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STATE PF ALA KA
REVENUE

BUDGET PLANNING MODEL

RUN ID 

DATE 

 COMMENTS-

RUN 10G

MARCH 6 ,  31073

P I P E L I N E  CONSTRUCTION BEGINS JULY i ,  1 3 7 6  (FY 1 S 7 5 )  
OI L FLOWS IN FY 1 9 7 8
TAX PACKAGE-INCLUDED--------------------------------------------------------------
PROPERTY TAX INCLUDED (HOUSE BI LL 2 U 5 >

-  -/-----

vSL

/ / «  2

ASSUMPTIONS
ANNUAL RATE OF INTEREST ON GENERAL FUND

    ANNUAL RATE OF INTEREST UN NEW BONDS

MATURITY PERIOD ON NEW BONDS IN YEARS

-  7 . 0 0 5  

6.00?

- '20.

FISCAL NON
  INVESTMENT---------------------

YEAR REVENUE INTEREST

? OF CURRENT YR EXPEND.  IN G . F .  CASH BAL -  2 0 . 0 0 ?

- -  ANN OPER EXPEND GROWTH RATE AFTER 1ST YR “ 5 . 0 0 ?

INVESTMENT TOTAL OPERATING DEBT MISC EXP TOTAL
s k d  t a x e s

REVENUE EXPENDITURE SERVICE GF CAP t X EXPENDITURE

SURPLUS
OR

D E F I C I T

GENERAL 
FUND 

END OF YEAR

1 9 7 3 6 6 2 6 3 8 . 0

--------19714 ------- 1 9 3 9 0 5 . 0 ------- 6 6 3 1 6 . 6 2 6 0 2 1 9 . 5 -------3 1 8 6 6 6 . 0 2 6 6 6 1 . 0 1 1 9 3 . 0 ' 3 5 7 3 0 0 . 0 ------- 1 1 7 0 8 0 . 6 5 2 5 5 5 7 . 6

1 9 7 5 2 1 3 2 0 2 . 0 3 5 2 3 2 . 1 2 6 8 6 3 6 . 1 3 3 6 5 9 9 . 0 3 0 0 0 0 . 0 1 ' 8 2 1 . 0 3 7 7 6 2 0 . 0 - 1 2 8 9 8 5 . 9 3 9 6 5 7 1 . 6

1 9 7 6 2146582 . 0 2 6 6 1 7 . 7 2 7 1 1 9 9 . 7 3 5 1 3 2 8 . 6 3 3 2 0 0 . 0 1 3 1 6 5 , 0 3 9 7 0 9 3 . 6 - 1 2 6 6 9 3 . 9 2 7 0 0 7 7 . 7

-  *  - 1 9 7 7 -  2 7 1 6 6 2 . 0 1 6 5 8 1 . 5 2 8 6 2 2 3 . 6 —  3 6 8 8 9 6 . 6 6 0 0 0 0 . 0 1 2 7 8 . 0 6 2 2 1 7 2 . 6 - 1 3 5 9 6 9 . 1 1 3 6 1 2 8 . 6

J 9 7 8 6 2 3 5 1 2 . 0 8 8 8 3 . 2 6 3 2 3 9 5 . 2 3 8 7 3 3 9 . 1 6 5 5 C 0 . 0 2 8 9 8 . 0 6 6 1 7 3 7 . 1 - 2 9 3 6 1 . 9 1 0 6 7 8 6 . 7

1 9 7 9 6 0 2 0 3 0 . 0 1 2 2 7 0 . 2 6 1 6 3 0 0 . 1 6 0 6 7 0 5 . 6 5 2 1 0 0 . 0 6 1 6 2 0 . 0 5 0 6 6 2 5 . 6 1 0 9 8 7 6 . 5 2 1 6 6 6 1 . 2

1 9 8 0 6 2 7 9 6 8 . 0 -----  2 0 6 1 9 . 6 - 6 6 8 3 8 7 . 6 6 2 7 0 6 0 . 6 5 5 3 0 0 . 0 6 0 3 9 1 . 0 5 2 8 7 3 1 . 6 1 1 9 6 5 5 . 9 3 3 6 3 1 7 . 1

1 9 8 1 0 5 2 9 3 1 . 0 2 8 G 3 6 . 2 C 8 1 5 G 7 . 2 6 6 8 5 9 1 . 8 5 8 2 0 0 . 0 6 8 2 9 6  . 0 5 5 6 8 8 5 . 8 1 2 6 6 8 1 . 6 6 6 0 9 9 3 . 6

1 9 8 2 6 5 9 3 6 7 . 0 3 6 1 2 9 . 6 6 9 5 6 9 6 . 6 6 7 0 8 1 1 . 1 6 1 6 0 0 . 0 6 2 5 0 . 0 5 8 0 6 6 1 . 1 1 1 6 8 3 5 . 3 5 7 5 8 3 3 . 9

- - 1 9 8 3 67 16 14 8 . 0 6 2 3 1 9 . 9 7 1 3 9 6 7 . 9 6 9 6 3 5 1 . 1 6 6 8 0 0 . 0 5 6 2 7 . 0 6 1 2 7 7 8 . 1 - - 1 0 1 1 8 9 . 8 6 7 7 0 2 3 . 6

----- 6 5 6 2  787 . 0 2 6 9 6 0 3 . 9 6 8 3 2 1 8 8 . 0 6 0 0 8 1 2 5 . 0 6 6 9 1 6 1 . 0 3 2 : 5 3 7 . 0 6 7 9 7 8 0 2 . 0 3 6 3 8 5 . 6
. . . . . . -  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ——————————— •  “ •

................" I l l

PA

17.02.21



RUN ID 

DATE

STATE OF ALASK
REVENUE

BUDGET PLANNING MODEL

RUN 1 0 7

MARCH 6 ,  1 9 7 3

COMMENTS'
P I P E L I N E  CONSTRUCTION BEGINS JULY 1 ,  197»t (FY 1 9 7 S )  
OI L FLOWS IN FY 1 9 7 8

"TAX PACKAGE' INCLUDED  I-----------------
PROPERTY TAX I ' CLUDED (HOUSE BI LL 2A5)

ASSUMPTIONS
ANNUAL RATE OF INTEREST ON GENERAL FUND -  

ANNUAL RATE OF INTEREST ON NEW BONDS 

MATURITY PERIOD ON NEW BONDS IN YEARS 

i  OF CURRENT YR EXPEND.  IN G . F .  CASH BAL » 

 ANN OPER EXPEND GROWTH RATE AFTER 1ST YR =

7 . 0 0 ?  

6.00? 

20. 

20.00? 

7 . 0 0 ?  '

FISCAL NON INVESTMENT TOTAL OPERATING DEBT MISC EXP TOTAL SURPLUS GENERAL
SHD TAXES OR FUNDTNVESTMEN1

YEAR . REVENUE INTEREST REVENUE EXPENDITURE SERVICE GF CAP EX EXPENDITURE D E F I C I T END OF YEAR

1 9 7 3 61 *2 6 3 8 . 0

— 2 L 0 2 1 9 . 6 - - -  31 8CGG. 0 261*1*1.0 1 2 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 1 * 5 2 5 5 5 7 . 61 97L - — " 1 9 3 9 0 5 . 0 l* G 3 1 1*. 6

1 9 7 5 2 1 3 2 0 2 . 0 35093 . 1* 21*8295.1* 3 1* 0972 . 5 3 0 0 0 0 . 0 1 " 8  2 1 . 0 3 8 3 7 9 3 . 5 - 1 3 5 L 9 8 . 1 39 00 59 . 1*

1 9 7 6 21*6582 . 0 2 3 8 6 7 . 9 2"  ’41*9 . 8 361*81*0.2 3 3 2 0 0 . 0 1 3 1 6 5 , 0 1*11205 . 2 - 11*0755. 1* 21*9301*.1

1 9 7 7 27161*2 . 0 1 2 6 9 1 . 7 ~  2 8 6 3 3 3 . 6 3 9 0 3 7 8 . 7 1*0000. 0 1 2 7 8 . 0 1*1*3656.7 - 1 5 9 3 2 3 . 1 6 9 9 8 1 . 0

1 9 7 8 1 *2 35 12 . 0 5 2 6 3 . 5 1*28775 . 5 i*1 7 7 0 i * . 8 1*5500. 0 2 8 9 8 . 0 1*92102 . 8 - 6 3 3 2 7 . 3 2 6 6 5 3 . 7

1 9 7 9 6 0 2 0 3 0 . 0 6 2 6 3 . 8 6 0 8 2 9 3 . 8 l* 1*691*1*.0 5 2 1 0 0 . 0 l*: 6 2 0 . 0 51*1*661*.0 6 3 6 2 9 . 8 90283 . 1*

1 9 8 0 6 2 7 9 6 8 . 0 --------1 1 2 9 6 . 8 63 92 61 * . 8 —  1*78229 . 3 5 5 3 0 0 . 0 1*6391 . 0 5 7 9 9 2 0 . 3 5931* i* . i* 1 1* 96 2 7 . 9

1 9 6 1 C 5 2 9 J 1 . 0 1 5 5 8 8 . 5 66 85 19 . 1 * 5 1 1 7 0 5 . 2 5 8 2 0 0 . 0 L8 2 9 I * . 0 6 1 8 1 9 9 . 2 • 5 0 3 2 0 . 3 1 99 91*8 . 1

1 9 8 2 6 5 9 3 6 7 . 0 1 8 2 6 1 . 7 6 7 7 G 2 8 . 7 5 1* 75 23 . 9 6 1 6 0 0 . 0 1*6250 . 0 6 5 7 3 7 3 . 9 20251* . 8 2 2 0 2 0 2 . 9

1 9 8 3 6 71 61 *8 . 0 1861*3 . 7 C 9 0 2 9 1 . 6 58 58 50 . 1* 6 6 8 0 0 . 0 5 . 6 2 7 . 0 701*277.1* - 1 3 9 8 5 . 8 2 0 6 2 1 7 . 2

1 * 5 6 2 7 8 7 . 0 * 9 3 2 8 5 . 1 1*756068 . 0 1*1*02812.0 1*6911*1.0 32 5 3 7 . 0 5 1 9 2 1 * 8 9 . 0 -1*361*20.8
----------------------

17.07.50



STATE OF ALA. KA
REVENUE

EllDGET PLANNING 40DEL

RUM JD RUM 111*

DATE MARCH 7 ,  1 9 7 3

COMMENTS

, T

P I P E L I N E  CONSTRUCTION BEGINS JULY 1 ,  1971* {FY 1 9 7 5 )
OIL FLOWS IN FY 1 97 S
TAX PACKAGE INCLUDED
PROPERTY TAX INCLUDED (HOUSE BI LL 21*5)
RIGHT-OF-WAY LEASING U%

e .

ASSUMPTIONS 
ANNUAL RATE OF INTEREST ON GENERAL FUND

ANNUAL RATE OF INTEREST ON MEW BONDS

MATURITY PERIOD ON NEW BONDS IN YEARS

^ OF CURRENT YR EXPENO.  IN G . F .  CASH BAL

ANN OPER EXPEND GROV/TH RATE AFTER 1ST YR

FISCAL

YEAR

— NON--------
INVESTMENT

REVENUE

INVESTMENT

INTEREST

— TOTAL —  

REVENUE

"  O P E R A T I N G ' - 

EXPENDITURE

DEBT

SERVICE

Ml SC EXP 
SHP TAXES 
CF CAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

D E F I C I T

"  GENERAL 
FUND 

END CF YEAR

1 9 7 3 i • 61 *2 6 3 8 . 0

197U 1 9 3 9 0 5 . 0 t*G31U. G 2 1* 0 2 1 9 . 6 3 1 S C 6 6 . 0 2 Gi**i 1 .  C i :  1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 1 * 5 2 5 5 5 7 . 6

1 9 7 5 2 1 3 2 0 2 . 0 3 5 2 3 2 . 1 21*81*31.. 1 5 3 1 * 5 9 9 . 0 3 0 0 0 0 . 0 l :  1 2 1 . 0 3 7 7 1 * 2 0 . 0 - 1 2 8 9 8 5 . 9 3 9 6 5 7 1 . 6

197C 2*< C5 S 2 . 0 21*617. 7 2 7 1 1 9 9 . 7 3 5 1 3 2 8 . 6 3 3 2 0 0 . 0 11 1 6 5 . 0 3 9 7 6 9 3 . 6 - 1 2 0 1 * 9 3 . 9 2 7 0 0 7 7 . 7

1 9 7 7 2 7 1 G U 2 . 0 11*581. 5 2 8 6 2 2 3 .  1* 36 88 9 1 * . 6 1*0000 . 0 1:  ! 7 S . 0 1*22172 . 6 - 1 3 5 9 1 * 9 . 1 1 31 *1 28 . 6

1 9 7 8 1* 25 5 9 0 . 0 £ 9 5 8 . 6 l*3U5l*8.6 3 8 7 3 3 9 . 1 1 *5500 . 0 21 1 9 8 . 0 1*61737 . 1 - 2 7 1 8 8 . 5 1 0 6 9 1 . 0 . 1

1 9 7 9 c n i t i o a . o 1 2 U 9 6 . 3 61GG01*. 3 U 0 6 7 0 5 . 6 5 2 1 0 0 . 0 1*5620 . 0 501*1*25.6 1 1 2 1 7 8 . 6 2 1 9 1 1 8 . 7 ,  ___

1 9 8 0 r 3 0 0  u c . o 2 0 7 9 0 . 3 C 5 0 3 U 2 . 3 1*27'  .0.1* 5 5 3 0 0 . 0 • 6 3 9 1 . 0 5 2 8 7 3 1  .1* 1 2 2 1 1 0 . 8 31*12 29 . 5

1 9 8 1 6 5 5 0 C 9 . 0 2 9 1 C 3 . 8 GRl *172. 8 1*1*8391.8 5 8 2 0 0 . 0 1 * 1  ' .gt i .O 5 5 1* 8 S 5 . 8 1 2 9 2 S 7 . 0 1 *7 0 5 1 6 . 5

1 9 8 2 o r> i  <4 u s . o 3 6 8 0 7 . 7 6 9 8 2 5 2 .  7 1* 70 8 1 1 . 1 6 1 6 0 0 . 0 1*1 >5 0 . 0 5 8 0 C G 1 . 1 1 1 7 5 9 1 . 6 5 8 8 1 0 8 . 1 - ____  - ■ —

1 9 8 3 C 7 3 7 2 C . 0 i*31!*S.9 7 1 G 8 7 U . 9 1*91*351.1 6 6 8 0 51 5 2 7 . 0 6 1 2 7 7 8 . 1 10 1* 09 6 . 8 69 22 01 * . 9

1*575255 . 0 2 7 2 1 1 7 . 1 l*8l* 7 3 6 9 . 0 1 * 0 0 8 1 2 5 . 0 l *G91i*l . 0 32(  - 3 7 . 0 1 * 7 9 7 8 0 2 . 0 1 *9566 . 9
---------------------- __________________

15.1C.I* i*



STATE OF M l  '.KA
REVENUE

feUDGET PLANNING MODEL

RUN I D_

DATE

COMMENTS

RUN 1 1 5

MARCH 7 ,  1 9 7 3

P I P E L I N E  CONSTRUCTION BEGINS JULY 1 ,  197*4 ( FY 1 9 7 5 )  
OIL FLOWS IN FY 1 9 7 8  

'TAX PACKAGE INCLUDED 
PROPERTY TAX INCLUDED (HOUSE BI LL 2*45)
RIGHT-OF-WAY LEASING _____

ASSUMPTIONS 
ANNUAL RATE OF INTEREST ON GENERAL FUND

ANNUAL RATE OF INTEREST ON NEW BONDS

7 . 0 0 -

6.00^

MATUR 1TY" PERIOD ON NEW BONDS IN YEARS
11O!

% OF CURRENT YR EXPEND.  IN G . F .  CASH BAL -  2 0 . 0 0 %

INVESTMENT

INTEREST

ANN OPER EXPEND GROWTH RATE AFTER 1ST YR -  7 . 0 0 %

FISCAL

YEAR

N4N
INVESTMENT

REVENUE

TOTAL

REVENUE

OPERATING

EXPENDITURE

DEBT MISC EXP 
SHO TAXES 

SERVICE GF TAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

D E F I C I T

' GENERAL 
FUND 

EMD OF YEAR

1 9 7 3 G 4 2 C 3 8 . 0

1 9 7 4 1 9 3 9 0 5 . 0 1463 114 . 6 214 0 2 1 9  . 6 3 1 8 6 6 6 . 0 2 6 4 4 1 . 0  1 1 9 3 . 0 3 5 7 3 0 0 . C - 1 1 7 0 8 0 . 4 5 2 5 5 5 7 . 6

19 7 5 2 1 3 2 0 2 . 0 35093. 14 298295 . 14 3 4 0 9 7 2 . 5 3 0 0 0 0 . 0  1 8 2 1 . 0 3 8 3 7 9 3 .  5 " - 1 3 5 4 9 8 . 1 3 9 0 0 5 9 . 4  "

197C 2146582 . 0 2 3 8 6 7 . 9 2 / 0 L U O . S 36 48 14 0 . 2 3 3 2 0 0 . 0  1 1 6 5 . 0 4 1 1 2 0 5 . 2 - 1 4 0 7 5 5 . 4 2 4 9 3 0 4 . 1

1 9 7 7 2 7 1 C U 2 . 0 1 2 6 9 1 . 7 2814 333  . 6 3 9 0 3 7 8 . 7 4 0 0 0 0 . 0  1 2 7 8 . 0 4 4 3 G 5 6 ,  7 - 1 5 9 3 2 3 . 1 8 9 9 8 1 . 0

19 7 3 4 2 5 5 9 0 . 0 5 3 3 8 . 9 14 30 92 8 . 9 4 1 7 7 0 4 . 8 4 5 5 0 0 . C 2 ^ 8 9 8 . 0 4 9 2 1 0 2 . 8 - G 1 1 7 3 . 9 2 8 8 0 7 . 1

1 9 7 9 GO** 1 08 . 0 61489. 9 6 1 0 5 9 7 . 9 4 4 6 9 4 4  . 0 5 2 1 0 0 . 0  4 5 6 2 0 . 0 5 4 4 6 6 4 , 0 6 5 9 3 3 . 9 9 4 7 4 0 . 9

19 8 0 6 30 0*40 . 0 1 1 6 7 3 . 6 6 4 1 7 1 9 . 6 4 7 8 2 2 9 . 3 5 5 3 0 0 . 0  4 6 3 9 1 . 0 5 7 9 9 2 0 . 3 6 1 7 9 9 .  3 1 5 G 5 4 0 . 2

198 1 C 5 5 0 0 9 . 0 1 6 1 1 6 . 1 6 7 1 1 2 5 . 1 5 1 1 7 0 5 . 2 5 8 2 0 0 . 0  4 2 9 4 . 0 6 1 2 1 9 9 . 2 5 2 9 2 5 . 9 ' 2 3 9 4 G C . 1  ‘ ‘ ‘ —

198 2 6 6 1 U U 5 . 0 l EOLO. O 6 8 0 3 8 5 . 0 5 4 7 5 2 3 . 9 6 1 6 0 0 , 0  4 2 5 0 . 0 6 5 7 3 7 3 . 9 2 3 0 1 1 . 1 2 3 2 4 7 7 . 2

19 8 3 6 7 3 7 2 6 . 0 1 9 4 7 2 . 7 6 9 3 1 9 8 . 7 5 8 5 8 5 0 . 4 6 6 8 0 0 . 0  5 6 2 7 . 0 7 0 4 2 7 7 . 4 - 1 1 0 7 8 . 7 2 2 1 3 9 8 . 5

1 4 5 7 5 2 5 5 . 0 19 59 98 . 14 14 7 7 1 2 5 1  . 0 4 4 0 2 8 1 2 . 0 4 6 9 1 4 1 . 0  32  5 3 7 . 0 5 1 9 2 4 8 9 . 0 - 4 2 1 7 3 9 . 5

15.ZL.19



STATE OF ALA KA
-1-------- REVENUE

BUOCET PLANNING vtOOEL-------

RUN -TO- 

DATE

-RUN- 116-

MARCH 7 ,  1 9 7 3

COMMENTS
P I P E L I N E  CONSTRUCTION BEGINS JULY 1 ,  1 9 7 9  (FY 1 9 7 5 )

-  OIL FLOWS IN FY 1 9 7 8  —   r -------
TAX PACKAGE INCLUDED 
PROPERTY TAX INCLUDED (HOUSE BILL 2 9 5 )  

- R I G H T - O F - WA Y  LEASING 7 %------------------------------------------

ASSUMPTIONS 
ANNUAL RATE OF INTEREST ON GENERAL FUND

ANNUAL RATE OF INTEREST ON NEW BONDS

MATURITY PERIOD ON NEW BONDS IN YEARS 

* OF CURRENT YR EXPEND.  IN G . F .  CASH BAL
I

ANN OPER EXPEND GROWTH RATE AFTER 1ST YR

7 . 0 0 *  

6.00* 

20. 

20.00* —  

5 . 0 0 *

FISCAL MON INVESTMENT TOTAL OPERATING DEBT MIST EXP TOTAL SURPLUS GENERAL
INVESTMENT SHD TAXES OR FUND

--------- YEAR- — REVENUE — INI EREST REVENUE - EXPENDITURE SERVICE GF CAP EX EXPENDITURE DE F I C . T END OF YEAR

•
4 3 /  3 - b U l O J O. U

10 7 1 9 3 9 0 5 . 0 9 G 3 1 9 . 6 2 9 0 2 1 9 . 6 3 1 8 6 0 6 . 0 2 6 9 9 1 . 0 1 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 9 5 2 5 5 5 7 . 6
---------  - —• -  - -------- —  • - — ------ — — —■ -------  - — ------

1975 2 1 3 2 0 2 . 0 3 5 2 3 2 . 1 2 9 8 9 3 9 . 1 3 3 9 5 9 9 . 0 3 0 0 0 0 , 0 1 8 2 1 . 0 3 7 7 9 2 0 . 0 - 1 2 8 9 8 5 . 9 3 9 6 5 7 1 . 6

197G 2 9 6 5 . 2 . 0 - 2 9 6 1 7 . 7 2 7 1 1 9 9 . 7 3 5 1 3 2 8 . 6 3 3 2 0 0 . 0 1 . 1 6 5 . 0 3 9 7 6 9 3 . 6 - 1 2 6 9 9 3 . 9 2 7 0 0 7 7 . 7

1 0 7 7 2 7 1 6 9 2 . 0 1 9 5 6 1 . 5 2 8 6 2 2 3 . 9 3 0 8 8 9 9 . 6 9 0 0 0 0 . 0 1 2 7 8 . 0 9 2 2 1 7 2 . 6 - 1 3 5 9 9 9 . 1 1 3 9 1 2 8 , 6

1 9 7 8 9 9 8 C 1 7 . 0 9 7 9 3 . 8 9 5 E 9 1 0 . C 3 8 7 3 3 9 . 1 9 5 5 0 0  0 2 - 8 9 8 . 0 9 6 1 7 3 7 . 1 - 3 3 2 6 . 3 1 3 0 8 0 2 . 3

1 9 7 9 —  ( 2 8 1 0 9 . 0 —  1 5 0 3 6 . 9 6 9 3 1 9 0 . 9 9 0 6 7 0 5 . 0 5 2 i 0 0 . U 9 5 6 2 0 . 0 5 0 9 9 2 5  . 6  ------ 1 3 8 7 1 5 . 3 2 6 9 5 1 7 . 6

1 9 8 0 1155035 . 0 2 5 1 1 3 . 6 6 8 0 1 9 8 . 6 9 2 7 0 9 C.  9 5 5 3 0 0 . 0 9 6 3 9 1 . 0 5 2 8 7 3 1 . 9 1 5 1 9 1 7 . 1 9 2 0 9 3 9  . 7

1 9 8 1 6 8 1 0 1 9 . 0 3 5 3 3 0 . 6 7 1 6 3 9 9 . 6 9 9 8 3 9 1 . 8 5 8 2 0 0 . 0 9 1 2 9 9 . 0 5 5 9 8 8 5 . 8 1 6 1 9 5 8 . 8 5 8 2 3 9 3 . 5

1 9 8 2  * 0 8 8 9 8 8 . 0 9 9 8 9 8  . C 7 3 3 3 8 6 . 5 9 7 0 8 1 1 . 1 6 1 6 0 0 . 0 9 ' 2 5 0 . 0 5 8 0 6 6 1 , 1 1 5 2 7 2 5 . 9 - 7 3 5 1 1 8  . 9

I O C  i 7 0 1 8 3 0 . 0 5 3 2 3 9 . 9 7 5 5 0 6 0 . 9 9 9 9 3 5 1 . 1 f . 6 8 0 0 . 0 5 6 2 7 . 0 6 1 2 7 7 8 . 1 1 9 2 2 9 1 . 8 8 7 7 9 1 0 . 7
.............. .. ""

— l»' m b 'r n W
9 7 2 8 9 1 9 . 0  3 0 9 1 5 8 . 9 5 0 3 2 5 7 9 . 0 9 0 0 8 1 2 5 . 0 9 6 9 1 9 1 . 0 32 5 3 7 . 0 9 7 9 7 8 0 2 . 0 2 3 9 7 7 2 . 7



STATE OF ALA5 '.A
-----------------------------------------------------------------  r e v e n u e

--------------------------------------------------------------------------------------------------------  BUDGET PLANNING 10DEL

•

RUN TO RUN 11 7-----------  ------------------------------------------------------------------

DATE________ MARCH 7 ,  1 3 7 3 __________________ ______________________ ______  _____________

COMMENTS
P I P E L I NE  CONSTRUCTION BEGINS JULY 1 ,  1 9 7L  (FY 1 9 7 5 )

--------------------- OIL c LOWS IN FY 1 9 7 3  -----------------------------------------------
TAX PACKAGE INCLUDED
PROPERTY TAX INCLUDED (HOUSE BI LL 21*5)

----------------------RIGHT-OF-WAY LEASING 7 % -----------------------------------------------

ASSUMPTI ON
ANNUAL RATE OF INTEREST ON GENERAL FUND “ ■“  * 7 . 0 0 ? ;  —

ANNUAL RATE OF INTEREST ON NEW BONDS •  6 . 0 0 ?

MATURITY PERIOD ON NEW BONOS IN YF. .RS ■ 2 c .

? OF CURRENT YR EXPEND.  IN G . F .  CASH BAL « “ 2 0 .00?  ~

ANN OPER EXPEND GROWTH RATE AFTER 1ST YR -  7 . 0 0 ?

FI SCAL NON
INVESTMENT

INVESTMENT TOTAL OPERATING 

REVENUE * EXPENDITURE

DE3T

SERVICE

MI S"  EXP 
SHD TAXES 
GF CAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

D E F I C I T  —

GENERAL 
FUND 

END OF YEARYEAR REVENUE 1NTERE5T

61*2638 . 01 9 7 3

19 7U 1 9 3 9 0 5 . 0 1*6311*. 6 21 *0 2 1 9 . 6  3 1 8 6 6 6 . 0 26LI* 1 . 0 1 2 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 1 * 5 2 5 5 5 7 . 6

1 9 7 5 2 1 3 2 0 2 . 0 35093 . 1* 21*8295.1* 3 1* 09 72 . 5 3 0 0 0 0 . 0 1 2 3 2 1 . 0 3 8 3 7 9 3 . 5 - 1 3 5 1 * 9 8 . 1 390059 . 1*

1 9 7 6 2 L C 5 3 2 . 0 2 3 8 6 7 . 9 2701*1*9.8 ~  3 f  i i8 1*0 .  2 3 3 2 0 0 . 0 1 3 1 G 5 . 0 1* 11 20 5 . 2 — -11*0755. 1* 21*9301*.1

1 9 7 7 2 7 1 6 U 2 . 0 1 2 6 9 1 . 7 2 81 * 3 3 3 . 6  3 9 0 3 7 8 . 7 1*0000.  0 1 3 2 7 8 . 0 1*1*3656.7 - 1 5 9 3 2 3 . 1 8 9 9 8 1 . 0

1 9 7 8 1*1*8617.0 6171*.  1 1*51*791. 1 1*17701*.3 1*5500, 0 2 8 8 9 3 . 0 1 *9 2102 . 8 - 3 7 3 1 1 . 8 5 2 6 6 9 . 3

1 9 7 9 C2B10i * . 0 9 0 3 0 . 6 63 7131*.6 1*1*691*1*.0 5 2 1 0 0 . 0 H 5 G2 0 . 0 5 1* I* 6 C i*. 0 9 2 U 7 0 . 6 11*5139 . 8

1 9 8 0 6 5 5 0 3 5 . 0 1 5 9 9 0 . 9 6 7 1 0 2 5 . 9  1* 78 22 9 . 3 5 5 3 0 0 . 0 1*6391 , 0 5 7 9 9 2 0 . 3 • 9 1 1 0 5 . 6 23621*5 .1*

1 9 8 1 681011* . 0 2 2 2 3 2 . 9 7 0 3 2 9 6 . 9  5 1 1 7 0 5 . 2 5 8 2 0 0 . 0 l* 1291*.0 C l 8 1 9 9 .  2 8 5 0 9 7 . 7 3 2 1 3 L 3 . 1

1 9 8 2 63 81 *88 . 0 2 7 9 3 0 . 9 7 1 5 5 1 8  . 9  51 *7 523 . 9 6 1 6 C 0 . 0 l. ’, 2 5 0 . 0 6 5 7 3 7 5 . 9 5811*5 . 0 3791*88 . 1

1932 7 0 1 8 3 0 . 0 2 9 5 6 3 . 7 7 3 1 3 9 3 .  7 585350 . 1* C C 8 0 0 . 0 £ 1 6 2 7 . 0 7 0 L 2 7 7  .1* 2 7 1 1 6 . 3 i* 06601*.  i*

1*7281*19.0 22301*0.1* 1*9561*55.  0 L U 0 2 8 1 2 . 0 1*6911*1.0 3 2 ) 5 3 7 . 0 5 1 9 2 L 3 9 . 0 - 2 3 6 0 3 3 . 6
- - - - - -



" l  ’ * The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la s k a
FISCAL NOTE 

F i r s t  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n :  HB 245 ana CS__________________________________________________

T i t l e : Oil and Gas Trans Property Tax - Administration_____________________________

R e q u e s te d  by: Legislative Finance  D a t e :  March 15. 1973

R e t u r n  Date  R e q u e s t e d :  March 22, 1 9 7 3 ___________________________________________

Agency : Revenue_________________________ P r o g r a m : Fiscal_Services___________

I I .  FISCAL DETAIL
Budget  R e q u e s t  U n i t ( s )  A f f e c t e d :  Fiscal Services

A. E X P E N D I T U R E S  : (T h o usan d s  o f  d o l l a r s )

OBJECT FY 73 FY 71* FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES L C  .l.' 517.0 545 .4 575.4 607.0
200 TRAVEL 90.0 95.0 100.2 105.7 111.5
300 CONTRACTUAL 100.0 105.5 111.3 117.4 123.9
400 COMMODITIES 8.0 8.A 8.9 9.4 9.9

500 EQUIPMENT 20.5

600 LAND & STRUCTURES I 1I

700 GRANTS, CLAIMS, ETC.

TOTAL 708.5 725.9 765.8 807.9 852.3

B. FUNDING: (T h o usan d s  o f  d o l l a r s )

GENERAL FUND 708.5 725.9 765.8 807.9 852.3
FEDERAL FUNDS
OTHER

C .  P O S I T I O N S :

PERMANENT/TEMPORARY / 28/ 28 / 2 8 / 28 / 28 /

MAN MONTHS ( P . / T . / 3 3 6 /  .336 / 3 3 6 / 336 / 336 /  .

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

See memorandum dated March 21, 1973 from F. P. Boetsch, 

Director of Audit.

IV. ATTACHMENTS

V. DATE: PREPARED BY:
Commibsioner of Revenue

O r i g i n a l : 
c c :

L e g i s l a t i v e  F in a n c e  
Budget and Management
Pr im e  S p o n so r  ( F i r s t  L e g i s l a t o r  Named)



07-00IB

S T A T E

of A L A S K A

to r  ~ ~  „
1 R. D. Stevenson

Commissioner

d a t e  , March 21, 1973

f r o m  Fred Boetsch

Director o f  Audit

s u b j e c t :  HB 245 and CSHB 245

Basically, bot h  the original bill and the Committee Substitute provide for 

a n  annual tax to be imposed b y  the State in the amouit of 20 mills on all 

property used in the production and transportation of unrefined oil and gas. 

This would include, but not be limited to, existing f ’cilities in the Kenai- 

Cook Inlet area, existing and proposed facilities in the North Slope area, 

the Trans-Alaska Pipeline System, and all related facilities including the 

tanker terminal at Valdez.

We note the differences between the two bills below:

1. The original bill would start the levy of the tax on all property 

on January 1, 1974. The Committee Substitute would start the tax at the 

same time except for the Trans-Alaska Pipeline System and wells on the 

North Slope. With respect to the TAPS line, the tax would not start until 

the appropriate federal agency acquired legal authority to issue necessary 

permits to commence construction of the line and with respect to production 

equipment the tax would not be imposed until the well is producing.

2. The original bill provides that local governments in which the 

facility is located may levy a tax not to exceed 20 mills on not mor e  than 

25 percent of the value of property located in their jurisdiction which is 

subject to the tax under the bill. In effect, this would allow the local 

governments to tax the value of facilities locaced in their area up to five 

mills. The Committee Substitute, on the other hand, allows local governments 

to impofse a tax of up to seven mills on the same property. Such local taxes 

would be in lieu of the statewide tax. In effect, then, there would be a 

revenue sharing back to the local governments to the extent of either five 

mills in the case of the original bill, or seven mills in the case of the Com­

mittee Substitute.

3. The original bill provides that the taxes are payable to the Depart­

ment of Revenue by September 30 of the tax year whereas the Committee Substi­

tute provides that payment shall be made by June 30 of the tax year.

4. The original bill provides that the rental formulas for pipeline 

right-of-way under AS 38.35.140 as they presently stand are repealed and 

another method substituted. The Committee Substitute does not provide for 

the repealer of existing right-of-way leasing formulas.



Commissioner R. D. Stevenson -2- March 21, 1973

I am attaching four different projections. One projection indicater the 

property tax revenues that could be expected under House Bill 245 as originally 

written, and is so labeled. This indicates the five-mill sharing back to local 

governments. The projection labeled "Revenues from State Right-of-Way Leasing 

Act" indicates the losses which could be expected from passage of the original 

bill due to elimination of the formulas. The two projections for the Committee 

Substitute are labeled Case A  and Case b . Case A provides the projection in 

case permit granting authority is received prior to January 1 of 1974 in which 

case the pipe on hand would be subject to the tax o n  January 1, 1974. Case B 

assumes that permit granting authority is not received until after January 1, 

1974 in which case none of the pipe would be subject to the tax. All cases 

assume that construction starts on July 1 of 1974 and production starts on 

July 1 of 1977 with respect to the North Slope activity. Basically, these 

projections indicate very substantial tax revenues in the first year of c on­

struction, rising very rapidly after that, and then levelling off in 1978-79 

with slow growth thereafter due to the addition of new producing wells on the 

North Slope.

I am also attaching a Fiscal Note which indicates the cost of administering 

either bill since the fundamental problem is the assessment of the values 

of property during the construction phase and subsequent thereto. Due to 

the magnitude of the projected revenues and their importance to tie funding 

of State government, I have tentatively accorded this function the status of 

Division-level operation within g’le Department of Revenue. I propose that 

this be known as the Property Tax Division. It is important that we recognize 

the magnitude of the project under consideration. We are talking about an 

ultimate assessed valuation of close to $6 billion which is more than double 

the assessed valuation of the State of Alaska at the present time (approximately 

$2.7 billion). J have divided the Property Tax Division into two sections:

Audit and Engineering. The Audit Section is necessary to review the records 

of construction firms and oil companies involved in the projects in order 

to ascertain cost measures. The engineers are necessary to determine percentage 

of completion of the facility in accordance with the formula provided for 

in the bills and to analyze the design of various facilities in order to 

determine their usage as oil and gas transportation facilities and, in the 

case of wells, to determine the extent of intangible drilling costs. We have 

also provided for the necessary accounting and clerical staff to support both 

engineers and auditors. The total cosLs projected are very nominal in relation 

to the total potential revenues from this tax. Due to the rapid climb in 

revenues in relation to rather slow growth in expenses, the expense to revenue 

relationship decreases very rapidly once construction commences. It is 

important, however, that the valuation job be done by competent professionals 

in both the audit and engineering fields since we are dealing with such a 

large magnitude project. A relatively small error in determining percentage 

of completion or in analyzing costs could result in a large difference in 

the amount of tax collected and in the value of property subject to tax by



Commissioner R. D. Stevenson -3- Ma r c h  21, 1973

local governments under those provisions of the bill.

There are no administrative problems with either version of the bill from 

the viewpoint of the Department of Revenue other than the fact that we 

will be unable to enforce either bill without funding in accordance with 

the Fiscal Note recommendation. We simply do not at the present tine have 

any staff capable of doing a proper job of assessment on these projects. 

Therefore, it is imperative that the Division of Property Taxes be funded 

if either bill is passed so that we can be in a position to protect State 

revenues from this vital source.

FPB:mbc 

Enc.

cc: L. C. Eppenbach,

Deputy Commissioner of Treasury



HOUSE BILL 245

20 Mill Property Tax on Pipeline and Production Facilities 

Projection of Ad Valorem Tax Revenues 

($000 Omitted)

FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

Tax on TAPS Pipeline $ 4,574.0 $22,055.9 $40,853.1 $59,947.1 $69,211.1 $70,000.0 $70,000.0 $70,000.0 $70,000.0 $70,000.0

Tax on Other Pipeline

4 Production Facilities $11,980.0 $13,020.0 $15,420.0 $17,860.0 $21,840.0 $22,740 0 $23,540.0 $24,140.0 $24.480.0 $24.620.0

Total Gross Tax

Collections $16,554.0 $35,075.9 $56,273.1 $77,807.6 $91,051.1 $92,740.0 $93,540.0 $94,140.0 $94,480.0 $94,620.0

L e s s :

Shared to Local 

Governments (see

below) 3,690.8 5,322.2 7,683.9 10,083.5 11.946.6 12.245.5 12.445.5 12.595.5 12.680.5 12.715.5

Net Revenue to

State Treasury $12,863.2 *29,753.7 $48,589.2 $ 6 7 ,724.1 $79.104.5 $80.494.5 $81.094.5 $81.544.5 $81.799.5 $81.904.5

Local Governments'

Share of Property Tax:

North Slope Borough $ 902.8 $ 1 , 9 2 8 . 3  $ 3 , 3 1 1 . 0  $ 4 , 7 1 6 . 0  $ 6 , 0 9 6 . 7  $ 6 , 3 5 4 . 5  $ 6 , 5 5 4 . 5  $ 6 , 7 0 4 . 5  $ 6 , 7 8 9 . 5  $ 6 , 8 2 4 . 5

North Star Borough 203.5 334.5 619.5 909.1 1,049.4 1,061.5 1,061.5 1,061.5 1,061.5 1,061.5

City of Valdez 339.5 814.4 1,508.4 2,213.4 2,555.4 2,584.5 2,584.5 2,584.5 2,584.5 2,584.5

Kenai Borough . 2.245.0 2.245.0 2,245,0. 2,245,11 2,245.0 2,245.0 ,_2-245Jl 2-,.245.0.. — l.,2A5J±  — 2-.-2A5-0.

Total Shared Revenue $ 3,690.8 $ 5,322.2 $ 7,683.9 $10.083.5 $ 11,946.6 $12.245.5 $12.445.5 $12,595.5 $12,680.5 $12,715.5

A s s u m p t i o n s :

f 1. Construction starts July 1, 1974

• 2. Production starts July 1, 1977



Revenues from State 

Right-of-Way Leasing Act 

_  (Millions of Pollars^

Year of TAPS Pipeline Average 

Operation______________  3 5
1 st 5th 10th 20th Year.

A t  4% ICC Return 2.1 2.1 4.5 21.5 1 5 . 4

A t  570 ICC Return 3.4 6.2 13.7 30 1

At  77. ICC Return 25. 1 29.1 * . 6  4 7 . 3

22.7

40.6

At a 4/. ICC rate of return North Slope oil corporations

and the Z° * t0tal p r o f i t s - This ICC return rate 

likely c a s e 00116" 1" rCVCnUes t 0  the State a r * the most



Committee Substitute, for HOUSE BILL 245 (Case A)

20 Mill Property Tax on Pipeline and Production Facilities 

Projection of Ad Valorem T ax Revenues 

($000 Omitted)

FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

Tax on TAPS Pipeline 

Tax on Other Pipeline & 

Production Facilities

$ 4,574.0 

11,980.0

$22,055.9

13,020.0

$40,853.1

15,420.0

$59,947.6 

17,860.0 .

$69,211.1

21,840.0

$70,000.0

22,740.0

$70,000.0

23,540.0

$70,000.r 

24,140.0

$70,000.0

24,480.0

$70,000.0

24,620.0

Total Gross Tax 

Collections 

Less:

Shared to Local 

Governments (see 

below)

$16,554.0 

$ 5,167.1

$35,075.9 

$ 7,451.4

$56,273.1

$10,757.4

$77,807.6

$14,116.8

$91,051.1

$16,725.2

$92,740.0

$17,143.7

$93,540.0

$17,423.7

$94,140.0

$17,633.7

$94,480.0

$17,752.7

$94,620.0

$17,801.7

Net Revenue to 

State Treasury $11,386.9 $27,624.5 $45,515.7 $63,690.8 $74,325.9 $75,596.9 $76,116.3 $76,506.3 $76,727.3 $76,818.3

Locul Governments'

Share of Property Tax:

North Slore Borough $ 1,263.9 $ 2,700.0 $ 4,635.4 $ 6,602.4 $ 8,535.4 $ 8,896.3 $ 9,176.3 $ 9,386.3 $ 9,505.3 $ 9,554.3

No r t h  Star Borough 284.9 468.3 867.3 1,272.7 1 , 4 6 9 3  1,486.1 1,486.1 1,486.1 1,486.1 1,486.1

City of V aldez 475.3 1,140.1 2,111.7 3,098.7 3,577.5 3,618.3 3,618.3 3,618.3 3,618.3 3,618.3

Kenai Borough 3,143.0 3,143.0 3,143.0 3,143.0 3,143.0 3,143.0 3,143.0 3,143.0 3,]'3.0 3,143.0

Total Shared Revenue $ 5,167.1 $ 7,451.4 $10,757.4 $14,116.8 $16,725.2 $17,143.7 $ 1 7,423.7 $17,633.7 $17,752.7 $17,801.7

Assumptions:t
»

1. Permit granting authority rereived prior to January 1, 1974 

K 2. Construction starts July 1, 1974 

* 3. Production starts July 1, 1977



C o m m i t t e e  S u b s t i t u t e  f o r  H O U S E  B I L L  245 (Case B)

20 Mill Property Tax on Pipeline and Production Facilities 

Projection of A d  Valorem Tax Re 'enues 

($000 Omitted)

FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

Tax on TAPS Pipeline 

Tax on Other Pipeline & 

Production Facilities

$ -0- 

11.980.0

$22,055.9

13,020.0

$40,853.1

15,420.0

$59,947.6

17.860.0

$69,211.1

21,840.0

$70,000.0

22,740-0

$70,000.0

23,540.0

$70,000.0 

24.140.0 ’

$70,000.0

24.480.0

$70,000.0

24.620.0
Total Gross Tax 

Collections 

Less:

Shared to Local 

Governments (see 

below)

$11,980.0

4.193.0

$35,075.9

7.451.4

$56,273.1

10.757.4

$77,807.6

14.116.8

$91,051.1

16.725.2

$92,740.0

17.143.7

$93,540.0

17.423.7

$94,140.0

17.633.7

$9'<, 480.0 

17.752.7

$94,620.0

17.801.7

Net Revenue to 
State Treasv-y $7,787.0 $27,624.5 $45,515.7 $63,690.8 $74,325.9 $75,596.9 $76,116.3 $76,506.3 $76,727.3 $76,818.3

Local G o v e r n m e n t s’

Share of Property Tax:

North Slope Borough 

North Star Borough 

City of Valdez 

Kenai Borough

$ 1,050.0 

-0- 

-0-
3.143.0

$ 2,700.0 

468.3 

1,140.1 
3.143.0

$ 4,635.4 

867.3 

2,111.7 

3.143.0

$ 6,602.4

1.272.7

3.098.7 
3.143.0

$ 8,535.4 

1,469.3 

3,577.5 
3.143.0

$ 8,896.3 

1,486.1 

3,618.3 

3.143.0

$ 9,176.3 

1,486.1 

3,618.3 
3.143.0

$ 9,386.3 

1,486.1 

3,618.3 
3.143.0

$ 9,505.3 

1,486.1 

3,618.3 

3.143.0

$ 9,554.3 

1,486.1 

3,618.3 
3.143.0

Total Shared Revenue $ 4,193.0 $ 7,451.4 $10,757.4 $14,116.8 $16,725.2 $17,143.7 $17,423.7 $17,633.7 $17,752.7 $17,801.7

Assumptions:

1. Permit granting authority received subsequent to January i, 1974, but before July 1, 1974

2. Construction starts July 1, 1974

3. Production starts July 1, 1977



P r o p o s e d  A m e n d m e n t s  to H B  2*15

l i n e s  6 - 7 ,  d e l e t e  and s u b s t i t u t e ,  Fo r  an Act e n t i t l e d :

"An Act p r o v i d i n g  f o r  a  s t a t e  t a x  on p r o p e r t y  u se d  i n  t r a n s p o r t a t i o n  

and  p r o d u c t i o n  o f  u n r e f i n e d  o i l  and  g a s ;  and p r o v i d i n g  Tor an 

e f f e c t i v e  d a t e . ' 1

l i n e  13 ,  . . . p e r s o n a l  p r o p e r t y  a c t u a l l y  u s e d  o r  d e s i g n e d  o r  

I n t e n d e d  f o r  u se  [EMPLOYED] i n  t h e . . .

l i n e  1^1, . . . u n r e f i n e d  o i l  and g a s .  With r e s p e c t  t o  t h e  

f a c i l i t y  known a s  t h e  t r a n s a l a s k a  p i p e l i n e ,  t h e  t a x  d o e s  no t  a p p ly  

u n t i l  t h e  a p p r o p r i a t e  f e d e r a l  a g en cy  a c q u i r e s  l e g a l  a u t h o r i t y  t o  

i s s u e  t h e  p e r m i t s  n e c e s s a r y  t o  b e g i n  c o n s t r u c t i o n  o f  t h a t  f a c i l i t y . 

The t a x  f o r  t h e  y e a r  i n  which  t h e  a u t h o r i t y  i s  a c q u i r e d  s h a l l  be p r o ­

r a t e d  from t h e  t im e  o f  a c q u i s i t i o n .

l i n e  2 4 ,  . . . a s s e s s m e n t  d a t e  a c c o r d i n g  t o  t h e  p e r c e n t a g e  o f  

c o m p l e t i o n  m ethod .

P a g e  1,

l i n e s  2 5 - 2 6 ,  . . .  n o t  t o  e x c e e d  7 m i l l s  on [20 MILLS ON NOT 

MORE THAN 25? OF] t h e  f u l l  and  t r u e  v a l u e  , a s  d e t e r m i n e d  In  a c c o r d a n c e  

w i t h  s e c t i o n s  40-70  o f  t h i s  c h a p t e r t o f  t a x a b l e  r e a l . . .



l i n e  8 , s e c t i o n  2 0 , add  a new p a p a g r a p h  t o  r e a d :

( 3 ) p r o d u c t i o n  m a c h i n e r y ,  a p p l i a n c e s ,  and  eq u ip m en t  

u se d  i n  and  a ro u n d  a w e l l ,  u n t i l  t h e  w e l l  i s  

p r o d u c i n g  o i l  o r  g a s , a t  which  t im e  t h e  e x e m p t io n  

t e r m i n a t e s .

3

l i n e  2 ,  . . .  J u n e  30 [SEFTEMBER 3 0 ] . . .

l i n e  29 . . .  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  AS M . 62. a s . .

11

l i n e s  3 - 5 , d e l e t e .

#Sec 2 ,  d e l e t e .



STATE OF ALASKA
REVENUE

• BUDGET PLANNIN MODEL

RUN ID RUN 26

!

DATE

COMMENTS

FEBRUARY 3 ,  1 9 7 3
Vs.

P I P E L I N E  CONSTRUCTION BEGINS 
OI L FLOWS IN FY 19 78  
RIGHT-OF-WAY LEASING *(?

IN FY 1 9 7 5

TAX PACKAGE INCLUDED

-

ASSUMPTIO S
ANNUAL RATE OF INTEREST ON GE ERAL FUND -  7 . 0 0 5

ANNUAL RATE OF INTEREST ON NEI BONDS 6 . 0 0 ?

MATURITY PERIOD ON NEW BONDS 'i YEARS = 2 0 . 1

? OF CURRENT YR EXPEND.  IN G.  . CASH BAL » 2 0 . 0 0 ?

ANN OPER EXPEND GROWTH RATE Ai TER 1ST YR -  5 . 0 0 ? •

FISCAL NON INVESTMENT TOTAL OPERATING DEBT Ml SC EXP TOTAL SURPLUS GENERAL
— - . ___ - INVESTMENT SHD 'AXES OR FUND

YEAR REVENUE INTEREST REVENUE EXPENDITURE SERVICE CF C/\P EX EXPEND 1TURE DEFI CI T END OF YEAR

19 73
• -

E 9 2 6 3 8 . 0

19 7U 1 8 1 8  U 7 . 0 1 ( 5877 . 2 2 2 7 7 2 9 . 2 3 1 8 6 6 6 . 0 2 6 9 9 1 . 0 2 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 2 9 5 7 5 . 8 5 1 3 0 6 2 . 2

19 75 1 8 2 5 1 1 . 0 3 3 2 N U . 3 2 1 5 7 5 5 . 3 3 3 9 5 9 9 . 0 3 0 0 0 0 . 0 2 8 2 1 . 0 3 7 7 9 2 0 . 0 - 1 6 1 6 6 9 . 8 3 5 1 3 9 7 . 9

197G 1 9 5 1 8 0 . 0 1 9 6 5 2 . 5 2 1 9 8 3 2 . 9 3 5 1 3 2 8 . 6 3 3 2 0 0 . 0 i 5 1 6 5 . 0 3 9 7 G 9 3 . 6 - 1 8 2 8 6 1 . 2 1 6 8 5 3 6 . 3

- 19 77 2 0 1 0 5 8 . 0 b 1 9 1 . 8 2 0 6 2 9 9 . 8 3 6 8 8 9 9 . 6 9 0 0 0 0 . 0 I 5 2 7 8 . 0 9 2 2 1 7 2 . 6 - 2 1 5 9 2 2 . 8 - 9 7 3 8 6 . 6

1 9 7 8 3 l < 2 0 2 3 . 0 - 6 0 2 2 . 0 3 3 6 0 0 0 . 9 3 8 7 3 3 9 . 1 9 5 5 0 0 . 0 : 5 8 9 8 . 0 9 6 1 7 3 7 . 1 - 1 2 5 7 3 G .  1 - 1 7 3 1 2 2 . 7

1 9 7 9 5 1 7 8 7 6 . 0 - 8 6 1 ( 2 . 8 5 0 9 2 3 3 . 1 9 0 6 7 0 5 . 6 5 2 1 0 0 . 0 1 5 6 2 0 . 0 5 0 9 9 2 5 . G 9 8 0 7 . 5 - 1 6 8 3 1 5 . 2

1 9 8 0 5 1* 1 9 3 9 . 0 ------ - 6 6 6 6 . 0 5 3 5 2 7 2 . 9 9 2 7 0 9 0 . 9 5 5 3 0 0 . 0 9 6 3 9 1 . 0 5 2 8 7 3 1 . 9 6 5 9 1 . 5 - 1 6 1 7 7 3 . 7

1 9 8 1 5 C 5 i t 9 9 . 0 -1(71(0.6 5 6 0 7 5 8 . 9 9 9 8 3 9 1 . 8 5 8 2 0 0 . 0 9 8 . 9 9 , 0 5 5 9 8 8 5 . 8 5 8 7 2 . 6 - 1 5 5 9 0 1 . 1

1 9 8 2 5 7 1 1 9 0 . 0 - 3 6 1 8 . 9 5 6 7 5 2 1 . 6 9 7 0 8 1 1 . 1 6 1 6 0 0 . 0 9 8 2 5 0 . 0 5 8 0 6 6 1 . 1 - 1 3 1 3 9 . 5 - 1 6 9 0 9 0 . 6

19 83 5 8 3 0 9 1  . 0 - 3 8 3 9 . 8 5 7 9 2 5 1 . 2 9 9 9 3 5 1 . 1 6 6 8 0 0 . 0 5 1 6 2 7 . 0 6 1 2 7 7 8 . 1 - 3 3 5 2 6 . 9 - 2 0 2 5 6 7 . 5

- ... . , . - 3 8 8 2 1CN. 0 • 7 0 9 3 5 . 8 3 9 5 2 5 9 7 . 0 9 0 0 8 1 2 5 . 0 9 6 9 1 9 1 . 0 3 2 0 5 3 7 . 0 9 7 9 7 8 0 2 . 0 - 8 9 5 2 0 5 . 5



S'.'ATE OF ALASKA
REVENUE

\

COMMENTS
P I P E L I NE  CONSTRUCTION BEGINS IN FY 1975

  OI L FLOWS IN FY 1 9 7 8 -----------------------
RIGHT-OF-WAY LEASING 6%
TAX PACKAGE INCLUDED 

--------------------- PROPERTY TAX INCLUDED ----------------------

ASSUMPTIONS
ANNUAL RATE OF INTFREST ON GENEI \L FUND » 7 , 00 %

ANNUAL RATE OF INTEREST ON NEW I 3NDS -  0 . 0 0 %

MATURITY PERIOD ON NEW BONDS IN CEARS « 2 0 ,

% OF CURRENT YR EXPEND,  IN G . F .  3ASII BAL * 2 0 , 0 0 %

ANN OPER EXPEND GROWTH RATE AFTER l J T  YR -  5 . 0 0 %

I SCAl

YEAR

NON INVESTMENT 
INVESTMENT 

REVENUE —  INTEREST

TOTAL

REVENUE

OPERATING

EXPENDITURE

DEBT

SERVICE

MISC EXP 
SHD TAXES 
GF Cl 5 EX

TOTAL

EXPENDITURE

SURPLUS
OR

DEF I CI T

GENERAL 
FUND 

END OF YEAR

19 7 3

1971* 185861*.  0 1*0022 . 9 2 3 1 8 B G. 9 318GGG. 0 2 G 6 6 1 . 0 1 2 : 3 3 . a 3 5 7 3 0 0 . 0 - 1 2 5 6 1 3 . 1

G 6 2 G 3 8 . 0

5 1 7 2 2 6 . 9

197 5 2 0 2 9 1 3 . 0 31 *2 75 . G 2 3 7 1 8 8 . G 3 3 6 5 9 9 . 0 3 0 0 0 0 . 0 121 11 . 0 3 7 7 6 2 0 . 0 - 1 6 0 2 3 1 . 6 3 7 G 9 9 3 . 6

197G 2 3 2 9 5 9 . 0 2 2 7 9 6 . 0 2 5 5 7 5 3 . 0 3 5 1 3 2 8 . G 3 3 2 0 0 . 0 1 3 :  3 5 . 0 3 9 7 C 9 3 . G - 1 6 1 9 6 0 . G 2 3 5 0 5 2 . 8

1 9 7 7 2 5 G 5 1 1 . 0 1 1 7 1 6 . 8 2 G 8 2 2 5 . 8 3 6 8 8 9 6 . 0 6 0 0 0 0 . 0 13 :  7 8 . 0 6 2 2 1 7 2 . 3 - 1 5 3 9 6 G . 8 8 1 1 0 G . 1

1 9 7 8 i*OG0i*5.0 6 8 3 6 . 3 6 1 0 8 7 9 . 3 3 8 7 3 3 9 . 1 6 5 5 0 0 . 0 281 3 8 . 0 6 6 1 7  3 7 . 1 - 5 0 8 5 7 . 8 3 0 2 6 8 . 3

19 79 5 8 2 0 2 8 . 0 68 8 6 . 0 5 8 9 5 1 2 . 0 6 0 G 7 0 5 . G 5 2 1 0 0 . 0 6 5 G 2 9 . 0 5 0 6 4 2 5 . G 8 5 0 8 G . 6 1 1 5 3 3 6 . G

1 9 8 0 G0GG91 . 0 1 3 5 5 7 . G 2 0 2 6 8 . 8 6 2 7 0 6 0 . 6 5 5 3 0 0 . 0 6 6 3 9 1 . 0 5 2 8 7 3 1 . 6 91517. 1* 2 0 G 8 5 2 . 0

19 8 1 C 3 0 2 5 1 . 0 2 0 1 8 0 . 3 G 5 0 6 3 1 . 3 6 6 8 3 9 1 . 8 5 8 2 0 0 . 0 6 8 2 9 6 . 0 5 5 6 8 8 5 . 8 9 5 5 6 5 . G 3 0 2 3 9 7 . 6

1982 6 3 5 8 9 2 . 0 2 5 9 9 9 . 5 GG1 8 9 1 . 5 6 70 8 1 1  . 1 G 1 G0 0 . 0 6 8 2 5 0 . 0 5 8 0 G G 1 . 1 8 1 2 3 0 . 6 3 8 3 G 2 8 . 0

1 9 8 3 6 6 7 8 6 3 . 0 3 0 6 7 5 . 2 G 7 8 318 . 2 6 9 6 3 5 1 . 1 G G8 0 0 . 0 51 , 2 7 . 0 G 1 2 7 7 8 . 1 G 5 5 6 0 . 1 6 6 9 1 6 8 . 1

6 3 E 7 5 9 7 . 0  2 1G7 38 . <4 UG0U333 . 0 1 *0 08 12 5 . 0  U G 91 '* 1 .  0 3 2 0 5 3 7 . 0  1*797802 .  0 - 1 9 3 6 C 9 . 9



At  4% ICC Return 

at 57. ICC R e turn 

At 77. ICC Return

F . Y . 

1978

$ 2,078

3,455

25,7.^5

F.Y. F.Y.
1979 1980

$ 2,078 $ 2,078

4,121 4,796

26,074 27,067

Revenues from State 

Right-of-Way Leasing Act

Hgf

I

f - M

l.e, O ^ -  — >

F.Y. F.Y. F.Y. F.Y. F.Y.
1981 1982 1983 1990 2000 Average

$ 2,078 $ 2,078 $ 2,078 $ 8,721 $27,140 $15,436

5,479 6,169 7,548 18,546 35,168 22,699

28,083 29,121 30,182 38,196 51,223 40,580
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P R O P O S E D  A M E N D M E N T ,  H B - 2 4 5

Page o n e , l i n e  21 /

Sec 010:

S u b s e c t i o n  ( a )

l i n e  2 1 : d e l e t e :  "and  o t h e r  f a c i l i t i e s "

l i n e  2*1: a d d :  "The t a x  im posed  by t h i s  s u b s e c t i o n  s h a l l  n o t  be

a p p l i e d  on p r o d u c t i o n  f a c i l i t i e s  u n t i l  such  f a c i l i t i e s  a r e  a c t u a l l y  

em ployed  i n  t h e  p r o d u c t i o n  o f  o i l  and  g a s . "



P r o p o s e d  A m e n d m e n t s  to H B  2h5

lines 6-7, delete and substitute, For an Act entitled:

"An Act p r o v i d i n g  for a state tax on p r o p e r t y  used In t r a n s p o r t a t i o n  

and p r o d u c t i o n  of u n r e f i n e d  o il and gas; and p r o v i d i n g  for an 

e f f e c tive date."

line 13, ...personal propert y actually used or d e s i g n e d  or 

Intended for use [EMPLOYED] in the...

line 1*J, ...unrefined oil and gas. With respect to the 

facility known as the t r a n s a l a s k a  pipeline, the tax does not apply 

until the approp r i a t e  federal agency acquires legal author ity to 

Issue the p e rm its neces s a r y  to begin c o nstruction of that f a c i l i t y .

The tax for the year In which the au thority Is ac quired shall be p r o­

rated from the time of acquisition.

line 2*1, . . .assessm ent date a c c o r d i n g  to the p e r c e n t a g e  of 

completion method.

lines 25-26, ... not to exceed 7 mills on [20 MILLS ON NOT 

MORE THAN 25* OF] the full and true value ,as determ i n e d  In a c c o r d a n c e  

with sections 0— 7 0 o f  this chapter f of taxable real...

P a g e  1,



line

P a g e  2

Page 3

line

line

Page *1

8 , section 2 0, add a n e w  p a p a g r a p h  to read:

(3) p r o d u c t i o n  machi nery, a ppliances, and equipment 

used in and around a well, until the well is 

p r o d u c i n g  oil or gas,at w h i c h  time the e x e m p tion 

t e r m i n a t e s .

2, ... June 30 [ SEPTEMBER 3 0 ] . . .

29 ... regul a t i o n s  in accor d a n c e  with AS M .62. as..

s 3- 5 , delete.

2 , delete.



Department of Revenue 
Treasury Division 

Audit Division

Minnesota Commission on Taxation



•  •
Average Property Tax Rates of All States

Rate of 

Assessment

Alabama 16.9
Alaska 94.55
Arizona 18.9
Arkansas 16.0
California 19.7
Colorado 27.2
Connecticut 58.0
Delaware 53.4
District of Columbia 54.3
■"lorida 85.0
Georgia 29.39
Hawaii 62.4
Idaho 11.95
Illinois 41.7
Indiana 25.6
Iowa 24.6
Kansas 20.0
Kentucky 87.5
Louisiana 17.8
Maine 58.6
Maryland 52.9
Massachusetts 49.1
Michigan 28.2
Minnesota 30.1
Mississippi 15.0
Missouri 27.6
Montana 40.0
Nebraska 31.8
Nevada 29.4
New Hampshire 70.0
New Jersey 75.41
New Mexico 23.2
New York 48.0
North Carolina 46.6
North Dakota 21.0
Ohio 31.0
Oklahoma 20.0
Oregon 87.2
Pennsylvania 42.8
Rhode Island 59.51
South Carolina 5.6
South Dakota 38.2
Tennessee 28.9
Texas 21.7
Utah 16.2
Vermont 36.04
Virginia 35.1
Washington 36.9
West Virginia 52.61
Wisconsin 60.56
Wyoming 20.2

Tax Rate 

(in Mills)

Effective Rate on 
Full Market Value 

(in Mills)

34.0 5.74
14.25 13.47
106.9 20.20
65.7 10.51
114.3 22.52
90.04 24.49
49.94 28.96
53.21 28.41
32.0 17.37
15.9 13.51
41.5 12.12
18.739 11.69
105.2 12.57
58.1 24.23
105.12 26.91
99.635 24.51
83.871 16.77
12.383 10.84
68.89 12.26
59.92 35.11
30.07 15.91
59.70 29.31
49.54 19.97
297.47 32.00
95.0 14.25
50.0 13.80
200.0 26.00
70.34 22.37
46.0 13.52
40.3 28.21
47.4 35.74
30.8 7.15
42.17 20.24
30.0 13.98
172.63 18.12
46.7 14.48
75.0 15.00
27.02 23.56
83.10 35.57
45.54 27.10
193.57 10.84
52.47 20.04
49.61 14.34
46.62 10.12
90.67 14.69

,820.0 24.57
31.3 10.99
42.84 15.81
14.0 7.37
57.65 34.91

60.542 12.23

National Average l^lLI



R E P R E S E N T A T I V E  V V I L L A R  . B O W M A N. B O W M A N

A L A S K A  S T A T E  L E G I S L A T U R E  !
/ P O U C H  V  - S T A T E  C A P I T O L  

J U N E A U .  A L A S K A  9 9 0 0 1
2

1 1 1 2  E A S T  6 9 T H  A V E N U E  

A N C H O R A G E ,  A L A S K A  9 9 5 0 2

F e b r u a r y  24, 1973

Dr. T h o m a s  B a r r o w  
Pr e s i d e n t
Hu m b l e  Oil a n d  R e f i n i n g  C o m p a n y  
The H u m b l e  B u i l d i n g  
Houston , T e x a s

Dear Dr. Barrow:

The A l a s k a  S tate L e g i s l a t u r e  is c o n s i d e r i n g  the enactment 
of H o u s e  Bill 245, e n t i t l e d  "An act r e l a t i n g  to oil and 
gas r e v e n u e . "  Th is b i l l  w o u l d  i mpose a 20-mi ll ad valorem 
p r o p e r t y  tax on oil and gas p r o d u c t i o n  and t r a n s p o r t a t i o n  
e q u i p m e n t ,  and w o u l d  also r e p e a l  AS 38.35.140, the revenue 
f o r m u l a  for State r i g h t - o f - w a y  l eases in the A l a s k a  Right- 
o f - W a y  L e a s i n g  Act of 1972.

The r e p e a l  of the r e v e n u e  f o r m u l a  is intended, a c c o r d i n g  to 
the s p o n sors, to make the R i g h t - o f - W a y  L e a s i n g  Act acceptable 
to c o m p a n i e s  p a r t i c i p a t i n g  in the t r a n s - A l a s k a  p ipeline, and 
to m o o t  the l i t i g a t i o n  b e t w e e n  c o m p a n i e s  a nd State now in State 
S u p e r i o r  Court. I u n d e r s t a n d  that this l i t i g a t i o n  could p o s­
sibly d e l a y  c o n s t r u c t i o n  o f  the p i p e l i n e ,  if a Federal permit 
for c o n s t r u c t i o n  were issued, a n d  if the p o ints of conflict in 
the i n d u s t r y - S t a t e  l i t i g a t i o n  w e r e  u n r e s o l v e d  at that time.

One q u e s t i o n  is this: V/ould the e n a c t m e n t  of H B-245 in its
p r e s e n t  form by the A laska L e g i s l a t u r e  a l l o w  your company to 
w x t h d r a w  from the l i t i g a t i o n  you have j o i n e d  with other c o m­
pan i e s  a g a i n s t  the State, o v e r  the R i g h t - o f - W a y  L e a s i n g  Act?

«

A s e c o n d  q u e s t i o n  is this: If the e n a c t m e n t  of HB-245 would
not r e s o l v e  the basic issues of contest w i t h  the State, would 
it t e n d  to c o m p l i c a t e  and p e r h a p s  f u r t h e r  d e lay the court's 
c o n s i d e r a t i o n  of the i ssues i n v o l v e d ?

A p r o m p t  a n s w e r  is urgent. Please write or t e l e g r a p h  your 
r e p l y  as soon as possible.

W i l l a r d  L. Bov/man



P R O P O S E D  A M E N D M E N T ,  H B - 2 4 5

Page one, line 21 

Sec 010:

S u b s e c t i o n  (a)

line 2 1: delete: "and othe r fac ili t i e s "

line 24: add: "The tax I m p osed  by this s u b s e c t i o n  shall not be

a p p l i e d  on p r o d u c t i o n  facilities until such facilities are actually 

en'oloyed i n  the p r o d u c t i o n  of oil and g a s ."



Revenues from State 
Right-of-Way Leasing Act

F.Y. F.Y. F.Y. F.Y. F.Y. F.Y. F.Y. F.Y.
1978 1979 1980 1981 1982 1983 1990 2000 Average

At 47. ICC Return $ 2,078 $ 2,078 $ 2,078 $ 2,078 $ 2,078 $ 2,078 $ 8,721 $27,140 $15,436

at 57. ICC Return 3,455 4,121 4,796 5,479 6,169 7,548 18,546 35,168 22,699

At 77. ICC Return 25,105 26,074 27,067 28,083 29,121 30,182 38,196 51,223 40,580



STATE OF AL SKA
REVENUE

BUDGET PLANNIN MODEL

RUN ID 

DATE

COMMENTS

RUN 26

FEBRUARYH 7  1 9 7 3

P I P ELI NE CONSTRUCTION BEGINS IN FY 1 9 7 5  
OIL FLOWS IN FY 1 9 7 8  

. RIGHT-OF-WAY LEASING 1*%
TAX PACKAGE INCLUDED

ASSUMPTIo:. s
ANNUAL RATE OF INTEREST ON GENERAL FUND -  7 . 0 0%

ANNUAL RATE OF INTEREST ON NEI BONDS « 6 . 0 0 %

MATURITY PERIOD ON NEW BONDS N YEARS -  2 0 .

% OF CURRENT YR EXPEND.  IN G.  . CASH BAL -  2 0 . 0 0 %

ANN OPER EXPEND GROWTH RATE Ai TER 1ST YR -  5 . 00 %

FISCAL

YEAR

NON
INVESTMENT

REVENUE

INVESTMENT

INTEREST

TOTAL

REVENUE

OPERATING

EXPENDITURE

DEBT

SERVICE

Ml SC EXP 
SIID TAXES 
GF CAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

DEFI CI T

GENERAL 
FUND 

END OF YEAR

1 9 7 3 61*2638 . 0

1971* — 1 S 1 8 L 7 . 0 1*5877. 2 22 772i * . 2 3 1 8 6 6 6 . 0 2 6 6 i i l . O 1 2 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 2 9 5 7 5 . 8 5 1 3 0 6 2 . 2

19 75 1 8 2 5 1 1 . 0 332i *i *. 3 2 1 5 7 5 5 . 3 3 3 6 5 9 9 . 0 3 0 0 0 0 . 0 1 2 8 2 1 . 0 3771* 2 0 . 0 - 1 61 6 6 1 * . 8 351397. 1*

W  1 9 7 6 1 9 5 1 8 0 . 0 1 9 6 5 2 . 5 211*832 .1* 3 5 1 3 2 8 . 6 3 3 2 0 0 . 0 " • 3 1 6 5 . 0 3 9 7 6 9 3 . 6 - 1 8 2 8 6 1 . 2 1 6 8 5 3 6 . 3

-  1 9 7 7 2 0 1 0 5 8 . 0 5 1 9 1 . 8 2 06 21*9 . 8 368891* . 6 1*0000. 0 3 2 7 8 . 0 1*22172 . 6 - 2 1 5 9 2 2 . 8 - 1 * 7 3 8 6 . 6

1 9 7 8 3 L 2 0 2 3 . 0 - G 0 2 2 . 0 3 3 6 0 0 0 . 9 3 8 7 3 3 9 . 1 1*5500. 0 S 8 9 8 . 0 1*61737 . 1 - 1 2 5 7 3 6 . 1 - 1 7 3 1 2 2 . 7

1 9 7 9 5 1 7 8 7 6 . 0 - 8 6 1 * 2 . 8 5 0 9 2 3 3 . 1 I* 0 G 7 0 5 . 6 5 2 1 0 0 . 0 I 3 6 2 0 . 0 501*1*2 5 . 6 1*807. 5 - 1 6 8 3 1 5 . 2

1 9 0 0 5 U 1 9 3 9 . 0 - 6 C 6 G . 0 5 3 5 2 7 2 . 9 1*2701*0.1* 5 5 3 0 0 . 0 • 3 3 9 1 . 0 5 2 8 7 3  1 .1* 651*1. 5 - 1 6 1 7 7 3 . 7

1 9 8 1 5651*99. 0 -1*71*0.6 5 6 0 7 5 3  .1* 1*1*8391.8 5 8 2 0 0 . 0 U8; 91* . 0 551*885 . 8 5 8 7 2 . 6 - 1 5 5 9 0 1 . 1

1 9 8 2 57111*0. 0 - 3 0 1 8 .  I* 5 6 7 5 2 1 . 6 1*70811 . 1 6 1 6 0 0 . 0 1*8250 . 0 5 8 0 G 6 1 . 1 - 1 3 1 3 9 . 5 - 1 6 9 0 1 * 0 . 6

1 9 8 3 5 8 3 0 9 1  . 0 - 3 8 3 9 . 8 5 7 9 2 5 1 . 2 U 9 U 3 5 1 . 1 6 6 8 0 0 . 0 5 1 6 2 7 . 0 C 1 2 7 7 8 . 1 - 3 3 5 2 6 . 9 - 2 0 2 5 6 7 . 5

3 882161* . 0  7 0 0 3 5 . 8  J 9 5 2 5 9 7 . 0  1 * 0 0 8 1 2 5 . 0  1*6911*1.0 3 95 3 7  . 0  1* 79 7002  . 0  - 8 U 5 2 0 5 . 5



STATE OF ALAS A
REVENUE

 - - ____________________________________________________________________ BUDGET PLANNING I 9DEL

 RUN—ID------- RUN-40---------------------------— ---------------------------------

DATE FEBRUARY b ,  19 7 3

COMMENTS
P I P ELI NE CONSTRUCTION BEGINS IN FY 1 9 7 5

 -------------------------- OIL FLOWS IN FY 1 9 7 8
RIGHT-OF-WAY LEASING 0%
TAX PACKAGE INCLUDED 

----------------------------PROPERTY TAX I N C L U D E D ------------------------------------------------

®   —  ----------------

ASSUMPTIONS
___________ ANNUAL RATE OF INTEREST ON GENEI \L FUND -  7 . 00 %

ANNUAL RATE OF INTEREST ON NEW I 9NDS -  0 . 0 0 %

MATURITY PERIOD ON NEW BONDS IN 7EARS -  2 0 .

% OF CURRENT YR EXPEND.  IN G . F .  CASH BAL * 2 0 . 0 0 %  

ANN OPER EXPEND GROWTH RATE AFTER 1ST YR » 5 . 0 0 %

FISCAL

YEAf’

NON
INVESTMENT

REVENUE

INVESTMENT

INTEREST

TOTAL

REVENUE

OPERATING

EXPENDITURE

DEBT

SERVICE

MISC EXP 
SHD TAXES 
GF CAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

DE F I CI T

GENERAL 
FUND 

END Of YEAR

1 9 7 3 ----------- ------- 6 0 2 6 3 8 . 0

^ 9 7 0 1 8 5 8 6 0 . 0 I4G022. 9 2 3 1 S 8 G . 9 3 1 8 0 0 0 . 0 2 6 0 0 1 . 0 1 2 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 2 5 0 1 3 . 1 5 1 7 2 2 0 . 9

^ n 7 5 2 0 2 9 1 3 . 0 314275. 0 2 3 7 1 8 8 . 6 3 3 0 5 9 9 . 0 3 0 0 0 0 . 0 1 2 : 2 1 . 0 3 7 7 0 2 0 . 0 - 1 0 0 2 3 1  . 0 3 7 6 9 9 3 . 0

1 9 7 6 2 3 2 9 5 9 . 0 22 7 9 4 . 0 2 5 5 7 5 3 . 0 3 5 1 3 2 8 . G 3 3 2 0 0 . 0 13.  5 5 . 0 3 9 7 G 9 3 . G - 1 0 1 9 0 0 . G 2 3 5 0 5 2 . 8

1 9 7 7 2 5 0 5 1 1 . 0 11 7 1  (4 . 8 2 G 8 2 2 5 . 8 3 0 8 3 9 0 .  G 00000.0 13:  7 8 . 0 0 2 2 1 7 2 . 6 - 1 5 3 9 0 G . 8 8 1 1 0 G .  1

1 9 7 8 U 0 G 0 U 5 . 0 0 8 3 0 . 3 0 1 0 8 7 9 . 3 3 8 7 3 3 9 . 1 0 5 5 0 0 . 0 28:  1 8 . 0 0 G 1 7 3 7 . 1 - 5 0 8 5 7 . 8 3 0 2 0 8 . 3

19 79 5 8 2 0 2 8 . 0 6 8 8 0 . 0 5 8 9 5 1 2 . 0 O0 G7 05 . G 5 2 1 0 0 . 0 0 5 0 2 0 . 0 5 0 0 0 2 5 . G 8 5 0 8 G . 0 1 1 5 3 3 0 .  G

1 9 3 0 G0GG9 1 . 0 1 3 5 5 7 . 9 G 2 0 2 0 8 . 8 0 2 7 0 0 0 , 0 5 5 3 0 0 . 0 0 G 3 9 1 . 0 5 2 8 7 3 1 . 0 9 1 5 1 7 . 0 2 0 G 8 5 2 . 0

19 8 1 G 3 0 2 5 1 . 0 2 0 1 8 0 . 3 G 5 0 0 3 1 . 3 0 0 8 3 9 1 . 3 5 8 2 0 0 . 0 0 8 2 9 0 . 0 5 5 0 8 8 5 . 3 9 5 5 0 5 . G
1

3 0 2 3 9 7 . G

19 8 2 G 3 5 8 9 2 . 0 2 5 9 9 9 . 5 0 0 1 8 9 1 , 5 0 7 0 8 1 1 . 1 G1GOO.O 0 8 2 5 0 . 0 5 8 0 G G 1 . 1 8 1 2 3 0 . 0 3 8 3 G 2 8 . 0

1 9 8 3 6 0 7 8 0 3 . 0 3014 75 . 2 0 7 8 3 1 8 . 2 0 9 0 3 5 1 . 1 GG 8 0 0 . 0 5 1 1 2 7 . 0 G1 7 7 8 . 1 G 5 5 0 0 . 1 0 0 9 1 G 8 . 1

0 3 8 7 5 9 7 . 0  21C738  .I* 4G0U 3 3 3 . 0  0 0 0 8 1 2 5 . 0  0 G 9 1 0 1 . 0  3 2 0 M 7 . 0  0 7 9 7 8 0 2 . 9  - 1 9 3 1 4 0 9 . 9



STATE OF ALA KA
REVENUE

RUN ID RUN 1 06  ( 2  V ?  )

DATE MARCH 6 ,  1 9 7 3

COMMENTS
P I P ELI NE CONSTRUCTION BEGINS JULY 1 ,  19 7 9  ( KY 1 9 7 5 )
OIL FLOWS IN FY 1 9 7 8  
TAX PACKAGE INC' UOED
PROPERTY TAX INCLUDED (HOUSE BI LL 2 U5 )

I  BUDGET PLANNING MODEL

•
ASSUMPT 

ANNUAL RATF OF INTEREST ON
ION
GEN RAL FUND => 7 . 0 0 ?

ANNUAL RATE OF INTEREST ON NEW BONDS 6 . 0 0 ?

MATURITY PERIOD ON NEW BONDS 1 YEARS = 2 0 .

? OF CURRENT YR EXPEND.  IN G . F .  CASH BAL = 2 0 . 0 0 ?

ANN OPER EXPEND GROWTH RATE AFTER 1ST YR = 5 . 0 0 ?

FISCAL

YEAR

NON
INVESTMENT

REVENUE

INVESTMENT

INTEREST

TOTAL

REVENUE

OPERATING

EXPENDITURE

DEBT

SERVICE

Ml SC EXP 
SI- D TAXES 
GF CAP EX

TOTAL

EXPENDITURE

SURPLUS
OR

DEF I CI T

GENERAL 
FUND 

END OF YEAR

1 9 7 3 6 9 2 6 3 8 . 0

19 7<( 1 9 3 9 0 5 . 0 i *631L. G 21*0219. 6 3 1 8 6 6 6 . 0 261*91. 0 1 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 9 5 2 5 5 5 7 . 6

1 9 7 5 2 1 3 2 0 2 . 0 3 5 2 3 2 . 1 21*81*31*. 1 331*599 . 0 3 0 0 0 0 . 0 1 8 2 1 . 0 3 7 7 9 2 0 . 0 - 1 2 8 9 8 5 . 9 3 9 6 5 7 1  . 6

2 9 6 5 8 2 . 0 21*617.  7 2 7 1 1 9 9 . 7 3 5 1 3 2 8 . G 3 3 2 0 0 . 0 1 3 1 6 5 . 0 3 9 7 6 9 3 . 6 - 1 2 6 9 9 3 . 9 2 7 0 0 7 7 . 7

1 9 7 7 2 7 1 6 9 2 . 0 11*581. 5 • 2 8 6 2 2 3  .1* 368891* . 6 1*0000. 0 1 3 2 7 8 . 0 9 2 2 1 7 2 . 6 - 1 3 5 9 9 9 . 1 1 3 9 1 2 8 . 6

1 9 7 8 9 2 3 5 1 2 . 0 8 8 8 3 . 2 1*32395 . 2 3 8 7 3 3 9 . 1 1*5500. 0 2 8 8 9 8 , 0 9 G 1 7 3 7 . 1 - 2 9 3 9 1 . 9 1 0 9 7 8 6 . 7

1 9 7 9 6 0 2 0 3 0 . 0 1 2 2 7 0 . 2 611*300 . 1 1*06705 . 6 5 2 1 0 0 . 0 1*5620. 0 5 0 9 9 2 5 . 6 1 0 9 8 7 9 . 5 2 1 9 6 6 1 . 2

1 9 8 0 6 2 7 9 6 8 . 0 201*19.1* 61*8387.1* i*270i*0.U 5 5 3 0 0 . 0 1*6391 . 0 5 2 8 7 3 1 . 9 1 1 9 6 5 5 . 9 3 3 9 3 1 7 . 1

1 9 8 1 6 5 2 9 3 1 . 0 2 8 6 3 6 . 2 6 8 1 5 6 7 , 2 1*1*8391 . 8 5 8 2 0 0 . 0 1*8299 . 0 5 5 9 8 8 5 . 8 1 2 6 6 8 1 . 9 9 C 0 9 9 S . 6

1 9 8 2 6 5 9 3 6 7 . 0 36129. 1* 6951*96.1* 1*70811 . 1 6 1 6 0 0 . 0 9 F 2 5 0 . 0 5 8 0 6 6 1 . 1 1 1 9 8 3 5 . 3 5 7 5 8 3 3 . 9

1 9 8 3 67161*8 . 0 1*2319. 9 7 1 3 9 6 7 . 9 9 C 9 3 5 1 . 1 6 6 8 0 0 . 0 5 6 2 7 . 0 6 1 2 7 7 8 . 1 1 0 1 1 8 9 . 8 6 7 7 0 2 3 . 6

1(562787 . 0  2691( 03.  9 U R 3 2 1 8 8 . 0  9 0 0 8 1 2 5 . 0  1(6911(1 . 0  32 5 3 7 . 0  9 7 9 7 8 0 2 . 0  31(385 . 6



STATE OF ALA KA
REVENUE

t  BUDGET PLANNING MODEL

RUN ID RUN 107

DATE MARCH 6 ,  1 9 7 3

COMMENTS
P I P ELI NE CONSTRUCTION BEGINS JULY 1 ,  1971* (FY 1 9 7 5 )
OI L FLOWS IN FY 1 9 7 8

 TAX PACKAGE INCLUDED
PROPERTY TAX INCLUDED (HOUSE BILL 21*5)

•
ASSUMPTION

ANNUAL RATE OF INTEREST ON GENERAL FUND = 7 . 0 0 ?

ANNUAL RATE OF INTEREST ON NEW BONDS = 6 . 0 0 ?

MATURITY PERIOD ON NEW BONDS II YEARS ■ 2 0 .

% OF CURRENT YR EXPEND.  IN G . F .  CASH BAL = 2 0 . 0 0 ?

ANN OPER EXPEND GROWTH RATE AFT; "' 1ST YR « 7 . 0 0 ?

FISCAL

YEAR

NON INVESTMENT TOTAL OPERATING DEBT

SERVICE

MISC EXP 
SHD TAXES 
GF r AP EX

TOTAL

EXPENDITURE

SURPLUS
OR

P E F I C I T

GENERAL 
FUND 

END OF YEAR
1NVESTMENT 

REVENUE INTEREST REVENUE EXPENDITURE

19 73 61*2638 . 0
------------------------

1971* 1 9 3 9 0 5 . 0 L G 3 1 L . 6 2 L 0 2 1 9 . 6 3 1 8 6 6 6 . 0 261*1*1.0 1 1 9 3 . 0 3 5 7 3 0 0 . 0 - 1 1 7 0 8 0 . 1 * 5 2 5 5 5 7 . 6 --------------------- —

1 9 7 5 2 1 3 2 0 2 . 0 35093. 1* 21*8295.1* 31*0972 . 5 3 0 0 0 0 . 0 8 2 1 . 0 3 8 3 7 9 3 . 5 - 1 3 5 1 * 9 8 . 1 390059 . 1*

4 ^ 9 7 6 2 L 6 5 8 2 . 0 2 3 8 G 7 . 9 2701*1*9.8 36<t f 1*0.2 3 3 2 0 0 . 0 1 3 1 6 5 . 0 1*11205. 2 -11*0755.1* 21*9301*.1

1 9 7 7 27161*2 . 0 1 2 6 9 1 . 7 281*333 . 6 3 9 0 3 7 8 . 7 1*0000. 0 1 3 2 7 8 . 0 1*1*3656.7 - 1 5 9 3 2 3 . 1 8 9 9 8 1 . 0 ------ ----------------

1 9 7 8 1*23512 . 0 5 2 6 3 . 5 1*28775 . 5 1*1 7701*.8 1*5500. 0 2 8 8 9 8 . 0 1*92102. 8 - 6 3 3 2 7 . 3 2 6 6 5 3 . 7

1 9 7 9 6 0 2 0 3 0 . 0 6 2 6 3 . 8 6 0 8 2 9 3 . 8 I* 1*691* 1*. 0 5 2 1 0 0 . 0 1*5620. 0 51* 1*661*.0 6 3 6 2 9 . 8 90283. 1*

1 9 8 0 6 2 7 9 6 8 . 0 1 1 2 9 6 . 8 639261* . 8 1*78229 . 3 5 5 3 0 0 . 0 1*6391 . 0 5 7 9 9 2 0 . 3 5931* i*.i* 11*96 27 . 9

1 9 8 1 6 5 2 9 3 1 . 0 1 5 5 8 8 . 5 668519 . 1* 5 1 1 7 0 5 . 2 5 8 2 0 0 . 0 1*8291*.0 6 1 8 1 9 9 . 2 5 0 3 2 0 . 3 1 9 9 9 R 8 . 1

1 9 8 2 6 5 9 3 6 7 . 0 1 8 2 6 1 . 7 6 7 7 6 2 8 . 7 51*7523 . 9 6 1 6 0 0 . 0 I*' 2 5 0 . 0 6 5 7 3 7 3 . 9 20251*. 8 2 2 0 2 0 2 . 9

1 9 8 3 67161*8 . 0 18 C *» 3 .  7 6 9 0 2 9 1 . 6 585850 . 1* 6 6 8 0 0 . 0 5 6 2 7 . 0 701*277.1* - 1 3 9 3 5 . 8 2 0 6 2 1 7 . 2 - ............

1* 56 2 7 8 7 . 0 1 9 3 2 8 5 . 1 1 *7 56 0 6 8 . 0 l*i*0;?812.0 1*6911*1.0 32 5 3 7 . 0 5 1 9 2 U 8 9 . 0 -1*361*20.8 -------------
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TESTIMONY OF TIM BRADNER 

BP ALASKA, INC.

On HOUSE BILL 245

Before the House Committee on 

Community and Regional Affairt

Mr. Chairman and members of the committee, my m m e  is Tim Bradner and I 

represent BP Alaska, Inc., subsidiary of British Petroleum and the operating 

company in Alaska for the Standard Oil Company of Ohio, owner of Prudhoe Bay 

leases.

I want to thank you for giving me the opportunity to discuss a particu­

lar impact that HB-245 has on my company, and all companies at Brudhoe Bay, 

which was not intended by the sponsors of the measure. It hits us particu­

larly hard through language that was taken from an ad valorem tax measure 

intended only for transportation facilities and used Ln a bill that includes 

production facilities. The ad valorem tax was intended by its sponsors to 

include producing facilities actually producing oil and gas, as shown on page 

one, lines 13 and 14. "property employed in the production of unrefined oil 

and gas: and in the definition section on page four, which defines taxable 

real and tangible personal property as machinery, equipment and such used 

in the operation of wells producing oil and gus.

The problem comes when, if you refer back to page one, line 20, you see, 

"however, with respect to pipelines and other facilit:’ is taxable under this 

chupter which may be under construction or awaiting construction . . . ". This 

particular section was taken from the governor's HB-59, which applied only to 

transportation facilities, and was intended to tax the value of the pipeline 

while it was under construction. However, as used in HB-245 (which includes



oil and gas production facilities) this language creates an ambiguity which 

would be interpreted as having the tax apply also to our completed and par­

tially completed, but as yet unproducing, wells ard production facilities at 

Prudhoe Bay. This works a particular hardship on my company, which has made 

the decision to go ahead with development drilling and the construction of 

production facilities in the Prudhoe field despite the prospect of a contin­

ued and perhaps long delay before production in the field can begin. This 

was not intended by the bill's sponsors, and in discussing the matter with 

them, they support an amendment which we now recommend to HB-245, which would 

clarify the language and have the measure apply only t ) producing facilities 

that are actually in use. The sponsors have asked me to recommend this amend­

ment to you gentlemen today, for your consideration when you act on this 

measure. We had intended to recommend this amendment in the Resources com­

mittee, but I did not have the appropriate language ready at the time the bill 

passed out of Resources. I did ditscuBS the matter with several Resource 

members, and ut least some of their subsequent recommendations of "do pass, 

with amendment" on HB-245 refers to this amendment.

In providing some additional background on this proposal, I would like to 

elaborate for a moment as to our present situation in the Prudhoe Bay field.

BP Alaska, in the field development program, is responsible for drilling wells 

and installing production facilities in the western half of the field. 

Atlantic-Richfield has this responsibility for the eastern side, under a unit 

operating agreement which has been purtly agreed to by all companies with 

interests in the field. At c time when muny petroleum-related firms in 

Alaska are closing their facilities, cutting back on activities and reducing 

and transferring their personnel, our company has made a decided effort to 

keep one to two rigs active in the Prudhoe field, to continue with a schedule
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of construction of field production facilities during summers, and in other 

ways to keep our operations going in the face of pipeline construction 

delays, including the recent appeals court decision in Washington. Just our 

activities result in some 260 to 275 jobs for men with families in the Fair­

banks, Barrow and Ancworage areas. Those of Atlantic Richfield would be in 

addition. These 260 jobs include those in our own company, drilling con­

tractors, trucking and transportation, oilwell service and other contractors 

working for us at Prudhoe Bay today. In addition, our activity substan­

tially impacts probably another 100 jobs, such people as Wien Airline person­

nel, Interior Airline personnel, and other service industries. Seasonal 

hiring, for summer construction, is in addition to these figures. We can 

roughly calculate that our company's contribution, and those of others for 

whom we operate in the western side of the Prudhoe field, to the economy 

of Fairbanks and Anchorage probably ey jeds $6 million annually in payroll 

alone, other service purchases notwithstanding.

Continuing this activity in the face of repeated delays in the pipeline 

is a difficult financial burden, but there are four reasons that we do it. 

First, there are certain economies of scale we can enjoy by installing wells 

and facilities nov rather than through crash programs in the future, though 

this advantage is partiully offset by the bearing of a tremendous capital 

investment with a delayed return. Second, and probably most Important to us, 

we are able t) keep together a skilled Alaska technical team that our company 

has built up in the 12 years that we have been active on the North Slope and 

the five years that we have been drilling in the Prudhoe field. To close 

down operations would mean disbanding this team, and it would cost us dearly 

to rebuild it again. Third, there is an important advantage to us, and to 

the State, in having as many wells completed and ready for production as

-  3 -



•  •

possible, when the pipeline is completed. Fourth, There is a certain sense 

of corporate citizenship involved in demonstrating to Alaska our confidence 

that the pipeline will be built and that North Slope oil will flow to mar- 

ket. We feel the best way we can demonstrate this confidence is through 

continuing our activity as best we can, providing jobs and injecting payroll 

into Alaska’s economy. In doing this, gentlemen, we're adding additional 

costs to an investment for all companies in the Prudhoe area that now 

approximates $1.25 billion, $900 million of which was paid to the State of 

Alaska in 1969. Carrying this kind of investment is difficult, even for the 

number of companies involved.

The 20-mill tax, if imposed on ou~ nouproducing wells and production 

equipment, would probably result in an additional $1.5 million to the state 

treasury, but it would also tend to discourage the development of additional 

wells and facilities. If HB-245 were passed as is, - and let me stress this, 

- we would probably not shut down our operations, but it would tend to have 

an inhibiting effect on any plans for expanding our activity. We ask 

exemption, of course, only until production begins. At that time we would 

assume our full share of the tax burden, but it would be an easier burden 

for us to handle with our facilities earning an income. I would also p- int 

out, in addition, that we already bear an uncertain tax burden in the Prudhoe 

field, imposed by the newly-created North Slope Borough.

To conclude, our company in principle cannot support HB-245 because of 

its discriminatory nature. We concur in the testimony presented recently 

by Alyeska Pipeline before the Resources committee on HB-259, in that we 

would rather bear a property tax that applied generally to all property, 

with some appropriate homestead and small business exemptions, than a

-  4 -



discriminatory tax that picks out one industry for a very special tax burden. 

But if the legislature does enact HB-245 or a similar version of it, we ask 

a temporary relief of the tax for our nonproductive wells and facilities at 

Prudhoe Bay. We have the concurrence of the sponsors of the measure in this 

request.

Thank you, Mr. Chairman. This concludes my testimony.
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HOUSE BILL 245 
20 Mill Property Tax on Pipeline & Production Facilities 

Projection of Ad Vaiorum Tax Revenues 
($000 Omitted)

FY 74 FY 75 FY 76 FY 77 FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

Tax on TAPS Pipeline 
Tax on Other Pipeline 

& Production Facilit 

Total Gross Tax 

Collections 
L e s s :

Shared to Local 
Governments (3ee 
Below)

Net Revenue to 

State Treasury

Local Governments'
Share of Property Tax:

North Slope Borough 

North Star Borough 
City of Valdez 
Kenai Borough

Total Shared Revenue

$ 4,574.0 $22,055.9 $40,853.1 $59,947.6 $69,211.1 $70,000.0 $70,000.0 $70,000.0 $70,000.0 $70,000.0

L i. , iUU.U

15,754.0

I.-* ,

36,325.9 60,023.1

*-r y

84,057.6

— -L-!

97,001.1

.. J --

100,390.0

. . r_2 “ ■---

102,890.0

— „ 

104,760.0

—  j-- ...

105,820.0

- j .---

106,260.0

3,695.8 5,634.7 8,621.4 11,396.0 13,434.1 14,158.0 14,783.0 15,250.5 15,515.5 15,625.5

$12.058,2 $30,691.2 $51,401.7 $72,661.6 $83,567.0 $86,232.0 $88.107.0 $89,509.5 $90,304,5 $90,634.1

$ 907.8
203.5
339.5 

2,245.0

$ 2,240.8 
334.5 
814.4 

2,245.0

$ 4,248.5 
619.5 

1,508.4 
2,245.0

$ 6,028.5 
909.1 

2,213.4 
2,245.0

$ 7,584.2 

1,049.5 
2,555.4 
2,245.0

$ 8,267.0
1.061.5
2.584.5 
2,245.0

$ 8.892.0
1.061.5
2.584.5 
2,245.0

$ 9,359.5
1.061.5
2.584.5 
2,245.0

$ 9,624.5
1.061.5
2.584.5 
2,245.0

$ 9,734.5
1.061.5
2.584.5 

‘ 2,245.0

$ 8.621.4 $11,396.0 $H.15H.O $14,783.0 $15,250.5 £15_JLmL



House Bill 59 
Revenue Projections 1974 - 1983

Assuming Construction Starts July 1, 1974
($000 Omitted)

FY
1974

FY

1975
FY
1976

FY

1977
FY
1978

FY

1979

FY
1980

FY
1981

FY
1982

FY

1983

Property Tax Collections 
Under HB 59

$ 4574.0 $22055.9 $40853.1 $59947.6 $69211.1 $70000.0 $70000.0 $70000.0 $70000.0 $70000.0

Less: Shared to Local 
Governments (see 
below)

556.6 1653.8 3063.1 4494.8 5189.2 5248.4 5248.4 5248.4 5248.4 5248.4

Net Revenues to State 
Treasury $ 4017.4 $20402.1 $37779.0 $55452.8 $64021.9 $64751.6 $64751.6 $64751.6 $64751.6 $64751.6

Local Governments' Share 
of Property Tax:

■

North Slope Borough 
North Star Borough 
City of Valdez

$ 122.2 
162.8 
271.6

$ 734.7 
267.6 
651.5

$ 1360.8 
495.6 
1206.7

$ 1996.8 

727.3 
1770.7

$ 2305.3 
839.6 
2044.3

$ 2331.6 
849.2 
2067.6

$ 2331.6 
849.2 
2067.6

$ 2331.6 
849.2 
2067.6

$ 2331.6 
849.2 
2067.6

$ 2331.6 
849.2 
2067.6

Total Shared Revenues $ 556.6 $ 1653.8 £ 3063.1 $ 4494.8 $ 5189.2 $ 5248.4 $ 5248.2 $ 5248.4 $ 5248.4 $ 5248.4





"An Act r e l a t i n g  to assessmen t of real pro perty for local
and p r o v i d i n g  for an ef fective date."

taxation;

C O M M I T T E E  R E P O R T

H O U S E

H r . S p e a k e r : Date i*- I i Ll

The Committee on . . A17' A has had

under consideration. A Majority of the members of the C omm i 11 ee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM E NDM E N T ( S )

( ) recommends it BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMM 1 TTEE

( ) reports it back WITHOUT RECOMMENDATION

( ) "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommend s :

recommend s :

recommend s :

recommend s :

r ecomme nd s :

-• 1 * ' 1 i C ha i rma n



C o m m u n i t y  and R e g i onal

Of f e r e d  in the H O U S E :  By :______________________

T o : __________________________________________________H O U S E  B I L L  N o ,  __________________________________________

S E N A T E  B I L L  N o .  _______________________________________

Pa g e : _________________  L i n e :__________

A f t e r  the word " o f ,  insert "real".

A fter the w o r d  "property", insert "owned and occupied 
as a pe rma n e n t  p lace of abode, not to exceed l60 acres, 
and"
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C H A IR M A N

RE°. SEi-WYN CARROL

V I C E  C H A IR M A N

REP. GLENN HACKNEY

A D M I N I S T R A T I V E  A S S I S T A N T  

G U Y  VAN D O R E N

C O M M I T T E E  S E C R E T A R Y  

V I C K I  U M P H R E Y

JMaslut JMmtse of R̂epresenfaitiies

(Eonunuutfu mtb •Ergimral JVffatrs Committee

M arch 7, 197^

Dear _______________________________:

T h e  House C o m m u n i t y  and Regional  Aff airs Committee 
will be h o l ding hearings on House Bill 305j an act r e­
lating to the asses s m e n t  of real p r o p e r t y  for local t a x­
ation. The hearings will be held on Ma rch 14 at 8:30 
a.m. in R o o m  211 of the A s s e m b l y  Building.

The Commi ttee invites your testimony. If you c a n­
not attend, the C o m m itt ee will receive w r i t t e n  comments.

Sincerely,

Selwyn Carrol, C h a i r m a n  
House C o m m u n i t y  and R egional Affairs Committee

By: G u y  A. V a n  Doren,
A d m i n i s t r a t i v e  A s s i s t a n t

M E M B E R S :

R E P R E S E N T A T I V E  

M IL O  FR ITZ

R E P R E S E N T A T I V E  

P H I L L I P  GUY

R E P R E S E N T A T I V E  

J A C O B  L A K T O N E N

R E P R E S E N T A T I V E  

LA R R Y  P E T E R S E N

R E P R E S E N T A T I V E  

T E R R Y  G A R D .  IER

S C / m t
En e l
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Introduced: 3/6/73
Referred: Community &
Regional Affairs

IN THE HOUSE BY FINK

HOUSE BILL NO. 305 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to assessment of real property for

local taxation; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29-53-O60 is amended by adding a new subsection to read:

(c) The assessed value of property which has not been sold, 

traded or exchanged within the preceding 10 years may not be increased 
by more than 50 per cent in one assessment year, except to the extent 
of imp-ovements to the property.

* Sec. 2 This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

- 1 - HB 305
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R E P R E S E N T A T I V E  

M I L O  F R I T Z

R E P  S I L W Y N  C A R R O L
R E P R E S E N T A T I V E  

P H I L L I P  G U Y

R E P .  G L E N N  H A C K N E Y
H E P R E 5 I T N T A T I V E  

J A C O B  L A K T O N S N
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REPRESENTATIVE 

L A R R Y  P E T E R S E N
C C ’ 77 E E  S E C  R E  • A .7

V i Z K I  U M P H R E Y (llntmmtmty auh .̂u'̂ tonal ^ffafrs (Jlnmmittcs R E P R E S E N T A T I V E  

T E R R Y  G A R D I N E R

M a r c h  7, 1974-

Dear

The House C o m m u n i t y  and R e g ional A f fairs C o m m i t t e e  
wi l l  be h o lding  hearings on House Bill 305, an act r e­
lating to the asses s m e n t  of real p r o p e r t y  for local t a x­
ation. The hearings will be held on March 14 at 8:30 
a.m. in R o o m  211 of the A s s e m b l y  Building.

The C o m m i t t e e  invites your testimony. If you c a n­
not attend, the C o m m ittee wil l receive w r i t t e n  comments.

Since r e l y

Selwyn Carrol, C h a i r m a n  
House C o m m u n i t y  and R e g i o n a l  Affairs C o m m i t t e e

By: Guy A. Van Doren,
A d m i n i s t r a t i v e  A s s i s t a n t

S C / m t
E n e l
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fcCA ALASKA COk':«. i.KiCATIONS, IUC.
PHONE: 585 -5440  

f JUNEAU, ALASKA 99801  m  13 PM 7 20

04086 NL ANCHORAGE ALASKA 152 03-13 0450P ADT 
PNS MR S ROBERT DOZIER 586-622 1 CALL IMMEDIATELY 
STATE ASSESSOR DEPT OF COMMUNITY AND REGIONAL AFFA IRS 

D IM? OF' LOCAL GOVERNMENT ASSISTANCE 
POUCH B 
JUN 
BT
THE ADMINISTRATION OF GREATER ANCHORAGE AREA BOROUGH WOULD 
L IKE  TO GO ON RECORD AS BEING AGAINST HB305. FOR THE FOLLOWING 
REASONS: THE B IL L  ASSUMES THAT ALL PROPERTIES ARE AT FULL

AND TRUE VALUES. TH IS  IS  NOT SO. NOR WILL I T  BE IN THE NEAR 
FUTURE WITHOUT EXPENDING SEVERAL MILl IONS OF DOLLARS.
PROPERTIES THAT WERE APPRAISED, THREE TO FOUR YEARS AGO AND 
FALL INTO THE PROPER CATEGORY MAY NEVER REACH FA IR  MARKET

VALUE G A IN . THE R ISE IN  PROPERTY VALUES MANY TIME EXCEEDS 
THE ALLOWABLE INCREASE OF THE B I L L .
AS WRITTEN, THE B IL L  ACTUALLY ASSESSES THE OWNER NOT THE 
PROPERTY. IN EQU IT IES  WILL BE CREATED THAT WILL NEVER BE 
OVERCOME, IMPROVEMENTS ARE NOT DEF INED , I . E .  IS  ZONING 
AN IMPROVEMENT, I F  A WET PROPERTY IS  DRAINED BY NO ACTION OF 
THE 0 * t a  OF THE POPERTY IS THAT AN IMPROVEMENT. BEFORE 
PASSING THE B IL L  OUT OF THE COMMITTEE THE ADMINISTRATION 
FEELS THAT MORE LOCAL IMPUT IS  NECESSARY

M MCKEE ASSESSOR GREATERANCHORAGE AREA BOROUGH



TRENDS IN MAJOR LOCAL GOVERNMENT REVENUE SOURCES, 1969-1973

CIT Y OF ANCHORAGE

1969

1973

CHANGE:

GENERAL PROPERTY 
TAX REVENUES

$ 4,748,378

6,865,940

+  $ 2,117,562

or +  44.6%

INTERGOVERNMENTAL 
REVENUES_________

$ 936,053

5,809,078

+  $ 4,873,025

or +  520.6%

CIT Y OF FAIRBANKS

1969

1 9 7 3 (est.) 

CHANGE:

GENERAL PROPERTY 
TAX REVENUES

$ 1,137,380

2,242,694

+  $ 1,105,314

or +  97.2%

INTERGOVERNMENTAL 
REVENUES (STATE)

$ 263,414

928,200

+  $ 664,736

or + 252.4%

FA IK BAN KS NOR TH S TAR BOROUGH

1969 

19 72 

CHANCE:

GENERAL PROPERTY 

TAX REVENUES

$ 2,747,000

1,504,000

- $ 1,243,000

or - 45.2%

INTERGOVERNMENTAL 

REVENUES (STATE)

$ 5,304,000

1 ,817,000

+ $ <>,513,000

or - 122.8?.

G REATER ANCHUKACt. AREA FOR,

1969 

197 3 

CHANGE:

G ENERAL PROPERTY 

TAX REVENUES _

$ 1 3 , 8 3 0 , 7 7 6

23,170,894
+ $ 7,840,118

or + 46.4%

INTERGOVERNMENTAL 
_ j KVENUES________

$17,489,311

4f ,339,037

+  $29, 3 4 9 , 72b

in l lb7.H/,

U i Y  OF VALDEZ

1969

1973

CHANGE

REAL PROPERTY 

TAX REVENUES

$ 96,361

172,274

+  $ 75,913

or + 78.8%

INTERGOVERNMENTAL

REVENUES

$ 14,361

163,249 

+ $ 148,905 

or + 1036.9%



LOCAL PROPERTY TAX AND REVENUE TRENDS: 1969-1973

' *
ASSESSED

valuation

CITY OF ANCHORAGE 

CITY OF FAIRBANKS 

FAIRBANKS NORTH STAR BOR.1 

GREATER ANCHORAGE AREA 30R.

CITY OF VALDEZ

^Tor the period 1969-1972.

MILL

RATE

GENERAL PROPERTY 

TAX REVENUE

IHTERCOV. 

REVENUE

M  iff.

+ 81.1%

' W
+ 75.0%

- 21.0% 

+ 25.0%

+ 46.6% 

+ 97.2%

+ 520.6% 

+ 252.4%2
i

+ 90.0% - 61.4% - 45.2% + 122.8%2

+109.5% - 18.0% + 46.4% + 167.8%

+509.3% no change + 78.8% +1036.9%

M ,

"State intergovernmental revenues only.
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STATE
"  of ALASKA

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
DIVISION OF LOCAL GOVERNMENT ASSISTANCE / V ;  ̂

T0: r  JACK CHENOWETH 
DIRECTOR

DATE MARCH 6, 1974

S. ROBERT DOZIER 
STATE ASSESSOR

SUBJECT. COMMENTS ON HOUSE BILL 305 
INTRODUCED 3-6-73 BY FINK
COMMUNITY & REGIONAL AFFAIRS

publ ic funds in aid to taxpayers whose property, which i s  held for  future 
use or specula t ion,  is r apid ly increasing in value.
House Bill 305: AS 29.53.060, Full and True Value

(c) The assessed value of  proper ty which has not 
been sold, t raded or  exchanged wi thin the preceding 
ten years may not be increased by more than 50% in 
one assessment year, except to the extent  of improve­
ments to the property.

House Bill 305 and Senate Bil l  178 are designed to benef i t  taxpayers 
whose land i s  s t r a t e g i c a l l y  s i t ua ted  to important i ndus t r i a l  developments 
l ike the s i t e  of the trans-Alaska oi l  or  gas pipe l ine pro jec t s  and various 
other  p ro j ec t s  including highway re locat ion and community improvement 
pro jec t s .

House Bil l  305 provides p re fe r en t i a l  assessment for  a period which will 
enable proper ty owners of longstanding, the oppor tuni ty to excerci se 
leverage by holding proper ty o f f  the market and thereby r e a l i z e  subs tant ia l  
cap i t a l  gain on t h e i r  investment a t  the expense of other  taxpayers, and 
the municipal i ty.

A dramatic r i s e  in assessed values may occur in some areas of the s t a t e ,  
within a serv ice area or within a neighborhood, which increase is based 
on assessed values es t ab l i shed and unchanged for  several years.
Assessed values are based on the ful l  value (market value) of the property 
assessed. Any l im i t a t i on  based upon previous equal ized assessments will 
cause dramatic i nequa l i t i e s  and underassessment of  c e r t a in  proper t i es  and 
thereby dest roy the equal iza t ion process.
In addi t ion to general or spec i f i c  economic increases in valuat ion,
Property tax admini s t ra t ive procedures and funding ava i lab le  or author ized 
for reassessment must be considered. The cos t  of annual reassessment is 
considered proh ib i t iv e  in municipal f inancial  budgetary mat ters.  The 
sect ional  assessment method i s  general ly used; t ha t  i s ,  a percentage port ion 
of the t o ta l  taxing j u r i s d i c t i on  1s reassessed each year, preferably by 
service area, completing the reassessment cycle during a period of three to 
f ive years.



Jack Chenoweth - 2 -  March 6 ,  1974

An example of the 50% assessed value limitation is outlined below. The 

example indicates a January 1, 1974 assessment of $500 per acre value, 

which is an increase of 10 times over the previous assessment of $50 per 

acre established for the subject property on January 1, 1969.

The example illustrates that in 1979, the assessed value would reach the 

reassessment figure as indicated for January 1, 1974. It is not uncommon

t ha t  proper ty s t r a t e g i c a l l y  located could increase many times more than 
tiie example, in which case the assessed value as r e s t r i c t e d  by Senate Bill 
305 would never again be at full and true value.
Example: Remote Acreage

January 1 . 1969 Reassessment, Assessed Value $ 50.00 p ^  ac^°

January 1, 1974 Reassessment Assessed Value $500.00 per acre

HB 305: Assessed Value Increases Limited to 50%

50% Increase 75.00 per acre value

" " 112.50 ............

168.75 "

253.13 "

" 379.70 " "

569.55 " "

January 1, 1974 

" 1975

" 1976 
» 1977 

" 1978

" 1979





"An Act p r o v i d i n g  for state aid to unincorp orated communities; 
and p r o v i d i n g  for an effective date-.’’

it

C O M M I T T E E  R E P O R T

I, 77 J U D IC IA R Y
 ̂• F 1'

H O U S E

H r . S p e a k e r : Date

The Committee on _____________________ has had ____ i * ■' ______________

under consideration. A Major i ty of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM E NDM E NT (S )

( ) recommends it BE REPLACED WITH CS F O R _________________ AND THAT

CS FOR _____________________  DO PASS

( ) "and" recommends it BE REFERRED TO THE 

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

recommends:

C ha i rma n



COMMITTEE REPORT

The C o m m i t t e e  in r e p o r t i n g  out C S H B  404 is a t t e m p t i n g  to 

aid those c o m m u n i t i e s  w h o  have not yet incorporated, and thus, are not 

eligible for r e v e n u e  sharing.

The bill p r o v i d e s  for funds  s p e c i f i c a l l y  to p l a n  for the p r o v i s i o n  

of f u t u r e  local g o v e r n m e n t a l  services and to a s c e r t a i n  p r i o r i t i e s  

for f u t u r e  l o c a l  c o m m u n i t y  development. It is h o p e d  that w i t h  

these f unds and w i t h  the help of the D e partment of C o m m u n i t y  and 

R e g i o n a l  Affairs, these comm u n i t i e s  will become i n c o r p o r a t e d  

in the near future, thus b e c o m i n g  less d e p e n d e n t  on state funds.

In e s t a b l i s h i n g  the U n i n c o r p o r a t e d  C o m m u n i t i e s  Servi c e s  Account, 

the committee  is i n t r o d u c i n g  a c o m p anion bill to a p p r o p r i a t e  

$ 1 0 0 , 0 0 0  for f u n d i n g  of the program for the f i r s t  year. T h e  intent 

of the c o m m i t t e e  is that f u n d i n g  for the r e m a i n d e r  of the p r o g r a m  

w i l l  appea r in the Depar t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs 

budget until the commun i t i e s  become incorporated. H o p e f u l l y  funds 

n eede d after the i n i t i a l  year w i l l  be on a d e s c e n d i n g  scal e as 

i n c orporat ion occurs.

Finally, the commi t t e e  feef s that this bill is a step in the 

right d i r e c t i o n  toward i n c o rporati on of the u n o r g a n i z e d  areas of 

the state.

S elwyn C a r r o l  

C h a i r m a n

H ouse C o m m u n i t y  and 

R e g i o n a l  Affairs C o m m i t t e e
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D E P T .  O F  C O M M I M T V  A  l K E ( » I O X A L  A F F A I I t S

DIVISION OF LOCAL GOVERNMENT ASSISTANCE

January  30, 1974

WILLIAM A EGAN. GOVERNOR

POUCH 0 JUNEAU99801

The H o n o rabl e Se lwyn Carroll 
Chairman, H ouse  C o m m unity and 

Regional A f fairs Committee 
P ouch V
Juneau, A l a s k a  99801

Dear Mr. Carroll:

Re: HB 404

In lieu of a fiscal note, I an e nclosing a list of those 
uninc o r p o r a t e d  places, and their populations, w h i c h  might 
m a k e  a p p l i c a t i o n  for financial assistance  if the bill before 
the Committe e is enacted into law.

I suggested two changes which I thought the C ommittee might 
consider in its subsequent deliberations. That incorporation 
of n ew m u n i c i p a l i t i e s  is fairly presumed by HB 404— the period 
during w h i c h  entitlements would be paid to uni ncorporated 
places is on ly three y e a r s — I would suggest  language a u t h o r i z­
ing the p r o g r a m  administrator to pay the councils of communities 
incorporated the g r a n t  which would normally pass to an u n i n c o r­
porated co rpor a t i o n  or association during the year of t r a n s i­
tion to incorporated status. To subsection (c) of AS 43.18.500 
the following m a y  be added:

(c) State aid payable under this section  m a y  be paid 
for a period of three years upon annual application 
following date of receipt and approval of c e r t i f i c a­
tion by the department or until a c o m m u n i t y  is incor- 
poratad as a city in accordance wi th AS 29.18.010- 
29.18.200, which e v e r  comes f i r s t , provided, however
that the depar t m e n t  m a y  pay the council of an incor­
porated cltv in the year o T  the city's in corporation 
an a mo unt w h i c h  the nonprofit c o r p o r a t i o n  or a s s o c i a­
tion would  have received.



T h e  H o n o r a b l e  S e l w y n  C a r r o l l - 2 - J a n u a r y  30, 1974

I w ould  ask, also, that the Committee attempt to c l a r i f y  wnether 
u n i n c orpo rated communities located w i t h i n  boroughs having area- 
wide planning a u t h ority (e.q., Tyonek) may benefit. The nature 
and purpose of the assistance provided, "encouraging communities 
to ascertai n priori ties for future c o m m u n i t y  development, to plan 
for the p r o v ision  of future local g o v e r n m e n t  services . . . "  
suggests that the planning function will be r e s t r i c t e d  to the 
future a d m i nist rative concerns of the pa rtic u l a r  community for a 
purpose rather m o r e  limited than land use planning  and related 
m a t ters g e n e rally embraced wi thin a defin i t i o n  of a r e awide planning. 
Nevertheless, depen ding upon the b r e a d t h  of interp retation of 
"planning" offered, an unincorporated place may be precluded from 
receipt of a grant as the power is one imposed on t h e  borough.

Represent ative Guy has asked that we address our selves to the 
question of p a y ment to alternate r e p r e s e n t a t i v e  bodies, s p e c i f y­
ing a nonprofit regional association in lieu of and in behalf of 
residents of a particular unincor porated place, citing the 3tudy 
function p r e s e n t l y  under way by Yu pik t a k  Biuta, Inc. on behalf 
of Bethel area residents. The suggestion has m e r i t — the D epart­
men t  has always encouraged local study of a::eawide concerns 
before submission of a borough p e t i t i o n — bu. in the context of 
the u norgan ized boroug h I would rather that grants be m a d e  to 
an association in a community leaving to them the d e c i s i o n  as 
to whether to support regional g o v er nmental study.

I concur in the observ ation of Mr. Berry of the A la ska Municipal 
League that the account for expenditures tc u ninco r p o r a t e d  places 
ought to be kept separate and wholly apart from the present 
Municipal Services [revenue sharing] Account, AS 43.18.020(b), 
to avoid a further dr aw on the appropr iation annually made to the 
latter. The accounts would serve programs w i t h  d i f f e r e n t  purposes 
and ought to be separately funded at adequate levels.

May I reit erate Commissioner Mallott's expression of willingness 
to appear before the Committee as you further consider this bill.

Very truly yours,

/* OCLS^e£
jfohn B. C h e n o w e t h  
Director



CERTIFIED VILLAGES WHICH ARE UNINCORPORATED (84)

Ahtna, I n c .

C a n t w e l l 62
C h i s t o c h i n a 33
C opper C ente r 318
Gakona 88
Gulkar.a 53
M e n t a s t a 68
Ta z l i n a N A

A l e u t  C o r p o r a t i o n
M X

A k u t a n 101
A t k a 88
B e l k o f3ky 59
F a l s e  Pass 62
N e l s o n  L agoon 43
N i k o l s k i 57
St. G eorge 163

*

Ar c t i c  Slope f b

N o n e

B e r i n g  Straits

M a r y ' s  Igloo NA
U n a l a k l e e t 434

Br istol Bay

C h i g n i k 837
C h i g n i k  L a g o o n

45£  117 VC h i g n i k  Lake
E g e g i k 153
E k u k 51
I g i ugig 36
Iliamna 58
Ivanof Bay 48
K o k h a n o k 8S
K o l i g n a n e k 142
L e v e l o c k 74
N a k n e k 318
Pe d r o  Bay 65
P e r r y v i l l e 101
P i l o t  Point 68
P o r t a g e  C reek 90
S o u t h  N a k n o k 154
Twin Hills 67
U g a s h i k 25

C a l i s t a

A n d r e a f s k i  NA
A t m a u t l u a k  NA
Bill M o o r e ' s  N A
C r o o k e d  C r e e k  N A
G e o r g e t o w n  NA
H a m i l t o n  16
K a l s k a g  122
K i p n u k  325
K o n g i g a n a k  190
K w e t h l u k  408
K w i g i l l i n g o k  148
L i m e  V i l l a g e  25
Napaiinute N A
Ne w t o k  H 4
O h o g a m i u t  NA
O s c a r v i l l e  41
Pi t k a s  P o i n t  70
P l a t i n u m  55
Q u i n h a g a k  3 4 0
Red Devil gi
R u s s i a n  M i s s i o n  (K) 94 
Sl e e t m u t a  109
S t o n y  River 74
T u n t u t u l i a k  158
T u n u n a k  274

C l u g a c h  A r e a  V] 5 H

E n g l i s h  Bay 58
Port G r a h a m  107
T a t i t l e k  m

• • r* 1
Cook Inlet

E k l u t n a  25
N i n i l c h i k  134
T yonek 232

Do von

Alatna ) *
A l l a k a k e t  )
B eaver 101
Birch C reek  40
C h a l k y i t s i k  130
C ircle 54
Dot Lake 42
Eagle 67





C E R T I F I E D  V I L L A G E S  L O C A T E D  ON R E S E R V E S  W H I C H  ARE 
U N I N C O R P O R A T E D  (4):

A r c t i c  V i l l a g e  113 Tet.lin
K l u k w a n  98 V e n e t i e

U N I N C O R P O R A T E D  V I L L A G E S  ON A P P E A L  (28):

Ch i t i n a 38
Unga NA
A t k a s o o k NA
N o o i k s u t 200
P o i n t  Lay 60
C o u n c i l N A
So l o m o n NA
C h u l o o n a w i c k NA
U m k u m i u k e NA
C h e n e g a NA
E y a k NA
A l e x a n d e r  C r e e k NA
Ca s w e l l NA
Ch i c k a l o o n 25
K a s i l o f 71
K n i k NA
M o n t a n a  C r e e k 33
P o i n t  Posses s i o n NA
Sa l a m a t o f NA'
B e t t i e s 57
M a n l e y 34
A f o g n n k NA
A n t o n  L a r s o n  Bay NA
B e l l s  Flats NA
K a g u y a k NA
U y a k NA
Woo ; Island 41
K a s a u n 30



OTHER PLACES (26):

A d a k  2,800
T h o r n e  B a y  4 43
G l e n n a l l e n  450
M e t l a k a t l a  1,250
C o l d  B a y  256
H e a l y - S u n t r a n a  220
T o k  . 550
Cape P o l e  123
E d n a  B a y  112
G u s t a v u s  64
K e n n y  L a k e  100
P a x s o n  24
H y d e r  4 9
M i n e h u m ! n a  23

C o f f m a n  Cove NA
El Capitan NA
G i l d e r s l e e v e NA
B r o w n ' s  Court (area) NA
P o r t  Al ice NA
St. J o h n ' s  Harbor NA
S u n r i s e  C reek NA
Tu xekan NA
W h a l e  Pass N A
M e d f r a NA
N a b e s n a NA
S lana NA



FORM 07 0 0 1BC

TOR BRIEF COMM'JN I CAT IONS 
MAY BE HANDWRITTEN

MEMORANDUM State of Alaska

fo f Mr. Guy Van Dore n

dept —Comm. and R e g i o n a l  A f f a i r e
d i v  DSEQ___________________________
SEC_______________ __________________________________________________

\Y
DATE

<C"

f r o C a r l t o n  Smith, DSEO JNU SUBJECT: Status of HB 4 04

On Tuesday, the Dept, of Comm, and Regional A f f a i r s  is 

e x p e cted to support HB 404 w i t h  reservations. The t e s t imony 

will include a rough cost figure for the measure, and broad 

implications to the D e p a r t m e n t  and the B o u n d a r y  Commission , e.g.

a c hang e in travel costs incur r e d  by its passage.



STATE
o f  ALASKA

OFFICE OF THE GOVERNOR

r  The Honorable John E. Havelock 
Attorney General 
Department of Law

DATE February 28, 1972

:v Byron I. Mal lot t subject: House Bi l l  No. 600
Director
Local Af fa i r s  Agency

On Monday, February 21, the House Local Government Committee reported 
out  H3 No. 600 with a "do pass" recommendation. This b i l l  has now gone 
to the House Finance Committee.
During committee discuss ion on t h i s  b i l l ,  the agency presented testimony 
including the f i s c a l  impact to the s t a t e  should the l eg i s l a t i on  be enacted. 
The agency pointed out  c e r t a i n  quest ions which should be evaluated p r i or  
to the b i l l ' s  being repor ted out onto the House f loor .  These quest ions 
are s t a t ed  as fol lows:

1. May federal  Indian Reorganizat ion Act (IRA) business 
corporat ions l ega l ly  receive and expend s t a t e  funds 
f o r  "municipal" purposes wi thin e i t h e r  organized 
c i t i e s  or boroughs or unincorporated areas?
Discussion:
IRA corporat ions organized under the provisions of 
the Wieeler-Howard Act have as i e i r  primary purpose 
the t r ansac t ion  of business within predominantly 
Indian or Native communities. We are genera l ly 
aware t ha t  the Wheeler-Howard Act also provides for  
the establ ishment  of minimum local self-government 
fo r  Indian communities through the adoption of a 
cons t i t u t i on  and by-laws provided by the Secretary 
of the I n t e r i o r .  I t  becomes a quest ion, there fore ,  
whether or not a community which has adopted an IRA 
cha r t e r  containing provisions for minimum local 
government can exerc i se  such powers in the face of 
Sect ions 2 and 7 of Ar t i c l e  X, the Alaska Const i tut ion.

2. I f  IRA corporat ions are in f a c t  "closed" to a l l  but 
persons of Native o r i g in ,  i s  the State Legis la ture 
in any way impeded from author iz ing disbursement of  
s t a t e  general fund monies through AS 43.18.010 to 
communities as defined in HB No. 600?
Discussion:

I t  would appear t ha t  a l l o ca t i on  of  s t a t e  shared revenues 
to these corporat ions would carry with i t  the requirement 
t h a t  the funds so a l loca t ed  be expended wholly for publ ic 
purposes, i . e .  municipal services,  author ized by federal
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IRA char t e r s .  That t h i s  necessa r i ly  fol lows is 
but t ressed by AS 43.18.010 (f) which s t a t e s ,  in 
par t ,  t ha t  "funds received by a c i t y ,  borough or 
service area under t h i s  sec t ion may be expended 
for  any publ ic purpose for  which i t  has power to 
expend public f unds . . . "  (emphasis added). .

3. Could an IRA corporat ion located wi thin the boundaries 
of a municipal i ty incorporated under s t a t e  law be e l i g i b l e  
for  revenue sharing al locat ions?
Discussion;
I t  i s  conceivable t ha t  s i t u a t i on s  may ex i s t  where 
communities are incorporated both under the federal 
Wheeler-Howard Act and also under T i t l e s  29 and 7 
of the Alaska S ta t u t es .  While the i n t en t  of  the 
proposed b i l l  must be to make communities which 
have organized as IRA corporat ions but not as 
municipal corporat ions e l i g i b l e  for  revenue sharing 
funds, i t  would seem that  the b i l l ,  as wr i t t en would 
not preclude funding of both an IRA corporat ion and 
a municipal i ty within the same community.

The above are some of the quest ions which have immediately surfaced with 
respect  to HB 600. The agency r e spec t fu l ly  requests t ha t  your o f f i ce  
provide this agency and the Legis la ture with an opinion discuss ing these 
quest ions os well as any other important impl icat ions generated by th i s  
b i l l  of  which we are not present ly aware.
The attachments to th is  memorandum provide a p ic tu re  of the f i s c a l  aspects 
which would ensue i f  the l eg i s l a t i on  were to be enacted by the Legis la ture.  
I am ava i lab l e  fo r  discussion on t h i s  mat ter a t  your convenience.
BIM/SJS/pc
Attachments '* .
cc: The Honorable Mike Mil ler ,  Chairman 

House Local Government Committee
The Honorable Richard Whittaker 
House of  Representat ives
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U N I N C O P P O R A T E D  (84)
1

| C E R T I F I E D  VILLAGES WHICH ARE
I

‘f i t . ' -A.' ’- j

Ahtna, Inc.
3

Calista
.

! Cantwell 62 Ardrea f s k i NA
1 Chistochina 33 Atmaut l u a k NA
| Copper Center 318 Bill Moore's N A
i Gakona 88 Crooked Creek N A
! Gulkana 53 Georgetown

1
NA \

Mentasta 68 Hamilton 16
j Tazlina NA Kalskag 122 j!

I A l e u t  Corporation
\o*% Kipnuk 325 j

Kongig a n a k
Kwethluk

190
408

j A k u t a n 101 Kw i gi llingok 148
j Acka 88 Lime Village 25 j
i Belkofsky 59 Napaim ute NA  |
| False Fass 62 Newtok 114 jNelson Lagoon 43 Ohogamiut N A  |
; Nikolski 57 Oscarvil le 41 1
i St. George 163 Pitkas Point 70

1 Arctic Slope
r?*> Platinum 55

Quinhagak 340

None
Red Devil 81
Russian M i ssio n (K) 94 !

! Bering Straits
Sleetmute 109 [
Stony River 74 S

Mary's Igloo
Tuntutul iak 158

NA Tununak 274
Unalakleet 434

S Bristol Bay
Chugach Area

1 Chignik
English Bay 58 j

837 Port Graham 107I Chignik Lagoon 45 V Tatitlek 111 |

0
Chignik Lake 11V
Egegik 153 Cook Inlet
Ekuk 51

| Igiugig 36 Eklutna 25
\ Iliamna 58 Ninilchik 134 I
\ Ivanof Bay 
jj Kokhanok

48
88

Tyonek J 2 2 -

1| Kolignanek 142 Doyon
| Levelock 74

Naknek 318 Alatna ) 
Al l a kaket ) 
Beaver

? •
Pedro Bay 65 174

Perryville 101 101
| Pilot Point 68 Birch Creek 40 !
\ Portage Creek

South Naknek 
| Twin Hills 
j Ugashik

90
154
67
25

17 * 1 

f

Chalkyitsik 
Circle 
Dot Lake 
Eagle

130
54
42 !
67 !



M c G r a t h
Minto
N o r t h w a y
Rampart
Stevens
Takotna
Tanacross
Telida

K onia g

Karluk

N A N A

Noatak

Sealas ka

279
168
40
46
74

153
84
NA

98

293

%  1 J

; l t ̂  

s  7  3  

,7  * *

%  7  6

I

& e g  

f y i  -I o

r s  3 i o

None 16. N A



C E R T I F I E D  VILLAG ES L O C A T E D  O N  RESERVES W H I C H  ARE 
UN I N C O R P O R A T E D  (4):

A r c t i c  Vill age 113
K l u k w a n  98

U N I N C O R P O R A T E D  VILLAGES ON A P P E A L  (28):

Chitina 38
Unga N A
A t k a s o o k N A
Nooiksut 200
Point Lay 60
Council N A
Solomon NA
C h u l o o n a w i c k N A
Umkumiuke N A
C h ene ga N A
Eyak N A
Alexa n d e r  C reek N A
Caswell N A
Chicka loon 25
Kasilof 71
Knik NA
M o n t a n a  Creek 33
P o i n t  Possession N A
Salamatof NA
Betties 57
M a n l e y 34
A f o g n a k NA
A n t o n  Larson Bay NA
Bells Flats NA
Kaguyak N A
Uyak N A
W o o d y  Island 41
K a s a a n 30

Tetlin
V e n e t i e



O T H E R  P L A C E S  (26):

A d a k 2,800 C o f f m a n  Cove NA
T h o r n e  Bay 443 El C a p i tan NA
G l e n n a l l e n 450 G i l d e r s l e e v e NA
M e t l a k a t l a 1,250 B r own's Court (area) N A
C o l d  E a y 256 Port Al ice NA
H e a i y - S u n t r a n a 220 St. J o h n ' s  H a r b o r  N A
T o k 550 Sunrise C r e e k NA
C a p e  Pole 123 Tuxekan NA
Ed n a  Bay 112 Wh a l a  Pass NA
G u s t a v u s 64 M e d f r a NA
K e n n y  Lake 100 N a bas na N A
P a x s o n 24 Slana NA
Hyder 49
M i n c h u m i n a  23



T0: r~The Honorable Mike Mil ler ,  Chairman 
House Local Government Committee 
Alaska State House of Representat ives

FROM: Byron I. Mal lot t ;  Di rector subject:hb-600- Sta t e  Aid to Federal Law Ci t i es
Local Affai rs Agency 
Off ice of the Governor

The fol lowing f i sca l  analysis of HB 600 i s  based on the premise t ha t  each IRA 
Council would be empowered to provide and would be providing the services 
l i s t e d ,  two years a f t e r  each i n i t i a l l y  became e l i g i b l e  fo r  grants in aid under 
AS 43.18.010.030. Therefore, t h i s  analysis should be considered an est imate 
of each ac t ive IRA Council 's potent i a l  level of pa r t i c i p a t i on .

date . February 19, 1972

AKIACHAK - Populat ion 312 - Pol ice Protect ion, Fire Protec t ion,  Parks and 
Recreat ion, Road Maintenance.

$8940

ATKA - Populat ion 88 - Pol ice Protect ion, H r e  Protect ion,  Parks and Recreation, 
Road Maintenance.

$4760

KLUCKWA.'] - Populat ion 102 - Pol ice Protect ion, Fire Protect ion,  Water Pol lut ion, 
Parks and Recreat ion.

$2244

KWETHLUK - Populat ion 408 - Pol ice Protect ion, Fire Protect ion,  Parks and 
Recreat ion, Road Maintenance, Health F ac i l i t i e s

$12,910

KV/IGILLING0K - Populat ion 148 - Pol ice Protect ion, Fire Protect ion, Parks and 
Recrea tion

$2960
KWINHAGAK - Populat ion 340 - Pol ice Protect ion,  Fire Pro'act ion,  Parks and 
Recreation

$6800
METLAKATLA - Populat ion 1050 - Pol ice Protect ion, Fire Protect ion, Water 
Pol lut ion, Land Use Planninq, Transpor tat ion, Parks and Recreat ion, Road 
Maintenance, Health F a c i l i t i e s .

$43,450
MINT0 - Populat ion 168 - Pol ice Protec t ion,  Fire Protect ion,  Water Pol lut ion, 
Land Use Planning, Parks and Recreat ion, Road Maintenance.

$4932

NIKOLSKI Populat ion 57 - Pol ice Protect ion,  Fire Protect ion, Parks and 
Recreat ion, Road Maintenance

$4140


