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minimum number of shares to be subscribed by a member shall be two
hundred and fifty (250) shares.

Each member shall declare the initial number of shares it shall subscribe

to the capital stock before the expiry of the date specified in paragraph
| of Article 66. ; o)

A country admitted to membership in accordance with paragraph 2 of
Article 3 shall, subject to paragraph 1 hercof, subscribe ta that number
of shares of the unsubsr:ibed- portion of the authocized capital stock
of the Bank as deterriucd by the Board of Governors.

If the Board of Governors determines that an increase in the capital
stock is warranted, each member shall have a reasonable opportunity
to subscribe, upon such terms and conditions as the Board of Goverrors
shall determine, to a proportion of the increase of stock cquivalent to
the proportion which its stock heretofore subscribed bears to the
total subscribed capital stock immediately prior to such increase ;
provided, however, that the forcgoing provision shall not apply in
respect of any increase or any portion of an increase in the capital
stock intended solely to give effect to the determination of the Board
of Governors under paragraph 3 and 5 of this Article. No member
shall be obliged to subscribe to i.ny part of an increase of the capital
stock.

The Board of Governors may, at the request of a member, by a vote
of a majority of the total number of Governors representing a majority
of the total voting power of the members, increase the subscription of
such member to the capital stock on such terms and conditions as the
Board may determine,

Shares of stock initially subscribed by founder members shall be issued
at par. - Other shares shall be issued at par unless the Board of Gover-
nors upon the affirmative vote of two-thirds of the total number of
Governors representing not less than three-fourths of the total voling
power of the members, in special circumstances, decides 1o issue them
on other terms.

Article 6
PAYMENT OF SUBSCRIPTIONS

Payment of the amount initially subscribed by a founder member to

the capital stock of the Bank shall be made ‘n five (5) cqual instalments
of twenty (20) per cent cach.

The first instalment shall be paid by the member in frecly convertible
currency acceptable to the Bank within thirty (30) days after the d:uc
on which this Apreement comes into force or after the date of deposit
on its behalfl of its instrument of ratification or acceptance whichever
is the later,

Payment of the remaining cighty (80) per cent of the initial subscription
shall also be made in freely convertible currency acceptable to the
Bank in four (4) equal instalments cach of which shall be payable on
or before the anniversary of the date of the payment of the first instal-
ment as provided under paragraph 2 of this Article ; provided that a
member may, at its option, make payment of its remaining instalments
of subscription before due date.

The Bank shall determine the place for any payment under this Article,
Until so determined, payment of the first instalment referred to in
paragraph 2 of this Article shall be made to the Saudi Arabian Mone-
tary Agency which shall act as Trustec and Depository for the Bank.

drticle 7
CONDITIONS RELATING TO CAPITAL STOCK

Shares of stock shall not be pledged or encumbered in any nmanner
whateoever, and they shall not be transferable except to the Bank in
accordance with Chapter VI.

The liability of a member on shares shall be limited to the unpaid
portion of its capital subscription.

No member, by reason only of its membership, shall be liable for

obligations of the Bank.

Article 8
DEPOSITS
The Bank may accept deposits which shall be utilized and administered
in accordance with Rules and Regulations made by the Bank.

Article 9
ORDINARY CAPITAL RESOURCES
In this Agreement "Ordinary Capital Resources™ of the Bank shall

include @




(i) the capital subscribed in accordance with Article 5 :
(ii) deposits placed with the Bank pursuant to Article 8 ;
(iif) amounts reccived in repayment of loans, from the sale of its equity
holdings and as income from investments related to its ordinary

operations ;

(iv) any other funds raised or reccived by the Bank, or placed at its
disposal, or-income received by it, which do not form pact of

Special Fund Resources and Trust Fund Resources referred to in
Articles 10 and 11 respectively.

Article 10
SPECIAL FUND RESOURCES

In this Agreement “Special Fund Resources” shall include

(i) funds contributed by members for inclusion in any Special Fund ;

(ii) funds ullocated by the Bank to uny Special Fund from net income
arising out of its ordinary operations ;

(iii) funds repaid in respect of financing from the resources of a Special
Fund ;

(iv) income derived from operations financed by a Special Fund ;
and

(v) any other resources received by, or placed at the disposal of, any
Special Fund,

Article 1]
TRUST FUND RESOURCES
In this Agreement “Trest Fund Resources" shall include the foliowing ¢
(i) resources received by the Bank to be administered in azcordance
with the terms of the trost ;
(ii)*funds repaid or received in respect of operations financed by
Trust Funds ; and
(iii) income derived from operations financed by Trust Funds.

CHAPTER 1II

OPERATIONS
Article 12

USE OF RESOURCES

The resources ana facilities of the Bunk shall be used exclusively to

TOLE LR P, I
B T aft

oy i i

ilﬁplcment thle i:ﬁ'rposc and to'carry out the functions sct forth respectively
in Articles 1 and 2 on the basis of sound economic principles.
Article 13
ORDINARY, SPECIAL AND TRUST OPERATIONS
1. The operations of the Bank shall consi « of ordinary operations,
special operations and trust opcrations.
2. Ordinary operations shall be those finan- :d from the Ordinary Capital
Resources of the Bank.
3. Special Operations shall be those financed from the Special Fund
Resources.
4. Trust Operations shall be those finunced from the Trust Fund Re-

sourcces.

Article 14

SEPARATION OF OPERATIONS

1. The Ordinary Capital Resources, the Special Fund Resources and the
Trust Fund Resources of the Bank shall, at all times and n all respects,
be held, used, committed, invested or otherwise disposed of entirely
separate from each other. The financial statements ol the Bank shall
show the ordinary operations, the special operations and (he (rust
operations separately. ;

2. The Ordinary Capital Resources of the Bank shall under no circum-
stances be charged with, or used to discharge, losses or habilities
arising out of special operations or other activities for which Special
Fund Resources and Trust Fund Resources were originally used or
committed.

3. Expenses appertaining directly to ordinary operations shall L. charged
to the Ordinary Capital Resources of the Bank. [Expenses appertain-
ing dircctly to special and trust operations shall be charged to Special
Fund Resources and Trust Fund Resources, respectively.  Any other
expenses shull be charged as the Bank shall determine,

Article 15
METHODS OF OPERATION

In carrying out the purpose and functions under Articles 1 and 2, the
Bank shall comply with its Rules and Regulations,
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CONSIDERATIONS RELEVANT TO FINANCING
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. In conducting its operations the Bank shall pay due regard to :

(i) salcguarding its interests in respect of its financing, including
obtaining guarantees for its loans ;

(i) the vrospect that the recipient and its ‘guarantor, if any, will be
in a position to meet their obligations under the contract -

(iii) the needs of the relatively less developed member countries ;

(iv) the objective of promoting complementarity in the economies of
member countries ;

(v) the promotion of the well-being of people in member countrics
through economic and social development and the eplargement
ol opportunities for gainful employment ; and

(vi) the desirability of avoiding a disproportionate amount of its
resources being used for the benefit of any member.

The applicant for financing shall submit an adequate proposal and the
President of the Bank shall present to the Board of Executive Directors
A writlen report regarding the proposal, together with his recommenda-
tions on the basis of an appropriate study,
The Bank shall take necessaty measures to ensure that financing made
availuble by it is used strictly for the purposes for which it was provided.
Considering the importance of cquity investments, the Bank shali seck
to maintain a suitable ratio between cquity investments made in, and
loans granted to, member countrics,
The Bank shall, as far as practicable, accord priority to projects,
including joint ventures, which promote and strengthen cconomic

cooperiation among member countrics,

Every financing contract shall provide for effective inspection and
follow up by the Bank.

The Bank shall not finance any undertaking in the territory of a mem-
ber if that member objects to such financing,

The Bank may provide financing for the foreign exchange component

ol total cost and in suitable cases, especially in the case of less developed
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member cﬁumrics, it may also providc financing for the Iocr.nl currency
component after assuring itself that the country's domeslic resource
mobilization cffort justifies such action, .
There shall be no restrictions on sources of procurement, which will
ordinarily be subject to international competitive §idding. The Bank
may provide, after due and proper study, a margin of preferer.c: for
procurement from member countries.

Article 17
EQUITY PARTICIPATION

In participating in equity capital the Bank Fhall satisfy :{sFlf l'hal_lh;
project or enterprisc is currently or potentially revenue yiclding an
that it is, and will be, properly managed. :
The Bank shall not acquire a majority or controlling inlt.:rCSIS in the
share capital of the project or enterprise in which it participates except
when it is necessary to protect the Bank's interest or to ensure the
success of such project or enterprise.
The Bank shall apply such terms and conditions as it deems proper,

taking into account the requirements of the project or l.'ulr:rpriﬂf:i the
risks being undertaken by the Bank and the terms and conditions

normally obtained by cquity investors for similar financing including
voting rights and the right to nominate one or more directors to *he
governing board of the praject or enterpris. :

The Bank shall retain the option to sell its equity participition on
such terms and conditions as may be considered appropriate. The
Bank shall not, however, sell any part of its equity participation to
any non-nationzl of the member country except with the consent of
such member country. | .

The Bank shall not assume responsibility for managing any project or
enterprise in which it has invested except when necessary to salcguard
its investment, "y .
The Bank shall not provide loans to an enterprise in whose equity it
has participated except in special cases approved by not less than (wo-
thirds of the total voting power ol the members.

The Bank shall seck to revolve its resources by sclling its investments
whenever it can appropriately do so. s ’
The Bank shall seek to maintain reasonable diversification in its cquity

investments,
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PROJECT LOANS

In making loans for specific infrastructure and other projecls; the

Bank shall take into account each project’s potential return and importance -

in the scheme of priorities of the recipient country.

Article 19
PROGRAMME LOANS

In making programme loans to member countries, including institu-
tions or agencies thereof, the Bank shall satisfy itself that the purpose of
the loans is to promote the well being of the people through economic and
social development,

Article 20
TERMS AND CONDITIONS OF PROJECT AND PROGRAMME
LOANS

1. The Bank shall determine the schedule of rep: : ment of loans extended
under Articles 18 and 19 bearing in mind relevant considerations
especially the overall resource position and the balance of payments
prospects of the member country concerned.

2. Il a member represents that it suffers from an acute foreign exchange
stringency and that the service of any loan contracted or guaranteed
by that member or any ol'its agencies cannot be provided in the stipu-
lated manner, the Bank may at’its discretion modify the terms of
amortization or extend the life of the loan or both provided that it is
satisfied that such relaxation is justified in the interest of the particular

.

recipient and the operations of the Bank.
3. The Bank shall levy a service Iee to cover its administrative expenscs.

The amount of the fee and the manner of levying it si.ull be determined
by the Bank,

Article 21
LIMITATION ON ORDINARY OPERA'IIONS
The total amount of cquity investments, amounts of loans outstanding
and other ordinary operations of the Bank shall not, at any time, ¢xceed
the total amount of the unim'paircd subscribed capital, reserves, deposits,
other lunds raised and surplus included in Ordinary Capital Resources,
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Article 22
SPECIAL FUNDS
Special Funds may be established by the Bank for :

(i) assisting Muslim communitics in non-member countries ;
(ii) providing technical assistance ; or
(iii) any other specific purpose ;
These Funds shall be administered in sccordance with Rules and

Regulations made by the Bank.

Article 23
TRUST FUNDS
The Bank may accept the administration of Trust Funds, whose
objectives are not inconsistent with the purpose and functions of the Bank,
in accordance with the terms of the Trust and such Rules and Regulations

as may be made by the Bank.

. CHAPTER 1V
CURRENCIES

Article 24

DETERMINATION OF EXCHANGE RATES AND CONVERTIBILITY

I. 7ha determination of exchange rates in terms of the Islamic Dinar or
the settlement of any question regarding exchange rates shall be made
by the Bank. For the purpose of such determination, the Bank may
obtain information, if it considers this necessary, from the [nternational
Monetary Fund,

2. Whenever the need arises under this Agreement to determine whether
any currency ‘is freely convertible, such determination shall be made
by the Bank. The International Monetary Fund may be consulted
for such determination if the Bank considers it necessary.

Article 25
USE AND CONVERSION OF CURRENCIES

1. A member shall not maintain or impose any restriction on the receipt,
holding or use of its currency, or any other currency, on the account
of the Bank,
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2. A member shall, at the request of the Bank, 'facilftate the prompt

_conversion of its currency held by the Bank into freely convertible
currency on the basis of exchange rates determined for the value date

of ..¢ conversion in accordance with Article 24,

3. The currencies of non-members held by the Bank shall not be used ic.;u '

purchase the currency of a member except in the ordinary course of
the Bank's business, or with the approval of the member concerned.

4. A member country shall impose no restrictions on the remittance of
profits and repatriation of capital by the Bank in convertible currency
acccptable to the Bank.

Article 26
DENOMINATION OF TRANSACTIONS
The Bank's loans shall be denominated in the Islamic Dinar except in
special cases-where the Bank determines otherwise. Ali obligations to the
Bank under loan agreements shall be discharged in freely convertible
* currency acceptable to the Bank.

CHAPTER V
ORGANIZATION AND MANAGEMENT

Article 21
STRUCTURE

L]
The Bank shail have a Board of Governors, a Board of Executive
Dircctors, President, one or more Vice Presidents and such other officers
and stall’ s may be considered necessary.

Article 28
BOARD OF GOVERNORS : COMPOSITION

I. Each member shall be represented on the Board of Governors and
shall appoint one Governor and onc Alternate. Each Governor and
cach Alternate shall serve at the pleasure of the appointing member,
No Alternate may vote except in the absence of his principal. At its
annual meeting, the Board shall designate one of the Governors as
Chairman who shall hold office unti! thie clection of the next Chairman
at the next annual meeting of the Board.

2. Governors and Alternates shall serve as such without remuneration '
. from the Bank, but the Bank may rcimburse them for rcasonable
expenses incurred in attending meetings.

Article 29
BOARD OF GOVERNORS : POWERS

1. All the powers of the Bank shall be*vested in the Board of Governors.

2. The Board of Governors may delegate to the Board of Exccutive
Directors any or all its powers, except the power to @
(i) admit new members and determine the conditions ol their

admission ;
(ii) increase or decrease the authorized capital stock of the Bank ;

(iii) suspend a member ;

(iv) decide appeals from interpretations or applications of this Agree-
ment given by the Board of Executive Dircctors ;

(v) authorize the cdnclusion of general agreements [or cooperation

with other international organizations ;

(vi) elect the President of the Bank ;
(vii) elect the Exccutive Directors of the Bank ;
(viii) determine the renumeration of the Exccutive Directors und the
salary and other terms of the contract of service of the President
(ix) approve, after reviewing the auditor’s report, the general balance
sheet and the statement of profit and loss of the Bank ;
(x) determine the reserve and the distribution of the net income and
surplus of the Bank ;
(xi) amend this Agreement ;
(xii) decide to terminate the operations of the Bank and to distribute

" its assets ; and
(xiii) exercise such other special powers as arc expressly assigned 10

the Board of Governors in this Agrcement.

3. The Board of Governors, and the Exccutive Directors to the extent
authorized, may adopt such Rules and Regulations as may be necessary
or appropriate to conduct the business of the Bank, including Rules
and Regulations for personnel, pensions and other benefits.
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over any matter delegated to the Board of Executive Directors. under
paragriphs 2 and 3 of this Article. .

Article 30
BOARD OF GOVERNORS : PROCEDURE

The Board of Governors shall hold an annual meeting and such otacr
mecelings as may be provided for by the Poard or called by the Board
of Executive Directors. Mectings of the Board of Governors shali be
czlled, by the Board ‘of Exccutive Directors, whenever requested by
one-third of the members of the Bank.

A majority of the Governors shall constitute a quorum for any meeting
of the Board of Goverrors, provided that such majority represents not
less than two-thirds of the total voting power of the members.

The Board of Governors shall by regulation cstablish a procedure

whereby the Bourd of Exceutive Directors may, when the latter deems
such action advisable, obtain u vote of the Governors on a specific

question without calling a meeting of the Board of Governors,
The Board of Governors, and the Board of Executive Directors to the
extent authorized, may establish such subsidiary bodies as may be
necessary or appropriate to conduct the business of the Bank.

Article 31

BOARD OF EXECUTIVE DIRECTORS : COMPOSITION
The Board of Executive Directors shall be composed of ten (10)
members who shall not be members of the Board of Governors.
Exceutive Directors shall be persons of high competence in economic
and financial matters and shall be elected in accordance with Rules
and Regulations made by the Board of Governors. ,
The Bourd of Governors shall review, from time to time, the size and
composition ol the Board of Executive Directors, and may increase
the number of Executive Dircctors us appropriate, paying special
regard to the desirability, 1n the circumstances at that time, of increasing
representation in the Board ol Exccutive Dircctors. Decisions under
this paragraph shall be made by vote of a majority of the total number
of Governors representing not less than two-thirds of the total voting
power of members, '

The Board of Governors shall ‘retain full power to exercise authority

3. Executive Directors shall hold office for a term of three (3) years and

may be re-clected. They shall continuc in oflice until their successors
are appointed or elected, If the office of an Executive Director be-
cornes vacant more than ninety (90) days before the end of his term,
a successor shall be appointed or elected for the remainder of the
term, by the Governors who clected the former Executive Director.
A majority of the votes cast by such Governors shall be required for
such election.

Article 32

BOARD OF EXECUTIVE DIRECTORS : POWERS
The Board of Executive Directors shall be responsible for the dircction

of the general operations of the Bank and, for this purpose, shall, in addition
to the powers assigned to it expressly by this Agreement, exercise all the
powers delegated to it by the'Board of Governors, and in particular :

(i) prepare the work of the Board of Governors ;

(ii) take decisions concerning the business. of the Bank and its opera-
tions in conlormity with the genera! dircctions ol 1he Board of
Governors ;

(iii) submit the accounts for cach finanzial year for approval of the
Board of Governors at each annual .neeting ; and

(iv) approve the budget of the Bank.

Article 33
BOARD OF EXECUTIVE DIRECTORS : PROCEDURL
The Board of Exccutive Directors shall normally function at the
principal office of the Bank and shall meet as often as the business of
the Bank may require.

A majority of the Executive Dircctors shall constitute i quorum for
any meeting of the Bouard of Exceutive Directors, provided that such
majority represents not less than two-thirds of the total voling power
of the members.

The Board of Governors shall adopt Rules and Regulations under
which, if there is no Exccutive Dircctor of its nationality, a member
may send a representative to attend, without right to vote, any meeting
of the Board of Exccutive Directors when a matter particularly affecting
that member is under consideration.
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 Article 34
VOTING

Each member s¥all have five hundred (500) basic votes plus one vote

-for every sham subscribed.

In voting in the Board ol Governors, each Governor shall be entitled '
to cast the votes of the member he represents. Except as otherwise
expressly provided in this Agreement, all matters before the Board of
Governors shall be decided by a majority of the voting power repre-
sented at the meeting.

In voting in the Board of Exccutive Dircctors, cach Executive Director
shall be entitled to cast the number of voies that counted towards his
clection, which votes nced not be cast as a unit. Except as otherwise
expressly provided in this Agreement, ull matters before the Board of
Executive Directors shall be decided by a majority of the voting power
represented at the mc't:ling.

Article 35
THE PRESIDENT

The Board of Governors, by 4 vote of a majority of the total number
of Governors, representing not less than two-thirds of the total voting
power ol the members, shall ¢lect a President of the Bank. He shall
be a national of a member country. The President, while holding
office, shall not be a Governor or an Executive Director,

The term ol office of the President shall be five (3) years, He may be
re-elected.  He shall, however, cease to hold office when the Board of
Governors so decides by a vote of a majority of the number of Gover-
nors representing not less than two-thirds of+the total voting power of
the members.

The President shall be the Chairman of the Board of Executive Dircc-
tors but shall have no vote, except a deciding vote in case of an equal
division. IMe may participate in meetings of the Board ol Governors
but shall not vote.

The President shall be the legal representative of the Bank,

The President shall be the chiel executive ol the Bank and shall conduct,
under the direction of the Board of Executive Directors, the current
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business of the Bank.. He shall be responsible for the organization,
appointment and dismissal of the officers and stafl in accordance with
Rules and Regulations adopted by the Bank,

In appointing the officers and staff, the President shall, subject to the
paramo. 1t importance of securing the highest standards of eflicicncy
and .technical competence, pay due regard to the recruitment of per-
sonnel on as wide a geographical basis as possible.

Article 36
VICE—PRESIDE?{T

One or more Vice-Presidents shall be appointed by the Board of Excecu-
tive Directors on the recommendation of the President. A Vice-
President shall be a national of a member country. He shall hold
office for such term, exercise such authority and perferm such (unctions
in the administration of the Bank, as may, from time to time. be deter-
mined by the Board of Executive Directors. [n the absence or in-
capacity of the President. the Vice-President or, if there be more than
one, the ranking Vice-President, shall exercise the authority and per-
form the lunctions of the Presidznt. The Vice-President, while holding
office, shall not ke a Governor or an Exccutive Director.

A Vice-President may participate in meetings of the Board of Executive
Dircectors but shall have no vote at such meetings, except that the
Vice-President or ranking Vice-President, as the case may be, shall
cast the deciding vote when acting in place of the President,

Article 37
INTERNATIONAL CHARACTER OF THE BANK AND
PROHIBITION OF POLITICAL

ACTIVITY
The Bank shall not aceept loans or assistance that may in any wiy
prejudice, limit, deflect or otherwise alter its purpose or functions.
The Bank, its President, Vice-President, Executive Directors, officers
and stafl’ shall not interfere in the political aairs of any member, nor
shall they be influenced in their decisions by the political character of
the member concerned.  Only economic considerations shall be rele-
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vant to their decisions. Such considerations shall be weighed impar-
tially in order to achieve and carry out the purpose and functions of
the Bank. : '
The President, Vice-President, officers and stafl of the Bank, in the
discharge of their offices, shall owe their duty entirely to the Bank
and to no other authority. Each member of the Bank shall respect
the international character of this duty and shall refrain from all
attempts to influence any of them in the discharge of their duties.

Article 38

OFFICE OF THE BANK
The principal office of the Bank shall be located in Jeddah in the
Kingdom of Saudi Arabia.

The Bank may establish agencies or branch offices elsewhere.

Article 39
FINANCIAL YEAR

The Bank's financial year shall be the Hijra Year.

Article 40
CHANNEL OF COMMUNICATIONS, DEPOSITORIES

Each member shall designate an appropriate official authority with
which the Bank may communicate in connection with any malter
arising under this Agrcement.

Eazh member shall designate its central bank, or such other agency
as may be agreed upon with the Bank, as a depository with which
the Bank may keep its holdings of currency of that member as well as

other assets of the Bank.

Article 41 ,

REPORTS
The Bank shall transmit to its members an Annual Report containing
an audited statement of its accounts and shall publish such Report.
It shall also transmit quarlerly to its members a summary stalement

showing results of its operations,

" The Bank may also p.ublish' such other reports as it deems desirable

in the carrying out of its purpose and functions. Such reports shall
be transmitted to the members of the Bank.

Article 42
ALLOCATION OF NET INCOME
The Board of Governors shall determine annually what part of the

net income or surplus of the Bank from ordinary capital operations
shall be allocated to reserves, depositors, Special Funds and members :

. provided that no part of the net income or surplus of the Bank shall

be distributed to members by way of profit until the General Reserves
of the Bank shall have attained the level ol twenty-five (25) per cent of
the subscribed capital.

The net income or surplus from special fund operations shall not be
distributed by way of profit but shall be credited to the respective
Special Funds.

Unless otheewise stipulated in the terms of the Trust the net income
or surplus [rom a Trust Fund shall not be distributed by way of profit
but shall be credited to the Trust Fund.

The distribution to members of the profit referred to in paragrapi |
of this Article shall be made in proportion to the number of shares
held by each member and shall be made in such manner and in such
currency as the Board of Governors shall determine,

CHAPTER VI
WITHDRAWAL AND SUSPENSION OF MEMBERS,
TEMPORARY SUSPENSION AND TERMINATION
OF OPERATIONS OF 'T1HE BANK
Artiele 43
WITHDRAWAL
No member shall have the right to withdraw from the Bank before
the expiry ol a period of five (5) yeurs I'rom the date of its membership.
Subject to paragraph | of this Article, any member may withdraw
from the Bank by delivering a notice in writing to the Bank at its
principal office.




Subject (o paragraph 1of this ‘Article, withdrawal by a member
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become effective and its membership shall ccase on the date specified

in its notice but in no event less than six (6) months aflter the date |

that notice has been rcccived by the Bank. However, at any time
before the withdrawal be-umes effective, the member may notily the
Bank in wriling of the cancellation of its notice of intention to with-
draw.

A withdrawing member shall remain liable for all direcf and contingent
obligations to the Bank to which it was subject at the date its with-
drawal becomes effective. The withdrawing member shall also continue
to be subject to those terms of this Agreement which, in the opinion
of the Bank, affect its investments in that country until arrangements
satisfactory to the Bank concerning such investments are concluded
between the Bank and that country. When the withdrawal becomes
¢(Tective, the member shall not incur any liability for obligations
resulting l'rori} operations of the Bank affected after that date.

Any country which ceases to be a member of the Islamic Conference
shall be deemed to have given a notice to withdraw from the member-
ship of the Bank under the provisions of this Article. The date when
withdrawal beccmes finally effective shall be determined by the Board
of Governors.subject to paragraph 1 of this Article.

Article 44

SUSPENSION OF MEMBERSHIP

If a member fails to fulfil any of its obligations to the Bank, the Board
of Governors may suspend such member by a vote, representing not
less than three-Tourths of the total voting power of the members .

The member so suspended shall automatically cease to be a member
of the Bank one (1) year from the date of its suspension unless the
Board of Governors, during that one-year period, decides by the same

majority necessaryfor suspension to restore the member to good standing,

While unde - suspension, a member shall not be entitled to exercise
any rights under this Agreement but shall remain subject to all its

obligations

24
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CESSATION OF MEMBERSIIP?

Alter the date on which a country ceases to be a member, it shall
remain lizble for its direct obligations to the Bank incurred as of
that date. It shall also remain responsible for its contingent liabilitics
to the Bank so long as any part of the loans or guarantees contracled
before it ceases to be a member is outstanding but it shall not incur
liabilities with respect to loans and guarantees entered into therealter
by the Bank nor share in the income or the expenses of the Bank.

_At the time a country ceases to be a member, the Bank shall arrange

for the repurchase of such country’s shares by the Bank as a part of
the settlement of accounts with such country in accordance with the
provisions of paragraphs 3 and 4 of this Article. For this purposc,
the repurchase price of the shares shall be the value shown by the
books of the Bank on the date the country ceases to be a member.

The payment for shares repurchased by the Bank under this Article
shall be governed by the following conditions :

(1) any amount due to the country concerned for its shires shall
be withheld so long as that country, its central bank or any of
its agencies, instrumentalities or political subdivisions has out-
standing obligations to the Bank. Any amount due to such
country may, at the option of the Bank, be applicd to any liability
of such country as it matures.

(i) The net amount, equal to the excess of the repurchase price for
shares (in accordance with paragraph 2 of this Article) over the
aggregate amount ol liabilities of the country concerned to the
Bank, shall be payable within a period not exceeding five (5)
years, as may be determined by the Bunk, upon surrender of the
corresponding stock certificates ;

(ili) payments shall be made in freely convertible currency ;

(iv) il losses are sustained by the Bank on any guarantees or loans
which were outstanding on the date when a country ceased to be
a member and the amount of such losses exceeds the amount of
the reserve provided against losses on that date, the country con-
cerned shall repay, upon demand, the amount by which the




~ repurchase price of its shares _
losses had been taken into account when the repurchase
prici: was determined.
If the Bank termirates its operations pursuant to Article 47 of this
Agreement within six (6 ) months of the date upon which any country

ceases to be a member, all rights of the country concerned shall be .

determined in accordance with the provisions of Articles 47 to,49.
Such country shall be considered as still a member for purposes of
such Articles but shall have no voting Jights. - .

Article 46

TEMPORARY SUSPENSION OF OPERATIONS
In an f:mergcncy, the Boarci of Executive Directors may temporarily
suspend operations in respect of new commitments pending an opportunity
for further consideration and action by the Board of Governors.

Article 47
TEMPORARY TERMINAT.ON OF OPERATIONS

The Bank may terminate its operations by a resolution of the Board
of Governors approved by a vote of two-thirds of the total number
of Governors, representing not less than three-fourths of the total
voting power of the members. After such termination, the Bank shall
forthwith cease all activities, except those incident to the orderly
realization, conscrvation and preservation of its assets and scttlement
ol ils obligations.

Until final settlement .of such obligations and distributions of assets
the Bank shall remain in existence and all mutual rights and obliga-
“tions of the Bank and its members shall continue unimpaired.

Article 48
LIABILITY OF MEMBERS AND PAYMENT OF CLAIMS
In the event of termination of the operations of the Bank, the liability
of El” members for the unpaid portion of the subscribed capital of the

Bank shall continue until all claims of creditors, including all contingent
claims, <hall have been discharged.

All ¢reditors holding direct claims shall first be paid out of the assets
of the Bank and then out of payments to the Bank on unpaid subscrip-
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tions. Before making any payments to (he creditors holding direct
claims, the Board of Exccutive Directors shall make such arrangements
as are necessary, in its judgement, to ensure a prorata distribution

among holders of-direct and contingent claims,

Article 19
DISTRIBUTION OIF ASSETS

No distribution of assets shall be nuude to members on account of
their subscriptions to the capital stock of the Bank until all liabilities
to creditors shall have been dischirzed or provided for. Such dis-
tribution must be approved by the Board of Governors by a vole of
two-thirds of the total number ol Governors, representing not less than
three-fourths of the total voting power ol the members.

Any dislribution of the assets ol the Bank to members shall be in
proportion to the capital stock held by cach member and shall be
affected at such times und under such conditions as the Bank shall
deem fair and equitable giving priority (o depositors. The shares of
assets distributed need not be unilorm as to type of asset. No member
shall be eatitled to receive its share in such a distribution ol assets

until it has settled all of its obilgations to the Bank.

Any member receiving asscts distributed pursuant to this Article shall

enjoy the same rights with respect to such assets as the Bank enjoyed

prior to the distribution.

CHAIMTER Y1
STATUS, IMMUNITIES, EXEMPTIONS
AMD PRIVILEGES
Article 50
PURPOSE OF CIHAPTER

To enable the Bank effectively to fullil its purpose and carry out the

functions entrustcd to it, the status, immunitics, exemptions and privileges
set forth in this Chapter shall be accorded to the Bank in the territory of

cach member.




_  Article $1
 LEGAL STATUS
The Bank shall be an mdependent international institution possessing
full juridical personality and, in particular, full capacity : ;
(i) to contract ;
(ii) to acquire and dispase of immoveble and movable property ; and

(i1i) to institute legal proceedings.

-

Article 52 ;
IMMUNITY FROM JUDICIAL PROCEEDINGS

The Ba..k shall enjoy immunity [rom cvery legal process except in
cases arising cut of or in conncction with the exercise of its powers
to raise money, or to buy and sell or underwrite the sale of securitics,
in which cases actions may be brought against the Bank in a court
of compelent jurisdiction in the territory of a country in which the
Bank has its principal or a branch office, or has appointed an agent
for the purpose of accepting service or notice of process, or has issued
or guaranteed securitics.

Notwithstanding the provisions of paragraph 1 of this Article, no
action shall be brought against the Bank by any member, or by any
agency or instrumentality of a member, or by any entity or person
directly or indirectly acting for or deriving claims from a member or
from any agency or instrumentality of the member. Members shall
have recourse to such’special procedures for the settlement of con-
troversies between the Bank and its members as may be prescribed in
this Agreement, in the By-Laws and Regulations of the Bank, or in
contracts entered into with the Bank,

Property and assets of the Rank shall, wheresoever located and by
whomsoever held, be iramune from all forms of seizure, attachment
or exccution before the delivery of final judgment against the Baia.

Article 53
IMMUNITY OF ASSETS
Property and asscts of the Bank, wheresoever located and by whom-
socver held, shall be immune from search, requisition, confiscation, expro-
priation or any other form of taking or forcclosure by administrative or
legislative action.

Article 54
IMMUNITY CF ARCIILVES

The archives of the Bank and, in zencral, all documents belonging to
it, or held by it, shall be invivlable wherever located.

Article 55
SECRECY OF DEPOSITS'
The Bank shall observe complete secrecy in regard to the depositors’
accounts and members shall respect the invoilability of information about
such deposits.

Article 56
FREEDOM OF ASSETS FROM RESTRICTIONS
To the extent necessary to carry out the purpose and functions of (he
Bank effectively, und subject to the provisions of this Agreement, all pro-
perty and assets of the Bank shall be free from restrictions, regulations,
controls and moratoria of any nature,

Article 57
PRIVILEGE FOR COMMUNICATIONS
The ofticial communications of the Bank shall be accorded by cuch

member, treatment which is not less favourable than that accorded by 1
to any other international organization.

Article 58

IMMUNITIES AND PRIVILEGES OF BANK PELSONNEL

All Governors, Alternates, Executive Directors, the President, oflicers

and employees of the Bank :

(1) shall be immune from legal process with respect to acts performed
by them in their oflicial capacity ;

(i) where they are not local citizens or nationals, shall be accorded
the same immunities from immigration restrictions, alien registra-
tion requirements and national service obligations, and the same
facilities as regards exchange regulations, as are accorded by
members to the representatives, officials and employees of com-
parable rank of other members ; and

*
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(iii) shall be granted the same treatment in respect of travelling facilities
as accorded by members to representatives, officials and employees
of comparable rank of other members.

Article 59
EXEMPTION FROM TAXATION

The Bank, its asscls, property, income and its operations and trans-
action shall be exempt from all taxation and [rom all customs dutics.
The Bank shall also be exempt from 2ny obligation for the payment,
withholding or collection of any tax or duiy.

No tax shall be levied on or in respect of salaries and emoluments .

paid by the Bank to the President, the Executive Directors, officers or
employees of the Bank.

No tax s /] be levied on any security issued by the Bank, including
any dividen . thereon, by whomsoever held :

(i) which discriminates against such sccurity solely tecause it is issued
by the Bank ; or

(ii) if the sole jurisdiciional basis for such taxation is the place or
currency in which i is issued, made payable or paid, or the lcca-
tion of any oftice or place of business maintained by the Bank.

No tax of any kind shall be levied on any security guaranteed by the
Bank, including any, dividend thereon, by whomsoever held :

(i) which discriminates against such sccurity solely because it is

puaranteed by the Bank ; or
(i1) 1f the sole jurisdictional basis for such toxation is the location of
any office or place of business mointained by the Bank.

Article 60
IMPLEMENTATION
Fach member, in accordance with its jurdical system, shall promptly
take such action as is necessary to make effective in its own territory the
provisions set forth in this Chapter and shall inform the Bank of the action
which it has taken on the matter.

_ ticle ﬁl AGE L W/ i A .
WAIVER OF IMMUNITIES, EXEMPTIONS AN
PRIVILEGES
The Bank, at its discretion may waive any of the privileges, immunities
and exemptions conferred. under this Chapter in any case or instance, in
such manner and upon such conditions as it may det:rminc to be appro-
priate in its best interest.

CHAPTER VI
AMENDMENTS, ANTERPRETATION, ARBITRATION
Article 62
AMENDMENTS
This Agreement may be amended only by a resolution of the Board
of Governors approved by a vote of two-thirds of the total numbzr
of Governors, representing not less than three-fourths of the total

voting power of the members.

Notwithstanding the provisions of paragraph | of this Article, the

unanimous agreement of the Board of Governors shall be required

for the approval of any amendment modifying :

(i) the right to withdraw from the Bank ;

(i) the limitations on liability providzd in paragraphs 2 and 3 of
Article 7 ; and

(iii) the rights pertaining to purchase of capital stock provided in
paragraph 4 of Article 5.

Any proposal to amend this Agiecinent, whether emanating from a

member or the Board of Exccutive Directors, shall be communicated

to the Chairman of the Board of Governors, who shall bring the pro- -

posal before the Board of Governors. When an amendment has been

adopted, the Bank shall so certify in an offlicial communication add-

ressed to all members. Amendments sha'l eater into force for all

members three (3) months after the date of the official communication

unless the Board of Governors specifies therein a diflerent period.

Article 63
LANGUAGES, INTERPRETATION AND APPLICATION
The official language of the Bank shall be Arabic. In addition English

3l
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‘and French shall be w

ment shall be regarded. as the authentic text for both interpretation
and application, :

Any question of interpretation or application of the provisions of this .
Agreement arising between any member and the Bank or between.
two or more members of the Bank, shall be submitted to the Board of

Executive Directors for decision. If there is no Executive Director of
the nationality of the member country concerned, paragraph 3 of
Article 33 shall be applicable. ’

Any member may require, within six (¢) months of the date of the
decision under paragraph 2 of this Article, that the question be referred
to the Board of Governors, whose decision shall be final. Pending
the decision of the Board of Governors, the Bank, may, so far as it
deems it necessary, act on the basis of the decision of the Bo-  of
Executive Directors.

Article 64
‘RBITRATION

If a disagreement should arise between the Bank and a country which
has ccased to be a member, or between the Bank and any member, after
adoption of a resolution to terminate the operations of the Bank, such
.disagreement shail be submitted to arbitration by a tribunal of three (3)
arbitrators. One of the arbitrators shall be appointed by the Bank, unother
by the country concerned, and the third, unless the partics otherwise agree,
by the President of the International Court of Justice or such other authority
as may have been prescribed by Rules and Regulations adopted by the
Board of Governors. A majority vote of the arbitrators shall be sufficient
to reach a decision which shall be final and binding upon the partics. The
third arbitrator shall be empowered to settle all questions of procedure in
any case where the parties are in disagreement with respect thereto.

Article 65
APPROVAL DEEMED GIVEN
Whenever the approval of any member is required before any act may
be done by the Bank, approval shall be deemed to have been given unless
the member presents an objection within suc1 reasonable period as the
Bank may lix in notilying the member of the proposed act.

32
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Jorking ling of this Agree-

: Article 66
SIGNATURE AND DEPOSIT

" The original of this Agreement in a single copy in the Arabic, English
and French language shall remain open for signature until 15th Shawal,
-1394 H/October 31st, 1974 at the office of the Saudi Arabian Monctary
Agency by the Governments of countries listed in Annexure A to this
Agreement, This document shall ve deposited at the principal office
of the Bank upon its establishmeat. :

The Depository shall send certified copies of this Agreement to all

the Signatories and other countries which bccome members of the
Bank.

Article 67
RATIFICATION OR ACCEPTANCE

This Agrcement shall be subject to ratification or acceptance by the
Sigratories. Instruments of ratification or acceptance shall be deposited
with the depository who shall duly notify the other Signatories of cach
deposit und the date thereof.

Arricle 68
ENTRY INTO FORCE
This Agreement shall come into force when Instruraents of ratification
or acceptance shall have been deposited by Signatories whose subscriptions
in the Aggregate comprise not less than five hundred million (500,000,000)
Islamic Dinars. '

Article 69
COMMENCEMENT OF OPLERATIONS
As soon as this Agreement enlers into foree, cach member shall appoint
a Governor and an Alternate.
At its inaugural neeting, the Board of Governors shall :
(i) clect the President of the Bank ;

(ii) make arrangements for the election of the Executive Dircctors of
the Bank ; and
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“7% (i) make-arangements for' the determination ol ths dateon ‘W R

the Bnnk shall commencs its operations.

The Bank shall notify its members of the date of the’ commcnccment
of its opcralions.

DONE at the city of Jeddah,

the Kiﬁgdom of Suudi Arabia.

This 24 th day of Rajab 1394,

corresponding to the 12 th day of August

1974 in one copy each in Arabic, English and French.

L
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11,

12,
13.

14,

15.

16,
17.

18,
19.

20.
21,

22,

23,

24.

25,
26

27.

28!
29.

INITIAL sunscanmon TO THE

AUTHORIZED CAPITAL STOCK

Country Signature  Date
Higri
Algerian Democratic and 24/ 7/1394
Popular Republic
State of United Arab 24/ 7/1394
Emirates 14/10/1394
State of Bahrain 6/10/1394
Republic of Chad 24/ 7/1394
Arab Republic of Egypt 24/ 7/1394
Republic of Guinea 24/ 7/139%4
Republic of Indonesia 24/ 7/1394
Hashemite Kingdom of Jordan 24/ /1394
State of Kuwait 24/ 7/1394
6/10/1394
Republic of Lebanon 24/ 7/1394
Arab Republic of Libya 16/ 8/1394 -
Malaysia 24/ 7/1394
Republic of Mali 24/ 7/1974
Islamic Republic of
Mauritania 24/ 71394
Kingdom of Morcco 24/ 7]1394
Republic of Niger 24/ 7/1394
Sultanate of Oman 24/ 7/13%4
Islamic Republic of Pakistan 24/ 7/1394
State of Qatar 24/ 7]1394
29/12/1394
Kingdom of Saudi Arabia 24/ 7/1394
Republic of Senegal 24/ 7/1394
Democratic Republic of
Somalia 24/ 7/1394
Democratic Republic of Sudan 24/ 7/1394
Republic of Tunisia 24/ 7/1394
The Yemen Arab Republic 24/ 7/1394
Republic of Bangladesh 24/ 7/1394
Republic of Turkey 24/ 7/1394

The Syrian Arab Republic
The Afghinistan Republic

Date
G.

f
12/ 8/1974

12/ 8/1974
29/10/1974
21/10/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974

12/ 8/1974

12/ 8/1974
12/ 8/1974
31/10/1974
12/ 8/1974
24/ 8/1974
12/ 8/1974
12/ 8/1974

12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 1/1975
12/ 8/1974
12/ 8/1974

12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974
12/ 8/1974

Total

Amount of
Sudscription
in millions of
(Islamic Dinars)

25.0

100.0
10.0

5.0
2.5
25.0
2.5
25.0
4.0

50.0
50.0

2.5
125.0
16.0
2.5

2.5
5.0
25
5.0
25.0
20.0
5.0
200.0
2.5

29
10.-

2.5

2.5
10.0
10.0
2.5
2.5

755.~
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Institution: Alberta Heritage Savings Trust Fund

Location: Edmonton, Province of Alberta, Canada

Size:
Capital: C $1,500, 000,000

Purpose: Fund established in May 1976 to invest a substantial
portion of non-renewable resource revenues for the
benefit of the people of Alberta in future years.

Fund permitted by Legislative Act to (1) invest up to 20%
of its assets in projects which will provide long-term
economic or social benefits to the people of Alberta but
which will not by their nature yield a return to the Fund,
provided the moneys are [irst specifically appropriated
from the Fund by an act of the Legislature;(2) invest up
to 15% of its assets in loans to the Crown in right of
Canada or of any other province of Canada or in loans
guaranteed by the Crown in right of Canada or of any
other province of Canada; (3) make investments the
Investment Committee, or the Legislative Assembly as
expressed in an Assembly resolution, feels will yield a
reasonable return or profit to the Fund and will tend to
strengthen and diversify the economy of Alberta; (4)
invest or reinvest moneys not invested according to

1, 2 or 3 above in any or all of the following: (a)
evidences of indebtedness of, or fully guaranteed by,

the Canadian Covernment, any Canadian provincial
government, any Canadian municipal corporation, the
government of a country other than Canada, a chartered
bank or treasury branch, or any corporation if authorized
by the Canadian and British Insurance Companies Act; and
(b) mortgages or hypothecs of real estate or leascholds in
“anada under certain circumstances,

Source of Funds: Original funding of Canadian dollars $1,500, 000, 000 plus
30% of the non-renewable resource revenues to be received
in fiscal 1976-77 (and each fiscal year therecafter if the
Legislalive Assembly enacts a Special Act authorizing such
annual transfer frova the General Revenue Fund) on a
monthly basis.
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o Albe rta He ritégé Sa;irings-Trﬁst Fund

Management Structure:

Management of Funds:

Portfolio:

Capital Structure:

Income:

TR ETIA e v W e
BT

Herita.ge Savings Trust Fund Investment Committee
consisting of all 24 members of the Provincial
Executive Council (including Provincial Ministers and
Treasurer) responsible to the Legislative Assembly in
the operation of the Fund. Actually managed in the
Provincial Treasurer's Office.

The Provincial Treasurer holds and administers the
Fund in accordance with the Act. Fund has separate
accounting record. The Investment Committee, except
when directed by the Legislative Assembly, approves
investments and dispositions of investments, although the
Provincial Treasurer invests, reinvests and disposes of
such with respect to Fund activities in investment
category 4 under "Purpose''above. While all funds are
managed internally, outside advisors may be used to
review and package potential investments .

As under "Purpose' above. No authority to guarantee
the credit of others nor is itintended to allow for other
than short-term borrowings from the General Revenue
Fund in anticipation of fund transfers (i.e. - no leverage
allowed).

See "Source of Funds'", "Portfolio" and "Income".

The income of the Fund accrues to and forms part of
the Trust Fund.

TRy Mty o Pl s T At S
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Bill 85 (Essae))

CHAPTER 2
THE ALBERTA HERITAGE SAVINGS TRUST FUND ACT
(Assented to May 19, 1976)

" WIHIEREAS substantial revenues are being received by
the Province from the sale of non-renewable resources owned
by the people of Alberla; and

Preamble

WHEREAS there is a limited supply of non-rencwable
resources and therefore revenues from lhe sale of those
resources will ultimalely be reduced; and

WIEREAS it would be improvident to spend all such
revenues as they are received; and

WHEREAS the Legislature. of Alberta considers it
appropriate that a substantial portion of those revenues be
get aside and invested for the benefit of the people of
Alberta in future years:

THEREFORE HER MAJESTY, by and with the advice
. and consent of the Legislative Assembly of Alberta, enacts
as follows:

Definitions 1. In this Act,

(a) “Investment Committee” means the Heritage Sav-
ings Trust Fund Investment Committee established
under scetion 3;

(b) “non-rencwable resource revenuc’ means
(i) moneys reccived hy the Crown pursuant to
agreements as defined in The Mines and Min-
: erals Act, '
| (i) moneys received by the Crown as bonuses to
g acquire agreements ns defined in The Mines
' and Mincrals Act, and
(iiiY moneys received under an agreement belw.ien
. the Crown in right of Alberta and the holier
| of a bituminous sands lease under which tie
f Crown ngrees to nceept money payments il
/ licu of royalty under the lease;




Alherin
Ierltnge

Chap. 2 ALTA. HMERITAGE SAVINGS TRUST 1976

(c) “Specinl Act” with reference to any fiscal year
after the 1976-77 fiscal year means an Act of the
Legislature aulhorizing the transfer from the Gen-
cral Revenue lMund to the Trust Fund of 30 per
cent of the non-renewable resource revenue received
in Lthat fiscal year;

(d) “Trust Fund” means the Alberta Heritage Savings
Trust I'und eslablished under section 2.

Z. (1) There is hereby established a fund to be known -

favings Trust - a8 the “Alberta Heritage Savings Trust Fund”,

Herllage
Savings
‘Trust Fund
Investment
Commillec

Transler of
assels

- (2) The Provincial Treasurer shall hold and administer
the Trust Fund in accordance with this Act.

(3) The Provincial Treasurer shall establish and main-
tain a separate accounting record of the Trust Fund.

3. (1) There is hereby established a committee called
the “Ieritage Savings Trust Fund Investment Committee”
consisting of all members of the Executive Council.

(2) The Investment Committee shall designate one of its
mumbers as chairman and another as vice-chairman,

(&) The Lieutenant Governor in Council may make rules
zoveriing the calling of meetings of the Investment Com-
mitlee, the quorum required at its meetings and, generally,
the conduct of the Committee’s business and affairs.

4. (1) As soon as practicable after the commencement
of this Act, there shall be transferred from the General
Revenue Fund to the Trust Fund $1,500,000,000.

(2) The amount transferred pursuant to subsecction (1)
may be transferred in cash or other assets, but where assets
other than cash are to be transferred, the Investment Com-
mittee shall, before any transfer is made, approve

(a) the assets to be transferred,

(b) the manner in which and the time or times at which
the transfer is to be made, and

(e) the valuation of the assets or the method by which
the assets are to be valued,
and may impose such conditions relating to the transfer
as the Investment Commitlee considers necessary.
(3) Where the Investment Committer is of the opinion
that any asset Lo be transferred under subsection (1)
(a) will yield a reasonable return or profit to the Trust
I'und, and
(b) will tend to strengthen and diversify the economy
of Alberta, .

2




Transfer of
non-rencwable
resnurce
revenue

1976 ALTA. HERITAGE SAVINGS TRUST. Chap. 2

the Investment Committee may direct that the asset ubon
its transfer shall form part of the Alherla ‘nvestinent Divi-
sion of the Trust IFund as il the asscl were the subject of

an investment made pursuant to section 6, subscction (1),

clause (c).

(4) Asscts other than eash that ate transferred pursuant
to subsection (1) and that do not: form pavt of the Alberta
Investment Division of the Trust Fund by vivlue of a dir-
ection under subscclion (3) shall consist only ol assets
within the classes enumeraled in scction 9, subsection (1)
and upon being transferred shall be deemed to be invest-
ments made under that seclion.

(5) The income of the Trust Fund accrues to and forms
part of the Trust Fund.

5. (1) After the commencement of this Act,

(a) 30 per cent of the non-renewabie resource revenue
received in the 1976-77 fiscal year shall be Lrans-
ferred from the Gencral Revenue Fund to the Trust
Fund in accordance with this Act;

(b) 30 per cent of the non-rencwable resource revenue
received in the 1977-78 fiscal year shall he trans-
ferred from the General Revenue Fund to the Trust
Fund in accordance with this Act but oniy if the
transfer is authorized by a Special Act enacted in
that fiscal year;

(¢) 30 per cent of the non-renewable resource revenne
received in the 1978-79 fiscal year and in each fiscal
year thereafter shall be transferved from the
General Revenue Fund to the Trust Fund in accord-
ance with this Act but only if, in the ease of each
fiscal year, the transfer is authorvized by a Special
Act enacted in the preceding fiscal year.

(2) The title of a Special Act shall be “The Alberta Heri-
tage Savings Trust Fuand Special Appropriation Act” fol-
lowed by a reference to the fiscal year to which it relates.

(3) The President of the Exccutive Council or a member
of the Fxcentive Council desiznated by him for the purpose
shall, with leave of the Assembly,

(a) introduce durving the 1977-78 fiscal year a Bill for
a Special Act relating to the 1977-78 fiscal year,
and .

(b) introduze duving the 1977-78 fiscal year and dur-
ing cach fiseal year thereaflter a Bill for a Special

" Act relating to the next sueceeding figeal year,

(4) The Provincial Treasurer shall, with respect to each

month in

(n) the 197G-77 fiscal year, and
3
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Chap, 2 ALTA. ILERITAGE SAVINGS TRUST 1976

(b) each succeeding fiscal year in respect of which a
Speeial Act is enacted,
transfer 30 per cent of the non-renewable resource revenue
received in the month from the General Revenue Fund to
the T'rust I'und as soon as practicable after the end of the
month in which it is received.

(5) Nolwithstanding gubsection (4), the Provincial
Treasnrer may, with respect to any month to which that
stuhsection applies, estimate 30 per cent of the non-renew-
able resource revenue to be received in that month and
Lransfer that sum from the General Revenue Fund to the
Trust Fund during that month or as soon as practicable
after ctlhe end of the month in respect of which the estimate
is made,

(6) With respect to the 1976-77 fiscal year and each
succeeding fiseal year in respect of which a Special Act is
enacled, the Provineial Treasurer, depending upon whether
tha total of the sums transferred pursuant to subsections
(4) and (5) is grealer or less than 30 per cent of the non-
renewitble resource revenue received in that fiscal year as
shown in the public accounts for that fiscal year, shull

(a) transfer moneys from the General Revenue Fund
to the Trust Fund, or
(b) transfer moneys from the Trust Fund to the Gen-
cral Revenue Fund,
so that the amount of the non-renewable resource revenue
in the Trust Fund for that fiseal year is equal to 30 per cent
of the non-renewable resvurce revenue received in that
fiscal year.

(7) No interest is payable with respect to any money
transferred pursuant to this section to or from the General
Revenue Fund or to or from the Trust Fund.

Divisions of G. (1) The assets of the Trust Fund shall be used for the

o L following purposes: ,

(a) the making of investments in projects which will
provide long term economic or social benefits to the
people of Alberta bul which will not by their nature
yield a return to Lhe Trust Fund;

(b) the making of investments by way of loans to

(i) the Crown in right of Canada, or

(ii) the Crown in right of any other province of
Canada, or

(iii) any otlier person if the repayment of the loan -
and the payment of inlerest thereon by that
person is guaranteed by the Crown in right of
Canwda or the Crown in right .of any other
province of Canada;

(c) the making of investments which, in the opinion
of the Investmenl Committee or in the opinion of

4




ALTA. HERITAGE SAVINGS TRUST Chap. 2

the Legislative Assembly as expressed in a resol- .
ution of the Assembly,

(i) will yield a reasonable return or profit to
the Trust IFund, and

(ii) will tend to strengthen and diversify the econ-
omy of Alberta,

(2) Investments referred to in subscction (1), clause (a) '

(a) shall only be made if moneys are first appropriated
from the Trust I'und by an Act of the Legisluture
specifically for a purpose described in subsection
(1), clause (a),

(b) shall not exceed 20 per cent of the assets of the Trust
Fund, and

(c) sha!ldform the Capital Projects Division of the Trust
- Fund.

(8) Investments referred to in subsection (1), clause (b)

(a) shall be made or approved by the Investment GCom-
mittee in accordance with the direclions contained
in any resolution of the Legislative Assembly,

(b) in the absence of any such directions, shall be made
only with the approval of the Investment Com-
mitlee,

(c) shall not exceed 15 per cent of the assels of the
Trust Fund, and

(d) shall form the Canada Investment Division of the
Trust Fund.

(4) Investments referred to in subsection (1), clause (c)

(a) shall be made or approved by the Investment Com-
mittee in accordance with the directions contained
in any resolution of the Legislative Assembly,

(b) in the absence of any such direclions, shall be made
with the approval of the Investment Committee, and

(c) si}mlldfurm the Alberta Investment Division of the
fund.

(6) For the purposes of this section,

(a) investments in the Capilal Projects Division shall
be deemed Lo be assels of the Trust Ifund with a
value equal Lo the amounts expended pursuant to
Acts of the Legislature referred to in subseclion
(2), clause (a);

(b) investments in the Conada Investment Division and
the Alberta Investment Division and all other assets
of the Trust I"und shall be valued al book value;

(e) the percentagre limitations referred to in subsection
(2), clause (") and subscetion (3), clause (b) shall
be determin.d at the end of each fiseal year,

5
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Chap. 2 ALTA. IERITAGE SAVINGS TRUST 1976

7. (1) Where any investment is mude under scction 6
with the approval of the Invesiment Commitlee, no dispos-
ition shall be made of that investment except wilh the
approval of the Investment Committee,

(2) Where a resolution of the Legislative Assembly dir-
cels the makinge of any investment pursuant to seclion 6,
no disposition shall be made of that investment except pur-
suant to a resolution of Lthe Legislative Assembly,

(3) Where aresolution of the Legislalive Assembly dir-
ects the disposition of any investment then, notwithstanding
subsection (1), the invesiment shall be disposed of in ac-
cordance with the directions contained in any resolution
of the Legislalive Assembly.

S. Any approval given by Lhe  vestment Committee
under secltion 6 or 7 may be made subject to such terms
and conditions as the Committee considers necessary.

9. (1) Notwithstanding section 6, where any monceys in
the Trust Fund have not been or are not being invested
pursuant to (hal section, the Provincial Treasu' er may in-
vest and may re-invest those moneys in any c. all of the
following:

(a) the bonds, debentures or olher evidences of in-
debledness of, or guaranteed as to the repayment of
principal and interest by, the Government of
Canada, the government of any province of Canada
or any municipal corporation in Canada;

(b) the bonds, debentures or other evidences of indebted-
ness of or ruaranteed as to the repayment of prine-
ipal and interest by the government of a country
other than Canada;

(¢) the bonds, debentures or other evidences of indebted-
ness of any agent of Lhe Crown in right of Alberta;

(d) certifientes of deposit, deposil receipts or other
evidences of indebledness given Ly a charlered bank
or treasury branch in consideration of a deposit or
deposits made with the bank or treasury branch;

(e) certificates of deposit, deposit receipts or olher
evidonces of indebtedness which are unconditionally
puaranteed by a chartered bank;

(f) the bonds, debentures or other evidences of indebted-
ness of or guaranteed by any corporation, if those
honds, debentures or other evidences of indebled-
ness aee anthorized investments under seetion 63,
submection (1) of the Canadian and British Insur-
ance Companies Aet;

() mortgages or hypothees of real estate or leascholds
in Canada if the amount paid for the mortgage or

6
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hypothec together with the amount of indebtedness
under any mortygage or hypolhee on (he real estale
or leaschold ranking equally with or superior to the'
morlgage or hypothee in which the investlment is
made does not exceed three-quarters of the value of
the real estale or lcasehold covered thereby;

mortgages or hypothees of real eslate or leascholds
in Canada notwilhstanding that the morteage or
brpothec cxceeds the amount authorized under
ciause (g) if the excess is puaranteed or insured
by, or through an agency of, the Government of
Canada or a province of Canada, or by an insurance
company approved by the Treasury Board.

(2) The Provincial Treasurer may dispose of any invest-
ments made or deemed to be made under this section.

(3) Notwithstanding scetinn 28.4, subseclion (1) of The
Financial Administration Ac!, the Provincial Treasurer
shall transfer moneys from the Trust Fund to the Con-
solidated Cash Investment Trust Fund only where the
mosicys have not been invested or re-invested under sub-
gection (1) or where the moneys have not been invested
pursuant to section 6.

10. (1) Where anv costs, expenses or olher payments
are directly attributabie to the administration of the Trust
Fund, the Provincial Treasurer may charge the cost, ex-
pense or payment to the Trust Fund.

(2) After the end of each fiscal year the Investment
Committee shall

(n) estimate an amount consisting of the fres, waves,
salaries, costs, exnpenaes or other pavments incnrred
in connection with the administration of the Trust
Fund and paid ont of the General Revenue Fund in
the preceding fiseal year, and

aulhorize the Provineial Treasurer to transfer the
amount estimated under elauas (a) from the Trust
Fund to the General Revenue FFund,

11. (1) The Provincial Treasurer shall, na soon as prac-
ticable after the end of each quarter of the 1977-T8 and
succeeding fiseal years, prepare a report summarizing the
investments muade under section 9 and listing the invest-

ments made under section 6 during the preceding quarter,

(2) When a auartervly report is prepared under sub-
section (1), the Provineial Treasurer sh-1l forthwith furnish
conies of the renort to all members of the Tepialabive Aa.
sembly and to the Clerk of the Levislative Assembly and
upon doing so shall make Lthe report public.

7
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2. (1) The Provincial Auditor shall from time to time
and ab least once eneh year audit the accounts and financial
transaclions of the Trust Fund,

(2) The Provineinl Treasurer shall, as soon ag practi-
cable afler-the end of each fiseal vear, prepare a report
summarizinge the operation of the Trust Fund during the
precedine fiseal year and containing a financial statement,
audited by the Provincial Audilor, showing

(a) Lransfers of cash and other assets to the Trust Fund
during the preceding fiscal year,

(b) pavments made from and income accrued to the
Trust Fund for thie preceding fiscal year, and

(¢) the total moneys expended under Acts of {h2 Legis-
lature referred to in section G, subsecction (2),
clause (a) in respect of investments in the Capital
I'rojects Division of the Trust Fund.

(3) When an annual report is prepared under subsection
(2), the Provincial Treasurer shril forthwilh furnish copies
of it to all members of the T.epgislative Assembly and to
the Clerk of the Legislative Assembly and upon doing so
shall make the report publiz.

2. (1) TMheore iz hiercby established a select standing
commillee of the Legislative Assembly called the “Select
Standing Committee on The Alberta Heritage Savings Trust
I'und Act” consisting of 15 members.

(2) The members of the Seleet Standing Commilttee shall
be appointed at the commencement of each session in the
same way thal members are appoinled to other select stand-
ing committees of the Legislative Assembly.

(3) When a copy of an annual report is furnished to
the Clerk of the Lewislalive Assembly pursuant to section
12, subsection (3) the annual report shall he deemed to be
referred to the Selecl Standing Commitlee for review and a
report concerning the investments of the Trust Fund which
may contain any recommendations of the Commiittee con-
cerning those investments,

(4) Where a motion is made in the Legislative Assembly
for seeond roading of a Rill for a Special Act relating to
the 1978-79 or any suceeeding fiseal year, then, unless the
Assomhbly by resolution otherwise directs, the debate on
e motion shall be proceeded with only if the report of the
Seleet Standing Committee relaling lo the preceding fiscal
year has been tabled in the Assembly.

() The Select Standing Committee may, without leave
of Lhe Assembly, sit during any period when the Assembly
is adjourned or after prorogation of a secssion of the
Legislature.

8
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. 1970, 14. The Financial Administration Act is amended

as to scction 16.1 by adding the word “or"” at the

end of clause (¢) and by adding the [follvwing

clauscs after clause (e)::

(f) between accounts in the Generai Revenue Fund
end the Alberta leritage Savings Trust Iund,
or : -

(g) between accounts in the Consolidated Cash In-
vestment Trust [Fund and the Alberta lleritago
Savings Trust Fund, or o

(h) for the purpose of making investments under
section 9 ol The Alberta Herituye Savings
Trust Fund Act,

by adding the following section after scction 40.1:2

40.2 The Provincial Treasurer shall, upon the
dircction of the Treasury Board, advance from the

General Revenue Fund to the Alberta IHeritaze Sav-

ings Trust Fund such sums as may Le required upon

such terms and conditions as the Treasury Board
may impose.

as to item 1 of the Schedule, by adding to the list of

designated funds of the Provinciul Treesurver (Ac

following:

(a.1) Alberta Heritage Savings Trust Fund.

S i S ek i
Coming 15. This Act comes into force on the day upon which it
is assented to.

Inlo force
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Institucion: Kuwait Fund for Arab Economic Development

Location: Kuwait City
Size:
Capital: Authorized Capital: KD one billion;

Paid-in-Capital : KD 328 million (KD - Kuwait: Dinars)

Purpose: To assist Arab and other developing states i imple-
menting development projects by making KD loans, The
Fund may also guarantee the obligations of such states or
corporate entities. The Fund may not finance more than
50% of non-local project cost.

Source of Funds: 400 million KD's out of government reserves according to
the needs of the Fund. 600 million KD's oul of public
revenues of the State. Amount to be appropriated determined
annually,

Management Structure: Prime Minister - Chairman of Board of 9 Directors elected
for an initial term of two years. Chairman appoints
Director - General of the Fund (upon recommendation of the
Board) who has responsibility for financial and administra-
tive matters.,

Management of Funds; Net profits of the Fund are credited to a reserve account
until reserves equal 20% of capital. Thereafter profits
are added to the capital of the Fund.

Portfolio; (KD Millions)
Cash 341
Bank deposits 174.5
Securities 110.4
Loans 62.0

Participations in
Arab development

institutions 25.9
Accrued interest 6.9
Total 384.8
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Capital Structure: The Fund may borrow funds and give guarantees up to
twice capital and reserves.

Paid-in-Capital KD 328 (March 1975)
General Reserve KD 56

Income: Financial information limited.
Total I' come KD 16.6 million
Incorhy £ om Investments 14.4
Inco from Loans 2.2

Loan Disbursement: Loa.s maae to 12 countries by sector
Transnort and storage 35.6%
Agriculture 23,2
Industry 20.6
Power _20.6

100.0%



KUWAIT FUND FOR ARAB ECONOMIC DEVELOPMENT

Established December 1961.




P.0. Box 2921,
Kuwait City.
KUWAIT.

Telephone numbers:

Telex number:
Cable address:

Directors:

Capital:
Statutory

Paid-in
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Kuwait Fund for Arab Economic Development,

439260, 439261, 439262, 439075.
439076, 439077, 439078, 439079.

2025 ALSUNDUK.

ALSUNDUK KUWAIT.

H.H. Sheikh Jaber al Ahmed al Sabah.
Abdurrahman Salem Al-Atiqi,
Abdulatif Yusuf Al Hamad.

Nasser M. Al Sayer.

Khaled A. Al-Shelfan.

KD 1,000 million.

KD 328 million.
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Basic Informstion

(iii) Work in the Fund is mainly based on the “task force”
approach witl. close and informal collaboration bet-
ween the various departments. These departments
are at present: the Operations department, the Finance
department, the Administrative department, the Office
of Legal Advisers, and the Research department.

Objec.ive and Functions

i 1e objective of the Fund is to assist the developing
countries in their development efforts. The Fund may
achieve this objective, within the framework of its Law
and Charter, by any means deemed appropriate by the
Board of Directors, and particularly through the tollowing
functions:

-~ The extension of loans, guarantees, and grants-in-aid .

— The provision of technical assistance services.

In pursuing its objective and performing its functions
the exclusive concern of the Fund is to serve the interests
of the recipient countries and to promote their friendly rela-
tions with Kuwait,

Scopo of Oporations

(i) The activities of the Fund extend to all developing
countries.

(ii) No sectoral limitations restrict these activities. The
Fund however, has been mainly active hitherto in
four sectors: Agriculture and Irrigation ~Transport and
Storage -~ Power -~ Industry.

(iii) Assistance can be provided for specific development
projects, for development programmes encompassing
a number of articulated projects, and for development
finance institutions. Y

Eligible Recipients

(i) Recipients eligible for Fund assistance comprise
governments, public or semi-public entities, as weli as
private or mixed enterprises undertaking development
projects. Regional or sub-regional entities can also
benefit from the Fund's activities.

(ii) In cases where the borrower is not itself the govern-
ment of the country concerned a guarantee agreement
is concluded with such government in order to cover
the borrower's obligations.

Types of Assistance

(i) Assistance is mainly provided in the following forms:

— Direct loans to the recipients.

— Participation in joint or parallel financing with other
bilateral or multilateral aid agencies.

— Grants-in-aid to finance techno-economic studies,
both related or unrelated to specific loan operations.
Such studies may cover any phase of the project,
including pre-investments studies, identification
of investment opportunities, feasibility studies, pro-
ject preparation, etc.




Kuwait Fund for Arab Economic Deve' pment Basic Information

— Advisory services relating to the technical, financial ; Project Appraisal
economic, and legal aspects of development pro-
jects, policies, or institution-building. ' (i) In considering an application. the Fund requests the
applicant to submit sufficient documentary evidence
pertaining particularly to the following: ;
— an adequate description of the technical and econo-
mic aspects of the candidate project,
— its importance and priority-rating,
— economic justification and financial soundness,
estimated foreign and local costs,
— proposed schedule of implementation,

(i) No special application forms are required. Preliminary These requirements are of course adapted to the nature
inquiries may be initiated by prospective recipients of each application and to the assistance operation
or by the Fund itself. Such inquiries enable the Fund envisaged.
to assess the subsequent steps to be taken for sub-
mitting a formal application and for furnishing the (ii) An appraisal report is prepared by the Fund on the
information required for its processing. basis of the data and information provided by the

prospective recipient, by the feasibility studies, and
by Fund field missions. This report and the Fund's
management recommendations as regards the nature
and modalities of the proposed assistance, are sub-
mitted to the Board of Directors.

(ii) No financial assistance for budgetaiy or balance of
payments purposes is extended by the Fund. Nordoes
the Fund participate in equity financing.

Anplications

(ii ) Inquiries and applications should be addressed to the
Director General of the Fund tirough comnetent
official channels,

(iii) The processing of an application submitted to the
Fund, requests for additional information, or the ex-
change of missions, should not be construed as in- Limitations
dicaung an approval of the application. Approval is
deemed to be given only by virtue of a resolution from ' The Fund is,as a rule, precluded by its Charter from:
the Board of Direciors to the effect that a loan or techni- : -
cal assistance agreement is to be concluded with the
applicant,

(i) Financing more than 50% of the total cost of any
project.

(ii) Financing- local costs requirements, unless strong
reasons specific to the recipient country’s economic
situation qnd to the project itself make such financing
necessary,




Kuwait Fund for Arab Economic Developmant

Lending Conditions

(1)In determining the interest rate, th_e maturities, and
the grace period of its loans, the Fund gives due con-
sideration to the concessionary nature of its lending
operations. This nature is expressed by a significant
grant element in the loans extended, The level of the
grant element is conditioned by the economic con-
ditions of the recipient country and by the specific
circumstances of each project.

(ii) In addition to the interest rate, a service fee of one
half of one per centislevied on the outstanding balance
of the amounts disbursed under the loans,

(iii) No commitment cha'rges are applicable.

Currency Clauses

(i)In all assistance operations the Kuwaiti Dinar is the
monetery unit of account as well as the means of
payment,

(ii) However, the Fund — acting as the agent of the re-
cipient — may cffect disbursements and accept re-
payments in other fully convertible currencies on the
busis of the current exchange rates.

Disbursement Procedures

(i) The recipient of financial assistance from the Fund is
entitled 10 make withdrawals under the agreement
concluded only after the effectiveness of such an
_agreement has been declared by the Fund. i

Baslc Information

(iijThe proceeds of the loans or grants-in-aid extended
can be disbursed only to meet expenditures on a [ist
of goods and services specified in the agreement.

(iii) Standard forms for disbursement operations_are used
in the following cases:
— reimbursement of outlays effected by the recipient,
— direct payment for settling amounts due to suppliers
or contractors.
— payments to banking institutions under a letier of
credit arrangement.

Procurement

(i) Procurement of goods and services (other than those
of consultants) under Fund loans are, as a rule, based
on inte*national competitive bidding procedures. Ex-
ceptions to this rule may be agreed upon if circum-
stances make other procedures more appropriate,

(ii) Tendering, awarding, contracting and procurement
documents are subject to review and approval by the
Fund.

Consultants

The Fund generally requires the use of the services of
qualified consultants at the different stages of the pro-
jects submitted for consideration or approved for financing ,
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This applies particularly to the preparation of feasibility
studies and to the supervision of the different stages of
implementation,

Project Supervision

T ——

The supervision of the implementation of projects is
undertaken through the review of periodic progress reports
and other evidence submitted by the recipients and by the
consultants, as vsell as through Fund missions to the site
of the projects.
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Historical Background

(i) Established in December 1961, the Kuwait Fund lor

Arab Economic Development is (he agency of the

State of Kuwait for the provision and administration

of financial and technical assistance to the countries

of the developing world. From January 1862 to July

1974 the operations of the Fund were confined, in

. accordance with its mandate, to the Arab countries.

(ii) On July 17th,1974 the National Assembly extended
the scope of the Fund's operations to the rest of the
developing countries and increased the Fund's de
clared capital from KD 200 million to KD 1.000 million.

Organization

(i) The Kuwait Fund is an autonomous public body having
Anindenandent 'illririir'.':! porer\nahh‘- Itic pdminictarad
by a Board of Directors comprising eight members
appointed by the Prime Minister. The Chairman of
the Board is His Highness the Crown Prince and Prime
Minister, Sheikh Jaber Al-Ahmad Al-Jaber Al-Sabah,
who has delegated his authority to the Minister of
Finance and Oil.

(ii) The management of the Fund is the responsibility of
the Director General who is.appointed by the Chairman
of-the Board. The Director General is the legal repre-
sentative of the Fund. The Deputy Director General
assists in the management of the Fund and exercises
the functions of the Director General in his absence.




Country
Sudan

Total

Jordan

Total

Tunlsia

Total

Egypt

Tolal

Algerla

Morocco

Total
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162~76
Date of Amount of Loan Interest Maturily Grice
Project Apreement (Million KD) % {Years) (Yeats)
Sudan Railways 25.3.62 7.000 4.0 15.7 4.70
Yhasm al-Girba Sugur Plant 15.7.65 1.700 1.0 14.4 2.40
Agricultural Development 11.8.67 4.210 3.0 21.3 2.80
Mechanical Dry Farming 14.3.72 1.G00 3.0 24.2 4.20
Rahad Irrigation 17.4.73 3.300 3.0 Jn.n 1.50
Sernar Sugar 21.7.73 4.500 4.0 1.0 41.00
Rahad Irrigation 30.6.75 11,200 3.0 di.4 4,60
Industrial Bank 30.G.75 1.500 4.0 16,19 4.00
35.010
Yarmuk Valley J3.4.62 1.900 3.0 20.0 5.¢00
Phosphate Mines J.4.62 J.000 4.0 10.0 J.00
Jerusalem Eleclric Power 5.2.64 0.240 3.0 17.2 1.20
Jerusalem International Hotel 5.2.064 0.175 4.0 11.7 1.70
Jordan Hotel, Amman B8.3.65 0.U85 3.5 14.6 0.60
Zarka River 14.3.72 4.600 3.0 24.5 4.50
Husseln Power Station 25.6.73 3.020 1.0 24.0 4.00
Industrial Development Bank 17.7.74 1.000 4.0 17.0 5.00
14,020
La Goulette Electricity-Phuse 1 21.12,63 d.800 1.0 15.5 3.50
Medjerda Valley (18! stage) 21.12.63 2.000 3.0 22.3 2.30
La Goulelle Electricity~Phase [1 21. 1.67 4,600 1.0 14.6 2.60
Medjerda Valley (20d stage) 24, 7.70 3.200 3.0 26.4 6.40
Gas Pipeline 18. 2.71 0.900 4.0 15.3 2.30
Fishing Ports 25. J.14 2,850 3.0 19.0 4.00
Phosphate Mines Development 14.10.74 2,000 4.0 15.0 2,90
Davelopment Bank 6. 1.75 2,500 1.0 16.0 1.90
Tunis International Afrport* - 1.000 4.0 16.0 4,00
Tunis-Turki Highway 15. 2.76 3,760 4.0 20.0 5.00
Blzerla Canal Dridge 16, 2.76 2,250 4.0 15.0 5,00
: 31,850
>
Suez Canal Expansion 5. 7.064 9.500 1.0 .0 3.00
Carjio Ships Construction 24. 1.68 J.500 1.0 14.9 2.90
Abu Qir Gas Project . T.73 41.500
Abu Qir Gas Project 7. 1.78 :I.!’;(Iu“} 1.9 Mied 6.00
Suez Canal Reopening 7. 3.7 10.000 4.0 18.0 5.00
Talkha Fertllizer Plant 27. G.74 7.000 1.0 20.0 41.70
d8.:00
0il Pipeline (1% stage) 24, 6,61 7.500 1.0 11.7 2.70
Oil Pipetine (2" & 3t stape) 20. 5.67 2.500 1.0 11.8 0.00
10.000
Te sault Agricultural Project 29. 5,66 T.300 3.0 24.0 4.00
Tudla Agricultural Projoct 20. 5.66 2.700 3.0 19.0 4.00
Sucrulor Project 3. 2.712 0.560 1.0 8.7 1.70
Phosphate Plant 20.01.74 2,100 1.0 1.0 J.70
Natlonal Bank for Economie Development 256, 8,76 6.000 7.0 13.0 1.00

(1)

19.1410
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Date of Amount ol Loan - Inlerest  Malurity  Grace
Country Projee Agreement (Million KD)  __'& (Years) (Years)

North Yemen Zabid Valiey G, G.6S [N B : 16.0 7.50
Salil Salt Mines | 28,-7.10 1.900 2. an.o ~
Highway I'ruject L. B.72 0,251 19.0 10.00
Tihama Agricultural Development 1 9. G.73 1.900 50.0 9.59
Salil Salt Mines 11 29, 6,74 L. 100 3, 27.0 2.10
Taiz=-Km. 64 Road 17. 1.76 1.500 . 20.0 5.00
Tolal 7.009

South Yemen  Abyan Delta Develepment : 0.330
Abyan Delta Development : 4,200
Mukalla~Iadhramout Highway 4,500

Total 9.030

Syria Grain Silos 13, 9,71 7.000
Oil Relinery 7. 3.7 2.000

Mchreda Thermal Power Station 26.11.71 < 9,900

Total 1K, 900

Lebanon Joun Electricity : 1.670
Grain Silos 0.800
Tolal 2170
Mauritania Road Maintenance £ 1.150
Expansion of Port of Nouadhilbou - .76 2.450
Total 3.600
Bahrain Aluminum Smelter 1.000
Flour MIlL 21 0.500
Chuseway and Dridge - 0.500
Sitrn Power Statlon 24 7.350
Total 9.360
Iraq Sumara Hydro-clectric 3.000
Cement Projecl . 3,800
Total G.800
Rwanda Ten Plantation ) 1.000
Malaysia Palong Development p i 7.600
Uganda Livestack Development
Banglade .. Itural Eleetrificution - 6. 100
’ Mano River Project J0. 678 2,000
Total : K.700
India Kulinudy Power Project 27. 15,900
Nepal Kulekhanl Power Projeet p 5,000 7.00
Tanzanla Textile MilT - o Te78 4. 500 5.00
Srl Lunka Urea Fertilizer Piant . 7! 7,500 ‘ 5.00

Somalia Eleetrie Projuct ) 6,200 of 5,00

Pakiustan Transmiswion Line  (Guddu=Rarachi)® _ L 000 y 0,00
srand Tolal 270,800

(*) Loans not yot Linalived,

(1) Two loans combinad together and torma of 15 foan il el on 7,7, 76,

()
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i H.H. Shaikh Jaber Al Ahmed Al Sabat H.H. Shaikh Sabah Al Salem Al Sabah

j The Crown Prince Amir of the State of Kuwait
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QOutline of the

KUWAIT FUND FOR ARAB ECONOMIC DEVELOPMERMT

Established

Purpose

Capital
Statutory
Paid-in
Total Assets

Loan Commitments

Projects Financed

Technical Assistance

31.12,1961

To assist Arab and other developing states
in developing their economies, and to
provide financial and technical assistance
for the execution of their development
programmes.

KD 1,000 million.
KD 328 million,

KD 384 million,

54 Loans totalling KD 161 million,
Projects having direct developmrnt impact
and high priority rating in development

programmaes.

— Pre-investment studies.

— Technical and Economic Advisory
Services.
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HIGHLIGATS OF THE YEAR

[ Following the promuigation of Law No0.25, on July 17th, 1974, for the Reorganization
of the Kuwait Fund For Arab Economic Development, the Fund took off to a new start of a mu«h
wider scope of activities. According to this Law, the Fund's operations are to be extended to
cover, not only Arab States, but all developing countries, and its statutory capital was increased
from KD 200 million to KD 1,000 million, more than $ 3,400 million equivalent,

@ Before this Law was enacted, a Fund mission had visited early last year, on behalf of the
Government of Kuwait, nineteen African countries, in order to explore the possibilities of co-
operation between these countries and Kuwait, especially in the field of technical and financial

assistance.

® During this year, another Fund mission visited ten Asian countries with the aim of ac-
quainting the officials of these countries with the extension of the Fund's field of opeitiions
and of getting first-hand information on the main features of these countries’ problems, require-
ments and pricrities in the field of economic and social development. These ten Asian countries
were: Pakistan, Sri Lanka, Bangladesh, India, Nepal, Malaysia, Singapore, Philippines, Thailand
and Indonesia.

4] Immediately following the official announcement of the new Law, missions from the Fund
were dispatched to many countries in both Africa and Asia, with the purpose of identifying pro-
jects suitable for financing and evaluating those already chosen. Countries visited for this purpose
included: Bangladesh, Sri Lanka, Malaysia, Afghanistan, Uganda, Burundi, Tanzania, Rwanda,
Kenya, Mali and Chad.

@  The Fund's activities in the Arab world were in no way affected, however, by the extension
of the Fund's operations to new countries.

0 The present report reflacts the widening of the scope of the Fund's operations, particularly
' the large number of projects which are presently under consideration, and of which many
have reached an advanced stage of proparation. Thus, apart from the loans and technical as-
sistance agreements which have been finalized during the year, this report includes no less than

*0 projects under consideration, extending to more than 20 countries in the Arab world and in
the rest of Africa and Asia,

0 During 1974/76, the Fund's Board of Directors approved 10 new loans totalling KD 41.6
‘"ullon, of which seven loan agreements were signed. Of these seven loans totalling KD 27.6
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million, three loans'of KD 10.4 million were made to Jordan, Egypt and Morocco, in the industrial
sector; two of KD 3.1 million to Tunisia and North Yemen in the mining sector, one loan of
KD 9.9 million to Syria, in the power sector, and another of KD 4.2 million in the agricultural
sector of the People’s Democratic Republic of Yemen. The total number of loans extended by
the Fund has therefore reached 54, amounting to KD 161 million.

& During the year, the Fund also extended six technical assistance grants totalling KD 1.17

million, representing a two-fold increase over the amount reached at the end of last year and
bringing the total number of grants to 20,

® During the year, the Fund represented the Government of Kuwait at a number of interna-
tional conferences and meetings concerned with the development problems of the Third World,
The mostimportant of these were the International Food Conferences (Rome, Nov,,1974); FAOQO's
Second Regional Conference forthe Near East (Amman, Sept.,1974); the meeting of Arab Finan-

cial Institutions (Cairo, May 1975); the meeting of representatives of Arab Development Funds
and the Economic Commission for Western Asia (ECWA) (Beirut and Kuwait-January/February,
1975) the Conference on the Financing of the Senegal River Basin Programme (Nouakchott,

July, 1974) the Conference of Legal Experts of Non-Aligned States (Kuwait, January, 197 1); and
the Ministerial Meeting for Establishing the Solidarity Fund for Economic and Social Develop-

ment in Non-Aligned Countries (Havana, March,1975).

[+ The Fund continued during the year its contacts with international,regional and national
institutions concerned with the development of the Third World, including the International
Bank for Reconstruction and Development, the African Development Bank, the Asian Deve-
lopment Bank, the Central Fund for Economic Cooperation (France), the Canadian International
Development Agency, the Arab Fund for Economic and Social Development, the Abu Dhabi
Fund for Arab Economic Development and the Inter- Amarican Development Bank. These
contacts aim at exploring new av.nues of cooperation with these institutions in providing eco-
nomic assistance to the developing countries. In a large number of the projects included in
this report, the Fund'’s particifation has been or is expected to be in the form of joint-financing

with some of thooe institutions, particularly with I.B.R.0,,1.D.A. and The Arab Fund for Eco-
nomic and Social Developn.ant.

@ The Fund continued also to undertake certain responsibilities, on behalf of the Govern-
ment of Kuwait, in connection with economic assistance provided directly by the Government,
in addition to that extended by the Fund. The most prominent among these responsibilities
concerned the follow-up of a grant of § 6 million provided by the Kuwait Government to finance
the eradication of Onchocerciasis ( River- Blindness ), a disease affecting seven countries in
West Alrica. This programme,which is of immense humanitarian and cconomic significance is
sponsored by four International Organizations: WHO, IBRD, FAO and UNDP,

2
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(1] One outstanding feature of the Fund's financial year 1974/75 was the increase in the
total resources of the Fund by 150% over those of last year. This was primarily due to a three-
fold increase of paid-in-capital since the end of 1973/74, bringingitup to KD 328 million.

(s As regards the use of resources, disbursements from the loan account rose from KD 83.4
million to KD 91.3 million, while the deposits and investments portfolio increased from KD 80.5
million to KD 290 million. The contribution made by the Government of Kuwait through the
Fund, to Arab development institutions, rose from KD 10.8 million to KD 25.8 million. Gross
income for the year amounted to KD 16.6 million, while total expenditures were KD 608,300
not exceeding 3.7% of gross income. Administrative expenses did not constitute more than
3.4% of gross income,
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JORDAN

Industrial-Developinent Bank

—gTme— - .

|Borrower | Industrial Development Bank Term 17.7.74 to 1,9.1991
, Amount KD 1 million Grace 5 years
| Interest 4%(1) Hepayment| 24 Semi-annual instalments

-y

v ,....,.,....__.5..’ o

"mign exchange.

The Industrial Development Bank of Jordan plays a prominent role in the field of deve-
lopment finance, and has participated, since its establishmentin 1965, in financing a large number
of projects throughout the country, in the two sectors of industry and tourism, For the promo-
ton of industrial development in the country, the Bank extends loans, participates in equity
ownurship, and provides technical assistance, It subjects all projects to screening for ascer-
tmning their economic and financial feasibility .

The Bank is a mixed enterprise , with an authorized capital of JD 3 million and paid-in
wital of JD 2,24 million of which the Government's st 1ra is 19.5%.

The Government of Jordan and the Bank had requested the Fund to participate in financing
e Bank’s operations for the period 1974-1977, the total costs of which have been estimated
't XD 594 million (JD 6.54 million) of which about KD 4,42 million (JD 4.86 million) is in

- .‘an‘ﬂm

1 561 atl . !
! W Fund's loans covared by this report, interest rates include a 0.5 percent service charge.
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Phosphate Mines Modernization Project

Borrowar

S e W ST

The Republic of Tunisia

Term

14/10/74 to 1/9/1989

Amount

KD 2 million

Grace

2.9 years

Interest

4% per annum

Repayment

24 semi -annual instalmants

This Project is part of Tunisia's 1974-77 programme for the modernization of phosphate
mines and beneficiation plants, The programme aims at realizing an increase in the production

of phosphates, the reduction of production costs and improving working conditions inside the
mines. The project will include the mechanization of the Radeyef, Metlaoui and Mdilla mines, the
improvement of means of transport as well as the modernisation and expansion of the beneficia-
tion plants. The provision of freight cars and locomotives, of some essential social services, and
of a training programme for the workers, are also included in the project. Wark on the project

had already started during the second half of 1973,

Total costs are estimated at KD 8.46 million (TD 12.435 million) of which KD 6.26 million
(TD 9.20 million) is in foreign exchange, representing 74% of total costs. The Fund loan has
been extended to the Government of Tunisia which will relend it to the Phosphate and Railway

Company.
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Mehreda Thermal Power Project

r :
iBor.'cwof Public Electricity Establishment ~  [Term 25.11.74 10 1,9.1993
'Amount KD 9.9 million Grace 3.25 years

;

Ilnmrast 4% per annum Repayment! 31 semi-annual instalments

Syria’s power generation facilities, with a total capacity of 165MW, have suffered extensive
damage as a result of the October war of 1973, whereas no perceptible change in demand took
place as a result of the war, The present project forms part of the PEE expansion programme
extending until 1979, and will help in compensating for the damages inflicted on the power
network during the October war and in meeting part of the expected increase in electricity con-
sumption,

The project constitutes the fiist stage of the construction of a thermal power station in

‘+hreda near the city of Hama. It includes the installation of one unit of 1256MW capacity,

' new sub-stations as well as the provision of consulting services in engineering, adminis-
tration and training.

he total cost of the project is estimated at KD 27.3 million, with a foreign exchange com-
Eetent of KD 21,1 million,

The loan provided by the Fund covers 46.9% of the foreign exchange required, or about
! total cost: the balance to be covered by the World Bank, a co-lender with the Fund, and
=+ 7w Public Electricity Establishment,




Talkha Fertilizer Plant Il

Borrower | Arab Republic of { yypt Term 27.6.77 to 1,3.1994

Amount KD 7.0 million Grace 4.7 years

Interest 4% per annum : Repaymant| 30 semi-annual instalments

This project includes the construction of a plant for the production of ammonia near Talkha,
just across the Nile facing the city of - Mansoura, The plant will have a capacity of 396,000 tons
per annum, of which 330,000 will be allocated for the production of 570,000 tons of urea ann-
ually, and the remainder for the production of calcium ammonium nitrate in Talkha Fertilizer

Plant I, . The plant will allow Egypt to meet all its requirements of nitrogenous fertilizers uptil
the end of the 1980’s, and therefore to save about KD 250 million in foreign exchange during
the projected life of the plant of 12 years,

Work on the project has already started during the second half of 1974 and the plant is
expected to be operational by 71978,

The total cost of the project is about KD 38 million, of which the forsign exchange is nearly
KD 26.5 million, the Fund’s loan representing 18.5% and 26,5% of the two components res-
pectively, The balance will be covered by the Arab Fund for Economic and Social Development,
the Abu Dhabi Fuiid for Arab Economic Development, International Development Association
and The Libyan Arab External Bank, The Egyptian Nasr Company for Fertilizers and Chemical
Industries will implement the project, under the supervision of the General Organization for

Industrialization,
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MOROCCO

Phosphoric Acid and Mono-ammonium Phosphate Project

National Bank for Economic
Boripuier Developtnant(ﬁNDE! Term 25.,11.1974 to 21.8.1998
| Amount KD 2.4 million Grace 3.7 years
|
'Interest 4% per annum Repayment| 20 semi-annual instalments
L

This project represents one further step towards the development of the phosphate industry
in Morocco, through the production of phosphoric acid, a key intermediate product in manufac-
tuning high-grade chemical fertilizers, and mono-ammonium phosphate (MAP).

The project will include the construction of a plant to produce phosphoric acid and mono-
ymmonium phosphate (MAP) near the town of Safi, the provision of utility installations and
~ated off-site facilities.

The project will help Morocco to maintain or increase its share in the international trade of
~sphate products, and to consolidate its position in the new emerging pattern of trade in
‘“rmediate and high-grade finished products. A recently formed company, “Maroc-Phos-

"o owned by the "Office Cheritien des Phosphates’’ (OCP), was formed to undertake the
“# =mention of the project, which has alrea 1y started in mid-1973,

The Fund loan has been extended to the “Banque Nationale pour le Dévelopement Eco-

" fue " of Morocco which will re-lend its proceeds to Maroc-Phosphore. Total cost is es-

~ T Med ar KD 46.6 million (DH 687 million) of which the foreign exchange component is
"ihon (DH 442 million), or 64% of total cost. Other sources of finance include the World
md the Kreditanstalt Fur Wiederaufbau,
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'YEMEN ARAB REPUBLIC

Saleef Mines Project - im

29.5.1974 to 1.1.2001

Borrower Yemen Arab Republic

Amount KD 1.1 million 2.1 years

50 semi-annual instalmonts

Interest 2% par annum

8, 1970, the Kuwait Fund had extended aloan of KD 790,000 to finance a project
es at Saleef, which was followed by another loan on August

OnJuly2
aiming at the development of salt min

14, 1972.

Since then, new factors have made it necessary 10 mobilize additional resources for the
implementation of the project and widening its scope. Among these factors, the most important
were the r.se in the cost of equipment and of implementing and supervising the project, and the
need for improving the road linking Saleef with the Port of Hodeidah, for providing pilotage and
fire-extinction equipment and for widening some parts of the loading wharf.

The Fund has therefore agreed to extend this additional loan of KD 1.1 million, under the
same conditions and terms stinulated in the original loan agreement of July 28, 1970.




Abyan Delta Project

' Peoples Democratic Republic of =

‘Borrower Yemen erm 12,5.1974 to0 1.10,2023

|

iAmount KD 4.2 million Grace 9.4 years

Interest 0.5% per annum Repayment| B0 semi-annual instalments

The Abyan Delta, an area of approximately 53,000 hectares, is located about 50km east
of Aden, and includes one of the largest cultivated areas in Southern Yemen, Three quarters of
the total area of the Delta are suitable for cultivation, but no more than one quarter, or zabout

13.000 hectares, is actually cultivated.

The project includes the improvement and expansion of the irrigation network in the region,
thelevelling of an area of about 18,000 hectares of which 3,000 hectares are under well irrigation
and 15,000 under flood irrigation, as well as the provision of agricultural equipment and the
“stallation of a flood-warning system. Training and consulting services are also provided for.

Total costs, including interest during construction, are estimated at KD 4.750 million, of

"W 71%isin foreign exchange.

The Fund loan covers all the foreign exchange cnrmpanent as well as 60% of local cost.
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AFGHANISTAN

Sugar Industry Development and Exploitation of Farah-Rud River

Recipient The Republic of Afghanistan

Amount KD 400,000

Date(') 20.10.1974

Afghanistan was one of the first non-Arab countries to benefit from the extension of the
Fund’'s operations to cover all developing countries. This grant was given to finance consultancy
ietvices covering all management, technical, economic and marketing aspects of two projects,

- one concerning the developiment of the sugar industry and the other concerning the expluitation
o' the: Farah-Rud River. The former project aims at the renovation of Afghanistan's only existing
t.uat plant, located in the Baghlan province, increasing its productive capacity, and constructing

b 2 new sugar plant in Harat, The second project consists of utilising the waters of the Farah-Rud
B.ver 1o irrigate an area of 40,000 to 60,000 hectares, situated in one of the least developed,

mesi neglected region of the country, but with a good potential for the production of wheat,
"=2:e cotton and sugar,

Br 1T

43 .
P ‘o " he

ctonrefer 1o the dates of approval of technical assistance by the Board of the Kuwait Fund.




SOMALIA

Livestock Davélopment and Expansion of Irrigated Area

Recipient Democratic Republic of Somalia

Amount KD 200,000

Date 1.2,1975

Livestock is the niost impértant source of income in Somalia, as shown by the fact that
nearly 55 per cent of the total area of the country is 01ly suitable for pasture, that no less than
three-quarters of the population depend on it as the:r main or single source of employment,
and that it brings to the country more than half its export proceeds. Of the 8 million hectares
(about 12% of the total land area) which are suitable for rainfed or irrigated agriculture, only
about 400,000 hectares, is now under rainfed cultivation. Somalia possesses, however, two
important rivers, Juba and Shebli, which could be harnessed to irrigate the large area falling
between the two rivers. Their utilisation would spare the country the consequences of rainfall
fluctuations and of droughts which resulted last year in a considerable loss of human life and
herd.

The present grant finances the study and preparation of two projects: one for livestock
development and the other for the expansion of irrigated agricultural area in Hargeisa by utilizing
the waters of the Juba river.
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MAURITANIA
Exploitation of Mineral Resources
Recipient The Islamic Republic of Mauritania
Amount KD 175,000
Date 1.2.1975

The present grant finances a comprehensive study of the various aspects of the mining
1ectorin Mauritania with the aim of drawing up a long-term plan for its fuller utilization, of
“ientifying opportunities for developing new industries on the basis of this utilization, and of

doterrmiming the role of government in its exploitation,
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NORTHERN YEMEN

Expansion of Cement Production

[
Recipient Yemen Arab Republic

Amount KD 70,000

Date 28.6.1974

High priority is being assigned by the Government of Yemen Arab Republic to increasing
cement production in view of the serious shortage met at present by various development pro-
jects. The annual output of cement, produced by one plant near the port of Hoc/eidah, does not
exceed 50,000 compared with Yemen's consumption of about 200,000 tons anrnually.

The present grant finances the necessary consulting services for studying the possibility
of incroasing cement production and for the preparation of an integrated project aiming at
meeting the present shortage.
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SOUTHERN YEMEN

Modernization of the Port of Aden and El-Rayan Airport and the Development of

-

Livestock Production

A

L : Recipient People’s Democratic Republic of Yemen

Amount KD 300,000

3 Date 29.6.1974

Of the projects included in the current Five-Year Plan of Southern Yemen (1974/5-1978/9)
three projects are given high priority bv the Yemeni Government. One aims at raising the
standard of operation of the port of Aden, restoring the position it occupied in the economy

*0r1o the closure of the Suez Canal in 1967, and allowing it to face the competition of newly-
‘vwvioped ports on the Red Sea.

Another involves the improvement of services provided at El-Rayan airport, the country's
&l ° o tlocal airport which is situated in the Hadhramaot region.

The third is designed to develop livestock production sufficiently to allow a big reduction
ountry’s imports of meat and poultry.

* "as 16 linance the consultancy services required for the study of these projects and for
2 ' tvning their feasibility that the present grant has been given.
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THE ARAB PLANNING INSTITUTE

Training Programme in Economic Planning

—_———

Hocipian\'] The Arab Planning Institute

Amount XD 31,000

Date 18.1'2.1974

Since its establishment in 1966, the Arab Planning Institute has been working in close
cooperation with the Kuwait Fund, in drawing its general policies and in designing its programmes
for developing Arab expertise in the field of nlanning and economic develupment. This year the
Fund decided to raise its annual grant to the Insti-ute to KD 31,000 in view of the expansion of
its training programme,
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IRAB COURTRIES

JORDAN

The Phosphate Mines Company Programmae:

The Fund is currently considering the possibility of participating in the financing of the
future investment programme of Jordan's Phosphate Mines Company. The programme aims
at increasing the production of phosphate to about 10 million tons annually,as well as increasing
the productive capacity of beneficiated phosphate.

TUNISIA

1- Economic Development Bank:

The Government of Tunisia as well as Tunisia's Economic Development Bank (BDET) have

requested the Fund to participate in financing the Bank’s operations for the three-year period
1975-1977.

BDET was established in 1959 for the promotion of industrial development in Tunisia
through the extension of loans, participation in ownershipand through the provision of technical
assistance.

The total capital requirements of the Bank for the period 1975-1977 are estimated at

approximately KD 43.3 miilion (TD 63.6 million) with a foreign exchange component of KD 33.1
million (TD 'R.5 million).(")

2- Other Projects :

The Fund is also considering a request by the Government of Tunisia to participate in
financing a number of projects involving the construction of new facilities in Tunis airport, the
building of two new airports at Gabes and Sfax, the extension of gas transportation capacity,
as well as the construction of a gas turbine in Rhennouch.

Aloan pgroement was in fact signed on April 6, 1975, a few days ofter the end of the financiil year covered by this
feport. The Fund loan amounts to KD 2.5 million (TD 3,68 million) reprosenting about 6% of the Bank’s total capital
f*Quirtements and 7.6% ol its requirements of foreian exchange. The loan was oxtended to the Bank but guarantead
v the Governmaent of Tunisia, at an interest rate of 3.5% per annum, with a service charge of a 0.6%, to be repaid
avor 17 years with a grace period of 4.9 years.
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