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rha Bank’s operalions in the Associaled
Countries totalled 89 .million unils of
,ccount, of which 48.9 mili'on were in the
wwrm of ordinary loans Irom the EIB’s own
osources. In Mauritius, the Bank part-
nnanced the enlargement of a power
sation. Loans or special conditions,
wawn from the resources ol the Euro-
«aan Development Fund, were grented in
o Netherlands Antilles and Guadeloupe,

Ciraph 1

Toral apotalions fram Own fesonieos
Wil specia)  eperations frame o K
sotees of Muimbor Status ot the

Lurapean Dovelopment Fund

OPERATIONS OUTSIDE THE COMMUNITY (1)

Operations in the Associated Countries began only in 1263 following entry into
force of Association Agreements and Financial Protocols signed belween the
Community, and Greece, Turkey, the Associated African States, Madagascar
and Mauritius (AASMM) and the Overseas Countries, Territories and Deparl-
ments (OCTD). These countries have together received 741.4 million at current
prices, ol which 276.6 million was provided from the EIB's own resources,
and 464.8 millio from the resources of Member States and the Europear
Development Fund (2), i.e. 13.6%. of total lunds made available by the Bark
and 5.5 % of all finance provided from EIB own resources over the pericd 1263-
1975. The 145 contracts signed in support of projects in the various Astociated
Countries were distribuled belween Turkey (3827 million, or 52% of finance
aranted outside the Community), the AASMM and OCTD (242.3 million, or 23 %/)
ard Greece (116.4 million, or 15 %o).

Ban: activity oulside the Community has shown marked fluctuations as a
percentago of tolal lending, and has declined over the past decade, mainly
because of the institutional factors governing this type ol operation arranged
under ¢greements concluded for five years and subject to rather lengthy ratitica:

(1) The amounts given below are based on current prices It was not possible to establish
suitablo indicos for computing lending in each ol tho countnes cancernod in roal lerms,
(2) Loons on special conditions and contributions ta the formation ol nisk capital mado
by the Bank acting as agent tor, and on mandale from, the Moember Stales and the
Luropean FCconomic Community (European Development Fund), and accounted undaor
ity Special Soection (seo Statement on page 65)

EID aclivity outslde the Community in relation to the Bank's overall activily
between 1963 and 1975
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Graph F
Financing oulside the Community
Broakdown by countty and type of linancing
(million w.a.)
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j Graph G tion procedures. Present developmenls in Community financial cooperation
4 Financing provided outside the Cormmunity policy wfll doubtless lead to a marked increase in operations outside the Com-
% between 1963 and 1975 munity, in real as well as in absolute terms. Funds provided by the Bank from
" issal Broakdown its own resources under the terms of financial cooperation with non-member
; AAGMM-OCTD  GREECE TURKEY countries 2'ways carry the guarantee of Member States or the Community.
100 “s
3 m'ss 39| [mies 3Ir2) (m)89 The two Yaoundé Conventions and the two Decision concerning the AASMM
a8 and OCTD fixed a ceiling of 170 million for opzrations financed from the Bank's
" 2143 - own resources and an amount of 140.5 million for loans on spe cial conditions
it ' or contributions to the formation of risk capital financed from the European
(1227 ) e Development Fund.
"i"l".\.li
2 . Between 1 June 1964, the date of entry into effect ol the first Convention of
) L T d i .
et : az Association and Decision, and 31 December 1975, the Bank signed 68 contracts

for projeclts located in these countries. These contracts related to 33 ordinary
loans amounting to 135.2 million from 2 Bank's own resources and 35 special
68 ") 140 10 operations totalling 107.1 milliun financed from the European Development Fund;
the special operalions comprised 32 loars on special conditions worth 104.6 mil-
lion and three contributions to the formation of risk capital for 2.5 million.
Graphs F and G provide a breakdown by sector and by country of these
operations which contributed towards investments totalling almost 1100 million,
- leading to the direct creation of around 50000 jobs.

7 A0S
3R Loans for infrastructure projecls accounted for 42 °/ of toin! lending In the
AASMM and OCTD (transport 31 %, energy supplies 7.5 9/o).

Produclive enterprise absorbed 58 % of lunds granted : 21.7 % went to projecls
in the mining and qua ying sector, while the foodstulls industry attracted 18.8 %
and textiles 8.6 %.

The first and second Financlal Protocols concluded with Turkey provided for
the granting of loans on special conditions by the Bank acting as agent for,
and on mandate from, the Member States, for a total of 370 million, with a
furthor 47 million to be made available under the Supplementary Protocol
Ao (see p. 16). Provision was also made for loans from the Bank's own resources
a A | up to a maximum of 25 million. Between 1965 and 1975, the Bank granted
55 loans for a tolal of 382.8 million, of which 357.7 million w5 commilted in
the form of loans on special conditions from budgetary funds provided by
7 G T Member States and 25 million in ordinary loans from the Bank's own resources

e [ | (see map, p. 34).
stuciure Industry

ini z::'::',"l.:'.',m Graph G gives a sectoral breakdown of finance granted .'mr_!_ shows the pre-
il M"_m_m_" il ponderance of loans for industry (37.2°%) and enerqgy (3589%). One quarter
LT reodstutts ind of all finance in support of industrial investments was provided in the form of

Ui [fl} Toatilos and global loans to Tirkiye Sinai Kalkinma Gankasi (TSKB) and Sinai Yalirim ve
[n] Metat prod. ans Kredi Bankasi (SYKB) which onlend the funds, with the agreement of the EIB,
L=d gomi-processing for small and medium-scale venturcs

| Construction
omalernials

(11 € Since 1965, this procedure has enabled the EIB to help in financing fixad

: ang n3 nvestments totalling 2 600 million at current prices, leading to the direct creation
(k] chamicats of 20600 jobs and reducing seasonal underemployment in certain agricultural
B s areas,

™, ou The first Financial Protoco! with Greece which came into effect in 19c3, but

was suspended in 1967, was reactivated in December 1974. Between 1963

o —
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i | and 1975,_ !ha Bank granted 22 loans for a total of 116.4 million (5 125 million
ol — the ceiling fixed under the first Financial Protocol) of which 68.1 % went to
Y Ii -|nl|'as}rt:|c!ure, particularly for agricultural development (56.3 million), roads
i (17 mﬂ!mn)band energy transmission lines. The remaining 37.1 million wals chan-
I qelled Into industrial projects mainly in the metals semi-processing and construc-
: tion materials sectors, and the chemical and textile industries, A global‘ loan
. was made avmlab_le to the National Investment Bank for Industrial Develop-
| ment (NIBID) for financing small and medium-scale ventures in agreement with
the EI_B. These operations will together lead to the direct creation ol around
_?'QUO }obs and help to improve the employment situation in areas covered by
__ irrigation projects (see map, p. 34),
i ' Loans for inf_raslruc!ure projects, i.e. about two-thirds of the total amount le~t
asur;:clod an interest subsidy of three percentag: »oints financed by the Memb‘er'
: tates which signed the Protocol and which also provide thei:
v I all funds granted. Y SRS )
o
E
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Resources

Resources increased  The Bank's total resources at 31 Decernber 1975 (comprising paid-up capital,
to nearly 4 700 million net income appropriated to the slatutory and other reserves and borrowings)
amounted to 4 665.8 million compared with 3804.2 million at 31 December 1974.

This increase was made up of an additional 802.2 million in borrowings, taking
into account variations in conversion rates, and 59.4 million in nel income
approprialed to the statutory and other reserves.

830.7 million In 1975, the Bank made calls on the financial markets for a total of 830.7 million,
raised on capital markets including 17 million from the sale to third parties of participations in loans by
the Bank, compared with 825.5 million in 1974 and 612.3 million in 1973.

The return to a more normal relationship between world short and long-term
interest rates, coupled with the onset of a general downtrend in rates, enabled
the Bank to borrow a variely ol currencies on a number of different markets.
Twelve issues in live currencies of Member States raised 363.8 million, as against
64.5 million in 1974. Nine of these, totalling 241.3 million (1974 : 41.9 million),
were placed on the capital markets of Member States.

As in previcus years, subscriplions were in most caces payable in United Stales
dollars (21,8.9 million), although the ~xceptionally high proportion attained in 1974
(665 million out of a total of 825.5 million, or more than 75 %), was far from
malched in 1975.

Issue on the United States For the lirst time since the abolilion in 1974 of the interest cqualisation lax,
capital market in force since 1963, the Bank was able to make a bond issue on the United
States domestic market in November 1975, raising § 75 million for 7 years. Tho
Bank's bonds are rated AAA, the highest possible, by the two leading raling
agencies in the United States.

Al the end of 1975, in pursuance of its policy of extending its borrowing aclivity
to other markets, the Bank became the first non-Asian borrower on the Asian
dollar market in signing a US $ 20 million issue in Singapore. Funds were
also raised for the first time on the Japanese market by means of a privato
placing in yen for the equivalent of 17.2 million.

IR B T e

The Swiss capital markel proved lo be a most valuable source of funds for the
Bank in 1975; investors subscribed to six issues totalling 133.8 million, comparerc
with 34.9 million in the previous year,

e 4

Table 17 on page 79 gives details of porrowings during the year. After dedys-
tion of repayments and allowing for exchange adjustments, totlal borrowings
outstanding amounted to 39154 million at 31 December 1975, as against
3 113.2 million at 31 December 1374, representing an increase of 8022 million,
ot which 40.9 million was received after the end of the financial year
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1975 saw the resumption ol EIB lending
activities in Greece, with seven loans
totalling 47.2 million units of account using

up the balance ol the funds lor which

provision was made under the lirst EEC-
Greece Financial Prolocol. Sizeable loans
were made for a number of irrigation
projects which will lead to an improve-
=enl in living standards over large ersas,
Abcut 7,000 jobs should be directly
created by indusirial projects which the
£iB8 has helped to linance, chie! among
«hich was an aluminium production works
cr the north coast of the Gull ol Corinth.

Reduction in the Bank's
lending rales

Table 3: Funds raised up to and inciuding 1975

Issues Participa-
_— tions by
Amounts (n:illion u.a.) third parties

———— -~ |n EID lONINS Funds

Privata Public {million ralsed

Yoar Issues Issuos Total wa)  (million v.o)

1961 76 138 214 214
1962 — 323 323 323
1063 8.0 21.2 35.2 35.2
1964 135 53.3 66.8 - 66.8
1965 — 657 65.0 650
1966 24.0 145 138.5 1385
1967 40.0 154.5 194.5 194.5
1968 125 1000 2125 - 2125
1969 67 82.3 146.0 146.0
1970 66.6 1023 168.9 168.9
1971 200.0 204.9 4129 - 412.9
1072 133.4 326.6 462.0 4795
1973 . 207.0 401.0 608.0 612.3
1974 ; 704.2 121.3 8255 8255
1975 318.6 495.1 813.7 B30.7

061-1975 X 19071 22961 42032 42420

—
OND Lo aaMmLGNW

-
L=

In contrast to 1974, when persistent increas es in interest rates on financial
markelts forced the Bank te raisce its lending r.1e to 10.5 %, the slight easing ol
conditions on the capital markets in 1975 enabl 'd the Bank to reduce its lending
rale to 9.875% in February, 95% at the en! of April and 925% in June.
However, the reversal of trends in long-term intarest rates obliged the Bank to
raise its lending rate again to 9.5%% in July 197¢ (1).

(1) As of 10 February 1976 the rates were set at 0% for loans nol excoeeding 8 years
and 9.5% for loans over B years
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in Turkey linance was provided for a i =
project in the Berdan Valley to improve Capltal Increase
the country’s agricultural potential (simi-

lar lo a previous operation in the Gediz

valley); it -involved the conslruclion ol a

gam and reservoir tc bring irrigation to

+1000 hectares. As in 1974, the Elbistan

power station and lignite mine to supply

t with fuel attracted the bulk of the ,

Hank's lending. This project is ol major

signilicanca  for  the development - of

Turkey. '

Subscribed capital At its meeting on 10 July 1975, the Board of Governors decided to increase :

increased from 2025  the subscribed capital of the Bank by 75 %, raising it from 2 025 to 3 543.75 mil- i

to 3543 million lion. This increase of 1518.75 million is subscribed by Member States in pro-
portion to their share in the subscribed capital as foilows :

Germany 337 500 000 Netherlands 88 875 000 | ke
France 337 500 000 Denmark 45 000 000 ;

United Kingdom 337 500 000 Ireland 11 250 000
Italy 270 000 000 L.uxembourg 2 250 000 -\

Belgium 88 875 000

Each Member State will pay in 10 % ol its share of the agreed increase in ils
own national currency in eight half-yearly instalments, the first on 30 April 1976. : I\

Called capital Increased The paid-up capital will thus be increased progressively from 405 to 556.875 mil- i
from 405 to 556.875 million lion, the called capilal (paid up and due to be paid up) amounting to 15.7 % %
of subscribed capital. Under Article 5 (3) of the Statute of the Bank, the Board L

of Directors may call for payment of the balance of the subscribed capital to 0

such extent as may be required to meel the Bank's obligations in respeclt of {

its borrowings.

Table 4 illustrates the growth in the Bank's capital since its foundation following A
the increases decided in 1971 and 1975 and the enlargement of the Com- B

munily in 1973, bl

Article 18 (5) of the Statlule of the Bank slipulates that the tolal outslanding 53
amount of loans and guarantees granted by the Bank shall not exceed 250 %
of ils subscribed capital, As a result of the recent capital increase this statutory 3
limit on loans and guarantees cutstanding is 8859 million, compared with i

2 500 million in 1958,

v Slatement of subscriptions to the capital of the Bank since 1958

Doecision of Board Entiargemuent of the
ol Govoernors Community Decision of Board ol Governora

Initial subscription ol 26 April 1971 (v Janunry 1973) of 10 July 1875 i
Distribution Called capital Proskdown
according (paid up according
1o Maemtior Subscribogd Pald-up Subiscribiod Paid-up Subscribod Pald-up Subscnibed and duc lo
Statoy capita) capitol capital capital capital capital capital be paid up) States i

(K0 (miltion w.a) (milllon u.n) {million u.n) (miltion w.a) (rounded V) v

40.0 3000 75.0 4500 90.0 450.0 90.0 787.5 123.75
300 300.0 75.0 450.0 90.0 450.0 90.0 787.5 123.75
-— : & - - 450.0 90.0 787.5 123.75
240 240.0 60.0 360.0 720 360.0 72.0 630 0 99.0
8.65 E65 21.625 120.75 2505 1185 237 207.375 32,5875
7.15 1.5 17.875 107.25 21.45 1185 23.7 20/.375 32.5875
. : 600 120 105.0 165
i i = 15.0 30 26.25 4.125
02 20 0 30 06 30 06 525 0.825
1000 10000 50 3543.750 556 675
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The EIB continued to support the exten-
<ion and modernisction ol lelecommunica-
sions in the Community with seven loans

wolalling 187.7 million units of account, "

which went mainly lowards installations
n inadequaltely served regions in Ireland,
arittany, Wales, Sicily, Abruzzi, Molise,
Trentino-Allo Adige and Venelo.

Results. for the year

Netincome amounted
to 59.4 million

and was appropriated
to the statutory
and other reserves

Balance sheet total
at 31 December 1975:
close on 5500 million

The resulls for 1975 were greatly influenced by the increase-of.about 100 million,
in receipts of interest on loans, whereas the amount of interest and charges on
borrowings incurred over the year rose by only 77 million. In contrast to the
high level of interest rates on money markets during the previous year, 1975 saw
a downturn in rates with the resvlt that income from short-term investments fell
from 52 million in 1974 to 34 millin in 1975. This drop in investment income
was also due in part to the fact.thet the Bank took steps to channel borrowing
proceeds as quickly as possible iato long-term lending in order to reduce
liquidity.

Alter allowing for the amortisation of issuing charges and redemption premiums
amounting to 9.6 million as against 8.1 million in 1974, the results for the year
showed an operating income of 54.9 million as against 49.3 million in 1974,
On the basis of conversion rates by reference to the European Unit of Account
as i 31 December 1975, an amount of approximalely 4.5 million was credited
to the profit and loss account resulling frem the reevaluation of assets not
subject to adjustment under Article 7 of the Statute. The net income available
for appropriation to the statutory and other reserves thus amounted to 59.4 mil-
lion. It will be recalled that in 1974, the net income appropriated lo the statutary
and other reserves was 36.3 million, resulting from the deduction from the
operating income of 49.3 million of a net loss of 6 million arising from the
reevaluation of assets not subject to adjustment under Article 7 of the Statute,
of a supplementary provision for administrative expenses of 2 million and,
finally, of a supplementary amortisation of issuing charges of 5 million,

Of this balance 20 million was appropriated to the statuto'y reserve and the
remainder to the other reserves. Al 31 December 1975 otal reserves con-
sequently amounted to 345 million, of which 130 million in th2 statutory reserve.

At the same dale, the Bank's balance sheet total stood at 5469 million,
compared with 4503 million at 31 December 1974, representing an increase
of 21.5°%b.
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List of projects financed in 1975

Ordinary operaticns o
_ 7. Global loan to Finansleringsinsli-

tullet lor Induslri og Hindvark A/S

for financing small and medium-
scale industrial wventures In less
BELGIUM developed areas of Denmark

Bfrs 500 million 10.8 Dkr 9.9 million 1.4

million w. a. ()

1. Gasline for conveying natural
gas from the North Sea and the
Netherlands to southern Belgium
and northern France FRANCE

Soclété Européenne du Gazoduc Ffrs 845.7 million 158.0
Esl-Ouest (SEGEO) .

Bfrs 500 million 10.8

8. Fourth stage of Bugey nuclear
power stalion al St Vulbas (Rhone-

DENMARK Alpes)

Dkr 125.4 million 17.7  Electrcité de France (EDF) —
French Nalional Eleclriclly Board
Firs 100 million 19.1

2. Acquisition and in lallation of oil
production platlorms for the DAN

lield in the Danish sector of the i : .
North Sea . 9. Faclory producing pressure ves-

sels and stoam gonerators lor light
Dansk Boreselskab \/S waler reactors at Chalon-sur-Sadne
Dkr 43 million 6.1 (Buraundy)

Soclélé Franen-Américaine de
3. Extension of factory producing Conslructions +.omiques (Frama-

electric motors at Aalborg (North l°"1"'}r -
Jutland) Flrs 25 million 46

Thrige Titan A/S

Dkr 10 million 1.4
10. Apparatus lor underwater align-

ing and butl-welding ol pipelines
4. Plg. slaughterhouse near Sonder- (now techinology)
borg (South Jutland) Compagnie Marllima d'Expertises
Slagterireglon Syd (COMEX)
Dkr 25 million 3.6 Flis 10 million 1.8

5-6. Global loans to the Danich
Government (Direktoratet lor Egns-
udvikhing) to tnance small  and
medium-scale industrial ventures in
less developed areas of Denmark

11-13. lmprovement and extension
ol water supply systems In rural
areas ol Britany. Three loans to
Finistére (Fhis 14,3 million) lle-gt-
Vilaine (Firs 20 million) and Morbi-
First loan : han (Flrs 157 million) departments;

Dkr 17.5 million 25 53 total Ffrs 50 million a6
Second loan :
Dkr 20.0 million 28
14. Verdun-BRhelins sechion of A4
e a———— Pi 5-Metz motorway (Champanna.
(") Finance caontracts are denaminaled in e Lurrnine)
equivatent of the natienal currancy for operations HTame
in Member Countries, i1 Unrited States dollars Sociélé Concessionnalre des Autos
for projecta in Greece. and in units o! account
for projects in ctner od  Countrirs, routes  Parls-Est-Lorraine (APEL)
amounis shown in ratbiora cies tur opurp- S.A
tions In Associated Co.stries a=4 1a Groeoy e ¥ oo
thus merely indicative Flrs 165 million 318
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. million u, a. millien u. a.
15. Improvement of rail links bel- ITALY
ween Paris and South-West France Lit 289 800 million 358.8
-as far as .the Spanish [rontier i
(Poitou-Charentes, Aquitaine)
Sociélé Nationale des Chemins de 21-22. Caorso nuclear power sta-

Fer Frangais (SNCF).
Flrs 150 million

16. Extension and modernisation ol
the international telecommunica-
tions system

Administration des Postes ot Télé-
communications through the inter-
mediary of Calsse Nallonale des
Télécommunications

Ffrs 170 million

17. Extension and modernisation of
the telecommunications system in
Brittany

Administration des Posles el Télé-
communicalions through the inter-
mediary of Calsse Nallonale des
Télécommunicalions

Firs 155.7 million

18. Global loan to Soclété Lorralne
de Développement ¢t d'Expansion
(LORDEX) for linancing small and
medum-scale Industrial ventures in
Larraine

Flrs 20 million

IRELAND
£ir 22.0 milli

19. Extension and modernisation of
the telecommunications system n
Ireland

Departmenl of Posls and Telegraphs
through the intermediary of the
Minlstry for Finance

£lr 17.5 million

20. Extension of cemont works at
Platin, Co. Meath (East Region)
Cement Limited

£lr 4.5 million

273

30.5

29.7

a6

ara

30.0

e |
-4

tion, near Piacenza (Emilia Roma-
gna)

ENEL — Enle Nazlonale per I'Ener-
gla Elellrica

Two loans totalling

Lit 36 200 million

23-24, Development of Malossa nal-
ural gas and petroleum deposits
in tho Po Valloy (Lombardy)

AGIP S.p.A.

Two loans totalling

Lit 36 200 million

25. Four gaslines in Calabrin
SNAM S.p.A. through the intermod-
jary of ENI — cnle Nazlonale
ldrocarburl

Lit 7000 million

26. Sinni  aqueduct: dam and
450 million m* roservoir at Monte
Colugno (Basllicata) and main pipo-
line to the Allo Metapontino plain
Cassa per Il Mezzoglorno (')

Lit 24 000 million

27, Pertusillo agueduct @ pipeline
connecting with the Puglicse aquo-

duct and branch lines supplying
several towns (Apulin and Dasili-
cata)

Cassa per Il Mezzoglorno
Lit 25 000 million

20, Measures to reduce pollution
in the Gull of Naples : construction
of sewers and purilication plant for
domestic and industrial waste water
(Campania)

Cassa per Il Mezzoglorno

Lit 24 000 million

(') Cassa per opore

tranrdinatio di puby
lorosao .

netl tatia Mengi

80

303

31.5

:}‘l‘i
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million u. a, million u. @
29, Aiessandria (Alessandria pro- 36-37. Exlension and .nodernisation
vince) - Santhid (Vercelli province) ol planl producing welded steel
seclion, Piedmont, ol the "Tunnels lubes al Torre Annunziala (Campa-
Matorway" nia)
Aulostrade — Concessionl e Co- Dalmine S.p.A.
‘""'"“"II Aulosirade S.p.A. 32 First loan through the intermediary
Lit 24000 million 2. of the Cassa per Il Mezzoglorno
Lit 3600 million 4.5
Second loan through the intermed-
30. Fréjus wansalpine road tun- lary of ISVEIMER — Isliluto par lo
nel between ltaly and France Sviluppo Economico dell'llalla Me-
Socletd Mallann Troforo Aul stra- rfdi?nale e
dale del FI‘I!]!IS p“\_ (SITAF] Lit 3600 million 4.5 2.1
Lit 7 GO0 million 93
38-49. Extension and modornisation
31, Extension and  modernisianon ol Gela  polrochemicals complox
ol telephong installations In Veneto Sicily) by Incrensing chlorine, caus-
and Trentino-Allo Adigo lic soda, elhylone oxide and othy-
SIP — Sociela NMallana per I'Eser- ‘enc glycol production  capacities
clzio Telelonico p.A. ANIC S.p.A,
; ( ]
Lit 24 500 million 2008 First loan through the intermediary
ol ENI — Enle Nasionale Idrocar-
burl
32, Extension  and  modernisation Lit 8000 million 8.9
of talocommunicotions in Sicily Second loan through the Intermo-
SIP — Socleth Haliana per I'Eser- diary ol IMI — lstilule Mobillare
clzlo Tolelonico p.A., through tho Italinno
intermaediary of 1Ml — Istitulo Mobi- Lit 2500 miltion 3 130
liare Hallano
Lit 24000 million 204
40-41. Plant  producing MDI,  an
intermediate product usod In P
33, Extonsion  and  modernisation manulacture of rigid polyuretharnes,
of telecommunications in Ahruzzi ot Brindisi (Apulia)
and: Moline Moniedison S p.A.
n o W] allang ‘Enser-
SIP -~ ~1”r-|'1-‘| “"‘;;‘"'"P"r 'It"*' First loan through thoe intermediary
cizlo Telefonica p.A., mugh Hie of the Cassa per Il Mezzoglorno
intarmodinry of IMI —— 1stitulo Wobi. Lit 6000 million 76
Hare Naliano 3
Lit 15000 million 184 second loan through the intermed-
lary of ISVEIMER — Islilute per lo
Sviluppo Economico wu4llltalia Me-
= ridionale
34:35. Extension and modernisation Lit 6000 million 76 152
ol works producing welded stoel
tubes ot Taramo (Apulia)
Tubliticlo Dalmine Ialsider S.p.A,
First luan through the imtenmediary 42, Extensiet ol industial
of the Cassa per Il Mezzoglorno cols factory (sodium  metasihizato
Lit 900 million 1.1 and chlorally o-hydrocarbon daor|
Second loan tt “h the intermiod valives) ot Bussi (Abruzi)
wary of ISVEIMER — Istituto per lo Monledison S.p A, throush tho Intor-
Sviluppe I :onamico dell'ltalia Metls madiary of the Cassa per Il Mezzo-
dionale giorno
Lt 800 - \ 11 23 Lit 1800 mil ! 2.2
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43. Extension ol pharmaceuticals
factory at Anagni (Lalium)

Gruppo Lepelit S.p.A. through the
intermediary of tho Cassa per |l
Mezzoglorno

Lit 1500 mithion

44. Extension of factory producing
fluorescent tubes and vapour lamps
at Barl (Apuhia)

Osram Sud S.p A, through the inter-
mediary of IMI — Islitutlo Mobillare
Italiano

Lit 2200 million

45. Extension ol qraphite oloctro-
des factory ot Casorta (Campanin)
Eleltrogratite  Meridionale  S.p.A.
through the intermediary of IMI —
Istituto Mobllinre laliano

Lit 4000 million

46. metaliurgil-
cal contro  at  Castol
Romano, noar Rome (Lotium)

New equipment lor
rescarch

Centro  Sperimentale  Meltallurgico
S.p A, through the Intermediary of
IMI — Istitulo Moblliare Naliano
Lit 1300 million

UNITED KiNGDOM
£ 1865 million

47. Hartlepool nucleat power
tion (North-East England)
Contral Electricity Generaling Board
through  the intermodiory ol The
Electricity Councll

£ 78 million

48-49

siation (Scotland)

Hunterston  nuclear  pawer

South ol Scotland Electicity Board
Fitst loan
£ 50 m"

Socond loan

I_ £ 7.8 millign

1 it 50. Migh voltago electricity 1rar
m. r,i mission lines i North-Cast Scot
LY B lan
ﬂ?l'{, ".s. nd

‘7”1 ’;‘-‘ North of Scolland Mydro-Electric
vl Board
.,'p_. _'-.'. £ 100 1

million u. a

million u. a

51. High voltage electricity trans-
mission lines in South-East Scot-
land

South of Scotland Electricity Board
£ 100 million

17.7 "
1.8

52-53. Exiension of British gasline
network for conveying natural gas
it m the Frigg ticld in the North

o
i

British Gas Corporation
two loans totalling

28 .
£ 242 million

449

54.55.
the

canveying

phase ol extonsion
nasline network for
from the

Second
British
natural

ol

Qs

50 Frigq tiold in the North Sen
Eritish Gas Corporation
Iwo loans totalling -
£ 236 million A0.4
56. Acquisition of 200 mprry-go

' round wagons for conveying coal

g from mines 10 power statisag

Dritish Rallways Board
£ 63 milion 1.2

3345

7. Construction of a potroloum
harbour ot Sullom Voo (Shelland
Istands, ot Scotland)

Shetland Islands Council

£ 109 milhon 1) 1y

140

58

Opeming ol two  coal ming
(Yorkshire & Mumbersid nd
Nales), modormisation and  exten
sion ol several olhi f (N

Iands)

National Coat Board
£ 7.2 milbien

59, Extension and r 11 sar
ol telocommunicatic W
and noight nng an

Pos

Oltice
E 15 m



s i s e AN RN B

A PRy

—

.

iM
et L
‘J

e -

L)
R Sl
==

million u. a,

60. Improvement of waler supply
syslem : 200 million m? impounding
dam al Kielder on the North Tyne
river and regulaticn of the rivers
Tyne, Wear and Tees (Northern
England)

Northumbrian ~ Waler Authority
through the intermediary of Natlo-
nal Waler Councll

£ 7.5 million

61. Installation o! three new coat-
Ing lines at British Steel Corpora-
tion's Shotton complex In Noeth
Wales

British Steel Corpornlion

£ 17.5 million

62. Faclory producing seml-port-
able typewriters in Glasgow (Scol-
land)

British Olivelti Limited through the
intermediary ol Oliveltl Internalio-
nal S.A,

£ 1 million

63. Glucose factory of Howden
(Yorkshire & Humberside)

The Howden Glucose Company
Limited

£ 1.6 million

64. Whisky botlling nnd blending
plant at Shieldhall, near “lasgow
(Scotland)

The Distillers Company Limited

£ 12 million

Total loans in tho Community :

ASSOCIATED COUNTRIES

GREECE

Dr 1 878 million
(S 55.8 million)

65. Irrigation nod tiood control in
the Serres plain (Eastern Macedo-
nin), Hellenlc Repus

Minlstrles of Public Works and

Aqgricullure
Dr 103%80 m

million u. a,

66. Factory producing flat-rolled
a2luminium products in Oenophyta
(Boeotia)

ELVAL — Indusirie Hellénique
d'Aluminium S.A. through the inter-
madiary ol the Hellenic Industrial
Development Bank (ETBA)

Dr 55.6 million ($ 1.9 million)

67. Cement works at Kamari
(Boeotia)

Titan Cemenl Co. S.A. through the
intermediary of the Hallenic Indus-
trinl Development Bank (ETBA)

Dr 139.5 million (§ 4.0 million)

68. Electrical and lelecommunica-
tions cables lnctory at Volos (Thes-
saly)

Chandris-Cables S.A. through tho
intarmediary of the Hellenic Indus-
trial Development Bank (ETBA)

Dr 173.1 million ($ 5.0 million)

69. Integrated collen spinning and
weaving plant at Yannitsa (Eastern
Macedunia)

Tissages Helléniques S.A. through
the intermedinry of the Hellenlc
Indusltrial Development Bank (ETBA)
Dr 484 million (S 1.4 million)

70. Plant for producing nylon fila-
mont yarn in Athens

ETMA Rayon Manulaclurinn S.A.
through the intormediary of the
National Invesiment Bank lor Indus-
trial Development (NIBID)

Dr 1199 million (5 35 million)

71. Globol loan to the MNational
Investment  Bank  for  Industrial
Development (NIBID) for hinanzing
small and mediumeseale vontures
Dr 3016 million (S 100 mitlion)

MAURITIUS
Mau Rs 13.6 million

72. Uprating Fort Victona
power station
Central Electricity Board

Mau Ra 136 millian
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million u. a. million u. a.

ik . Devlel Su Isleri General Mildiirliigii
SDBCIHI Operatlons — DSl (Deparimen! of State Hydrau-

llc Works, Ministry of Energy and
Nziural Resources)
Toupraksu  (Deparlment of Land

NETHERLANDS ANTILLES Reclamation and Development,

Ant Fl 9.1 million 4.4 Ministry of Rural Alfairs), Exlension
Services ol the Ministry of Agricul-

73. Extension of Curagao Inlerna- cullure

tional ai(porl TL 189.2 million 11.0

Netherlands Anlilles

, 76. Sccond loan for mining a lig-
Ant Fl 9.1 million 44 nite deposit and construction of
a thermal power station at Elbistan
(Eastern Analolia), following an earl-

GUADELOUPE .i;'ur |II::ln onIr llf:B“(mrI’I(ncm in 1974 -
i rkiye Elektr urumu  —
Firs 4 million 0.7 (Turkish Electricity Authorily)
Tiirkiye Xomiir Isletmelerl Kurumu
74. Construction of a new mixed — TKI (Turkish Coal Enlerprises)
cargo wharl at Pointe-a-Pitre TL 330.2 million 19.0

Department ol Guadeloupe

Firs 4 million 07 77. Global loan to the [INDUS-

TRIAL INVESTMENT AND CREDIT
BANK for linancing small and
medium-scale industrial projects

TURKEY Sinal  Yalirim ve kredi Bankasl
TL 605.4 million 35.0 (SYKB)

TL B6 million 50
75. Irrigation of the Berdan Valley Total loans outside the Community :  89.0
in Mersin province (Southern Ana-
tolia) GRAND TOTAL : 1006.5

©




.M i e XA R R He R e | it s Wil i S ™ o
d. ———
: e T e bt =] <2
ﬂ [
1 X
i e
b
i o
H P~
!
: S
\H D
L. .
] T -
5
H >
. c
5 5
> ?
pgi,
g 2 .
4 al | ] 3
" = =l b _ ._ s
{ o = | | | = 2
w nrl.u _ _ _ _ _ _ _ ] | | m =
_ : 9| =1 o o o >
i 28 =] < o S 8 8 8 S 1< 8 Y
" E o o 0 o 0 o n e ry o s
! @ w 0 < < 3] ™ o~ o~ - -
3 e i
i a & =3
_ [2) 2 R
3 — = =< ©
| S 32 E "5 g
c — =3 E E
@ Z & z2 2 |
m 8 = 8o 5 = |
- O o= o = |
o . = Bt |
= I 3 M <5 |
—— —_ i = =
° = e -g
w. n 3 g & =3 =3
2 a =E - FE-
[ B e >3 e s=
@ * = © == o= &)
8 s 3 2 53 3
: c s £ =3 23 :
{ m < O r Oo -
m @ I | = : =
m L L o : =
e - e R S e e o P A BN I O e NG Y S R




TR NI e ) ¢ e

B B B

TR ST TN 3 U A R O s LT

e .";4_,1. S ‘ WPy ira |
A L L i

Administration

Changing responsibilities occasioned the resignation of Messrs Gastone MICONI,
Christopher FOGARTY and David NENDICK from the Board of Directors during
the year. The Board would like to record its appreciation of their valuable con-
‘tribution to the: actlivitics of the Bank.

All three seats vacated went to new Directors appointed by the Board of
Governors to complete their predecessors’ terms of office : Mr Ferdinando
VENTRIGLIA, Director, Mr Norman JORDAN-MOSS, Director and Mr Roger
BARNES, Alternale.

Following the resignation of Mr Roger LEONARD, Mr Michael JACOB was
appointed to the Audit Committee. The Board wishes to express its thanks to
Mr LEONARD for his valuable work for the Commiltee.

The continuing expansion of its activities, in particular its growing [unclions
outside the Community, resulted in further additions to the Bank's slalfl :
at 31 December 1975 there were 359 personnel, compared with 338 al
31 December 1974,

The Board of Directors wishes to convey its thanks, to the stall of the Bank
for their diligence and the high quality of their work throughout the year.

Luxembourg, 6 Anril 1976

Yves LE PORTZ

Chairman of the Board of Direclors

61
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Balance sheet at 31 December 1975

(in units of account - see notes to the financial statements, Annex E)

Assets 31.12.1975 31.12.1974
Receivable from Member States on account of called
capital P W . A T 151 875 000 —_
Cash and bank deposits
At sight and up to one year's notice . 333 213 291 437 899 631
Al more than one year's notice . 4243 267 3010 446
337 456 558 440910077
Investments (Note B)
For notl more than one year . 7531472 42 483789
For more than one year . 144 704 332 71521 209
152 235 804 114 004 998
Borrowing proceeds to be received . 40939 011 32 806 007
Receivable from Member States for adjustment of capital
(Annex D) . B B Ry R T 5 G g gl 38 063 178 34 147 391
Loans (Annex B)
disbursed 4178744729 3 239 857 327
undisbursed 264 BOB 983 361 044 873
4 443 553 712 3 600 902 200
Conlra accounts to guaranlees
In respeci of loans (nder mandate . 110 926 643 112 667 095
excluding lhose i
(a) in respect of loans granted by third parties . . . (19 647 523) (19 882 429)
(b) in respect of participations by third parties in the
loans ol the Bank . ; (42 397 712) (26 188 475)
Land and buildings . 503 571 507 445
Accrued interest and commission | 78719 249 58 463 628
Unamortised issuing charges . 65214 634 55 562 755
Unamorlised redemplion premiums . 5096 433 5788 784
70 311 067 G1 351 539
Special deposils for service ol loans (Note C) . 32993 735 A1 854 702
Miscellaneous (Note D) . 11 904 024 5709 365

5469 461 152
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Liabilities 31.12.1975 31.12.1974
Capital (Annex A)
Subscribed . 3 543 750 000 2025 000 000
Uncalled . . 2986 875 000 1 620 000 000
556 875 000 405 000 000
Statutory reserve (Note G) . 130 000 000 110 000 000
Other reserves (Note G)
For risks on loans and guarantees . ; 143 901 812 117 982 653
For equalisation of interest on borrowings . 13 000 000 13 000 000
For monetary risks . 5 y 33475915 29 000 000
For building 25 000 000 16 000 000
215377 727 175 982 653
Write-back ol issuing charges previously amortised . 23127079 23 127 079
Stall pension fund . 3071073 6 514 640
Payable to Member Slates for adjustment of capital
PANRERIE 3 5 o 5§ & R AN T ) G A 23 904 493 20 878 986
Borrowings (Annex C)
Bonds and notes 3346 910 328 2 716 505 002

Other medium and long-term borrowings .
Hedemption premiums on bonds .

Undisbursed balance of loans .

Liuarantees
On loans under mandate . PR, -
On loans granted by third parties . . . . . . . . .
On participations by third parties in the loans ol the
Bank TR AT PR

Avcrued interost and commission and interest recelved in
advance

Coupons and liabilities due and not yet paid (Note C) .

“scellaneous (Note D) .

Memorandum accounts

taking o stand guarantor for loans to be granled
third partias
nties received os quarantee for loans under mandate,

utities recewved on deposit .

568 572 27,

3 915 482 602
10 526 141

3 926 008 743
264 808 983

110 926 643
(19 647 523)

(42397 712)

130117 144
329933 735
47 270 932

5 469 481 552

49 118 809
27 833 992
128 724 427

396 734 338
3113 239 340
10 604 592
3123 843 932
361 044 873
112 667 095
(19 882 429)

(26 188 475)

101 574 816
41854 702
20 855671

4503 344 447

28166 774
119525 722

G3

DN # A, G

Sty PR — ST O PSRRI T AL Y TR T 2w Vil it RO

e W

= e

———

- A -

o

B R T

e



B T D T e P B T e ST o _'.il.?-'_';‘lh,.'jl-l.t_'_:'.;' WO ,-'.:..‘.m'-'t,'.-T‘.-',..-'.i.r'.,';'-i;l.sfi'f-.,:",:"-f-l';.ﬁ...'_?.'-'V.-.".."fr-:'n’l_-_'._‘_.' i ’;1 4 ?',__‘.‘-.".:;.-,’,.|,‘:I-\_.|f-:'\"._'. 4
:I *
| Profit and loss account
I y :
for the year ended 31 December 1975
‘ (in units of account - see notes to the financial statements, Annex E)
I
F_
i
|
I ; ;
i Debit 1975 1974  Credit 1975 1974
Administraliveexpenses and Interest and commission on
charges Y o 14175 391 11 339 398 loans 312 485 485 212 651 511
]
g1
Supplemenlary provision for
administrative expenses . L 2 000 000 Interest and commission on
investments 33974 876 51965 392
Interest and charges on bor-
rowings by O 2 274 821 383 197 798 267
Management commission
Amorlisation ol issuing (Note F) 2228327 1885773
charges and redemplion
' premiums 9602 463 8 099 950
| : Financial and other income 5188 049 2314470
. Supplemenlary amorlisation
| ol issuing charges . — 5000 000
‘ Financial charges . 164 198 962 911 E;‘"““"g” SORRIVES; fiia 790 943 =
f
| Depreciation
' ol net purchases of furni- X surelie: val ==t
' ture and equipment | 985 086 156 251 N(_'l SUFRME. YallD. Ala0n
: from reevalution of the
assels ol the Bank not sub-
Exchange dillerences | — 1172 608 ject to adjustment under
Arl. 7 af the Statule . 4475915 -
Nel decrease in value aris-
ing from reevaluation of the
assots of the Bank not sub-
ject to adjustment under
Arl. 7 ol the Statute . - 5991 566
Rescrve for risks on loans
and guarantees , 25919159 12 982 653
Reserve for monetary risks 4 475 915 G 000 000
Resarve lor building . 9 000 000 5000 000
Balance appropriated o the
statutory reservo 20 000 000 12 313 6542
359 143 595 268 817 146 359 143 595 268 B17 146




Statement of Special Section(') at 31 December 1975

(in units of account - see notzs to the financial statements, Annex E)

Assets 1975 1974 Liabilities 1975 1974

Turkey

From resources

of

Member States

Loans i, . W 228 677 376 216 910 509 Trust management funds 228677 376 216910 509

Undisbursed loans . 128962 771 103 783 658 Undisbursed funds - 128962 771 103 783 658
Total (%) 357 640 147 320 694 167 Tolal 357 640 147 320694 167

Associaled African States, Madagascar, Mauritius and the Overseus Countries, Terrilories and Departments

From resources
al the European
Economic Communily

loans () . . & . 78 445 317
Undisbursed loans . 27 672 388
Contributions to the form-
ation ol risk capiltal :
Equity participations . 1743 358
Quasi-capital assislance
(of which 2440660 u.a.
not yet paid up) . 919 574
Total 108 781 637
Summary
Loans 307 123 693
Undisbursed loans . 156 635 159
Contributions to the form-
ation of risk capital (of which
244660 u.a. not yet paid up) 2R52932

Total 466 421 784

63 285 655
37 020 365

1630 930

101 936 950

280 196 164
140 804 023

1630930

422 631 117

The Special Seclion was sel up by the Board of Governors
" 27 May 1963 lor recording the operations carried out by the
Luropean Investment Bank for the account of and under mandate

" Unginal amount of loan contracts signed for
neing projects in Turkey for the account of
114 under mandato from Member States :

Add :

“change adjustments ~ 6576 251
Ls .

incellation 215020

paymants b 621 102

- 6836104

oy Member States and the European Economic Community,

357 900 000

259 853

357 640 147

Trust managemen! funds 80 864 589
Undisbursed funds :
loans g v s U 27 672 388
contributions to the form-
ation ol risk capital . 244 660
Total 108 781 637
Trust managemen! funds 309 541 965
Undisbursed funds :
loans S fe i fa 156 635 159
contribulions to the lorm-
alion ol risk capital . 244 660
Tolal 466 421 784

() Original amount of loan conlracts signed lor
linancing projects in the Assoclated Alrican Stales,
Madagascar, Mauritius and the Overseas Cour.-
tries, Territories and Departments (AASMM-OCTD)
for the account of and under mandate from the
European Economic Communily :

Add :

— capitalised interest
— gxchange
adjustments

870 521

4422 850
5203711

— 1
Less :
— cancellations 1269 140
— repayments 2504 757

— 3773897

64 719 440
37 020 365
197 144

101 936 950

281629 949

140 804 023

197 145
631 117

422

1519874

106118 705

65
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At 31 December 1975

Annex A - Statement of subscriptions to the capital of the Bank

In thousands of unils of account — See notes lo the financial statements, Annex E

Member States

Subscrihad
capital (1)

Uncalled
capital (3)

Called capi.lal

Pald up al
1275

To be
paid up

Total

Germany 787 500
France . . . . 787 500
United Kingdom 787 500
L. . b 630 000
Belgium . . . 207 375
Netherlands . 207 375
Denmark 105 000
Ireland . RN ST I~ 26 250
Luxembourg « + o s+ % < i 5250

663 750
663 750

174 787.5

90 000 33750
90 000 - 33750
663 750 90 000 33 750
531 000 72 000 27 000
23 700 8887.5
174 787.5 23 700 8887.5
88 500 12 000 4 500
22125 3000 1125
4425 600 225

123750
123 750
123 750
29 000
32 587.5
32 587.5
16 500
4125
825

Total

3543750

2986 875

405 000 151 875

556 B75

on 30 April and 31 October ol the years 1976/1979.

(?) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of

borrowings.

At 31 December 1975

Annex B - Analysis of loans outstanding

(') By decision of the Board of Governors of 10 July 1975 the subscribed capital of the Bank was increased from 2025000000 v.a, to 354375000 u.a,
Each Member State will pay in its national currency, 10 %: of the increase, i.e. the equivalent ol 151 875000 u.a., in eight equal inslaiments of 18 984 375 u.a.

In unils of account — See notes to the flinancial statements, Annex E

Countries and Territorios
in which loans have
been granted (1) (9)

Numbar
. ol loans

Germany: & » s o 65
PIBNCE. « v 5 3 » o 4 90
United Kingdom . . . K}
NalY "= & o e W 219
Bolgltw &« o+ » 6 ome s B
Netherlands . . . 7
Deninark . . ., . . . . 12
raignd: . . .o e 1
Luxemboiirg a
Creece 21
Cameroon 9
Congo ; 1
Ivory Coast , 9
Gabon ; 4
Upper Volta 1
Mauritius 1
Senegal 2
Zoire 3
Now Caledonin 1
Turkey 2
Tl o & & v m W 500

Amount
disbursed

553137 475
988 903 B75
459 051 552
1744 423 802
87 051 382
66 592 648
310562793
100 083 757
5583 101
53 326 242
12 227 931
7 370 061
29 230 344
873414
379 875

2511 586
13 202 330
1518403
19 224158

4178 744 729

Amount

‘undisbursed Total (3)

— 553 137 475
33 516 737 1022 420 612
77 434 185 536 485 737
66 032 899 1810 456 701

S 87 051 382

= 66 592 648

5 495 368 36 548 161
— 100 083 757

- 5 583 101

36 619 525 89 945 767
— 12 227 931

— 7 370 061

20 166 397 49 396 741
. 3873 414

— 379 875

1750 000 i 750 000
- 2511586

16 00 000 29 802 330
— 1518 403
7193872 26 418 030
264 B0B 983 4443553 712

(") Currencles In which loana are repayable ;

Curtoncy .

Currentivs of Mombor States b i e .
Ophion of the Bank as belween the cutiencios of thy
founder Mombur States of the Community .
Othor currencios

Disbursod portion ol loans

Add undisburaed pottion of loans

() Breakdown of loans at 31121925 by principal form
ol guarantes® :

Luans grantod 1o or guarantoed by Moembur States
Lonns geanted 10 or guaranteed by pubbc institutions
in Lho (,n.-urnun;!,g . .
Loans qf.ml--:l o banks ancluding sertain long-term
credil institulions or guaranloed by ther
Laana guaranteed by non-bank compa
jonty control of Membar Stales or put
i the Community

Loans secured by lixed charge on rasl estals

Loans guaranteed by nar-bank companies in the

v under ma
IC Iinst tutiors

privale soctor ’

Loans granted 1o Assnciated Siates o guarantoed
by them

L socured by loaed charge on olh £ tly or
, securily

Amount :

2155 450 w s

11207 500 w1
1 R338 T ua

A0 T 729 u D
264 008 DAY

443550112 un

2729580 641 un
B10 869 158 u
351 657 6459 u o
20247367 w
4572 146G
104 790 3% v a
05 806 077 U

34037 204

443553 N2

(3) Orlginal amourt ol ordinary loans calculated on
the basls of the parlties applied on the date ol
slgnature @

(o) tlerminations and cancollations 00 223 069 u.n

(b) exchange adjustmonty | A1 022 081 w.n,

{e) principal  ropaymenls 1o the

Hank 631 B71 621 u.n

(d) thieed  poaty  participations  In
lonns : ] RINTNM2un

755 514 403 u.a
Ordimary  loans oulstanding 431583 M2 uua
The total volume of leanz ond gubrantees granted by the Sass
Aricio 18 (5) of the Statute mus! not escoed 2534 of its -
amounted at 31 Decomber 1375 Lo
- ordinnry  be.nn 43 } 712
quathntees fgiven
¢ in respect of loans under mandate pd3E43 U 2
o in tespect ol loans gronted by thied parlios 2ri2l ua
o in wespect ol thad parly pablicipationg In the
toans  of the Dank 5 FETE

AT

5230 068 105 u.n

A i

23 500 u.n
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Annex C - Statement of funded:- debt

At 31 Dacember 1975 Y
i units of account — See notes to the linancial statements, Annex E

Qperations during the financial year y Borrowings at 31 Decemter 1375
Pate
Borrowings b of interast
at Exchange (weighted
gayable in 31 Docembar 1574 Borrowings Redamptions adjusiments Amount (1) averages) Due dalas |
PR e G e & o -653 825 213 180 825190 26817485 — 8323714 ° 799654 204 7.46 1976/1988
FIS (a0 e G o v b 148 01€ 123 66 768 791 10493075 + 10322298 212614137 792 1976/1988
Lit T - AL 252 9a7 627 5975648 -+ 5602068 252 594 047 6.57 197671988
11T T S S 192 305 405 33 303 360 5825870, — 3430960 216351936 7.61 ©1876/1993
Bl coominmas, i 8 wog e 204 g3 429 - 71808 682 22140219 253572 - 254 BOG6 464 7.M 1976/1930
W 1 1~ S R R 112 300 914 11101120 — 182307 121 578 963 7.52 1976/1988
EUreor 10 e » » % . 90 155 218 2022260 + 68 505 88 205 663 B8.13 1976/1939
TN T 1243948014 298 904 958 58595459  + 104 774 308 1589 031 821 8.69 1976/1930
B e R R B oF % 199 885 316 133789079 + 13611 467 347 268 862 7.40 1976/1990
fLebanese . " s 0 16 802 880 612389 + 251787 16 442 278 713 1976/1985
! V{7 T T R 17 204 252 _ 270025 16 934 227 8.50 1978
Tolal . . « = o o & 3113239340 813 689 432 132482 405 -+ 121 036 235 3915 482 602
Hedemplion
premiums . . . . . 10 60+ 592 551735 + -473 284 10 526 141

Grand tolal . . . . 3123843932 813 689 432 133034140 -+ 121509519 3926 008743

i} The following table shows the lotal capital sums required for redemplion of the loans during the live years lallowing the date o! this statement :

Yot 1976 1977 1978 1979 1980
BMGOIE o i G S TR TR B e 4 131 270 262 u.a. 213 678 695 w.a. 262 234 671 u.a 202312073 u.a 430 057 355 u.n

(i) The Euren consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community : 1 Eurco = DM 09
« Flis 1.2 + £ 0075 + Lit 80 + FI 035 + Blrs 45 + Dkr 02 + £lr 0005 + Llra 05

¢ .

Annex D - Amounts receivable Payable to :
Germany 14143 048 u.a,

from or payable to Member States 1961 revaluation balance 49043 ua,
P e 14 192 092 u.a.
for adjustment BOBRRE: o o 5 o oW T b e i s m o L AN N

f 't l t b '[ Belgium Mlayer b, d o e b G B 1 564 600 u.a.
0 Capl al contributions Netherlands ., . . . . . 3002119 u.a.
1961 revaluation balance 35534 u.a
In accordance with Arlicle 7 (1) and {2) of the Statule, applica-
tion ol the conversion rates given in Note A entails adjusting - e 3037653 u.a.
the amounts paid by Member States in their national currency Denmark . . . . . . . . ... .., 505262 u.a.
a5 contributions to the Bank's capital, Luxembourg . . LALEECAE IR E s 40625 u.a.
The corresponding . ounls +accivable from or payable to 23904 493 u.n
Member States are as tollows : e -
Hoceivable from ;
United Kingdom . . . . 24 892729 u.a. Amounts recoivable from or payable to Member States shall bo
italy PN L 12 344 216 v.a. seltled in accordance with Arlicle 7 (1) and (2), when the interim
BoBiNdl:. = o 2™e. s 826233 ua. measure felerred 1o in Note A (Annex E) is supcrseded as o j
Sl i result of the decisions to be laken by the Board of Governors I
aB 063 178 w.a. with reqgard to Articles 4 (1) and 7 (3) alter the amendments 1o 'K
— the Statute submittea lor approval take effect, :
A
: [}
Annex E - Notes to the financial statements i
At 31 December 1975 A
[ ]
Hole A — Unit of account used lor preparation of the financial Account, tho value of which is equal to the sum of tho following
slatements amounts of Member Slales' currencies :
_ _ . _ DM 0820 Birs 266 -
the dofinition ol the unit of account ol the European Investment ¢ 0.0885 Lirg 0.14 i
Bank provided in Article 4 (1) of Its Statute, and the method Efes 115 Dkr 0217
ot converting It Into the national currencies of Member States Lit 109 T It 000759
Ui prescribed In Article 7 (3) can no longer be applied as Fi 0.286 ¥
( I '] n ] » Soatutn r 1]
“"ginally intended when the Statute was drafted. This "bashot” was so0 composed that on 28 Juno 1974 its value
ihe Governors therelore docided on 15 July 1974 lo propose wnult.i h;’l‘!.'v bean equivalent to that of the International Monatary 3
that the Stolute be amended, to enable them, acling unanimously, Fund's “E’““"I, Drawing Right. The conversion rates calwesn 3
1 introduce a now definition o! the unit of account and to Member States' currencies and the new Europeoan unit 0* azzg.rn! ]
~odify the system for converting sums exprossed in units of ara delormined by agreomont between the Bank and the Com. (
wunt into national C.’Jffl"l‘.'_'.rl,"}- and vice versa. Amendment mission of the European Communitics, on the basis of mar«et ."'
A the Statute is now in hand rales, it being undorstood that the Commission publishes thess )
conversion rates in the OMicial Journal of the European Cam. .
#% an interim measure, the Board of Gowvernors decided on munities,  Moreover, the Bank 15 lo apply these conversion rites \
1 March 1075 that, as from 31 December 1974 and pending In calculating the rates applicable to other curtenciog uses 1ar J
sduction of a now defirition of the Bank's unit of account ita oparations \
I new method lor conversion ol this unil, the EIB would As from 31 Docemboer 1974, and for as longy o5 the above
=l @5 rates lor converting Member Stales' curiencies into intarim r sure remains in oflect, the Pans nnual Dalance i\
£ i unit of account ard viep versn, thie rates vsed for shoo's have boan and will continue 1o be drawn up and published
stting  these currencied nto the new Ewropean Unit of on the ba of the conversion rates dolingd at i
67
;.
v\,
1
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The following rates were used for drawing up the balance shest
at 31 December 1975 :

1 European unit of accounl =
3.05382 Deutsche Mark
5.21981 French francs
0.575973 Pounds sterling

797.769 Italian lire
46,0606 Belgian francs
3.13120 Dutch guilders
7.18697 Danish kroner
0.575039 Irish pounds

46.0606 Luxembourg francs
1.16528 United States dollars
3.05239 Swiss francs
2.84328 Lebanese pounds

354.312 Japanese yen

260.991 CFA Irancs

Nole B — Invesimenls

Investments comprise :

(a) treasury bonds, noles and bonds at the
lowest of cost, nominal or market value
(market value: 133486220 u.a.) . ey
(b) the Bank's own bonds at their redemption
cost w & ; 2 MGl 2

{¢) bank bills at their-nominal value

130 788 247 u.a

21018 475 u.a.
_'__:129 082 u.a,

152 235_!_324_ u.a,

The breakdown, according to maturity, is &s
follows .

— not exceeding 3 months ., ., . . . . .

== over 3 months bul not exceeding 6 months,

== over 6 months bul nol exceeding
12 months . i i :

— over 12 months .

5593789 v.a.
300 389 u.a.

1637 294 u.a.
144 704 332 u.a.

152 235_’: t_?_O:‘l u.a.

Nole C — Speclal deposils for service of loans

This item, which appears as a conlra item on the liabilities sido
under the heading "Coupons and liabilities due and not yet
pad”, represents the amount ol coupons and bonds due but nct
yot presented lor payment.

Report by Messrs Price Waterhouse & Co.

Tho President
European Investment Bank
Luxembourg

Wao have examined the linancial statoments af thoe | uropean
Investment Bank at 31 Decembar 19745 and 1574, Qur examinalions
wore made In accordance with generally accoptod auditing
standards and accordingly included such teats of the nccounting
rocords and such olher auditing proceduros ns woe considored
necessary In tho circumstances In our opinian, tho flinancial
statements at 31 Decomber 1075 present fairly tha linancial
positicn ol the Eurapean Invesiment Bank at thal date. and the
results ol its operations 10r the year then ended, in conformity
with generally accepted acsounting prninciples applied
ba stent with that of tha preceding year, Our «
an tne tinancial statements at 3y Docembor 1074 was (ssund
. J “1 -.‘_P. i ¥ i

e AIGHY I s Ty e =
| 284 el b : .

Note D — Miscellaneous balance sheel accounls

" These accounls comprise :

(a) on the assels side !

— currencies receivable under the heading
ol swap operations oulstanding at
31 December 1975 . . . . . i

: 5644743 v.a.
— sundry debtors ., . . . , , .,

6 259 281 u.a.

(b) on the liabilities side :
— currencies payable under the heading of
swap operalions oulslanding at 31 Decem-

ber 1975 ., . i B ol
— deposits from other banks . ., . , .
— accrued expenses and sundry creditors

5601585 u.a.
16372 936 u.a.-
25296 411 u.a.

47 270 832 u.a.
Note E — Exchange dillerences

This represents the net profit arising from financial operations
during the financial year 1975,

Note F — Management commission

This item represents the remuneration for the management of
loans for the account of and under mandale from Member
States and the European Econamic Community. :

Note G — Appropriation ol net Income.

In 1975 pet income available for appropriation to the statutory
and other reserves amounted to 59375074 u.a., of which
54919 159 v.a. represented operating income and 4 475915 u.a,
the not Increase arising from reevaluation of the assets of tho
Bank not subject to adjustment under Article 7 of the Statute.

On the recommendation of the Management Commitice, the

Board of Directors has decided to propose to the Board of

Governors that the net income be appropriated as follows :

(a) 20000000 v.a. to the slatulory reserve:

(b) 25919159 v.a. to the reserve for risks on loons and guaran-
tees,

(c) 4475015 va. to the reserve for monelary risks;

(d) 9000000 v.a. to lhe bulding reserve, 1o meet the projected
expenses for the conslruction of now pre-
nmisos.

The tinancial statemonts e

Balance sheet

Protit and loss account

apoeial Seclion

Statement of subscnptions
Bank

Analysls of loans autstanding
temaenl ol lunded debt

or payable

s lor adjustmoent of capital «

ints receivable from

to the hnancin! statemaonts

PRIGE WATERHOUSE % CO.
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Statement by the Audit Committee

I The Committee instituted in pursuance of Article 14 of the Statute and Article 25
of the Rules of Procedure of the European Investment Bank for the purpose
of verifying that the operations of the Bank are ¢onducted and its books kept
in a proper- manner,

— having studied the books, vouchers and documents which it deemed necess-
ary to examine in the discharge of its duties,

— having examined the reporls of 2 March 1976 drawn up by Messrs Price
Walerhouse & Co.,

considering the 1975 Annual Report as well as the balance sheel of the Bank
as at 31 December 1975 and the profit and loss account for the financial year
ending on that date, as drawn up by the Board of Directors at its meeting of
6 April 1976,

considering Articles 22, 23 and 24 of the Rules of Procedure,

| hereby certilies :

that the Bank's operations during the 1975 financial year have been carried
. out in compliance with the formalities and procedures laid down by the Stalute
| and the Rules of Procedure,

that the balance sheet and the prolit and loss account correspond to the book

entries and that they rellect exactly the situation of the Bank as regards koth
. assets and liabilities.

Luxembourg, 11 May 1976.

The Audil Commillee

J. BREDSDORFF E. RAUS M. JACOB

69
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Table 5: Financing provided from 1958 to 1975 (')

Breakdown by country

Country Number

“Amount
(million w.a.}

¥s Membar

/s of tolal Countrias

Ordinary operalions

Member Counlries :

Belgium

Denmark

Germany

France

Ireland

Italy

Luxembouryg

Netherlands

Uniled Kingdom . . @
Non-member countries () .

Total o w ke @
Including gquarantees (%) .

Assoclinted Counirles :
Graonco .
Turkey . . .
AASMM-OCTD
Camaroon

Congo

lvory Coast

Gabon .

Uppar Volta

Mauritius

Mauritania .

Senegal .

Zaire . v 4

Noew Caledonia

Tolal .

Ordinary operalions tolal
Specinl operations (‘) .

Turkey . . .
AASMM-OCTD
Cameroon

Cornan

Paipgy, o 51

3 )

ot . T

Upper Volta
Madagascar
Mauritania .
Soenoqal .

Chad .

Zoirg R
Noetherlands Antillos
Surinam :
New Cnledonin
Héunion .
Guadeloups
Martinique |

——k A ket kM = M S am =D D

Special oparations total . . . . . . a0
including contributions to the form-
ation ol risk capltal (*y . . . . . 3 3

Gand 1o . < v o e o s 641

276.6
5196.0

asi.u
107.1

464.0

a0
‘.

5 660.8 1000

A summary ol financing provided over such a long period should ba Interprot
nts and exchange rate variations eccurting buotwean 1253 and 1975

Loans made in accordance with the secand paragraph of Aeticle 18 (1) of o

L

3

)
n8
‘)
y contribule to tinancing prajects outside the Community
) ©f which Italy : 90.2 million wa.;: France : 27 milhon wa.: Gormany
23ns on special canditions hinanced by Member States (Turkey) ond t

y .

]

Cial Seclion
)5 million wa for n project in Camaeraon, 1 million u.a, for a project in the
B 1 AL tables nra exprossad in current pricos

Z=u

s B

ory cautiously, data for succossive years are affected by prize

Statute empowering the HDoard of Governors 1o nuthor se
L}

¢ :<.|r| Davelopment Fund (AASMM-OCTO) accountas lar ih tho Bank's

;0vst and 1 million wa, for a project in Senaegal




1
]
:

T TR T T T e

T ST TR AR

Table 6 : Financing provided within the Community in 1975 and from 1958 to 1975

greakdown by economic policy objective

tcanomic policy objective

1958-1975 (1)

Amount
(million v.a.)

_ Amount
{million u.a.}) s

I, Financing Justilled on lhe basis oi a single economic
objeclive
Regional development and conversion [Article 130 (a) and
(b) of the Trealy ol Rome] . s Bl S
Secloral interest : maodernis .mon and conversion ol
undertakings, sectoral restructuring and new technology
[Article 130 (b) ol the Trealy ol Home]
Common interest to soveral Member Counlria‘i [Altic!e
130 (c) of the Trealy of Rome] . . . . . . . . . .

Il. Financing Justified on the basls ol double economlc
objectives
fegional and sectoral interest . .
Heglonal interest and common Inleroat lo soveral an-
ber Countries
Commaon interest to suvuull Mumbor Coun!rias :.md 3&0*
toralidnteresY: & o 5 % 0 S0 e AR B oW e @ e A

lil. Financlng Ius!lﬂud on the basls of lrlple economic
0)|l'{:llvc!

Total

Summary ol linancing Justitied on the basis ol one or more
economic ohjeclives under |, Il or Il nbove

Reglonal development and conversion
Eelgium 5 s d T @ e ke A O
Denmark .
Germany
France
leetand
Italy :
1 'rlt"mbOlIf{]
ctherlands .
1"'|lr*rl Kingdom

Secloral Infurest |
Common Interest o several Member Countries .

Encrgy (production and distribution)
Nucloar power stations and equipment .
Hydroelectric power stations |
!nh!ll" o
velopment ui nnlum'l g.v; nnd cnl dupo' H.- drithng
M;um'nt AT I bt Yol 1k, 5
Coal mining

Transport
Rallways o P e B T BR
“otorways, bridges and tunnels
Infand waterways .
r (ethylene pipeling) .
Telccommunications
Other intrastructure .
Protaction of the environment .
Inzustrial cooperation .

search
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Table 7 : Financing provided within the Community from 1958 to 1975 ()

Secloral breakdown

Number Amount

of which
allocations
Loans and Allocations Total from global loans
Seclor guarantees from global loans (million v.a.) (million w.a.) % of lotal

Infrastructure . . . . . . . ... 197 3192.0 64.9

00 Agricultural development . . . . . . 939 19

C) Energy . . e eoaovedee 13876
Tharmal power stallans PR S A 107.8
Hydroelectric power stations . . . . . 147.7
Pumped storage slations . . . e 55.7
Nuclear power stations . . . . . . . 508.9
Electricity transmission . . . 5 65.8
Davelopment ol oil and gas deposnls . & 162.6
Coal mining . . . . 8L %5 ok iy S 13.4
Banlinss o= ¢ 4 5 b U e 3 325.7

—
DowWADmeN
OLLWE—=OMN

L1 Water supply and distribution .

) Transport

Railways .

Roads, br{dqes ard lunneh
Inland  waterways
Shipping .

Airlines

[.lhylene pipehna

Frrrt

L Telecommunications
©J Tourism .

! Public buildings . . . . . .

Agrlculture, Industry and Services .

[ Agriculture, forestry, lishing .

—! Industry (%) . . e N T T O 3 1706.2
Mmmg and qu::rrylng i = ‘ 105
Metal production and gemi- procu'asmq . j 4491
Construction materials* . ., . . . . . : 100.0
Woodworking . . . - . & + .« & & . 154
Glass and ceramics . . . . « . .« . ? 205
Chemicals* . . y as8.5
Metalworking and nmchnmral |~nqimmnnr] ' j 168.2
Motor vehicles, transport equipment . . . j 1223
Electrical engineering, clectranics . . . 2 60.1
Foodstulls . ., . R TR T L, 151.8
Textiles and In.l!h{*r O U I TR i ? 330
Paper pulp, paper* . . AL - 283
Rubber and plastics pmuurmg e L ) . 46.0
Other industries ., . R R 68
Bullding - civil vnr]mmnnq e P e S - 1.1
Glabal JOENS « & & i ocwoan o e w6 ) - 127.7 (N

c—-ooL—anL~ND
- O ~N=—=mnoLD

L ]
o

Trade nad services . o ¥ a I&u e
Tounsnl i i G 0 e e R T ) 9.4
Research and dwo?opmonl o Ay b 8 2 4.4

Grand lolal

(") Sea loatnota 1, Table 5

(1) OF which basic Industries [marked with an osterisk) : 948.4 million u.n

1) This amount represents the unallocoted portion of the global loans (h vir, atter cancollation of 635 million w.a., the balanca still 12 be allocated within
the Community is actuatly $32 million u.a.)




‘ Table 8 : Financing provided in Turkey from 1965 to 1975 ()
Secloral breakdown
K - Number Amount
‘ of which
s Allocalions Total from glhbrll'.lc:':lmllti::::
seclor Loans Irom global loans (million v.a.) {million u.a.) % of tolal
Infeastruclure . . . . . . + . 15 — 240.4 —_ 62.8
Agricultural development . 3 — 36.0 — 94
Energy 7 —_ 136.9 —_ 358
g Thormal power slations . - 77.0 — 201
Hydroeleclric power stations -_ 523 —_ 13.7
Electricity transmission 1 -- 7.6 —_ 2.0
cangport. . A i o 6w I 5 - 67.5 - 17.6
Ralways . 3 —_ ass — 10.1
Roads and bridges . . . . . .+ . . . 1 -—_ 20.0 —_ 5.2
Athines 1 — 8.7 —-— 23
‘W Aqgriculture, Industry and Services 40 43 1423 33.2 31.2
Industry . 39 40 140.3 325 36.7
Miing and quarrying . - 1 08 08 0.2
Motal production and semi-processing | 4 2 34 05 09
Construction materials . . . . . 4 3 154 7.9 4.0
“oodworking 1 2 23 1.1 0.6
Gt and ceramics . 2 1 4.4 1.2 1.2
humicals 4 354 1.5 9.2
“etvvorking and mechanical enginearing - - ] 4.4 4.4 1.2
c'tical engineering . . . . . o 4 1 4 KR 23 0.8
Fosditulls - 7 52 52 1.4
g ind leather . 5 G 99 6.1 26
“aner pulp, paper 5 1 479 1.5 125
PpocosBIng . i o w i @ ow o a 1 — 05 e 01
3904 loans 7 o= 76 () _ 2
BB RONOBN ), s e e et 1 3 20 07 05
A JU=V loan : preinvestment studies and
s - i assistance)
B P e ————— et L e R P S U et
JHang total | 55 43 3e2.7 33.2 100.0
siecial conditions for tne account of and under mandate from tha Membar States granted under the Special Section and ordinary Ioa~s a=ount-
Tua from the EIB § oan tesources
yunt of global loans
|
13

TSR e Py
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Table 9 : Financing provided in the AASMM-OCTD from 1964 to 1975 (')

Sectoral breakdown

Amount
Sec: * aibar (miltion u.a.) %5 of total
L i INEPERRRUICIVAE & & v o % oa @ e B e e b e b K W e e AR 27 100.5 41.5
5.! -
'.
Hi e
1 ! Agricultural development . . . . . . . . . . . . . . . . . . 1 0.7 03
§| E BRSO 2 % 3 om Sad @ sk B e v G @ LB ten b5 L T 4 18.3 7.5
| Thermal power SIalIONS & . . & « ¢ % e v b e ow T oE E N 1 1.8 L |
! Hydroelectric power slalions . . . . . . G G A e i 2 7.5 3.
; {| Elaciticity <transmiaSion: « ~ & & e e s B ooR EE W R o5 B D 9 1 9.0 3.
|
¢ (1 Water supply and distribution . . . . . . . . . . « o b T A 1 58 2.4
4
o '
4 LYPPERBEOR or e, oo s e | b | i, Vp a0 TR a4 20 74.9 31,0
L
Al Railways . 5 a3 13.7
ij! Roads and bridges . 6 223 9.2
"
_i SHBRIRg = 5 5 &5 & 8w w2 b el M e ol o e % W E B 15.1 63
‘| Airlines . . W W AR - - N o o 3 Nl 1 4.4 1.8
lq ) Tolocommiinicatlon® < & 5/ & & % 6 4 G o Ve e oa K U S e 1 08 03
1)
i S ————— - - . I v - - - — - S — — —— — S
L I Agricullure, Industry and Services . . . . . . . . . . . . . . . 41 141.8 58.5
Agriculture, Forestry, Fishing T P M 2 03 J8
Industry . . L & oAy Ak fii & 5 5 Ton T : : 36 1289 532
Mining and quarrying . . . . . . . . « - . % R T 4 526 21.7
| Metal production and semi-processing . . . . . d e & E 2 3.2 1.4
i Construction materials . . ., . N S " e & 2 23 09
| Chemicals . . e D e B A e B .o . 9 vz a0 1.2
!Il Maoter vehicles, transport equipment o ol R - 1 14 06
! Foodstulls . , . i ek el . e 14 450 118
i Textiles and leather : o e _ g 1% ; I 208 a6
Services . . oy . . . : 3 a6 15
1
}. Tourism , A= TR . P 26 1.1
12 Other . o bi T B T e O B M o PR A 1 1.0 04
L]
Grand total ¢ N e § B TRy e a5 66 () 242.) 100.0
-
£ " —
d.; Ordinary loans fre ' vy of t 3 {1 s ! ad from ¥ ey ot ) f 1 2 ), which
4 v ITLE L ¥ ' 3 fina ' | " iy C Y of £ (
!‘ {(“} This s I ! ibut tata - t pia
|
74
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Table 10 : Financing provided in Greece from 1963 to 1975 (')
Sactoral breakdown
Number Amount
1 ol which
allocations
E Allacations Total from global loans
t Seclor ! Loans from global loans (mitlion w.a.) {million v.a.) "1 of tolal
a infrastructure , . . . . « + .« + .+ . 9 —_ 79.3 - 68.1
Agricultural development . . . . . . 4 - 56.3 = 48.4
BIOTOV o o % om svomy dh: o @ d o) 7s 1 —_ 6.0 —. o1
Electric'y transmission . . . . . . . 1 — 6.0 - 5.1
PIBHOEOM ¢ o i ¥ 0 e by 5w g ims e 4 - 17.0 .- 14.6
Hoads and bridges . . . . . . . . . 4 -- 17.0 14.6
Agriculture, Industry and Services . . . 13 2 KIS | 1.5 319
WY = 5 ¢ & & dn G 8 5w sa 13 2 ara 1.5 319
tetal production and semi-processing . . J — 11.6 — 99
Construction malerials . . . . . . . . 3 — 6.5 — 56
“Youdworking W) G i A ; 1 - 0.6 - 0.5
Glass and ceramics .. .. . & + + o & 1 08 08 07
Chemicals B el o i 2 — 50 — 4.3
tlectrical engineering, clectronics 1 — 43 = 37
d Teetiles and leather | 2 1 21 07 1.8
Gilobul loans 1 6.2 — 54
el ST ] WO U <R, S 22 2 116.4 1.5 100.0

« tinancing In Grosce was Interrupled fram 1967 1o 1974, A decision to reactivata the Financiol Protocol with Greeca was taken in December 1974

fable 11 : Loans granted within the Community in 1974 and 1975 (')

thdown by type of flinancing

Direct indivicdual Indirect individunl
loans loana (¢) Global loans (1) Totel!
Numbar Mithon ua Numbiar Mitlion u a Numbne Million u.a Numbinr Millign ua
n 1 108 . - - | pa
h | 111 - 3 66 (5] V4T
j{ 5 84.6 5 600 1 36 1" 1530
4 o 2 ary : . - - 2 1.7
. ' S 12 267.9 14 809 -1 - 26 3588
©4 Kingdom 17 a21.2 1 133 - - 18 334 5
{ g ! 5 : ) : . -
& Tcattors L, : 10 7333 20 174.0 ] 10.2 64 917.5
. W - = =
fotal 1974 T . 46 612.8 13 104.0 1 132.9 70 B49.7
N1 ty grantad In 1374 (184 million un)
f_. m wbute the | geds amang smalles o » TR 1 s gcte N Jreomant with tho [Iank gn e hoimatd

75

— o WG




Table 12 : Global loans granted within the Community from 1968 to 1975

Breakdown by intermediary institution

SRS SR PR -

Globnl loans

Allocations (1969-1375)

Amount Amount
Yoar Intermediary Institutian (1) {million u.a.) Number (million . a.)
1968 ISVEIMBER UG 7 U5 55 5.3 9.8 oF ag & B 10.0 28 105 0)

1969
1970
1970
1970
1971
1971
1971
1772
1972
1972
1973
1973
1973
1973
1973
1973
1974
1974

7 ol P i F ED e G R e 3.6
KB 6 5 05 =6 i a e G . 10.0
BABE. wi a5 wiw e s 8005 w5 ke e R1 & P UK e 6.3
IRBIEe % 34 B 5 = i e Beitosll (B o e o 4 55 50
L2 LT | L S T R O St P TR e R e 5.0
SODERW 0" 5 o s Be i 5 - @ 9030 75 5 -4 20
ISVEIMER K v sl s s P T R R 15.0
RORDEX: & 3 & & W i@ ses i ad 7 o 2.7
BGOH & a0 « & & w8 & 1% 0 500 He W sl e 5.7
LT o w e & @l % § % e G 5 B o le 248
[ 42 i | S S A Y P e U O e 2006

Créait Natlonal') & 0 & & ¢ o o n E o e 30.0
WGRE i o g o e e @0 @ e Nuwe @ B ew i 71
Crédit Hbteller CCCHCI . . . . . . . . . 18.0
B S T s fiie 1 e ine @) 18 0k e me % 14 135

IVEIMER b & wm w3 v op et 8 9 0 203
170 5 B | e oo B a0 e 98
IO A o W wa G N L T B O 4.7

7 360
12 6.9()
24 6.3 (%)
10 50(")
13 50(%)

2 08"
19 14.7()

5 27()

9 6.0 (%)
31 193 ()
G7 23.2(,
54 30.0 (%)

24 66 ()

56 18.2 (%)

14 6.1(")

24 10.4 (%)
4 35

0 00()

1074 Bayerische Vereinsbank T A T 9.9 0 0.0¢()
1974 BNL . S TR Np U ST NS TR 106 16 7.4
1974 Crédit National 11 Y e af i T A e 213 23 96(")
1974 AGL. 5 5 B % % Gesi B @ 0w N & % B0 a7 3 1.7(")
1974 IGFC 1, . el T : & o e 8.7 2 1.1()
1974 BREEHLY s G S 08 @0 G 5L e @ J@ 5 a6 0 0.0 (")
1974 Crédit Naval-CMAF . . . . . . . . . . . 9.0 0 00(")
1074 SDA Bretagne . . 6 F g e W @5 e w a6 a4 1.7()
1974 L) LU S PR T R o 200 10 47
1075 LORDEX Il e e e e a6 a 1.0
1975 Danish Government A o . 2.5 5 14
1975 Danish Government B . . : 20 00
1075 FI s = 5 4 Sm2d T & & e 3. & wLT 1.4 0 0.0
TOIBY ' s & dvomumean ® w0 6 e e RE m & e J492.8 460 2151

(") Istiwato par lo Sviluppo Econamica  dell'alia  Maoridignale, Naplea Hayenschn Yarainsbank, Muniech
(IGVEIMER) Banca Nazionale del Lavero "Heziona Speciale per i) Credita Indus
Crodilo Industriale Sardo, Caghiart (CI4) stilale’, Rome (BNL)
Industriekraditbank AG, Dusseldort (Int) Agricultural Credit Corporation Limited, Dulilin (ACC)
Sociélé Alsacienne de Daduelog nert ot d'Expanalon, Steasbourg (SADE) Crodit NavalhCMAF, Patis
Istitulo Regionala per I Finan *anto alle Industtie In Sicilin, Palvrmo fincieté do Développement Régional do la Drotagae, Nasnes (52DA
v ¥ 4 i i

(IFIG) Hiutagne)
Socd10 da Didveloppemant Ragional do 'Ouest, Nantes (SODERO) Finansieringsinatituttet tor Indus'ti og Hindvaerk A'S, Copen=agen (FIM)
Socdté Lorraine do Daveloppe—ent &) d' Exginsion, Nancy (LORDLX - N I = {
Landest |.|Jn und ﬂ‘lr:u-‘;‘!r.t'-: H.--ln\m..-.llg'.-.'.rnn Kiol unf-.m ] ' Glabal loan terminaled Diltarances bLetwsen tha Initial a A1 of 1he
Istituto Mabil ,r\.. H\'-‘l"ﬂ M Flhosis 18 g ! letal Joan and tial allocations autharised are due 10 the 40! AT cons
Crédnt .';'n'.'r-ﬂ\l F'm'.l WA Aon Into units of account was oltected on the bavis ol the fales
trauattial ang Commareial Finance Corporation LYd , London (ICFC) icolicable, i the Lirst nstante, wh the global loan was sijhed and,

s ang ] " ' L . L) . ul g, Y i
Cainan Contrale do Cradit Maialies ".. smmatelal ot Thtiistio) o ] vdly, when allocations wote o sod. In some cases the cons
(CECHET F , 23 = i, 4 d waraian ralan changed during the intarve 3 petiad
Ingustrial Credit Company Limited, Dutilin (ICC) () Glatal toan terminated as a result of cancellation of ynalloeated cisdit
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Table 13 : Allocations from glocbal loans within the Community in 1975 and from 1969 to 1975
Areakdown by region and sector
1375 R SE
Amount Amount
N_urnhl:r (million v.a.) e Number (million uv.a.) S
REGION
JulARE. v e o ow ow e R B B e fa 5 1.4 2.2 5 1.4 06
g DO wow 5w o B Aow b 5 1.4 2.2 5 14 0.6
Baden-Wurllemberg . . .~ . . . . . . — — - 2 05 03
BAVBHA: 5 ¢ %" % w s owr o w 1me s — -— —_— 16 4.3 20
HREEBD. oY a0 @ & 5 ee S i v T - — —_ 15 6.0 28
LoWar SEXONY s « sk fu s & ow s ooa — - —_ 1g - 6.8 3.1
¥ North Rhine-Westphalia . . . . . . . —_ — - 18 8.7 41
¢ 2 finineland-Palatinate . . . . . . . . — — — 8 29 1.3
Schleswig-Holstein . . . . . . . . . — - - — 10 68 3.2
1 SRS A Ak = 5 AR b e — - — 88 36.1 168
i Alsace — —_— — 27 83 38
Aquitaine R St MR T 1 0.3 06 9 38 18
s i o A N RS 2 0.5 0.8 4 32 15
] Lower Normandy . 1 04 06 2 06 03
| Hurgundy S = S . R R - — — 3 23 1.1
4 GORANY -5 an 5 Ll & sl s wt e a LA 50 80 28 11.5 54
:] Centre o e B w i e E G T e d gk g e p ¥ - 2 0.7 03
Champagne-Ardennes . . . . . . . . 1 02 03 2 0.6 03
Franche-Comtd . « . s « & = = i 0.2 0.3 2 04 02
Languedoc-Roussillon | . P T . - — 2 0.6 03
Limousin . 1 05 07 7 22 1.0
Lorraing : 9 35 5.6 24 133 62
MdisPyrdndes . . & ¢ i ox s 3w a 6 24 a7 18 7.9 3.7
M L e B TR e e S 2 1.3 20 6 25 1.1
Pays de 1o Lalre 7 2.7 4.2 20 7.4 a4
Picardy : . 1 nn 1.4 2 1.1 0.5
Fotou-Charentos 2 0. 11 5 1.6 07
ithane-Alpes B T e R 1 0.4 06 7 25 1.2
FROABE .. 5 6 o w0 Sl e o8 s pd  #al a6 19.0 30.0 170 70.5 J2.8
Jraland & A Rk wmata b e md e S K} 1.7 28 3 1.7 0.0
Abraz2l oL e 3 § el 5 2.7 4.3 12 69 3.2
Hashicala o e ¥ - — — 2 1.3 0w
iabria . . - B J e -- - —- 2 05 2
impania . . . FuiNE e s W g T 13 11.4 181 M1 206 1308
um .. = Bl =0 2 o L e 17 100 59 a1 227 106
Marches | . o WL : 5 v - - 3 21 1.0
Wolise . b e R 1 08 1.3 3 KR 1.5
Aphin = N - Y- 9 2.1 J4 24 85 39
i . I 14 6.1 9.7 34 147 6.8
¥ 4 a5 55 14 B4 3.9
aly : B W o g G 63 36.7 50.2 176 97.8 45.5
thand . o i 0 ad 5 2.1 34 14 4.2 19
it e I AL ; 4 2.2 5 1.5 07
fh-\West g x oA - _— 1 04 02
U] i . 2 05 08 5 1.3 06
ithoin lroland i i , : 1 03 04 1 03 01
United Kingdom o A i ; 12 43 6.8 26 7.6 3.5
Tutal - . o bt 129 631 100.0 468 2151 100.0
SCCTOR
dtare, forestry, tiahing p 3 1.3 21 4 20 09
N oamd quarying ; il 4 1 06 0n 12 41 1.9
production and somi-pracassing (i} 50 L] <0 142 £.6
ruchion matennls ’ E 12 G4 101 32 1G5 7.7
Jarking ’ " dq 4 78 34 11y 55
il coranics 3 2.2 d6 12 C2 29
' " 7 43 69 17 79 A7
carking and mechanical ongineoenng 24 109 17.2 106 4G9 21.8
velicloy, transport equipmaont 7 21 K 16 63 29
I enginoering, olectron 5 36 57 24 139 6 -
27 142 225 80 403 187
wnd loathaor T 1.6 2.5 40 190 BB
" opulp, paper 3 11 1.7 20 an 4.
ind plastics pro A 206 4.1 20 107 hr
ndustrics q 1.7 27 10 as 18
1 Cwvil engina ] - 3 11 Us
3 1.4 (14
A 129 631 100.0 a68 215.1 100.0
17

|
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Table 14 : Financing provided within the Community 1958-1965, 1966-1972, 1973-1975

Breakdown by country

i b ki e el

1558-1065 1966-1972 19731975
Million u.a. /s Million u.a 0 Million wv.a. '

Belgium L) (i & X 4.8 1.0 62.4 31 269 1.1
Germany . . . . . . - 36.1 7.7 317.5 16.4) 300.6 12,2
France 9.9 17.0 490.6 245 522.3 21.2
ltaly . 3443 734 1068.0 538 818.7 33.2
Luxembourg 4.0 09° 50 02 e —
Netherlands — - 429 22 3.9 13
Community ol Six 469.1 100.0 1986.4 100.0 17004 69.0
Denmark . 441 1.8
Ireland 3 106.7 4.3
United Kingdom . 5511 224
Non-member Countries (') 61.7 25
Caommunity of Nine . 2464.0 100.0
(') Soe tootnots 2, Table 5,
Table 15 Financing provided within the Community 1958-1965, 1966-1972, 1973-1975
Broakdown by cconomic policy objective

1058-1964 1966-1972 1973-1975

Milhion w.a

/s of 1otal®

Million u.n

17234

*/s of total®

*/s of 10tal*

Regional development and conversion . 379.3 80.8 686.8 1636.0 66.4

ol which :

Sermany . 6.2 1.7 216.0 109 1045 4.2

Boenelux 48 1.0 96 5 49 - —

Donmonrk . — - _— 26.5 2 P |

Franco 728 15.5 433.0 218 2680.2 114

lraland - — 1067 43

aly . . . . 2655 56.6 973 402 6108 248

United Kingdom . - 507.3 206

Common Interest 1o  several Member

Counlries 114.0 243 6723 338 11557 46.9

ol which :

Enargy ; i i 40 09 207.6 10.5 J66
conventional power stations 4.0 0 - 39
nuclear power stations - 104.0 5.2 15.6
gaslines . ‘ 0 ; : 104.6 53 8.1
dovelopmen! o! oll and natural gas
deposils . — 193 2 80
coal mining — 24.5 1.0

Sectoral Interes] . 04 2.0 824 4.1 697.2 3.9

* Tota! tinancing provided 4601 10064 24640

*HD Ay coartain aporations satisly more than era of the of tivas 103 d2an @ ar A the cumulative total ot Individual am s and of the cof-

re nding parcentages o nt significant

/B

—amn ] -
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Table 16 : Financing provided within the Community 1958-1965, 1966-1972, 1973-1975

sectloral breakdown

* VAT ARG syndicata compntod of Unien Bank of Sw

1264 nata

nante Lir

Wered tar publ

¢ subscriptia

1958-1965 1966-1972 1973-1375
Seclor s %la L
nfrosteuclore . « + « 5 o= e v aoow @ 5 527 60.4 70.8
ENOtBY. @ o wow o wowm o B o m 14.6 18.2 39.1
Transport . PR R I S 297 234 1.1
Telocommunlcallom A T S G 34 12.5 15.8
Other infrastructu’ AN - 50 6.3 48
Industry . . . I 8 47.3 39.6 29.2
Basic Industries (] i TG B Ea 353 229 13.3
of which :
Metal production and sam!—processmg 2 11.0 9.8 8.3
Chemicals ; . S G R R 8 18.5 9.6 3.3
Other basic Indusrries (‘} Sl el 58 3.5 1.7
ttechanical and electrical engineerlng - 5.6 9.2 56
Agricultural and foodstulls industries . . . . 39 1.5 4.5
Other industries and sectors () . . . . . 25 6.0 58
100.0 100.0 100.0
i’} ¥or definition of basic Industries, see Table 7.
tAining and quarrying, conslruction malerials, paper pulp and paper.
, tacluding unallocated portion of global loans : 1966-1372 1 2.0%: and 1973-1975 : 3.6 Y.
Table 17 : List of borrowings in 1975
Amount
In Amount
Sub-  national in
e Month Place scriplion  currency milllon Guoupon
ntract ol lssue ol issue currency  (million) u.n. Term %l Type of lssus
/11975 January Germany DM 150 49.7 8 9 1/2 Public placing (')
ao1.1975 February Germany DM 100 KR 10 9 1/2 Private placing
11,1975 February Germany DM 50 16.6 10 91/2 Privato placing
7 21975 February Luxembourg $ GO 47.8 10 9 1/2 Public placing (%)
17 21975 March Natherlands Fl 75 23.9 7 9 Private placing
't 31975 fAay Netherlands Fl 75 23.9 15 8 3/4 Public placing (%)
" 51475 May Luxembourg Lirs 500 1.1 10 B 3/4 Public placing (')
o) 51975 May Switzerland Slrs 50 15.2 7 B 1/2 Private placing
2 51075 May Belgium Blrs 1500 33.3 10 8 3/4 Public placing (%)
19 61975 July Switzerland Sits 80 24.4 15 7 3/4 Public placing (*)
wo81975 September Switzerland Slrs 100 3 8 8 Private placing
101975 September Luxembourg $ 100 7.9 5 9 Public placing ()
73 21975 Oclaber Netherlands Fl 75 24.0 15 9 Public placing (*)
401975 Oclober Luxembourg S 30 26.0 5 variable Private placing
rale
Vi 10 1975 Oclober Switzerland Slrs 100 31.5 8 8 Private placing
19 10 1975 Novambar France Flrs 150 280 10 10.2 Public placing (%)
0975 Octlobor France Flrs 200 38.2 5 9.1 Private placing
L1a75 Novembar United States $ 75 65.0 7 9 Public placing (')
111975 November Germany DM 150 48.8 5 a8 Public placing (')
111905 November Switzerland Strs 50 158 5 7 3/4 Private placing
W15 November Swilzerland Sirs 50 158 7 77/8 Private placing
V11975 Novembar Luxembourg $ 25 216 6 9 Private placing
1475 December Germany DM 100 32.6 10 8 3/4 Privale placing
1975 December Luxembourg 50 433 7 9 Public placing (")
: 1945 Decembor Japan Yon 6000 17.2 2 B 1/2 Private placing (")
*ars January Singapore $ 20 17.3 6 9 Public placing (")
{ a7
. wtitton by a banking syndicate composed of Doutsche Dank AG, land (Secuntiva) Limited, Banca Commarciale ltaliana, Crédit Suisae White
N - ink AG, Commurnzbank AG and Wostdeutsche Landosbank Giro- Wold Limited, Doutschoe Dank AG, Kredietbank S A, Luxembourgeoiss, Bangue
. Yorod ftor public subscripbion at 99 Y de Paris et des Pays<[ins, Robert Fleming & Co. Limited, Kuhn, Looh & Co.,
E tten by a banking syndicata composed of Danca Commercialo Societd Gendrale, Socléte Gondrale do Banque S A., Swias Bank Corparation
o n Dank of Switzerland (Underwriters) Limited, Banque de Paris (Ovorsens) Limited and Wostdeulsche Landesbank Girozentrale, oftered for
. s las, Crédit Suisse White Weld Limited, Unlon de Banques publia subscription at 95 %,
. Frangaises, Amsterdom-Rottordam Dank NV., Credito Italiano, (*) Undorwritten by o banking syndicate composed aof Amstordam Ratterdam
N - Ak -"\1 Kredietbank § A Luxsmbourgeolss, Merrill Lynch, Pierce, Dank N.V., Algomoenn Bank Nederland NV., Dank Maes & Hope N V. and
. Motgan Grentoll & Co. Limited, Socldté Géndrale de Fioisan, Heldrng & Piorson N V., ollered for public subscription at 6359,
R\ A, I' l1't,||h\ he Landoesbank Glrozentrale and Willlams, Glyn (") Underwritton by a banking syndicate composed of Sociétd Géréeale
Aot ;' public st '.‘.”" n at 0.5 ' Gridit Lyonnais, Banqua de Paris et des Pays-fas and Banque Natiana's 2e
Ny v r‘*ﬂ: nl: t;;::b: '.;' zr.-:l.r.;:uP:S.-\;!l'.-,«.: :-' Afrl'ﬂ."}?q:‘]-ﬂﬁtlrrd,w-; Faris, oftered 1or public subscription at par
p meno jedgriandg NV, [ank Moes ope . ang 3 el wn b syndici e g . e re
L ing A Piersan, oftered tor public subscription at 935 Y, g B 'rf Sy Gl '*..,ly ‘,‘, b‘mk“:" "n.d"'. e .cr.r“ J‘GG‘ET h:ahn. at_",.'.b. :’ ity
\ y . Tha First Uosten Corporation, Lazoard, Friéres & Co. ang M r.. Lynch,
ts “” Iﬂ.,.m 1(“:’ "fhd‘.'.":” “‘—.:'_ ?d ‘_o! Kradietbank S.A. Pietce, Fennar & Smith Inc., olfered tor public subscriplion at p
. 3y 4 |:I] u_:\ .I' i 1:‘ r:.J 1.1::::1» surg SA, ‘_!iaﬂqug "Iﬂnh-mn- (1) Underaritton by n banking syndicate composed of Deutache r._, K A%
1 Pays:fiag tq{ i o (I |I !\' ‘:; ' ll. ‘\::g. Ja'AJ\' il..”I"(l‘.“-lviu Dreadnor Nana AG. Commerzbank AG and Westdeutsche Landesbank Giro-
§ ¥ i Etat c.I}. It'- i g " J; f;u l‘| vembaour J.:&]-,:,l.d u;;? ',:'I‘;:.I rontrale, oMored for public subscription at #95
'!_.. " par 5 oL pHbhe ('4) Ungerwnittun by a banking ayndicote com {:1.1 of Bangue Arabe ot
' by a banking synd TIT — 4 Intarna 1'a issamant, Kuasaill Investment '5'"‘11'1\r{ AK)L N 1' 3 al
1 :. " : "’ ’ > 5‘,"},, 5“:, :!:;. ;'-1::'.: ll-l'f'- J ho Arab Investment Company, S ’ a ah Tra
| » L i M Ql'("f‘ll 'A)l t}ul]:ll‘. [:”I' ]\llf_lf'l:l Lﬂ":mnrf_l\‘ L‘ AnK { L b I"\r
I"‘ pat Finane ) [ ored for public &u":cr ption at 63 ',
M - 27 Ty a2 Banking syndicate eamposed of Union Bank of Swilzat- (‘1) DndZing cport pending langer tarm I:'mr':n.\- n')
" .18 paration and Crédit Suisse, oMered far public sub (') Ungerweilien @ ing syndica's composed o' Indo.Suez & Moargan
1la Gronatell (Singhpora Daiwa £ Co ‘TJ and Trident Inter-
.
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Further information may be obtained from the

il EUROPEAN INVESTMENT BANK
' 2, place de Metz - Boile postale 2005 - Luxembourg

Tel. 435011 - Telex 3530 bankeu lu

or from ils other offices

Office for Operations in Italy
Via Sardegna, 38 - 1-00187 Rome
Tel. 483651 - Telex 62130 bankeuro

. Representative Office in Brussels
\ Rue Royale 60, Bte 1 - B-1000 Brussels
1 Tel. 5134000 - Telex 217 21 bankeu b

which also have available the following publications :

Statute and other provisions governing the EIB
1973; 36 p.; (dk, d, e, f, i, n)

Annual Report
since 1958
(d, e, I, i, nand from 1972 : dk)

Loans and Guarantees in the Member Countries
of the European Economic Community
1976; 20 p.; (dk, d, e, f, I, n)

European Invesiment Bank Operations under the Lomé Convenlion
1976; 20 p.; (dk, d, g, {, i, n)

Activities of the European Investment Bank In Turkey (1965-1974)
] Research Department
1975, 50 p.; (dk, d, e, 1, i, n, 1)

3 The European Investment Bank and the Problems of the Mezzogiorno
Research Department
1972; 35 p.; (d, 1, i; oul of stock : e)

v Investmenl in the Community and ils Financing
'1 Research Deparlment
1972 : 28 p.; (dk, d, i, n; out of stock : e, {)
1973 : 40 p.; (e, I; out of stock : dk, d, i, n)
1974 : 48 p.; (e, 1, i; oul of stock : d)

EIB-Informalion
Periodical
8 p.;(dk d, et i, n)

The European Investment Bank wishes to thank the promoters, Allweiler AG, Farb-Foia
Harz and the ZEFA agency lor kindly providing the photographs used in this repori

Designed, printed and baund by @ Welssenbruch Ltd., Printers to the King, Brussels
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THE PRECEDING DOCUMENT(S [MAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL







PLEASE NOTE: THE FOLLOWING PAGES WERE TREATED
AS A UNIT IN THE ORIGINAL DOCUMENT.




Institution:
Location; .

Size:

Source of Funds:

Management Structure;

European Coal and Steel Community ("ECSC")

Brussels, Belgium; Luxembourg

At December 31, 1975, the assets of the ECSC amounted
to U. S. $3.5 billion, ECSC's ''capital' is provided
solely from retained earnings and reserves.

Established 4/18/51 pursuant to treaty. Initial member-
ship of 6 Eurcpean nations. Present membership 9
European nations. Purpose is to aid the development of
the economies of the member states “hrough the creation
of a common market for coal and steel. Also, ECSC
facilitates the financing of capital invesiment programs in
coal, coke, iron ore, iron, steel and scrap by lending
funds which it obtains primarily through its own borrowing.
ECSC also responsible for coordinating production in
above-named products by methods such as determining
general objectives for modernization and expansion of
productive capacity, reviewing investment programs,
making research grants, enforcing fair competition,

fixing prices in emergencies and imposing fines for
infringement of ECSC rules, Also active in promoting
better living and working standards for workers in the

coal and steel industries through housing loans and retraining
and research grants.

Capital provided by: (1) a regular revenue levy collected
monthly in the respective currencies of the niember states
from steel producers. Levy payments to be made in 1976 are
expected to be $104.9 million; (2) borrowings through bonds
or notes, both public and private. As of 3/31/76 ECSC had
outstanding $3.3 billion of funds borrowed.

Governed by a Commission comprised of 13 members who
are nationals of the member states, not more than 2 of
whom may have the same nationality., Over the Commission
is a Council consisting of one representative of each member
state. Certain actions of the Commission require the assent
of the Council. The ECSC is also responsible to a European
legislative assembly - the European Parliament, which
consists of 198 representatives elected by the legislatures

of the member countries. It rev.e = the ECSC and by a vote
of consensus can compel the res.ignation of the members of
the Commission. Also, the Court of Justice of European
Communities, comprised of 9 judges, interprets and applies
the provisions of the treaty. Decisions are binding.,
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Management of Funds: The Commission has the responsibility of borrowing,
financing and managing funds. The primary responsibility
for specific capital investment programs rests with the
individual borrowers who decide what capital projects they
want to undertake and whether to seek the assistance of the
ECSC. The criteria applied by ECSC in selection of
projects to be financed are based on normal banking practices.
ECSC borrows in whatever currencies appear most advan-
tageous to it and under the best conditions prevailing at the
time in the capital markets in which the £ECSC operates.

In order to minimize risks, ECSC matches principal,
interest rates, maturities and .currencies of loans made
with its own borrowings. A general policy is also to secure
loans by guarantee of country, banks or industrial concerns
or mortgages on the financed projects.

Portfolio: Since inception ECSC has granted loans (both from borrowed
funds 2nd from its own resources) aggregating $3.4 billion
through 12/31/75, of which, as a result of repayments by
the borrowers, $2.7 billion was then outstanding. Of this
amount, about 26% was guaranteed by the member countries,
25% by banks and 18% by industrial concerns, and 27% was
secured by mortgages on the projects financed. Since
establishment, there have been defaults on 3 loans, total-
ling $1.8 million, less than 0,1% of the total amount of
loans granted by the ECSC. Rescheduling of principal and
interest payment dates and delays in the receipt of loan
service charges have been insignificant., Guarantees granted
by ECSC since inception have aggregated to $65.3
million through 12/31/75, of which $24.3 were outstanding
at that date, ECSC's guarantees are secured by
guarantees from member countries, banks, industrial
concerns or by mortgages on the projects financed, ECSC
has never been required to make payment on a guarantee.

Capital Structure: 12/31/75
Borrowings $2,786 million 82.1%
Reserves 338 9.9
Revenue Funds 271 8.0
Total Capital $3,395 million 100,0%

Income: In 1975 revenues of $307.96 million: 57.9% (rom interest
on loans; 26.6% from levies and 15.6% from contributions,
interest investments and other. 55.3% went to pay interest
and fees payable; 6.3% for administration; 7.5% for
research;and 14,9% went for other, Most of the 167
excess went to the Guarantee Fund, housing projects, and
reconversion, technical and economic research,
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European Coal and Steel Community
" $75,000,000
854Y% Notes, Due May 1, 1984

$100,000,000
9% Bonds, Due May 1, 1996

The Notes and the Bonds are unconditional, direct, general obligations of the European
Coal and Steel Community (the “ECSC") and rank parf passu with its other obligations
(aggregating $3.21 billion at March 31, 1976) exclusive of those obligations (aggregating
iSSB.O_ million) issued pursuant to and secured by the Act of Pledge, all as more fully described
lerein,

At any time on and after May 1, 1983, the Notes may be redeemed, at the option of the
ECSC, at the principal amount thereof plus accrued interest, if any, to the redemption date.
The ECSC will redeem, or in the case of the last instalment pay at maturity, the Bonds at their
principal amount plus accrued interest in 15 substantially equal annual instalments beginning
in 1982, with the noncumulative option to redeem at such price an additional equal amount
in any such year, all as more fully described herein. The Bonds will also be redecemable on
and after May 1, 1988, at the election of the ECSC, at the redemption prices set forth herein.

Interest is payable on the Notes and the Bonds on November 1 and May 1.

Application will be made to list the Notes and the Bonds on the New York Stock Exchange.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS Y20SPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMIN.... OFFENSE.

Kuhn, Loeb & Co.

Undcrwriiing
Price to Discounts and Proceeds to
Public(1) Commissions(2) ECSC(1)(3)
PerNOLE wessesnerissunsnrsssasse 99.509%, 0.90% 98.60%,
i I 5 o 1 (RPN ot ST P et S e et $74,625,000 $675,000 $73,950,000
PAEBONA 5 coanaasivvaivisvasiini 99.009%, 1.259%, 97.75%
A 410 IS S R - S B, $99,000,000 $1,250,000 $97,750,000

(1) Plus accrued interest from May 1, 1976, to date of delivery.

(2) The ECSC has agreed to indemnify the Underwriters against certain liabilities.

(3) Before deducting expenses estimated at $231,000, including $50,000 to be paid to the Underwriters
in partial reimbursement of their expenses.

The Notes and the Bonds are offered by the several Underwriters named herein, subject
to prior sale and to withdrawal of the offer without notice, and when, as, and if accepted by
them; and the Underwriters reserve the right to reject, in whole or in part, any orders for the
purchase of such securities. The Bonds are also being offered to certain institutions by the
ECSC through the several Underwriters pursuant to Delayed Delivery Contracts (see Delayed
Delivery Arrangements). It is expected that delivery of the Notes and the Bords will be made
on or about May 17, 1976, and that delivery of the Bonds purchased from the ECSC pursuant to
Delayed Deliver, Contracts will be made on November 4, 1976, or such ot'ier date or dates
as the ECSC shall approve,

The First Boston Corporation Lazard Freres & Co.
Warburg Paribas Becker Inc.

April 30, 1976
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IN CONNECTICGN WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES
OF THE SECURITIES OFFERED HEREBY AT LEVELS ABOVE THOSE WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME,

EXCHANGE RATES AND UNIT OF ACCOUNT

Since its formation, the European Coal and Steel Community (the “ECSC”) has used its own Unit
of Account (the “UA") as a convenient unit of measure for translating the various currencies with which
it deals into one common monetary denominator, Because a unit of account provides a simple means
to standardize and compare accounts in a varicty of national currencies, it has come into increasing
use for accounting purposes by both private and public entities of the European Economic Community
(the “Common Market").

Until 1973, conversion between the UA and the currencies of the members of the Common
Market and other countries was based on their official gold content as defined by the International
Monetary Fund parity rates of exchange. Thus one UA originally cqualed one U. S. dollar as well
as, subsequently, one Special Drawing Right, the unit of account used by the International Monetary
Fund (the “IMF"), all of which had an equal gold content. The ECSC decided, effective December
31, 1973, to update annually the value of the UA used in ECSC accounts and to base the value of the
UA for such purpose on a system more reflective of current market rates for national currencies. At
the end of 1975 the Commission of the European Communitics (the “Commission”) decided that,
effective Junuary 1, 1976, the ECSC would adopt the form of UA which is currently in use by the other
European Communities and their agencies and which is based entirely on daily market exchange rates
for specified amounts of the currencies of the members of the Common Market, For a more complete
description of the UA, reference is made to Note 1(A) of Notes to Financial Statements.

The Balance Sheet and the Summary of Expenditures and Revenues of the ECSC are expressed
in UA. All other amounts in this Prospectus arc expressed, for purposes of comparability, in U, S,
dollars. U, S. dollar figures are converted from the UA amount reflected in the ECSC accounts at the
following rates:

Prior to May 8, 1972: UA 1 US. §1

May 8, 1972, through December 30, 1973: UA 1 = U.S. $1.08571
December 31, 1573, through December 30, 1974: UA 1 = U.S. $1.18643
December 31, 1974, through December 30, 1975: UA 1 = U.S. $1.34286
On December 31, 1975: UA 1 = U.S. §1.16528
On March 31, 1976: UA 1 = US. $1.12623

At December 31, 1975, UA 1 = 46.0606 Belgian francs; 7.19697 Danish crowns; 3.13120 Dutch
guilders; 5.21981 French francs; 3.05382 German marks; 0.575039 Trish pounds; 797.769 Italian lire;
46,0606 Luxembourg francs; 3.05239 Swiss francs; 0.575973 United Kingdom pounds; and 1.16528
U.S. dollars. Since January 1, 1976, there have been significant changes in the relative values of such
currencies. As a result of such changes, the value of the UA at March 31, 1976, was as follows: UA
1 = 46.2149 Belgian francs; 6.84758 Danish crowns; 3.02710 Dutch guilders; 5.25740 French francs;
285778 German marks; 0.587174 Irish pounds;, 946,666 ltalian lire; 46,2149 Luxembourg francs;
2.85404 Swiss francs; 0.587723 United Kingdom pounds; andl 1,12623 US. dollars. To date such
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changes in relative currency values have not had an adverse effect on the ECSC's financial cendition.
The ECSC is unable to predict any future effect of such currency conditions on its financial condition
or the UA.

The middle market rates in New York City on April 28, 1976, were as follows: 1 U.S. dollar = 38.8546
Belgian francs (commercial rate); 6.0150 Danish crowns; 2.6896 Dutch guilders; 4.6220 French francs;
. 2.5368 German marks; 0.5444 Irish pounds; 894.8546 Italian lire; 38.8546 Luxembourg francs; 2.5205
Swiss francs; and 0.5444 United Kingdom pounds.

All statistics for the United Kingdom, Ireland and Denmark before January 1, 1973, are based on
statistical data made available by government and industry agencies in those countries. Statistics relating
to countrics other than the Member States are based on figures supplied by the statistical agencies of the
United Nations and the Organisation for Economic Co-operation and Development,

~ INTRODUCTORY STATEMENT

History. The ECSC was cstablished as a sovercign entity by the Treaty of April 18, 1951 (referred
to, as amended, as the “Treaty”), among Belgium, France, the Federal Republic of Germany, Italy,
Luxembourg and the Netherlands (the “Original Members"). On January 1, 1973, Denmark, Ireland
and the United Kingdom (the “New Members") also became members of the ECSC. (The Original
Members and the New Members are referred to collectively as the “Member States™.) The offices of the
ECSC are in Brussels and Luxembourg. The purpose of the ECSC under the Treaty is to aid the develop-
ment of the cconomies of the Member States through the creation of a common market for coal and
steel. Only the basic production commodities, coal, coke, iron ore, iron, steel and scrap, are covered
by the Treaty. Creation of the ECSC was the first step taken toward European integration and facilitated
the establishment in 1958 of the Common Market for all products other than those covered by the Treaty
and the European Atomic Energy Community (“Euratom™). Each of the three communities, the ECSC,
the Common Market and Euratom (collectively the “Europeun Communitics™), remains a scparate enlity
although their governing institutions have been consolidated. The fundamental powers of the ECSC
regarding all producers of the covered products (the “Enterprises”) in the Member States are vested
in the Commission which manages the affairs of the ECSC subject to the cooperation of and review in
certain circumstances by other institutions of the ECSC. (See Institutions of the ECSC.)

Activities. Since the establishment of the ECSC, natioral customs frontiers for coal, coke, iron
ore, iron, steel and scrap have been removed among the Original Members. The transitional arrange-
ments for the entry of the New Member- into the ECSC provide for successive reductions in tariffs and
quotas and their complete climination among all the Member States by July 1, 1977, Customs dutics on
imports of coal within the enlarged ECSC were abolished at the time of the accession of the New Mem-
bers. Tarill rates relating to trade with nonmember countries are being harmonized,

The ECSC, through the Commission, facilitates the financing of capital investment programs of the
Enterprises and certain other concerns by lending funds which it obtains primarily through its own
borrowings. The ECSC is also responsible for coordinating production among the Enterprises by methods
such as determining general objectives for modernization and expansion of productive capacity,
reviewing investment programs aguinst forecasts of demand patterns, indicating market and techno-
logical developments, making rescarch grants, enforcing the fair competition provisions of the Treaty,
fixing prices in times of emergency and imposing fines for infringement of ECSC rules. In addition, the
ECSC is active in promoting beltter living and working standards for workers in the coal and steel
industrics through housing loans and retraining and research grants.
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In 1975 the Enterprises produced 125.6 million metric tons of crude steel, making the ECSC the
world’s second largest steel producing area, and 256.9*million metric tons of coal. In 1974 therc were
257 million people living within the territory of the Member States which had a combined gross national
product of $1,125 billion.

Sovereign Powers. In order to attain its objectives and to fulfill its responsibilities, the Treaty grants
the ECSC certain sovercign powers in the Member States, including the power to maintain a common
market for coal and steel and to levy a tax on the value of coal and steel production in the ECSC (the
“Levy”). The Levy power, which cau be exercised by the Commission acting alone, is fundamental to
the financial structure of the ECSC and underlies its credit. Collected monthly, the Levy is enforceable
directly against the Enterprises.

The Treaty also grants the ECSC within the Member States certain privileges and immunities which
are necessary for the cxercise of its functions, Such privileges and immunities include the exemption of its
premises from search and seizure, the immunity of its property and assets from administrative or judicial
constraint without the authorization of the Court of Justice of the European Communities, the right to
hold any kind of currcncy and the exemption of its assets, properties and income from all direct taxes in
the Member States.

Under the Treaty, the ECSC continues in existence until 2002. Any cxtcnsion‘ of the term of the
Treaty, or any substantial modification of its provisions, requires an amendatory treaty signed by the
government and ratified by the legislatu~e of each Member State. No Member State may withdraw
from the ECSC without the consent of all the other Member States.

The United States and 73 other countries have cstablished diplomalic relations with the ECSC.

Financial Operations. Under the Treaty, the ECSC has responsibility for facilitating the financing
of approved capital investment programs of the Enterprises and certain other concerns and may use ils
credit to obtain funds for this purpose. Through December 31, 1975, the ECSC had incurred borrowings
cquivalent to $3.3 billion and had made loans from borrowed and other funds to the Enterprises and
other concerns equivalent to $3.4 billion.

The criteria applied by the ECSC in the selection of projects to be financed are based on normal
banking praclices, including the financial standing of the borrowers and economic considerations relat’ng
to the projects concerned, In order to minimize risk, the ECSC matches the principal amounts, interest
rates, maturities and currencies of its loans made from borrowed funds with the terms of its borrowings. It
is aiso the general policy of the ECSC to finance only a part of the entire cost of a project and to secure
its loans by government or private guaranties or mortgages. Since the establishment of the ECSC,
there have been defaults on less than 0.1% of the total amount of loans granted. Should reccipts fromn
the loans which the ECSC grants [rom the proceeds of its borrowings not be forthcoming or be delayed,
the ECSC has recourse to its other resources to meet its obligations, and in particular to:

(a) The revenues from the Levy. The Treaty provides that revenues from the Levy may be used
to cover any difference between the principal and interest payable in respect of funds borrowed and
the principal and interest reccived in respect of loans granted. In 1975, the value of all products
subject to the Levy (based on the policy of the ECSC of determining average value for purposes
of the Levy at the beginning of the year on the basis of market values in prior periods) totaled
$32.5 billion, as compared with $28.4 billion in 1974, During both periods the rate of the Levy was
0.29%. The Lev, revenues in respect of production during 1975 were $94.3 million, as compared with
$82.5 million in 1974, Under the Treaty, the Commission (acting alone) is authorized to impose a
Levy rate up to 194 and can under cerlain circumstances impose a higher rate. Since the inception of
the ECSC, the Levy has been paid in full by the Enterprises on a timely basis with delays only
as to immaterial amounts. Beginning with the March 1976 instalment and continuing through the
February 1977 instalment, the ECSC has extended the payment date of cach monthly Levy instal-
ment for two months after such instalment would ordinarily have become payable. Levy payments
to be made in 1976 are expected to be $104.9 million. For a description of recent economic condi-
tions in Europe see Recent Developmente.




(b) The Guaranty Fund In 1954, the Commission established from the proceeds of the Levy
a Guaranty Fund, aggregating $174 million at December 31, 1975, to serve as a readily available
reserve for obligations of the ECSC. It is the Commission’s policy to keep an amount at least
equal to the Guaranty Fund in liquid assets, principally cash and amounts due from banks, but
such assets are not segregated in the ECSC accounts. The ECSC has never had need to make use
of the Guaranty Fund. ' -

(See Taxing Power and Financial Operations of the ECSC.)

COAL AND STEEL INDUSTRIES OF 1."E ECSC
In 1975 the ECSC produced 125.6 million metric tons of crude ste." (ingots and steel for castings)
and 256.9 million metric tons of coal. The ECSC accounted for 209, of world steel production in 1975,
and 139 of world coal production in 1974.
The ECSC's production of crude steel and coal in comparison with that of the other principal
producing areas of the world is shown in the following table:

COAL AND STEEL PRODUCTION
(in millions of mefric tons)

Coal(1) Crude Steel

1971 1972 1973 1974 1975 1971 1972 1973 1974 1975
ECSC(Z) ovemmmnnsins j121 2713 2703 2426 2569 128.1 139.1 1501 1557 1256
VS soniansaisinesss 503.0 5350 5300 530.0 N.A. . 111.8 1238 1396 1350 109.1
Soviet Union .,......, 4850 5000 5117 5240 N.A. 1206 1260 1329 1360 1415
JAPAN aimwasnainn eus 330 280 224 21.0 N.A. 886 969 1193 117.1 102.2
Eastern Europe ....... 1850 180.0 1945 1994 NA. 424 450  46.8 480 503
Other Countrics ....,. 269.9 2980 291.6 3002 N.A. 91.5 957 1070 1182 913
World Production .... 1,788.0 1,812.3 1,820.5 1,817.2 N.A, 583.0 6265 6958 7100 6200

(1) Excluding lignite.
(2) The New Members joined on January 1, 1973; prior data are pro forma.

During 1975, Germany, Italy and France were the leading cruds steel producers in the ECSC and
produced 404, 21.8 and 21.5 million metric tons, respectively. The United Kingdom, Germany and
France were the leadirg coal producers in 1975 and produced 127.8, 99.2 and 22.4 million metric tons,
respectively. As of December 31, 1974, appioximately 1.4 million persons were employed in the nearly
4¢0 Enterprises subject to the jurisdiction of the ECSC.

Iron and Steel. The ten Jargest steel producer groups in the ECSC accounted for approximately
72% of the crude steel production of the ECSC in 1975, Their 1975 production of crude steel was

as follows:

1975
Crude Steel
Producer Groups Production

(in millions of
metric tons)

British Steel Corporation (U.K.)) .............. 17.2
Finsider: (Haly) <o s aisedoievaiie e 129
August Thyssen (Germany) ........cc.evevnnnn 12.2
Estel (Hoesch-Hoogovens) (Ger., Neth)) ....... 10.7
Sacilor (France, Germany) .....cooveevenenss 8.9
Arbed (Lux,, Belg., Ger.) .......oiviviniennnn 8.8
LISINOT (PLRTICEY o iaeeinmmsivnismasiainraceisdnind mboiae 7.1
Cockerill (Belgium, France) .......ccovvvunnnn 52
Peine Salzgitter (Germany) ......... SN 3.9
Manaesmann (Germany) .....ocvviiiiiiiiinnn 3.7

Except for the United Kingdom, none of the Member States has nationalized its iron and steel industry
although several iron and steel Enterprises are wholly or partly owned by the Member States,
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The ECSC is a net exporter.of crude steel products. Its expdrts and imports of these products are
set forth in the following table:

STEEL EXPORTS AND IMPORTS(1)

(expressed in crude steel equivalent in millions of metric tous)
971 1972 1973 1974 1975

25.5 272 342 261
10.5 9.7 3 8.0

(’) The New Members joined on January 1, 1973; prior data are pro forma.

During 1974, of the total of the ECSC’s exports of steel, 209, went to the United States, 10%, to the
US.S.R., 9% to the Scandinavian countries, 5% cach to Brazil and Switzerland and 4% to Spain. No
other corntry received 4%, or more of the ECSC'’s exports of steel.

Coal and Coke. The three largest coal producers in the ECSC accounted for about 879, of ECSC
coal production in 1975 as follows:

1975
Producer Coal Production

(in millions of
metric tons)

National Coal Board (U.K.)
Ruhrkohle A. G. (Germany)
Charbonnages de France (France) .....c.eeeevuieesnanss

The British and French coal industries have been nationalized; other Member States own in whole or
in part certain of their coal Enterprises.

Total coal production in the Member States has decreased from approximately 312 million metric tons
in 1971 to approximately 257 million metric tons in 1975. The ECSC expects that coal production within
the Member States will tend to stabilize at approximately current levels, partly as a result of cost increases
for alternative sources of energy and partly as a result of ECSC and Member State policies to encourage
the use of coal in the generation of clectricity.

Total production of coke in the ECSC was approximately 79 million metric tons in 1975. Since
1967, the ECSC has made grants to subsidize the production of coking coal within the Member States.
In 1975, the Member States produced 87% of their coking coal requirements.

The ECSC’s exports and imports of coal are set forth in the following table:

COAL EXPOI'TS AND IMPORTS(1)
(in millions of metric tons)

1972 1973 1.4

Exports J 0.9 0.9 1.7
Imports ; 31.6 29.8 38.0

(1) The New Members joined on January 1, 1973; prior data are pro forma.
In 1974, Poland accounted for 409, and the United States for 349, of the ECSC's coal imports.
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Raw Materials. The ECSC is a net importer cf the important materials employed in the production
of iron and steel products including coking coal (see Coal and Coke above), iron ore, scrap and alloying
_clements such as chrome, molybdenum, nickel and manganesc.

The ECSC’s consumption, production and net imports of iron ore for the-five years through 1975
are shown in the following table:

IRON ORE(1)
(in millions of metric tons)
Consumption(2) Production Net Imports
197] . cmevniniss 139.8 084 76.8
j L2 2 e i ool 148.6 66.0 80.7
1973 dta T vatis 189.9 72.9 120.3
1974 ..o viions 197.8 67.6 134.2
1975 ...... (¥ [ N.A. 62.1 106.5

(1) The New Members joined on January 1, 1973; prior data are pro forma,
(2) Consumption of iron ore in sintering plants, blast furnaces and steel mills.

In 1974, Sweden provided 219, of the ECSC's iron ore imports, and Brazil, Liberia, Canada and
Australia were the other main suppliers.

The steel Enterprises of the ECSC have historically been net importers of scrap. Although the
ECSC only imported 0.8 million metric tons of scrap in 1975 (less than 2% of total scrap used in pro-
duction), this had a significant upward cffect on scrap prices due to the extreme inclasticity of supply.

While no estimates of the iron ore and coal reserves of the ECSC have been made in conuection
with this offering, the ECSC belicves that, in conjunction with other available sources, such reserves
are considered adequate on an overall basis at current rates of production.

Capital Investments. In the four years through 1974, the Enterprises have spent increasing amounts
on capital investments, particularly in the iron and steel industries, as follows:

CAPITAL INVESTMENTS(1)
(in billions)

1971 1972 1973 1974
Iron and Steel(2) v.vvvvrvevnnens W ¥ 1 $3.5 $3.6 $3.7
(o) 6 o3 AT e T ey 0. AN Y o0 0.3 0.3 04 0.5

(1) The New Members joined on January 1, 1973; prior data are pro forma,
(2) Includes coking facilities owned by the steel Enterprises.
(3) Includes coking facilities not owned by the steel Enterprises, as well as lignite briquette factorics.

While final figures for 1975 arc not yet available, the capital investments of the Enterprises are
expected to have declined as a result of adverse economic conditions, However, substantial capital invest-
ments are expected to continue to be made by the iron and steel Enterprises to increase productivity, A
relatively high level of capital investments is also expected in the coal industry, reflecting the trend
towards concentration of production in more eflicient mines.

Although pollution control regulations are not as stringent in the ECSC as they are in parts of the
United States, and vary from country to country, it is expected that there will be increasing government
rcgulation in this area and increasing uniformity among regulations. No systematic data currently
exist as to the percentage of total ECSC capital investments which can be considered to have been spent
in respect of governmental programs regarding pollution control. Such capital investments are expected
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to account for a significant percentage of total capital investments in both the coal and steel industries
irt the near future.

The following table shows capacity and productioh of the steel and coal Enterprises.

Steel Enterprises(1) Coanl Enterprises(1) (2)
1971 1972 1973 1974 1975 1971 1972 1973 1974 1975

Capacity in
millions of
metric tons .. 1358 1397 1745 1789 191.3 1745 166.0 2949 2673 263.9

Production as

a9 of
capacity .... 76 81 86 87 66 91 88 89 88 94

(1) The New Members joined on January 1, 1973; prior data are pro forma.

(2) Coal production for purposes of this table is based on a definition which differs slightly {rom
that on which the coal and steel production table above is based.

Recent Developments. During 1975 crude steel production within the ECSC declined approximately
20%, from the previous year, which represented a substantial decline in utilization of capacity. The
general level of prices for steel and steel products declined substantially in 1975 reaching a low point
in October, tut “as rccovered a significant p rtion of this decline through the fi'st quarter of 1976.
New orders for awd production of steel increasingly declined in cach quarter com.iencing in the last
quarter of 1911 U, ;ough the third quarter of 1975. These declines resulted principally J~om the effects of
the worluwide economic recession, energy-related increases in costs, inventory reductions by purchasers,
resuced levels of construction and the restrictive monetary policies of the Member States. In addition, a
continuation in 1975 of increases, which began in 1974, in the prices of petroleum products and other
sources of energy increased the production costs of the Enterprises. Beginning in the last quarter of 1974,
these increases, which were, in large part, previously passed on to purchasers, could no longer be passed
on because of market conditions. New orders for and production of steel in the last quarter of 1975
exceeded thote for the preceding quarter; new orders for the last quarter of 1975 were greater, while
production was less, than in the last quarter of 1974, In the first quarter of 1976 production was greater
than in the last quarter of 1975, but less than in the first quarter of 1975.

Increasecl prices for petroleum products tended to benefit the coal industry since coal and coal
products became more competitive with petroleum products, Coal production within the ECSC during
1975 increased 5.9% compared to 1974; however, had there not been a coal strike in the United Kingdom
in the first quarler of 1974, there would probably have been no increase between the two years. Coal
sales declined in 1975 due principally to the reduced level of economic activity in ths Member States and
cnergy saving measures taken by the Member States.

The Member States are dependent on external sources of energy for approximately 609, of their
requirements. In recent years the steel incustry has accounted for less than 39 of the total petroleum
consumption in the Member States.

Due, in part, to worldwide petroleum price increases the rate of inflation in the Member States in-
creased rapidly in 1974, and currency exchiange rates fluctuated widely worldwide. Prices in the Member
States continued to increase in 1975, although the rate of inflation decreased slightly, primarily due to
reduced demand and lesser increases in production costs, us well as restrictive monetary policies of the
Member States. Each Member State has had a differer: balance of payments history, although there
was an overall balance of payments deficit of approximately $8,381 million in 1974, primarily due to the
greatly increased costs of importing crude oil. The impact of the payments deficit has bad a particularly
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adverse effect on the financial [ositions of Italy and the United Kingdom. When final figures become
available for 1975 they are expected to show that a decline in imports into the Member States has
eliminated the overall balance of payments deficit. A substantial payments deficit, though less than that
experienced in 1974, is expected in 1976 for the Member States due to increases in the costs and volume
of imports, including petroleum.

INSTITUTIONS OF THE ECSC

Although the ECSC is independent of the other European Communities, its institutions have been
consoliduted with theirs, Under the Treaty, the ECSC originally had its own institutions—the Special
Council of Ministers, the High Authority, the European Parliament and the Court of Justice. In 1958,,
at the same time as the Common Market and Euratom were established, the structures of the European
" Parliament and the Court of Justice were redefined so as to function for all three of the European Com-

munities,

In 1967, the institutions of the European Communities were further consolidated pursuant to the
provisions of the Treaty of April 8, 1965 (the “Merger Treaty”). The Merger Treaty established a
single Council of the European Communities (the “Council”) and a single Commission exercising tho
powers which previously had been exercised by the three separate Councils of Ministers and the three
exccutive branches (the Commission of the Common Market, the Commission of Euratom and the High
Authority of the ECSC). The Commission and the Council excrcise their powers on cach occasion
according to the provisions of the particular treaty in question: the Treaty and the treaties of the Com-
mon Market and Euratom.

The composition and functions of the present institutions of the ECSC are as follows:

(1) The Commission, the exccutive body of the ECSC, is responsible for carrying out the
ECSC's objectives. The Commission is the key institution in managing the affairs of the ECSC
and acting by itsell can, an ong other things, impose the Levy, borrow funds and lend to the Enter-
prises. It is comprised of thirteen members who are nationals of the Member States, not more than
two of whom may have the same nationality. The present members of the Commission are as follows:

Francois-Xavier Ortoli, President (France) Alticro Spinclli (Italy)

Wilhelm Haferkamp, Vice-President (Germany) Albert Borschette (Luxembourg)

Carlo Scarascia Mugnozza, Vice-President (Italy) George Thomson (United Kingdom)

Sir Christopher Soames, Vice-President Petrus Josephus Lardinois (Nethi~rlands)
(United Kingdom) Finn Olav Gundelach (Denmurk)

Patrick John Hillery, Vice-President (Ircland) Claude Cheysson (FFrance)

Henri Simonet, Vice-President (Belgium) Guido Brunner (Germany)

(2) The Council consists of one representative of cach Member State designated from among
the members of its Government. It harmonizes the actions of the Commission and those of the
governments of the Member States which are responsible for the gencral economic policies of their
countries. Certain actions of the Commission require the assent of the Council.

(3) The European Parliament (also called the Assembiy) consists of 198 representatives of
the Member States clected by and from the legislatures of such countries. It meets periodically and,
as regards the ECSC, reviews its work, particularly the general report submitted by the Commission
concerning the aclivities of the ECSC and its administrative expenses, By a vote of censure it can
compel the resignation of the members of the Commission,

(4) ‘The Court of Justice of the European Communitics (the “Court™) is composed of nine
judges appointed for six-year terms by common accord of the governments of the Member States,
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Its primary function as regards the ECSC is to interpret and apply the provisions of the Treaty.

Commission actions are subject to judicial review only by the Court on the initiative of any Member

~ State, the Council or an Enterprise; actions of the European Parliament and of the Council are also
subject to review on the initiative of any Member State or the Commission. Judgments of the Court
are binding in the Member States. The Court alsu has jurisdiction over matters submitted to it
pursuant to provisions to that cffect contained in contracts entered into by the ECSC,

TAXING POWER AND FINANCIAL OPERATIONS OF THE ECSC

Under the Treaty, the Commission has the responsibility to facilitate the financing of capital invest-
ment programs of the Enterprises. It discharges this responsibility principally by providing direct loans
and guarantics to the Enterprises and other concerns for the purpose of promoting industrial development
within the ECSC. The primary source of funds for such loans by the ECSC is from the proceeds
of its own borrowings. Borrowed funds may be loaned to the Enterprises and other concerns by the
Commission only for the following purposes:

(a) To assist in accomplishing capital investment programs undertaken by the Enterprises.

(b) With the unanimous assent of the Council, for the construction and acquisition by
the Enterprises or other concerns of facilities (including housing for miners and iron and steel
workers) which contribute directly and primarily to an increase of production or which are designed
to lower production costs or facilitate the distribution of coal, iron orc and steel.

(c) To create new activities and to assist in reconversions by Enterprises (or, with the assent
of the Council, by other concerns) to facilitate the productive rcemployment of labor displaced
as a result of the establishment of the common market for coal and steel, technical developments
or changes in marketing conditione in the coal and steel industries.

The primary responsibility for capital investment programs rests with the individual borrowers.
They decide what capital projects they desire to undertake and whether they will seck the assistance of
the ECSC, The criteria applied by the ECSC in the sclection of projects to be financed, out of all those
submitted to it, arc based on normal banking practices, including the financial standing of the borrowers
and technical, economic and financial considerations relating to the projects concerned, and the relative
importance of the projects to the ECSC,

The ECSC borrows in whichever currencics appear most advantageous to it and under the best con-
ditions prevailing at the time in the capital markets in which the ECSC operates. In order to minimize
risk, the ECSC maltches the principal amounts, interest rates, maturities and currencies of I*s loans made
from borrowed funds with the terms of its borrowings, It is also the general policy of the ECSC to secure
its loans by guaranties by the Member States, banks or industrial concerns or mortgages on the financed
projects. In addition, the ECSC generally will advance not more than 409, (except in the case of certai~:
coal projects where the ECSC generally will advance not mo-e than 50%) of the entire cost of any project,
supplementing the other resources available to the borrowers, Should receipts from such loans not be
forthcoming or be delayed, or sheuld the ECSC be called upon to honor its guaranties of indebtedness
of the Enterprises and other concerns, the ECSC would .iave recourse to its other resources (o meet its
obligations and in particular to the revenues from the Levy and the Guaranty Fund., See Financial
Operations under Introductory Statement above.

The following is a detailed description of the principal aspects of the financial operations of the
ECSC: the Levy, funds borrowed by the ECSC and loans and guarantics made by the ECSC.

The Levy. A regular revenue, collected monthly in the respective currencies of the Member States,
is assured to the ECSC through the Levy which is the basic resource of the ECSC and underlies its
credit. The Commission is authorized under the Treaty (by its own decision without the consent of
any other institution of the ECSC or of the Member States) to impose a Levy on the average value of the
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production of coal and steel by the Enterprises (avoiding cumulative assessment) at an annual rate of up to
19%,. Decisions of the Commission imposing the Levy are enforceable against the Enterprises in the
Member States. Should it for any reason become necessary to increase the rate of the Levy to a
rate higher than 19, such higher rate must be approved by & two-thirds majority of the Council. The
highest rate of the Levy was 0,99, from July 1, 1953, to June 30, 1955. Since January 1, 1972, the rate
has been 0.29%. In 1975, coal Enterprises of the ECSC provided $16.8 million in Levy' revenues and
steel Enterprises $77.5 million, making total Levy revenues $94.3 million. Beginning with the March
1976 instalment and continuing through the February 1977 instalment, the ECSC has extended the
payruent date of each monthly Levy instalment for two months after such instalment would ordinarily
have become payable. Levy payments to be made in 1976 are expected to be $104.9 million.

In accordance with the Treaty, the proceeds of the Levy are available for the following purposes:

(a) to meet any part of the payments due on funds borrowed by the ECSC (to the extent not
covered by payments received by it on the loans which it makes to the Enterprises and other
concerns) and any payments required to be made in fulfillment of ECSC guaranties;

(b) to finance expenditnres for relocation and retraining of coal and steel workers;
(c) to finance expenditures for technical and economic research; and

(d) to cover ECSC administrative expenscs.

Funds Borrowed by the ECSC. At March 31, 1976, outstanding ECSC borrowings totaled $3.27
billion. Including borrowings by the ECSC which have been paid in full, the total initial amount of
borrowings by the ECSC through March 31, 1976, was $3.85 billion. A schedule containing detailed
information with respect to all outstanding borrowings of the ECSC as of December 31, 1975, is sct forth
following Notes to Financial Statements in '!.is Prospectus. The table below sets forth a summary of
the outstanding borrowings of the ECSC at March 31, 1976:

Initial Amount Amount Quisinnding

InU.S. InU.S.
Currency of In UA dollars In UA doliars
Borrowing (millions) (millions) (millions) (millions)

U. S. dollar 1,313.0 11,5300 1,1203  1,305.5
German mark ..ovveeea. 7165 834.9 555.7 647.5
Swiss [ranc 328.0 3823 293.2 341.7
Italian lira ..... RETTT O - 2264 168.0 195.7
French franc ....eev00s 2366 275.7 2240 261.0
Luxembourg franc ..... 142.7 166.3 130.0 151.5
Belgian franc 114.0 132.8 101.2 117.9
Dutch guilder 133.1 155.1 91.5 106.6

128.9 150.2 120.2 140.1

3,307.1  3,853.7  2,804.1

The ECSC may from time to time hereafter issue additional bonds or notes in various currencies.

Between 1954 and November 1960, all borrowings by the ECSC were made under and secured
by the Act of Pledge dated November 28, 1954, as amended (“Act of Pledge”), between the High
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Authority of the ECSC (now the Commission) and the Bank for International Settlements, Basle, of
which borrowings of $58.0 million were outstanding at March 31, 1976, Under the terms of the Act
of Pledge, the ECSC deposited with the Bank for International Settlements, as security for borrowings
made pursuant to the Act of Pledge, the proceeds of such borrowings or, upon such proceeds being
loaned to the Enterprises or other concerns, obligations of the borrowers and collateral securities in
respect of such loans. All borrowings since 1960 have been made outside the terms of the Act of Pledge.
At March 31, 1976, outstanding borrowings made outside the Act of Pledge were $3.21 billion. It is .
the present intention of the ECSC to make no further borrowings under the Act of Pledge.

The ECSC has punctually paid when due the interest and principal payments on its outstanding
debt and has never been in default thereon. '

The table below sets forth the ECSC's principal and interest obligations through 1990 on its debt
outstanding at December 31, 1975 (detailed information on the amortization of such debt, as well as
additional debt through March 31, 1976, to maturity is set forth in schedules following Notes to Financial
Statements) : ' '

AMORTIZATION
(in thousands)
Year ' Principal Interest De;l;tgea:vln
\ [ (S SRR SRR = PO AN SO Y- . $ 84,632 S 224,526 $ 309,158
1977 cranasesvnesnpisissssaerasn s 95,741 221,388 317,129
1978 casssmisssisiabianie SAN e .o 184,706 215,628 400,334
YT s vianiis vewssasens rsssssssbnn aa 304,582 204,701 509,283
YOBD svecimsvanse s ARae SRR AR 440,714 180,603 621,317
b3 B e e WO W Moy W AoRE AR 1,499,690 417,270 1,916,960
L T L LT T e 242,471 46,155 288,626

Loans and Guaranties by the ECSC. Since its inception the ECSC has granted loans to the Enter-
prises and other concerns (both from borrowed funds and from its own resources) aggregating $3.4
billion through December 31, 1975, of which, as a result of repayments by the borrowers, $2.7 billion
was then outstanding. Of this amount, about 269, was guaranteed by the Member States, 259%, by banks
and 189 by industrial concerns, and 279, was secured by mortgages on the projects financed.

Since the establishment of the ECSC, there have been defaults on 3 loans, totaling $1.8 million,
which is less than 0.1% of the total amount of loans granted by the ECSC. Rescheduling of principal
and interest payment dates and delays in the receipt of loan service charges have been insignificant.

Guaranties granted by the ECSC since its inception amounted in the aggregate to $65.3 million
through December 31, 1975, all in favor of the Enterprises, of which $24.3 million were outstanding at
that date. Such guaranties arc secured by guaranties to the ECSC from the Member States, industrial
concerns or banks or by mortgages on the projects financed. The ECSC has never been required to
make payment on a guaranty.
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A breakdown of the loans and guaranties outstanding as of December 31, 19‘?5, by types of investment

is presented in the following table:

LOANS AND ( JARANTIES OUTSTANDING BY
TYPES OF INVESTMENT
(in millions)

Iron and steel industry
Coal mining industries(1)

Loans

Guaranties

1

Total of
Loans and
Guaranties

$1,726.31

Industrial reconversion ..... I g R S

Workers’ housing . ..oeeeenes Lol o vdys )

Iron orc mines

$2432

$1,750.63
504.04
344.87
139.76
9.49

8.35

5-1
0.3
0.3

(1) Including coking plants and thermal power stations.

275114

100.0

The following table sets forth a breakdown of the ECSC'’s loans outstanding by country at the dates

indicated:

LOANS OUYTSTANDING
(in millions)

December 31,

1972

1973

1974

1975

%

Amount
of
Loans

454 § 5522

20.1

174
United Kingdom(1) +vivuvvivnvines s —
Belgium , i 10.2
Netherlapds ........ T E T S P . 6.3
Denmark(1) —
Luxembourg * 0.6
Ireland(1) —

2944
209.4
131.5

81.5

64

Amount
of
%  Loans
433 § 7507
211 4222
4 1853
103  129.0
6.4 78.6
— 10.5
0.5 6.7

%

474 § 901.2

267
11.7
8.1
50
0.7
04

Amount
of
Lomsi T,

5106 260
2393 122
874 44
1389 7.1
702 36
109 0.5
70 04

Amount
of
Loans 9,

458 5 9882 136.2

6159 225
4222 155
3934 144
1728 6.3
962 35
367 13
72 03
02 —

$1,119.9 1000 §1,275.4

100.0 $1,583.0 100.0 51,9G5.5

100.0 $2,732.8

(1) Member State since January 1, 1973,

In March 1976 the ECSC announced a loan of $288.6 million to British Steel Corporation to finance
a new blast furnace and improvements designed to increase the cfliciency of its facilities, and a Joan
of $28.9 million to the National Coal Board. The British Steel Corporation loan will be disbursed over a

four year period commencing in 1976.

Guaranties (which are not included in the above table) aggregating $24.3 million were outstanding

as of December 31, 1975,

Loans granted to assist in industrial reconversions by borrowers to facilitate the productive reemploy-
ment of displaced labor represent a significant part of the lending activity of the ECSC. In addition
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to the Enterprises, many other industries have benefited from this type of loan, including motor vehicle
manufacturing, chemicals, nonferrous matals and industrial parks. )

APPLICATION OF PROCEEDS

The pro.eeds from the sale of the securities offered hereby will be used to make loans to the Enter-
prises for the purposes set forth in the first paragraph under Taxing Power and Financial Operations of
the ECSC,

It is cxpected that the proceeds from the sale of the Notes and the Bonds will be used principally to
aid the Enterprises in their financing of the cost of projects for the modernization and improvement of steel
and coal production facilities and, with the assent of the Council, to finance a part of the cost of facilities
which contribute to the marketing of coal and steel products and of industrial reconversion projects and
other activities designed to facilita’: the productive reemploymeut of displaced labor within the ECSC. See
Loans and Guaranties by the ECSC under Taxing Power and Financial Operations of the ECSC above.

DESCRIPTION OF THE NOTES AND THE BONDS

The following is a brief summary of tue terms and conditions of the Notes and th~ Bonds and the
Fiscal Agency Agreements with respect thereto, a copy of cach of which is filed as an exhibit to the
Registration Statement. This summary does not purport to be complete and is qualified in its entirety by
reference to such exhibits. '

The Notes and the Bonds will each be unconditional, direct, general obligations of the ECSC, for the
payment and performance of which the full faith and credit of the ECSC wii be pledged. The Notes
and the Bonds will rank pari passu with cach other and with all other bonds, notes and other obligations
heretofor= or herealter issued by the ECSC except fo- those issued pursuant to and secured by the Act
of Pledge.

4 The Notes and the Bonds will cach be issued in coupon bearer form, registrable as to principal, in
the denomination of $1,000, and in registered form without coupons in denominations of $1,000 and
multiples thereof. The Chase Manhattan Bank, N.A. (the “Fiscal Agent™), will act as fiscal agent for the
ECSC in connection with both the Notes and the Bonds and in accordance with the respective Fiscal
Agency Agreement relating thereto, The ECSC maintains deposit accounts and conducts other banking
transactions in the ordinary course of business with the Fiscal Agent. The Fiscal Agent is the agent of
the EZSC and is not a trustee for the Noteholders or for the Bondholders and does not have the same
respoasibilities or duties. to act for such holders as would a trustce.

Inte. st wiil be paid on the Notes and the Bonds at the respective rate set forih on the cover page
of this Prospectus, payable semiannually on November 1 and May 1, with the initial payment due on
November 1, 1976,

Redemption of the Notes. At any time on and alter May 1, 1983, the Notes will be redeemable, in
whole or in part, at the option of the ECSC, at the principal amount thereof plus accrued interest, if any,
to the redemption date. Each redemption shall be on at least 30 days' notice and, in the event of redemp-
tion in part, the Notes to be redeemed will be selected by lot by the Fiscal Agent. No sinking fund will be
provided for the Notes, Notice of redemption of the Notes will be published at least once in cach of four
successive calendar weeks in a daily newspaper printed in the English language and of general circulation
in The City and State of New York. Additionally, notice of such redemption will be mailed to holders of
registered Notes without coupons and to those holders of coupon bearer Noles who have registered the
principal of their Notes, to their last addresses as they appear on the transfer register of the Notes,

Sinking Fund and Redemption of the Bonds, The ECSC will redeem, or in the case of the last in-
stalment pay at maturity, the Bonds in 15 instalments as follows: $6,665,000 on May 1 in each year 1982
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to 1995, both inclusive, and $6,690,000 on May 1, 1996, in each case at the principal amount thereof
together with accrued interest. The ECSC will also have the right, at its option, to redeem on each such
May 1, an additional principal amount of Bonds, not exceeding the amount of the mandatory redemption
payment for such May 1, at the principal amount thereof together with accrued interest to the redemption
date, but such right shall not be cumulative from year to year; any Bonds redeemed as provided in this
sentence are to be credited against mandatory redemption payments in the inverss order of such payment
obligations. Any Bonds redeemed otherwise than as aforesaid or purchased or otherwise retired by the

ECSC may be credited by it, at the principal amount thereof, against any mandatory redemption payment -

designated by it.

~ The Bonds will also be redeeemable, at the election of the ECSC, as a whole or in part from time
to time, on and after May 1, 1988, at the following redemption prices (cxpressed in percentages of
principal amount), together in each case with accrued interest to the redemption date:
If Redeemed During
Twelve Months'

Period Beginning Redemption
Mayl, Price

.................................. 102.35%

----------------------------------
----------------------------------
..................................
.................................
..................................
----------------------------------

----------------------------------

Each redemption shall be on at least 30 days™ notice and, in the event of redemption in part, the
Bonds to be redeemed will be selected by lot by the Fiscal Agent. Notice of redemption of the Bonds
will be published at least once in cach of four successive calendar weeks in a daily newspaper printed in
the English language and of general circulation in The City and State of New York. Additionally, notice
of such redemption will be mailed to holders of registered Bonds without coupons and to those holders
of coupon bearer Bonds who have registered the principal of their Bonds, to their last addresses as they
appear on the transfer register of the Bonds.

Covenants. Under cach Fiscal Agency Agreement, the ECSC will agree that it will apply the pro-
ceeds from the sale of the securities offered hereby and the proceeds from any other borrowing by the
ECSC outside the Act of Pledge only for the purposes of making loans in the manner provided in the
Trealy or retiring ontstanding borrowings by the ECSC outside the Act of Pledge.

The ECSC will also agree to maintain and collect the Levy in such amount as shall be sufficient to
meet, in addition to any other payments to be made therefrom, its obligations under the Notes and the
Bonds which cannol be paid from other funds of the ECSC and not to create any lien on the revenues
from the Levy or accumulated revenues from the Levy (including the Guaranty Fund) or on the proceeds
of the sale of such securitics, or any other obligations for money borrowed outside the Act of Pledge, or
any assets (and any security related to such assets) of the ECSC derived from such proceeds.

The ECSC will n'so ngree not to issue any obligations for money borrowed which are secured by
any mortgage, pledge or other priority on any revenues or nssets of the ECSC or which shall be entitled
to the benefit of any commitment of the ECSC which might require it at any time to secure such obliga-
tions (cither alone or with other indebtedness) by uny such mortgage, pledge or other priority. Such pro-
visions, however, shall not prevent the issue of additional secured bonds and notes pursuant to the terms
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of the Act of Pledge or the plédge of or other priority on the assets held or to be held by the depositary
thereunder as security for the sc¢cured bonds and notes heretofore or hercafter issued pursuant therato.
However, it is the present intention of the ECSC to make no .rther borrowings under the Act of
Pledge.

General. The principal of and interest on the Notes and the principal of, premium, if any, and
interest.on the Bonds will be payable at the corporate trust office in New York City of the Fiscal Agenc,
and at such places in Europe as are designated by the ECSC, in such coin or currency of the United
States of America as at the time of payment is legal . .nder for public and private debts, without deduc-
tion for any present or future taxes, fees or other charges levied or imposed by any present or future
Member State or any political or taxing subdivision of any Member State,

With the written consent of the holders of not less than 66249 in principal amount of all the
Notes or the Bonds, as the case may be, at the time outstanding, the ECSC may modify any of the
terms or provisions contained in such securities in any way, provided that (i) if any such modification
would change the terms of payment of the principal of or interest on any Note or the principal of,
premium, if any, or interes® on any Bond or the amount thereof or affect the rights of holders of less
than all the Notes or Bonds at the time outstanding, the consent of the holders of all the securities
affected thereby is required and (ii) if any such modification would reduce the aforesa'l percentage
required for authorization of such modification, the consent of the respective holders of all outstanding
Notes or Bonds is required.

The ECSC will appoint the Fiscal Agent as its authorized agent in New York City upon which
process may be served in actions arising out of or based upoa the Notes or the Bonds which may be
instituted in any State or Federal court in The City and State of New York by the holder thereof and
the ECSC will irrevocably waive any immunity from jurisdiction to which it might otherwise be entitled
in any such action. The Notes, the Bonds and the Fiscal Agency Agreements will each provide that
it will be governed by and interpreted in accordance with New York law, except with respect to its
authorization and exccution on behalf of the ECSC and any other matters required to be governed
by the laws of the ECSC, and that the jurisdiction of the Court of Justice of the European Communities
will extend to any dispute between a holder of Notes or Bonds and the ECSC.

Defnult. In case of (i) default in any payment of principal of or interest on any of the Notes or
principal of, premium, if any, or interest on any of the Bonds and continuance thereof for a period of
30 days, or (ii) default in the performance of any other covenant contained in such securities and con-
tinuance thereof for a period of 90 days after written notice thercof shall have been given to the ECSC
and the Fiscal Agent by the holders of not less than 259 in principal amount of all the Notes or
Bonds, as the case may be, then outs*anding, or (iii) default, as defined therein, in any instrument evidenc-
ing, sccuring or protecting any indebtedness of the ECSC, now or hereafter outstanding and maturing
more than one year from the date of its creation, and if the maturity of such indebtedness shall have been
accelerated so that the same shall have become due and payable prior to the dete on which the same
would otherwise have become due and payable and such acceleration sha!l not.have been rescinded or
annulled, then, in any such case, the principal of all the Notes or the Bonds then outstanding may be
declared to be due and payable immediately by written notice given to the ECSC and the Fiscal Agent
by the holders of not less than a majority in principal amount thereof then ontstanding, but if, before any
judgment or decree for the payment of moneys due thereon shall have been entered, all arrears of interest
upon all the Notes or the Bonds and all other sums uue in respect thereof, except any principal payments
which shall not have matured by their terms, shall have been duly paid and all other defaults made
good, the holders of not less than a majority in principal amount thereof may rescind 2ny such

declar; tion,
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It should be noted that the Fiscal Agency Agreements do no! .ontain any provisions whereby the
holders of the Notes or the * onds will be notified of any default. The Note register and the Bond register
will be open for examination and copying by any holder of Notes or Bonds, as the case may be, during
regular business hours. However, since a substantial portion of the Notes and the Bonds may be held
in bearer form, newspaper- publication, in addition to mailing, may be necessary to contact other Note-
holders or Bondholders for purposes of declaring a defaul.

Taxation. As regards United States taxation, in the opinion' of Messrs. Cravath, Swaine & Moore,
special counsel for the ECSC, interest on the sccurities offered hereby is currently exempt from "Jnited
States income taxes, including withholding taxes, if paid to an individual who is not a citizen or resident
of the United States, or to a corporation organized under the laws of a country other than the United
States, whether or not such individual or corporation is engaged in trade or business in the United States,
unless ' '

(i) the corporation is a life insurance company carrying on a United States insurance
business to which the iate-est is attributable, within the meaning of the United States Internal
Revenue Code, or

(ii) the individual or corporation has an office or other fixed place of business in the
United States to which the interest is attributable, the interest is derived in the active conduct
of a banking, financing or similar business or is reccived by a corporation the principal
busir :ss of which is trading in stock or securitics for its own account, and certain other
conditions exist.

LEGAL OPINIONS

Legal matters relating to the securitics offered hercby will be passed upon for the ECSC by Mario
P. P. Cervino, a Legal Officer of the Commission, and Messrs., Cravath, Swaine & Moore, New York,
N. Y., special counsel for the ECSC, and for the Underwriters by Messrs. Sullivan & Cromwell, New
York, N. Y. All statements in the Prospectus with respect to the Treaty have been passed upon by
Mr. Cervino and are included upon his authority.

UNDERWRITING

'The Underwriters named below have severally agreed to purchase, and the ECSC has agreed to
sell to them, severally, the respective principal amounts of Notes and Bonds indicated below. The prin-
cipal amounts of Bonds indicated below are subject to reduction as described below under Delayed
Delivery Arrangements. The Purchase Agreement provides that the several obligations of the Under-
writers arc subject to certain conditions as therein set forth, The Underwriters will be obligated to pur-
chase all .nc Notes, and all the Bonds not covered by contracts referred to under Delayed Delivery
Arrangements, if any Notes or Bonds are purchased. Kuhn, Loeb & Co., The First Boston Corporation,
Lazard Fréres & Co. and Warburg Paribas Becker Inc. are the Representatives of the Underwriters.
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Principal Principal
' Amount of Amounl ol
Name of Underwriter Notes Bonds

1 1)1 T ST a4 VIR PR pa i SRC A ) TR SO e N $ 5,300,000 $7,425,000
The First Boston Corporatiéh 5,300,000 7,425,000
LoZart TS & C0, oo v v s s n s w5 B o s e T b 5,300,000 7,425,000
Warburg: Paribas Becker OB 1L i5 casisniioiasdiss saissagsesss 5,300,000 ° 7,425,000
ABD Securities Corporation .......... shantake S g bad bl Eamih 1,000,000 1,300,000
Ambhold and S. Bleichroeder, Inc. 1,000,000 1,300,000
Bache Halsey Stuart Inc, ............. e B T 1,600,000 2,100,000
Banca Commerciale Italiana 1,600,000 1,300,000
Banca Nazionale del Lavoro 1,000,000 1,300,000
Banque Générale du Luxembourg S. A. . 1,000,000 1,300,000
Banque Internationale & Luxembourg S. A, ...ovivviiviiiiienss 1,000,000 1,300,000
Basle Sccurities Corporation 1,000,000 1,300,000
Bear, Stearns & Co. ......... e GO A Ty L1 S B KB N 1,000,000 1,300,000
Blyth Eastman Dillon & Co. Incorporated .........cocvvuus 1,600,000 2,100,000
Al BrOWA & SOUS S iause v savmvaion e e swaeas ey SRR 1,000,000 1,300,000
Daiwa Securities America InC. «.iccvevaressirscessssssssosss . 1,000,000 1,300,000
i1 (o LT O OR T 1 S S Al S [ St e SR LA 1,600,000 2,100,000
Drexel Burnham & Co. Incorporated ......c.vvvvvennnn. End o 1,600,000 2,100,000
EuroPartners Securities Corporation 1,000,000 1,300,000
Coldman, SACEE & C0. o cissssnssassnasanes Soidisivaissnehs 1,600,000 2,100,000
Hornblower & Weeks-Hemphill, Noyes Incorporated 1,600,000 2,100,000
B. F. Hutton & Company I00 .cvsenennirnaivansinsascosissis 1,600,000 2,100,000
Kidder, Peabody & Co. Incorporated 1,600,000 2,100,000
Kredictbank S. A. Luxembourgeoise 1,000,000 1,300,000
Lazarel Fres el CHE. ciiiuvheiin ot by s bine e n o hae A v 1,000,000 1,300,000
Lehman Brothers Incorporated i 1,600,000 2,100,000
Loeh; Khoddes & C0: s uvviiintaiiiissdssimenessavmik snizes 1,600,000 2,100,000
Merrill Lynch, Pierce, Fenner & Smith Incorporated NP 1,600,000 2,100,000
Moscley, Hallgarten & Estabrook Inc. ......covvvviininiinnnns 1,000,000 1,300,000
New Court Securities Corporation .......uu.. LRI 1,000,000 1,300,000
Paine, Webber, Jackson & Curtis Incorporated 1,600,000 2,100,000
(70 V0l L0 o | (o7l g I e T T A gt SR A pl e 1,000,000 1,300,000
Reynolds Securities Inc. ..... e B A 1,600,000 2,100,000
L. F, Rotheehiild & Co. covinsinsvisinsisiasive P L 1,000,000 1,300,000
Salomon Brotheth «:.ciivesesnivinsasstns nenbos e ernodnk Sasd 1,600,000 2,100,000
Shiclds Model Roland Securities Incorporated ... 1,000,000 1,300,000
Smith Barney, Harris Upham & Co. Incorporated 1,600,000 2,100,000
SoGen-Swiss Inernational Corporation 1,000,000 1,300,000
Thomson & McKinnon Auchincloss Kohlmeyer Inc. ............ 1,000,000 1,300,000
Spencer Trask & Co. Incorporated 1,000,000 1,300,000
Tucker, Anthony & R. L. Day, Inc. ......cvvvuns sessunsunOnse 1,000,000 1,300,000
UBS-DB Corporation 1,000,000 1,300,000
Weeden & Co. Incorp srated 1,000,000 1,300,000
Werthielta 8 Co. 0. Lviitrivannssnisarirnsasrssssessscasons 1,600,000 2,100,000
White, Weld & Co. Incorporated 1,600,000 2,100,000
Dean Witter & Co. Incorporated - 1,600,000 2,100,000
Wood, Struthers & Winthrop Inc. ...vvviiiiininriinrennenanss 1,000,000 1,300,000




The ECSC has been advised by the Representatives that the Underwriters propose to offer the
Notes and the Bonds to the public initially at the offering prices set forth on the cover of this Prospectus
and to certain dealers at such prices less a selling concession of, in the case of Notes, 0.509, of the
principal amount thereof, and, in the case of Bonds, 0.70% of the principal amount thereof; that the
Underwriters may allow, and each such dealer may reallow to other dealers, a concession not exceeding,
in the case of Notes, 0.255% of the principal amount thereof, and, in the case of Bonds, 0.25% of the
principal amount thereof; and that, after the initial public offering, such public prices and such
concessions and reallowances may be changed.

DELAYED DELIVERY ARRANGEMENTS

The ECSC has authorized the Underwriters to solicit offers by certain institutions to purchase Bonds
from the ECSC, at the offering price set forth on the cover of this Prospectus, pursuant to Delayed
Delivery Contracts providing for payment and delivery on November 4, 1976, or such other date or dates
as the ECSC shall approve. Such Contracts are to be with institutions and in amounts approved by the
ECSC but not in excess of $20,000,000 aggregate principal amount, and each such Contract must be
for a minimum of $250,000 principal amount of Bonds.

Institutions with which Delayed Delivery Contracts may be made include commercial and savings
banks, insurance companies, pension funds, investment companies, educational and charitable institutions,
and such other institutions as may be approved by the ECSC. The Underwriters will receive from the
ECSC, at the time of delivery to the Underwriters of the Bonds to be purchased by them, a fee of 1.25%,
of the aggregate principal amount of the Bonds contracted to be sold pursuant to Delayed Delivery
Contracts. Delayed Delivery Contracts will not be subject to any conditions, except that (1) the purchase
by an institution of the Bonds covered by its Delayed Delivery Contract shall not at the time of
delivery be prohibited under the laws of the jurisdiction to which such institution is subject, and (2)
the sale of Notes and Bonds to Underwriters pursuant to the Purchase Agreement shall have been
completed. The Underwriters will not have any responsibility in respect of the validity or performance
of Delayed Delivery Contracts.

The principal amount of Bonds to be purchased by each Underwriter shall be reduced by an
allocable part of the Bonds contracted to be sold pursuant to Delayed Delivery Contracts, except as
otherwise provided in the Agreement Among Underwriters relating to the purchase and sale of Bonds.
The Underwriters may allow to dealers a commission of 0.709% of the principal amount of Bonds for
which Delayed Delivery Contracts entered into by the ECSC are arranged by such dealers through the
Representatives.
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EURQPEAN COAL AND STEEL COMMUNITY

BALANCE SHEET
December 31, 1975
(in Units of Account—See Note 1)

ASSETS

Loans from Borrowed Fonds (Note 2)

(a) Disbursed: .
In US dollars - 864,298,709
In German marks 492,109,893
In Swiss francs ... 245,545,294
In Freach francs 147,395,212
In Luxembourg francs 131,341,263
In Italian lire meveiicinnnnens Ry inaree 131,318,021
In Belgian francs ..... s ebasnibekurione aaies 102,650,856
In Dutch guilders ...... 50,279,126
Other (Nol8 3) .ovsesnosssnangasassonnisninsos 79,721,354
2,244,665,728
(b) Undisbursed balances:
In German marks ....cecevvvenrassnssrens able 27,015
In US dollams .....vvinnins SRR 107,270,356
In Italian lire ...oovvvnvnnnnnnnians . 39,157,392

——

146,454,763 2,391,120,491
Additional Loans (Note 4)
(a) From Special Fund (for housing projects) 97,878,561
From Special Fund (for reconversiou) 0
97,878,561
(b) Other:
From allocation for readaptation 356,701
From allocation for research 2,304,662
From other funds 12,646,188
15,307,551 113,186,112
Cash and Other Current Items
(a) Cash and due from banks (Note 5) 269,897,311
(0) Other receivables from banks (Note 6) .......... 30,438,823 300,336,134
Investment Securities (ot cost; 71,031,363 at mnrket) S
(Note 7) 70,425,943
Provislon For Coupons And Bonds Due But Not Yet
Ly ] U SN S AR F R R R Sane 48,908,429

Interest Recelvable But Not Yet Due ....vvvvvre.. . 59,461,075
Recovernble Issuing Costs ., ., _ 36,719,250
Other Asscls 14,391,077
Fixed Assets ... : 1

3,034,548,512
Per Contra: ———

Enterprise Liabilities under Guaranties
(Note 8) 20,875,494
65,499,415
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EUROPEAN COAL ANI} STEEL COMMUNITY

BALANCI' SHEET
December 31, 1975
(in Units of Account—See Note 1)

LIABILITIES

“~——— Borrowings (Note 10)
In US dollars : 971,569,065
492,136,908
In Swiss francs 245,545,294
In Italian lire 170,475,413
147,395,212
131,341,263
In Belgian francs 102,650,856
In Dutch guilders 50,279,126
Other (TTot 3] o onsiaonnsinessiseveis Ve 79,727,354 2,391,120,491

Premiums Due on Repayments

In French francs 1,939,726
Irn Belgian francs 27,138

~ Reserves
(a) Guaranty Fund 150,000,000

(b) Special Fund (for housing projects and reconver-
sion) (Note 4) ..vvuvvnrnnrnnnns FeAN ARG il 103,000,000

(c) Former Pension Fund 36,679,361 289,679,361

Allocations from Revenues
(a) Financial Aid
1) For readaptation
—commitments entered into for outright grants 118,966,699

2) For technicai and economic research
~——commitments entered into for outright grants 47,539,820

3) Assistance for industrial redevelopment  and
' FCCONVErSiON .....uvvivvss.s P, 9,513,155

4) Assistance for industrial loans 8,356,206
5) For coke ..... i 6,331,372
190,707,252

(b) Other 12,502,000
(¢) Contracted but not yet paid 15,002,693

(') Operating budget ' 232,211,945
Interest and Commisslons Paynble it Not Yet Due ' 70,540,687
Coupons and Bonds Due But Not Yet Presented 48,907,820
Other Linbilities 120,739

605

—
———

Per Contm:
Liabilities under Guaranties (Nole B) 20,875,494
Debentures payable (Nole 9) 65499415




Fiscal Year Ended December 31,

'EUROPEAN COAL AN STEEL COMMUNITY

SUMMARY OF EXPENDIVURES AND REVENUES
(in thousands of Units of Account—See Note 1)

1971 1972 1973 1974 1975
Revenues
Interest Received: :
On loans from borrowed funds ........... 43,579 50,799 64,575 84,588 133,328
On undisbursed loan funds :......eeeeenss 2,942 3,081 3,469 12,804 10,417
On loans from funds not borrowed ....... . 1,043 1,346 1,445 1,462 1,490
Guaranty fees c.oovverirrirniirineniniiian 130 122 113 116 103
Miscellaneous ....eevess R B gl Vit 3,462 4,663 5,195 5,806 7,615
Total Revenues from Loans ...... 51,156 60,011 74,797 104,776 152,953
Levy: (Note 11)
German enlerprises ....ceeessnevssrsssnns 17,184 21,045 21,957 24,641 23913
Belgian enterprises ....ceviiiiiiaiiiinens 3,990 £454 5,495 6,165 5,608
British cnterprises ....... T T T —_ — 14,488 13,333 14,682
Danish enterprises ...oviececiossssssnsosa — — 150 191 247
French enlerprises ..iceesscsssccssnnsens 7,835 2,501 9,499 11,327 11,169
Trish CRLEIPrISES ©evvvervneeneesnasnnsnnns - — 40 43 36
Ttalian enterprises ..ovevveenvonnnssrsnnnes 5,669 7417 7,442 9,709 10,163
Luxembourg enterprises ,...cvvvensrrssnsse 1,359 1,658 1,799 2,180 2910
Dutch enterprises ......covuvus AR ' 1,739 2,134 2,024 1,979 2,371
Foril DEVE: «icisuiocrssrsvaness 39716 47,209 62,894 (9,588 70,199
Other Revenues:
Interest on deposits and investments ........ 13,156 11,689 17,228 31,388 26,803
Miscollaneous ...esvenisarsesrsnsssvssvanas 95 291 877 133 474
Contributions from New Member States
(Note 12) .eisercnssssscsssssssnans 2 — —_ 19,238 15,913 13,848
Total Other Revenues ........... 13,251 11,980 37,343 47,434 41,125
Tolnl ReEVEDUES ,..ovvvrreesninns 102,183 119,200 175,034  22] J98 264,277
Expenditures . i
Interest and Fees:
Interest sociccsncsconsnsssssas dervapineirny 44,902 53,178 66,615 93,733 140,880
Fees to Depositary and Agent Banks ...... 9221 951 1,519 1,197 1422
Amortization of recoverable issuing cosls ... 1,600 3,051 11,061 1,800 3,467
Miscellaneous ...cccoeencnassanasssensnss 419 422 312 287 331
Total Interest and Fees ......vuus 47,842 57,602 79,567 97,017 146,100
Other:
Administrative expenses ....eveeees R R 18,000 18,000 18,000 18,497 16,541
Financial expenses ...... Mo RN T 285 279 456 834 297
Expenses for research co.ovvivisnvecirnnnes 11,230 11,639 11,670 19,313 19,694
Expenses for readaptation ...vovves Ceenears 15,363 14,518 5,082 9,525 27,844
Miscellancous ....... seesserantns sevesenne _A.881 5,014 5,290 9,855 _11,601
Total Other Expenditures ... ..... 49759 49450 40498 38024 13917
Total Expenditures ............... 97601 107052 20065  1SS04 222077
Excess of Revenues over Expenditures ,........ “_4-._53 —72_.51; ﬁ.’n—‘i_.'?(;‘) -?6_,1_5'; “14-:.’2[5
Exchange Differeuces (Note 1(B)) svvienes 454 (1.5°0) 6,536 (24,656) 34423
Net Excess of Revenues over Expenditures .. ... 5036 10618 61,508 42,100 16623
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SUMMARY OF EXPENDITURES AND REVENUES—(Continued)

(in thousana. of Units of Account—See Note 1)

Allocations

To: Guaranty Pund! seesssssssiscocenss

To Special Fund (for housing projects
and reconversion) .....vieecvececenes

For 1cadap1§lion .....................
For technical and economic research ...
OHHES: soisisumviisimsssssiie s ing :

Unallocated Balance for each Period ........

Brought forward from previous periods ..
Tolal Unallocated Balance .....

Fiscal Year Ended December 31, a
1971 1972 1973 1974 1975
— -— 12000 8,000 30,000
2,000 - 3,000 — 13,000
(1,867) 666 38,898 16,599 (4,248)
1,707 3,143 (5,619) 2,248 24,714
2,599 7,342 12911 15,734 13,172
4,439 11,151 61,190 42,581 76,638
597 (533) 315 (480) +(15)
117 714 181 496 (16)
714 181 496 16 1
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NOTES TO FINANCIAL STATEMENTS

NOTE 1—SIGNIFICANT ACCOUNTING POLICIES,

(A) Unit of \Account used for Translation of Currencies. Since its formation, the ECSC has used its
UA as a convenient unit- of measure for translating the various -currencies with .which it deals into one
common monetary denominator. Prior to December 31, 1973, conversion between the UA and the
currencies of the Member States and other countries was based on their official gold content as defined by
the International Monetzcry Fund parity rates of exchange. As a result of a number of events including
the suspension by the United States of the convertibility of the dollar into gold, various international
agreements relating to fluctuations iri exchange rates of national currencies of various countries, including
the United  States and the Member States, and several devaluations of the dollar commencing on May 8,
1972, the ECSC decided, effective December 31, 1973, to update annually the value of the UA used in
ECSC accounts and to base the value of the UA for such purpose on a system more reflective of current
marke( rates for national currencies. ‘From December 31, 1973, through December 30, 1975, conversion
rates were based on the following formula: for the currencies of the Member States still within the
relative exchange rates of the Basle Agreement of April 24, 1972, currently the Federal Republic of
Germany, Belgium, the Netherlands, Luxembourg and Denmark, the exchange rates used were the
official exchange rates (central rate) of those countries in effect on such date; for the currency of each
country not within the Basle Agreement, the Commission calculated a hypothetical central rate equal to
the average amount of such currency (based on actual exchange rates quoted on such date) required to
buy the equivalent of one UA of each of the currencies of the Member States remaining within the
Basle Agrcement. The ECSC’s formula described above was used for determining the value of the
UA for purposes of preparing the Summary of Expenditures and Revenues for the year ended December

31, 1975.

The Commission has recently adopted a new formula for conversion between the UA and currencies
of the Member States and others for all purposes by the Communities and their agencies, which the ECSC
uscd in preparing its Balance Sheet as at December 31, 1975, and will use in preparing its Summary of
Expenditures and Revenues for the year ended December 31, 1976. Under the new formula the value of
the UA is based entirely upon daily market exchange rates, The value of the UA is equal to the sum
of the following amounts of the Member States’ currencies:

Belgian francs ,....oc0iveeinsans 3.66 Irish pounds ........ccovvvnus 0.00759
Danish crowns ......eeveeevares 0.217 Ttalign MES jiiiivenesnsmvans 109
Dutch guilders ........ cevineenen 0286 Luxembourg francs . .... sssnter, , IETA
French francs ...oeevveeiniinanns 1.15 United Kingdom pounds ..... 0.0885
German marks ...... RO Y 0.822

This “basket” was so composed that on June 28, 1974, its value would have been equivalent to that
of the IMF's Special Drawing Right. The value of the UA is determined by the Commission of the
ECSC by converting the above amounts of currencies into Belgian francs on the Brussels market at the
rates of exchange then in cffect. In order to determine the equivalent value of the UA in terms of
currencies other than the Belgian franc, the resulting value of the UA in Belgian francs is then converted
into such other currencies at then prevailing rates. The following rates were used for drawing up the
Balance Sheet at December 31, 1975:

460600 vecn casvnisnen Belgian francs 0.575039 .... Irish pounds
I L Danish crowns 797769 .... lalinn lire
LRI isiaiaes «+«+s  Dutch guilders 46,0606 .... Luxembourg francs
B219BL ..uesvvovies «+. French francs 0.575973 .... United Kingdom pounds
305382 siievasainnavi German marks 1.16528 .... United States dollars
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NOTES TO FINANCIAL STATEMENTS—(Continued)

. The following table shows, for each of the currencies listed, the equivalent of UA 1 for cach period
sct forth,

From 10/26/ From 5/10/ From 10/18/ From 12/31/ From 12/31/ ~
1969 Until 1972 Until 1973 Until 1973 Uniil 1974 Until
5/9/1972 10/17/1973 12/30/1973 12/30/1974

At 12/31/
12/30/1975 1975

Belgian francs ...... 50° 50 50 486572 486512 46.0606

Danish crowns ..... 7.50 7.50 750 757831 757831 719697

Dutch guilders . ..... 362 ¢ 362 362 335507 335507 313120

Freach francs ....... 555419 555419 555419 555419 597402 521981

German marks . .. ... 3,66 3,66 3,66 321978 321978 305382

Irish pounds ........ 041666 041666 041666 051165 0572465  0.575039

Italian Jire ......... 625 625 625 727640 872885  797.769 |

Luxembourg franés .. 50 ¢ C %0 48.6572 4865712 46,0606 |

Swiss francs ........ 437282 40841 4,0841 385221 337685 305239 :

United Kingdom :
pounds .......... 041666 041666 041666 051165 0572465 0575973

U.S. dollars . ....... 1 108571 118643 118643 134286 116528 a.

As of March 31, 1976, UA 1 = 46.2149 Belgian francs; 6.84758 Danish crowns; 3.02710 Dutch
guilders; 5.25740 French francs; 2.85778 German marks; 0.587174 Irish pounds; 946.666 Ttalian lire;

46.2149 Luxembourg francs; 2.85404 Swiss francs; 0.587723 United Kingdom pounds; and 1.12623 U. 8,
dollars.

(B) Exchange Differences. Exchange Differences shown on the Summary of Expenditures and
Revenues through December 31, 1974, constitute principally the net gain or loss resulting from changes
in the parity rates of exchange of various currencies held by the ECSC in cach year. Exchange Differ-
ances for 1975 reflect principally the change in the new conversion formula for the UA adopted effective
December 31, 1975, as applied to the net assets in national currencies as shown on the Balance Sheet.

(C) Allocations from Revenues. The Commission at the end of cach fiscal year allocates, in
its sole discretion, the una'located balance for such year among certain reserves, including the Guaranty
Fund (cstablished as a readily available reserve for borrowings by the ECSC) and the Special Fund
(for housing projects and reconversions), and allocations for readaptations of industrial enterprises and
for technical and economic research in accordance with the provisions of the Treaty establishing the ECSC.,

(D) Miscellaneous. Fixed assets, including real propertics owned in Paris and London, and personal

property, are written off in the year of acquisition. Real property in Washington, D. C., was written off
over a period of 3 years,

Recoverable issuing costs and premiums due on repayments arc recovered in annual instalments
throughout the terms of the respective loans,

2P ARt T e T T - RS e L

No provision oiher than the Guaranty Fund is made for losses on loans as none is considered
necessary.

The ECSC follows the accrual method of accounting with respect to collections of the Levy, interest
and other revenues and expenses.

The ECSC’s oblizations for pensions to its employees were assumed by the Member States as of

March 5, 1968, The eserve account created prior to such date remains unliquidated but may be disposed
of in the discretion of the Commission.

25
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NOTES TO FINANCIAL STATEMENTS—(Conﬂnued)

NoTE 2—ANAvLYsIs oF LoANs OUTSTANDING AT DECEMBER 31, 1975;

Countries In Which
Loans Have Been !
Granted and " Nomber of Amount
Disbursed (A) (B) Loans (in thousands) %o
CRRIBRY 5 0 oo e e s 381 UA 848,038,118 36.2
T A ) 210 528,657,953 22.5
Italy ........ s bk T venae 112 362,340,174 15.5
United Kingdom ............. o 48 337,406,232 144
Belg s oot Talk it s 80 148,332,576 6.3
.‘ o e et D o 74 82,564,019 a5
et 2500, innrii . T 6 31,523,200 1.3
Luxembourg ........... . 14 6,176,434 0.3
T R O . 1 166,945 -
926 100.0
(2, [ AT DvRge % SR ) 12,646,189
SO et o UA 2,357,851,840*
*Includes amounts, to the extent disbursed, of loans from borrowed funds
and of additional loans,

(A) Currencies in which loans are repayable:
Currencies of the Member States

.......... ««.. UA 1,768,280,483
Option of holder as among various currencies . .. 79,727,354 ' f
Other currencies ............... LA RN e 1,109,844,003
$ o o) SN b WO T R S UA 2,357,851,840
(B) Breakdown of loans at December 31, 1975, by principal form of guar-
antee:

........... UA 622,686,887

........ 421,072,560
Loans guaranteed by banks .............. w6 - 587,752,371

Loans secured by mortgages on the projects
financed ........... PR T S T 634,726,604
Miscellaneous ........cevvenivvnnrnnrnnnnnn., 91,613,418
T coumsmvissdevme i st ivmancis UA 2,357,851,840
%

NOTE 3—OTHER LOANS AND BORROWINGS.

Of this aw.unt, UA 59,924,950 was borrowed and loaned under arrangements whereby the holder
may request payment of principal and interest in any one of the currencies of the six Original Members
at rates of exchange fixed at the tima the loan was incurred. The balance, UA 19,802,404, was borrowed
and loaned under arrangements whereby the holder may request such payment in any one of the
currencies of the 17 members of the former

European Payments Union, now dissolved, but the reference
values of such currencies may be changed under certain conditions,
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NOTES TO FINANCIAL STATEMENTS— (Continued)

»

NoOTE 4—AbDITIONAL LOANS.

The terins of the loans for housing projects vary between 20 and 25 years and the terms of all other
Additional Loans vary between 10 and 20 years. The majority of such loans are repayable in equal
instalments starting in the sixth year. Of the UA 103,000,000 shown as Reserves—Special Fund (for
housing projects and reconversion), UA 97,878,560 have been loaned to third" parties and UA 5,121,440
are available for further loans for such purposes.

NOTE 5—CAsH AND DUE FROM BANKS.

This amount represents cash, demand deposits with banks and short and mediurm term deposits
which may be called without notice.

NoTE 6—OTHER RECEIVABLES FROM BANKS.
Other receivables include:
ECSC bonds at cost UA 26,588,198
Bank bills at cost 3,850,625
UA 30,438,823

The breakdown, according to maturity, is as follows:
Not exceeding 1 year UA 20,394,353
Exceeding 1 year but less than 2 years 5,273,495
Exceeding 2 years but less than 3 years 4,770,975
UA 30,438,823
NOTE 7—INVESTMENT SECURITIES.
Investment sccurities include:
Government notes and bonds at cost UA 33,805,565
Bank bills at cost 35,343,557
1,276,820
UA 70,425,942

All such investments have maturities exceeding three years.

Norn 8—GUARANTIES.

The ECSC has guaranteed loans made by others to various coal and steel Enterprises; such
guarantics are secured by guaranties to the FCSC from Member States, industrial concerns or banks
or by mortgages on the projects financed.,

Nore 9—DUE ON DEBENTURES AND DERENTURES PAYABLE.

This amount represents borrowings for which agreements had been signed by the ECSC prior to
December 31, 1975, but for which no funds had been transferred to the ECSC at that date,




NOTES TO FINANCIAL STATEMENTS—(Continued)

NoTE 10—STATEMENT OF FUNDED DEBT AT DECEMBER 31, 1975:

Operations During ,
Financial Year Borrowings at December 31, 1975 -

Rate of

Borrowings at ; Interest
December 31, (Weighted Due
1974 Borrovwings Repayments Amount Averages) Dates
German marks 416,680,835 UA 98,892,535 UA 23436462 . UA 492,136,908 7.51 76/88
French francs 125,244,023 23,947,232 1,796,043 147,395,212 1.75 76/91
Italian lire ........ 139,138,020 37,604,871 65,267,478 170,475,413 1.22 3 76/89
Luxembourg francs .. 119,058,598 13,026,317 743,652 131,341,263 7.35 76/88
Belgian francs 72,519,246 32,565,794 2,434,184 102,650,856 7.65 76/%0
Dutch guilders 27,795,094 25,549,310 3,065,278 50,279,126 6.90 76/93
U. S. dollars 663,402,787 326,101,881 17,935,603 971,569,065 8.55 76/38
Swiss francs 140,381,800 108,112,004 2,948,510 245,545,294 7.55 76/90
81,466,754 — 1,739,400 79,727,354 7.44 76/86

crveeee. UA1,785,687,157 UA 665,799,944 UA 60,366,610 UA2,391,120,451 7.91

NoOTE 11—LEvY RATE.
The Levy rate was 0.309, from 1970 through 1971 and has been 0.299%, since January 1, 1972.

NOTE 12—CONTRIBUTIONS FROM NEW MEMBER STATES.

Effective January 1, 1973, Denmark, Ireland and the United Kingdom became members of the ECSC.,
Accordingly, revenues from the Levy increased substantially in 1973 as compared to previous years
because the value of the coal and steel production of the New Members became subject thereto for the
first time. The New Members agreed to make additional contributions totaling UA 57,713,000 in three

- equal annual jostalments to the ECSC reflecting the raserves and allocations from revenues of the ECSC
at the time of their accession,

ACCOUNTS

The fiscal year of the ECSC runs from January 1 to December 31.

The Council appoints, for a three year term, an Auditor hosc mandate may be renewed,
Under the Treaty, the Auditor performs his duties entirely separately from the other institutions of the
ECSC and may not hold any other office with the Commission except that he is a member of the Com-
mission’s Audit Board. Under the Treaty the Auditor is required to prepare an annual report stating
whether the accounting and financial management of the Commission bave been effected in 2 regular
manner, but the report is not required to cover administrative expenditures of the Commission or certain
taxes levied for the benefit of the ECSC upon the compensation of its employees. The report must be
completed not later than six montbs after the close of the financial year of the ECSC to which it refers.

P. Gaudy, the Auditor of the ECSC, has reviewed the financial statements of the ECSC as set
forth in the following certificate:
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CERYIFICATE OF AUDITOR OF THE KCSC

I bave reviewed the accompanying Balance Sheet dated as of December 31, 1975, including
the explanatory notes, and the Summary of Expenditures and Revenues for the five years ending that
| date, of the ECSC which are maintained in UA, as defined therein. In my capacity as Auditor of the
|‘ ECSC, duly appointed pursuant to the Treaty, and in accordance with my functions under the Treaty, 1
{ " have examined the accounts and records of the Commission and have made such further investigations as
I considered necessary.

As explained in Note 1, the ECSC decided, effective December 31, 1973, to update annually the
value of the UA used in the ECSC financial statements. Such annually revised rates have been
applied in the preparation of the statements for that date and through December 30, 1975; in years
prior to December 31, 1973, the accounts were expressed in the UA based on the official gold content
of the various curiencies as defined by the International Monetary Fund parity rates of exchange. As
. also explained in Note 1, the ECSC adopted, effective December 31, 1975, a new formula for conversion
between the UA and the various currencies. Such formula has been applied in the preparation of the
Balance Sheet for that date.

In my opinion, the statements present fairly and on a consistent basis (except for the changes, with i
which I concur, in the definition of the UA described above) the financial position and the results of
operations of the ECSC for the periods described.

My examination was not comparable to an “audit”, and I am not an “independent certified public i
accountant”, as such terms are, I believe, generally understood in the United States.

—

P. Gaupy
P. Gaudy
Auditor

Luxembourg, April 28, 1976.
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EURUGPEAN COAL AND STEEL COMMUNITY

SCHEDULE OF BORROWINGS
" December 31, 1975

iti Amount Outstanding as
At A moust of December 31, 1975,
Interesi Term In Curreacy In Equivalent in Equlv:llent of
e (years) of the Loan of US. (1) U.S. §(1)

U.S.5 100,000,000 100,000,000 25,000,000
3 35,000,000 7,400,000
25,000,000 8,500,000
25,000,000 11,800,000
30,000,000 18,000,000
15,000,000 11,000,000
20,000,000 14,600,000
25,000,000 19,900,000
20,000,000
20,000,000
30,000,000
50,000,000 50,000,000
20,000,000 20,000,000
100,000,000 100,000,000
100,000,000
, 200,000,000
100,000,000 100,000,000
150,000,000 150,000,000
50,000,000
30,000,000
25,000,000
125,000,000 125, 000,000 125, 000 0,000

1,295,000,000 1,132,150,000

DM 50,000,000 19,079,055 4,728,782
1,155,139 154,515
38,156,110 4,578,973
38,158,110 12,821,125
11,447,433 1,144,743
57,237,165 35,296,252
45,789,732 17,171,150
22,894,866 13,736,920
15,263,244 13,736,920
19,079,055 13,355,339
19,079,055 17,171,149
38,158,110 38,158,110
38,158,110 38,138,110
57,237,165 57,237,165
57,237,165 57,237,165
38,158,110 38,158,110
7,631,622 7,631,622
11,447,433 11,447,433
19,079,055 19,079,055
57,237,165 57,237,165
21,368,542 21,368,542
7,631,622 7,631,622
57,237,165 57,237,165
6,105,298 6,105,298
22,894,866 __22:894,866
726,903,392 373,477,296

33,486,276 18,836,030
33,486,276 33,486,276
33,486,276 33,486,276
13,394,510 13,394,510
11,162,092 11,162,092
33,486,276 33,486,276
___27,905,230 27,905,230

186,406,936 171,756,690

Lire 15,000,000,000 21,910,102 11,685,388
15,000,000,000 21,910,102 16,067,408
15,000,000,000 21,910,102 16,067,408
15,000,000,000 21,910,102 18,988,755
15,000,000,000 21,910,102 18,988,755
20,000,000,000 29,213,469 29,213,469
20,000,000,000 29,213,469 29,213,469
10,000,600,000 14,606,735 14,606,735
30,000,000,000 43,820,204 43,820,204

226,404,387 198,651,591
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EUROPEAN COAL AND STEEL COMMUNITY
SCHEDULE OF BORROWINGS—(Continued)
December 31, 1975

Year

of Interest Term
istue A (yer

1961 ...... 4% 20
1062 oo 4% 25
1962 ..... . 4% 20
1963 o w ik 43 30
1964 i 5% 20
1965 ...... 5% 20
1978 i 814 15
1075 .00 4 10
1957 sSaiTs K}/ 25
1987" vk 3, 25
1962 icodiv 5V 20
1963 o ) 20
1968 ...... 6% 15
1970 iiciie 8% 20
197L aiiias 7% 15
1973 ...... 7% 12
EOTS. iivee 8y 10
195? . - 5% 25
L . S5V 25
1961 .seais 5 25
1962 .... 4¥% 15
1962 ..... 5 25
1964 ..... . 5% 20
1971 iisvis 62 8
1971 i 7 15
1971 oasaie ¥ 12
1972 ...... 6% 12
1972 ivines 6% 15
1972 v.vees 6% 16
1973 it 7 12
1873 o rrns 7 15
1973 sipais 8 12
1973 ciaias 8 12
1973 . 74 15
[ i LA 8
] e 10 7
1975 ...ues 9 10
1975 ... 9 9
1082 oidsa 4V 18
1969 ..... . 5% 18
£ e 7% 12
1973 svives 6% 15
1973 ..., 6% 5
1973 oiania 7 7
[T'7 E iy == 7Y 5
Ll e 914 5
1978 wsiss 5 ?
1975 isawns i 8 8
1975 seeeen ¥ 15
7S cmuges B 8

1966 vvvee. M 20
1570 cu0uns 8 15

(1) Converted at the rates of exchange determined as of December 31, 1975, as described in Note

Initial Amount
In Currency In Equivalent
of the Lonn of US. S(1)
F1. 50,000,000 18,607,563
6,000,000 2,232,907
25,000,000 9,303,781
1,750,000 651,265
25,000,000 9,303,781
40,000,000 14,886,050
60,000,000 22 329,075
20,000,000 7,443,025
84,757,447
BFr, 200,000,000 5,059,769
,000,000 505,977
300,000,000 7,589,654
300,000,000 7,589,654
750,000,000 18,974,134
500,000,000 12,649,423
700,000,000 17,709,192
1,000,000,000 25,298,845
1,500,000,000 37,948,268
133,24,916
LFr. 106,000,000 2,. 29,885
100,000,000 2,479,885
100,000,000 2,5.9,885
300,000,000 7,519,653
250,000,000 6,324,711
150,000,000 3,794,827
150,000,000 3,794,827
250,000,000 6,324,711
300,000,000 7,589,653
300,000,000 7,589,653
400,000,000 10,119,538
300,000,000 7,589,653
800,000,000 20,239,076
800,000,000 20,239,076
300,000,000 7,589,653
200,000,000 5,059,769
500,000,000 12,649,423
250,000,000 6,324,711
400,000,000 10,119,538
500,000,000 12,649,423
100,000,000 2,529,885
165,707,435
SwFr. 60,000,000 22,905,592
60,000,000 22,905,592
50,000,000 19,087,993
80,000,000 30,540,789
65,000,000 24,814,391
75,000,000 28,631,990
50,000,000 19,087,993
20,000,000 7,635,197
100,000,000 38,175,987
100,000,000 38,175,987
80,000,000 30,540,789
50,000,000 19,087,993
301,590,293
Other 20,000,000(2) 31,182,899
50,000,000(3) 69,829,346

1(A) of Notes to Financial Statements.

(2) Borrowed under arrangements whereby the lolder may request payment of principal and interest
in any one of the currencics of the 17 meinbers of the former European Payments Union, now
dissolved, but the reference values of such currencies may be changed under certain conditions.

(3) Borrowed under arrangements whereby the holder may request payment of principal and interest
in any one of the currencies of the six Original Members at rates of cxchange fixed at the tims

the loan was incurred,

(4) Other borrowings were completely paid by December 31, 1975. Taking these borrowings into
account the total initial amount of borrowings amounted to the equivalent of $3,347,184,488.
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Amount Qutstanding os
of December 31, 1975,
in Equivalent of
U.S. $(1)

7,387,20"
1,071,796
4,391,385
2,247
5,619,484
,955,046
22,329,075
7,443,025
58,589,260

912,593
191,259
3,718,930
4,250,206

12,649,423
17,709,192
25,298,845
37,948,268
118,616,989

1,163,891
1,653,508
1,639,031
1,517,931
4,389,499
2,276,896
3,794,827
6,324,711
7,589,653
7,589,653

10,119,538
7,589,653
20,239,076
20,239,076
7,589,653
5,059,769
12,649,423
6,324,711
10,119,538
12,649,423
2,529,885
153,049,345

9,162,237
21,187,673
19,087,993
30,540,789
24,814,391
28,631,990
19,087,993

7,635,197
38,175,987
38,175,987
30,540,789
19,087,993

286,129,019

23,075,345
69,829,346

$3,221,107.051(4)  §2,786,324,881

g



EUROPEAN COAL AND STEEL COMMUNI1Y

ANNUAL AMORTIZATION ON FUNDED DEBT OUTSTANDING
December 31, 1975

(in thousands)
Total Total
Amorti= Apnual Debt
zation Interest Service
in fn in
- Equiv- -Eq Lquive
alent ale. . alent

: of US.§ ofUS.$ of US.§
Period US.S DM  FFr.  Lire F. BFr. ~ LFr. Other(1) (2) 2) (2)

1976 20900 72,599 9,375 5000,000 15598 145860 185,509 9,010 84632 224,526 309,158
1977 23,600 61,725 25875 5000000 15598 216,3C) 284,831 9,010 95741 221,388 317,129
1978 25400 103,392 58,375 12,750,000 15,508 441,740 497,220 9,010 184706 215628 400,334
1979 146,300 178,834 54,375 12,750,000 15598 472,180 608,682 9,010 304,582 204,701 509,283
1980 235450 194,597 69,375 13,750,000 15598 472,620 707,220 9,010 440,714 180,603 621,317
1981 78,550 317,252 49,37 13,750,000 15348 473,060 708,837 9,010 300914 144,701 445,615
1982 240,800 281,250 146,875 13750000 12498 473,500 610,538 9,010 505832 118,928 624,760
1983 227400 106750 46,875 13,750,000 10,598 439,300 603,268 9,010 365499 78,559 444,058
1984 77,400 94750 46875 12750000 10,848 328,300 565717 9,010 190,715 45274 235989
1985 15900 85750 37,500 12,750,000 9,198 1,028,300 526,240 9,010 136730 29,808 166,538
1986 15,650 60,000 37,500 9,000,000 4,298 103,300 272,842 2,804 83338 19,280 102618
1987 10,800 50,000 42,500 7,000,000 4,298 33,300 218,753 — 67493 12761 80,254
1988 9,500 40,000 32,500 3,000,000 4,058 33300 260,000 - 52966 7812 60,778
1989 4,500 — 27,000 1,000,000 4,058 33,300 _ — 15868 3776 19,644
1990 — — 30,000 — 4,058 33,800 — — 22806 2,526 25332
1991 en — 45,000 — 58 — — —_ 10,067 757 10,824
1992 - - — - 58 — - o 22 2 2

1993 - — —_ — 6 - - - 25 1 26
1,132,150 1,652,899 769,375 136,000,000 157,434 4,7:8,160 6,049,657 799,500 92,904 2.862,650 1,511,031 4,273,681

(1) Includes U.S. dollar equivalency of loans made in European Monetary Units and UA.

(2) Converted at the rates of cxchange determined as of December 31, 1975, as described in Note 1(A) of
Notes to Financial Statements.




EUROPEAN COAL AND STEEL COMMUNITY

ANNUAL AMORTIZATION ON FUNDED DEBT OUTSTANDING
INCURRED BETWEEN JANUARY 1, 1976, AND MARCH 31, 1976
(in thousands)

10,000
10,000
10,000
10,000
10,000
10,000
10,000
10,000

40,000
40,000
20,000
19,230
69,230
19,230
19,231
19,231
19,231
19,231
19,231
19,231
19,231
19,231
19,231
19,231

F1.
2,200
2,200
2,200
2,200
2,200
3,133
63,133
3,133
3,133
3,134
3,133
3,134
3,133
3,133
3,134
3,133
3,134
3,133
3,133
3,134
2,200
2,200
2,200
2,200
2,200

Total
Amorti-
zation
in

Equiv-
alent
of US.$

(1)

Annual
Interest
in
Equiv~
alent
of US.$

(1)

Total
Debt
Service
.
Equiv-
alent

of US.§
(1)

3,319

3,319

16,064

16,064

- 76,599
— 49,951
50000 144,473
—_ 11,755
— 11,775
— 46,715
5,459

5,459

5,459

5,459

5,459

5,459

5,459

5,459

5,459

1,166

1,166

819

819

— 819
— 819

1,192
38,294
38,105
37,576
36,073
34,548
28,050
24,207
11,310
10,243

9,176

4,873

4,334

3,794

3,255

2,716

2,176

1,637

1,097

558
457
355
284
213
142
71

1,192
41,613
41,424
53,640
52,137

111,147
78,001

168,680
23,085
22,018
55,951
10,332

9,793
9,253
8,714
8,175
7,635
7,096
6,556
1,724
1,623
1,174
1,103
1,032

961

890

400,000

129,000

100,00X

50,000

294,736

724,949

430,213

(1) Converted at the rates of exchange determined as of December 31, 1975, ns described in Note
1(A) of Notes to Financial Statements.




AUTHORIZED AGENT IN THE UNITED STATES

The authorized agent of the ECSC ‘in the United States is:

Honorable Fernand Spaak
2100 M Street, N.W.
Washington, D, C. 20037

The information set forth in this Prospectus, except the information appearing under the heading
“Underwriting”, is stated on the authority of the President of the Commission, in his duly authorized
official capacity as President.

EUROPEAN COAL AND STEEL COMMUNITY
by Francois-XAVIER ORTOLI

President of the Commission
of the European Communities
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No person has been authorized by the ECSC
~ to give any information or to make any represen-
tations, other than as contained in this Prospectus,
in connection with this Offering, and, if given or
made, such information or representations must
not be relied upon as having been uauthorized.
This Prospectus does not constitute an offer of
any securities other than those to which it relates,
or an oficr of those to which it relates to any per-
son in any jurisdiction where such offer would be
unlawiul. Neither the delivery of this Prospectus
nor any sale hereunder shall, under any circum-
stances, create an implication that there hus been
no change in the afiairs of the ECSC since the
date of this Prospectus.
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