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The Statute pro\'ides that the members of the Bo:ird of Directors are responsible only to the EIB. 
Each Director has one vC'te and may delegate his vote in all cases, according to the rules of procedure 
of the EIB. The Board ordinarily acts by a majority of tlie members o( the Board ent.itled to vote but in 
certain cases a unanimc·.:s \'Ole or a qualified majority (which '"equires twelve votes in favor) is required. 

The ·~fanagement Committee of the EIB consists of the President of the EIB and four of its 
Vice Pr'!sidents appoin:ed for six years by the Board of Governors on the recommendation of the Board 
of Directors. The current members of the Management 1..ommittee and their respective positions with 
the EIB are as follows: 

Management 
Committee Position with 

Member the EIB 

Yves Le Portz. . . . • • . • . • . . • . • • • • • • . • • President 
Sjoerd Boomstra • . • . . • • . . • • • • • . • • • • • Vice President 
Luca Rosania . . . . • . • • . • • • • • • • • • • • • • • Vice President 
Horst-Otto Steffe. . . . • • . • • . . . • . . • . • • • Vice President 
George Raymond Bell. • • . • . • . . . . • • • . . . Vice President 

The Management Committee is responsible for the management of the current operations of the EIB 
under the a111hority of the President and the supervision of the Doard of Directors. The Management 
Committee, by a majority vote, makes proposals to the Board 0£ Directors for the granting of loans and 
guarantees anJ for borrowings. The President, or in his absence one of the Vice Presidents, serves 
as Chairman of the Board of Directors but has no vote. The Statute provides that th'! l\f:lnagement 
Committee and the staff of the EIU arc responsible only to the EID and arc to be completei;1 inde~ndent 
in the exercise of their functions. · 

An Audit Committee, which consists o{ three 111e111hcrs appoiu!Cll by the Board of Governors, 
annually verifies for each year that the ope rat ions of the EIB arc properly conducted and that the books 
arc properly kept and confirms that the balance sheet and profit and loss account are in coniormity with 
the accounts and accurately reflect the assets and liabilities of the Elll. The members of the Audit 
Committee and their principal occupations are: Jprgc11 Brcdsdorft (Chainnan), Auditor General, Audit 
Oepart111cnt, Copenh::igC'n: Emile Raus, Vice-President of the Council of State, Honorary Director-General 
of Posts ancl Tclccom1111'.111ications, Luxembourg ; a111l Michael S. Jacob, Secretary and Director o( Audit, 
OOicc of the Comptroller aml Auditor-Gcncral, Dublin. 

DESCRIPTION OF THE NOTES 

The followint; su111111:irics of cc1tain of •the tcnns and prol'isions of the Notes anti the Fisca l A1~cncy 

1\grccn11:11t, <'opics of which :ire fil ccl as exhibits to the Registration Statement of which thi s Prospectus 
con!>litut1•:. a pa1 t, do 11t1l i'urport to lie co111plctc and arc qua li fied in their c111i1·ety by reference to such 
ex hi Lib. . 

Gcncr;il. 'l'hc Not1·~ will lie i:-suc:tl i11 au ag1-:1 q;.ite pri11d p:ll a11101111t of ~1 1 00.000,000. will 1u:111an• 011 

April I. 19X·I, and will li1·;11 i11tl'r1· ~1 :it the rate set £111 th t111 the r<1\'1•r p:t1~~ of this 1 'ro~pcctus. l 11tt•rc,l 
on the Nolt''> will he: jl:lyahlc :>c111ia1111u:ill)' 1111 Apt ii I all(I Ortcil>cr I, \\ ith the i11iti:il p:1p11cnt 011 (ktuhcr I. 
1976. T ht• ~files will he: i11 i.:oupu11 forr 11, rcgi!'ilrahlt' as 10 principal, in the dc11c111 1i11ati1m of $1,0C'O 
a11d i11 fully rq.:i!-tcn'il f11r111, without rn111H111s. i11 '1cno111in:ltio11s of $1,000 and 111ultiplc:. th<'rl't1f. ~o 
M'I vict• d1:111:c will lie i111p11~cd 1111 the hcrldcr of a Note i11 c1111nct· Li C111 wi th cxcha11gcs, cithc1· in fnr111 or 
llc110111i11atio11, or tr:111:.fcr!> uf Nul\•s. 

The :\utc' ~ire 11v· :c<lcc:mahlc p1 inr to 111:itmi1y. 

•' ' >•mc11t 
i11 :\cw \ \1'. 

'I h~ : : -...-tp:\l of :111d i111t·rn;t 1111 th1· :-\<1:c' will lie pay;ililt· :1t lhl· c111 p11ra1c 1rn, 1 t•fli1. 
C::: :· l .· ~ Juk. N.1\ .. u1 it" '"l'.fl'"")f.JI ~'" I· 1 ,~:tl 1\ t!cnt . iu ~urh coin 01 currency c1

1 
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the .United States as at the time of payment is le~l tender for payment of public and private debt3. 
The EIB may de3ignate agencies in the European territories of the Member States at which the principal 
of ancl interest on the Notes will also be payable, at the option of the holders. The EIB may change or 
terminate the cle3ig:iation of such agencies from time to time_.. Payments at st;1ch agencies \\'.ill be subject 
t~ applicable law.sand regulations, including any withholding or other taxes, and will be effected by check 
drawn on, or by transfer to an existing account with, a bank in New York City. 

The Fiscal . .\gent is not a tt •1stee for the holders of the Notes and docs not have the same responsi­
bilities or duties w act for such hdders as would a trustee. 

The Notes will provide that payment of the principal of and interest on the Notes in New York City 
shall be without deduction for and free of any present or future taxes, duties, fees or other charges le\'ied 
or imposed on the Notes or the .holders thereof by any present or future Memoer State or any political 
subdivision or taxing authority of any Member State. 

Rank of the Notes. The Notes will be unconditional, direct, general obligations of the EIB, for 
the payment and performance of which the full faith and credit of tl~e Ell3 will be pledged. The Notes 
will rank pari pass11, with9ut any preference one above the other by reason of priority of date of issue, 
currency of payment or otherwise, with all other indebtedness of the EIB for money borrowed, except 
for indebtedness (i) incurred for all or part of the purchase price of property purchased by the EIB and 
(ii) secured by a lien, pledge or other charge on such property but otherwise ranking pari pasm with the 
Notes. No such indebtedness is currently outstanding. If the EIB shall in the future secure any present 
or future indebtedness for money borrowr.d by any lien, pledge or other charge on any of its present or 
future assets or revenues (other than liens, pledges or charges on property purchased by the Elil as 
security for all or part of the purchase pric~ ), the Notes will be secureC: by such lien, pkdge or o:her 
charge equally and ratably with such indebtl!dness, and the instrument creating such lien, pledge or other 
charge will expressly so provide. 

Default. In case of ( i) default in any payment of the principal of or interest on ... 1y of the Notes 
and its continu:ince for a period of 30 days or (ii) default in the performance of any other covenant 
containccl in the Notes and the continuance of such default fo r a period of 90 days after written notice 
~hall have been gh·en to the EIB nnd the Fiscal Agent thereof by the holders of not less than 25% in 
principal amount or the Notes then outstanding or (iii) clefault, ns clefine<l in any instrument evidencing, 
securing or protecting any indebtedness of the EII3, nl• \\' or hereafter outstantli11g and 111atu1 i11g more 
than one year from the date of its creation, and the matu.-ity o[ such indebtedness shall have been accel­
erated so that it slmll have become due nnd payable and s11ch acceleration shall not have been rescinded 
or nnnullcu, then in any such case, the principal of all the 1\otes then outstanding may be declared lo he 
due and paynble immediatdy br written notice given to the EIB and the Fiscal Agent for the Notes 
by the hcl<lers of not less than a majority in principal amount of the Notes then outsta1:ding. If, a!'tcr 
~uch principal shall have been declared due and payable and before any judgment or decree [or the pay­
ment of moneys due t reon shall have heen cntcrcci, all arrears of interest upon all Notes and all other 
sums due in respect thereof. except any principal payments which shall not have niat1tred by their terms, 
shall have bcCll duly p:iicl nncl nil other defaults made good, the holders of not less than a majority in 
principal amount of the Notes then outstanding may rescind any such declaration. 

1t should be noted that the Fi scal Agency Agreement does not provide for the notification of the 
holders of the Notes of \he occurrence of an event of clefnult or for the right of a holder of Notes to 
ex:1 111i11c tllC' Note register. l\forcovcr. since a suhstantial portion of the Notes may be held 111 bcnrcr 
form, newspaper puulicat1011, as well as 111::iili11g, may be necessary to contact other holclcrs of No.cs. 

The ET B 111ay modiiy :lily of he tr r111s or pro\·isions contained in the -:\11tc, in any way. wi th the 
written consent of the holders of not less th.n1 66~~% iu principal :1mo11nt or the Notes :i t the time out· 
standi11g-. prO\'i dcd th:>.r ( i) if any !luch modifi(:ttion would change the terms oi p:l}'lll\' ll t of the princip· i 
of or in~crc~ : 0:1 a :~y :\o:c: <"l r 1hc: an101111t thcrct1f or ::dTcct the rights of holders of less than all the Xo:es 
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ul the time outstanding. the consen t· or the holders or all the Notes affected thereby is required and ( ii) 
ir any such modification would reduce the aforesaid percentage req1· ' :-ed for authorization or such modi­
fica tion, the consent of •he holders of all outstanding Notes affec :!cl is required. 

The Notes will be go,·erned by, and construed in accordanc< with, the laws of the State of New York 
except as to matters relating to the authorization and executior Jf the Notes by the EIB, which shall be 
go,·erned by the Trea~y of Rome and the Statute. The ElB will appoint the Fiscal Agent as its authorized 
agent in New York City upon which process may be served in any action based on the Notes which may 
be instituted in any State or Federal court in New York City by the holder of a Note and will expressly 
accept the jurisdiction of such courts in respect of such action. Notwithstanding the foregoing, any action 
based on the Notes may be instituted by the holder of a Note in. any competent court of the jurisdiction i11 
which the EIB has its seat. The EIIl will irrevocably waive any immu nity from jurisdiction or execution 
to which it or its property might otherwise be entitled in any action based on the Notes which may be 
instituted by the holder or a Note in any State or Federal court in New York City. 

Tax Status 

The Notes ancl interest thereon will not he exempt from taxaticm generally. 

As regards United States taxation , in the opinion or i\Icssrs. Cravath, Swaine & Moore, special 
counsel to the EIB. interest on the N'otes which is paid to an individual who is uot a citizen or resident 
of the Un!tccl States or to a corporation organized under the bws oi a country other than the United 
States is not presently subject to Cnitetl States Fe<leral income tax o'r the withholding of s11ch tax, 
except that, absent any special statutory or treaty exemption, (a) such interest when derived by such 
nonresident ali en indi\'idual or foreign corporation in the acti\'c conduct of a banking. financing or similar 
business within the United States or when received by a corporation the principal business of which is 
trading in stock or securities for its own accou nt, is subject to United States Federal income tax H such 
interest is attributable to an orfice or other fixed place 0£ business within the United States ancl certain 
other conditions exist, a11Jl (b) a foreign corporation which is a life insura:lce company carrying on a 
United States insurance busine;;s is subject to L"nited States Federal income tax 011 interest receh·e<l on 
the Notes if such intcre!>t is atlrilrntablc tu it s United State!> business. 

In aclclition, in the opinion of such special counsel. (a) intcrc!>t paicl by the E l 0 on its obligations 
c1111stit111cs income from sources without the Cnitccl States nnd (h) unless a death tax con\'ention pro\'itlc:; 
otherwise, del1t obligntirn1s ui the El I\ arc dce111ctl to lie situntc<I out..;ide the LJ11i tecl States fo r p11rpos1•s 
of the l.i11ited States Fccleral estate tax ancl arc 1101 induclible in lite gross l':>laiC for purposes of such tnx 
in the ca~;c of the estate of a nonr\. :.idcnt of 1he l.iniwl State:. who was 1w1 a citizen of the t;uitccl St:itcs. 

i : 
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REPORT OF INDEPENDENT ACCOUNTANTS 

To the President 
EUROPEAN lNVESTME::-;"T BANK 

Luxembourg 

We have examined the accompanying balance sheet of the European Investment Bank as of December 
31, 1975 and the related Statement of Profit and Loss for the .five financial years ended December 31, 1975. 
Our e.xaminations were made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

The Statement of Profit and Loss has bee.1 affected by a change in the new dc.finition of the unit of 
account (UA) in 1974 for conversion of the currencies o( the Member States, as described in Note A. 

As explained in Note I, a supplementary amortization of certain issuing charges of 5,000,000 UA 
was made in 1974. Writing off of issuing c11a1 t;es during the year of issue is an accepted European 
accounting practice. 

In our opin'..,n, the financial statements examined by us present fairly the financial position of the 
F;urope.an lnve!!tment Dank at December 31, 1975 and the results of its operations for the five financial 
years then ended in conformity with accounting principles generally accepted in the United States, 
except for the supplementary amortization or issuing charges in 1974 as clescriued in the preceding 
paragraph. These principles have been consistently applied except for the change, with which we concur, 
as a result or the new definition· of the VA for conversion of the currencies of the Member St:ilcs as 
described above. 

March 2, 1976 
Brussels, DclJ:!ium 
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EUROPEAN INVESTM'~NT BANK 

: BALANCE SHEET· 

At December 31, 1975 

(In UA-see Note A to the financial statements) 
1 

ASSETS 

Cash and bank dcpnsns 

At sight and up to one year's notice .• .••••• .••.••• • • •••••• • ••.•••• 

At more than one year's notice •.••••.•••• •. •••••• . •••••• • ••••. •• . 

Inv<:stments (market value 154,933,777) (Note B) 

For not more than one year .•••.•... . .....••. •..•..••••••... , • , • 

For more than one year . .. •• • . .• ••.....••. ••• • ••• •• •• • •• •• • •••• 

Borrowing proceeds to be received ... . •..... • ... • .••• . .. . ••••• . ••• • . 

Receivable from Member States for adjustment of capital (Notes J\ and E) 

Receivable fru111 l\J cm lier Stat cs on account of capital lo be paid ( Note F.) 

Loans (Note C) .. •• .... . . . .. . .... . •.... .. .•..... . .......• . ... .. . 
of which undisburscd- 264,808,933 

Contra accounts to guarnntees 

On loans under mant!atc ........................ . ..... . ..... . .. . 
e.xcluding those on loans granted hy third parties ( 19,6~7.523) and 
those on participations by third parties in the loans of the EID 
( '12,397,712) 

Land a11d buildings . . ............... ... ...•••.•. . . .. . . ••. •.•. .• ••• 

Accrued interest and <:on11i1ission .......•... . •• . •.......•.. . .••. .. . . . 

Unan1orti .. cd issuini: charges .. . ..... .... . ...... .... .... . .......... . 

Um1111ort izccl 1c<lc111ptio11 pn:111i11m:. . . .............. . . . . . . ..... .•. . .. 

Special deposits fo r i:crvicc o! luaus (Note I>) . . ... . .. . . , .. , .... . .... . 

~fiscclla11co11s (Note E) .... . ... ... .... ................ ... ....... . 

l\1 emoranclum :1cco11nts 
Commitment to guarant ee loans g-ra11tccl by third parties 
Se.:~1:i t ics rcc.:ci\'ccl :t!> guarantee fur loans 

u:1de:r 111:111datc ...•......... . .. . ... .. .. •... ... 
Securitic:, rcccivct! 0 11 deposit .. . ........... .... . . . 
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•19, 118,809 

27,83J,CIC)2 
1 2~,7 2·11127 

333,213,291 

4,243,267 

337,456,558 

7,531,472 

144,704,332 

1.52,235,804 

40,939,011 

38,063,178 

.1 51,875,000 

4,443,553,712 

110,926,6·13 

503,57 1 

78,71 9,2·19 

65,2 Joi ,63-t 

5,096.'133 

70,3 1 I ,Ou7 

32,993,735 

11 ,90·1,02·1 ---
S,1169,481,552 
----



Capital (Note F) 

EUROPEAN INVESTMENT BANK 

. BALANCE · SHEET 

At December 31, 1975 

(In UA-see Note A to the financial statements) 

CAPITAL AND LIABILITIES 

Subscribed . . . . .. . . . ..... . :· . ..... . . . .. . ...•. . . ... .. . .•• .• .. . ... 

Uncalled ..... . ..... . .. . . . .....•. . .. . ......... . • . . . ..• •. •••.. : . 

Statutory reserve ............. . ....... ...... . .. . . . .. .. ...•. . ..•. 
Other reserves 

For risks on Joans and guarantees ....... . . . ... . . .. ..•. .. . .... . 

Fnr equalization of interest on borrowings . . ....... . ..........•. 

J or monetary risks . . .. ................•..... ..•.... ...•• • .. 

For building ........... ... . . . . ..... •. .... . . .. . .. . . . ..••.... 

Ur allocatctl profit for the financial year cntlecl December 3 I, 1975 ..... . 
.W itc-Lack of issuing charges pre,·iously amortized .... . ........... . . 

1'otal capital ......................... ... ............ . 
StafT pension fund ...... . .......... . .......... . ... . .............. . 

Payable to Member States for adjustment of capital (Notes A and E) . . . . 
Oorrowings (Note G) 

13011us and notes ...... .......... . .. . ............. ... .. . . .. . . . . . 
Ot l1e1 111ccli11111· a:id lo11g-tcr111 borrowings . ..... .. .......... . .. . ...• 

Hccll'tttpti 11 prc111iu111s 011 Lcmd :> ......•........•.. , •••...•..••. , •. 

Short -tcnn borrowi ni,:s •......• ... .......•....••..•. • .. •. . • . • .••.• • 

U 11<1 i situ rsc<I Ila lance of lua 11s ........•...... • .•.....••...•...•..... 

Gua rattt ccs 

0 11 l11:111 s 11111lrr 111:11 1<latc ... . ............................. • ....•.. 
cxcl11cling' tl10:-.c 011 loan:. g1antcd hr thircl p:irtics ( t!J/1·17,523) and 
th11Sl' on p:irticip:itilltb ur third p:11 til':i in the loans or the El B 
(-12,397,712) 

l\cc1 tl l'< I inlet est :111d cn1111ni:-.:. ion a11d i11t c1 cM rccci\ cd i11 a1h·.1111:c ....... . 

C'1111p1111 :. a11d lial1ilitic.; due :i11d 11111 yet paicl ( i\utc D) . ......... ... ... . 

~l isn·lla11cCH1 ~ (Not ~: !-: ) .................... .... .. .. . ... ...... . . . . 

I fl 

3,543,750,000 
2,986,875,000 

556,875,000 
110,000,000 

117,982,653 
13,000,000 
29,000,000 
16,000,000 

175,982,653 
59,395,074 
23,127,079 

925,379,806 
8,071,073 

23,904,1193 

3,346,910,328 
568,572,274 

3,915,482,602 
10,526,141 

3,926,008,743 
16,372,936 

261,808,983 

110,926,643 

130, 11 7, l·l'I 
32,993,735 
30,897,996 

5,469,481,552 



EUROPEAN INVESTME~T BANK 

STATEMENT· OF PROFIT ..AND. LOSS 

For the five financial years ended 

December 31, 1975 

(In UA-see Note A to the financial statements) 

1971 
INCOME: 

Interest and commission on loans ............... 83,318,923 
Interest and commission on investments ·· ······. 24,370,849 
Manasement commission (Note H) .... ....... 1,149,014 
Other income, net • ••• ••• • •••••••••.••••••••• • 3.068,549 

Total income ...•.•. ••.•.. . ...... ........ 111,907,335 

On:1tATtNo ExP.t:NSE.S: 

Administrative expenses • .• , • •• • , • • • . • . • • • • • • • 5,356,21-1 
Interest and charges on borrowings .• • , • • • • • • • • 82,183,528 
Amortization of issuing chargc.s :IIld redemption 

premiums • . • • • • • • • • • • • . • • • • • • • • • • • • . • • • • • . • 4,239,837 
Supplementary amortization or issuing \ hargc~ 
Depreciation on furniture, equipment a11d design 

fees . . . • . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 167,450 
Exchansc differences (Note A) . . . . . . . . . . . . . . . (555,002) 

Total operating expenses • . • • . . . • . • • • • • • • • 91,392,027 

Operating income . . ...................... 20,515,308 

Net increase {decrease) in value arising from 
revaluation of assets and liabilities of the EID 
not subject to ndjustnu:nt u11der Article 7 of 
the Statute (Note A) .................... .. 

1S72 

ll8,811,368 
16,851,366 
1,385,803 

914,702 

137,963,239 

6,034,013 
1J4,570,351 

5.581,925 

201,673 
6,6-18,283 

123,036,2-15 

14,926,99·1 

2,S.16,744 
Income before effect or :11loptio11 of a chan~c 

i11 the r:itc5 for com·erting currencies . . . 20,5 15.JOll 17,773,i J8 
Effect of adoption of a change in the rates for 

cu11vcrti11g currc11cics (Note A) .... ... .... . 

---- - -- -Net income .. . .. . . . .. . . .. .. .. .. . .. . .. .. 20,515,308 17,i73,7:18 

LESS :\l'l'ttlll'll l l\1 Ill!\!, 10 : 

Provisio11 for risks on loans :1r1d guarantees ...•. 
Provision for cc1ualiz:itin11 of interest on horrow-

ings ••.•..••.•••...•.•••........••••.•••• •. 
Pro\lision for building ....... .. .............. . 

Special provision ........•...•..... •••...•••. , 
Provision for monetary risks ........ • •. , •••••• 

Unla1:cc appropriated to statutory reserve .... , •. 

l,000 

2,000,000 
•1, 104,000 

6,4 11 ,308 --·--

7,000,000 

2,500,000 
(4, IO·l,000) 
7,51)0,000 

·l,877,738 
- = 

1973 

160,010,213 
30,238,494 
1,573,263 

(16,850) 

191,805,120 

8,339,009 
143,040,680 

6,942,417 

232,703 
8,718,527 

167,273,336 

24,531,7&~ 

1,324,29·1 

25,856.078 

25,856,078 

10,151,426 

976,9·11 
2,316,680 

6,301,308 

6,I0?,72J 
-

1974 

212,651,511 
51,965,392 

1,885,773 
l,351,559 

267,854,235 

13,339,398 
197,798,267 

8,099,950 
5,000,000 

156,251 
1,172,608 ----

225,566,474 

42,287,761 

( !.,358, I ·12) 

1975 

312,485,485 
33,974.876 
2.228,327 
5.023,851 

353,712,539 

14,175,391 
27 4 ,821,383 

9,602,463 

985,0F6 
(790,943) 

2')8.79J.J80 

5.J,919,159 

4.·175,915 

39.929,619 59,395,074 

(J.<iJJ.·12~ I 

J6.2%, 195 

12,982.ciSJ 

5,000,000 

6,000,000 

12,3 13,542 ·---

59,395,07-1• 

• Appropriation:. oi net inco111c to pn1•: i!.io1t !> and !> tat11tory rC,l'r \'C :i.rc 111acl1' by dcci~ion of the Be ml .:;: 
Go\·crnors, whic:1 b s 1101 acted as yet with l'l' !>pcn w I !.J75. 
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EUROPEAN INVESTMENT BANK . 

NOTES TO THE FINANCIAL STATEMENTS 
(In UA-see Note A) 

Note A-Significant Accounting Policies 

Unit of Account us;?d for preparation of the financial tements and translation of currencies 
Beginning in the fi nancial year 1974, the EIB uses the E· pean unit of account (the "UA'') as the 

unit of measure for the capital accounts of the Member States _ . as the common denvminator for present­
ing financial position and results of operations. The UA was adopted by tht! European Council of !\Iinisters 
and is increasingly being used for accounting, purposes within the EEC. . 

In financial years prior to 1974, the financial statements of the EIB are expressed in UA as defined in 
Article 4( 1) of its Statute. The conversion rate between this UA and the various national currencies was 
based on the gold content of this UA and such currenl:•· ~ as reflected by official parit:es declared to the 
International Monetary Fund (the "IMF"); one U/ Jriginally equaled one U.S. dollar as well as, 
subsequently, one Special Drawing Right, the unit of am.- mt used by the IMF, all of which had an eq11al 
gol<l content of 0.8886i088 grammes of fine gold. Conversion of the national currencies was effected at the 
official parity rates declared to the IMF as of the end of each year. 

The l3oarcl of Governors decided in 197 4 that the definition of the U A provided in Article 4 ( 1) of 
its Statute, and the method for converting it into the national currencies of Member States as prescribed 
in Article 7 ( 3) , could no longer be applied as originally intended when the Statute was drafted. There­
fore, on July 15, 1974 the Board of Governors decided to propose that the Statute be amended to enable 
them, acting unanimously, to introduce a new definition of the UA and to modify the system for con­
,·erting sums expressed in UA into national currencies, and vice versa. Such amendment of the Statute 
is now before the i\Iember St:.tes for their approval. · 

As an interim measure pending resolution of the matters indicated in the pr<:cecling paragraph, on 
March 18, 1975 the Boar<l of Governors decided that beginning on December 31, 1974 the EIB would 
adopt as rates for converting- l\lemucr States' currem:ics into UA, and vice versa, the rates used for 
converting these currencies into the European unit of account. The value of the UA is equal to the sum o[ 
the following amounts of l\Icmuer States' currencies: 

German marks 0.828 
Unit ecJ Kingdom pounds 0.088.) 
French francs 1.15 
Italian lire 109 

Dutch guilders 
l3clgia11 francs 
Luxernbou rg francs 
Dn11ish crowns 
J rish pcmn<ls 

0.286 
3.66 
0.14 
0.217 
0.00759 

This "basket" wns !iO cutuposcd that on June 28, 197·1 it s value would ha\'e Leen equivalent to that 
of the Hl F'~ Special Drawing Right. The cun\'crsion rates bct l\'ccn l\IcmLer States' currencies aml 
the UJ\ have hecn fixed Ly agrccnH.:nt between tlic EIB a11<1 the Co111111issio11 of the EEC, Laking- as their 
basis 111:1rkct rates, it !icing understoorl that the Commission p11hli !>hcs these rates in the Ollicial Journal of 
the European Com111u11ities. l\foreovcr, the EIB is to apply these conversion rates in calculating the rates 
appl icable to other currencies u~c<l for its operations. 

The rnl11c of the Li:\ is clctc rmincd by the Con1111i s:>ir111 of the EEC Ly com·ening the ahovc amounts o( 
currencies into Hclgian francs on the Brussels market at the rates of exchange then in effect. In order to 
detcn11i11e the cc1ni rn lc11t \'aluc of the CA in tcr111:. of currcncir.; tither th:i11 the Belgian franc, ti1e resulting 
value of tl1c CJ\ i11 llclgia11 f ra11c!i is the11 converted into ~uch 11thcr cmrc11cil·s at then prevailing ratc5. 

The following rates were used for drawing up the hal:111cc sheet at Dcce111llcr 31, I 975 : 
3.0SJ82 German marks 0.5i'SOJ9 J rish punnds 
5.21 981 French francs ·16.0606 L11xc111Lourg franrs 
0.575973 Unit~ cl K ini;clom pounds l.16528 United States <lo liars 

797. 7(1<) Italian lire J.052J9 Swiss francs 
·16.0(1011 l lclgiai; : ~:1111.:s 2 .~·1328 Lehancsc po11ncls 

3.13 120 Dutch &ui!Jers 260.'.J~IJ CF/\ francs 
7.1961// 1J;1 11is:1.: ~ Jw:is 35·1312 Japnncsc yen 

2l 

l ' 
' 

i ~ 

J 
' 

I ! I , 
I 

I 
I' 

. ( I , 



EUROPEAN· INVESTMENT BANK 

NOTES TO THE FINANCIAL STATEMENTS-(Continued)-
(In UA-see Note A) 

Beginning December 31, 1974, and for as Jong as the above interim· measure remains in · effect, the 
E'IB's annual balance sheets will be drawn up and published on the basis of the conversion rates defined 
above. This change in conversion rates resulted in a charge to the 1974 Statement of Profit and Loss 
of 3,633,424 which was reported as "Effect of adoption of a change in the rates for converting currencies". 

Adjustments of paid in capital 

Article 7 ( 1) and (2) of the Statute provide for adjustments of the amount of a Member State's 
paid in capital which has been paid in its national currency, if the official parity of such curr~ncy changes 
in relation to the UA. The only material adjustment during the five financial years resulted from 
the decision of the Board of Governors to adopt, beginning December 31, 1974, as rates for converting 
Member States' currencies i11 UA, and vice versa, the rates used for converting these currencies into the 
European unit of account. This has been recorded as if this were a change in official parities. Settle­
ment of these amounts will be etTected when the previously described amendment to the Statute proposed 
by the Board of Governors on July 15, 1974 is adopted. See Note E for payable and receivable balances 
at December 31, 1975. See also Capitafi::ation and Reserves-Paid in Capital and Callable Capital el.se­
Wh\!re in this Pro~pectus. 

Exchange differences and net increase (decrease) in value arising from revaluation 
of assets and liabilities 

Exchange differences of (555,002) in 197); 6,648,283 in 1972; 8,718,527 in 1973; 1,172,608 in 
1974 and (790,943) in 1975 represent the net gain or loss arising from financial operations during the 
year. These amounts arc ' '.!termined using the official parity rates in effect during the period. Devaluation 
of the dollar was the priucipal reason for the losses in 1972 and 1973. 

In 1972, EIB determined that it was uecessary to recognize in its financial statements the differences 
in value of its net assets which would result from the use of current market rates for translations of 
currencies instead of the use of official rates as required by the Statute. These differences have been re­
llcctecl in thl~ Statement of Profit and Loss as "N ct increase (decrease) arising from revaluation of assets 
and liauilities" of 2,846,71111 in 1972; 1,324,29.J in 1973 ; (2,358,142) in 1974 and 4

1
t75,915 in 1975. 

Excluded from such determinations arc assets in each 11crnher StMe's currency in an amount equal to 
1:1c M emucr State's capital contribution to the EID in it s own currency because such amounts are the 
subject of "Adjustments of paid in capital'' as discussed previously. 

Other Matters 
Fixed Assets: 

Office furniture, fixtures, machines and motor vehicles arc written olT in the year of ac:quisition. 
Design fees for the new headquarters are !Jei11g- expensed as incurred. 
Land i~ carried at cost. 

I ssuing Charges and Redemption Premiums: 

Except as e~µlained in Note I, issuini:: cl1nrges and redemption prerniums arc amortized <W<:r the 
li\'cs of lhe borrowings basccl on the principnl amounts outstanding. 

Loans: 

In cl c tcnni11i11~ net income, 110 provision for possihlc losses is made as 11011c 1 ~ l:onsiclcrc<l 
necessary. 

Staff Pension F1111<1: 

I\ n 1<1u11ts set :isidc a re li.1sccl 011 a1•111a rial 1·afuat io11s <lctcr111i nccl i,:encrally once every two to t Ii rec 
years. 

t\ statelllc!H ,J:° dtitll);!CS in fi na ncial position has llOt UCCI! prcst:ntcd, 
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EUROPEAN INVESTMENT BANK 

NOTES T O THE FINANCIAL STATEMENTS- (Continued) 
(In UA-see Note A) 

Note B- Investments 

Investments include: 
(a) government bonds, notes and bonds at the lowest of cost, nominal or market 

value ... . ...... . ........ . ....... ............. •..•..... .... ........ 

(b) the EIB's own bonds at their redemption cost .......•....... . .......... 

( c) bank bills at their nominal value .................. . .................. . 

The breakdown, according to maturity, is as follows: 
not exceeding 3 months ..••.. .. • . •..•.. •....•.. . . .. •...• . .. . ......... 
over 3 months but not exceeding 6 months . . ..• ....... .. •.••. . ...•...... 
over 6 months but not exceeding 12 months ....... . .. . . . ........ . ...... . 
over 12 111onths .... : ..... ...•........ .. .............. . . ........... . . 

Not~ C-Analysis of Loans outstanding at December 31, 1975 

Countries and Territories 
Amount Amount 

130,788,247 

21,018,475 

429,082 

5,593,789 
300,389 

1,637,294 
144,704,332 

in Which Loami Have Number 
Been Granted(l) of Loans Disbursed Undisbursed Total % 

Germany .. ......... ' ....... .. .. 65 553,137,475 553,137,475 12.45 

France ....... ..... ............ . 90 988,903,875 33,516,737 1,022,420,612 23.01 

United Kingdom .. . •... . • • ••..•.. 31 459,051,552 77,4~4.185 536,485,737 12.07 

Italy .. ... ................. ... .. 219 1,i44,423,802 66,032,899 1,810,456,701 40.7~ 

Belgium ... ................. .... 8 87,051,382 87,051,382 1.96 

Netherlands ................. . ... 7 66,592,6-18 66,592,648 I.SO 
Denmark ............ .. ......... 12 31,052,793 5,495,368 36,548,161 0.82 

Ireland ..................... ... . 11 100,083,757 100,083,757 2.25 
Luxembourg .... ..... .... ....... 3 5,583, 101 5,583,101 0.13 
Greece •••• '. t •• ' • •• ••••••••• • •• 21 53,326,242 36,619,525 89,945,767 2.02 
Cameroon .... .. ...... ... ... .... 9 12,227,931 12,227,931 0.28 
Congo ................. ... '' ... I 7,370,061 7,370,061 0.17 
I vCJry Coast ..................... 9 29,230,.1·14· 20, 166,397 49,396,7·i I 1.11 
Gabon .................... .. .. . 4 3,873,414 3,873,414 0.09 
Upper Volta ... .......... .... ... I 379,875 379,SiS 0.01 
Mauritius ...................... 1 1,750,000 1,750,000 0.04 
Senegal ........... ... .......... 2 2,511,586 2,511,586 0.06 
Zaire ............ . .............. 3 13,202,330 16,600,000 29,802,330 0.67 
New Cakdonia ... .......... ..... I 1,518,403 I ,SIS,'103 0.03 
Turkey ......................... 2 19,22·1,1 58 7, 193,872 26,418,030 0.59 

Total • t •••••••••••••• 500 ~~.7_:!-1 ,729 26-l.808.98.1 ·I .·"1 .;,553,712 100.00 --
(1) Currencies i11 which loans arc :rpayablc : 

Amount 
Currency: 

C11rrc1u:iC!> of tht' :\ l c111b1~r States .................................. . 2.3.H, 155.·159 
11 .207,500 

1,833,.)SI .770 
Option 0£ lhc EIB :1111011~ the currencies of the origfoal ~Teml1rr States .. 
Other currencies , ................ . ....................... .. ..... . -----
J fohmscd port ion Clf loans .................................... . ... . •l, 17t:,7·1·1,729 
.·\ dd 11ntli sbu~~~d portion of lo::ins ..................... . ............ . 26-1,SOS,983 

4.443,553,712 

2.1 

1· 
I 
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EUROPEAN INVESTMENT BANK 

NOTES TO .THE FIN'ANCIAL STATEMENTS-(Continued) 

(It. UA-See N ote A) 

(2) Breakdown. of !oaos at December 31, 1975 by princip:il form of guarantee* 

Loans granted to or guaranteed by Member States ...... .• . .. .... . ... . . . ... 
Loans granted rn or guaranteed by public institutions in the EEC . . .... .. . .. . 
Loans grantej to banks' including certain long-term credit institutions or guaran-

teed by .them .. .. . •.. •.•....... .. ... •.. .. .•. . ......... . . . .........• 
Loans guaranteed by non-bank companies under majority contr.ol of Member 

States or public institutions in the" EEC .. . . .. ...... . .. .. ... . .. : .. ... . 
Loans secured by fixed chargt on real estate ........ .. . . ........ . .. . ...... . 
Loans guaranteed by non-bank companies in the private sector . . .... . • ..... .. 
Loans granted to associated states or guaranteed by them .•......... · .•...•.. 
Loans secured by fixed charge on other property or other security . . •... ... •.. 

(3) Original amount of ordinary loans calculated 011 the basis of the official parities 
notified to the IMF and in effect on the date of signature ............... . •.. 

Less: 

(a) terminations and cancellations ...... . ....... . .... . • 
(b) exchange adjustments . . . . . . . . . . . . . . . .......... . 
(c) principal repayments to the EIB .................. . 
{d) t~1ird party participations in loans ................ . 

80,223,069 
41,022,081 

631,871,621 
42,397,712 

Ordinary loans outstanding .................... . ... . .. .. . . ..••.... .. .. 

2,729,980,641 
819,869,154 

351,957,659 

202.479,671 
114,572,146 
104,790,300 
85,866,877 
34,037,264 

4,443,553,712 

S,239,068,195 

795,514,483 
4,•143,553,712 

The total volume of loans and guarantees granted by the Eil3, which under Article 18(5) of the 
Statute must not exceed 250% of its subscribed capital, amounted at December 31, 1975 to: 

ordinary loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . • . . . . . 4,•"13,553,712 

guarantees given: 

in respect of Joans under mandate .................... . •.•.. . .... .. 
in respect of loans granted by third parties .............. . .......... . 
in respect of third party particip:itions in the loa ns of the EID . . ...... . 

Note D-Special deposits for service of loans 

110,926,643 
19,647,523 
42,397,712 

172,971,878 
·~.6 16,525,590 

This itc111, which appears as a ronlra item in the liahilitics under the heaclin~ 
"Coupons :wd liahilil ics due an cl not yet paid", represents the amount of coupons nml 
bonds tlue hut not yet presented for payment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,993,735 

Note E - Miscellanco11s balance sheet accounts 

These account!\ include : 
(a ) 0 11 I he assets sitlc : 

sundry <ldnors ........... . ..... . .... .. ..... . .......... . .. . .. .. . . .. . 

currcnt"ie:; lo he 1cccivcd front cxr11a11 1~c co11tracts rn1btamli11~ at Ucce111-
bcr 31, 197S . . ........... . .................. .. .. .. ...... . . . . .. .. . . 

.., Cc r::ii :1 !1°.11" :1 :· c.: •"• '.'t:rc!l liy !lcveral type:; nf 1:11at:\l\tCc ut :-c.:curity. 
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EUROPEAN INVESTMENT BANK 

NOT:C:S TO THE FINANCIAL STATEMENTS-(Continuecl) 

(In UA- see Note A) 

( h) on the liabilit:e.> side : 
accruec. expense.> and sundry creditors .... . . . ................•........ . . 
currencies to be cleli\'ered uncler exchange contracts outstanding at Decem-

ber 31, 1975 .... . . . . ...•.. .. .•......• . . . .•. •.. . .. . .....•.........• 

25,296,41 l 

5,601,585 
30,897,996 

At December 31, 1975 amounts receivable from or payable to l'vfcmber States for adjustment of paid 
in capital pursuant to Article 7 ( 1) and (2) of the Statute arc as follows: 

Receivable from: 

United l(ingdon1 ..... .. . ........ . .... , . • ....... • . • •. . . . •..•.. 
Italy .. .. . .... .. ........ , ............................. . . ... . 
Ireland ..... . •.. . .... ....... .... . ..... ... . . . ..•.... . . ••..• 

Payable to: 
Germany ............. . . . ........•. . . .. ........ 

1961 revaluation balance ........ •. . . , •.. . ..• . . .. 

France ............ . , . .......... , ..... . ... . ... . 
Belgium ... . .... . . ...... . . , ..•.. , ..•..... . , . . , . 
Netherlands ............................. . .... . 

1961 revaluat ion balance ........ . ... • . ... .. ... .. 

Den111ark •...... ... ..... . ........ . • . ... . .. . ... 
Luxembourg ........ . .. . ........ •. ....• ........ 

Sec Note 1\ for an expla11atio11 of the origin of these a11wunts. 

Note F-Capital 

14,143,048 
49,044 

3,002, I 19 
35,53'1 

Subsc riptions to the El Ifs c:a1Ji tal at Dccc111her 31, 1975 arc a~ follows: 

Member Su!Jscrihcd U11c.11lcd 
S1 :1te~ Cnpitnl Capit.11(1) Paid in 

(in thousand') 

Gern1:iny ...... .. ...... ... 787,500 663,750 90,000 
France o o t t t t to t tot t t t It It 787,500 663,750 90,000 
Unit 1·<1 Ki11gdo111 ........... 787,500 663,750 90,000 
Italy It t to I 0 o t t t t It It t t t t t 630,000 53 I .(lOO 72,000 
Belgium .............. ... . 207,375 I 7·1.787.5 23.700 
Net hcrl:inds ......... .. ' ... 207,375 17·1 ,787.5 23,700 
1>1·11 111:irlc t It t It t t t t f t t t t t I 105,000 88,500 12,000 
I rcl:111d It t t t t t t I t It f I f t t t t 26,250 22, 125 3,000 
I .11'I:1:111lmu ri: 5,250 11,425 600 f o t tot o o o t t to I 

T111.tl . ... ...... 3,5·13,750 2,936,875 1105,000 
-: ---

24,892,729 
12,344,216 

826,233 
38,063,178 

14,192,092 

4,564,261 
1,564,600 

3,037,653 

505,262 
40,625 

23,904,493 

'l'o IJc P.1iJ 

33,750 
33,i50 
33,750 
27,000 
8,887.5 
8,887.S 
4.500 
1,1 25 

?r _ _ ,:i 

I 51.87 5 
-

( I ) Callable l•y th:c i ~i'•:: ,. : th· llo:i rd ni Di n·(111r:-. Ill the 1:-.;1, ·: rcq11irccl to meet 1l1c Ellf:. o!ilif:JtirJ:JS 
tow:ird:. k n.li· rs i:1 ; :-:i .. ··1 oi born1\\'ing:.. 
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E UROPEAN INVES'TMENT BANK 

NOTES TO THE FINANCIAL STATEMENTS-(Continued) 
(In UA-see Note A) 

The balance oi the profit and loss account available for appropr:ation to the statutory and other 
reserves amountec.l to 59,395,074 in 1975, as against 36,296, 195 in 1!174. The Management Committee 
has decided to reco:11mend that the Board of Directors propose to <he Board of Governors that the 
balance from 1975 be appropriated among: 

(a) 20,000,000 to the statutory reserve; 

(b) 25,919,159 to the reserve for risks on loans and guarantees; 

(c) 4,475,915 to the reserve for monetary risks; 

( d) 9,000,000 to the building reserve, to meet the projected expenses for the construction of new. 
premises. 

Sec Capita/i::ation a"d R cscn:es-Stat11h ry Reserve and Oilier Reserves elsewhere in this Prospectus. 

In 1973, the United Kingdom, Denmark and Ireland joined the EIB as Member States and contributed 
the following amounts to L!1e ET13's capital- Called capital-105,000,000; Statutory reserve-23,025,908; 
Reserve for risks on loans and guarantees--23,848,574; Reserve for equalfzation of interest on borrow­
ings-3,023,059; Reserve for monetary risks--4,198,692; Reserve for building-2,183,320. 

By a decision of the Board of Directors on July 10, 1975 the subscribed capital of the EIB was 
increased from 2,025,000,000 to 3,543,750,000. The l\lcmbe1 ~· tates will pay 10% of this addit ional 
amount in their respccti vc currencies i.e. the equivalent of a total amount of 151,875,000 in eight equal 
instal111cnts of 18,98·1,375 on April 30 and October 31 of each year from 1976 to 1979. The only other 
transactions in the capital accounts in the five financial rears were the appropriations t11 re.serves as 
shown in the Statement of Profit and Loss. 

Note G-Statement of !uncled debt at December 31, 197 5 

Operations During the 
Financial Y cur Borrowings :it December 31, 1975 

Rnte of Borrowinge at Interest December 31, Exchange Amounts (Wci1<htcd 
Payn!Jlc in 1974 Dorrowings Redemptions Adjustments Q2__ Averages) Due Dates 

Gcrm:in m:irks .• ••..•....•..•••.. 65J,966,21J 180,829,190 26,$ 17,485 - 8,32J,7 j.I 79'),654,20 I 7.46% 1976-1988 
French francs ..... ..... ......... 1-16,016, 123 66,768,791 10,·193,075 + 10,JU,2!18 212,614, 137 7.92 1976-1988 
Itnli:m lire •....... •..... •..... . •• 252,967,627 S,975,648 + 5,602,0GR 252,594,047 6.57 1976-1988 
llclgi:in Cranes ... ............ ... 192,305,•106 JJ,303,JIJO 5,825,870 - 3,·130,960 216,351,936 7.61 1976-1993 
Dutch guilders . . .•• •...•.. .•.. ..• 204,884,•129 71,808,682 22,140,219 + 253,572 254,806,464 7.71 1976-1990 
Luxcmhnuri; francs .... ......... I l ~.J00,9 1-1 11,1 01.1 20 - 1,823,071 121,578,%3 7.52 1976-t988 
U.S. dollars . .. .... . ....... .... . . l ,2·13,9·18,0 14 298,904,958 58,595,459 + 10-1,77-1,308 1,589,031,821 8.69 1976-1990 
Swiss fr;111 C!> .... .. ... ........... 199,888,316 I JJ,769,079 + lJ,611,•167 .~17 ,268,862 7AO 1977-1990 
Lcb:i111:sc 1101111ds ................ 16,802,880 Gl2,31W + 251.787 16,'J.12,278 7.13 J976·198C 
) :111.1111.:sc yc11 ... ........ ......... 17,204,252 270,025 16,934,227 8.5 1978 
Other ............. .. ........... 90, 159,•ll R 2,022,260 + GS,505 88,205,663 8.IJ 1976·'JS9 - ---- ---

3,113,239,3·10 813,689,•132 132,482,•IOS + 121,036,235 J,915,·182,602 
lkdl.'111ptin11 111 c ·111iu111 ~ ........... I0,60·1,5')2 551,735 + 473,284 10,526, 1-11 ---- - ---- ---Total. ... .... . .. ... . .l.1 2.1,8·1.1,!J.U 813,c..S9,IJ2 133,03·1,l·IO + 121,509,519 3, 926,008.7·13 ----- ---- --- -- ---

( I ) The followi11~ tahlc shows the tolnl capital sums required for rc<lc111ptio11 of the loan~ during the fi\'c 
year:. followin!j the <late or this slalclllcnl: 

1976 1977 1978 1979 l <;SO 

t\ mo1111t .. • ..... . ..... .. I .l I ,270,282 21 J,678,(195 262.23·1.{,i" I 282,3 12,07.i 
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EUROPEAN INVESTMENT BANK 

NOTES TO THE FINANCIAL STATEMENTS-(Continued) 

(In UA- see Note-A) 

Note H-ManageTClent commission 

This item represe::;B the remuneration for the management of loans for the account of and under 
mandale from the i\Iember States and the EEC. Included are the loans discussed under Special 
Operations elsewhere in this Prospectus . 

.. 
Nate I-Supplementary amortization of issuing charges 

An amount of 5,000,000 from exceptional income resulting from investment of proceeds of dollar 
denominated loans issued in 1974 was used fo r supplementary amortization of the corresponding i!.suing 
charges. 
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Period 

1976 

1977 

1978 

1979 

1980 

1981/1985 •.. 

Thereafter .. 
Total ..... 

.SUPPLEMENTARY TABLES 

SCHEDULE OF THE ANNUAL AMORTIZATION ON FUNDED DEBT 

OUTSTANDING OF THE EUROPEAN INVESTMENT BANK 

At December 31, 1975 

(in thousands) 

Total Total 
Amor- Amor 

U.S.$ D.M. F.F. Lit. Fl. B. Fr. L.Fr. S. Fr. Uther(l) · tization tization 
(in UA) (in U.S.$) 

65,467.5 27.572.0 18,169.9 6,687.0 5,764.6 6,243.9 249.7 1,115.7 131,270.3 152,966.7 

63,107.6 40,670.4 13,018.7 28,282.6 8,159.8 7,233 .9 2,420.7 49,141.8 1,643.2 213,678.7 248,995.S 

55,040.8 86,514.6 22,136.1 13,935.3 12,9j0.3 13,792.7 9,802.J 29,485.1 18,577.5 262,234.7 305,576.9 

82,931.l 52,224.9 20,327.2 20,772.9 36.982.6 8,538.7 18,595.0 40,296.3 1,643.3 282,312.0 328,972.S 

184,795.0 137,855.4 19,010.6 21,488 6 21,01-l.3 9,550.5 24,131.3 59,953.0 2,258.6 480,057.3 559,401.2 

920,953.0 412,902.1 93,678.7 119,426.8 123,227.J 138,825.8 49,554.3 12-l,820.2 13,139,j l,9%,521.9 2,326,514.0 

216,736.8 67,604.0 51,420.9 55,833.6 56,450.7 41,008.1 17,771.9 43,572.4 9.529.4 559,927.8 652,472.7 --- --- - -- --- - - -
1,589,031.8 825,343.4 237,762.1 266,426.8 264.~49.8 225,19.16 122,525.2 347,268.8 ·17,907.2 3,926,008.7 4,574,899.S --- --- ---- - -

( 1) Includes Lebanese pounds and Japanese yen a11d the United Kingdom pound, Danish crown a11d Irish pound 
components of loans with value determined by certain fixed proportions o[ the currencies of the rv!cmbcr States. 
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StlPPLEMENTARY TABLES-(Continued) 

SCHEDULE OF OUTSTANDING BORROWINGS OF THE 
EUROPEAN INVESTMENT BANK 

Year of Interest Vates of Initial Amount Amount Outstanding Issue Rate Repayment {in cu1rency of loan) at December 31, 1975 

U.S. Dollar {in cl' rrency of loan) (in U.S. dollars) 

1%4 50% 12-15-1970/84 $ 25,000,000 $ 14,998,000 $ 14,998,000 1965 6 % 9-15-1971/85 20,000,000 13,330,000 13,330,000 1966 60% 5- 1-1967 /76 25,000,000 8,750,000 8,750,000 1966 60% 8- 1-1972/86 15,~0.000 11,000,000 11,000,000 1967 60% 2- 1-1973/82 25,000,000 21,250,000 21,250,000 1967 60% 6- 1-1973/87 25,000,000 19,999,0UO 19,999,000 1967 60% 9-15-1973/82 25,000,000 21,250,000 21,250,000 . 1968 Gr.;% 3- 1-1971/80 25,000,000 20,000,000 20,000,UOO 1969 7070 11- 1-1972/84 25,000,000 23,000,000 23,000,000 1971 float 1-1 5-1976 7,500,000 7,500,0lJ{) 7,500,000 1971 j1oat 3. 1-1976 7,500,000 7,500.000 7,500,000 1971 S~% 1- 1-1974/86 30,000,000 27,000,000 27,000,000 1971 80% 5-15-1974/86 25,000,000 23,000,000 23,000,000 1971 7~~% 5-15-1978 25,000,000 25,000,000 25,000,000 1971 float 1- 7-1976 6,250,000 6,250,000 6,250,000 1971 float 8-15-1976 6,250,000 6,250,000 5,250,000 1(171 floal 10- 1-1976 6,250,000 6,250,000 6,~50,000 i971 float ll-!5-1976 6,250,000 6,250,000 6,250,000 1972 ti oat 1- 1-1977 6,250,000 6,250,000 G.250,000 1972 float 2-15-1977 6,250,000 6,250,000 6,250,000 1972 float 4- l-1977 6,250,000 6,250,COO 6.250,000 1972 Jloat 5-15-1977 6,250,000 6,250,000 6,250,000 1972 707o 2-15-1977 /90 50,000,000 50,000,000 50,000,000 1972 7~7o 7-15-1978/87 20,000.000 20,000,000 20,000,000 1972 float 8- 1-1977 5,000,000 5,000,000 5,000,000 1972 fl oat 9-15-1977 5,000,000 5,000,000 5,::>oo,ooo 1972 Jloat 11- 1-1977 5,000,000 5,000,000 5,000,000 1972 llo:it 12-15-1977 5,000,000 5,000,000 5,000,000 1972 7y,\?Q 10-15-1973/87 50,000,000 117,000,000 47,000,000 1972 7 % 12-1 5-19N/87 75,000,000 67,890,000 67,890,000 1973 ?Yi% 2-15-1974/87 75,000,000 71 ,000,000 71,000,000 1973 s % 10-JS- 1974/88 60,000,000 60_.000,000 60,000,000 1973 80% 12-15-1987 30,000,0UO 28,200,000 28,200,000 1974 S%7o 3. 1-198-1 20,000,000 20,000,000 20,UOO,O()f) 19N S;Y.1% 4- 1-1980/8·1 50,000,000 50,000,000 50,000,000 1974 S;l(i % 4-15-l W 5/~2 •10,000.000 39,000,000 39,000,000 1974 lloat 5-15-1979 10,000,000 10,000,000 10,UOO,OOO 1974 float 6- JS- 1979 10,000,000 10,000,000 10,000,000 197·1 lloal 7- 15-19i9 10,000,000 10,000,1)00 10,000,000 1974 float 8-15-19i9 10,(J00,000 10,000,000 10,000,000 l9U JI oat 9- 15-19i9 10,000,000 10,000,UIJI.) 10,000,000 1974 9Yi ?a 5-J0-1982 I 00,000,0CX> J00,000,000 I 00,000,000 l~N 9}~% 5-30-1984 I 00,000,000 J00,000,000 100,000,000 1 97·~ 97S% 6· 7-1980/8·1 I 00.000,000 100,000,00U 100,000,000 l!J7·1 10 ,., 9-16- 1982/:H J(J0,000.000 J00,000,000 300,000,000 ;n 
197•1 10 , .. 12- 5 - 1 978/8·~ 2 .=i 'tlOO I 000 25,000,000 2 5i I 000 1 000 /ll 
197·1 10 ('I 12- I 5-1 \.IS2/84 50,000,000 50,000,000 50,000,000 /0 
1975 9~% J -15-1\.175/85 60,000,000 60,00CJ,OOO 60,000.010 1975 <) % 9-15-1980 I 00,000,000 I 00,000,000 100,GOO,OOO 1975 float 10- 15-1980 7,5()(),00U 7,500,000 7,500,0DO 1975 float 12- 1-191'0 7, 500,000 7,500,000 i.~Ou,tOO 1!)76 float 1-15-1981 i ,500,000 ;' ,500,00() i ,500.00Ci 1976 flo:it 3. 1-198 1 7 ,$00,llOU 7,SOCJ,r ):JO 7.~00.lY>J 10-- 1) ('' l 1- 1-1 ~18 1 75.ooo.uoo 75,000,000 7$,(• l.1,f'· ... J 
- 1 :- 1(1 

1975 IJ r• :~- I 1 9~2 2 5' 000. ()(}(J 25.000.000 2.i/,t IJ.' 
,, 

1111:. q ,, : :. '. ::. JDiG/82 S0.000,IJOO 50.000,000 5{),t.l{l• I, 'I ·. • 
lllit1 IJ (~ i.: : -1'182 20.oc•o.rw 20. f)()O I 00:1 20/10 '·' '. ----

$1,9.50,1> 'JI 
0

1) $I .85 l ,G67 ,000 -s u>.~ 1.( t:.:-.l • , , 
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S UPP~EMENTARY TABLES-( Continued) 

SCHEDULE OF OUTSTANDING BORROWINGS OF THE 
EUROPEAN INVESTMENT BANK-(Co~tinu.cd) 

Year or Interest Dates or Initial Amount Amount Outstanding 
Issue Rate Repayment (in fUrrency of loan) at December 31, 1975 

(in currency of loan) (in U.S. dollars) 
German Mark 
1Q6i 60% 9-15-1977 D.M. 20,000,000 D.M. 20,000,000 $ 7,631,622 
1968 6Y,7o 2-15-1971/80 100,000,000 50,000,000 19,0i9,055 
1968 60% 6- 1-1978 lOQ..OOP,000 100,000,000 38,158,110 
1968 60% 7- 1-1974/83 50,000,000 40,000,000 15,263,244 
1968 6~% 7- 1-1974/83 50,000,000 40,000,000 15,263,244 
1963 6,!4% 12-20-1974/83 25.000,000 20,000,000 7,631,622 
1963 6,!4% 12- 2-1978 50,000,000 50,000,000 19,0i9,055 
1968 6,!4% 11-15-1973/84 25,000,000 19,000,000 7,250,0·11 
1969 6 % 3- 1-1975/84 120,000,000 108,000,000 41,210,759 
1968 60% 6- 1-1975/84 100,000,000 90,000,000 34,342,300 
1969 6~% 6- 1-1975/84 25,000,000 22,500,000 8,585,575 
1969 6~% 6- 1-1975/84 25,000,000 22,500,000 8,585,5i5 
1969 60% 6- 1-1975/84 30 f)()(),000 . 27,000,000 l0,302,69.0 
1969 6070 6- 1-1975/84 20,000,000 18,000,000 6,868,460 
1969 60% 6- 1-1972/81 l00,000,000 60,000,000 22,89·~.866 

1969 7 % 11- 1-1975/84 100,000,000 90,000,000 34,3·~2.300 
1969 7 % 11-15-1975/84 50,000,000 45,000,000 17.171,150 
1970 8 % 5- 2-1980 I IX' ""0,000 100,000,000 38, 158, 110 
1971 7~% 2- 1-1981 toe. -Ol ooo 100,000,000 J8, 158. 110 
1971 70% 3- 1-1977 /86 I 00,000,000 100,000,000 J~, 158, 110 
1971 7y.1 % 10- 1-1977 /86 I 00,UOO.OOO 100,000,000 JS, 158,110 
1972 60% 3- 1-1978/87 100,000,000 100.000,000 38, 158.110 
1972 G % 9- 1-1980/87 I 00,000,000 100,000,000 38.158, 110 
1973 G~~% 2- 1-1979/ 88 I 00 ,000. UOO 100,000,000 JI;, 158, l I 0 
1973 7 % 3- 1-1983 50,000.000 50,000,000 19,0i9,055 
1973 7~% J- 1-1979/88 50,1)00,000 50,000,000 19,079,055 
1973 7 % 7- 1-1979/88 .50 000,COO 150,000,000 5i,23i, 165 
1974 10 % 9- 1-1981 :w.uoo.ooo 20,000,000 7,631,6:!2 
1974 90% 2- 1-1981/85 100,000,000 100,000,000 JS. 158, 110 
1975 90% 1- 1-1981/83 150,000,000 150,000,000 57.237, 1G5 
1975 90% 2- 1-1981/85 100,000,000 100,000,000 38. 158,110 
1975 90ro 2-15-1985 50,000,000 50,000,000 19.079,(1.)5 
1975 8 % 12- 1-1980 I 50,000.000 150.000,000 57.237, 165 
1975 8Yi% 12-15-1979/85 100,000,000 100.0C•)/!<}0 38. l 5S.110 

Total • I I I I I t f I I I. o I If I I I D.f\ l. 2,Cj l0,000,000 D.l\1. 2,+12,000,000 $ 93 1,821 ,050 

French Frnnc 
1%3 s % 12-20-1968, 1973, F.F. 60.000.000 F.F. 7, 198,100 ~ l .f.Ol1.9S-l .. 

1978. 1983 
J 966 (j y.; ro 7- 15-1969, 1972, 1975. 200.000.000 80,000,000 17.'-'59.J 17 

197 ' 1 9~.\l 
1967 Gy.!% 10- 5-1970, 197J, 1976, 200,000,000 1.U,.H l,OOo :N,i6:i, i2~ 

1979, 1982, 19S5 
1970 8,Vi7o 10-15- 197 1/SS 111,\100.000 ') 1.27 J,000 21.0 15.6i :-i 
1971 IV. % 12-10- 1972/Sl I 00 ,(l()(J, 000 8 1.000,000 l.',75:?. I IS 
1972 7y.)% 1- 8-1977/87 1 7~.000,000 175,000.000 JO .00- J~.! 
197J 7 Yi~~ 5-15-197·1/88 200. mo. ow 186,000.000 ·II }12 ' '"' 
1975 9.10% IO-.l l-1980 200,I )()(1,0()( I 200,000,0 I ·I l ,1 1 ; ' i i t) 

1975 1 0.20~0 ! I- 7-19Sl/$5 l 50,()(X1,(,(J(l 150,000,000 , ~ , "' ,-. 
·' · 't ~ •1 .. •' ~ 

Rcdc111ptio11 l'rc1:1i'.:ms 0 11 Borrowings 
in Frcn.::h Fr;\r.:- . . , .....• . .. .. .. j 1.(1on.ono 2(>,I 1()(1,880 ~ .' 1 .=3.1 · ,,; 

To· a\ ... .... . ............ F. F. l ..I J0,000,000 F. F. J,l.36.·172.2o0 $ .!.i ( ;1 1 ~. 1,, : 
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S OPPLEMENTARY TABLES-(Continued) 

SCHEDULE OF OUTSTANDING BORROWINGS OF THE 
EUROPEAN · INVESTMENT BANK-( Continued) 

Yc:u of Interest Dates of Initial Amount Amount Outstanding 
Issue Rate Repayment (in currency of loan) at December 31, 1975 

Italian Lira 
(in currency of loan) (in U.S. dollars) 

1962 5 % .2- 1-1977 Lit. 15,000,000,000 Lit. 15,000,000,000 $ 21,910,102 
1965 6 % .'.0- 1-1969 /85 15,000,000,000 10,537,500,000 15,39l.8-l7 
1966 6 % 7- 1-1970/86 15,000,000,000 11,300,000,000 16,505,610 
1966 6 ro 10- 1-1972/86 15,000,000,000 11,000,000,000 16,067,400 
1967 6 % 12- 1-1971/87 15,000,000,000 12,000,000.000 17,528,001 
1968 6 % 12- 1-1972/88 15,000,000,000 12,674,200,000 18,512,868 
1971 7 % 6- 1-1975/86 20,000,000,000 19,000,000,000 27,752,796 
1971 7 % 12- 1-1977 /86 20,000,000,000 20,000,000,000 29,213,469 
1972 7 % 3- 1-1978/87 20,000,000,000 20,000,000,000 29,213,469 
1972 7 % 8- 1-1978/87 20,000,000,000 20,000,000,000 29,213,469 
1973 7 % 2- 1-1979/88 25,000,000,000 25.000.000,000 36,516,836 
t97J 7 % 12- 1-1979/P..8 25,000,000,000 2~. "X>,000,000 .36,5 16,836 

Redemption Prcmil!rr.:; 0 11 Borrow-
ings in Italian Lire ..... . .... 4,072,000,000 4 ,062,000,000 5.933,256 

Tota.I .. .... .......... Li I. 22·1.072,000,000 Lit. 205.S7.3.i00.000 ~300,276.0·~7 
Dutch Guilder 

1961 4~% 7- 15-1967/81 Fl. 50,000,000 Fl. 19,850,000 $ 7,387.?02 
1962 4~~% 12-15-197.t/82 .10,000,000 21,000,0uO 7,815, 110 
19M 5~(i % 9-15-1975 /84 30,000.000 27,000.000 I 0,0·18,0IH 
1965 5~% 5-15-1976/90 40,000,000 ·10,000,000 1 ·1,88(),050 
1968 6~~% 6- 15 ! ~79/88 40.000,000 IJ0,000,000 l ·1,S&J,050 
1971 7¥1% 3-15- 1977/86 75,000,000 75.000,00() 2i,9 1 I ,J.1·1 
1972 7~(i% 9- 1-1 978/87 50,000.000 50,000.000 IS,607,56.S 
19i2 6 ~{, 9- l 5-1978/82 50,000,000 50,000.000 IS,607,563 
1973 7%% 3- 1-1979/88 I 00,000,000 100.000.000 37,215,125 
197.1 7~% 6-25-1979/88 I 00,000,000 100.000.noo 37,215,:25 
19711 9Y,7o 6- 1-1 979 50,000,uOO 50.000.000 18.G07,56J 
1975 9 % 3- 1-1982 75,000.000 75.000,000 27,91 1.J·J.I 
1975 8~fi % 5- 1-1981/ 90 75,000,000 75,000,000 27,911 ,.l.J.1 
1975 9 % I 0-15-1976/90 75.000,000 _zs.ooo.o_g9 27, 911,J.J.I ----

s2'i0.c120.x7f Total .... .. ...... . .... .. . Fl. ti·I0,000,000 Fl. i 97,850,000 
DclRian Fr:lnc - ---- -

1963 6 % 12-10-1960/87 B.l· r. •100,000,000 B.F1. J00,800,000 $ 7 ,60!J,81JJ 
1965 60 % II - 2-1969/77 500.000.000 1.17,000,000 J,·165,!J.12 
1966 7 % I 2- 5- 1972/78 500,000,000 .18\l,0(10,000 9,<11.$,5(1 I 
1967 7 % 11 - 2-197.1jfQ 750,000,000 l1:-i2.50U,000 17,2l16,.162 
1%8 6Y.% 11-20-197·1/.'52 750,000,000 r,1 s.oon.ooo 17,070,72 1 
1970 80% 11 - 3-197·1/82 7 50,000,000 111 l(J.OtlO.OOll 17,156,20.l 
197 1 7~(i % ·1-22-1 WS/83 1,000,000.000 %0.000,000 2·1 . 2~<>.l-N.? 
197 1 8 ~~ l l-1S- ltl77/8o 500 '000 ,000 500,000,00(l 12/149.1.B 
1 9/.~ 70~& 2- I I '>711/87 ·100,000.000 ·IOO.OOtl,000 IO, I I 9,:\38 
1Cl72 GH~& 12- 7-19iS/87 1,200,000,000 1,200,000,000 .m.J :;...;,,.i t 
19/J 7~4% 3- l- IC)79/9J 750,000,000 , ,,0,000,1)()0 I S.'!i'·l. I.\: 
1'>73 70 ';~· ·I-JO-I 1179/AA JSO.OOU,000 J110.I J00.000 8.:"5 L .~' ' '' 
lqiJ 7 ~(; ~Q II 7- 1')85 I .500,000,000 I. 110.000.000 J(1, 13(1,3.\i 
19i5 8:):\% t1 -:" I <Ji'G/85 1.500,001 ).(.(}() I ,StX l,000,000 J7.11·1S..?··' 

R(dcrnpti11:1 fJremh:::~, n Borrow-
ing :J in Belt;i:in r:~:..:;~ .. . ..... 15.0 .ex IS.000.000 Ji11.1~; 

Tu:1 .. I o• t I I I U Fr I0,8t1S.001 • l II Ft c I,' I.-\\ I.JI lll,000 $.?~.!.1 '1 l.( 11/ 
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SUPPLEMENTARY 1'ABLES-(Continued) 

SCHEDULE pF OUTSTANDING BORROWINGS OF THE 
EUROPEAN INVESTMENT BANK -(Continued) 

Year of Interest Dates of Initial Amount Amount Outstanding 
Issue Rate Repayment (in currency of loan) at December31, 197S 

(in currency of loan) (in U.S. dol111rs) 
Luxembourg Franc 

1971 7.90% 3-11-1978 L.Fr. 300,000,000 L.Fr. 300,000,000 $ 7,5B9,654 
1971 7.85% 3-22-1979 300,000,00C 300,000,000 7,5~9.E.54-

1971 7~% 5-15-1977 /81 300,000,000 300,000,000 7,58< .4 
1971 7 % 10-15-1977 /8? 400,000,00.0 4!)0,000,000 lO, l 1~, 538 . 
1972 7Y,% 2- 1-1979/82 400,0JO,OOO 400,000,000 10,119,538 
1972 7 o/o 9-15-1980 500,000,000 500,000,000 12,649,423 
1972 6~% 12-15-1978/87 400,000,000 400,000,000 l('.119,538 
1973 7 ro 2- l-1979/88 800,000,000 800,000,000 20,239,076 
1973 7 % 6- 1-1979/88 800,000,000 800,000,000 20,239,076 
1973 7 % 8- 1-1979/88 500,000,000 500,000,000 12,649,423 
1974 10 % 11-15-1979/81 400,000,000 400,000.000 10,119,538 
1975 8~% 5-23-1976/85 500,000,000 500,000,000 12,649,423 

Total .... ... .... ... ... ... ... . L.Fr. 5,600,000,000 L.Fr. 5,600,000,000 $141,673,535 

Swiu Frianc 

1971 7Y,% 2- 5-1977 S.Fr. 100,000,000 S.Fr. 100,000,000 $ 38,175,987 
1971 6Y,% 10- 1-1982/86 80,000,000 80,000,000 30,540,789 
1971 7 % 11-15-1978 40,000,000 40,000,000 15,270,395 
1972 6Y-\% 12-15-1977 50,000,000 50,000,000 19,087,993 
1972 6Y,% 12-15-1979 50,000,000 50,000,000 19,007,993 
1973 6y.\% 6-18-1978 50,000,000 50,000.000 19,087,91)3 
1 ~73 6Y,7o 6-18-1980 50,000,000 50.000,000 I ~>,087 ,993 
1973 6Y,ro 10-15-1984 /88 100,000,000 100,000,000 38,175,987 
1974 7¥1 o/o 2-1 1-1979 20,000,000 20,000,000 i,635, 198 
197'1 7~% 2-15-1980 20,000,000 20,000,000 7,635,198 
1974 8 % 2-15-1981 20,000,000 20,000,00U 7,635,198 
1974 9;}1i % 12-18-1979 50,uU0,000 50,000,000 19.087,993 
1975 8}1,% 5-20-1982 50,000,000 50,000,000 l!.1,087,993 
1975 8 o/o 9- 11-1980/83 I 00,000,000 100,000,000 38, 1 75,~)87 

1975 7j(i % 7-17-1979/90 80;000,000 80,000,000 30,5·10,78!> 
1975 8 7o 10-24-1980/83 l 00,000,000 100,000.000 38,175,987 
llJ75 71~S'ti 11 -24-1980 ~0.000,000 50,000,000 19,087,993 
1975 7' ' ,,, . ~ ;n 11-28-1980/82 50,000,00J 50.000,000 1<>,087,993 

-
Totnl ....... .. .. .... ....•.. . . S.Fr. 1,060,000,000 S. Fr. 1,060,000,00ll $·10·1,665 ,.1 59 . 

Other 

197.3( 1) 7~7o 9-1·1· 197·1/85 .£L. 50,000,000 .i.: I. . ·1(1,750.000 ~ 19, 159.85$ 
1973(2) 8;}~% 9-27- IW·l/88 £ 30,000,000 J ~ 29, 167,000 j .1.JCJ2.712 
19/·I (2) 8 % 1· 18-1975/89 2 60,000,000 E 58,000,00ll 68)91.382 
1'175(J) 80% J-31-1977 ¥6,000,000,000 ¥6,000,000,000 19.733,1 17 -

$ 1-11 ,67i,?.69 

To!al (l11t:. :a1:rli111~ F1111dt' rl lJrlll ........... . ..............•. .... .... . . ..•... $·!. ~:·.:,, '1'>.-W) 

( I ) In I .ch:u:c:,<: pounJ ~. 

(2) J .0:11h with \' :l
1t:c ':!·::ermined by certain fixed 11rnpo1!io11s o( Ilic c11n·c111.: ics of thl ~l c111hcr St:nc~. 

(.~) In Jnpnt1<.'1e :e.i. 
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UNDERWRITING 

The Underwrite:-£ named below have severally agreed to purchase from the EIB the following 
respective principal ano:ints of the Notes: 

Underwriter 

The First Boston Corporn:ion •....•.. ..... 
:\lerrill Lynch, Pierce, Fei:ner & Smith 

I ncorpor:itcd ....... ......... . 
Kuhn, Loeb & Co. • •.•..•••..•••.•••••. . 

Lazanl Fn:rcs & Co .. ..... .............. . 
t\ BO Se\'. urities Corpor:ition •. • •••••...•• 
/\. E. :\mes & Co. Incorporated ...... . ... . 
.'\rnhold and S. Blcichrocdcr, Inc . . .• . ...• 
D:ichc llabcy Stnarl Inc .••...•• .•. .. ..•• 
Hohert \\". Baird & Co. I ncorr1orate<l •...•. 
Ra1 .a Connncrcialc ltali:ma •.••. , ......• 
Banque Gcncrale du Luxc111uourg S. A ... 
Danc1111! l111crnationalc :'1 l.u)l.c111hourg S. A 
Basie Securities Corporation . ......••. ... 
William lllair & Company . .... ...• . .... 
Uh1111 Ellis & S i111111 011s I 11cuq 1uratccl ..•. .. 
Dlyth Ea, 11na11 Dillon & Co Incorporated .• 
t\lcx. llro\\11 & Sons .......... ......... . 
Butcher & Sini;er ..•...•. .... .....•.•..• 
Credit Corn1111: rcial 1lc Fra111.:c ........... . 
Cro\\cll, \Vccdon & Co ..... ............. . 
Dam, 1,,d11.an & Quail, I 11corp1)1 :itcd ... .. . 
Uill,m, l\ l•:ul .~ Cu. I 111: ••• • •• ••• •• •••••• • • 

Urcxcl B11rnha111 & Co. I ncorpuratcd .. .. . 
:\. G. Etl \\':tnb & Sons, Inc .... .. ... ... .. . 
E111u1'.111111:1 :. Scrn1 it in CMpurati•UJ .... . 
Goldn11111. :;.1d1., & Co. . .... . ....... ... . . 
I l11r11 l1 l11111-r ,'\ \\'cd,,. l l1•111p l1 ill, ~uy~s 

li1 rnrpor;itcd .. .. .... . .....• 
E. F. I l11tt1111 & Cu111pa11y Jue . . .......... . 
K itldl' I, I \ •ahody & Co. I 11~111 por:tll'd ..... . 
l\I • ch,•tl1.1nl, S . . \ . l.11)1.t•111l .. 111q:<'11i,1· , ... . 
l 1•1: .: ~l.1 ,1111/ \\'orn l \\'all;ci 

J)j, . ''I h1 ~l l«:1: iu11.1I s ,·,·111 itic., Inc . . . 
l.cl1111.111 Ill 11th<-r~ ln1.:11q1or.1l<·il ......... . . 
l.'1ch, J\lt11.11lc, & C11. , , , . , .. ....... , ....• 
l.n1' \\ i I\• l'o. lm•11rp<11,1t<·1I .... .. ....... .. 

Principal 
Amount 

$ 7.475,000 

1 .. m.000 
7,475,000 
7,475,000 
1,000,000 

500,000 
1,000,000 
1,900,000 

500,000 
1,000,000 
1.000.000 
1,000,000 
1,000;000 

500,000 
500,000 

1,900,000 
1,000,000 

500,000 
1.000,000 

500,000 
500,000 

1,900,000 
1,900,000 

500,000 
1,000,000 
2 .. 100,000 

1,900,00U 
1,900,COO 
1,900,000 
I ,1100,t)()() 

~00,000 

l ,9t10,000 
1,900,C.UO 

51HJ,Ofl(I 

Underwriter 

McDonald & Company ................. . 
:\forga11 Stanley & Co. Incorporated •.••.. 
~losclcr. Hallsarten & Estabrook Inc ... .. 
New Court Securities Corporation •.. , •... 
Pai111:, Webber, Jackson & Curtis 

Incorporated •.••••. • .•• .••.. 
Piper, ];. .. ray & Hopwood Incorporated .• 
\\'111. E. Pollock & Co., Inc .•....••..•••.. 
Prescott, B;ill & Turben ............ . ... . 
K \\', Pn·ssprich & Co. Incorporated . • ... 
Rauscher Pierce Securities Corporation ..• 
Reynolds Securities Inc ..•..••.........•. 
The Ro!Ji1bo11-Hu111r1hrcy Co111pa11y._ Inc .. . 
Rot:111 ~ros lc Inc ....... ........•....•.... 
Salw11011 Drothcrs ..•. . ..•.•.•...•...•.•. 
Shield' :\lodcl Holand Securities 

1 ncorporated . .•••.••. . ..• •• . 
Shum:rn, t\sncw & Co., Inc . •........ ..... 
Smith Uarncy, H:1rris Upham & Co. 

Incorporated ... . .. •.......•• 
S11f;c11·S\\iss lntcrn:1tio11al Corporatio11 ... 
Stu:1r1 llrothcr~ . .... . . .. . . ....•....... , • 
Sm·1. :\111 cri <~111 Corporation , ..... , ... , . . 
Tho111s11 11 & :\lch:.innun r\uchinclo~s 

Kuhlua·rcr Inc. . .•.....••..••.•......• 
Spc11ct'r T rask & Co. l11cor11oratccJ ....... . 
'fnd;l'r, ,\11tl11111y & I<. L. Day, Inc .... ... . 
U llS-ll B Corpura ti o11 ............... , ••. 
\\':irh11r1: l '.1rih:is fll'ck,·r I 11c ............ . 
\\\·eden & Co. l11coq1ora1ctl .. . . .......•.. 
\\lcrtlwi111 & Co., l11c .... .. . ..... . . .. ... . 
\\lhra l, l•i1 q Scrnri 1ic~. Inc . . ........... . 
\\'hitc, \Vtltl & Co lnc1•r)IP1.1tctl .... .. .. . 
l k.111 \\'1t1a & Co. l11c,1q1orat<'1I ......... . 
\\'ou<I C :nmly l11curp1.1ratl'tl . ........ . ...•. 
\\ 'o•>tl, .S1ruthrr' .'\- \\' i11lh1'•p l11c ... . .... . 

Principal 
Amount 

$ 500,000 
2,400,01\3 
1,000,000 
1,000,000 

1,900,000 
500,000 

1,000,000 
500,000 

1,000,000 
500,000 

1,900,000 
500,000 
500,000 

2.~00,000 

1,000,000 
500,000 

1,900,000 
1,000,000 

500,000 
50U,000 

1,000,000 
1,000.000 
1,000,000 
1,000,000 
1,900,000 
1,000,000 
1,900,000 

500,000 
1,900,000 
I , 'JOO. 000 

500,000 
1,000,000 

Tutal .. .. . . .. .. .. .. .. . .. .. .. .. $1 00,000.000 

The l ' 11clc1 writi11~ t\g1 ec111c11 t l'l'll \'idt'!> that the uli ligatio11:. of the U11clerwri1ers arc :-.11liject 10 
rc1 1ai11 c1111tli1iu11s pi l'rcdc111, :111cl il1at the U11c1('1 writer.: will be olilig:11 c<I to p tttdlfb C all oi tl11: :\"otcs 
if any arc 11mcltascd. 

Tl1l' F I n has l•el'll arlvi :.ed lty The First l\nston Curpur:-.tim1, i\ lr1 rill Ly11r lt, f>icr i:c, Fc1tn1·1· & S111i1h 
I 111·111 p.i1.t:ed , I\ 11h11, l.uch & Cu. a11d l.aza1 d F1 \: res & Cu., as Hcprcsc11t a1 i\'C .'i oi tlt r U11c1erw1 itcri., 
th:it ti t\.' L; 11dl·t wii11·1 s prc•) ll "l' to 111ie1 the Nnlc!> to tlic p11l1lic i11i tially at the offcr in;.: price :.Ct ft1rth 011 
lhl' l"ll\l' I p.1;:c 111 thi ., l' 1o:ipcc111:. a11 tl , 1 h 1011~:1t tlic l'qlll''l'1tla ti\·1·:., t11 cer1 ai11 dc.1krs at such p1icc IC>!> 
a c11 111'l"''"'' 11i 0 :'11~, ,,j 1 lw 111 i11\ i1 a l :11111111111 ui ti ll' :\c1t1· .. ; that the l tn•krwritcr , :111d :.ttdt ck·al<·r:. 111a:: 
allm' :1d1 .,.11111 1 11i II \•I' ' 11f :..11r h p1i111·ip:tl a11111t11t1 llll :-:ik .. 111 111l1cr dealer .. ; :t11d tltat tl1c p t 1lili~· 0ficril't: 
p1in! .111 l ····: I "I Ill,•"~ o! l,l'lllllll (ti cli-:d1·11> Ill.I.\ 111• 1'11:111:,.:t:.I I·~ Ilic l\~· p1~·w1 1tali\t' ' lkak·r:- lttthidt: 1hc 
t 'nitld .-\• ,,• 11.1.\ ·: : i•1111 l ·. ~ . 111:-1 11111i1111al 111vc''"' ' v. ii" :ire entitl ed 111 l'CCl'i\'~· :i dis,·u1111 t i11 :heir 
l l! ' (lt'l'll\ l' l ': 11: : i~-
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LEGAL OPINIONS 

The legality of the Xotes will b~ passed upon for the EIB by Mr. J. Nicolaas van den Houten, 
Man!lger of the Legal . Department of the EIB, ancl by Messrs. Cravath, Swaine & ~foore, special 
counsel for the EJB, c:td for the· Underwriters by Messrs. Sullivan & Cromwell. All statements in the 
Prospectus with respec~ to the Treaty of Rome, the Statute and the Jaws of the Member States have been 
passed upon by Mr. Yen den Houten and are included upon his authority. In rendering their opinions, 
Messrs. Cravath, Sw2i:;e & Moore and Messrs. Sullivan & Cromwell will rely as to matters of European 
law upon the opinion oi ~Ir. van den Houten. 

EXPERTS 
. . 

The financial statements included in this Prospectus have been so included in reliance on the report 
of Price Waterhouse & Co., independent accountants, and on their authority as experts in auditing and 
accounting. 

AUTHORIZED AGENT IN THE UNITED STATES 

The Authorized Agent of the EIB in the United States is: 

FERNAND SPAAK 
2100 M Street, N.W. 

Washington, D.C. 20037 

The inform:ttion set forth herein, except the inform:ttion appearing under the heading "Undenvriting", 
is stated on the authority of the President of the EIB, in his duly authorized offirial capacity as President. 
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No dealer, salesman or other person bas 
been authorized co give any information or to 
make any represeot:uions not contained in this 
Prospectus and, if given or made, such informa­
tion or reprcsenrarioos muse not be relied upon 
ns having been authorized by the EIB or by any 
Underwriter. This Prospectus does not consti· 
cute an off er co sell, or a solicitation of an offer 
co buy, any of the securities offered hereby in 
any srace or ocher jurisdiction to any person to 
whom it is unlawful to make such offer or 
solicicntion in such state or jurisdiction. The 
delivery of this Prospectus does nor imply that 
the information herein is correct as of any time 
subsequent co irs date. 
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European 
·investment Bank 

European Investment Bank Operations 
under the Lome Convention 



The Banking Institution 
of the European Community 

The European Investment Bank (EIB) was cree1ted under 
the Treaty of Rome, which came into force on 1 Jan­
uary 1958 establishing the European Economic Com­
munity. The Bank is an independent public institution 
within the Community and operates on a non-profit­
making basis. Its capital. standing at about 3 500 million 
units of account (u.a.) (1) is subscribed by the nine Mem­
ber States of the Community. The Bank borrows most 
of the funds required to carry out its operations on the 
capital markets. 

The EIB's basic activity is to make loans to enterprises. 
public authorities .nd financial institutions within the 
Community for financing projects which favour the dev­
elopment of less advanced regions and conversion areas. 
or which serve the interests of the Community as a 
whole. 

The Bank's activiues were 1111t1ally confined to the terri­
tory of the Member States. Between 1958 nnd 1974. 
432 financing operntions involving some 4 000 million 
u.a. were mounted in support of pro1ects locnwd in. or 
directly benefitting. the Community. 

However. the EIB's oct:v111cs have gradunlly bcc:n 
extended nnd d1vcrs1f1ed tinder the Associa tirJn /\nr1:1: 
ments with Greece and Turkey and the twc Y.101111111: 

Conventions signed between the EEC and lhe A!.;:,o 
c1a ted African Swtes. Madugnscur and Mauriuus 
(AAS MM). 

i I ) rtu_. "'''' ot J C:CV l;nt 11,1\ tht• •uttTI•J v,1lu1t J'. th.H Jt!o1>1cd f•:>' 0 10 Lon\t: Com,.-.. n 11u11 
•• ~. t~quw.•h•nt 1n 1hu v.1 11nu~ ''J1ton.1I currtinc11J'• 1!. clt• 1tJ1m1nt•U 1t1ulv J\1 1 Jdv 1!J/!> 11 

WJ~ C(j\llY,\ll!nl 1n us s I 2U 



The Bank's act1v1t1es in these countries have not been 
confined solely to making loans from its own resources; 
it also arranges and manages special operations, under 
m;indate from the Member States or the Community, 
rinanced from the resources of Member States. as in the 
case of Turkey, or from the European Development 
Fund (EDF). as in the AAS MM (1). 

Operations outside the Community began in 1963 and 
totalled 6 5 2.6 million u.a. by the end of · 19 7 4. 

* * * 

The purpose of this brochure is to explain the exact nat­
ure of the European lnvestn:ient B.ank's operations in the 
African. Caribbean and Pacific (ACP) countries (see list 
<:1ppended) over the period 1976-80 under the Lome 
Convention. 

More detailed information on the Bank's general activi­
ties can be obtained from the H~ad Office of the 

European Investment Bank 
2. Place de M etz - Boite Postale 2005 
Luxembourg 
Te!. ~3 50 11 - Telex 3530 bankeu lu 

or from its 

Rnorcsen1a11vc Office 111 Brussels 
fl111! Rny;ih~ nO - Rte 1 
fl 100() ll111:.:;1:I:; 
Tcl.S l34000 - Telex21721 bankeub 

-- --
t ll G•10 .rnot• '!!:. tor d''' ''"' ''' "•>'H,l tt\1P\ untt~r Uh, t\VO V11ourulu Convention\ tloan!. 
'"'"' "'" 11 .1J1!<·~ own rc\Ou•Cc\ ln.11,., on succ1al 1.•1nll1toon~ .1ntJ con1r11J1111ons 10 rno tnr ­
'"•'11.111 o l 11•,k CJU•••' from "'" rosourl~~ o t rhi: EDI I 

I\ 

A. Details of European 
Investment Bank (EIB) financing 
under the Lome Convention 

The Lome Convention. signed on 28 ::ebruary 1975 
between the European Economic Community and 46 
African. Caribbean and Pacific (ACP) countries consider­
ably extends the Bank's activities outside the Commun ­
ity. 

Financial aid to be provided by the Community is as fol­
lows: 

- Aid from Member States to be drawn 
from EDF resources 

Grants 
Special 1oans 
Risk capital 
Transfers for the stabilisation of 
export earnings under Title II of the 
Convention 

Loans from the EIB's own resources 

2 100 mu.a. 
430 mu.a. 

95 mu.a. 

375m11;1. 
390 rn u .... 1. 

Total: 3 390 m Ll.ll. 

Of the total of 3 390 million u.a .. the Bank will be res ­
ponsible for making available 585 million u.a .. as follows: 
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(i) 390 mill ion u.a. in the form of loans from its own 
resources. normally attractiAg interest subsidies for 
which 10 0 mill ion u.a. has been set aside from the 
EDF . grant allocation. · · 

(ii) 9 5 million u.a. in the form of contributions to the for­
mation of risk capital. also to be provided from EDF 
resources. 

In line with the division of responsibilities between th.e '. 
Commission of the European Communities and the 
Bank. productive projects in the industrial. mining and 
tourism sectors should be submitted to the Bank for 
appraisal. Such projects will be given prioriW financing 
by means of loans and risk capital provided by the Bank. 
However. this does not exclude the Bank from making 
loans from its own resources for viable infrastructure 
pro1ects . where this is warranted by the stage of devel­
opment and economic and financial position of the 
coun tries concerned. 

Bank representatives will part1c1pate with the Commis- · 
sion in programming missions sent by the Community to 
ACP countries to prepare indicative aid programmes. 
which will then be agreed by the competent Community 
authorities and the ACP countries. 

8. Financing facilities: 
scope and conditions 

I. Loans from the resources 
of the European Investm ent Bank 

The European Investment Bank assesses the eligibility c 
projects and makes loans from its own resources .. 1 

accordance with the provisions of its Statute; these ..ire 
much the same as those applicable to other international 
long-term credit inst itutions. 

In view of the numerouc:; types of Community financing 
facilities provided for under the Lome Convention ancl 
the scale of aid available on very favourable concli1i011!;. 
loans from the Bank will. in accordance w11h its S1a111 t1 :. 
be granted exclusively for projects offering a sat1sf :1c tor y 
and assured rate of return. The proiect's opcrnt1110 
results or the resources directly generated by 1t m11:;1 
normally be such as to cover loan repnyments and 1111 1:r 
est due. The EIB will. in each case, take account of till? 
economic and financia l position of the ACP country con­
cerned and any factor guaranteeing servicing of the loan. 
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Loans by the Bllnk for specific projects may be made 
available either directly to a private, public or semi:.public 
enterprise. or to a government or publlc authority. 
Finance can also be provided. through · the medium of 
development banks or other development financing bod­
ies. 

Interest rates 

The Bank's lending rate is based on three criteria: trends 
in the cost of its burrowing on the capital markets inside 
and outside the Community. the fact that it is.a non-pro-

. fit-making institution and the rl'eed to cover its expenses 
and to build up sufficient reserves and provisions. 
According to its basic function. the Bank seeks to of fer 
Its borrowers the most favourable conditions which 
thnse constraints will allow. Its rate of interest is close .. 
to the average rate charged on its borrowings and is 
independent of the type of project financecl. the status 
of the borrower and the country concerned. The rate 
applicable to each loan is that in force on the date of 
signature of the contract and is not subject to revision. 
At 1 October 1975. the rate of interest stood at 9 '/, % 
per annum; 1t changed frequently over the previous two 
ycurs in line with capital market trends. 

lntcrnst ~ubs1 dic:; 

The Lome Convention provides for an exception to the 
above rule in the cnse or ACP countries in that the inter­
est rate charged by the Bank will normally be reduced 
by 3 % thr0t1gh an interest subsidy provided from lhe 
100 million u.a. set aside for this purpose from the EDF. 

II 

It is also laid down in the Lome Convention that the 
effective rate of interest borne by the borrower will be 
neither less than 5 % nor more than 8 %. The interest 
subsidy will. if necessary, be adjusted accordingly. fol­
lowing any major changes in the Bank's lending rate. 

There is 110 provision for irt : r. ·,t subsidies in the case 
of loans for projects in the petroleum sector. regardless 
of location. or for projects in the mining sector unless 
such projects are located in one of the least developed 
countries cited in Article 48 of the Convention {see list 
~ppended). Further exceptions may be decided subse­
quently by the Council of Ministers established vnder the 
Convention. 

Term 

The term of EIS loans depends upon the nature of the 
project concerned and. in particular. tht:! normal deprecia­
tion period for the plant and equipment financed. For 
industrial projects. the term is generally between 7 and 
12 years; it may be as much as 20 years in the case 
of infrastructure projects. Repayment of principal can be 
deferred. at least until the end of the construction per­
iod. 

Securi ty 

Like any lender whose resources consist of f unc.1:-> bnr 
rowed on the c<lpital markets. the Bank must h\lvt: 
appropriate security for its loans in order to mJin1;i1n 11!; 



own credit standing and to obtain the 'most favourable 
conditions possible for its borrowings. The country in 
which the woject is located may be. required to stand 
guarantor, although other guarantees (from banks or for­
eign promoters) may be deemed acceptable. 

Currency 

EIB finance: contracts are drawn up in units of account. 
Loans are genernlly disbursed in several currencies which 
the Bank selects in the light of its own holdings. after 
consulting the borrowers as to which of these currencies 
they would prefer to receive. Currencies disbursed are 
those of the EEC Member States as well as other cur­
rencies used in international transact ions. 

EiJch loan repi.lyment and payment of interest m u<> be 
made in the same currencies and 1n the sc!lme prop0r­
tions as the original disl · 1rsement. 

Loans grnntcd by thu Bank may be used for payments 
in any country, including locnl expendi ture. The Bank 
requires thJt tenders fo r orders. supply contrac ts and· 
work finnnced by its loans be invited on an internat1om1I 
basis. covering at least EEC Member States and the 
J\CP countries. 

It ) 

Financial scope 

EIS loan.s cover only part. of the cost of the project sup­
plementing the borrowers own funds ;:ind credits from 
other sources. The Bank rarely lends more than 40 % of 
the cost of the fixed assets. The amount of the loan is 
based on the total fixed cost of the project and not 
solely on the cost of materials importeci for the project. 
Although there are no strict legal limits the Bank very 
rarely makes loans of less than 500 000 u.a. or of more 
than 15 million u.a. 

The Bank keeps in constant touch with the Commission 
~f the European Communities concer111119 all operations 
financed from the EDF. Where co- financmg is cnlled for. 
the Bank collaborates with financial 111::; t1tut1ons in the 
Member States ~f the European Comin11111 ty. 1n the ACP 
and other countries. as w ell i:IS with 1nt t~rna t1ona l devel­
opment aid organisations. 

II. Risk cnpital assistance 
from EDF resources(') 

In order to foster co -opera tion be tween 1he Community 
and the A CP coun tru~s illld to promote l)Jnk opera:1011s 
1n the industrial. mining <1nd tourism sectors where 11 . 
main respons1b1hty lte~;. the Bank wJs u1vcn the task. 
under the Lome Convu11t1on. o f ac t 1 n ~J nn bchJlf o f 111" 
Community, nnd at trn Cornmuni ty's rish., 111 p1ovu l11 1q .i 

rc l<.1 t1vely new type ot f111Jnc1al n1cl, known .i: . 11 ~ . 1, 1:.1p1t. 11 
Jss1srnncc. part icular!~ s111tc(l to fu1; 11 11 11 1 ~ 1 r11 1i i1:u · . 111 

these sec tor~ . 
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This assistance cun be used either as a direct contribu-
' ' 

tion towards increasing the equity capital of an enter-. 
prise or· to provide quasi-capita'I assistance for financing . 
its investment programme. · · 

A shareholding may be acquired in the capital of an 
enterprise in che sectors concerned with a view to 
increasing its equity base and establishing a more bal­
anced financing plan for the prqject. Funds may be pro-
vided in one of two forms: · 

(i) Acting on behalf of the Community, the Bank may 
acquire a minority holding in the capital of an enter­
prise; operations of this kind will generally be 
mounted along with a loan from the Bank and the 
holding will be transferred. preferably to nationals or 
111st1tut1ons of the ACP country concerned, as soon as 
th is 1s deemed appropria te; · · 

(11) qut1s1-cap1tul assis t.ance may be granted to an ACP 
cn1111 try or to a national development financing insti ­
tution to enable ll to acquire a stake 111 the capital of 
an enterprise 1n one of the sectors concerned. pro­
vided thllt the opcr~ltlon relates to new productive 
uwestrnen ts and is supplemented by a further Com­
munity f 1nanc111g operution provided for under the 
Lome Co:~ . nnuon. 

l\parr from c0111nb1 t111~J to the shore caplllll of an c11 :er­
p11•.1:. 11:>"- Ct1p1t;i l n ·iv illso be 9ranted 111 the form 11 f 
quo1 :>1 i:.1p11 ;1I .1:81!;1;1111,1: for l1nanc1119 investment. It may 
t.1k1! 1h1• 1111111 Il l 

(1) :1uborcl111at1;d lo•111s wh1cli Jre repl1yi1blc only after 
priority lo.ins have been pn1ci orf; 

(1il conci111011al lo.ins wh1r.h ;ire repayable only il ft cr ful ­
f ilmcn t o f certain <.:011rt1 t1ons. 1nci1cil tinn t hn t tho pro · 
1cc t hu!:i overcome 1t!J tccth1nn troubles or has 
achieved kl ccm1111 level of prof 1t.Jb1lity. 

Quasi-capital assistance may also I.Jc granted for finnnc­
ing specific preinvestment studies or as aid to enter­
prises during the start-up period of a project. Where 
such assistance is granted to a firm of con~ultnnts. the 
amount will normally be included in the capital or quasi­
capital assistance extended to the promoter in support 
of the project. if implemented. 
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C. Corrimunity aid planning and 
submission of financing 'applications 
t o t he Bank · 

The Lome Convention provides that follow ing a pro- · 
gramming mission sent tc euch ACP country to study 
thr. targe ts al')d priorities proposed by the country con­
c~m1r.cl. an indicative programme will be drawn up by 
mutual agreement between the competent Community 
Llu thorities anrJ the individual ACP coun try. This aid pro­
~rnmme mny be revised during the li fetime of the Con­
vention to wke account of any changes in the economic 
position of the various ACP count ries concerned and any 
amendments to their original priorities. 

Ench pro1ec t included. or eligible to be included. in 1he 
1ncl1cci ttv• programme may be submitted to the Comrr.\.J -
1111 ·1 1,y th1. ACP coun tries themselves or. w ith their 
.101 •1i:1111 1P! , lly 1111hviclu0I 2·1plicnn ts. · 

l'1 •·l111111 1.11 v 1.c1111.11 . 1" 11 ·q.111 hno dll pro1ccts 111 the indus-
11 1.11. 1ouns111 ::inrl m1r11nn sec tors should be made w ith 
the Europec.rn Investment Bank. 

The Bank should be kept informed. as far as possible 
from the bcg1nn1ng, of all preparatory w ork on the pro -
1cct file. It will tlien be able to discuss w ith po tential hor­
rnwcrs the tynes of financing which would appear, a 

priori. most sui:.ed to the project in question ond iJdvise 
on preliminary action and studies ne~es5ary to accelerate 
commencement of the appraisal procerlure. 

The final choice as to the type of financing for a par ­
ticular project can be made only at a later stage of 

appraisal. 

Files on projects eligible for a loan. whether subsidised 
or not. from the European lnvestmen~ Bank. or for 
finance in the form of risk capital. should be addressed 

to: 

European Investment Bank 
Department for Operations ou tside the Communi ty 
2. Place de M etz - Boite postale 2005 
Luxembourg 
Grand Duchy of Luxembourg 



D. Project appraisals and decisibns 
on financing 

The European Investment Bank works on the oasis of its 
Statute. the Lome Convention and related agreefT)ents 
when Dppraising and making financing decisions on pro-
1ccts which appear eligible for either ordinary·loans trom 
its own resources. whether subsidised or not, or for 
f 1nance in the form of risk capital. 

Under the Community aid planning arrangements. the 
Bank seeks the favourable opinion of the competent 
authorities in the ACP country concerned. In accordance 
wnh 11s Statute. it must also obtain the opinion of the 
Commission of the European Communities · and of a 
Cnrnm11tec consrstir g of representatives of Member 
St.it cs· Govprnrncnts· together with a representative of 
11 u ! r.01111111· .:>ion. 

l l1u Crnnrrns!,1011 1:; 1t:spCJ115iblc for appraising and decid­
in~ whether m1d how 10 finance projects eligible for 
other forms of illd provided froll' r: fJF resources (grants 
and spcc1nl loans) af tcr an opinion has been delivered by 
a Committee consisting of represen tatives of Member 
Srntcs· Governments together with a representative of 
the Bilnk. 

TECHNICAL ANNEX 

Details to be submitt ed to 
the European Investment Bani< 

The layout and contents of clocumerlls 1n the p~oiec t file submitted 
td the Bank are the respons1b1l1ty of thr: oorrowcr who may. 1f 
necessary, seek outside help with their p:eparation. 

The range and diversity of poten!IDI pro1ects make 11 d1ff1cult to 
impose any stric t standardisation as regards documents to be sub­
miued to the Bank. Consequently. the Bank does not require Its bor­
rowers to complete set forms or ques1ionnaires. but allows them 10 

use their own initiative in compiling as detailed information as pos­
sible to permit 1he technical. economic. financial and legal appraisal 
of the project. 

The following list of details to be submitted to the Bank 1s therefore 
meant merely as a guide: during appraisal of a pro1ect. the Bank 
keeps 1n close touch with the ACP country. enterprise or admmis­
tra11ve body concerncc1 in orcler to obw1n nny add1t1onal information 
necessary and to discuss the m<11n problems likely to arise before 
<1nd after commissioning of the pro1cct. 

ror industrial. minin'g Or tourism prOJOCtS, t'1e documcntnl1on 11111•.1 

cover tho following main Jlll1nts: 

1. Genornl anti legill information about tho enterprise. 
its principal partners or promoters 

- The enterprise: memorandum <1nd Jrt1cles of assoc11J t1011 . .. 11.111· 

holders. tax regime. cert1f1catc of incorpo1at1on. com:c:;~oirJ11: .. 
ac11v1t1es. ::iccountmg nnd ::idm1n1str Jl1ve structure. balnncr. !Jht:1~t s. 
trading ar.counts. profit and loss accoun ts. movement of f1111ds 
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stillC'- ·cnt for the last three finandal years. ·details of short, 
me 11m &md long-term liabilities. 

- Principal partners and promo ters: articles of association. share­
holders. act1v1ties. references. balance sheets and profit and loss 
nccoun ts for the last three financial years. 

2. Technical data 

- General: purpose. location. factors of production. rated and fore-
cast proclucuon capacities. · 

- Technical c1escnption: technology. site and site development. 
bu1ld111~s. production and storage plant. general services. convey­
a11cc systems and equipment. measures to protect the environ-
ment. · 

- Study nnd 1n1plernentation: organisation. consul tants (if any), pro­
cedurus for awarding orders arid contracts, supervision. works 
schedule. · · 

-· 01:trnl1!d est11nate of investments. 1tern1sing stte and plant expen ­
cl1111rc. provision for conttngenr.ies and price r ises. interest on 
ci1p1til l dunnn construction. 111it1al and start-up expenses. together 
with .i cost l>r eakrlown 111 foreign ard local currencies. 

l)pcrilt1011 : raw mi:ltt:?rtals and products, flowcharts. consumption 
;met output levels. mana~]erial staff and workers . . ma11agement 
orgiln1sJ11on. techntcal aso;1swnce where appltcilble. 

3. Economic ddta 

- Market: ;-llt t1st1cs showing pre5e111 ,)lld forecast trends tn supply, 
dcm:mcl ;111d prices. 

Prorluc11011 01n:"'ts: sales po!1cy a11d organisation. pos1t1on o f 
i:o111p;111y rn rnla tron to rnarn competitors. domestic and export 
· .. 1h:: • 

.1111•·· •'11.,11•·d 111 :111 1.1111 •111 .incl !.r.nr.onal 1ohs. numbers of cxpa -
111.1 11" , """ 11.1111111.11 .. 111• ol1::.:.u111o1I lr(ltntng, pro1ectcd replaccmo11t 
of :.1.ill 111 anyl. 

- Part play1:d hv the pro1cct in 1he development progrnmmc of the 
cow1try co11ccrned. 

- Daw used for calcul,111ng the economic rote of return of the pro~ 
1cct nnd i.l!isessmg its contribution to the economic development 
of the coun1ry conr.erned. its impact bn the balance of payments · 
;J11cl public finance. 

4. Financial data 

- .Breakdown of operating costs. depreciation and overheads. 

- Projected trading accounts until the project comes fully on 
stream (with previous trading accounts. if anyl. 

- Estimate of working capital needed ;ind changing requirements 
over the same period: stocks of raw materials. finished products. 
credits to customers. suppliers' credits. 

- Projected balance sheets and financial statem~nts to:· the same 
period (with previous balance sheets: if any). 

- Financing plan for the project and schedule of proj£1cted expen­
diture. 

~ Security ·offered. 

Policy concerr ' g return on the capital of the enterprise. 

• • • 

For infrastructure or energy projects. the information to be supplied 
must be tailored to the precise nature of the enterprise and t~e pro­
ject. Additional details must be given on what needs the project is 
fulfilling. its implementation. potential use. pricing principles and 
methods. and the social costs and benefi ts to the community. 

For all applications. 1t is also helpful if nro1ect files include mention 
of the names and addresses of those mspons1ble for preparing the 
technical, economic. legal and financial aspects of the pro1ect. 
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Sector L~duwlat projects 

I''"""··; Energy Tc~tile 

Coun11y ar.d industry 
lcoc!stulfs 
ondus11y 

. 

Benin 328111 
Ivory Coast 532121 
Cameroon 1533t21 
Congo 
Gabon 
Upper ·Volta 5 04 111 
Madoy35e<H 1.86(11 
Mauritania 
Seneg3I 0 .97111 
Chad I 22111 
Zairo 900111 . 
lOTAL MSMM 900111 30.63171 2.19121 
as % !), / 'K, 33.1 'X. 2.3 ')1, 

-----
Ncthcrla,,tls ll1111lh:o 
New Calctloma 
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G11~tJ1•1<l111.1u 
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neu11111n 

--·· ---·- --- - - -- ---·-- - . 
GflANO TOI/IL 900111 3083111 ' 19121 
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. 
A9rt· 

01her culture 
ifidustru:s 

932t21 
304121 
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J.3~. 100~ 
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- - -
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Infra· 

SllUClur 

t897141 
500111 
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4 30111 
100111 
I 86111 
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'} 12 Ill 
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----·-
J2Blll 

33 61181 
23 37151 

306121 
3.26121 
504111 
1.86111 
2.75 (I) 
0 97111 
1 22 Ill 
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!'.13.221251 
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•I.JU Ill 
I 00 Ill 
1,06111. 
0121 11 
0 63111 
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ol which 
111rlus111al 
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5.04111 
1.86111 

0 97 Ill 
I 22111 
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4!>01.:il 121 
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Country 

C.ameroon 

Ivory Coast 

Sona9at 

Contributions to the formation ol risk capital granted 
under the Yaounde II Convention by the EIB on behalf of the Community 

from the resources of the Eurl'lpean Development Fund 
!Position a ~ at J 1.12. 19751 

s~clor Pr Ojl!CI 

Ag11cu1tu·a1 and e. • nsoon of sugar refinery and sogar ·tane plan1a11om. al MbaniffOCk 

loodstulls md. 1- JSUCAMJ 

Teallle tnd. • ons11uc110n ol first stage of a sp<nnin9 anrt v.eavmg null 01 
1'mbol.;o tUTEXll . 

lnfras1r uc1urc Fcos1b1l11y study for the con"ruc11on of a pro1cc1ed rcpa•r ·vnrd for 

fargo · tonnaoo stups 31 Oa~ar (OAKARMARINEJ 

Amount 
(m U.il I 

0541 

0991 

0972(11 

·- -- ·--
TOTAL 

2.504 

( IJ QI whidl O 108 mu 3. "' tho form of ;,n equ11~ par1tc1pat10n and 0 864 mu a Qud$1·Cap<1;1I 3SSIStance 

Ordinnry lo:inu fr ont tho C:llJ'r. ow11 rr.so11 rco:1 11111dc w11lun tho 1\1\SMM 1111cl OCT(') 
undor tho Ynoum.lti I nml Yooumlc II Co11vunt10 11 G 

(Poi1tlon ns 111 J 1 12 19751 
An1ow11 01 n1 u n - Nut11htr ot loao§ m bltlt~C'1\ 

Seclnr l1\f.11,,tr1.1I P'Ol•' .,.fS To1,1I 

fo11 '"''·· 
Crrn•nv Muuqfl Aur•c11t111•.1I Mf't.il ,;,H TtH l1lt• O ir 11•1 11-:m f'l.fHJl'll 1tlJ fi rjuul Of which 91·, nl 

c.11111try ''''" one r l11r11v t1li/t'' " uuh1\rt\ I IC I In IOI 1111111"""' '"'·'' 
tt11.1ttyllt\I lc~1il~t11ll~ pH11•11 t"i 

uulwHry 

Ivory Co3\I llli·IMI '1 '11)111 l!J f,.I Coll !JI 181101 'J1 \,.llGI J /9 

C~mwoon /!">5171 3117171 172111 ·I () 1111 Oli!JI 11 l/H l!ll 1117 l!ll 1711 

COllQU !loo I II 'JOOlll !!001 11 Gil 

G11l,y11 Cl'il Ill II ,1() f II I 1!1l 1 I ?'l)f II 11 o11MI 1)!)1111 :JJ 

U11p11r Voh11 01\'l(ll O <l !Jl ll ().15 111 0) 

Mm1t1hHS I / !; 111 1 /!i Ill I /!I Ill I J 

M111Jrrl .1•11a 11 00111 11 001 11 11 00111 fj 1 

S•n~u.11 7 i1:1111 1 •ltl 111 J 111171 1 111111 '!) 

7MI' 'l2b0tn I t •Ol 11 J·I 7(11JI :i.i 101:n 7'• J 

IOTA\ /\/\r,MM !J )lllJI '.) l1CJf.ll 1U ·IJUU 1 '7111 ·"1 11 II 1'1 'l ll /1 0 t.!.il 11 :•1.11;i1 .I I '' / l~·I 1:11 l'tl IJI 1111!.i'' 12!;1 tift 1, 

"' ?t. I U'I, 111 ~ •• ,. 1 ~, ,,, 0 'I 1 U' \, II() I, ti •• '\. 'J Cl ' .. 7•1 (I", HXI \, ,,, .... 
Nrwv C.t1•r,clmu,t HHl11 I 11.1111 )OJI 11 1 ' 1 

r.nArm l O IJI ') 1111 ll 11•lh ll'·I 1r. •I.' uu IJ/111 .. ,, 1111 '" 'l 1111 tlto'tlll 7 11,ll,ll 11 ' t ll'•l I l'. 1111111 IClfl 'tll 12GI 11/l'\', -· .. .. 
~~ '\', (111 ~. '10 ·1" . 1.1 I ' O•l ',. 111 '· ti It o•. ·· 

? " "· 
J 11. Hill / •I •I 'l', .. 

t·~ V.et"l1r• ""'" thu <:1.eu1r11h t•t\ t1f l\••\U• 1,'1•n'' y.1•h 1111 1 t-J\•,t,11'\1 \l'lt I II f 11; HI I ti •' 11 , ,,,., "' ··n ptt lw• ,,,, , , ,, ..... 1 h •11f'l1 fo ·nt (h1 f ..... . ' rnuntflt•\ ,totl T ,,, 

r 1tc1••~\ IC'>C 11 nl I 0,1111 .. l\.,11 !111• IJ1·1h•·•'"" 1. 
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Board of Governors 

Chairman 

BELGIUM 

DENMARK 

GERfAANY 

FRANCE 

IRELANO 

ITALY 

LUXEMOOUnG 

· NE f HERLANOS 

UNITrD KINGDOM 

i , 
t 

Aud it Con1mittee 

Mc111b 1· 1 ~ 

Denis HEALEY, Chancellor or the Exchequer (United Kingdom) 

Willy DE CLERCO, Minister ol Finance 

Anders ANDERSEN. Minister ol Finance 

Knud HEINESEN, Minister of Finance 

until February 1975 
from Fobruary 1975 

Hans APEL, Minister or Finance 

Jean-Pierre FOURCADE, Minister for Ecv 1.>mlc Affairs and Finance 

Rlchlo RYAN, Minister ror Finance 

Emilio COLOMOO, Minister ol tho Treasury 

Raymond VOUEL, Deputy Primo Minister. Minister or Finance 

Willem F. DUISENBERG. Minister ol Finance 

Donis HEALEY, Chancellor ol tho Exchequer 

Jergen OREDSDORFF, AucJltor-Goneral, Audit Dopn1tmont. Copenhagen 

C:mllc RAUS, President ol tho Council ol Stnto. Honornry Dircctor-Cionort1I ol 
Posts ond Tolocornrnunlcnllons, Luxemhourg 

nogcr LEONARD, Honorary First President or tho Cour dos Comptor.. Pa11s 
unti l Juno 1975 

l\~ ichael JACOB. SocrotJry and Orrac tor or Audit, Oll1co or tho Comptroller and 
Aud1tor-Gcncrol. Dublin from Juno 1975 
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Board of Directors 
Chairman 

Yves LE PORTZ 

Vice-Chairmen 

Sjoerd BOOMSTRA 
Luca ROSANIA 
Horst-Otto STEFFE 
Sir Raymond BELL 

Directors 

Allred BECKER 

Giorgio CAPPON 

Andr6 de LA TTRE 

Raymond OENUCI.: 

Christopher FOGARTY 

Salvatore GUIDOTTI 

Pierre GUILL 

Joun-Yvos HABERER 

Erik HOffMEYEn 

Norman JORDAN·MOSS 

Anthony IJ. A. LOOIJ EN 

Gostono MICONI 

Ugo MOSCA 

Alfred MULLER·ARMACK 

Soon F. MURRAY 

MOlrrico PEROUSE 

n uymond PROSSER 

Flunurt RAW 

Furdinando VENTntGLll\ 

llnn:i·Horbort WEOEH 

J\ltornntcu 

lloq.•r BMmEs 

Mlrtw l CAMOESSUS 

M.111r1t:; CSSELLNS 

L1011ollo rnONZONI 

J Goolf1 oy LITTLEll 

Rudolf MOnAWITZ 

Wuldurn.ir MULLEn -CND1:: 11S 

John [ dword NASI I 

D.rnd NENOICK 

Yvi: I n OLAND·OILLLC;'nT 

S"l11no SPINOSI 

·. 

Member of tho Manngomenl Commiltou, Kredilnnslnll IUr Wiedornulbau, Frankfurt 

Prcsldenl, lslilulo Moblllaro li:lmno, Romo 

President, Cr6dit Notional, Paris 

Honornry Managing Direr.tor. Crodlt Communal de Belgique, Brussels; 

Deputy Secretary (Overseas Finance A), H.M. Treasury, London until Jonuary 1976 

Exocutivo Dlroclor and Managing Director. Soclett'l Morldionnle Flnnniinrlo. Naples 

Man;iging Director, Caisse d'Epnrgno do l'Etnt, Luxembourg 

Hood of lho lnternnllonnl Allolrs Department, Ol roctorato of tho Tronsury, Ministry of 
Economic Afloirs and Finance, PRris 

Cholrinnn ol lho Doord of Governors, Nntlonnl Donk of Denrnnrk, Copo11hago11 

Oopuly Socrolary (Ovornons Flnnnco A), 11.M. 1 ronsury, London from Jn1111ary I076 

Director of Cxtornnl Fln:rncln l l~olnlions, Ministry of Finance, Tho I fnguo 

Dlroctor·Oonornl of the Treasury, Ministry of lho Trl"lsury, Romo 

Olroctor·Gont!':tl of Economic and Fiwmct:i l All 11rs . 

Cornrnl:rnlon ol tho Cu1opoon Commun1tlo:i, Or,1ssols 

Former Stnto Socrutnry, Cologno; 

rormor A:.:1l:1t.1111 Socrelwy, DormrtmJnl of rlnnnco, Dublin 

Olroctor-Ccnornl, Ct1ls:;o dos Oop..> l t- ul Conslgnnlion:;, Pnrl:; 

Our>u ly Sucrutnry, Oupllrtrnonl ot lndu:Jt1y, London 

Formur Advh'.IN to tho Governor of tho n u11k of t:nglnnd, 
Chulrmon of tho llnllon lnturn.1tionnl l11111k t Id., 
Director o l l ho IJrmquo Dclgo Lid., Lontlon 

D11 octor·Gl'norol of lho Treasury, Mlnl:;try of tho Treasury, nomo 

Director, rudo111I Ministry of Finance, IJenn 

/\-.:.1:. t.rn t Ch1e•f Gu~ililur, ll.111k u f Lnul.md. l ondon 

until Octobor I 975 

' " " " Octobar 1975 

l tonr July 1915 

Ch•puty Ohl!< lor (f 111.1nc1.1I l\c11v1110:. t>ur.111rrwnl). ll111•ctor.1t1,1 o f l ho 1110,1:.ury, 
M11 11•, try of I conornrc l\lt,111., 1in<I r 1n,1111.u, 1'.111•, 

Director Ciurwr.11 (I tl>.1'.1111y). M1ni:.11y of I 111.1111.11, Clr11•1wl:. 

Munngor, Onnc,1 <1' 11111!.1, l 'uru!)1.1 

U11dor·Sucrolnr )' f tn1111cu (l11 lorr111t1011:1I Mon11 t11ry), II M. Tro<1sury, Lonclon 

01vl!lior111I llootl. f mlurnl M111i!. lry of C1;0110111y. nonn 

D1vl:;ior1<1I lloocl, I odor.ii Min1r.try of rinnnco, IJ011n 

D11ector. D11 1•rlor. 1lu·Gl •nl'f,1I for r conor111 c illld f111,111r:1.11 l\lf,111:., 
CrJmrni!.:.iOn ol 111<• Curorco.1n Com11111n1tio•,, IJru'l'\\t l'I 

A!ISi!ilJnl Chief C.1 hlcr. llJ"l~ Of L t 1land, London until July 1975 

l\ -;<;1:;1111t Conor,ll MJn.1ri~r. C. 1 ~ll :<'nlr.111 tl1• CoC1rt-r,t11on (conorn1qu•, P,111•, 

111'..fll''C. t• '' Cl.'nr r ti, Ill FE. M1111~.1ry JI thu Treasury, llnmc 
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Horst-Otto STEFFE, Vice-President 
Sir Raymond BELL, Vice-President 
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Secretariat 
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----- -------------
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Unit of account 
Equivalent In nallonal currencies 

The Statute of the European Invest­
ment Bank delines the unit of account 
to be used by the Bank in terms of 
gold and provides that the conversion 
rates between this unit and national 
currencies should be calculated by 
rof.Jrence to the gold parities com­
municated to the International Monet­
ary Fund. Fundamental changes In 
the international monetary system in 
recent years have increasingly shown 
that the changing role of gold and 
consequently of gold parities was 
impeding application of these provi­
sions of the Bank's Statute 111 the 
manner originally Intended. Conse­
quently, on 15 July 1974 the Governors 
of tho Bank decided to propose that 
the Statute be amended to empower 
them, acting unanimously, to mod ify 
the definition of the unit of account to 
be-used by the EIB and the method or 
conversion or this unll of account into 
notional currencies and vice versa. 
Tho proposed amenjment Involved 
modifying the Treaty of 1'1ome of which 
the Statute forms 011 Integral part, and 
on 10 July 1975, after receiving n 
fnvourable opinion from the Council 
or Ministers which hod consulted the 
Elllopean Parl iament and tho Com­
mission of the fa,·npean Communities, 
tho Member Stotos approved the 
Treaty nmendlng these provisions or 
tho Bank's Stntute: this Treaty is nt 
present boinn rntified by oJch or the 
nino Member States. f\ g an nmend­
mont to the Statute is D longthy 
process. tho Ooarcl or Governors of 
tho Gnnk dccldod ot its meeting on 
1fl March 197!i to nulhorlso 11 10 EIB 
to 11 .e now conversion ratos with 
c ll t• ; t from 30 December Hl74 :ind 
un.il the nmendment is rntiriect. 

The n'lw convorsion rntes uf1plied by 
th o Dank arc based on the rules of 
conversion between notional cur­
rencies and the now Euroriean Unit 
al Account wh ich Is equal to the uum 
of tho following nmounts of Member 
States' currc:ncle::; : 

Ot.1 0.626 Sfls 3.66 

!: 0.0885 U rs 0.1-1 

Fi r:; 1.15 Okr O 217 

G 

----------=---- --

Lil 109.0 £ Ir 0.00759 

Fl 0.286 

The composition of this basket of cur­
rencies is such that at 28 June 1974, 
the sum of the component currencies 
would have been equal in value to the 
International Monetary Fund's Special 
Drawing Right when calculated on the 
same basis as the latter and hence 
the same as tho Bank's statutory unit 
of account by virtue of the common 
gold content of the unit o( account 
and the SOR, i.e. tho equivalent at 
that date of S 1.20635. 

The rates adopted for converting the 
unit of account into Member States' 
national currencies and other cur· 
rencies used by the Bank for its opera­
tions (e.g . the US dollar and Swiss 
franc), and vice versa, are determined 
each working day by the Commission 
or the European Communities and 
publ ished in the Official Journal. 

In practice, tho conversion rates 
adopted by the Bank for statistical 
purposes during each quarter are 
those obtaining on the last day of the 
previous quarter and, in 1975, were 
ns follows: 

1st qunrtor 
1975 

1 unit of nccount -
OM 3 01774 

£ 0.534530 

Firs 5.57964 

Lit 815.517 

Fl 3.13445 

Olrs 45.4137 

Llrs '15.41 37 

Dkr 1.omm 
t Ir 0 534530 

Or 37.64!18 

TL 17.30'12 

s 1.251196 

Sf rs 3.15170 

Yon 377.HJO 

2nd qunrtnr 
1975 

3.()114711 

0.530633 

5.48700 

821.313 

3.11230 

45.0405 

45.0405 

7.09212 

0 530633 

39. tG39 

17.9907 

1.29940 

3.:umo 

375.UOI 

3rd ciunr tor 
1975 

3.02333 

0.503942 

5.189112 

809.276 

3.t3108 

45.2730 

45.2730 

7.037G9 

0.504093 

38.8667 

17.9808 

1.20•134 

3.2133!'1 

377.275 

41h qunrtor 
1975 

3.0/061 

0.564620 

5.24197 

793.118 

3.15973 

40.17'16 

46.17'16 

7.17'i' ' 

0.564482 

39.9761 

17.1993 

1.151151 

3.17242 

348.751 
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European Investment Ba11 k 
General background 

The European Investment Bank (EIB) was created by the Treaty or Rome, 
which came into force on 1 January 1958 establishing the European 
Economic Community. 

Tl.9 Bank is an independent public institution within the Community and 
ope1 ~tes 1Jn a non-profit-making basis. 

Its basic function is to contribute to the balanced development of the 
Common Market. 

The EIB grants long-term loans and gives its guarantee lo enterprises, 
public au thorities and financial Institutions to finance projects which favour 
the development of less advanced regions and conversion areas or which 
serve the interests of the Community as a whole. 

The members or the European Investment Bank are the nine Member Stales 
of the Community, who have all subscribed to the Bank's capital which was 
raised from 2 025 million lo 3 543.75 million units of account by decision of 
its Board of Governors on 10 July 1975. 

Tho Bank borrows the runds required to carry out its tasks on the capital 
mnrkets of the Community and non-member countries, and on international 
markets. 

The Bank's ac tivities were Initially con fined to the territory of the Member 
Slates of the European Economic Community, but hove gradually been 
oxtonded under agreements to Greece. the seventeen Associa ted African 
States, Madagascar and Mauritius (AASMM). certain Overseas Countries. 
Territories and Departments (OCTO), Turkey and most recently the 
'16 African, Caribbean and Pacific Stutes, Including tho AASMM, which are 
signatories of the Lome Conven tion, and Portugal, Malta. Algeria. Morocco 
and Tunisia. Apart from its ordinary loans, genernlly nttrncling interest 
subsid ies, the Bank grnnts loans on special conditions to most of these 
countries through its Special Section under mandate from and for the 
nccounl or the Member Stoles or tho European Economic Community 
(speclo l operations). Moreover, with special nu thori s11 tlon from Its Board 
of Governors, the Bank may olso provide financing In non·member countries. 
if tho projects concerned nre of direct Interest to the Member Coun tries 
ol the Community. 

Enterprises. public authorit ies or financiJI inslltutions wishing to get In 
touch with the E:uropean Investment Bank should apply t1ircclly to the Head 
Ofl1co of tho Oank or, In tho case of projects locntod in Italy, to it <; Pomo 
Ofl1co. Con tact with tt1e Bunk mny also bo made through tho prornotor's 
own bank. 

2. Pineo do Metz - Boilo poslalo 2005 - Luxembourg 
Ofl1co for Operations in Italy : Via Sardogna, 38 - 1-00187 Rome 
Ropre!>entative Ofl ico In Bru:>:-.els : Rue Royale, 60-Bto t 
0·1000 Brussels 
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European Investment Bank 
Financing terms and conditions 

The Bank may grant loans from its own resources and give Its guarantee 
(ordinary operations) to private or public enterprises, irrespective ot their 
legal status, and to public authnrities to finance projects which conform 
with the conditions of Article 130 of the Treaty ot Rome or the Association 
Agreements. The provision of finance Is not dependent on the nationality 
ot the borrower. 

The Bank's loans are Intended to cover only part of the cost of a project, 
supplemenllng the borrower's own funds and credits from othor sources. 
The Bank rarely lends more than 40 O/o of the cost of the fixed assets. 

The Bank's loans generally range between 2 and 20 million units ol account 
and have so tar ne1or exceeded 30 million units of account. Some large 
projecrs have received more than one loan but the cumulative total does 
not normally exceed 45 million units of account. 

Loans to finance specific projects may be made di r(jctly to an enterprise 
or public authority or through a financial Institut ion. In addition to these 
" Individual loans", the Bank also grants "global loans" to financial insti tu­
tions, wh ich extend sub-loans for small or medium-scale industr ial ventures 
in agreement with the Bank In each instance (alloca tions from global loans). 

The Bank disburses its loans in several currencies which it chooses in the 
light of i ts own holdings, after consulting the borrowers as to which of these 
currencies they would prefer to receive; repayments and payment or interest 
<i re made in the currencies of the original loans. 

The Bank's lending ra tes are decided by the Board of Directors. As tho 
Bank opera tes on a non-profit-making basis, its inlorest rates are close to 
tho average rates charged on the financial markets where ii obtains Its 
funds. The rate charged on oach loan is generally that in force on the 
da te when the contract is concluded and is not subject to rovision. It Is 
lndependont or the currencies in which the roan is disbursed and the country 
in which the projec t is situated. The rate in lorce in May 1976 wa s 9 O/o per 
annum for loans up to 8 years and 9.5 % per annum for loans ovor 6 years. 
The torm or each lot1n and the grace period depend upon the noture of the 
rro ject concerned. 

The Onnk n1akes the granting of Its loflns concJitionnl on no gunrnn toe of 
a Member State or other adoquate security. 

Tllo conditions under which the Dank conducts its operations In Grneco, 
Turkoy, the Stntes which signed the Lom1:1 Convention, the OCTD. Portugnl, 
M;il tn and thf! M<1ghrob countries nre governed by the relevant ngroumon ts 
or Community decisions. 
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New loan contracts signed by the 
European Investment Bank in 1975 
totalled 1 006.5 million units of 
account ( 1 ), compared with 996.4 mil­
lion in 1974. 

De::.pi te the scale of the worldwide 
economic recession. the Bank's finan­
cing operations were thus maintained 
at a high level. In the Industrial coun­
tries contracting domand and produc­
tion led to produc tive capacity being 
seriously underu tilised and to wide­
spread unemployment and short-time 
working. Generally speaking, tho rato 
of inrlallon eased, though less In 
certain coun tries than In others: some 
sufrerod both o sharp foll In oconorPic 
activity ond a large rise In consumer 
prices. Decl ining consumption of 
petroleum products reduced tho enrn­
lngs of tho producer countries. Thofr 
Imports lncroasod rapidly however, 
and this factor, combined with n foll In 
most raw matoriAI prices and n stow­
ing down or Imports caused hy thu 
rocos:iion, lad to n mntkod improve­
rnont in tho balance o f pnymonts of 
mo~i l industrial countrios. An upturn 
In economic activi ty llocn1ne apporont 
In tho United States nnd Japan 
towards the mfddll. o r the y rn r ond 
in cortoln Europonn countrio·. later In 
tho yonr, but had no t lod to any lower 
unomployment by tho end ol tho year. 
Those clovoloplng coun trlos llrnt pro­
duced no p ' tr olo11111 or thoir own wcro 
tho worst nttoc tod by tho c risis. 

011 tho cn1)ltal rnnrkots tho tordo11cy 
for :..!1orH01 rn intl·rost rti les to lnll , 
which Htnr locl nt the ond of HJ71I, wc1i; 
rnuin t:lrf1o(r In 1975, oncourogod l>Y n 
gmd11nl rolnxntion o r 111onotmy po l ic io~ 

i 11 1110!.t countrlos whoro ollo rts wero 
conc:onlrntocl on co111bnltlng recession 
ond u11ornploymonl. Tho goneral fall 
In !lhor t·torr n 1n10 1o:H rntos, logothor 
wilh tho unoxpocrod scnlo o r privnto 
S<wing prornptod hy t llo uncorlnln 
economic situation, liro11ght about n 
distinct ilnprovornon t on most long 
torrn cnpltnl mnrkots wh ich novortho· 
lo&~ hnd to moot l1onvy d1.?mn~cJ5 from 
th o p11bllc ~oc tor tor funding tlol1cirs 
0 111.J pr .,gr;unmos to rost1mul.1to tho 

.. .,.,... 

economy. qn the whole . long-term 
yields tended to fall and the volume 
of funds raised by new issues increas­
ed substantially. Nevertheless pres­
sures built up in tho middle or the year 
especially in Germany where they 
caused tile market to be closed briefly, 
while on other markets interest rates 
hardened tomporarily. Fin::illy, in the 
last quarter a tendency towards longer 
maturities for new Issues became 
apparent so that at the end of 1975 
conditions on the capital markets 
were moro favourable than lor nearly 
two years. 

Tho Community's gross domestic pro­
duc t foll by around 2.5 O/o (2) In 1975 
whilo tho vo:ume of trado within the 
Community shrank approclollly. Gal­
loping lnllalion and tho policies adopt· 
od to counter it wore tho main cnuses 
of tho c risis which first showed ltsotr 
In 1974 in flogging economic growth ; 
tho oil c risis was a rurlher contributory 
fnctor, pushlny up costs, dampening 
demand in certain soctors nnd making 
for structu rnl adjustments. 

Demond from outside tho Community 
foll whilo privnto consumption and 
buslnesr. lnvo:.tment wi thin tho Co111-
munily nlso tlocllnod. The rnsult was 
a reduc tion o r rnoro thnn 10 % In 
total lndustrlnt production wi th o con­
soquent di:;turlJing dot or lorntlon in 
tho 01nployrnont ~ltll.J t i crn : widosproad 
Rhort-timo workin!J nml some 5 mil· 
lion - 4.3 % ol ttro worl\l ng popula· 
tion - unomployod 111 tho uutu111n. 
Dospi to tho rocossion, thoro W<l!l lltt:o 
sign or lnltrr tion :.i lowing down and 
1111:> onvo causo !or concorn :ll n timc> 
whc11 tho irnprovoment in tho ocon· 
ornws of tho Unllod Stntcs nntl Japan 
ond tho cfloc t or cxp;111:1ionnry bud· 
got;uy policiu!I held out tho hupe tha t 
tho OCOllOllliC H'COVery, wh ich hlld ll C· 

( 1) Excopt who1u othorwlsu lnd 1c11t l•d, ell 
tho 11mount!I quotc•<J nro exprnssed 111 un11• 
o l nr.count (floo p.100 6). Oiltorcnc1.•s bo· 
twoo11 tho IOlilhl shown nncJ tho surn ? I 
lnd1v1dunl nmounl'o nrn tlu1• 10 1ound.:i9 
(?) E:xc• ppt wh <J rc1 oth11tv1150 tndlc,ltl"d. ,,11 
tho rn tM q11ot111I 1n t h1~ cli.1p:c1 rdot 10 
VO llJllll• 
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come apparent Cit the end of the year 
in Germany and to a lesser degree 
In France, would become more wide· 
spread. 

In Germany a substantial fall In 
exports, a reduction in private con· 
sumption · and rapidly diminishing 
investment, in spite of fiscal Incentives 
and a larri e programme of sup11lemen­
tary bud~etary exponditure, led in tho 
first half of the year to a sharp drop 
in gross national produc t and, moro 
especially, in Industrial produc tion. In 
the second half of the year, more 
buoyant demand from abroad, stirnu· 
lated by the relatively more favourable 
trend of unit costs, led to a cortain 
recovery wltich an expansionary 
monetary and budgetury policy helped 
to maintain. Th is policy fosterod an 
increase in bank liquidity and a roduc· 
lion in interest rates. Novertholoss tho 
high level of unemployment persisted : 
at tho end of the yenr. notwlthstnnd · 
ing the departure of a number o f 
foreign workers, over 4 % of tho 
working population was still without 
employment. t'roduc tive capacity con· 
tinued to bo underutilised and tho 
exten t of tho recovery oppc:irod to be 
lclfgely depondont on the t11Jnd of 
business investment and on higher 
private consumption 

In France tho poco of economic ac· 
tivity slowed nhorply during tho first 
half of the year ond th an moro grnd11· 
ally during tho third quarter. A slight 
rocovory began at tho onJ of tho year ; 
the poli cy ol rn:'l intalnlng Incomes ll­
n11lly led to somo incrooso in privato 
consumption despite n propensi ty 
to save heightened by lenr 'lf un· 
employment. Tho olfoctiveno~s ol 
measures In support ol producllvt! 
investment 11ns however wookonod 
by tho cautious attitudo ol firms with 
excess capacity, wh'lo tho plan for 
reviving tho economy led to a mo1e 
rapid rate or public sector investment, 
including inv<Jstmont by n.1t1onalrsed 
indu!:i try. Despi te thr!i, unemploymen t 
contlnuod to riso· in the autumn. moro 
thnn 4 % of tho working popu1111on 
was '111uc tec1. Tho uncmplo;,ed may 

. --- • l'Tt:n-- . ~· 
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not be re-absorbed very quickly as 
the decline in industrial production 
was greater than the fall in hours 
worked in industry, one result being 
a large dror in productivity. Although 
the rise in prices slowed down ap· 
preciably, the rate of increase was 
still relatively brisk with the risk that 
this might tend to accelerate again If 
the pressures which economic reviv:il 
is likely to place on wages and on the 
restoration of profit margins are not 
fully contained. Tho upward move~ 
men t of the franc continued during 
tho first half of the year, but wns 
then reversed in the autumn. 

In tho United l<ingdom the re: cssion 
already discernible at the onJ ol 1974 
become more p1, .,ounced during tho 
first half or 1975 with eronomic oc· 
tivity then settling at a IJw love!, Un· 
employment worscncc1, nearly 5 °/o ol 
tho working popula'1on being without 
ernployment by the end of the yoar. 
Dospilo slowing do" n somewhat dur· 
ing tho summer, th l rate of inllotion 
was still one of II o highest in tho 
Community. Tho ro1 uction in imports 
caused by tho recessionary conditions 
mode It possible to reduce tho deil icil 
in the balance of trade and the 
balance ol payments on current ac· 
count to more normal proportions. 
Novortheless. tho defici t remain• d 
considerable and tho consoquenco 
wns a further decline in tho vnlu o ol 
tho pound. Tho problems fnclng !ho 
authorities responsible for economic 
pollry wore made all tho more dill•· 
cult by tho fact that the public sec tor 
defici t hod olroacly rcnched a high 
level. Priority con tinues to bo given 
to comballing inflation. From July 
onwards, tho Governmon!, wilh tho 
support or the trnde union~. intro· 
duced a sot of measures r11med at 
reducing tho annual rote ol price rn· 
creases to 10 °/o in the third quar1er 
of 1976. Ollrt!r step<; wcro taken to 
rcduco unemployment and particu· 
larly to provido work for school· 
lonvo1s. 

In lloly thu recessionary phas0 wh ich 
bog.rn rn tho second hilt of 1974 

11 
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showed no sion or coming to an end 
by the close or 1975. The sharp rail 
in domestic demand, aHecting particu­
larly investment in fixed assets, and 
the absence or any increase in the 
volume or exports led to a general 
decline in economic activity and, es­
pecially, in industrial output. An im­
provement in the balance of payments 
on current account made possible the 
early repayment or certain roreign 
debts. 

The trend or demand and prices on 
the international markets led to a cer­
tain stabilisation or wholesale prices 
as well as to a marked reduction In 
the rate of increase of retail prices, 
which for the year as a whole was 
about the same as the average for 
nll Member Countries. Economic 
policy became positively expansionist 
through tho use of budgo'tary and 
monetary instruments. In particular, 
It was decided to bring forward 
the financing of various largo pro· 
jocts in tho Mezzogiorno. Productive 
capacity, In fact, continued to be 
seriously underutilised ; th is had es­
pecially disturbing implications fo r 
employment since, as a result of 
Rgreements ronchod between manage­
ment and workers with n view to 
holding down tile number o f ro· 
dundancics. undcromploymont was re­
lluc ted loss in an incroaso in tho 
nurnbors o r unemployed lh:rn in nn 
lnc reriso in short-l imo working. In 
consuquonco, unit lubour cost~ roso 
muc;h more stcuply tlH111 wliolusnle 
pr1cos, undunnining tho l11mn1.inl pn!:i· 
lion or mnny bus1nesso:.. 

In tho Nolherlnnds, similnrly, thoro 
wns nn npprcrit1blo fnll in product!o11. 
which w:is $low to rocovor dcsplto n 
budgclory policy nimcd nt maintaining 
cJorncsl1c demand. Tho upw:ird trund 
or prices nnd wogos continued dusn1to 
n rnto o r unumploymun t oppronchino 
!1 "lo. Tho curront b:llnnco rcm·1inod In 
surµlus. 

In Oolglum 111\.• e:H.:-. ::.. lll the ru­
cess1on \'ll'rn sirnil,H, bul np1wnrcrt 

slightly later. Unemployment was still 
more serious, affecting around 6 % 
of the working population at the end 
of the year. 

In Luxembourg the contraction in 
private building construction was to 
some extent offset by the expansion 
in public works p rogrammes : it was 
primarily the recession in the iron and 
steel Industry, the country's principn · 
Industrial sector, that was responslblei 
for ~he sharp decline in activity anu 
this is unlikely to end un til the eco 
nomic recovery in neighbouring coun 
tries is assured. 

In Denmark economic activity re 
mained at a low ebb despite measure• 
adopted at tho beginning o f the yea• 
and in the autumn to stimulate a re­
vival. Unornployment increased .still 
further, but the rise In prices slowed 
down and It was possible to reduct" 
tho balance of payments defici t on 
curren t account. 

In Ireland the serious contrncl ion in 
demand, and especially In inventories. 
led to an npproclable reduction in 
imports with a consequent Improve· 
rnont irl tho balanco or payments 
on current account. which was ;ilso 
helped by good farm ing results 
nnd tourism. Unemployment. atrecting 
around 10 °lo of tho working popu· 
latio 11, continued to give the gre;itost 
concern. Tho rate o r increase In 
prices slowocl down somcwh~t bu t 
romnined oxcor.:>ive. 

Tho dc\'cloplng countries linked to 
the Europonn Economic Community 
by rlnancl::il coopero tion agreements, 
especially lho African States, Mada· 
g:iscar and Mnurlllus nrid the other 
African. Corlbbenn and Pnclllc States, 
signalorios lo tho Lome <''" .1venlion. 
woro very severely " ' :vc ted as a 
group by lho world rr1sis. 

Their tc rm ,1 of trade. which h:id al· 
rcudy worscnod In 197J u9 n result 
01 llH.· 111Crl1a t> C' 1r1 th(' co:H of pc­
trolmm1 procJUC l5, d•J tcr ior,1 l fl cl lur!hor 
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in 1975 because or the persistent rise 
in the price or ;.:>ods and services 
supplied by the 'nduslrlal countries. 
The contraction in international trade 
resulting from the Norld crisis also 
bore heavily on thE export earnings 
or the deve1 :-· · ~ countries, lead ing 
to a rurt' .. ,~ r deterioration in the de­
ficit :.1 their balance or payments on 
current account, increased borrowing 
abroad on commercial terms, a re­
duction in foreign currency reserves 
and, In many cases, delays in the 
implementation or development pro­
grammes. Even those few excep­
tional countries, such as Nigeria and 
Gabon, which have large petroleum 
reserves or their own, did not escape 
the effects or those developments, 
although they were better able to 
support them. Those countries which 

· produced no petroleum: but had man­
aged to achieve a rapid ralo of growth 
in re~ent years thanks to expanding 
exports and tho sharp rise in com­
modity prices wore bad ly affected. 
Tho poorer countries whose export 
sectors are weak and narrowly based 
had no choice but to restrict con· 
sumptlon, which was already at n 
very low level, and to forego inves t­
ments essentinl 10 their development. 
This serves to underline tho import­
nnco of the prospects of financial, 
technical and industrial cooperation 
opened up by tho Lom6 Convention. 

In Turkey good harvests and sustained 
activi ty In tho Industr ial sector made 
It possible to maintain n rate ol growth 
In GNP of nround O O/o. Despite ex­
panding consumer demand and tho 
maintenance ol a lnrgo budgetnry 
del1ci1. necessitnling greater recourse 
to short-term credits from the Ccn trnl 
Bank, lnflntion was limited 10 about 
10 °lo for wholosJlo prices und 15 O/o 
for retail prices. The bnlanco of pny· 
monts. on the olhor hand, came under 
severe pressure. Contracting external 
domnnd ond tho diminished competi­
tiveness ol Turki sh products. partlcu· 
larly of agricullurol products, rcducvd 
export c:irnings opp1cc1ably. while 1110 

value of imports rose rapidly to mel!t 
the country s needs lor cap1t<sl gr:>Od!: 

- ...... , 

and the growing demand for consumer 
goods. The worsening trade balance 
and a reduction in remittances from 
Turkls'· workers abroad, attributable 
to the recession within the Com· 
munlty, had the effect of trebling the 
deficit on the balance of payments 
on current account. Despite recourse 
to International Monetary Fund special 
drawing rights and the oil facility, as 
well as to the short-term capital 
markut , some 600 million dollars hnd 
to be drawn trom the foroign curr.ency 
reserves; at the end or tho year. 
these reserves covered only three 
months' Imports. 

In Greec.Q, following tho decline .In 
activity In 1974, signs of a very 'slight 
recovery appeared in 1975 with a rate 
of Increase in GNP of probably less 
than 1 O/o. Private consumption ond in· 
vestment rose only slightly but public 
sector expenditure showed o slrn rp 
Increase. Tho increase In rot<1il prices 
was around 15 %. Exports and im­
ports roso only moderately so that a 
trade deficit comparable with thnt for 
1971\ was recorded. The de 1cit on 
tho bolnnco Of r.iyrnents on CUfl ont 
account w:-is nev~ rtholess somewhat 
reduced, thanks mainly to nn Increase 
In enrnings lrorn tourism ; In addition, 
loans contracted obroCld produced on 
incroaso In foreign currency reserves 
which, Al tho end or tho yonr, amount· 
od to tho equi' ::i lent or two ond ;i half 
months' Imports. 

In 1975 Communlly economic poll­
clcs rnodo ho:-idway, chiefly In two 
areas di rectly rul<i tcd to the Bank's 
activity : rcgion1I developmcmt 1n 
Member Countries and coop\!r~t1on 
In tho development ol n growing 
number of countries outside tho Com· 
munlty. 

Tho Counc il ol Ministers ol the Eu· 
ropon11 Communi ties decided on 
18 Mnrch 1975 to es tablish a Europonn 
Rr glon411 Development Fund :ind l 

Reglonol Polley Committee. A ropr• · 
sent.it1ve ol the Oank si ts 1n ns fl'' 
observer at meetrngs ol th•· Fund"• 

1 3 
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Gross yields 
on bonds 

quoted on tho various llnnnclol morko111 In tho Communlly which olfor Iha closest comporlson with those 
issued by tho Europonn Investment Bnnk. For the Unilcd Kingdom, Ireland and Denmark ylolds have 
been calculated. tor purpose ot comparison, on tho bosis or an onnuol rather than a seml·annual 
compounding ol lntorust. 
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Management Committee and the Re­
gional Policy Committee: this consti­
tutes one means of participating in the 
coordination ol support for regional 
development within tho Community. 
Grants from the Fund in 1975 amount­
ed to 300 million units of account. or 
which 119.8 million was for invest­
ments In industry, craft activities or 
services, and 180.2 million for lnlro­
structuros located in regions eligible 
for state aid for regional development.· 
More than 75 O/o of these amounts 
related to projects in Italy. Ireland and 
the Un ited Kingdom. Certain projects 
received both aid from the Fund and 
EfB loans. However, t:1e provisions 
whereby Fund aid In respect o f infrn ­
struc ture investments may. wholly o r 
partly, tnko tho lorm ol an intorost 
subsidy o f throe percentage points on 
lonns granted by tho EIB in regions 
eligible to r such aid have not yot 
boon omploycd. 

Prog ress in other aroas o f Community 
policy. particularly in the energy sec­
tor or other Industrial soctorn, hr ... 
boon In the prop<Hntory and s1Jdy 
stages rnther m:rn in tl1() decision· 
making and lmrton ontntion stngos. 
This was notnbly 11 10 case with 1110 
Euro tom proposals lor f innncing In 
tho nuclear power sector. 

On tho p thor hond. 1975 and tho 
beginning ol 197G oponod up b road 
nrospects for economic and l 1nanc 1ul 
cooporntion botwoen tho Community 
ond un incru::islng numlJor of coun­
tries out:..ido the Community. 

Fi rs tly, tho Lome Convcntio.1 . ~lgnod 
on 20 ~cbrunry 1975. between tho 
European Economic Community and 
'16 African, Caribbean and Pacific 
Slates (/\CP) (1 ) and coming into 
forco on 1 l\pril 1976. considerably 
extends tho scope fo r Bank nct ivity 
outsido tho Comrnuni ty. As nnrt of 
total l 1nanclal atd of 3 390 million 
uni t~ o f uccou rH to bo grant~d by tho 
Community to th1(; group of countt1f'S 
up to 1 March t9BO. the B:ink hac; 
bnC'n 1 C'qucstod to rnako 565 m1ll1ori 
Jv,iil 1t>l1' muinly in th'.:! form al lo:i s 

... .... .. 

-·--------· 

from its own res11urces (in an amount 
of up lo 390 million), generally car­
rying an interest subsidy of throe per­
centage points for which 100 million 
have been earmarked from tho amount 
of European Development Fund (EDF) 
s 1t aid, and contributions to the 
formation of risk capital (95 mllllon) 
also to come from EDF resources. 

Under the terms of a decision due to 
bo taken by the Council of Ministers, 
the Bank will contribute on similar 
conditions to the Community's llnan­
cial aid (160 million units of account) 
in favour of the Overseas Coun· 
tries. Territories and Departments 
{OCTD) (2); of this sum 5 million will 
go towards risk capi tal nnd up to 
10 mlllion may take the fo rm of lonns 
lrom tho EIB's own resources, which 
will goncmlly also carry interest 

subsidies. 

1'1 accordance with tho division of 
.·osponsibilitios r c; tablished between 
the Commission 01 tho European Corn ­
munitlos rind thlJ Oank, pr o jucts In 
tho industrial. mining and tourism 
sectors nre to bo submlllod 10 tho 
Bank fo r npprnisal; projects In these 
soctors will rccoivo priority in tho uso 

(I) Tho /\CP ~ l ll lCS co111r>11:it1 
- rr /\fr lcu11 S ln l o~. M.1d.1{l11SCnr nnd 

Mn11rlll11s us .. oc1:ilnd wllh 1110 EC:C undor 
tho Y oound<• Convention (A/\SMM) · 
Oonln. nuruncll, c.1nhHOOll, tho Contrnl 
/\l llCHll nrnutillc. C.h.10. CUll!JO. Clnbon, 
Ivory COJ'l l . M11dMJ•1'.1CM. M,111. M<1url· 
tnnl.i, M .111111111:., N11J 1H. llwurHln. Sonognl. 
Somnlln. 1 ogo. Uppl'I Voltn nnd Znire. 

- 2 1 Commonwealth co11nllll'" compris· 
1110 : 111 /\lr lcn : Kuny.1, T 111 wnl,1 ancl 
uooml.1 (.1lro.1d}' 11111.l•d Vl llh llll' rrc 
unt1u1 th" /\1usha 11orcl'nwn1 ol :>.19 &9) 
Ootr.wnnn, tho G1iml)ll\. Gh-11\0, Ll'~01hO. 
Mnl11wl, Nlgorin, $1crfl\ Leone. Swazi· 
lund nnd i'nmbln, 
In tho Cnrlbbonn : tho (l ,111:im.1.,, Bar· 
b;idos. Gronndn. Guy110i1. J.imi11ca nnd 
Trln1dncl nnd Tou:ioo . 
In tho Paclllc : rip, Tono11 nnd \'/e >s ll'' '' 
Snrnou 

- G ollHH 11111can coun1110~ EquillOr1,1I 
C111rHHI. I 1h1or11,1, Ou1111'.1 C u1ncd 
Of•,snu, t ltJprl,, 1111 d Sud 111 

(:') OV<!l "..f"J':. Coun1r1n,, T Nl•tor1(', ;incl 
Ouµ1111m ftnto; dl•pcndt'nC• l'!i ot Fr.inc•• 
th•• N1•1 lw rl .11 nJ•, an<.I lh ~· Un 11· t Kin() 
d O'Tl 
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of the resources available to the Bank 
(loans from own resources and con­
tributions to risk capital from EDF 
resources), but this understanding 
does not procludo the Bank from 
granting loans for viable Infrastruc­
ture projects in countrlos where this 
form of financing would bo appro­
priate. 

Tho Bank participates In tho pre­
paratory work and planning missions 
undortakon by the Commission In the 
ACP c;ountrios In conrrectlon with the 
Implementation of tho Convention's 
provisions. 

Tho Community's policy of cooper­
ation with tho Mediterranean countries 
has doveloped In a number or lm­
porlnnt wnys slnco tho beginning or 
tho last quar ter of 1975. 

On 7 October 1975, tho Council or 
Ministers docidod to grnnt Portugal 
o~coptional emergency nld for n tornl 
nf 180 million units of account during 
1976 ond 1977. This old will tako tho 
forrr. of ordinary loans from the Bank'~ 

own reso11rcos for on nrnount of up 
to 150 million, nod on lntorost subsidy 
of th rco porcon togo points nt n cost 
of <1bout 30 million to the European 
Community lrndgot, which will nlso 
guarantee In full tho B:rnk'~ loans. 

At lho end of Hl75 nnd tho he!Jlnning 
or Jununry 1976, noaollntions botwoon 
lho Community, 011 tho ono llnnd, nnd 
Malla, Tunisia, Morocco and AlgerlA, 
0 11 Iha olhor, loci to tho linnlisntlon 

I onn~ r1orn 
Lill I C~OIHCl"t 

(111." 111111111) 

Morocco 5G 
Al!Jrma 70 
Tumr,l,1 4 1 

of four agreements covering flnanci a 
cooperation for the period 1977-198 : 

It is foreseeen that financial aid Ir 
these countries will total 365 mllllon 
units of account as shown below. 

The indicated amounts for financinQ 
loans from the Bank's resources Ir 
Malta and the three Maghreb coun­
tries between now and 1981 represent 
ceilings for Bank operations, which 
togelher total 183 million units of nc· 
count. These loans wll l generally 
carry an Interest subsidy or two per­
centage points whlcti wlll be flnnnced 
out of the amounts earmarked for 
grant aid. 

In January 1976, the Council of 
Communities announced Its agree­
ment, In so far as It was concornecl, 
for Yugoslavia to hnve occoss to nor­
rnal EIB loans, up to a certain nmount, 
for financing projects of common In· 
torost. 

Nogo tintions have nlso begun or ore 
duo to bogin on a second financiAI 
protocol with Greece and on o third 
rinanclal protocol with Turkey, It bolnc 
Ui1dorstood that following enlargemen t 
of tho Community the Supplemenlary 
Protocol with Turkey, providing for 
ndditlonal loons totalling 47 million 
unils of account, remains to bo mll­
fiod. Lastly, It Is o.<pected that n 
rlnonclnl protocol with Portugal wil l 
follow on tho oxcoptlonul cmorgoncy 
old to bo provided for 1976 and 1977. 

Increasing domoncls oro tt1oroforo 
being made on tho !3nnk to con· 

Lo.lO'• on 
apcc111r 

con<1111on, Oranr nld 

50 16 

ID 25 
39 l !j - ----

1 ural t.foghrob c.011n:rio'I 1G7 11 (i 56 

Malla 1G 5 5 -
Gr.1n1I 10 1.11 10'3 12t GI 
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tribute to the implementation of a 
policy of economic and financial 
cooperation which the Community is 
now extending to a growing number 
of developing African , Caribbean, Pa­
cilic and Mediterranean countries. In 
order to assist the Bank to mobilise 
In favour of tho economic develop­
ment of these countries the first clpss 
credit which it enjoys on the cap1'al 
markets, the Member States or th e 
Community provide it with adequa te 
guarantees and, as required, sellen . 
tho financial conditions of its loans 
by meeting the cost ot· an appropri- · 
ato system of Interest subsidies. The 
Bank must consequently allocate for 
lending outside the Community appre­
ciably more than tho approximate 

5 % which it hC\S so far devoted to 
them on average. 

To do. so must not affect its main 
activity wh•r h is within the Gom­
munity. In nn economic situation 
which threatens to remain quite dif­
ficult for some time to come tho cor­
rection of regional imbalances, the 
creation ol infrastructure ol common 
interest, investments necessary to 
bring abo11t structural changes and the 
provision of energy supplies qn a more 
regular, independent find cheaper 
basis, all call considerable financia l 
resources. To mobilise thorn the EIB 
must pursue and intensily its activity 
in keepi11g with tho task en trusted to 
ii under the Treaty ol Romo. 

1 ., 
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New lending exceeds 
one thousand million u.a. 

917.5 million for loans 
In Member Countries 

main ly Italy and 
the United Klngd•Jm 

Three-quarters In less 
favoured re gions 

Loans· granted in 1975 

In 1975 the European Investment Bank signed 77 loan contracts for a total of 
1 006.5 million, compared with 84 contracts for 996.4 million in rn74. This 
contributed towards a. total investment of around 4 400 million. 

Ordinary loans from the Bank's own resources rose from 910.7 million in 1974 
to 966.4 million in 1975, of which 917.5 million (95 % ) was lent in M,1mber 
C'1untries and 48.9 million in Associated Coun•ries, for the most part in Greece. 
In a'1dilion 40.1 million, as against 85.7 million in 1974. went for loans on sp.=cial 
cond11ions. Of this figure, 35 million was drawn from the resources of Member 
States 1or lending in Turkey, and 5.1 million from the resources of the Europl!an 
Development Fund for the Netherlands Antilles and the French overseas depart­
ment of GuadelouP.e. 

The bala11ce outstanding on loans from the Bank's own resources, plus 
guarantees pic.1 ided, rose by 22.8 % between 31 December 1974 and 31 Decem­
ber 1975, from 3 759.6 million to 4 616.6 million. 

LOANS WITHIN THE COMMUNITY· 

In 1975 tho Bank granted 64 loans in tho Member Countries o f the Community 
for a to tal amount ol 917.5 million, compared with 70 loans totalling 8'19.7 million 
in 1974. Such operations showed an 8 % increase over 1974, and accounted for 
91.1 % of the Bank's activity for tho year. 

This broad trend. however, masks an unovon distribution of lending In individual 
countries : financing operations in tho United Kingdom moro than doubled, and 
In Italy rose by 29 %, while In oil other Member Countries there was a downturn, 
o ften considerable. 

This rnnde lor a heavy concentration of op1Hations in Italy and tho United 
Kingdom, which took 39.1 O/u and 36.5 % respectively of nll finance granted 
w1t11in tho Community. Lonns in Fronce stil l accounted for 17.2 % of tho total, 
wh ile those grnntod In lrola11d, Donnrnrk and Bolgium togoth or accoun ted for 
only 7.2 %. No loans at all woro granted In Germany, the Netherlands or Luxem­
bourg. ns n result of tho relatively low level or interest rntos obtl'lining in those 
countries. An undortakino has been given. however. to guarantee loans o f 
49.1 mill ion units or account tor tho Gundrommingon nuclear power stntion 
In Garmany. 

Tho goographicn l spre::id of loons influenced the pattern o f landing in terms of 
economic policy obi ectivos as laid down In Artlclo 130 of tho Trea ty of Rome 
(sea Toblo 6, p. 71 and Groph, p. 22). 

Loans In tho less fnvoured regions of thc> Community increased by 24 °lo to 
670.6 million, covering 73 °lo of all finance granted In Member Countries. This 
liguro inc ludes oporn tions that not onlv 1-~lped to olloviato regional problems, 
but also sorvod the common interests of more thnn one Member Country. in 
particular by improving the Community's energy supplies. About 88 % of these 
loans related to pro1ccts in Italy, tho United Kingdom ond Ireland. v.hore 
regional problems arc mos t acute . 

1 9 



Tot1I 1 006.5 mllllon u.a. Table 1 : Loans granted In 1975 

Breakdown by country 

'I• or 
Number •• mount •/, or Mnmber 

Country or loans (ml'.1on u.;:i .) grnr1d total Countric ' 

Ordinary operations 

lloly 358.8 Member Countries 

Belgium 10.6 1.1 u 

Denmark 6 17.7 1.8 1J 

Franco 11 156.0 15.7 17.' 

Ireland 2 37.7 3.7 4.t 

Italy 26 358.8 35.6 39.1 

- · 
Unltod Kingdom 18 334.5 33.2 3G.~, 

i·o1nl 64 917.5 91.1 100.U 

Aasoclnled Countries 

Grooco 7 47.2 4.7 

A/\SMM 
Unilod Klnodom 330 

Mauritius 1.7 02 

Tolnl 0 40.9 4.9 

Ordlnnry opornllons lolnl . 72 966.4 96.0 

Spoclnl oporntlnns (1) 

Tu,·hoy 3 35.0 3.5 

/\/\SMM·OCTD 
Fr;1nco 1SO.O 

No lhorla11ds /lnl lllos • 4.4 0.4 

Guadeloupe 0.7 0 .1 

trolnnd 37.7 
Totnl ~ 40.1 4.0 

- ----
Oonmlrk 17.7 
Oolglum 10 8 ----,_____ _____ 

Grecco : 01<1. loan' ., 2 Grnnd total . 77 1 006.5 100.0 

AASMM : ord IOJn1 

17 l -~ 

lur~oy : 'PCC OPftliltH.ltlS JS!> 
AASl.ll.l ·OCTO ( 'I Lo1t1~ on spuc 11 c.:i~c: • o.,, 11nnncrd by 1.tombN Stoto5 (Turkoy) Md t:y tho E.ro:H 1• Oo11e lopnien1 

' POt opcr'111on• 51 --- Fund (M•S'.l',"OCTOt ftC:O•J" led for In lll 'l ll,111 11·, Spocinl Sl·CltOn 
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Tolal 1 005.5 mllllon u.a. Table 2 ·: Loans granted In 1975 

Sectoral breakdown 

In tho Community In lho A5'ocinted Countries 

Amount Amount 

Sector Nu mber 
(million 

u.n.) .,, Numbor 
(mllllon 

u.o.) .,, 

Infrastructure 39 779.3 84.9 6 62.9 70.6 

AgrlcuUurnl ~ovolopme,nt . 2 37.0 41 .6 

! rM~Y. water 11uppllo' 4113.7 Energy 19 327.9 35.7 2 20.8 23.3 
Nuclear powor stations 6 121.8 13.3 
Thermal power stations 2 20.8 23.3 
Power //nos . 2 35.4 3.9 
Development of oil and natural 
gas deposits 4 52.4 5.7 
Coal mining , 13.4 , .4 
Gas/Ines . 6 104.8 tl.4 

- Woler supply and distribution 7 11 5.0 12.5 

Transport 6 138.i 15.1 2 5.1 5.7 
Railways . 2 38.S 4.2 
Roads, brldgos and tunnels 3 70.3 7.6 
Shipping . 1 29.9 3.3 0.7 0.8 
Air/Ines 4.4 4.9 

Tolocommunlcnllons 7 197.7 21.G 

Agrlculluro, lndusiry nnd Service' 154(1
) 138.2 15.1 2oei 26.1 29.4 

Agriculture. forc:itry, fishing . 3 '1.3 0 .1 

Industry 150 135.3 1'1.7 28 26.1 29 4 
.ummunicn tlons 101.7 Mining ond quarrying' . 1 O.G 0. 1 

Metal prod11ctlon and semi-pro-
cosslng' 13 47.9 5.2 , 1.4 t .6 
Construction motorlals ' 13 14.1 t .5 3 11 .3 12.7 
Wood• orkina 11 5.0 0.5 1 0.7 0.8 
Glass and cornmlcs . 3 2.2 0.2 2 1.!J 2.2 
Cl:omlcols' . . . 13 36.5 4.0 1 3.0 3.4 
Mota lworkin[1 nnd mocl1on/cnl on-
glnoorlng 26 17.2 t .O 4 t .a 2.0 
Motor vohlclos, transport OQU//)• 

mont 7 2.1 0.2 
Eloctrlcol onalnoorlng, oloctronlcs 8 12.8 TA 4 6.3 7. t 

:i. •!I V. !.f'f\'tC~' Foods tu/ls 30 42.8 4.7 3 3.1 3.4 
~rJ ft:Jrltulluro tGO Toxtllos nnd /oat110r . 7 t .6 0.2 (j 6.2 1..9 

Popor pulp, papor' . 3 u 0.1 1 1.5 , .7 

R11bbor nncl plnstlcs procossfng 8 2.G 0.3 
Otllor 3 t .7 o.~ 

Global /0011~ 4 -52.9(2
) -~·'-- 2 - 11.1(') - 12 . .: 

Sorvlcos (noaoarch ond develop-
monl) 1.6 02 

TtMSPOt t H 38 
Grand tot:>I . 193(1) 917.5 100.0 34 (1) 89.0 100.0 

• M'lc industrlo~ 43 100 2 109 6 17 2 15 0 

!" Including 12? globa l loon nllotMlon1 
I) Oltlorl' nCI! bolv.oon lho $U '1'1 Cl tho I QIOMi IOJn gr.1n111d In 1?15 (10 2 mtlllon) Jnd tho s ... ,., o f tho 

·---- a lloc.JHor,, lrom cu rrc111 otohll to 1n> tiJ 1 mlit10 l npp.o•t<l 1n 1915 

! ~ · C•:>;;·~Nll 31 0 
f I tnch:d•n'J 21 glo b31 ioJn n11oc11.o,.1 
' J OollOl{•ncl' t.elM:on lhl' '"""' Cl lhl' 2 c1o:n1 10111 q111nt1•'1 on 1975 (12 7 mtthon) onJ 11

" $ •'"' of thi> 
.i llOC 1:10.,s fr om curtont '; o~JI IDJns (13 & 1•.,•:.o ) arr ._,Yfd In !HS 
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Major support for 
common energy anr' 

communications projects 

I lluoron111 duvoloprnont nnd ronvor~lon 
(G/O G mllllon 11 n ) 

I 
Common l n loro~ I 
Co11nlrlt•s 
(·t311G million 11 n ) 

to aovor.il t.lornbl)r 

r. I Soctor,11 l11t•Jrn;1 
( ~ 4 mill 1 u n) 

tj ott : Somo loin, ,,l11)I / "'0'1' th 1n on<> .ib11)C• 
11,tt (so~ To•b lu G, JI 71) 
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Loans for projects or common Interest totalled 438.8 million, about the same 
as in 1974; this figure including operations also justified on grounds or regional 
interest. Over three-quarters of these loans - 338 miilion - were granted In 
respect of investments <limed at improving energy supplies in the Community. 
There were seven loans for construction and equipment of nuclear power 
stations in the United Kingdom, Italy and France (126.3 million) , and a numbor 
or loans for gaslines in the United Kingdom, Italy and Belgium (104.8 million), 
various investments In oil and natural gas development in Italy, the United 
Kingdom, Denmark and Franco (82.4 million), and coal mining in tho United 
Kingdom (24.5 million). Finance for infrastructure to Improve road and tolo­
communications links between Mombor Countries totalled 100.8 million. 

Also or sectoral interest, oilhough accounting ·ror only n smnll proportion fJ f 
fonding in Membor Countries, woro two projects In Denmark and Franco. The 
first concerned th o modernlsntlon or an agro-induslriol undorlaking, nnd tho 
second tho production or advancod-technology undersea pipo-llne welding 
equipment. 

Financing opcrnllons In the Community In 1975 

Breakdown l>y cco11omic policy olJjoctivo 
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15 O/o of loans for 
Industrial projects 

and BS O/o for Infrastructure 

Fresh support for 
smaller Industrial ventures 

------ --

The sectoral pattern of lending was In 1975 considerably influenced by the 
er.onomlc crisis. Widespread under-utilisation o f capacity and a low propensity 
of companies to Invest meant that loans for industrial projects were down by 
more than half. Global loan allocations included. finance totalling 138.2 million 
was advanced for 154 ventures under this heading, I.e. only 15 "lo or lending 
within tho Community, compared with 36 O/o in 1974 and 40 O/o in 1973. Almost 
all tho projects financed wero situated in the less developed areas. 

On tho other hand tho Bank was able to give active support to tho policy of 
expanding public investment pursued in most Member Countries both In order 
to restimutatc economic activity and to Improve energy supplies. Tho consequent 
Increase In finance for Infrastructure projects was c lose to 43 % . giving a total 
of 779.3 million, or OS % o f all finnnclng in ll1e Community. Almost threc-quartor!i 
of those loans were mndc for projects located in problem orcas. 

Lending for Infrastructu re continued to show o heavy bias in favour of energy 
projects, for which 19 loans were granted, amounting to 327.9 million or 35.7 O/o 
of all flnnnce ch1nnelled Into Member Countries. Increases woro also recorded 
in tho Oonk's lending for transport inlrnstructuro (138.0 million) ond for projects 
to lrnprovo water supplies in North-East L:nglond, Brtl tnny ond tho Mozzogiorno. 
and to reduce pollution In tho Gulf of Nnples (11 5 milllon). Tho Onnk's continuing 
support for the oxtonslon ond modernisation of tolocommun lcotions took tho 
form of 7 loons. for o total of 197.7 mill ion. 

In tho productive soc .or. tho major boneficinrios woro motnl produc lion ond 
semi processing. in porticular cootec1 sheet nnd tubo rnunulncturing. the food· 
stulls nn<J chcmlclll industries. Somo way behind thoso came rnC'chnnicol 
onginourinl). construct1011 motorials ond c loctrlcnl engineering. 

Only lour globnl loons. nmountino to 10 ? million, woro gmntoo to 1nto1mocl lary 
lnstitullons for 11nr.inci119 srnnll oncJ m1:di11111 -scolo ventures Indeed. n number 
Of SUCh lonns HfOnlOd in proviOU!i yotlr:> wl!rO terminJtOd bOforo all thu funds 
hnd hcnn oxhnustod, ·111or tJoc:nuse o f lnck nf clorn nncl for c redit . or hocnuso 
of downturns In lntores1 rntos subsequent to tho su111110 of tho mtu on the so 
lonns. In spltu of wluch 1ntorrnod1ory 111stihltlon:i d1 w down 63.1 mllhon horn 
qlobul lourl'i !.till opernt1vo on hohnll o f 1 ~!l lndustrlul vonturos. This rcprcson tod 
something of n decline m cornp.11i~u 11 with 1974. when 10/ nllocntlon:.: wcr 
madu fur a total or 76 2 1111lhon. hut w :i:i still fnr higher thnn the 1973 showing 
(24.5 in lll1on for 39 vonturos). Tho OIOl.>fl l IC>Url i:; ti part icul:11 ly Olll'Cl lVO forrn 
of linnnc ino for rcgionnl dl•vulopmL•nt. comluclvo to l nd11~.1ri .1I d1vNs1ticnt1on. 
lurgoly In lnbour·intrns1vo sec tors In 1!175, for in!>tnnc:o. tho cilp1tJI out1.1y 
for ouch job r. rontod by vontur 'S llnor1cod thr ough globnl loons w.is onl~· about 
23 000 u11il!i of ncr.ount, com po rod with nn nvcrogo o f 98 000 units of account 
for larger scnlo lndu!ltrinl projects 1 occ1v1no 1ndiv1duul lo:rns. 

Token togothur. tllo pro1cct!I f1nilncod by tho Bnnk in tho lndustri;il Sl'dor 
In 19/!i lo<f to the cront1on of almoi.t 12 000 jous and sarcguordocl n furthur 4 000 

A!Jai11:..t un uco11orn1c b3C~ t'lrou11 of high unnmf'lloymcnt. 11 is worth not 1·1~ that 
b111ld1ng tho mnJor infrJ'> tructurcs for which ICIM~ wuro mad1.• led to th!J cr~;JhOll 
of 11 lmgu nurnbor of tomporary JCh\, C$l1mntcd to be In thL' rcg10:1 of e.o 000 

23 

.. .. . .. . .. 





-·-..-.- _____ ........__.._,,........, .... ..,-~ -----·-·--· --··-····--.c.-- ,..... . ___ ._ ....... _ 
/fl 1975, as in provious years, tlie bulk 
of tho Bank's l ending went to pro/fJcts 
in tile least developed regions o f the 
Community - 570.5 million units of account 
1n oil. or nearly three-quarters o f total 

~ f111c1nce provided in Member Countries. 
rw smaller indust:fal ventures, half of 
11~so locatod in the Italian Mozzoglorno, 
r,•coived between them 53.1 million 1.;nfts 
JI account In allocations from global Joa.is 
;ran ted to in termediary institutions. 
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:iss.3 million for. loans In Italy, 
concentrated In the Mezzoglorno 

mainly to fina nce major 
Cassa per II Mezzoglorno 

"special projects " 

wa ter supplies 
rn l\pulln nnd Ooslllcaln 

........ ...,., .. I N fl.~ 

The figure for lending in Italy rose by 29 % compared with 1974 to 358.b million, 
i.e. Lit .289 800 million or almost 40 °lo of all financing within the Community. 

Two-thi rds of the. loans in question were granted for projects of regional benelit . 
mainly in the Mezzoglorno, and the remaining Lil 104 000 million was advanced 
for infrastructure serving Ille interests of tho Community as a whole. 

ENEL received twc loans, totalling Li t 36 200 million. for construction of the 
Caorso nuclear power station near Piocom:a in Emilia Romagna. the rated 
capac:ty o f which will be 840 MWe. Two loans for the same amount wore made 
available to AGIP or the ENI Group, to develop a major, deep-lying oil and 
natural gas deposit in tho Po Valley near Malossn. All lour loans will help to 
Improve the energy situation in Haly nnd tho Comm~ni ty at large. 

The Alcssandrio-Snnt11it.i, Piedmont sec tion o l the "Tunnels Mo torway" nnd tho 
transalpine Fr6jus Tunnel linki ng Pioclmont with Savoy, tho French phase of 
which hod boon part-financed in 1974, rocoivod funds from tho Bank lo ta ll in~J 
slightly moro thnn Lit 30 000 million. These rond links came under tho heading 
o f Investment programmes aimed at improving tho movement of pooplo and 
goods between Italy and tho rest of tho Community. 

Most of tho lonns grnnted for rca::.ons o f regional interest went towards financing 
mr.jor infrnstructuro works, such os wntor nnd nn1u1 nl gas supplies nnd tolo­
communica t1ons installations. essential for tho economic tl'ko·olf of the country's 
leust dcvolopod regions Seven such projects rocoived loans totolling 
Lit 143 500 11111110 11. In oddH1on. the Bonk len t Lit 42 300 million fo1 nino inrlustrlnl 
projoct!i, chiolly in tho chemicnls sector. 

EIO landing w;ls largely confined to n f<'w regions or tho Mozzoglorno · 
Lit 72 000 ml lion in J\puli:i and Oasillcnta, Ltt 35 ?00 rrull ion in Carnconio, 
Lil 34 500 mill on 111 Sic ily and closo on Lit 17 000 million In Mollse and /\bruzzi. 
lr1 thoso ronio1s ovor hal f the lo(lns for infmstr ur luro w.Jro made in rospect of 
"spcc i~1I projc : ts" sponsored by tllo Cnssil p1. . rt Menogiorno. 

These "spocln1 rr olcct:J" . as dcfrnod hy l,1w In 19·11. cmnnnto fi om thr n111hor-
11111c;' concor n 10 nnrrow tho oconorn1c gnp butwcon tho f\fo.uooiorno and tho 
rost of tho COl 1nt1y hy 111onr.urus to 111r1ko key lnfrnstlllcturo work:. ol lntor­
scctowt ond ln1 1r-rlJHlonnl importnncc. nnd thorol>y to :< tu11ul ~1 to tho growth of 
,.Jrocluctivu 11c ti\ ty, tho u:;o ol natu1al ru:.ourcc•s i111d consorvn1:011 ot 1ho 
onvironrncnt. 

Ono u l thc·.c r11<>jl•ct•; Is <Jcs1gnc>d to 11til1~0 thr wntor rosourcos of 0('1 111ca1n 
nncl J\pu lln 10 put nn ond to a •;llor 1.1gc thnt Ila·. to no impodod thu unJ!'\Om1c 
dcvoloprn ont o l tlli& p:lr 1 or tho c:o·1ntry. i wci loo n~ f:>r o 101nl of 111 ·I'" ~Ov m1l­
l1l)l1 will bo 11!1cc1 to rnrt· l tnnnce two 1nnjor public works. Tho fir st of ;t) I!> a 
now :..oc tion of tho f'ortu :.. 111 11 J\quuduct, wll lch llnkr. ur wrth tllll P11,..l1 t-'le 
J\q110<1 uc. t to :.111pply wntdr fr om tho r>c r111s1llo O:im on tho J\gri In B;is1l1ca tn :o 
a n111nbo1 or town:> 111 tho hOot of 11.1ly. 1110 3l!Co11d con1pr1so:; con'lt ruc t1on of 
:i d.srn nnd 450 rnllhon rum. r1•sorvol r nt Monto Cotugno in 01 ~il1r.1 t ;>. nn I an 
nqucduc t wl11c ll will rn.1:..~ 1h1.: \•,attHS o f the.• ~111111 nvnilnbll• for v mo u "'· 
c .roc1nt1y c rop 1rr•Olltr n 1n th•" 1'\lto Motnponllno J\ tonn '·11r; qrnnt~u for rh(J 
devulopmPnt ol tho 1.•1•t:lpon:.:> c Jd'>l.11 pl,1111 111 Hk.O 
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. Fi1111r1r.ing operal/oni; In Italy roached 
:ise.B mi/lion units of ac.:ount. The Bank 
s~pportod ess9ntlal Infrastructure projects 
(energy, telecommunications and water 

l 
supplies) and measures taken to com ' 1t 
p::i/lution, chiefly In the Mezzoglorno, 
w~ore fl afso helped to finance a v;ulety 

01 industriaf pro/eels, Jn suc/1 sectors as 
c1emlcols and stoef semi-processing. 

reducing pollution 
In the Gulf of Naples 

flmmce for chemicals 
and Iron and steel projects 

33'1.5 ml Ilion for U.K. 
hn ins In Scotland, 

W<1les and the North 

Another of the special projects which attracted an EIS loan, for Lit 2.1 000 mill ion, 
was an ambitlous scheme for reducing pollution in ' the Gulf of Naples, the · 
shores and hinterland of which are at present one or thE:! most heavily polluted 
areas of Italy. The work in hand to redu:;e pollution will not only help to 
Improve the health situation but also enhance the ugricutturat , industrial and 
tourist potential of this part or Campanla. 

A further EIB loan was made for extensions to tho gas pipeline network for 
distribution in Calabria of natural gas from the recently discovered fields in 
the Mezzogiorno, in particular the "Cam~.:> di Luna" offshore deposit near 
Crotone, for which two loans were granted in 1974. · 

Three loans totalllng Lit 63 500 million will bo used. to part-fin.ance extension 
and modernisation o f telephone installation:; In Sicily, Abruzzi af'd Molise, and 
In certain less developed areas or Trentino-Alto Adigo and Veneta. 

All the industrial projects for which the EIB has made lonns arc located in the 
Mezzoglorno. Chemicals and steel production and semi-finish ing nttroctod the 
largest share of financo. Lil 25 800 million nnd Lit 9 000 million respectively. 
Once agnin. tho EIB helped to flMnce petrochemicals installations by /\NIC of 
the ENI Group, this time at Gela in Sicily, ond the construc tion of o pl:rnt to 
proJuco base materials for polyurethane manufacturing In tho Montedi"on 
complex at Brindisi in Apulin. Loans were illso granted for extensions to a 
chemicnls factory being undertaken by the same group at Bussl in Abruzii. and 
oxpnnsion ol a phnrmacoutlcals lnctory for tho Lepotit Group In Latium. 

Two companies In tho FINSIDER Group received finance to expand nncJ 
modernise thei r tube plants al Taranto in /\pulia and Torre /\nnunziatri in Cam· 
pan In. Thoso plants draw their supplies or steel from WOI ks in l ho MOi~zogiorno, 
in particular tho Taranto steel complex. which has alrencty received a series of 
loans from tho Bank. 

The EID olso provrd ctl port of tho funds for expnncllng n fluoroscent tubes and 
vapour lnmps factory at Bnri in /\puha, for a gr:1ph1ta olectrodos plant nt Cnsorta 
in Compa11it1, nnd for a motallurgicnl rc~onrc h con110 near nome. 

r1nolly, the EIB approved GJ nllocn tions, totntling nbou t Lit 30 000 rntlhon, for 
sr.rnll and rnediurn scnle vonturo!l in tho Me1.log1orno. fro1n glotn11 loans gr,1ntod 
In previous yeors to lst1tuto Moblha10 ltnlinno (IMI), O<i ncn Nn7ionalo dol La;oro, 
lstitulo per lo Sviluppo Economico noll'll ~lin M~rldlonnlo (ISVEIMER), Crod1:0 
lndustrinlo Sardo (CIS) ond lstituto ncgionnlo per ti Finnn1i:imonto nlle lndustrlo 
rinally, tho EIB 111wrovod G3 nll 'Jc<1 t1on:;. totalling abou t Lit 30 000 m1llton. for 
and will toncl <l1ror:tly to tile crontlon of 3 llOO jobn. 

In tho Unll cd Kingdom tho Bnnk gmntoc1 lonn~ totnlling 33·1.S millton units of 
acco11n1 - t 106.5 mill1011 - . more thnn douhle tho 1974 l1g11ro 

Tho f1f1oon pro1oct:J fmancod nro nll locatud 111 regions facing convers1vn nnd 
dovolopmont prublL·m ~. p3rticularly In Scotl;rnn ond tho No1t11 ol Gn{11Md, wl11ct. 
nttrt1c tocl o lmo~t throc-quorters ol tho c redit mndo nv;iilnblo. nnd Wal e~. :.i.,s t 
r f thr.?51• wcro 111lr.1:;truct1Jr"' pro1ect ~. n'n1nly in 111c energy ~l'Cto r and conncc:c•d 
\•,1111 th•J dovolopmont of t Jorth $(Ill 011 Jnd naturi\I ga!, f1nl<h 
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Financing provided within the Community in 1975 

& Energy 

£Transport 

A Water supplies 

£. Tolocommunlcalions 

£. Ba~ l o lnduslrlcs 

~ Mochanlcal ond oloc trlc111 onglMerlng. oloctronlcs 

A OthN lndu51rlos 

fr. Globnl loans 

& Glob:il loan allocntlons 
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development of 
North Sea oil and gas 

two nuclear power stallons 

telecommunications 
nncJ wntor supplies 

nnd lnu11strlnl projects 

1 :•1 111,lfllln fo r loons In Fr<1ncC!, 
<: h1cfly tclocommunlc;itlons 

· ~ ---- · . 

A nu.mber of loans amounting in all 'to £47.8 million were granted (o the British 
Gas Corporation. for extending tho gas pipeline network bringinQ Frigg natural 
gas from the Nort11 Sea to central Scojland, North-West and North-Ea st 
England via the coastal termina l at St Fergus. A further EIB loan for £16.9 mil­
lion was made to finance con::itruction of tho potroleurn hilrbour at Sullom Voe 
in the Shetland Islands. This will be used for transferring crude pipej from 
the Brent and Ninian l1olds to tankors for shipping mninly to refineries in the 
United Kingdom and tho Europonn milinland. 

Tho devolopment of tho North Son oil Dnd gos fields tws brought prospects of 
.economic dovelopmcnt thnt call for incronsed oloctricity SIJpplie~ in Scotland 
and tho North of England: Loans worth moro than £50 million worn advoncod 
fo r tho nucloar power stations nt Huntorston in Scollnnd ond H:-- µool In tho 
Nnrth·Eost, ond for high-tc 11slo11 trnnsrnis:ilon lines to link tho Potc1 hond nnd 
lnvcrkip power stntlons with tho Scottish gricl . 

Two roans woro granted in suppor t of con l production ond utilisi'l tion. ono to 
lho Nntionnl Con l Oonrd for orion1no two conl mines in Yorkshire and I lumbor­
sidc nnd South WAlos nnd duvoloping a numbor of mi nos in ti 10 M1dlonds, nnd 
tho oth er to tho British no1lwuy::. Oonrd for tho ncqL11s1tion of over 2 000 :;pocri'l lly 
dosigno<.J \'111gons to dol1vor co.ii clirl•ct f1 om tho 111i110 I ~ tho powor ~t.1tion . 

Tho Unnk n!~v p.111-fmn11co<I two nonoral lnfrnstrucruro µrojoct!i in clovrlorimunt 
oncl convr 1sin11 aro.1s. ono conc1Hr11119 tho oxtons1011 nnd modcrnisa11011 of toln· 
commun1cation1• 111 W;ih•:. c111cl thn o tlwr for 1111p1 ov111n Wi'ltcr suprillo., In Nnr th­
Enst Fnglnnd 

Four industrinl pr 0101. I<; 1 oc<•lvod lonn<: tot;1fl 111g f'l". t million. nnd will lond 
<.J1r oclly to tlio cront1on of soma I !JOO jo ll.,, :rn woll ns snlcgui'lrdlno ovur 
700 othor:1. Tllo 101 gc~.t lonn (f 17.~ ntilhon) wu11t 111 11 111 011li!ih St cot Cor porntlon 
for tho ins1nlln11011 of tlm~o now slll'll l c:o;1t111!J lino~ at Sho tton, in 011 <1 rc<1 of 
W~1to:; ospoci.illy prw1u to ti rnploy111u11t 11101)111111 ::. 1 lllt• f1n;111ci11g oporalion 
hrouoht to fG'l r111ll 1t111 tho lot.11 1i ( I f, I IHfvnnr.od low.1rd?. th o Uiit1sh Sl l'OI Cur· 
por;1t1nn's Ten Y11;ir Duwlopn10111 S1r11 ·oy. 

rho o thor lon11" In tho l11clll:.: tr l:1I gcrto1 holpod lo fi11t111cP ,1 whi:.1-.y d1:.lill 111g. 
111n1ur111g 11ncl bo1tl111n pl.1111 nt f.h1f1fcfll rill. n !io1ni-pnr t.il>lu typuwr 1tnr:. f,u tory 111 
Gl:1:.uow, und n pl.int lo proch:rn gh1co!.n for 111<' rood nr1cl t.>1 uwi11t1 111du!itrico; 
nt I fowcll"rl 111 York<,lllrc <lllCI I h11111>cr:.1cl1l 

llndor tho gloh.11 lo:i1v. nr.111tt1cl 111 p11•v1011:, y1•or•; to tndll' .111,il nn<J Ct•11111101 c1 11 
· 111:;m;o Corpor.111011 l. 11111 1t•d (ICrC) . If ie• !lank approved 1? .1110.: .111011, tll\ vlv 1n ·~ 
n hH(ll OI I:? '1 frltll1011. Ill f,uppur I of :.in.111 ,incl 111Nl111rtl· !Jt,1lu V•llllllll • c11t,11 f111g 
tho c rcnt1on of ·1bou1 n thou:;.1111 11uw 10 1>~ •. 

rloVl' ll lo Ill~ \'JC'r() or.rntt'd 111 Fronce. fo r a tC"ll11I of 156 rn1ll1on 111111:; " ' ·•Ct ')J I 
I fr , 0• '1 I m1ll1Lt11 rn.w1ly f1ir 111fr.1•,11 111 turu 111 tho lic1fd :. o f l'lll'"IY 1r.111•.p'>1' 

w.itor ~w pl or. :ir1(I l t'I•'( imr 111n1..- .11 1on. 

l\'.o 10.1 1mount1110 t J Fir. 32!i 7 1111111011 WC'nt m ~11pr irt uf Pie •' > ·~115 ~11 w 1•J 
mo<Jcrn1 ,, n1 of 11lt1 •rn 1 ti r11~,1t t1 •h1< 011 11111111 C' 1111111., '"llll fl rT 1t~n t (c ~ :h 1n!ll' 
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Lontling tor projects which 1111 help to 

1ncroase and divorsily the Community's 
energy resources amounted to 327.9 mil· 
;ion units of account, or more than· 
one-third of all financing In Member 
countr/!IS. The Bank again played a role 
n tho dovelopment of oil end natural gas 
twlds in Italy, in the Po Valloy, and Ir the 
Danish sector of tho North Sea. 

water 

transport 

an:'.I nuclear energy 

In Ireland 37.7 mllllon 
lor two re gi onnl 

development projec ts 

microwave links, telex etc.) and the improvement of telecommunications in 
Brittany. Since 1967 the EIS has advanced a total of Ffrs 1 200 mlllion for 
projects designed to of15et the relative lack of equipment in this sector suffered 
by the less developed regions of the country. 

Tho Br"t-:;,, ''lpartments of Finistere, Morbihan und llle-el·Vilaine also received 
loans totalli 19 - frs 50 million to finance modernisation and extension of water 
mains networks, to improve supplies to many rural communes and further the 
devulopment of agriculture, industry and tourism. Four loans were granted 
in 1973 for similar investments. 

Two loans were granted for transport infrastructure, ono tor Firs 150 million 
to increase tho traffic capacity and Improve operating conditions on the Paris­
Bordonux-l-londaye-Spanish frontier railway lino serving tho Atlantic senboard, 
and tho other for Firs 165 million to finance the Verdun-Rheims section of tho 
Paris·Lorrnino 1 ·:many motorway. A loan for tho Verdun-Metz section o f this 
road was gra11 •. 1 in 1974. 

Three lonns totalling Firs 135 million helped to finance projects aimed nt improv· 
Ing tho Community's onorgy supplies. Tho largest of those, for Fi rs 100 million, 
won t towards construi..: t ion o f tho fourth stago of Bugay nuclear power station at 
St Vulb41S on tho Rh6no, bringing total bank finnnco in support of this project 
to Firs 618.6 million. 

Tho second lonn went to Frumatomo for a foctory at Chnlon-su r-SnOne pro­
ducing pressure vessels and steam generators for nuclear power stations, and 
tho third pnrHinnnccd constructlun of advanced technology undersea pipeline 
welding equipment to be usod initially In tho North Soa. 

Socl6t6 Lorra lnCJ do 0 6veloppcmont ct d'EYpnnsion (LORDl:X) received n second 
globol lonn, for Firs 20 million, for extending oper.i tions in :;uppo11 of :;mnll nnd 
modlurn-scalo indu-; tri411 vM turus. 

In 19/5, 46 ;1 llocnt ions worth moro thn11 flrs 100 million to help to finnnco fixed 
assets totulhng some Fi rs 300 million wore drawn down for smnll or medium· 
scale ventur es l rom globnl loans previously granted to C1odi1 N..ilionnl, Caisse 
Ccn tr nlo do Cr6d1 t HOtelior. Commorci<1I ct lndustr lol ond Soci6 t6 do Develop· 
pcmon' F16gionnl de In Orotngne. and to LORDC:X. Those investments will load 
10 tho lliruct crcution of ovor 2 500 jobs and safegunrd 1 500 o thers. 

In lrol:in<I two lonns to talling 37.7 million (£ Ir 22 million) woro granted in favour 
o f rogionnl dCJvc lopmont projects. ono for extending a cement works a! Platin 
In County Month. supplementing tho loan granted in 197,.1, tho other in further· 
nnco or tho f1vc-ycnr 1olocommun1cations ex tension rr ogrammo for whit h tho 
EID hnd nlrundy provided fi nance over tho 1 ovious two yoors. 

Tho Onnk nlso approved allocation of tlirco sub-loans for t Ir 1 million lrorr. a 
glol>.11 lo::i n grn11tcd in 1 97·~ :o th~ Agricullur~I Credit Cornor,11ton L11 t11ted (ACC): 
tho ventures finnnccd will load to th<.' c roat1011 ol 360 jobs. 
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nmince provided for Investments In the 
Unitod Kingdom amounted to 334.5 mil· 
11011 units of account. All the pro/acts 
111 quest/01 were located In regions lac-' 
mg development or conversion problems 
and most of them concerned ene;gy sup­
pltos. As in Italy Pnd France, the Bank 
~clped to finance nuclear power stations: 
11 iJ/so advanced considernble sums for 
e1tensfon of the network of major p ipe· 
1ncs to transport natural gas produced 

110111 Nori/I Sea fields. 

In ·o enmark 17.7 million 
for the development 

of oil deposits 

and lnd!Jslrial .Projects. 

10.8 million for a gnsline 
in Belgium 

In Greece 47.2 million 
for loans from the EIB 's 

own resources 

for irrigation work 
in the SNres p lain 

Stx. loans were granted in Denmark for a· total of 17.7 million (Dkr 125.4 miilion). 
The largest of these, worth Dkr 43 million, will contribute to the acquisition and 
Installation of two oil production platforms lor !he Dan field in the Danish 
sectOr of the North Sea. Two further operations supported extension of an 
electric motors factory in the least developed area of North Jutland and 
construction of a very modern, high capacity pig slaughterhouse run by a 
farmers' cooperative in South-East Juiland which will b~nefit the cooperative's 
4 000 members. These three projects wi ll lead to the direct creation or more 
than 500 jobs and safeguard around 300 others. 

The .Bank also granted three globat loa.ns worth Jk~ 47.4 million, one to Fioan­
sieringsinstituttel lor lndustri og Handvrork AIS and two to tho Danish Govcrn­
m.ent acting through Egnsudviklfngsdirektorntot, tho Directorate for Regional 
Development. Five allocations totalling Dkr 10 million were approved from th ose 
loans for financing small and medium-scale ventures providing jobs ·for over 
500 workers In less developed areas of the country. 

In Belgium a loan for 10.8 million (Bfrs 500 million) wont to Socictc Europcenno 
du Gazoduc Est-Ouest (SEGEO) for laying a pipeline for convoying natural gas 
rrorn fields In the North Sea and tho Netherlands to southern Belgium and 
northern Franco. This gaslino will form part of tho European network, which 
has received sovcrnl loans from the EIS in previous ye::irs. 

LOANS OIJTSIDE THE COMMUNITY 

GF1EECE 

Following renctivnl ion of tho Finn11clnl Protocol wlt ti Greece, which hod boon 
suspended In Hl67, tl1e ent ire ualanco of fund:; provided for under thir. Protocol 
wos cornrnillcd in the form of seven loons t ) tailing S 55.0 million (1 ) (47.2 million 
units of uccou11t), or Dr 1 070 million. fi111111ccd ftom the l::IB's own resources 

Tho lnrgcst of thoso loons, for S 30 rnill1011, or Dr 1 039.8 million, r.ont11butod 
townrds irrigation work 1n the Serres Pln!11 In Eastern Macedonia. It nt tractcd 
tho interest sub!>1dy of throo perccntogn points finnnccd by Member States 
which signC'd tho Finnncia l Protocol ond reserved for cor1ai 11 inf rn~ tructuro 
projocts showing n11 incl iroct or long-torin return, The projec t forms a ke:y Purl 
of tho progrr rnme lo incronso tho total Irr igated aren o f tho country by approxi· 
maloly one th ird. Flood control on tho river Strymon and irrigation of n further 
20 000 ha will m::tko for a m<irkod rise in ngr1cultui;1I production nnd considcrj!Jly 
improve tho cmploymrn t s1tuil t1on on irrig ; tcd f:Hms. 

I 1) 1 h•) f-111 ,u1ci 11 J1101ocol pr0\ • 1"d tor l oiln~ lrorn ti lt' IJ;:inlo. tQr lh r• cQ '" .•~n l of 
\ 1 :':> f111ll1011 
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and severa l Industrial projects 

In Turkey 35 million for 
special loans, main ly for 

Elblstan power station 

Flnanc.:lng provided In Grcc1.e 
nnd Turkey 

prl111 10 1111:. 101:. 
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In the industrial sector, the Ban!-t channelled funds to five projects. Two loan 
went to projects In Boeotia for ·constructing a cement works at Kamarl and 
factory at Oenophyta producing !lat-rolled aluminium products. The othe 
three loans went to a new electrical and telecommunications cables factor) 
at Volos in Thessaly; an integrated cotton spinning and weaving plant at 
Yannitsa in Macedonia and a plant producing nylon filament yarn near Athens 
Funds for the fir::; t four projects were granted through the Intermediary of the 
Hellenic Industrial Development Bank (ETBA) anJ for the fifth th rough the 
Notional Investment Bank tor Industrial Development (NIBID). These projects 
will create around 1 500 jobs. 

A global loan was also gran ted to NIBID tor financing smaller-scale industrial 
ventures, in agreement with the EIB. Two allocations were approved In 1975, 
effectively creating and safeguarding over 200 jobs. 

TUnKEV 

In Turkey three loans on special condilion~ lolalilng 35 million (Tl 605.4 million) 
WC)re granted by tho Bonk from funds provided by Membor States. 
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and Irrigation of the 
Berdan V-Jlley 

. '\ 

Two largo infrastr11ctufe projects att racted the bulk of these funds. Finance 
totalling 77 million was approved for thE> Elbistan thermal power station project 
in Eastern Anatolia in 1974 when tho fi rst loan (58 million or TL 1 008 million) 
was made available. The second loan for 19 million {TL 330.2 million) was 
granted in 1975. 

A loan lor 11 r. · 'ion (TL 189 million) I Jlped le· financo irrig:i tion al 14 000 ha 
of land in the Berdan Valley in Soutlio1 n Anntnlia. The project comprises an 
87 million cu.m .. reservoir, nnd an entire irrigation. drainage nnd road system: 
t wi ll also mean improved drinkina water supplies l or tho town ol Mersin. 

The Industrial l nve~tment and Credi! Bank (SYf<l3) received a rurther global 
loan ol 5 million (Tl 86 million) lor financing small and medium-scale ventures. 

The Bank aim approved 19 allocations totalling 22.3 million (TL 390 million) 
from tho 25 million in l ines ol credit rforn its own resources grnr1ted to SYKB 
in 19711 lor llnancing smaller-scale In Jus1rk1I projec ts and to the Turkish 
Industrial Development Bank (TSKB) lor loans to private industry. 

Thoso allocations will lend to the cliroc t cront ion or nround 3 000 jobs as well 
ns safouunrc.fing some 1 700 others. Tho largest vontu ro concerns o cornont 
works at Yol gat In Centrnl Anotolln whic:h roco1vocl o loan ol G.4 milli on th rough 
TSKO. Tho project is being implemented by o 101111 stocl( company ostoblishod 
with o viow to enablina work'lrs who nro natives or tho town, but working abroad, 
lo chnnnol savings into produc tive lnJostmen\ in their homo province. 
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1.75 million from the EIB's 
own resources in Mauritius 

· 5.1 million for loans 
on special conditions 

from the EDF 

in the Netherlnnds Antilles 
and Gundeloupe 

AAS'v1M-OCTD 

An ordinury luan of 1.75 milllon (Mau As 13.6 million) from tho Bank's own 
resources was granted tor upra ting Fort Victoria t'hermal power station in 
Mauritius. Tl1is operation will holp to bring about a slgni:icant improvement in 
th o islnr d 'c; elec trici ty supplies. 

Two loan! on specl::il conditions grnnted from the European Development 
Fund (EDF, ond m;inaged by tho Bank undor its Special St'ction as agont for 
tho Commu11ily wont towards financing infrastruc turo projects In tho Netherl ands 
Antilles nnd Guadeloupe. 

In the Nethorl ::i nds Antilles o loun for '1.4 nillllon (Ant. Fl 9.1 million) will holp to 
firwncc conslrtclion of ndditionnl infra5lr uclurc to enable largo nlrc raft tn land 
at Curacao intcrnntional alrpor r. 

1 lie Front:h over ~ons dcpnrtrnont of Gundeloupe rocclvccl 01 loan o f 0.7 mllli()n 
(f Ir ·: 11 mill ion) l.ir co11s1ructing n new mixed corrio wharf and vorlous po,• 
in !l tn lla 1 io 11 ~ :it Po·nto i1-P1 1r o. 
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Operations between 1958 and 1975 

Between 1958, when it was 1Jstoblished, and 31 December 1975, the European 
Investment Bank signed 641 contracts providing total rinancing of 5 66C' 9 million 
ot current prices. or some 7 950 million at 1975 prices (1 ). The total cost or 
capital investments for which tho Bank has extended long-term rinance amounts 
to some 35 000 million at 1975 prices (2), corresponding to an average contri­
bution or 22.4 %. 

The dillercnt phases or developmen t in Bank activity arc illustrated in tho 
graph on pogo 16 bnsed on current prices. Following the ini tial phase, during 
which new loan commitments roroly exceeded 100 million, the annual volume 
of Bank lending progressively incrensod rrom just under 200 million in 1966 to 
500 million in 1972. Enlargement . of tho Community lect to a rise in Bonk 
operations to moro than 800 million in 1973 nnd to iirotlnd 1 000 mllllor ·in 
both 197'1 and 1975. 

Lc:ivlng aside 1110 initinl phoso or activity, tho: o tronds correspond to nn overage 
annual growth rate, over the period 1966-1.175, of uround t2 % at constnnt 
prices, or considerab ly moro lhnn twico tho rn tc or increase in gross fixed 
capi tol formation in tho Cornm11nlly over tho snn10 period. Graph f\ on this p::igo 
shows the growth in amount oncl volume of Onnk operations financed from 
own resources nnd hrings out tho combined effect of spirulling inflation o:id 
onlorgomont of tho Community on act1v1ty during tho 1970s. Tho tovol or activity 
in 1975. however, wns no higher, in real term!', th:tn in 1973. 

(1) Cons111n1 price ovaluul1011'l nro h11o;od on nnllonnl prlco lnrl1ccs derived fto111 gror.s 
lowd caplt,\t formnt1on. ndju .tcd to t1ko nccount o f clt:in!JC'!> In lhc rn tos for co11vo1t 1110 
nottonnl curronc1cs Into units o f nccount 
(:>) Thl!l rf'fH t:'Sont !> llw 101111 111nounl of f Pwd llWl' 5 lllH !lll ~ In ro:•fWrt ol nll proft>cls bockod 
hy the Onnk. calculotccl f10111 di11l1 11'11d in O!il.Jhlt!lhlno the promo1c1:1° f1 11 11 11c1n!J pluns 
111 tho dnto when tho llonk's Uonrd of Diroctor:; app1 ovl•tl tho rnlC'\11n1 f111 nclno 
oporntlon~ . 

Lonns from EIB own rcsourco11, 195!1· 1075 (nl 1!'75 co11s t11nl prico:i) (1) 
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Graph B 

Financing provided within the Community 
rrom 1958 lo 1975 

Broilkdown by country 
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Graph C 

Financing pro·vlded within the Community 
between 1958 and 1975 

Broilkdown by economic policy objecllve 
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OPERATIONS IN THE COMMUNITY 

By far the greater part of tho finance gr:mted by the Bank has gone to Member 
Countries. 496 operations in support of projects located in the Community or 
of direct benefit to Member Countries totalled around 6 870 million at 1975 pricos 
(4 919.4 million at current prices), or ~7 O/o of the total. The Bank thereby con­
tributed towards capital inve· '1mmts Iota ling around 30 000 million at 1975 
prices, leading to the dire' t creation of 109 000 jobs and safeguarding 
44 000 others. 

In accordance with the Bank's main object of financing regional development 
and in· view of tho economic backw<lrdness or tho' en tire MAzzogiorrio, Italy 
has be , by far the leading beneficiary < t EIB financing, having received 45 % 
of total Bank lending in Mombor Countries. Next come Franco with 22 %, Ger­
mnny with 13 O/o and the Benelux countries with 4 °lo, while, of tho new Mer. ber 
Countries. the United Kingdom has received 11 %, Ireland 2 % and Donmmk 
1 %. The remaining 1 O/o relates to loans for projects which although located 
outside the Member Countrio:.., nro of lrnpor tanco to the Community's onorgy 
supplies. 

Graph B shows trends in tho breakdown of financing by country. Although tho 
volurno of loans to Italy has continued to increase, its sharo o ' total Bank 
lending within the Community, whore it romains tho leading benelir.iary, has 
progressively declined. Tho proportion of funds grnn tcd in Frnnce and (;,~ rmany 

tended to increase. at least until Bnnk activity was extended to the now Mernbor 
Countries of the Community. Tho percentages shown for tho first three years 
of Bank lending in tho now Membor Countries nre probably s0mowhat below 
what will bo typical whon oporntions aro fully under way. 

Most of tho finance provided by the Oank within the Community since Its 
foundation has bonofitod tho less dovolopcd regions or nroas lacing conversion 
problems (soo Table 5, p. 10~ . It can bo seen from Graph C (1) that tho shnro 
of fonding in support of rogion:-il devoloprnent has tended to doclino, In splto of 
the f11ct that tho avorngo onnuol nmount of such opomtions increased more 
thon fivefold between tho periods 1958·1965 and 1973-1975. In contrast, projects 
of common interest to sovornl Mombor Coun tries have assumed increasing 
irnport anco and, allhourJh orlglnal1; concerning moinly transport infrastructure 
(roads. rnilways, etc.). within th o Co1 1m11nltv, now cover a wider spectrum of 
<lclivitios. Ootwoon 1973 nnd Hl75, mo1 " th in 75 O/o of funds for projects of 
,;ommon interest helpod to improvo tho Community's energy supplies. 
e.g. nuclear nnd hydrooloc tric power stations, g;islines ond equ ipment for 
exploiting oil nmJ 11ot11rol gos. Tllo ~har e of loans for advanced technology 
and industrial modurniso tion or conversion ventures hns doubled since tho initial 
phase of octivi ty, but rcmoins rolot ivoly smnll. 

(I) N O Somr to.111~ !..1•1 !; mcro lh.1n C"O obloc t1vc 
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Bank mounted a number ol opera­
tn support of natural gas transmls· 
'" /Jich Is of growing Importance in 

Jommunlty's energy supply pattorn. 
; were granted not only for the 
d Kingdom network, but also in Italy 
r distribution, In Calabria, of natural 
rom the Campo di Luna field - and 
1g1um, towards the faying of a line 

will bring natural gos from tho 
s~a and the Netherlands to southern 

um ,1nd northern France. 

I I 

... 

J i b 

I I 

h 60 

1.5 
0,, 

c 77,9 

c ' "~ 

b 7H 

100 •. 
'02 h !>Ii 

CJ- ~.!> 

~(l 

0 1:i :i 

mu d ~ 8 

c l iJ(I 

b ' ' ·' 

11 JJ I 

I•/ 1 1•. 

lnllu•tr1 

I I h c 

, '·'···" ·- '' , ~u I , fh '' ••n) n,.,,11n1 
A •j•I ullut.11 11\ J 

0 ' ••llhl'' ' ' 1•1 f 

h (lit , 

• •'' ' ht • •c lor 
I I I'~ 11 I ll 

11Y.11 • •• . ,. , 1) 
)(JJ •• 
, .. , t 
:< I II) 

: I ,, ) 

'· 
~· 

--..- ....... __ 

....... ' 

A sectoral breakdown of Bank activity within the Community since 1950 shows 
infrastructure projects topping the list with 197 projects receiving G4.9 % of !otal 
commitments (see Table 7. p. 72). Graph D makes it clear that the predominance 
of finance for infrnstructuro has become more marked and that the breakdown 
of operations according to type of project financed has substantially changed 
over the years. 

The share of lending for transport lnfrastructu1v. although still considerable, 
is tend ing to decline in favou r of telecommunicat!ons and, more especially, 
energy projects. the latter receiving moro than 55 % or all funds cliannelled 
into in frast ruc ture works between 1973 and 1975. Between 1967 and 1975 a 
total of around G20 million at 1975 prices was granted for 13 nuclear power 
stations in Belgium, Franco, Garmany, Italy and 111e United l<ingdom. 

Almost 35 % of all lonns granted since 1958 has gone to productive onterpriso. 
Its :-.hnro or total Bonk lending has however steadly diminishec (see Graph 0), 
partic11lnrly ovor the past two years with tho slackening pace ol economic 
activity. Nevertholoss, tho volume of funds onrmurkod eacll year for productive 
ontorprise incrensod moro than foudolcl between the initial phase (1958-1965) 
and 1973-1975. with tho Bnnk providing finance for 767 vonturos. This high 
number is attributable 10 tho application. since 1969. of the formuln of global 
loans to banks ond other lntermodinry financing institutions which dmw on 
tho proceeds. In ngroemont with tho 1:18, lo mako sub-loons for smnll and 
modh1m-scalo lnd11st1 ial ventures in loss favoured oroas. 

Botwoon 1968 ond 1975, 32 global loans totolling '140 million at 1975 prices 
worn mode ovail:iblo to tho financing Institutions listed in Tnblo 12. pogo 76. 
Up to 31 Decomtrnr 1975. 257 mil llo11 hod boon onlont towards t1 GO smollor 
scolo industrial ventures. more than hnlr or this over tho post two yoars alone. 
Projects finoncod from glolrnl loan nllocntions 01e located in tho Community's 
problem oreas (see mop. p. 28). Tho ovorago si10 or allocntions wns 0.55 mil­
l ion ovor tho HlG9-Hl75 period: they direc tly Improved employment in thoso nrons 
by cront no 30 700 jobs and !'iafeguarcl ing n furl hor 10 500. Tho globnl loan 
formuln 1tns onnblod tho Ot1nk lo help In l1n.inc1n(I invcstmonls totalling 810 mil· 
lion nt 1975 prices. The cap1tnl oullny for cnch Job croalod nve1nged ~G 000 units 
o f nr.count for globnl lo:rn project:. ns ngainst OCi 000 units or nccoun t for 
indu'11ti111 projoc ls roc:oivinn incllvld1101 loons. 

l h1' mo1 11 lndu:.t. tal roc1p1CHlts or lnd1v1dunl lo<111s nnd nllocallons lrom globol 
lonn:; worn tho molnls scc.101 (production nnd ~oml proccs" l 11[1). followod l>y tltc 
cho111lc11I:; lndut.l · nncJ. !l0111u wny l>ohi11d, tho mochnn1cn l rnglnoodno 011J 
1r.1r1spo1 t eri111p1110111 lndur. trt<'S /\ t-11l><itnntlo l n111111>cr or 11lob,1I lo.111 nlloc.ntions 
borH.1 fitocJ 111 ucha11it.;:i l nmJ r•loctr1c..1I onginot>rin!J projects. tho lo0dsl11ff$ indu:.try. 
thl" conntruc t1or1 111,11011:i l:l :H'Cto1 nno tho woodworkino ond p:1po1 lndur,t11os. 
Tho offoct or th u~;c sub·lonns. coupled wi th n foll In lencllnn 10 th o chomicu l::i 
indu!lt y, hos t onn '•1 produco n cho rl(IO In tho t>rookdow11 or f111<1nco by i nd11~ 1 "0 1 
sector : tho shnro of lonns to lho b:islc scclors, tho mnln 1ociplen t:l. i:. tending 
to dunlnl!lh. with n t1101tor 1>rupor11on o f f1nt1nco going to tho food:;tutrr. or d 
proc:. 0'1r,1ng incl11~ 1 rlu !J (soo Crnph D) . 
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