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The Statute provices that the members of the Board of Directors are responsible only to the EIB.
Each Director has one vote and may delegate his vote in all cases, according to the rules of procedure
of the EIB, The Board ordinarily acts by a majority of the members of the Board entitled to vote but in
certain cases a unaninious vote or a qualified majority (which requires twelve votes in favor) is required.

The Management Committee of the EIB consists of the President of the EIB and four of its
Vice Presidents appoin:ed for six years by the Board of Governors on the recommendation of the Board
of Directors. The current members of the Management Lommittee and their respective positions yith
the EIB are as follows:

- Management
Committee Position with
Member the EIB

Yyes Le PortZ.seonssossnessesrnseves  Dresident

Sjoerd BoOMStTa ....eevoevssssnessss  Vice President
Luca ROS20I2 .1ceueeseaccncsssssssss  Vice President
Horst-Otto Steffe......covvsevesessns  Vice President
George Raymond Bell.................  Vice President

The Management Committee is responsible for the management of the current operations of the EIB
under the avithority of the President and the supervision of the Board of Directors. The Management
Committee, by a majority vote, makes proposals to the Board of Directors for the granting of loans and
guarantees and for borrowings. The President, or in his absence one of the Vice Presidents, serves
as Chairman of the Board of Directors but has no vote. The Statute provides that the Management
Committee and the staff of the EIB are responsible only to the EIB and are to be completei independent
in the exercisc of their functions, '

An Audit Committee, which consists of three members appointed by the Board of Governors,
annually verifies for each year that the operations of the EIB are properly conducted and that the books
are properly kept and confirms that the balance sheet and profit and loss account are in conformity with
the accounts and accurately reflect the assets and liabilities of the EIB. The members of the Audit
Committee and their principal occupations are: Jgrgen Bredsdorft (Chairman), Auditor General, Audit
Department, Copenhagen ; Emile Raus, Vice-President of the Council of State, Honorary Director-General
of Posts and Telecommunications, Luxembourg ; and Michael S. Jacob, Secretary and Director of Audit,
Office of the Comptroller and Auditor-General, Dublin,

DESCRIPTION OF THE NOTES

The following summaries of certain of the terms and provisions of the Notes and the Fiscal Agency
Agreement, copies of which are filed as exhibits to the Registration Statement of which this Prospectus
constitutes a part, do not purport to be complete and are qualified in their entirety by reference to such

exhibits,

General. ‘The Notes will be issued in an aggregate principal amount of §$100,000,000, will mature on
April 1, 1984, and will bear interest at the rate sct forth on the cover page of this Prospectus. Interest
on the Notes will be payable semiannually on April 1 and October 1, with the initial payment on Octobier 1,
1976. ‘I'he Notes will be in coupon form, registrable as to principal, in the denomination of §1,000
and in fully vegistered form, without coupons, in denominations of $1,000 and multiples thereof. No
serviee charge will be imposed on the holder of a Note in connection with exclianges, cither in form or
denomination, or transfers of Notes

The Notes are not redeemable prior to maturity.

o yment, The cipal of and mterest on the Notes will be payable at the corporate trust offy
in New York Ciiv of Cobank, NUAL or its suceessor as Fiseal Agent, in such coin or currency of
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the United States as at the time of payment is legal tender for payment of public and private deb:s
The EIB may designate agencies in the European territories of the Member States at which the principal
of and interest on the Notes will also be payable, at the option of the holders, The EIB may change or
terminate the designation of such agencies from time to time, Payments at such agencies will be subject
to applicable laws and regulations, including any withholding or other taxes, and will be effected by check
drawn on, or by transfer to an existing account with, a bank in New York City,

The Fiscal Agent is not a tiustee for the holders of the Notes and does not have the same responsi-
bilities or duties o act for such hclders as would a trustee.

The Notes will provide that payment of the principal of and interest on the Notes in New York City
shall be without deduction for and free of any present or future taxes, duties, fees or other charges levied

or imposed on the Notes or the holders thereof by any present or future Member State or any political
subdivision or taxing authority of any Member State.

Rank of the Notes. The Notes will be unconditional, direct, general obligations of the EIB, for
the payment and performance of which the full faith and credit of the EIB will be pledged. The Notes
will rank pari passu, without any preference one above the other by reason of priority of date of issue,
currency of payment or otherwise, with all other indebtedness of the EIB for money borrowed, except
for indebtedness (i) incurred for all or part of the purchase price of property purchased by the EIB and
(ii) secured by a lien, pledge or other charge on such property but otherwise ranking pari passu with the
Notes. No such indebtedness is currently outstanding, If the EIB shall in the future secure any present
or future indebtedness for money borrowed by any lien, pledge or other charge on any of its present or
future assets or revenues (other than liens, pledges or charges on property purchased by the EID as
security for all or part of the purchase pric~), the Notes will be secured by such lien, pledge or oiher

charge equally and ratably with such indebtedness, and the instrument creating such lien, pledge or other
charge will expressly so provide,

Default. In case of (i) default in any payment of the principal of or interest on i« iy of the Notes
and its continuance for a period of 30 days or (ii) default in the performance of any other covenant
contained in the Notes and the continuance of such default for a period of 90 days after written notice
shall have been given to the EIB and the Fiscal Apent thereof by the holders of not less than 25% in
prmu;nl amount of the Notes then outstanding or (i) default, as defined in any instrument evidencing,
securing or protecting any indebtedness of the EIB, now or hereafter outstanding and maturing more
than one year from the date of its creation, and the matucity of such indebtedness shall have been accel-
erated so that it shall have become due and payable and sich acceleration shall not have been rescinded
or annulled, then in any such case, the principal of all the Notes then outstanding may be declared to be
due and payable immediately by written notice given to the EIB and the Fiscal Agent for the Notes
by the holders of not less than a majority in principal amount of the Notes then outstaiding. If, after
such principal shall have been declared due and payable and before any judgment or decree for the pay-
ment of moneys due t* reon shall have been entered, all arrears of interest upon all Notes and all other
sums due in respect thereof, except any principal payments which shall not have matured by their terms,
shall have been duly paid and all other defaults made good, the holders of not less than a majority in
principal amount of the Notes then outstanding may rescind any such declaration.

It should be noted that the Fiscal Agency Agreement does not provide for the notification of the
holders of the Notes of the occurrence of an event of default or for the right of a holder of Notes to
examine the Note register. Moreover, since a substantial portion of the Notes may be held in bearer
form, newspaper publication, as well as mailing, may be necessary to contact other holders of No.es.

The EIB may modify any of .he terms or provisions contained in the Notes in any way

, with the
written consent of the holders of not less than 66245%

in principal amount of the Notes at the time out-
standing, provided that (i) if any such modification would change the terms of payment of the princip
of or interest on any Note or the amount thereof or affect the rights of holders of less than all the Notes
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at the time outstanding. the consent-of the holders of all the Notes affected thereby is required and (ii)
if any such modification would reduce the aforesaid percentage req ved for authorization of such modi-
fication, the consent of the holders of all outstanding Notes affec =d is required. :

The Notes will be governed by, and construed in accordance with, the laws of the State of New York
except as to matters relating to the authorization and executior of the Notes by the EIB, which shall be
governed by the Trea’y of Rome and the Statute. The EIB will appoint the Fiscal Agent as its authorized
agent in New York City upon which process may be served in any action based on the Notes which may
be instituted in any State or Federal court in New York City by the holder of a Note and will expressly
accept the jurisdiction of such courts in respect of such action. Notwithstanding the foregoing, any action
based on the Notes may be instituted by the holder of a Note in any competent court of the jurisdiction in
which the EIB has its seat. The EIB will irrevocably waive any immunity from jurisdiction or execution
to which it or its property might otherwise be entitled in any action based on the Notes which may be
instituted by the holder of a Note in any State or Federal court in New York City.

Tax Status
The Notes and interest thereon will not be exempt from taxation generally.

As regards United States taxation, in the opinion of Messrs. Cravath, Swaine & Moore, special
counsel to the EIB, interest on the Notes which is paid to an individual who is not a citizen or resident
of the United States or to a corporation organized under the laws of a country other than the United
States is not presently subject to United States Federal income tax or the withholding of such tax,
except that, absent any special statutory or treaty exemption, (a) such interest when derived by such
nonresident alien individual or foreign corporation in the active conduct of a banking, financing or similar
business within the United States or when received by a corporation the principal business of which is
trading in stock or securities for its own account, is subject to United States Federal income tax if such
interest is attributable to an office or other fixed place of business within the United States and certain
other conditions exist, and (b) a foreign corporation which is a life insurance company carrying on a
United States insurance business is subject to United States Federal income tax on interest reccived on
the Notes if such interest is attributable to its United States business,

In addition, in the opinion of such special counsel, (a) interest paid by the EIB on its obligations
constitutes income from sources without the United States and (b) unless a death tax convention provides
otherwise, debt obligations of the EIB are deemed to he situated outside the United States for purposes
of the United States Federal estate tax and are not includible in the gross estae for purposes of such tax
in the case of the estate of a nonresident of the United States who was not a citizen of the United States,
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REPORT OF INDEPENDENT ACCOUNTANTS

To the President
EuroreEAN INVESTMENT BANK
Luxembourg

We have examined the accompanying balance sheet of the European Investment Bank as of December
31,1975 and the related Statement of Profit and Loss for the five financial years ended December 31, 1975,
Our examinations were made in accordance with generally accepted auditing standards and accordingly
included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

The Statement of Profit and Loss has beea affected by a change in the new definition of the unit of
account {UA) in 1974 for conversion of the currencies of the Member States, as described in Note A,

As explained in Note I, a supplementary amortization of certain issuing charges of 5,000,000 UA
was made in 1974, Writing off of issuing chaiges during the year of issue is an accepted European
accounting practice.

In our opini.n, the financial statements examined by us present fairly the financial position of the
European Investment Bank at December 31, 1975 and the results of its operations for the five financial
years then ended in conformity with accounting principles generally accepted in the United States,
except for the supplementary amortization of issuing charges in 1974 as described in the preceding
paragraph. These principles have been consistently applied except for the change, with which we coneur,
as a result of the new definition of the UA for conversion of the currencies of the Member States as
described above.

Price Waternouse & Co.

March 2, 1976
Brussels, Belgium
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EUROPEAN INVESTM'2NT BANK

' 'BALANCE SHEET
At December 31, 1975
(In UA—see Note A to the financial statements)

ASSETS

Cash and bank depasits
At sight and up to one year’s notice 333,213,291
At more than one year's notice . 4,243,267
337,456,558
Investments (market value 154,933,777) (Note B)

For not more than one year : 7,531,472

For more than one year . § 144,704,332

152,235,804

Borrowing proceeds to Le received > 40,939,011
Receivable from Member States for adjustment of capital (Notes A and E) 38,063,178
Reccivable from Member States on account of capital to be paid (Note I) 151,875,000

Loans (Note C) 4,443,553,712
of which undisbursed—264,808,983

Contra accounts to guarantees

On loans under manate 110,926,643
excluding those on loans granted by third parties (19,647,523) and
those on participations by third parties in the loans of the EID
(42,397,712)

503,571

78,719,249

65,214,634

5,096,433

70,311,067

Special deposits for gervice of loans (Note D) 32,003,735
Miscellaneous (Note I7) 11,904,024
5,469,481,552

Memorandum accounts

Commitment to guarantee loans granted by third partiecs 49,1 18,800
Securities received as guarantee for loans
under mandate 27,833,992

Securities received on deposit 128,724 427
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EUROPEAN INVESTMENT BANK

. BALANCE SHEET
At December 31, 1975
(In UA—see Note A to the financial statements)

CAPITAL AND LIABILITIES

Capital (Note F)
Subscribed
Uncalled

Statutory reserve
Other reserves
For risks on loans and guarantees
For equalization of interest on borrowings ......vvevveiinnnsenns
T or monetary risks
For building

Total capital
Staff pension fund
Payable to Member States for adjustment of capital (Notes A and E) ...
Borrowings (Note G)
Bonds and notes
Other medium- and long-term Borrowings ..o e ioine e rsennesas

Redempti-on promugis on bonds . coiiiiisioivasisivasessssissssase

ShortHerm) DOFTOMWINER v womcimeade siaisig 4% soeiieses wieu i bie e slie e

Undishursed balance of loans

Guarantees

On loans under mandate

excluding those on loans granted by third parties (19,647,523) and
those on participations by third parties in the loans of the EIB
(12,397,712)

Accrued interest and commmssion and interest received in advance

Coupons and hiabilities due and not yer paid (Note D)

Miscellancons ( Note 15)

3,543,750,000
2,986,875,000

556,875,000
110,000,000

117,982,653
13,000,000
29,000,000
16,000,000

175,982,653
59,395,074
23,127,079

" 925,379,806
8,071,073
23,904,493

3,346,910,328
568,572,274
3,915,482,602
10,526,141

3,926,008,743
16,372,936
264,808,983

110,926,643

130,117,144
32,993,735
30,897,996

5,469,481,552
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EUROPEAN INVESTMENT BANK
STATEMENT OF PROFIT AND.LOSS
For the five financial years ended
December 31, 1975
(In UA—see Note A to the financial statements)

1971 . 1872 1973 1974 1975

INcOME:

Interest and commission on loans ..... ersseenaas 83318923 118,811,368 160,010,213 212,651,511 3 12,485,485
Interest and commission on investments .. sanees 24,370,849 16,851,366 30,238,494 51,965,392 33,974,876
Management commission (Note H) 1,149,014 1,385,803 1,573,263 1,885,773 2,228,327
Other income, net ................ srvesannenes 3,068,549 914,702 (16,850) 1,351,559 5,023,851

PAEI0BRE siav s is G ariniis dotadnion 11,907,335 137963239 191,805,120 267,854,235 333,712,539

OrERATING EXPENSES:

Jdministrative expenses ........ieieeen.. eess 5,356,214 6,034,013 8,339,009 13,339,308 14,175,391
Interest and charges on borrowings ........ «+.o 82,183,528 104,570,351 143,040,680 197,798,267 274,821,383

Amortization of issuing charges and redemption
PEEMUOIDE i 5550555 5 53 s simtsrnanses cesssass  4,230837 3,381,925 6,942417 8,099,950 9,602,463

Supplementary amortization of issuing harges — - — 5,000,000 —_

Depreciation on furniture, equipment and design
fees 167,450 201,673 232,703 156,251 983,086

(555,002) 6,648,283 8,718,527 1,172,608 (790,943)

Total operating expenses ..........coeens 94392027 123036295 167,273,336 225566474 298.793.380

Operating income ...veviiiuiiiiiisinniins 20515308 14926994 24531780 42,287,761 54,919,150
Net increase (decrease) in value arising from
revaluation of assets and liabilities of the EIR

not subject to adjustment under Article 7 ol
the Statute (Note A) i 2,846,744 1,324,294 2358, 142y 4,475,915

[ncome before effect of adoption of 4 chanpe
in the rates for ctonverting currencies ... 20,515,308  17.773.738 25,836,078 39,929,619 59,395,074

Effect of adoption of a change in the rates for
converting currencies ( Note A) = - - (3.63.424) —

Net acorie 20,515,308 17,773.738 25856078 36296195 50,305,074

LESS Aprnoriations 10

Provision for risks on loans and guarantees ..... 1,000 7,000,000 10,151,426 12,982 (53

Provision for equalization of interest on borrow-
IR wdaaionsbins eunmumon vnnmessnsanyisnse — - 976,941 -y

Provision for building SATE s «« 2,000,000 2,500,000 2,316,680 5,000,000
Special provision ...........0uo... cerrnrennass 4,104,000 (4,104,000) — —
Provision for monetary risks ., - -— 7,500,000 6,301,308 6,000,000

6,411,308 4,877,738 6,100,723 12,313,542

* Appropriations of net incone to provistons and statutory reserve are made by decision of the Be e
Governors, which Las not acted as yet with respect to 1975,




EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS
(In UA—see Note A) '

Note A—Significant Accounting Policies

Unit of Account used for preparation of the financial tements and translation of currencies

Beginning in the financial year 1974, the EIB uses the E©  pean unit of account (the “UA") as the
unit of measure for the capital accounts of the Member States ... . as the common denominator for present-
ing financial position and results of operations. The UA was adopted by the European Council of Ministers
and is increasingly being used for accounting purposes within the EEC,

In financial years prior to 1974, the financial statements of the EIB are expressed in UA as defined in
Article 4(1) of its Statute. The conversion rate between this UA and the various national currencies was
based on the gold content of this UA and such currenc s as reflected by official parities declared to the
International Monetary Fund (the “IMF"); one U2 originally equaled one U.S. dollar as well as,
subsequently, one Special Drawing Right, the unit of aceu it used by the IMF, all of which had an equal
gold content of 0.88867088 grammes of fine gold. Conversion of the national currencies was effected at the
official parity rates declared to the IMF as of the end of each year,

The Board of Governors decided in 1974 that the definition of the UA provided in Article 4(1) of
its Statute, and the method for converting it into the national currencies of Member States as prescribed
in Article 7(3), could no longer be applied as originally intended when the Statute was drafted. There-
fore, on July 15, 1974 the Board of Governors decided to propose that the Statute be amended to enable
them, acting unanimously, to introduce a new definition of the UA and to modify the system for con-
verting sums expressed in UA into national currencies, and vice versa, Such amendment of the Statute
is now before the Member States for their approval. '

As an interim measure pending resolution of the matters indicated in the preceding paragraph, on
March 18, 1975 the Board of Governors decided that beginning on December 31, 1974 the EIB would
adopt as rates for converting Member States” currencies into UA, and vice versa, the rates used for
converting these currencies into the European unit of account, The value of the UA is equal to the sum of
the following amounts of Member States’ currencies:

German marks 0.828 Dutch guilders 0.286
United Kingdom pounds 0.0885 Belgian francs 3.60
I'rench francs 1.15 Luxembourg franes 0.14
[talian lire 109 Danishi erowns 0.217
[rish pounds 0.00759

This "basket” was so composed that on June 28, 1974 its value would have been equivalent to that
of the IMI's Special Drawing Right. The conversion rates between Member States’ currencies and
the UA have been fixed by agreement between the 1B and the Commission of the EEC, taking as their
basis market rates, it being understood that the Commission publishies these rates in the Olflicial Journal of
the European Communities. Morcover, the EIB is to apply these conversion rates in calculating the rates
applicable to other currencies used for its operations.

The value of the UA is determined by the Commission of the EEC by converting the above amounts of
currencies into Belgian francs on the Brussels market at the rates of exchange then in cffect. In order to
determine the equivalent value of the TA in terms of carrencies other than the Belgian frane, the resulting
value of the UA in Belgian francs is then converted into such other currencies at then prevailing rates.

The following rates were used for drawing up the balance sheet at December 31, 1975:

3.05382 German marks 0.575039  Trish pounds

521981 French francs 46,0606 Luxembourg francs

0.575973  United Kingdom pounds 1.10528 United States dollars
797,769 [talian lire 3.05239 Swiss francs

16.0600 Delgian francs 251328 Lebanese pounds
3.13120 Dutch guilders 260,991 CI'A franes
710657 Danish crowns 354312 Jupanese yen
21
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EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS-—(Continued)-
S, (In UA—see Note A)

Beginning December 31, 1974, and for as long as the above interim’ measure remains in effect, the
EIB’s annuzl balance sheets will be drawn up and published on the basis of the conversion rates defined
above. This change in conversion rates resulted in a charge to the 1974 Statemnent of Profit and Loss
of 3,633,424 which was reported as “Effect of adoption: of a change in the rates for converting currencies”,

Adjustments of paid in capital

Article 7(1) and (2) of the Statute provide for adjustments of the amount of a Member State’s
paid in capita! which has been paid in its national currency, if the official parity of such currency changes
in relation to the UA. The only material adjustment during the five financial years resulted from
the decision of the Board of Governors to adopt, beginning December 31, 1974, as rates for converting
Member States’ currencies i1 UA, and vice versa, the rates used for converting these currencies into the
European unit of account. This has been recorded as if this were a change in official parities. Settle-
ment of these amounts will be effected when the previously described amendment to the Statute proposed
by the Board of Governors on July 15, 1974 is adopted. See Note E for payable and receivable balances
at December 31, 1975. See also Capitalization and Reserves—Paid in Capital and Callable Capital else-
where in this Prospectus.

Exchange differences and net increase (decrease) in value arising from revaluation

of assets and liabilities

Exchange differences of (555,002) in 1971; 6,648,283 in 1972; 8,718,527 in 1973; 1,172,608 in
1974 and (790,943) in 1975 represent the net gain or loss arising from financial operations during the
year. These amounts arc 'stermined using the official parity rates in effect during the period. Devaluation
of the dollar was the priucipal reason for the losses in 1972 and 1973,

In 1972, EIB determined that it was fiecessary to recognize in its financial statements the differences
in value of its net assets which would result from the use of current market rates for translations of
currencies instead of the use of official rates as required by the Statute. These differences have been re-
flected in the Statement of Profit and Loss as “Net increase (decrease) arising from revaluation of assets
and liabilities” of 2,846,744 in 1972; 1,324,294 in 1973 ; (2.358.!42) in 1974 and 4475915 in 1975
Excluded from such determinations are assets in each Member State's currency in an amount equal to
the Member State’s capital contribution to the EIB in its own currency because such amounts are he
subject of “Adjustments of paid in capital” as discussed previously.

Other Matters
Fixed Assets:
Office furniture, fixtures, machines and motor vehicles are written off in the year of acquisition.
Design fees for the new headquarters are being expensed as incurred.
Land is carried at cost,
Issuing Charges and Redemption Premiums :
Except as explained in Note I, issuing charges and redemption premiums are amortized over the
lives of the borrowings based on the principal amounts outstanding,
Loans:
In determining net income, no provision for possible losses s made as none is considered
necessary.,
Staff Pension Fund ;
Amounts set aside are based o actuarial valuations determined generally once every two to three
years,

A statement of changes in financial position has not been presented,
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EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS—(Contmued)
(In UA—see Note A)

Note B—Investments

Investments include:
(a) government bonds, notes and bonds at the lowest of cost, nominal or market

D0 (RN Rt R S P R ey s M S T TP e 130,788,247
(b) the EIB's own bonds at their redemption €ost ......ccooeevivainiininens 21,018,475
(c) bank bills at their mominal value .........cooviiiiiiiiiiiiiiiiiiiiiiens 429,082
The breakdown, according to maturity, is as follows:
not exceeding 3 MONthS ..vvuvriniiivriviiiiiiiriiiiiiiiiiii 5,593,789
over 3 months but not exceeding 6 months ....vvvievreriiiaiiiiiiairenns 300,389
over 6 months but not exceeding 12 months .......coiviiiiiiiiiiineeienes 1,637,294
over 12 months ..... B e e e o G S A TN A A e 144,704,332
Note C—Analysis of Loans outstanding at December 31, 1975
Countries and Territories
in Which Loans Have Number Amount Amount
Been Granted(1) of Loans Disbursed Undisbursed ‘Total _-yg_
GErmany .....cceoeseensosnosssss 65 553,137,475 — 553,137,475 1245
FrRANCE o corivrerasityes et T 90 988,903,875 33,516,737  1,022,420,612 23.01
United Kingdom ,..... T 2 31 459,051,552 77,454,185 536,485,737 12.07
HAlY sssisosnenevnidydsvipasves 219 1,744,423,802 66,032,899 1,810,456,701 40.7+4
Belghil . .ocrssnonoainssisossnss 8 87,051,382 - 87,051,382 1.96
Netherlatitls o oo sivnebmes o 7 66,592,648 — 66,592,648 1.50
Denmiark  .soviaaisniis sesiesigs 12 31,052,793 5,495,368 36,548,161 0.82
Feelaud: acesaineaevi TR OTeT £ 11 100,083,757 - 100,083,757 2.25
Luxembourg .....cccevsersenesss K| 5,583,101 — 5,583,101 0.13
GTEEER: 550 s uviwamnnm o vames s 21 53,326,242 36,619,525 89,945,767 2.02
CAREroNN: s sveainsssirGedundvivs 9 12,227,931 — 12,227,931 0.28
CONEY | ol am@iiabsmshraammiia ] 7,370,061 —- 7,370,001 0.17
Evary TEOUSE . 5 ammwbomniv v wdib iemas 9 29,230,314 20,166,397 49,396,741 1.11
R I B 4 3,873,414 — 3,873,414 0.09
HIOpEr VoIt . «ia0 00 actvicssnnsbia 1 379,875 — 379,875 0.01
REHUEIIOS « Acr 25 4 dhmides dnanimomeans 1 — 1,750,000 1,750,000 0.04
S T PR 2 2,511,586 - 2,511,586 0.06
EUINE oo o e e A e o e b aTe J 13,202,330 16,600,000 20.802,330 0.67
B CRISHATHA . o v vitns momwiee i 1 1,518,403 - 1,518,403 0.03
571 TR PSRN S SO S e N 2 19,22:4,158 7,193,872 26,418,030 0.59
g i) 1 [ P S00 I I/\ f'l 1 120 ?(11 h()‘w 0‘-3 I Ifli 59’» 71 2 100.00
(1) Currencies in which loans are cepayable:
Amount
Currency:
Currencies of the Member SIteS o .n e eernresenenrsensansasess 2,334155439
Option of the EIB among the currencies of the original Member States .. 11,207,500
Other currencies oooevveoreernanas S N A 1,833,381,770
Disbursed pm:icm GETONNS i o o sovim aiin s sivn K8 PR 0% 2 V4 S0 SRR o 4,178,744,720
Add undisbursad portion of 10ans .. .cviiiivenrertiincsaresirinciiien 261,808,983
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EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS—(Continued)
(Ir. UA—see Note A)

(2) Breakdown of loans at December 31, 1975 by principal form of guarantee*

Loans granted to or guaranteed by Member States 2,729,980,641
Loans granted o or guaranteed by public institutions in the EEC 819,869,154

Loans granted to banks including certain long-term credit institutions or guaran- : -
teed Dy thEmi. i iiuisnvisisnssivssiasasis e ISRy 5. SRR T 351,957,659

Loans guaranteed by non-bank companies under majority control of Member
States or public institutions in the EEC 202,479,671

Loans secured by fixed charge on real estate 114,572,146
Loans guaranteed by non-bank companies in the private sector 104,790,300
Loans granted to associated states or guaranteed by them .............. o 35,866,877
Loans secured by fixed charge on other property or other security 34,037,264

4,443,553,712
Original amount of ordinary loans calculated on the basis of the official parities ~—
notified to the IMF and in effect on the date of signature 5,239,068,195

Less:

(a) terminations and cancellations 80,223,069
(b) exchange adjustments 41,022,081
(¢) principal repayments to the EIB 631,871,621
(d) third party participations in loans 42,397,712

795,514,483
Ordinary loans outstanding 712

The total volume of loans and guarantees granted by the EIB, which under Article 18(5) of the
Statute must not exceed 250% of its subscribed capital, amounted at December 31, 1975 to:

ordinary loans 4,443,553,712
guarantees given:
in respect of loans under mandate 110,926,643

in respect of loans granted by third parties ....ovvviiiiirrrneennnnns 19,647,523
in respect of third party participations in the loans of the EIB 42,397,712

“172.971.878
4,616,525,500

Note D—Special deposits for service of loans

This item, which appears as a contra item in the liabilities under the heading
"Coupons and liabilitics due and not yet paid”, represents the amount of coupons and
bonds due but not yet presented for payment 32,993,735

Note IE—Miscellaneous balance sheet accounts
These accounts include;
() on the assets side:
sundry debtors 6,239,251

currencies to be received from exchange contracts outstanding at Decem-
ORI L DR it v b g s Y U R BN R TN 5 0D 5,64H8743

11,904,024

¥ Ceritin loans wre covered by several types of guarantee ur security,




EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS—(Continued)

(In UA—see Note A)

(b) on the liabilitiss side:
accruec. expenses and sundry creditors

25,296,411

currencies to be delivered under exchange contracts outstanding at Decem-

ber 31, 1975

5,601,585
30,897,996

At December 31, 1975 amounts receivable from or payable to Member States for adjustment of paid

in capital pursuant to Article 7(1) and (2) of the Statute are as follows

Receivable from:

United Kingdom
Italy
Ireland

Payable to:

Germany 14,143,048

3,002,119

See Note A for an explanation of the origin of these amounts,

Note F—Capital

Subscriptions to the ELB's capital at December 31, 1975 are as follows:

Member Subseribed Uncalled

States

Germany
France

United Kingdom

Italy
Belgium
Netherlands
Denmark
Ireland

Capital

787,500
787,500
787,500
630,000
207,375
207,375
105,000
206,250
5,250

3,543,750

Paid in
(in thousa ;\as}
90,000
90,000
90,000
72,000
23,700
23,700

663,750
663,750
663,750
531,000
174,787.5
174,787.5
88,500 12,000
22,125 3,000
4,425 600

2,986,875 405,000

the Board ot Divectors to the ext,

(1) Callable by decisinmn o

towards lenders in resnect of borrowings,

25

trequired to meet the FIR'S

24,892,729
12,344,216

826,233
38,063,178

14,192,092

4,564,261
1,564,600

3,037,653

505,262
40,625

23,004.493

To be Paid

33,750
33,750
34,750
27,000
8,887.5
8,887.5
4,500
1,125

225
151,873

ll'i"[i;:.i:l';.‘;*




EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS—(Continued)
' (In UA—see Note A)

The balance of the profit and loss account available for appropr:ation to the statutory and other
reserves amounted to 59,395,074 in 1975, as against 36,296,195 in 1974. The Management Committee
has decided to recommend that the Board of Directors propose to the Board of Governors that the
balance from 1975 be appropriated among:

(2) 20,000,000 to the statutory reserve;
(b) 25,919,159 to the reserve for risks on loans and guarantees;
(c) 4,475,915 to the reserve for monetary risks;

(d) 9,000,000 to the building reserve, to meet the projected expenses for the construction of new,
premises.

See Capitalization and Reserves—Statutory Reserve and Other Reserves elsewhere in this Prospectus,

In 1973, the United Kingdom, Denmark and Ireland joined the EIB as Member States and contributed
the following amounts to the EIB's capital— Called capital—105,000,000; Statutory reserve—23,025,908 ;
Reserve for risks on loans and guarantees—-23,848,574; Reserve for equalization of interest on borrow-
ings—3,023,059; Reserve for monetary risks-—-4,198,602: Reserve for building—2,183,320,

By a decision of the Board of Directors on July 10, 1975 the subscribed capital of the EIB was
increased from 2,025,000,000 to 3,543,750,000. The Member States will pay 10% of this additional
amount in their respective currencies i.e. the equivalent of a total amount of 151,875,000 in cight equal
instalments of 18,984,375 on April 30 and Octlober 31 of each year from 1976 to 1979, The only other
transactions in the capital accounts in the five financial years were the appropriations tn reserves as
shiown in the Statement of Profit and Loss,

Note G—Statement of funded debt at December 31, 1975

Operations During the
Financial Year Borrowings at December 31, 1675

. Rate of
Borrowings at Interest
December 31, ) . Exchange Amounts (Weighted
Payable in 1974 Borrowings Redemptions  Adjustments (1) Averages) Due Dates

German marks ........ oo 633966213 180829190 26817485 — B32ITIN 709634204 7.46% 19761988
Feench. francs 146,016,123 66,768,791 10493075 4 10322298 212614137 792  1976-1988
Italian lire .... i 252,967,627 5975648 - 5,602,068 252,594,047 657 1976-1988
Helgian francs 192,305,106 33,303,360 5825870 — 3,430,960 216,351,936 761 1976-1993
Dutch guilders .. ... A i 204884429 71808682 22140219 - 253572 254806464 771  1976-19%
Luxembourg francs ...ooovveene. 112,300,914 11,101,120 — 1,823,071 121,578,963 7.52 1976-1988
U.S. dollars ..., e e 1,2:43,948,014 208,904,958 58595439 -}-104,774,308 1,589,031 821 8.69 1976-1990
Swiss franes . 199,888,316 133,769,079 - 13,611,467 H7.268,862 740 1977-1990
Lebanese pounds L. ...iviinan, 16,802,880 612,389 - 251,787 16442278  7.13 1976-198*
Japanese yen 17,204,252 —_ 270,025 16,934,227 8.5 1978
90,159,418 2,022,260 -t 68,505 88,205,603 8.13 1976-' 989

3113230310 BIZGOA32 132482405  +120,006235 3915482602
Redemption premiums 10,604,592 551,735 - 473,284 10,526,141

o TR TR 3123813932 813089432 133034140 1121509519 926,008,743

(1) The following table shows the total capital sums required for redemption of the loans during the five
yeirs following the date of this statement ;
1976 1977 1978 1979

Amount . 131,270,282 213,678,695 262,239,671 282,312,073
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EUROPEAN INVESTMENT BANK

NOTES TO THE FINANCIAL STATEMENTS—(Continued)
(In UA—see Note A)

Note H—Managernent commission

This item represents the remuneration for the management of loans for the account of and under
mandate from the Member States and the EEC. Included are the loans discussed under Special
O perations elsewhere in this Prospectus.

Note I—Supplementary amortization of issuing charges

An amount of 5,000,000 from exceptional income resulting from investment of proceeds of dollar
denominated loans issued in 1974 was used for supplementary amortization of the corresponding issuing
charges.

 p—— T — | i, g i e e



SUPPLEMENTARY TABLES

SCHEDULE OF THE ANNUAL AMORTIZATION ON FUNDED DEBT
OUTSTANDING OF THE EUROPEAN INVESTMENT BANK

At December 31, 1975
(in thousands)
Total Total

. Amor- Amor
Period .S. .M. F.F. . E Fl. B. Fr. L.Fr. 8.Fr. Other(l) " tization tization

= (in UA) (in U.S.$)

654675 27,5720 181699 66870 57646 62435 2497  — L1157  131,2703 1529667

63,107.6 40,6704 13,0187 28,2826 8,159.8 7,233.9 24207 49,1418 1,643.2 213,678.7 248,9935.5

55,0408 865146 221361 139353 129503 137927 08023 20485.1 185775 2622347 303,576.9

829311 522249 203272 207729 369826 85387 185950 40,2963 1,6433 2823120 3289725

184,795.0 1378554 19,0106 21,4886 21,0143 95505 241313 599530 22386 4800573 539,401.2

1981/1985 ... 920,953.0 4129021 93,678.7 1194268 123,227.5 1388258 49,5543 124,8202 13,1395 1,946,527.9 2,326,514.0 -
Thereafter .. 2167368 67,6040 514209 558336 564507 41,0081 177719 435724 95294 5599278 6524727

1,589,038 8253134 2077621 2064268 2645498 2251936 1225252 3472688 47.907.2 3,926008.7 4,574,899.5

(1) Includes Lebanese pounds and Japanese yen and the United Kingdom pound, Danish crown and Irish pound
components of loans with value determined by certain fixed proportions of the currencies of the Member States.
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SUPPLEMENTARY TABLES—(Conﬁnued)
SCHEDULE OF OUTSTANDING BORROWINGS OF THE
EUROPEAN INVESTMENT BANK
Year of Interest Dates of Initial Amount Amount Outstanding . ;
Issue Rate Repayment (in cucrency of loan) at December 31, 1975
_(E:_ cvrrency of loan) (in U.S. dollars)
U.S. Dollar
1964 5 /; % 12-15-1970/84 $ 25,000,000 $ 14,998,000 $ 14,998,000
1965 7 9-15-1971/85 20,000,000 13,330,000 13,330,000
1966 6/ 5- 1-1967/76 25,000,000 8,750,000 8,750,000
1966 6% % 8- 1-1972/86 15,700,000 11,000,000 11,000,000
1967 6Y4% 2- 1-1973/82 25,000,000 21,250,000 21,250,000
1967 612 % 6- 1-1973/87 25,000,000 19,999,000 19,999,000
1967 6% % 9-15-1973/82 25,000,000 21,250,000 21,250,000
. 1968 6J4% 3- 1-1971/80 25,000,000 20,000,000 20,000,000
1969 7Y% % 11- 1-1972/84 25,000,000 23,000,000 23,000,000
1971 float 1-15-1676 7,500,000 7,500,000 7,500,000
1971 fi0at 3- 1-1976 7,500,000 7,500,000 7,500,000
1971 S % 1- 1-1974/86 30,000,000 27,000,000 27,000,000
1971 814 % 5-15-1974/86 25,000,000 23,000,000 23,000,000
1971 734 % 5-15-1978 25,000,000 25,000,000 25,000,000
1971 float 1- 7-1976 6,250,000 6,250,000 06,250,000
1971 float 8-15-1976 6,250,000 6,250,000 5,250,000
1071 float 10- 1-1976 6,250,000 6,250,000 6,250,000
971 float 11-15-1976 6,250,000 6,250,000 6,250,000
1972 float 1- 1-1977 6,250,000 6,250,000 0,250,000
1972 Moat 2-15-1977 6,250,000 6,250,000 6,250,000
1972 float 4- 1-1977 6,230,000 6,250,000 6.250,000
1972 float 5-15-1977 6,250,000 6,250,000 6,250,000
1972 7Y% 2-15-1977 /90 50,000,000 50,000,000 50,000,0C0
1972 734 % 7-15-1978/87 20,000,000 20,000,000 20,000,000
1972 float 8- 1-1977 5,000,000 5,000,000 5,000,000
1972 float 9-15-1977 5,500,000 5,000,000 5,000,000
1972 Hoat 11- 1-1977 5,000,000 5,000,000 5,000,000
1972 float 12-15-1977 5,000,000 5,000,000 5,000,000
1972 7Y% 10-15-1973/87 50,000,000 47,000,000 47,000,000
1972 7 % 12-15-197/87 75,000,000 67,890,000 67,890,000
1973 7% 2-15-1974 /87 75,000,000 71,000,000 71,000,000
1973 8 % 10-15-1974/88 60,000,000 60,000,000 60,000,000
_ 1973 8145 12-15-1987 30,000,000 28,200,000 28,200,000
i 1974 854 % 3- 1-1984 20,000,000 20,000,000 20,600,000
1974 834 % - 1-1980/84 50,000,000 50,000,000 50,000,000
1974 831 % 4-15-1975/82 10,000,000 39,000,000 39,000,000
1974 float 5-15-1979 10,000,000 10,000,000 10,000,000
1974 Hoat 6-15-1979 10,000,000 10,000,000 10,000,000
1974 float 7-15-19;9 10,000,000 10,000,002 10,000,000
1974 Noat 8-15-1979 10,600,000 10,000,000 10,000,000
1974 float 9-15-1979 10,000,000 10,000,000 10,000,000
1974 9Y; % 5-30-1982 100,000,000 100,000,000 100,000,000
1074 945% 5-30-1984 100,000,000 100,000,000 100,000,000
1974 QL5 G- 7-1930/84 100,200,000 100,000,000 100,000,000
1974 10 % 9-16-198 ’/hl 300,000,000 300,000,000 300,000,000
1074 10 % 12- 5. 1078/84 25,000,000 25,000,000 25,000,000
1074 10 % 12-15-1982/84 50,000,000 50,000,000 30,000,000
1975 014% 3-15- [U}'S/H_"v 60,200,000 60,000,000 60,000,000
| 1075 0 0-15-1980 100,000,000 100,000,000 100,600,000
| 1975 float 10-15-1980 7,500,000 7,500,000 7,300,000
| 1075 float 12- 1-1980 7,300,000 7,500,000 7,500,000
! 1976 float 1-15-1081 7,500,000 2,500,000 7,500,000
s 1976 float 3- 11081 7,300,000 7,500,030 7,300,000
1975 Y € - 1-1981 75,000,000 75,000,000 73,00
; 1075 Y. ek 12- ]-]1982 23,000,000 25,000,000 23,001,
. 1075 (Y I :.m;'“_.f:\'_’ 50,000,000 50,000,000 S0O000 s
/ 1976 ¥ 1-13-1082 20,000,000 20.000,000 20,0071,
$1,930,000 000 $1,851,667,000 SEBILO6T 0




SUPPLEMENTARY TABLES—(Continued)

SCHEDULE OF OUTSTANDING BORROWINGS OF THE
EUROPEAN INVESTMENT BANK—(Continued)

Initial Amount
(in currency of loan)

Dates of
Repayment

Year of Interest

Amount Outstanding
Issue Rate

at December 31, 1975
(in currency of loan) (in U.S. dollars)

German Mark

1967 6% % -1977 D.M. 20,000,000 D.M. 20,000,000 S 7,631,622

1968
1968
1968
1968
19638
1968
1968
1969
1968
1969
1969
1969
1969
1969
1969
1969
1970
1971
1971
1971
1972
1972
1973
1973
1973
1973
1974
1974
1975
1975
1975
1975
1975

French Franc

1963
1960
1967

1970
1971
1972
1973
1975
1975

Redemption Premiums

Ii

6}63{%
b/) (7]
6747
840

1
L

3!
7

v
Y
1
71
10
20

1978
7- 1-1974/83
7- 1-1974/83
12-20-1974/83
12- 2-1978
11-15-1973/84
3- 1-1975/84
6- 1-1975/84
6- 1-1975/84
6- 1-1975/84
6- 1-1975/84
6- 1-1975/84
6- 1-1972/81
11- 1-1975/84
11-15-1975/84
5. 2-1980
2- 1-1981
3- 1-1977/86
10- 1-1977/86
3- 1-1978/87
9- 1-1980/87
2- 1-1979/88
3- 1-1983
3- 1-1979/88
7- 1-1979/88
- 1-1981
- 1-1981/85
- 1-1981/83
- 1-1981/85
2-15-1985
12- 1-1980
12-15-1979/85

9-15
2-15-1971/80
6- 1-

100,000,000
100,000,000
50,000,000
50,000,000
25,000,000
50,000,000
25,000,000
120,000,000
100,000,000
235,000,000
25,000,L00
30 100,000
20,000,000
100,000,000
100,000,000
50,000,000
100 770,000
10C, Oc 000
100,000,000
100,000,000
100,000,000
100,000,004
100,000,000
50,000,000
50,000,000
50 N0O,CO0
20,000,000
100,000,000
150,000,000
100,000,000
50,000,000
150,000,000
100,000,000

.M. ‘.,‘;lll llDO U(JO

12-20-1968, 1973, F.I.

1978, 1983

7-15-1969, 1972, 1975,

1978, 1981

10- 5-1970, 1973, 1976,

1979, 1982, 1985
10-15-1971/88
12-10-1972/51

1- 8-1977/87
5-15-1974/88
10-31-1980

11- 7-1981/85

on Borrowings

in French Franzse ..

60,000,000
200,000,000
200,000,000

111,000,000
100,000,000
175,000,000
200,000,000
200,000,000
150,000,600

34,000,000

1, 1L.430,000,000

30

50,000,000
100,000,000
40,000,000
40,000,000
20,000,000
50,000,000
19,000,000
108,000,000
90,000,000
22,500,000
22,500,000
27,000,000
18,000,000
60,000,000
90,000,000
45,000,000
100,000,000
100,000,000
100,000,000
100,000,000
100,000,000
100,000,000
100,000,000
50,000,000
50,000,000
150,000,000
20,000,000
100,000,000
150,000,000
100,000,000
50,000,200
150,000,000
102,0€,143)

.M. 2,442,000,000

7,198,400
80,000,000
133,331,000

94,27 3,004
81,000,000
175,000,000
186,000,000
200,000,000y
150,000,000

26,000,850

“F1,130,472,280

-

S

19,079,055
38,158,110
15,263,244
15,263,244
7,631,622
19,079,055
7,250,041
41,210,759
34,342,300
8,585,575
8,583,575
10,302,690
6,368,460
22,894,805
34,342,300
17,171,150
38,158,110
38,158,110
H 15 8 110
l 2,110
8,158,110
8,13 S 110
33 158,110
19,079,055
19,079,055
57,237,165
7,631,622
J8, 158,110
57,237,105
38,138,110
19,079,055
57,237,105
38,158,110

$ t)‘”.L..l U"O

1.006,984
17,559,347
20,705,728

21,043,678
18,752,315
39,007,322
41.,32204x3
I :l AL
33 .48y 276
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SUPPLEMENTARY TABLES—(Continued)

SCHEDULE OF OUTSTANDING BORROWINGS OF THE
EUROPEAN ' INVESTMENT BANK—(Continued)
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] Year of Interest Dates of Initial Amount Amount Outstanding
! Ei‘ﬂ"}: Eaﬁ Repayment (in currency of loan) at December 31, 1975
f (in currency of loan) (in U.S. dollars)
' Italian Lira P
i 1962 5 9% 2- 1-1977 Lit. 15,000,000,000 Lit. 15,000,000,000 $ 21,910,102
1965 6 % 10- 1-1969/85 15,000,000,000 10,537,500,000 15,391,847
‘ 1966 6 % 7- 1-1970/86 15,000,000,000 11,300,000,000 16,505,610 &
1966 6 % 10- 1-1972/86 15,000,000,000 11,000,000,000 16,067,408
/ 1967 6 % 12- 1-1971/87 15,000,000,000 12,000,000,000 17,528,081
| 1968 6 % 12- 1-1972/88 15,000,000,000 12,674,200,000 18,512,868
; 1971 7 % 6- 1-1975/86 20,000,000,000 19,000,000,000 27,752,796
1971 7 % 12- 1-1977 /86 20,000,000,000 20,000,000,000 29,213,469
1972 7 % 3- 1-1978/87 20,000,000,000 20,000,000,000 29,213,469
1972 7 % 8- 1-1978/87 20,000,000,000 20,000,000,000 29,213,469
1973 7 % 2- 1-1979/88 25,000,000,000 25.000,000,000 36,516,836
1973 7 % 12- 1-1979/83 25,000,000,000 24, 0,000,000 36,516,836
Redemption Premiums ou Dorrow- :
ings in Italian Lire .......... _4,072,000,000 K 0_6_.._10_0_{1900 5,933,256
ToWl v isovpscawsasss Lit. F!il_l{i_UELO(.U Lit, "0'1 573,700,000 $3{}f1 276, U I.;
Dutch Guilder
1961 4% 7-15-1967 /81 Fl. 50,000,000 Fl. 19,850,000 $ 7,387,202 \
1062 434% 12-15-197.3/82 30,000,000 21,000,600 7,815,176 !
1964 5349 9-15-1975/84 30,000,000 27,000,000 10,048,084 ¢
1965 534% 5-15-1976,/90 40,000,000 40,000,000 14,886,050 f
1968 634% 6-15 1979/88 40,000,000 40,000,000 14,286,050 :
1971 734 % 3-15-1977/86 75,000,000 75,000,000 27 911,344 ¢
1972 734 % 9- 1-1978/87 50,000,000 50,000,000 18,607,563 i
1972 6 % 9-15-1978/82 50,000,000 50,000,000 18,607,563 (
1973 754% 3- 1-1979/88 100,000,000 100,000,000 37,215,125 !
1973 7;{;‘,21 6-25-1979/88 100,000,000 100,000,000 37,215,125 !
1074 914% 6- 1-1979 50,000,000 50,000,000 18,607,563 )
1975 9 % 3- 1-1982 75,000,000 75,000,000 27,911,314 {
1975 834 % 5- 1-1981/90 75,000,000 75,000,000 27,911,344 I
1975 9 % 10-15-1976/90 75,000,000 75,000,000 27,911,344 _
POl o3 bcnvmreorssovainm I¥1. 840,000,000 Fl. 797,850,000 $290,920,877 '=
Belgian Frane e _ e _- _- ;
1963 6 % 12-10-1969/87 B.Fr. 400,000,000 B.Fr. 300,800,000 $ 7,600,893 /
1965 649 11- 2-1969/77 500,000,000 137,000,000 3,465,942 i
1966 7 % 12- 5-1972/78 500,000,000 380,000,000 9.013,561 !
1967 7 % 11- 2-1973/82 750,000,000 682,500,000 17,206,462 4
1968 64 11-20-1974/82 750,000,000 075,000,000 17,076,721 {
1970 814% 11- 3-1974/82 750,000,000 690,000,000 17,150,203 f
1071 734% 4-22-1975/83 1,000,000,000 060,000,000 24,286,502 f
1971 8 % 11-15-1977 /86 500,000,000 500,000,000 12,649,423 !
1972 7Y% 2- 1-1979/87 400,000,000 400,000,000 10,119333 ’
1972 631 % 12- 7-1978/87 1,200,000,000 1,200,000,000 30,358,614 '
1973 734% 3- 1-1979/93 750,000,000 7 50,000,000 18,074,134 H
1073 7Y% 4-30-1979/88 350,000,000 J50,000,000 B4 A0
1973 7¥ %% 11- 7-1985 1,500,000.000 1.410,000,000 Ji, 430,337 l
1975 8¥4 % 6-11-1976/85 1,500,000,000 1,500,000,000 37,48 26 3
Redemption Premiums on Borrow- }
ings in Belgian Frazss ..., 15,000,000 15,000,000 379,483 g
) 1] 44 B.1r 10,865,000, ) 1505, 0.0:0,300,000 SAA2 A0 07 H
|
i
4
]




Year of
Issue

Interest
Rate

Luxembourg Franc

1971 7.90%
1971 - 7.85%
1971 734 %
1971 7 %
1972 7% %
1972 7 %
1972 634 %
1973 7 %
1973 7 %
1973 7 %
1974 10 %
1975 834 %

Total ..

Swiss Franc

1971 7%:%
1971 614%
1971 7 %
1972 614 %
1972 614 %
1973 6% %
1973 6Y4%
1973 6Y4%
1974 7}| %
1974 7%
1974 8 %
1974 934%
1975 8v4%
1975 8 %
1975 734%
1975 8 %
1975 7349
1975 714Y%
Total
Other
1973(1) 7% %
1973(2) 8)4%
1074(2) 8 9%
1975(3) 812%

Total Outstan

{l) ]n l Lln
(..) |.oans
(3) In Japanese yvea,

o~

SUPPLEMENTARY TABLES—(Continued)

SCHEDULE OF OUTSTANDING BORROWINGS OF THE

14 ':1' Nnaes.

with value detern

EUROPEAN INVESTMENT BANK

Dates of
Repayment

3-11-1978

3-22-1979

5-15-1977/81
10-15-1977/86
2- 1-1979/82
9-15-1980

12-15-1978/87
2- 1-1979/88
6- 1-1979/88
8- 1-1979/88
11-15-1979/81
5-23-1976/85

2- 5-1977
10- 1-1982/86
11-15-1978
12-15-1977
12-15-1979

6-18-1978

6-18-1980
10-15-1984/88
2-11-1979

2-15-1980
2-15-1981
12-18-1979

5-20-1982

9-11-1980/83

7-17-1979/90
10-24-1980/83
11-24-1980
11-28-1980/82

9-14-1974/85
0-27.1074 /88
1-18-1975/89
3-31-1977

linge IFunded Debit

Initial Amount

(in currency of lozn)

L.Fr. 300,000,000
300,000,00C
300,000,000
400,000,000
400,00,000
500,000,000
400,000,000
800,000,000
800,000,000
500,000,000
400,000,000
500,000,000

. 1.Fr. 5,600,000,000

S.Fr, 100,000,000
80,000,000
40,000,000
50,000,000
50,000,000
50,000,000
50,000,000

100,000,000
20,000,000
20,000,000
20,000,000
50,000,000
50,000,000

100,000,000
80,000,000

100,000,000
£0,000,000
50,000,000

S Fr 1,060,000, XK

£L.. 50,000,000
£ 30,000,000
P 60,000,000
¥06,000,000,000

32

{Continued)

Amount Outstanding
at December 31, 1975

(in U.S. dollurs)

(in currency of loan)

L.Fr. 300,000,000
300,000,000
300,000,000
400,000,000
400,000,000
500,000,000
400,000,000
800,000,000
800,000,000
500,000,000
400,000,000
500,000,000

L.Fr, 5,600,000,000

S.Fr. 100,000,000
80,000,000
40,000,000
50,000,000
50,000,000
50,000,000
50,000,000

100,000,000
20,000,000
20,000,000
20,000,000
50,000,000
50,000,000

100,000,000
80,000,000

100,000,000
50,000,000
50,000,000

S.Fr. 1,060,000,000

L. 46,750,000
12 29,167,000
12 58,000,000
¥6,000,000,000

§4.1 e

$ 7,580,634
7,589,654
738 .4

10,11%,538
10,119,538
12,649,423
10.119,538
20,239,076
20,239,076
12,649,423
10,119,538
12,649,423

$141,673,535

$ 38,175,987
30,540,789
15,270,395
19,087,003
19,087,993
19,087,993
19,087,093
38,175,987
7,635,198
7,635,198
7,635,198
19,087,993
19,087,993
38,175,987
30,540,789
38,175,087
19,087,993
19,087,993

$404,665 459

$ 19,139,838
34,392,712
(3,391,582
19,733,117

§ 141,677,269

i} ‘ f'l

ined by certain fixed proportions of the enrrencies of the Member States.
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UNDERWRITING

The Underwriters named below have severally agreed to purchase from the EIB the following
respective principal amaunts of the Notes:

Principal Principal
Underwritar ._AE{Eit Underwriter Amount
The First Boston Corporazion......... cees § 7475000 McDonald & Company ...ooouvensn.. ... $ 500000
Merrill Lynch, Pierce, Ferner & Smith Morgan Stanley & Co. Incorporated ...... 2,400,00)
Incorporated..........oneens 7475000 \foseley, Hallgarten & Estabrook Inc. .... 1,000,000
Kuln, Loeb & Co. .............. Sraie e 7,475,000 New Court Securities Corporation ... .... 1,000,000
Lazard Fréres & €o. c.vvvivivivonssanesns 7,473,000 Paine, Webber, Jackson & Curtis
ABD Securities Corporation .,......... b 1,000,000 YOCOEHONRLRT o bni b mbbmnsians 1,900,000
A, E. Ames & Co. Incorporated ....... S 500,000 Piper, Juaray & Hopwood Incorporated ., 500,000
Arnhold and S. Bleichroeder, Inc, ........ 1,000,000 W, E. Pollock & Co., In¢. vvvvvvvnnsn 1,000,000
Bache Halsey Stuart Inc, vvevvvvnnnnnnn., 1,900,000 Prescott, Ball & Turben ..v.ceavresesnssss 500,000
Robert W, Baird & Co. Incorporated ...... 500,000 R. W. Pressprich & Co, Incorporated .. .., 1,000,000
Ba: ca Commierciale Italiana ............. 1,000,000 Rauscher Pierce Securities Corporation .., 500,000
Banque Générale du Luxenourg S, A. ... 1,000,000 Reynolds Securities Inc. ..ovvvvnnennnnnss 1,900,000
Banque Internationale & Luxembourg S, A, 1,000,000 The Robinson-Humphrey Company, Inc, ,, 500,000
Basle Sccurities Corporation ............. 1,000,000 Rotan Mosle Inc. ... e Ay BNy s 500,000
William Blair & Company ........... it 500,000 Salomon Brothers ....... N N e i 2,400,000
Blunt Ellis & Simmons Incorporated ...... 500,000 Shiclds Model Roland Securities
Blyth Easunan Dillon & Co. Incorporated.. 1,900,000 Incorporated ....... LTy 1,000,000
Alex. Brown & Sons ..ivvviiieiiiianes.. 1,000,000 Shuman, Agnew & Co, Ine. ...ooo..ool.. 500,000
o A i il g i “"me’ihl(l):;g:a}iﬂhflf]f.&: i O 1,900,000
Crédit Commercial df France ..ouovennens 1,000,000 SaGen-Swiss International Corporation ., 1,000,000
Crowell, Weedon & Co. vvvvvvrnvinronanss %[]{l,ﬂl]ﬂ Ehunnye AGHIOEE . s o b ents R i- 500,000
Darn, Kalman & Quail, Incorporated L. ..., 500,000 Suee American Corporation . ......... sk 300,000
Dillon, Kead & Co. INC. vovvevecieissnass 1,900,000 Thomson & Mekinuon Auchincloss
Drexel Burnham & Co. Incorporated ..., 1,900,000 RANIEYer TE . s idi s d nnriedehumas 1,000,000
A. G, Edwards & Sans, Inc. ., .cvveervinnas 500,000 Spencer T'rask & Co. Incorporated ........ 1,000,000
EuroPartiers Securities Corporation .., .. 1,000,000 Tucker, Anthony & R. L. Day, Inc. ....... 1,000,000
Galdommi, DneBs &iC0: savunsssawswins s 2,400,000 UDRSDIB Corporabion s pecivesuisineis 1,000,000
Hornblower & Weeks-Hemphill, Noyes Warburg Paribas Becker Ine. ooovnonae. 1,906,000
IRCOrpOrale o vois i e 1,900,000 Weeden & Co, Incorporated o.ovvvvinnnsn. 1,000,000
I F Huotton & (_.I.‘III|-&III}' R e e 1,900,600 Wertheln & Co, It wsisesisivascassons 1,900,000
Iidder, Peabody & Co, Incorporated .. ..., 1,900,000 Wheat, IFirst Sceurities, In¢o oovevinenons, 500,000
hrediwetlonls S0\ Lusembourgeoise . ... 1,000,000 White, Weld & Co. Incorporated ......... 1,900,000
Fepg Mason/Woml Walker Dean Witter & Co, Tneorporated .......... 1,900,000
Iy, on Farst Regronal Secarities, Inc, .. 00,000 Wood Gundy Incor POIANCHL: aviicinwasn in nets 500,000
Lelunan Brothers Incorporated o oouan.... 1,900,000 Wood, Strathers & Winthwop e, o .vvenss 1,060,000
A6, NOSHGA B COU bnkasu xnnemnis v ot 5 Total vvvees T W ¥ FENm— - 100,000,000
Loew i & Co Incorporatetl oassesvvissaiss 500,000 o .

The Underwriting Agreement provides that the obligations of the Underwriters are subject to
certain conditions precedent, and that the Underwriters will be obligated to purchase all of the Notes

if any are purchased.

The 110 has been advised by The First Boston Corporation, Merrill Lynch, Pierce, Fenner & Sl
Incorporaied, Kuhn, Loeh & Co. and Lazard Fréres & Co., as Representatives of the Underwriters,
that the Underwriters propose to offer the Notes to the public initially at the offering price set forth o
the cover page of this Prospectus amd, through the Representatives, to certain dealers at such price less

aconcession of 03070 of the principal sumomnt of the Notes; that the Underwriters and such dealer: may
allow s discnnm of 03070 of such principal amount on sales to other dealers; and that the public oftering
price il dorieessian e disconnt ta dealers nty e chinged by the Representatives. Dealers ontside the
Unitedd s a Cnon- LS msttational svestors s are entitled 1o receive a discount in their
respretive 11y ‘
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_ LEGAL OPINIONS

The legality of the Notes will be passed upon for the EIB by Mr. J. Nicolaas van den Houten,
Manager of the Legal. Department of the EIB, and by Messrs. Cravath, Swaine & Moore, special
counsel for the EIB, znd for the Underwriters by Messrs. Sullivan & Cromwell. All statements in the
Prospectus with respec: to the Treaty of Rome, the Statute and the laws of the Member States have been
passed upon by Mr. van den Houten and are included upon his authority. In rendering their opinions,
Messrs. Cravath, Swaine & Moore and Messrs. Sullivan & Cromwell will rely as to matters of European
law upon the opinion of Mr. van den Houten,

EXPERTS

The financial statements included in this Prospectus have been so included in reliance on the report
of Price Waterhouse & Co., independent accountants, and on their authority as experts in auditing and
accounting.

AUTHORIZED AGENT IN THE UNITED STATES
The Authorized Agent of the EIB in the United States is:

FERNAND SPAAK
2100 M Street, N.W.
Washingten, D.C. 20037

The information set forth herein, except the information appearing under the heading “Underwriting”,
is stated on the authority of the President of the EIB, in his duly authorized official capacity as President,

EUROPEAN INVESTMENT BANK

by Yves Le Portz
President
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No dealer, salesman or other person has
been authorized to give any information or to
make any representations not contained in this
Prospectus and, if given or made, such informa-
tion or representations must not be relied upon
as having been authorized by the EIB or by any
Underwriter. This Prospectus does not consti-
tute an offer to sell, or a solicitation of an offer
to buy, any of the securities offered hereby in
any state or other jurisdiction to any person to
whom it is unlawful to make such offer or
solicitation in such state or jurisdiction. The
delivery of this Prospectus does not imply that
the information herein is correct as of any time
subsequent to its date,

European

Investment

Bank

$100,000,000

8%% Notes Due April 1, 1984

PROSPECTUS

The First Boston Corporation

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

Kuhn, Loeb & Co.

Lazard Freéres & Co.

Dated March 25, 1976
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European
Investment Bank

European Investment Bank Operations
under the Lomeé Convention




: TR e
CETAE e

AN T

S R N 7 I"’,"'-'-’";".‘_'_wif'v*-'r?'"""'-.’-3.- S Ta 2

The Banking Institution
of the European Community

The European Investment Bank (EIB) was created under
the Treaty of Rome, which came into force on 1 Jan-
uary 1958 establishing the European Economic Com-
munity. The Bank is an independent public institution
within the Community and operates on a non-profit-
making basis. Its capital, standing at about 3 500 million
units of account (u.a)(") is subscribed by the nine Mem-
ber States of the Community. The Bank borrows most
of the funds required to carry out its operations on the
capital markets.

The EIB’s basic activity is to make loans to enterprises,
public authorities .nd financial institutions within the
Community for financing projects which favour the dev
elopment of less advanced regions and conversion areas,
or which serve the interests of the Community as a
whole.

The Bank's activities were initially confined to the terri-
tory of the Member States. Between 1958 and 1974,
432 financing operations involving some 4 000 million
u.a. were mounted in support of projects located in, or
directly benefitting, the Community.

However, the EIB's activites have graduglly been
extended and diversified under the Association Agree
ments with Greece and Turkey and the twe Yaounde
Conventions signed between the EEC and he Asso
ciated African States, Madagascar and Mauritius
(AASMM).

(Y This unit of account has the same valug as that adopied far the Lame Conventaon

it ecuwalent o the vaoous nabiongl cutrencie i detormned daly, AL T Juely 125 0

wis etuivalent 10 US §128




R e S A R T R R O e T L A e

The Bank’s activities in these countries have not been
confined solely to making loans from its own resources;
it also arranges and manages special operations, under
mandate from the Member States or the Community,
financed from the resources of Member States, as in the
case of Turkey, or from the European Development
Fund (EDF), as in the AASMM (7).

Operations outside the Community began in 1963 and
totalled 652.6 million u.a. by the end of 1974.

The purpose of this brochure is to explain the exact nat-
ure of the European Investment Bank’s operations in the
African, Caribbean and Pacific (ACP) countries (see list
appended) over the period 1976-80 under the Lomé
Convention.

More detailed informaton on the Bank's general activi-
ties can be obtained from the Head Cffice of the

European Investment Bank

2. Place de Metz - Boite Postale 2005
Luxembourg .

Tel. 4350 11 -Telex 3530 bankeu lu

or from its

Representauve Office in Brussels

Rue Royale 60 - Bte 1

13 1000 Bovssels

Tel. 5134000 - Telex21 721 bankeub

1Y) See anneses tor detwls ol operations under the two Yaounde Conventions lloans
feewmy the Dank's own resources, loans on special conditions and contnbutions 1o the tor-
ity of psk capita! lrom the resowces of the EDH)

1
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A. Details of European
Investment Bank (EIB) financing
under the Lomé Convention

The Lomé Convention, signed on 28 February 1975
between the European Economic Community and 46
African, Caribbean and Pacific (ACP) countries consider-
ably extends the Bank's activities outside the Commun-

iy.

Financial aid to be provided by the Community is as fol-
lows:

— Aid from Member States to be drawn
from EDF resources
Grants 2 100 m u.a,
Special (oans 430 m u.a.
Risk capital 95 m u.a.
Transfers for the stabilisation of
export earnings under Title Il of the
Convention 375 mui.
— Loans from the EIB's own resources 390 m ..

Total: 5390 m u:n:

Of the total of 3 390 million u.a. the Bank will be res-
ponsible for making available 585 million u.a., as follows:
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() 390 million u.a. in the form of loans from its own
resources, normally attracting interest subsidies for
which 100 million u.a. has been set aside from the
EDF grant allocation.

(i) 95 million u.a. in the form of contributions to the for- :

mation of risk capital, also to be provided from EDF
resources. .

In line with the division of responsibilities between the *

Commission of the European Communities and the
Bank, productive projects in the industrial, mining and
tourism sectors should be submitted to the Bank for
appraisal. Such projects will be given priority financing
by means of loans and risk capital provided by the Bank.
However, this does not exclude the Bank from making
loans from its own resources for viable infrastructure
projects where this is warranted by the stage of devel-
opment and economic and financial position of the
countries concerned.

Bank representatives will participate with the Commis-*

sion in programming missions sent by the Community to
ACP countries to prepare indicative aid programmes,
which will then be agreed by the competent Community
authorities and the ACP countries.

L S e A Y e T S
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B. Financing facilities:
scope and conditions

|. Loans from the resources
of the European Investment Bank

The European Investment Bank assesses the eligibility ¢
projects and makes loans from its own resources ..
accordance with the provisions of its Statute; these ure
much the same as those applicable to other international
long-term credit institutions.

In view of the numerous types of Community financing
facilities provided for under the Lomé Convention and
the scale of aid available on very favourable conditions,
loans from the Bank will, in accordance with its Statute,
be granted exclusively for projects offering a sausiactory
and assured rate of return. The project's operating
results or the resources directly generated by 1t musl
normally be such as to cover loan repayments and inter

est due. The EIB will, in each case, take account of the
economic and financial position of the ACP country con-
cerned and any factor guaranteeing servicing of the loan.

7
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Loans by the Bank for specific projects may be made
available either directly to a private, public or semi-public
enterprise, or to a government or public authority,
Finance can also be provided through the medium of
development banks or other development financing bod-
ies.

Interest rates

The Bank's lending rate is based on three criteria: trends
in the cost of its borrowing on the capital markets inside
and outside the Community, the fact that it is.a non-pro-
- fit-making institution and the need to cover its expenses
and to buld up sufficient reserves and provisions.
According to its basic function, the Bank seeks to offer
its borrowers the most favourable conditions which

the:se constraints will allow. Its rate of interest is close.

to the average rate charged on its borrowings and is
independent of the type of project financed, the status
of the borrower and the country concerned. The rate
applicable to each loan is that in force on the date of
signature of the contract and is not subject to revision.
At 1 October 1975, the rate of interest stood at 9 % %
per annum; i1t changed frequently over the previous two
years in line with capital market trends.

Interest subsidies

The Lomé Convention provides for an exception to the
above rule n the case of ACP countries in that the inter-
est rate charged by the Bank will normally be reduced
by 3% through an interest subsidy provided from the
100 million u.a. set aside for this purpose from the EDF,

H

X
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It is also laid down in the Lomé Convention that the
effective rate of interest borne by the borrower will be
neither less than 5% nor more than 8 %. The interest
subsidy will, if necessary, be adjusted accordingly, fol-
lowing any major changes in the Bank's lending rate.
There is no provision for irt: 24t subsidies in the case
of loans for projects in the peiroleum sector, regardless
of location, or for projects in the mining sector unless
such projects are located in one of the least developed
countries cited in Article 48 of the Convention (see list
appended). Further exceptions may be decided subse-
quently by the Council of Ministers established under the
Convention.

Term

The term of EIB loans depends upon the nature of the
project concerned and, in particular, the normal deprecia-
tion period for the plant and equipment financed. For
industrial projects, the term is generally between 7 and
12 years; it may be as much as 20 years in the case
of infrastructure projects. Repayment of principal can be
deferred, at least until the end of the construction per-
iod.

Security

Like any lender whose resources consist of funds bor
rowed on the capital markets, the Bank must have
appropriate security for its loans in order to maintain its

9
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own credit standing and -to obtain the most favourable
conditions possible for its borrowings. The country in
which the project is located may be required to stand
guarantor, although other guarantees (from banks or for-
eign promoters) may be deemed acceptable.

Currency

EIB finance contracts are drawn up n units of account.
Loans are generally disbursed in several currencies which
the Bank selects in the light of its own holdings, after
consulting the borrowers as to which of these currencies
they would prefer to receive. Currencies disbursed are
those of the EEC Member States as well as other cur-
rencies used in international transactions.

Each loan repayment and payment of interest must be
made in the saime currencies and in the sdme propor-
tions as the original disl irsement.

Uulisation of loans

Loans granted by the Bank may be used for payments
in any country, including local expenditure. The Bank
requires that tenders for orders, supply contracts and:
work financed by its loans be invited on an international
basis, covering at least EEC Member States and the
ACP countries.

10
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Financial scope

EIB loans cover only part of the cost of the project. sup-
plementing the borrower's own funds and credits from
other sources. The Bank rarely lends more than 40% of
the cost of the fixed assets. The amount of the loan is
based on the total fixed cost of the project and not
solely on the cost of materials imported for the project.
Although there are no strict legal limits the Bank very
rarely makes loans of less than 500 000 u.a. or of more
than 15 million u.a.

The Bank keeps in constant touch with the Commission
of the European Communities concerning all operations
financed from the EDF. Where CO-finaflL‘:l‘n(] Is called for,
the Bank collaborates with financial nstitutions in the
Member States of the European Cominumity, in the ACP
and other countries, as well as with international devel-
opment aid organisations.

Il. Risk capital assistance
from EDF resources (')

In order to foster co-operation between the Community
and the ACP countries and ta promote bank operaions
in the industnal, mining and tourism sectors where 1ts
main responsibiity lies, the Bank was qwen the task,
under the Lome Convention, of acting on behalf of the
Commumity, and at the Community's risk, in providing
relatively new type ot financial aid, known a5tk camtil
assistance, particularly suted to financng projects m
these sectors.

Fin contrast 1o the procedure sdnnted andet the *w Fitnmatwiis' CosnCoinitars -
loans from EDF resoarce: provded 1oe vmter tho AN Ahl o Sl
anil apieoved eanclusively Dy Ihe Camminuon The Bank s e

il wall e 1o aet on the Cumimr Wy s Lehall oy ensare LRI
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This assistance can be used either as a direct contribu-

tion towards increasing the equity capital of an enter-

prise or- to provide quasi-capital 3551stance for financing

its investment programme.

A shareholding may be acquired in the capital of an
enterprise in (he sectors concerned with a view to
increasing its equity base and establishing a more bal-
anced financing plan for the project. Funds may be pro-
vided in one of two forms:

() Acting on behalf of the Community, the Bank may
acquire a minority holding in the capital of an enter-
prise; operations of this kind will generally be
mounted along with a loan from the Bank and the
holding will be transferred, preferably to nationals or
institutions of the ACP country concerned, as soon as
this 1s deemed appropriate;

(1) quasi-capital assistance may be granted to an ACP
country or to a national development financing insti-
tution to enable 1t to acquire a stake in the capital of
an enterprise in one of the sectors concerned, pro-
vided that the operation relates to new productive
investments and s supplemented by a further Com-
munity financing operation provided for under the
Lomeé Coi.=ntion.

Apart from connb ting to the share capntal of an enter-
pnse, nsk captal nay also be granted n the form of
quast capital assistance for hinancing investment, It may
take the Torme of

() subordmated loans which are repayable only after
pnonty loans have been paid off;

() conditional lnans which are repayable only after ful
filment of certain conditions, indicating that the pro-
ject has overcome its teething troubles or has
achieved a certain level of profitability.

8
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Quasi-capital assistance may also be granted for financ-
ing specific preinvestment studies or as aid to enter-
prises during the start-up period of a project. Where
such assistance is granted to a firm of consultants, the
amount will normally be included in the capital or quasi-
capital assistance extended to the promoter in support
of the project, ifimplemented.
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muni i i ) priori, most suited to the project in question and advise
C. Co_rnrpunlty ?[d pl.anmng E-md . on preliminary action and studies necessary 10 accelerate
submission of flnallcmg appllcatrons commencement of the appraisal procecdure.
to the Bank . Sy
The final choice as to the type of financing for a par-
ticular project can be made only at a later stage of

appraisal.

Files on projects eligible for a loan, whether subsidised
or not, from the European Investment Bank, or for
finance in the form of risk capital, should be addressed

to:

European Investment Bank '
Department for Operations outside the Community

The Lomeé Convention provides that following a pro- 2 Place de Metz - Boite postale 2005
gramming mission sent tc each ACP country to study Luxembourg

the targets and priorities proposed by the country con- Grand Duchy of Luxembourg

cerned, an indicative programme will be drawn up by

mutual agreement between the competent Community

authorities and the individual ACP country. This aid pro-

gramme may be revised during the lifetime of the Con-

vention to take account of any changes in the economic

position of the various ACP countries concerned and any

amendments to their ariginal priornities,

Each project included, or eligible to be included, in e
ndicative programme may be submitted to the Commu-
mty by the ACP countries themselves or, with their
agrecment, by ndividual aaplicants. '

Prodmunary contacts tegarding all projects in the indus-
tral, tounsm and mining sectors should be made with
the European lnvestment Bank.

The Bank should be kept informed, as far as possible
from the beginning, of all preparatory work on the pro-
ject file. It will then be able to discuss with potential bor-
rowers the types of financing which wouid appear, a

11




D. Project appraisals and decisions
on financing

The European Investment Bank works on the basis of its
Statute, the Lomeé Convention and related agreements
when appraising and making financing decisions on pro-
jects which appear eligible for either ordinary loans trom
its own resources, whether subsidised or not, or for
finance in the form of risk capital.

Under the Community aid planning arrangements, the
Bank seeks the favourable opinion of the competent
authorities in the ACP country concerned. In accordance
with its Statute, it must also obtain the opinion of the
Commission of the European Communities and of a
Committee consistirg of representatives of Member
States” Governments together with a representative of
the: Commussion.

he Commussion s responsible for appraising and decid-
ing whether and how to finance projects eligible for
other forms of ad provided from ©NF resources (grants
and special loans) after an opmion has been delivered by
a Committee consisting of representatives of Member
States’ Governments together with a representative of
the Bank,
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TECHNICAL ANNEX

Details to be submitted to
the Europear: Investment Bank

The layout and contents of documents in the project file submitted
to the Bank are the responsibility of the borrower who may. if
necessary, seek outside help with their preparation.

The range and diversity of potential projects make it difficult to
impose any strict standardisation as regards documents to be sub-
mitted to the Bank. Consequently, the Bank does not require its bor-
rowers to complete set forms or questionnaires, but allows them 1o
use their own initiative in compiling as detailed information as pos-
sible to permit the technical, economic, financial and legal appraisal
of the project.

The following list of details to be submitted to the Bank is therefore
meant merely as a guide; dunng appraisal of a project. the Bank
keeps in close touch with the ACP country. enterpnise or adminis-
trative body concerned in order to obtain any additional information
necessary and to discuss the main problems likely to anse betore
and after commissioning o! the project

For industrial, mining or tourism projects, the documentation st
cover the following main points;

1. General and legal information about the enterprise,
its principal partners or promoters

— The enterprise: memorandum and articles of association, share
holders, tax regime, certificate of incorporation, concesmons,
actvities, accounting and admimistrative structure, balance sheets
trading accounts, profit and loss accounts, movement of funds

17




state~ent for the last three financial years, -details of short,
mec um and long-term liabilities,

Principal partners and promoters: articles of association, share-

holders. activities. references. balance sheets and profit and loss *

accounts for the last three financial years.

Technical data

General: purpose, location, factors of production, rated and fore-
cast production capacities.

Technical description: technology. site and site development,
bulldings, production and storage plant, general services, convey-
ance systems and equipment. measures to protect the environ-
ment. y

Study and implementation: organisation, consultants (if any), pro-
cedures for awarding orders and contracts, supervision, works
schedule, . i "

- Detanled esumate of invesuments, itemising site and plant expen-
thture, provision for contingencies and price rises, Interest on
capital during construction, nitial and start-up expenses. together
with & cost breakdown n foreign and local currencies.
Operation: raw materials and products, flowcharts, consumption
and output levels, managernial staff and workers, .management
organisation. technical assistance where applicable.

Economic data

Market: statistics showing present and forecast trends in supply,
temand and- prices.

Production ouu=ts: sales policy and orgamsation. position of
company in relation to main competitors. domestic and export
'.,|||".

lobs created peroianent and seasonal jobs, numbers of expa-
tates gl natianale prolessional trqiing, projected replacement
ol stall G anyl.

Part played by the project in the development programme of the
country concerned.

Data used for calculating the economic rate of return of the pro
ject and assessing its contnibution o the economic development
of the country concerned. its impact bn the balance of payments
and public finance,

4. Financial dzta

— Breakdown of operating costs, depreciation and overheads.

— Projected trading accounts until the project comes fully on
stream (with previous trading accounts, if any).
Estimate of working capital needed and changing requirements
over the same period: stocks of raw materials, finished products,
credits to customers, suppliers’ credits.
Projected balance sheets and financial statements for the same
period (with previous balance sheets, if any)

— Financing plan for the project and schedule of projected expen-
diture.

— Security offered.
— Policy concerr’ g return on the capital of the enterprise.

For infrastructure or energy projects, the information to be supplied
must be tailored to the precise nature of the enterprise and the pro-
ject. Additional details must be given on what needs the project is
fulfilling, its implementation, potential use, pricing principles and
methods. and the social costs and benefits to the community.

For all applications, it 1s also helpful if project files include mention
of the names and addresses of those responsible for prepanng the
technical, econamic, legal and financial aspects of the project.
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Copies of this publication are available
in Danish, German, Enghish, French, Italan and Dutch
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Seclor

Indusinial projects

Other
ndustries

Texlile
industry

Agricultural
ard
fecdstutis
ndustry

Benin

Ivory Coast
Cameroon
Congo
Gabon
Upper -Volia
Madagascar
Maurnitania
Senegal
Chad
Zaire
TOTAL AASMM
s %

Nethorlands Antilles
New Caledonia
Surinam
Guatleloupie
Martinigue

Reunon

GRAND TOTAL
N

3.28(1
53212

153312 30412

scatm
1.86(0

0471
12200

21912
23'%

304(2)
33%

3083(7)
33.0%

900N
ae%

JOB3N
295%

30412
29%

Total

Inlra-
struclure

Agri- .
culture ol which
wnelustrial

projecls

328(1

az2sil
3316118) 5.3212)
233715 | 18.3714)
306121 —
3.2612)
50411)
1.86(1)
2.7501)
09711
1.2201)
148000

1897(4)
50010
30612)
32612

9.3212)

5041
1.86(1)
27511 =
097in
122401
58011 = 9001

4506112)
as6'"

03.22125)
1GO.0 N

JaB4aIN
416%

93212)
100%

42
10
18

07

06
26

43001
10011
1BGLN
07211
063t
21210

aden
100140
1LEG(1),
o2z
o063t

06a7Ln 27912)

45060120 | 1000,

a3 v

104.60(32)
100 0N

A L5117
aAl4a%s,

99913

95%

*} Under ns Special Section

List of ACP Countries
signatories to the Lome Convention
with the European Economic Community
131.12.1975)

Alrica Canbbaean Pacilic
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Contributions ta the formation of risk capital granted
under the Yacundé Il Convention by the EIB on behalf of the Community
from the resources of the Eurnpean Developmant Fund
[Position ar at 31.12.1975)

Amount

Country Project {rciin)

Agncultural and Ex ~nsion of sugar relinery and sugar-cane plantations at Mbandjock
loodstutls ind {. JSUCAM) 0541

Ivory Coast Texule ind. ° onstruction ol frst stage ol a spinning and w.eaving mill at g
Imbokro (UTEXN 0991

Senegal Infrastructure Feasbility study lor the construction ol a projected repar-yard lor
large-tonnage ships al Dakar (DAKARMARINE) 04721

TOTAL 2504

o—_ B i i

{") Of which 0.10Bmua. in the form ol an equity participation and OBG64d mua quasi-capital assstance

L.__--._,_I‘_, pily e T, ""'T‘zfp 3,1&‘,&1& " FFM&“’L‘*‘ % '. %‘Fﬂi ;,i\ I‘ S 2w

oh
M

Ordinary loans from the EIB's own resources made within the AASMM and OCT(*)
under the Yaoundé | and Yeounde 1| Conventions
(Position ns 0t 31.12.1975)
Amount w mun Numbier of laans i brackets

Sector Inddustral progects Towt

: N Ton Indra -
\'.\ Energy | Mwvngg | Agecultaral | Metal For Tostile Othier rnm SRS Girand O which
Conintry \ anid anid Ity tiliguorn | vlustey il totid industnal
vpuartying) | Toodstults . progets

milusiry

Ivory Coast 116410 | D901 20641000 S1 8000 | 21 5416)
Camwoon 15512 IR 122 [ a0 oesm 122749 172710
Congo aooin i 90010 apai

Gabon . Ourin a0 (MLITRY] 2330 a1 DRIRRMY
Uppor Volta 045101 aah10n R
Mautitis 17940 ‘ 17500 1750
Mauntani 10011 | 100N 1100
Senegal 2430 1AaL AN 2473
Joane 12060010 Teon 3420140 11200

| |
| | | |

TOTAL AASMM O nn] 2600 . I.'.'IH].'-H'H WOR oSt 263820 1A G20 | O ah 24
N 10% 195 4%, - 0nn |1|L" ‘ 1204 0% 20% lmu-. mn

MNew Caledorgp 20000 ‘ t JO04n 20400

GRAND TOTA WA HA6T10 ‘ T.'.'Hll.‘-ll*lI[ 1IH9UA OGS 26000 YO L LA | DD S26)

ns N 69 AD AN, 12 (AL Y vy 0Oh' 20 2R, EE 14 4%

1*) Paralie! wath thio Conentiuns of Assoration with th AAGRIM vt Dot oo il D Dieen proseetend fo the dbogaondent Dverseas Countres anid To

it 10CTE o Feamew anid thee Nethenlad
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Board of Governors

Chalrman
BELGIUM

DENMARK

GERMANY
FRANCE
IRELAND

ITALY
LUXEMBOURG
NETHERLANDS

UNITED KINGDOM

Audit Committee

Denis HEALEY, Chancellor of the Exchequer (United Kingdom)
Willy DE CLERCQ, Minister of Finance

Anders ANDERSEN, Minister of Finance until February 1975
Knud HEINESEN, Minisler of Finance from February 1975

Hans APEL, Minister of Finance

Joan-Pierre FOURCADE, Minister for Ecunomic Allairs and Finance
Richie RYAN, Minister for Finance

Emilio COLOMBO, Minister of the Treasury

Raymond VOUEL, Deputy Prime Minister, Minister of Finance
Willem F. DUISENBERG, Minister ol Finance

Denis HEALEY, Chancellor ol the Exchequer

Chairman

Members

Jorgen BREDSDORFF, Auditor-General, Audit Department, Copenhagen l‘

i
Emile RAUS, President of the Council of State, Honorary Director-Genaral of I
Posts and Telecommunications, Luxembourg

Roger LEONARD, Honorary First President ol tho Cour des Comnptes, Pans
until June 1975

Michael JACOB, Secretary and Director o! Audit, Ollice of the Complroller and
Auditor-General, Dublin from June 1975
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Board of Directors

Chairman
Yves LE PORTZ

Vice-Chairmen

Sjoerd BOOMSTRA
Luca ROSANIA

Horst-Olto STEFFE
Sir Raymond BELL

Direclors

Allred BECKER
Giorgio CAPPON
André de LATTRE
Raymond DENUCE
Christopher FOGARTY
Salvatore GUIDOTTI
Pierre GUILL
Jean-Yves HABERER

Erik HOFFMEYER
Norman JORDAN-MOSS
Anthony IJ. A. LOOIJEN
Gastone MICONI

Ugo MOSCA

Alfrod MULLER-ARMACK
Sean F. MURRAY
Maurice PERQUSE
Raymond PROSSER
Huport RAW

Ferdinando VENTRIGLIA
Hans-Harbert WEBEH

Allernates

Rogor BARNES
Michol CAMDESSUS

Maurits ESSELLNS

Lionallo FRONZONI

J. Geollroy LITTLER

Rudolf MORAWITZ
Naldemar MULLER-ENDERS
John Edward NASH

David NENDICK
Yves HOLAND-BILLECART

saving SPINOSI

4

Member of the Management Commiltee, Kreditanstalt fir Wiederaulbau, Frankfurt
President, Istitulo Mobiliare l:liano, Roma

President, Crédit Nalional, Paris

Honorary Managing Director, Crédit Communa!l de Belgique, Brussels;

Deputy Secretary (Overseas Finance A), H.M. Treasury, London until January 1976
Executive Director and Managing Director, Scocietd Meridionale Finanziaria, Naples
Managing Directlor, Caisse d'Epargne de I'Etat, Luxembourg

Head of Ihe International Affairs Department, Directorate of the Treasury, Ministry of
Economic Allairs and Finance, Paris

Chairman of the Board of Governors, National Bank ol Denmark, Copenhagen

Doputy Secretary (Overseas Finance A), HM. Treasury, London from January 1976
Director of Extarnal Financial Relations, Ministry ol Finance, The Hague
Director-Ganoral ol the Treasury, Ministry of the Treasory, Romo until October 1975

Diroctor-General ol Economic and Financial Alfours,
Commission of the European Communities, Brussels

Former Stato Sccrotary, Cologne;

Former Assiatant Sccrotary, Departmont of Finance, Dublin
Director-General, Coisse des Dépots ot Consignations, Paris
Duputy Swecretary, Departiment ol Industry, London

Formor Adviser 1o the Governor of the Bank ol England,
Chairman of the ltalian Imternational Bank Lid.,
Director ol the Banquae Belge Lid., London

Director-Genoral of the Treasury, Ministry ol the Treasury, Nomo from QOctober 1975

Director, Foderal Ministry of Finance, Bonn

Assistant Chiel Cashier, Bank of England, London lrom July 1975

Deputy Director (Financial Activitios Departiment), Directorate of the Tiea ATy,
Ministry of Economic Allalrs and Finance, Paris

Director General (Troasury), Ministry of Financo, Drussels

Manager, Banco d'Italia, Perugia

Under-Secrotary Finance (Internitional Monetary), H M Treasury, London
Divisional Head, Federal Ministty of Economy, Donn

Divisional Head, Federal Ministry of Finance, Bonn

Director, Directorate-General for Economic and Financial Atfairs,
Commission of the Europoan Communitios, Brussels

Assistant Chiel Cashier, Biank of Er itand, London urtid July 1975
Assistanmt Genoral Mar ager, Casse Zentrale do Coopération Econ mique, Pane

Inspector General, IRFE, Ministry Jf the Trea iy, Rome
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Management Committee

Yves LE PORTZ, President

Sjoerd BOOMSTRA, Vice-President
Luca ROSANIA, Vice-President
Horst-Otlo STEFFE, Vice-President
Sir Raymond BELL, Vice-President

Departments

General Administration Deparlment Stall and Administration
Henri LENAERT, Secretary-General,

Manager

Secrelariat
Information

Representative Ollice in Brussels

Operations in Italy, Rome

Department for Operations
in the Communily
Romeo dalla CHIESA, Manager

Operations in the other Member Counlries :
Energy and heavy industry

Operations in the other Member Countries :
Other infrastructure and
manufacturing industries

Monitoring

Department for Operations Operations in the Mediterranean countrios
outside the Community

Dieter HARTWICH, Manager Operations in the ACP-OCTD

Maonitoring

lssues

Finance and Treasury Department

Andie GEORGE, Manager Treasury

General Accountancy

Hesearch Department Economic Rosearch

i 1 WILLIAMS, Manaqoer
Financlal Resvarch

Documentation und Library

Logal epartment
M van den HOUTEN, Manogor
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Giorgio RATTI, Principal Adviser

Technical Advisers' Department
1"enhia GOFFI, Manager
t April 1976
o33 ) - P TN T
L

Hans HITZLBERGER, Deputy Manager

Michel LAUCHE, Adviser
Karl Georg SCHMIDT, Adviser
Manfred TEICHERT, Adviser

Helmuth CRAMER, Depuly Manager

Luciano ROTONDI, Adviser
Dennis KIRBY, Deputy Manager
Gerard 4 ERM, Adviser
Thoma . HALBE, Adviser
Manirrd THOMSEN, Adviser

Marc de BUYER, Depuly Manager

Eugenio GREPPI, Depuly Manager

Jean-Pierre LACAILLE, Adviser

Jacques SILVAIN, Deputy Manager

Robert CORNEZ, Adviser
Joan-Marie PAYEN, Advisor

Christopher LETHBRIDGE, Adviser

Robort ALLOO, Adviser
Allred KAWAN, Adviser

Wollgang THILL, Deputy Managoer
John VAN SCHIL, Depuly Manager

Anthon PETERSEN, Advisor

Henri LEROUX, Deputy Manager

Joan-Paul JACQUOT, Advisor
Thomas OURSIN, Adviser

Desmond G, McCLELAND,
Dapuly Manager

Francis THOUVENEL, Advisor

Jorg KASER, Principal Adviser
Bruno EYNARD, Advisoer
Xaviar HERLIN, Adviser
Michael KONSTAM, Adviser

Hellmuth BERGMANN
Giuseppe DURANTE
Jacques FAUDON

Robernt LECLERCQ
Ermnst-Helmut LINDER
Walter LOWENSTEIN-LOM
Robert VERMEERSCH
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Unit of account

Equivalent in national currencies

The Statute of the European Invest-
ment Bank defines the unit of account
to be used by the Bank in lerms of
gold and provides that the conversion
rates between this unit and national
currencies should be calculated by
reforence to the gold parities com-
municated to the International Monet-
ary Fund. Fundamental changes in
the international monelary system in
recent years have increasingly shown
that the changing role of gold and
consequently of gold parities was
impeding application of these provi-
sions of the Bank's Statule in the
manner originally intended. Conse-
quently, on 15 July 1974 the Governors
of the Bank decided to propose that
the Stalute be amended to empower
them, acting unanimously, to modily
the definition of the unit of account to
be used by the EiB and the method of
conversion of this unit of account into
national currencies and vice versa.
The proposed amendment involved
modifying the Trealy of Rome of which
the Statute forms an integral parl, and
on 10 July 1975, alter receiving a
favourable opinion from the Council
ol Ministers which had consulted the
European Parllament and the Com-
mission ol the Eurnpean Communities,
the Member States approved the
Troaty amending these provisions ol
the Bank's Statule; this Treaty is al
present being ratified by each ol the
nine Member States. As an amend-
ment to the Statute is a lengthy
process, the Board of Governors ol
the Bank decided at its meeling on
18 March 1975 to authorise the EIB
to wv.e new conversion rates with
elle:t from 30 December 1974 and
undl the amendment is ratified.

The naw conversion rates applied by
the Bank are based on the rales of
conversion between national cur-
rencies and the new European Unit
ol Account which is equal lo the sum
of the following amounts of Member
States' currencies :

DM 0.828 Blrs 3.66

£ 0.0885 Lirs 014
Ftrs 1.15 Dkr 0217

Lit 109.0 £lr
Fl 0.286

0.00759

The composition of this basket of cur-
rencies is such that at 28 June 1974,
the sum of the component currencies
would have been equal in value to lthe
International Monetary Fund's Special
Drawing Right when calculated on the
same basis as the latter and hence
the same as the Bank's statutory unit
of account by virtue of the common
gold content of the unit of account
and the SDR, i.e. the equivalent at
that date of § 1.20635.

The rates adopted for converling the
unit of account into Member States’
national currencies and other cur-
rencies used by the Bank for its opera-
tions (e.g. the US dollar and Swiss
franc), and vice versa, are determined
each working day by the Commission
ol the European Communities and
published in the Official Journal.

In praclice, the conversion rales
adopted by the Bank for stalistical
purposes during each quarter are
those oblaining on the last day of the
previous quarler and, in 1975, were
as follows :

1st quarter

2nd quarter

drd quarter 4th quarter

1975 1975 1975 1975
1 unit o account =
DM 301774 3.04474 3.02333 3.07061
£ 0.534530 0.5368633 0.583942 0.564620
Flrs 557964 548706 518942 524197
Lit 815517 821.313 809.278 793.118
Fl 313445 311230 d.13108 3.15973
Blrs 454137 45.0405 45.2730 46.1746
Lirs 454137 45.0406 45,2730 46.1746
Dkr T1.06697 7.09212 7.03769 TA1S"
£ r 0534530 (.538633 0.584093 0.564482
Dr 37.6448 391609 30.8667 39,9761
TL 17,3812 17.9567 17.9808 17.1993
S 1.25496 1.29940 1.28434 1.15451
Sirs 316176 3.20216 3.21336 317242
Yun J77.190 375807 arr.2is 348,751
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European Investment Bank
General background

The European Investment Bank (EIB) was created by the Treaty of Rome,
which came into force on 1 January 1958 establishing the European
Economic Community.

The Bank is an independent public institution within the Community and
opeiates on a non-profit-making basis.

Its basic function is to contribute to the balanced development of the
Common Market.

The EIB grants long-lerm loans and gives its guarantee lo enterprises,
public authorities and financial instilutions to finance projects which favour
the development of less advanced regions and conversion areas or which
serve the interests of the Community &s a whole.

The members of the European Investment Bank are the nine Member Stales
ol the Community, who have all subscribed to the Bank's capital which was
raised from 2025 million to 3 543.75 million units of account by decision of
its Board of Governors on 10 July 1975.

The Bank borrows the funds required to carry out its lasks on the capilal
markels of the Communily and non-member countries, and on international
markets.

The Bank's actlivities were initially confined to the territory of the Member
Slates ol the European Economic Community, but have gradually been
extonded under agreements to Greece, the seventeen Associated African
States, Madagascar and Mauritius (AASMM), certain Overseas Countries,
Territories and Departments (OCTD), Turkey and mosl recently the
46 Alrican, Caribbean and Pacific States, including the AASMM, which are
signalories of the Lomé Convenlion, and Portugal, Malta, Algeria, Morocco
and Tunisia. Apart from ils ordinary loans, generally altracling interest
subsidies, the Bank grants loans on special condilions to most of these
countries through its Special Seclion under mandate from and for the
account of the Member States or the European Economic Community
(special operations). Moreover, with special authorisation from its Board
ol Governors, the Bank may also provide financing in non-member countries,
it the projects concerned are of direct interest to the Member Counlries
ol the Community.

Enterprises, public authorities or financial institutions wishing to get in
louch with the European Investment Bank should apply directly to the Head
Oflice of the Bank or, in the case of projects located in ltaly, to its Pome
Oflice. Contact with the Bank may also be made through the promoter's
own bank.

2. Place de Metz - Boite postale 2005 - Luxembourg

Office lor Operations in Haly : Via Sardegna, 38 — 1-00187 Rome
Ropresentative Olfice in Brussals : Rue Royale, 60-Bte 1

B-1000 Brussels
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European Investment Bank
Financing terms and conditions

The Bank may grant loans from its own resources and give its guarantee
(ordinary operations) to private or public enterprises, irrespective of their
legal status, and to public autherities to finance projects which conform
with the conditions of Article 130 of the Treaty of Rome or the Association
Agreements. The provision of finance Is not dependent on the nationality
of the borrower.

The Bank's lcans are intended to cover only part of the cost of a project,
supplementing the borrower's own funds and credits from other sources.
The Bank rarely lends more than 40 % of the cost of the fixed assels.

The Bank's loans generally range belween 2 and 20 million units of account

and have so far nevser exceeded 30 million units of account. Some large
i projects have received more than one loan but the cumulative total does
not normally exceed 45 million units of account,

Loans to finance specific projects may be made directly to an enterprise
or public authority or through a financial institution. In addition to these
“individual loans”, the Bank also grants "global loans" to financial institu-
tiuns, which extend sub-loans for small or medium-scale industrial ventures
in agreement with the Bank in each instance (allocations from nlobal loans).

The Bank disburses its loans in several currencies which it chooses in the
light of its own holdings, after consulting the borrowers as to which of these
currencies they would prefer to receive; repayments and payment of interest
are made in the currencies of the original loans.

The Bank’s lending rates are decided by the Board of Directors. As the
Bank operates on a non-profit-making basis, its interest rates are close o
the average rates charged on the financial markets where it obtains its
funds. The rate charged on each loan is generally that in lorce on the
date when the contract is concluded and is not subject to revision. It is
independent of the currencies in which the loan is disbursed and the country
in which the projecl is situated. The rale in force in May 1976 was 9% per

) annum for loans up to 8 years and 9.5 % per annum for loans over 8 years,
Fhe term of each loan and the grace period depend upon the nature of the
project concerned.

The Bank makes the granling ol ils loans conditional on ne quarantee ol
a Member State or other adequate securily.

The conditions under which the Bank conducls its operations in Greece,
Turkey, the States which signed the Lome Convention, the QCTD, Portugal,
Malta and the Maghreb countries are qoverned by the relevant agreemeants
or Community decisions.,
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New loan contracts signed by the
European Invesiment Bank in 1975
totalled 1006.5 million units of
accounlt (1), compared with 996.4 mil-
lion in 1974,

Despite the scale of the worldwide
economic recession, the Bank's tinan-
cing operations were thus maintained
at a high level. In the industrial coun-
tries contracting demand and produc-
tion led to productive capacity being
sariously underutilised and to wide-
spread unemployment and short-time
working. Generally speaking, the rate
of inflation eased, though less in
certain countries than in others; some
suflered both a sharp fall in economic
activity and a large rise in consumer
prices. Declining consumption ol
petroleum products reduced the earn-
ings of the producer countries. Their
imporls increased rapidly however,
and this factor, combined with a fall in
most raw material prices and a slow-
ing down ol imports caused by tho
recession, led to a marked improve-
ment in the balance of payments of
most industrial countries.  An upturn
in economic activity became apparenl
in the United States anc Japan
towards the middle of the yar and
in certain European countries later in
the year, but had not led to any lower
unemploymant by the end ol the year,
Those developing countrios thal pro-
duced no potroloum of their own wero
the worst affected by the crisis,

On the capital markels tho terdency
for chorl-term interest rates to (all,
which started at the end of 1974, was
maintained in 1975, encouraged by @
qradual relaxation ol monetary policies
in most countries whero ellorts were
concentrited on combatting recassion
and unemploymenl. The general fall
in short-larm interest rates, together
with the unexpected scale of private
saving prompted by the uncertain
economic situition, brought about a
distinct improvoment on most long
term capital markets which neverthe-
less had o meet heavy demands from
the public sector for funding delicits
and programmes to restimulate the

T T by e - AW | ety

e M e by g -

economy. On the whole. long-term
yields tended to fall and the volume
of funds raised by new issues increas-
ed substantially. Nevertheless pres-
sures built up in the middle of the year
especially in Germany where they
caused the markel to be closed brielly,
while on other markets interest rates
hardened temporarily. Finally, in the
last quarter a tendency towards longer
maturities for new issues became
apparent so that at the end of 1975
conditions on the capital markets
were more favourable than for nearly
two years,

The Community's gross domestic pro-
duct fell by around 2.5% (2) in 1975
while the voiume of trade within the
Community shrank appreciably. Gal-
loping inllation and the policies adopt-
ed 1o counter it were the main causes
ol the crisis which first showed ltself
in 1974 in llagging economic growth;
the oil crisis was a further contributory
factor, pushing up cosls, dampening
demand in certain seclors and making
for structural adjustments.

Demand from outside the Communily
fell while private consumplion and
business investment within the Com-
munity also declined. The resull was
a reduction of more than 10% in
total industrial production with a con-
sequent disturbing  deterioration in
the employmaont situation : widesproad
shorl-time working and some 5 mil-
lion — 4.3% o! the working populi-
tion — unemployed in the autumn,
Despite the recession, there was litt'e
sign ol inflation slowing down and
this gave cause for concern al a ume
when the improvement in the econ-
omies of the United States and Japan
and the cflect of expansionary bud-
gotary policies held out the hope that
the economic recovery, which had be-

(1) Except whore otherwise Indicated, all
the amounts quoted are exprossed in unit
ol account (sce pago 6), Diterconces bo-
tween the tolals shown and the sum of
Individual amounts are due to rounding
(2) Except where otherwise indicated, all
the rates quoted in thaa chapter relor 10
volumoe

9
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come apparent at the end of the year
in Germany and lo a lesser degree
in France, would become more wide-
spread.

In Germany a substantial fall in
exports, a reduclion in private con-
sumption and rapidly diminishing
investment, in spite of fiscal incentives
and a larae programme of supplemen-
tary budgetary expenditure, led in the
first half of the year to a sharp drop
in gross national product and, more
especially, in industrial production, In
the second hall of the year, more
buoyant demand from abroad, stimu-
lated by the relatively more favourable
trend of unit costs, led to a certain
recovery which an expansionary
monetary and budgetary policy helped
to maintain. This policy lostered an
increase in bank liquidity and a reduc-
tion in interest rates. Nevertheless the
high level of unemployment persisted :
al the end ol the year, nolwithstand-
ing the departure ol a number ol
foreign workers, over 4% ol the
working population was slill without
employment. Productlive capacity con-
tinued to be underutilised and the
extent of the recovery appearad to be
largely dependent on the tiznd ol
business investment and on higher
private consumption

In France the pace ol economic ac-
tivity slowed sharply during the first
half of the year and then more gradu-
ally during tho third quarter, A slight
recovery began at the enc of the year;
the policy of maintaining incomes fi-
nally led lo some increase in private
consumplion despile a propensity
to save heightened by lear »! un-
employment. The ellectiveness of
measures in support ol productive
investment w~as however weakened
by the cautious attitude of firms with
excess capacity, while the plan for
reviving the economy led lo a more
rapid rale ol public sector investment,
including investment by nationalised
industry. Despite this, unemployment
conlinued to rise; in the autumn, more
than 4% of the working population
was allected. The unemployed may

not be re-absorbed very quickly as
the decline in industrial production
was greater than the fall in hours
worked in industry, one resultl being
a large drop in productivily. Although
the rise in prices slowed down ap-
preciably, the rate of increase was
still relatively brisk with the risk that
this might tend to accelerale again if
the pressures which economic revival
is likely to place on wages and on the
restoration of profit margins are not
fully contained. The upward move-
ment of the franc continued during
the first hall ol the year, bul was
then reversed in the autumn,

In the United Kingdom the rezession
already discernibie al the end ol 1974
became more pi. "ounced during the
first hall of 1975 with economic ac-
tivity then settling at a low level. Un-
employment worsened, nearly 5% ol
the working popula‘ion being without
employment by the end of the year.
Despite slowing dov/n somewhal dur-
ing the summer, th: rate of inflation
was still one of {le highest in lhe
Communily, The reduction in imporls
caused by the recessionary conditions
made it possible to reduce the delicit
in the balance ol trade and the
balance of payments on currenl ac-
count to mare normal proportions.
Nevertheless, the deficit remaincd
considerable and the consequenco
was a further decline in the value of
the pound, The problems facing 'ho
authorities responsible for economic
policy were made all the more difli-
cult by the fact that the public sector
deficit had already reached a high
level. Priority continues to be given
to combatling inflation. From July
onwards, the Governmen!, with the
support of the trade unione, intro-
duced a sel ol measures aimed al
reducing the annual rate of price in-
creasoes to 10% in the third quarter
of 1976. Other steps were taken to
reduce unemployment and particu-
larly to provide work for school-
leavers

In Italy the recessionary phase which
began in the second half of 1974
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showed no siqgn of coming to an end
by the close of 1975. The sharp fall
in domestic demand, alfecting particu-
larly investment in fixed assets, and
the absence of any increase in the
volume of exports led to a general
decline in economic activily and, es-
pecially, in industrial output. An im-
provement in the balance ol payments
on current account made possible the
early repayment of certain foreign
debls.

The trend of demand and prices on
the international markets led to a cer-
tain stabilisation of wholesale prices
as well as to a marked reduction in
the rate of increase of retail prices,
which for the year as a whole was
about lhe same as the average for
all  Member Countries. Economic
policy became positively expansionist
through the use of budgetary and
monetary instruments. In particular,
it was decided to bring florward
the flinancing of various large pro-
jects in the Mezzogiorno. Produclive
capacity, in fact, continued to be
seriously underulilised, this had es-
pecially disturbing implications lor
employment since, as a result of
agreements reached between manage-
ment and workers with a view to
holding down the number of re-
dundancies, underemployment was re-
flected less in an increase in the
numbers ol unemployed than in an
Increase in short-lime working. In
consequance, unit labour cosls rose
much more steeply than wholesale
prices, undermining the linancial posi
tion of many businesses

In the Netherlands, similarly, there
was an appreciable fall in production,
which was slow to recover doespile a
budgetary policy aimed at maintaining
domestic demand. The upward trend
of prices and wages continued despito
a rate ol unemploymant approaching
5%, The current balance remained in
surplus.

In Belgium tho eltecis of the re-
cession were similar, bul appeared

slightly later, Unemployment was still
more serious, alfecting around 6%
of the working population at the end
of the year.

In Luxembourg the contraclion in
private building construction was to
some extenl offset by the expansion
in public works programmes : it was
primarily the recession in the iron and
steel industry, the country’s principa;
industrial seclor, that was responsible
for the sharp decline in activity anc
this is unlikely to end unlil the eco
nomic recovery in neighbouring coun
tries is assured.

In Denmark economic activity re
mained at a low ebb despite measure:
adopted at the beginning of the yeas
and in the autumn to stimulate a re-
vival.  Unemployment increased _still
further, but the rise in prices slowed
down and il was possible to reduce
the balance of payments deficit on
current account.

In Ireland the serious contraction in
demand, and especially in inventories,
led to an appreciable reduction in
imports with a consequent improve-
ment in the balance of payments
on current account, which was also
helped by good farming resulls
and tourism. Unemployment, affecting
around 10% of the working popu-
lation, continued to give the greatesl
concern.  The rate of increase In
prices slowed down somewhat but
remained excessive.

The developing countries linked to
the European Economic Community
by tinancial cooperation agreements,
especially the African States, Mada-
gascar and Mauritius and the other
Alrican, Caribbean and Pacilic States,
signatories lo the Lomé Cravention,
were very severely ~flected as a
group by the world rrisis.

Their terms of trade, which had al-
ready worsened in 1974 as a resull
ol the increase in the cost ol pe-
troleum products, doterioratod lurther




in 1975 because of the persistent rise
in the price of ;oods and services
supplied by the 'ndustrial countries.
The contraction in international trade
resulting from the world crisis also
bore heavily on the export earnings
of the deve' ;' .4 countries, leading
to a furt'.er delerioration in the de-
ficit I their balance of payments on
current account, increased borrowing
abroad on commercial terms, a re-
duction in foreign currency reserves
and, in many cases, delays in the
implementation of development pro-
grammes. Even those few excep-
tional countries, such as Nigeria and
Gabon, which have large petroleum
reserves af their own, did not escape
the effects of these developments,
although they were better able to
support them. Those countries which
" produced no petroleum, bul had man-
aged to achieve a rapid rate of growth
in recent years thanks to expanding
exports and the sharp rise in com-
modity prices were badly alfected.
The poorer countries whose exporl
seclors are weak and narrowly based
had no choice but to restrict con-
sumption, which was already at a
very low level, and to lorego invest-
ments essenlial to their development,
This serves to underline the import-
ance of the prospeclts ol financial,
technical and industrial cooperation
opened up by the Lomé Convention.

In Turkey good harvests and sustained
aclivity in the industrial sector made
it possible to maintain a rate of growth
in GNP ol around 8°%. Despite ex-
panding consumer demand and the
maintenance ol a large budgetary
delicit, necessitaling grealer recourse
to short-term credits frem the Central
Bank, inflation was limited to about
10 %/ for wholesale prices and 15%
for retail prices. The balance of pay-
ments, on the other hand, came under
severe pressure. Contracting external
demand and the diminished compeli-
tiveness ol Turkish products, particu-
latly of agricultural products, reduced
export earnings appreciably, while the
value ol imporls rose rapidly o meet
the country 5 needs for capital goods

and the growing demand for consumer
goods. The worsening trade balance
and a reduction in remittances from
Turkis" workers abroad, attributable
to the recession within the Com-
munity, had the effect of trebling the
deficit on the balance of paymenls
on current account. Despite recourse
to International Monetary Fund special
drawing rights and the oil facility, as
well as to the shorl-term capital
market, some 600 million dollars had
to be drawn trom the foreign currency
reserves; at the end of the year,
these reserves covered only three
months' imporls.

In Greece, following the decline .in
aclivity in 1974, signs of a very slight
recovery appeared in 1975 with a rate
of increase in GNP of probably less
than 1 %s. Private consumplion and in-
vestment rose only slightly but public
seclor expenditure showed a sharp
increase. The increase in retail prices
was around 15%. Exports and im-
ports rose only moderately so that a
trade delicit comparable with that for
1974 was recorded. The de cit on
the balance of payments on curianl
accounlt was nevertheless somewhat
reduced, thanks mainly to an increase
in earnings fror tourism; in addition,
loans contracted abroad produced an
increase in foreign currency reserves
which, at the end of the year, amount-
ed to the equivalent of two and a half
months' imports,

In 1975 Communily economic poli-
cles made headway, chielly in two
arcas directly related to the Bank's
aclivity :  regional  development in
Member Countries and cooperation
in the development of a growing
number of countries outside the Com-
munity.

The Council of Ministers of the Eu-
ropean Communities decided on
18 March 1975 to establish a European
Regional Development Fund and &
Regional Policy Commillee. A ropre-
sentative of the Bank sits in gs an
observer at meelings of tha Fund's

13
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Gross yie[ds quoted on the various financial markels in the Community which oller the closest comparison with those
issued by the European Invesiment Bank. For the United Kingdom, Ireland and Denmark yields have
on bonds been calculated, for purpose ol comparison, on the basis ol an annual rather than a semi-annual
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Management Committee and the Re-
gional Policy Committee; this consli-
tutes one means of participating in the
coordination of support for regional
development within the Community.
Grants from the Fund in 1975 amount-
ed 1o 300 million units of account, of
which 119.8 million was for invest-

from its own resnurces (in an amount
of up to 390 million), generally car-
rying an interest subsidy of three per-
centage points for which 100 million
have been earmarked from the amount
ol European Development Fund (EDF)
¢ 1 aid, and contributions to the
formation of risk capital (95 million)

f ments in indusltry, craft aclivilies or also to come from EDF resources.
£ services, and 180.2 million for infra- _
b, structures located in regions eligible Under the terms of a decision due 10

~ v

for state aid for regional development.
More than 75% of these amounts
related to projects in Italy, Ireland and
the United Kingdom. Certain projects
received both aid from the Fund and

be taken by the Council of Ministers,
the Bank will contribute on similar
conditions lo the Communily's finan-
cial aid (160 million units of account)
in favour of the Overseas Coun-
tries, Territories and Departments

i EIB loans. However, the provisions ; ‘ \
4 whereby Fund aid in respect of inlra- (OCTD) (2); of this sum 5 million will
; structure investments may, wholly or 99 towards risk capital and up lo
2 partly, take the form of an interest 10 million may take the form of loans
| subsidy of three percentage points on lr(_)m the EIB's own resources, which
Il loans granted by the EIB in regions will ‘g,lunumlly also carry inlerest
| eligible for such aid have not yel subsidies.
3 . T 3

bean employed; In accordance with the division of

Progress in other areas of Community casponsibilities ¢ stablished belween

policy, particularly in the energy sec- the Commission oi the European Gom-
¢ tor or other industrial sactors, hes Munities and the Bank, projucts in
' been in tha preparatory and stady the industrial, mining and tourism
.\1;"99.1. rather than in the decision- sectors are to be submitted to the
; making and implen entation stages. Bank for _‘r‘m""'s,“t projects in these

This was notably e case with the soctors will receive priority in the use

Euratom proposals for financing in —

the nuclear power seclor. (1) Tho AGP States compriso
:; 17 Africon States, Madagascar and
3 On the other hand, 1975 and the Mauritius :I‘-‘-_UCn."E!l-:I\‘-rllhthnE[_C‘um!ﬁl
' beginning of 1976 opened up broad the Yaoundd Convention (AASMM)
5 A R S N Benin, Burundi, Camaroon, the Central
'i prospecls for economic and financial Alrican Republic. Chad, Congo, Gabon,
A cooperation botween the Communily lvory Coast, Madagascar, Mall, Mauri-
: and an increasing numbar ol coun- tania, Mauritius, Niger, Rwanda, Senegal,
i tries outside the Community Somatia, Togo, Upper Volta and Zaire.
ry = - ' 21 Commonwealth countries Compris-

e

g

Firstly, the Lom¢ Convention, signed
on 28 February 1975, between the
European Economic Community and
45 Alrican, Caribbean and Pacilic
Stlates (ACP) (1) and coming Into
force on 1 April 1976, considerably
extends the scope for Bank activity
outside the Community. As part of
total linancial aid of 3390 million
units of account to be granted by the
Community lo lhis group of countrias

ing : In Afrlca : Kenya, Tazanio and
Uganda (already linked with the EEC
undor the Arusha Agreement ol 24.9 £9)
Botswana, the Gambia, Ghana, Lesotho,
Malawi, Nigeria, Sierta Leone, Swazie
land and Zombia;

In the Caribbean: tho Bahamas, Bar-
bados. Grenada, Guyana, Jamaica and
Trinidad and Tobngo,

In the Pacitie : Fiji, Tonga and Western
Samon

6 other African countries . Equatorial
Guinea, Ethiopia, Guinea, Guinea
fissau, Liberia and Sudan

up to 1 March 1080. the Bank has (2) Overseas Countries, Terntories  an 1
sl : v Syt " Depattments - dependencies o! France
wan requested to make SE3 mullion the Nethertlands and the United King

. availtable, mainly in the form of loans dom

it
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of the resources available lo the Bank
(loans from own resources and con-
tributions to risk capital from EDF
resources), but this understanding
does not preclude the Bank from
granting loans for viable infrastruc-
ture projects in countries where this
form of financing would be appro-
priaie.

The Bank participates in the pre-
paratory work and planning missions
undertaken by the Commission in the
ACP countries in connection with the
implementation of the Convention's
provisions,

The Community's policy of cooper-
ation with the Mediterranean countries
has developed in a number ol Im-
porlant ways since the beginning of
the last quarter ol 1975,

On 7 Oclober 1975, the Council of
Ministers decided to grant Portugal
oxcoptional emergency aid for a lotal
af 160 million units of account during
1976 and 1977. This aid will take the
form: of ordinary loans from the Bank's
own resources for an amount of up
to 150 million, and an Inlerest subsidy
of three percentage points at a coslt
of about 30 million to the European
Community budget, which will also
guarantee in full the Bank's loans.

Al the end of 1975 and the beginning
of January 1976, negotiations between
the Community, on the one hand, and
Malta, Tunisia, Morocco and Algeria,
on the other, led to the linalisation

of four agreements covering financia
cooperation for the period 1977-198

It is foreseeen that financial aid i
these countries will total 365 million
units of account as shown below.

The indicated amounts for financing
loans from the Bank's resources ir
Malta and the three Maghreb coun-
tries belween now and 1981 represent
ceilings for Bank operalions, which
togelher total 183 million unils of ac-
count. These loans will generally
carry an interesl subsidy of two per-
centage poinls which will be financed
out of the amounts earmarked for
grant aid,

In January 1976, the Council of the
Communities announced Its agree-
menl, in so far as it was concorned,
for Yugoslavia to have access o nor-
mal EIB loans, up to a certain amount,
for financing projects of common in-
terest.

Nogotiations have also begun or are
due to begin on a second financial
protocol with Greece and on a third
tinancial protocol with Turkey, it beins
understood thal following enlargemen’
ol the Communily the Supplemenltary
Protocol with Turkey, providing for
additional loans totalling 47 million
unils of account, remains to be rati-
fied, Lastly, il is cxpected that a
financial protocol with Portugal will
follow on the exceptional emergency
nid to be provided tor 1976 and 1977,

Increasing  demands are therefore
being made on the Bank to con-

Loans hom
LI resouices
(manimum)

Morocco 56
Algarnia 70
Tunisia a1
Total Maghraeh countrios 167
Malta 16
Grand total 183

Loans on
special
canditions Grant aid Total
58 16 130
19 25 114
a9 15 95
116 56 339
5 5 2C
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tribute to the implementalion of a
policy of economic and financial
cooperation which the Community is
now extending to a growing number
of developing African, Caribbean, Pa-
cific and Mediterranean countries. In
order to assist the Bank lo mobilise
in favour of the economic develop-
ment of these countries the first cless
credit which it enjoys on the capial
markets, the Member States of the
Community provide it with adequate

guarantees and, as required, soften
the financial conditions of its loans

by meeting the cost ot an appropri:
ate system of inlerest subsidies. The
Bank must consequently allocate for
lending outside the Community appre-
ciably more than the approximate

5% which it has so far devoted lo
them on average.

To do so must not allect its main
aclivity which is within the Com-
munity. In an economic situation
which threatens to remain quite dil-
ficult for some time to come the cor-
rection of regional imbalances, the
creation of infrastructure of common
interest, investments necessary to
bring about structural changes and the
provision of enargy supplies on a more
regular, independent and cheaper
basis, all call censiderable financial
resources. To mobilise them the EIB
must pursue and intensily ils aclivily
in keeping with the task entrusted to
it under the Treaty ol Rome.

A S e e
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Loans granted in 1975

.

New lending exceeds In 1975 the European Invesiment Bank signed 77 loan contracts for a total of
one thousand million u.a. 1006.5 million, compared with 84 contracts for 996.4 million in 1974. This
contributed towards a total investment of around 4 400 million.

Ordinary loans from the Bank's own resources rose from 910.7 million in 1974 i
to 966.4 million in 1975, of which 917.5 million (95%) was lent in Member ’
Cnountries and 48.9 million in Associated Countries, for the most part in Groece.

In a-dition 40.1 million, as against 85.7 million in 1974, went for loans on spizcial
condiifons. Of this figure, 35 million was drawn from the resources of Member

States ior lending in Turkey, and 5.1 million from lhe resources of the European
Davelopment Fund for the Netherlands Antilles and the French overseas depart-

ment of Guadeloupe. . -

]
The balance oulstanding on loans from the Bank's own resources, plus
guarantees p/c/ided, rose by 22.8 % between 31 December 1974 and 31 Decem- 3
ber 1975, from 3 759.6 million to 4 616.6 million. !

S

NN

LOANS WITHIN THE COMMUNITY:

e

917.5 million for loans In 1975 the Bank granted 64 loans in the Member Countries of the Community
in Member Countries for a total amount of 917.5 million, compared with 70 loans totalling 849.7 million A
in 1974, Such operations showed an 8 % increase over 1974, and accounted for

91.1% of the Bank's activity for the year. 2

53

R

This broad trend, however, masks an uneven distribution of lending in individual ..
countries : financing operations in the United Kingdom more than doubled, and &
in ltaly rose by 29 %, while in all other Member Countries there was a downturn, :
often considerable,

S

mainly Italy and This made for a heavy concentration of operations in Italy and the United Lo
the United Kingdum Kingdom, which took 39.1% and 36.5% respectively of all finance granted
within the Community. Loans in France still accounted for 17.2 % of the total, )
while those granted in Ireland, Denmark and Belgium together accounted for B
only 7.2 %. No loans at all were granted in Germany, the Netherlands or Luxem- -
bourg, as a resull of the relatively low level of interest rates obtaining in those ¥
countries. An undertaking has been given, however, to quarantee loans of
49.1 million units of account for the Gundremmingen nuclear power station
L in Germany,

g The geographical spread of loans influenced the patlern of lending in terms of
s E economic policy objectives as laid down in Article 130 of the Treaty of Romsa
$

R e W

(see Table 6, p. 71 and Graph, p. 22).

Three-quarters in less Loans in the less favoured regions of the Communily increased by 24°%: to o
lavoured regions 6706 million, covering 73 of all finance granted in Member Countries. This &
figure includes operations that not onlv »2lped to alleviate regional problams, 5
bul also served the common interests of more than one Member Country, in
particular by improving the Community's energy supplies. About 88 %/ of these
loans related to projects in Italy, the United Kingdom and Iraland, where

regional problems are most acute,
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Total 1006.5 million u.a, Table 1: Loans granted in 1975

Breakdown by country

‘s of
Number smount s of Member
Couniry of loans (mi'uon u.a.) grand total Counlries

Ordinary operalions
laly 358.8 Member Counlries
Belgium

Denmark .

France

Ireland

Italy

United Kingdom

Tolal
Assoclaled Counlries
Greece
AASMM

United Kingdom 3345
Mauritius

Ordinary operalions lotal .

Special operations (')

Turkey
AASMM-OCTD
Franen

Netherlands Antilles .

Guadeloupo

Iraland

Total

Donmark
Balgium

Greeco ; ord. loans Grand total .

AASMM : ord. loana
Tutkey @ spee. operal 159
AASMM.OCTD | ('y Loans on spi congitions flinanced by Moember States (Turkey) and by the Euro;
spoc. operations t ! Fund (AASMNNL-OCTD) accounted lor in tha Bank’s Specinl Scetion

20
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Total 10085 million u.a, Table 2 : Loans granled in 1975
Sectoral breakdown
In the Community In the Associated Countries
Amount Amount
(million {million
Seclor Number u.n.) s Number u.a.) ]
Infrastructure . . . . . . . . 39 779.3 849 6 62.9 70.6
. Agricullural development. . . . . — . — —_ 2 370 416
: Energy i 19 3279 357 2 208 23.3
nr3y, wal lios 463.7
ik i it Nuclear power sfar.‘ons 6 121.8 13.3 - - —
Thermal power stations —_ —_ — 2 208 233
Power lines . 2 354 3.9 —_ —_ —_
Development ol au‘ and narur.ll
qgas deposils 4 524 57 — - -
Coal mining 1 13.4 1.4 - - - —-
Gaslines . 6 104.8 11.4 — - - -
Water supply and distribution . 7 115.0 125 —_ —_ -
Transport 6 138.7 15.1 2 5.1 o7
Railways . : 2 38.5 4.2 - —_ -—
Roads, bndges und !unno-‘s . 3 703 7.6 — — -
Shipping . & el i 1 29.9 3.3 1 0.7 0.8
Airlines = —_ -— 1 44 4.9
Telecommunications . . . . . 7 197.7 21.6 — — -—
Agricullure, Indusiry and Services 154(") 138.2 151 28(") 26.1 29.4
Agriculture, forestry, lishing . . . 3 1.3 01 — - —
Industry . . . - 150 1353 14.7 28 261 294
mmunications 107.7 Mining and qui frr;mg ; P 1 0.6 0.1 - - - -
Maetal pwducuml .mu‘ 5mm~pm
cessing® . . o Al o 13 47.9 5.2 1 1.4 1.6
Conslruction materials® . . . . 13 14.1 1.5 3 11.3 12.7
Woodv orking . . . . . . . . 11 5.0 0.5 ! 0.7 08
Glass and ceramies . . . . . . a 2.2 0.2 2 1.9 2.2
Chemicals® . . 13 J6.5 4.0 1 J.0 J.4
Matalworking ‘rrld rm‘churm‘.r! m}
OINOBHNE = & or s e R ATl 26 17.4 1.9 Bl 1.8 2.0
Motor vehicles, transporl equ!n-
ment 7 2.1 02 - — -—
Electrical ngrm-wmg f.'ucuorur- 8 12.8 1.4 4 6.3 7.1
Uy, services Foodstulls € WY 30 428 4.7 3 3.1 3.4
d pgriculturo 1643 Textiles and leather . 7 1.6 2 6 6.2 (]
Paper pulp, papor* 3 1.1 0.1 1 1.5 1.7
Rubbor and plastics ;‘rr-mw,'.mq a8 2.6 0.3 - -
Other . S\ P 8 K 1.7 02 —_ -
Global loans 4 - 529() -5 2 - 11.1(%) =124
Services (Research and develop-
[ menl) . T T e 1 1.6 02 — - —
R T | Grandtotal. . . . . . . . . 193(") 9175 1000 34) 890 1000
| * basle Industiloy 4 100 2 100 (] 172 180

) W ———— e D e =y 4 T

(") Including 129 global loan allocations
() Diterance [1-1.«:--:'1 the sum of tho 4 global loan  granted In 1975 [10'.! million) and the sum of the

allocations from curront globa yans (831 millio ) approved in 1975
() Incicding 2% q abal loan atlocations
(4} DiMtorencea betwoon the sum of the 2 gishal loan: grantad in 1975 (127 million) and the sum of the
allocations from current g abal loans (238 = ) ar wed in 1978
=Ry AL, B v
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Major support for
common energy anc'
communications projects

Heglonnl development and conversion
(G0 6 milhion u.n)

Commaon
Countrivs
(Axa million wan)

[T7] Sectoral

1 1 (54 mill
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Member

* than one

Loans for projeclts of common interest totalled 438.8 million, about the same
as in 1974, this figure including operalions also justilied on grounds of regional
interest. Over three-quarters of these loans — 338 miilion — were granted in
respect of investments aimed at improving energy supplies in the Community.
There were seven loans for construction and equipment of nuclear power
stations in the United Kingdom, ltaly and France (126.3 million), and a number
of loans for gaslines in the United Kingdom, ltaly and Belgium (104.8 million),
various investments in oil and natural gas development in Haly, the United
Kingdom, Denmark and France (82.4 million), and coal mining in the United
Kingdom (24.5 million), Finance for infrastructure to improve road and tele-
communications links belween Member Countries totalled 100.8 million.

Also of secloral interesl, although accounting for only a small proportion ol
lending in Member Countries, were lwo projects in Denmark and France. The
first concerned the modernisation of an agro-industrial undertaking, and the
second the production ol advanced-technology undersea pipe-line welding
equipment.

Financing operalions in the Community in 1975
Breakdown by economic policy objective
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15 %% of loans for
Industrial projects

and 85 %6 for infrastructure

Fresh supporl for
smaller Industrial ventures

The secloral pattern of lending was in 1975 considerably influenced by the
economic crisis. Widespread under-utilisation of capacity and a low propensity
of companies to invest meant that loans for industrial projects were down by
more than hall. Global loan allocations included, linance totalling 138.2 million
was advanced for 154 ventures under this heading, i.e. only 15% of lending
within the Community, compared with 36 %o in 1974 and 40 % in 1973. Almost
all the projects financed were situated in the less developed areas.

On the other hand the Bank was able to give active support to lhe policy of
expanding public investment pursued in most Member Countries both in order
to restimulate economic aclivity and to improve energy supplies. The consequent
increase in finance for infrastructure projects was close 1o 43°b, giving a total
of 779.3 million, or 85 %o of all financing in the Community. Almost three-quarlers
of these loans were made for projects located in problem areas. -

Lending for infrastructure continued to show a heavy bias in favour of enerqy
projects, for which 19 loans were granted, amounting to 327.9 million or 35.7 %/
of all finance channelled into Member Countries. Increases were also recorded
in the Bank's lending for transport infrastructure (138.8 million) and lor projects
to improve water supplies in North-East England, Brittany and the Mezzogiorno,
and to reduce pollution in the Gull of Naples (115 million). The Bank's continuing
support for the extension and modernisation of telecommunications took the
form ol 7 loans, for a total ol 197.7 million.

In the productive sec.or, the major beneliciaries were metal production and
semi processing, in particular coated sheal and wbe manufacluring, the [ood-
stulls and chemical industries. Some way behind these came mechanical
engineering, construction matarials and electrical engineering,

Only four global loans, amounting 10 10.2 million, were granted to intermediaty
institutions tor financing small and medium-scale ventures Indeed, a number
ol such loans granted in previous years woro terminated before oll the funds
had been exhausted, e'ther because of lack of demand for credit, or because
of downtuins In Interest rates subsequent 1o the setting ol the rate on these
loans, in spite of which intermediary institubions drow down 63.1 million from
global loans still operative on behall of 129 industrial vantures, This represented
somathing of a decling in comparnson with 1974, when 187 allocations were
made for a total of 76.2 million, but was stili far higher than the 1973 showing
(24.5 million for 39 ventures), The global loan is a particularly effoctivo form
ol financing ftor regional development, conducive to Industrial diversihication,
largely in labour-intensive sectors. In 1675, for instance, the capital outlay
for each job created by ventures financed through global loans was only about
23000 units of account, compared with an average ol 98 000 units of account
for larger scale Industrial projects recewing individual loans

Taken together, tho projects financed by the Bank in the industnial sector
in 1975 led to the creation of almost 12 000 jobs and safeguarded a further 4000

Against an economic background ot high unemployment, it is worth noting that
building the major infrastructures for whic h loans wore made led to the creation

of a large number of temporary | hg, pslimated to be in the region of 80000
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/n 1975, as in previous years, the bulk
of the Bank's lending went lo projecls
in the least developed regions ol the
Community - 670.6 million units of account
K n all. or nearly three-quarters ol lotal
hnance provided in Member Counlries.
129 smaller indust:ial venlures, hall ol
nose located in the ltalian Mezzogiorno,
roceived between them 63.1 million units
% 4f account in allocations from global loans
wranted o intermediary instilutions.
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; 258.3 million for loans in laly,  The figure for lending in ltaly rose by 29 ° compared with 1974 1o 358.6 million,
] concentraled in the Mezzogiorno i.e. Lit 289800 million or almost 40°% of all financing within the Community,
E

mainly to finance major
Cassa per il Mezzogiorno
“special projects”

water supplies
i Apulia and Basilicala

aa e b BB

Two-thirds of the loans in question were granted for projects of regional benefit,
mainly in the Mezzogiorno, and the remaining Lit 104 000 million was advanced
for infrastructure serving the interests of the Community as a whole.

ENEL received two loans, totalling Lit 36 200 million, for construction of the
Caorso nuclear power station near Piacenza in Emilia Romagna, the raled
capacily of which will be 840 MWe. Two loans for the same amount were made
available to AGIP of the ENI Group, to deveiop a major, deep-lying oil and
natural gas deposil in the Po Valley near Malossa. All four loans will help to
improve the energy situation in {taly and the Community at large.

The Alessandria-Santhia, Piedmont section ol the "Tunnels Molorway” and the
transalpine Fréjus Tunnel linking Piedmont with Savoy, the French phase of
which had been part-financed in 1974, received funds from the Bank totalling
slightly more than Lit 30 000 million. These road links came under the heading
ol investment programmes aimed at improving the movement of people and
goods belween Italy and the rest of the Community.

Most of the loans granted lor reasons of regional interest went towards financing
major infrastructure works, such as water and natural gas supplics and tele-
communications installations, essential for the economic take-o!f of the country's
least developed regions.  Seven such  projects  received  loans  totalling
Lit 143 500 million, In addition, the Bank lent Lit 42 300 million for mine industrial
projects, chiefly in the chemicals sector.

EIB lending was largely confined to a few regions of the Mezzogiorno *
Lit 72000 milion in Apulia and Basilicata, Lit 35200 million in Camgania,
Lit 34 500 mill on in Sicily and close on Lit 17 000 million in Molise and Abruzzi.
In these reqgions over hall the loans lor infrastructure were made in respect of
“special projets” sponsored by the Cassa pu 1l Mezzogiorno,

These “speciai projects”, as defined by law in 1971, emanate from the author-
ities' concern 10 narrow the economic gap botween the Megzzogiorno and tho
rest of tho country by measures to make key infrastructure works ol inter-
sectoral and Iniar-regional importance, and thereby to stimulate the growth of
aroduclive activ ly, the use of ratural resources and conservation of the
environment,

One of these projects is designed to uliise the waler resources of Basilicata
and Apulia to put an end to a shortage that has long impeded the economic
development of this part of the country, Two loans for a total of Lit 47 200 rnil-
lion will be used to part-finance two major public works. The first of 30 1% a
now soclion of the Pertusillo Aquoduct, which hinks up with tho Pucligse
Aquoduct to supply water trom the Pertusitlo Dam on the Agri in Basilicata 1o
a number of towns in the heol of ltaly, The sccond compnses construction of
a dam and 450 million cu.m, reservoir at Monte Cotugno in Basilicata, and an
aqueduct which will make the waters of the Sinni available for various usas,
especially crop irrigation, in tha Alto Metapontino, A loan was granted for the
development of the Motapanto coastal plain in 1966
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Financing operations in ltaly roached
452.8 million units of account. The Bank
i <upporled essantial infrastruclure projects
| sncrgy, telecommunications and water
i supplies) and measures taken to com. el

| oollution, chielly in the Mezzogiorno, :
where il also helped to finance a variety
ol industrial projects, In such sectors as

{ --omicals and steel semi-processing. ' : ) }

Another of \he special projects which attracted an EIB loan, for Lit 24 000 million,
was an ambitious scheme for reducing pollution in ‘the Cull of Naples, the l 3
shores and hinterland of which are at present one of the most heavily polluted

areas of Italy. The work in hand to reduce pollution will not only help to l
improve the health situation but also enhance the agricultural, industrial and

tourist potential of this part of Campania. [ ',

reducing pellution
in the Gulf of Naples

A further EIB loan was made for extensions lo the gas pipeline network for
distribution in Calabria of natural gas from the recenlly discovered fields in

the Mezzogiorno, in particular the “Campo di Luna” offshore deposit near ,
Crotone, for which two loans were granted in 1974. :

Three loans totalling Lit 63500 million will be used.lo parl-finance extension
and modernisation of telephone installations in Sicily, Abruzzi ard Molise, and
in certain less developed areas of Trentino-Alto Adige and Venelo.

i i

e
-

All the industrial projects for which the EIB has made loans are located in the
Mezzogiorno. Chemicals and steel production and semi-finishing altracted the
largest share of finance, Lit 25800 million and Lit 9000 million respectively.
Once again, the EIB helped to finance petrochemicals installations by ANIC ol
the ENI Group, this time al Gela in Sicily, and the construction of a plant to
produce base malerials lor polyurethane manufacturing in the Montedison
complex at Brindisi in Apulia. Loans were also granted lor extensions lo a
chemicals factory being undertaken by the same group at Bussi in Abruzzi, and
expansion of a pharmaceulicals lactory for tho Lepetil Group in Latium.

B e T e e T ot ot A T

finance for chemicals
and iron and steel projecls

T e S G L A D

TR YT

Two companies in the FINSIDER Group received finance to expand and

modernise their tube plants at Taranto in Apulia and Torre Annunziata in Cam- [
pania. These plants draw their supplies of steel from works in the Mezzogiorno, i
in particular the Taranto steel complex, which has already received a series of

loans from the Bank

= e
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The EIB also provided part of the funds for expanding a fluorescent tubes and \
vapour lamps factory at Bari in Apulia, lor a graphite electrodes plant at Caserta !
in Campania, and lor a motallurgical research contre near Home, iy

Finally, the EIB approved 63 allocations, totalling aboul Lit 30000 million, for J
srall and medium-scale ventures in the Mezzogiorno, Iroim global loans granted
in previous years to Istituto Mobiliare Italiano (IM1), Banca Nazionale del Lavoro,
Istituto per lo Sviluppo Economico nell'ltalia Meridionale (ISVEIMER), Creailo
Industriale Sardo (CIS) and Istituto Regionale per Il Finanziamento alle Industrie \
Finally, the EIB approved 63 ailacations, totalling about Lit 30000 millien, for i
and will lead directly 1o the creation of 3800 jobs.

334.5 million for U.K. in the United Kingdom the Bank granted loans totalling 3345 million units of :
ivans in Scoltland, accounl — £186.5 million —, more than double tha 1974 figure B

Wales and the North
The fifteen projects financed are all located in regions facing conversion and

development problems, particularly in Scotland and the North ol England, which
attracted almost three-quarters of the credit made available, and Wales, L10s! :
mainly in the enerqy sector and connecle 4

of these were infrastructure projects,
with the development of North Sea ol and natural gas hialds




Financing provided within the Community in 1975

A Energy
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development of

North Sea oil and gas

two nuclear power stations

telecommunicalions
and waler supplies

and industrial projects

million for loans in France,
chiefly telecommunications

A number of loans amounting in all to £47.8 million were granted fo the Brilish
Gas Corporation, for extending the gas pipeline network bringino Frigg natural
gas from the North Sea to central Scolland, North-West and North-East
England, via the coastal terminal at St Fergus. A turther EIB loan for £16.9 mil-
lion was made lo linance construction of the petroleum harbour at Sullom Voe
in the Shetland Islands. This will be used for transferring crude piped from
the Brent and Ninian fields to tankers for shipping mainly to refineries in the
United Kingdom and the European mainland.

The development of the North Sea oil and gas fields has brought prospects of

economic dovelopment that call for increased electricity supplies in Scotland

and the North of England. Loans worlh more than £50 million wera advanced
for the nuclear power stations at Hunterston in Scotland and He pool in the
Narth-East, and for high-tension transmission lines to link the Peterhead and
Inverkip power stations with the Scottish grid

Two 1oans were granted in support ol coal production and ulilisation, one lo
the National Coal Board for opening two coal mines in Yorkshire and Humber-
side and South Wales and developing a number ol mines in the Midlands, and
the other to the British Railways Board for the acquisition of over 2 000 specially
designad viagons to dehver coal direct from the mine o the power station

The Bank a'so part-linanced two gencral infrastructure projects in development
and conversion areas, one concerning the extension and modernisation of telo-
communications in Wales and the other for improving water supplies in Notth-
East England

Four industrial projects received loans totalling £77.0 million, and will lead
direclly to the creation ol some 1500 jobs, as well as saleguarding over
700 others, The largest loan (£17.5 aullion) went to the Batish Steel Corporation
for the installation of threa now sheet coating lines at Shotton, in an area of
Wales espoecially prone o employmoent problems. This linancing operation
brought to £67 million the total so e advanced lowards the Batish Steel Cor-
poration’s Ten-Year Dovelopmont Stri. gy

The other loans in the industrial sector helped to linance o whisky distithng,
maturing and botthing plant at Shieldhall, a semi-pariable typewriters factory in
Glasqgow, and a plam to produce glucoso for the food and browing industrie
al Howden in Yorkshue and Humberside

Undar the glabal loans granted in previous years o Industonl and Commercial
‘inance Corporation Liomted (ICFC). the Bank approved 12 allocations imvalyir
a total of £2.4 million, in support of small and medium-scale ventures entailing
the creation of about a thousane new jobs,

Eloven loans were granted in France, for o total of 158 million units of ace
Flrs 8257 mulhon mainly for infrasttucture in the holds of energy, transpe

wator sur ples and teh mmumcation
Two loa imounting 1o Fire mmithon went in support Ol the extons on and
maodern -abon O mMiermmannna telecommaur iong  cquipment  (exz! nae
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Lending for projecls which «¢ill help to
nerease and diversily the Communily's
onergy resources amounted fo 327.9 mil-
son units of account, or more than
ane-third of all financing in Member
Countrins. The Bank again played a role
2 the development of oil and natural gas
iwelds in Italy, in the Po Valloy, and ir the
nanish sector of the North Sea.
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water

transport

and nuclear energy

In Ireland 37.7 million
for two regional
development projecls

microwave links, telex etc.) and the improvement of telecommunicalions in
Brittany. Since 1967 the EIB has advanced a total of Ffrs 1200 million for
projects designed to offset the relative lack of equipment in this sector suffered
by the less developed regions of the country.

The Bratz., 'epartments of Finistére, Morbihan and Ille-et-Vilaine also received
loans totalliig “frs 50 million to finance modernisation and extension ol water
mains nelworks, to improve supplies 1o many rural communes and further the
development of agriculture, industry and tourism. Four loans were granted
in 1973 for similar investments.

Two loans were granted for transport infrastructure, one for Firs 150 million
to increase the trallic capacily and improve operating conditions on the Paris-
Bordeaux-Hendaye-Spanish frontier railway line serving the Atlantic seaboard,
and the other lor Firs 165 million to finance the Verdun-Rheims section of the
Paris-Lorraine-- <:many motorway. A loan for the Verdun-Melz section of this
road was grai'o 1 in 1974,

Three loans totalling Firs 135 million helped to finance projects aimed al improv-
ing the Community's energy supplies. The largest ol these, for Firs 100 million,
went towards construction of the fourth slage of Bugey nuclear power station at
St Vulbas on the Rhone, bringing total bank finance in support of this project
to Flrs 618.6 million.

The sccond loan went to Framatome for a factory at Chalon-sur-Sadne pro-
ducing pressure vessels and steam generators for nuclear power stations, and
the third part-financed construction of advanced technology undersea pipeline
welding equipment to be used initially in the North Sea,

Sociéte Lorraine de Développement et d'Expansion (LORDEX) received a second
global loan, for Flrs 20 million, for extending operations in support of small and
medium-scale industrial ventures,

In 1975, 46 allocations worth more than Firs 100 million to help to finance fixed
assets totalling some Firs 300 million were drawn down for small or medium-
scale ventures from global loans previously granted to Crédit National, Caisse
Gentrale de Crédit Hotelier, Commercial et Industriel and Sociélé de Develop-
pement Régional de la Bretagne, and to LORDEX, These investments will lead
to the direct creation of over 2 500 jobs and sateguard 1500 others.

In lreland two loans totalling 37.7 million (£ Ir 22 million) were granted in favour
of regional development projects, one for extending a cement works at Platin
in County Meath, supplementing the loan granted in 1974, the other in further-
ance of the five-year telecommunications extension programme for which tha
EIB had already provided finance over the r evious Iwo yoars,

The Bank also approved allocation of three sub-loans for £ Ir 1 million from a
global loan granted in 1974 (o the Aqgricultural Credit Corporation Limited (ACC).
the ventures financed will lead to the creation of 360 jobs.
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Finance provided lor investments in the
United Kingdom amounted lo 334.5 mil-

non units of account. All the projects

in question were localed in regions lac-

g develcpment or conversion problems
and most of them concerned energy sup-
plies. As in Iltaly end France, the Bank
welped to linance nuclear power slalions;
: also acvanced considerable sums for
e«tension ol the network ol major pipe-
nes to transport natural gas produced
rom North Sea lields.

in Denmark 17.7 million
for the development
of oil deposils

and indusltrial projects,

10.8 million for a gasline
in Belgium

In Greece 47.2 million
for loans from the EIB's
own resources

for irrigation work
in the Serres plain

Six loans were granted in Denmark for a total of 17.7 million (Dkr 125.4 miflion}.
The largest of these, worth Dkr 43 million, will contribute to the acquisition and
installation of two oil production platforms for the Dan field in the Danish
sector of the North Sea. Two further operations supported extension of an
electric molors factory in the least developed area of North Jutland and
construction of a very modern, high capacily pig slaughterhouse run by a
farmers’ cooperative in South-East Jutland which will benefit the cooperative's
4000 members. These three projects will lead to the direct creation of more
than 500 jobs and safeguard around 300 others.

The Bank also granted three global loans worth Jkr 47.4 million, one to Finan-
sieringsinstitultel for Industri og Handvaerk A/S and two to the Danish Govern-
ment acling through Egnsudviklingsdirektoratet, the Directorate for Regional
Development. Five allocalions lotalling Bkr 10 million were approved from these
loans for financing small and medium-scale ventures providing jobs for over
500 workers in less developed areas of the country.

In Belgium a loan for 10.8 million (Bfrs 500 million) went to Société Européenne
du Gazoduc Esl-Ouest (SEGEOQ) for laying a pipeline for conveying natural gas
from fields in the North Sea and the Netherlands to southern Belgium and
northern France. This gasline will form part of the European nelwork, which
has received several loans from the E!B in previous years.

LOANS OUTSIDE THE COMMUNITY
GREECE

Following reactivation of the Financial Protocol with Greece, which had been
suspended in 1967, the entire balance ol funds provided for under this Prolocol
was committed in the form of seven loans tatalling $ 55.8 million (1) (47.2 million
units of account), or Dr 1878 million, financed from the EIB's own resources

The largest of these loans, for § 30 million, or Dr 1039.8 million, contributed
towards irrigation work in the Serres Plain in Eastern Macedonia, It attracted
the interest subsidy of three percenlage poinls financed by Member States
which signed the Financial Protocol and reserved for certain infrastructure
projects showing an indiroct or long-term return, The project forms a key part
of the progremme to increase the total irrigated arca of the country by approxi-
mately one third. Flood control on the river Strymon and irrigation of a lurther
20000 ha will make for a marked rise in agricultural production and considerably
improve the employment situation on irrigated farms

(1) The Financinl Protocol
S 125 million

provided t!or loans from the Bank lor tho egqu. M of
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. F} and several industrial projects In the industrial sector, the Bank channelled funds lo five projects. Two loan
W went to projects in Boeotia for ‘canstructing a cement works at Kamari and
:1 factory at Oenophyta producing llat-rolled aluminium products. The othe
"’"l three loans went to a new electrical and telecommunications cables factor,
e

at Volos in Thessaly; an integrated cotton spinning and weaving plant at
Yannilsa in Macedonia and a plant producing nylon filament yarn near Athens
Funds for the first four projects were granted through the intermediary of the
Hellenic Industrial Development Bank (ETBA) and for the fifth through the
National Investment Bank for Industrial Development (NIBID). These projects
will create around 1500 jobs.

A global loan was also granted to NIB!D for financing smaller-scale industrial
ventures, in agreement with the EIB. Two allocations were approved in 1975,
elfectively creating and safeguarding over 200 jobs.
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In Turkey 35 million for In Turkey three loans on special conditions totaling 35 million (TL 605.4 million)

special loans, mainly for ware granted by the Bank from funds provided by Member States.
Elbistan power station

TSR

Financing provided In Greece
and Turkey

AVAVAVAVAVAVA

prior to 1974 1975 '1‘-‘|‘~-.l -“!k 'r.‘. ":-.-,r
0 O
- s [ norgy A . "
/ 0 ‘f'\. L g a <l . A
/ ira port 'At' 2 ‘.ﬁ‘\&é‘k.A‘.

A ‘k Dasic industrios : T ‘ \I‘, _‘, R Ach-o aVded g-b-lgn-m .
Moct i '

» - ing ol Hng, « " "\ - v

A (93], ing AKX g

A Ao Global | i)

L - W

34 .




EY G FATEN N
STV T At
RVEH EaFur €A

N TR S AR

VEAIROTHAYERY T ABR A

and irrigation of the
Berdan Vulley

R e

Two large infrastructure projects attracted the bulk of these funds. Finance
totalling 77 million was approved for the Elbistan thermal power stalion project
in Eastern Anatolia in 1974 when the first loan (58 million or TL 1008 million)
was made available. The second loan. for 19 million {TL 330.2 million) was
granted in 1975.

A loan for 11 r~ 'ion (TL 189 million) t=lped tc finance irrigation of 14 000 ha
of land in the Berdan Valley in Southern Anatolia. The project comprises an
87 million cu.m. reservoir, and an entire irrigation, drainage and road system;
t will also mean improved drinking water supplies for the town ol Mersin.

The Industrial Investment and Credit Bank (SYKB) received a further global
loan of & million (TL 86 million) for linancing small and medium- scale ventures,

The Bank alco approved 19 allocations totalling 22,3 million (TL 390 million)
from the 25 million in lines of credit from its own resources granted to SYKB
in 1974 for financing smaller-scale industrial projects and to the Turkish
Industrial Development Bank (TSKB) for loans to private industry.

These allocations will lead to the direct creation of around 3000 jobs as well
as saleguarding some 1700 others. The largest vanture concerns a cament
works at Yozgat in Central Anatolia whic h receved a loan ef 6.4 million through
TSKB. The project is being implemented by a joint stock company established
with a view to enabling workers who are natives of the town, but working abroad,
to channel savings into productive investmenlt in their home province.
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1.75 million from the EIB's

An ordinary loan of 1,75 million (Mau Rs 13.6 million) from the Bank's own
own resources in Mauritius

resources was granted for upraling Fort Victoria thermal power station in

Mauritius. This operation will help to bring about a significant improvement in
the islard’s electricity supplies.

5.1 million for loans Two loan:
on special condilions
from the EDF

on special condilions granted from the European Development
Fund (EDF, and managed by the Bank under its Special Section as agent for

the Community went lowards financing infrastructure projects in the Netherlands
Antilles and Guadeloupe,

R M (N TN RS T I SE LI LI

in the Netherlands Antilles In the Netherlands Antilles a loan lor 4.4 million (Ant.
and Guadeloupe finance constriection of additional infrastructure to e
at Curagao international airporl.

F1 9.1 million) will help to
nable large aircraft 1o land

The French overseas department of Guadeloupe received a loan of 0.7 million
(Fies 4 million) for constructing a new mixed ¢

argo wharl and various pair
installations at Po'nte-a-Pitre.
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Operations between 1958 and 1975

Canstant prices (1075)

Gruph A

Lowna i Membagr and non-moemliog

i)

Curtent prices

Belween 1958, when it was established, and 31 December 1975, the European
Investment Bank signed 641 contracts providing total financing of 5660.9 million
at current prices, or some 7 950 million at 1975 prices (1). The total cost of
capital investmenls for which the Bank has extended long-lerm finance amounts
to some 35000 million at 1975 prices (2), corresponding lo an average contri-
bution ot 22.4 %o,

The different phases of development in Bank activily are illustrated in the
graph on page 18 based on current prices. Following the initial phase, during
which new loan commitments rarely exceeded 100 million, the annual volume
ol Bank lending progressively increased lrom just under 200 million in 1966 to
500 millien in 1972, Enlargement of the Community led to a rise in Bank
operations to more than 800 million in 1973 and to around 1000 millior ‘in
both 1974 and 1975,

Leaving aside the initial phase of activity, the: e trends correspond to an average
annual growth rate, over the period 1966-1375, of wround 12% at constant
prices, or considerably more than twice the rate ol increase in gross lixed
capital formation in the Community over the same penod. Graph A on this page
shows the growth in amount and volume of Bank operations financed from
own resources and brings out the combined eflect of spiralling inflation and
enlargemaent of the Community on aclivity during the 1970s. The level of aclivity
in 1975, however, was no higher, in real terms, than in 1973,

(1) Constant price evalvations are based on nalional price indices derived lrom gross
fixed capital formation, adjusted 1o lake account ol changes in the rales for converling
national currencies Into units ol account

(2) This represents the total amount of lixed investments in respect ol all projects bucked
by the Bank, calculated from data used in establishing the promoters’ financing plans
at tho date when the Bank's Board ol Direclors approved the relevant linoncing
operations

Loans Irom EIB own resources, 19591975 (at 1975 constant prices) (')
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OPERATIONS IN THE COMMUNITY ?

By far the greater part of the finance granted by the Bank has gone to Member
Countries. 496 operations in support of projecls located in the Community or
of direct benefit to Member Countries lolallad around 6 870 million at 1975 prices
(4 919.4 million at current prices), or 87 %o of the total. The Bank thereby con-
tributed lowards capital inve ‘iients tolaling around 30000 million at 1975
prices, leading to the direct creation of 109000 jobs and saleguarding
44 000 others. 1

In accordance with the Bank's main object of financing regional development e I
and in-view of the economic backwardness of the entire Mezzogiorno, ltaly i
has be . by far the leading beneficiary ¢ EIB financing, having received 45 %o
of total Bank lending in Membear Countries, Next come France with 22 %, Ger-
many with 13 % and the Benelux countries with 4 %, while, of the new Mer, ber
Countries, the United Kingdom has received 11 %, lreland 2% and Denmark 5
1%, The remaining 1% relates to loans for projects which although located '_
outside the Member Counlries, are ol importance to the Comnunily’'s energy e
supplies.

Graph B shows trends in the breakdown of financing by country. Although the
volume of loans lo Italy has continued to increase, its share o' total Bank
lending within the Communily, where it remains the leading beneiiziary, has
progressively declined. The proportion of funds granted in France and Germany
tended to increase, at least until Bank activity was extended to the new Member
Countries of the Communily. The percentages shown lor the first three years
of Bank lending in the new Member Countries are probably somewhal below
what will be typical when operations are fully under way.

Most of the finance provided by the Bank within the Community since its
foundation has benefited the less developed regions or areas facing conversion
problems (see Table 5, p. 70)\. It can be seen from Graph C (1) thal the share
ol lending in support of regional development has tended to decline, in spite of
the fact that the average annual amount ol such operations increased more
than fivelold betwean the periods 1958-1965 and 1973-1975. In contrast, projecls
of common interest to soveral Member Counlries have assumed increasing
importance and, althouqgh originaliy concerning mainly transport infrastructuro
(roads, railways, etc.), within the Coimmunity, now cover a wider spectrum of
activities. Between 1973 and 1975, moic than 75°% of funds for projects of
common interest helped to improve the Communily’s energy supplies,
2.9. nuclear and hydroclectric power slations, gaslines and equipment lor
axploiting oil and natural gas. The share ol loans lor advanced technology 1
ind industrial modernisation or conversion ventures has doubled since the initial
phase of activily, but remains relatively small.
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Hank mounted a number ol opera-
in support ol natural gas transmis-
which is of growing importance in
communily's energy supply paltern.
W; were granted not only for the
¢ Kingdom network, but also in ltaly
r distribution, in Calabria, ol nalural
rom the Campo di Luna lield — and
Iyiwm, towards the laying ol a line
will bring nalural gas Irom the
sea and the Netherlands lo southern
um and northern France.
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cing provided wilhin the Community
‘1’353 to 1975

f' skdown

Industey

A sectoral breakdown of Bank activity wilhin the Communily since 1958 shows
infrastructure projects topping the list with 197 projects receiving 64.9 % of 'otal
commitments (see Table 7, p. 72). Graph D makes it clear that the predominance
of finance for infrastructure has become more marked and that the breakdown
ol operations according to type of project financed has substantially changed
over the years,

The share of lending for transport infrastructuse, although still considerable,
is tending to decline in favour of telecommunications and, more especially,
energy projects, the latter receiving more than 55% of all funds channelled
into infrastructure works between 1973 and 1975. Between 1967 and 1975 a
lotal of around G20 million at 1975 prices was granted for 13 nuclear power
stations in Belgium, France, Germany, Italy and the United Kingdom,

Almost 35°% of all loans granted since 1958 has gone to productive enlerprise.
lts share of total Bank lending has however steadly diminished (see Graph D),
particularly over the past two years with the slackening pace ol economic
activity. Nevertheless, the volume of funds earmarked each year for productive
enterprise increased more than fourlold between the initial phase (1958-1965)
and 1973-1975, with the Bank providing finance for 767 ventures. This high
number is attributable to the application, since 1969, of the formula of global
loans to banks and other intermediary financing institutions which draw on
the proceeds, in agreement with the FIB, to make sub-loans for small and
medium-scale industrial ventures in less favoured arcas,

Belween 1968 and 1975, 32 global loans totalling 440 million at 1975 prices
ware made available to the linancing institutions listed in Table 12, page 76.
Up to 31 December 1975, 257 million had been onlent towards 468 smaller
scale industrial ventures, more than hall of this over the past two years alone.
Projects financed from global loan allocations are located in the Community's
problem arcas (see map, p. 28). The average size of allocations was 0.55 mil-
lion over the 1969-1975 period; they direclly improved employment in these areas
by creatng 30700 jobs and saleguarding a further 10500. The global loan
formula nas enabled the Bank 1o help in financing investments totalling 810 mil-
lon at 1975 prices. The capital outlay for each job created averaged 26 000 units
ol account for global loan projocts as against 96 000 wunits of pccount for
industrial projects receiving individual loans.

The main industial recipients of individual loans and allocations from global
loans were the melals seclor (production and semi-proces«ing), followed by the
chomicals indus! © and, some way behind, the mechanical enginecring and
transport equipment industries. A substantial number of qlobal loan allocations
benefited mechanical and electrical engineering projects, the loodstufls indusiry,
he construction materials soctor and the woodworking and paper industries
The effect of these sub-loans, couplaed with a fall in lending to the chemicals
indust y, has teon 'n produce o change in the breakdown of linance by industrial
soctor @ the share of loans to the basic sectors, the main recipients, is tending
to diminish, with a higher proportion of linanco qoing to the foodstulls srd
processing Industries (see Graph D).
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