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Development 

Drilling permits issued for development wells con­
tinue tr lead exploratory permits by a 3 to 1 ratio, 
with 30 development permits issued for the first 4% 
m< iths of 1976. This compares to 46 5Uch permits 
issued for the entire year of 1975. Recently, permit 
aprilic:ations l1ave slowed, but the State has already 
issueo 65 percent of the 1975 volume before mid· 
year. 

Development in the Prucll1oe Bay field has con­
tinued to be the main activity in tile State with 21 
permits already issued this year compared to 22 
issued for all of 1975, Six drilling rigs remain active 
on development work with two working for B? 
Al <•ska, Inc., operator of the west half of the fie ld, 
and four ri ~1s active lor ARCO, operator of the east 
111.llf of the rield. This ac tivi ty should continuL into 
1977 as the operators prepare for product ion start-up 
ol tile field in 1inticipati o11 of the pipr.li11c co111pl1?tion 
sdu:duled for rnid-1977. 

[xplor«1tion 

Exploratory drilli110 rcsul1 :; wi ll he presL!nl (!cl di rim 
r.ntly from pn:vious P1:rforinu11ce Rr.1;orts; 011l y 
explo1 atory wulls tlrnt swrt1)cl drilli11!J or "~;pudd1: <l" 

in 1975 wi ll he reported. Tl1is should resu lt i11 jl 11HJr1! 
m1~a 11i11 rifu l indic:1tio11 o f cl1ano1:s in ac livily l1:v1!ls ;11111 
i11 i11d11stri;il !r ends. 

Exploratory drilli11!1 i11 Hl75 wils twice tl w h!vt:I 1;f 

'197'1 ilC: livit y. Om: dl!!!p Sllilli!fl<tpliii: illHI IWl!lltV rl)I JI 
t·xplor a tor y wc:l ls wt:t e spudth:d clt11'it1!J till: y'tlilr' d:l 

eon trnswcl to only lwclvt: w1~ lls spu<ldt)d in ~ :J7'1. 1 lu.! 
nwjor incr<MS(! in ac tivit y oc :c:11 rn:cl on t 1 tL' N1H'tl1 
Slopr! w l wrt! 1iiql1 1 Wl:lls w1:rt! SI 1111 ld1:d 111 l 0 I t1 i tt 11 I 
s1:vt!lll!!1!n 111 1975. Cook l1l11?t 111: tivi1 y ;i lso i11t: l(!itst:d 
f 10111 ..i 197'1 levt:I o l llln:1 · wt:l l st.tr t!.; 10 five i11 '1975. 
St.tml;rrcl Oil u l C.tlil onii.i i.;ontinrn:d it:; 1!xplo1.1tory 
drill inq i11 tl 1u l<o11(!IH11! ill•'i l for tlH! N ;1n;1 Cmpnr.i 
tin11 l>y drill11HJ iUl H, :P3 loot 11:s1 11c•i11 Cnpt! 
[spw 1h1:f'\J. Tlris w1·ll wc1:; pht'l\ll)cl .rml ;11!;11uluru•d. 

Till: N:111y 111.ult· .t q.ii. di:,cl1v1:ry tlll Nrll tl, .1huut 
nir H' tnil C':: t).i:H o l tl11 : Srn1t l1 U.1rrc1w <3.i:; I i•· ld. One: 
otlwr lhltlll ;tl !Jilli disr.OVl'IY Willi fll,ldl : In HJ/~> l1y 
C 1t i1~ s S 1 :rvu : 1~ Oil Cm11p:111y 0 11 ;i l0t:<ll t011 30 111il1!:i 
11orl11w<:st of /\1H;l1111;1\JI'. Til1! wt:ll i:; r:111'11!111ly 
shu t 111. /\ 11 u il find 111 .111 111wxp lcJ1Pd .11 1!:1 u f llH! 
P111dl101: r111y riehf l>y Mobil Oi l Co111p.111y r:1H11pl1!1es 
tilt.: diStUV('I it •:; fo l 1975. /\ S ll CCl!S~; r ,llin CJf Ulll' 

di:1cov1•ry ltl l 1·iqll( wildc.it~, i:; 1~ 111:ou1 ~1qi11q, to11·,id1•1 
inq tfll) 1,11.;I< nl 1ww .icrt"HJI' .1v.1 il.ilil1· l (J tlw ind•l'i tr y. 

/ \ SPpt1llnl>cr HJ /~ , d1•1•11 s tr ~1liqr.ipl1ic tc:;t i11 llw 
Gull n f /\ l.1sk.1 w.is unsucr:c•islul , oltt,1ininq lt!S<: th.i n 
l i.tll of it f. ohfl'c; t1v1! .it 1w1et> tlw co !i l. New r. 1r,Jli 
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graphic t ests are scheduled by industry for 1976 in 
the Cook Inlet and l<odiak OCS areas. 

l<achemal< Bay and the saga of the unlucky drill 
barge, George F. Ferris, continued to mc:ike headl ines. 
As the State Legislature 1110·1ed forward to exclude oil 
development from within the Bay, attempts to move 
the Ferris to another location resu l ted in yet another 
disaster. The Ferris, stuck in tl1e mud of the Bay, has 
now been separated from its legs wi th little damage to 
the marine li fe in the area. 

Geophysical activity continued to increase in 1975 
as industry geared up for a "crash" federal OCS 
development program. Over twenty offshore seismic 
surveys were sho t on A laska's continental shelve!i and 
in the Cook Inl et Basin. This activi ty level is expected 
to continue, and may even increase through 1976 and 
1977 in response to the currently accelerated federal 
leasing prourams. The State lrns not announced a date 
for a l3c<1ufort Sea lease sale bu t 3 sale could be held 
late in 1976 or early in 1977. A reorganization in the 
Sla te Dt!purtmenl of N<1 tural Rr.sourcus is underwny 
to e~1<1b l i·;h a co111pnmens:vc petroleum leJsi ng and 
cvidllati or. sys tern . 

Pn!siden t Fo1 d s i ~1nNI <r f ivc-year r.on tract wi tll 
Hu·,kv l' 11 Con1p<111y fur tlrn cxploriltion or the N,wol 
P1!1rul1!111n Rl:S1!r.·e No. 4 in Novernbe1 1975. Husky, 
w111k 111(1 1111dvr ti 11..: Nc:rvy's ~JU icfancc, has con trnc ted 
wi tl1 (11:opl1ysical St!1vic• :. lnco1pormed Lo shoo t 
1,aor 111il t:s o f sci!;1 11ii: 1:11c l11is w inter sca:;on. Husky 
h.i:. .:•,n dri llud ti rlr;:~ r' wi ldcnt tl l!i tr Teslwkpuk Lnl<e 
in HllO. Tile l.t!S I w1! ll is l ll!l i1!v1:d lo lie a dry l1oh .. 
Tile Navy lldS u 11 1 i I tlw summrr o f 1977 to < li~cover 

0 11 011 llw NPR 4 - ,iltr!r nex t :;11 111rnr?r, tl1 1. ()eparl ­
tlH!t 1 of the I 11 w1 ior w ill I H?C:l,1111! tl w r1 ?:ifH)11sil>lc 
lll<tllc '~ll'llH!ll l ~ l ! JC !IH:y . TIH· r -:.. /\ is l:ll trl!llll y c:omlucl ­
i t1\J sllHfi1•s tu det1·rm 1rw !Ill: l a~s t 111t: tl 1oc1 ror NPR-4 
d<•v1~lop1rnm 1 .tit er lnU!rior h;1s t.1 ~it.u111ccf respo11si 
hil1ty 

Ln11 i:;1 ;111.r L111d , :11d E x plor.r t 1on Co111pa11y. 
(LL ~~ r), lllldf'l' " GO lllf''1Cl Wtlh Doyon, Ltcl., 
sp11dd1?d tlw first ol four willfc;1t wrlls to lh~ drilled i11 
tl in l« rnclik l3t1si11 nortlwa:il o f l-<1irl1;1nl<::i i: ; 1976, 
LL ~ F is reported to hilve p111d t IH! N,H ivP. Corporn 
lion ~111 1?xplnri.ltio11 l>onus of ::i l 111illio11 i111d w ill be 
1?li!Jillln to lr?ilSI? ;1 crn1s1tl1?1 ahle .i11101 111l uf 411:rc\l!JI? 
11nd1:r tht· il!Jlt!C!1111•11 t Doyn11 w.rs 1l1 t! las t N;11ivt! 
C:.HJH>litlitJ11, w ith ::11 1Js1,11 1li;tl pur1:11 t iitl o il l.11Hf, Co 

en tur in to c1 11 cxplor" ti on .1~1 1 t: 1 ! 1 ' 11 ~n t wi Lil i11<h1 stry. 
/\ltl10uql1 110 ui l disi:rtVl)rie:,; ll .ivu uccu11 ecl on N:1t ivc 
s<d1~c t1 !cf f;111ds to <I.Ile, Lim Nnl ivus will control 111uch 
of !lw onshor1! po tc11t1ul oi l l<111d i11 ti ll' Sww (sec 
Sl itl t: Oivi~:io 11 of Gt!oloqicill & G1!0plly:;ic<1I Surv!!ys, 
Open Ftl 1• 11 cpor c No. 50), ancf it is only .i qu\!Stion (Jf 
t11111· ht> f ()f(' II It ) cliscr vc:ry or tilt' !irst pool. 
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Outer Contml!ntal Shelf Petrnle!..lm Devetopment 

Alaska's OutPr Contiriental Shelf petroleum de­
velopment finall / began when OCS sale number 39 
was held April 26, 1976 in Anchorage. Industry 
offered 5572 million for selected tracts located bi:?· 
tween l<ayak Island and Icy Bay. High bids wer~ 
concentrated on the "Icy Bay Anticline" and on eight 
or so other structu :-0 s located in the lease area. Shell 
Oil Company anc.I Atlantic Richfield Company were 
the big wi •mcrs i11 the sa le, spending over 5250 
mil lion fo r tracts. The Stat e of Alaska has cla imed 
ownership of 21 tracts alon~1 the edge of the 
tl1ree-mi le territorial limit in the sa le area, but none 
o f these tracts received high bids in the sale. 

The OCS sa le has introduced a new era to Alaskan 
exploratory drillin ~J. Sometime in August or Septem· 
ber o f tlli c; vet1r, the first sem i-submersible drilling r ig 
wi ll arri11.. 111 Alaskan waters. The SEDCO 7Ci6, 
presently under construction for Shell. Arco, and 
Mobil tn Sa11 Francisco, is a mammoth, self-propelled 
rJri lling rin capablC; of opera ting in the stormy set1s o f 
the Alaskan OCS. With the initial explornwry drillin ~1 
.Jperntions P.stim;itecl to cost 5100,000 .:i day for c;1ch 
ri~J. cnpita l invc:stmnnt in the clcvelopment of Alllskn's 
petrolm11n wi ll incre< !ie ra1fr 11y. World Oil has r:sti· 
111nted tlwl the industry wil! need 5955 bi llion clull;1 rs 
in cap ital invc!sl111cnt for worldwitlr. operation in tile 
nex t ten years. We anticipate 1'1;11 <l rnspPC tJblc: slw1 1~ 

ol tl1<tt investmc11t will accrue! to the dev1! lop11wnt o f 
1' liJska's rnsou rces. 

Prepar<1Lio11s me undcrw<iy for th,! 111;x r G11ll of 
A la :ka OCS s.dc sclwclt1lr.d lor D(!C(~lllhcr 10/G, i11 1lw 
l<od 111< urc<1. Tlw Dop.irtincnt of til e~ lnt c>ri<.Jr, Bt1rn<i11 
o f L111cl MillHl!Jt!mcnt (13LM). ll ns :mll1ctcrl 5G'1 tr.ict s 
total i111 3.2 million ac:n:s for i11tc11sive c:11viro11111t!IH.1I 
analysis. Tile fccfcral OCS lease schedule fo r Al ;1sk;1, 
now 1111cll'!r rnvicw l>y ln wrior SP.c rl!l :iry Thorn.is 
l<lnpp(?, may result in sp11!.idi11!1 out tlw ti111111!J 
schedule for tlll! rn111.i i11inq l!i!1ht Siil es. 1\11 OCS sa lt! in 
the Lower Cook lnlc!t is .ilsu 1:x1,c!cted in 1977 :;iru:c 
BLM is well into its pl.111n inu process for tlri:: .irc:ti. 
The BLM 11 ~1:. .ilso 1110v1'd its le.1:,i1 1') p1 0G1:s·, forw. ird 
in the Berinu St!il uy selcc tinq ~ti~ tr net·; to1.1li1,•1 
nearly 1.7 mill ion acre:; fnr environmenwl 1mp;11: l 
.inulysis. This ll1tu1<! OCS leitse s<1lt1 i ; 'uc:11ecl 111 1111: 
St. Gm>r<iu Basin rw.ir tile Pril1ilnf lsl;incfs ;incl 1s 
1rn1t.1trvely sc:lrP<htl<!tl 101 Mi11 c'1 19//. 

Tlw OCS s.de o l /\pril 2G l1 1 111.rr kt!d '\ l i 1 Slrn' ~; 1·111ry 
ir1 to a new 1:1;1 o f JH!lrolm1111 <lev1•lop11 1~ r11. Wi1l1 1111• 
arriv11I o f tlw SEDCO 706 in /\ l ;1 c;l~ .i 11 Wll!!r!, l11is hil l, 
1 ~x plon11io11 wil l he!li11 or1 our n;1Lio11's 1 ~1 s L f ro11 1i1)r. 
Tlw pr(!s1111111lilc risks ilrl! hiql 1, l i11 t llH: 1•ole11ti.il 101 
Slll:t:es!i, l!Cfll <r lly .J S Wt!;1t, WOU id (!fllWJH:e <•trr llill io11' :. 
nl> il ity to m.irlil!Jl! its energy rlrn11 ~111d s. Tn1: S t.it1~ is 
workirtq to protct: t rntr rc11ew11hle 1e:ioL11 ces <1rn l is 

also try ing to insure as much benefit and as little 
harm as possible for Alaskans from this new "black 
gold" rush. 

The Ala!.l<a Roynlty Oil & Gas Advisory SoarcJ 

The Alaska Royalty Oil & Gas Advisory Board has 
completed one yr ar of operation, and has established 
at least one nationwide precedent. The Board has 
approved and subm itted to the Legislature a proposed 
sale of royalty gas from the North Cook Inlet Gas 
Field to the A!uskn Pipeline Company. If the Su le is 
approved, tl .i s will be the first Lime 11 state has taken 
its royalty nas in kind. Alaska Pipeline Comp.:iny is n 
su lJsicliary o f Alaska Interstate Company, the 111ajor 
supplier of natural gas to the greater Anchorage 
tnilrket th rounh nno th er corporate division, the 
Al<1Sl\i1 Gas ancl Service Company. 

The Royalty Board took rhi s nction af ter the 
Anchorn~1e Gas Company demonstrated a need for 
mlclitionnl nas supplies for the public market. The 
Stntt! lrns .i lso nnnouncccl l h<1 t iL intends to tJkc 
fuLtJrc ro/il lty ~1as in kind fron1 tlw Prudhoe B,1y 
Fir. I< : u'l d lrns uflerccl t ile surplus Prutlhoe Bay nns for 
sa le In co111pa 11i1!S who 111c1: t cert .iin cri LCria. Tlw 
Boan ' has also initiilll!d <11 1 n11qoill!J s1udy of p1esPnt 
11nd futun: oil and llil lurnl !JilS dern,111d for tile State ol 
/\l;1sk<1. 

Tlw v:irimt f. 1out1•!> 11ropust~d f(}f 1111• Prucl lloe 8<1y 
G:1s Pipt!li1H: Ii.is 111:\' 11 .i rna jur i ~;suc i11 1975 .11ul 
c:o11lrr11ic::; IO c:111so cor1 trovm<>y ;1s lhll ti11w for FPC 
cl:I tif iL.i lior1 i1ppro.u:lws. Tlw S1<1t1: ul /\ l:1sl<.1 hilS 

('IHIOl 'il'd ti lt• .di /\l.r:>k.r Wll l t! for 1111! q;1:; fill< ? !" I 
11.rso\ f'111ell111P ll.iy to 11d11w.i li:1 f()lllL'. 1 ht· wc1•11l 
p1opw;;1I l1y Nnr tl1wc·st P1p1·l i111• Cnr p111.111u11 of S.dt 
Lt1k1: Ct1y, to p tpt• tll!' q.is itlo11q 1111• /\lt:;111 I lr !1ltw;1y 
1111d 1i1· in10 tilt: /\llic•r 1.i G.rs Ir 1111ld1111·. li;1s ;11 ld1 •d ;1 
llwd ,tl(1•11i.1tr Vt'. I\ :,, ilt• of :.111plw; IOy.r lty qc1s f1 0111 
fu11111! P11Hlhrn• U.iy p1nduc1ion 11.1:. 110! l1t•11n .rc:t:o111 
pl1sll'·d .rt 1ll1s lrrtu•, 1111 1 1111' Hoy,1lty Uo.11cl co111irn1t•:. 
1wqut1c1 liu11 w 11 l1 T 111111c>s'\1 1I' Ci.rs I r.111•;11w;srllll Cor11 
p.11 1y, I I P.1M1 N.1t111.1I li.1·: C:111np.111y, So111l11·111 
N.11111 .II t).i•, C:omp.111y, .111d l l11 11 Pd l;., .. 11 .i11c;1n is<;ion 
Co111p.i11y Im ,1 pussll1l1: s.rl1" Cinvf'111rn I l.11111nond 11.rs 
:. t.itt:d Ii i.rt .i :;.iii• nl tlH q,1:: i•, <.0111111q1·111 1111011 lu ll 
111011·r ri cm nl .rl l lu 11111 • 111 st .i t•• ll'it' of tlH' q.is. /\ '.. 
lllllt' .i:. pn:.'1rlil1• ol 1111• 11• :.< nrrcl' wrll lw suld in ordm 
10 q.1111 11t't'1•:;:,.11 y po lirv opt11J1t!i .ind 10 111 :,1111• , , s.i l1• 

" wl1i c;l1 i!i .i wh1• .i11d p11•1H•r p11:1:1•dc•111 lur 11 11• 11111111· 
111 thi:. cu1np lt:x .rr 1•.1". l lw lu111111 of tl11: q.i:. prp11 l1111' 
wilt tl1•111•11d 1111 11)t1r 1y f,rr lot : •. ln1t 1111· 11 11p1Jr l.i11c1: lq 
/\ l.1~l\; 1 nf .111 /\ l. 1•;1, .111 1uu 11• '" 1111qt11"aitJ11.ibl1•. Tlt1) 
/\l, 1:ilc111 Pr11dl1111 • tt1.; N,1111 1.rl G.i" l111,,.li 11 1• .donq wi tl1 
UC 'S d1 •vl'lop1111!r1 1 wi ll 111 1111 111.qur 1111.indq1•, 1•, ,l11:'.. 

of rrll l'111•i1 d111 i11q I 97G. 



Prelimini ry figures put the statewide harvest of all 
species in 1 175 at about 460 million pounds. In total, 
this volume is nearly identical to the production 
experienced the year before when 464 million pounds 
of fish and shellfish were landed. However, due to a 
somewhat different product mix and generally higher 
prices, the wholesale value of all fisheries production 
increased from $254 million in 1974 to about $292 
million in 1975. This approaches the record return of 
$308 million reported in 1973. 

Statewide salmon harvests reached a peak in 1936 
when 126 mi llion f ish were taken and steadily 
diminished until 1959 when production reached a 
level of 25 m illion. During the 1960's, average harvests 
improved to just over 50 mil lion fish per year, but 
production d ropped to 32 million fish in 1972, 22 
million in 1973 and 1974, nncl rose to 26 million lasl 
year. Poor salmon returns experienced in most areas 
durinri the past rour years are clue to abnormally high 
mortai it ies of juvenile salmon spawned or recircd 
during the severe winters of 1970-71 and 197 1-72. 
However , th is shor t-term env ironm ental se tback has 
only served to compourd tl1 \! impact o r a more basic 
long- term decline which has been occurrinu for more 
than thirty years. 

Statewide harves t finurcs do not accurately rcpre· 
sen t local condi tions. In p;trticular, poor hnr-v1!sts 
occurred last year in th1:? A lnska Peninsula, l<ocli i1I<, 
and Sou ti 1castern areas. Howcvr.r, compma 1 ivPly qood 
1'1?d sCJlmon rellirns W(~re recorded in Bristo l Uny. 
Above average harvests of pink s;1 lmo11 w1~m ach ieved 
in Cook Inlet <1nrt Prince Willi;un Sound, i111d record 
11111n be1 s of churn salmon Wl!rl! l<llH!ll i11 l llH Arc; l ii;· 
Yukun -Ku slrnkwin1 Region. A rnore d1!L<1ilt!d 11~v it1w 
or tile 1975 season 11ml forcc;1sts fo r 1976 ca 11 be 
found in lnformntional Lu;1 flc t No. 169 - ''A 
Sum1m1ry or Prcl11ni11t1ry 1976 Fornr.ns i s for Akrsknn 
Salmon Fisl1 er ies", nv;ril ubfe lrom the Alask.i Dep;u l· 
mcrH of Fish and Ga111t), Subpa rt Buildinq, .Junu:iu 
0980 1. 

The recen t cloc: li rw in Sou1l was1nrn /\ l;1sk .r sal111011 
carchcs hus substJnlinlly red11cc!d i11r:o1T11!:> o f fi sher· 
men lit HI proc;cssill\J pl arr l t!111ploy1!us. An C!S l i111.11cd 
'1, lfm So111'11mswrn Alask.r re:: id1·nt:1 !:trrn some 
irwurn c r ro111 fish ill!J and occor cl ill!J to A lask,1 Dcp.irt 
rnen l of Labor f inures, penk p f ~in L ernpluynrnn t in 
A1111u:;1 ·1974 Jrnounted to l, /GB person'>. 

The MUii v.:i luc of :>n lrno11 ca11nht lly So11t'1ei1S l !?rn 
fisherm en wus reported by tlw Ot!pi11 tm1:111 o f Fish 
i11 HI G.:imc as S30.8 million i11 HJ73 :111d S28.7 m illio11 
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in 1974. However, as catches decline, vessel operating 
costs take a larger part of the amount received and 
the individual fisherman accrues less. Gross income 
accruing to individual salmon fishermen after deduct­
ing costs of vessel operation is rou gh ly estimated to 
have totaled $13.6 million in 1973 and $7.8 million in 
1974 and $900,000 last year. If present forecasts are 
accurate, returns may be even poorer in 1976. 

Sal111CJn Production ~met Mnrl<cting 

Preliminary figu res compi led by the Alaska Depart­
ment of Fish and Game place canned sa lmon produc­
tion in 1975 at an equivalent of about 1.2 million 
48· 1 pound (standard) cases. This compares w ith 1.3 
m illion c .1ses packed in 1974 and an average of 2.1 
million <•uring the fast five years. Frozen and cu red 
product on totaled an estimated 43 million pounds in 
1975, l'Ornpared with about the same amount the 
year be .ore and a~out 50 m ill ion pounds in 1973. 
T he wl1olcsa le value of al l salmon produd!l produced 
in 1975 is pu t nt Sl31 mi llion. 

The entire U.S. p;ick of canned salmon in 1975 was 
rcnortecl by the National Marine Fisheries Service at 
1.5 mill ion cases, down from 1.9 n1illion tl1e year 
before. However, total supplies and consumpt ion 
were somewhat higher. 

~;i11•~1 1 lf t: '\NIJ 111 ll I/>\ ff ON 01· 1'1\N Nfll S/\ l MON 

1111 1'1 1''11• 
Cln ll1rn1 r,1111h 11 1 ~. t.1 111J11d l '.,1 ,,,, 

Clu!1i111111111 
Yoar St11cks Tomi 

1905 '. ...... '. 3,311!) 
l 9G6 - 4 • ~ .. .. - 2.7G 1 
1 !Jfj I •. ... ... ... 3.il !iG 

H.l6U .. .. . _ .. _ 2.mr1 

1U6!.! . .... . .• . . 2,7'1G 

Hl70 .•. ••. ... 2. 1G3 
197 1 _ . . .. . .. . _ • .. 2.(i!JO 
1fl77 •.. • .•... . , 2,G!J9 
1973 .••..• . ' ' I ,!308 
I07tl ' ... . .. . .. !M 1 
l!Jl!l . . . ~ . . ' 1,GGO 

p f'11·l 1111111J! y 
• In 11111111!1~ 

G,9135 
7, 13 1 
t;, !J3 I 
~1.G38 

\.l,3113 

G.o:sG 
G,075 
11, 71'1 
3. 107 
:7,!l!JJ 
3,/ 1 / 

I l111t.-.. 111111 

Appnrnnt Consu111pt1011 

Tot;il Pur Cap11.1• 

3,70!i U.9 19 
3,2'1H .797 
3,0 I G .133 

2,773 .GGB 
2 05G .GB I 

3,0:JG .7 1!.i 

VJ91 .Gfl8 
2,/fi2 .G37 
1,81:! .'115 
I , l!:i2 . ~G:> 

I .:.ltlll .3 1 '1 

S11111t·., · N.it11tn.1I M,1r1111! f1~lw r 11:s St•1v1i:o. I ood F"h M.1rket 
1!1•vi1 •w ,111d Outtnnl.., M.11 ch ltl /G. 
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Supplies since 1972 have been about one-half of 
the volume available prior to that time. Sales in 1974 
were limited by short supplies and very high market 
prices. Increased consumption last year reflects a 
better supply situtation and lower prices. On January 
1, 1976, slightly more tl1an one million standard cases 
were in inventory and by the 1st of February this had 
been reduced to 870,000 cases. In 1975, the pack of 
pinks increased slightly over the year before, how­
ever, chum production was down about 65 percent. 
Canners also packed many more reds in 1-pound cans 
than the year before. By January, inventories of all 
species and can sizes were extremely low except for 
1-pound cans of reds and pinks. l\/larket prices moved 
according to changes in supply. Prices of reds and 
chums declined in the first half of the year when 
stocks were 11 igh and began improving as inventories 
were drawn down and the new pack wns brought in 
during August. Largest ga ins were seen in the smaller 
can sizes. Reflecting a bctler supply situation. the 
price of pi1 ks in 1-pound cans remained steady. 

Salmon Out loo I< 

The Alaska Department of Fish and Game has 
predicted a most likely tota l catch of all species this 
year of 37 million salmon. However, the probable 
harvest ranges from a low of 26.3 million fish to a 
high of 47.9 million. Harvests of pink salmon around 
Kodiak and pinks and chums in the Prince William 
Sound area are expected to be substantially above the 
1960-74 even year averages. However, the pink catch 
in Southeastern, which has averaged over 13 mi ll ion 
fish du ring even years since 1960, is forecast to total 
a nominal 200,000 in 1976. 

In 9ristol Bay, the red salmon catch has averaged 
about 7.9 million fish over the past 15 years and is 
predicted to total about 5.7 million this year - the 
best since 1971. Th is forecast taker, into account an 
estimated harvest by Japanese il P.ets in 1976 of 
824,000 Bristol Bay red salmon. However, if the 
Japanese continue to voluntarily limit harvests as 
npparently or.curred during 1974 and 1975, ,.ie 
estimated high seas harvest could be as 1uw as 
281,000 fish and the inshore harvest would accorcl­
inuly be incrcnscd. 

REPRESENTATIVE ALASKA CANNED 
SALMON WHOLESALE PRICES 

REPORTED BY SEATTLE 
BROKERS AND CANN ERS 
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Because new s·1pplies of canned salmon will not 
.:Mer the market until August or September, whole· 
sale prices may increase further and inventory carry· 
overs will be very small. 

In line with passage in 1974 of legislation which 
provides for the development of private nonprofit 
salmon hatcheries in Alaska, the Legislature this year 
established a loan fund to support private hatchery 
operations and guidelines for the organizJtion of 
regional associations to institute or coordinate private 
hatchery development on a local level. Tl;P. concept 
of regional organization is patterned aher the Prince 
William Sound Aquaculture corporation which repre· 
scnts fishermen, processors, Native groups and other 
resource users in the Cordova area. This organization 
has undertaken a substnn ti al hatchery clevelopmen t 
on Evan's Island. 

In order to deal more effectively with fishery 
fail res such as have occurred in vmious areas of the 
State over the past few years, the Legislnturr. also 
established th is year a permanent commission which 
will become active if such disasters again occur and 
will ur t to focus Swte nssistancc to affected indi· 
vicluals ;md businesses. 

11 

FORECAST OF COMMERCIAL SA LMON Ht'.\ RVESTS IN 1976 

COMPARED WIT H RECENT 15 YEAR AVE RAGE HARVESTS 

(Number o f Fish in Thous:1mJs) 

l •11. 

King Red Silver Pink Chum Total 

Forecast ... . ... . ..... 300 600 1, 100 200 1,000 3,200 
Recent 15 Year Average 2!18 788 1,073 13,316 • 1.883 17,358 

Forecast . . . . . . . . . . . . . 40 2.200 
Recent 15 Year Average 27 3,428 

F1111•ciis! . . . . . . . . . . . 150 6.000 
rt1~ccnt 15 Yl)ar AVCril!JI' 224 fl. 139 

• 1 1.,, ~ S.1t1~on H e• •J"' u tLh du11no ••"" v••'' 

'' h•l'K • W 1ll11m ~tttuJ In ! 1>'1u U1 :;.n. l\h\) tt J\.1111001 1 

400 16.500 3,400 22.540 
504 15.830 . 2.568 22,357 

200 2,800 2,200 11.350 
132 1.145 . 1,236 10,8/ll 

1 . ;.111 # ·• I\ ",.Jl'flttl.,V 11• h el1mm11v t01'\ t ti'" Hh •· · /\I•'~• •.,.ufW,n f hh• • •I Al •\.l• t,. , ..,,11oet1I ul 

I hh •Alt C1 11t1f 11. t nth~ t" 1l 1IM • l llffH 



12 

According to preliminary figures, 100.1 million 
pounds of king crab were harvested statewide in 1975 
compared to 95.4 million !n 1974, and 76.8 million 
in 1973. Price disputes delayed the :.tart of fish ing by 
more than o month last year. By the end of 
September, only 19 million pounds had been harvest­
ed compared to 65 million at tl1e same time iP 1974. 
Landings through April 30 this year totaled 4.7 
million pounds. 

In 1973, fishermen delivering at Kodiak received 
prices which ranged from 54 to 85 cents per pound. 
Due to a b(rildup of unsold inventory, prices were 
severe ly reduced in 1974 to about 35 cents. Last year 
minimum prices of 45 cents were nego1iated at 
Kodiak nnd 38 cents in the Aleutians. However, 
during the season prices at Kodiak advanced to more 
than 75 cents. 

By September 30, 1975, before new supplies 
became ;ivni lnblc, kinn crnb inventories in the U.S. 
hncl been reduced to 3.0 million pounds, which was 
only ahou t 40 percen t of t11r. nrnount bci11~1 llcld the 
ym1r l11! fore. Prelim inary fi ourcs for holclings as .o r 
/\pril 30 this ycilr wcrn r<?port c<f by thr. \J;:.ition;1I 
Mitrinr. Fisheries Scrvicn In lOl'11 5. 7 million pounrls 
or nieat and 7.7 million pounds or sl1ellstuck . 

Comparer! to prior ynars, prns1rn 1 i11v1mtor ies aru 
ve1 y liiah. In Hl75, 10.5 rnillilin po1111ds or all kin!f 
crnh products w1:1c in i11v1:n1ory i trHI i11 Hl7'1 llii ~ 
rowl ammrn te<I Lu 7.'1 n1illion pou11ds. If 1:onsump 
lion clons nol i1nprov<' lwfnre Au!Ju:>I, wlrn1 1 Liu: 
fishin!I s1?;1:;011 opens in most ilre.is, pri<:c!s to tho 
f islwnnnn nwy hi: mlverst!ly u f I cc ted. 

Wl111lm;;il1! p1 ic1!s o f fro1cm crilh mc;ll m Chicago 
.111d Nt!W Ym k ni.1rk1Hs 11?aclwd ;1 lliqll of S~i. 65 111:1 
IHH11HI i11 1973. Dmin!f l!l/' l pricc!s fc' I sh;irptv ond nl 
oru: 111111 •, q11ot1 !s l 11!low SJ.00 p1:1 r>o1111d Wllrc given. 
111 1 D7b, pr ic;c:s 111c;milS1!1 l w:1du.illy ;ir;cl hy ()i;·ccmbcr 
w1:11: rt!pur reel i1 t ~-,3.!JO $3.8!.> per pound (0/5·1h. 
liloi:ks) i11 S1:;i 1 Lii'. Oy M.ry, tlti-; y1?<ir, the price or 
nw:11 i11 S1?:1t1lt! 1•,.rs up tu S'1 .25 $'1.35 anrl !;r:clions 
W<!lt! l u:i11\1 sold .rt $2./.5 S/. 75. 

Tlw wholcsall! vHl111 ! ol ,tll ki11q crnb rrocluc t ion in 
AIJsk.i ctun11q 1!)7'1 w<t!I pl.1t:1•cl ;11 $48 million by tllr. 
Dep,u 111 w111 o f risll .1nd G.mw. Prnlirninmy f inures 
p11l tlw v:1h11.: i11 1975 .it ;1hm11 SBG million. Consider· 
mq that production w.1s similar both yc~irs, tlu: 
1•1:'c111om1c impat;t o r Vi11y i11q lllfllkc t conclitio11s l$ 
q11i1c cvidnnl wi th i,,1sic:.illy tile surrw cntch, ki11n 
ernl> li sl1 v11111:11 ll!t:e ivuct ;1l111os1 1wir.o the dollar 
,1111•)11111 Ill 'JQ75 LJ <; Ill 1974. 

Snow (T:mner) Crab 

Snow crab harvests in 1975 totaled about 46 
million pounds compared to 64 million pounds in 
1974 and 61 million in 1973. Production was sharply 
curtailed early last year due to poor market con­
ditions, especially in Japan. However, due to recently 
improved det:"::ind, production has P~turned to 
normal. Landings throuyh April th is year are reported 
at 56.5 million pounds compared to 15.9 million 
during the same time period in 1975 and 48.1 million 
in 1974. 

Price:> to the fishermen at Kodiak held at about 20 
cents per pound through most of 1974, but fell to 
about 10 cents in November of that year when most 
fishing got underway. By November 1975, nrices 
were back up to 20 cents Pl'r pound and some sales 
this year (during April arrcl May) were rcportc lly 
bririging as much as 22 cents •'Jr pound. 

U.S. inventories of nil snow crcib nroclucts on 11pril 
30, 1976. we1e reported a l 5.9 million po rnds 
compared to about 5 million pounds n ycnr Ci rlier. 
Frozen mea t (6/5:1h. blocks) VidS b<!in!J sol I by 
Sca::tle wholesale dealers th is May for ~;2, 95 - >3. 25 
per pound. By comparison, CJUOtes of Sl.90 $2,30 
were being ~1 ivcn last sµring. 

Shr 1111p 

Accordin~1 to preliminary rir1urcs 1 99 mil lion 
pouncls of shrimp were landed in 197!:i co1nparcd to 
109 million pounds in 1974 nnrl 120 million pounds 
in 1973. By the und of April, 28.9 million pounds 
fwd bcr.n l .111clcd compared to 22.8 n1illio11 pounds at 
the snmc ti1110 n year cmller. 

Guncrully, short supplies o f shri111p w<.>l'lclwic.Jc and 
strong clenrnnd ncco1rn1cd lur rl!CCrH price rncrcnscs in 
Aluskn. Durinn 1975, prices s1<1rrncl at lli11c cents 11 

pound in Kodiak until May then cJcclirn~cl 10 ahOLJI 
!icvcn cents for tlw remainder o f the ycor. Some 
.idvunccs Wf!rc reported in Jnnuary of this year and hy 
luw April when production bcon11 ro pick up, pric;1!S 
had incrensud to tc11 cen ts iJ pound. 



Frozen Alaska shrimp meat packed in five pound 
tins was being wholesaled in Seattle during May for 
S1.65 - $1. 75 per pound. This compares to a price of 
S1.45- $1.65 being reported at the same time a year 
earlier and $2.20 in 1974. 

There are early indications that some stocks in the 
l<ouiak Jrea are be ing over harvested and landings this 
ye<ir should continue 10 be lower than experienced in 
1973. 

The wholesal0 value of all shrimp processed in 
Al aska in 1975 was about S25 million. This value was 
estimated to !Jc S24.3 million in 1974 and $26.5 
mill ion in 1873. 

I l.1111111 

Thi: lrHernn tionnl North Pncific Hl'll ibut Commis 
sion hns se t n 25 million pnuncl quotJ for halibut in 
1976, co111i11uin!J tlw same level of harvest estCJblishcd 
last ycnr. Halibut arc cau!Jhl p1im<rrily off the Alask;i 
Coast hy U.S . .ind C;111t1tli;m vessels. In 1974, 77 
1wrcc11t of tlw tolill <:<rich WiJS delivered into Alaska 
ports and 65 per cen l o I lilt: lolnl w<1<; dnl ivcrcd hy 
U.S. vc.ss!!l!i. Tlw tor.ii h<1 rVC'!':l ilrnountccl lo 21 mill ion 
pou11cfs i11 1974, 30 rnillion i11 1973 ;111cl 43 million in 
1 !J72. 

l111provr•d c:r tclws 11111 1111it of f!f 101 t 11 o t1~<1 l•rst y1;~1 r 
inrlic.i11• Iii .r t stock:,; <11'1.: l'C!$pnll(lttHJ to ~tric t Ci1td1 
con trols ;ind .ipp.11e11tly rcclt1 c:ml incicltmWI cn tclws i11 
llH' lorn iqn t1.iwl I i!l'1t!ry. 

Lx ver.:1L'I pri1:11:; wl1ir: l1 ()j)l) I l!'d r () I llll!d llJl llS a ( 70 
7'.J t:enu; l.e5t sp111 111 ir11:rc•w;1!cl 10 OVl!I $ 1.00 JH! I PlllllHI 

hy tl w 1!1111 ol tlH! s1:i1so 11 i11 S1:pt1:111I H•r. Pri1:1:!: 1111! not 
y1:1 IH! ll1!1 wicl1!ly 11:po1 t1·d this :;p rin~1. I lowev1:1. 
indtt:i 1t 1<111:; iJ ll' th.rt tl1t•y wi ll IJ1 1 l1iqlH·r tll.111 I.isl y1::ir. 
111 197'1, prc,d t11:11011 •.t.i t 1'W11lr• W.1!. v:rhlf'rl il l alirnr r 
$ 11 .5 mil l1c11 1 .it whnllos,1 11:. f'1pl1r11i11:11y fi\11111:s put 
Li ll' 1975 tot.1l ,1 t ,1lm11t $Hl 1n1llio11. 

l~I I l tlld l 1• l1 

W1 tl1 tl11 1 recent p,i:;.,;1q1! ol Tlw f i:;li111\1 Cu 11s1·1vn 
t io11 :11111 M.111.s!1r:11w11 t 1\1:1 o l l t.rl() (P11l>li1: Lrw 
!M ;>tjlJ ) tl u? U11i11:ll St.rt1:s 1:s1.tl1li!ilrt:d .r 11 1•xt:lu:.ive 
l islwrir:s <:11 11 s1•1v:r1 io11 ;rrrd 111<111i11fe111e11l 1.01tr> ol 200 
111111 1i1:11l 111rl1:s cllHl .i:.•;111l11•d rn.111 t1q1•1111·nl illlll1ority 
ov1•1 111111dro11 ic>L1!: fi sl 1 (!:.rl111011) !ip.twrwcf 111 U.S. 
witlt'r:. tlHOtl\Jllollt tl1 e 11\il)l'.H01y 1.lll!W nf such 
~p1: cii:: .. 1-nfor c1•11w111 uf U.S. 11i.111.iq1•11w111 p l.in:; llJ l>1 : 
1~1·v1: l opetl liy n1.1qit111.rl M.111.rqr:mC'nt Cou11crls, c11 :~1t1 !1f 

l>y tl11! Act. will 111' 111i1i.11 wl Marcil 1, 11J77. 1'11s lirw 
will 111! elf PCllVI' only 1111trl .1 compwlwnsivo L.rw of 

.. . 
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the Sea Treaty signed by the United States goes into 
effoct. 

Mentioned in the Act is a clause which speci fies 
that one of the purposes of the law is to develop U.S. 
capabilities to harvest underutilized fishery resources, 
particularly the bottomfishery around Alaska. 
Foreign trawl fleets, particularly those from Japan 
and the U.S.S. R., harvested an estimated 4.3 
Bl LLION pounds of pollock, herring, Pacific Ocean 
perch ond other bottom and pelagic fi sh in the Bering 
Sea and Gui f of Alaska in 1975. These fisheries may 
be worth an estimated $300 - $400 mill ion , lollars per 
year, to the fishermen alone. 

The United States has essentially no domestic 
s nunufishery in Alaska and under U.S. jurisdiction 
and stock management, foreign fisheries wil l be 
allowed to contir.ue. However, when U.S. industry is 
able to undertake production, preferential allocations 
will probnbly be wanted. 

Groundfi sh production has not been undertCJken 
because or economic risk in the face o f competit ion 
with !JOOcl quality, low cost imports from Japan, 
ll:cland, Dcnmllrk, Cllnada and Norway. However, 
many plants llncl vessels working in tile Aloska crab, 
shrimp and purse se ine fisheries are, wi th the addition 
u f some~ 11ow ~1enr an<I r.quipmcnt, capable of ~1round· 
fislr production. 

Tl H~ Alil!ik<r Depnrtmcn t of Commerce and 
Economic Oevclopn 11!11 t h;rs u 11clr.rtakcn a pro~1ram to 
provith: limited support of domestic grouncl fish 
prnductin11. Tile: Dcp;irtmc11l will se lect two qual ified 
firms to rwnutiatc a conr.racl wlwrchy the operntor 
will h t! reimbursed for \1rou11dfisll produr.ts so ld at 
11 1:;!; th.111 1:osl up 10 1he limi1 or ;1pprnprintc<I fuml:; or 
.ilm11 l $ 1 G0,000 ct.rcl1. Od;rilcd product ion und 
111;1rk1?tir1!1 1f!1;ords will lw m~intairn!cl l>y tl rn con tr;ic­
lor .rrnl publicly report1!d in order to pr ov iclc fi sher· 
11w11 ; 11 111 p101:1?ssors thr ou!1hou1 tile St.lie with good 
i11forrw11ion 011 wh ich sirnil.ir opcr.rtio11s can be 
lias1•d. 

(xtclllbl fi:.lwric!i ju1isdic1io11 wi ll clc1m111d u 
ltiqll•:I lr!v1·I o f en lor ccmcn t ,rnd rnarin<! rcs1:;,rcl1 in 
nrclr.r to 1!Stlll>lish WH I maintdin l11{1t1<1nt:11w111 ;111d 
control nl fi shi11!1 ;1ct1vitics in tl u? 200 111il1! 1one. 
l lws1• respo11 silJi lit1l's wi ll lw t1ss11111r:cl by tlw U.S. 
Coas t G11 i11 d .111d Nil l in11al M11ri11e F ishnies Service 
.rnd will prol1i1l>ly require: the ;1cquisi1io11 n l fl l!W 

vt!!i:.l!I~ .111d cvcn tu.il 1:xpan$io11 of 1Jxi:ai11!J ~w rr rnrd 
I .icll 1 t iw;. 
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During 1975 the Alaskan forest products inclustry 
harvested approximately 468,650,000 board feet of 
timber, valued at approximately $5.1 million. 

Comparison of the 1975 harvest volume and value 
data with that from 1974 indicates that 1975 was a 
very poor year for the Alaska forest products 
industry. Between 1974 and 1975, the volume and 
value of all the wood harvested from lant.ls in Alaska 
declined by 26 percent and 34 percent respectively. 
The volume harvested in 1975 was less than the 
volume harvested in each of the preceding ten years. 

VOLUME AND VALUE OF TREE S HARVESTED 
IN 1974 AND 1975 

Vo•1111••· 

(Tho usands of Bd. Ft.) 

v.11111· 

(Dollars I 
r 11 /'J l 'J /•1 1!1 7 i 

U.S. Fow~ t Sw111ct• ...... ·1 13.0flO 5119,600 :.l,370.000 5,8111,300 
Suiw u f J\ l,1s k,1 . ' .... 33,!i()() 51.200 '1 30,500 37G,500 
B1m!.n 1 ol L;md M,111,11w n11:nt 900 75 12.5lJO 300 
13111 0;111 n l ln rt i,111 /\lfa 1 1 ~ .. 50 12.1 00 3,00CJ 580,400 
Pt 1V0tlt! 

. 71,200 17,!:>00 1.27:!.000 A5 l ,OOO . . . . ' .. . .. ' ... 
·'11111 ,GliO (i30,tl :l !.i !),Oflli,000 7.6!i7,500 

So111 1:1'. ffr ~p1>1 ; l1 v1! llW t l" I ~ lit .id111 i 111~ l t ; 1J I VI' ,tlJl !ll l:tf' '. 

. nw vol11 t11f! h,1rv1•<. t1•d lt Qlll pi 1v;11 1• la 111 h \\I.I~ n t 11 ll.1 l••cl 1111 111 

r111rnd IO!J ux p 1111 c1,11.1 co n1ptl•1d fly 1h1• U.S. l.l1•p,11r 1111•111 111 C111111 111•11., ., 

I f111 wood 1• • • 1 ~\1111111d to l\,1vt• .1 p 111·1• w li 11 h"1>q111 v:1l1• n t 111 

llw prir.H p.11d ft '1 wood h ;11 v1•:.11:d 11 11 111 l,1111 1•: ,11 l11 1 11 11 ~. 1t·1t •d hy lh•• II.I A. 

Since il majority o f lhc litT1bcr hJrvestccl fru:11 
lands within Alaska is co11vcrtcc.l in to dissolvino pu lp 
for Japw1cse and American cellophane r1r1tl r·ayon 
f iber markets and lumber for the JJpnncse constrnc· 
tion industry, the dectirn! can be "explninod" hy 
rndu •ion in ll1e l !~ve l of economic cic: tivity in Jnpnn 
nnd United Slillcs clurin!J 1975 and late 197'1 . As 
the It cl o f wmernl eco11 0111ic ;:1ctivity decti111!d <1 11d ns 
final protJuct producers t.i llcmplecl to rcd11 c;e their 
jnvcntories or wood pulp illlcl lumber, the clcnrnnd 101 

Alnsknn forest procluc1s declined. 
The most s i ~inificant nh!io lu lc c.lcc linc i11 h~11 1es t 

;1cti vity , ns mm1sun:d by volume. wac.; •1xporiencec. on 
lands administered by tl ic U.S. Fores t S1irv ic1!, 1 r i­
morily bccau s1~ Forest Serv ice t iinhcr is almost L '< 
elusively ch:mnclcd to f ornign nncf loww '18 111.irkc t :. 

While the h r1 rvest from 13. 1. A. iltlrn i11iswret1 li111! s 
ill SO dcc;l i1 wd, tlJiS c ft~ (;l jm: WilS pr i lll i ll ily :1 f1111 c; tiOtl Of 
.i very timilcd s11pply o f I i llllH:r i1clrn i11 istcn:d hy th <~ 

0.1. A . 
Ttw co111r1h?r<:ial harvest frnm li 11HlS <1d111i11 i5f(?r<:d 

l>y 1l1e U. L. M. tlils IJ1~e 11 d 1:<: id1~ t y l1f fo1:t1!CI hy tlH! 
coristnrction of l lH! trcrn S·Al<JSk<1 oil p ipt!l irw, tl w 
/\ lnskn Native L.ind Clninis SC' telenien t /\c t (ANCSA) , 

and the Alaska Statehood' Act. The 1975 B.L.M . 
harvest was almost el<clusively from tands within the 
pipeline right-of-way, and while the fisures represent 
the volume and price of wood harvested from lands 
supporting wh Jt are classified as commercial stands, 
the fact that most of the trees were not converted 
into usable wood products (they were either burned 
or buried) is a clear indication that the stands were, in 
fact, noncommercial. Conversely, the f igures are 
deficient in that they do not include wood harvested 
under the 8. L.M. free-use permit program. The 
free-use permit program allows individuals, free of 
charge, to harvest trees to be used as fire wood or for 
home building purposes. This program provides for 
the conversion of ri significant volume of timber into 
usable wood products. 

Furthermore, B. L.M. timber sales from lands which 
have been nominated for selection by the Native 
village a11d regional corporations and from lhe D-2 
lands selected hy the Secretary o f the Interior, as 
specifi ed hy t he A NCSA, have been almost entirely 
eliminated; t irnbcr sales from these lands must be 
approved by the appropriate Native corporation or 
the federa l agency which is expected to administer 
the D·2 lands. The A laska Sta tehood Ac l empowered 
the Stale of Ak1ska to selcr. t and rece ive t itle to 
approx imately 104 million acres of land; the Stale 
has sc~ l cc ted much or t he corn rnerr. ictl, accessible 
t imber lrn1ds formally administered by the B. L.M. 
f11rt11cr cl im ini ~;hing the cut from 8.L.M.·ticfrninistcr1?d 
lnnds. 

Wh ile rtw vo ll1 111e of timber so ld frorn Stale lnnds 
has cl1!c li11ed, due to Lile S(lll le ex terrnJI 111;irkc l r<Jc tors 
;1ffec t in~1 th e Aluska fores t products industry ns a 
whOl1:, thr. VillUC O f th C harves t 11l1S incrcnsecf, espec ial· 
ly i11 th1! p ipel ine i111pnc tetf Soutl11:cnlr;il and No1 th· 
t:Critrn l ro~J ions. 

Tlw volume rn11J Vi.Jluc c lassified <JS privalc 11 as hnen 
qrnwi 11 ~1. c!lpcciall y ns Litle to portio11s of the f1~dcr<1 I 
dorn<1 i11 is preparer! fo r tr .... nsfe r Lo the Nnlivc villnqe 
;mcl n:\1io1111 I ccwporill ions. Prcs1?11 t ly, fi uurcs rtlqnrdin!J 
trees l1i 11vcstud 11'0 111 l<rll<ls for wliic: li tit l1: h11s b1!1?11 
nominmccl or selec l<:d by IJut not yot lrnnsferrecl l o 
Nnl iV1! c:orpor <1 tio11 s itrc i11cl11cled i11 tlw " private" 
category. 

Pn!li rn i11;iry i11clict1 lio11 s. sudi <1s, qrowlh in 1~ x port s 

to Japan, i111:r eases in lio th the .li1pnrw:a? and Amcri 
can GN P, etc., SU\l!J C)SI th<ll cornpilrnd 10 1975, " 
si!)nificnn tl y lnrour vo lu1nc o f timber w ill hr. h<Jrvcsted 
fro111 A la51<.1 IL111ds ct11rino 1976. 

D1iri11!1 tlw first six months o f 1976 ilt l A 11chorJ(JC 
rc~durn l c:our t r•d1Jd l11;1[ S(Jf l1 fJ of llle lNIT1 S of U.S. 
Forest Snrvic<J timlwr sale co11Lr<1r; ts vio tt.i ted th r_: 
Or!1ani1: Ac: t o f 1897 i ir1d the l<c 1 c tii k ~ r1 Puln Con1-
pnny <HmourH:ccl tha t i t in tended 10 <:tW!if! OfH.?ri1l i11!J 



its pulp mill b' luly 1977. Both incidents could 
affect a signifier number of forest products indus­
try jobs in Sout 1stern Alaska. In the first situation, 
ZIESKE VS. B Z, a Fourth District Court judge 
permanently enjoined the U.S. Forest Service from 
selling trees that are not dead, large or physiologically 
mature on the northern tip of Prince of Wales Island. 
In a publication, TIMBER AND FISHING IN 
SOUTHEASTERN ALASKA: CURRENT CHAL­
LENGES TO FULL EMPLOYMENT, the Department 
of Commerce and Economic Development estimated 
the number of jobs which might be atfected if the 
irijunction were applied throughout Southeastern 
Alaska. The revised estimates are that approximately 
4, 125 jobs, which received compensation amounting 
to $72,000,000 in 1974, might be affected. 

In the s~cond situation, Ketchikan Pulp Company 
indicated that it planned to cease operating because 
of its inabil ity to satisfy U.S. Environmental Protec­
tion Agency's effluent discharge regulat ions. Esti­
mates or the number of jobs, and their wages and 
salaries, eliminated due to the mills closure are 1,230 
and $27,000,000. 

15 
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The foreign trade ;:;ector provide'> a good indication 
of the performance of a substantial port ion of the 
natural resourced based industries in Alaska. Most of 
the output of the forest products industry is exported 
to foreign markets with the exception of approxi­
mately 80 percent of the production from the pulp 
mill located in Ketchikan which is shipped to the 
"lower 48". There is some additional output from 
this industry which is consumed within the State, but 
it is negligible at this time. 

I ncf uded in the foreign trade sector is export data 
on products produced by the petrochemical industry, 
located on the l<enai Peninsula. Care should be 
exercised in using the data in that these figures do not 
represent the total output of this indus~ry. A large 
portion of production is shipped to the lower 48 
states. The data also does not account for in-state 
petroleum refining or crude petroleum shipments to 
West Coast ports. 

Published data on exports of fisheries products 
grossly understate the nc tual amount of Alaska 
fisheries products which are actually sold outside the 
U.S. since the bulk of seafood taken commercially 
from Alaskan waters is shipped to Seattle and then 
exported. Therefore, export statistics from the fishing 
sector are omiLted in this section. 

Exports of majo r Alask<1n products have shown 
moderate increases in real urowth since 1970. The 
forest products industry, which ht:1s been severely 
hampered by the recent worldwide rc:cession, demon· 
s1rateu the lct:1st growth. Log and timber cxport5 
increased 16 percent from 412.1 million board feel in 
1970 to a period hi9h of 478 million boartl feel in 
1973. Since 1973 it has declined steadily ;rnd tlw 
estimate for 1975 is 343 million board fee t or nearly 
17 pcrccnL below the 1970 leve l <md 28 pcrcenl 
lielow the period lli ~J h. During the corresponding time 
pNiod avert.CJC unit price for a ll commodities in this 
category im:rensccl fro1n S88/M.B.F. in 1970 10 

S225/M. B. F. in 1975. Tlic most dramatic ilnnual 
increase ocC1Jrrcd in 1973 wl11?11 it j11mpcd 84 percen t 
tu $210/ M. B. F. 

Pulp cxporrs showed little ~1;1in wid as rnills ncarcc.J 
clipaci ty, exports peaked durin!J 1072 at 203.2 
lhow;ands i,hort ions, 7.4 pt~rcerH ;11Jovc dw 1970 
level. The recent recession lt :Js elms! ic;nlly tJ ffor:ted the 
pulp industry with 1975 exports 27 percent below 
the 1970 level and over 29 percent bt!IOw the period 
high of 1972. Price levels have shown tlrarnatic 
i11crcases, from $152/to11 in 1970 to $383/ton in 
1975, a ~1a in of 152 1wrcHnl. The largest ~111nuo l 
incn.wse <.• ~curred in '1974 when the price rose 72 

percent to reach $347/ton. Alaska pulp is used in rt-. • 
manufacture of synthetic fiber, and these fibers are 
substitutes for some petroleum based products. The 
oil embargo of late 1973 and early 1974, coupled 
with the large price Jumps in oil, encouraged the users 
of petrochemical fibers to seek substitutes resulting in 
the substantial increase in the- price of Alaska pulp in 
1974. 

Natural gas exports have demonstrated strong 
growth in recent years, increasing 23 percent from 
1970 to the period high of more than 52 billion cubic 
feet of gns exported in 1974. During 1975 exports 
declined 11 percent to over 47 billion cubic feet. The 
export price of natural gas remained rather stable, 
ranging from S.52 to S.57/M.C.F. tr ·· ugh 1973. 
During 1974 the price increased to $.71 /M.C. F., then 
nearly doubled to S1.33/M.C.F. in 1975, reflecting 
higher rnc..rket prir.es for natural gas. 

Urea and ammonia exports also rose sharply. Urea 
exports increased 50 thousand tons in 1970 to 139 
thousand tons in 1974, then declined :::lightly by one 
percent, in 1975 to 138 thousand cons. Ammonia 
product exports increased 35 percent to reach 42 
thousand tons in 1975 compared to 1970. At the 
same time that the volume o f urea exports showed 
sizable gnim~. prices more than doubled, reaching 
$177/ton in 1974. Prices continued to advance 
throu\,lli 1975, averaging $231/Lon for an annual 
increase of 31 percent. Amrnonia price movements 
pat all eled urea prices, increasing 278 percent to 
$121/ton i11 1974 and un additional 8.3 percent to 

$131/ton in 1975. 
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Japan is by far the largest foreign trade partner of 
Alaska. Since there are large Japanese investments in 
the Alaskan timber ir1dustry and one petrochemical 
plant, that nation receives the majority of these 
exports. Between 1970 and 1975 Japan accounted 
for approximately 72 to 87 percent of the value of all 
goods exported from Alaska. Canada was the next 
largest trading partner until recent years when pur-

.chases of Alaskan petrochemical products by India 
and other Asian nations rose substantially. 

During the first quarter of 1976, Alaska11 exports 
have shown erratic movements. Cornpared to the first 
quarter of 1975, logs and lumber decreased 17 
percent while the average unit price for all products 
in this category declined 11 percent. Pulp exports 
showed a substc;ntial increase, 66 percent, while the 
unit price declined two percen l. The large increase in 
pulp exports probably is due to the textile industry's 
desire to subs ti tu te relatively low cost wood fibers for 
petrochemical fibr.rs. The decrease in logs and lumber 
refl ec ts the slow recovery of tlw Jap<111ese economy. 

The petrochemical sector IH1s clemonstrated rnix ecl 
changes in exports cluring the first three months of 
1976. Naturnl {FIS exports increased 33 percen t while 
the unit price incrnased 52 percent over tlw respec tive 
time period in 1975. This is reflective! of the 
con tinuing need for cnerny reso1Jrct~s by .Japan w 
whom the mnjority or natur<rl ~111s is c:xpo l'l etl. U11?il 

exports declined ~ lioh1 ly, three perct!IH, while the 
unit price declined clrastic<1lly 1 61 percent. Un~;i pri t.:CS 
hc:1ve fluctuJ tecl grc;illy durin~J thc pJst tlirnc years. In 
the l irs t quarter of 1974, til e u11it price for urea 
nvernned S84/to n, inc.:reasinu 237 p1?rce11 t 10 " record 
l1inll of S283/to11 during lh1! f irst qlltrr l t!I' of '1975. In 
tlw latter half of H.175, pric<'s clcc rc·ns1HI to tlw first 
q11artcr 1976 lnv1?I for an ;1vcr:1n1! unit price of 
$109/1011. Tlw u11it prices f<>r ;11n111011i;1 produr.ts 
clr-rnonstrnt11d a similm lre111l1 i.i'., $5f:)/ton i11 1971( 
$148/tOll in 1975 illld S71/lon ill 11 11! fir ~; ! qll cll l f!r o r 
1976. Wl1ilc tl w unit price of am111011iil prnclucts 
dec lined 32 percent in this year's first qt1nrter 
co111p~in! cl tn tlw respec tive time pcriocl in 197S, tile 
vnh1rn1! of 1?xpm Is incrci.!scd 0 1 IH!rcent durinn this 
sa11w 1wriod. 

Ourirr!J tl1e rcrnaindur of 1!J7G tlHH'r! slirnlld Im 
some irnprovcment withi11 1lw 1?xpOl't S1!ctc)r. Tl111 U.S. 
CC:OllOllly 1:011 ti llUl:S lO ~ii IOW Si\JllS o f itdv;rr l<:l}l!Wll I 

,111cl JJp.rn's rec1')very :1ppnc1rs t() l1avc st;rl'lt!d. Al · 
though this r.lwulcl proviclc f11 11lwr s1i11111lw1, snr rw 
1•xpo1 t co1111n oclities, cspoc:i<illy l o~is ;111d lt1111l wr 
produc ts coulcJ sulf er lrnn1 n l"\HJt?d illli:t t un til 1111: 
recovery is in J morn advunc<:d st:ioc. 

Tlic Lotn l va luu o f i1nports ci111 b e dir1:c tl y tied to 
tile i1ctiv ity o f the trnns-/\l.r )> l<.1 o il pipc:linc. In 1970, 
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when pipeline construction appeared assured, imports 
totaled $107 million with $42 million in steel pipe 
being the major commodity. In 1971, imports de­
clined 50 percent to nearly $54 million as the result 
of litigation concerning pipeline routing. The litiga­
tion continued through 1973 and imports remained 
between $45 and $50 million annually. As pipeline 
construction began in the spring of 1974, imports 
increased dramatically rising to S176 million in 1974 
with jet fuel and construction materials being the 
major ~ '1mmod ities. During ·19 i 5 i1nports doubled to 
reach ... ~5 1. 7 million, with jet fuel, steel pipe, and 
other pipeline construction articles accounting for the 
greatest portions of the increase. 

During the early 1970's Japan contributed over 
l1alf of Alaska's imports, mainly steel for pipeline 
construction. Once construction started Japan's share 
of imports declined and Canada contributed increas­
ing amounts of steel products and other construction 
rllaterials. The only other commodity showing a large 
increase was jet fuel, which increased from $6.6 
million in 1970 to $63.1 mi llion in 1975. 

Imports tcJ Al.:iskJ during the first quarter of 1976 
declined 58 percent to $38.6 million. lrnports from 
Jiipan tota led $ 16.4 million which consisted mi.linly 
ol steel products anti pipe while the Canndinn export!; 
lo AlttskiJ, ccJ11sistin!J primarily o f construction 
materia ls. t<>t <1 1nct $9.5 million. Since most mlljor 
purc:l1 ;ises o f pipolinc construction m<iterials :1ppcilr· lo 

l1iwc liee11 co111plcl!!d, to tal irnports to Alaska in 1976 
~l rould show ii rnmked reductio n i11 dollur volume. 
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Tourism in Alaska is not a new industry. As ecrly 
as the late 1890's t ravel to Alaska for the purpose of 
nleasure began to take place. Yet after 80 years the 
tourism industry is only beginning to develop toward 
economic maturity in this State. 

Alaska tourism is a "touring" industry rather than 
a "vacation" industry. Alaska package tour promo· 
tions began as a 5,000 m ile grand tour covering the 
width and breadth of the largest State of the United 
States in the late 1940's. This original pattern is still 
the :11ost popular method of Alaska visitation, rather 
than a week or two vacation in one particular 
location. Because the original tourism promot ion 
programs in Alaska were n result of the efforts of 
surface and air transportation companies, the ''tour· 
ing" trend has endured and only recently is the 
beginnin~ of a true Alasket vacn tion market being 
developed. Th is latter trend is the resu It of the 
growiny "llll -e1ir" markr.t rn1cl resort facility clevelo11-
ments. 

Tourism is an important basic industry con trihut· 
ill!J directly nml indirec tly to alrnost every sector of 
the Alaskn economy. While the 11rnourH of tile "rww 
dollars" (i.e., dollars lrom rn11sid11 the Slilll! illlll spent 
in Alask t1) nr.ner11ted l>y llw lourisl i1Hh1stry is 
rliflicult to determine, tlierc has, howcv1!r, liecn a 
ncncrnl upward trend in tourist exp111HliLurcs durinn 
the l;1st dcc;1dc ;is '' n1sult of incre;1sucl cos l, risin!l 
disposable incnnw, i11cn1;1!;1!5 in leisurn tinw, ;uirl 
in1prov1:mn11 I$ i11 t n111sport ;1 t io11 which ll:iv1: :;lior t er 11:cl 
1r;_1v1!I tinw lo anti frn111 /\li1!;k;1. Th ! lwL1:10\Jt!neous 
Stl't1ct111 1! of 1lw i11dustry 111 ;1kes c11rrn111 d1:t<1il1!d 
i11!01111atio11 011 Iii!! i111p:ic1 of tow i!;111 in Al;1sk<1 
difficult 10 th:tenni rw, liut 1•s1imatc:!: indic.1 11! tl li1l 11111 
1976 cn11 trib11Li1111 of 1011risrn slinuld rP:1d1 ~1pprox i 
mall:ly :;; 100 1111llin11 wi1l1 .111 11111ploy11wnt l<:vn l ol 
8,000 p1!rn>11:;. 

Pndi111111;11y 1U7G i1tlo1111;1l lo11i11dic<1tes "111t'>dl:ti1ll: 
;11111ual i111:f'l!i1S1! i11 l1<1v1:l!ll!i, 1:!ili111atml to r1•nd1111l:1rly 
:300,000. Tl1i!i is ;i ~; lif)ht de1: li111 ~ f10111 tl1u l1i:: tori1::1 I 15 
111:rc1:11t :11111u11I nver:1qc qrowtll rat1:. Tlw slowi11n in 
1 111~ nrowth J'.tlt' h: qnnnr.dly comicl1!l t!d ;1 p1od11c;t or 
;1dvonil: publicity, ri :;inq 1nfl.11io11, ;u1d t:rnwdwl 1:011 
dilin11s ;1s:i0cit11!!d wi 1h pi1wl i1w co 11st111 1: 111111 ; lli!lh 
l ll ICll1Ploy111!!11 I i11 11 liJIOf tlo11lt:::I ic .ti 11.J I Of't!i !fl1 
1!1:ono111iu!:; tlw d1 ;ini.1tic i11cm;1s11 i11 tile co:a of 
Lrnnspor til t io11 tu ;111rl witllin /\l;isl<;1; .11 1d llw bic;1:11 
H•1111inl <1tlrdt:tio11s whic:ll .1n1 cit <1wi11!1 111mw11J11s 
V(l(;ilti<)llt!IS to Ille !?ilSll!lll S(!illHJilld ti\ is yn:u . 

111 ;1ddi1irn1 to lhe to t.ii doll.ir .imo111H ol tourist 
1:xpcndi tw<•:;, o tl w1 benefit :\ .in• tlr)rivrHl from tlw 
nxi•;te11c1! of 11lo 111d11:;u y. Orw :;ucl1 IH?1w l1t i!i 1lw lilx 

revenues generated by tourist expenditures, estimated 
at S18 million for State Government, which aid the 
Sta~e and local governments in funding general 
community and statewide sentices and improvements 
for the general welfare of the public. Another area of 
benefit is the increased transportation and recreation­
al opportunities available to residents as a result of 
the growing demand of vacation traffic. 

It is anticipated that there will be more than 130 
cruises to Southeast Alaska waters this cominn 
season, more than the State hns experienced in any 
previous year. The cruiseship m<Jrket has grown 
rapidly in recen t years. For example, the visitor count 
of cruiseship tourism into Souther1st A laska waters is 
estimated to lrnvc been 27,800 in 1973, 44,000 in 
197'1, and 48,000 in 1975, rnsultinB in a 73 percent 
uain in visi tors since 1972. This incrc~1se is due Lo the 
rapidly increasing 11v11ilability of cnriscship sp;1cc and 
the incrcasinq interes t amJ risill !J pop1llaritv, n<ition 
wiill~, of cruisi11u Lo /\laska. Shon trip cruises frrnn 
VC111i:m1ver, 8.C., to /\ laska Willers me rn11un!1 tlH? 

most profil irlJI!! tours !or til e up1~r; 1tor?1, l>ased on 
uvoril!JC pl!r dit~tn t".1te::, in Lile world. Th is profi1 
nwrnin li;is u11doubt:1l>ly tlr<iwn mttny 11l:W opern to1s 
into 1lw li t: lcl. t-li ~aoric:.i lly, Lil• : Al ~rsl<il "tour", 
coupled w1tl1 a r.ruisl! in til e Inside P~1s:>t1ue, 1 1:1~ 
rnc1:iv1!cl tl 111 !Jr<?:1ws t arnnunt of pul>ficitv. T licrnforn, 
11 nv1!1 il\ll?llls, wlw11 t111nkin!J of /\l:isl<;1, tc:11cl to thinl< 
"i:111i!;c" wl11?11 tl11:y m;ilw pl ;111s lor tlwir client:;. 

l!t?!JLltdl1!ss of what 1nay l1;1ppn11 111 the ull -.1ir 
11wrl<1; t or wi1 li 1lw l;i11d 111 ;11lwt (liiqliwi1y, elc.), Lill! 
t:fl 11 :>1:~1'1i p 111rn lwl will 11:111ain 1lu: hi1cld1011c of LIH: 
l1i\jh <:OSI l11 x111 y packit!JI! to111 lllill'klH. 



I hcihw.iy Tl)11ris1 1 

Once the mainstay of the total A laska visitor 
industry, the highway tourism, the overland highway 
traveler by car, camper or motorhome, has remained 
static over t he last few years (disregarding, for the 
moment, the traveler who comes to the State in his 
car in search of a job). The highway traveler has 
experienced an increase in travel cost due to marked 
gains in the price of vehicles, gas nnd other accessories 
necessary for the long drive to Alaska. Further, a trip 
back and forth over the Alaska Highway is lengthy, 
requiring ex tended vacation time in order to make 
the round trip. The highway market will continue to 
grow, but not at 1'11e same rate o f growth as was 
experienced in the past decade. The numbers of 
hinhw<1y tourists in 1975 was estimated to IJe 69,500, 
ll net nain of on ly 9 percent over 1he 1972 b<1sel ine 
figure. 

There arc two sub{1roups within the highw<1y 
tourism marlwt: ( 1) the overl and via ferry lincr and 
(2) llw fly drive nrnrknt. Thr. wowlh of Ille fcrryl incr 
marke1 is l imited by llw 11vuil;1bili ty i11 sumnwr of car, 
camper, and 11101orhornc deck space nboard the 
f1:rrylincrs snrvinn Alnsk11, from the ~J<Jlnways or 
St!D tll~ and Prince R11pc1 1. This condition wil l c.:on ­
limw lo h t! ii prol>lcrn <JS thr. rr.ny l int!r capncily is 
C111Licipa1r.tl 10 remnin l't!la tiv1i ly 1:onstnn1 during the 
11ex l few years. 

The -;econd stilJ!)rOllp ir. Llw lfy ctrive LOurisni 
rn11rkct, wh1!1 C! the visitor fl i1!s 10 tlw S Law <mci then 
11?11Ls his ci.1r, carnp11r or 11101orl1 01111J for intra·Ala!ilw 
(Olll ill!l· B<!CilllSfl or tlw nv1ti liil> ili1y or i11st<1tc 1r:11n; 
porli1tio11, tl1i!; lllitrlw t i:; m:1in ly swv1!d fro111 tile 
/\ 11d101 ;1q1? \Ji1t1:w.iy. Tlw fly d1 iv<? 111:1rk1!t is wowi 11n 
a11d t:mlld i:o11ti11u1! tu qrow, nxpcr: i;ifly i11 vil!W , r 1lw 
lwavy prn1 1wtinn 1111dcr1:1lw11 this s1?aso11. I low .. v1?1, ii 
po t1!1 1ti<1I l i111il 111 \J !JIOwtl1 f:1<:trn is tile 11da1iv1:ly s111iill 
!:itt! ol tli 1! 1:.1111p1?1 1111d 111otoll1rn1w ll!llt iil f 1!c l in 
Ant:l 1oi i l! J• ~ . 

l1•11yl111• •nil 

Grnwll1 o l tlti•; Sl!!Jllll!lll IS l i1111t1!d hy ;ivail :1hil11y o r 
SflilC.:I! Oil l1!n yl i1w1s. 111 Hl/5 ii IS l!!ili111.it1!d Ill.ii Sllllll! 
33,500 p1:1 son:, c.: rn111! tu /\ltrsk.i liy l1?1Tvli11P1, a 'H.> 
p1m:en t q;1in ovc!r tlw t 1sti111.1tnd 111111\lwr who c11me l>y 
ft:rry l11 11.:1 i11 1972 (?'1,500), 
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This market segment potentially holds the greatest 
promise for increasing annual volume of visitors. The 
Division of Touri sm estimates 110,000 visitors came 
to Alaska by commercial air in 1975, almost half the 
total visitor market. This represents a 63 percent gain 
over the 1972 baseline figure of 67 ,000. Just on the 
horizon are reduced-cost ai r charter programs which 
permit merchandising of Alaska travel to an entirely 
new, and hitherto, untapped market. Additionally, 
the possibility of more extensive ITX (tour-basing) 
fares, particularly from gateway cities n1ore distant 
from Alaska than Seattle, would greatly enhance the 
cost attractiveness of the Alaska product. 

Motorcond1 I raff ic into A laska via the Alaska 
Hiuhway is incrcasinu, though motorcoacl1 tourism 
ever tlw hinhwuy is still rnled modest in numbers. A 
numlJcr ol 1011r wholesa lers in the "lower·48" off er 
indcpcm<fenl •incl escorted nrotorcoach lours usinH 
ei ther 1111~ nll -lancl rou te along the Alnska Hiuhw<1y, or 
tlw l<incf/sea combination rou te usina fr.rrylinr.rs of 
tlw /\l;isk.i Mnrinr! Hiollway System and the Alaskn 
Hinhway. Con11non cJrricr scrvi t:e is :ilso Hvnilablc 
hHtween f t:1i1ws <incl And1ornn~ vin the Yukon Terri· 
1nry. Tlw roar! diswnce between Hai111!s, at llw l1oacl 
or Ly 1111 C<111 ;;I in Southeas t Alciska. and Ancl1orn9<! is 
:1pproxin1 ;1t1?ly 800 rnil t!S (1 290 l<rnl. Trnvel Lime is 
1wn d11y!i with n11 ovnr11inh1 !il<iy near Tok, Al;1:>l<t1. 

( I JV••l\ t I t 11 1·1 111 111'" lv1. 11 kl't U; lV Ml 

/\ 1lt:w il!>pec:I in /\ lask;1 1<J111 is111 is tlw !Jl'l!ilt ly 
inr.rn;1setl i111t:1est i11 dev1:lopi11!J tlte <:011v1~ 111 ion it11d 
ll)Cc!t inq:: lllill kel. Pt!rlwps l ilt! IHOSI Si(lnilicanl ilSpl!C t 
of t lw 1:011vn11 tio11s ;111d 11we til1!IS market is th ;'J l, for 
tile li1 s1 1i11w, 11 11 111? is <1 rc;1I possibility of 1!xpa11din!J 
tilt' o ll !Wil!it>n touri~t trad<?, .is C ~ M trndt! tr.nd!l to 
1:w1cc1111at1! in 11tn:;e mon ths wlu!n lftu to111is1111;11 k t! I 
demand is wt!;ik, t!.!J., tlH? spri110 .111Cf 1<:1 11. 

Wit ll the! i 111:1 ea sod fj 11ll11Ci ill Sll pporl !I ivu11 lo LIH! 
1110111oti t) 11 ur lite r:o11v1?11li1111 ;111tl 1n1H!li11!J!i mmkt!I, 
by llotfl Stt1 l1? ;111d locil l !1ov1i11111u:111 , it i~; c!xp1:cted 
Ill.ii Lile (lrOW th in tlli s !il!C tOI will ~il llJ ~ l iln tially 
:airpa~;~; thn qrowtl1 rnte ot tl ie i11cf1ipc11cfont tourisl 
trnvel rn :1rlrnt. 
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Popu~a~io 

Total resident population within the State has 
demonstrated phenomenal growth since 1960. During 
the 60's. Alaska's population increased 34 percent 
from 226, 167 in 1960 to 302,361 in 1970. Corres­
pondingly, the U.S. population rose 13 percent 
during that period. During the early 70's (1970-73) 
the State's total resident population continued its 
historical trend, increasing an average of three percent 
per year, while on the national level the average 
annual increase declined from 1.2 percent in 1971 to 
0.8 percent in 1973. Since 1973, Alaska's population 
has grown rapidly as the result of inmigration. During 
1974, the resiclen t population increased 6.3 percent 
to 351,200 then jumped over 15 percent to 404,600 
in mid-1975. This tremendous increase was the direct 
outgrowth of pipeline construction and the overall 
economic expansion experienced dur ing the past two 
years. 

Military personnel assigned to Alaska represen ts an 
important but declining component of total resident 
population. During 1960, there were 32,490 person­
nel assigned; a modest uptrend lifted the total to 
33,017 by 1965. The milil ary sector t!1en c.JeclineJ 
Five percent to 3 1,425 in 1970. D1..i . ; rig 1972, there 
was a substan tial, but temporary clecline to 26,450 
after wh icl1 the m i ii tary popu lu lio11 recovered l o the 
current level of npproximatuly 28 thousand. This 
decreasing role o f the militllry sector will be discussed 
further in the sec ti on on !JOVernmen t. 

D1irinn '1960, A laska hucl a l>irth r<1H,: nreCJter llrn n 
any other Slnl!! in the nation. Alilska's rntc was 33.4 
births per thousand 1;opuli1lion co11 1pared l o Ll1c 
nntional rntc of 23.7. In 1965, A laska sl ill led llrn 
nntion with comparnt ivc r,1Lcs o( 27.9 <ind 19.4, 
r<!spec tively. Since 1970, th•! Alnska11 hirth raLC 
t;onti111icd its decline falli11!1 lo il ru le o f 20 per 
1housnnd in 1973 compared 10 the national ra1e o f 
14.9. With the large pop11l at io11 i11crc:iscs o f 1!J74 llll<I 

1975, 1his rnw has tlcclinccl considerJbly to 19.9 in 
1974 nnd 10 15.9 in 1975. 

lntcrcstin!Jly, A laskil's death riltc per 1,000 po11u· 
latio11 is the lowest of all Sli!tr.s. In 1970, A lilska's 
rate was 5.8 compar ed to 1l1c nalional rntc o f 9.5. By 
1970 thr. Alt1sk;111 ni I t! had dropped to 4.8 wh ile the 
rwtiorwl lrNr. I rn111ni1rnd at 9.5 ;111d in 1973 the riltcs 
wC!rn '1.4 nncJ D.'1 respec tively. Estim illt~!> for 1975 
placl! 1l1c dcistll 1;1t1: i11 A la:-:kc1 at 4.1. Tlli s low rate 
reflccl s rlw conco11trntinn o f A lask;1'!: populntion in 
tl1c 15 to 3'1 ;inn wnup, whicl1 l1 <1!i .i lower cl<:<1tl1 r.itc. 

Nc1 111i!)r;11ion, Ilic cll:i11!JC in 1l1e IOt<-.1 ponul<i ti on 
less lhc 1w tu ral in cruo~e. (bit th!' wcr cfo~llh!i ), vnri ccl 
considcrollly hy nrc;i tluri11 !J tb I 960':;. Those meas 
1!XJH?riu111:in!1 the mos t 11n ticm1hle m!I miwation 
clw inu tile dei:atle were A: cllou1w? and tile Ken<1i­
Cook Inlet reniu11s. This w.1s tl w resu lt o f the 
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development of the upper Cook Inlet oil and gas 
fields. Ou l migration patterns were noll d mainly in 
the Interior, especially in the Fairbank; area. This 
reflected a slower rate of growth of the reg ional 
economy compared to other regions of tl1e Swte. 

Du rint1 recent vcars, inmigrution into the Stil l e has 
increased at a phenomenill rate. Net inn 1igration as a 
percen t o f the increase in the total population rose 
from 41 percen t in 1970 to an estimateG 83 percent 
in 1975. In 197 4, migration pc<Jkcd, rv1ch in~1 85 
percent o r Lile total population g<i in, accounting fM 
37 Lhousnncl people. This peak reflected the start o f 
pipeline construction. 

Tl1c Anchorugc arc<l populu tion increased 53 pcr­
ccn t lrom 82,833 in 1960 to 126,333 in 1970. 
Between 1970 nncl 1974 it grew at a rate or 21 
pc1cent , then ju111ned 16 percen t in 1D75 to on 
e!.itim.11ed 177,800. Fairbanks population increased 
12 percen t durinu the 60's lo reach 45,864 in 1970 
tlw11 doubled the previous ten yc;ir rn le between 
1970 and 197r..1 to mach 55,500 in 1975. Junenu 
incrcas1?d 39 pcrccn t between 1960 and 1970 to 
13,556, the• increased 31 percent to 17,700 in 1975. 
Sr.v1:11il CLllSu!; Divisions, B.mow, Sou thc\lst Fair· 
Ii.inks, Yukon-l<oyu l<uk, Valclez·Chitina·Whitticr a111.J 
Upper Yukon, demonstrntccl lrcmcmlous popula tion 
increases. 60 to 230 pcrc1!11 t , durinu 1975. These arc 
Lil e v~irious census divisions in which tho North Slope 
oil devr.lopm1?11t and pipr. l111c r.omtruc lion c;1mps 11re 
locci lml. TIH!SC <irc:ls will fall substanti ally in popu la· 
lion as ilC tu ~il line construction 11r,;i rs complc lio11 <H 
1he nnd o f this ycilr. 

/\nmml pupulntiOll t!StinliltcS <JS or July 1, al'C 

i;n111piled by the A lflska Deparunent of L11bor und the 
U.S. Bureau o f the Census. Prio r to 1974, the two 
n~1 1~11cics were in complete anrcam en t on their ilnnual 
es timates nnd methodolonics. In 197'1 two different 
popu lation es timates were produced. The Census 



estimate of total resident population was 341,000 as 
of July 1, while Labor's ustimate was 351,159. The 
1975 estimates showed even greater disparity as 
Bureau of the Census µreliminary estimate of the 
popu lation was 352,000 whi le Labor's estimate was 
404,634. 

Since construction of the pipeline began in 1974, 
there has been a tremendous shift in migrntion 
patterns to Alaska. The Bureau of the Census uses a 
methodology which bases migration estimates on the 
number of school age children in the period. Of the 
thousands of workers who entered the State to seek 
employment, especially with the pipeline, many 
either did not bring their families with them or they 
were single. This appears to be the main reason in the 
difference of the two estimates. 

The annual population change between the 1973 
and 1974 estimates for the Bureau of the Census was 
10,600 people while Labor's change was 20,794. 
Significantly, total employment between 1973 and 
1974 increased by 19,600 workers. The 1975 popu­
lation change for the Bureau of the Census is 11,000 
compared to the Department of Labor's increase of 
53,475, while the increase in total employment 
during the period was estimated to be 39,016. The 
methodology used by the Census Bureau may need 
further investigation as it does not reflect the large 
influx of migrants into the State in recent years. 
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PEt,onal lncomE 

Total personal income is defined as that income 
received by all individuals in the economy from all 
ources. It is made up primarily of wage and salary 

income, proprietor's inco1""le, rental income, divi­
dends, interest income, and the difference: between 
transfer payments, (described below), and personal 
contributions for sodal insurance. 

Once total personal income is compiled, it is then 
residency adjusted. Currently there are a large 
number of nonresident workers in the State, especial­
ly pipeline related. Since a certain amount of personal 
income is transferred out of th is State to other areas 
or to the workers actual residence, it is therefore 
necessary to deduct this amount from the State total 
in order to obtain an estimate of the income of 
Alaskan residents. Once personal income is adjusted 
by rJlace of residence, it is then divided by the total 
resident population to obtain the per capita personal 
income estimate. These procedures arc app lied on a 
sta tewide, SMSA, and Census Division IP.vel in Alaska. 

Since Statehood in 1959, there has been stable 
nrowth in the State's pcrsoniJI income through 1973, 
paralleling the national trends. Aloska's per capita 
incorne estimate increased 86 percent from $2,498 in 
195~ to S4,G44 in 1970 while a t the same time the 
U.S. average increased 83 percen t from S2,167 to 
$3,966 rnspcctivoly. This trend continued tl1rouyh 
l973 with Alaska's per ca11i ta income ri sing an 
additiona l 28 1wrcen l whi Ir? ll 1e n<l lional level rose 27 
percent. 

During the pozt two ycnrs, rwr capita income in 
Alaskn has demons trated pllcnomcnal growth. During 
1974 it incn!ased 1G percent lo reach S6,890, then 
aclvancccl 16 percent to $7,988 in tile 1975 prclimi 
nary es timates. Correspondingly on the national level 
it increased 8.5 percent durintJ 1974 and 7.1 pcrc<:nt 
i11 1975. The main fl.?~1son for· tho s:nJllcr incrcilsc 
during the pas l two yr::11 s a l the nntiomil leve l is Lile 
recent rccl!S! ion nncJ slow recovery which is currently 
showinq som ~ .;i~Jll S o l a 111nrP rapid <-1dvnncemcnl. 

There arc ,1 nurnhe1 of rcnsons for the rcci:nt stronn 
flrow th of pt>1 cripit\I p1!rso11;1I i11r.onw i11 Alas"J. The 
most siq n1ficu1H is tliu co 11s1ru1:1 icm of the oil pipt!linc 
w11id1 hcgan i11 tile sprinn ol HJ74. With lite <1dvcn t ol 
pip!!li111! r.onstrnt ti nn 11nd hiql1 snlaries coupled with 
70 lo 130 ho111 work weeks, tl ie personal income 
component or the r.011st1 uc tion $CC tor has so;irncf, 
incrcnsill!I l 39 purccnt in 1974 (lntf on ndditionril 155 
percent in 1975. In 1973 wane a11cl s<iltirit:s in the 
cons l rue lion sec tor accou n tr cl for 10. 7 pcrccn l C)f thr: 
tolill Wll!J f? ond S<tl ary income cornponent . Con 
strnct1on's sllilrn 111c11ws1!d to 10 pmci:nt in 1074 <111d 
to 32 p1?1<:1!11t in 1975 uccordi11!J to 1lw p1oli111innry 
es timates. 111 1975, thu const1t1c tio1 1 scc101 rcplar.ed 
total HOVl!i'11111un t ns tltc lcmlur in wage w1d snlar y 

income before residency adjustment. As mentioned 
earlier, many pipeline workers are nonresidents and 
most of the increase in the residency adjustment are 
the direct result of t his factor. 

While pipeline wages contributed heavily to person­
al income gains, the increased demand for goods and 
services from this sector led to an overall expansion 
of the State's economy. As the availability of high 
paying construction jobs increased, various employers 
in many industries had to compete for the avai lable 
labor supply, resu lting in large increases in the average 
monthly wage rate. The average monthly wage in all 
sectors, excluding contract construction, increased 
4.9 percent during the period one year prior to 
pipeline construction, and one year af-ter pipeline 
construction the average monthly wage jumped by 
nearly 18 percent. 

Another major factor contributing to tile largr 
increase in the average monthly wage rate was th : 
accelerating price level duriny recent periods. Tl J 

Anchorage Consumer Price Index (CPI) increac;1:d 8.8 
percent for the period one yea r prior to pipel ine 
construction and correspondingly increast:d 15.6 
percent for the period one year after ~Ile slart of 
pipeline construction. In comparison, the U.S. CP I 
r'"•se 1·10.1 pcrcP.nl prior to the pipeline and 10.2 
percent after tht start of construction on tile pipe­
line. For the ten year period prior to pipeline 
construction, the raw of increase in the Ancllorugc 
CPI Wi?S less than lhc U.S. rntc . Thus, it appcnrs tlwt 
tht? 1;1ctivities associated with pipeline construcdon 
hiWC! oreo tl y :1 rr ecled price levels in the Sti1tc. This 
irn:rensinn pr ict! level has <1lso influenced W<l!Jt! 
demands in hotlt the public and private sectors. 

Anotlw1 major foctor impnctin9 upon the personal 
income series is the Alaska Nntive Settlement /\cl. 
P;1yrncnts made to the vorious re!1ional ond villa~JC 
corpurn lions are included in the transrer pay men ts 
componcn t, (transfer pay men ts are incomt: flows 
which represent a change in the distribution of 
11nt io11nl WP al th, hu ~ are not compensation for currcn l 
con tribution to the ,,roduction process, c.9., Soci ~1 1 

Securi ty bcnclits, Vctcrnn's pensions, wclfam p:1y· 
men ts. e tc. ). L1rgo incrcJscs in transfers can IJc nototl 
nftcr 1973. Whi le the lancl claims monio~; do not 
;1ppear to influence the statewide fi o11rcs grclltly, 
1hcr1: is <.1 Lrcmcnc.lous influence on tlw Census 
Division level est imates. Most of thr. rurnl Census 
Divisions, whose residents arc prcdorninCJtcly Native, 
showud l ar~ic incrnascs in per capita pcrsorn1I intc)ITIC 
;1ft t?1 1973, t:.\J., Annoon, Barrow, BP.tllcl, Wnclr. 
I l:11npton, 1llc. This is <luc lo tile fuel that rn;1ny 
rosidDnts in these rural ireas rely ll eavily upon 
subsistence octivities .incl eilrncd little inco1nc prior to 
1973. 



The tremendous infusion of funds to these rural 
areas, as the resul • of the land claims, distorts the per 
capita income figures. In the U.S. Department of 
Commerce's personal income series, the lano claims 
payments are treated as being disbu rsed to each 
individual Native. In reality, the payments are made 
to each regional and village corporation, and the 
individual Native receives, in turn, only a small 
portion of the total in cash and the remainder in 
shares in their respective corporation (these shares are 
nontransferable until 1991 ). There fore, rnuch of this 
income Is actua lly nontransferable stock and is not 
current income to the individual even though it is 
treated as such by the U.S. Department of Com­
merce. The various corporations the:1 invest their 
shareholder's funds, providing employment and earn­
ings. Future earnings will be reflected in later years in 
the wage and salary and dividend components of the 
rura l area's nersonc.11 income estimates. 

Personal income esti mates are compiled by the 
Bureau of Economic Analysis (BEA), U.S. Depart­
ment o r Commerce. These estimates are compil ed by 
Stn te, SMSA, and Ce11sus Division level in a cooperu 
tive effo rt with aucncics in the resp1Jctive states. The 
Alaska statewide es timates ;ippear accu ril le th rough 
1973. With the tremendous expnnsion of the Alaskan 
eco no111y during tile past two years there appears lo 
be one major discrepan1.y. This is i11 the to tal resident 
popu! Ell iei11 riaurc d iscussecJ ea rlier in the popu IJ lion 
section, whh~h in turn can sr.vercly uffcc t the per 
cnpitu estima t-~ s. Whi lr. ho lclin!J tota l personal income 
(r t!Sidcncy atljustetl), conslan l clurin!J 197 '1 and ~1pply­
in!J bo th thr: Census ;ind thr. Swre pop1llation 
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esti mates, we get statewide per capita income esti­
mates of S6,890 and $6,614 respectively. The gap 
widens when computing the 1975 per capita esti­
mates, due to the even greater disparity between 
population estimates. The Division of Economic 
Enterprise will have the opportunity to review the 
1975 estimates before they are finalized by BEA and 
it is hoped that the problem can be resolved. Within 
the breakdown of personal income by Census 
8ivision, considerable work still has to be done 
concerning the treatment of land claims payments, 
resicJr.ncy adjustments, population estimates, and 
interregional money flows. 

Thl' prel iminary estimates for 1975 places Alaska 
at the top of the ranking of states on the per capita 
income basis. While the Sicite might well have the 
higl1est per capita income in the U.S., it wil l be an 
overestima te and it will not reflec t the true economic 
well·bcing of Alaska's residents compared to other 
states. Alaska also has the highest cost of living. 
During the fall of 1975 the annual l.Jud!'.jet survey by 
the Dei:artmen t of Labor, showed that the budget for 
a lower budget family of four in Anchorage wns 59 
percen t above tile national averaue while the inter­
mediate budget was 39 percen t larger and the higher 
level L>udget was more than 36 percent grea ter. While 
tl1 c Anchorn~1e bud~Je t was quite high, the rest o r the 
State cnn be considcrnbly 11igher with the bush areas 
as much as 50 percent above the Anchornye level. If 
oil st2 tes' per ct1pi ta income were weiulitcd to include 
respective livin!J costs, Alasl«1's position wou lcl fall 
well below many o f llw o ther states. 

'" 
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Banking and finance 

Alaska's recent remarkable economic growth 
would not have been possible without the role played 
by its financial industry. As an effective system for 
the allocation of resources to productive uses, every 
sector of the State's economy is supported by this 
structure. Participating in the general economic up­
trend c!e \!le State's banks, savings and loan asso­
ciations, ana insurance companies which have all 
grown to meet the challenges and demands placed 
L!pon it. 

Bnnl<inn 

Alaska bank deposits to tu led $1,376,707,000 on 
December 31, 1975, represen ti ng a six and one-half 
fo ld increase since the ye<1r of our sta tehood in 1959, 
,mcJ more thnn cloublin~1 since 1970. The composi~i on 
or cleposi· • 1),JS also undergone sorne change. Prior to 
1967. der deposits hacl ttccountcd for the larges t 
proport101 tolL.ll bJnk deposi ts. since th;it time. 
sav111qs anci ne deposits Ii.is b1Jcome the lnrqest 
componcrt t · ... oscnt inq 53 percen t "' ' tot\11 h;:mk 
clcposi ts m i J7~. 

As of Qpc1:,nlmr 3 1. l!J75. IPC ll11diviclu.1ls, P;1rt 
ncrships nncl Corpnrll t ions) dPposi ts ,1cccu11 h!cl for 77 
rrnrc1•nt of tot.I! bonk deposits. /\t the! SJllll' t ime. IPC 
comprisccl oVPr 87 percc11 t o f to WI clcrn,ind dcpos1 ts 
(cl1cf: ki11!J '1cco1111t"i) and 67 percent o f tirnP ~11 H I 
!:ii1v111!1s clcposil!i. Tim r1•mui11dt:r of the dt!posi t cutt! 
qor ics i5 cornprisccl o f qovem111c1ll f u11d s. r llshi1i1 s \llld 
certified clicckr.. I'l l:., a11cl so1np 11itcrh,111k fu11rl s. 

111 onf<!r to muc t the: fi11 nnc1,1I 11t!11ds of /\l.1sk i1n 
rcsiclcnt s u11d businesses. the l>;111ks ll.iw f!St.11>!1 -;lrncl 
rind <:xpandPd 1wi1 hranch sys t1ims to 11111irnvl' 
<u:ccssilHlity to 1tu•1r 1>,111ki11q scrvict?S. I lw 111 r111lwr of 
lm111d11·'> of tlw St.lll'1

S 13 hit11ks, totalt:d 90 .t!i o f 
M.iy Hl7G. Tlw s1!v1•11 S t.111• h,111ks h;nl 19 hr .11 u:lws 
.md tlw !lix n.1tion:1I 1>.111 ks 7 1 t11 .111d1t!S. 

Tl w :.avi11lfs ,111cl lo,111 11 11 l11 -;1ry 111 /\l:1ska Ii.is qt own 
with thll Srn w's n:,11 l!S l i ltt ' 111.irkt> t fly pr uvrcl111q .t 

rnnjor SOUrCl! or ft11 HIS for tht! l1111ldi11q 111dustry /\s of 
Dcr Plll lll'r 3 I . 1U/5, tl1 crt! w1~11· fou r s.iv11H1s . 11 11 1 lo.11 1 
i1:·'io<:i:111ow 111 th11 St.ill• wtl h twt'IVl' In ;11u:lws 1111d si x 
il!t1?11c:v fm;il1t 1Ps. 011 tl i.ll d.1w. the 10111 ass<H:i.iti1111s 
11.id i lSSt! l S of $;)} :J 1111 ll ion ,lf1d S.t\/ill!I<: dl'p0!11l '., o f 
S IGO llli lliu11, l'1!p11•s<:111111q ~• qrowth o l 1!j7 p1 •11·1•11 t 
.111d 1 bU pe1 l:l!ll I rt!SJW<; 11vnly, <> i111:1! 1g10. 

The amount of association loans has also kept pace 
with general industry growth. increasing from S73 
mill ion in 1970 to S176 million in 1975, for a yain of 
141 percent. The dollar amount of loans has in ­
creased every year since statehood with the exception 
of the SB million decline experienced in 1973. During 
that year. the dollar amount of loans sold {i.e .• 
package sales to investors outside of the industry) 
recorcfod a pheriomenal jump to S17 million, com· 
pa red to S40,0'J0 sold in 1972. and S59.000 in 1971. 

l11sur.111cc <J ll(I Fi11.111cc 

Tht! tot.ii nmou11 t of life insurnnce in force i11 
Alaskn increased hy 3. 1 percent in 1975 to rcllcll 
S3, 129,934,000. In 197'1, the lutest year for whicl• 
deta iled darn nre available, $3,034,908,000 W ilS in 
forc1?, o f which ordi nary insurance comprised $ 1.3 
liilliun or '13 p1!rccnt; qroup insurilncc, S l.G hi ll ion or 
52 pc1ccn1 ; :ind crc!clil illld industri(ll insurilllCC, S0.2 
billion or 6.3 pemml. Tl w w wc:rc 607 compnnies 
J L1 thori1ccl to nperLJ lt! in the State ;is of June 30, 
H)75. This cor 1n:i1cs to 65G rn111pa11i1?s in 197'1 1111d 
G 10 111 1973. I 1!e imurn11c1! cornp.init!S, wi th 3'111, 
w1!r1! 1111! lmnr:sl qro11p uutllori11•rl to orrnr;itc in 1~/ 5. 
Thi!; w:is fnllow1id hy 335 fir1? .ind c;isualty com 
p.111 H'S, I wo 11:;1 I th c:.111: St!rv ic:1! c:rn 111 it t: I c:o111pi111 ir?s, 
nine f1.ilc1nt1I sod e ti1·s .• 11111 !1CV!!11 title! co111f hlll it!S. 111 
H>lll, ,1 tot.ii n l S'1 3G 111illiu11 w.is i11v11st1•d hy 
i11surilnc:c llllp;1ni1•s in /\l .ic;k.1. 

S11ppl1·1rn:11l11l!I the lt1111 li11q r. .1pa1Jil11y of th1; 1>.111k 
i11 ~1 aml !io1vi11qs it11d lo,111 iml11s lr11!S is th.it nf tf 11) lor.111 
ltlilll 1.:01t1p.111y. At ye;11 t!rHI 1075, ll H'rt ' Wl!r'I? tli11:!' 
cornpo111ic:. with .1 tot;1I ol fou11t:1!1l o ffi c1:s clm11q 
I Jl l '.illll' ~·i ti) /\ 1.isk .i. Tiu· tot.II i!SSl'b or .ill o llit:l"1 
.11110111l1 c•d to S 12.2 1111lltu11, o l wltii:lt 111!.irly S 17.0 
111 tll tor1 w.1 r, 111 tl11 · 101111 u l lu.m ,. 



Const1ucUon and REal fsta~E 

Rapid growth in the key economic forces respon­
sib le for the recent upsurge in the State's economy 
was manifested in 1975 largely through expansion of 
act1v1ty in the construction industry. During the 
current year, it appears that while construction 
activity will continue at an unusually high level, it 
will not experience the sharp growth rate of the past 
two years. A brisk uptrend was also noted in the 
related rea ,.':)te industry. The outlook is favorable, 
as completion uf the mammoth Alyeska project 
should be followed by sustained growth elsewhere in 
commercial construrtion and in residential building. 

The best year on record. 1975 saw construction 
employment race to an annual average of roughly 
27,000, including a late summer peak approaching 
40,000. The petroleum industry, Native corporations, 
and government were the prime stimulators of this 
industry. Administrative, supply, production, trnns­
pCJrta ti on, and exploration f ac i Ii ties were beina con· 
structcd for the petroleum industry across tlie State, 
The A lyesk<1 pipeline project ivas, o f course. the 
lar~1est 111 terms of labor input, cusl, and impact upon 
Alask<1n co111rnunities. 

Construr. ti on of lll!W or uxpandcd f::icilitics WilS also 
init iated hy c:u111rnen:ial venturns not classified in 
rni11i11q, h111 simply rnet!lin~1 tllt! wcnter demand o f the 
s11pport S<!ctor~. D1!spitc ;1 clcclin1: ul GU percent for 
the Juneau ilrca, l11c v{1ltu! of l111ilclino pl!l'rn its in 
1975, fur con11111?rc:bl ;111d i 111li1s1ri;il str'11t:tures, nearly 
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doubled In the three major population cent~rs of 
Anchorage, Fairbanks and Juneau combined. Com­
pletion of several large public projects, rather than a 
decrease in private commercial activity, was respon· 
sible for the decline of nonresidential building 
activity in the Juneau Borough between 1974 and 
1975. Boosted partially by one large project, a $35 
million power generating plant near Fairbanks, non· 
resident ial building permits totaled nearly $111 
million in 1975. Not included in the total was the 
$230 million expansion of the Collier Carbon and 
Chemical Company's ammonia-urea manufacturing 
plant on the Kena i Peninsula. 

A seller's market persisted in housing in the 
Fairbanks, Anchorage. and Valdez communitiei;. With 
very low vacancy rates reported for Anchorage and 
Fairbanks, both rental units ancl housing for sale were 
in short supply. While the vacancy rate for Anchorage 
rose by tile fourth fllltlrter, primarily reflecting an 
incretlscd availability of higher priced homes, the 
demam.! for units in tile low nml middle price ranges 
con tinued to exceed supply. The value of residential 
buildi11n permits in the three urban cantors was up 
over 56 percent from the 1974 level. w itll sizab le 
growth in all three communities, IJut particularly in 
F:lirbanks. The value of residential huilding permits 
issued for the luttcr community jumped 115 percent 
to nonrly 82 1 rnillion in 197!3. 

l\t:cordinu to daw colloc tod by tl1c Dopof'tn1cnt of 
HoL1sinn and Urb1111 Ocvclopmcn t tor oigh t Aloskon 
communities. the lnr!1nst wowtll r::ite in rcsiclcntinl 
lwusin!I in 1075 occurrnd in multifnrnily dwellings. In 
1'1;11 y1?ar. p1!r mit:; w1:rc i:mwt for 2. 793 111ultiplc 
far11ily u 11its w 111ott! tl1a11 <10111>11! tl1 <1l rncorcfccf ir1 
197'1. Sin{llt! fwriily dWt!llinos 1 u s1~ rnore fllocl1!r<i tcly 
ov"r th is ti11ll' period. l rorn 2,527 to 2,8G3. More 
th:tn two lllirds or tl11• clwt!llinns for whkh per mi ts 
w1!11? 15!il 1L!cl WtJrf! lnc.i(()cl wi thin the /\nchnn1!1c 
11wtr opo lit<111 ; 1n~ ;1. 

Tilt? c(111s1ructirn1 ind11s11 y :;wrt ed 1lw cur rrHH y ear 
l>y quick ly Slllp<1S!l i11!1 yt!ilr 1!;1di1!1 t!111ploy11w11l lt!vcls. 
Ow inq till! f ir'?;t quarwr thh 1?x p;111~io11 n!:;u ltncl from 
<1 rnpid huild 11p of tlu: /\ ly1!ska crow~;. With i1 lJlJSy 
!leaso11 1>l,11111cd 101 tl 1e rL!111.1imli:r o f tl iu indust ry, 
over.Ill .ictivi t y sl101ild con t inue ~1hc11d o f I.1s t yoor 
tl1rouqh I.ill . 

On the t1.n1s 1\1.iska pipeline project (TAP) work 
011 the JH1111pi11q !;ta t io11:; and V:ildez tl!rminal wos 
swppccl 11p ::liql1 tly c!ur ino tlw winter months. when 
pipP li1yi 1111 ccnscd . l\s tlw new season opened • 
• 1pprmdrnatcly half o f tlw cnortnous undertokinn hml 
l>1!1rn cmnplr'ctl. Only '10 p1m:cn t of 'tlw pipel ine 
port 1<111 r't?111.1111cd to bt! laid and this is vxpH(:tcd to be 
.1<:<.:CJ111p!1slwd hy Nnv1!11dwr. Cnnst.rw:tion of tho 
tcrmirwl .ind pump st..itinn w l1s f :.irtf 1ur frorn com· 
plc tion th;in the pipclirrn, n11Cf it is work on those 
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components .~i 1i~h will extend completion of the 
entire prrJ ject to mid-1977. Since the pipeline 
accounts for the bulk of the Alyeska work force, 
employml•nt on the project will fall sharply when 
that phase ?nds. According to Alyeska, this should 
result in a ·eduction in employment to around 25 
percent oft: 1:; year 's summer peak. 

Wi th d number of large private and p1:i;lic pr ·· : ts 
underway, or slat~d to begin shortly, ana J nur:- .. : r of 
smaller projects, non-pipeline project Ct)ristruc·tion 
appea s to be heading toward a record season. Of 
those projects f inanced by private industry, near ly all 
o f the major projects are related to the mining or 
support industries. 

Construction continues at mid-year on support and 
production facilities on the North Slope; the ten-inch 
fuel pipeline linkino the Tesoro refinery on tlw l<em1i 
Peninsula witll Anchorage; and the expansion or the 
Collier fortilizer plant. A $30 million rerincry w il l he 
constructed over the ncx L two years ror Eneruv 
Resou rces Company. It will provide fuel to the pow ... r 
p lant now bci11!1 1!rc>r tcd tHlji1c1m t to the rcrincry in 
the F•1iruanks an•· •. With in rlw sttpport sec tors, initi;il 
units o f a S 15 $20 millio11 resort wi ll he erected in 
the Dc11nli Srntc Pnr k; sr.ver;.il slloppi11g rmills tire 
plannc:d ror Fni rbnnk :> ollld /\nc:horn•JC; n 400 1'0011) 

hotel wi II be construr. tt!d r or C,11 is to Corpora tion; <mcl 
the Nntional 8\lnl< or /\l ;1sk;i is rnovinn ahead on o 
$5.5 111 il lion ~1drni11i s 1ra11vr! urficc hui ldin!I. 

Durill !J th t! cornir1!1 ye~1r l1 i111sporrnrlon ftit:ilitics 
onct offict: l;u il clin (J ~ wi ll ,1ccount for much o f tho 
govcrnn1cn t cxpundi tu re<; r or t;iv ii ion construc tion. 
/\hour $445 1111llio 11 litis lwl'11 .illoco tcd to improve 
anc. n1.ii11tain ~'i t.ill' li1qhw,1ys i11 FY 77. The Stutc is 
also m> inu to spr ~nd $?0 111ill1011 ovt?r two years to 
build n north :mttth n111w;1y :1t /\111:ho r ~r{J t? l11 wrr1u tro11-
nl Air'port ancl ;1 Wi!.rn11 si11 :il1ipy.11d is workin!J on " 
Lo Conw cl.1:l!l vt!!>:ir!I (l1!rr y li rll'r) for the Stmu. One 
orficc cornplr•x in /\nrho1ngc costinq $72 million amJ 
two otricCJ I 1uildi11us in Fai11l.1nks wi il l>e under 
construction l 'lr the FrdcrJI nowrnn1cnt. l\s p<ir l o f 
tho $125 milli >n Chcn~1 Loki's Flood Con trol Projec t, 
u $10 million dnm ts hcinH constructccl nt MOOl>C 

Lnko. /\no thnr $74 1nillion h<is IH·1m up >ropriotcd for 
currant ( 1977) fi scol yP..ir wnr k 011 tile flood control 
projec t. 

' .. , 
1,,. 
' ,, 

Home builders in Anchorage, Fdirbanks, and 
Juneau are apparently attempting to r.atch up with 
the demand created by the population influx of the 
past two years, since it is nm" evident that much of 
the growth is permanent and that the long-term trend 
is one of steady, albeit slower, expansion. In the 
special case of Juneau, the threat of the Capital move 
has been a cloud darkening the city's future and 
dampening the expectations of potential homebuyers. 
However, pent-up demand, pills the completion of a 
!Jorough-wide assessment t ied to State legislation 
protec t ing local property va lues, have prompted a 
dramatic surge in privan? residential construction. The 
Capital move has also led to land development and 
specu lation in the area between Anchorage and the 
most likely si tes to the north. 

-
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TradE and SEtvicE! 
The trade and services industries mirrored the 

dy namic economic upswing through 1975 and were 
sti ll growing nearly as rapidly through the first 
quarter of 1976. Continuing a long-term trend, these 
industries increased their share of economic activity. 

The only variable available to measure recent 
changes within trade and services is employment. 
lnformdtion on sales by industry is obtainable only 
through 1974. An examination of employment Jata 
reveals that services expanded by 38 percent to about 
25,200 in 1975, slightly outpacing trade which rose 
22 percent r a similar tota l of 25,700. A substantial 
rise in business services was accompanied by increases 
in most other service industries, but particularly 
lodging and medical services. Business s1~rvices were 
boosted shaq1ly by firms, directly or indirec tly 
involved in the trans-Aluska pipeline project, who 
provide services such as management, en~Jin eering, 
and cam:J operntions. Once the pipeline project was 
in full swi119, tile st~rvicc sector 1:xp1~ricncccl n slowing 
of its wow1h ratr., however, a n1ocler<1w uptrend 
continued into 1976. 

AILho11!Jll wholesale nncl 11~ 1uil tr.ide cxp;mclccl less 
rnpidly 111 .in s1!1viccs clurin11 1975, prelirnmary dn1<1 
for 1976 inclicc111·s th .it industry h J5 mon' nc.irly 
sust.ii ncd i tr. 1 .i tc o I .idv.rnc1:. Whol1•s,1ll' tr.iclc; rcqis 
wrecl tilt• inost no 1.1l>l 1~ irn:rease in Ptnployment, of 
OVt!r 30 p11r ct~rH. The $llf<JU in t~conornic .tt: livity 
prompted moclrrni1<1tion .mcl cxp;in:;inri proqr;uns by 
m;ltly wllnlr:s;tl1!rs, tl w l11rlk of wl10111 ill'!! lor:;tl<'d 111 
/\11c;llor:1qt!. Wi1hi11 rl' l<1il 11.1d1:, .i :;lt<1rp Odi11 i11 
ur11ploy1111:11 1 wns po:.11id IJy 1l.1tinq .i11tl clri11ki1111 
(!5tc1l>li:>llr11c11ts ,111cl :;111.ill<:r inc11).1St''i 111 most ollwr 
tr<.1dl' sec tors. 

Tll<! r;1pid qrnwrlt of Ill!! /\ li1 ~l«11 1 •co11omy ;111d lt !i 
,111ili1111H:11t of 111or1• advi1r1Ct!cl lt:vt:l:i ol d1:v1! lop11w11t 
have: acr:1:lt•rc111·d ir11po11 .11H !:tr11c1111.il ch.irHJC!; in tht: 
economy. Tlw:;1 · clt.mq1"; .11 I' q11111• Pv1clcnl in tr <1cft: 
<incl se1vi1:1'S, till' 1.irqnsl ol '1 11• support industries. 
Pc1h.1ps tlw most lli!•;ir: lws lwl'11 nw11tio1H'd tl11 1 

Wl?<llN n•l.11 iVI' p1 opor t ion of 1:t:o11or11ic <1t: t ivity 
,1ccourl1Pcl for hy tlwsl' i:ornlmwd i11cl11 s1rius. A\1<1 111 
11s111q 1!111ploy11wrll .rs " y.11ds1ick, .;1:1vit:1:s <lllll trcid1! 
1•mploy1111•11l lJ1.11l11.r lly .idv.1111:1:<1 110111 24.01wrc1•111 of 
11011(,11 rt1 1:111plov1111:nt in 1 UGG 10 29.0 pt:rcent i11 
1070 .i11d lirlillly 10 3 1.G 1w1 c1• nt dtrrill!J 1975. 
Si111ul 1 .in1:uu:~ly tht•11• 11.r<; 111 11'11 .i slow, hut ·sw.idy 
incr1:.i:,1: i11 tllc: 1.itio ol sPrvic11~ to tr.idc. /\ILhouqh 
pa1.illl:I tr 1'1HI:; ll.iv1' ht·l'ri t.1ki11q pl.ice within tlw 
lldlion,11 1•c@1011y, the shit t in /\l.1 ~;k.1 to rcl.1tivcly 
l .irm~r Sl'rvi c1· ;111cl 11.ich~ 111du:il1 i1·:; 11 Hlici.1 ll!:> a IJrn;1de11 
11\'I ,mcl i11crn.isri<f 111rl<'IHmclr:i11:I' or 1111' Slt1lt!' <; 
t•co1H)111y. Ir · ~• .i~i:;unwd tll:il 1111• \lfrN.i tli r.it•? to r 
:Wf'ViCf: l'tnploynu:nt l!XC:l!f'dl!d th.It of tr<idP bolll 
n:r liona ll y .irn l 111 /\ l.1sk.1 for 1111• ~;111w h11sii: ff!(1son ,1 

q11:.i 11•1 11!1.rlrvP d1:11 1<111d for 111.my Sl!rvi1:1:s which 
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accompanies increases in real per capita disposab le 
income. In Alaska, the oil pipel ine construction 
project also contributed to the differential. 
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Ag1icultu1E 

Since 1970, the tota l value of Alaska's agricu l tural 
production has been increasing at an annual com­
pound rate of 12.4 percent. Overal l, between 1970 
and 1975, value rose 80 percent. A review of the 
major agricu ltural cat egories shows that since 1970, 
field crops has experienced the largest percentage gain 
in tot al va lue of production, increasing by 185 
percent, fo llowed by vegetable crops, 103 percent, 
and livestock products, 27 percent. 

The 1975 production year is estimated to be the 
greatest on record fo r Alaska, with a total value of 
nearly S9.3 million, fo r a gain of more than $1.2 
mil lion, or 15 percent over 1974. While the overall 
year to year increase was strong, it was primarily 
centered in the State's th ree "million dollar" prod­
ucts - hay, potatoes, and milk - whose con .hined 
value rose nearly S1.3 mil lion between 1974 and 
1975. This is not surprising, since historically these 
three products have dominated this State's agricu l­
tural industry . In 1960, the production value of hay, 
potatoes and milk accounted for 73 percent of the 
total value of all agricultura l products; by 1970, this 
ratio had rlecl ined to 68 percent; and by 1975, it had 
ri sen to 76 percent. 

F lt!lcl Ct ops 

Tl1e production value o f Alaska's f ield crops has 
risen drnrnatica lly from 52.7 million in 1974 t o $3.6 
million in 1975. Most of th is gain is attr!butaule to 
the increase in the value o f the hay crop which grew 
from $2,054,000 in 1974 to $2,782,000 in 1975. 
Significant percentage gains in value were also record­
ed in barley - 81.6 percent, and ' ;Jts - 63.0 percen t. 

V1:q1:t.1hl1: Crops 

Alaska's potato crop is the d11minan t vegetable 
crop in terms of value of produc tion. In 1975, th i~ 
irnportant crop ranked th ird in the State - behi:1rf 
milk and hay - with a value cs timJteJ co be 
$1,434,000, accounting for 78.6 percent of 1975's 
vege triblc crop v;:1lualion. The other major vege table 
crops showed mixed trends in value with lettuce and 
carrots recording gains of G.3 percent and 23.1 
percent respectively, and cabbage declining S5,000 in 
value or 9.6 pnrcent. The total vegetable crop 
proclucctl in Alnskn in 1975 is valued at <in excess of 
$1.8 mi ll ion ns compared to 1974's S1.5 mi ll ion 
vnlue. 



I 1vcstock Products 

The livestock products category has been an 
1int1sually stable sector over the years, consistently 
hovering around the $3 mill ion mark since 1960. The 
total value of th is important farming sector, which 
accounted for 4 1 percent of the State's tctal agricul­
tural value in 1975, amounted to $3.8 million, and 
represented no change f rom 1974. Most of the recent 
growth in th is category, occurring in the early 1970's 
is attributable to the increase in the value of milk 
which rose from S2.1 million in 1970 to $2.6 million 
in 1974 and to $2.8 million in 1975. With the 
exception of milk, the production value of each of 
the other livestock products registered declines be· 
tween 1974 and 1975. The largest percentage reduc· 
tion in value occurred in lamb and mutton products 
whose value dropped 72 percent. This large decline is 
attributable to the larger than normal cu lling slaugh­
ter that occurred in 1974. 
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lndust1 y Trends 

Statewide interest in agriculture in Alaska and 
concern for its future continues to ga in momentum. 
This interest is evident in both the legislative and 
executive branches of State Government. On the 
legislative side, an agricultura l resolution, calling for a 
task force to determine t.he State's pol icy w ith 
respect to agricu I tu re and to lay the groundwork for 
required agricultural programs, was passed over­
whelmingly. Another b ill that was also passed, re· 
serves agricultura l lands strictly for agricu ltural 
purposes. 

The cor.cern of the executive branch is shown by 
two proje~is undertaken th is spr ing. A Department of 
Commerce and Economic Development project is 
investigating the costs associated with producing 
Alaska's agricu ltural products, both crop and live­
stock. As a result of the study, the State will have for 
the f irst t ime, the capability of comparing product 
production costs in A laska w ith that of other states. 
A nother example 1f the executive branch's concern, 
was the commissioning of two prominent agricultural 
economists to rev iew Alaska's agricu ltural potential. 
In light of future worldwide food requirements, these 
econom ists will give the State their evaluation of 
possible Alaskan entry into the world food markets. 
Sponsored jointly by the University of A laska and the 
Federal-State Land Use Planning Commission, the 
independent l"lssessment from these consu ltants w ill 
l>c a key input in determining tile State's future 
ngricu l tural policy. 

Most of the Srotc's 111 ajor agricu ltural producing 
regions me locatetl ncur existing or projected cen ters 
of populution and econom ic activity. Econom ic and 
soc ial pressures have had, ;mcl will continue to have, a 
profound and fasting effect on A laska's agricu l tural 
indus try . Field crops, and lo some ex tent vegetab le 
crops, require lan1c, rela tively f lat ground that can be 
f<irmecl in continuous blocks for mnx imum effi ciency. 
Unfortunately, thi s lypr. of land also tends to he that 
wh ich is most cfcsirecf I o r urban expansion. Increased 
pressu res for the urbanization of cx istin~1 m1cf poten­
tial farm lands, the trend lOward ugriculturnl develop· 
men t of thr. vast tJcrcages n r po wn l'ial aw ir.u l turn I 
IHnd, and the State's dcvelopi11{) a~1ric.:ullurnl policy, 
wi ll nll be strong forces slw ping tile destiny of 
A laska's ft1lurc agricultural industry . 
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T1anspo1trtalion 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

All major components of the t ransportat ion indus­
try were affected hy the general uptrend in the 
State's economy durir g 1975 and by the Alyeska o il 
pipeline project which entered its first full year of 
activ ity. Only toward the end of the year and into 
early 1976 d id certain sub-industries face reduced 
demand for their services as the flow of supplies and 
equipment to Alyeska slowed. Some transportation 
industries and enterprises responded to record levels 
of business activi ty by purchasing new equ ipment and 
by otherwise expanding ·their serv ices. Considering 
the crit ical impor tance of transportat ion in Alaska, 
th is trend por tends well for futu re economic develop· 
ment. 

T rucking and warehousing experienced the most 
dramatic growth in 1975, with employment advanc· 
ing around 73 percent, year-to-year. However, just as 
the advance was largely supported by the build-up of 
materials for the pipeline, the tapering down of 
Alyeska's shipping reql!irements led late in the year 
to cutbacks in the scale of operations of some firms. 

Air tr<insportation also grew rapidly in terms of 
employment, revenues, and passenger and freight 
traffic. Activity in the industry served as a very visible 
indicator of eonomic cond itions. Employment was up 
ubout 700 jobs, or 18 percent, for an annual average 
of 4,700 in 1975. 

Air freight traffic to and frorn the two major 
airports at Anchonge and Fairbanks increased ill an 
annual rnte of 8.5 percent in 1975, reach ing a totnl of 
over 305 thousand short tons. In comparison, the 
start of the p ipeline constn,clion dur ing 1974, tlw 
nrevious year, had thrust the volume of air freight 11p 
hy 166 percen t. The vo lume of air frcigl1t homl lcd by 
the Fairbanks lntcrnatiurwl Airport pr~rikccl nt 62 
thousand tons in the second quarter or 1975, Lhcn 
fel l below 40 thousrmcl tons for e:ich of the tw, 
subsequent quurtcrs. Th is dcclinin!J trnnd at Fair 
banks 1C' flected the lesscninn reliance placed upon nir 
trnnsport to <!<?liver nwwrinls In lhc pipr~ line -
initia lly ns more o f 1111? pipeline hm:arlH! accessib l11 to 
~1ro11nd transportation nnd then later :.is fewer s11ppli1?S 
hccamc needed. lnlluunced more l>y the ovcrnll 
expiinsion of the economy ont..I less by direct sc:rvrce:; 
tu tlw Alycsk i1 projec t, frciutH ship1rn.:111s at Anchor 
"!IC l n1ernL1tional /\irport rosn hy mom th:m 20 
percent in 1975, to 87 L11rn1sand Ions. lniti•1I inrli· 
c<1tio11:; for 1976 are that air frninht volumes ll;1vc 1101 
t lt:t:lirwd ilS rnpid ly as a11ticipatorl in 1111? ir.clustry; one 
nwjor air trunspor t fir111 l1as .iddod lo i ts il ir flee t. 

/\11 even sharper ur>Luni was recorded in llw 
nurnlwr of pilss1?nfltl r'S ;11 riviri ~f nnd clepnrtin!J r rorn 
thos~ <rirpor rs. Cornhh ml in·o11l 1rnsscnncr u·.,fri1; "' 
l>oth nirports r<:nchod 1.7 million in HJ75, up 3 1 
pr.rcunt over 1974. Thi~ lncluclecl inc rt.!~l ses of 25 
pcrcr:rll oncl ag percent respec t ively, u1 the Anclwrc1gc 
~ind Fairb;inks llirports, The upwor<I trcncl in pvsson 
qcr tr.-iflic is expected to c0nti11ue throunh 197(). 

Water transportation paralleled the industry t rend 
with employment rising by one-third to approximate· 
ly 1,400. Service between the " lower 48" and 
A laskan ports was expanded by additional sailings 
and the entry of new enterprise into the Alaskan 
market. Totem Ocean T railer Express, Inc. (TOTE) 
initiated service to Anchorage with its 790 foot 
trailership, SS Great Land, last September and 
planned to place a sister ship in operation dur ing the 
summer months. 

Since a major portion of waterborne freight moves 
t hrough the Port of Anchorage, shipping data for that 
port is a key indicator for this industrial sector. In 
1975, nead y 2.9 million tons of freight moved in and 
out ot the por t, for an annual increase of 26 nercent. 
Bulk petro leum accounted for the largest increase in 
absolute terms, advancing from 1.6 to over 1.9 
mill ion tons {+20 percent). Sizable gains were also 
noted in cement and dr ill ing mud (+143 percent), 
vehicles (+82 percent), and vans and containers (+42 
percent). Preliminary data for 1976 points to further 
stccidy increases in the vans and containers category. 
Changes in this category presumably relate closely to 
rr1ovr.ments in the population and general uusiness 
llCtivily. 

Alaska's unif]ue rai lroi1d industry also pros1Jercd in 
1975. or the two linec: servinu the State, the 
fl!dcrillly·owncd Alaski1 Rai lroad posted n · cvcnue 
incrcilsc of 99 pcrccrll in fiscal year 1975 nn during 
the first nine rnontl1s or FY '76 revenuc5 J , •1cd 
anollicr 57 percen t. A l tl1ouuh most or tht! aclditionnl 
revenues were earned throuoh ~)renter frc inh t trafr ic 
(which :1ccn1111tecl for rouahly 9B percent o r ll ll 
revenues in 1975), revenues f rnrn passenger traffic 
were ulsu hinl11?r by 17 perccn t. In 1975, 1lw lim: 
11r.quircd six new <mcl c11 irtcen military surplt1s loco· 
nioLives ancl abu plnced nn orclcr for 200 rni t cum. 
Thr. White Pl1ss & Yukon Railroad, a Cttnilclia1 linr. 
wi th ii ruilh i.:iHl ~1t Ska!}t'1ay, transrortcd a rccorcl 
G0,632 p<1ss1!11!1crs 1110119 i ts scenic rou tc 1n 1975 ~111d 
:hoy Jlso 01dcrc<I new rollina stock , consistin!J or four 
''p\lrlor" c.1rr. with ii turn·of- thc-ccntury clc:si!Jrl in 
order to i1cco111mcd;itc the grnatcr numhcr of touri sts 
1~X fl l!1: wd tu visi t Alask<1 a11rl the Yukon. 

ncccnt ly, the fi1 s1 step WJS tnkcn to cxa111i111! the 
lo.1sibility o l link inq Alaskan :met Cnnad inn railrouds 
when a conference of top oflicktls of inclustry and 
!1<>vcrnnw111 w;1 ~ l11!ld in /\pri l of lhis '/ Cilf'. Extension 
or tlw Alaska rli1ilr(1ad and thut of i! Ca11mli.in line 
would link r i1irh;inks ;tncl W;Jt:;cm lake m1cl thus 
proviclu c.Jircc; r mi l St!r\/icc: tliruu!1h C;1ni1<li1 b1:twccn 
/\ lrn;lrn :111d llH! " lower 48". 

Look in!J twelve 111on tl1s nl ieatl, ti 10 trnnsponu 1 iori 
industry will cont.i in .r new curnporumt, piplllirw 
lri111sport11 tio11. Tll r• work force IC:quircd to opor::iw 
.iml 111liintllrn t'1c trans-/\l osk<i oil pipeline and rclaLod 
f.1ciliti1!s rs estim,Hccl unof liciJlly to 111! hetwcc11 
3,000 •utd 5,000 people. 



Historically, government has contributed heavily to 
the Alaskan economy, although its relative signifi­
cance is expected to decline slightly. However, the 
declining relative importance of government may be 
temporarily reversed upon completion of pipeline 
construction if the private sector grows at a slower 
rate than government. 

While the ratio of government to total employment 
has recently recorded a considerable decline in 
Alaska, government is still, and continues to be, 
Alaska's most significant source of employment and 
wages and salaries earned by the State's residents. 

Total Federal Government employment in Alaska 
hns dropped from 47, 100 in 1970 to an estimated 
41 ,900 in 1975. This dec line is a function of the 
military personnel transferred from Alaska due to the 
closing of some mi litary estilblishmr.nts. In 1975, 
there were an estimated 23,600 military personnel 
stationed in Alnska compnrecl to 30,000 in 1970. 
While the number or military pcr~onnel has dropped 
over 21 percent between 1970 nnd 1975, wage ancl 
salary payments I wve incnmscc.J suhstan t inlly as a 
1es11lt of hculthy wnge increases and tile crcn tion of 
1lw rn?w all -volunteer armed services. In 1970, thn 
avernnr. 111on thly wage of til e mil it nry snc l or was $389 
comp<1rr.cl to an es timated $832 hy 1975. Durinn 
1971, tl w avernnt~ fllonlldy w<1nc i11cr1?<1sNI 28 pc1·· 
cen t, fo ll owed hy <1 33 percent ii1c1·e11se in 1972. 
Durinn the following ycnrs llw 1110111hly wnnc roso :11 
an nnm1JI rn to of ei\JIH pcrr.cnl. Tho rnilil ;1ry payroll 
incre.isecl from $140 rnillion in HJ70 to $23() 111illio11 
in 1975, for :i gai 11 of 68 percen t. 

~1 

As of Der:ember 1, 1975, there were 12,212 
mil itary personnel stationed in the Anchorage area, 
5,468 in Fairbanks, 703 at Fort Greely, and 6,508 
scattered throughout the rest of Alaska, mainly on 
the Aleutian Islands. 

Federal Government civilian employment remained 
relatively stable during the first three years of the 
r--:-~:od 1970 through 1975, averaging 17, 195 between 
1970 and 1973. During 1974, employment increased 
five percent to 18,015 and is estimated to have 
increasr!d an additiona l two percent in 1975, yielding 
an ernployment estimate of 18,300. During th is 
period, wage and salary payments increased 32 
percent, nearly half the rate of the military increase, 
up from $184 million in 1970 to $242 million in 
1974. 
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FEDERAL CIVILIAN EMPLOYMENT IN A LASKA 

nv DEPARTMENT 

1!370 Hl7•1 

01I'•11 11 

Defcn~o 

Transportation ............ . 

Interior ... . ...... .. . ...•.. 

Health, Educntion & 
Welfare ............. . .. . 

Postal Service ............. . 

Commerce ............ ... . 

A~1riculture ............ . ..• 
Treasury .............. . •.. 

8,886 
2,770 
2,288 

1,375 
T, 103 

569 
547 
195 

- 0.9 
- 2.7 
+16.3 

+15.8 

+19.5 

+77.3 
f-25.7 
I !J7 .3 

The majori ty of fecleral civi lian employees arc 
located in Anchorage ancf Fairbunks. From 1970 to 
1973, Federal Government employment in Anchor 
age remained constant. accountino for 55 pcrccnl or 
the 17,200 employees sllltcwicle. During 1974, 
civi liun crnploymcnt in Anchor~1uc rncreased 3.8 
percent to 9.925. This cm1cc11tratio11 o f fedcr<J I 
employees in Anclror~1uc refl ec ts tile fact tlw t 1l11J city 
is the population ond :iervicc center of Alusk<i clS w1!ll 
ns loca tion or two adjacent military 1>11scs. Faiihank~ 
rnnks second in the conccntrntion of rccler;il dvilii111 
wu1 kt!r ~. rn11~J it1H fl om 2,534 in 1970 to 2, 706 in 
1974. This 1:01nn11mity rs th1! populution t111d corn· 
111crc1! cu11lt'1 for i11tcrior /\ l<1sk;1, as WPll ;:is 1>11111!1 in 
cluse prox imity to rn ili l\lry nstahlisl1111()11ts. Wl ii lu 
J1J ncou rnnk!; third in 111m11lurs o f fecl1!r<i l cm:>loyiws, 
1!1nployrncmt h11s d1:1:1irn:d 11 0111 1, 190 111 1970 to 942 
j II 197 4. \I clcc;rc;i:;1: n f ? I p!!I C:l' ll I. F orr?SI S1:1 v it:l! ill (~i) 
o l lice pcrsor1111:I WNP tu111sfo11 11d 10 fl it k.r, whil1! 
oth11r posi tions W<?rl? 111ovi:cl LU /\m:huralje. 

Fc.dcr.il Govnrn11wnt 1?xp1rntfitw11:; ti.we dt' 11lU11 
str;Jtccl stro11\1 !1rnw1li !:i111:(! FY 1970. Feder.ii non 
clr:f1!11s1! civrli a11 l!xpendi 1111 c increasccl from $41'17 
111illio11 i11 FY HJ70 tu .111 c:ai1n\ltecf $710 niillio11 in 
FY 75, fo r :i compound .1nnu.il r;-i tc of qrowth o f 05 
111!n!C!11l. 0111 inq 1974. the Swtc of /\l.1sk.1 anti lm:,11 
\JOvr.1 n11H!ll l units 1ccciverl S/.3'1millio11111 f1?cl1:1.il aid. 
Th is is Su95 1 wr CJfH l\I or 11H>11? t '1:111 1 wic:1! t lit: 1 H!r 
c,ip it;1 fi!Jllrl: of tlu! 1H!x l lti!1ll1"il st.lie, cxr. luclinq the 
Distrit: t ti! C1)lt11nl>ia. Cxp<•rH iturt!s hy tlw Dr:pilrt 
1111!111 or Dl!fo11sc!, i11ch1dinq .ivi li.111 pity, i11Gll!ilSl:d 

fr um $308 million in FY /0 It $'1/0111illio11 111 I Y 
7G. ll!prr•srn11inq ,1 cnrnprn111d i1111H1til r ;1w o f i111:11!.1·:1? 
1)1 8.:3 p•!l<'.J!lll. thn i11!f this s;11rn• p1~ 11ocf, n1ili1a1 y 
p1:1so1111rd 111 1111 : S1c1t1• dm:lin1•d ~ 1 p1:rccnl. Durinq 

FY 75 total military payrolls increased to S248 
million; civ ilian payrolls increased 7.4 percent to S86 
million; expenditures for operations and main tenance 
jumped 46 percent to S149 million; and mi litary 
construction dP.cli,1ed by 30 percent to $31 mill icm. 

State Government 

During the peri od 1970 through 1975, State 
Government employment increased 48 percent to an 
estimated 15,300. The major impetus for the cxpan· 
sion was the 1970 North Slope lease sale which 
produced over $900 million for the general fund. 
During the neriod 197·: -72, employment rose raridly 
as services to Alaskan residents expanded. Delay in 
tile construction or the oi l pipel ir.c ~ind the large 
decline in the general fu11n modcratetl the rate of 
growtl1 in Stale Government exp1mditure, reducing 
the rnte of increase in State Government employment 
in 1973 ancl 1974. 

The DepiHtmcnt of He~1lth and Social Services is 
the largest Dcpartmf!lll withir, the Government ol the 
St.iL1! of Al.iska, 1?111ployi11u 1, 777 p1!nplc in 1075. 
F.mploym1!1H i11 th:il Oupnr 1rnr.11 t dci:li11cd 1.2 percent 
clurinu 1975. TIH: 1c11so11 lor thc employ111cn t lossw.is 
the l1 .ins fl11 of Ille Pioneer I lnme staff, <1pproxi111n1cly 
190 po:;i t ions, liom I lealth am! Social Sc1viccs lu thu 
Dl!flilrtmcmt ol /\drninistr:Hion, whicli in turt1 ·FC'· 

r.poncfecJ with an inc1c11s<' in it!; employment of 30 
percen t. /\notlwr prnnr.1rn ch.111qu whrch occurred 
d11ri 11!1 197G was wi th tlw Corn pr clwnsive Emplny 
1111:11 1 .111d T1<1i11i 11!J /\1. 1, wlHis1• f1111 c: tin11 wtts trilll$ 
f1m1:d frn111 tire D1:par1 rnrn11 o f I ilhnr lo the Govm -
11or' :; 0 fri t:1: ;11111 i11volv1!d app1 ox 1111;1 t1?l y /5 posi I ions. 
/\l::n, tlw Dep,11 l11H!lll of [conornic Dt!Vl!lop1111!11l was 
1;0111l1111ed witl t lftl ' D1•p.11 l11 11!n l ur Co111111t!l<:I! i11volv 
in ~J ,1pproxi111.1tc:!y '1G por.ition!i. 1 t ;;liuuld Im no ted, 
1tw1 c111ploymC'11l within 1tw Ucp.Jr1rnen1 of L;i lJOr is 
i11 f lt11:111:ccl hy t lw Fcdcr~1I Gov1~ 11 11nc:11 t, .J:. many of 
L.1l>nr '-; prn!1r.1ms .1w lim1v ily fundt!cl hy fecJc:rJ I 
!lo I I arc;, Wl11 fr ~mf' ,1q1'nc icr. show • 1 s11 l>st.in ti.ii 
i1111111.1I i11r.rc.1s1' in 1D7!J, m.iny over !I'll pc:rCl'll l , IOLJI 
Stat1• Govr?m11wnt c1nploym(•nt 15 l'Sti1m1tmf to hav1• 
111Cll!i1Sl?d .II .I sm.1l l1:r fil l!! ~IS th1: result of tr~111sfcmlHl 
approx imall!ly noo l!lllfllOyl!l)S of tlw St;111! Op1!1.11ccl 
Sd1oul:; :.y:.t1:1n tn 101:.il qov1?11111 11!11lill 1111it s. 

Ttwrl' twvt! hf!Cll o lw1 pro~11 ·1111 <:h:mqc!> in p1 l!Vio11s 
y1 .. 11 s. 111 1972. tlw Pionc•m:; I tome tunc lion w.1s 
tr.1 11sf1•111!d f10111 1lw D1!p;1rt1111 !11I of /\d111 11llst ration 
to 1 ll::i lth 111\ll Sm:1.il Sl!rvir:c!li. f1uri11q H.l70 .111d lD'l 1, 
tlw N1·iqilbo1 hood Yulllh Corpr, prn!Jr.111: <Hill a IH!Wly 



created Department of Community and Regional 
Affairs were spun off from the Governor's Office. 
Due to these program transfP.rs, an analysis of the 
growth trend~ of employment by agency is im­
possible. 

On an annual !Jasis, the average monthly wage of 
employees varies greatly between agencies. During 
1975, Legislative Audit had the highest average 
monthly wage per employee of S2, 148, ri 26 percent 
increase over '1974. This was followed by the Depart· 
ment of Law - $2,085, or 17 percent over 1974; 
Highways - $1,870, +21 percent; Public Works -
$1, 733, +20 percent; and the Governor's Office -
$1,703, +16 percent. The nvcrage monthly wage for 
all agencies during 1975 is estirnaterl lo be $1,343, 12 
percent higher than 1974. The greater than ave;rage 
wage for the five above mentioned agencies is the 
resu lt of several factors. Within Legislative Audi! 
there is t1 large profcssion\11 staff coupled with a small 
number of support personnel, tot.ding 31 pcoplt~ in 
1975. The Department of L.iw conwins " lal'Bl! 
number of attorneys whose snlarir.s are above nveraqc. 
The Dcp<irtrncn t o f Hi!Jhw.1ys ancl Pul>lic Work~. 
cont<iin u number of w0rkn1s i1 ffilia1ed with un ions 
not 1cpresenling the m<ijority o f Sw te workers, wllir.h 
have 11euo lia1ccl hinhcr Si1l<1ries i11 tlw past, nncl tlw 
Governor's Off ice llas n hi!llt<!r p1!r<:1~nlil!JC of <1chni1)is 
trJtors nnd research pcrsonn1.:I tlwn in ot l1 er ;iqcncies. 

State GovNnnien l C!mploy11w111 is concent 1.11e<I in 
urban nncl r!!!)ionnl servh.:e .irc11s within th r St.i tc!. The· 
wowlh o f SIJLe Government':; .1vPrnq1~ 111n11tllly 
cmplnymc11t in Anchor;19e lcmls th;il in ntlier 11rl>i 111 
ureas, i11cre;1sin(I 48 perc1!nt from 2,79? in 1970 lO 
3,986 i11 197'1. 0111 i11\1 197'1, Sl illt! Govr?rntrn!t ll 
e111ploy11wrH i11 /\11r.hOl'i1\I!! ros1· 12 1wrc1!nl. In '1970, 
there w•~rc 111011• St.ilt' i>mploy1·es loc:;ilt'd i11 Fair 
b•111ks (2,732) t11 .m in J11111!;111. 13y 197/l, F.ii rh;lllks 
had decli1wrl 3.8 1wrc1!1tl I<> 2,628, wllill? J111w.i11 
irn:WilS!!d 31 JH!tt:l!ll l lo /,036. 1111! ilVt?ril;W lllUl!lllly 
c1npluy11w11l i11 19/'1 101 o th1!r n·~1 io11.il c1:11t1! 1 ~ 

includes l<e td1 ik.in wi tll 5 l tl 1~111ploy1H~s. !kll11!I with 
327, Nome with 2tM nncl Sitk.1 with 232 worke1s. 

Tll1: SlillC Gnvc111mn11l' ~; t11w11r:i,il p1c1urc look1•d 
briqllt ;15 tlw n~sult o f Nm 111 Slopt! n il lr?;1s1!S 111 

S1!p ll!ttllll'1 HJ()!) ($!)00 I 111 ill1Clll 111 IHlllllS l •!Vl?lllll?'i). 
Tile (jl!lll!rdl l1111d lwl.lllt:I! di t ilt! l!llll of rv 70 w.is 
$93'1 111illio11 ;11HI 1111: S1.il1! 1!xp;i11d1•d its St!tvic1?s to 
11we1 irn:re:1si11!J d1?m1111ds. 

TIH! 1975 Ll!!liSlillllll!, ll!iili1i11!1 llh! IWt!d 101 .iclcli 
tio11af 1.?Vt!rllll'S tlue tu pip<:lirw d(·l.1y:., t:llclCll!d ti t.1>. 
on oil ;ind \fitS 11:Sl!IVl!!i for ry 7G .tllrf rY 77. /\ ?0 
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STATE GOVERNMENT GENERAL FUND 
REVENUES AND EXPENDITURES 

FISCAL YEARS 1970 - 1976 
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111il 1 il lt: lias bt?t!n lev ied foi 1976 rind $220 million in 
l.i>< p.iy1111mts i :1 du1: .ii 1l1u end of 1'1;11 y1:11r. Sww 
11 •vcm1C.:s .tit! forecasled lo .ipp1oi1cli S I billion by FY 
/U, ;mcl If tlw 25 pcrt;e1 1t co11triflutions to the 
pnrtllillll!lll f ttnrl is CtlllC: Lecl tl1i s f;lll, lllll'CS lt'ictc?d 
11•v1:tll1t!, .ilwr r:o11 t1 ihution to tlw perm.111c1ll fund, 
could 11:111:11 $ 1 1Jillin11 hy FY 70. 

S l\ltt: revenues from variuus sour c1is l1avl! cl1!111u11 · 
·.tr;Hocl pt1c11onw11.1I incrn<Jses sir 1i:t the st.11 t of 
pip1!1i1w c:nr1st111c 1io11. Cornp;11ed tn 1974, tot:il 
n:vt •11111 !S i111:wased 5'1 1 wrc1?n I to S29G mill ion 111 

19/5, illld lirsl C)llclrlt!r 1D7G dlllil plitC: l!S IOlil l 
rf'vcnucs 25 percen t .il>ovc: tli.n of clu: previous ye:ir. 
N1:t r.oll•!1:t1011s f rn111 incliviclu;1I incnmn laxes climl>cd 
D!) p1?1c1?111, frn111 SG'1 n11llirn1 in 197tl tn $125 mi llion 
ill 1975. 0111 ill\) tl11: fi1 SI qua111!1 o( 1976, li ll!SC 
l<!Cl!ipt:.i W!!lt' up .111 .1Cldi1it>11iil 3'1 Jll!ICt!OI 'JV(ll fin;l 
q11;1rtt1r 1 !J75. Corpor;ll ion 1.1x r Pve11u1.: i11c1 c.i~:1!d 161 
p1:rc1:111 tn $25 1n1ll1on in 1975 .ind tile fir~;t qu.1rt1!l''s 
11:v1:11uc: for 1976 is 56 p1:rc:nn1 .il>nv.! I.isl yp;1r's fir !;l 
qu.i r 11.:1. Dmi11\1 rlw s1!1:011d q11 ;1rt1)1 lf 11lis Yt?;11 lhcrc 
will lw .i :~111>:;1;1111 i.rl i11ttt! i l ~ •. .is rc?v ?rnw:; from tlH? oil 
.tncl tjdS (,lX ill pl.iC!: ht!<.:01111! dlll. 
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Local Government 

Local government's average monthly employment 
advanced at the highest rate of the three groups 
included in the public sector. Total employment 
statewide has advanced 67 percent, from 8,076 in 
1970 to an estimated 13,500 in 1975 for a compound 
annual rate of increase of 10.8 percent. The rate of 
increase for 1975, estimated to be 16 percent, was 
the resu lt of pipel ine impact and the trnnsfer of State 
operated schools to local £1.:>vernment units. 

Local government employment has shown sub­
stant ial growth in some reg ions. For example, Barrow 
had nn average: monthly employment o f th ree people 
in 1970 and 1971. With incorporation of the North 
Slope Borough in July 1972, employment increased 
to 19 and the nverage monthly employment in the 
Barrow area in 1973 and 1974 was 106 and 272 
respectively. Local government employment in the 
Anchorage area grew 46 percent between 1970 111d 

1974, reaching i.I le1.'el of 5,257 in 1974, increasing at 
an annual rate of 10.2 percent. With the recent 
unification of the City of Anchorage and the Grcuter 
Anchorngc Arca Borounh. the future rate of wowth 
in employment is expected to decline. 

Fairbanks arr.n employment rem<.1i11cu rather stable 
fro111 1970 Uuounh 1973 incrc;.isi11n only 4.9 percent. 
\Mith pipeline construction be!1i1111in!1 in 1974, local 
flOVcrnmcn t l?rnploymr.nt in F;1irl!a11ks for llli.ll yc~ar, 
incrc;1scd 30 percw1 1 to 1,496. Ernploy11w11l within 
the Jurll~ilu ;11'1!il incrctiscd 48 p1!11;1!11l dlll irl\I 1h1~ 

111:1 iod 1070 74 . rot1chino a lt.;v 11 of 805; .ind 1<1w;hi· 
kan'!> 1~111ploy111l!nl 111crcn!;ed 39 pcr<.:1!111. Withrn 1110 
~Wnl(! l i1111! spiln, Kocli,11<' ; r.mplnymrn11 of qov1!m1111!11 t 
worl<l'r s i11crcmmtl 39 pcrcc 111; l(l!l1 (1i P1!11insu b ;1rn;1 
1!mploynw11t i11c:11'\ISC'd 35 1wr cn11 t; No11w i11<:n!as1!d 
21 perccmt ; ~1ll< .1 i111:n:11::1:d 8.2 1wrc1•11 1; c1111l 1111! 
Wr ,J ll!JI! II Pl' l!!rshu r q ;rn:il 111c:m:1s1!d !13 p1:1 c:t!ll I. 

In 1'11: l11llow111q 1;1l>lt!, 11 c:;111 ht: readily cccn th.it 
tlw m.1111 rt•.iso11 Im 1111• s111;1ll1:1 than 11un11.il 1111:11:.i:;e 
11111 11' p101w1ty I.IX Cil ll!!JOIY i!i dll~~ll lt nl 1l1ed1·cli11c 
111 prnp1!1 l y tax 11!v1:n11u of till: G11·.11er /\11r.llo1.1111 
l\ll!il norotrqli, dlll1Jll11llll!J to 7.11 pt!rce111. S~lt!•: I.I> 

1ec1!ipt!: withi11 tl1L' I .11r1>,111k:; ,1rc<1 rm<! ~)3 pt!t«:1:111 
dlll il1<J FY 7!,, 1lCl.Otlllli11q lrn 1111' lll il jlll llY ol tl •e 
IMqc 1111:r1J11St! i11 .sqqll!! ldl1• Sillt!S l.J>-t:s while prop~1 1y 
111 x 11:v1:1111t!!: i1u:11!i1SUd 2b fH:1r.1:1H. In the l,l' tcl11 k,1n 
;irn;i, prup1:11y I.ix 11·vuntll' inc 1 ~.i:md 13 p1:1c1!1ll ;111tl 
s.ilt•s wx1:s 10:,,P H.B pe1c;1:1ll. l'rop1!1 ly 1.ix 1cv1!11111! 111 
J11nu~u 1 rn;t> 1 I . I I H!l'<:IHH ;111rl sa l11s I.ix 11:t:l'ipl!. 
jurnprJd /.!J 1wri:e11t , pi111ially ;is llH: 11::ad1 u l t'w 111i<I 
y11~11 :;p1H :ial 1;1x 11 11:11!r1:,1! ul on<: perc1m1 to 11111!1 n 
loc;il 'ik l illl! il . lrllt!l(!UVtlrl111 Wlllll l ll!VUIHllJ~ i11Crl!\l'\l!d 

!J.!; jH!f'C:l'lll ill /\111:: lw1.l1JI!, lfj f ll)I GClll 111 l-a1rhilllk$, 
33 !HHt:c tH in l\c tr.h1!..i1n, .md Li,!, p1 !1c:1!11t i11 .lt11 w.r11. 

In the Anchorage area, expenditures for general 
government increased 17 percen t, public safety 40 
percent, public works 25 percent, and education 13 
percent; while in the Fairbanks area general govern· 
ment increased 35 percent, public safety 23 percent, 
public works 9.5 percent, and education jumped a 
substantial 65 percent as the result of a major 
increase in capital improvements and a 22 percent 
increase in operating costs. In Ketchikan, public 
safety increased 19 percen t, and education increased 
13 percent wh i le the increases were 33 and 14 
percent respec tively in Juneau. 

During FY 76 local government expenditures 
should demonstrate a considerable increase in the 
Anchorage and Fairbanks areas. These in-:reases will 
be necessary in order to meet the additional demands 
for serv ices resulting from the continued influx of 
population clue to the cun ent overal I expunsion of 
tllr.sc areas' economies and from the construction of 
the pipt:line. 
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Area P1of i lic.s 
Ll'luu<S~Cl@@G 

Cosmopolitan Anchorage is located between the 
Knik and Turnagain Arms of Cook Inlet on the north, 
south and west, and the Chugach mountain range on 
the east. With an estimated population of 177,817 on 
July 1, 1975, Anchorage is the largest Alaskan city, 
accounting for 44 percent of the State's population 
on that date. Of the total rcs'.·Jent population, 12,212 
persons are military personnel assigned to Elmendorf 
Air Force Base or to rort Richardson Army Base. 

Current Trends 

The year 1975 saw a continuation of the boom 
conditions in Anchorage. With six months of data for 
1975, the labor force recorded an increase of 16 
percent over the same period in 1974. Total employ­
ment rose 19 percent, w'th the bulk of the advance 
centered in the nonagricultural industries. All rna1or 
.ntlustries experienced substantial increases in 
er1.;> loyment, especially construction, and as a result, 
unernployment declined by 16 percent. 
~he administrative offices of many oil and hard­

rock mining develoµment companies, expanded with 
activities related tr the oil pipeline and the increased 
interest in OCS and Pet-4 exploration and develop· 
ment. This trend was reflected in a 30 percent 
increase in mining cmploymen t during 1975. Con­
struction employment rose nearly 50 percent due to 
substantial increases in commercial and llome build­
ing activities. In 1976, as the construction phase of 
the pipeline winds down, the need for the transporta­
tion of materials wi ll decline f.md •!mployment in the 
trm1sponation, cornmunicntions, rn 1d public utilities 
sector may record a decline in employment from [he 
nnin of 35 percent in 1975. A rnotleratc increase of 
C!igltc pr.rcent i11 lotal novernmen t employment was 
noted for 1975, as Fi?dernl Government grew by four 
percent, and Slate Government by 11 percent. With 
the headquarters for all major Alaskan financial 
instituti"llS located in Anchorage, advances in the 
area of finance, insurance and real estate have been 
notably high in post years. In 1975, this trend 
continued, and with the add ition o f two new banks, 
and o number of new lmmchcs, employment in 
finance - insurance and rc11I cs tute rose 29 percent. 
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Building permits in the Anchorage area amounted 
to almost S243 million in 1975 for a 50 percent gain 
over 1974. The number of homes built in Alaska last 
year was the highest in the StJte's history, and 
two-thirds of this volume was in the Anchorage area. 
A tota l of 4,008 dwelling units were authorized for 
Anchorage :n 1975, a 42 percent increase over the 
previous year. Major construction projects in Anchor­
age for 1975, some of which are still under con­
struction, include the Federal Offic.e Building 
Complex, a $5 mi llion parking structure, and a 
control tower and post office at Anchorage Inter­
national Ai rport. 

Fiscal statistics for the expanding Anchorage Inter­
national Airport were all up, with revenue reaching an 
all time high of over $12 million, a gain of 20 percent 
from 1974. Passenger traffic rose approximately 25 
percent from 1,253,807 in 1974 to 1,565,803 in 
1975, and air freight increased by over 40 percent 
frcm 87,378 short tons to 124,294 short tons in 
1974 and 1975 respectively. 

The Anchorage ConsumP.r Price Index, which 
serves as an indicator for the entire State, rose more 
than 12 percent between October 1975 to reach 
157 .4. Moderate increases occ:urred in food, apparel 
and upkeep, transportation, and health and recrea­
tion, with the highest increase noted in housing. The 
index on January 19761 f ucled by the jump in the 
hnu:;inu and transportation components, showed an 
11 percent ya in over January 1975. The other 
L:Omponents of thCl index decrensed or stayed about 
lhe same. 
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Fairbanks, Alaska's second largest urban area, had 
a total resident population on July 1, 1975 of 55,517 
persons including 6, 127 military personnel. A number 
of recent trends has greatly affected the growth of 
this community. Inc luded among some of the more 
major influences are the development of the North 
Slope, the construction of the trans-Alaska pipeline, 
and the economic activities of the Natives and Native 
corporations. 

Current Trends 

The recent rapid expansion experienced by most of 
the industries in the Fairbanks labor market area, is 
reflected in the rise of the area's employment. In 
1975, total employment rose roughly 48 percent 
from its 1974 level. During this same period, non­
agricultural employment increased almost 60 percent 
while the number of persons unemployed declined 15 
percent. Employment was influenced signif icantly by 
the establi shment of pipeline construction camps 
within the labor area boundaries. 

Dramatic employment increases during 1975 were 
experienced in a number of industries. The construe· 
tion industry recorded a tripling in its employment 
from the 197 4 average of 1,255. The ClVerage annua l 
employment in the transp01 tation, communication 
and public utility industry rose more than 95 percent 
in 1975. And although Federal Government employ­
ment experienced a slight decline last year, this was 
more than off set by the nearly 14 percent rise in 
State and local government employment, resulting in 
an overa ll employment gain during 1975 of almost 
seven percent. Manufoctu ring employment nenrly 
doubled in 1975 from the 1974 average, and the 
trade ;md service industries, stimulated by the pipe­
line activity, recorded annual employmenl gnins in 
1975 or more than 50 percent for trade and 100 
percent for services. 

The total value or building permits authorized 
during 1975 amounted to a record S138 million. This 
valuation was almost triple that of the $47 million 
recorded in 1974. Led by the large $35 mil lion 
permit for the expansion of the Golden Valley 
Electric Association's North Pole Power Plant, the 
valuation of nonresidentinl construction accounted 
for S94 million or 68.0 percent of the total 1975 
building permit value. Permits for other lnrge non­
residential projects include il $6 million permit for 
the Fairbanks Plaza Hotel and one for the Fairbanks 
State Regional Of~ice Building va lued at $3.4 million. 

A petroleum refinery, to be fed from the trans­
Alaska oil pipeline, is being developed in the Fuir­
hanks area by Earth Resources Company. Con· 
struction should begin by June 1976 and completed 
in the fall of 1977. The cost of construction is 
estimated at $30 million. 

. . 
With a residential vacancy rate of 0.6 percent in 

the spring of 1975, residential construction in the 
Fairbanks area moved forward at a rapid pace, ending 
the year with building permits authorizing 1,045 new 
dwelling units, and a value of $44 million. This 
compares to the 607 dwelling units valued at nearly 
$21 million authorized in 1974. 

Pipeline activity and a growing tourist sector have 
contributed to the substantial ·increase in the number 
of pacsengers handled at Fairbanks International 
Airport. In 1975, the total for in-out passengers 
amounted to 653,585, (or approximately ten times 
the population of the area) for a gain r f 49 percent 
over 1974's total of 438,654. This co1 pares to a 25 
percent increase in passenger traffic a· 1.he Anchorage 
International Airport during t:ie s; ne period. Air 
freight was up 8.5 percent from 166, Ii 0 short tons in 
1974 to 180,202 short tons in 1975. Fairbanks is also 
served by the Alaska Railroad system which carries 
tourists and freight from as far south as Whittier and 
Seward. 



Although it has been 20 years since mining 
operators were active in Juneau, tourists and residents 
can be found panning for gold in the same streams 
which originally brought prospectors to the area. 
Many of the homes and buildings constructed by the 
first Juneauites sti ll remain and add a rustic touch to 
t:his modern State Capital. 

History 

In 1794, Captain George Vancouver, in his travels 
within Southeast Alaska, sailed up the Gastineau 
Channel. However, the Juneau area remained inhabit­
ed by only Auke Indians until Dick Harris and Joe 
Juneau arrived from Sitka in 1880 to prospect for 
gold. In mid-August of that year the two men found 
gold bearing quartz and rich gravels in the Gold Creek 
Basin. Upstream they established a number of lode 
and placer claims and returned to Sitka with nearly 
1,000 pounds of ore. 

By sp ring of 1881 virtually the whole Juneau -
Douglas area was being prospected. The rich Tread­
well mines of Douglas Island were discovered and the 
population grew rapid ly. The region was considered 
the "m ining center of Alaska", and Juneau's mines, 
during their productive years, were the largest lode 
gold mines in the world. 

Besides the placers, there 'A '!re seven productive 
lode mines in tile district by 190~. The Junenu "Gold 
Belt" ex tended from Windham Bay northward to the 
head of Lynn Canal. The towl production of tho gold 
b«lt throunh January 1. 1904, was estimated ill over 
$28 million, 85 percent of which was ilftribuled to 
the Treadwell mines. In 1917, the Treadwell mine 
hi.Id CJ cavc·in which severr.ly rntardeo the mining 
industry in Juneau. The AlaskCJ - .June<Ju minos in­
creased activity and UP.came tho lnrgest producer in 
the area, but in 1944, due to wartime inflation and 
labor shorLnges, all rnini11g operations in the gold belt 
ceased. After the wnr, with continued inflation. the 
cost of producino gold was so high 'l.;at it made 
opcrntions Llnprofi Wh lo. A fire in the 1960's de­
stroycc.I all but the foundation of the A·J Mill 
Builclinu. 

The capital of tl10 Territory o f Al<.1ska was moved 
to Juneau from Sitka in 1900; nncl with the clccl inc in 
mining, government provided employment and stabil­
ity to the economy. Fishino. loouinu and to11rism also 
int:reasr,ci in impor rnncc. 
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Although some small sawmills were reported oper­
ating in the Juneau area as early as 1883, it wasn't 
until after the turn of the century that the larger mills 
such as Alaska Plywood, Juneau Lumber, Junea1! 
Spru'ce and Columbia Lumber, were established. 
Juneau Spruce Company took eyer Juneau Lumber 
Company in 1947, but it suffered losses from a fire in 
1949. Alaska Plywood closed temporarily due to the 
collapse in the plywood market that occurred be­
tween 1954 and 1958, and shortly after it reopened, 
the plant was destroyed by fire. The timber industry 
in Juneau faded out after Columbia Lumber sold 
their property to the Alaska Steamship Company in 
the early 1960's. In recent years, there was brief hope 
that a pulp mill might be built at Berner's Bay, but 
these plans also faded due to environmental litigation. 
The potential for a renewed timber industry exists in 
Juneau and there are several Native corporations 
·interested in developing the timber resources on 
Admiralty Island. 

Until the recent declines in the salmon industry, 
the fresh fish market was active in the area. Because 
of Juneau's cold storage plant, fish were brought in 
from Icy Straits, Lynn Canal, Stevens Passage and the 
Pac ific Ocean as far west at Yakutat. When the catch 
was much larger, several seafood canneries operated 
in Juneau. The cold storage plant was also involved in 
canning o1Jerations CJS well as bottling soft drinks and 
milking h;e for commercial use. 
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Population 

At the turn of the century there were 4,881 
persons residing in the Juneau area. The 1940 
population was 8,563 and by 1960 it had increased to 
10,675. Total resident population in Juneau jumped 
31 percent from 13,556 in 1970 to 17,714 in July 
1975, partially reflecting the rapid growth in govern­
ment employment. 

Current Trends 

The total labor force in 1975 increased approxi· 
mately 11 percent over 1974. Total employment, 
however, increased at a slightly greater rate resulting 
in a three percent Jecli11e in unemr 1oyment. Between 
1974 and 1975, increases in almost every industrial 
sector in Juneau was reflected in a nine percent gain 
in nonagricultural employment. 

Several large construction projects began to w ind 
down in 1975, resulting in a 21 percent decline in 
contract construction employment. With the estab­
lishment of several small manufacturing businesses in 
Jui eau du ring 1975, total manufactL.ring employ­
ment rose 18 percent from 104 in 197/J. Govcrnmenc 
is the largest employer in the area and in 1975 there 
were increases of 1.8 percent in Fe<lernl Government 
and 13 percent in State ~,,J local government 
employment. Also cluri11g lilis period employment in 
che transportation, communications 1md public util 
ities industry rose nearly seven percent. With the 
addition or sfNurnl new shopping arc<ls, t rnrlc employ· 
ment increased by eight pr.rcent, ::incl 11 stcnclily 
f)rowinf) scrvicos indu:ary llad n ton percent increase 
i11 personnel. 
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Major construction prr,jects for 1975 included the 
million dollar court and office building and a four­
lane highway between Juneau and the Mendenhall 
Valley, in addition to several shopping areas. By 
year-end, construction of 144 dwelling units were 
authorized, compared to 102 units in 1974, and the 
tota l value of all building permits issued increased 20 
percent during that same time period, to 
510,938,300. 

The Juneau Cold Storage Company which normal· 
ly processes approxjmately five mill ion pounds of fish 
per year, processed well below four million pounds in 
1975. Canning operations at the company have 
recently been kept at a minimal level. Due to adverse 
market conditions no production is expectec: 111 the 
area of cann ing, for 1976. The potential for develop· 
ment of a frozen herring market in Japan could 
stimulate additional activ i ty in 1976. 

The Juneau tourism industrv ~rew in 1975, with 
more Marine Highway passe11~1ers disembiJrk ing in 
J1 •ncau than at uny o tller Southeast port of call. 
Approximately 45,000 passengers arrived by tile ferry 
system, an 11 percent increase from 1974. The 
number of airport passenucrs into Juncuu in 1975, 
also rccorclcd an advance, risin~J by 1.IJ percent to 
107,436. It is <i1Hicipntcd thnt tilt~ new En\Jlccrcst Ski 
arcu will promote ill1 influx of ski en thusinsts to 1 ltc 
;1rr.;,1 clurin\J the c:orninB wint1!r season. 



Although it has a narrow economic base, primarily 
c~ntered around the activities of the mining, fisheries 
and timber industries, the economy of the Ketchikan 
area has been fairly stable throughout the years. 

History 

Ketchikan "the Gateway City" is the most south· 
ern major city in Alaska, and the first Alaskan port of 
call . The early inhabitants of ll1e area were the Tlingit 
I nclians, who created t11e IJeauti f u I and intriguing 
totem noles which snrve as a link to the history and 
culture of their people, providing an in~ornparable 
attraction for the tourist in l<etchikan. 

Due to excel len t salmon spawninu conditions in 
the area. fish canneries wen· 111110119 the first com­
panies to opcr;:ite in Kctchik<1n, but it was mini11~1 that 
brou~1h t settler.,; to the a re~1. Coppr!r was the pmnJry 
mineral mined in l<e1ch ik11n <irra ;it the turn o f the 
cen tury hut tlw slu111p in the pricn of copper in 1907 
WJS disastrous to 1ni11i1111 projects. M:111y of tile mi ·s 
nrnduall y closet! ;111<1 others <11 H!l\t ll!cl on on I· <i 

pJrt time l>asis. 
With the dt"!c l itH' 111 min111!1. t lw I isherir?s industry 

hr:r:,urn! inr.re:1si11!1IY i111po11:111 t. f\ 1111111bcr nf salrnon 
c:;inr tr.:r 1n!l np01 at1~cl in th1• ilrt!il 111 .iddi1io11 lo .i i:n ld 
st Hil!JI! li1cili1y for f1t:n1 i11!1 li !ili. B111 liy tlw lll!!Ji1111111!1 
ut rlw 1970's tin: !iltpply of : .. 111111111 w.is !!o d1!pl1!tud 
tll.i l tfo~ 1:;1111iu1iu:; 11.rd 10 1 : ln !11 ~ or op1~1.1w on cmlv a 
p:ri t t inH! IJ,1sis. 

The l<1!lcllik:111 Pow1:r l.01np.i11y, liilC!r c:; tllt!d tl1 f· 
l«: tc:llik illl Spntl:t! Mil l (l<SM), IW\l( lfl Ujl('fdliOi1S i11 
tlw ;iru;i i11 1 90~~. In l<SM':; 1:.irly y1!.11 ::, 01.•· of tl\t~ 

111ajor ou1l1:1s lrn ii :, pr udu<:I'. wa:: thl! 11 :111~1 iu:: 
i11d11:.:1ry, wlli1:h 11111<:!1.i!il" I WL>r1tl1•11 linxe:; to pnck .111cl 

sll ip fi•:l1 . I l1>w1•v1•1, wt1l1 till! .11lv1·111 nf c.1rclhn;1rd 
hoxno.; 111 tlw Wt10\, 1111•, rypP of -.111:ci.ll111:cl proclur: 
tion c,111 11' tn ,111 1·11tl. In »1 ;11>11111• 1111' 1·011111.11)y, 
lulll lll!f y.11d•; Wl'll' 'it! I lip in otlwr iltl!.is of /\ l.1:;ka, 
.incl 111 1 ~l(i~ tl11· t 1s1: 111 l11111l11•r 1:xporl:> 111 .li1p;m Ind lo 
.111 1111:11':1:.1: 111 11111h1 1r p1och11:1io11. I oday, 1111: 111111 11!1 
1mh1st1y 11:111.1111'> a•, 0111• of tilt• l,H!ll!St e111ploy1!1S i11 
1<1:1cl11k.11 1. I\ ·ail1:il1lllli.rl por tio11 or tlw illl~<l · s p11':,1:1lt 
tl.iy 1•111ploy1111·111 is a11rilHl1<1hfr! to 1111: 1(1:11 liika11 
Pulp Co11111:r11y, its :.uh::idrary rnills, il11d 1111· 3? 
lom1i11n c:.11nps a::suc:i.1t1:d wrrt1 tl11• p1llp co1npnny. 

Pop11l.1tiu11 

rho populntron of l<otchik.1:1 11ils ~1row11 .ir .1 f\1irly 
morJerdtC rntc Tile firsl 20 y1•.i1 s .1ft0r 111corpur:11io11 
in 1900 were quite uxpun:;ivl', wi tlt .in av1!l<l!fC wnw1h 
0 r ? 1 pcrr.1m 1· (Iii Ch d('C,H It!' 1-rom 19?0 t ll rnllf)h 1910, 
qrowlh wn~. r11nr1 1 q1.1du•1I. Cs t rn•1l1:s l1y 11111 S1.1 t1· 
Oc1>.11lmcnt uf I 1111111 places l<eti!I ikn11'sJ11ly 1, 19/5 

population at 13,075, a rise of 12 percent srnce 1970. 
Tl1e 1975 population also includes approximately 
128 military personnel who were located in the 
Ketchikan area. 

Current Trends 

The number of persons in Ketchikan's civilian 
l:>t)or force increased moderately du ring the past five 
years, with an overall gain of eight to ten percent. At 
the same time however. unemployment doubled. This 
trend WAS similar in 1975 with the total labor force 
four percent above tlH~ 1974 level of 6,810 and 
unemployment 14 rercc·nt higher than that exper­
ienced in 1974. Tlwrcfore nonagricultural employ­
me11t recorded a sli ~Jh L decrea!'.C between 1974 and 
·197:... Al thou oh novernrnen L is a rnajor employer in 
l<c tc:h ikrin, the economy depends to a significant 
cl!!Jrc•~ on the fish <1ncl timber industries, both of 
which lwve experienced marked declines in recent 
years. 

l<etcltilc.111 mportcrl .1 13 percent decl ine in con· 
t1<1ct const1111:1ion employmrnt between 1973 and 
10711, and illl l'ven !'Jfl!Lllcr decrea~L between 1974 and 
1975. Tilt: vol111m: o f contruct cc. 1struction in the 
C'drly ID/0'$ wa:: qu ite high, and ncluded a major 
'.ichool p1 l 1j1Jct in ;idclition to the I< Hchiknn airport. 
I le11c1" rl rn nurnlmr of persons wor <in~1 in contract 
co11::11111:tio11 rl!aclwcl a peak in 1q73, hut ns llw 
i:r:hool projcr:L riral airport rcuchccl completion, P.tn 
ploy1111mt IH:(Jn11 to dccli111~. With no largo construr:tio11 
projl'Ct'; in 19/!3, 01nploymcnt fi!111res n~1ain <.Jroppucf. 
f\ltho 11 11ll i:onstrur.tion crnployn1cnt wns 1ni11irnol i11 
l<c tcl1ik.r11 clurinq 1975, there wns a 23 pcrcl!11t 
inr.rc~1st' in llie nurnbt'r of clwc!lino unit s. Mnjo1 
c:o11 structrn11 pl ;ms for 197G include a 56.5 millio11 
Lor;111 C St.1tio11, ;l 111:w post office, widcnino of th1! 
tn:id 10 tl11~ C11,1s1 Gu~1rcl bJsc, Jncl the To om 
I h!r 1t;1111! C1!11Wr, rn mldition to plnnJ for woterfn•nt 
d1~v1?IOp1111!11 t. E vc11 thougl1 m\lm1 f\1cturi ng cm pie. y-
1111!111 rt)s1• l11Hw1?l!n 1070 and 10/4, the doclininn 
proclul:tion of canrwr ir.s ,ind 1in1bnr manufacturinq 
co111p.111 ie!J cuuscd tile 1975 r.rnploymcnt 1owl to 
dr:clinu 20 percent from the 1.49'1 employed in 1974. 
Tl wrc h.iv1: llc1m ~1n11ual increases in govcrnmon t 
Prn ploy1111111 t si111:0 1970, with most of ttw gains 
r.cn t1H 1:d rn tho Swtc anti local govt~riirnont sector. 
I ~1-;1 yP.ir tnrnl nnv11rnmcn t cmployrnont incronscd 1 G 
p1•11 :1:111 wi th St11w .111d locnl govornmo11t rising 1 7 
IH'tn:111 i 11Hf r1 :cl1!ril l Govurrnncnt rccorcfinn on ly " 
:;fllilll IH'I C1•nt11[JC uai11. [rl)ploy111 1111t in the transport il 
11rrn, c11111municn11ons ancf publi<~ utili ties Industry 
ll;ul "d1•i:l1111! of t1~n purcont bctwo'n 1974 ancl 1975, 
wl11lr• 1lw t1 .1Cll• :incl services industries rogisterl!d gain!: 
ul ~. 1 x p1·r1:1:11 t ,111d 1e11 percc11 t respectively, clurrnq 
l1 1,H !..r1111~ f W I iocJ. 
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l<ETCHll<AN EMPLOYMENT INDICATORS 

Total Civilian Labor Force .. ... . 
Total Unemployment ........ . 

Percent of Lobor Force ..... . 
Total Employment ... , . ..... . 

1970 

5,073 
484 

9.5 
4,589 

Total Nonagricultural ... .... .. 4,391 
Mining . . . . . . . . . . . . . . . . . . . D 
Contract Construction . . . . . . . 236 

Manufacturing . . . . . . . . . . . . . 1,080 

Transp., Commun., 
Pub. Utili1ios . . . . . . . . . . . . 377 

Trade. . . ...... ........... 701 

Finance, Insurance, 
Real Estate ... . , . . . . . . . . 116 

Service . . . . . . . . . . . . . . . . . . . 548 

Miscellaneous ... . ... . , . . . . . D 

Government .... , . . . . . . . . . . 1,234 
Federal .......... , . . . . . 234 
State/Local . . . . . . . . . . . . . 997 

l!1n 

6,266 

652 

10.4 

5,614 

5.452 
D 

445 

1,383 

579 
836 

D 
561 

D 
1.436 

200 
1,236 

197'\ 

6,810 

802 

11.8 
6,008 

5,800 
D 

370 
1,494 

628 
982 

D 
571 

D 

1,528 

22G 
1,302 

D -= Data wi thhrlrt to avo id disclosure ot rndivictu.11 opcr<1tions. 
Source: Alaskn State Dcrartrrnmt of Laho1. 

Ke tchikan has served .is a Sllpport cen ter lor \l 

number or <!xploration ar. 1 iv iti 1~s in mininu over llrn 
years. In 1975, there w:is .in .mnouncenwn l or i.t 

mo lyhcle11um discovery i11 the .111!a. If production 
proves feJsihlc, tlw 1rojee 1 1.:ould produce a pr'tcnlilll 
ore bocly of 100 million tons or molybdenum 
clisu lridn and 1~mploymenl lor up to 1,000 flt?r so ns 
cJuri11!J tlw construr:tiun phosc, and 500 durin!I 1lw 
production plws1?. 

K<? tclliknn Pulp Cornp:my (KPC). is n rw of till! 
major - T1ploye1 s i11 tire .ire:i. In ;11 lrli lio11 to :1 pnss1l>l1? 
dct:li11P. in produc tion duo to tlw c;lr:;rr c11 tt111\1 l>a11 011 
:i1111Jcr, l<PC was also racer! w ith tht! t?XJH!r1siv1! wsk o f 
p1 ovidinq the m;1mlat1!d suco11dilry 111?:1ln1t!111 fnt:iliti t~s 
for its pulp rnitl wastcwill <!r dispos<1I. KPC indicated 
tll ll t tllny w1?11: 11rn1hlc 10 afford the $32 million 
111~<1 1 1 nrnt lnci lity in 197G. <111d ;1fter consideri11!1 1hr. 
l!ffe1.:1 th.it tl w i:losure o f tlw mill wu11ld h,1v.: on tlw 
economy of tlw K1? tchi k;111 <111!.i, rho U.S. Env ir o11-
nw11t.tl Prot<J<: l1 nr1 Au1:1H:y qr:inted K PC ;u1 t:x tc11sin11 
of t ime until .J<r111rnry 1, 1'Jrl. Tllr: polf!11 t i;1I r:los11rr. 
of 1lw KPC rnill h.mns l in.1vi ly ovr!r 1lw ;111:.r, rn:t111q ;rs 
" d0pruss;r111 u11 the economy. 





S~atisUcal SacUon 
·~~~~~~~~~~~~· 

'il AMOUNT AND VALLJI:. OF MINcn:.L PRODUCTION 

LJ IN ALASK1\ 
1!J71· 1975 

' I I 
Value ($000) ..... . ........... $257,562 

Volume·M42·gal. barrels . . . . . . . . . 79,494 

Value per barrel ............... S 3.24 

~ • I 

Value ($000) ........... ...... S 17,878 

Volume·MMCF ................ 121,618 

Value per MCF .. . .. ... ........ S 0. 147 

Value (SOOO) . . . . . . . . . . . . . . S 32,806 

Volumc·m short tons . . . . . . . . 23,817 

Value per short tori • • • •...•... S 1.38 

Value (SOOO) . . . . . . .... . .... S 537 

Volu11c·trov 1H11 ,c. 1 ~ • • • • • • • • • • • 13,012 

\' 1lue p1!r 1r1)y owl<.>! ...• ... .•• S 4 1.24 

V:ihw (SOOO) ...... . .. • ...... . S M .040 

(SOOO) . . . .• . • ..... . . $322,823 

I ., 

$235,444 

72,893 

s 3.23 

s 18,463 

125,596 

s 0.147 

s 15,214 

111, 187 

s 1.07 

s 506 
8,639 

s 58 .57 

s 16,51 1 

$286,0JR 

I') I 

261,877 

72.323 

s 3.62 

s 19.483 
131,007 

s 0.149 

s 19,913 

14,999 

s 1.33 

s 695 
7, 107 

s 97.79 

s .... ~") . 
Lv,~- ' 

$328,789 

•' ''· ,., ,,. , .... . ,. • .. f - •• ,. - • •' • 
I • t i • I tp•t '' I " 

VU l tll\11 Ill I l ".1 1:1 II 11/d:VI :. Tl I> 

II\' I !\Nii ti\ NI B">llll' ! 1\111:11H\ 11111\ I J\.,I,/\ 

J•)l,'I J'l/!1 

ti II I 111111 111d 111 1 11 'I I •'I' I) 

1!)59 . . .. • . • .... .. . • 

1960 .. .. . .. ... . ...•• 
1961 . ...•.....•..• 

1!162 .... . . . . • . . . . • . 

1963 .. '.'.'' .•. ' . . . 
1964 . . . .. .. .... . . 

1965 .... . . . . ... ... • . 
196G ....... . ..•••• 

10G7 ....... ,, .. . 

19GU • .••... .... .. 
1!JG9 ...... . • . . . . .. 

1970 ...... . 
1!)71 . .. • .. . . . . . • 
t!l7/ . ..... . .....•. •. 

1 !)73 . . . • . . • • • ••. . . 
10/4 ......... . . . 

1075 • • .••• . . .. •..... 
I •• ••t 

17'1, 107 
35I,100 

3'15,323 
373,432 
3!)(1,9!)2 

tMS, 109 
'1 0'1,40~ 

4 /5,404 
4 /6,81 5 

!'>33,302 
~1:>3 ,340 

SG0,975 
!J2!),425 

550,521 

5U 1,GOO 

b49,GOU 
41 3,000 

I ''', I 

. .,.,, 

2 10 

!,087 

0.812 
10,633 
Hl,14'1 

/4, 161 
31 ,220 
<l !i,81G 

47,974 

49,018 
53,56U 

43, 19 1 

50,591 
38,35() 

51.200 
33.500 

11 .72<1 

14,H.1 1 
11 ,290 

!J,896 
:~.575 

f1,G47 

3, /·11 

8,'1G!l 
12,'1GU 

U,000 l 
9,500 ( 

41 ,G4lJ 

35.9tlA 
2•l,O!l8 
40,020 
/9,G25 
22, 150 

ti,,_.,. • , ._ I l • •l tlt . ,_,.,, .. u • I ! t tfft t t t 

•··· 

265,900 
365.500 
358,600 

386.200 
41 3,200 

4G8,900 
431,900 

5 15,200 

535.100 
590,300 F 

581,900 E 

656, 191 

GOR. ~G/ 

G25,2 10 

G78,77G 

630,425 
460,/50 

41 

1')'1.J 1· 7r"' 

$347,408 $360,371 

70,603 69,975 

s 4.92 s 5.15 

s 21.919 s 33 .t27 

128,935 131.,331 

$ 0.170 $ 0.247 

s 52,788 $100,04 1 

117,752 69,694 

s 0.4r, s 1.44 

s 1,461 s 2,596 

f':, 146 16,000 
a 159.74 s 162.25 . 

s 111,86 1 s 27,619 

$438,437 Sti24.054 

'"' ., . ,., . , .. ol .. . h•lttl• ••rt' . , , 1 
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VALUATION OF TIMBE R HARVESTED BY SELECT LAND OWNH1SlllP 
IN A LASKA 
1960-1975 

N.ttionJI 
Yr.11 r:mcst L.incJs 

1960................ s 875,812 
929,018 
949,114 
940,544 
915,098 
84 1,851 

1;:161 ............ . .. . 
,:'162 .............. . 
196..: . . . . . . . . . .... . 
1964 . . ............. . 
1965 . . ......... . .. . 
1966 ..... .. . . ..... . 
1967 ............... . 
1968 ... . .. . ... . ... . . 
1969 . .. . . ... . . ..... . 

1, 11 5,753 
1,367,742 
1,961.358 
2,509,953 

1970 .... .. . . ....... 4,4 17,721 
1911.. ........ . .. . ·~.ns2.199 

1972 . . . . . . . . . . . . . . . . 3,620,923 
1973 . . . . . . . . . . . . . . . . 4 ,056,293 
1974 ........... ... .. 5,84 1,331 
1975. . ...... .. . ... . . 3,370,000 

~IL 

I .111tl I tl I I 

s 629 s 876.441 
5,769 934,787 

19,990 969, 104 
22, 107 962,65 1 
59, 151 974,249 
57,04 1 898,892 
73,728 1,189,481 

1611,782 1,532,524 
162,210 2, 123,568 
219,786 2,729,739 
229, 101 4,6116,822 
246,090 5, 128,889 
401,133 4,022,056 
218,357 4,274,650 
376,500 6,2 17,831 
430,486 3,800,486 

'• 0 1 ''''' ''• • "''I ! I• '' , .. 11 •• 11 I •nl\1 t,1 .. 1, ., 11 : . 111 '1 ', I 111 , . , ,. I) • I• ••' ! I t ! A•t • 1 'i'flt11'\• I" •• ! ,t ' • •' t; 

• • 1l1tl ' t 1111 , .... ·I ~" • 01+.t I I t o' \ I 1u1 ' j I ' "hi! '''" 1 I\ I I !l•t tf,, 1 " 1• I 1 f111,.,,,. t 11•\lt• ! I 1 I ...... ,. , 1······ I,,..,,.,, , ,, , t flrol t •I 

I ,\NNllAl /\Vl::!il\GI I ~ll' t .OVM I NT /\ND Pl\\'l(tll I.~ 
•1 IN Tll[ 
I'' I I\ t AS I( I\ N H > llf !i I f' I WI > IJ C I !) I flJ U ll S 11 l V ' 

l'){j() l!)}tl 

... 
1960 .. ' . .. .. . ...... . 
196 1 .. .. . .... . .. ... . 
1962 ...... .. ... ... . . 
1963 .. .. ..... .. .... . 
1964 ... . ........... . 
196!.i . . . .. .......... . 
1966 .............. . 
1967 ............... . 
19GU ... · .... .. ..... · . 
1969 ............... . 
1970 .......... ..... . 
197 1 ....... , . • . • .• 
I !J72 . . . . . . . . . • . . . . 
1!J/3 ..... . . . . .... .•. 
1074 . ........... .. . 
l!J/!> ..... 
I t _.<• . ...... 

I I 

7,316 
1,700 
1,833 
2,000 
2, 133 
2,308 
2.32'1 
2.572 
2.51 9 
2.551 
2,758 
2, 763 
2,8 12 
3, 199 
3,G39 
3.tl ~H I 

• I • I tie ... I I ...... '' 

s 18,300,000 
13,900,000 
1'1 , 900, 000 
17,300,000 
10,800,000 
2 1.800,000 
23.200,000 
27 600,000 
29,200,000 
31,600,000 
36,700,000 
37,800,000 
'10,900,000 
'19,800,000 
63,300,000 
G2,500,000 E 



PRODUCTICl"' OY TYPE OF WOOD PRODUCTS FROM 
TREES HA. , VESTED IN THE CHUGACH AND 
TONGASS NATIONAL FORESTS IN /\L/\SI</\ 
1966-1971 

'11 r Product 

I <i!J: 
f.011,11m_J 

(MBI) 

011anflty ul 
Cl11p~ Com11mr 

(Units ) 

1966 

1967 

1968 

1969 

197 0 

Pulp 
Export Cants ....... ...... . 
Lumber ... ........... ... . 
Export Cedar Logs .... . .... . 

Pulp .................. . . . 

Export Cants ............. . 
Lumber ... . .... . 
Export Cedar Log·; . . ....... . 

Pulp ... .. ............... . 

Export Can ts . ............ . 
Lumber ....... .... .. .... . 
Export Cedar LO!JS • . .. . . .•. . 

Pulp . . ...... ..... · . · · · · · · 
Export Cnnts ............. . 
Lumber ........ .. ....... . 
Export Cedar l :>gs . . . . .... . 

Pulp ....... . ... .. .... . .. . 

Exrnr t Cun ts .... ....... . . . 
Lumber ....... ...... ..•.. 

Export Cccl;11 Lons . . . .. . ... . 

379,000 

71,237 

11.439 

5,823 

383,900 

105,360 

7,321 

5,700 

379,400 

139.700 

7,400 

7,500 

3511,000 
191 ,930 

18, 190 

11.000 

305,700 

219,300 
7,600 

13,000 

HJ71 P11lp .......... . .... . .... . 300, 180 

Expor 1 Cani s . . . . . . . . . . . . . . 205,730 

Lumlwr . ... ..... . . .. .... . 

[xpor 1 Cecl.ir Lou·· ......... . 

5,770 

13,000 

197/ Pulp . . . . . . . . . . . . . . . . . . . . 276,500 

[1<prn I C.111 1s . ... ..•.• •.•. 2'17.800 

1973 

Lumlll1r . . . . . . . . . . . . . . . . . . 3,000 

Exp1111 Cedar Loqs . . . . . . . . . . 25,300 

!'trip . . . . . ... . . • ..... .... 
l:xpnr t c.) 111 ~ . ......... ... . 

L11111h1:r .. . ..... . ........ . 
rxport Crcl.11 Loos ...... ... . 

286,100 

307,9 10 

10,040 

11.390 

1!l74 Pulp . . .... .... .. ..• ... • .. 257.200 

Expo11 C.11Hs . . . . . . . . • • . • . . 255,400 

l.111 11licr . . . . . . . . . . . . • . . • . 53,200 

r xport Cedar Lor1s ..... , 12,000 

4,336 

1,739 

14,200 

40,200 

4'1.800 

103, 110 

95,800 

110.200 

55,800 

.. . .. ' 

011ur11rly 111 

Procluctwr1 
(MBF) 

87,773 
13,727 

5,823 

131,713 

8,785 

5,700 

200.200 

8,800 
7,500 

264,750 

23,800 
11,000 

280,700 

9,700 

13,000 

25'1 .220 
7.0G7 

13,000 

296,:.136 
3,.118 

25,300 

11Q7,4U7 
12,383 

15,!:iG3 

:.1!)1\,675 
12.284 
1 /,6'10 

43 

Tom 

383,336 

385,639 

393.600 

394,200 

350,500 

'10:!,290 

394,500 

38G, 1GG 

'.'lG:l. 19? 

I ''• 
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ALASKAN FOREIGN IMPORT TRAD!:. 
BY COUNTRY OR REGION OF ORIG 1N 
(l n Tho.isancJs of Dollars) 

l.IJllltll y UI r I clllll'I rif 0t lljlll I 'J70 

Japan . ........... . .. ... . .... . . . . S 42,877 
Canada........ . ..... . .. .... .. ... 25,530 
Europe........ . . . . . . . . . . . . . . . . . . 965 
Central & South America . .. .... . . . . . 
Other· ....... . . . ..... . . . . .. . . . . . 

6,848 
30,637 

Total ....... . ..... .. . . .. . . .... S106,857 

l!J 11 

519,860 
10,014 

1,611 
7,860 

14, 156 

s 53,501 

O••tloi>m"'I 

u 1\1 L\S K1\N FOREIGN IMPORTS BY COMMODITY 
(In ThQu s,111rl' of Doll,11 5) 

I 1 11 It) /1) 

Halibu t, fresh or ch1llccl ... . . ..... ... s 1,993 
Oil well casing ........ .......... . . 76 1 
Iron or steel at ticlcs .......... ..... . 154 
Parts for shovels, scrapers, etc . . ....... 
Jct fuel .. . ... . .... . ..... . ....... 6.555 
Steel pipe ......... . ... ... ........ 41.622 
Aniclcs of wood ... ....... ....... . 314 
Hnngr.rs, l>uilclin9s, e tc. ............. 2,916 
Drill & boring machines . . .. .... .. ... 
Columns, pi ll ;us & posts .. . . .. ... .. . 847 
Hytlr;iufic c11mcn t . . ... ... . . . .... .. 863 
/\sl H!S IOS, d 11 yso tdc .. . .......... ' . . 5,82 1 
Other uootls .... . ..... . ........... 45,011 

Total . . ... . ....... . .... .. . ... ' $106,857 
.. 1•, . ;.1 ... ,1, 

1\1 /\'>l</\N 111n 1 11 ;N r XPO llTS 

l lV SI 11 C: 11() 1\1/\.JOI ( C Ol\1 MOIJl l lrS 
IV.11111• 111 11 11111 .. 11111• 111 IJ11ll.11 .I 

!I/ 

Lous & Lumhc1 .. . . .. .. . . .... . . . . s 36, 10 1 
P11lp ..... .. ..... • • • • • • f •I 29.939 
Nutu1.1f G.1~ ' o ' I • • ' ' o • ' ...... . . .. 23.'117 
Ur1•J ..•. I I 0 Io .' o. o . o • •I•• • • I • • 2,555 
l\mmo 11 r.1. f o • o o ' o • ' ' o ' ' ' o • ' I ' t ' o 2, 101 

" I 

Loi, & L11r11lu: r (M llf) .... . ........ 111 2,0GO 
Pul p ($hor t I 011 ~ ) . . .. .. .. . .. ... ... 197 ,023 
N.1 t1J1 ,1I G.1•1 (MMCr) . . . . . . . . . ..... . 43,616 
Ur 1!11 (Sllc111 l ons) ... .. .... ... . . . . . 4!l,5DG 
/l.rnmu11in (ShfJI t To11s) .. t It I I I I It t 82.897 

J IJ / I 

s 2,030 
129 
94 

12.175 
17,77 1 

97 
304 

967 
'1 71 

71 
l !J,392 

s 53,50 1 

S 29.38G 
:1 1,4 lfi 
21).18!) 

4,1161'1 
2.2!-13 

?9 1,G!Jll 
185, 150 
50,2213 
88.82'1 
03.4'1G 

'• . .. ,. ' ' ' . . . .... "'' . ' . ' ' t• w I •t • • t f I I • • ; ~1 I 

1 fJ72 1'!73 I ~l 74 1~75 11 

s 9,519 s 6,805 s 37,545 S152,984 
14,679 12,283 65,628 120,449 
1,465 1,397 2,000 '12,099 
9, 145 1,349 8, 143 13,903 

10,337 27, 139 62,884 52,230 

s 45, 145 s 48,973 S165,588 $351,665 

I' .. f I I I . 
s 3,286 s 2.4 14 s 225 s 1,937 

343 1,382 7,2 17 
59 178 8,328 130, 168 

7.067 
16.4 19 19.187 56,799 63.141 

124 242 4.463 02,941 
308 749 17,345 10,896 
270 196 2,831 5,511 

9 6,569 
1118 3,927 I !J,96 1 

1. 183 l , 107 1,086 1,780 
l ,4'14 2. 143 2.'121 

21,567 24,89 1 77,671 82,0SG 

$ 45, 1'15 ~i 48,973 ~~ 176,200 $351,GG5 

$ 41j.fJ37 $ 100,18/ s 87.738 s ll, 15/ 

'.l'..>.147 30.llUO 65.290 !i5,0!J J 

?5.6l4 21\,591 38,020 G3,007 
11,3 1 5 G,/1\3 24,61G 3 1,0 12 
2. 173 3.?1\3 11 ,650 1'1.6G1 

I • 

40!j,?79 '178,016 3D5,358 342,UG l 
?03.222 15V J.17 188,3 13 11\3,712 
IJG,724 '12,997 53,423 4 / ,'10 I 

135, 103 121,908 139,372 137,957 
06.G!JG !)9,11?5 !JG.406 l I l ,i'f>6 



TOTAL ALASl<A FOREIGN EXPORTS' 

GY COUNT RY OR REGION OF DESTINATION 
(In Thou~.111d\ of Dnllitnl 

C:o 11111 •; 01 1 ~ 111. 11 

(.) • tw 1•t(i11 1 {j]C) 

Japan ................... , . . . .... S100,340 
Canada . . . . . . . . . . . . . . . . . . . . . . . . . . 10.4 79 
India . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,903 
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . 2,926 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,236 

Total . ... .... ... .. ... ....... .. $1 29,884 

1971 

$105,771 
3,373 
2, 196 
1,833 

12,943 

$126,116 

1972 

$132,804 
25,990 
3, 170 
2,394 

16,304 

$180,662 

197J 

$178,805 
1,782 
2,798 
2,084 

19,581 

$205,050 

1974 

$192,582 
2,516 
3,377 
1,262 

60,834 

$260,571 

i97!1 p 

$191,501 
1,914 

20, 113 
4,384 

46,939 

$264,942 

45 

' .• ,,.,,,,. •• h t1f1,~,t1-1fl11 ·"ll't 0.1,'11 t t11.1• ,,,,,,.. \h•.i , , , ,. •"•'•'I u lt ,,,_., .. 1 '"""";"1 A .. •"m~ \~11'"'"'' !-,..,;1(1 ~I 'i 0•1'1 •'1'"""'' 1\• C.:.•"'"'"''' •••I,,,. Ou•t non! 1n.t""""..- I"' .. "' " 0 11•.,.lm• "'l ,1 C' .. in•m,,.,.-. · ~ l tOhlM"I• 
0 1!•11 '1u1r.01 • I • It t')t., o1.m..ril 

POl 1LIU\ l lt'IN <iH()WTll IN I llf f'l.NSUS DIVl~IONS 
<J I /\I M~I<., lthill , l~l/O !!JI'> 

, .. 
I I I I I II 11 I 

/\lt•ut1an hl.mtl'i . . . . . . . . . . 6,01 1 
A111:bor ::11)1' • • • • • • • • • • • • • • • 82,833 
/\tHJOOll • . . • • . • • • • . • • • • • 54 0 
il.u1ow .. . . . . . . . . . . . . 2,1 33 
U1·1lwl . . . . . . . . . . . . . . . . . G,537 
131 i ~ t n l Bay UOI 011!111 . . • • • • • 807 
Odsrn l B,1y . . • . . . . . . • . . • . 3,21"/ 
Cn1 clov;1 McCa11 lty . , . . . . . 1, '/!if.I 
F,url1:111k" ...... ... .... .. 41.0UU 
I l. 11111!~ .. . ' ......... ' ... . 

Ju11u,1u .. . ... . ......... . 
K11ti.tt Ctlltk lnli?I ....... . 
K1• ti; llrk;111 , .•.•...•... 

Koll11k ....•••••.••..••. 
r<rnli.ik ................ . 
Kusknkw1n1 . . . ......... . 

M.1 t .111115k.1 S11) :1n.i 

Nrn tll' 
0 1111·1 K .. 1c:l11k.111 •••• 

1'11111'1' ol w.11 ... . 
S••w.11tl .. .. ... .. . 
S1 1k.1 . . . . . . . .•.•.•.. 

SJ..aqw.1y Y.1k111 .11 .•. ••• .• 

So11tlw.1 ~ 1 I :111li.tnks ..•... 
Upp1•1 Y11k1111 , • • • • . 

V.1hlr• t Ch1li11a Wh1tli11r .. . 

W,t<lt• I l .1111p (C)fl ' • ' 

W1.111q1•l l 1'1•fpr ~t11111 1 . , , , 

Y11ko11 K11y11k"k , • , , .. 

U75 
9,/11!:.i 
6,09/ 
fl, /!)4 

:.l,!JGO 
7.11'1 
?,30 I 

!:.i, lflfl 
0,0!.l I 
l .27G 
I, 7 7'J 
i,!.Jti(i 

I). I t10 
:.>,0/0 
2,'.l/:l 

1.n rn 
?.IM'1 
3, I 2!l 
'1,101 
'1,007 

r(l t,11 Sr.1 11• . , , • , . , , . , .22G, 1G/ 
•·• ftlf I •·I I I • ••''• fl •• I l ' .. 

I I 

I I 

' I II 

B,057 
126,333 

503 
2,GG3 
7,7G7 
1, 1'17 
3.48!i 

1,8!:.il 
45,864 

1,504 
13.~i!:iG 

111,?!iO 
10,041 
4,434 
9, '1 09 
?,'.'!06 
G,!J09 
5,7'1!) 
l,G76 
2. IOCi 
2,336 
G. 10!1 
?, 1!17 
'1 , I 7!l 
1,G84 
3,00B 
3,!l l I 
'1.9 I :J 
11,1[)2 

302,3G I 

J11Jy I 

I I'' 
I I II 111 

7,896 
135.777 

'18G 
2,8G9 
O,?:I/. 
1,027 
3, /.QI) 

1.!M 1 
'111 / 11 G 

1,CM / 

M,!l64 
1'1 ,/00 
10, lOG 
4, 7:1:1 
!J, 12:J 
2,3 / I 
7,'.'!3 / 
!i,/43 
l ,G3/ 

l ,7!J2 

'.!Jf.13 
!>.ti 11 
i'. I !37 
'1,020 
I , /(ijl 

? ,!M!J 
:l.H24 
11,!lOG 
4,/00 

317.930 
I I ·• • • .J f It o• - • I 

1111v 1, ,.,, ' 

1111111 . 

/,245 
144,215 

481\ 
2.539 
0,6•14 
1.12 1 
3,!37:~ 

1,874 
11G,OGU 

1,778 
15,0"/!J 
13,97:.1 
I 0,!3!30 
'1,!J9 / 
0,703 
2,3!J9 
8.3GG 
!J,8!J/ 
1,GGO 
:;>,()I\!) 

?,:JO(i 
G,OG9 
?, t3!i 
4, 11 3 
Ulll 
3,110/ 
~l.023 

'1.060 
4.fJO!l 

3/4,?I! 1 

ltlf I, 

1'1 / 

l•lll • 

6,91'1 
149,'140 

1102 
2,!:i83 
7,90G 
I, 109 
3,fl5[) 
I, 902 

4G,G7 I 
1,U02 

lG,!JVJ 
13,800 
10,!107 
'1,3G2 
8,8GU 
2,484 
0,!Jl!li 
!1,liH:> 
l,Qtl f 

I . !)!)/ 

2,'14 G 
G,0 10 

l,IOG 
11,/U!.i 
l ,G5!J 
3.!iG!l 
3.8711 
!J,Ollb 
!J,08~ 

330,JG!j 

l11ly l 

I '17 I 
I 11111 , . ,. 

7,714 
153, 112 

481 
3,234 
8,49G 
1,239 
3,07fi 
1,9GO 

50,702 
2,054 

17, 10!:.i 
13,962 
11,522 
11,807 
9,2:12 
'J ,()7 l 
tl,787 
1,00 I 
1,103 
2,!32!.i 
2,GU3 
fi,'1/8 

?,ll /ti 
4,!J0i1 
'J.('i'12 
3,033 

4, IG4 
G,840 
5,24:.1 

:~5 1 , 159 

Jt1IV I 

l•J71• 

1111111 

7,086 
177,817 

481 
6,454 
8,G7G 
1,914 
3,847 
2,003 

55,5 17 
2,0GU 

17,7 14 
15,G2 1 
11,:.1 1 I 
i1,5it8 
O,IJO 1 
/,/2 1 

1 /,4(i/ 
li,liliO 
1,/64 
2,!i02 
:J, 149 
G,5!J!i 

2 • ' J'J 
!1.mM 
U,/00 
!J.n:rn 
11,?Utl 

!:i.:no 
11,112 ~1 

4Qtl ,G311 
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TITI 
ESTIMATED POPl11...ATI ON CHANGE IN A LASKA 
BY POPULATlmt COMPONENT, 
1960· 1975 

Number Nurn!wr N.1tural Estimated Total Popul'1tion M1nrat1on 
uf of I ncrc;isc I 11 Nct I 11crease In at ;is a ,~ of 

Y1•;ir B1r1hs Deaths Population Mtgr;ition Popul;it1011 Year End Increase 

1960 . .. . . ' ... ... . . . .. . .. . 7,518 1,265 6,253 
"' 

2, 148 8,401 232,468 25.6 
1961 . . .. .. . ... . ...... . ... 7,586 1,283 6,303 t 972 7, 275 239,743 13.4 
1962 .. .. . . • .. •.. . ..... .. . 7,675 1,308 6,367 -j 251 6,618 246,361 3.8 
1963 .. . . .. ..... ' ...... ... 7,676 1,332 6,344 1, 151 5, 193 251 ,554 
1964 .. .... . • .... ..... . . . . 7,266 1,438 5,828 I 1.8 16 7,644 259.198 23.8 
1965 . . . . ...... ' .. . ' . ... . . 7,063 1.400 5,663 I 3.488 9, 151 268,349 38.1 
1966 . .. . .. . . .. ' ..... . .. .. 6,605 1,333 5,272 I 1,084 6,356 274,705 17 .1 
1967 ..... . ....... . ....... 6.31 7 1,297 5,020 t 1,668 6,688 28 1,393 24 .9 
1968 .... • .... ' . ..... ' .. .. 6,453 1,353 5,100 I 3,227 8,327 289,720 38.8 
1969 . .... .. ..... ........ . 6,9 13 1,300 5,G l 3 I tl,1128 10,0tl I 299,761 '14. 1 
1970 ..•.. . . . . ............ 7,560 1.'13 1 G, 129 I Vl12 8,94 1 308.702 31 .5 
1971 .......... . . .. . ...... 7,3 12 1.455 5,857 I tl,0'17 !J,90'1 3 18,606 '10.9 
1972 .............. ... .... 6,9118 1,467 5,4B 1 I 3.236 8.7 17 327,323 37. 1 
1973 .. ...... . ..... . . . . . G,61 1 l ,tHi4 5, 147 I 8,292 13.'13!) JilQ,762 6 1.7 
1971\ ........... . .. . . . ... 7,00G 1 / 1!)8 5,538 131,597 37, 135 3 /,897 85. 1 
1975 .. . .... . .... ..... 1,381\ r l.'1/ul' 5,!JOR 11/ ,!J!J!l 33,903 ,\ I 1,800 82.G 

. ,, ... 
., .. , I I ~I t 1 I• I llo' . . . . I 'I ti 

• !4t I I •I I'' . 

'1 J'. 

I'! llSONl\ I INC OMf IN l\L1\Sl<A 
llY :,OL HC(. ., 
1111 M1ll1t111 ' t•I 1)1111.11 · I 

~> 1111 I 1 ·'' I lJ! ,q f 1lfo11 I' }l•!I l'l Ill Pl/ I I !I/'' I~/! l'l / •l I 'I / !If 

W.uw .1111 1 ::.it.11 y IJ1 .:1111 '.1°1 111°111 .. . !;~ ·l 'iB !:, I Hi :;; I , I ?!l f:.t ,/!i:l s 1.:1!11l •:; 1,11 II 'ii I ,!,' l/ s:). 1.13 :;.:l,/ll!i 
Ori wt 1.111111 l1 11:rn111• ]'J /.~ :l'J ·11 l\H !ill !i·l ll 1 I ·I ~i 
P111p111•1111 \ l11t IHllt ' ,,, !10 fill /·1 !M IHI !Ill '.J!1 I If, 

I 01.11 I .111111 f, l'1t1tll11•t111 \ 1111:01 111• 
liy l'l.11 1· of Well k (' 

~· 
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I t'\'• 1'1•1 -.1111,11 I '11111111•1fl1tll I '. 
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NONAGRICUL TURA '_ W1 'lE AND SALARY EMPLOYMENT 

IN ALASKA, BY INDI qf{ , 1970·1975 
(In Thous.i111I<:) 

l11ch1~·ry 1970 

Mining .......... . ...... . 3.0 
Mernl Mininn . . . . . . . . . . . . . . . • . . . . . . . . . 0.2 
Oil & Gas . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.6 
Ollwr Mining . . • . . . . . . . . . . . . . • . . . • • . . . 0.1 

Conir:ict Co11st1 uctiu11 

Manufac:tu1 inn ....... ... . 
Food P1 occ~s111~1 ..................... . 

Loqginu, LuntlH·r ~ Pulp . . .......... . . . 

6.9 

7.8 

3.7 

2.8 
01111•1 Manufactw inq . . . . . . . . . . . . . . . . . . . 1.3 

T1,111~po11.11 m11, Con1111111111:.111c 111 

IV P11hl1r. Uttl1111·s. . . . . .. . 

T1 ucl-11111 (', Wa11•J1e111~11111 .......... • ..... 

\Vat,., T 1.msprn 1.111011 . . . . .. . • .. ...... . 

1\11 T 1,111.,pm 1.111011 .... .• ........... 

OtllC'1 T1,111.,p111to1t11111 ............. . 

Cornm11111c;,111011 ~·, P11lil11• Ut1l1t1t'' . •... ... 

r,,,c1, ... ....... . 
\l'Jliu ll'\.t l1• . , .• , , •.. , . . 

n.:1.111 .• . ..•. 

I .,ti Sto 1 1 ·~ .... 

I ;11. IV 1) 11111« I ·. t.il1l1">l11n1·111" ......... . 

l)t111•1 1!1•to1il . . . ' . . . ....• 

r 111.1111:1" l11 ·o1 11.i11c:1· ,\/, H1 .. ,11 .. 1.111 • 

111111•1 ... M11t1 ·I·. s, I 11d111". 

111'1 ',0ii.lf !'11•1 VH' t"o 

ll\1',1111' '• ',C'IVll I''. 

M1·tl11 •• 11'1 VII l"o 

( )llt1 11 :,1•1 Vil''" 

( i11v1•1111111 •11 t 

I 1•cl1•1.1I 

I cw .ti 

M1«1.1•ll.1111•111i'. ... I 

!J. 1 

I. 7 

0.8 
3.1 
0.9 
2.7 

1!1 1) 

:! :1 
I :1. I 

:1 ·1 

I.I 
?.I! 

/ .Ii 

J , I 

1 I ·1 
1 11 

() !.J 

:>.o 
:> ;> 
!t!l 

'l!i h 

I/ I 
II I ·I 
!! I 

0. :> 

197'1 

2.4 
0.1 
2 . 

0.2 

7.4 

7 .f; 
3.G 
2.8 
1.4 

!J.8 
1.G 

0.8 
2.8 
10 
] I 

)(), I 

:l/ 
J :1 ~ 1 

:v1 
l.ll 
:i :1 
'.> I 

J.? 

J;.> ti 

I Ii 

0 .'I 
:> 1 
:) li 

b.·I 

:mo 
11.:1 

11 I 
!J.ll 

ll./ 

1972 

2.1 
0.1 

1.8 
0.2 

7.9 

8.1 
3.7 
2.8 
1.5 

10.0 

l.G 
0.9 
3.0 
10 

3.G 

11 .1 

:u 
1::.u 
:I .II 
18 
:u 
:rn 

I ·I () 
I II 

11,!l 

') I 

:w 
Ii .:> 

tJ() f1 
I/ ;> 

I :!.:! 
I CJ.ti 

tl.11 

Int.ti /\II lncl110,t 1t l'', ... !JI ti 1 fH ') 
I lo! u t1t I •I l it 

1973 

2.0 
0.2 
1.8 
0.2 

7.8 

9.4 
4.G 
3 .~ 

1.G 

10.11 
1.5 
1.0 
3.3 
I . I 
3.G 

llJ.3 

3.'1 
I 'l.!l 
:u1 
I II 
:t.B 
:1 1 

•I') 

1!1. '.1 

I !1 
O.!I 
? I 
:i :1 
I 0 

•I I !1 
I 7 :> 
J:I II 
I[) Ii 

I () 

10') ' J 

1974 

3.0 

2.6 
() ') 

t,.G 

' 3 
3.1 
l. i 

12.4 

2.2 

11.0 
1.3 
3.8 

'.l I. I ,, () 

II I 
ti I 
;1 0 
ti .!J 
:1 '1 

•1 !I 

l!U 
? ., 

0 .'l 
7.fl 
'.Ul 
n.:> 

11:1.11 
111 0 
ltl :1 
II Ii 

I .II 

1711./ 
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Percent 

Ch;1119c 

1975E 1974-1975 

4.3 +43.3 

27.2 +92.9 

8.9 7.3 

15.9 I 28.2 

25.7 l',1 1.8 

Ii. 1 

I :1 I 1 

ti/ I I I :.I 

.0 

1 llO. ~J 
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TI41 NONAGnlCUL TURAL WAGE AND 
SALARY PA YMENTS IN ALASI</\, BV INDUSTRY, 1970-19711 
(In Tho: J s of Doll .tr~) 

h .. 1.t>l1y 1970 rn11 I !JI?. 1!113 1.9 l'l 

Mining .......................... s 52,003 s 43,686 s 39, 117 s 38, 168 s 67 ,366 

Metal Mining ............ ' ...... 2.749 2,061 1,488 1,796 2,974 

Oil & Gas ............... ... . . . 47,115 38,863 34,648 33,311 60,624 

Other Mining ................... 2,138 2,762 29,807 3,061 3.768 

Contract Construction .............. 125,775 143,003 153,408 153.760 385,403 

Manufacturing .................... 83,927 86,512 89,935 107,781 130,C39 

Food Processing .. ............. . . 31.3'14 31, 136 30,041 37,272 42, 184 

Logging, Lumber & Pulp . .... .... . 36.711 37,799 40,887 49,843 63,268 

Other Manufacturing ... . ..... .... 15,902 17,577 18,907 20,666 25,386 

Transportation, Communicntion 
& Public Utilities ................ 111,477 119,953 131,379 1112,488 203,t185 

Trucking & Warchousinu ••• f •••••• 19.182 17,517 18,725 19.869 .., 1, 184 

Water Transportation ....... .. . . .. 8.'198 8, 147 !J,90;: 11 ,013 15,1195 

Air Transnortation ............... 37,1109 311.888 39, 198 114,458 G2.498 

Other Transportntion ......... .. . . 5,836 6,58 / 6.37!) 7,182 11,241 

Communication & Public Utilities . . . '10,551 52,81'1 57, 175 59,9611 73,068 

Tr acie .................. ......... 131,977 111 2,223 157,1153 17 1,2117 220.738 

Wholesale .......... ........... . '10.811 ·l l,796 '15,973 '18,109 66.2CiG 

Retail ............... .......... 91. l CiG 100,1127 111,480 123. 137 1 !lll ,'172 

Gcnc1al Meise. & Appa1cl .... .... ?2,536 2'1.098 2G.tl0'1 28,29!) 33,'131 

Fo!lcl Stores ...... ............ 13.798 15,331 l G,711!1 1 / ,325 2 1.::>iG 

Eat. & Drink. Est:ihlishn .ti s ..... 15,94 1 18,105 IA.9 l!i 22,4813 3] 047 

Other Retnil ........ . .. .. .. .. . 38.80 1 112,893 119,tl I ? 55,0'.'5 fiG,778 

Fin;111cu, lnsltritrh.o & Roal Estaw .... . 27 ,GOll 3 1,0Gfi ~i /,/OG .1s.Gno !.iG, 1118 

Si:rvir.1~~ .. . .. ' ................. .. nn.0211 !l!l J5f1 11 7.8 l ll 13G,7 711 193,'100 

I towls, Motds & Locl!J1?s .. .. ...... 8.~'1 1 0, 7'1G 10,fl!i tl 1 Ul10 11 .0BG 

P1•1 son;il Scrv11:cs ... . . ........... 5,302 !i,G85 :,,!) 10 Ii, 1 G? G,!155 

Uusirll!~S Services . ....... . .. ..... 18,039 18. 174 I /;10/ 18,1% 33,77G 

M1!d ical Srr vic1•s ..... ..... ....• • . 15.U3'1 ?0,11'1 I :W.•1tlh ~i2.G IG 111 ,? I 0 

0 t I wr Ser vi c.:t:~ . . . ... .. . ' .... . . .. . 110,1111 '15,304 55,0fill G7 ,89? U!i,2 /3 

Govi?rnmcnt . ......... . .... .. .. .. ::112.!.>b'J '1 /2,G?.5 t) / t1, !i7'1 !30!.l . ~l l(j ti8U.£ /U 

Fod1•1,1I ....... . ....... . ....... 1 (l], (i(i/ 192,G29 :!011,003 :> IB,82G :?4 2.00!J 

St.1t c .. .. .. . . ......... . ..... '. I 0/, / 5!j 13 1.0 19 ~ l.iil, I !12 1 fi:l,711 / 2QCJ,711H 

l•Jcal . . . . . . . . . . . . . .. ...... . . 8I,137 08,977 I IG. ~380 1::> 1.:M '.l 137 ,!>I ii 

Mi~r.clli111L'Ol' ~ ....... . .. . . , . ... .... :> /IUO 'l, 773 I I,// !.> 10,?0! 10.·1 l !.i 

Total All l11dus11i1•s 0 o ' Io Io• '. • o ••I smrn.1110 $ 1,0!l 1. HH $ 1.:J 1" (J(i(i ~~ 1,:l2G,O?H S 1.135G.OG!i 

' •.NH• N t \•f ll• 1•t ' '' .. '' , ,, , .,,._ ••• , ... ,, , • • ftfl . , ........ " .. . . ... , ...... , ..... , ..... I ' ''· '"'·11• ••••' ••' .. 
11 ... ... ,.-i. t 



PEn CAPITA PERSONAL INCOME IN ALC\Sl<A 
BV CENSUS DIVISION. 1969·1974 
(Residency Adju s1rd) 

Ccnsu n1v1\1on 196!) 

Aleutian Islands ...... ........ .. .. . S5,435 
Anchorage ... ...... . ...... , . . . . . . 4,622 
Angoon . . . . . . . . . . . . . . . . . . . . . . . . . 1,712 
Barrow • North Slope . . . . . . . . . . . . . • . 2,886 
Bethel . . . . . . . . . . . . . . . . . . . . . . . . . . '1,694 
Bristol Bay Borough . . . . . . . . . . . . . . . 4,353 
Bristol Bay ........ . .. , . . . . . . . . . . . 1,541 
Cordov'1 · McCarthy . . . . . . . . . . . . . . . . 5,588 
Fairbanks ......... , .. , . . . . . . . . . . . 4, 754 
H'1ines . . . . . . . . . . . . . . . . . . . . . . . . . . 3,483 
Juneau . . . . . . . . . . . . . . . . . . . . . . . . . . fi, 155 
Kenai· Ccok Inlet . . . . . . . . . . . . . . . . . 3,903 
Kctchik'1n .... . . , . , .. , . . . . . . . . . . . 4,222 
Kobuk ... .. . ......... .. ..... ... . 1,813 
Kodiak . . . . . . . . . . . . . . . . . . . . . . . . . . 4,3G7 
Kuskokwim . . . . . . . . . . . . . . . . . . . . . . 2,428 
Ma1nnuskn · Susitnn . . . . . . . . . . . . . . . . 3,678 

Nome . ...... . .. .. . .. , . . . . . . . . . . . 2,G39 
Ouwr Ke tch1kn11 . . . . . . . . . . . . . . . . . 2,923 
Pr 111cc of Wales . , . . . . . • . . . . . . . . . . . 3,834 
Seward . . ...... , . . .. , • . . . . . . . . . . . 3,563 
Sitka .... .. . ... , . , . . . . . . . . . . . . . 4,093 
Sk.1uway · Vak111at .. , . . . . • . . . . . . . . . 3,583 
Southr.as t Fnirha11k s . . . . • , . . . . . . 3,485 
U11pl!r Yukon .. . ... , ... . ,.... ..... tl,419 
V.1lcl1!1 • Chitina Whittior . , . . . . . . . . . 3,286 
Wa(lc 1-1.impton . , ... . ..... , . . . . . . . 1,393 
Wri11111ull · Pr.tcrsl1u1q , , . . . . • . . . . . • . . 3,805 
Y11k1111 · l<oyukul• ...... .. . •. ..... , 3,877 

St,111 AVPr itC!t~ .. . . .... . .. , .••.•.. S4,24G 

1970 

S5,937 
4,997 
1,990 

2,789 
2,075 
4,994 
1,829 
6,565 
5,192 
3,825 
5,752 
4, 117 
4,629 
1,967 
4,835 
2,800 
4,213 
2,931 
3,279 
4,390 

4,233 
4,G21 
3,868 

3.925 
'1,787 
3,572 
1,734 
4, 27'1 
4, 171 

\.1111• I·••• • 111 I 1•t •· .-,. .. , ,. ti '# ti.,.,,,, -'·' , t f...,,.'",.• ' '"' •'•• 11 • • ... ' t • .,_, 

I' '"""'• tl•ll •' ' ",. . 1 111 I •••""" '• t ti f• ,..,,,.,I'•••'·•~ ••. , 

1971 

S6,769 
5,239 
1,978 
2,618 

2.~05 

5,286 
2, 113 
6,648 
5,372 

3,575 
6, 161 
4,548 
4,936 
2,231 
5,275 

3, 139 
4,379 
3.430 
3,476 
4,9 17 
4,500 
4,9GD 
4,'\42 

I\ , 110 

5,168 
3,858 
1.813 
4,304 

4, 137. 

8'1 ,!l 16 

Hl72 

S7 ,203 
5,455 

2,300 
2,816 

2,660 

5,861 
2, 131 
( 29 
5,770 
4,204 

6,812 
4,702 
5,7G4 
2,743 
4,672 
3,405 
4,512 
3,087 
4,312 
5,459 
4,275 

5,794 
4,077 
4,520 
5.3!)1 

4.0l 1 
2,0!i9 
5,41\6 
,, ,QOG 

55, 1 !)5 

Ht73 

S7,865 
5,823 
5, 167 
4,743 
4,839 
7,049 
4,256 
6,975 
6.134 
5,620 

7,291 
5,534 
6,970 
4,774 
6,814 

5,198 
4,543 
5,584 

6,581 
6,004 

5,710 
G,438 
G,993 
5,491 
G.219 
11.781 
tl, 227 

!' 764 
! !)21 

SS,923 

S8.017 
7, 159 
4,789 
3,975 
4,307 
7,704 
3,700 
7,744 
7,446 
5,617 
8,003 

6,635 
7,476 
4,217 

7,598 
5,039 
5,268 
5, 140 
6,711 

G,3 15 
6,723 
7,308 
6,041 
7,056 
8,555 
5,705 
3,743 
7, 1117 
G,74 1 

SG,890 
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TI@ CONSUMER PRICE INDEX 
ANCHORAGE, ALASKA 
(OCTOBER 1967 = 100) 

Food 

Month 1\11 All Food at Food Away Appa1el 
and Year Items C:l t l!!IOtiC'i Home From Home and Upkeep 

1970 January .......... ... 107.8 108.2 107.9 109.2 106.1 
April ..... ..... . ..... 108.2 107.1 106.7 108.7 107.9 
July ................ 109.6 106.9 106.1 109.7 109.6 
October . ... ..... . ... 111.5 107.0 106.2 110.0 110.1 

Average ... ............. 109.6 107.2 106.6 109.5 108.8 

1971 January ....... . ..... 111.6 106.9 105.9 111.4 110.0 
April ........ , .... , .. 111 .7 107.4 106.3 112.0 111.5 
July o •' o ••• I• •••''• • 113.0 109.9 109.3 112.2 113.1 
01~tobc r ............ . 114.3 111.5 111. 1 11 3.1 113.2 

Average .. .. .......... .. 112.9 109.2 108.5 11 2.3 112.2 

197 2 Jnnu;u y .... ... . ..... 114.2 110.5 109.8 113.1 112.5 
Apiil ... . .. ......... 115.8 114.3 1111 .5 113.5 116.1 
July ..... . .......... 115.9 112.G 112.11 113.5 115.7 
Oc1olw1 ......... .... 116.9 113.3 113.3 113.5 117.2 

Averngc .......... ... ... 11!:i.D 11 3.1 11 3.0 113.11 11 5.7 

197 3 .l<1nu.1rv ....... .. .. 11 6.11 1111 .7 115.0 11 3.8 117.0 

l\pt " .. ........... ... 119.11 120.9 122.Ci 11 5.G 118.9 
J11ly • o o o o o . o I 0 o o • o 120.11 125.2 128.1 11 5.6 121.11 
Oct 111>c1 ...... . ...... 123.8 130 .. 1 1311.8 115.G 123.11 

/\Vl!lil!JI! . . ....... • •IT,. • 120.8 124.11 127.2 115.3 120.6 

1!J 7" lunu.11 y ... . .. . .. . . . 12[),lj 133.9 139.3 11 6.0 122.G 
/\p1 ii ... . . • ... ..... .. 1/tlfl 1112.u 1118.3 1211.6 1211.7 
July ....... ; .... . ... 1311.0 1113.2 111 8.R 1711.6 128.!3 
tktol11:1 I •'• '"'• ••••••' 1110.0 15'1.0 159.0 137.2 133.D 

/\v1!J ,JI JI' .... .... .. .. ' 1:.i:ui 1'15. / l !i75 128.2 12A.5 

Hl7 5 J.inu.11 v ........ .... . 142.U 161.0 165. 1 111 / .G 13tl.:i 

l\pril . . .. . ... . . ..... 150.0 1 U3.3 1Ci 1.!I 1 Ci!l.8 139. 1 
J11ly .... . . . . . . . . . . . 153.fl 170,7 I /0.!.i I Ci!J Ii I 3B. I 

Uc lulwr Io o' 'o o •I'* l !i'/.'1 172.3 173.1 110.2 111 1.3 
/\v1~1 ,111 1• .. . . . . . . . l!i?.3 167.Cl IGO.u 166.3 138.(i 

1 !)/G .J.11111.11 y • • ' r • • I GU.!! 111.!l I /'i.O 1n.o 130 Ii 
l\p1 ii IGI./ I /;I 1 I/? l 112.0 I· 1 :l !> 

(;q11111111NI ur1 111• i..t p.u11• 
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U() CONSUMER PRI CE INDEX - CONTINUED 

Housing 

Month All Home Health and 
and Ye;ir Categories Renting Ownership Transportation Recreation 

1970 January .... .... ..... 108.0 105.6 109.7 104.2 109.8 
April .... .. •. .•. . . ... 109.0 106.3 111. 7 104.4 110.0 
July .... ............ 109.7 107.1 112.5 107.8 113.4 
October ...... .. . .... 113.6 107.8 119.3 109.2 11 3.8 

Average .............. .. 110.5 107.0 114.0 106.9 11 2.2 

1971 January ............. 113.1 108.4 118.5 110.1 11 1 .8 
April .... .......... .. 112.6 108.8 116.8 110.9 I 15.1 
July ... .... .. ....... j 13.2 109.7 11'1.3 112.7 115.9 
October ............. 115.3 110.3 116.3 111.5 117.3 

Average ..... ... . . . . . ... 11 3.8 109.5 116.3 111.4 1 l G.O 

1972 January .......... ... 115.6 1 lOA 11 6. I 111.3 117.5 
April ... ... . . . . ...... 11 6.9 11 1.0 11 8.4 11 1.0 11 7.7 
July ... .. .. . ........ 117.6 111.4 120.2 112.0 118.2 
October ............. 118.6 111.6 121.8 112.5 II !J.8 

/\var il!Jl! ................ 117.3 111 .2 119.3 111 .8 118.5 

197 3 Jan um y ... .... . .. ... 116.7 111.7 118.3 11 2.1 1 ID.8 
April . . .... . ... . ..... 11 9.8 1 11 .9 123. 1 11 2.3 12 1.5 
July .. .. .. . .... . .. . . 11 8.7 112. 1 122.D 11 3.7 173. 1 
Ocrolwr . ..... .... .. . 123.5 11 2.3 128.0 11 3.5 1211.li 

f\VCI ll!Jl! ............ . . . . 120.i.: 11 2. 1 123.9 11 3. 1 12?.8 

19/11 Jar11111ry . .......... . . I ?11 .!l 11 2.!i l ?Ul 11'1.8 I ;Jfi.11 
/\pr ii . . ....... . ..... . I :'U. 1 11 2.!J I /!J.7 117,8 l /~ .G 

J11ly • I • '•• ••• • ••••' • 13 1.B I 111 I 13/.2 I :>2.!i I :lfl. 3 
Uctol1t!1 .. . .... . ... . . 13U.7 N /\ , 137.!) 12U.1 1113.S 

/\vl' r .tlj!J . ' . .. . . ...... . .. I J 1.!> I 14 II 13? B 1 // .Cl 1 :m l 

1 !J75 J,m11,11 y • '. l • •• ' • • ••• 138.3 11 7. 1 I 3U.O 1) I !I 111 IJ II 
/\pri l . . . ... .. . .. . , .•. Hi 1.5 1 :.>I.;;> I ;I :1 ') 1:11 I 111!1 I 
July . . . o • o o o o 0 o o 1' 0 I l b3.U l :.>5.:.> I 1\ !.>.:> l :111.!1 I ! 1: I.II 
01:111llt'r .. .. . . . .... . . I 5!l.2 1 :no Jtll.i.U 1 :111.<1 I !ili.•1 

f\v1:1 :1111: ' o ' o • o o 0 • 0 o. I I . I l t'i/.7 1255 111 3 (i l .M.li 1!1/ !1 

l!l7G .l.11w.11 y .. . . .. .. . .... I Cl/ .'1 I ~Iii. Ci I •I / .'1 1 ·lll./ I !11i.!l 

f\p1il . . .. . ........ I lio1 .3 13!1. 1 1111!,:I Jiiii !l II ii II 
'·. I;• A., ,, • 

·. ' 11·. l•1 •·• , ., ' , .... . •I, •• " . I t t 1"•-· I 111 • H•• • ' 1 1111 -· t • • • , ,, 

I•••• ,,. , t 
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TILJ 
SELECTED ALASKAN BANK ING INDI CATORS• 
1959·1975 
(In Millions of Ooll;irs) 

Numbr.r Snvrngs Loans \vcrayP 

of Demand and Timr fotal and Total Asset~ 

Y1•,1r B.mks Dr.posit~ D1•pos1t:> Dr.posits Discounts Ass~ts I-er Bani< 

1959 . . ..... . .. . . . ... 18 S113.4 s 70.4 s 183.8 s 85.9 '> 198.6 s 11.0 
1960 . . .... .. .... . . . . 13 128.8 81.2 210.0 94.9 227 .2 17.5 
1961 .. .. . .... . .... .. 14 119.3 93.9 213.2 103.1 233.4 16.7 
1962 . . .. .... . ... .. .. 13 127.7 131.8 259.5 130.4 282.2 21.7 
1963 . ... .. . .. . ' . . . . . 13 137.2 122.7 259.9 148.5 286.7 22.1 
1964 .. .... .. . ... .. .. 13 168.2 156.2 324.4 159.6 347.8 26.8 
1365 ... . ....... ... .. 14 179.5 176.0 355.5 219.0 388.2 27 .7 
1966 ... . ...... . . ... 14 202.5 E 180.0 E 382.5 E 216.1 415.4 29:/ 
1967 ........ . ... ... 14 199.0 224.3 423.4 232.0 456.7 32.6 
1968 ......... . .... .. 14 198.6 23 1.2 429.8 250.2 472.6 33.8 
1969 .... . ... ...... . . 13 238.9 202.6 53 1.6 29 1.0 586.2 '15. 1 
1970 .. ........... ... 13 26 1.0 37G.6 G37.6 336.3 706.9 5'1 .4 
197 1 .... . ... ...... . . 13 284.3 438.3 722.G 40 1.0 807 .9 G2.1 
1972 ....... . ' ....... 12 317.6 506.'1 824. 1 476.5 928.0 77.3 
1973 . ... ........... . 12 3'18.ll 535.5 003.9 541.3 l.027.8 85.7 
1974 .... ... . ..... . . . 12 496.3 601.4 1.09 / .0 648.3 1,288.2 l 07.11 
19/5 .. . ............. 13 651.0 725.7 l,37G.7 809.4 1,583.0 l 'J I .R 
I ........ ' H o• •o1fl fll-~•t II 

• . .... . t~ • • - . . ... ,. • .,. • ..., ... , •• ~ t , ••• ,_, ........ u .. ... •1 , ... -1 .po,,,.,,, .. , • ..-1 .• •1•· ... , •• 11 llot I f I 

'//(:) { 
/\ I /\SK/\ ~/\V I Nl• " ,,Nu I O/\N 
/\:::)()C l /\ l ION INl>IC/\ I ()I{~; 
Jll!11) 11)/I, 
(1 11 M1Jl1ow. ol t1ntl.11•,) 

N11111l11•1 of I "·Ill .111d 

','••.if 1\\\ t 1t.1.1 llilll '1 I 011t1 Ii l" '1 tUlllif' I\ ······· 
195!1. :i ,. 

t() ~- 11 s I? . . . . . . . . ·~ ... 
1 !.lllU •....•.......... 3 I:> 13 14 
I !JG I ................ 3 111 " ) I 
1 !)ti:> .....•...... ' •.. 3 ?/ 'I I 'I I 
I !Jli:~ . . . . . . . . . . . . . . . 3 ')I /(j :12 
1 !)(ii) ....... ' .....•.. 3 3G :1'/ ·l 3 
1nm; .... . . . . . . . . . . . ~l 112 '.J! I s:1 
1 !JGG ... . ........... . 3 '14 1)11 ti4 
I !JG/ ......••••....•. J 41 !10 ·'' l DGll .... •.. , :i !i;> '1:> li I 
196!} ....••.•... 4 It 0 3 !1'1 b4 liG 
H)/0 .............. 3 /3 (i / 113 
1!)/ 1 ..... ' ..... • ...• 3 !)(i lJ(j 1 I ~' 

10/2 . . ' .. ' . • . ' •.•... :i 13/ It () 1!""1'.l 
lf)/ :J I o t • ' I f o I • o • e I • 11 I 'J4 II (j 1[1:3 

I !J/11 .. o'. o If o •I I• 4 1 :m I ')!) I CM 
I !J /!) • . 4 l/(i IGO :> t3 
,.,.111 • U'1 t.,leo t l f t lO"t. l v r o n_, .. lli • 1t e••t f' • l litll•"" • I 110•••••• f•IMI••<• li.,,.,,,,.,>l1tlt~•l~•-1 •t•l l 10M•#O• I t of l tlllll • ll 



CONSTRUCTION INDUSTRY EMPLOYMENT IN ALASl<A 

A VER AGE WEE l<L V EARNINGS A ND HOURS WORKED 

1974· 1976 

1CJ74 

Average 
Average Weekly Average Average 
Weekly Hours Monthly Weekly 

Month Earnings Worked Employment Earnings 

January .. . ..... ..... S463 42.3 5,528 s 582 
February ... .. .. ..... 429 38.4 5.657 584 
March . ....... . ...... 467 41.3 6,354 686 
April .. ... ...... , • .. . 557 48.2 8,586 712 
May . . .. ..... .. . . ... 550 46.1 12.459 769 
June , . ......... . • ... 563 45.8 16.458 831 
.luly • I • o • • t • o o o j • o o 561 45.7 17,940 900 
AtHtllSl t ••• • • • ••• ' ••• G09 46.5 19,34G 946 
Sc:(l l cm lier • • ••••• j • •• 597 50.2 20,098 965 

Ot:h>l>er ........ . .. . . 657 49.G 20.735 1,045 

NUVC!llllJ1?I ••••• • •• • • •. 631 47.1 18,61'1 1,046 

IJ1;ccinlJ1:1 • .... . • • , . . . 51113 '12.9 17,002 918 

/\nmml /\vc>r.i!lr: . .. . . 553 45.3 14,0GG 832 

1975 

Average 
Weekly Average Average 
Hours Monthly Weekly 

Worked Employment Earnings 

41.9 13,210 $888 
42.1 15,502 922 
49.5 18,293 871 
51.2 25,224 
54.1 27,262 

57.6 30,877 

59.3 33,922 

60.l 37,357 

61.1 36,556 

65.1 36,500 E 

62.0 ?t'i.000 E 

59.8 16,0C') E 

55.3 26.392 

' I 11,rt,• l• ! 11 fJ. , I 1•1,11 t I tttl .. "'I I 11 l o+ • •1M '•..,••t• flh1~ t ith• f +l!ll• '+I , I 1.tl "'·I • •llol I" • 0"''""' 011 f , 1110111,, i 1+l ff l" •_., ll• l\ t1t 1r~ll •ll ' "''"~ •'-" f!lll l 111•m1"11 l>h•ltH"!!.,!1 

l) 
( . I 

) I 
<it:<1o.;~. 1<11 :r w1 :i 
( 1! 1\1 /\Sl<./\N 

I 111/\UI /\1\11) :.r HVIC. I INIH IS r 1111 S, 

'I • 1/': I 'I / I 

l111ll1 '. I ' 

I 1.ido 

Wl 11t1,. ~11lc· ••.• • •• . .... . $4?2,?B/,OB!J 

lli-1.111 · 
tt111hlc11q M.1 11•1 i;1I 

,11u I i l,11 dw.111• , . , ••. . . :i; !j!),!10H,/b 7 

L 1P1w1,1I M1•1 d1,11HI ' "'' . . . . I /7 ,G\1!1, 3!1 I 
I nqd Strn 1:•. . . . • . . . . . . 1 !1!l,8/0,llflO 

J\1 1tt1plOl IVI! • ... . 

l.,>t llHI .111d f)1111 k 111q 

01 111:1 ll1H.tll ... 

1G2,300.ll!j 1 

73, l :lO.!.J/[j 

3311.114 2,27!.i 

. $!M5,!JG?.O!!!l 

I to 11'1 !. Ki () 1l w 1 l 11do1 11q • , $ !i:>.. I 3fi,/41l 

P1•1.,111tal S1•rvir.w, 1 ·1 . ~ilM,11 0'1 

Bt1 ~ 1r11i<.s S1 ·1 vir·• "' 
M1•d 1c.1I ~i1 •1 vir:•"• . 
l l!!li ll !:i1•1 v 11 : n ~. . . 

0 t I ic ?1 Sr1 1 11 ic:1:~ . 

' • • T 
ll:l, 7 I fi,!13G 
'1'1 ,!)3fl, 121 

33,!JUO,:> /'1 

U5.0IM ,G!J!> 

• $~i?!J,l!.i8,57S 

$ <iUCi,9U0,!)53 

s I li0,UOU,GG'1 
lil !J . ~!()7,/'13 

1!J5.20n.on 
22:!,3'18,083 

100,313,3!)0 

!11'i2,380,023 

S 1. :HJO,!i ?/.,fl2!1 

s GG,'1!i 1,fM'1 

1 G. !J80. Gll!i 
117,027,957 

!i 1.:334 .nsn 
?6,033,HOG 

G30.7U'1 , 130 

$ !)22,6 13,701 

( 1111 111 

1!1/'( 111"1 

I 43. 7 

I /!J.1! 
I / 1.1 
I // . ! 
I 3/.0 
I 3 1.2 
I GO.? 

I '1 / .0 

I 21.b 
I 1fl .o 
I '.'l!:'l.f! 
I 21 .G 
- 2G.'1 
I fj(j(j ,!} 

110/. 1 

1!176 

Average 
Weekly Average 
Hours Monthly 

Worked Employment 

57.0 14,500 E 

57.4 17,000E 

62.4 25,000 E 
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~l 
VALUATION OF RESIDENTI A L. NONRESIDENTI AL, AND TOTAL BUI LDING 
INCLUDED IN BUI LDING PERMITS ISSUED 
IN SE LECTED AREAS OF ALASKA 
(In Thousands of Dollars) 

Arca/Type 1975 

of Construction 1st O 2nd Q 3rd 0 4th Q 

Anchorage: 
Residen tial ...... . .. s 3.672.0 s 49,340.2 s 55,271\.0 s 16,667.5 

Nonrcsidtmt ial . . ..... 22,028.7 30,780.5 4 1,377. 1 23,687.1 

Total ........ .... S 25,700.7 s 80.120.7 s 96,651 1 s 40,354.6 

Fair banks : 
Rcsiclr.n1i;il . ........ s tl,340.4 s 24,870.7 s 11 ,8 11.3 s 3, 110.4 

No111 t'!>1cl1: 11 t1:1I. ...... 14,873.8 51,226.1 15,1\79 .7 12.088.2 

Tor.11 ......... ... S 19.2 1'1.2 s 76.096.8 s 27,291.0 s 15.198 .G 

Jltlll'itlt: 

RPs1tl1•nt 1al ....... -. s 299.3 s 3,023.0 s 2,6!JG.G s 1,1\49.5 

No111 t"dt h•1111,rl 119 5 537.1 1125.G 2.387.7 
-----

I ot.11 .S '118.f! s 3.5GO 1 s 3.122 .? s 3,837.2 

I ot.11 /\II 1\11'.I\ 
I l1•\uh•11t 1.11 s fl.3 I I fl s 7 I .?:3'1.0 $ G!J, /B 1.!J s ?1,227.ft 

NOlll l',it 11 ·1111.11 3/.07'.'.0 U/.,5•1:3.tl !:>/,/U?.ti 38, IG3.0 
- --

I II 1.1 I ~ ·l:,,.133.li Sl!19. //7 •1 S 11' 7. OCitl •1 S !.>D.3!JO.S 

P1:rr:r.n1 

/\11•.1/Typ1: 197G 1\111111.11 101,1ls Ch,111w: 
of r.1111\l r11 ct 1011 h10 'I!)/ II Hl7!1 1fl711 -11)7!) 

/\111 ""' :1q1• 
H1"0Hl1•1111,il ... .:1 11,IHi/ 3 

,, 
.~ BB.0/11.•1 $1 ;,1,1,!1!1:1 I I 11 I !l 

1'J111111 00o1d1• 1tl loll . 113. ICil 8 I :l, !1G1I. 1 I I / ,!I/ '.l 11 I liO./ 

I 111.11 ·~ . ·~ /!i,CJ/•I. 1 ::.t (j I , !1!):' !1 :;,/11/.ll:J I 1 ' I 1!1 "i 

t .111I1,111~ .. 
I l1·-.1tll'111i.il . s '.l,Hll/ .> •·i ... /CJ,!i1!1 I) !:. 11•1 , t ' It II I 11!1 l 

l'llll 111"•ldt•fl 11.11 1:>,//:!.? '.'li, .1 !1!> lj !l:J,fif1/ II I )!1•1 I 

I 111.rl ~· .. 1ll,OllO 11 $ IJlj,'Jll) I) ::.t 11.HIJIJ h I l!J:J.•l 

J11111 '.Ill 
H1·.,1d1•1111.1I ·:· . .. !ii B :l ~. ·l,n!l 01 $ / ,·Hill ol I I.I I 

N111111 · .. 11k1111.1I :lll'.l () I 11,!l(i!I :1 .!,·Hi'J 11 bl! I 

I (I I.II s ~ 111 l : l 
, .. ,. 1 !1, llill ( j !:. IU, !l:lll. l :1 I !J 

I 111.tl 1\11 /\11'.l'o 
f l1•\1d1•1111o tl 

, .. 
• .:1 11,l!l/ .B Sl I :?.!1<1:1 II s I /li, !J!1!>.ll I !1fl !1 

N111111·•.11fPll\1o1I .lCJ.fl I / .fl 110,1111!1./ /1!1,010.!I I !.J:J.!) 

I 111.d '. $ ·l"',Om1 I '.)/i13, / l:1 ,() S31J I ,[Jli!i.!l I /!J () 

,u1•1 1 I lo \ , ..,_, .., h I 1•+• 11 I · 1 ll1<t llu • •• I I .. n- I h1•·~ , • ..,11 •••If •1• ··-· t ••••• ,, 
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~/J I TOTAL NUMBEB OF rAMILY 
DWELLING UNITS INCLUDED IN 

I 
BUILDING PERMITS AUTHOR I ZED~' PUOLIC CONl RACTS AvVAl!l)l:D 

IN ALASKA. 19/0 1975 

1970 1"!1 1C17:1 

Sinql1• M.1111plc Srnqli M1rlt1pl• S11111I•· M11tt111I~ 

F.1111ily Fam1lv Toi 11 f-.rm1ly r· 1111ilv Tot.ii F;m:rly Fi11111lv Tot.t i 

Ancho rnge ........... 1,400 E 1,600 E 3,000 1,385 1,665 E 3,050 1,445 1,506 2,951 
Fairbnnks ............ 242 202 444 224 124 348 263 176 439 
Junenu ....... .. ..... 51 106 157 82 139 221 11 ti 291 405 
Kr.nai ............... 17 17 23 23 22 22 
Ketchikan . .. .... .. ... 34 20 54 52 74• 126 69 37 106 
Kod iak ... . .......... NA NA NA 19 4 23 25 GB 93 
Sitka .............. . . 14 4 18 17 2 19 31 10 41 
Soldotna .... .. ..... .. 11 11 4 " 16 16 ----

Towl ......... .... 1.769 1,932 3,701 1 d06 2,008 3,814 1,985 2,088 4,073 

I 1 [, I t ,, I I J,rl 

AnchoraurJ ........... 1,402 684 2.08G 1,798 1.0211 2.822 I .82!i 2,183 4.008 
F:urbanks ... ... ..... /03 120 40..; 475 131 G06 681 364 1,045 
Juneau .... .. . . ...... 102 143 24!i 66 36 102 11 4 30 144 
Kcn;ii ............... 13 13 2!'.i 25 !ill 26 80 
Ketchikan ......... .. 111 l 19 IGO 57 1 !I 75 !:i? 40 !)2 
Kodiak ........... . . 25 6 31 43 43 3G 107 143 
Sitk,1 .... .......... . ~M 32 CiG 4? 7f.! 70 38 19 57 
Soldo tna ......•...•.. 11 11 21 16 37 G:l 24 87 

fo ra I . . .... . ..... 1,f'l I I 1. 104 3,0 l f.i ?,5?1 I ,?5:J 3. 78() 2.UG3 2, /93 5,G56 
t . . ...... 1 • lj Ii, • ,. •I " ,. + .• ~t 

• 1 ,, ... , •.o ''" •• ''• , .... IHI.II I ltl.1111 ..... I·~ 1• ••11 • (•It \ fl, .. I V ! ~1011+ • I t ,j t1 • fl llh••I ,.f j , ,..,. f j ••• , . . .. 11., ... ,, .... ··' ''''"'· · · . ·• •1••111 .. •• lh~1.,.., •• •• 

I ~ 1111111 \'111111' lll ( .1 IH '. 
1 rr.o I 'l/'1 

' I I I I 

19li0 68.'l !J2 l I .90!J fi!><J !JOB 81.!J24 

1%1 t 'e It••• .. /I ,!1135 13,0 12 GT! 1.03(1 86,640 

1%? GU.?31 ?0.'149 2.36!) !1,!iB4 1.051 87.68tl 

l !lG:i ...•.•.•.••. !1!l,!1ll'l n .11 2 2!15~ G,03? l,?!l'.l 9 l.14G 

I !lG·1 . . . . Ci3,!1 113 ?5,? I? 2,55 / Ci,!i!JU ?,2 13 100. 11 :1 

1 !JG!:i . . . Gli,O!l I 21l,J4 I ?.~10!.> //1 12 3,32G 111.U:.l/ 

19GG . . . .. 1:',G!:i!:i ? / ,'14U :!. 1 Ill B. /0 I 1,!ll 11 4,31!) 118.217 

I !J6 / ...••. /!1, IOU 78. 7!Jll :l .:i/!) O.!Mfi 1,!IHG '1 ,770 123,881 

l !JGl:l .... ' ... 7B,!1!.i6 J0.082 11, 1B;> I l./ !.1!1 ?.1 1!1 !:i,GO/ 133.30 I 

l!JG!J •ft f I .. ' ... B1J,/ Ob J!j,113/ lll!lG 1?.3?7 ?.G 13 G,:l/fi 149,840 

1970 .. . ....•... . • . . !JJ,!.ili:l r10.!J71J G. 3:>:! I G.O/b 3,3/fi !J,:i 10 170,4?11 

1971 .......... . . . . . 1l!l ,!l0? 4 h.~W 7 G.R:l!J lll. 00:1 :J , I BG IO.b 1:1 184,11m, 

1 !)72 ..... .. .....• . .• I 0:1. ?()!) •lll,(i?O fi,li37 1 !l. !l ;l!J :l.Ci40 10,liflll Hl l .781J 

l!J/:l . .. . ....•. . . . . . 111 / 1 lG f13,020 11.3/!J ?:l.O 13 4,00li 11 ,11?11 ?07,301 

197'1 .. ' ... . • 1 :13,GOB Gl..i,3S!J I ,ti HI 1 ~; .n rn ~>' (j;l I 12,UU1 252,40~ 

l !J7~ ' ... I I I•• 142,?DO I I ,3110 /,98/ ?!J, /33 / ,fl04 12.U46 ') 73,!)!l/ 

• , •• • tt. ·-................ , .. , .. ~ . - ., ,,; "'i tt• 1• • •'• Hty tut . ,,,,, , • .... ~ • • t t6• •1,..1 • ~ t I 1• ~ 1. ' • '•'• .,,1 O,t II, , ,, , 
' ' '''" I tt• 1•1• II• ..,,,. • t 11f t .,.,_ , t .,.-. *""'""'• t1- a. 111<ff\ .. 1I 
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TOTAL VOLUME AND VALUE OF AGRICLIL TUR/\l PRODUCTION' 
IN ALASKA BY MAJOR PRODUCT 
19711-W75 

l' rmfur. t 

Field Crops 
Oats ........................ . .... . 
Barley .. . ........................ . 
Hay . ....... . ................... •. 
Si1clge ......................... . .. . 

Total .....................•..... 

Vegetable Crops: 
Potatoes ................... . ... . .. . 
Lettuce .............. .. .......... . 
Cabbage . . ................ ....... . . 
Carror s .. .. .... .. ..... .. .... . ..... . 
Orher ... . ... .. . . ..... . ........... . 

Tomi . . .. . ..... . ... .... .. . . . . .. . 

Tota' Crop Product ion . .. . ... . ... .. . ... . 

Livestock Products: 

Milk ... . ..... .. . .. . .. . . . ... ... . . . . 
Eq<J~ .. . . . ... .. ... .. . ... . . . . .. .. . . . 
fkef & Veal . . • . • . . . ... . .. . . . .... . 
Pot k .•.. . . , . , • • . . . . . . . • . . . . . . . . . . 
Poul 11 v Mr.;11 . . ... . . ... . .. . .. ... ... . 
l.amh & M1111on .. ... ... . ....... . ... . 
\!\loul . .. . . . .. ... . . . .. .. .. ... . .. . . . 

Toral LivP~tock P1od11 c: 1 ~ . . . . . •. ... .. 

To1.1l /\qrit:11ltu1 .1l l'1 od11ct 11rn . . . . . . . . .. 

Vol111111· nf 

Pmd11ctin11 

5,400 cwt 
33,600 cwt 
21 ,400 tons 
15,200 tons 

119.500 cwt 
9,500 cwt 
3,000 cwt 
2,000 cwt 
1.800 cwt 

lG,800,000 lbs. 

417,000 <1 0 1 . 

6 12,000 d1 . wt. 
150,000 cl1 . wt . 
88,000 111 . wt. 

30,000 cir. wt. 
G/,000 llis. 

V,11!1,. of 

P1 ncl 11 c t1 011 

s 44,000 
287,000 

2,782,000 
532,000 

$3,645,000 

Sl ,434 ,000 
252,000 
47,000 
32,000 
59,000 

Sl,824,000 

S5.469.000 

52,817,000 
417,000 
410,000 

83.000 
2G.OOO 
IG,000 
60,000 

$3,029,000 

S9,29ll,OOO 

1 'lN ln 1·v1 M I) 

Vol111th! 01 

1'10 1.h11.tlll ll 

3,200 cwt 
18,200 cwt 
15,800 tons 
12,500 tons 

90,500 cwt 
8,800 cwt 
3,500 cwt 
1,500 cwt 
2,200 cwt 

18, 100,000 Ills. 
!i33,000 cl111 . 
Gfl4,000 dr. wt . 

150,000 dr. wt. 

106,000 ch , WI , 

120,000 cit . wt. 

110,000 Iii• .. 

0f , ,, ,,.-. ,., •• .-.. W il!' tll _ , .,-.t u ........ j t •I # f .,, '."W• • !Ji t t 114'.; .. . ... .. , .g. \.l•"I • ti'• t>•• .. I fl# t I It.JI• l ot-1 • 1 • I 11• 0 o • I I t " .. t I M f' t• ... ' k ._.. t t t ' f i_. .. ~. t • I i , , .. .,. • ( l • u _. ..... 1 

V.11111•111 

Pro d1111 11111 

s 27,000 
158,000 

2,054,000 
500,000 

$2,739.000 

Sl, 122.000 
237,000 

52,000 
26.000 
GG.000 

Sl.503,000 

5'1,242,000 

S:?,!i77,000 
507.000 
4 73 ,000 

05,000 
:n.ooo 
!jll,000 
!.18,000 

83,020,000 

SU,O/ I .000 



SELECTED A LASKA INTERNATI ONAL A IRPOIHS 

AI R FREIGHT AN D PASSENGE R TR A FFIC 

AIR FREIGHT: * 

Anchorage .. .. . . . . 
Fairbanks . ... ... . . 

Total . . .. .... . . 

PASSENGER 
TRAFFIC: • • 

Anchorage .. .. ... . 
Fairbanks .... . ... . 

hr a 

22.510.8 

45,397.9 

67,908.7 

2 ~ 3.892 
127,085 

Tow l . . . . . . . . . . 420,977 

'.l11i..IO 

26,885.7 

62,134.2 

l:l ~ . "19.9 

385,467 

164,750 

550,217 

1975 

3rd a 

45,765.5 

38,287.1 

82,052.6 

529,227 

209,278 

738.505 

•11h 0 

2P.131 .5 

36,383.0 

65,514.5 

357,217 

152,472 

509,689 

197G 

ht a 

24.138.0 

22.428.3 

46,566.3 

367,282 

151 ,631 

5 18,913 

l'l/ll 1!l7!1 1 1 0 l !l/1
1 1')/(j 

AI R FREIGHT: ' 

A11C:hor il!J1! . . . . . . . . 124,293.5 

Fai1h;111ks... ... . . . 180,202.2 

Towl . . . . . . . . . . 3011,495.7 

PASSENGE R 

TRAFFIC: • ' 

A11cho 1 :l(ll' . . . . . . . . 1,565,803 

F1mh:mks . . . . . . . . . 653,58!3 

l o t.ii ..• .. ... . , 2,2HJ,388 
.. , ,. ' 

87 ,377.5 
166,1 10.0 

253,487 .5 

1,253,807 

438,G!.i'I 

1,692.'1 61 

• • 1 o •• 1 111• I' I • 1 1 1 .. 1 it A1.,1t t U"I ••!"•""I ul I t • 1\• • 1 1 ~ 'I 

W1111 fl Ill !HNI I :111\11\.11 ICU llJ Id •\SI( t\ 

l~l/IJ 141/·I 

'r 111'" ' """ "' •,111111 r 1111.1 
ti 

Kl'tth1k,111 

W1 .111ql' ll I l,11 lmr . , 

Wr ,1nrwll N,11111w~ , •• , • . . • • 

Petl'rsl1111•1 

S1 1i.. .1 .•.. 

si...11w.1y . 

V,1ld1•1 •. 

/\111'111 11.1q1' 

.111111'.111 •••. 

Krn li.1k ... 

M1• t l.1l-. .1t l.1 

Wh1tt11•1 ..•... 

01111'1 Port ~ . . . . . . . , 

I nt.tl /\ 11 Por • ~ , , 

. " II • ., .. t-1 I 

1,ll(HJ 

l , 187 
6 1!) 
7!)11 

9 1G 
1,7/3 
4/U 

1. u:J / 
11!.J 
12'1 
11/ 
3'1!) 

1 G,3 1 !) 

l.liO I 
tl22 
2 16 
I i ll 

1,039 
I ,· \ ~, I 

/fl!) 
1,/82 

"1 I 
11111 

GU 
11 3 

1r1.35o 

7:1,B'1 Ci 

-1 42.2 

I 8.5 

120.1 

1211 .9 
1110.0 

t 3 1, l 

I 7 .2 

50.6 

-3 1.4 

125.0 

119.3 

123.3 

i H''! IP llql•I • 1 , ! , 1111 1 11111 fol +•••"I 

1 I/ 

2, l lJG 
I, 1119 
1,003 

158 
1. 2·13 
1,388 

25'1 
2,0!JB 

/IOI 

ltl:l 
:>!) I 

6'1 7 

15.600 

..... 

,.,, ; 
I' , 1G/ 

1, 171' 
23'1 

93 
1120 

J.:1 '113 
30 1 

2.G2!1 
?00 
23 / 
73'1 
3!.12 

I !.i, !if{1 

25,3!1G 

'.l, IG? 
1,023 

!:134 

l'O!i 
!~ /() 

1,!.> 15 
35/ 

2.:3'10 
1!1'1 

'I/ 
3 1:1 

GG/ 
15,3 ICi 

nu ou 

57 
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PORT or: /\NCHOHHGE 
FREIGHT MOVEMENlS• IN TO"JS 
BY COH\10DiTY 

1 ~ Q 

Freitth t N.O.S ............. . . 
Cemen t, Drilling Mud, etc ..... • 
Iron ancl Steel Articles ... . . .. . 
Lumber .. . .. .. ...... .. ... . 
Oil Fielcl :ind Equipmellt 

Supplies . .. .. . ..... .... . . 
Petroleum Bulk . . . . . . . . . . . . . 343,681.6 
Petroleum N.O.S . ........... . 
Ser ;ip I 1 on am! St~c l ..... . 
V.m~. Flats, Conr11111?1•, ... ... . 
Vchii.:li•s . ..... .. .......... . 

TOTAL 

" 

r1.-1ql11 l'J.(U; 
C •11w111, D1tll 111q Mud, 1 11 . 

11 011 .11ul [;11 •1•1 1\1111 '"" 

1.11111111'1 

l lil I 1t' ltf .r11d I q111pm1·111 

!)11ppl II'' 

P1•1t nl1•11111 1!1111 

P1·1111l1•11111 N Cl !1 

!i11 .1p I r1111 .rllrf :111•1•1 

V.rtl'., I I""· (;11111.11111·1" 

V""" lo·' 

l<ll/\I 

'· 

144,910.5 
16.!) 

488.609.0 

:m1 •• :m1.1 

ID /,()I! I ll 

I 1, 111:> 1
1 

!1011. 'l I •I I 

2nd I 

2,700.3 
17,228.8 
4,039.6 
8,282 3 

438, 185.u 
606.2 

222.G!.> 1.5 
7,793.9 

701.488.2 

I. !.ib'1 ll 
11t1 ,31l3.ti 

U,!l/:J. 1 
!LI 1'1 !I 

:l!Hl 11 

I ,D'.IO.IH1!1 :1 

: 1.1111 1.:1 

11 !11.li/1,,/ 

.'I .!ti I I 

l. . ' • 1,11 1 'J • ' 

3rd 0 

2,914.0 
16, 140.0 
4,389.4 

12.2 
495,538.8 

I ?76.8 

24•1.978.3 
3.9Hl.G 

76!), l(i!).1 

B,011·1./ 
I B,/!111.11 
I 1.1ll!1./ 

I 1,11.1 1 I 

I. I ,qt 1,lif' I 1 

.'./i(l I) 

11111 l, I /· l ·I 
I I ,1'1'1 II 

.>,:11 .t,, I/', t• 

·hh 0 

1,949.7 
11 ,014.8 

394.1 
32.5 

378.6 
642,659.3 

201.3 

226, 13S.4 
9.787 .3 

892.553.0 

f , , , 

~ J ~ I 

• 1 •1.I I 
•10 ,! 
•Ill :1 

I :'U :I 
11 :1 

' ·I :1 I) 

' 1111. 

)Ii It 



STATE AND FEDERAL GOVERNMENT 
AVERAGE MON THLY EMP LOYMENT 
BY LABOR MAR l<El /\REI\, 
1970 19711 

tf 111 l° I ~I I 11111 'I\! 

Anchorage ............. . 
B.irrow ............... . 
Bllthcl ... . ..... . ...... . 
F;rnb<i11ks .......... ... . 
Jun t!au .. ...... •.... • . . . 

Kr.tcllikan ........ , .... . 
K1!no1i · Cook Inl e t . .... . •. 

Kodiak ... .. . ... . . . ... . 
!'Jome .. .. ... .. ..... .. . 
S1 tk.1 .. . .. ... . ........ . 

W1 ,11111cl l - P1•1 cr~llur ' l . .... . 
Otlwr l\rc?.l't . . . ..... . , .. 

l\111:h01. l!JI' ' . .••• . . 

Jl, llHIW 

ll1• th1•I 
I 11 111.1111-.o, 

.h111•,111 

K•· ld11 l. .111 

K 1•11.11 Cook l11l1•t 

1~ Ill J 1.ik 

N111111• 

~ii t 1 .. 1 

\\11,111111•11 I 11• f 1•1•. I1111 q 

( lth1•1 1\11•,I\ 

, .. 

I• Ill 

2,692 
34 

204 
2,732 

2.237 
436 
133 
162 
203 
158 

72 
1,300 

10,3G3 

O,!iOD 
1213 
:.w1 

:) .!1:111 

l .1!111 

:1:1 1 

I l !l 

:m / 
1 II/ 

l1!1 il 

1 ii () 

1,1\!J/ 

I /, 111 

,1\1 ti rJI t '1 ,f ,1 

I )top( 

ll1 p l 

l'uo,t.i l 

ll p: 
I )1 p I 

l lt•p l 

lkpl 

l>1•p1 

I I I 1111 I t I I I 1 /\ I t, I 

IN /\I,, I ,, I I ''" fJI I 

l'l/tl '" / 1 
(Ii I f I 11111 111d 1 I 1 It 1111 

ol l 1t'ol'.lll y 

, I l It I 1 11'.1• 1;1 vd1,111 •, 

lt' I Vll t• 

11 1 , ,,,. 11111·1101 

o ( l\q1II1111 11 11 ' 

111 Cw111111'1rt• 

111 I l1 0,1l1h. l d111 ,1111111 ~ \Vdl.111• 

11 l T 1,111\111111.1111111 

< 11111·1 l\1w111:11•" . 

3,013 
111 

230 
2,739 
2,386 

452 
17 1 
160 
250 
170 
73 

1.073 

11 ,728 

t \It' I 

D,530 
IGD 
330 

'),15 7 
1,/£,3 

lllG 
1 'l:l 
:!£, 1 
/'.}] 

103 
177 

1,1133 

11.:> /() 

I 111.il C:111t11.111 W.1q1• .111tl '1.il.11 \ I'," 1111 111 

I kpt 111 1)1'11°11\t' Mt11 1,11y 

l 111 .1111°llP1.1I W.111" 111cl ~ .. 1l,11 v 1',1y1111•111 0, 

3,490 
14 1 

297 
3,008 
2,595 

483 
188 
190 
362 
/0 1 

87 
:>,738 

1J,77G 

!1,tl :l ~i 

113 
rlO/ 

7.llll/ 
!1 1 ·I 

l !J:I 

llli 

:>!~I 

11·1 
(1()!1 

1:1 1 
:1. 1 IH 

r.: 
·' 

1!!7J 

3 !:i59 
118 
"52 

3,084 
2.691 

484 
182 
178 
364 
2 11 

80 
2,451 

13.7f>r1 

D.55H 
111 
t\41 

:.i.~01 

!IGG 
/ (} 1 

110 
')(j:J 

? 10 

II !iii 
r:m 

:1• 111 1 

I /, llitl 

1,! Ifill (" 
.;i 

lllJ. I •I / 
I.Ill I 

l / ,111'1 
11.!1!M 

:1. / 011 

10.:111 1 

•1 :1. !1():1 

,, ,!ii ll 

3,986 
86 

327 
2,628 
2,936 

514 

190 
177 
28'1 
232 

90 
2,7 16 

111, 1G6 

!J.D25 
2B3 
t17'1 

:l,/OG 

U4:> 

:J:IG 
113 

?·1'1 
107 
ti / J 
1 tl•I 

:>.:!till 

111.01'1 

/,.! 1 !1 

I!! I. /(j"i 

11,lii'/ 

lll ,!1li!1 

h. 1.M 
/,'/')•1 

ll. !l l !J 
111. 1 rn 

I, 'JOIJ 

s 111.1,fi(j/ $ l'l /.li"J!I 

l•HI. Hiii 1 "'1 .liUO 

.,,.1n. "" S.1!1/ .:>7!.l 

59 

$ :.>. /lll! !~ ).fin} $ "J,!l// 

!l I . 11'1 ll!l,!l/11 I W1,;>i11i 

'J,!111•1 10. 'l"JIJ 1.1.:1 / 11 

:.>11, I :>J :11. :111! I :lli.li!1li 

b,Gn I ,'!Ii I 11. ! r 1 I 
(i,'J/( I / .!1!il !l,il !10 

/,!M l lo1.t1()tl 1 :unn 
•lll, / :M 119,li /·1 '1!1,1\ 1 '1 

11,/llli 2,:1 1 / 3,31~i 

S/04,00:I S:? 1U,U2G $;11\ 'l ,IJO!l 

1 !Ji' ,/00 'lO!.l,800 2n.!JO(I 

SJ'Hi. /llJ $11?B,G2U s-1 M .9nn 
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~@I 
I 

AVERAGE MONTHLY 1:r.1PLOYMENT 
OFTHEFEDERALGO\ERNMENT 
IN ALASl<A. BY AGENCV 
H.170 1 J7·1 

A!1••n.,.y 

Dept. of Treasury ............. .... ......... . . 

Dept. of Defense - Civilians ................... . 

Postal Service . . . . . . . . . . . . . . . . . ............ . 

Dept. of the Interior . . . . . . . . . . . . . . . . ........ . 

Dept. of Agriculture ........ . ...... . ....... .. . 

Dept. of Commerce ... . .................... . . 

Dept. of Health , Education & Welfare .... . ...... . 

Dept. of Trnnsportati on ...... .. .. ... . .. ...... . 

Oth er Aucnc:i~s . ..... . . . ... : . . .......... • .... 

Tot;i l Civilian Employmcnr ...... . ... . .... .. . 

Dept. of Dclc11sc Military . . ...... ........... . 

To tal Civilian and M ili t;11y Employment .. . . .. . . 

Hl7CJ 

124 

8,967 

923 

1,968 

435 

321 

l, 187 

2,846 

340 

17,111 

30,000 

47,111 
' • " Ii •"- t II,,_.,, r I I,.,., H••'I ,,,.. 1\,.,.,, "''It- ·1 I t • ''" f1 • 1 "I I 110 f , ... ,,, •• lit ..it ... t. ' l• 

1\l /\SK1\ !.l 1\TE GOVL:l\fl.!r.11.N I 
/\Vl ltfl<.l M<•~!rllL't' i:r.WI <lY~ill'JI 

llY /\Iii N•''l, l'l/11 1"7:1 

(;OVl'lllOI ... ()If 11'1' ...•.• . .. ..• •.. . .. • ••.• 

01'pl. of l\d11w11·.t1 .1111111 .... ... .... .... •.. 

D1•pt. nf L1w . . .. , ...... . ......... . 

l11•pl. o l n1•v1•11111: 

lJ1:p1 . of I d1Jl'.1 l 1rn1 

lJ1:p t . ol I h-.11111 ~ :~111:1.il ~;1•1 v11:w •..... . ...... 

D1!pt . 11 I L1tiw . . . .... • ........•.. 

01:p1. 1.f C01111111•11·1· .......•.•........ . .. .. 

01:p1. 11! Mi111 .u y /\ fl.111 ~ ...•............... 

IJi?pl . 11 1 Na1111 .il nc",111111°1" •.•.•.........•.. 

1>1:pl. 11 f 1 1'.li ~ (1.11111: •.••••••..••• . ••••• 

l>1•p1 o l P11l11i r: •, dr•l y ........... .... .• 

IJl'pt of 1'1111111· \'/nil•, ..•.. . • .......•..•. 

lJ1•p1 if I l1qllw.1y•. 

lJ1:pl . 11 1I 1;11111111111 1)1•vpl111)1111'11 t ••••••• , ••• 

D1•p1. 11 I 111111t1111111•11 1. 11 C1111w1v.1 t11 111 . • • • . •. 

S1.111• Ope 1 .11,.d ':o1 ll1111 I\ .....•.••. 

1>1·1>1. 111 C 11111111 11 111y ~ fl1•q11111.1 I J\lt.111\ .. • . .. 

f l'IJl',f,1t IVI' J\1 f,111•, •••••• 

I 1•111\l,111v1• l\wl11 

<.;111111 Sy•, 11 •111 

I l1qh w.1y Supply 

N1 1111lil1111ll11rnl Y11111h ('0111·. 

11 1.11111•1•, 

Otll1•1' ' 

I 11 I .ii 
... • ,, , ... , ••• , , •• f. , .... ,, '.it 

I' 1 

8 12 
113G 

80 

16G 
701 

1.726 
:lfi!l 
I ()3 
G(, 

I !Ill 
t1 /(, 

:nm 
I , l!l J 
l ,?01 

413 

11 / 
1 :1 

/!1fi 

1 / 0 
n· 

1,0 111 • 
1. :1111 

I 1 

IG1 

11313 
!)7 

1% 
li72 

1.3 10 
'1 lG 
122 

/4 
'.JO I 
r, I !:i 
J:M 

l,:IOO 
1,30[1 

114 
!J. 

;:11 . 

1 l(i 

1!1 

3 1:.> 
113 
:i:i:i • 

I , Iii! 1 ' 

l ,!11Hi 

II .ml 

197 1 'l 

143 160 

8,840 8,644 

951 958 

1,894 2,008 

458 470 

571 547 

1,266 1,233 

2.796 2.753 

_]fil 462 

17,270 17,235 

27,600 24 ,300 

44,870 4 l.535 
_ , •t•tftu••,..., f f ,1 1 •''"' ! 

I I] 

183 
~12 1 

110 

IDS 
?!.) / 

1,!iO I 
IJ!jR 

1:m 
85 

i'bU 
11 tHl 

4/3 
I ,tl(lli 

I ,3!i / 
11!) 

•111 

11·1 
~:3. 

1 111 
? 1 

J4!) 

1 llU 
'JI!/ 

1,i'· lfl 
?, 11 :, 

• I .'• t• • ol • I I•· J 1 \ "' • 1 + f •• • f '°'I • ••• 1 t t I lo 1 t • ti I 

'I 

182 

350 
116 

/17 

?B l 
1.11 !) 

4'1 :.> 

14U 
!lH 

2UO 
4U2 

4!M 

1,tllili 

1,:11!> 
•II 

ri!> 
/ !)!) 

(ilj 

1 i'll 
'.'1 

JIG 
?0 1 
//0 

1, 1!1!> 

?, 1!.i? 

1CJi3 

165 

8,350 

1,01 1 

2, 119 

487 

560 

1,429 

2,690 

353 

17,164 

24,500 

41,644 

I I I 

20:1 
372 
127 

21D 
262 

1 ' /!)!) 
54' 
1S4 

12/ 

2!J(J 

537 
!J ~Jb 

1.4!J I 
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Minutes of Norkshop of State Investment Advisory Comf!l.i ttee, 
held on November 16, 1976, in the conference room, Department of 
Revenue, 509 West 3rd Avenue. 

In attendance were: 

Eric Wohlfarth 
Dennis Naldock 
Jamie Love 
Dr. Charles Loasdon ., . 
Jim Edenso 
Commissioner Sterling Gallagher. 
nr. Jim Rhode 
and others 

The meecing was specifically called to consider the structure 
of the entity to be developed by legislative enactment for 
administratic·n of the Permanent Fund. 

1. r>r. Log i:i clon read a papel~ which outline 1 certain 
issue s to be co1.sidered in developing a suggested structure. 
He noted that the:e should be accountabililJ ~f the board 
or boards , but that t~e boards should be free from political 
pressure groups . He ~uggested initia lly a board stzucture 
with the Legislature sitting as the primary board to consider 
policy . In addition, he mentioned the des irability o f a '' secondary 
board'' also to determine pol icy matters and a executive board to 
administer the r.pecific investment programs. 'I1he issue \·1hether 
the structure should be within or outs ide of state government was 
discussed, and it was noted that a structure developed outside of 
the existing state government would insulate the administration 
of the fund from political change through elections. The 
question of management of the fund and whe1:e operating money 
is to come from was discussed. Under this he ading the question 
of either direct appropriation by the Legislc:tture or peril'.\itted 
use of fund income for operating expenses was noted. 

2. The suggestion of a policy board along the lines 
of the Price Waterhouse suggestion of a citizens board was 
rejected since such a policy board, it was felt, would have 
too little power and oversight function . It was noted that 
there should be a separa tion of policy anQ lin0 function~ 
in that the lregislnture was a policy !!laking board in fact. 
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Mr . Gallagher noted the World Bank policy of sector analysis 
in making loan determinations. Mr . Love noted the desirability 
of two boards bel ow the Legislature which would provide in 
his view both double accountability and a proper check and 
balance . 

3 . It was determined that the:r.e should be a closer 
examination of the existin('f state loan programs, such as the 
Veteran ' s Loan Program, tht Tourism Loan Program, the Small 
Business Loan Program and c.. .. evaluation of the effective ness 
of ther;e programs . There were queries as to the existing 
manage:,~cnt structure of state loan programs . 

4. After considerable discussion, it was det.c rMined 
that there should be a policy committee , composed of two legi­
slative members , two cabinet officers and seven members of 
the public . The policy committee woi..:1 d be Alaska residents, 
appointed by the Governor, subject to legislative confirmation, 
i f this i s constitutional . All the members would serve four­
year t erms (initially staggered), and would be removable 'for 
cause . The functions of the policy cormnitt:ee were outlined 
a s follows : 

(a) to perform sectoral analyses in areas of tha 
1\laska 0conomy. 

(b) to provide f inancial audit and operational 
an a lysis as well as program evaluation . 

(c) to provide an annual report to the Legislature 
and t o the public . 

(tl) to provide for an annual budget of the opera­
t ions of the fund. 

(e) it was not decided, but suggested , ~1at the 
policy coJ'llrni ttee have loan approval authori ty over 10~~ 1 s 
o:E c e rta in amounts . 

(f) the pol:i.cy committee s hould de velop Cl. program 
£cir its .subsidiary management board . 

5 . 'l'he pol:i.cy committee should h ire anc.1 f.ire 
the chief operating officer . It wus suggest~d that the chair­
man o f the board who would be elected by the board itse l f , 
possibly have a specific staff to perform sectoral analyses . 
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6. It was further determined that there should be 
an in-house staff developed with minimal reliance on outside 
staff . 

7 . ~rhe management board and its composition were 
next discussed and i t \·las determined after much discussion 
that the management board should nu~Jer five including the 
chief operat;.in~r officer , and the four other ms~ers should 
be appointed by the policy board. The management board. would 
meet perha!;>S as in frequently c:t::; eve ry two \·Teeks . It \'laS 

determir.ed that a policy noal'.'d m::mber should not sit on the 
1canag~~~~t board and the two entities would he distinct and 
separate . The function of t he management board would be approval 
of l o crn s or investments . It would further exerciso loan evalua­
tion and supervi sion . 

8 . It was determined thrit the term "investments " 
meant marketable money market instruments and that loans con­
stituted e verything e lse . 

9. The chief operating officer who would s:i.t on the 
management board would have coMplete control of the h iring 
of s t aff and the setting of snlarios . 'l'hc staff wonl d have 
at least fo ur separ ate f unctions which wr ultl include a } internal 
audit, b} post audit: , c } disbursement ancl , d } loan supervision. 

It was r ecogni2cd o l: the mcetin<J that the tentativ'e 
structure suggestions were made in the contex t of a development 
bank type proposal . 7\ t the end of the n1eetin9 Mr . r.ovc suggested 
that the next meeting should concentrate 011 the necessity or 
desirability of regionalization of the fund , that is whe ther 
regional institu tions s hould be establis hed b y l egislation to 
promote or veto loans witl1in t he particular area of tho reuion. 
Mr . t·7ohlforth men t ioned t hat :ln his view , the activity of the 
permane nt fund board should be directed t hrough exioting political 
ins titut ions i n Alaska as far us possibl e . lie noted disti nction 
be t ween public loan progrc'.lms where there perhaps shoulc1 be 
compl ete contro l and approvnl at thr~ local J.ev·~l, and private 
developme nt lonn programs where such local control might or 
migh t not be desirable . 
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STATE INVESTMENT ADVISO~Y COMMITTEE 
MINUTES 

August 26, J.976 
Anchorage, Alaska 

Chairman Robert McFarland called the meeting to order at approximately 9:30 a.m. 
on August 26, 1976, in the Court Building at Anchorage, Alaska. 

Original Members present were: 

Mr. Robert McFarland , First Federal SAvings & Loan, Anchorage 
Mr. Dennis Waldock, Foster & Marshall, Anchorage 
Mr. Eric Wohlforth, Attorney at Law, Anchorage 

Absent Members: 

Andrew Warwick, Commissioner, Department of Administration 
Langhorne Motley, Commissioner, Department of Commerce 
Senator John Butrovich , Fairbanks 
Senator Jalmar Kerttula, Palmer 
Representative Hugh Malone 
Representative Richard Urion 

New Members present: 

Dr . Logsdon, Associate Direc tor, Agricultural Experiment Station , 
University of Alaska, Palmer 

Jim Edenso, Deputy Commissioner, Department of Revenue 
Robe r t Barnes, President, Alaska State Bank, Anchorage 
Mr. Martin Pihl , Vice President anu Comptroller, Ketchikan Pulp Company, Ketchikan 
Mr. Robert Thorstensen , Petersburg Fisheries , Inc., Petersb•·-
Representative Clark Gruening, Anchorage 
Representative Joe McKinnon representing Jumie Love , Anchorage 
Mrs . Lanie Fleischer, Anchorage 

/J r, >h;', Dona Lehr representing Bob LeResche , DirL ·tor, Policy Development & Planning 

New Members appointed but ubsent at the meet i ng: 

Mr.. Jamie Love 
Mr. Emil Notti, President Alaska Native Foundation, Anchorage 
Senator John Sackett 

Others present were: 

Mr . Vince Wright, Research Section , Dcpurtment of Revenue 
Bob Rlcha rds, Alaska Pacific Bank. Anchorage 
Kenneth Butler, White Weld & Co. , Inc. 
Peter McDowell, Price Wnterhouse, Inc. 
Dan Regis, Price Waterhouse, Inc . 
Jim Rhodes 

Advis ee : 

Sterling CAllagher, Co!TUllissioner, Department of Revenue 
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MINUTES: 

Mr. Gallagher : The Governor has given me a letter outlining the things he would 
would like the State Investment Advisory Committee to do in developing a Permanent 
Fund. We have copies of that letter here and I will pass them out to you. Briefly, 
the Governor stated five items for consideration: One, preliminary work necessary 
to establish a permanent fund; two, the estimated size of the permanent fund; 
three, policy concerning the investment goals of the permanent fund; four, manage~ 
ment and organization of the permanent fund; five, State and public interest in the 
permanent fund. 

"The permanent fund will be a very visible entity to the Alaskan public. The 
purpose of the permanent fund is to preserve a legacy for future generations of 
Alaskans and still provide immediate benefits to the present Alaskans. I ask that 
the Division of Policy Development and Planning be placed specifically in charge of 
proposing means of developing such a concept. I envision this entity to be similar 
to a corporation owned by all Alaskans which would receive a dividend paid out of 
the earnings of the permanent fund. While I realize that there are potentially 
many problems with this idea I would like the SIAC tu consider not only the· develop­
mental aspects of ~he permanent fund but to also consider how to best and most 
directly provir.!e tangible benefits to Alaskans." 

Mr. ~denso: I will pass this letter out to each of you . It is an important 
str.tement by the Governor and gives an ou -:: J.J.ne of ideas and concerns, and ' a basis 
from which to start. 

Mr. McFarland : Mr. Rhodes, do you want to introduce the consultants? 

Mr. Rhodes : We expect as much as $2 billion to be in the permanent fund within 
a decade, .and we could be talking money on the order of $20 billion . This is a 
vast sum of money and could be used in new ways, apart from the regular budget of the 
State. That is why I believe the permanent fund will be the most important change 
in Alaska since Statehood. With so much at stake we have given extra thought and 
pains in sellecting consultants. 

For the basic data on the Alaska economy, and the events and limits of changing 
it, our unanimous choice was Bob Richards, economist and senior officer of Alaska 
Pacific Bank. 

Secondly, you will need information on the financial techniques that could be 
used by the fund. Here, our joint choice was White Weld and Company, Inc. of 
New York. White Weld is the sixth largest investment banking house in the United 
States. Internationally they rank first among the American firms in this field. 
They have sent four men to be with us today. 

Mr. Ted Swick, senior vice president in the public tax exempt portion of the 
firm; Mr. Ken Butler, first vice president of the San Francisco office; Mr. Paul 
Downey, senior vice president f or corporate finance, .1ational and multi-national, 
based in New York; and Mr.Charles Furmin, specializing in Overseas businesi finance. 
Mr. Furmin ha1 been involved with the special oil revenue fund of the Rep~blic of 
Venezuela. 

For the que1tion of how to organize the fund we are consid~ring the firm of 
Price Waterhouse of New York. Mr. Peter McDowell is a full partner of the firm 
which 11 ba1ed in New York. For the past two years he has been dealing with the 
organizational problems of the World Bank and Development Banks in a number of 
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countries . 1 think Mr. McDowell has to be unique among New York consultants because 
he grew up in Alaska, has a vacation home in the state, and returns every year. 
With him is Mr. Dan Reiches who heads the Price Waterhouse office in Anchorage. 

A fourth need for the Committee is to identify the best prospects for develop­
ment bonds in the State. No final decision ha~ been reached on whether or not these 
firms would be able to come to grips with the problems or whether more specialized 
help is going to be necessary . 

Mr. Edenso: Vince Wright is from the research area of the Department of Revenue 
e\d has prepared some numbers for the Committee . He will also talk from a chart, a 
forecast of the amounts in dollars to be received or put into the permanent fund. 

Mr. Wright: First, let me stress these numbers are preliminary , there arc 
many variables to consider . I am projecting numbers such as prices, the oil market 
for oil, tariff rates, etc. As many of you know, the State is currently discussing 
with FEA what the future might be with respect to the price of oil. I believe in 
April of 1977 the President wil~ make a decision relative to the price of Alaskan 
crude. 

These particular figures are based on our March 3 computer run. On the first 
page, first column you will see that each figure represents the revenue th~t is 
subject to t he permanent fund contribution. The amendment itself says, royalties, 
bonuses, mineral leases, and federal royalties, so the first column represents the 
total with respect to those items. 

The second column is 25% of the first column. The amendment also states that 
at least 25% of these items will be devoted to the permanen· fund. The third column 
is simply the accumulative balance. So, when we look at this permanent fund stream, 
we are talking roughly $2 billion . 

I would like to direct your attention to the second page. Each one of these 
items, State oil royalties, State gas royalties, mineral lease royalties, bonus 
sales, are items that are subject to the permanent fund. The State oil royalty 
picture is the most significant at this point in time . The first column represents 
the total State royalties we expe~t to get up to the year 1985. We've simply added 
All those columns to derive our total revenue column. That total revenue is 
$41.6 million . It is 25% of this amount that is suh1ect to the permanent fund. · c 
is a minimum figure--j ust income. It is also assum:...•g the gas line by 1985. 

Mr. Gallagher: Also, Vince, 1976 is over so you can 't fit any money into it. 
1.977 will be three quarters over before the permanent fund is really established. 
On the federa) royalty item you can expect it to be much larger in the future, or 
at least the announcement a few <lays ago by the Interior Department said that when 
thr,, develop the PET 114 thnt would be included on some sort of sharing basis. 

Mr. Wright: On the third page cf the ha~<lout, or the assumptio1\ that these 
figures are based on, the tariff rates, tha t includes the pipeline tariff itself, 
the tanker tariff and a tariff that represents the transfer of oil from Pad #5 to 
Pad #3, or from the West Coast to Texas. We subtract out the tariff rote from the 
refinery price and derive our wellhead value. Bnsed on the wellhead value is how 
we compute our r oyalties. The third item is the throughput forecast as of March 3, 
and the fourth item is the cost factor. 

We've also assumed an inflationary rate here, which is ver ·1 conservative 
in nature. These figures are what we call current dollar terms, 11ot constant dollar 
terms. We will be updating these figures periodically. 
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Mr. Gallagher: These runs depend on surplus we have on the west coast which 
is a fluctuating number, between 300,000 barrels and 800,000 barrels. The current 
Federal law stands that oil will have to stand a shipping char ~e of approximately 
$2.20 to the midwest, so that is a significant factor. It is just how large that 
surplus will be •. 

Mr. Wdght: Are there any questions 11t this point? 

Mr. Wohlfarth: Are these new figures from the last run? 
the 1.2 million? Is this tariff to Los Angeles? 

When do we get to 

Mr. Gallagher: That is the last run. We will get to the 1.2 million barrels 
per day in November 1977. The tariff is to the West Coast. The FEA says they're 
going to freeze the index until November and start releasing it upwards after that. 
So our current prite is frozen until then. The best estimates I have, in talking 
with the FEA last week, is that we will get a replacement price for oil . Currently 
it is $12.80 for Saudi crude in the west coast. 

Mr. McKinnon: Is that 7.8 billion figure based on the current Alyeska 
estimates? 

Mr. Wright: Yes, it is. We realize, of course, that it might be revised 
upward very shortly . 

Mr. Gallagher: There is a formula I've worked out -- adjusted by another 
800 million, I think it is somewhere around $0.20. 

Mr. McKinnon: But every 800 million increase in the cost of lime will raise 
the tariff $0.20? 

Mr . Gallagher: No, I said 800 million. What you're seeing is almost a 
$10 billion; a $7.8 billion pipeline, that is capitalized interes~ of $1.5 billi0n, 
and that is $9.3 billion, and it will probably be $10 billion before it's over. 

Mr. McKinnon: That is assuming all costs are allowed as a part of the tariff? 

Mr. Gallagher: Yes, we're pretty sure that they will allow capitalized interest, 
that is pretty standard. So the valuation will probably be around $10 billion. You 
will notice that the wellhead value drops in 1979, that is because of the surplus on 
t he west coast . As the oil starts up, the first 69,000 barrels a day could all be 
used on the west coast under the Department of Revenue's est1mate; in November they 
go to 1. 2 million barrels. Even at tha: the west coast co~ld use it until about 
May of 1978. At that point we will have to start puttiT'0 it through the Panama 
Canal in 55,000 ton tankers. 

Once they do that the cost to the west coast WLll go from $0.75 to $2.20 over 
to Pad U3, where we are es timating 500,000 barrels right now. We are replacing 
three crudes off the west coast. Saudi , Iran and E(tuador, 500 , 000 barrels is the 
total of those three crudes. That is why the numbe c is averaged down in the following 
year. We don't think the Sohio Pipeline will be rc·ady by that time , but we're hoping 
it will be . 

Mr. Rhodes: Have you made any estimates of what would happen if that part of 
Alaskan c rude that was surplus on the west coast .. •••. 

Mr. Gallagher : The tariff wouldn't be any greater than $0 . 75, so we would 
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save $1.40 on 500 , 000 barrels a day. It is very much in our inter est to get it. 

Mr. Gruening : What is the possibility of the presidential and conventional 
regulation of this price? 

Mr. Gallagher: Like I said, we met with FEA. With President Ford , I ' m sure 
we could get a replacement cost . I hear rumblings from i::ongress that it could slip 
over to the Democratic president , if Mr. Carter is elerrEd . 

I'm not too hopeful that the other fields up there will be produced until we 
get a higher price. We're estimating 1 , 000 barrels a day to be the breakeven point 
on a well in the Prudhoe area. Lisburne doesn't make it into that criteria because 
it is a pack formation, a limestone formation, and it ' s very hard to draw out. We 
are expecting Kaparik to produce at that price, so that is probably 170 barrels a 
day. We also th!nk we could get a price break on two or three of the fiel ds in 
the Cook Inlet area. 

We're sending the data on all the fields in Cook Inlet and may, by regulation, 
accep ~ lwo or three of the fields because of the economic limit . There is one, I 
forget which one it is, that is within two years of shutdown. To give an estimate, 
Cook Inlet is 190 barrels a day right now, and by getting a higher price, that 
would drop it down to 50 barrels a day. That would give that field probably another 
six or seven years. 

Mr. Pihl: Is the thought to accept the cost -- the actual cost of the line, 
whatever it is? 

Mr. Gallagher: No . The idea is to go back in and throw out some. Let ' s put 
it this way, we use some of the cost if there are things that were due to mismanage­
ment, things they could have foreseen , that sort of thing. The ICC formula has 
uever been reviewed since the late 1930's. We are interpleader in a case before the 
ICC to review the whole . 

Mr. Edenso: I'm not sure i f all of you people r eally understand how tariff 
rates are established, or how you arrjve at n wellhead value , and the different 
variables that go into it. We need some e~planation on it. 

Mr . Gallagher~ Perhaps I could explain it - - how we get through to 1979. 
Replacement cost is the price of our barrel of oil , that when it comes on to the 
west coast, replaces someone elNe's oil. We're talking now about the different types 
of oil . 

There is Indonesia coming on to the west coas t and our oil is not substitutable 
for Indonesian oil because of the sulfer content. The sulfer content in Indonesian 
oil is very mucy like Cook Inlet, .04 t o .08 sulfer. lt is the same weight and 
value as Albert~ crude -- very high value crude. Prudhoe oil is a higher sulfer 
crude, 1.087.: suHer. That is very much like Saudi Arabia , which is almost exactly 
the same weight as Prudhoe oil. 

There ls a prlce differential on the wcAt coast for Saudi crude and Indonesian 
crude , because the sulfer difference t s about $0 . 40 a barrel for replacement barrel. 
So let's say the Saudi crude for Prudhoe , which is a re placement barrel is $12.80. 
We think t his price will raise -- lower t l1e world rate of inflation by 1/2 of 1%. 

Let's define what we think the world rate of i nflation is , Germany 1 Japan, 
and t l1e United States combined, rate of inflation , and we think OPAC will try t o 
move that to their price of oil nnd keep it at that price . 
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Presently Saudi crude delivered to the west coast , comes to $12 . 80; 
Indonesia is about $3.20 , there is a weight differential. 

Tanker rates are between $0.49 and $0 . 75. We have that price range presently, 
and we're talking about 600,000 barrels a day. The price at Valdez is $12.05. 
But our taxes and royalties are not based on that price but a value back at the 
wellhead. 

The tariff has fixed and variable costs. Fixed cost is depreciation and 
interest, and thi1,gs like that and never changes, but some of the operating costs 
vary considerably because of additiunal pUt1p station. The first year, at 600,0uO 
bar rels a day , the tariff is going to be about $5.25; that is the first barrels 
that roll down the pipeline about next July. The first barrel out of the tap next 
year, we ' ll probably get $6.70 for it . That is July 1977. The next year when it 
starts pumping at 1.2 million, this figure will inflate by about 6%. I think the 
tariff at that point will be probably around $4.00. The wellhead at that t ime 
will be $9 . 35. 

There is one caveat though. At this point only 500,000 to 700,000 barrels a 
day to be taken to the west coast, there is a difference of $2.20; so you subtract 
another $0.70 you get an average wellhead price of about $8.65 in the following year. 

So t hat is how we spin off the taxes and royalties . That gives a pretty good 
idea of the tariffs we're looking at in the next two immediate years. It is very 
important to get an additional refining capacity on the west coast. 

Mr. Pihl: I take it you are basing t his upon the assumption that the pipeline 
is going to be finished on schedule? 

Mr. Gallagher: Yes . I work with Alyeska all the time and tl1ey give me their 
data. I always want to believe them, and then '"hey chang C; the numbers. 

Mr. Pihl : Do you have any ~redence in the New York analysists es timating the 
pipeline is going to be delayed about a year to a year and A half? 

Mr. Gallagher: No , not at thi8 poi nt. I have. nothing to indicate it. Yes ter­
day I got a delay in shutting down some of the camps. They're going to shut them 
down n month later. They have. some parts of the line hydrosonically tcRted which 
they're doing this summer. I will know by January. 

Hr. McFnrland: At this time we could ask Mr. Butler t o report on the work 
they have been doing. 

Mr . Edenso: Mr. Uutler and White Weld have been working on investigating 
other permanent funds. There is a Texas pcrmnnent f und, an Alberta permanent fund, 
and others nnd they've been investigating and looking at tl1ese funds to see what 
kind of orgnnlzntion they have , what kind of struc ture , how they are put together , 
what she they are , and those types of qucstionR. I lhink they can give us a report 
on what they 've found, nnd possibly answer some questlons any of you miRht have. 

Mr. Butler: We nre more or l ess Ceclin~ our way illto this becauRe we don ' : 
know .1ust which way the Committee sees flt to go. But one of the first funds we've 
had verbal communicntions with and extreme da ta, has been the Alberta Savings Trust 
Fund, recently instigated by the Province of Alberta. This particular fund looked 
more similar t o the Alaska Permanent Fund idea th1rn L.ost of the other. That Fund 
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is financed essentially , exclusively from oil rentals, royalties, lease payments. So 
since that fund was established with essentially, monies from non-renewable natu~al 
resources, namely oil , that they do want to create a permanent fund to diversify and 
strengthen the economy, and they have what sounds like some of the same types of 
goals t hat you do, we have looked i~to that one to a certain extent. 

~o of this month they transferred from the general fund, $1.5 billion in a~sets. 
That i R not currency or government securities. I believe some of it is land and 
other assets, but the total value was $1.5 billion and the fund is now operational. 
It only became effective last May as far as legislation goes , so they have not yet 
made any loans or done any d~velopment work, but they have their enabling legis­
lati on and have the funds transferred. 

Gen~rally, they are trnnsferring 30% of the funds that flow from the non­
renewable resources into this fund. They have res trictions as to how much could be 
used fQr non-income producing loans. how much can b~ used for capital development 
and capital resources. 

We could go into more detail but I think it might be a littlP. premature. Just 
to give you an idea, it is 30% of the funds cc~ing from non-renewable resource 
revenues. The total transferred to date from previous income of those sources is 
$1 .5 billion. We have copies of the exact l egislation that we could provide you 
with, given a little time. We have access to some of the discourse that went on 
at the legislative level which might be applicable as it is based on a lot of the 
same assumptions. 

We also look~d at the Texas Univerflity System Permanent Fund. That fund was 
originally established in the 1800 ' s when Texas was still a republic and came throug\1 
into statehood. 

Basically , that i the income recciued Crom approximately one million acres of 
Jar.d where there i s cattle grazing rights leased out and oil extracted from undPr 
t he ground. That fund is strictly for caplta 1 buildings for the University of 
Texas -- expansion of the physical plant . I don't believe it can be used for any­
thing other than that. It is ext remely restrictive . The principal canno t be 
comm!ttcd or touched in any way. If they sell any securities they have to have 
income from t he earnings of t ho funds 1.5 times the interest cost on the securities. 
Let's say they borrowed money at 7% -- $20 million or so, they have to have t hat 
covered by earnings from the fund 1 . 5 times before they can Jo it . 

We hove acceas t o their leglslntion also , !f that would be of interest to 
the cor.unl ttee. Those bonds, wheneve r they borrow 1n the debt murket, they aro 
rated AAA, ond arc considered one of tho hiHhcst: credit s in the market. 

Another area we have looked at to ll c.cr t:n Jn extent iu the Government Development 
Dank 1n Puerto Hico. They have raised funds for n grcnt voricty of things in the 
Commonwonlth of Puerto Rico. Telephones, highway construction, developments of 
buufness, e t c. Their source of funds , though, nrc strictly goin~ to the capltnl 
markets. !t l~ not funded in any woy f rom rcsourcl!A , non-rcncwnblc or othe rwise , 
rovenu<' , royult i es , taxes, so to thot extent J.t l o not ut all s lmilor to what 
might be Jeve lopl ng in Alaska. They Just go out nnd borrow and to a certnln extent 
they Kuoruntoc or partially guara11tc · th~ AccuritiCij , dependtng on the exact details 
of it. 

They have raised, over che ycnr.s , we ll into billiona of dollars of fund s for 
these various purposes and nre secured liy the ruvenues of eomu of these -- they 
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build a tow road, a sewer system, or. expand the telephone capabilities. In other 
cases, the general obligation of the Commonweal th itself. 

The State of Pennsylvania is another area we've l ooked at to date. 
Pennsylvania has an authori t y called the Industrial Development Authority for the 
State of Pennsylvania, which has over the years helped business to expand in 
Pennsylvania, disbursing some $900 billion, helping to create an additional 166,000 
jobs in the state over the same period. 

That was started by the State general f und makin~ an initial appropriation 
a few years ago in chunks of $30 million at one time, and some more later. This 
was all through loans -- developmental loans to business firms. They have income 
from the repayment of those loans from ~hich they make new loans. The loans are 
intelligently made to businesses that have a chance of making profits, and it is 
rather self-supporting. They haven't had to appropriate additional monies from 
che general fund to expand the program . 

So , properly done, this might be a consideration, where at some point, the 
permanent fund would set aside a chunk of money and make loans to business -- of the 
type that would diversify and strengthen the economy. 

We have also talked with British Columbia. They have done similar in the 
devE!lopmental area, but they have not created a development fund or a permanent fund, 
They have helped ride out the general revenues of the Province, businesses that are 
not able to pay for themnelves, This has been lnrgely in ferries, r ailroad, trans­
portation areas, and is ju~t a political decision that they make at the time. 
They are helping them to develop further in some cases and just carry on normal 
operations , but Lt is not a separate fund, just an appropriation made each year. 

There ore other arl!as out of th~ count ry · - in other parts of the world -­
Venezuela -- taken from the World Bank. It is my initial feeling that you would 
want to explore everytl-.ing that hns happened in thi s area throughout the world, but 
we should make mutual decisions as to which of these would make ! ense. 

l W<'••ld be happy to try tn nnswer any questlons. 

Mrs. Fleis cher: Did you look nt Norway? 

Mr. Hutler : l'he government of Norwny has set up n Crown Oil Corporation and 
they have n number of development proRrams that l\nve been mannged by the state. 
but they a r c a pnrt of tl1e regular budget, however , I'm not awar e of any permanen t 
f und or special account being set aside. 

Mr. Gallagher: They sound like they nrc going to get into the business of a 
permanent fund . 

Mr . Wohlfarth: llas your work been i nvo lved in any of the other Canadian 
provinces ·.o1ho has an industrial development corporation? 

Mr. Gallagher: Are you talking nboul Lhc hydrot!lcc trlc? 

Mr, Wohlf n.-~ ll; No. The Quebec TnduRtr1n I Developmc.it Asa:is tan i·e Act. Mr. 
Rhodes and l hnve worked to some extent on th~ l cgislaLlve effort t his session 
which is pn ttc rnod on thot. to Rome dcRrec . 
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Mr. ~utler: We are aware, partly through Jim, of the existance of that one. 
We have not investigated it as yet, but we will be happy to do so. 

Member: There is nothing comparable in any of the provinces to what Alberta 
has done, even by wny of contemplation. Saskatchewan has given some conslderation 
of this . Their Gource is mar~ potash than oil, but a lot of the provinces and a 
lot o f the other countries hw1e set up industrial development banks at one time or 
Qnother, uoing sources Ruch as this. 

Mr. Wohlfarth: I think we are talking about two things. One is a fund which 
is a little bit atypical, there are not that many of them. Ti1~ other is the concept 
of what kind of structure. Is it a development loan bank str~cture, is it something 
more typically Lower 48 development authority development that you mentioned, is it 
:f.nternatfonal finance corpuration? At some point I hope the committee would get a 
clear outline on paper of at least the basic nature of what's happened throughout 
the world in these areas. I'm sure we will hear more on it today in relation to 
the World Bank and the IFC. It's easy to get mixed up talking in this area. 

Mr. Butler: Very much so. There are probably some good and bad points in 
each of these types of endeavors. One thing, we were talking very briefly with 
Moody's Investor Services the other day and they wanted to know if this was a 
"true permanent fund" or a "development fund". In their eyes a permanent fund is 
like the Texas permanent fund where principal is to be there permanently and 
never risked, pledged, or guaranteed, and the income used in a very restrictive 
way. They don't need to know this immediately , but it will make a lot of difference 
in those kinds of decisions, how to proceed, etc , Obviously these are some of the 
very things the Committee is going to be inv11lved in and concerned with. 

~r. Gallagher : That question really goes to quality of the earnings and not 
quality of the assets . The quality of the earnings and not so much where you 
invest it . 

Mr. Butler: No. that ' s true. But what they were alluding Lo is the principal 
might vary , or parts of it might be committed at some point in time. That would 
not be a "permanent fund" by a strict defi.ni tion , it is more of a development fund. 
They were c r iti cal at that point, but it is one which should be considered. 

Mr. Edenso: I t hink Mr. McDowell of Price Waterhouse would like to talk a bit 
.'I bout some of thei.r ideas . 

Mr. McDowell : The potential par ticipntion of our flrm arose ra t her informally. 
My own responsibilities have included the base and residence in WashlnJ,ton to work 
very close ly with the World Bank, the Inter-~nerican Devel opmc·.c Rank, and vi rtually 
all of the other development institutions throughout the world. There is, i n most, 
if not all, developing count-cies today, at least one development institut ion. 

They nre all generally sponi:Jorl!d by the Wor ld Sank or one of the o ther majo-c 
regional banks. They are structured in n certain wny, nnd t end co meet some of 
the needs t iiat the Governor ' s letter and other background C'vc hnd , exists here. 
There seems to be a c•,mmercial banking structur<? str ong enough in Alnska to provide 
for motjt or all of the short term c redit needs. The Stnt e 1 Laelf, through its 
capacity fo r debt , or for r evenue, probably haH reasonnble resource to tnke care of 
very, very long term finance of i ntras tructure , hydroelect rJ ~ proj ections or high­
ways, those which we would normally define as a government r esponsibility, but which 
are necessa ry ingredients for deve l opment. 
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There is not, however, probably any great provision for medium term capital. 
If you wish to see the State develop business and industrial strength and yet meet 
other objectives, that is probably a necessi ty. There is probably a requirement 
for quite a few businesses that need 15 year loans, where maybe they could get five 
over here, and maybe a project could be handled at fifty over there, but what do we 
do with the fellow that needs JS or ten, seven , or even twenty. This is the 
questions I raised to Jim. I J~ed him what kind of structure is this and he thought 
there probably was a gap, and it sounds from the Governor's letter, that there 
probably is. 

Then , if we draw parallels with the international scene, of what is occurring 
in developing countriP.~ . Most of them have a commercial banY.ing network: it may be 
First National City Bauk or Chase or Bank of America, or maybe a lucal ball.le , but they 
have adequate networks in almost every country . The government itself could borrow the 
long term capital. They could go to World Bank and get a fifty year loan with twenty 
years grace, a very poor country , perhaps at no interest, to build a hydroelect~ic 
dam. It is the secondary investment where they have a gap. In that instance they 
have developed finance companies at the urging of many of the international banks . 
It fills a need in those countries which may reflect a similar need here . 

I feel we have a great deal of ~xperience in the general area of development 
banking, among other field s . I happen to personally possess some of the experience 
in the firm and t would like to be r egarded as a resource to the group and to make 
our skills available as necessary . 

Mr. Gruening: Where do we get that long term money at no :nterest? 

Hr . McDowell: I think your per capita income might be a little high. 

Mr. Gruening: What i s a medium term lonn? Would that include home loans? 

Mr . McDowell: Not in the normal context . It might include housing lonns, but 
it might be for housing as a project, not as u normal single family owned home that 
we think of. It depends on the country. There really is a substantial variation. 
Moat countries do not navea well developed savinRs nnd loAn industry, but several do; 
whether the government runs the savings banks or commercial. Quite of ten they meet 
that need as we define it for homes t hrough a parr of the commercial banking sys tem. 

Mr. Gallagher: flow do the countries go abou t trying to innulate the long term 
funds from political influence? 

Mr. McDowell : There are several characteristics in tlic development bank model 
that J1elps prevent this. None of them are insulated completely, obviously, f rom the 
politics of the country. First is the establishment of a separate institution. 
The governuent owns the stock in most cases but it i s set up as a separate corporation . 

Second, there is a semi-independent board appointed by a variety of means. 
Often they will have a double board struc ture . First there wjll be a Board of 
Governors which ls the policy making group thnt r epresents the members, in the case 
of an internat ional bank that is owned by various countri es, or it represents the 
constituenc ies \o1ithin a particular countr y or region. 1'1. ' " t:h f're is R Board of 
Executive Directors, who actually carry out the day-to-day opera1i ~~d of the 
inotitutions . 

The model, again, is the World Bank. The executlvc director s represlnt each 
of the countries and mee t once or twice ~ week. They pass the final proof on all 
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loans and spend the rest of the week studying the documents concerning those loans 
that have been submitted to them by the staff. 

The third procedure is that there are very well defined project selection and 
evaluation, criteria rules, procedures, and systems in the development banks. Again, 
they have been refined over the last 25 years or so by the World Bank, but the trend 
of techniques they use are quite well documented and quite well known and implies 
that a project goes through several levels of screening. It also implies that it 
goes through a significant amount of analysis as to all of its effects, as well 
as the potential return on investment before it ever gets to the Board. 

Mr. Wohlfarth: There was a massive study three or four years ago on the World 
Bank and it is really instructive reading. One of the impressive things about the 
World Bank is that they are a very tough lender. A lot of the under-developed 
countries went through a lot of agony before they got their loans, and some didn't. 
If it wasn't a successful act it originates from the fact that they were a tough 
lender, and still are. 

Mr. McDowell: The projects are extremely well analyzed and documented. There 
iB no default of any kind in their revayment records, after twenty some years. They 
have a lot of leverage with the countries because they could cut off any country that 
doesn't repay, but still, they do a good job. They are a beaurocracy. They have 
6~000 people in Washington running this, their administrative costs are not unreason­
able relative to their lending program, which was $6 billion this year. They have 
also served as a model for 200 to 300 other institutions arounc the world. 

Mr. Gallagher: Pete, will you go into how they use a soft loan program versus 
a hard program. There are different qualifications for each, I think. 

Mr. McDowell: Within the World Bank there are four lending programs. One is 
at: zero rate of interest, one at 4.5%, one at 9%, and the fourth program is equity 
investments and loans to strictly private enterprise in developing countries. That 
is called the Internat J ual Finance Corporation. The other three are all part of 
the World Bank itself, with different technical names, but they use the same staff. 

In sectors where the payoff on a loan is softer, such as a rural development, 
or agriculture development, the best objective is to raise the per capita income of 
the farmers. If it is in a country which has a very low ability to pay, they are 
normally on a low per capita distribution of income , which means there aren't that 
many wealthy people either. There just isn't any type of money, therefore, they 
can 't afford to pay 4% or 8%, then they will give out these soft loan programs. 
I wouldn't say sternly that the standards for evaluation of the project are any 
different, I think they are just as tough as they carry it through, it is just that 
they don't expect a rural development loan Lo earn the same rate of return or forP.­
cast the same rate of return as you would for a hydroelectric project, wherein you're 
going to generate electricity which you are going to sell to users, and which has a 
very definitive financial picture. It is quite easy to project what is going to 
happen with one of those projects hut it is quite diffjrult to project what is 
going to happen t~ 300,000 small farmers with less than an acre of land. 

So the s&me institution, t he same people, can get into a variety of soft to 
ha rd lending programs. Again, I can't think their standards of evaluation vary, but 
their standards of expected return are certainly varied. You might differentiate 
Ala~ka, for example , among f isheries, forest products , petroleum, manufacturing 
perhaps six different sectors for the development institution to consider. You may 
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welJ. expect six different returns and consider a subsidy of interest on certain 
of these things . 

Mrs. Lehr: In the !iterature on the World Bank, there was some discussion 
of the policies of the toughness of the World Bank and the potential real at=.d 
imagined problem~ of this toughness and 1~he policies of influencing the internal 
work, or the policy that the government of any particular country might have. Do 
you see any relevance of that experience for Alaska? 

Hr . McDowell: They are an international institution and they hold this sacred. 
They try not to be influenced more than proportionally by any one country. But they 
do meddle in the internal affairs of all of their member countries; they do it 
deliberately and they do it on the basi s of their hope in believing they are doing 
right in helping the countries. They go in and insist upon taxation programs, 
subsidization programs, price control programs . They will put in as a condition of 
the 1.oan that the government or country change the way it does something, which could 
be vieved as a purely internal matter. 

They are fairly unique in that way. They are like the United Nations, although 
are a little more subtle about it, but they still interfere with internal country 
affairs. Depending on who your borrowers were, a development institution in Alaska 
could have the same power. In trying to help a particular organization, your people 
will want t o go in and make a few suggestions that are conditional -- the granting 
of the loan is conditional upon cer tain things. However, I don't see that being too 
much different from the regular commerr.lal bank. It acts as advisor in certain 
capacities. 

Mr. Gruening: That raises an interesting question -- the political control of 
the permanent fund. I think we've been talking about the areas and types of loans 
but as far as a political structure I think the World Bank has made that a good 
example. I hope ultimately we have more political control, not in how the l oans are 
administered, but ultimately the strategy. There has to be some fixation of political 
control , In other words, a t some point wei have to look at what the governing body 
would be. I assume it is an executive function but it could be set up as an inde­
pendent corporation. 

Mr. McDowell: Which the second tier of the institutions are , independent 
corporations , stock owned by the guvernment, but it is incorporated under the laws 
of the coun try, or in this case, the Slate. Clearly, it has officers, directors who 
are elected by the shareholder while they are appointed by the State government. 
But 1 think you might want to look at several alternatives with the boat'd structures; 
one tier, two tier representative of various groups . All the World Bank has is a 
board that r epresents its members, its owners. Each owner has the right to elect a 
certain portion of a director. 

Mr. Gruening: According to the money invested? 

Mr. McDowell ; Essentially. Their voting power on the l oans is also a pro­
portion of the investment. Again, you're talk:lng about benefic lnl ownere , nt this 
time would be all the people of the stnte but perhaps there is some political way to 
come up with the proportionality of voting or directors that would be represented. 

Ms. Lehr : Represented? 
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Mr . Edenso: think Dona was referring to the terms of the loan. For example, 
t~e small business loan program of the Department of Commerce , conditions are some­
times written into the commitment to make a loan which the borrower must meet or 
the loan won't be made. 

Mr. McDowell; Right 

Hr . Edenso: Some conditions are additional security, or security o:f a certain 
nature to secure the pro tection of the loan, adequate collateral, terms o:f the loan 
and length of time and dollar amounts. 

Hr. McDowell: The parallels of that kind, requiring specific impro"ement to a 
part~cular institution as receiving the loan are also exact. 

Ms . Lehr: I was thinking of a slightly different thing, I think the: Committee 
should be concerned with the implicationg of the type of cntrol and who mnkes the 
decisions, the necessity for public input, coordination with legislative and admini­
strative policy, rather than having an isolated decision making process inolated from 
changes in loans. 

Mr . Wohlfarth: It could be an advisory structure of all kinds of interest 
groups, but it seems to me it clearly has to be a bank in concept and operation. 

Mr . McDowell: Your Board of Governors concept could work. If there is a 
belief on the part of the Governors : hat agriculture is , for example, its priority is 
too low, then they will change it at that meeting. 

Mr. Wohlfarth: A few years ago we had a conference with an IFC man, the Bank 
of Ame.rica and the Bank of Tokyo. Mr. Gustafson talked with us for several days . At 
that t:ime there was no permanent fund in contemplation. But hi1:1 very strC1ng and 
positive advice at the end was, don't create your structure fi rst, don't legislate 
a bank, don't adopt regulations. He said to first identify investment opportunities, 
whether or not, if a development loan bank were created and funded, is there existing 
investment opportunity simply waiting for investment capital or interim capital for 
it to function. 

I had no way of really evaluating it because I was talking to an expert . He 
had been through this several timas, and said typicqlly, that is the way these things 
have been generated in other places in the world. It seems to be a ver:1 i.mportant 
part of the work of the committee particularly since we are developing an expertise 
in the State in the last several years with Native Corporations. We have to 
evaluate their exper ience and certainly they are providing us with a catelog of things 
of do's and don' t ' s. 

Mr. McDowell: That statement is very woll put and probnbly an interesting 
model for later deliberations. 

Mr. Rhodes: Pete, are there any countries that hove develo~ment banks that 
are right inside the government itself? 

Mr. McDowell: Yes - - and No. Development banks a re very much under the 
political contr~l of the government. The government owns the stock; under the 
country's laws they can vote out the officers. 

Mr. Rhodes: One thing that disturbs me about having somethi ng right under the 
Governor or inside the State , is not perhaps so much influenr.e meddling, as the lack 
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of continuity . 

Mr. McDowell: t n many cases, the banks are set out as relatively indeper.dent 
ins titutions. The President's representative in the Ivory Coast, for example, serves 
on a board of the National Development Bank. Several people on that board are 
appointed by the President. When a new government takes over I'm sure those members 
will be changed. The the president of the bank doesn't report directly to the 
president of the country, administratively, or in an executive state , he reports to 
the board, some of wh:l.ch repr esent administration. 

So if you want to make a State department, then I don't think you're talking · 
about one of these kinds of models . I dor t think you're speaking of a development 
bank. Ynu're talking about something that is much more like a normal function of 
state government. If you're talking abC'ut makfo3 it semi- independent or quasi-inde­
pendent, then you ' re talking about choosing f rom one of these other options. 

Mr . Rhodes: The management structure is decided by the legislature, subject 
to the Governor's veto. 

Mr. Butler: In Alberta, the Investment Advioory Committee of the Fund is the 
executive counsel of tre province , w~lich is the Governor ' s cabinet level appointe~es; 
yet i f they suggest an investment the standing committee of the legislature has to 
approve it and the legislature must then specifically approve the funds going from 
the fund for that recommended investment, so the legislature keeps the purse strin&s 
even thou~\ the administration may propose the building of a railroad or something. 
If the legislature doesn't go along with it no money will come out of the fund for 
that purpose. That is one way of a checking balance for the legislature and the 
administration kind of work. 

Mr. Gallagher: The legislature i n Alberta is the administration or the dominant 
part, is 1t not ? 

Mr. McFarland: Hecouse of the parliumentary form of government. 

Mr . Gruening: Just menti.oninR, the Heri t.nge Trust Fund . I think they divided 
lt lnco three ca t egories, but at least a third of t11e f unds dedicated to non-revenue 
producing , or non-income producing investment goes into capitol improvement. In 
orher words, ir isn't 9trlctly onalagous because~' Alaska, all i ncome, direct 
a, ~ropria tlons arc i n the capital fund. 

Mr. Butler: Such 11s a ·,.,ad. TnvcstmentR in projects whl~ h will provide long 
term economic or socia l benefits to the people of Alberta which will not, by their 
nature, yield a return to the trust fund. Those are limited in total to 20% of the 
investment i n the fund by legislation, but tlcy do fully expect to do some that won't 
give a return. 

Mr. Gruening: You could rai{c the same lanRuoge and 
return the t.1.ghest rate of return to the perml\ncmt fund. 
be i nvestments that hnve a soclal value but still meetlnft 
producing. A 1% internet ts income produc in~ .. 

apply it , but it would not 
In other words, there may 
th~ definition of income 

Mr. Wohlforth: I think that phruso Ls t he most intriguing one. What does 
income producing mcl\n? 

Mr. McFarland: l. think it is pretty important that this committee come up 



with a recouunendation. This is a political question at this utage of the game of 
passing the constitutional amendment, and I think you're going to have to have some 
direction how we intend to invest it and where. I think we should give them an 
outline of how we're going to proceed . 

Mr. Gruening: Of course, it has to pass. I assume the voters are going to 
pass it but you might givP. soMe thought to when we have some outlines, to make 
contact with the publlc. Right now, of course, it is a very vague concept, and 
everyone has a different idea for what it could do. 

Mr . Rhodes: I've been in touch with the Growth Policy Council. They have a 
whola series of items being planned. By the 15th of January, 90% of these items 
would have met and addressed five major issues as defined by administration, and 
five major issues as decided by various regional groups. It would be very critical 
of the State's immediate future. I asked them about having an early hearing held 
on the permenent fund but they had a rather rig:ld (ichedule in mind . 

Sn perhaps you want to do something more, but so far as I know there is no 
other effort from the administration. 

Mr. McFarland: I think there are a couple of dangers. I don ' t think this 
will pass without a lot of work. That is why I think the statements at this stage 
a re very critical. If the people think there iH going to be another layer of go~ern­
ment involved to pursue this and take over the banker prerogative. In other words , 
they're seeing or thinking Lhat, r ather than getting reduction in taxes from this, 
the money is bypassed into a permanent fund. So I think it w:Ul have to be pretty 
well defined, hopefully, and the people will understand. 

Mr. Rh~des: Is it seriously difficult? 

Mr. McF1 rland : There has been no publicity on it yet , what: the legislature 
has done. You know, "permanent fund", that sound great, but when the people start 
digging into wha t it is and what it entails, etc., then they will be thinking about lt. 

Mr. Wohlfar t h: I agree with you, it could 'lCry eaoily be put into difficulty 
if approached from a negative point: of view. Heni ls 25% of tl1e largest resource, 
then you are being perman ~ tly segregated away frum t he possibilit/ of reducing your 
taxes. I would like very much to s ee this committee be supplied with some memoranda, 
not i n great depth or detail on some of the s ubjects that the consultants have tnlked 
about , but have Ln mind some of t he distinction of what has happened elsewhere, 
with maybe n little bibliography so ot l east we could be up to snuff before the vote 
in November. At present I would f ind t ha t valuable. 

Mr . Gallagher: There was a voting poll in Fairbanks a month ago on the 
permanenL fund - tt passed POi. . 

Mr. Rhodes: You raised an interesting point , I never heard that before. We 
run :JOme dangers supposing it posses overwhelmingly, as I expect. It is possible that 
if the public were unhnppy with thia initial effort , there might be a turning against 
the fund. 

Mr. McFnrlond: As I see it, the cost of governmenl is going to increase. The 
money is going to have to come from somewhere . There is going to have to be new 
taxes levied, etc . On the other hand, until t ltis gets r o working and we get some 
dollarl;j in lt • •.... . 
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Mr. Rhodes: If t fie Committee decides they want to bring some of the issues 
of the permanent fund to the public I'm sure there would be no problel'.i in using the 
J.roper quorum as a means of doing that. 

Mr. Edenso: This is just an assignment. You need to realize that the numbers 
you saw today are really estimates, when in addition to that yo~r attention is focused 
on 25% of the revenues to be received by the State from oil and gas royalties as 
well as potential taxes. There is another 75% that will go into the State general 
funds . So keep in mind that in focusing only on a portion or a percentage of the 
total number of dollars that will come into the State are revenues and taxes. 

Mr. McFarland: Well, I'm a political animal, yon know. If no one questions it 
and it passes, well fine. But if somebody raises an objection, then ei~ht or ten 
different people will have eight or ten different opinions. What I'm saying is, let's 
try to develop some policy that we can come out of this investment committee wi th that 
answers some of the questions that might be brought up, so we're speaking with some 
voice, that's all. I don't know that there is going to be any oppositior. to it, 
but I ~ee a lot of loopholes. 

I don't think it's enough for this committee to say we're all for the permanent 
fund. We need to say we're for the permanent fund because -- we'll be able to get 
some money and develop the state, what it will grow to and how much it will contri­
bute to the general fund, maybe ten years or so from now. 

Mr. Gruening: I would like to add to what Jim said in pointing out the 25% 
of these revenues to be set aside. In a sense they are non-recurring revenues, they're 
not taxes -- they're what we would call "wasting assets." In other words, to use it. 
I know that people raise the concept of using it to reduce taxes, but in a sense, 
the only way you do that is to have a tax base that is other than the average guy 
working, and the permanent fund could get into that kind of idea. Another response 
is, you 're taking a wasting a9set and using a portion to continue an even economy. 
Perhaps when we're talking about the kind of investments we will have to relate thnt 
to the philosphy that we're setting aside a portion of a wasting gsset, not a tax 
revenue. We are selling a part of Alaska. Are we going to try tL keep it here to 
develop a viable tax base. 

LUNCH RECESS 

Mr. McFarland: We will reconvene and at this time we will have a report bv 
Bob Richar.ds. 

Mr. Richards: As I 1.1 .. dersL ... nd it, t he basic reason for our bein3 invited to 
be en this committe was to provide data on the Alaska economy and to analyze some of 
the macro-economic implicat ions of variou6 contemplated activity. But our f irst 
assignment was to brainstorm the full array of investment objective options. It is 
the result of that brainstorming that I am prepared to report on now. 

I must ssy that our orientation was toward achieving a comprehensiveness and 
completeness, rather t l1an a rationality and sensibility. I sense, frank ly, eleven 
diffe rent philosophical foundations and backgrounds at this table , and I tl1ink that 
is obviously one of thE· strengths of the group. But, depending on what one 's philo­
sophical bent may be acme of these options may appear a bit peculiarr but I think 
it is imperitive that the conunittee not fall into the trap of implicitly pursuing a 
particular objective. 
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These options seemed to fall into three general categories. Those options 
that had predominantly a social orientation, those options that had predominantly 
an economic orientation -- economic from the standpoint of economic development, 
and thoue options that appeared to have a fiscal mnnagement orientation . 

Option or objective number one would be income redistribution. The principal 
objective of the f und would be to serve as a vehicle for redistributing income from 
high income earners to low income earners. This would imply a strategy of placing 
investments in the safest securities with the income from these investments going 
to lower i ncome families on t1e basis of some sort of formula that may resemble the 
federal negative iucome tax formula. Obviously, a considerable amount of actuarial 
work would be required to i nsure the program were operated so that some day it 
would not have to be supple11ented by gl?neral operating budget. 

Objective number two is subsidization of lower income families. H~re the fund 
would be utili7.etl to guarantee or purchase loans up to certain amounts and for 
certain purposes. The program would be structured to achieve this objective so as 
.:o provide financing to families who otherwise would have a difficult time obtaining 
funds. An example oi this would be an E~xpansion of the State's existing home mortgage 
program. 

A third objective would be geogrElphic redistribution of wealth. Under chis 
objective the fund would invest principally in rural development programs. (We don't 
mean to imply that all these 0bjective~1 are mutually exclusive. Indeed, you may 
structure the operation of t~e fund to pursue one or more of these objectives.) 
Under this objective the fu~~ would make capi~al available for both public and private 
projects in areas that otuerwise would not be able to attract such capital. 

This objective tends to fly in the face of a very important concept that I 
think we should always keep in mind. J ust because the financing is available for a 
particular project does not make the project sensible from a long run operational 
viability s tandpoint. I think, particularly looking to rural enterprises in Alaska, 
we have to keep this important distinction in mind, that we don't go financing 
projects that otherwise would have no long term operational viability. 

The fourth objective would be the support of a specific dei ignated 3ocial 
objective. For example, the endowment to finance the University of Alaska -- like 
the ~exas Permanent University Fund. 

As we've all acknowledged , directly or indirectly, this strategy represents a 
rather dramatic commitment of State funds and it would seem that such a commitment 
"1ould have t o have some degree of flexibility as it runs the risk of not coinciding 
with future social objectives, which some have expressed is the case in Texas. 

The fi f th objective or alternative would be to directly increase or improve the 
quality of life of all Alaskans through various subsidies. Basically, this would 
be the same as alternative number two, except that lower interest rate loans and other 
State loan programs would be available to all Alaskans, regardless of income or 
financial criteria. There wouldn't be a wealth criteria, there would be other sets 
of criteria. Naturally, such a program would run the risk of some rather dramatic 
disparity, such as an extremely wealthy individual receiving a State subsidized loan. 

The sixth objective or alternative would be the providing of a vehicle to allow 
all Alaskans to pArticipate more directly in the economic development of the St ate 
through an ownership position, such as rhe Alaska, Inc. as pr0posed by the Governor. 
The creation of a private corporation, the stock of which would go to Alaskans on the 
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basis of some sor t of crit eria. The corporation receiving these revenues and invest­
ing these revenues and having the power to declar e dividends on the basis of its 
earnings. Again, the legality of such a vehicle certainly opened the question in 
~stablishing such a program, and it is an extremely complex ~atter . 

However, I have had a number of discussions with the Governor on this, also 
with Commissioner Motley. There is an intriguing thought here, that some sort of 
"general stock '>Wnership plan" similar to the employees stock ownership plan 
recently authorized by Congress, be developed to achieve this end. Of course, i n 
addition to the legal questionability and the mechanical complexity, it seems t o 
me there are so many philosophical. questions with such a progr am. 

The next series of objective alternatives seem to have prllnarily an economic 
orientation. One would be to subsidize small business through the expansion of an 
existing loan progr am. A small business revolving loan fund, the commerci al fisheries 
loan fund, the toltrism revolving loan fund, but in the creation of similar programs, 
recognizing that this is a subsidy. 

Again, this pr ogr1m would likely take the form of loan guarantees or purchases 
to bring about lower in·erest rates and more favorable return. I think there is 
another important point that the conunittee must keep in mind throughout its deliber­
ations, and that is subsidies only make economic sense if the activity directly or 
indirectly induced by the subsidey, generates in the long run revenue t o the State 
government which exceeds the cost of the subsidy, t hereby bringing about a net 
benefit to the State. Otherwise, the dramatic logical extension of this is sitting 
around with a lot of subsidy programs that really didn't create enter pr ises that 
in the long run could return back more than they took in the way of subsidies and 
all of a sudden you are absent a tax base to support the subsidy. 

The eighth objective alternative would be to service a vehicle to bolster, 
make viable Alaska ' s traditonal industry, particularly fisheries and forest pr oduc t s. 

Such a strategy would imply a variety of programs, including loan guar antees 
and purchases , bond purchases, some sort of industrial bond bank . A direct ownership 
of major projects which effects substantially the viability of these i ndus tries. 

These programs should be pursued only if they sufficiently alter the very structure 
of the industries so as to create truly viable enterprises, which generate taxes 
and other revenues which more than off set the cost of the programs to the state. 

As an economist, I think we ought to rid ourselves ~ompletely of, what in my 
mind is the term , "renewable" and "nonrenewabl e resources" . To me t hose are 
meaningless terms and lead to some rather nonsensical policy decision , 

What I'm suggesting is that we invest in Alaska's traditional industry , that we 
make a subjective value judgment that we're going to keep those going (the fishing, 
forest products) because of the traditional relationship with ~ommunities et c, But 
not because of the renewable and nonr enewable . You could put all the fishermen in 
Katchemak Bay out of work as a r esult of the oil development that could occur there. 
Place that in an endowment fund and pay them and their off spring a very attrac tive 
~~ome fo r perpetuity. Here is a tradition we're looking at, not the notion of 
renewabl e resource. 

The ninth objective alternative l s to s erve as a vehicl e to create a more stable 
and a more broadly based economy. Thi s is a l most identical to number eight, except 
that under such an objective the fund could invest in a whole array of projects , 
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not just those related to our traditional industry. Under such an objective the 
highest priority would be placed on the financing, either oebt or equity of major 
projects that really substantially alters the very structure of Alaska's economy, 
the1eby the objective bringing about a more st~ble economy. Examples might include 
hydroelectric facilities, petro chemical pl~n~ agricultural projects, hard rock 
mining ventures, again the major notion her~ __ ng the magnitude of the project. 

The last two objective alternatives fall under the area of a fiscal management 
orientation. 

The tenth objective is to serve as a vehicle to provide a cushion for possible 
future revenue. The money would be invested relatively conservatively, the earnings 
would be reinvested separately so as not to be mingled with the fund because of 
the statutory problems, in the safest security and the accumulation of such earnings 
would be available to fill any gap resulting from a momentary short run decrease in 
revenues to the state as a result of cyclical or other factors. 

Finally, the eleventh objective would be a reduction in the State debt ~nd/or 
the ta;~ burden on Alaska's taxpayers. Under this objective the fund would be 
utilized to buy back State of Alaska bonds, reducing the State's outstanding dett~ 
thereby lowering the interest payments of the State, and improving the State's 
bond rating, which in turn, would lower the interest rate on future bond issues. 
Further, such a strategy earnings of the fund would be utilized to help pay for the 
State's operating expenses or for distribution for local governments for their support 
of current operations. 

That represents the development of a full array of alternatives . At least now 
you are placed in the position of having to deal with these matters explicitly. I 
think another important distinction must be kept in mind, and i s really alluded to 
quite clearly in the Governor's letter, that ls the very name of this instrument 
which the Alaska voters are being asked to approve or disapprove, implies the notion 
of sustainsbility and perpetuity permanent fund . Therefore, it seems to us that the 
management of the fund should be in accoidance with the intent of the legislature and 
the Alaska voters. This would imply a long range rather than short range orientation. 

I n this regard, I think it is important to acknowledge that relatively often the 
pursuit of short run social objectives, s uch as redistribution of wealth, for 
example, can be counter productive to the extent that it could undermine the very 
fac tors that are necessary for their long run continuation. F11rther, I think it 
should be acknowledged that pursuit of economic objectives to the extent that they 
expand the tax base, for i nstance , to the extent that the pursuit of economic 
objectives expands publ ~ c revenue -- the pursuit of economic ob.1 ect1.ves, then, often 
more effectively contribute to the long run maximization of social objectives. 

We feel that the pursuit of investment objectives options eight and nine would 
seem to most effectively satisfy the app1trent intent of the Alaska voters, if they 
approve the creation of a permane'1t fund. That is the end of my recitation of array 
of options. 

Mr. Gallagher: You used the word " subsidization" -- loans to lower income 
families -- are you meaning that you are subsidizing if the private sector could 
provide the loan at a higher rate of i nterest? I ' m not sure how t hat term applies 
when you're talking about loans -- the social goals. You applied it to business AS 

well , saying that perhaps businesses couldtl 1 t get loans from the private sector. 
Are you applying that as well to the home loan situation? 
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Mr . Richards: The notion of subsidy arises out of the assumption that wherein 
a person who could get a loan from a private sector under a certain set of terms, 
but now has this available to him under another set of terms which are more 
attractive than the State , then this gap is referred to as the subsidization. 

Mr. Gallagher . My idea of subsidization is tied up around ideas of whether 
there are any positive returns on long term rate of inflation of you're getting a 
negative return in terms of long term rate of inflstion . 

Mr . Richards: J could understand that. 

Mr. Gallagher: Maybe we 1 re saying something implicit when we say "subsidy". For 
example , the veterans loans turned out to be the State's best investment of the 
$900 million . Some of the other investments unnecessarily were busts, but it 
wasn't a subsidy in the sense that it pr oduced income on the State ' s money , so 
maybe that term doesn't apply just because the loans might be available at a higher 
rate of inter est in a private sector . 

Mr . Richards: That's because the earnings of the State were met with their 
market. There was no opportunity cost to the state for that program . 

Mr . Wohlforth: You can't pick out this investment because the State had a 
negative rate of return on $15 million in their portfolio, therefore there is 
$100 million positive if you compare it to what the State could have received on 
market FHA/VA lonns. There would have been a gap of from 2- 1/2% to 3% over that 
period of time. TherE! is a demonstratively loss of income. The social benefit of 
assisting the veteran to get in . a home cheaper is another question to me. 

Mr. Gallagher: I don't know t hat it is as much a subsidy as a combination of 
social and economics. 

Mr. Richards: I purposely uaed the term "subsidy" because I think we have to 
r e.cognize what we're doing even though the social benefit may exceed the cost of 
the subsidy . I think we have to really recognize what is going on. 

Mr. Edenso: I missed your discussion on the subsidy, but lt seems to be one 
of the key words and "opportunity cost". The immediate visibility of El loan program 
which the State hns cRlled the veteran's loan only returns 7% jmmediately, but those 
funds turn ove r within the State. They go into the banking system , into labor nnd 
wages and material. So if you assume tha t the turnover to be 1- 1/2 times o·c twice, 
there is a greater economic benefit than meets the eye. 

Mr. Richards: That's what I ' m suggesting. I'm saying that if: you enter into n 
subsidy program it should be done in such a way that the net socinl benefit exceeds 
the net social cost. 

~ Callagher: I would also like to point out that H we ha<l to sell those 
veterana's loans in the last two years it would have been at $.7 5 co a dollar or more. 

Mr. Gruening: The point is, the J.nclusion of all the subsidles , including 
the Jeefing up Alaska traditional industry , everything except maybe financing data or 
equity , all major projects , w1at you ' re giving th~m is a lower rate of interest 
because it makes the initial cost lower. 

Hr. Richards: You are right. The public s ector .;ubaidlzes the private 
sector all the time. Highways, the post office, etc. The issue at hand is that the 
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effect of the subsidy generates a return that exceeds the cost. 

Mr. Wohlfarth: I think there are modes of efficiency, a subsidy context, the 
Housing Finance Corporation being an example, where there is leveraged financing, 
over $100 million of mortgages purchased at below market rates, financed on a 
leveraged tasis on the tax exempt market throughout the country. The State subsidy 
has been a purchase of mortgages to the tune of 20% of the financing , which a 100% 
bond financing, external to the State of Alaska. So there is a subsidy, but a sub­
sidy which is ~uantifiably less and achieved on a leverage basis. 

Mr. Rhodes: One of the problems in Alaska in calculating this cost benefit on 
a subsidy is the tremendous leakage from our economy, high amount of import, if we 
had been a separate country. A lot of people are a little too quick to assume that 
the cost of the subsidies are offset by benefits. Not that many local dollars finally 
stay in the Alaskan economy. 

Mr. Richards: But it would seem that under some of these objectives, projects 
could be invested in that would help reduce the leakage. 

Ms. Lehr: I would like to make a relat~d point. We 're talking about subsidies , 
one a year -- your first possible objective wns income redistribution. I think 
we would have to be aware of one thing, is that all of these have income distri­
b11 t i on effects. 

Ur. McKinnon : Did I get the impression that yuu've got i nvestment in sus­
tainabl e and nonsustainable r esources? Did I get the impreasion that you thought 
investment in sustainable resources was not necessarily the opt imum use of the 
permanent fund? 

Mr. Richards: No, I think you could invest in forest products and fishing 
indua ~ry. I think the maximum long ra1.ge social benefit would be achieved by 
investing i n dams, power distrtbution centers , transporation systems, ports, 
aluminum plants, because those are tho things that gener&te continuing sources of 
revenue for the pursuit of social objectives. 

Mr. Gru.lening: You could reuse iron , but once oil is consumed it ls gone. 
Why would you build a hydroelectric plant unless ultimately you had to find some 
source of power other th.in burni.ng oil? In other words, because it is a limited 
resource, eventually you ' ~P. going to hnvc t o have a total substitution of oll as 
a major source of energy. So I agree t l1ac hydroelectric may be a viable pr oject, 
but on dlf forent grounds -- a good projec t fo r the permanent fund to leus t look at , 
becaus~ we 're going to have to look nt some dif ferent energy sources. 

Mr. Richards : I don' t propose that bccuusc we have to be fearful of an energy 
supply , I propos e it more as n cos t element. Further , it may be an alternative to 
let the oil flow. Sell hydroelectric power to Western Canada and the United States. 

Mr. Gruening: tf oi l were truly a renewable s ustainable resource, it would be 
the chief ijOurce of power. It's going up in price because of the shortage , isn't 
t hat o correct analysis? 

Mr. Richards : Ln t erms of it s current marke t s i t ua t ion, yes, but I don't like 
to qet into thetie discussions. 
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Dr. Logsdon: I think the things we call renewable resources are not renewable 
resources at all, but are industries that use renewable features. This is very 
confusing. 

Mr . Gallagher : Timber is only a renewable resource in Alaska every 90 years; 
mining, if there is enough mining acitivity, it may be a renewable resource for a 
good 300 years. 

Mr. Waldock : I think Bob has some very valid points for the application of 
this permanent fund. Where this money should go, I'm not in a position yet to make 
a valid judgment . If you wanted to pin me d0wn to any areas, I think I would have 
to go back to Puerto Rico's thought, or the World Bank' s thousht, which is basically 
the same premise that Bob Richard's idea is. I think what ~e have to do is try 
to find out what the majority of this committee wants, and hopefully we will prepare 
ourselves well enough so we could inform the public of some of the ideas so that i t 
will pass the voter's approval in November. 

Mr. Gallagher: One of the things Bob missed is that we have $200 million of 
a permanent fund already located in the treausry, and by transferring that asset 
out of the treasury you could get the general fund back into its more traditional 
role. 

Mr. Wohnlforth: Option nwnber eleven refers to reduction of the tax burden. 
I sugges t there is an alternative tactic within that strategy , the possibility of 
focusing their attention on enhancing financing vehicles such as State general 
obligation debt through a pledge of enforcement of funds, this is possible. A 
leverage concept rather than the purchase back of that, attempting to see if our 
debt can 't be strengthened and cormnand lower int~rest rates. 

We are in the configuration of issuing $120 million of State debt a year, 
local government, and other state agencies are pushing us up to probably somewhere 
in the $250 to $300 million range. Otherwise, I'm very much intrigued by the 
suggestions about major intr a- structure investment. The whole questi0n of actual 
investment possibilities and sources is one where a real intensive study has to 
go forward. We look at t he Native Corpor11tion. In the last two or th-ree years 
wtth access to large amounts of money (I'm not invol ved with a Native corporatin) 
is that they are mostly investing in existing enterprises. Is this the matter of 
choice by them or is this the assessment t hat venture capital enterprises in Alaska 
are -relatlvely few. I think this is something we have to direct ou-r a ttention to. 

11s. Lehr: I think it is a little early fo r us to say what we think would be 
fine investments , al.though there a re some knowledgeable people here. 1 think there 
needs to 1~ some inves tigation on how much capital, how much investment the Alaska 
economy c11n usefully absorb on a short run . Whatever type of investment we under­
take has n myriadof policy ~nd traditional implications and we get some general 
ideas of what jq possible to make reasonable decisions. 

Mr. Rhodes: A good number of people ngrces with the per manent fund concept 
because it keeps money from reaching the State budget. A number of l cg :ls l ators 
told me they actively supported the veterans loan program, not because they thought 
housing was a crucial problem in the State but i t was all money that was beyond the 
reach of the beaurocrata . In Alberta they 1cconunodated that sentiment by requiring 
some 20% to be held i n gov !rnment money mark~ ts . 

Member: The Venezue la fund was principally organized to keep some 25~ or 30% 
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of their oil revenues out of the money supply initially in order to control and avoid 
the enormous inflation and that led to policies toward inve8ting their money exter­
nally. Meanwhile they built up an enormous series of objectives which clearly 
include all the other eleven that Mr. Richards dealt with, all of which are objectives 
of the fund. Some additional ones that reflect its sovereignty is that part of 
the fund will be invested in Latin American banks, development banks . Part of it 
will help support the prestige of Venezuela and the world economic ventures . But 
development issues are that they literally are going to attempt to redistribute the 
wealth , they're going to try to subsidize the poor people, they ' re going to try to 
get parts of their country that are ignored by enterprise, to suddenly have enter­
prise developed . They have parts set aside for education and parts to develop 
technology . Just about all of these elements, and one major one, is keeping the 
money out of the money supply until the economy could hardly stand it, by investing 
it externally. 

Venezuela is an interesti ng situation. We probably intend to spend a great 
deal of time in the future discussing what they have done right and they've done 
wrong, where their pitfalls have been, because I think there is a l ot to be learned 
there. It is a situation closely rel ated to us in the sense of the source of revenue-­
oil . Theirs is an ownership, ours is an a~ility to tax, and it ' s no t completely 
dissimilar . 

Audience Member: There are two ways to create money. One is to eurn it as 
Venezuela is doing and one is to print it, as Brazil is doing. Even though Brazil 
seems to be managing in a different way , it is certainly not what Venezuela wants. 

Member : ----people changes 
Unlike what is 
t o go in there 

Partially, that is because of some administrative way to hang up some 
and politics that migh t be avoided in a non- Latin American situation. 
proposed here they are talking in dollar amounts and are determined 
as opposed to percentages. 

Mr. Gallagher: Is it keeping down the rate of inflation in the country? 

Member: It has to . If there were $3 billion more in a single year flowing into 
that economy , the government accounts for something or 80% of the gross national 
products in Venezuela, so you could see the impact of an additional $3 billion. 

Member: Saudi Arabia has done pretty much the same thing. White Weld is 
a technical advisor and t his is an assignment we took on in November 1974, and have 
renewed annually since. They admit there a re tremendous flows of dollars in their 
scant experience and they need all the outside help t hey can possibly get. They 
hirt'd us and we have three representatives there on a permanent basis. They also 
hired Bering Brothers Bank in London. 

Our job for them is simply to advise them on the enormous investment oppor­
tunities -- most of the income i n Saudi Arabia unlike some of the other countries 
is the central bank, the loan producing properties . We're talk~~ about the excess 
cash flow of approximately $2 billion a month in Saudi Arabia. Prior to the tripling 
of the pcice of Jil it was still an enormous $7 - $8 billion a year, most of which 
has been aeposited in banks around the world, with some exception. 

Saudi Arabia is set up so they have five objectives with their dollars. Number 
one is internal development. Taking whatever dollars a r e necessary to improve the 
quality of life in Saudi Arabia , and to improve it in perpetuity so t he investment 
is made , and whether we accept the terms or not, resources which are sustainable and 
those that are not. 
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