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minimum number ofSbares to be subscribed by a member shall be two 
hundred and fifty (250) shares. 

2. Ench member shall declare the initial number of shares it shall subscribe' 
to the capital stock before the expiry of the date specified in paragraph 
1 of Article 66. 

3. A country' admitted to membership in accordance with paragraph 2 of 
Article 3 shall, subject to paragrc;ph l hereof, subscribe to that number 
of shares of the unsubsl' :ibt>d· portion of the authorized capital stock 
of the Bank as detertr111u.:d by the Board of Governors. 

4. If the Board of Governors determines that an increase in the capital 
stock is warranted, each member shall have a reasonable opportunity 
to subscribe, upon such term~ and conditions as the Board of Governors 
shall determine, to a proportion of the increase of stock equivalent to 
the proportion which its stock heretofore subscribed bears to the 
total subscribed capital stock immediately prior ·to such increase ; 
provided, however, that the foregoing provision shall not apply in 
respect of any increase or any portion of an increase in the capital 
stock intended solely to give effect to the determination of the Board 
of Governors under paragraph 3 and 5 of this Article. No member 
shall be obliged to subscribe to ;\ny part of. an increase of the capital 
stock. 

5. The Board of Governors may, at the request of a member, by a vote 
of n majprity of the total number of Governors representing a majority 
of the total voting power of the members, increase the subscription of 
such member to the capital s.Iock on such terms and conditions as the 

• Doard may determine. 

6.' Sh:irc-; of \tock initially s11h~cnbcd by founder members shnll be issued 
at par. Other shares shall be issued at pa r unless the Board of Gover· 
nors upon the nffiro'Jative vo te of two-thirds of the total number of 
Governors representing not less than three-fourths of the total voting 
power of the members, in special circumstances, decides to issue them 
on other terms. 

Article 6 

PAYMJ:NT OF SUDSCRJPTIONS 

I. Payment of the amount initially subscribed by n founder member to 

the capital stock of the Bank shall be made 111 five (5) equal instalments 
of twenty (20) per cent each. 

2. The fi rst instalment shall be pnid by the member in freely convenibk 
currency acceptnble to the Dank within thirty (JO) <.lays after the date 

· on which this Agreement comes into force or nflcr the dnte of dcp1)sit 
on its behalf of its instrument of ratification or acceptance whichever 
is the later. 

3. Payment of the remaining eighty (SO) per cent of the initinl subscription 
shall also be made in freely convertible currency acceptable to the 
Bank in four (4) equal instalments each of which shall be J)aynblc on 
or before the anniversary of the date of the payment of the first instnl · 
ment as provided under paragraph 2 of this Article ; provided thnt a 
member may, at its option, make payment of its remaining in f> tnl1111:111 s 
of subscription before due dnte. 

4. The Dank shall determine the place for any payment under th i" Article. 
Until so determined, payment of the first instalment rd'crrcJ to in 
paragraph 2 of this Article shall be made to the Sa11Ji Arabian Mone· 
tary Agency which shall act as Trustee and Depository for the Dank. 

hticle 7 

CONDITIONS RELATING TO CAPITAL STOCK 

I. Shnres of stock shall not be pledged or encumbered in any n1a11ncr 
whah:oever, and they shall not be transfernble except lo the Oank i11 
accordance with Chapter VI. 

2. The liability of u member on shares shall be limited to the unpaid 
portion of its capi tal subscription. 

3. No member, by reason only of its mcmhcri; l11p, shnll he liable for 
ohligations of the Bank. 

Article 8 

DEPOSITS 

Tltc Bank mn/ :11:ccpt deposi ts wh ich shnll be 11til i1c<l and :11\mi11i,1crcJ 
in accord:rnce with Rules and Regulatio ns mnul! by tl11! ll:lllk. 

Article 9 

ORDINARY CAPITAL rn:sounn::s 
Jn this Agreement "Ordinnry Cnpital Resources" of the Ban k sha ll 

includ1: : 



(i) the capital subscribed in· accordance with Article S • 
. ' 

(ii) u<:p.osits placed with the Bank pursuant to Article 8 ; 

(iii) amounts received in repayment of loans, from the sale of its equity 
holdings nnd as inco'!le from investments· related to its ordinary · 
operations ; 

(iv) any other funds raised or received by the Bank, or placed at its 
disposal, or· income received b}1 it, which do not form plrt of 

Special Fund Resources and Trust Fund Resources referred to in 
Article~ 10 and 11 respectively. 

Article 10 

SPECIAL FUND RESOURCES 

In this Agreement' "Special Fund Resources" shall include : 

(i) funds contributed by members for inclusion in any Spedal fund ; 

(ii) funds allocated by the Bank to any Special Fund from net income 
arising ~rnt of its ordinary operations ; 

(iii) funds repaid in respect of financing from the resources of a Special 
Fund; 

(iv) income derived from operations financed by a Special Fund ; 
and 

. (v) any other resources received ·by, or pl11ced at the disposal of, any 
Special Fund. 

Article 11' 

TRUST FUND RESOURCES 

In this Agreement "Tr00st Fund Resources" shall include the foJl ;)wing: 

(i) re~ources received by the Dank to be administered in a;cordance 
with the lcrrm of I he tn?~l ; 

(ii)• fund) repaid or received in respect of operations financed by 
Trust Funds ; and 

(iii) income derived from operations financed by Trust Funds. . 
CHAPTER lH 

OPERATIONS 

Article 12 

USE OF RESOURCES 

The rc~011rcc.; ;1m; facilities .:>f the Uank sha ll bi: used exclusively to 

. .,.. '.'.. ~ 

t:' - • 
implement the pU~"J'OSC and to· carry ~ul the functions sc.tJ forth respectively 

.in Articles 1 and 2 on the basis of sound economic principles. 

A rtirlr: 1.3 

ORDINARY, SPECIAL AND TRUST OPERATIONS 

1. The operations of the Dank shull consi 1 of ordinary operations. 

special operations and trust operJtions. 

2. Ordinary operations shall be those finan · :d from the Ordinary Capital 

Resources of the B;ink. 

3. Special Operations shall be those financed from the Special Fund 

Resources. 

4. Trust Operations :;ha ll be those financed from thi: Trust J7und Re­

sources. 

Article 14 

SEPARATION OF OPERATIONS 

I. The Ordinary Capital Resources, the Special fund l{c:.oun:cs :.ind the 

Trust Fund Resources of the Dank s11all, ;ii all time!> and 111 ;ill re~pct:ts. 
be held, used, committed, invested or otherni~c di:.po~cd of entirely 

separate from each other. The linanci;il statements ot' the ll .1111-. 'hall 

show the ordinary operations, the special operations :in<l the tru:.t 

operations separately. 

2. The Ordinury Capital Resources of the Dank ~hall under no <.:irl:11111-

stances be charged with, or used lo <lbcharge, lo!>scs or liahilitii.:' 

arising out of special operat ions or other activitie) for whidt Special 

Fund Resources and Trust fund Rc~ources were orii;111ally used or 

committed. 

3. Expenses appertaining. directly to ordinnry 01>1:rat1um ~hall L~ .:harged 
to the Ordinury Cupital Resources of the Uank. E:<pcmcs appcrwin· 

ing directly to special and trust opcrn1ion~ ~ha ll be charged l l ) Special 

Fund Rcsomces and Trust fund Re:.oun.:cs, rc!-tpt:cli\'cly. 1\ ny othl'I' 

expenses shall be charged as the Dank ~ha ll dc1crmi11c. 

Article 1,; 

METHODS OF OPERATION 

In currying out the purpose ;ind functions un<lcr Article:, I aml 2. the 

Dank shall comply \\ilh its Rules and Regulation~. 

11 



2. 

J. 

5. 

6. 

7. 

8. 

J. In conducting its operations the Bank shall pay due regard lo : 

. (i) safeguarding its interests in respect of its financing,. including 
obtaining guarantees for its loans · · . . 

(ii) the rrospect that the recipient and its 'guar:intor, if any, will ·be 
in a position to meet their 'obligations under the contract ; 

(iii) the needs of the rclativcly lcs:. devclopcd member countries · 
\ I 

(iv) the objective of promoting complementarity in the economics of 
member countries ; 

(v) the promotion 0f the well-being of people in member countries 

through economic and social development and the enlargement 
of opportunities for gainful employment ; and 

(vi) the desirability of avoiding a disproportionate amount of its 
resources being used for the benefit Jf any member. 

The applicant for finum:ing shall submit an adequate propo~al and the 

President of the Dank shull present to the Board of Executive. Directors 
a wrir lcn report regarding the proposal, toscther with his recommenda­
tions on the bnsis of an appropria tl! stu dy. 

The Dank i.hall take nece:.saty measures to ensure that financing made 
available by it is used strictly for the purposes for which it wus provided. 

Considering the importance of equity investments, the Dank shall seek 

lo 111ni111nin u suitable ratio between cqt1i1y investments mndc in, nnd 
loans granted lo, member countries. 

The Uank ~hall, ns far ns pr:icticablc, :iccord priority to projects, 

i11dudi11g joint vcnlun:s, which promote :111d strengthen economic 
eoopc ra111111 among 111c111hcr countries. 

[very linuncing contract shall pro\•idc for effective inspection and 
follow up hy thc Dnnk. 

The 0:\111\ sh:ill not linancc :wy undcrtakin& in 1he territory of a mem­
ber if thnt member objects to such financing. 

The Bank may provide financing for the foreign exchange component 

llf total cost and in suitable cnses, cspccinlly in the case of less developed 

I~ 

I I . 

I 

. . ~ ~ ,. 
member countries, it may also provide financing for the locnl currency 
component after assuring itself that the country's domestic resource 

mobilization effort justifies' such action . 
9. There shall be no restrictions on sources of procur~ment, which will 

ordinarily be subject to international competitive bidding. The Dank 

may provide, after due and proper study, a marg;n of prefcrer.c:: for 

procurement from member countries. 

Article 11 
EQUITY PARTICIPATION 

1. In participating in equity capital the Dank shall satisfy itself that the 
project or enterprise is currently or potentially revenue yielding and 

that it is, and will be, properly managed. 
2. The Bank shall not acquire a majority or controlling interests in the 

share capital of the project or enterprise in which it pnrticipatcs except 

when it is necessary to protect !he Bank's interest or to ensure the 

success of such project or enterprise. 
3. The Dank shall apply such :crms and conditivns as it deem~ proper, 

taking into account the requirements of the project or cntcrpri'ie, the 
risks being undertaken by the Bank and the terms und conditions 

normally obtained by equity investors for similar financing i11cludi11g 

voting rights and the right to nominate one or more directors to 'he 

governing bonrd of the project or enterprise. 
4. The Dank llhall retain the option to sell its equity participation on 

such terms ~ind conditions as may be considered .appropriate. The 

Dank shall nol, however, sell a~y pnrt of its equity pnrticipatiun to 

nny non-nation:ll of the member country except with the comcnt or 
such mcmhcr country. 

5. The Dnnk shall not assume responsibility for 111anai.;i11g nny project or 

cnterprisc in which it has investcd except when necessa ry lo safcguan.1 

its investment. 
6. The Oank shall not provide lonns to an cntcrpri'e in who!>c equity it 

has pnrticipntcd except in spccin l cases npproved hy not less than two· 

thirds of the total voting power of the members. 
7. The Onnk shall seek to revolve its resources by selling its in\'estments 

whenever it can appropriately do so . 
8.- The Dnnk shall seek to mnintain reasonable diversi lic:ition in its equity 

investments. 

', 



In making loans for specific infrastructure and other projects, the 
Bnnk shall take into account each .project's potential return and importance · 
in the scheme of priorities of the recipient country. 

Article 19. 
PROGR,\:MME LOANS 

In making programme loans to member countries, including institu­
tions or agencies thereof, the Bank shall satisfy itself that the purpose of 
the loans is to promote the well being of the people through economic and 
social development. 

Article 20 

TERMS AND CONDITIONS OF PROJECT AND PROGRAMME 

LOANS 

I. The Dank shall determine the schedule of rep~: 'llcnt of loans extended 
umkr Articles 18 and 19 bearing in mind relevant considerations 
especially the overall resource position and the balance of payments 
prospects of the member country concerned. 

2. If a member represents that it sulTcr~ from an acute fon:ign exchange 
stringency and that the service of any loan contracted or guaranteed 
by ~hat member or any of its agencies cannot be provided in the stipu· 
lated manner, the Dank may at · its piscrction modify the terms of 
amortiz:Hion or extend the life of the loan or both provided that it is 
satisfied that such relaxation is justified in the interest of the particular 
recipient and the opera tions of the Bank. 

3. The Bani.. ~hall levy a service rec to cover its administrative expenses. 
The anw11111 of the fc1· a ml the manner of levying it ll;.:.: ll be determined 

by the Dunk. 

Article 21 

LI:\IITATION ON ORDINARY OPERA'i ; nNS 

The lot:il amount of cqui.ty investments, amounts of loans outstnnding 
nml other ordina ry operations of the Dank shull not, at nny time, exceed 
the total nmount of the unim.paircd subscribed capital, reserves, deposits, 
other funds raised and surplus included in Ordinary Capitol Resources. 

't 

i 
f 
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Special Funds may be established by the nank for : , 

(i) assisting Muslim communiti-::s in non-member c1)u11trie-; ; 

(ii) providing technic~l assistance : or 

(iii) any other spc~ific purpose ; 

These Funds shall be administered in ·1ccordance with Rules and 

Regulations made by the Bank. 

Article 23 

TRUST FUNDS 

The Bank may accept the administration of Trust F;untls. whose 
objectives arc not inconsistent with the purpose and functions of the Dank. 

in accordance with the terms of the Trust and such Rules and Regula I i1rns 

as may be made by the Bank. 

CHAPTER IV 
CURRENCIES 

Article 24 

DETERMINATION OF EXCHANGE RATES AND CONVERTllHLITY 
I. The determination of exchange rates in terms of the Islamic Dinar or 

the settlement of any question regarding exchange rates !i hall be made 

by the Dank. For the purpose of such determination, the llank may 

obtain information, if it considers this necessary, from the International 

Monetary Fund. 

2. Whenever the need arises under this Agreement to determine whether 
any currency ·is freely convertible, such tletermination shall be made 
by the flank. The International Monctury Fund may he conrnlted 
for such determination if the Bank con~idcrs it ncce~-;:i ry. 

Article 25 

USE AND CONVERSION OF CURRENCIES 

t. A member shall not maintain or impose any restriction on the receipt , 
holding or use of its currency, or any other i:urrency, on the account 

of the Dank: 



A member shall, at the req'ue~t of the Bank, ·facilitate the prompt 
. conversion of its currency held by the Bank into freely convcrcible· 
currency on the basis of exchange rates determined for the value date · 
of .• 11! <;onversion in accordance with Article 24. 

J. The currencies of non-members held by the Dank shall ·not be used i~ · 
purchase the currency of a member except in the ordinary course of 
the Bank's business, or with lhe approval of the . member concerned. 

4. A member country shall impose no restrictions on che remittance of 
profits and repatriation of capital by the Dank in convertible currency 
acceptable to the Bank. 

Article 26 

OE:-;O:\UNA TION OF TRANSACTIONS 

The Bank's loans shall be denominated in the Tslamic Dinar except in 
special cases...where the Bank determines otherwise. Ali obligations to the 
Dank under loan agreements shall be discharged in freely convertible 
currency acceptable to the Bank. 

CHAPTER Y 
ORGANIZATION AND MANAGEMENT 

Article 27 

STRUCTURE 

The Bank ~hall have a Hoard of Governors, a Board of Executive 
Directors, President, one or more Vice Presidents and such other officers 
and stall' ;t :i may be considered necessar.v. 

Article 28 

DOARD OF GQVERNORS : COMPOSITION 

J. Each member shall be rcpn.:sentcd on the Board of Governors and 
shall aproint one Governor and one Alternate. Each Governor and 
each Alternate shall serve at the pleasure of the appointing member. 
No Alternate may vote except in the absence .of his principal. At its 
annual mcetin~. the Board shall designate one of the Governors as 
Ch:iirman who shall hold office until the election of the next Chairman 
at the next annual meeting of the Board. 

,· 

2. Governors and Alternates shall serve ns such without refuuneration 
· from the Bank, but the Bank may reimburse them for reasonable 

expense$ incu~red in attending meetings. 

Article 29 

BOARD OF GOVERNORS : POWERS 

1. ·All the powers of the Bank shall bc"vested in the Board of Governors. 

2. The Board of Governors may delegate to the Board of Executive 
Directors any or all its powers, except the power to : 

(i) admit new membe:-s and determine the conditions of their 

admission; 

(ii) increase or decrease the authorized capital stoc'k of the Dank ; 

(iii) suspend a member ; 

(iv) decide appeals from interpretations or applications of this Agree­
ment given by the B~1ard of Executive Directors ; 

(v) authorize the cundusion of general agreements fo r cooperation 

with other international organizations ; 

(vi) elect the President of the Bank ; 

(vii) elect the Executive Directors of the Bank ; 

(viii) determine the renumeration of the Executive Directors and the 
salary and other terms of the contract of service of the Pn:sidcni : 

(ix) approve, after reviewing the auditor's report, the general balance 
sheet and the statement of profit and loss of the Dank ; 

(x) determine the reserve and the distribution of tlte net income and 

surplus of the Dank ; 

(xi) amend this Agreement ; 

(xii) decide to terminate the operations of the Dank and to oistribure 

its assets ; and 
(xiii) exercise such other special powers :1s arc c:<pressly :t!tsigncd to 

the Board of Governors in this Agreement. 

3. The Board of Governors, and the Executive Directors to thc extcnt 
authorized, may adopt such Rules and Regulations as may he necessa ry 
or appropri.ite to conduct the business of t~c Bank, inclutlins Rules 
and Regulations for personnel, pensions and other benefits. 

I"! 



pnr:tgr:iphs 2 and 3 of this Articic. 

Article 30 

HOARD OF GOVERNORS : PROCEDURE 

I. The Uoard of Governors shall hold an annual meeting and such other 

meetings as mar be provided for by the .P.oard or ca!led by the Board 

of Executi\'e Din.:e~ors. Meetings of the.Board of Governors shali be 

c<!lled,' by the Doard ·of Executive Directors, whenever requested by 
one-third of the members of the Bank. 

2. A majority of the Governors shall constitute~ quorum for any meeting 

of the Board of Governors, provided thnt such majority represents not 
less than two-thirds of the total voting power of the members. 

3. The Board of Governors shall by regulation establish a procedure 

wh.ercl>y the BourJ of Executive Directors may, when the latter deems 
surh action advis.1 ble, obtuin ':1 vote of the Governors on a specific 

question without calling a meeting of the Board of Governors. 

4. The Board. of Governors, anJ the Board of Executive Directors to the 

extent authorized,· may e5tablish ~uch subsidiary bodies as may be 

necessary 'or appropriate to conduct the business of the Bank. 

Article 31 

BOARD OF EXECUTIVE DIRECTORS : COMPOSITI ON 

I. The Board of Executive Directors shall be composed of ten ( I 0) 

members who shall not be members of the Donrd of Governors. 
.exl!c111h·c Dim:1\1rs ,o,hall be persons of high competence in economic 

and lina11~1.il 111a11crs and ~li;ill be elected in accoruani;:e with Rules 
and Regulations made by the Uoard of Governors. . 

2 The Board uf Governors shall re'view, from time to time, the size and 

composition or the Bo:1rd or Executive Directors, and mny increase 

the number uf E.~ecutivc Directors as approprintc, paying special . 
re·gard 10 the desirability,.,, 11)c circumstance's nt that ti;,,e, of increasing 

rcpresenlation in the Dua rd or Executive Directors. Decisions under · 

thi:. paragraph shall be made by vote of n majority of the total number 

or Governors representing not less than two-thirds of the total voting 
power of members. 

' ~ 

. 
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,., . "' ' . . . . 
Executive Directors shall hold office fo r a 1crm of three (3) years and 

may be re-elected. They shall con tinue in ollicc i1n1il their successors 
arc appointed or elected, If the ollicc of an Executive Director be­
comes vacant more than ninety (90) days bcfo;-c the end of his 1erm, 

a successor shall be appointed or elected for the rc.nai ndcr of the 
term, by the Governors who elected the former Executive Director. 

A majority of 'the votes. cast by such Governors shall be rcquiri.:d for 
such election. 

Article 32 

BOARD OF EXECUTIVE DIRECTORS : POWERS 

The Board of Executive Directors shall be responsible for the <lircclion 

of the general operations of the Bank and, for this purpose, shall, in nddition 

to the powers assigned to i~ expressly by this Agreement, exercise all 1hc 
powers delegated to it by th1: · Board of Governors, :ind in parti~ular : 

(i) prepare the work of the Board of Governors ; 

(ii) take decisions concerning the business. of the !Jank :ind i1s opera­

tions in con(ormjty with the general dircclions or 1 hr Bo.ml of 
Governors; 

(iii) submit the accounts for each financial year for approval or thi: 

Board of Governors at each annual .nceling ; .1ml 
(iv) approve 1hc budgel of the Dank. 

Article 33 
BOARD OF EXECUTIVE DIRECTORS : Pl{OC:El>lJ IU.~ 

I. The Board of Executive Directors :>hall lh>rmally fum:1iu11 .1t the 

principal office of the llank and ~hall m cl'l as of1e11 11:. th \! business of 
the na·nk may require. 

2. A majority of the Executive Directors shall ~011~11t11ll! a quorum fo r 

nny m~cting of the Doard of Executive Direc1ors, provided that 'uch 
majority represents not lc!.s 1han two-thirds uf the total voting power 
of the members. 

3. The Board of Governors shall ndopt Rules and Regulations under 
which, if there is no Executive Director or its nlltionnlity, a 111cml>cr 

mny send n representati ve to attend, without right to vote, any meeti ng 

of the Doard of Executive Directors when a mnt1er particularly affecting 
that member is under consiJer:ition. 



I. 

2. 

3. 

I. 

2. 

J. 

VOTING 

falch member s~nll have fiv~ hundred (500) basic votes plus one vote' 

. for evuy ~haia subscribed. 

In votinc. in the Board of Go\'ernors, each Governor shall be entitled 
to ~asl ~II! votes of thl! n~cmbcr he represents. .Except as otherwise 

expressly provided in this Agr~i:1ncnt , all m:itters before the Board of 
Governors shall be decided by a majodty of the voting power repre­

sented at the meeting. 

rn \'Otina in the Board of Executive Directors, each Executive Director 
shall b~~entitlcd to cast the number of vo:es that counted towards his 

elecuon, which votes n;:ed not be cast as a unit. Except as otherwise 

cxpn:ssl)' provided in this Agreement. all matters before the Board of 

E.xl!cuti,·e Directors shall be tlcdded by a majority of the voting power 

rcpre~enll!J al the meeting. 

1lrtide 35 

THE PRESIDENT 

The l3\)ard of Governors, by a vote oi a majority of the total number 

of Go\'crnors, representing not less than two-thirds of the total voting 

power ot' the members. shall elect a President of the Dank. He shall 
bl! a national of a member country. The Pre~ident, while holding 

office. shalt not be a Go'lcrnor or :tn Executi ve Director. 

The term ol orlicc of the Pre~iJent shall be live (5) years. He may be 

re-elect ed. I le \hall. however, ce:-i::ie 10 hold oOice when the llourJ of 

Govern1'r' ,,J dc~iJes hy a vote nf a majority of the numbc:r of Gover­

rH>rS rcprcsc11ti11g not h;~., than two-thirds of.the totul voting power of 

the memlJcn. 

The l'n.:siJc:11t :-.hall be the Chairman of the Oourd or Executive Direc­

tors but sha ll have no vote:, except a deciding vote in cusc or an equal 
divi~ion. He may purticipute in mcc:il11ss of thi: Board of' Governors· 

b111 !>h;ill nut \/Ole. 

it. The Prc~ident shull be the lcgnl representative or the Dnnk. 

5. The Preside nt shall be the chief executive of the Bank nnd shall conduct, 
under the direction or the Doud of faccutivc Directors. the current 

6. 

I. 

2. 

I. 

business of the B:ink.. He shall be responsible for the organization. 
appointment and dismissal of the onicers and staff in accordance with 
Rules and Regulations adopted by the Dank. 

Jn appointing the officers and !itaff, the President shall. subject to the 

paramo, it imporcance of secur.ing the highest !iland;mls of erlicienr;y 

and .le:hnical competence, pay due regard to the recruitment of p;:r­
sonnel on as wide a geographical basis as possible. 

Article 36 

VICE-PRESlDENT 

One or more Vice-Presidents shall be nppointed by the Oo::ird of Execu­

tive Directors on the recommendation of the President. A Vic:c­
Presidcnt shall be a national of a member country. He shall holtl 

office for such term, exercise such authority and perform such functions 

in the administration of the Oank, as may, from time lO time. he Jcter­

mincd by the Board of Executive Directors. In the ab~cl\cc or in­
capacity of the President: the Vice-President or. if there hi! nwre than 

one, the r;i.nking Vice-President, shall exercise t.he authori ty and per· 

form the functions of the Prcsid'!llt. The Vice-President, while holJing 
office, shall not be :l Go vernor or an Executive Direc:ror. 

A Vice-President may participate in mee!ings '>I' 1h1: Doa rd of Executive 

Directors but shall have no vote at such meetings, except th:it the 
Vice-President or ranking Vice-Pr-::sidcnt. u~ the ca~e may lie .... hall 

cast the deciding vote when acting in plac;,: of the Prc,itlc 111. 

Artidr: 37 

INTEHNATIONAL CHARACTEH OF TllE BANI\ A~I> 

PROlllDITION OF POLITICAL 

ACTIVITY 

The nunk shnll nol nccept Joans or assistance that muy in a:iy way 

prejudice, limit, deflect or otherwise alti:r its purpose or functions. 

2. The Dnnk, it~ President, Vice-President, Executive Direclcm, officers 

und staff shall not interfere in the political nlTairs of any rncmbcr, nor 

shall they be influenced in their decisions by the political character of 

the mcmuc:r concerned. Only cconomi~ CCJnsidcr. 1 1io11~ )h:tll I.ii: rclc-

. . · 



J. 

vant to rhcir decisions. · Such. consi<ierations shall be weighed impar­
tially in order to achiev~ a~d carry out the purpose and functions ~f 

the Dank. 

The President, Vice-President, officers and staff of the Bank, in the 

discharge of their offices, shali owe their .duty entirely lo the Bank 
and to no other authority. Each .lllember of the Bank shall respect 
the international characLer o( this duty and shall refrain from all 
attempts to infiuence any of them in the ?ischarge of their duties. 

Article 38 

OFFICE OF THE BANK 

1. The principal office of the Bank shall be located in Jeddah in the 

Kingdom of Saudi Arabia. 

2. The Dank may establish agendcs or branch offices elsewhere. 

Article 39 

FINANCIAL YEAR 

The Dank's financial year shall be the Hijra Year. 

Article 40 

CHANNEL OF COMMUNICATIONS, DEPOSITORIES 

1. Each men1bcr shall designate an appropriate official authority with 
which the Dank may .communicate in connection with any matter 

arising under this Agreement. 

2. · E:i ::h 111e111her :.hnll de~ir.11a1e ir'i central bank. or su~h other agency 
ns mny be agreeu upon with the Unnk, as a depository with which 
the Dank may keep its holdings of currency of that member ns well as 

other assets of the Dank. 

·Article 41 , 

REPOlffS 

t. The Unnk shnll transmit to its members nn Annual Report containing 
nn audited statement of its accounts and shall publish such Report. 
It shall ulso trnnsmit quarterly to its members :i summnry statement 

shcrninu rc~ult!' of it~ orrration'i. 

. '4/iri', ! ff. I'.• .. :.... ~~ 
" .. ~j/lli(;l:':'I, :+ "' • ;~ . ~ 1¥' 1• 

· The B~nJc may also publish such other reports as• it deems desirable 
in the carrying out of its purpose and functions. Such reports shall 
be transmitted to the members of the Bank. 

Article 42 

ALLOCATION OF NET INCOME 

J. The Board of G~wernors shall .Jctcrmine annually what part of the 
net income or surplus of the Bank from ordinary capital operations 
shall be allocated to reserves, Jepositors, Special Funds and members : 
provided that no part of the net income or surplus of the Dank shall 
be distributed to members by way of profit until the General Reserves 
of the Bank shall have attained the levc:l of twenty-five (25) per cent of 
the subscribed capital. 

2. The net income or su~plus from special l'und operations shall not be 
~istributed by way of profit but shall be crcuited to the respective 
Special Funds. 

3. Unl..:si. otherwise stipulated in the terms of the Tna~t l he net income 
or surplus frum a Tn1:it F11nd shall not be c.listribured hy way of profit 
but shall be creJited to the Trust F11nJ. 

4. fhe disttibution to members ~>t' ~he prnlit rc!Crrcd to in parJgrapi1 I 

of this Artiell! !ih.ill be: maJe in proportion to the number of share~ 

. ht!lu by each member and shall be mauc in :>uch manner and in 11uch 
currency as the Doard of Governors shall Jetcrmine. 

CHAPTER VI 

W1TllORA WAL A~I> SUSPENSfON OF 1\ IE:\IBL::RS, 

'l'Et\IPOl~AU\' SUSPENSION AND TElt1\llNATION 

OF OPERATIONS OF 'fllE BA NK 

Artidi: .JJ 

WlTllDHAWAL 

I. No member shall liavc the right tu witlidrnw from the Dank before 

the expiry ol a period of five (5) y\;ars from the date of its membership. 

2. Subject to · paragraph 1 of t h i ~ Article, nny member may withdraw 
from the Bank by delivering a notke in writing to the Uank at its 
principal onkc. 
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in its notice but in no 'event less than six (6) months after the date 

that notice has been received by the Dank. However, at any time . 
before the withdrawal· bt·" imes effective, the member may notify th': 

Dank in writing of the cancellation of jts notice of inti.:ntion lo with­

draw: 

4. A withdrawing member shall remain liable for :ill dircci and contingent 

obligations to the Bank to which it was subject at the date its with­
drawn! becomes effective·. The withdrawing member shall also continue 

to be subject to those terms of this Agreement wl.1ich, in the opinion 

of the Dank, affect its investments in that country until arrangements 

satisfactory to the Bank. concernin~ such investments are concluded 
between the Bank and that country. When the withdrawal becomes 

effective, the . member shall not incur nny liability for obligations 

resulting from Operations of the Dank nffected after that date. . 

5. Any country \1;hich ceases to be a member of the Islamic Conference 

i.hall be dccrr.cd to have given a notice to withdraw from the member­

ship of the Dank under the pr9visions of this Article. The date when 

withdrawn! beccmes finally effective shall be determined by the Board 

of Governors .subject to paragraph 1 of this Article. 

Article 44 

SUSPENSION OF MEMBERSHIP 

I. If a member fails to fulfil any of its oblfgations to the Bank, the Doard 

of Gl)\l'rt1ors may smrcncl such member by a vote, represent:ng not 

lc~s than thrcc-fuurthi. of the Iota! voting power of the members . 

2. The n:cmter rn susrcnt.lcd sh~ll nutomaticnlly cease to be a member 

of the Ilnnk one (I) ycnr from the dnte of its suspension unless the 

Doarc.J of Governors, during that one-yea r period, decides by the snmc 

majority neccrnuyfor suspension to restore the member to go?d standing. 

3. While undc · su~1:ension, a n:cmbcr ~hall not be entitled to exercise 

any rights 1111der this Agrecn:cnt but shall remain subject to all its 

obligations. 
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' l,;ESSATION OF MEMmms1 IJJ• 

1. After the date on which a country ceases to be a member, it shall 
remain liable for its direct obligations to the Bank incurred as of 
that date. It shall also remain responsible for its contingent liabilities 

to the Bank so long as any part of the loans or guarantees contracted 
before it ceases to be a member is outstanding but it shall not incur 

liabilities with respect to Joans and guarantees entered into thereafter 
by the Bank nor share in the income or the expenses of the Bank. 

2. At the time a country ceases to be a member, the Dank shall arrange 
for the repurchase of such country's s~ares by the Bank as a part of 

the settlement of accounts with such country in accordance with the 
provisions of paragraphs 3 and 4 of this Article. For this purpose, 

the repurchase price of the shares shall be the value shown by 1 he 

books of the Bank on the date the country ceases to be a member. 

3. The payment for shares rc!purchased by the Dank under 1 his Article 
shall be governed by the following con9itions : 

(i) any amount due to the country concerned for it~ ~hares shall 

be withheld so long as that country, its central bank or any nf 

its agencies, instrumentalities or political subdivisions h;1s out· 
standing obligations to the Dank. Any amount due to such 

country may, at the option of the Bank, be applied to :tny liability 
of such country as it matures. 

(ii) The net amount, equal to the excess of the repurchase price for 

shares (in accordance with paragraph 2 of this Artide) over the 

aggregate amount or liabilities of the country concerned to the 

Bank, shall be payable within a period not e.~cccding live (5) 

years, as may be determined by the Dank, upon ~urrcnder of the 
corresponding stock certificates ; 

(iii) p;~yments shall be made in freely convertible currency ; 

(iv) if losses arc sustained by the Dank on any guarantee~ or loans 

which were outstanding on the date when a country ceased to bi.: 

a member and · the amount of such losses exceed!> the amount of 

the reserve provided aga inst losses on that <late, the country con­

cerned shall repay, upon demand, the amount hy which the 
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4. 
Agreement within six ( 6) months of the date upon which any country 
ceases to be a member, all rights· of the country concerned shall b~ . 

determined in accordance with the provisions of Article~ 47 to ,49. 
Such country shall be considered as still a member for purposes of 

such Articles but shall have no voting Jights. 

Article 46 

TEMPORARY SUSPENSION OF OPERATIONS 

Jn an emergency, the Beard c:if Executive Directors may temporarily 

rnspend operntions in respect of new commitments pending an opportunity 

fo r further consideration and action by the Board of Governors. 

Article 47 

TEi\IPORARY TERi\llNAT.ON OF OPERATIONS 

I. The Dank may terminate its operations by a resolution of the Board 

of Governors approved by a vote of two-thirds of the total numbr.r 
of Go\'ernors, representing not less than three-four'ths of the total 

voting po\\ er of the members. After such termination , the Dank shall 

forth\\ ith cease all activities, except those incident to the orderly 

r-:alization, com~:-vation and prcservntion of its assets and settlement 

of its obli'gations. 

~. Until final settlement .of such obligations anJ distributions of assets 

the Dank shall remain in cxis~ence and nil mutual rights and obligu­

. tiom of the Ba11k arid its members shall continue unimpaireJ. 

Article 48 

llAlllllTY OF MEM,BERS AND PAYMENT OF CLAIMS 

In the e\'ent of termination of the operations of the Bank, the liability 
of all members for the unpaid portion of the subscribed cupitul of the 

Dank !>hull continue until all claims of creditors, including all c;onti ngent 
claims, ~li;11l have been discharged. 

2. All «:rcdltors holding direct claims sha ll first be paid out of the assets 

of the Dank and then out of payme'nts to the Dank on unpaid subscrip· 
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tions. Before making nny p:1y111l·nts hl die crtditors holding Jirect 
claims, t),e Board of Executive Dirccl\ll'~ shall make such arrangements 
ns arc necessary, in its judge111c11t, Ill l·nMll'C a prom ta distribution 

amo.ng holders of.direct anJ i:11111i11i;e111 claim~. 

tlrtidc · I~ 

DlSTRJUUTION OF :\SSETS 

No distribution of assets shall he 111adc to members on :m:ount of 
their subscriptions to the c:ipiral ~111d; 111' the Oank until all liabilities 

to creditors shall have been diwhari.:l·d or provided for. Such dis­

tribution must be approved by tlH: lh1;1rd of Governors by a vole lll' 
tWO ·thirds of the total lllllllher of ( i11\Cl'llMS, representing l\Ot ICSS than 

three-fourths of the tota l voting J""\l'I' ,,f thc members. 

2. Any distribution of the assets ,,r rhe II.ink to members ~h:ill he i:i 

proport ion to the capital sllJck ltdd by c:ich me111l11:r and ~ h:ill he 
affected at such times and 11111kr ,11l'11 l'1111Jitio11:. a:. 1hc llank '>hall 

deem fair and cquitnble givin~ pri11ri1y 111 Jepositors. The sh:1rcs of 

assets dis tributed need not he 1111if,1rn1 a:. ru type of a~~ct. Nu 1m:111her 
shall be entitled to receive its :-.han: in :.11ch a distribution or a ... :...:1 ... 

until it has scllled all of its obilg:11i1lllS "' 1he Dank. 

J. Any member rcC'civing assets di~1nh11ll'd pursuant to this Ariiclc !-h.111 

enjoy the same rights with r..:~pcl:I r.1 :-11d1 assets as 1he Oank enjoyed 

prior to the distribution. 

Cll ,\l'Tl·: n l,"l l 

STATUS, JMl\I UN ITIES, E~l·'.,\ll''l'IO~S 

AND PIUV ll .l·:c;1·:S 

Artirlc 50 

PUHPOSE OF Cll.\PTI::R 

To enable the Bank cffocti.vely tu l'ullil its purpo~e :ind c:a rry out 1hi: 

functions entrusted to it, the status, i1111111111itics, exemptions and privilci;.:s 

set forth in this Chapter shall be :u:conkd tu 1hc Uank in the terrilory of 

each member. 



LEGAL STATUS 

The Oank shall be an 1ndi::pendenl international institution possessing 
full jl.'ridical person1!:ty and, in partic·.Jlar, full capacity : 

(i) to contract ; 
(ii) to acquire an.d dispose or immovcblc and movable prvperty ; and 

(iii) to institute legal. proceedings. 

Article 52 

IMMUNITY FROM JUDIC!AL PROCEEDINGS 

I. The Dn .. k shall enjoy immunity from ever/ ·legal process except in 

cases arising c.ut of or in connection with the exercise of its powers 

to raise money, or to buy and sell or underwrite the sale of securities, 

in which cases actio11~ may be brought against the Bank in a court 

of competent jurisdictidn in the territory of a country in which the 

Dank has its principal or n branch ollice, or has appointed an agent 

for the purpose of accepting service or notice of process, or has issued 
or gu:iranleed securities. 

2. Notwithstanding the provisions of pnragr:iph I of this Article, no 

action sh:ill be brought against the Dank by any member, or by any 

agency or instrumentality of a member, or by any entity or person 

dircctly or indirectly acting for or deriving claims from a member or 

from any agency or instrumentnlity of the member. Members shall 

ha\'e recou rse to such· special procedures for the settlement of con· 

trovcrsics between the B:ink and its members as may be prescribed in 

this Agreement, in the Dy·Laws and Regulations of the Dank, or in 
con tracts entered into with the Dank. 

3. · Property :ind a'~ets of the 11:i nk shall, wheresoever located and bv , 
'' hmmoever held, he ir.11111111e from :Ill forms of seizure, attachment 

or execution before the dclivc~y of finnl judgment ngninst the lln1,". 

Art/ch• 53 

Ji\ tl\tUNITY OF ASSETS 

Property nnd asi;ets of the Bnnk, wheresoever located and by whom· 

SOe\Cr held, shnll be immune from search, requisition, confiscntiun , cxpro· 

priation or nny other (orm of taking or foreclosure by ndministrntive or 
lcgi~la tivc nction. 

Arlic/c 54 
IMMUNITY CF ARClllVES 

The archives of the Bank and, in &eneral. all documents belonging 10 

it, or held by it, shall be inviolable wherever located. 

Article SS 

S~CRECY OF DEPOSITS' 

The Dank shall observe complete st:crecy in regard to the depollitors' 
accounts and members shall respect the invoilnbility of information about 
such deposits. 

Article 56 

FREEDOM OF ASSETS FROM RESTRICTIONS 

To the extent necessary to carry out the purpose and function~ of 1hc 

Bank effectively, anti subject to the provisions of this Agreement. all pro· 

perty_ and assets of the D;ink shall be free from rcstrictiono;, regulations, 
controls u nd moratoria of any nature. 

Article 57 

PRI.VILEGE FOR CO;\IMUNlCATIONS 

The oflicial communications of the Dank shall be accorded by each 
member, treatment w:,ich is not less favourable than that accorded by it 
to any other international organization. 

Article 58 

li\t~lUNJTIES AND PJUVILEGES OF llANK PE J. SO~NEL 

All Governors, Altcrn:ites, E1Cecutive Dircctorc;, the President, ollicers 
and employees of the Bank : 

(i) shnll be immune from legal process with respect to act~ performed 
by them in their oOicial cnpncity ; 

(ii) where they nrc not local cititcns or nntional:;, shall be accorded 

the same immunities from immigration rc~trktions, :ilicn rq;btra· 

tion requirements and national service oblii;ations, and the s:in11: 

facilities as regards exchange rcgulntions, as nr~ :tccordcd hy 

members to the representatives, officia ls and cmplciyecs of com­
parable rnnk of other members ; nnd 



(iii) sha 11 be granted the same treatment in respect or travelling facilities 
as nccordcd by members to representativt:s,' officials and employees 

of compnrablc rank of other members. 

Article 59 

EXEMPTION FROM TAXATfON 

I. The Dank, its assets, property, income and its operntions and trans­

action shall be exempt from all taxation and from all 'customs duties. 
The Dank shall also be exempt from ;~11y obligation for the payment, 

withholding or collection of any tax or du•;'. 

2. No tax shall be levied on or in respect of salaries and emoluments 
paiu by the Dank to the President, the Executive Directors, officers or 

employees of the Bank. 

3. No ta:< s· 'II be levied on any ~ecurily ic;c;ued hy the Bank, including 

:111y di\ide1 . . ·.hereon. hy whomsoever held : 

(i) which discriminates against such security solely tc:cause it is issued 

by the Dunk ; or 

(ii) if the sole jurisdic1icmal basis for such taxation is the place or 

currency in which :l is issued, made payable or paid. or the IGr.a­

tion of any onice or place of business mnintained by the Bank. 

4. No tax of 11ny kind sh:i ll be levied on nny sr.curity guaranteed by the 

Ounk. incl11ding nny, di\ idcnd thereon, by whomsoever held : 

(1) "hich lli scrimin:\les agai nst such security solely because it is 

guar:11lh'l'li hy the n:111k : or 

(ii) 1f the !>Ole juri!ld ll:tinnal b:1!.is for such toxation is the location of 

;wy ollicc or pince of business mointnined by the Bank. 

Article 6U 

ll\JPLE1\JENTATION 

Each member, in nccord:111c:e with its jurdicul sy~tem , shnll promplly 

take ~11c h action ns is necessary to mn kc effective in Its own territorv the 

provisions set forth in thil. Chapte r and shnll inform the Bank of the action 

which it h::is t:ikM on thr. matter. 

;lid• 61 
. r 

WAIVER OF IMMUNITIES, EX14:MrTIONS AND 

PRIVILEGES 

The Baruc; at its discretion may waive any of lite privileges, immunities 

and exemptions conferred. uncier this Chapter in any c:1~.: or instance, in 

such manner and upon such conditions as ii may <let .:rminc to be appro· 

priate in its best interest. 

CHAPTER Vl.U 

AMENDMENTS, INTERPRETATION, ARldTRATION 

Article 62 

AMEND11ENrs 

1. This Agreement may be amended only by a resolution of the Board 
of Governors approved by a vote of two-thirds of rhe total numb;:r 

of Governors, representing not less than tlm:e-fourths of the total 

voting power of the members. 

2. Nl.)twith!ltan:iins the pr-.wisions of paragrJph l of tliis Article, the 
unanimous agrc.:mcnt of the Board of Governors shall be requir<!d 

for the approval of any amendment modifying : 
(i) the right to withdraw from the Uank ; 

(ii) the limit..itions on liability provid::d in paragraphs 2 and 3 of 

Article 7 ; and 
(iii) the rights pertaining to purchase of capital slock provided 111 

paragraph 4 of Article S. 
3. Any proposa.l to amend this Ag1e.:111ent, wh~thcr emanating from a 

membc:r or the Doard vf E.'{1:cutivc Di rectors, sh:ill bc commu11icated 

to the Chairman of the Ooard of Governors, whv -.hall bring the pro· 

posal before the DoarJ of Governors. When on amendment has been 

adoptcd, the Bank shall so certify in an ollidal l:Ommunication add­

ressed to all mcrnbers. Amendments sh~ 'I enter into force for all 
members three (3) months .iftcr the date of the official communicacio11 
unless the Board of Governors specifics therein a different period. 

Article 63 

LANGUAt;ES, 1NT£RPRETATION ANO APPUCATlON 

I. Thc official lungungc of the Uank shall be Arnbic. In :itldit ion English 
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mcnt sh:11l be rcg11rdcd, as the authentic ~ext for both interpretation 

nnd npplicution. 

2. Any question of interpretation or application of the provisions of this 
Agreement nrising between any member and the Bank or · between. 
two or more mt:mbers of the Bank, shall be submitted to the Board <?f 

Executive Directors for decision. · If there is no Executive Director of 

the nationality of the member country com:erned, pa ragraph 3 or 

Article 33 shall be applicable. 

3. Any member may require, ~vithin six (t) months of the date of the 
decision under paragraph 2 of this Article. that the question be referred 

t~ the Doan! of Governors, whose decision shnll be final. Pending 
the decision of th~ Board of Governors, the Bank, may, so far as it 
deems it necessary, act on the basis of the decision of the Bo of 

Executive Directors. 

Article 64 

.' ~WITRATION 

tf a disagree1:1ent should arise between the Bank and a country which 
hns ceascd to be a member, or between the Bank and any member, after 

adoption of a resolution to terminate the operat ions of the Dank, such 

. disagreement shall be submitted lo arbitration by a tribunal of three (3) 
arbitrators. Onc of the arbitrators shall be appointed by th~ Bank, another 
by the country concerned, and the third, unless the parties otherwise agree, 
by the Prcsidcnt of the International Court of Justice or such other authority 
as may have been prescribed by Rules and ReguJ:itions adopted b)' lhc 
Board of Governors. A majority vote of the arbitr~1lors shall be sufficient 
to ":ach a tJeci)ion whkh shall be final and binding upon the parties. The 

third arhi1rn1or 'ha ll he empowered to se ttle all questions of procedure :n 
uny case whcrc 1he p:irtics arc in disagreement with respect thereto. 

Article 6,5 
APPROVAL DEEl\lED GIVEN 

Whenever the approval of any member is required before nny net may 
be done by the Dank, approval shall be deemed to have been given unless 

1he rncmlJa pre~ents an objection within sue 1 reasonable period :is lhc 
D.111k may lix in nolifying the member of the proposed :ict. 

32 

SIGNATORE AND ni~rosrr 

1. The original of this Agreement in a single copy in the Arabic, English 
and French language shall remain open for signature until 15th Shawnl, 
· 1394 H/October 31st, 1974 at the office of the Saudi Arabian Monelary 
Agency by the Governments of collntrics listed in Annexure A to this 
Agreement, This document shall be deposited at the principal office 

of the Bank upon its establishme.1t. 

2. Tht: Depository shall send ·certified copies of this Agreement to all 
the Signatories and other countries which become members of the 
Bank. 

· Article 61 

RATIFICATION OR ACCEPTANCE 

This Agreement shall be subject to ratification or acceplnncc hy 1he 

Sigr.atories. Instruments of ratification ur acceptance shall be deposited 
wi1h th..: depository who shall duly notify lhc other Signalorics of each 

deposit and the date thereof. 

Article 68 

ENTRY INTO FORCE 

This Agreement shall come into force wh..:n lnslrur.~cnts of ratification 

or acceptance shall have been deposited by Signatones whose subscriptions 

in the Aggregate comprise not less than five hundred million (500,000,000) 

Islamic Di"nars. 

Artie/I! 69 

COl\tMENCEl\IENT OF 0£>El~/\'l'J.O l-IS 

I. As soon as t hi~ Agreement enters into force , eoch member shnll appoin t 
n Governor nnd nn Alternate. ~ 

2. At its inaugural inccting, th<: Roatd ..>J' Governors sha ll : 

(i) elect the President of the Bank ; 

(ii) make arrangements fo r the election of the Executive Directors of 

the Uank ; .ind 

3J 



3. The Dank shall notify its members of the date of the ·commencement 

of its operations. 
DONE at the city of Jeddah, 
the Kingdom of Saudi Arabia. 

This 24 th day of Rnjab 139411, 

corresponding to th~ 12 th day of August 

1974 in one copy each in Arabic, Er:glish l nd French. 
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' ~ 
INl11AL SUBSCRIPTION TO Tim 
AUTHORIZED CAPITAL STOCK 

Countr)' Signature Date 
.Higri 

Date 
G. 

1. Algerian Democratic and 
Popular Republic 

2. State of United Arab 
Emirates 

3. State of Bahrain 
4. Republic of Chad 
S. Arab Republic of Egypt 
6. Republic of Guinea 
7. Republic of Indonesia 
8. Hashemite Kingdom of Jordan 
9. State of Kuwait 

10. Republic of Lebanon 
11. Arab Republic of Libya 
12. Malaysia 
13. Republic of Mali 
14. Islamic Republic of 

Mauritania 
15. Kingdom of Morcco 
16. Republic of Niger 
17. Sultanate of Oman 
18. Islamic Republic of Pakistan 
19. State of Qatar 

20. Kingdom of Saudi Arabia 
21. Republic of S:negal 
22. Democratic Republic of 

Somalia 
23. Democrntic Republic of Sudan 
24. Republic of Tunisia 
25. The Yemen Arnb Republic 
26 Republic of Bangladesh 
27. Republic of Turkey 
28. The Syrian Arab Republic 
29. The Afgh:1nistan Republic 

24/ 7/1394 

24/ i/1394 
14/10/1394 
6/10/1394 

24/ 7/1394 
24/ 7/1394 

. 24/ 7/1394 
24/ 7/1394 
24/ .7/1394 
24/ 7/1394 
6/10/1394 

24/ 7/1394 
16/ 8/1394 . 
24/ 7/1394 
24/ 7/1974 

24/ 7/ 1394 
24/ 7/1394 
24/ 7/1394 
24/ 7/1394 
24/ 7/1394 
24/ 7/1394 
29/12/1394 
24/ 7/1394 
24/ 7/1394 

24/ 7/1394 
24/ 7/1394 
24/ 7/1394 
24/ 7/1394 
24/. 7/1394 
24/ 7/1394 

t 
12/ 8/1974 

12/ 8/1974 
29/10/1974 . 
21/10/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 

· 12/ 8/1974 
12/ 8/1974 
12/ 8/1 974 
31/10/1974 
12/ 8/1974 
24/ 8/1974 
12/ 8/1974 
12/ 8/1974 

12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 1/1975 
12/ 8/1974 
12/ 8/1974 

12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 
12/ 8/1974 

Totnl 

Amount of 
S11.'iscription 
in ·millions of 

(Islamic Dinars) 

25.0 

100.0 
10.0 
5.0 
2.5 

25.0 
2.5 

25.0 
4.0 

50.0 
50.0 
2.5 

125.0 
16.0 
2.5 

2.5 
5.0 
2.5 
s.o 

25.0 
20.0 

5.0 
290.0 

2.5 

2.5 
10.-
2.5 
2.5 

10.0 
10.0 
2.5 
2.5 
-755.-
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Institution: 

Location: 

Size: 
Capital: 

Purpose: 

Sou rec of Fu nds: 

Alberta Heritage Savings Trust Fund 

Edmonton, P rovincc of Alberta, Canei.da 

c $1,500,000,000 

Fund established in May 1976 to invest a S.lbstantial 
portion of non-renewable resource revenues for the 
benefit of the people of Alberta in future years. 

F md permitted by Leg is la ti ve Act to (l) invest up to 20% 
of its assets in p rejects which will provide long-term 
economic or social benefits to the people of Alberta but 
which will not by thei r nature yield a return to the Fund, 
:provided the moneys a re first spec ifically appropriated 
from the Fund by an act of the Legislature: (2) invest up 
to 15% of its as sets in loans to the Crown in right of 
Canada or of any other provinc e of Canada or in loans 
gua ranlecd by the Crown in right of Canada or of any 
other provinc e o f Canada: (3) make investments the 
Investment Committee , or the Legis lative Assembly as 
expre1:>s ed in an Assembly resolution, feels w ill yield a 
reasonable return or profit t.o the Fund and will tend to 
strengthen and diversify the economy of Alberta: (4) 
invest or reinvest moneys not invested according to 
l , 2 or 3 above in any or all of the following : (a) 
evidences of indebtedness of, or fully guaranteed by, 
the Canadian C ove rnment, any Canadian provinc..:ial 
government, any Canadian municipa l corporation, the 
government of a country Qt her than Canada , a cha rte r ed 
bank or treasury branch, o r any corporation if authorized 
by the Can?..dian and Br itis h Insurance Companies Act; and 
(b) mortgages or hypo the cs of r ea l estate or leaseholds in 
'":anada uncle r cc rtain c irc um s tances . 

Original fundin g o ( Ca nadjan d o llars $1, 500 , 000, 000 plus 
3 0% of Lhc non - r enewab le r es ourcc revenues to he rcco ived 
in fi sca l 1976-77 (and eac h fi sca l yea r thereafte r if the 
LcgislaLivc A sse mbly enac t s a Spe c ia l Ac l a~1 lh o rbd11g such 
annual transfe r fror.1 the Gene ral Re c nuc F u nd) on a 
monthly basis. 



Savings ·Trust ;Fund 

Management Structure : 

Management of Funds: 

Portfolio: 

Capital Structure: 

Incon1e : 

Heritage Savings Trust Fund Investment Committee 
consisting of all 24 members of the Provincial 
Executive Council (including Provincial Ministers arid 
Treasurer) responsible to the Legislative Assembly in 
the ope ration of the Fund. Actually managed in the 
Provincial Treasurer's Office . 

The Provincial Treasurer holds antl administers the 
Fund in accordance with the Act. Fund has separate 
accounting record. The Investment Committee, except 
when directed by the Legislative Assembly, approves 
investments and dispositions of investments, although the 
Provincial Treasurer invests, reinvests and disposes of 
such with respect to Fund activities in investment 
category 4 under "Purpose" above. While all funds are 
managed internally, outside advisor.a may be used to 
review and package potential investments. 

As under "Purpose" above. No authority to guara ntee 
the credit of others nor i s it intended to allow for other 
than short-term borrowings from the General Revenue 
Fund jn anticipation of fund transfers (i.e. - no leverage 
allowed). 

See "Sour ce of Funds", "Portfolio" and "Income''. 

The inc ome of the Fund accrues to and forms part of 
lhe Trust Fund. 
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Bill 35 

1976 
CHAPTER 2 

THE ALBERTA HERITAGE SAVINGS TRUST FUND ACT 

(Assented to May 19, 1976) 

WHEREAS :rnbstnntinl revenues nre being received by 
the Province from the! sale of non-renewable resources owned 
by the people of Alberta; nnd 

WHEREAS there i~ a limited supply of non-renewable 
r c3ourccs nncl therefore r~rcnues from l he sale of those 
r esources will ultimately be reduced; nn.c.1 

I 

WHEREAS it would be improvident to spend all such 
revenues as they are received; and 

WHEREAS the Legislnture . of Alberta considers it 
appropriate thnl a subslanlial portion of lhos~ rc\'enucs be 
set nside and i11vcsl<'cl for the benefit of the people of 
Alberta in future years: 

THEREFORE HER MA.JESTY, by nnd with tho nc.lvice 
nnd consent of the Lc~islative Assembly of Albcrtn, enacts 
as follows: 

l. In this Act, 
(a) " Investment Committee" means the IIerita~e Snv­

ings Trust Fuud Investment Committee estnblishetl 
under sl'clion 3; 

(b) "non-renewable resource revenue" means 
(i) moneys received hy the Crown 1n1rs11n11t lo 

n~r<'cmcnts ns clefinecl in 1'hc Milles and Miu-
erals Act, . 

(ii) money~ rccei\'cd uy the Crown :\S honu!'IC!'I to 
acquire :IJ!rccnwnts ns defined in The Mi11cs 
and Mi11c.ral.~ Act, :md 

(iii' moneys received under nn :11~·rccmcnt uctw.icn 
t he Crown in riJ!hl of l\ lbcrln 11110 the huh 'er 
or n bituminou~ sand!'I lcn!'le un<lcr which t:.c 
Crown 11~recs to 11ccl•pt money pnymenl8 i.\ 
lieu of roynlty under the lcn:ie; 

• 
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(c) "Spccinl Act" with refc1·cnce to nny fiscal yenr 
nflcr lhe H>7G-77 fo~cn l year means nn Act of .the 
Legi8l:'1lurc authorizipg lhC! trnnsfer from the Gen­
eral Hc,:cnue Fund to the Tl'ust Fund of 30 per 
ccnl of lhc non-renewable re8ourcc revenue received 
in that fiscal year; 

(d) "Trust Fund" nwnns lhe Albcrtn Heritage Snvings 
Trust Fune.I cslablishccl urn.ler section 2. 

2 . (1) Thel'c is hereby cstabli~hed n fu11cl to be known 
as the "Alberta Heritage Savings Trust Fund". · 

. (2) The Provincial Treasurer shall hold and administer 
the Tl'ust Fund in nccorclance with this Act. 

(3) The Provincial Trensurer shnll establish nnd main­
tain a separate accounting record of the Trust Fund. 

3 . (1) There is hereby eslnblishcd a committee called 
the "Ilcritnl!e Saving-s Trust Fund Investment Committee" 
consisting of nil members of the Executive Council. 

(2) The Investment Committee shall desi~ate one of its 
m1.:muers as chnirman and another ns vice-chairman. 

(::,) The T.ieutennnt GO\·crnor in Council may make rules 
~o\·('n ; in:! the cnll111;! cf mcctin~s of the Jnvcslmcnt Com­
mitl~e. th<' q1101·11111 required nt its mectin~s ancl, g-cnerally, 
the con tluct of the Committee's business and affairs. 

4. ( 1) As soon n::: r1·ncticnble nfter the commencement 
of this .Act, lhcrc ~hn ll be trnnsfcrrecl from the General 
Re\'enue Fund to the Trust Fund $1,500,000,000. 

(2) The nmount trnnsfcrrccl pursuant to subsection ( 1) 
mny be transl'l•rrecl in cnsh or other nssets, but where assets 
olhr1· lh:rn cash n1·e lo be trnusfcn·e:d, the ln\'eslment Com­
mittee shall, before nny transfer is made, npprove 

(n) lhe nsscts to be transferred, 

(b) tlie mnnncr in which nnd the lime or times at which 
the lrnnsf cr is to be made, nnd 

(c) lhe vnluation of the assets or the method by which 
the assets arc to be vnlucd, 

nnd mny imp0se such conclilions relating to the transfer 
ns the J 11 vcslmrn t Comm ill re consider~ nccessnry. 

(3) Where the Tnvcstmcnt Commille" is of the opinion 
lhat nny nssel lo he trnnsforred under subsection (l) 

(n) will yielcl n reasonable relurn or profit to the Trust 
Funcl, nnd 

(b) will lend lo strengthen nnd diversify the economy 
of Albertn, . 

2 
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the Im·cstmcnt Committee mn~r dirrct thnt the nsset upon 
ils tr:msfrr ~hall form pnrt of the Allw1·Ln :nv<'8tlnt•nL Divi­
sion of the Trust Fund ns if the nssct were the subject of 
·an investment mntle punm:rnt to scclion G, subsection (1), 
clause (c). 

(4) As~ets other lhan cnsh that nh~ lrnnsfrr1·cd p11rsunnt 
lo suln~ection ( L) nncl that do 11ot · for111 part of the Albcrtn 
Invcgtment Divi~ion of Lhn 'l'r11~1t Fund liy virtue uf a dir­
ection under i-:uhscclio11 c:n shall co11si~t only of assets 
within the clasReR enume1·aled in srction !'I, sul>s~ction (1) 
and upon bciu~ transfot'l'C'll :-;ball UC dcemt?d to UI! i11vest­
ments mndc under that seclion. 

(5) The income of the Trust Fund accrues to ancl forms 
part of the 'l'rust Fund. 

5. (1) After the commencement of this Act, 
(a) 30 per cent of the nmH'et1e\\'nble r<'gou1·ce revenue 

received in the 19'iG-7i fiscal yen1· shall he lrnns­
fcrred from the Gene;ral Rcvl1 tll1c Fu11d to the Trust 
Fund in accorclancc with this Act; 

·(b) 30 per cent of the non-rcne\\'nble re~onrce revenue 
recch·ecl in lhe 1 !li7-'i8 fil'cn I year ~hnll he trn ns­
f erred from lhe Gencrnl H<•\'l'lllle Funil to the Trust 
Fund in ncconlnncc with this Act but onb· if the 
transfer is nulhori~ccl by n Special Act enacted in 
that fi::;cnl yeal'; 

(c) 30 pet cent of the non-rcnewnblc 1·csnurce revenue 
receive<! in the 1!)78-7!l fiscal yC':11· and in each fiscnl 
year tht'rcnftc1· shall he tt'a11~fe1Tecl fl'l>m the 
Genernl P.e\·enue Fund to the Trust Fu ncl i 11 accord­
ance with thi~ Act hut only if, in the cnsc of each 
fiscnl year, the lt'C\11!-lfl'r iR nuthorizcd uy n Special 
Act cnnctetl in the prccedins~ fiscal ycnr. 

(2) The litk of n Specinl Act shnll be "The Alberta Hcri­
tn~e SnvingR 'l'ntRt f ;1nd Stwcinl J\pproprialion Act" fol­
lowed by n l'efe1·cncc to the fiscal year to which it relates. 

(3) The Pt'esiclcnL of the Bx1•culive Council or n mcmbrr 
of the Execulin• Council <lc~i~11:1tcd hy him fur the purpose 
shnll, with leave of the Assemuly, 

(n) in trncluce dnl'in~ lhr l!l77-78 fi:.;cal yenr n nill for 
n Special Act rclali11~ lo the Hl77-78 fiscal year, 
and 

(b) intl'o<lu:!c <lul'ing- the 1!l77-78 fiscnl yenr nn<I dur­
inR· each fiMc:tl y1·ar lhcrrnrtl•r n Bill for a Special 
Act rclntinl: to the next succcctlin~ fiscal year. 

( 4) The Provincial Treasu rcr Mlrnll, with l'espect to cnch 
month in 

(n) the l!>iG-77 fiscnl yca1·, nncl 
3 

• 

• 
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(b) t'ach Rlll'cCc<lin~ fiscal ycnr in resJlect of which a 
Sp1:cial Act i~ enacted. 

trnrrnft•r 30 prr crnt of lhc non-rmcwablc resource revenue 
rrcch·ccl in the month from the <~encral Hevrnue Fund to 
the Trw:t F1111d :is :-0011 a s prncticablc after the end o! the 
month in which it is received. 

(5) Notwithst:111tling- ~11b~ection (4). the Provincial 
Trcas111·cr m:iy, with rC'spccl to nnr month lo which that 
s11hs<•t•tin11 :ipplie.!l, estimate :rn per Cl'llt of the non-rcncw­
n!Jlc l'l'sourcc rC\'l•nue to be received in thal month and 
lran~for lhnt :-urn from the Gr•rn?ral Revenue Funcl to the 
'l'rust Fun cl cl11ri11g- that month or ns soon as prndicnble 
aflcr the end of the month in respect of which the estimate 
is made. · . · 

(G) With respect to the l 97G-77 fiscal yenr nnd each 
succred i11~ fiscal y<'ar in rrspect of which n Specinl Act is 
enacted, the Pro\'i11d:tl Treasu1·er, clcp{'nclin~ upon whether 
th1 totnl ~f lite sums trnnsfcnecl pursmrnt to suhsectionl! 
( 4) nnd ( 5) is grcnt er 01· less th:m 30 per cent of the non­
rt'11 ew:d1le resoun·c l'C\'Cn11e 1·eceh·cd in that fiscal year n!! 
shown in the public accounts fol' lhnt fiscal year. sh:ill 

( n) tran::;fc.>1· moneys from the General Revenue Fund 
to lhc Trust Fund, or 

(b) frnnsfc1· moneys from the Trust Fund to the Gen-
rrnl Revenue Fund, 

so thnt the 11111ounl of lhc non-r~ncwnblc rt'som·ce revenue 
in the Trust Fund for that Ciscnl ~·c:ar is ~qun l lo 30 pe1· ct"?nt 
of the 11011-rencwablc resource revenue received in thal 
fisca l year. 

(7) No interest is pa~·ablt' with re~pcct lo any money 
lrnnRfel'rcd pul'sunnt to this seclion to or from the General 
Revenue Fund or to or from the 'l'rust Fund. 

Ph·i.1nns ot G. (1) 'l'hc nsscls of 1 he Trust Fund shall be used for the the Trn1l 
hnd followin~ purpose~: 

(n) the mnkinr. of investments in projects which will 
pro\•idc long- term cco110111ic 01· l\Ocinl benefits to the 
people of All>crtn lrnl which will not by their nature 
yield n rclurn to lhe Tru~t Fund; 

(b) lhc making of investments by wn)' of loans to 
(i) the Crown in riid1t of Canndn. or 
(ii l the Crown in right of nuy other province of 

Cn11ndn, or 
(Iii) n11y otl1cr person if the rcpnymcnl of the Jonn 

nncl lite payment or i11Lc1·l1!lt thrreon uy thnl 
pcn~on is J!ll:tl':llllcrcl hy the Crown in right of 
Canada or the Crown in rii;ht .of nny other 
pro\'i11cc of C:rnndu; 

(c) the mnlcing of invc:-1lmcnl!! which, in lhc otlinion 
of lhc JuvestmenL Commillcc or i11 the opinion of 

4 



1976 ALTA. mmtTAGB Si\\'INGS TRUST Chap. 2 

the Lcf!isl:lti vc Assl·mbly ns expressed in n. resol­
ution of the Assembly, 
(i) will yicl<I a 1·en!'lo1rn1Jlc return 01· pt·o!it to 

the Trust Fund, nncl 
(ii) will tend to stt·cngthen and diversify the econ­

omy of Alberta. 

(2) Im·estments referred to in subsection (1), clause (a) 

(a) shnll only he nrncle if moneys arc first appropriated 
from the Trus t Fund br an Act of the Le!!iShlture 
apeciCicnlly for n pm·posc described in subsection 
(1), clnuse (n), 

(b) shall not cxccecl 20 per cent of the nssets of the Trust 
!t'und, nnd 

(c) shall form the Cnpitnl Projects Di\'ision of the Trust 
l•'und. 

(3) Investments rcfcr1·ecl lo in subsection ( 1), dause (b) 

(a) shnll be mnde 01· app1·0,·c1l by lhc lll':cstment Com­
mittee in nccol'Clnnce wilh the d i rcclion~ contninecl 
in nny rc!'lolulion of the Lei,risbtive Assembly, 

(b) in the nl.Jsencc of nny s11ch dircctio11s, shnll be mnrle 
only with the approvnl of the Investment Com­
millee, 

(c) shnll not cxt:eed 15 per cent of the ~sscls of the 
Trust Fun cl, and 

(d) shnll form the Cannda f n\'eslmcnt Division of the 
Trust Fund. 

(4) ln\'cstments rderretl to in subsect ivn (1 ), clnuse (c) 
(n) shall be mnde or nrrwo\'ccl hy the ln\'cslm1ml Com­

mlltcc in nccordn11cc with thu dircc lion!i co11tni11ccl 
in nny resolution of the Lc~islnli\'I! A~~emhly, 

(b) in lhc nbsc11cc of any such llircclions. l'lh11ll lit• mmle 
with the nt>JH'O\'al or lh l! 111\·estmcnt Committee, and 

(c) shall form the Alucl'ln lnvc~lmcnt Divh1ion o( lhe 
Fund. 

(5) For the purpo~cs of lhis sec tion, 
(n) invc!ilmcntli in the Capital Pro.i<•cl~ Divh1lo11 shnll 

be cl cemcu lo be nli!'Cls of the Tn1sl Fund with a 
vnlue cq11nl lo the :tm o 1111t~ cxpc11tlcd pursuant to 
Ac ls of the l.1•1d~lalu re re rcrrcd lo in :rnlJseclion 
(2), clnusc (n); 

(b) invc~ llllCllt:'\ in the C. lllllla lt1Vl'!ilnlClll Di\•ision nnc) 
the Alberta l11v1·,l 111<'11 I l>i\'isio11 ancl nil olhc•1· nsscls 
o( the Trust F1i111l shnll be valuctl al uook va lue; 

(c) the J><'r<'c11l:l1rn liniil11lio11:1 rcfen c•cl to in s11hscclion 
(2) , cl1111se (11) 1111<1 :rnb:-11·ctiC111 (:1), cb11sc> (b) nha ll 
be clctermi11 .u ul the c11tl of each fiscal ycnr. 

s 
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7. ( t) Where any invrslmcnt iR nrncle unclcr section 6 
with lhe npp1·0\•al or the I 11\·c:-;l ml"nl Commillee, no rli!'lpos­
ilion shall l>C' m:idr of Uial inn·slmcnt except wilh the 
a11pro va l of the Juvelilrnent Committee. 

(2) Whcrn n r c:-:olulion of the Ll•J.dsln th·c ARsembly dir­
cclg l1 11• makini.r or any i11\'c·s lm r11t 1n1rs.11a11t to sccl ion 6, 
no cli:-;posilion :-hall be made of thnt it:vestment except pur­
suant to a rcgoJu lion. of the .Lei.d:-;lative A!'l<Jcmbly. 

(3) \\'here n ·rc·Rolutioll of the LcJ!iRlalive ARscmbly dir- · 
ect:-; the cli:-)Hl:-:itinn of nn~· invrslmcnl t.lwn, nolwithslnnding 
Rtrh:-:ection (1 ), lire i1n·e~ lnw11t sha ll he disposed of in nc­
curda11cc with the tlireclions contuincd in any resolution 
of the Lci:islutivc Assembly. 

S. Any nppro\·al J!'i\'en by Uw \'Cslmenl Committee 
under srcl ion Ci or 7 nwy lH! mn<lc suhject to such terms 
nnd condilions Hll the Commitlce conside1·s necessary. 

V. (1) Nolwilhl'ltnncli11g i;cclion 6, where nny moneys in 
the Tn1i-;t Fund h:we not been or nre not being invested 
pursunnt lo lhal ~cclion , the Provi11cinl Trensu• er mny in­
VC?Rt nncl mny re-invest those moneys in :my c: all of the 
following : 

(a) the iioncls, cl ebent111·c!-1 01· olhel' cvi clencc!-1 of in­
cl cl:lcclnrss or. 01· ~uara11trcd HS lo the rcpnymcnt of 
pr i11cip11 l n11 cl inter<·sl hy, the Government of 
Cnnacln, the J!OVer11111c11t of nil,\' \) rovince of Canada 

(b) 

(c) 

(<I) 

(e) 

(f) 

(g) 

01· any municipnl corporation i11 Canada ; 
the honcls, debentures or other evicl cnccs of inclcblccl­
ncss of or ~rnnrnnlcc<I ns to t he rrpnymcnt of prlnc-
ipnl n11rl in t<~ l'f•!'t by the government of n country 
other than Cnnnda; 
I ho bond~. cl cbenlt11·c~ 01· ot her cviclcnccs of inclcb tccl­
n1!sS of n11y nr~ent of Lhc Crown in l'i~ht of Albcrtn; 
certificntc1-1 of clcpoRit, dep<•hi l r eceipts or other 
c\'icl~lll'C'R 0 f j ncJ ehlrdnells J!i \'en by I\ chnr l Creel bank 
or lrrnsu r~· Lrnnrh in co1rniclernlion of n deposit or 
d eposit~ mn<lc with the \Janie or trcnsury branch; 
ccrtiric:tlr1-1 of deposit, dcpo:.il n •cripls or other 
C\'iclC'ncC's or inclebl ccln<'Rs which nrc unconclilionnlly 
J:!U:trantc·ecl hy n chnrlerecl banlc; 
t hC' bond~ . <I<' hen I Ul'C!\ nr nl hC'r cv i1lrncrs of inclcbtecl­
rwsH of cir ~ 11:1ra11l1•c1l hy nny co1·po1·11lin11 , if lho!'lc 
h11 11(ls , cl rlH'llllll"('S 01· nth r:r l'\0 idr11r.l1S Of inclchl<'cl-
111'1-IS II ;·(' :111lhor iz1•d illVl'RlllH'lllS 11111lrr !'CCI ion 63, 
s 1il 1:1N· l l11n (I\ of the! (.'n1rncliC111 ct11cl JJrilish flls111 ·­
tr11rr. Cfl11111n11 i c.<; Ar.t; 

rnorlr~:wf•fl or hypot hrr.!I of rral r!'l t:llc or len!'lcholcls 
in C:rnutla if the :tmount pnitl for the mo1·tgngc or 
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hypothec tor.ether with lite amount of i nclebterlne~s 
uncler any mortimJ.!e or hypolhcc on the rC'a l e~tate 
or lcascholcl rnnkini~ cqunlly with or supt'rior to the· 
morlgn~c or hypolh l'C in wh il'h the i l\\"C'sl nh'll t is 
mnclc docs not exceed th ree-quarters or the value of 
the real estate or leasehold covered thereby; 

(h) rnortg-ni::-es or hypothC'cs of rea l C'sl:tte or leaseholds 
in Cnna<ln notwithstanclinr. thnt the mort{.!ng-e or 
~··pothec exceeds the amount :rn thoriY.l'cl u nclcr 
cinuse {g) if the excess is J.!Uarnntcr.cl or i11surccl 
by, or throag-h nn n).!rncy of, the Go\'crnmcnt of 
CanacJn or a province of Canncln, 01· hy nn inm1rance 
company approved by lhe TrN\sm·y Board. 

(2) The Pl'Ovincinl Trcnsmcr rnny clispni:c of :rn~· itl\'est­
menls mndc ot· cleemccl to l>c mncle unclcr th is section. 

(3) Notwil hst:rn<linu section 28.tl, s11hsrcLio11 ( 1) of T/rn 
Finrmcial Admi11i.~lrntin11 Acl. thr. Provincinl 'I'rrn~urer 
shn ll l rnnsfcr moneys from t ~e Trn~t Fund to the Con­
solidntcd Cnsh fnvr~tmrnt Trnst Funcl onb· whrre the 
mo.1cys have not ber.n invC'strcl or re-in\'cstcrl 11nclr.I' sub­
section (1) or where the moneys hnve not been investee! 
pursunnt to section 6. 

l 0 . ( 1 ) Whcrr. :my costs. cxncn!'rs »r ol hrr pnyni'!n ts 
nrc clirrctly nttrih11tnliir to llw nclminist rnt1on of thC' Trnsl 
Fund, the Provincinl Trrn!'u1·c1· m:tr chnrg-e the cos t, ex­
pense or pnyment to the Trust Fund. 

(2) After the end of cnch fiscal ycnt· the Tn\'estment 
Committee shall 

(n) cstimntc nn nmo11nl C'O nsistincr of f he frrs. wnl!'rs. 
snlnl'ics, cMts, cxnrnsr.s 01· othrr pnvments inc11rrr<l 
In conncrtion with lhr nrlrninistl'nt inn of th" Trust 
J.'uncJ nncl nnid nut of the C.!!nernl Hcvcnuc Funcl in 
the prcceclin~ fiscn l yea r, nnd 

(b) nulhorizc the 'P rn\•inrinl Trrns11 rl"r to trnm~fr1· the 
nmount estimnlcct u11rirr d:tu~" (a) from the Tnist 
Fund to the Gcncrnl Revenue Fund. 

11. (1) ThC' Prn\'incinl T1·r:isurr1· sh:1 1I , ns Mnn nc; nmc­
ticnlilr. nftC't' lhc 1' 11tl of C'ad1 quartrr of I hi' 1 fl77-7~ 111ul 
sucrerclinr 'iscnl ~·e:1rs, prcpnr n report s11 mm:11· 1 ·~ i ns! lhe 
lnvcstnwnt!'I m;11lu u111.li·r sect i"n D nncl li!'lt in1! the i11\' ro;; l­
mcnls mn<le t1111l rr section (; cluri n~ Lhe prccccli nl! qual'lc1·. 

(2) \\'hen n q11nrtl"t'h• rl'pnrt is prrnnrf'tl 11ndf'r ~11li­
aecllon (1 ). the Prnvincinl Trc·ns11rer sh·.11 forthwith f11rni ~h 
C'Oplpo;; of tlw rl'n11rt lo all llH'111h 1 • 1·~ or I hf' T.c•ld :-4 l:tfi\'t' ,\~. 
scmhl.v nncl lo I hr Clerk of the T.cld~ l:it ivc As!icml>ly nnd 
upon <1 C1 inrr :10 shall make lhe report public. 

7 
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An nun I 
l'TllOrb 

nc\'lrw nt 
Ol'l'rnliuns 

Chnp. 2 
. 
ALTA. JlElllTAC-;E SAVINGS THUST 1976 

J '..!. (l) The Provincial Amlilor ~hall from time to time 
· .nnd :1l h·nHt one<' c:fd1 \'t•ar audit llic ucconnls anu financial 

l rnnsacl ions of lhc Tnist Funrl. 

( 2) The Pro vi nri:i I Trc•:1~111·cr l'hn 11, n~ ~oon 11s prncti­
calil1' :1f11•r ·lh<' end nf .each fisral year, p1·1·p:1re a report 
summnl'izin!-" the oprrnlion of the Trust Fund during the 
prccrtli111~ fiscnl year nml conlni11i11g a financial stntement, 
nudilcd \Jy the Provincinl Auililor, showing 

(n) l i-nnsfttrs of r:1sh ancl olher assets lo the Trust Fund 
cl11rinJ! the preceding fo;cnl .ycnr, 

(h) pn~·ments macle from nnrl income ncc1·ueu to the 
Trust Funn for fie p1:eccuing fiscal yenr, nnd 

(c) lhe lotnl mrrnr,\·s C'Xf>t.•1Hlc1\ \ln<lcr Acts of lh:? LcRiS­
lat111·c J't'frncd lo in srclion G, subsection (2), 
clause (n) i11 rrspccl of irl\'rslmcnts in lhe Capital 
Projects Di\·ision of the Trust Fund. 

(3) When :rn nnnunl rrport is prepnrccl unclcr subsection 
(2), lhe Provincinl Treasurer i;h;..'d forthwith furnish copies 
of it lo ;di mc111l>t'rn of lhc L~s . .dslative As~eml>ly and to 
the Cll'l'I; of the Le)!islali\'C' Assembly and upon doini,: s<> 
shall mak.:: the report publ'·.:. 

l:l. (l) 'l'i'lcr~ i" i1creby established a selec~ standing 
cornmillee of lhr Le~i8lnl.ive As~emuly cnlled the "Select 
8tnndin)! Commilll'e on Tlw Al\Jrl"ln Ileritn~e Snvins;s Trust 
Fund Acl" consisli11~ of 15 members. 

(2} The memhrrs or the Select St:rnclinJ? Committee slrnll 
be 11ppoi11le<l nt thf' commencement of ench session in the 
snmc \\:IY thnl mf'mhcrs m·r nppoinlt•d to other select stand­
ing committees of the Legislative Assembly. 

(:l) WhP.n n com· of nn nn111111l rC'port is t'urnish!?d to 
lhc \lr.l'!c of the Lc!!islntive Assemlib• pursuant lo i;cction 
12. s11ll~erli11n c:n lh<' :1111111nl rrport shnll 1,c dremecl lo be 
refcrrrcl lo th: Selc•rl Slnndin~ Co111mitlec for review nncl n 
rC'porl concC'rnin:! lhC' invest mr11ls of llw Trust f'uncl which 
mnv contain nnv r rrommcndations of the Committee con­
cerninl! lhosc: investments. 

('1) Where ll motion is m:icle in the Lt'J! islnlive Assembly 
f"1' !'l'l'•' lltl r~nclinJ! of n Hill for n Special J\ct rt'lalinR to 
thr t fl7!'-7!l 01· nny l'ttt·rN·clin)! fisrnl yc:u·, thrn, 1111lt'ss the 
A~s1·111hlr hy rri-11l11lhn olhr1·wisr <lirl'c ls, the clclmlc on 
th" 11111linn sh:dl l•f' prN·1·<"11rd will1 only ir thr. rer11rt of the 
Sl•l<"ct ~ ln11cli11 J.! Cfln1n1ittro 1·l•lati11i~ lo lhe prcccdi nrr fiscnl 
year 1111 i:; bccm ta\Jl<'cl in I he Assembly. 

(fi) The Sc·l('c l !=;L:1111li11i.r Commillrr. may, wilho11t leave 
of Llw J\ss1•m\Jly, si t iturin~ :111~· period when the As~cmbly 
i~ adjo11 r11e<l or nflcr proro~nlion of n session of tho 
Legislature. 
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RS A. l!i70, 
c. Hl 

Advance:., 

Comlni: 
Into tore~ 

' 1976 

1.4. 
(a) 

(b) 

ALTA. JlERl'CAGB SAVINGS TRUST Chap. 2 

The Fi11t111cial 1lcl111i11istrcrli11u. ,.\cl is cw11·11dr.<l 

as to .<;ccticm JG.t by ndtli11{1 the word "or" rzt ilic 
c11d of clct11sc (c) u11cl by nddi119 tl1t! /uliuwi11a 
clauses nf tcr clcrnsc ( r.) : . · 
(f) between nccounls in the Gcncr:ii Hcvc1111c Fu11tl 

e:ntl the Alberta Hcri Lage ::>a vin~:t 'fru:tL FunJ, 
or 

(g) between nccounts in the Consoli11:\lccl C:t.qh f n· 
vestment Trnst Fund and the .Alberta llcrita~o 
Savings Trust Ftinc!, ut· · · 

· (h) for the purpose ·or. making im·estmcnts under 
section !> of The Alb1:rta Jic.riluye Savi11!JJ 
Trnst Fw1cl Act, 

by adding t.lie f ollowiizg section after scctio1l ~O.l : 

40.2 The Provincial Trc:tsurcr ~hnll, upon th~ 
direction of the Trensury IJo:anl, nth':rncc (rum. the 
Genernl Revenue Fund to the AllJ~rl:-l Jknt.1~c S;w. 
ings Trust Fund such sums ns m:1y b! r1' qt1 i rcJ u1vin 
such terms and conditions as the 'fn·;s.:rnry Bu.irJ 
may impose. 
as to item 1 of the Scltcd11lr., by nildin'1 tn t l:t liJt of 
desigualcd fu.11ds of the Proi:iuciul 11 «'1!.Sllrtr tr. c. 
f ollnwi110: 

(a.1) Alberta Heritage Sa\' i n~s Trust Fu~J. 

lG. This Act comes in to force on th~ d:1)' lli,..''' wh ich lt 
is assented to. 

·- --·-.. ··--· . .....,,...-" .. 
,tlntfd bt l h1 Qu 11 ~· 1 l't1M1r fOf 1•1 ,.,...,. - • 

; 



OF'FICIAT..S IN Tl~ i . l.JRER'S OFfICE 
___ --:;.P-=-ro;:;.v.:....;;:..in;....;;c;....:.l: 1\ l berta. ___ _ 

Hon. Me1vin Leitc h Provincial Treasurer 

A. F. (Chlp) 8oll ins Deputy .Provincial Treasurer 

Robert A. Splane Assistant Deputy Provincial Treasurer 

Charles Swanson Di rector of Inve.stmp- ~s - Finance 
Management 

Gary H. Beatty (formerly Deputy Minlster of Finance -
Province of Saskatchewan) 

Mam1ger, Heritage Fund 
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Ins titucion: 

Location: · 

Size : 

Capital: 

Purpose: 

Source of Funds : 

Manage m ent Structure: 

Management of Fund s: 

Portfo lio: 

Kuwait Fund for Arab Economic Development 

Kuwait City 

Authorized Capital: KD one billion; 
Paid- in-Capital : KD 328 million (KD - K\:.waib Dinars) 

To assist Arab and other developing states ir1 imple­
menting development p rejects by making KD loans. The 
Fund may also guarantee the obligations of such states or 
corporate entities. The Fund may not finance more than 
50% of non-local project cost . 

400 million KD' s out of government reserves according to 
the needs of the Fund. 6 00 million KD' s oul of public 
revenues of the State. Amount to be appropriated determined 
annually. 

Prime Minister - Chairman of Boa rd of 9 Di rectors e l ected 
for an initial term of two yea rs . Chairman appoints 
Di rector - Ge ne ral of the Fund (upon recommendation of the 
Board) who has responsibility for financial and administra­
tive matters . 

Net profits of the F und arc credited to a reserve account 
until reserves equal 20% of capital. Thereafter profits 
a re add ed to the capital of lhe Fund. 

Cash 
Bank deposits 
Securities 

(l<D Millions) 
5 • 1 

174. 5 

Loans 
Participations in 
Arab deve lopme n t 
ins lilutions 

Accrued interest 
Tota l 

] 10 .4 
62 .0 

25 . 9 
6 . 9 ----

384.8 



Capital Structure: 

Income: 

Loan Disbursement: 

J"!i t 

. 
The Fund may borrow funds a.nd give guarantees up to 
twice capital and reserves. 

Paid-in-Capital 
General Reserve 

KD 328 (March 1975) 
KD 56 

Financial information limited. 

Total I· c. ome 
J'lc: Or l 
Imo 

r .)m Investments 
from Loans 

KD 16 . 6 million 
14.4 
2.2 

Loa.1s maae to 12 countries by sector 

Trans oort and storage 
Agriculture 
Industry 
Power 

35 . 6% 
23.2 
20.6 
20.6 

100.0% 



KUWAIT FUND FOR ARAB ECONOMIC DEVELOPMENT 

Established December 1961 . 



Kuwait l4'und for A.rab Economic Development , 

P . O. Box 2921 , 

Kuwait City . 

KUWAIT . 

Telephone numbers : 

Telex number: 

Cable address: 

· Directors: 

Capi~al: 

I ' 

Statutory 

Paid-in 

439260 , 

439076, 

439261, 

439077 , 

2025 ALSUNDUK . 

ALSUNDUK KUWAIT . 

4?9262, 439075 . 

439078, 439079. 

R. H. Sheikh Jaber al Ahmed al Sabah . 

Abdurrahman Salem Al-Atiqi , 

Abdulatif Yusuf Al Hamad . 

Nasser M. Al Sayer . 

Khaled A. Al-Shelfan . 

KD 1,000 million . 

KD 328 million. 

.. 



Kuw•lt Fund for Anb £col'lomlc D•v•lopm•nt 

(iii) Work in the Fund is mainly based ori the " task force" 
approach wit(·. close and informal collaboration bet­
ween the various departments. These department:; 
are at present: the Operations department, the Finance 
d epartment, the Administrative department. the Office 
of Legal Advisers, and the Research depattment. 

Objec·. i iJO and Functions 

·,'le objective of the Fund is to assist the developing 
cou ntries in thei r development efforts. The Fund may 
achieve this objective, withi n the framework of its Law 
and Charter, by any means deemed appropriate by the 
Board of Directors, and particularly through the following 
functions: 

- The extension of loans, guarantees. and grants-in-aid. 
- The provision of technical assistance services. 

In pursuing its objective and performing its functions 
the excl usive concern of the Fund is to serve the interests 
of the recipient count ries and to p10mote their friendly rela­
tions with Kuwait. 

Scopo of Oporotions 

( i) The activities of the Fund extend to all developing 
countries. 

(ii) No sectoral limitations restrict these ·activities. The 
Fund however, has been mainly active hithorto in 
four sectors: Agriculture and Irrigation -Trans'port and 
Storage - Power - Industry. 

t 

{iii) Assistance ~an be pro~ided for specific development 
projects. for development programmes encompassing 
a number of articulated projects, and for development 
finence institutions. 

Eligible Recipients 

( i ) Recipients eligible for · Fund assistance comprise 
governments, public or semi-public entities. as well (IS 

private or mixed enterprises undertaking development 
projects. Regional or sub-regional entities can also 
benefit from the Fund's activities. 

(ii) In cases where the borrower is not itself the govern · 
ment of the country concerned a guarantee agreement 
is concluded with such government in order to cover 
the borrower's obligations. 

Types of A ssistance 

( i ) Assistance is mainly provided in the following forms : 
Direct loans to the recipients . 
Participation i n joint or parallel f inanci ng with other 
bilateral or multilateral aid agencies. 
Grants-in-aid to finance techno-cconomic studies. 
both related or unrelated to specific loan operations. 
Such studies may cover any phase of the project . 
including pre -investments studies, identification 
of investment opportunities. f easibility siudics. pro· 
joct preparation. etc. 



Kuw•lt Fund for Ar•b Economic De~•' pment 

Advisory services relating to the technical. financial 
economic, and legal aspects of development pro-
jects. policies. or institution-building. · 

(ii) No f inancial assistance for budgeta;y or balance of 
pay(llents purposes is extended by the Fund. Nor does 
the Fund participate in equity financing. 

Applications 

( i) No special application forms are required. Preliminary 
inquiries may be initiated by prospective recipients 
or by the Fund itself. Such inquiries enable the Fund 
to assess' the subsequent steps to be taken for sub­
mitting a formal application and for furnishing the 
information required for its processing. 

(ii) Inquiries and applications should be addressed to the 
Director Ger.era! of tho Fund 1i1;ough competent 
official· channels. 

(iii) The processing of ·an application submitted to the 
Fund, .requests for additional information, or the ex­
ch;i11no of missions. nhould not be construed as in­
cJ1cat1no an approvul of the application. Approval is 
deemed to be given only by virtue of a resolution from 
the Board of Directors to the effect that a loan or techni ­
cal assistance agreement is to be coricluded with the 
applicant. 

t 

. . 

./ 
• 

Beale Information 

Project Appraisal 

( i} In considering an application. the Fund requests the 
applicant to submit sufficient documentary evidence 
pertaining particularly to the following: • 

an adequate description of the technical and econo­
mic aspects of the candidate project, 
its importance and priority-rating, . 
economic justification and financial soundness. 
estimated foreign and local costs. 
proposed schedule of implementation. 

Thes·e requirements are of course adapted to the nature 
of each application and to the assistance operation 
envisaged. 

(ii) An appraisal report is prepared by the Fund on the 
basis of the data and information provided by the 
prospective recipient. by the feasibility studies. and 
by Fund field missions. This report and the Fund's 
management recommendations as regards the nature 
and modal ities of the proposed assistance. arc sub­
mitted to the Board of Directors. 

limitations 

The Fund is,as a rule. precluded by its Chartllr fr om : . 
( i ) Financing more than 50% of the total cost of any 

project. 

(Ii} Financing. local costs requirements. unless strong 
reasons specific to the recipient country's economic 
situation ~nd to the project itself make such financ ino 
necessary. 



Kuw•lt fund for Ar•b Economic D•Y•lopment 

l end ing Condit ions 

( i) In determining the interest rate, the maturities, and 
the grace period of its loans, the Fund gives due con ­
sideration to the concessionary nature of its lending 
~perations. This nature is expressed by a significant 
grant element in the loans extended. The level of the 
grant element Is condit ioned by the economic con­
ditions of the recipient country and by the specific 
circumstances of each project. 

(ii) In addition to the interest rate. a SE'rvice fee of one 
half of one per cent is levied on t he outstanding balance 
of the amounts disbursed under the loans. 

(iii) No commitment charges are applicable. 

Currency Clauses 

( i ) In all assistance operations the Kuwaiti Dinar is the 
monetary unit of account as well as the means of 
payment. 

(ii) Howovcr, tho Fund - acting as the agent of the re­
c1p1cnt - may cfroc1 disbursements and accept re­
puymonts in other fu lly convertible currencios on the 
busis of the current exchange rates. 

Disbursomont Prococluros 

( i) Tho recipient of financial assistance from the Fund is 
entitled to make withdrawals under the agreement 
concluded only after the effectiveness of such an 

. agreement has been declared by the Fund. • 

Sulc Information 

( ii>' The proceeds of the loans or grants-in-aid extende'd 
can be disbursed on ly to meet expenditures on a fist 
of goods and services specified in the agreement. 

(iii) Standard forms for disbursement operations are used 
in the f ollowing cases: • 

reimbursement of outlays effected by the recipien t, 
d irect payment for settling amounts due to suppliers 
or co ritractors. 
payments to banking institutions under a leHer of 

credit arrangement. 

Procurement 

( i ) Procurement of goods and services (other t han those 
of consultants ) under .=und loans arn. as a ru le. based 
on inte·national cpmpetitive bidding procedures. Ex­
ceptions to th is rule may be agreed upor:i if circum­
stan.ces make other procedures more appropriate. 

(ii) Tendering, awarding, contracting snd procurement 
documents are subject to review and approval by the 

Fµnd. 

Consultants 

The Fund generally requires the use of the scrvicc!i of 
qualified consultants at the different st ages of the pro­
jects submitted for consideration or approved for f inancing . 
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Kuw•lt Fund for Areb Economic Development 
10~~~~~~~~~~~~~~~~~~~~~~ 

This applies particularly to the preparation of feas ibility 
studies and to the supervision of the different stages of 
implP.mentation. 

Project Supervision 

The supervision of the implementation of projects is 
undertaken through the review of periodic progress reports 
and other evidence submitted by the recipients and by the 
consultants, as w ell as through Fund missions to the sitf? 
of the projects . 

t 

·. 
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Historical Background 

( i) Established in December 1961, the Kuwait Fund for 
Arab Economic Development is he agency· of the 
State of Kuwait for the provision and .administration 
of financial and technical assistance to the countries 
of the developing world. From January 1962. to July 
1974 the operations of th·e Fund were confined, in 
accordance with its mandate. to the Arab coun tries. 

(ii) On July 17th .1974 the National Assembly extended 
the scope of the Fund's operations to the rest of the 
developing countries and increased the Fund's de­
clared capital from K D 200 million to K D 1.000 million. 

Organization 

( i) Th e Kuwait Fund is nn autonomous public body having 
An inrf Pnpnrf Pnt J11ri rf j,- pf !'<>rc:nn::>fit~1 1! j!° 2d..,.. ; ,..;,.!~:~d 

by a Board of Directors comprising eight members 
appointed by the Prime Minister. Th e Chairman of 
the Board is His Highness the Crown Prince and Prime 
M inister. Sheikh J aber Al-Ahmad Al-Jaber Al -Sahnh. 
who has delegated his authority to the M inister of 
Finance and Oil. 

(ii) The management of the Fund is the responsibili ty of 
the Director General who is.appoin ted by the Chnirmnn 
of. the Board. The Director General is the lcg;il repre ­
sentative of the Fund. The Deputy Diroctor Gcncrnl 
assists in the management of tho Fund and exercises 
tho functions· of the Director Gonoral in his obsenco. 
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KUWAIT FUND 1-'0ll AltAU ECONOMIC DEVELOPMENT LO<\NS ... 
l!JG2-76 .... 

Dalo o( Amounl of Loan Jntorest Mulurlly Grace 
Country Pro ju ct Acrcumenl {MIUion KOl % {Yen rs) {Ycat's) 

Sud:an Sudan RnUwnyti 25 . 3.62 7.000 4 . 0 15.7 3.70 
ir1uism a l-Glrb:J. Sul,'Ur Plant 15.7.GS l.700 4.0 1'1 . 4 2.40 · 
Atrrlcullural Dovelopment l·t.8.G7 4.210 3.0 21.3 2.HO 
Mechanical Ory E'nrmlng 1-1.:1.72 1.600 3.0 2-1.2 4.20 .. 
nahnd lrrli;nllon 17 .. t. 7:1 3.300 3.0 30 0 4 .5-0 
Scrnur Sugar 21.7.73 '1.500 4.0 Ii .o '1.00 

.. 
i 

Rnhn<l lrrlb'llllon 30.6. 75 11 .200 3.0 3 l , I) 4 .GO 
lnduslrlal Dank 30.G. 75 1 .500 4.0 lt .'J 4.00 -Tol.31 35.010 

J ordan Yarmuk Va lley 3.4.62 l . !100 3.0 20 . 0 5. cr. 
Phosphate Minus :J.4.Ci2 3.tOO 4 .0 10 .0 J.00 
Jcn u;nlcm Elcclrlc Power 5.:.!.G·I 0.2'10 3.0 17.2 l. :.!O 
Jerusalem International Hot.cl 5.2. (j1l 0.175 '1 . 0 11. 7 1. 70 
Jordon !lot.cl, AmmM 8.3 . 65 O.tH!5 3. 5 14.6 0.60 
Zn1·kn River 1'1.3. 72 4 .600 3.0 24.5 4.50 
Hussoln Power SLnllon 25.G. 7:.1 3.020 4.0 24.0 4.00 r lndustr lnl Dovclopmonl Dank 17.7.74 1.000 4 .0 17 . 0 5.00 

ToLnl i.t. O:.!O 

Tunlslu Ln Coulctt.c Elcclrlclly-PhaHC I 21. 12 . G:J 3. 800 4.0 15. 5 3.50 
Mcdjurdn Valley (l tll s lngc) 21.12.63 2.000 3 .0 22.3 2.30 
1.3 Goulello l::lcclr1c lly-Ph!lsc II 21. 1.67 ·I.GOO •t.O 1·1.6 2.GO 
Mc<ljenln Volley (211tl slni;o) 2H. 7.70 :.1.200 3.0 26 .4 6.40 
Gas Pipe line 18. 2.71 0.!)00 4.0 15.3 2. JO 
••tshlng Ports 25 . 3.7-& 2.850 3.0 19.0 4.00 
.Phosph.'\t.o Minoa Dovclopmcnt 1-1.10.71\ 2.000 ".o 15, 0 2.DO ,.. 
Dovc lopmcnl llank 6. •I. 75 2.500 4. 0 16.0 ... !)0 
Tunis lnlomutlonul Airport• ·1.000 4.0 16. 0 it. oo 
1\mls-1\trkl lll1!hwuy 15. 2.7G 3. 7!i0 •I .O 20.0 5.00 
Dl1.crl.n Cnnal Uridr,o ir •• 2.76 2.250 4.0 15.0 5.oo 

Tot.a l 31.850 

• Egypt Suez Cnnnl i-:x1win:tlon s. 7.G'1 !>.tiOO 1.0 16.0 J . 00 
Cn rr,o Shlp!i Construction 2'1 . I .GB J.500 1.0 14.9 2.90 . 
Al.>t11Qlr GuR Project 1. 7. 73 4,:;00< 1> •1. 0 l5.0 G.oo Aw Qlr Cn11 l'rojucl 7. 7. 7!i ;,1. !iOO 
Suez Cunnl llcopcnlnit 7. :l. 711 10.U\lO it.O 11!.0 :Lou 
Tnlkha Furlll l1.er l) lant 27 . G.71 7. 000 it .a 20.0 '1.70 

'fot.ll :18. :100 

Alcorta Oil Plp1Jllnu ( I !'l 1:1t.n1:u) 2:1. li.64 7.!iOO 1.0 1-1. 7 2.70 
OU Plpollnu (21111 i. ~1rt.I a l :i~u) 20. 6. 67 2. !HIO '1.0 11 . 8 o.oo 

10. 000 

Morocco Te '!Inuit A~rlC\l l tur:il l'rojocl 2U . 5. liG 1 . :1r.o :i .0 2·1. 0 ·L OO 
·rnJln A1:rl("IJ!t•Jrnl Project 2!!. 5.GG 2.700 :J.O l!l . (\ •1.00 
Sucrufor Projucl 2. 2 . 7:.! 0,IH•O •1.0 !1.7 I. 70 
Phosphntc Pinnt 2!i. I I . 711 2.·100 ·I. 0 1-1.0 J.70 
Nnllunnl DIU\k for f:Nnomlc l>.ivolo1m1unt 2G. Ii, 7!i G.000 7.0 l :J. 0 •I .00 

Tow I lfl. :II 0 

(I II) 



A111v11 11L 111 l...111111 I11li · 1·c:ll Maturity Clr:u:c 
Country Pl'lljuc _ A:;n·1·111c11I (M llllon K!!L ,. 

(\'car~ (~) _,_._ 
North Ycrn~n 1.:tbid Vnlh:\' Ii. (i.(i l! 1: . :1:!;; 1) . 5 ·l!i.O 7 .l!O 

!fa Hr 8:1 lt \ll11cs I :!II. 7.70 I • !lllll :Lil :10.~ 
lll~hway l'rvjc<:l l ·I. ti. 7t II. 'l >SI 0.5 ·t!l . O 10.00 • Tih:un:i A,.:rlculh11'3! U1!\'Clo11mcnl I !l. G. 7:J I .!1011 0. 5 50 . 0 !.I.SJ 
Sallf Salt Mines ·11 :!!) • 5. 74 1.100 :! • 0 27.0 ~ .10 
1':ilz- Km. G~ Hu:.itl 17. 1. 7G 1.500 1. !i 20.0 5 . 00 

Tollil 7 . 00!.I r-

South Yumun AIJy:in l>cllu Ocvclcpmcnt 17. •I . 71 0 . 330 9.s •l!l . 1 !J. 10 
Abynn Dcllu Dcvclopmc11l 1 :>.. 5. 7-1 ·1.200 0.5 49 . 0 !l.40 
Mukullu-llutU1rumoul lli~hwny 25. 6 . 75 •I .500 1.5 40.0 9.75 

Totnl O.O:JO 

Syria Gruln Silos 13 . !). 71 7.000 •• 
:l.!i 15.5 3.50 

Oil Refinery 7. :J . 7•1 2.0!lU 1.0 24 . 0 4.50 
Mohrcda 111cr111nl Power Slnllon 25 . 11. 7·1 !J.!JOO tl.O l!>. O 3 . 25 

Tot.al IH . !JOO 

Lebanon Joun Eloclrlclly ·I. i.Gli 1.670 ·l.O 12.5 2.50 
Grnln Silos 7. ti. (iii O.liOO ·I. 0 11.4 :.! . 4(1 

To till :! .. 110 

J.tau?lUinla no:itl l.lu lnlcn:inco !). I. 75 ! . 150 o.s 25 . 0 5.25 
Exp:inttloo r,( l'ort of NounclhllJou J. 2 . 7ll 2 . 450 l.E 2\>.0 5.00 

Totnl 3 . 600 

Bnbruln Aluminum Sm.oiler 2 1. 7 . 70 1.000 ·LO 11.!J 
,.. 

l . !)\) 

Flour Mill :'.·I. :J. 71 0.500 ·LO 11. 7 l. 70 
Ctrni;owny und Uritl~c 2·1. :J. 71 0.500 :1.0 l •I. 2 2 .20 
Sitrn Power Slullun 2·1. 7.72 7 .350 •l . O 18.0 ·LOO 

Total 0. 350 

Irnq Snmurn llyclro-o loctric 5. 2.70 J.000 ·1.0 M.5 2.50 
Corncnl J>rojocl 1-1. 8.7 1 :J.liOO ·1 . 0 l:J. 1 2.10 

Tot.nl 0.600 

Rwontl:i Tuu Plontnlion 25. G.75 1.000 
,.. 

:i . o 27. 0 o.oo 

Moluyslo Pn Ion:;- Uovu lopmcnt 25. G.75 7 .llUO 5 .0 30.0 10.10 

Ugund!l L lvo11lock J)Jvo lupm unl ~10 . G.75 fl . 7Ci0 z. Ii 25. 0 s.oo 
.. 

Booi;lncl& '. 1 Hurn i ~lcclrHicu liun :10. G.75 G. ·100 2.0 :.12 . 0 G.80 
Mono nlvo r Prujurl 30. ft . 7& 2.:iuo I. 5 :13.0 7.00 

TuUll 1:1. 700 

lntlJn Kullnutly l'owcr P rujuct 27. l. 7G Hi.:JOO •1. 0 20 . 0 5.00 

No pal Kulukh.1111 l'uwu r flrnjurt 17. I. 70 6.00U :J.O 25.0 7.00 

Tan1.onlu Tu, lllo MIU . !i. 7. 75 ·l . !·00 ·1.0 22.0 5.00 

Sri Lu11lm Uroa 1:~rllll1t' r l'i 111t 1:;. 8. 7f1 7.IJOO <1.0 Hi.O 5. 00 

Somnll11 t·:l••t:l rl r.i l'rujuut 7. 7.75 o.zuo I. !i 20.0 fi.00 

Pokhllnn 'l'rnn~111 l 1<tc l u 11 l.lt1l' (C11tl• lu - h .l1';1d1I)' ...!.!.!.:..'!.'!!!. •I. 0 20.0 6.011 
Gr1111tl 't'ot:1 l ;r10.HDO 

(' ) l.onn :1 '"'' yul llnull1c ll. 
(I) 1'wo lo:rns co111h l11u1l tui:1J th1.· 1· 111.1110 1 111.i ol II·' !11.111 11 tl 1•• 1. •tl 1111 7. 7. 7!i . . . 



, I 
I 
I 

, . 
I I 

I 





f 
Tho Crown Prince 

' \ 

.~ 

H. H. Shaikh Soboh Al Salem Al Sabah 
Amir of the State of Kuwait 



Outline of the 

HUWllT FUnD FOR ARAB fCDnOll[ DEYfLOPMfnT 

Established 

Purpose 

Capital 
Statutory 
Paid-in 

Total Assets 

Loan Commitments 

Projects Financed 

Technical A!sistance 

. . . . . . 

31.12.1961 

To assist Arab and other developing states 
in developing their economies, and to 
provid e financial and technical assistance 
for the execution of their development 
programmes. 

KD 1,000 million. 
KD 328 million. 

KD 384 million 

54 Loans totalling KD 161 million. 

Projects having direct developmf'nt impact 
and high priority rating in development 
programmes. 

- Pre-investment studies . 

- Tachnical and Economic Advisory 
Services . 
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4 Hl6BLl6HTS Of THE YEAR 
j 
:, 
fl 
1 e Following the promulgation of Law No.25, on July 17th, 1974, for the Reorganization 

of the Kuwait Fund For Arab Economic Development, the Fund took off to a new start of a mu~; h 

wider scope of activities. According to this Law, the Fund's operations are to be extended to 
cover, not only Arab States., but all developing countries, and Its statutory capital was increased 
from KD 200 million to KO 1,000 million, more than $ 3,400 million equivalent. 

8 Before this Law was enacted, a Fund mission had visited early last year, on behalf of the 
Government of Kuwait, nineteen African countries, in order to explore the possibilities of co­
operation between these countries an~ Kuwait, especially in the field of technical ond financial 

assistance. 

e During this year, another Fund mission visited ten Asian countries with the aim of ac­
quainting the officials of these countries w ith the extension of the Fund's field of ope1 adons 
and of getting first-hand information on the main features of these countries' problems, require · 
ments and priorities in the field of economic and social development . These ten Asian countries 
wero : Pakistan, Sri Lonka, Bangladesh, India, Nepal. Malaysia, Singapore. Philippines. Thailand 
and Indonesia. 

8 Immediately following th e official a~nouncement of the new Low , missions from tho Fund 
wore dispatched to many countries In both Africa and Asia, with tho purpose of Identifying pro-
1ccts suitable for financing and evaluating those alrnody chosen. Countries visited for this purpose 
included : Bangladesh, Sri Lanka, Malaysia, Afghan istan, Uganda, Burundi, Tanzania, Rwanda, 

l< onya, Mali and Chad. 

8 The Fund's activitie~1 In the Arab world were In no way affected, however, by the extension 
of tho Fund's operations to new countries. 

0 Tho presen t report reflacts the widen ing of the scope of the Fund's operations, part icularly 
111 th e larg o number of projects which are presently under consideration, and of which mnny 
hnvc roached an advanced stage of proparation. Thus, apart from the loans and technical as­
c;istnnco agreemonts which have been finalized during the year, this roport includes no less than 
·10 projects under consideration, extending to more tturn 20 countries in the Arnb world and in 
tht' res t of Afri ca ond As:ia. 

0 During 1974/76, th10 Fund's Board of Directors approved 10 new loans tota lling KD 41.6 
'

11 illion, o f which seven loon agreements were signed. Of these seven loans totalling KO 2·1.6 

""'~""----
- ""ll'"'l ............ , .... __ .,.. ___________ ... ____________ ,, 
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million, three loans·of KO 10.4 million were made to Jordan, Egypt and Morocco, in the industrial 
sector; two of K~ 3.1 mi!lion to Tunisia and North Yemen in the mining sector, one loan of 
KO 9.9 mill ion to Syria, in the power sector, and another of KO 4.2 million in the agricultural 
sector of the People's Democratic Republic of Yemen. The total number of loans extended by 
the Fund has therefore reached 54, amounting to KO 161 million. · 

e During the year, the Fund also extended six technical assistance grants totall ing KO 1.17 
million, representing a two-fold increase over the amount reached at the end of last year and 
bringing the total number of grants to 20. 

• During the year, the Fund represented the Government of Kuwait at a number of Interna­
tional conferences and meetings concerned with the devalopment problems of the Third World. 
The most important of these were the International Food Conferences (Rome, Nov.,1974); FAQ's 
Second Regional Conference for the Near East (Amman, Sept.,1974); the meeting of Arab Finan­
cial Institutions (Cairo, May 1975); the meeting of representatives of Arab Development Funds 
and the Economic Commission for Western Asia (ECWA) (Beirut and Kuwait-January/February, 
1975) the Conference on the Financing of the Senegal River Basin Programme (Nouakchott. 
July, 1974) the Conference of Legal Experts of Non -Aligned States (Kuwait, January, 19- 1); and 
the Ministerial Meeting for Establishing the Solidarity Fund for Economic and Social De .. elop­
ment in Non-Aligned Countries (Havana, March, 1975) . 

0 The Fund continued during the year its contacts with international,regional and national 
institutions concerned with the development of the Third World, including !he International 
Bank for Reconstruction and Development, the African Development Bank, the Asian Deve­
lopment Bank, tho Central Fund for Economic Coopera tion (France). tho Canadian lntornotionnl 
Dovolopment Agency, the Arab Fund for Economic and Social Development, the Abu Dhabi 
Fund for Arab Economic DE1velopment and tho Inter - American Development Bank. Theso 
contacts aim at exploring now Cl• ', nues of c<'operation with these institutions in providing eco­
nomic assistance to the devel.Jping countries. In n large number or the projects lncludad in 
this roport. the Fund's partici ,:ation hos been or is expected to be in the form or Joint-financing 
with some or the · institutio is. particu larly with l.B.R.D.,l.D.A. and The Arab Fund for Eco · 
nomic and Social Developrr.en t. 

• The Fund con tinued ols<• to undertake certain responsibilities, on behalf of the Govern ­
ment of Kuwait. in connection with economic ossistonce provided directly by the Government, 
in addition to that extended by the Fund. Tho most prominent among these responsibil iti es 
concerned the follow-up of a grant of$ 6 million provided by the Kuwait Government to finance 
tho orndicatlon of Onchocorciasis ( Hiver· Blindness ) . a disease t1rfei:ting seven countries in 
Wost Africa. This programme,which is of Immense humanitorio n and oconomlc significance is 
sponsored by four International Organizatio n~: WHO. IBRD. FAO and UNDP. 

~·~-....,. ........... ...,,...-i ... -.,.,....n"'91• .. _.•••~hmJlllllC••~•"*••~•~aallMlll• . .. ~•u•n•ec••--•=~••_.,....._ ............ ,..,, 
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( ' O One outstanding feature of the Fund's financial year 197.4/76 was the lncrea•e in the 
'j total resources of the Fund by 150% over those of last year. This w~s primarily due to ri three­

fold increase of paid-In-capital since the en.d of 1973/74, bringing it up to KD 328 millio.n. 
I 

ri 
'1 

O As regards the use of resources, disbursements from the loan account rose from KO 83.4 
million to KO 91.3 million, whi le the deppsits and investments portfolio increased from KO 80.5 
million to KO 290 million. The contribution made by the Government of Kuwait through the 
Fund, to Arab development institutions, rose from KO 10.8 million to KD 25.8 million. Gross 
income for the year amounted to KO 16.6 million, while total expenditures were KO 600,300 
not exceeding 3.7% of gross income. Administrative expenses did not constitute more than 
3.4% of gross income. 

• ••J1:::r.r01.M111W11G111Hrce .... .,.,.. __________________________ _,.,,. 
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lndustrial ,Develop.nent ·Bank 

Borrower Industrial Development Bonk Term 17.7.74to 1.9.1991 

Amount KO 1 million Grace 5 years ,-
Interest 4%(1) Uepayment 24 Semi -annual instalments 

The Industrial Development Bank of Jordan plays a prominent role in the field of deve­
lopment finance, and has participated, since its establishment in 1965. in financing a large number 
ol projects throughout the country, in the two sectors of industry and tourism. For the promo­

tion of industrial development In the country, tho Bank extends loans. participates in equity 
ownership, and provides technical assistance. It subjects all projects to screening for ascer -
1.11111ng their economic and financial feasibility . 

Tho Bnnk is a mixed enterprise • with an authorized capital of .J 0 3 million and paid-in 
ii 11 t:il of JD 2.24 million of which the Government's st ire Is t9.5%. 

l he Government of Jordan and the Bank had requesrod rho Fund to pnrticipare in financing 
: 1i •• Oank' s opororions for tho period 1974-1977, tho total costs o f which havo been ost imotod 
i: 0 5 94 million {J 0 6.64 mill ion) of which about KO 4.42 million {J 0 4.86 million) is in 
· ···•un cxchonoo. 

11 ' •11 ,: I cf I ' ' " • onru cuv.,rod by this roport, lntoroat ratos Include n 0. 1> p1rcon1 111rvlc6 chnr{)6. 

..) 
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TUN IS IA 

Phospha t e Mines Modernization Projec t 

Borrower The Republic of Tunisia Term 14/10/74 to 1/9/1989 

Amount KO 2 million Grace 2.9 yeNs 

Interest 4% per annum Repayment 24 semi - annual instalments 

This Project is part of Tunisia's 1974-77 programme fo r the modernization of phosphate 
mines and benefic;lation plants . !he programme oiJTis at realizing nn increase in the production 
of phosphates, tho reduction of production costs and improving working conditions inside tho 
mines. The projec t will include tho mechanization of tho Aadeyof. M etlaoui and Mdllla mi nos, tho 
improvement of means of transport as well as tho modernisation and O)(pansion of tho benof1c1a · 
tion plants. The provision of freigh t cars and locomotives. of some essential social services, and 
of a training programme for t he workers. aro also included in the project. Work on tho projoct 
had already started during tho second half of 1973. 

Total costs are estimated at KO 8.46 million (Tl1 12.435 million) of which KO 6.26 million 
(TO 9.20 mill ion) is in foreign oxchongo, roprosonting 74% of total costs. Tho Fund loan hos 
boon extended to tho Government o f Tunisia which will rolend It to tho Phosphate and Railway 
Company. 

1 i! 



SYRIA 

Me hreda Thermal Power Project 

Bor:-ower Public Electricity Establishment Term 25.11 .74to1 .9.1993 

Amount KO 9.9 million Groce 3.25 years 

I lntorest 4% per annum Repayment 31 semi -annual instalments 

Syria's power generation facilities, w ith a total capacity of 165MW, have suffered extensive 
d,1m,1uc as a result of the October war of 1973, w 'hereas no perceptiblo change in demand took 
l'l.1ct.: ilS a result of the war. The present project forms port of the PEE expansion programme 
c\tcnd1ng until 1979, and will help in compensating for the damages inflicted on the power 
n1·twork during tho October war and in meeting part o f the expected Increase in electricity con­
~um 1>11 on . 

Tho project constitutes the fil st stage of the construction of a thermal power station in 
',' .' ri·da near tho city of Hama. It Includes the installation of one unit o( 125MW capacity, 
' • • 

11ow sub-stations as well as the provision of consulting services in engineering, adminis-
11.111on .1nci training. 

Th e total cost of tho project Is estim1ted at KO 27.3 million, with a foreign exchange com -
1 :.· ' '" ' of KO 21.1 million. 

Th u lonn provided by the Fund covers 46,9% of the foreign exchange required, or abou t 
J • " 'll tot JI CO!: t ; tho balance to t"le covered by th e World Bank, a co -lender with the Fund, and 
:. • " " ?ubltc Electr icity Es1obll11 hment. 

··~- ...,,.._ I 1.-..,,,.. ............ IOllll .. ______________ .. ________ P' 
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EGYPT 

Talkha Fertilizer Plant II 
·. 

Borrower Arab Republic or ~ lYPt Term 

Amount' KO 7.0 million 
. ' Grace 

Interest 4% per annum Ropayment 

27.6.71, to 1.3.1994 

4.7 years 

30 semi-annual instalments 

. 

, 
• . 

This project includes the construction of a plant for the production of ammonia near Talkha, 
just across the Nile facing the city of ·Mansoura . The plant will have a capacity of 396,000 tons 
per annum, of which 330,000 will be allocated for ~he production of 570,000 tons of urea ann­
·ually, and the remainder for the production of calcium ammonium nitrate in Talkha Fertilizer 
Plant I. . The plant will allo N Egypt to !'"eet all its requirements of nitrogenous fertilizers uptil 
the end of thn 1980's, and therefore to save about KO 250 million in foreign exchange during 
the projected life of the plant of 12 years. 

Work on the project has already started during tho second half of 1974 and the plant is 
expected to be operational by ~ 978. 

The total cost or the project Is about KO 38 million, or which the for~ign exchange is nearly 
K D 26.5 million, the Fund's loan representing 18.5% and 26.5% of the two components res ­
pectively. rhe balance will be covered by the Arab Fund for Economic and Social Development, 
the Abu Dhabi Fu11d for Arab Economic Development, International Development Association 
and Tho Libyan Arab External Bank. The Egyptian Nasr Company for Fertilizers and Chemical 
Industries will Implement the projec t, under the supervision of the General Organization for 
I ndustrlalization. 

~~i:a. .. i'll9 ............................................ _ ..... l"'•••llllllllllllt .. i1Hllllill ........... llUll .......... ~--..... 
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MOROCCO 

Phosphoric Acid and Mono-ammonium Phosphate Project 

l Borrower 

l Amount 

I interest 

National Bank for Economic 

Development ( B ND El 

KO 2.4 million 

4% per annum 

Term 25. 11 .1974 to 21.8.1998 

Grae;• 3.7 years 

Repayment 20 semi-annuli instalments 

... 

This project represents one further step towmds the development of the phosphate. industry 
an Morocco, through the pro6uction of phosphoric acid, a key intermediate product in manufac­
tu ring high-grade chemical fertilizers, and mono-ammonium phosphate {MAP). 

The project will include the construction of a plant to produce phosphoric acid and mono-
1mmonium phosphate (MAP) near the town of Safi, the provis ion of utility installations and 
• ·!,1tt?d off -site facilities. 

The project will help Morocco to maintain or Increase its share in the international trade of 
; · •H Phate products, and to consolidate its po!-1i tion in the new emerging pattern of trade In 
' " rmcdiate and high-grade finished products. A recently formed company, " Maroc- Phos­

: •
11 c "' owned by the "l)ffice Cheriti en des Phosphates" (OCP), was for:ned to undertake the 

~ :, ·· ni11ntion of the project, which has alre1dy started in mid-1973. 

Thu Fund loan has been ex tended to the "Banque Nationale pour lo Developement Eco ­
<lu 1J or Morocco which will re-lend its proceeds to Maroc-Phosphoro. Total cost is es­

. - .i··· 1I .it KO 46.6 million (DH 687 million) of which the foreig n exchang e component is 
' ~ • ., I lion (OH 442 million) . or 64 % of toto l cost. Other sources of finance include the World 
"' • •

1
'
1<l tho Kteditanstalt Fur Wiedoraufbau. 
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: yEMEN ARAB REPuBLIC 

Saleef Mines Project - UI 

Borrower Yemen Arab Republic 
Term 29.6.1974 to f .1 .2001 

-
Amount KO 1.1 million 

Grace 2.1 years 

Interest 2% per annum 
Repayment 60 semi-annual instalments 

On July 28, 1970, the Kuwait Fund had extended a loan of KO 71)0,000 to finance a project 
aiming at the development of salt mines at Saleef, which was followed uy another loan on August 

14, 1972. 

Sinco ·then, new factors have mode it nocessary to mobilize additional resources for the 
implementa·:ion of the project and widening its scope. Among these factors, the most important 
were the rise in the cost of equipment and of implementing and supervising the project. and the 
need for improving the road linking Saleef with the Port of Hodeidah, for providing pilotogo and 

tire -extinction equipment and fer widening some parts of the loading wharf. 

The Fund has thoreforo agreed to extend this additional loan of KO 1. 1 million, under tho 

same conditions and terms stinulated in tho original loan aoreement of July 28, 1970. 

l8 
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: t SOUTH YEMEN 

Abyan Delta Project 

I 

~Borrower 

!Amount 

Peoples Democratic Republic of 
Yomjln 

KO 4..2 mllllon 

Torm 12.5.1974 to 1.10.2023 

Grace 9.4 years 

lnterHt 0.5% per annum Repayment 80 semi-annual Instalments 

The Abyan Delta, an area of approximately 53,000 hectares, is located abol.t 50km eas~ 
of Aden, and includes one of the largest cultivated areas in Southern Yemen. Three quarters of 
1he total area of the Delta are suitable for cultivation, but no more than one quarter, or about 
1 3 000 hectares, Is actually cultivated. 

Tho project includes the improvement and expansion of the irrigation network in the region, 
111u levelling of an area of about 18,000 hectares of which 3,000 hectares are under we ll irrigation 
,,.,d 15,000 undor flood irrigation, as well as the provision of agricultural equipment and the 
· .. :.111,uion of a flood -warning system. Train ing and consulting services are also provided for. 

.,, . Total costs, including interest during construction, are estimated at KD 4.750 million, of 
h 71 % is in foroion exchange . 

The Fund loan covers all the foreign exchange cnmponent as well as 60% of local cost. 

~-- Sao ""~ • \t9\ 
- ·-... ... llRlll ........................................... ~ 
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AFGHANISTAN 

Sugar Industry Development C!"d Exploitation of Farah- Rud River 

Recipient The Republic of Afghanistan 

Amount KO 400,000 

Date( 1) 20.10.1974 

Afghanistan was one of the first non-Arab countries to benefit .from the extension of the 
Fund's operations to f:Qver all developing countries. This grant was given to finance consultancy 
, .. ,·.,,ccs covering all management, technical , economic and marketing aspects of two projects, 
O'\l' concerning the development of the sugar industry and the other concerning the exph.>itation 
o ! 1h 01 Farah- Aud River. The former project aims at the renovation of Afghanistan' s only existing 
1 · ~P' olnnt. located in the Baghlan province, increasing its productive capacity, and constructing 
• ni:w sugar plant In Harat. The second project consists of utilising the waters of the Farah-Rud 
ca •0 1 to 11rigate an area of 40,000 to 00,000 hectares, situated in one of the least developed, 
lf'lo': n••<1lcc ted region of the country, but with a good potential for the production of wheat, 

· - , : .. l'ntton and sugar. 

• " ' 1• c11on ro•lcr 10 t h d 1 o ates o approval ol 1ochnlcol osslstonco by 1ho Boord ol the Kuwnil Fund. 

~1--ldllllmt ............................................... ..,. 



SOMALIA 

.. 
Livestock Development and Expansion of Irrigated Area 

Recipient Democratic Republic of Somalia 

Amount KO 200,000 

Date 1.2.1975 . 

Livestock is the most important source of incorre in Somalia, as 'shown by the fact that 
nearly 55 per cunt of the total area of the country is o.1ly suitable for pasture, that no less than 
three-quarters of !he population depend on it as their main or single source of employment. 
and that it bring•; to the country more than half its export proceeds. Of the 8 million hectares 
(about 12% of the total land area) which are suitabi'e for rainfed or irrigated agricu lture, only 
about 400,000 hectares, is now under ralnfed cultivation. Somalia possesses, however, two 
Important rivers, Juba and Shebli , which could be harnessed to irrigate the large area falling 
between the two rivers. Their utilisation would spare the country tho consequences of rainfall 
fluctuations and of droughts which resulted last year in a considerable loss of human life and 
herd . 

The present grant finances the study and proparntion o( two projects: one for livestock 
development and the other for the expansion of irrigated ngricultural area in Hargeisa by utilizing 
th e waters of the Juba river. 

24 
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MAURITANIA 

. . 

Recipient 

Amount 

Date 

Exploitation of Mineral Resources 

The Islamic Republic of Mauritania 

KD 175,000 

1.2.1975 

The present grant finances a comprehensive study of the various aspects of the mining 
,, H cto r 1n Mauritania with the aim of drawing up a long-term plan for its fuller utilization, of 

"" .!·· r11ef ying opportunities for developing new industries on the basis of this utilization, and of 
~ d o1•·1m1ning tho rolo of government in its exploitJtion. · 

l. 
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NORTHERN YEMEN ·' 

Ex pansion of Cement Production 

Recipient I Yemen Arab Republic 

Amount KD 70,000 

Ditto 29.5.1974 

-· 

High priority is being assigned by the Government of Yemen Arab Republic to increasing 
cement production in view of the serious shortage met at present by various development pro­
jects. Th e annual output of cement, produced by one plant near tho port of Hoc/.eldah, does not 
exceed 50,000 compared with Yemen's consumption of about 200,000 tons annually. 

Th e present grant finances tho necessary consultino servictts for studying the possibility 
of increasing cement production and for tho preparation of an integrated project aiming at 
mooting the present shortage. 

26 
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SOUTHERN YEMEN 

Modernization of the Port of Aden and El - Ray~n Airport and the Oavelopment of 

Livestock Production 

Recipient People's Democratic Republic of Yemen 

Amount KO 300,000 

Date 29.6.1974 

Of the projects included in the current Five-Year Plan of Southern Yemen (1974/5-1978/9) 
t rec projects are given high priority b•:t the Yemeni Government. One aims at raising the 
,. ' "dar cl of operation of the port of Aden, restoring the position it occupied in the economy 
: • 0 1 10 the closure of the Suez Canal In 1967, and allowing it to face the competition of newly­
: . . .. ,oped ports on the Red Sea. 

·\nother involves the Improvement of services provided ot El -Royan airport, the country's 
, . :· q local nirport which is situated in the Hadhramaot region. 

1' 

Tti .~ third i s designed to develop livestock production sufficiently to allow a big reduction 
.. " r oun trv' s Imports of meat and poultry. 

' : "·.i s tc; finance tho consultancy services required for the study of these projects and for 
•·: 

11 nrng their feasibility that the present grant has been given. 

27 
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•F"P 

THE ARAB PLANNING INSTITUTE 

Training Programme ·in Economic Planning 

- ~ 
Heclplen~ J The Arab Planning Institute 

Amount !<D 31 ,000 

Date 18.1,' 2.1974 

Since its establishment in 1966, the Arob Planning Institute has been working in close 
cooperation with the Kuwait Fund, in drawing its general policies and in designing its programmes 
for developing Arab expertise in the field of planning and economic dovelupment. This year \he 
Fund decided to rnise its annual grant to the lnsti :ute to KO 31,000 in view of the expansion of 

its training programme. 
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ARIB COOftTRIU 
JORDAN 

The Phosphate Mines Company Programme : 

The Fund is currently considering the possibility of participating in the financing of the 
future investment programme of Jordan's Phosphate Mines Company. The programme aims 
at increasing the production of phosphate to about 10 million tons annually,as well as increasing 
the productive capacity of beneficiated phosphate. 

TUNISIA 

1 • Economic Development Bank : 

The Government of Tunisia as well as Tunisia's Economic Development Bank (BDET) have 
requested the Fund to participate in financing the Bank's operations for the three-year period 
1975-1977. 

BDET was established in 1969 for th e promotion of industrial development in 'funisia 
through the extension of loans, participation in ownership and through the pr?vision ot technical 
assistance. 

The total capitol requirements of the Bank for the period 1975-1977 are estimated at 
approximately KO 43.3 million (TD 63.6 million) with a foreign exchange component of KO 33.1 
mill ion (TO ,8,5 million).(') 

2· Other Projects : 

The Fund is also considering a request by the Government of Tunisia to participate in 
l1noncing a number of projects involving the construction of new facilities in Tunis airport, the 
bu ilding of two now airports at Gabes and Sf ax, th e extension of gas transportation capacity, 
:is well as the construction of a gas turbine in Rhennouch. 

1 • I\ tu11 n ooroomont was In toc1 slgnod on April 6, 't 976, n low dnvs oflor tho ond or tho linoncl 11 yoor covered by 1h1s ' . runort The Fund loan 1mount1 to KO 2.5 million (TD 3.68 mllllon) roprosenllng about 6% of 11111 Bonk's totnl cnp11al 
reQuuemonts ond 7.6% ot 111 re'1ul11m11nt1 ol foreign 11\Chango. Tho lonn was extended to the Bank but guaranteed 
hy the Government of Tunl1l1. at 111 lnte1111t rote of 3.5% per annum, with a sorvlco charg e of a 0.5%. to be ropald 
~vor 17 voors with a orece period of 4.9 yonts. 
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