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(@) region” means an area larger than a community, or
including all or part of more than one community, but sufficiently
integrated that it may be treated as a unit for administration of

particular services.

\\}glV Sec. 44.47.130. REGULATIONS. The department may adopt procedures
X{‘E‘*SL and regulations to carry out the purposes of this chapter.
V'V NxSec. 3. AS 18.55*020 3s repealed and re-enacted to read:
Sec. 18.55.020. ALASKA STATE HOUSING AUTHORITY. There is \X
created within the Department of Community and Regional Development
ib/ D the Alaska State Housing Authority administered by a board consisting
I/\\/> of the commissioner of community and regional development, two
i members designate;"1 by the commissioner of community and regional
\>_/*<:ff; development and four members appointed by the governor. Members othe.
J's t's 1 than the commissioner of community and regional development and his
NP S designates serve at the pleasure of the governor for three year terms.

16

The terms of office shall be staggered. Members appointed by the

17

governor are subject to confirmation by the legislature in the manner

18 provided in AS 39.05-080. ’I‘:) J 7
9 * Sec. 4. AS 41.25.010 is amended to read: (Al t4/
70 Sec. 41.25.CI0. GRANTS FOR TOURIST DEVELOPMENT. A political
= subdivision of the 3tate, a nonprofit organization formed under
22 AS 10.20.010 - 10.20.060, or a bona fide nonprofit civic, fraternal,
z or service organization which is certified by the commissioner of
“ community and regional [ECONOMIC] development [AMD PLANNING] as
% qualified as developing tourist attractions as one of its purposes Iis
2 eligible to receive tourist attraction development matching money from
2 the state.
2 * Sec. 5. _AS 41.25.020 is amended to read:
29 Sec. 41.25.020. USE OF MATCHING MONEY. Tourist attraction
T
-7- HB 552 . ATO 7
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development matching money may be obtained for the purpose of developing
tourist attractions of historical or contemporary interest found to be
worthwhile by the commissioner of community and regional [ECONOMIC]
development [AND PLANNING AND THE DIRECTOR OP TOURISM]. Available
money shall be divided on a fair and equitable basis between
applicants. No applicant may receive more than $1,000 on first
application. Tourist attraction development may include the production,
preservation, and display of historical documents, artifacts, totem
poles, historical markers, native dances, blanket tossing, native
handicraft, and art, and any other worthwhile tourist attraction
dealing with Alaskan history or culture. Tourist attraction develop-
ment does not include the preparation and distribution of community
and other advertising material.
Sec. 6. AS 41.25.030 is amended to read:

Sec. 41.25.030. QUALIFYING FOR MATCHING MONEY. In order to
qualify for tourist attraction development mate®
applicant shall submit and have approved by the
community and regional [ECONOMIC] development [AND PLANNING AND THE
DIRECTOR OF TOURISM,] plans, programs, contracts, oragreements to be
used for carrying out the development of the tourist .attraction.
Sec. 7. AS 41.25.050 is amended to read:

Sec. 41.25.050. ADMINISTRATION OF Sj~S.10 - 50 OF THIS CHAPTER.
The®*vcommlssioner of community and regional/ [ECONOMIC] development
[AND PLANNING AND THE DIRECTOR OF TOURISM] shall administer secs.
10 - 50 of this chapter. All participating subdivisions and
organizations shall submit to the commissioner of community and
regional [ECONOMIC] development [AND PLANNING AND THE DIRECTOR OF

TOURISM”™ complete reports covering both the expenditure of state and

local matching money for tourist attraction programs. These reports,
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in the case of programs extending over 12 months, shall be submitted
annually. Reports on shorter matching programs shall besubmitted at
the completion of the program.

* Sec. 8. AS 43.18.010(a)(@)(B)(ii) is amended to read:

(ii) an annual contract with a recognized
planning firm to provide land use- planning and plan
implementation on a consulting basis with a work program
outline approved by the Department of Community and
Regional Development [LOCAL AFFAIRS AGENCY]; or

* Sec. 9. AS 43.18.010(a)(4)(B)(1ii) is amended to read:

(ir.i) the state®s continuing planning advisory
3ervd.ee program through the Department of Community and
Regional Development [LOCAL AFFAIRS AGENCY];

*Sec. 10. AS 43.18.300(h)(1) 1is amended to read:
(1) commissioner”™ means the commlsrtoner of community and
regional [ECONOMIC] development;
*Sec. 11. AS 44.19.250 is amended to read:

Sec. 44.19.250. LOCAL BOUNDARY COMMISSION. There 1is in the.
Department of Community and Regional Development [LOCAL AFFAIRS AGENCY]
a local boundary commission. The local boundary commission consists
of five members appointed by the governor for overlapping five-year
terms. One member shall be appointed from each of the four major
senatorial election districts and one from the state at large. The
member appointed from the state at large is the chairman of the
commission.

* Sec. 12. AS 44.19.260(a)(3) is amended to read:

(@) consider a local government boundary change requested

of it by the legislature, the commissioner of community and regional

development [THE DIRECTOR OF LOCAL AFFAIRS], Or a political subdivisior

-9- HB 552
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of the state; and
Sec. 13. AS 44.19.270 is amended to read:

Sec. 44 ,19.270. MEETINGS AND HEARINGS. The chairman of the
commission or the commissioner of community and regional development
[DIRECTOR OF LOCAL AFFAIRS] with the consent of the chairman may call a
meeting or hearing of the local boundary commission. All meetings and
hearings shall be public.

Sec. 14. AS 44.19.880(a)(10) is amended to read:

(10) assist the governor and the Department of Community and
Regional Development [LOCAL AFFAIRS AGENCY] in coordinating the
activities of state agencies [THE ACTIVITIES OF] which have an impact
on the solution of local and regional development problems [PROGRAMS];
Sec. 15. AS 44.60.020 is amended to read:

Sec. 44.60.020. SMALL BUSINESS DEVELOPMENTCORPORATION  OFALASKA.
The Small Business Development Corporation of Alaska is a public
corporation of the state. The corporation is an instrumentality of
the state within thv Department of Community and Reg¥* nal [ECONOMIC]
Development, but has a legal existence independent o' and separate
from the state.

Sec. 16. AS 44.61.020 is amended to read:

Sec. 44.61.020. CREATION OF AUTHORITY. There iscreated the n
Alaska Industrial Development Authority. The authority is a public
corporation of the state and a body corporate and politic within the
Department of Community and eglonal Development [CONSTITUTING A
POLITICAL SUBDIVISION WITHIN THE DEPARTMENT OF ECONOMIC DEVELOPMENT],

but with separate and independent legal existence.

* Sec. 17. AS 45.95.0/0(3) is repealed and re-enacted to read:

(@) the commis loner of community and regional development

certifies that the application accords with the standar is set forth in

HB 552 _10-
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AS 44.47.030(17).

* Sec. 18. Whenever the titles "Local Affairs Agency' or "Rural
Development Agency’ appear in the law of this state, they shall be read as
the 'Department of Community and Regional Development.

* Sec. 19. The following laws are repealed: AS 18.55.970 - 18.55.990;
AS 1J4.19.180 - 44.19.210; AS 44.19.580 - 44.19.620; AS 44.19.880(5); and
AS 44.45.

* Sec. 20. All litigation, hearings, Iinvestigations and other proceed-
ings pending under any law amended or repealed or functions which may be
transferred by this Act, continue in effect and may be continued and
completed notwithstanding any such transfer or amendment or repeal provided
for in this Act. Certificates, orders, rules or regulations issued or
filed under authority of law amended or repealed by this Act or functions
which may be transferred by this Act, remain in effect for the term issued,
unless or until revoked, vacated, or otherwise modified under the provisions
of this Act. All contracts or other obligations created by any law amended
or repealed by thi3 Act or by virtue of functions which may be transferred
by this Act, and in effect on the effective date of this Act, remain Iin
effect unless or until revoked, or modified under the provisions of this
Act. Appropriations, records, equipment and other property of the Depart-

L>AA, RTOA
ment of Economic Development”™and other agencies of the state integrated
with the Department of Community and Regional Development established under
this Act are transferred to the department. Appropriations and other money
available and to become available to the Department of Economic Development
and other agencies the functions, powers and duties of which have been
transferred to the Department of Community and Regional Development
established under this Act shall be available for the objects and purposes
for which appropriate or otherwise made available, subject to the terms,

restrictions, limitations or other requirements imposed under this section
-11- HB 552



or federal law.

* Sec. 21. This Act takes effect July 1, 1972.
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March 29, 1972
MEMORANDUM

TO: George Hohman, Chairman
House Finance Committee

FROM: Mike Miller, Chairman
House Local Government Committee

George -

As 1 indicated to you Saturday, the House Local Government
Committee has now completed work on a 'packagell of important
legislation dealing with local government in Alaska. It would
be very much appreciated if you could schedule an afternoon
appearance on this subject before the Finance Committee. At
that time, 1 would suggest that you hear comments from the Local
Affairs Agency and other agencies within the administration
which might wish to be heard, the Alaska Municipal League and
the House Local Government Committee.

Following is a very brief synopsis plus.a few comments on each
of these bills:

HB 552

This is a bill establishing a new Department of Community and
Regional Affairs. In 1ts original form, the bill envisioned a
new department consisting of the Local Affairs Agency, the Rural
Development Agency, present ASHA planning people, the Department
of Economic Development plus some additional new or existing sub-
agencies. The House Local Government Committee 1is proposing a
committee substitute — and this has the concurrence of the
administration — which eliminates the Department of Economic
Development from the new department and instead leaves that
department intact and as-is. (Incidently, several members of

the Local Government Committee have indicated a desire to make
other arrangements for the present. Department of Economic Develop-
ment. These arrangements have not been reduced to writing, however,
and iIn any case are not pertinent to this package of legislation.)

One of the great opportunities of HB 552 is to incorporate the
existing ASHA staff into the new department where It can meet not

REPRESENTATIVE MIKE MILLER

COMMITTEES
CHAIRMAN. LOCAL OOVIRNMfHT COMMITTER
MLMULH. HULLS AND STATE AFFAIRS COMMIT*' *E
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only its existing ASHA commitments but can also direct its
experience and expertise toward meeting some of the horrendous
non-ASHA planning problems that exist throughout the stote. At
present, the ASHA planning staff is totally funded with federal
dollars. As 1 believe the administration will indicate, there
iIs a compelling need to supplement those federal dollars with
some additional state funding In order to broaden the base of
the existing operation.

It is the feeling of the Local Government Committee — and the
feeling as well of the municipalities, several educators, and

a number of other legislators — that cabinet status for the

local government function of the state is long overdue. The work
of local government touches, directly and constantly, upon the
health, the homes, the environment, and the taxability of every
person who lives within the jurisdiction of some sort of munici-
pality. The Local Affairs Agency has been serving this constit-
uency rather well considering the iInadequacies of the present
structure, however, w?th departmental status they could do much
better. (And, 1n fact, they must do much better in the future

in view of the challenges of new and existing boroughs, new forms
of regional government, new problems and new opportunities.)

This projected new department iIs an outgrowth of the Alaska
Constitutional Convention whose delegates clearly foresaw the need
for such a department when the time was right. The time 1is right,
right now.

HB 596

This bill, suggested by the Governor, recognizes that iIn many
bush areas there is a crying need for some very basic and very
elemental forms of local self-government. In such area3 even

2nd or 3rd class boroughs are much too sophisticated to be wanted
or useful. The bill sets the machinery in motion which will
divide the state i1nto unorganized boroughs and which will provide
a vehicle for state financial aide to these localities.

HB 597

This was a much publicized bill establishing a 15 mill tax, with
certain exemptions, 1In the unorganized borough. Because there

are many considerations unanswered (relative to estimates of how
much revenue such a tax would create; how much taxable property
there 1s; how much 1t would cost to administer tax collections and
distribution) the committee opted to request the Legislative
Council to conduct a thorough study of these questions in the
interim between sessions. This study, too, has the concurrence

of the administration.
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HB 598

This bill establishes a 20 mill tax on oil transportation
facilities (pipelines) throughout the state and reallocates
monies collected back to the organized and unorganized boroughs
of the state. The reallocation formula is not based on simple
population but is instead based on a formula which takes into
consideration the relative wealth of an area, population, cost
of doing business In a given municipality, and other factors.

Within our committee there was soue discussion concerning two
points which you might wish to explore further. One was a sugges-
tion of mine that instead of redistributing the entire 20 mill

tax amount the state could reallocate a certain number of these
mills (perhaps one or two or more) directly to the municipality

in which the tax resource is locatedL As a practical example,
pipe stacked in the North Slope Borough, North Star Borough, or

in Valdez would be taxed at 20 mills but one or two or more of
those mills would go directly to the borough concerned and the
balance of the millage would go to the state for reallocation

to boroughs throughout the state. The entire foundation for

HB 590 rests on the premise that the taxable wealth included in
materials which will make up the pipeline iIs a state-wide resource.
The premise also anticipates that 1f such a tax resource were not o be
considered odr a state-wide nature and If 1t were limited to a
local municipality only, the resource would be vastly under-used.
Nonetheless 1t should be recognized that the pipeline will make
Its greatest impact on those areas whore the pipeline itself is
located. Therefore, it seems only fair that a"-special portion

of that tax should be granted exclusively to those iImpact areas

in order to help solve the problems created there.

A second suggestion has been made by at least two members of the
committee who feel that this tax should be levied only on pipe
30 inches or greater iIn diameter. This would have the effect of
leaving smaller feeder lines within the taxing jurisdiction of a
local municipality. Our committee did not discuss this concept
in depth, however, 1 personally feel it may have considerable
value.

Regardless of how we handle the details, 1 think It is very
important to realize that a source of taxation such®"“as this Is
necessary i1f we are going to provide needed revenue to fund the
new unorganized boroughs anticipated by HB 596.

HB 521 *

One of the biggest problems in trying to deal with the proposed
tax in the unorganized borough was the fact that we really don"t
know how much taxable wealth exists iIn the unorganized borough.
Further, a certain amount of elementary mapping work needs to be
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done 1In order to create the new administrative units envisioned
by H3 596. This bill merely allocates monies for a program of
assessment and basic mapping in the unorganized borough so that
the problems raised iIn the other legislation can intelligently
be resolved.

HB 488

This bill appropriates monies to the Local Affairs Agency to
provide technical assistance and contractual services for the
establishment of an accounting system for cities of the fourth
class. Tliis bill 1s not technically part of the local government
package discussed above. The bill does, however, identify an
existing and very critical problem which exists iIn the bush.

That problem is lack of administrative experience and/or training
on the part of new small municipalities which have sprung up
throughout the state. The problem 13, as indicated previously,

a critical one and it is hoped by the committee that either
through passage of this bill or by inclusion iIn the budget docu-
ment that monies dealing with this issue will be allocated.
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Page

Page

Page

Page

Page

Page

Page

1, Line 10- AS 44.15.010 (14
Section AS44.15.010 i1s a listing of the Departments in
the executive branch. This would change the name of the
Department of Economic Development.

3, line 15- AS45.95 (SLA 1971)

Chapter AS45.95 deals with Small Business Loans. This
program is presently under the Department of Commerce.
Section 17 of HB 552 on Page 10, line 27 changes the
wording 1In one section of AS45.95 from the '"Department
of Commerce"™ to the "Department of Community and Regional
Development™, but the bill doesn®"t change the wording
"Department of Commerce'"™ iIn the rest of the chapter.

5, line 8 - AS39.05.080
Section AS39.05.080 deals with the method of making
appointments and legislative confirmation.

7, line 7 - AS18.55.020
The present statute places the Alaska State Housing
Authority under the Department of Commerce. The present
board of ASHA consists of the Commissioner of Commerce

and four residents of the state. Page 11, line 5 of LJ 552

repeals certain sections of ASI8.55.970 - AS18.55.990.

7, line 18 w AS39.05.080
See page 5* line 8,

7, line 19, 20 - AS41.25.010
Sections AS41.25.010 - AS41.25.050 deal with tourist
attraction development matching funds from the state.
The underlined wording iIs substituted for the words in
brackets in this section.

7, line 22 - AS10.20.010 - AS10.20.060
Sections AS10.20.010 - AS10.20.060 are the criteria for
the establishment of nonprofit organizations.

7, line 28, 29 - AS41.25.020
The underlined wording iIs substituted for the words in
brackets In this section.

8, line 14,15 - AS41.25.030
The underlined wording is substituted for the words 1In
brackets i1n thi3 section.

8, line 21,22 - AS41.25"050
The underlined wording is substituted for the word3 1in
brackets in this section.
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

2

9, line 4 - AS43.18.010 (& & B D
Chapter AS43.18 i1s the state aid to local government
program. Section (@) (4) deals with the $2.0C per capita
sharing for land use planning. Subsection (11) and (111)
are the requirements for planning assistance for municl-
palitites under 12,000 pepulation. The underlined wording;
iIs substituted for the words iIn brackets in this section.
9, line 10 - AS43.18.010 (a)(4)B)(1n)
See preceding reference. The underlined wording 1is
substituted for the words iIn brackets in this section.

9, line 14 - AS43.18.300 (h)(2)
Section AS43.18.300 sets up state grants to local govern-
ments for community facilities. Subsection (h)(1) defines
"Commissioner™. The underlined wording iIs substituted
for the words in brackets iIn this section. HB 552 doesn™"t
change the wording in subsection AS43.18.300 (c) ''Department
of Economic Development.™

9, line 17, 18 - AS44.19.250
Sections AS44.19.250 - AS44.19.340 establish the Local
Boundary Commission. The underlined wording is substituted
for the words i1n brackets iIn this section.

9, line 26 - AS44.19.260 (@)(3)
AS44.19.260 i1s a listing of the Local Boundary Commissions
powers and duties. The underlined wording iIs substituted
for the words iIn brackets in this section.

10, line 2*3 - AS44.19.270
The underlined wording is substituted for the words 1in
brackets iIn this section.

10, line 8 - AS44.19.880 (a)(0)
Section AS44.19.880 1is the duties of the Alaska Planning
and Research division. The underlined wording is sub-
stituted for the words iIn brackets iIn this section.

10, line 13, 14 - AS44.60.020
Sections AS44.60.020 - AS44.60.120 deal with the Small
Business Development Corporation of Alaska. The underlined
wording is substituted for the words in brackets in this
section.

10, line 20, 21 - AS44.61.020
Sections AS44.61.010 - AS44.61.050 creates the Alaska
Industrial Development Authority, HB 552 doesn®"t change
the membership of the Alaska Industrial Development
Authority from the Commissioner of Economic Development
to the Commissioner of Community and Regional Development
in sections AS44.61.030 and AS44.61.040. The underlined
wording iIs substituted for the words iIn brackets iIn this
section.
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Page 3

Page 10, line 27 - AS45.95.070 (3)

Chapter 45-95 deals with the Small Business Loan program.
Section AS45.95.070 deals with the eligibility of persons
for these loans.

Page 11, line 1 - AS44.47.030 (A7)

See subsection 17 on page 3* line 14 of HB 552. Chapter
AS44.47 i1s the new chapter created by HB 552.

Page 11, line 5 - AS18.85.970 - AS18.55.990

Section AS18.55.970 allows the Alaska State Housing Authority
to assist cities, public utility districts, boroughs or
platting authorities i1n planning.

Section AS18.55.980 allows the local jurisdictions to make
its fund available to ASHA for planning.

Section AS18.55.990 allows ASHA to accept grants and
contracts with the Federal Government and other sources.

Page 11, line 6 - AS44.19.180 - A344.19.210

This section creates the Local Affairs Agency.

Page 11, line 6 - AS44.19.580 - AS44.19.620

This section creates the Rural Development Agency.

Page 11, line 6 - AS44.19.880 (5)

Section AS44.19.880 refers to the duties of the Alaska
Planning and Research Division. Subsection (6) now reads
"Provide research assistance to any state or private
development bank authorized by the legislature."

Page 11, line 7 - AS44.45

Chapter AS44.45 creates the Department of Economic Develop-
ment and Planning. The following are the articles In
AS44 _45.
1. Organization
2. Division of Industrial Development
3. Division of Planning and Research
4. Alaska Travel Division
Tourism Advisory Board
General Provisions
Rampart Dam Development Committee

No O
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INSTITUTE OF SOCIAL. ECONOMIC AND GOVERNMENT RESEARCH

XHHBV

University of Alaska
COLLEGE. ALASKA 99701

February 11, 1972

Representative Mike Mi ller
Chairman

Local Government Committee
Alaska State Lesiglature
Pouch V

Juneau, Alaska 99801

Dear Mi ke:

I amn very interested In the enactment of Ilegislation for a Department
of Community and Regional Development, as per House Bill No. 552 or
other legislation. I believe it is tremendously important to start
any such department with the appropriate authority, responsibility and
structure. Therefore, the enabling legislation will be extremely
imporfant. Perfection is something that may never be achieved, but
each of the proposals so far can be significantly Improved.

I will be glad to work with you and your committee, in so far as you
are Interested In such a system and time permits.

I also have a great interest in a number of otherltems for your com-
mittee, such as House Bill No. 520 dealing with a study of local gov-
ernment. On such items also Il be glad to provide what assistance
you desire and 1 could give.

Tom Morehouse would probably also be able to provide very substantial
help to you and the committee. Without specific requests from Juneau,
however, neither he nor 1 are In a position to know what is transpiring

in committee and what assistance could be rendered. I will therefore
at this time leave the Initiative for utilizing our services In your
hands.

I do hope that after this session we will not again be saying to each
other that one of these days something must be done about local govern-
ment, Including a department and the unorganized borough. We have done
this for as many years as 1 can remember, with all suggestions for
constructive action either buried or lost during the closing rush of

PLEASE PEPLY BY AIRMAIL



University of AITska

Representative Mike Miller
February II, 1972
Page Two

the session. I hope that timely action this year will produce some
constructive results. And if we can be of help toward this end,
please let me know.

Bes- regards,

Victor Fischer

Director, ISEGR

VF/jb
cc: Dick Whi ttaker

P.S. I currently anticipate being In Juneau February 23-24.

PLEASE REPLY BY AIRMAIL
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OFFICE OF THE GOV "™"OR

RURAL DEVELOPMENT AGENCY / POUCH /A BIJUNEAU 99801
&Yy, -
March 13, 1972

Byron Mallott
Director, Local Affairs Agency
local affairs m e m
FROM: Don Perkins, Director rs{">
Rural Development Agency

SUBJECT: CS for House Bill_552, An Act Creating a
Department of Community and Regional Affairs

Byron, should there be hearings this week please submit
this memorandum from me whereas | am personally in full
accord with the creation of this Department and believe
that such a department and the proposed organizational
structure we have mutually discussed would be an assist
to both the rural and urban communities and their
citizens and the overall effectiveness of our agencies
in being combined would tend to add strength to a
unified effort in the fTull utilization of our technical
assistance staff and ASHA"s planning and research
people.
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of ALASKA

OFFICE OF THE GOVERNOR

TO r The Honorable Mike Miller

from:

Alaska House of Representatives
Pouch V — Juneau

Byron I. Mallotﬂﬂ\ subject: COMmMents on Proposed

Director Organizational Chart for
Local Affairs Agency CSHB552

sate : March 9, 1972

The enclosed proposed organization chart reflects as closely as
possible budgeted funding levels for the proposed department and
transferred agencies and functions for FY 1973. However, certain
positions have been modified and several new ones added to reflect,
what, In my judgment, is an essential staffing pattern. Such
changes will be explained and pointed out in a subsequent memorandum.

You will note that the Commissioner®s office contains both the Ad-
ministrative Division and the Division of Community Development
Planning and Research. This was done to centralize (and to emphasize
that centralization) two major department-wide "functions, namely,
planning and research, and administration.

The 1mportance of this centralization is reflective of the fact that
the three major line agencies transferred to the department are
maintained almost in toto as separate divisions within the depart-
ment, namely, the Local Affairs Agency, Rural Development, and

the State Economic Opportunity Office.

Coordination among the divisions and ultimate division and allocation
of program responsibility will take place at a policy level within
the commissioner®s office and also through utilization of the
following procedure:

Division directors, deputy commissioner and commissioner will
function as a staff committee to develop policy, priority and pro-
grat™ specifically for the Division of Community Development Planning
and Research which serves to coordinate and develop iIn detail
divisional planning and research. In other words, the Division of
Community Development Planning and Research serves as planning and
research staff arm both, for each division and department-wide.

The establishment of three separate divisions, In my judgment, is
necessary for the initial organization and iIn fact does reflect a
logical breakout of program functions. Placing the transferred
agencies within the department as separate divisions will allow a
much more rapid departmental gear-up with a minimum of administrative
and program confusion. Th ’a approach also reflects realistic
budgetary restraints. Furthermore, such a divisional system, at
least currently, reflects logical and reasonable program separation.



Memo to:

Hon. Mike Miller
Page 2
March 9, 1972

Finally, organizational and program adjustments and changes can
certainly be made more logically and reasonably upon the basis of
operational experience than upon prior assumptions.

This proposed structure is certainly open to suggested change,
but represents at this point the thinking of the three principal
agencies involved.

It 1s pointed out that the Alaska .Itate Housing Authority®s Planning
Department which will form the nucleus of the planning and research
division, of necessity, was not consulted.

The Local Boundary Commission will be transferred from the Office
of the Governor to the Department with the Division of Local
Government Assistance serving as commission staff.

The Division of Rural Development Assistance will serve, as
requested, as staff to the Rural Affairs Commission.

An Urban Affairs Commission is included in the organizational chart
more because 1t has been included in other proposed organizational
charts for the Department than because a policy decision has been
made regarding its creation. House Bill 112 does include an Urban
Affairs Commis ;ion but such a commission does not presently exist.

BIM/jp

Enclosure
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House Bills 552, 596, 597, and 598 are designed to func-

tion together as a program for keeping the states constitutional
promise with respect to the rural areas of the state.

HB 596 is the starting poinu of the program. That bill
provides for establishment of borough boundaries which conform
to statutory and constitutional standards.

The unorganized boroughs so formed will serve as admin-
istrative units for provision of state services and for the rev-
enue sharing features of the proposed property taxes.

The people within each unorganized boroughlmay at their
option proceed toward organization either as boroughs of a par-
ticular class or as home rule boroughs. This option provides the
flexibility necessary to accommodate different conditions within
the state, as well as state level review of local government organ-
ization.

The second feature of the program is the Department of
Community and Regional Development created iIn HB 552. As the num-
ber of local government units increases the need for increased
state capacity to meet local government needs 1iIs apparent. The new
department is designed to have the capability to assist local govern-
ment units to solve a wide variety of problems, i1ncluding problems
related to economic development. The department 1is 1mpowered par-
ticularly to serve as the arm of the legislature in providing ser-
vices to unorganized boroughs. In addition, the department admin-
isters the revenue sharing under the proposed property tax bills.

HB 597 provides for a general property tax of 15 mills. The
tax includes a $50,000. personal exemption and a credit for the
amount of tax paid to any organized city or borough. A local effort

exclusion is designed to eliminate whole cities and boroughs from

the reach of the tax where the local tax effort is.such that the
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total of all local taxes is greater than the revenue that would be

raised under the state tax. -Because of the exemption, credit and
exclusion features, i1t iIs anticipated that very little, if any,
additional tax would be paid by an individual resident of any or-
ganized city or borough.

The tax Is structured as a statewide tax because of the view
of the Department of Law that a special kind of tax levied only with-
in the unorganized borough could be challenged on equal protection
grounds. Some commentators have suggested that the tax could be
levied on the unorganized borough by the legislature acting In iIts
capacity as assembly of the unorganized borough. The difficulty
with such an approach is that under present lav; the assembly of a
first class borough would not have the power to enact a tax with the
special features of the proposed tax. Accordingly, it may be doubted
that the legislature acting as an assembly would have such power.

It has been suggested that the 15 mill rate of the state tax
will compel the cities and boroughs to raise their tax rates to 15
mills 1n order to exclude the state tax. However, this view neglects
the effect of the $50,000 exemption. To 3llustrate, 1In every case
where a taxpayer owned as much as 100,000 dollars worth of taxable
property.,was located levied at a rate of 7«5 mills or more, no
state tax would be paid on that property since 15 mills on the
$50,000 taxable by the state would be equaled and cancelled out by
7.5 mills levied on the full 100,000 value.

IT only the individual level were considered, it would be
possible for a person owning a great deal of property located iIn an

area where the tax rate was very low to pay a small amount of state

_ 2‘:
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tax. However, the local effort exclusion provides that if the total
tax revenue fTrom all tax sources exceeds the state tax, no tax 1is
paid by anyone, with3n that city or borough. Because ef the $50>000
exemption and the exemption of certain whole classes of property, it
is virtually certain that established municipalities would be exclud-
ed under this provision, since the great majority of people would pay
no state tax but would pay some municipal tax, i1f only a sales tax.

The revenue sharing feature of the tax iImplements a major
purpose of the program. That purpose is to make available the re-
sources to enable new boroughs to provide an adequate level of ser-
vices for their inhabitants. Under HB 597 the legislature is author-
ized to appropriate the full amount of net revenue from the tax for
the benefit of unorganized boroughs. The ™"authorized to appropriate"
formula i1s dictated by the state constitutional prohibition against
earmarking of tax revenues.

The revenue appropriated is administered by the new Depart-
ment of Community and Regional Development. The money will be held
in separate accounts for each particular unorganized borough. The
share of each unorganized borough will, be determined iIn accordance
with a formula which takes account of population, present wealth,
and the cost of providing services. In other words, 1f i1t cost
twice as much to provide services iIn one area as iIn another the first
area would receive twice the revenue per capita In order to insure
the same level of service. |If the first area were also only half as

wealthy iIn terms of taxable revenue per capita as the second area,



the share of the first area v/ould again double per capita with
respect to the second area.

HB 595 is designed to complement HB 597 * HB 595 provides
for a tax of 20 mills on property used iIn the exploration for and
transportation of unrefined oil and gas. The class of property
subject to the tax is oil and gas field equipment of all kinds ex-
cept those types of property productionexemption under the provi-
sions of the severance tax. The 20 mill rate was selected as the
approximate level of tax to which such property iIs subject by or-
ganized boroughs at the present time.

The oil and gas property tax isexclusive of all other state
and local taxes on the same property, including the 15 mill tax under
HB 597. Local governments which now tax property of the same cate-
gory as that taxable under HB 597 would continue to tax that pro-
perty which is part of i1ts tax base as of January 1, 1972. New pro-
perty of that class, that i1s, property which becomes taxable after
January 1, 1972 wherc\er located would be subject to the 20 mill
state tax exclusively.

The rationale-for the state tax as the exclusive tax on oil
property is that such property provides immense taxable value to cer-
tain areas without regard to the level of services required in those
areas. It is believed that the vast revenue anticipated from taxa-
tion of oil and gas related property is properly considered a state
resource rather than the exclusive property of the area where the
property is located. Any other approach would lead to such great
disparities iIn the ability of local government to provide necessary

services that equal protection problems arise. Recent court cases

1.



in California, Texas and elsewhere have held that the level of school
financing cannot depend on the relative taxable wealth of school
districts. The Department of Law has indicated its belief that the
same principle i1s applicable to other essential local government ser-
vices .

However, it is also felt that this revenue like other proper-
ty tax revenue 1is properly utilised for the benefit of local govern
ments. Accordingly, the revenue from the state oil and gas property
tax is distributed to all local government units, including cities,
organized boroughs and unorganized boroughs, iIn accordance v:Ith the
same fTormula that governs distribution of the general property tax
revenue under HB 597.

Though far from complete or perfect, i1t is believed that the
program outlined above, i1f enacted, would provide a dramatic proof
of the state"s willingness to move iIn an iInnovative manner toward

creation of a fair and workable statewide system of local government.
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EXAMPLE OF OPERATION OF HP

WITHIN ORGANIZED BOROUGH

CASE - Juneau Service Area %
Aukc Bay

TOTAL assessed value
real and personal

TOTAL held by persons owning
over $50,000

per capita exemption under HB 597
no. of persons owning more than
50,000

TOTAL exemption

TOTAL taxable under HB 597
mill rate under HB 597

TOTAL tax due under HB 597

Amount levied by borough
tax base

mill rate

tax base

2.5 mill rate

50,000
X 47

2,350,000

13,255,000
.0119

157,734

13,255,000

.0025
33,137.50

13,255,000

4,295,900

2,350,000

1,945,900

.015
29,188.50

157,734

33,137.50

* In borough wide analysis sales tax and cigarette tax
would be added to borough property levy.
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oXri.n The affairs of local government become progressiSrely more complex, especially by

reason of Inter-governmental relations Involving grants and partnership 1n

financing. Many activities are the outgrowth of changing national policies and

consciousness throughout society, oriented to services directly to people and, t6

quality of life, In areas beyond the traditional basic local governmental functions

of education, a library, streets”™utilities, police and fire protection, a park.

Most of the local governments serve such small populations that 1t 1s almost

Impossible for each separately to afford the knowledgeable personnel necessary

to secure the benefits of community activities and developments 1n which various

state and federal government agencies are ready to participate.

By means of a Department of Community Affairs the state can furnish a needed

field service of specialists to aid local governments to develop and Improve

their services and activities more efficiently and economically than can be

accomplished separately. The department can *3”~ be the orderly means through

which to secure expertise available In other departments for much needed

assistance to local governments and which an uncoordinated basis would be

less efficient, more expensive.

It is desirable to preserve and to promote local authority; nevertheless, Inter-

governmental ly sponsored and financed programs have significant aspects of

partnership In government. These considerations demand Increasingly sophisticated

Inter-governmental relations. The predominant state Interest 1n healthy, efficient

and effective local governments requires that the state.be adequately equipped

for the role outlined 1n this preamble.



The rapidity of change and the challenge of developments to improve the quality
of life demand a strong state role to ensure maximum effectiveness In support of
local government from all levels and sources. This requires an authoritative

state function 1n coordination, multi-agency concerted actions and liaison. e

This preamble 1s descriptive of the predominant purposes of this chapter.

HEP/ 3-11-72



Agency: community & Reg. Dev. Organizat CMAL Unit:Dept. Summary
GOVERNOR™ S

<Rr.ocp.AM Category: Development

CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST RECOMMENDED

Fy 71 - FY 72 FYy 73 _ fx_73. EL73

100 PERSONAL SERVICES 767.7 902.6 704.7 927.8 927.8
200 .TRAVEL 135.8 160.9 188.8 267.0 267.0
300 CONTR. SERVICES 369.7 649.7 633.2 899.0 899.0
400 COMMODITIES 11.5 15.1 18.3 22.8 22.8
500 EQUIPMENT 2.3 3.9 2.4 6.9 6.9
600 LAND & STRUCTURES -0- -0 -0- -0- -0-
700 GRANTS 6,704.3 7,649.0 8,761.0 8,899.5 8,799.5
800 MISCELLANEOUS -0- -0- -0- -0- 0-
TOTAL «7,991.3 9,381.2 10,308.4 11,023.0 10,923.0
900 INTER-AGENCY CHARGESH S o5 s o 1 e 1
FUNDING: GENERAL FUND 7,611.6 8,697.6 9,562.2 10,198.5 10.098.5
FEDERAL 351.7 644.6 645.4 "693.1 693.1

REQ"D GF MATCH 28.0 39.0 100.8 131.4 131.4

XINTER-ACENCY CHARGES ARE

OTHER

PURPOSES ONLY.

INCLUDED UNDER EACH CODE.

THEY ARE SHOWN

IN TOTAL FOR

INFORMATIONAL



GOVERNOR'S

CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST RECOMMENDED

FY 71 - FY 72 Fy 73 FY 73 F* 73 ..
100 PERSONAL SERVICES 289.1 311.9 2209.8 291.1 291.1
200 TRAVEL m 43.9 46.1 442 57.0 57.0
300 CONTR. SERVICES 150.8 429.9 442 .6 590.7 590.7
400 COMMODITIES 2.6 5.7 6.1 8.1 8.1
° 00 EQUIPMENT 3 1.7 1.6 4.6 4.6
600 LAND S STRUCTURES -0- -0- -0- -0- —0-
700 GRANTS X-0- -0- -0- 0 -0-
800 MISCELLANEOUS -0- -0- -0- -0- -0-
TOTAL e 486.7 795.3 704.3 951.5 951.5

900 INTck-AGENCY CHARGESx

30.0 31.5 «34.6 34.6 34.6
FUNDING: general fund 350.7 422.2 268.6 437.1 437.1
FEDERAL 122.5 360.6 361.4 "409.1 409.1
REQ"D GF MATCH 3.5 12.5 7A 3 104.9 104.9
OTHER o- o - “0- —0-

KIMTEFI-ACENCY CHARGES ARE INCLUDED UNDER EACH CODE. THEY ARE SHOWN IN TOTAL FOP. INFORMATIONAL
Ft... 031:5 ONLY.

FY 71 & 72 amounts are combined totals of Local Affairs Agency general assistance & State assessor®s office, Rural
Development Agency administration & planning and research, community planning assistance

1 PDA grants shown in financial assistance to communities

2 Tills reflects deletion of $26.7 I'or partial funding of 7 positions in the Office of Planning and Research and $52.2
for 3 positions deleted in Rural Development, the Rural Development grants administration will be performed in the
administrative services division



*

ram Category: Development Agency: community & Reg. Dev. Organizational UniTJ Human Resources

.................................. GOVERNOR"S
CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST RECOMMENDED
-ELLL - Fy 72 —fY_ 273 ,,. FY 7.3
100 PERSONAL SERVICES 105.9 152.7 143.5 150.9 150.9
200 .TRAVEL 58.7 75.6 63.1 63.1 63.1
300 CONTR. SERVICES 97.9 144.3 102.9 163.4 163.4
400 COMMODITIES 6.2 51 1.8 5 3 2 3
J1Q0 EQUIPMENT 0 -0 0. 0
600 LAND S STRUCTURES -0- -0- - 0- -0 -0
700 GRANTS 10.3 62.0 50.0 50.0 50.0
800 MISCELLANEOUS -0 o) -0
361.3
SCO INTER-AGENCY CHARGESH
JLIL
funding: GENERAL FUND 119.2 119.2
FEDERAL 284.0 284.0
REQ™D GF MATCH 26.5 26.5

OTHER

NMINTER-AGENCY CHARGES ARE [INCLUDED UNDER EACH CODE. THEY ARE SHOV."N IN TOTAL FOR INFORMATIONAL
PURPOSES ONLY.

FY 71 & 72 amounts are from SEOO



PjVQGRAH CATEGORY: Development

100
200
300
400
0*0
600
700
800

CODE

PERSONAL SERVICES

- TRAVEL

CONTR. SERVICES
COMMODITIES
EQUIPMENT

LAND S STRUCTURES
GRANTS
MISCELLANEOUS

TOTAL

900

INTER-AGENCY CHARGESSH!

funding: general fund

FEDERAL
REQ"D GF MATCH

OTHER

"INTER-AGENCY CHARGES ARE
PURPOSES ONLY.

INCLUDED UNDER EACH CODE.

Agency SCommunity & Reg . Dev

Organizational UNlt Local Boundary Comm
'governor's ...........

AUTHORIZED MAINTENANCE REQUEST RECOMMENDED
- FY 72 P73  _£)_23_ . o
11.8 11.8
11.2 17.0
8.1 8.1
.0 .0
.0 .0
.0 . 0.
.0 .0
-0 .0

THEY ARE SHOWN IN TOTAL FOR INFORMATIONAL



Economic Research &

Tin RAM CATEGORY: Development AGFNCY: Community & Reg. Dec. ORGANIZAT ONAL UNIT: Developmen.. Div.
GOVERNOR'S
CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST RECOMMENDED
Fy 71 - FY 72 FY 73 .. FY 73__ - EX 73 v -

100 PERSONAL SERVICES 199.6, 251.3 1194.3 194.3 194.3
200 .TRAVEL 22.9 14.0 20.0 26.6 26.6
300 CONTR. SERVICES 85.1 41.0 43_4 73.4 73.4
i»x00 COMMODITIES 1.2 5.0 5.3 5.3 5.3

Mamoo  EQUIPHENT 15 2.2 P 9 P
600 LAND & STRUCTURES -0- -0- -0- -0- -0-
700 .GRANTS 75.0 37.5 37.5 37.5 37.5
800 MISCELLANEOUS -0- -0- -0- -0- -0-
TOTAL

" 385.3 351.0 301.3 337.9 337.9 ........ -

900 INTER-AGENCY CHARGES* o o o o o
FUNDING: general fund 385.3 351.0 301.3 337.9 337.9

. FEDERAL

REQ"D GF MATCH
OTHER

Ninter-agency charges are included under each code, they are shown in total for informational

PURPOSES ONLY.

FY 71 & 72 amounts are from Industrial Development Division in Dept, of Economic Development
1. This reflects the transfer of position #2006 to the Office of the Commissioner and position #2008 to the
Community Development Section of the Local Assistance Division.



Pv.cgram Category; development

CODE

100 PERSONAL SERVICES
200 .TRAVEL
300 CONTR. SERVICES
400 COMMODITIES

000 EQUIPMENT
600 LAND S STRUCTURES
700 GRANTS
800 MISCELLANEOUS

TOTAL

900 INTER-AGENCY CHARGES™

FUNDING: GENERAL FUND
0 FEDERAL
REQ"D GF MATCH

OTHER

~“INTER-AGENCY CHARGES ARE INCLUDED UNDER EACH CODE.

11"0 "RefloatsO "transfer of 2 positions to Office of Tourism
of Admin. Services (Accountant 1I1);
2 positions added from Industrial
2. Includes $29.9 travel for Rural
3. Includes $45.0 travel $15.0 each for A_1_F.C.

Advisory Board.

ACTUAL
Fy 71

161.1

10.3

35.9

1.5

5

209.3

209.3

Office of the

Agency: Community & Reg. Dev. ORGANIZATIONAL UNFU Commissimer

AUTHORIZED MAINTENANCE
- FYy 72

174.1

14.0

26.2

2.0

216.3

216.3

Steering Committee;

*

Fy 73

L122.6

2 48.9
31.2

4.0

-0-

206.7

206.7

deletion of 3 positions (Admin.

....... " GOVERNOR™S
REQUEST RECOMMENDED
_ _Tfy_23_ o
151.8 151.8
101.9 101.9
43.4 43.4
4.0 4.0
0- -0-
-0- 0-
0- 0-
0- 0 -
301.1 301.1
301.1 301.1

THEY ARE SHOWN IN TOTAL FOR INFORMATIONAL

(Storekeeper 111 & Messenger 11); 1 position to Division of
Officer 11, Clerk Stenolll & Clerk T); also
Development Division (Dev. Spec.(Anchorage) & Clerk Steno Il (Anchorage))
Affairs Commission.

Urban Affairs Commission; Fisheries Marketing &



Administrative

Program Category DEVELOPMENT Agency:community & Reg. Dev. Organizational Unit Services Division
CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST IDED
FY 71 FY 73 _FY_Z1_ . J
100 PERSONAL SERVICES 127.9 127.9
200 _.TRAVEL 1.4 1.4
300 CONTR. SERVICES 20.0 20.0
400 COMMODITIES 3.1 3.1
000 EQUIPMENT 1.5 1.5
600 LAND S STRUCTURES -0 -0
700 GRANTS

800 MISCELLANEOUS

TOTAL

900 INTER-AGENCY CHARGES™*

FUNDING: GENERAL FUND
0 FEDERAL
REQ"D GF MATCH
OTHER

* INTER-AGENCY CHARGES ARE INCLUDED UNDER EACH CODE. THEY ARE SHOWN IN TOTAL FOR INFORMATIONAL
FU..POSES ONLY.



Financial Assistance

Program Category DEVELOPMENT Agency Community & Reg. Q?v: .BRGANIZATION%#SQQ%&&;Rﬁg Communities
CODE ACTUAL AUTHOREZED MAINTENANCE REQUEST RECOMMENDED
FYy 71 - FY 72 FY 73. FY 73 o e ——

100 PERSONAL SERVICES
200 .TRAVEL
300 CONTR. SERVICES
400 COMMODITIES
£500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS X6,619.0 l7,638.0 k7 ,538.0

800 MISCELLANEOUS

TOTAL 6,619.0 7.638.0 7.538.0

900 INTER-AGENCY CHARGES™*

FUNDING! GENERAL FUND 6.619.0 7,549.5 7,499.5 7,638.0 7,558.0
FEDERAL

REQ’D GF MATCH
OTHER

* INTER-AGENCY CHARGES ARE INCLUDED UNDER EACH CODE. THEY ARE SHOWN IN TOTAL FOR INFORMATIONAL
PURPOSES ONLY.

Maintenance Request Gov. Rcc.
FYy 7L FY 72 FYy 73 FY 73 FYy 73
Municipal Services Revenue Sharing 6,333.7 7,100.0 7,100.0 7,200.0 7 ,100.0

Rural Development Grants 385.3 449.5 399.5 438.0 438.0



Native Cla

Phjpgram Category DEVELOPMENT AGENCYi Community & Reg. Dev. ORGANIZATIONAL UNIT! Settlement
GOVERNOR’ S
CODE ACTUAL AUTHORIZED MAINTENANCE REQUEST RECOMMENDED
Fy 71 - FY 72 F--73___ -HJL3-

100 PERSONAL SERVICES
200 .TRAVEL
300 CONTR. SERVICES
400 COMMODITIES

0)0 EQUIPMENT

600 LAND S STRUCTURES

700 GRANTS 1,174.0 1,174.0 1,174.0

800 MISCELLANEOUS

TOTAL 1,174.0 1,174.0 1,174.0

900 INTER-AGENCY CHARGES*

FUNDING: GENERAL FUND 1,174.0 1,174.0 1,174.0
0 FEDERAL
REQ"D GF MATCH
OTHER

* INTER-AGENCY CHARGES ARE INCLUDED UNDER EACH CODE. THEY ARE SHOWN IN TOTAL rOR INFORMATIONAL
PURPOSES ONLY.



Alaska Industrial
Finance Corp. 1
Steering Committee

Local Boundary

Commission -1
17.0
Rural Affairs 1l
Commission
&’(‘ 29.9
Urban Affairs -]
Commission
15.0

Fisheries Marketing

& Advisory Board
15.0

-

Technical Assistance

Human Resources

DEPARTMENT AND W “ fi .
V%, W At | He , A -
----- \VAu /)
. Alaska Industrial
E Development Authority
Office of the I
Commissioner LI Business & Industrial
3 Development Corp.
$226.2 i
|
|
- if, Tourist Advisory
(7 PFT Positions) I Board
i
i
1 Alaska State Department I Industrial Incentive
Total $10,923,000 Eoard

Housing Authority 57 PFT Positions

Economic Research and Analysis
Division

Economic Research and Analysis
Technical Services

Community Development
Community Planning
Rural Development

TiHoTT

(28 PFT Positions)

(11 PFT Positions)

$300"'4

Small Business

Development Corp.

Financial Assistance to
Communities
Native Claims Settlement

Administrative Services 7,538.0

1,174.0
153.9

$8,865.9

(11 PFT Positions)



Alaska Industrial
Finance Corp.
Steering Committee

Local Boundary /
Commission

Rural Affairs
Commission (Member)

L*rban Affairs
Ccnnis9lon (Member)

Fisheries Marketing
& Advisory Board
(t.x-officto Member)

Alaska State
Housing Authority

DEPARTMENT OF COMMUNITY AND REGIONAL DEVELOPMENT

Office of the Commissioner



ECONOMIC RESEARCH AND ANALYSIS DIVISION

Director Secretary 1

2019 10
2001 26



RDA Specialist

8014 20

Accounting Clerk

8005 8

Accountant I1

Anl7 V.

Clerk Typist 111

Economic Develop-
ment Coordinator |

4012

Community Services

Field Rep.

7009

DIVISION OF LOCAL ASSISTANCE

Secretary | Director
6007 10 6001 26
n
Chief Human Chief Technical
Resources Services Section
4003 21 6010 23

Economic Develop- Local Government
ment Coordinator Specialist 111
19 4011 19 6011 21

Economic Develop- Local Government
ment Coordinator Specialist 11

16 4016 19 6012 19 6006

Community Service! goca! fqviquent
Field Rep. pecralis -
7010 16 6002 19 6004

Local Government Clerk Steno 11

Specialist |

- - N

Research Assistant

Statistical

Clerk Typist

Chief of
Community Devel-
opment

23

Municipal Legal
Advisor
20

Municipal Finance
Counsel

20

Public Administra-
tor Specialist

Community
Planning

ASHA
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DIVISION OF ADMINISTRATIVE SERVICES
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Local

Alaska Industrial
Finance Corp.
Steering Committee

Local Boundary
Commission

Rural Affairs
Commission (Member)

Urban Affairs
Commission (Member)

Fisheries Marketing
& Advisory Board
(Ex-officio Member)

Assistance Division

Technical Assistance
Human Resources
Community Development
Community Plunning
Rural Development

DEPARTMENT OF REGIONAL AND COMMUNITY DEVELOPMENT

Commissioner

( /PFT Positions;

Alaska State
Housing Authority

Economic Research and Analysis

Tourism ST
Division
Publi&!ty . Economic Research and Analysis
Advertising & Publii Technical Services
Research \ /

Conventions®” Shpws
Creative Arts\/

Alaska Industrial _
Development Authority fye 1070

Business & Industrial
Development Corp.
(Advisor)

Tourist iory Board

Industrial Incentive
Board
(Administrator)

Small Business
Development Corp
(Member)

Administrative Services Division

Financial Assistance to
Communities

Native Claims Settlement

Administrative Services



Alaska Industrial
Finance Corp.
Steering Committee

Lce.il Boundary
ConT. luslon

I"ural Affairs
Commission (Member)

L*rban Affairs
" _".omlssion (Member)

Fisheries Marketing
i Advisory Board
(?" :<-offlcio Member)

Alaska State
Housing Authority

- -

14

LJ

DEPARTMENT OF COMMUNITY AND REGIONAL DEVELOPMENT

O ffice of the Commissioner
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ECONOMIC RESEARCH AND ANALYSIS DIVISION
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DIVISION OF LOCAL ASSISTANCE



DIVISION OF ADMINISTRATIVE SERVICES



Maroh 13, 1972

Mrs. Gradelle Leigh
506 Northward Building
Fairbanks, Alaska 99701

Dear Mrs. Leigh:

Thank you for your letter of March 2 relative to HB 552.
This bill has been passed out of the House Local Govern-
ment Committee. However, the elements which would have
placed the Economic Development function within the new
proposed Department of Community and Regional Affairs have
been deleted. It is not precisely clear without some addi-
tional hearings what the committee chooses to do relative
to the Economic Development role. It Is entirely possible
that the department will remain as it is. There 1iIs desire
among at least one or two committee members to combine the
department with some other agency, perhaps the Department
of Natural Resources. As | mentioned, this will be discussed
further and you may be sure that your views will be passed
on to the ;ommittee.

Sincerely

Mike Miller, Chairman
House Local Government Committee



Phone: 452-3845

- Commercial

Gradelie Leigh

Realtor
506 Northward Building
Fairbanks, Alaska 99701

March 2, 1972

Representative Mixe Miller
Box 1494
Juneau, Alaska 99801

Dear Representative Miller:

It has come to my attention that legislation to weaken the Department of
Economic Development has been filed in the House and is now in your Local
Affairs Comaittee.

In my opinion, this type of negative thinking indicates unbelieveable
irresponsibility on the part of the sponsors,.il.She State administration

should realize that the orderly intelligent development of our State must
depend on attracting more than the petroleum industry. Our excellent
relationship with Japanese industry is largely the result of work of the
Department of Economic Development. Hopefully, in a few years the Department
may also develop a market for our raw materials with China. Surely, we should
increase our efforts to achieve planned economic growth.

During recent years | have asked and received assistance from the Department
in trying to develop our Interior Alaska economy. |1 have been very favorably
impressed with the serious efforts to help us although its activities were
constrained by a totally inadequate budget. We are indeed fortunate to have
Mrs. Ryan and her competent staff doing such a splendid job under difficult
circumstances.

Of course, being politically oriented, you must be fully aware of the

machinations that preceded the introduction of this regressive bill. Meanwhile,

I earnestly hope that you will use your good offices to see that this bill receives
a merciful death and decent burial.

Kindest reaa-ds.

Mrs. Gradexie Leigh
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Mr. Ronald L. Usher
Ev City-Borough Manager
§y - *jp The City & Borough of Junea%N
155 South Seward Street
Juneau, Alaska 99801 LS
Dear Ron:
Thank3 much for your letter of March 6 and for your
suggested amendments to HB 552. Enclosed for your
information is the committee’s substitute bill which
was passed out Friday, Maroh 10. As you can see, we
completely separated® the government function from the
economic function, with the-result that tihe department
would be concerned only with local government affairs.
Again, thank3 for your help and assistance.
ANy ] |-|‘* |l>i e ' e o' ee:em VY
$ y, - - - LV o= .V_ry-, - -
Sincerely,
h
s ) ) )
Mike Miller, Representative
& mmm DIstriot Four (Juneau)
eno
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135 SOUTH SEWARD ST. -
135 SOUTH SEWARD ST THE CITY AND BOROUGH OF JUNEAU 980-3300
CAPITAL OF ALASKA

March 6, 1972

Honorable Mike Miller
Alaska House of Representatives
Capitol Building
Juneau, Alaska 99801
Dear Mike:
Attached is a copy of House Bill 552 with the amendments recommended

by the Alaska City Managers'Association.

Very truly yours.

Rdfaald L. Usher
City-Borough Manager

RLU:pw
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Introduced; 1/26/72

Referred; Local Governmen
and FlInar.ce

BY THE RULES COMMITTEE
IN THE HOUSE * REQUEST OF THE GOVERNOR

HOUSE BILL NO. 552
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For ar Act entitled; '"An Act creating; a Department of Community and
Regional Development; and providing for an effectlv
date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.15.010(14) is amended to read:
B4 Department of Community and Regional [ECONOMIC]
Development
* Sec. 2. AS 44 is amended by adding a new chapter to read:
CHAPTER 47. DEPARTMENT OF COMMUNITY AND
REGIONAL DEVELOPMENT
ARTICLE 1. ORGANIZATION AND PURPOSE.

Sec. 44.47.010. COMMISSIONER OF COMMUNITY AND REGIONAL DEVELOM
MENT. The principal executive officer of the Department of Communlt
and Regional Development is the commissioner of community and
regional development.

Sec. 44.47.020. PURPOSE OF DEPARTMENT. The purpose of the dep
inent in to render maximum state assistance tothe political, social
economic development of Alasku at the community and regional level.

ALT" .OLE 2. COMMUNITY AND REGIONAL DEVELOPMENT.

Sec. 44.47.030. POWERS AND DUTIES. The department la author!:

to
(1) advise and assist local governments;

() serve as staff for the local boundary commission;

(3) conduct studies and carry out experimental and pilot



projects for the purpose of*developing solutions to community and
regional problems;

(@) promote cooperative solutions to problems affecting more
than one community or region, including joint service agreements,
regional compacts, and other formsof cooperation;

(5) serve as a clearing house for information useful in
solution of community and regionalproblems, and channel to the
appropriate authority requests for information and services;

(6) advise and assist community and regional governments on
matters of finance, including but not limited to bond marketing and
procurement of federal funds;

n(?)—prepare -re-gu-1-a™-i1eHS -gove-mi-fig-tho -ocon-feafc -of- -ne-tdee

-of-iron-d- fiftie —advertdseme-nim-, - pro spee™truw-es- and -artriTor-bodi-irgr -matters”®
- I-ssud--by-1 eeat- -govermmeHtrO-; -

D) w provide advice and assistance on efficient development
of economic potential at the community arid regional level including
planning, feasibility studies and negotiations with government bodies
and with private enterprise;

@) @) administer state funds appropriated for the benefit
of unorganized regions within the state, allowing for maximum
participation by local advisory councils and similar bodies;

O - carry out those administrative functions iIn unorganized
boroughs that the legislature may prescribe;

do) m.) study existing and proposed laws and stale activities
that affect community and regional affairs and recommend the
governor changes in the laws and activities which it conr 1iers

advisable;
Q1) .-E4>D coordinate activities of the state which <we impact

on community and regional affairs;



(12 -(13) promote the development of new communities and serve as
the agent of the state for purposes of participation in federal
programs relating to new communities;

a3 -~ provide planning assistance upon request to community
and regional governments, state departments and agencies, and other
planning bodies ;prov-ide assistance to community and regional governmer ts

(@) (-3 /sttpewl-ffe planning, management, and other a tivities
required for local eligibility for financial aid under them federal
and state programs. whieh--proaM.de-a334-s1?m-ee-to-eorifctimifcy—a:. - -regtonad-
governments;

(5 f&r)- administer state, and, as appropriate, Tfederal programs
for revenue haring, grants, and other forms of financial assistance
to community and regional governments;

-(JGr-)-_ »Oview- —and-appiiove- </=re oot- -appl isat-kme-- Vsimaii-
bUB i1noo-o0 -1-eans p*K*vi-d-ed- for- -iH+-AS- AG r9-5r -evalaat-i-ttg- mappl i a-"t.ras-4n
tteeorcktr«e-wifch-Wre--M(tent- hcfshdeh-"blTe-FiTrterpri*fft,——t-o-be-c. <hrtred-by
the- -loan- 4 A)—mee-t—s-needs- -(Hv.-a4.ed-by~-governmen-to-lI--eetten -« h-as -
e-em-tavi-eb len- -of- n-Irperira-,- -highway-a-~and- -ferry- -Qorri-tnala (- -eenPo-nnt;
‘to—looa-1- sOrop-nebewBive -p-iomj- —(G) —-p-povdc. lee—epporudty -Par  cqui eibion-
ef-"oie -0kJ.4Js - (). -awdi-be -©aw4-ed- out ~+itdrru-fe- a4 vaen.— «r feo-- -ow
envirromne«-fc«i —(fo.-el4 .y-and -eofitpe-ii ng-tta—eo- -for- the -atire-nafeu’ mi—refteureetr;

Advisory (J"oun
ae) Hﬁ}— provide staff assistance.--arr-requested- to mlie ktmri
of Community

TVTfai i's . domifti-fmi-m-, -the mCmmt i 1“erfmEconomic -~/hA4srsrs —aric- =
Fighe-p-i-ee- Alapke-b-tng- —aHd-Pevo-1-opmenb —ftoard-; -

an (W- apply for, receive arid use funds fron feder .. and other
sources, public or private, for use in carrying out the per and
duties of the department;

(a8) -WEY utilize the resources of other agencies of .ate
government in carrying out the purposes of ;his chapter to so extent

-3-



such utilization is more efficient than maintaining departmental
staff, reimbursing the other agencies when appropriate;

(19) (-3-1)- carry out other functions and duties, consistent with
law, necessary or appropriate to accomplish the purpose of this
chapter.

ARITCEE" -3-.--RURAT7 -DETVEEOPPIENT-.-
See-.- - -PONVERS-AND- -DUTIEST - -To- promote -development- -of-
rural- -areas- -of- -the- state- -the-department-is -authorized -to-

of communiti

(20) <) Investigate social and economic conditions/of rural
areas

-areas to determine the need to expand economic opportunities and
improve living conditions;
21 -3~ formulate a coordinated program to broaden and
e communftieg" and
diversify the economic base of/rural areas;
€2) @-)- coordinate administration of emergency relief, surplus
food distribution, or other public assistance programs, except the
regular relief and assistance programs of the federal government in
rural areas; .-
for providing
@3 @- formulate and-conkiefe a program /of -construction--of
basic facilities to improve health, welfare and economic security and
communities ana
provide employment and income in/the rural areas;
) (@) __ promote training and education programs designed to
improve administration of governmental Services
-expaw- -emplejHrteirO-eppertrunl-t-iea for residents of rural areas.
-ARM-DEE- 4r - -P-I-SHERIBS -MARKETINS -AND-
DEVEhODHENT-ADV-MORT - B6 ARD-.—

-3ec\-  7*7 050-.- - FTSt&RTES- MARKRTHKh ANB*“ BRVBLOPMENT “AWTSORY
-BQ/JiQ.- _ A-Fts-Jiei'Jd.-es-MapJfst-i-ng- and -Pe-ve-lepmenfe- -Advisory- -Board- i s -
-es-t-ab-l-iehed -Jk>-the-Department- o f -Gofitmtmiiy-and- -Regional -Affairs r

mBeer 44~ 4-7--0@t - -COMPOSITION-. —-— -The- board- -consists -of- -seven-members

w- ose- -knowledge, - -experience -and- p**efeeoi-onai-backgnx)tind--qual I-f-y-them
-4



ARTICLE 3
ADVISORY COUNCIL ON COMMUNITY AFFAIRS

Sec. 44.47.040. ADVISOROY COUNCIL ON COMMUNITY AFFAIRS, (a) The
advisory council on community affairs within the department shall consist of the
commissioner as chairman, and six other members appointed by the governor and
confirmed in their appointment by the legislature. Two members shall be elected
municipal officers appointed by the governor and recommended for appointment by the
Board of Governors of the Alaska Municipal League; two members shall be legislators
from each house respectively; two members shall be appointed at large from among
the citizens of the state. Terms of members shall be two years. Of the members
first appointed three shall serve for a term of one year each, and three shall serve
for a term of two years each. Members first appointed may be reappointed for
successive two-year terms. Vacancies for the balance of the unexpired term shall
be filled in the same manner as original appointments.

(b) The council shall consult with and advise the commissioner with respect
to the affairs and problems of local government and rural areas and the work of
the department and conduct such studies of specific local governmental needs as the
commissioner may direct. The council shall give initial priority to proposals for
revision of the local government laws of the state and submit its evaluation and
recommendations to the legislature as promptly as possible after formation of the
council.

(c) The council shall meet at least-annually at the call of the commissioner
and at other intervals or times as the council may direct. The council may adopt

bylaws governing its proceedings.



(d) Members of the council shall not receive compensation for their services,
but they shall receive the same travel and per diem allowances as provided by law
for board members.

(e) The department shall provide clerical services and furnish equipment
for the council. Within the limit of available funds, the commissioner may employ
and compensate staff personnel necessary for the work of the council and may
retain on an independent contract basis consultants and. other persons to facilitate
the purpose of the council.

() The council shall make an annual report to the legislature.
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ARTICLET=  GENERAL PROVISIONS.

44_47. OLO
See. -MU/rKHk  DEFINITIONS. In tliis chapter

(1) ‘“'department” mearjs the Department of Community and
Regl onal Development;

(2) "commissioner'™ means the commissioner of community and
regional development;

(@) community" means home rule cities and boroughs, cities
and boroughs of any class, and unorganised boroughs and villages which

are social units;

IQ 552 —6~



«@f) ‘''regicn™* Ktft4s an area larger than a community, or
including all or part of more than one community, but sufficiently
integrated that it may be treated as a unit for administration® of

articular services.
44 47.060

Sec. REGULATIONS. The deDartment may adopt procedures

and regulations to carry out the purposes of this chapter.
* _Soe-i- I - -AS--Ttk55" 823—' 'iS-repeated——and— re-»crtmrfce”d~to~real-

Se/-18 , 55v0«K - -ALASKA- -STATE -HOUSING-AUTIKHH-T-v-, - -There- 4-s-
ereerbed- wifchirr drhe- Beparfemerrt- of-eoimnurhL-ty-and. -ftog-icRai. -Do-AeJ.«p»6 »t.
fete-A-1-a-sha-Shabo- 41-ege lag- -Aobher i ty -adn-In-istared- -by- a- heal "d- -c-ofisisti-isy-
oE —tow- —eemii-as-torrt-r- OF -comun-ifcy —-and- -regional -developmen-to,--t-we-
mewbero -dos-igfiabed- -by- the -edRW-i-cEl eRrr -of- -c’Ymwni-t-y- -a+id-regional
-develepwen-tr -and- fear -members-appoint-ed- by -toie-gov error-.- - -Members- -o-b-ter
than- -tote-eemm-leoi-oner —»E —comtimnlfry -ami regional- -development- mard-hla
de6 ige-t-0-s--serve -at- -the -p lea-sure- e f-to+o -g-oveprer -Too -three -year-tepmax
frhe -terfiHv -of-eEE 1 00 -e-hall -be- -at-eggered /- Ketrbera -aopt4 .«ted -by -She
g”'vur-nor-ap© -aubj-eet-tck —cunfix-njalion. -by. the-le~isJatucc -in. blu?-manner
trev i-dad-4n-AS -3> kG-

*-Sec-.- -IK- - AS -At.-Shr-_-OIf)-la -amended -to- +efitio

—See-. - tirbto.-Olh-, - -OR-ANT-S- t 5 R -TOUR-KT- BEVBL-OIWENY-r - -A -poiitleal -
mstlrthvhe-1-on-o0f-tore- -ot-ate 7 —a -itonpref 1S -o-rge-M-isafeten- -formed -under
AS- IS .-BO.-0i0- - - IB-.-iH056 7 -or- -a=-bora-E1do -ne«ppoEl-t- eJ-vicT-fijiatrraal y
ar -."khhdee-ergon-1-eat4e» -toHch- IN-aorb! 44 ed-by -tove-gemmisolonrr-gC
eemrouolby- aHd -reg-lonal- {EGGNOt-HN<]-devoTopme rb -f~frfht 4hANHTNO-}- -es-
;SiaH-Fled - S3—dov-e-IspTtsy- -"vour-ink -abto™tw+ 4 hhs —fne -one - tE-Hr)-—ptirpoaco #s-
el Igth-Jr ——to-ree-e-ive——tour tat- —-trl-tract i-at-d-evelopnrerrt-mat ch i me -money -Ercnir
the-s-t-abe-,

*A -G % -AS- -Al-, GG *~(H)-—4-6-amended- -t0-read-r
fee v-El -—CENU—ZQt——USE— ~OF-MATGH-HHb W6 HBY-1— ~Tour I e1 —ab-tooe t fon -
-7- HB 552



-development -rtet-eMng -money- may -be- -obt-a-ined -for- -t-he- pappose- -ef-deve-lop-ifie -
-frotnoi-si -afe-frract-iens -o-f- -M-ofcorieai- -or- contemporary-interest- -fOand -to- -be-
-wo-nt-hwhile- -1-*- -th e- eemra-it 04.-er.ep-of- -0oof;manlfy-enO- repierta-i- -G&GGNOMIG}
=deweJ”pneat- -F-AND- PLAMN-HW- AMD-THE- -M-RKGTeS -OR- -T-OMRiStf}.- - — Avai lab-lo-
mfflom'y-shaH- -be- divided--cnrr a- fain- -and- eqait-adTe-basis “between
-appid«RHfes-£- 4to- appiieent- mey-reoe-i-v-e- mope--than-ii-; d@Q-on--first
-appl-i~ aftUm-" - 4kupi&fc. -afc-tr-ae fti&ft- -dov-elepms-n-t- -may- in&iuOe- t-he-ppoduo-t-i-ofi-j
-jwwe*- v afe-A-on-,- -a-nd- h As-p-ia-y- « f - hAr-torl-eai-40-ouroenta m-apfe-H-eete j-totem-
-pol-e+.-j-hAetori-ee.!-markers-,- native- -dances ? -frhmtaet-tes-sdng-,- native- -
-iimidicraftr-and- arl 7-and- any -otrhrtrr--wort hvriTi-ie- -tear i s t -at-trac ticrrr
-Oee.44eg - wi-trh- -Adaek&» -h-Aot-ery-op -euittire r - -"RxwH.e% etbrac44«H -de-veiop--
-menfc- does -not- -ire Ittde- -14re- prepara*4L-©n-and -ddetri tentAon -of- comrmirt-Aby-
-strrd-other "advertising-TintcrialT
-Geo-.- 67- -AG-ifi-: §5“ &G-"irr one nded--tor rcad r

o< r-"H-.45-Te36 r - -QUALI PYPNG- F4m HAPG-H-BKPAIONKY j—-Hr order -tn>
apiDi 1 fy -fen- —tonri rir-atrtiro0 1 i orr-developrr enir 4ra-tkhdwg -fillaey-,- 1 hi*
mpfriLleast -crtmdd- sabm-Kr- —-and-have- —approved -by- -t-he-eemm-Anniene r -of-
-comnnrty -and- feg Ao1ta-*{f¥& HSi IKKJ- —-deveiepment- { ANH* —-Hj AWNANS-AW-0- AWtE-
-W-FHSGTOR-GR rT-CGFI?SRr }--pda«e - oo "afliral -e-abvi-e-ta-j -op- -agreements -to- ke
-need- for -carrying -»ut+ 44n-development -of -the- -tonr 1st- -afctae t ion-.— -
Gee—. - Tr—-Ac- Ad— T5r&5<> -la-amended- -to-reads

rJh -, e g o - -ADMiINISTRA-T-1-ON- GP -SEGS%- 4-0 RG -OF¥HIS -GIIAPgTIR

JUKf-cwNia™J™Mwi'-0C -aocuimnlly -and- -reg;1cnal [JFXQKOHIG]- -de-vc 1opjuoni-
NAWFi- PAANWIW -AWD-TH& -WAPGLOR- -OR -TGGRPSM. -0)wJ i-ack»ia-ie-teP-&eas-.-
-]-0- — <9-erf- 444 tt- eha-p-torv-- all-paid4cdprtt Ang--c-uted4visions- and -
-orry nisstrir/rrs-ohaiA -subm-i* - to -t-ho- eemw Is.s-iorw.-o o t' - &omimw4ly - and-
jie~loualL 4ECOHOMICJ jdair.e.lopM&nt- JJiMD-ELiUIUIINCL AVD-TH& 44RKGAGR -OF-
IPOMifSM}-eompiete-nrport-s-covering- bob h-trite--expenditurr- of-strcrt-e- -and-

-J<>c<el -fta-fcoivi-of;- wens-y- -f-or- tewptrit- -a-t4PH»tion- -progpams-/- --Thf-Ke -peport«-j



- 4«-fch& -oft&o- eS-vvoZrt--,. - este-wii-ng- «<vep -13--months T-sha-14.- be-su &sl-i-tea
-anmmilyr--lrepoi’hs- : -.-norter-matfcoM-ng- programs- -shall -be- -eti-bmICfeed- -at-
fehe- -eomp-iefe f orr -of- -tr. =- .-ro-gram-.-
* &T—Q—- AS ™43.18.010 (&)(4) B) (1) Is amended to read:
sec. fii) an annual contract with a recognized
planning l: o provide land use-planning and plan
implementation on a consulting basis with a work program
outline a- aved by the Department of Community and
Regional ? -opment [LOCAL AFFAIRS AGENCY]; or =
* XS AS 43.18.010{a) (") (B)(iii) is amended to read:
sec. 4 (@ Li) the state"s continuing planning advisory
service pivy.am througli the Department of Community and

Regional Ur dopmont [LOCAL AFFAIRS AGENCY];

*-S<kk-4G. AS 43.18.30C(h)(1) is amended to read:

Sec. 5.
———————— () "commioner'™ means the commissioner of community and
regional [ECONOMIC] -.elopment;
*—£e8r*TT__ AS M.19-- is amended to read:
1 ® UK

Sec. M .19.250. OCAL BOUNDARY COMMISSION. There is in the
Department of Comtnni.*® and Regional Development [LOCAL AFFAIRS AGENCY]
a local boundary commission. The local boundary commission consists
of five members appoi: med by the governor for overlapping five-year
terms. One member 1 be appointed from each of the four major
senatorial election - tricts and one from the state at large. The
member appointed fro- he state at large If the chairman of the
comini ssJon .

AS M.19.T *a) (3 iIn amended to read:

—_ (3) cons! _ ma local government boundary change requested
of it by the legisl.. e, the commissioner of community and regional

development [THE D1: OR OF LOCAL AFFAIRS], Or a political subdivision
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of the state; and

* Se-er-IN.
Sec. 8.
Sec.

N
,-v -._rn/W' .

AS 44.19.270 i1s amended to read:

19.270. MEETINGS AND HEARINGS. The chairman of the

commission or the commissioner of community and regional development

[DIRECTOR OP LOCAL AFFAIRS] with the consent of the chairman may call a

meeting oi

hearings

#-Sea.-_llt.
Sec. 9.

Regional

activities of state agencies [THE ACTIVITIES OF] which have ah

shall be public.

AS 44.19.880(a)(10) is amended to read:

10)

assist the governor and the Department of Community and

Development [LOCAL AFFAIRS AGENCY] in coordinating the

on the solution of local

hearing of the local boundary commission. All meetings and

impact

and regional development problems [PROGRAMS];

*-Seer -Fr.*“-A6-44 _HjOVOP-O- i » —amended -he-read-:

-&KX- 1i4.(iG.-CKkk— EHAMEt WJUWNESS-BEVBLOPKBOT ~GOW-OR AMION- -OF— —ALASKA .

-U"he -Sijm-I-H.iudins-so- IV.~vE1eprécuU-lioy pom,ﬂd_mi—jf,—Al aska- -Ls-a -puhJJx-

e P Me- -frtader--Wh> -e-egpera-t-J-ofr 4«-a» ~inr> smesta. IAfcy- of -

- the-Hj-sH K - %-tFhirt-w k- L-ep&r&OK-at- -0 f- Cermw Ht-1-t-y - p.h4 -kor-I-i---nH1 - [MKGONOM4 ¢ ]

- -Developrooat-, - but- -tew.- -a- —legal —u&U; £«ne» -1 iKUZf-oudcmt-ud™~and-aepam ttx?-

-fren-trlic-=frtaLer -

*--Seet

- -AS-44 .-6-1.4K10-1a-suiriridod-1 o-uaad.:_

Seer-4k-6l1t QQQr- -GFr&ATIQW -Ok -AUTHORITY..-- There -is-undated-Uw .

-Aleak* -Indu-a-trial Dave-3eprei+t- -A-ther&ty-,— - TL-e-awlborwl T-y-1 n—:.-j uNTJe-

- —ceppau--iM.ott-e T —the. -"Juiie-aud. +eluuly_cocpnratn_uud -p/LLIxIc_wttJiln_1bqg_

- Pepart-monk- u-f-Cemwn H#y- and
— —Pehi TFG-Mr ~FtIBBSVISION- -WITHIN T+E- 1 "“PARTHBMT- ©1?-ECONOMIC— DEVELOPMENT,) y-

—U«an.U.u. oftt —-[JONG-TI T LIMWXLA

_Let-wi-Un uveparate. uanclL jadgoora.ir.ail__legal -ejtisteuce.*.

ledHo.dF.
See. 10.

AS 45_95.070(3)

©)

is repealed and re-enacted to read:

the commissioner of community and regional

certifies that the application accords with the standards set forth

HB 552

-10-

development

In
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AS 44.47.030(17).

* Whenever the titles "Local Affairs Agency"” or "Rural
Development Agency'™ appear in the law of this state, they shall be read as
the "%%%a.lrﬁrg.ent of Community and Regional Development.™

* S&c— -19. The following laws are repealed: AS 18.55.970 - 18.55.990;
AS 44.19.180 - 44.19.210; AS 1jJ4.19.580 - 44.19.620; AS 44.19.880(5); and
AS 44.45.

Sec. 13.

* -See-.-20. All litigation, hearings, investigations and other proceed-
ings pending under any law amended or repealed or functions which may he
transferred by this Act, continue in effect and may be continued and
completed notwithstanding any such transfer or amendment or repeal provided
for iIn this Act. Certificates, orders, rules or regulations issued or
filed under authority of law amended or repealed by this Act or functions
which may be transferred by this Act, remain in effect for the term issued,
unless or until revoked, vacated, or otherwise modified under the provision
of this Act. All contracts or other obligations created by any law amended
or repealed by this Act or by virtue of functions which may be transferred
by this Act, and In effect on the effective date of this Act, remain Iin
effect, unless or until revoked, or modified under the provisions of this
Act. and -oirtyg*"- -of-the--Depart--
merit-of -Heamranite -Fov-e-lopme n fc-and- -ot-hor-agenel-e-s- e T -b-be- -state -int"-ogr*ater -
WPEE- -t-he - Pwpo-rbme-nt-« £ -Conw m «Ity -a-nd- JW ,4 wnf+l- -ltDA\~e-lgamenfc--ee.4;ah 1 1s-1kkP -under
L-bii--Art- 4.-re 4-e - the- —tkpartmejtW* — mAFiprepr-J-atdofilH- and- -oth-et™faeli-oy*
av-uJlablLo- -a*id- i0-bo-come- -wallab-1o- do-1 he -DtifuirtinuHt -of- -Econom La- -De . wICpm&ivt-
a¥*. —ot-hep-a®wio-i—-e-e- th»-ftme-t-iene r -[KW-er-a-and -dud-i-ee-of -wini-ch- have -boon-
ferana-Perted- te-WKr-Defier bnn-nb-of- OmmutrJ-by- afid-1b t-wiai-yeve-i-oimieHt -
establi-sl+ed- —under -t-fcin. ACE-shal I- -be-avai lable- for -Um- -objects -and- purposes
For -wirl-ctr rtppropr hrt-e- or -oirirenir, p-mathr -aval iatrhr,- r/ubjcrt- -ttr ttie-tmir.r,-

redXp4act-lor hi-,- Inrr ifcirtrl-ons-or-arfrif-vequiroroot>« - impos-ed-under -torl-s- Seet I0n--
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* SecT"2T"

HB 352

This Act takes effect July 1, 1972.
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Mr. Mike Dean, President
Chamber of Commerce

Box 649
Petersburg, Alaska 99833

Dear Mike:

I appreciate very much your letter relative to HB 552
which 1s now under consideration by the House Local
Government Commitoee. ‘'Xour views on this bill will
certainly be noted by the committee. I rather antici-
pate that a committee substitute for HB 552 will be
drafted very shortly. We will look forward to hearing
your further evaluations at that time.

Sincerely,

Mike Miller, Chairman
Houee Local Government Committee



