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-.MEMORANDUM State or Alaska
TO:

FROM:

Pa l m e r  M c C a r t e r  
Di r e c t o r
Local Govern m e n t  Assistan ce 
D e p a r t m e n t  of C o m m u n i t y  & 

R e g i o n a l  Affair s

DATE:

FILE NO.
Novembe r 2^, 1975

TELEPHONE NO:

R i c h a r d  A. B r adley 
A s s i s t a n t  A t t o r n e y  
D e p a r t m e n t  of L a w

knieral
s u b j e c t : I n t e r p r e t a t i o n  of 

AS 4 3 . 1 8 . 0 1 0 ( j )

AS ^ 3 • 1 8 . 0 1 0 ( j ) a u t h o r i z e s  a p r ogram of state aid 
to a "facility" [a t e r m  d e f i n e d  in §01Q(i)(2)] if it was 
b egun a f t e r  J a n u a r y  1, 1968 and if its state m a t c h i n g  aid 
for c o n s t r u c t i o n  c o n s t i t u t e s  less than 25 per cent of the 
total project cost.

Y ou have asked us w h e t h e r  a partially const r u c t e d  
f a c i l i t y  w h i c h  has received state aid equal to some 25 per 
cent of the a mount spent on its c o n s t r u c t i o n  to date may 
c o n tinue to rece ive aid u n d e r  §010(j) if the total project 
cost, when the facility is completed, will justify the state 
a i d .

In our view, the a n s w e r  has to be no.

L a n g u a g e  in section 01U(j) provides

S t a t e  a i d  p r o v i d e d  for in this subsection 
shall c o n t i n u e  until the . . . facility 
sponsor  has r e c e i v e d  an amount which, 
c o m b i n e d  w i t h  state m a t c h i n g  money for 
c o n s t r u c t i o n  of the facilLty, equals 25
per cent of the total proje ct cost.

Vie view this p r o v i s i o n  as a manda te in dicating 
l e g i s l a t i v e  intent that state f u n din g on the facility be 
limited  to 25 per cent of the total pro ject cost. V/hile an 
e s t i m a t e  of the total p r oject costs may be a v a i lable indicating 
a .larger a m o u n t  is intended to be spent, which, if spent, 
would j u s t i f y  this aid, n e v ertheless, there is no guarantee 
a v a i l a b l e  to your department; w h i c h  will obliga te the facility 
s p o n s o r  to expend those funds a nd thereby "earn" the aid.

Moreover, H ealth and Social Services r e g u l a t i o n s  
a d o p t e d  under AS 18.20.010  -- 18.20.130  do not require the
facil i t y  tc have its c o n s t r u c t i o n  plans on record and approved,
and thereby in some way to bind the facility sponsor to on 
i d e n t i f i a b l e  project. We unders t a n d  that the a p p l i c a n t  in



Palmer M c C a r t e r
L o c a l  Go vern m e n t  A s s i s t a n c e

& 0

N ovember 2*1, 1975 
-  2 -

q u e s t i o n  has not f u r n i s h e d  plans to state officers which 
would form the basis for a d e t e r m i n a t i o n  by r e s p o n s i b l e  
state offi cers that the facility will cost any p articular 
amount. An u n s u b s t a n t i a t e d  conclu s i o n  by an uperit of the 
facilit y s p o n s o r  as to an assumed u l t imate project cost is 
not a d e q u a t e  to j u s t i f y  the e x p e n d i t u r e  of state funds under 
this section.

If we can a s s i s t  further, please advise.

RAD: md



Sec. 43.17.020. M I N I M U M  GRAN TS TO MUNICIPALITIES. (a) A 

m unici p a l i t y  may, in lieu of ob tai n i n g  revenue sharing money as 

provided in this chapter, obtain instead a minimum grant of 

$25,000.00. (b) In addition to the m i nimum  grant, a

m u nicipali ty with a pop ula t i o n  of 150 or more, whic h assumes 

a new service listed below and has elected to receive the 

m i nimum grant provided for in (a) of this section shBll receive 

a grant as set out in (1) - (3) of this subsection for the 

1st year, it provides the new service and for the next four years 

receive respectively 80$, 60$, 40$ and 20$ of that amount. The

1 Y0

services and the amount per capita group are':

Police Pro tection - ($50)
(2) Eire Protg&jtlarL^ ($50)

\ T V f  A-tr "Uf^wnter p o T lG tio n  - ($5 U)

(c) For purposes of c omputation  ttie grant under this section, the

p opul ation figure for a m u nic ipality having between 1 5 0  and 200

people shall be 200: thereafter the population figure shall be

rounded up to the next 100.

Sec. 43.17.030. BASIC GKANTS T O  MUNICIPALITIES. (a)

When a municipality elects not to receive the grant as provided 

for under section 20 of this chapter, the amount of revenue 

sharing for w hi ch It Is eligible shall be calculated as the 

result of B x P where
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A s s u m e  

Assvjne 

A s s u m e  

A s sum e 

T.P. = 

T.E. =

A s s u m e

As s u m e

A s s u m e

A s s u m e

A s s u m e

F O R M U L A  #1

B = $1.00

av e r a g e  p r o p e r t y  t ax = 11.93 mils

a v e r a g e  sales tax = 2.85 or 8.55 mils 

a v e r a g e  PCI ~ $4,872

(11.93 x $ m u n i c i p a l ) + (2.05% x $______ )

m i l s  %
(local x $________) + (local x $ ) .

S e rvice areas to be t r ea ted as discreet municip al units 
for p u r p o s e s  of f o r m u l a  distribution.

Use of 1974 tax d a t A - f r o m  "Alaska Taxable 1974",

P er c apita incone is u n i f o r m  throughout service areas 
in a g i v e n  m u n icipality.

Sales tax base is d i s t r i b u t e d  among service areas in 
p r o p o r t i o n  to the population.

S.A. #30 in A n c h o r a g e  is coterminous with City.
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F i s c a l  A n a l y s i s  o f  C S H B  539

C o s t  o f  B a s i c  G r an t s  -  AS 43 .17 .030
new new

kv '77 a i r / w a t e r  a i r / w a t e rl i  / /  e n t i t  lement  s npw r> qi.t -i i ,, _ • , ,  •
under e x i s t i n g  ! „  s u b - t o t a l  +  t r a n s p o r t a t i o n  +  s o l i H a s t e  + ♦ £ £ ? £ ? >  t  a ^ I L c e  +  .  t o t a l

b o r ou gh s  511 ,533 ,457 (10 )*  52 ,124 ,727(4 )  5205,787(5) 5366,696(1) 553,766(2) 5625,784(7) 512,094(10) 514,922,311

C i t i E S  4 ,236 ,130(41)  45,376(1) 135,717(15) . 7 ,927(1) 70,147(12) 78,930(41) 4 ,574 ,227

v o l .  f i r e  d p t s .  72,576(40) 72 576
12 , 653 ( 1 0 - e s t )  12,653................. (new)

TOTAL $15,854,816 $2 ,170,103 $341,504 $366,696 $61,693 $695,931 $91,024 $19,531,767

C o s t  o f  Minimum G r an t s  -  AS 43 .17 .020

FY '77 e n t i t l e m e n t s
under e x i s t i n g  law  s u b - t o t a l

c i t i e s

new

$ 1 ,122 ,260(95)

112,668 (11-est)

a d d i t i o n a l  c o s t  o f  minimum g r a n t s  

$1 ,895 ,336(95)

218 ,707 (11 -e s t )

TOTAL $ 1 ,234 ,928 $2,114,043

= t o t a l

$ 3 ,017,596 

331,373

$ 3 ,348 ,971

T o t a l  FY '77 e n t i t l e m e n t s  under e x i s t i n g  law

A d d i t i o n a l  C o s t  o f  B a s i c  G r a n t s  and Minimum G r a n t s
(HB 539 /  SB 473)

$17,089,744

5,840,994

TOTAL $22,930,738

^Numbers i n  p a r e n t h e s e s  i n d i c a t e  the  number o f  m u n i c i p a l i t i e s  o r  v o l u n t e e r  f i r e  d ep a r tm en t s  e l i g i b l e  i n  the  c a t e g o r y



THE LEGISLATURE OF THE STATE OF ALASKA 
F I S CAL NOTE 

Second  S e s s i o n  -  N in th  L e g i s l a t u r e

I .  REQUEST
B i l l  No. CS HB 539_________________________________________________________________________
T i t l e :  m u n i c i p a l  r e v enu e  s h a r i n g _________________________________________
R eques ted  by :  House  CRA______________________________________ D a t e : ____________
Return  D a te  R equ e s t ed :  _______ __________________________
A g en cy : Community & R e g i o n a l  A f f a i r y r 0gram; D eve lopm en t

I I .  F ISCAL  DETA IL
Budget R eques t  U n i t ( s )  A f f e c t e d :  M u n i c i p a l  S e r v i c e s  Revenue  S h a r in g
A. EXPEND ITURES : (Thou sand s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERV ICES 10.7
200 TRAVEL 1.1
300 CONTRACTUAL 3.0
^100 COMMODITIES - 0-
500 EQUIPMENT .9
600 LAND & STRUCTURES - 0-
700 GRANTS, CLAIMS, ETC . 7. 520.1

TOTAL
7, 54 4 . R

B. FUNDING : (Thou sand s  o f  d o l l a r s )

GENERAL FUND 7, 544.R
FEDERAL FUNDS - 0-
OTHER - 0-

C .  P O S IT ION S :  

PERMANENT/TEMPORARY // 1 /0 / / / /
MAN MONTHS ( P . / T . ) / 12 /0 / / / /

I I I .  ANALYSIS (See  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
B ased  on th e  f o l l o w i n g  a s s u m p t i o n s ,  th e  t o t a l  c o s t  o f  th e  g r a n t  p o r t i o n
o f  CS HB 539 i s  e s t im a t e d  t o  be S 2 2 , 930,738.
1. A l l  e l i g i b l e  v o l u n t e e r  f i r e  d ep a r tm en t s  and m u n i c i p a l i t i e s  w i l l  

properl y a p p l y  f o r  f u n d s .
2. No fund s  were  budge ted  f o r  a s s um p t io n  o f  a d d i t i o n a l  s e r v i c e s  under 

the  b a s i c  g r a n t s  s e c t i o n  ( S e c .  4 3 .17 .030 ) .
3. V o l u n t e e r  f i r e  d ep a r tm en t s  s h a l l  r e c e i v e  a c o s t  o f  l i v i n g  a l l o w a n c e

in  th e  same manner a s  m u n i c i p a l i t i e s .
4. B a s i s  f o r  ch anqe  i n  program c o s t s  a r e  th e  m a r g in a l  i n c r e a s e s  i n

c o s t  o v e r  FY '77 budge t  s u b m i s s i o n .

I V .  ATTACHMENTS

V. DATE: 2 - 1 0 - 7 6  PREPARED BY:
Bruce  Aronson

O r i g i n a l : L e g i s l a t i v e  F in a n c e  L o c a l  Government S p e c i a l i s t
cc* Budget and Management

Prime Sp on so r  ( F i r s t  L e g i s l a t o r  Named)

H/S 50



The b i l l  provides minimum le v e ls  o f State support ($25,000) to  smaller 
m un ic ip a lit ie s .' The transportation category has been separated in to  three 
categor ies (small boat harbor or port, a irport, and mass t r a n s i t ) . The a i r /  
water p o llu t io n  contro l category has been separated in to  two categories 
(air and water p o l lu t io n ) , w ith  m ilita r y  popu lations e l ig ib le .  Ambulance 
serv ices and s o l id  waste d isp o sa l are new categor ie s . A ll populations are 
rounded upwards to  the next h ighest even hundred (except m ilita ry  popu lations, 
which are to  be the actu al number).

An adm in istrative a ss is tan t p o s it ion  i s  required to help review and process 
ap p lica t ion s . A lso , the lo c a l  government s p e c ia l is t  would be freed bo 
accomplish performance aud its (as required by the b i l l ) . The lo c a l government 
s p e c ia l is t  p os it ion  i s  up-graded from a range 19F to 21C to r e f le c t  the 
added supervisory and aud iting  r e sp o n s ib i l it ie s  o f  the program.

Personal Serv ices

Salary
Adm inistrative A s s i s t a n t  (12-B) $14,940
Upgraded Loca l Government S p e c ia l is t 1,044

Benefits 0 23% 3,676

T o ta l Personal Serv ices 619,660

Trave l

Additional trave l required to conduct
performance aud its ( 5 c it ie s ) 6 1,100

To ta l Trave l $ 1,100
Contractual

Mag-card typewriter $ 3,000

To ta l Contractual $ 3,000

Equipment

Desk F, chair: $ 445
Ca lcu la tor $ 440

T o ta l Equipment $ 885

T o ta l Adm inistrative $24,645



Q^Liginia S. 3\[ins.

M a y o r  o f  J u n e a u

R .R . 5 Box 59 1 6 . J u n e a u ,  A la s k a  9 9 8 0 3

1 /2 2 /7 6

House Community &  R e g i o n a l  A f f a i r s  Comm ittee :

The C i t y  & Borough o f  Ju n e au  has  rev iew ed  the  
m u n i c i p a l  r evenue  s h a r i n g  a c t  p roposed  by the  L e g i s l a t i v e  
C o u n c i l  I n t e r im  Committee  (HB539) and e n d o r s e s  i t s  
p r o v i s i o n s .



THE LEGISLATURE OF THE STATE OF ALASKA
F ISCAL  NOTE

Second Session - Ninth Legislature

I .  REQUEST
B i H  No. HB .S'gq
T i t l e :  An Act relating to the election of municipal officials. 
R eques ted  by: Governor -  Rules Committee D a t e :
R eturn  D a te  R eq u e s t e d :  1-19-76_____________________________________________
A g en c y : Division, of .Elections_______________P r o g r a m : Flection?

I I .  F ISCAL  DETAIL
Budget Reques t  U n i t ( s )  A f f e c t e d : ________________
A. EXPENDITURES: (Thou sand s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 61
100 PERSONAL SERVICES
200 TRAVEL
3 00 CONTRACTUAL - 6.2 -6.3 -6.4 -6.5 - 6.6
^400 COMMODITIES
500 EQUIPMENT
6oo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC .

TOTAL

B. FUNDING: ( Thou sand s  o f  d o l l a r s )

GENERAL F'JND - 6.2 -6.3 -6.4 -6.5
FEDERAL FUNDS
OTHER

C. POS IT IONS :

PERMANENT/TEMPORARY / / / ! / 1 / /
MAN MONTHS ( P . / T . ) /  1 r / 1 / I / /

I I I .  ANALYSIS (See  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS

V. DATE: 1-19-76 PREPARED BY: Patty Ann Policy, Director
D ivision of Elections

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  
c c :  Budget and Management

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named)

50



CITY O F ANDERSO N
General Delivery 

CLEAR, ALASKA 99704

November 11, 1975

B i l l y  G. B e r r i e r  

L e g a l  S e r v i c e  D i v i s i o n  

L e g i s l a t i v e  A f f a i r s  A g e n c y  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r.  B e r r i e r :

In r e s p o n s e  t o  y o u r  m e m o r a n d u m  of O c t o b e r  21, L 9 7 5  c o n c e r n i n g

p r o p o s a l s  for c h a n g e s  in the e x i s t i n g  s t a t e  r e v e n u e  s h a r i n g  

p r o g r a m ,  I w a s  u n a b l e  t o  a t t e n d  t h e  p u b l i c  h e a r i n g  o n  O c t o b e r  

30. H o w e v e r ,  T h a v e  a f e w  c o m m e n t s  o n  t h e  v a r i o u s  p r o p o s a l s .

T h e  A l a s k a  M u n i c i p a l  L e a g u e  f o r m u l a  c l e a r l y  is a d v a n t a g e o u s  

t o  t h e  l a r g e r  m u n i c i p a l i t i e s ,  m a i n l y  t h e  b o r o u g h s ,  t o  t h e  

 ̂ d e t r i m e n t  o f  t h e  s m a l l e r  c i t i e s .  If a l s o  w o u l d  s e e m  to

f o r c e  s m a l l e r  c i t i o s  Lnot a d o p t i n g  a p r o p e r t y  tax, w h e t h e r  the 

t a x  b a s e  e x i s t e d  o r  not . T h i s  m i g h t  h a v e  a d v e r s e  e f f e c t s  o n  

c o m m u n i t i e s  w h o  n e e d  t o  d e v e l o p  t h e i r  ta x b a s e s .

T h e  p e r  c a p i t a  m e t h o d  s e e m s  t o  b e  t h e  p r e d o m i m a n t  r e v e n u e  

s h a r i n g  m e t h o d  n a t i o n w i d e ,  a n d  w o u l d  be m u c h  e a s i e r  a d m i n i s t r a ­

t i v e l y .  C o u p l e d  w i t h  a cost o f  l i v i n g  f a c t o r ,  it w o u l d  p r o b a b l y  

b e  fa i r 1 y e q u  i t n b  1 .

C o n c e r n i n g  th e m i n i m u m  g r a n t ,  it. w o u l d  s e e m  t h a t  s o m e  m i n i m u m  

a m o u n t  s h o u l d  be a l l o w e d ,  a s  a n y  m u n i c i p a l i t y  will  i n c u r  a 

c e r t a i n  a m o u n t  o f  a d m i n i s t r a t i v e  cost:;. P e r h a p s  (hi:; c o u l d  be  '

' c o n d i t i o n e d  o n  th< p r o v i s i o n  o! c e r t a i n  s e r v i c e s ,  o r  in t h e  

a l t e r n a t i v e ,  a m i n i m u m  gr a n t  for t h e  p r o v i s i o n  o f  e a c h  

c a t e g o r y  o f  s e r v i c e s .  R e g a r d i n g  t h e  (b) s e c t j o n  o f  t h e  

m i n i m u m  g r a n t ,  that . s e e m s  t o  p e n a l i z e  c o m m u n i t i e s  t h a t  h a v e  

e x t e n d e d  t h e m s e l v e s  to p r o v i d e  s e r v i c e s .  it a l s o  might, 

p r e v e n t  t h e  e x p a n s i o n  ol s e r v i c e s  for a p e r i o d  o f  t i m e  in 

a n t i c i p a t i o n  o f  j e t t i n g  t h e  m u c h  h i g h e r  g r a n t  w h e n  t h e  s t a t u t e  

b e c a m e  e f f e c t i v e .  S o m e  c o m m u n i t i e s  m i g h t  p o s t p o n e  p r o v i s i o n  

of t h e  service."., a s  a r e s u l t ,  r a t h e r  t h a n  p r o v i d i n g  t h e m  as 

s o o n  a s  p o s s i b l e .  H o w e v e r ,  if t he  a m o u n t  o f  t h e  g r a n t  for 

t h e  f i r s t  y e a r  w a s  lower, b u t  s t i l l  kept, a b o v e  t he  c u r r e n t .



t h a t  m i g h t  p r o v i d e  t h e  p r o p e r  i n c e n t i v e  f o r  e x p a n s i o n  of 

m u n i c i p a l  s e r v i c e s .

R e g a r d i n g  t h e  o t h e r  t h r e e  f o r m u l a s ,  m y  c o m m e n t s  a r e  g e n e r a l l y  

s i m i l a r .  T h e  p r o v i s i o n  t h a t  in o n  c i r c u m s t a n c e  s h a l 1 — j or 

e x c e e d  t w o  is a g o o d  idea, b u t  b y  t h e  s a m e  r e a s o n i n g ,  it  

s h o u l d  h a v e  a l o w e r  l im it.  F o r  i n s t a n c e ,  in n o  c a s e  s h o u l d  

e i t h e r  v a r i a b l e  e q u a l  l e s s  t h a n  o n e - h a l f .  A l s o  t h e  c l a u s e ,  

w h i c h ,  in e f f e c t  g i v e s  e a c h  m u n i c i p a l i t y  a p o p u l a t i o n  o f  

1 , 0 0 0  for r e v e n u e  s h a r i n g  p u r p o s e s  a p p e a r s  to b e  a g o o d  id ea.  

T h e  c o s t s  o f  p o l i c e  s e r v i c e  for a t o w n  o f  6 0 0  s h o u l d  n o t  b e  

d o u b l e  o f  t h a t  o f  a t o w n  o f  300. B a s i c  i n i t i a l  c o s t s  a r e  

v i r t u a l l y  t h e  same , a n d  t h e  i n c r e m e n t a l  c o s t s  d o e s  n o t  i n c r e a s e  

a r i t h i n a l i c a l l y  a s  t h e  r e v e n u e  s h a r i n g  f u n d i n g  d o e s .

H o p e f u l l y  t h e s e  c o m m e n t s  w i l l  g i v e  y o u  s o m e  ideal o f  h o w  

o u r  m u n i c i p a l i t y  f e e l s  a b o u t  th e v a r i o u s  p r o p o s a l s .  If 

y o u  hav' a n y  f u r t h e r  m a t e r i a l  o r  i n f o r m a t i o n  o n  t h e s e  

p r o p o s a l s ,  p l e a s e  f o r w a r d  t h o s e .

V e r y  t r u l y  y o u r s ,

C I T Y  O F  A N D E R S O N

F r a n k  G. M i e l k e  

C i t y  A d m i n i s t r a t o r

c .c . Hon. S a m u e l  R. C o t t o n

C h a i r m a n ,  H o u s e  C o m m i t t e e

i on. L e s l i e  H. S w a n s o n
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m a n  L F i o i i L M T i i i

LEGISLATIVE AFFAIRS AGFNCY

M E M O R A N D U M  N o v e m b e r  4, 1975

SUBJECT: Next m e e t i n g  of committee

TO: All M e m bers - I n terim C o m m ittee  on Revenue
S h a r i n g  w i t h  M u n i c i p a l i t i e s

FROM: Billy G. Berrier, Staff Attorney

The next m e e t i n g  of the Interim Committee  on Revenu e 
sh aring with M u n i c i p a l i t i e s  will be held in Anchorage 
at the L e g i s l a t i v e  I nformation office on D e c e m b e r  1, 
1975 at 10:00 a.m. The purpose  of this m e e t i n g  is to 
adopt a commi t t e e  bill for prefiling.

POUCH Y - StA fE C APItO l

JUNEAU. ALASKA 99801

(907) 465-3800

BGB:cb
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T O E  I F  A Q J M A  

TK Hi® Dinara
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  N o v e mber 5, 1975

SUBJECT: R e v i s i o n  of A l t e rnate F o r m u l a  2

TO: All M e m b e r s  - Interim Committee on Reve nue S h a r i n g
w i t h  M u n i c i p a l i t i e s

FROM: Billy  G. Berrier, Staff Attorney

At the r e q u e s t  of Rep. Mike  Miller, I have pre pared for c o m­
mittee c o n s i d e r a t i o n  an a l t e r n a t i v e  formula that would 
essent i a l l y  e m b o d y  the e x i s t i n g  d i s t r i b u t i o n  system w i t h  the 
technical c o r r e c t i o n s  p r e v i o u s l y  agreed to by the committee 
and, in r e s p o n s e  to sug ges t i o n s  made at the h e a r i n g  w i t h  the 
Alaska M u n i c i p a l  League on O c to ber 30, the present category 
of t r a n s p o r t a t i o n  b roke n down into three categories.

The changes this will make in the d i s t r i b u t i o n  p e rcent ages 
now in effect r elate only to two items:

(1) The base o p t i onal grant is retained. This would 
r e d i s t r i b u t e  a r e a s o n a b l y  small amount, proba bly around 
555 of the total, from larger municipal! Jies to smaller 
c i t i e s .

(2) B r e a k i n g  the t r a n s p o r t a t i o n  category down will result 
in some r e d i s t r i b u t i o n  to m u n i c i p a l i t i e s  p r o v i d i n g  mass 
transit or airports.

BGB:cb

Enclosure

cc: Mr. R i c h  W i l s o n
Mr. Sam Coxen 
Mr. P. J. Hill

(907) 465-3800

POUCH Y - STATE CAPITOL

JUNEAU, ALASKA 99801
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A L T E R N A T E  F O R MULA 2

* as a r esult of B X P where

(1) B is the base r e v enue sharing amount of $2.40 times 

the service units for each service p e r f o r m e d  by the m u n i c i p a l i t y  

e s t a b l i s h e d  as follows:

(A) Police Protec t i o n 12 units

(B) F i r e  P r o t e c t i o n 7. 5 units

(C) Ai r or W a t e r  Po llution Control 2 units

(D) Laud Use P l a nning 2 units

(E) Pa.^ks and R e c r e a t i o n 5 units

(F) Small Boat H arbo r or Port 5 units

(G) M a s s  T r ansit 5 units

(H) Airports 5 units

* A l t e r n a t i v e  s e ction 43.17 .030(a)(1)

# Sec. 43.17.100. A D D I T I O N A L  LIMIT ON E X P E N D I T U R E  OF FUND: In

a d d i t i o n  to the limita t i o n s  on e xpe nditure of funds c o n t ained in sec.

90 of this chapter: (a) If a b o r o u g h  exercises the powers in sec.

30(a)(1) of this c h a p t e r  in the b o rou gh area o u tside cities only, or 

in a serv ice area only, the grants authorized  u n d e r  this s e c tion shall 

be b ased on the p o p u l a t i o n  of the borough area outsid e cities or the 

service area r espectively.

(b) If the services in sec. 30(a)(1) of this chapter are provided

by a service area, the b o r o u g h  shall give to the service area an amount

equal to the funds p r o v i d e d  by the state for the service p r o vide d by

the service area.

(c) If a city w i t h i n  an org anized b o r o u g h  prov ides police p r o­

tect i o n  services, the b o r o u g h  may not qualify for aid under (a)(1) of 

this s e ction unless

(1) p o lice p r o t e c t i o n  services are p r o v i d e d  in the borough 

area o u tside cities, or if limited to a service area, in the service

- 1 -
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area, t h r o u g h  b o r o u g h  contract with a city or in the state or

(2) the b o rough assumes and exercises p o w e r  to p r o v i d e  polic 

p r o t e c t i o n  services on an areawide basis in the m a n n e r  p r o v i d e d  by law.

Sec. 43.17.110. ROAD MAINTENANCE. D u r i n g  each fiscal y e a r  the 

state shall p a y  to a city or o r g a ni zed b o r o u g h  of any class w h i c h  has 

p ower to p r o vide for road m a i n t e n a n c e  and exercises the p o w e r  a sum 

equal to $1,500 a mile  for each mile of road, street or h i g h w a y  m a i n­

tained  by the local government, excluding the official  state h i g h w a y  

system, roads, streets, or highways not d e d i c a t e d  to public use, any 

roads, streets or highways m a i n t a i n e d  under the local s e r vice road  p r o­

gram (AS i 9 .3 0 .lll - 19.30.251), and alleyways, in a c c o r d a n c e  w i t h  regu 

lations adopted by the D epartment  of Highways. No p a y m e n t s  may be made 

for m a i n t e n a r c e  of roads not used by autom o t i v e  equipment. F r o z e n  

wa t e r w a y s  and connections from inhabited areas to the w a t e r w a y s  which 

may be safely used for public transp o r t a t i o n  by a u t o m o t i v e  equipm ent 

and are so used d u r i n g  a p o rtion of a year are eligible for p a y m e n t s  of 

$900 per mile if the waterwa ys and connec tions are m a i n t a i n e d  d u r i n g  

the p e r i o d  of use by a munic i p a l i t y  or com bin a t i o n  of m u n i c i p a l i t i e s .  

The D epart m e n t  of Commu nity and Regional Affairs, a fter c o n s u l t a t i o n  

with the Departm ent of Highways, shall d e t e rm ine wh ich w a t e r w a y s  and 

c onnections  q u a l i f y  and, w here the waterways or c o n n e c t i o n s  lie o u tside 

the corporate limits of a muni cipality, w hich m u n i c i p a l i t y  is e l i g i b l e  

for the shared r e venue unless the m u n i c i p a l i t i e s  i n v o l v e d  have a g r e e d  

In w r i t i n g  to a par tic u l a r  distribution.

Sec. 43.17.120. REGULATIONS. The departm ent shall adopt r e g u l a­

tions nece s s a r y  to carry out the purposes of this chapter. The r e g u l a­

tions shall include m i n i m u m  standards of service r e q u i r e d  to q u a l i f y  

a m u n i c i p a l i t y  for service unit credit for each service and p r o v i s i o n s  

for a p e r f o r m a n c e  audit adequate to demons t r a t e  to the d e p a r t m e n t  that

-2- A l t e r n a t e  F o r m u l a  2



each service for w h i c h  credit was allowed was actually p e r f o r m e d  by the 

m u n i c i p a l i t y  at least at the p r e s c r i b e d  m i n i m u m  level.

* A d m i n i s t r a t i v e  p r o v i s i o n s  ne eded if the service unit alter n a t i v e  is used. 

Sec. 4 3 .i7 .llO would be r e n u m b e r e d  and Sec. 43.17*080 would be r e p l a c e d  

by Sec. 43.17-180, above.

A l t e r n a t e  F o r m u l a  2 -3-





"An Act relating to surplus property; and provi d i n g  for an effective  date.'*

1/14/76

C O M M I T T E E  R E P O R T

H O U S E

M r . S p e a k e r D a t e

f a

p . H - 3

The C o m m i t t e e  on STATE A F F A I R S  ha s  had -HB- 552.

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( / )  r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS FOR ____________________  AND THAT

CS F O R ___________________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED  TO T H E __________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WI THOUT RECOMMENDATION 

( ) " o t h e r "

Membe r  s ^ s i g n I n g  t h e  M a j o r i t y  ̂ r e  p o r t : ___________________________ __^

'SJ [S ' i v - 1.

// t t

L S
Me m b e r s  NOT c o n c u r r i n g  i n  t h e  MaJ o r  i t y  r e p o r t :

________________________________  r e c o m m e n d s :

________________________________  r e c o m m e n d s :

________________________________r e c o m m e n d  s :

________________________________  r e c o m m e n d s :

r e c o m m e n d s :

u Cha i rman



C o m m i t t e e  M i n u t e s  f o r  

H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  

J a n u a r y  2 9 ,  1 9 7 6

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  a t  9 : 0 0  a m  b y  C h a i r m a n  C o t t e n  

t o  d i s c u s s  H B  5 5 2 .  P r e s e n t  w e r e :

R e p . C o t  t e n  

R e p .  O s e  

R e p .  D a v i s  

R e p .  K e l l e y  

R e p  R u d d  

R e p  O s t r o s k y

R e p .  F r e e m a n

D o n  B e r r y ,  M u n i c i p a l  L e a g u e  

P a l m e r  M c C a r t e r ,  C & R A  

D i c k  B r a d l e y ,  D e p t ,  o f  A d m i n .  

D i c k  W i n c h e l l ,  D e p t ,  o f  A d m i n  

B a r b a r a  F i g l e r t  T h o m a s ,  S t a f f  

V i c c i  H a n s e n ,  S t a f f

(

(

2 5 9 9  C h a i r m a n  C o t t e n  c a l l e d  u p o n  D i c k  W i n c h e l l  f r o m  t h e  D e p a r t m e n t

o f  A d m i n i s t r a t i o n  t o  t e s t i f y ,

2 6 0 1  W i n c h e l l  i s  t h e  D i r e c t o r  o f  G e n e r a l  S e r v i c e s  a n d  S u p p l y .

C o t t e n  a s k e d  W i n c h e l l  t o  e x p l a i n  t h e  r e l e v a n t  f e d e r a l  l a w .

W i n c h e l l  s t a t e d  t h a t  w h e n  t h e  o r i g i n a l  l a w  w a s  e n a c t e d ,  

p r i o r  to s t a t e h o o d ,  t h e  A l a s k a  F e d e r a l  S u r p l u s  p r o p e r t y  

w a s  o p e r a t e d  b y  t h e  C i v i l  D e f e n s e  A g e n c y ,  ( A D O ) .  S p e c i f i c ­

a l l y ,  w h a t  t h e y  h a v e  i s  t h a t  w h e n  t h e  l a w  w a s  e n a c t e d ,  w h e n  

C i v i l  D e f e n s e  o p e r a t e d  t h e  p r o g r a m ,  n a t u r a l l y  t h e y  d i d n ' t  

c h a r g e  t h e m s e l v e s  f o r  a c q u i s i t i o n  o f  p r o p e r t y  t h a t  w a s  u s e d  

f o r  C i v i l  D e f e n s e  p u r p o s e s .  I n  1 9 6 2  t h e  s t a t e  a s s u m e d  c o n t r o l  

o f  t h e  p r o g r a m ,  a t  w h i c h  t i m e  t h e  F e d e r a l  S u r p l u s  P r o p e r t y  

w a s  p l a c e d  i n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  i t  w a s  

a g r e e d  a t  t h a t  t i m e  t h a t  C i v i l  D e f e n s e  w o u l d  b e  c h a r g e d  t h e  

s a m e  f e e  a s  a n y  o t h e r  u s i n g  a g e n c y .

2 6 3 2  C o t t e n  s t a t e d  t h a t  h e  d i d n ' t  u n d e r s t a n d  b e c a u s e  t h e  s t a t u t e s

s a y  t h a t  t h e y  c o u l d n ' t  b e  c h a r g e d  a n d  h e  d i d n ' t  u n d e r s t a n d  h o w

i t  c o u l d  b e  a g r e e d  t h a t  t h e y  w o u l d  g o  a h e a d  a n d  p a y  a n y w a y .

W h a t  a b o u t  m u n i c i p a l i t i e s  p i c k i n g  u p  t h e  F e d e r a l  S u r p l u s  P r o p e r t y ?

2 6 3 8  W i n c h e l l  s a i d  t h a t  t h e r e  w o u l d  b e  n o  d i f f e r e n c e  i n  c h a r g e ,

t h e y  c h a r g e  a 1 0 %  f e e  a n d  h a v e  a l w a y s  c h a r g e d  t h e  m u n i c i p a l i t i e s  

t h i s  f e e  a n d  t l ^ t  t h i s  b i l l  i s  b a s i c a l l y  a " h o u s e k e e p i n g "  b i l l  

a n d  a l l  t h e y  w a n t  to d o  i s  b r i n g  t h e  s t a t u t e s  i n t o  a c c o r d .

2 6 4 4  C o t t e n  a g a i n  r e i t e r a t e d  t h a t  h e  d i d n ' t  u n d e r s t a n d  t h i s  a n d

R e p  K e l l e y  s t a t e d  t h a t  b a s i c a l l y  w h a t  t h e y  w a n t e d  t o  d o  w a s  

m a k e  t h e m s e l v e s  l e g a l .  W i n c h e l l  a g r e e d  w i t h  K e l l e y .

T h e r e  w a s  m u c h  d i s c u s s i o n  o n  t h e  l e g a l i t y  o f  t h i s  a n d  W i n c h e l l  

s t a t e d  t h a t  it w a s  a g r e e d  u p o n  w i t h  t h e  C o m m i s s i o n e r  o f  

A d m i n i s t r a t i o n  a n d  t h e  A l a s k a  D i s a s t e r  O f f i c e .

T h e  C o m m i t t e e  w o u l d  n o t  q u i t e  a c c e p t  t h i s  b i l l  f o r  w h a t  it 

w a s  a n d  F r e e m a n  s u g g e s t e d  t h a t  t h e  C o m m i t t e e  t h i n k  a b o u t  it  

f o r  a w h i l e .



D o n  B e r r y  f r o m  t h e  M u n i c i p a l  L e a g u e  w a s  v e r y  m u c h  a g a i n s t  t h e  
b i l l  .

W i n c h e l l  o f f e r e d  t o  b r i n g  a d d i t i o n a l  i n f o r m a t i o n  s u p p o r t i n g  
t h i s  bi.ll.

M e e t i n g  w a s  a d j o u r n e d  a t  9 : 5 0  a m



JAN 1 4 1975

The H onorable Mike Bradner  
Speaker o f  th e  House 
A la sk a  S t a t e  L e g is la t u r e  
Ju n eau , A lask a  99811

Dear Mr. S p eak er:

In  a cco rd a n ce  w ith  AS 2 4 . 3 0 . 0 6 0 ( b )  and th e  Uniform  R u les o f  
th e  A lask a  S t a t e  L e g is la t u r e ,  I  am tr a n s m it t in g  a b i l l  
r e l a t i n g  t o  su r p lu s  p r o p e r ty .

AS 4 4 . 7 1 . 0 2 0  -  4 4 . 7 1 . 0 4 0  a u th o r iz e  S t a t e  a c c e p ta n c e  o f  
s u r p lu s  p r o p e r ty  from th e  f e d e r a l  governm ent; d i s p o s a l  o f  
th e  p r o p e r ty  to  q u a l i f i e d  r e c ip ie n t s  i s  a l s o  a u th o r iz e d . At 
th e  p r e s e n t  t im e , th e  law  c o n ta in s  ( in  AS 4 4 . 7 1 . 0 3 0 ( a ) )  
a p r o v is io n  p r o h ib it in g  c h a r g in g  fo r  th e  p r o p e r ty  when th e  
r e c ip i e n t  w i l l  u se  i t  " fo r  c i v i l  d e fe n s e  p u r p o se s ."  T h is  
req u irem en t i s  c r e a te d  by S t a t e  law  and d o es  n o t  r e f l e c t  a 
mandate o f  th e  r e le v a n t  f e d e r a l  law  (40 U .S .C.  S e c t io n  471 
e t  s e q . ) .

T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  b e l i e v e s  t h a t  s i n c e  the 
A l a s k a  D i s a s t e r  O f f i c e  h a s  p a i d  s e r v i c e  a n d  h a n d l i n g  c h a r g e s  
s i n c e  t h e  i n c e p t i o n  o f  t h e  p r o g r a m ,  a n d  is a g r e e a b l e  to 
c o n t i n u e d  p a y m e n t ,  t h e  l a w  s h o u l d  b e  c h a n g e d  to r e f l e c t  
this.

An e f f e c t i v e  d a te  o f  J u ly  1 , 1976 i s  recommended fo r  f i s c a l  
c o n v e n ie n c e .

S in c e r e ly ,

Ja y  S . Hammond 
G overnor



THE L EGISL A T U R E  OF THE STATE OF ALASKA
F ISCAL NOTE

Second Session - Ninth Legislatur e

No-__________■:-> .h r____
Title: ________________v

REQUEST

t£ iy?/6L  5  _  ¥ t'Q p  i’t ty ij
R eq u e s t e d  by :  /  /  / D a t e :  / — o .. O g
Retu rn  D a te  R eque s ted ;
A g e n c y : ________________________________________________________ P rogram ;

I I .  F I S CA L  DETA IL
Budget  R eque s t  U n i t ( s )  A f f e c t e d :  / y  0  /^?

A. EXPEND ITURES : ( T h ou sand s  o f  d o l l a r s )

OB JECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL S ERV ICES
200 TRAVEL •

300 CONTRACTUAL
^00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, E TC .

TOTAL

B. FUNDING: ( T h ou sand s  o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. P O S IT IO N S :  

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) 7~ / / 7  ' ' /

I I I .  ANALYSIS (S e e  F i s c a l  N ote  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS

V. DATE

O r i g i n a l : 
c c :

/ -  J '  O y c PREPARED

L e g i s l a t i v e  F i n a n c e  1
Budget and Management 2-
Prime S p on s o r  ( F i r s t .  L e g i s l a t o r  Named)
Co V'A k\At ,1 f l \  t> I

H/S 50



\
'The L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a  

. . F I S C A L  N O T E

Se c o n d  S e 3 s i o n  - N i n t h  L e g i s l a t u r e

I . REQUEST
B i l l  NO. AS 44.71.030(a)_______________________________________________________________
T 1 1 1  e : ."An Act . relat ing t.n surnlns nrnnerf.v. and providing for an e f fe c t i ve date . 11____
R e q u e s t e d  by: Office of the Governor________________ D a t e : _____________________ _____
R e t u r n  D a t e  R e q u e s t e a : ______________________ • ______
A g e n c y :  M ilita ry  A ffa irs  Alaska D isaster Pr o g r a m :  Public Protection

Or tice ~

I I . F I S C A L  D E T A I L  
B u d g e t  R e q u e s t  U n i t ( s ) A f f e c t e d :  Alaska Disaster Office

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 FY 78 -FY 79 ?Y 8 0 ! t.n - 81
1 0 0 P E R S O N A L  S E R V I C E S I
200 T R A V E L

^“279....3 0 0 C O N T R A C T U A L 2.0 2.2 2.4 2.t> ~T,T "

TJOO C O M M O D I T I E S
5 0 0 E Q U I P M E N T
(Too L A N D  & S T R U C T U R E S

1 ' " ' ---

7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L
2.0 2.2 2.4 2.6 2.9 3.1

13. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
2.0 2.2 2.4 2.6 2.9 j 3.1

F E D E R A L  F U N D S i
O T H E R

i ^
. i

c .  p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / / /  _ / /  ! /
M A N  M O N T H S  (P./T.) / / . _ / .... 7 y  i

)
__/

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

The Alaska D isaster O ffice has been paying for service and handling charges for 
property transferred for c i v i l  defense purposes for the past 15 years ; therefore, 
amendment to the above lew would not have any f is c a l impact.

Expenditure projections are for the Alaska D isaster Off ice.  Many state agencies 
obtain surplus property -through c i v i l  defense.

IV. A T T A C H M E N T S



S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e
$

B i l l  N O _________________________________ _ _ _
T i t l e  :__________ 5 i » e  > < - 1 1 S t'/rc P ir .a  t X '

4

R E Q U E S T

R e q u e ste d  b y : ________ fo  v ^ . _________________D a te : _ . Z o  |gp 7
R e t u r n  D a t e  R e q u e s t e d :  c: ?; u ^ i r u _________________________________________
A g e n c y: i ^ x ' . ^ s  o, v-___________ P r o g r a m : ________

II. F I S C A L  D E T A I L  /
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _______ , \/ f ,  / /  ( ?,
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y 8 0 i v / 8 l
1 0 0  P E R S O N A L  S E R V I C E S i

20 0  T R A V E L 1

300 C O N T R A C T U A L |

h 00 C O M M O D I T I E S
I

5 0 0  E Q U I P M E N T j-- - ___
6 0 0  L A N D  & S T R U C T U R E S , l

7 0 0  G R A N T S , C L A I M S ,  ETC. I

T O T A L

D. F U N D I N G :  ( T h o u s a n d s  of d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

c . p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / / L _ y _____ L / ! /
MA M  M O N T H S  (P./'f.) . . 7 _ / /  1"' 7

III. A N A L Y S I S  (See F i s c a l  Note? P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

I V . A T T A C H M E N T S

C^/(.

V . D A T E : __ ( L ( 'i- I  ~) ̂ ______________ P R E P A R E D  B Y : j 1- - ( -
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JAY S. HAM MONO
B O V E R N O R

JVfe'C'S’1
S t a t e  o  * A l a s k a

O F F IC E  O F  T H E  G O V E R N O R

J d n b a u

J a n u a r y  14, 1976

T h e  H o n o r a b l e  Mike B r a dner 
S p e a k e r  of the House 
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I am t r a nsmitting a bill 
r e l a t i n g  to surplus property.

AS 44.71.020 - 44.71.040 a u t h orize State acceptance of 
s u rplus p r o p e r t y  from the federal government; disposal of 
the p r o p e r t y  to q u a l i f i e d  recipi e n t s  is also authorized. At 
the p r e s e n t  time, the law contains (in AS 44.71.030(a)) 
a p r o v i s i o n  p r o h i b i t i n g  c h a r g i n g  for the p r o p e r t y  w h e n  the 
r e c i p i e n t  will use it "for civil d e f e n s e  purposes." This 
r e q u i r e m e n t  is c r eated b y  State law and does not reflect a 
m a n d a t e  of the r e l e v a n t  federal law (40 U.S.C. Section 471 
et s e q .).

Th e  D e p a r t m e n t  of A d m i n i s t r a t i o n  b e l ieves that since the 
A l a s k a  Disaster O ffice has paid service and handling charges 
since the inception of the program, and is agreeable to 
c o n t i n u e d  payment, the law should be c h anged to reflect 
t h i s .

An e f f e c t i v e  date of July 1, 1976 is r e c o m m e n d e d  for fiscal 
c o n v e n i e n c e .
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I n t r o d u c e d :  1 / 1 4  /’7 6 

R e f e r r e d :  St’S P e T f '  f a i r s

a n d  F i n a n c e

BY THE R ULES C O M M I T T E E  BY 
RE Q U E S T  OF THE G O V E R N O R

    / •

IN T H E  H O U S E

H O U S E  B I L L  NO. 552 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA 

NINTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to surplus property; and p r o v i d i n g

for an effective date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 .71.030^fft is a m e n d e d  to read:

(a) The f u n c tions of the D e p a r t m e n t  of A d m i n i s t r a t i o n  under
%

secs. 20 - 40 of this chapter shall be, to the fullest extent possible, 

s e l f - s upporting. Funds to pay for p e r s o n a l  services and all other 

e x p enses n e c e s s a r y  to operate u n d e r  secs. 20 - 40 of this chapter 

shall be o b t a i n e d  from a p p r o p r i a t i o n s’auth o r i z e d  under secs. 20 - 40 

of this c h a p t e r  and fees charged to users of surplus property. 

/^HOWE V E R ,  NO C H A R G E S  MAY BE M A D E  W H E N  P R O P E R T Y  IS T R A N S F E R R E D  FOR 

CI V I L  D E F E N S E  P U R P O S E S . ^  The depar t m e n t  shall e s t a b l i s h  the fees to 

be charged. C h arges m a y  be m a d e  to r e i m b u r s e  the depart m e n t  for 

d i r e c t  costs i n c urred on b e h a l f  of users of surplus property.

* Sec. 2. This Act takes effect July

¥ i /, A-at) v c ĉ - " t  v'Y -

—  r
fv*
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THI CITY AMD BOSOUSH 0? JUM£AU
CAPITAL OF ALASKA 

155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801

d a t e : F e b ru a ry  10, 1976

f i l e  n o . L e g is la t u r e  - 1976 S e s s io n

s u b j e c t : House B i l l  537 (S e n io r
C it iz e n  Exem ption to 
S p e c ia l  A s s e s s m e n t s ) .

The H onorable  Sam C o tte n , Chairm an 
House Committee on Community and R e g io n a l A f f a i r s  
A la s k a  S t a t e  House o f  R e p r e s e n t a t iv e s  
Fouch V
Ju n e a u , A la s k a  99811 

Dear R e p r e s e n t a t iv e  C o tte n :

E n c lo se d  i s  a copy o f  p ro p o sed  language w h ic h , i f  s u b s t i ­
tu te d  f o r  th e  p r e se n t  language in  S e c t io n  1 o f  House B i l l  
537 w ould c a r r y  th ro u g h  th e  e f f e c t  o f  th e  p r e s e n t ly  proposed 
amendments to th e  s t a t u t e  and w ould a ls o  e lim in a te  soma 
i n t e r p r e t a t i v e  and a d m in is t r a t iv e  problem s w h ich  have a r is e n  
s in c e  the  a d o p tio n  o f  the exem ption l a s t  y e a r .

The f i r s t  change w h ic h  i s  proposed i s  to e lim in a t e  the. 
s e c t io n  o f  th e  s t a t u t e  w hich  makes re fe re n c e  to  d e te rm in in g  
s p e c ia l  a sse ssm e n t e xe m p tio n s in  the  same manner as r e a l  
p r o p e rty  exem p tio n s a re  d e te rm in e d . The problem, w h ich  
a r i s e s  b y u s in g  the r e a l  p ro p e rty  exem ption p ro c e d u re s f o r  
th e  d e te rm in a tio n  o f  s p e c ia l  a sse ssm e n t exem p tions comes 
about from  the f a c t  t h a t  r e a l  p ro p e rty  exem p tio ns a re  b ased 
on p r o p e r t y  o w n e rsh ip  and s e n io r  c i t i z e n  s t a t u s  as o f  J a n ­
u a ry  1 o f  th e  ta x  y e a r . As s p e c ia l  a sse ssm e n ts  may bo 
le v ie d  a t  any tim e d u rin g  the y e a r ,  d e te rm in a tio n s  made as 
o f  J a n u a r y  1 may o r  may n o t be a p p lic a b le  a t some l a t e r  date 
d u rin g  th a t  y e a r .  F o r  exam ple, p r o p e rty  w h ich  q u a l i f i e s  on 
J a n u a r y  1 may be s o ld  to a non s e n io r  c i t i z e n  b e fo re  the 
s p e c ia l  a sse ssm e n t i s  le v i e d .  A ls o ,  a p e rso n  who i s  64 1/2 
w i l l  not q u a l i f y  f o r  a r e a l  p ro p e rty  exem ption on J a n u a ry  1 . 
H owever, i f  a s p e c ia l  w a te r o r sew er a sse ssm e n t i s  le v ie d  
a g a in s t  h i s  p r o p e rty  in  Septem ber, he w i l l  he 65 on the date 
upon w h ich  th e  le v y  i s  made. I f  the in t e n t  o f  the law  i s  to 
exempt th o se  who, on the d ate  o f  a sse ssm e n t, a re  65 and own 
and o ccupy the p r o p e rty  a s s e s s e d , then a p p lic a t io n  p ro c e ­
d u re s and e l i g i b i l i t y  d e te rm in a tio n s  sh o u ld  n o t be made 

nder AS 2 9 .5 3 .0 2 0 (e )  - -  ( i )  as p ro vid e d  in  the  s u b je c t  
s p e c ia l  a sse ssm e n t exem ption a c t  adopted l a s t  s e s s i o n .  I f  
you d e le te  the p a r t  o f  the s t a t u t e  w hich  t i e s  the s p e c ia l  
exem ption d e te rm in a tio n  p ro c e d u re s to r e a l  p r o p e rty  ta x  
exem ption p ro c e d u re s and re p la c e  i t  w ith  th e  proposed language 
w h ich  would p e rm it Community and R e g io n a l A f f a i r s  to adopt 
r e g u la t io n s  to im plem ent the  s e c t io n ,  you w i l l  e lim in a t e  the
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i n t e r p r e t a t i v e  and a d m in is t r a t iv e  problem s w h ich  th e  p re se n t 
lan g u ag e  c r e a t e s .  By a llo w in g  Community and R e g io n a l A f f a i r s  

' to  adopt r e g u la t io n s  to im plement t h i s  s e c t io n ,  problem s o f 
n o t ic e  to  p ro p e rty  ow ners o f t h e i r  r i g h t s  under the  A c t, 
form  and d ate  o f  a p p l ic a t io n s ,  reim bursem ent p ro c e e d in g s, 
a p p lic a t io n s  and p ro ce d u re s needed to in s u r e  t h a t  th e  prop­
e r t y  i s  s t i l l  owned b y a p e rso n  e n t i t le d  to th e  exem ption, 
problem s w h ich  may a r i s e  because o f  d i f f e r e n t  a sse ssm e n t 
p ro c e d u re s used in  v a r io u s  home r u le  m u n i c ip a l i t ie s ,  e t c . ,  
may be d e a lt  w it h  by Community and R e g io n a l A f f a i r s  when i t  
has su ch  r e g u la t io n s  under c o n s id e r a t io n .

The second s u b s t a n t iv e  change su g g e ste d  r e l a t e s  to  the  
method o f  re c o rd in g  o f  the  l i e n  in  fa v o r  o f  the  s t a t e .  At 
the  p re se n t  tim e , a l l  lo n g -te rm  encum brances on r e a l  prop­
e r t y  a re  re co rd e d  in  the d i s t r i c t  re c o rd in g  o f f i c e .  The 
l i e n  w h ic h  w i l l  ru n  i n  fa v o r  o f  the s t a t e  under the e x is t in g  
s t a t u t e  may ru n  f o r  an in d e te rm in a te  p e rio d  in t o  th e  f u t u r e . 
The re c o rd in g  o f f i c e  i s  a much more a p p ro p ria te  p la c e  to 
re c o rd  su ch  a l i e n .  The a sse ssm e n t r o l l  o f  the m u n ic ip a l it y  
i s  made up anew each y e a r .  I f  the  re c o rd  o f  the l i e n  i s  not 
b rou g ht fo rw a rd  d u r in g  any p a r t i c u l a r  y e a r , i t  w i l l  be l o s t  
f o r  the purp ose o f  n o t ic e  to subsequent p u r c h a s e r s . I f  the 
l i e n  i s  re co rd e d  in  the  d i s t r i c t  re c o rd in g  o f f i c e  i t  cannot 
be l o s t  th ro u g h  su ch  a d m in is t r a t iv e  o v e r s ig h t s ,  and f u r t h e r ,  
i t  i s  re co rd e d  i n  the p la c e  where th o se  who se a rc h  the 
re c o rd s  f o r  su ch  encum brances expect to f in d  such m a tte rs  
re c o rd e d . Because th e se  l i e n s  may ru n  f o r  su ch  a lo n g  tim e , 
i t  w ould be much more f a i r  to  su b seq u en t p u rc h a se rs  to 
make the l i e u  i n e f f e c t i v e  u n t i l  i t  i s  a c t u a l l y  re c o rd e d .
When re co rd e d  i t  w ould become e f f e c t iv e  and s u p e r io r  to a l l  
o th e r  l i e n s  e xcep t th o se  f o r  g e n e ra l ta x e s  and o th e r  s p e c ia l  
a s s e s s m e n t s . W hile i t  i s  a d m itte d  th a t  th e re  i s  no n e c e s­
s i t y  to re c o rd  l i e n s  f o r  g e n e ra l p ro p e rty  t a x e s ,  i t  sh o u ld  
be noted t h a t  such  l i e n s  come in t o  b e in g  a n n u a lly  and must 
be p a id  a n n u a lly  o r  the  l i e n  i s  fo r e c lo s e d . R e a l p ro p e rty  
ta x  l i e n s  a rc  due and p a y a b le  Im m e d ia te ly . The l i e n  under 
the  s u b je c t  s e c t io n  may n o t be due and p a ya b le  f o r  many, 
many y e a r s .

A m in o r change pro po sed i s  d e le t io n  o f  the im p lic a t io n  th a t 
in s t a l lm e n t s  o f  the a sse ssm e n t a re  s u b je c t  to the exem ption. 
See l i n e s  4 and 5 o f  page 2 o f the b i l l  as in tro d u c e d . The 
le v y  o f  an a sse ssm e n t i s  a s in g le  a c t  w hich e s t a b l i s h e s  the 
f u l l  amount due. I f  the p ro p e rty  i s  exempt from  th e  le v y ,  
no payment o f  the amount le v ie d  o r any p a rt  t h e r e o f  w i l l  
e v e r be due. The exem ption ru n s  to the e n t ir e  l e v y .  The 
f a c t  t h a t  the m u n ic ip a l it y  may p e rm it tho se who own non­
exempt p ro p e rty  to pay the amount o f  the a sse ssm e n t le v ie d  
o ve r a p e rio d  o f  s e v e r a l  y e a r s  has no e f f e c t  on the  amount 
o f  the le v y .  T h u s, i t  would seem to be a p p ro p ria te  to



T h e  H o n o r a b l e  S a m  C o t t e n  -3- F e b r u a r y  10, 1976

e l i m i n a t e  f r o m  the p r e s e n t  section of the l a w  w h a t  appears 
to be an i m p l i c a t i o n  that the e x e m ption goes o n l y  to time 
p a y m e n t s  w h i c h  m i g h t  o t h e r w i s e  have b e e n  due o n  t h e  p r o p e r t y  
had it n o t  b e e n  e x e m p t  f r o m  the levy.

lile I a m  n o t  s u g g e s t i n g  a c h a n g e  in the statute, y o u  m a y  
»nt to c o n s i d e r  w h e t h e r  the l e g i s l a t u r e  has a c c o m p l i s h e d  
:s p u r p o s e  if, as p r o v i d e d  u n d e r  the subject section, the 
riginal a p p l i c a n t  m u s t  o w n  and o c c u p y  the p r o p e r t y  i n  o r d e r  
) q u a l i f y  for the e x e m p t i o n  w h i l e  the widow, w i d o w e r  or 
.nor h e i r  of the o r i g i n a l  a p p l i c a n t  n e e d  m e r e l y  o w n  the 

p r o p e r t y  to c o n t i n u e  to q u a l i f y  for the exemption. Y o u  m a y  
also w a n t  to c o n s i d e r  w h a t  sort of p o l i c y  the l e g i s l a t u r e  
i n t e n d e d  b y  p r o v i d i n g  that w h e n  exempt p r o p e r t y  p a s s e s  to a 
m i n o r  h e i r  the e x e m p t i o n  is e f f e c t i v e  until the h e i r  reaches 
the age of 25 or t r a n sfers the p r o p e r t y  w h i l e  exemp' prop- 

I erty w h i c h  p a s s e s  to an h e i r  w h o  is not a m i n o r  b u t  n e v e r -  
l t h eless u n d e r  the age of 25 loses its exemption.

T h a n k  y o u  v e r y  m u c h  for y o u r  time and a t t e n t i o n  to the 
f o r e g o i n g  matters. I u r g e  y o u r  serious c o n s i d e r a t i o n  of the 
c h a nges p r o p o s e d  to H o u s e  Bill 587. If you h a v e  a n y  q u e s­
tions r e l a t i n g  to m y  s u g g e s t i o n s  or to the bill, p l e a s e  do 
n ot h e s i t a t e  to call me. I can be r e a c h e d  at 586-3300.

E n c l o s u r e
cc: M. B. V/inegar, M a n a g e r

Don Berry, E x e c u t i v e  Director, AML 
Bob Do/.ier, S t a t e  Assessor, Comm. &  Reg. A f f a i r s  
C o m m u n i t y  and R e g i o n a l  Affairs House 

C o m m i t t e e  M e m b e r s
C L S m m b

V c r ,r — «

Gerald L. S h a r p  
C i t y / B o r o u g h  A t t o r n e y





•'An Act r e la t in g  to  the  e le c t io n  o f  m u n ic ip a l o f f i c i a l s . "

C O M M I T T E E  R E P O R T

1/16/76 H O U S E

M r . S p e a k e r :  D a t e  n . ~ ct - l L

The C o m m i t t e e  o n ________________ ' '________  h a s  had HB S 8 o

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m me n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m me n d s  i t  BE REPLACED WITH CS F O R _______________________AND THAT

CS F O R _____________________________DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE R E F E R R E D  TO THE ____________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

-i — :--- :

_ _

Member s  NOT c o n c u r r i n g  i n  t h e  Maj o r  i t y  r e p o r t :

__________________________________r ecommend s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

_________________________________ r e c o m m e n d s :

! C h a i r m a n



"An Act. r e l a t i n g  to the e l e c t i o n  of municipal officials."

1/16/76

Mr .  S p e a k e r :

The  C o m m i t t e e  on COMMUNITY

C O M M I T T E E  R E P O R T

H O U S E

Da t e  ____________________

i? has had

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _____________________  AND THAT

CS F O R _____________________________DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE R E F E R R E D  TO THE ____________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t h e  Maj o r i t y  r e p o r t

__________________________________  r e c o m m e n d s :

__________________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

__________________________________  r e c o m m e n d s :

r e c o m m e n d s :

C ha i rma n



T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In a c c o r d a n c e  w i t h  A S  24.30.060(b) a n d  the U n i f o r m  Rules of
the A l a s k a  S t a t e  Legis l a t u r e ,  I a m  t r a n s m i t t i n g  a bill
r e l a t i n g  to the e l e c t i o n  of m u n i c i p a l  officials. T h e  bill
w o u l d  c h a n g e  t h e  p r e s e n t  p r a c t i c e  o f  h o l d i n g  two e l e c tions
o n  the i n c o r p o r a t i o n  o f  a n e w  municipality: o n e  to deter- /
m i n e  w h e t h e r  to i n c o r p o r a t e  a n d  the second to elect a 0
c o u n c i l  o r  a s s e m b l y  if the fir3t v o t e  favored incorporation.

S e c t i o n  1 o f  t h e  bill w o u l d  a l l o w  b o t h  q u e s t i o n s  to be 
d e t e r m i n e d  a t  t h e  s a m e  election, w i t h  no council o r  assembly 
m e m b e r s  e l e c t e d  if the i n c o r p o r a t i o n  v o t e  i3 negative. An 
i n c o n s i s t e n t  l a w  at A S  29.18.120(a) is repealed.

T h e  s e c o n d  s e c t i o n  i3 a h o u s e k e e p i n g  p r o v i s i o n  and deletes 
those p o r t i o n s  o f  the l a w  that p r o v i d e d  for r e p r e s e n t a t i o n  
o n  b o r o u g h  a s s e m b l i e s  of c i t y  councils. T h e  p r e s e n t  c o m p o­
sit i o n  of b o r o u g h  a s s e m b l i e s  is p r o v i d e d  b y  AS 29.23.020.

S e c t i o n  3 e s t a b l i s h e s  a p o l i c y  that n e w  m u n i c i p a l i t i e s  will 
e s t a b l i s h  s t a g g e r e d  t e r m s  on incorp o r a t i o n  for their council 
or a s s e m b l y  members.

Sincerely,



H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  C O M M I T T E E

2/9/ 76

C o m m i t t e e  m e t  at 9: 0 0  a.m. for d i s c u s s i o n  of H B  S o  \
P a t t i  A n n  P o l l e y  f r o m  D i v i s i o n  of E l e c t i o n s  t e s t i f i e d  o n  the bill.

Ast the l a w  is w r i t t e n  n o w  they h a v e  to h o l d  two e l e c t i on s,  the f irst  

e l e c t i o n s  f or  the i n i t i a l  i n c o r p o r a t i o n  a n d  b a s i c a l l y  that is the 

o n l y  q u e s t i o n  that a p p e a r s  o n  that b a l l o t  w i t h  the e x e p t i o n  if there 

is a s a l e s  tax, then tha t w o u l d  a p p e a r  o n  the i n i t i a l  ba ll ot .  If 

i n c o r p o r a t i o n  i s n ' t  w r i t t e n ,  the y go b a c k  a n d  th e n  set a n e w  o r d e r  

of n o t i c e  of e l e c t i o n  and  h o ld  the c o u n s e l  ele cti on,  so the

D i v i s i o n  of E l e c t i o n s  w o u l d  like to s e e  it so that they c a n  hold

on e e l e c t i o n  a n d  p ri or  to the c h a n g e  in the m u n i c i p a l  c o d e  they 

did do  the e l e c t i o n s  this way. T h e y  f oun d that it d id  w o r k  well.

It a l s o  s a ve d  the e x p e n s e  of h a v i n g  two e le ct i o n s.  O n e  of the 

m a i n  e x p a n s e s  of h a v i n g  two e l e c t i o n s  is the e l e c t i o n  b o a r d  e x p e n s e  

and w i t h  the s a l a r i e s  g o i n g  up th ey  a re  n o w  p a y i n g $ 4 . 5 0  and $ 5. 00  

an  hou r to the e l e c t i o n  b o a r d  m e m b e r s  for the t im e s p e n t  on their 

e l e c t i o n  d uti es.  A l s o  thr w a y  the law is w r i t t e n  n o w  they are

r e q u i r e d  to h a v e  two d i f f e r e n t  se t s  of b alL ots . T h e y  w o u l d  like

to see a l l  go on one  ballot.

O s t r o s k y  a s k e d  w h e n  it: w a s  c han ged .

P a t t i  A n n  P o l l e y  s t a t e d  that sh e b e l i e v e d  it w a s  in 1972. Site b e li ev ed  

it w as  c h a n g e d  b e c a u s e  they felt it m i g h t  he con fu s i n g .

R u d d  s t a t e d  that she  fel t it wa s m o r e  t h a n  a  " h o u s e k e e p i n g "  m ea s u r e ,  sh 

f elt that it: r e a l l y  d o e s  go to w h e t h e r  a n  i n c o r p o r a t i o n  e l e c t i o n  sh oul d 

b e  s t r i c t l y  on the m e r i t s  of the ide a of i n c o r p o r a t i o n  or w h e t h e r  you 

s h o u l d  l end m o r e  w e i g h t  to the ide a of i n c o r p o r a t i n g  by a l l o w i n g  enn-

d a t e s  to pu t t h em s e l v e s  f or w a r d  at the sa me  time a n d  s he  w a s  not  sure

that it is a g o o d  idea. On the w h o l e  she  is a little b it  o p p o se d  to 

the i d e a  b e c a u s e  s he  f ee ls it d o e s  g i v e  m u c h  m o r e  w e i g h t  Lo the •'den 

that this is a g oo d  idea b e c a u s e  you h a v e  c a n d i d a t e s  w h o  a r e  e a g e r  to 

do it. She fell: m a y b e  i n c o r p o r a t i o n  e l e c t i o n s  s h ou ld  he s t r i c t l y  on 

the i s s u e  and the idea of i n c o rp o r a t i on .

T h e r e  w as  (ijscussion on this.

Mr. P r i t c h a r d  f ro m  C L R A  g a v e  a p o i n t  of v i e w  f rom the D ep a r t m e n t .

He s t a t e d  that this had b e e n  d i s c u s s e d  s ev e r a l  times. T h e y  a r e  ve ry  

m u c h  in fav or of h a v i n g  on e e l e c t io n,  bo th  for i n c o r p o r a t i o n  and 

for i n i t i a l  o f f ic er s .  T h e y  h a v e  h a d  u a n y  p r o b l em s  b e c a u s e  p e o pl e 

h a v e  u n d e r s t o o d  that as s o o n  as they  w e r e  i n c o r p o r a t e d  t hey wor e 

r e a d y  for b u si n e s s ,  but thLs m e a n s  a lo n g  d e l a y  u n t i l  the o f f i c e r s  

ar e e l e c t e d ,  thus they a r e  i n  favor. O ne  of the o th er  p r o b l e m s  that 

they a t t e m p t e d  to a d d r e s s  in this p a r t i c u l a r  bill was  the fact that 

at the p r e s e n t  time the i n i t i a l  o f f i c e r s  s e r v e  two (2) y e a r s  and 

then  they c an p r o v i d e  by o r d i n a n c e  terms not to e x c e e d  lour (4) y ears 

if they so d e s i re , but. they a rc  v e r y  a n x i o u s  to see s t a g g e r i n g  terms 

w h i c h  w o u l d  g i v e  a c o n t i n u i t y  on a city cou nse l. A f t e r  two y e a r s  of 

s er v i ce , t hey u s u a l l y  h ol d  a n  e l e c t i o n  e v e r y year an d t her e is no



c o n t i n u i t y  o n  the c ou n s e l ,  r e c o r d s  s e e m  to b e  lost a nd t h e r e i sn 't  

a f a m i l i a r i t y  of w h a t  h a s  g o n e  w r o n g ,  t h u s - t h e y  w o u l d  like to see  

the s t a g g e r e d  terms w h e r e b y  they w o u l d  h a v e  a c o n t i n u i t y  of the 

c o u n s e l s .

P a t t i  A n n  P o l l e y  s t a te d t hat s he f i g u r e d  they w o u l d  sav e a p p r o x i m a t e l y  

$ 6 , 0 0 0 . 0 0  a y e a r  b y  c h o p p i n g  the n u m b e r  of e l e c t i o n s  that t hey w o u l d  

h a v e  to h a v e  i n  half. T h e  c o s t  of b a l l o t s  w a s  d is cus sed .

O r a l  F r e e m a n  m o v e d  to p as s  the b i l l  out.

C h a i r m a n  C o t t e n  s t a t e d  that H B  493 w a s  g o i n g  to b e  p o s tp o n e d  b e c a u s e  the 

s p o n s o r  a s k e d  to h a v e  it held.

M e e t i n g  a d j o u r n e d  at 1 0 : 0 0  am



T i t l e :  j^ct Relating to the.-Ele c t i on of M u n icipal Officials"
Requestea by:__G overnor's Office_________________Date: 1 / 5 / 7 F_________
Return Date Requested: 1 / 9 / 7 6 ______________________________________________
Agency: C o m m u n i t y  & Regional A f f a i r s P r o g r a m : D e v e l o p m e n t_________

B i l l  N o .  :    '

II. FISCAL DETAIL
Budget Request Unit(s) Affected: None

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES Pf
200 TRAVEL
300 CONTRACTUAL
^00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 0
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERM a NENT/TEMPOPARY / 1 / 1 / / | / /
MAN MONTHS (P./T.) ./ 1 / 1 / / 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

PREPARED BY:

O r i g i n a l : 
c c :

Legislative Finance 
Budget and Management
Prime Sponsor (First Legislator Named)

P a l m e r - M c C a r t e r . Director'"" 
L ocal G o v e r n m e n t  A s ---assistance
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MAn Act re! to the Village Safe Water A c t .”

C O M M I T T E E  R E P O R T

H O U S E

1/ 16/76

M r . S p e a k e r : D a t e  i l k------------------

T h e  C o m m u t e  0 ™ ™ « T Y  AND R E Q I O f i A ^ ^ j R S

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m me n d s  i t  DO PASS

( ) r e c o m me n d s  i t  DO NOT PASS

( ) r e c o m me n d s  i t  DO PASS WITH ATTACHED AM ENDMENT ( S )

( ) r e c o m me n d s  i t  BE REPLACED WITH CS FOR_______________________ AND THAT

CS F O R _____________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE R E F E R R E D  TO THE ____________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

__________

____________________________ /<

Member s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y r e p o r t :

___________________________________ r e c o m m e n d s :

___________________________________ r e c o m m e n d s :

___________________________________ r e c o m m e n d s :

___________________________________ r e c o m m e n d s :

re r. omme nd s :

C ha i rma n



C o m m i t t e e  M i n u t e s  f o r

( H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  

F e b r u a r y  2, 1 9 7 6

T h e  C o m m i t t e e  w a s  c a l l e d  to o r d e r  a t  9 : 0 0  a m  b y  C h a i r m a n  G o t t e n  

f o r  d i s c u s s i o n  o f  H B  5 9 5  a n d  H E  6 1 0 .  P r e s e n t  w e r e :

R e p .  C o t t e n  L a t h a m ,  L e g i s l a t i v e  A f f a i r s

R e p .  H a c k n e y  C o m m i s s i o n e r  G a l l a g h e r

R e p .  F r e e m a n  E r n i e  M u e l l e r

R e p .  O s t r o s k y  J o h n  S c h r i b n e r ,  E n v i r o n m e n t a l  C o n s

R e p .  D a v i s  J e r r y  S a r g e a n t ,  E n v i r o n m e n t a l  C o n s

R e p .  O s e  B i l l  W o l f e ,  K.INY

R e p .  H e r s h b e r g e r  B a r b a r a  E n g l e r t  T h o m a s ,  S t a f f

V i c c i  H a n s e n ,  S t a f f

0 0 0 0  C o m m i s s i o n e r  G a l l a g h e r  w a s  t h e  f i r s t  t o  t e s t i f y  o n  H B  6 1 0 .

H e  s a i d  t h a t  t h e  B o n d  C o m m i t t e e  thinks, t h a t  t h e  m o n e y  s p e n t  

o n  w a t e r  s u p p l y  a n d  s e w e r a g e  i s  o n e  o f  t h e  b e s t  m o n e y  t h a t  

c a n  b e  s p e n t  a n d  w h a t  t h e y  d i d  w a s  f u l l y  f u n d  t h e  t o t a l  

r e q u e s t  f o r  t h e  w a t e r  a n d  s e w e r a g e  g r a n t  p r o g r a m .  T h e  

d e p a r t t r e n t  a s k e d  2 m i l l i o n  d o l l a r s  f o r  v i l l a g e  s a f e  w a t e r  

'l a n d  t h e y  p u t  o n e  i n  b e c a u s e  t h a t  p r o g r a m  h a s n ' t  b e e n  a v e r y

, s u c c e s s f u l  p r o g r a m .  H e  s t a t e d  t h a t  t h e r e  a r e  s i x  s t a t e s

* w h o  h a v e  a w a t e r  g r a n t  p r o g r a m  to m a t c h  m o n i e s  w i t h  l o c a l

c o m m u n i t i e s  ft w a t e r  p r o j e c t s  a n d  A l a s k a  is o n e  o f  t h o s e  

s i x  s t a t e s .  W e  p r e s e n t l y  m a t c h  2 5  %. T h e  G o v e r n o r s  b i l l  

t h a t  w a s  i n t r o d u c e d  w o u l d  r a i s e  it  f r o m  2 5 %  to 5 0 % .

1 9 2  T h e r e  w e r e  s p e c i f i c  q u e s t i o n s  f r o m  t h e  c o m m i t t e e  a n d  t h e

C o m m i s s i o n e r  a n s w e r e d  t h e m .

2 5 3  E r n i e  M u e l l e r  s p o k e  n e x t  a n d  a n s w e r e d  q u e s t i o n s .

2 6 5  C o t t e n  a s k e d  i f  M u e l l e r  a n t i c i p a t e d  a n y  c h a n g e s  i n  t h e

e l i g i b i l i t y  r e q u i r e m e n t s  a s  f a r  a s  tiie 3 0  m i l l i o n  d o l l a r s  

w e r e  c o n c e r n e d .  H e  a s k e d  M u e l l e r  t o  g i v e  a b r i e f  r e v i e w  

of that.

2 7 8  U n d e r  t h e  F e d e r a l  W a t e r  T o l u t i o n  C o n t r o l  A c t  A m e n d m e n t s  o f

1 9 7 2 ,  t h e r e  is  a f e d e r a l  g r a n t  f u n d i n g  p r o g r a m  f o r  s e w e r a g e  

t r e a t m e n t  w o r k s  a n d  c e r t a i n  e l e m e n t s  o f  s e w e r a g e  s y s t e m s .

J o h n  S c r i b n e r  w o u l d  h a v e  d e t a i l s  o f  t h i s  p r o g r a m .

It w a s  d e c i d e d  t o  h a v e  f u r t h e r  d i s c u s s i o n  o n  t h i s  b i l l  

o n  F r i d a y ,  F e b r u a r y  6, 1 9 7 6 .

M e e t i n g  a d j o u r n e d  at  1 0 : 0 0  a m .

(



C o m m i t t e e  M i n u t e s  f o r  

H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S

1 3 2 0

1 4 5 8)
1 4 7 9

F e b r u a r y  3, 1 9 7 6

T h e  C o m m i t t e e  w a s  c a l l e d  t o  o r d e r  a t  9 : 0 0  a m  b y  C h a i r m a n  C o t t e n  

f o r  d i s c u s s i o n  o f  H B  5 3 9 .  F r e s e n t  w e r e :

R e p .  C o t t e n  S h a r o n  M i l l e r ,  K e i t h  S p a c k i n g s  A i d e

R e p .  R u d d  R e p .  B e i r n e

R e p .  O s t r o s k y  B a r b a r a  E n g l e r t  T h o m a s ,  S t a f f

R e p .  O s e  V i c c i  H a n s e n ,  S t a f f

R e p .  H a c k n e y

R e p .  H e r s h b e r b e r

R e p  . F r e e m a n

R e p . K e l l e y

B a r b a r a  E n g l e r t  T h o m a s  g a v e  a p r e s e n t a t i o n  o n  s o m e  d a t a  t h a t  

s h e  f e l t  w o u l d  b e  h e l p f u l  to  t h e  c o m m i t :  t e e  o n  d i s c u s s i o n  o f  

H B  5 3 9 .  S h e  e x p l a i n e d  t w o  o p i n i o n s  f r o m  t h e  A t t o r n e y  G e n e r a l  

w h i c h  w e r e  p a s s e d  o u t  t o  t h e  c o m m i t t e e .

C h a i r m a n  C o t t e n  p r o v i d e d  a b r e a k  d o w n  w h i c h  w a s  g i v e n  to  h i m  

b y  t h e  D e p a r t m e n t .

C o t t e n  a l s o  p o i n t e d  o u t  t h a t  H B  5 3 9  a l s o  d e a l s  u n d e r  s e c t i o n  

0 4 0 ,  w i t h  c o n s t r u c t i o n  m o n i e s  f o r  h o s p i t a l s .

D o c t o r  B e i r n e  g a v e  h i s  o p i n i o n s  a s  t o  h o w  H B  5 3 9  e f f e c t s  

h i m .  H i s  i n t e r e s t  i n  t h e  b i l l  s t e m s  f r o m  t h e  f a c t  t h a t  

a n o n - p r o f i t  c o r p o r a t i o n  i n  A n c h o r a g e  f o r  w h i c h  h e  i s  

p r e s i d e n t ,  h a s  b e e n  w o r k i n g  o n  a d e v e l o p m e n t  o f  a h o s p i t a l  

f o r  t h e  p a s t  s e v e r a l  y e a r s .  H e  a n s w e r e d  q u e s t i o n s  r e g a r d i n g  

t h e  p r o j e c t .

M e e t i n g  w a s  a d j o u r n e d  a t  1 0 : 0 0  a m .

(



C o m m i t t e e  M i n u t e s  F o r  

H O U S E  C O M M U N I T Y  L R E G I O N A L  A F F A I R S  

F e b r u a r y  4,  1 9 7 6

T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  a t  9 : 0 0  a m  b y  C h a i r m a n  C o t t e n  

to  d i s c u s s  H B  5 9 5  a n d  6 1 0 .  P r e s e n t  w e r e :

R e p .  C o t t e n  R e p  H e r s h b e r g e r

R e p .  O s e  J e r r y  S a r g e n t ,  E n v i r o n m e n t a l  C o n s .

R e p .  D a v i s  B i l l  W o l f e ,  K I N Y

R e p .  R u d d  J e r r y  R e i n w a n d ,  E n v i r o n m e n t a l  C o n s

R e p .  O s t r o s k y  J o n  S c r i b n e r ,  E n v i r o n m e n t a l  C o n s .

R e p .  F r e e m a n  A l a n  L a t h a m ,  L e g i s l a t i v e  A f f a i r s

R e p .  H a c k n e y  B a r b a r a  E n g l e r t  T h o m a s ,  S t a f f

V i c c i  H a n s e n ,  S t a f f

( D u e  to a m a l f u n c t i o n  i n  t h e  t a p e  r e c o r d i n g  e q u i p m e n t ,  t h e  

m e e t i n g  w a s  n o t  t a p e d . )

H o u s e  B i l l  5 9 5  w a s  p a s s e d  o u t  w i t h  a D O  P A S S  r e c o m m e n d a t i o n .  

T h e  r e m a i n d e r  o f  t h e  m e e t i n g  w a s  s p e n t  d i s c u s s i n g  H B  6 1 0 .

M e e t i n g  w a s  a d j o u r n e d  a t  1 0 : 0 0  a m .



—  * n  a  rU ^
—  d f f l  * ^ ^ - 0  L / i < r t > - e V ^

o-J

csv^SL

(~-)SIa. ’-J-t-ii,. C î̂ . tC ~~i~ c -ctf
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THE L EGISLATURE OP THE STATE OP ALASKA 
F ISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST 
Bill No.
Title :  V i l l a g e  S a f e  W a t e r

Requested by : R u l e s  a t  r e q u e s t  o f  G o v e r n o r _________ Date:_
Return Date Requested: asa.p

A g e n c y :____ Environmental. Conservation____Program

II. FISCAL DETAIL
Budget Request Unit(s) Affected:

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
^100 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
J 00 GRANTS, CLAIMS, ETC.

n

TOTAL

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / « /
1 <

/
MAN MONTHS (P./T.) / / / I / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o

IV. ATTACHMENTS

V. DATE: PREPARED BY:

•Original: Legislative Finance 
be: Budge' and Management

Prime Sponsor (First Legislator Named;



>*

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau,, A l a s k a  99811

D e a r  Mr. Speaker:

In a c c o r d a n c e  w i t h  A S  24.30.060(b) and the U n i f o r m  R u l e s  o f  
th e  A l a s k a  S t a t e  Legisl a t u r e ,  I a m  t r a n s m i t t i n g  to y o u  a 
b i l l  to a m e n d  t h e  e l i g i b i l i t y  c o v e r a g e  for t h e  V i l l a g e  Safe 
W a t e r  A c t  (AS 46.07).

T h e  V i l l a g e  S a f e  W a t e r  A c t  c u r r e n t l y  a u t h o r i z e s  g r a n t s  for 
w a t e r  s u p p l y  a n d  s e w e r a g e  t r e a t m e n t  f a c i l i t i e s  for v i l l a g e s  
o f  b e t w e e n  25 and 600 p e o p l e  a n d  for s econd c l a s s  cities.
T h e  g r a n t  p r o g r a m  is d e s i g n e d  to p r ovide c e n t r a l i z e d  sani­
tat i o n  f a c i l i t i e s  in o n l y  t h e  s m a l l e s t  villages, w h e r e  
c o n v e n t i o n a l  w a t e r  s upply a n d  s e w erage s y stems are i m p r a c t i­
cable. S y s t e m s  f u nded u n d e r  this A c t  a r e  u n c o n v e n t i o n a l  in 
n a t u r e  a n d  a r e  d e s i g n e d  to p r o v i d e  o n l y  the m o s t  r u d i m e n t a r y  
forms of sanitation.

A s  o r i g i n a l l y  enacted, the A c t ' s  b e n e f i t s  e x t e n d e d  o n l y  to 
v i l l a g e s  o f  u p  to 600 people, a n d  fourth c l a s s  cities. 
(Section 1, ch. 186 S L A  1970.) However, w h e n  A l a s k a ' s  
m u n i c i p a l  law w a s  c o m p r e h e n s i v e l y  r e v ised in 1972, the 
f o u r t h  c l a s s  c i t y  c l a s s i f i c a t i o n  w a s  abolished. (See 
S e c t i o n  2, ch. 118, S L A  1972 and AS 29.08.030.) A l l  former 
f o u r t h  c l a s s  c i t i e s  w e r e  statut o r i l y  r e c l a s s i f i e d  a3 second 
c l a s s  c i t i e s  (AS 29.08.050(b)), a n d  a r e v i s o r  o f  s t a t u t e s  
b i l l  i m p l e m e n t e d  t h e  r e c l a s s i f i c a t i o n  t h r o u g h o u t  the A l a s k a  
S t a t u t e s  (ch. 53, S L A  1973, s p e c i f i c a l l y  S e c t i o n  53).

U n d e r  AS 29.08.040, a second c l a s s  city m a y  p e t i t i o n  for an 
u p w a r d  r e c l a s s i f i c a t i o n  if its p o p u l a t i o n  r e a c h e s  400. 
However, as w i t h  f o r m e r  fourth c l a s s  cities, there is no 
p r o v i s i o n  for m a n d a t o r y  recla s s i f i c a t i o n ,  r e g a r d l e s s  o f  the 
p o p u l a t i o n  rise w h i c h  the c o m m u n i t y  m a y  experience. (Also 
see A S  29.18.020.) W h e t h e r  this w o u l d  have c r e a t e d  p r o b l e m s  
u n d e r  f ormer law is proble m a t i c a l ;  prior statu t e s  d i d  d e s­
cr i b e  f o u r t h  c l a s s  c i t i e s  o n l y  in terms of small villages. 
(See S e c t i o n  2, ch. 150 SLA 1957.) However, there e x i s t  
c e r t a i n  second c l a s s  cities, such as Bethel and Kotzebue, 
w h i c h  h a v e  n o t  s ought r e c l a s s i f i c a t i o n  d e s p i t e  h a v i n g  p o p­
ul a t i o n s  s i g n i f i c a n t l y  in e x c e s s  o f  the 4 0 0 - p e r s o n  t h r e s h o l d



for b e c o m i n g  first c l a s s  c i t i e s  (AS 29.08.040 a n d  29.18.- 
010), a n d  w e l l  in e x c e s s  o f  the o t h e r w i s e  a p p l i c a b l e  600- 
p e r s o n  m a x i m u m  for p a r t i c i p a t i o n  in the v i l l a g e  safe w a t e r  
program. T h e s e  c i t i e s  a r e  i n a p p r o p r i a t e l y  c o v e r e d  u n d e r  the 
V i l l a g e  S a f e  W a t e r  Act. N o t  o n l y  is the v i l l a g e  safe w a t e r  
p r o g r a m  i n a p p r o p r i a t e  for t h e s e  larger c o mmunities, b u t  a 
g r a n t  to such l a r g e  c o m m u n i t i e s  suffi c i e n t  to m e e t  t h e  full 
p o p u l a t i o n ' s  n e e d s  w o u l d  s e v e r e l y  impair the p r o g r a m ' s  
l i m i t e d  budget.

T h e r e f o r e ,  I u r g e  p a s s a g e  o f  this b i l l  t o  a s s u r e  that the 
V i l l a g e  ?• -.fe W a t e r  A c t  serves its b a s i c  purpose.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r
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''An Act relating to the Uniform Land Sales Practices Act.'

KB

C O M M I T T E E  R E P O R T  JUDICIARY

1/ 16/76

H O U S E

M r . S p e a k e r :  Da t e

C O M M UNITY I  REGIONAL 
The C o m m i t t e e  on AFi'AISS h a s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o mme n d s  i t  BE REPLACED WITH CS FOR _____________________  AND THAT

CS F O R _____________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE R E F L R R E D  TO T H E ______________ _____________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n t h e  M a j  o r i t  y r e p o r t :

______________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _   r e c o m m e n d s :
______________________________ r e c ommend  s :

r e r  ommend s :

C ha i rma n
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D EPA RTM EN T  OF COM M ERCE &  
ECONOMIC DEVELOPM ENT

O F F IC E  OF THE  COMMISS IONER

April 5, 1976

° / c

i l  b
Honorable Terry Gardiner 
Chairman
House Judiciary Committee 
Pouch V 
State Capitol 
Juneau, Alaska 99811

Dear Terry:
$

Re: CS HB 604

We received information late Friday afternoon that the House Judiciary Committee 
would consider HB 604 at 11:00 A.M. the next day, Saturday, April 3, 1976.
However, we were apparently misinformed, because when Julius Brecht, the new 
Director of Banking, arrived to testify at that meeting, he was informed that the 
Committee had already considered the bill '•n Friday, and voted to send it to the House 
with two substantive changes, on which we would have liked to have comnented. We 
are sorry we missed the conmittee meeting on Friday, however, we do have some conroents 
on CS HB 604.

I shall briefly outline those camients at this time. First, the form of CS KB 604 
reported out of the comnittee changed the cutoff for reporting intrastate subdivision 
offerings fran 50 to 25. I. feel that the cutoff should be left at 50. The purpose 
of this bill is certainly to protect potential buyers of subdivided land. But where 
small amounts of land are involved in the offering, e.g., 2.5 lots or roughly eight 
acres, the scope of the offering is usually extended to persons within a reasonable 
distance from the land. Therefore, these persons may make their own on-site inspection 
without difficulty. However, offerings of 50 lots or more tend to be m ade to a much 
larger group of interested buyers, a number of whan quite likelyPcannot afford the 
time or money to travel to the site to inspect the land prior ~tb~purchaste. The 
intent of the Governor in proposing this bill was to cover die latter situation. Also, 
to reduce the cutoff to 25 will greatly increase the administrative burden on the 
Department of Ccximerce and Econanic Development in processing the filings of offers — ' 
containing 25 or more subdivisions. For these reasons, I feel the cutoff should be 
left at 50 and not changed to 125^

I also understand that the committee has amended HB 604 to require that sales of 
subdivided land by the state be expressly subject to the provisions of the bill. I 
understand that the committee believes that there are policy reasons for requiring 
the state, when offering subdivided land for sale, to follcw a procedure similar to 
that set out in HB 604 for private businessmen. However, I do not believe that the 
administrative mechanism chosen by the conmittee, i.e. registration of those state

J



Representative Terry Gardiner -2- April 5, 1976

offerings with the Department of Commerce and Economic Development, is the best 
way to implement the policy. I believe that it is more reasonable to require, 
e.g., the Division of Lands in the Department of Natural Resources, to adopt 
regulations that would essentially follow the procedure outlined in HB 604, with 
the single exception that the registration of the offering would be with the Depart­
ment of Natural Resources., not with the Department of Commerce and Economic Develop­
ment.

Aside from the comments just expressed, I am pleased that the House Judiciary 
Committee has sent this important bill on to the House.

Thank you for your consideration of the bill.

Sincerely,

Langhome A. Motley 
Commissioner
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R e p r e s e n t a t i v e  S a m u e l  C o t t o n

C h a i r m a n ,  H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s

C o m m i t t e e

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  R e p r e s e n t a t i v e  C o t t o n :

T h i s  l e t t e r  is  w r i t t e n  in  r e g a r d s  t o  H o u s e  B i l l  # 6 0 4 ,  " An A c t  R e l a t i n g  

T o  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t . "

T h e  A l a s k a  A s s o c i a t i o n  o f  R e a l t o r s  is s t r o n g l y  o p p o s e d  t o  t h e  p a s s a g e  

o f  t h i s  b i l l .  A n y  d e v e l o p e r  o f  50 l o t s  o r  m o r e  m u s t  n o w  a p p l y  to 

H o u s i n g  £ U r b a n  D e v e l o p m e n t  in  W a s h i n g t o n ,  D .C. t o  o b t a i n  r e g i s t r a t i o n  

o r  e x e m p t i o n  f r o m  t h e i r  r u l e s .  T h i s  is  a f t e r  c o m p l y i n g  w i t h  a l l  l o c a l  

C i t y  a n d  P l a n n i n g  C o m m i s s i o n  R u l e s  a n d  P l a t t i n g  A c t  - n o w  it a p p e a r s  

t h a t  t h i s  A d m i n i s t r a t i o n  w a n t s  J u n e a u  i n  t h e  a c t  a s  w e l l .  If  m u c h  m o r e  

o f  t h i s  t y p e  o f  l e g i s l a t i o n  c o n t i n u e s ,  A l a s k a  w i l l  b e  d e s e r v i n g  o f  h e r  

o u t s i d e  n i c k n a m e  " t h e  i c e b o x . "

W e  a s k  y o u  a n d  y o u r  c o m m i t t e e  to  d e f e a t  t h i s  b i l l .

If  y o u  s h o u l d  h o l d  h e a r i n g s  o n  t h i s  b i l l ,  I w o u J d  a p p r e c i a t e  b e i n g  n o t i f i e d  

s o  t h a t  I m a y  be  i n  J u n e a u  t o  t e s t i f y  b e f o r e  y o u r  c o m m i t t e e .

S i n c e r e l y  y o u r s ,

A L A S K A  A S S O C I A T I O N  O F  R E A L T O R S

C h a i r m a n ,  S t a t e  L e g i s l a t i v e  C o m m .

AC:mw
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(REV 08-73)

MEMORANDUM State of Alaska
DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT 

DIVISION OF BANKING, SECURITIES, SMALL LOANS & CORPORATIONS 

T0: Langhorne A. Motle^/j/ DATE; April 20, 1976
Carmissioner

XXKXDCSt OPR: L. P. Carroll

TELEPHONE NO: E x t .  2523

*
4 ?

Director Intrastate Land Sales Registration Act
FROM: Julius J. Brecht"^ v  SUBJECT: c s h b  604

Attached is a complete set of instructions and forms which must be completed to 
register a land sale under the Uniform Land Sales Practices Act (AS 34.55).
Passage of CSHB 604 will inpose these same requirements on intra-Alaska land 
sales provided the subdivided land contains 25 or more lots.

HB 604 as originally submitted by this Department called for registration only
if the subdivision contained a minimum of 50 or more lots and tlie purpose of
this memo is to discuss the rationale of our decision to set the minimum at 50 
lots and to present arguments for returning the proposed legislation to its 
original form.

Please note that registration requires preparation of 14 exhibits (a list of
which may be found on page 2 of the attached). The most detailed exhibit is
the proposed Public Offering Statement. The requirements for this exhibit are 
fully described on page 14 of the attached forms. While for the most part the 
application can be completed by the individual subdivider or developer, seme 
technical assistance may be required in completing the financial data requirements 
and perhaps for some portions of the Public Offering Statement.

Let us analyze the potential cost of perfecting a registration and show the impact 
of a 25 lot subdivision as opposed to the minimum 50 lot subdivision we requested.

The fixed fee for registration filing is $300.00 plus the cost of an on-site 
inspection. The inspection fees will vary depending on location, but for purposes vl-' 
of this discussion, we have estimated the average to be an additional $300.00. 6
Assuming that preparation of registration documents and technical assistance may 
run as high as $500.00, it can be shown that minimum fees could be $1100.00.
Based on these calculations, the fees prorated on a 25 lot subdivision adds $44.00 
to the cost of each lot. At a 50 lot minimum, the addition is one half that amount 
and proportionatly lower as the size of the subdivision goes up.

It should also be pointed out that the developer is not required to file a H.U.D. 
statement with the office of Interstate Land Sales until the subdivision contains 
50 or more lots. Much of the same data is required on both filings. By setting the 
m:_ninium at 50 lots, we are not imposing any harsher standards than is inposed by 
the Federal government in the same area.

As far as potential work load to the Division is concerned, a survey of subdivision 
plats filed with four major boroughs in 1975 (Anchorage, Fairbanks, Kenai, Matanuska- 
Susitna) disclo.'3ed the following information:

Subdivision lot size No. of Registrations

4-24 lots ' 460
25-49 Lots 47
50 & over Lots 40



Langhorne A. Motley -2- April 20, 1976
CSHB 604

Thus it can be shown, based on prior year activity, that we would experience 
in excess of a 100% workload increase if the minimum is kept at 25 lots.

Certainly the pur p ise of this bill is to provide full disclosure to potential 
buyers of subdivided land and the assurance that such disclosure is accurate 
and honest. What must be examined is at what point should this protection be 
extended. We feel that where small amounts of land are involved (25 lots or 
roughly 8 acres) the market area is significantly reduced. Accordingly, fewer 
people and generally those within a close proximity are potential buyers. These 
people can and generally do undertake their own personal investigation and on-site 
inspection. However, offerings of 50 or more lots require a much larger marketing 
area and in many cases the effort is statewide. In this situation, many potential 
purchasers would rely on the advertising material and the Public Offering Statement 
as they quite likely cannot afford the time or 'expense of traveling to conduct 
their own inspection.

It is for these reasons we feel that the minimum lot size requiring registration 
be left at 50 and not reduced to 25.

We also understand that the committee has amended HB 604 to require that sales 
of subdivided land by the state be expressly subject to the provisions of the 
bill. The House Judiciary Conmittee believes that there are policy reasons for 
requiring the state, when offering subdivided land for sale, to follow a procedure 
similar to that set out in HB 604 for private businessmen. We would like to 
suggest that the State remain exempt under the Land Sales Registration Act and 
that the Legislature consider requiring the Division of Lands in the Department 
of Natural Resources, to Adopt regulations which would essentially follow the 
procedure outlined in the Uniform Land Sales Practices Act without requiring 
registration with the Department of Commerce and Economic Development.

The staff of this Division remains at youi disposal should you or any member of 
the Legislature have any questions or desire further discussion of this material.

Attachment



S T A T E  O F  A L A S K A  
D E P A R T M E N T  O F  C O M M E R C E  

D I V I S I O N  O F  B A N K I N G  & S E C U R I T I E S  
P O U C H  D 

JUNEAU, A L A S K A  99801

I N S T R U C T I O N 'S H E E T

A t t a c h e d  are the n e c e s s a r y  forms for r e g i s t r a t i o n  o f  o u t - o f - s t a t e  
lands to be s o l d  in Alaska. R e g i s t r a t i o n  is r e q u i r e d  w h e n  ten (10) 
o r  m o r e  separate lots, parcels, u n i t s  or i n t e r e s t s  are o f f e r e d  in 
this S t a t e  b y  a p e r s o n  in a p e r i o d  of t w e l v e  (12) m o n t h s  (unless 
o t h e r w i s e  e x e m p t  u n d e r  Sec. 34 .55.042) .

A p p l i c a t i o n  fee m u s t  a c c o m p a n y  R e g i s t r a t i o n  S t a t e m e n t .  A p p l i c a n t  
w i l l  b e  b i l l e d  for i n s p e c t i o n  fee f o l l o w i n g  i n s p e c t i o n  b u t  p r i o r  • 
t o . i s s u i n g  O r d e r  of R e g i s t r a t i o n .

The D e p a r t m e n t  w i l l  u p o n  r e c e i p t  o f  a p p l i c a n t ' s  R e g i s t r a t i o n  S t a t e­
m e n t  and r e q u i r e d  exhibits, i s s u e  a N o t i c e  of F i l i n g  and w i t h i n  
n i n e t y  (90) days f r o m  the date of the N o t i c e  of F i l i n g  w i l l  issue 
to the applicant, an o r d e r  r e g i s t e r i n g  or r e j e c t i n g  the sale of 
the s u b d i v i d e d  land in this State. i

P l e a s e  a s c e r t a i n  that all r e q u i r e d  e x h i b i t s  are s u b m i t t e d  w i t h  
R e g i s t r a t i o n  Statement. A L L  e x h i b i t s  are n o t  m e n t i o n e d  in the 
R e g i s t r a t i o n  s t a t e m e n t  but are required.

N o  p e r s o n  may d i s p o s e  of s u b d i v i d e d  lands l o c a t e d  o u t s i d e  this 
S t a t e  u nless a P u b l i c  O f f e r i n g  S t a t e m e n t  c o n f o r m i n g  to the a t t a c h e d  
fo r m a t  is d e l i v e r e d  t o  the p u r c h a s e r  p r i o r  to the sale.

The s u b d i v i d e r  m u s t  file w i t h i n  thirty (30) days a f t e r  e a c h  a n n u a l  
a n n i v e r s a r y  date of the o r d e r  r e g i s t e r i n g  s u b d i v i d e d  land, an 
A n n u a l  R e p o r t  (form attached) r e f l e c t i n g  m a t e r i a l  c h a n g e s  in 
i n f o r m a t i o n  c o n t a i n e d  in o r i g i n a l  r e g i s t r a t i o n .

The D e p a r t m e n t  m a y  accept, a f t e r  review, the r e g i s t r a t i o n s  f i l e d  
w i t h  other s tates w h i c h  h a v e  a d o p t e d  the U n i f o r m  L a n d  S a l e s  P r a c t i c e s  
Act.

Please f o r w a r d  c o m p l e t e d  forms to:

D e p a r t m e n t  of C o m m e r c e  
D i v i s i o n  o f  B a n k i n g  & S e c u r i t i e s  
P o u c h  D
Juneau, A l a s k a  99801
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S T A T E  O F  A L A S K A  

• '• * U N I F O R M  L A N D  S A L E S  P R A C T I C E S  A C T ’«

E X H I B I T S  R E Q U I R E D

1. S e r v i c e  of P r ocess

2. C o p i e s  of i n s t r u m e n t s  b y  w h i c h  a p p l i c a n t  a c q u i r e d  i n t e r e s t  in 
s u b d i v i d e d  lands.

3. C o p i e s  of i n s t r u m e n t s  c r e a t i n g  liens a g a i n s t  s u b d i v i d e d  lands.

4 . C o p i e s  of i n s t r u m e n t s  c r e a t i n g  e a s e m e n t s ,  r e s t r i c t i o n s  or o t h e r  
e n c u m b r a n c e s ,  a f f e c t i n g  the s u b d i v i d e d  land.

5. A  s t a t e m e n t  of z o ning and o t h e r  g o v e r n m e n t a l  r e g u l a t i o n s  a f f e c t­
in g  the u s e  of the s u b d i v i d e d  land.

6. A  d e s c r i p t i o n  of any e x i s t i n g  tax or p r o p o s e d  tax o r  a s s e s s m e n t  
w h i c h  a f fects the s u b d i v i d e d  land.

7. C o p i e s  of c o n t r a c t s  or a g r e e m e n t s  p u r c h a s e r  w i l l  b e  r e q u i r e d  to 
s i g n  o r  a g r e e  to.

8. C o p y  o f  i n s t r u m e n t  w h i c h  p u r c h a s e r  w i l l  r e c e i v e  as e v i d e n c e  of 
his i n t e r e s t  i n  s u b d i v i d e d  lands.

9. P r o p o s e d  p u b l i c  o f f e r i n g  s t a t e m e n t ^ /

f
10. C u r r e n t  F i n a n c i a l  S t a t e m e n t  of a p p l i c a n t  (end of l a s t  f i s c a l  year)

11. T i t l e  o p i n i o n  b y  license

12. C o p i e s  of a d v e r t i s i n g  m a t e r i a l  u s e d

13. L e g a l  descfription of the s u b d i v i s i o n  and a m a p  s h o w i n g  d i m e n s i o n s  
of the lots, parce l s ,  units o r  i n t e r e s t s  a n d  the r e l a t i o n s  of the 
s u b d i v i s i o n  lands to e x i s t i n g  s t r eets, roads a n d  o t h e r  o f f - s i t e  
i m p r o v e m e n t s .

14. S t a t e m e n t  of o f f i cers, d i r e c t o r s ,  p a r t n e r  o r  e m p l o y e e

•t ,
I



S T A T E  C? A L A S K A  
D E P A R T M E N T  OF C O M M E R C E  

P o u c h  D 
Ju n e a u ,  A l a s k a  99 8 01

R E G I S T R A T I O N  S T A T E M E N T  

f o r  the Sale of O u t - o f - S t a t e  L a n d s

S u b d i v i s i o n

Name __________ ;____________________
L o c a t i o n  1
City ______________/___________________
C ounty t S t a te^_________

• •  •

1, Fees:

A pplic a t i o n :

F i l i n g  F e e  $ 1 0 0 . 0 0  

R e g i s t r a t i o n  F e e  $ 2 0 0 . 0 0  

S u b m i t  w i t h  A p p l i c a t i o n  $ 3 0 0 . 0 0

2. Applicant:

A . Name o f  S u b d i v i d e r

  I n d i v i d u a l  ____  P a r t n e r s h i p _______ C o r p o r a t i o n  ____ O t h e r

A d d r e s s ___________________________________________________________________ _
S t r e e t  ,City S t a t e

B. G i v e  address in Alaska, if a n y _____________________________________________

C. If I n c orporated, is c o r p o r a t i o n  r e g i s t e r e d  in A l a s k a ?

Y e s   No_____

•

D. Has a p p l i c a n t  (if c o r p o r a t i o n ,  any of its o f f i c e r s ,  d i r e c t o r s ,  
a nd principals) ever b e e n  c o n v i c t e d  of a c r i m e  i n v o l v i n g  land 
d i s p o s i t i o n  or any a s p e c t  of land s a l e s  b u s i n e s s ?

Y e s  N o _____

E. Has a p p l i c a n t  ever b e e n  s u b j e c t  to any a d m i n i s t r a t i v e  o r d e r  or 
i n j u n c t i o n  r e s t r a i n i n g  a false or m i s l e a d i n g  p r o m o t i o n a l  p l a n  
i n v o l v i n g  land d i s p o s i t i o n ?

Y e s   N o_____

F. L i s t  other states w h e r e  s u b d i v i s i o n  is r e g i s t e r e d  or a p p l i c a­
tio n  for r e g i s t r a t i o n  h a s  b e e n  filed.

3. L o c a t i o n  of Subdivision:

A. S t a t e ________________________________  C o u n t y  _____________________

B. Name of n e a r e s t  i n c o r p o r a t e d  t o w n ____________________________

C. R o u t e  and d i s t a n c e  f r o m  t o w n  to s u b d i v i s i o n . _____________

(Exhibit 13 r e q u i r e d  as s u p p o r t i n g  i n formation)

R e c e i v e d _______________ / F ile No.

N o t i c e  of F i l i n g __________________
R e g i s t e r e d ________________ __________

I n s p e c t i o n :

$_________________ r o u n d  t r i p  air a n d
g r o u n d  t r a n s p o r t a t i o n  f r o m  J u neau, 
A l a s k a  p l u s  $4CU 00 p e r  d a y  for 
t r a v e l  and $10,’. 00 p e r  day for s i t e  
i n s p e c t i o n .



S i z e  of S u bdi vision:

A. T o t a l  a c reage in s u b d i v i s i o n ,  i n c l u d i n g  l a n d  h e l d  for 
• f u t u r e  e x p a n s i o n . _________________________

B. N u m b e r  of lots, p a r c e l s ,  units, o r  i n t e r e s t s  i n c l u d e d  in this 
f i l i n g . ________________________________________ '______________________________

C. S i z e  of s m a l l e s t  p a r c e l  to b e  o f f e r e d  for sale. _________________

(Exhibit 13 r e q u i r e d  as s u p p o r t i n g  inform a t i o n )

R e c o r d  t i t l e  holder:

N a m e _____________________________________________________________________
A d d r e  s s_____ *___________________________________________________________
T e l e p h o n e ______________________________________________________________

(Exhibit 2 r e q u i r e d  as s u p p o r t i n g  inform a t i o n )

C o n d i t i o n  of title:

A. A r e  t h e r e  any m o r t g a g e s ,  trust, liens, or o t h e r  e n c u m b r a n c e s  
a g a i n s t  this p r o p e r t y ?

Y e s   N o_____

If Yes, s u b m i t  the following:

1. N a m e  of m o r t g a g e e ____________________________
2. A d d r e s s _______________________________________________________________
3. O r i g i n a l  a m o u n t  of m o r t g a g e ____________________________________
4. B a l a n c e  o w i n g _______________________________________________________

* 5. T e r m s  of p a y m e n t ___________________________________________________
6. A r e  m o r t g a g e  a n d  i n t e r e s t  p a y m e n t s  c u r r e n t ?

t

. ' Y e s  N o _____

(Exhibit 3 r e q u i r e d  as s u p p o r t i n g  i n f ormation)

B. O t h e r  e n c u m b r a n c e s  (describe fully, i.e. p l e d g e d  r e c e i v a b l e s ,  
c o n t r a c t  a s s i g n m e n t s ,  etc.). ___________________________________________

C. C a n  s u b d i v i d e r  p r e s e n t l y  c o n v e y  cxear t i t l e  to s u b d i v i d e d  lands? 

Y e s   N o _____

L a n d  use, covenants, taxes, a s s e s s m e n t s .  (Exhibits 4, 5 & 6 r e q u i r e d  
as s u p p o r t i n g  information)

A. A r e  the se lands p l a t t e d  of r e cord?

Y e s   N o_____

D i d  p l a t t i n g  of these lands r e q u i r e  p r i o r  a p p r o v a l  of a 
g o v e r n m e n t a l  a g ency?

Y e s   • N o_____

N a m e  o f  a g e n c y ____________________________________.______________________________



B. Is the use of the land r e s t r i c t e d ?  

Y e s   N o _____

C. A r e  p r o t e c t i v e  covenants r e c o r d e d ?  

Yes No

D. A r e  e a s e m e n t s  r e c o r d e d ?  

Y es N o

8. Land is c h a r a c t e r i z e d  by:

Steep g r a d e s  or ravines? 
P o o r  s u rface d r a i n a g e ?  
O c e a n  s p r a y  d a mage?
H i g h  w a t e r  table?
Soil e r o sion? 
f l oods?

9. Climate:

A. D e s c r i b e  climate

P i l l e d  g r o u n d s ?  
S w a m p  o r  m a r s h ?  
D e s e r t ?
S a n d y  s oil?
C l a y  s o i l ?  
O t h e r ?

B. A v e r a g e  r a i n f a l l

1 0 .

12,

13.

C o m m u n i t y  facilities:

A. D e v e l o p e d  or to be d e v e l o p e d  w i t h i n  the s u b d i v i s i o n .  

E l e m e n t a r y  S c h o o l ?  ____  C h u r c h ?
H i g h  School? 
P l a y g r o u n d ?

S h o p p i n g  C e n t e r ?  
C i v i c  C e n t e r ?

B. W h e r e  the a b o v e  are n o t  d e v e l o p e d  w i t h i n  the s u b d i v i s i o n ,  
d i s t a n c e  to:

E l e m e n t a r y  S c h o o l  
H i g h  S chool 

' P l a y g r o u n d

11. Utilities: '

P u b l i c  w a t e r  system? 
E l e c t r i c  lines?
S ewage system?
Fire h y d r a n t s ?

S treet improvements:

W i d t h  of streets?
S t o r m  sewers?
N a t u r e  of access road

mi.
mi.
mi.

C h u r c h
S h o p p i n g  C e n t e r  
C i v i c  C e n t e r

S t r e e t  l i g h t i n g ?  
T e l e p h o n e s ?
Gas ?

mi. 
_mi. 
" m i .

T y p e  of r o a d ?  ______
W h o  is r e s p o n s i b l e  for 
m a i n t e n a n c e ?

C o m p l e t i o n  of r e q u i r e d  improv e m e n t s :

A. U n d e r  s u b d i v i s i o n  r e g u l a t i o n s ,  are i m p r o v e m e n t s  r e q u i r e d  to 
b e  c o m p l e t e d  o r  b o n d  p o s t e d  p r i o r  to sale?

• Y e s  No

If no, w h e n  m u s t  they b e  c o m p l e t e d ?
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B. L i s t  i m p r o v e m e n t s  w h i c h  m u s t  b e  c o m p l e t e d  above.

14. P u b l i c  t r a n s p o r a t i o n :

A. L o c a t i o n  and d i s t a n c e  of n e a r e s t  c o m m e r c i a l  airport.

B. L o c a t i o n  and d i s t a n c e  of n e a r e s t  r a i l r o a d  depot.

C. Does a bus s y s t e m  s e r v e  the s u b d i v i s i o n ?  

Y e s   N o _____

15. Terms of sa le (briefly)

16. D e s c r i p t i o n  of p r o m o t i o n a l  plan.

(Exhibit 12 r e q u i r e d  as s u p p o r t i n g  information)

17. W h e n  full p a y m e n t  is made, w h a t  is n a t u r e  of i n s t r u m e n t  p u r c h a s e r  w i l l  
r e c e i v e  to r e p r e s e n t  h i s  i n t e r e s t  in land?

(Exhibits 7 & 8 r e q u i r e d  as s u p p o r t i n g  information)

A F F I D A V I T

U NITE D STATES  OF A M E R I C A  )
)

S TATE O F _______________________)

I,________________________________________________________ b e i n g  d u l y  sworn,
d epos e and say: T h a t  the s t a t e m e n t -  h e r e i n  c o n t a i n e d  and d o c u m e n t s
submitted are full, true and complete.

B y.

By.

S u b d i v i d e r

(Authorized O f f i c e r  or Agent)

S u b s c r i b e d  and s w o r n  to b e f o r e  m e  ,
this_________ day o f _____________ , 19__

Sig n a t u r e  of O f f i c e r  A dmin . O a t h  (Notarial Seal)

Notary  P u b l i c ___________________________
C ounty of________________________________



S T A T E  OF A L A S K A  
D E P A R T M E N T  OF C O M M E R C E  

D I V I S I O N  O F  B A N K I N G  & S E C U R I T I E S  
P o u c h  D 

Juneau,  A l a s k a  99801

N O T I C E  O F  F I L I N G

Name and a d dress of s u b d i v i d e r  S tate of

F i l e  NurrJber

S u b d i v i s i o n Da t e  F i l e d  

E x a m i n e r  

T e l e p h o n e



U N I F O R M  C O N S E N T  T O  S E R V I C E  OF P R O C E S S

• * •

K N O W  A L L  M E N  B Y  T H E S E  PRESENTS:

T h a t  the u n d e r s i g n e d , __________________________________________________ ,

(a c o r p o r a t i o n  o r g a n i z e d  u n d e r  the laws of the S t a t e  of _________

 _________________________ ) (a p a r t n e r s h i p )  (an i n dividual) (other

•__________ ) f o r  the p u r p o s e  of c o m p l y i n g  w i t h  the laws

of the S t a t e  o f _________________________ r e l a t i n g  to e i t h e r  the r e g i s­

tr a t i o n  o r  sale of o u t - o f - s t a t e  land h e r e b y  i r r e v o c a b l y  a p p o i n t s

C o m m i s s i o n e r  of C o m m e r c e________ , a n d  t h e  s u c c e s s o r s  in such  office, its

a t t o r n e y  in the S t a t e  of Alaska___________ u p o n  w h o m  m a y  b e  s e r v e d

any notice, p r o c e s s  or p l e a d i n g  i n  any a c t i o n  o r  p r o c e e d i n g  a g a i n s t  

it a r i s i n g  out of o r  in c o n n e c t i o n  w i t h  the sale  of o u t - o f - s t a t e  

land o r  out of v i o l a t i o n  of the a f o r e s a i d  laws of s a i d  State; and 

the u n d e r s i g n e d  does h ere by c o n s e n t  t h a t  any s u c h  a c t i o n  or p r o­

cee d i n g  a g ainst it m a y  be c o m m e n c e d  in any c o u r t  of c o m p e t e n t  

j u r i s d i c t i o n  and p r o p e r  v e n u e  w i t h i n  s a i d  S t a t e  b y  s e r v i c e  of 

p r o c e s s  u p o n  sa id o f f i c e r  w i t h  the same e f f e c t  as if the u n d e r­

sig n e d  was o r g a n i z e d  or c r e a t e d  u n d e r  the laws of s a i d  S t a t e  and 

h a d  l a w f u l l y  b e e n  served w i t h  p r o c e s s  in s a i d  State.

   ------------------------------

It is r e q u e s t e d  that a c o p y  of a n y  notice, p r o c e s s  or p l e a d i n g
f

se r v e d  h e r e u n d e r  be m a i l e d  to:

(Name and Address )

D a t e d :  , 19

(Seal)

By -

T i t l e

By

T i t l e
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C O R P O R A T E  A C K N O W L E D G M E N T

U N I T E D  ST A T E S  O F  A M E R I C A  )
) SB.

S T A T E  O F _________________________ )

O n  this _____________ d ay o f  • , 19_____ , b e f o r e  m e

• _____ ________________________, the u n d e r s i g n e d  officer,

p e r s o n a l l y  a p p e a r e d ______________;________________ a n d ________________________

k n o w n  p e r s o n a l l y  to b e  to b e  t h e  _____________________  P r e s i d e n t  and

Secret a r y ,  r e s p e c t i v e l y ,  of the a b o v e  n a m e d  

c o r p o r a t i o n ,  and that they, as such o f f i c e r s ,  b e i n g  a u t h o r i z e d  

so to do, e x e c u t e d  the f o r e g o i n g  i n s t r u m e n t  for the p u r p o s e  

t h e r e i n  contained, b y  s i g n i n g  the n a m e  o f  the c o r p o r a t i o n  by 

t h e m s e l v e s  as s u c h  officers.

I N  W I T N E S S  W H E R E O F  I h a v e  h e r e u n t o  s e t  m y  h a n d  and o f f i c i a l  

seal.

N o t a r y  P u b l i c
(Notarial Seal)

M y  C o m m i s s i o n  e x p i r e s :

I N D I V I D U A L  O R  P A R T N E R S H I P  A C K N O W L E D G M E N T

U N I T E D  S T A T E S  OF A M E R I C A  )
* ) as.

S T A T E  O F _________________________ )

O n  t h i s______________ d a y  o f ______________________, 19_____ , b e f o r e  me,

__________________________  , the u n d e r s i g n e d  offi cer,

p e r s o n a l l y  a p p e a r e d _______________________________t o  m e  p e r s o n a l l y  k n o w n

and k n o w n  to m e  to be the same pe rson(s) w h o s e  name(s) is (are) 

si g n e d  to the f o r e g o i n g  i n s t r u m e n t ,  a n d  a c k n o w l e d g e d  the e x e c u t i o n  

t h e r e o f  f o r  the uses and p u r p o s e s  t h e r e i n  set forth.

IN W I T N E S S  W H E R E O F  I h a v e  h e r e u n t o  s e t  m y  h a n d  a n d  o f f i c i a l  

seal.

N o t a r y  P u b l i c
(Notarial Seal)

M y  C o m m i s s i o n  e x p i r e s : _______________
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S T A T E  O F  A L A S K A

D E P A R T M E N T  OF C O M M E R C E  
AND ECONOMIC DEVELOPMENT

T O  BE F I L L E D  CUT B Y  A L L  P A R T N E R S ,  O F F I C E R S ,  D I R E C T O R S  OR P E R S O N  O C C U P Y I N G  
A  S I M I L A R  S T ATUS O R  F U N C T I O N  OF THE S U B D I V I D E R  O R  A N Y O N E  W H O S E  I N T E R E S T  
IN T H E  A P P L I C A N T  E X C E E D S  T E N  PERCENT.

1.
F i r m  M a k i n g  A p p l i c a t i o n

2 . _____________________________
A p p l i c a n t ' s  D i r e c t o r  o r  O f f i c e r ' s  F u l l  N a m e

P l a c e  of B i r t h  A g e

B u s i n e s s  A d d r e s s  (including Zip Code)

R e s i d e n c e  A d d r e s s

P r e s e n t  O c c u p a t i o n  or P r o f e s s i o n

3. A r e  y o u  an Officer, Direc t o r ,  P a r t n e r  o r  E m p l o y e e  of abo ve n a m e d  firm? 

(Circle one) P r e s i d e n t ,  V i c e  P r e s i d e n t ,  Sec., Treas., Director, O c h e r

4 , R e c o r d  of P r e v i o u s  O c c u p a t i o n  (5 years) (Give full d e t a i l s  and a t t a c h  
s e p a r a t e  s h e e t  if n ecessary)

5. (a) E d u c a t i o n  R e c o r d  (school a d d r e s s ,  y e a r s  attended, degrees)

(b) S t a t e  any s p e c i a l i z e d  e d u c a t i o n  in r e a l  e s t a t e  or land d e v e l o p m e n t .



(c) S t a t e s  in w h i c h  l i c e n s e d  as a r e a l  e s t a t e  b r o k e r  o r  .salesman*

(d) If licensed, has y l i c e n s e  as a r e a l  e s t a t e  b r o k e r  or s a l e s m a n
e v e r  b e e n  r e v o k e d  v s u s p e n d e d  .in this s t a t e  or any other s tate?

Y e s  _____  No _____

6. D o  y o u  as p r i n c i p a l  of the f i r m  h a v e  an i n t e r e s t  in the a p p l i c a n t ?

Y e s  _____  N o  _____

(a) E x t e n t  and n a t u r e  (within 30 d a y s  of f i l i n g  of ap plic a t i o n )

N u m b e r  o f  shares owned: _______________ P e r c e n t a g e  o f  O w n e r s h i p :___________

(b) H o w  a c q u i r e d  and m a n n e r  of p a y m e n t

(c) Is p a y m e n t  compl e t e d ?

H a v e  y o u  any w r i t t e n  a g r e e m e n t  c o v e r i n g  -acquisition of a d d i t i o n a l  
i n t e r e s t ?

Y e s No (If yes, g i v e  full p a r t i c u l a r s  on s e p a r a t e  
s h e e t  m a r k e d  E x h i b i t  A)

8. S t a t e  in full y o u r  a r r a n g e m e n t s  w i t h  this o r g a n i z a t i o n  r e g a r d i n g  c o m­
pens a t i o n ,  salary, c ommission , p r o f i t - s h a r i n g ,  bonus, etc. (Attach 
s e p a r a t e  s heet if necess a r y ,  m a r k e d  E x h i b i t  B)

9. (a) W h a t  a m o u n t  of time d o  y o u  d e v o t e  to this o r g a n i z a t i o n ' s  b u s i n e s s
o r  a f f a i r s ?  _____________________________________________________________________________

(b) W i l l  y o u  be e n g a g e d  in s u c h  a c t i v i t i e s  on a f u l l - t i m e  o r  p a r t -  
time b a s i s ?  |__________________________________________________________________________

10. H a v e  y o u  ever:

(a) B e e n  an o f f i c e r  or d i r e c t o r  in a c o m p a n y  w h i c h  has b e c o m e  i n s o l­
ve n t  o r  has v o l u n t a r i l y  o r  i n v o l u n t a r i l y  d e c l a r e d  b a n k r u p t c y ? __________

(b) B e e n  a r r e s t e d  for o r  c o n v i c t e d  of any c r i m e ?  (Omit m i n o r  t r a f f i c  
violations) _____________________________________________________________________________

(c) H a v e  y o u  as an i n d i v i d u a l  e v e r  f i l e d  a p e t i t i o n  in v o l u n t a r y  
b a n k r u p t c y  or has an i n v o l u n t a r y  p e t i t i o n  in b a n k r u p t c y  b e e n  f iled 
a g a i n s t  y o u ?  ___________________________________________________________________________

11. Has a p p l i c a n t  c o mpany o r  any of its o f f i c e r s  a n d  d i r e c t o r s  e v e r  b e e n  
c o n v i c t e d  of a crime i n v o l v i n g  land d i s p o s i t i o n s  or any a s p e c t  of the 
land sales business, in this state, the U n i t e d  S t ates,  o r  any o t h e r  
s tate or f o r e i g n  c o u ntry or s u b j e c t  to any i n j u n c t i o n  or .administrative 
o r d e r  r e g a r d i n g  false or m i s l e a d i n g  p r o m o t i o n a l  p l a n s  i n v o l v i n g  land 
d i s p o s i t i o n s ?  ________________

, NOTE: If a n s w e r  is "YES" to any p a r t  of Q u e s t i o n s  10 o r  11, a t t a c h  a
s e p a r a t e  s heet p r o v i d i n g  fu ll p a r t i c u l a r s  and m a r k e d  E x h i b i t  C.

- 1 0 -



—

I• •
12. N ames  and a d d r e sses of five c h a r a c t e r  r e f e r e n c e s  (do n o t  u s e  r e l a­

tives or a ssoci a t e s  in this e n t e r p r i s e ) :

Name o f  R e f e r e n c e  O c c u p a t i o n  M a i l i n g  A d d r e s s

13. N ames a n d  a d d r esses of c r e d i t  r e f e r e n c e s :

14. B a n k i n g  f a c i l i t i e s  u s e d  d u r i n g  the p a s t  five years:

15. For c o r p o r a t i o n s  or p a r t n e r s h i p s  o w n i n g  in e x c e s s  of 10% of registrant, 
a t t a c h  latest F i n a n c i a l  S t a t e m e n t  (Balance S h e e t  & Income Statement)

STATE OF

COUNTY O F

_)
) as: 
)

I, ___________________ *______________ , d o  s o l e m n l y  s w e a r  that the f o r e g o i n g  a n s wers
and statem e n t s  hav e b e e n  k n o w i n g l y  m a d e  by mo and that the same are true, 
and that I have not o m i t t e d  to state any m a t e r i a l  facts t o r ching u p o n  such 
m a t t e r s .

G i v e n  u n d e r  m y  h a n d  this d a y  of A.D. 19

S i g n a t u r e  as p r i n c i p a l  of f i r m

County, in the S t a t e  

  , w h o

S u b s c r i b e d  and s w o r n  to b e f o r e  m e  in _________________

of _________________________ , b y  the said ___________________________________________

p e r s o n a l l y  a p p e a r e d  b e f o r e  m e  in the a f o r e s a i d  C o u n t y  and S t a t e  this 

day of . , A.D. 19______.

S E A L N o t a r y  P u b J i c

M y  C o m m i s s i o n  E x p i r e s
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P R O F I T  A N D  L O S S  S T A T E M E N T  

F o r  t he P e r i o d  f r o m  t o

Sale of Lots 
Cost of Sales of Lots 

Gross P r o f i t  
Sale of Houses 
Cost of Sale of Houses 

Gross Profit 
I n t erest Income on Lot C o n t r a c t s  
Other Income

O p e r ating E x p enses

A d v e r t i s i n g
O t h e r  S e l l i n g  Expenses
Commis s i o n s
General and A d m i n i s t r a t i v e  
P r o v i s i o n  aad C a n c e l l a t i o n  of 
L o t  Contr a c t s

N e t  Income B efore P r o v i s i o n  
For F e d e r a l  Income Tax

P r o v i s i o n  for F e deral Income T a x

Net Income

W h a t  is the average p a y - o u t  p e r i o d  on lot sales c o n t r a c t s ?

What has been the a v erage m o n t h l y  e x p e n d i t u r e  for land i m p r o v e m e n t  for 
the past six m o n t h s ?  (Include m o n i e s  p l a c e d  in e s c r o w  for this purpose, 
b u t  ex clude any i n d i r e c t  charges; viz., c o n s u l t a t i o n  fees, etc.)

Is any of the land p r e v i o u s l y  sold o r  p r e s e n t l y  o f f e r e d  lor sale e n c u m­
bere d  by m o r t g a g e s  or p l e d g e d  as c o l l a t e r a l ?

If so, a p p r o x i m a t e l y  w h a t  p e r c e n t  and h o w  is it e n c u m b e r e d ?

Does the e n c u m b r a n c e  c o ntain i n d i v i d u a l  lot or p a r c e l  r e l e a s e  p r o v i s i o n s ?  

E x p l a i n  b r i e f l y . ___________________________________________________________________________



A S S E T S

C a s h  U n r e s t r i c t e d

Cash, In E s c r o w  for L a n d  I m p r o v e­
ments on M o r tgage Payments

Contracts Receivable on Lots Sales

Less: A l l o w a n c e  for Contract 
C ancellations

O t h e r  Receivables

Land Held for Sale, at Cost

Houses U nde r Constr u c t i o n

Fixed Assets at Cost
Less: Accum u l a t e d  D e p r e c i a t i o n

Deferred Charges

Other Assets

I
\

T O T A L  A S S E T S

B A L ANCE SHEET 

: 19

L I A B I L I T I E S

A c c o u n t s  P a yable 
C o n s t r u c t i o n  Loans P a yable  
C u s t o m e r  Deposits

A c crued Liabilities:
Commissions on Lot Sales
I nterest
Other

M ortgages Payable  
O t h e r  Notes Payable

Es t i mated L i a b i l i t y  for 
Improvements to lots sold

Federal Income Tax Payable:

Current
Deferred

Other L iabilities 
Total Liabilities

S T O C K H O L D E R 15 E QUITY 
(If P r o p r i e t o r s h i p  or Partnership, use A p p r o p r i a t e

Leading  and Subtitles)

Common Stock Shares A u t h o r i z e d
and Issued

Other Classes of Stock Shares
A u t h o r i z e d  and Issued

Contribu ted Capital 
Retained Earnings

TOTAL LIABILITIES A N D  EQUITY



INSTRUCTION: In p r e p a r i n g  P u b l i c
O f f e r i n g  Statement, p l e a s e  use
this format. * Reg. No,

P U B L I C  O F F E R I N G  S T A T E M E N T  
o n

D a t e __________

1. N a m e  and a d dress of S u b d i v i d e r
2. D e s c r i p t i o n  of land (location,, n u m b e r  lots, etc.)
3. O w n e r s h i p  of land
4. N a t u r e  of i n t e r e s t  in land t o  be c o n v e y e d
5. T y p e  of i n s t r u m e n t  u s e d  for c o n v e y a n c e  (deed,etc.)
6 . Z o ning r e g u l a t i o n s
7. Use for w h i c h  p r o p e r t y  o f f e r e d

• 8 . E n c u m b r a n c e s ,  eas eme n t s ,  liens, r e s t r i c t i o n s
9. E x i s t i n g  taxes, s p ecial taxes o r  a s s e s s m e n t s

10. Roads
11. W a t e r  S u p p l y
12. E l e v a t i o n  of the land
13. Soil c o n d i t i o n s  - d r a i n a g e
14. Sewage d i s p o s a l  facilities
15. E x i s t i n g  and p r o p o s e d  i m p r o v e m e n t s
16. Date of c o m p l e t i o n  and r e s p o n s i b i l i t y  for c o n s t r u c t i o n  and 

m a i n t e n a n c e  of e x i s t i n g  and p r o p o s e d  i m p r o v e m e n t s .
17. E l e c t r i c i t y ,  telephone, gas
18. Fire and p o l i c e  p r o t e c t i o n
19. P u b l i c  t r a n s p o r t a t i o n
20. School s
21. S h o pping facilities
22. T e r m s  of sale
23. P r o v i s i o n s  of i n s t a l l m e n t  c o n t r a c t  o f  sale
24. T a x  e s t i m a t e  '■
25. E s c r o w  or trust a g r e e m e n t
26. R e p r e s e n t a t i v e  or real e s t a t e  a g e n t  in A l aska.
27. Na me and a d d r e s s  of a g e n c y  to r e c e i v e  s e r v i c e

TH I S  S U B D I V I S I O N  H A S  B E E N  R E G I S T E R E D  W I T H  T H E  D E P A R T M E N T  O F  C O M M E R C E ,

S T A T E  O F  A L A S K A ,  O H ______________________ ._ R E G I S T R A T I O N  D O E S  N O T  I N D I C A T E

A P P R O V A L  O R  D I S A P P R O V A L  O F  T H E  S U B D I V I S I O N .

S i g n a t u r e  of a u t h o r i z e d  o f f i c e r  o r  a g e n ti •
THIS P U B L I C  O F F E R I N G  S T A T E M E N T  M U S T  B E  G I V E N  T O  E A C H  P U R C H A S E R  A T  
THE T I M E  O F  S A L E  A N D  P U R C H A S E R  B E  G I V E N  A M P L E  O P P O R T U N I T Y  T O  R E A D  
T H E  S T A T E M E N T .

Note: (The above two u n d e r s c o r e d  s t a t e m e n t s  to a p p e a r  on all P u b l i c
O f f e r i n g  Statements)
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C O M M I T T E E  R E P O R T

Mr .  S p e a k e r :  Da t e  _______________________________

T h e  C o m m i t t e e  o n _________   h a s  had , ^ ; )c;________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m me n d s  i t  DO PASS

( ) r e c o m me n d s  i t  DO NOT PASS

( ) r e c o m me n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o m me n d s  i t  BE REPLACED WITH CS FOR _____________________ AND THAT

CS F O R _____________________________DO PASS

( ) " a n d "  r e c o m me n d s  i t  BE R E F E R R E D  TO THE ________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

/ A /
------------------------------------------------------------------------------------  --------------—L2— j - ---------------------------------- ----------------------------------------------------------------------------------------------------

 '  -----

1 / 1 6 / 7 £  H O U S E  ^ I ’JANC?:

Member s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t  y r e p o r t :

__________________________________ r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d s :

A


