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LOANS 

Anll·Tick Campulgn 
Ordinary Capital Resources 
$35 million 20·year 8% loan of Oct. 2, 1975 
($30 m111ion and '$5 million in Mexican pesos) 
Borrower: NACIONAL FINAtlCIERA, SA 

Tick inf estalions are a major obstacle to 
livestock development in Mexico. The 
infestations arc concentrated in Central 
Mexico, the coastal plains and the 5outh· . 
east areas, which at present account for 
more than three-fourths of the nation's 
herds estimated nt 28 mil.lion head in 
1972. 

ln 1960, the nation began an anti-tick 
campaign in the State of Sonora with the 
result that ticks have presently been 
cleared in a numhcr of states. Still, about 
17 million head of cattle ar~ plagued with 
ticks. 

This loan will enable the Banco Nr1cio11r1/ 
de Credito /Vm1/, S.A. (JJANRU!Vll), 
through tin: Trust for the National Cam­
p.1ign Against C:lltle Tkks, to cnrry out 
a carnp::iign w f rec about t 63 million 
acres :rnd 11 .7 million he:i<l of hestod : 
(rom ticks. 

The pr11gr:1•" will be divided into the 
folJowing two pr0jccts: 

• A dircrt-invcstme11t suhprogr:11n, in· 
eluding the con~trnc tion of a National 
Anim:d P:ira~itolol;y Center in Jalisco 
St.1te, 32 ~t.lte .1ml 80 zone offict'S, 90 
qu.1r:inti11c st.11 ions, 30 line b.llhs, one 
cent r;il work~ltop :llld I (i stall' workshops: 
the procurement of ttd111icnl inputs nnd 
bltor:ittJr)' c911il'ment, :rnd the pun .. h:i~e 

of m.1cltinc:ry, l'<Juirmcnt and vd1idcs. 
• A suhprflgmn under which '1 ,200 

crl·dil s will h1· gr:11ttnl Iv small -sc.11~ 

fo1 rnc1' to fi11ann· rcc11.irt•d :inti -tick ex­
penditure' 

Tltr 111.111 wi ll al"' hdJ' /'l.'l i\:RUIML 
to hi re '\,)(. I 1ww !'N'1•n11. I princip.tlly 
;oo11c chief~ . ~upt· n·i ~c•r\ .ind inspectors-
111 w111k full .time nit the C'.!lll l'-~ign. This 
n:pll''c·nts .1 suh,t.tnti.d 1111.:rcJv· (\\ c: thi: 
st.tfT\ current pr11f t)""r..\l r.umlxr of 
:1lio11t it rn. 

The lot .ii rmt 0f th•· r:· \:: " \r.1 i> -;s: i· 
m.1tcd ,lt SI 7H,(1·111,'lOC1, .. ;· \\ !•: h :!':: 
U.rnk lo.HI Will tll\Cr l ) i p": c::-.· .. :lJ 



' local .sources the' remaining 80;3 per Ct't\t. 

Aural Development Program 
Ordinary Capital Resources 
S20 million 25-year 8% loan of Oct. 30, 1975 
($18 million and $2 million In Mexican p~sos) 
Fund for s·pecla1 'lperatlons 
S20 mlllicn 25·yea1 ~% loan of Oct. 30, 1975 
($15 million and $5 million In Mexican· pesos) 
Borrower: NACIONAL FINANCIERA, S.A. 

Despite increasing construction of irriga­
tion works, the majority of Mexico's rural 
i11habitants-about 41 per cent of the 
total populntion-live in dry-farming 
.1rcas of low productivity, high rates of 
unemployment and inferior st:indards of 
hl.'Jlth, housing, nutrition and literacy. 

These two lo:ins . will be used by the 
Grwernment of Mexico, through 14 gov­
ernment agencies, to carry out a comprc­
hc:nsive rural development· progr:im 
designed to generntc permanent sources 
of employment an<l raise the income an<l 
st.1nd:irds of living of 1.3 1illion persons 
S(.lttcre<l throughout Mexico. The project 
forrns part of the nation's Program of 
l'uhlic Investments for Rural Develop· 
fllllll and calls for: 

• The execution of dir<.:ctly productive 
1111 n tments, including construction of 
f.1ult1 ies to irrigate 86, il ~O acres nnd im· 
rJ I l' irri.t:ation 0 11 llllOther 3 7 ,000 ,JCrcs; 
tit~· ,f(.';·clopmcnt of £'iidos and rura..l cvn-
1110111 tics ; the protect ion rllld conscrvatiu.1 
111' , ·ii :1ml water r<.:sourc<.:s; the establish· 
·11u 11f orch:mls, rur:tl industries and 
11.111 h r.1ft s, ;inti the <.:xtcnsion of medium· 
111 I l1111g-term workini~ cnpit al l oan~ for 
,,,,di ~c.de f.t rmers. 

l11 \'Cst111t·nb in suppo1t of form out· 
j'ttt. ua l11d111g thc construction of nccess 
· 'I.I, the u1 1,1o:1.1di11J'! of ahriculturc and 

11 '•• I: rcsc.1rcl1, the provision o( <.:kc· 
• f • 11Tr, help in or~.mii.ing :ind trnin-

l: : • llll' rs, and the construct io11 cif rur:il 
'•

1r • ind w.11du11 1 ~t·. 

• l 111c~lmmts in soci.tl infr.1strnctutt', 
I.. I 11 ,.: c:11 n,tr11Ctiou llf w:itcr suppl)' 
• •· ' ' tl11 io!, :ind hea lth ccnt <.·rs, :is wC'll 

' · :" '' rmrnt uf l w11~ 1111~ .ind rl'crc.1tion 

r · , '1·ti1111 11( the prt>J;r.un i ~ e:.:pt ... :_J 
' .1111111,tl f,111\lf )' lnCO;J\C (1f ::1 :: 

·~· ' in the I ' !Jrf.dd r<.·:; r• r.s 
t'l the t1,t.1 I \',lhu .. (lf f.1:1:' I'' • 

ductiex:• by about $35 million per year. 
In the case of 'beneficiaries' of small-scale 
irrig~tion works, income. would grow by 
five times. The total cost of the project is 
estimated at $221.5 million, ~f which the 
two Bank loans will co.-er 18 per cent 
and the local sources the remaining_ 82 
per cent. 

Farm and Uvostock Credit 
Ordinary Capital Resources 
$30 million 25·year 8% loan of Nov. 20, 1975 
Borrower: NACIONAL FINANCIERA, S.A. 

Since 1961 the Bank h:is extended 31 loans 
amounting to $489 million for irriga­
tion projects in Mexico. Some 2 l of these 
for $276 million went to !urge projects, 
9 for $191 million helped finance 3,2·00 
small projects and one for $22 million 
was made to improve the use of water and 
soil resources. 

Io addition to financing basic irrigation 
worl..s, the Bank since 197f also has 
sought incrusingly to provide support for 
such supplementary activities as form 
credit, extension services :ind research, 
and storage, marketing and distribution 
fac ilities. 

This loan will help the Government of 
Mexico carry out a program to provide 
credit and technical ~upport to :ill irriga· 
lion projc:cts which the Bank has par· 
tiall}' fin:inccd throughout the.: 1 ation, 
similnr to that bcing supplied in the irri· 
gatc<l art·a or the Lerma-Chapa la-S:tntiago 
D.lSilt. 

The: r<.:smirct·~ will he used h)' the 
!l1111r11 N11fin111tl 11£. c,.,:i1 ito R11rn/, S./I. 
(1>11NIWl~/IL) , acting for the T rust 
Fund (or tht Dt vclopmcnt of IrriJ.:.1tio11 
Oistrirt ~ .111d Unit s. 111 pr omot e :rnd con· 
~ul id ,1 t c f:irm protlm ti11n in r11 <:as 1111w 

s<.:rv<.:d by irrigation fac il ities partl)• 
f111:111 red by llit: l\:ink, The pr<>grnm will 
ht·ocfit .1!11 1111 t 8,000 f.1r1n families. 

The pro;;r.1 111 i ncludt·~ the procuren1cnt 
of 11ucl1i11t·ry a11d cc111 ip1m·11t , :t~ wd l · s 
tlu: pnwi ~ion of 1 rn l1h for l.11 icl pr cp:ira­
tinn work cll'.lrin,g, k·velint: and dr.1i11 · 
:t}-:C .(, 11 (.1rmt: r~ in onlt-r t•1 c11.1hlc tht 111 
lo prn111· tl )' dcl'd11p their I.ind . Fxtc11~ i1111 

'Lrv ic1:., will :d~o fie pn )\'i1kd. 
'l'hc tot.ii cn~ t 11f the pwr:r.1111 is t'~ t i · 

Ill.li t .I :lt siw:; 111ill i1111, of which the 
B,111k lo.111 wi ll til\ ' t•r >7.2 ('Cf C<.' llt :tml 

J' 
local sources' the remainiug 62,8 pier cent. 

Agricultural Credit 
Ordinary Capital Re~ources 
$30 million 25~yeifr 8% loan of Nov. 20, 1975 
Fund for Sp2cial Operations 
$11 million 25-year 3% loan of Nov. 20, 1975 
Borrower: NACIONAL FINANCIERA, S.A. 

Up to 1965 agriculturnl output in Mexico 
expnnded at a faster rate th:in the popula­
tion increased. However, since then it has 
failed to keep pace with the 3:4 per cent 
population growth. Farm output amounted 
to 2.8 per cent per year in 196.5-70 and 
to only 1.1 per cent in 1970-73. Hence 
Mexico has hnd to import a sizable vol­
ume of basic food c:ommoditiC:S, -:lhile 
exports of farm cornmo<l:ties have 
dropped. 

Unfavorable t·rends in the sector have 
stcmmc:d largely from insufficient use of 
irrigation, low pn:ductivity in traditional 
forming and :1 shortage of fixed capital 
credit, pnrticularly for cji1/a1arios (com· 
munity farmers) and other farmers. 

A few years ago Mexico launched n 
nationwide progr:im :timed nt providing 
fixed an<l working capital loa .is and tech · 
nical cooperation to · uch ~ armers. The 
Inter-J\mr.:rican Bank has cooperated in 
the cxccution of the f COgr:11n with lo:tns 
amounting to S20 million in 1968 :ind 
S3 2 million in 197 1. In the first singe, 
8,81 7 families were hcnefitted; in the 
second, 2•1, 500. 

Tht·sc stages of the program have been 
cot11plct<.:d. These lwo new loans will con· 
trihutl' to the execution o( a third. 111e 
fo11d 'i, which will ht• ch:tnnelecl through 
lllt' l11mw tit· Mrxiro, S.A., ncting as 
ad 111i11istr.1tor of :i Spcci:d found for J\gri· 
c11lt111.il Fi11 :1 11cin~. will help finance a 
progr;1111 wh ich will hcncfit 1111 estimated 
2G,OPO lt1w-i11co111c farniers throughout 
Mcxicn, rn.1i11I}' t•jidr11,1rio11 common-lnncl 
11ccup.111b, ~l·tt lcr\ :111d srnall·b11d holders. 
Ahnut 59 pt r cent of thL· prot:r.1111's credits 
will be f111111 ek·d into production of 
n ·r<.'.th .wd oil he.Hirt~ seC'clS, I (i t•cr len t 
intn d.lirr f irmin,g. l 0 per .. nt into b~ef 

f:ir111i11>-:. l 0 pc:r n·nt into sut::ir c.1:1L' .ind 
~ pcr n·11t i11 t11 pl·1cni1i.il fruit s. 

The tot.ti cmt or tlte r, rOJ.:1':1111 is esti· 
m.1ted .11 $97,,r'O,OOr) of which th.: tw("I 

1\.1111. !1,.rns will CO\'cr ·ll. l pl·r cem :inJ 
Ioctl sm11 ll'' thl· rem.tining 57.9 per c~r.:. 
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RAW ROCK MATERIAL SLIDES DOWN chuto of this bulldozor-scoop to concrete mixer 
producing materials for rebulldlng Managua largely destroyed by 1972 earthquake. Tho 
enterprise expanded operations with credit lrom the Inter-American Bank provided to tho 
Banco Naclonal do Nicaragua following the disaster. 

Indus trial Credit Program 
Ordinary Capital Resources 
$15 million 20.year 8% loon or March 20, 1975 
($12.5 million and 6,825,oon Swiss Cranes) 

Borrower: NACIONAL FINANClfRA. S.A. 

111c luter·Amcric:in Dank has m:tcle six 
loans totaling S36 million to Nflrional 
/1i11t111riertt

1 
S.11., which-tltrou~h the 

Fo11dn 1/l' Gt1rt111tl11 y Fome11to ,, !rt I m/111-

1,;a Metli1111.1 ) l'c171wia ( FUG 11/ N ) -
has helped fin nnrc a credit prop.r.1m to 
benefit sm.111- nnd mcdiuni.sc:ilc private 
i11d•1stri:il firms. 

This l1J.111 wi ll hc:lp FOGAIN a tru~I 
( und m l ll :l.!_.:t:d br f\' r1ci11 11rtl 1:;11.111ria 11, to 
cxp:inJ and cxlc11d its (i 11.rnl i:1 l support 
({1 such cntl·rpri.;c,, ~t111111l.1 t ~· the dl" 
((:11tr:i li z:1ti1111 of l\fcxic.111 indmt ry, cre:i tc 
new small ;111d 11u:.li11111 i11du~ t r i .d <.·111Cr· 
pri se~ . st rcn.i.;t hen r:or; 11/ f\'':. <•pcr.11 i11g 
c.1f1.Kity a11d 1111p1<1vc tlw ~111 iocrnnomic 
:1 11 .tly ~b c1( it .; p rn jccts. 

As a w 11t i1111:11ic·11 oi FOCAIN '::. pn1 
gr.1111, fon.t , wi ll he: 1 lt .111 11clu l throuJ.th 
21 G f1nnm i. tl 1n,l 1l11lio11s lo ft11.1111:c li xcd · 
.lhl'l invc~ l1111.:11 h, pr11c11r<:111c11I 11( 111:1rl1i11· 

Cf)' am! cq111 p111c11 l .11a l wo rking '·'!' it.ti 

rl"t111ircmc111\. 
Sint t: its c\l.1 li l 1~hm,·:il in I 1J~ I thruu.i.:li 

197,; , FOC:l/S lt.111 .rnth •r1zhl J.1,260 

crt.1!11 .; tnl tl11 1!: $1- 10 1~1il l 111 11 t<t 7; 106 
~m.1 11 Jnd mc.!111111 in !11 ... tn.d c ntcrpmv. 
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Of thi5 amount, 51 per cent was ear­
m:ukc<l for working capital credit, 42 per 
cent fo r equ ipment cred it and 7 per cent 
for mortgag1: credit. 

Thc tntal cosl of the progrn•1 is csli· 
1nukd at S30 111illinn, of which the Dank 
will c<·'"'" 50 Jll'r n:11t and lorn l sources 
the rem:1in i 11.~ "iO per cent. 

EXPO RT Fll lANCING 

On March 20, 1975, the U.111k aulhuri~cd 
(1 $5 mill ion increase in the rcvolvi11g 
line u( credit ori1:i11.1lly c ·tended to N it· 

ri1111,i/ Fi11r111ril'l'rl, S.11 ., 1( 1 finance cxpurb 

of M1·xic::111 r•l(Jital goods. In additiu11 1 

the rc:\'olvin.i.: r rl'dit ""'' i11c1 cased hy 
SI .,; mill ion th111111~h rcp.•)•111<·11b . Thl'se 
.1ct i\'it ies :ire tk~uilwd ( u rt her c111 11 11<lcr 
tht• lie;id i11g "Ex p(11I Fin.111ci11.1t." 

NICARAGUA 

LOAN 

Rurol Elcctrlllcntlon 
fund for Special 0fll'l.l\ion ~ 
$1G !i million ~O Y'"" lnnn of Sc111. 11. lfl/5 
(~ M 5 111ill1011 :1111! $? null ion In co1dobo\) 
l n t c 1 c~1: 1% 1111 IO y~.m. 2% l1101 c.1 ft~ r 
Uoriowc1: RI f'lllll Ir. Of NICflllAGlJA 

111 I 'J7l .111 t'. trlh· 111.11.l 'trut I.. f\ l.111 .1~u .1 , 

the capital of Nicaragua, destroying .ti\•e 
square miles of the downtown area, caus­
ing some 6,000 deaths and 20,000 in· 
juries and leaving 250,000 homeless, thus 
forcing many of its inh!lbitanl~ to seek 
shelter in nearby regions. This b~ought a 
sharp increase in the dernJnd for power 
services io those areas. 

To meet the demand, the Empresa 
Nacionn/ de L11z y fllerzn (ENALUF ), 
the nation's power company, initiated a 
program to ex-pand its services. With the 
support of $1 72,000 in technical cooper.l· 
tion approved by the Bank in 1973 
ENl'fLUF drnfted a Second National Pl:u 
for Rural Electrification designed to e~ 
pand electric service to eight priority arc. 

in Nicaragua. 
This loan will help ENALUF to carf' 

out the first stage of the second p l:tn 
whic · will supply electric power to an 
estirrated 21,600 consumers in a 1,776· 
squ .re-mile :irea with :i population 11 • 

abolt 70,000 inhabit:mts in the Dep1w 
mcnt:. of 1\fat:1galpa and 7.claya. 

The project includes the installation 
two output modules ; construction o( I -

and 69-kilo"olt transmissinn lines; c1 
struction of lr;insformer stations and 
stallation of transformers; construclio11 
primary distribution Imes; installation 
seco11d.irr distribution li11t'S to consum 
:ind strt"et lights in rur:il t11wns; const rn 
tio11 of buildings, depots and rcp.lir foC'i ' 
i ti~ . atHl procurcmml o( m:tintcn:inr. 
\'chicles :1nd equipment. 

The tot.ii (l)St of the paojc·ct is e<;t 1 
111.1lt·.I JI $20,8~ 0,000 , o f which the: J3:in' 
111.111 will cover 7';). l 1wr c ·nl :mcl tl 11 
( i1wt.•rnmt.·11t 11f N ic.1r:1.i.: 11n the.: rcm;ii11 i111; 
ltl 9 per ct·11t. 

TECHNICAL COOPERATION 

Chemical lnlermedlnrles Study 
C~nad lan l'rojecl Preparation Fund 
Can$100,000 nonrcimbuisable coopl!ra tion or 

March 6, 1!>75 
Oenclicia1y: INSTllUIO DE ro~lr/110 llACtOllAL 

'J'l1is tl'rl111il .d coopcr.~t ion wi ll help the 
f11Jl i t11111 ,fr Fr11111·11to f\',:ri•11:.il ( INPO· 
NAC) . N1c.11.1g11.1·~ n.1:i1111 .d dc:1·clurmem 
:igenC)', tlt c.trf)' nut .1 ~tu !y :11 Jet1:rn.ine 
lltt.' fc.l \i l11 l11y of c~ t .1h ! i;h111,:; l:: 1 ndl:Str~ 

11til1 ~ i 11g l t' llC\\.lflk· 11.lt:1 :.d : .••A:~.: > ~~.,fl 
.1, wnt••l 11rroli·.i ' .1,,.1 .\! h.,•! ;!.:·\'e: 
fr11111 ~11 ,g. 11 loll\(' i11~k11.! ~ ,' ;:: ~ r•l: •J;i:-



in manufacturing such intermediate chem­
icals. as vinyl chloride, vinyl acet:ite and 
formaldehyde. 

The study will also Jook into the de­
mand within the Central American Com­
mon Market for these products and will 
sun·ey plants ·produciog similar products 
in other countries. In carrying out the 
~tudy, INFONAC will be assisted b;- the 
lm1i11110 Cmtroamerimno de lnve1t;ga· 
rion y Temologla Ind111trial, a regional 
.1dvisory agency which conducts techno­
logical research on the use of raw mate­
rials and natural resources for novel in· 
dustrial applications. 

Callle Disease Study 

Social Progress Trust Fund (Special Program for 
Project Preparation) 

$47,000 contingent repayment cooperation of 
Oct. 20, 1975 

BenP.liciary: MINISTERIO OE AGRICULTURA Y 
GAllAOERIA 

Oecf accounted for 17.6 per cent of 
:"\icm1gua's total exports in 1973 and 
,ct·ncratcd SSO.S million of its foreign 
<:-:dunge earnings. For this reason, the 
< 10\·ernment places special emphasis on 
this sector in its economic Jc\'elopmcnt 
rl.ins. However, the country's cattle arc 
~i:bjt·ct to a variety of diseases, incluJing 
hr .1cellosis and tuberculosis. 

This technical cooperation will help 
~ic.1rag11:t overcome such diseases by cn­
.11 .lrng the AfiniJll'l'io de / lgrimlt1m1 )' 
(,:11.11/er/rt, tlie nation':; agricultural rninis­
rr •. to initi:ttc a stud)' of the technical, 
t· .. •n11111ic :ind linanci.tl fcasibilit}' of 
c,• ,f·lishing a n.1tio11wiile program to ron-
1r • .i or cr.1Jicate disc:i~t's alkcting c:tltle. 
'1'11 · 11roject .tl~o conll'mpl:tlt'S the prep:ir:t· 
1i, ·1 of :i loan .tpplic:ition tu lin:ince a 
f'I• ":r:tm In carr}' out the campaign. 

ln .. lltulion-Buildlng and Pro)ecl Trnlnlng 
Su111 Progress 1 rust rund 
5\:"1.000 11onrcimburs.1blc cooperntlon ol 

l' ·c II, 1975 
Bir. ltc1iuy· DIRECCION OE l1LAr1triCACION 

t. '1C IONAL and t.llNISTERIO OE ECONOMIA, 
1:,•)USHllA Y COMERCIO 

I: ·' 19n. 79 De\·clop111ent PlJ11, r 1:t· 
1:mt·11t of Nic.1ra~uJ h.1s :mi.;::- .'. 

h ' j':i(lrilf tll tr.11niny pr1•fcssi ,~ i! 
' rn the idt·ntific.1t 11111. i'rej'.l~.''· l:-1 . 
rt111n .11 1J cxcc.ution t,f ir. \'c ,:1:~:::": 

COSTA 
RICA 

Rural Road Program 

~ First stage 

~ Second stage 

ti1D11 Third stage 

Caribbean Sea 

Pacific Ocean 

RURAL ROADS SPUR OUT from Pan American Highway running throug/1 Panama. A prln· 
clpal concern of Bank's lending In that country has been the construction of such roads. 
Loan of $30 million approved in 1975 is financing additional road~ 0 rogram Is helping In· 
legrste isolated farming 9omrnunities Into the CO!Jntry's economic ma•flstream. 

This technical cooperation will help the 
Government, in conjunction with its plan­
ning and economic ministry offices, the 
DireaitJn de Pla11ificnci611 Nacional and 
the Mi11i11erio de Eco11omi11

1 
Indmtl'itt )' 

Comercio, to set up a national system 
designed to iJentify, e"aluatc and control 
invc.~tment projects and to train such pro­
fessionals in the prepar.1tion and er:-dua· 
tion of projects. 

PANAMA 

LOANS 

Rural Hlghwnys 
Fund for Special Operations 
$30 f!1111i~n. 30-ycar 2% loan of Sept. 11, 197!> 
($23. 7 n11lhon and $6.3 million in balboas) 
Bo11owor: REPUBLIC OF PANAMA 

Sine(· 1969 th<: Government or Pan:una 
h.1s und<:rtakcn conct·rtt·d :icti 1111 tu sol"" 
f.irm prohk·ms by or1-:a11izins :ind support­
iug coop<:r.1' \'('S f.1rn1i11J,; their own or 
~l.1te ·ow11t:d l..•1d in urdc.:r to impro\'c liv­
in~ c1111.lition ~ i11 the rural sector, :icl1ie\•e 
hc:tlt:r ll~e or 11.ltur.tl resources and in ­
cr<::tse the f.ir111 stc1t1r'!i 01111rilrntion to 
tftt• CCOlllllll)' . 

To :id1ie\·c· thcst· !;II.tis, Llit• Dirwri1i11 
f\,',rcion.1/ tl1· C01u1rmci1in ( fJNCJ, :t11 
a.~cnq· of the Mini~trr of Puhl i<: Works, 
It.is 1.:mh.irked 1111 a program t11 impro\'e 
the wuntry's rur,ll ro.1d systc:111 so tlut 
isol.tecd (.1rrn an.'.1~ c.1n he i11t c:.;; r.1tt·,J int11 
rhc n.lli1111's cwnomy. 

This loan, complementing three pre­
vious Inter-American Dank road loans 
totaling S3'f.S million, will enable the 
DNC to c:irry out the third stage of the 
program, which c:tlls for the construction 
of ei.glit roads with :t combined length of 
134 miles. The roads will be huilt in areJs 
wrich lack his hw:iys :incl :ire populated 
with low-income families. 

TI1e program, concentrated in the Pro­
vinces of Code, Los Santos, Hem:ra, Chi­
riqui, Colon :ind Veraguas, is designed to 
incre.1st· a.gricultural production, improve 
marketing prospects, cncour:1ge new agro­
industrial activities, reduce transportation 
costs, and facilitate the use by rnral resi­
dents of form credit, technical coopera­
tion, hea lth anll education programs. 

' I11c tot.1 I cost of the project is es ti· 
m:itcd .1t S·IJ millir>n, of which the Bank 
luan will t .iver 6~.H per cent and the 
Government vf Pa11.1m.1 the re111:ti11ing 
30.2 per cent. 

Tcchnlc:il nnd Voc.1tlon:il Education 
Fund for Special Opern1rons 
$1 2.2 million JO.year 2% loan of Dec. 4, 1975 
Borrower: REPllOUC OF PANAMA 

011ll.1)'s for education h:tvc :icco11111cJ for 
about 25 per cent of PJn;un.t's public ex­
pemliturcs since the 1950s. As .t remit, 
PJnama h:ts a univcrsitr -tr.iincd p:ofes­
sion:i l st.1fT rn111p.1r.1hl<: to 1h:it oi .1nr 
other country in the rc:~ion . 

Due to the dynamic 8 per n·n: annu:il 
growth t•f the t'C'onomy in lhc: 1960·7::! 
p<:rioJ, hO\\'t'Vcr, P.uunu now h.IS J sho:-t-

., 
t 
' 

' l 
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TECHNICAL COOPERATION 

age of skilled manpower, p.uticularly 'of 
middle-level technical personnel, since the 
education system has concentrated on gen· 
eral education courses rather than techni· 
cal and vocational training. As a result, 
industry's demand for skilled ::l'orkers has 
not always been met. 

through the granting 6f 41 scholarships 
• . for study abroad. 

To improve this situation, Panama's 
Ministry of Educ:i.tion has embarked on 
an educational reform program in basic 
cycle schools (the last three years of 
Panama's nine-year, compulsory educ1tion 
program) and in professional and techni· 
cal institutes 

The program provides for the construe· 
tion of 19 basic cycle schools and four 
vocational and technic.tl institutes, and for 
equipping those schools with machinery, 
tools, teaching 1,•1tcrials, furniture, lab· 
oratory equipment and textbooks. 

The 19 basic cycle schools, which will 
have nn estimated enrollment of 6,840 
students, will be located primarily in rural 
areas inhabited by low-income famili es. 
Of these, I 7 will provide training in agri· 
culture nod 2 in industry. The c:nr0Un1cnt 
of the vocational and tc:chnical institutes 
is expected to be 2,MO. Three of these: 
will provide n!:ricultural training nncl one 
will provide industrial instruction . 

The tot:1 l cost of the project is esti· 
mntecl at S 18 million, of which the Bank 
will cover 67.8 per cent nnJ the .Ministry 
of EJuc.1tinn the rem.tining 32.2 per cent. 

TECHNICAL COOPERATION 
Educational Improvements 

Fund for Spacial Operations 
$338,000 11onrcimbursablo cooperation nl 

Dec. 4, 1975 
Dcnoliciary: MINISTRY OF EDUCATION 
This tccl111ic.tl coopt·r.1 tiu11 w.1s t·xtcntletl 
to P.1nnma's t.linistry of Ed11catio11 in 
con ju net ion wil h the: prc\'io11slr dc:,crihed 
lt1.1 11 for S 12.2 rnilli1J11 exlcmlcd tu the 
Republic of l'.111.1111.1 for the i1nprove111cr1t 
arid cxp.111siu11 of techuiral and vm.1tinw1l 
c:d11c:1t ion. 

The :J\\i\l.11H t ' will he 11 \ Cd tu hdp 
the f\fini ~try '1 1e1111tl H:11 tt d111i r,1I ed11(.1 
t ion .11HI r.trr} 1111t t·dm-.1tion.1I reform~ clc· 
sit;1Kd to sc:t Ill' h.l\it C)dt: )ttld}' COlll )t'~ 
i11 the.: n:il11111· ~ flP\1rest r 1.:~i,•11, , Jn :iddi· 
11t111, the cm•pt·r.1111111 will I·~· u,cd to ilfl· 
pro\ 1.: the: (Jll.tltt) 1•f t u:h::i~ 1n the .1,;ri· 
c11 ltur.il, l1q:,:<•.:L .. :;J :ntfu,11i.1l st·clori. 
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Animal Health Study 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$49,000 contingent repayment cooperation of 

Dec. 15, 1975 
Beneficiary: MINISTERIO DE DESARROUO 

AGROPECUARIO 

Since 1950 the Governmer.t of Panama 
has carried out an active campaign to 
prevent foot-and-mouth disease in cattle 
from infiltrating its borders. In lhis en· 
deavor it has had the support of Colom· 
bia, Mexico and the Central American 
nations. 

While South America suffers from tl1e 
ravages of the disease, North America 
and Central America arc free of it. Pan· 
ama is also working on programs to er:i.di· 
cate brucellosis, rnbics and cattle tuber· 
culosis which affect ils herds. 

This cooperation will help the Ali11i1· 
terio tic Deu1rrnllo 1lgro/1cc11111·in, the 
nation's agricultural ministry, to under· 
take a (e:isibility study for a n:1tinnwide 
animal-health program d<:si!:ned to ac· 
complish these t'l1cls. ln a<ldilion, the 
assistance will lend support to existing 
c.11t lc-tlevclop111c.:nl programs gcMed to 
incrc:ise production and product i\'ity or 
bc:l'f and d.1iry products. 

. --- ------
PARAGUAY 

LOAN 

Foot-and-Mouth Dlseaso Campaign 
fund for Sneclal 011cralions 
$3.2 mlllion 40 ye:tr loan ol Dec. 18, 1!175 
($2.3 million and $!100,000 In euaranh) 
Interest: 1% for 10 years, ?% thereafter 
Borrower: nEPllOLIC OF l'AllAGUl\Y 

P.tr.1gt1.>)' h.1~ tlac M·vc11tlt l.1rhest r:11tle 
pop11l.1t ion 1n l .. 1ti11 1\11wric.1 .11 111 l i\'l~tn(k 
a11d :in im:l l prc•\llld\ .icw1111ted for MUlle 
9 1wr 1 t•11l of lht' n111nt1 )''s grm~ do111l'~ · 
tir pr11d111 l i11 t 97'1 I lowc•\·1·11 [:Cl •Wth 
of t.111 k· hc:rd' in thl· t 'J(,R ·1t1 pni11d w:1 ~ 
!ie\'t·rd)· c11rt.1ill'll lir lU11\t1.ti11h rn1 >~r11 et it 
imprm t'lllt'lll l.111wd, t11 .1 l.11,:c 1k>:rte, 
h)' 1ltllt'"C' '"' Ii :1\ foot .11111 1111111t la tl i<;· 
c::iw. 

\X/11 la tla t· l1dp ,,( .1 $i.K milliun Inter 
1\ mcm.111 ll.1 111. 1 ... 111 ·!l'l'rll\'etl in 19GS, 
1'.1r.1J:tt.I)' w.1 ~ '~·I·. t1• r~ la1.I' tlac: i11cidencc 

of the disease from 30 per cent to less 
than 5 per cent. By helping to fur.her 
reduce incidence of the disC1Se in the 
second stage of 'the program, this · new 
lonn is expected to increase the rate of 
natural growth of cattle herds to 1.6 per 
cent a ye.u compared to 1 per cent in 
1968-74. 

Specifically, the second stage will pro· 
vide for regular and compulsory vaccina· 
tion of 90 per cent of the cattle popula· 
tion in the Western part of the nation 
aml 95 per cent in the Eastern portion, 
institution of a system of preventive in· 
oculation at four-month intervals of not 
Jess than 85 per cem of all cattle in 
border areas, revaccination at three-month 
intervals of 90 per cent of cattle in areas 
where the disease occurs, control of ani· 
mnls susceptible of contracting the dis· 
c:ase, trnining of personnel and related 
measures. 

·n1c execution of the Second Stage of 
the National Plan to Combat Foot-and· 
Mouth Disc:ise will be the responsibility 
of the Scn1icio Nario11trl de L11rh11 Contra 
"1 Fie/ire ll/10111 (Sl!N1lLfll}, with the 
coopc:ration of the Ministr)' of Agrirul· 
turL'. the Ministry of Public llcalth, the 
Scltool nr Veterinary Med icine, COO''CC:\· 

ti\•cs of producers :11111 the 1\s~oci:it i~n of 
Brecdt rs. 

1'1tc lot:1 I cost of the prosram is esti· 
111.1ted at S~.3 million, of which the Dani 
lo.111 will cover 60.'1 per cc11t and lod 
suurccs the rc:m:ii11in1: 39.6 per cent. 

TECHNICAL COOPERATION 

City Water System Studla:. 
Social l'roa1css Trust Fund (Special Proernm ror 

Project Preparation) 
$153,000 nonrcimhursnble cooperation of 

Jnn. !l, 1975 
Uoncfi clnry: COlll'OllACION DE ODnAS 

Sf\NHl\Rl l\S 

Thi~ t.u h11il.d L<Hl(Wr.1til111 will help 1'.u.1· 
j:ll.t)' c.trrf l•lll ft·.t\ibi lity m1Jic~ for the 
co11\llllll io 11 11( \\'.llc:1 ~uj·j• I > r· rojc-rts in 
V 1 ll.1 rr i1 .1 .111d (\ 1t1' lll I 0\'1t-Jo. Lr CJtl!J 

in a 1 id1 f.11111 i11.~ .tnd .-.1ltlt' reJ!ion, th~ 
c it1c~ .Ill' t Xf •t'ded ''' U~ll. r.;:11 ,,·.::(1,!er· 
.1hle ~r11wt li 1111\\ 1h.1t :hl l '"<t r• ·.:! •n c:· 
tlw m.1il1r l1.1 ip(1 lt ) J:· ·~k. - .... ... ~t'!f.: 
1 ~ 11n1krw.1}' hr IJr 11il 1:.1 P.:: ·~.:i; .. 

The ult•pc:r.1t11•11 \\ 111 h · .:,~ ! I:• tl:: 

l.111p 11 r.1<'i<i 11 .h· 0/11-. 11 S.11:::.:• ... . th:: r..1 
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tion's water and sewage agency, to hire 
a consulting .firm to analyze the results ' 
of the explo'ration carried out by compa-

' nies in charge of locating water resources 
in bqth cities; to prepare projections of 
population growth and residenti:il, indus­
trial and commercial development of the 
cities over the next 10 years; to tr.:i.lyze 
possible water sources in terms of con­
tructioo and operating costs, and to pre-

plre preliminary designs and plans, in­
cluding an estimate of project costs and 
J calculation of rates, for the proposed 
wJter services. 

Asunci6n-San Lorenzo Road Study 
Social Progress Tr.isl Fund (Special Program 

fN Project Preparation) 
w1.,ooo contingent repayment co.1peratron or 

Aug. 1, 1975 

Beneficiary: MINISTERIO OE OBRAS PUBLICAS Y 
COMUNICACIONES 

The present road between the capital of 
P:iraguay, Asunci6n, and San Lorenzo h:is 
reJchcd capacity limits to handle traffic 
:t11d to be e.~pan<led . To remedy this 
situation, the Government has Jr:i ftcJ a 
pl.in lo build a second hig hwa)' which 
will be used for medium- anJ long. 
distance lra\'el. Jn turn, the current ro:icl, 
which is a city street, will be utiliwd only 
{or city tr:iffic. 

STUDENT EXPLAINING MATHEMATICAL FORMULA at classroom of Nsrtona/ Univorsfty 
o/ Asuncf6n In Paraguay. University acquired now touching and blbllogrophfc motor/a/ and 
bu/It additional classroom lacl/itfes with Bilnk loon extended In 1965. Loon ho/pod notion 
lo train por~onne/ needed to foster its d'Jvelopment program:;. 

This 1<.1clmic;ll cooperation will l1c:lp 
Ilic DirercirJ11 Ge11trttl tit! Vittlidrul o( the 
,\f ii1i1terio d~ Obr11J P1lhlicflJ )' Co1111111i. 
u,·ione1 ( J\f OPC ), the agency in d1:1rge 
M puhlic works :ind tr:insport.llion, to 
c.1rry out a feasibility stu<lr for the CM · 

s1r11c tiu11 o ( tire new li i,a.:hw:i>'· 

Universlt}' Expanslo11 

S1 C•1ll rrogrcss T1ust f und (SpeclJI P1ocrnm 
rvr Project 1'1cf1ar111io11) 

~?l.000 nonrcirnbursabln coopnrntion or 
/1111:. 7, 1975 

U~rwlicla 1y: UNIVFflSlf)AD NACIONAL DI: 
i'oSllNC ION 

111 I ')6) thc ll:111k extended a SI , 'i n1ill i1111 
111.111 to tire ll11it•1•rJ1i/11tl N t1titJ11,1/ "" 
•I 111111'i1i11 lt1 help fi11 :111l'c the fir~t st.1,a.:c 
1
1
f .11 1 ' "<p11nsio11 J'fll8f.1m. The JH11Jl'tl 

111<l.1olcd the ('1 1 11~tr11 ct ior1 uf f.llilities. the 
!" I l fr . 1~t· o( C()Uipnwnt .111.t (ltc WIW.I.(· 

rn: . ,f tL1d 1i11g ~t:ifT. C'ompl· tir)n l1;' -'.m 

i 
1
1 ._. w11t rihut ,d ~igni llcJntlr (1 1 1ft ... l ni. 

1 ~· :~ ' dt \'elopnwnl 11•rth tire re\·:!: :h.:~ 
ll11 1~·11t rose hr .1,.3 per l~nt .10J ::1.: 

number of gr:iduates increased hr ~2.6 
per cent. 

This tcchnic:i l cooperation will jl:IVL· 

tlw way fo r the second sta~e of the ex­
pansion program. Tlie coopcr:itiorr will 
cnnuk the Univcrsity 111 continue :i ~tudr 
o( its ac:iJcmic requirements, with sp..:.-inl 
emphasis on disciplines ret1uired for the 
devclopml·nt process, :and lo specify ~nd 
design physical f:icil itic~ that will co111plc­
mcnt :ind pw111otc the fullest u~c 11{ cxi:.t ­
ing Qncs. 

Anlmnl Honllh Studies 

Social P1ogress Tru$1 fund (Speclrtl P1ogr.1111 101 
l'roject f'rcpar.1tio11) 

$75,000 continljcnt 1 11 p~y111 cnl conpernliun nl 
Aug. /, 197!1 

Br,1eliciory: SI llVICIO tMCION/lt or LUCllA 
CON fllA LA Fl[Dll( AFTOSA 

In I %£1 lltt· ll.1111, extended .1 $ 2.8 111illinn 
)u:111 to l'.1ra,1.:11.1>•':; 1lt i11h tl'l'io dr• AJ:1i!'11/­
l111'.1 )' C111111tlr•d,1 for the Jirst st.tH<' of .111 

.111i111.tl h<:.1lth pro,1.:r.11 11, 'l'l iat pl1.1 ~c 
(t}\'('f{'J 7 .!. per CCIII uf I Ill' 1"1llll 1t f}' .rnd 
rc:dun·d th1· irn irlcn1t· nf fo1>t :111d·1111111t l1 
disc.1~e (wm 30 1•1·r 1 ~·111 i11 I 1)69 to It•" 
111:111 ~ j1t:r CC III in 197,J 

'f'l1 is tn:l111 il.rl C•1opc1.1tin11 w,, , 11,1·.f 
by the S1•r111r111 .'\',tc 1011.1/ rlr /.11dJ.1 C111111.1 
/,, fo'i1·h1,• A/1o 1o1 ( .\'l :NAl./:.11) ti• init1.1t t· 
' lr idic:, (or the pm1.:r.1111') 'l•"lld )t.1i.;t" 

Si1NALf.11 utilized the Pan Amcric:111 
Health Organiz:ition to prepare lechnicn l, 
economic nnJ fin:tncial fcasibi lily studic~ 
for a co11tin11Jtin11 of the cnrnp:iisn to 
comunt foo t-:111J-m1Juth dist::lSC .tnd the 
opportunc: control of hruccllosis, rabies 
:ind c.1ttle tuhcrculosis throughout the 
entire country. 

Late rn 1975 tlw D.111k approved the 
prc\·io1Hly <lcsuiht•d Joan for S3. 2 million 
for the t'Xcr11t1on o( the l><.'Cond st:ige of 

U1e N :tt i11 11.d f'b11 tu Co111h.1t Foot-and · 
f\fout Ii Dbl"t ~l" 

Sto1m Sower Study 

Social l'rov oss Tru)I Fund (Special P1ogr;u11 
for r10Joct f'1cpMJtlort) 

$48,000 c:ontlrrgcnt re1Myment cuoperJtlon ol 
Sept, !'i, l!l75 

Uonoflclory. COlll'OllflCION IJf. OUlll\S SANITl\RlflS 

111 19tiH tl1t• l11 tcr· A111t•ril.1n IJ.ink cx­
knclnl :1 lo.111 11( $H. I 111ill i1 111 to the 
Rl'public of P.1r,1,i.:11.1y to t·:..p.tnd tht· \\'Jtcr 
~uppl)' and stw.ti:t' ')''tt·111) .11r.I irht.dl tlrL 
lil' !>t Sl.1.l)l' of a liplt•r11 11( )t111111 \ C: ll't'f~ 
i11 1\<.1111cir'111. This )1.1,t;t' " no1\1 nc 1r 
crn 11pfcolio11 . 

' l11is tc:t h11i t.1I <1 1op1.·r.1t111n \\ di c1.1 l ' :­

t·he Corp111111 ion tit? , 0/11,11 • . 111::.:•.'.: , 
( C()Uf>O.\Af'\:/J), i'.rra,;u.1y\ \\ .1l t'r .11,.' 
scw.1,;c .1.a.;1·11cy, to c.111y 11111 .1n ct ••111111u .. 



feasibility study for the second stage. 
O:ORPOSANlf will .::ontract :i consulting 
firm to conduct the study, which will \n- • 
elude a revised estimate of th~ construc­
tion and maintenance costs, an analysis 
of the project's benefits and profitability, 
a technical evaluation of d~signs and a 
revision of the plan to strengthen the 
administration of CORPOSANA . 

Regional Development Plan 

Fund for Special Operati:ms 
$493,000 nonreimbursable cooperation of 

Nov. 13, 1975 
Beneficiary: OFICINA NACIONAL DE PROYECTOS 

Paraguay's Chaco is a region of scarce 
resources. If properly developed, how· 
ever, these would support the settlement 
of people, increase agricultural nn<l in· 
dustrial production nnd income in the 
region and lead to a !;feater use of such 
iofr:tStructure focilities as the Trans· 
Chaco Highway. 

This tcchnic.11 coopt·ration wilt help 
carry out suclt development br enabling 
lhe Ofirii1t1 Nnrio1111/ de 1'1·o)'er/os 
(ONP), nn ngcncy of P:ira8uay's Tcchni· 
en! Planning Sccrc:t.iriat of the Office of 
tltc PrcsiJency, to contr.1ct con:111t.1nt s to 
l.'.arry out n J c\·elnp111cnt sludr of a re· 
git, 1.tl plan to take .1Jv:111t.1gc rif t hc ~1111\.' 

of i110uc11Cc: of the: Tr:t11~·C:li.1<11 l li.t::h· 
war .111d to evaluate: the ino~l ·'f'('rctpri:itc:: 
public :111tl privnte : • "~.,tmcnl nltcrn.1· 
tivcs. 

11K· proi::r,1nt's first phase wilt i11c111dc 
a s11rVt)' u ( the ernnomic' 1111J sot ial 
pos:;il1i l it ics of tlic Ch.1co nnd n review 
of :t\'.til.1hle ~tu.lies 011 loc.il p11•d11cti1111 
:tetivilic~. In Jdd1t iu11, .1 1lctc.•r111111.1ti1111 
will be 111.1il1' of wli.11 (111thv '' t.,l1es will 
ht· rec.iui red :111.t wlt.11 pr io1 it)' .trt'.1~ 

should he idtntif11·cl. Fi11.11ly, :i l l'J~io11:1 l 

tk·vclopmc:nt pl.in will lit- dr.1w11 up .11111 
rc:ct11n111c111l.llio11 ~ will be 111.1de on the: 
11ppropri.1tc i"'tit11tio11:1l f1:tllll'W1>r~ 111 

c.ury it out 

lnd:istrlnl Survey 
fund for Spoclnl 011r.13tin11s 
$10(),000 11111111·1rnlm1s~hlo cn1111 rr nli1111 nf 

Dec. 11 , I'l l!. 
llt1 1111f1ci11ry · t.11111STI fl lO Ill INfllJSlll li\ Y 

COMI UCIO 

In I 970 tl1c \.11\'Cfll lllt'll l nr P.1rn~11 .1y 

pr'rnn11lj.;.1tc:.I .1 111 w ir11 C'> lrncnt l:lw 10 
' ti11111l.1 k c:xptir t, ' 1f 111 .. :1 1f.1ctnrcd 1•r11d 
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ucts and it plans to adopt additional 
measures in the future to encourage 
industrial development. The nation's last 
industrial census was conducted in 1963 
and for that reason it lacks an up-to-dat~ 
statistical base upon which to plan such 
development. 

This technical cooperation will enable 
the Mi11islerio de Tndt11Jria y Comerrio 
to undertake n nationwide industrial sur­
vey, thus helping it lo plnn properly the 
nation's industrial development. 

Institutional Strengthening 

Fund lor Special Operations 
$310,000 nonrelmbursablo cooperation or 

Dec. 18, 1975 
Benellclary; SERVICIO NACIONAL DE LUCHA 

CONTRA LA FIEBRE AFTOSA 

This tcchnic:il cooperation was extencl"d 
in coordination with the previously de· 
scribed lo:m of $3.2 million for the 
second st:isc of the f oot-and·mouth 
disease campaign in P;ungu:iy. It will be 
used to strengthen the executing :igency­
thc Sen1irio N11rir.111tl rh L11rh11 Cn111rn 
/11 N ebr1· ll/tor11. 

The cooperntion will be m:1dc U\':ti l­
:iblc through the P:in American I le.11th 
Organiz.uion and will be used tu make: a 
survey of tlw lie.11th of c.1ttk· hercls, 
p:irticulnrly in :ir<:.1~ free: of the dist·a ~c:; 
to help t'arr>' 0111 tlu.: c.1mp:ii[;n; 111 pro· 
vidc lcllnwship for I raining ahroa<I; to 
C:Slnhfish :t rrll,l:f,1111 (If UJtltillUllLIS field 
trni11i 11~, 1111d to t val11.1t1: tht· c.1p.1cit)' of 
thr. prC'~enl ~l.dT. 

PERU 

LOAN 

lnduslrlnl Crotlit 

Vcnu111oln11 l ru't funll 
$1~ 1111ll inn 15 YUJI 11% 111:.11 " 'Oct. J O, l!l/!J 
($1 l,?50,000 anil l fi, l ?!J,000 l 111hv.11 ~) 

Oo11nw{'(' 111 f'UOI IC Of l'I 1111 

Jn 1 9i' .~ ti ll' 111.11111f.1t t111i11J: ~1·r t1ir in 

Pc111 .1ccmrnt c:d (11r '>."/ pC'r l rnt 11f 1he 

11:11 in11 \ 1:1 mi. do111t ,1 il" prod11 t I. 'l'lu: 
7,'/·16 firn" , wlii111 111.11- t' up tlll' ~cd 11r, 

('rt1ol11n:d SI ') hi ll i1 111 in 1:rn•11' :ind c·m· 
11h•rnl wow ~'l6,1JOn pt· • ~rn", 111· ·1 .7 pt:1 
rent 11( I ht· 11.1t rl11l \ t111.il l.1hor for Cl '. Thi' 
~c( to1 • ~ liii:lilr .. .. ,ll·111r.1tt'd 111 the l. i111.1· 
C.111.111 .11 c.1, w }11 , Ii .1,w1111h £111 7.!. 1x-r 

cent of industrial emplorment. 
Peru's National D evelopment Pim for 

1975-78 foresees a continued dr:umic 
role for the sector, whir.h is expected to 
grow at an average anr:iual rate of 13.8 
per crnt and account for 30 per cent of 
GDP by 1978. 

This loan will contribute to the 
achie\'ement of these targets. It will be 
used by the Banco TnJ111lria/ de/ Pm( 
(DIP} to provide subloans to m1nufac. 
turing enterprises throughout the country. 
The program's purpose is to develop b:isic 
manufacturing industries and those which 
produce goods essential and complemen·. 
tary to productive activities or the daily 
requ irements of Peruvinns. 

Sublo:ns will be grnnted solely to in­
dustries characterized as fi rst, second :ind 
third priority under the Nation:il Eco­
nomic Del'clopmcnt Plan's General Indus­
try I.:iw. To help dc~cntral ize industry, 
35 per cent of the subl.,;ins wi ll fin ;ince 
enterprises outside I he Lima·C:11l.10 arc·a. 
while 20 per cent will fin :incc tl1c- develop­
ment of new enterprises. 

The tot.11 cost of thc projt.'Ct is csti 
111:1kcl at $27 million, of which lhe Unnl. 

will cover 5~ .6 per cent ;ind nJP tltc 
remaining 44.'1 per cent. 

TECHNICAL COOPERATION 

Tourism Development 
fund lnr Special Opornllons 
$64,600 contln11ent r op~ym~nt coo11orntlon ol 

Juno 12, I 975 
llcneficiJry: INSlllUHl NACION/IL UC CUL'IUll/\ 

Peru's 1971 ·n Tourism Devclopmcr 
Pl:t11 nnd the Andc::111 !'.Ill's Tuurisr 
1 ntt'J.:Lll inn J>w1:1.1rn h11th ~1vc h i~h fl' : 
nrity tc• pr11tclli111: lhL· .1rc.1' ~ u1lt11ral hc1 
it.1ge i11 (111 lcr lo :ii t 1.1d 111111 i'ts. 

'l'o thi~ l'fld, tire /Ii rti11110 N.1ri(l11,r/ ,J 
Cu/111r,1 (IN C), n J'llhl iL a~t·ncy whi1' 
co11•.c1l'eS :rnd fo~l c: r~ Pc111 \ t ultur. 
hcrit.1gc, "·" i11iti.1t cil .1 P'"fl' ·"ll to h11 il 
n new N.ttion.11 1'hhcum o( Ard1cC1log. 
a111l J\11thmpoh•~)' tu rcp!.tl <' tlic prc~cn· 
11)11~Ct1111, wliitl1 i, in.1.fc,111.1t c for nwunt · 
ing l.1 rgt• .trl liC'11l11,r.: it.d di~pl.tp 

'J'h i.; 1c., h11ic.il n•nr cr .1t1 111 \ 1 di I c 11,c .. ! 
by I N (.' f11r .1 1011ri 'In d• \ • lc>pm~·r: 
p1ojt:<l ' 11 wlt itl1 rnh11 r~ ! .! :t~ 1 ·ti11:., r• 
llH: In .1 Ci\·ili 7.1li1in will I·. d.1;-by:2 
The fu nd ~ will he llH:.I l•• • r!:.1 ~ 111r, 
sul t ;rnt~ to c.trr)' 0111 ,t:tJ1c~ 1n i·,w,:-:::-



science, lighting techniques and general 
museum installation, as well as to train 
/NC's technical personae~ by means of 
study trips to specialized muset:ms over­
seas. 

University Support 

Social Progress Trust fund (Special PrOiraiTI ror 
Project .Preparation) 

S560,000 contingent repayment cooperation of 
Sept. 18, 1975 

Beneficiary: UNIVERSIDAD NACIONAL AGRARIA 

The earthquake which struck-Peru Oct. 3, 
1974, caused considec:ible damage to the 
buildings of tbe U11iver1idnd Nacionnl 
1lgr111'i1t ( UN A), the national abrit:ultural 
college located nc:ir LiJ'T\11. in the District 
of La Molin:i. Suffering the most damage 
were the rector's building and that of the 
physic:il planning d~partmenl, parts of 
which had to be demolished. In addition, 
the university sh1dent center anJ scvernl 
department and classroom buildinss were 
'cvcrcly d.1m:igcJ. 

As a consC<111 "nee of the d.1m:igc the 
1111ivcrsity is seeking to dcttrminc whether 
'' ' e:irnpus can continue to be kept at 
tlie present site without future cl.1n.~cr. 
Thi~ tcchnic'.tl cooperation wi ll help 

t 'N 1•1 to prcpart· a lt-chuirn l·teonomic 
\l1tdy or nltcr11:itivc: locatiom for the 
111 11v( r~il)', f111:il 1lcsil:ns for the new build­

'''J.:' and UN It's institutional dcvdop· 
llll'lll proJ.:r.11li, which covi~iOnS the ere.I· 
I ''" or v.1ri<>11s univtrsity i11s(it11tio11s 
'd11d1 will he l11c 11cd i11 the 1:c1a~l.ll, 
lll111111t.1in :i11cl j11111:k· :tt<;.I~ or Pt:ru. 

ProJoct Trnlnlng Progrnm 
!m• 1.11 P10111css Trn,1 Fund 
~ l/~,000 llOOll!UlllJUt ~~ hlo coo 11011 ol 

Ore, IU, 19/!i 

11 nr l1cla rv. INSll 1UI0 llACION DE 
1°1 ANlrtt:ACIUN 

I• 111\ pl.11111 i11J,: .11:cnc)'. the /n1t1/11fo 

,\ •t lill/1il "" l'/.11fi/1111iui11 ( IN/1), e,tj . 
1 111 ~ that app111xi111.f11•ly ?,000 lei hn i 
1 "' will h1.· rt1111ir1.·d 1111.r tlw 111•:-.1 thr ee 
I•''' 111 prep.lit', u '.tl11.1te .11111 .i.l 111111i~ lt·1 

' 1111111ic .111d ' ''ti.11 d t•\·1 lu1•m1.·11t j'f11jnb, 
I I \d1id1 <.110 V.1111ld II(' hi1-:li bd J'l.'f· 

.. . 1c.:l .llld I ,· !(JI) \\111dd h1. ltltd Jlc Jc:1cf 
' l111 1u.11" T/ii, 1•1.•1, .. nm l will I r.'<·de.J 

• 'l·J1.11 t: .111d t·1.•l11.1tl "'Ille 1. ii.ti 111 
I I llt'll l prt1j<.1. I" i11 1111r11n,..: 

... .irf,.,11,, t1."''l'" r1 .1 tk•11. 
:L !\111 :') • 

1. rt , 11 Ir life 

CA 11 LE EGFIE rs FORAGE FOn TOOD lls 11//s small I armor In tho Dominican nopulillr. 
plow:; land w/111 lrnnd·hold tructor. Um/or lntogratud r1grlc111tural dovolopmont program, 
IJolnu c.1trfod 0111 by govom1110111 wlt/1 lto/p ol 011nk 101111, l 1Jrmur obtt1!11ucl crocJil to pt1r· 
clinso 1110 tractor. Tllo projocl 1v/// llono/11 111J o111 300,000 parsons In six farm zone~. 

. 111cl rd.irt·d li1·ld , wliirh reprc~n1t .1bc•11l 
$'UI lii ll inn d11ri11~: 1l1t• tltrc:q·e: r per iod. 

l\t 111 01:111 tlK· tw1111rr "·" t ,· .'O tld1· 
1m1.111' .l\.11l.1hlt· 11 1 the p11hlic ~cc 11. Thi~ 

lc<h11ic.1l roopw.1!11111 will lwlp 1 ,ti11 :111 
:id.li111111.1l '11 0 1hrt1111~li :1 l\\'1' pit.I c pm· 
_l:r.tlll 'f'J u • (i"t I 11ml\h \I( ,1 I llllf\l' tll 1111: 
prc p.1r.tt11111 .111.f tT.tl11.Hi1111 ol im n t1rn:11t 

ptnjtds, to ht• 1 .111it·d 0111 111 l.111 1.1, .ui.I 

tit ~· 01111:1 111,·oh•c, c;·i,uli t \1·rn111.1r~ 011 the 
~ .1 1111 · \t1hjcc I lo l•l' hdi! 111 l.1111.1 1l1HI 111 

tlt l' pt111L1p.d l 1l1n 111 the: 111.1101 f',C:I!· 

j.!1'.tphtl' ZOll l'\ 11( l fll' C'Ollll lry • 

EXPORT FINANCING 

D111 i11J{ I 'JI'\ l'cru rcct·i\'nl a re' 11h·111s 
li;w of 11 cd1t f1 1r SI 111illi1111 111 l111.1n1 t 
1.·x1111rl\ or ( ·•J'il.tl ).\l•1lds. It rl·pl.1u:d a 
19/·I rr•:dit for tli1.· !i.11 11t.: .1m11i.rn \\ hic.:11 
h.1d hl1'1\ \'1>ided In ,1d cl1111111, the- rt h•h · 
in1: li11" w.h i111. 1c:.1,cd Jurin~ tlic :• n: ~·: 
$.10.111m tl1111111:h 1cp.1rm<-nb Tha .>.::· , ::: 
,, d1:m ihcd further on under rhc h:.:J. 
i11,g " E:\p11rt Fin.1111111g." 

85 



ARGENTINA 

BAAZIL 

URUGUAY 

Piri.ipolls • 

- Microwave 11111 s 

IP:. Coastal radios aU011s 

Chuy. ¢ i . JL\ 
Sa1110 Torosa 

e La Poloma 

:~ L!.1 Atlantic Ocean 

TELEPHONE SERVICE IN URUGUAY is boing improved with support of a $28.4 mllllon 
loan approved by the Bank in 1975. Execution of Ille progrnm will croate an Integrated 
national telocommunlcatlons system and strongtllen Uruguay's comm1inicnllons links with 
Argentina and Brazil, tllus contri/Juting to Ille economic Integration of 1110 roglon. 

URUGUAY 

LOANS 

Tolocommunlcnllons Systom lmprovomcnts 
Ordfn3ry Capltwl Rcso111ccs 
$28.4 million 20·ycar 8% loan of Feb. 28, 197~ 
tlorrower: REPUBLIC OF URUGUAY 

A l:ir/,:l' pc11tion of llrugu.1(s current 
tdernmmunic:it ions cc1uipmenl an<l inst.ll­
l.1tions is ohsolcll' and unable to satisfy 
thl· rution'c; i.:rowiug dcm.111d. Some 
20,00CI suliscrihcrs in 290 intcriur towns 
in 197'1, for c:x.1111plt:, h:tJ m:inu.d tele­
phone strviC'l' on l)' :rncl, althou~h rno.ooo 
~ufi,< rihcr' i11 t-. f1111tc\·idco, the n:ttio11's 
cJpit.11, lt.1tl .111tur11.1tic scr\'iCl' thJl )'l""• 
11111cl1 of thl· ~)' !>km's cc111iprnl·nt w.1.; out· 

d.11 ed. LI rug11.1r· s tcleco1rnm111 ic.11 ions net · 
w11rk i~ .ll~n f1.1,1.;rnc11h:d r.it hl' r t l1:lll lil· inJ~ 
intcj.;r.1tcd. 

This lo.rn will he med b» tltc Arl111i11i1· 
l1wi1i11 /\'.11 io11,tf tit' 7'<•!1•:rJ1111111ir11ri1111n 
( 11 N'f'l:I,), thl' n:llion's tck ClHnmunic.1· 
tiom a~<:llC), in lw lpin!: :n riru nCl' work~: 
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• To build and equip two telephone 
cxch:111gcs in Montevideo with a total 
capacity of t0,000 pairs of c1blcs for the 
suhscribcr Ji11('S. 

• To i11st:11l new micww:wc systcms 
exteruJini; G!Jtl 111iks, ind11cling rccOn· 
:.tructio11 of the existing network L>ctwccn 
f\ luntcvidl·o :111tl Coloni.1. The 11ew equip· 
rne11t will have ;1 11 1111 im~lc c.1p.1ci ty of 
9611 voiCl' ch.11111cb per r:ulio cl1.1n11cl and 
the M1111levidcci·(11l11ni:t mut e will h .I\ ' (' 

lfm ·c r.1dio ch:111ncls. 
• To 111mlcrnizc the prc~c11l co1~t.tl 

radio 1H:two1k. 'J'Jii~ would ill\·ol\'c the 
1 d ue. ti ion of l'X i,t i11~ ec1u i pment of low, 
medi11111 .111.I lii>;h (1 c<111c11r;·, the con~lruc· 

lion of thrcc.: h11ildi11~!>, tli t· i11st.11l.11io11 
of llL' W l'\lllil'mcnt :1111 the lOll\lniction 
11f 11 tcku1111111u11ir.1t• 111 ~ t.1ti1111' :ilwl!{ 
tire 1\tl.111tir ~t .. 1h11.111I and tlll· sl1111 c~ of 
the lli\Tr Pl ate· :1 11 •' :hc I f r11~11.I)' lli,·cr. 

Excrntic111 ot tlii' JHllJcCt will i11tq;ralc 
the n:it 1t111:1 l tckt111n1111111ic.1lions systcm, 
li11ki11i.: it tn thl lntl·r.J\nwric:in Tele· 
com11H111ic.1li1111) ~1. ~ \\'\1rk , .111d will irn· 

~ 

prove commur1ia.tions v.·ith Argentina and 
Brazil. 

111e total ·cost of the project is esti· 
mated at $48.8 million, of v.•hich the­
Bank wiU c.over 58.2 per cer.t and .'1NTEL 
the remaining 41.8 per cent. 

City Water Systems 
Fund for Special Operation!• 
$7 million 35·year 2% loan of June 5, 1975 
($5.17 million and $1.83 million In 

Uruguayan pesos) 
Borrower: REPU BLIC UF UflUGUAY 

More than 90 per cent of the residents 
of Montevideo had w:iter connections in 
their homes in 1972 . Jn contrast, only 
38 per cent of Uruguayans Jiving outside 
the capital had wati:r piped to their 
homes, while a.oother 7.8 per cent ob­
t1i111:J water from public sources. 

To improve this situation, the Admi· 
11i1lrt1cio11 de Jar ObraI !J:111::aria1 de. 
l!.Itado (OSE), the nation's . w.1ter anc 
sewage agency, will carry out 2 project, 
p.trtia!ly financed by this loan, lo provid ~ 

22~ liters of water per person per da)' 
for 70 ocr cent of the~ cstim:tted popula · 
tion l ivi1.~ in towns of more than 5,000 
inhabitants by 1980. 

Completion of the project will hcl, 
solve the s:tnitary problems of Uruguay" 
larger interior tc1w11s by providing w:iter 
services to about 14 ~ .000 new users, a.s 
wcll us improving services for a total of 
633,000 persons. 

Spc:ci ticallr. the project cnt:tils the con· 
structiun of c:ttchrncnt works, thl' imtulln· 
tiun of water lines, the cxp.tnsion of treat· 
mcnl pl.111ts, :lm) th e.: cn l:lrgcment of 
distribution systems through the construe 
tion of storage t:lnks, with C".1 p.1citics ol 
from tfO to 600 cuhic md<:rs and the t·x 
tcnsion of networks. 

The Int.ti C\clSt or the.: project is csti 
rn.1ted :it St0,'.!20,000, of which the Ihn' 
lu.111 will co\'cr G!U pc:r cent :md loc.t­
sourccs the rcmai11i11.~ j 1.5 p<.:r cent. 

TECHNICAL COOPERATION 

Agricullur:il Studh1s 
rund for Special OperJ tion ~ 
$.l;\,000 nonrefmbursable coop~r Jt .~ n of 

Feb. 27, 1975 
llcnefi ci:iry: MINISTERIO OE AG ?.!C1J:.Tu:.; ~· 

PC SCA 



' 
ployment,'' 'the Goyerntnent of Un.:gµay; 
has given high priority t~ implementing 
its national farm. plan. The plan entails 
a num!:•.!'r of projects, involving the culti­
vation of fruits, vegetables, potatoes, soy 
beans, · poultry, hogs and the production 
of shipping crate?, for which external 
financing will be sought. 

This technical cooperation will eoab!e 
the Mi11iJterio de Agrimlt11ra y Puca 
to hire Israeli experts, under the Inter­
American Bank-Israeli Cooperati,·e Pro· 
gram, to conduct marketing and agroin­
dustrial studies. 

The studies will seek to identify mar· 
kctable varieties and marketing conditions 
and make recommendations on invest· 
ment needs and the modt:rnization of 
processing plants. 

REGIONAL 

LOANS 

Highways In Cenlral America 

fund for Special Operations 
$25 milion 30-ycor loan of July 3, 1975 
Interest: I% for 10 years, 2% thQreaftcr 
llorrowcr: CENTRAL AMERICAN BANK FOR 

ECONOMIC INTEGRATION 

Tltc rapid cxpansion of the: Central 
America highw:ty network in recent rears 
Ii.ts been instrum(·ntal in lhe incrt."Jsing 
,i: rowth of trade :1111011,g the region 's five 
111untries. Regional trade increased from 
:'33 milliun in I !)60 to S'iOO million in 
11>711 nnd the volume of intraregio11al 
\,tt·t;o 111ovin!: by highw.ty jumped from 
1"'6,000 tons in 19611 to I ,050,000 ton~ 

111 1 97~ . 

Thr: l11tcr-Americ:111 l\:111k has supported 
tfij , expansion not onl;• through lo:ins 
\ \ lt•ntb .I lo it1divid11.tl rnuntrics but nlso 
ll 11 1111gli two lo;1ns lnt;iling $?11. 5 mi ll ion 
d1:1nnded through the Ctntr.tl 1\nwric.10 
ll 1nk for Ec:onomic fnt t'J~ r.ttion (Ct\lll\I ) . 

This new lo.in, which will be rc: lcnt 
1°1 C t\llEl hJ it ~ 111e111hcr t011nlrie:.;, will 
h, Ip finance S\ \ ' (.'ll .1dd1ti11n:tl 1•ri.1rity 
Ii ''hw.1p pro jects ( two c.1ch 111 El S.tl· 
1 .l11r and HPndur.1~ .llh l w1c u.h in 
' "·l Hit'.1, Gu ,1te:11pl.L .111d Ni.J~J,:-·.u.1 ) 

' Ii .t tot.ti lmgth l•f 1 W mik•. The 
wl.l' include th1: n1n~1r1 1~ 1 i1 :1 ~=· :1 ~tl 1 

' . ~ . I~ 
. "'it ' 

l 11'' 11 
works1• fa!nag!! ' st~ctures., gm•el and bi­
tuminous pav~m~~1t on ~xisting regional 
ryighw?-rs, as well as if!1proving and pav­
ing olher key roads. 

Complelion of these projects will pro­
vide additional impetus to the economic 
integration and balanced development of 
the region within the framework of the 
Centr!ll American Common Market .. 

The cost of the project i.s estimated at 
$31,250,000, of which . the Bank will 
cover 80 per cent and CABEI the .remain­
ing 20 per c~nt. 

Puyang1>·Tumbes Irrigation Stuqies 
Fund for Special Operations 
$5.2 million 30-year 2% loan of Dec. 18, ~ 975 
($2.8 million, $1.2 million In soles and $1:2 

million in sucres) 
Borrower: COMISION MIXTfl PERUANO· 

ECUf\TORIANA PUYANGO·TUMBF.S '( 
CATAMAYO·CHIRA 

The Puyango-Tumbcs watershed, which 
begins in Ecuador and extends into Peru, 
has a tot::d a·rea of 2, 123 square miles, of 
which 1.,428 arc in Ecuador and 695 arc 
in Peru , The region presently h:ts little 
vegetntion and insufficient wnter for farm· 
ing. 

To develop the arc.i, a joint commis· 
sion, the Co111iii611 M ixlt1 Per11r11w .£rt1<t· 

tnri111111 P11y1111go-T111nht•s )' C111111uayo· 
Chim has drawn up an agricultur:il 
<lcvdopmcnt project for tli t• irrigation of 
the l'upngo-Tumhcs watershed. 

This lo:ltl wil l help the commission 
to contrnct a co11sulti11g firm to undcrt;ikc 
n tL"C"h11ic:tl ·cC<111omic study priur to th1: 
sele:diun of the: most feasible ahcmativc 
for lht· consl met ion of the irrigation 
works. a study of the tcdlllica l, et <1nomic 
and fin.111 ci.d fr.1sihility of the sck ctcd 
:i ll ern:ttin:; ~cot<:rllllic:1I studits rcc1uircd 
for the: final cngim:erint: rk~ig11~, and the: 
prl'p.1r.1tion ,lf .111 inve~tnwnt projl·ct fur 
prl·sc11t.11·i011 to n11 ink rnatinn.d kndinp, 
:lf:CllC)'. 

facu1ti1111 (1 r the prnjc:tl will licncfil 
two t·w uom ica 11 y deprc,st·d a w.1~ in Peru 
and fauador, whm1: cu111hi1wd pupul:ttion 
t 11Ld~ sonic 80,000 it1h:thi1 :111ts, mostly 
~c.:ttl i:: r~. sm.tll -~u1k f.m11crs at1d t11 t·mli1:rs 
of agricultur.d rnopc1.1tivc:s. 

The tutal w~I of the projctt is csti · 
1n.1l<:d al $1) . 1 111illio11, nf wliid 1 the B:ink 
ltl.1n will W\'t·1· 57.:.! pu •~ Ill and the 

Support for Credit Unions 
So"cial Progress, Trust Fund 
$8 million financing· of Oct. 9, 1975 
Borrower: CONFEDERACION LATINOAMERICANA 

OE COOPERATIVAS OE AHORRO Y CREDIT.0 

Latin. America is seriously affected .by 2 

scarcity of credit for· farmers. This holds 
particularly true for ~~all-scale farmers 
who· account for 80 per cent of the 
region's agricultural resources. Moreo\'er, 
while comme·rcial banks supply about 75 
per cent of the credit needs of the farm 
sector, small farmers generally cannot 
capitalize on this source of finance be­
cause interest rates are too high or be· 
cause they have no collateral. As a result, 
they arc largely dependent upon public 
institutions for fin:ince. 

This financing will enable the Co11-
feder11ci6n L<t1i110<1meric<111tt de Coopt .. 
rativas de Ahorro y Credito (COLAC), a 
private, non-profit federntion which unites 
L:itih American credit cooperatives, to 
strengthen progr:uns being carried out by 
national credit union federations in 
Bolivia, Colombia, Costa Rica, the 
Dominican Republic, Ecuador, El Salva­
dor, Guatemal:i, Mexico, Nicaragua and 
Peru. The programs :ire designed to im· 
prove 1.atin America's credit union move­
ment in order to assjsl the beneficiaries in 
obtaining credit. 

Spc:cifically. it will help COL/IC to 
grnnt lines of credit to 11:itio11:1l f ec.lcra· 
tions, which in turn will provic.lc credit to 

small · and mediuni-sc.1lc farmers, crnft$· 
men and industrialists. preferably in rural 
arc:is. These credits. which will be ex­
tended :it re:isonnbk interest r.1tcs :ind 
tt•rn1s, will be gr.111t cd lo cli~ihle credit 
union members for crop and li\'cstock 
product i11n and for h:111dirr:1ft industries. 

Completion of the program will help 
incrc:t~c the real inCllmc, production :ind 
procluctivily of L:itiu Anterica's credit 
union membership. In nddition, it will 
assist COLllC in cstnblishing nn efTectivc 
reginnnl credit sy.s tem c .• 1p:1hle of 111ceting 
dc,·clupmcnt 11ccds in rural :ire.1s. 

The t(lt.tl ci 1sl uf the pro_l!r.un i; esti· 
mated at $1 7 million, of which the 
l.fa11k's li11a11cing wilf (°l\\"Cr ·l'.° p;;r Ce::: 
COl.1IC a11d 1)tlier fm:1ncing wur.:::; ·:.!ii 
contribute the re111.1i11i11g ~3 J't' r c:r. •. 
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EXPORT FINANCING 
In September 1963 the Inter-American· . 
Bank adopted a program to help finance 
exports or c~pit:tl goods and certain tech­
nical serw:es among il'i .L:?.tin American 
member countries as a mews of stimu­
lating the growth of capital goods indus­
tries in Latin America and fostering its 
~onomic integration by increasing re­
gional trade. The program was initiated 
with $30 million earrcarked for the pur· 
pose from the ordinary capital resources. 
Through subsequent increments the ear­

marked sum has been raised to $60 
million. 

Under the program, the Bank extends 
revolving lines of credit, as well as special 
non-revolving credits, to specially desig­
nated national agencies which discount 
at the Bank credit instruments they issue 
corresponding to a proportion of the 
credits which they extend at medium 
terms, varying in general from more than 
180 days tr, five years. Up to 85 per cent 
of the eligible credits granted by the 
national agency mny be refinanrcd with 
the Inter-American Dank. 

Goods ::ind services eligible for fin:mc­
ing under the program must originate in 
the exporting country. They ::ire con­
sidered to have so originated when they 
arc manufactured with raw materials or 
parts produced in the rC'spectivc countr)' 
or in another dcn~loping member mun· 
try of the D.ink or when manuf:ictun.:d 
with imported components from out~ide 

the Latin American membership, pro· 
vid('d that the fin:il manufacturing 
process is undertaken i11 the cou111 rr :1nJ 
that the imported component is less than 
50 per n:ut of the I'Oll in\'oicc v:ifu('. 
111e servir,cs must he pnwidc:J by per· 
,ons or firms of Ilic l'xporling country. 

Throush l 97 5 tht· prugra111 '1:111 licne­
litcd the C:tpit.11 good~ export~ S)'StC:lllS of 
Argcntin:t, Uoli\'i:1, Brazil, Mexico, Peru 
anJ Vcncwcla. Or.1zil, t.foxicn and A1 · 
~c:utinn wc:rc th t: d1il'f l.Xporling nation~ . 

Virtuallr :ill of llw Bani:'~ T.atin J\ 111<.' ri c:111 
member rn1111trics kl\'l' bec11 importers 
under 1he progr.1111, the cltid .1mnn>; thc:n i 
being Arg<mtin.1, ( olonbiJ, a11 cl Vtne· 
zu~la, 

Due tr. the rl'vult. ing 11.\turc: nf 1hc 
lines of c. rcJ1t, th~ l\ ,!'! l.;'s t11t.tl cli>bur~c:· 

ments under the program as of Dec. 31, 
1~75, amounted to $122 million, a sum 
which helped finance exp~rts with a total 
invoice value of $193 million. 

Some of the leading exports financed 
under the program have been machinery 
and equipment for the petrochemical and 
the pulp and paper industries; construc­
tion machinery and equipment; telephone 
exchanges and instruments; seamless steel 
pipe; fishing boats; goods and services 
for the construction of a pier, sugar mills, 
an oil pipeline and a gas line; automotive 
vehicles and parts; tractors and 1er 
agricultural mad1inery; breeding live­
stock; railway equipment; machine tools, 
and equipment to generate and distribute 
electricity. 

During 1975, the following incre­
ments in the program took place: 

Argentina-On Jan. 9, 1975, the Bank 
au!h9rizeJ an $8 million increase in the 
revolving line of credit original!)' ex­
tended to the Bttnco Centml de /11 Re­
p1iblica Argenti11tt in 1964. In :iddition, 
the previous Jine of credit was augmented 
through rcp.1ymc11ts by $4 million in 
1975. 

Brazil - A rt\'Olving line of crcdil 
llpened in favor uf llw Ba11rn do Br111i/ 
in 196'1 was increaseJ throu!:li rc.:paymcnls 
by a further $6.5 million in 1975. 

Mexico- On March 20, 1975, the 
D:ink authorizcJ a $5 million incrcnse in 
the rcvolvir1g line of credit originally cx­
tcndcd to Nt1cio11al fi11tmriem 1 S.A. I 
ac!Jition the: revolving line of credit '"as 
augmcntetl through repaymt•ms in 197 5 

hr :1 10Lt l of Sl.3 million. 
Puu- On Fch. I , 1975, the lbnk ap· 

proved a $1 millior1 line of credit 1<1 tile 
flt111ro 1111/111//'i,I/ 1/t>/ Pl'l'li. The crc:clit 
replaced 1111(· for ;1 similar amount ap· 
p•1\·cJ in 19'/tl whid1 hacl b!'f' 11 voided. 
In addition Ilic revolving line \\',IS 

incrc.1Sl.'tl d11ti11.t; !ht• year hy $20,000 
through n ·p.1y111c:nls, 

TECHNICAL COOPERATION 

M;inngemont Truinlng 
f und lur Spocial Opcr~tion~ 
$645,000 non1cinibur~ablc coopurnlion ol 

March 6, 197!> 
Uenollclo1y: INSTITUTO CLNTllOMIFnlCANO 01: 
AOMINISTRACIO~I PUB! ICI\ 

'l'hl' / 11Jlillll (" , 1:' • ·•.:1 1:1'l'i('(l1111 "'' 1ttl111i-

11islrftd611 P1/blica (ICAP). W3.S established 
in 1967 by Panama and the fi\'e Central 
American nations-Costa Rica, El Sal­
vador, Guatemala, Honduras and Nica­
ragua-as a regional traic-:ng, research 
and technical cooperation organization to 
strengthen public administration for eco­
nomic and social development and inte· 
gration in the region. 

The Institute, which is located· in San 
Jose, Costa Rica, has carried out a num· 
ber of activities in dcsjgning and execut­
ing training systems, including research, 
preparation of instructional material, an . 
the extensio11 of consulting services to i : 
member nations. 

The Bank has previously collaborat~ ! 
with ICAP in a two-year pilot progri\J · 
of national and regional training course 
on project management systems for cc 
nornic and social development projec1· 
financed with Joans from the Inter-Ameri 
can Dank and the Central American Bar . 
for Economic Integration. 

This additional technical cooperati• 
will parl'iallr finance a three-year traini . . 
program for senior and intermediate le' 
government officials in the mc:mber cou1 
tries on project management systems, a1: 
ministration of public enterprises an 
managcm<:nt of regionnl integration pr , 
grams. The program will also includ 
research activities and the prep:iration o 
teaching marcri:ils. 

Lumber Resl • .>rch 
Car1allia11 Proiec Preparation Fund 
Can$l31,000 nrnrclmbursable cooperalion 111 

July 10, I !17!1 
Oencliciaries: COSTA lllCfl, EL Sl\LVf\DOR, 

GUAlEMf\LA, ~IONDUlll\S u11d NICl\f!AGUA 

Lumber is o 1c of Cc11tr.1l America's mo· 
important· n. tu rat rt·sourccs and rcpresc11 
a potcnl i:1ll} important contributor tu ti• 
region's ccc .iornic welfare, C\'Cn thout; 
region.ti c>. '<Hts of wooJ, m<)stly u 
finislll.'d pre lucls, :iccmrntcJ for a rel. 
li\'c.:I)' motlc • $20 million in 1970. 

fn Ortll.'r n help re:iliit· this p1)lc·nti~ 

the Cc:11tr:il 1\1111:ric.111 lnstitt::c 11( lnJc 
trial Rt·sc:.1n.:h .ind Tc:-d111ol•'t(/' (/C,.iJTI 
will ust· this tcchnic.11 c..:ior er.i::0n 
f)('tcrmi11 t'--thwugh b~.) r.~ :O r) ::·:.!:. 

au.I pilot r l:int cxpe:i:~~.:-. '. ;-v? : :~~ 

dryi11~ times ;ind prcs~· r> .1 : ; , 1:1 ; : • • ~ .= t:: 
f11r Ccntr.11 Americ.m '\12\.•Js. At tr 



.. 

time very little is known In Central 
America about the best techniques and 
methods to P.reserve and dry v.·oods, and 
that information and tcchnologr is basic 
for the production of high qullity lumber 
for export. 

Animal Disease Control Training 
Social Progress Trust Fund 
$400,000 nonreimbursable cooperation of 

July 31, 1975 

Beneficiaries: COSTA RICA, El SALVADOR, 
GUATEMALA, HONDURAS, NICARAGUA and 
PANAM,4 

The CenhJI American countries and 
P.rnuna had nn estimated 10 million 
lwid of cattle in 1972 and herds were 
incceasing at the rate of 3 . .5 per cent 
rc::irly. However, the livestock is affected 
br a variety of diseases, the chief ones 
being brucellosis and tuberrulosis. 

In order to con~rol and eventually 
wJicate such discast'S ?nd pre\'ent the 
outbreak of foot-and-mouth dise:ise in the 
m·.1, the Inter-American Bnnk is cooper­
Jting with the Pan American Health 
Or,t:.t nization (PAHO) in a project to 
1r.1in profcssionnls from the n ·gion in 
••nimunications programs designed to 
,.-111• r1hutc: to the prevention and w ntrol 

BRIDGE SPAN ON ARGENTINE SIDE was /olnod lo one on Uruguayan side shorl/y after this 
photograph was taken. Tire bridge, partly financed with loans made by tho Bank to the 
two countries fn 1970, w//I provide first road /Ink be/ween Ille two. Uruguayan sido was 
part/ally linanced ·lrom Argentine fund administered by Bank. 

i .!:t imal diseases, 

·11i.: project will fast three yt-.1rs :ind 
·1 di 111dude a. region.ii course, two three· 
"t1w rr courses and six nation.ti courses. 
' u:,iJ.i rly, it will include i11-scr\'iC<.' sta/T 
•• 111::11.~ lo cnrry uut .1n ''t•xpcrimental 
· 1111 · in Pan:11n:.i and six educational 

1 11 l l11llmunicatiun campaigns in in­
:'" ' .tl countries, ns well :is the tr.1i11i11g 
·:· r •·i-111111d for six A11in1:1I I k .tlth ln­
·a on Technical l11111s which will 
.:, · 

11
l' stn:ngthcnl'J or sc:I up in cad1 

: ihl tountiies. 

l 'legion.ii Tourism Study 
• ; I llt'CIQI OpN11 t h111~ 

I · · • nreimb11rsotilc coo11crnlion of 
· p· 11 l!l/5 

' . ' · ·· ~ COSfA fllCA, El SALVAOOll, 
• ~P '·'•\LA, HONDURAS, NI CAflAGUA 
.• J l'.\I,.\ MA 

: 
1 

I•• promote t11uri~m, the S tt it·· 

/111,·.~1 ,rciti11 "1'11l'i!fi.-,1 Ct 1::10. 

· (Sl'ri.11) ltJ, c·mh.11 kl·.f , 11 .1 
:.· to lf<.'.llC .1 Ccntr,if ,~\ r·:.. "1 .1 

"<1ns111 circuit .111J '" strl·11~ :!1 . 1 
•! 11( Ccntr.11 t\m::ri~ .ir1 T 1 '.:ri1:i1 

Integration and the Tourist Dcpartmc:nts 
of Costa Rica, El Salvador, Guatemala 
Honduras and Panama. 

SITCll will use tl1is technical coopera­
tion to contract :t consulting firm tu pre­

p.ire :t s111Jy to estJblish such a circuit, 
which would ecinnc:ct the: main tourist 
dcvdoprnc:ut centers of the rt·ginn. Simi­
l.1rly, Srt'C/I will hire a co11s11lt.111t !Cl 

propose: methods of strengthening tht: 
11pcr.1tio11s of the tourist bureau :ind llu: 
,i;ovcrr1111c:111 t1iurist dcJ'.1rl1111:nts llf the six 
countries. 

Central Amcrlcnn Dala Bank 
Soc;al Ptogrcss Trusl fund 
$1 50,000 nonrcimbursoblo coopcrallon 01 

No·1. 25, 1975 

Denellciarics: COSl'fl RICA, Fl SALVADOR, 
GUAIEMALA, HONDURAS nnd NICl\RAGUA 

rn Dt'CCffihLT 1!)72 C 1hinc1 /\li1 1i~krs of 
tlu: fi\'c Ccntr.tf Amc:riL.111 rn111111 ic:s tL"­

fjlle\tc:d tlte P<:r111:111c11t Sccrc•r.iri.11 of Ilic: 
Genl'r.d Trt'.tl}' for Ct•nl r.tl A rnmc 111 
E111111)11lil l111c,(!r.1tion ( SIJ:"C·I) to pre­
pa1e dow1nt•11t.1lio11 111 re-!ttrutlurt l h~ 
C'cntr.il Aml'ric,111 C11n1111011 /\l.11 h ·t. 

In cmkr 111 i111pknlC'n1 !hi~ rl'IJIH.st, 
,\'//:'CA d e:< iJl'cl th.ll 1111: re1:ic111 ~hould 
h.tvt• :111 i11 ~ t 111111rnt to 1111clcrt.1kc: 111:11ni· 

cw1w111ic .1111tfy,~· ~. '1'111\ tn lin iLtl w1•1 wr.1-
rion will hdp Sll:'C/l lo dt\'dt1p .1 111.u.· ru. 

economic model for the economics of the 
live countries, as wdl :is establish :1 d;1ta 
b:ink. 

The model will seek to cst·irnatc the 
benefits that would accrue to c:ich nation 
nnd to the region as a whole .is :i result 
of the socioeconomic integr:ition of (C'n­
tral America. Jn :idditiun the work done 
by c:ich 11:iliu11.1I pl:1n11i11i; agency's st:ifT 
in man:iginJ; th1.· mod<.'! :ind J.:ccpln,i; it 
up·to date wou ld be: coordinated, 

Ccnlrnl Amorlcon Trnnsportnllon Study 
fund for Sptlcial Opora tions 
$280,000 nonrcimbursablc coopernUon ol 

Morch G, 1975 

Dcncfkiarics: COSTA RICA, (l SALVAODlt. 
GUAlCMAI A, HONDURAS nod NICARAGUI\ 

Tu 1972 the B.111k authorized SJ00,000 
in ni111rt·i111h11r~:1b lt· tcchnic.11 rnnpcrnl ion 
lo hdp the fi\"e Cc:11lr.1I 1\nlt'lll.111 coun 

triC's Cosl.1 Hic.1, El S.ilv.1dor, GuatC'· 
1n.1 l.1, I lundur.\s .111d Nic.tr.i~u.1 - to 
i11iliti.11<: .1 ~tudr n( tlil· 11l·vd11pmc11t .111.J 
co111pk111 1.•nt.1t i1111 nl 11 .1mpnr1.1111111 )p!('fl15 

in thl' rt•J.:1w1. 'l'lw 't11dr I!> lil'111,i.; urrirJ 
•>ttl i11 cuopc: r.1t ion \dth 1!1, l ;1111d N.?· 
(1(11 .s Dt \'c:IOpllll'l11 Pr11i:r.11n111e ( l ' i\ UP ) . 
th1.· C'"nt1.tl t\r11t•rit.111 JI.ink f11r I l ••n.i;1 , 1. 

l11kgr.ttio11 (C1\0F I) • • 1~ rite c:'.\ ,·o:rr.: 
:tf:tllt)', Ilic: PL·rn1.ttt rnt Si.:1 lll,1ri.11 11! 1 ~: 
Gmc:r.tl Trc:jtr (1•r Ctntr.tl t\1~~ ~:: .1~ 
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Economic lnki;ral ion (Sll!.Cll) and the 

five wunt ries. 
111is tcchnirnl coopcr:\lion will help 

finance ndrlcd costs of tl1C' project caused 
by infl.ition:iry factors, cxp:111sinn of the 
terms of tlie stucly :ind the ncc:~I for :1 
longer ti rne period for !ht.· cxccuticm o( 

the project. 

Control American lnlogr:illon Studies 
r 1111d lor S11 cciol Operation ~ 
$18G,OOO nonrclmhurs~hle cooperntion ol 

Juno 5, 1!)15 
llcncflcl31y: rrnr.111m NT SEClll:Tf\111111 OF lltE 

G[tl[RllL TnEllTY I OR CLN Tll/\L /\t.ILRIC/\N 
ECONOM IC INILGll/\l ION 

This tt:drnica l conpcr.1tio11 will help lhl' 
l'erm:u1 c:11l Scrrd:uial o( lhl· Gc:n<:r.d 
'l'rc.1ty for Ct·ntr.il 1\11wri1-.111 Economic 
l11leJ;r.1 ti1111 (SJl:.C1I ) ll' l .ll t)' Ulll 1i~,ic 
~h11l ics rc:l .11ccl lo the 1•1<'hm in.ll)' dr.1ft of 
the 't'n:.1ty to F,1.1hli ' h 1111: c~·111 1 aJ A1neri 
c.u1 Economir .111d Soti.11 ( 1111111)1111il}' 
( C I:.\Y.'tl) . 

) t· wi ll p111vi dt· l<'t l111 ir.1l :.111•l'''1t to th i: 
High l.cvd C .11111111i tte fl•r l111pr11v1·1111·nt 
:ind llc:rng.11111 .1lil•ll uf the < t•11lr.tl 1\1m·1i 
c.111 C11urn11111 M .irl.ct, wh11 Ii '' .1) e\t,1h 
li:.hl·il i11 I •YI~ 111 1·x.11ni111· !lit' l"l.ll•ll\,il 
o( 1wrg.111il'i111: ~/ rr:,,1. 

1'1w ll.111k'~ fund~ will r, 1~('.i 111 hdp 
~ll 1tl 1.11 l c1111,u lt 111t' 111 .tn.tl) ll' tire ju1 idi . 
c.tl·instit11tiu11.\I .1,pt·t h ul .1~r 1udtu r.d 
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policy :inti niral dcvclc1pmcnt, industri:il 
progr:imrninJ.: :incl development and socia l 
nnd employment policy, nil o( which :ire· 
rd.1tc1l to CT!SCll'J c1c:11 ion. 

F:irm Research nnd Extension Services 

Sociul rror.ro~s 1 r u~I f und 
$1.1 ruilllon nonreimh111~~bln ctK1Jler.1tion or 

Doc. II, 1975 
Omu~ f lr.i.irlos: fl Siii VlllJOll. (lllf\TrMlll II ~ntf 

llDNUIJll/\S 

Ont• of th r: pri111 ~ 1 y c..0 11 tl' 111~ <1( tlr (' 
U:111k'~ pnlicy is 1lr:1t of fosf('I ing the .f, .. 

vc:lopm 111 of i111prm·c:1I v:rnctic~ of (.11 rn 
~mp~ 1 order to ltc:lp 111ed fire \11 1rl1l\ 
inlrca~ 111: fond 11ecd~ . For l11.11 r1·.1w11 ii 
la .1~ ~11 1t p(1rt ctl tlw 1•1 01:1.1111., er( the i11t1·r 
11.1tio1 .1l 1 c~1:a rc h lt1tl 11r:, in l.:1tin A111ni{.1 
wlrid1 have cunt rih11lcd I 11 t hl· r,1 cc11 

rcv11l11 ti1111 'i 'hc ll .11 11: .tl ~o '11pp1irh prn· 
j.; t .111\\ 11( 11 .1liC111.d .IJll lft1 lt11 1.il f(' \C,lr< Ir 
1111:.111iz.1t 1n11' ~11 tli.1t the}' 111 i1;lit t.11..c 
.1dv.1nt.11~r nf tl ll' IC'd 1nu111l'' 11f tlr1· wmld 
1 cnll' r ~ .11 111 1·xt1·11d flrt·m tr• ~m.1 ll · ~(.1fc 

f.11111{'1 \ 
'1'1 11) ll·d111il.tl llll•fWl.1111111 will t'11,1 l1(1• 

f,lflTI rl'\l.ltcll ;111.I C>.lc 11~i11 11 .1J:t'lltll'\ 111 
1:1 S.\lv.1d11r. (;11.1fl111.1l.1 .11:11 I lrn1.f11r.1' f•I 

~l r l'llJ\llwn tlitrr .11 livilic.:' 111 1l1 i, 1q;.1rd 
Tiii' (1111th w1111 ld he .1 pp111 lio11c.t i11 Ilic 
f11ll11w1111: 111.11 11 11:1 ~1tl '1,0on 111 tht C.m 
//'ti N.11 11111.il ,/, ·1•,1/ ./.,!:J.r .'lgrupn 11.1ri,1 

( CENT .A) in El Salvador; $560,000 to 
the lnsli/1110 de Cimda y Ternologfa 
.Agrlcol,µ (JCT A) in Guatemala, :ind 
.$525,000 to the Serre/aria de Rw1r101 

NaJurales (SRN)1 in Honduras. 
Specifically, the technical cooperation 

will help expand the production a.nd pro· 
ductivity of small farmers' basic gr.iin 
crops, particularly corn and beans; estab· 
lish mechanisms to test and t:ll1sfer 3gri· 
cultural technology throughout Central 
America; strengthc:n national agricultural 
institutes through personnel·training pro. 
grams, and set up mechlnisms to take 
advantage of the support that the inter· 
national centers c:in provide Uuough thei r 
outrC3.Ch programs thus enabling these 
countries to benefi t more from the "green 
revolution." 

Higher E~ucnllon Training Progrnm 
Socia! Progress Trust Fund 
$113,500 nonrolmbur:able cooperation or 

Sept. 11, 1975 
Benelitiarles: UNIVERSITIES IN ANOU\N 

COUNTRIES 

f:n rollrncnt in instihrtions of higher cdu · 
c.1tion in 1.Jtin Amcric:t incrc:i.scJ (rorn 
520,159 in L960 to 2,029,22 1 in 1972, 

nn averngc annual growth rntc of 12 per 
cent. At this rate, enrollment will rt.lch 
:m cstim.1t<'1l 5 rnillio:1 by 1980. Mc:o111· 
ti111e, the unit l'u t of liighcr ctl11cati1111 is 
tt.·11di11g lo incre.isc, ~l1 :t i11ing the cdu(:t· 

t ion Ollll!:Cl~ of the n.111k's 111<.'tnbcr COllll 

ll i c~. 

Tims, tlic tlcvclopmcnt of i1nprovcJ 
pl.11111i11r- 1111d 111.111.rgcmcnl (;1 p.1hilil it~ 
would be .l ~iAnifir.mt contril>11 tio11 111 

hlltcr 11tili?.1lio11 11( rl·~m11cc~ e.1r111:Hk<' ' 
for cduc.1tiu11. ' l11 is tt:d111il":ll coopcrnli tH· 
will n llltribull' le• th.it end h)' cnnblin; 
the: l/11i1•cnid111I 1/1• lrn 11111/1•.1 11( (.(1)11rnhi.1 
lo t11J;.111izt· :r ~c.:111i 11.1r fllr u11i,•c r~it)' .1d 
" '"'"tr.ah•" fm111 lloli \'i ,1, Coh,mbi:i. 
(rule, l·rn.1d111 a111l Venezuela. 

111 acld1ti1111 tu holdi11i: an i11i1i :i l re 

1:i1111.tl 't111i11:rr :111.I 1•1c.: r.iri11,1; .1ppn'l' '' 1' 
111.111u.1h, the 1111i vcrsitr wil l e~1 .1 hli,h 

1:m11p ttf tc:d111il.1llr ')u.lli!icd ~l'c:...:1.d 1't' 
a d1it111nc·111.1ti1•11 ct•nt1·r . . inti .1 ~pc:ci., lt1e.· 

l1hr.11y ·"· .1 11 11.111~ ul I''' '' :din.i.: 1:, !1111\.' 
uiopcr.Hi1111 in the fidil !•• •1tl1.r 1.:11\: 

,ilin ill the rct: l• ll\, ·111c rr11~· rr: :il• 
~n 11t crn l'l.1t l'' ;\ m1111'.•:. r 1 ! 

St'lllfll,11 ' 1111 11111\ t'I •I~\ 

wlm l1 \\d i hl· <.1111c.l v. • 



located in the countries of the Andean 
Region. 

Andean Pact Pharmachemlcal Studies 
fund for Special Operations 
S40,000 nonreimbursable cooperation of 

April 30, 1975 
Beneficiary; JUNTA DEL ACUEROO DE CARTAGENA 

The Andean Group, composed of Bolivia, 
Chile, Colombia, Peru and Venezuela, 
has assigned high priority to the de,•elop­
ment of the industrial sector in its eco­
nomic integration plans. 

This technical cooperation will help 
the Group's secretariat, the /1111111 de/ 
llr11erdo de Car1trgena (/UNAC), to hire 
consulting services to analrzc and deter­
mine priorities for tlic c:stablishment of 
industries in the: chemic:il and pharm:1-
d1cmic:il fields, with industrial profiles 
hcing dr:ifte<l for at lcnst 12 products. 

Completion of the studies will enable 
/UNAC to present to the ComiJi611 dt1I 
Amerdo de Cartagena, the Group's gov­
crnirig board, n proposal n:g:mling procl­
mts it believes shm1lrl bl' rcsl'rvcd for 

t•xclusivc production u11,lcr the Scctor .11 
1'1.tn for Pliarmachemical lndustri:tl De. 
n.foprncn t. 

Mooting on Consulting Sorvlcoii 
F~11J for Spoclal 011mllons 
! :'•l.000 nonrelmbursablo cooperation ul 

Aue. 7, l!l75 
D"11cllclnrlc~ : MfMUUl NAI IONS 

\\'11 ft th t• .mppurt of pr r. i11v~·,t111t• 11t lu:111s 
t·•.c t·11drtl 111 v,11 i1111s lllC'lllhcr co11111 rics by 
ch 11.tnk, l.:1tin A111cric.1r1 dc\'doprncnt 
•• ' "lllti11i-: 'crvicc~ h.1vc C:X('nic11~rtl rant· 
11 lc f'tOJil 1·,~ i11 rcu:nr )'c.irs. Al .1 Jl.111k 
'I •11\0rt<l .1ppr.ii~ .1 1 of 11,,, n·~11lts .11 l11cvccl 
rh .. 11114h rhc prcinvc:\t111c111 f1111d~ ltcld i11 
fl • ,le J :i1wi111 i11 c.11 lr 197•1, .1 c. 011et·m11, 
u111·11~t\I 1111 the m·cd to 'rrt·nsthc11 n:i 
' '' 11 ti «1ns11hi11~ ~avirt·\, 

Hr,pc111cli111: lo !Iii ... c IJllCt'llM I ~ llw l.t1\" 
1 r11111c:nt 11( i\f c:xi(c) dt•1 11fl il, 111 t 111l,1hu1,1 
111., ll'ir h tlu: 1\.1111.. and Ilic llN Dt·vd op· 
111.,1! J'r tl!~ l,llllltlt', l<t \('011~\t( ol llllTli11i: 
111 .\11·~iro City /\11;; • • !') :'H, t<J7~. w1t li 

rh olijc< rm uf C\IJhfr,11111;.; rcl .111011' 
•: IJ.: 111Ji \ld11.1f C1Hl\t1 ft.111l\ .1111J l"ll\lllt 

firms, :i11d wirlt m.1 l111,1. rl1. :~ ::cl 1-i 
" 1.d11..11i•111 "idcl~ l-11••\\'ll tr· ·.r ... h 

It ~ r <.~11111 ' lf 11, 1~..!11111 .. d " i : · vr, 
'.· I l111,1nc ~· 1h 11 mcc 1111t; 

BULLDOZER GRADES 11/GNWAY SECTION bolng b11//t botwean San F9dro Sula and 
Progroso In Honduras. Tllo pro/ocl Is balng construe/ad wl/11 tho llo/p ol .i loan from the 
lntor·Amer/cnn Bank oxtondod to tllo nation's highway agoncy. Tllo roof' Is part o/ tho 
Northern Conslnl fllghway wlllch wns from /110 hordor ol Guntom,1/a to PJorto Casi/Ila. 

/lf'!rlculturnl Project Trnl11tng Progrnms 

Social 1'1og1oss Trusl Fund 
$510,000 nonrclmbursable cooperalfon of 

May 8. 1975 

Beneficia ry: INTER·AMl:RICAN INSTITUTE OF 
AGl'llCllLTUllAL SCIENCES 

L.11i11 Arncric::i's .1J;ricultur.1l J,:rowth r.tll' 
i~ fai l 1111~ 111 kl'c:J> p:irc with ih ovc:r.dl 
cuanoruic pmwc:"~ :ind is n11lj' ~lithtly 
.1'10\'c: it ~ popul.1111111 im r c:.•~c. whid1 is the 
wodd's hiJ;hc:st. As a lllt'.tn\ of hoo~ting 
l..11 in A111 t·rir.1 \ :lJ!• inrltu r.tl 1•mduc11011 
$11 1h.1t it t.111 ki.;c•J p.1n· with food de· 
111.11111, l h {· U.1 11k pl.tel'\ lt i~lt i111p1111.111u• 
1111thi:1r.1i11i111; 11( :lJ;rirultur.tl 1cd1ni1·i.1ns, 
the: \ lrt111; th1:11in1; of tc:d111it.tl 1111ih (or 
the prq1.1r.1ti1111 11( .1griutlt111.tl 1•rojnl\ 
.111J the: f1m 1.11 i,111 of t r.1in i111: ll'.1111s in 
11 .11i1111.1I td111.1tit111 i11 ~tit1111:,. 

T hi\ 11111ptr.1I i1111 will he: uwd hy tl11: 
( <hl.1 H1ca11-h.1s<"d J11t {'f·A11wri1 ,111 l 11 ~ti 
tlll l' uf Ag11t11hur.1 I Sncntc\, 111 rn11j1111r· 
ti1111 witl1 11 11' ll.111l , 111 f111.11K1· .1 pn1}\r.11n 
11( ~1.11f tr.1i11111i: i11 tlic 1m·p.11.11i1111 .11111 
<. v.il11.1l11111 of .1,..;rirn Ir 111 .d 1 k\'dop111t•11 t 
pr111e:,h. Thr l''"J:1.1ni \\'l11d1 will l.1, l 
l11r rwo )'t'.11 ~. will i11dudc: c1111t't'' :111.J 
111 \Crvi1 t' t1.1i11111J; \1 ( \ .1ryin1-: k11i;1l" f111 
1

()() ('rofc ~\lllll .lf, ,111d \Clll ill 11 \ for .Ill • 
1ll1c r 611. 

'1'11 t· ('r11g1 .1111 will l•t d111t, I 11u1 in 

four cities: t.lontcvidcr for participants 
from A rgcnt i11.1, Br:izil, Chilt·, Par:iguJy 
:111d Urrr1;11:1r: l.i111a fo1 Oolivin, Colorn­
bi;l, Enudor, Peru and v C'nczucla: Gu:itc· 
mala City fur Ccnt r.tl A. ncrica, ~foxico 
:ind P.111J111.1, :ind Kit1J,:~to11 1'01 J1m:1ic;1 
a11J the Carihbt:.rn nrca. 

Roporl on LAFTA Bonkur:i' Accoplancos 
Fund for Spcclnl Oporalions 
$100,000 nonro lmhur~~hlc cooperation or 

Ju nu 2G, I !l7!i 
Ocnolicinry l.JlltN Mlffl tCMI rll(L lll"OE 

ASSOCIArlON 

Follmv1111: the ,j~11i111; 11( ti :c: A.i;rcc:111c11t 
of l1111for111 G11.1r,111tc:l's 11( J\\',ulahili t}' 
.111 ' 

0

l'r.1nsfcr.1hrlrty fm LIHTJ\ -l..1ti 1 
i111cri <. .u1 lh11lt·rs' Acct·pt.111ccs by I l 

<c111r.rl h.111ks i11 19n, lhl' L11i11 Amcricnn 
Frl'<.' '1'1.1clt' 1h~11ci.ttio11 ( I.A l•TA) l'C· 
q11c,1i:.I tm1pc:r.11in11 f lllm the 11.1111.. for 

I he l 'M 't 111 ion 11( ;1 kl::d 't11dy c l• \'t:ring 

th{· 'Jk· .,('Ill h ill\t111111t'nh rn the worlcl 
m.11kcts. The fl 1111.. providl'rl J toe.ii of 
Sllltl,000 /ur Ilic )fudy, wlm h \\'H l.11cr 
rrv11;\\'{d It)' l.1\ F'f'1\ 

lh J rt·,ult 11! tit.it c1'11·"· 1..\fTA 
rc:• 1111·~t 1:, I thl' ll .111 1.. tu l:n.lll c<" th~ firs: 
)l.IJ:t' 11( .I (•f\11nt .I f'll , .. 11t.:t111n t• th: 
~nuritiC', .11111 F,, li.111~' (1111• !";1\ ·, '! 

(51 < ) o( the. lJ111ttJ S1.11c, ' " r: ·.-..i: 
fur !ht· >.tic; of 5lld1 .ll l<.Jll 111lt\ in 1:-:: 
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Nev.' York market. The cooperJtion, 
which amounted to $28,000, WlS com­
pleted, and the SEC subsequently granted 
approval for the acceptance.; to be wld 
in the United States. 

This assistance will help LAFT A to 
carry out the second stage of :he project 
which indudcs preparation of JO ex­
panded legal report necessary to gain the: 
consideration of New York de.ilers to 
market the acceptances. 

Seminar on Handicraft Industries 
fund for Special Operations 
$41,800 nonrcimbursable cooperation of 

May 15, 1975 
Beneficiaries: MEMBER COUtlTRIES 

This technical cooperation enabled the 
Dank to finance with the Canadian Intcr­
nJtional Development Agency (CIDA) 
.1 jointly-sponsored training semin~r on 
I i:tn<licr:ift Development held in Ottnwn, 
Canada, June 16-20, 1975. 

Some 30 officials from Onnk membt:r 
1<1untries who have Jirt·ct responsibility 
for h ving financial, tt:chnical anJ man· 
.1gcrial assi~tancc to h:indicrJf t units in 
l..11 in AmericJn count rics attcnJcd the 
~l·minnr, .vhicl1 acquai11lc'<I tht:111 with the 
C:111a<li:tn expt ric:rm: i 11 promo I ing such 
1ndustrr a11tl pcrmitt<'J them to t•x.unine 
fr.1tur(:S of tltc C.111arlian cxpl'ricncc.: th:it 
would be :ippli .1hle in L1ti n Amcric.1. 

Short-Term Missions 

I uncl lor Special Opu3tfons 
~ I00,000 nonrelmbursablo cooper a hon ol 

feb. 28, 1975 
~1 00,000 nonrcim~urs.1hle cooperation ul 

s~pt . JJ . 1975 
l1rnol1clarles: MEMlll 11 NATIONS 

·1111~ tcchnic.LI rnopcr:i t11 1n, :11no11n1 i111; to 
''00,000, c.:11ahlt .. l tlie 11.mk to se111l ,hort · 
tcr111 111i"i1111'. to ib 111c:1ulwr Cul ntr ic, 
du 1i111' I ?75 to provide .1.tvicc on proh· 
kr11' rebtcd to t•curwm1t pl.111ni11t,. tltt: 
r .. t111ul.u1t111 (If dc,clopmmt str .llc}~ it·~. 

1111c,ti11rn1 pl.11111i111: .111d th~ prcp.ir.1tio11 
I I "'lll f C4 Jll C.:)t ~. 

!lucl1 mi)~i1111\ .1lso !1drt:.I .Ul\I~ zc tu h-
1 .ti coopc·rJt1011 ne .. I> in I J • •. ':: I .1d· 
1 '' t' on U.111k crc:d1h , ir1Llu,!1n.: •\, r:H •~11 

I lll•'ll <l I C\(llH\~\ .111 I th. :. : .i I •i11 11 
. rnl 1(iC:\, 

Higher Education Study 
Fund for Special Operations ' 
$45,000 nonreimbursable cooperation of 
• · May 13, 1975 • 

Benenciary: FUNDACION PARA LA EDUCACION 
SUPERIOR 

In Nov~mbcr 1973 a conference on Edu­
cntion and Development was held in . 
Eellagio, · ltaly. Participating were the 
h ·ads of some of the leading international 
aod bilateral nid agencies as well as pri­
vate foundations. At the meeting parti· 
cip:ints decided to establish ::i Working 
Group on Higher Education for Oe\•elop· 
ment with che chjectivc of identifying 
me11ns of reorienting higher education in 
developing countries in order lo carry out 
modern nation:il :ind regional develop­
ment objectives better. 

This technica l cooperation will help 
achieve this objective b~· enabling the 
F111u/11ci611 pnm 111 Etl11rttri611 Superior 
(fl:S) of CaJi, Colornbi:i, assisted by the 

· lntNn:ition:i l Council on lhc Develop· 
menl of Ed.icllion :ind with fi11::inci:i l :is­
sist.mce from other intcrnationJI organiza­
tions such .is the Ford :ind Rockefeller 
Foundations, to undertake ::i study on 
higher education in L:tti11 ArntricJ. 

The studr. which will concentrate on 
two uni\'1· r~itit:s in Colombi.1 and one 
('.1d1 in Orn il, ~kxirn :11 ul Pcni, will 
look Jt till' uni,·ersilics' ac11viti~s oricntt·d 
1ow.1nl dc.·1•clopmt:nl :ind wh.1t their :ilti· 
h1tks arc lvw.1r<l pl.1ri111J a 1norc im1 11•r· 
lant dcvdop111c11tll role. llll' possibilil)' 
that intm1.1t:on.1l ;iscn• ics mibht provide 
.1Ccckr.1tcd support for t:~pc·ri .ill)' prc1mi~· 

i11~ 1111ivc: r'O it)' ckvdopmt:111 p111j1-'flS, .111d 
the: nt.1hl1 ~l11mnt of mt-ch .1111 ,111~ for p111· 
vitl1111: rnulti·a.i;rncy as~i,t.um· lo produc­
tive hi1:ht·r t·1h1t.11ior1 prnp.1111' in the 
lc,s·dt H'lop,•d Ctt11ntr ic,, 

Forolgn Investment Round Tnblo 
Fund fur S11cc1a l Oper:il1on~ 
$?0,HOO nonrc lmhur~ah l~ coopr.rntlon of 

June 19, 19/5 
ncnc l1CIJrie~ Ml Mill II flATIOllS 

The: Fi fth Hound T.lhle 011 Pri\' ,111.· For­
t'•J:n l ll\' c:.'>t111 ~ nl i11 ! ~11111 Amc.:1 ic.1 111uk 
pl.tee: 111 PuntJ dd E'tc, llruJ,:11.1)·, Nov. 
17· .W, 19n, undt: r the )J"•mor, hip of 
!ht: C.111·cr111nc:nt of LJ1111:u.1>' tlil or,~.1ni· 
z.1t11111 nf /\rncrit.111 S1.111·' .111d the: lnll'I · 
Amct 1t.111 1\ .111~ . 

The mc-<:ti11g hrought to,..:cl ht·r 1c:111' 

G· Et:fl RF:.VOLUTION CiRl'l ,'tS 11 l tin Arncr1ca w1111 Oonk s1111port for '"'C~ 1n1ornatlorr.if 
'' ·Odrch crtn tars. D.v.u/ w/1~ ' 1: no/l1n111o:J ot M a110 and W/10.11 CanlN .,, '·' · ' :o. tubors nro 
.. ':'lf'fN/ 111 Pot.ito Ccfl/ot 1n F'cr.i on:J bol!n growtfl Is monsurnJ J I T'":!P•C •I Agrict1/t11ro 
( i tor in Cofom:.i1,1 8.Jn ~. f'~o . ldod S4 m1ff1on for tho throo contot$ in ;;1s. 

sentatives of the Latin Americ.ln public 
sector, the region's private sec:.1: :and 
multinational corporations in an exchange 
of views on methods of increasing the 
flow of such investments and of increas­
ing their eff cctiveness in fostering the 
development of the region. This technical 
cooperation represented the Bank's sh:ue 
of the cost of the Round Table. 

Agrlcult1iral Research 
SociJI Progress Trust Fund 
$4 million nonrelmbursable cooperation or 

July 24, 1975 
tlrr.eliciaries: INlERNATIONAL CENTER FOR THE 

IMPROVEMENT OF MAIZE ANO WHEAT, 
INlERNATIONAL CENTER FOR TROPICAL 
AGRICULTURE and INTERNATIONAL POTATO 
CENTER 

The Intcm:itional Center for the Improve. 
ment of M:iize anJ Wheat (ClJ\fMYT) 
in Mexico, the Intcrnation:il Center for 
Tropical Agriculture (CJAT) in Colon· 
bia and the International Potato Cer .:r 
(Cli>) in Peru ::ire the three internatirn:iJ 
agricultural research cer.ters locateJ in 
Latin America which have pl::iycd a major 
role in the "grt:en revolution" which h:ii 
helpetl to rcvolulionizc the yields of such 
b:isic world food crops ,1s corn, wheat, 
rice and pot.\locs. 

The centers, along with six olhers else­
where in the world, ::ire dedirnlctl to 
)11lvi11g the p1 nhlcms of malnutrition :in<l 
im11fTicic11t .1.i.:rit0ltural production, p:1r· 
tic11l.lrly in dc1·eloping count rits, tluolrgh 
nmdn11 tedinoh'!;)'. 

1'hc l11tcr-1\rnt:ric.1n H:tnk is rurrcntly 
the m.1i11 pro\'rdcr of funds 1\1 the thu·c 
rcSt'.1rd1 n·ntc:rs in I.at i11 Ame rim. This 
kd111 ic.tf w uper .ll in11 :ll , rn111tt·d for 2 
per ct:nl of thc hit.ii $1 6 rnillion cost o( 

their cure: :inJ r.1pit.il pro,i: r.1111s in 1?7~ . 
Tht· 11cxt l :11i:c~t contrihutor) were the 
L.1itcd St:ile\, Caru<l.1 1 the Ford and 
Ho11 ('(,. Iler Frn1111l.1tio11) .111J the lJN 
Dc:vdopmc·nt l'rl1w.1m111c. J\ Im contrihut· 
iu~ wt·rc.: Dc·nm.uk, Gcrm.1nr, the Neth· 
crlJ1 11b, Swc·drn, Swil1crl .111d, tlit. U111t<.'tl 
K 1n,i:Jc1r11, C.111.1d.1 °\ I ntcrnJt 11in.il Oc. vel· 
op111c11t Ht~t.1rd1 Ccrllrl , thc Kcll 11~;; 
Fn1111d.1tio11 .1111! ti. ,. UN [ n\ i r"::m~nt.il 
P11 1~1.111111w. The \'\lurid llJnk l :o\l,!n 
siz.1hlt· c1111t 11h111111m ti• ti.. _.: ::.\.!:'.!:J.! 
ccntt' r' in titht r 1wts of thc- •,\ 11:! I 

lip 111 SI ,7H'i,OOO in ,\In .Jn .~ :. ~ 

""'·" t')l,lt'n 14'11 lo CJ.\ f,\f)"f, \\ !t ·h ?. :: > 
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primarily in increasing com and wh~t 

production; $1,745,000 i,n Colombian , 
pesos went to Cf AT, which seeks to in­
crea~e the yield of basic food;tuff s in low­
land tropice l areas, and S.t70,000 'in 
soles to CIP, which seeks to improve po­
tato output throughout the world. In 
1974, the Bank provided S2 million to 
support the centers' core and capital pro­
grams, and another $2 million for train­
ing :ind outreach programs. 

Special Fellowship Program 
Fund for Special Operations 
$45,500 nonrelmbursable cooperation of 

.~ug. 5, 1975 
Btneliclaries: MEMBER NATIONS 

Sim.'e 1964, the Inter-American B:mk h:i.s 
sponsored five spcci:il programs in whid1 
officials [com Dank member countries 
hiwc received ind i\'idual instruction und 
training in the Dank's organiZJtion, poli­
cies, programs and procedures. GrantcJ 
for brief in-sef\·icc training at Bank he:id­
qtmters, these fellowships arc open to 
officials of institutions which are :1ctu:t.1 
or r otenti.11 horrowcrs of the Dank or 
which c:i rrr out progrJ11 1s closely related 
to those of the n .mk. 

This technica l coopN.1tiun will pro\·ide 
funds for a si\lh prngr:im which will 
finance f cllowsi1ips for some 30 n01cials, 
with pref erencc hcing given to c;indid:Jtes 
f n 1111 En~lish -!ipuking member countries 
or prnspcctive 111cmbcrs f rorn the C:irih· 
bc;i ii. 

Tourism Development 
I und lor SpcciJI Operations 
S•MU,000 nonre1mbu1sablo coopmtlon of 

Oec 11 , 1!175 
l•enel1ciaues. f\RGEN rtllfl, 001 IVll\ nnd PrRU 

Tltc An<lt.111 ( 11Cu1p 11.1t i1111' lt.l\'I.' de\cl· 
c1pl0li :111 11\'l'r.ill l1111ri,111·1kvcl11p1nc11t 
st r.lleJ:r dtsi~neil to .111 r .1c·t tour i~ts tel thc 
rl'l:i1111 .111d to ;i,11id <ompctitiun A' p.trt 
11f lltis ~tr.111.·~>" 111111 i' t .1ttr.1d icm\ li,l\'l' 
hn·n ,cJ<:<. lt .f wl11d1 c11111plc111t·nt 1111c :111 
ot hc:r. The ct nh·r' \l'lcctt·cl unhr.lll' fo11r 
l) Ji.,, uf ;u.1,1d11111' l1i,1111 i1 .ii, l tiltur.11, 
jun1:ll'. w.11 1 "'"'>' :111.! llC'.11 hc, wli ic Ii 
wj fl 'I I\ <: t11 ll l,11(• lllllrl\l < i1<111l \ 

'I Im ll t h1m.ll \111•pt·r.1· 1 " ' ''di t·11.1blt• 
tlit· / 111ri111/11 fi 1/111. 111 • . : "/'1111 111111 of 
1111111;,,, •li t· s,(1.1 .. ii.1 .1. r .... ,. ,11 ·· J , ,, •• 

f '1 1:,·1 tif \rJ.l ll' ll l.\ .\~ I tht ( flll:tl t11 11 
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Eip,·d~l de/ P/ttf/ COPESCO of Peru to 
under~ake a p~feasibilit)' study of a tour­
ism-devdopmcnt p roject consisting of one 
or more multinational tourist circuits em­
:;racing Peru's Southeast, 'Bolivi:i's West­
Central area and Argentina's Northeast. 
The cooperation will also be used to 
strengthen the Bolivian Tourist Institute. 

Support for Integration 
Fund for Special Operations 
$500,000 nonreimbursable cooperation or 

March 13, 1975 
Social Provess Trust Fund 
$210,000 nonrelmbursable cooperation of 

March 13, 1975 
Beneficiary: INSTITUTE FOR LATIN AMERICAN 

INTEGRf\TION 
This technical cooperntion represents the 
BMk's slme of the fi nancing pro\•ided 
during 1975 for lite activities of the In­
stitute for Latin /\merit.in integration 
(IN1'Al), which was established by the 
Bank in 1964 with headquarters in 
Buenos Aires to foster the region's inte­
gration. The resou rces arc provid<:<l from 
tlte Dank's own Fund (.>r Special Opcr:i­
tions as well ::is the Social l'roi;ress Trust 
Fund which the D:111k ::iclmini,ters for the 
United St:itcs. 

Another $500,000 of JNT/ IL's huilget 
w.1s to br pro\'iJ cd by thc host cou11try, 
Argcntin:i, :inti $60 5,00U propnrti<rnatcly 
by the H;111k'!i other 22 1m·mhc:r countries, 
incluJing Ca11:1d.1. /\ review of the fn~ti ­
t11te's 197.:> :icti\'it iC's is w 11t:1i11cd in :1 11 

:tp(1<.'111lix at the end of 1 ltis rt:prirt. 

Projoc;l Trnlnlng Program 
Social l'roi:ross Tr ust rund 
$95,397 nnnrclmbrnablo cooperalion ol 

Nov. 20, 1975 
Ocncliciarics: Mrr.llJfR COUflliULS 
Jn 19/ol the l11 tcr·A1111.· m.111 ll.11 1k ,111tl the 
\Xlc1rld B.1 11k u -.11ni11n l 1hcir ind1\'id11.il 
t r.1 i 11i11~ prnf: r.1111\ wit h .1 vi l'\\' tu idc111ify­
i 11~ pwjnh which cuul.I lw (,1 rr it·d 11111 
jumt ly. /\, .1 rc,111t, tlit two ll.111k ~ l.•rril·d 
out .1 l' ilnt l r.1111111,: pll•~ l.llll 111 Quitu, 
h11.1<l11r . . Hui \\i',l\ l1 i11f•l1111, f),( ., 1111 .1,;ri 
(liltur.rl .111d 111du,t ri.1l pwjr~ b . 

Tlti .. ll l'W ctt11j•t·1.1t11111 hd\\' l'l'll tlw two 
h.111f-, will hl' 11\l d 111 1.1r1y 11111 ,1 'i111i l.11 
11.ii11 i 11~ l' '' 'J:r.1111 111 l,1111.1, f\ru, .111il i11 
\VJ,11111~1 11 11 , IH , lc1r th~ r11111 t1i<·~ 11f 
tl it· 1\111!t .. 111 ( 11 11111• llo l1vi.1, ( I ill', fa 
11 .1d111 , ( 11lt1111l•1,1, Pl ru .111.( Vl m 11wl.1 

Spu it1 .. rll), ti lt ' • 11. 1.1t1n11 \\ 111 1.·11ahll• 
tla: t\\1• 1 1.1111..~ 1 .. ~ , , i t .l 11 .11 · 1}; 11ro· 

gram which will Include two courses : 
Analysis of Industrial Piojecrs, to be he!~ 
in Lima, Peru, in c1njunction v•ith th:. 
EJa;.~/tt Superior de AdminiJlrttcion de 
Negocios and Analysis of Agricultural 
Projc'Cts to be held in Washington, 
D.C. The first c..,urse will be offered to 
professionals of the six member countries 
engaged in regional industrial planning. • 

ProJect Training Program 
Social Progress Trust Fund 
$44,000 nonrelmbursable cooperation of 
o~c. 9, 1975 

Beneficiaries: MEMBER COUNTRIES 
Since 1973 the Bank has sought to accel­
erate tJ1e execution of Joans which it ex­
tends to national funds to draft invest­
ment and p1.::nvestment projects. As one: 
part of this effort the Bank held a meet­
i11g with representatives of the national 
preinvcstment funds in 1974 in Rio de 
Janciw to discuss mutu:il problems. At 
tJte meeting the representatives requested 
that the Dank provide technical cooper:t · 
tion to strengthen the operations of som ~ 
of 1he funds. 

Th i! h:chnical cooper:ition will enaht 
the: B:ink lo implement :i pro8ram whir 
will provide ulTicials of national fun,. 
::1nd other Latin J\mcric:in prl'in\'t:stmcn 
entities with incrt :csed knowledi;e on 
methods for the e\':tluation of study re 
11ucsts, an:ilys i~ of t Nm~ o( rdcrcnc•. 
mcrhods for tht• selection and c1111tr:icli1 · 
of comult:ints, ways to idrntif y inve 
mcnt opportunities, nncl :111:ilysis nf t. 
rncthodologr for rarryi11t: out stucli1 
.11ncm8 01 hers. 

lntornallonal Agrlcullur;il Group 
Fund fnr Special Ope r n tion~ 
$740,000 11onreimb111sablo cooperation ol 

Nov. Ci, 1975 

llt11 ~li ciar ies· MCMOER COUNlRIES 
Tlrt· ~l11HL1~e i11 rt:nnt }'('.trs oi b.biC 

food' in '"1rious p.trt~ 1)£ lhl· world II:\) 
sp.irh·d .111 mgent ll l'l'd ti1 i11 c 1 1·.l~e fooJ 
p111d11r1ion. 'flit· ll111ll'<l N .1lil'l1HjlCJll· 

'iurccl \\?mid Fol1J CltllfLrlnl c hd.I rn 
llumc 111 1!;>7•1 undt·r>.i •tl\I t!t i~ j•:,•! l::m 
.111d drew .1ttc11ti1111 1,, :h, l.q r ' I: thl ' 
L1t in 1\ nwnr.1 ·" .1 r 1 ~ t ~ 'I ··er l ; fo.>.I 
w uld J' L•r .1 t thc: !'r e. ~ ~.~, • .• : :: .. . ;·•=-· 
d11rn1,1: f""' I lo C11\C r 111 • ::!-. 1:) .--. :-. 
nn·d, but tln•w uf 11th· rt•· ··; · •. • '' :I: 
Nu11cr hd l.'", d .. ~p i ll.' J lur .. :-, v. :: · 



pnst few years, farm output in the region 
is far from satisfactory. 

To help improve this situation, the 
President of the Bank announced at the 
\Vorld FooC: Conference the decision of · 
the Bank to help expand food production 
in Latin America by all means pos3ible. 
Subsequently, the Bank organiud .1 group 
to promote cooperation with membe~ na· 
tions and with other internation1l :igri· 
cultural agencies to increase food produc-
1ioa, expedite agricultural de,·elopment 
JnJ boost exports of foodstuffs in the 
rccion. 

'This technical cooperation will finance 
the .;:roup's coc..rdinating mechanism-the 
lntun:itional Group for Agricultural De-

velopment and Food Production in Latin 
America. The group's basic aim will be to 
co~rdinate intera~ency action in order to 
solve Latin AmeriC'.:i's agricultural prob·. 
Iems, and to promote and channel to the 
region a greater Row of external financial 
and technical cooperation resources for 
both food production and rural develop­
ment. 

Support far Cred,: Jnlons 
Social Progress Trust Fund 
$1 million nonrelmbursable cooperation of 

Oct. 9, 1975 

Beneliciary: CONFEOERACION lATINOAMERICANA 
DE COOPERATIVAS DE AHORRO Y CREDITO 

This technical cooper:ition, extended in 
connection with the pre\'iously described 

$8 million loan for im.P..t;'>vement of credit 
' unions, will be used l-7 the Co11/ederaci6i1 

l.a1i11otr111erka11a dt Cooperaliv:r1 de 
Ahorro y Credito (COLAC), the pri\·ate, 
non-profit federntion which unites Latin 
American credit cooperatives, to contract 
comulronts to assis~ in strengthening its 
financial, administrativr. and operation:U 
capabilities. 

In addition, COLAC will hire consult­
ants in agricultural credit, handir.raf t in· 
dustries and financia.1 managemeut to ad­
vise its member federntions and credit 
unio1,s in their aetivities. The consultants, 
in conjunction with COT.AC, will conduct 
three rtgional seminars for m ... ;iher cr::dit 
unions. 

95 



I , 
, I 
I 

I I 



REPORT OF INDEPENn!:~~T ACCOUNTANTS 

Board of· Governors 
Inter-American Development llank. 

In our opinion, the financial ~\~laments appearing on pages 98 
through 108 present fairly trJ financial position of Inter-American 
Development Bank--Ordinary Capital at De.camber 31, 1975 and 
1974, and the results of its operations and the changes In Its 
financlal position for the years then ended, In conformity with 
genorally accepted accounting . principles consisi.:intly applied. 
Our examinations or lhese statements were made In accordance 
with generally accepted auditing standards and accordingly in­
cluded such tests or the accounting records and such other 
auditing procedures as we considered necessary in the circum­
stances. 

Washington, D.C. 
February 13, 1976 

FINANCIAL STATEMENTS 

PRICE WATERHOUSE & CO. 

Pages 
Balonco Shoot .................... .................................... .... ............ 98-99 
Statement of lncomo and General Rosorvo ................... ..... 100 
Statement of Changes in Finonclo l Position ................... ... 101 
Noles to Financial Statomonts ........................................... 102-105 
Summary Statement or Loons-f\ppondlx 1-1 ... ........... ... 106 
Slntomont or Funclod Dobt- Appondix 1-2 ......... . .... ............ 107 
Statement ol Subscriptions to Copilal Stock ond Voting 

Powor- Appondix 1-3 ..................... ................. .... .. .. 108 

. .., MIClf/Cli y A o,~ ',I ... ! 5 i. rs :.n ';/) Ill "'° llndo1111 111011nt .1111s rt• J. c.,/ • Colombi.1 . 
. ,., 1'1 lit·!(> of fnror·Amt•f1CJ'I BJnJ.. .111d Cun<ld111 n (1111d /CJ1111s, tho r, ;·:u u::•1c pro/or: r 

' ( ~I.!''] (!/cJClllC po .~ ~·: tv Cotomb1J's Contr.tl n oglofl, t flo r.111~ 1 $ --,1 popuf:Jlod 
'> Tho t.1re,1 ucco(Jnls for SJnw lfllcJO·Qu.utors of tho nntto,,·s pop ~ ,'.J:ion iJn:J industry. 

ORD1INARY 
CA~~~TAL 

RESOURCES 
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BALANCE SHEET 
Expressed in thousands of United States dollars-Note A 

ASSETS 

Cash 
Unrestricted 

Member currencies •••.•••..••••••••.•••..••.•... . •..•••.••.•.••••.••• 

Non·member currencies ·······-·········································· 
Restricted (Note C) 

Member currencies ..•••••..•••......•.•..•.•...•.......•.•...••••••.•••••• 

lnvestments 
Obligations issued or guaranteed by governments or issued by 

United Stales Agencies, at amortized cost (lace amount 
$69,763; 1974-$82,609) ·············································· 

Time deposits 
Member currencies ....................................................... . 
Non-member currencies .......... ~ ...................................... . 

Loans outstanding held by Bank (Note 0) (Appendix l·l) 
Total loans approved by Bank since inception, less cancellations •. 
less undisbursed balance of approved loans held by Bank ....... . 
Less principal collected by Bank and loans sold or agreed to be 

sold ...................................... .................................. . 

Accrued interest and other charges 
On investments .................................. .......................... . 
On loans .................................................................... . 

Due from members in member currencies (Nole II) 
Capital subscripllons (Ap1iendix 1·3) .................................. . 
Non-negotia~;e, non-interest bearing demand obligations (Ap· 

pcndix 1-3) . • .............................................. .... ... .. 
Amounts required lo maintain value or currency holdings 

(Note 13) . ... .............. . ....... ...... ... ... . . ...... . 

Other assets 
I and, building and improvements, at cost less accumulated depre· 

ciation $2.1 94; 1974-$1,715 ......................... . 
Unamortized funded debt issue costs . ...... . • .............. . 
Miscclfilneous, includinr. interfund reccivnblcs (Note [) • . .. .• 

Special Reserve assets (N'llc F) .. .............................. 
Total assets . . ... ..... ·····- .......... .............. .. 
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$ 106,936 
2,553 

17,367 

69,563 

689,631 
78,774 ----

3,923,518 
(1,726,267) 

( 701,084) ---

26,181 
30,896 

167 

331,478 

13,628 

l l,840 
11,613 
10,532 

1975 

December 31, 

$ 126,856 

837,968 

1,496,167 

57,077 

345,273 

33,985 

83,466 . . . 
$2,9ao,1n 

$ 105,588 
2,533 

?.0,130 

82,034 

503,438 
103,139 

3,325,494 
(l,458,164) 

_( 579,335) 

33,773 
27,177 

167 

306,091 

82,347 

12,152 
10,370 
11,462 

1974 

$ 128,251 

688,611 

1,288,095 

60,950 

388,605 

33,984 

69,719 . 
S2.658.215 



BALANCE SHEET' 
Expressed in thousilnds of United States dollars-Note A 

LIABILITIES, SPECIAL RESERVE AND CAPITAL 

Liabilities 
funded 9ebt, less unamortized debt discount (Note G) (Appendix 

1-2) ···················· ················-····································-
Other liabilities and credits 

Accrued interest on borrowings .. ..................................... . 
Accounts payable and accrued expenses ......•............•.......• 
Mortgage payable ··················--························-·········· 
Deferred credits (Note E) ······················:······················· 

Special Reserve (Note F) •...•...•.••••....•.••••.•••••••..••••...•••.....•..•. 

Capital 
Capital Jtock (Nole H) (Appendix 1-3) 

Authorized ~15,000 shares of $10,000 par value in terms of 
1959 U.S. dollars 

Subscribed 494,466 shares; 1974-493,582.4 ..................... . 
Less callable portion .............................. .....................• 

General Reserve (Note J) ........................ ......... ......... ....... . 

Commitments (Nole K) 
Total liabilities, Special Reserve and Capital ........... . 

$ 32,596 
4,865 
2,902 . 
4,776 

5,964,957 
(4,981,920) 
9 83,037 

296,053 

1975 

· Decen 'ler 31, 

$1,573,097 

45,139 

83,466 

$2,980,792 

$ 24,442 
4,924 
3,JJO 
5,648 

5,954,298 
(4,981,920) 

972,378 
237,787 

1974 

$1,340,207 

38,1'24 

69,719 

1,210,165 

$2,658,215 
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~ ORDINARY CAPiTAt .. 
INTER·AMERICAN DEVELOPMENT BANK 

$TATEMENT OF INCOME A~D .GENERAL RESERVE 
Expressed in tho use 'lds of Uni tad States dollars_.:.Note A 

Income 
From loans 

Interest ·········-················································-········· 
Credit commissions ••.........•.........•.•••.•.•.•. :: .••......•........•.• 
Special commissions •.•..•••.••...•...••••••.•.••......•.•..•.•.....••.•.. 
Supervision and inspection fees •...••.••••••........•.•..........••..•• 

From investments •.•...•............••.....•••..........•••.•.............•.. 
From other sources, including gains on purchases of funded debt 

(Notes E and G) ....•.••......•...•..................•••.•.....•••....•.•• 
Gross income .................•.••............................. 

Less-Commissions allocated to Special Reserve (Note f) ......... . 
Gross income less allocation to reserve ...•..•.•......... 

Expenses 
Fund~d debt expenses ..................................................... . 
Administrative ev!lenses ........................•........................... 

Salaries ............•..................................•...................... 
Other compensation and benefits (Note I) ......................... . 
Office occupancy (Note K) ............................................. . 
Other ...................................................................... . 

Less-amounts charged lo Trust Funds for indirect and over· 
head expenses by Bank as fldministrator ....................... . 

Total administrative expenses ............................. . 
Exchange adjustments .......... ........................................... . 

Total expenses .. ............................................. . 

Net income ........ .. ............................ - -······ ....•..........•....... 

General Reserve beginning of year ......................................... . 

General Reservu end of year ......... .................. ..................... . 
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$ 91,545 
15,002 
13,747 
3,227 

11,923 
5,118 
2,022 
5,495 

- 24,558 

( 436) 

1975 

Years ended December 31, 

$ 71,428 
11,144 
11,242 

$123,521 2,367 
78,781 

5,671 
207,973 
( 13,747) 
194,226 

108,926 

10,198 
3,574 
1,709 
4,636 

20,117 

221) 
24,122 
2,912 

135,960 

58.266 

237,787 

$296,053 ---

1974 

~ 96,181 
73,690 

4,142 
174,013 
( ] 1,242) 
162,771 

86,573 

19,896 
1,206 

liif,"675 

55,096 

182,691 

$237,787 ---



STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars-Note A 

Source or funds 
Provided from operations 

Net income ............. ···········-····-······-··············-················ 
Items not requiring (providing) cash fun ds ······::···········-········· 

Cash funds provided from operations ....•............................. 
Loan principal collections ···························-························· 
Sales of loans to participants ······················-··························· 
Borrowings ..........•............................................................. 
Increase (decrease) in funded debt resulting from exchange rate 

fluctuations .•...........................................•....•................• 
Subscriptions to "paid-in" capital ··················-················ ....... . 
Increase in "paid-in" capital resulting from maintenance of value 

adjustments ····························································-······· 
Collection of amounts due from members ................................. . 
Other ............................................................................... . 

Total source of funds ................................................... . 

Application of funds 

Loan disbursements ....... ...................................................... . 
Payment of loan principal collections to participants ................... . 
Increase (decrease) in loans outstanding resulting from exchange 

rate fluctuations .............................................. ............... . 
Retirement of fu11tled debt ................................... ... ............. . 
Subscriptions to "paid-in" capita l and maintenance of value 

adjustments billed to members ....... .............. ...................... . 
Increase (decrease) in cash and investments, including $(6, 130) in 

1975 and $8,750 in 1974 resulting from exchange rate fluctuations 
Other .......................................................... ..................... . 

Total application of funds ............ ..... ............................. . 

1975 

$ 58,266 
14,976 

73,242 
102,190 

503 
369,874 

(26,052) 
8,836 

1,823 
53,991 

312 
$584,719 

$327,719 
5,631 

(22,585) 
110,131 

10,659 

147,962 
5,202 

$584,719 ---

Years ended December 31, 

1974 

$ 55,096 
(7,545) 

4/,551 
89,890 
11,550 

106,315 

51,292 
33,836 

6,982 
51,941 
4,954 

$404,311 

$291,206 
3,355 

41,443 
70,589 

40,818 

(46,555) 
3,455 

$404,311 



NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 AND 1974 

NOTE A-SUMMARY OF ACCOUNTIN1:; POLICIES 

BHla of Accounting 

The Bank (Ordinary Capital) maintafos its accounting records 
on the accrual basis of accounting. fomituce and equipment 
purchases are charged directly to exp1:nse. ., 

Tranal1t1on of Currenclea 

The accounting records are maintained and the financial state­
ments are expressed in United States dollars. Asset~ and liabil­
ities denominiited in currencies other than United States doll3rs 
a.re translated generally at approximate market rates of ex­
change prevailing at the dates of the financial statements. 
Income and expenses in such currencies are translated generally 
at the approximate market rates of exchange prevailing during 
each month. Fluctuations of rates of exchange of currencies 
received from capital subscriptions do not have any effect on 
the United States dollar equivalents of such currencies because 
of the maintenance of value provisions described in Note D. 
Gains or losses relating to fluctuations in market rates of 
exdunge of borrowed currencies arc re-curded as cxch:inge 
.tJjustmcnts when incurred. Althou,gh such fluctu:itions in 
borrowed currencies result in significant adjustments to the 
Bank's assets and liabilities, their dTt ct on net income is sig­
nificantly less because of the Dank'; policy uf lending bor­
rowed currencies under lo:tn contracts denominated in such 
currencies and m:iking tempor.1ry i1westments in the same 
currencies prior to their disbursement under lo:ins. 
No representation is made th:it any currcncr held by the U:ink 
is convertible into :iny other rnrrency :1t any rate or r:itt.'S. 

lnvu lmenla 

Investments in obl!i;.1tions issued or gu:irantccd hy 1;ovcrnmcnts 
or issued by Un ite1l States Ascncics :ire st.1tcJ :it cost adjustt.'11 
for the :imorliz:ttion of premium or discount. 

Land, Bulldlng nnd Improvements 

L:111J, bu ilding :ind imp1uvcmcnts arc st.1lcd .1t cost. M:tjor 
improvements arc c.1pit.dizcd while 1011 ti11c replacement:., 111:1i11. 
ten:rncc and repairs arc clursc1I lo expense. n eprcci:1t iu11 is 
co111p11tn l on the ~ 1r.1ii;ht · l ine u1cthotl ovtr cstinutcJ u~cfo l 

lives 0f 117 }'C.m fur the h11ildi11g and l 0 lo 12 yc.1rs for the 
improvements. 

Dobl Issue Costs nnd Dlscounl 

Costs .1 nJ cl1~counl rd.iting to the iss11.111cc of the f1111d cd dcht 
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are being amortized over the life of each issue in proportion 
to principal amounts outstanding. 

Admlnlatratlv• ExpensH 

Substantially all administrative expenses of the Bank are allo­
cated between the Ordinary Capital and the Fund for Special 
Operations pursuant to 3n allocation method approved by the 
Board of Executive Directors. During 1975 such expenses were 
charged 47% to the Ordinary Capital and B% to the Fund 
for Special Operations (1974-44% a1,d ~6% respectively) . 

Starr Retirement Plan 

The Bank, :is proviclecl foe by the Staff Retirement Plan, absorbs 
all operating expenses of the Plan and contributes tl1at part 
of the nctuarial cost not provided by the contributions of 
employees. Accrued costs under the Plan are charged to admin­
istrative expenses when incurred. 

NOTE B-MAINTENANCE OF VALUE 

In accordance with the Agreement Estal::l,shing the B.1nk 
(Aj:rccment), each member is required to maintain the value 
of its currency held by the Bank. except for currency derived 
from borrowinss by the Dank. Likewise, lhe Dank (Ordinary 
Capital) is requ ired to return to a member :in amount of its 
currency equnl to any signilic:int increase in v.1luc of such mem­
ber's cmr<'llcy which is held by the Bank, except for currency 
dcrivetl Crom horrowings by the Bank. The st:incl:ird of value 
for tht'Se purposc.'S is the United States cloll:tr of the weight and 
linc:ness in effect on January I, 1959. 111c Agreement also pro· 
vides that these mainte11:111ce of valm· provisions m:ty be waived 
Ly the Hank when a uniform proportionate change in the p:tr 
v.iluc of the cur'rcncics of :ill the D:ink's mc111hcrs is made Ly 
the Interna tional Mo11ct.uy Fund. Pay1:1cnts by member coun­
trit.'S on account of mainten:incc of value ad justments rn:iy ~e 
made in the form of c:i~h or non-neJZotiabk, non·interest bc:-Jr· 
ing dcm.1ml ouligations. 
On OctohN 18, l 973 and ?\fay 8, 1972, the United St:ttcs 
dollar w:ts oflici:t lly <le\':tluccl by approxinutely 11.11 % :tnd 
R.HSh rl-spccti\·cly. As a result of these nctions and similnc 
ncti•llls hy other m<'rnht·r countries, the Dank rcqucst<'d the 
111c111hcr c111111trics to 111.1kc the· wm ,p11ndi11>-: p.l)'ffic1H~ to 
mai11t.1in the v;i luc of their respective currencies held I>}' the 
U:111k, except for currenci•:~ held which w~re cleri\'~cl from 
bormwing~ ; the O:t11k'~ c.1pit.1l w.is alljustcd by the Slmc: 
pc 1 cc11t.1gc~ :in1l i111livitl11 .1 I 111emhers c:ipita l w.1s inc rel.seJ 
cm :i pwportiunJI b:i~i$, in orllcr to r<:flt'Cl the vJlue of the 
c.1pital in terms of cum:nt United St.1tcs doll.HS. Amoun•s 
still due f rorn mcmlwr~ nrc shown in the :iccompJn}'ing 
U:1 l.111cc Sheet as "n111011nts rc<1uim l tC\ mnint:iin \'lluc: of 
currenry ho!Jini.;s" . 



NOTES ro FINANCIAL STATEMENTS 
DECEMBER 31, 1975 AND 1974 
(continued) 

NOTE C-RESTRICTED CURRENCIES 

In accordance with the provisions of the Agreement, t.he use of 
these cur.(encies by the Bank or any recipient from the Bank 
has been restricted by a member to making payments for goods 
and services produced in its territory. 

NOTE D-LOANS OUTSTANDING HELD BY BANK 

The Bank makes loans to its members or political subdivisions 
of its members or to private enterprises located in the territories 
of its members. For loans to borrowers other than members 
and central banks, the B:ink in almost all instances has received 
either the member's guarantee or other security deemed :ippro­
priate by the B:ink. 
Under the loan contracts with the borrowers, the Bank may 
sell participations in the Joans to commercial banks or other 
public or private organizations, but it reserves to itself the 
administration of the loans. 
Loans appro,·ed by the Bank Me disbursed to borrowers in 
accordance with the requirements of the project being financc:d 
unJcr the Joans; however, disbursements Jo not begin until 
the borrower am) guar:intor, if any, take certain actions anJ 
furn ish certain documents to. the Dank. Of the undisburseJ 
balances, the B:ink h.1s cnterrd into irrevocable commitments 
to disbu rse appro:<imatdy $36.262,000 at December 31, 197' 
and S115,0?2,000 at December 31, l 97'1. 

NOTE E-MISCELLANEOUS ASSETS AND DEFERRED CREDITS 

Miscellaneous :ust:ls incl11Je the :"mount of Stl, 776.000 ( l 97'1-
.$8, 16G,OOO) repr<.'SC'nting the lubnce of pri11cipal, accn1cJ 
interest and rt•irnl>ursahlc cxpemes Jue f ru111 ;i priv.1te enter· 
prise in Braz.ii which in 1966 dc:f:iul:etl in the p.1r111cnt of two 
lo.1no;, P.:rt of the hmrowcr·~ propcrtic~ were svlcl in 197 3 hr 
the n.1nk to rc.'(O\'er the :irnounl 11f tht' in tlchtc.'Xlnes~. 11n.ltr . t 

contract pr1widi11g for the p:t}'ll1tnl of the prureeds in monthly 
inst.1llmen1 s through 1977. Jnterc:st accrued since November 
1966 :inu •i111hur)ablc cxpc11Sl'~ incurred in years prim to 
1973 luve bt-cn recorded :is Oefrrrctl Credit) .uul :uc ht·inJ: 
taken into income ~t.trtinr. i1: 197); St ,3 70,000 rcpf{'\C' 11t111~ 

such income is incluclctl 1111ucr ini\Jmc frorn other )OIHCcs 
The D:ink expects to fully mover the tCltJI indehtcdn~~ . 

NOTE F-SPECIAL RESERVE 

UnJcr n pruv1,1011 of tlw 1\,;ncmc11t, tlte .111m1111t uf )p('ci.il 
1ommis~io11s c:.11 ncd hr tltc 11.utk 1111 lu.111~ m.1d1· out of the 
Or,lin.1rr C:ipit.11 1 c\11111cc.~ i' m 111irc:.l ln lr1.· " 'J:rcg.ncd .h .1 
'Pn i.d reserve fnr 111cc:t 1111: r lw B.111~ '!. ohl11:.1t i1111~ cn:Jtcd hy 
lic1rrowi11J! '>r hy J:11.1r.111te<·111.i; lo.1m. 011 .il l 10.11" 1~1.111 t cd tu 
d.t tc lite r.llc o( c1111111lt'>S11111 '' Ir ;. per .1111111111 

December 31, 

1975 1974 

(in thousands) 

Cash ····························--············ $ 601 $ 502 
Investments 

United States Government and 
.Agencies obligations, :it amortized 
cost (face :imount $13,000; 

1974-$40,520) ························ 
Time deposits in U.S. dollars ..... . 

Accrued loln commissions •........... 
Due from member Cl)untries 

Non-negoti:ible, non-interest 
bearing dem:ind obligations ....... . 
Amounts required to m:iinlain 
val~e of currency holdings .. ....... . 

NOTE G-FUNDED DEBT 

12,876 
57,600 

4,201 

8,188 

s 83,466 

39,943 
17,500 

3,586 

2,824 

5,36'1 

s 69,719 

FuwJed debt of the Dlnk consists of borrowi ngs in United 
St;ites dollars, including short-term borrowings principllly 
from centra l b.rnks of Latin American members, in Vencwel:tn 
bol ivars, TriniJacl and Tob:1g<• dollars and in no11.mcrnber 
currencies, :it interest r.1tcs r.u111i11g from -1% to 8%%· 
Sinking funil requirements and fumlc<l debt m:iturities sub· 
sequent to DC(l'mlter 31, I ?7~ Jre :tppro:<im:ttcly equivalent lo 
the followin~: 

Ye:i.r 

1!>76 
1!)77 

1')78 

1'>7? 
l')llO 
I ')fit /8') 
I 1)116/90 
1')91/95 

Amount 

(in thousands) 

$92,77.~ 
I 2R,767 
9 1,MO 
93, 13'1 
91,312 

77H,fltl1. 

1 9~.:>98 
111 ,? 14 . 

$1,') HO.~RO 

The 1\.1111. li,1, entcrc,I into :111 :i~rc.-cmi:nt with the E'p<ll t 
I 111por t I l.1111. of J.qi.111 whid1 pwvidc' 1 lt.11 the H.111k Ill.I)' bw · 
ww up 111 .111 ~ .t.t i t inn.1 1 $ 10,000,000 in J .1 p.111c• Y t·1l, not 
included .1hove. S11lim1ut•11t tn Dt·ce111hcr ~ I , 191) the U.rnk 
e11tcrc.,l int11 .1~ r ec.mc11 t \ prm· 1J111.~ for the himowing of the 
C(t11i\'.1lcnt o( approxi111.1td)' $') 1,000,tlllll in l:urnpc Jnd on 
Fdm1.11y Io. l'/16 the 11.rnh i '~ucJ i11 th !." U.S. c.1p1t.1 I m!lt~ct 
$ 75,00(),000 of tt%~(, ten ye.H llOtC:~ .rnJ S 7),0001()()() of 
9~(, twt•nl)•.fivc yc.1r hurnl' 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 ANO 1974 
(continued) 

The weighted average face value interest rates on t11e out­
standing principal of the Bank's funded debt at December 31, 
1975 and 1974 approximate 6.89% and 6.58% respectively. 
The weighted average effective interest rates on the outstanding 
principal of the funded debt, after deducting discount, approx­
imate 7.00% and 6.67% at December 31, 1975 and 1974 
respectively. The amort i:zation of cliscount amounled to 
$1,112,000 in 1975 and $884,000 in 1974. 
Gains of S3,943,000 in 1975 (1974-$3,957,000) on pur­
chases of funded debt pursuant to sinking fund requirements 
nrc inclu<leJ under income from other sources. 

NOTE H-CAPITAL STOCK 

In the Agreement Establishing the Bank, the authorized c11pital 
is expressed in terms of United StJtc-s dollars of the wci13ht 
nnd finC'ncss in cffc.'Ct on J:inu:uy I, 1959. Uccausc of the 
<lcvaluJtions of the United States dollar mentioned in Note D, 
the S l0,000 p:u ,·.due of each sh.ue in term; of the t 9S9 
United States dollar has incrcaseJ to S 12,063 i~ terms of the 
current IJnit<:J St.tics dollar. In these terms, che authorized 
Ordin.i ry C:tpit.11 at Dcccmher 31, I 975 an1l 19'/'1 was SG,2 t 2,. 
GGS,000 (5 15,000 5h:m:s of $1 ?,063 each), compri\cd of 
SI ,055,550,000 (87, 500 sh.trc:s ) of ··p.1id -m" capital .111d 
$'),t 'S7, l IH,OCIO ( 4?7,'rno sli:m·s ) ..,, "c:11l.1l>lc" c.1pit.1I. Tlw 
~11 li ~crihcd "p:iicf.in" capit.11 Im hc:~·n or i, to ht· r .1id 50j~ 
in sold and/ or lJnitctl States dollars nnd 'HI% in the currcnc.y 
of the rc\pcctivc mt mlicr, except fur tla· ~11li~< ripti11n ol 

Canada which has been paid 100% in Canadian dollars; as 
permitted under the .Agreement, non-negotiable, non-interest 
bearing demand obligations have been or will be accepted in 
lieu of part of the member's subscription to the "p:iid·in" 
C11.pital. The subscribed "callable" portion of t11c authorized 
Orc.!.inary Capital shall be called only when required to meet 
the obligations of the Bank created by borrowings of funds 
for inclusion in the Bank's Ordinary Capital resources or 
guar:ir:tces chargeable to such resources and is payable at the 
option flf lhe member either ir:i gold, United States dollars or 
the currency required to discharge the obl igations ol the Dank 
for the purpose for which the c:ill is made. 
Final installments under a "paid·in" capital increase approved 
in l97 l were subscribed by members in 1975. 
On July 9, 1975, the Board of Governors approved a resolu­
tion recommending an incre:tse in the authorized cilpital stock 
in tlie :imounl of S4,000,000,000, to become effective only 
upon :iwc:ement of .it k a.st 16. mm1bers lo subscribe to at 
le.1st S3,0 l 5,000,000 of the incre:isc. Such increase wou ld con· 
sist of S3411,000,000 of authorized "paid.in" c:?pitJI and 
$3,656,000,000 of :111thoriml "CJtlJble" c.1pital. Subscriptions 
to the incrcJst would he rn:ide in tlircc c9ua l annual inst:i ll· 
mcnt~ heginninJ; in I 976. P:trt of the i11cre.1sc m:ir he sub­
~ c rihc.I hr cc1hi11 members in thc stock of :i new fund, the 
lntcr·Hl0J:i1111.1I C.1pit:i l, which wnuld hc crc.1ted hr the :ipproval 
of ·c rt~ i11 .11ne1·d111l0nh to the Awcerncnt i:, tJblishinb the lhnk 
which li.l\'C lit•cn ~uhmittcd to the l10;1r<l of Go\'t·rnors for it< 
c1111~id c:r.1 t ion. 

The rullowinJ: t.1hl1 \11111111.lfilC'S the.· d1.11l);C'\ in the ~Uh\~I ihC'd (.1pit.1l ror Ilic two )'('.Ir ~ c111lc:d Decc:111IH:r 31, 1975: 

: .il.111cc.• .It l>ecemhc:r \ 1, 19 /\ 

C Jp1t.1l '"' '''rihccl hr 111C'111hc" d11r111.i- 197·1 
(111 l 'JW ll.S doll,1r') 

l 11ut'.l\t' 11f I !) 1·1 C.ll'ir.it \1111\( fll'llllll ,I\ .1 IC\ll lt 11f 
1973 .111.i 11) 7.1 111.1i 11t t"11.111c'" of '.ilut· 
.1d Jll\I 11 IClll\ 

ll.d.1111r .1t l hu:111lol·1 It, 19/il 

l.1p1t.1I ~" ' "t 11lw.t hr 111 •111h<'r' d111 i111: J 1)7'1 

( 111 I 'J ") ti S .f 1111.u ~) 

lnuC'.IW of 1 'J7' <.•pit.ii '""" rq111011 ·" .1 rt·\11lt 

o( t•J H .111d t1Jl.1 111 .1111t~11 .1111c of \'.1l11C' 
.1dj11 ,llllt'Jlh 

ll .1l.11Hl' .: t Dt1cn1hu H, t •) 

~li.111·\ 

'1 1 \. \(11) k 

HHJ 6 

•11) I , Ii ,(, ll 

Suhwiht·d C.1pit.il 

A111011111 
(' 11 11111\.111~1' of Unit{'.t S1:11cs doll.us) 

" l'.1i.l ·111" "( .11l.1f.lc" Total 

H,tt36 

6,911.) 

'Jll, n11 

H,11\6 

I ,HJ \ 

S1J.4\,0\ I 

S·l,7711,7% 

16tt, mo 

\.I.HI 

'1.1.JH t .!J ~O 

S l ,<>H t ,•J'll 

20.:!,2 1li 

41,'126 

~.·J ~ ·l, ]'Jtl 

1 .8~ 3 

$' ')I 1,9~~ 



NOTES TO FINANCIAL STATE~ENTS 
DECEMBER 31, 1975 AND 1974 
(continued) 

NOTE I-STAFF RETIREMEt4T PLAN 

The Bank has a Staff Retirement Plan fo r the benefit of its 
employees. Every st:iff member under age 62 bcromes :i par­
ticipant as a condition of service and contributes a percent:ige 
of his remuneration to the Plan. Bank contributions to the 
Plan during 1975 :tnd 1974 were $4,693,000 and S3,049,000, 
respectively, which were charged to administrntive expenses 
nnd allocated between funds as indicated in Note A. The 1975 
contri~utions increased by approximately S 1,000,000 as a result 
of amendments to the Plan, including certain amendments that 
creatcx1 an unfunded liabilit)• which is being amortized over a 
ten year period. 

NOTE J-GENERAL RESEF:VE 

Pursuant to actions of the: Doarcl of Governors ti1e net income 
from the Ordinary Capital resources of the Bank has been allo· 
cated to a general reserve for possible future losses and, until 
furtlwr action by the floarJ of Governors, the net income of 
c.1ch year is to be :d loc.1tcJ automatically to such rcst·r\·c. 

NOTE K- LEASES 

The Bank rents certain of its office facilities under lease agree­
menu which expire at various dates through 1980. The esti­
mated annual rentals through 1980, under leases in effect at 
December 31, 1975 (net of amounts under sublease agree­
ments), are as follows: 

1976 .$2,107,000 

1977 1,889,000 

1978 602,000 

1979 150,000 

1980 102,000 

The Bank h:ts an option lo renew for three additionJI five-year 
p<'riods its principal lc.ise which expires in 1978. 
Ollice ren!ll expense (net of amounts received unJer sub­
leases) was $2,199,000 in 11)75 and $2,023,000 in 197<1. Such 
amounts were allocated betwccn funds as set forth i11 Note A. 
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SUMMARY STATEMENT OF LOANS-Note D 
DECEMBER 31, 1975 AND 1974 
Expressed in thousands of United States dollars-Note A 

Tohl loins 
1pprovtd by 
Bank since 

Cunency In which oubbndina portion of 
App1ond loans held by Bank 1pprovtd loi ns held by Bink h cotltclible 

Other Other Member In 
•host terrlto1y 

loi ns htv1 
bnn mid• 

Inception. IHJ 
canc1ll1tlon1 

Prlnclp1I 
collected 
by Bink 

Loins sold 
or a211td 
to be sold 

United Stein "pald·ln" borrowed 
Total Undlsbursed Outst2ndln1 dollars cumnciu cumnt111 

Ariientina •....................• 
Barbados •.............•....... 
Bolivia ......................•••• 
Brazil .•.•.....•........•.•....... 
Chile ·-························· 

Colombia -···················· 
Costa Rica •...............•..• 
Dominican Republic •..... 
Ecuador ....................... . 
El Salvador .......... ..••.... 

Guatemala ................... . 
Honduras •..................... 
Jamaica ....................... . 
Mexico ......................... . 
Nicaragua ...................• 

Panama ....................... . 
Paraguay .........•.......... 
Peru ........... ................ . 
"irinidad and Tobago ..... . 
Uruguay ....................... . 
Venezuela •................. 

Regional ................... . 
Total 1975 .. .......... . 
Tot11I 1974 ............. . 

$ 580,913 
9,100 

68,360 
1,245,808 

229,160 

354,187 
71,040 

G,713 
70,409 
7,029 

35,819 
460 

13,308 
n2.0ll 
16,900 

1,536 
6,332 

80,550 
710 

81,692 
129,403 

$116,655 

762 
155,222 

59,151 

55,606 
9,501 
6,513 
4.424 
4,573 

6,928 
400 

69 
93,283 

6,973 

542 
3,612 

18,681 

15,360 
40,276 

$ 21,640 

15,879 
6,312 

4,257 
1,520 

200 
257 
251 

15,725 
60 

12,637 
1,794 

429 
7,834 

952 
5,768 

1,000 
f 96,515 
$ 69,420 

$ 442,618 
9,100 

67,598 
1,074,707 

163,69"' 

294,324 
60,019 

65,728 
2,205 

13,166 

11.239 
616,v9\ 

8,131 

994 
2,291 

54,035 
710 

65,380 
83,359 

Tho lotlo .. lnt t1bl1 \ummar hn the bo11 ow1d cuuenclu other than UnlttJ SUie\ 
doll ar>. on " hlch the ou t\t1nd tnK portt on ol 1ppro ttd loi n• h•IJ bt the lunk 

Is colltetoble: 

Cu111nclu 
ms 1974 

-
Au,trl t n Schill Ina ' 71 .459 ~ 12,083 

Belt l•n ru nt 6.004 C.,926 

Pound ::1e1llnl! . 
? ,60'> 3.075 

frtnth runt 
2!>.!>~4 22.2l5 

OtUl\tht Mu~ 
215,2H 710. 1711 

IUtfan lira 
54, I 22 ~8,R/5 

Jt1 ~n1u '1'111 
1 21.6~0 118 .~GO 

N1t1111f1nd ' Guilder 
19.%G 2 t ,40G 

Spt nhh Pn1t1 
11.$91 l l,643 

S"1dhh Ktonor 
?~. 16~ 24,66t 

s .. 1u rune 
1 ~5.414 132,459 

Trlnld1d t nd 1 01,.~o do1' • 1 l ,81!o 

Von11u1lt11 bolo~ar ... .. 21.110 71,18 1 

' C.8 / ,R?l l C.!o~.88!o 
-

106 

$ 184,088 
9,100 

37,496 
591,713 
109,133 

155,717 
50,438 

47,056 

10,000 

8,458 
278,986 

33,469 
557 

43,098 
23,635 

$ 258,530 

30,102 
482,994 
54,564 

138,607 
9,581 

18,672 
2,205 

3,166 

4.781 
337,105 

8,133 

994 
2,291 

20,566 
153 

22,282 
59,724 

$ b8,206 

19,847 
270,585 
31,111 

44,407 
4,613 

12,209 
1,881 

3,022 

3,177 
132,318 

5,355 

604 
1,558 

10,197 
13 

15,034 
15,125 

$ 21,811 

JOO 
40,374 
3,734 

S.044 
74 

386 
104 

105 
27,572 

652 

324 
375 

2,715 

2,014 
9,062 

$148,513 

9,955 
172,035 

19,719 

86,156 
4,894 

6,077 
220 

144 

1,499 
177,215 

2,126 

66 
358 

7,654 
140 

5,234 
35,537 



STATEMENT OF FUNDED DEBT- Note G 
DECEMBER 31, 1975 ANO 1974 
Expressed in thousands of United Slates dollars-Note A 

Payable in 

Austrian Schillings ........................................•...............•..... 
Belgian Francs ...•.......................................................... ...• 
Deutsche Marks ···············································-·······-········ 
French Francs ...................................................................• 
Italian lire ······················-················································ 
Japanese Yen ··················-················································ 
Netherlands Guilders ......................................................... . 
Pounds Sterling ................................................................. . 
Spanish Pesetas ............................................................... . 
Swiss Francs ..................................................................... . 
Swedish Kronor .................................................. ............... . 
Trinidad and Tobago dollars ............................................. .... . 
United Stales dollars ......................................................... . 
Venezuelan Bolivars ........ ..................................................•• 

Face value 
interest rate 

range 

6*%-7% 
7%-71h % 

51h%-81h% 
8%-81h% 
5%-6% 
5%-8% 
7%-8% 

51h%-8*% 
6% 

51h%-8% 
71h%-8% % 

8% 
4%-8%% 

7% 

Due Dates 

1980-1983 
1982-1986 
1976-1987 
1989-1992 
1982-1989 
1978-1990 
1986-1988 
1984-1989 

1985 
1981-1988 
1979-1984 

1984 
1976-1995 

1987 

less- Unamortized debt discount ..................................................................................... . 
Total .................... ······································ ······························································· 

Principal outstanding 

1975 1974 

$ 18,535 $ 21,782 
15,762 17,528 

253,007 291,980 
43,509 43,403 
58,538 63,902 

135,267 ll8,492 
24,627 25,984 
4,822 6,979 

13,949 13,950 
162,264 144,961 
22,824 25,301 
4,167 

799,853 549,171 
23,256 23,256 

1,580,380 1,346,689 
(7,283) (6.482) 

$1,573,097 $1,340,207 
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STATEMENT OF SUBSCRIPT-IONS ·ro CAPITAL STOCK AND VOTING POWER-Note H 
DECEMBER 31, 1975 AND 1974 
Expressed in thousands of United States dollars-Note A 

Pald·ln por11on of Du• from Mtmbtrs 
subscribed u pltal 

Call1bl1 Ptrttnt Hon·n•1oll1bl1, 
Percent Total United Other por11on of Numbar of total Ptld·ln non·lntaru t 

of tohl 1ubscrlbtd Stites member aubserlbtd Of number c1plt1I btarfn1 demand 
•hmbtr Shtru shorn capita I dollars currrnclu upllll YO tu of voles subscriptions abll11tlon1 

Areentin& ...................... 58,850 11.90 $ 709,933 $ 62,211 $ 62,211 $ 585,511 58,985 11.85 $ ·41,568 
Barbados •..• _ ................ 704 .14 8,493 1,249 1,249 5,995 839 .17 1,204 
Bolivia _ ........................ 4,724 .95 56,989 4,995 4,994 47,000 4,859 .98 5,142 
Brazil ·························· 58,850 11.90 709,933 62,211 62,211 585,511 58,985 11.85 -
Canada ........................ 24,268 4.91 292,755 - 48,254 244,501 24,403 4.91 20,857 

Ch lie ~··-············· ......... 16,160 3.27 194,945 17,082 17,082 160,781 16,295 3.28 13,396 
Colombia ...................... 16,146 3.26 194,776 17.070 17,070 160,636 16,281 3:17 4,852 
Costa Rica .................... 2,362 .48 28,494 2,497 2,497 23,500 2,497 .50 920 
Dominican RepuJlic ....•. 3,152 .64 38,024 3,329 3,330 31,365 3,287 .66 -
Ecuador ........................ 3,152 .64 38,024 3,330 3,329 31,365 3,287 .66 -
El Salvador .................. 2,362 .48 28,494 2,497 2,497 23,500 2,497 .50 2,076 
Guatemala ···-·· ............. 3,152 .64 38,024 3,329 3,330 31,365 3,287 .66 -
Haiti ···-························ 2,362 .48 28,493 2,497 2,497 23,499 2,497 .so 2,348 
Honduras ...................... 2,362 .48 28.493 2,497 2,497 23,499 2,497 .50 998 
Jamaica ........................ 3,152 .64 38,024 3,330 3,329 31,365 3,287 .66 2,766 

Mexico .......................... 37,830 7.65 456,359 39,990 39,990 376,379 37,965 7.63 -
Nicaragua ..................... 2,362 .48 28,494 2,497 2,497 23,500 2,497 .50 -
Panama ........................ 2,362 .48 28,494 2,497 2,497 23,500 2,497 .50 2,334 
Paraguay ...................... 2,362 .48 28.494 2,497 2,497 23,500 2,497 .50 2,291 
Peru ............. ................ 7,886 1.59 9~,132 8,336 8,336 78,460 8,021 1.61 $ 167 5,709 

Trinidad and Tobago ... . 2,362 .48 28,494 2,497 2,497 23,500 2,49/ .50 2,797 
United States .............. 199,704 40.39 t 409,116 361,903 - 2,047,213 199,f,39 40.15 189,024 
Uruguay ........................ 6,310 1.27 76,120 6,671 6,671 62,718 6,"45 1.30 2,450 
Venezuela .................... 31,530 6.37 380,360 33,331 33,332 313,697 31,665 6.36 30,746 

Total 1975 ........ 494,466 !00.00 $5,964,957 $648,343 $334,694 $4,981,920 497,706 100.00 $ 167 $331,478 

Total l !.74 ........ 493,582 100.00 $5,954,298 $643,014 $329,364 $4,981,920 496,822 100.00 $ 167 $306,091 
- - - --
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 110 
through 117 present fairly the financial position of Inter-American 
Development Bank-Fund for Special Operations at December 
31, 1975 and 1974, and the results of Its operations and the 
changes In Its financial position for the years then ended, In 
conformity with generally accepted accounting principles con­
slstently applied. Our examinations of these statements were 
made In accordance with generally accepted auditing standards 
and accordingly Included such tests of the accounting records 
and such other auditing procedures as we considered necessary 
In tho circumstances. 

Washington, D.C. 
February 13, 1976 

FINANCIAL STATEMENTS 

PRICE WATERHOUSE & CO. 
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BALANCE SHEET 
Expressed in thousands of United States dollar~ote A 

ASSETS 

Cash 

1975 

Unrestricted member currencies ·······-·- ················--······················ $ 464,452 
Restricted member currencies (Note C) ................................................ 58,249 

Investments 
Obligations of governments and United States Agencies, at •ortized cost 

(face amount $2,440; 1974-$8,76 l) ........................................... . 
Time deposits in United States and Canadian dollars ........................... . 

Loans outstanding held by Bank (Nole 0) (Appendix 11-1) 
Total loans approved by Bank since inception, less cancellations ........... . 
l ess undisbursed balance of approved loans held by Bank ..................... . 
less principal collected by Bank and loans sold or agreed lo be sold •...•..• 

Accrued interest and other charges 
On investments ........................................................................... . 
On loans .................... ............................................................... . 

Due from members in member currencies 
Contribution quotas (Note F) (Appendix 11·2) ................. .................... . 
Non-nel(oliable, non-interest bearing demand oblieations including 

$1,219,903 restricted (1974-Sl,172,469) (Noles C and F} (Appendix 11·2) 
Amounts required to maintain value of currency holdines (Note B) ........ .. 

Other assets ................................................................................ . 
Total assets ............... ........................................... ......... . 

LIABILITIES, SPECIAL FUNDS AND FUND BALANCE 

liabilities 
Accounts payable, accrued expenses and intcrfund riayable ................... . 
Special letters of credit ............... ..... ..... . • . .... ......................... . 

Special funds 
Funds held in trust (Note E) ........................................................... . 

Fund balance 
Contr ibution quotas aulhorircd and subscribed (Noles 0, C and I) 

(Appendix 11·2) . ......... ..................... . .. ........ ..... ...... ... .. 
General reserve (Note G) ............................................................. .. 

Commitments (Nole II) 
Total liabihlies, special funds and fund ba l ~ ncc 

110 

2,387 
nvi::i; 

4,076,499 
(1,767,577) 
( 554,013) 

3,211 
18,688 

325,000 

1,653,093 
199,277 

$4,394,674 
176,982 

December 31, 

1974 

$ 454,562 
$ 522,701 79,808 

8,653 
114,04Z 90,700 

3,497,259 
(1,582,875) 

1,754,909 ( 443,585) 

4,00C 
21,899 16,028 

500,000 

1,593,365 
2,177,370 325,312 ---

488 
$( 591,409. 

$ 6,953 
12,057 

743 

$4,393,898 
4,571,656 133,580 

$ 534,370 

99,353 

1,470,799 

20,028 

2,418,677 

356 
$4,543,583 

$ 2,150 
13,188 

767 

4,527,478 

$4.54f583 . ----



STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars-Note A 

Income 
From loans 

Interest •....•.•...••.•......•............................. : ...............................•.••. 
Credit commissions ................................................... ...................• 
Service charges ..............••.....•................................ .....•..............•... 
Supervision and inspection fees ......... .....................................•......•.. 

from investments •.... .....•...•........•...............................•.................... 
From other sources •....•..•.......•.•........•.•.... ....•........••.•.....................•... 

Gross income ..................................... .... ............................. . 
Expenses 

Administrative expenses 
Salaries .................................. ................................. .............. ...... . 
Other compensation and benefits .....•.............................................. 
Office occupancy •....................... .............................................•...•.• 
Other ....................................................... ........ .... ...•........ ........... 

less-amounts charged lo Trust Funds for indirect and overhead expenses 
by Bank as Administrator ......... ................... . ........................... . 

Total adminis trative expenses ................... ........................... . 
Technical cooperation expense (Note H) ....................................... ........ . 

Total expenses ............ .. ..............................•...................... 

Net income ..........•...................... ....................................... ................ 

General Reserve beginning of year . . . .................................................... . 

General Reserve end of year .......... .... ...... ...... ... ................ ................. . 

$ 44,754 
6,868 
9,571 
3,397 

13,445 
5,771 
2,281 
5,735 

27,232 

(492) 

Years ended December 31, 

1975 

$ 64,590 
9,101 

263 
73,954 

26,740 
3,812 

J 0,552 

43,402 

133,580 

$176,982 

$ 39,702 
7,012 
8,357 
3,308 

12,979 
4,5·19 
2.175 
5,611 

25,314 

(281) 

1974 

$ 58,379 
7,494 

254 
66,127 

25,033 
2,601 

27,634 

38,493 

95,087 

$133,580 



STA.rEMENT OF CHANGES JN FINANCIAL POSITION 
Expressed in thousands of United States dollars~ote A 

Source of funds 
Provided from operations 

Net income ••...................................•.......................................................... 
Items not requiring (providing) cash funds ··-···········-······································· 

Cash funds provided from operations •........................................•.................• 
Loan principal collections ............................................... ...... ...•....................... 
Sales of loans to Social Progress Trust Fund ....................................................... . 
Subscriptions to contribution quotas .......... ............................. .......................... . 
Collection of amounts due from members ........................................................... . 
Other •......................................................................................................... 

Total source of funds ................................. ........................... ......... . 

Appl ication of funds 
Loan disbursements ....................................... ... ......... ... ................................. . 
Payment of loan principal collections lo Social Prngress Trust Fund ... ...... ............. . 
Subscrip ~ : .... ~ to contribution quotas billed to members ................................... .... . 
Increase in cash and investments ..................................................................... . 
Other ... ...................... ...... .......................... ......... .......................... ....... . 

Total applica tion of funds ...................... .. .................... ................... . 

11 2 

Years ended December 31, 

1975 

$ 43,402 
2,932 

46,334 
71,537 
21,368 

776 
242,083 

$ 382,098 

$ 371,069 
5,946 

Tl6 
3,02(! 
1,287 

$ 382,098 

1974 

$ 38,493 
( 3,678) 

34,815 
64,774 
23,996 

562 
246,126 

1,679 
$ 3il,952 

$ 318,37:. 
4.4F ! 

r-~2 

; ~.358 

196 
$ 371 ,952 



NOTES TO FINANCIAL STAT!:M~NTS 
DECEMBER 31, 1975 AND 1974 

NOTE A-SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 

1'he Bank (Fund for Special Operations) maintains its account· 
ing records on the :tccru:il b:isis of accounting. Furniture and 
equipment purch:..ses are charged directly to expense. 

Translation of Currencies 

The accounting records arc maintained :tnd the financia l state­
ments are expressed in United States dollars. Assets .rnd liabil­
ities cienominated in mernber currencies other th:in United 
States dollars nee translated generally at approxim:ile market 
rates of exchange prcv:iiling at the dates of the linanci:il 
statements. Income :ind expenses in such currencies are trans· 
lated generally at approxim:ile market rates of exchange pre­
vailing during cnch month. fluctu:itions of such rates of 
exchange do not hnvc any effect on the United States dollar 
equivalents of member currencies because of the maintcn:ince 
of value provisions described in Note D. No representation is 
mldc that any currency held by the Dank is convertible into 
any other currency at any rate or rates. 

Investments 
Invt.-stmcnts 111 obligations of go,•crnmcnts and United St.tics 
Agcncit'S arc stated at cost adjLL;tcJ for the :imortization of 
premium or discount. 

Ad1.1lnlstr:illvo ElCpenus 
Substantially :ill n<lmi11istr.1 tivc cxpcmes ..,f lite Il:ink :i re nllo· 
c.1tcJ between tltc Fund fur Speci.11 Operations nnd the Ortli· 
n:tr)' Gipit:tl pursuant to :in nlloc.1tion mC'lhoJ approved by the 
Uoar<l of E. t.'Cuti\'c Directors. During 1975 such cxprnses were 
ch:ugc<l 53% to tltc Fund for Spcci:ll Operations nn<l •17% to 

the Ordinnry .1pit.1I (I !)7•f- 56% and 1M% rc~p(.'(tively) . 

NOTE D-MAINTENANCE OF VALUE 

In .1ccord.1ncc with the Agreement i:, 1.1hlishing the ll.111k 
(Ag11:cme11t ), e.1cl1 111ernhcr i) retJuire<l to m.1ir:tai11 tlte value 
of its currency ltclJ hy thl· ll,111k. Like\\ i)c, tht· ll.rnk ( FunJ 
for SpcciJI Opcratwm) ts rC<1ui rcJ to return to :i mcmhcr an 
Jntount of its currency t .. tual to any si[;nifir.tnt inrrc.1sc in v.lluc 
o ( s111. li mcmhcr') rurrcnty whid1 i\ ltclJ hy the lhnk. 111c 
swul.ird of v.d111· for tlic\C purposl'S is the Llnik.J St.1tc~ doll.ir 
of lh ~· weight .111<1 fincnc)\ in dfl·ct on J.11111arr I , 19~9. except 
th.ti the !il.trnlJrJ uf v.tl11c f11r crnrcncics t'clatiriE tu Ilic SI . ~oo,. 
000,000 i11crc.1sc in contril111tion <1111, t:is which hc.'(.1111c dfc, ti \'c 
i11 1972 is tlte J>.lr ' "due of the United St:ite~ lll11l.tr in 
efTc<.t in tlic lntcm.ttiurul Monet.II"}' r unJ Oil the rcspe(ti\'e due 
d.lte fur Nclt imtJ llrnent of the 111creJ~c. The Agrcrme11I .11'0 
ph>\ ides tl i.11 tltc nuinten.1ncc nt \Jluc provisinM 111.1y he 

waived by the Bank when a uniform proportionate changt' in 
the par value 11f the currencies of all the Bank's members is 
made by the Iritcrn:itional Monetary Fund; however, the Board 
of Governnis has authorized the Bank to exercise such waiver 
in connection with the increase in contribution quotas ref erred 
to above in the event of a currency realignment involving a 
significant number of the Bank's members. 
Payments by member countries on account of maintenance 
of value adjustments may be made in the form of cash or 
non-negotiable, non .interest bearing demand obligations. 
On October 18, 1973 and May 8, 1972, the United States dol­
lar was olliciJ.l ly dev.1lued by :ipproximately J 1.11 % anJ 
8.57% ~pcctively. As a result of these actions and similar 
actions by other member countries, the Bank has rccordc<l 
the obligations of member countries to p:iy the equivalent 
of $504,623,000 r<'presenting the corresponding m:iintenance 
of value :idjustments. The members have been requested to 
pay a total of S380,7H,OOO which has been credited to their 
respective authorized and subscribed contribution quotas. The 
difference of Sl23,869,000 represents payment obligations for 
maintenance of value of outstanding Joans as of October 18, 
1973 and May 8, 1972 which may be repaid in the currency 
disbursed or in the currency of the borrower :it the option of 
the borrower. The Board of Executive Directo:s hns inter· 
prctcd the Agreement as placing responsibility for maintaining 
the value of these Joans upon the member who~c currency is 
evcntunll)' uscJ for rcpa}'mcnt. Accordingly, the amounts of 
the diffcrenc~ h:lvc ht-en crcditC'd to the authorized and sub­
scribcJ contribution c1uot.LS without alloc.ltion lo individual 
members, pr.11di118 futurc- collections which will determine the 
corresponding mainten:rnrc of \':l lue rcsponsibilit)'. 
Amounts still due f rum members arc shown in lite accompany· 
in8 O.tl :111cc Sheet :t.S "amounts rt'<1uirc<l lo maintain va lue of 
cu rrency holJings". 

NOTE C-RESTAICTIONS ON CURRENCIES AND 

ON CONTRIBUTIONS 

111 :ia ord.1ncc with the provisions of the Agcccmc:nt, the use 
of thnc cu rrencies b)' the JI.ink or any rccipic11t ( rorn the 
H.lnk It.is hecn n-st rictcd L)' thC' members lo tnJkiog pa)'mcnls 
for i:omh :i11d sc r\'icc~ produced in thl·ir territories. l'urs11.1nt 
lo the: s.11nc provisions, npproxim:itdy $2,870,000,000 ( i11 
terms of cum:nt Unitetl St.1tes doll:irs) of the Lontributions 
of tltc Un1tell St.Hes Jnd the full contributions of C:inada to 
the Fund for Special Ope1:itio11' h.wc heen or :ire rcstricteJ 
to m.1l:i11i: p.1ymr11ts for the altp1isiti11n of ~ooJs or sen·iccs 
f 111111 the rc~pc'< livc contributing countr)', for the .1C~p1i)ition 
uf 1;u11d ~ or scrvic,·s of loc.11 orii;in in the countrr in which 
the projl'\.t is located, <1r fur the •m1ui~ition of goods or serv· 
1tcs J roduccd in other co11111 rics whid1 .ire members of the 
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NOTES TO FINANCIAL STATl:MENTS 
DECEMBER 31, 1975 AND 1974 
(continued) 

Bank if in the judgment of the Bank such transactions would 
be advantageous to the borrowers. 

NOTE 0-LOANS OUTSTANDING HELD BY BANK 

The Bank makes loans to its members, agencies or political 
subdivisions thereof or to private enterprises located in the 
territories of its members. For loans to borrowers other than 
members or central banks, the Bank in almost all instances 
has received either the member's guarantee or other security 
deemed appropriate by the Bank. 
The Board of Executive Directors has authorized participa· 
tions by the Social Progress Trust Fund in the dollar or local 
currency portions of loans made from the Fund for Special 
Operations provided that with respect to such loans, the pro­
visions of the Social Progress Trust Fund Agreement have in 
substance been complied with as fully as though the Joans 
had been made initially from the Trust Fund. At December 
3 l, 197' loans sold or agreed to be sold includes the equiva­
lent of $23,470,000 of participation commitments by the Social 
Progress Trust Fund not yet allocated to individual loans. 
Lo:ins approved by the Bank are disbursed to borrowers in 
nccord11nce with the requirements of the project being financt..! 
under the lo.ms; however, disbursements do not begin until 
the borrower and guar:111tor, if nny, take certain actions and 
furnish certain documents to the D:ink. Of the undisburse<l 
balances, the Bank has entered into i rrevocablc commitments 
to disburse approxirnatcly S3 l ,038,000 at o,:cemher 31, 19n 
and $31,272,000 at December 31 , 1?74. 

NOTE E- FUNDS HELD IN TRUST 

Funds held in trust include the undisbursc:d arnounts of direct 
contr ibution~ by member countries :llld contributions of tile 
Fund for Special Operations and the Social Pro_L:ress Trust 
fond for the purpose of prcinvcstrnc:11t studies in member 
countri~ an<l the activities <>( the Institute for Latin America n 
lntq;r.1tion, which is a dcpendcnq· of the B:rnk. 1\lso included 
in funds hdd in trust is n fund cst.1hlishl' cl by the United 
N:itions Devc:lop111l'llt Progr.1rnme, which i ~ :idministered hy 
the D:mk. 

NOTE F-CONTRIBUTION OUOT/\S AUTHORIZED AND 

SUBSCRIBED 

Jn making decisions concerning operations of the Fund, the 
number of voles :111<l percent of tot:it vot<' for t"ach rnt'rnbcr 
arc: the snme as shown in A ppcndix J.3 of the fiin:inci.tl stale· 
ments of the Ordi11.Hy C:ipit.11. All such clc:cisions sltall be 
adopted by al k.1st a two.third~ nujority of the tot.II vntin.i; 
power. 
U11<ler the pco\'isio11s of the: J\g1ee111ent, non·111:r,oti.1bk, non­
sntcrest bt';l r ms Jt'm.rnd oblisatic1ns h.l\'c b1:en or will he 
accepted in lieu of the plrt of the p.1ymcnt of cuntrihut io11 
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quotas required to be made in the member's currency. The 
Canadian contribution quota is being increased by collections 
of principal, interest and service charges after May 3, 1972 on 
loans extended from the Canadian Trust Fund (CAN 
$74,000,000) which is administered by the Bank. 
Included in the authorized contribution quotas is an increase 
of $1,500,000,000 payable in the currencies of the respective 
members which became effective in December 1972, and fully 
subscribed at December 31, 1973, and on which payments 
amounted to Sl,175,000,000 at December 31, 1975 (1974-
$1,000,000,000). The United States has agreed to contribute 
$1,000,000,000 of the increase subject to appropriation by 
the U.S. Congress and has paid $675,000,000 at December 
31, 1975. 
The following !able summarizes the changes in contribution 
quotas subscribed for the two years ended December 31, 
1975: 

Balance at December 31, 1973 
Subscription lo contribution quotas 

by Canada 

Balance at Decr.mber 31 , 197-1 
Subscription to contribution quotas 

by Canada 

Dal:ince :it Dc:ccmbt·r 31, l 9n 

Contribution 
quotas subscribed 

$4,393,336,000 

562,000 

4,393,898,000 

776,000 

$4,394,67'1,000 

On July 9, l97~ . the Doard of Governors approved a reso· 
lution tC'cornmending an increase of the contribution quotas 
in the amount of S l ,Ot1 ~ ,300,000, to become eff ccti ve only if 
before December 31, 1976 at k1st 16 members agree to make 
contributions amounting to at least $900,000,000. The in­
crease in contribulicm quotas would be paid in three tqual 
annual installments bei;inning December 31, 1976. The United 
States sliarc of the: increase is S600,000,000. 

NOTE G-GENERAL RESERVE 

Pursuant to :ictions of thl· Do:ird of Governors, the net income 
of the Fund for Special Operations h~s been allocatt'<I to a 
general rcscr\'c for po)sible foh1rc losses and, until fu rther 
action by the Ooar<l of Governors, the net income of each 
)•ear is to he nlloc.ltcd automatically to such rcscr\'e. 

NOTE tl-TECllNICAL COOPERATION 

lfndcr the provisions of the Agrctmcnt, the Bank m:iy, .!t the 
rctp1cst of anr member or memuc·rs or of pri\'l te fi rms thlt 
may oht.1i11 lo.111s f rom it, provide tcchnic:d advice and co ­
opcr.1tio11. J\t Dt-cen)bcr 31 , 1 97~ the: arnount :ipprcn:d br 
th -:: U.rnk for non·reirnburs;iblt' tedrnica l coorcr.ltion :-roj~ctl 

',\hid' lt.1d not rct bt en di sbursed at th:it date w.1s Sl9,0S:,ooo. 



NOTES TO FINANCIAL StATEMENTS 
DECEMBER 31, 1975 AND 1974 
{continued) 

Pursuant to resolutions of the Board of Executive Directors, 
all non-reimbursable technical cooperation expenditures in. 
curred ace charged to the net income of the Fund foe Special 
Operations. 

The accumulated technical cooperation expenditures made by 
the Fund as of December 31, 1975 include $1,791,000 which 
may be reimbursable to the Fund if loans are granted as a 
result of the respective technical cooperation projects. 



FUND FOR SPEC/At C:JPERATIONS 
INTER·~MERtCAN DEVELOPMENT BANK 

SUMMARY STATEMENT OF ·LOANS-Note D 
DECEMBER 31, 1975 AND 1974 
Expressed in thousands of United States dollars-Note A 

Totol loons 
Member In 1pproved by 

•hoM territory Bank sine• Prlnclptl lo1n1 sold 
lo1n1 have Inception, tau collteltd or 11rud 
bttn m1d1 t 1nc1ll1t1ons by Bank lo b• sold 

Argentina ··········-···························· $ 311,727 $ 19,739 $ 19,606 

Barbados ························-··············· 13,413 
BoliviJ ••.•.....•........................•......... 201,256 30,489 4,225 

Brazil ........................... - ................ 643,495 77,018 43,124 

Chile ·············································· 201,857 32,266 22,733 

Colombia .......................................... 265,985 20,293 24,237 

Costa Rica ...................................... 98,259 3,792 4,990 

Dominican Republic ........................ 183,615 6,523 3,637 

Ecuador .......................................... 186,967 9,755 5,075 

El Salvador ...................................... 127,663 721 4,116 

Guatemala ······································ 168,677 4,731 4,370 

Haiti ·············································· 86,737 2,469 

Honduras ........................................ 140,551 12,037 3,582 

Jamaica .......................................... 58,327 318 
Mexico ............................................ 444,231 30,046 10,987 

Nic~rdgua ........................................ 113,231 8,223 10,622 

Panama ........................................... 140,880 8,765 9,768 

Paraguay ........................................ 174,458 11 ,007 1,627 

Peru .............................................. 206.793 15,467 28,395 

Trinidad and Tobogo ... ..................... 33,099 775 

Uruauay ................................... ....... 60,989 3,198 1,295 

Venezuela ..................................... ... 122,585 4,799 17,649 
91,704 8,074 

Approvod loins htld by Don" 

Total Undhbursld Oubl1ndin1 

$ 272,382 $ 153,030 $ 119,352 
13,413 12,997 416 

166,542 115,081 51,461 
ti23,353 176,938 346,415 

146,858 37,3GO 109,498 
221,455 94,1!86 126,569 

8!1,477 55,310 34,167 
173,455 123,765 49,690 

172,137 101,147 70,990 
122,826 71,128 51,698 
159,576 114,136 45,440 
84,268 63,908 20,360 

124,932 74,546 50,386 
58,009 37,462 20,5•17 

403,198 132,018 271,180 
94,386 44,170 50,216 

122,347 71,773 50,574 
161,824 71,720 90,104 
162,931 79,609 83,322 
32,324 22,639 9,68!i 

56,496 34,472 22,024 
100,137 64,537 35,600 
83,630 38,415 45,215 Regional : ......................................... 

Unallocated (Noto D) ..................... --- 23,470_ J._~470)_j ~.47~)_ -
Total 1975 .......................... $4,076,499 $310,505 $243,508 $3,!i22,486 $1,767,577 $1,754,909 

-- - --- -- --·- -- - ·--
Total 1974 ........ ·-· ......... $3,497,259 $244,915 $198,670 $3,053,674 $1,582,87~ $1,470,799 

-- - -----

11 6 

Curnncy In which ou\Jl.indln& 
portion of 1pprowtd loons 
hold by Bi nk Is colltctlbl t 

Olhtr 
United Statu mt mb" 

dollars currt ncl11 

$ 5,392 $ 113,960 
416 

3,685 47,776 
33,041 313,374 

6,962 102,536 
7,109 119,460 
4,042 30,125 
4,263 45,427 

10,062 60,928 
4,000 47,698 
1,374 44,066 
6,122 14,238 

9,970 40,416 
3,701 16,846 

180,090 91,090 
26,526 23,690 

8,059 42,515 
17,599 72,505 

158 SJ,164 
552 9,133 

?,354 19,670 
25,784 9,816 
15,485 29,730 

$376,330 $1,378,579 
·-

$286,628 $1,184,171 
-- --- -



.. 
FIJND FOR SPECIAL b PERATIONS 
INTER·AMERICAN DEVELOPMENT BANK 

STATEMENT OF 'CONTRIBUTION QUOTAS-Notes B, C and F 
DECEMBER 31, 1975 ANO 1974 
Expressed in thousands or United Slates dollars-Note A 

Contribution quotas authorized and subscribed 
Before 

Member 

Argentina .•...........................•... : ........... . 
Barbados' ......................... ...............•..... 
Bolivia ..................................... ............ . 
Brazil ..................................... ............ . 
Canada ............................................... . 
Chile ......................•............................. 

Colombia ..................... ......... ............... . 
Costa Rica ........................ ................... . 
Dominican Republic ......................... ..... .. 
Ecuador ....... ........................................ . 
El Salvador ..................... ................. ... . 
Guatemala ........... ........... ............. ....... . . 

Haili ............... ................................. ... . 
Honduras ..... ........................................ . 
Jamaica ....... ....................................... . 
Mexico ................... ........... ... ................ . 
Nicaragua ............. ................. ............. .. 
Panama ..... ... ......................... .......... .. 

Paraguay ......................... : ................. .. 
Peru .................................... ............ . 
Trinidad and Tobago ....................... .. .. ... .. 
United Stales . ... . ............ ................. . 
Uruguay ............................................. . 
Venezuela ... . .......... .. ... ... . ..... ... . 

Total, before unnllocatcd amount 
Unallocated (Note 0) .. . . . . 

Total 1975 . ..... . ....... . ......... . 

maintenance 
of value Maintenance of adjustments value adjustm~n t s Total 

$ 224,067 $ 22,252 $' 246,319 
806 31 837 17,990 4,694 22,684 

224,067 29,906 253,973 
62,043 12,577 74,620 
61,522 9,546 71,068 
61,481 8,241 69,722 
8,994 1,230 10,224 

11,993 1,750 13,743 
11,993 1,379 13,372 
8,994 917 9,91 l 

11,993 1,604 13,597 
8,994 2,165 11,159 8,994 2,001 10,995 11,993 1,200 13,193 

144,053 15,041 159,094 8,994 1,776 10,770 
8,994 1,386 10,380 
8,994 2,980 11,974 30,010 4,213 34,223 
8,994 896 9,890 2,80;},000 240,350 3,040,350 

24,028 2,510 26,538 
120,060 12, 109 132, 169 - - - ·- - ---3,890,051 380.754 4,270.805 

123,869 123,869 - - -$3,890,051 $504,623 $4,394,674 ·- :-

$3,889,275 $504,623 $4,393,898 
Total 1974 . ...... . .... . . ......... .. 

APP:NOIX 11·2 

Due from members 

Non·negollable, 
Contribution non·lnterest bearing 

quotas demand obligations 

$325,000 

-· $325,000 
- -

$500,000 

$ 156,233 
368 

19,849 

29,923 

10,538 

8,129 

5,759 

9,617 
22,586 
4,989 

1,271,735 

113,367 

$1 ,653,093 

$1 ,593,365 



REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator or the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 120 
through 124 present falrly the financial position of the Soclal 
Progress Trust Fund, which Is admlnir· ')reel by the Inter-American 
Development Bank, at December 31, 1975 and 1974, and the 
results of Its operations and lhe changes in Its financial position 
for the years then endod, in conformity with generally accepted 
accounting prlnclples consistently applled. Our examinations of 
these statements were made In accordance with generally ac­
cepted auditing standards and accordlngly included such tests 
of the accounting records and such other auditing procedures as 
we considered necessary In the circumstances. 

Washington, D.C. 
February 13, 1976 
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BALANCE SHEET 
Expressed in thousands of United States dollars-t{ote A 

ASSETS 

Cash 
United States dollars ....•.....•...........•...................................•.....•... 
Other currencies .................................. ......................................... . 

Investments 
United States Government and Agencies obligations, at amortized cost 

(face amount $9,755; 1974--48,200) •..•.......................................• 

Loans outstanding (Note C) (Appenfa 111·1) 
Total loans approved since inception, less cancellations ....................... . 
Less principal collections •............................................................. 
Less undisbursed balance ............................................................... . 

Participations in loans made from Fund for Special Operations (Nole D) 
(Appendix 111·1) ............................................... .......... ........ ..........• 

Accru~ interest and other charges 
On loans and participations ................................ .......................... . 
On investments ....... ......................................... ........ .............. ... . . 

Available from the United Stales Government . . ............................ ....... . 

Other assets ............... ............................................ ... ............ ....... . 
Total assets .. ................... . 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accruetl expenses ................. ....... ...... ............ . 

Fund balance 
rund established by United Slates Government (Note 0) . 
Accumulated earnings . .... . .. .... ...... .. .... .. . .. 

Commitments (Notes 0 and E) 

Total liabilities and lund balance ................. .............. .... ............ . 

$ 17 
34,447 

502,191 
(189,303) 
( 8,000) 

3,149 
225 

$525,000 
43,192 

December 31, 

1975 

$ 34,464 

9,683 

304,888 

200,71W 

3,374 

18,130 

25 
$571,344 ·--

$ 3,152 

568,192 

-
$571,344 

$ 37 
30,3d7 

494,191 
(164,603) 

3,119 

$525,000 
48,186 

1974 

$ 30,424 

7,994 

329,588 

185,358 

3,119 

18, 130 

$574,613 

$ 1,427 

573,186 

$574,613 
-·--



STATEM~NT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars-Note A 

Years ended December 31, 

1975 1974 
Income 

From loans 

Interest -··········-··························-········-········-·.······-··················· 
Service charges ........................................•.....••...•...................•.. 

From participations (Note D) ····················································:····· 
From investments ........•................................................................. 

Gross income •....... ........................................................•....•...•. 

Administrative expenses (Note R) 

Staff salarit:.:1 ..............................................................•...•.... •......•. 
Other •.....•.................... ............................................................... 
Indirect and overhead expenses charged by Administrator ..................... . 

Total administrative expenses ......................................... . 

Excess of income over administrative expenses ......... .. ................... ... ....•.. 
Less technical cooperation and other 

Technical cooperation expenses (Note E) 

Inter-American Foundation projects ................... . .......................... . 
Other projects .................................... ..................................... .. . 

Exchange adjustments .... .... ......................................................... . 
Net income (loss) ........................................................................ . 
Accumulated earnings beginning or year .......................... .............•.... 
Accumulated earnings end or year ................. ............ ...... ................ .. . 

$ 5,546 
2,381 

308 
11 

694 

6,289 
9,805 

16,094 
1,319 

$ 5,954 
7,927 2,564 $ 8,518 
4,893 4,389 

612 616 
13,432 13,523 

223 
19 

502 
1,013 744 ---

12,419 12,779 

3,891 
5.716 

9,607 
17,413 1,214 10,821 --- -- --(4,994) 1,958 
48,186 46,228 --·- -$ 4J,l1J2 $ 48,186 --- -------- -c 



STATEMENT OF CHANGES ·IN FINANCIAL POSITION 
Expressed in thousands of United States dollars-Note A 

Source of funds 
Provided from (used in) operations 

Net income (loss) ............. ....................................................... . ...................•......... 
Items not requiring cash funds ....................................•.................•........................... 

Ca&h funds provided from (used in) operations •..........•...•.. . ...........•.................. 
loan principal collections ..... ...................................................... . ............................. . 
Collections of participations in loans of the Fund for Special Operations ..............................•... 
Other ······················································································································ 

Total source of funds ..................................................................... ................ . 

Applic.ation of funds 
Purchases of participations in loans of the Fund for Special Operations .. .......... ..................... . 
Increase in cash and investments ................................................................. ............... . 
Other ..................................................................................................... ................ . 

Total application of funds ............................ .................................................. . 

Years ended December 31, 

1975 1974 

$(4,994) $ l,958 
1,470 842 

(3,524) 2,800 
24,700 24,128 

5,946 4,463 
193 -

$27,122 $31,584 
-= 

$21,363 $23.~96 

5,729 7,588 
25 

$27,122 $31,584 
-·- -



SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER·AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 AND 1974 

NOTE A-SUMMARY OF ACCOUNTING POLICIES 

Ba1l1 of Accounting 

The accounting records of the Social Progress Trust Fund are 
maintained on the accrual bl5is of accounting. 

Tran1latlon of Curr1nclH 

The accounting records are maintained and the fi nnncial state· 
ments ace expressed in United States dollars. Assets and 
liabilities in currencies other than United States doJlacs are 
translated at approximate market rates of exchange prevailing 
at the dates of the financial statements. Income and expenses 
in such currencies :are translated generally :it the approximate 
market rates of exchange prevailing during each month. 
Exchange gains or losses in the United States doll:ir equiva· 
lents of L:itin American currencies held by the Trust Fund 
are recorded :is exchange adjustments when incurred. No 
reprcsent:ition is made that any currency held by the Fund is 
com·ertible into any other currency :it any rate or utes. 

lnveatmonl1 

J11vestments in United States Government and Agencies obl i· 
gations are statcd at cost adjusted fo r the ~mo1ti2ation of 
discount. 

NOTE B-SOCIAL PROGRESS TRUST FUND 

In 1961 the UnitcJ States of J\merira and the Jntcr·Arncrican 
Development Dank entered into no agreement whl·rcby the 
lbnk bC'c;une Admini tr.itor of the Social Progrcn Trust Fund. 
Pursu:int tu the Agreement the Blllk ch.uges lhc Trust Fund 
for s:ilary Cl)SIS of cert.tin of its profossional ~t11T , othc1 JirC'Ct 
cxpemt'S unJ th• ·mi's sha1c o( :i.llow.ihlc: on·rhc.1<l expenses. 
At OC'Cemher 31 , 19n, the Go\•crnmcnt of the: UnitcJ St.ite' 
.1ml the BJnk li.l\'c :is rC"CJ on fin.t i O\ c:rhc-.ul r.lles for .ill 
)'<',HS thro11,.;h 197•1 aud to continue: to lJ)C the most re<cnt 
.tsrccd upon r;ite of $2.n per SI oo of ).ti.it)· c1ht 011 .1 pw 
\'i1iu1ul L.ts1s for 19n lnu I.lier )'t\ 11s , until such time l~ 
fuuher O\'trl1e-.1J r.itc )t11J1es .uc complctcJ. 

NOTE C-LOANS OUTSTANDINO 

Lo.ans from the 1~ourcc~ of the Trml 1'1111<l .ire 111.1Je 111 

mcmher tount rit"S of the· lntcr-."\meric.in Dc\'clopmc:nt lbnk, 
.1~rnc i c;\ or pol1t1cJI ~uhdh isions thcrN f or to priv.ltc enter· 
pri~<) loc.1tcd in the: h:r ritoric~ of s11cl1 mcmhcrs. Fur l o.111~ 
to liora1wc·n other tl1.111 rucrnhcrs Jmf tent r:: I Ii.ink~. thc B.rnk 
.1~ Admini\tr.uor h.ts rccc1vcJ in .\lrnost .lll instJmes the rncrn· 
bc:c') ~llJ I Jl\tcc. 
Lum cfo l 11 11 H·11lrnt~ h.we ht'en m.de in U111h.\I St.tics clull.irs 
cxcC'pt for tC'rt.un hi.uu for wh:ch ,Jis1Jursc:111t'l1lo> Juve hccn 

made in the national currencies of the borrowers. Jn :iccord· 
ance with the provisions of practically all loan :tgreements, 
repayments may be made in th1: national currency of the bor­
rower at the market rate of exchange existing at the d:ite of 
repayment or in United States dollars at the election of the 
borrower. 

NOTE D- PARTICI PATIONS IN LOANS MADE FROM FUND 

FOR SPECIAL OPERATIONS 

The Bo1rd of Executive Directors has authorized the use of 
the resourc~s of the Social Progress Trust Fund to p:irticipate 
in the United States dollar or k ·I currency portions of lolnS 
made from the Fund Coe Special Operations provided that, 
with respect to such loans, the provisions of the Social Prog· 
ress T r .t Fund Agreement have in substance been complied 
with .IS iuJly :ts though the !oms had bttn madC' initially 
f com the Trust fund. Th rough the purchase of p.irticip;itions 
in the IOC'31 currency components of Jo:ins made f com the 
Fund for SpC'Ci:il Oper:ttions, the v:ilue of which must be 
mlintained by the rt'Spective borrowers, it hls been possible 
to substanti:tll)' maintain the value of the Trust fund re· 
sources so invested. At December 31, 1975 commitments h3vc 
been made to purchase additional participations in the cquh'J· 
lc:nt of S23,tl70,000. 

NOTE E-TECHNICAL COOPERATION 

Under the: provisions of tht' Agreement, the U.i11k as AJrnin· 
istr.ltor lllJ)' prn\'idc tcdrnical advice and coopcr,ltio11 to Latin 
Amcric.1 11 member countries and their n.1tio11als. At l)l'ccmbcr 
31, 19n the amount :1pprm·l'd by the 13.ink ns Administr.1tor 
for tt'<.hn a.:-.11 coopcr.ttio11 projl'Cl$ which lml not )'C't liC'cn dis· 
b1med at th.lt J .1tc w.is SI 5,95 7 ,000. The acrurnu!Jtctl tcchni· 
<.ii lO<)pcr.11 11111 cxJ1c:11d11urcs m:uk by the B111k :H AJminis· 
tr.1tor :u of l)t'(cmbcr ,31, 1975 include ,lj,87;> ,000 which 
m.iy he reirnhum·d 1\1 thi: H.ink as Ad111inistr.1t11r if lo.ins :ire: 
gr.111tcJ .t\ :i. rc~u lt of such tcclmicJI coopcr:it ion projc-cts. 
111 .1<t111tl.i11<c wit h .111 .1grccrntnt hct\\C'CO the U.rnk .mil the 
Inter· Amcric.111 Fl'Ullu.1t ion ( Fo11111IJtio11) which WA) .1 pp1cl\'c1l 
hy the Govcrnrnent of the lln1tl'd St.itn, the Tru~t F 1111J will 
)'tovidC' up 11 the equivalent o( S \l ,000,000 for fin.tncin8 
)OC i.il rlcvclop111rnt prnjt't I\ c1( the FoundJl i11n th rou1~h l 97('i 
JnJ cm Fdm1.uy 12, I 97tl, the lh1lrd of tx«C\1ti \'c Dire<t<.>rs 
iuthu1 itetl the .1mcnllmc11t of the :i~m:111c11 t in orJN lo 
pmvidc Jdtl1l10113J I C\Oll l l(') C1f the Tm~t F1111J in the e(J1Ji,·,1· 
knt of .S·IH,000,<h .. O fo r thC' yc.tr) 1977, 1978 rnJ 197:> for 
the ).1111c: purpu~C\. Cumubti\'c dislmrsc·ment \ th11lush Dtecm· 
her 3 1, 1975 .1111011ntctl to i1 O,IR0,000 ar11l co1nr11itmcnts 
h.1J ll(Cll uuuc lt thJt tl.1te to disburse $G,920,000. 



SUMMARY STATEMENT OF LOANS AND PARTICIPATIONS-Notes C and D 
DECEMBER 31, 1975 AND 1974 . .. ' 
Expressed in thousands of United States dollars-Note A 

Countries In which 
loans h1v1 been made 

Araentina ·························································-·······- ······ 
Bolivia ················- ·······-··················-························-··· 
Brazil ············-···················································-···-······ 
Chile ·····························-··········-·····························-···· 
Colombia ···········--·-··-·······- ·-·-···----- ····- ·-··---···· 
Costa Rica •••••... ······- · ····························--····-·········· ...•.......••..• 

Dominican Republic ..... - ·····················-·······- ·-··-···-········ 
Ecuador ··-·······-·········· ·····-··············-·······-··········-······ 
El Salvador ················································- ···················· 
Guatemala ······································································­
Honduras •......................•••.•.............••••.•...••..•.•...•.•.•....•.. 

Mexico ·······································································-··· 

Nicaragua ···········-····················· .........•.•................... ...••.• 
Panama ··-··········································-···························· 
Paraguay •.....................•................................................•. 
Peru .•.....................................................•........................ 
Uruguay ···········-····························································· 
Venezuela .......................................................•................ 

Regional •......................................................................... 

Total 1975 ......................................................... . 

Total 1974 ............................................ ....... ·- ···· 

12'1 

Total loans approved 
since Inception, 

less cancellations 

$ 43,500 
14,548 
61,510 
34,352 
49,008 
11,700 

8,407 
27,448 
21,952 
14,320 
7,602 

34,927 

13,035 
12,862 
7,799 

45,108 
)0,350 
72,861 

10,902 

$502,191 

$494,191 

loans oulslandin1 
held by 

Trust Fund 

$ 26,542 
9,841 

42,980 
20,542 
29,503 
7,835 

5,408 
19,184 
16,275 
10,090 
4,739 

22,172 

8,173 
8,736 
5,454 

26,581 
7,661 

32,154 

1,018 

$304,888 

$329,588 

Participations In loans 
of the Fund for 

Speclal Operations 

$ 16,778 
3,889 

40,457 
20,271 
21,915 
4,476 

3,348 
4,816 
4,072 
3,986 
2,375 

10,032 

9,083 
9,548 
1,544 

27,549 
1,202 

15,439 

$200.780 

$185,358 



REPORT OF INDEPENDENT ACCOUNTAN.TS 

Inter-American Development Bank 
Administrator of the Venezuelan Trust Fund 

In our opinion, the financial statements appearing on pages 126 
through 129 present fairly the financial position ot the Vene7uelan 
Trust Fund, which Is administered by the Inter-American Develop­
ment Bank, at December 31, 1975, and the results ot its opera­
tions and the changes In Its tlnanclal position for the period from 
Inception (February 27, 1975) to December 31, 1975, In con­
formity with generally accepted accounting principles. Our exami­
nation ot these statements was made In accordance with gen­
erally accepted auditing standards and accordingly Included such 
tests of the accounting records and such other auditing proce­
dures as we considered necessary In the circumstances. 

Washington, D. C. 
February 13, 1976 
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BALANCE SHEET. 
DECEMBER 31, 1975 
Expressed in thousands of United States dollars-Note A 

ASSETS 

Cash 
United States dollars .........................................................................•.•..................•... 
Venezuelan bolivars ··························- ··········- ························································-·· 

Temporary investments 
United States Government obligations, at amortized cost (face amount $200) ·························-.. 
Time deposits in United States dollars ........................................................................... . 

loans outstanding (Note C) (Appendix IV-1) 
Total loans approved since inception, less cancellations ..................................................... . 
Less undisbursed balance ................................................................•........................... 

Accrued income 
On temporary investments ........................................................................................... . 

Total assets ............................................................ ............ ......................... . 

LIABILITIES AND FUND BALANCE 

liabilities 
Accounts payable to f\dministrator ........................................................................ ....... . 

Fur.d balance 
Fund established by Venezuelan Investment Fund (Note B) ................................................. . 
Less amounts not yet received (Note B) ......... ....... . ........................ ............................. . 

Net income ................................. .......... ................... .............................................. . 

Total liabilities and fund balance .......................... ........... .. .. .... ...... .................. . 

126 

$ 5 
10,000 

197 
80,000 

~3.200 
(83,200) 

$500,000 
(410,000) 

90,000 
1,611 

$ 10,005 

80,197 

1,520 

$ 91,722 

$ 111 

91,611 

$ 91,722 
. - . ---



VENEZUELAN TRUST Fl/ND 
ADMINISTERED BY THE INTER·AMERICAN DEVELOPMENT BANK 

STATEMENT OF INCOME.· 
FEBRUARY 27 TO DECEMBER 31, 1975-Note B 
Expressed in thousands of United States dollars-Note A 

Income 
From temporary investments •.•.......•.•.......•.........•........................•..•. 

Administrative expenses reimbursable to lnter·Americar; Development Bank 
Salaries •...................•.....••..••....••..............................•......••......... 
Travel expenses .................................•.........................••............... 
Commission on short-term placements •..........................................••• 
Indirect and overhead expenses ....................................................... . 

Total administrative expenses .........................•.............................. 

Net income ...................•...............................•................................ 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FEDRUARY 27 TO DECEMBER 31, 1975- Note B 
Expressed in thousands of United Slates dollars-Note A 

Source of funds 

Provided from operations 

$1,958 

$105 
9 

JS 
218 

347 

$1,611 
--

Net income ........................................ ......... ..... ............... ........................ $ 1,61 1 
Items not providing cash funds ············································ ················· ·····- (1,409) --Cash funds provided from operations .......... .. ........... ..... ................... ....... 202 

fund principal provided by Venezuelan Investment Fund .............. ......... ................. 90,000 

Total source of funds ............. ......... ........... ... ................................ ... $90,202 

Application of funds 

Cash and investments .... ............. .. ................... ....... .................. .................. $90,202 

Total application of funds ....... .. ............. .... ... . ......... ................... .... .... .... $90,202 

\) 

" 



NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 

NOTE A-SUMMARY OF ACCOUNTING POLICIE~ 

Baals of Accounting 

The accounting records of the Venezuelan Trust Fund are 
maintained on the accrual basis of accounting. 

Trantlatlon of Currencies 

The accounting records are maintained and the financial state­
ments are expressed in United States dollars. The Venezuelan 
bolivar, which is the only other currency of the Fund, is 
recorded at the market rate of exchange (Bs. 4.30 to $1) 
which remained unchanged during 1975. 

lnvestmenlt 

Investments in United States Government obligations are stated 
at cost adjusted for the amortization of discount. 

NOTE B-VENEZUELAN TRUST FUND 

On February 27, 1975 the Venezuelan Investment Fund and 
the Inter-American Development Bank (Bank) entered into 
a Trust Agreement whereby the B:tnk became the Adminis­
trator of the Venezuel:in Trust FunJ. Total resources of the 
Trust Fun<l are t he equivalent of .$ 500,000,000 comprised of 
$400,000,000 and 430,000,000 V<:nezudan bolivars (Ds.) l o 
be nude available in ten semi -annual quotas of $40,000,000 
aml Bs. :13,000,000 each beginning May 20 and Augmt 20, 
1975 r<:spectively. 

The purpose of the Fund is to contribute to the financing 
of projects and programs having a significant effect on the 
development of member countries of the Bank which ace 
relatively less developed or of limited market, or of interme­
diate size, through better utilization of their natural resources 
and the promotion of their industry and agroindustry and to 
expand the Bank's export financing program. 
In accordance with provisions of the Trust .Agreement, the 
Bank charges the Trust Fund for salary costs of certain of its 
professional staff, other direct expenses and indirect and 
overhead expenses. During 1975 a provisional rate, subject 
to final approval by the Venezudan Investment Fund, of 
$2.08 per $1 .00 of salary cost was used for charging indfrect 
and overhead expenses to the Trust Fund. 

The Venezuelan Investment Fund has the right to the return 
of all sums received in repayment of loans made from the 
Trust Fund as well as all collections of income derived from 
Trust Fund resources. 

NOTE C-LOANS OUTSTANDING 

Loans approved arc disbursed to borrowers in accordance with 
the requirements of the project being financed under the 
loans; however, disbursements do not begin unt il the borrower 
and guarantor, if any, take cert:Jin act ions and furnish cert:iin 
documents to the Bank. 



SUMMARY STATEMENT OF LOANS 
DECEMBER 31, 1975 
Expressed in thousands of United Stales dollars-Nole A 

Countrlas in which 
loans hava been made 

Tobi loans 1pproved 
since Inception, 

lus cancellations 

Costa Rica ·····••········••··················••······································•···········•·······•······ $ 3,600 

Ecuador •..•..•••..•.•........................................•.....••...•....•. : ..••..... ·-····················· 29,600 

Gualemala •·······································•···························•·······························•· 35,000 

Peru ······························································-·············································· 15,000 

Tola I ········-···················································································· $83,200 

<L• 

APPENDIX IV·l 
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INSTITUTE FOR LATIN AMERICAN INTEGRATION 

Through the Institute: for Latin American 
lntegration ( I NTAL}, which is based in 
Buenos Aires, the Bank carried out during 
1975 a wide variety of programs in training. 
research, 2dvisory and infotm:i tion activi· 
ties related to the region's economic integra· 
tion movement. 

Advisory 
Through technica l cooperation advisory pro· 
grams th:it it provides for various regional 
integration programs, I NTll/, in t 9n ca r· 
ried out the followins activi ties: 

/111·wtory of PbyJir,1/ /11tl!Xrfltior1 /'roi· 
t'(/ J in Latin A111t'ritt1. At the 1et1ucst or the 
Government of Bolivia, INI'At prepJ rcd 
a tr:insport:11ion study nf th e: River Pl:ltc 
countries for s11hmission to the Seventh 
Meeting of Ministers of Foreign Rc:btiu11s 
of those couutries. It cnmplctc.-d and puh· 
li shcd the final report on int c:matin11J I I.ind 
tr:111sporrntion in thl Lima- lluenf)S l\irl'S 
:i nil l.im:1 ·Siio l' J ulo l.11111 con i<lors, pre· 
pHcd jointly with the Ecn11n11til Curnmi~­
sion for l.ntin Amcric11 (ECLA) . It 
concl 11d cd a tourism study nf the bl.c:s' 
Rc1~ion i11 Chile aml 1\11-:cntin.1 which hnd 
hccn re\.1ucstc<l :111d linanccd h)• the Chilc~n 
T11111 is111 Onite and th l· '1'0111im1 lintier· 
)Cl!Ct.Hi.1t of Ari:;e11tin.1. 111 .1ddi1i1111, .i t tltc· 
re'lttC\t of tht S:i lto C:r.111111 Mixrd ' I ll It 
nical Cu111111issi1111, / N'/ / I/. i~ p.u1icip.1ti11J: 
in a study nr th•: .11 ('.l o( i11lh1cncc 11f the 
S;i l1 11 GrJncl c hydr1wlcc tcil projr(t 

Co11/nt11rt flll I )r11 lnp111111f /'1•:,111r1111: 111 
f . ,11111 1l 111mt11 ( COrtN/JF:J . / .'-:T.-11. 111< .. 
pHed the 1cr11l\ 11 f ref11 c:i.c: fnr .1 \t111l•1 
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of the investment opportunities rn Latin 
American multin3lion:il projects in the 
industrill and service sectors. It is collabor­
ating in the development of the lguazu 
F:ills·Jesui t Ruins project and is helping to 
identify 3nd analy:tc the integration of 
tourist fa cilities in Urugu3y, Paragu:iy and 
Bolivia. 

Thr Cflrttt[\l'fltl Group l lgrrcmwt (JUN­
/IC). /N'J'AI. cooperated with tltc fl11frrr · 

Jid.ul G11brirl /\l e 1mo 1fr St111ftt C111:. dr 
la Sirtrfl and wit h the Tc:clmical lnt c1-;ra1ion 
Secreta riat of the llolivi:in Foreign Rcla· 
tinns Ministry in the execution of n scminH 
on juridica l aspects of integration :111J thl" 
cst:1hlisl11ncnt of n jurisdict ion;i l 01Jcr, :incl 
with the Ministry of Industry, Commerce 
aml l11tc:grntion of Ecuador in the ori;.rniz:i ­
tion of a seminar fo r public oOici:l lS on 

intcgrntion :rnd the tr.111sfc1 of tc:d1noloRY· 
C flllrfl l ,1111t1 ir1111 Ero11omit lntr I: rr1/ io11 

Suret11ri1tt (Sll!Cll) . INT/I/, cooperated 
wit h Stf:r:A :and ot her 1cgi<in:1I :iuthoritics 
in 1:1lks cm 1c-s1111ct11ri11i; the: Crn11 :i l Amcri · 
can Common MM kct :111d in .1 se111inn1 on 
sorinl aspect\ ,,f intew.11i11n, and ~11h111itted 

tu SlliC1I a ~ tmly 11f the struc111rc of inlet · 
Ccnlr .11 An1crita11 1 r .1dc 

l.r111hhr1111 C1i111111111111y: I N '/"11/. helped 
s1:111clartli7r lt•j;i\l.1ti1111 ,1;ovc111i111: the rc•lcs 
of cr1q 11uJti1111 :tnd 11111hi11:1ti 1111 ~l c11tr1pri\C\ 
for rht• C.11ihhl·.111 C11111m11 nity 

l /\''f1l/.'J c11l111h111Jt i1111 with l .. 1tin A111cri 
CJ ll u11iVt1\i1ic\ imlllclltl the or1;.1 11i7.1tio:1 of 
sc111in.11\ 011 i11t r>; 1.11i1111 1he111c\ at 1hc 
U1111•rrJi.l,1./ C111:/11 .1 ,fr 1111111111!11 :tml 1!1t· 
U11ir-n1i,/,i./ N.11 u111 ,tf .Ir .l11.11111i11, l111tl1 in 

Paragu:iy, continued support for the: 
Dep3rtmcot of International Studies of the 
Uni1wsid11d dr Chile, and participation in 
a seminar in Virl:t de! Mar, Chile, organized 
by the Corporatinn for University Promo· 
tion to discuss 'Tiu Latin Amerit1111 Univu­
Jil y in 1980." 

Research 
Amor1!: rt.-st·arch :1ct1v1t1cs, I NT AL under· 
took tl1c followinI; projects: 

A11aly1h 1111J Et·1il1" 1tio11 of l.ati11 Amrri· 
tan lntrgrt1lion. Ou ring the ye:1r, I NTAL 
completed nnu issued its :tnnunl report on 
T hr l'rorns o/ lntr11 rn1ion in l.t11in Amrri<a 
in 1974 :incl prcparc:u ::i report on l:ttin 
America n lntcr,rnt ion fnr the United 
Nations Confm:ncc on Trade and Develop· 
mcnt (UNCTAD ). 

Joint J:ntrrprrirs in IAli11 1l111oittt11 Ero· 
nnmir /11tt'gr11titl11. //\'Till. cooperated in a 
study (If the prornoti•m systems employed 
by sue It enter pr iscs at a mceting in lluenos 
Aire) sponsull'il hy tlic Lnti11 Amcrican 
Fedc1:11ion nf Hanks (flil .AfJAN). 

l .rr.rtl IJ,11i1 Jo!' tlu /11trr1111tin1111/ l~olr of 
1'11blu f:11tnpri1rJ. Durinll the yc.u INT/ I/. 
isrned 11 n:1 tinn;1I 1cports fnr cunsultJnts 
in Latin 1\ rnt• ric~n Free Tr.1d e 1\)sociation 
( 1.AFTA) co1mtrics. 

) 11rid1r.il· l :'rn1:flmii 1l rpa11 n/ l 1:trg1.1t i 11 11, 

/N'/'111. ro111pletr,I stuJic~ on WJ}'S 111 

i111p111vc ~~fe~uJrd d.w~cs an,! on tlte ~l >tu > 

;end ou tlonl.. for l..lti11 Ar11cric.1n lc~islJri .~ :1 

lll ' p.Hc:n t ~. Jlhl lt:u initi.11eJ Stuc1:1 . :1 
cu rm1t lcr,i>l.1tin11 in tltc 1cd1:1 . t n~::l l 
dcvd1111mrnt (1eld 



Trawft - of Tuhnology 111 Ctnlral 
Amuirr.. During the yeu INT Al cooper­
ated with the lm1i11110 Ct11/roan1trira110 dt 
ln1•t1tignri1fo y Tunologltt l111i11stri11/ (ICA­
ITI) and the Ftdu.uid11 tit Camaras y 
A1oriario11 dt lnd1111rias Ctntroamtriranas 
(FECAICA) on the creation or" advisory 
services in the resion b:ised on an analysis 
o( contracts for the purchnsc of technology. 

StT11(/111t of Crntrnl Amtrir1111 FurtiJ:ll 
Tradr. INTAL in 197) completed the 
~relimina.ry draft of a study of the compo· 
s1t1on, char:ictcristics a11d evolution of 
regional trade in the years 19rn, 1968 nnd 
1972. 

N t 11• Forn11 of /.,11i11 Amtri<.111 Rtgio11t1I 
Coopn.llion. A stud y entitled loo1i111: 10 
1/u /-"11t 11rt: Tl1t Com1i111w1 Paa of tht 
l.t11111 A111ni<1111 Cu111mm1i1y WJS delivered 
by INT/II. in the Luin American fornrn 

conduo eJ in Cnr J C~s. 
S11.11ifir1111rt of tlu /'11b/1r Sutor i11 l""11i11 

Amnir1111 fllltJ: l illio11. OurinJt the yclf 
INTAI. initiated n study of the releva nce 
of the pultlic sccwr :u ' factor in Ct mmcr· 
11ll nd industrial integr:uion and ;u J n 
.11e.i f111 the .1pplic.1tu111 of J• in• econor iic 
pulic ic\ 

r rolnlno 
As in previm" ye~ t \, I N"J"/ ll. p.11 ticip.ucd 

!ircctly i11 a series 11£ tr:dning cuurHs Jnd 
:rcml technic.11 anti finrncial ;i i;! for 
11u r1c1 carri rd fJlll liy ,,•her rue.1rcl1 i:-w i· 

·11t1nru, i ndurlin>~ thr f1)ll 11win~ 

(,,,,,/11.1/r /r1r/ 5tm/,, , 111 ft.tt ; •.1:1. •1 

Managtmtnl. In conjunction with the 
Institute of Gr:adu:ite Studies in Adminis· 
tration (IF.SA) and with the support of 
the Government of Vcnezuel:t, I N1'1IL 
presented in C:arac:u the Second M:aster 's 
Course in lntegr:ation M:in:asement. 

Stminar 011 Tr.w1portt11ion Poli<itJ of 
lrittgratio11. Conducted in M:irch at INT/I I. 
headquarters :and org:ani2ed jointly with 
the l.:itin American Institute of Social 
Resea rch (II.DIS) , this seminar examined 
tr:1nsrn11at ion policies within the intewa · 
tion movement, with p:uticul~r nttc:ntion 
to highw:iy trausport llion. 

Srmi11t1r 011 thr Tr1111Jjtt of 'l"uhnnln.o . 
OrganizcJ and directed by IN "/"111., this 
seminar w •. 1s cond ucted in Quito in No· 
vcmbcr nt tire request (Jf tire Ministry of 
Industries of Ecuador. Pnrticirmit s indudeil 
government 1e1HesentJtive) f111111 Ar1:cnti11J, 
Ou2il and Mexico, u well Q) 01Tici.1ls of 
UNCT/\ D anti J UNAC. 

S)111/1om1111 011 l 1111i1111101111I Orx"11i:.i11n11 
for /n1tg1111io11. Mcetin>: in Cnsta Ric:a :at 
the he:11lqu:111er) of the Cen tnl A111ericrn 
Jnstit·Jte of Public A1lministr.1tion (ICAP), 
thi) seininJC discussed nsrcct ~ of imtit11· 
tion.il or1:a11i1a tion f111 intc~ration in 
nations fn11nin~ part of rcJ:iun:il cctinomic 
hl110 M11rc than 2) government oflici~h 

rnJ 1cpre)ent;i tive) t)f rcJlinnJI ewuorui' 
group' attended the S)'111pos i11111 wl1id1 wa, 
)pn11~nrcd hy 11\''f"llf •• /C11/1 a111l UNC· 
TAD. 

/\lrrti11>; "" P1111110 /11111 of / t1111/ ltt1•rJI· 
111r11/ r h) l .111111 /lm~T1r1111 Co111f11111lfJ. 
Orft.111iud lty I NTAI. in wnj unction wi1 h 

the Latin American Fcderation of Danks 
(fl!.LADAN), this meeting analyzed the 
advrnt;iges of intrJ·L:llin Americ:in invest· 
mtnts. and the promotion and stimul:ition 
of joinl enterprises :ind projeclS. It was 
attended by more tlun 100 Latin Amcric:an 
government officials and private business· 
men and representatives of various inter· 
Arneric:1n :ind international Or!(nuiutions. 

C11110111s Policy 1111J 1ldmini1trtllio11 and 
T11x Policy a11d Ad111i11iJllfllio11. A series of 
courses on bot h thcrncs were conducted by 
INT AL and the Inter· American School of 
Puhlic Administr:1tion ( l !IAP) in Rio de 
Janeiro in the months of Aug11sl, September 
11nd October. 

Sori11/ EQut1 of /nltJ;"1l1011. Spomoml 
hy IN'l"/ ll :md S/f:CA, this semin:i1 w.1s 

hclcl in GuatemJl:i in June nnd was 
itttt'nded by GO government officiJls, u11i\•er· 
sity profcuors :iml representatives or inter· 
n:i tionnl orl(;iniutinns. 

Publlcnllons 
The INTAL puhl1l~tion prnJ; r~111 (11r 1 9 1 ~ 

inclu1led the follnwin~ worl.s i11 Splnish. 
··1.e1-:isbtion Rer,;uding Forei!i11 ln"cHmcnt 
in LAFTA Countries : l.c6,tl Tt"'<ls JnJ 
Administr.1tivc Pr lctius," rnd ··cnmp.1risnn 
of Lc!;i)lntion Go\t'r11i11s Furei.i;u l nvc~t· 

mcn t in LA FT A Counlr ics." 
In ndtlition, I N1"l ll. conlin ue.! the 

m<rntltl y public.ttion of l lolfl ln .It /,1 /1::t · 

.Ii ' '""~"• .t) wdl llS puhlicarion of Vt•r .1 J 

.!1· /,, l 11lr11J1ir1on and J<r111/11 ,/, /,1 lr: tt· 
gr11<1&11. 

131 



COUNTRY GOVERNOR ALTERNATE 

ARGENTIN~. Jose Alfredo Martinez ~e Hoz Adolfo Cesar Diz 

BARBAD\JS P. M. Greaves Steve Emtage 

BOLIVIA Carlos Calvo Manuel Mercado Montero 

BRAZIL Mario Henrique Simonsen Paulo Hortensia Pereira lira 

CANADA Donald S. Macdonald Paul Gerin·Lajoie 

CHILE Sergio de Castro S. Sergio Undurraga Saavedra 

COLOMBIA Rodrigo Botero '1ontoya German Botero de los Rios 

COSTA RICA Porfirio Morera O .. 'res Bernal Jimenez Monge 

DOMINICAN REPUBLIC Di6genes H. Fernandez Luis Maria Guerrero G6mez 

ECUADOR Cesar Robalino Gonzaga Alfonso Arcos 

El SALVADOR Manuel Antonio Robles Atilio Vieytez 

GUATEMALA Jorge Lamport Rodil Manuel Mendez Escobar 

llAITI Emmanuel Bros Francois Murat 

llONOURAS J. Vincente Diaz R. Guillermo Bueso 

JAMAICA David II. Coore G. Arthur Brown 

MEXICO Mario Ram6n Beteta Ernesto Fern~ndez Hurtado 

NICARAGUA Juan Jose Martinez l. Roberto lncer Barquero 

PANAMA Nicol~s Ardito Barletta Miguel A. Sanchlz 

PARAGUAY Cesar Barrientos C~sar Romeo Acosta 

PERU Luis Bania Castaneda Roberto Keil Rojas 

TRINIDAD AND TOBAGO Francis C. Prevatt Frank Barsotti 

UNITED STATES William E. Simon Charles W. Robinson 

URUGUAY Juan Jose Anichini Jorge Sere del Campo 

VENEZUELA llcctor llur ta do Gumersindo Rodriguez 

A' ol April 2, 1976. 
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Number of Per-
Votes centage 

Hern~n Aldabe Elected by: ARGENTINA Argentina Benjamin Mira (Alternate) Chile 75,280 15.13 CHILE 

Jose Carlos P. M. da Fonseca Elected by: BRAZIL Brazil 
Pedro Aguayo Cubillo (Alternate) Ecuador 62,272 12.51 ECUADOR 
Julio C. Gutierrez Elected by: PARAGUAY Bolivia 
Edmundo Valencia IMiiez (Alternate) Paraguay BOLIVIA Uruguay 13,801 2.78 David B. Laughton Elected by; CANADA Canada 24,403 4.91 Charles T. Greenwood (Alternate) 
CANADA 

Rodolfo Martinez Ferrate Elected by: GUATEMALA Costa Rica Mario Rielti Matheu (Alternate) El Salvador HONDURAS Guatemala 
Haili 
Honduras 
Nicaragua 15,772 3.16 Juan Pablo Perez Castillo Elected by: VENEZUELA Barbados Charles A. T. Skeele (Alternate) Trinidad and Tobago BARBADOS Venezuela 35,001 7.03 John M. Porges Appointed by: UNITED STATES United States 199,839 40.15 Yan M. Ross (Alternate) 

UNITED STATES 
Armando Prugue Elected by: PERU Colombia Augusto Ramirez Ocampo (Alternate) Peru 24,302 4.88 COLOMBIA 

Jesus Rodriguez y Hodrigucl Elected by: MEXICO Dominican Rc r. ublic Dorcl M. Callender (Alternate) Jamaica • JAMAICA Mexico 
Panama 47,036 9.45 --TOTAL 

497,706 100.00 -- --

A' of Ap11I I, 1976. 



Executive Vice President 

Program Advisor 
Controller (Acting) 
Chief, Office of Information 

OPERATIONS DEPARTMENT 
Manager 

Senior Deputy Manager 
Deputy Manager-Region I 
Deputy Manager-Region II 
Deputy ~~anager-Region Ill 

FINANCE DEPARTMENT 
Manager 

Deputy Manager· Treasurer 

Ant9nio Ortiz Mena 
Reuben Sternfeld 

.. 
Alfred C. Wolf 
Luis Buitrago 
Carlos D. Conde 

Ewaldo Correia Lima 
James A. Lynn 
Jorge Ferraris 
Sidney Schmukler 
Pedro Abelardo Delgado 

Henry J. Costanzo 
Pedro lrafieta 

ECONOMIC AND SOCIAL DEVELOPMENT DEPARTMENT 
Manager Cecilio J. Morales 

Deputy Manager for Economic and Jorge Ruiz Lara 
Social Studies 

Deputy Manager for Technical Martha Ramos 
Cooperation 

Deputy Manager for Integration Nestor Vega Moreno 

PROJECT ANALYSIS DEPARTMENT 
Manager Guillermo Moore 

Deputy Manager Juan A. Prado 

Ai uf Aprll l, l 971i. 
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LEGAL DEPARTMENT 
General Counsel Arnold H. Weiss 

Deputy General Counsels Jose R. Chiriboga 
Freeborn G. Jewett, Jr. 

ADMINISTRATIVE DEPARTMENT 
Manager Jose D. Epstein 

Deputy Manager Ylilliam l. Taylor 

SECRETARIAT DEPARTMENT 
Secretary Jorge Hazer a 

Deputy Secretary Arturo Calvcnti 

-- -------
Representative in Europe Enrique Peret Cisneros 



DEPOSITORY 

ARGENTINA Banco. Central de la Repliblica Argentina Banco Central de la Repliblica Argentina 
BARBA!JOS Ministry of finance and Planning Central Bank of Barbados 
BOLIVIA Banco Central de Bolivia Banco Central de Bolivia 
BRAZIL Banco Central do Brasil Banco l.entral do Brasil 
CANADA Department of Finance Bank of Canada 

CHILE Banco Central de Chile Banco Central de Chile 
COLOMBIA Banco de la Repliblica Banco de la Repliblica 
COSTA RICA Banco Central de Costa Rica Banco Centra I de Costa Rica 
DOMINICAN REPUBLIC Banco Central de la Republica Oominicana Banco Central de la Rcpublica Dominicana 
ECUAi)OR Ministerio de Finanzas Banco Central del Ecuador 

El SALVADOR Banco Central de Reserva de El .'.ialvador Banco Central de Reserva de El Salvador 
GUATEMALA Banco de Guatemala Banco de Guatemala 
HAITI Banque Nationale de la Republique d'Haiti Banque Nationale de la Republique d'Haiti 
HONDURAS Banco Central de Honduras Banco Central de Honduras 
JAMAICA Ministry of Finance and Planning Bank of Jamaica 

MFVICO Banco de Mexico, S.A. Banco de Mexico, S.A. 
NL 'RAGUA Banco Central de Nicaragua Banco Central de Nicaragua 
PANA\1A Ministerio de , lanificaci6n y Politica Econ6mica Banco r; 1cional de Panama 
PARAL JAY Banco Central del Paraguay Banco Ct tral del Paraguay 
PERii Banco Central de Reserva del Peru Banco Cem 11 de Rcserva dcl Peru 

TRINIDAD AND TOBAGO Central Bank of Trinidad and Tobago Central Bank of Trinidad and Tobago 
UNITED STATES Department of the Treasury Federal Reserve Bank of New York 
URUGUAY Ministerio de Economia y Finanzas Banco Central del Uruguay 
VENEZUELA Ministerio de Hacienda Banco Central de Venezuela 

As or April I, 1976. 

FIELD OFFICES AND REPRESENTATIVES 

ARGENTINA, Alfonso Grados 
Cerrito 264, 3cr. Piso 
(Casilla de Correo No. 181, Sucursal 1) 
Buenos Aires 

B/\HO/\OOS, Alberto Pereira Da Silva 
Nile !louse, Nile Street 
(P.O. Box 402) 
Bridgetown 

BOLIVIA, lcmpira Bon tla 
Calle /\yacucho 277, 2° Piso 
(Casilla 5872) 
La Paz 

BRAZIL, William A. Ellis 
Rua Melvin Jones No. 5·30 Andar 
(Cilixa Postal No. 728 ZC-00) 
Rio de Janeiro 
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CHILE, Herman H. Barger 
b. ~dera 52, 7° Pisa . 
{Ca~1lla de Correo 14315) Correo 21 
Santiago 

COLOMBIA 
Edificio UGI 
Avenida 40-A, No. 13-09 
Bogot~ 

COSTA RICA, Danilo P. Poklepovic 
Calle 4 entre Avenidas 3 y 5 
(Apartado Postal No. 4647) 
San Jos~ 

DOMINICAN REPUBLIC, Alberto lb~nez 
Avenida Joh:'i f. Kennedy Esquina 
Avenida L6pe de Vega 
Edificio Nova Scotia, 4° Piso 
(Ap ., · ;:~11 Postal No. 1386) 
Santo uumingo 

ECUADOR, Gildo Porto Guerra 
San Gregorio 120 
Esquina 10 de Agosto, 5° Piso 
(Apartado Postal 154-A) 
Quito 

EL SALVADOR, Norberto Max Neef 
Edilicio Montecristo 4° Piso 
Plaza Las Americas 
(Apartado Postal No. (01) 199) 
San Salvador 

GUATEMALA, Alberto P. Castillo 
Ediricio ETISA, 7° Piso 
Plazuela Espaiia, zona 9 
(Apartado Postal No. 935) 
Guatemala 

llAITI, llenri Scioville·Sarnper 
Rue Des Casernes No. I 
(Boite Postale 1321) 
Porl-au·Prince 

llON DURAS, Arturo Pino Navarro 
Edilicio Midcncc Soto, 8" Piso 
(Apartado Postill No. C-73) 
Tegucigalpa 

JAMAICA, We~ton \'/1ll iams 
2nd rloor, Imperial Lile Oldg. 
Knutslord Blvd. 
(P.O. Box 429) 
Kin r,stori 10 

MEXICO, Jorg~ A Garayta (acting) 
Paseo de la Reforma 379, Piso 7 
Mexico 5, DJ. 

NICARAGUA, Gonzalo de la Pezuela 
Multicentro El Camino de Oriente 
Ki16metro 6 Carretera a Masaya 
(Apartado Postal 2512) 
Managua 

PANAMA, Emilio Ortiz de Zevallos 
Edificio de Diego 
Avenida Balboa y Calle 40-3er. Piso 
(Apartado No. 7297) 
Panama 5 

PARAGUAY, Eduardo Barros 
Edificio City 
Estrella 345·2° Piso 
(Casilla 1209) 
Asunci6n 

PERU, Manuel Valderrama 
Avenida Reptiblica de Chile 388-7° Piso 
(Apartado Postal No. 3778) 
Lim:i 

TRINIDAD AND TOBAGO, Antonio Rodriguez Mansfield 
80 Independence Square N. 
(P.O. Box 68) 
Port of Spain 

UHUGUAY, Carlos Montero 
Edificio dcl Banco de Credito 
18 de Julio 1455 
Oficinas 603 y 604 
Montevideo 

VEN EZU[LA, Rafael Glower Valdivieso 
Torre Phelps, 23° Piso 
Pla1a Venezuela 
(Apartado Postal tlo. 4344) 
Carmelitas, Caracas 101 
Caracas 

INSTITUT[ ron LATIN AMEHICAN INTEGRATION, 
Hlix Pcii~. Director 

Cerrito 26~ 
(Casi lla de Correo No. 39) Sucursal 1 
Buenos Aires 
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Institution: 

Location: 

Size: 

Assets: 
Capital: 

Purpose: 

Sou r cc of Funcl s: 

Ma 110.g 1~ m cnl S t ru c l u r e : 

M.t nagl·m c nt o f F u nds: 

Asian Development Bank 

Principal office in Manila, Philippines 

3/31/76 

u. s. $2,834,910 
·Authorized Capital: U. S. $3. 3 billion 
Paid-in-Capital: U. S. $1.1 billion 

Established in 1966 as an international inter-governmental. 
institution pu.rsuant to an agreement initially signed by 31 
countries . 

Purpose is to foster economic growth and cooperation in 
Asia and the Far EaRt (the "region") and to contribute to 
the acceleration of economic development in the develop-
ing member c ount ries in the region , collectively and 
individually. T he Bank ' s principal functions include : 
(I) promotion of publi c a nd private inves tme1'l t; ( 2 ) 

financing economic growth; (3) as s is ting in coordination 
of mcmbe r s 1 economic g row th, p l ans and policies; and (4) 
providing te c hnical assis tanc e for the pre paration, financing 
and e xecution of d e velopme nt proj ec ts a nd plans . 

Capital provided by s ub sc riptions of member s lates a nd 
borrowings in membe r countrie s and e lsewhe t·e . Ge ne ra l 
principle is lhal borro wings should be dive rsified as to 
c ountry of b o rr owing. These source s s uppleme nted by 
rnte rna l c ash fl ow f r o rr le nding aclivities . 

Ma nage d by Doard of Gove. non: , B oa rd of Direc to r s , 
Pres ident, Vice P r cidtle nts , other officers and s ta ff. 
All power!'! arc vcs le d in n oard o f Go ve rnors (w ith 
c e rtain powe r :.; w hi c h ma y !-> .; d e legated l o Boa r d of 
Di rec l orn) , wilh ea c h m e mbc r se lecting a Gov e rno r a nd 
a n a lte rnate Gove rno r. T he 13oard of D; r ec t o r s (!2) ha !; 
resp o ns ibili ty fo r the d irec ti on of the ge ne r a l operatio n s 
of the B::ink . 

lnlc r na l. Hank may m ake, parlicipa te in o r g ua ranl cc 
loa ns lo th · gave rnmc nt s of its d eve lo pi ng m e m ber 
c ountl'i ef1 , lo any of thl!ir age nc ies o r p o lit ic al s u bdivi si o ns 
and l o publi c or pri val c c nl c rpri scs ope rating w ithi n suc h 
counlric: o , as we ll as t o i nlc rnali o nal o r r eg ional e nti ties 



Management of Funds: 
(cont'd.) 

Portfolio: 

Capital Structure : 

Incom e: 

concerned with economic development in the region. The 
Bank has not suffered any loan losses in its ordinary 
ope !'ations to date and follows a policy of not taking pa rt 
in debt rescheduling agreements, 

Loans made gene rally in conformity with the following 
principles: (1) the Bank's loans cover only a port ion of 
the total costs of each project financed; (2) goods and 
services must be purchased in the loan country, with 
competitive bids to be received on such; (3) realistic 
economic, technical, and financial feasibility of projects 
involved; (4) adequate borrowing capacity; (5) beneficial 
e ffects on domestic savings and balance of payments; and 
(6 ) assistance in expansion of employment opportunities. 
Loans made for p rejects in 15 n f' mbe r countries, including 
industrial development banks (27 . 3%), utilities (35. 7%), 
transportation and communications (21. 8%), agriculture 
(14. 3% ) a nd e ducation (0. 9%). 

Debt 46. 5%; Capita l S toc k 53 . 5% . 

Generally re tained by Bank . 



$75,000,000 

Asian Development Bank 
8%% Ten Year Notes of 1976, Due August 1, 1986 

lntrrest on the"/+. otts is Pnrable Febr11C1ry 1 mu/ August 1 in New Yori: Ci tr. 

1'/rr N ates nre not redeemable ti ior to maturit}'· 

Price (,'(1.75% 

Plus arn ·11ftl i11 tertrl f ro111 :I 11g11st 1, 1976 

1/ pp/iratio11 tl'ill br 111ndc to list the Not1·s 011 tlir N(w }'ark Stoel· Excluwge. 

'J'!lt' U11ilrrtt'ritro hr11•r 11yrt'l'd lo /'lll'fht1s1· from tlit• llw:l·, al 98.S5</n and occr111•tl iutarst . nil N otrs 
11J/1•rol !tl'rrli1'. S111'/i Nnto nr1· o/Jrrl'r! rn/ijrrt lo iH11r11irc nnd nruptn11 f'1' hr t he ll11rlrrwrilrrs n11tl sulijrCI 
t o prior rnfr. It is /',\'f't'rtt'd t ltat d r li1•1' l'J' r,f t !t r Noto in f l'/11flornr.1• f orm will h1· 111111/1· nt thr F r tlrrn l 

l~ 1·srn•1· llr11d of J\'1' 11• Y vrk, 3J / . ih1·11r St11't' f , N1w ) ·od ·, N rw Y ork 1111 or r1/i n111 1/ 11111111 12, 1976 
11gnim·t p11y111rn t i11 Nru· r ,,rk f1111tls. 

Th e Ji jrs t Bos ton Corporation l(uhn, Loeb & Co. 



No person is authorized to give any information or to make any representation not contained 
in this Prospectus; and any information or representation not contained herein must not be relied 
upon as having been authorfzed by the Bank or oy any Underwriter. This Prospectus does not 
constitute an offer to sell or the solicitation of an offer to buy the Notes in any jurisdiction to any 
person to whom it is unlawful to make such an offer or solicitation in such jurisdiction. 

The issuance of this Prospectus and the offering and sale of the Notes is not a waiver by the 
Bank or by any of its members, Governors, Alternate Governors, Directors, Alternate Directors, 
officers or employees of any of the rights, immunities, privileges or exemptions conferred upon 
any of them by the Agreement ~stablishing the Asian Development Bank (the Agreement) or 
by any statute, law or regulation of any member of the F. '\:1k or any political subdivision of any 
member, all of which are hereby expressly reserved. 
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I N CONNECTION WITll THJ~ OFFERING, THE UNDERWRITERS MAY OVJm. 
A LLOT O J~ E FFECT TRANSACTIONS WIIICII STABILIZE OH MAINTAIN THE 
MARKET PJHCES OF THE NOTES OFFERED llEREBY AT LEVE :..S ABOV E 'f JIOSE 
WillCll MIGHT OTHERWISE PREVAIL JN TllE OPEN MAHKET. SUCll TPANS· 
ACTIO NS MAY BE EFFECTED ON Tf!E NF.W YORK STOCK EXCJIANGE 01~ lN 
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Vnder the Agreement, the c.apital stock of the Bank and the subscriptions thereto of members 
are expressed in terms of United States dollars of the weight and fineness in effect on January 31, 
1966 (1966 dollars). However, in this Prospectus, except as otherwise indicated, all amounts are 
stated in current United States dollars. (See Note A of Notes to Financial Statements.) 

THE BANK 

The Asian Development Bank (the Bank), an international institution the members of which arc 
governments, was established in 1966 by 31 countries which signed the Agreement Estaulishing the 
Asian Development Bank (the Agreement). The purpose of the Bank is to foster economic growth and 
cooperation in Asia and the Far East (the region) and to contribute to the acceleration of economic 
development in the developing member countries in the region, collectively and individually. 

To fulfill its purpose, the Bank has the following principal functions: 

- to promote investment in the region of public and private capital for development purposes; 

- to utilize the resources at its disposal for financing economic growth 0£ the developing mem-
ber countries in the region; 

to meet requests to assist developing n1etnher countries in the coordination of their economic 
growth policies and plans; and 

to provide technical assistance for the preparation, financing and execution of dc\'elopment 
projects and programs. 

As of July 29. 1976, the Ba11k h:is ·12 111e111bcr!I, which ha\'c suli~uiliccl to $3.322.299.%3 ,,f it:. 
capital stock 

The prin1:ipnl offin; nf thr Bank i ~ lu1::1tcd i11 111el1op11lita11 ;\) :111il:1. Pl 11l ippi111.: ~ . where it ha-; a :.rafr 
of aliu111 750 drawn from 33 countrit·s. 

Membership 

The mc111liership of the Dank reflects the i11tc11tio11 of the founclcrs that, while it s operations should 
\Jc limited to the region, it should incorporate the active participation :11ul fina ncial resources of clc\·clopctl 
nat ion~ •Hit '> idc the n·g1011. The flank l'.urrt•n1 ly has 2.~ n•gioual 111l·111lit·r, pru\'idi11g iO•,; 11f ih c1pil:lf 
and I •I 11on·regio11al 111rmbcr.s. including t IH' Ll11itctl States, Canada aml 12 \\' estc111 Eu rope an cu1 1111 rics, 
providi ng .!0'11 11f it s c:tpil:l l. The pcrn:nt:tgt• of \'t1ti 11g power in the llanl,' .. albir:- lldcl liy 1lw 1c, pcl't i\'c 
111c111her!I is rl'latc<I, l111l i:. nut dirc..:tly prop11r11n11al, 111 thei r l.':1 pi1 al :;11li,l·iipti1111s. The agg1l•g.1tc \'oti111: 
power of the dc\'cloped 111c111lu:1 cm11111 ic:., whid1 include ;ill the 11on-1 ci,:111 11 :11 111l·111h('r:. phi~ • \ 11l!t 1 alia, 
J :i p:111 and 'cw Zc:ilnntl, rcprt''.'ICllh appr m;i111ar d ) SS1

1
i of thl· 1111 .il 

The United St:uc. particip:itc1l ar tivdy in thr ..:'tahlish111c111 of 1hc Ha11k. ll s suh~c ip1 io11 to thl· 
c.1pi1.t1 ' ' od, 11f 1I1t• I t111k 1·1 11 1 c111 I y :u 111111 nh '" $ 1 ~.!.S 10.000. ' I hl' l ' 11i 11•d ~r a tc' C11111:1t•,, II." :1 Pl'lllJll i.11 1·d 
$J8ti,O.t?,OOO of thi:. :11111111111. It !ta, abn a11tltori1t•d a f11rtl11·r l'nit l·il !-\ t.11<·, '-lllhl'I ipri1111 11f $1 .!0,1 '3;..( ){), 
whid1, whl'll ~ 11 li•n 1h1•d , w1111ld 11·,111! in 1111· 1111.d 1'.1pi1.d :>1 il1,1 1ipti1111 11£ tlll' l '11it1·ol S1.1t1·. lt (i111! 1•111.il 
111 111:11 of .J :q1.111. 111111·111ly lhl· la1g1·,1 ~"" 'l 'iltn 111 1'11• 11:1111,\ ra)'ilal , t11d ,. Sl'C "~lu 11l11•1,l111 • a11tl 
~11hw1 ip1i1111 ,,f 1lt1· l '11 itl'd ~tart·, 11f 1\ 111l'I i. a" 
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The capital stock subscription and voting power of each or the Bank's members as of Julr 29, 
l 976, ancl percentage oi appro\·ed Bank loans irom ordinary capital resources to each of the cle\•eloping 
members as of that date, are set forth below : 

Capit.al Stock Subscription Percent 
of Total 

Votes REGIONAL }.{ElJBU S 

Dc\'cloped 

Australia •••.• • •••• • •.•• •••.••• 
Jap:ui .•. •• ....•.•• • • • • .. •• .••• 
New Zealand ... .. . ........... . 

Sub-total . .. ...••.•... • •.•• 
Developing 

Paid-In 

$ 82,0J 1,800 
19J,016,000 
21,774,618 

$ 296,822,418 27.49% 

Afgh:mist:in • . • . . . . • • • • • • • • • • • • 4,608,257 
Bangladesh • . . . . • • . . . . . . . . . • . . 14,476,200 
Burma . . . . . . . . . . . . . • . . • . . . . . • . 7,720,640 
Cnmbodi:i . . . . .. . . . .. . . . • . .. .. • 3,377,780 
China. Republic or . . . . . . . . . . . . . . 15,441,280 
Cook Islands .. . . . .. . . .. .. . .. .. . 36,191 
Fiji . . . . . . . . . . . . . . . . . . . . . . . . . . . 965,080 
Gilbert Islands . . . .. .. .. . .. • .. .. 60,317 
llong Kong .. .. . .. . . . . . . . .. . • • . 7,720,64-0 
lmlin • • .. .. .. • • .. • .. . .. • .. .. • • 89,752,440 
Indonesia . . . . • . . • . . . . . . . . . . . .. • 77,206,400 
1'orea, Republic 0£ . . . . . . . . • . • • • 71,41 5,920 
l.:1(1 11.0.lt . . . . . . .. . . . . . . . .. . . . 410,159 
M:ilaysia . . . . . . . . . . . . . . . . . . . . . . 38,603,200 
Nepal . • . . . • .. . • .. .. • • • . • • • . • • • 2,086,985 
l':il:istan . . . . . . . . . . .. . . .. .. .. . . . 30,882,560 
Papua New Guinc:i . . • . . . . . . . . . . 1,326,985 
P hiliprines . . . . . . . . . . . . • . . . • . . . 33,777,800 
S in~aprirc • . . . . . . . . . . . • • • . . . • • . . 4,825,400 
Solomon h l:111ds . . . . . . . . . . . . . . . . 96,509 
South Victn:i rn . . . . . . . . . . • . . • • . • 11,580,960 
Sri L:111l<a . . . . . . . . . . . . • . . . . . . . . 8,227,307 
T lr:i ilaml . . . . .. . . . . • . . . . . . . . . . . 19,301,600 
T nn1:.1 . . . . . . . . . . . . . . . . . . . . . . . . 60,317 
\Ve tern S:u11na . . . . . . . . . . . . . . . . ___ 3~.190 

Snh· totnl . . • . . . . . . • • . . . • • . . $ 44J,9•J7, I 17 •11.1 2'/., 

Nu1: -H1.cw:-1 A1 . ... t:M111:11s 
t\ 11 ~tri:1 . .. . . . .. . . . .... .. .. . . . . 
llcl11 i111 11 . • . • . . ..• . . .. . . . • . .• .. . 
C:111.1ll:1 . . . •. • . . .•• ..•..... . . •. 
l l111111.11 lc . .• .. •..... .. • .. .• . •.. 
Firtl.11 111 . .. . .•..••.........••. 
Fr :'111\ C ••• • •• • •••••••••••••• • • • 

\.cr111.111y, Fc1lcra l lfr1'11hlic of . . .. 
ll.1ly ...•.. •• ....••.. ... .•••.. . 
='1 r tlrr1 l,1n11i ........... . ....... . 
Norw.1y .•. •.•• . •. •..•..... . .. . 
S\, (1lc11 •••.•••• . ... . •.••...• • .. 
!:\11 i11.:1I111tl . .......•.. ..... .. . 
\111i11•1I I\ i11i;ll Hll •••••.•••• • ••. • 

I l11i tc1l S t:i lM . . . . . . . . • . • .•.. 

Sult luL1I 
T ot:al 

4,825,400 
4,825,·IOO 

2·1, 127,000 
4,1!25,•100 
J,015,875 

1.4,127,000 
Jl,812.720 
19,301,600 
10,615,t\RCI 
4,8l5,400 
3,0 IS,tl7S 
4,fl2S:IOO 

111,'JSl:IOO 
l (·~.lil\'1,IKMl 

$ .ll8.'J8 l,.l~U .II .l'I'; 
$1.117'1,XO.l.t!M; IOO 1w: 

Callable 

$ 174,317,575 
410,159,000 

46,263,522 
s 630,740,097 

6.65% 
15.00 
2.11 

28.1370 23.76% 

9,807,625 0.82 
30,761,925 1.57 
16,406,360 1.06 
7,177,783 0.7J 

32,812,720 1.64 
84,444 0..18 

2,0S0,795 0.55 
120,635 0.48 

16,406,360 1.06 
190,723,935 7.23 
164,063,600 6.28 
151,758,SJO S.85 

856,509 0.51 
82,0J l,800 3.38 
4,427,305 0.63 

65,625,441) 2.80 
2,83-t,922 0.58 

71 ,777,825 J .02 
10,253,975 0.8·1 

205,079 0..18 
24,G09,5·10 1.:\5 
17,467,9 HI 1.0'l 
41,015,900 1.'JJ 

120,635 O..IR 
_ JG, 12!_ 0..18 

~ ') 1.1.-1.lH.O!H 4Hr7~~ _ •15.Jl% 

10,253,975 
I0,25.1,975 
SI ,2W,R7S 
I0,25.,,975 
J,01 5,875 

51,21N,87S 
69,7.!7,ll.ltl 
41.015.900 
12,558.7-15 
10,25.l.'>75 
3,UIS,R75 

IO,lU,1175 
l'i l , S:.?J,8~0 

.11.l/1 ~ I.MO 

$ (lt1K,.ll7.1>1111 

$.!,.l.l.'.4'Ht,117K 

;111 !'>Cl'; 

1011111•,: 

O.R·I 
0.8·1 
2.20 
0.84 
O.fi2 
2.2'> 
2.91 
l.'l.l 
I .'I< 
O.RI 
f) 6.! 
OHi 
.> (, r, 

I,> 111 
,111•).'': 

l•hl 11111
: 

Percent of 
Approved 

Loans from 
Ordinary 
Capital 

Rcsourcu 

0.5% 
0.3 

d -,J 

0.3 

1.9 

9.7 
22.0 

11.3 
0.1 

11.8 

17.J 
5.7 

0.2 
0.6 

13.8 

l(lq 1111 ,: 

Sl'I' " (
0

api1 .1l11:-i1ic111 C'af1ita l S1rnk .ind 11111111"1·.f 1111•11-.1-.1·•.' ' fur .1 dl' \l'l ipt ic111 ul n·1 1.1i11 cll11 l.1p111c11t.., 
l'.itl ln)ll• I I• • ad.!1t11111a l ,1.wl .. ~ 11 1t-.c 1ip1i1111' 1\ -. a rt•..,11lt 11f H'1·1·1111ttt1 , 111111i1 111.d 11 1.111;.:1·.., i111· .. l\111•: ~••tllli 

\ '11111.1111. tl11· l:a11l, Ila-. 11•n•i\l'il arn l i-. , .,,11111111111: .c u111111111111c.1ti1111 [111111 111,. S1n·i:t1 i .... : l~q111'1l1c nf \ it•t: 1•11 

Ill ll tl' c lln I tlut ti 1'1111l1tll ll' :.. ll ll' ll thl'l ' hi p i11 1lll' U.1111, 
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Operations 
The Bnnk's primary acti\"ity is the making of loans to fi nance specific projects located within the 

territories of its de\"e!oping members. The Bank's lending activities arc divided into ordinary operations 
and special operations. As of :\larch 31. 1976, the Bank had appro,·ed loans aggregating $1,981.3 million 
in its ordinary opcrntic•ns and loans aggregating $658.8 million in its special operations. 

The Bank's ordinary operations are financed from its ordinary capital resources, which consist of its 
subscribed capital s!ock, the proceeds of borrowings, funds <lcrh·cd from ordinary operations and the 
sale of participations in its loans. The suhscrihed capital stock as of :\larch 31, 1976 amounted to 
$3,201.5 million, of which 33% was paid-in and 67% was rallable. Of the paid-in portion of the subscribed 
capital stock approximately 79?"o consisted of c011\"crtible currencies. The callable portion of the Bank's 
subscribed capital stock is callable only when required to meet obligations on borrowings and guarantees 
gi,·en in the course of the Bank's ordinary opcr:itions. As of March 31. 1976, the Bank had not guaran­
teed any loan, and its outstanding borrowings totalled $805.0 111illio11 , as compared to total callable capital 
of $2, I ·15.9 million, of which $1.26i.2 million was subscribed hy members whose currencies are convertible. 

The Bank's special operations arc financed from Special Funds administered by the Bank. The 
Bank's Special Funds resources, most of which arc cont ributed by members, arc completely segregated from 
ordin:iry capital resources and arc used to pro\'idc loans to mcmhcrs who~c economic position requires 
that they be given more lenient loan terms. The Agreement requires separate financial statements fo r 
ordinary oprrations and special operations and provides that the ordinary capital resources shall under 
no circumst:inccs be charged with, or used to disch:irge, losses or liabilities arising out of special operation~ 
or other adivitics for which Special Funds resources were originally used or commiucd. 

In :idd ition to its loan operations, the Bank extends technical as~istancc in the form of grants or 
loan:-. fur project preparation :llld C\'alu:ition, clc\'clop111c11t pl:lllning and other purposes. As of ~larch 31, 
19iC... the l!ank had approved 1ccl111ii.:al ;i ,~i-. 1:tn1:c in an :lgwcgatc ;1111011111 or $23.7 million. oi which 
:IJ•pruxi111:i tdy $ 11'i 8 111illion had l1een cxpt'llllc1l. ind11di11g $C1.') million f ro111 ordin:uy capi1.1I rc:>o11rces. 
with the rc111ai11<1cr fru111 Special Fund rc~o11rcc:.. 

MEMBERSHI P AND SUBSCIHPTION OF 
UNITED STATES OF AMERICA 

The Unitl·d States has hcc11 n 111c111hcr of the Dank since the ti1nc u( it:. 1' i.t:ibli ~h111cnt, jjavi11g 
s11hsl·rilwcl to $2·11,270.000 or the ori1:i11al a11thnrized capital stork of $ I .2t)(J)50,000. This ~uhsc ript io11 
111:idc the United St:\lc!; anti Jnp:i 11, which had sub.)nihcd to a :.i111ilar a111011nt , the two l:irgcst sub-• 
::.crilicn•. a11d l'aclt was then 1·11titkd tn C.l!ot app111xi111atcly 17. t •;r, cir tlH' VlltC'>. The wnitcd Stalt~S hn::. 
p:iicl li111.1-.h anti 1k111:u1cl ol1lib:11i11ns) the e11tirc $1L0,6.15,000 paid-in pu1ti1111 0£ it :. initi:il :-.11hsniption 
to the l':1pit:ll '''""" 11£ the lb11k 111 ad1litio11, C1111grcss h;,:-. :1pprnp1 iatcd, wi1l11J11t fi !> l0 .1 I )e:11· li111itation, 
the $ 1::?0.<1.35.000 call:ihl1· po1tio11 o( thi " i11i1 i.d ~11hsl'. 1 iption. 1\11 f111tltcr .1pprnpriatio11 i:. 11 ecc .,~.1ry ln 
enahlc the S1·1·rcta1y 1lt th1· TH:t l1 111 y 111 pay thi' $1.W.<'35.000 it a11r part 11£ it :.hu11hl e\'cr he needed 
to 111c1·111l1lig.1tio11::. ot the Hanle 

111 1972, an ill\' l\".l' I.' i11 t lw ll .1 :1k'-. anth•m1cd l\ tpital ~t11 ck licc:1111c rf(edi\'e, in a11 :i11101111 t of 
$l,1>1JO,-l i 7,501l. :\lr111hl0 t~ th11., li1"1·:1111l' c11ti1h-d t11 ~11h~rri lw 111 tlti., inr rc;1s1·1l l'apit:il i11 p11111111t it111 to 
tl1t"i1 " 'i .. ti11g .. 111t~aipti11u ,, wi th 20';n oi l'.1d1 ... 111 " 1"1 ipti1111 l1ci11g i·1 the f11r111 or p:iid-in capital and 80~(, 
lici11g in the (111111 of f.1l1.1hh- l".IJ!it:i) i\lu:-.t llH"111l 11 1-. h.l\C aii t•:td) Sllll'l I iltl'cl tn tlwir full !'h. l ll"~ ill tltt• 
i1H u-.1w ' I hl• total a111111111t 11£ :-.11\°11 im·H·a.;l· tu \d1td1 thr l l11itccl ~t :t ll"' hcr;1111t• tntith·d to ~111t .. rrilic wa., 
, .lrt1 . 1 Jt 1.~ .ooo 

111 I h•·l1 11li1"1 J'l;·.1. tlll' l 111itnl ~:.1tc·, C"M1;:1<''' :i11tl1111 i11·tl tlic ~ 11 h'11.. riptit111 hr the United State .• to 
1lw 11111 .1 1111111111 111 ih c·111i1h-11w11t .\t tlw 1111·,1 111 ti1m• tl11• I ' ni11·d :-:tall'' li.1, ~ 111•.,l' I tl1td l•l 1w11 tl111il :-. 11:· 

11,. • . 1111 .. 11111 . I I- -11 l1 1·1i )'li1111 1 ... i11;.: c·111111 .dt· 111 IH ~· ' 11 , .'i tl. lltll l. of \\11i1li $ 1 ~ .. ! ~ l.( ltlt l lf'l•ll'•l'll l» Jl.1111 i11 
1.1 ;.11. tl ;1 11ol ~ l 'J,i .011 1,( 1111) 1q111· .1·11i.. 1.dl.d1h· 1'.91 1it .d I lw full :1111111111 ,j tl ll' p:1icl · i11 l"•lli1111 r.i ll1i , 1-.111i ·.d 
'111"' I i11t1•1ll .111 ol :O't. ,,•(I, .IJ(l0, 11) 11111' l1all of tltl' 1 .1ll,il1i•· 111 1t Ill I 11( 1 111 ~ !•llh•11 I il•llllll, 1i,l\'l0 htTll :l('('l"i >I i:ittd 
11.\ 1! 11 l "111 11 .: 'tit• 1",:1;.:11 •·· ,•\ltli11111:lt t 0

1111g 11•,·. li.1. n11t \l't :q•Jl ll•J•1i.1tt"d tl11• 11tl wr 11n1· lt;di 11i tlw 
1·.ill .1 il1 • ·lf•11,, I 1• 1: 1. t' • l 11 itl"d ~' t.111·-. i. 11·;:.111\ 111 .11:1· 1 I•• 111.d,1· p;1\11w11t \\1tl1 11· .. pvd tlin • 111 ·" .1 11 I 
11Ii•11 11 •11111 ••I t• .: • !1,1 tlw I !:i 11!. p111 :- 11.1111 111 tlll' .-\ i:1 • lllll'lll. 
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f\t the present time tJ1.c United States vote represents approximately 12o/o of the total votes of 
members. Upon its subscription to the remaining shares to which it is entitled, the United States would 

again ha\·e the same number of votes as Japan. 

USE OF PROCEEDS 
The net proceeds to the Bank of the sale of the Notes to the Unde~writers will be $74, 137,500, before 

deducting expenses estimated at $190,000, and when received wi:' be included in the ordinary capital 
resources of the Bank and used in its ordinary operations. 

UNITED STATES APPROVAL OF BORROWING 
As required by the Agreement, the United States Government has appro\•ed the raising of funds by 

the Bank in the capital markets of the United States by the issue of the Notes and has agreed that the 
proceeds of the sale of the Notes may be exchanged for the currc:icy of any member without restriction. 

CAPITALIZATION 
The outstanding borrowings and capital stock of the Bank as of March 31, 1976, and as adjusted to 

rcOect (i) the issuance of the Notes, (ii ) subsequent changes in debt, ( iii ) the additional capital stock 
rubsrription of the United States amounting to $120,635,000, (iv) the new capital stock subscription of 
Cook Islam.ls amou7iting to $120,635 and (v) the additional special capital stock subscriptions of Canada 
.1ncl the Federal Republic of Germany ag~regating $245,456,034 appro,·ecl in April 1976 by the Board 
of Governors but not yet eff ccth·e, arc as follows: 

Bor rowings :<1) 
Payable in U.S. dollars ...... .... . ... .... ...... . 
Payable in JapanlSe yen ...................... . . 
Payable in Swiss francs .. . .............. . .. . . . . 
Payable in Deutsche m:trk .. .................. , . 
Payahle in Netherlands guilder .... . • . . •• •. • ..•. 
Payable in other currencies . .. ... . . .. ......... . 

1"otals ....... . .. .. ........... . ....... . . . 

Capital Stock: 
Suhscrihcd . .. . ... . ....... .• ...... ..••• .. . .••. 
Less-callable portion of i;11hscriptio11s .... ......• 

Capital Stock Paid-iu .. ... • . ........ . . . .. . 

OutstandinK 

$315,525,734 
205,086,353 

70,544,165 
75,540,888 
63,961,939 
74,364,52 1 

$805,023,650 

$3,201.54'1.328 
2, 145,90'.\,634 

$1.055,6·10,69·t< ~> 

As Adjusted 

$ 415,525,734 
224,991,208 

70,544, 165 
134,471,880 
82,236,843 
74,364,521 

$1.002, I 3•1,35 J 

S-J,567.755,997 
2.409,1106,664 

$1, I 58,349,3331JJ 

111 Expressed i11 U.S. clollar cq11ivalcnts calculatccl as of Ma rch 31, 1976. For the currency 
di!.lril111t ion and other detail s of lturrowings, expressed in dollar cq11i\'al e11t s calculat,.d as of the 
same date, sec Apj11:11dix VI or 1hc Financial Statcsnents. The Ilauk is cm rcntly nq;otiating 

other borrowings. 
l~I )nd111lcS $93,596,675 Of imtalt11ClltS Of paicl·· in capital s11Jiscrihcd but not due. Qf this :11110\lllt, 

$.W.'Uf: .227 is p:1yablc in 1<>76, $28,807.(13~ i11 1977 and $2·1,850,810 in 197f!. 

Pl lm.:hukl> the p:ii<l-in po11io11 of 1111· :1dtli1i1111:1I ~p~(ia l !.llhsc riptions of C:llla<la :incl Gcn11a11y (not 
yet cficcli vc·) an1011nti11g to $SO.ll.'7,J.H :111<1 $18,5 18, 1 Jtl, rc~pei: ti \'cly. a11d Ilic paid·i 11 porti on:\ 
o( the l '11itccl Slate~ :ind Cut1k bla11d-. "l1li,rr ip1i1111'. a1111111 111ii1r~ to $2•1.127.000 and $36, 191. 

1 c;:-pccti\ cly. 

Bo ·rowing~ 
The H:i11I\ hac; :itloptril a pohl )' ,, ·1111li11g tn whil h the H:lllk will 1111t t•111cr into any new borrowmr, 

11 r , 11:11 :111:cc d1:11 gl'.cl11l' 111ii!.111 1\iu:tr) rapiial H''1 1111cc~. if :.11l'11 h11rrowi111~. (11 1:11;11:111tc1•, whc11 adckd tu 
tl.l •ill'ta11 ::111: h111 rnwi11g~ :cud 1~11ar:\lltt·c .. . wnu lrl c'l 1 n l thl· an 1e111nt nf till· l :i\l:ihk 1•api::tl ·11··k ~11' •· 
!- iii l'd t.~ 1: ,. nwmhl''' who 1· n 11 1t· .1d1·<, a11· r1111\l•1ttl1k t\ , uf ~l :11d 1 31, l 'lih, the ai.1111111• 11f :::1:1~1· 

(, 



scnpttons of such members to the callable capital stock was $1 ,267, 174.166. This figure would be 
increased to $1,530,392,752 on c~mpletion of arrangements, now in process, in respect of the capital 
increase subscriptions by Canada and the Federal Republic of Germany and by the United States oi 
America ( for the portion of its entitlement already authorized and appropriatec by the United States 
Congress). 

In its public borrowings and certain other borrowings, the Bank has covenanted not to borrow 
funds or make guarantees which would increase the aggregate amount outstanding of its borrowings 
and guarantees to an amount exceeding the callable capilal stock of its members whose currencies have 
been determined by the Bank to be convertible at the time of such borrowings. See "Description of the 
Notes-Limitation on Additional Borrowing'' for a summary of the CO\'enant in this tespect which will 
be incorporated in the Notes. 

Capital Stock and Proposed Increases 

The authorized capital stock of the Dank currently stands at $3,676,351,625. The original authorized 
capital stock or $1,206.350,000 was increased by $120,635,000 effective as of November 1966, and by a 
further $1,990,477,500 effective as of No,·etnber 1972. Since then, several additional special capital 
increases in a total amount of $358,SS9,125 have been authorized to enable three regional members (the 
Republic of Korea, Indonesia and l\Ialaysia) to increase their capital subscriptions. 

Of the authorized capital stock of $3.676,35 1.625. an amount of $3,201,5-1-t ,328 hacl been subscribed by 
members as or ~larch 31, 1976, 33'lc of such subscriptions being paid-in c:.pital :111cl 677o being callable 
capital. Effecti\'c as of April 20. 1976, Cook Islands hecame a member of the Bank with a new capital 
sub~ription of $120,635. Furthermore. in 1\pril 1976 the l3oa rcl of Go"eniurs appro\'ecl additional special 
capital increases in the total amount oi $2-15.456,03·1 for Canada and the Federal Republic of Germany 
which, when they hecnmc elfrct i,·e. will incn:a:.c the na11k 's calla hie capital hy $166.910.5i86 :lllcl p:ticl-in 
capital by $78,S·IS.-1·18. To acconunoclntc the :-pcci:i l cnpital increase of Gcrn1:i.ny. the Board (If Go,·crnors 
approwcl an i 11crca~c in the Bank's ant h11riwl capital stock hy $.10,2·U. I 9 1 which shall hcc<1111c cffo.:t ive 
when the s11lt~criptio11 of Gennany he1·0111cs cffrct ive. 1\11 additional Cnited States subs·:riptio11 of 
$120,653,000 became dkct i\'e i11 late July 1976. 

The Agrccmr.nt pro\iclcs that the authori?.ed capital stock of the Bn11k may be increased by the 
D0ard of Governors hy a two-third s majority or the total numlicr of Governors representing not less 
than three-fourths of the total voting power of the 111e111bcrs. In the event of nn incrcnse in the Uank's 
authorircrl capi l:i l, c:u.:h 111l'111lier ha:. a right l!J qiJ1:.l.'.r ihc, with certai n li111ill'd exceptions. to it s proportionat e 
share ( u:iscd 011 t be number of it:. prcviomly subsl.'.ri licd sltares) of the new shares, but no mc111ller is 
obligated to subscribe to nny portion of such increased capital. The i\grecmcnt provides, however, that 
110 im·rl'a"c in the :.11li:-.ntptin11 11i any 111l'n1lwr ~ha ll lie :u11l11iri11•d which wnuld rcrluce the percentage 
or capital ... tol:k hclcl liy rcf~i1111al llH'llllll'r::. liclc,w l10j~ of the ll>tal iiuhi.crihcd l.'.api tal stock. 

111 J\pl'il !975, thl' Hoanl 11f ( ;°' C'r11111 " 11111t·d \\ ith :1ppr11,·al the ptrli111in:1ry 1t•\·icw lici111~ 11n<lertak<'11 
hy the H11a1cl ur Di t<'d tol " rtg:tnling tlw llt'l' cl (II i11ctl':t'l' the capit al ... t11ck of the Hank. Tltc i.pecific 
:mmunt 11( the:) l'll<'r:tl c:\pital incr<:~hl' which tltl· llo:ttd l•f I >ircctor:. might ll'con1111c11CI tr. the ( ;ll\'rmor,, 
a11d tltl' prop11 tirn1 csf p:iicl in 1·apital 1hl·1d11 .. 11 t· rnt1<•11tlr ar :rn a1h·:11tri·d :.1a1:c of ct111-. i,tc:1 :i ti1l11 T here 
i.., a H·cog11i t i111t that tlw 1:1·11l' t .d capital i1h'l t".1 ... 1· ;. l11111hl rat(\: dl<·~ t lidt11 t· tltr l'lld cif 197/. 

Paid-in Capital 

"" 11f ~ 1 :111'1 1 .\I, l'lih, · lt 111~; 11f llw t111 :d 1•.1id in rapit.tl 11f thr l:a11l, was paid 111 p:l\:1ltlc• in 1~ 11 11 nr 
1•1tt\'tt til1lc• rn11rnri1·'· :ind 5.l ·I',;, in rite 11 1c111l 1rr:.' own i: 111t 11 l'i1·s, t•f \\'ltich n !-11l1 ~ 1.1111i.tl porti1111 t:11 1 t~;~to; 

11{ 1111 1 tlH ho, wltid1 llan · licc11 1il-t<'r111i11cd hy tltc Hank lo ltt t.: 111 rcntly com·crrihlc. 

111 il ll'.•ll l:lncc \\ it!t tlt t• A1:11'l't111·11 t. tht• ll:ink Ii:" a1'1'cptnl 11 c1 11 11ci.;ur i:1hk, 11011 -int ct C"t· bt'.1t ing 
1k111:111d obl i1:a ti 1 111 ~ i:1 !irn of a part c) f tlw :11111111 11ls n·q11i1•1·rl to lie paid in ttation:il c11rn•11dt•1> wh1•rc; :>ltd. 
:lll l••lllll J1. ',1• 11 •\) I. ll•lllll11l l1\ lht• 1: .111ft !tot !ltt' 11tll' ll ll' I 11f ii ' llJ•l't,tli111t ' ,\ .., t• i .\l.1 tl11 .\ I. 111 ~1 1, 

7 



the Bank had encashec.I approximately $126 million of such obligations. The amounts of such obligations 
held by the Bank as of March Jl, 1976 arc set oul in Appendix JV of the Financial Statements . 

. Under its current encasllment pro1:ram the Bank expects to encash by the end of 1976 all uncashed obliga­
tions gi\'en by its non-regional members anrl Japan in respect of their initial subscriptions. 

Amounts received by the Bank in payment of the portion of each member's subscription payable in 
gold or con\'erLible currencies may, under the Agreement, be freely used by the Bank in any of iLs 
ordinary operations. The ualance of the paid-in capital paid in the currencies of the subscribing members 
may also be freely used by the Bank in its ordinary operations, subject to the right of developing members 
to re~trict the use of such funds to making payment for goods and services produced in, and intended 
for use in. the respective territories of such members. In addition, one regional developed member 
(New Zealand) has exercised a special right accorded to it in the Agreement to restrict the use c< such 
funds to making payment for goods and services produced in its territory. The total amount s •. !.ij~ct 
to this restriction is approximately $10,000,000. 

The Agreement authorizes the Board of Governors to set aside to Special Funds, by a vote oi two­
thirds of the total number of Governors representing at least three-fourths of the total voting power of 
the members, an amount not to exceed 10% of the Bank's unimpaired paid-in capital paid by members. 
To date, a total of ~57,433,902 has been set aside and transf·:rrcd to Special Funds. 

Callable Capital 
The callable portion of subscriptions lo the Bank's capital stock is subject tu call only when required 

to meet the obligations of the Bank on borrowings of funds for inclusion in its ordinary capital resources 
or on guarantees chargeable to such resources. Callable capital consequently may not be called to make 
loans. In the event of a call, payment may be made at the Of1tion of the member in gold, in convertible 
currency or in the currency required to discharge the obligations of the Bank for the purpose of which 
the call is made. 

Calls on the callable portion of subscriptions arc required to lie uniform iri pcrccntagt: on all .hares 
of capital stock, but obligations of the members to make payment upon such calls are independent of 
each othe r. Failure of one l,.. more members to make payments on any such calls would nol excuse any 
other member from its obligation to make payment, and successive call:; could be made 011 non-defaulting 
members if necessary to meet the Bank's obligations. However, no member could be required 011 any 
such call to pay more than the unpaid balance of the callable portion of its subscription to the Ilank's 
capital stock. No calls have been made on the calbble portion of the subscriptions. 

The following table shows, in su111111ary form as of Marth 31, 1976, lhe subscribed p:iitl-in uml 
callable .:apital of the Dank. 

Paid-In C:ipitll 

In convertible currencies f •• ••••• e • •• t • • o I. I I f If ff• I If ff f f I I 0 

Jn other currencies . .•..•.•.. •. .. ...•....• . ..........•. . .•... 

Total P:tid-in Capit:tl<ll .... . .... . ............... . 

Calloible Capital 

Payable in gold, convertible currency or the currency required to 
meet the ohligationc; of the Uank for •he purpose of which the call 
is made: 

Ily members whose currencies are convertibJcl::i .......•. . .... 

Ily other 111cmhcrs . ......... .• . . . .. .. . ...............•.... 

Total CnlbLlc Capital . .. .•. •. • •.•.... . ...•....... 

Amount 

$ 8.12,609,·199 
223,031.195 

$ 1,055,6'10,69·~ 

s 1 .:?o7. 17 ·1.1 66 
~78.719.-1(>8 

$2. 1 ·15,90.l.(13 1 
- - -- ·---- - -

Ill Of ~11d1 a111011 11l $J.W,51·1,.l7(1 wa~ 1r 1irC\Cl1t<.•d by cl1·111a11<1 ol1Jii.:atiu11 :-, $·15.675,5·15 
w:n, rcs1 riclcd :tt. to 11:ic :111d $93,5'JG,Gi5 wn:i 11ot )'Cl d11c , 

P 1 Sec "Dci;c ripl ion of ~be N olcs - 1.imil:'lt ion on Acid it io11:1l Borrowinr." for a list c•f 
thr 111c111hcrs whose c11rrcnci1·s ltave hccn clct('nni11ed hy ihc H:i nk lo be currently 
COlll 'Crtiblc. 
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Maintenance of Value 

Pursuant to the Agreement, ·as in~erpreted by the Board of Directors, a member is required to pay 
to thi:: Bank any additional amount of its currency necessary to maintain the value of all such currency 
held by the Bank (with the exceptions noted below) up to the amount of the paid-in portion of such 
member's capital subscription whenever (a) the par value in the International Monetary Fund of the 
.member's currency is reduced in terms of 1966 dollars or (b) the forei r .. ..:hange value of the member's 
currency has depreciated to a significant extent in the opinion of U1e Bank, after consultation with the 
International Monetary Fund. In the event of an increase in such par value or a significant appreciation 
of such foreign exchange value in the opinion of the Dank, the Bank is required, pursuant to the Agree­
ment, to pay to the member an amount of its currency necessary similarly to adjust the value of all such 
currency held by the Bank (with the exceptions noted below) up to t !·~· amount of the paid-in portion 
of such member's capital subscription. The above-described requirements relating to maintenance of 
value have been and CJntinue to be im!Jlemented by the Bank and its members. These requiremrnts are 
not applicable to the Bank's holdings of currencies <lcrivecl from borrowing nor (.to the extent that such 
holdings exceed the amount of the paid-in portion of the member's capital subscription) to (i) income from 
im·estments and loans or (ii) payment of ti1c convertible currency portions of their respective pai<l-in 
capital subscriptions by members whose currencies arc non-convertible. 
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SUMMARY OF INCOME .AND EXPENSES-ORDINARY CAPITAL RESOURCES 

The following summary of income and expenses relating to the ordinary operations of the Bank for 
the five years ended December 31, 1975 (restated as referred to in footnote 3 below) has been examined 
by Haskins & Sells, independent auditors, whose opinion thereon is included elsewhere in this Prospectus. 
The figures for Lhe three months ended March 31, 1975 and ~larch 31, 1976 have not been examined by 
Haskins & SeJls bu. in the opinion of the management of the Bank they reflect all adjustments (consisting 
only of normal recurring accruals) necessary for a fair presentation of the results of operations for the 
periods. The summary should be read in conjunction with the more detailed Financial Statements and 
rdated notes appearing in Appendices I through VIII of the Financial Stnlernents : 

Three Months 
Ended 

Years Ended December 31, 
March31, 

(unaudited) 
1971 1972 1973 1974 1975 1975 1976 

(Amounts in Thousands) 

G11oss INC01J! •.• •••• •• ••. •••. • .•••.•• ••.••• $25,851 $33,583 $46,281 $57,511 $80,913 $16,290 $25,634 

Exru1sr.s : 

Administrative cxpcnscsU> ...... .... .... ... 2,698 5,606 7,8Ci6 8,<i65 12,014 1,670 2,484 

Services to member countrics12l •.••..•••••.. 1,159 1,16-t 757 171 714 12J 12 

Financial expenses .......... .............. 7,085 ~.443 18,684 19,078 Jl ,5-16 5,277 1 2,77~ 

Gaoss Exrv.·s!s .....•.•... . ..• ••........... J0,942 21,213 27,307 27,914 44,274 7,070 ~272 

focomc befor.: changes in value of currencies ... 14,909 12,370 18,974 29,597 36,639 9,220 10,:162 

Ornngcs in value of curreEcic.s-net ..•.••.... 42 ~) (l .·175) (JI-I) (7,352) 1,941 1,271 --
NET I Nco~u:t:1 1 ....... .... ......... ......... $14,951 $12, ISH $17,499 $l9,.!8.I ~.!9,287 $11,161 $11 ,li.13 

I 11 An Adrninist ration Charge to Special F11111ls Opera I i on~ wa!l inst ii 11t cd i11 197 1 by deducting fro111 

admini strative expenses au amount representing cxpen:.c:- allocated t11 :ipCrial fJpCrations :md chargi 111~ 
the said a111011nt to Special Funds 1 csuurccs. An :m1011nt of $ l .76(1,000, i11dudini; an :i111011nt of 
$2,476,000 based on lo:i11s sig11ed prior to 197 I, was dech1rtccl fro111 ad111i11i~t r:Hi\'C expenses in 197 1. 
The Admi ni~trntion Charge for11111la was 111odificd in t97J The A<l111i11i strati<1n Charge~ for the yc:rn. 
culled llcl.'.cr11hcr 3 1, 1972 through 1Jecen1bcr 31, 1975 anti the three 111on11is cnckcl l\larch 3 1, 1975 :rncl 
1976 we re $3,9:15,000, ~3,271,000, $·1,267,000, $·1,005,000, $ 1,61(1,(X)l) :111d $1,·ll l9,000. rc:.pt·1·1 ivcly. 
( Sec Note I or Notes to Financial Stat ements. ) 

(2> Hcpresent s charges for technical assista11cc. 

13 1 Perir1d prior to 1976 have hci.:n rc~ta tcd to r m1forn1 I•• tht· 10i'6 change i11 ar\·01111t i111: iur c·o11 1111is· 
:.ions appr<lpriatc1l to Special l\c~ervc . See Nute E ()f N11t1·:- 111 Fir1a11cial Statt·111t·11t s. Ttw n·st.1tc111l' 11t 
i• n ca!>t'<I 11ct inco111e for the yt·ars e11dccl l>cccn1hr r .i I, I' >i' I 1hr11111:h I kl'cr11l 1t·1 J I, I <>i':i :111d 1!11· 
th ree 111m11lrs e111lcd March J I, 1975 by :p75,000, $97·1,000, $ 1,8 1.!,000, $l,856.000, $ 1.7·1.1,(){)1) anti 
$1, 16J,OOO, rc:.pertivcly. 

"' Certain a11101::0~ .. ha \ C been rcdas~ilin l for purpl'""" of ro1111M1 i!>Oll witll 1976 da~!>ifir .1 t i 1111 ' 

The i1 11 p1 m·c111c11t in gros!' i11rn111c i11 I hl' ) t•:i r I (17S :\rid i11 1 he· 1hr 1·1· r11<1uth, 1·111kd :\l:i rd1 J I. I Il ic• 

uv1·:' llll' 1irc· \•in11 c; per iod!> was attrih11talilc ltt1::. 111 :111 i11cll'.l'tc i11 i11 \·01111· f1 11111 11•,lll 't, due lo 1lw 1:rt'alc1 
:11111111111 uf Ina no; di sbttr!>cd , and ICI a11 ir11·r c-:1M' i11 i11c1111 11.: fr 11111 111n>!>t1111·11h, d11r 111 1111· 1:n -.1t n a111t11:r11 11t 
f11 11d!<. :t\'.lil.d>lr for short-tt·11r1 i11vc.'t t111c11 l by the lla11k Nct 1m·1111tl' fw the )'<.1r l'li5 w;1-. ;u\\11 ,l'ly 
affct ltil liy cha11g1• ) ill va l111; of c111 rc11dn ht' lcl l1y lht· ll a11k whirh w1.·1 e r1111 ~11l1j1•c t !11 thl· 111.lin11·11an.·1· 
of \':t ha· pr11\' i•io11 . These atlvl'r:,c cl1a11 1~l'S i11 ttJ/;, u· ... 1dt"d fu1111 1111· iil\'11-;1-,l ~ ·.trl'll;:th 11! tlt1· l :-; 
<lnll .11 idathc '" otlirr ru11 vcr1 i1.'" rnrrt11l'ic~ . 111 :1ddi1i1111, thl' r<"•11lt :-. f11r 1111: ;·c:11 l "i~ :1ntl tlt l· du n· 
1110111h ... 1w l1il ~ l :1r 1'11 JI , 197h 1t·fkcl n11 i1 11:1ca-.c i11 li11.111ri:d cxprn•.1··., :111r ih11t:1hlc b111h 111 I 11l:l· r 
bC!rn1wi11g .. a:1d :,, hii.;lwr i11 tcrc ~a 1atc<. . 
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ORDINARY OPERATIONS OF THE BANK 
Lending Policies 

The Bank is authorized under the Agreement to make, participate in or guarantee loans to the 
governmenL ' its developing member countries, to any of their agencies or political subdivisions and to 
public or priYate enterprises operating within such countries, as well as to international or regional 
entities concerned with economic development in the region. Such loans are made only for specific 
projects of high <levelopmental priority. The B::tnk provides financing to such borrowers to cover foreign 
exchange expenditures incurred in a project and also, in special cases, finances local expenditures to a 
limited extent. The amounts of the Bank's loans arc stated in U.S. dollars and are disbursed in various 
currencies. It has been the Bank's practice to maintain funds borrowed in the. currency of the borrowing 
until such funds arc employed in its lending operations. Borrowers are obligated to repay the particular 
currencies, and the amount of each such currency, disbursed to the borrower or used to purchase the 
currency needed by the borrower. Accordingly, the borrower assumes any exchange risks attributable to 
fluctuations in value of the currencies which it is obligated to repay. 

Except in special circumstances, the Bank requires that the proceeds of each loan be used by the 
borrower only for procurement of goods and services produced in member countries and required for the 
project being financed. 1'1.c Dank :,,:!1ervises the disbursement of its loans to ensure that the proceeds 
arc applied only against project expenditures as incurred. lt g~nerally insists that borrowers seek com­
petitive bids from potential suppliers, that c11gincc1 ing plans and specifications be drawn up independently 
of the suppliers or manufncturcrs ancl. if appropriate, that independent consulting engineers be retained 
by l.>0rrowers. In considering an application for a loan or guarantee, the Bank p:iys due regard to the 
ahility of the borrower to ohtnin financing elsewhere on terms and conditions that the Bank considers 
rcasonahlc. Jn the case of luans to borrowers other thau member govcn1111ents, the D:111k may, Lut is not 
oLligatctl tu, require that the mcnibcr guvcrn111cnt s guarantee the loans. All currently outs1a11ding loans 
to borrowers other than mc:rnhcr g-ovcrn111c11ts arc so g11arn11tccd, with the exception of two lo:Uls to a 
member's central l>:111k. 

Jn clctcnnining it s lending policies, the Bank attempts to assess international economic conditions 
:\fl(! thL specific c ircum~tanccs of its devc lopin~ 111cn1l>cr countries. Higher worldwide energy costs and 
other inllatiouary pressures combined with a general recession in the iudustrializcd countries have ad­
vcr~cly :1ffcc11·d the cco1111111ies of the Bank's horro\\'crs or g-uarantors .1ml kc!, for n11:>st of them, to large 
clcfirits in cxtc1 nal account s and considerable: i11cH·as1:s iu cxtcrn:1l clcht. 111 <~valuating the proj ects that 
it prnp11~es to f111:111r<', the B:111k ronsiclcrs such factors as cco11on1ic, technical and financial feasibility; 
<·ITcrt 0 11 the i.;1·1H:ral dc\'dopntt•nt :trti \'ity oi the co1 mt1'y conccrnc1l : contribution to the removal of 
i11 1pcdi111ent i, to c1' 111111111ic dt•\'l'l11 p111c11t ; l.'.ipadty 1>f the b11rrnwing cc11111try to serviCl' ad<lit.ional c?,l(tc:roal 
1lt:h1: rill-r t 11 11 d111111·s1ic ~avini: ~ : h:dann· uf pay111e1ll :. 1•ff<:rls ; i111part of ucw lt.:chuu!ugics 0 11 t>l'odm:tivity; 
a11d c~. p:tll l>i 1111 of 1 · 111pl11) 111 1· 11 1 11p11111t11ni1i1·'· 111 1 r~p11m;c· tu rq:ir111al 11c1•cl s :111d tlic ch:111i;i 11g w11rh.1 
~it11ati1111, tl w Bat1k h:i ~ 11H r1·:hi 111:ly c·111plw,in·d 111,111-; for c:o.pa11clcd food pmd11cti1111, for tire de\'cloptncnt 
11f i11d11:c111111:-. e11eri~.1 1 (' ~uu t •'t•:. and fot pt uj1·\ t ~ with di 11·1•t inromt· dist rih11t io11 •111d social hc11dit '!. 

Umlcr certain cond iti r>Jrn, til t! lla11k is cmpO\\ crcd hy tlt t· Agreement, in aclclition to it s ordinary lcHding 
opc1atin11·;, 111 11 1.ilic t!quit)' i111· c~1111 c 111 s nod to cl.:t1·11tl 1; 11a1a11tcc!l. Tu tlat~. the Han!, Ila<: nut made any 
t·qttity i11 \'l'~l1m: 11l or cxt1·11tlcd a11y i;uar:111tc1:. 

Under tht A1:r<'cm,.nt , th1: total :'ln101111t u11t f.1a11di11g of 10:1 11 commitments, equity invc:;t11H:nts :ind 
g11:11.111t c1·,; 111.11!1· l1y thl' lt11 1lc in its t11tlinary npc1:Hil111:; :.l1all nllt at auy 1i111c t'xcccd the t11tal a111t111nt of 
iu. 1111i111 p;1 i1 ed ~uli >nil1rd t:ipit al, 1 ::serves :tllll 1'111 pltt !-1 i11dttdt'cl in it ~ ordjnary capital rc.~0 11rccs , cxclu­
' ivc <1f the !ipccial 1 escrvc a11cl ntl1t•r reserve~ 1101 a\•ailal1lc for ordinary opcr:'ltions. 

Lcndinr• :>pcrnti on:; 

From it , r,·;,1,'i ,llllll'nl tliro111:1t t\ l:irrh .i i , 1117(• tl1 l' Hank liad ;1ppron:d 15(1 lr1a11:• froni i!'i orclin.1ry 
1,11•11.tl 11· ,111 1:.·1·,, ;,,: 1•·1 jn•t•. i11 15 tt1l'1ttl11·1 r1 1111111i1 ., i11 an a1:1:rq:ate p1i11cipal ;ut.ottnl of apprcix it :1.1~d: 



• J 

$1,981.3 million of which $751 million had been disbursed. Loans from ordinary capital resources approved 
in 1974, 1975 and the first three months of 1976 amounted to $375 million, $494 million and $55.2 million, 
respectively. For the year 1976 it is expected that approximately $550 million will be approved. A 
summary statement. by country, of the loans approved as of March 31, 1976 is set forth in Appendix V of 
the Financial Statements. These loans have been approved in the following amounts for the following 
categories of projects: industry, includiny industrial development banks, $540.5 million (27.3%) ; public 
utilities $707.8 million ( 35.7%) ; transport and communications $431.1 million (21.S?'o) ; agricultur'- and 
agro-industry $234.1 million (14.3%); and education $17.8 million (0.9%). 

The maturities of the loans extended by the Bank from its odinary capital resources range between 
10 and 30 years, including grace periods with respect to the repayment of principal ranging between two 
and seven years. · 

The Bank's loans cover only a portion of the total cost of each project financed . Projects directly 
financed by the Bank from its ordinary capital resources with loans approved through March 31, 1976 
were estimated, at the time of respective approvals, to have a total aggrega•.e c'1st of approximately 
$3,336 million, of which approximately 47.4% would be financed by the Bank. In addition, the Bank has 
made loans through national development banks for projects for which substa:-itial local resources must 
also be made available. 

Funds for disbursements under the above loans have been obtained from the Bank's paid-in capital, 
from the issuance of its own obligations, from im:ome derived from its ordinary opcratio:is and from 
the sale of loan participations. As of l\lnrch 31 , 1976, participations amounting to about $14 million had 
bce11 sol<l to banks and other i11slit11lions in France, the Fe(Jc.ral Republic of Germany, Hong Kong, Italy, 
Jap·.11, the Netherlands, Switzerland, the Unitecl Kini:dorn and the United Sta.cs. All such participations 
ha\ c ty~cn without the guarantee of the Bank. 

J i,n llank bas not suffcrecl any loan losses in its onlinary operations to date ancl follows a policy uf not 
l:i lm1,.. ji:trt in debt rescheduling agrc-emcnts. Occasional delays have occ11rrcd in the payment of loan 
service charges but thcs<.' have not lm:n materi:ll to the Ilank's operations. 

Loan Charges and Special Reserve 

In its ordinary operations, the llank's policy is to set interest rates at a level which bro:idly rcfleds 
the cost of its horrnwings. From its cstahlishmcn t tn ~lay 1970, lhl' Hank's ordinary lending rate was 
6~% ; fro111 ~lay 1970 to September 197'1 it was 7_0711 ; ancl frn111 September 197·1 to February 1975, it 
was 8Y,%. In February 1975, the Dank increased to Sy,!% the interest rate cltargc<l to borrowers 
(other than those in Singapore and Hong Kong) on loa ns approved thereafter and 011 uncredited 
a111111111t s of previuu.;ly npprovcrl loans to dc\'clop1111:11t h:rnks. At the :;amc ti111t', it approved 9_0 «,Yo ~ ~: the 
itllcr'cst rat1· which it w1111ld charge u 11 any 1ww loans to borrowers in Singapore and I l"ni:: KfJng, which 
Imel .significantly higl1cr per capita gros:; 11at k111al procl11r1.s than other developing countries within the rq,:ion. 

111 ndclit ion to intcrc.:~ 1 , a commitment chargl' i ~; levied 0 11 thr: 111ulislrnrsccl portions of appr•>verl 
Ivans. At the pie c11t tin1e, the commitment d1argc is H7n per 11111111111. Fur project loans approved :i.ftcr 
J1111c 30, l97.3 , this charge is lcviecl on a graduated s1 ale, rangin[~ from 15% of th e amount of the loan ( less 
111111 ·111ts disbursed) in thr first year ( l1l'gi1111i11g <iO days after tltc signing of the loan agn:c1ucnl ) to 
100j'u r, ( tl ll' lo;111 ( less a11101111ts tfol111r~ccl) in Ill e fourth yr:i1· awl thereafter. Thc co11 1111it111e11t charge 
arc111c•1 011 u11 tM:111di11g1 h11t 111ulislmrs<'d, n11101111 t" credited to lo:. a1.:c(l1111ts f l1r loans to de\'clop111cnt 
ha11l,s from tl lC' t i111c of rrccli• ing-. 

The Hank 1s rnrren tly i;i\'i 11J: 1·011~; idcratit111 tn i1 c:n:a:.c:-. i11 it s i11t1•rt·s1 1 at 1·~ a1HI rc\'i , i1111 ll f the formula 
for l ~ ryi111: t·cm1111ittt1 c.: 11 t cliar1:'"·· 

The interc:1l i:He d1ari:ccl 011 luaus i11c111rlcs, in :tccorcb11rc with tlic Agrcc111c11t, n c:o11 1111i ssio11 :it the 
rate cif l j ; per .111m1111 11 liid1 is rrcditccl to a spe1' ia resern: to lit• hl'ld i11 !>11cl1 li11uid f11r111 as the I :11:ird 
of Di1 crtur~ :11;\)' dl'cidr f111 11wl'li111: li aliiliti r·s of :he Hank 011 it s borrowings n11d g11:ira111cc-.. :\ s uf 
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March 31, 1976, this special reserve amounted to $12.6 million. This commission of 1 % can be reduced 
by a vote of two-thirds of the members representing not less than bhree-fourths of the total voting power of 
the members. 

Borrowings 

The Agreement authorizes the Bank to supplement its ordinary capital resources by raising funds 
through borrowing in member countries or elsewhere. Under the Agreement, the Bank must obtain 
the approval of the government of the country in which the Bank's obligations are to be sold, as well as 
of the country in whose currency such obligations are to be denominated. The Agreement also requires 
the Bank; before determiniug to sell its obligations · in a particular country, to consider the amount 
of previous borrowing in that country, the amount of previous borrowing in other countries and the 
availability of funds in other countries, adhering to the general principle that its borrowings should be 
diversified as to country of borrowing. 

The Bank has borrowc:d in the capital markets of the United States as well as in Austria, Belgium, 
the Federal Republic of Germany, Italy, Japan, Kuwait, Luxembourg, the Netherlands, Saudi Arabia, 
Swilzerland and the United Arab Emirates. In addition, the Bank has sold two-year dollar-denominated 
bonds to certain mc1nbers and their central banks. A statement of the Bank's borrowings as of March 31, 
1976 is set forth in Appendix VI of the Financial Statements. 

The Bank expect!. to continue its program of raising funds for its ordinary operations, as conditions 
permit, through borrowings in nalional and international capital markets. 

SPECIAL OPERATIONS 

The I3a11k is authoriu<l under the Agrcc111e11t to administer Special Funds, the resources of which 
111ay be usel! for gr.mting •echnical assistance and making loans wilh longer maturities, longer grace 
periotls a11<l lower interest rates than those established for ordinary operations. Pr0jects financed from 
Special Funtls arc selected, appraised and ad111inistcred in the same manner as projects financed from 
ordinary resources. As of 1\farch 31, 1976, the Bank bad approved lOl loans from Special Funds for 
projects in 18 member countries, amounting to a total of $658.8 million. 

The resources of such Special Funds include voluntary contributions made by members, income 
on Special Funds loans, income earned by in vestment of undi sburscd Special Funds resources and a11101111ts 
set aside to Special Funds by the Board of Governors fro111 ordinary capital resources pursuant to the 
Agreement. Such set aside amounts arc li111itcd by the Agreement t 10% of the unimpaired paid-in 
capital paid hy members. 

Under the Agrcc111t:nt, Special Funds resou rces 111ust al all times ancl in all respects be held, used, 
commit ted, invested or otherwise disposed of entirely separately from the ordinary capital resources of 
lhc Hauk. The Agree111cnt pro\' ides that separate fina11cial statements for ordinary operations and special 
operations an: required :rnd that the ordinary capital resources of the Danie may in nu circ1'. .1slances lie 
cha rgecl wit h, or used to uischargc, losses or liahilitic!i :uisi:1g out of special operations or other activities 
for which Special F1.11ds resources were originally 11:.e<l or co111111ittcd. Expenses of the lh nk <lircct ly 
pertai11i11r, •o special operations arc chargc1 l to Spcl·i:il Fu11ds resources, ancl ad111i11islrati\'e expenditures 
of the Jfank :ire allocat ed between ordinary rcsocm:cs and Special Funds in a1:corda11ce with a formul:\ 
which takes into considcrat ion the type of ad mini ' t rat i vc ex pen di 111 res in vol \'Cd :111cl th e 11u1nber and 
a11101111t s of lo,111 s approved. 

It is the Curren: policy Of the n .111k to cxtcn<I loans 0 11 ro11ccssio11al terms 011ly to tho~c dC\'Clopi llE! 
111cmlier cou11trie~ h:1,·ing a low per capit:1 gross 11at ic111a l product :incl limited external dcht repayment 
capacity in r -:m1p.1 ri :~1n with other devc lopi 11 1~ 111c111licr co1111 lri1:s. Such lu:i11 s bear 011ly a se rvice chaq:c 
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of 1 % per annum on outstanding amounts and are repayable over a. 40-year period (including 10 years 
of grace with respect to principai .repayments). 

The Bank is currently administering three Special Funds-the Asian Devdopment Fund, the Multi­
Purpose Special Fund and the Technical Assistance Special Fund. The Asian Development Fund and 
the Multi-Purpose Special Fund are used for making loans on conce;sional terms. The Technical 
Assistance Special Fund is used to finance technical assistance to members. The Asian Development 
Fund, which was established in June J974, is intendec! to replace the Multi-Purpose Special Fund and 
become the prima1y source of financing for the Bank's concessional lending op(:rations. 

As of March 31, 1976, the aggregate resources of •he Asian Development Fund ~nd the Multi­
Purpose Special Fund amounted to $688,031,680, consisting of $'530,597,778 contributed or committed by 
member countries and $57,433,902 set aside by the Board of Governors from ordinary resources. Japan is 
Lhe largest contributor to these Special Funds, having provided an aggregate of $314,821,553; the United 
Stat~ is the second largest, with an aggregate contribution to date of $J.00,000,000. The United States 
Congress has authorized :m additional $50,000,000 in contributions lo the Bank's Special Funds, of which 
$7.5,000,000 was appropriated at the end of June 1976 b~1~ has not yet been ccintributed. 

TECHNICAL ASSISTANCE 

The Bank is authorized to meet requests 1-om member cou11 ~rics for t•!dmical assistance in such 
fields as the preparation and evaluation of spedfic development projects, the preparation ancl execution of 
development plans an-! the creation of new i1i:.titutions and the strengthening of existing institutions 
serving agriculture, industry and public administ ration. Rccipit:nts of technical assistance may be govern· 
mtnts or any of the other entities authorized to receive Bank k·ans. The tcchnii:.al assistance extended by 
the Dank may be either on a grant or a loan basis. 

The Agreement Jim its the f uncls which may be drawn upon to provide technical assistance grants 
to the amount of the Bank's 11ct income Cron ordinary operations plus any Special Funds resources 
( i11clucli11g net i11con1e from special operations available for such purpose. J\:; of ~larch 31, 19761 the 
Hauk ha<l rccei •;cd from its members a total 1 f $18,952,5? 1 i11 contributions a;1d con11nitmc11ts for co11-
lril111tio11s lo its 'fochnical Assista11ce Special Fund. Tccl111ica l assi stance app·;oved by the Dank as of 
March 31, 197611111011ntecl tu approximately $23.7 million. Mo:·il of the J..1a11k '!• developinl: members have 
received such assistance. 

RELATIONS WITH OTHER DEVELOPMENT ORGANIZATIONS 

The n:mk maintains dose relations with other i11tcmatio11.tl develop111cnt l)rganizations such as the 
lntern:nional Bank for Reconstruction and Devclop111ent (the \V1)rld Dank) , the United Nations Develop­
ment l'rq :rammc (UNDP), and the United Nations Economic and Social Commission for Asia :rnd ti:.: 
Paci lie ( ESCA P), and with natio11al development organization:; such as the tJ11ited States Agency for 
J nternational Dcvdop111ent ( U SAID), ~he Uvcrsc:1s Economic Cooperation Fund of Japan ( OECfi) 
ancl Krcditanstalt f i.ir \Viccleraufl>au ( Kf\V ) of tlic Federal lk public of Germany. 

The ll:111k is acting as executing agency for, or has made joint financin~ arrangements with, several 
n111ltilatcral uml bilatcrn l development n~encics in connection with a numher <•f projects in the rcg'10.1. 
FM ex:1111ple, the Bank, in associa1io11 with the ' .Vurl<I Hank :\ll<l the government of Abu Dhaui, is lending 
f 1111<ls for a fc1 tilii'cr plant in Paki!ttn .•, and, thrm•gh a loan from its Spcrial Funds resources. is p:irticip:>.ting 
witli the l111ernatio11:1! 1Jcvdop111c11\ A~~.ociation (1111 afTiliatc of the \\"oriel Hank). l\f\\', the Iranian, Swiss 
and U11itctl Ki11~dC1111 governments and USA 1 D i11 the fi11anci11g of a feni li :cr plant in nangladc~h . 

Rtcent ly I the lfank bas agree() to participate with the I{ 11wait F1111cl r or A rah Economic Development I 
the l11dia11 i.:vvcrnmcnt and Kf\V i11 the financirg of a fe1•tili1er pla11t i11 ~ri La11ka, through a loa n from 
its Spccir-.1 Funds resources. 
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ADMINISTRATION OF THE BANA: 

General 

The affairs of the Bank are managed by the Board of Governors, the Board 0£ Directors, the President, 
the Vice President, other officers and the staff. 

All powers of the Bank are vested in the Board of Governors, but it may delegate to the Board 0£ 
Directors any powers except those whose delegation is expressly prohibited by the Agreement. Each 
member appoints one Governor, who exercises the "oting power 0£ the member he represents, and one 
Alternate Governor. The Board of Governors holds annual meetings. 

The responsibility for the direction of the general operations of the Ba!lk rests with the Board of 
Directors, the members of which serve f ult time at the Bank's principal office. The Board of Directors has 
12 members of whom eight are elected by the Governors n:presenting regional members and four are 
elected by the. Governors representing non-regional members. Directors hold office for a term 0£ two 
years and may be re-elected. Each Director appoints an Alternate Director to act for him in his absence. 

Matters before the Board of Governors or the Board 0£ Directors are decided by a majority of the 
total voting power 0£ the members represented at the meeting, except in certain cases prov:ded in 
the Agreement in which a higher percentage is required. 

The President, who must be a national of a regional member country, is elected by the Board of 
Governors. His term of office is five years, and he may be re-elected. The President is the Chairman 
of the Board 0£ Directors but has no vote except a deciding vote in case 0£ an equal division. Under 
the direction 0£ the Board of Directors, he conducts the current business of the Dank and is its chief of 
staff. Since November 1972 the President or the Dank has been Mr. Shiro Inoue, who at the time of his 
election was Executive Director and concurrently Rcpresentath·e for Internation:il Affairs of The Bank 
of Japan. Mr. Inoue was elected for the rem:iining four years of a term of office to which Mr. Takcshi 
Watanabe, the Bank's first President, had earlier been elected. 
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Board of Directors 

The members of the Board.of Directors and their Alternates are as follows : 

Members 
Directors Alternates Representeci• 

L. Roy Papp Henry F. Lee United States 
(tr nited States) (United States) 

Francois Dupont Paul Aenishanslin Belgium, France, Italy, 
(France) (Switzerland) Switzerland 

Anthony T. Eyton Jan J. Wijenberg Canada, Denmark, Finland, 
(Canada) (Netherlands) Netherlands, Nonvay, Sweden 

Stanley Fryer Peter von Brevern Austria, Federal Republic of 
(United Kingdom) ·· (Federal Republic Germany, United Kingdom 

of Germany) 

R. A. Kartadjoemena J . J . Bryant Cook Islands, Fiji, Indonesia, 
(Indonesia) (New Zealand) New Zealand, Tonga, Western 

Samoa 

B. H.::ay ** Republic of China, Republic of 
(Korea) Korea, South Vietnam 

Harold G. r : einrich A. Agafonoff Australia, Gilbert Islands, 
(Australia) (Australia) Hong Kong, Papua New Guinea, 

Solomon Islands 

A. Melchor, Jr. M. R. Khan Pakistan, Philippines 
(Philippines) (Pakistan) 

A. M. A. Muhith A. T. Bambaw:ile Dangladesh, India 
(Bangladesh) (India) 

Kiatikorn Phromyothi Kalyana Dikram Burma, Malaysia, Nepal, 
(Thail::·· 1) Adhikary (Nepal) Singapore, Thailand 

Sitha Sisombat C. A. Coorey Afghanistan, Lao P.D.R.. Sri 
(Lao f>.D.R.) (Sri Lanlra) Lanka 

Haruhisa Se1:,rawa 
(Japan) 

Hidetoshi Miyamoto 
(Japan) 

Japan 

--
,.. Members within each group arc arrnni:ccl in nlphabetic::il order. Cambodia is not at present 

represented hy nny member of the Board of Directors. 

o Temporarily vacant. 

Principa1 Officers 

The pri11cipal officers of the rank arc as follows: 

Shiro Inoue ........ . ....• .. •.•.••..•. . .. 
C. S. Krishna Moorthi .... . ... . ......... . 
Dougl:ls C. Gunescl<era .............. . . . . . 
Graeme F. Rea ........... . ...... . ..... . 
David F. Fisher ........... . .. . ........ . 

Sam-Chung 1 lsich .......... . ........... . 
Jar n. C::irtcr ............ . ..... . ....... . 
Perry P. Cli:m{:" ............ . ......•. .. .. 
Keijiro Kaizub ............ . ........... . 
S. l\1. A. l(azn1i .................... . ... . 
\Volf Preuss .......... .. . .. . . . .. . .. . .. . 
Carl J. Lcmvig-Fog .... ................ . 
P. S. I Ia r iharan .......... . ... . ........ . 

I (j 

President 
Vic c President 
Stcrctary 
General Counsel 
D irector. Operations Dep:utment 
Director, Projects Department I 
Oircrtor, Projects Department Il 
Chief Economi st 
Director, J\<1111i11istrntion Dcpartme11t 

Co11troller 
Treasurer 
Internal 1\11ditur 
Chief Inf or mat ion Officer 



THE AGREEMENT ESThBLISHXNG THE BANK 

The Agreement, which const ih· ·.~ the Bank's governing charter, establishes the status, immunities, 
exemptions and privileges of the 11k, describes its purposes, capital structure and organization, authorizes 
the operations in wHch it may engage and prescribes limitations on the carrying on of those operations. The 
Agreement also contains, among other things, provisions with respect to the admission of atldltional 
members, the increase oi the authorized capital stock, the U:rms and conditions under which the Bank 
may make or guarantee loans, the use of currenc.ies held by it and the withdrawal and suspension of 
members. 

By the terms of the Agreement, membership in the Bank is open to (i) members and associate 
members of the United Nations Economic Commission for Asia and the Far East (now called the United 
Nations Economic and Social Commission for Asia and the Pacific); and (ii) other regional countries 
and non-regional developed countries which are members of the United Natior.s or of any cf its special­
ized agencies. Within the foregoing limitations, new members may be admitted upon the affirmative 
vote of two-thirds of the total number of Governors representing not less than three-fourths of the total 
voting power of the members. The Agreement provides that no new membership subscription shall be 
authorized which would h:>ve the effect of reducing the pen:en' age of capital stock held by regional 
members below 60ro of the total subscribed capita~ stock. 

The Agreement may be amended only by resolution of the Bl ard o( Governors approved by a two­
thir<ls majority of the total number of Governors representing not le ~'l than three-hmrths of the total voting 
power of the members. The unanimous agreement of the Board of Governors is required for the approval 
of any amend men'. mod if y111g the right to withdraw from the Dank, the pre-emptive rights to purchase 
capital stock or the limitation on liability of members. The Agreement provides that any question of 
i11terpretatio11 of its pro\'isions arising betwce11 any member and the Bank or between its members shall be 
submitted lo the R1Jard of Directors for decision. Such decision may then be submitted to the lloard of 
Governors, whose decision shall be fin;il. :\llho11gh any member ma~· withdraw from the ilank by delivering 
writtc11 notice, a11y such member rc111ains liable ior all direct and contingcnt obligatio11s to the Bank to 
which it was subj ect at the date of delivery of such notice. No member has withdrawn from the l3a11k 
since its establishment. 

For the full text of the Agrcen1c11t1 teicrencc may be made to copies available for examination nt the 
Federal Reserve Ua11k uf Ne w York, the Dank's Fiscal Agent with respect to the l\otcs, and at the 
Bank's principal office in 111etropoli t:m ~Jan i ta, Philippines. 

LEGAL STATUS, PRIVILEGES AND IMMUNIT I ES 

The J\grccmc11l co11tains provision'\ which accorJ tu the: Ilnnlc lci;nl st:i tus :incl ccr lain i111n1un11tcs 
:rnd pri\'ilcgC!> i11 the t crritoric~ of <·ad1 of it s members. T he following i:; a !illllu11ary of the more i111porta11t 
of l h{'sc provisions. 

The !Jn11k '·:is f111l j11ri<lic:1I pr. rsunality with cap:ll'.ity to contract, to :tc<111irc nnd di spose of i111111ovt:•;''! 
and 1110 \'<lhlc property aml to i11sti t11 ll· lq;~tl procccdi11g:.. It is inllllllllC Imm every form ur lcg:ll process, 
cxrcpt i11 cases arisin1~ out of or in c:o11nc<.:tio11 with the C1'crci :.c of its powers lu l1m row 1110111.:y, to 
1~u :1r:i11t c1· ol1lital :011:. or lo IJ11y a11cl :.cit or 1111clc1 write the sale of i-ccuritics. i11 whil11 ca·ics r11' tioois 111ay 

be hn1111!ht a1!aimt it in a comt of ('nmpl'lcnt j111 i:.dir tion in 1111: territory of a c:o11 ntl')' in which it ha ~ 
i1.s princi pal or a l1r:inr h oni•·t·, ha1. appoin ted :111 agent for acu:pt ing ~t·n·in: or not ice of pro1·cs:. or ha s 
issued or guara11t l'rd !\!'r11ri tic!I . No acl it)ns ai:ainst the Bani; n1:1y he l1rnughl l1y il:i 1111.:n1ll c r ~. or 1 11·rso11 ~ 

ar tiut: for or dc1 iv in!: daio1:; fr11111 ii ~ t lll'tnltcr~. 

The (,;0\'1•111<11 ·~ •. J\lt crnalc l;t1vNno1s, Uirl'llnrs, J\ltcrn;:tc Di n·cwr:;, officr1-. :1 11d r111ploycc: ~ nf 
the H:rn k, i11dudi111: expert :; pcrfo1111i:1r: 1111-;f.ini1.-. fvr it, arc i11m1nn c from le-ga l procc~s for act :; pcrfcm11cd 
hy thcn1 in th1·ir ofti t:• al 1·apacitics, t" .lt'pl wlil'll the lb1 1k wai v l' ~ ~11 r li i111111t111it y. 

'l'hc pro11t r: y :'11I .l5St!S 11f !lit Haul, :1 c i1111111111c r. (l lll all fn1 Ill ~: or sciwrc, attach1tl\!nt or cxcr11 tinn 
l1cfo11· tl ll' dd 1\'C1 )' 1.i 1i 11.d j11clg111c11t against it . S111:li proprll)' a11d a~ 'i cl fl an; also i1111 111111c 11 11 111 Sl'an·h. 
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requisition, confiscation, expropriation or any other form of talcing or foreclosure 
legislative action. The.archives of the Bank are inviolable. 

executive or 

The Bank and its assets, property, income, operations and transactions are e>.empt from all taxation 
and from all customs duties. The Bank is ulso exempt from any obligation for the payment, withholding 
or collection of any tax or duty. 

DESCRIPTION OF THE NOTES 

The statements under this heading are subject to the detailed provisions of the Notes and the 
resolution of the Board of Directors of the Bank creating the Notes, copies of which are available for 
examination at the office of tbe Bank's Fiscal Agent and at the Bank's principal office in metropolitan 
Manila, Philippines. 

The Notes 

The 8~% Ten Year Notes of 1976, Due August 1, 1986 (the Notes) will be direct unsecured obli­
gations of the Bank and will be limited to the aggregate principal amount of $75,000,000. Interest will be 
payable scmi-nnnually on February 1 and August l to the persons in whose names the Notes were 
registered at the close ol business 011 the preceding January 15 and July 15. The Notes will state that 
they arc not an obligation of any government. 

The principal of and i1,tercst on the Notes will be payable at the office of the Fiscal Agent of the 
Bank in New York City in st:ch coin or currency of the United States of America as at the time of 
payment is legal tender for public and private debts. Th\! Federal Reserve Bank of New York has been 
appointed the Bank's Fiscal Agent for the purposes of payment of principal of a111.l interest on the Notes 
and of handling exchanges and transfer!> of the Notes. The Bank will maintain a Fiscal Agent in New 
York City for such purposes so long as any of the Notes shall be outstanding and payment thereof shall 
not have been made or duly provided for. 

The Notes arc issuable only in the form of registered notes without coupons in denominations of 
$1,000 :wt! a11y multiple thereof. Notes will he initially dclivcrccl in temporary fo rm, cxcha11geaLle without 
charge for Notes in cldiniti\·e form as sorn1 as they arc available. Noles will he exchangeable in li ke aggre­
gate principal a11101111ts and t r:msferablc, without cl1ar~:e fur exchange or transfer. 

The Notes ;'Ire not redeemable prior to 111::1 t11rity1 and 110 si nldn~ fund wilt be provided for the Notes. 

Li111i/(J/io11 011 Additionnl Borrowing 

So long as any of the Notes sl1a ll he outsta•1di11g ancl pay111e111 thereof shall nut have lieen Ill\\ le or cluly 
provided for, the Hanle will 110 1 borrow funds f o, i11cl11sio11 in it s nrcli11ary capital resources or make guar­
:i~1tees d1:1rceable to such resources if the a1no1111t so to be borrowed or the :1111ou11t so to be guaranteed, when 
nddc·cl 10 Lite :iggrcg:itc n111011nt then 011tsta11Jing of such Lorrowini:i. a11cl r,n:irantccs, wo11l<I exceed the 
nrmrc:gate :i111ount of the suhscriptio11 s to the callable ca pi rat stock of the U:mk (to the extent noi 
previc1 11sly called) of the following 111c111hers or the Hank : Aus!rnlb, Austria, lklt;i11111, Canada, Denmark, 
Fiji, F1am:c1 the Fc<ler:tl l<.cpuhlic of Germany, GilLerl Tsl:\n<l•, Ho111:: Kong, Ttaly, Japan, Malaysia, 
thl· Nct lierlanlls, Nu1 w:iy, Papua New G11i11ca, Singapore, Sol·•111on l sl:111cls, Sweden, Swit zerland , the 
Unit ed Ki11gdo111 :wd tire Unitccl Sr ates. The :i1:g1 ci::itc :1111011111 of :.11hscript ions to the Bank's callalilc 
rapil~tl ~rod\ hy .~ud1 111c111hcrs, wltose curre11ric~ have hc1•11 dclcrmi11cd hy the Hauk lo he c11rrcn1ly 
rnn\'<·r1ililc, w;\ \ $1.~67, 1 7· 1,1 66 as of J\larch J I, 197<1. This figure wC111ld lte i11rrc:t•.ecl to $ 1,SJ0,592.752 
11po11 ro111plt1io11 of :irr:1111:l·111cnb, 1111\\' i11 )ll'lll l"''i., i11 11·-.1wl'l of l':tpi!al i11crc:isc s11h~n iptio11s hy C:rnacl:i, 
thl· h ·de1 al Rt•1111h!i i: of ( ;e1111a11y a11d !lie U11ilt•<I S ta!<'S nf J\111cric.1. Stl' "Capital Stol'I\ a11d Proposed 
lm•1t·aM·s" :111d "~!1·111ltc1 ship and S11li~cripti o11 of lJ11i 11•<1 Slall':l of /\11w1i1·a ' 

Nl'flflli;1c l'lcrlgc: Covc111111I 

~'' lcrng :i-. :111y 11i the Noles sh:i ll 111· 1111t :.1:i11di11;:: .111d p:iy111c111 1!terl'11f ~11:dl 1101 h:ivc been m~dc cir dtil)' 
prc1vidccl ic1r, thl" 1:.111k will nnt cause or peru1it to he 1' rl·:-itcd 011 a11y of it s property or as~ets :i11y 111or1gage, 
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pledge or other lien or charge as security. for any notes, bonds or other evidences of indebtedness heretofore 
or hereafter issu~ :1, assumed or guaranteed by the Bank for money borrowed (other than purchase ·money 
mortgages and pledges or liens on property purchased by the Bank as security for all or po.rt of the 
purchase price thereof), unlC3s the Notes shall be secured by such mortgage, pledge or other lien or charge 
equally and ratably with such o~r notes, bonds or cvidc..:,.es of indebtedness. 

Remedy on Default 

If the Bank shall (a) default in the payment of the principal of, or premium, if any, or interest on, 
or in the performance of any covenant in respect of a purchase fund or a sinking fund in, any bonds or 
notes (including the Notes) or sirnifar. obligations which shall have been issued, assumed or guaranteed 
by the Bank and such default shall continue for a period of 30 days, or (b) default in the performance 
of any other covenant contained in the Notes and such default shall continue for a period of 90 days, 
then at any time thereafter and during the continuance of such default the holder of any of the Notes 
may deliver or cause to be delivered to the Bank, at th .; office of the Bank's Fiscal Agent, written notice 
that such holder elects to declare the principal of all Notes held by him (the serial numbers and 
denon•inations of which shall be set forth in such notice) to be due and p:iyable (with a copy of such 
written notice mailed or delivered to the Bank at its principal office), and on the thirtieth day after such 
notice shall be so delivered to the Bank the principal of such Notes shall become due and payable, unless 
prior to that time all such defaults theretofore existing shall l:ave been cured. 

Tax Status 

The Notes and the mtercst thereon will not be exempt from taxation generally. 

Under the Agreement, no member may irrposc any tax on the Notes or the interest thereon (a) if such 
tax discriminates :lgainst the Notes solely because they arc issued by the Dank, or (b) i( the sole 
jurisdictional basis for such t:tx is tltc place or currency in which the Notes are issued, made payable 
or pai tl, or tl1c locatio11 of any office or place of i.lusinc~ ·, maintained by the Bank. Al so, under the Agree­
ment, the Rnnk is unt under any obligation to withhold or pay :1ny tax on the Notes or the interest thereon. 

As rcganls United States taxation, the United States Internal Revenue Service has ruled to the 
effect that interest pai<I by the nank to a nnn-residcnt alien individual or to a foreign corprration is not 
subject to United States Federal income tax, nor to the withholding of such ta x, except thnt , absent 
any special statutory or tre:ity exemption, (n) such interest, when dtrivcd by such non-resident alien 
individunl or f orcign corporation in the :ictive conduct of n banking, financing or similar business within 
the United Stntcs or when received hy :1 corporation the principal business of which is trading in stock 
or securities for it-; own a1:co11nt, is suliject to United St:llcs Federal income tax if such interest is attribut­
ah?1• to ~111 office or fi xed pl:wc of hu!.iness within the United Sta~cs and certain other conditions exist, and 
(b) n fu1 ci~ 11 rorporation which is :i. lif c i11s11rancc company carrying on a United States insurance business 
is s11l1j ect to l111itc<l States Fellcral i11co111e ta x 011 i11tercst 0 11 secu1 itics of the Hauk if such int n est is 

at1ril111talilc ti1 it s United Stat<:s busines .... 

The U11it rc\ States fotcrnal Hcvcnue Sci vice has also ruled to the clkct that (a) interest pai<l by 
the Ba11k 1111 its olitii.:at io11s crn1i;t it ulcs income from sources without the United ~tat c..'> and ( b) unless 
a ck alli ta'> COii\ t•11li1111 prn\'id1·•, otlic1 wi ~.1-. ddit 11liligativ11s of tl1t• ll:i11k for p11 rp11st s of the ll11it cd States 
F1·dc1 al estate tax arc dl'(' ll ll'd tv lie sit11[1t1·cl out :;iclc the United Stales :rncl arc not inclmlablc in the gross 
estate l :\ llO!Hl.''> ii11·11t of thc l .11itnl :"'\ta lcs who was llUt ;\ 1:iti11•11 or the Unit ed Stales. 

LcR:tl Opi11ions 
T hi' lq:.1h t\ 111 thl· '.'(,.·,•,will hl· l'·' ''l.•I 11p11n (111 the Ha11l, liy i1 -. Cc1w1:il Co1111~ct. Deputy Cicncral 

C111111:-1·l oi .\ ,, j, 1.111t l 1!" · : ii C11111 h1•I :ittd h\' '.\k,H ... Cleary . c;11t tli1·h, Srrrn ~· I L11 11i lt1111, United Stau:~ 
Cllll lhl'I r ... tilt 1:.111: .. t' I I•!' Ill' I '11d1•1\\ 1il('l '1 hr ~ l t·,sr ~. :--utli\' ,ll\ & ('1 11111\\'1'11 . 111 t: ivi11r: th ei r opinions, 
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Messrs. Cleary, Gottlieb, Steen & Hamilton and Messrs. Sullivan & Cromwell will rely, with respect to 
certain matters, upon the opinion pf the General Counsel, Deputy General Counsel or Assistant General 
Counsel oi the Bank. 

General 

The Notes will not be issued under an indenture, and no trustee is provided for in the Notes. 

Under the provisions of Section 11 (a) of the Asian Development Bank Act, the Notes are exempted 
securities within the meaning of Section 3 (a) (2) of the Securities Act of 1933, as amended, and Section 
3(a)(12) of the Securities Exchange Act of 1934, as amended. 

The Bank will appoint CT Corporation System, 277 Park Avenue, New York, New York 10017, 
as its authorized agent upon which process may be served in any action arising out of or in connC<'tion 
with the issuance and sale of the Notes which may he instituted in any State or Federal court in the State 
of New York. This appoi tment wiil not be revoked so long as any of .he Notes remai:, outstanding and 
payment thereof has not been made or duly provided for, unless and until a successor authorized agent 
has been appointed (which wil\ be a bank or trust company having its principal office in the City and State 
of New York) an<l such successor has accepted such appointment. 

Application will be made to list the Notes on the New York Stock Exchange. 

OPINION OF INDEPENDENT AUDITORS 

ASIAN DEVJil.Ol'MENT BANK: 

' "c have cxnmincd the financial statements of Asian Development D:mk-Ordinary Capital Resources 
ns of Dccc111bcr 31, 1975 anc.I for the two ycJrs then c1Hkcl which arc listl I u11t!cr Financial St:itements­
Ordin:iry Capital Resources and the sumrn:uy of income :ind expenses for the fi ve years ended Decem­
ber 31, 19i5. Our examination w:is made in :iccorc.lancc with gcnernlly :icccptct! auditing standards and, 
accordingly, induc.lecl such tests of the accounting records and such other nuditing procedures as we 
considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the financial position of Asian Development 
D:rnk- Ordi11ary Capital l~esourccs :H December 31, 1975, and thl results of its operations and the changes 
in its financial position, and such su111111:- ry of income and cxpensci. presents fairly the information shown 
therein, for the i. tatc<l periods enc.led Dcccrnbcr 31, 1975, in confor111ity ,\•ith generally accepted accounting 
principles :ipplicd on a consistent basis 1ftcr restatement for the change, with which we concur, in the 
method of accounting for commissions appropriated to !>pccial reserve as described in Note E lo the 
fi11a11cial statements. 

New York, N. Y. 
Fcuruary 20, 1976 (J uly 12, 1976 as to the 
restateme nt referred to above) 

HASKINS & SELLS 
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APPENDIX I 
. 

ASIAN DEVELOP MENT BANK-ORDINARY CAPITAL RESOURCES 

BALANCE SHEET 

D ecember 31, 1975 and (unaudited) March 31, 1976 
Expre11ed ln United States Dollars ( Note A) 

A SSETS 

D ecember 31, 1975 

CASB IN B ANKS (Sec Appendix IV) (Note B) •• 

I NVESTMENTS (Note B) 

Government and government guannteed obli­
gations- amortized cost, which approximates 
market (Face amounts $144,862,422-Dcccm-
bcr 31, 1975; $2SO,JJ9,518-1farch 31, 1976).. $ 140,075,580 

Time deposits :ind certificates of dcpoJit . . . . . 366,004,132 

LoANS (Sec Appendix V) (Note A) 

Loans approved--$1,926,093,000-Dcccmber J I, 
1975 ($1,981,293,000-March J I, 1976) 

Effective loans 

Held by Bank •• •• •••....•.••....•..•.•... 
Agreed to be sold ....• • ••..••...•..•••.•. 

Accnu£.D I NCOMit 

On investments ..• • •••• •.•••• • .•.•••.•.• • .• 
On loans .. . . . . ...... . ..................... . 

AMOUNTS RECEJVAllLP. FUOM M ntlfERS 

Non-11cgotiable, 11on-intcrest-bc.uing de1na11d 
obliKations (Set: Appendix IV) (Notes D 
and C) •.••••• ••.••... .• · .. ·• ·. · ·. · · ·· · • • 

Arnounts required to maintain value of currency 
holdings (Note D) . .... . ................ . 

Subscription inst.'l lmcnts (Note C) .. . ... ... . 

Or11u Assr:rs 

Administration Claarnc receivable from Special 
F1111ds (Note I ) . ... •..• •••............•.. 

Unamorti1cd issuanlc costs of borrowini;s 
(Note A) . . •....... . ••••.•.. •........•.. 

Miscclla11 co11s .. ..•.•.. .. .•........•........ 

Sn:crAL RE SF.lt\•t: FuNn A~SF.TS (Non: E) ..... . 

TOTAL •••••• •••••••••••••••••••••• 

1,450,142,440 
450,000 

17,89'.J,122 
10,156,888 

Jl2,92S,J7J 

36.495,242 

25J,33·l 

•l,964,358 

4,094,200 

1,085,039 

$ 34,337,439 

506,079,712 

I ,45Cl,592,440 

28,056,010 

349,673,949 

I0, 1 ·IJ,597 

10,971,51:1 

~~.389,854.GGO 

March 31, 1976 
(unaudited) 

$ 244,044,574 

476,210,534 

1,642,948,71 1 
100,000 

17,JJ9,6.tl 
12,G?2,647 

320,5 l ·1.J7G 

21,2.(2,455 

253,JJ4 

6,·IJJ,851:! 

G.9?8.941 

2,787, l.19 

$ 70,772,589 

720,255,108 

l,64J,Q.l8,711 

JO,OJ2,2e8 

3·12,0IO, IGS 

1G,219,9JS 

12.Si'l,OOO 

$2,834.909.i99 

The :iccompany:ng- 1101cs to linanrial c;1atc111c11t •. ( :\ppc11dix \'I I I) arc an i11 tc~ral p:1n oi thi:. M:itcnKnt. 
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