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MAJOR MEMBERSHIP EXPANSION for
Inter-American Bank moves lorward.
During 1975 substantive progress

was made in the Bank’s efllorts 1o
bring 12 additional capital conltributing
counltries into membership. They
include Austria, Belgium, Denmark,
Goermany, Iscaol, ltaly, Japan, the
Netlierlands, Spain, Swilzerland, the
United Kingdom and Yugoslavia, In
addition, aclion was carried lorward
during the year to permit the entry into
the Bank ol two new countries within
the region—Bahamas and Guyana
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INTER-AMERICAN DEVELOPMENT BANK
WASHINGTON, D. C. 20577

March 18, 1976
Mr. Chairman:

Pursuant to Section 2 of the By-Laws of the Bank, | transmit
lo you the Annual Report of the Bank for 1975, which the Board
of Executive Direclors of the Bank submits to the Board of
Governors.

The Report contains an overview of the Bank's first 15 years
of operations; a section on development trends in Latin
America: a review of the Bank's activities in 1975; a descrip-
tion, on a country-by-country basis, of the loans and technical
cooperation authorized during the year, and a brief summary
of the funds which the Bank administers for member, as well
as nonmember, countries.

Complying with Article Ill, Section 3(a) of the Agreement
Establishing the Bank, separate accounts are presented (or
various sources ol funds. The audited financial slatements
show separalely the ordinary capilal resources, pursuant to
the provisions of Article VIII, Section 6(a) of the Agreement
Establishing the Bank; the Fund for Special Operations, in
accordance with the provisions of Article IV, Scction 8(d) of
the Agreement; the Social Progress Trust Fund, pursuant
to Section 5.04 of the Agreement signed between the United
States Government and the Bank, and the Venezuelan Trust
Fund, pursuant to Article VI, Seclion 24, of the Agicemen!
botween the Venezuelan Governmenl and tho Dank

Sincerely yours,

Antonito Ortiz Moena
Prosidoent

Chairman, Board of Governors
Inter-American Dovelopment Bank
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1975 IN BRIEF

The year 1975, which markad the complelion of the first decace and a half of opera-
tions for the Intar-American Development Bank, was a year ot accomplishment in the
Bank's mission of promoting the economic and social development of its member
countries.

During the year the Bank set substantially higher operational records than it had in
any previous year and laid the foundations for continued growth of its activities in the
future by authorizing a large increase in its resources for the 1975-79 period.

The highlights of the Bank s activity for 1975 included:

O A decision taken by the Bank's Board of Governors to augment the Bank's financial
resources by $6.3 billion over the 1976-79 period through increases in the Bank's
capital stock of $5.3 billion and its Fund for Special Operations of $1 billion.

0O A decision taken by the Bank's Board of Governors to initiate aclion to change the
Agreement Establishing the Bank to permit 12 nonregional countries to join the Bank
as full members, The 12 new members would contribute an additional $745 nillion to
the Bank's resources over an initial three-year period.

O The entry into force of an agreement under which the Bank is administering a $500
million trust fund established by the Government of Venezuela to foster development
projects in ils sister republics in Latin Americi.

C The initiation of a complementary financing program to raise substantial additional
credil resources for Latin America's development from the world's private financial
seclor,

O The approval of the highest yearly tolal of loans—$1,375 million—ever approved
by the Bank, 24 per cenl higher than the $1,111 million approved in 1974. This raised
the Bank’'s cumulative lending as of Dec. 31, 1975, to $8,685 million, an amount which
Is helping to linance Latin American developmen! projects costing more than $33 billion.

0 Volume of disbursements of $712 million in 1975, compared with $628 million in
1974.

{1 Earnings from the Bank's ordinary capital resources and the Fund for Special Opera-
tions of $101 million in 1975 compared with $93 million in 1974,

[ Repayments on loans of $199 million in 1975, compared with $179 million in 1974,
As of Dec, 31, 1975, cumulative repayments to the Bank amounted to $1,175 million.

(1 Highest yearly total of nonreimbursable and contingent repayment technical co-
operation ever extended: $24.6 million compared with the previous record of §22.4
million authorized in 1974,

LI Priority suppor! for agriculture and food production in its lending and ‘echnical
cooperation programs,

LI Steadily rising support in the Bank's lending and lechnical cooperation for the
region's nine less developed countries and the six of limited market., Such coun-
tries received a total of §562 million in loans, compared with $390 million in 1974,
Of that amount some $413 million was extended on concessional lerms, compared
with 292 million in 1974,

Highlights of the Bank's 1975 activities in tigures, along with those of the previous four
years, are contained in the table on the following page, A more complete table on
pages 28 and 29 shows the Bank's activities in figures duting its full 15 years of lend-
Ing operations,
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FIVE-YEAR HIGELIGHTS, 1971-75
In Millions of Dollars d

TOTAL RESOURCES
Subscriptions (End of Year)
Ordinary Capital Resources
Fund for Special Operations
Other Funds &

Total .......

BORROWINGS
Oustanding Debt (End of Year)* ... it
Annual Borrowings:
Gross ..oooesvcnes : Ghin AL WS
Net (Increase in Deb) b ..o sissinsinssnsnns

OPERATIONS
Loans Authorized (Cumulative) * &2
Ordinary Capital Resources ....... ..
Find for Special Oparalions ..cemivomssisimmamnizsmniinnisemssisniaric
DT FUNMS. ... ot serpieiid Nriabivsasiaons h
Total ...

Loan . Authorized (Annual)

Ordi1ary Capital RESOUCES ....ccomeermrmcirisiesissinsassassnsesnesasessessessnes
Fur | for Special Operations ......
Otk ar Funds . i

Luan Disbursements (Annual)

Ordinary Capital RESOUTCES T ....covcvuivicisinmrinsnnnsnacsisinre s ssssssisssssnanas
Fund for Special Operailons ...........

Yolal| ... icisianamcr it

Loan Repayments (Annual)

Ordinary Capital ReSOUMCES 3 . oiiiiiiiiiiieiosrionnsceeeeee et esens
Fund for Special Operations ...
OINer. Fonds: ......comsemiioncnt

TUEBL | -ocsvimsigiparcon iraimsesnasinisiniisorssnic i oo i

Nonreimbu .able Technical Cooperation Authorized (Annual)
Fund for Special Operations ..
Other Fundy ............cremmresassinsnes

FINANCIAL HIGHLIGHTS
et Income (Less Technical Cooperation Expense)

Ordinary Capital Resources ..............
fund for Special ODAIAUONE covsionmsssssbsinisinmsismasinsionsismmadimniiyeio

Heserves (End of Feriod)

OrOIOA CHPIIEY RIBOUIEEE o csseessranimicsiviivissiiianiisribimsosising s
Fund for Special Operations ..........

ADMINISTRATION
Administrative Expenses ¢ & 3
Total—All Funds .

' Including adjustmenty in U5, dollar equivalent ol bormowsd cumencies,
“Nel of cancellations

" Figures in prior Annual Repeits restated to esclude eachange adjustnanty
*Including loan suparvision and Inspection eipensey,

Y Including depraciation and amortization srpanses telaling ta buildings.

Note: *'Other Funds** do not include pgancy agreemants with Kreditanstalt fur Wisdersulbau and the Inter-Govarnmantal Commiltes for European Migration,

1371

3,466
2,378
606

6,400

1,018

181
103

24
14

155

34

1972 1973 1974 1975
4,373 5,710 5,954 5,965
3,988 4,393 4,394 4,395
627 637 640 1,145
8,988 10,740 10,988 11,505
1,137 1,260 1,347 1,580
141 151 105 365
119 123 87 233
2,162 2,652 3,326 3,924
2,687 3,064 3497 4,076
592 593 £3 685
5,41 6,309 7416 8,685
443 453 636 646
344 427 475 634
20 4 — a5
807 884 1,111 1,375
186 224 291 328
279 312 324 371
14 11 13 13
473 547 C28 712
81 89 80 102
45 56 65 12
21 23 24 25
147 168 179 199
2 3 11 11
1 3 1 13
6 6 22 24

19 38 55 58
22 34 38 43
186 241 307 380
62 95 134 177
KL} 39 46 52
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THE FIRST 15 YEARS:

AN OVERVIEW

in 1975 the Inter-American Development
Hank completed 15 years of operations in
support of the development of its Latin
American member countries.

The Agreement Establishing the Bank
came into effect Dec, 30, 1959; the First
Mceting of the Board of Governors took
place in San Salvador, El Salvador, Feb. 3
th 16, 1960, and, after a period of orga-
nization, the Bank officially opened its
doors for business Oct. 1, 1960, On Feb.
5. 1061, the Bank authorized its first loan

$39 million—to improve tue water
il sewage system of r\mpliju, Peru.

The ratification of the Agreement Fs.
tablishing the Bank in 1959 by 20 nations
of the Western Hemisphere fulfilled a
Lnestanding Latin American goal, Pro-
s for the creation of a henuspheric
sl agency had been on the apenda
Lnter American meetings since the turn
tthe Twenticth Century. Dedicated solely

v the needs of Latin America, the Bank
s the first of the world's regional de
fopment mstitutions, Naot u(ﬂ}' were the
rrowing manber countries contributors,
< with the industrial countries, to the
dhos posonrces but they were given
oresponsibility o setting the Banlk's
Cand pronties and in authotizing its
dvoid technical cooperation

Bovording the events of 1960, the

st Antal Report noted that

ontact of the Inter-Amencan De
Bank with the finanaal reali

the hemisphicre s Brought homi
Loation of the scope and complesaty
problems anvolved i eonom

A L

ANK S LENDING BEGAN. Ver

s modoern water trealn

ved o harbinger of the
ol its membor countries

Bank's continuing concern foe thy

The test of the Bank's contribution, the
Report said, should be "what it means
for Latin America to have an authenti-
cally inter- American organization to pro-
mote its interests on the international
pri\'.lh.' capital markets and to serve as an
adequate multilateral vehicle for channel-
ing hnancial assistance from other na-
tions,”

Reviewing conditions in Latin America
in 1960, the Report said:

“Latin America is still in oo transitional
phase of evolution toward the more ad
vanced stages of economic and social de-
velopment,  Traditional nstitutions  and
concepts are often an obstacle to more
effective utilization of technological ad-
vanees, to accelerated [rrogress m ,l'.t'nt'r-ﬂ,
ated 1o more (‘l[uii.l'i-ll distribution of the
benefits of common cndeavor, They are
thus 4 contributing factor o socal and
|\u|ilu.ll instability unfavorable to growth
The task for this decade will be to make
certain that the necessary changes take

place without major problems and are

loan made by the Ben= helped provide
I plant, The $3.9 millior s exlended
social vells

conducive to favorable conditions for
more rapid development.”™

Since the Bank opened its doors, extra-
orlinary changes have taken place through-
out the world and in the Western Hemi-
sphere —changes which have repeatedly
posed new challenges for the institution,
The world community is much more in-
terdependent today. Ticonomic issues are
sharply more important today. In response
to these conditions the Bank has broad-
encd the scope and function of its lend-
ingz and technical cooperation activities.

During its decade and a half of opera-
tions, the Bank has increased its member-
ship; it has steadily replenished its finan:
cil resources, thanks to the strong support
it has received from its own member-
\1”[' as .\'i'“ HEY !IHIIH 1||'l1“1'.'=|1|.‘_'f vinin
tries, acd it has widened ats felds of ac-
tivit, by financing projects in secton
viowusly neglected by mternationa! hnine
il ipstitutions.,

The Bank began ll['('r,lfi s with 10

Latim Ameran countries and the Unitel
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THE FIRST 15 YEARS: AN OVERVIEW

States. In the 1960s three newly inde-
pendent Caribbean nations—Trinidad and
Tobago, Barbados and Jamaica—became
members. Canada joined in 1972. A pro-
posal to amend the Bank's Charter to
authorize the admission of Bahamas and
Guyana is being acted ou by the Bank’s
member countries,

The Bank's Charter is also being
amended to permit the admission into
membership of 12 nonregional developed
countries which would join the Bank
solely as contributors of resources for
Latin America’s development. The entry
of these 12 countries—Austria, Belgium,
Denmark, Germany, Israel, Italy, Japan,
the Netherlands, Spain, Switzerland, the
United Kingdom and Yugoslavia—will
preatly reinforce the multilateral churacter
of the institution and its resource base.

The Bank's financial capacity has in-
creased dramatically over the past 15
years, It was initially crea 7 with total
resources of $1 billion, of which $850
million constituted the ordinary capital
and $150 million represented contribu-
tions to the Fund for Special Operations.
Through subsequent  periodic  increases
put into effect to meet the Bank's in-
creasing requirements for capital to help
firince the external resource needs of
Latin  America, the ordinary capital re-
sources had grown to §5.9 billion and the
Fund for Special Operations to $4.4 bil
lion by the end of 1975,

The Bank's member countries ire cur-
rently acting to augment these resources
even further by $5.3 billion in the ordi-
nary capital and S1 billion in the Fund
for Special Operations. Once those in-
creases are approved and implemented
and the nonregional members have joined
the Bank, its total financial resources will
have prown to about S18 Iillion— 812
billion in the capital stock, and $6 billion
in the Fund for Special Operations

In addition, the Bank administers 11
trust funds totaling peatly $1.2 hallion
estabihished by both member and nonmen-
ber countries, The two Lirgest are the

$525 milhion Socal Progress Trast Fund

placed under the Bank's adninistration
in 1961 by the United States <od the
$500 mullion Vewcruchin Trus: Tund
estabhished by that country w1975,

The Agreement Establishing the Bank
provided that the Bank should have both
paid-in and callable capital in its ordinary
resources. The callable capital secves as a
guarantce for borruwings of the Bank in
the world's capital markets. It was con-
templated that the ordinary capital re-
sources would largely come from borrow-
ings in the private capital markets, thercby
providing a new bridge for private capital
to participate in the development process
of the Latin American countries and, at
the same time, subjecting the Bank to
the discipline of the market place.

From the very beginning of its opera-
tions the Bank has made constant efforts
to expand the market for its bonds. They
are now traded in the capital marckets of
most of the major financial centers of the
world. In the 15 years of its existence the
Bank has borrowed more than §2 billion
and its sccurities enjoy excellent accept-
ance among private investors. The ne rly
$t billion in borrowings effected in the
United States have received the highest
rating—Triple A—pgiven by the major
rating services and are generally found in
the portfolios of the larger institutional
mnvestors,

The Bank has also borrowed in 14
nonmember countries through long-term
bond issues and in two developing mem
ber countries Venczuela and Trinidad
and Tobago, The Central Banks of many
Latin - American member  countries,  as
well as Isracl's, have held over a period
of ten years short-term obligations of the
Bank. The Bank has also sold participa-
tions in its loans through arrangements
amounting to $109 million to commercial
banks.

In 1979 the Bank introduced a new
mechanism of  complementary  financing
wherehy  commercial - baoks,  insunince
tl*lil['.”lll'\ ."lli I‘l'll'-ll’ll 1““!]\ Can I'ﬂl'
chase participations or participate in other
Wiys i entire Bank loans under costom
ary commercial terms parallel with and
augmenting lm.num.!'_ .I'.IJHT('-I l-!, the
Bank on its usual termys of Tonger matun
ties amd b ats fixed anterest ates

The continuing financial support the
Bank has receivod s enabled it to vastly
ncrease ats lendingg support for the oo

nomic and socal well g of ats Latin

American member countries. This has
been patticularly true of the Bank's past
five years, a period in which the Bank
lent more than it had in its previous 10
years of operation. In the Bank's first year
it lent about $300 million; by 1975 the
volume had risen to $1,375 million. In
all, in 15 years the Bank has authorized
889 loans amounting to $8.7 billion, a
volume of lending which is helping to
finance projects requiring a total invest-
ment of some $33 billion, These amounts
are far beyond even the most optimistic
forecasts which the founders of the insti-
tation had in mind.

As the Bank's lending volume has
grown, so has the spectrum of activities
financed by Bank loans., The Bank has
pioneered in sectors which had been ne-
glected prior to its creation or which had
been considered beyond the scope of in-
ternational financial institutions,

In this connection, for example, the
Bank's primary role as a catalyst in weld-
ing domestic and external financial re-
sources for Latin America'’s development
was characterized from its beginning by
a nnique social development concern. This
was evident cven in the negotiations that
preceded the Bank's creation, In those
negotiations a consensus  cmerged  that
low-tncome people in Latin: America had
to be inteprated into the region's economy
il there was to be lasting growth, The
creation in the Bank's Agreement of the
Fund for Special Operations as a separate
financial “window™ pgave the institution
the necessary flexibility to help its mem
ber countries face this fundamental need.

The concern for social ah:\’cluplnt'm
projects and programs which would help
the peoples of Latin America was ex-
[‘H'--"llt l'y the nations of the hcmi-.phrtc
in the Act of Bogota of 1960 and the
Decluation of Punta del Este of 1961,

The Bank's support for such -!r-\'.‘|-'i'-

ment was redoubled with the signature of

the Social Progress Trust Fund Agreement
under which the Bank accepted the 3 l.
mitstration of ULS, resources "'t suppott
the eftorts of the Latin Amert

are prepared to daitite

11 evn
trics  that
expand  effective institational  imyps
ment and o adopt medsires

el ;t.'ull:,‘ their own resourees Wit 2 vaow
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to achieving greater social progress and
more balanced economic growth.”
Under that Agreement the United States
pla ~d §525 million at the disposal of the
Bank for making loans on concessional
terms in the fields of land settlement and
improved land use, housing for low-
income groups, community water supply
and sanitation facilities and supplemen
tary financing of facilities for avanced
cducation, Since 1965, when the resources
of the Trust Fund were fully committed,
the needs of those sectors have been mel
through the Fund for Special Opcrations,
whose resources have been increased
periodically for this purpose.
Concessional lending provided from the
Fund for Special Operations enables the
Bank to help finance projects that may
vichl slow financial returns but which are
indispensable if those on the fringes of
the regional economy are to be integrated
intoy the cconomic muinstream. The Trind
for Special Operations, for example, has
enabled the Bank to give increasingly
mreater prcﬁ:rvnli.nl treatment to its less
leveloped member countries and to the
post disadvanta,, :d groups within coun-
T
OFf the camulative Inter-American Bank
lending thiough 1975 of §8.7 billion
aore than half has comne From the Bank's
Cicessional  resources for projects pri
manly l‘('lll'fillll‘l: lowaancome  arcas or
s of people and substantial parts of
g amount have been devoted o projects
nefiting Latin - Americi’s countryside,
vhionally its most neglected area, ot
4 utban aceas.
The Bank's lending activity in support
Cihe productive sectons-—agriculture il
Ity also deserves special mention
s first Anoual Report, the Bank
il
L general, the development of Latin
cricd has failed o meet the require:
feoof halanced growth; on the con
the disparity  has become  more
aaved i vanous sectors of the econs
shale i others b renmaaned the same
Wiasts between per capita produe
v agericnlture and adustry s aboat

v tonlay as it was ten yein deo In

[
[

wie, while productiviny has i

he export sector, it has e

T3 SR e o N A
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PITCHING IN TO PROVIDE HOUSING for modest-income families are these two waorkers
in Trinidad and Tobago. Here they level yard o~ [ust-constructed housing unit built with
help of Bank loan under which more than 2,000 houses are going up throughout the nation.
Tho project also includes schools, shopping areas and community centers,

clined or remained static in the sector
|Wudu(ing: for domestic t‘nmulllplmn."

Fifteen years later food production in
Latin America is still not expanding at
the pace required to reasonably satisf{y the
growing needs of its population. Despite
an abundance of land and rural man-
power, which u-]rrur-ul\- 30 per cent of the
Lihor force, the countryside is marked by
poveety and unemployment, and while
Latinn America as a whole is a net exporter
of agricultural and livestock products, the
volume of these exports has been declin
ing in recent yeus. Moreover, an InCreas
ng number ol countries ware unparting
significant l]ll.llllllit‘. af staples, even
thoupeh they themselves have the I dential
(o supply their own needs,

In secking (o help Latin America m
crease ity apricoltural production and e
prove the lot of the rural resudent, the
Bank has extended o variety of financing
to Toster greater production, prodactivity
JII'I l'III"‘i"\'”I(IiI .llll' J Hiye l.lllllI.f!’Ir'
distribution of income in the raeal areas
of Latin America, The Bank's agricultorl
leading has ncluded such wide rangmg
projects as large.s ale medhanization pro
prams, the comsteuction of larpe and smiadl
irripation facilitics, land settlement and
apratian refutm projects, amd farm credit
programs for fow income farmers

Indeed, agricultuce is the Baok's lead

ing lending sector. Through 1975 the
Bank had provided nearly $§2 billion in
loans for farm, forestry and fishery devel-
opment being carried oud in Latin Amer-
ica at a total cost of 85 4 billion. To this
must be added Bank financing in other
sectors which has a direct impact on rural
development, such as construction of ac
cess and farm-to-market roads, rural water
supply  projects and ol clectrification
programs. Up to the ond of 1975, the
Bank had Tent some 8500 million for such
projects. Also conteibuting to agricaltural
developrient are industrial loans in such
ficlds as fertilizer production and apr
Bsiness achivaties Education loans are
helping to unprove toining in the agri-
cultural sciences, Tnoaddition, a e patt
of the Bank's technica! u---]-:_'l'.tlinn pro
gram has promoted apricoltural develop-
ment through the prep ration of agricul
md  thewgh suppart Lo
agnicultural research petitutions in the

tural  studies

repion

The inlistrial sector in Latin America
I t\|u|mlnl i orecen years faster than
the overall Latin  American econuimy
Today the yearly value of manufactering

output 1s almest doulile that of apricul

ture. In 1974, manubaduning peoerat |

_|,||-|11l 2% I‘U Lot uf the recon 1
product,

Since 1961 the Wk hos




THE FIRST 15 YEARS: AN OVERVIEW

EDUCATION IN AGRICULTURAL SCIENGES is being improved In Chile with the support ol
a Bank loan extended lo the University of Chila for consiruclion of buildings and purchase
ol books to improve the Universily's School ol Agronomy and of Animal Husbantlry and

Veterinary Medicine.

with its member countries in expanding,
modernizing  and  diversifying  industry
through direct loans to help large private

and public enterprises carry out major

industrial projects, including cement, iron
and steel, metal products and chemical
and - petrochemical  plints, as well s
through loans channeled through national
development  apencies  to small- and
medinmescale firms for industrial projects
which are too small to be hnanced directly
by the Bank,

Through the end of 1975 the Bank's
industraal lending tataled about &1,250
million, of which 8694 million was in the
form ol direct Toans and $9556 million was
channeled through development apencies.
This lending is helping to inance projects
vitlued at $10.7 billion.

In addition, the Bank devotes part of
its loans to a propram ilr"-i.l'_nr d e support
the finaucing of exports of capital poods
amaong the Latin American member coun
tries as one means of stimulating higher
levels of production i of inteaegional
trade in these goods. Duning 1974 this
propram was expunded o inchle inter
medinte poods wind services, thee ‘u-:, o
\h!lllf: aomechansm to benelit countries

which are not exporters of capital pamds

The Bank's contribution to the expan.
sion of Latin America’s cconomic infra-
structure facilities-—electric power prosuc-
tion and distribution, highways and rural
roadds,  telecommunications systems has
been an important complement to its lend
ing for projects in the productive and
social sectors. Almost 40 per cent of its
loan portfolio is hnancing such projects,
which range from vast works 1o hammess
the hydroclectric potential of the Parand
and River Plate Basms to the construction
of missing lhinks in the mtercontinental
highway netwotk and to the development
of Latin America’s regional and  inter
pational telecommumicatioms network,

Through 197% the Ban < had authorized
atotal of S8 mnllion e loany (ot
clectric: power projects whose total cost
amounted Lo 89,085 million, Similarly,
the Hank approved $1,592 nilhon
in loans Lor transpottation ad communt
cations . projedts . whose  total cost was
S$5,716 mullion

The dealters of the Apgreement Vstaly
Lishing the Bank recopnized that a cntizal
factor i aceelenting the development ol
s member conntres ws the wdeatilcation
A Formlation of [rrajects, The Apree

1

ment anthonzes not only  reunbursable

technical cooperation for the preparation,
financing and execution of development
plans and projects but also provides for
grant technical cooperation. Through
1975 the Bank had authorized more than
$238 million for preinvestment and tech-
nical cooperation of which $96 million
had been on a grant or contingent re-
covery basis, primarily for the less de-
veloped member countries.

Another aspect of technical cooperation
has been the role of the Bank as a training
institute for the member countries. Many
former Bank staff members are employed
in nearly all member countries planning
institutes, Bank alumni are present in most
ministries of member countries dedicated
to economic and social development, This
interchange of professional people com-
plements the loans and the technical co-
opcration of the Bank and facilitates
mutual understanding between the Bank
and its member countries,

A third aspect of the Bank's technical
cooperation has been the support given
for the preparation of a varicty of studies
o identify development  activities and
projects that could be undertaken on 2
coordinated basis by a group of countries
or by the region as a whole. Technical
ttul[rrr.tlinll [\m\'idtd to the rq',um'!. eco-
nomic integration organizations — the Latin
American Free Trade  Association, the
Central American Common Market, the
Canbbean Common Market and the An.
dean Groupe has been of great help to
these agencics in the advancement of their
respective mtegration schemes

Siularly, in the ficld of traming over
the years the Bank has sponsored oumer
oS hrllli'-}'h{’fh_ and regional symposta and
tramning conrses, many of them under the
acgis of the Bank's Institute for Latin
American Integration (INT ALY, based
i Boeoos Adres, This institute s dedd
catedd to research and tranimng progranis
ll!".il-',m'-| to cnbance the econvmi
pration of Latin America

An assesaient of the work of th
over the I-‘l-.r 15 YOATS s tabie ant
connt Latin Amenca’s enhancad
in the world communty. Tt e
AfCd, occapyin g about  ong i
total surface of the inl ahite!

Y00 andhon people account 1




per cent of the world’s population. Wide
disparities exist among the Bank's 24
member countries. Politically the nations
range from Caribbean member countries
newly emerged from a colonial status to
countries which have been independent
for some 200 years. Nonetheless, it is 2
region which shares a common herizage
and which traditionally has hid close na-
tional ties. Among the world's developing
regions Latin America has recorded the
highest rate of economic growth over the
past 10 years.

Self-help and mutual aid are key in-
gredients to development, The Bank best
exemplifies the cooperative effort neces-
sary to sustain an accelerated tempo of
cconomic and social development to meet
the aspirations of Latin America. This

union of contributing and borrowing
countries in a cooperative cnterprise en-
ables the Bank to act as a bridge on which
not only finance but ideas and ‘“know
how," as well, can travel. The Bank is a
forum as well as a financial institution.
There are contributors and borrowers, sup-
pliers and users, who have dedicated
themselves together to the higher goal of
a Western Hemusphere in which people
live in harmony, peace and well-being.
Latin America as a whole and its indi-
vidual countries are living in a world
of rapid economic and social change in
which each country must establish for it-
self priorities in accordance with its own
objectives and means. The Bank's financ-
ing can only be catalytical, for it is the
individual countries themselves  which

mobil ze their available human, natural
and financial resources toward productive
investment und adopt appropriate po

to maximize the impact of those resources
on the development process.

While the Bank can look back with
some pride on what it has accomplished
in the last 15 years, the pace of econcmic
and social development of Latin America
leaves no room for complacency. A wvast
amount of additional resources will be
necessary to meet the aspirations and
hopes of the Latin American countries to
accelerate their economic and social devel-
opment. The Bank stands ready to play
an even greater role in meeting this chal-
lenge and looks to its member countries
for the continuation of the support it has
received from them over the past 15 years.
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DEVELOPMENT
TRENDS

Economic growth in 1974 again exceeded
7 per cent for Latin America as a whole,
as was anticipated in last year's Report.
The rate of 7.2 per cent was only mod-
crately lower than the peak of 7.7 per
cent recorded in 1973, because the im-
pact of the internationzl recession of
1974-75 had not been completely felt in
Latin America.

Most of the effect of the downturn in
the industrialized countries ' was indeed
experienced in 1975 and it is estimated
that the regional product grew by little
more than 3 per cent during the year, But,
sgain due to the known lagged effect on
the region of cconomic performence in
those countrics, the resurgence of arowth
in the Northern Hemisphere which began
m 1975 will be working favorably for
[.atin America in 1976, but in such a way
that economic expansion should not be
expected to show a much higher rate than
w1975, A Tull resumption of higher

rowth rates in Latin America will prob.
by not take place until 1977.

The economies of the industrial coun
tries have pone through the most severe
eession since the Second World War,

Hote: In addition to the briel descrip-
tion of development Irends in Latin
America contained in this Annual Re-
part, the Inler-American Bank annually
publishes a comprehensive survey en-
utled "Economic and Social Progress
in Latin Amarica,"” which contains a
‘olailed regional as well as country-
Sy-country review of economic and
Acial tronds in the region

unprecedented not only for its length and
depth but also for its widespread nature.
This situation has been characterized by
falling demand a: 1 production, a low
rate of capacity utilization, an increase in
unemployment, and, despite some recent
slowdown in the rate of iaflation, a con-
tinuing rise in consumer prices, A char-
acteristic of the inflationary movement has
been the relative case with which cost in-
creases are transmitted among countries,
due to their economic inlcrd(-iu'mh-m‘t'.
An important clement in the recession
was the need for adjustment to the m”
crease in the relative cost ol energy and
the size of the oil deficit in the industrial
countries. This affected  virtually  every
aspect of l‘rushuhun but partic ularly the
housing and automaobile industries. The
persistence through 1974 of high rates of
inflation conpled with an inc reasing uncer-
taunty about the future course of c:npluy
ment and real income, depressed consumer
expenditares and increased unpl.mnc-l n

ventory i cumulation

PICAL RAIN FOREST YIELDS to construction workers carving new road through

ma's Lr‘.m. n Gap, final ink in Pan American Highvay which will traecl
1nd Sovt Gaene. Mighway s being built through the gap with helg

the length of
Bank loan

. 19723, Road was discussed at First Pan American Conleranca in

lza'

" he non-oil exporting developing coun-
trirs as a whole recorded an average rate
of cconomic growth of 5.3 per cent in
1974, down from 6.9 per cent in 1973.
The il exporting countrics, however, ex-
perienced relatively high rates of growth
of about ¥ pc: cent on average in 1974,
reflecting the effect of increased oil rev-
enues on domestic expenditures.

It is estimated that the volume of world
trade declined sharply, on the order of 6
per cent, in the ficst half of 1975, after o
growth of 6 per cent in 1974, 13 per cent
in 1973 and 85 per cent during the
19605, The industrial countries as a group
registered an 8 per cent increase in export
volume in 1974, mlnp.lrtd to the previous
year's 14 per cent, Most of this increase
was accounted for by exports to ot
areas, mainly to developing countrics, as
their lu'i]\rm'.ll trade grew in volunie b

only about | per cent in 1974

U Members of the Organizati

"

f_nn]»(“lu!n amd Developinen




DEVELOPMENT TRENDS

Foreign trade prices have shown a
sustained growth in recent years, rising
from an annual average rate of more than
5 per cent in 1971 to about 40 per cent
in 1974, This upward trend has been the
result of high rates of inflation in the
industrial countrics in 1973 :nd 1974,
and a substantial rise in primary com-
medity prices, including sharp oil price
increases. These price movements have
originated drastic changes in the terms of
trade for different groups of countries.
After a slight decline in 1973, the terms
of trade of the industrial countrics as a
whole fell considerably in 1974. The non-
oil developing countries experienced a
deterioration of the terms of trade in 1974
that canceled most of the gains obtained
in 1973, due to the downward trend of
prices for primary commodity exports and
the continuing price increase [or imports
from industrial countries, On the other
hand, the major oil exporters registered
considerable gains in theic terms of trade
from 1973 to 1974.

The balances of payments of the indus-
trial countries were strongly iufluenced in
1974 by floating exchange rates of major
currencies, the weakening of economic
activity and the oil price increases. From
a surplus of §7.7 billion in 1973, the
trade balance of the industrial countries
as a whole registered a deficit of §27 bil-
lion in 1974.' Of the seven major indus-
trial countries, only Germany, Canada and
Japan had trade surpluses in 1974, with
Germany accounting for most of the total.

The combined deficit of the other Tour
countries (the United States, France, Ttaly
and the United Kingdom) widened con-
siderably from 1973 to 1974, Preliminary
information for 1975 indicates a remark
able turnaround in the trule balance of
the industrial countries, moving from the
large deficit in 1974 o a moderate
plus in 1975, as a resalt mainly of the
impm\r-] position of the United States,
France, Japan, Italy amdl the United
Kingdom.?

The combined current acconnt of the
indastrial countries reversed from a mod
erate surplus of 82 hillion in 1973 to a
deficit of £33 Billion i 1974, Data for

1975 pomnt tu substantial ches 1 cure

reot account balinces, lowerie the total

deficit to about $6 billion. The United
States moved to a high surplus position,
while the United Kingdom, France and
Italy appeared likely to have smaller de-
ficits and the German surplus might have
been reduced to about one-half that of
1974.

The current account d :ficit of non-oil
developing countries incrcased from $2.5
billion in 1973 to about £17.5 billion in
1974, largely as a result of their higher
oil bills. This deficit in 1975 amounted to
$27 billion, mainly because of a substan-
tial deterioration in the terms of trade and
a declining volume of exports.?®

In order to meet their external pay-
ments the developing countries of the
world, other than the nct oil exporters,
were forced to make intensive use of for-
cign credits, both public and private.
Long-term net official transfers and pri-
vate flows amounted to $24.8 Dbillion,
compared to $19.2 billion in 1973. Pre-
liminary estimates indicate that the todal
may have reached $29 billion in 1975.
Within these totals the OPEC countrics
represented  an increasing  contribution,
which rose from $1,3 billion in 1973 to
§4.8 billion in 1974 and $5.1 billion
1975. However, in spite of the very size-
able external credits made available to the
developing  countries in the past three
years, it became necessary for them to
draw down their official international re.
serves by $3.5 billion in 1975, and to
increase short-term borrowings by about
$3 hillion,

The nel lill.nufng: flow uhtauned l\)‘ the
developing countries, from all external
official and private soutces, amounted to
S40.8 billion i 1974, H'illl'.ltl'il to 835
billion 1 1973 and a yearly aerage of
$21.1 billion e 1970-72, Fve

there has been a consideraole diversitica

I'Iluu}ill

tionr of nternstional Bioomon ¢ sources in
recent yoars, a il lnlr_h |-rni'nrlmn wWils
provided by tie DAC member countrivs
whose share declined frome about 90 per
cent in the 1960 to 81 per cont in 1970
72, 7L pet cent in 1973 and 69 per cent
in 1974

The process of international monetity
reform was set i motion with the cre
20, establivhed
by the IME Boand of Governors to advise

tion ol the Computice ol

and report on all aspects of monetary re-
form. After two years of intensive work,
the Committee of 20 ended in June 1974,
recommending a gradual approach to the
establishment of a new monetary system.
The Committee’s recommendations in-
cluded the formation of an Interim Com-
mittee of the IMT Board of Governors on
the International Monetary System, in
order to carry on the efforts at monetary
reform by advising the Board of Gov-
ernors on the supervision, management,
and adaptation of the monetary system.
The Fifth Meeting of the Interim Com-
mittce, which had been formed in Sep-
tember 1974, took place in Kingston,
Jamaica, on January 7-8, 1976, and com-
plete agreement on a range of issues was
achicved.

The new arrangements provide, among
other things, for making the Fund's hold-
ings of each member's currency usable in
its operations and transactions and for
promoting previously agreed objectives of
reducing the role of gold in the monetary
system and making the SDR the principal
reserve asset. They set forth a new sys-
tem of exchange arrangements, under
which floating would be legaiized with the
objective of exchange rate stability related
to the achievement of greater underlying
cconom’™ and financial stability, and in
which the Fund would  exercise  sur-
veillance of exchange rate policies under
specific principles to be adopted. The
agreeent also provides for the public
auction of one-sixth of the Fund's gold
25 million ounces) for the benefit of
Jrsvlnpin‘;, countries with 1973 per capitia
mwcome no higher than SDR 300, The
Interim Committee endorsed the decision
of the Exceutive Director Liberalizing the
compensatory Iiu.uuin;: l'.'ill?}. Under
this decision the Fand will be prepared to
authotize drawings up b 79 per cent of
a muember's quota as aganist S0 prer cent
undder the 1966 deaision, It was further
apreed that, until the cffective date of the
amendment of the Articles,
cach credit frantehe should be

the size of

teased by

Vst and imports valued g fah

* Oypanieation for Feonomie Coazeigtion oe !
Pesulopanent. Economie Ounel &, N 1T and
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45 per cent, which would mean that total
access under the credit tranches would be
increased from 100 to 145 per cent of
quota, The Interim Committce also en-
dorsed propo.rd increases in quotas for
almost all the Fund's members. The agtee-
ments on reform specified in the Interim
Committee’s communiqué are to be
formalized through amendment of the
IMF Atticles of Agreement.

For Latin America as a whole, in spite
of the economic recession in the industrial
countr'ss and a weakening of prices for
primary commodity exports beginning in
the sccond quarter of 1974, the balance-
of-payments pecformance was favorable in
1974. The net inflow of foreign capital
exceeded $10 billion, more than compen-
sating for the current account deficit,
which reached $6.3 billion, However, if
the four net oil exporting countrics (Bo-
livia, Feuador, Trinidad and Tobago and
Venezuela) are excluded, the current ac-
count balances of the other countrics as a
_umulls show a deficit of §12.6 billion in
1974. The large deficit in current account
was financed to a great extent by foreign
capital flows. Available evidence sugpests
that for most countries in the region there
was 4 worsening of the cirrent account
in 1979,

The considerable external financing re-
vived by the countries enablad the region
ceain to expand its reseeves, recording a
ctal of $18.1 billion at the end of 1974,
Ihis figrre is nearly six times the average

o Latu
Decade of the 1960,
vantries had to utilize some of their re

;\mt-m.fs reserves during the
However, several
rves too meet balance Uf—]’.l}lllt‘lll%‘ -
srements i 1974 and again in 1975,

Ihe total value added of Latin Amen
Cinebactuning output incre, sedd by 6.8
Ceent i 1974, down from 8.7

1975 According to preliminary data,
{

l\c reent
wetion actially dropped absolute
i the early months of 1975, How-
the e .||-|‘r_'.||n! to be o strong ooy
nderway duning the second and thind
w that the outloak should be

e for 1976, except for the difh

o that sime countnes ar
fmanang the required levels

I
ty bar Current 1-.'|I-T'.‘.- SIS

cncounter-

V ENPLbson,

Agricultural production fared better in
1974 than in 1973, but increases in output
were still the result mere of arca expan-
sion than yicld impr. cn.cus. A con-
certed effort to improve farming tech-
niques, pacticularly among medium and
small producers, must be incurred as un-
postponable, for while the rural popula-
tion in Latin America has ceased to ex-
pand rapidly, the explosive growth of
urban areas continues unabated. Between
1960 and 1975, while the estimated rural
population increased by only 14.2 per
cent, from 101.1 million to 115.5 million
(and actually declined in absolute terms
in Argentina, Barbados, Colombia, Chile,
Jamaica, Trinidad and Tobago and Vene-
zucla) the urban population went up by
89.4 per cent, from 98.7 million to 186.9
million,

Therefore, strains on the system of
production, processing and marketing of
food and fiber continue to be felt and
represent a major challenge for public
policies.

GROSS DOMESTIC PRODUCT

Most of the Latin American countries
recorded a shaep drop in economic growth
in 1979, together with additional external
imbalances, According to preliminary esti-
mates,'  the
product for the region, at constant prices,

combined  gross  domestic
tose during the year by a little over 3
per cent, slightly higher than the popula-
tion increase,

This development contrasts with the ex-
pansion trends of previous years particu-
larly during 1968-74, when the average
product mcrease amounted to 6.9 per cont
per annum. However, this should be eval-
vated within the framework of the par-
ticularly adverse conditions of the world
cconomy, which the region was able to
case initially  through domestic growth
dynamics and use of its international re-
serve and external credit capacity

In this regard, it should be noted that
the economic evolution of the wdistrial
worsened 1o 1974 and 1975,
with snceessive product reductions equiva.
lent to 0.1 and 2

while nonsoil exporting developing coun-

conntries
per cent, respectiy vly.?

tries registered o sharp cuthacd in their

economic growth, from 3.3 per cent in

Latin America: Growth ol Gross Domeslic
Protuct *, 1961-75
In Per Cent

.-J H
o wied ,Ih]us el
'[1l|rnm1
SOURCE Inter Averesa Bk, based oo officul stalistics of membar counireg

1974 to 1.4 per cent in 1975,

While some industrial countries, espe-
cially the United States, Germany, France,
Canada and Japan, had already begun to
show encouraging signs of economic re-

covery and 1 slowdown of inflation, in

general the positive effect of that develop-
ment on Latin American economic activity
is expected to be relatively slight at the
stronger
later on, in contrast with the experience

start, becoming |lru1:rc-'.si\|.|y
in the declining phase of the ¢ycle, Con-
sequently, 1976 regional economic growth
will probably averapge close to the 1975
level, with a significant  improvement
[\I‘njntu] for the fu”n\\'ill;: year,
Overall economic expansion trends in
the region over the past few years differ
sipnificantly with the experiences of indis
vidaal countries. For example, indices for
the region as o whole indicate a sharp
acceleration of product growth, from an
averape of 5 prer cent per annuin in 1965,
67 to 6.9 per cent in 1968-74. However,
mist of the
cevolution of the Beazilian cconomy, whose

increase derived from the
rate of growth accelerated from .6

Fased o offcial datae e
v Fromm thie TN Eovnn
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FOECD, Loon
her 1973




DEVELOPMENT TRENDS

Annual Variations in Gross Domeslic Product, 1961-74 2

In Per Cenl
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Tor Latin America the Ligure  wers

calculated by converting the national values Indicated inta United States dallai. <1 971 purehasing power
SOURCE: Inter-American Bank, based on olficial statistics of member countiies.

cent in 1961-67 Lo 10,1 per cent in 1968.
74, Tor the rest of the Latin American
countries taken together, the economic
growth rose from 9.2 to 5.6 per cent
between the two periods.

Other Latin American countries also

experienced  outstanding  economic per

formance. Ecuador and the Dominican
Republic showed an 11 per cent rate of
growth i 1970-74 and 196974, respiee
li\-"l)‘. Mexico, which from 1962 to 1967
sustained product increases abvve the re
gional average, equivalent to an annual
rate of 7.4 per cent, saw iy cconomic
prowth rate Towered to 6.5 per cent per
year in 196874

Up to 1969 Panama maintained a pen
erally more rapid pace of expansion than
the region as a4 whole, amounting 1o 8.1
pee cent per year, which 'I"‘i'l"l! 1y dan
averape of 6.4 per cent per year over the
following fiveyear peniond. On the wther
hand, Chile, which up to 1971 had ex
panded by 4.7 per cent per year on the
averape, underwent G severe  economic
depression in the following years, with
SUCCOssIvE !-I---]tl.l reductions e 1972 aml
1973, In 1974 Clule tecovere! -[II,'!H[}'.

teaching o level of prosloc imilar to

that of 1971,
tively unfavorable economic development

Uruguay showed a rela

throughout the period, with 3 virtually
.\Lt_x'_n.lll! level of total Imhf;t- tion hetween
1969 and 1974

With regand to the four not oil export
wrconntries Bolivia, Fouador, Tronidad
and Tobago and Venczuels wloch in
196170 reached o prowth rat cqual to
the regional average and % per cent
1971740, paven that the method of meas
urimg, |'|nniunhm| ot comstant prices, the
I'II.I','IH meotie derived from Hnpravene nt
of their terms of teade i 1974 was 1
ficcted indirectly 1 the growth rate of the
domestic product and only to the extent
that at conteibuted to th expamsien o
comsumer and mvestiment spending

The allocation of tesoutoes Fon "'l"'"‘f
tormation pliyed an active and magor ol
oo

i acccleratig the repon’s

prowthom recent yens Grons doniestic in
vestment at constant prices i teasesd by
11.H por vent por annuany an 1968 50 coin
pared wath only <19 pet cent e the seven
i'.'n:'iln.:' Vours

Outstandingy among this proup was th
sustanied - loph owvestient recordid Ly

Braal e 1968 /4, equal to 187 per cent

per annum and almost six times the rate
of increase in 1961-67. Ecuador, to0, re-
corded an average increase in investment
of 18.7 per cent per annum in 1967-74,
though with sharp fuctuations in the last
three years. The Dominican Republic ex-
panded its gross domestic investment by
21.3 per ent per annum in 1969-74, con.
sistently higher than in the preceding
years when the average rate was 17.4 per
cent per annum,

Just as there has been a link between
investment and economic growth in the
countries noted, s in the case of countries
with  reduced improvement,
capital formation has been inadequate.
For example, Chile expanded investment
by 5.2 per cent per annum in 1961.70,
and had negative investment in 1971 and
1972, On'y in 1974 total investment
reached a level similar to that of 1970, In
Trinidad and Tobago and in Uruguay

cconumic

capital formation was virtually ml over
the past 15 vears.

Exports ~t gouds and services (entered
it constant prices in national accounts) alsa
contributed to the recent CCONOINIK CXprin-
ston i certain Latin American countries,
For example, Brazilian exports rose by
73, fol.

lowing a sertes of sharp fluctuations over

L7 per cent per annum in 1968

the jrre r.im.t( AEVED yodrs W hen the ave rape
wcrease amounted to nli'}' 3.6 per cent
pecannum, T 1974 the value of Brazilian
exports at constant prices dechined by 7.9
per cent, owing manly o a dropoin ex-
ported valames of sugar and coffee,
Thanks to Jdeve lopment of its ol pro
duction, Fcuado expamded ats exports by
74, ful
lowig a standstill e carlier years, The

as per cent per annuiy an 1972

Dommican Republic aceelerated its ex.
port J‘_In\\'!ll ||)‘ J1.3 per cent in 1970.73,
e conteast wath a victually constant Jevel
i 1961 690 Moxiwo, whose muanutactur
une amd tourism sectors have attained o
hT.HI\t']) advanced stape vl Jeve!
tcreased ity exports ul goody

Ines I“_. anoaverape ol S g

me 190070, socdlenatiog o

i the I‘u“nniul.' poars. Ny

the  Central  Amiecican

Costa Riwca and Gudtennad
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Supply and Demand of Finished Goods and Services, 1960-74 *

In Per Cent

Average Annual Vailation

197074 1961-65 196670 197174 1971 1972 1973 1974

Annual Yariation

. Structure
1960-64
Gross Domestic Product .... 89.0 88.4 53
HODOEES oioveinmmmssicersiiazaianis 11.0 116 32
Global Supply
and Demand b .............. 100.0 100.0 5.0
Consumption .....cecevereenne 71,8 63.4 50
Grots Domeslic
Investmen! .....coccoveernee. 16.2 19.7 5.1
ESDOHS sarsmissssasinamssssrsnss * LA 108 5.2

T s At constant market prite; converfed to United 5_!-:.le| dollars of l-‘.l?:t purchasing power.

59 7.0 6.6 6.6 1.7 12
76 105 1.6 6.1 90 195

6.1 73 6.7 6.6 7.9 82
5.7 6.5 6.8 53 6.7 1.5
84 11.7 8.0 10.3 117 16.9
4.6 5.5 3.8 8.2 9.6 03

b Global supply equals the sum of the gross domeslic produet p'h!s imports. Glebal demand comesponds lo consump-

tion plus gross domestic investment and exports.

SOURCE: Inter-American Bank, based en official statistics of member countries.

Siruclure and Growlh of Gross Domeslic Product, 1960-74 *

in Per Cent
- 51__ruc1£;a i ¥ .lv!:u_;-g En_nlui \I'lril_!inn__ __._— ; __!ﬁnual \':ri_n!m-n
el ! 064 197074 196165 196670 197174 1971 1972 1973 1974
Primary Seetor .....o.ocovianns 219 17.2 44 28 3.7 3.0 1.0 5.7 50
Agricullure ... 17.6 139 43 2.1 4.0 4.2 1.2 4.8 59
Mining 4.3 33 4.7 3l 23 =21 04 94 13
Secondary Seclor ......... 34.0 381 56 1.6 8.1 7.8 8.6 86 1.3
Manufactures ..o 219 25.0 6.4 1.3 8.1 8.4 B.6 8.7 6.8
Construction ..oooooveviine. 9.0 50 1.2 9.1 8.1 h8 10.5 B.7 73
Electricity, Gas
and Water ................. 9 2.1 9.6 10.0 89 99 99 9.2 6.8
Transporlation and
Communications ....... 56 6.0 53 6.6 1.6 6.6 6.4 19 9.5
Tetliary Sector .. 442 44,7 5.5 59 7.4 7.1 1.2 1.6 79
Commerce w398 205 52 6.3 1.3 69 1.2 1.5 1.7
Financial Services . ... 9.3 94 62 56 1.6 74 7.1 19 8
Other Services ’ 9.1 8.5 47 52 64 59 58 6.7 1.2
Government ..... ! 59 6.3 6.3 62 9.2 89 25 89 96
Gross Domeslic
Product 100.0 100.0 53 59 1.0 6.6 6.6 1.7 1.2

At canstant market prices converted to United Ste'<s dollars of 1973 purchasing power
UMEL Inter Ametican Bank, based on officinl statisocs of member countries

i contrast, the slow growth or virtual

paation of exporting .lili\'i!}' - other

il es I(\llit“'tl their  economic lt"

fopment Hlnsteative i s H'Ii',.un| are
de g exports ol Argenting,

vle, Pern and Uroguay  duning the

Vs agnst the expanding trends nb
[ cach of those conntoes doring
(R4 N

A |”;l.,|,"11||; o resournces Lag I‘ll\.l“

'y il cotsumpion i Latin America
|
oo an upward teend over the long

mivre than doubling the § 'i‘:l!-hll“rl

e 197170, Noveetheless, com
P pross domiestio msestinient, ats
eapansiint wis cotsrlorably less,
Juengr i 1-Ir'_1-|| ot 19 .’h-lllI
i noaverage nf 718

per cent in 196061 to 694 et cent in
1970.74,

Consumer spending and gross domestic
investment i the  repon rose  more
raptdly than the gross domestu |~|mhu|,
especially since the mid-19605, creating a
prowing pap in poods and services traded
abroad,

To sustain the expansion of domesti

absothed

poods and services financed mamnly by

denand,  the  repion foreipn
longe teeon capital receipts. As a reflection
ol ths prrocess, the illlimll content of
the poods and services requiced to satisfy
plobal deniand an the repion mcreased
from an average rato ol 1007 per cent o
196407 ta 117 per cent in 197174,

Together with the ccononuc expansion

Lalin America: Growth of Gross Domeslic Producl,
Agricullure and Manulaclures *, 1960-74
(Index: 1960 = 100)
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in the region, the change in structure of
the combined gross domestic product of
the Latin American countrics was accent-
uated in past years.

Manufacturing  production accelerated
its upward trend, progressing from an
average annual growth rate of 6.4 per
cent in 1961-65 to 7.3 per cent in 1966-
70 and 8.1 per cent in 1971-74. In 1974,
as a fiest sign of the increasing difficulties
caused by the economic recession in the
industeial countrics, expansion of  Latin
American  manafactures  weakened, ris-
ing by only 6.8 per cent as compared to
B.7 per cent mn 1973,

The construction sector reacted  simi
Laely, though less markedly than manu-
factucing. The value added by the trans-
portation  and - commuanication SCIVICes
Y d I;::'m‘:_!”)‘ |||\\\'.II||_ with a .l:ln\s'{]l
rate since the middle of the last decade
slightly above that of the total product,

Apnicultucal output, which has for the
most part developed rather slowly, with
an annual averape prowth of 3.5 pec cont
in 1961.70, barely outpacimg pojpulation
prowth, recorded an encouraging recovery
w1973 and 1974, u|~.-r-..'.|: 2 by 43 and
9.9 per cont, :t\ihll'._:‘. Amuong the
countries showing a higher gain in farm
lmnlmtmu over the Li! two yeafe wore
Arpenting, Brazil, Fouador, Parociay and

Veneeuela,

1




DEVELOPMENT TRENDS

Production in the mining sector, chan-
neled largely to exports, was unable to
maintain relatively stable growth trends.
Following the trend of economic activity
in the industrial countries, mining produc-
tion for the region went from a negative
of 2.1 per cent in 1971 to an increase of
9.4 per cent in 1973 and of only 1.3 per
cent in 1974.

Reflecting domestic inflationary pres-
sures as well as the effect of worldwide
inflation, domestic price rises (measured
by comparing annual averages) became
steeper and more widespread among the
Latin American countrics during the
1970s, especially from 1973 on. In 1974
all o the Latin American countries re-
corded increases in consumer prices of
more than 8 per cent as compared to
1973, being particularly high in Uruguay
(77 per cent) and Chile (504 per cent).
Inflation in Brazil and Mexico climbed
from about 12 per cent in 1973 to 27
and 22 per cent, respectively, in 1974,

In 1975 nine countries  (Bacbados,
Bolivia, Ecuador, Jamuaica,
Mexico, Panama, Paraguay, and Trinidad
and Tobago) significantly curtailed their
domestic inflation, while inflation in five
other countries  (Brazil, El - Salvador,
Guatemala, Haiti and Peru) rose more
rapidly than in the preceding year. Argen-
tina, Chile and Uruguay repistered price
rises at rates of 184, 375 and 88 per cent,
respectively.

Honduras,

INDUSTRIAL SECTOR

Industrial production (manufacturing and
mining) rose 6.2 per cent in 1974, 4 rate
less than that of 1973, but more nearly at
the previous year's rate than wis the case
in the other nujor regions of the waorld,
The manufacturing component increased
by 6.8 per cent, down from the previous
year's growth of 87 per cent, but the
value added by mining repistered a0 rise
af un|)' 1.3 per cent rum|».t|u| to the
figure of 9.4 per cent in 1973,

Hhaiti, Ecuador and the Dommican Re
public posted the most rapid rates of
manufacturing prowth in 1974 (17.06,
1.7 and 11,2 per sent, u-\j\t'-lln'lj.'], bt
these commtrivs and the three athers with
rates of approsimately 9 per cent oF more
(Bolivia, Costa Ricx and Paraguiy), to

Manufacluring Sector: Struclure and Growth ol Value Added, 1960-74 &

In Per Cent

. Average Annual Rate of

_mnul'uturinszP

Change Annual Yariatien

Cotntry 1960-64  1970.74
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SOURCE: Inter-American Bank, based on official statistics of member countries.

gether accounted for only 3 per cent of
regional output,

In Brazil, which produces just under
one-thied of Latin: America’s manulactun
ing value added (up From approximately
one-fifth 1w 1960), the increase was 8.2
per cent, little more than halfl the 1973
rate, Mexico and Argenting, which to-
pether account for somewhat more than
two-fitths of the regronal total Cunchanged
from 1960), expericnced tises inindus-
trial production more comparable o the
|‘rr.'\'inu~; year, 7.9 and 6.5 per cent, e
\l!(-l[i\'('|}'.

Aniong the countries withe intermediate
size manufactuning  sectors (Colombia,
Venezucly, Chile and Peru), the 1974
increasos were below the Latin American
avergpe exeepl m Pera, A siomlae trend
in recent years has led to a dechine o this
proups” share o regional output from
onchfth in 1960 to vne sixtly at present
In the nine countries not already
counted for, onlpal imcreases were gene
ally low, exeept in Nicaragoa and 1
Salvador,

The metal ]mnf:l. 1s, J.i.hhi!lt‘l}' and ap

pliance group of industrics paced manu-
facturing output in 1974, with a rate of
increase of almost 15 per cent (even
higher than in 1973) 1, Basic metals also
showed an improvement over the previ-
ous year with a growth of almost 12 per
cent. Chemical products and non-metallic
mincrals were the other branches with
relitively high rates of increase, These
four industries, also the most rapidly
prowing for the 197174 period, include
the thice most encrgy intensive branches
of  manufacturing, and a similar high
prowth in high encrgy intensive activities
iv taking place in the mining scctor as
well”

At he low growth end of the scale in
1974 were wood ilrrnlll:rs. textiles, ap-
[v.m'| and paper, the first three of which
wore hard hit by the world recession (of
patticular consequence for Colombia be-

ERepiomal growth rates for tlis paror grow;
of andustiies are based on wnpehlied
Nations dita made available i each

*Sourees VEnergy Consuiiptisa an
American Mining and Manutaturing
tey,” Chaptee 1, Ecanamze and S

in Lavn cbverica. Anaual Report 1

v i




cause of its emerging role as an interna-
tionally significant exporter of textiles and
apparel). Foodstuffs, beverage and to-
bacco occupied a more intermediate posi-
tion, with its value added rising 5.6 per
cent, a rate actually somewhat higher
than in 1973.

Among the seven nations which 1c-
count for more than nine-tenths of L::in
American output, growth rates clustered
around the regional averages in five of
the nine major groups of industries, but
varied considerably from country to coun-
try in the other four (basic metals, non-
metallic minerals, chemicals and paper).

In this group of countrics, Brazil regis-
tered relatively rapid rates of growth in
metal products, machwery and appliances,
chemicals and non-metallic minerals.
Growth in Peru was notable in the latter
and in food, beverages and tobacco, paper
and printing and wood products. Vene-
zucla was among the leaders in apparel,
testiles and the metals, machinery and
ippliance group; Colombia in the latter
and in paper and printing; Mexico in
basic metals and paper and printing, and
Chile in basic metals and non-metallic
minerals. Growth in Argentina appears
to have been more nearly at the level of
regional averages in most groups.

While comparative data on the share
of manufacturing in national vutput re.
lects, i part, variations between  the

mtries in the relative prices of manu-

wtures vis-a-vis the prices of other poods

and services, the information is useful as
cveneral indicator of the increasing m-
pottance of the sector,

The country with the relatively lirgest

wnufacturing sector is Argeatina, and

pe the mida1960s, Mexico has occu-
(i the second position. The manufac
g sector has been relatively lTeast im
tant in Urinidad and Tobago, Barba-
Flaiti, Bolivia and Honduras, The
orapid tises 1o the relative importance
munufacturing since 1960 have heen
Frinidad and Tobago and Nicaragua,

{1 o
hothe sharpest increase since 1970 1n

1

11 i}

Latin American industrial output grew
aorate of less than 2 per cent 1 the
halt of 1974 and dropped in abso-

s in the fisst quatter of 1973,

— — B

MECHANIC SERVICES MACHINERY at this small factory which produces plastic tubes in
Bolivia. Bank financing provided through the Banco Industrial, S.A., has helped expand
this plant's output as well as that ol a large number of other small plants throughou! the
country. New loan extended in 1975 will help linance additional projocts.

according to preliminary United Nations
data, reflecting both a lagged effect of the
world recession and  post-cnergy Crisis,
as well as balance-of-payments difhiculties
which limited imports of essential indus-
trial inputs in several countrics whose
manufacturing production had been ex-
panding most rapidly.

There was a strong recovery in the
sccond quarter but total production for
the fiest hall of 1975 was only 4.3 per
cent higher than in the same period in
1974 (4.2 per cent for manufacturing,
8.9 per cent for clectricity, gas and water
and 1.9 per cent for mining). Early re-
ports From the member countries on the
second half of the year indicate that the
previous high rate of growth had heen
resvined, providing evidence of the under-
lying steength and increasing  interna
tional competitiveness of the region’s
industry.

Manufacturing output was (\']‘.uhllli‘l;
at less than half of the 1974 rate in
Brazil, but recovering significantly, In
Argenting, the rate was comparably below
that of the previous year and was not yet
showing signs of resurgence. Manufac

turing output was increasing somewhat
more rapidly than in 1974 in Venezucla,
but only at half the previous year's rate
in Peru, There were declines in absolute
terms in Chile and Colombia, though re-
covery was under way in both countries
and was expected to be relatively strong
in Colombia. In the remaining countries,
trends were mixed, but most growth rates
at mid-year were considerably lower than
in 1974, Preliminary data for all of 1975
indicate that manufacturing  production
was lower in Mexico than in the previous
year.

PETROLEUM SUBSECTOR

[n contrast with previous years, the petro-
lewm sector of Latin America reduced its
level of activity in 1974, owing to the
deerease in energy demand brought about
by high oil prices, balance-of-payments

pressures and world recession, as well as

to the sharp curtailments of Venezuelan

output Regional production volume of
crude oil declined by 5.5 par cent in 1974
and that of refined oil by 1.1 per
hi1||||,|r|)'. combined exports ol




DEVELOPMENT TRENDS

products fell by 11.3 per cent and im-
ports by 8.5 per cent. Preliminary data
available for 1975 indicate a continuation
of these trends.

Venezuelan production of crude oil de-
creased by 11.6 per cent and that of re-
fined oil by 8.4 per cent in 1974, This
country currently accounts for more than
60 and 30 per cent of the respective re-
gional totals. Among other countries crude
output receded noticeably in Ecuador,
Colombia and Chile and refined produc-
tion declined in Trinidad and Tobago.
On the other hand, Mexico and, to a
lesser extent, Brazil and Peru, showed
marked gains in both, while Trinidad
and Tobago expanded its refinery activ-
ities.

Venezuela also led the decline in ex-
ports of crude and refined oil and ac-
counted for nearly nine-tenths of regional
export reduction in 1974, Similarly, ex-
ports declined substantially in Ecuador
and Colombia, However, a number of
countries registered increases in  their
shipments abroad. This was so of Trini-
dad and Tobago in the case of crude oil
and Brazil and Mexico in that of refined
products. As to imports, most of the de-
cline in crude purchases was attributable
to Brazil, Mexico and Trinidad and To-
bago. Refined products imported into
Chile, Mexico and Uruguay also declined,
while the opposite took place in Ecuador
and Peru,

As a result of these developments, net
carnings of Latin America from petro-
leum and derivatives trade declined by
$1.3 billion in 1975, as compuared to a
gain of more than 84 billion in 1974,
There were reductions of $2.2 hillion in
Veanczuely, 8494 mullion in Dolivia and
$95.7 million in Fcuador, only partially
offset by gains of $18.6 million in Co.
lombia and of $§246.7 million in “U'rinidad
and Tobago.

The net importing  countries, as 2
proup, reduced  their expenditures on
petroleum and denivatives by $769 mil-
lion in 1975, following a dramatic in-
crease of $2.9 billion in 1974, Among
Lurge importers in 1974, Mexizo became
a significant petroleam exporter i 1975
with net revenues estimated st 3300 mil-

lion, as nj\]‘mnl to a dehicit of $2%9 mil-

B Are R s v T

Agricultural Seclor: Struclure and Growth of Value Added, 1960-74 »

In Per Cent

2 __§hm of G_I}P_ M:ng: ;_lnnual Varialion A‘r;nml Variatien
C_:unl_ry'_‘_ 1960.64 1970-74 19514’:5_1_9_55-?0 1971-74 1971 1972 1973 IW!
Argenlina .........cooneneeee.. 164 123 3.7 1.2 25 51 =19 16.8 6.1
Barbados ....cooeeeiinns 21.2 11.9 21 —47 —68 95 —38 1.2 =101
Bolivia ....... 0 | 15,6 34 0.4 32 4,0 2.1 21 39
Brazil ..... R ¢ f 15.0 5.8 i1 13 11.4 4.1 +.8 88
CHE Gsiimmnnissmmsimmisaiie. | J0i8 8.3 1.9 29 —05 67 =41 <174 12.7
Colombly.....ccoicinasssmisenias 25.2 2.7 3.2 4.7 1.8 8.7 33 5.0
Costa Rica ................. 19.8 25 6.1 14 —43 49 6i =17
Dominican Republic ... 218 =13 5.9 4.7 55 36 6.6 33
ST T SN A 25.7 21 29 35 1.9 19 6.4 39
El Salvador ..........cooeuee.. : 25.2 43 4.0 3.7 3.7 1.5 1.8 8.0
Guatemala 228 43 48 66 Il 9% 53 44
Haili ........... 44.8 1.0 0.3 0.3 30 =07 =29 0.7
Honduras ......coeeveveenen. 371 1.2 34 2.6 58 29 43 =24
Jamaica ......... 8.1 24 0.8 36 138 =45 75 12.8
Mot o ssing 10.7 4.8 27 14 20 0.5 2.2 0.9
Nicaragua .........ccccooeunee.. 27.0 239 11.7 0.7 81 99 13 6.1 58
L 1T R | (- . 16.6 6.7 4.1 23 7 29 34 08
Paraguay ...... vich DL 350 1.2 1.8 5.8 14 39 8.7 9.2
PRIY iiciniiansansae 2L 15.1 27 30 —02 —06 —49 0.6 4.1
Trinidad and Tobago .......... 6.0 45 03 16 23 =14 98 <177 =02
Uruguay ... e IC 15.9 43 33 =16 <11 99 38 0.8
YENRTOOI icisidsnvinsizin |« RO 6.7 6.4 4.4 37 —09 1.7 6.5 7.6
Latin America ................ 176 139 43 2.7 40 42 2 4.8 59

* At constant market prices converted to United States dallars of the purchasing power of I.?;]-,
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SOURCE: Inter-American Bank, based on official statistics of member countries.

lion in 1974. Net purchases decreased
by $163 million in Argentina, $100.9
million in Chile, $88.6 million in Brazil,
and §15.3 million in Peru. Additional
net expenditures of $28.2 million in the
Dominican Republic and $43.1 million
in Panama were made in 1975, Most of
the countries of the Caribbean and Cen-
tral America also showed increases in
impnrt expenditures, especially the Do
minican Republic and Panama.

AGRICULTURAL SECTOR

The overall growth of the agricultural
sector continued a trend of recuperation
in 1974 with an increase in sector value
added of nearly 6 per cent. This com-
pares favorably with the 1973 prowth rate
of 4.8 per cent and the minimal growth
of 1.2 per cent in 1972, Over the four-
year 1971.74 ycriml, growth has proved
to be greater than the average rates which
occurred in the 1966-70 period.

The region's teeent 1974 acceptable
overall growth in value added contains
inportant hiferences of national perform-
ance. Among the Lugest ageicultural pro-
ducers, Brazil, Argenting and Veneracla

had above average growth rates of 8.8
pee cent, 6.1 per cent and 7.6 per cent,
respectively; Colombia and  Mexico had
lower than average rates of 0.9 per cent
and 5.0 per cent, respectively, Countries
with reductions in agricultural sector
vialue added were Costa Rica, Honduras
and Panama. This production perform-
ance was reflected in pressures for higher
internal prices and larger food import
bills common to nearly all countrics of
the region.

The growth ir agricultural value added
has improved in the 1971-74 period com-
pared to the ruch lower average expan-
1966-70
period. The favarable growth in Argentina
and Brazil in 1973 and 1974, together
with improvements in Colombia in 1974

sion  whichh occurred in the

and similarly in Chile, Fcuador and Peru,
among others, permitted greater prowth
over the two periods. Mexico, Venezuela
and Uruguay had overall Tower average
rates in 197174 than in 1966.70
Continuing problems persist umong in-
dividual conntries in supplying basic foo !
stuffs. Nevertheless, the region achisy od
a historically very high inceease of 5 per
cent in total food pioduction in 1973.7
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This was higher than nearly all regions
of the world and far above the estimated
increase in total world food preduction
of only 1 per cent, The increase in 1974
was exceptional compared to recent years
and points to the continuing urgency of
major efforts to strengthen programs fa-
voring greater food production in the re-
gion. This is reinforced by the fact that
per capita food production remains prac-
tically unchanged from 1970-74 because
of the high population growth canccling
out any increases in food production.
The growth in per capita agricultural
production has shown a similar configura-
tion to that of per capita food produc-
tion. Among major producers and ex-
porters, only Brazil and Venczucla had
lirer per capita outputs in 1974 com-
pared to 1970, so that much of the recent
upturn in Argentina, Colombia and Cen-
tral America reflects a return to or near
previous levels of activity. Many coun
'ries are producing on a per capita basiz
Jgnificantly below the 1961-65 reference
reriod. These circumstances indicate that
e task of increasing the availability of
ol stuffs for a growing population of
e region s still a major one.
The prospects for achieving long-term
auls of feeding an expanding population
Jnsuring agricultural export carnings
“punds upon the opportunities for ex-
ading production. The recent growth
sgricaltural production in the region
occurred substantially as a result of
cxpansion i cultivated land rather
L amprovement in the agricultural
hnology per se. Likewise, the yield im-
woments have been concentrated
¢ few commaodities. For the 1961-65
0-74 period and for all major crops,
thirds of the increase in production
Jue to a0 greater arca under caltiva-
id one-thitd was dae to an increasce
o vields, Tn this |-vliml, the arca in
ton expanded at a rate of 1.7 pes
while yields increased by about 0.9
LHE e annum.
s and other selected commercial
toflee, coco, tobacen, supdr anc
ianas) accounted for the bulk of
tease due to yield improvements,
coe ol sorghum, the ares under

Latin Amernica more than

W
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PUREBRED CHICKENS ARE CRATED for market al this larm near San José, Cosla Rica.

Producer improved and expanded his operations with help of Inter-American Bank credit
channeled through Banco de Costa Rica. Through such lending Bank reaches small-scale

private entrepreneurs al the grassrools level.

tripled from 3.2 million acres in 1961-65
to 10.9 million acres in 1974; simultane
ously sorghum yiclds rose from 8531
pounds per acre to 12,606 Imtmd\ per
acre. Both maize and rice pmdur:llnu CX-
panded due to combined area and yield
increases. Soybean praduction cxp.unitd
significantly  because of 1 massive area
expansion in Brazil.

The important oil seed group t.'x;xuu!cd
almost entirely because of area mcreases.
Therefore, recent trends in crop produc-
tion show a great dependence on the
increase in land under cultivation, Only
those selected  products common to the
advanced commercial and export sector
have shown promising growth through
the application of maodetn .|‘|1riu1|lu|',\[
technology  and significantly increasing
yields per acre.

The future expansion in ceop and live-
stock will depend to a greater extent in
coming years on improving technology
through greater research, dissemination ol
results and adequate levels of investment
in infrastoucture such as irnigation, al-
though there is still a margin for expand
g areas under agricultueal production
i Latin Amernca

n Central and South America actual
arable lind is estimated to be only 25
per cent of potentially arable land, In
addition, present cultivated areas could
be crof ped more intensively. Roughly 22.2
million acres are presently under irriga-
tion in Latin America compared to an
arable land base of 301.3 million acres.
Opportunities are present for expanding
irrigated arcas in countries with urgent
food shortages such as in Central America,

Although the availability of arable land
seems  significant for the region, the
areas of future expansion, especially into
humid tropical areas, tequire  heavy
infrastructure wvestments, new crop and
livestock production and resource manage:
ment systems,

The recent flows of capital of inter-
national bilateeal and multilateral insti-
tutions to  Latin  America reflect  the
concern for raising agriculture productivity.
Large ancreases in financing tesources be-
tween 1973 and 1974 were eegistered tor
crop  development,  water developmen:
rutal development and agricultural serve
ices, Similarly, more resouress have kean
channeled into agromndustrial programs o

the repion,
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DEVELOPMENT TRENDS
Lalin America: Curren! accounl balance, long-lerm
capilal flows and internalional reserves, 1960-74
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SOURCE: IMF, Balance of Payments Yearboon,
December 1975, 2nd Intermations) Finan
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The need to support efforts to expand
agricultural  production  and  especially
food production has moved into a period
of defining more specific action at the
world and regional levels. Following the
World Food Conference, the World 1 ood
Council was established and has begun
to function with the mandate to monitor
the world food situation and coordinate
United Nations agricultural development
activities, The Consultative Group on
Food Production and Investment jointly
sponsored by the FAO, the World Bank
and the UNDP will promote the flow
of resources to agriculture in developing
countries. During 1975 steps were taken
at the imtiative of the Inter-American
Bank to form an International Group for
Agricultural Development i Litin Amer
ica which brings topether principal multi-
lateral and bilateral lending and technical
assistance agencies, Lo discuss and coords-
nate with the countrics means to accelerate
agricultural development in the region

BALANCE OF PAYMENTS

The external position of Latin: America ?
during the fisst half of the 19705 re-
flects, on the one hand, the favorable
developments during 1972 and  partic-
ulatly in 1973, when bath export rev-
enues and imports were  signihcantly
above the long term trends of the 1960x,

atid on the other hand, the adverse effects
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of the events tha- took place in 1974 and
continued through 1975. These include
the sharp increase of oil prices at the
beginning of 1974, a weakening of prices
for primary commodity exports starting
in the second quarter of that year, higher
import prices and the economic recession
of the industrial countries.

For the region as a whole, the com-
bined current account deficit, which was
reduced from $4,321 avillion in 1972, to
$3,044 million in 1973, soared to $6,302
million in 1974. The net balance of long-
term capital flows* more than compen-
sated for this deficit, yielding a positive
basic balance * of $908 million in 1972
and around $4,000 million in 1973 and
1974.

A different picture of the regional cur-

rent account emerges, however, if the oil
exporting  countries  (Bolivia, Ecuador,
Trinidad and Tobago and Venezuela)
are excluded. The trade balance of the
non-oil exporting countrics as a group
shows a persistent deficit that increased
substantially from 1973 to 1974, If the
net payments on the services account are
included, a staggering  current  account
deficit of 812,668 million was recorded
for 1974 in comparison with $3,865 mil-
lion in 1973, The surplus on current ac-
count for the four oil-exporting countries
soared from $821 million in 1973 to
§6,367 million i 1974, with Venczuela
accounting for 96 per cent of the totl
in the latter year.

For the region as a whole, the negative
balance on the services tansactions shows
a deteniorating trend. From an annual
rate of mcrease of 7.2 per cent in 1971
and 155 per cent in 1972, the delicit
prew by 275 per cent in 1973 and by a
record 743 per cent in 1974, With the
exception of travel, all service citegories
contributed to thas trend, More than one
hall of the regronal deticit in 1974 was
accounted o by the net ol exporlers
which posted a negative service halance
ol §9,01 2 tmlhon, Most of this amonnt
87 per cent reprosents et expenditures
for seevicing forcign capatal

The wil importing countries registerad
aonepative service balince of §5,143 mil
lion in 1974, As in the cse ol the oil

exporting countries, & substantial past of

this deficit—70 per cent—represented
payments for the use of the factors of
production owned by foreigners—mainly
capital—in the form of interest on ex-
ternal debt, public and private, and profits
on foreign investment.

After payments to the capital factor,
the freight and insurance items showed
the highest deficit on Latin America’s
services account, that reached a total of

2,239 million in 1974, representing an
increase of 61 per cent in comparison
with 16 per cent in 1973 and 11 per cent
in 1972. All the countrics of the region
recorded a negative balance on this ac-
count in the 1970-74 period. Most of the
deficit is attributable to payments made to
foreigners for transportation charges that
in 1974 reflected substantial increases in
freight rates and other maritime transport
costs, mainly as a result of higher prices
for energy and fuels,

The “travel” item, comprised mainly
by tourism receipts and expenditures, is
the only service account with a net sur-
plus for Latin America as a whole. The
positive balance increased from $229 mil-
lion 1n 1970 to S840 million in 1924,
In this year Mexico accounted for 63 per
cent of the total income and for nearly
one-half of the expenditures. Other coun-
tries with a surplus balance during the
197074 period  were  Barbados, Costa
Rica, Flaiti, Jamaica, Panama and ‘Tring
dud and Tobago,

The net ol importting  countries  of
Latin: America were able to finance their
large deficits on current account by the
net inflow of foreign capital, In 1972
and 1973 external financing wii on a
scale sufhicient to leave a sutplus which
improved the position of the monetiry
sector. Net long-term capital inflows in
1974 amounted o $10,3%9 million in

comparison with $6,817 million i 1973

e balance of payments analyses an this

section 1s hased on datg which acdude ntea
teonal tansactions  and  thoefore reflects
gross salues tor the region eath=r thaa the oot
position of Latin America in gelitin o the fost

nl I||1_' \hdll.‘

T Total of private direct ane
tenm boans ang wapiatal gecg
LI {10

Ve net balance on cureent

et ling-term capatal flows




and $4,641 million in 1972. Despite the
considerable increase in 1974, the inflow
of capital was not sufficient to cover the
current account deficit, which amounted
to $12,669 million, so that the basic bal-
ance for this group of countries wis a
negative one of $2,309 million. Brazil
and Mexico recorded net inflows of
§4,891 million and $3,048 million, re-
spectively, in 1974, accounting for nearly
80 per cent of the total received by the
net oil importing countries,

Considering the region as a whole,
LT0SS international monctary reserves ex-
panded significantly during  1970-74,
from $5,356 million at the end of 1970
s $18,104 million at the end of 1974
The latter figure is nearly six times the
werage of Latin America’s reserves dur-
g the Decade of the 1960s. 1F the oil
exporting countries are excluded, inter-
aational monetary reserves of the rest of
the countries as a group fell from $11,457
anllion in 1973 to $10,657 million in
10", representing a7 per cent decrease
n comparison with iacreases of 67 per
¢t and 49 per cent in 1972 and 1973,

wetively, Preliminary data lor 1975
w1 a Turther decline of international
wrves for many of the non-otl export-

« countries, with Argentina and Brazil

srding the most significant reductions.
s situation sugpests a \\'l‘.li\\"lllllj: in the

dlow of foreign capital and a continued

Ctetoration in the terms of trade, both
Ating from the recession in the world
omy in 1974-75,

Latin America’s liquidity position im-
crenved substantially between 1970 and

bt worsened in 1974, The ratio

menctary reserves to the total value
iports (c.i.E) rose from 35.1 per cent

P70 to 56.7 per cent in 1973 and

B o 42,4 per cent in 1974, This

Feompates Favorably with other areas
thee warld t:Xu'lll the oil ('ii‘nlllth}'.
pes. Within Latin America, the ratio
ncbary reserves to the total value
ports o 1974 was 1 oto 1 for the
{rorting countries, but only 30 pet

t the other countries
werddl balince on merchandise
¢ Latin America suffered o sharp
it e 19749 ay 1 consequence

unprecedented  increasy in the

SEARCH FOR IMPROVED CROPS is carried out ot Ecuador's National Institute of £gri-
cultural Research, A 1969 Bank loan s improving the Instituto’s ability to find vew high-
vield crops, improve tarm priecticos amd develop betler seed and livestock varie'ies. £grl-
sulture accounts for more than hall the nation's labor force and a fourth of its output.

value of imports =70.3 per cent—com-
sined  with  the  comparatively  slower
increase in the value of exports, due pri-
marily to the decline in the region’s ex-
port prices of prunary commodities after
midyear! The resulting deficit in the
merchandise trade balance equaled $3,067
million in 1974, compared to $31 milhon
mn 1975

The value of exports of the nofr-oil
exporting countrices inceeased by 3419 per
cent in 1974, compared to 430 per ceat
in 1973, The volume of goods exported

which had rsen by 9.3 per cent in 1973
decreased by 2.6 per cent in 19744, muinly
a5 o result of the economic recession
the industrial countries, wlich are the
region’s main export markets, These fig-

ures, however, conceal pronounced d fer-

Ul this section, exports ate salued at faob

prices and imports are volued ot o if ctnces
Additinnally
have been valued at an estinat=d tzan Al

Venerueld's petmolonn esg

price, whereas they have been salued 2t the
fiscal price in the balanceof pavmeats nton

.l!‘lr\l'.
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ences among countries whose performance
varied according to the trend in price and
demand for their main commodity exports.

The dollar value of merchandise im-
ports (c.if.) of the same group of coun-
tries increased by 70.7 per cent in 1974
in comparison with 33.5 per cent in 1973.
The charp rise in the value of imports
represented an increase in the volume of
goods imported which rose from 14
per cent in 1973 to 21,5 per cent in 1974.
The corresponding figure was 5.6 per cent
in 1972 and 8 per cent in 1971, The
brisk pace of import expansion was stimu-
lated by the higher level of economic
activity in the region, the improvement
of export earnings and bigger flows of
external financing.

Brazil and Mexico recorded the largest
trade balance deficits in the region. For
the first country, the deficit reached the
unprecedented figure of $6,211 million in
1974 in comparison with $800 million in
1973. The corresponding figure for Mex-
ico was nearly $2,964 million, almost
twice the deficit of the previous year.

As a result of the increase in petroleum
prit.‘c», the oil exporting countries of the
region increased their export revenues (o
$14,386 million in 1974, nearly 2.3 tumes
the amount registered in the previous
year. The volume of exports, however, de
creased i these countries doe to a lower
demand in world markets, a deliberate
policy of production cuthacks in Venezue-
la and technical ditheultics in Ecuador.

The considerable increase i export
revenues endbled these four countnes to
increase their imports from §14,515 mil-
lion in 1973 to §7,525 mllion in 1974,
an increase of 6X.6 percc in comparison
with 18.6 per cent in the pioceding year.
Nevertheless, a positive trade balance of
§7,061 million was recorded in 1974, al
most four times the amount i 1973,

During the 197074 period, 12 pri-
mary commodities - cach representing an
average of at least 1 per cent of the total
regional value of merchanaise exports
together accounted for over one lulf ol
total export carnings.' Following a slug
pish prowth during the fisst two yeats of
the decade and a moderate resurgence in
1972, the combined regional export value

ol these |m-.|1:.t. rose by 39 per cent 1

1973 and 49 per cent in 1974, The most
significant increases occurred in petroleum.
Crude oil rose by 62 per cent in 1973 and
by 145 per cent in 1974, while petroleum
products (not included among the 12
products), which during 1970-74 repre-
sented an average of over one-tenth of
total merchandise exports, increased by 61
per cent in 1973 and by 142 per cent in
1974. Expoits of the 11 main, non-fuel
primary commodities experienced their
strongest surge in 1973, when their com-
bined value rose one-third above the level
of the previous year, and then expanded
by half that rate in 1974. Nevertheless, in
both 1973 and 1974, the combined earn-
ings from all other exports (excluding
petroleum products) grew by an even
higher rate than that of the 12 principal
products—47 per cent in 1973 and 51
per cent in 1974, As a result, the partici-
pation of the 12 products in the total
value of merchandise exports fell from
52.9 per cent in 1972 to 51.1 per cent in
1973, amd to 48 per cent in 1974

ECONOMIC INTEGRATION

The cconumic ntegration mavement in
Latin America made substantial progress
during 1975, Although at the end of the
year decistons had not been made on all
negotiations confronting each of the {our
proups functioning in the region, men-
tion should be made of the strong sup
porc received by the countries in their
cilonts to use ntegration and new forms
of economic cooperation as an effective
imstrument for development of the region,
e which the multilateral agencies operat
ing in the area played an mportant role.

It is also of interest o note that the
converpence of the varnous groups was be
gun with the establishment of the Latin
American Foonomie System (SELA ) and
at the hiancal level with the formation
uf the Conference of Dievelopment Fi
mance lostitutions (COFINDI)

The member countnies of  the Latin
Amenican Free  Trule
{I.J\l'll'i\j contunued then ctfoits 1o re
vise nd reorganize existing mechanmsg
through the holding of the Fourth Round
ol Collective Negotiations, which resulted
tor future

Assocation

e the adoption of gudelines

formal agreements, Follov g those nego

tiating meetings, the protocol establishing
the LAFTA Council of Ministers of For-
cign Affairs entered into effect with the
deposit of the last instrument of ratifica-
tion,

Another positive point is the proposed
new industrial complementation agree-
ment in the chemical sector, sponsored by
the sectoral meeting, which will include
126 items from the LAFTA nomencla-
ture,

Actions by groups of countries have
become more dynamic, particularly nego-
tiations by Argentina and Brazil with each
of the URUPABOL nations (Uruguay,
Paraguay and Bolivia) designed to fur-
ther trade and promote technical coopera-
tion, including the formation of mixed
enterprises such as the binational enter-
prise between Paraguay and Brazil which
is carrying out the construction of the
12.6-million-kilowatt Itaipii hydroelectric
project, the world's largest, and that of
Yacyreta, a 4.5-million-kilowatt project
currently under negotiation between Para-
puay and Argentina,

Significant progress was made with re-
gard to establishment of a Latin Ameri-
can banking acceptances market for the
purpose of promoting the financing of
Latin American expotts through the crea-
tion of a short-term negotiable instrument
expressed and payable in United States
dollars. The  Advisory  Committee  on
Monctary Affairs adopted several resoly-
tions aimed at placement of those docu
ments ancluding the approval of a legal
report permitting brokers to evaluate and
define theie role n placement of such
acceptances in the New York market, an
cffoit financed by the Bank through a
technical conperation artanpement,

During 1974 global exports, excluding
Venceuely (to avord the distortion repre-
sented by the oil trade)y, expanded by 37
per cent, while intrazonal exports tose
70 per cent. This was reflected i a sig

nihcant mcrese i the participaton of

' “u\rl-ll Tuces and thea JHag
cxpurty are as Inllows; Crade per
per went); wolfee (99 per
Jer went); wippee (A8 per went
per eent); cotton (1Y per veit)
jrer cent ) \n}!lt.l.'l' {21 pet cent)
per cent); bananss (V8 per cent);
per cent), and habuneal (10 per cen:

a Lo tutal
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intrazonal trade within total exports,
which, excluding Venezuela, ranged from
11 per cent in 1973 to 16 per cent in
1974.

In 1975 the Andean Subregional Group
wmpleted a year of intensive negotiations,
primarily in the area of industrizl pro-
wramming, securing approval of the petro-
‘hemical program to be carried out by
the six member countrics with a view to
the subregional market. Preliminary con-
«nsus was also reached regarding allo-
ions under the automotive program,
ind progress was made in the study of
«seral other .proposals by the Board of
‘i Cartagena Agreement, including ferti-
lizers, pharmochemicals, pulp and paper
il other programs.

In infrastructure, the Andean trunk
highway system was approved, classifying
. integration roads a minimum of high-

iy providing communications

sween member countries which would
acrease subregional trade and tourism.

Formation of a reserve fund at the

vregional level which would, among
‘her tunctions, help to support member

eas Yy

wtry balances of payments was studied.
sddition an analysis was made of the
Dlshment of common external tariffs
Cerste s an important instrument of

trial development policy in the area
he agricultural sector also received
deeable attention with the develop
ot astudy covering aspects of animal

i establishment  of an  informa.
wtem on farm products and inputs
be output of sectoral products in
wpply e the subregion, 1t s also
Laat o note the signiicant increases
rsubirepional trade, !'.lrtlull.lr])' mn
Malable Bpures for that year in-
Anidean

v oamounted o .llillli‘l five hiunes

that trade Dhetween the

pror to signature of the Agree
toCartagena. With regard to the
I progeam of the machine metals
production and marketing at the
il level of several of the allo

Lits were metnted. To adiition,

]
begun on the technological
begmning with the projects tor

--!'u:r-:l’.i”.;r;;; annd L'\i'] JE RN
| Tutests
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GLEAMING TIRE FACTORY in Uruguay has expanded and improved ils productlon thanks
to credit lacilities provided by the Bank through the Banco de la Republica Oriental del
Uruguay for small- and medium-scale industrial plants, as well as for such tourist lacilities .

as small hotels and motaols.

by the Andean Group, the Commission
of the Agreement of Cartagena was
abliged to adopt agreements designed to
extend certain terms schedaled to expire
on Dec, 31, 1975, Accordingly, the con-
sideration of major ]-:--i*nm]s armed at
fulfilling the Agreement will be con-
tinued n 1976,

The integration movement in Ceatral
America has been concentrated at the
stage ol t!:'llmn;: puluux to obtain 2
consensus on the vanous .l\!*t"ls compris:
ing the prehiminary draft of a new “frame.
work treaty” that would establish the
Fconomic and Social Community of Cen-
tral America (CESCA)Y, 1o which end the
High-Level Committee (CAN) for Re
org nization of the Common Market has
held 11 working sessions. Many technical
and policy sessions have also tiken place,
including mectings of the chicfs of state
uf IIIL’ Ilhlnllt'l countries., lf}«-n iI[II\(l)
during the first quarter of 1976 of the
proposed “framework treaty™ analyzed by
CAN. the process of its negotiation and
approval will begin,

An important event was the meeting
of the ECLA
¢ ommittee of the Central American Isth

Economic  Coordinating

mus, held in Teguogalpa m May 1975,

In attendance were the Ministers of Econ-
omy and high-ranking ofhcals of the
Central American countries and Panama
and delegates from international agencics.
A total of 19 resolutions aimed at reac-
Central
inteeration in the near fulure were ap:

tivating American  cconomic
proved.

The Canbbean Economic Cemmunity
pursued its activities with reference to
trade, industrial and technological  ex-
change arrangements, as well as measures
in the hields of health and education and
physical infrastructure projects, Other im-
portant developments in the Carnibbean
countrics were their proposed participa-
tion in the Carhbean shipping consor-
tium and inoa multinational aluminum
plant.

A start was maude towanls solving the
problem ]-mr.‘\l for the CARICOM coun-
trics by the maintenance of the sugae
matket through the Lomé Convention,
which is a five-year aid and trade accord
entered into between the member coune.
tries of the Eutopean Economic Coms
(EEC) and 46
Africa, the

countries of
Pacine
(ACP), \i}'l|'_'-| in Lomé, Tugo, un e

28 1v)4.

numil)
Caribbean and  the

Under the Convention n
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additional sources and better conditions
for external financing of development of
the Latin American countries.

Investment and Savings by Counlries, 1970-74 =

In Per Cont

Ratio of National Savings
to Domestic Investment

In Per Cent of GDP

Grosy National
Savings

Gross Demestic
Investmant

Average
1970.73 19714 1970 1971 1972 1973 1974

Average

1970-73 1974 DOMESTIC FINANCING

During the period 1970-74, the levels of
gross domestic investment and national
savings relative to GDP rose in the ma-
jority of the Latin American countries,
Compared with the preceding 1970-73
period, in 1974 the proportion of GDP
devoted to gross domestic investment in-
creased in some 13 countries—Argentina,
Brazil, Chile, Colombia, Costa Rica, the
Dominican Republic, El Salvador, Guate-
mala, Honduras, Mexico, Nicaragua,
Paraguay and Peru—while it remained
approximately constant in Haiti and Uru-
guay. The extraordinary growth in oil-
export carnings in  Bolivia, Ecuador,
Trinidad and Tobago and Venezuela con-
tributed in 1974 to a more rapid increase
in the GDP valued at current market

Country

Argenlind .....ccovcvereniicanns 20.5 217 202 238 97 92 97 109 110
Barbados - 23472  191P =20 =13 -1 6 -6 -38 -7
Bolivia 14.4 13.2 100 158 85 72 62 58 120
Hragll cisivsienia 21.6 264 196 212 93 90 92

CHUE i crmianae. 100 16.9 160 88 85 75 95

Colombla ...ommrinecsssacnsaones. 208 245 : 248 3 95
Costa Rica .....ccccoemrursoesnnse . ! : 9.8 - 63
Dominican Republic .......... R A 4 16.0 75
Ecuador i 4 3 21.2 96
ELSAIVALOL . cicnsoensiensssasansns A . : 10.8

—
(%]

Guatermnala

Honduras ..
Jamaica ....

Pt ot i

PRI 2ot simmpuarsnatassryss

Paraguay ....

Trinidad and Tobago ..........

[T T | TR 5 ; 11.0
Venezueld ..o....ococvuvennne. 7 ¢ 294

[ e
—-NDO = MWWt

Sowrmm NoU—N

E-

100

B Figures are fur gross liaed investment.

® Calculated on the basis of current values in national currencies.

SOURCE: Inter-Arverican Bank, based on oMicial slatistics of member counlriei.

exports from the ACP nations are allowed
to enter the Community duty free with-
out the EEC asking for reciprocal
concessions, On their part, the ACP coun-
tries have undertaken to grant most-
favored-nation treatment to trade with
EEC and a policy of non-discrimination
between member states, More than 84
billion in aid will go to the ACP coun-
tries during the life of the Convention,
including & $400-million Export Earnings
Stabilization Fund. The scheme seeks to
protect ACP exporters of 12 primary
products (or groups of products) against
fluctuations in export proceeds by assur-
ing monetary transfers to them when their
carnings from exports to the EEC fall
below a specified level. There are special
protocols on sugar, rum and bananas
With regard to trade, despite the 56.7
per cent growth of intrazonal xports and
the 21.5 per cent increase 1 intrazonal
imports during 1974, as compared to the
preceding year, their eelative participation
in total trade dropped from 11.6 per cent
to 7.9 per cent for exports and from 8.7
per cent to 5.8 per cent tor unports,
owing to the enormous expansion of
effect, total

global  trade. In expotts

spiraled by 140.9 per cent and imports by
79.6 per cent.

In the River Plate Basin, the most
important decision was the designation
of Bolivia as the site of the Basin Financ-
ing Fund. URUPABOL, for its part, held
its annual mecting to identify develop-
ment projects of mutual interest to the
member countrics.

The Apreement Establishing SELA was
sipned Oict. 17, 1975, by 23 countries,
whose Ministers of  Forcign Affaies or
Lconomy met in Panama for that purpose.
Its objecive is to promote ieternational
cooperation, formulate integration  pro-
grams, serve as organ of consultation and
coordination for common positions main-
tained by Latin America in ts negotia-
tions with the rest of the world and
encourage means of ensuring preferential
treatment for the cconomically less de
veloped countries,

The COFINDE meeting veas held in
Mexico City from March 3 to 7, 1975, It
wis organized by the subregional integra
tion and economic development  banks
(CABEL, CAF, CARIBANK), Nacional
Furancrera of Mexico and ALIDE, The

conclusions are dizected towards secking

prices, than in the relative level of
domestic investment in these countries. In
turn, Barbados, Jamaica and Panama
registered a decline in the ratio of gross
domestic investment to GDP. The level of
national savings as a ratio of GDP in-
creased appreciably in 15 countries in
1974 in  comparison with 1970-73:
Argentina,  Barbados, Bolivia, Brazil,
Chile, Colombia, the Dominican Republic,
Ecuador, Guatemala, Jamaica, Mexico,
Nicaragua,  Paraguay, Trinidad and
Tobago, and Venczuela, These trends
reveal to a large degree the effects of the
sustained efforts in Latin America to pro-
mote a4 more efficient mobilization of the
national savings potential, and of the
policies to strengthen financial  institu-
tions, and to support the development of
domestic capital markets,

The table on the relationship between
ivestament and savings in Lacin American
countries indicates the proportion of in-
vestment financed with domestic resources,
Durirg the 1970-74 period, five countries
fimanced between 80 and 100 per cent of
ivestaent with domestic resources: At
Mexico and

Veaeruelr, (Peru and Urniguav achieved

penting, Brazil, Colombia,

stmilar results in the period 1970-73,) In

1974 nutional savings excecded the leve] of

ievestment 1 absolute terms 0 th
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net oil-exporting countries of the region
and in Argentina, thus permitting a net
increase  of international reserves, the
survicing of the external debt and the pro-
vision of financial assistance to other

countries. Ten countries in 1974 financed

between 80 and 100 per cent of gross
Jomestic investment with internal re-
saurces: Argentina, Bolivia, Brazil, Chile,
(olombia, Ecuador, Mexico, Paraguay,
I'rinidad and Tobago, and Venezucla.
During the 1970-74 period, Barbados,
Custa Rica and Haiti financed over 30 per
cont of their domestic investment with
external resources, in addition to Bolivia
1 1971-72, Ecuador in 1970-72, Jamaica
w 1970-73, Nicaragua in 1970-71 and
1973-74, and Trinidad and Tobago in
1970-72. The recent trends in the world
. vnomic situation during 1973 and 1974
vere reflected in the contribution of
eational savings to development financing
i the region,- In the majority of the
repion’s non-oil exporting countries, there
way an upward trend in the share of ex-
tenal financing, which exceeded 50 per
nt of  domestic seven
mtrics: Barbados, Costa Rica, Haiti,
Honduras, Nicaragua, Panama and Uru-

investment  in

[ 1974 the contributions of govern-
tents ! to the financing of development
the countries of the region continued
avpand as a result of their efforts to
o it the mobilization of fiscal  re-
s, to increase the level of transfer
nts for purposes of public policy,
e accelerate the prowth of capital
Eonnaton, This situatinn was reflected in
v bdpetary operations of most central
sinents primarily in a more rapid
th n revenues than in expenditire:,
g levels of current savings, and
wing share of expenditures devoted
I and  financial nvestments, and
‘ transfers, The inproved fiscal pet-
v of a maority of the govern:
i Latin America resulted in lower
Canerease in their fiscal deficits than
1970.73 peniod, and in five coun-
stizvable fiscal surpluses,
successfui  at

tountries  were

tisly sustaining or accelerating

“hoan cureent revenues and at

te the level m current expeadse

tures in 1974: Bolivia, Brazil, Chile,
Costa Rica, Guatemala, Honduras, Pan-
ama, Paraguay, Pern, Trinidad and
Tobago, and Venezuela. In the oil-
exporting countrics, the extraordinary
growth in current revenues and savings
in 1974 resulted principally from the
then newly adopted tax reference pricing
system for petroleum exports. The reve-
nue-raising flexibility and domestic tax
base also increased in most other Latin
American countries following the adop-
tion of new taxes, the improvement in
tax collection systems, and the growing
determination of central governments to

mobilize internal resources for develop-

ment.

The growth in central government -

revenues in 1974 was accompanied in all
the countrics of the region by a mcre
rapid growth in tax, than in non-tay,
revenues, except for Ecuador, Nicaragua
and Peru. In 12 countries (Argentina,
Barbados, Bolivia, Colombia, Costa Rica,
the Dominican Republic, El Salvador,
Guatemala, Jamuica, Nicaragua, Paraguay
and Uruguay) indirect taxes increased more
tapidly than direct taxes, International
trad : taxes, in particular, rosc sharply in
several countries as a result of largely in-
creased import levels in 1974, While
indirect taxes continue to play a pre
dominant role as a source of central
government revenues in Latin America,
and provide over 70 per cent of taxes in
about half of the countries, the structure
of indirect taxation is widening with new
types of taxes. Among these are value
added taxes and general sales taxes on
goods and services. The relative import
ance of traditional consumption excises
and import dutics 1s declining, In 1974
direct taxes as a share of current revenues
increased in ten countries, partticularly in
Venczuely, Trinidad and Tobago, and
I'(u'ninr, where (nrpul.il{' income  Laxes
levied on the oil industry accounted for
most of the imcrease, The share of direct
taxes also increased in Brazil, Chile, Haiti,
Honduras, Mexico, Panama and Peru,
The recent teends in the level and com.
position of government expenditures i
Latin America teveal sustuned efforts on
the part of most governments to expand

the pravision of public services, and to

increase their contribution to domestic
capital formation and their financial par-
ticipation in the equity capital and debt
financing of public and private enter-
prises. Government current expenditures
showed a decelerating trend in 1974 com.
pared with the 1970-73 period, and
increased less rapidly than total expendi-
tures, except for Argentina, Costa Rica,
Ecuador, Mexico and Panama. The im-
provement in the current savings of a
majority of the region's governments
nabled them to increase their capital out-
lays for infrastructure development proj-
ects and public works, and to, raise the
level of loans and capital transfers to
decentralized agencies, state and local
governments and public and private enter-
prises. In 1974, sizable shares of govern-
ment savings in the oil-exporting coun-
tries were used in the creation of public
investment funds, of which the most im-
portant are the Veneczuclan Investment
Fund and the Petroleum Development
Fund of Trinidad and Tobago. The main
objective of these funds is to finance pub-
lic investment projects for the develop-
ment of the domestic economy and the
diversification of the productive structure,

The overall fiscal situation of govern-
ments improved in 14 countries  dur-
ing 1974, Brazl, Paraguay, Venczuela
and Eanador showed a Liger sueplus in
1974 than in 1973; Bolivia and Trinidad
and Tobago obtained a surplus for the
first time in the 1970-74 period, and
Chile, Colombia, Costa Rica, the Domini-
can Republic, Guatemala, Mexico, Panama
and Peru reduced  their deficits as a
proportion of GDP. These trends reflect
a considerable improvement of the fiscal
1974 in
comparison  with the 1970-73  period,

situation - Latin America in
when a majority of countries had a rapidly
rising: fiscal deficit. In the other countries
of the region, the deficit rose mathedly
as a per cent of GDP in 1974, and as a
result governments had to resort to in-
creasing levels of internal and external

e analysis in this section is based on the
uperations of central governments (nationil,
federal) that correspond to th highest Jevel
of government orgamization i eah county
Other levels of goveenment (provingal, siie,
municipal) are thus excuded.
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borrowing for the financing of expendi-
tures.

EXTERNAL FINANCING

The long-term external financing received
by Latin America in recent years has con-
stituted a substantial complementary sup-
port to its own internal development
effort, The rapid rise in such financing
since 1967 has been related to the accel-
eration in the region's cconomic growth
during the period.

The net flow of official and private
external financing towards Latin America
increased from a stagnant level of §1,556
million in the 1961-66 period to §5,111
million in 1972, §6,617 million in 1973
and 87,603 million in 19741, The con-
tribution of this financing to gross do
mestic investment increased from 7 per
cent in 1961-66 to 9.2 per cent in 1967
70 and to 12.2 per cent in 1971-74. In
the middle income and less developed
countrics that percentage was considerably
higher, Tt is important to note that in
the Last eight years, gross domestic in
vestment was the most dynamic factor in
the economic growth of the region, In
1974 external Coancing made a large
contribution *o the cquilibrium ot the
balance of payments of the region, en:
abling the majority of the Latin American
countrics to support greater costs of 1m-
ports without reducing their volume of
imports.

The largest pict of the increase in the
net flow of external financing received by

_ the region in the last eight years stemmed

from private sources, particularly private
bank lending and direct private investment,

Official financial Hows also increased,
but at a considerably lesser rate. The larg-
est portion of that increase came from
multilateral sources.

In recent years, 18 Latin American
countries have obtained credits from the
private Eurocurrency market. However,
due to a lack of information, such financ-
ing is reflected only pactially in the ex-
ternal financing statistics for the region.
The loans in the Eurocurrency markel
extended to Latin America increased from
$506 million in 1971 to $1,866 million
in 1972, $£3,846 million in 1973 and
$4,453 million in 1974. In the first nine
months of 1975, according to data, such
credits totaled $3,539 million. An increas-
ing proportion of such financing went to
Brazil and Mexico, countries which in-
creased their share of the regional Lotal
from 52 per cent in 1971 to 69 per cent
in 1974,

Financing obtained by the region in
the Eurocurrency market was devoled in
large measure to investment projects and
thus constituted a complementary source
of long-term external development credit,
even though such financing was extended
on more onerous terins th.ll'l Wias l'l”-lfi'll
financing. The average: rate of interest for
credits obtained in the Eurocurrency mar-
ket by Latin America in 1974 was 11.1
per cent, compared with an average rate
of 6 per cent on the total Toans author-
ized by the Agency for International De-
velopment, the Export-Tmport Bank, the
World Bank and the Inter- American Bank
to the region that same year, The average
amortization period for the Eurocurrency
credits was 8.9 years compared with 23
yoits fur the iuhl mentioned bilateral and
multilateral agencies,

Since the mid-19605 Latin America has
experienced a continuously growing intra.
regionad financial cooperation, which has
taken the form of anincreasing tlow of
long-teem capital, pacticalarly from the
wealthiee and  mote  highly  developed
countries towands the relatively Tess de-

veloped ones,

Those resources are complementing the
flow of capital from the industrial coun-
trics and, along with short-term intra-
regional ~ financing and the payments
mechanisms among central banks, con-
stitute a prerequisite for the economic
integration of the region. The net flow
of official and private long-term loans
among these countries increased from
slightly under $8 million annually in
1966-67 to $80 million annually in
1969-71 and to more than $300 million
yearly in 1973-74.

These flows are expecled to continue
expanding over the next few years, as
Venezuela's financial cooperation towards
other countries of Latin America is more
fully utilized and the assistance programs
of the more highly developed countries
of the region are broadened.

Loans and grants channeled by multi-
lateral  financial institutions and the
United States towards Latin  America
amounted to $3,579 million in 1974, a
figure 24.2 per cent higher than that of
1973. The largest part of the increase
was made up of compensatory and export
credits of the International Monctary
Fund and the Export-Import Bank,

Official development financing grew by
only 2.7 per cent in 1974, In the face of
rising costs for imports, this represented
a substantial drop in the effective transfer
of real resources to the region, Develop-
ment financing, as a percentage of the
total othcial financing authorized for those
countries, dechined from an average 77.2
per cenl 10 1970-73 o 65,2 per cent in
1974,

The terms and conditions on develop-
ment loans extended. by the World Bank,
the Export-Import Bank, the Apency for
International e \'(-Inplm-nt, and the Inter.
American Bank dropped in 1974, The
average interest rate on such loans in-
creased  from 583 per cent in 1973 to
597 per cent an 1974 a5 o consequence
of the higher cost prevailing in the inter-
national capital market. At the same time,
amortization periods deopped shichtly n

1974 due to a lowening in the amortiza-

tion petiods on Export-Impore Bask
Y hese I.II»;HN v o ot diretiy o = AIe g
those of the balance of payments, Jus ta dizes

ences in debnition; conerage and tims o




loans. In cich of the other institutions
just mentioned, amortization terms grew
longer.

Taking into account the rate of intersst
and the average grace and amortization
periods of loans from the four institutions,
it is estimated that the subsidy element
tor these loans amounted to 30 per cent
in 1974 compnrr.—d with 31 per cent in
1973,

Sisty-five per cent of the loans author-
wed by the Agency for International
Development, the World  Bank, the
Uvport-Import Bank and the Inter-Ameri-

i Bank in 1974 was channeled to

«lostey,  mining, transportation, com-

smcations and energy, compared with
\* 2 per cent in 1973 and 59.2 per cent

1966-70.,

Sinice 1973 there has been a significant

rease in official external financing going

the agricultural scctor. Loans author-

[ ly the World Bank, the International
D oselopment  Association,  the  Inter-

rican Bank, the Agency for Interna-
Jd Development and  the  Export-
ot Bank to the sector increased from

$298 million in 1972 to $488 million in
1973 and to §586 million in 1974.

The contribution of private resources
to the total net flow of external financing
to the region increased from an average
of 63 per cent in 1967-70 to 74 per cent
in 1971-73. This proportion would have
been even greater if there had been ade-
quate records for the net flow of capital
coming from the Eurocurrency market.

In 1974, the net flow of private capital
amounted to §5,380 million, an increase
of 5.7 per cent over 1973, Despite that
increase, the growth rate of such capital
was substantially less than during 1971-
73, thus representing a drop in its contri-
bution to the net total flow of external
financing to the region,

This growth of private capital inflows
was led by suppliers’ credits, which rose
from $248 million in 1973 to 8666
million in 1974, The increase in the flow
of credits from, private financial institu-
tions, other than banks, including ar.
rangements related to nationalization, is

also worthy of note. Such flows increased
from $163 mullion in 1973 to 8517 mul-

lion in 1974, Despite the fact that gross
disbursements were maintained over
$3,900 million thanks to the progressive
increase in amortization terms, the net
flow of credits from foreign private banks
diminished from $2,852 million in 1973
to §2,483 million in 1974, The net flow
of direct private forcign investment in
1974 was estimated at $1,834 million, a
figure slightly higher than that of, 1973,

Despite the fact that in recent years
the majority of the Latin American coun-
tries have laken advantage of private
sources of capital (with private com-
mercial banks and direct foreign invest-
ments being the most important sources
of such financing), an increasingly higher
proportion of such financing has been
concentrated in a small number of coun-
tries. Five countries—Argentina, Brazil,
Chile, Mexico and Peru—accounted for
77.3 and 92.2 per cent in 1973 and 1974,
respectively, of the total reccived. by the
region. And Brazil and Mexico alone
accounted for 62 and 68 per cent of the
total inflow of private resources to the
region in the two-year period.
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THE BANK IN 1975

The Inter-American Development Bank
vompleted a decade and a half of opera-
tons in 1975 with a year of record sup-
purt for the development of Latin Amer-
w1 At the same time, the Bank made
ithed progress during the year in its
cthorts to replenish its resources to help
¢t the increasing development require-
2uts of its member countrics over the

st half l](.'{,".'ll]l'.

These  accomplishments  were  made
vnst a background of unfavorable con-
wis on the world economic scene,
plad with continuing balance-of-pay-
ats problems for most of its members
I honce increasing neads on their part
roesternal hinancial resources,

[he Bank's lending support for its de-
ping member countries amounted to

s million,* nearly 24 per cent higher

the previous record lending figure
S million achieved in 1974, This

it the Bank's total cumulative loans
e, 31, 1979, to 88,685 million,

Foexchange adjustments and can

LAY
toudditon the Bank provided more

$24.6 million—in technical  co-
o for its developing  member
cv than it had i any previous
Popmg the comulative total in
ihursable and contingent recovery
to SOG4 million, net of can-

.t the end of 1975

sl of 1979 alwo brought to a

e year period of remarkable ac
hment for the Bank, Dunne tha

".:TL\{

e Wank's loans, which anu

"omllion, and ats nonrein

MeRE

ble technical cooperation, including con-
tingent repayment, which  totaled  $65
million, surpassed the similiar figures for
the entire hest ten years of the Bunk’s

existence

MOBILIZATION OF RESOURCES

The progress made by the Bank in 1975
to ensure the n'|\|('t:i‘-hllu'nl of its linan-
cial resources so that it might continue its
lending and technical cooperation uninter-
rupted in the future and so that it might
incregse such leading in real terms by 7
per cent a year, included:

e The approval by the Bank's Board
of Goveroots, on July 9, 1975, of a teso
ltion recommending that the member
countries .l-]ni'l measutes for  tncreases
totaling $6.3 billion i the Bank's re-
sources —-$9.3 billion i the Bank's cap-
tal stock and 81 billion in its Fund for
Special Operations,

¢ The initiation of measures, March
18, 1974, by the Bank's member coun-

TEEL PHOVIDES FRAMEWORK tor buiiding of Companhia Side-urgica Nacional
‘onda, which torms part of multi-billion-dolfar expansion progr
21's three largest steel producers. Bank has provided $231 m

n teing carrled
on in loans for

which s hiking nation's annual output from 7.2 to 11.6 million tans

tries, following the signing of the Decla-
ration of Madrid, on Dec. 17, 1974, to
amend the Agreement  Establishing  the
Bank to permit 12 countries from outside
the region to become members, The 12
would contribute a total of $745 million
to the Bank over an initial three-year
petiod,

e The acceptance by the Bank on Feb,
27, 1975, of a $500 million fund, to be
provided over a five-year period, entrusted
by the Government of Venczuely to
finance development projects among its
sister nations in the Bank,

With the entey into effect of these
measures the total resources of the Bank
will rise from some $12 billion to $18
hillion

Uln this ceport Jollar figures used include,
as appropriate, the US. dollar equivaleat of
amounts in other currencies expresse] i ex-
change rates existing on Dec, 31, 1978 Figures
in the natrative portion of the reporr hivs
been rounded aut as appropriate

25
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THE BANK IN 1975

Resources (cumulalive)
In Millions of Dollars

ACTUAL PROPOSED

) 16000

140%

Ordinary Capital
Her~urcas

Fund fo: Special
Operation

1 Olhar
L .4 Rescurcos

Increase In Resources

The Bank's concern with taking timely
measures in the current period to replen-
ish its resources for Latin Amenica's de.
velopment  was  expressed  formally  as
carly as the Fifteenth Annual Meeting
of the Board of Governors of the Bank
held in Santiago, Chile, april 1-3, 1974,
At that meeting the Board of Governors
adopted a resolution requesting the Board
of Exccutive Dircctors to “carry out a
study on the possibility of enlarging the
resoirces of the Bank by means of an
mcrease o the authonzed capital and an
increase i the resources of the Fund for
SI‘RLLII Operations.”

As a result of thus mandate the Execn
tive Directors plu\l.lnl a report to the
Committee of the Board of Governors at
a specl meeting June 11, 1974, outhn
ing alternative levels of kending for the
197678 penod and the addimonal re-

SOUTCES “‘"l'"'"l to hinance them,

ro
c

i1 1’

16
Capital Stock

L] (Ordinary Capital and
Inter-Regional Capital)

*1 Fund tor Special
I Operalions

Olher Rescurcos

]

Subsequently, during the Sixteenth An-
nual Mecting held in Santo Domingo, the
Dominican Republic, May 19-21, 1975,
the Board considered the report of the
Chaitman of the Committee of the Board
of Governors, including the study pre-
pared by the Executive Directors.

After considening the report, the Board
of Governors agreed that the replenish
ment of the resources was of fundamental
importance for the future of the Bank's
operations and that it was of primary im-
pottance for the member countries that
the Bank continue to perform and, to the
extent lmmlrir, strengthen its role as a
multilateral instrument for channeling the
teansfer of real resources for development
Purposes

As a result, the Board .l:lnjllrd A resoe
lution requesting that a working proup
be established “to study the status of the
resources of the Bank and subunit recom.
mendations on measures to he taken for

an increase in the Bank's capital and in
the Fund for Special Operations.”

The working group, which consisted
of representatives of Argentina, R:azil,
Canada, Colombia, Mexico, Nicaragua,
the United States and Venezuela, met
June 10 to 12, 1975, in Paris with the
participation of representatives from
Chile, Trinidad and Tobago and Uruguay,
and drew up the general basis for a pro-
posal on an increase in the resources of
the Bank.

Subsequc atly the Board of Executive
Directors called a special meeting of the
Board of Governors at the headquarters
of the Bank July 9, 1975. After consider-
ing a report from the President of the
Bank and the working group, the Board
adopted a resolution recommending that
the Bank's member countrics approve
resolutions which would increase the re-
sources «f the Bank by a total of $6.3
billion to enable it to meet Latin Ameri-
ca’s needs for development capital in the
1976-79 period. The increases involved
$£5.3 billion in the capital stock and $1
billion in the Fund for Special Operations.

The proposed resolutions provide for:

* An increase of 84 billion in the au-
thorized capital stock to be effected in the
1976-78 period. Of that amount $344
million would consist of paid-in capital
and  $3,656 million would consist of
atllable capital. The payment of the paid-
i capital stock would be effected in three
equal annual installments, on June 30,
1976; June 30, 1977, and June 30, 1978,
respectively, or at such later dates as the
Board of Executive Directors might deter-
mine, Fifty per cent of cach installment
would be payable in gold and /or dollars
and 50 per cent in the currency of the
member country. However, Canada and
Venezuela conld pay cach installment en-
tirely in their own currency, which would
be freely convertible into the currencies
of other countries eligible for procure-
ment. The caliable (.L!‘I:I,l} would be sub.
scribed in theee equal installments, the
fiest to be made in accordance with a reso-
lutions of the Board of Executive Direcs
tars, on or hefore May 1, 1970, and the
second and thied on or befure Dee, 31 of
1976 and of 1977, respectively, or at

"

such later dates as the Board mighs detss
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Authorized Capital Stock
In Thousands of Dollars
- : PAIDIN CALLABLE o _
—_ Grand Tatal
Dec. 31, Tolal alter Dec. 31, Total alter alter
Country 1975 I erease Increase 1975 Increase Increase 'nerease
AEBENTIAD. _ocincsemmsnmsscasmmniaipensnsanpasansmssastseppsiostnsonsins $ 124,422 $ 40,171 $ 164,593 $ 585,511 $ 498,726 $1,084,237 $ 1,248,830
Barbados ........ 2,498 434 2,932 5995 6,008 12,003 14,935
Bolwia ........ 9,989 3,257 13,246 47,000 40,002 87,002 100,248
Brazil ..... 124,422 40,171 164,593 585,511 498,726 1,084,237 1,248,830
Canada ... 48,254 19,615 67,869 244,501 176,199 420,700 488,569
o T e NN . R, 34,164 11,002 45,166 160,781 136,968 297,749 342,915
1] et T W 1y | 34,140 11,002 45,142 160,636 136,848 297,484 342,626
COSEE BRI s ssuumsancsisaimisswspsia e 4,994 1,593 6,587 23,500 20,025 43,525 50,112
Dominican Republic 6,659 2,172 8,831 31,365 26,709 58,074 66,905
EPORLOT aiiasionrinssanisaybiasics 6,653 2,172 8,831 31,365 26,709 58,074 66,905
AR TN T T e S S P = 4,994 1,592 6,586 23,500 20,025 43,525 50,111
AT Y17, L T s S L S U s 6,059 2,172 8,831 31,365 26,709 58,074 66,905
101 S p o r e TP e S APt 4,994 1,592 6,586 23,499 20,025 43,524 50,110
Honduras ........ 4,994 1,592 6,586 23,499 20,025 43,524 50,110
lamaica ...... 6,659 2,172 8,831 31,365 26,709 58,074 66,905
YORIED: o prgiianin 79,980 25,840 105,820 376,379 320,571 696,953 802,773
Hiearagua ... 4,994 1,592 6,586 23,500 20,025 43,525 50,111
T e R e e O = - P 4,994 1,592 6,586 23,500 20,025 43,525 50,111
Pataguay ........ e S i e AR 4,994 1,592 6,586 23,500 20,025 43,525 50,111
T RPN S 16,672 5,356 22,028 78,460 66,856 145,316 167,344
tninidad and Tobagn . ettt 4,994 1,592 6.586 23,500 20,025 43,525 50,111
(0 | L T 361,903 120,007 481,910 2,047,213 1,079,991 3,127,204 3,609,114
BRUY arimmiiiasieitiiumiag 13,342 4,271 17,613 62,778 53,513 116,291 133,904
PRABIUBNY . i ciriunvat bt by b 66,663 28,880 95,543 313,697 259,846 573,543 669,086
ussigned 72,513 12,377 84,830 175,197 114,904 290,101 374,991
TOTAL §1,055550  $343,808  $1,399,358  $5,157,117  $3,656,197  $8.813314  $10212672
“0TE This tahle does nol reflect the $1.3 billion increase in the capital slock recommended to meet loan program needs beginning in 1978
me The ncrease will become effective Fund for Special Operalions
hensat least 16 of the Bank's member In Thousands of Dollars
it e =R, (e y lose Contributions as Total
mtries subscribing ne lu.? than $3,015 Gty of Dec. 31, 1975 Increass Atber Vmitonse
Hon of the propoesed increase shall :
apnroved it The United  State AFFCANNE <.iicciiicnmsociinininss *. 246,319 $ 82752 $ 329,071
pproved: it. The United States  gliplgd - 837 297 1,134
I subseribe atotal of $1.2 billion of BOUWIA o . srrsasrsrenmpmnsesrasesss 22,684 6,645 29,329
MASUAL~ 8120 willian: J0: Baidity DL e finerians 253,973 82,152 336,725
unount —-81.20 mlll.mn in pand .r‘r: Gy R 24,620 50000 124620
Coband $1.08 bilhon in eallable capi- Chile ... 71.068 22,718 93786
! I.I]u u.ll‘u-'r member :.:-unlrit'lx would i 69,722 22,704 92,426
tbe $2.7 billion 8210 million n cogy Rica 10,224 3321 13,545
e capatal and 82,5 billion in calluble Dominican Republic 13,743 4428 18,171
L ' y Ecuador 13,372 4,428 17,800
- w o remaining $127  mallion El Salvador 9911 3321 13232
C be available for Tuture “|||“;ilytin|] Guatemala 13,597 4,428 18,025
imber countries Haiti 11,159 g‘g:;l 1:.480
e he reco widstion of an addi- Honduras 10,995 321 14,316
. I mmendation of an addi Lsttinlcs 13193 3428 17621
mcrease of $1.3 bilhion m the cal Mexico 159,094 sg_.l‘gﬁ 212299
bl stock to p % SEOLPE. Nicaragua 10,770 321 14,091
: P ‘ .IIIL t loan progeam e 10360 3391 13701
begtinming i 1978 and to take effect
he subserintion of the Last install Pataguay 11,974 3321 15,295
’ [ Peru 34,223 11,082 45,305
e callabic priction ol the §4 Trinidad and Tobago 9,890 3,321 11,211
wicrease, The Unted States would United States 3,040,350 600,000 3,2+w.350
he ®440) | N7 7 Uruguay 26,538 8.8/4 35412
¢ S50 pulhon of that vmount Venoruala 132,169 60,000 152,159
Weoother moember countoes would ; :
e S50 million. Unassigned 123,869 — 123823
. TOTAL $4,394,674 $1,045,300 $5,419,574

noanceease of

S1,045,300,000 1n




FIFTEEN':YEARS OF OPERATIONS 1951'"75

In Millions of Dollars

1962 1963 _ 1966

TOTAL RESOURCES ¢
Subscriptions (End of Year) ' { ; e "
Ordinary Capital Resources . : . 813.2 8132 1,2850 - ,769. 1,769.8
Fund for Special Operalions i 146.3 146.3 2189 ,119. 1,119.5
Other Funds 3 (3940 394.0 - 534.3 : 569.4

 Total s el L RS 11,3535 1,355 2,038.2

BORROWINGS : o y Vo : e PN
Outstanding Debt (End of Year) 17 £ I 99.2 . 99.2 - i 2726
Annual Borrowings: G L Casreine R ' k . (i .

Gross b - : 99.2 — 1734 - =
Net (Increase in debt) * 3 i h i — S 1734

OPERATIONS
Loans Authorized (Cumulative)! & 2 o . : ’ "
Ordinary Capital Resources — i 544.6
Fund for Special Operations .......- . - 1709
Other Funds F 450.0

¥ Total YL S Do i &R 1 11655
Loans Authorized (Annual) bk _' - AN
Ordinary Capital Resources i 164.0

Fund for Special Operations ; 494
Other Funds : 1 85.9

" Total S e ' : 5 299.3

Loai: Dishursements (Annual)

Ordinary Capital Resources 3
Fund for Special Operations
Other Funds.

Total

106.6
24.6
66.9

1981

oW

£

wn
bo

Loan Repayments (Annual)

Ordinary Capilal ReSourCeS @ .......c...cccomiiiumiesanisnoisssisssssspsansnnssssss

Fund for Special Operations
Total ...

Nonreimbursable Technical Coopmtlon Autherized (Annual)
Fund for Snecral Opara!mns
91 LY 7 1 . e P S S Y S P

1] | o

FINANCIAL HIGHLIGHTS
Net Income (Less Technical Coaparalmn Etpansa)
Ordinary Capital Resources... il
Fund for Special Operations ..

Reserves (End of Period)
Ordinary Capital RESOUICES.......ccccorisnriesssccnianaecsssseniassasensanssssannen
Fund for Special Operations .....ccovicuimencmiimimniessesssnssessssssnnns

FORRN s cocainamva s sy s ore cranos s LR Srons L TPy P AT

ADMINISTRATION
Administrative Expensas ¢ &3

Total—All Funds

! Including adjustmants in U.5. dollar equivalant ol borrowsd currencies,

* Net of cancallations,

3 Figures in prior Annual Reports restated to exclude exchange adjustments,

VIncluding loan supervision and inspection mepanses alter 1965,

% Includes dcpuchlmn and amortization sxpenses relaling to buildings.

Nots: “‘Other Funds'® do not include agency agreements with Kreditanstalt 1r Wiederaulbau and Inter-Governmental Committee for European Migration.




1967

17788
. 23214
; 577.0
§ 4812
f
; 5136
: 146.0 176.9 1774 187.0 1810 141.0 131.2 1047 365.2
: 126.2 118.7 134.9 147.9, 102.7 1196 122.3 87.0 2337
: $01.1 10817 . 1,294.1 14860 1,763.5 21618 2,651.7 33255 39235
967.5 1,169.8 1,581.6 20216 214049 2,687.1 30637 - 34973 4,0765
: 0 591.7 593.1 5932 §84.8
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" THE BANK'IN'1975" =

the resources of the Fund for Special
Operations, which would be paid in by
the member countries in three equal in-
stallments on Dec. 31 of each of the years
1976, 1977 and 1978. The payments
would be made by each couziry in its
national currency or in United States dol-
lars. Canada, Trinidad and Tobzgo, the
United States and Venezuela would make
their entire contributions freely converti-
ble into the currencies of other countries
eligible for procurement, and Argentina,
Brazil and Mexico would do the same
with respect to 25 per cent of their re-
spective contributions. The increase will
become effective when at least 16 member
countries whose contributions total no less
than $900 million have approved it.

As of Dec. 31, 1975, a substantial
number of member countries had com-
pleted action to implement the increase
in the resources of the Bank and most of
the remaining member countries were
well advanced in taking the necessary
legal steps.

The subscriptions to the ardinary capi-
tal resources through 1975, as well as the
proposed increases, are shown in the ac-
companying table. Tn a similar fashion,
the contributions to the Fund for Special
Operations through 1975, as well as the

pr(_r]-nht"d increases, are shown in anothet

accompanying table,

Nonregional Members

ln the 1974 Annual Report, the Bank
pave asummary acconnt of its efforts - for.
mally inittated at the Bank's Fleventh
Annual 8ecting held i Punta del Este,
Uruguay, in April 1970 to attract capital
contributing  countries from outside the
region into membership as a further
means of broadening the financial founda
tion of the institution for its continued
efforts on behalf of Latin America's de
velopment. These efforts resulted i the
adoption at the Bank's Fourteenth Annual
Meeting in Jamuaica in May 1973 of hasic
principles providing for the admission of
nonregional membiers.

In the Dechiration of Mad . signed
Dec. 17, 1974,
tries-=Austria, Delgium, Denmark, Ger-
Tealy, J.II'.HI, the Nether-
United

12 ponrepennd] coun

many, Isracl,
lands, Spain, Switzetlamd,  the

Kingdom and Yugoslavia—undertook to
seck membership in the Inter-American
Bank in accordanze with the principles

.adopted at the Jamaica meeting.

" The 12 nations pledged to contribuc -
a total of $745 million to the Bank over
an initial three-year period through the
subscription to shares in the proposed
inter-regional capital stock and through
contributions to the Bank's concessional
resource, the Fund for Special Opera-
tions,

For its part, the Bank undertook in the
Declaration of Madrid to seek [rom its
member governments approval for the
necessary measures that would permit the
entry of the 12 countrics into membership
in the Bank. These measures included a
series of amendments io the Agreement
Establishing the Bank which, following
action by the Board of Exccutive Direc-
tors, were presented to the member coun-
tries for their approval by the President
of the Bank on March 18, 1975.

In order to permit the use of capital
subscribed by such nonregional countries
to support borrowings independent of the
Bank's ordinary capital borrowings, these
amendments include  provision  for the
creation  of the interegio.al  capital
stock which would be completely separate
from the ordinary capital resources,

The prospective nontegional members
would subscribe  to the inter-regional
capital stock in the form of both paid-in
and eallatle shares, The callable shares
wouldl serve as backing for borrowings by
the Bank over and above the amount it
can presently horrow with the hackiog of
the callable capital in its ordinary capitil
resources,

The inter-regional capital stock is to
e held, obligated and otherwise disposed
of entirely separate from  the Bank’s
ordinary capital resoucces and Tund for
Special Operations.

Of the 8745 million which would be
contributed l-y the 12 countries, a total
af $372,711,808 (made up ol 861,479,252
in fundan capital ared 8311,236,55%6 1
callable capital) would be subscribed to
the inter-regional capital stock and another
$372,711,808 would be paid as contn
butions to the Fumd for Special Qper-

ations

v

The entry of the ru:lnrcgh:m.ﬂ‘r countries
as contributir ; members would not affect
the regional nature of the Bank because the
current member countries would keep 2
total of not less than 92 per cent of the
voting power, of which not less than
53.5 per cent would be retained by the
Latin American member countries, not
less than 34.5 per cent by the United
States and not less than 4 per cent by
Canada, leaving 8 per cent for the non-
regional members as a group.

Each nonregional member would be
entitled to one Governor and one Alter-
nate Governor. In addition, as a group,
the nonregional members would be en-
titled to elect two Executive Directors
and to have two alteiiite Executive
Directors. :

At the Sixteenth Annual Meeting of
the Board of Governors held in Santo
Domingo, the Dominican Republic, May
19-21, 1975, the Board approved a reso-
lution manifesting its agreement with the
action taken and recording the desirability
that steps be concluded as soon as
possible leading to the entry of non-
regional countries into the Bank.

Furthermore, the resolution expressed
the hope “that other nonregional coun-
tries that did not sign the Declaration of
Madrid accede to membership in the
Bank."

As of Dec. 31, 1975, a number of the
Bank's member countries and several non.
regional countries had completed ar nearly
finished action on the necessary measires
to bring the proposed arrangements into
effect and most of the other countries
were well advanced in taking the needed
lt"[;‘ll steps

The proposed subscriptions by the non.
repional countries to the interegional
capital stock and the Fund for Special
Opcrations is shown ir the following
tuble

Venezuelan Trust Fund

On Feh, 27, 1975, the Government of
Vencruela entered into an aprecaent with
the Bank for it to adimimister a 8500
mdlion trust fund (£400 pullion and 430
million bolivars) ll(\l‘;‘,..' { o contnbule
to the acceleration of the d

prrocess the countries of Lazia
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Proposed Subscriptions to Inter-Regional Capilal Stock and Fund for Special Operations

Expressed in U.S. Dollars

* Fund for Special
Inter-Regional Cagital Stock Operations Grand Total

Cauntry Pald-in Callable Tolal
L XTE {1 R $ 832377 $ 4,222,201 $ 5,054,578 $ 5,054,578 $ 10,109,156
Belgium .... ... 2,062,847 10,434,823 12,497,716 12,497,716 24,995,432
Denmark ...... .. 892,694 4,439,650 5,392,354 5,392,354 10,784,708
Germany .....ceeecsvssnens 10,410,742 52,681,009 63,091,751 63,091,751 126,183,502
ISFA0] casiesinesnttass 820,313 4,173,948 4,994,261 4,994,261 9,988,522
Italy ... 10,157,410 51,438,476 61,595,886 61,595,886 123,191,772
Japan ..eeenes .... 11,339,627 57,383,748 68,725,375 68,725,375 137,450,750
Netherlands ................ 1,544,120 7,517,104 9,361,224 9,361,224 18,722,448
LJ1F 11 E— 1 £ D (1 51,438,476 61,595,886 61,595,886 123,191,772
Switzerland ................ 2,267,925 11,484,388 13,752,313 13,752,313 27,504,626
United Kingdom .......... 10,157,410 51,438,476 61,595,886 61,595,886 123,191,772
YUQOETAVIA . ccit e inmaiusion 832317 4,222,201 5,054,578 5,054,578 10,109,156

“ToTAL $61,475252  $311,236556  $372,711,808  $372,711,808  $745423,616

ica, thus enabling the Bank to extend
its assistance to new areas of regional
cconomic development.

The decision of the Government of
Venczuela originated “in the  inaugural
wddress of President Carlos Andrés Pérez
on March 12, 1974, In his address, the
Venezuelan Chief Executive pledged to
share a portion of the increased income
derived from exports of Venezuclan pe-
toleum for the development of Latin
America through the creation of a trust
tund to be administered by the Bank,

The decision was communicated to the
Board of Governors at its Fifteenth An
nual Meeting in Santiago, Chile, April
(3, 1974, by the Governor for Veoe
aela, Héctor Flurtado, who said:

“I'he basic aim of the fund would be
o hinance areas and projects that will
ke the greatest contribution to the de
vlopment of the region. Special empha

will e placed on coordination, as
Ui must be a joint effort to assist the
v developed  countries. Similarly, the
ol which the fund can play 10 stimu-
Lt Latin American integration will be
ossed,"

It owill therefore be,” Mro Hlurtado

cut on to say, Mo fund for developing

1eaIon's i\lll-.hru.!l\'\' and expodting
oty and not one Tor strengthemng
[ Bysical infrastructure, for which pur
mternational sources  of  fencng

Hrewdy available”

Phe negotitions to estabhish the trus
P oeulminated with the

sipnature
‘

the Bank's headquarters of the Trust Fund
Agreement by the President of the Bank
and the President of the Venczuelan In-
vestment Fund.

In fulfilling the purposes for which it
was created, the Fund will contribute to
the financing ol projects and programs
which lead to the utilization of natural
resources, as well as to the development
of industry and agroindustry in the re.
pion,

Likewise, the Fund will broaden sig-
nificantly  the Bank's export fnancing
program and, at the same time, will per-
mit the export of  manufactured and
semimanufactured  goods to a broader
greographic area than that covered under
the program heretofore,

In utihizing the resources of the Fund,
the Bank will place emphasis on projects
and programs which strengthen the inte
pration schemes of Latin America.

In addition to broadening the volume
ol resources for financing economic proj-
ccts in the region, important atong them
thase which contribute to the develapment
lIII |i|||1|f'|l('\\‘.'1‘lf‘ ||.|[“r.ll FOSOITOCS <|l|l|
the development of agroindustry, the Fand
permits the Bank ta exceute projects dif-
ferent From those carried out up ta now,
as for example:

* The sulncription of shares or capital
parti ipations i the capital stock of enter
prrises lll'\'L‘]!l]llll‘i: t'ltll'_l|1||.' I-Iujc’(ls

o The acquistion of shares, obligations
convertible to shares and mediom- and
long-term bonds that would be issued for

ST U ) M i ¢ ko L i e et sy S P Kt o] e —-
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the establishment or expansion of national
or multinational Latin American ents:-
prises, having as their purpose the devel-
opment of projects or programs in eligi-
ble fields,

* The ext nsion of loans for the acqui-
sition by Latin American investors of
shares of enterpriscs dedicated to eligible
projects or programs, as well as the ac-
quisition of shares held by non-Latin
American investors in enterprises located
in the region and dedicated to the devel-
opment of natural resources, especially
those which are nonrenewable,

¢ Tinancing, directly or through finan-
cial institutions of the member countries
of the Bank, working capital of enter-
prises, provided that such financing is
necessary for the start up of projects or
programs financed with loans from the
Trust Fund,

The Agreement remains open for ad-
herence by other Latin American member
countries of the Bank which desire to
join under the same conditions or in such
other conditions as may be agreed upon
in conjunction with Venczuela and the
Bank.

Capital Market Borrowings
The capital markets of the world were
again chatcterized by considerable un-
certainty in 1975, Nonctheless, the Bank
was able to borcow more moncey by far in
such markets than it had in any previous
year in its history and was able to do so
at generally favorable interest rates,
During the year, the Bank borrowed a
total of $365 million, including $309
million in medivme and long term funds,
This figure compared with the previous
record of $187 mullion raised in 1970
and the $105 million borrowed in 1974,
The year matked the first entry of the
Bank into the United States miarket since
1970, In 1975, the Bank raised $225 mil-
hion i that market theough the sale of
two The Bunk
$81.6 million in nonmember countries in

note  1ssues, hortowed

long term borrowings and also increased
the amount of its shart-term bonds soll

to the Central Banlis of its member cotne

tries in Latin Americy by 82,29 i
|

in addition to rolling over previows shore

term  horrowings amounting to 855 55
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million, The borrowings in nonmember
countries included $37 million in Italy,
$25 million in Japan, $22 million in
Switzerland and $590,000 in Finland.

The 1975 borrowings included:

United States: $225 million, including:

¢ $100 million in a note issue of Jan.
15, 1975, marketed through 2 nationwide
group of investment banking houses and
commercial banks under the joint man-
agement of Lehman Brothers Incorpo-
rated; Lazard Fréres & Co.; Goldman
Sachs & Co., and Merrill Lynch, Pierce,
Fenner & Smith Incorporated. The 81/
per cent 10-year notes due Jan, 15, 1985,
were priced at 99 per cent, They are not
redeemable prior to Jan, 15, 1983. On
and after that date they will be redeem
able in whole or in part at any time at
the option of the Bank at 100 per cent,
together with accrued interest.

s $125 million in a note issue of
March 1, 1975, placed by a.mationwide
group of investment banking houses and
commercial banks under the joint man-
agement of Lazard Fréres & Co.; Gold.
man, Sichs & Co.; Merrill Lynch, Pierce,
Fenner & Smith Incorporated, and Leh-
man Brothers Incorporated. The 8 per
cent, 10-year notes due March 1, 1985,
were priced at 99.125 per cent. The notes
are not redeemable prior to March 1,
1983, On and after that date they will be
redeemable in whole or in part al any
time at the option of the Bank at 100 per
cent, topether with accrued integest,

ltaly: $37 million, including:

o 812 million in a single note sold to
the Ufficie Ihaliano dei Cambi, the official
Ialian  foreipn exclange Duted
April 1, 1975, the dolla borrowing car-
ries an interest rate of 81
aonnum and a 10-year straight maturity,

e $2% million also in the form of a
single note sold by the Bank
Ufficio Naliz 1o dei Cambi July 7, 1975,
The dollar borrowing carries an interest

ofhce,

per cent per

to the

rate of 8Y4 per cent per annam and a
straight maturity of 10 years.

Jeapan: 825 million

On May 19, 1975, the
7.5 billion convertible yen (equivalent to

Bank borrowed

.

$25 million) through 2 loan obtained
from the Export-Impor: Bank of Japan,
The 8 per cenc loan was extended for a
term of 15 vzars with a grace period of 4
years. It will be repaid in 22 semiannual
installments beginning Sept. 20, 1979,
and ending March 20, 1990,

Switzerland: $21,978,000.

On Oct, 14, 1975, the Bank sold a bond
issue of 60 million Swiss francs (equiva-
lent to $21,978,000) in Switzerland
through a group of Swiss banks headed
by Swiss Bank Corporation, Swiss Credit
Bank and Union Bank of Switzerland.
The 8 per cent, 10-year bonds will ma-
ture in 1985 and will be amortized in
nine annual installments of up to 2 mil-
lion Swiss [rancs each beginning at the
end of the first year with the balance due
al maturity in 1985. The Bank has the
right to repurchase the bonds in the
market at any time for the purpose of
redemption and to redeem all- outstand:
ing bonds in anticipation beginning in
1981.

Finland: §594,499,

June 13, 1975, the Bank received
$339,613 representing a draw down un-
der a contingent line of credit with Fin
nish Export Credit “Imh provides cred-
its to the Bank as Bank loans generate
The  promissory
note evidencing the draw down  bears
interest at the rate of 6 per cent per an-
1980, On Dec.
further

purchases in I'infand.

num and s due June 13,
15, 1975, the Bank received a
S25H,886 representing a4 draw down un-
der the same line of credit. The promis-
cory note bears interest of 6 per cent per
annum and is due Deel 15, 1980,

Latin America: 8956 million,

On April 15, 1975, the Hank sold its
tenth short-term bond issue — §55.6 mil-
lion—at par to Central Banks and other
governmental institutions w16 of its
member countries, A total of §%1,100,000
of the issue was for bwosyear maturites
due April 15, 1977, bearing an interest
rate of 6Y; per cent ared S19% mullion
was in the form of S-year maturities due
April 15, 1980, at 4 rate of 7V4 per cent

I'her i‘lw-u-.!\ of the issue

I‘{‘F At

Outstanding Borrowings as of Dec. 31, 1975
In Millions of Dollars

Auslria § 291
Belglum ... 15.8
Finland 1.6
FIANCE . ciiisicusmsissaviipimvisaisasmpnastpissnss 435
BRINANY sisd i s 2453
Israel ....... 2.5
Italy 95.5
FADAN o cuinismirmnmssmmniinsonstianatanis 144.8
Latin AMBTICA: ....iciicimomismsmisonnsnensranes 125.8
Netherlands .... 246
Norway ......... 4.0
] 1 T e PR o 17.1
LT ]| S R 228
Switzerland ... 162.3
United ngdnm SRR 124
United States . 6333

TOTAL §1,580.4

were used in part to refund §53,350,000
in two-year bonds which matured on the
issue date. The remaining $2,250,000
represented a net increase in the resources
raised by the Bank through short-term
issues. The member countries participat-
ing in the issuc were Argentina, Barba-
dos, Bolivia, Brazil, Colombia, the Domi-
nican Republic, Ecuador, El Salvador,
Guatemala, Honduras, Jamaica, Mexico,
Nicaragua, Peru, Trinidad and Tobago,
and Venczuela,

Canadlan Cooperalion
As indicated in the 1974 Annual Report,
the Government of C'm;u].: entered into
an agreement March 22, 1974, entrusting
a 1.5 million Canadian ([ull;lr fund to the
Bank in to finance the
preparation of development projects in
its Latin American member countries, On
June 6, 1975, the Bank accepted from
the Canadian Government an additional

administration

7.5 million Canadian dollars to be made
available to the Bank over a three-year
period, increasing the total resources of
the fund to 9 pullion Canadian dollars,
Under the terms of the agreement, the
resources of the Fand are made available
to assist in the formulation of develop.
ment projects, including the execution of
basic studies, prefeasibility, feasibility and
final engincering design studies, Special
priority 45 granted to lesser developed
Bank.
1

ArE UsSa 9 Ful

member countrics of the
The Fund resources

chase services 1o Canada or the counts
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where the project is being executed or,
under special conditions, in other member
countries of the Bang. The resources are
mnade available on a nonreimbuisable,
contingent recovery or reimbursable basis.
The nonreimbursable assistanc. is re-
crved for the lesser develop:d member
ountries of the Bank,

Complementary Financi- 4

Throughout its 15 years o' operations, the
Inter-American Bank unz sought (o aug-
went, through a variety of mechanisms,
‘e financial resources available for the
fevelopment of its own member countrics.
These mechanisms have included bond
issues and loans arranged in the world's
Cipital markets, resources obtained in tnist
{rom member and nonmember countries,
jarticipations in its loans, and parallel and
‘nlependent financing mechanisms.

More recently the Bank has explored
sthods of increasing its cooperation
with its member countries—particularly
the less developed ones—in broadening
dieir access to the world's capital markets
ot financing needed to carry out their
fevelopment programs.

These efforts teached fruition in 1975,
Jlien the Bank initiated a major new

hanism for channeling private finan-

Al resources towards the development of
| tin America,

Under the new mechanism, called com

nentary financing, resources from pri-

commetcial banks and other financial
qtations are channeled  towards  the
ation of development  projects in

[ America, The Bank extends parallel
. for the same development project.

Ui or more is authorized on traditional
lopment leading terms from its own
wees of other funds available to it
Vether complenientary Toan is made on
mary commercial terms and partiai

s are sold for the full amount of
loan to interested  financial nstita

ons extended directly by the Bauk
the resources at ity disp il are
custoranily for 15 ta 30 yeass at

itetest rates which may vary from

per cent O COneessionary resolrces

Pl

ver cent on conventional feso

wl 5
"\ a'.‘:'.‘.f_lif‘l[} I--H.\ on COmigr :'.l

BRILLIANTLY-HUED NEEDLE WORK is a principal handicralt of Paraguay. Inter-American
Bank credit channeled through Paraguay's Development Bank is helping small-scale enlre-
preneurs to expand production for sale ‘o the growing number of lourists visiting the
country. Expansion ol suoh handicralls creates employment lor people. :

terms are medium-term, generally from
7 to 10 years, and are made at interest
rates which may, il appropriate, be sub-
ject to periodic readjustment based on a
fixed spread over a reference rate which
might be the London Inter-Bank Offered
Rate (LIBOR), the prime rate of com-
mercial banks or some other. Since the
lending is part of an Inter-Amenican
Bank loan package, the commercial terms
are expected to be more favorable to the
borrower than they would be il secured
independently.

The participating financial institutions
beneit From the fact that the Bank has
made o thorough study of the project,
that it is the dishursing and collecting
agency for the down and that it s re-
sponsible for supervising the completion
of the project and adminmstering the loan
antil it has been completely  repaid.
Furthermore, the patticipating  financial
institutions  have a1 greater measure of
secunity  than f - they make the loan
directly, even though the complementary
loan is made without recourse to the
Bank. Virtnally all Bank loans are macde
to povernments of povernmental entities
or Cirry }‘Ill\'l'mlm'ul.l| .I',{I.ll.lllill_' .llltl

the Bank has never had a default on a

loan made to or guaranteed by a govern-
ment.

The Bank put this pioncering tech-
l‘j.ltl'.IL‘ into effect for the first time with
a loan package arranged for the expan-
sion of a steel mill in Argentina, That
operation  wis followed by one for a
hydroclectric power project in Guatemala.

The Argentine project involved a $55
million, 15-year loan extended directly by
the Bank from the ordinary capital re-
sontees amd a $15 million, 7-year renews
able line of credit extended from the
ordinary capital resources, but raised en-
tirely through the sale of parlicipations to
commercial banks which are expected to
obtain the dollar funds in the EBurocur-
rency market,

The Guatemalin project invalved a
total Joan package of $105 million ex
tended for a hydroclectric power project.
The Bank financing was provided through
four scparate loans: one for S10 nullion
on conventional Bank terms for 2% years
from the ordinaty capital resources; an-
other for 845 millivn on concassional
teern for 40 years from the Fund for
.\'l\u-.t'l “]'r.'l.llinn-.‘, another for  $3°
millian on  conventional terms for
years from the Venczuelan Truse 1

e A
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and ﬁn‘:dly one for $§15 million channeled
through the ordinary capital resources but
raised through a sale of participations in
the entire loan to three privats commer-
cial banks—two in the United States and
one in Canada,

FINANCIAL HIGHLIGHTS

The Bank registered higher earnings in
1975 than it had in any previous year in
its operations.

The gross income [rom its own re-
sources—the ordinary capital resources
and the Fund for Special Operations—
amounted to $§282 million, compared with
$240 million in 1974,

The net earnings from the two funds
amounted to $101 million, compared
with $93 million in 1974,

These earnings brought about a sub-
stantial increase in the Bank's total re
serves. As of Dec. 31, 1975, these had
riscn to §557 million, compared with
S441 million in 1974.

The highlights of the carnings of the
Bank's own resources are shown below:

Ordinary Capital Resomrces; Net in-
come: $58 million compared with $55
million in 1974. Gross income: 8208
million compared with $174 million in
1974, Total reserves: S380 million as
of Dec. 31, 1975, compared with $307
million at the end of 1974,

Fund for Special Operations: Net in-
come: $43 million compared with $38
million in 1974, Gross income: $74 mil-
lion compared with $66 million in 1974,
Total reserves: $177 million as ol Dee,
31, 1975, compared with $134 million
at the end of 1971,

In addition to its own resources, the
Bank administers 11 separate Tunds for
member and  nonmember counteies, the
largest of which are the Social Progress
Trust Fund, to which the United States
contributed  $329 million in the early
19605, and the §500 milhon Veneruelan
Trust 1975, The
Bank mamtains all of these funds com-

Fund constituted i
pletely separate from each other and ac
counting on the funds v piven to the
donoy countries,

The audited financial statements of the
the Fund

ordinary capital resources and
tor .“ifL'Lj.ll Operations,

as well ay those

I

oy

Yearly Loans
In Millions of Dnllars
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The Bank's Lending .

; 70
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(Net of Cancellations and Exchange Adjustmeants)

In Millions of Dollars

JomL

Country Amount
Argentina R $ 9369
BAThEUOS < mh s e i 22,5
3T T T o e W el 293.5
Brazil ............ 1,973.7
H ) L T e A474.4
COOMBIE -iciinainnninmaimmenianmi 688.0
GOSIE RICH: | o it diurin ssdegrinivs 184.6
Uominican Republic 206.2
BT i S N o o e 327.4
3 [0 T T Z————————— 161.9
Guatemala ... .....coovvveiere e e 253.8
HEI oo s R B6.7
HOMOTAS :..oimiiirs cavinicsinscsimraionssniy 151.1
BBIE i il 711.6
Mexico . 1,201.2
Nicaragua 143.1
Panama Pt 1553
LT 1T S — — ; 194.0
PO iitcosnsnuunisiininisi i 348.4
Trinidad and Tobago . ... ..oooovviien . 338
Urugnay | 154.3
Venezuela 324.9
Regional 2915
TOTAL $8,684.8

of the Social Progress Trust Fund and
the Venezuclin Trust Fund, are contamed
on pages 97 to 129,

THE YEAR'S LENDING
As indicated at the stan of this chaprer,

the 81,375 nallion in 70 Josns authorized

________ DETAIL B_'I‘_H_.IFDS ey

Furds

Ordinary Fund for In
Capital Speclal Admnlstra-

Resources Dperations tion
$ 5809 b 3117 $ M43
9.1 134 i
68.4 201.3 23.8
1,2458 643.5 844
2292 201.8 43.4
354.2 266.0 (7.8
71.0 983 153
6.7 183.6 159
704 187.0 70.0
7.0 127.7 7.2
358 168.7 49.3
- 86.7 -
0.5 140.5 10.1
133 58.3 -
7220 444.2 350
16.9 113.2 13.0
1.5 140.9 12.9
6.3 174.5 13.2
80.6 206.8 61.0
07 331 -
8.7 61.0 11.6
1204 122.6 129
192.1 1, 91.7 13.7
$3,923.5 $4,076.5 § 6848
by the Bank in 1975 u'l"-r'.‘u:n‘c'f th

highest lending cont bution ever m

de
by the Baok in any single year for the
cconomic amd soci;) develorment of its

Thit higusy wis 2

per cent over the previous ecord hugh

*

member countrics

of 31,111 million achieved i 1974 and
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brought the Bank’s cumulative lending as
of Dec. 31, 1975, to $8,685 million, net
of cancellations and exchange adjust-
ments, distributed in 889 loans.

During the five year-period which
ended in 1975, the Inter-American Bank
extended a larger volume of loans for
the development of its member countries
than it had in its whole previous ten
vears of operations,

The striking increments in the Bank's
lunding over the three five-year periods
of its first decade and a half of activities
» indicated by the following figures, In
jross amounts, during its first, (1961-65)
the Bank authorized a total of $1,555
million, or an average of $311 million a
vear; during its second (1966-70) the
bank approved $2,599 million, or an
werage of $520 million a year; finally,

uring its third (1971-75) the Bank au-
horized 84,829 million, or an average
M 5966 million a year. Thus the $4,829

allion approved in the last five years

w nearly 16 per cent higher than the

1" of 84,154 million authorized in the

Tevious ten years.

Loans

Bank's lending during 1975 included
1.2 million, or 47 per cent, from its
pary capital resources; $634.2 million,
It per cent, from the Fund for Spe-
Operations, and $94.6 million, or
por cent, from other funds which the

ddministers
sirces of funds, the loans author-
by the Bank in
Litwve totals, included:

1975, as well as

vy Capitel Revowrces: 25 loans
tceeases e previously acthorized
Hncing credits)  amounting to
million. This brought the net
e total of ordinaty capital loans
tor 83,9235 muillion as of Dec,
v Specaal Opevations: 37 loans
A L2 nullion, bringing the net
total to 446 loans for 8 1,076.5%
"t end
Fude: 8 loans amounting to
hon, including § loans for §83.2
ot the J'.I."\\I)' eatablished Vene
a credit

land, 88 million in

Sl Progress Trust Fund; 1

"ﬂ?fﬂ1 A OH l'-‘I“(_

How Bank Projec!s are Financed
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(Loans Net of Cancellations and Exchange Adjustments)

In Millions of Dollars

' Total The Bank's Latin America's
Country Cost Loans Contribution
BRI - corrvssmsismincimsimsiiaiisnbintrontsism $ 3,356.8 $ 9369 § 24198
BAMDA0S. o niiinsiiinivrinsasissi e 316 22.5 9.1
Bolivia ....... 503.7 2935 210.2
1 1 S e S 15,163.2 1,973.7 13,189.5

Chile ...... 1,467.3 4744 99
GO oicaiimnausninan s 1,652.3 688.0 964.3
Costa Rica 353.1 184.6 168.5
Dominican Republic ... 345.8 206.2 139.6
Ecuador ........ccoueue. 944.9 3274 617.5
EUSANGIOF .icisiaicsisrmniiinisiin 326.1 161.9 164.2
AT ) e S s =~ NS 607.3 253.8 353.5
Haili ........ 103.6 86.7 16.9
Honduras .... 271.3 151.1 120.2
Jamaica ...... 1409 716 69.3
Mexico ........... 3,796.6 1,201.2 25953
Nicaragua 265.2 143.1 1220
PN oo i o b idiea 3714 155.3 216.1
Paraguay .... 327.7 194.0 1337
o T3 v e i AL il 7750 3484 426.7
Trinidad and Tobago .........cccccormevenennne. 68.9 338 35.1
1T T e 3437 154.3 189.5
Yenezuela 991.6 3249 666.8
L R WS = S 1,2148 297.5 917.3
TOTAL $33,4228 18,6848 §24,738.1

for $2.5 milliou in a loan from the Nor
wegian Development Fund and 1 for
nearly $1 mullion from the Swiss Fund
for Tatin American Development. These
brought the cumulative total from the
other funds which the Bank administers
to 153 loans amounting to $684.8 mil-
lion, including 117 for §502.2 million
from the Social Progress Trust Fund, the
5 for $83.2 million
from the Venczuelan Trust Fund, 19 for

above mentioned

$72 million from the Canadian Fund and

12 for 827.4 million from 7 other funds

which the Bank administees for  the
United Kingdom (2), Argentina, Nor
wiy,  Sweden,  Switzerland  and  the
Vatican,

The above cumulative figures are all
expressed  net of  cancellation and  ex
change adjustments. Some loans authaor-
ized by the Bank are not finally signed
and thetefore lipse. A very few others
are either cancelled or are revised down
ward. A brief detail on such cancella
tions as given i the table on page 95,

The Bank's comulative lending, net of
cancellations and exchange adjustments,
is shown on a country by-country  basis

in the accompanying table

Total Cost of Projecls

Overall, the Bank finances only a minority
share of the cost involved in the execu-
tion of the development projects it helps
to carry out, although in the case of the
less developed countries the Bank can
provide larger propoitions of the total
cost of a project. The majority share is
provided  primarily by the borrowing
ountries, Thus the §1,375 mil-
lion i loans approved by the Bank in

member

1975 15 helping to finance projects whose
total cost is estimated at $4,077 millon.

At the end of 1975, the Bank's share
in the cost of the projects it has helped
carty out represented 26 per cent of the
total, the remaining 74 per cent was pro-
vided primarily by the borrowers,

Put another way, the Bank's cumula
tive lending of 88,6585 million e being
matched by Latin American counterpart

funds and other sources of fnancinge
which amount to 824,738 million in
financing projects whose total cost s

£33.425 milhon

A country-by-country  breakdowa o

how Bank projects are financed 15 shown
in the accompanying t ble
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THE BANK IN 1975

Yearly Disbursements
In Millions ol Dollars

Disbursements
The Bank's disbursements on authorized
loans, excluding adjustments to the U.S.

dollar equivalents of borrowed currencies,
amounted to $712 million in 1975 and
exceeded those of the previous year of
$628 million, which up to then had been
the previous record total,

As of Dec. 31, 1975, total dishurse
ments had nisen to 85,024 million, an
amount which represents 58 per cent of
the loans authorized by the Bank up to
that date, The dishursements for 1979,
as well as cumulative totals, are shown
below by sources of funds

Ovrdmar) (.Z:p.-'r..'f Resources: $328 mil
lion, bringing the cumulative total to
L2167 million, as of Dec. 31, 1975,

Fund for Special Operations: $371 mil
lion, bringing the cumulative total to
$2.285 milhon, as of Dec. 31, 1975,

Other Funde: $13 million, bringing the
cumulative total from funds admmmstered
by the Bank to $571 mullion, as of Dec
A, 19759

The Bank's cumulative disbursements
are shown on a country-by-country basis
and on g fundby fund bass i the table
on the vpposite page

Repayments
Repayments on loans are pliviog an im
portant role i providing funds tor the

Bank's future lending program. Repay-
ments in 1975 were greater than in any
previous year, amounting to $199 mil
lion, compared with 8179 ullion in
1974, This brought cumulative repay-
ments as of Dec. 31, 1975, to S§1,175
million.

A substantial number of the loans au
thorized by the Bank in ats early years
have nuw been completely repaid. During
1975 botrowers itlllli\]l‘!t'n] lt’['.l)'itl'j; 53
loans originadly amounting to 8549 mil-
lion. These hrought the total number
l't!l!l!!h‘ft‘l)’ lt']l.lid as of Dec, 31, 1975,
to S48 loans totaling $3,085 mulhon, net
of cancellations

The repayments received by the Bank
during the year are gaven below by funds:

Ordmary l’..:llwr.n’ Revorcer: 8102 anl-
lon, bringing total repayments s of De
51, 1975, to 8655 nulhon.

Eund for Special Opevation: §7
lion, bringmyg total repayments as of the

2ol

end of the year to $330 mullion
Oiher Faondo 825 million, bringing
total repayments as of Deco 31, 1979, Lo

190 mlhion

Lending Trends

In recent years, comern for the least ad
vantaged sepments of Latin Amenica’s so
ciety has increasingly marked the e nding
Duning 1979

of the Inter American Banl

this concern was particulacly evideat in
the increasing support given by the Bank
to its least developed member countries
and in the continuing stress placed on
loans for rural development and agri-
culture.

As a result of instructions received
from the Board of Governors at the
Twelfth Annual Meeting in Lima, Peruy,
in 1971, the Bank has more and more
stressed support for its economically less
developed countries and those which,
while enjoying a higher per capita income
than the lesser developed nations, suffer
from limited markets.

In 1975 those two groups of countries
—nine classified as less developed and
six classified as having limited” markets—
received a total of $562 million in loans
from the Bank. That figure was 44 per
cent higher than the $390 million ' ap-
proved in 1974 and amounted to nearly
41 per cent of the total approved by the
Bank during the year.

Thus the Bank's support for those
groups of countries has progresse d stead
ily from 22 per cent in 1970 to 41 per
cent in 1975, The loans for the nine
countries clussified as least developed rose
from S286 mudhon i 1974 to $412 mil
Lion in 197% and the support for those
of lmited markel went from $104 nul
hon i 1974 to $150 mullion in 1975

More illustrative of the Bank’s special
support for these countries is the amount
of concessiopal lending which the Bank
has channeled towards their development
Some 65 per cent $412 nullion- of the
total $634 mullion lent from the Dank’s
concessional window, the Fund for Spe
cial ()[\cu!nrm, went to the two groups
of countries: 8$306 mullion to the less de
Ve Tul-r.l proup andd S107 mnllion to those
of limited matket. More importantly the
twior proups of countrics received 8o per

cent, or four-hfths, of the rotal foreip

L'nhm_'.‘!' lent from the re.ources of th
Farnd for Speaial Operations fueng thie
Yo

VAt sum o acjrresents
the amount given in tl
the fact that a jont lozn es® . 2 O

tina and |';l‘.:u\.. hay |

repional category

e R
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The Bank's Disbursements, 1961-75
In Millions of Dollars

i

]

. - r— gy e
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TOTAL o DETAIL BY FUNDS
Ordinary Fund for Fund,
Capital Special In
Country Amount Resources Operations Administration

(T 7T T J RO 3 1 $ 3818 $ 1587 $ 443

Barbados ... 0.4 - 0.4 -
Bolivia . ...... 135.1 309 86.2 220
Brazil ....cooene 1,1958.2 654.1 466.6 715
1 CRUE .cioiisomesmsisasopemmpniibosssissnsbanamssanss 3279 120.0 164.5 434
b il s 4368 1985 1711 67.2
GOt RICK oeossotomsasans 75.2 20.6 429 11.7
Dominican Republic .... 80.1 6.7 599 135
FCRAdOr .oicoscisinacinins 145.9 233 858 36.8
EYSAOOr Ciciicimuiiniarismiknaia 90.7 7.0 56.5 21.2
BUIBRIIR s isibrranvisesanbosbosmmsih bhaihinh 19.7 100 54.6 143

(L LT J— 22.8 — 228 —
Honduras . 74.1 0.5 66.0 ¢ 1.6

Jamaica ...... 25.7 41 209 -
o e R a Je= S e 790.3 443.1 312.2 350
HAERARIR , vicisnsinirsmmsmassimimasorarubssorsion 989 164 69.0 13.0
PRI, 5 siiichavaasiesosi i B15 1.5 69.1 129
PAIEGEEY o \oeorssssshsnsnsatTomrpbintpasssihining 1206 6.3 102.7 116
T A L A 2203 47.1 127.2 46.0

Tnnidad and Tebago .oocovceviiciiviinnnns 10.7 0.2 10.5 —_
ruguay .. 76.3 38.6 265 112
venszuela 2368 105.8 58.1 729
Regional 105.2 488 513 31
TOTAL $5,024.0 $2,167.3 $2,285.5 $571.2

Seven of the least developed or limited

{ ket countries  1eceved  new  record
voatly volumes of loans from the Bank
gy 1979, These wete Bathados with
0 million, Boliviz with $54 million, El
Wador £45 mullon,
th 121 nullion, Hate with $41 ol
C Panama with £42 million and Uru
vowith €38 mallion
Une of the Bank's
mber  countpes-— Argentina- -, I

L2010

with Guatemala

PR B, < W TN
7 e

most  deve ! «!'rul

ed a higher volume of lending

Mo than st had recened e any pre
J'-)l.ll

'-Ifiruj the course of 1975 the Bank
Iy cecaved s support for the oo
ive movernent an Latin Ametica

s "“L'“.l' to unprove the lot of
| .|.|\.lrl!,‘|:l.| seetors of th fefann &
At least

he Bank duning the year benotited

Lation 16 Jivans |:.F'|. e

l”l, or m \\hnir 1|-'] ratives or

f I\i't. ol comnmnty ofr u vy DEpa
hese loans at utited to $13H
il are expevted ol y tutal
: il Lo peron
phodt ats 1%y g
iv, the Wank b " n
ot I"|‘4: ',

o

Latin America. On a cumulative basis, the
agricultuzal sector has traditionally been
the Bank
accounts for 23 per cent of the Bank's

leading lending sector and

total lendng. During 1975 agriculture

was the sngle most impottant sector
hinanced by the Bank, accounting  for
$332 mullion, or 24 per cent, of the

yeat's total lending

In addition to the digect loans the Bank
extends fos .|_|'H-'1lh1|.l| .Tr\fhll'll'.f'nl_ 4
very large proportion ot those at author
izes i other sectors are made -[Hnll) o
benefit Latin Amenca’s countryside. Thus,
much of the lending of the Bank for the
construc lll ll',iillu lillllf It"ﬁ-f'l’ i-t nts
tesults eventually i an outllow of bene
fits Tor th

ratinn annd Hownd conteal \\l-!l.\_ whith

rural scctor, stemnmung trom

increase fagm output, and preater ele
tricaty for the fanm to mprove vieal iy
iy standards and ]'..\n'l tvac ey, Pare
tsularly  relevant o i ll}'.lhl were
loais estended in 1979 for the extension
i powse services o tutal areas m Ja
I A .lllll :;I-.ll,')"ll

In teasportanon andd commmmeaations
ilso the Bank's activm with “!li!u'll-\ Vn
JICAS

comhtions i the tural

i'luh-.

.__5_..:‘.__‘:‘_.‘;:‘\;-,s'.""lf."il_"“ f'.:-”r{‘,-'r-_' ,.-_Ja-gp“- PPt

(1 "'"’“'". _“‘;-‘."I. &

through farm-to-market roads, highways
which open isolated farming areas to new
markets and improved communications
facilities. Examples of such action in
1975 included loans to finance a highway
which will eventually provide good land
links between La Paz and a potentially
rich agricultural region in the country’s
Northeast, roads for isolated rural areas
in Colombia and Ecuador and rural roads
in Panama.

An increasing amount of the Bank's
support for sanitation and health, as well
as cducation, has also been oriented
towards the rural sector. This was partic-
wlarly true in 1975 with Bank loans ex-
tended to improve community health secv-
ices throughout the countryside in such
countries as Costa Rica, Haiti and Hon-
duras and to .rovide pure drinking water
in rural areas of Guatemala and Utuguay.

In terms of the Bank's traditional lend-
ing sectors, during 1975 agriculture (in-
cluding fisheries) accounted for $332
million, or 24 per cent of the total, That
sector was followed by electric power with
$304 million (22 per cent), transporta-
tion and communications with $303 mil-
(22 per cent), industry and mining
with $18% milion (14 per cent), sanita-
tion with $108 million (8 per cent), edu-
with £71 mullion (5 per cent),
urban development with $38 million (3

lion

cation

per cent) and finally export financing
with $26 nullion, preinvestment with §5
mnllion and touism with 83 mulhon, sc
tors which altogether accounted for 2
pet cent

On a4 cumulative basis the dicectly pro
ductive sedtors of agru ultute and 1|||!t|'-ll)'
ard mining account for 37 per cent of the
Bank's total lending, the |'h)\|-..ll LT
structure sectors of  electiie power andl
tansportation ad communications tor 39
er ce nt, and the socal mfrastructure se
tor of samtation, uthan development il
cducation represent % et cent of the
Bank’s lending The remaming 4 per cent
iy accounted for by toursm, premvest

ment and export Bioancimg

Secloral Lending
Ny the Hank's teaditional lend
the yeat's achivity i Inded

Apracnlture; The Banb, authozized o

v
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THE BANK IN 1975

PRODUCTIVE SECTC33

5

ECONOMIC INFRASTRUCTURE

loans totaling 332 million i the agr
cultural sector i 1975, These included
six loans for S160 million to finance
farin credit or related programs in Ar
penting, Brazil and Mexico, another for
8 million o foster credit cooperative
activities in several of the Bank's member
countries ana others to finance ananal
health programs and increases in forestry,
fishery and ok production

The Bank entended two loans totaling
SHO million—S$59 mulhon from the ordi
nary capital resoueces and  $30 nudlion
From the Fund for Hiunlll Operations
in Argenting for Laome mechamzation and
supervised credit progrins

It Il!n\l-lltl loan of S40 ullom from
the Fand for Special Operations i Brazl
for a credit progeam designed o help
S |!! k1! -|I"
members of farm cooperatives

In Mexico the Baak made cre

able o farmers who have

ad  miediim Larmers  and
it aval
Fonctited from

th T.'.";'E‘ nm!

Distribution of Loans
Total: $8,685 million

SOCIAL
INFRASTRUCTURE

% Development & 5¢
SRS )

<" Education/ 4%}

Export Tmanting
Prvinssitment
Tewrivm

which the Bank has fimanced there since
1961 through a loan of $30 oullion from
the ordinary (.I[?I.LII and helped to finance
the third stage of a credit program de
sipned  to benehit an estunated 26,000
lowancome furmers throughout the nation
through two  loans amounting o 8§41
million

] ”I'-i' !
for Spe 1l Operations
The

Latin Amencan creda lllllj'l"l.l“\l Ve

$30 million from the ordinan
il S11 o omlhon frome the Fand

loan  extended  dheectly  for the
mient amovnted to 88 malbon and was
extended from the Social Progress Trust
Fund to the Confederacion Latinoimer
aimt de Cooperativa de Ahorva y Criidita
(COLAC), the private, non-profit federa
tion which unites Latin Amencan ceedit
conperatives, to stiengthen credit pro
pramis bemgr careied ont by natinal credit
union lederations o Bolivie, Colombi,
Costa Rica,  the |(=']~’.1|‘T1:,
LEouador, I Salvador, Guatemala, Mexico,

Nicaragua and Peru

Dyonmnican

In other agricultural programs, the
Bank provided two loans for $40 mil-
lion—$§20 million each from the ordinary
capital and from the Fund for Special
Operations—for a comprehensive rural
development program designed to gener-
ale permancnt sources of employment
and raise the income of 1.2 million per-
sons throughout Mexico through irriga-
tion or irrigation-related progeams.

Two loans totaling $30 million—S$5
million from the ordinary capital and $25
million from the Fund for Special Opera-
tions—are helping Argentina to finance a
vast reforestation program; a loan for
$2.2 million from the Fund for Special
Operations is énabling Bolivia to carry
out a project to increase pork produc-
tion; a loan of $35 million from the ordi-
nary capital resources is aiding Mexico
to carry out a campaign to rid the nation
of tick infestations in cattle and $3.2 mil-
lion from the Fund for Special Opera-
tions is helping Paraguay to finance the
second stage of a campaign to combat
foot-and-mouth discase in that country,
Finally, the Bank provided two loans
totaling $13.6 million-—$10 million from
the Fund for Special Operations and $3.6
million from the Venezuelan Trust Fund

to Costa Rica to expand its fishery pro-
duction,

Dudustry: The bulk of the Bank's 14
loans for 8185 million devoted (o the
dustrial sector during the year provided
credit for the development of small and
medim industrial projects in seven mem-
ber countries. Eleven loans totaling $105
million were devoted to credit facilities,
They included portions of two loans
$§3,857,000 from the Fund for Special
l_’!‘t'r.llu'ua and SS87,000 from the Swiss
Fund for Latin American Develipment
for small and medium projeces i Bolivi,
$10 mlhon from the ordinary Gapital to
progeam to
530

cinable Clule to carry out g

rehabilitate industrial

enterprises;
nulbion from the ordinaey i

port the activities of seven private

ing corporations i Cologmhg

tor S8 onllion 89 nulliog 1
nary capttal and §3 nalls

Fund for Special Operations
the growth of private small

scale industries 10 Costa Rica:




for $3 million—3$1.5 million from the
ordinary capital and $1.5 million from the
Fund for Special Operations—to provide
similar assistance in Ecuador; $17 million
from the Venezuelan Trust Fund to pro-
vide support for the expansion of manu-
facturing industries in Ecuador; $15 mil-
lion from the ordinary capital to hezlp
finance a further stage of a credit pro-
gram for small- and medium-scale indus-
trial firms in Mexico, and §15 million
from the Venezuelan Trust Fund to
finance a program to develop basic manu-
facturing industries in Peru.

The Bank authorized three loans to
tinance large-scale enterprises. Two loans
totaling §70 million—§55 million author-

ized directly from the ordinary ‘capital -

and $15 million provided from the ordi-
nary capital through a complementary
loan obtained in the private capital mar-
kets—are helping to expand a private
seel mill in Argentina.  Another  for
£12.6 million extended from the Vene-
aiclan Trust Fund will enable Ecuador
to build & cement plant. :
Electric Power: Among the nine loans
tur 8304 million extended in the electric
power field were three amounting to $173
million for additional power projects in
lirazil, The three included $64 million
trom the ordinary capital to help build
1 1,332,000-kilowatt hydroelectric power
plint at Salto Santiago on the Iguazi
River i Southern Brawil; $35 million
trim the ordinary capital which, in a
tither contribution to the construction of
the Paulo Afonso hydroclectric power
complex in Brazil's Noctheast, will finance
the construction of transmission lines to
costming centers, and $74 million from
b ordinary capital to fimance the con-
ton of a 1,125,000-kilowatt hydro
bt power plant at Foz do Arcia on
Lenaza Raver i southeast Braal.
Hhe largest single loan package ever
cnded |1) the Bank
SLOS  milhion

emtla hinance the construction of a

four loans total

was made to help
(1

\

I-kalowatt hydroelectric plant on
Chixay River, situated 50 miles north
o Guatemala City, ‘The lwans in
S45 million from the Fun

I Operations, 835 million teom the

Sa )
d tor

clan Trust Fund, S10 nulhion

Distribution of Loans
In Millions of Dollars

«Sector

1961.75

Directly Productive
Agriculture
Industry and Mining

Economic Infrastructure
Electric Power
Transportation and Communications ........

Social Infrastructure
Sanitation
Urban Development  ..coeeeenviieiiieieicee
Education

Other
Preinvestment _.........oooiciiiicreeri e

Export Financing
TOUNSAY: i iiiciscinsassasssss

$1,975
1,254

1,856
1,592

838
454
375

138
132
71

 T0TAL

from the ordinary capital and $15 million
from the ordinary capital in complemen-
tary financing raised in the world’s pri-
vate capital markets.

In Jamaica, the Bank provided  $9.2
million from the Fund for Special Oper-
ations to finance a program Lo install 640
miles of transmission lines designed to
provide clectric power to rural arcas of
the country and 1 Nicaragua a similar
loan for £16,5 milhon from the Fund for
Special Operations is enabling the Gov.
crument to provide elctric power to
21,000 consumers in rual areas near the
capital city.

Transportation and — Communications:
The Bank's 12 loans anomnting to $303
million in the transportation and commu-
nications ficld were extended primarily to
build highways, to improve tort facilities
and to broaden telecommunications facihe
Lies,

In the highway field, the Bank ex-
tended some $182 mullion for six indivie
dual  projects, including  $45  million
from the Fund for Special Operations to
Bolivia to finance the Ley imtial section
of a highway which eventually will open
up the northeastern Department of Ben
to tapid communications with the capital;
two loans totahing $15.8 million- 811
million from the ordinary capital and
$34.8 million trom the Fund for Special
Operations —to finance vital sections of
Colombia’s - primary road  network; an
311.1
capital to help Feaador build a road sec

million loan from the ordinary

$8,685 100
tion which will open up the southern
provinces of Loja and Zamora-Chinchipe
to better communications with the rest of
the country.

The Bank app-oved $25 million (rom
the Fund for Special Operations to help
Haiti complete the soutlirn  highway
links Port-au-Prince with Les
Cayes; $30 million from the Fund for
Special Operations to enable Panama to

which

build access roads in sections of the coun-
tey which lack such facilities and are
populated by low-income families, and
525 million, also from the Fund for
Special Operations, to enable the Central
American Bank for Economic Integration
to finance seven priority highway projects
m its five member countries.

For port facilities, the Bank provided
a loan of $35.5 nmullion from the Fund
for Special Operations to expand o
modernize the Port of Haina, 9 miles
west of Santo Domingo, the Dominican
Republic, and provided another $7.5 mil-
lion from the Fund for Special Opera-
tions to finance the second stage of a
program to expand and improve the port
facilities of Port-au-Prince, Huaiti,

In the telecommunications field, the
Bank provided §35.5 million from the
ordinary capital to enable Chile to carry
out the sccond stage of a p|.m o meet
the long distance telephone needs of an
estimated GOO,000 subseribers thr .,. ut
for $14.7 millho ]
the Fund for Special Operations

Chile; another

able Honduras to improve its telep
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Distribution of Loans, 1961-75
In Millions of Dollars
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Apriculture

Electric Power
Transportation

and Communications
lodutlry and Mining
Sanitation

Urban Development
Education

Preinvasiment

Export Financing
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Toutiam

Total Ces

communications system, particularly in
the Tegucigalpa and San Pedro Sula
areas, and one for $284 million from
the ordinary capital resources to help
Uruguay improve its telephone communi-
cations throughout the country.

Sanitation: 1n the sanitation sector, for
which the Bank extended 11 loans total-
ing $108 million, heavy emphasis was
placed on improving health facilities and
water and sewage systems for low-income
persons, pacticularly in the Bank's less
developed member countries.

For health services in rural regions the
Bank extended four loans totaling $40.3
rillion. These included $20 million from
the Fund for Speaal Operations to buikd
]'.lxl\il‘ll‘i and chinics to help care for the
1eeds of low-income residents throughout
Costa Rica; §6.3 million from the Fund
for Special Operations for the constru
tion of health centers and dispensaties
for rural residents i Tt and two loans
for $14 million —&11.5 million [rom the
Fund for Special Operations and §2.5
million from the Norwegian Fund for
Latin American Development—to build
hospitals, hospital centees and rural health
centers in Hondueas

In the ficdd of water and sewage sys
tems, the Baok lent 87 milhon from the
Fund for Special Operations to finance

the third stage of a program designed to
provide water systems to some 105 rural
communilies in Guatemala and §7 mil-
lion from the Fund also to help provide
water service to towns of more than
5,000 inhabitants in Uraguay.

It extended $9.7 million from the
Fund for Special Operations for the con-
struction of a sewage system in a con-
pested section of Bridgetown, Barbados;
§30 million from the sane Fund to im
prove the water system of San Silvador,
the capital of El Salvador; $2.3 million,
also from the Fund for Special Opera
tions, to cover the inc reased cost of a
project to improve and expand the water
supply system of  Port-au-Prince, Haiti,
and two loans totaling $12 million—-$§5.9
million  from the ordinary  capital  re
sources and $6.1 million from the I
for Special Operations-— to Imwiulr im
proved water scrvices for Montego Day
and  Falmouth on the north coast of
Jamaica,

Uvban Development: "The two loans
for $38.2 million extended by the Bank
in the urban development ficld included
one for $13% vulbion from the Fund for
Speaial Operations to help solve conpes
tion in the downtown section of San Sal
vidor, the capital of FI Salvador, through

the construction of Ley eity strects, and

another for $25.2 million from the Fund
also to help Chile improve the lot of some
16,000 families in 17 low-income com-
munities in Santiago and Concepcién
through the construction of social infra-
structure facilities,

Education: In the education field, the
Bank extended four loans amounting to
$70.8 million. These included two for
$50 million—820 million from the ordi-
nary capital and $30 million from the
Fund for Special Operations—to support
the second stage in a broad program to
reform and improve all of Brazil's na-
tional universities; o for $8.6 million
from the Fund for Sp=cial Operations to
enable a Guatemalan tcchnical institute
to improve technical and vocational in-
struction for some 27,000 workers each
year in the industrial, agricultural and
service sectors, and finally one for $12.2
million from the Fund for Special Oper-
ations to "help Panama build 19- basic
cycle schools and four vocational and
technical institutes to help that nation
meet its increasing needs for skilled man-
power, particularly of middle-level tech-
nical personnel.

Tonrism: In the tourism sector, por-
tions of two loans amounting to $2.5
million—382,143,000 from the Fund for
Special Operations and $326,000 from
the Swiss Fund for Latin American De-
velopment —were devoted to the develop-
ment of tourism projects in Bolivia,

Export Financing: The Bank provided
atotal of $25.8 million for export financ-
ing during the year. This amount in-
cluded a line of credit of §1 million for
Peru and increases of §13 million in pre-
vious specific lines of credit, including $8
million in Argeatina and §5 million in
Mexico. In addition, previous revolving
lines of credit were augmented through
repayments by $4 million in Argentina,
$6.5 million in Brazil and $1.3 million
ill f\t(;!\il‘lh

Preizeestment: In the preinvestment
ficld, the Bank  ithorized
£5.2 mulhon v o o Tund for Seectal

vne loan fo:

Operations for 4 joint project undse which

Ecuador and Peru 4 draw up 12 aceo
cultural  development  progra
irtigation of the Puyango Tl
shed between the two countries
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PROGRESS ACHIEVED
During 1975 the Bank completed its
share in the execution of 53 additional
loan projects. The Bank's lending invest-
ment in these projects amounted to a net
total of $549 million and their total cost
to $2,942 million. Projects completed
during the year bro: ght the number to-
tally carried out w' n the assistance of
Bank loans as of Dec. 31, 1975, to 548
‘presenting total Bank lending of §3,085
million and a total cost of $11,265 mil-
lion. This compares with the overall total
of 889 loans for $8,685 million in proj-
ccts financed by the Bank which are being
carfied out at a total cost of 833,423
million.

Some of the projects completed during
1975 included:

e The completion of a program in Ar-
pentina to build or improve 431 miles of
highway connecting the cities of Buenos
Aires and Mendoza with the Bolivian and
Chilean borders, * respectively, and the
consteuction of a bridge over the Parani
River and related works linking the cities
of Corrientes and Barranqueras in the
notthern part of the country, Financed
m part by a $12,850,000 Bank loan ex-
tended in 1967, the completion of the
program has given a broad boost to the
physical integration of Latin America. .

¢ The completion of a project to im-
prove and expand the water supply sys-
rems in Cochubamba and Potosi and both
the water and sewage systems of Santa
(tuz, three of the principal cities of Bo-
Lvia. Financed in part by an $11 million
ank loan extended in 1967, the I"”"-"
was designed to provide adequate potable
witer service to the present population
of the three cities as well as to meet the
peeds of an additional 200,000 people
through 1990,

e The completion in the comtruction
ot the Tha Solteira ]1}'-'[0:'!&1!01 powet
plint in Brazil of an installed capaaty ol
C 0,000 kilowatts, of an ultimate <a-
oty of 3.2 million kilowatts. Located
t the Urubupungi Falls on the Parand
over i southwestern Braazl, THha Sulteira
will be one

Jants in

n completion ain 1980
the 10 largest hydroclectric |
warld .I.II.L:L'!IIH'] with the J l:"l 1.4
d 32

boncktlowatt pow ¢ plint losat

miles downstream on the Parand, which
was also financed by the Bank, Tlha Sol-
teira is supplying clectric power to Sio
Paulo, - the industrial center of modern
Brazil, located 360 miles to the east. The
llha Soltcira project’s total cost is esti-
mated at $1,060 million. Bank financing
included a $34 million loan extended in
1967 and two subscquent loans totaling
$120.7 million approved in 1970 and
1973 for construction of the transmission
system from Tlha Solteira to Sio Paulo.
In addition, work was completed during
the year on the construction of the Paulo
Afonso 111 hydroclectric plant with an
initial installed capacity of- 824,000 kilo-
watts on the Sio Francisco River in north-
cast Brazil. The project, whose total cost
is estimated at $151.2 million, was fi-
nanced in part by two Bank loans totaling
§28.5 million extended in 1,66,

e The execution of a rogram to im-
prove Colombia’s grain-marketing infra-
structure by the construction of six con-
crete clevators in- four interior cities—
Espinal, Cereté, Neiva and Medellin—
and in the ports of Buenaventura and
Santa Marta, the construction of six metal
silos in rural arcas, and the equipping of
11 existing facilities to improve bulk han-
dling. The project was carried out at a
total cost of more than $12.5 million
and was partially financed by Bank
loan for $9.5 million extended in 1969,
It s C,\'pulcd to be of p.lllm.||.lr benefhit
to small-scale grain farmers who  cur-
rently work 78 per cent of the Lind under
grain cultivation m Colombua.

e The exccution of a broad rural elec
teification program which s henefiting
neatly 20,000 of the estimated 470,000
farms and ranches scattered  throughout
Argentina. The program, which was fi-
nanced partially by a $15 million Bank
loan extended o 1968, 15 contributing to
the mechanization of farm and hvestock
activities  throughout - Argentina and to
the improvement of Tiving conditions in
rural areas. Completion of the program
At an estimated total cost of $46.5 million
expands the proportion of fanns supphied
with electri power to 5 per cent of the
pation's  total and  benefits more  than
120,000 persons

e The completion of & program for

ERT ‘. 35 St T ?'1 r‘,i."?? -c__. ; s : -
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the construction of 860 miles of federal
highways and 1,500 miles of rural access
roads throughout Mexico which is bene-
fiting an estimated 880,000 persons in
areas covering some 3.6 per cent of Mex-
ico's usable cropland. Carried out with
the help of two Bank loans totaling $44.5
million approved in 1969, this program
forms part of the Mexican Government
plan to build about 1,800 miles of Fed-
eral and State roads yeacly.

e The execution of a program for the
construction and improvement of seven
new roads in Papama with a combined
length of 136 miles which ace benefiting
ans estimated 80,000 persons; or 12 per
cent of the country’s rural population,
The project includes the construction of
61 miles of new roads in the Province
of Veraguas, 59 miles in the Province of
Chiriqui and 16 miles in the Province
of Coclé. Completion of the project,
which was carricd out at a total estimated
cost of $23,264,000 and was partially
financed by a 8§16 million Bank loan ex-
tended in 1971, forms part of the Pana-
manitan Government's tlcvclnpmtnt strat.
egy of building all-weather roads, partic-
ularly i isolated rural areas, to stimulate
the shipment of agriculture and livestock
production to market centers.

e The execution of a nationwide farm
research and extension program in Costa
Rica which is helping to raise the produc-
tion of meat, beans, rice, corn and fruits
on some 206,000 acres of Lind i an effort
to relieve the country's dependence on the
lam.lmlmn of colfee and bananas which
topether account for the bulk of Costa
Rica's fureipn  exchange  earnings. T
nanced in part by a $2.5 million Bank
loan extended in 1969, the program pro-
vided for the construction or expansion of
experimental  farms, extension and  re-
search centers and weather stations at a
tatal estimated cost of 87,839,000 The
program  benehited 40,000 rutal
families throughout Costa Rica

o The completion of the fiest stage of

some

a Sclf-Supporting Fatmers Development
Program which has provided  finanaial,
matketing, research and extension assist
ance to sume 3,600 existing and 320 new
farms in the 5to-25acte class an Jamaica

1 ' {'._ )

in an effort to mceease the
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THE BANK IN 1975

and productivity of these units, to diver-
sify the island’s farm sector and to reduce
farm imports, The program, which was
carried out at a total estimated cost of
$11.8 million, was partially fnanced by
a $6.2 million loan extended by the Bank
in 1970.

Each year end the Bank carries out a
survey to quantify the physical accom-
plishments brought about or to be brought
about through the execution of its proj-
ects, To capsule this information, a sum-
mary estimate of some of the highlights
of what the Bank's total lending has
brought about ecr is expected to bring
about is given below:

Agriculture: A total of 202 loans
amounting to §1,975 million is helping
to finance agricultural projects whose total
cost is §5,384 million. As of Dec. 31,
1975, these projects had improved or
brought into production 11.3 million

acees of land, including 3.3 million acres.

through irrigation. With financing chan-
ncled through development financing in-
stitutions, the Bank had provided more
than 1.1 million farm credits totaling
51,6 billion to individual farmers, In
addition, more than 100 farm coopera-
tives had benefited from Bank loans.
Industry and Maing: Some 155 loans
amounting to §1,255 millien are helping
to finance industrial and mining projects
at a total cost of $10,728 million, These
loans are help ng to build, improve or
expand 77 incorrial plants directly and
thousands more indirectly, by means of
credits channeled to smalls and mediom
scale enteeprises through the region’s de
velopment banks, Of the total, projects
at 50 industrial plants have been put into
uivvmtinn, another 26 are under constiue
and 6,393
mediunescale  firms
build or expand their facilities with ceedit
the

tion additional smalle and

have been able 1o

channeled  through development
banks.
Eleetvic Some 81 for

SLEYG million are helping to hiance

Power: loans
projects in the clectnie power sector being
aarred out at a total cost of $9,0583% ml
lion. These loans are helping to increase
Latin. Amernica’s generating capacity by
16 mulhon kilowatts, to add 05,562 aules

of transmission and Jdistobenon hines o

hamal ke U T

the region's network and are improving
distribution systems in 2,637 communi-
«ties. As of Dcc. 31, 1975, generating
units with a total of 6.4 million kilowatts
were in operation, 34,594 miles of trans-
mission and distribution lines had been
laid and improved power services had
been brought to 883 coramunities.

Transportation and Communications: A
total of 102 loans for §1,592 million is
helping to finance transportation and
communicativns projects whose total cost
is $3,716 million. Ths lending is helping
to build or improve 28,962 miles of
roads, including 9,021 miles of main
highways and 19,941 miles of secondary
or farm-to-market roads. As of Dec. 31,
1975, some 19,302 miles had been com-
pleted, including 4,858 miles of main
highways and 14,444 miles of secondary
or farm-to-market roads, Bank financing
is helping to build four major highway
bridges and 508 lesser ones, of which two
lacge ones and 263 small ones have been
completed. Bank financing is assisting in
the construction of 1,623 miles of main
gas lines and 318 miles of gas distribu-
tion lines, of which 1,366 miles of man
lines and 298 miles of distribution lines
have been completed. Bank loans are
helping to finance the improvement of
14 ports in Latin America, are building
seven praimn elevator facilities, are improv-
ing one ship canal, are bringing about
street improvements n two o aties, are
building a port peteoleum teeminal, financ-
g fve rowd maintenance programs, and
are helping to build nime major telecem
mumcations systemns in the eeuon, Three
port projects and hive grain elevators have
been completed.

Samatatton: Some 122 loans amounting
to 883 milhon are contabuting to the
exccution of water sll[!p!},' andd santation
projecty  whose total cost amounts to
$2,048 nulhion, These Toans are helping
to build or improve 730 pure water
systems and 317 sewagpe systems which
are benefiting o total population of about
S8 nullion persons, As ol Dice, 31, 1979,
some 3,976 water systems aod 269 sewape
systeins had been completed

YN !";'hf-fj-!.': ut: A lotal of 53
loans amounting to SIS E milon as help

ing to bnance urban des clopiment projects

whose total cost is $1,019 million. These
loans are helping to build 361,123 hous-
ing units along with communuty facilities
and 10 municipal markets. As of Dec.
31, 1975, some 353,848 units and four
municipal markets had been completed.

Education: The Bank has made 74
loans amounting to $375 million for edu-
cation projects whose total cost is $816
million. These loans are helping to mod-
ernize, expand or improve 694 learning
centers, of which 70 are universities, 80
are schools or faculties of universities, 19
are rescarch centers, 504 are vocational
or technical schools, 3 are educational
credit institutions and 18 are primary or
secondary schools,

Preinvestment: A total of 76 loans
amounting to $138 million is helping to
finance preinvestment programs  whose
total cost is $§254 million. As of Dec. 31,
1975, some 1,281 preinvestment studies
had. been completed-—373 carried out
with dircet loans and 908 with credit
extended through various preinvestment
funds to which the Bank contributes.

Export Fiaamcing: A total of 28 lines
of credit amounting to $132 million are
helping to finance capital goods exports
with an nvoice vilue of 5190 million
from the Latin Ameccan member coun
trics of the Bank,

Touresme: A total of six loans, as well
as portions of others, amounting to $71
million is helping to finance tourism proj-
ects whose total cost 15 $189 mullion. One
of these loan projects - the development
of the resort of Cancin and related ar-
cheological sites in Mexico’s Yucatin-—is
already  virtually  complete. Tn addition
some 212 credits for smalliscale tourist
projects have been channeled by the Bank
through loans extended to development
banks in Latin America.

TECHNICAL COOPERATION
The techmical cooperation extended

the Intee-Amedican Wink on + nonreim-

bursable or a4 contingent repayme

m 1975 opce more exceeded th

prioe year inoats 15 years of cpere
The Banb's totd! oo feritnn
|”!l'\. ‘lll}'lllll.'r'll. t 221 6 ..:' :

compared with 3200 pullic:
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in 1974 which until then had been the
Bank's highest total,

As was the case with_ its loans, the
Bank approved more technical coopera-
tion in the 1971-75 five-year period than
it had in all of its first ten years of opera-
rions. The substantial increase in the last
nve-year period took place between 1973
ind 1974 when such assistance went from
6.1 million to §22.4 million.

The increments in the three five-yzar
periods of the Bank is indicated by thesc
fizutes. In its first (1961-65) the Bank
wthorized a total of 312.9 million, or an
werage of about §2.6 million 1 year;

Juring its sccond (1966-70) the Bank-
E .

pproved $22.2 million, or some §4.4
qallion a year; finally, during its third
(1971-75) the Bank authorized $65.1
million, or about $13 million a year. Thus
the $65.1 million approved in the last
veyear period of the Bank's lifec was
uearly double the $35.1 million approved
i the previous ten years, >

The year's nonreimbursable and con-
aeent recovery coapenition brought the
unulative total as of Dec. 31, 1975, to
<64 milhon,
tl of €832 million of that cooperation

extended on a nonreimbursable basis

net of cancelltions, A

ded 8132 mullion on a4 contimgenl repay:

gt basis, Contingent  repaymeat €0
peration is subject to repayment only il
3 result of the cooperation, a loan s
rended  subsequently ly the Bank or
there external findincal mstitution 1ot
e execation of a I‘Itljul Or program
v total of $10.8 million of the year's

authorized

hical cooperation  was

fotpeable to the net mmoome of the
Wik 's  Fumd  Tor

<141 million from the resources of the

Spu il Operitions,

il Progress Trust Fund which the
Bonb admnisters for the United States
Ly ermment {uf which §10.1 million

trom that Fund's \']\nu'l Progeam

Project Preparation) andd S7T00,000

ui the Project l'|t||1|.|r|- o Fond wlodh

Wank began to admumister for Canada
|

whdition to ats grant and con

il ¢ ‘i'

s bor hint _|] gy s

Limnrent

eatin, the Ban Ly

i‘I'IHI.II'rT‘. Forr prrouas st
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JESUIT INDIAN MISSIONS built three hundroed years ago noar the Iguaza Folls area of

Argentina, Paraguay and Brazil are major ol

itist altractions. Tachnleul eoopoeration pro-

vidod to tho throe countries by the Bank is helping prepare i study to enhancoe tow'st

potential of the missions and tha lalls,

to techmoal conperation designad to en
sure the optpnum execution ol projest
or oo anprove the uperationsy ul its b
rowin g entibies Dunng 1975 a tutal of
a1 6 milliog was extended i loans o
[ty ol oans for techmeal cooper
tion That hpgure brought the cunmlative
net tatal of such lendimg o $201 il
[ e 31, 1V,

hon as ol i I

$1424 mllion  representing - complete

loans and $59.3 milhion consisting of por
oty of Jouns

The Mank's technical cooperation dut-
g the year was heavily o nted towarnds
actvities  designed oo bring, about the
study of new loan projects, sty ngethen
institubiony fosteringe Latin Amernoa's e
velopient, and support activ!
a Lirge impact on Fatin: Amienc

covnenm sl a0 il _l'li‘ll-




Technical Cooperation
In Millions of Dollars

On a sectoral basis the Bank placed
heavy emphasis in its technical coopera-
tion on agriculture, particularly on sup-
port for the activities of international and
national research centers in Latin Amer-
ica. Some 48 per cent of the Bank's total
technical cooperation during the year was
directed towards the agriculture sector.
Increasing steess way also Lud on regional
technical  cooperation — activities  which
embrace more than one country.

In its individual country operations,
the Bank, as it did with its loans, empha-
sized support for its least developed mem
bers and those of linted market. The
nine least de \L'|u|\(-] and the six Lioted
tarket member countries recerved a total
of S11.7 mullion i such cooperation
1975, That amounted to about 48 per
cent of the total, That Agure s even more
significant in view of the fact that an
other 48 per cent of the technical o
operation was regional i nature and that
a substantial amount of that umjull'll'll
m Lirge measure henelited the same proup
of countries,

Detatled information on the prurepase,
category and destimation of cach of the
Bank's 1975 technical conpetation operd
tions 1 contained m the chapter on Loans
and Technical Covperation. Ta give an

overall view of the scope ot that activity

however, *each- is bricfly summarized in
the following paragraphs by sector or
general purpose.

Agriculture; One of the basic aims of
the Bank is to lay the groundwork for
future  development  of agriculture in
Latin America through technical conpera-
tion support provided now cor research,
the transfer of technology and teatning m
that sector.

A highlight of the Bank's activity in
that regacd o 1975 was the §4 million
provided to support the theee Latin Amer
icancbased apncaltural centers which are
playing & leading role i improving food
output tn the region and the world, The
three are the International Center {or the
Improvement of Maize and Wheat in
Mexico City, the Inteenational Center for
Tropial Agrcnlture in Caly, Colombaa,
and the Taterpational Potato Center i
Lima, Peru

In adidition o supporting the mtern
tonal centers, the Baonk authorezed Si
milhon i techotaal conperation to sap
pott the actvaty of patwonal tesearch sty
e B Salva

dor, Guaterala and Hooduores

tutes Lnd estension dpenuey

(8]} |\.|H:~u|.||h preat nnpact tor the
future of the farm and food sector i the
eeprion was the decvaon taben by the Bank

w1979 o oestalilich the Titernational

TR

Group for Agricultural Development and
Food Production in Latin America. The
group will promote cooperztion with
member nations and with other interna-
tional agricultural agencies to increase
food production, speed agricultural devel-
opment and boost exports of foodstuffs
in the region. The Bank authorized
$740,000 for the group's activities over
a three-year period.

The Bank provided $510,000 to finance
a program of staff training in the prepa-
ration and evaluation of agricultural de-
velopment projects to be carried out by
the Inter-American Institute of Agricul-
tural Sciences in San. José, Costa Rica,
and made avail.ble $400,000 to help
train experts in Central America in *“~
prevention and control of animal diseases.

A number of the technical cooperation
transactions approved by the Bank in
1975 in the field of agriculture were made
to help draft specific development projects
susceptible to being financed in the future
by the Inter-American Bank or some
other international financial agency,

These included $4€9,000 to enable
Costa Rica to carry out studies for three
irrigation  projects in Guanacaste  Prov-
ince; §760,000 to help Ecuador draft

feasibility studies for the multiple re-

source development of the Jubones Riyer;
$370,000 to enable Honduras to carry
out a study for the intensive farm devel-
opment theough eeigation of the Quimis-
tin Valley in Monduras; 847,000 for a
study of a program to eradicate a variety
of diseases in cattle in Nicaragua; $19,000
for a similar program in Panama, and
£75,000 to witiate studies for the second
stage of a progeam to reduce the inci-
dence of foot-and-mouth disease in Para-
Buay.

In more geneeal preinvestment activi-
ties, the Dank provided §75,000 to Ecua
dor for a study (o steengthen faem macket
g machamsims; $321,600 to provide ad
\.I'-i”)' services to Illij‘l'v'-f' -'}i'.' ll"hf.\'il'fl
of Land vnder wogation i nottheastern

Guatemala; £335,000 to h Ip prepace
feasibility and final design studies for a
Black River

e I‘ru]::. T |\:uJL.f_ i :]'_-
At of Jamaca; $493,000 ¢
'

pudy ety out g regional

development prospects of the




gion, and $34,000 to enable Uruguay to
prepare  marketing and  agroindustrial
studies for some of its key agricultural
products,

In support of the effective execution of
specific Bank-financed projects, the Bank
provided $284,000 in technical coopera-
tion for a fishery project which it is
financing with two loans totaling S13.6
million in Costa Rica and made available
£310,000 in institutional support to
sweengthen the agency carrying out Para-
puay's campaign to combat foot-and-
mouth disease in cattle with the assist-
ance of Bank losns.

Llectric Power: In the electric power
¢ tor, the Bark provided $50C,000 to
felp Costa Rici’s national electric power
aency elaborat: a study of possible geo-
thermal sources of energy.

1 l.mfporm{ir,u and  Commuunications:
ln the transportation sector, the Bank
e available: $280,000 (in addition to
11000 approved in 1973) for a study

e development of an integrated

portation system for Central Amer-

5 177,500 for the exccution of a

¢ transportation plan in the Domini-

Republic; $160,000 to strengthen the

il capacity of the agency in charge

P —

ject to improve key streets in San
.  with the help of a $13 million
| loan, and $48,000 for a feasibility
1o build a by-pass street on the

tv of Asuncion, Paraguay.
iy In the industrial sector, the
h rovided $200,000 to help finance
t tor the industrial processing ol
trican ol palm in Honduras;
0 toenable El Salvador ta pre
Jeselopment progeam for small
'-|m1|,' and ]!ru\'inh' metitutional
for the agency which provides
such industry; $100,000 for a
thie utihzation of sugar cane o
ton of intermediate chenucals
1, $100,000 for an industrial
Piaraguay, S131,000 for a4 proj
over the best ways of dryimg

l"lil! wr

ving Centeal Amenican
i "ll',{'i'fi for a study con

' the 'I'"'I"i"": ot of the chem

Phiarmachermica!l ficlds 1y the
I nations

I santation and heal:h, the
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Bank provided $100,000 to help Barba-
dos carry out a study of existing health
services and identify new health projects;
$450,000 to assist Barbados in finding
and identifying potable water resources in
the nation, and’ $100,000, extended in con-
nection with a §9.7 million loan which is
improving sanitation facilities in Bridge-
town, to help Barbados establish an au-
thority to administer the nation’s water
and sewage services.

The Bank approved $284,610, in con-
nection with a $20 million loan author-
ized to improve Costa Rica’s health serv-
ices, to strengthen the administrative and
accounting procedures of the executing
agency; $220,000, extended along with a
$7 million loan for rural water systems
in Guatemala, to strengthen the executing
agency, and $500,000 to enable Hondu-
ras to carry out studies to rebuild a Bank-
financed water systein in San Pedro Sula
which was damaged by Hurricane Fifi in
1974,

Also, in Honduras, the Bank extended
$§465,000
strengthen  the

in technical  cooperation  to
agency the
health project financed with $14 million

executing

in loans; $65,000 for a study on the
appropriate agency to administer  the
water systems of the Montego Bay and
Falmouth areas in Jamaica, being financed
with loans of 812 million from the Bank;
£153,000 to enable Paraguay to carry out
feasibility studies for the construction of
water mpply systems in Villurica and
Coronel Oviedo, and 848,000, extended
i conjunction with a loan of 8.3 mil-
lion to improve the water system of
Asuncion, to carry out o feasibility study
of the second stage of the ph-iul.

Urban Development: Tn uthan develop
ment the Bank extended techmical coop-
eration atounting to. $460,000 for the
execuion ol an “fl'.lll l!t"t‘l“l‘ln' nt l"l"
gram desigoed to improve the swburbio
area of fin,ly.l-luil

Education: In the education sector, the
Bank L the groundwork for the execu
tion of 4 number of oew educational
projects 1-_\‘ exten |m_:'_ techmcal Cooprra
tion amoanting to $111,000 to help Bo.
livia's Plnning Ministey to - prepure a
project to r\l'-.mni the nation's technical

education and professional caming sys

SOOI SRR o T A Y,

i3 by L0 ..'j_,

tem; $60,000 to enable Chile to draft a
program to expand and improve its tsch-
nical education and professional training,
and $92,000 to enable Ecuador to carry
out a feasibility study of a vocational-
educational investment project,

Also, the Bank extended $150,000 to
help Haiti carry out an integrated rural
education project; §97,000 to help pave
the way for the financing of a second
stage in the expansion of the National
University of Asuncién, and $560,000
to help Peru carry out studies for the
location or re-location of its national agri-
cultural university which was seriously
damaged in an carthquake which struck
the nation in 1974,

In other support activities in the edu-
cation field, the Bank approved $375,000
to provide institutional support for the
institute which is carrying out a technical
education project in Guatemala with the
assistance of an $8.6 million loan from
the Bank; $442,000 to strengthen Haiti's
Department of Public Health, in connec-
tion with the $6.3 million loan extended
by the Bank to improve rural health
services; $338,000 to help  strengthen
Panama’s Ministry of Education, in con-
nection with a loan of $12.2 mullion au-
thorized to improve the nation's technical
and vocational education, and $§45,0'0
extended to enable a higher education
foundation n Cali, Colombia, to carry
out a study of the development role of
Latin American universities,

Towism: In the tourism sector, the
Bank provided $1410,000 to enable Guale-
mala to carry out a study of the tourist
development potential of the Amatique
Bay-Lake Izabal region in  Northeast
Guatemala: 864,600 for the execution of
a tourism development project in Peru
providing for the display of cultural at-
tractions of the Inca civilization; $235,000
for the creation of a Central American-
Panama toutism circuit, and £440,000 for
the creation of a similar circuit involving
Argenting, Bolivia and Peru

Plinnng: In support of the plining
activities of vagious member counsries, the

Bank provided $300,000 to creats 2 unit

within the Ministey of Finance aad Plin-
ning of Batbados to draft invecment
projects and programs and teain off
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§170,000 in nonreimbursable cooperation
to enable Chile’s National Planning Office
to develop a training program in project
preparation and evaluation; $240,000 to
help Guatemala establish a project prepa-
ration unit to assist in carying out its
national development plan, and $235,000
to help Guatemala's planning agency to
carry out the first stage of a program to
formulate a development plan for the
nation's western region,

Some $175,000 was authorized to help
improve the organizational structurc re-
quired to carry out the investment goals of
the 1975-79 national development plan
of Honduras; $89,500 to cnable the Min-
istry of Finance of Honduras to improve
its tax administration and fiscal accounting
procedures; $80,000 to help Jamaica re-
organize its National Planning Office and
strengthen its procedures for the prepara-
tion of investment projects, and §529,000
to help Nicaragua set up a national system
to train professionals in the identification,
prepacation, evaluation and exccution of
investment projects.

The Bank provided substan-
tial cooperation for the training cfforts of
its member countries, including $113,500
to enable the Universdid de los Andes
of Colombia to initiate a training pro-

Traiving:

gram for university administrators from
Colombia, Chile, Feuador and Venezuela
and $179,000 to carry out a program lo
train teche icians required to execute Peru’s
national development goals

At the regional level the Bank provided
$645,000 for a three-year period of train
ing programs for senior and middle-level
government offictals in Central America
and Panama being carried out by the Ins
Littito Centroamericann de Administracion
Piblica in San José, Costa Rica; 895,397
for a program carried out j(\lll”) by the
Inter-American Bank and the World Bank
i Lima, Peru, on the analysis of agricul-
tural projects, and in Washington, D.C,
on the analysis of dustrial projects;
$49,500 for the Sixth Training Program
carried out by the Bank on its organiza
tion, policies, progrims and procedutes,
and $44,000 to strengthen the
through traning,

wrations,
.
of some of the major

preinvestment funds which have abtiined

project preparation loans from the Bank

Support for Economic Integration, 1960-75
In Millions of Dollars

Bank Tatal Cast
Support el Projucts

EXPORT FINANCING

$ 1321 $ 1904
REGIONAL PROJECTS
TIROSPOHBNION ....coimisismisisissiicssmiiiisiimi s iiimaiin 502.9 9945
L 238.1 704.3
Telecommunications 83.7 158.3
Industry 92.0 168.7
Agricullure 72.1 218.8
BIUEREION s s s 49 18.9
STUDIES AND PREINVESTMENT
Seclaral ' ..cmes 11.8 165
* General 0.9 1.0
TONSPOMBMON < i ot 5.6 8.7
Electric Power ............. 35 6.1
Telecommunlca!!ons 13 46
Industry . 35 5.2
hgnculture P 13.0 37.2
Border and Multmalmnalhreas T e 1.1 38
TRAINING AND NESEM?CH 13.2 29.1

INSTITUTIONAL SUPPORT .
T TomL

Support for Regional Integration: Re-
gionally ¢he Bank provided $1 million in
technical cooperation to the Confederacion
Latinoamervicana  de
Aborra y Crédito, the private, non-profit
organization which unites Latin America
credit cooperatives, to hire consultants to
assist in strengthening its financisl, admin-
istrative and  operational  capabilities;
$710,000 to furnish budget support for
the 1975 activities of the Institute for
Latin American Integration, and $100,000
to enable the Latin American Free Trade
Associat:on to carry out the second stage
of a project to market Latin American
hankers' acceptances i the United States.

The Bank also approved $150,000 to
help the Permanent Seceetariat of the Gen-
eral Treaty for Central American Intepra
tion to develop a macro-economic model
for the five
S186,000 to
provide techmcal support for the execu-

and establish a data bank
Central American countries;

tion of basic stadies related o the ereation
of the Central American cconomic and
social community, and $200,000 for a
browad range ol shott cerme missions to its
member countries o provide advice on
problems related o cconomie phinning,
the tormulation of de velopment strategies,
mvestment planning and the preparation
of loan fequests

Cooperativas  de

a1 15.6
SI 18?8 $2, 581?

The Bank also gave support of $20,000
to help finance a mecting in Mexico City
designed to enable development  con-
sultants and consulting firms in Latin
America to establish closer liaison among
cach other; $20,800 to support the Fifth
Round Table on Private Forcign Invest-
ment which took place in Punta del Este,
Uruguay, and 841,800 for a handicrafts
seminar carried out in Ottawa, Canada,
for officials of Bank member countries.

ECONOMIC INTEGRATION

During 1975 the Bank continued giving
strong support for the physical integra-
tion of Latin America in both its lending
and technical cooperation activities. Total
Bank lending for integration amounted to
£164 million, “This brought the cumulative
lending which has had an impact on the
economic integration of  the
S1,188 nullion,

region o

«| fn 1975 in
support of dntegration was ope for §25
million to the Central American Bank for

Among the loans extende

Economic Intepration for seven priority
highways in Centeal Americe Another for

§5.2 million to carry our studies for the

development  of  the Puyange-Tunthey
water shed will exert L

[uture development between Fous dor and
Peru
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In telecommunications two loans will
have an impact not only on “omestic com-
munications but will improve such com-
munications to neighboring countries.
They were $28.4 million in Uruguay and
535.5 million in Chile. The Bank lent $3.2
million to carry out the second stage of a
project to combat foot-and-mouth disease
m Paraguay. it is another in a program
which the Bank is supporting to combat
the disease throughout South America,

A loan for $30 million extended to
miprove industrial production in Colom-
fut will have an integration impact since
. substantial amount of the increased -pro-
fuction of those industries will be devoted
t xports to neighboring coup*="2s.

Another loan of major significance for
he integration movement was an $8 mil-
[ credit extended to the Confederacion

I.itmoamericava  de  Cooperativas  de

a9 Crédito (COL/’C), the pfi\’ﬂlﬂ',
non profit federation which unites Latin

Avaican credit eooperatives, “The financ-
will help strengthen programs being

ol out by national credit unions in

i1, Colombia, Costa Rica, *he Do-

m Republic, Ecuador, Fl oalvador,
nala, Mexico, Nicaragua and Peru,

I ally, within its export financing ac-
the Bank authorized credits total-

58 millicn. These are helping
Brazil
exports of capital goods to other

tin, Pern and Mexico to

\ierican member countries of the

scdicated previously in the analysis
Wank's technical cooperation, a very
il part of that assistance during
v abo devoted to projects which
& hrowd u |p.n| on the economig

ool the region,

BOARD OF GOVERNORS

e ut Caovernors of the loter

ui Bank carned oat extensive nego

il activities .[mum 1975 1 ils

efforls to assitre .l H.'[‘|..':u||

aak's resources so that it

e UInTerTpt d suppurt for
IS n!l\"|-'i'll:¢hf
ird's b, Shased

itoats Sisteenth Ann

Actav ity

tunly
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BLUE SKIES AND WHITE SANDS are hallmari s ol Cancun, Mexico's flourishing now resor!

in the Caribbean on the

Yucalin Peninsula

Inter-American Bank loan helped develop

intrastructuro tacilitios, Including airpert lor e resort, which s bringing new sourcos ol

Income to the sparsely duveloped region.

20,1975, but also i two -.I'ni.ll e {'Iin‘s'l‘.
held at e
July 9, 197

|-Ia-|'--u| fon

Bank's  headquarters,  one
, o consider o working group
the Baonk's e
sources, and the other held Dec. 12, 1979,
to elect the Pressdent of the Bank for

LJA 1N £ ,I‘-!TI‘I'I

seconed hve year term

At ats Sauto Domngo meeting, e
B took steps paving the way Tor the
reconntienditions for an increase e re

sources which were approved at the Juf}

9, 1975, me ting and to facilitate the
entiy of nonregional countries into the
Bank.,

As a result, the Board agreed to the

f

establishment f a working group which

met subsequently and recommended the

$6.3 Mllion increase in the Bank's re.
sources which has previously  besn de
scnhed an this Report

Regarding  the entry of nonreeior

countries, the Board of Governors t
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note at Santo Domingo of the fact that
negotiations for the entry of nonregional
countries into the Bank had been success-
fully concluded “with the signing of the
Declaration of Madrid on Dec. 17, 1974,
and the proposal for amendments to the
Agreement Establishing the Bank sub-
mitted to the Board of Governors on
March 18, 1975," by the President of the
Bank following action of the Board of
Exccutive Directors.

In other resolutions the Board of Gov-
ernors:

e Approved the financial statements of
the ordinary: capital and Fund for Special
Operations for 1974.

e Recommended that member countries
take the nccessary measures to approve
and ratify amendments to the Agreement
Establishing the Bank, to enable it to ex-
tend loans to the Caribbean Development
Bank so that institution might relend in
the territories of its members, whether or
not they are members of the Inter-Ameri-
can Bank.

o Recommended that the Board of
Executive Directors examine and adopt
criteria for differentiating among borrow-
ing countries for the use of the resources
of the Fund for Special Operations, in-
cluding an examination of the Bank's
present system,

» Expressed its satisfaction with the
initiative of the President of the Bank in
encouraging the establishment of an In-
ternational Cooperation Group for Agri-
cultural Development and Food Produc-
tion in Latin American and instructed the
Bank to participate actively in the group
and continue its leadesship in this ficld.

e Resolved that the program for the

financing of exports should be expanded
to include not anly capital goads but also
mamnufactures, semi-manulctures and other
exports of @ non-traditional character that
contribute directly to production increases
in the exparting as well as in the import-

ing; countries, therchy contributing to the

cconomic and social betterment of the de-
veloping member countries. On Oct. 23,
1979, the Board ol Directors
.||vp:.n't..| resolutions broadening the ex-

Excoutive

port financng program e include intea
rired and
Iy traded

H.’I'I“IHI L"\'i‘l‘ll\ of  manu fa

SOITHE: llllllllI hll'Ihi Iy s vl

: :‘\w—w r-..u A-u’-

’
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on medium-term credits and a comple-
mentary short-term program for the f-
nancing of exports, including a selected
list of manufactures and semi-manufac-
tures, Pending at the end of the year was
a study on the means of further broaden-
ing the program.

o Selected San Salvador as the site of
its annual meeting in 1976. Subsequently,
the Government of El Salvador requested
that the meeting be postponed until 1977
and the Bank accepted the offer of Mexico
to have the mecting held at Cancin,
Mexico.

Election of the President

On Nov, 29, 1975, the Board of Execu-
tive Directors convokéd a special meeting
of the Board of Governors to elect the
President of the Bank for the five-year
period beginning March 1, 1976, Within
the period established by the regulations
for the clection of the President, all the
Governors of the member countries had
submitted, or supported, the nomination
of President Antonio Ortiz Mena,

Thus at the special meeting, in Wash-
ington, D.C., Dec. 12, 1975, the Board
of Governors of the Bank unanimously
re-clected Mr. Ortiz Mena [or o sccond
five-year term beginning March 1, 1976,
thus reathrming the confidence of the
Bank's 24 member countries in his lead
ewship. In re-electing Mr. Ortiz Mena, the
Board of Governors approved a resolu
“During his out-
standling leadership of the Bank, Mr.
Ortiz. Mena hay offered  continuing evi

tion which said in part:

dence of his acknowledged ability, elii-
clency and crcative imagination and has at
the same time demonstrated his complete
dedivation to the service of the Bank
pursiit uf the full development of the
peoples of Americ”

Mre Gz Mena jomed the Banlk atter
laving had a0 wealth o expenence in
hoancrl and l|('\L|ll[‘IlIt'tl!.If pllsilhlils in
From 1958 to
served as Mexico's Scorctary ol
and Pubihie Credit. Prior o that

From 1952 1o 1958, he was Dhircctor Gen

the Government of Mexico
1v/0 he

Finanee

cral of the Mexicmn Socal Sconrndy Tnst
served as Assist
General amd “Trust Repre
U eban Mortgape

tute. e had i‘:s\'u-\l\h
ant Director
sentative of the Natoon

A ILSIERTE 'l'.."'l. TR O NI ) TS
i (i ! 'I‘ :, Yp_ e LTI

and Public Works Bank from 1947 to
1952,

Mr. Ortiz Mcna was born in Parral,
Chihuahua, Mexico. A graduate of the
School of Law at the University of
Mexico, he has carried out studies at the
University's Faculties of Fine Arts and
Philosophy and its School of Economics.

As Secretary of Finance and Public
Credit he served as Governor for Mexico
on the Board of Governors of the Inter-
national Monctary Fund and the World
Bank and its affiliates and served as Gov-

ernor of Mexico on the Inter-American -

Bank's Board of Governors from 1960 to
1970,

BOARD OF EXECUTIVE DIRECTORS
At the Bank's Sixteenth Annual Mecting
in Santo Domingo, the Loard of Gov-
ernors conducted its sixth general election
of Exccutive Directors. As a result the
following persons were clected by the re
spective: member countries for a three
year term of office beginning July 1, 1975,
and ending June 30, 1978:

o David B. Laughton of Canada, re
clected by Canada,

o [ernin Aldabe of Argentina, eleced
by Argentina and Chile.

s Raul
by Brazil and Feuador

Barbosa of Brazil, re-elected
* Jesits Rodriguez y Rodriguez of
Mexico, re-clected by the Dominican Re
public, Jamaica, Mexico and Panama
* Juan Publo Pérez Castillo of Vene
wacly, eleded by Barbados, Trinidad an’
Venczucla,
® Armando Prugue of Pera, electag 1

Tobago, and

Colombu and Peru,

o Rodolfo Martinez Ferrate of Guate
mala, elected by Costa Ric, El
Guatenmala, Haiti, 1o,

Salvador,
furas and Nica.
RYHTES

o juiio César Gutiéreez o Paraguay,

re-clected by Bolivia, Parag sy and Urgs

T

In addition to these elected dirsctors,
John M. Porges continued o fepresuat
the United States, which Lty s L
rector,

As alternates, Mro Laushe
pornted Clarles T Greenwiood or (€

1'\'!'.11". I

-

adiay Mr, appoint
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Mira of Chile; Mr. Barbosa appointed
Pedro Aguayo Cubillo of Ecuador; Mr.
Rodriguez y Rodriguez re-appointed Mrs.
Dorel M, Callender of Jamaica; Mr, Pérez
Castillo appointed Charles A. T, Skeete
of Barbados; Mr. Pn.gue appointed Au-
gusto Ramirez Ocampo of Colombiz; Mr.
Martinez Ferraté appeinted Neftali Alva-
renga Pefia of “fluauras and Mr. Gu-
tiérrez re-appumted Edmundo Valencia
Ibifiez of Bolivia.

On Aug. 16, 1975, in a profoundly-
felt loss for the Bank, Mr, Barbosa died.
Subsequently José Carlos Fonseca of Bra-
zil was elected to the position of Execu-
tive Director by Brazil and Ecuador, ef-
fective Jan, 19, 1976. In another change
which occurred “in the Board during the
vear, Mr. Alvarenga Pena resigned his
position in September 1975 and was re-
placed by Mario Rietti Matheu, also of
Honduras, on Oct, 16, 1975,

During 1975 the Board. of Exccutive
Directors considered a number of evalua-
tion studies submitted to it by it liuup
of Controllers. This Group . staff arm of
the Board, was estab'.ned in 1968 to
onduct selected reviews of Bank opera-
tans as directed by the Board,

These studies included one on the ad-
ministeative budget system of the Bank
And another on aspects involved in proc-
esang modifications of Bank contracts.

In addition, the Group made sugges-
tins designed to overcome certain loan
inplementation problems and recommen-
dions for revised financing policies on
clubal loans to developing financing in-
stititions,

Based on recommendations made by the
Group, the Board during 1975 directed
the adoption of improved policies and
prictices inomatters connected with plan-

iy and - programming, local contribu-

Vons and loans to intermediate credit

stitulions.

During the year, the Group of Con-
tr- lers developed a new basic document
ik new poverning repulations for the
Bok's Review and Evihution Systen.

which  updated  the
|

Lz up's oniginal charter, wete baseld on

I documents,

SINE experiences oves the past se everal
d decisions made by !h\ pre
i [ of Exccutive Directogs

ST
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Consolidated Administrative Expenses *
In Thousands of Dollars
Actual Actual Budgzaled
‘ 1974 1975 157¢

BOARD OF GOVERNORS

Annual Meeting ........cccoevevmreereeieieessrenannes $ 3959 § 3444 $ 509.0

Other EXPenseS ........ccceeeccesmrminsunisnssessnsansas 103.1 50.0 61.0
BOARL OF EXECUTIVE DIRECTORS

Personnel Costs 1,198.7 1,535.3 1,705.5

DIRET cisinisieprnicmismasinisics 155.7 163.1 206.5

Review and Evaluation Group ........cccceeneneen 448.1 473.0 582.6
STAFF

Personnel CostS .......cccuecerene: covmnecunsiessesns 24,664.2 28,330.7 30,538.7

QOther 2,353.2 2,625.5 3,561,8
GENERAL ADMINISTRATIVE COSTS ..o 6,336.5 6,951.3 1,637.7
FIELD .OFFICES ; ;

Personnel Costs ....occeeiciunieneeiieicciieesnnnens 7,060.8 8,542.3 9,786.4

3§ T+ T =l 2,651.8 2,728.2 3,436.9
CONTINGENCIES <.yucuvisiionvicsnsiessinids sl afesssoines — = 5861

TOTAL 545 368.1 $51,743.8 $58 612.2

ADMINISTRATION
In the face of constantly rising costs
at headquarters and in its ficld offices, due
in large measure to inflationary pressures,
the Bank succeeded in 1975 in keeping a
tight rein on its administrative expenses,
1t did so by strictly controlling L'.\'}\L'mﬁ-
tures, adopting a variety of messures to
achicve economies and constantly striving
to attain the maximum and most effective
utilization of its personnel.

During 1975 the Bank completed the
first Full year of operations of its in-house
computer. In the course of the year, sys-
tems were designed and put into practice
to improve automated  loan accounting
and the administration of loans and tech-
nical cooperation projects, disbursements,
and management and accounting of the
Bank's investment portfolio,

Also, the implementation of a socio-
economic data bank was continued and
analytical applications were developed e
the techmcal evaluation of projects. As a
means of better utilizing its muanpower
resources, the Bank during 1975 began
implementing a manpower resources plan
mng program designed to enable at to
determine the manning needs of ats vari
ous departments better, To codify its poli-
cies and procedures, the Bank completed
the prepatation ot a vatety of muanualy
in 1975 covering such aspects of ity ace

'z‘.mv, Capital Rnnurehs, “Fund for Spn:ul Duerllmns aocrl! Prugte!! 1rust fund “and Venezuelsn Trust lund

tivities as Operationa. Policies, Organiza-
tion, Teclinical Coopet. tion, Field Offices
and General Administeation.

At the request of the Board of Execu-
tive Directors, the Bank's management
during the year began studying various
additional it might take to
steengthen its field offices as well as to
rotate 1ts personnel,

meoasures

The total administrative expenses of
the Bank in 1975 were $51.7 million,
compared with $45.4 million in 1974.
The 1975 amount represented an increase
of 141 per cent over the previous year,
The increase would represent only 4.5
per cent if the inflationary factor of
approximately 9.1 per cent that prevailed
during the year is tak n into account.

Morcover, the Bauk's lending volume
during the year creased approximately
14 per cent in real value over the total
approsad in 1974, The administrative
budget approved by the Bank's Board of
1976 is $58.6
million, which represents an inceease in

Exccutive Iirectors Tog
constant terms of 4.9 per cent over total
expenditures in 1979, To carry out its
program within this budget, the Bank's
lnunpc-lm-nt will continue to strictly 1d-
v which
it has followed in recent years

As of Dec, 31, 1975, there were 1,108

permanent staff members at Bank hesd.
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quarters, of whom 592 were executive and
professional personnel and $13 were ad-
ministrative personnel. A total of 445 em
ployces were assigned as staff in the offices
of the member countries, of whom 128
were permanent internationa! employces,
53 were temporary international staff and
264 were local professional and adminis-
trative personnel.

A comparison of the Bank's adminis-
trative expense- is contained in the table
on the previous page.

COOPERATION WITH OTHER
ENTITIES

A broad range of international and
inter-American  vrganizations work on
programs to foster Latin American devel
opment projects in a variety of arenas
Since it began operations, the Bank has
associated itsell with these endeavors.

Noteworthy in this connection in 1975
was the leadership which the Inter-Ameri.
can Bank exerted in seeking to enlist
various international and bilateral organi-
zations in improving  Latin - America's
ageicultural development and food pro-
duction,

The Bank's action stemmed from its
position at the World Food Conference
held in Rome in 1974, At the meeting
the President of the Bank announced the
decision of the institution to expand ity
assistance in that held and indicated the
Bank's interest in strengthening its coop-
eration with other international organ
zations o order to exert a concerted
ilnir.ll't al the fl'.j:IlII!.II level on those
urgent problems. The Bank President took
the initiative of «illing for the organm
zation of an independent group comy ris
ing the several prvate, government ard
inter-government ofganizations furnishig
technical and finanaal cooperation to the
agncultural sector in the Latin Americon
conntnes.

As o result of thes mitiative, which wa
approved by the Governars of the Bank at
their Sixteenth Avoual Mecting held i
Smto Domingo, tepresentatives ot the
Waorld  Bank, the US  Agency  for
International Development (AID), the
Canadin International  Development
Associstion, the Tater-Amenican Institute

of Apncalturs] Sciences, the ( ) zation

of American States, the Economic Com-
mission for Latin America and the United
Nations Development Programme met

.with rcprcscntati\-cs of the Inter-American

Bank Oct. 28 and 29, 1975, and expressed
a readiness to set up the International
Group for Agricultural Development in
Latin America (GIDA-AL).

At the same time it was proposed that
the first formal meeting of the Group
with the Agricultural Ministers of the
respective member countries be held in
conjunction with the Bank's Seventcenth
Annual Meeting scheduled to take place
in Cancin, Mexico, May 17-19, 1976.

t Le basic aims of GIDA-AL based on
priorities of the member countries, will
be to coordinate action by the participating
agencies to consider agricultural problems
common to the region and its subregional
areas and to channel the flow of external
financial and technical cooperation  re-
sources for food production and rural
development i Latin America.

For that aim, GIDA-AL whose coor-
dinttor is Julidin - Rodriguez  Adame,
former Agricalture Minister of Mexico, is
secking to harmonize common action in
the linancial and  technical  cooperation
projects of the various organizations to-
warnd:

o The acceleration of domestic food
production and the increase in the supply
and reserves of basic food commodities
in the region.

e The expasion of farm expotts both
within the region and to the outside
\\mI.l.

® “The unprovement i the employment
mcome and hving stundards of the rural
sector

In other conperative endeavors an jont
fiancing  of developmient  projecds i
Latin Amenica, the Bank collaborated in
1975 with the World Bank in two proj
ey, one wvolving financine for the
Chixoy hydroelectric project in Ciusaternala
|‘1rr '.\hil]l the ltm'l Amencan Ii.mf. |-Ill
vided S100 million e fncacimgy and the
Waorkd Bank put up $S6% million and the
ather mvolving o ceedit program chan
neled through povate development banks
e Colomibug e which the Bank pot ap
S30mnlhog and the World Bank provided

SHO ol

The Inter-American Bank maintained
close liasion throughout 1975 with the
Joint Ministerial Committee of the World
Bank and the International Monetary
Fund on the Transfer of Real Resources
to the Developing Countries. The Com-
mittee met on at least three separate
occasions during 1975. The President of
the Bank participated in each of the mee~-
ings, fust in Washington, Jan. 17,
1975, and later in Paris, June 12 and 15,
and then again in Washington, Sept. 3
and 4. At the Paris meeting the President
of the Bank proposed a variety of tech
niques designed to enhance the access of
the less developed member countries to
the world's capital markets.

Throughout 1975 the Bank maintained
close relatinns with its sister institutions—
the Asian Development Bank and the
African  Development Bank—in  joint
endeavors to augment the flow of capital
towards their developing regions. The
Presidents of the thice institutions met on
at least three separate ocassions—at the
times described above for the meeting of
the Development Committee — during the
course of the year,

With the Organization of  American
States, the Bank entered into a new co-
operative agreement in 1975 and con-
tinued its close relations with its other
sister henspheric organizations--the Pan
American Health Organization and CEP
CHES. 1 aise worked closely with such
United Nations agencies as the United
Nations - Development  Programme,  for
which the Bank acts frequently as exceut
ngoagency i -h-u_‘lulnm‘m studies in
Latin: America, with the United Nations
Eeonomic Commission for Latin America
and wiath the Unted Nations Food and

Apncaltore Organization

OTHER FUNDS

While the Inter-American Bank f”."z:m
lending  operations 1% years ago as a
\\'lm”} regond] organization with meme
|-|t'»,|:£l testrcted exclusvely to the nens.
phere, the Baok froome s

'.--u‘;'_]tl Loy L~j\1|1-| s et

seatcdmingg out e

above by von e ordinary

tor Speanal Operitivons
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accepted the administration of the Social
Progress Trust Fund from the United
States Government in 1961, The United
States contributed a total of $525 million
through 1963 to that fund, which was
Jdesigned to provide resources for Latin
America's social development.

Subsequently, the Bank began accepting
funds in administration from countries
which were not then members of the
institution, beginning with Canada in
1964. .

The most recent development in this
regard was the Bank's acceptance in 1975
of 2 §500 million fund in administration
provided by the Government of Ven-
eruela.

As of Dec. 31, 1975, the Bank had
weepted the administration of nine other
fouds. These amounted to a total of
1204 million, excluding $t4 million
under agency agreements,

The Bank has sub-

'.|'|§n hllfl’t I\\'L\l

\intial resources in the private and official,

niirkets, not only from its own member
atries but also from a wide group of
o ontries which are pruwnlly not members
A the institution, The borrowings effected
1975 are detailed in the chapter on
A\l Lalization of Resources. However,
r o pive an overall view of the extent
he resources mobilized by the Bank
fe its own ordinary capital resources
ity Fund for Special Operations, this
a briclly  summarizes the various
ements through which the Bank has
I capatal in the private and otlicial
A markets.
- arrangements include bormowings,
Woare made up of bomd sales, direat
totaling a pross amount of $2,129
v funds administered by the Banl
$1,145 million (exclading $14
oonnder apency apreements) oparte
S1Y

v tncluding $30 million in comple

s loans amounting Lo
i fiancing areanged w1975, il
L ll\-!fj‘l’lll!l.'lll fiancing arrang
1 ‘.11::|.|‘_ S(l,' H'II“l'."I_
Funids in Administration
Is administere | 1', th
conptoes nchnde

it O Now

FAT

an agreement with the Bank to make
available special funds in its own cur-
rency~to provide counterpart resources for
Bank-financed development projects being
carried out in its sister republics of
Bolivia, Paraguay and Uruguay. As of
Dec. 31, 1975, total loans approved unde:
the arrangement amounted to $1.8 million.

Canada—In 1964 the Bank entered
into an agreement with the Government
of Canada prior to that nation’s entry
into the Bank, under which the Canadian
International Development Agency pro-
vided resources in administration to help
finance projects on highly concessional
terms iv Latin America. By the time
Canada joined the Bank on May 3, 1972,

it had contributed a total of* 74 -million:

Canadian dollars to the Fund, of which
§72 million has been committed in loxns.
In joining the Bank, Canada pledged to
provide all monies received with respect
to principal,interest and service charges
on loans to the Fund for Special Opera-
tions as a Canadian contribution to that
fund. As of Dec. 41, 1975, such con-
tributions amounted to $2,043,000. On
March 22, 1974, in a further cooperative
measure with the Bank, the Government
of Canada established a special fund of
1,5 nillion Canadian dollars to finance
the preparation of development projects
in Latin Amenca. As detaled moa pre
vious section of the Report, during 1975
the Canadian Government provided an
additional 7.5 mullion Canadian dollaes
to this fund, Through Dec. 31, 1975, the
Bank had committed a total of 898,000
Canadian dollars of the fund

United  States -In 1961 the United
States entrasted the Bank with the ad
ministration of the Socul Progress st
Fund, intended to inance development
projects in the fields of agriculture, sani
tation, howang and o improve hipher
1963, the United
States had conttbuted $52% million to the
Futd, Al of these resources had virtaally

education,  Through

been commutted by the eodd of 1965, How
ever, the Bank was utihizing repayments
o Trust Faod Toans to |~u|-|:.|r et
pations an Fund for Specal Operations
lowns made tur the same purposes and was
devoting another subistantial - pogtion for

techmcal coopesation prograns Through
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Dec. 31, 1975, the outstanding participa-
tions totaled $200.8 million, Finaliy, un-
der an agreement between the United
States Government and the Bank, the
Bank had made available up to §30 mil-
lion of the resources of the Social Progress
Trust Fund for channeling through the
Inter-American Foundation, a U.S. Gov-
ernment agency, to make grants and loans
to Latin American institutions and orga-
nizations fostering economic and social
development.

Venezueli—As outlined in detail pre-
viously in this Report, the Bank in Febru-
ary 1975 agreed to administer a $500
million fund provided for the develop-
ment of its sister republics in Latin Amer-
ica by-the Government of Venczuela from
the earnings which it is currently deriving
from petroleum exports.

In addition to the resources adminis-
tered for member countries, the Bank also

administered funds for the following non-

member countries:
Germany—Since 1961 the Bank has
acted as agent for the administration of
$12.6 million for the Government of
Germany, devoted to a tripartite program
of the Bank, Germany and the United
States to rehabilitate Bolvia's tin mines,

Norway-—In 1070 the Bank signed an
agreemient with the Government of Naor-
way Lo admimster a4 §2 million Norwegian
Development Fund for Latin America,
which was extended in a low for a health
project i Honduras in 1975

Sweden Under an agreement entered
into 1 1966 the Bank has administered a
&5 million Swedish Development Fund
for Latin America, entirely lent in 1968,

Sudtzerland —An

the Bank and Swatzecland, signed in 1973,

aprecment between
authorized the Bank to administer a Swiss
Development Fund for Latin America
totaling 30 million Swiss francs (S11,-
320007). A total of §913,207 of these
funds were committed i a loan m 1975
for an industrial project in Bolivia

Uiited Kengdlome - -Under the terms of
agreements signed e 1966 and 1972, the
Bank  lias

sources for the United Kingd

administered  comulative  re-

5,055,000 i"'llll.!" stething (81
Al af which have Beer comn

proes I
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The Vatican—In 1969 the Bank agreed
to administer $1 million provided by the
Vatican, It was devoted to an agrarian
reform project in Colombia.

Inter — Govermmental Committee  for
European Migration (ICEM)—In 1961
the Bank agreed to act as financial agent
for a $1.25 million loan granted by this
organization for a colonization project in
Brazil.

Bond Issues and Loans
Borrowings in the Bank's member coun-
tries have included:

Latin America—Ten short-term (onc,
two and five years) bond issues for a
gross total of $413 million sold in each
of the years from 1966 through 1975.

Trinidad and Tobago—Two bond
issues totaling $9.2 million.

United States—Nine issues for a gross
total of $727.5 million through 1975.

Venezuela—One bond issue amounting
to $23.2 million.

The borrowings made by the Bank in
nonmetnber countries have included:

Austria—Three bond issues totaling
450 million schillings ($2:,590,163) and
one government loan for 10,525,000
(equivalent to 200 million schillings).

Belpium—"Two bond issues for a total
of 700 million Belgian francs (S18,087,-
855).

Fintand —A direct loan of $1.1 million
obtained from the Bank of Finland.

France—Two hond issues tolaling 200
million French francs (849,248,808),

Six bond issues and two pri

German)
vate loans totaling 760 million Deutsche
marks (8290,076,335).

lu.u'f

bonds of up to §5 million in an issue sold

The purchase of  short-term
primarily in Latin America.

Italy— "Three hond dssues tataling 45
billion Ttalian lire (865,789,:475) and two
direct loans amounting to 837 milhon.

Japan
billion yen (S160,666,666).

The Netherlaonl
totaling ¢ milhon guildees (524,626,

Nine borrowings totaling 8.2

Two  bood  1ssues
.‘if‘lft).

Norway One bond issue for S4 mil
|l|1|1.

Nauth .'i'[!.'.; I 1"..'..’;-.-, of 825
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Financlal Arrangements with Member and Nonmember Countries and Other Sources
In Thousands of Dallars

Dat il by Arrangments
Parallel and
Bond Issues Funds in Participations Independent
Amount and Loans Administration and Others Finaneing

Member Countries
Argentina $§ 1770 § 1770
Canada 105,526 83,000 $ 1526 $15,000
Trinidad and Tobago 9,167 $ 9,167
Uniled Stales 1,336,500 727,500 525,000 84,000
Venezuela 523,256 23,256 500,000
Latin America * 413,050 413,050

Total $2,389,269 $1,172,973 §1,109,770 § 91,526 $15,000
Nonmember Countries
Austria $ 35115 $ 35115
Belgium 18,983 18,087 $ B89%
Finland 11,100 1,100 10,000
France 45,249 45,249
Cermany 302,746 290,076 $ 12,565 105
Israel 5,000 5,000
aly 103,659 102,789 870
Japan 178,842 160,667 18,175
Netherlands 71,742 24,627 100 $47,015
Norway 6,000 4,000 2,000
South Alrica 2,500 2,500
Spain 38,949 5i,149 7,500
Sweden 29,306 24,305 5,000
Switzerland 200,408 188,67, 11,321 408
United Kingdom 40,078 22,538 16,265 1,275
Vatican 1,007 1,007
ICEM 1,250 1,250
UN Agencies 8,197 8,197

Total $1,100,131 $ 956,182 § 49408  § 47,526  $47,015
GRAND TOTAL $3,489,400 $2,129,155 $1,159,178 $139,052 $62,015

* Ten shart-term dollar-denominated bond lssues sold to Latin Awerican Cenlral Banks and other olficial institutions
As of Dec. 31, 1975, $93.3 million was oulstanding in Latin America.

million 1 a 1968 bond issue sold in the
United States.

Spaen—~Two direct loans and a pur-
chase of short-term bonds totaling the
l'{llli\'.l]l'”t ol 831,419,133,

Stweden- TYour loans totaling 105 mil-
lon kronor ($2:4,305,555).

SregtzorLond— - Eight bond  issues and
loans totaling 500 million Swiss Francs
(SI88,679,245).

Cnited Kowpdom

rect loans  totahing  the l'lllli\'.ll!'lﬂ of

Bond issues and di-
S22.938,0101,

Parlicipations and

Other Arrangemenls

Through participations in - ats loans and
other arrangements the Bank has mo-
bilized S139 mullion. Such paticipations
include 884 nullion by o vanety of pri-
vate banks, induding $30 million under

the Bank's complementary financing pro-
geam, $18 million by the Bank of Tokyo,
§7.5 million by the Iustituto Espasiol de
Moneda Extranjera of Spain and §6.3 mil-
lion in participations from other countries,
In addition, Finland pledged $10 million
to be disbursed in provortion to purchases
made i Finland in connection with Bank
lo.ns through June 1976, Finally, the
United N.tions Special I ad and the
United Nations Development Progranmime
purchased §8,197,000 in participations in
loans from the Bank,

In areangements with Canada and the
N:therlinds the Bank 15 cooperating in
channeling $62.5 million in funlds pro.
vided for pacallel financing srrangement
im Dank loans to its member countrzs
Tae arrangement with Canada, which
already been concluded, was covered inon
i 1965 with the Canadiin Export De.
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velopment Corporation, which set aside 15
million Canadian dollars for economic
Jdevelopment projects in Latin America in
cooperation  with the Bank. Through
Dec. 31, 1975, loans totaling 14 million

Canadian dollars had been approved un-
der the agreement, The Canadian Export
Development Corporation has been dis-
cussing ‘with the Bank an additional ar-
rangement for parallel financing projects

in the future, The Netherlands agreement
dates from 1965. Undear the arrangement
the Bank has cooperated in channeling
126 million guilders ($47,014,925) to-
ward the development of Latin America,

53
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LOANS AND TECHNICAL
COOPERATION

The following section of thz Annual Re-
port contains a description of all the loans
and technical cooperation authorized by
the Bank in 1975 from its various sources
of funds. Loans and technical cooperation
are grouped on a country-by-country basis,
then on a regional basis.

On ordinary capital loans the Bank's
busic interest rate in 1972 continued to be
S per cent a year. Interest intes included
the 1 per cent commission allocated to the
Bank's special reserve. Loans cxtended
from the ordinary capital resources during
1974 were made for terms ranging from
15 to 30 years,

I'he basic rates of interest charged on
loans extended from the Fund for Special
Operations varied fron 2 to 4 per cent,
Jepending on the stage of development of
the country and the nature Hf the project,
with grace periods of from 5 to 10 years
Lor the less developed member countries
the rate of interest was 1 per cent during
the first ten years and 2 per cent subse-
!lu-_nll:.'_ The

Fund for Special Operations loans varied

amoertization Iwrimh on

trom 20 to 40 years.

Loans extended from the Venezuelan
Foist Fund carried rates of interest of 8
perocent- —the same as those of the ordi-
ey capital resources-—and were made for
pornnds ranging from 15 to 29 years

Foans not extended tlllt'lt]}' to the Gov.

wnts of the member countries con-
I carricd puarantees of the Govern
ar a4 Government '] Agency
table details

comparative lending vn @ co

eompanying

ry basts over the past four years

£S5 TASK OF HERDING SHEEP goes

Furetrad sheoep imported lrom Argentin

!

Comparative Yearly Lending, 1972-75

In Thousands of Dollars
Country

Argentina

Barbados

Bolivia

Brazil
Chile

Colombia

Costa Rica
Dominican Republic
Ecuador

El Salvador

Guatemala
Haiti
Honduras
Jamaica
Mexico

Nicaragua

Panama

Paraguay

Peru

Trinidad and Tobago
Uruguay

Venezuela

Regional

TOTAL

1972
$ 82,661
2,800

42,082
213,156

49,900

8,300
33,700
39,700
39,600

10,000
9,200

115,689
12,500
15,700

785
13,100
10,000
18,900
89,400

$807,173

1973
§ 12454

46,528
274,115

105,900
16,000
39,000
55,700

8,000

36,800
22,200
1,200
30,800
113,467

29.200
18,000

19,280
2400
3,100

43,100
6,800

$884,044

97

$ 89,100
9,100
46,200
187,000
97,300

53,800
36,700
55,500
33,400

19,400
35,600

186,400

10,500
14,500
49,000
65,500

5,300

21,400
95,000

$1,110,700

1975

~§ 201,000

9,700
54,100
269,500
70,700

75,800
41,600
35,500
43,700
43,000

120,600
41,100
28,700
21,200

167,300
16,500
42,200

3,200
16,000

35,400
8. '|rl

$1,375,020

Mote: O the $A0T million In loans approved in 1072, a tolal of $54 million In reglo |‘| Ioans ard I -
of $325.000 to Poru wore subsegquently eancoled 'umileI,’ ol the $884 miltion in lo e

a lonn of 1106 million for Vanotuela was canceled and of the
$I8 4 million 1o EI Salvador was also canceled A $1 million lown approved in 1975 I

In addition, partial cancellations of loans approved frgm 167
s“ul'l‘”lil1i'il||""f' H

similar amount voided In 1974

inclusive, nmounting 10 $1.2 million in 1072,

Cec. XY, 1074

on amid Inca ruins at Stllustan

1 with Bank tinancing enable

ingluding Machu Picchu, in the Departments ol Puno and Cuzco.

ni near Puno,
3 cooperative of

farrie o to improve NHocks. Another Bank [oan helps dovelop laurist pateantial of such

$080,000 in

1073 and

$1.111 milhion apprc
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NEW FORESTS WILL GROW in various

zones ol Argentina thanks to program being
carried out with help of $30 million in loans
extended by the Bank in 1975, Under the
program 247,000 acres of land will be re-
lorested as the nation strives to achieve
sell-sulliciency In lumber products,

ARGENTINA

LOANS

Rural Credit and Mechanizalion

Ordinary Capital Resources
$59 miltion 20 year 824 loan of May 13, 1975
($24.9 million and $34.1 million in

Argentine pesos)

Fund for Special Operations

$30 million 25 year 4% loan of May 13, 1975

(310 multion and $20 million in Argentine pesos)
Borrower: REPUDLIC OF ARGENTINA

The agricaltural and hivestock sector ac
counts for about 85 per cent of Argen
tina’s export ancome and - provides  the
Argentine people with vne of the world's
hiphest nutnitional levels, In addition,
agowaltural and hvestock processing enter
prises account for nearly halt of the coun

try's pross industrial product

Since that sector has grown at a slow
pace—only 2.3 per cent a year—over the
last decade, the Government of Argentina
proposed to accelerate that rate in a series
of programs outlined in its 1974-77 three-
year plan.

These two loans, totaling $89 million,
will help achieve that objective, The re-
sources will be used by the Banco de la
Nacion Argentina to maintain and expand
the Agricultural and Livestock Techiifica-
tion Improvement Program being carried
out with the aid of previous Inter-Ameri-

“can Bank loans.

The program consists of the following
two :ubprograms:

e An agricultural and livestock mech-
anization subprogram designed to provide
credit for the purchase of farm imple-
ments. This subprogram, financed with the
ordinary capital loan, will benefit aproox-
imately 30,000 producers engage. in the
production of giains, industri.i oil sceds
and fodder.

® A supervised credit subprogram de-
signed to accelerate the mechanization of
agricultural and  livestack
through the financing and diffusion of

enterprises

modern production systems, Under this
subprogram, financed by the Fund for
Special Operations loan, credits will be
provided for investments in farm enter-
prises of some 3,400 small- and medium.
scale producers, including  cooperatives,
located in arcas of lesser agticultural po-
tential

The total cost of the program is esti-
muted at $S178 mullion, of which the two
loaas will finance SO per cent and local

sources the remaning S0 per cent.

Forestry Developmant

ODrdinary Capital Resources
$5 million 20-year 89, loan of Dec. 4, 1975

Fund for Special Operations
$25 mnllion 2% year 495 loan of Dee. 4, 1975
(35 miltion and $20 mithion in Argentine pesos)

Hotrower: REPUBLIC OF ARGENTINA

Wihile the !'|I!i'lll il f-llf'.ll) llllt-lllnl\ i
Argentina has surpassed 11 pullion cubi
meters 4 year since 1968, the vation’s im
poets of such products have also incressed,
reaclungs 200 mullion .:Iuln.:”}, mabiang it
one of Latn Amcoca’s Lirgest importers
ol wood and tores ]m--'w!‘. Because ol
this, Argentinn throueh ity three yuar 1

construction plan is promoting reforesta-
tion.

These loans will help the Banco de la
Nacidn Argentina, a national development
bank, to finance the planting of selected
species of trees on 247,000 acres of land
throughout the country in order to achieve
self-sufficiency in domestic production of
timber and other forest products. Under
the program, which will have the tech-
nical support of the nation's forestry
agency, the Instituto Forestal Nacional,
producers will plant such species as sali-
caceae, conifers, eucalyptus and others.

The program, which will benefit about
3,000 forest enterprises, is designed for
small- and medium-scale producers and
mupcmlivcs, as well as large pnrduccrs. A
total of 86 per cent of the loans will go to
small producers who farm up to 124 acres,
each, and who will account for 41 per
cent of the reforestation, while the re-
maining 14 per cent will go to medium

“and large-scale producers who will riant

the remaining 59 per cent,

The total cost of the prog.um is esti-
mated at $60 million of which the Bank'
loans will finance 50 per cent and lo
sources the remamning S0 per cent,

Sleel Mill Expanslon

Ordinary Capital Resources
$55 million 15-year 8% loan of Oct. 9, 1975
$15 million 7-year line of credit of Oct. 9, 1975

Borrower. ACINDAR, INDUSTRIA ARGENTINA DE
ACLROS, SA.

The steel Illtlus'l[)' in Argenting has dev.
oped satisfactorily in recent years, In 19
consumption of steel was 2.1 million to
of which 73 per cent was accounted |
by imports of finished prodacts. By 19
consumption had nisen to 4.7 million toy
of which only 5§ per cent was Importe
Nonetheless,

dehiat n steel due mainly o a4 lack o

Argentina has a structurs

integral steel plants and o shortage ol
known reserves of aron ore il coking
coal

To les

drrtvas

sen this defict, ACINDAR. e
begentina de i N, has
intiated a progeam L e g s |
tion of steel Inllets fro

OO0 tans per year it Villa

{'!m! Far e 'l‘.}'lr hothis, o will
new teshnological proes

wlich wall all

\I\"nT' i
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CENTRAL PORT AREA OF BRIDGETOWN, Barbados, will be expanded and improved with
e hielp of a 39.1 million loan extended by the inter-American Bank in 974, The expansion
srogram vill permit consolidation ol all cruise liner and cargo handling lacilities. Barbados
s highly dependent on a good port sinze it imports much of its essential qoods

matertal (muneral bulk or steel bil-
1 without increasing the present cons
von levels of scrap metal.
5 Joan will help reach the project’s
theough the construction and  1m-
nent of ACINDAR's port facilities
he Parand River; of anstallations for
bing, conveying and storing iron ore
Ioor |‘t'||tl\; mstallation and mount
1 reduction plant with a 462,000.
sual capacity; three clectric arc
~with a Gipacily of 220,000 tons
cach, and two continuous casting
Sumilarly, ACIND AR will ex
wviliary services, which consist of
el system, oxypen plant, water
Liboratory and oflices, as well s a
NI system to connect the new
the present plant,
IS nidlion _-.L|H~|l||u'u!.u:,' Hnew
ob crechit, channeled theough the
-‘-1#1'..11} capital resontees, was
L'hle under the Bank

hinan

% NUW Livn
e
Patticija

tth
' | |

P Ewaer n-t:u'...t;-elj AR TS

E Amerna NT&SA
which wil obeain
Futonvreenvy mnar)
tom the hine ol o1

mig teshnr e
I o the t I“ Jnnt «
fir 1

il O

don Inter-Bank Offered Rate (LIBOR).
The total cost ol the project 15 esti-
mated at approximately $180 nullion, of
which the Bank will finance 38,9 per cent
Additionally, the US,
Bank and prvate US, banky will provide
11.3 per Nuacional e
Desarrallo ol
and supplicrs’
ACINDAR will provide 18,2 per cent.

Export-Import
cent; the Baneo
Argentina 23.8 per cent,

credit 78

per  cent,

EXPORT FINANCING

Durmg 1979 previous hines of credit 1o
Argenting to financ exports of capital
Boods were augmented by an e xpansion of
S8 mulhion amd by

nearly S0 aullion

through cepaymenc This activity i de
scubed further onin the Report under the

heading 1 xport Founcing ™

BARBADOS

LOAN
Dridgetown Sower System

Fund for Special Operations
9.7 mithion 3% year 29 loan of Oct 9, 1975
(425 milhion and $200,000 i Barbiadian dullars)

BARBADOS
d ter g

Barrower

Ihe ne

sewer systcn i Bridg

town, the capital of Barbados, is lazgzly
the result of high population density 2ad
intensive land use. It is now clear that a
sewer service is required if sewage fArws
arising from further intensive develop-
ment of the arex are not to exceed the
capacity of a properly designed subsurface
disposal system.

For these reasons, the Government of
Barbados has given high priority to im-
proving Brid jetown's sanitation condi-
tions by carrying out a project which will
benefit 37,000 persons.

This loan will enable the Ministry. of
Health and Welfare to construct a sani-
tary sewage system which will include:

® A collector system which will serve

a port, commercial and residential area of

about 491 acres and will include 3,000
house conncctions.

* A sewage treatment plant with an
initial capacity of 2.4 mullion gallons a
day

¢ An underwater effluent discharge ex.
tending some 984 feet from the shoreline
|‘|.unt a1 39-foot de |1t|I

The total cost of the project is estimated
At S13G22.000, of wlach the Bank will
cover 712 per cent and local sources the

remanmg 28 8 per cent

TECHNICAL COOPERATION
Sludy of Heallh Services

Fund lor Special Operations

$100,000 nonreimbursable cooperation of
Sepr. 11, 1975

Heneticiary: MINISTRY OF HEALTH AND

WELFARE
(a-m|‘.u:.| with other countnies e the
and Central Amencan

Canibbean area,

health
ll\-!_\

condhitions e Barhados are rela

satestactory However, inproving

M aont elfechiveness ol expenditures on

health services, as well as the services

themiselves, s one of the chief objectives
uf the 197577 Development Plin of the
Coonvermtnent

fation will ena

Weltan

s techimical oo I
the Muvstey of Health aod
achieve that -'”“I} i
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exnhing services  aied wdentifyi
hicalth projects

-\I"ltll :”'. the Munistry will
consulting firme to stady th
functinal amd adomsteating
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ficiences and prepare a plan tn improve
the efficiency of the systems 2 d to estab-
lish the basis for the expansion or con-

struction of new hosplt,as and other -

health facilities and identif: specific future
projects.

Institutional Improvements

Fund for Specia! Operations
$100,000 nonreimbursable cooperation of
Oct. 9, 1975

Beneficiary: MINISTRY OF HEALTH AND
WELFARE

This technical cooperation will provide
the Government of Barbados with ad-
visory services. needed to establi.h an
authority which will be responsible for
administering the water and sewage sys-
tems of the nation and preparing rate
studies.

It was extended to the Ministry of

: . . by the Bank for the same purpose in 1974, e of C isac: i ittee p
0 Health and Welfare in connection with 4 purp * o li "':;“]L;IS,KIi “'"]n CDI‘II!‘I;IULIC I
i : . 0 i i . e - u
t | the previously described loan of §9.7 mil- BRI DG T I R 3 R TG
il S ; . agement, feeding sanitation and marketin
]| lion which is helping Barbados to im- e e ] 4
' o 3 P rocedures.
“1 prove sanitation facilities downtown  BOLIVIA proca
Bridpetown, e
“6 Industrial and Tourism Projects
LOANS Fund for Special Operations

Waler Resources Study

Fund lor Special Operations
$450,000 nonreimbursable cooperation of
Dec, 18, 1975

Beneliclary: BARBADOS

If present trends continue, by the year
2000 avalable ground water resources m
Barbados will be required  solely  for
patable Thus, lack of

water resources threatens to constrain the

water ]\UI'I‘NI‘-C"".

prowth of indostry, as well as agriculture,
i the futut

As a pre umm.lry step to alleviate the
problem, this techncal cooperation will be
used by the Ministey of Finance and
Planmng, collaboration with the Bar
bados Waterworks Department, the Min.
istry of Apriculture,

and the Ministry of Health and

Science and Tech
hnL I.['I\_
\Wellare

vey of water resources on the island

. to prepare 4 comprehensive sur

-”l-. |I|U|HI \Ll” |Tl~|l|l|r' I|1r' llfrrllllh.l
tion amd evaluation of altcmsative sonrces
III waaled t,||:‘ i |\ Ml ]Ul,l“ ! nlr hiezation
of sea water and the wse ol brackish

water, ay well as thie i"----|!-:|':!rr. 5ol ang

mentimg .II""""{ w,iel s [:I \ Thrn;!}'.]l
Il'f,-1lll|11 e, Latlat Tyl rf.-...{ ot
trol and other o WUTEs

LOANS AND TECHN!CAL COOPEHAT!ON

Public Investment Project

Fund for Special Operations
$300,000 nonreimbursable cooperation of
Dec. 18, 1975

Beneficiary: MINISTRY OF FINANCE AND
PLANNING

The 1973-77 Barbados Economic Devel-
opment Plan has established as its goals
the reduction of unemploymeit, the rais-
ing of per capita income and the improve-
ment of the country's balance of pay-
ments.

To help achieve these goals, this tech-
nical cooperation will be used to hire con-
sultants Lo advise the Ministry of Finance
and Planning on the establishment of a
unit designed to promote, identify, pre-
pare and follow up public investment
projects and programs, and train officials.
The cooperation replaces and augments a
previous technical cooperation approved

Pork Produclion

Fund for Special Operations

$2.2 million 40-year loan of March 6, 1975
($1,650,000 and $550,000 in Bolivian pesos)
Interest: 104 lor 10 years, 294 thereafter

Borrower: REPUBLIC OF BOLIVIA
The Faem and livestock sector, which em-
ploys about twothirds of the labor force
of Bolivia, generated 118 per cent of the
ton's export carmings and  14.8 per
cent of ity pross domestic product n
1974 percentage which has steadily de
creased since 1960 when it was 31 per
cent. T order 1o increase IMIL nutl\ul

for domestic consumption and thas re-
lease beef production for export, the Goy
crnment of Bolv as seckimg to merease
the |\||n||rr[|“l| aul [rrllliuulltlr} ol Lams
i the Department of Chuguisaca and ex
pandd the producion of corn andd albalta
which constitute the basie feed for hogs

Thos loan will be used |‘!. the I HIIII'
ment aned Pubile Works Commmittee of the
ll-l-nln.‘m ol lhwlur‘-h.n to carry out
two nterrcLited sl propinams

o Auombenstrocture subprogram con
stalliting

v Floacareta amd

sisting! of the comtruction _111.' I

ol twa *r:L.!!:g' ]

""I".\"l"""]" il o the exiat

ing pens at Monteagudo each with a ca;
acity of 120 breeding stock; of two ba!
anced feeding plants with a 1.8-ton-pzr
hour capacity, also at Huazcareta and
Muyupampa, and of a zone market at
Monteagudo.

® A farm credit subprogram for agri
cultural producers to finance the install:
tions, equipment, machinery, animals &
tools needed to adapt 150 pork farms a
150 corn and alfalfa farms to expande
production.

The total cost of the program is est
mated at £3,3 million, of which the Ban
loan will cover 66.7 per cent and local
sources the remaining 33.3 per cent. U
to $310,000 of the loan will be devote
to technical cooperation designed
strengthen the operational efficiency of
Development and Public Works Coms

$6 million 25-year loan of July 10, 1975
($3.76 million and $2.24 intllwn in Bolivian pesos)
Interest: 195 lor five years, 295 therealter

Swiss Fund for Latin American Deveiﬂpmem
$1 million 25 year loan of July 10, 1975
Interest: 195 for live years, 29, therealter

Borrower: BAN(‘G INDU.:TRI-".I. SA
Bolivia's industrial  sector—which  gen
erated 14 per cent of the nation’s gro
domestic product o 197415 still in .
mapient stage of development, The @
vestment level s low, the market size .
insufhicient to accommuodate economies ©
scale and production techniques are noe
advanced

Praduction m the mdustial sector 1
orieated toward import substitution and 1
heavily n]ti-uhltnt un imi-nrlui inl\:llu, |
s also concentrated main!, o La Pae
Cochabamba and Santa Cruz. Industria
employment prows more rapidly than em
|-|--}m::1l i other ecolonie sectors
Jd By a higl
voncentration of visttors to La Par It
D74 9 s estunated thae ) Ky tuusist
cred Bolivig numbered 12500

aspets abnerved the t

The tourem scotor i mashe

whe ont
[mpaortint
ue the Lok of ade I
Il:rl'_rl JVt !.ll: l1.l|[-

amd shirt shays, aver)
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To foster increased deyvelopment in
both sectors, the «Bamnco Industrial, 5.4.,
(BISA) is carrying out a program to
finance the establishment, expansion and
improvement of small- and medium-sized
industrial and tourism firms, and to pro-
vide the necessary technical cooperation to
implement the projects. These two loans
wl kelp BISA provide credits to carry
out the progr..a.

The total cost of the project is esti-
mated at $9.5 million, of which the Bank
will cover 73,6 per cent and local sources
the remaining 26.4 per cent.

Up to $280,000 of the total cost will be
devoted to providing technical cooperation
in accounting and administrative services
to the beneficiaries. Another §30,000 will
provide technical cooperation to BISA in
financial administration,

e 11310 highways

La Paz-San Borja Highway

e Bank-linanced projecls |

fund for Special Operations

$45 million 40-year loan of Nov, 6, 1975

($3% million and $10 million in Bolivian pesos)
Interest: 195 for 10 years, 29 therealter

Barrawer: REPUBLIC OF BOLIVIA

b p———— Py S O

The present road link between La Paz and BRAZIL
St Borja in the Alto Beni region of
Bolivia 1s a narrow dirt road 110 miles PERU
L, with steep inclines and blind curves
slich make it dangerous to use. The sec-
: . | . |
jon with the heaviest teallic s the first 27 |
; . San Do
ulis between La Paz and Cotapata, e Puaric ,'. n Borja '
' ot >
Government of Bolivia s contemplating @ oo g BOLIVIA '
" . [] |
the construction of the entite road in two Hunring ® ..('rt'lrluh
L0 AR
NS '
. LT (®)LA PAZ |
Hhis foan will help the Servicio Na Viachn @ el Cochabambin ® Cuabird
. A o = sonlita ®
de Camios (SNC), the nation's o=
: 1 Quillacaolla ®5anta Cruz |
hchway agency, to finance the first stage O Charafis ‘@ Oruro
bl convists of the construction of a ..P,'..nh.\r.n-n.m‘| ! 1
1. two-Line road, between La Paz and /(\.—.-nglr'n[.
/ I ita. The project also includes the ®Psiga o

tuction of major brdges over the
Yolowr, Yara and Alto Beni Rivers and

vior bridges

® Tortin Viltazan ‘,

enam

i construction of the road to San

i vl upen L o development an O Tarijn @
ae arca in the Beni Department, a & PARAGUAY '
- CHILE o hmnng '
fally rich agncultural and  cattle o ‘
sone mn Northeast Bolivia T adidi ' I
ARGENTINA
will redice If.ul'-j'-nl'l.-‘.ln'[n Costs tor
I the In-l-i .111-' MHICTEe AN !h.' flow 'T- )
I (o La Pz well e LIYE SIDEWALK SUPERINTENDENITS, a Bolivian mother and daughtes gate ot construcs
WAMAE U a5 I"' S ‘l" tlon ol expross highway botwoen La Paz, Bolivia, and lts airport, located two ond 3 halt |
manufactuced goods from th ; miles above sea lovel on tho Altiplano. A Bank loan is tielpg to improve the highaa,, &3 [
he countsy's inter) Izathi I.n wall as othor major roads shown (n roed on the map
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FOURTEEN 100,000-KILOWATT GENERATORS housed in this plant at Jupl4 Falls on the
Parand River help power larm, industry and home in the Greater Sdo Paulo area of
Brazil. Jupid and the Ilha Solteira plant will form 4.6-million-kilowalt complex. Both have

recelved Bank financing.

the road, which now averages 430 vehi-
cles per day, is expected to increase to 610
vehicles by 1978 and to 3,200 by 1998.

The total cost of the project is estimated
at 8§56 million, of which the Bank loan
will cover 80.4 per cent and the SNC the
remaining 19.6 per cent

TECHNICAL COOPERATION

Technlcal and Prolessional Training

Sacial Progress Trust Fund (Special Program for
Project Preparalion)

$111,000 nonreimbursable cooperation ol
Dec. 18, 1975

Beneliclary: MINISTERIO DE PLANEAMIENTO Y
COORDINACION DE LA PRESIDENCIA
DE LA REPUBLICA

The possibilities of industrial-techaical
training in Bolivia are restricted, with the
result that only 16 per cent ol the stafl
cmployed by industry 15 properly trained
and only 3 per cent of middle level tech
mcians have any technical trammg

In order to improve this situation, this
technical cooperation will enable Bolivia's
planning  nustry,  the AMavaterio i
Plancamiento v Coordonacion de Lt Preu
dencande Lt Repablca to prepare a projedd
ta expand and amprove the nation’s mud
dledevel technicad edu

stoeral trainine sestems, s well as its lalwir

m 11 i‘.’ufr 5

training, in order to meet the nceds of
the industrial, agricultural and service sec-

tors.

BRAZIL

LOANS

Ag icultural Credit

Fund for Special Operations
€40 million 20-year 4% loan of Sept. 18, 1975
($15 million and £25 million in cruzeiros)

Borrower: TEDERAL REPUBLIC OF BRAZI
This loan will cnable the Central Bank
of Brazil to carry out a program ol super-
vised credit designed to increase the pro
ductivaty  and income of about 6,800
smalle and medimescale el Larmers
Anathor 14,000 will benefit from the e
investment of loan repayments

In addition, existing rucal cooperatives
will be strengthened and the formation
of new ones will be cnconraged, thereby
beachting  about 180,000 cooperative
members

The progean will also provide coordi
nation of ruedl extension services, stimu

Lite the use of fortthzers and modern pro

duction techniques and help create new
employment opportunities in rural areas,

The total cost of the project is esti-
mated at $80 million, of which the Bank
will cover 50 per cent, the Central Bank
40 per cent and financial agents the re-
maining 10 per cent,

Salto Santiago Power Plant

Ordinary Capilal Resources
$64 million 20-year 8% loan of Sept. 25, 1975

Borrower: CENTRAIS ELETRICAS DO SUL DO
BRASIL SA.

To sustain its high economic growth rate
and relieve its dependence on imported
petroleum, Brazil is accelerating the con-
struction of hydroelectric power plants.

Among major projects currently unde-
construction are the joint Brazilian
Pacaguayan 10.7-million-kilowatt Itaip:
complex on the Parand River which wi’
be the world's largest hydroelectric pla
and . will meet the power needs of t
Southeast of Brazil for the rest of L
decade and the Ilha Solteira project
the Parani River which began cperati
in 1974 but is still being exp:nded to
total capacity of 3.2 million ki owatts,
in all, Brazil has tripled its elcctric pos |
capacity over a 12.year period, havi
gone from 5,729,000 kilowatts in 1962
17,199,000 kilowatts in 1974.

To expand Brazil's electric power ¢,
acity even further, Centrais Elétricas
Sul do Braul §.A, (ELETROSUL), .
regional subsidiaty of Centrais Elétyic
Brasileivas S.A. (ELETROBRAS), B:
zil's natonal electric puwer agency, Wi
build & hydroelectric plant with an initi
stalled capacity of 1,332,000 kilowati
at Salto Santiago on the Iguaza River
Southern Brazil

This Toan will help ELETROSUL buil
the project which includes the constiuc
tion of a rock-filled dam and an auxilian
compacted-varth dany; a concrete struc

ture spillway; four 220-meter diveesior
| )

tunnels, and a hydroclectrie plant witl

four 334,000:kdowett turbogeneratars
Completion of the plint

provede additonal

sonthern and west ventrd

the  Ttaipd hydrocle

|l|'.tut m 1983 Once the ]

ters nto I-I.:_r"..-;h. '.i:,




plant's production will be used to meet
clectric power demand in Southern Brazil,

The total cost of: the project is esti-
mated at $684.5 million, of which the
Bank will cover 9 per cent, local sources
77 per cent and bilateral financing the
remaining 14 per cent.

Paulo Afonso-Camagari Transmission Lines

Crdinary Capital Resources
$35 million 15-year 8% loan of Nov. 25, 1875

Borrower: COMPANHIA HIDRO ELETRICA DO
SAD FRANCISCO

In 1972 the Inter-American Bank ex-
tended three loans totaling $57.2 million
to the Companhia Hidro Elétrica do Sao
rancisco (CHESF) to help finance the
fourth expansion program of the Paulo
Afonso hydroelectric power plant on the
Sio Francisco River in Brazil's Northeast.

That program called for the construc-
tion of the Moxot6 dam and plant with
four 110,000-kilowatt units, other phys-
ical works and a transmission system of
1,397 miles of 400 KV and 230 KV
lines. ‘The lines included a 400 KV line
between Pavio Afonso and the Cata
substation located necar Salvador, 6 miles
from Camagqari,

Subsequently, Brazil's national power
agency, ELETROBRAS, adopted a line
tension of 500 KV for its extra-high volt-
age trapsmission  system. As a  result,
CIESF, reformulated its transmission sys-
tem, including the Paulo Afonso-Camagar
lime,

This loan will help CHESF to construct
the new 500 KV single-circuit 234-mile
lme between the plant and the Camagari
substation. The total cost of the project
1 ostimated at $67.9 million, of which the
Bk loan will cover 51.5 per cent and
CHESFE the remaning 48.5 per cent,

Foz do Areia Power Plant
Or'inary Capital Resources
§75 million 20-year 88(, loan of Dec. 11, 1975
Borower. COMPANHIA PARANAENSE DE

ERERGIA ELETRICA
This loan will ]u'|}~ the €+ J'r,'.;'a.'l.'f':.. Para-
e de Enevgta Elética (COPEL),
the electeic power company of the State
f arand, to finance the constiuction of
40 025,000-kilowatt hydeotlectne power

at Foz do Areix on the Tguaed Raver
southeastern Brazil 150 pules fqom
{ ihd,
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@ e Fortaleza
\/ BRAZIL o < A wati
A® Joko Pessoa
f\ Q_" Recife
* A. Aracalu
APe savador
BRASILIA (®)

o Vitéria
| ® Riod i
Pacilic ,») Sio'Paulo SDTQ io de Janeiro
Ocean ™~
St

=

Allantic
Ocean

AQ

@lo Horizonle @
Vicosa @7

A 1975 program

@ 1967 program

TRIANGLES AND CIRCLES mark location ol universilies undergoing major relorms as
Government of Brazil improves the quality and elfectiveness ol higher education throughout
the country. Bank loans approved in 1967 and 1975 are b~Iping to carry out the reform
program which was made compulsory throughout the countiy in 1968.

The project entails the construction of
a dam, three tunnels and a spillway; a
hydroclectric plant, including an intake
channel, intake structure, six power tun-
nels, a powerhouse and a tailrace chan-
nel; mstallation of three 375,000 kilowatt
turhogencrator sets, and construction of a
500 KV step-up substation.

Execution of the project will increase
the installed  hydroclectric  production
capacity in Parani about fous times
from 431,700 kilowatts to an estimated
1,556,700.

The total cost of the ]\Iu;ut is estimated
at 86665 million, of which the Dank
loan will cover 1L per centy Centran
Elcheas  Bradleonas N (FLETRO
BRAS), Brazil's national power company,
A42.6 per centy COPEL, 9.5 per cent; the
State of Parand, 256 por cent, bilateral

cent, and other local

credits, 3.3 per

sources the remaining 7.9 per cent,

University Expansion

Crdinary Capital Resources
$20 million 30-year 8 loan of Dec, 13, 1575

Fund for Special Operations
$30 million 30-year 395 loan of Dec. 18, 1975
($30 million in cruzeiros)

Borrower: FEDERAL REPUBLIC OF BRAZIL

In 1968 the Government of Brazil em-
barked on a program to reform all federal
umversities, Mceoasures to illl}![(':m'nl the
teform are alteady under way at the
seven universities- - Bahia, Brasilia, Espic
rito Santo, Pari, Paraiba, Rio Grande do
Norte and Sergipe
fictanies of these two loans, Tn 1974, thess

which are the bene-

Loiversities had a student body of abogt

53,000, a figure which is expecte | tov prow
at a rate of 12 per cent annually, res hipe
02,000 by 1979.

The loans will be used | ¥ the Fr Lrar.s

61
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de Expansio e Melhoramento das Ins-
talagies do Ensino Superior (PREMESU),
an sgency of the Ministry of Education
and Culture, to impro ‘e the quality and
cffectiveness of higher education in the
sevel: universities.

The program includes the expansion
of university facultics; the training of
faculty members through fellowships to
help raise the universities’ technical in-
struction and research, and the contract-
ing of consultants to improve teaching
and research methods and financial ad-
ministration, control and planning prac-
tices. Similarly, the program entails the
acquisition of specialized teaching and
research instruments and equipment, ~ffice
furnishings, supplies, books and publica-
tions, as well as the construction of build-
ings for classrooms, laboratorics, adminis-
tration and general scrvices.

The total cost of the program is esti-
mated at $150 million, of which the Bank
will cover 33.3 per cent and local sources
the remaining 66.7 per cent,

EXPORT FINANCING

Duting 1975 previous lines of credit ex-
tended to Brazil to finance exports of
capital goods were increased through re-
payments by $6.5 million. This activity i5
described further on in the Report under
the heading "Fxport Financing.”

CHILE
LOANS
Industrial Development

Ordinary Capital Resourees
$10 million 20-year 895 loan of March 13, 1475

Dorrower: CORPORACION DE FOMENTO DE
LA PRODUCCION

During the 1971-73 l‘C[Itl.l, industrial
production m € hile fell, partly as a result
of a2 curtatlment of investinents for nor
mal mantenance of cquipment Jue ke
the shortage of foreign exchange and
Iurﬂ)' to the difficult financial posittion
in which many of the companics found
themselves, As a result, industoal [‘l.ml"
deterivrated  seriously, with intermediate

industry  being more  seriously affected

TR e &_-.:.....;;:#.—.! ._..,-...l,‘._.:.;,‘_.:}\__.‘__._‘ L
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than small industry.
In order to improve the situation, the
Corporacién de Fomento de la Produccidn

- (CORFO), Chile's cconomic develop-

ment agency, is carrying out an industrial
development and rehabilitation program
through credits to medium- and large-
scale industrial enterprises.

This loan will help CORFO carry out
the program. It will be relent for the
expansion, modernization and diversifica-
tion of existing plants or the installation

of new ones. The project's implementa-

tion will aim at streamlining Chile's
manufacturing industry and at fostering
full utilization of installed capacity for
industrial production.

The total cost of the project is esti-
mated at $18 million, of which the Bank
will cover 55.6 per cent and CORFO the
remaining 44.4 per cent.

Expanslon ol Telecommunications

Ordinary Capital Resources
$35.5 million 20-year 895 loan of June 19, 1875

Borrower: EMPRESA NACIONAL DE
TELECOMUNICACIONES. SA.

In 1967 the Inter-American Bank extended
two loans totaling $7.3 million to the
Empresa Nacional de Telecomunicaciones,
S.A. (ENTEL), Chile's telecommunica
tions agency, to carry out the first stage of
a National Telecommunications Plan,

This loan will cnable ENTEL to carry
out the sccond stage of the plan and
thereby meet the long distance telephone
needs of an estimated 90,000 subscribers
throughout Chile by 1981, The total cost
of this stage is estimated at $67.3 million,
of which the Bank loan will cover 52.7
per cent and ENTEL the remaining 47.3
pet rent.

The project will include the following
\\'llrl‘-‘u-

o The construction and wstallation of
1]11-|-n¢im.|lrly 6,100 voice channels to
increase the carrying capacity among 58
aities and to establish international trafh
with Peru amd Bolivia and other countries;
radios channels to ncrease the capacity af
the microwave ‘.:,\Tr_'lin hetween Santi Lo
anidd Avica and between Santiago and Con
cepaon; radio switching cquipment for
the Temuco amd Puerto Montt macrowave
system, and the cxpanyion ol mictowave
'.lllll'

hanpel capaciy hetween Sanbago

~37 L g iy
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and Rancagua from 300 to 960,

e The improvement of the quality of
transmission of the Santiago-Arica route
through the installation of new equip-
ment.

o The extension of the microwave
trunk system from Castro on the island
of Chiloé to the Aysén region in southern
Chile and from Puntarenas northward to
Puerto Natales.

e The interconnection of the Maga-
llanes and Tierra del Fuego region with
the rest of the country by means of the
Puntarenas-Santiago Satellite System, in-
cluding the construction of an earth satel-
lite station in Puntarenas and another in
Longovilo, site of the central satellite sta-
tion for Chile’s international service.

Urban Developmenl

Fund for Special Operations
$25.2 million 30-year 2% loan of Dec. 11, 1975
($15.2 million and $10 millien In Chilean pesos)

Borrower: REPUBLIC OF CHILE

According to a study of Chile’s Nationa!
Planning Office, some 432,000 houses i
Chile can be considered inadequate for
family living. OF that number 61.8 per
cent are located in urban areas—nearly
half in slums in the cities of Santiago and
Concepaidn—and  the rencuining 38.2
per cent in rural areas.

Housing conditions suffer from an in-
adequate  urban infrastructure  resulting
from accelerated growth of urban centers,
utban decay in downtown areas, slums
which riin the cities and inadequate social
services amd community facilities,

This loan will help the nation’s hous:
ing ministry, the Musterio de e Viviendu
y Usbanzimea (MINVU ), to improve the
living conditions of about 16,300 low
income Families in 17 marginal utbar
conunumtics .“a.1r\!|.1_l,;u .m.‘ ( oncept 1
In s doing, AN will ameliorate th
wthan nfrastructure and social and com
munity services for exuting housing an
units ti be blt in the future

Si-u.ti...H'.. the progran entatls the in
stallation of water, sewage and storn
sewer facilities for 12 000 fots; the instal
lightine 1

the paving ol strect

lation uf publ

atnd the constraction o
families, of  kinderes

fhies,  of \hu-“ 1




14,800 families and food-supply centers
for 10,000 families.

The total cost of the program is esti-
puted at $45.8 million, of which the
uank loan will cover 55 per cent and local
sources the remaining 45 per cent.

TECHNICAL CUOPERATION -
Improvement of Technical Education
Social Progress Trust Fund (Special Program
for Project Preparation)

$60,000 contingent repayment cooperation of
Oel, 16, 1975

Beneliciary: OFICINA DE PLANIFICACION
NAGIONAL

Ths technical cooperation will help the
0 na de Planificacion Nacional (ODE-
FLAN), Chile's planning agency, to
Jese a nationwide program to expand
! improve its technical education and
“rotessional training.

ODEPLAN will contract consultants to
leiufy the nation’s requirements  for
wunnl manpower and to draft the pro-

including the claboration of the
ary technical, economic and finan-
sthility studices, so that it will meet

nuancing standards of international

program will be designed to help
aths and adults, now outside the
market due to a lack of qualifica-
o ageicultural) industrial and serv-
It would also improve the teach
Freaining systems needed to supply
U manpower for Chile's develop-

+ S,

roject Training Program

es% Trust Fund
nunieimbursable cooperation of
197%

's UFICINA DE PLANIFICACION

man obpctives of the Goy
b Chile is the preparation ol
personnel o unprove  the
steme and the generation of
Progects desipned o stimulate

veotionne Jmd social .l:"..--!--l'

1 .'-n] Crabieg \'.j“ fl‘.':1 th
Imng oftice, the Onciva WJe
Nactnlal (ODEPLAN ), to
Hmng progeany for ity tech
o uther natronal
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LAND AND MARITIME TRANSPORTATION have boen among Important concarny
Amoricon Bank's lending to Co'ombia, A number ol key highway sections in tha o
north-south highways are boing improved with help of loans approved o 1674
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COLOMBIA

LOANS

Industrial Credit

Ordinary Capital Resources
$30 miilion 17-year 8% loan of Dzc. 18, 1975

Borrower; BANCO DE LA REPUBLICA

Manufacturing, which contributes about
one-fifth of Colombia's gross domestic
product, is undergoiug rapil growth. Be-
tween 1967 and 1974, industrial output
grew by 9 to 10 per cent annually and
exports of manufactured goods rose from
an insignificant level in 1967 to $380
million in 1974—an expansion charac-
terized by a broad diversification of goods
and geographical destination.

Over the years, industry in Colombia
has relied increasingly on domestic de-
velopment banks for credit resources
needed for expansion These banks, in
turn, have obtained firancial support from
abroad, particularly from the World
Bank, which sinc. 1966 has provided
$162.5 millior i loans channeled through
the Bane e Lt Repuablica, to take care of
lone *crm financing for industrial devel-
o:ment through private financial corpora-
tons.

This loan supplements another for $80
million being provided by the World
Bank in giving renewed support for the
Banco de la Repiblica to channel addi-
tional financing to industry, Special teeat-
ment will be given under the program to
projects which expand and diversify ex
ports, bring about greater industraal cfh
cency or help decentralize mdustry.

The Banco de fe Repriblica will chan
nel the resources through the  private
finance corporations, o atedd e dilferent
Jrarts of the country, which vill relend the
imnu'ds to pinport machne y, cquipment
and  materals for projects me mdustry,
nuninge, constoncton and tounsm,

Priocity will be given under the pro
pram o projects fosteang exports and to
those located vutside the traditional
dustrial centers af Bogoti, Medellin and
Cah

The total cost s esymated at $60
million, of which the Bar
per cent and Ll sources the remamning

',_ nEIl cover S0

S0 I cf cond

" LOANS AND TECHNICAL COOPERATION

National Highways

Ordinary Capital Resources
$11 mill'~n 20-year 8% loan of Dec, 18, 1975
($7.9 million and $3.1 million in Colombian pesos)

Fund for Special Operations

$34.8 million 30-year 295 loan of Dec. 18, 1975

($23.55 million and $11.25 million In
Colombian pesos)

Borrower: REPUBLIC OF COLOMBIA

Mountainous topography, the location of
its principal economic centers and the
distribution of its population bave led to
the development of two major transporta-

“tion corriders in Colombia, Both run

roughly north-south and follow the
Magdalena and Cauca Valleys.

To strengthen this transportation net-
work, the Ministerio de Obras Puiblicas
(MOP), the nation's public works minis-
try, has been carrying out a broad road
construction and improvement program.

These two ioans will help MOP carry
out the program, which includes a 12.5-
mile interconnection of the Caribbean
Trunk Highway and the Barranquilla
Bridge; a 14.mile second lane in the Cali-
Palmira  Highway; improvements along
142 niles of the San Roque-Bosconia-
Fundaoion Road, on the 40-mile Villavi-
cencio Puerto Lopez Road, the 55 mile
Guadalupe-Florencia Road and the 43
mile Puerto Rico-San Vicente del Caguin
Highway.

Execution of the project will open up
several isolated areas which have a good
apricultural i'm!('llll.l'_ will improve road
transportation conditions in mpottant sec
tors of the network and will case tratl
congestion in suburban areas

The total cost of the i‘!‘lit‘l' 15 st
mated at 8916 million, of which the
Bank will cover 50 per cent and ol

sources the rennaning 50 per oent

COSTA RICA

LOANS

Cooperalive and Indusirial Fisherivs

Fund lor Special Upsralions
$10 million 30 year 2%, loan of April 30, 1975

Veneruelan Trust Tund
$3.6 million 20 year B, loan ol f\[!id 30, 1971%
(52,880,000 and 3,096,000 bulivars)

Horrower: DANCO ANGLO COSTARRICENS!

Costa Rica s eneteed inoa progran to

improve and e tshieries inoats north

west Pacific region in orde: to increase
domiestic consumption of fish and expand
its exports.

These two loans will help the Banco
Anglo-Costarricense (BAC), through its
Fishe' ogram Executing Unit, and
with the participation of a fishery coopera-
tive and two pubiic agencies, to accom-
plish this objective by carrying out two
subprograms which provide for:

® Tae acquisition by the Fishermen's
Cooperative of Puntarenas of 50 small
boats and a support ship for coastal water
fishing to catch fish for domestic con-
sumption, the construction of port facili-
ties at Puntarenas by the Instituto Costa-
rricense del Paclfico, the construction of .
terminal building and installation «
equipment, and the acquisition of sal
vehicles, freezers and refated marketin
equipment by the Consejo Nacional d.
Produccion. This subprogeam, which will
benefit members of fishery cooperative
and other fishermen of modest mieans,
well as poor consumer groups, is bei
financed from the Fund for Special Oy
ations loan.

o The provision of credits for the
chase of five langostine trawlers,
placement shrimp “oats and five
fishery vessels; freezing and other ¢
ment for a processing plant, and fr
and related equipment for superma
retail stores and  whaolesalers, This
program is being financed with the V
zuelan Trost Fund loan ~the very
one granted from that Fund.

The total cost of the project is el
mated at £19.4 million, of which the Ly
Bank loans will cover 70 per cent a

local sources the remaining 30 per cen

Industrial Development

Otdinaty Capital Resources

$5 million 20 year B9 loan of Dec 11, 1975
Fund tar Special Operations

$3 mitlion 20 year 294 loan of Dec 11, 1975
Borrower: DANCO DE COSTA RICA

Conta Rican industry 1s charactenized by
l'nl--mf:r.r.\t' of small le
L conipanmes with low mive
Inddustey os alsor heavily deg
potted inputs, which exerr
nation’s balusce of !

there were 3,366 muanus

the natin, of which




ccaft and small .adustries, each employ-

ing fewer than 20 workers.

Within its National Development Plan,
the Government of Costa Rica has as-
signed high priority to measures designed
t support the further growth of private
small- and medium-scale industries.

This loan will help the Bancs de Costa
Kica (BCR) to carry out that objective,
CR will use the loan resources to grant
credits to small and medium manufac-
turers for projects which will ensure the
suximum utilization of natural resources,
increase employment through the develop-
mient oF labor-intensive industries and im-
rrove the productive structure of indus-
ties with 1 view to replacing imports and
wereasing exports of industrial goods.

The proceeds of the loans will be used
to finance external costs involved in the
1quisition of machinery, equipment and
tools and the installation of industrial
plints. The program is expected to pro-
le credits for about 100 projects, create

t 2,000 jobs and generate production
‘ouds valued at about $24 million.

Ihe total cost of the program is esti-
I at $12 million, of which the two
loans will cover 66.7 per cent and

BCR the remaining 33.3 per cent,

Nalinnal Heallth Services

Fort for Special Operations
1 willion 35-year 294 loan of Sept, 18, 1975
1% mullion and $5 million in Costa Rican colons)

¥ wer: REPUBLIC OF COSTA RICA

Kican law provides for the exten
obcomprehensive  health services
hout the country, However, health
vhave tended to be concentrated
el urhan areas and there s a short-
| i--ll]‘.l“'tll services i orural zones,
improve this situation, the Cuaju
verie e Segarao Socul (CCSY),
ton's socal secarity  agency, has
Fona progeam to establish a re
wtem ol medical care, preventive

dwve, and of maternal and child

lan will hr||| CONS to bunld thred

three maternal and chilld care

Ynew outpatient cinies in raral
Foprovide medical andd toal
Clothe new facilin

hospatals, with

Is, will be Jocated o1 O !

. NICARAGUA

A Outpatient clinics

o Maternal and child care clinics

Caribbean Sea
@ 9
COSTA RICA
A &)
T L
A ©Sm1 JOSE @
A
Pacitic Or _an i P
) Hospitals A O PANAMA

COMPREHENSIVE HEALTH SERVICES will be provided in key communities ol Costa Rica
with the help ol a program partially financed with a $20 million loan extended to that nation

by the Bank in 1975. The program calls for the construction of three hospitals, three ma-
ternal and child clinics and 12 ocut-patient clinics.

in Alajuela Province, Puerto Limon in

Limdn Province and Villa Neily in South-
ern Puntarenas Province, The maternal
and child care clinies, which would have
4 total of 49 beds, would be located in
Upala and Los Chiles, Alajuela Province,
and in San Vi de Java in Puntarenas
Province. The outpatient chinics would be

located n

varous outsude the

repns
central zone, primarily in Guanacaste and
Puntarenas Provinces,

The total cost of the project 15 esti-
mated at 828 milhon, of which the Bank
will cover 714 per cent and the Costa
Kican

per cent

Government the temainmyg 28,6

TECHNICAL COOPERATION

Institutional Supporl

Fund for Special Operations
$284,000 nonreimbursable cooperation ol
Apnil 30, 1974

Herehicianies: COOPLPATIVA PESQUERA DI
PUNTARENAS, CONL 10 NACIONAL DF
FRODUCCION and INS.'TUTO NACIONAL
DE APRENIDIZASLE

Pheoe wnstitutions, m addition to the bor

rower, the Banco Anplo-Costarricense
(BAC), are cooperating in carrying out
t"  sheries expansion program which the
Inter-American Bank 1s helping to finance
with the aid of the two previously de-
scribed loans totaling $13.6 million.

This technical cooperation will provide
mstitutional support for the following
agencies: the Cooperativa Pesquera de
Puntrenas, a hshermen's cooperative; the
histituto: Nacional de Aprendizaje, which
15 i charge of the port construction, the
Coniejo Nacional de Produccion, which
i charge of providing marketing facil-
tties for the project, and BAC's Fishing
Program Executing Unit.

The cooperation will be used to help
organee the fleet operations and the Orgd.
mzation and adounstoation of the co i
crative, as well as establish an administra
tive framework tor the Fishery Terminal
m Pantarenas, to provude advice 1
moting fish consumption and pue

to prepare techny
speaifications for the hohing Loy

fish products amd

tianced within the progeam
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LOANS AND TECHNICAL COOPERATION

Support for Health Sarvices

Fund for Special Operations
$284,610 nonreimbursable cooperation of
Sept, 18, 1975

Beneficiary: CAJA COSTARRICENSE It
SEGURO SOCIAL

This technical cooperation, extendr? in
conjunction with the $20 million . .n
authorized from the Fund for Special
Operations for the improvement of Costa
Rica's national health services, will pro-
vide conzulting scrvices to the executing
agency, the Caja Costarricense de Seguro
Social (CCSS).

The social security agency will utilize
the cooperation to improve -its adminis-
trative and accounting procedures, to in-
stitute modern hospital administration
systems and to train staff members in
modern financial management techniques.

Geothermal Energy Sludies

Fund for Special Operations
$500,000 contingent repayment cooperalion of
Nov. 13, 1975

Beneficiary: INSTITUTO COSTARRICENSE DE
ELECTRICIDAD

Costa Rica has a hydroelectric potential
estimated at 4 million kilowatts but a
lack of suitable sites for reservoirs and a
scarcity of fossil fuels are leading the na-
tion to scek alternative sources ol energy,
including those based on its nutural steam
1esOUrces.

This technical cooperation will hcll'a the
Instituto Electvicidad
(ICE), the nation’s power agency, to
finance a study of possible peothermal

Coutarvicense  de

sources of energy. 1CE will contract a con-
sulting fiem to evaluate such possibilities
at Las Pailas and Las Horollas in Guana-
caste Province,

I-',xp[ulll.lliun of that resource for electric
energy 1s c\'j\nlul to reduce Costa Riga's
depradence on imported petroleum-hased
fucls, thus exerting a favorable effect on

its balance of payments.

Ierigation Project Designs

Social Progress Trust Fund (Special Progiam lor
Project Prepatation)

$400,000 contingent repayment ceopetation of
Dec. 11, 197%

Beneliciary: REPUBLIC OF COSTA RIC

of Costa

Rica's most important agriceltural regions

Cranacaste  Province 15 one

and has great potential for future Farm

\!L\ LI‘ -i'lll! nt

Within the Provinee, the

e — e
2y ,_. ‘:Q' "“ i

" [ o 4

Tempisque River basin and watershed
shows the most promise for intensive cul-

- tivation, particularly through the use of

irrigation,

Irrigation programs in the region are
now becoming feasible, thanks to the con-
struction of the Arenal Hydroelectric
Project being built with the help of an
Inter-American Bank loan for $50.5
million extended to Costa Rica in 1974.

This technical cooperation will enable
the Servicio Nacional de Electricidad, the

executing entity and the nation's power

agency, to contract a consulting firm to
prepare the final designs, technical speci-
fications and execution budgets for three
irrigation  projects in the Guanacaste
region. In addition, the consultants will
provide all the technical and economic
documentation required to submit an
application to an international lending
agency for the construction of the irriga-
tion projects.

DOMINICAN REPUBLIC

LOANS
Halna Porl Expansion

Fund for Special Operalions

$39.5 million 40-year loan of May 14, 1975

(332.47 million and $3.03 million in
Dominican pesos)

Interest; 194 for 10 years, 29, therealter

Borrower: DOMINICAN REPUBLIC

The metropolitan area of Santo Domingo,
capital of the Dominican Republic, is
served by the three ports ol Andeés,
Santo - Domingo  and
together handle approximately 0 per cent
of the value of the country’s imports and

Haina, which

nearly 45 per cent of its exports, Santo
Domingo is the nation's leading port for
imports and Haina is the main port for
bulk cargo and exports,

Under current plans the Dominican
Republic hopes to make Puerto Hana the
nation’s most important port, retan Santo
Dopunge as the man tourist ot anil
mantan the  hinited  operations now
handled by Andrds

This loan will help the Seoretaria ile
Eitaido de Ofvge P Shon v Comunica

ciones (SEOPC) to accomplish this end
by carrying out a project to expand and
modetnize the port of Haina, located nine
miles west of Santo Domingo. The expan-
sion program will enable the port to
handle 1,350,000 metric tons of general
cargo per year by 1980, compared to an
estimated 460,000 tons in 1973,

The project will include the repair of
two existing breakwaters and the removal
of the eastern part of the existing break-
water to enlarge the harbor entrance
channel; the construction of a new slip
and the dredging of ship channels to 2
depth of 35 feet; the construction of five
wharves with a total length of approxi-
mately 4,330 feet and the improvement
of an existing pier; the construction of
works to protect the channel and river
banks; the installation of navigation aids;
the construction of building facilities and
a bridge across the Haina River, and the
installation of utility and other services.

The total cost of the project is esti-
mated at $47,780,000, of which the Bank
loan will cover 74.3 per cent and the
Dominican Republic the remaining 25.7
per cent.

TECHNICAL COOPERATION

Transportation Sludy

Canadian Project Freparation Fund
Can$477,500 nonreimbur.able cooperation ol
July 3, 1975

Beneliciary: SECRETARIA DE ESTADO DE

ORRAS PUBLICAS Y COMUNICACIONES
The Dominican Republic relies for its
lr.m-.]wrl.ltiun ma \ly on an extensive road
network, several ports, an international
airport and one public and several private
tailways,  The  highway network  has
rapidly deteriorated due to a lack of main-
tenance and  port-handling  productivity
has declined, In addition, the nation licks
an overall transport sector [‘-ilil}'.

This technical cooperation will be used
by the Secretmia de Enads de Obra
Piiblicay y Comnnicaciones (SEOPC), the
mation’s public works and transpartation

agency, to seek to remedy the

It will be used to prepare 4
strenpthen the vrganizaton 2n
trative structure of the planning s

and of the hiscal ]‘n“- v oo the yector and

to design a4 mechamism for th berguent




preparation of a master Lransportation
plan for the nation.

ECUADOI.

LOANS
Industrial and Crafls Development

Ordinary Capital Resources
3L.5 million 15-year 8% loan of Juna 26, 1975

Fund for Special Operations
$L.5 million 40-year loan of June 26, 1975
Interest: 1% for 10 years, 294 thereafter

Borrower: BANCO NACIONAL DE FOMENTO

The manufacturing industry has been the
most dynamic sector in Ecuador’s economy
over the past nine years, The factory
scctor dominates manufacturing output,
Small industry and crafts use less
machinery but generate a significant por-
tion of the value of manufacturing and
provide significant employment, particu-
larly on a seasonal or occasional basis.

The "Government has attached high
priority to a program being carued out
by the Banco Nacional de Fon ento
(GNF), the nation’s developmezl ~ank,
to increase the contribution of these manu-
facturing subsectors to the national prod-
ut by providing credits for. establishing,
expanding and ‘mproving projects in
crafts and small industry.

BNF's program is divided into two
parts: Subprogram A, under which some
800 loans will be granted to craftsmen or
woperatives of craltsmen whose net fixed
et do not exceed §20,000 and $80,000
tspectively, and Subprogram B, under
which about 200 loans will be extended
teamall industrial entreprencurs or co-

fitives whose net fixed assets are less
i 560,000 and §200,000 respectively.

Precution of the program is expected
“odncrease the value of Ecuadoran pro-
fotion by $42.3 million at the ena of five

i to create employment for about
Fpersons, It will also promote devel-
ut of the nation's Jess-developed
ivosinee about 40 per cent of pro

tands will be earmatked for such

total cost of the project is estimited

vmllion, of which the Baot will
0 per cent and BNF the romaunim

cent,

5

HIGH CRANE LIFTS DIRT as workmen lab
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or to bulld water treatment plant for Quito,

Ecuador. The Inler-American Bank provided financing to improve the city's water systom
to supply its necds through 1994, An earlier loan authorized by tha Bank improved tho

cily's sewagoe system,

Industrial Credit

Veneruelan Trust Fund
$17 million 15-year 8% loan of Sepl. 18, 1975

Borrower; COMISION DE VALORES CORPORACION
FINANCIERA NACIONAL
Although in an initial stage of develop
ment, industry e Fouador prew dynam
iclly dunng the last decade, accounting
for 14 per cent of the gross domestic
produact w1974 Exports of industrial
goods rose from 14 to 17 per cent ol
total - shipments- excluding petrolean

during the 1971.73 petiod, compared to

6.8 per cent in 1961,

To maintain and expand this growth,
the Comvin o
Commicrera Nacional (CV-CEN ), Feuador's

Valores-Con poracidn

national  development agency, will uss
this loan for 1 credit program  designed
to foster the establishment eXpAnsion and
improvement  of manufacturing  cor pae
nies having hxed assets 10 machinery and
cqupment valued st more than $60.000
cach.

A muminum of 30 per cent of th
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gram's resources will finance agro-indus-
trial projects designed to increase food
production and help establish new markets
for primary products, A total of 40 per
cent will finance projects located outside
Quito and Guayaquil, the nation’s main
urban areas, thus encouraging decentrali-
zation of industry, and at least 15 per cent
will help finance new enterprises.

Executivu of the project will help meet
the industrial sector's growing demand
for credit, estimated at more than $65
inillion during the 1976-80 period. The
program should also increase the gross
value of the industrial production by $45
million, generate $12 million in value
added, create 2,300 new jobs and utilize
annually $14 million of the nation's raw
materials in production.

The total cost of the program is esti-
mated at $30 million, of which the Bank
will cover 56.7 per cent and CV-CFN the
remaining 43.3 per cent.

Selva Alegre Cement Plant

Venezuelan Trust Fund
$12.6 millien 20-year 89 loan of Nov. 20, 1975
($10,080,000 and 10,836,000 bolivars)

Borrower: REPUBLIC OF ECUADOR
Spurred by recent rapid economic expan-
sion Ecuador's demand for cement has
outstripped local output, As a conse-
quence, 191,000 of the 755,000 tons of
cement consumed in 1974 were imported.
Accordingly, the Government of Ecua-
dor places high priority on developing
the cement industry, This loas will enable
the Compadiia de Lconomia Mixta Ce-
mentos Selva Alegre, a mixed economy
enterprise, to help meet demand by in-
stalling a cement plant with an annual
capacity  of 340,000
Otavalo, 60 miles from Quito, Execution

metric  tons in
of the project will generate about 265
new jobs, stimulate the region’s indus-
trialization and help reduce cement im
ports Slll“\[.ltlli.l”)‘.

Specifically, the project includes prepa-
ration of the pf.:nl site; construction of
the plant; preparation of the quarry site,
purchase of equipment needed for pro
duction, and provision of the technica
covperation requited to - strengthen the
company’s admiistrative and accounting
procedures and train technial and pro

fessional personnel.

68
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The total cost of the project is esti-
mated at $56 million, of which the Bank
loan will cover 22.5 per cent, the Export
Development Corporation of Canada and
Canadian commercial banks 48.2 per cent,
and local sources the remaining 29.3 per
cent,

Highway Construction

Ordinary Capital Resources
$11.1 million 20-year 89, loan of July 31, 1975

Borrower: REPUBLIC OF ECUADOR

~Highway transportation in Ecuador has

achieved a significant level of develop-
ment, The country has some 14,000 miles
of highways and roads, However, the
southern provinces of Laja and Zamora-
Chinchipe have not shared in this devel-
opment and have poor communications
with the rest of the country,

The provinces—which comprise 12 per
cent of the nation's territory and con ain
some 600,000 inhabitants—are predomi-
nantly agricultural but because of their
isolation have a low level of economic
development. To improve this situation,
the Mii (ry of Public Works and Com-
municativis has dralted a plan to provide
the two provinces with improved roads to
Ecuador's princip al markets,

This loan will aid the Ministry to carry
out its objective by helping to finance
the consteuction of an alternate 21-mile
route between Loja and La Toma, the
improvemnent of about 25 miles of the
La Toma-Las  Chinchas-Velacruz - road,
and the paving of 71 miles of the
Velacruz-Saracay highway Completion of
the project will cut travel time between
Loja and Guayaquil m half.

The total cost of the project is esti-
mated at £20 million, of which the Bank
will cover 55.5 per cent and the Republic
of Ecuador the remaining 44,5 per cent

TECHNICAL COOPERATION

Jubones River Sludy

Social Progress Trust Funa (Speclal Program for
Projeet Praparation)

$£760,000 contingent repayment cooperation of
Jan, 9, 1974

Beneliciary, IHSTTUTO FCUATORIAND DE
ELECTRIFICACION

Eeuador's B O

rich ageicultural atea which s subject to

I'I'lill-llt foodioge Tts 106,210 actes of

cultivated Lind produce 41 per cent of

Province contains a

Ecuador's banana exports. In addition,
there are 44,460 acres of uncultivated
land in the Province. If the Jubones River
were to be regulated such flooding would
be controlled, erosion would be prevented
and water for irrigation in dry spells
would be available,

This technical cooperation will c.able
the Instituto Ecuatoriano de Electrifica-
cidn (INECEL) to carry out a feasibility
study for the multiple resource develop-
ment of the jubones River. It will be
used to contract consultants to compile,
review, analyze and update all existing
studies prepared on the water resources
project,

An analysis will also be made of the
technical, financial and economic alterna-
tives for building flood control, irrigation
and hydroelectric generating facilities on
the river, and the corresponding pre-
liminary designs will be carried out.

Urban Development

Social Progress Trust Fund (Special Program for
Project Preparalion)

$460,000 conlingent repayment cooperation of
Feb, 28, 1975

Beneficiary: MUNICIPALITY OF GUAYAQUIL
The Suburbio area of Guayaquil, Ecua-
dor's principal port and largest city, con-
sists of an agglomeration of spontancous
settlements—detached from the economic
and social structure of the city—which
account for 40 per cent of the city's popu-
lation. This slum arca lacks adequate
urban infrastructure services and is bur-
dened by social problems.

To remedy this situation, the Munici-
y Mity of Guayaquil has embarked on a
program to prepare feasibility studies and
final designs, as well as institutional sup-
port, for an urban investment program in
the arca. This technical cooperation will
support that program. I will be used to
help determine the magnitude and priori-
tics of an infrastructure program in the

region In addition, an evaluation of the

capabilitics of several agencies which will
l‘l' 'l'\]‘l”l‘tlllll flif th'-' I""J-‘-'lt"‘ lifii‘!:

mentation will be made,

Technical-Vocational Education

Social Progress Teust Fund

$92,000 contingent repaymen! co-patatizn of
Dec. 18, 195

Heneliciary: MINISTRY OF EDUCATICN

Within its 1973-77 National Ezosomic




and Social Development Plan, the Gov-
ernment of Ecuador has assigned high
priority to efforts to improve its technical-
vocational education in order to ensure
that young people entering the labor
force do so with marketable skills.

This technical cooperation will enable
the nation’s Ministry of Education to hire
1 consulting firm to undertake a feasi-
bility study of a vocational-education ia-
vestment project.

Improvement of Farm Markeling

fund for Special Operations
575,000 nonreimbursahle cooperation of
Dec, 18, 1975

Beneficiary: EMPRESA NACIONAL DE
ALMACENAMIENTO Y COMERCIALIZACION
DE PRODUCTOS AGROPECUARIOS

An inadequate marketing system ad-
versely  affects  Ecuador’s  agricultural
swector and its economy. The nation’s
1973-77 national  development  plan
stresses the urgency of taking measures
t change this and strengthen marketing
svitems, This technical cooperation will
help the Empresa Nacional de Almace-
wamiento y Comercializacion de Preluctos
Avropecnarios (ENAC), an agency of
the nation's Ministry of  Agriculture
charged with fostering  farm marketing,
tachieve these aims.
It will be used to examine Ecuador’s
rricultural marketing mechanisms with
view to making recommendations on
I to improve them, as well as to draft
Lning programs for ENAC S]’L‘(.'i.t“\l:i.
Similarly, the assistance will enable ENAC
tooasses: its administeative and organiza-
ool efficiency and  to evaluale  the
divm- and long-term technical coopera-
tvn needs of the nation’s agricultural
wheting system,

EL SALVADOR

LOANS
S0 Salvador Waler Syslem
Foot tor Special Operations
million 40-yaar loan of Feb, i3, 1975
6 million and $4.4 million in
lvatdoran colons)
1. 195 tor 10 years, 295 therealter

att: REPUBLIC OF EL SALVADOR
hurtage of water in San Saly

v affected  the {

Yy TEardenty,

WOMEN AND CHILDREN PATIENTLY WAIT thelr turn al this health clinic located al
Coatepeque In El Salvador. A Bank loan of $15 million helped the nation's Minislry ol Public
Health and Social Wellare to improve health services, including this lacilily, throughoul
the nation, Similar loans were made in 1975 in Costa Rica, Haili and Honduras.

hampered industrial - development  and
curbed efforts to improve sanitary condi-
tions in murginal areas. Currertly, only
half the city's homes have in-house water
and in some parts water is bein rationed,

To imprave this situation, the Adminis-
tracion Nacional de Acueductos y Alcan-
tavilladoy (ANDA), the nation’s water
and sewage agency, is carrying out a
project designed to meet the water re-

quircments of metropolitan San Salvador

through 1980, This loan supplements and
teplaces an $18.4 million loan approved
m 1974 to ht'l]l carry out the project.
The higher amount is required because
of escalating costs,

The project will cnable ANDA to
double the water supply of San Salvidor
and eliminate leaks in the distribution
network  which has reduced service cas
pacity by about 30 per cent. It includes
the construction of a treatment plant and
repumping station, the stallation of a
16:mile pressure line: the constrnction of
sturage tanks; the expansion or improve-
ment of the distnbution network;  the
wstallation ol meters '111‘1 house conne

tions, aml the carrying out of hydeo

geological studies.

The total cost of the project is esti-
mated at §50.4 million, of which the
Bank will cover 59.5 per cent and the
Government of El Salvador the remain-
ing 40.5 per cent.

Expanslon ol Urban Slreels

Fund for Special Operations

$13 million 40-year loan of Fab, 28, 1975

(510 mitlion and $3 million in Salvadoran colons)
Inter 194 for 10 years, 29 therealler

Borrower: REPUBLIC OF EL SALVADOR

The city of San Salvador, the capital of El
Salvador, plus ten _\\I[lllll!ltllll‘l'. suburbs,
has a population of 700,000 and is the
main business and industrial center of the
country. A heavy inflow to the city from
rutal areas has phaced anincreasing burden
on such urban services as transportation,
water and housing,

Under its cutrent fivesyear plan the na
ton hopes o improve the metropolitin
aren i two key aspects  the rehalilitation
of margmal areas through programs in
housing, water and pubhc works and the
solution of the acute trathe conpeswon
the ceatral business district to chock
detenoration and promote its renewal
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To accomplish the latter objective, the
Direccion General de Urbarismo y Arqui-
tectura (DUA), an agency of the Minis-
try of Public Works, has initiated a proj-
ect to expand some of the city's key
strects, Specifically, this loan will help
DUA lengthen and widen 2pproximately
9.8 miles of the city's streets, and acquire
97 pieces of equipment to maintain the
streets and other major routes throughout
the country,

The total cost of the project is esti-
mated at $22.9 million, of which the
Bank will cover 55.8 per cent and the
Government of El 3alvador the remaining
43.2 per cent.

TECHNICAL COOPERATION

Developmen! ol Small Induslry

Fund for Special Operalions
$310,000 nonreimbursable cooperalion of
Nov. 20, 1975

Beneficiary: CONSEIO NACIONAT DE

PLANIFICACION Y COORDINACION ECONOMICA
Small industry plays an important cle in
El Salvador's cconomy and is about
20 per cent of its industrial production.
Efficient development of such industry has
been handicapped, however, by inadequate
training of small  businessmen;  weak
marketing mechanisms; raw material sup
ply problems; lack of techaical and mana-
gerial support services, and a scarcity of
funds for machinery, equipment  and
working capital,

To overcome these problems, the Con-
sejo Naciowal de Planificacion y Coordi-
nacion Feondmica (CONAPLAN ), the
national planning and economic coordia-
tion coundil, will use this techmail coop
cration to contract lllll'\llhlfl.j: fiems o pre
pare a development program for small
industey, as well as to strengthen the -
the Fowdo de
Finavciamiento y Garantia para la Pe
gueia Emprewe (FIGAPE), which pro
vides financing for smallscale industry

stitutic -l structure  of

The program's purpose will be to
exatne the l"""i"""‘ for the medivm
term development of El Salvador’s small
industry, set development pohaes and
Also,

IIII'HIII}' mvestiment ui,'ihil!llfllltt"

FIGAPE s admunisteative,  financial
systerns will be
technical unit to handle ceedit applications

accounting reviewed,

will be established and aa evaluition of

-

the organization's policies and guidelines
will be undertaken.

Highway Studies

Fund for Special Operations
$160,000 nonreimbursable cooperation of
Feb. 28, 1975

Beneficiary; DIRECCION GENERAL DE
URBANISMO Y ARQUITECTURA

This technical cooperation was extended
to improve the technical capacity of the
Direccién  General de Urbanismo
Arquitectura (DUA) of the Ministry of

. Public Works in conjunction with the

previously described $13 million loan ex-
tended to El Salvador to carry out a pro-
gram to broaden the streets of San Salva-
dor and improve the nation's road mainte-
nance Services,

The cooperation will provide advisory
services to DUA for the preparation of a
medium-term streets’ plan for the city, the
continuation of an urban transportation
study, the evaluation of the most urgent
transportation needs of other urban cen-
ters and the training of staff members to
trathc studies and  economic

carry oul

analyses.

GUATEMALA

LOANS
Chixoy Hydroeloclric Projact

Ordinary Capital Resources
$10 million 25 year 8%, loan of Dec. 18, 1975

Ordinary Capital Resources
$15 million 8-yeor line of credil of Dec. 18, 1975

Fund for Special Operations
$445 million 40-year loan ol Dec. 18, 1975
Interest: 194 for 10 years, 2% therealter

Venezuelan Trust Fund
$35 million 25 year 8%, loan ol Dec. 18, 1975
($30 million and 21.5% miltion bolivars)

Borrower: REPURLIC OF GUATEMALA
In 1920 total

capacity in Guatemaln was 225,000 Lala

mnstalled  electne power

watts, of wlhich hydroelecteic facilities
made up 45 per cent and steam, gas and
diesel Facilities the cemanning 5% per cenl

To satisfy st national denvand
]"“]"‘“"‘ ab 1000 Edowatts by 1985,
the Goveriment of Guatemaba has drawn
up i'l.lll for the III\l'I"I'Ilil’III ol almost
500,000 Kilowatts of  mstallad

POWEE Capacity o the next decule. The

electi

]'l.lll includes  the consteuction of - Q

300,000-kilowatt hydroelectric plant on
the Chixoy River, situated 50 miles north-
west of Guatemala City,

These three loans and the line of credit
—totaling $105 million and representing
the largest single financing ever author-
ized by the Bank—will help finance the
project. The resources will be used by the
Instituto Nacional de  Electrificacion
(INDE), Guatemala's power agency, in
carrying out the project which will not
only help satisfy the country’s growing
demand for electric power, but will also
provide surplus power to interchange with
other Central American republics and will
relieve the country’s dependence on
petroleum for the gencration of electricity.

The project consists of the construction
at Pueblo Viejo, located on the Chixoy
River, of a rockfill dam, a spillway, and 2
power tunnel (or headrace) approxi-
mately 16 miles in length; a plant at
Quixal with a powerhouse of 300,000
kilowatts capacity, and a transmission linc
approximately 75 miles in length from
the power plant to Guatemala City.

The proceeds of the Bank's three loan:
and the line of credit will help  financ
the procurement of goods and services fo
consteuction of the power tunncl, as well
as construction of the works,

The total cost of the projest, whicl
tepresents the fiest stage of the coordi
nated development of the Chixoy River
Bastn, is estimated at $340,874,000, ©
which the Bank loans will cover 30.8 pe
cent, local sources 8.2 per cent, tl
World Bank 19.1 per cent, parallel finar
ing 1044 per cent, and the Central Ame
wan Bank  for Economic  Integratic
(CADBEL) 1.5 per cent,

The $15 milhon supplementary renes
able hine of aredit, channeled through th
Banl’s lllttltl.ll)' capital resources, was es
tended under the Bank's complementa
financing technique, Participations wey
sold for the full amount of the line «
three ommercial banks— th
Bank of Amenca NTRESA, the Bank o
Nova Scotnn and the Nitional Baak o
Naorth The commeraal bank

'

will oltiin the funds through the Do

lll't$l| tin

Amenica

cuttency market, and, aooneds
1
on the line of credit 15 1o b




semi-annually, based on rates in the Lon-
don Inter-Banic Offered Rate (LIBOR).

Rural Water Systems

Fund for Special Operations

$7 million 40-year loan of Nov. 6, 1975
($6 million and $1 million in quetzals)
Interest: 19 for 10 years, 295 thereafiar

Borrower: REPUBLIC OF GUATEMALA

One of the primary development objec-
tives of Guatemala is to improve living
conditions in rural areas, In this connec-
tion the Government has placed high
pricsity on the provision of water to the
wountryside where only 14 per cent of the
pecple presently have access to public
potable water,

The Inter-American Bank has coop-
crated with this objective with two loans
totaling $3.9 million authorized in 1966
and 1972 which have helped to provide
water for 223 rural communities through-
vt the nation. This new loan will help
varry out the program's third stage, which
mcludes the construction of 105 addi-

tnal water systems.
The project entails the construction of
chment and treatment works and the
wstallation o conduction lines, distribu-

> MEXICO BELIZE
tione banks and house connections, all of

which are designed to provide between 60 Caribbean

(4 80 liters of potable water per inhabi Patén feglon Sea
tit per day. Execution of this stage will
provide potable water to 93,000 inhabi
(it by 1979 and to 134,000 persons by
lin g,

the total cost of the project is esti
veed at 89,6 million, of which the Bank

Fo will cover 729 per cent and local

GUATEMALA

rwes the cemaining 27.1 per cent,

Expansion of Technical Education . - . )
Fond tor Special Operations . LS HONOURAS
$¥ 4 niillion 40 yeat loan of Oct. 16, 1974 '

(20 umillion and §1 million in quetzals)
terast 194 for 10 years, 204 therealter

Berscwer: REPUBLIC OF GUATEMALA

I ler to achieve the natwn's de \L'li-Il

poals, Guatemala’s Nauonal Eeo

Planmng Counail has tarpeted a EL SALVADOR

tcent or mote incredse 1o the aum- swelfic Ocraa
Wi . (M A

Fthe nation’s skilled workers durning

3-80 penod, The Council s 2 s
nde \(u\-ih!h\ (S !.: tLriign o i ’
URBAN AND RURAL WATER SERVICES aro prime concorn of Bank's lending in Giasten
Map shows rural systems belng bullt with help ol theeo Bank loans. Photo shaws o
well as to offer adihinonal 1 conduit leading Irom the Xayd Kiver to Guatemala City's treatmont plant, Conciit ws
ncluding in I Lant trasine—o th urscattied lrom varthquake which davastated Guatemala carly in 1976

avschool tratanme to skl
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LOANS AND T CHNICAL

RED PEPPERS AND BLACK BEANS are cleaned by this farmer in the Deparlment ol
Sololé In Guatemala, He rece.ved larm cradit to improve his output from Inter-American
Bank loan oxtended through ftarm cooperatives. Strengthening rural cooperativa mavemant
in Latin America is one of main objectives ol Bank's lending.

existing labor force.

To this end, the Iistituto Técuico de
Capacitacion y Productivedad (INTECAP)
will |1rt>\'uh- the educational infrastructure
required to train 27,000 workers cach
year for the industrial, agricultural and
INTECAP is the key

providing  jub

service  scclors
Guatemalan
training, in conmunction with private - n-
terprises, for semisskilled  and  shkiiled
workers and middle-level and exccutive

institution

management personnel

Specifically, this  loan  will  enable
INTECAP to build and equip an adminis
teative headquatters for te. ning middle
and executive level staff and a Guatemala
City regnonal othee, six regonal traming
centerstwo in Guatemaly City and one
cach in Santo Tomds de Castilly and the
Departments of Quetzaltenangio, Escuntla
and - Cliguimala and oo increase the
number of full time: protessors Comple
tion of the project will result inan i
crease 1 the number of skilled workers
i Guatemals From an estipiated 30%000
to about 385,000 by 1980

The total cost of the
mitlhon F which the
cent amd local

sources the remamng 20 e cenl

;.‘.uiut 15 sl
mated at S10.7

Bank wili cover 80 e

TECHNICAL COOPERATION

Agricultural Development Sludy

Fund lor Spacial Operations
£321,600 nonreimbursable cooperalion of
farch 20, 1975

Beneliciary: CONSEJO NACIONAL DE

DPLANIFICACION ECONOMICA
Apriculture employs 65 per cent of Guate-
mala’s working-ape |mj'u!.ltiun, accounts
for 68 per cent of the nation's exporls
and generates 30 per cent of its gross
domestic  product.  Sull, the sector is
characterized by low output and produc
tiviy as well as ineflicient use af human
resources

To improve this sitaation, the Coniego
Naceonal e
(CNPE), the nation's planning board,
warking through six public apricaltural

Planificacion  Econdmica

dpenaes, WI“ contract u\lnllh,llll\ from
Iseacl to ]!Ill\‘llll‘ wdvisory services to i
prove the utilization ol Lind under irrei
pation i northeastern Guatemala

The assistance, whih will be {.Hlin!
ont under the _]nml ( nuperative Progeum
of the Bank andd Israel, wall enable CNPE
to carey out o prlot production and matkel
\u!iimnp--! designed to improve fruit and
vepctable production, streamline market

g procedures, divensity production for

e (]

both domestic consumption and exports.
and expand the area and number of farm-
ers served by the irrigation systems.

It will also enable CNPE to prepare 2
project for investment in agro-industrial
development, including the institutional
structure required to foster such develop-
ment and the marketing of processed farm
products from the Zacapa irrigation area.

Tourism Development Study

Fund for Special Operations
$140,000 nonreimbursable cooperation of
Aug. 28, 1975

Beneficlary: INSTITUTO GUATEMALTECO

DE TURISMO
The increasing importance of tourism |
Guatemala's development can be judge
by the fact that the number of touris
visiting the country doubled from 19¢
to 1973 and earnings rose from 9.8
13.6 per cent of gross domestic produ.

Due o its contribution to the balan
of payments, employment; constructic
cottage industries and other activitie
tourism is expected to play an even mo
important role in the nation’s 1975-0
Development Plan,

This technical cooperation will  he!
achieve that aim by enabling the Insitra
Guatemalteco de Turismo, the nation”
tourism agency, to prepare a master plan
for the tourist development of the
Amatique  Bay-Lake Tzabal region in
northeastern  Guatemala. The region it
considered one of the zones of greates §
tourism potential in the nation. In a sub-
sequent phase of the program, feasibility
studies of priority projects  will  be|
I]l.l”l'l!.

Technicnl Educalion Services

Fund for Special Operations
£375.,000 nonreimbursable cooperation ol
Oct. 16, 1975
Beneficiary: INSTITUTO TECNICO DE
CAPACITACION Y PRODUCTIVIDAD
This technical cooperition, authorized i
contunction with the previously described
S8.6 nullion loan from the Fund for Spe
cial Operations for a progs of tech
nical Jucation in Guaten
institutional  support
apency- ~the Inann
tacicn s Peoductin id i

INTECAP will




contract personnel to provide advisory
services on matters related to the planning
and administration of teaching activities
and the organization of methods of
administrative and financial control, 2s
well as for a fellowsk p program to train
its own personnel.

Inslitutional Strengthening

Fund for Special Operations
$220,000 nonreimbursable cooperalion of
Nov, 6, 1975

Beneficiary: UNIDAD EJECUTORA DEL
PROGRAMA DE ACUEDUCTOS RURALES

This technical cooperation was extended
in coordination with the previously
described loan for $7 million made to
finance the third stage of a rural water
supply program in Guatemala.

The cooperation will be used to
strengthen the administrative, accounting
and financial system of the loan executing
agency, the Unidad Ejecutora del Pro-
grama de Acueductos Rurales,

Establishment of Projec! Unit

Social Progress Trust Fund
$240,000 nonreimbursable cooperation of
Dec. 11, 1975

Beneliciary: SECRETARIA GENERAL DEL
CONSEJO NACIONAL DE PLANIFICACION
tEONOMICA

The  Secretaria  General del  Consejo
Noveonmal  de  Planificacion
(AGONPE) of Guatemala is the govern-
meat’s central  planning  agency, being
teponsible for formulating medium- and
fncterm development plans and partici-
g in the preparation of short-range
Pl The Government of Guatemala has
iened igh priority to the establishment
ot project unit within SGCNPE to
sotan carrying out its national develop-
et plan,

s technical cooperation will help

Econdmica

Mot NPE 1o contract consultants to [ro
I dvice on the formation and organi-
of such a unit to serve as an advi-
mechamism for the official institutions
v with preparing and executing the
fient - programs contained 1 the
9 National Development Plan, In
1, the onsultants will rive advice
preparation of operating manals
thodc togical puides for the ienti-

preparation, evaluation and cone

peaihic investment projects

e it [ e

[ 3 I."(j. W -F;'|-|_

Regional Developmenl Studies

Social Progress Trust Fund
$235,000 nonreimbursable caoperation of
Dec. 11, 1975

Beneficiary: SECRETARIA GENERAL DEL
CONSEJO NACIONAL DE PLANIFICACION
ECONOMICA

Guatemala's western region is character-
ized by high population density, a smail
farm system producing crops primarily for
domestic use and an inadequate physical
and social infrastructure, Approximately
38 per cent of the nation's population
resides in the region whose central city
s Quetzaltenango, the country's second
largest.

Within its National Development Plan
for 1975-79, the Government has assigned
high priority to the formulation of a
development plan for the region, with
special emphasis on the Western High
Platcau Subregion.

This technical cooperation will help
the Secretaria . General del Consejo
Nacional de  Planificacion  Econdmica,
Guatemala’s planning agency, to under-
take the plan’s first stage, which includes
its preparation, the identification of
priority projects, the establishment of in-
stitutional and technical support mechan-
isms for Western Guatemala's regional
dcvc!npmcut center, and the drafting of
terms of reference for the priority projects
which might be identified.

HAITI

LOANS

Port-au-Prince Port Improvement

Fund for Special Operations
$7.5 million 40-year loan of Sept. 11, 1975
Interest: 195 lor 10 years, 294 therealter

Borrower: BANQUE NATIONALE DE LA
REPUBLIQUE d'HAIT|

In 1972 the Bank approved a $10
million loan from the Fund for Special
Operations to help finance the sccond
stage of i program to expand and improve
the port [acilities  of  Port-an-Prince,
Haite's capital and major port

This supplementary loan will be used
by the Admnaitvation Portudive de Port
are-Prinee (AAPP), the nation's port author
ity, to complete the financing of that

stage, which inclides the construction of

a reinforced concrete wharf, two cargo
warehouses, a poit administration build-
ing and a gravel-fill dike to be used later
as a cargo-storage area.

The program 2lso includes th~ ?  'ging
of an access channel to the | v narf
for vessels with a capacity of up to
52,000 tons, the installation of an electric
power system and the purchase of cargo-
handling equipment.

Completion of the project will permit
Port-au-Prince to handle 510,000 tons of
cargo by 1980 compared with 192,263
tons in 1971, and to receive about 1,100
vessels a year, Moreover, it will expedite
the handling of passenger traffic from
Caribbean cruise ships which is expected
to increase from 24,100 in 1971 to
125,000 in 1980,

The total cost of the project is esti-
mated at $20.8 million, of which the
Bank will cover 84.3 per cent with the
resources of the loan approved in 1972
and this supplementary loan and the bor-
rower will provide the remaining 15.7
per cent from local sources.

Southern Highway

Fund for Special Operations

$25 million 40-year loan of Ocl. 16, 1975
($20.5 millien anc £4.5 million in gourdes)
Interest: 194 for 10 years, 29, therealter

Borrower: BANQUE NATIONALE DE LA

REPUBLIQUE d'HAITI
To spur agricultural and tourism develop.
ment in Southern Haiti, the Secrénairie
d'Etat des Travanx Publics, des Trans-
ports et Communications is carrying out
a project to complete the Southern High-
way linking Port-au-Prince, Haiti's capi-
tal. with Les Cayes,

Fhis loan will be used to help con.
st uct the Aquin-Les Cayes section of
the road. It complements a $22.2 million
loan made by the Bank in 1973 for the
construction of the Leogine-Aquin sec.
tion. In addition to the construction of
the twolane. 37-mule road section, the
resources of dhe loan will be used to
build a brdge over the Momance Ruver.

The Les Cayes plain through which
the highway runs has consideeable agri
aultural potential and the area of Jnfia
ence of the project has good  tows:
prospects due o natiral beauty and fin
beaches, Completion of the highway
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I AANS AND TEGHNICAL COOPERATION

NEW PORT FACILITIES In Port-au-Prince, Haiti, financed with loans of the Inier-American
Bank, will modernize cargo-handling facilities as well as expedile passenger Iralfic from
Caribbean cruise ships. By 1980 some 1,100 vessels yoarly are expecled to dock at im-
proved lacilities and cargo-handling ability will rise to 510,000 tons a year.

expected to facilitate the construction of
hotels and other tourist facilitics in the
region.

The total cost of the project is esti-
mated at $29 million, of which the Bank
will cover 86.2 per cent with this sup-
plementary loan and the borrower will
provide he remaining 13.8 per cent from
local sources

Port-au-Prince Waler System

Fund for Special Operations

$2.3 million A0-year loan of Feh. 28, 1975
($2 million and $200,000 in gourdes)
Interest: 195 for 10 yoars, 295 therealter

Borrower: BANQUE NATIONALE LE LA
REPUBLIQUE d'HAITI

In 1964 the Banl exwended a loan of
$2.360,000 to ht'li' finance the first stage
of a program to improve and cxp'm-l the
water supply system of Haiti's capital,
Port-au-Prnce, Petionville and  adjacent
communities. That stapge was completed
m 1969,

In 1970 the Bank authonized a second
loan for $5.1 mulhon to help hnance the
second  stage ol the project. However,
bids to execoute the project ‘-ilf~'\[.l||!l.l||§
exceeded that figuee. Thes Toan will sup
plement the prrogran, throueh wlinch the
fuiidle ll’I’.-llq'l’

Pritable, Port-aa-Prin WALET  ServiLe

f.ll'h'h.n'."l' .'l.'!.' LAl /Y .H '

agency, is expanding distribution lines,
constructing, reservoirs  and  installing
pumping stations, hydrants, houschold
connections and meters,

The total cost of the second stage of
the project is estimated at §9.2 million,
of which the resources of the 1970 Bank
loan and those of this supplementary
loan will cover 80.4 per cent and the
borrower will provide the remaining 19.6
per cent from local sources.

Rural Heallth Services

Funw for Special Operations

$6.3 million 40 year loan of Nov. 13, 1975
(55 million and $1.3 million in gourdes)
Interest: 195 for 10 yoars, 255 therealter

Borrower: BANQUE NATIONALL DE LA
REPUBLIQUE d'HALTI

An inadequate diet and insufficient health
services ate principally  responsible for
the low health standards and igh infant
mortality rates of Hat's rueal areas

To help change these conditions, the
nation’s health winistey, the Dépavtement
do L Santé Publigue ot de la Population
(DSPP), s carrying out a0 progant Lo
unprove amd cxpad rural Lealth services
throughout the country,

The Government s currently carrying
out o regionahizaiton plan under which

six health g will be established to

replace the present 11 sanitation districts.
The plan is being initiated with the help
of this loan in the northern and southern
region. The program is expected to in-
crease outpatient care from 521,000 in
1973 to 810,000 in 1980.

The loan will help finance the program
which provides for the construction of
36 dispensaries, 23 health centers and 2
new health and training center, which
will benefit a rural population of 1.9
million,

The total cost of the project is estimate
at $7.3 million, of which the Bank lo.
will cover 86.3 per cent and the borrowe
will provide the remaining 13.7 per ceni
from local sources.

TECHNICAL COOPERATION

Inslitutional Slrenglhening

Fund for Special Operations
$442,000 nonreimbursable cooperation of
Nov. 13, 1975

Beneficiary: DEPARTEMENT DE LA SANTE
PUBLIQUE ET DE LA POPULATION

This technical cooperation was extended
in conjunction with the previously
scribed $£6.3 million loan for rural healt!
services in Haiti, to strengthen the execut-
ing agency-—the Département de la Santé
Publique et de la Population (DSPP).

The technical cooperation resources will
provide advice to the DSPP on the im-
provement of its administrative and
financial systems and will help train the
technical and professional staff in charpe
of the health services

Rural Educalion Project

Social Progress Trust Fund (Special Program fot
Project Preparation)

$150,000 nonreimbursable cooperation ol
Dee. 11, 1975

Benel sary: REPUBLIC OF HAITI
About 80 per cent of Haiti's 4.4 millior
inll,du!.llllm |i\1_’ m rL:!'.‘.I Greas .-:'-I (I'._'_..-’_.,':
in subsistence  farming. The ountry’
agricultural ]\Im]lnliu-.: over the list de
cade prew by only 1 per cent 2 year, Th
Ik of techinieal educatwon an rure! ar
vas one of the Factors «
low prowth rate,

This technical o8
the Comutd e Canvd g

THenient "I.'.""'!’ (CrIC]




mous government agency, to prepare an
integratec, rural-education project which
will serve to support a loan application
to an international financing agency. The
project, whose purpose will be to improve
rural communities, will include the in-
stallation of 10 Comprehensive Rural
Development Centers distributed through-
out the nation on a regional basis,

HONDURAS

LOANS

Telecommunications Syslem

Fund for Special Operations

$14.7 million 40-year loan of Dec. 18, 1975
(§12.7 million and $2 million in lemplras)
Interest: 194 for 10 years, 294 therealter

Borrower: REPUBLIC OF HONDURAS
Honduras has onc of the lowest tele-
-phcmc densities in the Western Hemi-
sphere, with only 5.3 instruments for
every thousand people. Despite efforts
made to solve the problem, the improve-
ment and expansion of the telecommuni-
cations system in Honduras has generally
tipged behind other sectors. There s
preat disparity between supply and de-
mand, to the point that the waiting list
for service is nearly as wong as the number
of phones already installed.

To improve this situation, the borrower
will use this loan to expand and moder-
mze lclvp!mm: service in San Pedro Sula,
Fegucigalpa and other Honduran cities,

Specifically, the Ministry’s Telecom-
munications Burcau will install 2 new
tephone exchange in San Pedro Sula,
ith a capacity of 20,000 lines and ex-
pand the telephone exchange in Teguci
alpa with 26,000 lines and the ones in
Olanchito and Juticalpa with 400 lines
I addition service throughout the coun

v will be improved by strengthening the
Morean’s admimstrative, accounting and
spctating capabilities and providing im-
roved tramming for ats stafl

The total cost of the pr ject 15 esti

ed at §34.2

b loan will conver 43

which the
: cent, the
Honduras Poper

million, of
|
cornmient of cent

other sources the ren 3T el R per

Rural Health Services

Fund for Special Operations i
$11.5 million 40-year 295 loan of Oct. 16, 1975
‘($7 million and $4.5 million in lempiras)

Norwegian Fund for Latin American Development
$2.5 million 30-year 29% loan of Oct. 16, 1975

Borrower. REPUBLIC OF HONDURAS

About half of the rural population of
Honduras receives no medical care and
most of the other half receives only mini-
mum care. As a result, health levels
among thousands of people arc low,
their ability to work is reduced and their
participation in the nation’s economic
zrowth prcess is limited. To improve
(s situation, the nation’s health ministry,
the Ministerio de Salud Piiblica y Asis-
tencia Social (MSPAS), has created a
program to provide health coverage to
areas and groups suffering the most seri-
ous deficiencies.

These two loans will enable MSPAS
to construct and equip 243 rural health
centers, 8 ciaergency hospital centers and
2 regional hospitals, The execution of
the program is expected to provide
health scrvices to about 85 per cent of
the tural population, benchiting 1.5 mil-
lion inhabitants by 1980.

The rural centers, basically three-room
units, will provide diagnostic services and
will concentrate on the cire of motl ors
and children. The emergency  hospital
centers will have a total of 50 beds each,
One of the regional hospitals, with an
initial capacity of 50 beds, will be lo-
cated in Comayagua and the other, with
an initial 245 beds, will be located in San
Pedro Sula

The total cost of the project is estis
mated at $16.3 million, of which the two

Bank loans will cover 85.9 per cent and

local sources the remanmng 14.1 per cent.

TECHNICAL COOPERATION

Tax Administration Support

Social Progress Trust Fund
$89,500 nonteimbursable cooperation of
Jan. 15, 1975

Benoliciary: SECRETARIA DE HACIENDA Y
CREDITO PUBLICO

Within s 1974-78 National  Develop
ment Plan, the Government of Honduras
is seching to improve ity tax admimistea
tion and ¢scal accountimg procedures in
order to moese the tow uf revenues

to the naton,

This technical cooperation will help
the .nation's Ministry of Finance, the
Secretaria de Hacienda y Crédito Piblico,
to achieve that objective. The cooperation
will provide support for the nation’s
General Accounting Office in moderniz-
ing the accounting system for the nation's
financial assets and will help the nation’s
General Revenue Office to modernize the
registry of its tax rolls.

Irrigation Studies

Social Progress Trust Fund (Speria Program for
Project Preparation)

$370,000 nonreimbursabie cooperation of
April 10, 1975

Beneficiary: DIRECCION DE PLANIFICACION
SECTORIAL

The Quimistin Valley of Honduras,
whose current farm production is limited
due to insufficient winfall, has excellent
prospects for intensive agricultural devel-
opment if its river resources—the Chama-
lecon River and its tributaries—are har-
nessed for irrigation,

This technical cooperation will + .p
realize these prospects by enabling Hon-
duras to undertake an agricultural devel-
opment study for the irrigation of 7,607
acres of land in the Valley. The coopera-
tion will also be used to help Honduras
evolve an amalys's of irrigation in the
('l‘ll'l'llf)' .\llll th.lll measures o ﬂfg."'liz(‘
and trengthen the nation’s sectoral plan-
ning agency, the Diveccidn de Planifica-

cidn Sectorial,

Sanilation Service Sludies

Fund lor Special Operations

$500,000 contingent repayment cooperation of
July 10, 1975

Beneficiary: CORPORACION MUNICIPAL DE
SAN PLDRO SULA

I 1973 the Bank approved a $1.2 mil-
lion loan to expand and modernize the
witer system of San Pedro Sula, the sec
ond Lugest city m Honduras. The ex-
pansion progoim  was being carried owt
on schedule when a disastrous tlood hit
the ity in September 1974 10 the wake
of MHurticane Fifi, destroying the -
pourdment and divession
of the supply lines of the Zipata Ris
water system

This technical cooperit
by the Cospromaciin M,
Pedva Suls,  the
l.l'lll"!ft_' ol the

111018 1 N
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LOANS

services, to finance engineering studies
and final designs for the reconstruction of .
the works along the Santz Ana and
Zapotal Rivers and the replacement of
the damaged water supply systems. It will
also help tap underground water reser-
voirs as an alternative source of water.

Institutional Improvement

Fund for Special Operations
$175,000 nonreimburszble cooperation of
Aug. 28, 1975

Beneficlary: CORPORACION NACIONAL DE
INVERSIONES

The Corporacién Nacional de Inversiones
(CONADI) is the principal institution
of Honduras in fostering investments for
the execution of the nation's development
plan. Newly created, the Government is
seeking to strengthen CONADI's organi-
zation and administration.

This technical cooperation will enable
CONADI to hire a consulting firm to
revamp its organizational structure, estab-
lish regulations and procedures needed
to carry out the investment goals of Hon-
duras’ 1975-79 National Development
Plan and train its professional personnel.

Improvement ol Heallh Sorvices

Fund for Special Operations

$465,000 nonreimbursable cooperation of
Oct. 16, 1975

Beneficiary: MINISTERIO DE SALUD PUBLICA Y
ASISTENCIA SOCIAL

This technical cooperation was extended
to the Miuistervio de Salud Piblica )
Asistencia Social (MSPAS), in conjunc
tion with the previously mentioned loans
totaling S14 million which are enabling
Hondurs to establish basic health sery
ices in rutal arcas throughout the country

The cooperation will help ensure the
success of the program by providing
MSPAS with advisory senvices designed
Lo fnprove its administrative and account
e services, mstitute modern methods of
hospital administration and train stafl i

technical and administeative matlers.

Indusirial Proce ssing Study

Fund lor Speci . Jperations
$200,000 contingent fepayment cooperation ol
Dec. 11, 1975

Beneliciary: BANCO NACIONAL DE FOMENTO

In 1969 the lpter-Amer Hank o
vidled the Giwernment uf Hisduras with
a $7.7 malbion boan to carey out the
Apuin Vil Cal w and Sertle

AND TECHNICAL COOPERATION

ment Program. Subsequently, the Lower
Ajuin African Palm Project was initiated

‘to generate agricultural exports. Now,

witl: nearly, 7,400 acres of land having
been piauted with African palm, the Gov-
ernment is seeking technical support for a
project to process the palm oil.

This technical cooperation will enable
the Banco Nacional de Fomento, the na-
tion's development bank, to contract a
consulting firm to prepare feasibility stud-
ies- to determine the optimum form for
the industrial processing of some 24,700
acres of African palm. Similacly, the firm
will prepare engincering designs for the
industrial plant or plants recommended in
the first stage of the feasibility study.

JAMAICA

LOANS

Rural Electrification

Fund for Special Operations
$9.2 million 35-year 29 loan oI Oct. 30, 1975
($7.2 million and $2 million in Jamaican dollars)

Borrower: JAMAICA

About 54 per cent of Jamaica's 2 million
inhabitants live in rural areas, half of that
anmber within access of clectnic service
However, only 11 per cent have power
connections,

To increase service to more people,
Jamaica Public Service Ltd. (JPS), the
nation's electric power agency, will wse
this loan to help finance a mationwide
pural electrification program

The program indludes the mstallation
of 160 primary hranch hines totaling 610
miles and the wstallation of low voltape
transformer stations to i‘n-\i-h' scervice o
wsers through a 220/110 volt secondary
distribution system 480 miles long

o addition, a revolving fud will he set
up to iu']l- finance the mstallation of 5,000
house connections over  the next four
years. Excoation uf the program will 1
crease the number of raral dwellers with
hotse connections to 17 per cent

The program comj lepents othees tow
bemge undertaken by the Government ol
Jatnaica to improve el living conditu
and stem g ration o the aties The aal
electrfication prograni was deve I-ninr_--l w th
n-t|f|ll‘|'_¢'l|.l TN

Loy

thie |u||‘|-f SV 0 i

cry techmeal Perition extended

Jamaica by the Bank in 1975.

The total cost of the program is esti-
mated at $13.7 million, of which the
Bank loan will cover 67.2 per cent and
local contributions the remaining 32.8
per cent.

Urban Water Systems

Ordinary Capital Resources
$5.9 million 20-year 8% loan of Dec. 4, 1975

Fund for Special Operations
$6.1 million 35-year 29 loan of Dec. 4, 1975
($5.1 million and $1 miltion .1 Jamaican dollars)

Borrower: JAMAICA

According to the 1970 census, public
water services are provided to about 90
per cent of Jamaica's urban population
and 77 per cent of rural dwellers have
access to either public or private water
services. However, water service is quite
inadequate in some urban areas which
have experienced rapid growth in recent
years,

For that reason the expansion of the
water systems of the area is at the top of
the list of four priority sanitation projects
of the Government of Jamaica. The Mon-
tegro Bay and Falmouth urban areas repre-
sent a first stage in the water expansion
l\mgr.lm.

These two loans will be used by Ja-
maica's National Water Authority to bail !
a4 new wiler \u;'pl)‘ systein for the tw..
cities, to install 2,000 house connection:
and meters, to buy chlorination and other
chenucal-substance equipment, to .u(]uir:.-
vehicles for the project’s execution and
\ul'rn'i'.wn and to carry out nNve ‘\!I‘I.:.l“'llli
10 profect water sources and control leaks

The area of mfluence of the project
astrp of Tand 35 miles long and abo
two miles wide, On completion the new
systern will supply the needs of the region
up to 1990 when the estimated population
will be 118,000

The total cost of the
mated at 820 million, of which the Hon!

project is esti
will cover 60 per cent wnd the Govers

ment of  Jamaca the temaning 2

cent

TECHNICAL COOPERATION
Rice Production Study

Fund lor Special Qperaticns
$335,000 nonteimhuraal’s cogaeratisn
March 6, 1975

Peneliclary MINISTRY OF AN

At ['l--.'n! thout 9,000 Jeres of potenii




agricultural land lie fallow in the Upper
Morass region of the Black River of
Jamaica because floods in the rainy season
convert them into large swamps, As a
result, their rich peat soil cannot be fully
utilized for agriculture,

To improve this situation, the Ministry
of Finance, assisted by a Joint Technical
Advisory Group from the Ministry of
Agriculture and the Ministry of Mines
and Natural Resources, will use this as-
asistance to help Jamaica prepare feas-
ibility and final design studies for a rice
production preject in the region.

Specifically, the technical cooperation
will “include studies involving a review
of existing agricultusal studies; drainage
of the Upper Morass area of the Black
River by the best alternative: program-
ming land distribution and agricultural
production, with emphasis on transfer of
technology as well as identification of
basic services such as credit, extension,
research and marketing, and creating an
mstitutional and operational mechanism

to implement the project,

Support for Economic Planning

fund for Special Operations
$80,000 nonreimbursable coaperation ul
Oct. 9, 1975

Heneliclary: MINISTRY OF FINANCI
Fhe Government of Jamaica has em
barked on a Progeam o reorganize its
natonal planniag and project formulation
vstem to make 0 more responsive ta the
auntry’s development plans,

This technical co peration will help the
Projects” Division of  the Ministry  of
Pinance to strengthen its procedotes for
the Preparition of !'Liu::t)' investment

rrects, The assistance will be used o

ontrant consultants 1o desipn a system

ot the identihcation an preparation of

mvestment projects in the public sector

il to coltaborate i evaluating and con A _— _

. SURE HANDS A5SE MBLE RADIO COMPONIE NIS at this electrical appliances plant In

Jamaica. Rank loan of $10 mullion, oxtended o Jamalca's Davelopment Bank in 1973, Is

fu.|un.:' on-the joly traming: of local per helping o broad range ol small private pntorpriso b 8uch as thiy one, to expand thair oulpul,
nnel The loan (s also tosterl; U tourism by tinancing small hotels and motels,

tolling: the mnplementation of projects,

mocinpunction with the previcously  de .\hun!r) of Funnee o

Vialer Systems Studies

settbed Toans tor $12 million which are services to make o sty e
Special Operations

W nanieimbursable cont
4, 1974 tems of Montepo Bay and Falmewah in muuster, opeate and maint g

iy MINISTRY O
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