-

Subset Ihti) (#).- Section 1 (f) of the Settlement. Act provides that
the right to explore, develop, or remove minerals from the subsurface
estate in the lands within the boundaries ol' any Native village, are lo
be subject, to the consent of the Village Corporation. This provision
provides protection to villages front a precipitate decision If Regional
Corporations to develop the subsurface estate. This provision seeks to
avoid potential conflicts between villages which are holders of the
surface estate and which may he made concerned with preserving the
use of the land in accordance with traditional local life-styles and
subsistence economy and Regional Corporations which are holders of
the subsurface estate and which may have as their focus the generation
of revenues from the land. Without specific provisions to the contrary,
once a Village Corporation merges or consolidates with other corpo-
rations under this new section ."0. it would lose this authority over its
immediate land base. Therefore to preserve this authority, subsection
(e) has been included. Subsection (e) requires that attv plan of
merger or consolidation must provide that the 11(f) right of any
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affected Village Corporation is to be conveyed, as part-of the merger or
consolidation, to a separate entity composed of tho Native residents of

that village.
SECTION 7

Section 7 extends the life of the Joint Federal-State Land Use
Planning Commission for three years from December 31,1976 to June
30.1979.

The Joint Federal-State Land Use Planning Commission for Alaska
was established pursuant- to section 17(a) of the Settlement Act. The
principal responsibilities of the Commission were set forth in section
17(a)(7) and 17(b) of the Settlement Act. That the Commission has
met its responsibilities in an effective and even-handed manner is best
demonstrated by the support for the extension of its term beyond tho
December 31. 1976. termination date. This support, as demonstrated
in hearing testimony and communications with the Committee, comes
from tbe Secretary of the Interior, the Governor of Alaska, the entire
Alaska Congressional delegation, the Alaska Federation of Natives
ami various Regional Corporations, and environmental groups.

SECTION 8

Section 8 of II,R. 6011. as introduced, provided for the establish-
ment of a 13th Region and the incorporation of a 13th Regional Cor-
poration for the benefit of enrolled Natives who were not permanent
residents of the State of Alaska.

Section 5(c) of the Settlement Act provided that such “non-resi-
dent" Natives (eighteen years of age or older) would elect, when they
tiled their application for enroliment, whether they wish to enroll in
a 13th Region or in one of the twelve Alaska regions. If a majority of
such non-residents voted for n 13th Region, the Secretary was required
to establish such region and authorize the creation of a 13th regional
corporation for their benelit to administer distribution of funds from
the Alaska Native Fund. Those who voted against the 13th would be
enrolled to the appropriate A laska region.

In the event less than a majority voted for the 13th, the issue fded
and all non-residents were enrolled to their appropriate region in
Alaska.

When the .Secretary nf the Interior certified the final Native roll
on December 16. 1973, he also declared that less than a majority of
the non-resident Natives voted for the 13th and the 13th region issue
had failed. All non-residents were, accordingly, enrolled in the appro-
priate Alaska region.

Two organiztilions (Alaska Federation of Natives International,
Inc. and Ihe Alaska Native Association of Oregon) representing the
interests of non-residents and |l of the 13th region, sepa
ralelv. brought suit against- the Secretary in the United States Dis-
riet Court for the llist rid of (‘olumbia. Regm siing I hat the declaration
of the Secretary be declared invalid and that the 13th region be estab-
lished. Ilie Plaintill's alleged, inter alia, that :

(1) certain departmental odicials involved in the enrollment
process had evidenced a bias against tin' 13th region:
(*J) (lie Secretary had failed to recognize amendments by
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non-residents to their original enrollment application changing
their vote from “no” to “yes”;

(3) the Secretary had improperly counted non-residents who
had abstained as “no” votes; und-

(4) there was a general denial of due process in the secre-
tarial enrollment-election process.

Legislation was introduced in the 03rd Congress which, would have
established the 13th Region, notwithstanding tbe determination of the
Secretary, but which failed of enactment. H.R. 664-1. as introduced,
contained similar language.

On October 6. 1975, tho District Court entered u final order imple-
menting an earlier order in 1074, directing the Secretary to create the
13th Region, enroll therein all non-resident Natives who had indicated,
on his last formal communication with the Secretary, his desire to
enroll in a 13th region, and to provide for the incorporation of the
13th regional corporation. As the Committee considered tho hill, the
implementation of timt order by the Secretary was well underway.

As a consequence, llio Committee strueic all of section 8 of the Dill
as being made moot hy the Court™ order. However, it ar’dcd back
language ns section 8 which it deemed necessary to supplement the
Courts older. The. amendment provides that no change in enrollinen’;
to either (lie 13th region or to one of the twelve Alaska regions which
is required or permitted bv the Courts order shall affect- any land
entitlements of an Alaska Native corporation existing at tho time of
the creation of the 13tli region. Also, if provides that, in furtherance
of the Court’ order, any cancellation of stock of a Native shall ho
without liability to either the corporation or the individual. Finally,
it provides timt in the event, the Native, roll is re-opened for now en-
rollment, eligible Natives who are permotmnt non-residents of Aluskn
simll elect whether they wish to enroll in the 13th Region or tho
appropriate Alaska region nt the time of their enrollment,

Yu addition, the Committee adopted an amendeme.nt which pre-
serves land entitlements notwithstanding administrative changes in
the Alaska Native roll. Under section 14 of the Settlement Ael, land
entitlements of villages corporations are established on a scale based
upon population. Proposed Interior Department regulations sotting
tip a procedure for challenging enroliments of individual Natives Ims
raised lhe. possibility timt a village having a minimum number nf
shareholders for its existing entitlement could lose an entire township
if only one of its shareholders is successfully challenged nnd dis-
cnrolled. W hile tho Committee, hy this amendment, Ims not determined
whether the Secretary has or has not the authority to make such ad-
ministrative changes in the roll, this amendment would preserve
existing land entitlements notwithstanding any such changes in tho

roll.
SKC-TION

Section 0 amends section 16 of the Settlement. Act hy ndding a new
subsection (d).

Under section 10 of |ho Settlement. Aet, former reservations in
Alaska esinblished by Executive or Secretarial order or by Act of
Congress, with tho exception of tho Annette. Island Reserve, were nbol-
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islied. Native villages* within Such reserves hiul tlie option of retaining
tin- lands, surface and subsurface, set aside as a reservation or of par-
ticipating in land entitlements under the Settlement Act, in which case
they received no subsurface rights. These rights are rteerved for the
regional corporations.

A reservation was set aside by the Act of September 2,1957 for the
Chilkat Indian Village which was organized pursuant to tho provi-
sions of the Indian Reorganization Act, as amended. The land was
near tho village- of Klukwau and was an enlargement of an Executive
order reservation. Tho same Act permitted the IRA corporation to
lease the minerals underlying the lands for its benefit. This was done.

The Natives of the Klukwnn villnge area voted to retain the former
reserve. However, section 10 made such lands, in the hands of tho Na-
tive corporations, subject to valid existing rights. One such right was
the existing iron ore mineral lease by the IRA corporation which re-
mained separate from the ANCSA corporation.

While all of the members of tho IRA corporation are also members
of the ANCSA corporalion, the reverse is not true. Since the II1A cor-
poration has a vested right to (lie subsurface of lands and very likoly
to the surface also, the net cll'oct is that, the ANCSA corporation and
its shareholders have no real assets whatsoever.

The new -unseefion (.1) of section Hiwould, in effect, vitiate Ilie eloc-
lion of Khikwan, I no. to retain their former reserve. Lands which were
withdrawn for them for selection prior to that, election are to lie re-
withdrawn fora period of one year after the. date of enactment of this
section and Klukwau, Inc. is to select an area equal to 23,0-10 acres in
accordance with the Act. The corporation and its shareholders will
share fully in the benefits of the Act as if there had been no election
under 10 (h).

The foregoing provision will not heroine effective, until Klukwan,
Inc. quitclaims to Chilkat. Inc. any interest it tuny have in the former
reserve lands which are quieted in Chilkat, Inc., in fee simple.

The Committee adopted an amendment to section 0 widen provides
I'hat tlie | uited Slates and Klukwau, Inc., must also quitclaim any in-
terest they may have in ciitain funds earned on the lease of the inin-
cnil resources of the former reserve since ennctment <f the Settlement
Act to ('liilkal, Inc.

In addition, the Committee adopted another amendment which pro-
vides that nothing in the new subsection shall affect existing land en-
titlements in 11(h)(8) of the Settlement Act.

section ia

The Native region created hy the Settlement Act for southeastern
Alaska was precluded, generally, by the ('ongress from sharing in tho
land benefits of the Act. This areacnc.ompnssostlioTlingit-irnida, Indi-
ans. Prior to enactini it of the Settlement. Act. this trine recovered an
award of several million dollars against the United States for extin-
guishment of their aboriginal land claims in (lie southeastern area.

In consideration of this fact, the southeast, region (Senlaskn, Inc.)
does not generally share in tho land lie.nefits accorded to other regional
corporations. However, ScnliiRkn, Inc., does receive certain land entitle-
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meats under section 14(h) (S) of the Act. The estimate is that Sealas-
kas share will approximate 200,000 acres.

Practically the entire area of southeastern Alaska is encompassed by
tlie Tongass National Forest. What remainsiseither State or privately-
owned lands, national monuments, village selected lands, mountain
tops or glaciers, or otherwise valueless lands. |f Sealaska's entitlement
under section 14(h) (S) is not to he meaningless, it must be allowed to
select lands within the Tougnss National Forest.

This section provides that Sealaska, Inc., may select its approxi-
mately 200,000 acre entitlement from lands which were withdrawn in
the National Forest for selection by village corporation of the south-
eastern region, hut which were not so selected. The section provides
that Sealaska, Inc.. may not select any lands an Admiralty Island in
the withdrawal for the village of Angoon. In addition, no selections
can he made in the withdrawal for the villages of Ynkutnt and Snx-
nmn. unless the Governor of the State of Alaska or his delegate con-
sents to such selection.

section U

Section 11 resolves a dispute lietween the Chugnch Regional Cor-
poration ami Sealaska on the boundary between the two regions. It
confirms the boundary at the 141st meridian, but provides that the
members of the southeastern regional village of Ynkutnt must he
accorded certain traditional uses of lands in (lie vicinity of ley Bay
in the Chugaeh region. It is the intent of the Committee that the
phrase “in the vicinity of lev Bay" he mustrued narrowly to those
areas to which the Natives of Ynkutnt can dearly show past and cur-
rent traditional uses and that such use right sludl not luireasonahlv
restrain Chugnch. Inc. from developing its lands in accordance with
the purposes nf the Settlement Aet.

SECTION' 12

From the outset of the implementation of the Settlement Ael, there
have been extreme difficulties encountered in adequately fulfilling Ihe
land entitlements of the Cook Inlet Regional Corporation under sec-
tion 12(e) of the Settlenient Aet. Under the Sinloliood Act, the State
had already rblainrd patents to much of the low-lying lands in the
region, except for lands within the Kenni Natioimf Moose Range. In
addition, the Secretary, in nil agreement with the State, of Alaska in
1072, committed additional lands lo the Stale even though there had
not yet been withdrawn sufficient lands for Cook Inlet Region. The
subsequent efforts of Ilir Secretary lo fulfill his statutory obligation
to Cook Inlet has yielded, for the region, selections largely comprised
of mountains and glaciers, hardly (he settlement contemplated by the
Congress. Since early 1'>72, the Region has been attempting to resolve
these issues hy litigation. negolinlion, and now hy legislalion.

In tlie lasi eight niont hs, a series of intense discussions with the Sec-
retary. llie Stnle, and various other interested groups (including local
government, mining interests, and environmental groups) has resulted
hi a negotiated selllenient entitled “Terms and Conditions for Land



31

Consolidation and Management in the Cook Inlet Area.” The doeu-
mont harmonizes conflicting interests, seeking to adjust an equitable
settlement, for Cook Inlet Region consistent with the needs of Alaska
and the public at large. As such, it is more than a Cook Inlet. Region.
Inc. settlement. It seeks to resolve harmful jurisdictional conflicts nnd
arbitrary ownership patterns within the Cook Inlet region. It opens
for development lands that should be in private ownership and con-
serves for public use lands that should have that status.

The section accomplishes this complex task by ratifying and incor-
porating the proposed “Terms nnd Conditions” ns a part of the bill.

Under tbe bill, tbe Region agrees to shift more than half of its
statutory entitlement away from tbe populated Cook Inlet area nnd.
with the consent of the other regions (where, applicable), into the
adjacent regions.

The Federal government conveys approximately 50 townships of
land to the State in addition to other valuable consideration (including
a key tract, near Anchorage and improved selection rights for the
Slate under the Statehood Act) in exchange for approximately 205
townships of land to be conveyed to the United States for the benefit
of tho Conk Inlet Region nnd certain of its village corporations.

Tho Federal government conveys approximately 10,000 acres of the
Kenni National Moose Range and certain other lands to the Conk In-
let Region, Inc., in addition to the lands received from the State.
The lands thus received by Cook Inlci arc in complete satisfaction of
its entitlement under section 12(c) nnd section 11(h) (8) of the. Settle-
ment Act.

The xettlrment.— This section directs and authorizes lhe Sccrclarv
to perform tho obligations imposed upon the United States by the
section and tho “Terms and Conditions for Land Consolidation and
Management in the Cook Inlet Aren.” which document Ims been
submitted to the House Committee on Interior and Insular Affairs,
is incorporated into the section hy reference, and is printed in full
elsewhere in this report.

State /KirtleiiKition— The Committee views the context of an on-
going need for federal-state cooperation in the resolution of land issues
in Alaska. The concentration of State patented land, selected within
the ('ook Inlet Region prior to the land freeze, makes State par-
tieipalion virtually indispensable. With respect to Cook Inlet, the
bill provides the State with a more substinitial role in the designation
of any land to be received than was true under the Alaska Native
Claims Settlement Act. The hill clears the opportunity for the Secre-
tary to convey certain important tracts to the Stale and precludes
Ihe need for Regional selections that would impact important Slate
interesls. Resolution of the outstanding Cook Inlet issues precludes
the need for Congressii | evaluation of the Secretarys 1072 agree-
ment with the State, subsequent to the passage of the Alaska Native
Claims Settlement Ael, making available to llie State lands timt
might otherwise have satisfied the Cook Inlet Region entitlement. In
addition, the Region relinquishes rights it may have to the Swanson
River, Reaver Creek and certain oilier proven oil and gas fields, lo
lands in Ihe Clielntna area, and lo lands located near potential capital
sites in the State. Under the bill, the Secretary must report to the
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Congress, by April 15, 1Q75 on tlio State's final consent to the land

| consolidation and management plan. Until the issues are resolved,
tho Secretary is precluded from making conveyances to the State, as
identified in tho legislation, that would limit the opportunity of the
Congress to devise a suitable legislated resolution.

Kenni National Moose Range.— The. Secretary is directed to convey
sixteen sections of unrestricted surface and subsurface estate, except
f azone along lake and rver frontage in which the surface only is
transferred and is subject to significant restraints to protect the en-
vironment, In addition, tho Secretary is directed to convey up to 9.5

| townships of subsurface in tho Range. There are 3.5 townships in lieu
of tho Region's entitlement under section 14(h)(8) of the Act. In
addition, tho Secretary is directed to convey, up to the statutory limit,
such subsurface under the Moose Range, ns indicated in tho “Terms
and Conditions,” to supplant “in lieu” entitlement under section 12(a)
of ANCSA, to compensate for subsurface loss in the Lake Clark area,
and in lieu of certain subsurface that would otherwise ho obtained
under section 140f ANCSA. Tho subsurface rights in the Moose Range
aro to oil and gas and coal, but the extraction of coal is explicitly
restricted to carefully supervised insitu liguefaction and gassificatiou
processes.

Extra-regional selection.— The Secretary is directed to convey ap-
proximately 29.G6 townships from outside the boundaries of Cook In -
let Region. These will come from five named Regions unless there is
specific consent from another Region and the Secretary and the State.
Tho Regions from which the lands aro to lie selected have the power
to consent. It is not. anticipated that the consent will lie unreasonably
withheld. It was envisioned that tho consent would provide, for the
other Regions, the ability to protect, primarily, tho subsistence in-
terests of their stockholders and certain economic, activities. The power
to consent, ns understood hy tho Committee, will not bo linked to the
extraction of consideration from Cook Inlet Region, Inc. Nor is il
foreseen that the power would he exercised in withdrawals where the
Region involved has no selection itself or where no villages within
the Region have selections.

Exchange poo)— The Secretary Is directed to maximize a pool of
federal properties available to reduce the extent, of out-of-region
acreage. 1'lie Region, after such properties aro declared surplus, would
ho permitted first, priority. To the extent properties are made available
pursuant to the process described in Section 3(e) i f the Alaska Native
Claims Settlement. Act, only those clearance procedures, if any, there
required, will apply. Village corporations may exercise Section 12(b)
rights in the pool on the same basis as the Region, hut only when Ilhe
Region determines that it would bo appropriate in light, of fim pool3%
primary function.

Village selection.— Because of the uncertainties rising from the
negotiations, additional time is necessary for the village corporations
in the Region to file their selections. The legislation provides an addi-
tional year. In case of failure of tho agreement, the Region also needs
the opportunity to alter its priorities but it is tho hope of tho Com-
mittee that, this will bo dono administratively by tho Secretary.

The Committeo feels timt tho Cook Inlet. Region was under some
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constraints in the negotiations resulting in this agreement. It is ex-
pected that ambiguities and uncertainties in the complex, delicately
balanced settlement will he resolved favorably, where appropriate, to
the Cook Inlet Region.

SKITION" 13

Section 13 amends section 21 of the Settlement Act by adding a new
subsection (f).

The. new subsection provides that, until January 1,19'>2, the stock of
any Native corporation, including the right to receive dividends there-
from, shall not be included in the gross estate of a decedent under
sections 2031 and 2033 of the Internal Revenue Code.

SECTION' 14

This section directs the Secretary lo pay, by grant, $2.>0,000 to each
of tho Native corporations of the cities of Juneau. Sitka , lvndiak, and
Kenni, and $100,000 to each of the village corporations of Arti.c Vil-
lage. Klim.Gambcll.Savoitnga.Tctlin. and Venorie.

I'ncler the terms of the Settlement Act, the Native corporations or-
ganized for the Natives of the four named cities received limited land
benefits. However, they are not entitled to share in the fund distribu-
tion of the Act. "Without funds, these corporations have been severely
hampered in carrying out their obligations and duties under the Settle-
ment, Act. to plan for the development of the resources, and to preserve
and protect those resources.

The listed village corporations elected to retain their former reserves
pursuant to section 1*(H) of the. Settlement Act. As a consequence
they are also precluded from sharing in the monetary compensation of
Ihe Act. They too, are severely hampered in carrying out tho func-
lions which Congress intended.

SECTION' i

Section I.'i directs the Secretary to convey to lhe Koniag. Inc.. lhe
Native Regional Corporation lor the Kodiak Region, approximately
IML.tinO acres of subsurface estate in the area which was withdrawn
lor that purpose by |’ublic Kami Order 3397 and for the proposed
Auiahehal, Cahlera National .Monument under Public Kami Orderl
.dill. Koniag is permitted access to |lalsurface as reasonably neces-
sary to explore for ami extract oil ami gas. subject to reasonable Ivgu-
latii ns by llie Secretary.

| mlei* the terms of the Settlement Act. the regional orporalions
are entitled to the subsurface estate underlying the surface of lands
selected bv the village corporations of that region, except in cases
where sm h selections are made in a National Wildlife Refuge or in
Naval Petroleum Reserve Numbered |. In that case, the region has
the right lo an "in lieu" subsurface selection of equal acreage from
other lands withdrawn pursuant Insection 11(a) of the Act, within the
region if possible.

All of the villages of the Koniag region are on Kodiak Island winch
constitutes (he Kodiak National Rear Refuge. As a consequence,

ri MO—71---5



34

Rolling must take an “in lieu" selection to its subsurface entitlement
from other available lands. The nearest such lands are across the straits
01l the Alaska peninsula.

Pursuant to section 17(d) (2) of the Settlement Act. the Secretary,
by Public Land Order 5170, as amended, withdrew approximately
580.000 acres of land for the proposed Aniakchak Camera National
Monument.

Rolling's subsurface entitlement is approximately (100.000 acres.
Approximately 380,IftO acres were withdrawn by Public Land Order
5:107 within the area withdrawn for the Aniakchak Caldera National
Monument for purposes of such selection. Under the terms of the
Settlement Act. such dual withdrawals are reserved for the Congress
to decide.

Under the terms of an agreement reached with the Secretary. Roning
agrees to limits its rights in the 17(d) (2) withdrawal to approximately
18(1.000 acres of lands designated by the Secretary, with, a limitation
of oil and gas extraction subject to reasonable regulations by the
Secretary to preserve rurfnee values from permanent harm. As
amended by the Committee, the section requires the Secretary to rea-
sonably make available to Koniag sand and gravel necessary to ex-
ercise the rights conveyed.

SKCI'ION i«

Section HI is intended to prevent the Village Corporation for the
Village of Tatitlek from losing part of its land entitlement as a result
of a misunderstanding. Tatitlek relied on a consultant firm% advice
and the apparent approval of the Interior Department in selecting
two townships of its five township entitlement in an area withdrawn
hv the Secretary pursuant to section 17(d)(2) of the Settlement Act.
Subsequently, however, the Huremi of Land Management disapproved
the selection of the two townships. Mccaiife Tatitlek assumed that its
selection bad Departmental approval, it did not over-select other lands
to piovidc alternate lands for selection in case its first selections were
not approved. The deadline for village .selections has passed and the
Department has advised Tatitlek that no administrative remedy exists
to allow re-selection of the Iwo townships elsewhere. This amendment
provides llint Tatitlek can select lhe remainder of its entitlement—
10.000 acres— from within the village deficiency area originally with-
drawn for its selection.

SUCTION IT

Section 17 amends subsection 'f) of section 22 of the Settlement
Act which provides certain authoiities for land exchanges by Federal
agencies wit li ol Itd land owners in Alaska.

In order to facilitate the Cook Inlet Area agreement provided for
in section 12, the Department of the Interior advised that additional
itnthoril irs for land exchanges would la* needed.

The existing language of the subsection would not permit direct
exchanges of land between the State and with Native corporations.

Secondly, section Illil of the Alaska Statehood Act prohibits the
.Stale from transferring the mineral interest lo third imrties in patents
of litifils selected hy it muter the Statehood Act. ~ ————-



Finally, iho existing language of sulisection (f) requires exchanges
to he on the basis of equal value.

The amended Inngungc will permit direct exchanges of land between
the State ami .Native cornoraiions. Il will permit the State or transfer
mineral interests, notwithstanding section <{i) of the Stateliood Act.
to Federal airencies in such exchanges, r malty. it will permit exchanges
under tin subsection to he on a basis other tlinn equal value it tiic
Bames atrree to tlie exchange and the Secretary deems it to lie m

10 public nitcresti "~

SKCTIONf 1S

Section IS is merely a savings clause which provides, that except
as specifically provided in this legislation, the provisions nf the Settle-
ment Act are fully applicable lo this legislation and nothing herein
shall lie construed to alter or amend those provisions.

T kiims and Conditions roil Land Consolidation and M anaokmknt in
Tiik Cook |nikt Aiika

Section i of Il.It. (>(>41 as amended by the Coinmitlee, implements
an agreement ‘cached among the I'nitcd States, the State of Alaska,
the Cook Inlet Regional (‘orporation. and other interested parties to
resolve the problem Cook Inlet Region. Inc.. encountered in realizing
its land entitlenients under the Settlement Act. That section is general
in terms and incorporates into il. hv reference, the text of the agree-
ment reached by the parties. The Committee intends that section i
and the implementing agreement he construed together to give effect
to the settlement of the Cook Inlet problem in a manner that is fair
and equitable to the Cook inlet Regional Corporation and the other
parties.

The agreement is as follows:

T kiims *ni>Conditions ron Land Consolidation and Manaokmknt in

l. The Cnited States shall convey to Cook Jtilet Region. Lie., the
following lands:

A. Sixteen (II>) sections of land, as described in Appendix A. pres
entlv within the boundaries of ihe Kenni National Moose Range, ex-
cluding the bed of Lake Tustuminn. hut to be removed from the
boundaries of the Range. The conveyance of these lands shall be sub-
ject to the following conditions:

n Included in the lands described in this paragraph shall lie
a restricted zone of lake front and river front hinds, not to exceed
an average of Kid acres per linear mile, to he measured from the
high water line. I he exact boundaries to be delei mined by mutual
agreement between CIR1 and the Secretary no later than Septem-
ber |, ItITti. The conveyance of the lands within this zone shall
contain the following restrictions so long as Lake Tuslnmenii re
muins ii part of the Range:
(i) A restrictive convenaiil running with the land which
provides that, no development shall take place or facilities lie
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constructed within the zone, except those, which tire directly
necessary to support water dependent activities, such as tt boat
dock, airplane tie-up and marina. Reasonable access to these
facilities will be permitted. It is contemplated that a lodge
may also be located within the restricted zone, provided, how-
ever, that the lodge shall be of such a design, size and at a
location agreed upon by the United States Fish and Wildlife
Service. C IR | must submit a request in writing to the Fish
and Wildlife Service for approval of any construction or de-
velopment within the zone, which approval will not he un-
reasonably withheld. The Fish and Wildlife Service will
notify CIR1 of its decision on any such request within 120
days of receipt of such request, and failure of any response
will bo considered asapproval

(b) a provision timt CIR I will not sell the lands to any
third parly for a period of 25 years from the date of the
conveyance, without the cm. *ntof the Secreturv.

(c) a provision that CIR | and its assigns will oll'er (he
United States tho right of first refusal to purchase lhe lands
if the lands are ever sold. The right of first refusal shall ho
for a period of 120days from the date of notice in writing to
the United States that the owner of the land has received a
honafide oll'er ol' purchase. The United States shall not lie
deemed to have exercised its right of first refusal if (he owner
does not consummate this sale in accordance with notice to
the United States.

(d) the conveyance of the lands comprising this restrieled
zone shnll not, include the bed of Lake Tostamenn and shall
only convey the surface estate to CIRI. The United States
shnll retain the rights in oil and gas ami all minerals, includ-
ing hut notlimited tocommon varicficsof minerals.

(e) the United States reserves the right of re-entry on these
lands to be exercised upon occurrence of the following con-
ditions:

(1) The United States obtains a final judgment in a
proceeding in law or equity to enforce in whole or in
part the restrictive covenants contained in the conveyance
of the lauds described in this sortion; and

(2) subsequent to such final judgment, lhe United
States institutes proceedings in law or equity to enforce
the provisions of the restrictive covenants which were
the subject of the final judgment obtained in subpara-
graph (1) of this paragraph. The right of re-entry shall
he asserted in such .subsequent action hut may not he
actually exercised except upon and in accordance with
Ihe final judgment in favor nf the United States in such
subsequent action.

(3) such right of re-entry shall he limited, in any ease,
to the lauds which were the subject <, the final judgment
referred to in subparagraph (1) hereof.

(2) The remainder of the lands described in Appendix A shall
be conveyed to C IR | without restriction, other than tho rosorva-
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tiim of those* casements authorized by 17(b) of ANCSA or other
applicable federal statutes. The conveyance of such remainder
shall include both the surface and the subsurface estates to such
lands.

R. Three and fifty-eight one hundreds (3.58) townships of the sub-
surface estate to oil and gas and coal as identified in Appendix B: pro-
vided that the United .States shall retain all other minerals including
but not limited to common varieties of minerals; and provided that
thoright to extract coal shall be conditioned upon the opening for the
extraction of coal of that portion of the Range in which these lands are
located, and provided further, that coal shall only be extracted iij a
liguid or gaseous state. The extraction of oil and gas and coal shall
be conducted in accordance with a surface use plan approved by the
Secretary. Such extraction shall be undertaken in accordance’with
the most advanced technology commercially available r' that time and
causing the least practicable temporary and permaia harm to the
'Hi and wildlife habitats of the Range. Any surface damage caused
by the exorcise of the rights herein must be repaired or reclaimed by
C IR, its successors and assigns, as lapidly as practicable wit'aou* un-
reasonable interference with the rights of extraction. Tho 1 nited
States shall make available to C IR I, its successors and assigns, sand
and gravel as is reasonably necessary for the construction of facilities
and rights of way appurtenant to the exercise of the rights conveyed
under this section, pursuant to the provisions of 30 U.S.C. (>01 et seq.,
and tho regulations implementing timt statute which are then in ell&et.
By mutual consent of CIR | and the Secretary. CIR| may exchange
any interest described in this paragraph for other mineral interests of
equal value outside the boundaries of the Kenni National Moose
Range.

(1) Al federal lands and interests in lands within the following:

(a) T.10S.,R.!I>IV., K. .M. (1lealy): and
(b) T.20N..110K.,S. M. (tllenn Highway).

(2) TINR2LW.S. M. (sections 13. 11. 15.22,'23,24. 25. 20. 27. 2S.
32, 33. 34, 35, 30), The Secretary shall only convey the rights to
metalliferous minerals in the land herein described. KxInwtiun of such
minerals shall be subject ton surface use plan submitled by CIRf and
approved by the Secretary. Surface use of the purposes of exploration,
ext metion. access and hoiicfacintinii shnll lie conducted in accordance
wit h 1 he most advanced technology commercially available at timt time
consistent with tin* exercise nf the rights convoyed under this subpara-
graph. CIRI. its successors and assigns, shall he required to repair
and reclaim any surface damage as rapidly as practicable consistent
with the reasonable exercise of such mineral rights.

(3) TIS, R21 W.S. M. (Sections 3 It). 15-22. *0lid 30). The Sec-
retary shall transfer In CI 11l the almvc described lands in fee simple.
Such conveyance shall lie subject to a restrictive convcmiut. running
with Ihe land, providing that the surface shall only he used for pur-
poses reasonably incident lo mining nnd mineral extraction, including
processing and transportation. The Secretary shall also couvcv to
CIRI.mi casement fora port which simll rcnsoimhly provide for receiv-
ing, shipping. storage and incidental handling, and incidental facil-
ities thereto, nf tho minerals extracted from tli" lands conveyed under
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(llia subparagraph. The Secretary shall also convey to CIR| a trans-
portation easement to provide for transportation hy road, rail or pipe-
line, of the minerals from the above described lands to the port
easement. The Secretary and C IR | shall mutually agree upon the lo-
cation of the port and transportation easements.

(> (1) Twenty nine and sixty six one hundredths (20.(16) townships
from nny federal public lands withdrawn under sections 11(a)(1),
11(a) (3),and 17(d) (1) without the exterior boundaries of Cook Inlet
Region; to he identified in the manner herein provided; provided that
if CIR I% total entitlement under Section 12(c) of ANCSA is deter-
mined to lie greater or less than 54 townships, the number of town-
ships to lie conveyed under this paragraph (liereinnfter out-of-Region
entitlement) shall he increased or decreased one for one.

(a) lands to he nominated and conveyed under tlii  arngraph
C-I shall be limited as follows: The entitlement slu. bo satis-
fied from lands within Ahtna Reirion. llristol Ray Region. Calista
Region. Chmrach Region, and Doyon Region. With the concur-
rence of the Secretary nnd the State and any affected Region other
than those described above, selections may be made from one or
more of the other Regions, on the basis hereinafter described or
on such other basis as the parties shall contemporaneously agree.
CIRI shall not nominate any of the following:

(1) lands located west of the 1(>1 degree west longitude of
Greenwich Meridian

(2) lands within Arens of Environmental Concern as de-
scrilied in the Secretary's 1573 Four Systems proposals to
Congress

(3) lands within any of the Secretary's 15)73 Four Sys-
tems proposals to Congress

(4) lands made available to the State for selection pursu-
ant to Sections 2 nnd 5 of lhe Stale-Federal Agreement of
September 1.15)72.

(b) By May 1,15)70 the Secretary shall, after consultation with
the State, submit to CIR | a list of areas where approval of out-of-
Region selections is unlikely. CIR| may thereafter nominate in
the Secretary, with simultaneous notice to the State, a township or
townships for selection. Within 120 dnvs after such nomination,
the Secretary after consultation with lhe State shall approve or
disapprove it f+. withdrawal for ph in the selection pool as
described herein. By October IK, I)*s CIRI must nominate at
least li times its remaining out-of-Region entitlement. If the
Secretary fails to approve a pool of three times that remaining
out-of-Region entitlement from said nominations, then lie and
CIRI. bv mutual consultation and study, shall agree by Janu-
ary 13, 157) on sufficient additional townships to compost* timt.
uumher. The Secretary must, on that date, report to Congress as
to I'he operation of this selection mechanism, and the need for re-
medial legislation, if reipiired. Upon completion of the pool, the
State and CIRT shall commence a striking and selecting process.
The State may strike ten percent of Ihe pool and lhe Region may
select a number of townships equal to ten percent of the original
pool. Alternate strikes and selections of five percent of the

\
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original pool shnll continue until CIRIs out-of-Region entitle-
ment, is. as defined in this paragraph, satisfied. The State and
C IR | must conir lete this process within four months of comple-
tion of the pool. Notwithstanding the foregoing, with tho con-
sent of the | n'tcd States, State of Alaska, and C IR, lands may
be conveyed wihout resort to the pool nnd striking mechanism
herein provided, ¢ in the manner descrihed in suhpuragrapli <J
of this paragraph C, in which case the nnmher of townships to he
nominated, pooled, struck and selected, shall he reduced pro-
portionately.

(c) The Stute may continue to select lands under the Statehood
Act which may he affected by this paragraph C, provided how-
ever, that, any Regional nomination made hereunder shall he
superior to and take precedence over any such State selection made
after July 18. I)7f>. None ov those lands selected by the State under
the Statehood Act after July 18, 1)7'> and also nominated by
C IR | pursuant to this paragraph (', shall he tentatively approved
for patent to the State by the Department of the Interior for so
long as these lands are potentially available to CIR 1 under this
sid(paragraph unless CIR | lias consented to such tentative ap-
proval.

(d) Lands approved by the Secretary for the out-of-Region

wjKjolslm U”as of tlie date of such approval, he withdrawn from all

forms ol entry and location under the Public Land Laws includ-

' ing the mining and mineral leasing laws, hut not from selection

hv the State, torso long as the said lands shall he ineluded in the
said |mol.

(e) Prior to nomination of any townships for secretarial ap-
proval, the Region shall obtain the consent of other Native Cor-
porations where applicable, and a copy of such consent shall he
attached to such nomination.

(f) CIRI shall select its out of-Rcgion entitlement in blocks no
less I hau jt! sections in size, along section lines, with no segment of
an exterior liiu less than six miles in length, unless the Secretary
speeilienll v authorizes another manner of selection.

(g) CIRI may, with the consent of the Secretary and the Stale,
select that portion of the mineral estate reserved by the Cnited
States in a township if the remainder of the estate may not he
legal'yor readily available for selection, in which case, however,
suel: subs!ittile selection shall lie trented as full salisfaction of llie
entitlement represented bv the acreage involved and no additional
selection rights shall arise by reason of the lack of conveyance of
Ilie entire estate.

<h) i is the intent of the Secretary nnd the State that all out-
of-Region selections shall lie as compact ns is prncticahlc. and that
wherever possible. ('l 111 shall select lands which are contiguous
to private) v-owned lands.

(i) Nothing in this paragraph shall lie construed as limiting
any Cougix'ssiomd review and approval of the Secretary's II*7A
four systems proposals to ( biigress.

2(a) The Secretary, in conjunction with lhe General Services. Ad
minis!rntor, shall promptly identify and lake the necessary steps by



January 15,1978, to create a selection pool which shall consist of all
the following lands, within the exterior boundaries of the Cook Inlet
Region, now in existence or hereafter coming into existence by Janu-
ary 15,1978:

(i) abandoned or unperfected public land entries, provided
however, th..t the United States shall not he obligated to initiate
any adversary proceedings other than an adjudication by the
BLM to determine if such entries arc abandoned or unperfected,
and the burden of idcntifyingsuch lands shall boon C IR I;

(ii) federal surplus property;

(iii) revoked federal reserves;

(iv) cancelled or revoked power site reserves, with the excep-
tion of the Bradley Lake reserve, reserves in the Lake Clark pro-
posal, and the Chakaehamna Lake reserve, if any are ever can-
celled or revoked:

(v) public lands created by the reduction of federal 'installa-
tions as defined in Section .'1(e) of ANCSA. except that, if such
lands are within a Section 11(a)(1) withdrawal area, they shall
bo subject to prior Village Corporation selections properly filed
prior to December 18,1975; and

(vi) any other federal lands as agreed by tin Slate the Region
and the Secretary, including but not limited to lauds withdrawn

under Section 17(d) (1) of ANCSA and not withdrawn for any
other purpose.

Tho Secretary shall notify CIRI after any aliove-d'scrihrd lands
havo been placed in the pool. Wit h the concurrence of ('! RI. tho State
nnd any other concurrence that may he required under paragraph |
C (1) (e) of lliis Document, the Secretary may, in Ids dis'retion, con-
tribute to such pool properties of one or more of the fori going cate-
gories from without the boundaries of the Cook Inlet Region, provided
that properties described in subparagraphs (2)(a)(ii) ami cilia)
(iii) nf this paragraph sImll he removed from the pool if m t selected
hy CIRI within 90 days after the Secretary notifies CIRI timt such
properties have been placed in the pool or valued hy the Sect *lary in
Subparagraph 2(e) of this document whichever date is later,

(li) Tho State shall lie adviseit of all properties located within lhe
exterior Imimdarios of Cook Inlet Region to lie placed in tin pool
described in subparagraph 2(a) and may require Secretarial eomnllii
tion with (he Joint Land Use. Planning Commission with respect to
any specific piece of properly so included, except those in subpara-
graph 2(a) (i) hereof, to determine whether private ownership of
such property would he ineumpttlihle with rcasonahle laud manage-
ment principles; provided, that the Secretary shall not lie limiml |v
any recommendation of ihe Joint Land Use Planning Commission.
Tho Secretary shall notify the State, CIRI and the Commission id
Ids decision in writing. The Stale may conclusively object to the in-
clusion in the pool of up to 1,510 of the acres, described in paragraph
2(a) (i) and 2(a) (iv), and additional lands within these two rale
gorie.s may he excluded from Ihe pool upon replacement hv the Stale
with lands of equal values. Lands not, included in the pool as result
of the State conclusive objection or which have been replaced hy tim
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State under tliis subparagraph shall, inmediately upon their exclusion
or replacement from the pool thereby, be made available by the Secre-
tary to the. State for selection under the Alaska Statehood Act for a
period of 00 days to the exclusion of nil competing claims or parties.
(c) Unless specifically excepted by the Secretary, all tracts of land
and improvements thereto in said pool simll be appraised by one or
more appraisers mutually agreeable to 01 HI and the Secretary.
(d) CIRI sImll be entitled to select any tract of land from said
pool in exchange for its out-of-Region selection rights, in part or in
wholenud P\V ?unto, in satisfaction thereof, in the following manner:
(1) any Iret of land and improvements thereto specifically
excepted from appraisal by the. Secretary as described in sub-
paragraph (c) of this paragraph may be exchanged acre for acre:
(2) ar truetofland and improvements thereto valueUby C IR
and the Jeeivtary, after review of the appraisals, at less than
$500 per acre tit fair market value tuny be exchanged acre for
acre: . <
(') any tract of laud and improvements thereto valued by CHI I
and tlie Secretary, after review of tbe appraisals, at $500 per
acre or more at fair market value shall be exchanged as follows:
(i) for each acre of land in said tract, each valued incre-
ment of $500 or proportion thereof simIMte considered an
acre of land or proportion thereof, in the same proportion,
hereinafter called tin '‘aerc/cquivalent”; and
(ii) any acre/equivalents may la* exchanged for any acres
of <”’1RI % out-of-region entitlement.
(e) Anything in the foregoing provisions notwithstanding,lthe se-
lection pool created hereunder simll not include or affect lands within
tho Point Woronxof. Point Campbell, (loose Isike. and Campbell
tracts, to which C IlItl waives nny claim which it may have hath'mid
such hinds simll be reserves by tliel nited States for early conveyance
to the State lor park and recreation puejvwr. as an integral part of
the consideration f r this Ducumcnt.
(f)'T fie Secretary shall utilize his best'efforts to maximize the pool
through the use of all available properties within the described cate-
gories in order to enhance the opportunity for the laud exchanges
described herein. If, bv .biunary 15, lITN, the Secretary and the (len-
fi'iil Vervices Administrator have not identified for the pool at least
1M,210 acres, or acre equivalents of lands within the exterior bound-
aries of Cook Inlet Region, the Secretary shall add* to the pool an
amount equal to the difference lid ween HIM210 acres, or acro/eqinvn-
lents; ahd *number nf acres so identified from the following:
(1) with the consent of the State, lands located within the
boundaries of tin* Region, withdrawn for ihe purposes of section
17(d)(1) of ANCSA. 1M1 valued hy the Secretary and ClItl at
$11 per acre, or more.
(2) with the mmnisent of the State and CIRI,"lands described
in subparagraph [-0(H)(a.) of this Document, from without
the exterior boundaries of Cook Inlet. Region.
C lItl Inust select all lands in the pool located within tin* Region'which
are valued hy the Secretary and i'l HI at $200 per ivfe. or more, until
CIR 1 Ims selected dIH.210 acres, or aere/equivalents as descrilvod in
subparagraph (i) of this paragraph.

.ii non-75-— n ,
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(g) Xo Inter than 00 days following the conclusion of the period for
creation of the pool as specified in subparagraph (1) hereof, the Sec-
retary shnll, with the assistance of the General Services Administrator,
report to Congress on the status of the conveyances under paragraph
C and the need for remedial legislation, if required.

(h) Conveyances under this subparagraph I-C(2) shall not be sub-
ject to the provisions of Section 22(1) of ANCSA.

I. Upon consent by the State of Alaska to be bound by tho terms
and conditions of this Document, which consent must be given, if at
all. within GO days of the commencement of the 197G Session of the
Alaska State Legislature, the State of Alaska shall convey to the
United States for reconveyance to C IR | the lands described in Ap-
pendix C to this Document. Said lands shall be considered State lands
until the United States accepts the State deed of title. Upon accept-
ance of inState deed of title, the Secretary shall withdraw tho Innds
conveyed thereby, subject to valid existing rights, from all forms of
appropriation under the public land laws, including the mining and
mineral leasing laws, and from selection under the Alaska State-
hood Act, as amended; such, withdrawal to expire upon reconvey-
ance of said lands to CIRI.

ID . A. The Secretary shall convey to the Sti le of Alaska all right,
title and interest of the United States in and to all of the following
lands:

(i) At least 22.8 townships and no morn than 27.0 townships
of lands from those presently withdrawn under section 17(d)(2)
of the Alaska Native Claims Settlement Act in the Lake lliamna
area and within the Nnshagnk River and Ivoksctnii drainages
near lands heretofore selected by the State, the amount and iden-
tities of which almll bo determined pursuant to Appendix 1)
hereof: and
(ii) Twenty-six townships of lands in the Talkednu Mountains.
Ivamishak Hay, and Tutiiii Lake areas, the identities of which are
set forth in Appendix IC hereof.
All lauds granted to the State of Alaska pursuant to this subsection
shall lie regarded for all purposes as if convoyed to the State under
and pursuant to section (! of the Alaska Statehood Aet; provided,
however, that this grant of lands shall not constitute a charge against
the total acreage to which lhe Stale is entitled under wetion Gof the
Alaska Statehood Aet.

B. The Secretary shall convey to the State of Alaska, without, con-
sideration. all right, title and interest of the United States in ami to
all of that tract generally known as the Campbell Tract and more
particularly identified in Appendix F hereof except, for one compact
unit of land which lie determines, after consultation by tbe State of
Alaska, is actually needed by the Bureau of !'*and Management
for its present, operations: provided, Hint in no event simll the. unit
of land so excepted exceed 1,000 acres in size. The land authorized
to be conveyed pursuant to this paragraph simll be used for public
parks and recreational purposes and other compatible public pur
posra in conformance with tlu. generalized land use plan outlined in
the Far North Bicentennial Pack muster development plan of Sep-
tember, 1074.
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As a result of Section 12(a) of ANCSA, selections by Village cor-
porations within the Kenni National Moose Range, or as a result of
any section 14(h) (1), (2) or (5) of ANCSA selections within the
Kenni National Moose Range or within the Secretary's 19" Lake
Clark proposal; nnd to the extent that C IR | ssection 12(a) of ANCSA
subsmface rights are reduced by virtue of exchanges resulting in the
relinquishment of village selections in the Secretary's 197;! Lake
Clark proposal or lands in paragraph VI CIHI shall take, in lien there-
of, an equal acreage from the following:

(a) The subsurface estate to oil and gas and coal in those lands
described in Appendix B to the extent that sueb interests are not
transferred under paragraph 1-11 of this Document, and are sub-
ject to the restrictions therein described; and

(b) Up to 4G,0S0 acres of lands within section 11(a)(b) of
ANCSA withdrawals in the Talkeetnn Mountains; provided CI HI
simll make all 12(b) selections in this withdrawal contiguous to
existing 12(a) selections, first selecting all over-selected 12(a)
lands in this withdrawal.

(c) If sufficient acreage (o satisfy any such selections does not
exist in those areas described in subparagraphs (1) ami (2) of
this paragraph, the Secretary shall make available lands outside
the Region, m his discretion, for selection by CIRL

Except as provided otherwise in this paragraph, the Secretary
shall utilize tho procedures of the Recreation and Public Purposes
Act (<14 Stat. 711), as amended, and regulations developed pursuant
to timt Aet; provided, however, that the acreage limitation provided
"\ section 1(h) of that Act, as amended by the Act of June L 19\
(<18 Stat. 17.'$). simll not apply to this conveyance, nor shall the lands
conveyed pursuant to this paragraph hi- counted against timt acreage
limitation with respect, to the State of Alaska or any subdivision
thereof.

C. The Secretary simll make available for selection bv the State, in
its discretion, under section (! of tho Alaska Statehood Aet, 12.4 town-
ships of land to he selected from lands within the Talkedna Moun-
tains and Koksetna River areas as described in Appendix (1.

IV. The lands and interests conveyed to CIR| under paragraphs
| and Il of this Document sImll constitute CIR 1% full entitlement
under Section 12(c) of ANCSA, except, timt tim mineral estate con-
veyed pursuant, to subparagraph [-B of this Document sintll consti-
tute full entitlement of CIRI's surface and subsurface entitlement
under Section 14(h) (K) of ANCSA. The lands which would comprise
tho difference in acreage between the lands actually conveyed under
paragraphs f and Il of this Document, and any linn| determination
of what C.TUI% acreage rights under Section 12(c) and 1l(h)(s) of
ANCSA would have hcon notwithstanding the provisions of this Doc-
ument,shall be retained by tinlUnited States, and this Document shall
create no right, or interest in any other Regional Corporation or Yil
higo Corporation notwithstanding any provisions of ANCSA to (lie
contrary.

To the extent timt C IR | is or heroines entitled to subsurface rights:

V. The Secretary, CIR I, and the State shall seek legis'alion au-
thorizing the Secretary to convey title to those selections bv Native
Corporations within the exterior boundaries of Bower Site Classilien-
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tion 445. February 18, 15)58, provided however, that the patents con-
veying the. ubore described lands shall contain the reservations retjuired
by Section 24 of the Federal Power Act, 16 U.S.C. 818.
V1. A. The Slate shall not select any of the following lands', so that
such lands may be added to a management unit in the Lake Cluck
Area:
T4SR28 AV (Xy,),S.M.
T3 Sit 20-24W . S.M.

T2SR 24-25AV,S .M.

T 1SR 21-20W, S.M.

T 1S R 27 AV (sections 1-6.8-15,28-25),S.M.
T 1S R 28W (sections 1-6),S.M.

T 1SR 2)W (sections 1-6),S.M.

T 1X R 24-2)) AA°, S M.

T2 NR 21-30 AV,S.M.

T 3X R 28-30IV and 311V (Ei/R.S.M.

T4X R 30IVand 81 AR (K »2),S.M.

P. The Secretary, <TRI and the State recognize that there, are na-
tionally significant resources in the Lake Clark area. Management of
this area should be flexible and recognize the scenic, recreational, and
inspirational resources that, should bo preserved as well as State and
local interests including subsistence ami sport hunting.

V Il. A. In fulfillment, of its obligation to eijuitubly reallocate, acre-
age among villages pursuant to section 12(b) of the Act, CIR | shall
allocate section 12(b) selections to Ihe following areas:

1 Four nnd one-half townships in the, Tulkeehta Mountain
withdrawal, provided that such selections shall be compact and
contiguous to 12(a) selection in said withdrawals and 12(a) over-
selections shall be selected first:

2. All lands that will not otherwise be conveyed lo the villages
under 12(a) on lhe luiskin Peninsula:

8. To the extent necessary to fulfill any remaining 12(b) entitle-
ment lauds within the following:

T 7S.R 25 &26 (Except Secs. 20-31) AV,S.M.

1°6 S, R 25 AVand 26 (Ui/2) AV,S.M.

T 58S, 1125 AX. S.M. (except sections 18, li), anil 80).

T4S.K24AV (Sy,),S.M.

T4N,RINAV,S.M.

T4N, 1120 AV (Li/,) S.M.

T 4X, R 18 AV (AA'I/i) SM.

T3X.1117-20AV.S.M.

T 8 X, R 21 AA (Secs. .31-86,and 25-30 in Ihe Tuxedni River
AA'atershed),S.M.

T2N, 1118-20 AV.S .M.

T 2 X. R 21 AV (North and East of the Tuxedni River nnd
Ray), S.M.

R. Rv mutual consent of the Secretary and C Illl. Village Corpora-
tions within the Region mav exchange selections or selection rights
under section 12 of AXCSA for acres, or acre/equivalents contained in
the pools established out in paragraph 1-0(2) (a) of this document.

(> Up to two townships without the exterior boundaries of Cook
Inlet Region, to lie mutually agreed upon by the Secretary, O I, and



the State, shall bt* made available for 12(b) selection. To the extent
acreage is allocated to a Native village pursuant to this subparagraph
C. the village must have an .mqual amount of acreage, in section units,
from 12(al selections in the hereinafter described acres on an arre-
for-at. +b outlined in this snbpnragraph in the out of Region town-
ships identified in this paragraph:

T4S,R 211V (Xy>) S.M.

T3S.R20,21,and-B8W,S.M.

T2 S,11111-21 W, S.M.

T1S,R1U-21W.S.M.

TIN, R20IV,S.M.

Provided that should the respective village not have any 12(a) selec-
tions in the above, 12(a) selection for the following shall be traded
under the provision of this paragraph:

T2N.RiS-211V,S.M.
T3N, It 18-20W . S.M.
T4N,R I)-2IW,S..V.
T5N,R 151-20W ,S .M.

V IIl. A. CIRI and the Secretary shnll publicly support the csinb-
lishmcntof a unit of the National Park System in the Lake Clark area
including those lands withdrawn under section 17(d)(2) of ANCSA
and those lands described in paragraph VI-A of tins agreement. The
Secretary and C IR | shall also agree to seek a provision in sa:d legisla-
tion that would provide that before entering into any contract arrange-
ment to provide new revenue producing services within the proposed
Lake Clark Unit of the National Park System within the boundaries
of the Cook Inlet Region, the Secretary shall offer to CIR | in coopera-
tion with Village Corporations within the Region when appropriate,
the right of first refusal to provide such services, the right, to remain
open for a period of ninety days. CIR | and the Secretary shall seek
legislation timt provides (hat lhe United States may acquire lands
selected by Village Corporations within the boundaries of the Lake
Clark unit established by timt legislation, but only with the consent
of the appropriate Village Corporation.

P. CIRI and the Secretary shall publicly support the establishment
of the Caribou Ilills, Swanson River, Mystery Creek, and Andy
Simons Wilderness Areas within the Kenni National Moose Range.
C IR and the Secretary shall seek a provision in such legislation timt
would provide timt before entering into any contract or agreement to
provide new revenue producing services within the. Kenni National
Moose Range, the Secretary shall offer to CIRI in cooperation with
Village Corporations within the Region when appropriate, the right
of first refusal to provide such services, the right, to remain open for
a period of ninety days.

IX. Lands conveyed to C IR | and or its Village, and Group Corpo-
rations in accordance with this document, notwithstanding their source
(whether federal or state), shall upon conveyance to C IR | and/or the
appropriate Village or Group Corporation, be considered nnd treated
as conveyances under and pursuant, to . ANCSA., except as may be
expr ssly provided otherwise, in thisdor.umcut.

X. As soon a* practicable after any estnfc or interest in federal lands
to be patented to C IR | in accordance with this document is identified,
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CIR I nnd the. Secretary shall review all lenses, contracts, permits,
rights-of-way and easements covering or concerning such estate or
interest to determine whether the administration thereof may be
waived by the Secretary, in his discretion, in accordance with the pro-
visions of section 17(g) of ANCSA.

X'|. Effective the date that State lands to he conveyed to the United

received from such lands in escrow to ho transferred to the Region when
appropriate. The administration of all leases, contracts, permits,
rights-of-way and msements prior to the conveyance of such innds to
the United States shall he by the State, except, that all decisions con-
cerning modification, conversion, renewal or appraisal of such inter-
ests will be with the concurrence of the Region. Effective the date of
conveyance of such lands from the State to the Secretary, the Stale
shnll waive in favor of CIR | administration of all leases, contracts,
permits, riglits-of-wuy and easements totalling embraced by such
lands. The State shall give timely written notice of the change of own-
ership and administration to the Holden's of rights on such lands.

X Il. The responsibilities of and benefits nccruing to the Secretary,
the State ami C IR | under this document shall become binding only
when such legislation as is necessary has been enacted. Upon passage
of such legislation, CIR | and all plaintiffs/appellants shall, with the
consent of the Secretary, dismiss their pending appeal in Cook. Inlet
Region vs. ICfcppr, No. 75-2282, (Oth Cir.) by executing and filing
pnreuant to Rule 42(h) of the Federal Rules of Appellate procedure
an agreement that the proceeding may he dismissed.

X I11. A. For the purposes of this document, a township shall he
considered 23,010 acres.

R. The words “land” and "lands™ as used in this document shall not
include properties owned by the. State of Alaska under section C(m)
of thilAlaska Statehood Act and the Submerged Lands Act.

Aitindix A

T.i.y., /tilir." j/.
Secs. 1-1. 0-12,10. AYUS 17 comprising approx. 0.0HO acres, more
or less

Sea 9,approx. 70 acres in the SW'/t lying south and west of the high
water mark on the south and west bank of the Kasilof River.

See. 10, approx. 430 acres'comprising all moose range lands in this
section lying south and west, of llie high water mark on the. south and
west, bmlcof the Kasilof River.

See. 21, all. . >

See. 22, approx. 130 acres comprising all moose range lands in this
section lying south nnd west of the high water mark on the south and
west bankof the Kasilof River.

See. 27. approx. 330 acres comprising all moose range lands in this
section lying west of the high water mark on the west bank of the
Kasilof River nnd those, lands in this section lying south and west of
the high water line on the south and west shore of Tusteinenu Lake.



Sec. 33, all.

See. 34, approx. GO0 acres comprising all moose range lands in this
section lying south and west of the high water line on the south shore
and west shore of Tustemena Lake.

Sec. 35, approx. 290 acres comprising all moose range lands in this
section lying south of the high water line on the south shore of Tuste-
mena Luke.

Sec. 36, approx. 360 acres comprising all moose range lands in this
section lying south of the high water line on the south shone of Tnste-
mena. Lake.

Comprising approximately 4,160 acres, more or less. |

A ppendix B o i
appendix b-i [

82,560 acres of the specified mineral estate to be selected from thu
following described lands :*

Priority

1-T. 8N, It. 9 W : Secs. 1-8; Sec. 9 excluding E/2 SE/4, NAV/4
SE/4,SE/4 NE/4; Sec. 10 excluding SW/4, S/2 SE/4. NW/4 SE/4,
S/2 NW/4, NW/4; Secs. 11-14; Sec. 16 W/2; Secs. 17-20; Sec. 21
excluding NE/4, E/2 NW/4, NE/4 SW/4, N/2 SE/4, SE/4 SE/4;
Sees. 23-26j Sec. 27 excluding N/2,SW/4,W/2 SE/4; See. 28 exclud-
ing SE/4, E/2 SW/4. E/2 NE/4, SW/4 NE/4; Secs. 29-31; See. 32
excluding S/2 SE/4, NE/4 SE/4, Sec. 3:7 excluding S/2, XE/4. S/2
NW/4, NE/4 NW/4; Sec. 34 excludingW/2, W/2 XE/4; Secs. 35-30-
coinprising approx. 18.440 acres.

1-T. 8 N.,, K. 10 W .: Secs. 1; 12--14;, 23-26; 32-30-comprising
approx. 7,680 acres.

1I-T.7X, It.9W .. Sec. 3, E/2; Sec. 5 excluding S/2, NE/4; Sees.
6; 7; 8 excluding E/2, E/2 SW/4, E/2 NW/4. XW/4 XW/4 ; Sec. 10
excluding W/2 SW/4, W/2 NW/4, NE/4 NW /4; Sec. 14 excluding
XE/4; Sec. 15; Sec. 16 excluding XW/4, N/2 XE/4. SW/4 XE/4:
Sec. 17 excluding XE/4 XE/4; Secs. 18-30-comprising approx. 16,560
acres. <

=T.7 X., It 10 AV, Secs. 1-5; 7-25; Sec. 20 excluding AX1/2
SAArl/ 4; Soc. 27 excludingSI1/2 X1/2; Sec. 28 excluding SI/2 NE1/4,
SE1/4,EI/2 SWI/4; Secs. 29-32; Sec. 35 excluding W1/2, S36 com-
prising approx. 19,920 acres. .

2—T.6 N, It 10 AV.: Sec. 1: Sec. 2 excluding Ax/2 NAV/4; Sec. 4
excluding N/2, SE/4. E/2 SAV/4; Sec. 5-8; Soc. 9 excluding N/2
XE/4; Sec. 12: 16-17; 20-21-comprising approx. 7,000 Hcros.

4—-T. 7 N., It 11 AA, Sec. 23-20; 35; 36-convprisiug approx. 38-10
acres.

3—T.6 N. It 11 AV, Sec. 1-2; 11-14-comprising approx..3,840
acres.

3—T.10N.,, H7AA, Sec.19-21;28 (N/2);29-82-00mprising approx.
1,800 acres.

M}%ﬁﬂj@g&ﬁﬁﬂiﬂ%‘ﬂﬂ&ﬂy it 1o W phiRe ISR (o T R
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APPENDIX  1--

Up to 138,240 acres (6.0 townships) of specified mineral in lieu
estate to be selected from the following described lands by priority
ranking nnd in the order listed.

Priority

2—T. 0 X, It ) IV.: Sec. 13; 23 excluding SE/4 SE/4: Sec. 24
excluding W/2 SE/4,SW/4; Sec. 25 excluding W/2 E/2, AY,2; Sec.
26 excluding E/2 E/2; Sec. 27; Sec. 31 E/2; S'-* 32-35. Sec. 36
excluding AV/2 NE/4, NAA/4, nnd X/2 SAV/4-eoinprising approx.
6,120 ncres. ?

3—T.9X., It 8W.: Sec. 1-5; 7-36-comprising approx. 22,400 acres.

2—T.6 X., R 9 AA: Sec. 1-17; 20-29; 34-30-eoiuprising approx.
19,200 acres.

3—T.8X., R 8A.:All-comprising api>rox. 23,040 aeras.

2—T. 4 X.. R 10 AA": Sec. 9-10; 13-36-cpmprising approx. 16,640
acres.

2— T.4 X.,R Il AA.: Sec. 25; 36-compiising approx. 1,280 acres.

3—T. 1X., It 11 AV.: Sec. 17 (E/2); Sec. 21-28; Sec. 33-36-com-
prising approx. 6,720 acres.

3—T.3N.,,R11 AX.:Sec. 1; 12-15;22-27; 34-35-comprising approx.
8,320 ncres.

3—T.3 X, It 10 A.: Sec. 1-30-comprising approx. 19,200 acres.

3— 1" 4N, R 9AV.: Sec.2excluding SE/4; 3-10; 11 excluding E/2;
Sec. 14 excluding E/2; 15-20; 21 excluding SE/4; 29-34-comprising
approx. 12,180 acres.

AITEN'lIX C Vi

If CIRI hason or before January 12. 1976 presented evidence satis-
factory to the State that the villages of Kink, Chiekalogii. Alexander
Creek, Ninilchik and Suhiiiuitof have withdrawn selection applieu-
tinns for and relinquished all claims to land in Ilie Lake Clark, Eake
Kontrnshilmna nnd Alalchatna River areas, the Slate shall convey
tinder paragraph 11 of this document to Ihe Cnited States for re'‘cnti-
veyanco to C IR | all of the state lands identified or to Ix* identified in
this Appendix C. All conveyances of lands made in accord with this
document shall pass nil of the Slides right, title nnd interest in the
hinds, including the minerals therein, as if those eon'revnnres were
made pursuant to section 22(f) of the Alaska Native i laiins Settle-
ment Aet, except, that, dedicated or plaited section lilte easements and
highwny or other rights-of-way may he reserved to the State.

1 Acreage from each of the five pools identified in this paragraph
in the amounts therein set forth. Out of each such pool, the identity
of the required acreage shall lie determined to the extent possible hy
mutual agreement, of the State and CIRI. Enr so many of Ihe required
acres ns have not, Ihhmi so determined by agreement iii each pool wit bin
eighteen mouths following implementation of this document, then*
remaining required acres shall be identified by CHU's selecting acre-
age in timt remaining amount from an arrayOf 11/ that many acres
within tho pool, snid array to In- identified to CJKI hy the State.'
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A. Point MrKi lNZ#ie— 3,2t10 ncres must lie identified from state lands
within the following amis:
T 15 X. R3 W through 5AV. SAL
T 14 X. 114 W through n\V, SAL
T13 X', 114 AV SAL (Xorth of Knik Arm)

B. Knik-Wtlloir Pool.— L1SO acres must be identified from state-
lands within tlie following areas:

T 10 X through 18 X. It 2AA’ through 5AV. S.M.

C. Kushwitmi Pool.— 38,100 acres must W identified from state-
lands within the following areas:

T 21 X through 25X. 113 and 4AV. SAL (or other nearby lands).

D. Chh'kalaon Pool.-— 4,8u0 acres must he identified from state lands
within the. fg(llowin areas:

T 19 A 1IU through 5K, SAL
T 20 X. 154 K through 7E, SAL

E. liciwi Pool.— 115,200 acres must he identified from state lands
on the Kenni Peninsula.

Provided however that the State majr with C IItl%"concurrence
supplant, acreage otherwise to Ik*identilied from the Kenni pool in
subparagraph K on an aere-for-nere. basis with lands near Alexander
Creek. Xinilchik or Salamatof. Supplanting lands near any one of
I hese villages may not exei rd in acreage |hat number of acres to which
lhe State is obligated under paragraph 3 to provide in respect of each
of those three villages.

2.(a) Thirteen and one-half townships of lands in the Heluga Area
Townsliips listed in this paragraph. The identity of those lands shall
he determined hy CIRI will.in eighteen months following the implc-
menlaitou of this document by nomination of compact units no less
than I/, township in si/e lying along township lines, provided that
where constrained bv selection pool boundaries or water bodies they
may he smaller: Prorh/ril. However that if Tyonek Corporation de-
sires lo trade the surface estate it holds in the Kenni National Moose
Range for Slate surface lands within the vicinity of its village lands

hot within C IR I% selection pool, i may obtain up to one township
of such lands. If Tvnnck Corporation does trade for CI Il % selection
pool lands, ('I Il shall select an equivalent acreage of other surface

estate, from within its selection pool.
T. It! X., 1111 AV. S.AL:
T. It!N.. Il.13 AV. S.AL:
"7 A1 X.. 11 12 AA. SAL. Secs. 7. I<b 17. 1. 11). 2(L 21. 22. 25.2(1,
27. 28. 2i>, 311, 31. 32. 33. 31. 35. 3(1;
T. Il X, 11 11 AV.. SAL, Secs. 211 21,25.21!. 27. 2S. 29. 3(1, 31. 32.
33.31,35. 3C:
15 X.. R. Il AV.. SAL:
15 X., R. L! AV. SAL;
15 X.. 11 12 AV. SAL:
.13 X, 11 11 AAL SAL:
15 X.. 11 to AN.. SAL. xeluding See. [;
X, R.15AA. SAL: '
I1X.. R.14 AV.. SAL:
|1 X.. 1L 13AV.-SAL.AVH,:
I X.. R. Il AA. SM.:"

AAAdAAs A4
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T.14 X..1li. 100 W., SM.W1/S

T. 13 N.. 11 15 IV.. S M

T. 13X..1l. 14AV.S.M ;

T.13 X.. R. 10 W.. S.M.. Eli; excluding lands east of the west
hank of the Beluga River;

T. 2 X..R. 151V.. SM,

T.12 X.. R. 14 W., S.M., excluding Secs. 23, 24, 25, 2G, 29, 31,
32, 33,30;

T. 12 X.. R. 10 IV.,, S\M.:

T. 11 X.. R. 13 \V, S.M,, Secs. 12, 13 excluding W'/.SWY¥;;
24 NE/4 XE/A4.

T. 11 X., R. 12 W., S.M,, Sees. 18, ID excluding SW'/4, SVE
SE/4; 20.

(I») Provided, However, that the following described lands shall
hof be available for CIRI's selection of mibsurjace estate:

Hi futja

T.13 X..R. 10W.. S\M.. Secs. 11. E-i/.: 12,13,11. 22. 23.24,25,2(1,
27,34.35.30.
T.12X..R. 10W.,S.M ., Secs. 2.3,4.5,8,9,10.

A dcoluick

T 11 X., R. 12AV. S.M,, Secs. 10, SW-V,; 17. S\V-%; 18, S1i-%;
19. E-t5, E-VO \V '5: 20: 21. W -tf,; 28. W Vi? 29,30,31,32.

(c) The State shall provide a floating, public, 300 foot wide trans-
portation casement from 'I'. 13 X.. R. 14 W ., S.M. lo the shore, of Cook
Inlet in T. 11 X.. R. 12\V, S..M. Said casement, to be determined upon
the ground at such future time as a need exists and there are adequate
field data available upon which the State may finally plan and locate
the corridor.

3. Hinds in an amount equal to Vi "'f the acres to which each of the
villages of Knilc. Chickaloon. Alexander Creek. Niuilehik, and
Sulunisatof are or would he entitled under AXCS.V Sec. 12(a), under
selection applieslions on lile with The HEM as of duty 18, 1975, in the
Bake Clark. Bake Kartrashihnua and Mulclintnu River areas. Each
acre identilieii for conveyance bv tbe State hereunder must be located
within or near the Il (a)(1) withdrawal of the village to whieh the
displaced ANCSA actcage (o which that acre corresponds would
otherwise have passed under ANCSA. 'Pile lands so identified in re-
spect to displaced acres atlrihutaltle to Alexnnder (’reek and Salamstof
shall lie conveyed hy (In' Stale if and only if the village to which the
displaced acres are attributable retains its village eligibility status
under ANCSA.

Arrr.xmx 1>

Banos in tiik Baku, li.iamna Aiika asi*in riit: Npsiiaoak Rivi ii
anii E\kk Ci.auk l)uainaiu:s

Paragraph 111(A)(1))
I The Secretary shall convey to the Slate at least 22.8 townships

and no more than 27.0 townships of land from those presently with-
drawn under Section 17(d)(2) of Ihe Alaska Native Claims’Settle-
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input Act in the Luke Iliamma area and within the Xushngak Riveror
Lake Clark drainages near lands heretofore selected hy the State.

I, The following townships shall be conveyed to the State as part
of the minimum of 22.8 townships to be conveyed to the State from
lands identified in paragraph 1.

T IS, R 86 AV. S.M.

T 3N, It 36 AV.S.M.

T2X,R 36 A\S.M.

TIN.R 36 AA"S.M.

TIS.R 87 ami 38AV.S.M.

T 2S, R 87 and 38AA\S.M.

T 3S. R 37 and 38 AV. S.M.

" IS. R 37-3!) AA.S M.

T 5S, R 10-42 AV, S.M.

TtiS. R 40 AX' S.M. (except sections 21-28,33-36).
TGS. R 41 and 42 AAT S.M.

T 7S. R 42 AA'S .M. (secs. 8 10. If,-18).

IIT. For each acre of valid village 12(a) selections relinquished
in the Lake Clark, Lake Konlrush/buna and Mulchatnn River areas
pursuant to paragraph 11of the document to which this forms an Ap-
pendix, the Secretary shall convey to the Slate, on an acre for acre
liasis, lands from within t e 17(d)(2) urea described in Paragraph |
up to a total of 4.2 lownshq s.

I\". To the extent that lands lo be conveyed lo the State pursuant to
Paragraphs Il and 111 above arc not specifically identified in this Ap-
pendix. they shall hi' identified by mutual consent of the State and the
Secretary from lands described in Paragraph | within 60 days of the
date the Stale becomes bound to this document, or within 6(i days of
the date that any entitlement vests in the State pursuant to Para-
graph 11l of ibis Appendix, whichever shall come first.

A" -All lands granted to the State, of Alaska pursuant to this Ap-
pendix 1) shall be regarded for all purposes as if conveyed to |lie Stale
under and pursuant to section 6 of the Alaska Statehood Act: Pro-
ri'M, however, that this grant of lands shall not constitute a charge
against the total acreage to which the State is entitled under section
6(h) of the Alaska Statehood Act.

Aitkxiux F

Laxus iv *rni. l'ai.kkktva Mm xtaixs, Kamisiiak Hav am,
Trrx.v Lakks A ukas

(Paragraph 111(A) (2))

The Secretary shall convey to theStale thefollowingdescribed
land’, subject to validvillage selectionsunder section 12(a). but not
12(b). of ANCSA.

T 22N. R 2AV, S M.
T 23N, R 2AV.S.M.
T 2IX. It 1and 2AV,S.M.
T26X. 1 | ami 2AV.S.M.
T27N, R2AV.S.M.



T 29N, R 2AV.S.M.

T 7S, R 26W. S.ZM. secs. 29-31
T7S.R 27-29 IV.S.M.
T8S.1126-29 AV. S.M.

T OS. R 26-30AAAS.M.

T IDS. R 28-30W , S.M.

T 11S. R 28-30 AV, S .M.

T 4N, R 33-35 AX, S M.

T 3N, R 34 and 35 AV, S.M.

T 2X. R 34 and 35AAr,S.M.

Am:xmx F
Fats Xonrii Ekt.ntknniai. Paiuc
(Paragraph 11l B)
TI12N.R 3 A4, S.M .
Section 1.
Section 2.

Section 3 (exceptSAAr i/«).
Section 10 (except S % )
Section 11 (except S
Section 12.

T 13X,R 3AV,S.M.:
Section 34 (except X V>XE i/i XE </i)
Section 35 (except. NAV Y, XAV {4, X % SAV % NAK \/1 NF. J )
SvCtion 36 (except XE i SE SE Y4 X1i |

Appendix G

Taikkitxa Mountains— K oksctna R ivkii L ands
(Paragraph 111(c))

The. Secretary is authorized and directed to make availalile for selec-
tion liy the Stale, in its discretion, under section (i of (lie Alaska State-
hood Act, 12.4 townships of land to he selected from lands within the
Talkoetnn Mountainsand Kokselna River areas as described helow.

T IX, 1131 AV,S.M. (AV w)).
1X.R32AV.S Al
dX,R 3L AA'SM. (AW ).
T3X.R 32and 33 AA'S.Ah
T2X,1131-33 AV.S.M.

Subject to valid village 12(a) and 12(h) selections under AXtSA.

the following lands located south of Ihe Snsitnn River:
T29X.R 11E— 1AA, S M.
T30X.R 11E— 2 AV.S.M.
T31X,R9E-1 AXS.M.

____________ lulwarthctt v. Morton

During the Subcommittee hearings IT.R. (Kil I, the Committee was
made aware of an issue which may have long-range significance for
the Native land claims settlement contained in lhe Settlement Act.
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This issue concerns the decision in the case of Edwardsen. v. Morton
(309 If. Supp. 1359), 1973. The Settlement Act had as its principal
purpose the provision of a “fair and just settlement of all claims by
Xalives and Xative groups of Alaska, based on aboriginal land
claims.'” (Section 2(a)). On April 19, 1973, Judge Oliver Gasch, the
District Court for the District of Columbia, in ruling on a motion hy
the defendants for summary judgment in Ediettrdsen. held if the Na-
tive plaintiffs of the Arctic Slope of Alaska "were in fact disturbed in'
their use and occupancy by trespassers, i.e.. by any parties coming
onto the land except for those entering under Congressional au-
thorization, then there accrued a cause of action in tort against the
trespassers and a cause of action for trespass and breach of fiduciary
duty against Federal otlicers authorizing such trespass.” 309 F. Supp.
at i37S-1379. The Court continued. "It is not at all clear that the
Settlement Act bars litigation of plaintiffs” claims relating to the
alleged trespasses even though they are linked to claims of aboriginal
title. * * * In any event, a construction of (the Act provisions) to
liar claims relating to pre-Soltlenient Act trespasses would appear to
create constitutional infirmities in the Act which are letter avoided if
a constitutionally sound construction does not violate clearly expressed
legislative intent.” 309 F. Supp. at 1379. Accordingly. Judge Gnsrh
refused to hold “that a later Act of Congress (.Settlement Act) could
wipe out all claims against any person * * * simp.y because Con-
gress has decided to extinguish aboriginal title." Id.

Pursuant to a stipulation entered into by the parlies in August of
1974, nnd approved by lhe Court in October, 1974, further proceed-
ings in the Edwnrdsrn case were held in abeyance pending an iuves-
ligation hy the Department of the Interior of ihe extent, of lhe trespass
claims involved. That investigation has been completed and the Cnited
States, acting as trustee for lhe Natives involved, has tiled suit in the
Cnited States District. Conit for the District of Alaska against several
corporate and individual defendants, including the Slate of Alaska,
for damages arising from such trespasses.

It is not. clear just what impact a linnl decision upholding the
Edn'nrdnm ruling might have on lhe Settlement Act and the orderly
development of the State of Alaska. As a consequence, (he Committee
determined not to deal with that critical issue in Il.1!. (UM4. This deci-
sion should not he interpreted to mean that the Committee linds the
ruling lo be either correct or incorrect with respect to the congres-
sional intent in barring or not barring Mich claims. At Ihis point, that
is a judicial matter.

However, the Committee intends lo follow lhe course of this litiga-
tion and the impact that il has or may have on the Settlement Act
and the development of lands and resources in Alaska. Should circum-
stances warrant, lhe Committee then will consider the mailer further.

IVKLATIOXAin IMC.MT STATKMKXT

The Federal expenditures and costs authorized and required by this
legislation are relatively small and would have no significant infla-
tionary impact.

Cost ami Hiikikt ACt Comcidamt.

The. bill authorizes appropriations of $25,000 in section 12(g) and
m$1,090,0(10 in section 14.
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In Addition, extension of the Land I'se Planning Commission bi-
section 7 for three years will mean an extension of the appropriation
authorized by section 17(a) (it) (H) of the Settlement Act which is for
$1,500,000 for each fiscal year.

Indirect costs can be attributed to ilie payment of interest on the
escrow account authorized by section 2; the payment of interest on the
Alaska Native Fund authorized by section ft; and loss of tax revenue
from the exemption contained in section hi. It would be impossible
to ascertain such indirect costs at this time, hut they would oc rela-
tively minimal.

OvKKsIIilIT Statkm K.Vr

The development and consideration nf the hill. 11.1t. <U>44. was in
large part due to the oversight activities of the Subcommittee on
Indian Affaire. The Subcommittee held oversight field bearings on
tbe Settlement Act in Alaska in tin*OSrd Congress and again in August
of 15)75.

(\SMINTKK 1121 tim MKNOATIOX

I'te Committee on Interior and Insular Affairs, by a voice vote,
recommends enactment of U .K. (>(>44. as amended.

Ciiaxuks in Kxiktino Law

In eomplianee with clause :i of rule X |11 of tbe Rules of the Ilouse
of Representatives, changes in existing law made by llie bill, as ro-
jxn'ted. are shown as follows (existing law proposed to be omitted is
enclosed in black brackets, new matter is printed in italic, existing law
in which no change is proposed is shown in roniaii) :

Arr or Ilkckmiikk is, ]SI71 (8ft Stat. (5SS)

* * * * * * *

Skc. 7. (a) For purposes of Ibis Act, tbe Slate of Alaska shall be
divided by the Secretary within one vear after the date of enactment
of ibis Act in twelve geographic regions, with each region composed
as far as practicable of Natives having a <*Ollllll0ll heritage and sharing
common interests. In tbe absence of good cause shown to tin* con'rarv.
sueb regions shall approximate the areas coveted by operations of
\ny dispute over the
boundaries of a region or regions shall be resolved bv a board of nrbi
irators consisting of one person selected by each of the Native asso-
ciations involved, and an additional one or two persons, whichever is
needed to make an odd number of arbitralore. sueb additional person
or persons to be selected by the arbitrators selected by the Native asso-
ciations involved » inrithitll. 77<//7 1hr loiinninri/ lirlinin  lhr

xhn/1 01 rmil to thr Xn/irrx rlirolh if In /hr rilhu/r of Ynkiilnt Thr iimnr
lii/htx mnf /n irilri/fx to uttr xni h Iniiilx for /mr/nixrx trni/iliiiinil thi rrnii.
itir/mlini/. Inil mil limiteil to. xuhxixh ncc hmitiim. tixhini/. mol (/ollirr-
ili:/. m it nrrords to itx OWN xhmrhotilrrx, mol xho/l Inly no nmrtixtin-
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able, orarbUi-ary action relative to such lands for the primary purpose
an_tf,lhavmg thé effect, of impairing or curtailing sueb right* anil
privileges.

@)+ .

Sec. 16. (a) ***

(b) During a period of three yonre from tho date of oiuiotmoiit of
this Act. each Village Corporation for the villages listed in subsection
(a) shall select, in accordance with mles established by the Secretary,
an arai equal to 26,040 acivs. which must, include the township or
townships in which all or part of the Native village is located, plus,
to the extent necessary, withdrawn lands from the townships that are
contiguous to or corner on such township. All selections shall be con-
tiguous and in reasonably compact tracts, except as separated by
bodies of water, and shall conform as nearly as practicable to the
[ *nitod States Land Survey System. Such allocation ax the REPIOHal
Corporation for the southeastern .1laxka region xha/l receive unticr sec-
tion ! (h).FB) shall he selecteil anil conveyed from lands not seh-chd
hY such Village Corporations that were withdrawn, hy subsection 1«)
0t this section, except lands on Admiralty Island in the Angoon with-
drawal area and. without the consent of the (ioeemor of the Stah of
Alaska or his delegate, lands in the Sarnian and Vakntat withdraw il
areas.

C)***
E,d% The lands enclosing and surrounding the villagie of Klukwnn
which were irithdrawn hy subsectionmfa) of this section are her. ha
rewithdrawn to the. same €xtent and for the same Purposes as proehh d
by said si.nsec/ion (al for a period of one year from thi date of iu
attmeat of this subsetHon. during which period t/u Vlllaqe Corpora-
tion for the wllage of hluklean shall select an_area itpiul to tan aty

three thousand forty arris in accordance with the provisions of
subsection (b) of firs section and such Corporation and the shaie-
holders thereof shall otherwise participate fully in the la mfils pm

vided by this Act to the. same extent as th o would bun parthiputcd
hud they not electee’ lo aci/lliie title to their former ee-1iv. as pro

vided hy section If>[h) of this Aet: Provided, That nothing in this
sabsection shall affect ‘the existing entitlement of any I'igional I'm-
pora/ion to lands perxuunt to section /)(/-f(ft)_of this Aft: Piodd
Jaether. That the foregoing provisions of this subsection shall not
become effective unless and ‘until the V_|I|a?e Corporalion foe tin vil-
lage of hiaku-an shall i/uitc/aiin to Chilkaf Indian Vlllage, organized
under the provisions of the Act of .lane 7v. 7zvs (1S Slat, 1>5)). as
amended hy the Act of May I. Piti (\) Stat. f&Ut) : all its 1 ight Iilh
and interest in 11l mands of the reservation defined la and vistrd by
the Act of September £, HI-' [it Stat. ~illti, which lauds are hereby
conveyed and confirmed to said Chilkat Indian Village in fei sim/d.
absolute, free of trust and all restrictions upon alii nation, enema

hrilnce. or otherwise: Provided fin thee. That the Cnited States and
the V|||age,00rﬁ_orat|on foe the Village of \lid:won shall also umt
claim to Said Cnilkat Indian 1'i/lagt any eight or interest they may
have in and to mome derived from the reservation lands defined in
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tni/l vested hy flic Art nf September 2. 133? (71 Stat. oft?) after the
date of enactmeat of this Act and prior to the date of enactment of

thin subsection.

Skc. 17. (a) ** *

[(10) On or before May ;!0. 1P7G. the Planning Commission simll
submit, its final report to the President, of the Cnited States, the Con-
gress, and the Governor and Legislature of the State with respect
to its planning and other activities under this Aet, together with
its rrcomendutions for programs or other actions which it determines
should be taken or carried out by the Cnited States and the State. The
Commission shall cease to - ist ell'ective December *11, 107G.]

(10) The Planning Commission shall submit, in accordance with
this paragraph, comprehensive reports to the President of the United
States, the Congress, and the Governor and Legislature of the State
withmrespect to its planning and other activities under this Act. to-
gether with its recommendations for programs or other actions which
it determines should be implemented or taken by the. United States
and the State. .In interim comprehensive repint corering the above
matter shall be so submitted on or before May 30. 1070. A final and
comprehensive report covering the above, matter shall be so submitted
on or before May 30,1070. The Commission shall erase lo c.rist effec-
tive June 30,1070. _

*

Skc.21 (a) ***

(/) Until January 1,1002, stork of any l'egioned Corpora/ion orga-
nized pursuant to section 7, including the right to receive distributions
under subsection 7 (j), and stack of any Village Corporation, orga-
nizedpursuant to section S shall not be includable in the gross estate,
of a decedent under sections 203/ and 2033 of the latrenal Revenue
Code.

*

Skc.22. 00 ***

[( f) The Secretary, tin* Secretary of Defense, and tho Secretary of
Agriculture are authorized to exchange lands or interests therein in
Alaska under their jurisdiction for lands or interests therein of the
Village Corporations, Regional Corporations, individuals,or the. State,
for purpose of effecting land consolidations or to facilitate (ho man-
agement, or development of the land. Kxehanges shall he on the hnsis
of equal value, and either parly to the exchange may pay or accept
cash in order to equalize the value of the properties exchanged.]

(/) the Secretary, the Secretary of llefcase. lhe Secretary of Agri-
culture, and the State of Alaska are, authorized to e.vehange hinds or
interests therein, including notice selection rights, with the Group
Corporations, Village Corporations, licgional Corporations, the An-
tire Corporations for the Cities of Juneau, Sitka. Kodiak and Kenni.
other municipalities and corporations or individuals, the S/ate (ae/ino
free of the restrictions of section (i(i) of the A/a.ika Statehood Act),
or any federal agency for the purpose of effecting bind consolidations
or to facilitate the manyament or development of the land, or for
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other public purposes. Exchanges shall be on the basis of equal value,
and either party to the exchange may nay or accept cash in order to
canalize the value of the property exchanged: Provided, That when
the parties agree to on exchange and the Serivtary determines it is
in the public interest, such exchanges may be made for other than
equal value.

Sf.c. 28. Any corporation organized pursuant to this Act shall he
exempt from, the provisions of the Investment Company Act of J9.)0
(J.j Stat. 780). tin Securities Act of 1003 (.18 Stat. 7.)) and the Securi-
ties Exchange Act of 100.) ()8 Stat. 881), as amended, through Decem-
ber 01. 1001. Nothing in this section, however, shall be construed to
mean that any such corporation shall or shall not, after such date, he
subject lo the provisions of such Acts. Any such corporation which,
but for this section, would be subject to the provisions of the Securities
Exchange Aet of 100.) shall transmit to its stockholders each gear a
report containing substantially all information required to be included
in an annual report to stockholders by a corporation which itsubject
to the. provisions of such Act.

* * * » V * *

Src. 29. (a) The payments and grants authorized under this Act
constitute compensation for the extinguishment of claims lo land, and
shall not be deemed to substitute for any goecrnme.n/al programs
otherwise available to the Native people of Alaska as citizens of the
United Elates and the State, of Alaska.

"(b) Notwithstanding section A(a) and any other provision of the
Food Stamp Ae't of 191). in deterunning the eligibility of any housi
hold to participate in the food stamp program, any eoni/n nsiition. re
numeration, revenue. or nther Inlie/it received In/ any mi mber of sin h
hoilsi hold amh r tin S, Illenient Art shall be dise. gatiled.

# * * * * » *

Sue. 00. (a) Notwithstanding any provision of this Art, any cor-
poration created pursuant to set/ion i)d). 8(a), 1){h){2), > I))Ii\
()) within any of the twelve regions of Alaska, as established In/ sec
/ion 1(a), may at any time, merge or consolidate, ptnxunnt ta the up-
pliiaide provisions of the lairs of the Stair of Alaska, with any other
of such corporation or ror/iora/ions created wi/hiu nr for tin some
region. Any corporations resulting from mergers or consolidations
farther may merge or consolidate with other such merged or con-
solidated corporations within the same region or with other of the
corporations created in said region pursuant ta section 7(d). 8(a),
t) (h)(0), or 1)(h.) (0),

“(b) Such mergers or consolidations shall he on such terms and con-
ditions as arc approved by cote of the shareholders of the corporations
participating lhereto, including, where appropriate, terms proriding
for the issuance of additional shares of Eegional Corporation stock to
perrons already owning such stork, and may take place pursuant to
ro/rs of shiirrholdi rs held either before or after the enactment of this
section: Provided, That the rights accorded under Alaska law to i/ism
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Mating shareholders in a merger or consolidation mag not he exercised
in any merger or consolidation pursuant to this Act effected prior to
December Ift, 1991. Upon the effectiveness of any such mergers or con-
solidations the corporations resulting therefrom and. the shareholders
thereof shall succeed and he entitled to all the rights, privileges, and
benefits of this Art, including hut not limited to the. receipt of lands
and moneys and exemptions from various forms of Federal, State,
and local taxation, and shall be subject to all the restrictions and obli-
gations of this Act as are applicable to the corporations and share-
holders which participated in saitj mergers or consolidations or as
would have been applicable if the mergers or consolidations and trans-
fers of rights and titles thereto liod not taken place: Provided, That
where a village Corporation organised pursuant to section 19(b) of
this Act merges or consolidates with the Regional Corporation of the
region in which such village is located or with another Village Corpo-
ral',on of that region, no provision of such merger or consolidation
shall be construed as increasing or otherwise changing regional enroll-
ments for purposes of distribution of the Alaska Xatiee Fund; land
selection <ligibility: or revenue sharing pursuant to sections (!{r).
f(m), 12(b). 14(h) (S),and7(i) of this Act.

"(e) .Xotwithstanding the provisions of section 7 (}\or (m). in any
mcrgt r or consolidation in which the class of stockholders of a Regional
Corporation who art not resideids of any of the villages in the region
are. entitled under Alaska bur to cote as a <lass, the terms of the merger
or consolidation may proride for the alteration or elimination of the
right of sab/ class to receive divide nils pursuant to said section. 7 (j) or
(m). In the event that sim/i dividend right is not expressly altered or
eliminated by the terms of the merger or consolidations, such i/ass of
stockholders simll continue to receive such dividends pmsuant to sec-
tion 7 (j) or (m) os would hare, been applicable ii the merger or con-
solidation had not tnki 11 place and all Village Corporations within the
affected region continued to exist separately.

"(d) .Xotwithstanding any other provision of this section or of any
other hue. no corporation referred to in this section may merge or con-
solidate with any other such corporations unless that corporation's
shareholders hare approved such merger or consolidation.

“((<) The. plan of merger to' consolidation shall proride that the right
of any affected. Village (‘.neporation pur aunt Insertion 14(f) to with
hold consent lo mineral exploration, den lopiio 11, or removal within
the boundaries of the Xatiee rillayi shall be conveyed, as poet nf the
merger or consolidation, to a separate entity composed of the Xatiee
residents of such Xatiee village.".

IHe »n i veas, ILiHOirrs

The ('nnimil (ee received |wo reports from the Department of In-
tprior: .iip, dated May 1-. IhTo wliirli addressed II.11. ii(!l I. as origi-
nally introduced, and one dated lleeemher 10. I')7.4. which addressed
the hill us reported hy lhe Suhrnmmiltee. In addition, lhe Seenrilie.s
and Kxelmnge Commission, and the Department of Agrieultnre eom-
iiented on llie legishition. The letters follow:
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U.S.Department okthe | nterior,
Office ofthe Secretary,
Washington, I).C., May 12,1075,
lion. Jakes A. H aley,
Chairman, Committee on Inferior and Insular Affairs,
House- of Representatives, Washington, D.C.

Dear Mr. Chairman':This responds to your request for the views of
this Department on U.K. G644, a bill “To provide, under or by amend-
ment of the Alaska Native Claims Settlement Act, for the late enroll-
ment of certain Natives, the establishment of an escrow account for
tho proceeds of certain lands, tl e treatment of certain payments nnd
'mints, and the consolidation of existing regional corporations, and
for other purposes.”

We recommend enactment of 11.11. GG44. if amended as suggested
herein.

Section 101 of the bill authorizes the Secretary of Interior to review
all applications tiled within one year after the date of enactment of
the bill hy persons who missed the March GO. 107;”. deadline for filing
applications for enroliment as Alaska Natives. The deadline was es-
tablished by regulations issued pursuant to the Alaska Native Claims
Settlement Act (87> Stat. Os'S). Under section 101, the.Secretary would
enroll those. Alaska Natives who meet the nualifirntions for enrollment
set out in the Alaska Native Claims Settlement Act except for their
failure to meet the March GO. 1070 deadline. The section .also provides
for the issuance of regional corporation stock to those Alaska Natives
enrolled pursuant, to this provision ns well ns the distribution of pay-
ments to those Natives enrolled pursuant to this section that are equal
to payments made to those Nat ives originally enrolled. It further state-
that Natives enrolled pursuant to this provision shall not affect the
eligibility status of land entitlement of eligible village corporations,
regional corporations, the four named cities, or groups an delined by
tinlAlaska Native Claims Settlement Act.

We strongly support the reopening of the rolls of Alaska Natives
eligible to receive benefits under the Alaska Native Claims Settlement
Ait (ANCSA). and to allow otherwise eligible. Alaska Natives who
missed tlie enroliment deadline toenroll. Although we make no apology
lor the manner in which we handled in a very brief period of time one
of the largest enrollment campaigns ever conducted, we recognize that
not every eligible Alaska Native learned about the bencfitsof ANCSA
in time to meet the tiling deadline of March 70, 1073. Our estimate is
that as manv as 21(01) otherwise eligible persons had not applied for
enrollment by that date. Some of these eases involve substantial
equities. For example, some are minors whose guardians neglected to
enroll them: ol hers did not receive tbe enroliment forms or were under
misapprehensions concerning their ancestry.

We are also in agreement with the provisions of section 101 that
would not. allow the addition of these, late cnrnliccs lo result in chang-
ing tlie status of ihose villages and groups whose eligibility slat us was
determined pursuant to the figures that were established hy the roll
certified bv the Secretary of the Interior on December is. 1973. That
roll would, under tbe provision of section till, establish the propor-
tionate shares of villages, groups, and regional corporalions as to their
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land entitlements and the new enrollment authorized by this amend-
ment wouldnot affect the proportionate share, nor would it. he used
to disqualify a croup because it had more than 24 Natives enrolled as a
result, of the addition of late fliers, Wo question tho need for the in-
clusion of tho four named cities, Sitka, Juneau, Kenai, or Kodiak, in
this section because their land entitlement is not determined by tho
number of Natives enrolled to each of these locations. Thereforg, wo
recommend tlmt. all reference to the four named cities lie omitted.

Section 101 refers to the enrollment deadline, of March 30, 1073, as
having been established by section 5(a) of ANSCA. That deadline
was established by regulation (25 C.F.R. 43h ctsun.). We recommend
éfglaettetdhe reference to” the authority of section S(ag of ANCSA be

Section 102(a) of the bill provides the Secretary of the Interior with
authority from and after tho date of enactment, to deposit recelPtsde-
rived from contracts, leases, permits, rlghts-of-wa%/ 0r easements per-
taining to lands or resources of lands withdrawn for Native selection
ursuant, to ANCSA in an escrow account until such time as disposi-
ion is made of t, land and thou to transfer them to the person or
entity receiving title to the hind. Upan the expiration of the selection
rights of tho Natives for whose benefit, such lands were withdrawn or
reserved, the Rroceeds from lands withdrawn Imt. not selected shall he
dejHisitod in tho U.S. Treasury or paid out as required under law, Sec-
tion 102%b) provides the authority needed to pay intereston the funds
held in the escrow account, nnd to allow tIm Secretary of the Interior
to reinvest, them to obtain a higher return pursuant to the Act of
June 24, 1>3H (25 U.S.C. 102(a)). However, tho section specifically
prohibits the creation of a trust, relationship with regard to the funds
authorized for investment and reinvestment hy the Section. _

There presently exists no authorlt%/ in the Secretary of the Interior
to pay over to the Alaska Natives the proceeds derived from actigns
which he must take with regard to lands [hat are withdrawn for Native
selection but. which are not yet conveyed. The Alaska Natives have
Indicated to the Department, the need Tor this authority, and we sup-
port the establishment of an escrow account.

While, we support Ihe creal ion of [he escrow account. we cannot sup-
port the provisions of section 102(h), which would authorize interest,
payments on such account and give authority to Ihe Scnvlary to tv
invest the proceeds in the account, There aré many other similar nc
counts administered h¥ the Federal (lovernment on which no interest
Is paid and in which there is no reinvestment authority. In onr judg
ment, section 102(h) would establish an unfavorable” precedent.

Section 102(a) contains two separate time periods for paying out the
fluids in the escrow account and we recommend Ihat they ligconformed.
The proceeds derived from the activities on lands withdrawn for Na-
tive selection, which are deposited in the escrow account, are to he
paid Lo the selecting corporation or individual at the time of convey-
ance. However, recéipts hi the escrow account from lands withdrawn
but not. selected smll be paid to non-Natives “upon the expiration
of the selection or election rights of the individuals for whose henelit
such lands were withdrawn Or reserved.” We advise that payments
to non-Natives from the escrow account he made at. the time 0f con-
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vc¥anea to tlie Natives, thereby making the Iwo payments operative
atthe same time. _

[VIiile subsection 102(a) establishes an escrow account, and addresses
the issue of tho disposition of receipts from activities by the Secre-
tary on lands withdrawn for Native selection but not yé* convek/_ed,
it does not. clarify cortnin accounting procedures related to these, activi
ties. A system is necessary to accurately relate revenues to specific
tracts P,roducmg the revenues and tracts selected. To clarify these
accoyntin gro,cedures we recommend the addition of subsections (c)
and id) to'section 102. _ .

Subsection 102(c) relates to public easements reserved in any con-
veyance pursuant to subsection 17(b) (3) of ANCSA. Many of the
acfions arlsm([; from these reserved easements mnv not be performed
until years atfer the conveyance Ims been issued. Although the reser-
vation has been made in the conveyance, subsection 102(c) would
insure that Proceeds derived from thése subsection 17(b) ?A reserved
easements at any time after conveyance has been issued, simll be Pald
to tim (t;_rantee of such conveyancé in accordance with such grantee’s
proportionate share: _

“(c) Any and_all proceeds from public easements reserved pursuant
to subsection 17(b) (:i) of the Alaska Native Claims Settlement Act
(85 Stat. (>88), from or after the date of enactment of this Act, slui'l
be Raldl to the r({_rantee of such conveyance in accordance with such
grantee's proportionate.share.” _ _
Without, the certainly provided by subsection 102(e), it. would
be administratively prohibitive to distribute the income to the owners
of tho land covered by the easement, reservation.

Subsection 102(d) v ill clarify accounting procedures under ANCSA,
so tlmt although nig.t contracts, leases, permits, rights-of-way nnd
easements may be paid on lands withdrawn for Native selection’on an
annual basis, pa){ment, to lie made at the begining of the, year, if a
conveyance. should be, made in tho noddle of the year, tho grantee
would’ receive proportional income from such contracts, lensés, per-
mits, riglits-of-way, and casements:

“(d)"Any and all income on all earnings from contract?, leases, per-
mits, rights-of-way, or easements issued” for the surface or minerals
eolercd under the conveyance prior to the issuance of «nch conveyance
under the Alaska Native Claims Settlement. Act (85 Stat. f(|88), shall
be paid to (lie grantee of such conve}/ance on timt portion, of the lands
conveyed pro-rated from the dale of eimetment. of this Act.”

Subsection 102(a). refers to “any and all proceeds derived” from
certain less tImn-fee interests which”may be derived from Native |ands
prior to conveyance. On certain types of applications, the applicant
must, pav for a Federal processingfee and for the cost, of the environ-
mental impact statement. The language of subsection 102(a) should
be amended in order lo exempt, theSe two payments from the applica-
lion of this provision. _ . )

Section 102 should contain a provision parallel to timt of section 21
of ANCSA. We recommend tImt a new subsection (c)n lie added:

“(e) To the extent tImt there is a conflict between the provisions nf
subsection BZ) of this section and any other Federal laws applicable
to Alaska, the provisions of subsection (a) of this section sImll govern.
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8).
( d anew section 28 to ANCSA. Sec-
tion 28 would exempt until December 81, 1976, any corporation or-
anized pursuant to ANCSA from the provisions of the Investment
ompany Act of 1910 (54 Stat. 789, as amended). We defer in our
views concerning the provisions of section 101 of 'H.R, 6644 to those
of the Securities'and Exchange Commission who, we understand, will
shortly submit itsreport to the Congress. ,

Secfion 104 of this bill would add a new section 29 to ANCSA. New
subsection 29(a) would provide that payments and grants made under
ANCSA are compensation for extinguishment of claims to land by
Alaska Natives and are not to lie deened to substitute for any govern-
mental program that would otherwise be available to Alaska Natives
as citizens of the United States nnd of the State of Alaska.

New sulisoction 29(b) of ANCSA would specmcallal exempt any
benetitsan Alaska Native might receive pursuant to ANCSA from con-
sideration in determining tho eligibility of anP( Native household to
%&lmpate in the food stamp program under (lie Food Stamp Act of

W ith reqard to the provisions of section 164 of this legislation,
we lime not yet formulated a position and, therefore, wo are not able
to oll'er roimuenls at this time. This provision iscurrently under exnm-
ination within the Administration. o

Section 165 of the legislation provides that the funds deposited in
the Alaska Native Fund under ANCSA are to ho considered funds
held in trust by the United States fJo\ornment for Indian trilies Rur-
suant to the grovmons of Section 1of the Aet of February 12, 1929
(25 USC. 161(a)). = .

We object to the'elassiliealion of these funds as trust funds. Section
*2(h) of ANCSA sercLIlraIIv declares that the settlement of aboriginal
da: 'n- by Alaska Natives should s~ aceuinplislied .. in conformlty
with the real economic and social needs of Natives ... without creat-
Ing a reservation s;ks_tem or lenglby wardsliipor Irnsleeship ..."

mle; section liKi. except us spe0|f_|call?/ provided in .11, 66-11 the

Erow-lon*. of ANt'SA are fully applicab

0 any cor
n (a) of t
r sections
t f85 Stat.

o
OB oL
oo~

! , e to 1Li- legislation and this
t|II(|s_IU|I!,n(]g_t alter o; amend any ueli provisions. We have no objection
0 (lie. -icfinn.

Scclmu 1(»T of the bill authorizes inecgors or coirulidil ions among
regional and village corporations within the same region and woul
a?ply only to cnrporalions authorized Pursuant to sections 7 and 8
of the Alaska Native Claims Settlement Act. All mergers would lie
subject to tlie applicable provisions of Ilie laws of tlie Stale of Alaska,
a Would anv resulting corporations. Seclion In7 would also allow the
uli-eijiieiit merger or consolidation <d' merged corporation with each
other, provided they are in the same region. The merger." authorized
bv corporation shareholders ejther before or after passage of Ibis bill
would e covered and could take place under Ilie provisions of Ilie bill.
This in‘ovision would allow a nnrgerllial wasapproved by corporation
stockholders with the merger vi te emitingent upon enactment of legis-
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lution of the type sot out in (Visbill to Ik completed upon enactment of
the bill. This provision is necessary because of ongoing efforts to merge
village corporations, particularly in the XAXA Region of Alaska.

Thesectlon?westothe merged corporation, upon the effectiveness of
the merger, alf rights and benefits that AXCSA confers upon the, indi-
vidual corporations and also makes them sub%ect tq all the restrictions
and obligations that were made apgpllcable to the Individual corpora-
tions by the Alaska Xative Claims Settlement Aet. The section specific-
ally stdtes that transfers of rights and titles made pursuant toa merger
would not affect, the tax exémptions granted | the Alaska Xative
Claims Settlement Act. . _ ,

Subsection (c) deals specifically with the rights of enrolled Alaska
Xatives who are shareholders -uf a regional corporation_hut are not
residents of any of the villages in that region. Section T(ni) of the
Alaska Xative Claims Settlement Act gives those Alaska. Xatives a
right to receive dividends that represent their pro-rata siinre of the
dividends paid_to village ov rpomtions when the regional corporations
make distributions to the viluge corporations under secton _7& ) of die
Settlement, Act. This provision would allow tho elimination of this
right to dividends If it is part of a merger or consolidation plan but
only if those non-village residents can. under the laws of the. Sinte of
Algska, vote as a class on the question of the merger or consolidation
which contains tho elimination_prrvision. However, after any merger
in which the spei ial dividend I’IPhtS were not affected and the at-Iar%e
shareholders did not vote us a class on the merger, distributions to the
at-largo shareholders would couth ue as if the' merger had not taken

ace.
p_.Subsectlon_ (d) specifically provides that notwithstanding the pro-
visions of this bill or any other law, no merger or consolidat ion of cor-
Poratlons can take placé without, the approval of the .shareholders of
he corporations licing merged or consolidated. _

_Since enactment of'the Settlement Vet many of the village torpnra-

tions have found that they are too small In éffectively manage their
resources and responsibilities under the provisions of AXCSA™ In the
remote areas of Alaska, there is a shortage of trajned managers who
can run the many corporal ions, a demand That would lie lessened by Ilie
bringing togiether olseveral of the so idler \/|I|a?es Into one miirage-
nient unit. 1T would also lie easier for t.he regional corporal ions to deal
with one nr two village corparations rather than ten nr fifteen, The
limitiplieity of villages also dissipates tlie funds that are distributed
to the villages, funds that can lie Used for improvements for Xative
people rather than being paid out. to large tiumhers of professional
malingers necessitated b\ the large ' or of villages.

This section is needed lo allow merger* qr consolidations. to take
place because the Alaska Xative Claim- Settlement Act Rroh[blts for
a period of tweiity wars from Ihe dale <f its enact men! Ihe nliennl ion
of corporation shares issued pursuant to the Aet except under certain
limited circumstances. Thera is no except ion concerning alienat ion for
tho purpose of _merr%_er or consolidation. U.K. (Kill will modify this
(rjeslt_nctmn on alienation snllicion v to authorize mergers and ednsoli-
al ions.

Inour judgment this section offers sullieicnl safequards and offers
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the Alaska Natives the opportunity to bring about mergers and con-
solidations that will better enable’them to manage the benefits they
aro rec_e|V|n8 under ANCSA, AVerecommend its efactment.

Section 108 extends the life of the Joint, Federal-State Land Use
Planning Commission, created by section 17(a) (10) of ANCSA, to
June 30,71970. AR have no_objection to the provisions of this section.

Section 100 amends section 7(c) of the Settlement Act. The new
amendment directs the Secretary” of the Interior to create a 13th
region for those Alaska Natives who are non-residents of Alaska
and gives them authority to establish a reg\lonal corporation. Section
110 of the bill creates a new section 30 of ANCSA which sets out the
procedures to be, followed by the Secretarr of the Interior hi carrying
out his responsibilities in creating the thirteenth region. These respon-
sibilities include; (1) enrolling therein those Alaska Natives who wish
to participate: %2) how the corporation for the thirteenth region shall
he created and how its interim Board of Directors is to he selected:
#3) tho instructions for submission of the articles of incorporation
or the thirteenth regional cori)oratlon; (1) provisions covering tho
distributions made ffom the Alaska Native Fund and the impact of
tho thirteenth region on that fund: (¢ authority lo make adAustment
in the distributions from the. Alaska Native Fund when tho thirteenth
region enrollment is completed: and ,(Q? the authority of reglonal
corporations to cancel, without, nny liability, the stock of ‘those of their
members who shift, their enrollement to the thirteenth region.

While we support the enactment of sections 109 and lit), we recom-
mend that section 110 be amended assuq%ested herein. o

It appears that little furpose, would be served in prohibiting n
potential enrolleo in the 13th region from notifying the Sec,retarx of
1ds decision liefore the end of 00°days after enactment, nf this secfion.
A Native should not be punished for immediately notlfymg the De-
partment of his decision. Therefore, we recommeénd that, the phrase
?%\iecs%Athan 00 days nor” be deleted from the new section 30(a)
0 .

In carrying out the provision of ANCSA. some of Ihe. time con-
straints under which the Department, has had to operate have been
evtremelv ljmited- Are recommend that, the time provided for each
Alaska Native to inform the Secretary of his intention he extended.

Further, some Natives attemé)ted to’amend their enrollment, apRH-
cations liefore Do’ ember 1 1973. to indicate a change in whether t ey
wished to be enrolled in the 13th region. Section T10 provides in the
new section 30(a§ of ANCSA that,"anv Native who docs not lile a
change with Ihe Secretary within the 00 to 90 dnv period must, return
to the status in 1it “original enroliment application.” Tt would seem
more appropriate to place such Native unaer the “election last filial,”
and wo recommend that this language be substituted instead. .

New section 30(a} reouires the Secretary to prepare and certify a
“final roll” within 120 dnvs which will supersede the temporary roll
authorized hy “this suhseclion.” Subsection 30&a) does not authorize
a temporar¥ roll. This could result in a construction in subsection

0(a) of reterence to the roll of December 18, 1973. New subsection
30(f) of ANBCA crenfeii lie section 110 of this hill authorizes a
temporary roll, and if subsection 30(a) refers to this temporary roll
then the word “subsection”should bo changed to “seelion.”
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The fourth provision of new section 30(a) directs the Secretary to
prepare and certify a final roll under that section within T20 clays
of tho section’s enactment. New section 30(a) would require a second
enrollment campaign in addition to that authorized by section 101
of tiiis legislation” In our judgment, the enrollment” requirement
u80n the Secretary of 120 days after enactment under new section
30(a), running simultaneously” with the one year enrollment require-
ment under section 101, would Tmpose a prohibitive administrative bur-
den. We recommend that the words “Within one hundred and twenty
days of the enactment of this section” in the fourth provision of new
section SOSa) lie amended to rtad “Within one year of the enactment
of thissection.” _

_ The final provision of new section 30(a) allows the Secretary to
incorporate in the final roll authorized here “other changes made by
the Secretary in accordance with the Act.” The changes presently
being made in the roll are not liverally “in accordance with die Act

but are changes made oil earlier piinciplos of law which have been
construed as applicable to the Settlement Act. Therefore, this last
phrase should be deleted. The prcsenco of this last sentence raises tho
possibility of the construction that the temporary roll referred to
earlier will be the roll of December 1s. 1973, ft cannot be expected
ér}atthasllsggtr_rgnctlons in that roll will be made in time for the applicability

| ion.

New Section 30,(c|) of ANCSA provides the instructions for the sub-
mission of the articles of incorporation for the 13th region. The time
periods specified are so short for each of the proposed steps that carry-
Ing them out- will be. administratively prohibitive. We recommend
th¢so time P,erlods be extended. _ , _

New section 30(d) requires that articles of mcorP_oratlon for the
13th region he approved in accordance with subsection 7(02, of the
Settlement Act. Section 101) of this biU amended that section and
the amended language 1s inapplicable .>the last sentence of section
3%(‘1 'CTSr/]\e reference intended is tin hably to that of section 7(e)
0 .

The Oflico of Management, and Buydget, has advised that there is ng
obgecnon_ to the presentation of this“report from the standpoint of
the Administration”; program.

Sincerely yours, _
Si wify B.Poufmis.
Acting Assistant S'Tretari/ of the interior.

U.S. Dkpaiitmext noruk | xtfjuor. .
Office of the SmivrAitv,
Washington, D.C., December 10,7.07)7.
TTon..Tames A. ITat.fv,
Chairman, Committee on interior and insnlar 1Iffairs, T°.S. House of
Representatives. Washington, D.C. ) o

D fau Mu. Ciiaiiimax: This Deﬁartm_ent would like to offer its views
<m |TJE tlit'4d.ns retunfed by the Siilteommittce on Indian Affairs
of the House Committee on Interior nnd Insular Affairs on September
30, 197fi. TI.B. (L(124 is a bill “To provide, under or by amendment of
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tin) Alaska Native Claims Settlement Act, lor the later enrallment
of certain Natives, the establishment of an escrow account for the
proceeds of certain lapds, the treatment of certain payments and
?rants, and tho consolidation of existing regional corpotations, and
orother purposes/

AYe recommend enactment of U.K. C644 as reported by the Subcom-
mittee on Indian Atinii*s if amended as suggested herein.

SECTION" 1

Section Ipi) of the bill authorizes the Secretary of the Interior to
review all applications filed within one Year aftef the date of enact-
ment of the bill by persons who missed the March 30, 1073. deadline

1
for fI|In% applications forenrollment ns Alaska Natives. The Secretary
would then ‘enroll those Alaska Natives who meet the qualifications
for enrollment sot out in the Alaska Native Claims Settlement Aet
A) except for their failure to meetthe March 30,1073, deadline.
Further, section 1(a?] sets forth the procedures for maklnrg all the
changes required by the amendments to the roll resultln% rom the
new enrgllments thereunder, specifically with regard to the issuance
of stock in Hie proper Native corporation to nny Native newly enrolled
and to fyture distributions under the Settlement Act. Section 1(a)
also provides that no land entitlements of reglons, villages or groups,
or el|g|b|I|t¥ of villages or groups, will be affected by the changes in
enrollment thereunder. ARc Support the provisions of section 1{a).
ruder section 1(h). thee Secretary is authorized to poll Natives
enrolled to villages or groups not reCognized as village corporations
under ANCSA,and which are located within the boundaries of former
reserves where village, corporal ions elected surface and subsurface
lights under reel ion Lfi(b) of ANCSA. The Secretary may allow these
Natives to enroll to a section 10(h). village corporation or enroll on
an at-large basis to the region in which the village or group is located.
On St."Lawrence Island, where the village corporations of Gnmbell
mid Savoonga elected to take title to theif former reserves, approxi-
mately i) Natives enrolled to places on the Tshmd it..elf other than to
1-n|u cll or Savoonga. Therefore, they are not members of either vil-
age. mid are not entitled to benefits received by these V|Ilaﬁe corpora-
tions under ANCSA. These individuals are currently shareholders
at-large in their regional corporatjon. Cndcr section, I(b) they would
be given the opportunjty to enroll in one of the villagés, or  remain
shareholders at-large in" their region. The IanguaFe ot section 1(h)
||sS alenraeral and would npplv to other situations simifar to St Lawrence
ARbile we summit the provisions of section 1(h), we would note that
St. Lawrence Island isnot a V|I,Ia([;e orgroup, but a place. This section
.could better serve its purpose if the words “Native wllages or Native
(t;rou s" on page 3. line (L were deleted, and the word *places™ substi-
uted instead, and the words “village or group is” on ling 13, page 3.
were deleted, nnd the words “those places are” substituted. Otherwise,
the bill may not resolve the problem of the major category of people
;t Iwa%demgned to help—the Natives enrolled to places on St. Lawrence
sland.
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. Section 1(b) isunclear as to whether the Secretary may allow these
individuals to enroll to the section I'.)d(b)wvnlages at théir option, or
at the option of the villages concerned. We construe section 1(b) to
mean the former, o o

Further, we would note that the individuals eligible to elect under
section 1(b2 arc currently enrolled at-large to their'region and. if they
do not elect to enroll to a section 19(h) Village corporation, they wil'l
remain at-large shareholders, Accordingly, we recommend that the
words “to enroll” on gage s line 12 he déléted and the words “remain
enrolled” 12 substituted In their pince. , ,

We would also note that section 1(b) may impact the Regional
entitlements under sections 12(b) and 11(h) (8¥ of AXCSA by chang-
ing the Regional population factors. ,

While we. support the provisions of sections | (a) and (h). we can-
Hgltetseutpport the provisions of section 1(c) and recommend ‘that it he

Section 1(0/2 directs the Secretary to redetermine the places of resi-
dence, as of April 1 1970, for thoSe Xatives who, in the enroliment
process. designated their domicile as a place that was later determined
Jne,l_lgijb_le, asa Xative village or group on grounds which include an
insiillicient. number of residents. Such redetermined residence shall he
such Native’s plnce of residence ns of April 1. 1970, for all purposes
under AXCSA. . _

We. oRpose the provisions of section 1(c) for a numlx'f of reasons:
First, the Natives nlFcrtcd by section L(¢) theoretically designated
their residence properly, and” this provision would autfiorize forum
shopping to give these Natives a chance to circumvent the consequences
of their“original choice. These Natives would not only qualify for
additional lenetits. hut. would dilute the hemdits of those Xatives
enrolled in those villages or groups to which these section 1(c) Na-
tives would redeterming their residence. In fact, under this interpreta-
tion of section 1(c), those Natives who redetermine their residence
would receive a greater Rer capita distribution than those Natives
who enrolled E_roperly In_the_beginning. _

Second, section 1(e)_ discriminates among Natives who are at-large
shareholders in a region. Many Natives designated their place of
resilience on their enfollment application at a“location that did not
qualify as a Native village under (lie provisions of ANCSA. M_an¥
of ihe"locations failed to qualify as villages henjusc of an in.sullicicn
nmulier of eiirollees, while other locations failed to qualify for other
reasons. All Natives whose place of enrollment failed lo qualify as a
village were enrolled as at-large members of their respective Re(luonal
Corporation. Therefore, thosé at large shareholders who enrolled to
a location determined mehglble as a village because of an insiiflij'ient
number of residents ?et n second chance, while those at-large share-
holders who enrolled o a location found ineligible as a village on other
grounds, do not. This result isinequitable. — ° _

_Third, many of the villages.determined ineligible by tlie 1)eparl ment
liavo appealed tin? determination, so the issue n el|g|b|I|t¥ Is presently
In. I_|t|_(]1_at|on. Further, Iho Ilepartmeut has not Xet determined Ihe
e |g|b| ity of any Native g- .nips. Therefore, section 1(c) is premature
and spectlative,
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Finally, section 1(c) is unclear a5 whether the section applies
only to those Natives enrolled to villages found ineligible because of
insufficient number of residents, or to villages also found ineligible on

othergrounds.
SECTION -

Under section 2(a), the Secretary is given the authority to deposit

Froceeds received by the Federal government which are derived
rom contracts, leases, permits, rights-of-way or casements pertalnln%
to lands or resources of lands withdrawn for’Native selection pursuan
to ANSCA inan escrow account until such time as disposition is made
of the land_ and then to transfer such proceeds to the person or entity
receiving title to the land. This provision would lie effective from
either the date of enactment of [1.R. <&(it4 or January 1,107(1, which-
everoccurs tirst, _ o _

There presently exists no aUIhOHIP]/ in the Secretary of the Interior
to pay over to the Alaska Natives the proceeds derived from actions
which he must, take with regard to lands that are withdrawn for
Native selection but which aré not yet conveyed. The Alaska Natives
have indicated to the Department the need” for this authority, and
we support the establishment of nil escrow account,

Whilo we support the provisions of section 2(a), we recommend a
num_berofclarlfy,l_n?,amendments.

First. on,page ii, Tine 2. wo recommend that the words “or January
1, 107(1, whichever occurs first,” be deleted. To administer the escrow
account it will 'no necessary to develop a system which will accurately
relate revenues to the tracts producing the revenues and the tracts
selected. If U.K. (U110 is enacted after January 1, II>7(i, tho escrow
account will bo partially retroactive, and the dccounting Procedutes
will present administrative and legal difficulties. Further, the monies
derived between Januarg/ [, N7f» and the date of enactment, of U.K.
(Kill may have already been distributed to either the Slate of Alaska
gndeenrdtehde Mineral Leasing Aet,ortothe Alaska Native Fund.and thus

X :

, Eecond, the refernee. to section 11(g) of ANSCA onpage ft, line 2. is
incorrect. Those leases, licenses, Fermlts or rights-of-way were not
Issued pursuant to section 14(q), Imt, rather, wére outstanding at tint
lime of conveyance to tho Nafive Cor%oratlon and were reserved by
section 14(g).” Thus, we recommend that the following language he
inserted Itol.wron the words “to” and “section” on line 4, page ft” 'ap-
propriate law and which would he reserved in any conveyance in
accordance with- _

Third, section 2(a) refers to “any ar.l all proceeds derived” from
certain less-than-fee” interests which may lie derived from Native
lands Frlor to conveyance. On certain types of applications, the ap-
plicant must pay for'a Federal processing fee ami for the cost, of ([ie
environmental impact statement. We recommend that the language of
section 2(a), lie anended to exempt these two payments from the appli-
cation of thiis pvov sion. _ _ _ _

Flnall¥, section 2(a) contains two separate lime periods for paYmg
out the Tunds _in the escrow account and we recommend timt they
lie conformed. The proceeds derived from the activities on lands with*-
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drawn for Native selection, which arc deposited in the escrow account
arc t0 bo paid to the selecting corporations or individual at the time of
conveyance. However, recéipts in the escrow account from lands
withdrawn but not selected shall bo paid to non-Natives “upon the
expiration of the selection or election rights of the individuals for
whose benelit such lands were withdrawn cr reserved.” We advise
that payments to non-Natives from tho escrow account he made at the
[ime of conveyance to the Natives, or when the Secretary determines
that these larids will not ho conveyed to the seIecHngz_corporatlon.
Otherwise, the monies in the escrow account may be tied up for a
considerable length of time.

While we support the creation of the escrow account, we cannot
support the provisions of section 2(b), which would authorize interest
payments ... such account and give authority to the Secretary to roin-
vestIh_eProceeds In the account. " There are many other similarnccounts
administered by tlie Federal Government on which no interest is paid
and_in which there is ..o reinvestment authority. In our judgment,
section 2(h) would establish an unfavorable precedent. ,

Section ch) relates to public easements reserved pursuant to section
1_7(b)$3) of ANSCA- Section 2(c) would insure that proceeds de-
rived from these section 17(h) (3I) reserved easements at any time after
conveyance has been issued, shall be paid to the (%_rantee df such con-
veyance in accordance with such grantee's_Fropor ionate share. With-
ouf the certainty provided by section 2(e)h, it would be administratively
prohibitive to distribute tbé income to The owners of land covered by
+he easement reservation, _ o

However, we would note the potential ,amblgung with regard to
the interpretation of the word “proceeds,” in section _gc)., It is unclear
whether Ilie term applies In fees derived from permits issued Itv the
r.S. for hauI!nP timber and minerals over these reserved easements,
or to the receipts from the sale of the items hauled. Accordingly, we
recommend siibst.ililling the words “rental and use fees” for the ‘word
“proceeds” in section 2(C), line 18 page (. _

Further, we recommend that the words “paid v rnnuumnn]| users
for” lie inserted right after tho term “rental and use fees” on line Is,
?,a e (1. It. should™be recognized that most easements will produce

itfle or 110 income. However, commercial uses will generate ‘income,
which should he made available to the Native owners, _

We. would also recommend that the period on line 22, Fa e (L lie
change,d to a comma, and the following words he added: “lo ‘he com-
puted in the same manner ns fractional interests are computed pursu-
ant_[nsertion 11(91 of the Settlement Act.”

Finally, we would suggest an additional sentence after our amended
sentence’on line 22, pageé (.. This sentence reads as follows: “As used
in this subsection rental and use fees shall not include road mainte-
nance or other enst-reeovery charges levied to a non-Federal user.”
These costs would not he in fins nature ofLPr_oceeds, but go to the actual
cost of maintaining (he easement, by the. United Stales. _

These recommendations are the result of discussions between this
Department and the United States Forest Service, o

Section 2(d) provides that to the extent there js a conflict lietwoen
(lie provisions of section 2 and any other Federal laws applicable to
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Alaska, the provisions of section 2 will govern. Further, any payment
made to any corporation or individual under section 2 (a) of II.I7. (554
shall not be subject to nanr|orobI|gat|0ns under sections 0(d) or (f)
of AXCSA, This Department recommended the addition of a provi-
sion to section 2 parallel to that of section 20 of AXCSA in our report
on U.K. (554 as introduced, dated Mag/4 12. 11¥/5. This recommenda-
tion has become section 2(d) of I1.K. 0‘ 44 as reported by the Subcom-
mittee on Indian Affairsamiwe support itsennctment.

SECTION 3

Section Lamends AXCSA to exempt, until December ill, 11)01, cor-

orations organized thereunder from the provisionsof the Investment

om anK Act of 1940, the Securities Act of 10575 arid the Securities
and Exchange Commission Act of 1034, We defer in our views to the
Securities and Exchange Commission.

SECTION 4

Section 4(a) amends ANCSA to provide, that payments and grants
thereunder shall not he deemed to substitute for any governmentid
rograms otherwise available to the Natives us citizens of the. United
tates and of Alaska. _ _
Section 4(b) further amends AXCSA to exempt, benefits received by
Iy member of a household under the Settlement Act from heing
used in a determination of timt individual's eligibility to participaté
inthe Food Stamp Act. o o
The II[)][O\_/ISIOH_S of section lare currently under examination within
the Administration.
section a

_Section 5relates toa December 2S, 1073. decision b, the E‘ompfroller
(ieaeral timt the Alaska Xative Fund will pot. hear interest or he
eligible for reinvestment by the Secretary mirsuaut lo sections Kiln
and I(i2a of title 25 of the United Stafes Code. The actual language
of section 5 states that, for purposes of 25 U.S.C. Itiln and KiZa the
Alaska Xative Fund shall, pending_distributions under Section 0(e)
nf AXCSA, “ho considered lo conSist of funds held in trust >\ the
Government, of the Unijted States for tin* benefit of Indian tribes"
Section 5 further provides that nothing in the section will he con
sirued lo create oy terminate any trust relal iouship_between the U.S.
g\n)(gurrsnx corporation or individual entitled lo receive hcnelils under

We object lo the classilicalion of these funds as trust funds. Section

b) of AN\SA .specifically declares that the sett lenient of aboriginal
claims by Alaska Natives should be accomplished “. . . in conformit
with the’real economic and social needs of natives . . . without creaf-
ing a reservation system or Ien%th wardship or trusteeshlp .
Aithough Ilu* proviso in section (I(c), oil page 11, lines 12 13, there is
no definition as to wliat constiltiles “within (h* boundaries of the
Native village*.” We would note that the majority of Native wllages
are not iminicipnlities and. lhere fore, do not”Imvé boundaries creafed
by Slate statute as do other Alaskan communities.
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SECTION 7

We Imve no objection to the provisions of section 7. which would
extend the life of the Joint Federal-State I-and Use Planning Com-
mission for Alaska to June DO, 1079.

SECTION 8

Section 8 amends section 7(c) of tho Settlement Act. The new
amendment directs the Secretary of the Interior to create a 10th
Region for those Alaska Natives who arc non-residents of Alaska and
gives them authority to establish a regional corporation. _

With the exception of the saylnggs clause proviso of new section
7(c) (9), we recommend that section8 be deleted. Pursuant to an order
entered October fi, 1975, b% the United States District Court for the
District of Columbia, the 13th Reglon has already been established and
the 13th Re(fuonal Corporation is'in the process of belng formed. The
manner of formation of the corporation is similar to that prescribed
by section 8; with the exception of the election of eI|%|bIe non-resident
Alaska Natives to be in or out of the 13th Region, The manner of this
election has also heen [irescrlbed by the October ti, court order.

Effective Qctober 1 1975, this Department established the 13th
Region. On October 11, by computer effort, 4,534 persons were trans-
ferred from the twelve Alaska Regions into the 1311t Region accordin
to their last written request, made on or before August15, 1973, Pur-
suant. to the October (i'court order the Department, has invited eight
bona lido organizations presently known b% the Secretary to represent
non-resident Alaska Natives to submit the names of fo more than
live consenting nominees for election as incorporators and mentliers
of the interim board of directors of the 13th Regional Corporation.
The. Department prepared ballots with the names 0f 24 such nominees
nnd on November 10 sent, one ballot to each of the 3,100 adult 13th
Region enrollces with instructions to vote for not more than 5 nominees
and to return the ballot by December 1 The results will be tabulated
bg December 10 and the “nominees recelvm% the highest number, of
votes shall be recognized as incorporators forthe purpose of preparing
and submitting the proposed articles of incorporation and bylaws for
the 13th Regignal Corporalion. Those so reco?_nlzed will also consti-
tute the initial board of directors to serve until the first meeting of
shareholders or until their successors are elected and qualify.

The proposed articles of incorporation and hylaws are” to be ap-
proved by early January 1979; the lirst meeth of the shareholders
and election of'the board of directors is lo be held by early February.

9711 and by February 15 1979, Ihe corporation is to he paid its share
of monies in the Alaska Native Fund. Pursuant t 1the (tctober 9 order
when the 13th Regional Corporation makes its lirst distripution, all
adult non resident "Nat ivc enrol lees, whether or n it presently enrolled
In the 13th Region, shall be qlven a linnl opportunity to élect their
Rreef_eorﬁyce for enrollment in the 13th Region or one of the oilier 12

lons.

Rccordmglly, we reco: uucud that section 8 lie deleted as it is un-
necessary. but that the savings clause of amended section 7(c)(9) of
ANCSA”under sect ion s of this bill lie retained.

—
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SECTION )

Under section 19(h) of ANCSA, seven Native villages elected to ac-
uire, title to the surface and subsurface estato of former reserves in
ley of receiving Ixith benefits as a Native village under ANCSA, and
re%mnal corporation henefits. _ ,

ection 9 concerns one of the seven wllaaes, Klukwnn, Inc.. which
voted to retain the former reserve, the Klukwnn Reserve or Reserva-
tion. Chilkat Indian Village, the organization of Natives who actuaII_Y
reside on the reserve, had ne_?_otla_ted a mineral lease in 1970, nnd it
has heen alleged in pending li |(t;at|on that valid exwtmg rights under
this lease may survive, the enactment of ANCSA nnd tho eéxtinguish-
ment. of the reserve itself. While all the residents of the reserve are
memKrs of Chilkat Indian Village, many of those non-residents who
enrolled there and are stockholders in Klukwnn, Inc., are not members
of Chilkat. The mineral deposit is the major element of value in the
lands of the former reserve nnd if the Chilkat position is correct the
majority of Kluwnn’s shareholders would not receive the benefit of
eitherthe lease or the Settlement Act.

Section 9 would amend section 16 of ANCSA to allow lhe share-
holders of Klukwnn. Inc.. to participate in tho. Act's benefits as if they
hnd not elected to acquire title totheir former res_erve,_mclu_dlngi the
selection of Innd. providing that Klukwnn, Inc., will quit claim all its
rights, title nnd interest in the reserve to Chilkat Indian, Vllla%e.

e support the provisic  of section 9. However, while section 9
would take care of the reserve land and rights thereto, it may not
extend to 5100,000 in lease rentals already derived from the. lease after
the passage of the Settlement Act. In ouf judgment, lhe United States
and Klukwau, Inc., should also quit claim to Chilkat all rights to
rentals and other liencfits paid by the lessee prior to the passage of
this bill. Further. Chilkat. should also relinquish anﬁ claims it night
hfave agtalnst Klukwau, Inc., the United States or the lessee, for mis-

ment.
~We would note that section 9,ma%/ affect the Regions under scc-
lion 12(c) of ANCSA by decreasing the acreage factor by 23,969, and
under section E1(h)(8) "hy changing the Regional population factor,

SECTION 1L

Section 10 would amend section 16(h) of ANCSA. Pursuant lo
amended_section 10(b). the allocations received hy the Southeastern
Alaska Regional Corporation under section 14(h)(8) of ANCSA
woi Id bn Selected and conveyed from lands withdrawn by section
16(n) of ANCSA that, were riot selected by the village corporations,
with“the exception of lapds on Admiralty island in the Angoon with-
drawal area, am. lands Iin [he Ynkutnt and Snxman withdrawal areas
without [he consent of the (lovernor of Alaska. _ ,

With The exception of some small_amounts of public domain land
around the Village of Klukwnn. section 10 would permit the Sealaska
Regional Corﬁoratlon lo make land selections pursuant, to section 14
h(8) of ANCSA primarily within tho. Tongass National Forest.

ccordingly, this Department defers to tho views of the U.S. Forest
Service, ns they are tho agency with jurisdiction over those lands.
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We would point out, however, that section 10 of TI.Il. 6644 as re-
ported bY‘ the Subcommittee on Indian A (fairs could have an impart
upon section 12(c) of ANCSA. Part of the section 12(e) formula con-
cerns allocations among the Regional Corporations based up_on lands
selected under section 10 of the Settlement Act. Since section 10 of
U.K. 004-1 amends section 10,(b2 rather than section 14(h)(8) of
ANCSA, section 10 could he interpreted to effect the formyla, and
thus the entitlements of the other Regions, under section 12(c) of the
Settlement Act.
SECTION H

Section 11o0f U.K. 6044 would amend section 7(a) of ANCSA to fix
the boundary between the Southeastern and Chugnch Regions at_the
141st. meridian provided that with regard to lands conveyed to it In
tho VICIﬂIt?’_Of Icy Ray. the Chu_?nch egional Corporation shall ac-
cord to Natives erirolléd to the village of Ynkutnt the same rlghts and
privileges for traditional purposes on such lands as it would accord
Its.own'shareholders. _

The effect of this amendment would he to settle the boundary dis-
Fute between |he two_Regions, and within the settled boundary ‘allow
he Natives of the village of Vakutat. which is in the Southeastern
Alaska Region,"to use the lands around ley Bay, in the Chugnch Re-
gion, forsubsistence purposes. , o

Although_ the boundary question is pr,esen,tLy in arpitration in ac-
cordance with section 7(a) of ANCSA, If this*f amendment is accept-
able. to the two Regions involved, then we would supPort it. However.,
we would note thaf'we construe this provision to he self-executing, with
the rights and obligations therefrom llowing between the two Regions,
and conferring no obligation upon this espartment to writé this
Ian}gua e into patents isstied pursuantto ANCSA.

urther, we would suggest that the term “in the vicinity of Icy Bay”
on lines 14 -15, page :10,i¢ more precisely defined.

......................... SECTION 13

Section 12 of I1.R. 6644 as regorted by the Subcommittee on Indian
Affairs contains provisions to resolve the land selection problem of the
Cook Inlet Reglon, Inc. For several months now representatives of the
Department, tho Slate of Alaska, and Cook Inlet have engaqed in_ex-
tensive discussions about possible solutions to Ihis problem, The
parties lo these discussions have not, yet nr-ived nt a nmtu_nllg~_ac-
rrptnhleéell lenient. As ol (Ins wrif mg,"llie Imnl deiails arc still being

U negotiated,; - m

r SECTION 13 —

Under section_Ifi. a new subsection (f) would be added to section
21 of ANCSA. This new section 21(f) would provide that until De-
cember 18, 101U, the slock of any regional corporation organized pur-
suant to section 7 0f ANCSA. including the right to receive distribu-
tions under section 7(j %.,and the stock of nny Village Corporation or-
ganized pursuant to section 8of ANCSA, shall not lie includable in the

reoégiﬁstaé% efadecedent under sections 2061 and 20JW of the Internal
10 .
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AYe Imvc no objection to the provisions of section 13. However, we
would note that Section “(1:)(:») of ANCSA prohibits alienation of
stock until .January 1 1992. ‘not December 18. 1091.,Accord|nglg/ we
recommend that the date “December 18. 1001, on line 4. page 33, be
deleted, nnd the date "January 1,100:1* be substituted in its place.

section' N

Section 14(a) would provide a one-time payment of $250,000 to
each of the corporations organized pursuant to section 14(h)(3) of
AXCSA. Although the members of these four corparations (Kenni,
Sitka, Juneau nnd Kodiak) are st ckhoklers in their respective re-
gional corporations, these_corporat.ons are not themselves recipients
of funds under AXCSA. These corporations, however, are incurring
expenses in organizing nnd operating themselves, making land selec-
tions and in engaging in necessary plannlng. _

Section 11(b) provides for payments of $100,000 each to six of the
seven villages (excluding Klukwau. Inc.) who chose to retain former
reserves unider section T0(h) of AXCSA. These villages chose title
to_former reserves in lieu of the benefits accorded a village under

CSA nnd, as such, are not eligible lo select other land or receive
a distributing of regional corporation funds. Further, the members
thereof are not sha'rehold ers in their respective regional corporations.

Cnder section 14(c). the funds provided under”14 (a) and (b) are
to lie used only for planning and development, and for gther purposes
for which these corporations were organized under AXCSA.

Stectlog414(d) authorizes $1.ti00.d0 in fiscal year 1970 to implement
section 14,

AAe believe there is no basis for mcreasm? the total amount of the
Alaska Xative Claims Settlement Act - «$1.0 million In addition to
the $902,500 million already provided. ny funds provided for these
in corporations should be ‘authorized front the present Alaska Xa-
tive Fund. .

SECTION' in

Section 10 of U.K. 0011 would direct the Secretary of the Interior
lo convey to the Koniag Regional Corporation the Mihsttrfaee estate
of certain lands selected b){ such corporation located within the
Aniakchak Cahlera Xational Monument. Further, notwithstanding
the Inclusion of the surface estate of these lands in_any national mony-
ment or other national land system referred to in meeetion 17(d!%2)
of AXCSA. Koniag, Inc.. may use lhe surface estate as Is reasonably
necessary lo mine the subsurface, subject to regulations by the Secré-
tary to protect the surface. . _

his provision would legislate an aglreement between this Depart-
ment and Koniag. Inc.. concerning the lands within the area proposed
bv this Department for establishment as the Aniakchak Cahlera_Na-
tional Monument in the National Park System under section 17§d)
12) of AXCSA. The Department had agreed to recommend to the
Congress, at Ihe time the Aniakchak proposal was being considered,
that"Koniag. Inc., he permitted to make specific subsurface selections
within the "Monument.
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"Vo lioligvo, however, tmt a Congressional decision regardln? the
lands available for selection within the Monument bo made at tin*
same time Congress considers the establishment of the Monument. In
that way Congress would have liefore it all of the relevant informa-
tion concerning the resource values in the area and it would Ik* in the
best position t0 make a judgment ... the matter. Further we helieve
that public bearings on the"amendment should Ik* held. We continue
to peljeve that the better course would be to_consider all aspects of
racii 1)-*2 Fro osal together, rather than in piecemeal, fashion. How-
ever, should the Committee decide to go forward with ilu* Koniag
amendment at this time, we. have ..o objection to the substance of the
amendment in section 1'1of U.K. 0044 s reported hy the .Sul commit-
ree_ON Indian Affairs. _ , _

Time has not Fermltted securing advice from the Oflice of Manage-
ment and Budget, as to the relationship of this report to the program
oi the President.

Sincerely yours, o
~ Kkxt Fitizzixi..
Anting Sici'efth'!/ of the Interior.

[lon, Li.ovn Mr.tins, ) i
Ch-ti 111011 Snheomn> < on /iii/inn Affairs, llonxr Committee on /e
teriormu/ /mxut . | niix. / .S. Hlonne of He/xi*tnntiiticex, H<ixh-
i10/ton. /).(". _ _
liiiaii Mu. Ciiaiuman : li has come to our attention that your Com-
mitiee is now considering U.K. 0041." a bill to amend the Alaska Xa-
liv. (‘"hums Settlement Aet of The stall of the Commission has
recently conferred with representatives of the llcpartmeut of the
Interior and the Olliee of Management and Budget, and, as a result of
tin:;conference, we wish tooilercomment:* with Tespect fo two section*
of «n* proposed hill. Sections In:!ami {uT. which nvolve Ihe securi-
ties laws, tlu* Investment Company Aet of 1IMO ("Kiln Ael") in par-

tlcg>lar._ . .
>>r/ion wo1would add a new provision lo the Settlement Act giving
the corporations organized pursuant thereto (“*AXCSA Cofpora-
tions") a temporary exemption from the I'UO Act until December
I n introducing this hill to the House. Congressman doling
indicated that witholt such an exemption. certain AXCSA Corpora
lions investing some of their funds *in commercial hank time deposit-
or -+djientes of deposit” might “risk hr :ig classified as investment
companies.” He further indicated that s;u*li an exemption would "pro-
vide necessary brenthion mom to the SKC and the Xative corporations
to permit resolution of Ion%-range problem* *' e .
A- I ingicated In my letter to"you of FebruarX [. [UTa, commentin':
up.m an identical provision in (L1t 13 Tm." 1 believe it would lie
miv. iso to exempt tin* AX( SA (‘orporntions Imm all provisions of IIn*
KHi: Act. The Commission's position was Ilien, and cont inues to la*

'*o% A 2SS, (H7.0V, 120 Cana. lire. [2-rll 1-talli fit may 1 111il.
-.- l.u ﬁ%’r ‘i .. s -
w1l [ {%70 » 1-0t00i% Hoc. Il Wk uliilly ol Inimnry imi, Lii7l>
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that certain provisions of the Act should be applied to ANCSA
Corporatigns falling within the 1940 Act's definition of investment
compan?]/ in order to protect the substantial pools of liquid capital
which these companies hold in trust for the benefit of numerous un-
sophisticated Alaska_native shareholders.

NCSA Corporations are not restricted by tho Settlement Ac!, the
securities laws, or Alaska law to investing in bank time deposﬁs or
certificates of deposit; nnd, in fact, it is ourunderstanding that certain
of them nre investing in other types of securities. In any event, the
a?pllcatl,on of the 1940 Act to a corporation mvestln? ifi certificates
of deposit and other securities of a relatively non-speculntive character
Ismore than a technical complication. Numerous so-called money mar-
ket funds registered under the 1940 Act voluntarily restrict their in-
vestments to certificates nf deposit, government securities, and like
investments; and certain of the protections afforded shareholders of
such funds by the 1940 Act would ho appropriate for an ANCSA
Corporation with similar voluntary investment restrictions. .

As you are probably aware, in ‘accordance with m¥ earlier letter
to %ou the Commission acted promptly last Y_ear 0 exempt the
ANCSA Corporations from all hut the mast essential provisions of the
1940 Act by adopting temporar?/ Rule. 0e-2(T).* The Commission has
received a number of comments on the proposed rule, and, havmg
analyzed these, the Commission’s staff has recently submitted a revise
veision of the proposed rule to the Commission. The Commission
intends promptly to consider tho staff recommendations and either to
adopt a permanént exemptive rule or ask for further public comments
on a revised proposal. As presently proposed hy tho staff, Rule (ie-2
would add the proxy, reporting and record-keéping requirements of
the Act to the group of Frovmons from which ANCSA Corporations
registering under the rule would not be exempt. It should be empha-
sized that liotli the temporary rule nnd the proRosed permanent rule
affect only those ANCSA Caorporations which cnoose to register with
the Commission pnrsunnt to Section 8(n) of Ihe 1940 Act.

We should nlso point out timt, if tho Congress exempts tho ANCSA
Corporations from the 1940 Aet, a pumber of the companies would
continue to he subject to the Securities Exchange Act of 1934 (“Ex-
chan eAct“'& ns.companies having 500 or more shareholders and ‘more
than $1,000,000 in nssets. Such companies would have to comply with
the registration, reporting, and proxy solicitation provisions of the
Exchange Act. We believe timt thesé [,J\Irovmons provide significant
protections to tho shareholders of the ANCSA Corporations and timt
such shareholders should mil be given any less protection under the
Exchange Act than Congress has given to Shareholders of other, nioro
conventional rorponrtions. However, we believe it would lie most un-
fortunate if the ANCSA Corporations were exempted during tho
time they are investment comganles from nstatute specifically designed
to regulate ivestment companies and he subject only to thie require-
ments of a statute which is designed basically to inform the Commission
nnd the investing public as to Securities of publicly traded compnnies.

mHill flr 2fT| t* ANCRA C tion* rritHferInj tt lInp Sfnl nf
ihr Alrt frorm n|TI L;#())(\rlll(}lnnn* 8f tlnﬁmforp%rr% mrn{rlﬁoetet[)ﬁuropulrfugﬁ]. nngl Rf{ tqﬁvestnmerqt
Company Ael Ttelcluo* No. 8251, February 20, 11474, Attached).
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section 107 0f the bill would authorize the AXCSA Corporations to
merge or consolidate under Alaska law. First, assuming that Sectign
103isnot adopted, we dg not think this provision standl_n%,alqne would
exempt merger transactions from the Cc emission's jurisdiction under
gﬁclt_laotgsﬂ of the 1010 Act, which relates to the transactions between

Iiates.

Second, if the bill were changed to exempt such mergers from the
1940 Act, we do not feel that such a change would servé the interests
of AXCSA shareholders. Any mergersof AXCSA Corporations which
constitute transactions of affiliated persons or companies within the
meaning of Section 17 should remain subject, in our view, to tho stand-
ards of Tairness 1mPos,ed by that section. Commission review of these
mer(_zers I especially important because of the difficulty of ascertain-
ing the vaiue of AXCSA Corporation assets for purposes of an ex-
change of shares or an acquisition of assets. _

W¢ have gained some familiarity recently with at. least one pro-
posed merger involving AXCSA Corporations, that proposed be( the
NANA Regional C_orPoratlon nnd a number of its village corporafions.
Aswe undérstand it, that merger would involve the exchange of rights
now vested in natives belonging to the,vurious. corporations. Such
vested r|?hts_, although difficult to_ value at this time, would pre-
sumptively differ from one corporation to another; yet, subsequent to
the exchange, the. affected natives would all have equal rights. We are
troubled that such a shift in vested rights among Investors who now
have [he Protectlons of the 1940 Act night, if the proposed hill were
adopted, take place without any consideration of ils fairness, Our view
in this regard is buttressed By our understanding that there is no
provision of Alaska Corporation law_which providés protections com-
parable lothose afforded by Section 17. _

Thank you for tho opportunity of commenting on II.R. 9044. We
trust that our comments will lie. of"assistance to you nnd we stand ready
to provide you with whatever further assistance you may desire.

Sincerely, .
, d R G ariieit, Jr., dhtth'nuin.
Enelo. ire.

IN VESTMENT CV)SIPANY ACT OF 1910

Release No. S2!il/February 20,1971

NOI'll Dor ADOPTION OF TEMPORARY IU'LE fIC-aiT) A\ll OF PItOrOSAf, TO
aijopt itrrio nc-¢, norn INOF.it the investment company act of in t0
CINOITIONM.I.V k: E.MPTINO CORPORATIONS onUANIZEII I't.'s| *ant to the
Al \SKA N\TIVB CEAIMS SIMTILEMENT ACT FROM AM, PROVISIONS OF TIIIO
INVESTMENT COMPANY ACT OF 101(1 EXCEPT SECTIONS H<np, b 17, 't
AND '17. (PHLENQ. 87-511)

Notice -s hereby given that, the Sei .trities and Exchange Commission
herein* ndonts (émnnrnrv Rule fip-2(T) and proposes to adopt Rule
Oe-2. both under the Investment Company Aet of 1910 (“Act”) to
exoiiint from all provisions of the Act except Sections Sfn). 9. >7..30.
and 37 corporations organized Pursuant to Ihe Alaska Native Claims
Settlement Act nf 197171 (“Settlement Art") (such corporations here-
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insfter referred to collectively as "ANCSA Corporations”). Such
exemptions are conditioned upon adherence by the ANCSA Corpora-
tions to reporting and other requirements specified herein. Rule Qe-
21(T) is effective ‘as of December IS, 1971, the date of the enactment
of the Settlement Act; it will be superseded at such time as the Com-
mission takes action on proposed Rule (ic-2, which, as proposed, would
Rrol\uge tzh(eTsame relief on a permanent hasis as is now provided by
ulobec-2(T).

The ANCSA Corporations have been (or will soon be) organized
(0 hold and administer the extensive land grants, mineral rights, cash,
and mineral revenues intended by the Government of the Cnited
States to recompense. Alaska's native Indian Aleut nnd Eskimo popu-
lation ("Alaska N_atlvesz for lands within the State of Alaska. In
accordance with this statu or?/ purpose, the ANCSA Corporations, will
he owned nnd managed exc uswelx bv Alaska Natives, who viil ho
given shares of stock™iii the AXCSA Corporatigns. The ANCSA Cor-
poral ions consist of twelve "Regional Corporations.” representing the
Alaska Natives re5|d|n% In twelve geographical districts designated
hy the Department of the Interior, and more than 2110 "Village Cor-
porations' within these districts each representing Alaska Natives
residing in a village. _ o _

Although tho ANCSA Corporations are to lie given substantial
rent estaté and subsurface mineral interests, many 0f such intei-sts
aro not presently specifically identifiable as they are to ho selected and
ac%mred over & four-year period in accordance with the provisions
of the Settlement Act.” Distribution of a mgnlflcant portion of mone-
tary comgensatmn was made nlmnst immediately upon enactment of
the” Settlement Act. however, nnd Siso oo0d0n of such monies has
already heen received hv the twelve Regional Corporations. Em'lcr-
more. “large additional, distributions of cash will he made = t'r
\ orporations in the next few years, so that, during this pe-
riod. at least until thev have fully exercised their land grant privileges
and_ have begun to engage nrimarilv in owning laud or operating a
business, tunny of the AXCS V Corporations may he investment emu
Racr{l%s within“the meaning of Sections 3(a)(1) and 3(a)(3) of the

Jt appears that, without compliance with The A 1or exemptive relief
v thtLCommission, otiPFtiotis may he raised whether many AXCSA
(‘onioraijuiis may operate ill interstate commerce or buy sécurities in
Interslat” commerce* Several AXCSA (‘ornoralions have filed appli-
cations for orders of the Commission pursuant to Section 3(w(:2)
of the Act. each claiming, in effect, that the npnliritiit is printar'dv
engngetl in a business other than that of being an investment com-

»Sectlor\ ftfnW1 |‘f‘f|n*‘" “|nvestment conipnnv” nn nnv |vnuer which |m<r Im%\t* MnnIF
n he n]: opgnenl, prinmrllv. nr proeren go ct tirlm il V.Mn" tn* h{m tqvng<> n
[nM->tim”. “relavoKtinc. r IIngi [n «eniritlext, e1]|o nitHt rlr}]c Inve«, toon!” xee

= Ny D> unr W Uelnnr ropn*e | e In the hm-Itul™> nf invexHntr,
1

Iy W « o nten lp {! u
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jinny.L1n view of the large numlier of ANCSA Corporation?, many
of which are jiotential njiplicants of this type, and tho'serious question
as to whether such ANCSA Corforatlons can_meet the ojieratioual
jirerequisites for a Section 3(h) (2) order, the Commission "has deter-
minedto grant apjirojiriate tempornr exem%nve relief hy the promul-
gation ofa rule pursuant to Sec |0n0Ye) of the Actnnd to propose that
Suchrelief he made permanent. _

Hole f>r-2§T) temporarily removes all ANCSA Corfooratlons from
the burden o cpmﬁlylnq,wnh various requirements of the Act. Such
corporations will he’ obliged to comply with only those provisions
which jirovide essential protection for the substantial pools nf liguid
capital they hold in trust for the Alaska Natives. Accordmgly. ule
|e-2(T1 provides that the ANCSA Corporations shall hé exempt
rom all provisions of the Act except Sections 8(h), 0. 17. 35 and 37.
provided, however, that such corPoratlon? must rongdy with certain
reportinir and other requirements set forth in the rile. Rule tie-2
would provide exactly the same relief on a permanent basis, if adopted.

Section S(a) of thé Act requires the ANCSA Corporations to IG?IS-
ter with the Commission v flllnga Form N s.\ disclosing basic infor-
mation such as the name and address of the corporation, the names
of 1ts officers, directors, and adviser and_the idhi'ity of other com-
panies substantial amounts of the securities of which are held by the
re_(ilstrant. The more detailed Form N-Sit-1 registration statement
will not be required. . _ o

Section 9 of the Act prohibits a person convicted of certain crime-
or enjoined from certain s|>eeified activities, generally crimes and ac-
tivities involving securities transactions and "the funttions of under-
writers. broker?,"dealers and financial institutions, from serving a? an
officer, director, member of an advisory board, investment adviser, or
depositor of a registered investment, co,mpa,n%/_. Section !l'also provides
procedures for the removal of this jiroliibitiou under appropriate
cnclumstance]s. . . .

ection 1/. generally s|)eaking, requires Commission approval
>the ANCSA Corporations” may engage in certain transact
li affiliated jiersons. o ,

Section 30 authorizes the Commission or a shareholder to brin
a civil action against officers, directors, mempers of advisory board?,
Investment- advisers, depositors or underwriters of re?lste_red com
panics for breach of lidnciarv duty involving personal misconduct.
|t further provides Ilint an investment advisér is deemed to have a
fiduciary duty with respect to the receipt of compensation for service?
or payment? of a material nature paid by the investment company.

ection 37 makes it a crime under the Aet to steal or embezzle the
property of an investment comjmuv. _

The exemptions. granted by the rules may he claimed onlv I
ANCSA Corporations which ‘meet conditions"mpiMug them to tile
nmmallv with the Commission copies of reports required hy Section
"(ol of the Settlement Act, and to maintain the records used as the
basis for such reports for examination by tin* ('mimfission,

rovlili'i. In pertinent port.. fint I io raminl**|ten. flint" timj . nil
i s et R
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Rule 6r(c?]-2£\T2 ishereby adoPted ursuant to Sections 6éc), "8(a).
Jtnd 39 of the Act. Proposed Rule G(c)-2 would be adopted pursuant
to.the same provisions. Section 6(c) of the Act provides that the Com-
mission by rule, regulation, or order may conditionally or uncondi-
tionally exempt any person, security, ortransaction of any class of
persons, securities, Or transactions from any provision or provisions
of the Act if such exemption is necessary or-appropriate in the public
interest and consistent with the protecfion or investors and the gur-
poses intended be/ the F_ollcy and provisions of the Act. Section 38(a)
states, in part, that tlie Commission shall have the authority from
time to time to make, issue and amend such rules and reguMions as
are necessary or appropriate to the exercise of the powers conferred
upon thoCommission elsewhere in the Act. Section 39 states in part
that, subject to the Federal ReqlsterAct, rules nnd regulations nf the
Commission under the Act shall he effective upon publication in the
mnnncr prescribed by the Commission.
Llie text of RuIe6e-2](T) isas follows: _
Rule 6e-2(T): Tcinporrny Exemption for CorForatlons Or-
%3?1'26(1 pursuant to the Alnskn Native Claims Settlement Act of

Any corporation organized pursuant to t
Settlement. Act of 1971°(“Settlement Act™) (“A
shall_lie temporarllg exempt from all provisions of the Act except
Sections 8(a), 9.17.36, and 37 subject to tlie foIIowmﬁ,condltlons: _

Any com_panK claiming exempfions pursuant, to this rule shall file
annually with the Commission copies of the reports required by Section
7(0) of'the Settlement. Act and shall maintain and keep cutrent tho
accounts, hooks, and other documents relating to_its business which
constitute the record forming the Imsis for such information and of
tlie auditor’s certification thereto. All such accounts, honks, and other
documents shall he subject at- nnv time and from_time to time to such
reasonable periodic, speciel, and other examinations by the Commis-
sion. or any_member or representative thereof, as the Commission may
prescribe. "Such company shall furnish to the Commission, within
such time as the. Commission may prescribe, copies of extracts from
‘udi records, wlicli miiv be prepared without undue effort, expense,
ordelay as (lie Commission maY by order require. _

The Commission finds that the’adoption of Itule 0-2(T) is appro-
priate in the public interest and is consistent with the protection of
Investors and the purposes intended bv the policy and provisions of
the Act. The Commissjon further finds, in accofdaare with the re-
quirements of the Administrative Procedure Art’ that notion of Rule
[p-2(T) nrior to its adoption and public procedure thereon are iin-
praelienlile and unnecessary since the rule will ho tempnrarv in its
effect and will not.exejunt any ANCSA Cornoral ions from those, pro-
visions of the Act needed to provide essential protections for the assets
bellng hoéd foat"he benegt ofI theR/-\IIasOkazN%t)lves ijnt” sueb Ifl%net_as the
rule Is adopte ccoraingly, Rule Or- ) come effective on
Fehrnnrv % 19ﬁ retroactive to Decemﬁ)er l%a M?el the dale of cn-
s.'(menl of the Settlement Aet.

he Alaska Native Claims
“ANCSA Corporationsl)

«lt'SO | n-1 et toi|. (1070).
*til. 1 n.VIMMI).
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The text of proposed Rule 6¢-2 is as follows: _

Rule ﬁIC-ZZ Exemption for_Corporations Orgianlzed pursuant
to the Alaska Native Claims Settlement Act of 1971, _
Any corporation organized pursuant to the Alaska Native. Claims
Settlément Act of 197 Q“Settl_ementAct”) X‘ANCSA CorP_orauon”)
shall be exempt from all provisions of thé Act except Sections 8(a),

9,17,30, and 3. subject tothe following conditions: _

Any com_pany claiming exemptigns pursuant to this ryle shall tile
annudlly with the Commission copies of the reports requwed by Sec-
tion 7(0) of the Settlement Act and shall maintain nnrl keep current
the accounts, books, and other documents relatlng to its business which
constitute tho record forming the basis for sueb information and of
the auditor's certifications thereto. All such accounts, books, nnd other
documents shall be subject at any time and from_ time to time_ to such
reasonable periodic, special, and” other examinations by the Commis-
sion. or any member or representative thereof, ns the Commission mny
prescrlbe., uch company shall furnish lo the Commission, wirhin sucli
ime as (lie Commission‘mny prescribe, copies of or extracts from such
records which may he prepared without undue ell'ort. expense, or delay
as the Commission mny by order require. o

All interested persons arc invited to submit views and comments
with respect to proposed Rule tic-2, In wrltlng, to George A. Fitz-
simmons. Secretary, Securities nnd Exchange Commission, Washing-
ton. 1).C. 20519, on or before April 10,197-1."All_communications with
respect to. this matter should refer to File No, S7-514. Such communi-
ontions will lieavailable for public inspection.

Hy the Commission.

Gkorok A. Fitzsimmons,Secrctaiy.

Eki’.mm".mknto r Annictn, TTKE.
os) O/n _I_fliofrUBSkabcta:’yW7
osJunt/tolt, eCeEMDEr M 0,
1Ton. .Tamfs A. [Tam.v. ‘
f*/mhinirn. Committee on I ntcrior and liooi/nr .| /faint,
[Ifume of /t'¢/inxriitotiwn,
Wtmhhiflton, IKC.

Drmi Mil. Ciiaiiimax : The Department of Agriculture would like
to oll'er its views on certain provisions of the Subcommittee Print of
11.R. (11144 a hill “To provide, under or by amendment of the Alaska
Nativé Claims Settlement Act, for the Into enrollment of certain
Natives, the establishment of an escrow account for the proceeds of
certain_lands, the tieatment of certain payments and grants, nnd the
consolidation of existing corporations and. for oilier purposes.”

The hill was ordered “reported to the foil Committee on October 2
by the Suheominjl tee on Imlinn Albiirs. Wo understand that the Com-
mittee will consider the hil| early in December. _

The Department of Agriculture has m_ahor concerns about certain
provisions of the Subcommittee Print which a(Teel the respunsihilil jes
of Ihis Department. These include (1) Ihe definition of “proceeds”
from public easements as contajned in section 2(e): (-) the special
treatment provided in section Ift relating In Sealaska's entitlement
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under 14(h)(8) nf tlie Settlement Act:. (3) _p!e settlement of Cook
Inlet Regional ‘Corporation's land selection difficulties as proposed in
section 12: and :4) the conveyance of subsurface estate, in the proposed
Aninkchnck C'aldera National Monument to Koniag Regional C‘”PO'
r'.tion. Qur recommendations on each of these provisionsare presented
m the enclosed supplemental statement. 1T U.K. 6(114 is amended as
recommended in our statement, this Department would have no objec-
tion to the enactment of the bill. _

This Department is seriously concerned with the repeated efforts to
amend the Settlement Act. In our view, the Alaska Native Claims
Settlement Act represents a fair and equitable settlement, of the in-
terests_of tlie Alaska Natives, the State of Alaska nnd the nation at-
large. The Act resulted from lout iiid careful deliberation by several
Congresses nnd represents a careful balance and compromise of the
various interests. We are concerned that amendments to the Settlement,
Aet will ultimately result in major alterations of the settlement and
lead to tho reopening of issues that the Congress and the Executive
Branch clearly thought were settled hy passage of the Act, This De-
partment would prefer that amendments to"tho Act I* limited to
resolving conflicts that are inherent in the Act nnd to resolving pro-
cedural matters which have developed in tr mg to implement, the Act.

The Office of Management and Budget advisés flint the presentation
of this report is consistent with the Administration's objectives.

Sincerely,

o

D~—

Rontnrr \V. Loxn.
Axuintant Secretary.

Srm.F.MKNT.u, Sr.vnntr.NT of tiii: C.S. Diii‘artmknt of Aomen,inn:
on Snico.u.Mi'rrKF, Pinxt of 11U. 6614

S<cllon (1(e) —Proceedf, Prom Public paxriihiitx

Section 2(c) ?,rowdes that proceeds from public casements reserved
Pursuant to section 17(h)(3) of the Settlement. Act shall he paid to
he grantee of such_conveyance, in accordance with such grantee's
proportionate share. The intent of lhe provision is not clear, and we
arc_concerned about how the term “proceeds” might he construed.
_Two types of easements are being reserved in Support of tlie Na-
tional Forest System pro%ram_ in Alaska. The lirst type iueludes those
necessary to maintain th emstmg rights of third Partles. Proceeds
from these easements will pass to the Natives under the provisions of
seel 1on IKgZ of the Setflement Aet, To easements are licing reserved
by tlie Forest, Service solely for Ihe future use of third parties.

The second type of easément includes those, necessary to provide,
access to tho National Forests and to otherwise support, ‘management,
of National Forest programs. We do not participate nnv proceeds
from these, Fubllceasements. , , , .

We ewould strongly object to sectign 2(c) if the intent is to interpret
the term “proceed$to include receipts from sale or use of National
Forest, resources which require use of a reserved easement for ex-
ample, a timber sale contract which required hauling logs over a road
on a reserved easement—or if the “proceeds” weré to” include road
mninteuauec or cost-rocoverv charges levied by the Forest Service on
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a non-Federal user. We do not believe that such receipts or eost-
recovery charges should he.considered as proceeds, ,

Therefore, 1f the Committee determines that Xative? should recejve
certain proceeds from public easements reserved pursuant to section
17(h) (3), we recommend that, section 2(c) lie amended as follows:

“_c) ny and all rental and use fees paid by commercial users of
public easements reserved pursuant to section 17(b) (3) of the Settle-
ment Act shall be paid to the grantee of such conveyancé in accordance
with such ?rant_ee’s proportionate share, to be computed in the same
manner as Tractional interests are computed pursuant to section 14(g3
of the Settlement Act. As used in this subsection, the term rental an
use fee shall not include road maintenance or other cost-reeovery
charﬁ_es levied to anon-Federal user. .

This proposed amendment has been developed by tliis Department
and the Department of the interior. It accommodates our concerns
nlimit wlcit constitutes a_proceed derived from those easements. Under
this provision, the receipts from sale or use of National Forest re-
smirics which required tw of a reserved easement would cleariy not
fall within the meaning of reptal and use fees. In addition, charges
levied to commercial usérs by the Forest Service lo recover direct o.-ts
would also not lie subject to"distribution under section 2(c).

Srrtinn 10—,8enJasko Amendment

Section 10of the Subcommittee Print would amend section 10(b) of
the Settlement Aet to permit Sealaska Ivegigiml Corporation to select
the lands to which it is entitled under section 14(b)(8) from lanils
withdrawn for but not conveyed to Vllla[qe Corporations within the
Region, However, Sealaska could not select lands on Admiralty Island
and, without the consent of the (lovornnr of Alaska, could not select
lands in tlioSnxmnn and Yakuiat withdrawal areas. _

The Department, of Agriculture strongly recommends that section
lo_t{\ot lie'incorporated into I1.I1. OfiU, as"amended by the Subcom-
mittee.

The Alaska Xative Claims Settlement A f AXCSA) was the result
of long and careful deliberation, negotiation, and conipromise bY the
Congress, the Executive [iraneb. the Stale of Alaska, and tbe Ala-kn
Natives. The resulting settlement represented a carefuII%/ constructed
balance which was deemed equitable lo the interests of the American
people, the Alaska Natives, and tbe State of Alaska. To amend the
Act mow with regard to land selection would, in our view, undo the
balance and equity achieved bv AXCSA and iead fo the reopening of
Issues which Congress and [he Executive Hrancli clearly thought Were
setl'-'d bv enactment of the Alaska Native Claims Settlement Aet.

An important aspect of the balance achieved by AXCSA was the
special treatment of land selection by the natives of southeast Alaska.
[n 11)(18 the Court of Claims entered judgment in behalf of the Tlingit.
and TTaida Indians nf southeast Alaska in the amount, of some S.7>
millions, Most of this amount represented compensation for the Fed-
eral taking of land which became tho Tongass National Forest. In
formulating AXCSA. the Congress recognizéd this cash settlement, ft
also recognized tImt the value of lands in southeast Alaska with its
wnler access and commercial limber is greater than timt of other re-
gions in Alaska and that there was a ne&d to prevent conflict between
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the purposes of the Act and the Furposes for which the National For-
ests were established. Accordingly, under ANCSA, the southeast na-
tive village corporations were limited to selections ox 23,010 acres each

and the Southeast Regional Corporation (Sealaska) was excluded
from land selection under section 12. The onlg land ‘which Congress
entitled Sealaska to select was a share of the balance of the two mjl-
lion acres withdrawn tinder section_14(h). By specifically authoriz-
ing conveyances from the National Forests for section 14(h) 1), (2

3), and 1(5), it is clear thnt Congress did not intend for 11(h)
conveyancesto be made from National Forest langs.

Section 10 of the Subcommittee Print would alter the halance nf the
Act by awarding Sealaska a greater settlementthan Congress intended
and by giving Sealaska selection rights on lands for which compensa-
tion has already been granted. It would alsoha’ u detrimental effect
on land selections by the other Reggonal Corporations nnd represent an
Inequity to them. Riret, by amending section 14 the Sealaska amend-
ment would afitct. the formula under section 12 which governs the
amount of lands that all other Regmnal_CorRoratlons may select and
would reduce the amount of landsto which these corporations are en-
titled. The effect would be to prevent the conveyance of the full in
million ncres frowded for in the Act. Secondly, Sealnska Reglon
would receive 14(h) (8) lands of far greater surface value than would
the other Regional Corporations. .Moreover, if section 10 is gnacted, it
Is probable, that tho Chugnch and IConlagRe%mnswouId desire similar
treatment for their entitlements under "14(h)(8). These Regions are
clalmln? difficulty in sglecting the full amount ot lands to which, they
arc entifled under section 12(C) because of the limitation on selections
from the National Forests nnd the National Wildlife Refuge System.

In our view, the proposal contained in section 10 of I1.R” 0644 rep-
resents the kind of conflict between National Forest pur‘),os,es nml the
interests of the. Alaska Nntivos that ANCSA sought, to eliminate, Sec-
tion 10 would likely_result in an additional 20 -2f10.000 acres Wing
withdrawn from tho Ton?nss National Forest. These lands contain the
full range of resource values for which the National Forest, was estab-
lished. Tho public values include, significant, wildlife habitat, recrea-
tion use areas, access to major fishing areas, and lands suited to timber
harvest. "We believe the benefits of multiple resource management- can
l%essttgr% achieved hy retaining these lands as part of the National Forest

yIn summary, wo urge the Committee not to incorporate section 10 in
[I.R. 6044. There are sufficient D-I lands within southeastern Alaska
to provide for Sealaska Corporation’s selection as orlg\;nally_contem-
plated in the Alaska Natives Claims Settlement Act. We believe that
selections from these lands would be comparable to lands available to
other regional corporations under suction 14(h) (8) of tho Act.

Section 1IS—Cook InletRegional Corporation

Section 12 of tho Subcommittee Print would amend section 12 of tlie
Settlement Act b%/ adding a new subsection (f)r to_permit exehnnPe of
Federal lands withdrawn under section 17(d) Tor State patented fands
and interests therein. These State lands would then he conveyed to
Cook Inlet Regional Corporation along w i} two townships of Na

0
It -
tional Forest lands. In addition, subsection (3) would permit the Cook



Irrgk'i%ngeglon to select lands withdrawn for village selection in otlu r
e oppose section 12. The nronosed conveyance of two townships o f

Nat ional Forest laniTreprescnts precisely the land of conllict betweel
the purposes ol die frcttlemenl Act ami tlie'purpuses ol National I'm
ests that Congress sought to resolve in passing the Settlement Act.

We understand Iroiu tlie Department ot tlie Interior that a
mutually acceptable settlement has not yet been reached with Cook
InIet_ReglonaI,Corpor,at;on. For this reason, we recommend timt con-
gressiondl nothin on this 1ssue be deferred.

Section 15—Conveyance to Koniag Regional Corporation ~ _

Section 15 of the Subcommittee Print would convey to lvoniag
Regional Corporation tho subsurface estate under certain lands pro-
pl\%soendumgﬂtr establishment as the Aniakchak Caldora National

While the lands and interests involved in this conveyance are not
under,theHurl_sdlctlo_n_of this Department, we are opposed to the
inclusion of this Erovmon in1l.R. % -

The Settlement Act provides for dual withdrawals of (bn d-2 lands
and for these dual withdrawls to be considered at the time the Con-
gress considers the d-2 proposals for new national forests, parks,
refuges, and wild and scenic rivers. We are unaware, of,an*y urgency
which would necessitate resoIV|ng| the selection of Koning* Regional
Corporation's land selection prolilems now. In our view; the Detter
cnnise is to consider all aspects of each d-2 proposal together as Ihe
Se%ttllementtﬁ(\jct provides. Accordingly, we recommend that section 15
not be enacted.
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village. Native Rrmip, Village CMrpuratlor.. or
Pvplonnl Cnrpprntinn, all as drliped In bucli
Act. shall unt I)r rcle
pursuant lo Mbs an tint no Irtbr, hand,
clou giont'. village, community, 0 assocls-
Uimi nbl n’hentl.'c eligible fer land cr oilier
tcnclUs ns a ' Nalllr villapr”. a' IU'flncd In
fi .tell Act. (hnll htfcont’) ehv''ile (nr land or
oi Ir-r b'llrllt.'i ns a NaiUc vlhi so hicause of
any cuhdimcu! pnifi'imr to Mils Ael! PTO'
i (lied {'Urther Jlint no trike, baud. cinn.
villagr cemnsVnlly, or vilirgc association not
oilic swit * eligible lor laud or oMscr kmeliLs
ns a "Jintisc iMirip", tin dcntird In nuch Act,
shall hec.ilii" eligible f(t land or other benc-
I|-- m a Nalh.r ero'ip hcrnii'O ot any ciiroil-

1 p'liatitinl to thlj Act: m| jronlifed
/h t |er "tint tiny “Nntiie gmi'p". ns defined
In rucli Ael, i.hnll not lose I!s sinfua as a
N alho group betitUtE of nny enrollment pur-
snr.ivt to tlila Aet.

(hi ‘lhe Scereiniy Ic ItuM;cil/e<l lo poll
li.-1li 1drrl thillv(- t>:i>|ieily cbrclh p to Na-
th:e ' lluy,"™i or Nnllu* r**2|r which eere not

re,crnl; ¢J na sHinge ccrpoin‘lcha uinler r.cc-
tl-n 1 nl Alaska NaMte Claims FeUlrnicnl
Art an | which lire- Included within tlie
hni'il'inilei ol foriiiil rrserver who elected
lo ucchc amlave unit Ridpuiince Iniiilc-
nient peisiim1 to .'t*"jcclloil IPihl of thn
Selilrmint Al lhe fierrelaiy inry allow
lhe:r Individual! lhe ‘eplh’'n In enroll lo a
Village hoi| iniill.nl v.lileh rlvitcd lhe sur-
fn.'r and t'lhaui lure tllle nn.ler secilcoi 19|b|

or |I' lu-ihi rnnihed to Mir rpplclal Cerpora-
tlol'. In ithlrh the tIHage or trnup k! located
on mi al'lnrr.c Iriul'! ||'VtU that mlhinc

hi Ik.lv subsection rliiiH nPrrl r.sislluR eu-
IIIIcmeuI In laud ol ouy IIrn ltuial flrpora
ol ini* tlulh imuit Ael

tr) In lhoni luiitairiir.i nhnr. nu lhe roll
p:i'pari:J unikM Servian fi of Ihr le'iieiic
A:l. Iheir alle eniolldl ai Imidvul nl a place,
on April 1. 11*70 lilt* mliiiM'Un ndnibcr ot
Natlu.v r-iqulti‘il lei a Name village or Na-
tive group, ii* the rare rpny he, and It is
euh>ieqi'eiil Iv and IIm Ily itirhuinlueit that

su"h pliil In not till Ihlc for land heucills
litiiliv Ilm Act in pound ‘illicit Jniludc a
ea u nf Idi‘lrlini iiiuillir* i1 iceldrl In, mo
fa uinl ih.iU. In ni‘i"ukiui'e allli ‘lie cil-

til*i ini' ti'ddem e appiu'd In the final didcr-
in'nsHon af cMi ih.M'i red «riinlnr Min plarc
of rc'-I'k Ini* on April I 1I'*10. ol enjh Native
eiirotk’d *0 rm'h plin-e, aim 'in* philC id real-
t'uu'l’ 11 in 11'd*'tf\lwtil 0 shall, he idi Il Nn-
tlve place t'!' m Idiw o on Ap'dl I. IH70, for
nil pihpoic' niulcr the hrMIrm-nl. Art: [

i"fid That bindi Name a In sc plarc *>f rcsl-
<linee mi Aphl I. lii'"*d h chunl ed hy reason

rnciidairslilp liiul nil )lock Innieil lo such Na-
tive t-y any Na'l ¢ f* 'p<™all“n hi uhlcll he

bv a»ty enrollment .

December-16]'

la no longer eligible fo mbership *hnl! be |
deemed canceled Pforhfea further Thut no *

redistri tion vo >
eornortﬂ]on on |he hnstn rr nn««» . M Liter .

Corporation. or corporations orga..wcd, by jVj$ii
Natives residing In Sllkn. Kenni, Juneau, prj-jn'j
Kodiak, nil nu defined In sold Act. shall not

bo alfcctcd by nny determination of residence

made pursuant to (])I* *nl'/»ctlon. nnd no
tribe, band, clan, Group, village, communityt'ftj,i
or nssoclnlton not otherwise eligible lor land

1
rursuant to this subsection: Provided fur e\}{thlfl
[ITr. That nny dtNtribullon of funds from.

tbe Alaska Mallvo Fuud pursuant to imbsec-",

tion (cl ot section 0 of the Settlement Act®
made by lire Secretary or his delegate prior.;

to any rcdctcrmlInatlon of residency shall not

, be Directed by tho provisions or this nubsec-

lion. Each Native whose place of rcstdenco Is
subject to rcdctcrmlinatlor. as provided 111;
this Fitbscctlon shnll bo given notice nnd nn.TiO,
gﬁéﬁ)rtunit_y for hcarlns In connectit_)n with . r'H
rccxaininntlon ns shnll any Native Cor |SS

pnratop which It nppcnra may gain or lose ‘em
siockhnldcir, by reason of such rcdetcrmliIna-~ m
tlon of residence.

SIC. 2. (a) From and after the date of IjT K i
enactment of tills'Act, or January 1, 1070,
whichever occurs first, nny and nil proceeds
derived from contracts, leases, peVmlls, . t'Apj
rlghts-o(-wny, or easements. Issued purntt-/j!frlia ™ T-
nnl (o section 1‘1(g) of the Settlement Act..iffeE
pertaining to land or resources of lanes w-P;
withdrawn for Native selection pursuant 'bjgjq.'j

corporation or Individual cntlllcd”™ to rccclvo «VAfjr'rS
heuellts under such Act, As such wltlidrawn!!)"

or formerly reserved lands arc conveyed, the ~”~m'To
Secretary shall pay from such account tho INVIQISEL/
proceeds which derive from contracts, lenses, 'iV.bi.'i

permits, rights-of-way, or easements, pvr-.d-iMidadAmj'
Inlnhn; to lands or resources of such landj~Gvivl ]SAS|||—
to the ajiproprlalc corporation nr Individual 1 | |
rnllllrd to receive hennfits under tho Set- e</;)
ticinent Act together with Intciest, The pro-'i'v' w, »

..................... s.fV-djji;?

t* mk
In the Trcn'iliry of the United Stales the ',,'W f
CHCroiv account proceeds referred to hi niili-
rvcilon (a) Ol tins rccllon, nnd the United *er]
States shall pny Interest lliercon ser. lannu- ‘firjfc il
ally from (lie date of deposit, such deposit to'ilJfM w
hear simple hilcicvt nt a rate dclcrnilncd by
the Secretary of the Treasu rf Provided. that
the Secretary In his discretion ruoy withdraw
niirli proceeds (rom tho United Slates Trens «ni'fl
my nnd reinvent such procrcila In the man- i
ncr provided hy the llist section of the Acte<
ne SM. IU3I1 125 U.S.C. IG'Ju): /’'loriricrt “hJrV
FUrtHer, That this section slmll not be con- ijpyjim
strucd lo eiealc or Icruiluate any trust tela- "r'/ilt,’
tinnnhlp between the United S'alr.s nnrl any k,y
cnrpotnlloii or Individual entitled to receive |
benefits under the Settlement Act, 'v& va
(r] Any nnd nil proceeds from public ~V;V'if
risemrtilH reserved piirminnt lo r.ubsecllou «
17(b) (!l) of the Scllicnient Act, from or;
nflct the (Into of eunctnieiit of thin Act,,
shall be paid to the grantee of such con-'
vovnnco hi aecordnuco with such grnnles'rII
appropriate ahnre, v st W,



1rnfitl between the prrivMin*
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i’ (d) To lha extant Hint there Is n conflict
nf tlil.i srrHnn nnd
nny other Federal Inws applicable lo Alania,
tho provisions nf lids srctlon will govern.
Any pnyincnl mode to nny corporation or ony
Individual tiltdor nnlimrUy nr this section
fcholl not be etibjert to ony prior cbligntloa

(lor section Did) ef DM) of the Settlement

. |

StC. 3. The ScUlcment Act lo amended by
i( 4dding nt the eild thereof the following new

. S\y* section:

J033 (4B Stat. 74'. anil the Securlllc.s Ex-
change Act of in | (10 Sint, 031), 05
$I amended, through December 31, 10D1.
Nothing In this section, however, shnll be"
‘'l construed lo me nil Hint nnv su-h corpora-
tion shall or shnll nit. niter such date, bo

st qulred to be Included

‘Iosi

if e

“See. 23. Any corporation organized pur-
suant lo this Act shall be exempt from the
provisions of the Investment company Act
ot 1040 (54 Sint, 7P9), the Securities Act ot

cupject to the piovlflnil* of such Acts. Any
such corporation ‘vhicli. but for this section,
would be subject lo Ihe provisions of tho
Securities Exchange Art of 1034 simll trans-
mit to Its stockholder;! each year a report
containing substantially all Inlorinitlon re-
In an annual report to

stockholders by n corporation whirh Is sub-
il Jcct to tho provision'- ol ttirh Act.”.
1 See, The SctUrrrcnt Act Is further

V amended by adding ot the end thereof tho
ii following new section;

"Six. 2D. (a) The payments nnd grants
; authorized under this Act- constltuto com-
pensatlon for lhr rxtlneulshmecnt of claims
to land, nud shnll not be deemed to sub-
Btlttite tor nnv governmental proefams otlicr-
I. v-Iso available to IhP tlatlvc people of Alaska
citizens of the United Stales and the
Stolo ot Alaska.

"(b) Notwithstanding section 5(n) and nny
oilier provision or the Food Stamp Act of
19G4, In dctcrmininj '"he eligibility of any
; household lo pnillclp.it In Hie food atamp
“program, nny contprnsallou, rcmunerntinn,

rcumuc, or oilier benefit recrlvel hy any
mIlw B cr p( M fh boiiicholil vniler tho Selllo-

n~""~NAct shall be disregarded.”.

Src, 5. For purpo’sfa nf t'.e first section

| of the Art nr Fchiuaiy 13, 1020 (45 Stat.

1131), ns amended, nnd the lirst section of

the Act of June 24. |h33 152 Stat. 1037), the

Alaska Native Fund shall, pending distribu-

tions under section P’'ul ot the Settlement

Act, he considered to eon.M-t of lunda held

In trust hy the Cloicrniueiit of tho United

fltales lor the hcnefll rf Indian tribes:

{'muffled, That nothing In Mils section shall

be construct! to create or terminate nny trust

jcintlonshlp between Ihr United Stales nnd
any corporation or Individual entitled Ilo
receive benefits Under the Settlement Act.

Sec. 0. Tho fieflenient Act Is further
amended by nddh’'R a new section 30 to rend
ns follow a!

“See. 30. (a) Nolwllhslaiuliig guy pro-
vision ol tub Act. any (mpornllon created
pursuant to leelluu 7'tl). 0'al, 14]h) (2). or
14(n) (') v.Ulihi an,, til the twelve regions
nf Alaska, m r.stabllslied’' by section 7 (a),
may, nt any time, iiiirpc nr culsc lilnlc, pur-
suant to Itic ppller tile ptpil.loris ot the laws

-

of llia Dlatc of Ahis''a, will) nny olher of
muh corporation nr cupnatlonn created
114(h) (3).

i"(li] Uucli merger! or lumyvilldntions almll

lie on such trrlou and condlllonn as aro np-
| itoicd by vole of lIlia Minn'holdera of tho
|:orliornlbins parllripnting thci'i-m, liiclud -
ng. npprnpila’i’', Urm.i provlillug for
| lie :M B ice ol addlllounl ‘eliiiim of Kcp.loiml
rorpdWTIlpu clock lo ptikona uheady owning

CONGHESSIONAL RECORD— IIOUSE

nm-h sliirk, and may SuVe p'are pursuant
to void of *he.ri'lmid‘ia h'.dd rilhcr before or
nl'er the rnnc'.mrlit nf Mil* «cctlon! Pm-
idn'i'l. Hint the Idrhti nre‘'rtud Under Alaska
lav/ tn dl'venth'g sl'ar-h--i*ri In n inrrrrr
or comsll billon may ni'l be r-cirlsed In any
merger or rur'ilb'nilon pur*-Im | to this Act
eilce.lcd prior lo flucctnhcr ID, 1P3I, Upon
the rflcclhone's ol nny such nirrpcrn or con-
aolhlatlprs the corporaMom rc.ultlnp thcrc-
ftom and the sharch'ddcrs 'hereof shad suc-
ceed and be entitled lo rM lhe rleiits, prlv-
I1>"|"s. and hct>e|lis or litis Act, Including
but not limited to the receipt of lands nnd
mrneye anil exemptions from various forms
ot Federal, Slate, nr-J It'd tninMcn, ami
rlin‘l Ic suh’cit to all the tc-tricliom nnd
oi'l'gatloii'i ol thh Act ns me applicable to
the corprrriloi's and shareholder:!! which
par‘lripvied In -mid mci'pts cr emir—Idta-
litiaor .viivnuld have been applicable If the
mii 'ci.” cr cun-.olldaili'Ps and trnnairrs of
Tlph'y anil mica thereto had not tnbed jdarc:
Prorl’lcit. Thai, where a Vllbigo Corporation
org mined pursuant to section 10<t> of this
Act m e i or consolidate.’; with the ker.lonal

Corporation of the legion In which such
village Is located or with another Village
Corporation J that trg'!oll. nn provision of
such Incrcrr or consolidation ‘hall be con-
strued as licrrnilng rr oMirrwl.o changing
rcgliiunt cm olloiphb: for purposes of dls-

tribuUnp 2?1 Ilm Ahvla Nn'lve 1lulid; land
sclrclinn cllglhlilty; or tcvonvc sliiulim pur-

ounul lo sCriienr. Gfel. 7>m). 12(b). 11(h)
(0). and 711) of thh Act.
"(c) NolitiIMtstnndInp Ihe protHolis of

scclluu 7 (J) cr Ini), In nny Hunger or ron-
collitr.’lon In which the class Nl slocki'ctdcrs
of a Urplnnnl Corperatloh *'lui r.te hot rc-.I-

tlicn'.s u! any of Mm villages In the region aro
entitled miller Alarks law to vote ns a class,
the terms of the merger or consolidation

may provide (r.r lhe alteration or ctlpilnation
of the right ol said rtars *o rer-he dividends

pursuant lo sold seilion 7 I’'l nr |'u) tn
the rvi)ill that surti dhldeod righl Ir not
exprcs'ly allci*d nr cllm lii.ilrd by the terms
nf the nicigcr or cnntolldiilloii', suvli class

of ahchholdcrs shnll rpitlliilue ,0 receive such

dlvideiitlv pair: until lo leclhn 7 ()I or (m)
ns would have l)e°U lipplleah!* If tlie merger
or cons illdittloh hnd not lakm phre anil

all Vhlayn Cntpufrtlans wl'Jiln tlie allcctcd
rcRIrnt ccui'liiuid to ash t rcpara‘cly.

"dlIl Not'il’hslahdlug nry rlher pioih.lon
of tills reclinn or til nny olh.cr law, no eor-
pnrn‘lon relerreil '/i In thh, sex toil may
merge r.r tcnsolldnte with nny other r.uch
corporallom uhh rr. timt r.oipornllon arhnre-
lioldira hair npprnwd such mcig"r ur con-
sollda Mon

"(el 'tlie plait of m'wpcr nr comolldntlon
shall pinvlrlii IIl'it "he rirht of nnv nlle.vled
Vlllngn Cnipoia'lon puliunn! ‘e ractlmi 14
(1) to withhold rnir'imt lo mineral esplna-
tion dcielr|imciii, or reinovi’ wltinu Ihe
boundaflcs id the Ibillve village r.Itnll he
convejcd, ns put nl lhe rucujir cr consolida-
tion, to a icpainte cii'l’v rnnipc'ed ol the
N ntlv resldcnti nl such NatUa mlllap.c.

Src 7, fierilon )7(nli*01 0! 'hr lleUleulaiit
Act la nlucil'led In ira tin tollowa!

"110) lhe Pl tuning f ;>ritm1l Inn ; null mi'i-
mlt, In neifitlanvi with thli< paiamaph, enm-

conipreherislve nport r.oic.hi: 'he abovo
rnniter e)tml m tob'ulHril on or befjre
May 30 [P lit, A d‘isl will com)ichrnslvr re-
port covrrip|! llic above nuil'er shall itc so
eukmlllrd i'll hr hsfiire Mill' 'PL I'l.p. 1 lie
Conimii "loii slmll ceax to exi:l cilvctlve
June 30 lald,",

See. 0 (it) Notwithstanding the October O,

i
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1075 Order nf tho United Statea District
Court for tho District of Columblin In tho *
cnse of Alaska Native Association of Oregon CiTX-ik-
et at. v. lingers O. B. Morion et nl. Civil
Action No. 2133-73. nnd Alaska Fcderation
of Natives. International. Inc.. et nl. v. fingers
C. B. Morton, et at., Civil Action No. 2141-TJ
(— F. Supp. —). changes In enrollment of I'TgVh £
Alaska Natives ivhtch arc necessitated or
milled by such Order shnll In no way affect
land selection entitlements Ct any Alaska.
Regional or Village Corporation -hortnnyA W ;,
Native village or group eligibility. -« ¢

(t) Stock previously Issued by nny of tho

twecl

or by

any

rcglo -uant to said order ahall, upon~®;,

rald ei ‘nt. be canceled by the issuing bii.Avftel
corporal. llliout liability to '-f/XfIhU

Ié or. ,th
Native who' - stock Is to canceled: PFovddied.
That.”In the event that a Native enrolled In
the thirteenth region pursuant lo said orderlj'rt'OjWii j
r.hall elect lo reenroll In the approprinto'jf~f-jVii j
Alaska Regional Corporation pursuant to/A-Vkjfaj
the alxtn ordering paragraph of that order,

slock of such ."alive may be canceled by the.W.l/rtvKc

*vt'yi&3

Thirteenth Regional CorporaMon nnd stock 'i.'f/apyUf,
may bo Issued to such Native hy tho appro- rt'AiVijal
prlatc Alaska Regional Corporation without /V.hWig
liability to either corporation orito tho
N ative. .

(c) In the event section h(n) of the Settle- .iWisSfJ)

incut Act Is nmended to reopen tho Alaskamf/u/j
Nullvo Roll for additional enrollment, nny

N ative enrolling under such authority whofVxVMt~v
Is clclermh co
of the
lished
time ol enrollment elect whether to be cn-a'iJc-WSj
rolled In the thirteenth region or In tho

region determined pursuant to tho provisions

ol section 5(b) ol tho Settlement Act and [|.!(v>
sue!) election shall apply to all dependent
members ol .such Native's household jwho nro 7In

lena than eighteen years of ogo on tho dnto

of such clccLtpn. ILOTA?iw
(il) No change In the final roll of Alaska

NnlHen established hy the Secretary ptir-

suaiil to section fi of tho Settlement Act

resulting Iroin any fcgulatlon promulgated,

by tbo Secretary of tho Interior providing"

for the dKkemollmecnt of Alaska Natives shall _

nllect land eiilitlements of any regional or;, "JyN.a!

village corporation ofF any Native village orf Vv

group eligibility.
See. 9. Section 10 of the SetHlemie@nt Act,)

Is ninoilileil by Inserting nt tbe end thereof™

a new subsection (il Wx teHd" ae FHHOWS; I
"(d) Tbe lands enelosing ami aurrounding

the village of Kinikwan which were avith-
drawn

dfi?.*
I ffilfa/v Jinw

hereby

for ttu

subsection

tbho d;

during . r V»Ljv
for lhe village of Klukwan shall r.clect nn sA’y I~ tv,
area equal to iwenty-lhrce thousand forty

acres In nccoidooco with the provisions of A'Kjw) *I
siilisrcllon (b) of this section nnd *uchv\*S(V ’'I*t 1)?
Corporation and the shareholders thereof

nliah otherwise participate lolly in ths bene- V. xyj/iK?, 2k

ills provided hv this Ait to the same extent i ; ,
as

unleia nnd until the Village Corporation
Lim vilirne Nt Klukv..tn shall qultrl
Chilkat Indian Village, orgnnlred umlr
provisions of llic Aet of Juno ML III'll (40
flint, Pill), ns nmended by the Act of May I,
JU30 ('ID Sint =>250), nil Its right, title, and
Interest In Ilic hinds ol tha rcsi'rvAtloit <lc-
fined In nud vested by the Act of September 2,

m
lliey would have participated had they <'I'As.'ji.1 'o

wofeli: A
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lily privileges.".
Cijfrfr Jlcv. 12. Cook Inlc*. Settlement. (a) Tlie
1iSBpurposo of Hil* erc'Inn Is to provide for the
i) (M ~iielllnncnt ol ceitaln claims, nnd In ro doing

il coni‘olldnlo tiv lil'uhlp among tho United
* I\ tilo.lc;. the Cook lulci lliglon, Incorporated
1Vv>f | ("flcelon™ herrluitllcil, nnd the Stale of
T ' i'l; Alaska, vdlhlit Ihe fleck Inlet nrea of Alaska
Visi-'> °'<gcr InclllUle 'nnd management and

to create tnnd owmr'dilp patterns which cn-
j/L cinlruga fdllecmrnt nnd development In

s nppropilate urnus The provisions of this
* f.L'p Mellon shall take ellcot at such time nn nil
| 'h| t*'y h't’ linvc taken place:
. ‘ **' | ho Hla'.e of Alnrkp has convoyed or
RftvoitvUly ohitjite'.l Itself to convey lands
i'ihVivl *° R'1 Untied Stales lor exchange. hereby nn-
Mt II'crle.ed, with the Iter,lon In nccordnnce with
»ivV .tho document teleirrd to In nuhr.ectlon (I>];
[REVARRVAVAR 7*fi tUcb'n uiid nil plalnUlls/nppel-
«fr’'Dvl Innts hntn With iin'm Iron) Cook Inlet v.
i'Vifij'/s Klcppc, No 75-221.1, Oth Circuit, nnd tiuch
IWL-I'"'proceeding!" lime hcen dismissed with pre*
“IiJ" Judlce: end
I f 14 (3) All Nn'I'n tillage r.electlons under noc-

sA\I(*™ "o 12 11" Ali'th-t Native Claims PcUm-
«7fi ,i inont Act of 'he lauds within hake Clark,
i ' Lake Kontrnrhlhunn. and Mulchnlim lliver
;> dellrirlicy wllhdinv.sta have been Irrevocably
ji'vV., i withdrawn anil tuilud,

VvV Tl 7 hv conveyimees described In paragraph
AN (]) of Hiln rule-i HIm MmIll notlie subject

V 111 to the pun lilons of rectinn il(l) otthe Alaska
'..T )<'(iintehood Act | >2fjiut. 330].

Ki I, I**) The Sceielsry shall nuke the following
ifJ'tT." conveyances to Ilke Illrglon, In accordance)
in'lv with the tpcdllc linns, conditions, proec-
‘o | o' ‘''tics, cnn.'euimls, reservations, and other
ift 11' fedrirllonn :et forth In tlio tlururncnl oil*
1'Ji a'i titled "Tends nud Conditions for I,nud Coll-
Jiii.H,’,*\i> fmlldatlon end M -.iuurniool In Cook Inlet
Lo Aren.” Which 'ma.i submitted to iho JlourO
i/. ( iminlltcc jn Interlor nnd Insular Allaire on

Dutcmbrr 10, 1073, Ilm tcrma of which ore
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t PMM It.nhnll
V Except as provid'd ptliernlse In this para-
L graph, In making tho romcynnconuthorUed
') Mid required hy this piungraph, tho .Sccrn
{ tflry shall utilize (tin p.occduris of lho Rce-
M reallon anti Public Purposeo Act-(44 Sint.
t-H), na amended, nrnJ re Iulalt.ions ilevclopctl
WA~siiant to Hint Art Prorided. hoiccver,
I[|]4H kt tho acreage limitation provided by scc-
(INMPri 1(b) of that Act, ns smcndcd by the
Act of June IGli-1 (Oil St,it. 173). simll not
*I apply to this convetfiner. nor shall the lands
jV; conveyed pursuant lo this paragraph ho
,I collated nyalnst Hint acreage ILmltntlon with
‘] respect to the State of AlosXa or nny sub-
J* djvision thereof.
In* The SccrctntV H authorized and dl-
I’et(tae)d to mako ainHnblo fur selection by the
ir, state. In Its discretion, under section 0 of
V tho Alaska Stalehocil Act, )2.4 townships of
land to bo scleclcd from lands wall.ln tho
TniKcelno Mouninimi ami Kcksetna River
arras aa described In the document referred
~ |b Lti subsection Ib).
ji (c) Tbo Scerelnry may, notwithstanding
t any other ptovislon of I»*m to tho contrary,
comiiy tlllo to lands and Interests In Innds
>v selected by llatlvo co>potations within the
1!l exterior boundaries cf Power Site Clnsslfica-
tlon 4-13, February ia, 1038. to such corpora-
:, tlons, subject to the reservations required by
wNsection 21 of the Federal Power Act.
(f) ,M1 conveyance.". ol lands made or to be
'ii mado ay tbo 6Inle. ul Al.ckn In satisfaction
a of tbe terms and conditions of tbo doeu-

T mcnt referred to.In subsection (b) of this
ul section sIlmll pass all cr Die State's right,
I title, and Interest In such lands. Including

| the minerals therein, as Il those conveyances
wero mado pursuant to section 22(f) of Illm

«1 Alaska Native Claims Settlement Act, ex-
ty cept that dedicated or platted section line
'l easements and highway and other rlghts-

tiJ. of-way may bo restrved io tlie State.
| (g) The Secretary llirough tho National
.V Park Servicei. olmll provide financial nsslst-
J mice, not to'cxeer.d 525,000, hereby nulhor-
1zed to bo apprcprhlird, and technical asslst-
tlie Region lor Hie purpose of dcvol-
and Implem ‘iilliig a land-ure plan

for tlin West side ef Cret: Inlet, Inctudlre an
analysis of nltcrnallvn uses of such lands.
(li) VIllago cmprraltoiis within tho Cook
Inlet Region shall Imir until December IB,
(1078, to tile relcclPjlls under r.eclloii 12(b)
;of Ilm Alaska Nnllm Claims Settlement Act,
¥k nolv.lthstandlint ally plovtslon of that act
lf to lim cantrary,
(I) Tim Secretary slmll teporl lo the Con-
«/ grtss by April IS, 107(1. ml the Implements-
ir. tien of this section, U the Slate falls to agree
iij; to engage In a Itnn«fcr V Ith Ilm Federal Gov-
| erivment, pursuant to riiiiseetlon (a)(1). tho
‘s Kccrotary shall prior lo December 111, 1070,
make 110 conlcynnrc ol Ilic lands that were lo
bo conieied lo Hit lif-glim In (his section,
nor slmll lie ccinc) purr lo such dale Ilm
v Point Campbell. I'pllii Woronzof and Cainp*
M bill tracts, so timt Hie Congress Is not pre-
1?7 eluded from Inslilonliiq nil npproprtato rem-

)2 edy. In Ilm eicut Hint .he Slate falls lo
|V agree ns htcresnld, all rights of the Region
) that may Imve btct cxlelngulsimd by this

i cectlon rim Il be rertoicd.

/, Src. 13. SccUon 21 hf Hie Alaska Native
Claims SrtUcmrut Act cl December 10, 1371
(115 Sint. GOll), Is luo'rby amended by adding
tim following eubrccll'MI| nl tim end thereof:

“(1) Unlit Jmiurri |. Ifl'2, mack of nny
Regional Corpsia'li‘ii uipml/cd pursuant
to section 7, Including llia right to receive
dlatrlbutlcno under subsection 7fJ), nnd

,, atock of any Village Cm pornllon orgnnt/.cd

‘i pursuant to SrAtinil Il shall not he Includable

I 1l tlie-glCfa eftalc cf a d'cedcut under sec-

,1' tlons 2031 nnd 20.13 of Ilm internal Rovcuua
Code,".

iltC. 14. (a) The Neccictary simll pay. by
I'-G0.000 to each of tlm cor|>orntlous

1

te

i

revert to the United Stale*.

~ -

exlaldU'inl jiUirmitt lo tfrlinn 11(h)(3)
of the Sclllenieut Act.
(In Ihe Secretary almll
Sit'd.1133 In each of 11lc folio
poiatluei:
(11 Airllc Village;
131
(Il Cambell;
(1) savnanr.a:
(5) Tcllln: and
(P1 Vrlletlc.
(r.i ruiids authorized under lhH section

may be us‘d only lor planning. devrlopmecent.
and rlhcr purposes tor which lhe corpora-
tion', set (orlll In t 'lisc-licnl« In) and (b)
are ornnnlucd under the K'lllcmcnt Act.

lid) Tinre Is nuthorireT <0 be nppruprt-
oltd to the Socre’'nry for Ilm p'upcsc of this
section n iitini of sltOO.COC In lineal year
1073.

IC'a). 1lin Sfrcrclr.ry tlirtH convey un-
der rctlloni 13la'il) null [1If) of the
Sclttoment Act Ilu Konlop. Inrrri'orete.U. a
Rcjjlonal Csrp'irMlou csHibllUtrd purrunlit
lo srellen 7 of said Act. such of the Mi'osur-

i face estate. other than title to or the right

lo rcunivc gravel and caoiir.ou latlelica of
minerals IUN mni'riris. as li relected be said
corporation fioiii lands withdrawn by Pub-

lic Lalid Order 5137 lor IdtntMcnUnn for
selection by It located In the following de-
scribed area: s

T 33 5.1t P3 -V

T 37 S. 1t 51

T 37il 1t 52 V!

T 37 F 1l 53 W. see. | -4, P-|7. 13-10, 21-21,
noritl 'l uf 7.3-28

i nitn, N 5i w. see. 1-5. p. lo, 12, 13, 10,

2121

T 33S, It 62 W, See. 1-35

T 33 S 1l 53 tV. rca, 1, 12, 13. 21 25, 30

T 31" 5, R 51 IV. See. C, 7, 10-21, 20-33

erzus. 11IM tv w t, 2 it. 12, 13-ip; 21-2-1

TOPS It 53 W see 20 3'1-3'i

T 10 S, li 53 \V. ni| except sec. 23. 20-33.

T -ps. R 13 W. NIl rxecpt *cc. 35 hnd 00.

T IS, I t-=2\V,sec 1 0-15.

T It S. It 51 \V.fee. 3.

7 115.1i 83 \V.rcc. 1.2 11,12, 13.

IfotM ItinlandIni: the wl'lulia vil uf Mich
lands by Public I.Lnu? Oidei 1170 as amended,
pum 'nlit to sec:lon 17(d) f21 ol lhe S-ettlo-
meut Act: J'roiiiUil. TImt imt-.i ItlistancHng
tho fi'R.lie tlcrl| nation hy CoVrrc.vi at part
of 'lie I-'nl'oi‘al I'afk Piston rr o'her national
land ryleni ret.uted .0 In fr-clom17(d)(2)
(A) of (he Setlinneilt Act nlthe Mirfacc
cslitr meilylnp nr.7 ntibsnrfaw ef.itnle con-
veyo) as prcnlde | In Ihbi sretloil. ul tvlIlli
or 111110111 JUu'h dcdemitloh. Kciiliir. lhcor-
poi.'V), rimlIl havu s'irlv v*.c cl the ( "(acc
estate Including rjcli right ot e.crcsi Il relo,
as li n-esitmhly liecussnir In IlIm exploi Mon
for and Ihe removal nr oil Aid gar 1 om
oal'l sii'i-.uifnce esInto. tubjtrt 'o rnieh 1;9-
ulaH jii' by tlie Secretary id aie lu'cesiary lo
protect Mi: cr-dngy from |[‘ciniiiii

TI;r Unithi) Stlileii aliall nvil.e C.vallable tn
KonInC. Il tur.cfv-'/r'j and r.t/lgns, mud and
gravel n* li rcav/iiablc nec'/saiy lor Hie con-
fttru'utin 0l tnr.lllh'i and rMiix of way up-
purliumut to Ilm rxrrrl.'-c of Ilm rlelits con
veye'J vmler Dpi sectlmi. pursimnt *> tim
provixldiil of 33 CSC G1 cl req, ami tim
rci‘ilal iuiis In:plrlnr-jli(tier IpnlahiM ite which

nrr thru In till'd.

('/) '(li? Mibanc'firit cs'ale In all Innds
other limn llioi.,e d>-‘ilbcd |c mix-rcetiii\ (a)
wiMiiu Ilm Hoi b’; U'gion niul wllhdrawn

tuul'r rivi:lloll 17(d) (2V(c) of Hu: Settlement
Ac*, it)1111 not he riinllabia lor selec.Umi by

Konhm I'wglon, Incorporalcd.

Sic. 11 V.Tlhlu nhirty (nij) divs -ifler the
dale ol cnactrutlit cf th'a Act. the furporn-
tlou rrra‘cd hy LlIm enrolled ic'l'lrnti of

the Villa: a of TptiIMik limy (lie toli-cUon.s
upon 110y of 1111 (.dloH'Ing described lands:
Capper River Mrrhllur.

Tho Secretory shall teceive nnd adjudlicnto
sucli selections m thaugh ey were ‘timely iW'-b-qt
filed pursuant to sectiBR 13}&; &r i) of 'VyXAjw-1
ttm Alaska Nallve Claims Settlement Act (0
Slat. 088) and were withdrawn pursuant t

Ctliwiw

sectlou Il of timt Act.
Tlie Secretary slmll convey such Innds
selected pursuant lo this authorization >*e2

which otherwise comply with the aoplicablo
statutes nnd regulations, Tills-Bec®®n 'shal—
not be construed to Increa-sa the entitle-
mcnt of Ilm corporatimm of the enrolled mjfdyvdu
residents of Tntltlck or to Increase the °
amount of land that mmy be selected from ’
the nntloual forests sysitem. Tho subsurfiico
ot any land selected pursuant lo tills sec-Vf~wifia
tlon sImll be conveyed to tho Regional Cor--SISjiyjw
pornllon for Ilm CIimqgacb Rcslou pursuant
to section 14(f) of the Alaska Nativ¥) Claims 'VtuiwW jf
Settlement Act.

Sec. 17. Section 22(f) of the Alaska Nativ® -V.-10J.1
Claims Settlement Act Is amended
vide as follows: 1° o

1
(f) the Secretary, the Secretary of DefeFr)we, f.'Ir.nW pv
.10 Secretary of Agriculture, ond tho State
of Alaska are aulhorl7cd to exelmirgo immds  frmi[l,
IntcrcsLa therein, Including Nallve oelec-
1 righia, with the Group Corporations,
logc Corporations, Regional Corporations,
fla flun IMArnArnlinn* frm (Im oltlaa W 'rMifl
section 5(1) of tho Alaska Staiehopd .Act),
or nny Federal agency for trio purpose, "5i5)iNy®

clfccling land coilsolldntton.'i or to facllitato 't’-otJto
the mniingcmcut or development of IIm laud

or for other public purposes. Exchanges siml,

be on the basis of equal value, and cithe

party to iho exchange mnj pay or accept WW pi;'
cash In order lo equalize | ie value of tho '(M~]i'e{i[,
property exchanged: Provided, That when ¢
Ilm pintles ngrec to an exchange and tho
Secretary determines It Ir. In tlto public,
Inlrren, such cxclmnges may bo mado for.VtM fiM
other than equal value.

.o

Sr.c. 10, Except ns specifically provided Ib .p'Arwsf |
this Act. (I) tlie provisions of tho Settle-"."1.
merit Act are fully applicable to this Act, J
nnd (I1) notlilng In tlll Act Simll bo con-
c(rnccl to alter or amend in.y of suth pro—,'/fM w |
(visions, N '

' Tl'if SPEAKER, 15 it" second * tic-T,T*
Innntlcd:

Mr. DINCELL. Mr. Speaker, | dcn-.qud

nsecond.
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%ovllon assure? fl'ch Natives of one
1T lal opportunity to participate In the
act's benefrts

cnnt'i's oh nrsrr.rr: rOMS

Second, thh seellon provides that Na-
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atr Whl h m ncalc ICoIaI Nivtl-uavl' Wildllfi* TIflu- *c C0n million” acres of ublrc land " in Alaska7C|J“v*I
p 1
4 eunt tsesta c<mrrt3/ Die icglnn h n a su'suiface In  which area onsidered for M
} tax oses sstu ssec icit len cutr Ienrent ot moie than 300.- eventuafl rotectron b and Incorporation
*t OLFIGC de unnecessary rtrgatron 000 oeres. Il ivycver, e onlv_nearpy [nto the exrstrn BT system e —tnnt "Witfu<i
9 available land ljra more_|lian 50 miles 15 for national arks national wlldl.f v*'ruX>
b erliuer rtviirms nway nctoMi Bncllkor Shall, on Uic rctuges, national . tot cats nnd1 natronallJ
1 Ion " rovIrI finr ment Naska "Belilnadl The talclor IJcpart wild“and sceme r|vers hese proposals, 1*5*"1”
1(/\ At e O'aj t\th ceve nieul recotinlaed Konlae's d'fi..ienoy e eloped by the adminjstration, arc now rjl/nw
r||e %u no rﬁs CN é pliildrm In" b1~ cUvlroiuntnlai Impact before' the Congress 'Jr Iats cansldcia- 'V kil
I T c ol tioralpMirs Ok da ve%]1 nlabment on llv: proposed Aualkchnk Hon..

tro ran centers of Unml, Cal'lnn National "Monumcul on the  Tho proposals are the product or con- -Yd'- >

V1 V, fuf<*?
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il sldernblg nccoLInIIon nnd llic rcsolu-  biidy. Oultc fimtklv, in-, pnipo-m was to
l*ﬁl tlon of final arItrdm Iex ns may cvenly- Ie lilnl knew. 1li,'d. v.e oil rthepCommrttee ?gf“fsh clgrtrrnose%smther% é?t%tse 0 rdefuncs M
-ally bo cnng a/ tg Conqress could on Metchnnl Mailnr- and | l-heilcs have f||ﬁ?1cr IQ is atron Im fementrng the set

b ntImr etaile complex process. been over Ur; lone pcr led nI lime | have heme tcg Fce Irrespective ofityl)V
r, Speaker. ‘e bill before us, 11.It. beepecpan(athammrruv H:ck DY ays 3 enﬂes oIJt eHou 3

CpGT|, has several provisjons which nre nrc Ihe tire('.Uiiess'n
03, idle lolevfttit lo land selections as they Brrr pofe for uhréIr lui icfnge mvalcin wax questron {V(Iﬁa'tl'thghreulensbso Efhe bl @9
% ended® AIaskan cf

g iyt O et ot ol it M B

U | ro a ou ec rs

ttt / ; IntrnI Yor Iwc oll torr men.s. Irve c/'grrms 'Sla“ (Vo{n v&as resentn
n 1o

R
<
§

> memb rof IheSrrbrcrnmIItce [ Natron

al Prtr d Recreatjon, 1 want lo re it rnrv hope. In rmi'ddernlirn of mp|- Was e en opia an |
rster a concern nt trIIs Imc that th e? | rrs of this lplml [n [lic frléurp, Hint [lic ‘%ai n em reeo u as rn tor}S
We ma be rovisions in this bill which ?mm [Ucc on Jnlreh | and imuilnr Af- to th e fe f
frrurc flexible decrsron f ir-mil lho MsMnudsIrcH and abegcn as |n or¥ ?er W |
makr g ?tdb g!(cal bour%darres lor | rg [diian rr<‘tn Wo fueb'li, for whom t ornt t entema
newn it on other areas, and liilve cient fispv %Ianfd if eII | will be as% fon’Is n c re IN
I think thh! i I ht be u scilous mistake ct'uie av.aie ue Irerc arc and dccrnt ember 0 uurt
lo hangl e the Alaska land disposition In  cu rccnp on mailer Iu o ur com- yer ch rne abo alers’ II?I
r.disjointed ; rnnrrcr mtlccs. on Iur Ihric areconecrlrswrth d/er Hh JmPSd li of ommlt op JHI*!
Fof example, seciron 1'i of Thls blil 1teaitl to Ire luolccMfin ot [Im refuge F(‘ one n Foo ng a te

b)velmrls n stibslanlla amountof ac(rear%]e Wstem wh (o well beyond the qucs-

Ililn the inopo‘od new Anlnkch g srU ylng native claims "nnd tt err ro wan nlle™ivl

toera lI\tllatlloennI”Ml%nurlnleCnt o bgsseu dI‘eCtee dahr}leenfrélcrt Is lliat rcfrrucs have alread nm VK? ﬁ tﬁﬁre ne W EL msf TL
wltluliawi IC pui X

Rloratron nnd removnl 0>Psupbsurface oil been *c| n*ldc. act nrl e for wrhova ry ?ogg rtnha “eISO,Snem'IIIg Ope lie Crp.J2l

nd crs. along v, [th necessary contingent ort! jnarcns, lor Hie
firlnce ness We me hereyby EW aU- vf?dl?fe luiblfnl. mul Uy* ovePaI?rpcct um g 'éﬂgkeIAYngRﬁstlj\lorlt[t C voIIﬂ{ CJ:\I/
thorizing the exploration and removal ¢J N fu?c values, cud Il Irnot U- P uipose ?eme é)orrunltoc on-In-
of commodities WITIN- 2 nossible future- ¢f Ihe Courtns' In Ihe rcilrs ol rtafutes erlorang Inquar leﬂarrs
unit of I?re Natignal ParI?S stem Tills ~ [cliHti? t” Ihla Ihr h vaI e.. should

ractice IS giossl Conrl rotec-  be I|ght|yd pat il rf nrtr)e Cer arn provrsrons 0 lhls Ie rsI ronNW\
flons conveﬂtrongl {0 ded ol na- content, of | Im Slag e Il 1% W”dat teprfo sals which
tional pinks nnd monaments, and asa | 8tlrnri| rue, and the rp.-rfffcma h Made tr ol esa ngen PtYI
matter of fact, I nm sure thaf all Mem- IFIp crl route ol uy cofimnr, I regard NSRS 0t AT gkaronn

% have become n>nre ofh Ilrc current 0 lle extensrorlrmctl lIm “m?|0f| fhlIng hi At hea rem) olasthg com rtte consrd n

r ron
r% ublic nrorrn over the fnef Upi H Suse onehi oratron oI ﬁ m| ﬁe

IuIIh hnrrrrdIv Indor meas r nn«a
Bnderwcalyn In DeaThmm ley ; nCO\aIrflegand qul red for a rnﬁlv nnfetlfrrcecbrl (I rccclved %lnentnrent Wh1 Wou thve rcsfrc d)lraU

o' the co le minerg| ri ss lecte lig
SLCe\éﬁl?l ?5h'ets°f.€vuru’tad‘t?”§‘lt Vaer cgﬁgﬁf ||ra phrs ih antlgluaFge erm amenpy ecglxpiﬁ ﬁ;ﬁ (¥V In the Bf)r(ogosa {dr?_
nlion. In'both llie House and the Senate Elcnt hmlutl'jl ? very "
‘garrting the cmfallmenl of these niln- ruarmrrd i1k 3 py that mcnt lo the cxIrn u 0 or and s.11{>
ndlv?tles In revcrnl existing national IS ol \re rnt 1111 pears Wan 0 com ent man IOIII I
pa f rurn e a an mr hns consh rann as in to reern to thIs a.m e
g arer < emil Iter.” (”nccrn nenl. serv Io mrnrn}rze I
”Mllthat Ve arr In this' bill,. possibly prc- vou E Imps |liat In| rnr hr: mat- |mp ac 0 n scl Ccron I
rr eipting seine major decisions which we 1ms jds kind, them . ould rme in an S OI mrger rfposes Althou N
1P hade o ake ater, nnd our full flcx Hre UU| n\ &PU'TOIJ %IO comuHa jon 1im concerned that Ortf”” IB,
VY) [[lty” mny thcichy* be somewhat Jcop rl] n%t liea orr of “other committees f) ongress to, consider
tLlar lzed rvo Julh ecoHr omr ed suppo R
LI II/I MEEDS, Mr eaker, | have no noHJen ure rre In Ihe_hill amond a ﬁ g | agree WIE ec nrma
e rfiir e s o, g olE Faog it alchel ThoNPL e thined e shgampiee et e | “he e\
1 |
I\v my“éér D'mfhELe% M Speaker | Vield ¥Irlch rhovhl ngrrﬁ Iy be rrnrdcred g(fonnél corpora?rons Wdrouta ﬁ\IFYr
' Inte est I

i’ Mr. Gocaker. I (hluk the subst £ Tlscw avin Mr. Sneaker | yield bngk.thc baIanceJJ
W 1l nIac%ment h e(xcgllente ISldoSn%rtcgrg [arr Jwi grorb]cr nxg‘%slt on ot flic q‘?“'r of m

C aPairs ?8 nsJOb resoh/rn% srf[nc -|-i

ill
? eaker, | nm a bit uneasy

i test th f lons f. STEIGER of Arizona. Mr. Spcak-u™'

Siiyr ciamot tote Stgpclet Jor s'tv'ettIsraett‘s’an' rrhlltltjcmamCEld' r. Hpeakor, will the pr. | om yery glease tfat the &orﬁ iI t#YqH
%vantwmy 00 rrend dre ge”t eman 1 | 5184 To (hr gentle- er%evlvusa t0 com etes as Wa()li on thg Il
rom Wi 0 ungerst If]urrrla EI rms §etﬁement ? |¥ ﬁ

concnip. fIrrt tImt throughout tIre al. man from_Cll

ol e icle Nt Cims vt LEGGETY, M, Sy o HRIEEE ook 'Sat’t’%tt%
Y ‘ugc ?an s% dl h tly VYs over tlere Michigan ml Ptpllnr IIr Hu rrr [hrh] men ment rcaflh Pur origl [I In-vy,

bjection ol llm chalrmnu, of tle strb Ic|y rmprrtar r.oiflet of]c rQI Icll&n H_ﬁsec Ion | nf rsc Ims Ae oc

n-

-q.,
cornml?lro dealin wIIr refuges. on tr cliwnn " two ommPI I's, Ims upon ano
mittee Lcir &mr ant I\?rrng Po aal: [lm ?enﬁr u:-n tehh qdcl- Ir d’i tr ,SPN-S claims WtEgc
h cilcs, whirh has clear Juris rctron Admilirdly, nppaieidly by all arIIrs, urc the SU ect f ||c law suit In
over those questions. ini commIIrer—?o wlt. Ihel Committes  Wardsen against Morion,

t
Theie has been a rural '”adeq“acﬁ ?n Mmehan! Mn ine and 1 Irhc| Ir?—has }aﬁﬁrec ate_lliat, the cornrrrlt jS

r(rjstrllallon on thrs p]artrcu r'ma uIIMrHen 0-1"lures. ~Admillcdly. Po cn cs that the co un
ns m rom ashrn%ton ihe Inrlerr(or Cou Fu IIcc as Jull dIedIrou con mb oij a er
hrs and olhcr kinds of oral VC sou lon

[acrouslﬁ 0orn ed out, there as heen over. Alas

nr. consu tIn connec htIcrIn a Icrs Doer. Iha. grnlcnsraon ?Inthe ssue sno ex r?trous reso ed
tronw r nr matter r- ICIS tI tr crc actol (lie cn- e COUrts; |n a.
pose In securr m second was no or U mcnt 0 the Alas a'he ‘claims c0 eeW the atrve a tI
bill, wttirh” would pny| 0 or The sctUe- Ialm ch verC Was |nn

t{)rébose ot] str at[n gn eqcnt)l
in, Decause e o ora rncnI ol vai'lou;; aIrr claims, does not passe and I X tfro hat, It
i iand properly respected Member of th rs perse vilthoil/C Its use In the sclllvment  Was precisely the typ gatron In fif
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EdwDrdscri poi'limt Mnrlnn nm! In the
more rcctnl case In Alaska 'nvnlvin
over 120 defendants that we were tryimn

to avord In ésrn% the Seét ement “Act.

g plen.'c t llic administration
re enty came out In support of such an
Dt udmenl, | would be willing lo

I@®I0ye 6n thrs vety quickly 117the

=] [
= =

Mr SyF [EEIIUIICI. Mr. SFeaker Iam
repared to strpport this, bill, but | - ™
recor% scl (tjrsm frxrn soverset |
would itran | regiona
Potatron up to 2 non aprcs of subsur-
ace cstotc VILII|It the boundaries of the
/a\dmrknrﬁtrat(rzon pro}Qo?ed i acre
niakchak Ciildern | 0 nt
As a cosPonsor of ﬂ %%30 a QHI“eh
would authorize creation r( this natronal
mon(nment [ think 1" Is Fremature for
ongress 1o vote on this provision of
afive cl:Ims amendments until
er the Commrtt d on Interior and In-
fTairs h ad a chance to con-
sr er te Anrakchak Crtldcra Nntlonal'

Monument hill.
An Intense conlo, "tr¥ I% now raging
y law I sIX

over mining heing ull
units of tge naEInr Il pnik” system. If
We grant subsulf.T" rbhs within t
P posed m?nlument borfrt \Iesantr then
aler establ sl the nallon.il monument,
we could he cre?trneg anather situation
W er? we ljavr allow dactrvrtres Inana-
tiona P %hat rue ncom atrﬁle nnE
destructive of Hit vaues that the par
was created lo preserve.

Tlie full InT"ii0] CcmmlUcc consrdered
thrs uestron and. us a reasonable com-

Mmrsf rgrted lie Silbr.mface rrﬁhts to
nly oI an pas | can nect pi section 10.

f] “} (Il Irmr tation 1Is []c
laffip JI tle o y rcmovcs this
[imitation, thep

I w? orr% ure
the Tlcuse eonfercrﬁ 0 efur7 acce I
V.ieh a change. Othcn Ise | would fee
onltrnincd “to oppose the conference

cpf.rt.

Mr. SICUDIIZ. ker. |

suppror% grulTI C’%Ir\h SIpheras et)rrl ahltseené
Aaska Natrve

ug |ments te
Clialrms et% megt Allb%l 1I?7t1 t
olleagues, have disci Ibc accx
1flnguzﬁH \I atrcve anrs cla?ms to
Alntikn In exchange (or anroxrmate ¥SI
B ron an lon ncics of Jand
[ u ocrrmr ap C n Cslcssom\fcgngebrl aulrtres an
feadng ol I

and nd n nlrirntlve piob cmr whrc
nilscn In Its mpITment 1on.
The Aki kn Nallvrs, the Dcrfarlmcnl of
Interior. Alaskas RIa ic bIIIcIa sand con-
res rona éi gnlloh e all . worke
produce the varrc rs provisions o
thrs Ienrslatron Hie Indlim Affarrs Sub
commr tefe ||]00if testrrrlron
s of heatl ar we U
Intry CorrrrnT re re orte t[he fh"
with out a dissentin”; w
| 'wish to commrnd Ihr renlleman from
Alaska IMr. Younc and lhe chairmap of
the subcommrttee aMr. M Ihcos f%r their
cooperative rllo tvvlnhprot icing this e%
rsla ion.. 1t 15 ol mea% |r]t 0i lan etot e(
to the cerenso Ihe State of Alaska
ay Urget ¢ Mouse to pass It without
. . IYI ?neaker | have no
Ilicit requests or llute

ch niiofc be otherwise resolved expe- erules v.eic
Lamended,

FThr B_IflerKF frtHIO tCI'ﬂpOI7 <NIr I%AC
m .ques iun
ttrcrrlr\rlt vaHrguetrhcrnarl ?Mjm tVa I?ngd
on 'Mi'. Micasi m::C suspen
the in'cii eng -t eqﬁtl I1.17; GCLP

amgjulv d
The q'li.stloii v:-, taken: r.nd Ilw
thinlr h trn% voted In ator thereof;
uspended “nlul the hill,
was passed.
motron t0 iceb.PIdi | ItbS laid on the

Wo-
the
ns

| M Spraker,.l *.’k
moir: rrnal thal e ?_0 iiilftec o Tn-
terior an I Irmnlar Murr he tlisrharyod
Pm [in | rter corrsk hm Iou f the ficilalc
il gee. Niim lo aulhrriyr the Eccltdnry
nf Ihn Thtentit in rnioill cnh’In Alaska
ali er DCNIII'- IUUU{ the Alnxka
ntr -8 CIarms Seltlcmrnt I, to resolve
certarn [sms arrilrn from e Imple-
ment,elien or suc or other
rC)(t)tlrlpnrea and or IIs Immediate

e Cfbr Iead the Illlc of Ilie Senate
The rt'I.'AKi r. mo (cmp'uc Is limic

objei'l " lhe |( i‘ic:'I "I Hi" rNillrm m
from VVTbr lan/
cua TU T el 1l .
rI[|> ¥l 11, Yee AR KTV
folio m
3 |If.
co n riviilel ty Mia Aeomdr nml it 'so

o/ 70=>"rTi fudrcj r/ ||C O'rlictl Sfrtt-* o/
/tnifi/c.i In Clip'?.": tr'rvi'l'rrl, Tlmt ‘'a)
Tlie r-elary cl tim lIc'nlor HicrtlimMer
rcfcrrrl lu u the "fr'ecrd ii.v | Is "‘(reeled lo
review 1llci-c n|,|,|lcnli:ii5 pteilousl? submit-
ted cr liPi:rfl"r 'tihniUlrtl v.I'hln one y-ar
from lie kale nf riin.rhni'iit rf tills Art liy
nppllrmil- (‘lie felled to inert tbo Mmrh 3a,
1973, to.ulUnr U r 11*l«*lleitoisV r'dub’kh'.'d
p'lrf 1* 1illic Alacka Niill'.r Clihivi I'ldllc-
ment Art. if dal. Ifa ikrrchieKci rrfourtl
lo ns Ill- m'FcMloinent .‘ml |, nml In cinu’l
ithoir I'th ri under Itic |»nn |«lotis ol Hint
Act v.|.i ",ovld Ini beeu fpisUilc'l If lho
march  put, GMITOINC hna NI mot.

(b) Mi tlirjsd linUaiiees v.itevr, nil the loll
pirp.i-ul mulrr sccUtd 5 lhe fcillrm ciit
Act, hero vcif' ennllcrt ns irrlilcnti ri n
place nn Aptll I, I"O, a Mil'lileni, mIm'‘icr
of N .illvo rcgnliod for n I.'-jtkc eellinge or
n Nalho. croup, in llie rase may ho, nnd It
Is su'-."tfpitnlly and tinr.lly (‘clriinincil that
m rli pIr e Is hot ebglljlo lor lend brtlellts
nndc* ivlil rt-'t in giotiuds which Include n
laclt ol sulllclotil niimher of rcsldeniA, lho
Sectcl.'iy shnll. In nerord.thrc wllli the -il-
terin Ik urh.cnce iigplletl In the filial rlc-
lerm1la’l.'i ol ellgllilllty. rcileleinilnn the
plnce < ( reildeate on AmlIl 1. !'P7d. of i-nsh
M nllir throutd lo emit glir.e nnd the plnce
of ic.'l*|»ii,’b an so rerl-"‘cunintil shall he inch
N ntliei: phl-c nt re hb'WO ill April I 1970,
for all [),nr""f> mulur 'be Eri.lleiiienl Act.
K.icll itlve v.lit'fe phifi id rrilr'cn-e |l, rnh
Jecl |
sullies

.porlul

Gucll

any P

gain

rcdelr I'lithuilloii

‘ Ic) l'aeli fhitl'.n who h rivuolhd. or whose
place f>I te'ld-.ncr lias been rcdrirlin‘.nrd,
purnn il Id Iliir, Act shnll la> h;u.liid stoil: In
IIm Nativ corporation nr eirpiinillons In
wlilrh SUCN tiirniim rnt or icrle'tiniluitiirn of
roithosc ci-1ltlo!l him In in- hilvpililp mid,
In the enso of irrirlrrndn.uloii ol reridcneo,
nil stock I'ljn- i to wri\ M aiiic hv nny Unlive
crpnia'lfui In which hr or -lie 1« no lonerr
eligible fui nieinhrri.blp allill he drrmrd
cnncikd. No pilor ill hllnp.lon of fuuda

CONGKI'SSIONAYj HICOHD—UOURP

Insure that cumulative distributions to In-

dividual Nallves [Nl enrglled or al'ccted IryV,Ii/RMSI m *\

TedtderininiMion_ of residence will e"'é'd'ua

1 ellstrlbpitediitd ty Matives previmashy gh -V I G
rolled In Giirh corporation. The land entitle-

nient of nny Native vrllage Nallve group. Tv/~ffiffi
Vitinge Corporaton nal Corporation,

or rnrn%rntt%n nri*mil, »rI h)u VnUvr* rchHJ»»r*

In Sitka, Kcntil, Juneau, or Kodlak oil ns 'sl/ A'iSjo.
defined In tlie Settlement Act, simll not b o] i
ngeetert By eny enrellment ef retteterminas

tlon of residence pursuant to this Act. No 'f.Fjit

tvlhe. hand. chin, group, village, eonununltr. .yirYffj'frfy j
or nssoclallon not otherwise cliclhlc for laud k'niiiSstjfl

or rcdctcrnilnalloli or rcsldenco .flj'y . ~r .
pursuant lo lhls Act. and no Native village
or Native group, tvs defined In s.ild Act, shall
lose Its Ftnlus as a Native vlilinjc or Nntlvo /~r.W $J.*If
gioup because of nny enrollment or rede- wwSSr
termination of residence pursuant to Ithis i
Act. if e y.wiffiwf

(d) No illsirlhutlon of funds from tho”~VM jy
Alaska Native J'lind pursuant to section 0(c) V-j'/Fi 4
of the Rrtilenieiil Art made by the Secretary vc)“/ilv|iv-
or Ills delegate prior lo enactment of this N M
Aet ahnll he nflected .by the provisions of 'o".di'/'ftiil-
tills Art. 'llm Meeictary shall lunke any lice-
e'I'my ad)url”irnl.s In (uliire distributions ot i;"—/yff*am
funds puisinnt lo said section 0(c) to ac-
commodate the changes In the loll made pur-,i.dwWi7,
sunut to Ilils Act.

Src. 3. (n) Any nnd nil proceeds received liy
nny agency or Inslrumentallly of llic F-deral j.'| v
Oovcrnmcut derived from contracts, lenses,
permits, rlghts-of-wny, or casements per- S'iJK'rz.'t
talnlng to lands or resource - - [ ] - *ox
drawn for Native selection
Settlement Act on and after the dnla. of Ils WrijJ,
enactment shall bo dcposlte I In nu trcrow f jjk
account which rliall he held by llic Secretary ', W/
until Inndi f.clerlcd pursuant to said Act P.Akfi
have been conveyed to His refecting corpora- .YYp/*,
tlon or Individual cntUled to receive bencats */Jdv'i
under said Act. As such withdrawn or farni-'"~'L.Ttf u- .v
crly resrrved lands arc conveyed the Sccrc- 1f! t
lary shnll pay from such account the pro- Vi'j
ccertn pertaining 'o the lands or resources of iLVtv*
such lands, logclhcr with Interest, lo tho|
apprnprintc corporation or Individual rn- ,llJA|f
titled to rceclvc licncflts under the {fettle-
nient Act. ‘j'lie proceeds pertaining to lands ;\Vy flt
withdrawn or reserved, but not selected or s'V.r~'Vf ,
elccled, pursuant to said A‘'t. slial), upon
tho expiration of Ilic selection or election
rights of the rorporntlons nnd Individuals “vVV 'xSSc
for whose benefits such Innds were wdlh-viYaljlyfAN
drawn or reserved, be paid ns required by hiw.j'MjHw " f ¢
were It not for tho provisions of this Act.

(Is) The Nicrctnry Is authorized lo deposit /' b; Juft'
In tiro Treasury of the United Stales 6uch Wy 'pljt
escrow nceoiuil proceeds rrferrrd lo In sub- c'vm*
section (rv) of tills section and tlm United

Glalcs shall pay Interest thereon from tho
jlalmnf /livrvni 1l lit 1 1le flalo nf tswi'uvnn)

II.
givt

reeds In the name maimer provided for by ji.,"V.,A

the Orst section of the Act of June 21, 1030 meeVfe<n7v] .

(63 Slat. J037). Ier.
Src. 3. Any and all proceeds from public "}i’ Vit

cnfirmrnti reserved pvirbnnnt to p.iroyrnphI

(') of section 17(1*) of thi¢ «eWi¢hlehV Abb f.i fAU |

shall bo paid to the holder of lhe land wIMr

respect to which such conveyanco Is mado

hi accordance with such holder's proportion-

ale .share.

lihV'jfmJT1



