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Institution: 

Location: 

Size: 

Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds : 

Por'tfolio: 

Capital Structure: 

Income : 

Saudi Development Fund 

Riyadh, Saudi Arabia 

SR 10 billion (Saudi Riyals) 

Established in September 1974, the SDF participates in 
financing development projects in the developing states 
by providing loans. 

Believed to be direct contribution from Sc.udi Arabian 
revenues. 

The Fund is managed by a six man Board of Directors 
comprised of a Deputy Chairman, the Minister of 
Finance and National Economy, and four other members 
selected for three year terms of office by the Council 
of Ministers. 

Internal 

The Fund will grant loans to projects of economic or 
social benefit to the recipient state on the condition 
that the loan is repaid in Saudi Riyals and that any one 
loan does not exceed 5% of the Fund 1 s capital or 50% of 
the overall cost of the project being financed. In addition, 
any one country may not be extended loans totalling more 
than 10% of the Fund's capital. To date the Fund has 
extended more than fifty loans to a large cross-section 
of developing countries including Indonesia, Egypt, 
North Yemen, People's Republic of Congo and Niger. 

N.A. 

Believed to be retained. 



SAUDI DEVELOPMENT FUND 

Established September 1974. 

• • 



Saudi Development Fund, 

P.O. Box 5711, 

Riyadh. 

SAUDI ARABIA . 

Telephone number: 

Managing director: 

Capital: 

Authorised 

t 

·' 

210'.J.5 

Mahsoun Jalal. 

,.. 
SR 10 , 000 , 000,000 . 



The Saudi Development Fund was. set up under Royal Decree No . M/48 

of 14 Sha ' ban 1394(September 1st 1974) capitalised n"G SR 10 billion • .. 
The Fund is managed by a six man Board of DiTectors and comprisinc 

a Deputy Chairman , the Minister of Finance and National Economy, 

and four other members selected for three year terms of office . 

by the Council of Ministers . 

The Fund wil l grant loans to projects of economic or social benefit 

to the recipient state on the condition that the loan is repaid 

in Saudi riyals and that any one loan does not exceed 5% of the ,. 

Fund's capital or 50% of the overall cost of the project being . 

financed. 

In addition any one country may not be extended loans totallinB more 

than 10% of the Fund 's capital. 

To date the Fund has already extended more than fifty l oans to 

a ~arGe selection of developing countries that include Indonesia , 

Egypt , Noth Yemen, Peoples Congo , Niger etc. 

... 

.... 



STA TUT ES o~·~'fHE SAUDI DEVELOPl\I ENT 1~uND 

(The following is a tr:msl ut lon from the ol'iginn.l Amble text o( the statulc:s or Lhe 
newly-created Saudi Development FWld, as pul.>lishcd in the 20 September 1974 issue of th\! S:l.L

1

'.li 

ofCioial gazette Umm al-Qura) 

A rticlc l 

The re shall be established l.n ncco rcbncc with thes e statutes ·a public or ganization called 
"The Saudi Development FWld," heodqua.rtorcd in the city of Hiymlh, which sha.11 enjoy corporate 
status and flnanc i lll independence and shall pnrlicipate in financing development p rojects in tho 

developing states by providing loans to such states. 

Artic le 2 

The capital o f the Funtl shall he fixed at SR 10, 000 million• half of which will be covered 
during the noxt three years in ncco•dance with the budget nllocnllons , nnd the rcmalnder will be 
covered thereafter in nccordo.nce wllh the a.mounts specified ln the State's General Dudi;e.t e nch 

year. 

The Fund's cnpit.al may be increased l>y a dec i.;ion of the Council of Ministers. 

A rliclc 3 

The f 'Wld shn.11 l>c ndminister cd l>y n Donrd of Directors, W1dcr the chul rmnnshlp of tho 
Mln.lster o{ Finance nnd National Economy, ancl composed of the following m embers: 

(11) Dcp1.1ty Chairman nnd Mnnagl.ng Ulrector, who shnll IJe uppolnlcd l>y n decision of the Cowlcll 
c:>f Mlnlstore upon lhe proposnl of the M lnisto1· of Finnnco nnd Nntlonnl Economy. Tho decision 
s hnll also determine his romwlerallon and sllpuluto the conditions of his employment and 

tormlnntlon . 

(\.>) Four other membe rs with C:>.1H!rllsc :111cl :tpccla.lized quuJlflcnllons whose sclcclion will bo 
mndo by n decision of· tlt o Counc il of flll11islcrs upon the proposnl or th o tillnlutcr or Flnuncc 
and National Economy. Tho pct'iod o f o ffice of tho nro r emcnllom.'tl members s hall be for Lhroe 
ycats, and Jt shall uhvnys be possibl e lo r~cl oct them following the expi ry o f their tenn of 

o ffice. 

The llonrd of Dlrcctora s hull mccl ul lh o lnvitntion 0 f tho Cha.inn:m or ncpuly Chairman, 
whenever the need nrlses, n11d 11 quorum shul l he cons lllutcd by tho allcmlnncc Cir tho mnjorlty of 

tho members. 

Without prejudice lo nny pnrtkular prnvialon, the Uo:trd'R dcclRions shull become c r­
rccll\'O by tho upprovnl of n s imple 111njo1·lty or tho momucni p1·csc11t; nnd in event of n lie, tho 

view or the side which indudcs the Chnl rman s hnJl pruvn.il. 

• i us s .. sn 3. ss 

(V) 
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A rtaclc •l 

The Boa rd of Directors of the Fund is the authority that controls the Fund's affairs and 
carries out its business, and for this purpose the Board shall: · 

(1) Approve the regulntions and conditions for granting and i·ecovering loans in accordance with 
the provisions of these statutes. 

(2) Approve the grnnting or loans for projects which the Do11rd secs fft to finance. 

(3) Approve the investment or the Fund's unutllizc<l monies in various investment fields. 

(4) Approve the Fund's employees' rcgul:itlons in agreement with the General Employees Bureau. 

(5) Approve the Fund's administrative and financial l"CE,rulotions. 

(6) Appro've the Fund's odmlnls trnlive nnd general draft budgets and closed nccow1ts . 

Article 5 

The D.cputy Chalrmo l nnu Man:-iglng Director shall be responsible for the executive 
manogcment of the Fund nnd s · 1all represent It in U1e courts nm.I in Its relations wlth other parties. 
He shnll nlso be 1·csponslble 11r the lmplcmentntion of the decisions ol the Donrd of Directors. · 

At11cle 6 

The Fund, prior to the grnnling of n lonn, mulJt in\'esllgal<.; tho loon's profitability and 
repayment E,runrantees taking Into co11slderatio11 the following: 

(a) Tho finnnclnl capnclty of the stnto requesting the loon 08 rognrds the sli.o of the loon nnc.l the 
adequacy of tho economic nnc.l flrnmclnl resources nvol1111Jlc for lls ropnymcnt. 

(b) Tho lmport1moo of the projccl fM which the loon ls to ho oblCLlned, Its prlorlly roting with 
regurd to other projects, 1mc.l thc ox-tent lo which It complements tho other. cconomic ·foellilloa 
?f tho borrowing state. · 

(o) Tho' adcxtu:icy o f the !cnslbllity nnd cvaltt::ilion studies for tho project from tho economic nnd 
technical 1lolnts of view. 

(d) The nvnllublllly of Lhe fw1<ls noccssnry for tho lmplomcntntlon of tho project In tho borrowing 
slnto In oclditlon to tho nmount of the lo:-in. 

A rliclc 7 

Tho Fund s haJl gront lonns s ubject to th o followlnij condlllons: 

(n) Thnt tho economic or social benefits fo1· tho bo1·rowlng co1ullry of th o project to be !i.nnnccd 
.shrul ho ostnbllshcd by tho Fund. 

(vi) 
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. 
{b) That the loan shnll be paid out 1md repaid in Saudi IUyuls. 

(c) Thnt the amount of the loan for any project shall not exceed five percent of Ute Fund's capital 
.. or 50 percent of the total cost or the project for which tho loan is being grwted. 

(d) That the total ruhount of loans granted to any country at nny one time shall not exceed 10 per­

cent of the F•uul's c:ipital. 

The Council of Ministers, upon th.e recommendntion of the Board o( Directors and the 
proposal. of the Minister of Finance aud National Economy, mny waive nny one of the~1 e conditions 
whenever there is justlf1cation for so doing. · 

A rtlcl e 8 

I 

All lonn ngreements concluded by tho Fund with n recipient oountL'Y should provitle for 

the following : 

(a) The whole amount of the lonn shall be allocntc<l to the project for which the loan is being 
made, and the Fund shall bo advised how the sum is being spent nnd being coor<lin::itod with 

the other sources of Hnance. 

(b) All information nnd facilities i·equested by the Fund rcg:irding Uie progress of work bn the 
pl'oject for which tho loan hal:I bee11 granted shall be m aclc :ivn.ilable from the date o r the 
Sibrnature of tho contract unlll tho loan has been fully repaid. · 

(c) Every facility shnll be accorded to employees who arn assignee! cluties by the l~nd in cmmcc­
tlon with U1 e loan in the reclplcnt country , lo~ether wlth immunities similar to those of cliplo­

mntlc missions. .. 
(d) All the Fund's flnnnoinl ucllvltlcs .ln the r ecipient country shall be fac llitntetl. Al so the loan 

nnd nsoets oC the f'w1d In the suld country shn ll be exempted from all direct nnd indirect ro­
strlctlons relnlod to controls on the transfer of funcls, currencies nnd cheques, to the extent 

of the vnlue of the loan. 

(e) All · tho Fund's trnmrncllons 1111tl income '111 the recipient colmtry shnll be exempted from oll 
truces, fees noel duties ln whatovc1· form. 

' ) 

(f) All tho nsscts of the Fw1d iJi th o recipient cotmt ry, r cgnrdlc or their noture, s hall bo im-
mune from al l kinds of expropriollon, nnllonnliznlion or scc1 Js trullon ns well 11::. suizurc or 

nttnchmcnt. 

(S) All U\O clocumcnts , ·1·ccort1s one! corr c:s po11rlcnce uf lhl! F1111d shnJI bo treated us confldcnlinl , 
nnd to tnl Immunity s hnll bo accorded lo the Fund in th e i·cclpi ent co1tntry In respect of censor­
ship nnd ins pection of publicntlons. 

Arlie! c !> 

The Fund rnny , ns it deems flt, r cx1uust from th e bor rowm· ndcquute h'llurnntccs for the 

lonn. 

(VII) 

.. 

... 



Article 10 

. .. Without prejudice to the rights of the Fw1d in rcopect of the loan agrccm cnl, principles 
of public law or international practice, the FWlcl may_ - in the event that th ~ --ecipient stnte violates 
any of the obligations stipulated in the loan agreement - suspend payment 1 the outstanding instal­

_lments of the loan, consider that the installments already paid arc due fr repayment with imme­
diate effect, and recover such sums . together with all costs sp.ecified in 1 loan agreement with- . 
out notice or warning or res~rt to legal action, 

Article 11 

The financlnl yea.t of the FWld is the Stale's fiscal year, and ut the end of each financia l 
year the Minister of Finance nnd National Economy shall submit to ti . Cow1cil of Ministers: 

(a) A d~tailed annual report on the Fw1d's activities which shall inch1~c a comprehensiye l·eview 
of the FWld's operations dut·ing the year and plans for U1e follr.•wing year. 

(b) The Fund's general budget and closed accoWlts. 

Article 12 

Without prejudice to the nuthol'ity of the Compt1·oller General of State Accounts·, the. 
Board of Directors of the Fund may appoint one or more auditors ot· licensed nccount:mts. 

(v iii) 
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Institution: 

Location: 

Size: 

Purpose: 

Source of Funds: 

Managemc. nt Structure: 

Management of F und: 

P o rt folio: 

Ar~b Bank for Economic Development in Africa 

Khartoum, Sudan 

Authorized and subscribed capital: U . S . $231 million 

Established in 1974 under aegis of Saudi Arabia and 
League of Arab States. Operations commenced in 1975. 
Membership consists of 18 Arab states which have 
contributed from U. S. $50 million (Saudi Arabia) to 
U.S . $1 million (Jordan, Bahrain, Sudan, Syria, Egypt, 
Mauritania , Palestine) to initial capital. Purpose is 
threefold: (J) a&sist in financing economic development 
in African countries; (2) stimulate the contribution of Arab 
capital to African development; (3) help provide techhical 
assistance required by Africa's economic development. 

Anticipated to be capital subscriptions by member states, 
plus borrowings (up to a limit of 2x paid in capital and 
reserves), deposits and retained earnings. Special funds 
also authorized. 

Board of Governors (one from each member country) 
oversees general operations and policies. Initiation and 
implementation of policies and direction of management 
via Boa rd of Directors (12, based on share ownership) 
through President (Chairman of Board of Directors) and 
staff. 

Internal policies prohibit disbursement of funds without 
prior prevision for supervision of related project by 
bank staff. 

Operations of bank may take the form of (1) loans and 
guarantees granted to development financing institutions; 
(2) participation in financing of major economic projec ts, 
especially a griculture and industry, to make up any deficit 
from external source s of financing; (3) technical and 
financial assistance aime d at identifying and structuring 
economic dcve lopmcnt p roj e c:ts, especially Afro-Arab 
proj e cts; (4 ) technical and financial aid with respect to 
technolog ical d e velopment . E ligible r e cipients limited 
to ( 1) Afri can govc rnme nts and agencies; (2) public and 
private compani es, organiza tions and projects in Afric an 



Portfolio: 
(cont'd.} 

Capital Structure: 

Income: 

countries, majority owned by Aftrican governmerts or 
citizens; (3) mixed, African or Afro-Arab economic 
development companies. Present portfolio believed . o 
consist of 20-25 leans in 20 African states. Maximum 
parti~~pation by Bank in any one project to be lesser of 
U.S. $ 10 million or 50%; term of loans .to vary based on 
project; and interest charges to vary from 1% to 6% . All 
loans and investments must be guaranteed. 

See "Source of Funds" above . 

Allocated to reserves or members ' capital accounts by 
Boa rd of Governors. 



ARAB BANK FOR ECONOMIC DEVELOPMENT IN 

AFRICA. 

Established February 1971~. 

I : 

.... 

.. 

. 
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Arab Bank for Economic Development in Af~ica, 

Baladia Road, 

P.O. Box 2640 , 

Khartoum. 

SUDAN. 

Telephone numbers: 

Telex number: 

Directors: 

73645-7. 

KM 2L~8 . 

Dr. Shazal i Al Ayari (Chairman) 

There are eleven other directors each of 

whom under Article 22 of the 'General 

Agreement' is entitled to hold the office 

for a period of four years renewabl e . 

Authorised capital : · ~ .231 million - to be increased. 

-

,.. 

,.. 



GENERAL AGREEMENT 

establishing the 

ARAB i3ANI< FOR ECONOMIC 

DEVELOPMENT IN A FRICA 

(A.B.E.D. l.A.) 

THE GOVERNMENTS of the Arob League States on who· 
se behalf this Agreement Is signed. 

Belfevlng in the need to st rengthen the lies between 
Af ricon States and the Arab Nction. 

Seeking to further the economis development of Atrican 
countries within a framework or solidarity and mutual 
interest. 

Recognizing that cooidinated efforts aimed at bringing 
obcut the economic independence of African countries ore 
a crucial factor in achieving our national gools, 

Seeking to give African-Arab solidarity o concrete ond 
etric1ent shape, based on equality and friendship. 

Being convinced that the establishment of a financial 
institution to support the economic development require­
ments of African countries consrnues a mo1or step to­
wards stimulating Arab-African cooperation, and 

Pursuant to the decisions of the Vlth Arab Summit of 
Algiers, taken at Its session of 26th November 1973, and 
to the recommendations mode by the Economic Council 
ot its session of 5th December 1973, 

AGREE AS FOLLOWS .: 

- 3 - . .....,. ... 



Ch3pter I 

GENERAL PROVJSIONS 

Article One : FORMATION OF THE BANK 

An Arab f inanciol Institution is hereby established. Its 
name shall be : 

THE ARAB BANK FOR ECONOMIC DEVELOPMENT IN 
AFRICA 

(here ina fter ca lled <1 The Bonk» ) 

Article 2· : PRINCIPAL OFFICE 

Tha p;-ir.cip.:.I ofiic;e oi the Bonk shall be at Khartoum. 
The ·aank m.:iy establish suusldiories. branches or offices 

in member countries or in any other country, os its ope. 
r~tions may require . · 

Arlicie 3 : U:t;AL STATUS 

I. The Bonk is on independent in!ern::itlonnl insti':l•tion 
enjoying full internatlono! legal status and cvmplete 
autonomy In administrative> and financial matters. 

II. The Bonk is governed by the provisions of th rs Agree. 
ment and the principles of international low. 

Ar~ icle 4 : PURPOSE AND FUNCTIONS 

The purpose of the Bonk is to foster economic, f rnonciol 
and technical cooperation between African countries and 
countries in the Arab world. In carrying out this purpose. 
the Bonk shall . 

I. Assist in f inancing economic development In Af ricon 
co11n t rics. 

II. Stimulate the contribution of Arab capitol to African 
development. 

Ill . Help provide the ter,hnicol asslstanco required for 
Africa's development. 

Article 5 : MEMBERSHIP 

I. Tho states on whose behalf this Agreement is signed 
are o:iglnal members of the Bank. · 

-4 -

II. Any Arab state Is entitled to become a party to t 
Agreement establishing the Bank by sending a not i 
to that effect In writing to ';he Secretory General of t 
League of Arab states. The Secretory General sh 
notify member countries and the Chairman of the Boe. 
of Direr.tors of the Bonk of such membership inst· 
ment. 

Ill. No member shall be liable, by reason of ils memb1 
ship, for obligations of the Bonk, except -Nlthin t 

· limits prm ,ded in th is A)Jreement. Nevertheless, ea 
member's liability extencs to tho: portion of its sut 
cription that hos not been paid in. · 

Chapter II 

FINANCIAL RESOURCES 

Article 6 : SUBSCRIBED CAPITAL 

I. The capitol stack of the Bank, as initially subscrihe 
sh:ill be Two Hundred and Th irty One Million US De 
l:lrs. divided in to Two Thousand Three Hundred or 
Ten registered shares. having a par value of One Hu· 
dred Thousand US Dollars each, to be allocated in o 
cordance with the Subscription List attached herct 

II. The price of the shares subscribed by members she. 
be payable in four equal successive installments. Eac. 
member bourid by this Agreement shall pay the amou: 
of tho first ::is tallment into the account or the Bar. 
opened with the party designated at the I irsl 111t:et n 
of the Boord of Governors, within thirty days from 1 "l 
date the Board of Governors shall hove mode such de 
slgnolion. 

Those countries that hove deposited t11oir rot lllco tio 
instruments after the effective date of this I 'l rcemcr 
shall make payment within thirty days from the cJcpc 
siting of such instruments. Subsequent lnstallmenl 
shall be paid Into the Bank's account opened with the 
party designated by the Board of Directors. The copito 
shall be fully paid up within a period not exceeding tw( 
years after the eff cctlve date of this Agreement. 

Ill. No fess than Ten Shares may be subscribed. 

IV. The amount of Installments due shall be paid in Unitcc 
States dollars. 

-5-



("Article 7": TRANSFERS OF ~HARES 
' I 

Shares shall be transferable only to the Bank, In accor­
dance witp the provisions of Article 43 In respect of with­

. drawals. . 

Article 8: INCREASE OF CAPITAL 

I. The capital of the Bank shall be increased by the 
amount of the subscriptions of new members or by the 
amount of additional subscriptions by any member, in 

addition to such member's Initial subscription. 

II. The amount of capitol stock may be increas·ed as re­
·quired by a decision of the Boord ot Governors token 
by a three-fourths majority of the total voting power. 
Such Increase shall be binding upon all members that 
hove agreed thereto. 

Ill. In the event ot on Increase of capitol stock as provided 
In the two preceding paragraphs. the Bank's financial 
management procedures shall esPblish the criteria to 
be used In determining the omoun, .., be paid by each 
member In consideration for its sut.:\ crlptlon for new 
shores. 

Art lc;le 9 : BORROWING 

I. The Bank shall endeavour to Increase Its re~ources by 
bol"fowlng, obtaining sureties and long and medium 
term deposits, Issuing securities Jn notional and Inter­
national financial markets, at such times as It con start 
this type of transaction without jeopardizing either Its 
solvoblllty or its purpose and t unction with regard to 
development financing. 

II. Tho Oonk shall always secure the prior approval of any 
country In whose territory tho Bank proposes to obtoll') 
additional financing. 

Ill. The aggregate amount ot funds borrowed by the Bonk 
st-'111 not at any given time exceed Two Hundred per­
cent of the sum ot paid-In capital plus reserves. except 
as the Boord of Governors may otherwise expressly 
resolve. This llmltatlon Is not applicable to deposits. 

-6-

Chapter Ill 

OPERATIONS 

Article 10: OPERATIONAL PRINCIPLES 

The ope:"ations of the Bonk shall be conducted in oc 
cordonce with the following prin~iples : 

I. The Bank may not toke port . in any operat ion what 
soever that Is contrary to, or likely to restrict or modify. 
Its purpose or functions. 

II. The Bonk may not undertake any operoliop in on .At ri 
.. t··· :' •'- ... --··;i•-· cof"\,.._,... ..... ,... ..., ..... i,;...__.,.. +" '' can COutl • 1 II "'""' ""'""""' ... ) llwW• ••""'-" w- ........ _ · - .. . 

Ill . The Bonk shall apply general ly accepted principl~s to 
development f lnoncinq on favourable terms w1thou 
jeopardizing its overall solvobility. 

IV. The B~nk shall undertake its financing operations 11por 
such terms ~z ore deemed appropriate to the nature: 
and circumstances of each operation. 
When determining the conditions governing its ocliv1· 
t ics In the less developed African counlries, the Bonk 
shall toke Into cons ideration the general situation of 
those countries, as well as their requ irements tor tinan. 
clng on more favourable terms. 

v. In its f inancing operollons. the Bonk shall toke into 
consideration the ablllty of the rec ipient, or. as the case 
may be, of the recip ient's guarantor to fulfill Its obfi· 
gallons. 

VI. The Bonk shall toke any and all steps necesi;ory to 
ensure that the loons mode ore used exclusively lor 
the purpose for which they were mode available, due 
regard being paid to economy considerations In costs 
and to etfic leny considerations in implomontotion. 

VII. Any loon granted by the Bonk to provide linonce lor a 
portlculor project shall be subject to lnternot lon::il bid 
procedures In At rlcon. and Arab countries for tho pro­
curement of goods and services produced in those 
countries. 

The Boord of Directors may, whenever It deems it ox­
pedlent •. ourh~lze the purchase of goods and services 
from any other country. Similarly, It may waive the In­
ternational bid requirement. 

-7-



Article 11 : FORMS OF OPERATIONS 

The Bonk shall conduct Its operations In such form or 
forms as the Board ·Of Directors may deem appl'Opriate to 
the purpose of the Bonk. 

Priority shall be given to the following operations : · 

I. Loans and sureties granted tc1 development financ ing 
Institutions of a local, mixed cw regional nature. 

II. Participation in ·the financ ing of major economic pro­
jects, especially in Industry a " · agriculture, in order to 
make up any deficit from ex·. nal sources of f inancing 

111. T~chnlcal and tinanclc•I assistance aimed at Identifying 
opportunities conduc!:1e to economic development, 
preparing related progr~mmes and projects, drawing 
up their financing schedules and ensuring that they 
ore implemented, especially as concerns Arob-Af rlcon 
joint ventures. 

IV. Technical and financial aid neccessory to acquire mo­
d~rn production techn iques and know-how. 

Article 12 : RECIPIENTS 

The parties that may take advantage of the Bank's ope­
rations pursuant to this Agreement ore os follows : 

I. The Government of African countries, Including any 
province, agency or organization thereof. 

11. Public or private companies, organizations and pro­
jects carrying out their business in African countries 
and In whose capital the governments or citizens of 
those countries have a majority holding. 

111. Mixed, African or Arab-African companies whose pur­
nosc Is oconomlc development and that need financing 
for a specific project. 

Article 13 : SPECIAL FUNDS 

I. The Bonk may undertake the management of any fl. 
nonclal resources whose utilisation Is compatible with 
Its purpose and functions. 

11. S~ch resources shall constltue special funds that are 
d istinct from other accounts of 1he Bank. 

-8-

Ill . The Boord of Dl;ectors o: the B::mk sho ll establish the 
prc:adurns Ol"r.! moi<e the rncommcndotions necessary 

. f cr tlls r.1o r1 ogen~e:;t o: such funds . 

Article 1'4 : IMPLEME~HATJO:<i Oi= OPERATIONS 

I. The: 8onk st.::.. !I condur.l its operatlo."":s in accordance 
w ith sue;-; condiuc:is as t~1c: Bo::;rd or Directors may 
cee:n apprni):-ia~e ivi Go ell cJse:. in t Jch manner that 
no prnject sho:J rac~ive financing ur: t :; it hos been re­
viewed and its p!cin of o;:ierafrin l1:>s been completed 
a:•d :.Jr.ti! Its i1":'1'Jor ton':e to; ti.:; nationol economy of 
the reci;:i ient counti \' l:o~ been den·.onstro~ed. 

ll. · ~ :: .: E( =- ~:: c.: o:: ·.;.! :i:~ :!~::: l e::!:>bilsl1 1•1e necessary 
ru :es ond rcg t.: l:it;o : 1~ fer each ty~~ of o;:ieralion under 
token by lh& G:mk. 

The Bani\ sho l. investils liquki OS!JGts in iinancc bill s 
and bo:1ks doposlts. ,..,ursuailt to o ciecision taken by the 
Beard of Di re :tors. S~:l1 l:wer,tn ·,rn:~ ~ h::i '. 1, to the extent 
possible, ba muce In Arnb c.r,d Afrlcon countries. due re· 
gard being pulcf lo safety. liq:1idi i •1. convertibi:lty and 
di•1ersificui io.i !Jtcndo;ds onci \c the best returns obto ino­
bl~. 

A;·1;c :e 6 : LiMITtnro:~s ON S:ii\'/,:·JCJAL OPERt'\TIONS 

The Soard c,f Dirc::iors !.h~ll cstob::2h the ru les for the 
rr.o :.; : rn~m amount of loon!J and gu::ironiees granted, at 
an·,i given thM. c:· v: l?!I o~ the rul e~ fer th e:: m:ix imum level 
of each indlvlduol financing grnntecl, due regard being paid 
to the ~!tuot !o:i of the Bo:-:k's resources and to the requi­
rements of Its solvabillty. 

Chapter IV 

THE GQ,').RD Or. GOVERNORS 

Article 17 : COMPOSITION 

Each 1nc:mj:)&r of the B::>;i :( shall or~>0 lnt a Governor and 
,O,lte;note Governor to oct as Its r<:.proscntotive on the 
Boord of Goverr:ors . No Ai!crnote G':>v&rnor may vote ex ­
cept In the obsence of his principal. 
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Article "19 : POWERS 

I. All t~e powers of 1he Bank shall be vested In the Boord 
of Governors. 

II. The Board of Governors shall give the Boord of Direc­
tors any· and oil directions relative to the general policy 
of the Bonk. The E oard of Governors may delegate to 
the Boord of Directors authority to exerclcos any of Its 
powers. except thr. power to : 

a) Increase ·the rcpitol stock of the Bank pursuant to 
Poragropll (II), Article 8 

b) appoint the Chairman of the Board of Directors and 
President o( the Bonk 

. c) approve the Bank's financial management proce­
dlrrPc: nc: r~i:-::-~~e= t·,· the Ovard or Direclors 

d) appoint auditors for the Bonk. and determine the 
amount of their compensation 

e) approve the budget of the Bonk and its operating 
accounts, after having token cognizance ot the 
Boord of Directors' reports and the Auditors' report 

f) allocate ·the net income for the finonclol year 
g) Interpret and amend the provisions of this Agree­

ment . 
h) suspend a member 

i) decide to suspend permanently the operations of the 
Bank and lo distribute Its assets. 

111 The Boord of Governors shall keep the right to exercise 
al.I the powers It shall have delegated to the Boord of 
Directors under the preceding paragraph. 

Article 19 : MEETINGS 

I. The Ooord of Governors shall hold on annual meeting 
and such other meetings as It may decide to hold or 
as called by the Board of Directors. The Board of Di­
rectors shall coll a meeting of the Boord of Governors 
whenever five of the members of the Bonk shall so re­
quest. 

II. A quorum for any meeting of the Boore of Governors 
shall be a majority of members exercising not less than 
tw9-th lrds of the· total voting power. 
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· Ill. At its annual meeting, ·the ' Boord of Governors shall 
select one of the Governors as Chairman of the Boord 
of Governors. The Chairman so selected shall hold of· 
f ice until his successor hos been elected. 

llV. The Boord of Governors may by regulation establish 
a procedure whereby the Boord of Directors. when It 
deems it desirable, may obtain a vote of the Governors 
on o specific question without colling a meeting of the 
Boord of Governors. 

V. The Secretory General of the League of Arab States 
shall. as on observer, attend the meetings.of the s·oard 
of Governors. 
The Secretory General or his delegate shall hove the 
r ight to partic ipate in the debates of the Boord of Go· 
vernors but shall not vote at such meetings. All deci· 
sions of the Boord of Governors shall be 11utified to the 
Secretory General. 

VI The Secretary General of the Organization for At ricon 
Unity shall attend, as on observer, the meetings of the 
Boord of Governors. 
He or his delegate shall be entitled to participate In the 
debates of the Boord of Governors but shall not vo!c 
at such meetings. 

Article 20 ; VOTING 

I. During vot ing at the Boord of Governors. each mem­
ber shall hove two hundred voles in Its own rlght plus 
one additional vote for each shore of stock held: 

II. Each Governor, or Alternate Governor (in the event 
of the absence of the former) . shall be entitled to cost 
the number of votes which the member by which he 
was so appointed is entitled to cost. 

Ill. Except as otherwise expressly provided In this Agree­
ment. all matters before the Board of Governors sho'i 
be decided by a majority of the votes represented al 
the meet!ng. 

Chapter V 

.TtfE BOARD OF DIRECTOa5 

Article 21 : COMPOSITION 

I. The management of the business of the Bonk shall be 
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vested in a Boa;d of Directors composed of one Choir· 
man and 11 Directors. 

II. Any memb,~r holding two undred shores or more hos 
one seat or. the Boord ot Directors. The other mem­
bers of the B1.mk shall, according to the ir voting power 
in the Boord o; Governors, jointly select the remaining 
Directors. 

Ill. Any Bonk member not represented on the Bo.ord or 
Directors shall hove the right to delegate a representa­
tive to attend meet ings of he Boord of Directors and 
porticlpote in such meeting without t eing entitled to 
vote thereat. 

IV. In ti1e €vent of tl16 obnenc:c of their Chairman. the Di­
rectors sha:i £e;e:t ons ct their numb ?r to presfd~ over 
the meeting. 

Article 22 : TERM .OF OFFICE OF THE 01.~ECTORS 

I. Directors shall ho:d office for o te1 r,1 of four \•eors re­
newable. 
Directors s!101! continue in office until their successors 
hovo dul~ assumed office. 

II. The !3:::r.l: ::~:; !'. bee;;- the coGts necessary for the por­
tici~Jiion of the Director~ oncf Auditors in the meeting~ 
of the Boord. 

Arlic!e 23 : VACM·~CY OF A DIRECTORS'S OFFICE 
If a seat o;i tile Board cf Directors becomes available 

lor use by th:)se cou11tries who~e individ:iol cop:1::1 ~!o:-:1: 
holaing is less than two hundred shores. the candidate 
who sholl hove recsive;d the largest number of votes ot 
the e:ection of the reprcsentotiveo of those countries sha ll 
occµpy sold seat. Should there be no such candidote, the 
countries referred to above sholl desinnate a rnpresenio · 
11vc to cccupy the vacant seat. 
/\ Director lllat is appointed to replace another shall hold 
oflice on:y for lhs remainder of the term ot his . prede­
cessor. 

Article 24 : ~.~E:ETINGS 

I. Meet.r,gs of the Boord of Directors shall be held at the 
prlnclpol office or the Bonk or at ony other location 
that the Boord of Directors ma\' designate. 

II The Beard or Dlre:~o;s shall meet every tour mo!'lths or 
whenever the business of the Bonk may so require. 
Meetings of the Boord shall be convened by lls Choir· 

t 
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man or by two Directors. 

Ill , A quorum shall be o rr.ojorily of the Directors. 

Articla 25 : POWERS 

Ail the powers nsces~o,·y to condu:t the business 011d 

aftoi;·s of the Bonk. excep: sucl1 powers as ore re­
served for the Board of Governors. sholf be vested in the 
Boord of Dire:::tors. 

Tilt! powers of tlie Eoard of Dire:tors ir:c!ude the .folio· 
wing : · 

I. To lay down tile general policy of the Bonk and fo:lo'I: 
· up Its imp:emi;ntaiion, purs:iont to the provisi.:>ns or this 

Agreement oncl to tha d irE:c! ions of the Board of Go· 
verncrs. 

II. To estab!lsh stondordi; ar:d ru !e~ and ocop: measures 
nccc-ssm\' to the smooih fu:ict io:iing of the bu~incss of 
the S:mk. due regard ba:ng given to economy considc· 
r.:itions in exp::md•lur~s or:d :::ff:cier.cy co:·.srdcrolions 
in implementc;tior:. 

Ill. To dsvc:op a plan of O;Je.-o:ions ideniify ing the level 
cf transactions ar~c;; illo procedures to be to:lowed. 

IV. To ~;-.;:>,·ovc !;::;:..~ .. : .. .' ---·-·-· ·· . .:1.ont€;j b~ iile Bonk. 

\I. To t·:J l\e declsicns re~cting to borrowing 1 ·•1d tile Issu­
ance of securities. 

VI. To rm~por..:: the r.·:es tings o: Iha Soard of Gonrnors 
cind lha documDnts to be n:.ibm1t1ed to it . ini:-1l11:fin9 c111 

annual repo:t on tile act ivity of the Bank. 

VII. To est~b. inll brnnchas. wbsid ioires and o:ficcs of the 
Bonk, as required by the busines;; or tho 13onk. 

Artic!e 26 : DECISIONS 

I. The decisions of the Boord of Directors shall be token 
by a majority of the members p;-esent , excejJt as other­
wise. p~ovfdsd iii this Agreement. Each mem~er shall 
hove. one vote only. 

II . The Choirm:in of tho Doard of D!rectors sho:I have no 
vote, G>:~~pt a deciding voic in case of on equal divi­
sion. 
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Chapter VI 

OFFICERS AND STAFF 

Article 27 : THE PRESIDENT OF THE BANK 

I. The Chairmen of the Boord of Directors shall be the 
President of the Bonk. 
He shall be appointed for 'l period of five year~ rene­
wab:e. He shall hold office until hi~ successor duly 
tokes over. · · 

. II. The President shall be tho ch ief of the operating ~toff 
of the Bonk. Under the direction of the Boord.of Direc­
tors. he shall conduct the ordinary business of the 
Bonk. . . 
The President shall be responsible for the orgonlzat1on, 
appointment and dismissal of tlie operating staff, in 
accordance \'iii ti, 111c. , .:...,u, 11 111c11uu uuns tna t me tjoard 
of Directors may maKe In this respect. 

Ill. The President shall .be the legal representative of the 
Bonk. 

Article 28 : VICE-PRESIDENTS 
I. The Board of Directors shall hove the power, on the re­

commendation of the President. to appoint vice-presi­
dents who ore not directors. The Board of Directors 
shall determine the powers and duties of each such 
vice-pres ident. 

II . Vice-presidents may participate in the meetings o.f the 
Board of Directors but shall not vote at such meetings. 

Article 2~ : OFFICERS ANO STAFF 
Sub ect to th.a paramount Importance of securing tha 
high

0

est standards of efficiency and of technical com­
petence. due regard shall '1e paid, in appointing the 
officers and staff of the Bank, to the importance of 
mol..ing maximum use of Arab and African capabilities. 
on as wide o geographical basis as possible. 

Article 30 : INTERNATIONAL STATUS OF OFFICERS ANO 
STAFF 

1. The officers end staff, In the discharge o! the ir offices 
owe their duty entir-ely to the Bonk and to no CJlhar au­
thority. They shell refrain from any act thct is contrary 
to thn international nature of their dut ies or to their 
independence. 
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II. Each member of the Bonk shall respect the intornatlo­
nal character of this duty and shall ref r:iin from all ot­
temps to influence any of them In the discharge of 
their duties. 

Article 31 : SALARIES ANO COMPENSATION 

·when establishing the level of the sa laries and eo.n· 
pensotion for the personnel of the Bonk, the Boord of Di· 
rectors shall pay due regard to the need for the Bank to 
attract the personnel it requires. 

Chapter VII 

FINANCIAL PROVISIONS 

Article 32 : FINANCIAL YEAR 

The financial year shall start on the first of January 
and end on the thirty first of December of each calendar 
year. 

The Board of Directors shell determine the duration of 
the first financial period. 

Art icle 33 : OPERATING BUDGET 

The President shall submit to the Boord of Directors, 
not later than 30 th September of each year, estimates ot 
the operating accounts for the nex t financial period. 

Article 34 : ANNUAL ACCOUNTS AND REPORTS 

I. The President shell cause to be kept true books ot 
account folthfuli ~ reflecting the fl ionciol position ot 
the Bonk and showing Its operotlo 1 In detail. 

II. ·The Boord of Directors shall submit to the annual 
meeting of the Board of Governors on annual report 
containing on audited statement of the Bcrnk 's ac­
counts, including a summary statement of its general 
budget, a statement of the origin and utilization of Its 
resources and a profit and loss account. The Boord 
of Directors shell determine the form of these state· 
ments and the extent of detail in each such statement. 
A copy . of. this report shall be sent to the Sec rotary 
General of the League of Arab Stote'i for submiss ion 
to the appropriate bodies of the League. 
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Article 35 : AUDITING 

. Tha Bank's occou:'lts sholl be audited by a reputab~e 
firm· cf oudito1s to be dc$lgnated annually by the Be?' d 
of Governors. · 

Artic ~ e Z6 : ?ROFITS AND RESERVES 

The Boord of Governoi's.eha:l. on the recommendotion 
o' th;;i Ooord o r Directors, a::or.ota ti1c Bank's ~{3t eor· 
nlngs. by transferring them to r.~sen:e?· or i~tegrot1g-~he~1 
into the capilol occct•nt propo.-.•o:i:ite,y to eoch m~n .oer s 
sto:::kholdinp. or In any e;th&r m:rni1er conducive t_o t.1a pur· 
pose$ of th1:; Bank. 

Chapter VIII 

I MMUhHTl~S f..~JD PR;\/ ilEGES 

.A.rticle 37 : lfJiMUNIT\' or: TH6 BAl\!K'S A'SSElS 

The B:mk. its fu:-ic;~. i:.rc;;eri•l ond G~!:els shal l be, irr,. 
mune in the territories o! i: ~ :mlmbers, from notio11?·iZa· 
tlon. ~aachmeint, expropri:itio.1, s;;izure. search. nno on~1 
other fo:-m of e:-if orc.~ment as c i esult of a decision by th0 
executive or !:;l'ic iol PO'.":~:·~. · . 

The funds cf t·w B~;1il; shC!t: be free from CJ i'.·i' foreign 
exchange cor.tro:s. 

The f!Tlmunities ~et fci:·th above shall be ec:u'1 ::\' op· 
plicoble to the ciepozit~ cf the 6.:!nk. 

Art ie.le 38 : lf/H11UNIT\' o;.: ARCl-!i'VES 

The archives of tile Bonk shall be Inviolable. 

Article 39 : IMMUN!TY AN:> r.mv:L~GE FOR 
COMMUNICAT:OtJS 

The communlcatio:is of the 9C1nk shall enjoy Immuni­
ty in tho territory of any or.d all men:ibers. They shall be 
accuicJccJ by each member oil the privileges that ore ac­
corded to the offl~ia: communlcotlorrs of othsr msmbers 

Article 40 : IMfV.i.fo!JT!ES Ff?OM T.t'.XATlON 

1. The subscriptlo:i of mirn~bers in .the copltol stocJ.: ,.ol 
the 8:in i<, the B:ini:'s f ;i:-:ds. manic:, earnings, op~: O· 
lion~. and the deposits It rccalves o~d th~ securities 
it Issue~ by whomsoever he'd, as we.I as the transac­
t ions authorized by th!:; Agreement. s!\oll be Immune 
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from all taxation and all customs dut ies In lhe 1errilo· 
r les of members. The Bonk shell also be rree from res· 
trlctions on Imports of goods necessary to carry out 
its functions and from any customs duties in respect 
thereof; however, this ·shall not apply to any dues 
payable for services actually rendered to the B::mk. 
The Bank shall also be Immune from liability for the 
collection or payment of any tax or duty. 

Article 41 : JUPICIAL PROCESS 

Actions may be brought against the Bonk In courts of 
competent ;urisdlction In the territories of a member In 
which the Bonk hos a branch, on agency or on office. or 
has Issued or guaranteed securities. 

Article 42 : IM MI INITrr:c:: " "'~ n~!'.';:.:~::: 
OF OFFICERS ANO EMPLOYEES 

I. In the territories of all memti~rs. the Governors, Alter­
nate Governors. Directors, officers and employees of 
the Bonk : 

a) shall be Immune from legal process with respect lo 
acts performed by them In their ofrlciol copoclty; 

b) shall be accorded the same Immunities from immi· 
grotlon restrictions and alien registration require· 
ments, and the some facilities as regards exchange 

. presentotives of comparable rank of other mem· 
bars; 

c) shall be immune from taxation on or In respect of 
solor les and emoluments paid by the Bonk; 

d) shall be granted the some treatment In respect of 
travelling fo~llltles as is accorded by members to 
the representat ives ot comparable rnnk of other 
members. 

II. The prlvlleges, Immunities and facllitlcs set forth In this 
Article shall be accorded exclus ively In connection 
with the discharge of the Bank's official fu11c:ion!>. 

Chap ter IX 
WITHDRAWAL AND SUSPENSION 

OF MEMBERSHIP 

Article 43 : WITHDRAWAL 

I. No member may withdraw trom membership In the 
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Bank until five years have lapsed s ince the date It be­
came o member of the Bonk. Wlthdrawol Is effected 
by transmitting o notice In writing to tne Bonk at its 
principal office. Withdrawal shall become effective ei­
ther upon the dote such notice Is receiv.ed, or upon 
any later dote fixed by such notice. which shall in any 

· event be within six months thereof. · 

II. The Bonk shall repurchase the shores of stock of the 
withdrawing member at a price equal either to their 
net book value at the end of the year preceding the 
date of notice of withdrawal or to their value at par. 
whichever ls smaller. 

Ill. The Board of Directors shail determine the period or 
'payment of the. vo iue or the shores repurchased, toking 
into account the f inonclol position of the Bc:1k, Such 
period shall not exceed ten years from the dote or the 
notice or withdrawal, subject to the provisions or P:i · 
rogroph (V) of this Article . 
In no event shall any amount due to the withdrawing 
member be paid until six months after the dote of its 
withdrawal. 

IV. The payment or the price or the capitol stock shall be 
made In United States dollars. 

V. Payment shall be withheld so long as the withdrawing 
member or any or Its agencies remains liable to the 
Bonk either os a debtor or as l.'.l guarantor. In that 
event. the Bank may deduct thf' omountG due to the 
member from any obllgc 1ion to the Bank as It becomes 
pavable. 

Article 44 : SUSPENSION 

I. If a member fa ils to fulfill any of Its obllgatlons to the 
Bonk, the Bonk may suspend Its membership by decf· 
sion of tho Boord of Governors, by a two -thirds mojorf· 
ty ol tlw total voting power. 

II. The member so suspended shall automatically cease 
to be a member one year from the doto ot Its suspen­
sion. unless a decision Is taken by the some majority 
of tlie Boord o f Governors to rostoro the member to 
good standing. 

Ill. .When under suspension, a member shall not be ont lt· 
lod to oxorclce any rights under this Agreement, excopt 
the r ights ldentHled In the spec ial provisions on with~ 
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drawal and tlie settlP.ment or disputes. However. It shall 
remain subject to all fts obligations to the Bonk. os o 
meml · -. as a debtor. as a guarantor or in any oth .... ;­
copoclry. 

IV. The provisions on the repurchase of the capitol stock 
of o withdrawing member shall be applicable to a sus­
pendecJ member which hos :::::.: •:> b~ -:- ~=-~:':- :-. 

Ch~pter X 

PROVISIONAL SUSPENSION OF OPERATIONS 
AND LIQUIDATION 

Art.lcle 45 : PROVISIONAL SUSPENSION OF OPERATiONS 

The Boord of Directors may, under exceptional c ir· 
cumstonces. provisionally suspend any new activity of the 
Bank, until the Boord of Governor: hds hod on opportu· 
nlty to look into the matter and toke a decision in respect 
thereof. 

Art icle 46 : LIOUIDATON 

I. Not less than four months ofter a written notice to that 
effect hos been sent to the members, the Bo~rd or Go· 
vernors may decide, by a majority of thr~e- fourths or 
the votes, to permanently suspend the operat ions of, 
and liquidate. the Bonk. 

IL The Boord of Directors shall toke all necessary action 
for liquidation either by Itself or through o committee 
oJ liquidators to be appoin ted by the Board of Gover· 
nors on the recommendation of the Board of Directors. 

Ill. No distribution or assets shall be made to members 
until all ·llablllties of the Bonk shall hove been dischar­
ged or provided for. 

IV. The Bonk shall distribute the asse ts or tha Bonk to 
members pro rota In proportion to copltal stock hold 
by each of them. Such distribution shall be mode at 
such times and upon stJch terms as the Boord or Co· 
vernors may determine. 

Chapter XI 

MJSCEllANEOUS 

I. Any ques tion o f Interpretation or implementation of 
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'the provisior.s of this Agreement arising between :my 
member and the Bonk or between two or more mem­
bers shall be settled by the Boord of Governors. 

Ii. Fo; the purposes of Interpretation and Implementation 
of the provisions of this Agreement, the term « Arab 
State » shall mean onv r.01mtrv thnt le: n mi:>mhPr nf thP 

Aro be League; and the term · « African State l! shall 
mean any other country that is a member of the Orga­
nization for African Unity. 

Article 48 : ARBITRA TiON 

I. Whenever o disagreement arises between the Bonk 
and o country which hos ceased to be a member, or 
between the Bonk and any member ofter the decision 
to suspend the operations of the Bonk hos been token, 
such disagreement shall be submitted to arbitration by 
a tribunal of three arbitrators. The Claimant shall ad­
vise the other party to the dispute of tl: t: nature of the 
disagreement and of the name of the arbitrator appoin­
ted by it; and the ddfendont shall appoint the second 
arbitrator within thirty days from the dote of the notice. 
If the def endont foils to do so, the claimant shall hove 
the right to request the Secretory General or the Lea­
gue of Arab States to appoint the second arbitrator. 

The umpire shall be appointed jointly by the Parties In 
dispute within sixty days of the dote of sold notice. In 
tho event that the parties do not agree upon his ap­
pointment within the period stipulated, the Secretory 
General of the Arab League shall appoint sold umpire 
at the request of either party. 

II. The decisions of the arbitration tribunal shall be toke11 
by o majority of votes. Such decisions shall be final 

· oncJ binding upon the port I es. 

Ill. The umpire shall hove full power to settle all questions 
of procedure In any case wr.ere the parties are In di­
sagreement with respect thereto. 

Artlcle 49: AMENDMENTS 

I. The provisions of this Agreement may be amended by 
decision of the Boord of Governors. token by o majo­
rity of threo fourths of the total voting power. 
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Ill. Any member, or the Boord of Directors, may make o 
proposal to.amsnd this Agreement. The proposal shall 
be communicated to all members not less three 
months prior to the dote of the meeting of the Board 
of Governors dealing with the proposed amendment. 

IV. Amendements shnll <3ntpr i.,ln fnrrP fnr nll '!'~""'!t'!?~!:: 
three months ofter the date or their adoption by the 
Board of Governors. 

Arlir.le 50 : CHANNEL OF COMMUNICATION 

Each member shall designate on appropriate official 
authority with whicli the Bank may communiccite in con­
nection with any molter arising under this Agreemflnt, and 
any statements mode by such outhority to the Bonk shall 
be deemed to have bee:i made by the member concer­
ned. 

Article 51 : WORKING LANGUAGE 

The b:isic working l:inguoge of the Bank shall be Ara­
bic, and the use or French and English alongside Arabic, 
as circumstances mc•1 require>, shall be permitted. 

Article 52 : POLITICAL ACTIVITY PROHIBITED 

The Bon'.< and all its officers and staff shall not Inter­
fere In the political offoirs of :iny member, of any country 
benefiting from the Bank's operations or of any country In 
wh ich the Bank is carrying out its activity. 

Article 53 : RELATIONS WITH OTHER ORGANIZATIONS 

I. The Bonk shall, with in the llmlts of the powers vested 
i:i it under !his Agreement. cooperate with notional, 
regional and lnterna:ionol organizations in the fields 
of development and lnlernotlonol assistance. 

II. The Bonk may, pursuant to the decisions of the Boord 
of Directors, onter Into agreements with such orgonizo. 
tlons aimed ot furthering such cooperation. . 

Chapter XII 

FINAL PROVISIONS 

Artic le 54 : SIGNATURE AND DEPOSIT 

I. Th is Agretlment sh:ill be drown up in a single original 
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copy in the Arabic language, ready to be signed on be­
half of the Governments of the countries shown on the 
Subscription List attached hereto. Th is Agreement shall 
be deposited with the General Secretarlate of the Arab 
League and rema in open for signature not later than 
13th March 1974. 

Article 55 : RATIFICATION. ACCEPTANCE. ADOPTION 

This Agreement shall be submitted to the signato­
ries for ratificoti.on, acceptance or adoption. 

The instrumen•s of ratification, acceptance or adop­
tion shall be deposited with the General Secretariate of the 
League of Arab States within not more the, thirty days of 
the date of ratification. acceptance or adoption. 

The General Secretariate of the Arab League shall 
notify all o:her members of each instrument deposited and 
nf tho rf,,to nf C'lll'h rlonnC'll . . . . .. .... ... --··· 
Article 56 : ENTRY INTO FORCE 

This Agreement shall enter into force when the ins­
truments of ratification. acceptance or adoption hove been 
deposited on behalf of not less than five countries whose 
s11hsr.rirrlnns c.0mrriso nnt IP..c.:;s than 50 percent of the ca­
pitol stock of the Bonk. The Secretory General of the Arab 
Lt;ogue shall declare that lhls Agreement hos entered Into 
force upon the fulfilment of th is requirement. 

Article 57 : RESERVATIONS 

No reservations may be mode to this Agreement when 
it Is signed, ratified, accepted :>r adopted or when a coun­
try tscomcs a member or the Bonk. 

Article 58 : FIRST MEETING OF THE BOARD 
OF GOVERNORS . 

The Sacretary Gznerol of the Arab League s1'all coll 
the first meeting of the Board of Governors within th irty 
days from the date this Agreement shall hove been decla­
red to hove en tered Into force . 
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Article 59 : BEGINNING OF OPERATIONS 

The Board of Directors shall notify all members of the 
date when the Boni< shall begin operations. 

IN WITNESS WHEREOF, the duly authorized repre­
sentatives of the following governments have hereunto set 
their hands : 

The ~ashemite Kingdom of ·Jordon 

The United Arab Emirates 

The State of Bahrain 

The TuniEian Republic 

The Demo::::rotic and Popular Rep.ubllc of Algeria 

The Kingdom of Saudi Arabia 

The Democrotlc Republic of Sudan 

The Syrian Arab Republic 

The Republic of Iraq 

The Sultonote of Oman 

The State of O~?c:-

The State of l<uwoi! 

The Lebonese Republic 

The Libyan Arab Republic 

The Ar:ib Republic of Egypt 

The Kingdom of Morocco 

The Islamic Repub: ic of Mauritania 

Palestil)e 

This Agreement was drown up on Monday 28th Mu­
harram 139'1 Hegira corresponding to 18 th February 1974 
A.O. in a singl~ original copy In the Arab ic longuoge which 
shall rama:n deposited with the General Secretariate of 
the League or Arab States, and of which a true copy hos 
been issued .to each party. 
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SUBSCRIPT!ONS CF MEMBERS ,\ 
TO THE CAPITAL STOCK OF THE ARAB BANK 

FOR ECONOMJC DEVELOPMENT IN AFRICA 

Country Amount 

(in United States dollars) 

The· Hashemite Kingdom of Jordon 

The United Arab Emirates 

The= State of Bahrain 

The Tunisian Republic 

1,000,000 

20,000,000 

1 nnn nnn ,,._. __ , .... ,,,,, .... 

5,000,000 

The Democratic ond Popular Republic of Algeria 20,000,000 

T~~ Kir.gdc:m or S:J~•di Arabi:i 

The Democratic Republic of Sudan 

The Syrian Arab Republic 

Th·e Republic of Iraq 

The Sll!tonate of Oman 

The State of Gator 

I llE: ~tote 01 l\UWOl l 

The tebanese Republic 

The Libyan Arab Repl!blic 

The Arabe ReP.ublic or Egypt 

The Kingdom or Morocco 

The Islamic Republic or Mauritania 

Palestine, 

TOTAL : 
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50,000,000 

1.000.000 

1.000.000 

30.000,000 

4,000,000 

20.000.000 

~u.uuu,uuo 

5.000,000 

40,000,000 

1,000.000 

10.000.000 

1.000.000 

1.000.000 

231,000,000 



Governing the Bnnk's 

Policy on the Financing of 

Development Projects in Africa 

The General Agreement establishing the Arob Bonk tr 
Economic Development In Africa sets for:h the following : 

The Governments of the Arab League States on who!= 
behalf this Agreement Is signed : 

Believing In the ne~d to strengthen the tiQS between Afr. 
con States and the Arab Notion, 

Seeking to further the economic development of Africa: 
countries within ·a framework of solldorlty ond mutual interest 

Recognizing that coordinated efforts oimed · at brinoin! 
about the economic independence of African countries ore < 
cruclol factor in achieving our notional goals. c. 

Seeking to giv" AfrlcO!'l·Arob so!fccrlt\• o :;o:-.~ 1 ... i1.: um 
efficient shape, bos1.d on eQuolity ond friendship, 

Being convinced that the establishment of o finonciol in:; 
tl tution to support the economic development requirement s ot 
African· countries constitutes o mojor step towards stimulating 
Arob-Africon cooperation 

Pursuant to the decisions of the Vlth Arab Sum1.11 t meeting 
at A.Jglers from 26 th 28 th November 1973 ... 

In carrying out this purpose, tho Arob Bonk for Economic Do· 
velopment In Africa shall : 

- Assist in rinonclng economic dovelopmont In African 
countries 

- Stimulate the contribution of Arab copltol to /\frlcan 
developmon~ 

- Help provide the tect1n lcol assistance required tor Afri. 
co's development. 

Tho debates ond decisions of the Bank's Boord ol Gover· 
nors, meotlng . .ot Coiro on 11th January 19'/5, hovo demonstrated 
unequivocally tho will of Arab States to proceed with strcn!Jlh· 
enlng cooperation with the African contlncmt. 
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In actua l fact, Arob·Afric·on cooperation did not start only 
with the establishment of this Bonk. The coo;>eratlon program· 
mes of Arab countries In general, and of th.a oil exporters among 
them in particular, hove for many yt3ors now been directed In· 
crecsingly to Africa. 

The contnb!.llion of Arab pub:fc one: p~lvote capitol to the 
financing of development projets in Africa Is expanding daily, 
whereas the intern"ationol community hos not been able to trans· 
fer the financial resources required for o sound development of 
Africa. On the oiher hand. the provision of special old to non· 
all ex~orling African countries and of special assistance to fa· 
mine-stricken African countries Is further proof of Arcib-Africon 
solidarity In difficult times. 

It is our duty to point out here that it Is not the Arab's ex­
clusive responsobillty, particu larly os the extent of their resour­
ces does not allow them to substitute for the lnternotlonol com· 
niunlty, to shoulder the burden of providing development finance 
tor Africa . 

At o lime when the flow of copilot from advanced Euro· 
peon countries to developing countries did not exceed 0.5% of 
the Notlonol Product of these rich countries, (a percentage tha t 
Is much lower than the percentage set for the United Notions 
Second Development Decode), the aid granted by Arab coun· 
tries to the Third World (Alrlc"o, Asia and Latin America) was 
over 10 % of their GNP. While Arab countries ore willing to 
strengthen thei; cooperation wllh all the needy countries provl· 
ded that this Is permitted by the trencis of tho world economic 
order, it is nevertheless obvious that lnternollonol cooperation 
for the benefi t of undercieveloped countries Is tho responsiblll\·1 
of everyone ond the responsibillly of the lnternotlonol commu· 
nily, Including the Arab States. 

Within this general framework of lolnt concortollon and 
r.olldorl ly, tho Arab coµntrles hovo demonstrated their readiness 
to r.ont1ll)lltO to tho development of the poorer countries In 
ocnorol ond of Africa In particular, within the llmits ol tho oc· 
tuol resources ovoi1oble to Arab countries duo rogord being paid 
to tho Arab's urgent requirements for their own domestic deve­
lopment. II we consider tor lnstonco that tho trend In oll prices 
Is on Integral port of the prices of !~c row materials, loodstulls 
oncJ copf\ol eq:.Jlpmont that Mob countries Import at o very high 
cost, wo rojoct oil attempts to lntogroto olJ.exportlng Arab coun· 
trios Into tho So·colled Rich Third World. on which tho lntorna. 
tlonol community Imposes tho duty of carrying by llsolt tho bur. 
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den of financing the devel9pment of the poorer Third Wort ! 
christened ' Fourth World • for the occasion. 

That wos the ccncluslon of the Extraordinary Session o 
the UN General Assembly of Moy 1975 on row moteriols. Th i! 
session developed o philosophy and loid the principles of c 
fairer and better-balanced new world economic order. The set · 
ting-up of the Arab Bonk for Economic Development in Africa 1: 
therefore not o fortuitous event ; nor is this ;nstitution, as ho: 
been alleged. o gift from the Arab to th£. Af ricon countries os c 
token of gratitude for the daring stands token by the lotter or 
the Polestlnlon Issue and for their condemnatiol} of the Zionis· 
enemy whose expansionist manoeuvres remind African State~ 
o! a ~t l!l too recent p::i!:t. 

While the Arabs hod already started to cooperate with th( 
African States well before the establishment of this Bonk. th e' 
are now In a position to further strengthen their coop&rot1or 
with Africa, thanks to the new resources that hove bccom( 
available to them. 

Let us th"ln he fa ir to the Arabs. 

It was In the very year in which they acquired new revenue 
from oil that the Arab States granted financial ossistance well 
in exr:ess of that extended by western and eastern industrioh· 
zed countries. There fore the estoblismont of the Arab Bonk for 
Economic Development In Africa lolls within the scope of the 
n!JW concept of lnternollonol relotlons !hot the Arobr. hove com· 
mlttod themsolvos to promote throt: ~'i every m:i:::n;; C"nd with 
every rosourco at their dls;>osol. The ArolJ States are fully awa­
re or the significance of tho challenge repn >ented by Arob·Alri· 
con cooperation. 

Slmllorly African countries place great .l opes on thlG r.oo· 
peratfon so that II some sot-bock were t<' hlncJor th is effort. 
it would result - and the Arab States ore convlncccl or this -
in a cotostropho with unprodlctable political conoequnncos. In 
the llgl'":! of oil theso consldorotlons, we ore submltt1no here w1 
outline ot the reading prlnclplos that should oovorn ABEDIJ\'!i 
policy on tho financing of development projects In l\lnco. 1 hcso 
prlnclplos will be embodied, with in the noxt lcw months. In 
practical step:: lo bo submitted to the Boord ot Directors. Ho· 
wovor, in the· pro sent cf rcumstonces and In ardor to allow the 
Bank to affirm 1st eids1once. It Is necessary thot tho Boord of 
Directors review tho general principles that should gov er., ltG 
activities. · 
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All \hese principles ore based on the wish of the leaders of 
tl1e Arab World to provide this. Bank wlt.h on efficient proo' ical 
mission. 

That was what emerged from the discl!ssions that we re. 
cently hod with the officlols of o number of Arob countries. 

These principles also draw upon the experience of econo­
mic arid fln'onclol cooperation between the developed countries 
and/or International orgonizcitions, on the one hand. and the 
developing countries on the o:her. 

However before tackling these principles. we should define 
the nature of this Bonk and thus ovoid assigning It tosks that 
do not belong to it. 

ABEDIA Is not 'o commercial bani~ in the classic meaning 
or this term. It is not designed to finance purchosir19 arid selling 
activities. Its primary purpose Is not to drew maximum profit 
from disposltfng Its ci~sets with forelg:i ::.:.;~l:c or fro:ii Its inves· 
tments in deve:opcd 1.:0:.intries. 

Neither is this institution a benevolent society giving alms 
ta African cauntrie:;. It IS o reconstruction and developrrent 80111 
os we will attempt to demonstrate through the seven prlnclples 
set forth below : 

1) FINANCING OF PROJECTS, TO THF. EXCLUSION OF TREA· 
SU RIES AND BALANCES OF PAYMENT 

ABEDIA's old Is designed to finance specific development 
projects and cannot be used to replenish the Treasuries or the 
balances or payments of African countries . .A rlml ttcdly, It Is 
necessary to he famlllor with tho overa ll economic ond llnon­
, lot condition of ony African country submitting o 1•rolect to 
the dank and to toke It into account when determ.nlng the 
amount and terms of 'ie finance to be prC'vlded for tho project 
5ubmilled to tho Bank. But this does not. In any event, mean 
thot /\BtDI/\ mokos direct grants to tho Treasury or tho ba lance 
r, : p:·,·:;;c: ~l~ or t:ic African country submltt lng th<.. projec t : 
athorwi~c lho Bonk would be turned Into o supplemental Treo­
Gury for tho African country concerned and would then no lon­
ger be able to keep a check on tho utlllzotlon ol the funds It 
hos lent. 

In for.I, oil exporting Arab countries hove set up a Special 
Fund to assist thoso African countries 11101 are suffering from 
tho successive rises In oil prices. Tho purpose of this old Is 
to ollevlote tho balance of paymonto deficits of tho countries 
concerned. 
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It would ttave been tho no.rmol lhlnn ta entrust ABEDIA with 
the administration of this Special Fund so that It be l<ept oworc 
of oil aspects of development i!1 Arrica and so that its activities 
be complementary. In th is way ABEDIA's development-oriented 
operations would bE: separate from this Fund, subject to porti· 
culor terms and directed to the implementation of specific eco· 
namlc projects. 

2) PLANNED PROJECTS 

The Bonk tokes into consideration planned projects, I.e. 
those projects that roll within on order of priorities and are 
classified according to the needs of the Alrlcon countries con­
cerned within the framework of notional economic plans ond 
programmes. 

Ou; position w:th reg<;rcl io planning and progran ming Is 
not o rigid one, ond we impose no special form of planning on 
any African country. However, it is necessary tor the Bonk to 
know how lo relate the project submitted to it to other projects 
and to look into the prospects presented by the pro!ect with 
1 t:yu! u, iur i11a1unc11, lo 100 creation if employment 1s one c,~ ~:·.:; 
goals or African development plans or, to the exportollor1 of 
African goads it . this Is a primary target 1n the prorirommo ~ 1;f 

the African countries concerned. The Bonk also tokes into :·~n­
s1derotlon those projects that help ossurc on econami' ond 
social equilibrium between the various r .• r lons and pc:· .Jlat1an 
segments of the African countries inwlved. T:"":ts cfo<~, not nc. 
cossorlly mean that the priorities subm1itrd t(I t~11:1 Bonk by o 
given African country will be oc1..epted as such. We know that. 
In certain coses. non·econamic rectors hove on elfect on the 
selection of projects to be submitted far external financing ; 
but the Bonk c'onnot toke them Into consideration since Its ma­
jor concern Is to select development projects submitted by Aid· 
con countries on tho basis of their rational development plans 
and programmes In this woy tho Bank kocpr. Its fr cocforn of 
choice without interfering with the sovereignty of any /\lricon 
Stole. On the contrary, ABEDIA hopes lo arrive at tho moat do· 
Siroblc SOlutlans through concertot1on, the exchange of vluWG 
and cooperation with the authorities of African countries. 

Similarly to cenaln International financ1~ I inst itutions and 
certain ndustriol1Lod countries, ABEDIA con set o level of fl. 
nonclng tor b given country as port of Its contribu tion to tho 
lmplcmontallon of well-defined economic progrommos and plans. 
Hawevsr, this .commitment to contribute to tho flnonclno of such 
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plans and programmes ca'nnot be given concrete shape until 
Afrlcon States submit economically viable profects. 

3) THE PRINCIPLE OF INTERNATIONAL BIDDING 

The Bonk Intends lo c void financing prefects that ore lsolo­
t~d entities In the notion's economy and hove no relation to 
ot'1e!" ~:-c/c::::; c; to lli~ economic onci social fife of the notio­
nal community, 

There Is no doubt that there ore many such pro/ects In 
Africa. and H is well k'nown that what encourages tlle establi­
shment of profects that bear no relation to the notion's Hre is o 
certain kina or bilateral finoncl11ll agreements and ot external 
commercial loons entered Into Wl<h. or gronted to. African coun. 
tries at rigorous lerms that ore d2lrimentol to the natlonal eco­
nomy Qnd In exchange. for commitments which do not serve the 
public Interest of those countries. This Is the case with the so­
colled « tied » loons. i.e. financing that Imposes the nature. 
the shape and the conditions of the prolect without toking Into 
consideration the recipient's notional n1?eds. 

In order to ovoid all this the Bonk wlll use ~he principle ol 
Interna tional bidding procedures, i.e. ofter having approved o 
porllculor project. it will require International competition bet­
ween oil tho suppliers of goods and services. 

4) FOLLOW-UP ON PROJECT IMPLEMENTATION 

The Bonk shall, In agreement with the African local autho­
rities and with any entity contributing to the financing or the 
projf>cts approved, establish the procedures to follow up, and 
keep a check, on the implementation of the project financed. 
In fact. the Bonk Is accountable for the proper utlllzotlon of the 
funds It administers. It must ensure, on the one hand. that they 
bo usee1 to finance viable projects and on the other, that they 
be ropoycd In accordance with the terms Initially agreed upon, 
Moreovm•, tho supervision It tho projects financed Is In the best 
interest of the recipient countries themselves, since It ensures 
tor them good management and economic viability, 
This supervision shatm. Jo Interpreted as technlcol assistance 
provided by the Bonk and the other financing Institutions to the 
African countries. 

5} DIVERSIFICATION OF CREDIT TERMS 

Tho Bonk shell diversify and Odlust credit terms according 
:o the specific features of the ProJect. due regJrd being paid 
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to the economic and financial situation provol1111g in tho coun· 
·try concerned. Although loon agreements hove to bo cntercc 
Into with African governmental authorities and must be guo· 
ranteed by them, the funds ore paid directly to specific project.~ 
having their own chorocleristlcs, therr own norms and the~· 
specific rotes of return. By means of this dlvcrsfricotion or credr 
terms. the Bonk.ls ohlA tn · 

- ensure maximum returns tor the utilization ol its resour· 
ces 

- urge African countrlss, if need bt>, to reconsider so:nt 
of their priorities. 

6) INCENTIVE ROLE 

ABEDIA ploys on incentive ond encouragement role that 
consists in attracting into Africa Arab capitol from any and 011 
sources. This Is on Important ro!e. since one of the functions of 
the Bonk Is to provide a frome·v'.iork for the investment of Arob 
capital In Africa. ABEDIA will no doubt set up for the bcnclil 
of Arab investors o division of economic and financial informo· 
lion data in order to encourage them to contribute to the dcvr.­
lopment effort in Africa. all the more so as the rotes ol return. 
profits and guarantees offe1ed 1or Investments In Africa exceed, 
generally speaking. those to be round In other countries. 

7) RELATION WITH OTHER INSTITUTIONS 

The Arab Bonk for Economic Develpment In Africa Is de· 
termined to safeguard Its Identity, its personollt\' and Its free· 
dam of operation and choice. However, It is necessary that 
ABEDIA cooperate with the other institutions. with the notional 
and International Funds and Banks that ore portly or wholly in· 
valved with development in Africa. Among these. specific men­
tion should be mode or the Arab Development Funds. tho Arab 
League, the African Development Bonk. tho Organization for 
African Unity, lhe World Bonk and Its oooncles, the United No­
tions specialist agencies (such the UN Development Proo1om. 
me. UNIDO. ECA) ond the EEC. . 

Such a cooperation finds its justification In the factors set 
forth below : 

o} ABEDIA must bo given o llttlo limo to got to know Afrf. 
ca's economic situation and its development proJrommcs. In 
~rdcr to do th is. ft hos to drJ,. "" thG expcnonc1: oi 1no rnst1· 
tutlons referred to above which hove o good know edoe of Afrl· 

-9-



co and of its needs and hove o\lallable absolutely Indispensable 
Information data, s·uch as general and sectoral studies and 
various analyses relating to economic projects. 

b) The determ1n·ation of Arab States to hove ABEDIA con· 
tribute forthwith to the financing of economic projects In Africa 
forces them t:> turn their attention to existing pro jects which 
hove already been reviewed and whose viability hos already 
been demonstrated. The Bonk con therefore help .finance them. 
whic:h ollnwc: i! ti:> s!~r1 !!~ c:!~::! c;:::-~ti;;;;~ •·;:Hilr1 ii1t: ~i1uilt:lit 
time. 

· c) The formula of contracts between ABEDJA and other 
financial Institutions, whereby their respective contributions to 
the financing of projects already drown-up are Identified, also 
allows the Bonk to help with vast industrial or agrlcult.urol pro· 
jects in Africa which otherwise would be beyond i ts sole means. 

•, 

d) Such a cooperation permits a coordination of ABEDIA's 
efforts with those or the other Institutions with regard to their 
activities in Africa, which ensures a better use or funds ovallo· 
ble. 

We should like to stress here the need tor coordination and 
concertotion between ABEDIA and other Funds wll1 financing 
programmes In Afr/co, on the one hand, and the various Arab 
banks and Institutions, on the other. We suggest that the Pre· 
sidents of these banks meot every year to consult together on 
their proposed activity and investment programmes in Africa In 
order to ensure for the Arab capitol that is Invested in this con· 
linent the best return possible. 

e) Cooperation with ell these organizations enables ABEDIA 
to drew on their experience and resolve thereby a difficult pro­
t.!iim It Is faced with, I.e. that or experts and prole5slonol peo­
ple, w~ich hos been more fully dealt with In another document 
entlt1ed • Provislonol Stoff Regulations >. 

:~ ;::rncUcc, this targ&l moy be ochitiveo 1nrough the signing 
of !']cnoral oorcements between ABEDIA and these Institutions 
ant.I or 5pcciol agreements covering the p;ojects to be financed. 
These agreements will be submitted for review lo ABEDIA's 
Boord or Directors prior to their perform·ance. It should be em. 
phoslzed here that this cooperation with other organizations 
does not at all mean that ABEDIA will bo gronllng flnonciol old 
to these Institutions, as the lotter Is not dAsigned to finance 
other banks. But oil the agreements to be entered Into will ob­
viously deol with A8EDIA's contribution to the financing of 
specific projects. 
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. Those projects that wlll bo approved by tho Bonk will be 
implemented In Its nomc. ABEDIA con examine o project sub· 
milted to it ond request, as tho case m·ay be, that it be amen­
ded. To that end, the Bonk will coll upon.the services or highly 
competent experts . 

Those were the seve11 principles that should serve os o 
basis far ABEDIA's activities with regard to Arob·African coo­
"n .. "t;"".... Th """"' ,... .. ; ..,,.. :~1,..,.. :::: !~ !::: : ::-;!:i::t::: !:: !~:.: ;-;.;!::; ~~ 
~~~~~d~·;e . th~t-th~ .. B-~nk~ill soon be drafl,lng. 
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FINANCIAL. REGULATIONS 

. ·oF THE 

ARAB BANK FOR EC.ONOMIC DEVELOPM ENT 

IN AFRICA 

The Financ ia ~ Regulations of ABEDIA consist of scv 
chapters : 

- Gener:JI Provisions 

- Operations 

- Administrat ive Budget 

- Financial Statements 

- Investment of Funds 

- Auditing 

- Final Provisions 

Chapter One 

GENEP.AL PROVISIONS 

Article One : SCOPE 

These regulations include the general framework an 
the basic guidelines adopted by the Arab Bank for Ecc 
nomlc Development In Af rlca, with regard to the o:·gan 
zatlon and management of Its flnanclal activities. 

Actlcle 2 : TRADE PRACTICES 

The B~n ·< shall, In connect ion with its devoloprncr 
miss ion. follow trade practices as the basis of tho orgt 
nlzatlon of Its deportments and of tho porf ormonco c 
Its tosl\,5, portlcularly in relation to their financial aspect · 
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Article 3 : FINANCIAL YEAR 
' 

The fin:mciol year of the Bonk shall start on the ·first 
of January and end on the thirty first of December of eac~, 
calendar year. 

Chapter II 

OPERATIONS 

Article 4 : ORGANIZATION OF OPERATIONS 

a) i ne board al Dire:tors shall. on the recommendc:· 
ti.on of the President of the Bonk, estobl!sh general provi­
sions ?esigned to identify the financial aspects of such 
operct1ons as the Bonk shall be conducting in implemen­
tation of the purposes set forth in Article 10 of the General 
Agreement establishing the Bonk. · 

bl The provisions of Paragraph (a) of ·this Article 
apply In particular to the financial terms relating to loan. 
guarantee ::rnd technical assistance op~rations , to t11e ex­
tension of loan repayment periods, to the procedures and 
conditions or drawing on loons. to the organizat ion of the 
procedures to be followed when resorting to financial mar­
kets os a means of increasing the Bank's resources. These 
provisions shall t:ike into consideration the need for the 
Boord of Directors to Identify loan operations conducted 
by the Bonk in recipient countries as WP.II a~ th~ Issuing 
of securities by sold Bonk. 

Chapter Ill 

ADMINISTRATIVE BUDGET 

Article 5 : SCOPE OF THE BU.DGET 

a) The President or tile Ronk shall. for each financial 
year. prepare on odministr:111ve budget that Includes tho 
following Information : 

(i) An estimate or administrative expenditures for the 
next financial year. and a distribution of sold ex· 
pendltures over the various cotegorle!' and Items 
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corresponding to the nJture ·of the Bank'·s octi· 
ties. 

(ii) An estimate of foreseeable resources that VI 

supply cash funds. 

(iii) A reserve for contingencies. to meet unforesec 
expenditures. 

(iv) An item for outstanding commitments from t i 
preceding financial year. 

b) The adminislralive budget shall be accompani• 
by any explanations necessary to clarify its voriou~ ilcr 
and bring out essenll:il cliflcrcnces that Oistlnguisl1 ti 
new budget from that ot the preceding frnonciol ycor. 

Article 6 : ADOPTION Of THE BUDGET 

a) The draft Administrative Budget shall be submiltl 
to the Boord of Directors. for c.ur 1:;iucr u ;iu11 l111u uuuµtio 

. not later than 15th October of each year. 

b) The Administrative Budget shall be transmitted : 
the members of the Boord of Governors wlthir ....... : .. . 
than thirty days prior lo the Board's annual meeting. 

Article 7 : AUTHORITY TO MAKE EXPENDITURES 

a) The adopt ion of the Administrative E·udgct by ti 
Boord of Directors shall mean that the President ol ti" 
Bonk Is thereby given authority to make such expenc.Jiturc 
as ore required for the purposes and w!!h!~ !h: !!~~ : :::: : ~'.::: 
tlf ied therein. 

b) In the event that, for any reason whatsoever. th 
Aoard or Directors shall not hove adopted the odministrc 

; live budaet by 31st December, the President of tho Bon 
.shall be allowed to make expenditures tor tne purpose 
and within the limits prescribed In tho administrative buc 
get for the preceding year. prov ided tho! sa id expendltv 
res shall be deducted from the funds ollocoted to the cor 
responding categories and items or the current budge· 
subsequent to Its adoption. 

Article 8 : RULES AND INSTRUCTIONS 

The President of 1he Bonk sh::ill establish such rule: 
and in~tructions as he may docm desirable with regor'" 
to the gi:!dollnos and procedures lor expenditures charocL' 
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to the various categories c·hd Items of the Adminls~rative 
Budget.· · 

Chapter IV 

FINANCIAL STATEMENTS 

Article 9 : SCOPE OF F'"JANCIAL STATEMENTS 

a} The financial statements prepared by the Bonk 
shall include: 

(i) An operating account, indicating, for each financia l 
year, the actual income and expenses. 

(ii) The Balance Sheet of the Bonk, setting forth Its 
assets and Its liabilities at year end. 

(iii) The reserves account, showing the portion of pro: 
fit allocated to general reserve, as provided under 
Article 36 of the General Agreement establishing 
the B:mk and any other reserves and allocations 
under this account. 

b) The three statements ref erred to above shall be 
occompnrifed by ony comments r.nd explanations that may 
make their contents more clear. 

Article 10 : DEFINITION OF FINANCIAL STATEMENTS 

The President of the Bonk shall determine the form, 
the content and the degree of detail of each of the above 
f lnonci:ll statements, due consideration being given to the 
provisions of Article 2 of these Regulations, to the structu­
res of the Administrative Budget, end, generally speaking, 
'to the need for presenting occurotely the financial position 
of the Bank, In conformity with generally accepted accoun­
ting principles. 

Article 11 : P.PPROVAL OF FINANCIAL STATEMENTS 

Cl) The appropriate deportments shall prepare tho fl· 
nanclol statements In acordonce with the directions of the 
President of the Bonk and under his responsibility. 

b) The financ ial statements shall, otter their examine· 
lion by tho auditors, be submitted to the Boord of Direc­
tors not later thori the end of February of each year. 

t 
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c) The financial statements shall be submitted to the 

Board of Governors and trnnsmltted to its· members not· 
later than thirty days prior to the dote of the Board's an-
nual meeting. · 

d) A report by the Directors on the veor's activit ies 
and the financial position of · the Bonk shall be attached 
to the financial statements. This re:port shall include any 
and all appropriate Information that will help in assessing 
fully the Bank's financial position. 

e) The Boord of Governors sh:ill pass o resolution 
approving the financ ial stolemcnl!; !iul>miltcd. to it. 

Chapter V 

INVESTMENT OF FUNDS 

:\rticle 12: MANAGEMENT OF FUNDS 

a) The President of the Bonk shall, within the limits 
set by the Boord of Directors. be responsible for the rpono· 
gement of the Bank's financial resources, as well os for 
their investment In flnonclol paper or bank deposits. due 
regard being paid to estimates of expenditures, payments 
and commitments arising out of the Bank's octiviles. 

b) In the Investment of f inonciol resources, the !°>!"~ 
sident of the Bonk shell toke into ·account the following 
crlterra and conciliate them to the extent possible : 

- invesments selected should be sound 

- the currency used in investme.nts should be freely 
convertible 

- the liquidity of the assets In which the Investment 
is r .. ode should be guaranteed 

- due regard being paid to tne thrcA considerations 
above, Investments should hove .:; maximum 1 ate 
of return. 

The Bank's opemtions should be In conf ormlly wllh 
the following ~:-!:-:: !;::!:::; : 

(i) The Bonk may not toke port In any opcrolion whotsoc· 
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ver th~t is contrary to, or likely to restrict or modify., 
Its purpose of functions · 

(ii) The Bonk may not u·ndertoke any operation In on Afrl· 
con country if the country concerned objects to It 

(i ii) The Bonk shall apply gener:il:y occ;pted principles for 
development financ ing on favourable terms 'without 
jeopardizing its overall solvobility 

(iv) The Bonk shall undertake its financing operations 
upon such terms as ore deemed appropriate to the 
nature and circumstances of e:ich operation. \lvhen 
determining the terms governing Its activities In the 
less developed African countries, the Bonk sho!I toke 
Ir.to consideration the general situation of those coun­
tries as well as their requirements for f inancing on 
easier terms. 

(V) In its financing operations, the 8':lnl< shall toke Into 
considerotlon the ability of the recipient or, as the 
case may be, of the recipient's guarantor. to fulfil Its 
obligations. 

(vi) The Bonk shall toke any and all steps necessary to 
ensure that the amounts of any fln:incing granted ore 
used excluslvel~1 for the purpo5es for whicll they were 
modf:! avoitoblt:, due ragard t:~i:ig paid to economy 
cCJnslderotions in costs and to efficiency considera ­
tions In implementation. 

(vii) The amounts of any loan granted· by the Bonk to pro­
vide finance for a specific project sholl be subject to 
International bid procedures In Af ric:in and Arab coun· 
tries for the procurement of goods and services pro­
duced in those countries. 

The Boord of Directors may, whenever It deems It · 
expedient. authorize the procurement of goocls ond servl· 
ccs from countries other th:in the ·above, or wa ive the in· 
ternot lonol bid requ irement. 

Article 13 : FINANCIAL INVESTMENT COMMITTEE 

a) The President or the Bonk shall appoint o :-111anclol 
Investment Committee whose function Is to give Its opl· 
nion on tho management, Investment and utilization of fi· 
no11clol 1esourcos ovoi loble. • 
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b) The Financial Investment Committee sh:ill include 
Bank emp~oyees ~elected by tha President and Arab, Alri· 
can or other experts on Investment. · 

Article 14 : REPORTS 

The President of the Bonk shall prepare quarterly re· 
ports on the Bank's portfolio. showing financial invest· 
ments and deposits, and transmit them to the Directors. . . 

Chapter V I 

AUDITING 

Article 15: INTERNAL AUDIT 

a) The Bank shol!, in order to present its ' financi:il po· 
sition, keep appropriate records and books of account on 
a!I the operations It undertakes and all commitments It 
en ters Into. as well as on its assets and liabilities. 

bl The Pre::id ... nt of the Bonk shall est:iblish the pro· 
cedure~. necessary to carry out the internal audit of the 
flnoncicl activities and occo:Jnts of the Boni<. 

Article 16: EXTERNAL AUDIT 

a) Ti'e Boord of Governors shall designate 1J rcputo · 
ble firm to audit the Bank's :iccounts. . 

b) Th is firm shall carry out an audit of the Bonk's 
ace~:.:~:: ::.:~::::q:.:ent to the closin~ "::'!!he b~~!"'.~ ~! !h~ ~"0 
of each financial year. It shall examine and check all the 
Bank's accounts and oper:itions rind ascertain the 
trueness of the books and the authen tlrlty of supportive 
documents. in accordance with Internationally accepted 
auditing standards. 

c) Tllo rnpresenta:ives pt the firm sr.o'.l . In order to 
carry out thslr task. hove access to the Bank's books. re­
cords :ind supportive documents ond hove the r ight to ask 
for e:.<planotions and in formation from any Bonk employee:. 

d) The Auditors shall prepare a detailed report on the 
performance of their mission. with, regard to : 

- The .trueness of the accounting books. records and 
supportive do:uments 
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- The ogreement of the flnanclal statements with 
such books, records and supportive documents 

- The conformity of actu'JI administrative expenditu­
res with the rules of financial. management adop-. 
ted by the Bank and with the limits prescribed in 
the Administrative Budget. 

e) The Auditors' Report shall be. attached to the ·fi­
nancial statements, to be submitted together with such 
statements to the Boord of Directors and the Board of Go­
vernors. 

Chnpter VII 

FINAL PROVISIONS 

Article 17: INTERPRETATION 

The Board of Directors. acting on ' the recommendation 
of the President of the Ban!<. shall settle any Issue relat ing 
to the intepretation of the provisions of these Regulations. 

Arl1c le 18 : AMENDMENT 

The Board of Directors sltail hove the authority to 
amend the prov.3ions of the:se Regulations. Such amend­
ments become ctrective :JS soo:i as adopted. They shall be 
notified to the ni•imbers of the Boord of Governors. 

Appendix 

DEFINITIONS 

Whenever used In t his document, 'the terms set forth 
below shall mean : 

The Bonk : The Arab Bonk for Economic Development 
in Africa 

The Bc:ird of Governors : The Boord of Governors of 
th~ Bonk 

The: Boord of Directors : The Boord of Directo~s of 
the Bank 

The. President of the Bonk : The Chalrnnn of the 
'3oord of Directors and Pre$ldent of the Ban!<. 

t 
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The carrying out of ABEDIA's 'financial policy Is governed by 
the following rules for flnonclol operations : 

- General Provisions 

- lending, participation and guarantees 

- Borrowing 

- Technical cooperation 

Chapter 

GENERAL PROVI SIONS 

THE ARAB BANK FOR ECONOMIC DEVELOPMENT IN AFRICA. 

- Recalling the philosophy ond principles or oction or 
ABEDIA. as set forth in o number or basic documents 

- Referring to Articles 4, 11, 12. 13, 14. 15 and 16 of the 
General Agreement establish ing the Bonk 

- Confirming the determination or Arab League member 
states to give concrete shape to Arob·African cooperation by 
meons of positive action progrommes for the benefit or econo. 
mlc development in African countries which ore not members 
of the Leogue of Arob States 

- Convinced of the need tor the contribution ot J\rol> 
States to strengthening the flnon~io l resources ovailoblc tor 
the dovelopment or the Arrlcon States referred to above 

- Convinced that o rapid and well·ordered development 
or African economies can only be achieved through o rotlonol 
and scientific allocation or ovolloble development resources. 

- Bollevlng that all the finonclol operations It carries out 
In Atrlco ohould be · based on on accurate assessment or the 
general economic situation ot the African countries concerned. 
on economic and flnonclol studios of the projects submitted tor 
llnonclng and on the setting up ol 'on efficient mochlnory for 
the follow·up of projects financed 

- Confidant thot real finonclol cooporallon tokos place 
under o joint linonclng formula grouping two or more porucs, 
in order to p:ovlda tho bast guoronteos and the best opportu. 
nltles for o vloble Investment of resources ovollol>le 

' . 
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- Believing that technical cooperation Is likely to fmp;ove 
the oblllty of Africa's Econom\' to absorb Increasing development 
Investments, ond that it makes 'up, thereby, one of the privileged 
areas of Arob-Africon cooperatior. 

- Recalling the substance of Articles 8 ond 9 of the 
General Agreament esto~lishing the Bonk. with regard to lncreo- · 
sing its resources through capitol increoses of borrowing, 

GIVES THE FOLLOWING DEFINITION of the operations by 
which the Bank will Implement Its flnanclal policy : 

Chapter II 

LENDING, PARTICIPATION AND GUARANTEES 
\ J 

Arll,..10 1 • 1\11\Tllor: ne 1 i=~'"'~"" "" nT,,..,,.. . ... ,,..., • "'"' 
- 9 • • o o . 9 f 0 t • • O I t - t• • If t....,. I• ,..... • -

GUARANTEE TRANSACTIONS 

In this area, the Bank shall carry out the following operations : 

(A) direc financing of development projects In Africa either 
independently or jointly with one or more Africon. Arob or other 
partners. or with public or private internotlonol, regional or 
national development and finance ln:>li tutions 

(8) granting loans to finance and deve:opment Institutions. 
with special rolcrencc ·o Africo•1 development banks. lnterna. 
tlonal development Inst! utlons an,' development funds. provided 
thot such loans be used for the fl .1onclng of development pro· 
jects and programmes in Africa that hove received ABEDIA's 
approval 

(C) pcrticlpotion In the copl tal of public and private enter· 
prise In Africa with a view to tho Implementation of development 
projects approved by ABEOIA 

(0) contribution to long-term loons tor tho benefit or States 
and of mixed, publlc or private flnonclal Institutions In Africa, 
provided thot tho funds borrowed be used lor development pro­
jects opprovod by ABl:DlA 

(E) fssulno guarantees for the benefit or African. Arab or 
mixed Institutions In ordor to promote the Investment of public 
ond private funds In tho fmplemontat1on of Arrlcon development 
projects, regardless of ABEOIA's participation or non·porticlpo. 
lion In their financing. 

-2-

. 
Article 2 : NATURE OF DEVELOPMENT PROJECTS AND 

PROGRAMMES 

Being aware of the need to promote development activities 
that have priority for Africa's• development, ABE DIA, will stimu· 
lote the following sectors : · 

(A) terming onq cg~:::illural and :ovd ir.dus:r:cs. 

(8) exploitation of natural resources. 

CJ Infrastructure. 

(D) Industries thot Include on odequatl) pcrccntooe ot . -
African volue added. 

(E) training of African personnel. 

(F) c4'!velopment·reloted services, such as transport one 
touris111. · 

Artlcle 3 : EVALUATION OF DEVELOPMENT PROJECTS AND 
PROGRAMMES 

Prior any flnonclal operation. ABEDIA, shol collect the doto 
listed below : 

(Al recent studies on the economies and devclopmrnl 
systemo of Africa 

(8) medium and long term plans or programmes. or Oil\~ 
other Information ovafloble that shows tho development pror,. 
pacts of the African countries concerned 

'(CJ adequate studies on the economic, flnanclal and social 
profltobllity ol the projects submitted to the Bonk for financino. 

(0) full economic, flnoncfal and accounting Information on 
those African and other Institutions with which ABEDIA w lll be 
having llnonclol tran~aclfons 

(El any and all Information and guarantees on tile monogo. 
ment methods of projects or Institutions In which ABEDlA Is to 
portlclpote. 

Article 4 : RECIPIENTS 

Tho parties that may take advantage or tho Bank's oporo· 
lions pursuant to this Chapter ore : 

(A) The Governments of African countries thot ore not 
members of tho League or Arab States. oG provided In Artlclo 
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12 of the General Agreement establishing the Bonk. 

(8) Publlc and .private financlol and development instltu· 
tlons, in the African countries referred to above. 

1C) Arab-African flnonciol ond development Institutions. 

(D) Any other financial and development organizations and 
Institutions carrying out economic projects in At rlco. 

Article 5 : MAXIMUM AMOUNT OF ABEDIA'S FINANCIAL 
COMMITMENTS 

In order to ensure profitability in the allocation of itb resour­
ces and o balanced distribution or Its financing activities, 
ABEDIA sets the following maximum limits to Its financial 
commitments : 

(A) The Bank's contribution to any one ot the operations 
referred to in Article One shall not exceed Ten (10) Million 
u~ ::::! S'.:.:::. ciollors. and the Bonk shall In all coses be Involved 
In the foJ.ow-ur, of project implementation, In accordance with 
the terms and pr ncec!ures agreed between the various parties 
concerned. 

IB) In special coses to be submitted 10 the Boord of Dlrec· 
tors, the Bonk may contribute to the financing or projetcs for 
on amount exceeding US $ 10 Million. 

(Cl The Bank's participation In any fmonclol operation shall 
be matched by o reasonable contribution from the recipient, 
ond. wherever possible. from public and private African or non· 
African flnonciol and development insti tutions which hove some 
experience and kno•vledpe or African development. 

Article G : CURRENCIES USED 

(A) The United States dollar Is the currency usod In the 
Bank's OP.erotlons. However, tho problems arising out of the 
changes In tho parity of tho dollar should bo examined by 
ABDIA's Boord Directors . . 

(B) Novortholoss, the recipient may draw tho loon .In any 
olhN currency, subject to the prior authorization of ABEDIA's 
Boord of Directors, ond excluding tho notlonol currencies of the 
1 ol:lplcml counir ii;~. t.<c!:µt thei special coses rclorred In 
Parogroph (C) of this Article. 

(C) Sinco it provides assistance for procuroment obrood 
and not lor local oxponditurcs. the Bonk docs not flnanco the 

t 
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loco I currencv· costs of a given project. However, in exceptio.na l 
coses ·owing to the nature of the project or to the circumnlon· 
ces of the recipient African country, the lotter may be oulhonzed 
to draw port of the loon In local currency, subject to the cond1· 
tions set forth In the loon agreement. 

Article 7 : TERMS FOR FINANCIAL OPERATIONS 

When defining the terms for its financial operations. the;: 
Bonk sha ll take Into account the cost of its resources (especial· 
ly those it hos borrowed or. financial markets). ond scifl"9trorc1 
Its worldwide reputollon os o sound financial institution. 11 shcill 
also toke Into consideration the ncccl or rccrpicnr countr rc:s 0110 
organizations to find finonr.P thrit · ~ ,.,""':'"''..,'" ~···"" ~h :i .-:-"~ · " 
try's general situation and with the norure of the project finan­
ced. 

To this end, the Bonk hos decided the lollowing : 

(A) for the Interest applied to the financial opcrot1011s 
referred to In Porogrophs 1 and 2 of Article One, the Central 
Interest Roles shall vary from 1 % .to 6 % ciccording to t11<.: 
gcn~rol c:::o:i~r.-: !~ ~ lt~=t:~n c! !he 1\!rf:~:' cc~·r.!~ ·, · :: :~:: :,·~",-· 
and to the nature of the pro ject 

IB) lhe rate of Interest applied to the lrnoncrol operotton::; 
referred to in Porogr Jphs 3, 4 and 5 of Article One shall bo Get 
cccordlng to the ri'..l ture or the operation 

(C) with regard to tho repoyme'lt terms for the ioons granted 
under the financial operations mentioned in Porogronhs 1 encl 2 
of Arliclo One, tho setting of the repayment schedule, lnclutl1no 
the g'roce period, shall be o function of the s1tuo11on ol the 
recipient country, compatible with the nature of the project. and 
consistent with the benefits grontod by the other lenders to the 
some project. 

However. rec1µ1cnls tho\ wrsh to mCJKe 011\1C1p:>tco rt:µoy· 
ments of their debts con do so In Inverse order to the maturity 
doles. 

Article 8 : DRAWING CONDITIONS 

(A) Tho Bonk shall st lpulo lc thot the loon must be usod to 
nr.h levo tho gaols for which II Is granted. The Bank's deport · 
monts must keep a careful check on this use and. to this ellcct. 
the loon og"reoment shall sol forth tho requirements that hove 
to bo met prior to the drawing of any amount of p11nclpal. r.o 
that such ~rowing shall toko place according to a schedulu 
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corresponding to the actual needs of the project, up to the 
maximum amount of such needs and in such a manner as to 
permit the Bank to keep on efficient and continuous check 
there'on. 

(B) The Bank may reject any application to draw fro·m a 
borrower that has violated the requirement relating to the use 
or the loan tor the purpost:s for which ll was granted. It may 
also terminate the locn agreement ond demand the return o! 
amounts drown, If the borrower does not comply with the Bank's 
request to correct the situation arising out of the violation of 
the requirements referred to above. 

Article 9: PROCUREMENT METHOD 

(A) In connc>ctlon \': i:h tronsoc!1ons for the procurement of 
goods and services. ASEDIA advocates the formula of lnterno­
tlonol tenders, provided that the suppliers ore not companies 
boycotted by Arab States. 

(BJ In except ional cases by reason of the volume or nolure 
or the purchases. ABEDIA may waive the requirement for the 
borrower to use international tenders. · 

(C) When the service quality ond performance obi.Hy are 
comporab:e. the Bank shall. in Its procurements. show pre­
f orence for Arab, African or mixed enterprises. provided that the 
difference in coat shall not exceed 10 percent. 

(D) Goods and services including o certain percento'.)e of 
Arab. Arncon or mixed value added Sh oll be deemed to be of Arab, 
African or mixed Arab-African origin. th e percentage required 
being set by the Boord of Directors on the basis of the coses 
submlttod to It. 

(E) In tho event of co-financing with other lnslltullons, the 
Bonk shall correloto the µ;~visions of th is Article with tho 
procedures oppllod by such other Institutions. 

Article 10 : GUARANTEESt 

(A) All the operations carried out by the Bonk under Article 
One horeof shall be guaranteed by the African governments 
themselves or by outhorilles representing them . . 

(8) All tho guarantees required shall be set forth In tho loon 
ogrocmont or in o separate guarantee agreement. 

(C) G::c~c:ite~!: !:he!! rc!c!c to ever,· c£~ect of the !m;:i!c 
montotlon pion of the prolcct and of the ropoymont of the 
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• amounts borrowed, their Interest and all the expenses to be 
charged to th.e recipient, as provided in the re?evont agreement. • 

(D) No disbursement may be mode· on the loon until such 
lime as the guarantee agreement bocomes effective. 

(E) In the event of the financing of projects common to two 
or more African countries, each of tht'se countries shall furnish 
guarantees commensurate with its participation in the project. 
However. guarantees in excess or their. shore in the common 
project mo·1 be g:ven b'/ one or more of lt~ose countries. 

(F) Ir. addition to the above ~llWronlc:cs . ABEDI/\ moy rE:· 
quest odditionnol guorontccr. for its contributlori to special 
projcc:s 

(G) In the event of no:i -complionce with. on-t oi the condi· 
lions covered by the gucrontee, such guarantee shall become 
due ; and, In the event of o d:spute between the 'borrower ond 
ABEDIA, they shall resort to Arbitration as provided in the loon 
agreement. 

Arllc!o 11 : 

Chapter Ill 

BORROWING 

A'.. required in order ' to Increase its· resources. the Bonk 
ma y, P,ursuont lo Article 9 of the General Agreement estoblis­
hlrg It. borrow funds from Arab, non-Arab and international 
,..,.,onetory markets. as well as lrom banks. 

Article 12 : 

In accordance wi th Paragraph 3 of Article 9 of the General 
Agreement establishing ABEDIA. the funds borrowed mo·1 not ot 
on'{ time exceed Two Hundred (200) percent o l the sum of poid­
up capitol plus reserves, except as may be expressly resolved 
to lhe contrary by the Boord of Governors. This restriction c!oes 
not apply to deposit& mode with l\BEDIA. 

Article 13 : 

Borrowings·mode by th e Bonk shall bo medium and long 
tc::r.. o;;~. t.:-:ccptlonoll,·. ~~ :: ~• ~!' .r~. ~:::::-,.:: :-:;; ~::: !!~ "o~-:f~ !'"'':4 
to the situotlo:i on the r:1onctort n~orkct. 
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Art!cle 14 : 

The Bonk may borrow funds through any means, Including 
by means or: 

(A) special issues 

(8) public . issues. 

When ·esorting to any one or ~hese means of borrowing. 
the Bonk shall make every attempt to minimize costs, while 
being tlexible in the se:ection of the means of borrowing, In 
order to be able to carry oul all its purposes. 

Article 15 : 

When borrowing funds. !he Bonk shall not give any special 
guarantee that may commit Its equity assets ; however, It con 
agree to the insertion or a clause Involving a negative under­
taking that nor.e of its debts shall be preferred. 

Article 1G : 

Chapter IV 

TECHNICAL COOPcRATION 

The Bonk shall provide assistance to African countries ond 
institutions in the area of technical coopero1ion. 

Article 17 : 

Technical cooperation programme~ shall include general 
and sectoral economic studies. the preparation of development 
plans and programmes. the assessment or development projects, 
the financing of development-related scientific research, etc. 

Artlc!e 18 : 

Technical cooperation programmes may be rinonced, as 
the case moy be, as port of the rinonclol assistance extended 
b·t' \he Bonk to the project covered by thi!. technical cooperation, 
or sepo1 'ltely, under a special linonco contract th o terms of 
Vlhich sholl be agreed jointly by the B:::ink and !he recipients. 

Article 19 : 

The B:mk shall hove tho authority to estob:ish within It 
any administrative unit it may deem necessary for the re lnfo~ce­
mcnt or tcchnicol cooperotior. for the benefit of African coun· 
tries. 

t 
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Institution: 

Location: 

Size: 

Puroose: 

Source of Funds: 

Management Stt·ucturc: 

Management of Funds: 

Pol'Lfolio: 

C~pilal SLruc Lure : 

Incom e: 

A r·ab Fund for Economic and Social Development 

Kuwait City, Kuwait 

Authorized Capital: KD 400 million (KD =Kuwaiti Dinars) 

The AF ESD was organized by t.he Arab Council of the 
Arab League in 1968. Ope rations did not commence 
until 1973 at which time the Fund had acquired 21 country 
members. The purpose of the Fund is to participate in 
financing economic and development projects in all Arab 
member states through: (1) financing economic develop­
ment projects on easy terms to governments and to public 
or private organizations and institutions, giving preference 
to economic projects vital to overall Arab development and 
to j oint Arab projects: (2) encouraging directly or indirectly 
the investment of public or private capital in such a manner 
as to ensure the development and grow th of the Arab 
economy; (3) providing technical expertise and assistance 
to the various fields of economic development. 

Believed to be solely member subscriptions at present. 

Believocl to be internal. 

Internal. lntereRt rate s for loans made during 1975 ranged 
from 4% - 6%. 

Loan c riteria empha~ 1zes ' those projects that ( 1) assist 
less developed Ara !J count des in narrowing existing income 
differe n t ials; (2) h tve infrastructures that link Arab 
countries; (3) facilitate cross-border funds flows; 
(4) intensify cxplo tation of agricultrual resources; (5) 

contain now ideas i'or public and private co-operation 
investment projects. S ince 1973 Lh c Fund has granted 
Loans Lotall ing l<D 9;\ . 2 million for eighteen p reje c ts 
in nine count rice. During 1976 AF ESD is p lanning a 
major expansion of activities with cumulalive loan c ommit­
m c nls projected to rise to KO l 77 million. 

Of the l<D 400 million c:ommittcd capital, I<D 102 milli rn 
was paid up by the member slates a s of February 19i6 . 
The outstanding balance is to bu pa id over the next thre e 
yea i·s. 

No information ava i la bl e on dispositi o n of income . 



... 

ARAB l!"'UHD FOR ECONOMIC AND SOCIAL 

DEVELOPMEN'r 
... 

Established December 1971 . 

... 

t. 
I 

,.. 



Arab Fund for Economic and Social Development , 

.f> . O. Box 2193 , 

Kuwait City, 

KUWAI1.L' . 

Telephone number? 

Telex number: 

Cable addr ~ss: 

Dirr . ..;tors: 

President : 

Chairman : 

Capital: 

Authorised 

Paid-up 

43180 

INMARABI 2153 KT. 

INMARABI KUWAIT. 

Hachemi Larabi . 

Amin Awadalla . 

Hameed Al- Samir 

Abdullatif Y. Al-Hamad . 

Saeb Jaroudi . 

Dr . Khalil Salem. 

KD '100 , 000 , 000 . 

KD 102 , 000 , 000 . 

The oustundin~ balunce is to paid over 

a period of three years: 

1977 KO 139 . 25 mi llion . 
1978 KD 176 . 50 million . 
1979 KU 21 ~ . 75 million . 

,.. 

... 



The Arab Fund for Economic and Social Development(AFESD) was 

originally set up by the .Arab Economic Council of the Arab League 

w~y back in May 1968. 

Operations did not commence until April 1973 by which time the 

Fune had acquired twenty-one members . 

State. Number of shares. % of capital . 

Kuwait 3,000 . 29.40 
Saudi Arabia 1, 880 . 18.42 
Libya 1,200. 11.76 
Egypt 1,050. 10 . 29 
Iraq 750. 7.35 
Uni ted Arab Emirates 500 . 4.90 
Algeria 400 . 3.91 
Syria 300. 2. 94 
Oman 20l~. 2. 00 
Jordan 200. 1 . 96 
Morocco 200 . 1 . 96 
Sudan '150 . 1 . 11.7 
Qatar 100. 0.98 
Lebanon 100 . 0.98 
North Yemen 50. 0.1~9 

Tunisia 50. 0 . 49 
Bahrain 50. 0 . 49 
Mauritania 10 . 0 .10 
Somali Rep . 5 .. 0 . 05 
Palestine 5 . 0 . 05 
South Yemen 1. 0 . 01 

The origina l Cap i tal of the Fund was set a t KD 100 million but 

was subsequently increased to KD 102 ,050 , 000 divided into 10, 205 

.. . .. I 

t 

1. 
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each with a ~alue of K~ 10,000 . At the beginning of 1975 it was 

.-decided to increase the Fund's Capital to ·KD LJ.OO million of which 

KD 102 million was paid-up by February 1976. The outstanding 

balance is to be paid. over the next three years according to the 

figures outlined on the front-p~ece. 

The basic purpose of the Fund is to participate in the financing 

of economic and developments projects in all Arab member states 

through: 

(a) financing economic projects of an investment character by 

means of loans granted on easy terms to governments and to public 

or private organisations and institutions, giving preference to 

economic projects vital to overall Arab development and to joint 

Arab projects . 

(b) encouraging directly or indirectly the investment of public 

or private capital in such a manner as to ensure the development 

and growth of the Arab economy. 

(c) providing technial expertise and ascistance to the various 

fields o·f economic development. 

Since operations commenced in the f~nancial year 1973 until the 

conclusion of the 1975 year the Fund. hud eranted loans totalling 

KD 93.2 million for eighteen projects in nine countries. 

During the course of the present f innncial year AFESD is planning 

a major expansion of activities with cumulative loan commitments 

projected to rise 

million. 

to n l evel of Kn 1'?7 million from the KD 93 . 2 

. .. .. I 

,. 

:' 
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Foremost amongst the gaols of the AFESD at present in a serious 

effort to accelerate the pace of regional development are: 

·1. the need to provide special assist'ance to the less developed 

Arab countries in orde~· to n~row e~ist~ng income diffcr~ntials. 

2. the completion of the necessary infrastructural projects in 

an effort to link Arab economies and to provide complementarity. 

3. to facilitate the flow of funds across national boundaries. 

4. an intensification of the eA-ploitation of agricultural re-

sources. 

5. the development of new ideas for private and public co- operation 

in investment projects. 

With reg~rds to these points the AFESD bas been the prime motivation 

behin9, the establishment of the Arab Authority for A~ricultural 

Investment and Development in Khartoum with an Authorised Capital 

of KD150 million. The creation of this or5anisation was the result 

of a year's special work conducted with the assistance of a number 

of International developmen~ institutions and involves a ten year 

Plan to~alline; one hundred projec t;s worth over ~ 11. billion . 

The AFESD is also undertaking in conjunction with the United Nations 

Development Programme n i 19 million project for the ' identifica·tion 

e.nd prepo.ra tion of inter-cou.n try investment projects 1 • The UNDP has 

drawn attention to the need f or this pro(5ramme us a s timulus to 

regional co-opera tion in a number of specific fields of production. 

The task assigned to the Fund i s to draw up master plans for the 

major sectors in the Arab world and to 9rovide the financial and 

technical assistance required for such trans- nat ional projects . 

L. 
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ARAB FUND FOH ECONOi-iIC ANU SOCIAL V.EVELO.PMEHT . 

Loans in the 1974 financial year . 

Countri . 

Algeria 

Egypt 

Sudan 

Syria 

Tunisia 

N. Yemen 

S. Yemen 

Project . 

'.J:erminal facilities at the port 
of Arzew 

Second fertiliser plant at Talkha 

Gadaref - Kassala hiGhway 

Fuel s tora~e tanks 

Ghab cattle breeding station 

Electric power generatinG plant 

Electric power network connectin the 
cities o.f Sanaa, 1raiz and .llodcida 

Fis h mcal/f ish oil/ comraodi ty export 
project 

Loan in KD millions .. 
It,. 

6.0 at 6% ~ . 

6 . 5 at 6% 

37 .1 

... 



ARAB FUND FOR SOCIAL AND ECONOMIC DEVELOPMENT. 

Loans in ~he .. 1975 financial year •. 

Country. 

Algeria/ 
Morocco 

Egypt 

Jordan 

Sudan 

~ltlnisia 

N.Yemen 

S . Yemen 

.. 
Project . 

Telecommunications pr0ject 

Tour ah cement plant 

Fostat water supply scheme 

Helwan sewerage project 

Northe1~ road entrance to 

'l'elecommunications project 

Al Rahad road project 

El Borma gas proj Act 

Amman 

Hodeida water and sewerage project 

Aden port redevelopment 

· 'Loan in KD millions. 

3. 3 at 6% 

6. 7 at 6% 

9.7 at 6% 
( 

8.3 60! I 
at 1'? ,.. 

5.0 at 6% 

L~.8 at 4% 

i1 . • o at 67.~ 

6 . 0 at L~% 

; . 9 at L~% 

56. 1 
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Institution: 

Location: 

Size: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

Portfolio : 

Capital Struc ture : 

Income: 

Abu Dhabi Fund for Arab Economic Development 

Abu Dhabi, United Arab Eu rates 

Authorized Capital: DH 2 billion; Paid-in-Capital 
DI-:J 1 billion (DH - Di rhams) 

To offer economic aid to Arab countries in support of 
their economic development through loans, participations, 
or guarantees. Also economic aid to African, Asian and 
other Islamic countries. 

Believed to be internal allocation from Abu Dhabi revenues. 

N.A. 

BelieveC: to be internal. 

Loans outstanding to 11 countries totalling $~00 million 
at December 1975. Mostly connected with industry and 
manufacturing. 

Believed to be solely paid-in-capital a t present. 

No information available with respect to distribution of 
income . 



ABU DHABI FUND FOR ARAB ECONOMIC 

DEVELOPMENT 

Established July 1971. 



Abu ·Dbabi Fund for Arab Economic Development, 

1st Floor, 

Sbe.ikh Hamad Al Thani Building, 

P.O. Box 814 , 

Abu Dhabi . 

UNITED ARAB EMIRATES. 

Telephone number: 

Tel JX number: 

Cable address: 

Director: 

Chairman: 

Deputy Chairman: 

. . 
~apita~: 

Authorised 

Paid-up 

22865. 

2287 AH . 

FUND ABU DHADI . 

Dr. Hassan Abbas . 

Mohammed Habroush Al Soweidi . 

Nasir Al-Nuwais i .. 

DH 2 , 000 , 000 , 000 . 

Oil 1,000 ,000, 000 . 

l 

. ' 
I 
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Under Article(2) of Law No . (3) of 1971 stated the object of the 

Fund was to 'offer economic aid to Arab countries in support of 

~heir economic development . That is , in the form of loans or 

participation in projects · or guarantees or in other forms that 

shall · be defined by t4e regulations of the Fund' . 

However under Articl e(1 ) of Law No . (?) of 1975 the o9ject of the 

Fund was changed and was confined thus: 

1 . Offering economic aid to Arab countries in support of its -

economic devel opment , in the form of l oans or of participation 

in projects . 

2. Off ering economic aid to the African, Asian and other Islamic 

countries in support of its development in the form of loans or , 

of participation in projects . 

3. Organising , or participating in formin~ financial establishments 

which complement the purpose of the Fund and function to create and 

support a financial market in Abu Dhabi. 

'~ . Issuing guarantees and other such undertakin~s as specified by 

the executive table, which complete the purpose of the Fund. 

5. Emp1oyment of temporary available liquidity in the various re-

warding means of invest~ent. 

6 . Providinr; experience and technical aidn within the various fields 

of economic de velopment. 

7 . Performing any other activities or services that may be necessary 

for tho realisation of the object of the Fund . 

I . 

• 
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The Abu Dhabi Fund was establ:i. .;>hed in July 1971 alone; the lines of 

KFAED to. provide concessional economic development assistance to 

Arab .countries . Loans are provided at a rate varyine; between 39'~ and 

6~6 a:ld are usu<:tlly repayable over eight to twenty years . 

The ADFAED co-operates with the World Bank together with other 

Arab aid agencies but has had a t endency to be rather secretative 

with ·regards to information relatin~ to loan commitments until 

such time as the informa~ion is rather out of date . Thus the latest 

detailed break-down of loans extended relates only to the 1975/5 

financial year . 

However up until the end of fla.rch ADFAED had concluded loan agree­

ments worth a total of DH 566.7 million coverinr; sixteen projects 

in nine Arab, African and Aciun s t a t es . 

ADFAED intends to cxt~nd s ome Dll 'WO million t o fifteen state s 

duri ng the course of the current year according to Nasir Al-Nuwaisi, 

• 

the Dputy Chairman accordinG to a r ecent statement. ~ 
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institution: 

Locat;on: 

Size : 

Capital: 

Purpose: 

Sou rec of F .. rnd s: 

Management Stn1cture: 

Managem e nt of Fund s : 

Isiamic Development Bank 

Jeddah, Saudi Arabia 

ID ~ Islamic Dinars (equal to 1 Specia! Drawing Right 
· of the International Monetary Fund) 

Authorized Capital: rd 2 billion 
Paid-in-Capital: ID 755 million 

Bank established in 1975 based on agreement signed by 
m'embe rs of Islamic conference in 1974. Purpose is to 
foster economic deve lopment and social progress of 
member and Muslim communities in accordance with 
Islamic principals. Present membership 29 countries. 

Bank permitted under agreement to (1) purchase equity 
in productive projects in member countries, (2) p a rtic­
ipate in economic and social infrastructure projects in 
member countries: (3) make loans to public and private 
sectors for project financing in member countries; 
(4) establish and operate trust or special funds; (5) 
accept deposits and borrow funds; (6) assist members 
in matte rs relating to development , foreign trade and 
economic co-operation; (7) invest surplus funds. Bank is 
to be non-political and governed by economic considera­
tions only. 

Membe rs' capital subsc dptions . Leve rage permitted, 
but not yet used. Cash flow and income will also be 
used to fund activities of Bank in fu ture. 

Board of Gove rnors , composed of one from each member 
state, to :i ppoint Executive Directors and P resident, to be 
responsible for ope rations and se le ction of personnel . 
All office rs of Bank must be from member states . 
Execut ive Directors approve all loans. 

All contracts will provide for inte rna l follow-up and 
inspection by Bank. 



Portfolio: 

Capital Structure: 

Income: 

Sel.ection and determination of investments to be based 
on the following criteria: (1) due; regard to be paid to 
safeguarding interests of Bank, including obtaining 
guarantees; (2) the ability of recipient and/or guarantor 
to meet obligations to Bank; (3) consistency with 
principles of promotion of complimentary economic 
development among members, promotion of social and 
economic well being in member states and enlargement 
of employment opportunities; (4) avoidance of concentra ­
tion of loans and investments in one country and maintenance 
of reasonable relation of loans and equity investments in 
each country~ (5) reasonable dive rs ification of equity 
investments; (6) in all cases, priority to be given to 
co-operative economic projects. 

Loans to be for terms based on project requirements. 
In view of interest prohibition uncle r Islamic law, service 
fee to be charged. 

Presently all member states' equity. 

May be distributed to members after gene .:-al reserve 
equals 25% of subscribed capital. 



JSLAMIC DEVELOPMENT BANK 

.... 

Established August 1974. 

,. 



Islamic Development Bank, 

P . O. Box 5925 , 

Jeddah. 

SAUDI ARABIA . 

Tel ephone numbers: 

Tel ex number: 

Cabl e address : 

Board of Directors: 

Capital: 
Authorised 

Subscribed 

33994-5 .. 

40137 BISLAMI JEDDAH. 

BANKISLAMI JEDDAH. 

The Board is compo~ed of tea members . 

Four of them represent the largest 

subscribers to the capital stock -

Kuwait, Libya , Saudi Arabia and the 

United Arab Emirates . The remaining 

six are elected by all the Governors 

of the Bank excluding the four rep­

resenting tt~e above four countries . 

They are - Algeria, Egypt , Guinea , 

Malaysia , Nie;er and Pakistan. 

Each members term is renewable at t he 

end of three years. 

ID 2 ,000 , 000, 000. 

ID 757, 500,000 . 

~· 
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.(·' MIDDLE EAST BALANCE OF. ; ·t.'fMENTS 

• ....__ SUPP(•::t"" ..... 
i. • ._ .. 

·- , . , Dire'ct loan fin<' ~.£:.~9 fo'r bat .. .. ·T· t- ·"" · . once of payrrC?nt ! ~ :.1JEP.Ort can ~ 
·~· . .__ . l ~ fl s ~ a !~~ 0 c ,. <\ISO be done not . 1~ ."?ssarlly froe ··- ::" at:: U . a · l1 i g I o: Interest; llt J~a : t :. tho begin- -

ning, because rn :a !iO day~' of 

D · ~ t B . i world Inflation, o 1e has to pro- · 
il :~ve fi tr""i\ nm en ,~ n , tect one's investr =o 1t from thu .. .:..-

. ~' MU~ , · ' '1 ' _crtects of world Ir. 11 i:.n by• somo~-~ 
•• 11 : • .,:, , 1: • .. . kin~ ot cJmpensat · 11 m..echenjsni'.. ! :~ 

·. ' · .... .·:·,,: . , • ~SYED NAJIUL.L.AH · : ·' which would reseno. l11nte~~ 
.. ·•·. . . . . some form which I i not totally I 
' The anxiety of the loaders of It, thero Is no limit to the omount bnrred by the lsli n ,; ·· Sharlah. 
the Islamic World to strengthen or money that can come In as de- Equity finance ..., 1u 11 noturally 

\ : tho 'bonds of tho Ir unity and steel posits into this Bank, It It goes for have- to be a very ::••·~fully plan- · 
thol r determlnotlon to stnnd by deposit mobilisation. ned and thoroug · 1: examined 
one another, come what may, bolh oporatlon; so;na 

1

•>1 ··i of plan· 
··.;,:..\ ~n tho J~'>Ji l ~c al a reno and in the FUNDS · FROM EUROPE & nlng the enlerprls•: :. :.nd loco.ti no 

·.: economic r1a.ld,· Is seen better by AMERICA them In approprlc. u 111orket re· 
hindsight today· than at Lnhoro In ThJ1re m!nht be some difficulty glons may eJso cc: ·u In at some 
February,' 1974 when they all ga· In cfhiacllng away some ot fhe slage. . . · i 
tHorcd here at tho joint Invitation ""fonds troffi EUra:oa ":.rn:d::=Am.1::rica- Tho thfrd winder c I tho Islamic· · · 

.,....,.'of··Klng Faisal rind Primo Minis- because of tho :ompeting rates Bank l s its sec< ' il'Tund. It Is . ,... 
· -.~· ter Zultlkor All Bhutlo. The Idoa cl return ollor<• :_iQYe,S.!me.}lts sp~c1 hcally prov1crur·10r In tho 

of •Bn lslamlc Development B:rnk re; but eno1 1gt: :; ,,ds con still ch~rter for the U[1 ift of Muslims 
ond many similar Institutions with oogenoroted to r.1c E- ~ tho do- ljv i:ig as minority · j7?1Jps In dll· 
varying orlen\atlons had been mands of this B:ink.· In this Bonk f Q!.on~ _mm~MUsl c.:.; ·- --countrlos 
b1 v ... 1..1H .. ; .. u:11.:. t""':.. :.,l :t..r:. tr.ot. th"'re ore twu windows and one Vill:JW>_tney_have..-I ;u· 1• :An<rchro-

- .. ·But after the lohoro Coniorimco, special fund . In ooch ot those n~ : probloms be• t.:\J 
1
• 1 .JlL tho Ir 

.... _: .. thot Is to say 17' tho wnke or lh!l three, money con, and porhops povcriy; -TndTgence t11d lnck of 
Romazon· War and 1h' oil price will bo, dlsbursod at ~Q.S- of propor

1 
oducatlon l! tho · skill s •' · 

: · ·· rise,· mont of theso ldoo5 wero In eras ome k nd of ·subsidl- mo:it n demnnd. ·le 11 t~ls" ·mo-··· : 
· ·· pursuod whh ··more than due de- z~tio'nVj.h!~h_'t'Y..llt.fui'ii'! ia 6od'o.no ,nay ls oolng to b · l llllsed ·• qnd ·~,.. 

tormlnatlon to set up the lnstitu- In tho . Jorm _ _oLgr:.intS-b~he hc.w It Is going t l.11 iimor1fzod •· · 
tlons thuy had proposod. ?.l<tlos.J.lncklog tho lending omlra- nro nrnllers ol dot :!l which will 
· Tho tslamlc Oe-volopmont Ba'nk H9!'Jl_: In that vlow or the mo or, have to be work .. ti ouf bc;tfora ·, 

· which was merely o thoorol icol th\? torms of lending wlU com- 1hls kind of fln<inc ,ll{ ls nttempt· 
concert with a research orlcnto- pare· favourably with somo of tho Cd In practice. \ G ( b for ox-

. tion o how to ellminnto Rlbn from soltor loonn In tho reglonol ond amplo, a comm ill~, Jiving In 
transactions In bnnking In lslnmlc ovon tho lorgcr lntornntlonol de- Phlllpplnos which v .ants · assist-

. cou'ntrles pnrtlculorly In dnvolop- velopmont banks, II that Is ol:--DJloo ·• lrom the lslt · l l: Oov9lop· 
· mont bnnKlng and lnatilutlont:1l t~mptecl. ment Bnnk. Such 1 community 
landing whore tho londcrs and Anyhow tho ldoo Is thn\ ony wlll, perhaps, hov1 o orgonlzo 
tho borrowers · would mnlnly bo financing th;l,t Is doao sbould L>o llsolf Into a com1 'll ~ nl' nssoola­
lslnmlc Stolos, Is now on tho either o tow-lntoros.L11.ao..o.cin..CL2.t tlon which can and \V:I : ondoavour 

1 
oround and hos st:irtcd f1inctlon- J((iOssllJlo rquily nnnctng. Tho to sot up with tt1 l '\fJ lp, or nt 

1 Ing with effect f ram October 20. ·-concept of tho lslom1c Bank Is to le"st patronage 1
: I . ~. o Govern· 

~ 1975 In Joddoh. T~U,!IJliJfil_PI cmphasi t n. mpro ond muo on mcnt of the Jn1QJ< ;tt ti · country , 
! tho Bonl<..Js noLp ym_ l '!_r,n_g__sum 0Qi1ity hnnnc1n9 so thilt it is no\ such projects as v. ill 1·1· tho lono 
1 -n baro s913,,_I!!O_rn1hlon (750 c1Tlr1c01t ro svq:c~ over gf~unllv run l>o nblo to rn II) ho Invest· 
\ rn!.ll!~n _l~mlilJ!lnnr.!Li'OfllQ.91 on to o p11rtsl s rl'l1c.Jys _ ol mcnt with or with •· JI r;ome kl no 
: rulhoifscd_c.a.'2.llol al SQ.Rs two fin~uk1n9 wflrch will tnkc oway or rolurn on caplt; t: \11oso could 
; Jillifo_'b-:-·i .om not In nny doubt, tO?iilrinriii"Cin9 ilHogolfiOr, to bo be Industries whlcl v Ill pay divl · 

howovcr, thot \lko every bnnl<, s"Ubslitutoa by oqultlcs ono other done.ls nntl comp• m . . 0 at least 
whcthor commorcin\ or dovolop· form:l al shore-holding and finnn- lor tho doprecla\lo: · tho · pur· 
monl, It Is tM moneys th\\ t como · clnl portnorshlp with npproprlnto chasing power al 1h• rcpoymen: 

, In n!l dt• oosit~ that {JO out os gunrontoon oncJ with .~upport frorn re c: olvcd; thoso coli d :1 so bo j u~\ 
1 loons. And slnco tho · vl<iblllty tntornnllonnl dovolopmcnt !inane· oducntlonnl lnstllut : n being run 

of th is £1nnk Is assured not on ly lno as w111l ns tho bocking ol on rrronls for o gi '" period Cl ' 
by tho 1iolvency of the 6(1nk 11- tcchnolog~ exports from develop- limo until tho lac I ·ummunltlO'i 
!'elf but bcc~uso ol th~ ~dJJ- cd co11nt rt 'i ;-inrl equio-ncnt sup- nrt' nble to !Inane t ·o cost ol 
wo.llllif!~ ~ s or the S !L\~l)s b"::ir: k1ng olics. whn tcvor thol r source. running thorn. 
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• I 

. ~~ -· 
~ .. 

.. ~- But the mo-;t importJnt :1s~ct c,C-;piciou:; of the lslJmlc Devs.Iop· 
_ • ot 1r.Jiurrcti011'.. ul lhe 13lumic m·!nrlliin~-:--Motoover, with u 

t 11chnology anct ·c lpital equ1P· · 
mcnt, or even c>i >ellise, as easily '­
<' s it is possibler fur the World· · --, 0C'";~Jopmcnr--11<m1<~t present I country '15 dedicated as Saudi 

roc-K"G7fl"r'i{,f,IS~1clri"glo .. bc d5equily Ar;ibi'1 slo Jtly behind !t, th~ Bank 
.. mn:inc1ncj:--rnc--5chemcs that wilt be in a position to work out ... ... ---- ~~oT:"rT .......... --. ·-? .__could <:1!''19 suc1ct11.m. :: ,•,:Jilftl very casil) many different means 

':' ;_ . lla,;o-- t'obe flnancl<illy__yj.lble and mode; of helping Islamic 

·Onnk or somo ol te regional in­
stitutions to do sr.: to compen­
sate for 'his hand c.? p, the Bank 
will have the op11::itlunlty pf con­
trocling trianguln1 01!als In which 
the Bonk can ofl : r \he •inane c, 
the country poss ?s!~ing the tet~­
nology can offer ! t.o oquipmcnl -t 
&lnd technology, . rot . p'arf-orthe.;,t 
Joan finance or ?quity or~ttl, · · 
ond the country lie t Is goln9 to ' 
t1ltrnct both. of th i:w will find thn 
suitilble locatior and sklllod 
lobour, the de t1Htlc f acllltics 
and tile Jocal currency in­
vestmont needed !c r It • . Anolhcr 
approach would b.: to depend 
moro and moro Jn technolo{}Y · • 
resources pooloci rrom develop-

I 

·' . 

t1nd-econc;micolJ·1 feasrbl_~.Jo.Jbc ccuntries v11th or without direct 
giand ·pn)1Si~=.:.tiI:nrci.u-obla!D_iog and · an / case large partlclpa­
ln... thq-:_ y1gdc1-today. II a pctro- ti on elthor from Snudi rinanC{ls or 
chemicnl complex Is set. up, say, the Bank's own finances or even 
In a place like Pakistan most or private sa11ings In member coun­
the technology would hovl! to be tries siphoned Into t~e Bank. The 
imported under Jlconcc from tht1 Influence of Saudi Arabia today 
West; but the semi-finished pro- In the exci:ullvo echelons of world 
ducts mioht go Into cot;ntries • brnking and stock cxchnnges Is 
quito close by, like, lndin, Afghan· such thot if nn Individual Snudl 
istt1n1 Burm:i, Bangladesh, Sri Arribl~in rr orchant were to gua­
Lanka '1nd Singapore. for final rnntco a J1>an to a Western Slate, 

1 processing. If tho export mnrke\ the Europ1:an banks will probably 
·:-':·:. is · ass1Jr()d an.d local c:rnsumptlon underwrite end subscribe the 

· buttresses .. it. almo!;l any consu- whole of t 'on no more than 3 
mor lndu!iliy including th'1t of con- bnro notlc o In a Western paper. 
1sumer durnblos can be set up Given thl~ c:rodlblllty, thoroforc, 

•..•• , : .. In. the region extending rrom th1J the Bnnk'n operations hove s 
. : , • . •. north nnd west of Af rlca· to tho promising fuluro. 

·~rchlpelngo of Indonesia. 

ing countries t!131r.solves Jndor · 1 
tho auspices 'of tt t Bank. · 

In tho two yonr~ Jf OPEC,' \ho· ,... 
gro~l powers ·ha•1e.i rot boen oulo 

It Is not dlllicull to sco that tho 
.copilot for many of thcso pro­
Jc~ts would · not bi:' dlrflcult In 
mot1lislng. Supposing \ '"1010 oro 

~ ~·~ .. . 10 countries which wont to bid for 
· tcndors or such · o projc~t; tho 

- ... . Onnk. ns ... anR . . Q,f • the promoter 
'shareholders c:i.n coll for tcmtors 
· ~k tho co11n1c1cs fCOffi...l'L.bich 
th£Lla.ndA(S orjajaato to rJtbsc.ci.be 

,loons or moko dcooslls .. Jn tho 
. 8nnk for finnnc!na the ourcb..Q.!os 
from their country. Thus so mo 

1frn)octs "'C'n"ft=so very car.lly floot­
od wlthou~_lslomlc Dovclor>· 

1 l]!qtiIJlit.CltJl~iJlL~lng to cQntrl· 
l:iuto_ lltll1L muLa...Jhnn __ ~ _nQ".'lnnl 
sum . .Jn_oqulty. Many such · mo· 

1 thods ond contrivnncos cnn bo 
dnvlr;od lo nttmct Investment from 
abroad Into tho dovoloplno coun· 
trlcn when 'he Bonk Itself wilt bo 
roqulrod lo subscribe no moro 
thon tho seed cnpf tal ond u11dor­
wrllo the? rcmninuor by giving n 
gunrontco or soundness of tho 
projoct nnu tho ability of the bor­
rower to pay bnck I ram out of the 
lncomc9 gonoratcd. Al ~Q!sl , 
soma sub:;idirntlon of t'i'i'Olntllrllst 

·) 

pa·;c -mny-n"v-~ 100~. ~ from 
or!!.nJA°-.!D':.n:!embcr_§lp1"L'r tho 
venfuro. cnnno ltmord tho milrl<ot 
'1110 of"intcrcsl.-­
ILiLro.Llcis "';J.5_0~~.n·1 

J 

j 
, , \'~l1'U1J:Ounlrir: ~~"'1d_cvo~mc 

ol thn d t.:!lill] o.PJD~-cQ.u nlrics __ aro --- I • '9;W 

INTERl :ST·FREE .LENDING t ~ break up ollhor ti •l Third Woitd 
unlly or tho OPE•; tsclf. OPEC's 

Tho Isl< mlc Development Bonk unity deponds t11 11 Jilrgo oxtont 
is not on Institution sot up me- c) tho l'1ck of sk 111 .. : unity In tho 
rely for ll ro snke of prcr.l igo. II rcvclopod r.onsur , 0 ,. countrlo3 ; \O 
Is going to bo n nu'w'el lnslltullo11 
whict wil l In ti TO rcsoaiCFtnnd some extent It Is .1ts:1 bocouso)ho 

.<'·i~mbthQd.U an fno .J..c.oC:or unity within tho 1:,1rtol of .tho oil•· 
lntcrl'sl ut ot tho • same t[mo cornponlos (whlct·. le sustnlnod bYor. 
co"\io;fnnthe rlskof- finCfdobts OS tno Wosl's own " aLIOd IOl&fO :~ls ... 
w=n-=-:. 11 0,-----u· -~- -- - nnd Is bonefllle<.l rnoro by tho 
~_,1.r.. 0 cost al Jo· a11Q.Cl; how unity ol tho OPE{: t.ion the OP f.0 

'lfirs Is going to be done Is for Hto 1 

rc 5cnrch toom that Will hovo to bo llsolf) has much cnopor roots thnn 
nssoml>led vory soon within tho that In tho · polrllcullsod OECD. ' 
Bnnk, to tl01ormlne. In tho meon- II Is nlso posslb u that It suits , 
tlmo with tho amount of cnpltol nil tho great P J't't o~ to soo o 
thnt •It hns, It can nttmct nnv-?!!Ofl~ .OPEC at lt.o contro of tho · 
omount of dcvolopmont fl nanco world s oconomlc t.lago with o 
nt mnrkot rnlos t>f lntorost ond modoroto load ors ilp not loo h~s-

1 torrns of omortl zotlon provided tho tilo to tho vostecl lr.torosts of t,10 
projocts scleclod nro viable onr' Industrial countrh13, In order lo . 
the morkotnhlllty of tho goocl!l continua to oxploil tho rost or tho 
produced .Ip assured ond tho toch· Third World both for mootlno tho 

· noloay and cnpltol equipment lncrcosed cost of tholr Imports 
needed Is avollnblo. And In mor.t from tho OPEC rcc.untrlos and v · ~o ' 
coses. 09 susrnestcd nbovo, nil molntaln tho s nndnrd of 11 1 

1
o 

this cnn be dono without tho Bonk ond tho nvcrng\l rnta of groW1h n 
lt!lclf lnvcstlnq . ony of ll!I own their own ocononlon during !It"' 
mon~y. In olhor cnsos whrro i:nsl decode. And thr~ugh M ~o 
softN l r! rms nro .rcqulr1>d, m\'mbcr OPEC. tho oll-po?r Thi d \ , o Id _ 
r.ountrlos might vory well come countries can nt .. u po kopt b~lh 
forworcJ to subsldl10 Interest rnl t''l undor control nnd in good ll· 
n.von . tr tho horrowlno hns to ho mour ot loost for B~ long os tho 
from countrlos outside tho prilo l.lu::ilon l ttsts. 
or tho mC!mbn.rshlp of tho Bonk, In tho OPEC 11 ~ 01·. no mom!·~r 
incinocl from tho 09cn mnrkct. Tho i; otlcmptlng to 1 ur. uororo It c: in 
O:rnk l1 c:111f mny well not bo nhlc l :>ddlo. In thi s :11h1Jtton, lns:: ·11 · 
to ntlrnct tho most . up-\o-d;ito t ons liko tho Isle lll; Oevclopmont 

, , 
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c.ir1l-; \•; 1ich !;1)(1) ,11 •lUml>lc: ' be-
9i11nind Hf! nor 9oing to be fro·,..·n­
Cd up~. . uy tho . mig ·1ty; on tho 
con:!ary, th1.•r•1 mig 11 even bu 
~cme C.>CJfJ()f'-llion frcm lhc many 
diffC' 11~11i and c.ltcn unexr;ccted 
qu:irlcr:; in the n.:;ni( of a bold 
.11 ifi<tliw for inlc rnatkinal coope­
ration fr r dcvulopmcr.t. The bcr1-
innin4 ( r :his now ln::lllution With 
/Is ·n1i• . .,, hopes nncJ f (·ars becauso 
of ii!. 11 .;voJ n:ituro h11s, lhore:f ora, 
lo bo I umblc. It ir. one or · tho 
man·1 Ir slitu:ions thnt Will h;:ivc lo 
l>c buill in the Thi rd llorld to see 
l ilat 11 dc•1cJopj nlorg the direc­
tion of its ambi lions. 
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I 

AGREEMENT ESTADUSHING TllE 
ISLAMIC DEVELOPMENT DANK 

THE GOVERNMENTS ON WHOSE UEIIALF THIS 
AGREEMENT IS SIGNED 

RECOGNIZING the need for fostering the well-being of the peoples 
of the Muslim countries and for achieving a harmonious and balanced 
development of these coun1ries on lhe basis of Islamic principles and 
ideals ; 

CONSIDERING lhat such developmen1 can be best advanced 1hro11gh 
mutual financial and economic cooperation among the Muslim srates which 
arc members of the Islamic Conference ; 

NOTING that one of the objectives of the Islamic Conference as 
expressed in its Charter is to promote an~.strcngthcn coopera1ion among 
member stales in the economic, social and 01her fields of activities ; 

· REALIZING lhc need for mobilizing fin:rncial and 01hcr rci.ourccs 
bolh from within and outside the member ~ountrics and for promoting 
domestic savings and inveslment and a greater flow of development funds 
into member countries. 

BEING convinced, in this context, of the desirability of establishing 
an international financial institution which shall be development, invc~t -

1cnl and welfare oriented, based on Islamic principles and idc:ih, and a 
practical expression of the unity nnd soliJ.uity of the Mu~l im Ummah ; 

DO HEREDY AGREE to establish an international financial irn.titu· 
tion to be known in. Arabic as ~ u·-;.-'JI .!.L:.:JI in 
English ns ·he "ISLAMIC DEVELOPMENT BANK", .. nd . in French as 
"BANQUE ISLAMI°QUE DE DEVELOPPE\ifcNT" which ~hall operate 
in accordance wit i1 the follO\\ing provisions : 
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' ARTICLF.S OF AGREEMENT 

CHAPTER l 

PUHPOSE, FUNCTIONS, POWERS AND MEMBERSHIP 

Arric/e 1 

PURPOSE 

The purpose of the Islamic Development Dank (hereinafter called lhc 
Dank ), shnll 1'e to !11c;1er cc.onomic development and social progress of 
member countries and Musfirp .communities individually ,ns well as joinlly 
in accordance with the principles or the s.hari'ah. 

Article 2 

FUNCTIONS AND POWERS 
To fu lfill i1s purpose the Hank shall have the following func1ions and 

powers : 

(i) to participale in equity capital of productive projects and entcr­
prbes in member countries ; 

(ii) to invest in economic and socii.11 infrai.1ruc1urc projec1s in member 
countries by wny of partkipation or other financial arrangcmen1s ; 

(iii) 10 mukc loans to the pri\'alc and public sec1ors for the financing 
of productive projects, enterprises and prosrammes in member 
countries ; 

(i\') to es1ablish and operate Speci:il Funds for specific purposes 
including a Fund.for assis1ancc' to Muslim communities in non­
member countries ; 

(v) to operJtc Trust Funds ; 
(vi) to accept deposits anti to rai)C funds in any Odtcr manner : 

(vii) to assi~t in the promotion ol' fo reign track, especially in cupiral 
goods, among membcr 'countrici. ; 

(viii) tu i11, est 'ui1ahly funds ncH needed in ii~ opcrJtiono, ; 
(ix) to rrovitlc tcchnic.11 ;i ,~ 1 ~1am:e to mcmbcr countries • . . ' 
(x) to cxh:nc..1 training focili lics for pcr~onncl ens:ised in development 

uctivi1ies in member coun1ries ; 
(xi) 10 undcrlake rc)cJ rch for enabling the cconomk, finuncial nnd 

banking :11.:1ivi1ics in Muslim co11n1rics 10 conform 10 the Shari'ah ; 
(xii) 10 coopera1e, i.ubjcct to thii. Asrcemen1, in such a mnnner ns the 

llan k ni : deem appropriut", with all bodies, insiitutions anJ 
ors:11tiLntions having sirnilur purposes, in pursuance of in1ernn-
1ional economic cooperation ; 

(>.iii) 10 umlcrl:tkc any other activities which rn.ly advance its purpose. 
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Article 3 

MEMDERSHJP 

The founder members of the Bank shnll be those members of the 
ISiamic Conference listed in Annexure 'A' hcrelo which, on Cir before 
the dale specified in Ar1icle 66, shall have· signed this Agreement a~d 
shall have fulfilled all other condi1ions of membership within six (6) 
months of such dote. 

2. Any other state which is a member of the Islamic Conference may 
npply and be admitted as a member after 1he coming into force o 
this Agreement upon such terms and conditions as may be c..lecided 
by the affirma1ive vote of the majority of the total number of Governors 
representing a majority of the lotnl voling power of the members. 

CHAPTER II 

FINANCIAL RESOURCES 

Article 4 

AUTHORIZED AND SUDSCRID EO CAPITAi. 

I. (a) The unit of i.lccount cf the D:rnk shall be knowl1 as lhc bla111ic 
Dinar, lhe value of which shall be equivalent to one Spci:ial 
Drawing Right of the International Monetary Fund. 

(b) The authorized capital stock of lhc Bank shall be two thousand 
million ((2,000,000,000) Islamic Dinars divided in~o 1wu hundrec..I 
thousand (200,000) sha res having a par value of ten thousand 
(10,000) [slnmic Dinnrs each, which shall be available for sub· 
script ion by members in ·accordance with 1hc provic;ions of Article 
(5) The subscribed i:apital of the llank shall l>e 111itially :seven 
hund red and fifty million (750,000,000) rslamic n ina rs. 

2. The authorized capi tal stock of the Dank may be incrcascc..I by the 
Doard of Governors, :i t such time and upon ~uch termi; anti condi1io11s 
us it may deem advisable, by a vote of two·lhirds of the IOtal numbc:r 
of Governors. rcpre~enting not h:ss than 1hrce·fourths of thc tot:il 
voting powers of the members. 

Article 5 

SUDSCRIPTION AND ALLOCATION OF Slli\UES 

I. Eoch member shall ~11b5cribc to the capit:1l slock of the ll.111k . The 


