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Page 3* Line 25

Delete the word "use"™ and insert the word "recognize"

(The change of the two words will allow the state to recognize as

well as use the national conference examination, which is given upon
completion of mortuary science college. It would additionally reduce
future expenses to both the licensee and the state for the administra—
tion of the examination thus reducing duplication.) (In utilization of
the conference examination the state will not have to draft its own
examination, thur further reducing the cost of administration of this
portion of the statute.)

Page K, Line 9

Add a new subparagraph (e) as follows: "(e) If the applicant has
successfully passed the Conference of Funeral Service Examining Boards

of the United States, |Ir.c. examination, he will be exempted from sub—
jects other than stete laws."”

(This addition would further reduce the time and money spent by both

the licensee and the state in the administration of examinations, in

as much as the conference examination 1is given at all colleges of mortuary
science upon completion of the schooling requirements. Additionally costs
could be reduced.)

Pago 1;, Line 17

After the word "except"” delete "for the apprenticeship and”

(If a license 1is going to be recognized from another state and that
person is duly licensed, there 1is no reason thot he should be required
to serve an apprenticeship. This is Just one way to obtain cheap help
at the expense of an Ireody qualified person and would make it more
difficult to attract . bor to this state.)

Page A, Line 19

After the word "pro® ticad"” delete "mortuary science™ and insert "under
said license™. After the word "year™ insert u semi-colon "\:)"

(Tlie term must be changed to bo consistent with the existing wording
in tiie fibo/e section when It refers to embnlmer and funeral director.
There are too many different terms being used and will only create
confuslon.)

Pago U, Line 20

Doloto "in a state where he 1is licensed”

(This wording 1is just being redundant obcut the license. Additionally
many people work under said license 1in various states without being
licensed in that state, for short periods of time, combined totaling a
yenr before settling down. This area 1is going to further restrict

the reciprocity of a license when someone 1is duly licensed in another
state, and reduce the availability of labor to local business.)

Pago 5.
Before Sec. 0B.1]2.090 on entire new section on Apprenticeship should be

included. (See Attached recommendation.) (ALL subsequent sections will
havo to be re-numbersd.)
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Page 5> Line 22

Delete the words "while desth 1is™ and insert "immediately before an”
and after the word "impending"™ add the word "death"

(This change brings the other amendments that were made in to total
consistance. Subparagraphs (8), (9), (10) were changed in the Senate
before the bill was passed, but this subparagraph was overlooked.)

Page 6, Line 18

Add before the word "After™ the markings for a subparagraph "(a)"
(To keep consistance with the adding of a new subparagraph (b) which
follows.)

Page 7f Line 2

Add a new subparagraph "(b)" as follows: "(b) This permit shall be
issued with cre%'t pplied to the business license, with the permit fee
not to exceed $ 5.06."

(This provision was included because members of the association, felt

that this was just going to create additional expenses, over and above

the cost of two licenses. Presently payment of the embalmers license

fee is credited against the business license. These professional licenses
can be personally deducted from income tax, but an establishment permit
cannot be other than through the business. Presently like all businesses
wo pay large amounts of taxes even before income tax 1is computed.)

Page 7, Line 9

This subparagraph (3) should bo deleted entire!} and definitions for
" -"inbalming” , "Embalmer™ ,"Funeral Directing”, and"Funeral Director".
(The present definition is trying to be ell inclusive when in fact it
cannot. Additionally, we see that it has been amended to include
cremation of dead human bodies, when infact cremation has nothing to
do with the practice of mortuary science, but in fact is a method of
final disposition, such as burial, entombment, etc. This provision
again would be giving a monopoly to funeral establishments to operate
n crematory.) (See Attached definitions for substitution.)

Page 7, Line 13

This subparagraph (1]) should be deleted entirely and a definition for
"Apprenticeship™ be included. "(I() Apprenticeship means a person engaged
in learning the practice of embalming and/or funeral directing under the
direct supervision of sn individual licensed to practice embalming and/or
funeral directing under the laws of this state. An Apprentice toust be
registered with the department in order to receive credit, for time served."”

Page 7, Line 20

Add a definition for "Restore"

"Restore means those areas of roeonstructive surgery (plastic surgery
and lemi-surgery) aoplied to a dead human body. This does not include
Cosmetology or Hairdressing (Barber/Beautician).

Page 8, Line

After the word "of" delete "rendering the service or"
(continuted)
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This 1is.on aroa that has been debated since the bill was intruduced

as HB569 over a year ago. the words "rendering service"™ are ambigu—
ous - does 1t mean rendering any type of service or funeral services
meaning the ceremony. We contend that this confusion will lead to
future court problems. From the time we first answer the telephone

and are informed of a death, we as funeral service personnel are render—
ing service. We strongly agree that before the time of the funeral
ceremony and before the time of providing merchandise that a written
contract must be completed, but this cannot be accomplished before

we render any services. IT completed arrangements are to be made before
any services (of any type) are provided, then the State of Alaska and
the Hospitals will have to provide removal services of remains to a
state or hospital morgue, pending completed arrangements with a funeral
establishment, thus increasing costs to the state of having to have
personnel and facilities staffed and available when a death occures.



PRE-NEED MERCHANDISE AND SERVICES TRUST FUND

Section 1. Definitions.

As used 1in this Act:
(a) "Agent™ means an individual authorized by
a seller to offer, or sell or solicit the purchase of

a pre-need contract “n behalf of the seller.

(b) "Beneficiary"™ means the person for whose
benefit funeral and/or cemetery merchandise or services
are furnished or performed pursuant to a pre-need
contract, whether it be the buyer of such a contract

or someone else designated by the buyer.

(c) "Buyer"™ means the purchaser of a pre-need
contract.
(d) "Cemetery Company"™ means any individual,

partnership, corporation or association, owning or
controlling cemetery lands or property and engaged

in the operation of cemetery business iIn this state.

(e) "Cemetery merchandise”™ means Lhose 1items
normally supplied by a cemetery company under a
pre-need contract, including urns, vases, grave liners,
burial vaults, crypts, memorial bases, and other
similar merchandise, but does not include the sale

of interment, entombment or inurnment space,

(f) "Cemetery services" means those services
normally performed by a com tery company under a pre—
need contract for the opening and closing of graves,
crypts and niches, foundation installation, and

other services in relation thereto.

(g) "Department™ means the Department of Commerce.



(h) "Funeral establishment”™ means any individual
partnership, corporation or association owning or
controlling a properly licensed funeral home engaged
in operation 1in this state.

(i) "Funeral merchandise™ means those items
normally supplied by a funeral establishment under a
pre-need contract, including caskets, burial vaults,
clothing and other similar merchandise.

Cj) "Funeral services"™ means those services
normally performed by a funeral establishment under
a pre-need contract, for funeral services.

(k) "Person" includes natural persons, partner—
ships, firms, associations, and corporations residing
in or doing business in this State.

(@H) "Pro-need contract” means a contract for
the purchase oT funeral and/or cemetery merchandise
or services to be furnished or performed at a future
date for a specific consideration which 1s paid in
advance by one or more payments in one sum or by

installment payments

(m) "Seller™ means any person selling a pre-need
contract.
(n) "Trust fund™ means funds deposited with a

trustee by a seller pursuant to a pre-need contract.

(0) "Trustee™ means any state or national bank,

trust company, or federally insured savings and loan
association authorized to transact such business 1in
the State of Alaska, and designated as trustee of

the trust fund in a pre-need contract.

Section 2. Application.

Except as hereinafter provided, no person or other legal
entity shall, directly or indirectly, solicit or enter into a pre-
need contract Cor the sale of funeral and/or cemetery merchandise
or services which may be used in connection with the final dispo—

sition, burial or commemoration of the memory of a deceased human



being if delivery of the funeral and/or cemetery merchandise
or services thereunder 1is to be made at an uncertain future date,
such as at death, or more than one hundred and twenty (120)
days after receipt of tl.s final payment under such pre-need

contract.

Section 3. Seller®s Certificate of Authority:
Application Contents; Supporting Documents; Fee.

(@) No person shall sell pre-need contracts
without first obtaining a certificate of authority
from the Department as hereinafter provided.

(b) The proposed seller or appropriate corporate
officer of the seller shall make application in writing
to the Department for a seller®s certificate of authority,
showing:

(1) The proposed seller  name and address

and his occupation during the* preceding five (5)

years;

(?) The name and address of the proposed trustee;

0) The names and addresses of the proposed

performers, specifying what particular services,

supplies and equipment each performer is to

furnish under the proposed pre-need contract; and

(A) Such other pertinent information as the

Department may reasonably require.

(c) The application shall be accompanied by:

(1) The applicant®s fingerprints on a form

furnished by the Department;

(2) A copy of the proposed trust agreement and

a written statement signed by an authorized officer

of the proposed trustee to the effect that the pro—

posed trustee understands the nature of the proposed

trust fund account and accepts it;



(3 A copy of each contract or understanding,
existing or proposed, between the seller and per—
formers relating to the proposed pre-need contract
or items to be supplied under it;

(A) A copy of each document relating to the
proposed seller, trustee, trust, or pre-need contract,
as may be required by the Department; and

(5) A fee of twenty-five ($25.00) dollars,

no part of which 1is refundable.

Section A. Seller 1s Certificate of Authority:
Issuance; denial.

(a) If the Department finds that the application
is complete, that the seller is in compliance with all
requirements therefor, that the applicant otherwise
qualifies under the provisions of this chapter, and
upon satisfactory evidence that a funeral and/or
cemetery merchandise and service trust fund has been
established, he shall issue a seller®s certificate
of authority to the applicant.

(b) The Department shall refuse to issue a seller ™
certificate of authority to any applicant who does not
comply with or otherwise meet the requirements of this
chapter. Upon such refusal, the Department shall give
written notice thereof to the applicant setting forth

the reasons for such refusal.

Section 5. Seller®s Certificate of Authority:
Expiration; Renewal; Renewal Fee.

(a) Each seller®s certificate of authority issued
pursuant to this chapter shall expire at midnight on
April 30 next following its date of 1issuance.

(b) The Department may renew from the seller,
accompanied by a renewal fee of twenty-five ($25.00)
dollars, if be finds that the seller 1is, at that time, in

compliance with all applicable provisions of this chapter.



Section 0 Seller®s Certificate of Authority.
Revocation; Suspension.
(a) After giving written notice of charges to the
to the seller, not less than thirty (30) days in advance
of hearing, the Department may, after hearing, revoke

the seller®s certificate of authority if the seller:

(1) Obtained his certificate of authority
through misrepresentation or concealment of a

material fact;

(2) Is no longer qualified for such

certificate of authority; or

(J) Violates any provision of this chapter
or any lawful order or rule or regulation of the

Department.

(b) If a seller is found guilty under paragraph
(3) of subsection (a), the Department may, 1in lieu of
revocation, suspend his seller®"s certificate of

authority for a period not to exceed ninety (90) days.
SecLion 7. Surety Boncl.

(@) Prior to the issuance of a certificate of
authority to a seller, the seller shall post with the Depart—
ment and thereafter maintain in foce a bond in the
principal sum of fifty thousand ($90,000.00) dollars
issued by an authorized corporate surety in favor of the
State of Alaska, or a deposit made up of cash or negotiable
securities. If a deposit is made in lieu of a bond, the
deposit shall at all tiinas have a market value of not
less than the amount of the bond required by the

Department.

(b) In lieu of posting the entire amount of the
bond or deposit required under subsection (a), the
Department may approve the posting of a bond or deposit

in the amount of five thousand ($5,000.00) dollars or



multiple thereof, not to exceed fifty thousand ($50,000.00)
dollars, 1if he finds that the circumstances and status

of the applicant®s business do not immediately war ant

the oosting of a bond or the full amount of the bond or
deposit for the purposes provided in subsection (c).

IfT less than the amount of the bond or deposit is posted

by the applicant, the Department may require him to

post an additional bond or deposit of five thousand
($5,000.00) dollars or multiple thereof each following

year until the required maximum of fifty thousand ($50,000.00)
dollars 1is met. The Department may require a quarterly

report if no bond 1is required.

(c) The bond or deposit shall be he id for
the benefit of. buyers of prc need contracts and
other persons as their interests may appear, who may be
damaged by misuse or diversion of moneys by the seller or
his agents, or to satisfy any judgments against, the seller
for failure to perform a pre-need contract. The aggregate
liability of the surety for all breaches of tht
conditions of the bond shall, 1in no event, exceed the sum
of such bond. The surety on the bond shall have the right
to cancel such bond upon giving sixty (00) days®™ notice
to the superintendent and thereafter shall be relieved
of liability for any breach of condition nccu.ing after

tier effect date of such cancellation.
(d) The Department:

(1) Shall release the bond or deposit after
the selLler has ceased doing business as such and
Ltic Department 1is satisfied of the nonexistence of
any obligation or liability of the seller which the

the bond or deposit was held; or

(2) Hay reduce Lhe bond cr deposit in five
thousand ($5,000.00) dollar increments if he finds
that the circumstances and status of the applicant®"s

business warrant such reduction.



Section 8. Agent®"s License: Requirement; Exception.

(a) It is unlawful for any person to solicit the sale

of pre-need funeral and/or cemetery merchandise and service
contracts in this State on behalf or a seller unless he

holds a valid Agent"s license issued by the Department.

(b) This section does not apply to a seller who

is an individual holding a valid seller®s certificate

of authority.
Section 9. Agent®"s License: Application; Fee.

(a) To qualify for an agent®"s license, the applicant
shall execute and file a written application with the

Department on forms furnished by the Department.
(b) The application shall:

(1) Require, information concerning the

applicant®s 1identity, address. personal background

and business, professional oc work history;

(2) Contain such other pertinent information

as the Department may require.

(3) Be accompanied by a filing and license

fee of five ($5.00) dollars, no part of which is

relundable.

Sect!OR 10. Agent®s License: Issuance; Temporary Permits.

(a) If the Department finds that the application
is complete after all investigation not to exceed thirty
(30) days, it shall issue at the request of the holder

of n valid seller"s certificate of authority an agent®s

license to the applicant.



(b) An applicant for an agent ™ license may
receive a temporary agent®s permit, for a period of not
to exceed thirty (30) days, at the request of a holder
of a valid seller"s certificate of authority, provided
that each sales agreement sold by a temporary agent shall
be cosigned by a licensed agent of a valid seller’s
certificate of authority.
Section 11. Agent"s License: Expiintion; Renewal; Renewal

Fee; Voiding.
fa) Each agent®s license issued pursuant to this

chapter shall expire at midnight April 30 next following

its date ol issuance.

(b) An agent®"s license may be renewed at the
request of the holder of a valid seller"s certificate of
authority upon filing, a written request for renewal

accompanied by a five ($5.00) dollar renewal fee.

(c) Au agent"s license becomes void unless he is

employed by a holder of a valid solL-t "s certificate of

anthority.
Section 12. Pre-Need Contracts: Contentt
Inti re Agreement; Rescission.
() All pre-need contract foirns offered or sold

in Lhis State shall contain:

(1) The names and addresses of the sellLer,

buyer, beneficiary, and trustee;

(2) A clear and unambiguous statement of the

ser ices and merchandise to be supplied and by whom;

(3) The purchase price of each item of supply

or service and how payable;

(A) The date and place of execution;



(5) The full percentage of sales commission

to be retained by the seller;

(6) The seller > or his agent"s signature on
the original contract and his identification by
name and title on any duplicate copy of such

contract given co the buyer;

(7) A provision in 10-point boldface type
or larger, stating in substance that the buyer
shall be permitted to return the contract within
ten (10) days of its delivery to the buyer and to
have the full purchase price or amount paid thereon
refunded if the buyer 1is not satisfied with it

for any reason;

(8) In print on its face sheet, in 10-point

boldface type or larger, a notice stating, "This 1is

not an insurance contract.”; and

(9) Other reasonable and appropriate

provisions.

(b) The written contract, when signed, shall
constitute the entire agreement belween che nartles
relative to its subject matter. All obligations of
both parties shall be fixed, and enforceable by the

other parties to the contract.

(c) Any provision in a written contract that
allows the. seller to escalate the purchase price due
to inflation or rising costs or otherwise shall be void,
and of no iorce and effect unless the buyer 1is furnished
at least six months prior to performance of a pre-need
contract with vrilLten notice by tae seller of his
intention Lo escalate and the amourt of the escalation
does not exceed an amount sufficient to cover extra-—
ordinary cost increases in excess of the normal cost
of living increases experienced by the seller. Such

notice of escalation shall be effective five (5) days



after receipt thereof by the buyer.

(d) If the buyer, pursuant to the provision re—
required by paragraph (7) of subsection (a), returns
the contract to the seller at its branch or home
office or to the agent through whom it was purchased,
Lne contract shall be void from the beginning and the
par_ies shall be returned to the same position they

occupied before the contract was entered into.

Section 13. Pre-Need Contracts: Approval; Disapproval

of Forms.

(@) A seller shall not offer, sell or deliver
in this State any pre-need cemetery contract unless
the form of such contract lias been filed with and

approved in writing by the Department.

(b) The Department shall disapprove any such

form of contract which he Tfinds:

(1) Printed or reproduced in such a manner
as to be substantially illegil le in whole or

in part;

(2) Contains ambiguous oi misLeading

provisions, clauses or titles.

(3) Does not comply or is inconsistent
with any applicable requirement of this chapter;

or

(A) For other good cause shown.

(c) No amendment or modification of any such form
shall be made unless the amendment or modification has
been filed with and approved in writing by the

Department.

(d) Each filing is subject to a waiting period of

up to thirty (30) days before it becomes effective.



(e) A filing shall be deemed to meet the require—
ments of this chapter unless disapproved by the Department
within the waiting period or any extension thereof.

Section 14. Pre-Need Contracts: Credit Life
Insurance.

The seller may make available to buyers, under deferred
payment, pre-need contracts for credit life insurance on a
form and terms filed with and approved by the Department. The buyer
must be provided with a certificate of such credit insurance as

otherwise required by the Department.
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Section 15. Funeral and/or cemetery merchandise and service

trust fund: Payments to trust; amounts required; administration;

dutv of care.

(a) Any cemetery company, funeral establishment or
other seller entering into a pre-need contract wherein the
delivery of the funeral and/or cemetery merchandise or
services 1is to be made at an uncertain future date, such
as death, or more than one hundred twenty (120) days
after receipt of the final payment under such contract
shall deposit into a trust fund established for that
purpose fifty percent (5U%) of the gross receipts, less
sales taxes, for the sales of such funeral and/or cemetery
merchandise or services. Upon proper certification of
costs to the Department , any cemetery company, funeral
establishment or other seller with the written approval
of the Department may deposit into the trust fund an
amount comprising one hundred and ten percent: (110%) of
such cost in lieu of the lift.y percent (50%) requirement.

(b) Each deposit heroin required shall bo paid into
the trust fund so established within twenty (70) days
after the close of the month of receipt from the buyer
by the cemetery company, funeral establishment or other
seller, except that the entire amount required to be de—
posited based upon Ilhe sales price, loss sales taxes, shall
be so deposited in trusL within seven (7) years from the
daLo of the original sale, regardless of whether or

r all amounts due therefor shall have actually been

(c) The tiust fund shall he administered by a trustee
in accordance with a written trust instrument.

(d) The trustee shall, with respect to such trust
funds, exercise the judgment and care under the circumstance
then prevailing, which men of prudence, discretion and
intelligence exercise in the management of their own
affairs, not in regard to speculation, but 1in regard

to the permanent disposition of their funds, o sidering



the probable income as well as tN: probable safety

of their capital; provided however that the cemetery
company, funeral establishment or other seller may
appoint an individual or committee of two or more
irdlviduals to act in an advisory capacity with the
trustee in the investment of the trust fund and that
the cemetery company, funeral establishment, or oth”r
seller with the consent of the Department, tnay change
the trustee of the trust fund. Within the limitations
of such standards, and subject to any express provision
or limitation contained in any particular trust
instrument, a trustee is only authorized to acquire
and retain fixed investments specifically including,
but not limited to, certificates of deposits, bonds,,
debentures and other corporate obligations, which men
of prudence, discretion and intelligence acquire or
retain for their own account .

(e) Each deposit, into any such trust fund shall
be identified by the cemetery company, funeral
establishment or other seller by furnishing the
trust.ee and the buyer with Ilhe name of the buyer, the
amount of the retail, sales price, and the amount of
money required to be deposited, together with a copy
of the contract of sale. The cemetery company, funeral
establishment or other seller shall allocate to each
separate account its share of th? total income earned
in each calendar year, based upon the proportion that
the principal balance 1in each said account, bears to the
total principal balances 1in all such accounts. For
this purpose each deposit made before June thirtieth
of each year shall he considered as having been made
on the first day of the year, but deposits made after
June thirtieth shall not participate in the distribution
of income earned during that calendar year. The
trustee may commingle the deposits 1in such trust fund

for purposes of the management thereof and the invest-



merit of funds therein. Annually, the trustee shall
advise the cemetery company, funeral establishment
or other seller of the amount of income received by
the whole fund for that calendar year. The cemetery
company, Tfuneral establishment or other seller shall

keep detailed records of the amount of money deposite

from time to time.



™ In the administration of the trust fund, the
trustee shall be liable only for bad faith and wanton
negligence, and shall be entitled to rely upon advice
of independent counsel; and upon doing so Ln good faith,

such trustee shall have no liability for such acts or

ac tions

Section 16. Funeral and/or cemetery merchnndise and service
trust fund: Withdrawals from trust; inability of seller to perform;
default of buyer.

(@) The funds shall be held in trust: both as to
principal and income earned thereon, and shall remain
intact, except that the costs of operation of the trust
may be deducted from the income earned thereon, until
delivery of the merchandise 1is made or the services are
performed by the cemetery company, funeral establishment or
other seller ur until the death of the. beneficiary. Upon
delivery of said merchandise or performance of the services,
the cemetery company, funeral establishment or other
seller shal” certify such delivery or performance to the
trustee and the amount of money plus income on deposit
with trustee to the credit of that particular contract.

Upon such certification, or in case of death prior to such

certification, and upon submission of a certified copy

of a death certificate, the amount of money on deposit

to the credit of each particular contract, including

principal and income earned thereon shall be forthwith

paid to the cemetery company, funeral establishment or

other seller. The trustee may rely upon all such certifi—

cations herein required to be made and shall not be liable

to anyone for such reliance.

(b) If for any reason a cemetery company, Tuneral
establishment or other seller that has entered into a
contract for the sale ol funeral and/or cemetery merchandise
or services and has made the deposit into the trust fund

as herein required to be made cannot or does not provide

the funeral and/or cemetery merchandise



or perform the services called for by the contract within

a reasonable time after request in writing tu do <o, the
buyer or his heirs or assigns or duly authorized repre—
sentative shall have the right to provide such funeral
and/or cemetery merchandise or services, and, having done
so, shall be entitled to receive the deposit to the

credit of that particular contract. Viritten instructions
to the trustee by the cemetery company, funeral establish—
ment or other seller directing the trustee to refund the
amount of money on deposit, or an affidavit by either the
buyer or one of his heirs or assigns or duly authorized
representative, stating that the funeral and/or cemetery
merchandise or services were not" provided, shall be suffi—
cient. authority tor the trustee to make refund of the funds
on deposit to the person submitting the affidavit. The
trustee shall not be held responsible for any such

refunds made on account of the cemetery company®s, funeral
establishment ™, or other seller®s written direction or

an affidavit submitted, in accord with this section.

However, nothing herein contained shall relieve the
cemetery company, Tfuneral establishment, or other seller
from any liability for non-performance of the contract te.ms.

(©) If the cemetery authority or other sellLer
cannot do Liver the funeral and/or cemetery merchandise sold
because of a national emergency, the provisions f sub—
section (b) shall be suspended for the duration of said
ei. argenc.y and for fifteen days following the termina-—
tion thereof.

(d) IfT the buyer defaults in making payments, the
cemetery company, funeral establishment or other seller
shall have the right to cancel the contract and to withdraw
from the trust fund the entire balance to the credit of
the defaulting buyer®s account as liquidating damages. In

such event, the trustee shall deliver said balance to



the cemetery company, funeral establishment or other
seller upon its certification, and upon receiving said
certification the trustee may rely thereon and shall

not be liable to anyone for such reliance.

Section 17. Funeral and/or cemetery n -rchandise and

service trust fund: Payments to purchaser; change of domicile..

If after final payment a buyer moves his domicile to
a point that makes delivery of the funeral and/or cemetery
merchandise or services impossible or impractical, the trustee
shall refund to the buyer the principal a ,ocnt of money on
depo to the credit of that particular contract, including the
income earned thereon. In the event that the amount refunded
hereunder 1is less than seventy-five (757*) percent of the principal
amount paid by buyer under the terms of the pre-need contract
then seller shall pay to buyer the difference between the amount

refunded and seven ty- five (757.) percent.

Section 18. Trust funds exempt from at I.tthment, other

process.

In the absence of fraud, all trust® funds held or
invested 1in accordance with Lne provisions of this chapter are
not liable to attachment, garnishment or other process, or to be
seized, taken, appropriated or applied to pay any debt or liability
of the seller, buyer or beneficiary by any legal or equitable

process or by operation of law.
Section 19. Records and reports of sellers, trustees.

(a) Every seller shall keep accurate accounts,
books and records of all transactions,. copies of all
agreements, dates and amounts of payments made and
accepted, the names and addresses of the contracting
parties, the persons for whose benefit such funds are
accepted and the names of the depositories 1in which
such funds are deposited. Every trustee handling

trust funds under the provisions of this chapter shall

-16-



file Y/ith the Department quarterly, a financial
statement for each trust account required to be
maintained by the seller, on forms prescribed and
adopted by the Department. Every annual report
shall be accompanied by a fee of $10. If such
statement 1is not received by the Department as
required he may, after giving 10 days®™ notice,

revoke "he seller®s certificate of authority.
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(b) The seller shall keep within this sta e, at the
address shown upon the certificate of authority,
complete records of all transactions under his
certificate of authority. Such records and the affairs
of the seller shall be subject to audit and examination
by the Department at any reasonable time.

(c) The seller shall keep such records for a period
of not less than 5 years after the completion of all

transactions to which they relate.

section 20. Nonwaivey of provisions; retroactive
effeet; penalli_cs.

(a) fny provision I any contracl foi the sale of
personal property or the performance ot services
herein contemplated which waives any of the pro—
visions of this"Chapter shall he void.

(b) Anything herein to the contrary notwithstanding,
the provisions of this chapter shall apply only to
contracts that are entered into subsequent to duly dI, 19/A.

(c) Any cemetery company, funeral establishment or
other entity,as defined 1in this chapter, failing to make
the required deposits to the trust fund m otherwise
violating the provisions ol this chapLit shall be guilty of
a misdemeanor, punishable by Line of not less than two
hundred dollars or more than one thousand dollars, or
by imprisonment of not less than thirty days nor more
than one year, or both, and each violation of this chapter

shall constitute a separate offense.



AHS IDVENT

TO: 33 71b an

Page 9, line 29 - page 10, line 2: delete all natter and Insert:

(d) The department shall issue or deny, renew, revoke, or suspe
certificates 0f authority as it determines necessary to safeguard the
health and welfare of the public.

(r») Before the 133uanee of a certificate of authority the applicant
shall post and thereafter maintain in force with the department a surety
bond or deposit in the form, on the conditions and in the amount estab—
lished by regulation but not to exceed $p0,Q00. The bond or deposit
shall be held for the benefit of buyers of pre-need contracts and other
persons as their Interests nay appear.

(f) No person other than a person who Is the Individual holder of
a certificate of authority issued under this section may solicit sale of
pre-need funeral contracts without a license issued by the department.

(g) All pre-need funeral contracts shall be in the form and upon
the terms prescrioed by the department by regulation. seller nay not
offer, sell, or deliver a pre-need funeral contract unless the terns and
form of the contract and credit life insurance cold together with the
contract has been filed with and approved In writing by the department.
A contract tliat has riot been approved an required is voidable at the
option of the buyer or beneficiary.

(h) A seller entering into a pre-need funeral contract shall
deposit into a truot account In a financial institution whose deposits
nro insured by an instrumentality of the federal government 90 per cent

of the gross receipts from each contruct or, with the written approval

«" 1» f -1



of the department, 110 per cent of the cost of furnishing all services
required under the contract. Trust fund3 deposited or held under the
provisions of tni3 section are not liable to attachment or other process
and nay not be seized, taken, or appropriated or applied to pay any debt
or liability of the seller, buyer, or beneficiary. The seller, buyer,
and trustee shall confoxna to standards and procedures for the refund and
withdrawal of trust funds that the department determines necessary to
safeguard the public health and welfare.

(1) The seller and trustee shall maintain the records and make
reports the department determines necessary to safeguard the public
health and welfare. )

(J) A provision of a pre-need funeral contract which violates any
of the provisions of this chapter or regulations adopted under this
chapter 1is void.

(k) The department shall adopt and enforce regulations necessary
for the performance of its functions under this oection-

(1) A person who violates or aids a person in violation of this
section or of regulations under this section is guilty of a misdemeanor
and upon conviction is punishable by imprisonment for not more than one
year, or by a fine of not more than $1,000, or by both.

(m) In thi3 section

(@) “departmentl means the Department of Commerce and Economic
Development;

(2) "pre-need contract” means a contract for the purchase of
funeral or cemetery merchandise or services to be furnished or performed
at a future date for a specific consideration which 13 paid In advance

by one or more payments in one sum or by Installment payments. I AN
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MEMORANDUM State of Alaska

0 The File date  May 11, 1976

FILE NO:

TELEPHONE NO
FROM: Sharon Andrew SUBJECT: sB 716 am
Director
Page 1, line 12

after the word "science" 1insert "and sales of funeral mer —
chandise and services"

Page 1, 1line 14

after the word "science" delete the period and insert ™"and
sales of funeral merchandise and services."

Page 6, line 26

after the word "department™ delate the period and 1insert
and upon a showing of compliance with applicable law."

Page 6, .line 28

after the numeral "90", 1insert "or 140"
Page 7, line 20 L 29

delete all material and renumber accordingly
Page 8, 1line 1

i C

change section number from ™"45_"*#.120" to "OP .42 .140"
Page 8, line 29

delete all material and n number accordingly
Paye 9, line 1

change section numbor from "45.4b.125" to "08.42.150"
Page 9, 1line 4

after the word “department™ delete "as horeirPafter pro—
vided"™ and insert "in accordance with this chapter and regula—
tions adopted by the department. All certificates of authority

expire on December 31 of each year and may be renewed for suc—
cessive one-year terms.™



SB 716 an 2 May 11, 1976

Nage 9, line 27 & 28
delete all material
Page 9, line 29
delete paragraph (d) and insert new paragraphs

(d) Pre-need contract means a contract for the purchase of
funeral and/or cemetery merchandise or services to be furnished
or performed at a future date for a specific consideration which
is paid in advance by one or more payments.

(e) The department may establish by regulation such other
requirements as may be necessary to reasonably assure that the
interests of a purchaser under a pre-need contract are adequately
safeguarded.



L9¢

STATE

i

1.ALABAMA
2. ALASKA

V ARIZONA
4 ARKANSAS

5. CALIFORNIA

6. OLORADO

7. CONNECTICUT

H DELAWARE

9. DISTRICT OF
COLUMBIA
10. FLORIDA

11. GEORGIA
12 HAWAII
13. IDAHO

14, ILLINOIS

15. INDIANA

16. IOWA

PRE-NEED
STATUTE
r.o law
no law

VCS

L\

Funeral direc-
tors only

y «

Insurar.ee law
r.overn

iM M
aPrtt<yvV

APPENDIX X

B'sic Data on State Pre-Need Trus”™ Laws

STATE

CONTROL

AGENCY
i | I |

VCS
yes

yes

yes

PERMIT
REQUIRED

no
VCS
no

yes

yes

Participation in such activities considered crounris for susoensior of revocation of license

no law
yes
yer
no kiw
yes

yes

yes

yes

yGS

VCS

no

yes

yes

no

yes (only licen-
sees can arrange)
yes

no

yes

yes

no

M &WwWU -
/00%

'AMOUNT OP rAMOUNT OF
PAYMENTS PUT; INCOME PART
INTRUST OF TRUST

1

100% 100%

100% 100%

o« Used to pay
expenses and
forfeitures

S5% Up to 15% of
contract

1007. 100%

100% 100%

100% 100%

95% 95%

100% less 100% less

trustee's expense

S0% 100%

jw yrl 74-10%

trustee's expense

3 3 Xl/oLsh-A
)6 6 %
'AMOUNT BUYER
CAN
WITHDRAW
100%
none

100% of payments

Amount of payments &
interest accrued.

100%

100%

100% less cost of
oncratir.n trust

Amount In trust account
less 25% or 535.00 which-
ever is nrcater.

Amount in trust account
less 10% or 535.00 which-
ever is iireater

Amount in trust account
on mutual consent



(. KItx

STATE

17.

IS.
l

KANSAS |
KENTUCKY

119,

20.

0L

LOUISIANA

maim:

:i. MARYLAND

. MICHIGAN

MINNESOTA

:S. Mississippi

. MISSOURI

. MONTANA
.NEBRASKA
.NEVADA

.NEW HAM I"'SHIRE

NEW JERSEY

J.12.NEW MEXICO

jio.

1
34.

NEW YORK

NORTH
CAROLINA

PRE-NEED
STATUTE

yes

yes

Participation ir. such activities possible grounds

yen

yes

. MASSACHUSETTS j no law

yes

yes

STATE
CONTROL
AGENCY

no

=

no

no

no

no

AMOUNT OF
PERMIT PAYMENTS PUT
REQUIRED IN TRUST
no 100%
yes S

for revocation of license.

no o=
Licensed funeral 100%
director and cm-

batmer only

no 100%
no 100%

Pre-need contracts limited severely and controlled by Insurance Commissioner

yes

yes

yes

yes
yes

yes

Life insurance law governs

no law

yes

Burial associations

prohibited

no

Life insurance law governs

yes

yes

yes

yes

no 80%
no 100%
no 100%
no 100%
no 100%
yes 100%

AMOUNT OF
INCOME PART
OFTRUST

100%

100%

100%

1007<

100%

none

1007.
100%

100%

100%

100%

AMOUNT BU YER
CAN
WITHDRAW

e}

100%

100%

100%

73%
100% on mutual consent j

O3

1007*

100%

XIAN3ddV



STATE

35.

36.
37.

5S.

59.

40.

41.

42.

43.

44.

45.

46.

41.

43.

49.

NORTH
DAKOTA

Olilo
OKLAHOMA

OREGON

PENNSYLVANIA
RHODE ISLAND

SOUTH
CAROLINA

SOUTH
DAKOTA

TENNESSEE
TEXAS

UTAH

VERMONT

VIRGINIA

WASHINGTON

WEST
VIRGINIA

PRE-NEED
STATUTE

yes

yes

yes

yes

yes

STATE
CONTROL
AGENCY

yes

no

yes

no

yes

PERMIT
REQUIRED

Can be engaged in
only by operators
of licensed funeral
establishments

no

yes

no

no

AMOUNT OF
PAYMENTS TUT
INTRUST

100%

100%
90%

100%

last 70%

no law - Pre-need arrangements may be grounds for suspension or rcvoca'.ion of license

no law - funeral directors may nol collaborate with life insurance companies in this area

yes

yes

yes

yes

no law
yes
Insurance law governs

yes

no

yes

yes

yes

no

yes

no

no

yes

yes

no

no

100%

100%

90%

at least 75%

100%

95%

AMOUNTOF
INCOME PART
OF TRUST

100%

100%
100%

100%

100% on deposit

100%
100%

100% less trust
expenses

100% of trust

100%

95%

AMOUNT BUYER
CAN
WITHDRAW

100%

100%

100% of amount paid

into trust fund

100%

last 70% of payments

100%

100%

All of payments held in

trust - no interest

90% of the amount placed

in trust

Mutual consent

Amount in trust less 25%
or 535.00 whichever is

greater

[EEVERY



STATE
JO. WISCONSIN'

51. WYOMING

STATE

PRE-NEED CONTROL PERMIT
STATUTE AGENCY. REQUIRED
yes no no

Commissioner of Insunr.ee sets out rules end regulations

AMOUNT 01-
PAYMENTS PUT
IN TRUST

100%

AMOUNT OF
INCOME PART
OF TRUST

100%

AMOUNT DUYER
CAN
WITHDRAW

S

0L¢






sc-licc.r «r ' - St:: e.

COMMITTEE REPORT

HOUSE
Mr. Speaker: Date
The Committ e on has had
under consideration A Major ity of the members of the Committee

( ) recommends it DO PASS

( ) recommends it CONOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)
( ) recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it RE REFERRED TO THE

COMM ITTEE
() reports it Lack WITHOUT RECOMMENDATION
() "other™

Members signinc the Major ity report:

Members NOT concurring in the Majurily report :
rec omne n<!'5:

recommends:

sncomm! nds:

recoinnends :

rer omniontls :

Chairman
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'irjd ...
HII-EJSS Meeting
4-11-15

<Gt In  Senator Chance gawve briellnr, of tl« :: t, jfti rgoney its lical facilities
are hecefijary in bringing attention i the m-1 far special training to fleal

with rape victim.-.

VkIV lon to move b ill out with 'do picsl
atran b Ng cond P

Chairman Sul Uvari* hearing no obj :tion, -minc J101 i ofc «  m:th
unanimous concent.

S/ O W AELO IR o L 7

One Mot to move hill on* with Ui'urfirsin M =i

JlInclit ;\ Second

liearih:" in Oh)" .—"..ion, S"A |[H |=:. .. I, A ¥Isi. me

AciK nu"ns *dl.



DEPARTMENT OF EDUCATION

AGENCY COMMENTS
SCR #18

Senate Concurrent Resolution £18 - relating to training In nonaggresslve self-
defense 1in secondary schools of the state.

Background

Self-defense tactics are now taught to some degree in Alaska secondary
schools, although the actual scope 1is unknown. In all probability, whatever
classes are offered can be attributed to the current popularity of _Judo and
Karate.

It can DO assumed a person who is reasonably well trained in self-defense
could be expected to be less vulnerable lo bodily assault; however, we
believe it would be advisable t.o obtain the opinions of persons involved
with public safety as to th epotential effectiveness of such a training
program.

IFropi »sed l.cgisIntive Chan;e

The resolution requests (I) each district to "ascertain the need fot
offering physical cdue..t ion classes in nonnggrcss jve sull-defense" and
report 1its determination to the Department by duly 1, Ib/h; (2) that Illie
Department worl with districts "In developing programs 1in uonaggressive
solf-defense;" and (t) that the Department submit a summary and evaluation
of (lie findings (of district school .), along wit It a progre ;» report to the
lirst session, Tenth legislalme .

I'roh 1finst

From a Department ol Fdue.it inn point oi view, it 1is unknown to what extent
physical educal ion teachers are pis p.tied to teach "iitntaggretfs iVC sell

del ease”™ or wi.il fogist leal problems they mnighl lact in Instituting a
mass lraln ing progiam.

The Department could cany out tbe Intent ol Illie resolut ion witbin tin
ost ah lished tinto frame.

Hard /, 1“7
Date






Relating to th« devnlpoient of i\ ehi Idrej) " mcode.

COMMITTEE REPORT

HOUSE
Mr. Speaker: Date
The Committee on has had
under consideration. A Majority of the members of the Committee

( J)recommends it DO PASS

( 'recommends it DO NOT PASS

( Jrecommends !t DO PASS WITHATTACHED AMENDMENT (S)

( Jrecommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMM ITILE

() reports it back WITHOUT RECOMMENDATION

() "other™

Members signing the Majority rrport

Members NOT concurring in th< Majoril!y report:
recommends:

rrcommends:

ssicommi nds:

retummends :

rawamme n0s :



JUaska State "egtslahtn

l&uxse

HOUE HESS GCOMMITTEE MEETING

JUNEAU ALASKA

10

APRIL 14, 1976

Present: Parr Ostrosky Sullivan  Saanson
Heckney Beime Ce Osterback

Testifying;: Betsy McGuire, Office of Child Advocacy
Genie Chance,

SCR 75 - Development of a Childrens Code
Betsy presented the reasons and need for the development of this code.

Parr, concerned about line 27, which refers to Ak. Family Law. Does this deal
with Children & Family Law??? If so the name of the act does not reflect that.

Hackney - why are we contracting with .an attorney (fiscal note n7,00u) to do
this .lob when we have attorneys a“"Llready on contract in legislative affairs?

Genie, because the attorney l.hat has worked on this bill all year with Q.C.A.
developing the children®s code will no longer be with legislative affairs and
we would like to keep him on. Andy Brown

Committee decided to change "children®s code"™ to "family law code” on line
L. Have it redrafted as a Coiutiit.tee substitute.

Do pass out

HB 1< - Statewide Coordination of Health Planning

This bill has been heard before, we are dealing with a Discussion
among, cornu]tire members and lois <"ind and .lan Cafes about provisions of this
latest draft .

Amend- rr> 11no 12, after $1,000 dolor.mm"or" , add "The"
P. ¢ Line n, delete "sec. (it I" add, "sec. 8l (e). will have th* commit, lee
subs.f it.ufe r'e<Irvifte<l rat her rban maid amendment,s to t.lris.

Move out with individual roeornmendationn.



THE {"GISLATURE CP THE STATE CP yS aSKA
FISCAL NOIE

Second Session - Ninth Legislature

REQUEST

B 1Tl No. SENATE CONCURRENT RESOLUTION NQ 75

Title: "RELATING TO THE13EVEHLOPVKNT OF A CHILDRENIS~CODE(

Requested by: Date! February 24 ,,197b

Return Date Requested:
Agency: LEGISLATIVE AFFAIRS AGENCY Program:

FISCAL DETAIL _
Budget Request Unit(s) Affected: LEGISLATIVE AFFAIRS AGENCY

A. EXPENDITURES: (Thousands of dollars)

OBJECT Y %6 FY 77 FY 70 FY 79 FYy 8 FY 81
PERSONAL SERVICES 0
TRAVEL 3.b
CONTRACTUAL 23.5
COVIVODITIES 0
IPVENT @)
& STRUCTURES 0
GRANTS, CLAIMS, ETC. @)

TOTAL 27.0

B. FUNDING (Thousands of dollars)

GENERAL FUND 27.0

FEDERAL RUNDS 0

OTHR 0

C. POSITIONS:

PERMANENT/TEMPORARY / | o /0 / / /
MAN MONTHS (P./T.) / 1 u 70 / C/ o, /

ANALYSIS (See Fiscal Note IVeparatLon Instructions, Section [I11)
SEE ATTACHED BUDGET FOR FY 77.

TV.  ATTACHVENTS

. ajik  February ?J\, 19'(6 -. LEGISLATIVE AFFAIRS AGENCY



PROIECTED BUDGET FOR
CHILDREN'S OCDE PROJECT
FOR FY 77

Attorney's Contract $23, 5311

This contract would supply necessary legal services
and research for the project. Coordinates efforts
to review existin? law relating to children and

family in general. Recommends necessary revisions

ico harmonize conflicts, supply omission, and clarify
aw.

$10,800 FY 76 salary for 6 months of service
X2 6 month periods)
$217500 OTAL cost FY 76

1,941 salary increase
TOTAL cost for FY 77 for 12 months service

Travel $3,*t60.80

Extensive travel required to research and receive
input on chi" Iren laws. Attends monthly meetings
of Children's Code Task Force to discuss problems
and receive recommendations on revisions.

$1,81080 Travel (12 at $153.'10)
$>1,620.00 Per Dlcn (36 at $*16.00)

TOTAL $27,00*1.80



STATEMENT TO HOUSE HESS COMMITTEE ON SENATE RESOLUTION 75 RELATING TO THE

DEVELOPMENT OF A CHILDREN'S CODE

ARIL 14, 1976

MY NAME IS BETSEY MCGUIRE; I AM EXECUTIVE DIRECTOR OF THE OFFICE OF CHILD
ADVOCACY AND WAS APPOINTED CHAIRPERSON OF THE LEGISLATIVE COUNCIL'S TASK FORCE

OF THE DEVELOPMENT OF A CHILDREN'S CODE.

THIS EFFORT IS A RESULT OF 2 CONFERENCES SPONSORED BY THE OFFICE OF CHILD
ADVOCACY IN 1974 ON THE CHILD AND THE LAW AT WHICH TIME THE OVERWHELMING
RECOMMENDATION WAS THAT A CHILDREN'S CODE SHOULD BE DEVEWPF.D IN ALASKA.
THROUGH THE COOPERATIVE EFFORT OF THE LEGISLATIVE COUNCIL, THE OFFICE OF THE
GOVERNOR AND OUR OFFICE, THE TASK FORCE WAS APPOINTED AND MET ON A REGULAR
BASIS ALL FALL TO PRIORITIZE THETR CONCERNS AND DEVELOP SENATE HILL *>72.

WITH THE LEGAL EXPERTISE OF OUR ATTORNEY, ANDREW BROWN, A THOROUGH EXAMINATION
OF ALASKA'S STATUTES CONCERNING CHILDREN, AS WELL AS THOSE OF OTHER STATES
WAS MADE.

FOR YOUR INFORMATION, ATTACHED IS A I, ST OF THE MEMBERS OF THE LEGISLATIVE
COUNCIL'S TASK FORCE WIIICII REPRESENTS A BROAD SPECTRUM OF URBAN AND RURAL
PEOPLE AS WEILI. AS LAY AND PROFESSIONAL INDIVIDUALS AND GROUPS.

TIIE CHILDREN'S CODE ALIO HAS THE ACT. VE SUPPORT OF THE ALASKA LEAGUE OF WOVEN

VOTERS AND TIIE NATIONAL ASSOCIATION OF SOCIAL WORKERS, Ai.ASKA BRANCH.

WE WISII TO BE ABLE TO CONTINUI TIIIS EFFORT ANI) CoMPIL.FTE TIIE TASK.

BMVE

4/14/7



8 0.

,CA ALASKA COM1 M'CATIONS, INC

PHONE: 5?7 -r
A TNV - « " )i

32012 POM ANCHCP AGE AK 15 04-2? ?15A AST

PMS RE%fgS@ N SULL IVAN
N

Ju

PLEASE ACT FAVORABLY ON SCR 75 DEVELOPMENT OF CHILDRENS

CODE AS SOON AS POSSIBLE

CECELIA RLE | NKAUF 4201 MCI NNES ANCHRAGE AK 99524






ﬁ}ﬁStéf}i’il;tbr.AgPi\/iW]orl?;o diregt the C{@S:VJ of’cvmero- N

COMM I TTEE REPORT

HOUSE
Mr. Speaker: Date
The Committee o n has had
under consideration. A Majority of the members of the

( Jrecommends it DO PASS
( yrecommends it DO NOT PASS
( yrecommends it DO PASS WITHATTACHED AMENDMENT(S)

( yrecommends it BE REPLACEDWITH CSFOR

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

Committee

AND THAT

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( )'other™

Members signing the Major ity report:

Members MOT concurring in the Major ity report.
recommends:

recommends:

"""commends:

recommends:

rerommend s :

Chairman



AMENDMENT sy
I

O SR &H

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COVMITIEE

Page 1, line 10: before the period Insert the

following:
"with the condition that the property would revert to

the state if it ceased to be used by the city as a health
facility."



AMENDMENT

Offered in the HOUSE: By :
To: HOUSE BILL No,
SENATE BILL No,

Page: Line




J\laska jltatt Aegtslature

JUNEAU ALASKA HOE HESS CCOTFIEE MEETING
MY 5, 1976
Present: Parr Osterback

Ostros Beirne  Sullivan

Testifying: Frank Pauls, HSSS
Dr. Schrader, Director. Mental Health
Debbie Staack, legislative affairs, research

HR 88l - Physician Patient Relati onship

Comdittee looked at the CS which this committee hed dranwn up, decided
to noe out with no objection.

IR 81 Qwership of state onned facl]lby - Cralg

Dr. Pauls testified for the dpet. They are against transferring
of ownership. The facility was built with fi.g. bod Dept, feels
it is a breech of contract to turnover to oily of Craig. Attormey
Generals office felt it wes also a breech of contract, problem
being that there would be a chare for services.

Committee disccuses putting iri clause that woud revert ownership
back to state if conditions nomet. Conditions being that It must
e used as a health care facility,

bill noed out. (Doug is having the avedheat drafted upstairs )

CSR 51? - Medical Asslstuince for needy Hemas

DO* Schrader, presented the Dept, position regarding, this bill
Deblie explained the fiscal inpect

Helen Beime, noed out with &K pass- passed out



APRIL 29, 19/6

Present: Sullivan Davis Parr
Hackney Beirne  Ostrosky Osterbaek

Testifying: Pat Hung, Div. of Personnel

SDR 91 - Licerudtv; of h.irsing Herne Administrators - Rules -.passed out, do pass
SCR 61 -Ownership of sf.atoowned heal th fac 1lii.y

Dopfcs. position in that they are against it for various reasons. Mainly

that the city would use it as incentive for a Phy. assistant to come

in and charge foes. Agains the states policy. Many legal problems.

Committee wants to know if public health nurses could skill com e in
and use the facility????

Amendment Line Id, pi

"He it furtive resolved that Llje transfer doocurent guarantee continued
a%/atillgbility of space for state medical personnel at no cost to the
state

Committee decided to hold this hill over till, we can get stm-ort e to
testify on ll.regarding the questions raised by the committee

(eam, "It IkTil war. not vol d on)

CHIH h]/ - Training ft P'd. of state oinriloyeees- Huchholdt

Pat Hunt - tenl1lfyln/1regarding this hill and how it would afreet tlv
stat-1employee**, KiseaL Impldeal, iour. bant to figure out. Itpi., now
do soil’>educating of i:pk>yee.-,, but mainly tti<»>s who .are minorityhire.
Th «inn  purpose of ni Il to.allow professional peopleto follow Hi 1)’
ch it professi.ju by c-)ul inning ediio.nl ion.

Ctirmi i.l.e corr-'n.-d that tiv ed, proi-.-ss will ovori’id - tlv .job. Id Il

nrmiii* alo f tidies, sue!! as ™ili'it I" crv.al a nroi'c,!!.
A * arlh p..  rilr L ieril* fit-word “shall  ad I'V-.ny as fun ¢. r siltl
ate *i M p* L
iz |dl of it itiitii if u-e iti->n
Inmc 1 1- I:dec: m Ib iTyjil i-Ml&lal 5 “a)
Lor--' ] -fl-r-s ltdoresleel in Ia"«IIri - .

vr, alt vn av. _
! 'M id bill, e: 1. e .



POSITION  RAPER/Department d Helth at Social Services

POSITION PAPER
ON

SENATE CONCURRENT RESOLUTION 8A

Senate Concurrent Resolution 8A requests the Governor to direct the
transfer of ownership of the State-owned health facility in Craig, to
the City of Craig.

The intent of the resolution is to enable the City <f Craig, through
transfer of ownership of tlie health center, from the State to the city,
to enter into a contract with the National Health Service Corps (NHSC)
for the placement of a physician®s assistant on a fee basis, in the
comma Ity.

The Department does not wish to hinder the City of Craig"s efforts but
there are legal and program questions raised that will have impact on
all other State constructed health centers, before me resolution is
acted upon, serious consideration must tie given to the questions raised.

Tin? Craig Health Center was constructed with State tax money, under a
Capitol [Improvement bond 1issue. The voters approved the bond 1issue on
the understanding that the health centers were to he for the use of the
public health nurses in support of the established public health programs
of the State, with provision of services at no cost to tlu public. To
turn the lleal tit Center over to the Cltv ol Craig for an entirely differ—
ent usage and with a fee schedule, in our opinion, would he a violation
of the voter®s intent with regard lo the bond Issue. The Attorney
General®s Office verbal Iv concurred In this opinion and further stated
that the issue would have to be voted on at a regular state-wide general
e lect: lon.

The program concerns involve usage and availability of space for the
public health clinic activities, overlapping of functions with a lee for
service by the physician®s assistant versus no lee by lhe public health
nurse an.,”reassignment of personnel. There 1Is further concern over the
guaranteed aval lability of current and future space, at no cost to the
State, if the building 1is turned over to the city.

The Department, for the reasons stated above, therefore cannot support
SCR 8A.

Dal e

Approve*



Rep. Susan Sullivan
Chairman, HESS

>usan:

I believe SCR 84 was referred to your committee so

forwarding back-up material supplied by Senator Ziegler.

C/ids

Ural Freeman

I*m



Anril 5, 197"

Mr. Marvin Yoder
Piayor

City oT Craic;

Box 21

Crni.fr, Alaska 99921

Pear Mayor Yoder:

CCR the resolution pertainin®!; to trari3ferrinrr title Prom the
state to the City of Crair for vour medical facility, passed the
Conate wunanimous]®/ on Anril 2nd.

By cony of this letter to Representative Freeman, T am advislnrr
him of that fact, and I am enclosincr withhis cony of the letter
all the back-up material 1 have.

With anv luck at all, he oan shepherd it through the House, and
thereafter one hopes the state willactually reoonve” the subject

propp”~tv to the Clt.v of Crair.

"(epards,

Robert H. Zierler, Sr.

mrz/p\tz



CITY OF CRAIG

P.O. Box 23
CRAIG, ALASKA 99921
Phone: 826-3232

larch 22, 1976

Senator Robert Il. Ziegler, Sr.
Pouch V

Tuneau, Alaska 1 >11

)car Hob,

Thank you for your letter in reference to the State transfer
of title to the medical facility here in Crair*.

1 have asked the local Health council to draft an informational
letter for vou, which you should have received by now.

The follow in!7 >~some in"ormution that 1 have been able to
"ather, 1itope ii 1is helpful to you. Tiio buihlin sice is 12"x21>
and 1is worMi approximately *60, too. The Iniildinj; is settiny

on lot ill, 1IrI1JM, t 1 "@s unable to find a loj;al description.)
The :rate owns the property upon which the 1ml idin;.]sits, It
was turned over to tnem by Mu® City at the time ol construction
of 1lio building. Au® Imi Ildiir 1is currently bciny used, by our
Health \i>"e program and also 1is iissxl cnen the PUS itinerant
lectors and “cntisrs come to "Vai

1 hope that tinis informal-ion, alony with the letter from our
ilealrli Council, 1is useful to you.

Si 1v

tivor

1n.Y/md



February 2)ly 1976

flrs. "larle Olson
Fxecutlve Director

SEACAP
Rox Mb
Juneau, Alaska noRn?

Dear Mrs. Olson:

The Legislative Arealm Agency 'n 'n the process of drafting
a resolution which would request the state to convey title
to the health fact 11tv in Crair * the City nc Crair;.

T don't anticipate too many problem with the resolution,
and | hone T can move it.

Very truly yours,

Robert M1N. 7.ler"ler, Or.

R17/pier



SOUTHEASTERN ALA#A
COMMUNITY

ACTION PROGRAM

February 5

Robert H. Ziegler, Sr.
House of Representatives
State Capitol

Pouch Y

Juneau, Alaska 998L1

Dear Senator Ziegler:

Tin* Board of Directors of the Southeastern Alaska Community
Action Program on January 27, 1976 unanimously passed the at—
tached resolution requesting that the State of Alaska deed the
ownersliin of rim 'ssmstl |,cilitv lorated In ~LiL-LgT Al"fka to tlie
City of Craig in order that tnls community De able lo contract
TThysician s Assistant. in the interest of improvin,. tee
quality of health care in tlie community of Craig we urge your
careful consideration of this resolution. We look forward to
your advice and suppmi®ve action on tills matter.

Sincerely, X'J/

f ZSxn -

Marie Olson
Executive Director

AM ew



RESOLUTION NO.

/-7

Entitled: Requesting that the State of Alaska deed the ownership of the
Health facility located in Craig

WHEREAS, the
and
WHEREAS, the
and
WHEREAS, the
NOW THEREFORE

tlie

to the City of Craig.

City of Craig is desiring to contract a Physician"s Assistant;

contract depends on the City ownership of a Health facility;

State of Alaska owns a health

facility In Craig.

BE IT RESOLVED, that the State of Alaska deed the ownership of

Health facility to the City of Craig.

Signed:

Slgned:

i
Steve Hotcii, President
SEACAP Board of Directors

Jj
SEACAT Board of Directors



Parch 1, 1<7f£

17avOr Marvin |.. Yoder
City of Crater
Pox ??

Amir, Alaska aKt)l
Pear “arvin:1l

T know you're in the process of rrettlnr me some backup nrnter-
'nl on the Tea Il,ion resolution. | need vour help on another
matter.

Enclosed 1s a copy of a resolution wherebv we renueat. the
state to transfer title to the medical faci 11tv there to Crair.
Tr the resolution rets to <he floor, T should have some more
background material as concerns this particular structure.

Per example, how Dblit is thebuilding? what ifc its worth? What
is the lepa.ldescription of the property on whichlt rits?

Has It ever been assessed for purposes of taxation (It probably
hasn't since it's state owned)? Ts It currently bMnr utilised?

What- 1 seek, In essence, isenough Information to be able to
discuss the proposal Intel 1lrantr-My on Mr floor of the Tenale.

Ref-_.ards,

'"{obert 11 '.efripr, Cr.
PUY/pkr

enc .



MEMO March 2?7, 1976

FROM SENATOR ZIEGLER
T0 SENATOR RAY
RE SCR 81

Rill- Nn lor date of Mav loth "n 1077, the city of Crair conveyed
t.o the state or Alaska all and entire Lot 1, P.lock 1*4, U.S. fur-
v®" 1*18<, Crair nbwnsi te. There was no consideration Cor the
conveyance. Tt was, as the oul tclaim deed Provides, "a donation
or the pronertv hereinafter described to the rmntPr<"
Jdhe e11v wo"Id like to have the state r®convcv title; this 1s
not, because the city of Crair 1Is an Indian river, 1C you"ll par—
don the expression, hut nvpeiv because 1C they regain title to
the health facility, they will be able to do many rood things 1n
tije field of health cam® fofc the community.

i attach a copy of a letter written me hv t"e arealdent, of the
Cpalr Real Hi Couricl.1.

As far as T vnow, the resolution 1s harmless arid costs nothin,r.



Craig Health Council
Craig, Alaska 99921

March 16, 19?76
Senator .obert li. Ziegler, Sr.
Pouch V

Juneau, Alaska 99811

Dear Senator Ziegler:

I nr. writing you on behalf of the Crain Health Council in
response to your letter dated March 1, 1976.
Tho City will be corresponding with you providing information

regarding the legal status of the property assessment for taxation
purposes and sire of the building.

Present ly the clinic 1is being utilised ir. the village health
aide, Marjarot Hatch, R.N., who holds daily clinics Monday through

Prid iy. Ph" clinic is eilso u* ilired for emergency f?ut] osti ; m a
h air basis:. I*fho Alaska ha* i'-e Health Sorvio Public Health
booterr? uli.liri the clinic .lu**ini lheir visits t«w the corcmunity ,
chi eis is i;, roxia:»t-*1ly foui = Lee.; iear for ; lay eiini.cs. A

w1 He ;1th So.vi il Worker ut i iV"s thecl iriie «: his j wurine
visits., Bi s.mini vi its are iC> iy the !'ublic Ip iJtil dentist for

twii v.v-do it a time.

>ii’iie is used O\ In Inti mn. ml T .it* i"ibJ ic i == MIi

- Mi'i  lipm th when : .ei: ,t: tip. ccn.e.ji. =f-¢ Craig. 1
espi it ion, special clinic; sue) ». Optcaiteti'y , Lo
hai , Men. ->nd Tnro.it, Aud.iilogy n | the annual Chest i, el 1IN -
Hti1i.l tilk'Sc | k-ilLific

ii** Ora: i HmIbh Couno:1 nns lho clinic building u In/
lhe m: iuJai month1l «immlin . Cor munily meetings, ith
iiidis'idua 1s concerned with health c.ue, ire i!;;». held in the

Crain Healtii Conter.

Tlie Cla!glilﬁoal.in (‘'minell is in tlie jriiress ad" i.eeoiniiim

Ipcorpej . purpore O 1N Lv;oipoj li'an is to Ilpim I<
Vila Hit ini Il Health Service Corps foi the services o! a P.V'slei in
!:>;-'1.Ti| el to upgrade th equality < lie Ilth rare t' the ci tivtenx of

1]1** 'Oﬂl!_lum! >v ol C_Jr tlg Tn Ord_er lot the llea Mi: Council fa ongig<.
in an .UjPOiruent with tlie Nat 1 rial [lel.it!: Service C I'ps [UeV limst
own a facility adequate to Meet the health needs ol. th" eoivmuitiit y

Jif| to house the l.irjlilieg pepi csui”, for i I'hy a i.m Pxtender «
meet aliil.su reeds .



The National Health Service Corps, in addition to providing a
trained Physican Extender, provides equipment to local facilities
in order to meet the health needs of the coirtmunrty. The services
of the Physician Extender and tlie necessary equipment cannot be
provided in our community unless the facility is locally owned and
controlled.

Monies are available on a grant, basis to construct such
facilities but it seems ludicrous to apply for such qrant.s when a
facility that is adequate, to meet the needs, presently exists.

The problem arises however .in that the facility is owned by
the Spate of Alaska and therefore no person who collects fees for
health care can provide seivices or operate within the Craiq
Health facility.

The national Health Service Corps will provide monies to
“stublish a Ply lici m Extensa with the lareoo.ont fchet the Physician
TJitondor become sel: suryor.ino within 2 to years. This, o:
course . necessitates service on a too basis which 'n our pr* sent

eaciliv eis not allowed.

i'ni nrdlyin j.uo '971 m.d; ition? for a health Jaeilif

tietWy a tli*: Cat’ oi Clair -mi tlie tale ..r Alaska nr-tm. In M-y.

r 197. ihe City oi i>jiL: r lincjni hod a Ittt to the t»tc? tu cor.-
vtt ;ct i honlth futvti V. A entr-nr .as k : t con:.1lict a lirility
w0 feet X fi feet, ior t “ to = Alaska, " i appr<)Xim li-eJy
"99,0f .00.

dorini the m (i ul :, ibu tellet NixL 7, Etat<e ol ,,laskgx
o< Ul 1iel g bnaim, i m e» i (. -jone calet.d o, <ear, i1 too At
el. Cic:ieonld aintijn tiit» 1no.! Llit’, it v "all be 'an-.ed I ih
11 y Ja d-cal. .out.rot .rn .-.vrat., a, Tin. is. il.it- vdw o< ut i
in lanuaj’ ¢ !a7t ui-» hisie > utili -#l,av j o« s i 2tdl ed, inpie
tha" L It>

id. .'..ealtary ol 197 a, "o i e o.'.in Aaufc.r a i m . ‘«nah.i Hatch,

Vi eie»> v ili Mar-fare i teir-;. n ,mean r<_ trtiin tp. tr.ia -1 t! fhe
lit .jil) <a'ili*a in Cl .tia :! a thes!1-11 <+ to th< oil. At Il.1t ti. e

Fi.xby itidi-ited *ii.it tlv j r oilj«e won 1d 10"doi* =« 1il" |he ate
“Jin'ni fi--1li<ltiiho :ea: >j o] I:ee il ii''. i mo e.

[st .| Api.il 1at d :"|te Ihbli'lklllh n.irse .."ill he stai-inn J l
<raitf, M.o Ur7ii IHi.xly l.w exjuvk?"d 4 nmo rr.ibout i e nm seind
ail]' tv rti'l.llie eHit <e1 11’ el ini(miihild t1 m«ity . tirs 1i(les 111
ti»t» CZlinie, Tlie C ®*!lirf HealthPott'U il has assured l.jv]l,v I i;n
tin ro wii* a.Lvovs be roe; . or It mu so to op< a..- [re, d tho Ct i.j

i]lio, without leiilL.i! -1t s to |In IM it e.



Mayor Voder and Dr. Vetch met with Sue Green and Jessie Dodson,

Special Assistant to Governor lianimond and expressed our requests

and concerns. Their assistance and cooperation, together with your

support, has resulted in Senate Concurrent Resolution No. 84.

Craig Health Council respectfully requests your total
suppert Oi this Measure and thurxs you for your concern and ".‘re-
duction of this resolution to the Judiciary Committee.

you i<el it would be benefici il tot an individual :r-

Cmir, t* tes iv, on hel. If c¢-f this resol ution ‘lease notifv so.

Thank you for your a. istance and concern. Wo loot: for* « * 1
to bio ‘- tte the W st ' 't " lrinc< of w ion
Island

Sin-.-- rt lv.
ia | Alin: rr
i, hirre ., 1 .2 .h Jtv.

ii, Alts i Dw:, "ile

i
"o M 11lin Vi <%, n
"* T fixl.-, iur.e
P i1 rk* Mi
S .rm:oi,, lui'* a
roo Ao, Jtlrot
Pr=.*"1 >11. h.lit
1 -1. i l.an it, Juiu i



4 197?, between the CITY OF CRATG, Mask®, hereinafter "caXWW Gran-
tor, ?nd the STATE F A|*AS|U heremafter called Grantee,

Y . sv b, Witzy't
[ e v W TNESER? H: That the pald Grantor, for and In conald-"

j eratibn of the det&rttination of the Gommon Council of the City, of

| of the o?ty Ahd . cottaundlty, doe* by these presents . .
ey « .unto the o$|d Grantee aII ‘the title, equity, iotereat,
12 claim, and demand *hlqh the said Grantor iNa« In and to the fol low-I
13 ing described oroper'ty ai'tuatc :  calf*, Alaeke, to-*r!+:
14 All ud entire Lot Qe , ricck n ur*<en
’ U. 3. Survey ™™ 'voelr, Adisk;i
18, Towrnlte;
16 /77 *ner with & i- == A2 V e *In*iw
pn ; tom**thf*p wi M t te rrin »  **ee_ecun”
17 1 be 1 r,(r| rR or In A mh it ir)
M SA7fic AMD TO « i AT
m1 " fre ejl1 AMrant*?":, ji
) iN \ VNKSS WHEKKnJ. , S ie 1
o1 Nstrume® * > 'e cie>»<déi Iin rl
2 ffleer:..,, an | rporat-'e 3l
i || o' rj.ln ”a. V"
21 1
5
27 | Lo iy
Sy / )
1 * XE>* [ 4
E of-irtcf » . ry
D r'IATE OF A’ arke
31 Flrat o 1r* )
A
32 TH1. IS TO CERTIFY mo,: /1 m t,y Ol *y o )
HOUR. ZlfcfcltR /
I CLOUD*
Plio#t 3 1 4S
ro A
tdekikn AV3D>

wo!



10
1
12

18
14

16

10
17
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20
21

22
28
24
26

26
27

28
29

80
81

82

1972,

and for the Unitel!l
personally appeared STANLEY L.
* -e Mayor
a rmi.-.icipai
ana foregoing
duly authorized to execute
thereto on
affixed thereto
ledged that they algned the same
of said corporation

me known

OP CRAIG,
etie above
they were
corporate

real

this

CLC :31

undersigi..

corporation,
instrument;

certificate

a Unite”
:a,

Clerk
and who on

behalf of
is the corporate seal

uses and purposes

WITNESS my hand and official
rlrst above written.

Postmaster
commissioned and sworn,
PUS and PRANCES J.
respectively
the corporation which executed
oath stated that
instrument and affix the
and that the
and acknow—
freely and voluntarily on behalf
mentioned.

SHAPLEY,

“aid corporation,
thereof;

the day and year

zrdd 'L1AA (ti,
Tted stai-«a Postrmaster
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Annulling a regulation adopted by the Derar'tme*'l of4 Health* and ;>ocial Service

*rtalning to 11 er 'w oOf nur /M nc pa- .
< A Ltors.

COMMITTEE REPORT

HOUSE
Mr. Speaker: Date
The Committee on has had
under consideration. A Majority of the members of the Committee

( )recommends it DO PASS
( yrecommends it DO NOT PASS
( Jrecommends it DO PASS WITHATTACHED AMENDMENT(S)

( yrecommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Ma. rority report:

Members NOT concurring in the Majo-ity report :

recommends:

recommends:
recommend s :

recommends;

rec ommencis :

Cha irman



Alaska State legislature

Nuuse

HOEE HESS QCOMMITTEE MEETING

APRIL 29, 1976

Present. Sullivan Davis Parr
Beime  Ostrosky Osterback

Testifying: Pat Hug Div. of Personnel
IR ™ - Licensing of Nursing Hne Administrators - Rules
Depts. position is that they are against it for various reasons. Mainly
that the city woud use it as incentive for a FHy assistant to aoe
in ad charge fees. Agains the states policy. My legal problens.

GaimHtee wants to kow if public health nurses could still ane in
ad use the facility????

Avecheat line 19 pi

"Bo it further resolved that the transfer doounert, guarantee continued
a%/aélllgblllty of space for state medical personnel at no ocost, to the
state

Committee decided to hold this bill over till we can gt sonveae o
testify an 11 1'egarding the questions raised by the committee

(arendhet wes mt voted an)

"'IH Ay - Training HEd. of state eyd >eops- Budhholdt

at Hut - testifying;@egarding ihls bill ad Iwv It wodd affect the
state enployees.  Fiscal implications hard to figure out. Deats owv
do sme educating of enmployees, but mainly those who fire minority hire.

Thelme- putpose of bill to allow professional people to follow tlr-Ir
chosen profession by continuing education.

Committee concemed that the ed. process, wilt override the job. Bill
nmacktes ato I' thing?, such as "Shall" croat a program

Awmdchat p., ” Line delete tin wad "shall”, add "nay as fuxds permit’
amathat passed.
Hdd bill over for moe Information.
MB861 - interference with Phy/patlent, relaiions,hip
Fleischer, attorney for nary cancerlpatients interested in Laetrile,

various lon s for this bill, dange wad 1.0 "'substance”
Nureras studies which support laecrile. g



POSH ION PAPER
ON

SI.NATE c:o: .RENT RESOLUTION NO. 94

"An Act relating to annulling a regulation adopted by tho Department of
Health and Social Services pertaining to the licensing of nursing home

administ rators."

The Department of Health and Social Services concurs with this resolution.

C. J7] C&/7&C
Francis s.i.. willramson, Coiiwni /mionci Dat

Department of Health L Social Services

Recommended By:

An'wiv nee .1 ivm. Dirulur

Division of Public Assistance
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THE LEGISLATURE 0? THE STATE Or ALASKA
FISCAL NOIE

Second Session - Ninth Legislature

EEl?IUEI% Senate Concurrent Resolution No. %4

Title: _
Reques.cd hj . tfi—
Return Date Requested:

y ik 7S=ip . mte .

t N

Annulling a regulation adopted by the DIUSS pertinent t%/rlur ing harr? mini:'

Agency : Program:

FISCAL DETAIL _
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80
PERSONAL SERVICES
TRAVEL %
CONTRACTUAL »
COMMODITIES
EQUIPVENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.
TOTAL -0- 0 -0- -0- -0-
B . “FUNDING. (Thousands of dollars)
GENERAL RUND f 1 0 n n
FEDERAL FUNDS o . o0. . ¢ n ne
OTHER . u. fl (i u 4.
C. POSITIONS:
PERMANENT/TEMPORARY / 41 ;0 ;7 0 / O
MAN MONTH. (P./T.) T it al /I s 1t &
ANALYSTS (See Fiscal Note Preparation Instructions, Section [11)

DATE: — t mm ; mhy . i .

/ j,r<iuv .i. >rdlivitn. Director
1: r( :Is"at Ive Finap Divi.ion d iTbli A st inr=>
Snort t;r (Firs' 1"~11 N Yrk‘) f\
a

/ -

JS[I','.-

fy

NN






Hr. Speaker:

The Committee o

undr- consideration.

( )recommends
( yrecommends
( Yrecommends
( Yrecommends

CS FOR

COMMITTEE

HOUSE

n

REPORT

has

it COPASS

it CONOT PASS

it DOPASS WITH ATTACHED AMENDMENT(S)

A Majori ty of

it BEREPLACED WITH CSFOR

DO PASS

() "and" recommends it EE REFERRED TO THE

COMM ITTEL

() reports it
() "other™

Members signing

M. ~:boi s NOT con

b.icl- WITHOUT RECOMMENDATION

the Mijor "ty report

mrr ”: ri 1tie Mijeri

rec i-'i'iends:

rciu mends-

eag"1" tvis

e 1 1ends:

n ‘'Henil s

had

the members

Committee

AND THAT

ieport

fhiliimdn



JOHN L. MCCLELLAN. ARK., CHAIRMAN

WARREN C. MACNUOON. WASH MILTON R. YOUNG, N. DAK*
JOHNC. STCNNIS, MISS ROMAN | HHUSKA. NEDR.

JOHN O. FASTOHE. R.f. CLIFFORD P. CASE. N.J.

RONtRT c. nvno, w.va. HIRAM L. FONG. HAWAII

GALE W. MC OLE. VVYO EOWARO W- BROOKE. MASS,

MIKC MANSFIELD, MONT. MARK O. HATFIELD, OREG /\j Cm i Cb J£>|alc& SycnatC
WILLIAM PPOXMtRE, WIS TED STEVENS. ALASKA

JOICRH M. MONTOYA. N. MEX CHARLES MC C. MATHIAS. JR.. MO

DANIEL K. IMOUYL, HAW AL RICHARD S. SCHW CIKER. PA COMMITTEE ON APPROPRIATIONS
ERNEST F. ROLLINGS, S.C. HENRY OELLMON. OKLA .

BIRCH OAVM, INO. Washington. DC. 20510
THOMAS F. EAGLETON, MO.

LAWTON CHILES. FLA.

J JENNCTT JOHNSTON. LA. March 17, 1975

WALTER D. HUOOLESTON. KY.

JAME9 R. CALLOWAY
CHIEF COUNSEL AND STAFF DIRECTOR

Hon. George Hohman

Alaska State Senator _
Chairman, Senate Hess Committee
Alaska State Senate

Pouch V

Juneau, Alaska 99701

Dear Senator Henman:

Thank you IVr the Senate Health, Education and Social
Services Committee's Letter of March 3* commenting on
the Committee's concern over the Federal taxation of
State funds for* Alaska pioneers.

| have written the Director of the Internal Hevenue
Service and have asked him to investigate tills
situation. Specifically, | have asked him to deter-
mine if any provisions exist to render State funds for
Alaska pioneers non-taxable by the Federal Government.
When | receive a reply from the IKS, < shall be in
touch with you.

1 apprec .ate hearing of the Committee's, concern over
tills matter. | hope that you would be kind enough to
share this message with thé other members of the Committee.

With beat wishes,






Pelatinf tc cer™ai: practice ;f the te \VE*errj.r

VOT 7™ sy et

COMMITTEE REPORT

HOUSE
Mr.Speaker: Date
The Committee o n has had
under consideration. A Majority of the members of the Committee

( )recommends it DO PASS
( )recommen is it DO NOT PASS
( )recommends it DOPASS WITHATTACHED AMENDMENT (S)

( )recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMM ITTEE

() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NOT concurring ir the Majority report :

ecommends:

recommends:

o scommanil’, ;

ret.0mMmeOil s :

r>ronnionds :

Chairman



Box 342
Palmer, Alaska
99645

2-//0/7 £

Senator Jay Kertula
Juneau, Alaska
99801

Dear Jay;

I think the letter 1 wrote to the OQutpatients Pharmacy dated
February 10, 1975, states the crux of my problem with the V_A. That
Is, the objections 1 raised previously about ordering from Seattle.
As stated 1in that letter, ray fears and doubts became a reality. This
Is born out by the enclosed lab graphs which show the results of my

blond work. The other co"ies of correspondence contain, 1in chronological

order, the previous letters of my feelings on Lire practice of ordering

this perishable medication by mail, and,utlie replies 1 received.

ALl I*m asking (or have ever" asked the V.A. for) 1is that |1 be
allowed to gut the 1insulin from Bert®"s here 1In Palmer.

Please note the area®s | have 1indicated 1in red, which support
the tilings | have so stated to the Outpatients Pharmacy 1In my letter
of February 10, 1975. 1"m pleading for your assistance 1in this matter
as it could easily lead to more severe complications of my disability.
I"m also sending an 1identical packet to Senator Stevens as well as

the V.A. office 1in Washington, D.C. and the VARO clinic administrator,
Dr. Whalen 1in Juneau.

Sincerely ,

Dun Brase

P.S.
In regards to the message relayed back to me from Juneau; the

Qutpatients Pharmacy admitted they were 1in error 1in the way my ship—
ment was handled.



REF: 23572631

Box 342
Palme r, Alaska
99645
OUTPATIENTS PHARMACY Feb. 10, 1975

Room 521 Smith Tower
2nd Ave. & Yealer Way
Seattle, Wash. 98104

Gentlemen :

Enclosed 1is my refill order for diabetic supplies. It la my
understanding that you were contacted by Dr. Whalen®"s office 1in
Juneau last Thursday, Feb. 6, 1975, regarding the proper handling
and shipping proceedures in the future of my insulin.

I would like to point out a few things to you regarding the
batch 1 received from your pharmacy, on the last order. Perhaps
I should begin with the time |1 noticed my vision beginning to blur
somewhat, and at which time | had an exam. Before the Dr. asked me
more than a couple of questions, he became aware of the fact | had
diabetes and requested a blood sugar test be done. The results showed
the glucose level at 385mp.X. 1 immediately increased my insulin Intake
2 units and fell back to an 800 calorie (or less) per Jay diet. Ahaut
1 week later, 1 had a fasting blood sugar drawn with a restill of jjflOmgX
That same day, n 2 hr. PC was done aiter my~nClOn- TMTack with a retult
of 560mgR1!! My urine was showing +3--+4 throughout tiltlt period. 11
should be noted that | followed tills diet religiously, along with tlie
Increase in insulin, for approximately 8-10 days. Upon advice of my
Doctor, t purchased a bottle of Lnsu lin locally, taking the name amount
and increased my diet to 2000+ calories per day. After 3 or 4 days, my
urines started running negative and my vi1slon has slnce cleared alsoT-J

I think it would be a damned safe assumption to make, that the
Insulin 1 was using was spoile.u! There are several possibilities that
enter my mind regarding this. No. 1, the box It was shipped in contained
neither 1insulation nor was it marked in any way other than an address
label. No. 2, It wan no good prior to shipping. No. 3, it 1in very con-
cicvable that at 35,000 Icot 1in a Jet airplane 1it"s riglit chilly 1in a
mail rompartment--1like maybe -50 or 60. Furthermore, being uninsulated,
if it luyed around in u post office for several dnys, it would become
unduly warm, neither condition being conducive to the proper care of
such a product. (At leant that®"s what It says on the bottle )

Now, the message that was relayed back to me from Juneau, was that
I could be assured that in the future, the tie supplies would be handled



«cF: 23572631
(continued)

Feb. 10, 1975

in the proper manner. For Che benefit of all concerned, 1 certainly
hope so! , as this is 1in actuality, my "life"s-blood"”, and it is no
enjoyable experience to depend on a medication only to discover that
a person could as well have taken a shot of water. I have a copy of
all correspondence since | was ordered last Spring to either order
from your firm or 1 could be made to pay for this medication. At that
time, || questioned and objected to having to order from Seattle, of

all places, and through the mail. M=“ objections were based upon those
doubts of such a practice and which ave now been a reality.

I am submitting forthwith, copies of all this correspondence,
as well as a copy of this letter to my State and National Senators
and others as listed below. 1 would appreciate any reply and or

explanation you are able to send me in regards to this experience.

Truly yours,

Danny L1 Drase
cc; Senator Kertula
Senator Stevens
Dr. Whalen, Juneau
V_A. Washington, D.C
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