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APPENDIX I

ASIAN DEVELOPMENT.BANK—-ORDINARY CAPITAL RESOURCES

BALANCE SHEET

December 31, 1975 and (unaudited) March 31, 1+
Expressed in United States Dollars (Nots A)

LIABILITIES,

Unpissursen BALANCE OF Errzctive Loans (See
Appendix V

Held by Bank
Agreed to be sold

BoORROWINGS

Principal amounts outstanding (See Appendix
VI) covvenns T L o s

Less—unamortized discounts (Note A)
Accruen INTEREST ON BorKOWINGS

AMOUNTS PAYABLE TO MEMBERS
Amounts required to maintain value of currency
holdings {Note D)
Accounts PAYADLE AND Orner LIADILITIES

CAPITAL AND RESERVES
Capital Stock (See Appendix VII) (Note C)
Authorized—97,520 “paid-in" shares and
207,230 “callable” shares of $12,064 par

value each

Subseribed—--265,391 shares

Less “callable' shares subscribed—
177,884 shares

“Paid-in" shares subscribed—87,507
shares

Less—subscription instaliments not due

Subscription instaliments matured ...

Less—Capital set aside and transferred
to Special Funds (Note F)

Advance payments on suliscriptions
Ordinary Reserve (Note G)
Specinl Reserve (Note E)

Net income after appropriation of cotnmissions
1o E-_-q:w'n'l Reserve ( Notes Foand G)
For the year ended December 31,1078, ..

For the three months ended March 31, 19706

The accompanying notes to financial statements (Appendix

CAPITAL AND RESERVES

December 31, 1975

March 31, 1976

(unaudited)

$ 832,802,970

530,212,292
1,907,758
et et

3,201,544,328

2,145,903,634

1,055,640,694
96,016,613

T 959,624,081

57,433,902
902,190,179

77,050,973
10,971,513

24,543,643

23

$ 962,152,262

$ 833,257,270 100,000 §$ 962,252,262

805,023,650

528,304,534 2,130,692

9,609,514

802,892,958
20,421,818

3,074,151

3,931,334 4,161,516

3,201,544,528

2,145,903 ,634

1,035,640,6%4
93,596,675
962,044,019

5743302
01,610,117
13298,118
77,050,973
12,571,000

24,543,643
10,033,243

1,014,756,308
1,042, 07.074

£2,389,854,660 $2,834,900.7%)

VIII) arcan integral part of this statement.




APPENDIX II

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES
STATEMENT OF INCOME AND EXPENSES

For the Years Ended December 31, 1974 and December 31, 1975
and (unaudited) the Three Months Ended March 31, 1975 and March 31, 1976

Expressed in United States Dollars (Note A) Three Month
€ Ivlo |

Ended
March 31,
VYears Ended December 31, (unaudited)

1974 1975 1975 1976

INcoxe
From investments $32,513,059 £40,548,557  § 7,870,031 $172,652,7;2

From loan operations >
Interest 18,450,859 32,108,968 6405716 10,478,568
2,855,800  4,743414 1,163,225 1,599,488
3,091,501 3,070,160 764,221 799,300
599,501 442,345 87,253 103,458

57510720 8091344 16290446 25633592

Exrenses

Administrative expenses
Board of Governors ; 75720 55729 2,485 484

Board of Directors
Salaries 754,627 783,542 185,196 207,101
185,685 225,780 54,137 60,248
151,670 471,400 41,995 38,874
75,869 78,461 18,108 21,860

1167851 1,589,192 299,436 328,083

Staff
Salaries 5918477 7,117,652 1,617,105 1,967,394

Benefits (Note H) 1,680,186 2,299,152 495,691 662,198
Travel 1,760,725 2,115,266 309,081 387,903
Consultants 37,284 270,910 60,375 35,373
Representation 35,719 35,104 5895 10,164

Total Staff 9432391 11,838,114 2,488,147 3,063,034

Oth 'r administrative expenses

communications 443,040 431,257 IUE.I_G! 121,566
Office occupancy 575,032 666,922 145,985 203,239
Publications and printing 140,740 145,987 19,953 31,019
Expendable supplies 334,357 384,643 85,918 31,374
Furniture and equipment 285,509 376,025 39,812 38,869
Fees and campensation 355,254 434,308 55,258 102,603
Miscellaneous : 122,096 126,322 48,281 33180

Total other administrative expenses 2,256,028 2,565,524 496,308 561,856

Total administrative expenses 1293199 16,018,559 3286436 3,953,451
Deduct Administration Charge (Naote 1) 4,267,000 4,005,000 L616,000 1,469,500
Net administrative expenses 8,664,990 12,013,559 1670436 2,483,951
Scrvices to member countries (Note J) s '

Project preparation and other loan-related technical

assistance 155,296 205,420 93,144 6,282
P'roject implementation/advisory ... .. ..., 3,769 58,145 28,612 2,621)
Regional activities 12204 370,431 999 829

Total services to member countries .. .....o.viiuiniss 171,2(-‘-, 713,996 122,755 ll.g{iﬂ-

Financial expenses )
Interest on borrowings ........ooooiiiiiiiin 184,882 30,708,082 5,134,841 12,474,231
Other financial expenses (Note A) 577,371 B37.384 142,209 301,615

Total financial expenses 19,077,253 31,546,366 5,277,050 12,775,816

CIROSE TEXTERSEE. ) ay v n wnis v manion e s s ot 3 4k iy 27,913,512 44.273.921 7,070,241 15,271,757

29,597 208 16,639,523 9,220,205 10,361,833

Cianees In Varve or Cumkkncies (I155)  (7.352.400) 1,941,435 1,270,595

Ner Income (Notes Eand G) ... LB e Sy, $202831 053 $29 287,057 StLIabaln 116 ) 731

The accompanying notes 1o financial statements (Appendix VIL) are an integral part of this statement
| b RLLI 4 Pl I |
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APPENDIX III

ASIAN DEVELOPMENT. BANK — ORDINARY CAPITAL RESOURCES

STATEMENT OF CHANGES IN FINANCIAL POSITION

For the Years Ended December 31, 1974 and Deacember 31, 1975
and (unaudited) the Three Montiis Ended March 31, 1975 and March 31, 1976

Expressed in United States Dollars (Note A)
Three Months

Ended
March 31,
Years Ended December 31, (unaudited)

1974 1975 1975 1976

Fuxps WERe Provinep By
Operations *
Net income ..coerervares dseidnapsn e 29285053 $ 29,287,057  $ 11,161,640 $ 11,632,711
Ttems not requiring or providing funds 5 )
Accrued interest and other expenses 767,675

Accrued income including capitalized interest
and commitment charges on loans (9,010,752) (10,694,161) (356,184) (3.909,162)

Administration Charge ....covviinen Ty (4,267,000) (4,005,000) (1,616,000) (1.469,500)
Commissions ....eeeevsssns P v (2,855,800) (4,743,414) (1,163,225) (1,599,488)
Other—net  c.oeveessss . 227573 _ 6262 P i 13
(15138304) _(13,462,626) 311,700

Total ceaaan 136,004 AL Bt Tz ad SN

Funds provided by operations.......... 14144749 15820431 12,646,289 16,044,440

Increase in undisbursed balance of effective loans., 511,940,000 253,998,000 24,000,600 201,350,000
37,003,933 284,860,953 10,696,591 273,690,302

5,357,327 4,516,102 11,118210

Borrowings .. .
.ncrease in borrowing
valuations . 2,767,405 — 6,550,430 3,211,950
Decrease in loans disbursed and outstanding as a
result of currency devaluations....... TR
Capital subscriptions ..
Demand obligations of members encashed
Loans sold ....ccovnverarnnses AR PN AP
Loans rcollected
Maintenance of value adjustments—net ..
:\tlmi.uisrrnliuu Charge collected
Decrease in other assets as a result of currency
devaluatimns

4,021,676 15,332,870 — -
79,694,961 156,343,746 51,763,128 15,718,050
5,071,598 57,579,657 370,387 504,763
4,415,100 3,321,600 2,500,090 350,000
13,112,701 22,652,195 3,975,081 3,775,015
— 16,179,370 10,881,136

6,740,069 4,290,545 — —

__7.103647 9578647 _____ = 356,040
TGR5021800  R2380264 128091476 528082304

Funos Wese Urnitzen Fon

Increase in effvctive Joans. . oo veasisiriiiananns 511,940,000 253,998,000 24,000,000 201,350,000
Loans disbursed 156,801,737 278,569,007 67,239,040 64,870,337
Decrease in bor-owings as a result of currency

devaluations 8,827,500 -
Increase in loans lishursed and outstanding w4

result of currency revaluations .. ! -— LA RIURE R 2779373
Demanid obligations of members received 37,651,501 74,841 530 23,348,273 1,266,608
Bonds purchased for redemption and borrowings

redeemed 5,408,204 27.09) 552 1,522,400 2,000,672
Maintenance of value adjustments —net oo
[ncrease in other asscts as a resull of cutrency

revaluations 35171473 -

ek 2,350,233 805 83K 5,200,708

Other-— net i
. 723,200,938 0670,738.0038 130,633,578 277471.758

10,004,072 24,100,769 ; A

P — - .
i IR s . A TR L 3 L 75 W SR I ST O AT S

Incuiase (Dreckease) Iy Casn IN JIARKS AND
INvEsTMENTS s 1837179090 $153,000,041  (§ 2542102 L250,610,540
Incrrase (Deckrase) 1y CoMpoNENTS OF IFunns
Cash in banks (excliling Special Reserve Fund
cashy .. AT b e W S e W e S B Ri2074 4 12816482 S 1L,325675 $ 30415150
Tvestments (excluding acerned interest and Svecial
Reserve Fuml investments)

Total

(A1.031,1738) 140217 559 (13867.747) 214,173,309,

LS 372.0170.009) S1530604010  (F 2542100 S230.600 34,

- P TR AR T M

The accompanying notes to financial statements ( Appendis VIT) ave an intesral part of this statemen:
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APPENDIX 1V

ALIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF CASH IN BANKS AND DEMAND OBLIGATIONS OF MEMBERS

Members

Afghanistan
Australia
Austria
Bangladesh
Belgium

Burma
Cambodia
Canada

China, Republic of
Denmark

Fiji

Finland

France

Gilbert Islands
Hong Kong
India

Indonesia

Italy

Japan

Korea, Republic of
Lao P.D.R.
Malaysia

Nepal
Netherlands
New Zealand
Norway
Pakistan

Papua New Guinea
Philippines
Singapore
Solomon Islands
South Vietnam
Sri Lanka
Sweden
Switzerland
Thailand

Tonga

United Kingdom
United States
Western Samoa

Total Members

Non-members
Kuwait
Luxembourg
Sawli Arabia

Total Non-Members

Torawn

March 31, 1976 (unaudited)
Expressed in United States Dollars (Note A)

Unit of Currency Cash in Banks
Afghani $ 2413
Australian Dollar 25,214(3)
Austrian Schilling 633,994
Bangladesh Taka —
Belgian Franc 52,933
Kyat 4,512
Riel 46,898(1)
Canadian Dollar 80,319
New Taiwan Dollar 181,306
Danish Krone 442,890
Fiji Dollar 2,584
Finnish Markka "18,575
French Franc 41,161
Australian Dollar e
Hong Kong Dollar 278402141
Indian Rupee 10,004
Rupiah 23,676,189(1)
Italian Lira 469,828
Yen 114,205
Won 4,630
Kip 32,689(1)
Malaysian Dollar 41,961
Nepalese Rupee 22,367
Netherlands Guilder 88,784
New Zealand Dollar 64,00012)
Norwegian Krone 16,103
Pakistan Rupee 4,617, 441)
Kina 262
Philippine Peso 603,313
Singapore Dollar 192,957
Australian Dollar 3,266
Dong 6,221,186(1)
Sri Lanka Rupee 5,844
Swedish Krona 54,727
Swiss IFranc 20,615,574
Baht 6,652
Tongan Dollar 32,3700
Pound Sterling 917,079
United States Doliar 1,346,785
Western Samoan Tala 6,172(1)
69,985,679
Kuwaiti Dinar 160,922
Luxembourg Frane 34,655
Saudi Arabian Rtiyal 501,333
786910

$70,772,580

N Restrictions on use may be imposed by members (Note }).

%) Restrictions se have been i ‘0 by members (Note B

4y pyestrictions on use have been imposed by members (Note ).
1 Restrictions on use were remoyved subsequent to March 31, 1976,

N Of this amount,

Non-Negotiable
Non-Interest-Bearing
Demand Obligations

$ 2,236,948(1)
31,580,142t

5,247,622(1)
1,602,721
2,481,803(1
171,811(1)
8,308,076
7,789,786(1)
1,627,596
469,786(1)
463,609
5,048,431
22,2781
3,628,774(2)
48,179,383(1)
3,396,161(1)

63,534,433
25,353,956
147 447(1)
11,247 497 (1)
1,050,783 (1)

3,494,394
9,825,043(2)

748,429
11,934,16411)
709,063
9,990,863(1)
2,326,959(1)
44,321

4,398,733(1)
449,966

10,279,924(1)

8,141,452
34,582,022

320,514,376

$320,514,376

restrictions on use have heen imposed in the amount of 515,125,

The accompanying notes to financial statements (Appendix VIIT) are an integral part of this statemens
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ASIAN DEVELOPMENT BANK -— ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS

March 31, 1976 (unaudited)
Expressed in United States Dollars (iNote A)

Undisbursed Balance of

Payments Received Effective Loans Effective Loans Outstanding Balance

Principal oty - P T T T Held Agresd Held Agreed Loans Held  Loans

_Ii-_m-»wm fl;n.u:mly_r“’l Amount Efective Cancellations by Bank §.‘3_'i by Bank to be Sold by Bank . to be Sold by Bank _t}ilg_

Baneladesh . oivvevenens $ 11400000 $ —_ $ - 3 1,600 § - - $ 11,398400 $ — $ 4,021,982 § — $ 6776418 % _—

BUrnia: sasnsoesss e ey 6,600,000 — — - —- 6,600,000 -- 5,774,248 - 825,752 —
Chita, Republie of ooovans 100,390,000 — 8,411,708 8,926,883 2,800,000 80,251,409 — 4,471,533 — 75,779,876 100,000

3T | O A Bt B 6,700,000 — — — - 6,700,000 - 1,278,826 - 5,421,174 _—
Hongs Kong covvvrvveians 41,500,000 20,000,000 —_ 275,000 1,150,000 20,075,000 — 1,343,697 —_ 18,729,303 350,000

Indonesiny.  ceisvandivinie 153,930,000 45,600,000 — — — 108,330,000 — 104,677 520 — 3,652,480 .' _
Korea, chublic\' 23 ST N . 446,550,000 12,000,000 9,333,357 14,334,552 3,456,100 407,425,991 - 198,017,089 — 209,408,902 1,631,100
Malaysia ..... casasesane 248,558,000 - 3275410 2,992,347 1,539,600 240,650,643 100,000 187,901,859 100,000 52,748,784 1,254,600

epil: iuveaos denues s 2,000,000 — — 341,862 - 1,638,138 —- 90,009 - 1,568,129 —

iy DARIEIE. oisdiaistadania 235,170,000 63,000,000 19,030,221 4,429,335 -— 148,710,444 — 60,710,780 — 87,999,658 .
- Plalippings  coovevenanses 356,850,000 41,000,000 24,998 2491638 423,300 312,910,064 — 225,821,247 — 87,088,817 423,300
SHEIPOIC  Liiaane ssvee 101,330,000 — — 5,069,635 2,830,000 93,480,363 — 39,495,580 — 53,084,785 2,280,000

Solth Viehuimt c.eeonsnss 3,930,000 -_ — —_ — 3,930,000 - 3,839,123 —- 90,877 —_ .

SEEP AR cieseenaiaea e 14,135,000 — 273,480 1,406,600 - 12,454,920 — 4,408,477 - 8,046,443 -

Thaikunl  oivneees sesaan 257,200,000 39,000,000 7,160,991 8,894,926 1,711,000 195,433,083 - 119,698,280 - 75,734,797 1,161,000

Avjustments v Uniten
States Dorrar Eguiv-
ALENTS oF Loans Dis- - .
BUNSED  wyuuves FeeREye (7,059,746) 11 (7,059,746) (h o

TOTAL  vevevees  SLOSL293000  $220600000 $47510,165  $49,164,378  $13910000  $1642948711 $ 100,000 $962,152262  § 100,000  §$650,796,449  $7,200,000

(M Loans other than those made directly to a member or to its central bank have been guaranteed by the
member,

20 Pendding consultation with the new government concerning its intentions with respect to the projects
being financed, the Bank has suspended further disbursements of these loans.

4 “This amount represents adjustments in United States Dollar equivalent, arising from the changes in
the exchanue rates used for translation of currcacies disbrrsed and outstanding on loans, and repay-
able to the Danlk in such currencies,

The accompanying notes to financial statements (Appendix VIII) are an integral part of this statement.
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES
STATEMENT OF BORROWINGS

December 31, 1975 and (unaudited) Marcl: 31, 1976
Expressed in United States Dollars (N/ te A)

Original Amount Principal Qutstanding(3)

Effective
Issue Maturity Interest National US Dollar December 31, € ; ;
Currency Payable Coupon  Date Date Rate(1) Currency Equivalent(2) 1975 (unaudited) Redemption Requirements(4)

Austrian Schillings ..... 7% 1970 1982 7.24% S 130,000,000 § 7,112,648 $ 4,161,998 $ 4,267,589 1976-1982 S 12,000,000
i 7 1971 1983 750 S 150,000,000 8,206,901 6,403,073 6,565,521 1976-1983 S 15,000,000

Belgian Franes ., .ovuen. 7.5 1971 1983 7.36 BF 400,000,000 10,243,278 10,001,250 10,243,278 1977-1982 1T 40,000,000
1983 nr 160,000,000

Deutsehe Maurk 1969 1984 7.27 DM 60,000,000 23,572,397 16,467,638 16,609,896 1970-198¢ DM 6,000,000
851 A5 1075 1980 8.45 DM 50,000,000 19,643,664 18,853,340 19,643,664 1980 DM 50,000,000

8 1976* 1982 7.85 DM 100,000,000 39,287,328 — 39,287,328 1982 DM 100,000,000

7 1972 1987 7.22 Lit.  10,000,600,000 11,741,044 14,582,149 11,741,044 1978-1987  Lit, 1,000,000,000

7.4 1970 1977 7.59 ¥ 6,000,000,000 19,904,855 16,321,981 16,321,981 1976 360,000,000

1977 4,560,000,000
7.4 1971 1978 7.45 10,000,000,000 33,174,758 31,184,273 31,184,272 }3;3-1977 ;

% -* 500,000,000
8,200,000,000
73 1972 1982 7.30 ¥ 10,000,000,000 33,174,758 33,174,758 33,174,758 197-1981
7.25 1974 1989 7.25 ¥ 8

600,000,000
7,600,000,000
7,500,000,000 24 881,068 24,881,069 24,881,068 1978
1979-1988

360,000,000
1989

680,000,000
30,000,000,000 99,524,274 99,524,274 99,524,274 Variable(5)

340,000,000
49,762,137 1982-1987 900,000,000
1988

9,600,000,000
- Kuwaiti Dinars 5 1974 1984 7.50 KD 5,000,000 16,915,322 16,915,322 16,915,322 1979-1983

Variable(s) 1975  Not Fixed Varinble

Y
1976 1988 8.70 Y 15,000,000,000 49,762,137

7-:-%-'{ W2 HE e HE S HE HE HE HE

D 830,000
b 1984 850,000
Luxembourg Francs .... ; 1972 1987 6.64 LuxF 400,000,000 10,243,278 10,001,250 10,243,278 1978-1987  Lux T 40,000,000
Netherlands Guilders ... 875 1975* 1981 8.87 f. 50,000,000 18,274,854 18,274,854 18,274,854 1981 £ 50,040,000
25 1976* 1983 8.13 f, 75,000,000 27,412,281 — 27,412,281 1983 f. 75 000,000
; 1976 1984 8.45 f. 50,000,000 18,274,854 — 18,274,854 1981-1984 f. 12,500,000
Saudi Arabian Riyals ... 1975 1983 8.00 SRls 50,000,000 14,388,480 14,388,489 14,388,489 1980-1983 SRls 12,500,000
Swiss Francs 7 1971 1986 6.98 Swk 40,000,000 15,772,871 12,595,420 12,618,297 {ggg—lf’HS Up to Sw‘Il:-' 3.{?1{100(1
he Ealance
1975 1990 7.90 SwF 60,000,000 23,659,306 22,900,763 22,436,909 1977-1989  Up to SwI 3,500,000
1990 The Ealance
1975* 1980 8.33 SwlF 10,000,000 3,043,218 3,816,794 3,943,218 1980 SwI? 10,000,000
1976 1933 7.75 Swlv 80,000,000 31,545,741 - 31,545,741 1981-1982 SwFiF 25,000,000
1983 SwIF 30,000,000
United States Dollars .., i i 1976 6.50 & 25,000,000 25,000,000 25,000,000 25,000,000 1976 25,000,000
; 1971 1996 7.94 $ 25,000,000 25,000,000 25,000,000 25,000,000 1983 SO0 600
1984-1095
1996

)
o

$
$ 1,000,000
. ” S 12,500,000
1973% 1989 4.00 10,525,734 10,525,734 10,525,734 10.525,734 1979 $ 545,556
19801987  § 1,052,574
1988 $ 1,082,570
. 1989 $ 497,016
6.63 1975¢% 1977 6.65 70,000,000 70,000,000 70,000,000 70,000,000 1977 $ 70,000,000
8.5 1975* 1980 8.75 75,000,000 75,000,000 75,000,000 75,000,000 1980 &
8.5 1076+ 1981 8.56 100,000,000 100,600,000 == 100,000,000 1981 $
88125 1976+ 1081 8.8125 10,000,000 10,000,000 = 10,000,000 1981 $

579,974,429 854,785,787
Less:  Ameunt receivahle under contract—
Japanese Yen—Bank of Japuan Loan of 1975(5) 40,762,137 49,762,137
TOTAL $876,185,058 $530,212292  §805,023.65010)

75,000,000
100,000,000
10,000,000

NaZdadv

¢ See Note 3

IA XI

The accompanying notes to financial statements (Appendix VIII) are an integral pat of this statement.




APPENDIX VI

ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF BORROWINGS—(Continued)

The effective interes: rates are computed by taking into consideration discounts and timing of interest
paymernts.

The “US dollar equivalent” is translated at the rates of exchange in effect as of March 31, 1976,
as inuicated in Note A,

Each issue, except those indicated by an-asterisk(*), is subject to redemption prior to maturity at the
option of the Bank at prices and upon the conditions stated in the respective bonds. The amounts
shown as principal outstanding are after deductions aggregating $4,595,803 as of December 31, 1975
($6,944,577—March 31, 1976) of bonds purchased.

The amounts shown as redemption requirements are the prin)pal amounts of bonds to be purchased
or borrowings to be redeemed to meet each year's requirements. For the five years following the

date of the statement, these are:
Amounts

December 31, March 31,
Year 1975 1976

$ 33,032,906 $ —
94,302,308 33,202,223
40,030,551 94,540,070
17,252,341 40,008,411
119,016,615 17,727,219
— 244,337,980

$303,634,721 $129,815,900
This represents a loan from the Bank of Japan contracted for in April 1975, the aggregate principal
amount of which is 30,000,000,000 Yen divided into two parts. As of December 31, 1975, the Banl
had drawn completely the first part of the loan amounting to 15,000,000,000 Yen with interest rates
ranging from 8.25% to 8.64%. Of this drawn portion, 6,000,000 Yen will mature in 1981 and
0.000,000,000 Yen in 1982, The second part of the loan will be avi able during the period May -},
1976 10 April 28, 1977. Interest rate will be determined at the date of withdrawal. Subsequent to
March 31, 1976, 6,000,000,000 Yen has been drawn from the second part at an interest rate of 843 %
per annum,

The Dank entered into agreements for settlement after March 31, 1976 of the following additional
borrowings:
Currency Payable Coupon Principal Amount Maturity Date
Deutsche Mark 7.7 509 DM 75,000,000 1083
Netherlands Guilders ... oo0 ... 8,375 f. 50,000,000 1081

Subisequent to Mareh 31, 1970, the Bank has also entered imo agreements for the following additional
‘IIIlIH‘;‘.'iH}:":
Currency Payable Coupon Principal Amount Maturity Date
Dentsche Mark o, 8.500% DM 73,000,000 10816
United Staze= Dodlar ‘ S 50,000,000 1078
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER
March 31, 1976 (unaudited)

MEMBERS
REGIONAL
Afghanistan ......... D ) S .
ABIAIN . usiiiiaiivmisesescaspinite
Bangladesh ........
BUYBA: . i piieviiins R L i
oL (R S g U S
China, Republic of +.vvvvivnrnnnnens ox
Pl waiass
Gilbert Islands ...... R BNy A A
FIGREACORR: § . rtaimnmniat onias
IR isiiigvansis o AR AR A et aay
Indonesin ..i.isiineaiia
AL Ty DA T
Korea, Republic ¢f ..vvvvvinvness
Lao IR isenilon T L L
Maltwsin: v mimaivaiis
INEOAT | e e e NS R
Now Zeiland .cissisnsisisavenainiss
R I o e L e S n et
Papua New Guinea o.ovvevivnnns Svanys
Philippines ........ PRIy
SINRAPOLE i nveesvuiesin
Solomian ISTATIR: o vvwss no s sevvsiease
South Vietnam . ..civviveires
Sri Lanka i oviveas
Thallaill -« ceedneinen
FONER | sammrmsness A,

MWeslern Sammatr) it risscisncs

ROl Reitionall i rsianbissneia

Expressed in United States Dollars (Note A)

PAR VALUE

OF CALLABLE PAR VALUE
SUBSCRIBED SHARES OF PAID-IN SHARES VOTING POWER
Per Cent
Per Cent Subject Subseription Instalments Number Per Cent of
Shares of Total Par Value to Call Not Due Matured of Votes of Total Regional

LI95 0450 & 14,415,882 $ 9,807,625 § - $ 4,608,257 2,813 0.848 1.1%4
21,250  8.007 256,349,375 174,317,575 — 82,031,800 22,868 6.894 0,707
3,750 1413 45,238,125 30,761,925 4523813 9,952,387 5,368 1.618 2279
2,000 0.754 24,127,000 16,406,360 3,088,256 4,632,384 3,618 1.091 1.536
875 0.330 10,555,563 7,177,783 — 3,377,780 2,493 0.751 1.058
4,000 1.507 48,254,000 32,812,720 - 15,441,280 5618 1.693 2.385
250 0,094 3,015,875 2,050,795 - 965,080 1,868 0.563 0.793
15 0.006 180,952 120,635 20,105 40,212 1,633 0.492 0.693
2000  0.754 24,127,000 16,406,360 ~— 7,720,640 3,618 1.091 1.536
23,250 8.761 280,476,375 190,723,935 — 89,752,440 24,868 7.490 10.550
20,000 7.536 241,270,000 164,063,600 39,800,550 37,396,850 21,618 6.517 0177
50,000 18.840 603,175,000 410,159,000 - 193,016,000 51,618 15,560 21.911
18,500  6.971 223,174,750 151,758,830 24,127,000 47,288,920 20,118 6.065 8.540
105 0,040 1,266,668 856,509 — 410,159 1,723 0.519 0.731
10,000  3.768 120,635,000 82,031,800 14,476,200 24,127,000 11,618 3.502 4,932
540 0.204 6,514,290 4,427,305 - 2,080,985 2,158 0.650 0.916
5,640 2,125 (8,038,140 46,263,522 - 21,774,618 7,258 2.188 3.081
8,000 J.014 96,508,000 65,625,410 — 30,882,560 9,618 2859 4.083
M5 0.130 4,161,907 2,834,022 — 1,320,985 1,963 0.592 0.833
8,750 3.207 105,555,625 71,777,825 - 33,777,800 10,308 3125 4401
1,250 0471 15,079,375 10,253,975 ~ 4,825 400 2808  0.865 1.218
25 0.009 J01,588 205,079 - 06,500 1,643 0.495 0.698
3,000 1.130 J6,190,500 24,609,540 — 11,580,900 4,618 1,302 1.960
2130 0.803 25,695,235 17,467,918 — 8,227,307 3,748 1.130 1.591
5,000 1,884 60,317,500 41,015,200 — 19,301,600 6,618 1.995 2800
15 0.006 180,952 120,635 12,004 48,253 1,633 0.492 0.693
6 0002 72,381 36,191 -— 36,19 1,624 0.4%) 0.689
191,891 72306  $2,314,877,078 $1,574,003,734 $86,056,968 §654,726,356 235,577 71013 100000
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES—(Continued)

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER

W March 31, 1976 (unaudited)
Ex; r ised in United States Dollars (Note A)

y PAR VALUL
CF CALLABLE PAR VALUE
SUBSCRIBED SHARES OF PAID-IN SHARES VOTING POWER
Per Cent
Per Cent Subject Subscription Instalments Number Per Cent of Non-
MEMBERS Shares of Total Par Value to Call Not Due Matured of Votes of Total Regional
NON-REGIONAL
AUstra: i SR R 1,250 0471  $ 15,079,375 $ 10,233,975 $§ — $ 4,825400 2,868 0.865 2983
Belgium: ccaiaas D PP o R P 1,250 0.471 15,079,375 10,253,975 - 4,825,400 2,868 0.865 2983
Canada . .vnes T P e Sy STy 6,250 2355 75,396,875 31,269,875 — 24,127,000 7,868 2372 8.183
Denmark  oivinn, ARy e SRR 1,250 0.471 15,079,375 10,253,975 — 4,525,400 2,868 0.865 2.983
Finlandi . i cimvana P 500 0.183 6,031,750 3,015,875 — 3,015,875 2118 0.638 2,202
o IHERGE oy sccpvgsssmyae N S 6,230 2.355 75,396,875 51,269,875 4,523,812 19,603,183 7.868 2372 8.183
Germany, Federal Republicof ....o.... 8,500 3.203 102,539,750 69,727,030 — 32,812,720 10,118 3.050 10.523
Tais e K R 5,000 .88 60,317,500 41,015,900 2,412,700 10,288,500 6,618 1.9935 6.583
Netherlands oooiiinen T R e R 2,750 1.036 33,174,625 22,558,745 — 10,615,880 4,368 1.:17 4.543
MOIWRY  aneimandas O N BN AR 1,230 0.471 15,079,375 10,253,975 603,175 4,222,225 2,868 0.86. 2.983
SWEABIOEY Lo e stiew et e 500 0.189 6,031,750 3,015,875 —_ 3.01IR75 2,118 0.63¢ 2202
Switeertand oGt PTptn e PR 1,250 0.471 15,079,375 10,253,975 - 4825400 2,568 0.86", 2983
United Kingdom ., ... ..., YT 7,500 2.826 00,476,250 61,523,850 — 28,952,401 9,118 2749 G433
United Statest®) ..... ¥ on ceeeees 30000 11304 361905000 217143000 144762000 31618 9531 32883
Total Non-Regional .. .vevvevs .. 73500 77604 886667250  S/LE0900 7539687 307317663 96,152 28987  100.000
GRAND TOTML asvsiasivine S 265301 100.00  $3201,544328  S2,145903,634  § 93596675  $962,044019  SIL70 100000
M As of March 31, 1976, these members have not yet subscribed to the additional shares of the
increase in capital stock authorized by Resolution No, 46 of the Board of Governors, Such additional
shares are equal to 150 per cent of each such member's existing subscribed shares,
= As of Marely 31, 1976, the United States has subseribed to 10,000 shares out of the 30,000 shares to
which it 1s entitled to subseribe under Resolution No. 40 of the Board of Governors,
The accompanying notes to financial statements (Appendix VITT) are an integral part of this statement,

ITA XIONdddY
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APPENDIX VIIi

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
Expressed in United States Dollars (Note A)
(Information relating to the three months ended March 31, 1975 and 1976 is unaudited)

NoTe A—SUMMARY OF SIGNIFICANT ACCOUNTI NG PoLiciks
(1) Unit of Account

The Ordinary Capital Resources financial statements are expressed in current United States Dollars,

(2) Transiation of Currencies

As of December 31, 1975 (March 31, 1976) assets and liabilities in currencies other than United
States Dollars were translated at the rates which prevailed at the end of the quarter as described below

(a) In the cases of 11 (10—March 31, 1976) members (Afghanistan, Bangladesh, ~ .inhodia,
Indonesia, Republic of Korea, Lao P.D.R., Pakistan, Philippines, South Vietnam, Sri Lanka arndg
Thailand), at par values established or provisional rates agreed by these countries with the
[nternational Monetary Fund;

(b) In the cases of 5 (3—AMarch 31, 1976) members (Burma, Republic of China, India, Nepal
and Western Samoz), at central rates :

(¢) In the cases of 23 (25—March 31, 1976) menmbers (Australia, Austria, Belgium, Canada,
Denmark, Fiji, Finland, France, Federal Republic of Germany, Gilbert Islands, Hong Kong, Italy,
Japan, Malaysia, Netherlands, New Zealand, Norway, Papua New Guinea, Singapore, Solomon
Islands, Sweden, Switzerland and United Kingdom) and 3 (3—March 31, 1976) non-members
(Kuwait, Luxembourg and Saudi Arabia), at market rates;

(d) Tn the case of Tonga (and South Vietnam—>March 31, 1976), at the rates used by Tonga
(and South Vietnam) in making payments of capital subscriptions to the Bank.

The capital stock, which is defined in Article 4, paragraph 1 of the Agreement in terms of
the United States Dollar of the weight and fineness in effeet on January 31, 1966, namely at 0.888671
gram of fine gold, was translated into current United States Dollars on the basis of 1,20635 current dollars
per 1966 dollar,

Income and expense amounts in currencies other than United States Dollars were translated for each
quarter generally at the rates of exchange which prevailed at the beginning of the quarter, Translation
adjustments, other than those relating to maintenance of value of currency holdings under Article 25 (sce
Note D), were charped or credited to income.

No representation is made that any currency held by the Bank is convertible into any other currency
at the rate or rates specified above.

(3) Loans

The Summary Statement of Loans (Appendix V) presents, by country, total approved loans 1o be
financed from Ordinary Capital Resources, Adjustments for loans not yet effcctive, refundings and can-
cellations, payments received, loans agreed to be sold and exchange adjustments are made to arrive at
elfective loans held by the Bank,

() Unamortized Discounts and Issuance Costs of Borrawings
Unamortized discounts and issuance costs of borrowings are amortized over the life of each issue i
propottion to each of the principal amounts ontstanding.
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APPENDIX VIII

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS-—(Continued)

(5) Property, Furniture end Equipment

The headquarters seat of the Bank, including land, building, facilities and fixtures and the initial cost of
necessary staff amenities and of related furnishings, are provided to the Bank by the Government of the
Republic of the Philippines. Furniture and equipment purchased by the Rank are charged to expense when
acquired.

(6) Reclassifications
Certain amounts have been restated to conform to 1976 classifications.

Norte B—RESTRICTION ON Use oF Casu IN BANKS, InvesT™Mi 15 AND DEMAND OBLIGATIONS OF
MEMBERS

In accordance with Article 24, paragraph 2(i) the use by the Bank or by auy recipient from the
Bank may be restricted by the member to payments for goods or services produced and intended for use in
its territory, as follows:

The use of cash in banks and demand obligations in the currencies of 23 members aggregating
$173,500,602 as of December 31, 1975 ($182,112,253——I\‘1arch 31, 1976).

In accordance with Article 24, paragraphs 2(i) and (ii), the use by the Bank or by any recipient from
the Bank has been restricted by the member to payments for goods or services produced in its territory,
as follows:

The use of cash in banks, investments and demand ohligations in the currencics of 3 members
aggregating $44,069,830 as of December 31, 1975 (E;“r'i5,(175,545-—I\iarc11. 31, 1976).

Nor: C—CAPITAL STOCK

As of December 31, 1975, the authorized capital atock of the Bank consisted of 304,750 shares
(same—March 31, 1976) of $10,000 par value each in terms of the United States Dollar of the wetght and
fineness in effect on January 31, 1966. This is cquivalent to $3.0?6.35!.625 (snme—l\larch 31, 19706)
in terms of current United States Dollars.

The authorized capital stock consists of “callable” capital stock and “paid-in"* capital stock. The
weallable” capital stock is subject to call only as and when require " by the Bank to meet obligations
incurred on borrowings or on puarantees. The “paid-in" capital stiak is paid or payable partly in gold
or convertible currencies and partly in the currency of the raember. In licu of the portion paid or payable
in the currency of the member, provided such currency is not required by the Bank for the conduct of
its operations, the Banl shall accept non-negotiable, non-interest-hearing demand obligations in accordance

with Article 6, paragraph 3.
As of December 31, 1975, the subscribed capital dtock was $3,201,544,328 (same March 31, 19706).
All matured instalments amounting 10 $039,624,081 ($962,014,019—March 31, 1976) were received
except $253,334 due from Cambodia on April 6, 1975, Instalments not due aggregating $96,016,613
(593,590, 7 5—March 31, 1976) arc receivable as follows:
December 31, March 31,
1975 1976
$42.358,105 $39,938,227
25,807,635 28,807,638

2.1.850,5810 24,850,810




APPENDIX VIII

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES
NOTES TO FINANCIAL STATEMENTS—(Continued)

Nore D—AxouNTs RECEIVABLE AND AMOUNTS PAYABLE To MAINTAIN VALUE OF
Currexcy HoLpings

These represent the aggregate amounts receivable and the aggregate amounts payable resulting from
changes in par values or provisional rates of member currencies from those previously established or
agreed by the members with the International Monetary Fund, or resulting from the adoption by the Bank
of central rates or market rates, all for the purposes of maintenance of value under Article 25, of the
Bank’s holdings of certain member currencies,

Nore E—SpecrAL RESERVE -

In accordance with Article 16, paragraph 1, the Bank charges a commission calculated at one per cent
per annum on the outstanding amount of loans made by it from its Ordinary Capital Resources. In
accordance with Article 17, an amount equivalent to such commissions is appropriated to a Special
Reserve. The amounts appropriated for the years ended December 31, 1974 and December 31, 1975 and

for the three months ended March 31, 1975 and March 31, 1976 were as follows :
Three Months
Ended
March 31,
Years Ended December 31, (unaudited)

1974 1975 1075 1976
Net income $29,283,053 $29,287,057 $11,161,640  $11,632,731

Appropriation of commissions to Special
Reserve 2,855,800 4,743,414 1,163,225 1,599,488

Net income after appropriation of com-
missions to Special Reserve ....... . $26,427,253  $24,543,643 $ 9998415  §$10,033,243

In order to comply with the requirements of a Statement issued by the Financial Accounting
Standards Board in the United States, effective for ihe Bank in 1976, the Special Reserve has been
restated in the balance sheet under the caption Capital and Reserves. Beginning in 1976, the appropriation
of commissions to Special Reserve is no longer deducted from gross income in the statement of income
and expenses but is now deducted from net income to arrive at net income after appropriation of commis-
sions to Special Reserve. Periods prior to 1976 have been restated to conform to this change in accounting
method which increased net income for the years ended December 31, 1974 and December 31, 1975 and
for the three months ended March 31, 1975 by $2,855,800, $4,743,414 and $1,163,225, respectively.

Norr, F—Caritar SeT-Asive vor SrEciat OPERATIONS

Pursuant to the provisions of Article 19, paragraph 1(i), the Board of Governors has authorized
the setting aside of 10 per cent of the unimpaired “paid-in” capital paid by members pursuant to Article 6,
paragraph 2(a) and of the convertible currency portion paid by members pursuant to Article 6, para-
graph 2(b) as of April 28, 1973, to be used as part of the Special Funds of the Bank. The resources 50
st it}.it’t" ,'1|n|,unti]5u to $57_-|33,902 ($I7'(,ﬂf}_ﬁ5] ill terms of Ullilt‘d States ”nl“:t!n of the \\'L‘igill and
fineness in effect on January 31, 1966), were allocated and transferred to the Multi-Purpose Special Fund,
On October 1, 1975, these resources were transferred to the Asian Development Fund,

Nore G—NEgr INcoME Anp Oruinary RESERVE

Under the provisions of Article 40, the Board of Governors shall determine annually what pars of

the net income after appropriation of commissions to Special Reserve (See Note E) shall be allocazed
after making provision for reserves, to surplus and what part, if any, shall be distributed to the members
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APPENDIX VIII

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESQURCES

NOTES TO FINANCIAL STATEMENTS—(Continued)

Net income after appropriation of commissions to Special Reserve for the year ended December 31,
1974, namely $26,427,233, was allocated to the Ordinary Reserve in accordance with the resolution adopted
by the Board of Governors at the Eighth Annual Meeting, Similar allocations had previously been made
in respect of net income for preceding periods.

Note H—CONTRIBUTIONS To STAFF RETIREMENT PLAN

The Bank has a contributory Staff Retirement Plan (the Plan). Every employee, as defined under
the Plan shall, as a condition of service, become a participant as of the first day of his service, provided
that as of such a date he shall not hiave reached his normal retirement date. The Plan applics also to the
members of the Board of Directors who elect to join the Plan, The Staff Retirement Plan assets are
segregated and held in trust and are not included in the accompanying balance sheet.

Each participant contributed to the Plan, up to February 1974, seven per cent of his remuneration
and the Bank contributed the remainder of the cost and expenses of the Plan at the rate of fourteen
per cent of participants’ remuneration. In order to provide increased benefits, with effect from March
1974, the rates of contribution of the participants and of the Bank were changed to seven and two-thirds
per cent and fifteen and onc-third per cent, respectively, and with effect from December 1974, nine and
one-third per cent and cighteen and two-thirds per cent, respectively. For the year ended December 31,
1975, the amount contributed by the Bank to the Plan to cover its estimated cost and expenses was
$1,442,199 ($398,605—three months ended March 31, 1976).

Nore J—ApMINISTRATION CHARGE

The Administration Charge to Special Funds Operations, instituted in 1971, is based on a formula
which takes into consideration certain administrative expenses and the number and amount of loans
approved,

The amounts for the three months ended March 31, 1975 and 1976 are provisional charges based on
estimated loan operations, subject to adjustment at the respective year ends,

Nore J—TrcHNICAL ASSISTANCE

The outstanding commitments, as of December 31, 1975, for technical assistance (services to member
countries) projects and programs approved by the Dank, were approximately $7,738,000 ($8,135,000—
March 31, 1976); to the extent arailable, contributions to the Technical Assistance Special Fund
of the Bank may be used to meet expenditures arising out of the commitments, The amount shown is
exclusive of technical assistance services made available on a reimbursable basis; however, when technical
assistance rendered as a part of the commitment shown leads to a loan for a specific project, the portion
representing the cost of design and engineering and any halance of amount over $100,000 will be con-
verted to the subsequent loan. Under such option, technical assistance expenditures of $35,491 were charged
to loans and credited to income during the year ended December 31, 197 . During the three months
ended March 31, 1975 and 1976, there was no such conversion made in respect of expenditures met
from Ordinary Capital Resources,

Note K—Ciances 18 VarLug oF CURRENCIES

In 1975 there was a sharp decline in the value of most currencies relative to the current United
States Dollar, which is the Bank's unit of acconnt. This accounted largely for a net loss of $7,352,466
on translation of currency holdings in excess of the respective maintenance of value ceilings.
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UNDERWRITING

The Underwriters named below hay
respective principal amounts of the Notes::

Principal Principal
Amount of 3 Amount of
Name of Underwriter Notes Name of Underwriter Notes

The First Boston Corporation seerveeenes $ 8,525,000 Loeb, Rhoades & Co. ... .
Kuhn, Loeb & Co, 8,525,000 McDonald & Company .., . . .. i redia 200,000
ABD Securities Corporztion 600,000 Manufacturers Hanover Trust Company . ., 1,000,000
Adams & Peck 200,000 Merrill Lynch, Pierce, Ferner & Smith
Incorporated ; . 1,000,000
A. E. Ames & Co. Incorporated ; 600,000 A s
4 Morgan Guaranty Trust Company of

Arnhold and S. Bleichroeder, Inc, | 600,000 i ol I N creseraen. 1,000,000
Bache Halsey .51‘13” Ine oieeisieansiisns :,ngg.oou Morgan Stanley & Co, Incorporated 1,350,000
Bank of America N.T. & S.A. 0 T2y (Mokeley. Hallgartes & Estabrook Ine, .. . 600,000
The Bank of Tok 600,0 New Court Securities Corporation s 600,000
Bankers Trust Company 00000 o Japan Securities Intarnationat Tne 200,000
Basle Securities Corporation oA Wy SCS C 50 0smans 600,000
Bear, Stearns & Co, 850,000 Nomura Securities Internationy!, I0e, ces i 600,000
William Blair & Company 200,000 The Northern Trust Company 1,000,000
Blyth Eastman Dillon & Co. Incorporated , 1,000,000 John Nuveen & Co. I : 600,000
The Chase Manhattan Bank, N.A. ......... 1,000,000 Paine, Webber, Jackson & Curtis .
Chemical Bank: . 1,000,000 Incorporated ’ 1,000,000
Citibanke N.A. ,..... .. Y 1,000,000 Piper, Jaltray 200,000
Continental llinois National Bank and Wn. E, Pollock & Co., Ine, CT T S 600,000

Trust Company of Chicago ......... L, AN gl o Ball & Turben 200,000
Craigie Incorporated ... dh S R TOE 200,000 R. w, Pressprich & Co, Incarporated 600,000
Daiwa Securities America Inc. 600,000 Chas. E. Quincey & Co. 200,000
Dillon, Read & Co. Inc. 1,350,000 Rauscher Pierce Sccurities 260,500
Discount Corporation of New York 1,000,000 Reynolds Securities Ine, 1,000,000
Donaldson, Lufkin & Jenrette Securities i The Rubinson-I-Iumphrcy S 200,000

Corporation .,.,,,." kS A 1,000,000 L. F, Rothschild & 5 b 850,000
A. Webster Dougherty & Co., Incorporated 700,000 Salomon Brothers ..., . - 1,350,000
Drexel Burnham & Co, I srporated 1,000,000 Shearson Hayden Stone Ine, 850,000
A, G. E¢wards & Sons, Inc, ,,............ 200,000 Shuman Agnew & Co, Inc. 200,000
EuroPartners Sccurities Corporation 600,000 Smiith Darney, Har
First of Michigan Corporation 200,000 _Incorporated ; 1,000,000

The First National Bank of Chicago 1,000,000 :::f::i‘;:"l“l;‘ L"l ;ﬂ‘;:::\l}t:
irst Pennco Securities, Ine 00,000 vy it 200,t,
First Pennco Securities, Ine, ,, ..., ... 600, Sutro & Co, | o

Robert Fleming "'c',".""""“".'l bt 600,000 UBS-DB Corporation 600,000
The Fuji Bank and _l:usl Company 600,000 Under wood, Nethaus & 200,000
Goldman, Sachs & R s 1,000,00x)
Hornblower & Weeks-Iemphill, Noyes
Iucorporated | il R SIS e e 1,000,000

United California Banlk 600,000
Burton J, Vincent, Chesley & Co. PR T 200,000
g il s Warburg Paribas Becker Ine, L000,000
'Il:.iw]'.I“l(::::::_n;;]‘\'ltfl:::uL:Hy Ine, 1.000,01%) Wesden & Cor, T poraind 850000

Company 600,000 Wells Fargo Bank, N.A, 600,000
Janney Montgomery Seoty Ine, 200,000 Wertheim & Co., Inc. |, 1,000,000
Kidder, Peabody & Co. Incorporate] 1000 (ix) Wheat, First Securities, Tne, 200,000
Kleinwort, Benson Incorporated . 600,000 White, Weld 1,000,005
Lazard Fréres & Co. 1,350,000 Dean Witter Co. ncarporated LO00,0tx)
Lerp Mason/Wood Walker, Wood Gund Tucorporated 600,000

Regional Srrmih'u. Ine, 2000000 Waoad, Stouthers (Y “FI'II”HN]I e GO0,000
Lehman Brothery Incorporate| 1,350,000 Yamaichi International (America), Ine. 600,000

Total $75,000,000

.

The Underwriting Agreement Provides that (e obligations of the Underwriters ;e subject to certain
conelitions precedent, and Uit the Underwriters will he oblipated to Purchase all of (e Notes if iy ire
purchased,

The Ban, 1 been alvised by “The First Roston Corporation and Kulm, Loeh § Co s Represemtative.

of the Underwriters, thas the Unde WHILers propose fo ofler the Notes to (e puthlic mitially at (e offering
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price set forth on the cover page of this Prospectus and, threugh the Representatives, to certain dealers at
such price less a concession of .50% "of the principal amount of the Notes; that the Underwriters and such
dealers may allow a discount of .25% of such principal amount on sales to other dealers; and that the
public offering price and concession and discount to dealers may be changed by the Representatives.

The Bank has agreed to make a payment to the Underwriters in liew of reimbursement of expenses
and to indemnify the Underwriters against certain liabilities.
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ASIAN DEVELGPMENT BANK
ANNUAL REPORT 1975

ASIAN DEVELOPMENT BANK
Manila

Office of the President
9 March 1976
Dear Mr. Chairman:

With respect to Article 39 of the
Articles of Agreement of the Asian Develop-
ment Bank and in accordance with Section 13
of the By-Laws of the Bank, | submit to the
Board of Governors, on behalf of the Board ol
Directors, the enclosed Annual Report on the
operations and policies of the Bank in 1975, in-
cluding a separate report on the aclivities of the
Special Funds of the Bank. The Annual Report
also includes the linancial stalemenls pre-
scribed in Section 15 of the By-Laws.

Sincerely yours,

)Cf%;wo- \jn.mt.__’—-\

SHIRO INOUE
President and
Chairman of the Board of Directors

T A e AT e SRR AU T LAl aTE L T T

Chairman

Board of Governors
Asian Development Bank
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Ihe Hank’s inancial statements aro expressed in cutrent Unitod States dolars
accordingly, the amounts exprossed in United States dollars in this Repont, which
rofor to the Bank's position in 1973, 1974 and 1975, relate to the United States dollar
it its current vilue of 0 736062 gram of line gold, United States dollar amounts
vhich retar to the position in 1972 o in enrlier yenrs corr pspond, uniess otheryjse

slatod, 1o the value of the United Statos dallar current at the timo
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1975 IN BRIEF

IN 1975, MOST of the Bank's developing member countries (DMCs) suffered severely from the
effects of world-wide recession, inflation and widening trade imbalances, and these effects will
be felt to an aven greater degree in future years. In addressing itself to its members' needs and
problems, . .ny of which are of a long-term nature, the Bank's efforts were directed to: (i) raising
urgently needed additional resources to sustain its operations, (ii) maintaining the momentum of
its lending and technical assistance activities and (iii) bringing its assistance to bear where the
needs appeared to be greatest.

A detailed account of the Bank's activities in 1975 appears later in the Report. The high-
lights are summarized below.

o Agreement was reached in December to replenish the Asian Development Fund, from
which loans on concessional terms are made, with a target of $830 million to cover the
period 1976 to 1978.

Ordinary and Special Funds loan approvals totalled $660 million—21 per cent higher
than in 1974—bringing total lending since 1968 to nearly $2,600 million

Much of the lending in 1975 was directed to sectors where the need for accelerated
development was most urgent—37 per cent to agriculture and agricullure-related
activities and 29 per cent to public utilities, mainly for exploitation of indigenous power
resources

Disbursements during the year increased sharply—to $362 million—bringing total
disbursements to $832 million

There were three special increases, aggregating $310.6 million, to the Bank's capital
stock, all by developing member countries of the Bank

New avenues for borrowing were opened up—in Europe and in the Middle East

Eight borrowings totalling $322.8 million were made, more than the total of borrowings
in previous years

Provision for financing of local currency expenditures—to relieve borrowing countries’
immediate balance ol payments problems and domestic financing constraints—was made
in eight of the 41 loans approved

More flexible guidelines were adopled for lending to development finance inslitutions,
which received 16.8 per cent of the year's lending

In the field of technical assistance, emphasis was placed on institution-building and the
training of local slall

Increased attention was given, both in loans and lechnical assistance, (0 the social
aspects of development, to benelit both the urban and rural poor

Greatly expanded cooperation with other donors resulled in co-financing of three large
fertilizer projects with total costs of $598 million, of which the Bank's share was 5110
million




THE RECORD

(amounts in $ million)

1973 1874 1975 1968-1975

Loan Projects
Number’ 39 39 40 228!
Amount 421 548 660 2,5847

Ordinary Loans
Number 30? 21 27 150*
Amount 303 375 494 1,925?

Special Funds Loans
Number 1 24 19 14 101
Amount 5 118 173 166 659

Technical Assistance Projects*
Number 24 K} 27 156*
Amount . : 2.60 6.04 2532

Regional Activities*
Number 5 3 30
Amount ; 0.16 017 5.54*

Loan Disbursements 17 49 61 146 187
Autharized Capital (at year-end)

In terms of current US dollar
(In terms of 1966 US dollar)

1,327
(1,100)

1,327
(1,100)

1,327
(1,100)

3,317
(2.750)

1,327
(1,100)

3,366
(2,790)

3,366
(2,790)

Subscribed Capital (at year-end)
In terms of current US dollar
(In terms of 1966 US dollar)

1,180
(978)

2,725
(2,259)

2,770
(2,296)

1.170
(970)

.21
(1,004)

1,212
(1,005)

2,449
(2,030)

Borrowings (gross) . 122 59 31 42

Outstanding Debt (at yoar-ond)
Ordinary Reservo (al year-end)

Special Reserve (ot year-end)
Unappropriated Gross Income

Nel Income

Special Funds Resourcos (al year-and)*

Membor Countrios (at year-ond)

159

22.4

196 *

36

229

54.7
15.7 26.4
9.3 5605

37

245

692.0"

a

Protessional Stalf (at yoar-ond) 143 159 191 207 23 254

(Cumulative mimounts in Last column may nol tally with anoual biguoes due Lo rounding )

1 Projocts hnancey by loans from both ordinary capital resowrces and Special Funds resources are countod only once

' Exchiding threo loana 1ater incorporatod in new loans
nchuding 13 1oans from ordinary capital resources under a scheme opetaled in 1923 (only) tor supplemonting limited Special Funds resources
I huading projects linanced from sources oulside the Dank, malnty UNDP
s luting one techinicnl assistance project approved in 1067
including onn regianal activity apptoved in 1067
Inctuding the undrawn batance of The Bank of Japar borrowing
Comprines resources administersd in the Agricullural Special Fund (prior ta 1973), the Multi-Purpose Speciol Fund, the Asian Devalopmant
Fund { ifter 1973), but excludes the resources of the Tochnical Assistance Special Fund
n lading one conteibution macde n 72 by Bolgham which became aftective in 1974

Commitments lrom 1Rosm rosourses tatallod SA51. 1 mullion at end of 1975




ECONOMIC BACKGROUND

International Setting’

IN GENERAL, 1975 was a most difficult year for much
of the world, The year was characterized by an absence
of real economic growth, inflation, high rates of unemploy-
ment, low commadity prices and slack investment activity.
The economic problems of developing countries—many
of them deep-sealed and persistent—were compounded
by the economic recession in industrial countries.

The recession in most industrial countries was at its
worsl in the first hall of 1975 and by the end of the year
it appeared that recovery In many countries had already
started and would gather momentum in 1976. Gross
National Product (GNP), in real terms, in the OECD
countries in 1975 is estimaled to have declined by 2 per
cenl. With the expected continued upswing in economic
activity, the OECD expects thal itls member couniries
would altain an average growth of 4 per cent in 1976.
The increase in consumer prices in 1975—10 per cent
as against 13.2 per cent in 1974—was still high. Howevar,
with lower import demand and improved terms of trade,
the current account deficit ol OECD countries showed a
marked improvement from a delicit of $33 billion in 1974
to a delicit ol $6 billion in 1975.

The developing countries as awhole sulfered a marked
selback in their terms of trade ; the prices ol major exports
declined, while those ol major imports wera perceptibly
higher, Ald inllows in real lerms remained substantially
unchanged from the previous year's level. The overall
rate ol growth ol GNP in real terms of developing coun-
tries, which decreased from 6.9 per centin 1973 to 5.3 per
contin 1974, is estimated by the World Bank at only 1.4 per
cont in 1975, resulting in a reduction in per capita GNP.

The most pressing problem facing the developing
countries in 1975 was the widening trade gap. Industrial
countries absorb about three-quarlers of the exporls ol
the developing countries and supply most of heir non-oil
imporls. The volume ol exports ol the developing coun-
Iries rose by 2 per cent in 1974 compared with an average
ol 12 per cent in the proceding two years; for 1975, an
absolute decline in exports is eslimaled. On the olher
hand, the imporls ol these counltries increased in volume
by 12 per cent in 1974, linanced by heavy borrowings and
reductions in thelr foreign exchange reserves. In 1975,
imports are estimated to have decreased by 7 per coent
In volume.

In these circumstancaos, the curtent account delicit of
developing countries deteriorated lurther in 1975, The
OECD has estimated that the delicit was $45 billion in 1975

1 Releronces to developing countrlos in thia section oxclude major ojl
expoitars

as against $31 billion in 1974 and $9 billion in 1973. The
delerioration occurred despite the decline in economic
growth and cutbacks in investment which might have
been expected to reduce the demand for imports,

Economic Developments in the Region

The main ditliculties faced by the Bank's developing
member countries (DMCs) in 1975 were generally the
same as those experienced by developing countries
throughout the world—a general slowdown in growth and
conlinued inflation, aggravated by higher current account
deficits. However, because of the diverse features of the
DMCs, such as geographica ‘pread and size ol popu-
lation, resource endowmeni, stage ol development,
degree of openness of the economy, and availability of
external resources, the impact of these factors varied
considerably among them

Prelirninary data on the qrowth rate in Gross Domaestic
Product (GDF)/GNP are given in Table 12, Ou! of 15
countries for which dala are available, live countries
had a higher growth rale in 1975 and the remaining ten
countries showed a slower growth rate. In overall terms,
however, the average growth rale achieved by the DMCs
was considerably higher than the growth rate estimated
lor the antire developing world.

Among the countries which showed a significantly
higher growth rate in 1975 over that in 1974 were India,
Indonesia, the Philippines and Thailand, In India, better
agricultural performance, increased industrial production
due to higher eleclricily generation, a more favorable
industrial climate and the lesser dependence of the
country on world markel condilions, contributed to the
improved economic performance. The growth rale of
Indonesia was lurther acceleraled by massive investment
programs made possible by increased government re-
venues and larger inflow of investment goods linanced
through high export earnings and foreign borrowings.
In the Pallippines, the growth rate ol GDP in 1975 was
higher than in the previous year, due largely to higher
growth in mining and quarrying and large-scale con-
slruction aclivity. In Thailand, the increase In GOP ol
6.4 per cenl in 1975 was lwice that in 1974, Large in-
creases in produclion in the agricuitural, manufacturing
nnd construction sectors were the main contributors to
the overall Improvement.

The more industrialized countries—Republic of China,
Hong Kong, Republic of Korea and Singapore—generally
showed poor performance, due to their heavy depen-

¢ Tables ralovant Lo this chapter are in the Statistical Arnes at pages <5
ta 51
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dence on foreign trade and the low demand for their

export products In the industrialized countries. The GDP-

growth rate of Hong Kong and Singapore, which re-
gistered a marked decreass in 1974, declined further in
1975. The Republic of China fared somewhat better than
in 1974, but its improvement was marginal, The Republic
of Korea's growth rate of 8 per cent was lower than in
1974, but still high by international standards.

All the other DMCs registered lower growth rates In
1975, The slowdown was reflected particularly in the
slack demand In the developed countries for exports from
DMCs, affecting adversely their terms of (rade. The
situation was aggravated by the decline in investment,
as underulilized capacity existed in many Industries and
shortages ol domestic and external resources developed.
The decline in the growth of GDP of Malaysia was parti-
cularly steep (from 7.7 per cent to 0.5 per cent), due
mainly to the substantial fall in the production of rubber—
tha country's principal export—and also reduced aclivity
in the mining and manufacturing sectors,

The agricultural perlormance of many DMCs, parti-
cularly in food crops, Improved considerably in 1975,
The output of rice, the principal foodgrain in the region,
is estimated to have increased by about 7.1 per cent,
exceeding the high level achieved in 1973, Production
increased in almost all rice-producing countries. India
ard Pakistan—both of which had sulfered large declines
in 1974—and Bangladesh, Indonesia, the Republic”of
Korea and Malaysia made the largest gains (Table 2).
The output of wheat and corn also registered substantial
increases; wheat by an estima.ad 11.7 per cent and corn

by 5.4 per cent, Favorable weather, increased use of

modern agricultural inpuls, and the stimulus of high
prices which prevailed during the preceding years,
contributed to the improved p- formance. However,
output of several export products including rubber, sugar
and timber generally declined because ol poor demand
and lower prices,

Production of manufactures was generally deprassed,

especially in the more industrialized DMCs. Sluggish
demand for exporls, poor domestic demand arising from
reduced consumplion, and low investmenl, were res-
ponsible for the slowdown, Reduced demand led to
nereased Inventories, thereby delaying the prospecls
for early recovery. The major exception was the Republic
of Korea, which, despite dillicult international market
cendiions, was able to achieve an incroase of 19 per
«ntan the production ol manulactures in 1975. The
“tuduction of minerals Including copper, tin and iron ore
Ls0 dechned.

As with developing countries generally, the most
“rious problem that the DMCs faced In 1975 was in their
etnal accounts, The position in respoect of exports was

“armore ditficult than in 1974, because the lfull impact
fthe recession in industrialized countries—which led
datall both in the quantity and prices of most of the prin-
dal eaports of DMCs—was felt only in 1975. The lotal
vithandise exports of the OMCs, alter an Incroase lrom

='W tilhon in 1973 to $44 2 billion in 1974, is estimated
v declined to $42.9 oilnon in 1975 (Table 3)°.
'ovalue of merchandise imports, however, is es-

timated to have increased from $54 billion In 1974 to
$55,3 billion™ in 1975, despite the improved food situation,
the efforts made by the governments to curtail non-
essential imports, and economy In the use of fuel. The
higher prices of imports of manufactures from the
developed countries and, less importantly, the Increase
in the price of oll which occurred in late 1975, have been
the main causes of the increase in the value of imports,

This divergent trend in the prices of exports and
imports led to a marked worsening in the terms of trade
of the DMCs during the year. In nine countries for which
data are avallable, the estimates show that, with 1974
as the base year, the terms of trade in the first six months
of 1975 ranged between 79 per cent for the Philippines
and 97 per cent for Singapore. Preliminary estimates
indicate thal the trade deficits of the DMCs during 1975
would be about $12.4 billion', compared with $10.5 billion
in 1974 and $3.2 billion in 1973 (Table 3). The net deficit
on account of services and private transfers in the balance
ol paymenls Is, in the aggregate, estimated lo increase
from $0.3 billion in 1973 and $0.4 billion in 1974 to S0.8
billion in 1975. Inclusive of these, the current account
deficit of DMCs Is estimated to have increased from $3.5
billion in 1973 and $10.9 billion in 1974 to about $13.2
billion in 1975",

Inthe past, the netinllow of official and private external
financial resources (including short-term capital), ex-
ceedead current delicits, As a result, the DMCs were able
to add substantial amounts to their reserves, which in-
creased from an aggregate of $6 billion in 1970 lo $11.4
billion in 1973 (Table 4)*. Even in 1974, some countries
were able lo add to their reserves due to their relativoly
good overall export performance and/or their ability to
secure sullicient exlerpal resources through loreign aid,
private capital inflows and substantial borrowings in the
internalional capilal markets. However, for the lirst time
in several years, it appeared thal the DMCs as a whole
ended the year wilh a signilicant reduction in their aggre-
gute reserves despite larger drawings from the IMF
(including the oil facility) and greater use of borrowings
in international capital markets than in 1974,

The large delicits in external accounts incurred by the
DMCs In 1974 and 1975 led to a considerable Increase
in their external debt. The avallable data indicate that
aggregate external public debt increased frorn $37.8

biltion In 1973 to $46 ¥ billion in 1974, while debl service .

payments increased (rom $2.2 billion to $2.5 billion
(Table 5) A somewhal higher growth in public debt is
anticipated lor 1975, while tha Increase in debl service
payments would also bo considerably larger. Moreover,
many DMCs have conlracted large private debls at very
high rates of interes!, especially in the las! two years.
Debt management has clearly become a serious problem
and needs even closar altention than it has received
hitherto.

11075 tigures ol exporta, imports, merchandise trade and curront
accountdolicitoxclude South Vietnam, lor whichdalaaro nolavailas's
For comparison purpoasoea, imports by thal country are alao excluged
fram *974 patimates. Inclusive of Its imports, total imports of DACs
waro 554 B billon In 1974

2 Excluting Hong Kong, tor which annual sories sre not available
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Response of DMCs
A variely of measures—some in continuation of ini-
tiatives taken in 1974—-was adopted by the DMCs during
the year to mitigate their economic difficulties, many
of which resulted from external factors beyond their
control. The nature and the extent of the problems varied
among DMCs, and their responses were accordingly
different.

In most DMCs sluggish industrial production led to
reduced employment. This, combined with mounting
inflation, aggravated the condition of the fixed income
groups and poorer sections of the population. To alleviate
their hardships, several measures were undertaken, such
as price controls, ralioning of essential consumer goods,
tax relief for lower income groups, and employment-
generaling expenditures.

Many countries readjusted lheir development pro-
grams with emphasis on production-oriented projects
that generally involved greater use of labor and reduced
reliance on imports. At the same time, more intensive
efforts were made to mobilize domestic savings, through
measures such as higher interest rates on bank deposils,
higher laxes, and economies in current government
expenditures. Government budgets generally provided
for larger resources lor financing development expendi-
tures, aimed partly at oflsetting lower investment in the
private sector.

Various measures were introduced for reducing non-
essential imports to conserve scarce foreign exchange
for financing priority imports. Self-reliance in food
production, greater exploitation of domestic energy
resources, and also reduced dependence on imports
through appropriate import substitution and economy in
the use of imported goods, were important objectives. To
counteract the adverse impact ol their over-valued
currencies and domeslic inflation on the international
compelitivenes ol their exporls, several DMCs eflected
exchange rata adjustments.

The measuren laken by the DMCs to combat the fall
in prices ol their major exports included restrictions on
production and exports, price stabilization schemes, and
further domestic processing for exports, With improved
economic aclivity in the major industrialized countries
in the laller part ol 1975, there are already indlcations ol
a moderate recovery in the exports ol some DMCs,
especially in manufacturas.

During the year, many governmenls adcpled tight
monetary and credil policies to dampen Inllation and
discourage the hoarding of essenlial goods. Exports of
such goods were restricted by some governments lo
meet domestic needs until the supply position improved.
Also, altempts were madae to restrain increases in wages
and salaries to contaln inllationary pressures.

Due to the Improved food supply situation, falling
pricos of several consumer goods, and monetary and
fiscal policies adopted by governments, inllalion abaled
substantially in most DMCs during 1975. Il the trend
obsearved in the first six to nine months warce to continue,
the overall increase in consumer prices in the rogion
would be 15 per cent or less during 1975, compared with
32 per cent in 1974,

The various policies and measures adopted by the
DMCs during the year have mitigaled their difficulties,
but there is full awareness that more vigorous efforts are
needed for sustaining growth and lor alleviating the strain
on their balance of payments, In order lo promote in-
dustrializationin the region, some countries have become
increasingly interested in exploring opportunities for
organizing regional economic communities which could
ultimately lead to greater self-reliance and reduced
dependence on external assistance. Policies aimed al
higher domestic production of food. and energy have
already shown favorable results and, if followed success-
fully, would not only ease the exlernal payments position
of DMCs, but also contribute to a possible reduction in
their present inlernational imbalance.

In the immediate fulure, however. the prospecls for
growth and improvemenl in the balance ol payments of
the DMCs remain uncertain, despile the efforts thati they
have already made. And while they must continue to
mobilize larger domestic resources and expand exports
in order to achieve self-sustained growth in the longer
lerm, urgent internalional aclion is required for in-
creasing the availabilily of external resources, Such
expanded assistance is needed lo increase productive
capacity essential for achieving the objective of sell-
reliance, which Is the ullimate goal of all developing
counlries.

International Response

The need lor exlerpal rusources during 1975 to meet
the current deficils of DMCs is estimated al about $13.2
billion, comparer! with about $10.9 billion in 1974. During
1974, the DMCs were able to finance thelr current account
delicits ‘through inllows ol official assistance from DAC
countries of OECD and mullilateral institutions ($5.3
billion), inllows from OPEC members ($0.5 billion),
heavy borrowirg from Internalional capital markels
(52 billion), IMF drawings inclusive of the oil facility
(81 billion), private investment and export credits
(1.2 billion) and other sharl-term borrowings (Table 6).
Complete data on the inllow of external resources to the
region during 1975 are nol yet available. However, given
the difliculties experienced by mos! of the industrialized
countries and the declining surpluses of OPEC countries,
the flow of DAC and OPEC assistance is unlikely to have
exceeded $6.5 billion, even alter allowing for a higher
net inflow from multilateral institutions, This suggests
thal the balance of aboul $6.7 billion was mel by the
DMCs by borrowings [rom internationa! capital markels,
drawings from the IMF, private investments and expori
credits, short-term borrowings and drawing down ol their
internalional reserves,

Although there was no signilicant increase during the
year in the availability of external aid on concessional
terms, measures were adopted, or aclively pursued,
which would substantially expand the future supply ol
concessional funds, Some ol the more important of thase,
likelyto baimplemented in 1976, are: (i) the establishment
ol the “'Third Window'' by the World Bank, (li) the creation
of the Special Trust Fund under the auspices ol the IMF,
(il) tho establishment ol the International Fund for
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Agricultural Development, and (iv) the creation of an
OPEC fund by setting aside a fraction of the earnings
from each barrel of crude oil sold.

Most of these measures are designed to increase
limited availability of highly cocncessional funds to be
provided mainly to countries classified by the United
Nations as being 'most seriously affecled'. These
countries are not in a position to absorb loans on con-
ventional terms; nor do lhey have recourse lo inler-
national capital markels. Since the Bank's region
accounls for nearly four-fifths of the population of the
“most seriously affected” countries, these measures
are of parlicular interest to the Bank.

Far developing countries which are In a relatively
better posilion, proposals have been made to improve
their access to capital markels. Some DMCs have already
become large borrowers of funds from these markels;
the total amount borrowed through bond issues and
Euro-currency credils increased from $1.1 billion in 1973
to $2 billion in 1974. In 1975, such borrowings amounled
o §2.7 billion, decpile several constraints on raising com-
mercial credits and issuing bonds in the industrially
advanced countries. The Development Committee’ of the
World Bank and the IMF is currently examining measures
such as a multilateral guarantee facility, means ol over-
coming regulatory and other constraints on capital
markets, and improved informalion about legal and
institutional requirements for raising funds. Implementa-
tion of such measures should enable the DMCs to achieve
greater access lo capial markels.

$600 million.

The various measures discussed above would help
mitigate short-term balance of payments problems. In the
longer term, the solution to the growing trade deficits ol
the DMCs lies in the expansion of exports to meet their
import requirements, which warrants higher production
in the DMCs on the one hand and access to markels of
the developed countries al equilable prices on the other.
An important achievement in 1975 was the praclical
recagnition given by both the industrialized and the
developing countries to their interdependence and also
their general understanding on measures that place
greater reliance on trade as a vehicle of growlh. Various
schemes were under consideralion in inlernalional
forums to increase the exports of the developing coun-
tries. These included stabilization of prices through
various International commodity agreements, creation
ol bufter stocks, and remaval of tariff and non-tariff
barriers to exports from developing counlries. Also, a
proposal was made to creale a new development securily
facilily in the IMF, with substantial resources, to stabilize
export earnings of developing countries.

The strains placed on the Bank's DMCs during 1975
have been unprecedented and will persist. Il these
counlries are to achieve and sustain a perceptible
increase in per capita income, they will need a much
larger inflow of external resources in the coming years.
The Bank's regionis th - poorest ol the world’s developing
regions; yet, on a popuiation basis, it receives a smaller
inflow of externai resources than any other developing

In addition, proposals were made al the Sevenlh region. This imbalance needs to be redressed, especially {
{ special Session ol the UN General Assembly held in to help those countries most seriously aflected by the I
f september 1975 to creale an Internalional Investment recenl economic crises. ! B
3 Trust, under the auspices of the International Finance The Bank has an important part to play in meeling the 5
é Corporation (IFC) of the World Bank Group to mobilize reglon’s growing need for funds. Il is in lull recognition " g
vorttoho capital for investment in local enlerprises in of this role that the Bank has embarked on a vigorous Fi
:- toveloping couniries. At the same lime, the capital ol program ol raising additional resources through a i
i IFC 15 being increused from about $100 million to nearly replenishment ol its Special Funds, the proposed in- j
T ol Miistorial Committse ofiiio Hoarda of Gevarnors of the Bank crease in its capital stock, accelerated borrowings from e
il the Fund on the Transtor of Real Resources to Doveloping Couns world Cﬂpil-‘ll markels and aclive encouragement ol ;:';"
g co-financing of projects with other donors. L
2
4
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OPERATIONS AND POLICIES

Lending Operations

IN ITS LENDING and technical assistance aclivities, the
Bank maintained the momentum established in recent
years, As a result of efforts initiated earlier, when many
of the present difficult problems of the developing mem-
ber countries (DMCs) had begun to emerge, inuch of the
Bank's lending in 1975 was directed to sectors where
needs have become most urgent and where the benelils
will be widespread, especially among the region’s poor.

Loan approvals totalled $660.31 million, an increase
of 20.6 per cent over 1974, ar 7.3 per cent in real terms.
Loans Irom ordinary capital resources amounted to
$494,05 million, and those Irom Special Funds to $166.26
million. In all, 41 loans were approved for 40 projects in
12 DMCs.

The total of luan approvals passed the $2,000 million
level during thu second quarter of 1975. By the end ol
the year, tho Bank had approved 251 loans lolalling
$2.555.5" million for 228 projects in 21 DMCs. Of these,
150 loans totalling $1,924.74 million were made [rom
ordinary capital resources' and 101.loans for $658.83
million from Special Funds.

During 1975, six countries received loans exclusively
from ordinary capital resources, live exclusively from
Special Funds, and one [rom both sources. the tolal
lending of $494,05 million from ordinary capital resources
in 1075 was distributed as follows: Philippines ($106
million), Republic of Korea ($101.5 million), Indonesia
($78.25 million), Thailand ($77.7 million), Pakistan ($63
million), Malaysia ($47.6 million) and Hong Kong ($20
milllon). The Special Funds loans of $166.26 million were
made to Bangladesh ($51.63 million), Pakistan ($34
million), Burma ($31.4 million), Sri Lanka ($30 million),
Nepal ($16.83 million) and Western Samoa ($2 4 million).

Lending from Special Funds dropped slightly bolow
the preceding year's ligure—S$166.26 million as against
$£172.86 million In 1974, This decline, which was in conlrast
w.lh the steady growth ol the Bank's operalions as a
whole, and of Special Funds lending up to the end of 1974,
was due to a shortage ol resources for concessional
lending, As of the end ol 1975, the uncommilted balance
ol Special Funds resources was $40.9 million. (The oftorts
mado by the Bank to mobilize additional Speclal Funds
resources aro described in the chapter on Special Funds.)

Largely due to Inflation and currency lluctuations In
doveloped countries. many of the projects financed by

1 Excludes 304 mitiion, § 8 million and S0 45 million initially approved
i 1968 1070 and 1974, and tater incorporated in new loans in 1970,

1OPY aod Y075 reapectively

the Bank have Incurred cost overruns. The loans ap-
proved in 1975 included six supplementary loans totalling
$48.23 million for cost overruns for which the countries
concerned were unable to raise funds elsewhere.
Increased resort was made in 1975 to engineering loans
for financing the preparation of detalled design and
tender documents. Five such loans totalling $9.95 million
were approved in 1975, four of them in conjunction with
technical assistance grants for financing feasibilily
sludies or similar project studies. In 1974, lhe Bank
extended two enginearing loans totalling $1.45 million.
Engineering loans facilitate the preparation of realistic
cost estimates for project construction. They also con-
tribute towards a pipeline cf projects ready lor immediate
Implementation. And in times ol high inflation, they
provide a means of minimizing the risk of cost overryns
developing as a result of delays in project implemen-
tation.

The average size of loans rose from $13.7 million in
1974 to S16.1 million in 1975. If supplementary and
engineering loans are oxcluded, the amounts would be
$15.9 million and $20.1 million, respectively. The increase
in loan size largely reliects tho ellect of the higher
estimated cosls ol goods and services. The largest
project linanced by the Bank in 1975 was the Mirpur
Mathelo Forltllizer Project in Pakistan, for which loans
from both ordinary and Speclal Funds resources were
given. The combined total of Bank linancing for the
project was $50 million.

Asslstance to Industry through Development
Banks

The promolion of nalional doevelopment banking has
become an important part of the Bank's aclivilics. By
the end of 1975, the Bank had lent $469.2 million*—repre-
senting nearly 20 per cent ol its total lending as ol that
date—1o 17 development finance institutions (DFIs) in
12 DMCs.

Based on oxperiance over the preceding cight years, a
datailed oxaminalion of the Bank's polictes in lending
to DFls was started in 1974, This review concluded In
1975 and rosulted in the adoption of a set of guidelines
on policies and procedures designed to regulate the
Bank's luturo aclivities in this field

In evaluating a DFI's eligibility for assstacce, the
Bank must ba satistied that govern.ent pol cies and the

2 The crodit linos approved accounted for $438 6 ni lion of the Sank's
{otal loans to DF1s, The balance of $328 milllor was proyided tar
financing ot spocilic projects
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general economic environment are congenial to the
satisfactory operations of the DFl, and that the DFl's
objectives and policies are compatible with the overall
developmental priorities and cirategies of the govern-
ment, and also in line with the Bank's general objeclives
and policies of operation. The suitability of the orgari-
zational structure of the DF| is to be verified and the
capability of management and staff assessed.

I assessing the role of & DFI"In socio-economic -

development, the Bank is required to evaluate its con-
tribution to the country's GNP/GDP, foreign exchange
aarnings and savings, creation of employment oppor-
tunities, balanced area development, the selection and
developmenl ol new entrepreneurs, promotion of small-
scale industry, etc. Social cost-benelit analysis of the
projects linanced by the DFI is lo be used as appropriate
in such assessments.

The linancial soundness ol a DFIl is imporlant if the
instilution is to maintain its autonomy and credit-
worthiness, The guidelines require the Bank lo look for
a sound capital structure, a salisiuclory liquidity position,
+ waoll-balanced portfolio, adequate provisions and
reserves, and a satisfactory interest spread. At the same
ume, it is recognized that the significance of some of the
rardsticks of financial viability and soundness may
tMter belween privately-owned DFIs and government-

~ned DFIs, and that flexibility may be required in
wplying these yardsticks to the latter.

In accordance with the guidelines, the Bank's funds

e used normally to linance projects in the private sector,

* the Bank may allow its funds to be channeled to

uhe sector projects, depending on the country situation

! economic priorities, where the projects meol the
il standards ol viability,
w5 tesult ol the review, i was decidod to remove the

tonan the Bank's practice belween the treatmeont

s lo DF s and project loans, both in regard to the
<+ tcommitment charge and in regard to the deter-

1ot thainterest rato, It was considered that theso
e the Bank's practico would assist DFIs in
vancial programming and would contribute lo
corediious ulitization of the Bank's loans. Thero
A0 be advantages both for the Bank and the
wrsc through simplification in the bookkeeping
frcloan admimistration, Following this decision,
Chntment charge now becomes payable 60 days
CHank g loan s signed, and the rate of interest
e e ol loan approval, al the rate then

v bunnetly, the commitment eharge was piy-
cach sub-oan from the time of crediting the
loan account (now tho entire loan is croeditod,

ty o the borrower's loan nccount) and the
Peteapphied was that prevailing at the time cach
St creditod o the borrowaer's loan account
sheation i procurerent procedures wis also
o e of the reviow, Past axpotience had
P e earlier prosedures, which requited
tsaimpentive bicaog above a cortain specl-

T ot tuily moe tr ¢ objectives ol economy
HRInganto aorount the nature and typo
Guiteradly, tyancoed under the Bank's

loans. While, under the new procedures, international
competitive bidding will not be insisted upon, DFIs will
be encouraged to adopt such procedures where they
are most relevant as, for inslance, when the investment
concerned is unusually large or such procedures could
maximize economy and efficiency.

Lending Foreign Exchange for Local
Currency Expenditures

Pursuant to the policy adopted in mid-1974, the Bank
has been providing foreign exchange for financing local
currency expenditures. During 1975, eight loans to six
countries incorporated local cost financing, compared
with four loans to two countries in 1974. The eight loans
involved a total amount of local cost linancing of $28.2
million—$19 million from ordinary capital resources and
$9.2 million from Special Funds; in 1974 the amount of
such financing was $5.9 million, wholly from Special
Funds. In considering local cosl financing, the Bank
places primary emphasis on the country's economic
situation, particularly on the overall balance of payments
position, and on its capacity to mobilize domestic re-
sources; within this framework, prelerence is given to
those projects with a low loreign exchange component
or high economic and social benelits, Current Bank
policy limits local cost linancing during the year to no
mare than 5 per cent ol the lending frem ordinary capital
resources and 10 per cent of the lending from Special
Funds. For 1975, the aclual percentages of such linancing
ware 3.8 and 5.5, respoctively.

Co-financing
During the year, co-fInancing with multilateral and
bilateral sources, including certain oil-exporting coun-
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tries in the Middle East, emerged as an important method
of augmenting the flow of aid from other sources to the
Bank's DMCs. In the three fertilizer projects for which
the Bank provided S110 million, co-financing included
$80 million from Saudi Arabia, $25 million from Kuwait
and $15 million from Iran, as well as substantial financial
support from India (Rs.100 million) and the International
Development Association ($33 million), and from tradi-
tional aid donors, nainely, the Federal Republic of
Germany (DM30 million), Switzerland (SwF20 million),
the United Kingdom (€8 million) and the United States
($30 million).

Mainly because of these co-financing arra igements,
the Bank was able to participate in much larger projects
than in previous years. The total costs of projects financed

by the Bank, exclusive of lines of credit to DFls, amounted
to $1,421 million in 1975, as against $899 million in 1974.

Ald Coordination

In the area of aid coordination, the Bank was joint
convener with the World Bank of a meeting ol potential
aid donors lo Laos. The meeling, held atthe Headquarters
of the Bank on 28 and 29 April, was allended by repre-
sentatives of 15 governments and seven international
institutions interested in providing economic assistance
to ‘Laos. Governmenls represented were Auslralia,
Canada, France, the Federal Republic of Germany,
Japan, the Netherlands, New Zealand, Sweden, the
United Kingdom and the United Stales, while Indonesia,
Italy, Malaysia, the Philippines and Thailand sent ob-

LOAN APPROVALS IN 1975 and Total Projecl Cosls

(amounts in $ million)

Counlry/Project

Ordinary
Capital

Special
Funds Cosl

BANGLADESH
Ashuganj Fertilizer
Agricultural Credit
Greater Dacca Gas Disltribution

BURMA
Jute Mill

Power Transmission (Supplemenlary)

HONG KONG
Sha Tin Sewage Treatment

INDONESIA
Java Fisherios Development

Gohor Lama Palm Qil Processing

Karangsambung Multi-Purpose
Garung Hydroelectric

30,00 249.40
9.43 13.50
12.20 26.90

25,30 43.30
6.10 10.60°

20.00 - 61.50

13.20 21.30
11.30 15.60

2,90 5.40
19.80 31.90

Teluk Lada Area Development (Phase 1) 12.20 21.60

Surabaya Inslitute of Technology

14.50 o 25.20

Belawan and Surabaya Ports (Phasa 1) 4.35 — 6.50

KOREA, REPUBLIC OF
Samrangjin Pumped Slorage
Machinery Manufacturing
Road Improvement

Korea Davelopment Bank (Fourth)

MALAYSIA
Tenom Pangi Power

Third Sarawak Electricity Supply
Jorangau-Jabor Development Road

1.00 - 1.80
17.50 — 29.90
A43.00
40.00

1.20
22,70
23,70

Total Projecl



servers. In addition to the Bank and the World Bank, five

assistance extended to Tonga and Weslern Samoa in

M international agencies participzied in the meeting: the 1974 helped ir. the preparation of their five-year develop-
i International Monetary Fund, the Uniled Nations, the ment plans and the identification of priority projects in .
L3 United Nations Development Programme, lhe United 1975. A
2 Nations High Commissioner for Refugees, and the United The capacity of the South Pacific countries to absorb 15
Nations Children's Fund. development assistance can be enhanced through the 3 3
v Also in the area of aid coordination, the Bank assisted establishment or strengthening of DFIs. One of the two
i Laos in mobilizing additional resources for the Nam loans made to Weslern Samoa in 1975 was in the form of v ¥
; . Ngum Phase ] Hydropower Project (see page, 23). acredit line for the Development Bank of Western Samoa, . .
i ' which followed technical assistance given in 1973 for gt
A South Pacific Region strengthening the institution ; further technical assistance g
Following a review in 1974 of ils operations in the was also approved in conjunction with the loan. In two i
i DMCs in the South Pacilic region, the Bank conlinued lo other South Paciflic DMCs—Fiji and Papua New Guinea— :
% place emphasis on improving the capacily of these development banks have already received lechnical and ¥
countries lo utilize development assistance. The technical financial assistance from the Bank. In the Solomon :
r 3
f ']
.; i Ay
Ordinary Special Total Project ' 1
Cauntry/Project Capital Funds Cost 5
'. el i
Jule Development (Supplementary) — '0.53 0.60' . g
Tribhuvan International Airport — 10.00 12.80
Candakerletauda Power (Supplementary) -— 2.50 3.0’ 1
. Second Power — 3.80 5.40 'g
| " VARISTAN l‘
: “ots Turbine Generaltion - 22.00 30.90 g
! “Urpur Mathelo Fertilizer 38.00 12.00 196.40 5
toatnal Development Bank of Pakistan (Third) 25.00 — i &
p 4
i s |
{ 4 ot and Second Mindanao Power (Supplementary) 22.70 — 74,80 i
g ©oanqui Hiver Ierigation 13.50 —- 23.90 b
- i W utanao Secondary and Feeder Roads 0.50 - 1.30 ¢ |
‘B tionnde Bay Development 27.50 - 4520 l |
v cnpment Bank of the Philippines 25.00 F E il
Ll Cities Waler Supply 16.80 — 35.60 g/
] d I
N @ raburhihizer 30.00 152.00
it X Y Moh Power (Supplementary) 15.00 — 32,20 !
% “d Mae Moh Power 22.70 - 34 50
1 ©otaBinance Corporation of Thattand (Third) 20.00 = w
s Dovelopment 20.00 40.90 5
87 ) |
Oy NOSAMOA
I vrowment Hank of Western Samoa - 1.00 —- i
S8 e hubplementary) - 1.40 1.80"
{ 494.05 166.26 1,421.00
‘ — = e e ——— _ i i
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Islands, the Bank has bean engaged In efforts aimed at
establishing a new DFl or upgrading the existing in-
stitution.

Sectoral Aztivities

In the Bank's lending activities in 1975, special
attention was paid to sectors where the needs were
seen lo be most urgent. Efforts were made to identify
and assist projects which would contribute to reduced
dependence on imported food, fertilizer and fuel, and to
improvad export capabllity through the development of
Indigenous agricultural facilities.

The continuing urgent need to increase food pro-
ductior: and the higher cost of imported inputs for food
production were reflected by the largest share, 37.2
per cant, of the total lending being devoted to agriculture
and agriculture-related activities. Public ulilities ac-
counted for 28.8 per cent of the lending, followed by

AREAS OF THE BANK'S ACTIVITIES

Agrlculture and Agro-Industry
Irrigation
Flood Control
Integrated Rural Development
Land Settlemant
Agricultural Credit
Seed Production
Fisherias
Livestock
Forestry
Fertilizer
Agro-Processing

Industry (Including De ‘elopment Banks)
Textile Produclion
Engineering Industries
Chemical Manulacturing
Development Finance Institutions
(for on-lending to industrial enlerprises)

Public Utilities
Electric Powaer
Natural Gas
Water Supply
Sewerage
Urban Devsiopment

Traonsport and Communicatlons
Highways
Feeder Roads
Ports and Harbors
Alrporls
Hailways
Telecommunications

Educalion
Vocational Training
Higher Technical Education

industry (including development banks), 19.5 per cent;
transport and communications, 12.3 per cent; and
education, 2.2 per cent,

Agriculture and Agro-Industry

In spite of the gains in food production in 1975, food
availability and agricultural development in general are
among the most difficult long-term problems facing the
region, especially in view of the high rate of population
Increase. Fourteen loans totalling $245.86 million were
approved in the agriculture and agro-Industry sector:
seven totalling $98.73 million for irrigalion and area
development, multi-purpose development, fisheries and
agricultural credit; four totalling $110 million for Lhree
fertilizer projects, and three totalling $37.13 million for
jute and palm oil processing.

Irrigation and land development have been used by
the Bank as nuclei of basic resource improvement wilh
which other development inpuls such as feeder road
nelworks, farmers' credit facilities, seaeds, and fertilizer
delivery systems, processing and marketing [acililies,
research and extension services and farmers' insli-
tutions have been combined. The basic objeclive of such
integrated projects is to ensure thal the various factors
needed to boost productivity and outpul are introduced
into the project environment in the proper sequence,
combination and proportion. An example is the Teluk
Lada Area Davelopment Project In Indonesia ($12.2
million), which aims at a four-fold increase in agri-
cullural production, a substantial improvement in living
conditions, aad the creation of more employment op-
portunities in the area. Another example is the Pulangui

LOAN APPROVALS BY SECTOR: 1975
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LOAN APPROVALS BY SECTOR: 1968-1975
(amounts in $ million)

1974 1975 1968-1975
Sector Amount % Amount % Amount %

Agriculture and Agro-Industry 133.95 24.46 245.86 57.23 588.86 22.79
. Agriculture 114.25 20.86 98.73 14.95 346,89 ° 13.43
Agro-Industry 19.70 3.60 147.13 22.28 241.97 9.36
Industry (including Development Banks) 133.70 24.41 128.50 19.46 567.97 21,98
Public Utilities 198.52 36.25 189.90 28.76 907.57 35.13
Transport and Communications 81.51 14.88 B1.55 12.35 491.57 19.03
Education — — 14.50 2.20 27.60 1.07
TOTAL 547.68 100.00 660.31 100.00 2,583.57  100.00

River Irrigation Project in the Philippines ($13.5 million),
which includes construction ol irrigation canals, drainage
systems, and roads; establishment of two pilot farms for
demonstration ol intensive irrigated agriculture; the
strengthening of agricultural extension services and the
ntroduction of intensive rodent control measures; the
orovision of tractors, dryers and threshers to promole
—odern farming; and other farm supporting services such
15 the supply of farm credit and fertilizer, and the im-
orovement of the land tenure system.

LOAN APPROVALS BY SECTOR: 1968-1975

EDUCATION
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A fealure of the year's lending in the field of agri-
culture and agriculture-related activities wa: 1 1@ lending
for fertilizer production—the Ashuganj Fertilizer Project
in Banglad~sh ($30 million), the Mirpur Mathelo Fertilizer
Project in « akistan (two loans tolalling $50 million) and
the Urea Fertilizer Project in Sri Lanka (S30 million).
The total foreign exchange requirement for these three
projects was $364 million and the Bank joined with other
bilateral and multilateral lenders lo provide the necessary
finance.

NUMBER OF LOAN PROJECTS BY SECTOR
1968-1975
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LENDING TO AGRICULTURE
AND AGRO-INDUSTRY: 1968-1975

AGRO-INDUSTRY 41.09%

IRRIGATION &
RURAL
DEVE' "PMENT
37.u0%

TOTAL
$588.86
MILLION

PROCESSING:
16.13%.. «

LIVESTOCK 0.06% AGRICULTURE 58.91%

SEED PRODUCTION 1 ®

AGRICULTURAL CREDIT 3.55%

Public Utilities

The public utilittes sector accounted lor 15 loans
totalling $189.9 million. Twelve loans totalling $140.9
million were made lor power projects, with emphasis on
generation of electricity from indigenous energy sources
In this calegory the projects linanced included two hydro-
power projecls: a supplementary loan ol $22.7 million
for the First and Second Mindanao Power Projects in the
Philippines and a loan ol $19.8 million lor the Garung
Hydroelectric Project in Indonesia. The Bank also
approved two enginearing lvans for luture hydropowur
projects: $1 2 million lor the Tenom Pangi Power Project
in Malaysia and $1 million for the Samrangjin Pumped
Storage Project in the Hepublic of Korea, Three loans
waore approved lor generalion projects using indigenous
fossil fuels: two loans—one supplementary —totalling
$37.7 million lor the Mae Moh Power Project in Thaland
which uses hgnite from a local mine lor fuel, and a loan
ol §22 million lor the Gas Turbine Generation Project in
Pakistan, which utilizes locally produced natural gas lor
fuel. These projects, intotal, accountad for three-quarlers
ol the Bank's lending tor power generation. In the caso
ol two genaration poojects in Malaysia and Weslern

Samoa which provided lor diesel generation, there was
no feasible indigenous energy source immedialely avail-
able. The remaining three power seclor loans were
provided for projects in Burma and Nepal, and included
two supplementary loans.

Technical assistance was approved for the Bandung
Urban Development and Sanitation Project in Indonesia,
in which the Bank Is expecled to act as Execuling Agency
for UNDP in undertaking a comprehensive sludy for the
improvement of housing, roads, foolpaths, waler supply,
sewerage, drainage, solid waslte disposal, health clinics,
schools, and other facilities. Integrated urban develop-
mentis a new field of aclivity for the Bank, complementing
similar activilies in rural areas from which lcwer income
groups will directly benefit.

Industry (including Development Banks)

Lending to industry, including development banks,
consisted of six loans totalling $128.5 million. Five of these
loans were made lo DFIs in the form ol lines ol credit,
while one was a direc! loan lor machinery manulacturing
in the Republic of Korea, The Korea Development Bank
received a fourth loan from the Bank, while the Industrial
Development Bank of Pakistan and the Industrial Finance
Corporation of Thailand each received a third loan. The
remaining lwo loans were made (v the Development Bank
of the Philippines and the Developmunt Bank of Western
Samoa, both new borrowers. In the c: se of the Develop-
men! Bank of Western Samoa, the Bt 'k's loan resulted
from earlier lechnical assistance lor slrengthening the
institution and was also accompanied by additional
technical assislance lor lacilitaling loan utilization, The
Hank's lending to DFIs is mainly for the purpose ol pro-
moling Industrial enterprises whose individual financing

Irrigation canal, part ol the Gawargan and Chardarrah
Agricultural Developmaent Project in northeastern Alghan-
istan.

—
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requilements are not large enough lo warrant the direct
supelvision of ine Bank,

Transport and Communications

Five loans totalling $81.35 million were made in the
transport and communications sector. Of these, three
loans amounting to $67.2 million were provided lor road
development and improvement ‘n the southern part of
the Republic of Korea, new road construclion for area
development in Malaysia, and a detailed engineering
study for secondary and feeder roads in the Philippines.
One loan was made for development of two ports in
indonesla and another for airporl improvement in Nepal,

Education
in the education 1 ector, the Bank provided a loan ol
514.5 million for the Surabaya Institute of Technology in
indonesia. This loan followed a technical assistance
grant of $143,000 lor project preparation made in 1974,
In addition to direct assistance to educational institulions,
significant training and education components were buill
into the Bank's projecls in various sectors in 1975.
Technical assistance grants to develcpment banks in
Pakistan and Western Samoa will be applied to the
rramning of local stall in development banking. Likewise,
orovision tor stall training, including training overseas,
was made in the Jute Mill Project in Burma, the Belawan
il Surabaya Ports Project in Indonesia and lhe Pro-
«ncial Ciies Walter Supply Project in the Philippines
v tecogmition of the value ol demonstration methods in
wainting farmers with new techniques, pilol schemes
sotencorporated in both the Teluk Lada Area Develop-
cnt Freject in Indonesia and the Pulangul River Irriga-
1 Project in the Philippines. Tralned manpower cadres
veowssential for the succass ol the development elfort
vl the Bank has consistently sought to build into its
iects measures designed to develop tho skills of both
eeexecuting ngencies and the beneliciaries

Social Benelit
vproject dentiication and formulation, one ol the
cCuneerns 1g how o achieve o wide social impact

vaolthie heavy unemployment and underemploymeant

s paarts ol the region, the importance ol creating

v oemployment opportunitios can hardly bo over-
vited Loans o DEls-—lor on<dending to domeslic
raes - heip to stimulate employment in two 1o

tdirectly thiough the eacouragment of entrepr
talent and more directly through the establishment
« enlerpnises or the expansion of oxisting eoter
1975, ive loans tor $111 million were made to
e Hepublic of Korea, Pakistan, the Philippines,
band Western Samaod
<t other projocts approved in 1975 will provide
viployment opportunities in o rutal areas and also

These include tho Javia

viior Lama Palm Oul Processing, end Teluk

Developmoenst ra.ecls in Indonoesla, tho

hwer frpigatoan Project an the Philippinos, the

etopent Feooect an Tnhalland, and th

o T B ncome lovols

g 1\.‘“ ﬁqlr g

Jute being hauled to a mill near Biralnagar, Nepal,; part
ol the Jule Developmu .. Profect.
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Papua New Guinea Development Bank, one of several
new dovelopment linance institutions in the South Pacilic
boing assistod by the Bank.

A yricultural Credit Project 1n Bangladesh, Under the
Agricultural Credit Project, 14,000 families now living at -
subsistonce lovels are expecled to benelitfrom increased
incomes. Some 4,700 tarm lamilies, mostly smallholders,
will bonefit from the Pulangut Rivar lrrigation Projoct
Road developmaont projects in rural areas—lor example
the Mindanao Secondary and Feeder Roads Project in
the Philippines—provide both direct road user benelit and
a stimulus to commercial activily, from which all sections
ol the community can benefit. The Jerangau-Jabor Do-
volopment Road In Malaysia will taciidato settlament in
nowly-dovelopod areas capable ol supporling vinble
tarming communitios
Projects such as the Sha Tin Sewago Treatment Projecl
in Hong Kong and the Provincial Cities Waler Supply
Project in the Philippines provide direct benelit to urban
communitivs, especially in extending basic amonities to
Inmilies not currently served at all, n the provincial
Indonesian city ol Handung, an Urban Development Study
1% being mado in which speciat attention will L
housing and othur amenilios for low-income earnars
In comprohensive mea developimaent schemes, such
ns the Laguna de Bay Development Project in the
Philippines, a varioly ol direct and indirect benefits can
be expectod, In the Laguon de Bay scheme, the con
mumtics in the lake's vicinity wall benehit from improvos
onvironmaontal control = boettor quality waler and reducod
Hfloodina—und tho assaciatad irngation and lisharias d«
volopmaont will enhanco cmployment opporunilios ar

miven o

incame-earning potential
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Loan Adminlistration

The reorganization of the Operations and Projecis De-
partments in 1974, under which the responsibility for loan
administration was concentrated in the two Projects De-
partments, became fully effective in 1975, facililating
closer supervision of projects under implementation.
Special measures were devised to identify projects in
which problems were developing, so that maore timely
remedial action could be taken. In order to develop closer
working relationships between borrowers and Bank stalf,
more project incepltion and review missions were
mounted.

Because of difficulties encountered in the recruitment
of consuliants and the delays which can occur in the initial
slages of project implementation, special attenlion was
paid to recruitment processes. Instruction materials and
pro forma documaents on consultant selection procedures
were made available to borrowers and executing agen-
cies. In a number of projects, Bank stalf were sent as
observers to altend coniract negoliations and to assist
borrowers and execuling agencies. These measures
helped to reduce delays in the recruitment of censultants,

Thirty-four loans became eflective in 1975, bringing the
total number of loans under active implementation to 177
as of 31 December 1975, These consisted of 105 ordinary
loans and 72 Speclal Funds loans, exclusive ol cancelled
or svspended loans or loans for which disbursements
have bren completed.

Proc irement contracts awarded in 1975 amounted to
$316 million. Disbursements lotalled $361.86 million, the
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highest annual total so far, representing an increase of
$174.38 million, or 93 per cent, over the 1974 level. The
relative percentages of cumulative amounts of contracts
awarded and disbursements to effeclive loans as of the
end of 1975 were 54 and 40 per cent, respectivaly.

Post-Evalualion

Following the approvai of a Program for Action in
August 1974, post-evaluatlion activities were expanded
during 1975. Under the Program, post-evaluation of com-
pleted projects is underlaken both by independent ex-
ternal evaluating agencies selecled by the Bank and by
Bank staff with the assistance of consullants.

During 1975, the Bank engaged exp :rt leams for the
evalualion of an oil palm estate project and a development
bank project. Both sludies were substantially completed
in 1975. Preparations for external post-evaluation of iwo
other projects, a water supply project and an irrigalion
project, were made during 1975 and these studles are due
for completion in 1976. It is expected that the engagement
of independent external agencies will not o/ /ly enhance
the objeclivity of the Bank's post-evaluation stvuies, but
also help improve the methodology of proje 3t appraisal,
particularly with regard lo assessing the so.'0-economic
impact ol Bank-assisiad projecls.

As regards internal posl-evaluatios: by staff, four
studies, namely, an ay'oorl and road reoject, an electric
supply project, and two des=lrpment bank projects, were
completed.

Both the ¢xlernal and internal post-evaluation studies
have shown that the projecls concerned have generally
achieved their objectives. In some cases, speocific recom-
mendalions have been made which, alter further exam-
ination and in consultation with the axeculing agency and
the borrower, are being Implemented on a regular basis,
Recommendations have also been made which will be
uselul to tha Bank in formulating similar future projects

Wator Supply Project in Penang provides the Malaysiun
State with 30 million gallons daily.
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DISBURSEMENTS BY COUNTRY: 1968 -1975
(amounts in $ thousand)

1974 1975 1968-1975
Ordinary Special Ordinary Special Ordinary  Special
Capital Funds Total Capital Furds Total Capital Funds Total
Alghanislan — 269 269 —_ 2,474 2,474 —_ 2,971 2971
Bangladesh 361 —_ 361 987 16,436 17,423 6,494 16,436 22,930
Burma -— -— — - . 61 2,482 3,043 - 61 2,982 3,043
Cambodia —_ 18 18 — 624 624 - 642 642
China, Republic of 14,101 - 14,101 5963 —_ 5,963 B6,6E5 —_ 86,685
Fijl 1,356 — 1,356 2,893 — 2,893 4,463 — 4,463
Hong Kong 16,776 = — 16,776 1,328 -— 1,328 18,223 - 18,223
Indonesia 661 10611 11,272 2,518 17,698 20,218 3,179 49,337 52,518
Korea, Republic of 45,904 61 45,965 90,412 657 91,069 210,818 723 211,541
Laos —_ 831 931 — 2,489 2,489 -_ 5,721 5721
Malaysia 10,378 B46 11,222 10,941 785 20,726 47,843 2,146 50,209
MNepal 1,437 3,356 4,793 310 4,307 4617 1,911 12,871 14,782
Pakistan 14,629 2,657 17,286 60,818 16,293 man 86,301 18,950 105,251
Papua New Guinea — s an — 691 691 — 2,372 2,372
; Phiippines 22,362 4,220 26,692 42,588 697 43,205 78,677 7,572 86,249
Singapare 14,908 284 15,192 19,070 556 19,626 59,450 952 60,402
\ South Vietnem - 553 553 an 2,554 2,645 91 5,550 5,641
St Lanka 473 2,757 3,230 667 6,172 6,839 8,603 14,015 22,618
Thatand 10,926 — 16,926 37,222 74 37,296 71,328 74 71,402
iongn - — - — i kK] - a3 KK
Veostorn Samoa : 210 210 - 1,471 1,471 4,296 4,296
TOTAL 160270 27214 187,484 204000 76,000 361,862 | 684,127 147,943  K32070

CONTRACT AWARDS AND DISBURSEMENTS UNDER EFFECTIVE LOANS': 1968 -1975

Viountsn § million)

Cumulative Cumulative Cumulative

Ettectiva Loans Contracts Awarded Disbursements
% ol Ettaclive %% ol Etective
atly Number Amount? Amount Loans Amount? Loans
! 4 20 45 22 1.8 0

20 0.3 14

G7 135

58.7 41 26.4 19

137

115.5 £ 751 19

A04
2008 39 136 2 20

696

446 9 A5 202.7 28

O9H

187 1612 Bo3an 50 4702 249

221 2,052 1,118 7 54 832.1 40

v and tha signing of the loan agrosmaent, cortain legal requitements must bin complind with for the loan lo beconts

utis tranafarred o subsoguent loans
vges linanced during conattuction
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LOAN APPROVALS BY COUNTRY: 1968-1975
(amounts in S million)

T T S AN

Country

1974

1975

1968-1975

Ordinary Special
Capital Funds

Total

Ordinary Special
Capital Funds

Ordinary
Capital

%

Special
Funds

%

Total

Afghanistan
Bangladesh
Burma

Cambodia

China, Republic of
Fiji

Hong Kong
Indonesia

Korea, Republic of
Laos

Malaysia

Nepal

Pakistan

Papua New Guinea
Philippines
Singapore

South Vietnam

Sri Lanka
Thailand

Tonga

Weslern Samoa

— 14.00 *

52.10

16.30

14.00
52.10

16.30

51.63

31.40

2,40

0.59

0.34

12.91
0.10

12.22

527
0.21

0.73

34.05
125.38
60.20

1.67

113.28

3.70

3.30
55.54
100.05
14.30
15.30
3.00
40.67

56.71

517
19.03
9.14

0.25

0.20

1.61

34.05

136.78

66.80

1.67

99.99

6.70

57.54
335.22
14.30
347.95
104.38
44.60
70.84
241.30
1.30  0.05

10.59 0.41

TOTAL

374.82

494.05 166.26

1,924.74

100.00

658,83

100.00

2,583.57

100.00




Technical Assistance and Regional
Activities

Technical Assistance

The Bank maintainad its technical assislance opera-
tions at a high leval in 1975, both for preparing and Im-
plemenling projec:s and for advisory services. Technical
assistance totalling $6.04 million' was approved during

On a grant basis (tochnical assistance loans excluded)

the year, as against $5.42 million in 1974, Up to the end
of 1975, the total amount of technical assistance approved
by the Bank was $25.32 million, inclusive of funds pro-
vided or expected to be provided by the United Nations
Development Programme (UNDP).

Technical assistance approvals in 1975 covered 11
counlries: Afghanistan, Bangladesh, Burma, Indonesia,
Republic of Korea, Laos, Nepal, Pakistan, Papua New
Guinea, Philippines and Western Samoa.

A feature of the Bank's technical assistance activities

TECHNICAL ASSISTANCE APPROVED IN 1975 (EXCLUDING LOANS)

(amounts in $ thousand)

Country/Project

Project
Preparalory

Adwvisury and
Operationa!

AFGHANISTAN
Kama Irrigation and Power
Seeds

BANGLADESH
Agricultural Credit
Serajgonj Integrated Rural Development
Agricultural Credit'
Greater Dacca Gas Distribution®

BURMA
Fores! Industries
Sedawgyi Multi-Purpose

INDONESIA

South East Sulawesi Transmigration and Development? ?

Smallholder Development’

Karangsambung Mulli-Purpose’

Bandung Urban Development and Sanitation® *

Belawan and Surabaya Porls (Phase 1)
KOREA, REPUBLIC OF

Samrangjin Pumped Storage’

Nakdong River Basin Development?

LADS

185.00
49.00

48.50
325.00

98.00
49.00

495.60
161.00
100.00
1,163.00
100.00

100.00
300.00

Tha Ngon Agricultural Development (Supplementary)

Reconstruction and Development Programming?®
NEPAL
Dhangarhi Groundwater Davelopment
Jute Development®
Tribhuvan International Airport® * 9
Second Power!
PAKISTAN
Industrial Development Bank ol Pakistan’
PAPUA NEW GUINEA
East Sepik Agricultural Development
FPHILIPPINES
Pulangui River Irrigation®
Luzon Roads | casibility Study?
Mindanao Secondary and Feedor Roads'
Laguna de Bay Development'
WESTENN SAMOA
Developrmant Bank of Western Samo &
Pawer (5 iplemaontary)’

T10TAL

200.00 —
- 90.00
250.00
230.00

150 00
300.00

100.00
310.00
100.00
100.00

590,00
14,50

1,751.50

4,204.10

the Bank acting us Executing Agency

=tarthase projects may bo dilteront lrom th eligures

dizated above, as aresultof tho inancial

Irces currantly being carnied out




was the expanded cooperation with UNDP. In 1975
UNDP was expected to provide a total of $2.84 million
for six projects in which the Bank would undertake the
executing agency function; In 1974 UNDP provided $1.65
million for four such projects.

Twelve loan proje:ts approved in 1975, including one
supplementary loan, resulted from earlier lechnical
assistance by the Bank. These loans totalled $190.18
million: the cost of the technical assistance which pre-
ceded them was $3.13 million, of which $1.86 million was
financed by UNDP. By the end of 1975, 58 loans totalling
$568.71 million had resulted from technical assistance
costing $8.54 million.

Twenly-two technical assistance projecls were com-
pleted in 1975, bringing the total number of completed
projects to 102. The 22 projecls completed in 1875 com-
prised 14 for project preparation and eight which were
advisory or operational in nalure,

Regional Activilies

During the year, the Bank financed, at a cost of $942,950,
seven regional activities in the fields of agriculture,
development banking and transport.

A technical assistance grant of $300,000 was approved
for the expansion of the research and training facilities ol
the International Rice Research Institute (IRRI) in the
Philippines. High-yield rice varieties, together with new
and improved technology, have leatured in many Bank
projects and most of these varielies result from IRRI's
pioneering elforts.

TECHNICAL ASSISTANCE APPROVALS
BY SECTOR: 1975

OTHERS

TRANSPORT

& COMMUNI-

CATIONS
12.69%

MILLION

PUBLIC UTILITIES
31.36%

INDUSTRY (INCL j
DEVELOPMENT BANKS) 3.98%

Note: Eacluding regional projects,

o
:pi'."’

o b

Construction work in progress on the Telecommunica-
tions Project in Apia, Western Samoa.

IRRI's expansion program is eslimated lo cost about
$2.9 million. Funds for the construction of the new facilities
will be provided by donors represented on the Consulta-
tive Group for International Agricultural Research and
land by the Philippine Government. The Bank's direct
contribution will be used for the procurement ol laboralory
and training equipment.

The establishment of Outreach Programs in Vegetable
Research in the Republic of Korea, the Philippines and
Thailand will be assisled by a technical assistance grant
of $390,000 over a two-year period. These programs will
enable the lhree countries to derive maximum benelit

TECHNICAL ASSISTANCE APPROVALS
BY SECTOR: 1967-1975

OTHERS
3.36%

EDUCATION
{ 0.74%

AGRICULTURE
-4 & AGRO-INDUSTRY
43.95%

P

INDUSTRY (INCL. '
DEVELOPMENT BANKS) 6,49% _L

Note:  Lxcluding reguonal projects,




TECHNICAL ASSISTANCE LEADING TO PROJECT LOANS IN 1975

{amounts in §)

Country/Project

Cost'
(Year Approved)

Projecl Preparation Technical Assislance

BANGLADESH:

INDONESIA:

KOREA, REPUBLIC OF:
PAKISTAN:

PHILIPPINES:

SRI LANKA:

WESTERN SAMOA:

Agricultural Credit

Surabaya Institute of Technology
Ports Study

Sawit Sebarang Phase 1|

Teluk Lada Irrigation

Road I'm provement

KESC Generation and Transmission Feasibility Study

Laguna de Bay Water Rasources Development Study

Pulangui Irrigation
Urea Fertilizer Plant

Power Supply

Advisory Technlcal Asslstance

WESTERN SAMOA:

TOTAL

Development Financing Institution

48,500 (1975)
143,000 (1974)
580,000 {1973)’

49,200 (1974)
230,000 (1974)
100,000 (1974)?
200,000 (1974)

1,284,300 (1972)?
49,000 (1974)

165,000 (1972)

64,000 (1971)
1,500 (1974)

2,914,500

217,000 (1973)

3,131,500

9,430,000
14,500,000

4,350,000
11,300,000
12,200,000
43,000,000
22,000,000

27,500,000
13,500,000

30,000,000

1,400,000

189,180,000

1,000,000

180,180,000

In cerlain cases, partion of the cost was incorporated In a subsequent loan,

Funded by UNDP,

A loan ol $450,000 was provided In 1974,

TECHNICAL ASSISTANCE APPROVALS BY SECTOR: 1967-1975'

(amounts in § thousand)

1974 -

1975

1967 -1975

No.  Amount Yo

Amounl

Agriculturis and Agro-Industry 12

Agricullure

Agro-Industry

Industry (including Davelopment Banks)

Public Ulilities

Transport and Communications

Education
Dthors

TOTAL

1,407.3 2596

1.358.1 25.06

49.2 0.90

4150 7.66

1,904.5 45.14

1,035.0 19.10

187.0 3.45

471.0

54108

8.69

Lacluding regional projacts and techmeal assistance loans

wWiplementary tochical assisiance grants are not counted Leparitoly

2,7331
90.0
240.0
1,8025

760.0

1 3200
21" 60356

28231 4677 75

% Mo,

4526 66
1.49 9
3.98 18
3136

12.50

530

100 00

Amount Yo

11,1204 43,95

10,434.2 M2

694 2 2.4

1,641.9 6.49

6.979.0 27.56

4,533.3 17.90

167.0 0.74

B50.7

25,320.3

100.00
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TECHNICAL ASSISTANCE BY COUNTRY: 1967-1975
(amounts In S thousand)

1974 1975 1967-1975
No. Amount % No. Amount Ye No Amor nt %
Alghanistan 1 250.0 4.47 2 234.0 335 1z 2 a,;_ 6.89
Bangladesh 5 1,841.0 32.91 4 923.5 13.24 14 J.5 11.07
Burma - -— — 2 147.0 21 2 47.0 0.47
Cambodia — — — — — — 2 111.0 0.36
China, Republic of —_ — — —_ — e 1 100.0 0.32
Fiji —_ —_ —_— —_ - -— K} 227.0 0.74
Indonesia 5 1,002.2 17.91 5 2,019.6 28.94 2y 5,967.3 19.34
Koreu, Republic of 1 100.0 1.79 2 400.0 573 7 994.3 3.22
Laos 1 103.0 1.84 1 a77.0 5.40 7 1,175.0 3.81
Malaysia 1 167.0 299 —- - - 4 637.0 2.06
Nepal 1 140.0 2.50 4 770.0 11.03 13 2,073.0 6.72
Pakistan 3 500.0 8.94 1 150.0 2.15 S 800.n 2.59
Papua New Guinea 1 50.0 0.89 1 3000 4.30 3 353.6 1.15
Philippines 4 160.5 2.87 4 610.0 8.74 21 3,469.0 11.24
Singaporo — - -— — 1 M7 (AR B
Soiomon Islands 2 195.0 3.48 - 2 105.0 0.63
South Vietnam 3 308.6 552 - 10 nA5.6 3.19
Sri Lanka - -— - " 907.3 294
Thailand —_ - 4 5250 1.70
Tonga 2 382.0 6.83 2 382.0 1.24
Westarn Samoa 1 2205 3.94 1 104 5 1.50 6 603.5 2.25
lu!—:;l._ ________ -___31_'_— f;'«‘ol'.}-!"l_ _”_‘J(:I_H;l ) _;;: _ ._lj‘l.l.l:H G Bo -1‘.I. lf-li-' . ?"}J_‘() l _t_‘._’_t‘;;
-“f't|lur‘l‘._l| S " -‘3_-'_- _1§b_ Ly __3_ 'i-?_ ] -'; ¥ '.]-1'..' 0 13.51 Jo .ln_‘.\;».l.'i a4 ' “'n_,' ‘:n
;SH;‘\NH I(l-l .-‘\l__ " 3-4_. f;_';'l'l .L’- NI-L;.-@_ _ H G_-'!Hl.'._n - ll]:] ;}il 186 l-l.l..;_l‘r;.i - !__JL_J

HOTL [ xcludos tochnical assistance loans but Includes projecta in which the Bank acts as an execoting authionty with lunas provided by

olhor sources, mainly UNDP, and the Southeasl Asian Regional Transport Survey, which was financed with funds provide

United States, UNDF and the [aok

1 Supplementary technical assistanco grants nre not counted soparaloly

! by the




from the research at the Asian Veye ..ie Research and
pDevelopment Center (AVRDC) in thi. lepublic of China.
The Center also received an earlier technical assistance
grant from the Bank in 1969. Uncer the grant approved in
1975, a team of scientists will be provided to assist the
three countries in the screening and testing of the varie-
ties developed by AVRDC (mung bean, soybean, white
potato, sweet potato, Chinese cabbage and lomalo) and to
determine their suitability lo local conditions and needs.
The varieties selacled as part of the outreach programs in
the three countries will be multiplied and their seeds
distributed lo local farmers.

The Bank took the first steps during the year towards
updating the Aslan Agricultural Survey completed in
February 1968. A Commiltee, consisting of ten inter-
nationally known experts, met at the Headquarlers ol the
Bank in December and made recommendations on the
desirability of and the approach to be adopled in updating
the Survey. An amount of $32,000 was provided for the
meeting. The Commillee found that the progress of agri-
cultural development in Asla, and the changes in the
regional and global environment in which this develop-
ment was occurring, Indicated the need for a special
olfort by the Bank to reassess ils stralegy in supporl of
agncultural and rural development. The Commiltee re-
commended that, to allain this objeclive, the noext step
should be to appoint a Task Force to examing in depth a
senes of issues relevant o the Bank's activities, Thoe
Committee's report was under consideration at the end
af the year.

A technical assistanco grant of $30,000 was approved
‘or the Asian Produclivity Organization's (APO) Sixth
Project Feasibility Study Training Course which will be
held an the Philippines (Stage 1) and Jape  (Stage 1)
from January to March 1976. The Bank had carlier pro-
vided assistance for the Third, Fourth and Filth APO
Sroject Feasibility Study Training Courses. The Filth
Lourse was held in the Philippines and Japan from
lanuary to March 1975 and was attended by 28 parlici-
sants trom 11 regional member countries of thoe Bank,

The Hank approved lechnical assistance costing
=000 tor the preparation of ¢ Fish Market Sludy to be

Hdertakan jointly with the Food and Agriculture Organi-

REGIONAL ACTIVITIES IN 1975

International Hice Hesearch Instiute

zation. The Manila-based South China Sea Fisheries
Development and Coordinating Programme is to act as
the Coordinator, The Study will provide for an analysis of
the present market situalion and projected future absorp-
tive capacily for high-value species of fish, especially
tuna and shrimp, in the major importing markels, namely,
North America, Western Europe and Japan, and for an
examinalion of consumption and processing and trading
activities in Hong Kong and Singapore, not only for tuna
and shrimp but also for other species such as pomfret,
snapper, Spanish mackerel, crab, lobster and cephalo-
pods. An assessment will also be made of the fisheries
sectors in all the Bank's DMCs lo determine their future
potential for export or, where appropriale, their imporl
needs,

Throughout 1975 the Bank cornlinued lo assist in the
implementation of the Nam Ngum Phase |l Hydropower
Project in Laos, for which it acts as Administrator of the
Second Nam Ngum Development Fund. The bidding pro-
cess for major contracts (excluding portions of the Project
financed bilaterally by the Federal Republic of Germany
and the United Kingdem) was completed in May. It was
then found that, based on the results of bids received, the
Project faced costoverruns of about $10 million (excluding
portions linanced bilaterally by the Federal Republic of
Germany).

The evaluation of bids lor major contracts was finalized
during June, and in July recommendations by the Govern-
ment of Laos for the award ol contracts were approved
by the Administrator, subject lo availability of funds. In
view ol the high priority accorded lo the Project, the
Government ol Laos requested the Bank to assist in the
mobilization' of additional linancing to meet the cost
overruns, In Ils capacily as Administrator, the Bank
accordingly submitted proposals to Contributor Govern-
ments for the mobilization ol additional lunds.

By August, some uncertainties had emerged regarding
the availability of funds lor cost overruns and the linancing
gap left by tho withdrawal ol one contribution. Contributor
Governments also raisod various quostions regarding
the Project and arrangements for its implementation.
Tho Governmont ol Laos was requested to suspond
furthor action on procurcment panding consullations, At

T Amount
c

00,000

Qutreach Programs in Vegetable Hesearch In Korea, Plulippines and Thintand 350,000
ADB-PIN/PICIC/I08P Reglonal Training Program on Devalopment Banking 04,050

Seminar on Harbor Managoment and Planning
Updating thoe Aslan Agricultural Survey

47,000
32,000

Astan Productivity Organization's Sixth Project Feasibihty

sStudy Traming Course (Contribulion)
Fish Muarkot Study

TOTAL

30,000
49,000

042,050

B il
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Sea Waler Desalling Project will come Into operalion in
mid-1976 and will proviae Hong Kong's reservoirs wilh
up to 40 million gallons of Irash waler daily.

the request of the Government ot '.aos, a meeling of
Contribulors was convened by the Auministrator on 17
Seplember In Manila. Australia, Canaow®, France, the
Federal Republic ol Germany, India, Japa. Laos, the
Netherlands, New Zealand, Swilzerland, Thalcond, and
the United Kingdom, togather with the Mekong Comn.'ttoe,
altended the meeting. Necrasiiry assurances were pi -
vided by Laos and Thailand regarding various aspecls ol
Project implementation, including the sale to Thailand of
surplus energy from Nam Ngum. The meeting was
adjourned on 18 Septembear to allow Contributor Govern-
me ts sullicient tima to linalize their ofters ol additional
contribution and was reconvened in Manila on 8 Oclober,

At the rosumed meating, Laos and Thailand conlirmed
the signing ol a new sales price agreament, ellective as
ol 12 Octlober 1975, for the export of energy rom the
Project to Thailand, The new prico will substantially en-
hanco the financial and econamic viability ol the Projoect,
as well as the loreign exchange ecarnings of Laos.

New olfors of contributions, some subject to govern-
ment and/or legislative approval, were mada or con
lirmed by Australia, France, the Federal Republic of
Germany, Indin, Japan, the Netherlands, New Zealo ol
and Swilzerland. In additton, Cannda aqreed to unt'a ils
contribution to the Fund. Following the moating, *ae Go-
vernmant of Laos procoeded with tho award of _ontracts
By tne end of October, all major contracts v oe linanced
out of the Fund and one major contrac! 0 be linanced
bilaterally by the Federal Republic ol Zhermany nnd been
awarded and the implementation ¢ the Projecl was pro-
ceading on schedule, Al year-ead, the total estimated

development scheme will attack environmental problems
and improve waler use and irrigation.

Project cosl was approximately $38.6 million,

A Reglonal Training Program on Development Bank-
Ing (the Bank's third) was held in Karachi, Pakistan, trom
27 October to 6 December, in collaboration with the
Pakistan Institute of Management, the Pakistan Industrial
Credit and Investment Corporation Ltd., and the Industrial
Development Bank of Pakistan, An amount ol $94,950 was
provided by the Bank for the Program, Twenly-two pro-
fessional stall from 15 DFIs belonging lo eight member
countries attended the Program, which was geared to
nends u' the projeclt olficer level and covered all aspecls
2t the project eycle relaling to small and medium-sized
industrial projects, with particular emphasis on the
| nancial, marketing and economic aspects ol project
Lppraisal. Emphasis was also given lo project implemen-

Spillway ol the Nam Ngum Dam in Laos. The Bank is
Administrator ol the Second Nam Ngum Doevelopmont
Fund.

SO
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tation and lollow-up aspects. The three regional programs
on development banking so far organized by the Bank
have helped train 63 staff members from 29 DFIs in 16
member countlries,

The Bank and the Foundation for Internationa! Neve-
lopment of the Federal Republic of Germany jointly
sponsored & 26-day Seminar on Harbor Management and
Planning at the Headquarters of the Bank in September.
The Seminar was altended by representatives of the major
port organizalions of nine DMCs: Bangladesh, Burma,
Fiji, Indonesia, Republic of Korea, Malaysia, Philippines,
SriLanka and Thailand. There wers four major discussion
areas—organizalional aspects of harbor management,
financial aspects of harbor management, physical as-
pects ol port operations, and harbor planning. Case
studies were used as a basis for discussion and each
participant presented a paper dealing with his own port
and the individual probiems associated with it. The
exchange of ideas centered around these problems and
possible solutions. As a result ol the realization of
common interests created by the Seminar, it was decided
to pursue the possibility of developing regional co-
operalion among the various port organizations on a
permanent basis, in the form ol a regional parts and
harbors associaltion.

Arising out of past activities, the Bank was represented
Al a meeting in May 1975 to discuss the implementation
al the projects identilied by the Asian Induslrial Survey
for Regional Cooperation. The Survey had been spon-
sored by ESCAP and the Bank had contributed $200,000
n 1971 towards the cost of the Survey,
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Expansion ol wharl lacililies to serve Singapore's indus-
trial estate of Jurong.

Petrochemical project in the Republic of Korea, The
Hankook Caprolactam Corporation's piant has now begun
production.
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Interagency Cooperation

The progress made in 1975 in establishing new aid
instrumentalities to assist developing countries under-
lined the importance of multilateral and bilateral® co-
operation to meet the needs of the developing world,

As opportunities occurred, the Bank made known, in
the various forums in which these new aid iniliatives
were being fashioned, ils interest in and capabililies for
undertaking an expandad role in international develop-
ment efforts, especially in the vilal area of food produc-
tion, in which the establishment of the International Fund
for Agricullural Development could have a significant
Impact. The efforts of the Develnpment Committee of the
World Bank and the IMF in bringing attention to bear on
the extent of the needs of the developing countries—and
especially those least developed and most seriously
alfected by recent economic adversilies—were parlicu-
larly valuable.

As is customary on Lhe occasion of the World Bank-
IMF Annual Meeling, the President of the Bank and the
Presidents of the African Development Bank and the
Inter-American Development Bank melto discuss matlters
of common interest to the three regional Development
Banks.

The Bank continued to maintain close cooperation
wilh other aid institutions operating in the Bank's region,
especially the World Bank and the UNDP. The practical
benafits of the continuing ¢iose relations with the World
Bank Included co-linancing ol a large project and joint
elforls towards aid coordination.

The International Fund for Agricultural Development
working group meeting in Roma in Oclober was allended
by an observer from the Bank.

R 31 et
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upgraded to Improve airport infrastructure and facilitate
tourism. UNDP is contributing funds for lechnical assis-
tance, with the Bank as Executing Agency.

International Bank for Reconstruclion and
Development (IBRD)

During the year, frequent visils and exchange of
information with respect to operational policies and
activities and country economic developments took place
with the World Bank. The Bank was represented as an
observer al the aid coordination meelings sponsored by
the World Bank lor Bangladesh, the Republic ol Korea,
Pakistan, the Philippines, Sri Lanka and Thailand, and
joined with the World Bank in convening a meeting of
potential donors tn Laos (see page 10). The Bank and
the World Bank, together with bilateral sources, co-
financed the Ashuganj Fertilizer Project in Bangladesh;
the financing package lor this Project included a Special
Funds loan of $30 million Irom the Bank and an IDA credit
of $33 million.

United Nations Development Programme (UNDP)
The Bank lurlher strengthened its cooperation with
UNDP during the year. There were Irequent consultations
and oxchanges of information bath at Headquarlers and
In the lield. The Bank agreed lo act as lhe Executing
Agency for six technical assistance projecls involving
UNDP contributions lotalling $2,838,600. The six projects
comprised: the South East Sulawesi Transmigration Area
Davelopment Projecl ($495,600) and the Bandung Urban
Development and Sanitalion Project ($1,163,000) in Indon-
esia, the Nakdong River Basin Development Project in
the Republic ol Korea ($300,000), the Reconstruclion and
Development Programming Projocl in Laos ($320,000),
the Tribhuvan International Airporl Project in Nepal
($250,000), and the Luzon Roads Feasibility Study Project
in the Philippines ($310,000)'. In the Tribhuvan (nter-
national Airport Project, the Bank collaborated with
UNDP for the first time in the financing of the implementa-

afarer:

I Actual linaneing by UNDP lor some of these projects siay be
lram tha higured indicated above, as a resull ol the hinancial revies
UNDP's program resourcos currently beang ¢arried ou!




tion phase of a development project—with the Bank pro-
viding capital assistance and UNDP technical assistance.
The Bandung Urban Development and Sanitation Project
will be the Bank's first joint effert with UNDP in the field
of urban development.

Up to the end of 1975, the Bank had undertaken the
Executing Agency function for a total of 14 projects’
involving financing by UNDP of $6,682,900%:.four of these
projects costing $1,645,000 were approved ‘in 1974,

Food and Agriculture Organization (FAQ)
The Bank continued its association with FAQ in project

activities in terms of ti.e Interim Arrangements for Co- -

operative Action establisl,ad in 1968. Six FAO specialists
were engaged to study the leasibility of establishing a
modern seeds induslry in Afghanistan. FAO will be the
execuling agency for a Fish Market Study which is
expected to have an important bearing on the develop-
ment of the fisheries sector in the region. Following its
associalion with FAO on the National Food Security
study in the Philippines in 1974, the Bank was associated
with a similar study in Bangladesh in 1975. The Bank also
participated in the Eighth Session of the Intergovern-
mental Group on Hard Fibers and in the Sixth Session
of the Regional Commission on Farm Management for
Asia and the Far East, both held in Manila under FAQ's
luspices,

Mekong Committee?®

Bank represenlalives atlended the G8th Session ol the
"lekong Commiltee held in Vientiane in February and the
59th Session held in New Delhi in March. Political changes
n several of the Committee's member countries, which
0ok place subsequent lo these sessions, led to some
incerlainly regarding the Commiltee's aclivities

As of the end of 1975, the Bank had committed 58,81
million in loans and technical assistance for three
projects: the Tha Ngon Agricullural Development Project

Laos, the Nong Wai Pioneer Agricultural Project in
Ihailand, and the Go Cong Pioneer Agricullural Project
' South Vietnam, which form part ol the Committee's
“rogram ol Pioneer Agricultural Projects. Discussions
Ok place with the Government ol Laos regarding luture
rrangements lor implementation ol the Casier Sud
tianeer Agricullural Project in Laos, the studies lor which
tere carried oul under the supervision of the Bank (as
' delegated Execuling Agency for the World Bank with

NOP hinancing)

The Bank, in cooperation with the Mekong Commitlee,

Nor countries, and Laos and Thailand, conlinued to
“nchion as Administeator of the Second Nam Ngum
Drvelopment Fund (see page 23)

Tree o those projects have not yet been formally approved by UNDP

T ddhition, UNDP had contrnibytad 3¢ 122 S0 towards the cost of the
ik 8 Southeast Asian Regional Travsporl Survay and $60,000 lor
Lt 1 Transport and Communica

Soutr A .
WDLUtheas! Asian Agency

hers of tha Lower Mekong

Loan and Technical Assistance
Approvals*—1975

AFGHANISTAN

Technlical Assistance

KAMA IRRIGATION AND POWER PROJECT
$185,000 for the preparation of a combined irrigation and
power project in the Kama area.

SEEDS PROJECT
$49,000 for financing an evaluation of the feasibility of
establishing and developing a seeds industry. FAO
experts are conducting lhe sludy and the balance of the
foreign exchange costs is being barne by the Food and
Agriculture Organization (FAQ),

BANGLADESH

Loans

ASHUGANJ FERTILIZER PROJECT
$30 million from Special Funds for the construction of an
ammonia/urea plant with a capacity of about 925 metric
tons per day of ammonia and 1,600 melric tons per day
of prilled urea, together with the provision of supporling
services. The Inlernalional Development Association
(£33 million), the Federal Republic of Germany (DM30
million), Iran ($15 million), Switzerland (SwF20 million),
the United Kingdom (£8 million), and the Uniled States
($30 million) are co-financiers.

AGRICULTURAL CREDIT PROJECT
$9.43 million from Special Funds lo be channelled through
the Bangladesh Krishi Bank for the provision of insti-
lutional credit facilities to farmers for about 5,500 shallow
lubewells and about 50 power tillers, and for the provision
ol fertilizers, seeds and other agricultural inpuls,

GREATER DACCA GAS DISTRIBUTION PROJECT
$12.2 million from Special Funds for the expansion of gas
distribution facilities to serve 37,550 new cusltomers in
the Greater Dacca area and the repair of a lubing leak
in one production well at the Titas gas lield. The Project
will also provide customers with in-house connections
and, In the case ol industrial consumers, with the con-
version equipment o shift from use of petroleum products
lo natural gas.

Technical Assistance

PREPARATION OF AGRICULTURAL CREDIT PROJECT
$48,500 for the formulation ol an agricultural credit
project. This technical assistance led to the Agricultural
Credit Project loan (see above),

SERAJGONJ INTEGRAT! J RURAL DEVELOPMENT
PROJECT
$325,000 for lormulating an integrated rural devolopment
plan for the Serajgon) district In northwestorn Bangla-
desh

4 Loans are m
spester Techmcal Assistance 15 provided on a grant bang

wda from ardinary capital resources unless otherwise




AGRICULTURAL CREDIT PROJECT
$350,000 to provide the Bangladesh Krishi Bank with a
team of experis in organization and management,
agricultural economics, agricultural engineering, and
accounting and auditing; approved in conjunction with the
loan for the Agricultural Credit Project (see page 27).

GREATER DACCA GAS DISTRIBUTION PROJECT
$200,000 for providing the services of an organization
and management expert to the Titas Gas Transmission
and Distribution Company; approved In conjunction with
the loan for the Greater Dacca Gas Distribution Project
(see page 27).

BURMA

Loans

JUTE MILL PROJECT
$25.3 million from Special Funds for the establishment
ol a jute mill with an annual capacity of 15 million jute
bags, 5 million yards of hesslan cloth and 500,000 Ibs.

ol twine.

POWER TRANSMISSION (SUPPLEMENTARY)

PROJECT
$6.1 million from Special Funds to meel the foreign
exchange component ol the cost overrun in the projeclt
approved in December 1973 for eslablishing 230 miles
of 66 kV transmission lines and five 66/11 kV substations
to transmit power generated by the Kyunchaung and
Myanaung gas turbine slations to load centers along the
wast bank of the Irraaddy River. The Power Trans-
mission Project is the lirst power project in Burma to be
undertaken with multilateral linancing.

Technical Assislance

FOREST INDUSTRIES PROJECT
$08.000 for the preparation of a feasibiiity sludy ol the
forestry industry In Upper Burma, covering logging,
transport and sawmilling operalions.

SEDAWGY! MULTI-PURPOSE PROJECT
$49.000 to review the layout and designs tar the Sedawgyl
Dam, the power station and ancillary struclures.

HONG KONG

Loan

SHA TIN SEWAGE TREATMENT PROJECT
$20 million for the construction of Stage | ol a4 sowano
treatment works 1o sarvico the needs ol the Sha Tin Now
Town.

INDONESIA

Loans

JAVA FISHERIES PROJECT
$13.2 millinn for modernizing the fishing fleet, improving
lish catching equipment and fishing methods and mar-
keting, and constructing a cold storage plant, lo increase
the supply of fish to Central and West Java The lishorios
expansion program Is aimed especially at providing fish
to low-income consumaers

Worl. proceeds on the Power Transmission Project in
Burma.

GOHOR LAMA PALM OIL PROCESSING PROJECT
$11.3 million for the expansion of palm oil processing
facilities, including the consliruction ol a new mill and
provision of transportation facilities. The Project, localed
al Gonor Lar~a in North Sumatra, was formulated undet
technical assislance provided by the Bank in 1974,

KARANGSAMEUNG MULYI-PURPOSE PROJECT
$2.9 million (engineering Iuan) for the preparalion of a
foasibility study, engineerirg design and tender docu-
ments for the Karangsambung Multi-Purpose Project in
south Central Java, which would include a dam and
afterbay, irrigation and drainage, flood control, a hydro-
power station and transmission lines,

GARUNG HYDROELECTRIC PROJECT
$19.8 milllon for the corstruction of a 24 MW hydro-
electric power plant at Garung in Central Java logether
with a 70 km, transmission line.

TELUK LADA AREA DLVELOPMENT (PHASE 1)

PROJECT
$12.2 million for the integrated area development ol the
Teluk Lada Plain, 120 km. west ol Jakarta, including

power slation undor construction in tho Bheramara
Kushtia District, Bangladesh, a part of the West Zone
Power Projecl.
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irrigation ol 6,300 hectares, on-farm agricultural develop-
ment through pilot schemes, soil conservation, refore-
station in calchmenl areas, road improvement and
development of village water supplies,

BELAWAN AND SURABAYA PORTS (PHASE 1)
PROJECT
$4.35 million (engineering loan) to provide consultant
services for the preparation ol delailed enginearing
designs and tender documents lor the lirst-stage ex-
vansion of Surabaya Port in East Java and Belawan Port
i North Sumatra,

SURABAYA INSTITUTE OF TECHNOLOGY PROJECT
2145 million for the development of the Surabaya Institute
*t Technology through Improvemant of teaching faculties,
nalruction of an Integrated campus, stalt developrnent
"rough atellowship training program, and establishment
'an academic link with an ovorseas university lor
itneula devolopment and acadomic upgrading

Technicnl Assistance
SOUTH EAST SULAWES!I TRANSMIGRATION AREA
DEVELOPMENT PROJECT

11000, expected 1o bo financod by UNDP, with tha
ik aching as Exocuting Agency, for a foasibility study
Contrastructure, agricultural doevelopmont and social
e for the support of 20,000 families from ovor.
vavd aslands, such as Java, Madura and Bal, who

*obe reselllod in South East Sulawes

HANDUNG URBAN DEVELOPMENT AND SANITATION

/ PROJECT Technical Assistanco I
93000, expectod 1o be inanced by UNDP, with the THA NGON AGHRICULTURAL DEVELOPMENT
; Uinacting as Executing Agency, for the proparation of (SUPPLEMENTARY) PROJECT

Saster Plan and a foasibility study for the hirst phase
fhan dovelopment, Including oxpansion of the
e dranage and waste disposal systom, for

KARANGSAMBUNG MULTI-PURPOSE PROJECT
$100,000 in conjunction with the engineering loan (see
page 28),

BELAWAN AND SURABAYA PORTS (PHASE 1)
PROJECT
$100,000 to cover part of the cost of hydraulic investi-
gations at Belawan Port, approved in conjunction with
the technical assistance loan for this Project,

KOREA, REPUBLIC OF

Loans

SAMRANGJIN PUMPED STORAGE PROJECT
$1 million (engineering loan) to the Kor2a Electric Com-
pany lo finance a feasibility study, deta;'ed design and
preparalion of tender documents for con‘ruction of a
pumped slorage power plant near Samrangjin.

MACHINERY MANUFACTURING PROJECT
$17.5 million to the Korea Development Bank for on-
lending for the establishment ol integrated lacililies lor
design and manulacturing of industrial and constructlion

machinery by Hyundai International, !nc. at Gunpo near
Seoul.

ROAD IMPROVEMENT PROJECT
$43 million for the improvement lo two-lane paved slan-
dard of 11 sections of national highway and one provincial
rond, totalling approximately 410 km., and construction
and replacement of bridges.,

KOREA DEVELOPMENT BANK (FOURTH) PROJECT
$40 million as a fourth line of credit to the Karea Develop-
ment Bank, for augmenting ils toreign exchange re-
sources to enable it to meet the medium- and long-lerm
credit requirements ol privite industrial enlerprises

Technlcal Asslstanco

SAMRANGJIN PUMPED STORAGE PROJECT
$100,000 in conjuncltion with the angineering loan
described above

NAKDONG RIVER BASIN DEVELOPMENT PROJECT
§300,000, to bo linanced by UNDP, with the Bank acling
ns Exccuting Agency, lor a asibility study for the
davelopment ol tho Nakdong River Basin

LAOS

$57,000 to covor price oscalations and udditional con
sullant services under the Tha Ngon Agricultural Develop
ment Projoct

pam—=—uRT

f Snesis third largest city.
b\ RECONSTRUCTION AND DEVELC Mg, ™
3 SMALLHOLDER DEVELOPMENT PROJECT PROGRAMMING PROJECT .‘
- * UL U00 for the preparation of a feasibility sludy of a $320,000, to be financed by UNDP, with the Bank achng
; '_ "older developmant pr tor ol palm plantations as Exvcuting Agency, lor the provision of experts 10
. rth Sumatra prepares a list of praority projocts for extornal assistance
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MALAYSIA

Loans

TENOM PANGI| POWER PROJECT
$1,198 million (engineering loan) to Lembaga Letrik
Sabah for the preparation of detailed designs, specifica-
tlons and tender documents for the construction of a
hydroelectric power station on the Padas River and trans-
mission lacilities in Sabah.

THIRD SARAWAK ELECTRICITY SUPPLY PROJECT
$22.7 million as a third loan to the Sarawak Electricily
Supply Corporation forthe construction of a power slation,
provision of five diesel generating sets with a total capa-
city of 52 MW, construction of a 33 kV transmission system
and provision of consultant services.

JERANGAU-JABOR DEVELOPMENT ROAD PROJECT
$23.7 million for the construction of approximately 68
miles of trunk road and 40 miles of feeder roads in lhe
Trengganu Tengah development area on the easlt coasl of
Peninsular Malaysia and to finance the servic:s of eight
experls lo strengthen the planning, coordins.ion, imple-
menlation and moniloring capabilities of t'.e Trengganu
Tengah Development Authority, responsible lor the agri-
cultural davelopment of the area.

NEPAL

Loans

JUTE DEVELOPMENT (SUPPLEMENTARY) PROJECT
$0.53 million from Special Funds to meet tha foreign ex-
change component of a cost overrun on the Jute Develop-
ment Project approved in 1970. The Project Is an inte-
grated program lor improving the quality of both raw jule
and manufactured jute products.

Kuching Port in East Llalaysia, where port facilities have
been expanded,
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TRIBHUVAN INTERNATIONAL AIRPORT PROJECT
$10 million from Special Funds for rehabilitation of the
existing runway and taxiway; preparation of a long-term
program for location of the various terminal buildings at
the airport and detailed engineering designs for the
bulldings that will have priority for construction to meet
traflic needs unlil 1985; and provision of consultant
services.

GANDAK-HETAUDA POWER (SUPPLEMENTARY)
PROJECT
$2.5 million from Special Funds to meet the foreign ex-
change component of a cost overrun on the Gandak-
Hetauda Power Project appro/ed In 1972

SECOND POWER PROJECT
$3.8 million from Special Funds for the construction of the
Bharatpur-Pokhara transmission line, associated sub-
station and consullant services lor project implementa-
tion, and for the second phase of a sludy ol the power
sector (see also technical assistance below).

Technical Assistance

DHANGARHI GROUNDWATER DEVELOPMENT

PROJECT
$200,000 for the provision of experl servicas lor the pre-
paration of the Dhangarhi Groundwaler Development Pro-
ject in wastern Nepal.

JUTE DEVELOPMENT PROJECT
£90,000 to finance consultant services lor the development
ol a Jule Research Center; approved in conjunclion with
the loan lor the Jule Development (Supplementary) Pro-
ject (soe above).

TRIBHUVAN INTERNATIONAL AIRPORT PROJECT
$250.000, to be tinanced by UNDP, with the Bank acting as
Execuling Agency, for the provision of experl services to
assistinthe implementation of the Tribhuvan International
Alrport Project.

SECOND POWER PROJECT
$230,000 for consultant services for the first phase ol a
study of the power sector, in conjunction with the Second
Power Project (sea above)

PAKISTAN

Loans

GAS TURBINE GENERATION PROJECT
£22 million trom Special Funds for the construction of a
gns lurbine generation station which will Increase the
inslalled capacily of the Karachi Electric Supply Corpora-
tion, Lid. by about 90 MW

MIRPUR MATHELO FERTILIZER PROJECT
$50 million, including $12 million from Special Funds, lor
the establishment of an integrated ammonia/urea fertili
zer complex designed to produce 1,000 metric tons o!
ammonia and 1,740 metric lons of prilled urea per day
Saudi Arabia ($50 million) and the Saud) Fund tor Develc:s
ment ($30 mullion) are co-linanciers
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Ferlilizer project at Multan, Pakistan, undértaken with
parallel financing by the Bank and the World Bank.

INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN
(THIRD) PROJECT
$25 million, as a third line ol credit to the Induslirial De-
velopment Bank of Pakistan to be used for relending to
small and medium-scale grivale industrial and service -
enlerprises.

Technlcal Assistance

INDUSTRIAL DEVELOPMENT BANK OF

PAKISTAN PROJECT
5150,000 lor consultant services to upgrade IDBP's econo-
mic evaluation, marketing analysis and loan supervision
lunclions ; approved In conjunction with the loan for the
Industrial Dovelopment Bank ol Pakistan (Third) Project
(see above),

PAPUA NEW GUINEA
Technlenl Asslstance
EAST SEPIK AGRICULTURAL DEVELOPMENT
PROJECT
5300,000 for a leasibility sludy of an integrated agricultural
dovelopment project in the East Sepik Distric

PHILIPPINES
Louans
FIRST AND SECOND MINDANAO POWER
SUPPLEMENTARY) PROJECT
=220 mithion to the National Power Corporalion to muooel
unopart) cost overruns on the First and Second Mindanao

Pawor Projects approved in 1571 and 1972, respeclivoly,

$13.5 million for the construction ol a 11,560-hectare
gravily irrigation syslem wilh relaled agricullural services
in Central Mindanao, and lor a leasibility study ol four
high priority irrigation projeclts in Mindanao.

MINDANAQ SECONDARY AND FEEDER

ROADS PROJECT
$500,000 (engineering loan) for the preparalion of a leasi-
bility study of about 110 km. of secondary and teeder roads
in Mindanao and preparation of detailed engineering de-
sign, specifications and tender documents for a projecl
for the improvement of the roads that are lound economi-
cally viable

LAGUNA DE BAY DEVELOPMENT PROJECT
$27.5 million to prevent salinity anu pollution, develop irri-
gation facilities In the watershed areas, and regulate and
provent further deterioration ol the quality of water in
Laguna de Bay in central Luzon, one of the largest lakes
in Southeasl Asia.

DEVELOPMENT BANK OF THE PHILIPPINES
PROJECT
$25 million for augmenting the foreign oxchange re-
sources of the Development Bank ol the Philippines to
meetl the medium- and long-torm crodit requirements of
manufacturing and mining enterprises n the privalo
seclor

PROVINCIAL CITIES WATER SUPPLY PROJECT
$16.8 million lor improvemonts to public water supply
tacilities in five provincial watar distriets, including con-
sultant services lor detailed engineering design ol a malor
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Automolive class at the National Institute of Skills De-
velopment in Bangkok, one of several vocalional schools
assisted by the Vocational Training Project.

dam and for a walershed reforestalion and erosion pre-
vention master p'an in Cebu.

Technical Assistance

PULANGUI RIVER IRRIGATION PROJECT
$100,000 towards the feasibility study ol four high priority
irrigation projects approved in conjunction with the
Pulangui River Irrigation Project loan (see page 31).

LUZON ROADS FEASIBILITY STUDY PROJECT
$310,000 to be linanced by UNDP, with the Bank acting as
Exocuting Agency, for a study of the economic and techni-
cal leasibility ol the improvement of 500 km. ol primary
roads, together with about 200 km. ol associated link and
fecder roads, in southwestern and central Luzon,

MINDANAO SECONDARY

AND FEEDER ROADS PROJECT
$100,000 in conjunction with the endinearing loan for the
Mindanao Secondary and Feeder Roads Project (see
page 31).

LAGUNA DE BAY DEVELOPMENT PROJECT
$100,000 to linance part of the cost ol the leasibility study
for interceptor sewers and studies on waltes quality control
and water managemaent, in conjunction with the loan lor
the Laguna de Bay Develooment Project (sce paga 31).

SRI LANKA

Luan

UREA FERTILIZER PROJECT
230 million from Special Funds for the construchion and
commissioning of a fertilizor plant with a capacity of
approximately 530 metric tons per day ol ammonia and
940 metnic tons par day of urea The Kuwait Fund for Arab
Economic Davelopmeant (KD7 .5 million), tho Fedural Re

public of Germany (DM60 million), and India (Rs. 100
million) are co-financiers.

THAILAND

Loans

MAE MOH POWER (SUPPLEMENTARY) PROJECT
$15 million to the Electricity Generating Authority of
Thailand to cover (in part) the foreign exchange com-
ponent of a cost overrun on the Mae Moh Power Project
(approved in 1972) for the construction of a 756 MW lignite-
fired thermal power plant, construction of a transmission
line and expansion of a lignite mine at Mae Moh,

SECOND MAE MCH POWER PROJECT
$22.7 million to the Electricity Generating Authority of
Thailand for the procurement and installation of a second
75 MW lignite-fired thermal power plant at Mae Moh,

INDUSTRIAL FINANCE CORPORATION

OF THAILAND (THIRD) PROJECT
$20 million, as a third line of credit to the Industrial
Finance Corporalion of Thailand lo meet the medium- and
long-term credit requirements ol privale sector industries.

FISHERIES DEVELOPMENT PROJECT
$20 million for the modernization ol the pelagic lishing
fleet and the improvement of onshore facilities through
the provision ol lishing vessels, marine diesel engines,
fishing gear, relr'igera’ n and ice-making equipment,
vehicles and consultant services.

WESTERN SAMOA
Loans
DEVELOPMENT BANK OF WESTERN SAMOA
PROJECT
$1 million from Special Funds in the form of a credit line
lo enable the Development Bank ol Western Samoa to
meet the foreign exchange credit requirements of agri-
cultural and industrial enterprises.

POWER (SUPPLEMENTARY) PROJECT
$1.4 million from Special Funds to meet (in part) the coslt
overrun in the Power Project approved in 1973, as a resull
of significant changes in power requiremenls, costs and
olher laclors, thus requiring revision of the Project scope
and implementation schedule.

Technical Assislance

DEVELOPMENT BANK OF WESTERN SAMOA

PROJECT
$90,000 ftor the continued services ol experls provided
under earlier technical assislance, in conjunction with the
loan to DBWS (scve above)

POWER (SUPPLEMENTARY) PROJECT
$14,500 to supplemont a technical assistance grant
approved In 1973, The supplementary grant will financa
additional services ol a hydrological expert and eguiz-
ment tn augment the nelwork ol hydromeateorological
stations




ORDINARY CAPITAL RESOURCES AND
FINANCIAL MIANAGEMENT

Review of the Bank's Resource Position

AT THE EIGHTH Annual Meeting in April 1975, the Board
of Governors adopted Resolution No. 84 on the Resources
o! the Bank, which noted the action of the Board of
Directors in commencing an examination of the Bank's
tuture resource requirements, including the need for an
early replenishment of the Asian Development Fund' and
for a further increase in the capital slock of the Bank, and
requested the Board of Directors to report its findings
and recommendations as soon as possible to the Gov-
ernors.

Capital

The Bank's authorized capital stock was $3,676,351,625
on 31 December 1975. The subscribed capital was
§3.201,544,328, having increased by $431,270,125 during
the year as a result of: (i) subscriptions lo special in-
creases in the capital stock by three members and (ii) a
subscription under the capital increase authorized by
flesolution No, 46 adopted in November 1971,

Special increases in the capital stock amounted to
$310,635,125, divided inlo 25,750 shares, with Indonesia
(13,750 shares), Malaysia (5,000 shares) and the Republic
ol Korea (7,000 shares) accounting for the additional sub-
scriptions?, Sixty-eight per cent of the amount subscribed
was in callable shares and 32 per cent in paid-in shares,
the latter payable in four equal annual instalments.

By the end ol the year, 35 members had subscribed
£1.587,037,870 1o the capilal increase authorized by th
tHoard ol Governors in Resolution No. 46; tLis included a
sartial subscription of the United Slates received in June.
Inaddition to these 35 members, three members absorbed
the capital ir 2rease in their initial subscriptions.

A lurther extension of time for subscribing to the in-

rease in authorized capital stock, up to 31 December
1975, was approved in July?.

Pursuant to the decision of the Board of Governors al
the Eighth Annual Meeling, proposals for a further sub-
stantial increase in the ordinary capital of the Bank were
under consideration at the end ol the year

Borrowings
Ouring 1975, the Bank ralsed $322.8 million (equiva-
“nt)in eight borrowings, more than the total borrowings
i tathe end ol 1974

e nest chaptor
Mostlubions Nos 70, 8D and 87 s2.oted on & Mareh, 15 Apnl and
VY Jung, rospoctively
montNg S0 atorindong nt Rasolution Mo 03 adopted
Vidauary 1976, a turthet " P umo 1o 30 Junn 1976 was

Borrowings made during the year'were as follows:

Two-Year United States Dollar Bonds

Two-year bonds of 1975 amounting to $70 million, with
interest at 6.65 per cent per annum, were sold in April to
central banks and government agencies of 21 regional
members and eight non-regional members. In contrast to
the two previous issues of two-''~~r bonds olfered in 1971
and 1973, the offer in 1975 was exiended to non-regional
members and the amount was increased from $20 million
to $70 million.

Twenty million dollars of the bond issue constiluted
the roll-over of the second issue of two-year 6-3/4 per cent
bonds totalling $20 million purchased by regional mem-
bers in 1973. Certain of these regional members pur-
chased increased amounls; other regional members
subscribed to this issue for the first time, raising the total
purchased by regional members to $36 million. Non-
regional members subscribed $34 million.

Five-Year Uniled Slales Dollar Noles

The Bank ollered $75 million of Five-Year Notes in April
in the United States. The Notes, with an 8-1/2 per cenl
coupon rate, were priced at 99 per cent with full maturity
ol five years. The Noles are listed on the New York Stock
Exchange.

Borrowing from The Bank ol Japan

In April the Bank entered into an agreement with The
Bank of Japan to borrow ¥30,000 million. The Bank, at
its oplion, can draw down from time to time amounts up
to a maximum of ¥15,000 million In each 12-month period
within the two-year period beginning 1 May 1975, The
average malurily of the borrowing is 6-1/2 years, The
interest rale lor each withdrawal is to be lixed at the time
ol withdrawal, based on the then prevailing yield to ori-
ginal subscribers of Japanese Government Guaranteed
Bonds.

During 1975, a drawdown totalling ¥15,000 million was
made in live drawings of ¥3,000 million each. The inlerest
rates wero B.G4 per cont for the first two drawings, B.5 per
cenl for the third drawig and 8.25 per cent for the last
two drawings

Borrowing In Saudl Arablan Riyals

The Bank borrowed SRIs 50 million from the Saud)
Arabian Monetary Agency through a bond issue in April
The bonds were issued al par with an interest rato of 8 per
cent per annum and a maturity of eight yoars, and are
radecmable in four equal annual instalments from 1980 1o
1983. This was the Bank's second borrowing in the Middlo
East and lollowed the borrowing in 1974 of Kuwaiti Dinar
5 million

Public Bond Issue In Switzerland

The bond issue in July totalling SwEGO million was the
Bank's second 1ssue In the Swiss capital marketl. The
bonds ware oftored to the public through a syndicate of
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BORROWINGS IN 1875

(amounts in million)

Amount in
Currency of uss
Issue Borrowing Equivalent
Central Banks of 6.65% 2-Year Bonds due 1977 USS70 70.00
Member Counlries
United States 81% 5-Year Noles dua USS75 75.00
1980, Issue Price: 99%
The Bank of Japan Drawn portion:
8.25% -8.64%, Serial
Obligations due 1982 ¥15,000 49,75
Undrawn Balance ¥15,000 49.75
Saudi Arabia 8% 8-Year Bonds due 1983,
Issue Price: 100% SRIs 50 14.40
Switzerland 8% 15-Year Bonds due 1990,
Issue Price: 99.5% SwF 60 22.90
Swilzerland 8]% 5-Year Notes due 1980,
Issue Price: 100% SwF 10 3.80
Germany, Federal 8% 5-Year Bonds due 1980,
Republic of Issue Price: 89.5% DM 50 18.90
The Netherlands 8{% 6-Year Loan due 1981 1.50 18.30
TOTAL 322.80

Swiss banks headed by the Swiss Bank Corporation, at a
price of 99,5 per cent with interest at 8 per cont payable
annually, and a maturity of 15 years, The Bank undertakes
to repay the bonds at par, without further notice, on 31
July 1990, at the latest. To the extenl thal the Bank can
purchase bonds in the markel al prices not exceeding the
par value of the bonds, annual instalments ol up lo
SwF3.5 million par value are scheduled for redemplion
in each of the years 1977 through 1989. The bonds are
listed on the Stock Exchanges ol Basle, Zurich, Geneva,
Lausanne and Berne.

Privale Placament In Swilzerland

Following the public ollering of bonds in Swilzerland,
a private placemenl was arranged by the Swiss Bank
Corporation in October, The amount was SwF10 million
vith lull maturity of live years, bearing interest al 8-1/2
ner cenl per annum payable annually.

Borrowing in Deutsche Mark

A private placement of DM50 million was arranged in
November with Bayerische Vereinsbank, Munich, and
Kredielbank Luxembourgeoise, The loan has a malurily
ol live years and bears interest at the rate ol 8.5 per cent
per annum. The German capital markel had been closed
for foreign lssues since the end ol July 1975 bul was re-
opened later in the year. The Bank, as an international
financial institution of which the Federal Republic of

Germany is a member, received priority in making this
issue, which was its lirst borrowing in the German market
since 1969,

Borrowing In The Netherlands

The Bank made its lirst entry into the capital market of
the Netherlands in November with a direct borrowing ol
Dutch Guilders 50 million from Amsterdam-Hotlerdam
Bank, N.V. The loan has a full maturily of six years and
carries an interest rate ol 8-7/8 per cent per ant - m pay-
able semi-annually,

As ol end ol 1975 the Bank's borrowings since 1969
(excluding the Two-Year Dollar Bords taken up by the
central banks and government agencic ol membor coun-
tries) were spread between Japan, 40 per cent; United
States, 24.8 per cent; Switzerland, 7.3 per cent, Federal
Republic of Germany, 7 per cent; Austria, 4.3 per cent;
Netherlands, 3.6 per cent; Italy, 3.4 per cent; Belgium,
1.6 per cent; and other countries including Middle East
countries, 8 per cenl

Lending Rale

In Fobruary 1975, the Bank reviewad its lending rate
and, having regard to the anlicipated cost ol new borrow-
ings in the traditional world capital markets, raised the
ordinary lending rate lrom 8-1/4 per centto 8-3/4 par cent




BORROWINGS: 19689-1975
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per annum. For borrowing counlries whose per capita
GNP exceeded $850 at the end ol 1972, the rate was lixed
al 9-1/2 per cent per annum.

Loan Disbursements and Repayments

Loan disbursements from ordinary capital resources
in 1975 amounted to $284.87 million, raising the lotal dis-
bursements to $684.13 million. Lc- -~ Lpayments lotalled
522.2 million, $21.37 million on loans held by the Bank
and $0.83 million on portions sold to participants, Cumu-
lative loan repayments reached $48.74 million, $43.39
million on loans held by the Bank and $5.35 million on
portions sold to participants.

Member Currencies

In terms ol the decision taken on 31 August 1972, the
Bank adopted new exchange rales for most of the curren-
cies used lor translation in the accounts of the Bank and

Signming of documents at the Bank's Headquarters in
Novembaor for a private placement of DM50 million,
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for the purpose of maintenance of value of capital sub-
scriptions. Maintenance of value settlements were
reached in regard lo several currencies.

Loan Participations $

Because of the relatively high rates prevailing in the
United States and the Eurodollar capital markets, there
was little interest in participations in the Bank's project
loans. One participation for $800,000 was received for a
project for which the Bank's upper inlerest rate of 9-1/2
per cent applied. When this loan becomes effective, ac-
cumulated participations will be $14.81 million, spread
over 27 project loans.

During 1975, $3.32 million was collected from partici-
pants to meel loan disbursements and $0.83 million was
repaid to participants.

Investments

Althe end ol the year, the Bank's investmenls—held in
21 currencies—amounted to the equivalent of $506.1
million, 27.7 per cent ol which.was held in government
securities and government-guaranteed obligations of
member counlries and 72.3 per cenl in time deposits and
certificates ol deposil ol banks in member countries and
wilti the Bank for International Seltlements.

Of the lotal investments in government securities and
government-quaranteed obligations ol members, 16.9 per
cent was invesled in securilies maturing within one year.
Ol the total investments in lime deposits and certificales ol
deposit of banks in member countries and with the Bank
for International Setilements, 50.2 per cent was invested
in deposils maturing within one year and 49.8 per cent in
deposits maturing alter one yoar,

Income and Expenses

Gross income for the year was 580,913,444, Aftor
deducting $4,743,414 as commissions appropriated {o
Special Reserve to meet the Bank's liabilities on borrow-
ings or guarantees, the unappropriated income for the
year was $76,170,030.

Administrative Expenses for the year were $16,018,559,
ol which $4,005000 was charged to Special Funds

l
|
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INCOME AND EXPENSES
(S million—totals may not add because of rounding)

|. ORDINARY CAPITAL RESOURCES
1. Gross Income Net of Special Raserve

2. Loss Expenses Charged ln'brdinary
Capital Resources, comprising:

a, Administrative Expenses’
b. Services to Member Countries

Residual Gross Income

Less Changes in Value ol Currencies

J.
4. Less Financial Expenses
5.
6.

Nel Income

. SPECIAL FUNDS RESQURCES

1. Administrative Expenses Allocated
to Special Funds Resources' ?

. Expenses Charged to Technical
Assistance Special Fund, comprising:

a. Administrative Expenses

b. Services to Member Counlries

. AGENCY TRUST FUNDS?

Sarvicos lo Member Countries

1974
Aclual

1975
Budget

1976
Budget

Actual

1.0

1.3

An Administration Charge 1o Speci®! Oparalions wa s instituled in 1971 and modilied elleclive 1973 The Chargoe Is calculated on the basis of a

farmula for apportioning administra
Excluding the Technical Assistance Special Fund

*oxpansns Lalween ordinary capital and Special Funda resources

Hopresanting projects wherein the Bank acts a* Execuling Agency lor UNDP

resources as an Administration  Charge o Special
Oporations. Net Administrative Expeses altributable to
ordinary operations lor 1975, therelor », were $12,013,559

The cost ol Services to Member Countries during the
year, excluding $2,694,787 chargec to the Technical
Assistance Special Fund, was $713,9¢5.

Financial expenses were $31,546,366

Gross oxpoenses lor the year thus amounted lo
$44.273,921; consequantly, income belore changes in
vilue ol currencies amounted to $31.986,109. However,
there was a sharp decline during the year in the value ol
most currencies relative to the current United States
dollar, which Is the Bank's unit ol account. This accountod
largely for a net loss of §7,352,466 on translation of
currency holdings in excoess of the respective main

tenance ol value ceilings
Net income lor the year was, therelore, $24.5
as shown in Appendix 1-11,

43,643,

Accumulated Income and Ordinary Reserve

At the end ol 1974, the Bank's Ordinary Reserve was
§50,623,720. At the Eighth Annual Meeting, the Board ol
Governors allocated, pursuant o Article 40 of the Artic'es
ol Agreemaont, the net incoma ol 1974 in the amount of
$26,427,253, to the Ordinary Resorve, thereby increasing
the Ordinary Reserve to $77,050,973, The net income for
1975 in the amount of $24 543,643 (soe Section on Incomé
and Expenses and Appendix 1-11), is avallable ter alloca-
tion by the Board of Governors




SPECIAL FUNDS

THE RESOURCES OF the 2ank available for financing
concessional loan commitments are administered in two
Special Funds: the Multi-Purpose Special Fund (MPSF),
established in 1968, and the Asian Development Fund
(ADF), which came into operation in June 1974. Loans
from lhese Funds, which are on slandardized lerms of
40 years malturity and a service charge of 1 per cent per
annum, are made only to the poorest and least developed
of the Bank's developing member countries (DMCs).

Althe beginning of 1975, al prevailing exchange rates,
the total resources in the two Funds amounted to $560.5
million. Of this, $315 million was held in the MPSF,
consisting principally of contributions from te', developed
membher countries under bilateral arrangements in the
early years of the Bank's operations, but includin:. also
an amount of $57.4 million set aside from the Bank's
paid-in capital by actions of the Board of Governors. The
balance ol $245.5 million, held in the ADF, consisted of
conlributions made by 12 developed member countries
under the First Stage of the initial ADF mobilization
arrangements

Consolidation of Resources
The main objective in eslablishing the ADF was to

creale a single Special Fund, operaling on standard lerms
and conditions and consolidating all the resources made
available for linancing concessional loans. Substantial
progress towards this goal was achieved in the course of
1975. At the Eighth Annual Meeting, the Board of Go-
verrors authorized the transter of all set-aside resourcos
from *he MPSF to the ADF'. The Bank also entered into
(iscussions with the len conlributors whosa conltributions
were being administered in the MPSF lor a transfor ol
these contributions to the ADF, Eight of these contributors
agreed to such transters, on the tarms proposed by tho
Hank

All of these transfer arrangemenis were implemented
with offect from 1 October 1975. As of that date, the Multi-
Purpose contributions of Belgium, Denmark?, the Fedoeral
Hepublic of Germany, ltaly, Japan, the Netherlands and
the United Kingdom, and the resources sot aside from the
Hank's own capital, were translorred outright to the ADF,
Atthe same lime, the agreement of Now Zoaland to a pro-
irvsgive transler te the ADF ol its Multi-Purpose contrl-
bution as this was disbursed came into elfect

Al yoar-end, the only contributed resoutces stll ro
tiined in the MPSF were the (nitial contiibutions ol
Australia and Canada, totalling $37.2 million. Each of
these conliibutions is wholly or substantinlly tiod to
Hioturement in the contributor's tarritory. Howaver, the
Bovernment of Australla had indicated its intention to un-
ts contribution and so allow it o bo translorrod Lo the

tntalion was roallocated o

ADF as soun as necessary parliamentary authorization
could be oblained. Arrangements were also being made
with the Canadian Government which, when finalized,
would lead to the early utilization of a portion of the
Canadian contribution and the untying of the balance,
thereby permitting the transler of the balance of the
conlribution to the ADF,

Inflow of Resources

As against resources of $560.5 million, the total of the
Bank's concessional loan commitments as of 31 Decem-
ber 1974 (net of cancellations) stood at $491.9 million.
Accordingly, the Bank had only $68.6 million in hand at
the beginning of 1975 for additional concessisnal loan
commitments,

In the early months of the year, contributions totalling
$53.2 million under the First Stage of the initial ADF
mabilization arrangements were received from Belgium
and the United States. This brought to 13? the number of
developed member countries participating in the First
Stage arrangements. However, these additional re-
sources lell short of the amount needed by the Bank lo
finance its 1975 concessional lending program, which had
initially been set at the lavel of $250 million, It was, there-
fore, particularly important for the Bank that the Second
Stage of the initial ADF mobilization arrangements should
come into operation in good time during the year,

The Second Stage arrangements centemplated contri-
butions ol up to $175 million (at exchange rates prevailing
when the Resolution was adopted), allocated among all
17 of the Bank's developed member countries®. Fourtean
of these countries had indicated an intention to contribute
under the arrangements so authorized. Instruments of
Conltribution were to be deposiled with the Bank on or
before 30 June 1975, or such later date as the Board of
Directors might determine, and would becoma el{petive
only when a minimum of $130 million fcyuivalent) had
been committad.

In June 1975, the Board of Goveinors decided 1o lower
the minimum “'trigger’” amount to $94 million, so as 1o
lacilitate the release of contiibution commitments lo the
Bank by the target date of 30 June®, By that date, the re-
vised minimum amount was reached and surpassed, and
by the end of the year 12 donor countries—Australia,
Belgium, Canada, Denmark, Finland, Fedoral Hepublic
ol Germany, Japan, Notherlands, New Zealand, Norway,
Swilzerland and United Klagdom—had made the contri-
butions allocated to them under the Second slage
arrangements, Contributions wore expocted from Italy
and the United States, alter the necessary legisiative
approval had been obtalned

All conlributions to the MPSF and the ADF have be sn

J 0 One turther membor countey has indicotod its intention 10 conte b.te
et the arrangements

4 Mosalulion No. 68 adoptod on 20 November 1972

5 Resolubon Ko B6 adoptod on 20 June




q
|
i
L

=TS

made in the national currencies of the respective contri-
butors, and none is subject to maintenance of value obli-
galions. In the course of 1975, a significant depreciation
occurred In the value of several major contributed
currencies against the United States dollar, which is the
Bank's unit of account and the unit in which its loan
commitments are denominated. This, combined with the
fact that the Bank did not receive all the contributions
which had been expected in the course of 1975 under the
ADF mobilization arrangements, meant that the resources
actually available to the Bank to meet its lending targets
were substantially less than had been anticipated when
those targets were initially established. As of 31 Decem-
ber 1975, the total resources under administration in the
two Funds were $692 million, representing an increase of
only $131.5 million over the amount as of 31 December
1974,

Utilization

The shortage ol resources, logether with the adverse
elfeclts of currency fluctualions, resulted in a curtailment
of the operalional prc "ram for concessional lending in
1975 to a level which was less than that achieved in 1974.
In 1975, the Bank provided 14 concessional loans totalling
$£166.26 million ($172.86 million in 1974) to six countries.
The major sectors assisled were agriculture and agro-
industry, public ulilities, and transport and communica-
tions. The country and sectoral distribution ol Special
Funds loans in 1975 is shown in the table on page 39.
The total amount committed in loans (after allowing for
exchange adjustments and cancellations and repay-

SECTORAL DISTRIBUTION OF SPECIAL
FUNDS LOANS: 1975

TRANSPORT &
COMMUNICATIONS

602%

MILLION

AGRICULTURE
& AGRO-INDUSTRY
64.51%

INDUSTAY
(INCL. DEV,
BANKS)
0.60%

SPECIAL FUNDS LOANS APPROVED IN 1975
(amounts in $ million)

Country/Project

BANGLADESH

Ashugan]j Fertilizer

Agricultural Credilt

Grealer Dacca Gas Distribution
BURMA

Jute Mill

Fawer Transmission (Supplementary)

NEPAL
Tribhuvan International Airport
Jute Development (Supplementary)
Gandak-Helauda Power (Supplemenlary)
Second Power

PAKISTAN
Gas Turbine Generation
Mirpur Mathelo Fertilizer

SRI LANKA
Urea Fertilizer

WESTERN SAMOA
Davelopment Bank of Western Samoa
Power (Supplementary)

TOTAL

SECTORAL DISTRIBUTION OF SPECIAL

FUNDS LOANS: 1969-1975

DEVELOPMENT BANKS) 6.00%

EDUCATION
1.49%

TRANSPORT &
COMMUNI-
CATIONS
15.86%

MILLION

PUBLIC UTILITIES

INDUSTRY (INCL,




COUNTRY AND SECTORAL DISTRIBUTION OF SPECIAL FUNDS LOANS: 1969-1975

(amounts in § million)

Agricullure

&
Country

Industry (including  Public Transpot &

No. Amount % Share Agro-Indusiry Development Banks) Ulilities Communications Education

Afghanistan 3 3405 517 19.15
Bangladesh 11 125.38 19.03 e 52.18
Burma 6 60.20 9.14 . 41.60
Cambodia 1.67 0.25 -
Indciiesia 113.28 17.20 63.68
Korea, Republic of 3.70 0.56 —
Laos 11.69 1.77

Malaysia 3.30 0.50

Nepal 55.54 8.43

Pakistan 100.05 15.19

Fapua New Guinea 14.30 217

Fi tippines 15.30 2.32

Singapore 3.00 0.46

South Vietnam 40.67 6.17

Sri Lanka 56.71 8.60

Thailand 8.10 1.23

Tonga 1.30 0.20

Western Samoa 10.59 1.61

— — 14.90 —
21.00 26.00 26.20 —
— 18.60 -—
—_ 1.67
38.80

8.00

3.70

TOTAL 658.83 100.00

Sectoral Percentages

200.24
30.39

ments) from the combined resources of the Mulli-Purpose
Special Fund and the ADF as of 31 December 1975 was
approximately $651.1 million, leaving a lotal margin ol
uncommitted resources at year-end of only about $40.9
million,

Resource Requirement

The fact that the Bank had very himited resouices avail-
able to linance further concessional loans s il com-
menced operations in 1976 emphasized the importance
and urgency of ellecting an early replenishment ol tha
ADF. Early ir 1975, the Board of Directors began an
examination ol the Bank's future resource requirements,
with particular reference to the need for replenishment of
the ADF, This action ol the Board ol Direclors was en
dorsed by the Board ol Governors at the Eighth Annual
Meeting'.

The purpose of the proposad replenishmentisto obtain

resources, through contributions to the Fund by de-
veloped member countries, suflicient to cover new con-
cessional loan commilments during the three-year perio .
197678, Having regard to the serious difficullies being
encountered by the poores! and least developed ol ils
DMCs, and the very great need of such countries for
assistance on highly concessional terms, it is the Bank's
ohjeclive progressively to increase its concessional
lending program during the period. This will require re-
sources substantially greater than those mobilized in the
three years ended 31 December 1975,

A meeling of polential donors was convened in Manila
in April, in conjunction with the Eighth Annual Meeting,
and was followed by consultations with concerned coun-
tries. As a result of these consultations, it was found that
a realistic replenishment target would be in the vicinity
ol $830 million. Two lurther meatings were convened, in
Washington in August and in Brussels in September. At
the Washington meeting, which was in the nature of a
preparatory session for the meeting in Brussels, potential
donors were askod 1o consider specilic arrangements for




STATUS OF SPECIAL FUNDS
(As of 31 December 1975)

Contributor

Amount of Contribution
(US dollar equivalent')

ASIAN DEVELOPMENT FUND
Contributed Resources
Australia
Belgium
Canada -
Denmark
Finland
Germany, Federal Republic of
Japan
Netherlands
New Zealand
Norway
Switzerland
United Kingdom
United States

Set-Aside Resources

Supplemenlary Resources
Italy

Accumulated Nel Income

MULTI-PURPOSE SPECIAL FUND
Conlributed Resources
Australia
Canada
Accumulated Net Income and Other Credits
Total Contributions and Set-Aside Resources
Commitments

Balance

$ 22,798,098

6,859,670
9,699,942
6,222,097
3,603,584
56,521,069
314,821,553
17,153,880
5,136,186
3,860,702
7,633,588
35,540,996

100,000,000  $589,871,365

57,433,902

1,500,446

2,348,458

651,154,171
10,933,933

26,244,902 37,178,835

3,628,965

691,961,971

651,074,336

$ 40,887,635

1 Translated in USS al the sxchange rates used by the Bank on 31 December 1975,
2 Nelof cancellalions, repayments and exchange adjustments, aggregating $7.748 684,

a replenishment ol $830 million, lo be allocated among
all developed member countries ol the Bank. The
Brussels meeting was altended by 15 counlries. At ils
conclusion, 11 countries were able to indicate the inten-
tion ol their governmenls, subjeclt to any necessary legls-
lative approval being obtained, to make the respeclive
contributions proposed for each ol them. In the negotia-
tions with potential donors, the Bank was assisted by
Sir John Chadwirk, Special Adviser lo the President

A welcome feature in all the discussions with potential
donors was their general acknowladgment that the need
ol the least developed of the Bank's DMCs lor assistance

on concessional lerms is very great, and that the Bank
has eslablished thal it is lully capable of putting to good
use resources entrusled to it for the purpose of providing
such assistance. The fact that it was possible in Brussels
to reach agreement on a formula lor further action was
due, in no small measure, to the spirit of cooperation
and willingness lo compromise with which all participants
approached the problems

Following the Brussels meeling, Resolution No. 92
embodying the replenishment arrangements was adoplad
by the Beard of Governors in December, The Resolution
authorizes the Bank lo accep! contributions from tha




Bank's developed member countries in the individual
amounts specified and on the terms and conditions set oul
or referred lo in the Resolution. The individual contri-
butions so indicated total S€30 million (equivalent). How-
ever, as some counlries were unable at that stage to
commit themselves to the amounts allocated to them, the
Resolution incorporales a provision for adjustments in the
individual amounts to be made at the Ninth Annual Meet-
ing at the request of these concerned contributors.

One of the principles governing the ADF, as laid down
by the Board of Governors in 1973 and subsequently in-
corporated in the Fund Regulations, is that contributions
to the Fund should be authorized by the Board of Gov-
ernors. The Resolution adopted in December 1975 con-
slilutes the requisite authorization in the case of the re-
plenishment. The Resolution ncorporates lwo other
principles which are also rellected in the Regulations, and
which will accordingly apply to the Bank's administration
and use ol the contributions being sought. One principle
is that, subject to the provisions of the Regulations, the
resources will be freely available lo finance loans lo the
less developed of the Bank's DMCs in accordance with
lending policies and procedures determined by the Board
ol Directors. The other principle is that such resources
may be used lo finance procurement from all developing
member countries, and from all developed member coun-
tries which have ma.'.. contributions available on a reci-
procally untied basis.

Technical Assistance Special Fund

During 1975, the Technical Assistance Special Fund
(TASF) continued to be a valuable source of funds for the
Bank's technical assistance operations. As ol 31 Decem-
ber 1875, total contributions to the Fund amounted to $19
million, of which $9.9 million had been utilized.

During the year, commitments of further contributions
were made by Pakistan-$40,000, the United Kingdom-
£100,000 (S205,000), Canada-C$500,000 ($486,000), Den-
mark-DKr.750,000 ($121,000), and Japan-Y¥603,000,000
($2,000,000). The contribution from Denmark was lrans-
ferred trom the MPSF.

The contribution of Pakistan is to bo used for linancing
lhe services ol Pakistani consullants and experls ro-
quired by the Bank in its technical assistance operations
generally, and particularly in project acliviies and
training

The contribution of the United Kingdom Is to be usod
for financing the servicos of British consullants for
leasibility or pre-investment studies, project appraisal
or other activities undertaken in the course of the Bank's
technical assistance operations,

The contribution of Canada is to be used tor procure
ment ol Canadian goods and services lo be ulilized in
the Bank's technical assistance aclivilios

The contribution of Denmark is avallable lor inancing
the cost of expert services and related lacilities in the
Bank’'s technical assistance oparations, and is untied as
10 the source of procurgmeant

TECHNICAL ASSISTANCE SPECIAL FUND
(US dollar equivalent')

Amuount of Amount
Conltributor Conlribution Ulilized?
Auslralia 747,640 714,122
Austria 115,458 45,153
Belgium v 625,078 21,699
Canada 685,560 453,653
China, Republic of 200,000 131,056
Denmark 876,845 742,418
Finland 117,551 82,490
Germany, Federal Republic of 480,344 480,344
India 218611 218,611
Italy 179,295 6,906
Japan 11,668,063 4,154,429
Korea, Republic of 30,000 30,000
Netherlands 449,606 429,776
New Zealand 244,145 344145
Pakistan 64,443 25975
Sri Lanka 20,267 —
Switzerland 200,000 119,076
United Kingdom 688,616 643,202
United States 1,250,000 1,250,000
TOTAL 18,961,522 9,893,065

1 The amount of contribution s valued as the sum of the amount
utilized, translated at the exchange rates used by the Bank on the
respective dales ol ulilization, and the amount unulilized, lrans-
lated al the exchanga ralo used by the Bank on 31 December 1875

2 Net ol income earned ol $1,475,453

The contribution of Japan is avallable lor linancing
services from Japan, from other developed member
countries which have contribuled to the TASF and from
all developing member countries of the Bank.

The resources contributed to the TASF as of 31 De-
cember 1975, and the amounlts utilized as ol such date,
are shown in the table above,

Incc ne and Expenses

The net incoma ol Special Funds for the year ended
31 Decembor 1975, excluding the net expendituro ol
$2,858,001 of the TASF, was $6,257,103. This amount com-
prises net income of 7,796,137 In the MPSF and net
income ol $2 460,966 In the ADF, At the beginning ol the
year there was a delicit of $472,408 in the MPSF; in addi-
tion, an amount of $112,508 of the net income ol the ADF
had to be appropriated to meet a debit arsing from the
transfer of Administration Charge Payablo o ordinary
capital resources (consequent upon the transler ol the
Sot-Aside Resources and cerlain contributions from tho
MPSF 1o the ADF). Alter making these adjustments, tha
accumulated net income ol Special Funds amountad to
$h,672.187.




MEMBERSHIP AND ADVINISTRATION

Members

THERE WAS NO change during the year in the Bank's
membership strength of 41 countries, consisting of 27
regional and 14 non-regional countries. The subscriptions
and distribution of voting power of members are shown
in Appendix 1-VIl. : - )

Board of Governors

The Eighth Annual Meeting of the Board of Gover-
nors was held in Manila from 24 to 26 April 1975, Al
the Meeling, the Governor for Bangladesh was elected
Chairman of the Board of Governors and the Gover-
nors for the Federal Republic of Germany and Papua
New Guinea were elected Vice-Chairmen, until the
close of the Ninth Annual Meeling. A list ol Governors
and Alternate Governors as ol the end of the year, with
nolations of changes during the year, appears in Appen-
dix 6.

A list of resoiutions ado” *ad by the Board of Governors
during 1975, including those 1dopted at the Eighth Annual
Meeling, is given in Appendix 3.

The Board ol Directors, acting under the Rules of
Procedure of the Board ol Governors, accepled an
invitat on by the Governmeni of Indonesia to hold the
Ninth Annual Meeling in Jakarta.

Board of Directors

The Board ol Directors held 49 meetings in 1975 and
approved 74 proposals for loans and lechnical assislance.
Early in the year, the Board set new lending rates ol
8-3/4 per cent and, lor cerlain counltries, of 9-1/2 per cenl,
for loans Irom the Bank's ordinary capital resources.

In torms ol Resolution No. 84 of the Board ol Governors,
the Board continued its oxamination of the Bank's luture
resource requirements. Proposals lor replenishment ol
the Asian Development Fund were submitted to the Board
ol Governors and approved (Resolution No, 92). At the
end of the year the Board had under consideration a
proposal for increasing the Bank's capilal stock.

An extensive review ol the Bank's policies and
practices in lending to development linance institutions,
which was begun in 1974, was concluded and the Board
established new guidelines for future operations in that
field. The Board raviewed other policies as required

A list ol Direclors and Alternate Directors as of the
ond of the yoear, and the counlries represented by them,
is given in Appendix 7. Changes ol Directors and ol
Alternate Directors are recordoed below.

Direclors

The bi-annual election ol Directors lor a now torm
commencing 1 June 1975 was hold during the Eighth
Annual Meeting of the Board of Governors on 25 Aptil
1975, in accordnnce with Hesolution No, B3 ol the Board

of Governors. The resulls of the eleclion are summarized
below':

Mr. Rex Beach (United States)—re-elected

Mr. Frangois Duponl (France)—succeeding Mr.
Aldo Pelosio (ltaly)

Mr. Anthony T. Eyton (Canada)—succeeding Mr.
G. W. van der Feltz (Netherlands)

Mr. Stanley Fryer (Unlted Kingdom)—succeeding
Mr. Wolf Preuss (Federal Republic of Germany)

Mr. R. A, Kartadjoemena (Indonesia)—re-elected

Mr. B.H. Kay (Republic of Korea)—re-elected

Mr. J. W. Keany (Australia)—re-elected

Mr. Alejandro Melchor, Jr, (Philippines)}—succeed-
ing Mr. K. S. Islam (Pakistan) '

Mr. A. M. A. Muhitt ‘Sangladesh)—re-elected

Mr. Kiatikorn Phromiy. hi (Thailand)—succeeding
Mr. Mohd. Yusolf Rahim (Malaysia)

Mr. Phou-Ngeun Sananikone (Laos)—succeeding
Mr. Hing Kunthel (Cambodia)

Mr. Kenzo Wada (Japan)—re-elecled

Mr. Phou-Ngeun Sananikone was unable lo assume
ollice and Mr. Sitha Sisombal (Laos) was elecled by
Alghanistan, Laos and Sri Lanka to fill the vacancy.

Mr. Haruhisa Segawa (Japan) was elecled by Japan
and assumed ollice on 6 November, to [ill the vacancy
created by the resignation, elfective 31 Octobor, of
Mr. Kenzo Wada.

Mr. L. Roy Papp (United Stales) *as elected by the
United States with effect from 11 Novembar, to {ill the va-
cancy crealed by the resignation, eflective 1 September,
ol Mr. Rex Beach.

Allernate Direclors

Following the election of Directors atthe Eighth Annual
Meeling, seven serving Allernate Direclors, namaly,
Maessrs, A. T, Bambawale (India), J. J. Bryanl (New Zea-
land), C. Conybeare (Ausltralia), Seiji Morioka (Japan),
Jasun Palk (United States), Pertti Rip .t (Finland) and
Damien Wigny (Belgium) continued in ineir positions, and
faur now Alternate Directors were appointed:

Mr. Kalyana Bisxram Adhikary (Nepal)—succeading
Mr. Kiatikorn Phromyothi (Thailand)

Mr. C. A. Coorey (Sri Lanka)—-succeeding Mr. Sitha
Sisombal (Lnos)

Mr. M. R. Khan (Pakistan)—succeeding Mr, Alejan-
dro Malchor, Jr. (Philippines)

Mr. Woll Prouss (Federal Republic of Germany)-
succooding Mr, Gerhard Janschek (Austria)

Further changes ol Allernale Direclors occurred as
follows:

Mr, Hidotoshi Miyamolto (Japan) was appointed on
21 Juno in place of Mr. Soil Morioka

1 Fordotalla see Summarty of Procosdings of the [ ighth An TREFTIES.




Mr. L. Roy Papp (United States) was appointed on 26
June in place of Mr. Jesun Paik.

Mr. A, Agafonolf (Australia) was appointed on 7 July
in place of Mr. C. Conybeare.

Mr. Paul Aenishénslin (Switzerland) was appointed on
1 September in place of Mr, Damien Wigny.

Mr. Peter von Brevern (Federal Republic of Germany)
was appointed on 1Septemberin place of Mr. Wolf Preuss.

Mr. Jan J. Wijenberg (Netherlands) was appointed on
1 September in place of Mr. Pertti Ripatti

Mr. Henry F. Lee (United States) wzs appointed on
11 November In place of Mr, L. Roy Pagp following his
eleclion as Direclor.

Personnel Management Review

A comprehensive personnel management review by a
lirm of management consultanls, which had been started
in December 1974, was compleled in February 1975.

Recommendations arising from the consultants' report
were considered by the Board of Directors in the course
of the year and led 1o changes in the salary structure of
prolessional sta'f and to improvements in stall benefits
and approaches lo personnel administration, These im-
provemenls necessilated a reorganization and expansion
of the Personnel NMivision in the Administration Deparl-
menl.

Organizalion

In August 1975, the Treasury Department was re-
'"ganized with the objective of strengthening and
‘Ireamlining ihe financial organization of the Bank. The
Accounting and the finance functions wera separaled and
Hssigned 1o two new departments—the Controller's De-
sartment and the Treasurer's Department.

Yoening session of the meeling on w.d to Laos al lhe
fhank s Headquarters in April.

Statf

The Bank's stalf increased by 23 professional staff and
25 supporting stalf during the year, At year-end, the lotal
slaff numbered 691, covering 35 nationalities, of which
254 belonged to the professional staff category and 437
to the supporting staff calegory,

General salary increases were granted in August for
both the professional and the supporting staff, Staff bene-
fits were also improved:; In particular, it was considered
necessary, because of rising house rents, to introduce
with effect from Oclober a rental subsidy scheme, on a
saleclive basis and for a period of one year, to provide
reliel to professional stall.

Budget for 1976

Administrative expenses for 1975 lotalled $16,628,865,
representing 95.94 per cent of the Budget ligure of
$17,332,000.

The Budget lor 1976 was approved by the Board of
Direclors on 4 Docember 1975 and is summarized in
Appendix 2.

Internal administrative expenses lor 1976 are osli-
mated at $19,694,000°, representing an increase of 18,43
per cent over actual expenditure ir, 1975 | his increase is
allributable largely to the growth in the Bank's aclivities
and in its stalling, salary increases and improvements
made in slafl benelits, and general price increases.

Disbursements on Services 1o Member Countries are
estimated at $8,820,100, which is 88.1 per cent above
aclual disbursements in 1975,

1 Consisting ol expenses 1o bo charged to orainary capital fesources
and Special Funds
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STATISTICAL ANNEX

1. Estimated Rate of Real Growth and Per Capila GNP ol Seleclted DMCs

2. Rice (Paddy) Production in Selected DMCs

3. Balance ol Trade of DMCs

4. International Reserves and Ralio of Reserves to Imports of Selected DMCs
5. External Public Debt and Debt Service Ratio of Selected DMCs

6. Net Flow of Resources to DMCs
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TABLE 1
ESTIMATED RATE OF REAL GROWTH AND PER CAPITA GNP OF SELECTED DMCs

Rate of Real Growth! (%) Per Capita GNP in Current $

Country
1973 1974 19752 1973 1974 19752
(2) (3) ) (5) (6) (7)

Afghanistan 24 (FY) 24 (FY) 24 (FY) 90 100 100
Batiy!vlesh 7.5 (FY) 9.5 (FY) 20 (FY) 80

Burma 0.4 (FY) 45 (FY) 35 (FY) 80

China, Republic of 120 0.6 29

Hong Kong . 13.7 0.8 0.0

India” : 31

Indonesia 6 i 8.0

Korea, Republic ot 2 8.0

Malaysia ; 2 05

Nepal : 25

Pakistan . 26

Philippines . 2 ! 8.7 280 350

Singapore f 4.2 1,830 2,120 2,360

Sri Lanka 4.1 2 32 3.2 120 130 150
Thailond 7.5 ; ) 6.4 270 300 330

Column (1) shows the averaga annual rate of GNP growth in 1965-1973. Columns (2), (3) and (4) show rates of
growth In GOP, except for Afghanistan and Indla, for which the flgures relate to GNP and NNP, respectively.
Proliminary estimates
Tho ftiscal year of Indla ends on 31 March with nine months falling In the calendar year. For purposes of the data
glven In this tabla the fiscal year April 1973 to March 1974 |5 treated to be 1973, The same Is true of subsequent
Yoars.

Sources: World Bank Atlas 1975 for columns (1), (5) and (6); ADB Key Indicators and Country Sources for columns
(2), () and (4).
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TABLE 2
RICE (PADDY) PRODUCTION IN SELECTED DMCs
('000 metric tons)

Country

; Growth Rate (%)
1971 1972 1973 1974 1975 P e e s

_ 1974 1975

Bangladesh 14891 15134 1035 17,680 18500 87 46
Burma 8,175 7,361 8,559 8,448 8700 1.3 3.0
India 64602 58868 65613 60,000 67500 .86 125
Indonesia 18663 18,031 21900 22583 24000 31 8.3
Korea, Republic of 5,552 5,406 5,849 173 6485 55 5.1
Malaysia 1809 1,836 1979  -2,073 2165 47 44
Pakistan 3,393 3,495 3,678 3,277 3850 8.4 175
Philippines 5,100 4,415 5,594 5,660 5769 1.2 19
South’ Vietnam 6,324 6,348 7,025 7,200 7400 25 28
Sri Lanka 1,396 1313 1,313 1,603 1108 221 309
Thailand 13,744 12,413 14,898 13,1756 13,400 -11.6 1.7
Other DMCs 9,418 8,486 7,789 7,403 7503 38 0.1
Total 153067 143,196 163453 155363 166380 4.0 7.1

Sources: Food and Agriculture Organization and Country Sources.
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TABLE 3

BALANCE OF TRADE OF DMCs

(S million)

Exports (f.o.b )

Imports (c.i.F.)

Balance of Trade

Country 1 1 i 1 Average
1972 1974’ 1975 1973 1975 1973 1974 1975 1970-1972
Afghanistan 143 . 214 230 183 . 260 -40 12 | -30 -21
Bangladesh 358 347 398 875 1,088 517  -748 . -670 -129
Burima 131 188 170 106 17 25 41 53 -35
Cambodia 7 15 17 246 451 -239 437 -434 -45
China, Aepublic of 4,483 5.839_ 5321 3,792 5,93.2 691 -1327 611 216
Fiji 85 154 105 222 252 -137 -119 -147 -58
Gilbert Islands 7 35 39 9 1 8 2% 28 3
Hong Kong 5,070 5,959I 6.212 5,661 6,437 -591 809 | -225 -443
India 2917 3926 4,296 3,210 6,000 293 -1,120 '-1 704 92
Indonesia 2957 4,785 4,694 2,664 5,526 293 808 -832 150
Korea, Republic of 3.2 4515 5,064 4,240 7.161 069 -2,527 2,087 -B874
Laos 5 10 14 57 77 52 42 -63 -76
Malaysia 2,987 4,233 3,433 2,504 3.444 483 78 -1 184
Nepal 45 86 100 98 191 .62 -85 91 .28
Pak istan 958 1,113 1,046 978 2,167 -20 619 1,121 210
Papua New Guinea 515 702 520 335 610 180 212 90 170
Philippines 1,886 2,725 2,311 1,596 3.350 290 418 -1,039 -67
Singapare 3935 6,479 6,052 5,111 8,129 1,176 1901 2,077 640
Solomon Islands 14 26 17 16 28 -2 2 1 -3
South Vietnam 58 18 616 558 659 001
Sri Lanka 390 521 529 423 768 33 470 239 26
Thailand 1,564 2,466 2,366 2,049 3,286 485 677 920 480
Tonga 5 7 7 1 18 -6 10 -1 5
Western Samoa 7 13 Y i VA 36 -14 2k -29 10
Total 31,809 44,236 42948 35,023 56,300 10,526 12,701

. denoles data not avallable.

1 Estimates

Sources:

IMF, Internatlonal Financlal Statistics, and Country Sources,

3,214




TABLE 4
INTERNATIONAL RESERVES AND RATIO OF RESERVES TO IMPORTS OF SELECTED DMCs

International Reserves! Ratio to Imports
million) {(Months)

1973 1974 1975 1973 1974 19758

Country

Afghanistan 61 68 115 42 38 4.6
Bangladesh 179 20 1.5 1.8
Burma 58 9.8 5.7

China, Republic of 3.6 22 2.4
Fiji 45 48 4.8
Hong Kong 1.9 1.9
India . 3.2 2.7
Indonesia ! 45 1.5
Korea, Republic of : A 20 29
Malaysia \ 5. 53
Nepal A 6.8
Pakistan ) F 2.1
Philippines 1,360 . 5. 48
Singapore 3,015° . 2 a4
South Vietnam 3¢ 2016
Sri Lanka a3 87 - 18 58
Thailand 906 1,306 1.868 1,785

Western Samoa 5 + ] G 5]

Total 50737 11,4057 15,3681 14,7247

<+ denotes data not avallable,
Gold + 5DRAs + Reserve position In IMF + Farelan oxchange; year-end Houres unleds otherwise specifiod,
s ol June
As of March 1974, In the absence of mare recent data this figure has besn rep ted In 1975,
As of August
As of Oclober
6 As ol March
7 Excludes figures not reported
B Proliminary estimates

Sources: IMFE, International Financlal Statistic %, and Country Sources
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TABLE 5
EXTERNAL PUBLIC DEBT AND DEBT SERVICE RATIO OF SELECTED DMCs
($ méllion)

Debt Qutstanding Sarvice Payments’ Debt Service Ratio(%)?
Country

1972 1973 1974 1972 1973 1974 1972 1973 1974
Afghanistan® ' 941.5 £134 15454 402 32.1 77 | :18' 183 | 124 4
Bangladesh’ 353.9 835.5 1,495.7 0.0 9.3 26.6 0.0 2.3 6.3
Burma® 306.9 417.4 458.2° 237 21.3 207 | 1728 1862 118
China, Republic of 15892 18185 25782 1352 1809 171.9 4.1 38 27
Fiji 41.5 66.2 6.3 1.3 18 46 0.9 0.9 3.0°
Hong Kong 23.1 24 22.0 0.5 0.6 0.6 001* o001® o001°
India> 11,4843 123658 129040° 6412 6334 678.5 23.6 18.4 17.3°
Irc onesia 5216.1 68809 86932 112.8 288.3 336.8 6.5 0.5 4.5
Kores, Republic of 38127 48810 61500 350.5 4154 556.0 160 102 106
Ma'aysia 979.0  1,107.2 21805 49.6 64.1 101.9 2.7 2.0 2.4°
Negpal 609 818 94.8% 03 05 08 0.7° 1.4° 1.7%
Pokistan® 46662 49043 573674 123.6 193.1 181.0 169 173 144
Papua New Guinea® 1845 2748 286 6 56 8.0 17.2 a1 18 2.2
Philippines 1,895 12996 19960 1219 1958 174.2 8.4 8.2 5.2
Singapore 512.3 525.7 641.6 32.7 216 40.5 1.2 00 0.5
Solomon Islands 05 0.4 002 00s' .. 015>  0.06°
Sauth Vietnam 059 172.7 291.6 0.2 oy 11.0 2.2 2.7 28
Sri Lanka £500.9 644.3 7455 504 54.3 639 142 126 1.2
Thailand (523 122.3 1.123.1 436 51.3 680 28 26 1.0
Tonga® 0.4 0.7 0.7 002 002 003 | 08 0.7 0.0
Western Samon 1" 13.0 18.8 028 0.35 119 | 26 20 6.2
= Toh 3272827 377680 460670 1,7476! 21070 24926 | .. :

& o

]
L]
7

denoles dala not avallable,

Service paymants consist of principal and interest payments iede In fopelgn currencies,
Service paymants as parcentays of axpaort ol goods and nan-factor services,

Liata are for fiscal year.

As ol July 1974,

Service paymants as parcentags of mag handise axports,

Preliminary estimales,

I xcludes Nigures not reported,

Note: Thiy Table it derlved from data collecied by IAD which Is tabulated on a unifarm basis, country by country, but does
not necessarily conform in all cases 1o natlonal debt data published aliowhera,




TABLE 6
NET FLOW OF RESOURCES TJY DMCs
($ million)

Net Flow of -
Resources from IMF Drawings Bond Issues &

DAC Countries&  OPEC
Multilateral Assistance Net Drawings2. Of which Net Oil Eurocurrency Credits
Agenciesl : ® Facility Drawings

1973 1974 1974 1973 1974 1975 1974 1975 1973 1974“,,,1%35‘,“,

Alghanistan 439 343 3.6 -28 5.3 s i
Bangladesh 436.8 492.3 K0, 8.5 87.2 448

Burma B82.7 65.2 1.2 26.3 4.7

Cambodia 141.6 307.4 9.1 - -

China, Republic of 201.0 350.8 7.0

Fiji 234 35.9 -
Gilbert Islands 6.0 57

Hong Kong

India

Indonesia

Korea, Republic of

Laos 636

Malaysin 2201

Naepal ; 34.4

Pakistan 420.6 . 34, ~
Papua New Guinea 4 3386 . 16.7
Philippines 267.8 ana 78. 900.2
Singapora 2350 1330

Solomon Islands 123 12.6

South Vietnam A36.0 676.0

Sti Lonka 6G3.3 89.9

Thatland 204.4 141.6
Tonga .3 a1

Wistern Samon da a7 - - 1.9 D4

Total L9769 06,4950 1.3 11,0405 Badh L6665 G754 10938 20462 18552

denotes magnitude zero,

Hot tiow of tinancial resoiices from Lhe Develogiment Assihstance Committes countrles of the OFECD and multilateral 4 jencles
o GMCs Including bllateral official development assistance, other officlal flows and multilateral tlaws. I alse Includes private
Investmant and exporl credits from L VC caunteles together estimated at $1.6 Bittion in 1973 and $1.2 billion In 1974,

At i v d P Tl dian 2

2 Minus sign Indicates net IMF sal=s of currency; no sign Indicates net drawlngs during thas year.
Sources: IMF, International Financlal Statlstics,
IBRD, Borrowing In Interrational Capital Markels, November 1074 & November 1979,
OECD, Davelopment Coopsrat on 1975 Heviaw,
OECOD, Flow af Hmaurces Iram OPEC Membens to Developing Countries, DD-40 ), Parly, Dnscembier 1974 (Working Document).
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APPENDIX 1

FINANCIAL STATEMENTS AND OPINIONS OF INDEPENDENT AUDITORS

ORDINARY CAPITAL RESQURCES
1-1 Balance Sheet, 31 December 1975 and 31 December 1974

1-1 Statement of Income and Expenses for the Years Ended 31 Decemt 2r 197F and
! -31 December 1974

1-1 Statement of Changes in Financial Position for the Years Ended 31 December 1975
and 31 December 1974

1-1Vv Statement of Cash in Banks and Demand Obligations of Members, 31 December 1975
1-V Summarv Statement of Loans, 31 December 1975

1-VI Statement of Borrowings, 31 December 1975 ard 31 December 1974

1-VIl  Statement of Subscriptions to Capital Stock anc Voting Power, 31 December 1975

1-VIII Motes to Financial Statements, 31 December 1975 and 31 December 1974
Opinion of Independent Auditors

SPECIAL FUNDS RESOURCES
1-A Balance Sheet, 31 December 1975 and 31 December 1974

1-8 Statement of Income and Expensas and Accumulated Net Income (Expense) for the
Years Ended 31 December 1975 and 31 December 1974

1-C Statement of Changes in Financial Position for the Years Ended 31 December 1975
and 31 December 1974

1-D Statement of Contributed Fesources, 31 December 1975

1-E Statemcnt of Set-Aside Resources for the Years Ended 31 December 1976 nnd
31 December 1974

1-F Statement of Accrued Resources for the Years Ended 31 December 1975 and
31 December 1974

1-G Technical Assistance Specia Fund Balance Sheat, 31 December 1975
1-H Multi-Purpose Special Fund Balance Sheet, 31 December 1975

1-1 Technical Assistance Specia Fund Statement of E «penses by Projects and Programs
for the Year Ended 31 Coecember 1975

1-J Notes to Financial Statemaer ts, 31 December 1975 and 31 December 1974

Opinion of Independent Auditors

ASIAN DEVELOPMENT FUND
1-1 Balance Sheet, 31 December 1975 and 31 December 1074

1-2 Statement of Income and E penses and Accumulated Net Income for the Year Ended
31 December 1975 and e Period from 28 June 1974 1o 31 December 1074

1-3 Statement of Changes in Firancial Position for the Year Ended 31 Decembur 1975 and
the Period fram 28 June 1974 to 31 Decomber 1074

1-4 Summary Statement of Loans, 31 December 1075

1-5 Statement of Resources, 31 Jdecember 1076
1-6 Notes to Financial Statemen s, 31 Docomber 1975 ond 31 December 174

Opinion of Independent Auditors
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ASIAN DEVELOPMENT BANK

BALANG

31 December 1¢

- Expressed in Ur:
ASSETS
1975 1974
CASH IN BANKS (Sce Appendix 1-1V) (Note B) $ 347337439 $ 21,490957
INVESTMENTS (Note B)
Government and government guaranteed
obligations—amortized cost which
approximates market (Face amounts
$144 862,422-1975, $101,988,352—-1974) $ 140,075,580 $ 99,165,617
Time deposits and certificates of deposit 366,004,132 506,079,712 266,698,536 365,862,153
LOANS (Sea Appendix 1-V) (Note A)
Loans approved ~$1,826,093 0001975,
$1,452,045 —1674
Etfective louns
Held by Bank 1,450,142 ,440 1,237,347,305
Agreed to be sold 452,000 1,450,592,440 3,771,600 1.241,118.905
ACCRUED INCOME
On investments 17 899,122 17,819,337
On loans 10,156 888 28,056,010 5844,705 23,661,092
AMOUNTS RECEIVABLE FROM MEMBERS
Non-negotlable, non-interest-bearing demand
obligations (See Appendix 1-1V) (Notes B and C) 312,926,373 301,456,523
Amaounts required to maintain value of currency
holdings {Note D) 36,495,242 21,654,398
Subscription instalment (M _.e C) 253,334 349 673949 - 323,110921
OTHER ASSETS
Administration Charge receivable from Special
Funds (Note 1) 4,964,358 5,249 903
Unaartized issuance costs of borrowings
(Note A) 4,094,200 2811916
Miscellaneous 1,085,039 10,143 537 1,434,165 9,495,984
SPEC'AL RESERVE FUND ASSETS (Note E) 10971513 0,228,098
TOTAL $2,389 854,660 21,890,: 33,110
The accompanying notes to financlal stateme ts (Appendix 1-V111) are an Integral part of this statement.




APPENDIX 1-1

ORDINARY CAPITAL RESOURCES

SHEET

and 31 December 1974

States Dollars (Note A)

LIABILITIES, SPECIAL RESERVE AND CAPITAL

1975 1974

—

UNDISBURSED BAI ANCE OF EFFECTIVE LOANS
(See Appendix 1-V)
Held by Bank $ 832802970 $ 863,549,420
Agreed to be sold 450,000 $ 833252970 3,771,600 $ B67,321,020

SORROWINGS
Principal amounts outstanding (See Appendix 1-VI) 530,212,292 282,529,216
Less—unamortized discounts (Note 7)) 1.907,758 528,304,534 1,294,050 281,235,166

ACCRUED INTEREST ON BORROWINGS 9,609 514 4,605,154

AMOUNTS PAYABLE TO MEMBERS
Amounts required to maintain value of currency
holdings (Note D) 5877628

ACCOUNTS PAYABLE AND OTHER LIABILITIES 3931,334 -3.056.99(}
SPECIAL RESERVE (Note E) 10971513 6,228,008

CAPITAL
Capital stock (See Appendix 1-VI1) (Note C)
Authorized=237,520 "paid-in" shares and
207,230 "callable" shares (89,280 “paid-in®
shares and 189,720, “callable” shares—1974)

Subscribed (265,391 shares—1975,

229,641 shares—=1974) 3,201,544 328 25170274203
Less—"callable’ shares subscribed

(177,884 shares—1975, 152,374

shares=1074) «. 145 903,634 1.638,163,749
"Paid-in* shares subscribed (87,507

shares=1975, 77,267 shares=1974) 1.055,640.604 032,110,454
Less—subscription instalments not due 96,016,013 120,083,411

Subseription instalments maturod 959,324,011 BO3.026933

Less—capitol sot aside and transforred
to Special Funds (Note F) 57.431902 57.433002

902,190,, 79 745 593,081

Ordinary  Reserve (Note G) 170000774 50,623,720

Net income for the yoors ended
31 December 1975 and 31 December 1974
(Nowe G) 24543643 1.003,784,70% 204271253 022 645054
TO'-’J“I_

52,389 B54 660 S1.990963 110
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ASIAN DEVE'L.OPMENT BANK-ORDINARY CAPITAL RESOURCES

STATEMENT OF INCOME AND EXPENSES

For the Years Ended 31 December 1975 and 31 December 1974

Expressed in United States Dollars (Note A)

L T P e X R

1975 1974
INCOME
From investments $ 40,548 557 $ 3513059

From loan operations
Interest 32,108 9068 1£,450,859
Commissions 4743414 % B55800
Commitment charge 3,070,160 3,001 501

Frors other sources 442 345 £99 501

Rl e

GROSS INCOME 80913444 57,510,720

Deduct commissions appropriated to Special

Fleserve (Note E) 4,743,414 2 855800

UNAPPROPRIATED INCOME 76,170,030 54,654 920
EXPENSES
Administrative expenses

Board of Governors 55,729 75,720

;
5
i
Z
!
i
;
:

Board of Directors
Salories 783,642 1654 627

Benafits (Note H) 225,780 185 B85
Travel 471,400 151,670
Staff services 78,461 75 869

Total Board of Directors 1,550,192 1,167 B51

L B

Stafl
Salaries 7117652 5918477
Benaelits (Note H) 2299152 1.680,1B6
Travel 21152066 1,760,725
Consultants 270,940 37,284
Aepresentation 35,104 35,719

L o SR E

Tota! Staft 11.834,114 09,432,3M

Other administrative expanses
Communications 431,257 443,040
Otlice occupancy 666922 575032
Publications and printing 145987 140,740
Expendabla supplies 384,643 334 357
Furniture and equipment 376,025 285,509
Fees and compensation 434,300 355,264
Miscellanisaus 126,322 122008

Total other administrative exponss 2 515,524 2256028

Total sdministrative expenses—(Forward)

$16.018 550 $ 12931950
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CHANGES IN VALUE OF CURRENCIES-NET (Note K)

NET INCOME (Note G)

The a tampanying notes to financial Slatemonts (Appoendix LV

{ 7,352,406)

$24.513.043

are an integral part of this statement,

CONTINUED
1975 1974
Total administrative expenses—(Fonvard) $16,018,659 $ 12,931,990
Deduct Administration Charge (Note 1) 4,005,000 4,267,000
Net administrative expenses 12,013,659 8,664 990
Services 1o member countries (Note J)
Project preparation and other loan-related technical assistance 285,420 165296
Project itmplementation/advisory 58,145 3,769
Regional activities 370,431 12 204
Total services to member countries 713996 171,269
Financial expenses
Interost on borrowings 30,708 982 18,400 Bo2
Other financial expenses (Note A) 837,344 57731
Total financial expenses 31,546,366 19,077 253
GROSS [XPENSES 14,2739 27913512
INCOME BEFORE CHANGES IN VALUE OF CURRENCIES 31 896,100 26,711,408

{ 34,165)

§ 26,927 253

e St s
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF CHANGES IN FINANCIAL POSITION

For the Years Ended 31 December 1975 and 31 December 1974

Expressed in United States Dollars (Note A)

el

s

FUNDS WERE PROVIDED BY 1978 1974
Operations
Net income $ 24,543,643 $26,427 253

e L

Items not requiring or providing funds:
Accrued interest and other expenses 5,357,327 767,675
Accrued income including capitalized interest and commitment charges on loans  (10,694,161) (9,010,752)
Administration Charge (4,005,000) {4,267,000)
Other 622,622 227573

RS TTETe

Total (8,719.212) (12,282 ,504)

Funds provided by operations 15,824,431 14,144,749
Increase in undisbursed balanca of effective loans 53,998,000 511,940,000
Borrowings 284 B60 953 37,003933
Increase in borrowings as a result of currency revaluations - 2,767,405
Decrease In loans disbursed and outstanding as a result of
currency devaluations 16,352 870 4,021,676
Capital subscriptions 156,343,746 79,694 961
Demand obligations ol members oncashed e 87,579 657 5,071 598
Loans sold 3,321,600 4,415,100
Loans collected 22,652,195 13,112,701
Administration Charge collectd 4,290 545 6,746,069
Decrease in other assets as a rosull of currency devaluations 9578647 7,103,647

Total 823,802,644 686,021 859

i
i
B
é
4

FUNDS WERE UTILIZED FOR
Increase in effective loans 253998000 51194000

Loans disbursed 278,569 007 156 801,737
Decrease in borrowings as o result ol currency do aluations 8,827 506 -
Demand obhigations of membars receivixd 74,841 536 37.651.5M
Bonds purchased for redamption and borrowings redesmed 27 991 552 5,408,204
Maintenance ol valug adjustments-—nit 24,160,769 10904072
Other—=nm 2,350,233 495,424

<

—

-

Total 670,733,603 723,200,938

INCREASE (DECREASE) IN CASH IN BANKS AND INVESTMEN s $153,064,011 ($ 37,179,099
INCREASE (DECHEASE) IN COMPONENTS OF FUNDS
Cash in banks (excluding Special Reserve Fund cash) $ 12, 846,182 $ 64852074
Investments (excluding accrued interest ond Special Hoserve Fund investments) 140,217 559 44,031,173)

$153,064 04

The accompanying notes to financlal statements (Appandlx L-VIL) are an integral part of this statemant.
«  Cortain 1974 amounts have bean restated to conform o 1975 classitications.,
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

APPENDIX 1-IV

STATEMENT OF CASH IN BANKS AND DEMAND OBLIGATIONS OF MEMBERS

31 December 1975

Expressed in United States Dollars (Note A)°

Members

Unit of Currency

Cash in Banks

Non-Negotiable
Non-Interest-Bearing
Demand Obligations

Afghanistan
Australia

Austria

Bangladesh
Belgium

Burma

Cambodia

Canada

China, Republic of
Denmark

Fiji

Finland

France

Germany, Federal Republic of
Gilbert Islands
Hong Kong

India

Indunesia

Italy

Japan

Korea, Republic of
Laos

Malaysia

Nepal

Netherlands

New Zealand
MNorway

Pakistan

Popun New Guinea

Philippines
Singapore
Solomon Islands
South Vietnam
orl Lanka
Sweden
Switzerland
Thailand

Tonga

Unitee! Kingdom
Unitxl States
Westorn Samoa

Total Mambers
l_-l.n_\ Mumbuwrs

Kuwoit
Luxembourg
Saudi Arabia

Tatal Nan-Mamt=rs

Afghani

Australian Dollar
Austrian Schilling
Bangladesh T ika
Belgian Franc
Kyat

Riel

Canadian Dollar
New Taiwan Dollar
Danish Krone

Fiji Dollar

Finnish Markka
French Franc
Deutsche Mark
Australian Dollar
Hong Kang Dollar
Indian Rupes
Auvpiah

It lian Lira

Y

Vion

kip

Malaysian Dollar
Nepalese Hupee
Natherlands Guilder
New Zealand Dollar
MNorwegian Krone
Pakistan Rupuen
Australian Dollar
Kina

Philippine Peso
Singopore Dollar
Australion Dollar
Piastre

St Lonka Hupie
Swedlish Krana
Swiss Franc

Baht

Tongan Dol
Pound Starling
Unitedd States Dallar
Western Samoan Tala

Kineraiti Dinan
Luxembourg Franc
Saudi Arabian Hiyal

2,342
45,3333
263734

166,904
5,009
46,8981
53,161
181,306
11,598
2,668
27,473
2,999
676,196

33.294%
11,943
16,548,706}
62,055
617,336
4,830
32,6601
17.055
28,252
100,569
65,1187
2,355
4,619,1551
2,006

552,768
64,340
3,269
59730871
q4.249
A47,7G7
1,192,672
9 562
21,4491
570,465
618,690
8,080t

32.691,3M

157,325
172085
1,316,728

1,646,128

TOTAL

$34,33743

$ 22369481
31,580,1422

4,342 859!
1,356,213
2,066,810}
1718111
7.941 804
7.789,786!
1,388,619
481,725}
463,609
4,332,123

20,7181
3,407,2222
48,168,698
3,306,161}

61,032,757
25,353,956!
147 4471
11,247,497}
1,046,263}
2,058,233
8,078,0282
312,064
11.934,164}
505,386!
152,357
10,200,863}
2,168,1121
44,3211
4.403,733!
449 966

10,270 9241
8,693,032
34,542,022

312925373

$312925.373

The accompanying nutes to financial stateamants (Appendix 1=V are an integrsl part of this statement,
Restrictions on use may on imposed oy mambers (Note B).
festrictions on uie Nave Seen impoisd by members (Note B).
Ot this amount, restr cTions on use have been imposed In the amoun? of
Qf this amount, tastrctons an use Nave been imposed In the amount
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ASIAN DEVELOPMENT BANK-—

SUMMARY OF STATEMENT

31 December

T e Y I S

Expressed in United

B GANS

Payments Received

Loans Refundings
1 Principal nt yet and - On Loans Held For Loans
Borrower/Guarantor Amount Effective Cancellations by Bank Sold

BANGLADESH $ 11,400,000 — . - 1.600 —
BURMA 6,600.000 - - - -
CHINA, REPUBLIC OF 100,390,000 - 8,411,708 8,926,883 2,800,630
FlJI 6,700,000 - — - -
HONG KONG 41,500,000 20,000,000 - 239,795 1,150,000
INDONESIA 153,930,000 65,050,000 - - -
KOREA, REPUBLIC OF 434,550,000 83,000,000 3,883,357 12970928 3,456,100
MALAYSIA 248,558,000 46,400,000 3,275,410 2,266,094 1,189,600
NEPAL 2,000,000 - — 337,600 e
PAKISTAN 235,170,000 63,000,000 18,932,734 3.575.676 -
PHILIPPINES 332,650,000 69,300,000 24,998 1,851,839

SINGAPORE 101,380,000 - - 4,356,579

SOUTH VIETNAM 3,930,000 - - -

SHI LANKA 14,135,000 - 273,480 1,224,500

THAILAND 233,200,000 20,000,000 7,160 991 7,6379146

ADJUSTMENTS IN UNITED

STATES DOLLAR EQUIVALENTS
OF LOANS DISBURSED

L

:
:
J
:
¢

e i

TOTAL $1,926,093,000 $366,750,000 $41 962,678 $43.389,410 $13,560.000

pucta

The accompanying notes to flinancial statements (Appendix 1-V111) are an Integral part af this statement,
1 Los tother than those made directly to a member or to Its central bank have been guaranteed by the member,
Pending consultation with the new government concerning Its Intentions with respect to the projects being financed, the
Bank has suspended further disbursement of thess loans,
This amount represents adjustments in United States Dollar oquivalents, arising from the changes In the exchange rates
used for transtation of currencles disbursed and outstanding on loans, and repayable to the Bank In such currencies.

SEPEAPEST BN IEE T e B R,




OF LOANS

1975

States Dollas (Note A)

ORDINARY CAPITAL

RESOURCES

" APPENDIX 1.V

Effective Loans

Undisbursed Balance of
Effective Loans

Qutstanding Balance

Held Agreed He'd Agreed On Loans Held For Loans
by Bank to be sold by Bank to be Sold by Bank Sold
$ 11,398,400 $ - $ 45805757 $ - $ 6,492643 $ -
6.600,000 - 6539,100 - 60,600 -
80,251,409 - 5294 201 - 74 957,208 100,000
6,700,000 - 2236871 - 4,463,129 -
20,110,205 - 3276977 - 16,833,228 1,150,000
88,880,000 - 85,700,332 - 3,179,668 --
331,239,615 . 136,849,442 - 194,390,173 1,631,100
194976 BI6 450,000 150,589,169 450,000 44,387,727 904,600
1,662,400 - 90,009 - 1,672,301 -
149,661,590 - 66 936,357 - 82,725,233 -
261,049 863 - 1846471 - 76,402 692 423,300
94,193.421 - 41 930,690 - 562,267,731 2,565,000
3,930,000 - 38391237 . 90877 s
12,637,020 - 5257411 - 7,379,609 —
196,690,093 — 134,710 060 - 61 980,033 1,441,000
(0.838,472)° (9.828,472)3
$1.,450,142 440 $ 450,000 $617,339.470 $8,205,000

$832 po2070 $ 450,000

SE—
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STATEMENT

31 Dacember 19."
Exprassed in Units

Original Amount

Currency Payable

Issue Maturity
Date Date

Effective

Interest Rate

National
Currency

US Doilar,
Equivalent?

Austrian Schillings
Belgian Francs
Deutsche Mark

Italian Lire

Japanese Yen

Kuvqaiti Dinars

Luxembourg Francs
Nutherlands Guilders
Saudi Arabian Riyals

Swiss Frarnics

United States Dollars

74
7.4
7.3
7.25

Variable®

15

6.75
8.875
8

5

6.
B.

1970 1982
1971 1983

1971 1983
“1969 1984
1975° 1980
1972 1987
1970 1977
1971 1978
1972 1982
1974 1989

1975 Not fixed
1974 1984

1972 1987
1975° 1981
1975 1983
1971 1986
1975 1990
1975* 1980
1971* 1976
1971 1996

1073 1975
1973* 1989

1975* 1977
1975* 1980

Less: Amounts receivable under controct: 5
Jopanesa Yen—=Bank of Japan Loan of 1975
Japanesa Yen-7.25% Loan of 1074

7.24
7.30

7.36
7.27
8.45
1.22
7.59
7.45
7.30
7.25

Variable
7.50

6.64
8.87
8.00
6.98
7.90
8.33

6.50
7.94

130,000,000
150,000,000

400,000,000
60,000,000
£0,000,000

10,000,000,000
6,000,000,000
10,000,000,000
10,000,000,000
7,500,000,000

30,000,000,000
KD 5,000,000

LLux F 400,000,000
f. 50,000,000
50,000,000
40,000,000
60,000,000
10,000,000
25,000,000
25,000,000

20,000,000
10,525,734

70,000,000
75,000,000

$ 6,936,663
8,003 842

10,001,250
22,624,008
18,853,340
14,582,149
19,804 855
33,174,758
33,174,758
24,881,069

99,524 274
16.915,322

10,001,250
18,274 854
14,388,489
15,267,176
22,900,763

3.816,794
25,000,000
25,000,000

20,600,000
10,525,734

70,000,000
75,000,000

TOTAL

The accampanying noles to financlal stataments (Appendix 1-VI111) are an Integral part of this statement.

$618,751,348°

1 The effective interest rates are computed by taking Into conslderation discounts and timing of interest payments,

2 The *US Dollar equivalent' j: transliated at the rales of exchange in eflect as ol 31 Decomber 1975, at indicated In Note A, L
3 Each lIssue, excepl those indicated by an asterisk, 15 subject to redemption prior to maturity at the option of the Bank al prices P
and upon the conditions stated i1 the respective bonds. The amounts shown as principal outstanding are alter deductions aggregating
44,595,803 (45,100,996=1974) of bonds purchased tor redemption funds,
The amounts shown as redemotion requirements are the principal amounts of bonds to be purchased or borrowings to be

redeemed to meat sach year's reaulrements. For the five calendar years following the date ol the statemeonts, thesa are:

Amounts

43,032,906
94,302,308
40,030,551
17,252,341
119,016,615
1303,634,721

1974
3 28,431,218
33,431,218
23,673,788
39,776,806
16,515,536

141,923,566
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ORDINARY CAPITAL RESOUR

BORROWINGS

and 31 December 1974
States Dollars (Note A)

.,

CES

APPENDIX 1-VI

$630,212 292

S This represents  a loan from the

216

£282 529

| —
Principal Uutstand;ng3
1975 1974 Redemption Requirements?
==
$ 4,161998 $ 5,486,766 1976-1982 S 12,060,000
6,403,073 7,599 808 1978-1983 S 15,000,000
10,001,250 11,073,431 1977-1982 BF 40,000,000
1883 BF 160,000,000
16,467,638 2r,146818 1976-1984 DM 6,000,000
18,853,340 - 1980 DM 50,000,000
14,582,149 16,335,542 1978-1987 Lit, 1,000,000,000
16,321 981 17,770,000 1976 ¥ 360,000,000
1977 ¥ 4,560,000,000
31,184,273 33,655,302 1976-1977 ¥ 600,000,000
1978 ¥ 8,200,000,000
23,174,758 33,655,302 1978-1981 ¥ 600,000,000
1982 Y. 7,600,000,000
24,881,069 25,241,477 1978 ¥ 360,000,000
1078.1988 ¥ 630,000,000
1989 ¥ 340.000,000
99,524,274 - Variable 2
16,915,322 16,888 B68B 19791083 KD 830,000
1984 KD 850,000
10,001 250 11,073,431 19731987 Lux F 40,000,000
18274 B54 - 1981 f. 50,000,000
14,388,489 - 1980-1983 SHis 12 500,000
12,595,420 14,173,228 1976-1985 Up to SwF 3,000,000
1986 The Balance
22 800,763 — 19771989 Up to SwF 3,500,000
1990 The Bolance
3816,704 - 1980 Swk 10,000,000
24,000,000 165,000,000 1976 $ 25,000,000
25,000,000 « 5,000,000 1083 $ 600,000
19841005 S 1,000,000
1996 $ 12,500,000
20,000,000
10,525,734 10,525,734 1979 $ 5655 5506
196801987 $ 1052574
1084 $ 1,062 5710
1989 5 A7.016
70,000,000 1977 s 70,000,000
75,000,000 1080 $ 75,000,000
H12 074,429 202 625807
49,762,137
10,096 .50

Dank of Japan comtracted for In Aprdl 1975, the aggregate princlpal amount of which |s

30,000,000,000 Yen divided Into two parts. As of 31 December )

75, the Dank had drawn completely the trst part of the

loan amounting to 15,000,000,000 Yen with Interest rates ranalng from. 1.2%% to 5.64%, Of this drawn portion, 6,0 10,000,000 Yen
will mature in 1981 and 9,000,000,000 Yen in 1902, The second part of the loan will he avallabts during the 1 eriad 4 NMay 1976
to 28 April 1977, Interest rate wiil be determined at the date of withdrawal

U Subsequent to 31 Decembaer 1975, the Bank has entered Into agreements tor the following addi*lonal borrowings

Q_Jv[!-n:y_r‘ny.mln Coupon Frincipal Aamount Maturity Datne
Deutsche Mark Ta.00% DM 100,000,000 1902
Metherlands Guliders 3.05% I. 75,000,000 1981
United States Dollars 8.50% 4 100,000,000 1981

- s —
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ASIAN DEVELOPMENT BANK--

STATEMENT OF SUBSCRIPTIONS TQ

31 December

Expressed in Unite:

SUBSCRIBED
Per Cent
MEMBERS Shares of Total Par Value
REGIONAL
Alghanistan 1,195 0.450 $ 14415882
Australia 21250 8.007 256,348,375
Bangladesh 3,750 1.413 45,238,125
Burma 2,000 0.754 24,127,000
Cambodia 875 0.330 10,555,563
China, Republic of 4,000 1.507 48,254 000
Fiji 250 0.094 3015875
Gilbert Islands 15 0.006 180,952
Hong Kong 2,000 0.754 24,127,000
India 23,250 8.761 280,476,375
Indonesia 20,000 7.636 241,270,000
Japan 50,000 18.840 003,175,000
Korea, Aepublic of 18,500 697 223,174,750
Laos 106 0.040 1,266,668
Malaysia 10,000 3.768 120,635,000
Nepal 510 0.204 6,514,290
New Zealand 5,640 2125 68,028,140
Pakistan 8,000 3.014 96,508,000
Papua New Guinea 345 0.130 4,161,807
Philippines 8,750 3.297 105,555,625
Singapora 1,250 047 16,079,376
Solomon Islands 25 0.009 301,588
South Vietnam 3.000 1.130 36,190,500
Sri Lonka 2,130 0.803 25,695,265
Thailand 5,000 1.894 60,317,500
Tanga 15 0.006 1800562
Western Samoal 6 0.002 72,381
Total Hegional 191 8M 72.206 23148717078
NON-REGIONAL
Austrin 1,250 04an 15079.375
Belgium 1250 oan 16,079,375
Canpda 6,250 2.355 75,396 875
Denmark 1,250 0an 15,079,375
Finland? 500 0.168 6,031,750
France 6,250 2,355 75,396 875
Gurmany, Foederal Hepublic of 8,500 3203 102,539,750
Italy 5,000 1.884 00,317,500
MNoetherlands 2,160 1.036 33,174,625
Narway 1,260 0an 15,079,375
Swoden! 500 0,188 6,031,750
Switzorland 1,250 0.4 15,079,375
United Kingdam 7.500 20426 00.,476.250
United States? 30,000 11,304 361,205,000
Total Nor -Higional 713 500 27 604 BB6,667 250
GRAND TOTAL 265,90 100.000 $3.201 544 223

The accompanying notes to financial statements (Appendix 1-VITI) are an integral part of this statemant.

Ay of 31 December

1974, thesa members hava not yet subscribed to the addition:: shares of (he Increase In capital stock

authorized by Resolutlion No, 46 of the Board of Governors, Such additional shares are equal to 150 per cent of each such mem-
Ler's existing subscribed shares,

As of 31 Deceambar 1975, the United States hat subscribed to 10,000 shares out of the 10,000 shares ta which it is sntitied
1o subicrine under Hesolution No. 46 of the Board of Govearnofs,
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APPENDIX 1-Vil

ORDINARY CAPITAL RESOURCES

CAPITAL STOCK AND VOTING POWER

1975

States Dollars (Note A)

PAR VALUE OF PAR VALUE
CALLABLE SHARES OF PAID-IN SHARES VOTING POWER

Subject Subseription Instalmeni. Naber Per Cent Per Cent

to Call Not Dua Matured of Votes of Total ﬁ;gﬁ;‘;ﬁ:‘;‘

9,807,625 - $ 4,608,257 2813 0.848 1.194
174,317,575 - 82,031,800 22 868 6.894 9.707
30,761 925 6,333,338 8,142 B62 5,368 1.618 2279
16,406,360 3,088,256 4,632,384 3.618 1.091 1.636
7.1717,783 — 3,377,780 2,493 0.751 1.058
32,812,720 - 15,441 280 5,618 1.693 2.385
2,050,795 - 965,080 1,868 0.563 0.793
120,635 20,105 40,212 1,633 0.492 0.693
16,406,360 - 7,720,640 3618 1.091 1.536
190,723,935 - 89,752,440 24 868 7.496 10.556
164,063,600 39,809,550 37,396 850 21,618 LY | . 9an
410,159,000 - 193,016,000 51,618 ».560 21.911
151,758,830 24,127,600 47,288 920 20,118 6.065 8.540
856,500 - 410,159 1,723 0.519 0731
82031 8 14,476,200 24,127 000 11,618 3.502 4932
4,427,355 2,086 985 2,158 0.650 0916
46,263,522 21,774.818 7,258 2.188 3.081
65,625,440 30882 560 4,618 2899 4,083
2834922 . 1,326,985 1963 0.592 0.833
71,777,825 33,777 B0OO 10,368 1125 4.401
10,253,975 4,825,400 2868 0.865 1.218
205,079 96.509 1,643 0.495 0.608
24,609,540 11,580,960 14,018 1,392 1960
17,467 D48 8,227,307 3,748 1,130 1.591
41,015,900 - 19,301,600 6,618 1.995 2.809
120,635 19,302 41,015 1,633 0.492 0.603
36,1, - 36,190 1,624 0.490 0.689

1.574,093,734 87,873,751 62909593 235,577 71.013 100.000

10,253975 - 485,400 2568 0.865 2983
10,253.975 ~ 4825,470 2568 0.865 2.083
61,260,875 ~ 24,127,000 7868 2312 8.183
10,253975 - 4525,400 2868 0865 2983
3015875 - 3015875 2,118 0.639 2.202
51,260,875 4523812 19,603,188 2.868 2.312 8183
00,727,030 - 32.812,720 10,118 3.050 10.523
41,015 900 2,412,700 16,888 900 6.618 1.995 0.803
22,558,745 . 10,615,880 4,364 1.317 4543
10,253975 1,206,350 3,619,050 21364 0865 2983
3015 375 - 3015875 2 1t 0.638 2.202
10,253.075 - 4 825,400 “ BB 0865 2983
651,623,850 - 28,952,400 9,014 2.749 9.483
217,143,000 - 144,762 000 31,618 9.531 32 883

571,809,900 8,142 862 Q6,714,488 096,152 28987 100 000

$2,145903 634 $ 06016613 $ 959,624,081 431,720 100 000
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NOTES TO FINANCIAL STATEMENTS

31 December 1975 and 31 December 1974

Expressed in United States Dollars (Note A)

ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTE A-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1)  Unit of Account
The Ordinary Capital Resources financial statements are
expressed in current United States Dollars.

(2)  Translation of Currencies
Assels and liabilities in currencies other than United
States LCollars were translated at the rates which pre-
vailed at the end of the year as described below:

fa)  In the cases of 11 members (Afghanistan, Bang-
ladesh, Cambodia, Indonesia, Republic of Korea,
Laos, Pakistan, Philippines, South Vietnam, Sri
Lanka and Thailand) and for 1974 a non-member
(Kuwait), at par values established or provisional
rates agreed by these countries with the inter-
national Monetary Fund;

(b) In tne cases of 5 (6-1974) members (Burma,
Republic of China, India, Nepal and Western
Samoal), at central rates;

(e) In the cases of 23 (22-1974) members [Australia,
Austria, Belgium, Canada, Denmark, Fiji, Finland,
France, Federal Republic of Germany, Gilbert
Islands, Hong Kong, Italy, Japan, Malaysia,
Netherlands, New Zealand, Norway, Papua New
Guinea, Singapore, Solomon  lslands, Sweden,
Switzerland and United Kingdom) and 3{1-1974)
non-membaers  [Kuwait, Luxembourg and Saudi
Arabia), at market rates,

(d) In the case of Tonga at the rates used by Tonga
in making payments of capital subscriptions to
the Bank,

The copital stock, which is delined in Article 4,
paragraph 1 of the Articles of Agreement in terms
of the United States Dollar of the weight and fineness
in elfect on 31 January 1966, namely at O0.BBBGT71
gram of fine gold, was translated into current United
States Dollars on the basis of 1.20635 current dollars
por 1966 dollar,

Income and expense amounts in currencies other than
United States Dollars were translated for each quarter
penerally at the sates of exchange which  prevailed
ot the buginning of the gquatter,

Translation adjustments, other than those relating to
naintenance of volue of currency holdings undor Article
25 (sew Note D) were charged o crodited to income

No  representation s made that any currency hold by
ther Bank 5 convertible into any other  currency ol
the rate or rates specild aboye,

(K1) Loans

The Summary Sutement  of  Loans  (Appendix 1.V)
presents, by country, total approved toang to be financed
from Ordinary Capital Resources, Adjustmeants for loans
nat et etoctive, tefundings ond  cancellations,  poy
mnts 1 viel, lonns pgread to be sold and exchongo
aljustments aqa mado 1o orrive ot eflee) va loans held
by tho "

(4) Unzmortized Discounts and Issuance Costs of Borrowings
Unamortized discounts and issuance costs of borrowings
are amortized over the life of each issue in proportion
to each of the principal amounts outstanding.

(5)  Property, Furniture and Equipment

The headquarters seat of the Bark, including land,
building, facilities and fixtures and the initial cost
of necessary staff amenities and of related furnishings
are provided to the Bank by the Government of the
Republic of the Philippines. Furniture and equipment
purchased by the Bank are chaiged to expense vihen
acquired.

NOTE B-

RESTRICTION ON USE OF CASH IN BANKS,
INVESTMENTS AND DEMAND OBLIGATIONS OF MEMBE RS

In accordance with Article 24, paragroph 2(i), the use by
the Bank or by any recipient from the Bank may be res
tricted by the member 1o paymenis for goods or services
produced and intended for use in its territory, as follows:

The use of cash in banks and demand oblinations
in the currencies of 23 members agaregating
$173,500,602 ($138,404944-1974)

In accordance with Article 24, paragraphs 20i) and (i), the
use by the Bank or by any recipient from the Bank has been
restricted by the member to payments for goods or services
produced in its territory, as follows:

The use of cash in banks, investments and demand
obligations in the currencies of 3 members ag-
gregating $44,069,830 ($39 BB6,025-1974).

NOTE C-
CAPITAL STOCK

The authorized capital stock of the Bank consists of 304,750
shares (279,000 shares—=1974) of $10,000 par value cach in
terms of the United States Dollar of the weight and fineniss
in olfect on 31 Japuary  1966. This is  equivalent to
$£3,676,351,625 ($3.965,716.500-1974) in terms of current
United States Dollars.

The authorized capitad stock consists of “callable’ capital stock
and Upaidan®™ copital stock, The “callable™ capital stock s
subject to coll only as and when rquired by the Bank
to meet obligations incurred an borrowings or on guarantses,
The "paidin™ capital stock s paid or payable partly in
gold or convertible currencies and partly in the currency
ol the member, In a ol the portion paid or payabla in the
curroncy ol the mamnber, provided such currency i3 not
rgquired by the Hank for the corduct of s oparations,
the Hank  shall oceept  non-nieyotiable, nonsinterast-bearing
damand obligations in aecordance with Article 6, parsgraph
3.

g of 31 Decemmber 1975, the subscribed capiral 120k was
$3.201 544,328 (52,770,274,203-1974), All matu ed [natal
menty amounting to S0%54,624,081 (J3803,026,383 <1275 wera




