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INTER-AMERICAN DEVELOPMENT BANK 
WASHINGTON, D. C. 20577 

March 18, 1976 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Bank, I transmit 
to you the Annual Report of the Bank for 1975, which the Board 
of Executive Directors of the Bank submits to the Board or 
Governors. 

The Report con tains an overview of the Bank's first 15 years 
of operntio11s; a section on development trends In Latin 
America; a review of the Bank's activities in 1975; a doscrip­
lion, on a country-by-country basis, or the loans and technical 
coopera tion authorized during the year, and a brief summary 
of tho fu nds which the Bank administers for rrombor. as well 
as nonmember, countries. 

Complying with Article Il l, Section 3(a) of the Agreement 
Establi shing tho Bank, scparnte accounts arc presented for 
various sources of funds. The audited financial slatoments 
show separately the ordinary capital resources. pursuant to 
tho p~ovisions of Artic le VIII, Section 6(a) or tho Agreement 
Es tnbllshing the l3ank; tho Fund for SpcciAI Oporn tions, in 
accordance with the provisions of Article IV, Section 8(d) of 
thu Agroomcn t; tho Social Progress Trust Fund. purnunnt 
to Socllon 5.0'1 o f tho Agroomont signed lJotwoen tho Unit(ld 
Slntos Governmen t and the 13nnk, ancl tho Vonozuolan Trnst 
Fund, rwrsuanl to Article VI, Section 21\, of tho Agrnomont 
botwonn tho Vonozuelan Governmen t nncl tho Onnk. 

Sincerely yo11(:;, 
•' 

~ ~lo•"o 0<1lrf:; 
Pr<::-ido11t 

Cholunnn, 13onrd of Governors 
lntor-Arnoricn 11 Oovolopmcnt 0<111k 
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~975 IN BRIEF 

The year 1975, wiiich marked the completion of the first decar:e and a half of opera­
tions for the l n t~r-Americc:n Development Bank, was a year ot accomplishm~nt in the 
Bank's mission of promoting the economic and social development of its member 
countries. 

During the year the Bank set substantially higher operational records than it had in 
any previous year and laid the foundations for continued growth of its activities 1n the 
future by authorizing a large increase in its resources for the 197G-79 period. 

The highligh ts or the Bank 3 activity for 1975 included: 

o A decision taken by the Bank'l Board of Governors to augment the Ban:<'s fin ancial 
resources by $6.3 billion over the 1976-79 period through increases In the Bank's 
capital stock of $5.3 billion· and its Fund for Special Operations or $1 billion. 

o A decision taken by the Bank's Board or Governors to initiate action to change the 
Agreement Establishing the Bank to permit 12 nonregional countries to join the Bank 
as full members. The 12 new members would contribute an additi onal $745 million to 
the Bank's rnsources over an initial th ree-year period. 

D The entry into force of an agreement under which the Bank is administering a $500 
million trust fund established by the Government or Venezuela to fosl13r development 
projects In its sister republics In Latin Americ;1. 

CJ The initiation or a complementary financing program to raise ,rnbstantial additional 
credit resources for Latin America's development l rorn the world's private financial 
sector. 

D Tho approval ot the highest yearly total ol loans-$1,375 million-ever opproved 
by tho B<ink, 24 per cen t higher than the S 1, 11 1 million approved in 1974. This raised 
tho Bank's cumulative lending as or Dec. 31, 1975, to $8,Gl35 million, an amount whi ch 
Is helping to finance Latin American development projects costing more than $33 bil!ion. 

Cl Volume of di:;;burnomen ts o r $712 mrrtfon In "1975, compared with $G28 million In 
107'1. 

I I Earninas l rorn tho Oonk's ord inary capital rnsour ccs nntl the r und lor Spocin l Opern­
lions o r $101 million in 197G cornporod with S93 mi ll ion in 197'1. 

11 n opnymonts on lonns ol $ I 99 million In 197!i, c:ornrnrocl with S l 79 111illior1 in IU7'1. 
As or Doc. 3 I. 1975, cu rnulnt ivo rorw ymon ts to tho Oa11k :tmountod to $1 , 175 million. 

11 Hlghust yearly tot;1I of non reimbursable <1ncl contingent roprtyrnont tcchnicnl co~ 
oporn lion ovor oxtonclocl. $2'1.G million co mp:-11 11d with tho p1oviour. record ol $~2.4 
million n11 t~orizod In I !J'l4. 

I I Priority !.upport lor :iriricultwo anti rood prncl11c li .111 i11 il s lu11cl i11g 11nd 'uch11l c:11 
cooper otion f'HOOr :1111:;. 

1 I Stc;:Hlily tlr.inu :.11pport 111 tile 8~11k't. 1<~11di11!J rt11d tcc: hnlc-~tl c:oopor:i tion for tho 
rogion·~· nlnu 1 1? !>~ cluvelopml cou ntlic~. rn1cl tho ~ix o l litnit e<I 111:irko1. Such coun­
trl u:~ received a lo tul of S!J62 11 tillion in loan:;, cm11p:111:cl with $390 1111111011 In 197'1. 
01 th:it omount !>Omo Stt 13 01illio11 wa~ ox tondml 011 r.011c:n~!'i0 11 rt f torrnt., crnnpnrud 
wlttl ~~?.92 mlllio11 i11 tm•1. 

lf i!Jhlrtilll~ o f tllo U.111k':; l !.l7!.> ~1ctivities in ti ~ 111r1 !:;, nlcmn with tllosc or 11111 pr <'viow; lo ur 
yv.irn, rtru c:cm t,li11ccl In tllCt lidJlo on tho followino pnqo. A mom r.0111pl<:to U1blo on 
pago:; 2ll ;mcf ?CJ Gl1 0W~ thu U:ink'G nr.tivi tif"::. In fiour v:~ during itr. full I !J yc:1r:> ol lund­
H1 \J opN.i tionz. 
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FIVE-YEAR HIGf-!LIGHTS, 1971-75 
In Millions of Dollars 

TOTAL RESOURCES 
Subscriptions (End of Year) 
Ordinary Capital Resources ·············-···-··············-······················-·· 
Fund for Special Operations ........................................................... . 
Other Funds ............................................. ·- ··············-··-··········-··· 

Total ····-······-·· .. ···-···-· .. ······-·······-···········-··· .. ·······-

BORROWlhGS 
Oustanding Debt (End of Year) 1 

.......................... ·-······-··-··-········· 

Annual Borrowings: ;.. 
Gross .......................................................................... . 
Net (Increase in Debt) 1 ............................................... . 

OPERATIONS 
Loans Authorized (Cumulative) 1 & ~ 

Ordinary Capital Resources ··········-············-·····-··········-······-········· 
Fund for Special Operations ·········-······-·····-·····-······················-··· 
Other Funds .................................................. - ··-··························· 

Total - ·····-··-········--················· .. ···-·········· .. ····•··••····· 

Loan , Authorized (Annual) 
Ordi 1ary Capital llesources ............................................................ .. 
Fun I lor SpeciJI Operations ........................................................... . 
011 u Funds ············-···················-···································· .. ·····-·· 

Total 

uun Disbu™menb (Annual) 
Ordinary Capital Resources 3 ................... .... .............. . ..................... . 

Fund for SpeclJI Oporai!ons ........................................................... . 
Other Funds ................................................................................ . 

Tot~I ........................................................................... . 

Loan Repayments (Annual) 
Ordinary Capitol llesourccs 3 . .................. .. ........ ......... ............. . ....... . 

Fund lor Special Operations ........................................................... . 
Other Funds •...................................•............................................• 

Total ........................................................................... . 

Nonrelmbu 1o1ble Technlnl Coopmtlon Authorlted (Annual) 
rund for Special Operations ........................................................... . 
Other Funds ...................................................................... ············· 

Total ......................................................................... . 

rlNANCIAl lllCHLICHfS 
Net Income (less Tcchnlc~I Cooperation upenso) 
01dina1y Capital llesources ............................................................. . 
rund lor Special Opetilflons ........................................................ . 

Rcsmes (End ol Period) 
OrtlinJry C3plt~I Resou1ces .. .......................................................... . 
Fund for Special Ope1allons ................ .......................................... . 

ADMINISTRATION 
Attminhltalive Elpenses • A~ 

l otal- 1111 Funds . ....................................................................... . 

' l"c lud•nt • dlu•lmtnlt In U S. dnllu • Q111 t1f1nl of bouo .. td cuuenclu . 
' lltt • I C•nce lhllon• 
' f •.:uru '" ~••or Annu• I Rt por h 1uhl1d lo 11dud1 11ch1nlt • dJu 11n .. nh 
' lodud1n1 lo•n •~ptr.l\lon i nd hllPottlon ••P••u•. 

1971 

3,466 
2,328 

606 

6,400 

1,018 

181 
103 

1,764 
2,405 

576 --
4,745 

236 
400 
16 

652 

180 
249 
12 

441 

74 
35 
19 --

128 

2 
4 --
G 

24 
14 

155 
40 

34 

1972 

4,373 
3,988 

627 

8,988 

1,137 

141 
119 

2,162 
2,687 

592 

5,4~1 

443 
344 
20 

80i 

186 
279 

14 

479 

81 
45 
21 

147 

2 
4 

G 

19 
22 

186 
62 

34 

1973 

5,710 
4,393 

637 

10,740 

1,260 

131 
123 

2,652 
3,064 

593 

6,309 

453 
427 

4 

884 

224 
312 

11 

547 

89 
56 
23 

168 

3 
3 

6 

38 
34 

241 
95 

39 

1974 

5,954 
4,394 

640 

10,988 

1,347 

105 
87 

3,326 
3,497 
~"3 

7,416 

636 
475 

l,111 

291 
324 

13 

~28 

90 
65 
24 

179 

11 
11 - 22 

55 
38 

307 
1Jil 

46 

'lncluJ1nr ~ •Pllci •l•on i nd 1morllu llu u pon.n 1el11fn1 to bulldln1•. 

Hole: "Olh tt f und•" do nol ll1cfud1 •Oney 111u me•I• " llh K11d1 l•n•l •lt fur Wi•dtrt ulb•u and lho lnlt1 ·Couinnion11 I Com1n lll11 for (uropu n f•llautlon. 

1975 

5,965 
4,395 
1,145 

11,505 

1,580 

365 
233 

3,924 
4,076 

685 

8,6&5 

646 
634 
95 

l,375 

328 
371 
13 

712 

102 
72 
25 

199 

11 
13 

24 

58 
43 

380 
177 

52 
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THE FIRST 15 YEARS: 
AN OVERVIEW 

In 1975 the Jnter-Americ:m De,·clopment 
l\:tnk completed 15 years of operations in 
~upport of the development of its l:ltin 
American member countries. 

The Agreement Establ ishing the Bank 
<.lint: into elTect Dec. 30, 1959; the first 

lccting of the Uo.irJ c f Governors took 
r l.tu· in SJn S:tl\':Hlor, El s .. l\':tJor, frb. 3 
1 1 16. 1960, :111d, after :1 period of orga· 
1111..H ion, the U:rnk oflici:illr opened its 
,(, 111rs for liu sim:~s Oct. 1, 1960. 011 Feb. 

'· I 96 t , thC' Bank authorized its ftrsl lo.111 
S \ .9 million- to impro\'e ti re water 

111. I ' t w.1gl· sptem of J\rcc1uipa, Peru . 
Tiu: r.1t ilir.1 t ion of the 1\~rcc111c 11t Es· 

1.1!il1 , ft i 11~ tlw n .1 nk in 1959 hr :?O 11.1tio11s 
nf rite: \Vc~tcrn I lcmisphc:re fullilkJ :i 

1. 11.t:·,t.111di11 ,i.: l..ll in i\ 1m·rican _i.:u:tl . Pro· 
· '' "'" f11r the .-re.it ion of a hc1111 ~phe 1 ic 
'111 llh i.tl .IJ.:C ll l)' It .tel bn.11 llll thl' .l~Cll li ,1 

I 1111u 1\1ncriu11 111cc:tings sinn· tltl· turn 
• • t lt l Twent ict h Crnturr. Dcdic.11t'd :-olcl)' 
· • tlw 11ct\ I' (1f L 1ti11 1\111eric.1, tht: H.111k 
.,. ' ' lltl· li r ~t cif tire w11rld's rq.:it111.il de­
" l1 11•111l'lll imtit11ti1111\. Not only wt·re tht.: 

·: ' ' •\\ i11.i.: 111t 111 h1 r 1 m111trics cont ril111tors, 
' ··.~ \\ i11t tht i11.!1ht11.1I cu1111tric~. to tlu.: 

l• .. 1. ' ll\llllrn' 11111 the)' were }.:l\'ell .1 
" I I I ' ('11ll\ihiJ1 l) ill Wl~i ll}.: tlt l· l\,tll l.' ~ 
' · I .111.J 111 i111 fl il'\ ,111d i11 .lt1l h111 i:< llt/; its 
1" .111d tl·drn iLil r1111pt:1.1t in11 . 
I\ " ' •r.1111,!.; thl· t ' \'l' lll' c•f 11)(10, the 

.I ' l' ir't t\111111.d Hl'('1• rt 11 11:nl th.it 
· . ii , .. 11t.111 11( the· l11tlr..\11 1e.: rt1 .111 I k 
,· ... Ill ll.1111. \\ itl1 tltl· 1111.111.i.tl ll .tli­

: lhl ht·1111, 1•hl ll' It.I\ h11•11,d1t ' "'llll 
l" tt 111 11 11f th1· \l"l'-' .llld 11111q•l1\ll)' 

·!11 1•1 .. ftk-111\ 111111lre.I Ill l' •' llH! lll( 

" I II It Ill .. 

Tht l t~t o( the B:mk's contrilmtinn, the 
Rep<trt ~lid, should bt· "wh.1t it nll';rns 
fur L.1ti11 At11t'ric 1 l°c) h.l\'t' :in :iutlt rnli· 
CJ ll )' i11lt:r · t\ rm-ric.rn or p11i;. .. 1t i1)11 to pro· 
m11tl· it~ intcrc,ts on the inttm.1tinn.tl 
pri1'.1tc c.1pit.tl n1.1 rkcts .111d tu scr\'C as :rn 
.1dt·l1u.1tt• m11lt il.1 t<.r.tl H·hiclc for t h.inncl ­
inJ.: li11.1nt i d .t)Si~t ancc fnun othc· r n.1 · 
tions," 

Rt:\' icwi11g conditi1111' i11 l.:1t i11 A111cric.1 
in t \)60, t hl' Repnrt ~.1 id : 

" l..1ti11 Atlll'liLt is st ill in a tr.111 ~itio11.tl 
ph.l\l' of 1:1·11111111111 tow.tr.I t ht m111 t .td 
\',llll'l'd 'i t.l/$) 1)f eC(IJIOJ11 i1 ,llld \O{i .t! de·· 
1cl•1r111111t , Tr.1d1ti1111.1 I 111stit11t inm .111.I 
l'llll(l'pl' .trc 11flt't1 .111 11b~t .1dt· tu 11u11c 

dfc:d in· lit ili~.11 llHI of tcd111• 1l111:ir.tl ad-
1'.t lllc~. t11 .t tH·k-r.1tt il p111>~ ' l'~' 111 1:i:ncr.1l. 
.1ml to 1111ll t' <'q11i t.1lt lc d1,trih11ti1111 11f thl· 
ftwdih of w111nw11 t ndt.1\'nr. Thcr .11 c 
tl111' .1 \Olll1 ih11ti11,~ (.t l l111 tu " 'u.tl .111d 
('1llit1(.tl lll\l.thiflf ) u11f.l\'lir.1hil· 111 ~fllll' th . 

'l'lw t.1sl: for th i~ dec ide will he 111 111.tl.t· 
fl'1t.1i 11 1h.1 t tlw l\l'l'l''~.11)' dt,\11}.:l.'' t.1l:l· 

pl.1Cl wit!11111t 111.1jor l' ' ''hllnh .111d .m: 

t>•• Lf,~ f1J\ S 11 NDUIG CJf O >~fJ. VCt> l1rst /0 ,111 1n.1dc lJy tllo B~·· · /• ,.''~cd prov/do 
: • Pc. 'C1 \., , , . •111•. 111ocll'trl \VJtcr tr~Jtt11u11t pltlrJt. 1110 53.9 n11Jlio1• ~ -, ,, "'·" o '1 cndc•d 

• ' ·,., 1 "" vl•<.I •• 11.trtm1gor of t11c B.1ni.:s co11t1nt111l(J co11c~rn I.' :ti~· soc/,1/ well· 
: o• l '• I' ; Cc>f11,. o l 11:. mrm/JN counlncs. 

c1 1nduli1·c to fa"or.1hlc conilitions for 
m• 1r(' r.1pitl dc\'ck1prncnt." 

Since the II.ink opcm·d its doors, extra· 
odi11Jry ch.in,i.:cs h.11·e t.1kcn pl.ice through· 
out tht· world am! in the \Xfestern 1 lcmi­
sr lu:rc ch:ingcs which h,l\'e rC(ll'JteJI)' 
p11~cd new d1:11le11tl'' fur the institution. 
The 11•1>rld cnm11111 11 it r is much more in­
t<'nk11cndcnl t111l.1y. Economic i s~m·s arc 
sli.1rplr 111nre import.mt tl1dar. In c c~po11sc 

tu tli c~t· ln11diti111" tlt l' l l311k lus bro:1d-
1:11cd the st11pc ,111d fuuctiun of its lend · 
i111: .11111 tcd1111c.tl l •l(1pcr.1tio11 ac:til'itics. 

I h1ri11J.: its 1kc.1<le .ind .1 h.ilf of opcr.1· 
t i1111<., tlu: U.111k h.1~ in< n'.ht·d it s nwmbcr· 
ship; it h.1-; ~tt.1di ly rq 1k11i~la•d it..; finJn · 
li:tl rt·~m1rrc,, th.111b 111 the stn• 11 ~~ suprort 
it lt.1, 11 , t·il'nl (ri1111 it ' 11wn rmmhcr­
,lt1p ·" .\'cll :1~ f1 11111 1 1 1111mcm!,~r t 1•1111-

tr1c,, ·'"'' it lt .1~ widl m.t ih irl Id ' ,ii .\C· 

ti l'i1 I h)' ftn .lllC'l ll}.: pr11J~ ' h i:i )~',l"r' rr1..· 
'i11mlr m._1: lc<tl-.I h> 111t l·rn.11111n t! t~ n in· 

l i.rl 111\I it11t inm . 
'J'hc ll.111k hq:.111 11J•t· r.1 ti11n, \\ .:h I C'> 

l. 1t111 Anwrit.111 1111u1t rit' .111cl the: l"n1:t·.! 

1 



I 
THE FIRST 15 YEARS: AN OVERVIEW 

Stltes. ln the 1960s three newly inde­
pendc.nt Clribbeln nations-TrinidJd lnd 
TobJgo, lhrbados :im! Jamaic.i-became 
members. Canada joined in 19";":!. A pro­
posal lo amend the Bank's Curter to 
authorize the admission of B:ih.!:n.ls and 
Guy.ma is being acted 011 br the B:mk's 
member countries. 

The Bank's Charter is als0 being 
amended to permit the admission into 
ml'mbership of 12 nonregional developed 
countries which would join the Bank 
solely as contributors of resources for 
Latin America's dc\'dopmcnt. The entry 
of these 12 cminlries-Austria, Belgium, 
Denmark, Gecinany, Israel, lt:tl}', Japan, 
the 1'Teth<.'rlancls, Sp:1in, Switzerland, the 
United Kingdom and Yugoslavia- will 
greatly reinforce the multilateral character 
of the institution Jnd its resource base. 

The D:mk's financial cap:icity has in­
cre.1scd dr.un:iticall)' over the p.1st 1.5 

)'ears. lt was initiJllr cre.1 ' with tot.ii 
resources of $1 billion, of which SR50 
million constituted the orJinar}' cJrital 
:ind SI 50 million rcprcscntnl rnnt ribu­
tions to the l?und for Sp<.'('ial Oper.1tions. 
Through s11b~l'qut·11l periodic incre.1scs 
put inlo clTcl t tu mtct the lhnk's in· 
cn·:ising rl'<p1irernc111s for c:ipital tu lidp 
fir 111cc the cxlt·rn.d resource 11t'l'll:. of 
l.:itin Arnerica, tlit· ordin.uy capit.d re· 
sources h.1d i::rm,·11 to $5.9 hilli1111 :111d the 
Fund for Sptci;d Opcr,Jtio11s to Sri.ii hil· 
lion fl)' the t:11d nf 1975. 

The ll.111k') 111t:mber w 1111tries arc rnr· 
rentl)' .1c ti11>~ tu a11gnie11t lhnt: rc~ou rccs 

CVCll fortht•r b)' $~ .3 h1Jl1011 ill tltc ordi ­
lllC}' c.1pit:1l and S I hill inn in the Fund 
for Srccia l Opt:r.11 iom. Onrt: t I 111)c in · 
C'Ct::l\e) .11c :1p111m cd :111cl i11lplcmc:11tt:d 
.111cl tfil· lll lllCC};i1111.if lllt' lllht: I\ h,l\' C: j11i11t•d 
tht• ll.111~. its tot.ii fi11.111u.il re)111mc:' will 
l\.l\ t' hrt1w11 t(I .1h11ut $ 1H J.11l i1111 - Su 
hill 11111 i11 tltc c.1p1t.1 I ~111d;, .ind $<'i 1>11111111 
i11 tli L· F1111d for Spt·l i.d 0 1•1 r.1tio11). 

I n .1ddi1 ion, the: ll.11 11 •. 1d111i1mte1' 11 

trn'I fund~ tut.11111,i; 11e.1tl) $ 1 .. ~ billion 
t\t ,1l 1 l1 ~ltt'll ),)' J111tl1 lll C: tllfll' I .11111 lllllllll t.'111• 
I 1t·r w1111t 1 ic,, The I"'" l.11 J:'' ' l .11 t· t lit· 
$'1.1 '1 111illi1111 Snti.d l 11t1gr1''\ 'J'rml F1111d 
)'L•l l'd under tl1 t· ll.1111.\ .1d111111 1\l r.1tirn1 
i11 t•)(tl hr tht· lJ11 itt·d St.1tt' _n.I the 
$ )00 111illio11 Vem111t l.111 T ru ,, F1111d 

t''t.1lih ~hcd hr tl i.11 1111111trr 111 1 !> ' · 

2 

The Agreement Est.1blishing tht! B:1nk 
provided that the Bank should ha\'e both 
p:ifd-in and callable c.1pital in its ordinary 
resources. The c.11l:ible capital serves :is a 
guarnntee for borrt>wings of the Dank in 
the world's capital markets. It was con­
templated that the ordirwy cnpital re­
sources would l:i rgcl)' come from borrow­
ings in the pri,·:ite cnpital markets, thercbr 
providing n new bridge for pri\'ate capital 
to participate in the de,·clopment process 
of the Latin American countries :ind, ut 

the same time, subjecting the Bank to 
the discipline of the market place. 

From the vcr)' beginning of its opera­
tions the llank has made constnr1t efforts 
to expand the markd for its bonds. They 
:ire now tr:1dc<l in thl' capital markets of 
most of the m:i jor fin:incial centers of the 
world. Jn the 15 rc.irs of its existence the 
Ilank has borrowed more than $2 billion 
an<l its securities enjoy excellent accept­
:incc among pri\'.lte inn·stllrs. The nr rl)' 
SI billion in borrowing~ elkctcd in the 
L'nitt'<l Stales h:1vc rL'('ci\'Cd the hi;;lw~t 

rating- T rirle A- gin·n b}' the m.1jor 
r.1ti11!; ~cn·iccs Jnd arc gen<.'r.111)' found in 
the portfolios of the J .1r~cr institution.ii 
invcslc•rs. 

Tiu: n:ink h.1s ,1lso ht1rn1wcd in I ,j 

11011111 c.: 111hcr C'llllllt l'il's I h rnu~h lc•ng·tt rm 
h1111d i~sllt'S a11J in two dc\'dcipint: men1 
her C'0111itril'\ Vt·nc:l.lld:i and Tri11id.ul 
und T11h.tJ.:P. Th,. Ccntr.d H.111ks o( m.111)' 
Lat in J\ 111eric.111 nKmhcr i:11111 1t rie>, ;i~ 

wdl as hr.id '~ , h.1\·1· held Mt·r :i period 
of tt:n rc.11 ~ ,1111rl ·lt·m1 11hl1J.:.1l io"' 11f lhc 
Ll .111k . 'l'hr 11.ud: h .1 ~ .1ls11 sold p.11t i1 ip.• · 
tion:. in its l u.111~ tlir1•11f:h :11r.1111:t·1m·11t~ 
amo111Hi11.1; t11 $ I 04) 1111llirn1 t11 wmn11·n i.tl 
11.1111.~. 

In t9.''J lhl ll.111k 111tr ~1d11 l <'< l .1 11rw 
11wd1.111i"11 l,f <.ompli tllt'llt.H)' fin .1mi 11}: 
whcrt:h) rn1111nc1ti.1I l i.111~'· i11, 11r.111tt· 
cu111p.111il·\ a11d )'t'tl\11111 f 1111d' L111 ('llf· 

d1.1~L· p.111 i1. i)'.1ti11 11~ 111 p.1111( ij<. ll l' in olhl·r 
w.•}'' i11 I'll! ir<· Jl.111k hi.1 11\ 1111.lc r < u'tn111 

.Ir}' <.ollll lll' rli.tl lt 'lllh j•.tr.lfld Wtl ft ,ll\d 

.111l:m1:11t111t: fr11.111l 1111: 1:1.111tC"d ft) tlw 
ll.1111. 1111 i1, 11 \11 .il lt'rtll ' uf lu111:l't 111.111111 
ti1·, .111.I .I ( , , , (owd lllll 'fl '\ t I .If( '\ , 

' l'Jw w11111111 i11J: lm.111< 1.il ~ 11 p11111 l th(' 
Jl.1111. h,I\ It'( l'i • d ft .I\ tll.d •lc:d jt 111 \'Nly 
i11c11-.1w 11\ lt·111 l1111: ' 111•1•• •11 (111 th<' c ,11 

1111111i1 .111d ~Ill i.d \\di 11 ~1 11 1: ,,f 1h l..1ti11 

American member countries. This hls 
been particularly true of the Blnk's p.lst 
li\•e ytars, a period in which the BJnk 
lent more th:in it had in its pm·ious 10 
years of operation. In the B:mk's first ye:ir 
it lt:nt :ibout $300 million; by 1975 the 
\'Olumc had risen to $1,375 million. In 
all, in 15 years the Bank hJs authorized 
889 loans amounting to $8.7 billion, a 
volume of lending which is helping to 
finance projects requiring a total in\'CSt· 
ment of some S33 billion. These amounts 
:ire for berond C\·cn the most optimistic 
forecasts which the foumlcrs of the insti­
tution had in mind. 

As the Bank's lending ,·olume has 
grown, so h:is the spectrum of :icti,·itics 
financed by flank loa11s. The D:ink has 
pioneered in sectors which had been ne· 
glc:ctcd prior to its rn.:ation or which hJd 
been considered beyond the scopl' of in­
ternation.11 finanri:il institutions.. 

(n this connection, for example, the 
llank's prim:ir)' rule :is :i c.it:ilp.t in weld­
ing domestic .ind exlt:rn:tl fin.10ci.1l re· 
!>OUrl<.'s for L:itiu Aml'rirJ's dc\'clopmt·nl 
W.l:. cll.lractcrized f rnm its ul'gi11ni11g i>y 
.1 11ni<1uc soci.il tl1:\·d op111ent cunCl·m. This 
w:1s evident <'VCll in the 11 l'~oli.1tio11s tl1.1t 
prl'Cc:ded the Urnk's Crl'.111011. In tho~c 

m·t;oti.11i11ns a lOll~!.'llSllS rn1er!:ed Ill.It 
lnw.i11co111l' people in l.:tti11 Arm·ric.1 h.111 
t11 hl' intC').\latcd i11tu thl' regi1111's ern11omy 
if there wa~ tu lie l.1 ~ ti11t; J:(rllWth. The 
crc.1ti1111 i11 lhe H.111k's Agrl·e111rnt of the 
f.'uml f11r Spt·ri.d Opcratirn1' a~ :1 ~l·p.1rar c 

fi11 .111ci.tl "wi11d11w" J.i·"·e th t: imtitutiu11 
Ilic ll l'lCS~.11 }' 0l'>: ihil ity to help ih lll C: lll 

lwr ~11 11nl ri c.:s f.1 c1· th i:. fund:1111c11t.il 11c<:d. 
The c.o11u·rn (1•r sur ial J e\'(:lvp1nc11t 

prujl't h a11d l ' "l}:r .1111~ which \\ 01ild hdp 
tlit· ('t'i•('k' (If l..1ti11 Arneric.1 was c>:· 
Jll<.')\t ol hr the 11:itio11\ 11( tlic hcrnisphctc 
in the Act t•( Jln~ot.1 11f 1% 11 :111d lhl· 
Dl'tl.11 .1 ti1111 c•f P1111t.11lc:I J:,tr of 1961. 

'rl1c II 1111..\ \11 1•1•11r! for \Udl dt•\dt'l" 
1rn:11I w.1) 1td1111hll·1I with the ~i,~n lll llt' of 
I li t• Soti.il l'rc1~ 1 t·~s 'J'rust 1'1111J :\i.:rt<" llll"fl l 
under which the B.111~ .1w:l'tl·d tlw .111· 
111i11i\t1.itiu11 cif U.S. f!'S11111u:' "t•• \• tj'l"' 'I! 
ti lt' dlrnh 11{ 1111: 1.:itin 1\ 111~ . i1. 1:1 11 11111 
trit•:. tli.11 .11 e 1•1c:p.ired l•• rn1ti.1':: •' · 
c~ p.11 lll dTt-cti\I.• in,t1tut1 n.tl n :r·· . -:· 
111<'1lt .111d t11 ,11l<1pt llll'.h' ICc' '.• • •• !1 :' 
d lit1t'lltly tlll'ir (I\\ II fC\llllll l"> \\ 1:!: \ .' •• 



·. 
to achie\•ing gcenter social progress and 
more b.11:lnced economic growth." 

Under th:it Agreement the United States 
pla 'd $525 rnilli..m at the dispos;i.J of the 
Oank for making lo.ins on concessionJI 
terms in the fields of land settlement 2nd 
imrroved land use, housing for lvw· 
income grou('S, community wJter s~ppl)' 
anJ sanitation facilities and suprlen~ t: n· 
t.1ry finnncing of facilities for ~o 1·anced 
eJuc:ition. Since 1965, when the resources 
nf the Trust fund were fullr committed, 
the needs of those se<:tors have been met 
through the Fund for Special Op, r.1tions, 
wl111se resources h:we been incre:isetl 
pc:riodie:tlly for this purpose. 

Concession:il lcndi11g provided from the 
Fund for Special Oper.1tiom. enables the 
11.rnk to help finance prnjN·ts th:it may 
~ it·l1I slow fin:inci;i l returns bul which :ire 
i11Jispc11sable if tho~c on the: fringes of 
the rt·~illn:tl cconnm) :ire to he intc:gr:i te.I 
111 11 1 thl' economic m 1inslrc;1111. T he F·1ml 
11or S11cci.1I Opl'r;iti<HI', for cx:u11plc, ltas 
1 n.thll'cl tlu: ll.111k t11 Aive i11crc;i,in~I)' 
.l!l l .tt t· r prcfon·nt i.11 t rc.1tmenl to ib less 
1k H ll1pl·J 111emhcr c111111t1 il·~. a11d 111 the.! 
1111"1 di,,11lv.111t.1(,;cl groups wi thin Wllll· 

f 111'' · 
< lf the c111n111.1ti\'c Inter t\ml' ric.111 l\:111k 

l11hl111g tlt111ugh 1 1)7~ of SH.7 bil1in11 
lll .. ll' th.II\ h.tl( h.b LlllllC f r11111 tltc l\:1111..\ 
.. 1nll·,,io11.1I rt:~m111·c~ for projclls l'ri· 
u1 11 ilr hc11cC.ti11g low.i11C1•1t\c :ire.•~ hr 

'to•lll'' 11( pc11pk .11111 511hst.111ti .tl p.trt' 11( 

·Ii 11 .1111ounl h.1,·e hcc11 dC'\'llll1I t•1 ptnjcct ~ 

' 11 ..li1 111g l..1tir1 Amcric.;'~ lt111nl1r, idc, 
1.\o11011.dl)' ,,, lllC•\I lll'~~IH l l'• ' :i re.•. M 

1 " h utlt.111 .11 c.1,. 
'1 lt l· J\ .1 111. \ lc·nd1111: .1di,·ity in ~uppml 

' tlw 1•t11,l11 t li\'c '<d11r,- a1~1iu1ll11ll' .11111 
I t\ll > .11, 11 d C'\l' I\ ('\ '('l'l i.d l\\l'lll i1111. 

11\ lir\I Ann11.tl Hl·p111t, tltc 1\.1111: 
'1• I 

In i:uwr,11, tl1 l· 1h•1•clop111r11t 11f l..1t i11 
1 11<.1 h.1, f.1ikd 1 .. rncc·t the r"p1i1l .. 
,• • 11( hJl.111u ·d ,:r11wtlt : Oil the c1111 
I t ilt' d1~p.11i t)' It.I\ 1•1 11111\(' l1ltlll' 
. •1111H'. l 111 1.11 t0m \nl111\ uf tlw n 1111· 

11l11h i11 111111'1\ it ll'llt.ll n ~. 1 till' \tllll'. 

'"·''"""' ht twt·r11 pr r C.lf' l l.t p11 •1lll( · 
· 111 •J:llluh1trl' .111. I 111ol111trr ,, ,il11111t 

:l 1.1.l.1) .I\ II " ·'' Ill\ H 1r, oil'" In 
11h111·, 11 hih: 1•10.lm11: 11'. h .~, in 

I Ill tlt l ('\I 11rt Sl'd1H, it h.t' Ir· 

------ ------= --

PITClllNG IN TO PROVIDE HOUSING for modest-Income famillr:s ore lhese two workors 
In Triniclod and Tobago. Hore they level yord o.~ /ust·constructed housing unit bu/II with 
help of Bank loan under w/1/c/1 moro t/1<111 2,000 housos aro gofn!J 11p tluoughout 1110 nation. 
Tllo pro/oct also includes scl1ools, sl1opplng aroos nnd community cantors. 

cli11r1l or rc:maine,I ~ t .1ti c in tlw sector 
producing for dnmc~ t ir rnn:.11mpt11111." 

Fifteen }'C.1rs Inter food prudrn..t iun in 
f.~ tin Americ.1 i~ still nol cxp,111.ling at 
the p.1cl' rc<l'1im l lo rl'.IS 111.1lily s.1ti~ fr tilt' 
w11winf; lll'l'\IS of ils p1 •)'Ill.It ion. Ocspit<: 
an .1hu11d.111cc of li111cl ;11111 rur.d 111;111 · 
p11wl'r, whid1 rqire~1.• 11t ~ 3(, per cent of the 
l.1 h11r fMCe, the llllllllr)''idc i, 111.trkcd hy 
pm·l' r'I )' .ind 111n·111ph1y111e11I, .1111 I while 
L.11 in 1\111l'1 ir.1 a' .1 whole i~ .1 m't c:~pc11lcr 

uf .1wiu1ltur.tl .111d fi\'C ~lnck p1 n.f111 I ~, th t: 
vnh1111 t· nf tlic.'c 1·x111 11 Is h .1~ bcc.: 11 ilcrl in 
in}; in tlH'lll ) C,11~ . Mureo)\'l'f, .111 intr~"'" · 
i11g 1111111hl' r of 1111111tr i"' .1t c 1111p11rti11g 
,ignifi1.1111 1111.111t it it' 11f :. t.l(' ln, C\'l' ll 
t hn1tJ!h t hc·r t hr:1mrl \'C' ' li.1 \ ' t · t hl· l'" tmt i.tl 
lo 'upply llwi r 11w11 m·r.I, , 

11 \ ,nl,111g t•1 ltdp l .. 1ti11 i\11 1~· 1i1. 1 ill 
lfl'.l\l' it • . . 11:riw hur.1l 1'f" •l1111 i1111 .n11l i111· 
p1m·c· tit ~· lot ,, ( the rnr.tl rt, ioln1t, tltr 
1\,111k It." c>.l c;111l1-.I .1 '"11ill)' Clf h11.1 11 c it 1}~ 
lo fmt<1 pt'.lt l' I j't11d111ti1111 1 pr1111 •ll l\'tt)' 
,11 1d l.'tllp l1 1)'lllCt1I .in.I ,1 t1111tt' t 1111 1t.1lilc 
tli, tril111tio11 11( i11co11\c.: in tl w 111 r.11 .irc.1' 
11( l.:11i11 t\11wri1.1. ' l'hr 1\.1111,\ .1g1i1 11lt111.tl 
k11di11,1: h,1, 11 11 li1.t rol ,111 11 w1d1· r.111J:lll}! 
f' lltJld\ .1' l.11 gc•\l,tl1· lllU h,111i1.1ti1111 f1111· 
}:I.Ill\\, tlu• (Otl\lt lll ti1111 11( 1.11 }:l' ,11111 '111111 
i1 rig.it i1111 f.ll il1lin , I.ind 'l'lll1·111c11t .111.t 
.1J:r.11 i.111 rd111111 p111j ·1 h, .11 1< 1 (.11 111 C1 c1 l1t 
pr11t:r.1111 ' (111 l11w i111 ulllc f.11111• 1, , 

l11dccd, .1g 1i1111l1111· i' ti "· JI 1111:, k""' 

ing lc111lin~ scc:lor. 11\rough 1975 the 
l3.111k lt:id pr11\'idl'cl nc:irl)' $ 2 billion in 
lo:ins for l:um, (ore~try .111d fisher)' dc\'d · 
opmenl bdng c.irril·1l 01i. in Latin Amer· 
ic:i :it a Wt:tl C1>st of S~ ti billion. To this 
mmt be :iddcd ll.rnk l111.111r i11g in other 
scdur\ wltid1 lt.1~ .1 dirL·.t i1np:td on rur;1l 
dl'''clop111c11t, '11d1 ,1~ 1 011\ lructi1111 of ar · 
cc~\ .inti (.trnHn 111.11kl·1 w:icl5. rnr.11 \\'., lcr 

:.u ppl)' JlflJJn ts and r 11.tl t lcctrific.1t io11 
pro,L:t.1111, , lip Ill tht· ·1111 of 197'5, the 
II.ink h.tc l knl "1tne S"SI 0 millt fln for ~11ch 

projnt ~ . /\I" ' 11111l1ib11t i111: tu n!jri111lt11r.t l 
1lc\'ch1p111c11t .rn: i11.ft1 \I ri.il lu.111s in \ttth 
fil'ld' ,1., fcrl1 1r1cr p111 l1t l li1111 .111d ,1gri 
1'11,i t1 l'" alli\'iltl''t Fol 1l .1li11 11 lu.111s :11c 
hl ll'i11~ tu 11111•1111c t1 . 1111ng i11 the .igri· 
rnhur.il , r ic·ru e,. In .11l.l1tiu11, .1 t.111:l' p.11t 
1;f lhL l\.1nl:\ k d111iL.1l 11111per.lli1111 p11> 
gr.11n '1.1 ~ l' "111111tt·,I :1r•i11 11111.11 d<'vchlp· 
1111·nt tl11 1111J:h tlte prc1 ir .1til111 of a!:1 i1:11I · 
lilt.II Stu.fir:, .111d 1111 •llJ:h ~11pp1 11 l to 
.11:rn11lt111 .tl 1rw.11ch 111 1itut i1111' i11 the 

rq:io11. 
Tilt· it11hl\t1i.1l \cct11r in L1ti 11 Arncrk.1 

h." c ~ l' .1 nd l'• I 111 ice n 1 )'t"1r' f l ,tcr 11 1.1 11 
tl1l' 11\cr.tfl l .. 1ti11 1\ 11cri1.111 c,1.nll t1l)'. 

T1 1d.1) the )'' '·" ly ,·.tl lll n( 1 11.11111(. 1 ,11.rin~ 
<111 tp11t 1 ~ .1 111111\I .11111hlc 1h H ti f .tr1irnl 
hm-. 111 11J'l.1 111.rn11l.11 tmi11,i: ~"ncnt I 
~1 ·11111 .' ' I'll \1111 ,1( 11t" re . .:11 "1l ;-.'"" 
prrnl11ll . 

Sin1 1: 19(,1 th~· ll ,111 ~ li h ~· 'i .:-rcJ 
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THE FIRST 15 YEARS: AN OVERVIEW 

EDUCATION IN AGRICULTURAL SCIENCES Is boing improved In Gii/io wil/1 Ille support of 
ll Oank loan extended to lflo Unlvorsiry of Cfl//a for cnnsttuction of buildings and purclmsn 
of books to imptovo tho llnivorsity's School of Agrcinomy and of Animal llusbnnclry nnd 
Votorinary Mod/cine. 

with its mC'mbcr countri<:s in t:~ p.rnili11g, 

modc1•ni2i11g :incl divl·r~ifyi 111: i11Ju ~try 

thmu~h Ji rtcl 111.rns to hcl p l.11 ~" pr i \':Jt<: 
:10d puhlir t•ntcrpri~C'~ c.11 ry out m.1jur 
i11d11,1ri.tl pwji:cb, inch11li11f; le111c11t, iron 
and ~ l l cl, rnc:t.il prur l1111 ., au.I <l11:111ic.tl 
.1rnf fll'l rodu:111ir.rl pl.1111,, "' wdl :\.; 
thrt>uHh lo.ms d1a1111dC'd th r1111~:h 11.1liri11:i l 
dcvclopml·nt :l!;Clld1·~ to s111.if I. amt 
mi:.li111n scale firrn .. for i11d11 ~tr i .ll JHujctls 
wl1 id1 .11 c loo ~ 111.tll tn Ill' fi11:tmcd diu:ll l)' 
liy t I 11• II .111 I.. . 

'J'l11011gh lhl' mil of l!,17) thc ll.111k\ 
i111l11,1n.tl ll'ltdi n~ tnt.tlc,I :1h<111l $I )'\II 

11111li11n, C1f wh1d1 $61)·1 rnill iM w.t~ in the 
forn1 n( dirc:d 111.lll\ .11111$ '>'16 1nill11>11 \\ ,I, 
<l1.11111dt•.I th ir111gli dc\ 1:lt1p11w11t .11:1:11cin. 
1'h i~ l c 11di11.~ i ~ hdpini: 10 lin.111< <' proj ~·1 h 
v11l11cd .11 S IO. / l11ll i1111 . 

111 .11hlil1011, the B.1ok dl' \llk' p.11l of 
ih fo.111\ tu :i p1111:1.1111 dc:' i[:m·d 111 " 'l 'f'Prt 
the f111 ,1m i111~ 11( t•xp11 r1 , o( t.1pit.1I 1:1't•d~ 
.1111 1111g tltc l.:lli n An1c1it.111 111c111li~ r 1111111 
t1il'' .1 ~ 1111c 111c.111~ ,,( ~t im11 l .11 i111: l111:lir1 
l1·vc.h ''' 1•1•1lltrdi11n J11.I 11( i111 1.1 ll'/:11111.11 
tr.11k· in thew ~11111h P 1ir1111; I ')/'• 11i1, 
l'l")'.1.1111 \\',I\ 1 ·~ p1111k,! 111 i111lu,fL- 111k: 

mtdi.1k 1:11od ... 1;:1! , , ni1c\ th: l•r I''" 
\ i.f 111;: ,I lllll h.lll l\11 1 ( II htllcf;: 1•lllllllit•\ 
\\ h1d1.11e 11 111 <.>-l'urtN . ,,( c1ra.d g(ln. I ~ 

Tiil' B.111k\ <011tril111tin11 lo the t::<p:rn . 
:.iun of l.:1ti11 At11ni1.1\ ( C111111mi1 i11f1.1· 
st r11ct11 re f .1n lit ics clcd ric pt111·<.·r pr0\l11r­
t ion :111.I di\11 ih11tirn1, lt i1:l111 .1p .11111 rut .ti 
ni.1d,, ti:ll" wn1111111ic.1t i111" :.ptc1m h.1~ 

hcc11 Jn i111p111l.111I ll>111pl1·1111:11l lo it~ lend · 
i111: (11r pr11jc:l h iu the prod11cti1·c :ind 
snd.tl ~i:d11r~. 1\lm11 ~t 'Ill per cent of it ~ 
lo.111 J'U!l(olio i~ li11 .11u i11J: ~uc h prnjccts, 
wlt ic 11 1.1111:c 1'111111 \'ot\l wud~' Il l li.11 111·,s 
thc h)•d11l('k<tri1• pnl<'11ti.tl 11( the 1'.11.111.\ 
.11111 I{ 1 v1·r J>l.11 t· Jl.1~ 111~ hl t ltc co11,t 111c I ion 
,,( 111 i,~ 111J: 111.r,, iu thl· 111l crll•11ti11c11t.tl 
l 1i1~1t w.1 r 11dworl.. .111.f 111 the.· di:H·h11•11w11L 
of l.11 111 1\111crit.1 ', r1·1:i1111:il .111d intl'I 
Jl ,l lHlll.d tdl i.llllllllllllil.tli •II'> lll'f\\'lll~ . 

'l'li ll1111:h 1 ~n tlic.· 11.111 , It.id .111tlturi;ietf 
.1 tot.ii 11( $ 1 , ll~(i 111 ill io11 i11 l11.1m (11r 

t•lc..•L I ru pnwt•r p111jl'I h wh1h{' Int.ii "'' t 
:1111n1111I L1I 111 $1>,0H \ 111 illw11 . Si111i lallr. 
tlll' J\ ,1111.. Ii.id ·'l 'l'f•ll'l•d $ 1,W.! 11111111111 
i11 ltt.111\ ( 0 1 lr.lll\j ll•l l.1t i.111 .11111 I IJllll lltlni 
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technical cooperation for the prepration, 
financing and execution of de,·elo?me:it 
plans and projects but also pro1·ides for 
grant technical cooperation. Through 
1975 the Dank had :iuthorized more thln 
S23R million for preinvcstment and tech· 
nical cooperation of which S96 million 
had been on a grant or contingent re· 
covery basis, primarily for the less de· 
veloped member countries. 

Another aspect of technic:tl cooperation 
h:is been the role of the Bank as a t t:lining 
institute fo r the member countries . . Many 
former Bank stafT members are employed 
in nearly all member countries planning 
instihtles. Bank alumni arc prt:sC'nt in most 
ministries of mcmhcr countrics dedic:itcd 
to economic anJ soci:il development. This 
intcrch:mge of pn.1fcssionll people com· 
plemC'nts the loans .1nJ the tcchnic.11 co· 
opcr.1tion o( the Dank :inti faci litates 
mut11.1I unile: rst:inding between the Dlnk 
:111d it s 111t:mbcr count rics. 

A third aspect of thi: ll:rnk's tcclinic:il 
·:Pnpt:r:i lion h:is bC'cn thl· support gil'cn 
f111· the rrc:p.tr;l tion of :I \',lricty of studies 
to iil1:11tifr <ll'Vt'f1)pnm1t :11 li\·i1 ics nnJ 

pr<1jn ts lli.1t could he u11d1·rt.tkt:n M :t 

conrdi11.1ll'll hJsis hr a ~ruup 11( w 11nt rii:s 
ur hr lhc rc,1:i1111 .1s .1 wl111li:. Tcdmi1 .d 
< 111 •1 •e1.1ti1•11 pio\'idt·,( tu the 1 q~io11\ cCO· 
110111il intq:r:ilio11 mg.111iz.1ti<t11s !hr J..1tin 
/\tt1 t:rkan Free 'l'r.tdc A )~11c i.11in11, the· 
C1:11tr.tl 1\ mNican ( 11111111w1 M.11l:t:1, Ili c: 
C.11 il1lw.111 Common l\fat kct :ind the: 1\11 . 

d1·.111 (;111111• h.1'. llC'C ll tif ,J.:J <'.lt lt t"lp t11 
the•·e .l~l· n citi, in the :1d\.111n·mc:111 of their 
IC\pt:dl\'C llllt.1;t.1tion )dlC'lllC\ . 

~111111.irlr. i11 the l1dd 11( t1.1 i 11 i 111~ 1wc:r 
tlw )'l'.11 \ th i: 1\.1111: li.1~ s111111\11n.I 111111wr 
1111•. liC'111i,phcric .ind 'C'gi1•11.tl S)'l lll ''"i.1 .11111 
t1 .1111i11!: wur'l'S, 111.111)' n( tltlnt 1111,lc·r thi: 
.tl'J:i' 11( lh{' ll .1111,.'~ l11 \lit11ll' for l.:l1i11 
1\ 1111:1i •. 1n l11l l'J:f•ttio11 (f/\' '/'•11.), b.m.J 
i11 111111111\ 1\ i"'' · Thi' iml1t11l1· j, tk·d1 · 
1.111.f 111 1C'"',1n It .111d 11 .1111111.t. prn,t:r.ll:h 
.f t:,1,1:11r. I 111 ll1h .1n1l' the l '1. ••1h•lll1l inlc· 
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per cent of the: world's population. Wide 
disparities exist among the Bank's 24 
member countries. Politicallr the n:icions 
range from Caribbean member countries 
newly emerged from :i coloni:il sr:itus to 
countries which have been indepencent 
for some 200 years. Nonetheless. it i) l 

region which shares a common heri:Jse 
:rnd which traditionally h:is h~J close nJ· 
tional ties. Among the world's de\'eloF:ng 
regions Lltin America has recorJed che 
highest rate of economic growth O\W the 
past I 0 yc:irs. 

Self -help and mutual aid arc ker in­
,s.:redicnts to development. The B.ink best 
t·xc:mplifies the cooperali\•c effort ncces­
s.uy to sust:iin :in accdcr.1tecl tempo of 
~·rnnomic and social dc:\'elopmcnt to meet 
the asri rJtions of L1tin America. This 

union of contributing and borrowing 
countries in a cooperati\'e enterprise en­
ables the Bank to act as a bridge on which 
not only finance but ideas and "know 
how," as well, can travel. The Bank is a 
forum as well ns a lin:inciJI institution. 
Thtre :i re contributors and borrowers, sup· 
pliers and users, who h:ive dedic:i.tcd 
themsckes together to the higher goal of 
a \~estcrn Hemisphere in which people 
live in harmony, pe:i.cc and well-being. 

Latin America as a whole :ind its incli­
vidu:il countriC's arc living in a world 
of r:ipid economic and social change in 
which each country must establish for it· 
self priorities in :iccord.ince with its own 
objectives and mc:ins. The Bank's linJnC· 
in.g c:in only he c.1talytic:1l, for it is the 
indi,·idu:i l countries themselves wh ich 

mobil ze their avaibble human, n1tural 
and financial resources toward prc.:ucrh·e 
in\'estment Jnd adopt :ipproprilte poli·:ies 
to maximize the impact of those resources 
on the de\'elopment process. 

While the BJnk c:in look b.ick with 
some pride on whnt it has :iccomplished 
in the l:ist 15 yeJrs, the pace of econcmic 
:ind social dc,·elopmcnt of Latin Americi 
lc:i\'CS no room for complacency. A nst 
amount of additional resources will be 
necessary to meet tht aspirations and 
hopes of the Latin Aml'rican countries to 
accelerate their economic :ind soci:il de\'e)­
opment. The B:ink stanc.ls ready to pl.iy 
an C\'en greater role in meeting this ch:il­
lenge and looks to its member countries 
for the continuation of the support it hJs 
received from them O\'Cr the p:ist 15 )'ClCS. 
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DEVELOPMENT 
TRENDS 

Economic growth in 1974 :igain exceeded 
7 per cent for L:ttin America ns a whole, 
:t5 w:is wticipated in l31t year·s Report. 
The rate of 7 ."!.. .,>er cent was only mod­
er:itcly lower than the peak of 7. 7 per 
cent recorded in 1973, because the im­
p.1ct of the intern:ition:: l recession of 
197'1-75 h:i<l not been completely felt in 

l..ttin Amcric~. 
l\fost of the crfect of thc downturn in 

thc imlustri:ilizecl countries 1 ·,·as 
0

inJced 
c'ipcricnccd in 197 5 :incl it is cstinuteJ 
th.at the rc~iona l product gre\\ by little 
11 11 1rt· titan 3 per cent duri111! the .ve:ir. Dul, 
·'.!!·tin due lo the known llAAc<l ,•fkct nn 
thc rel!ion of economic pt•rform: ncc in 
1 111,~e countrics, the resurgence of ·~rowth 
i11 the N(1rtht·rn I lcrnisphcrc wl:id1 lwg:111 
111 1 97 ~ will he working f,1\'orahl)' for 
I .1t111 Anwric.1 in 1976, but in such a way 
tlt.11 economic exp.1nsio11 should not ht· 
1 'pn tcd to show a much hi Hiter r.1te th:rn 
111 1y·1'. A full resumpt ion of higher 
r 1 .. wtl1 r.1lt•s in Latin Amcric:i will proh· 
.1!•lr 11011.1kc pl.ice until 1977. 

The un1111m it·~ of t ht· i11d1"t 1 i.d crn111 · 
'r1l'' la ,1 ,·c ~ont· thrnu~h tht· 111mt st'\'Cre 
:t t:"ion ~hu· tla t Sl•C1111d \Xl11rld \XI.tr, 

I Joto: In nddition to the brio I clescrfp· 
110 11 ol development trends In Lntin 
/uuorica contained In this Annunl Re­
pnrt, tho lnlor-Amorlcm1 Dnnk annually 
µul>ll:ihos n comprehensive survey on· 
111tod " Economic nnd Soclnl Progress 
in t ntln Amorlcu," which contains a 
l11t.1 i101I regional os well ns country· 

tJy-country review of economic onrl 
J 1c ln1 11onus io tho region. 

unprecedented not onl)· for it~ length and 
depth but .1lso for its wi<lesprc.1d n:iturc. 
This situ:ition h:1s hcen ch.1r.1ctcrizctl hr 
Callin[: Jcrn:ind a: I production. a low 
r.1tc of c:ip:icity utiliz:ition , .rn increa~c i11 
untmplorrncnt . . mJ. despite ' ornc: rn:ent 
:.low<lown in the: r.1te of i:i0.1t i11n. :l con­
tinuinJ.! rise in coMumcr prices. A ch:ir­
:ictcristic of the i110:iti11n:tr)' mMemcnt h.1s 
been the rcl:iti\'l' t·:i~e with which co~t in­
crc.tw!> .Hl' tr.11m 11itteJ amnn~ rnuntrics, 
due to tl 1t·i r en 1110111ic inl crdepcndl·nCt'. 

1\11 import.1111 d c:mcnt in tlw rt'Ccssion 
"'·" tlt t· ncl'd for .1cljuslnll'nt tu tht• in." 
cr<.'.tw in Ilic: 1d.1ti\'e rn~t of t 1wr1-r :111d 
the ~ i1.t· c1f the (1i l cl c: ficit in lht· indu~tri :i l 
c111111t ri l'S. Tl1 is :i fTtctcd vii t11.1ll r t\'l't )' 
. 1 ~pcct of prfldtu.tinn hut p.1rtic111.11ly lht· 
lu111,i11g a111I .n1l1111111hik im[u, trit·' · Thl· 
pl'f\i slrnce t lar1111J.:h 197'1 of hi~:h r.1lr ~ of 
infl .1ti1111 r1111plcil with :in i11c re.1!>i 11~ umcr­
t.1inty :ihoul the future wur~c of m 1ph1r 
mcnt .111d rt"d 111C'll ll1 l', .!cptc:.,cd <.1111,11nwr 
cxpt· 111lit 1 1rc~ :111.I inrre.1,cil 1111pl.1r111cd in 
H 11tor)' .in 11111l1 l.1t inn , 

·· n1cM HAllJ rOREST YICLDS to co11struc//011 wo1horr. cnrving no.v road throu9/1 
.•11" s D..i11011 G.1p, finnl 1111k in Pan l\mortc.i 11 11/y /1"· Jy wttfc/1 will t· J , cl t/H) l cngtlt of 

• .., il/1'1 Snoo • ,. olt!/ 11 .... l/1gh1VilY IS hclng I.JUI/I lllfOllQll 1/1() OilP l'o ll h help Of Brink Jann 
" • rn 19/J, noad w.1s d1scus:;od nt First Pan Amor/c,1n Con/N')flC•' In 1899. 

'"' he non-oi l exporting developing co11n­
tri• s .t~ a whole: recorded :in average rate 
of economic .~rowth of 5.3 per cent in 
J ~7- I , down from 6.9 per cent in 1973. 
T he "I ii exporting countries. however, ex· 
peri1.: 11ce.' rcl:i tin l)' high r:tlcs llf growth 
of .1hout 'J p1.: cent on :l\'cr.1gc in 197·1, 
rcflccting the: dTcct of incrc:tSl'<I oil rev­
enues on Jnrncstic c·xpcnJiturcs. 

It is cstimate1l tl1.1t the volume: ol worltl 
trade declined sh:irplr. on the order of 6 
per ecol', in the: fir~I half of 1975, after J 

J.:rowlh of <I per c<.·11l in 197·1 , l3 per cent 
in 1973 :1 1111 8.5 pc• ccnl duri ng thl' 
1 960~. The i n il 11~ t1 i:il countries .1s .1 _;roup 
rt•gi, lt·rcd an 8 pcr C<'nt i11crt·.1H· in ex1 Ml 

n1h1111t· in 197·1, comp.1m.l t11 th~ prl·,·inm 
}'t'.H ·~ 1'1 pcr u 11t. M1,~ t of thi~ incrt..l'it' 
w.1, :icniunt<'ll for br l:-.:rort' t11 citht.r 
arc.ts, 111.tit1l)' 111 de\cll1pi11,I! C1•11ntric ' . . 1~ 
tht·ir rel'iproc.d t1.1de ~rt'''' 111 \l1 lu1~1c 1'~ 
only .1li11ut l pt•r 1<:nt in 19:'·1 

' ,\l c111hl·r ' of 1l1t· <>ri:.1ni1.111•·rt fl · l : .•... 
C.11•('lrJ t io11 ~ml I ) c. 1 d o;•1Hl'lll 
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DEVELOPMENT TRENDS 

Foreign trade prices ha,·e shown a 
sustained growth in recent ye1rs, rising 
from an annual avcrnge rate of more than 
5 pee cent in 1971 to about 40 per cent 
in 1974. This upward trend hls been the 
result of high rates of infbtion in the 
industrial countric:s in 1973 .?rd 1974, 
and a substantial rise in primJry com­
modity prices, including sh:irp oil price 
increases. These price movements have 
originated drnstic ch.1nges in the terms of 
trade for different groups of countries. 
After a slight decline in 1973, the terms 
of trade of the industrial countries as a 
whole fell considerablr in 1974. The non­
oil developing countries experienced a 
deteriorulion of the terms of trade in 1974 
that canceled most of the gains obtained 
in 1973, ~ue to the downward trend of 
prices for primary commodity exports and 
the continuing price increase for imports 
from industrial countries. On the other 
hand, the major oil exporters registered 
consi Jcrable gJins in thl·ir terms of trJde 
from 1973 to I 971f. 

The b.ilanccs of payments of the indus­
trial countries werl· stronbly i11Aucnn·J in 
197·f by flolti11!: exch.u1~e r.1tcs of m:ij<>r 
cu1 rencic:s, the \\'<.::ih ·ning of l'Conornic 
acti vity and tl1e oil pri(c inw·a~~s. From 
:t surplus of $7.7 billion in 1973 , tltc 
tr:idc b:d.inn· of the imlust ri.tl countric:s 
as a whok rq.:istered :1 deficit of $27 "'i i­
lion in I 971f.1 0( th<.: Se\'en 1l1.1jt1r i11d11~ ­

tri:tl count rics, only Gem1Jll)', C:111:id.1 11 11<1 
Jap.rn had tr,1de surplu ~l's in I 97·1, with 
Gcrm:inr accn1111ting for llh)5t 1,f the lt•tal. 

The ctimbim·J deficit of the 11thL·r f1111r 
cou11trics (the United St:tte~. 1:r,1m.1:, lt.dy 
.111d the Unitt•d Kingdllm) witlcncd lOfl· 
siderJhl}' from 1?7' to l ~/·1. l'rdimin.lf) 
infuruution for 19n i11di1.1tc~ .1 1L111.11k 
able t11 rn.1ru11nd in he: I r.1 .fc h.d.111Ll' of 
the iru tu ~r ri.tl (11u11trit·~. n\11\ 1111: fr11111 tlw 
l .1r~c.: il l·ficit in 197 11 t•l .1 11111dcr.1k '.Ur 
p l 11~ in 197' , .l~ .1 ll''ult 111.1i11ly uf thl· 
i1111•rO\ ed l''"itiun of thL· l l111tt.I S1.1tc'., 
F1 ,11l(L', J.1p.111, lt .dy .111.I tlw I l111ti:d 
K i11,t.:d11111. ~ 

' l'ht C(lmhincd rnrn·nt atc e111111 11( tl1 t 
indmtn .tl t OUlll r ic~ IL'\'l' t,C'd (1 11111 .1 in11d 
cr.lll' ~111 plu~ 11f $.! hill ion in t 1>T \ to ;1 
ddicit u( .$j3 hilli1111 Ill 11) 7·1. n .1 t.1 for 
I !J /"I poit\t t11 ~ul•,t.111:i . il ci1.11i..:., i11 t1 11 . 
rent .1crnu11t b.11.111 .. 0, Iv\\ t 1111 • t li t• 111 t.d 
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deficit to :ibout S6 billion. The United 
States moved to :t high surplus position, 
·"".hilc the United Kingdom, France and 
Italy appeared likcl)' to have smaller de· 
ficits :tnd the German surplus might ha\'e 
been reduced to about one·half th:it of 
1974. 

The current account d :ficit of non-oil 
developing countries incrtaseJ from S2.5 
billion in '1973 to about ~17.5 bill ion rn 
1971f, largely as a resu lt of their hiblicr 
oil bills. This deficit in 1975 amounted to 
S27 billion, main!)' because of a substan­
tial deteriorntion in the: trrms of trade :ind 
a declining volume of exports.3 

In order to meet their c:xtem.11 pay­
ments tl1c developing countries of the 
world, other than the net oi l exporters, 
were forced to make intensive use of for­
eign credits, both public and pri\':tll'. 
Long-term net offici.d transfers and pri· 
vat<.: fl ows :mwuntcJ to S:M.8 billion, 
compJrcd to $19.2 L•illion in 1973. Prc­
liminar)' cstim:itc•s inclicJtt th:it the tcic:il 
nuy h.1,·c reJched $29 billion in 1975. 
\Vithin these tot.1ls the: OPEC: rnuntries 
rcprc~cn t c:<I 3n inuc.1sin~ cont riliut i1111, 
which rose from S l.3 hill iun in 197 3 to 
Slf.S billion in 197'1 :u1<l $'5. 1 billion in 
1975. I Jowcvtr, i11 spite ,,f tlil' \'l'ry ~ii'.e· 

able extern.ti acdih 111.11lc .t\'.til.1l1k to tltc 
dc\'l· l upin~ countries i11 thl' p.1~1 thrl'e 
yc.irs, 1l lwc.1111e nrce,~:iry for t lu:rn to 
drnw tlm\' lt their olt1ri.1 l inter11.1tio11:tl re· 
serves hr S3.~ hilli1111 in 197'5, :1 11d to 
incrc.:. 1 ~e ~ltml ·krm l111r1 owi llJ~~ hy ,1hc 111 t 
~;) hill inn. 

The.: 11d 1i11:l11ci111: fln w ulir.tilll·d hr the 
dc,·<:l11pi111: (111 111tri~·'· I 11.111 .di 1•xtu11.rl 
11fltci.d .11111 pri\',1te '01111 t''· .1111111111t1·d to 
S·IO.H hill11111 i11 t 97·1. lt11111wl·d 111 s n 
hilli1111 Ill 11) / ) .111d ·' )'C.11 ly .I H'l.lf:l' 11( 
$~ t . I l·ill 11 111 Il l I !.)/Cl '/ .1 • F1 l'I 1111 1 11~ !1 
there h." lou ·11 .1 nll1':1l1·1.1111l· d1\ rl\1li1.1· 
ti11:1 of i11lt 111. ti1111,d 1111111111 .: \tlllHt' i11 
ICll' ltt )l .lf,, .I •, ttll (11}~ (1 ('C11p11rt11J11 \\'.I' 

prnddcd fl)' Ille J) 1\ ( ITIL'lllhl'r w 1111t iin 
\\ l111~e , fi Ill' 1ln l111ul I 111111 .tlw 111 •JO 1•r1 
u·nt i11 thc 11)(\(h Ill HI l'l'I 1{' 111 in l •) / 11 
7.', 71 1•u •l'llt i11 11'7 ' ,11111 r.1> l't ' <1111 

in 11'7·1 
Tiet· p111u·n 111 i11tl·111.11i1111.d 1111111d.11)' 

Cl'flHlll \\',I\ ~d Ill llll •li1111 wit h tl1r lll' ,I 
tirn1 ul 1111· ( 11111111ittn .it .' II, c ~ t. 1 hli o, lwd 
1•}' the l f\ IF llu.11 d 01 ( 111\ • f1t1 1r' 111 .1th i't' 

nnd report on all aspects of monet:iry re· 
form. After two years of inteCl5h·e work. 
the Committee of 20 end.?d in June 197.f, 
recommending a gradual :tppro:tch to the 
establishment of a new monetJry sptem. 
The CJmmittee's recommend.1tions in· 
eluded the formation of :in Interim Com­
mittee o( the IMF Board of Go\'ernors on 
the International Monet:irr Sptem, in 
ordc:r to cur>· on the efforts :it monet:iry 
reform br ad,·ising the Doarci of Gov­
ernors on the supen·ision, m:rn:igemcnt, 
and adaptation of the monetary system. 
The Fifth 'Meeting of the Interim Com­
mittee, which had been formed in S<:p· 
tcmber I971f, look place in Kingston, 
Jarmicn, on Ja nuary 7·8, 1976, and corn· 
pletc :igreement on a range of issues wJs 
achie\·ed. 

The new arr.111gements pro\'ide, :imong 
other things, for m:iking the Fund's hold­
ing!: of each member's currency usable in 
its opcr;ttioos :ind trans.1ctinns :ind for 
promoting prc:\·iously :igrecd obj ectin·~ of 
ri.-ducing the role: of gold in the: rnonet:iry 
system :inti n1.1king the SDR thc .. prinrip;il 
reser\'C' :isset. They s<.:t forth :i nl'w sys· 
tcm of exch.1nge arr Jnge111e11ts, under 
which fl(l,tlinJ; \\'Ou ltl be k•J;.ti i1c:d with l~I(' 
ohjclli\'e of n:d1.1ngc r.1te stJbi lity related 
tn the: :ichit\T111t·11t of g rc.1tcr 111•dc·r lriug 
tco110111··· .ind financia l st.1hi litr .. ind in 
which the: Fund would txcrti~c sur· 
vci ll.1nce 1)( 1;:-.111.111,t.:c.: r.ll<.: policies undc:r 
spc-cilic principl c-~ tc1 be adopted. The 
ai;rernv:nt :dso r rovidcs for llic public 
.111cti1111 ci f (lnc·sixth of ti1c F1111d 's J.:Old 
(25 million u1111ces ) for the benl·fit 11f 

de\'dopinr. co1111trie~ with 19'/ \ pc: r L1pi1.1 
111111111l' 1111 lii.i.:hcr than SDR 300 The: 
Interim Committee l' lhkrr~ed tlw 1lni,i1111 
11f thl.· Hxuuti\'e Diml1 r l1h~r.d11i11J.: the 
wmpe11~.1torr fi11.111ci11J.: 1 ·cil1tr. Under 
tl11s clt·ri~iou the: F1111J will I l prl'JUred tn 
.l11lh111 i:.-i.- cl1.1wi11J.:' up It• '/'\ 1•lr u ·nl of 
.1 111r111hc r':. <1u111.1 as ;i~.1imt ' 0 r 1. r n nt 
unoltr tl1l· l !.)<i<i 1lt·ci~i 11 11 I· " '' fur ther 
;i,1:rr <'d th.11, 1111t il the drl.'dl\ c d 11~ ,,(the 
.lllll.11d11w111 cif th~· 1\r t1 (t , , till' ~t:c: 11i 
l'.rdl lie dit /1 ,1111 " " )h1111ld he llh l~'.l>t I I.; 
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'15 pcr1ccnt, which would meln tlut total 
access under the credit tranches wou ld be 
increased from 100 to 145 per cent of 
quot:i. The Interim Committcc: also en­
dorsed propo,r'l increases in quotJS for 
almost all the Fund's members. The agree­
ments on reform specified in the ln:erim 
Committee's romm1111iq11; are to be 
formalized through amendment of the 
IMF Articles of Agreement. 

for T.:itin Am<:rica as a whole, in spite 
of the economic recession in the industrial 
countr'cs and a weakening of prices for 
prim:H)' commodity exports beginning in 
the second quarter of 1974, the b.1bnce­
of-p.1pne11ts performance was fa\'Orable in 
197'1 . The net inflow of foreign capitJI 
cxceeckd SI 0 billion, more tlun com pm· 
s.iting for the current account ddii:it, 
which rcachc<l SG.3 hill ion. I lowcver, if 
the fou r net oil exporting countrit.:s (Do· 
li,·i:t, f:cuJ<lor, Triniclad and Tob:igo :ind 
Venewcl:1) :ire cxcl11Jnl. the current :ic­
count b:ibnccs of the uther cou11tr ic:s as a 
).:fl111l~ show ~1 deficit uf S 12.6 hilliun in 
197•1. The br~l· defi cit in current JCCtlunt 
w.1s fi11.1 nccd tn :1 gre.ll extent h)• foreign 
1.1('it.1I flow<;. A vJil.1hlc e\'idencc ~lll!/:est~ 

th.it for nwst wuntries in th~ rl·i.; ion tlwrc 
\1,1, .1 wc1r ,L·11l11g of the current accou11t· 
111 1 ') 7~. 

' I he· <.t1n!> itlcr.1hlc <.:xll: rn.tl lin.111ci11f! re· 
• 1·1 \ l·d h)' the countries e11.1hkd tlw n·1:i1111 
1.:.:.11 11 111 cx p.111d it ~ rcwrvc~ , rcwr<l111g :1 
.. 1.11 11( SI H. I ltill i1111 .1t tlu: end n( 197•1. 
I hi, ti1:• re is 11t•.11ly )ix time~ the ,l\'<.·r,11-:l' 
1 l .. 1111 1\ meric.1's rcwn·,, d111 i11f: the 

I ll,.1d1• 11f the l'JGth. 1 lowen·r. Sl \'L1.d 
0 •1111trin l1.1d tn u1il1z1: MllllC 11( thei r re· 
IH' 111 mn'I l1.1 l.1me of · p.1ymc11t~ rt'· 

.' •lt"llll"llh i11 197-t .111d .11:.1in i11 I \) / '). 

I ht t111.1I ,·,tl11l .11f.kd of J..111 11 A11w1i · 
11 111.11111f.1d 111i111: rn1q111t 111uc.1'rd hr 6.11 
1 u ·111 111 1')7 1, d11w11 fr1>1n tl .7 11t•r 1c;11t 

I 11~ \ 1\tn•rd1111: t1 1 prcli111111.tr)' d.1t:i 1 

Ith 111111 .1\111.111)' dr11p1•nl in .11i, .. lutt· 
1 111 l he e.11 1)' m1111t " ' uf I ~ I'> . llnw · 

tlu rt· ~p 1 1l-.111·d 111 l1c .1 '111111}: rum 
lll1l1f\\ .I) 1f111 1111: lhl• \Cl..O!ld .111d ll1i1d 
· 1, .... t! 1.1t thl' m1th111k ,h11 11 ld Ill' 
·1 :11 for l•J~6. C:\ll!'! l•H the Jalh · 

· • 1 It It w111l < 1111ntrrt, .u· t m 111111tu · 

11 1111.1 ~11 111~: l11t· l n(l:tfl ! I \d, (1f 
':r , 1111 tUJll'l lf J'hl1!llt:1111! !tll 1!, lllll 

II l''. p.11hwn. 

Agriculturul production fared better in 
1974 th:in in 1973, but increJses in output 
we_rc still the result m<••r of area exp:tn· 
sion than yield impr P1 •• ~11 CS. A con­
certed effort to improve farming tech­
nic1ues, p.1rticu lady among medium au <l 
sm:1ll producers, must be incurred as un­
postponablc, for while the rural popula­
tion in Latin America has ce:ised to e:x· 
p:tnd r:ipidly, the explC1sive growth of 
urb:111 :ire:is continues unabated. Between 
1960 :ind 1975, while the estimated rural 
popubtion increased by only 1'1.2 per 
cent, from 101.1 million to 11 5.5 million 
(and actually declined in absolutl' terms 
in J\rgcutin:i, D.uhados, Coloml>ia, Chile, 
Jam:iirn, Trinid:id nn<l Tobago and Vene· 
zuc:IJ) the urb.in popul:ttion went up by 
89.4 per cent, from 98.7 million to 186.9 
million. 

Therefore, st r:1ins on th~ srstc:m of 
pro•luction, processins :iml m:irkding of 
fouJ ;1ml fi ber continue to l>e f cit :111J 
re11rcse11t :i 111:ijor cl1.1llengc for public 
policies. 

GROSS DOMESTIC PRODUCT 
r-.1 .1!lt of thr.: L.1tin Amc:ri(.tn countries 
recorded .1 <;furp drop in economic wowth 
in 197'>, toget her with :iddit11111:il cxtcrn.tl 
i 1 11ha l.111n·~ . J\c<.,irdin~ to prel1111i11.tr} e)ti ­
m.1te~.1 thr.: nunhinl·d p11~~ drnlll''tic 
pr <idud for thl· rl·gion, .It c11n~1.111 1 I'' irr.:s, 
rme during tlte rc.ir hy ;i littk• m·er 3 
rn (l'nl, slit;htly higlwr th.in the pnp11f.1 -
1in11 ir1crc.1~c. 

Thi, dc\'cl111'111c11t t 11ntt.1'h with lhl' ex· 
p.111>i1111 I r c11J~ 11f p1 c\· i1111~ )"l'.11 ~ p.11 litu­
brl)' during I 9GK 7·1, when the .t \'er.1gc 
prnd11ct iucrc:.tsc .1111n1111tcd 1(1 6.1J 1wr ll 111 
pc·r .11111um l l11wc1•cr, tl• is sl11111hl he c1·.tl-
11.lle.I wit lri11 tl11: (r.1111r.:work of 11.c p.ir · 
ti{l1l.1rlr :111\'t'l\l' c 1 ~111 l i t i11m l•f tlw wMf,I 
crn11om)', whid1 tht' rt1:io11 w.1~ ,1l 1lc t11 
e.1~e initi.1 lly thr11111:h d11111 l·,1it >~rcmtlt 

dp 1.1111il' .1nd ll\l' n{ 11\ i11tcrn.1t11111.il rl'· 
\4"1\' (' .11111 txtnn.il < 11·.ltt lJ(1.tcil)'· 

111 tlll\ rq :.11d, it , 111111hl Ii~ 111111·d tit.it 
tlt t• c•111111111l1 t·v11!11l i11 11 11{ tli l' i11 .l11, tri .tl 
cn11111 ril'' \\ •r,cnrd in 1')7 f .111.! 197'i, 
wit h )ltC lC~'i 1 c pr11d11d rL·dud11 111\ c1111i,·:i . 
k11t lo 0 I :t1hl I. l'l'f cc-nt, rl'f'rc t11dy.2 

\\ 11111' llOll•11il <">•(W fllll}) .fc1 t I O ('i11~; Wllll · 
trin ll'J:i, lt•rt'<I .1 ""·"I' rn!li.11 I. ill tl1l·i r 
Cl111111111il t: r1 1wtlt , fr 111 11 ) .3 per 1e11t ill 

Lotlrt America: Growth of Gross Domestic 
Product ', 1961-75 
In Por Cent 

197~ tu 1.1 per cent in 1975. 
While ~ome industrial cuunlrics, cspe­

ci.il ly the UniteJ Stltcs, GcrmJny, Fr:rnce, 
C:tnJdl and ]Jr.in. hall :1lreJ1ly begun to 
show encour:iJ.:i n.t~ si8ns of r.:conomic re· 
lO\' Cf~' :ind .1 sluwd11w11 of infl :11 ion, ia 
~e11cr.1! the positive c:lfoct cii tlr.1t de,·clop­
ment 0 11 l.1tin Anll'ric:in economic :ictivit)• 
h t xpccte<l !tl be rcl.1tivclv slight .11 the 
~1 .ut, l•ecomin~ 1 • r1•i.: rc~~ivc.1r strnngcr 
l.1tl' r 1HI, in cr111 tr.l\l with the experience 
in thr.: dedi11i11g ph :1 ~e of the {yclc. Con· 
\e<p1rntlf, 11>7(, 1l·gin11:1l economic J~ rowth 
\\i ll pnih.1hlr .11"C:r.1gc dose Lo tltc 1975 
b ·d, with J !>iJ~ni licanl improvement 
prnjcttcd for the fo ll1)wing )'e.1r. 

Over.di ernrn1111ir exp.1min11 trends in 
tire rei:i1111 Mer tire: l'·"t frw yc:.11~ difTcr 
~ip1iftc .1111 1) wit Ir th1• 1·~ 1 1 c t il'll c L\ 11f in.Ii· 
' id11.1I c 01111! r ir, For 1·x.11npk indilcS for 
th1: r<.·1.:ion ,I\ ,1 wlwlc ind k.1 tc ,1 sh:irp 
.1Hcl1·r.1li1•11 of prudull gniwth , f r111n :1 11 
.1 \'l·r.1gt: of 'I pt r cent per .11rn11n1 in 196'1· 
67 Ill 6.9 f'l'r « ·111 i11 19f."\ 7·1 11 11\\t'\N, 
Ill•"' ll( tltt: i11~ 1t"1'e lkri., c.I fr,,m the 
t•rnl11ti(l11 nf lh<.' l\1.11ili.111 c,11n1111l}, ,111cHc 
r.1te 11f g11m th .11u.kr .1tl.I fr,1111 ·I 6 11cr 

111,w.l 111 .. 1111111 11111 I•• ti· Pen:~~· 
11\ 11 ft HUI tlu t ' ~ I t•n1111, ( , , 1 ~. , , • : 

I J llll '1 111c111.1 
J lll CD /., .. . · fJ11,: J ;-... I · 0 !.:; 

h1' ,.,,~ . 
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DEVELOPMENT TRENDS 

An11ual Variations In Gross Domestic Product, 1961-74 ,. 
In Per Cent 

Counlry 1961·70 1970 1971 1972 1973 1974 

Argentina ............................................ 4.4 5.4 4.8 3.1 6.1 7.0 
Barbados .......................................... 4.9 9.8 3.5 - 2.3 2.3 -6.5 
Bolivia ·····························-················· 5.1 5.Z 3.8 5.1 6.9 6.7 
Brazil ................................................ 6.0 9.5 11.3 10.4 11.4 9.6 
Chile ·················································· 4.5 3.6 7.7 -0.1 - 3.6 4.3 

Colombia ············································ 5.3 7.3 5.8 7.8 7.1 5.9 
C-osta Rica ........................................... 5.8 7.1 6.5 8.9 7.7 4.3 
Dominican Repu blic ···························· 5.4 10.6 10.6 12.4 11.2 8.9 
Ecuador ············································ 4.8 11.5 5.4 8.r 17.6 11.7 
El Salvador ............... ....................... 5.7 3.0 4.6 5.7 ~ 6.4 

Guatemala ..... ..................................... 5.5 5.7 5.6 7.3 6.8 5.5 
Haiti .................................................. 0.8 0.6 6.5 0.9 8.2 6.9 
Honduras .......................................... 4.7 3.7 3.5 J.7 5.l 0.5 
Jamaica ............................................ 5.0 7.5 7.1 6.4 3.2 5.8 
Me~lco .............................................. 7.0 6.9 3.4 7.3 7.6 5.9 
Nicaragua .......................................... 7.1 2.7 5.4 3.0 6.3 9.2 

Panama ... ........................................ 8.0 7.0 8.7 6.J 6.5 3.5 
Paraguay ... ........................................ 4.5 6.2 4.4 5.l 7.3 8.J 
Peru .................................................. 5.5 7.7 q 6.1 5.7 6.3 
Trinidad and Tob3go ............................ 3.4 0.2 !i.l 3.J 1.9 J .7 
Uruguay ............................................. .. 1.6 4.1 - 1.0 -3.4 0.9 1.9 
Venezue la ...................................... .... 5.9 7.2 2.8 3.6 5.8 4.5 

Lalin Amer ica ...................................... 5.6 7.Z 6.6 6.6 7.7 7.2 ---
• Al con1hnl mar,et 1 rlcu " Ith rr fe11ncr lo tho bau y•11 u-.d br u ch .u.n' I or 1 alln Am•nc~ lht h£UI• "''" 

tl ltul•hd by conv•rllnc the national nlu•• lndlcahd lnlo Unllcd Sl•I., doll 11 . • I '11.l 1 u1tho 1nc r•"" 
SOURCC: Inter Amuittn D•n\ , b•u d un olf1tl1I •l•ll•liCl ol member toun111e1. 

cent 111 1961 -67 lo l<l.1 per tent in 1%H· 
711. For lhc rl·~t of the J..11i11 Amcrir:111 
C1llllll ril'S 1.1 J.. u1 toi;c.:t la:r, llr l· CUHIOllli< 
t;mwlli rn't' fr,1111 '>.2 lo '>.r. 1wr u 111 
hctwct'n tht' two pl.'ri111 ls. 

Other 1..1t i11 t\111crir.111 cnuntric, Jl\o 
experienced 011l\l.t111 l i11.~ c1 <1110111il' per 
fo rnu 11rc. Ern.ul111 :incl Iii<' J)11111init.111 
Hcp11hli1 , Ji11wcd :in 11 l><' r u·n t r.1lc of 
hrowlh in l!H0·71f .111.f (!){.') 7·1, ll''l'<'I 
livc-ly. ~lcxico , \\hid1 fr11111 1961 to 1967 
~u~t.1inecl produtl im1<..l\l'' .1h \C lhc rt· 
t;it•11.1 I .1vcr.1gc, t<111i \'.1lc11t t11 .111 .1111111.il 
r .alc 1lf 7.'1 flt' I ll 'lll, $.IW I(\ (.'I Cllllllllil 
J~ rnw t h r.11(: lowcrt·d 111 (, "i per tent p~·r 

)'C.tr i11 I !J(iH . / -1 . 

llj• tu I ')69 P.111.1111.t 111.1in1.1i11ed .1 1:<·11 . 
ctJ llr 111wc· 1.1pid p.1tc uf cxp.1mi11 11 tl 1.111 
Ilic n·1:io11 .is .1 " l111k', .1111111111tin1; 111 H I 
per CCIII per ) '('.If, whid1 dru('pn f (ll .111 
:\ \'t·r.t}~l' of 6A ra 0·111 pc1 }'t'.11 <•vc·r tht· 
fo lhl\\ i111: ftvt• ) C.H pc111•1I. On tlw "thc1 
lr.111.I, ( li ik, whid1 up 111 19/ I Ii.id t\ 
p.111.lt'<I I•)' ·1 7 pt:1 <rnl f'l'I )<'.II 1111 lht· 
.IH.r.11:c. 1111du \\ ('111 .I ~(' \(' C C c 111111111i1 
dcprc·"i1111 in lht• l°i•ll1111i11g ) ~I t\, \\1th 
\!IHI \\i\'t' prvilull red1a I 1llm in 1 •1, .• .111.f 
I 9H. 111 197·1 ( l.1k tlu11 rrc ! , lf1:lidy, 
l('.1d1 i111: ·' It• \ t· I 11( r:·· lm:i .. n 1imil II to 

10 

th.ti 11( 1!)71. ( f111p1.I)' ~'1 ll\\'t'd ,I rcl:i· 
ti\'1·lr 111 1f.1Vor.1 li lc 1:wn11111ic dc\'cl11prnc11t 
lhr11u1:l111ut tire period, with .1 virt11.1ll)' 
s t .1~11.1111 1c;, el 11( tot.ti 1't11.!111 li11n h r ll\T('ll 

1')61) .11111 J•l/·1 

\Xl11lr llJ:.11d l•l tht• (111ir Ill! C11l l\p111l 

·,1: c1111111 tic' llnlil't.1, h l1 .tdrn, Tr111id .1d 
,111d T11l1.IJ(li .111d Vt'll l'/llt'LI \\ 1111 It Il l 
11)(11 70 It.H it!'.! .I p 11wt lt l ,l ll' ll jll.al to 
Ilic lt'J:i1111,il ,l\'tf,lj;t' .111.f 'I flt'! 1Cllt Ill 
11111 / I, }:iH11 th.ti the mt1h11,I 1,( nte.1~ 

llrlllJ: p11 •1 lllll11111 j , .11 lllll\l.1111 f'1 11l\, th t· 
111,:1111 1111 lllll t' de• i\'l·.t r llllll i1111 •t11\"Ullt'nl 

of tl wrr (( 1111' <1( 1r ,11k 111 I 1J 1.1 " "" It' 
lin t<'d i11d111·tt l}' 111 the 1:1111\'lh 1.1t 1· of tilt' 
do1 1111,111 1•r11,lr11l .111.I malr lo tltc n. tt·nt 
tl1.11 11 1111111il 1111t.I t11 11 .. np.1mirn1 .. r 
I 1111 \111111 ' I .llhf Ill\ f•\I lilt pl ' J'I 1tdll lj'. 

'fli t• ,dl111,1 t11111 or ' ""lll\l\ ( 111 \,11'11.ll 
(111111.1 (11111 1•1.l)l'.I .111 .l l ll\I ' .111d 111.q111 111k 
111 .1111 k1.1t1111: lla t• 1q :11111\ t\(llhllll i1 
J:r11wt li 111 1nc11t ) t.11 ' Cr11\\ d11111n t11 111 
\t'\l1 m 11I .ti 11111, l.1111 f'IH I\ 111111'.1w.f 11) 
II ~ pi t 111111 ,1 1 .1111111111111 1•)(1~ ' I 1••111 
r111·d ''•th (1111> , ., f'l l 11111 111 tl11 ,1·•111 
f 'lt'l\" I 1111: \I ,II\ 

0111 ,1.111.11 11,: .11111111).. ' '"' }:111111' \\',I\ ll ll' 
'1"1.11111 .I h11:h 111\ l , 11111111 tt l •1r.l1·d l1r 
ll rJ1al 111 l1H1M /•I, t 111: tl t11 IS.I j' t' r ll'lll 

pee annum and almost six times che r.itc 
of incr,-asc in 1961·67. Er-.:ado r. !~o. r~· 
corded an average increase in in :cstmrnt 
of 18.7 per cent per annum in 1967·7·1, 
though with slmp Ructu:ttions in the bst 
th re« years. The Dominic.1n Republic ex· 
panJed its gros~ domestic in\'e;tment by 

21.3 pc:r ent per an num in 1969·74, cvn· 
sistently highc:r than in the prcr:eding 
years when the :l\'cr.tt~c rJt~ w.is 17.4 per 

((:nt per annum. 
Just as tl1ere has been a link between 

im·cstment and economic g rowth in the 
countries noted , ~:.> in the c.1sc of countries 
with rcJuccd l'C011ornic improvement, 
capital form.1tion hJs bcc:n in.1dcquatc. 
For example, Chile cxp.111dcJ in\'cstmcnt 
hy ~.2 per cent per :innurn in 1961·70, 
.1nJ h.1d 11C!;.1t i\'C irl\ t~tme11t in 197 1 Jnd 
t 972. 01,'y in 197'1 tot.II in\'cstment 
m 1chl.'d a lc\'cl ~imi l.1r to th.It or 1970. 111 
TriniJ.td :111d Tuli:1~0 J11J i11 Urug11.1r 
c.1pi1.d f111111.1t iu11 w.1s virt11,1llr nil ewer 

tltl· l'·"t 15 vc.11s. 
l:xpmls •I ~111 11 1 ' J11J scn·iu: ~ ( l'ntcrc~I 

.ti c1111\ l,111t p1 i1 c' in 11.11io11.d lllllllltl ~ ) .tl~c1 

co11tnhutt·J to the rt•cc11l t111n11mi1 tXp.111· 
,jo 11 i11 tcrt .1i11 l..1!111 A111 t·rit.111 ((11111t rics. 

F111 ti...1111p1t-, B1 .wi li.111 t "l'nr" rn'e hr 
I ·I 7 f't·r c ml pt· r .1111111111 in 1 96~ H. f11 I· 
lmnt1>: .1 ~CrlC\ 11( ~ It.II I' fl11t t1111111m II\ l'I 
tht• j'f CCnl1111~ W\l'rl )T.11\ whrn tlic ,l\"(r,lhe 
111nt'.hl' :i111111111tl·d 111 onlr 3.G per cent 
per ,1111111111. 111 I •)7 1 thc v.ll uc of Br.1i ili.1 11 
c:xp111h .1t t1111,1.111t f'litc' ,fl'\ linl.'d liy 7.9 
per 1rnl, \\\\'1111: n1.1111ly 111 .1 drnp 111 t·x· 
p111lnl \'111111111' 111 ~u~.lt .111d t11fTet'. 

T h.111!., , hr dnd11p111rnt uf it' 11al pul 
1h11 111111, l.cu.1cfi,1 c J'.1111ln l 11' 1xl'11rt' hr 
·U I'"" ll'11t 1•t·1 .1111111111 111 1 •xu. N. f,11 . 
lt 1wi111: a :.l.11i.h1i ll 111 c.t tl1cr )'l',11\. The 
D11111111i1.111 H<' p11hl1t .111dcr.1tul ih c·x· 
p1111 1:111wth hf •11. ~ 11r r l('ll l i11 19/0 n. 
Ill 11111tf ,l\l \\1th ,1 \ irlu.dl)· 11•11\l.111! le I ,.f 

Il l l'l(i J (ii) , f\ ll\ IHI, Wlrll\t' 111111111.ldlll 
Ill}: .111,f l11111 i•111 \{1 (Iii\ It l\C .1!!.lll\c,I .I 
rl' l.1 ti\'dr .1d1 .11111d ,, 11:(' 11 t ,J1\ d111•11 1 ·111, 

1111 H"l't" I ih l">·I'""' 1d f '''"h .nul ' t"" 
Ill' I•) .111 ·" 11.1):1· 111 ' I f'l r ... 1 • .1 } ~ 1r 

111 l 'J<·I 711 •. 1111 l1·11t1nr 1 s ' I'·: un• 
111 tl1 C' l1 •ll1•\,1111: )1·.11' ':"111 q~: Jt:h n,; 
1111 l 1 11tr.d 1\111u II .Il l I• 1:,• ( \IC"!,' 

C1"t.1 Hrd .1 11,I C1111ll111 d1, 11h." • , 
,lgt•1l l"\ J'"ll Il l II " I\ \ Pl •J I'' f I • ~' l I ," 

.1111111111 11\l r I 'Jr' I 7•1 



Supply and Demand of Finished Goods and Servicer, 1960-74 " 
In Per Cent 

Structure Avtra&t Al!~ual Va1lalton Annual V11iatlon 

1960°64 1970·74 1961 ·65 1966°70 1971-74 1971 1972 1973 1974 

Gross Domestic Product .... 89.0 88.4 5.3 5.9 7.0 6.6 6.6 7.7 7.2 
Imports ............................ 11.0 11.0 3.2 7.6 J0.5 7.G 6.1 9.0 19.5 

Global Supply 
and Demand " •.......•..... 100.0 100.0 5.0 6.1 7.3 6.7 6.6 7.9 8.Z 

Consumption .................... 71.8 69.4 5.0 5.7 6.5 6.8 5.3 6.7 7.5 
Gross Domestic 

Investment .................... 16.2 19.7 5.1 8.4 11.7 8.0 10.3 11.7 16.9 
Exports ............................ 12.0 10.8 5.2 4.6 5.5 3.8 8.2 9.6 0.3 

•At <Ontllnt market prl<es co"verttd lo United Stales doltaf1 ol 1973 purchuln11 po .. er. 
• Clobal supplr equals tht ium ol the r reu c!o"'u llc product plus Imports. Clobal d<mand corresponds lo tontump· 

lion plus crou domestic lnvutmtnl and u~OtU . . 
SOURCE: lnler·American Ban\, baud on ollitial slalistlu ol member tounlrln . 

Structure and Growth of Gross Domestic Product, 1960-74 " 
In Por Cont 

Sltuctura Avt,.C• An nual V11ialion Ann ual V11ialion -----
:o.5c 1970·74 1961 ·65 1966°70 1971 ·74 1971 1912 1973 1974 

------ ------ ----
Primary Sector .................. 21.9 17.2 4.4 2.8 3.7 3.0 1.0 5.7 5.0 

Agriculture .................. . 17.6 13.9 4.3 2.7 4.0 4.Z 1.2 4.8 5.9 
lolining .......................... 4.3 3.3 4.7 3.1 2.3 - 2.l 0.4 9.4 1.3 

Scconrtary Sector ....... 34.0 38.l 5.6 7.6 8.1 7.8 8.6 8,6 7.3 
Manufoc lurcs ............ ... 21.9 25.0 6.4 7.3 8.1 8.4 8.G 8.7 6.8 
Con1truclion ........... ..... 5.0 5.0 1.2 9.1 8.1 5.8 10.5 8.7 7.3 
[leclricity, Gas 

9.9 9.Z 6.8 and Waler ... ·-····· ..•. :.5 2.1 9.6 10.0 8.9 9.9 
Traniporlalion and 

Comrnunications ..... 5.6 6.0 5.3 6.6 7.6 6.6 6.4 7.9 9.5 

lc1lrMY Scclor .. ···-· ........ 44.2 44.7 5.5 5.9 7.4 7.1 7.2 7.6 7.9 

Cur11rnc rcc . 19.9 Z0.5 5.2 6.3 7.3 G.9 7.2 7.5 7.7 
f 1nanclnl Services 9.3 9.4 G.? 5.G 7.G 7.4 7.1 7.9 7.9 
Other Services 9.1 8.5 4.7 52 64 5.9 5.8 67 7.? 
Co~crnrnent ....... ..... .... 5.9 6.3 6.3 6 2 9.2 8.9 9.5 89 9G 

C1111\ Dnme~tic 
r1 od11c t . 100.0 100.0 5.3 5.9 7.0 6.6 6.6 7.7 7.2 

• Al cull\ltnl nw \ • t 111icu 1Mn1hJ In Uttlrtd Sit ' •\ dUll •n or l !lfJ pu1<1tn1n2 po-..to . 
Int., l\n11rlc.n O; n\ , b• ,.d on olltcl1t 1l•tt'"'' ol not 111btr toun lrlu ll~ t t 

111 1001111." 1. tlte , 11111 1:111wt lt or l'ir l11.d 
11:11.1111111 nf c.:lqlt 1rt111,g .1Uil'll}' r11 11t l1cr 

111 (1 ic•, f l\ ll idn l 1 lt t•i t l'lllltilttliC ,le:. 
l"l'llltlll lllmlr.ltiH· in t lti ~ n·i:.ttd .ue 

.le • l111111r: n1••trh of 1\1 p ·111i11,1, 

• l1oll' l't·111 .111.I l/rng11.1r d11ri111: llt t· 

I I I\, •%1111\f tlrt• t"\p,111.l111g lt(' lld\ rth• 
1 1 Ill t .tdl 11l 11 11 1\C.: lltl ttllfl l'\ dorillJ: 

I I 1 l(otl , 

I h, tll11c.lli11 11 111 ' '"11 111<, £11r prl\.1!1• 
I 1''1hh1 t11m11111pt11111 Ill l .. 1!111 /\11tl'ri1.1 

It •11 11 .111 1111\\.trd 11 111.! <11c-r !he l1•t1}.: 

'""'t 1lt.1 11 d1111hli11f llt t' l"'l'll l.1111111 
1· 111 1 9~ 1 .· 1 =--:11tr tl11.-ln,, wm 

I '" r r11" d 11t11t•' i lllH•'rmrtl, ii ' 

1 ' !' '" '111 11 11 ,,, t1t!l" · !~r.1l • lr k''· 
11.lr 111r ,,, 1 .. 111111 11i.·11 • 1 ":.i.: 11111.rl 

11l1111111 l1 r.m .111 t\ :.•,.,.. nt ~ , H 

pc 1 tl'rl l111 19C10fi l !11 O>.·l l'c:r 1c·11t in 

1970.·1.1. 
C'1111•11 t11t' r 'l't 11di111: .111.I >:t11" d11111e,t1< 

Ill\ C:\ttllt'tll Ill I he: rq :111rt 1\1\l' l tl•lfC 

1.1pid lr 1lr 111 tit,· 1-:'"" d111m ,1i1 p11 1dm 1, 
l'\fll't i.tfl)' \111\1' Ili c.: tllld 11) (.(1<. , I rt'.tlill).: .I 

,_111wi11g >~· 111 i11 1 :0111 1 ~ .11 111 )Cf\ i1 t' ' 1r.1dcd 
,tlir11.1d . 

To \ll\t,1ir1 tht l ' 11·" '\lllll 11f .t.1111c\li t 

,It t1 .r1td, tlr t• rc.:1:11111 ,tl ,,orht•d (urn,i.:11 

.s.;111111\ .111.f \l l\itcS f111 .11 1t e d tll ,1111 1)' h)' 

11111,: 11·1111 c 1p11.d rt•1t·i1 •h A ~ .t 1c:tli:di1111 
11f th1' pr11u", ll w i111p11rl 11111tc.:111 11( 

th t· 1:1111,1\ .rr1ol \ti \ tll ' rt•1rri r1·.t i.1 ,.11i,fr 

1:1111>.tl d1·111.1nd 1n tl1t· rt·.1:11111 11K r t'.1 ~c:rl 
f a1111 .111 ,l\'t ·r.1f!l' r.11111 11( I ti I p tr le11t 111 

(IJ(, \(1 7 (II 11 / !1l ' I U'lll lrt (!) r t ./•l. 

'1'1 1~ll lwr \\'1th tlw ,,111i.1111il n.p.111\11111 

Latin America: Growth ol Gross Oom11sllc Product, 
Agriculture and Manulocluru •, 196~74 
(Index: 1960 = 100) 

oo ~ ~ ~ u M ~ u u w ~ n n n u 
•J,; CY,;~·: n-J< l;I ~.UI. tai•tftt.113 19/) US dJln 
S(.IJ;(l llll!l k'aai 6n l. tJltd 111 o'f tUI 1u111l<1 of r:llnMt CMU 11 

... 

iri the fl',l~i on, the cl1Jngc in structu re of 
thi: comhinc:J grnss tlornc~tic proJ11ct of 
the L:itin Arncric.111 rnuntr ies was :iccc1;t­

uJtcJ in p:tst ye:trs. 
M.11111 f.1ctttri11g prniluction :iccelcr.1ll'tl 

its upw.ml trrnd, prngrcssin,L: f roni :i n 
:t\'c r.1gt: :rnnu.d ,i.:11>wlh rate of 6.1\ per 
cc.:nl in 1961 ·G~ to 7 .3 per wit in I 9GG· 
70 .trhl 8. t per (C:tl l in 197 1-711. In 197·1, 
.1~ .1 lir~t siJ,: rr of lhl· i11rrc.1sing <li Oicultics 
l·'ll'l"I hy the t cor111111ic rcccs ... in11 irt !ltc 
imlmtrl.11 t1n111Lrlt•, , exp.111~i1111 of 1.:i tirt 
A111crk.rn 111.11111(.1tt11rc... \\'t·.1kcncd, r" · 

i111: l1y "'">' (, H pt·r CCIII :I\ C(llllp.ucd to 

~ . 7 per cml i11 t ~7 'i. 

'l'ht• lOl1\l t11lli11n w~tur H'.rclcd •.irni· 
l.111)'. tltou1~1t I t·~, 111.irkcd l)' th.111 t11 J 1tll · 

r.11111rl11J:. T hi: \'J lll t: .11hkd hr lite t r.1t1S· 

p• 11 t.11 inn :ind u 11111111111k.ll i1111 'crvi, c'> 
111m1 <I gt·11t· r.rl l)' 11pw.11.I, wit It .1 1;111wtlt 
r.lll' ,111rt· the 1111d.lll' 11f llt t• l."1 .lc:c.1.!c: 
, liJ:htl )' .tlu11 c 1h.1t 11( the Inf.ii pr11d11t l. 

A1:m11 ltur.1I 011l p11t, wlmh h.t, for the 
11111\I p.HI dt: \'l·l11pu l 1.1lltt·r ~hl\\ h. \\'tlh 

.111 ,1111111.tl .t\'cr.11:t• 1:rowth 111 l. 'I pc.: r Ct·1ll 
in 19(. 1.10. h.11dr 111 1tp.11 111 ,i,: 1·• ·1 u l.H i111: 

~r1111t h , rt•t o11dcd .111 t m1111r.1::111.i.: r .,,,,·e r; 
trt t ~/\ .11i.l I ')'/ I, l \p.ui. 11 11.~ I--,· I -. .. rt.I 
'l ,1) J'CI t tlll, tt·' l'ldtl t.I\ ,\ 111 I •. ~ th~ 
H1u11tril'" , 1rrn1 i111: .1 111,i:h .. r pr11 in f rr'l 

p111ol11t1i t1 11 11\l' I t lr t• l.1\'. t\\I\ ) '. I'''.\_.: 

Ar1:c11t111.1, llr.11il, 1'111.i. li •. I' r .:.:.1: .1:1.! 
\' C.:lll/Ucl.1. 
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DEVELOPMENT TRENDS 

Production in the mining sector, chan· 
neled largely to exports, was unable to 
mnintain relati\'ely stable grow:h trenc.ls. 
Follth\'ing the trend of economic :tctivity 
in th~ industrial countries, mining produc· 
tio11 for the region went from a neg.ttive 
of 2. l per cent in 1971 to an ir.cre:isc of 
9.4 per cent in 1973 an<l of only 1.3 per 
cent in 1974. 

Reflecting domestic inflationary pres· 
sures as well as the effect of worlc.lwide 
inflation, domestic price rises ( rncasurecl 
by comparing annual a\'erages) bec:ime 
steeper anc.I more wickspre:td among the 
Latin American countries during the 
1970s, especially from 1973 on . In 197'1 
:ill o: the L:itin American countries re­
corded increas~ in consumer prices of 
more tlun 8 per cent as compared to 
1973, being p:irticularly hi.l{h in Uruguay 
(77 per cent ) and Chile (50·1 per cent). 
Infl.ition iu Brazil an<l f\frxico climbed 
from about l 2 per cent in 1973 to 27 
and 22 per cent, respecli\'elr. in 197·1. 

In 1975 nine countries ( U:i rh:Hlos, 
Holivi.1, Ern:ulor, Honduras, Jarnairn, 
Mtxirn, P:in:ima, P.Hagu:t)', :ind Tri11itl.ld 
nnJ Tob.1go) sig11ific.tnt lr rnrt:1ikd thl·ir 
domestic infl.1tion, whik· in0.1tio11 in live 
other cmmt rics ( Ur.tzil , El S.tlv.1th1r, 
G11alcm.d.1, I l:l iti and l'cru) W 5t: rnore 
rapidly th:in in the prccedinf: )'C.tr. A r~l·n · 
ti11:l, Chile :lmf Un1p1.t)' fCL~ i ~leted pike 
rises at ra tl·~ of 18,f, .'i75 and HS pn Clltl, 

rt·spettivcly. 

INDUSTRIAL SECTOR 

lnd11stri.d 11rod11t tion (111.1n11fadur1111: :111d 

rnini11i~) ru~e 6. '.! per cent in 197·1, .t r.ttt• 
le" l h.t11 111.11 of 197}. h11t more nc·.irlr .i t 

the prcvi1111s }'C'. tr\ 1,tl t' th.111 w.1~ till' r.t ~l· 

i11 the ot ht r 111.1j1ir ll',l:inns 0f the \\'Prld. 
Tl1c 111.11wf.1ct11ring c1im1•01n:111 i11cre.t•1ed 
hr 6.8 per < c.: 111 1 dllw11 f ru111 t lie prl'\' iou~ 
}'<'.•r's 1:rnwth of H,7 per (l'111, hul the 
v.duc .1ddl·d hr 111 i11i 11!: rrgislt·rt·d .1 ri \C 
of (tll l)' I .} pn I I' ll[ l t11t1p.11 l'd t1 1 I It,· 
fiJ:urc nf !).'l 11er Cent in 19/\. 

I lail i, fau .tdo1 .111d lhl· Du11111t i1.t11 Hl' 
public 11m1t·d the 111(1~ t l.tf'id r.He' 11( 

111.11111(.1cturi11}: puwl h in 19/·1 ( 17.6, 
I 1.7 :111 " 11 .. ' J'<.: I 1.l1tl, 1t,pc:di \C:I)') , l111 t 
tht'\t' u111111r i1·s .t 11.f tl tc thr < l' i> : h ~ r' wi1 1t 
r.1 lt''i of :1pptosi111.1lll)' 9 r cr l l':'lt or 11 111tr 
( l31d il'1,1, Cu)t.t l t t~.i .111rl P.tr.1,.:111)) . ti.» 
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Manufacturing Sector: Structure and Growth of Value Added, 1960·74 .. 

In Per Cent 

Avera&• Annual Rate ol 
Chani:e Ann ual Variation 

Country 1960·64 1970·74 1961 ·65 1966°70 1971·74 l971 1972 1973 1974 
~~~~~~~;___~_:._ 

Argentina .................. ..... 31.3 
Barbados b ........ ............. . 9.4 
Bolivia ... ........................ .. 12.9 
Brazil .............................. 21.0 
Chile ........................... ... 23.2 

Colombia .................... ...... l 8.3 
Costa Rica " ... ................... 14.7 
Dominican Rep 1bllc .......... 15.l 
Ecuador ... -... .................... 15.9 
El Salvador ... -.................. 15.4 

Gu~t.emala ........................ 13.3 
Haili ............. ,.................. 10.5 
Honduras .. ........................ J 3.7 
Jamaica ............................ 14.6 
Mexico ............................ 23.3 
Nicaragua ........................ 14.3 

Panama ............................ 14.9 
Paraguay .......................... 15.5 
Peru ....... ....................... l 7.0 
Trinidad and Tobago .......... 3.6 
Uruguay " .... _.......... ........ 22.5 
Venezuela ........... ............ M.9 

Latin America ............ ..... 21.9 

37.2 
11.9 
13.8 
23.4 
25.2 

19.3 
18.8 
17.3 
19.1 
18.6 

15.9 
11.0 
13.7 
14.6 
27.3 
23.0 

16.9 
16.l 
20.6 
7.9 

23.2 
16.4 

25.0 

6.6 
6.6 
5.8 
3.9 
7.4 

5.5 
8.3 
0.6 
'i,3 

10.7 

7.l 
1.3 
2.7 
7.2 
9.2 

15.9 

12.6 
2.9 
9.0 

14.6 
0.7 
9.9 

6.4 

5.2 
8.7 
6.4 

10.5 
3.6 

5.8 
8.9 

14.7 
9.0 
5.7 

8.2 
0.4 
4.9 
4.6 
8.8 

11.0 

9.4 
5.6 
6.0 

10.2 
2.5 
4.5 

7.3 

7.1 
2.8 
5.7 

12.3 
2.7 

8.l 
8,8 

11.9 
10.7 
5.9 

6.3 
12.5 
5.2 
4.5 
6.6 
6.8 

5.3 
7.2 
7.4 
6.4 
0.2 
4.7 

8.1 

9,6 
9.5 
2.8 

11.5 
13.7 

8.5 
8.3 

13.2 
8.2 
7.0 

7.2 
6.0 
5.1 

10.l 
3.1 
4.8 

8.5 
5.6 
7.0 

10.0 
- 1.8 

7.0 

8.4 

6.0 
5.2 
5.3 

14.l 
2 .• ~ 

9.2 
7l 

10.1 
8.!I 
3.8 

5.5 
8.6 
7.6 
2.1 
8.4 
6.9 

6.;: 
7.0 
7.7 
9.5 

-0.4 
3.6 

8.6 

6.4 
3.9 
5.0 

15.2 
-4.5 

a.9 
10.0 
13.0 
11.9 
6.7 

8.1 
17.7 
8.2 
2.8 
7.9 
7.8 

4.2 
7.5 
7.2 
J.2 

- 0.8 
2.9 

8.7 

6.5 
-7.3 

9.7 
8.2 

-1.4 

5.6 
9.5 

11.2 
13.7 
6.0 

4.6 
17.6 
0.1 
3.1 
7.1 
7.8 

2.1 
8.9 
7.9 
5.0 
3.7 
5.3 

6.8 
~ ~- -~~~~~--~~~--~~~~~~~~~~~~~~~ 

•Al tons\ant markel 111lcu, conmleO to United Stohs dollan ol 1973 pu rc hu lnc po-..er. 
h Includes mlnlnr u woll u manufu tortnJ! nutpot. 

SOUllCt: lnt or.l\111orlc1n Dan~. bntd on olllcial stall1llci ol rn~mbor tounlrln. 

gethcr accmmtell for only 3 per Cl'llt of 
re.i;in11:tl out put. 

111 llr.izil, whid1 produrc:s just 1111dcr 
01te·llti1d of Lati11 t\mc:ric.t\ n1.1n11f.tclur· 
i 11i: \',illlt' :td<kd ( II 11 ( 1 \llll :t l'f>f\IXim.llel}' 
(1111.' ·fi(l h jp 1%0), tht• imrl'.ISl' W,lS 8. 2 
pt· r cent, little mon: th.111 lt.df the 1?73 
r.i tt'. ~ ln:iw :111d /\rf:c111 i11.1, whidt It,. 
gctlwr .tn 111111t f11r ~111m·wli .1 t 111orc: tit.in 
tw1» liltlh of thl' rct:1<1 11,tl tQt.d ( 1111t h.1ng1:d 
fw t11 I 960 ) , ciq•el ic: au·ed ri ~es in i11d11 ~­

tri.tl pr11d11t1i1111 11H•rt• u 1111p.11.d1k In the 
prcl'i<tu~ yc.1r, 7. 'J and 6. 5 per c:cnt, re• 

SJ't·di\'t·ly . 
1\11111111: lli t• t111111tric~ \\' ilh i111 c:nncdi:ttc 

siZl' 111.11111(.11 lu1i11g sul 11·s (< 11lw11hi.1 , 
V<.:ntwd.1, Chili- .utd P<: rn), llw 1')71l 
i111 tc ".t'•'' wt·1 i: hdllw tlw L.tlin 1\11wrH.ll t 
.1v,·r.1gc c~1{:('l it1 l'nu. 1\ , i1nil.1r lrntd 
in 1'<'< <nl )'t"'" h.1~ kd to .1 .ft·tlitu: i11 t h i~ 

1:1rn1p,· sh.Ht' of rq~inn .tl uul pul frt11n 
om· lif1 It in 19(,11 111 1111t· sixl h al j'lewllt 
In lht• 1111tc• (<11111 1 1 1 t·~; 1tol .d rc .ttl)' .t•. 
CtHll1tnl f111, uul ptt l i11l 1t'. t\C' \\' C.' tc ' 1;1•11c 
a II )' l11w, <·)it t·pt in N 1t.u .1gu.t .tnd I I 
S.th'.1dor. 

'l'ht· 11wt.il 111·11, l11d,, 1n.1chi11c:1 )' :111.f :ip 

pli.tnce group of incl11st1 ies p:1ced manu · 
f:ttturin,i; outrut i11 197·1, wi1h a rate of 
incmhe of almost 15 per cmt ( cvc11 
hi,i.:ht·r th.rn in 1973) 1, U:i~ic met.tis nlso 
shn\\Td .t11 i111pro\'e111cnt <Wer tlt t: prcl'i· 
t111s ye.tr with ti i;rowth of a l mo~t 12 per 
cent. Chcrnir:• l prodm.~ ~ and nnn ·rnt·t;1 Iii~ 

mi11era ls were the: otlll'r br.1nchcs with 
rcbti"l'I)' high r.11es of inc rc:.t ~e . These 
four industric:s, :ilsn tlte rnosl r.tpid ly 
,1:mwing f11r the 19·11 .]<f pl·ri11d, include 
1 lw 1h1 cc· 111nst l'lll·rg)' i 11tcnsi \ e hr.rnche~ 
llf 111.t11uLtet11ri11,i.:. :i11d :l ~i 1nil.1r lti};lt 
i1:wwtlt in hiJ:h t·net).:}' i11tc11\ iH· :itti\'itics 
i ~ t.tki111; Jil.t le i11 tht· 111i11 in.i.; sec tor as 
well / 

t\t '11• h1w i:11rwtl1 e11d 11( Ilic sc.di: in 
11)/•I wc1c; wP11d prndu~ t 5 , tl':<l tle\, ap· 
p.11d .111d 11·11'cr, the lir ~c tlHC:l' 11f whi,h 
\\'l'l'l' ft ,t1d hil h}' ti ll' \\ Plfd t .:ll~\j\1 11 (lif 
p.tllit 111.11 L11mc11tu·11 l"c fur ( r• l• •mht.1 I C'· 

1 l\\'1;1< 111.tl J!IH\\'lfr f.l tl\ f111 1h· I .JJ•l( 1:: •1.1;· , 
,.( indmlr in .1 1 ~ l>.1,~,J 1'n 1.rq·i.:hl1•'. .·,I t 'n1 ;~ I 
!'X.t.'i~111 , 1l.11 J '.'.1·~·k· ,\\J1l.1hl" :11 n:I~ 1 n~. 

· ~1111111·: l:iw1f!)' ( •rt •111 .;·(r •:1 , ., I ; :.:: 
A 1111 ·1i1.111 Minin~ .111,J t-l.1n11: .1 t1.:•:o .; !:1 '.•· 
''>"" C lt.1J'lrr I, f ;.-..11u1•11<' .11:.I ~ .: •• ·!'• '· '' 
111 I 11111 .-ln:t'll(. t . A11 m1.1 l lhj••rt 1· ;.. 



cause of its emerging role as :tn interna· 
tion:dlr significant exporter of textiles and 
:ipp:ircl). Fcioclstuff s, be\'cragc and to· 
h.Kco occupied a more intcrmcdi.ite posi­
tion, with its value added rising 5.6 per 
cent, a r.ite actuallr somewh.it higher 

tllJn in 1973. 
Among the seven nations which JC· 

count for more th:in nine-tenths of 1: :in 
American output, growth rates clustered 
:iround the rcgio11:1l 3\'cr:iges in fi,·e of 
the nine major groups of industries, but 
\'Jric<l considerably f com country to coun­
ter in the other four (basic metals, non· 
metallic minerals, chemicals and pl per). 

In this group of countries, Buzil regis­
tered relatively r.ipid rates of growth in 
metal products, macl11.1ery and appliances, 
chemicals and non-metall ic minerals. 
<.irowth in Peru was notable in the latter 
.111J in food, beverages and tobacco, paper 
.111J printing and woocl products. Vcnc­
rnch was among the leaders in apparel, 
ll·xtilei anJ the me.t.ils, machinery anJ 
.1ppli:1nce group; Colombia in the l:tttcr 
. ind in plper :ind printing; Mexico in 
b.1~ic metals nnd paper :111<l printing, an.I 
Chile in basic metals and non -metall ic 
111111er J!s. Growth in Argentina :ippc:irs 
l l • It.in: been more ne.uly :it the lc\'d of 
fl·,i.:inn:tl a\·er.igcs in most gruups. 

While co111p.1r.1ti,·e 1.J.1l:l on the ~lure 
11f m.111uf:tcturi118 in n.1 tio11;il t111 tp11t re: · 
ilc:d~, in part , \'.triatlons between the 
,o1•1111rics in the rcl.1live prices of m.11111-
: .11 turt·s \'iht·vis the pricl'S of otha g,mds 
.111d )cr\'i cc~. the infornut ion i~ useful .is 
1 .t.:l:lll'r.11 i111li1 .1111r ,,( the inac.1sin!~ ·m· 

1·io11.111<e of the :.cctor. 
The 1..1111t1lr)' with thL· rd.1tivclr l.1r}.le~t 

· 111wf.1d11rl11L: sector is Argentina, :111d 
ll• l' the n1i<l 0 I l)(llh, f\fcxicu h.1s occu · 

1 11 . ; Ilic :.<·lond Jm)il i:1n. l'hc 111.1111tf.11:­
f 111,1.; )t ltor has ht·cn rcl.1tivdr k.1\l i111 
•:1.111t in 'l'ri11id.1d .ind 'l'oktl{u, ll.irb.1-

' .. 11.titi, lll•l i\'ia .11111 I lu11dur.1s. 'J'hc 
.,j r.tpid ti\t'\ i11 the 1d.1tivc irnpnrt.111cc 
111.11111f .11 t11rin}.l \ lftl(' 1960 h.1vc hc1·11 
l'1i11 i.l.1d .111d 'J'uh.11:0 .md N1c.1r.t}.lll:I, 

.-!1 tht· ~l1.1q 1c)t intrc:.l'i<.' ,j111c l !)'i lJ in 
II 1 'I 

l.11111 t\lll t·rit.111 t11ll1tstri.d nurrut gr(W 
.1 1.11c of l c~) th.111 .! per 1.t·m 111 the: 

l11h 11f I !)!•I .1nJ dr. ipJ'c,! i11 .1b~n· 

tcrnt) in tlu· fir~t 111wtcr ill 1 97 ~, 

-.~~~~~~ '~. 

MECHANIC SERVICES MACHINERY al this small factory which produces plastic lubes Jn 
Dolivla. Bank financing provided through tho Banco Industrial, S.11., has l1clped expand 
this plant's output as well as tl1at ol a large numbor ot other small plunts throughout fllo · 
country. New loon extended In 1975 will holp flmmco additional pro/acts . 

:iccnrtlin.g to preliminary United Nations 
d:1t1, reflectin1~ buth :i 13,,:gcd efTcct of tbc 
world rc:n·~~ion and po~t-cncrl!r crisis, 
as well :is b.1l:mce-of-p.1yinc11ts di1Tic11 ltics 
which limited i111pnrb of cssc:nti.11 inclus­
tri:il input s in Se\'cr.d rnurllrics wluise 
111.in11 facluri11g prod11ctio11 had bi:m ex· 
p.rnding mmt r.1pilll)'· 

There w.h :i sl rllll!; rcCO\'ef)' in the 
St.,·ontl <111.irt cr '1l1l tut.ii 1' r<1<l11ctill11 for 
lite lir~t h.tlf of I !)7 5 w.1 ~ onlr ·U per 
rc11I hiJ;h"r th.111 in the s.1111e period i11 
19'/•I ( 11.:! ptr cent fur 111.rnu f.1ctu ri ni.:, 
8 9 per w nt fur dcct rir ity, v,.1~ :rntl w:ttc:r 
and 1.1J pc:r cenl for 111i11i11~) . E.1rlr rc­
por b (111111 the mc111hc:r countrie~ 0 11 the 
wcon.I hJlf 11( the )'<:.If i1 11lir.1te th.11 the 
prc\' t<\11\ h1,a.:h r.1ll' of gn•wt h ktd htcn 
re~111ttl·d, p1111'id111g L'\0 idc11tl' 11f tlw 1111dcr· 
lrini.; ~ t rc11Hlh .ind i11rr<.·.1\in1: i111 t·rri.1· 
tio11.1I co1111wt1li\'c11c" nf the: rc~ion·~ 
inllmtry. 

M.11111Ltt tllrHIR output \\',IS rxp.1ml111.~ 
Jt ll'" th.in h.1lf 11( tht• I C)71I r.1h· in 
Jlr.1zil, hul recovering ~iJ.;111fi c:.1nt ly. Jn 
ArJ~t·11ti11 .1, tlic r.1tc: w.1 ~ c.11111p:1r.1bly Llduw 
tit.it uf the prt \'i11us )'<',1r ,111d w.1·, 110l yc·t 
)limv111t ~i~ 11 ' \•f rc~ur.a.:e11c c. /\l .11111f.K· 

luring output was i11crc:ising somewhat 
more r.1pitlly th:111 i11 197'1 in Venezuela, 
hut Cl11l}' ll h:ilf the prlVio11s yc:ir's r:ite 
rn Pnu. There wcrc decl ines in absolute 
i1.-rrm 111 Chile .111d Cnlomhi:1, thoui;h re­
covcrr \\'.IS llll \kr W:\)' in both countries 
anti w.1s expected tu be: rcl:llivelr strung 
i11 Colo111hia. Jn the rt·rn.1i11in~ countries, 
trends were mixed, hut most growth r,,tcs 
.1t mid ·}'C'.lf \\ Crc rnMitlcr.il>ly lower th:in 

i11 I \)7·1. J>1climi11.tr)' tlala for all of 1975 

i11dic'.1tc: tl1at m.tnuf.1t1111 in~ pwd11lliu11 
w.1s lower in i\.kxico than i11 the prcviou~ 

re.tr. 

PETROLEUM SUBSECTOR 
fn <11111 r.nt with prc \· imr~ )'l',(f>, the r etro· 
lt-11111 ~t·c:ror ,,f L11i11 1\mc1 ic.1 rcdurc:-d it~ 

ll'\'d of :1ct1\'il y i11 11)7•1, 11wi11g In the 
dcrrc.1\1' i11 < 111.rgy dern.ind hn •u,ght .1ho11t 
Ii)' h i~h oil prile~. h.tl:irn.: t ·ut · f' ·l ) 111e11ts 
l'fC\\UCe'> :in.I worl1I I l'LC,~i11n, .H \\ .. II 3~ 
to t lw )h.11 I> n1tl.1il111«11I ~ lit \' <.11cwchn 
out put. H«,a.: iop.d production \'Olum~· ui 
trudcui l Jcclin~· d hy ~ . 'i p ~ rl'cnt in 1 9~~ 

.11hl th.it of relined od I•}' 1. 1 pct .:.nt. 
Si1n1l.1 rly, tornbinc,I cx11urt' l' i rl 11a e 
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DEVELOPMENT TRENDS 

products fell by 11.3 per cent and im­
ports by 8.5 per cent. Preliminary d:tt:i 
available for 1975 indicate a continuation 
of these trends. 

Venezuelan production of cn:dc oil de­
creased by 11.6 per cent and :h.it of re­
fined oi l br 8.4 per cent in 1974. This 
country currently accounts for more than 
60 and 30 per cent of the respective re· 
gional totals. Among other countries crude 
output recedc:d noticeably in Ecuador, 
Colombia and Chile and relined produc· 
tion declined in Trinidad and Tobago. 
On the other hand, Mexico and, to a 
lesser extent, Drazil and Peru, showed 
marked gains in both, while Trinidad 
and Tob:igo expanded its refinery activ· 
ities. 

Venezuela also led the decline in ex· 
ports of crude and refined oi l and ac· 
counted for ncnrly nine-tenths of regional 
export reduction in 1974. Similarly, ex· 
ports declined substantially i11 Ecuador 
and Colombia. Howe\•er, a numher of 
countries registered increases in their 
shipments abroad. This was so uf Trini· 
dad :tnd Tobago i11 the case of c:ruJc oi l 
anJ Brazil 3nd Mexico in that of relined 
p ro<lucts. As to imports, most of the de­
cline in crude purchases wa) :ittribut.1blc 
to Brazil, Mexico :rnJ Trinid:iJ ;tml To­
bago. Relined rroducts imported into 
Chile, Mexico .111d Llru~uay also clc:clinc<l, 
while the opposite took rl.tcc i.1 Ernador 
and Peru. 

As a resu lt of these dcvdnp111c:11ts, net 
c.1mings of Lllin America frum petro· 
kum a11cl Jcri,-.1ti\'es trade dccliue<l by 
SI .3 hill ion i11 1975, ns comp.ired to a 
£:1i11 of nmrl' th.i n S1I hi !l ion in 197·1. 

There wcrt: reductions of S2.2 bil lion in 
Ve11czud.1, S'l!JA 111illi1111 in Uolivi.1 .111d 
S9~.7 milli1J11 i11 fau;icfor, only p.11ti.1 lly 
orTsc:t hr ~.t i ns of SIR.6 mill111n i11 Co­
lomhi.1 and of S2·16.7 million in Triniti.tll 
:\la.I Toh.ago. 

The 11ct impmli11~ cu1111tric:s, :1~ a 

J:ruup, reduced I hdr cxpc:11diturc5 011 
petroleum JnJ tll·ra\',1ti,•cs hy S'lC.9 mil­
lion in 19n, folluwing .1 dr.1nut1r i11 · 
crt'.1se of .$2.9 bdlio11 i11 197•1, /\111w11: 
l.irt:c implirlc r~ in J ')74 , Mcxi~t• l>cc.urW 
.1 )i!!nific.mt rltrolcurn exporter Ill I ')75 

with 111.'! rc\'l'llUc\ c~tim.tte:d :it $,Oil mil · 
liu11 , .l~ op110,cd tu :i dcta it 11i $:!'1~ mil· 
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Agrlcullural Sector: Structure and Growth of Value Added, 1960·7'1" 
In Per Cent 

Share of GDP Aweuc• Annual Variation Annu al Va1f11icn 
Counlry 1960·64 1970·74 1961-65 1966·10 1971·74 1911 1972 1973 1974 

Argentina ......................... 16.4 12.3 3.7 1.2 2.5 -5.1 -7.9 16.8 6.J 
Barbados ............................ .. 27.2 11.9 2.1 -4.7 -6.8 -9.5 -8.8 1.2 -10.l 
Bolivia ............................. 22.3 15.6 3.4 0.4 3.2 4.0 2.7 2 : 3.9 
Brazil ·······················-····· 18.2 15.0 5.8 3.1 7.3 11.4 4.1 ~.8 8.8 
Chile ................................ 10.3 8.3 1.9 2.9 -0.5 6.7 -4 l -17.4 12.7 

Colombia .......................... 32.0 25.2 2.7 3.2 4.7 1.8 8.7 3.3 5.0 
Costa Rica ........................ 25.3 19.8 2.5 6.1 1.4 -4.3 4.9 6.7 -1.7 
Dominican Republic .......... 28.0 21.8 - 1.3 5.9 4.7 5.5 3.6 6.6 3.3 
Ecuador .......................... 36.9 25.7 2.1 2.9 3.5 1.9 J.9 6.4 3.9 
El Salvador ...................... 31.2 25.2 4.3 4.0 3.7 3.7 1.5 1.& 8.0 

Guatemala ...................... 30.0 27.8 4.3 4.1:1 6.6 7.1 9.6 5.3 4.4 
Haili ................................ 50.0 44.8 1.0 0,3 0.3 3.0 -0.7 -2.9 0.7 
Honduras .. . ~······················ 

36.0 37.1 7.2 3.4 2.6 5.8 2.9 4.3 -2.4 
Jamaica ...... ._ . .._ ................. ..-. 11.6 8.1 2.4 0.8 3.6 13.5 -4.5 - 7.5 12.8 Muicu ............................. 15.2 10.7 4.8 2.7 1.4 2.0 0.5 2.2 0,9 
Nicaragua ··············-········· ... 27.0 23.9 11.7 0.7 5.1 9.9 -1.3 6.1 5.8 

Panama . ......................... 21.8 16.6 6) 4.1 2.3 3,7 2.9 3.4 -0.8 
Paraguay .......................... 39.l 35.0 7.2 1.8 5.8 1,4 3.9 8.7 9.2 Peru ................................ 21.5 15.l 2.7 3.0 -0.2 -0.6 -4.9 0.6 4.1 
Trinidad a~d Tobago .......... 6.0 4.5 -0.3 1.6 -2.3 -1.4 9.8 - 17.7 -0.2 Uruguay .......................... 15.2 15.9 4.3 3.3 -1.6 -1.1 -9.9 3.8 0.8 Venezuela ...... ..-................. 7.0 6.7 6.4 4.4 3.7 -0.9 1.7 6.5 7.6 

La lin America ........... _ , ,, .. 17.6 13.9 4.3 2.7 4.0 4.2 1.2 4.8 5.9 
• At con1l1nt mu•ct pricu ccnv11ltd to Unll1d SL• tu dotl1rs of the purchui~K po"er of 1973. 

SOURCE: lnt1r·Am11ican Bink, b11td on off1ci1I 1l1thl1C1 ol mtmb11 countrlu . 

lio11 in 1974. Net purchases dccrc.1scd 
br $163 million in 1\rt;cntin3, $100.9 

million i11 Chile, SSti.6 million in Brazil, 
anJ SI 5.3 million in Peru. 1\clt.lition.tl 
net expenditures of $28.2 million in the 
Dominic:in Republic :ind S·l3. I million 
in P.1r1am.1 were made in 1975. Most of 
the count rics of the C.1rihhc:.1n :111d Cen­
tr.11 J\meric.1 abo showl·il incc<:.1ses ;n 

import cxpem.lilurc:s, t·~pcci.tll)• the J) ... 

minic.1n Rt:public and Pa11.1111.1. 

AGRICULTURAL SECTOR 

'l'he on.:r. tll i~rowth 11( tl l<' .1wic11llur.d 
sector e<111li1111l·d a trend of r('n11w1.11 i1111 
in 197·1 with a11 i11crt:.1~e i11 ~(·Ctor v.1l11l· 
:idJeJ u( 1w.1rly 6 J'l't lent. 'l'hi' c11111· 
p.1res f,1vo1.1!1ly with the I 97.\ J:i nwth r.1te 
of '1.11 per rull :111cl the rni11i111.ll growth 
tlf 1.2 pt•1 Cnat i11 I !)7 .!. Ov1•r !ht· f1111r· 
yc.1r 197 1 ·7'1 period, ~111wth h.1~ prm·cd 
tu he: ~tl'.ltt: r th.111 the ,l \'l'f,IJ!l' r.1tn which 
ocrnrrtd i11 the 19(1(1·'/0 )'l' riml. 

T lil' rq~11111 's rtu•11t I !,17·1 :itn·pt.1lilc 
over.Ill };rowth i11 \0:d11c added w11l.li11s 
in .11ort.111t cl iffcr<.·1arl'S of 11.1ti1111.tl perform· 
:111n'. J\ mnnt: tht' l:irJ!t·st .1J:ric11 lt111.tl pr 11-

duccr,, ll1.1 ~ il, J\1j!('ntin.: .111 I Vrnc:~11rl.1 

h:1J JDO\'e avcr.1.gc ~ruwth CJtc:~ of 8.8 
per cent, 6.1 pc:r cc:11I ~inJ 7.6 per cent, 
rl·sr<-'Ctivclr: Colombi.1 Jnd Mexico h:id 
lower tl1Jn ,1,·cr:l!_!l' rJtcs of 0.9 per crnt 
.111d ~.O per cent, rcspecti\·clr. Countries 
with reJuctions in a.griculturJ[ sector 
v3[uc ad<lc:J were Cost:t ll ic:i, Honduras 
:ind P:111.1m.1. This prod11ction perform· 
;\ti((' \\,IS rcllccled in rrt'SMlres for hisher 
inlern:il prin·s and l,trL-;cr foor! import 
bills common to nt;irly all co11nlries of 
the region. 

The growt h i1 ilJ.:ricu ltur:d \'.due :itltleJ 
h.1s improved in thl' I Y7 I· 711 period cwn­
(lJl'eJ lo thL· f'11tch lowl·r :iver.1gc cxp.111· 
sion whicla ucu1m·~l in th~ 1966-70 

period. The f.l\·11r.1hlc ~ruwth in Arbentina 
:111cl llr.11i l in I Y/3 and 197·1, tngdhcr 
with impro\'l'llll'11t' in C11 l11r11hi.1 i11 197 '1 
.111<1 'i111ilat1r i11 Chill., Ecu.1d11r .in.I Pcm, 
:1111011~ utlt,· r~. pc:rrnitll'd f!"'.ltt.r !,:fll\\ th 
••"<·r the two j't'fi11.k ~lcxiw. \'rnc1uc:h 
.111d ll 111!:11.1r h.1d on•r.il I 1 .. ,, ~· r l ' cr.tt:e 
r.lln i11 197 1· 7 I th.111 111 1966.-u. 

C.rn1t111ui11~ prnhkm~ pu,iH .nn.1n,t; in· 
divid11.d lllttlllrie) i11 'uppl) in . .: b.I)' ~ f1..". 2 
\tufk Ncn·rthck·~s. the r~·;.:: . n .1d:·e'. d 
.I hi,tori< :illy \'Cf)' h i~ lt iall. l l'.IS~ .. i ~ f'::-i 

~c:111 i11 tot.al foltJ 1•wJun i1111 i:i I ~r;.- 1. 



This was higher than ne:1rly all regions 
of the world and far above the estim1ter! 
incrcase in total world food production 
of only 1 per cent. The inrrea~e in 1974 
wls exception:il compared to recent re:irs 
and points to the continuing urgencr of 
rn.1jor efforts to strengthen progr.ims fa. 
\'oring greater food production in the re· 
giun. Thi.s is reinforced br the fact t:iat 
rer capita food production remains prac-
1 ic.il l)' unchanged from 1970·74 bec.mse 
of the high population growth canrding 
<1ut any increases in food production. 

The growth in per capita :igricultural 
production has shown a simila r configura· 
tinn t" that of per capita food produc· 
t1on. Among major producers nod ex­
('lHters. only Brazil a11d Venezuela had 
l.1rger per capita outputs in 1974 com· 
I' 1re1l to 1970, so that much of the 1ecent 
ll('tu rn in A1genlin:i, Colombia and Ccn-
1 r.11 t\fl!cric:1 reflects a return tQ or ne:ir 
1•rc,·iuus kvcls of activity. Many coun· 
• ne• :ire producing on a per c.1pita ba(i: 
''.~nitic.mtly below the 1961 ·6'5 ref crcncc: 
i l rirnl. These ci rcumst.ince~ indicate th:1l 
1 hl· t.isk nf increasing the ;wailahility of 
' •. .( \lttfT) fur .1 wowing p<1 pulation of 
: ht rl0g io11 is sti ll :t major um:. 

The prospects for .1Chieving l11ng·term 
... ti ' 11( f ceding an cxpandinJ; population 
1.i 1n,urint: .1,_;ricul tur.il export eJrnin~s 

1 l'l 1111' upon the opportunities for e:<· 

1
• 11111111,.; pwJ11ll i1in. The n:ccnt growt h 
·1 .1wiruhur.1 I production in the region 

, t1lu1rrc<I ~11hst.1nti:illy :is :i result u( 

1 ,p.11 1,io11 in cultiv:1tcd bnd r:ithcr 
'• 11 .1 11 1111pr11\C111cnt in the :igriwltu r.il 

li1111l11J~r {lt'f JI'. l.ikewi~e. the riclJ im · 
11 11111ll \ h.\\e hem co11rcnt r.1teJ 111 

: •• t frw com111m l itic~ . Fur tlw 1961 .(j~ 
" ' ·o 7 1 pcri<HI .ind for :ill 111.rjor crop~. 

tl111d' 1•f the i11crc.1se in prmlucti1111 
,(lfl• 111 a 1:1r:it<'1 .ire.\ under c11ltiv.1 · 
11h( Cllll" third "'·" due to :In incrr.l\e 

'"I' ) 1t·hl ' . 111 thi, prriml. the: :trC:t in 
I I I 11111 n.p.llhil·d .It ,I r ,Ile or I. 7 I'"' 

· "h•k ric1.1, im11 .. 1wJ hr .1b1111t o.? 
I Ill ('l 1 .11111\1111. 

11, w' .11111 1id1cr wkctl'd rnrnmcni.il 
I 1.illll'. lll•I•,\, ll •h,1((1', \11~.lr l.lllC 

.11 1111.1\ ) .Hl1l11t11cJ ( or the kdk (1( 

ru,,· Jut· 1<1 ) id.I 11nrr11\ crncnt\. 
.. 1 ·"C 11( ~\lr,i: h11111 , the ,1'tJ umkr 

0 •11 111 I .1tm 1\ mu11 .1 m"rc th.111 

PUREBRED CHICKENS ARE CRATED for market al this farm near San Jose, Costa Rica. 
Producer improved and expanded t1is operations with help of lnter·American Bonk credit 
channeled th;ough Banco de Costa Rico. Through such /ending Bank reaches smoll·scalo 

private entrepreneurs al tho grassroots ·love/. 

tril'lcJ fwm 3.2 million :1cres in 1961·65 
to I 0 .9 milli1111 .1cres in 197•1; ~iinult.1nc · 
ously sorghum yield~ rose f ni111 H.531 
po11mh per ;1cre lo 11,606 pound~ per 
acre. fl1 itli maize :inJ rice production CX· 

p:1111lcJ due l1' C1)mhinctl arc.1 ;iml 'yiekl 
incr('J5l5. S11yhcan production exp.11Hkll 
",i.:n1 f1cJnt ly hcrnu~c of .1 m.1s~ivl .trel 

cxp.111si1111 in Ur.12il. 
The import.mt uil seed [::ro11p cxp.11alcJ 

Jlmost entirely hcc111se of :irc.1 inuc:l\CS. 
Tlil'rtforc, recent t renJs in crop pruduc· 
tinn show .l [:re,\l ,kpcmlencc on the 
incrc.l\c 111 I.ind 11n1kr rultiv.11i1111. On lr 
th11>c ~clcllcd p((IJuch wm1111111 tu the 
.1dv.111ccd wmmcrri.il :incl t·x port ~cClllr 
h.1ve ,1111w11 pfolllising growth th rough 
tlw .1pplil .1t inn (1f 111111km :11.:rirnltur;il 
tcd11111l11J.:r .mJ si~ni C1t:111t I)· inrn:.1si1lJ.: 

rict.ls per :icrc. 
Thc future ex('.IO~ion in crop .11111 live· 

'tock will d':pt·11.t tu .1 ~re.1tt·r t·Xtent i11 
t11111i111: )·<'.11, 1111 im1111wi11J.: tcc1111ol11gr 
thro11>:h grc.1t er rt~c.1rch . dis,c111i11,1ti1111 uf 
re,ulh .m,I .hlc1111.1tc levels of inv(·~ ti1wnt 
in i11f 1.1~1 nH t1m· ,11d1 II\ irr1J_;.1ti,in, .ii · 
tlmu,.;li 1hc1t' i~ !-l ill :t 11\.1thi11 fur eJo.p.111d 
111g .1rt'.1" 1111dcr 11gri1 ul!ur.il pr111l11ctirn1 
111 l..1tin /\111cric.1, 

In Central anJ South America actual 
.1r:1hlc I.ind i~ cstirn;ucd to be only 2'.i 
rcr cent 11f potent iJll)' arable land. In 
.1J1lition, prcst•nt cultintccl arc:is could 
be cn't 1.,nl mor<: intcnsivdy. Roughly 22.2 
million .1crcs .ire presently under irrig.1· 
tion in L.1ti11 Amcric.1 cornp:ircd to :rn 

.1r.1hk l.111J hase of 301.3 mill ion acres. 
Oppurt11nitic~ arc present fo r exp:inding 
irrig.1tcd .1rt'.I~ in Clluntrics with urgent 
food shortages such .1s in Centr:1l Amtrica. 

Allh1111~h the avail.lhility of :1r:1blc l:tnJ 
seems si~nifirant for the region. the 
arc.is of futurc expansion, especi:illy into 
humid tropic.ii .1 rc.1s, 1cquirc heavy 
infr.l'tr111:turt· i11vcstmcnh 1 new crop :ind 
li\'cstock produ(lion and rc~111111'.c in:111:igc· 

ment systems. 
The recent llnw!i <1f capit.11 of inter· 

11.1tion.1l hil.1tcr.1l and 11111ltil.iter.1l imti· 
t 11ti1111 ~ to l..1ti11 A111c1 i(.1 rclk\'.'t the 
con{crn for r.1i,ing .1wic11lt11ri.: pr i11luC1i \'it)'. 
l..1r~1 incr,·:i~l·' in li11.111cin~ rrn,u rccs be· 
1wcrn 1 ~7; .ind 197·1 were r<',i: 1 ~tt·rc.,l ior 
1 mp dn·clo1•1nc.11t, w.tter J c1 clormcn• , 
n1i.il dc\'dn1111wnt .111cl a~ri..:iiltur.il ~Lr'· 
itc,. 1mil.11I)'. mor'· rc."1111l'.·., hi\-: I· ~n 
dwmclcd into J~r<11n1h1,1ri.d f'r ·.~~J:.h 1:-. 

the rcJ: i11 11. 
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DEVELOPMENT TRENDS ·. 
Lalln Amerlc• : Current account balance, long-term 
i:apilal now• and lnternallonal ruervu, 196G-74 
In Mllllons ol Dollars zo 

International Reserves -

&l 61 U 6.J 6l £~ ~ 61 l.s 69 ID I J n 13 14 

SOUllCt rvr. 81IJ'l(t ol P111"!r.l1 YtUboo•. 
Ommtt1 1915. ind lnl~1ru!1cn1I finJ~ 
C1al Sllhlh(S, W•llll •IWtl 

0 

The need to support efforts to exp:inJ 
:isricultural p roduction :incl espcci:illy 
fooJ production has moved into a period 
of defining mMe specific action JI the 
world Jnd region.ii kvds. Following the 
World FooJ Confe rence, the World J ood 
Council was established and It.ts begun 
to fun ct ion with the mandate to nlunitor 
the worlJ fond situ:ition and coordin.llc 
United N.rtions Jgricultur:i l Jc:\'clupmc11t 
activities. The Consult.1ti\·c Group on 
Food Production :ind lnvcstml nl jointlr 
spo11smeJ by tlu: FAO, llie World ll.111k 
Jud the UNDP will pm11111tc the f111\\' 
of rc~1111rCl'. tu .1,t; riurlturc in d t:\ clop in~ 
countries. Durin}! 197'1 )tC:j•S \\'<:rt' t.rkL·n 
:it the i11iti.1ti\'c u( the l111cr-/\1mril .tt1 
Jl.111k lu form :111 l11tern.1ti1rn.1I Group fm 
1\griw lt11 r.rl Dl\·c:lopn1c11t in J 1ti11 t\111cr· 
k.t whid1 hri11gs l Cll~tlhcr primip.tl 11111lli · 
l.itcr.11 :111d hil.1k1 .il l cndin~ :ind tt·dmic.t! 
:issist.rmc :t~L'lll ic\ , lo di\t.11\' .111d Wl1rd1-
11.tt c with tht• t 111111tric.:\ int.1 11~ 111 .1<eekr.1t <: 
:i~rirnltur.1 1 dc:\'(:l11pn1e11t in the rq.: io11, 

DALANCE OF PAYMENTS 
Tire cxtL·r1i:i I I" "ii i11:1 11f l..1l i 11 J\1111'1 i1.1 1 

durin~ the fir,l h.d( of rhc 19 7th , , .. 
fkl l\, Oil th t· 4'11 l' hJnd, the f,I\ nr.1hll' 
Jc:1 clupt11e1\l ' d111111r; I 972 ;Uhl p.ul il · 
1il.1rly in 19i' 5, whu1 Ii.1t h cxp111 t rc1·­
cm1~·, .11111 import·; were Si,:'.nilit .11111)' 
.1h"H' till' li 1111: term trL·nJ, u( the: I ~6\1~. 
Jlh l u 11 the 01hu l1.111J, the :ldHr'c dkll~ 
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of the events tha~ took p!ace in 1974 and 
continuc:d through 197 5. These include 

• the sharp increJS!" of oil prices :it the 
beginning of 1974, a weakening of prices 
for primary commodity exports starting 
in the second quarter of that year, higher 
import prices and the economic recession 
of the industrial countries. 

For the region as a whole, the com­
bined cum:nt account deficit, which was 
reduced from S4,321 .~1illion in 1972, to 
S3,044 million in 1973, soared to $6,302 
million in 1974. The net bal.ince of long· 
term capital flows~ mor.: than compen­
s:itcd fur this deficit, yielding a positive 
basic hJl:tnce' of $908 million in 1972 
and around S4,000 million in 1973 and 
197'1. 

A difTercnt picture of the region:il cur­
rmt :iccuunt emerges, however, if the oil 
Cl<porting countries (Dolivia, Ecuador, 
Trin idJcl :ind Tob:igl)· and Venezuela) 
arc c:xc' ·rded. The tra<lc balance of the 
non-oil exporting countries .ts a group 
!iht>w~ .1 persistl·nt deficit th.11 increJseJ 
suhstJ11liJlly from 1973 tu 1974. If the 
m:t 11·')'1l1ents on the services .recount arc 
included, :1 s t.1ggcri11~ current acn1t111t 
ddicit of S l ~.668 111 illron w.1 ~ rc:cnrdc:J 
for 197·1 111 n1mpJmo11 w11lt S3,H65 mil ­
li11 11 i11 197 3. The !>urpl11s 1111 cum:111 :tl'· 

n 1u11t for the four oil-exporting cou ntries 
so:in·d from $821 mill iv11 i11 1973 to 
$6,367 millio11 i11 197•1, willa Ve11c:wd.1 
.u·w 1111ti11g for 96 1wr cent of tlw tot.ti 
in th e.· I.liter ye.tr. 

F111 1h1: 1 q~io11 ,I\ .1 wl111lc, tht' 11<'g.1l1\'l' 
h.tl.11111· on the .Slr \ ilt') tr.1m.1llion' show~ 
a dc:t1·ri11r.11 i11,1: tr end. F1 111ll .1 11 :1111111.11 
I.Ill' of i11crc.1 'c of 7.2 JH' I ((·111 i11 197 l 
a11C! I '1 , '\ ptr cent in I ~72 , tl1 L' ddilil 
grew h)' !7. ~ per n·11t i11 I 1>7 j .111.I fly .1 
m·ur. I I U per tllll i11 I !J"l·1, \X'ith the 
e>:cq •1i1111 111 lt.1\'C•I, .Il l ~('1 \'ifl' 1.1i1·1:111in 
t11 111 ril11rtt'il t• • tl11 ~ t rtnd. ~ lore th .1 11 t•llt'· 
h.tlf 11{ thl' 19:11111:d ddtCil i11 197•1 \\'.I~ 
.i rc.•1lt1ll L·d f111 hr t lw 111'1 oi l cxp111 t L·r~ 

whi1 ll J 'll\~l' ii :1 lll'J!•lll\ C \\'r\i ll' fi,tl ,1111c: 
111 S'1,6 I 1 111tlh1111. ~lthl of ti"' .11111111111 
HI per n ut rq 11 L' l 1th m·t l'~J'n1d1t1111' 

ft11 \ :.' I\ lllllJ: foll iJ:ll I .lptt.tl 
Tlw 1111 i1111'\11ti111: Llllllltlll'' rc·g1)tt•rt·d 

.1 111')'.llt\1 'L' t\' ll C li.d.tm l· 11( $\ l~U mil 
111111 111 l 'J l·L A5 i11 rhr 1.l'•l' nl tl w 11i l 
l'X(•1Hll11J; lllllllllil''• .1 \1111'! lllli.tl p.111 11( 

this deficit-70 per cent-repmented 
payments for the use of the factors of 
production owned by forcigners-m.i inl)' 
capit.i.1-in the form of interest on ex­
ternal debt, public and pri\'Jte, :tnd profits 
on f orcign investment. 

After payments to the capit.i l factor, 
the freight and insurance items showed 
the highest deficit on l:i.tin America's 
ser\'ices account, th:it r<:ached a total of 
S2,239 million in 1974, representing an 
increase of 61 per cent in comp.uison 
with 16 per cent in 1973 and 11 per cent 
in 1972. All the countries of the region 
recorded a nt·gativc b:ilancc on this ac­
count in the 1970· 74 period. Most of the 
deficit is attriuut.1bk to p.1ymcnts m:idc to 
foreigners for transport:i tion chJrges th:tt 
in 1974 rcnccteJ substantiJI increases in 
frcit:h t r:ilc:s and other maritime tr.rnsport 
costs, nminl>· :is a result of highcr prices 
for energy :inn fuels . 

The "tr;wcl" item, comprisl·d m.rin l)' 
by tourism receipts .ind c.xpC'nd iturcs, is 
the onlr service :1ccount with .1 net sur­
rlus fo r Ltt!11 Amc:ric:t .r~ :i whole. 'fltc 
p11siti1•c b.1lance inCCl'.tScd fro111 S .'! .'!~ 111il­
lion in 19 70 lo S1> 1l I million in 19/·I. 
111 rltb >'l'.tr l\kxirn accounl C'd f1 1r G3 JIC'r 
l llll of thc tot.ti i11 c1J111e .111J for ne.1rl)' 
1>11c·l1.1I( o( the c·:<pcnJ iturc' Other wun· 
tric:\ with .1 ~urplu~ h.d.111cc d11ri111; tht· 
1970. 711 perit>d were n.1rh.1dt1s, Cos1.1 
Ric.1, H.1iti, J.1111airn, P.111.u11.1 .11111 'l'ri11 i 
d.1<1 ;111d T11h.1w1. 

Tl tl' net oi l i111J'u1t111;: u 11 1111 ric) of 
l..1t i11 1\11wri1.1 \\' l ' r c .rhk 10 lin.tnlc thl·ir 
),lfJ.:e ddi:ib 1111 {llCrl'l\t J (t Ulllll h)' the 
rrCI inflow 11( f11reip1 t 1pi1.tl , In 1972 
.111d 197) cxlt·r 11.d fi11 .111 rio~ w 1.; mi :t 

\ L ili · ~ 11l11 L irnt l11 lc,l\'e a ~11 q •l11 \ wltid1 
i111p111\ cd thl' p11)itiw • 11( lht· 11111m t.11r 
std11r. Net lo11J:·tL·1111 l.1pit.1I inOmn in 
l<;fl· I .1 111m111ttd t11 Sltl, \'I') 111illi11 11 in 

111111p.11i\(llt with ~6 .8 1 / 11111111 111 111 t ~J7 ' 

1 '1111' h~ l.1111 r 11( l •·•) mcllt' .1 11 J l ) 'n 111 tlu• 
\1•1111111 j, h1, r1I 11n d.11~ \•1111:1 1n.h11lt inti• 
l< >l11111.1I 11.1n,,1.tiom .11111 1!1111·:.•1 rc1lc.i, 
/; ' "'' ' .1 l11n l1• r rill' ' ''f:11U1 r.1•l··1 ti "1 rl ,. r 1 

r 111 111 11n 11( l.J1t11 ~.mtri"1 1111<Lt11•1 : .. rl , , ~,: 
"' lh l' \\ 111111 

1 1111.d 11( pm .li t• ,(, ,, , 1 i r11 • c.1: I :• , 
h 'f ll l li1.U\\ .u1 .._. '-••J'ILl l h '' l ' .! ~f •?, .. ~ .. ~?: 
' nhu 

1 ·11,.. lll'l Ii ll.111, i.' 1•n currrnt 
llll 1" 11/: · lt ' fll\ t.q •1I If l\ 1•\\' \ 

r:: 1·:.11 



and S·l,641 million in 1972. Despite the 
consiclerJb!e increase in 1974, the inflow 
of CJpitJI was not sufficient to co,·tr the 
current account deficit, which amount!:d 
to 512,669 million, so that the bJsic b.il· 
:1nce for this group of countries w.is a 
ucgJtivc one of S2,309 million. Br.izil 
and Mexico recorded net inflows of 
S-l,891 million and $3,048 mill iv:i. re· 
spcctivcly, in 1974, accounting for neJrly 
80 per cent of the total received br the 
net oil importing countries. 

Considering the region JS :i whole, 
,i.; ross international mon<:tary reserves ex· 
p.1ndeJ significantly during 1970·74, 
f rurn S5,}56 million at thc: end of 1970 
(1 1 $18,104 million :it th1: 1:nd of 1974. 
The l.1ttc:r figure is nc.l rl)' six times the 
.ncugc of L:it in Amc:ric.1's rescr\'CS Jur· 
111.i.: the: Decade of the 1960s. If the oi l 
l·:<porting countries :ire excluded, inter· 
.1.1tiun.1l monetary rc)erves of the rest of 
: hi! count ries :is a group f cll from S 11,tlH 
11111l1un in 1973 tu $10,6~7 million in 
1 •r·I, representing a 7 per cc:nt decrc:ise 
111 comp:irimn with :.ic.:rc.iscs of 67 per 

t .111J ·19 per wit in I !.172 .111d 197 ), 
'L, tivclr. l'rcli111i11.11y d.11.1 for 1975 

11 11 • .1 furthc:r Jcclinc of i111c111.1t i1rn.1 I 
•1 rr c: for 111.111y 1)f the oon·ud exprnt· 

1 • w u11trics, with 1\rt;e11t111.1 :irttl Br.1zil 
.1 1t1l111~ the mmt sig11ilic.111t reductions. 

I Im \lll1.11ion ~u,.:l)e'I~ .1 we.1kcnt11J) tn tlie 
,1!, '"' 11( foreign l.1 pit.ii .111d .t tu11t 11111cd 

:, kri11r.1ti1111 in the: tcnm nf t r.alc, hoth 
•If "' l~ f 111111 tltc rne~~iun it1 the world 
•' Ill)' in 1971t. n. 

I .11111 /\mcnc.1's liq111dity po)1t1on irn· 

1 1 .. 1 t:d \t1h~t:111ti.1 fl)' hcl ween I ~70 and 
I 1· 1. h111 wor~c11ed i11 l ')7·1. Tlie r.1tio 

1111111d.:ry rc\t• rv<'\ lo 1hc tol.il v.iluc 
1111•1 11h (c. i.f. ) rose fn1m jS. I pn cent 

• I •l'o Ill ~6."1 per <;c111 i11 1913 and 
l1111 .t 111 ·12 .. 1 tier u ·11t in I !rl<i . This 

I 1< •111p.11n (.1,·11 r.1hly with othl' r .1re.1 ~ 

tit:· 1111rld CXlCJ't thl· oil C: '< pc11t1111: 
• Ill ' \Vithi11 l..1t111 Americ.1, the r.1tao 
I I ' !Il l.II)' ft:\ell'l\ I ll lht• 1!11.11 \',llll l' 
'' l"••lh 111 19"/·I w .1\ I 1!1 I f11r Ili c: 
'I •rt111 <: <11111111 11·•., but 1111 !) "\O per 
: ·r tlac 11r hcr Cl\t11ttr1c:, 

11H·r.al! h .tl.11i.c 1111 mcrd1.1n .l1w 
1 .. r l..11111 Arnertl 1 "tlkred .1 , f1.11p 

1t11111 in 11)7·1 .11 1 u 1tl\n111c11fc 
lllll"t..e1k11t1.:d !Ill t' 1~ • Ill thC' 

:)l.;AnCll FOii IMPnOVEn CnOPS IS cllfrlocl out Ill F.c11ndor's Nntlo11ol lnstllulc1 of Agrl· 
1;u//11wl nosourcll . A Hl6!1 £J11nl< 101111 Is l111provl119 tl10 l11stll11to's nb/l,ty to ll11tJ 11ow lll[)fl· 
:tlol<l crops, fmf'ruvv l11rm 11ri:ctlcos 1in1t <fQvolop bollor sood nnd llvostocl< vnrflo:Joj . /.,prl· 
1;ci//l/ro ncco11nt:; tor moru t111w /lull tho r111tlon·s labor forctt Jllcl u fourt11 of Its 0111pur. 

·v.iluc: of i111pt1th - 70. \ per c1.:11t corn· 
)int:d with tlic l11 111p.11.11ivcly ~ lilwl'r 

int re.l\t: in the v.tlue u( cxpml\, d11e pri · 
111.irily 111 thl" d n l1111: in tlw rc:~inn's c:x· 

J'i•rt prilc' (l ( pti111.11y (01111111i.litit'\ .1(trr 

1111J ·)'e.1r.1 The H'}llll1111: 1kfi<it in lhc 
111t rch.111diM· tr.1 ,1<: h.tl .irt<'e 1:•111.tl c:d $ \,067 
111 illi1111 i11 t ~r/ · I, u11111•.trl·tl tl) S\ l 111dl1011 
in 1973 

The v.iluc 11( t•xporl\ of tlt t· 1111 11 w l 

CXJ'01t111>: l111111tm·, i1111t•.1.,ccl 11)' I 11> per 
et·nt i11 l 1} 7if, c1m1p.1red t•• ·B .c1 111·1 11·111 

in 19/ 3. 'l'hc \'11 l11111 l' 111 ~n· i.h t • ·p·irle.I 

wliid1 11.111 r i~rn hy 1) . ) pc1 c l'rt : 1n I 97 3 
d t'l IC.t) l.'d b)' 2 (, per tc11t in 19 7·1. 111 .. i11Jy 
.1s .1 n·,1ilt of the C:tllllllllli t r ~•.C'l ' Hl'1 in 
tlie irulustriJI rnur\lric), '.Yl11, l1 .ttc thl' 
rt·1~i1111'$ 111.1i11 c:xp111t m.1rk1 " · 'll1c'c fas· 
urt'' • hm,·t·rc: r, to111r .il prnnrn1 1t• t•d d ffcr· 

1 lu 1hi' \n l111n, r~roru Jrc \ Jluc,I JC t ll b. 
p1 •rt'' J 111 I irnr•ort• Ju· • Jluc,I JI r 1 f ··:hn 

A1lili111111.1tl y \'rnrrntlJ' ' rcrr >lci:in <'•j'l·;:, 

11."t' hcc11 \ ,lluc.! ~ I Jn r ,1111.~· , I t.Jnt. 'l ·':\ I 

prt11•, \1h c 1 l'J ~ 1hc)' h,1, c been ul1.d J ' :.L : 
" "'' ' pti1c in tl1c l 1~ l.111\l' •v (; l\ti,r .. t• ~ r:.,:i 
Jb.lll . 

llllimllm..------------------------------------~-----------------
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DEVELOPMENT TRENDS " 

ences among countries whose performance 
varied according to the trend in price and 
demand for their main commodity r.xports. 

The dollar value of merchJndise im· 
ports ( c.i.f.) of the same !jCOUp of coun· 
tries increased by 70. 7 per cent in 1974 
in comp:icison with 33.5 per cent in 1973. 
The ! harp rise in the \'alue of imports 
represented an increase in the \'Olume of 
goods imported which rose from 14 
per cent in 1973 to 21.5 per cent in 1974. 
The corresponding figure was 5.6 per cent 
in 1972 and 8 per cent in 1971. The 
brisk pace of import expansion was stimu ­
lated by the higher level of economic 
activity in the region, the improvement 
of export t'lrnings and bigger lluws of 
externJl financing. 

Brazil anJ Mexico recorded the hrgcst 
trJde h:ilance deficits in !he region. For 
the first country, the deficit reached the 
unprecedented figure uf S6,2 l1 million in 
1974 in rnmp.1ri~u11 with $800 million in 
1973. The corresponding fi g1m: for Mc"<· 
ico w.1s nc-.i rly $ 2,96·1 rnillio11 1 almost 
twice the deficit of the prc\'i1111s ye.1r. 

As a resu lt of the i11cre.1sc in petroleum 
prices, the oil cxpor1i111-: mun! ries of the 
region i11crt·., ~e1 I thl·ir txporl re,·c1111t') lo 
St tf,}~6 mill ion i11 197·1, 11e:11 ly 7. j times 
the .1111nu11t rt.·J.:iStere<l in tlu: pre\'i1111s 
ye.tr. The volu111e u( cx1wrts 1 how<:\'C'r, de· 
creased i11 thc~c.: cnu11tr ir.~ dm· 111 .1 lower 
dc111.111d in world market~ .. 1 Jdibt>1.1tc.: 
pllltt)' of producliou uth.1tl..s in Vc11ewc­
J:i :1ml ted111ic.1I clil11rnltit·~ i11 fa u.1dnr. 

'J'he c1111siJc:r.1hli: incrr.1,e iu cxp111I 
re\'CIHIC\ l'flJl lcJ 1 ltc,e four COlllll CIC) to 
i11 c r c.1 ~c !heir import' f1e111l S·I, \-!') mil · 
lum 111 1973 111 $ / , \ 2'1 11111111111 i11 197·1, 
an innc.::isc 11( 6H.<i per Cl •11 cnmparb1111 
wit h I H.6 pa (mt in the t•i.. t cd111g }'<'.H. 

Nevcrl 1 u:I~~ •. 1 pt,.. it in: t r.1d c.: l1.1l.111rt· o( 

.$7,0GI million ""'' recorded i11 1!) /•f. :ti 
llHht four time' !he.: .11 t1111111l 111 I ')I ) . 

D11ri11i; tht• 1970 / ·I t•criod, I .1 pri· 
11l.lry '-111111nod1tic-:. C'.tc It rt·p11:w11ti11t: :111 
,t\•er.tgc u( .it lc·.1!>t I f't.'r H'lll of thl· ttil .d 
re,~io11 .1I ' .1 lw.: 11( mud1.1111mc e>.l'orh • 
11)/:d ltcr ,1(1111111tc:.I ( 111 11\lef 011c t..1lf o( 

l1Jl,tl export c.1rni11H'·' Fnl111w111h .1 ,fur, 
i;b h J:f"" 1h Jur11 1>: the l11i. t I ''11 )'l'.11 ~ of 
tht dc(.11lc and .1 11111 kt.tk fC)Jit:cnlC in 
19 7.!, thi: w mltint·d l•'}:io11.il c\1 ·urt '.due 
of thnc prudlllb ri•\!.' \\y \9 rcr lCll t in 
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1973 and 49 per cent in 1974. The most 
signific.1nt incrc:ues occurred in petroleum. 

• .Crude oil rose br 62 per cent in 1973 and 
by 14~ per cent in 1974, while petroleum 
products (not included :imong the 12 
products ) , which during 1970· 74 reprc· 
sented an nveragc of over one-tenth of 
tot.11 merchandise exports, incrc:iscd by 61 
per cent in 1973 and by 142 per cent in 
1974. Expo;ts of the 11 main, non-fuel 
primarr cornmodities experienced their 
strongest su rge in 1973, when lheir com· 
bined value rose onc-thirJ above the level 
of the previous ye:ic, an1l then expanded 
by half that rate in 1974. Nevertheless, in 
both 1973 anJ I 97'1, the combined earn· 
in~s from :i ll other exports (excluding 
pct roleum products) grew l>y an even 
higher rate.: th:i11 th.it of the 12 pri ncipal 
prvducts-47 per cent in 1973 and ) 1 
per cent in 197'1. As a result, the p;utici· 
patiun of the 12 products in the tot:il 
v:ilue of merch:indbe exports fd l from 
52.9 per cc111 in 1972 to 51. I per cent in 
1<n,;, ;ind to '18 per cent in 197'1 

ECONOMIC INTEGRATION 

The cw11urnic 111tcgr.1tion ntO\'Clllenl in 
L1t111 1\111erir.1 nude ~11b)t.111ti.1 I prot:•t.~s 

duri11~ 19n. Althou.i;h Jt the end of the 
)'t•.tr dec.. i~h1m h.1d 11111 hcen 111.tdc on :i ll 
nc1:1>11.11i11n, wnf11111ti11t; c..-.tcl1 11( tlu· (our 

t:111ups f1111~ tio11i11i.; in tlte I C'J~ir)lt, 111c11 • 
tio11 should he 111.tde 11( the \troll!: !tll)l 

pcm fl·cc:ivn l hy ti lt' c1H1 11t1in i11 thei1 
elTntl\ lt1 11)1.' i11te1;1.1ti11 11 .ind ll<'W furrm 
11f '" rn11 1mi c.. «mper.1tion JS .in dTccti\T 
i11~t rtll lll'rH (1 1r dcvd11pmc111 11( the 1r1:iun, 
ir. \\ h11 h the m11ltdJ1t·r.d .tf.<:111 ie' 11per.1t 
i111: i11 the· .llL'.I pl.t)'Cd ,Ill i111p111t .111l l1llc. 

It i.s .1ho of inkrc..·~ t 111 note· th.it tlu.• 
(llll\l'C/:t'll l°t.' uf tl1c.: \'.Hlllll\ 1:11Hll'' \\'.I\ lie 
1~11 11 w11h the ,·, t.1hl"l11 11c:nt 11( tlw I .1ti 11 
A111crir.111 1:t •111n11111 Sr tt·111 ( S1"l.1I ) .111d 
.11 the l111.111l 1.tl level with tlit• fo1111 .11io11 
'" tli t• C1111ftrt·ncc or ()i;\'dt1p1111·11t Fi­
ll.llt t l" lm 1it11tio"' ( f:Ol:/Nt)J:) 

The 111u11lwr t 11111 111 ic..'\ of t ht· I.at 111 
A111t·r1 .111 Fu.e T1.11k A' .ut i.11iu11 
( I.AFT/\) t.i111;1111t'< I lhlll d fu;t ) tv re 
\ i\I .111d Jti llf:·11111c- {'\ l\ tll l}.: llll'Ch.llll \ 111 '• 
tl11 1111.i.:h thl' huldin!: 111 tltc F1111 1tli ltut111d 
11( C 11lk1 l11·t· Nq:11t1.1t1111", "h1d1 1n 11ltc.:d 
in ll lL' .11!111'1i1111 11( i.;u:drl111c" IM fur ure 
f111111.d ·'J; 't"<' lllCJll) F1tll11v 1n~ tlt11\t' 1u:i:n 

tiating meet!ngs, the protocol emblishiug 
the LAFTA Council of Minimrs of For­
eign Affnirs entered into effect wich the 
deposit of the last instrument o( ratificJ.· 
tion. 

Another positive point is the proposed 
new industrial complementation agree­
ment in the chemical sector, sponsored by 
the sectoral meeting, which will include 
126 items from the LAfT A nomencla· 
tu re. 

Actions h}' groups of countries hive 
b:.:come more c.lyn:unic, particularly nego· 
tiltions hy Argentina :iml Br.i:zil with each 
of the URUPAUOt nntions (Uruguay, 
Pmgu.1y :10d Boli\1ia) Jesigned to fur· 
ther tr:ide nnd promote tt.'Clmicnl coopera­
tion·. including the formation o( mixed 
enterprises such as the binJtional enter­
prise between P:uaguay and Br.1zil which 
is carrying out lhe construction of the 
t 2.6·million-kilowatt lt:1ip(1 hydrotk'Ctric 
project, the wocld's largest , and llllt of 
Y.1l·yrcta1 a '1. ~ ·million·kilowatt project 
current ly under negoti .1ti(ln between P.ua· 
J,;U:ty :ind J\rl~entin:i . 

Sil)nificJ11t pro~rci.s was m.1J e with re· 
/}1t1I to C)l.1hlisl 1nc11t uf :1 1.a1i11 Ameri· 
t .111 h.inl; in~ Jcccpt:111u~ rn.irkct for the 
p11rp1hC of pro11wti11t: rhc fi11 ,111 t in~ of 
l..11i11 A111tti~.t11 c:xp111t ~ tl111111gh th e.: crcJ· 
1i1111 of .1 shor t-te1111 ucgot 1ahle rnstnrment 
cxprc..·,~cd .111d paphl<: i11 lln itcd St.Ht:S 

tl11ll.11 ~ . The J\d\' is111y (u111111ittce on 
Mo11t•l.u }' A ff .ti r) :id11p1ed sever .d rc~o l tJ· 

ti111h Jilllt\I .t t pl.11 e111e11t o( I hose d t1lU· 

m::nh im luding the .1pp111\·.1I or .l lcgJI 
tt'( tt lll per11111l111g hml.c. r:. t11 C\,tluJte and 
define their role 111 pl.1C'c111cnt i1( such 
.11t <' pl.111tc.:' i11 thc New Yori: 111.11ket

1 
.111 

d (wt l111.11Hcd hy rhr ll.1111.. il11 (l11s lt .1 
le< h11il.d e<i.1pa.1tic111 :11 r.11tJ.:''111c11t. 

l>m i111{ I \.l /•I ~li·h.il cxpc11 h , excluding 
Vc111"111cl.1 ( tu an1id tltr: dl\torti t111 rcprc­
\l'nlcd Ii)' thcC1tl tr.t1k), o p.11i.lcJ by ) 7 

p<: r ll'lll, \\hdt· i11tr:l'llm.1 I e\f'•Ht~ rtH -:o 

70 t•N cc.:nt. Thi, " .1 ~ rdlutc.I in .t :.it; 
lllfit.lltl int rC.l \t' 1r1 lh t• p.trl1tlJ•JlH'O or 

1 'I lil.'w 1111 .!111 h .rnJ lhttr l''"i' :11 .1 t, i.1tJ I 

l ' \l'll ll \ J ll' ·" (1•llt1\\ ); ( 111 '" J't'l:1•' 1:!"1 () \ t 
pt r u nt); wlfn· (lJoJ I . r , nt ), , ... Jr 0' 
1·u 11111) , 1111•1•cr l I 'l prr ' rv ). !Y.! 0 
('Cf ttll t) , fClll1•1l (:' )'Ct <e.1') 1. , '~~ ( :.' 

pr r 1t11t); 1111hon• ( ~ I rcr ,cn•I. "J .: (I 'I 
l't'r uni ) ; hJ11.1nH (I ~ I r ,en•), J ( I t 
pu tent) , J11,I h•h11.~11 l I I I ct 1cn·} 



intrazon:il trlJe within total exports, 
which, excluding Venezuela, ranged from 
It per cent in 1973 to 16 per cent in 

t'J7·i. 
In 1975 the Andean Subregional Group 

111mpleted a year of intensive negoti.nions, 
rrinurily an the area of industri:il pro· 
~rJmming, securing nppro,•:il of the pe:ro· 
, hcmicJI program to be carried out by 
thl· six member countries with a ,·icw to 
the subregional muket. Preliminary con· 
•::nsus was also r<.>ached regHding allo· 
, .1: ions under the automotive program, 
11111 pn)gress was made in the study of 
,l HrJI other .proposals by the Board of 
·111: CHtJgena Agreement, including f crti· 
l.1c:cs. ph:umochemiclls, pulp :ind paper 
.1n1I other progr:ims. 

111 infr:istructurc:, the An<lcan trunk 
!11.1.:hw:iy system was .ipprovcd, classifying 
, 111tcgrJtion roads :t minimum of high· 

·' ,,, providing eas>" communic:itions 
. ·ween nu~mbcr countries which would 
• :11 rc:.1~c: subregional trade ;1nJ tourism. 

l'\1rrmtion of a r<.'SC l"\'C fund :it the: 
! rc:~ ion.11 level which would, ;m1ong 

'IKr turations, help to support mc:mlicr 
· 11111r h.d.111(C) of p.1ymc11b w.1s studied. 

I .i.ld1t1011 .111 .rn:ilys1s w.1 ~ made of the 
• 1l•l"l11ne11l u( common extern.ii tJCifh 

j u.Hc: ;i, :111 importJnl ins1111mcnt nf 
• ... tri.11 dc\·clopment P"l i\y 111 the .trc.i. 
I he .1.~ rteultur.11 sector aho rcccivcll 

,,{c:r.thle attention with the Jcvch)p· 
• nt .1 \1l11ly cnvcring . 1 ~pccts of .111im.1I 

' It c\t.1hlhhmcnt o( .in inform.1 · 
l\ll'lll 1111 f.um l'rodmh .rnd inputs 
' '" 1lltlf•11t uf ~ntor.tl p 1 11d 11ll ~ in 
"'l'f' I}' Ill the ~ ul>relJIUll . It is :t"l • 

'LI. It Ill 11ute the ~ l~tllfi l .Hlt tllUC.l\C\ 

·r 1 " '' 'll'}'. t1111 .1 l tr.hie, p.irtic111.ul)' m 
• .\1.1il.1l11L· 1t1 :111c~ (111 tl1.11 ycJr in· 

I h.11 tr.11 te l1ctwn·11 lhl• A111k.11l 
• "'11 ' .1111u11n tcJ lu .dm11~ t five 1i1nr' 

1 
•1 f1l111r 111 ~ •1:111 t11rc of the Al~rcl.' · 

.. : < 111.11:c11J W1t la rc1:.1r.I t•• thC' 
I f'lllJ:r.1111 of the 111.1d1i11e rnet.11' 
•. 1•ruduLt i11n .111tl 111.1rl .. ~1 t111g .1t tlu: 
•1111 le1d 11f \t\'l'r,1 1 of th4" .din 

1 ·• Iii." \\ Ul 1111t1.1tc.f 111 .1 ld1t1•1n, 
·" I Lf'. lltt 1111 thl· ttd1n11l1 ·1c.1 I 
I 1pn11111!: \\Ith chc: 1•101 c.:1: fo r 

!11, lt11111ct.1 lht1J:)· .11111 t)lj' IPtt.tt . 11 
ii l 11a•h 

h 1hl0 IJllUl\t\t \\1•1k l.llC1~J \1:1( 

GLEAMING TIRE FACTORY In Uruguay hos Cl<pandcd and improvod Its prodvctfon tllanks 
to credit l oci//tios provfdod by I/re Bank through tho Bnnco de la Repub/lca Oriental do/ 
Uruguay for small· and mcd/um·scafo Industrial plants, as well as for sue/I tourist lacilltios -
as smiJll flotols and moto/s . 

by the Anllc;1n Group, tltc Commission 
of lite: Agreement of (JI t.l£Cn.1 w.1s 
11hli.1:cd 1<1 .1d0pt Jgrcc111c111~ cksiHncJ tt1 
extend cerl.1111 terms .scht•d ,iled tl1 txpire 
1111 Dec. 31, I \>7' . t\ccor·.ii11~ly, the cun­
~i dc:r.111 011 11f 111;.Jllf p:".pos.1fs .1imtd .It 
fulfill111i: rhc Agrcemt·nt will be wn· 
ti1111cd in 1?76. 

The i 11tc.•.i.t1 .1t1011 111ovc111c111 in Cent r.11 
AnwricJ lt .1~ been ctirh:c11 tr.1tt•J .tt tltc 
st.1gc nf ddinin1; pol i<tl~ to ohtJin J 

l01l)C0SUS nn I he: V.11"11111' ·"f't"C ,, i:ompr·~ · 

int,: lhe prdim111.Hy JrJft o f .1 nr;w " fr .ttlll:· 
w11d: ttc.ll) ·· lhJt w1111ld t•,t.1bli ~h the 
fa 111w111tc .11111 Soi iJI Cum1n1111ity of (ell · 
Ir.ii Attwric.t (O:SC1I ), 111 whid1 end Inc: 
I flglt l.c\'rl ( ommilltl (CllN) fur Hl· 
or~•ni~ .. lliun 11( the C1>rnmun M.ul-1 t h.I\ 
ladd 11 w111ki11~ SC\\ill tt\. M.llly tcd1111l.d 
J11d p11liLy 'r.:"io11\ lt:1\"!.' :ih11 t.1k r11 f'l.t t.:, 
1 11d111l1111~ mn·tittg' (If rhc: cl11cf, of ~ 1.111· 

11( the: mcmlwr to1111l rte,. Upon dd " c r )' 
1lu1 i11it the lir 't ~111 .11 lC'I 11f t97G 11( th t: 
propm<"d "(1.11nC'1\·1irk 11c.1ty" a11 .1lr.tr.I b)1 

C1IN tltc f'l"ll<C~' of ih 11c:1:01i.1ti1m .cud 
Jppru\'JI wall begin. 

A11 import.1111 C\ enl \\,t~ th L· mcctt11}~ 

11( 1lt1: H I.A l·cu11111n1t Cuord111.1t111g 
C 0111111ilkt' 111 1111: (c11tr..1 I Amcril..tll htl1· 
mu\, held 1n 'I e/;\11 1~.il pJ 111 M.1)' 1<)7', 

In attcncl.1ncc were the Ministc·rs of Econ· 
omr :inJ high-ranking offici.ils l.)f the 
CentrJI Amcric.tn rnuntrics Jml P.in:im:1 
;111tl dc·ki.:.lll'S from i11te111.1tio11al :1gc11Cil·s. 
A t<JtJI of 19 rc~o l utiom Jit11t'l l .1t re.IC· 
ti\'.1ti11b Central American economic 
i11tci.:r.1ti1111 i11 the nc.\r future were :ip· 
provcJ. 

The Crnbbe.tn faunornic Commu nity 
pur)utd ib :ictivitie' witla reference to 
tr.ulc. imltt ~t ri .tl .111d tccl1noloJ;it.1l ex· 
lh.111~c .1rr.111gemcnts, .1~ well JS mc:i5urcs 
i11 the ficl,f~ of he.11th .111J cJuc:ition :111tl 
physi<:al infr.1st1111:ture projed~ . Other itn · 
porr.1nl dr'"d opnu:111s 111 the C.1ri hhc.rn 
CllU lll rt CS \\ere th ct C proposed p.uticip.l· 
1i1111 in the· Carihh.:.111 sh1pp1ni: <Oll\M· 

li11r11 .111.f in .1 11111lti11.1tio11:al .tlumim1n1 
pl.1111. 

A )I.Ht w.1s m.1ile t<1w.ir.ls ~11l \'it1!; the 
pr11lilt·111 l'l•\eJ for clw Ct\ IUC O~f rnun· 
Irie< 1') tltc: nui11tc11.t1 ltl" of lhc: 311~.1 1 

111.11~1 t th r1 1u1~1t thc J ornc Co11\'cnt11111, 
whida i~ ,l fi \ c:·yc.ir ,1id .111J tr Jdt JCCOrJ 
enlt·ru l i11t11 between the rncml•l·t l'.~iun · 

Irie' nf lite FlftuptJI\ r w110111i" (", .11• 
munit)' ( 1:1!< ) :111d ·16 lflUnt cit \ 11f 
A(ril J the (J11hhc.111 .,n,f thr PJ.1::, 
( ACI') . 'iJ:llcd tit Lomt\ "l"ti~c·. (II r~ I 
rn, 19 J ). llndlt tht· Cl1tlHt1l n'rt 11 .• ~: 
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DEVE:LOPMENT TRENDS 

Investment and Savings by Countries, 1970-74 • 

In Per Cent of CDP In Ptr Cent 

Crou Dom11tie Croo Hatlonal Ratio of National Savinas 
lnvut:n tnl Sninas to Dom11tlc ln~utm1ill 

Anraa• An1111 
Country 1970·73 1974 1970·73 1974 1970 1971 1972 1973 1974 

Argentina ........................ 20.5 21.7 20.2 23.8 97 92 97 109 110 
Barbados ·········-············· 23.4 b 19.1 b -2.0 -1.3 -1 6 -6 -38 -7 
Bolivia ............................ 14.4 13.2 10.0 15.8 85 72 62 58 120 
Brazil ·················••&0•••······ 21.6 26.4 19.6 21.2 93 88 90 92 80 
Chile ..........•..................... 14.0 16.9 11.3 16 0 88 85 72 75 95 

Colombia ..•....................... 20.4 24.5 16.8 24.8 80 n 85 95 96 
Costa Rica ......•................. 22.7 26.0 13.2 9.8 61 5Z 57 6J 38 
Dominican Republic .......... 19.7 22.0 12.9 16.0 53 51 80 75 73 
Ecuador ·························· 22.6 21.0 15.7 21.Z 63 6(1 GO 96 101 
El Salvador ...................... 15.1 19.9 13.3 10.8 96 91 !}4 62 54 

Guaternala ....................... 13.3 17.5 11.2 13.5 88 75 84 91 77 
Haiti ·-··········· .. ·············-· 8.fi 8.5 4.4 2.8 44 51 60 51 33 
Honduras ......................... 18.1! 25.9 13.0 ll.3 55 76 86 74 44 
Jamaica .......................... 24.l 23.7 14.0 17.3 64 51. 64 54 73 
Mexico ............................. 19.7 IJ 22.6 IJ 17.6 19.3 86 9(1 91 91 85 
Nic.araRlla ...................... 17.0 30.3 12.0 12.4 70 611 l12 51 41 

Panama .......... ., ............... 28.8 23.7 21.8 8.6 76 711 75 75 36 
Paraguay .......................... 15.9 21.0 13.0 18.1 75 611 86 94 85 
Peru ................................ 14.l 17.3 14.4 11.6 121 101 100 90 67 
Trinid.id and Tobago .......... 26.5 18.5 17.1 33.9 66 5'' .. 53 93 183 
Uruguay .......................... 12.2 12.3 11.0 6.2 85 80 92 102 50 
Venezuela ........................ 27.6 19.1 29.4 40.1 100 105 101 119 210 

• C1lculattd on thr bu1s of current • • lun In nat ional cuirenci ts . 
b f h:uru 111 lur arou 1 .. ed lnvu trncnt. 

SOURCt: lnter ·Arurlcan Dank, baud on ofhcial atatistks of rnembu count1ir1. 

exports from the ACP nations :ire .1 llowc<l 
to enter the Communit)' duty free with· 
out the EEC asking for rcciproc.11 
concessions. On their p:irt, the ACP coun­
tries lll\'C undertaken lei gr.mt most­
favorcd·t1:tti"H' trc.1trncnt In tr.1Jc with 
EEC nnd n policy of non-cliscrimi11.1tion 
betwcL'n mt:mber st.tics. More tlun S-1 
hilli11n i11 nid will go h'l thL· ACP cuu11· 
tries durint; the lif c of the Conventio11, 
inclucling n $'1 00-million I.:xpnrt brnin.g~ 
St:ihi liz.1tio11 F1t11tl. The !>Chcmc ,;eeks Ii} 

protect t\0' c:xpvfltr~ of 12 prim.1ry 
pnitl11cts (or ~ru11ps of prnJ11ll s) .1~ainst 

Oucltt:tlium in t·xpc•rt proceeds hy .1 ~sur· 

in>; 111om:t.11)' t 1Jmfc" to them when thl'ir 
earnint:s f rnm cxpmh to tlic: El:C fJ11 
l1cl(lw a sptcified levd. 'l'lwn: .ire ,pc.·ci.tl 
prolO(ol, (111 s111~·' r, rum :111J h.111 .111 .1 ~ . 

\Vith rq;.tr•I l o l wlc, 1bpitc thL· ~G.7 

per cent wowth of intr.111111.tl X}l!lfl\ .111.I 

the: 1 1. ~ !)Cf (('II( lll C tC,l~C Ill i11lr,l/Ol1.tl 
i111pt111' durinJ~ 197·1, as comp.1rt·d to the: 
prtee,1111,i.: yt>.1r, 1h1·ir 1d.11i\'t: p.utiupJt1n11 
in tot.II l1.1dc .I tipped f111111 11.6 J'L'r ct•nt 
to 7. ':> per cc11t fur exports .1nJ f111111 8 .7 
per cmt I\) '> 8 )'Cr ccnl i0r imporh, 
owi11!: to thr c1 H1r11111u' cxp.111siu11 uf 
~l 1Jh .d tr.1dc. ln t!Tcct, t 1 t ii explllh 
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spir.1k<I hr 1 ·I0.9 per cl'nt :incl imports br 
7!).6 per cent. 

In th<· .River I>l.1tc Dasin, the mo~t 

important decision w:i~ thl: desi,~n3til)n 

of Dolivil :is the site of the D:t!.in Fin:inc· 
ing funJ . URUJ>AUOL, fo r its p.irt, held 
its :tnmr:d meeting to identify J cvelop· 
mcnt pr(1jl:cts of 11111111.1! inte1'L'::it to the 
mcmhcr i:ountriL's. 

The Agreement Est:ihli ~lting St:L1I w:ts 
si~11 ed Oct. 17, 197~, by 23 cu1111trics, 
wl111w 1\l ini tcr of ForLign AIT.1ir~ l1r 
l:t1111omr nwt in 1'.111.1111.1 for that pu1 po~c·. 

11 ~ ohjc:1 . i\'c i~ Ill prn111tJk irtNn.1th1n.tl 
cooper.it i·Jn, for11111 l.1k illt L1~ r Jt ion pru­
,.;r.1m ~. sen·c .H or~:.111 nf co11suh.1tio11 rind 
((l(lrtli11 .1ti1111 fo: commoll ro~1 .iom 111.till· 
t.tined !tr J.:11i11 J\meric1 i11 h 1H'l:1lti.1· 
ti on' w11 It l he rc'I of t ltc worl.f .11111 
c11crn1r.1~·: rne.1m 1>f Cll )tirin~ prl'f crml i.il 
tre.llmcnt for tltc ct1 111omic.1llr 1c:,, de· 
vclopcil rrn111l 1 ic:,. 

The (.()/:/;'\ /)/; t11t:1ti11J: w." ltdil i11 
Mcxk11 ( •I)' from ~ l .mh j tti 7, 1975. It 
w.l\ 1•11:.11mc.I by rl1 l: ~11hn·1;1c•n.t l i11t1·~r.1 · 
ti 1111 .111d L·r1 111w11ir dl:\'cl11p111 c:11t IJ.1nb 
(C AllF I, < 1\F, C,t\IUllANI'), N.1(io11.il 
f11111tlrtt' /'1t of ~kxic11 .111.t 11/.//J /:, 'J'hl 
Cl111d11,i1>n ~ :ire <l1!cctcd 111w.1rd~ s~ck i11,; 

ad<litionnl sources and better conditions 
for external financing of development of 
the Latin American countries. 

DOMESTIC FINANCING 
During the period 1970-74, the levels of 
gross domestic investment and n3tionJI 
savings rclati\·e to GDP rose in the mJ· 
jority of the Lntin American countries. 
Compa:ed with the preceding 1970· 73 
period, in 1974 the proportion of GDP 
devoted to gross domestic investment in· 
creased in some 13 countries-Argentin:i, 
Brazil, Chile, Colombia, Costa Rica, the 
Dominican Republic, El Salvador, Guatc· 
main, Honduras, Mexico, NicarJ£Ul, 
Paragu1y :in<l Peru-while it rem:iined 
approximately const:int in Hniti nnd Uru­
guay. The extrnordin:iry growth in oil· 
t•xport c:trnings in .Boli,·ia, Ecu:idor, 
Trinicfad :m<l TobJgo and Vcnezueln con· 
tributeJ in 197·1 to a more rapid increase 
in the GDP valued at current market 
prices, than in the relative level of 
domestic invc::tment in these countries. In 
turn, Barbados, Jam:iica and PJn:imJ 
registered a dL'Cline in the rJt io of gross 
domestic investment to GDP. The lcl'cl of 
national s.wings as a ratio of GDP in· 
cre.1St'CI apprcci:1bl)' in O countries in 
197•1 in comp:irison with 1970-7 3 : 
Argc·ntina, Barludns, Bolivb, Dr:izil, 
Chile, Colombia, the Dominican Republic, 
Ec11acl11r, Guatem.iln, Jnmaictt, Mexico, 
Nirara~u:1, Par:ig11ay, TriniJ;id and 
Totuso, :tnd V c11ewcla. These trends 
reveal to a hrgc dc:grt·c the elTccts of the 
sust.tinctl elTurts in l.ttin A1m.ric.1 to pro· 
mote a more cllirit·nt mohiliz.1tlon of tltc 
11:it io11.1I s.1vi11t:s potcntiJI, nnd of the 
polici<·s to st1cn>;then lin.111cia l institu · 
ti1111~ •. 111J to s11pp11rt tltt: Jc, d c11•mcnt of 
J omcstic c.1pit.tl m:irkets. 

Tht· t.tble 011 the rd:1tion ~h ip l'ctwccn 
in\ e'lmcnt .11111 :. \\' Ill};!~ in l. .i1 111 Aml·ric.1n 
c11u11tric!> inditJfl'S thL' prupmti1111 of in· 
vc·slm1;nt fi11.111n·d wit Ii cl01r1c)tic rt·~1>11ecc> . 
Durit• t: the 1970 7,j pc: ri\1d, li\'e L11un1ric~ 
fin.ir1(<·•l hC'twecn 80 .111,I I 00 per i.:cnt of 
im t>Sl.:1c11t with d111nc\tic rt •l•Ll rtd: l\r. 
1;c11ti11:1, ll r.1 ~. il, (1)!11m"1.1, ;\kxte11 JnJ 
Vrnc~11d .1 . ( Peru ;ind U ru,1:11 1~· J, hic\'cJ 
~ i1t1il.1r rc~u t t, in the: pem.:·d 19-0.-3 ,) In 
19"•1 n.1tit111.tl ~Jviu~' {!\l. l 'L•!!1! :h• In. I .;:. r· 
i1 ·vntn1c:nt in :tbsolt1tc: tc:rm, in th: fo~r 



net oil-exporting countries of the region 
.ind in Argentina, thus permitting a net 
111crcase of international rescrYes, the 
\t: rvicing of the external debt and the pro· 
, ision of fi nancial assistance to other 
111untries. Ten countries in 1974 finJ.nced 
httween 80 and 100 per cent of gros; 
.himestic investment with intern1l re­
;nurces: Argentin:i, Bolivia, Brnil, Chile, 
Colombia, Ecuador, Mexico, PJrJgu.iy, 
Trinid3d and Tobago, and Venezueb. 

During the 1970·74 period, Barb:idos, 
C11sta Ricn and Haiti financed over 30 Fer 
, ~ nt of thci r domestic investment with 
t:xternal resourcc.:s, in addition to Doli\'ia 
•t1 1971·72, Ecuador in 1970·72, Jam:iica 
11 1 I ;J70· 73, Nicaragua in 1970·71 and 
I '>7 3· ].I, and Trinidad and Tobago in 
1•J";'().72. The recent trends in the world 
· .. :10111ic situation during 1973 and 1974 
\' lf(; rcnccted in the contribution of 
1:.11 i11n.1l s.tvings to development financing 
1•1 the region.· Jn the mJjority of the 
:~].:1•1n's non.oil exporting countries, there 
'' ,, Jn upward trcnJ in the sh.ire of ex· 
1, :n 11 fin:rn~ing, which exceeded 50 per 

111 11( domestic investment in se\•en 
.1111m:s: Barb.1Jos, Costa Ric:t, H::iiti, 

I I 11. l11r.1s, Nica r.1g11a, Pan;im,1 ~rnd Uru-

111 197·1 the contrib11tiu11s of govern· 
: . 11r- 1 to the tin.111cing of Jevclopment 

iht· 1 ouul ries of tlte n:siun continued 
t 'l'·'"d as :i result of tlteir dTorl s to 
. 1.11 t· the mohiliz:ition of Jisc:i l re-

'· 111 i11crc.1se the lcvd of tr.111si er 
I It[~ fo r ptrrpCl ~eS l)( public policy, 
:., .1crcler.1te the: g rowtlt of capit.il 

"!l 1t11111. This ~ itu :iti1 1n ""'~ rdlcckJ i11 
I t1dgdJC)' orer:1 tio11' o ( IOOSI cent r.tl 
r11111 rnt~ ('1 im:tril)· in .1 m11re r.1pid 
th 111 re\·enut•s tltJn in t•x pc11Jit11rv. 

: 111;: le\·cls of cu rrent s:ivin~s .• 11111 
r \\ Ill~ ~h.1re or ei<ptnditures 1kvote1i 

ii .111d ft11.111ti .d i11vcst111c11ts, Jnd 
I 1r.111~(e l\ . 'l'ht· unprcwcJ fi,c:i l pc.:1 · 
t >\ or ,I lll·IJllri l )' Of the ~O\'tfll • 

111 l..1li11 A111t:ric.1 re~u l lt'd i11 lower 
• · ' 111.rt:.1~c in their /i sl.ii defil ih tll.\n 

I'> ' fl ·?j ('ermd, :111.t in five cmrn• 
\Tll'.lblt: fi ~<.d ~urph1>e~. 
• w1111t ries \H'lc \tt cn·\~(u i .it 

0 11" lr 'lht 1i11ir ~>4 llr .1 ccdcr.n111~ 
'.\• It 111 cur1c111 rc1·1·1111t'' .w.f Jt 

:1 11~: •he lev...t ltl current cxrtnJ t· 

" 
tu res in 1974 : Bolivia, Brazil, Chile, 
Cost:i Rica, Guatemala, Honduras, Pan· 
ama, P.a~aguay, Peru, Trinidad and 
Tobago, and Venezuel:t. Jn the oil­
exporting countries, the extraordinary 
growth in current revenues and savings 
in 1974 resulted princip1lly from tht 
then newly adopted tax reference pricing 
system for petroleum exports. The reve­
nue-raising flexibility and domestic tax 
base also increased in most other Latin 
American countries following the :idop· 
tion of new taxes, the improvement in 
t(IX collection systems, and the: growing 
determination of ccntr:il g~l\'ernrncnts to 
mobilize internal resources for develop­
ment. 

The growth in centra l government · 
revenues in 1974 was accompanied in all 
the countries of the region by a m< re 
rapid growth in tJx, than in non-IJY., 
revenues, except for Ecuador, NicarJt:u.1 
and Peru. Jn 12 countries ( AQ;cntina, 
D:ublJos, Bolivia, Colombia, Co~ta Rica, 
the Dominic:ln Ilerublic, El S.1!\'aJor, 
Guatemab, Jam 1ic:1, Nicaragua, P_araguay 
and Uruh'\Ja)•) inJirect t:ixe5 incre:ised more 
r .. pidl}' tlun Jirect taxes. Intern.it ional 
tml : taxc:s, .in particul.tr, rose sh:irplr in 
sc.ver:il countries as a result of l.irgdr in· 
cm1sccl import lc\'ds in 19711. While: 
indirect taxes continue to play a pre· 
clorninaut role as a source of cent r:tl 
government re1·c:nues in L:tt in A mcrir:i, 
anJ prol'ide uvcL· 70 per cwt u( t.1xcs in 
.1bout h:tlf of the countries, the.: ~ t ructurc 

() ( indirccl taxJtion i ~ widcninJ; with nt•w 
trpes of tlxcs. t\ntong thc~e arc v:ilue 
addtd tJxcs :111d ,i;eni:r.il s.1les t;1xc~ on 
soods .111d services. The rc:l .1t il'C· i111port · 
:inrc of tradition.II comumptiun cxci ~e~ 

.ind import duric:s is dtcli11i11,;. In 11)711 
Jirect t.1xcs ,1s :i sh.ire n( current re\·e11111:s 
inm:.1scd i11 ten countries, p.1rtiutl .1 rlr in 
Vmez11cl.i, Tri11ic: .. d .111cl Toh.1J;••, .111d 
fa11.1dnr, whne C11rp11r.1t t• i11cnmc t.l:..C') 
k·\'icd on the: oil indll\trr .1tr1111 1111:J fM 
rnu~t of the i11crc.1se. 'l'hc ~lure of Jirn t 
t.1 xes :ils11 i11l'll'.lml in B1.1zi l, Chile, I l.1iti, 
I lu111!11r.1s, l\frxitn, P.1:1.1111.1 :uul i'eru. 

'!'he rccc:nt trends in thl k,·c( .111d c11111. 

pmitio11 of i:m·c:1nmmt cxpendrtures in 
J .. 1ti11 l\111cric.1 1cvl.'.ll ~ 11 )t.1 11led clf1>rh CHI 

the p.11t of ITilt~I }jll\'CllllllCllt S to c:~p.tr td 

tlt c: provisi(ln of publil strvin·s, JnJ to 

increase their contribution to domestic 
capital formation and their financi:ll pH· 
ticipation in the equity capital and debt 
financing of public and private enter­
prises. Government nment expenditures 
showed a decelerating trend in 1974 com· 
pared with the 1970-73 period, and 
incre.ised less rapidly than total expendi· 
tures, except for Argentina, Costa Rica, 
Ecuador, Mexico and Panama. The im· 
provement in the current s:ivings of a 
majority of the region's go\'ernments 
n:iblcd them to increase their capital out­

lays for infrastructure development pro;. 
~cts and public works, and to. raise the 
level of loans and capital tr:insf ers to 
decentralized agencies, state and local 
governments and public and priv:ite enter· 
prises. Jn 1974, sizable shares of govern· 
ment savings in the oil-exporting coun· 
tries were used in the crc:ition of public 
irl\'estmcnt funds, of which the most im· 
portant are the Venezuelan Jnvestml!nt 
Fund ::ind the Petroleum Devdop111ent 
Fund of Trinid.\d and Tob:igo. Tlte m:iin 
objective of these funds is to fiuancc p11b· 
lie investment projects for the develop· 
rncnt of the Jomcstic economr :ind the 
Jivcrsific:i tion of the producti\•c structure. 

The O\'Crall lisc:il si tuation of govern· 
mcnts improved in I '1 countries dur· 
i11g 197'1. Dr:tlil, Par.1guay, Venezuela 
:rnd Ecu:iJnr sliuwc<l :i l.1rger surplus in 
19711 than in 1973; lk1livi:i and Trinid.1tl 
and Toh.1go obtJincd a surplus for the 
lirsl ti mt· in the I 970-7·1 period, and 
Chile, Colombi:i , Cost:i Ric.1, the Dumini· 
c.rn Rep11hlic, GuJtcm.tl.1, Mexico, J>.111.1m:t 
and Pc:ru rcd1t11·d their clefic it~ ns a 
pmportion of GDP. Tlte~c t rl'llJs 1clk·ct 
:i cousidcrJblc iinprvvenwnt ,,f the fi,r.tl 
si1u.1tio11 in l.Jti11 t\111Nic.1 i11 1974 in 
comp.iri~on with the 1 ~70·73 period, 
when a m.1jori1r of c:o1111 tri1•s h.1J ;i r.1piJlr 
ri)in~ fisl.il dt•ficit. 111 the other count ries 
11( the "'l~ro11, the Jc/Kit cost 111.111.cdlf 
:is .1 per cent u( GDP in 1!)71f, .111J :1) 1 

rc~u lt ,;m·ernu)cnl\ h:id lo rCSl)rt t.1 in· 
rn:.1si llJ; k"ds uf intnn.tl .111tl c:-..tcrru I 

1 Th~ Jn .il )''i~ io thi, >1:1.1in 11 is l1,11tJ l•n 1}1c 
11pt·r~1ion' of ct11 l1 .d ~01 crnm(•nt\ ( ru11nr1 i i, 
fr.In.ii) 1h.11 «tr rnpon<I in Iii l1ii;hn : fe1 cl 
11( J;O\'c rnmcnl m1-:.mit.1tmn i11 c.1d1 c .. 1. 111:; 
U1hcr level~ of 1:01•crnr11cnt ( p11111t1~ 1 Jf , s:~::, 
111u111ttpJI) JI C thu> cxduJcJ. 
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Le\ln America: Net Flow ol External Financing, 
1951-74 
In Miiiions of Dollar& SOOl 

111 61 6l 61 65 66 &1 &S 69 ro 11 11 1i 14 
SOflCE: ti:er .l;11enc~n li!A bJs..'d en ollkiJI 

1bllslK1 ol memtct cc-.111111e1 w 111ler 
lllhOll!l ll\llllUll<Jll 

borrowing for the financing of expenJi­
tures. 

EXTERNAL FINANCING 
The long-term external financing received 
by Latin America in recent years has con· 
stitutcd a subst.111ti:1l complementary sup· 
port to its own intcrn:il del'"lopment 
dfort. The rJpid rise in such Jinancing 
since 1967 has been related to the accd ­
eration in the region's economic growth 
<luring the periotl. 

The net flow of official and priv.1te 
external fi11anci11g wwards L1tin J\mcric.t 
i ncre:1scJ f nun a stagnant kvcl of S 1,) 'i6 
million in the I ')6 J .66 pcrio1l to $5, l I l 
million in ; 972, $6,61 7 millio11 in 1973 
and $7,603 million in 1974 1• Tiu: co11 · 
trilmtin11 of this lin.111ci11g lo l: ros~ do· 
mestic i11vcst111t·nt i11rn;.1 ~ed from 7 J>l't 
CC'IH i11 1961 -66 to 9.2 per m1r i11 l ?67 · 
70 :Im! lo 12.2 l'er cent i11 1 971 ·/~ . 111 
the middle incrnm· :111J lc.:~s dl'\'Ch>j •l'd 
co1111tries tlrnt pNceuta~c w.1~ (1111 ~idcr.t hly 

hiJ1ltcr. IL is imp11rtant lu lltl te th.it in 
tlt i: I.1st ei,1.:ltt years, !:ros ~ domcstk i11· 
V\'Slmc11t w .1·; the 111 t1~t dy11.1111 ic f.wrn in 
the cc11110111ir ~rowth of the ret:i1111 . 111 
1 !)7<f exte111;tl ' 11.111c i111~ made .1 lar,r.;c: 
u111trih11lil111 •.i tht <'!ptil iliri11n1 oi the 
hal.tnct· of p:ip11en h of the r{·,r.; it111, en· 
ablinJ: the 111.1jority 11f the l..1t i11 A1 11t rir.111 
(l11 111tri e~ ln !1UJ1pMt w eJ!Cr fl!~ ~ llf illl · 
poets wil ho11t rt du611g tlK i r w lum<.: of 
imports. 
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The largest p •. rt 0£ the increase in the 
net flow 0£ external financing received by 

• the region in the last eight years stemmed 
·from pri\'ate sources, particularly private 
bank lending and direct private investment. 

Official financial Hows also increased, 
but at a consi1lerably ksser rate. The larg­
est portion of that increase came from 
multilateral sources. 

In recent years, 18 Latin American 
countries have obtaineJ creJits from the 
private Eurocurrcncy market. However, 
due to a lack of information, such fi11:1nc­
ing is reflected only partially in the ex­
ternal financing statistics for the region. 
The loans in the Eurocurrency markel 
extended to L:itin America incrc:iml from 
$506 million in 1971 to $1,866 million 
in 1972, $3,846 million in 1973 and 
Stf,453 million in 1974. In the first !\inc 
months of 1975, acrnrding to data, such 
credits totaled S3.5:>9 ri1illion. An increas­
ing proportion of such . financing w.ent to 
Brazil anJ Mexico, countries which in· 
crc:1sed their share of the region:i l tot.11 
from 52 per cent i11 197 l to 69 per cent 
in 197·1. 

FinJ11ci11g obtaint·d hr the region in 
the Eurocurrency m.irket \\'.15 Je\'oleJ i11 
l.tr.ge tnl.'.1surc to investmen t pro jects am! 
thus cunstituted a complementarr source 
of long-tcrm extern:il de\'clopment acdit , 
even though such finandng was <·xte11ded 
on mtHc 011erous term~ th.111 wJs offrci11 l 
fi11.u1 ci11g. Tiu: avtr;r>;:: r.ll l.' of i11lere~ t for 
crt·dits obt.ti11cd in tht· Euruumrnt }' mar· 
kct Ly l..1ti11 1\meril'.1 in 19711 w.1s I I . I 
per cent, romp:ired with :1 11 ,1ver.1i.:e r:itc 
u( 6 per u ·11t 1111 the lot.II lu.111s :iuthnr· 
i:m l b)' tht: AJtt•my f(lr lntu 11.11io11.il Dc­
\'clopment , tilt' Export· lrnport B.111k, the 
\XI udd fl.111k :1 11d t ht• I nlcr A 111a iran 11.tnk 
tu tit<.: 1t·gio11 th.it ~:1111<.: yc:.1 r. Tiil' .1 vc1"tf;e 
. 111111rli%.1tin11 pNichl for 01e E11r11c111rt•fl ~ )' 

u cdib w.l\ H.') }' t'.tr~ cump.irt:d with 23 
)'t·.11 ~ for tli t· j11 ~t 11M1t i11 11ed hil.1lcrJI .mJ 
m11ltil:tk r.tl a~e11 t il·~. 

Sime t ht· mid-I ~6th I .. it i11 /\ 111eri1-.1 h:1s 
cxp1·rienn ·tl a w11ti11 unu )I)' .i.:r11wi11g intr.1 . 
r1.'}:io11.tl fi11a111 i.d w upe1.11 iw1, whu h h.1, 
t.1ke11 the fo1111 11( .111 i111 ' '""i1114 tl1"v of 
long-term 1.11'it.d. p.1rt iwl.1rlr irom tltt· 
we.1hh itr a11d m1 Hl' h i~hl)· de\'d11pl'd 
CU1111tric:' tow.mh thl· td .tti\'d }' k\~ dc­
vd11pt·ll Cl ll t'S, 

Those resources are complementing the 
flow of capital from the ind•Jstrial coun· 
tries and, along with short-term intra­
regional · financing and the pc1yments 
mechanisms among central b:inks, con· 
stitute a prerc:quisite for the economic 
integration of the region. The net Ao'I\· 
of official and private long-term lo.ins 
among these countries increased f com 
slightly under $8 million annually in 
1966-67 to $80 million annually in 
1969·71 and to more than $300 million 
)'Carly in 1973· 74. 

These flows ace expected to continue 
expanding over the next few years, as 
VenC'zucla's financial cooperation towards 
other countries of Latin Amcric;i is more 
foll)' utilized and the :issistancc programs 
of the more highly de\'clopcd countries 
of the rcginn arc broadened. 

Loans and grants channeled by multi· 
lateral fin:incial institutions and the 
United States tow.trds l:ttin America 
amounted to $3,579 million in 19711, a 
figure 21f.2 per cent higher than tli :it. of 
197 3. The largest part of the increase 
wJs made up ~,f compensatory and export 
credits of the lnternationJI llfonctJry 
FunJ Jnd the Export-Import li.111k . 

Official 1b ·clnpmc:nt financin!:: J.?rcw hy 
only 2.7 per cent in 197'1. 111 the f:llc of 
ri:.ing costs for imports, this re{HcSl'nteJ 
a subst~ntia l Jrop i11 the dfo:tivc trans(er 
of re:il rcsourccs to the regio11. Dcvdop· 
111ent fin .1n tin~. as a pcrccnt:ige of the 
tot.ii otl1ci:rl fi11 J11ci11,i.: authonzcd for those 
c11untrit·s. dt't li 11cd from an :\\'cr.1ge 77.1. 

per cml in 1970·7) to 65. :i per n ·11t in 
I sr;:I, 

'1'111: terms and CL111ditin11 ~ 011 de\'dop· 
ment ltw 15 cxtc11de<l. hy the World Uank, 
lite Exporl ·lmpc1rl B.111k, tht· A};t ncy for 
111lcrn:it io11:d Drvdnp111cnt, and lltC' lt)ll•r . 
Amcric.111 ll:111k dropped i11 197•1. Tiu.: 
:t\'er.iJ:e i11 tcn·, t 1.1tc; on ~mh lo.111s in· 
Crt""c.I fw111 5.k3 per cent in l !.1 73 lo 
'i .97 per ( (' II( Ill 197·1 .l \ :I (llfl \ t' l l' ICllCI: 

of tilt' hii:thcr c1" 1 prc\'.1ilin,t; in the inter· 
11.11 ioo.d <·'l'it.d 111.11kct. Al th<: \Jlllc timl.' , 
!1111orti i.1ti1111 l' t' r iod~ dr,•ppcJ , [ j~l1c l y m 
I ~ ·1 11 duc t(I ,\ loweri11t: i11 t li 1. J ~Wrtiu · 

lion J•l'fi(ld, 1)11 E:x1•1<1t -lm1'•• :t lhd: 

1 'l'h .. w ti11 urc' .to , .. 11 1!11: : ,1 1 ~;· · ·~ ~ 
tliow 1>( 1t11· h.1 l.11i-1· of p.1rr:1rn:' .!·:~ r,, ,!i:: ! : · 
t'111n in tlcf1 n i1 il1 n1 1n1 t r.1 ~t: .or1J c.:-.! r: : !in..;. 



loans. In uch of the other institutions 
just mentioned, amortization terms grew 
longer. 

Taking into account the rate of interest 
.ind the a,·eragc grace and amortizltion 
l'"riods of loans from the four institutions, 
11 is estimated that the subsidr clement 
t 11r these loans amounted to 30 per cent 
111 1974 compared with 31 per cent in 
I ')73. 

Si.d)'·fi \'C per cent of the loans auchor-
11~·d hy the Agency for Intcrn.1ti1Jn:1.l 
Oc\'dopment, the World Bank, rite 
I ' 11"rt-lmport Bank :111J the Inter-;\rneri-

111 Bank in 1974 was channeled to 
· ... lu,try, mining, tr:inspnrtation, com­
"n1111cations and cncrg)', compared with 
, • J per cent in 1973 anJ 59.2 per cent 

... 1%6-70. 
'l111cl· 1973 there has been J significant 

i 1l'.lSc.: in official external fin:rncin!_; going 
thl' agricultural sector. to:tns author· 

, I hr the World Dank, the International 
I 1 "dnpmc:nt Associ.1tion1 the Inter· 
\· r11Jn O:tnk, the Agency for Interna· 

.1 Dcvdopmcnt :rnJ tht.' Export· 
•r t BJnk tn tltc.: scctm i11creascd f rnm 

$ 298 million in 1972 to S4S8 million in 
1973 and to $586 million in 1974. 

Tbe contribution of private resources 
to the· totnl nd flow of external financing 
to the region increased from an· :\\'erage 
of 63 per cent in 1967 · 70 to 74 per cent 
in 197 1·73. This proportion would have 
been even greater if there had been :ide­
qu:ite records for the net flow of capital 
coming from the Eurocurrency market. 

In 1974, the net flow of pri,·ute c:tpit:il 
amounted to $5,380 million, nn increase 
of 'j, 7 per cent over 1973. Despite: that 
incre:ise, the growth rate.: of such c;1pital 
was substantially less than during 1971 · 
73, thus representing a drop in its contri· 
buti0n to the net total flow of external 
financing to the region. 

TI1is growth of private capit:il inllows 
w.1s led by suppliers' credits, which rose 
from $248 million in 1 !)73 to S666 
million in 1974. The incrt•asc.: in the flow 
of credits from. priv.ltc.: fin:inci:il institu· 
tiom, other than hank,, including :lr• 
r:ini::c.:mcnts rd.1tcd to n.1tionaliz.1t1on, is 
also worthy nf note. Such /lows inc rc;1sc.:d 
from SI G3 million in 1973 to S~ 17 111il · 

lion in 1974. Despite the fact th.i.t gross 
disbursements were maintained O\'er 
S3,900 million thanks to the progrtssive 
increase in amortization terms, the net 
fl ow of credits from foreign pri,·ate brnks 
diminished from S2,852 million in 1973 
to $2,483 million in 1974. The net flow 
of direct private foreign investment in 
1974 was estimnte<l at Sl,834 million, a 
figure slightly higher than that of. 197 3. 

Dc5pitc.: the fnct that in recent years 
the majority of the Latin American coun· 
tries have taken ach'antagc of private 
sources of capital (with private com· 
mcrcial banks and direct foreign invest· 
ments being the ~ost important sources 
of such financins), an increasingly higher 
proportion of such financins h:ts been 
concentrntc:d in :i small number of coun­
tries. Fin: countries-Argentina, Dr:nil, 
Chile:, ~.fexico and Peru- accounted for 
77.) and 92.2 per cc.:nt in 1973 and 1974, 
rcspccti,·cly, of the total received. by the 
rc.:gi1)n. And Brazil nnd Mc.:xico :ilnne 
accounted for G:? and 6S per cent of the 
wr.11 i11flnw of pri\':tlc rcsuurccs · to the 
H·gio11 in the l w11·rl'ar period. 
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THE BANK IN 1975 

·1 he lnter-Americ:in Development Dank 
•. "ml' letecl n dec:1cle :ind a h:ilf of opera· 
111111~ in 1975 with a rear of record sup· 
1 • rt for the development of L:itin Amer· 
... I At the s:ime time, the n .1nk m.1<Jc 
: 11rk1:J progrcs~ during the yc:u in its 
• ll•• rt<i to replenish its resources to help 
"•l ll the incrc.1sing development rcq11irc· 
: .. · "'' of its rncmhcr co11ntrics over the 

" '' h.llC dcl':ide. 
'1 hrw :ternmplishmcnts were 111:1de 
1111,t .1 b:ickwound of 11nf.1vorJblc rnn· 

• · '"'" on the world cco110111ic scene, 
q·k.t with C1intinu i11g h.1bnce-11f ·p.ty· 
111- prnhk1m for 1110~ 1 of it s mernhe r~ 

I 111111:e 1 ncre.1Sin~ m .:-J ) on their p.ut 
I l \ ll'fll.il r.11.\llci.11 rtSOltr(tS. 
I ht ll.1111;'~ kndin>-: ~11pporl for its tic· 

I 1·111i: 111 t·mher countries :i1111111ntl·d tn 
' ' 111illi11n , 1 ne:i rly 2'1 per cent lii>;l1<: r 

tin- prcviu11s rcco rJ lendin!: C.1:11rc 
't t t t rnrllinn .1clricvcJ in 197·1. Thi' 

"''' tlrr 11.rnk\ tot.rt n111111l.1tiv<.· lo.Ill\ 
I lk1 . l l . 1')11, to SH,6t<~ 111111 111 11 , 
•I l'X1 h,lllf;l· .11fjt1 \llllt' lll \ .llllf (.Ill 

' I , , "' 
I· 1il,lit111n the ll:ink providc1l m1lrc 

=' ·' ·l.f. million m tl·t hn ir.il to· 
· 1 .. 11 for it ~ dt·vclup1111: mc111hcr 

' ' th ,1 11 it lr.1.t i11 .111y prcv i 11 11~ 

I 1111)'11 •>: Ilic rn11111l.1ti ve tot.rl in 
~11l 1111'.1h l c aml umt111i.:t·nt rc:lll\'l't)' 

1 h• $')(.A milli•lll, 111'1 of r.tn· 
1•11,, .1t tlu c111J of 197'•. 

rnd 11f 197-, .1"11 l1111111:ht tu ,1 
• ll\I )l'.H f'ttiod 11f ll'lll.lrl .. 1blr .IC' 

' •111 11 t· 111 f11r the 11.tnk I hmn.; th.rt 

It II 111k\ lt1.rns, wh ich .1n\l11:ntt,! 
.,, 111rl l11111, ~nJ its 11011rumhurs.1· 

... -. 

file ted1n1c.1l uhlpcr.1timi, i11cludi11R con· 
tinJ:ent rq .rpncrrt, which tnt.llcd S6~ 
mil11011, s11rp.H\t'd th'· ~i11,ili.1r fi,g11r c) fur 
the c11tirc li t\! ten )'l'.lf~ 11f the n .. nk's 

l'X i ~ t CllCI '. 

MOBILIZATION OF RESOURCES 
The pri1i.:rtn nu1k b)· the II.ink i11 I 97" 
to et1'11tt• rh,. 1q1lc11 i, lrmcnt of its fin.111 · 
ci.tl re)11u r<t'\ so rh.1l it 111i~ltt rn11ti n11e it •. 
ll'lldi111: .111d tcd1111r.1 l <•ll1pt·r.1ti1111 1111i11tcr· 
ruptn l in the futur t .tnd )ti th.it it 1niJ;hl 
irt<:tl'.I\(' ~IH h lc11di111; in fl'.tl !Niii ~ fly 7 
per tent .1 )'t'.rr, i11d11d<'d : 

• Thr ·'l'l''""·tl h)' the U.111k'.'l !lo.ml 
nf l.uvu11111\, 1111 Jul)· I), 1')75, of .r n '<' 
I ut ion rtt 1 1111111t·111I 1 11~ th.r t I he rnc111lwr 
C'1111ntric, .11li1pt tr ll'.t \l ll C\ for imce.tscs 
tot.1li111: S6 \ l11 1l111n 111 the U.1 nl,.\ re·· 
)01111~\ s ~ . 3 hill11111 Ill tht' J\Jnk\ (.1pi· 
t.il \l1K k .11111 $ I lrill111n in ih FunJ for 
S11cu.1l Opcr.1tio11\. 

• The init1.1t11111 11( rm.mm.•\, M.uclt 
18, 197', hy thr 11.rnl.;') nmnhcr tlltrn· 

"· 'di rt. Pi!OVIDES rnt.M C.\'IOllX tot bu1id1110 of Com11nnl1l.1 Sfd~ ·ri1g1tJ Nucfor.al 
1 •!•' 'u11J,1. whlcll 10111" 1>.ir t o l mull1·blfflon·dof1.11 01tpa11sio11 progr 11 t:1J1ng CJlffOd 

• ·, . 1: 11 s 111r<10 foroo.'l t :.to(l / producors. Dank 1111s provided 523 I m t •o.i fn /:J J flS tor 
,\ h.:;r1 1s 111i.1ng nutlo11's .innuill output from 7.2 to 11 .G mil/Ion t~ns 

\. 
I 

tr in, foll1lwin~ the sign i11g llf I he Deeb · 
r Jt 111n uf M.1drid, 011 De<. l 7, I 97't, to 
.1111c111l the Agrn·111e:11l E~talili~hins the 
II.ink 10 permit 12 c111111tms f 111111 outside 
the region to lwrnmc mcrnbcrs. The 12 

w1111ld c1111tri1111tc .1 1111.11 uf $7'15 mill ion 
to tlit• ll ,1111: O\'tr .111 initi.tl tlm:C·)'eH 

p t• ti111l. 

• The .1ccept.111tc h)· the ll.1111.. 1111 Fch. 
!.7, 19/'\ , llf .1 $501l 111illi11 11 f11111I, tt> he 
pr ll\'idc·d ov<.·r .1 fi,•e yc.ir pcrrml, t•ntnr~tc<I 
hy thr C.ovt·1111ne11t llf Vcnewd.t to 
fi11 .111te dt• \'clnp11wnt pr11jec t~ 11 1111111~ it s 
~i,tr r 11.rtn1m in tlw ll.111k. 

Wrtlr lht• c11try 111t11 cffcd u( these: 
lll(.'.1\111(.\ the tot.1 1 CCSOUH('\ of tht' l1J t1k 
wtll ri,t fm111 \otnc: S t 2 h1ll11111 tv $1 ~ 

hill111n. 

1 In 1111• rcp••ll .!11lllr f'i1:urt'• u•c ! in.luJ:. 
n J1'1''°l''1.11c, tl1C' t i S 1l11llH <'•Jli l\Jlc:ll oi 
Jn1nu11h in ulltcr lllll<ncic\ c\rrcue I 1n C\· 

cl1.lll~(' r ~ I C\ cxhrin>: nn Dre. }I, 19 7~ r1.~u~ : \ 
i11 tht• nHrJli\'c portion of the rcj'••tl hP : 
l><'cll 1011111k.I nu t H ' l'l'"'l'riJ le 
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THE BANK IN 1976 

Resources (cumulallve) 
In Mllllonc of Dollars 

AC CU Al PROPOS£0 

;, 
' 
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Cnpll:il Srock (nll Ordinnry Ca~llol 
~ i.~·~urc11s 

S:. Fund 101 Special 
~ OporOllOh \ 

[.l Oih•Jr 
• Roaourcos 

Increase In Reso urces 
The LI.ink's concern with taking timely 
mc.tsurcs in the.: currl'llt pcri11d t" rcplen· 
i~h its rc)111mc.:\ fm I .. rt in A mcric.1's de­
velopment w:i~ cx prc,sc..J form.illy ns 
c.uly as thc Fiftcl'lllh An1n1.1I Mccti11~ 

r.f the Uo.1rJ of C:ov1.·rr H>rs of the O.rnk 
hdd in S.111tiJ[~l1, Chile. npril I ·3. 197•f. 
At t Ir .ti lllt'd i11r. r lu• ll c1.11 J of Covc·rnots 
nclol'l c.:d .t r<:"1l11tio11 rc'l'' ~"t i11t: tlw HoJ nl 
of Executive D1rlClclr' 1,1 "earl)' out n 

~tuJr 1111 the 1 ~1"ihi li ty 11f ml.1rbi11g thl' 
rt .. lllll t l'~ 11f thl' ll.1111. hr lll t'.111\ 11( .111 

i11< '"''<: i11 the.· .1uth1111nJ c.1pit.d .111d .Ill 

111crt'.1)c 111 the rc~o111u ' 11( the Fund for 
Sptc.1.tl Oper.1ti11w.." 

1h .t 1c"1 h ol 11 11~ 111.111d.1t1· the F>.nu 
ll\ c.' l >iru trir) l'"" rdc.,I a rl'f ll•rt to the 
(.,1111111 1tk<: c1( rhc: 1111.ird 11( (;(l\'CriH•r~ at 
:t ~pt•( i.tl 11wc1i11)! ) lllll' 11, 197'1, t111t l111 
i11J: .1lrw1.11 i' l' ltn"s uf J.::ndin,i.: fo1 the· 
I ' J /(, ."/H pcr1111 I .ind thl· .1J,!rt iu11.tl re· 
' " ll fl.1·, rl'l]t1i1t·.I tu 1111.111<(' th , 1:1. 
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l:JI (Ord inary Cop1lol i!nd 
1n1or·Aoo1onn1 Cnp11n11 

f' ·1 Funo lor SpoC1lll 
OnornlloM 

I ' Olhcr l'losourcos - . 
Suhsequcntly, during tht.: Sixteenth An· 

nual ~lccting held in S:lnto Domingo, the 
Dnrninic.rn lkpublic, M:iy 19 -2 1, 197 5, 
I he !111,ml l'Ull)idcrctf I he rt .. •port of the 
<..h.1i r111.111 of the.· C.m1111ittcc 11f the: Board 
~)f Gon·rnor~. incl111li11g the sturly prc­
p:trecl hy the Exccuti,·e Directors. 

Aft er con~idc11n1: the rcp<1rt, the lfo.irJ 
of (1ovc111ors :1grc.:ccl tit.it Ilic.: rcplcni,h 
111,'lll of lht• IC ~11111(('\ \\',I S (I( fu11<f.1111<:11l.rl 
i111po1 t.111c c for tf 11.· fut11n· o( llw l\.rnk's 
opcr.1tin11' .ind tlt.11 it w.1s of prim.it)' im· 
J•111 t.11 uc for rlt l· 1111.111ht·r w1111t1 ics th.i t 
tlw ll.111k lC111ti11m• 111 pt·dorm n11il, to tlw 
t•xtenl l'""'blc-, \lt c.:n1:1ltrn ih role .1, a 
11111ltil.1tcr.1 I imt 1u111c11t f(1r 1 lt.11111ding the 
t 1.11\\frr 11f r t.ii ll''01llle' fur clc.:vdopntc.•111 
purpo~e.; . 

J\' a lc'lrll, 1111· 1111.1 1.I .1do11tc.:d .1 11·,11· 
h1ti1111 1 t1 111nti11J~ tlr.11 .1 working ;:111111• 
he.· 1:,t.1hli ~h~·d " 11> 'l11Jy the.: st.1tus 11( the 
"'~mrr~t' ' (1f I lw ll.1111 . . tnd )1Jh111it rte um· 
rm·rrd.11i1111' 1111 11w.1, 111n tu lt1· l.1kn1 for 

an increase in the B:ink's o.piul nnd in 
the fund for Special Operatio~s.' ' 

The working group, which consisted 
of representatives of Argentin:i, P :azil, 
Canada, Colombia, Mexico, Nicaragm., 
the United States and Venezuela, met 
June 10 to 12, 1975, in Paris with the 
participation of representatives from 
Chile, Trinidad and Tobago and Uruguly, 
and drew up the general basis for a pro· 
posal on :in increase in the resources of 
the B:ink. 

Subsequl 1tly the Board of Executive 
Directors called a special meeting of the 
Board of Governors at the headquarters 
of the Bank July 9, 1975. After consider· 
ing a report from the President of thr 
Bank and the working group, the Doard 
adopted :i resolution recommending that 
the Bank's member countries approve 
resolutions which would incre:ise the re· 
sources • r· the B:ink by a totJ( of S6.3 
billion to enable it ·to meet Latin Ameri· 
ca's needs for development capital in the 
1976-79 period. The increases involved 
S ~.3 billion in the capital stock anti Sl 
billion in the fund for SpcciJl Operations. 

TI1c proposctl resolutiom provide for: 
• An incrc.1~e of $4 billion in the au­

thorized capital stock to be dTccted in the 
1 ~76·78 period . Of that :imount S3•M 
million would consist of p11irl-i11 capital 
anJ $3,656 million would consist of 
r,11/11/Jle c:ipit.d. The p.1ymc.:nt of the /111itf. 
i11 c.1pit.1 I stock would ht· cfTcctcd in three 
equal :1n1111:il installments, on June 30, 
1976; June 30, 1977, :ind June 30, l97R, 
rcspectivdr. or .1t such later dates ns the 
UoarJ of Exernti,•c Oircctors might Jeter· 
mine. Fifty per cent of each inst.lllment 
would lw p.1y:ihk i11 hold .llaljor doll.1rs 
.tnd ~u jll'r cent i11 tlte t1arrcncy of the 
ml·mh::r cu111111r Howercr, C1n.1J.1 :ind 
Vc.11c111d .1 C<11 ild p.1y l'.lt h in,1.1ll111e11l en· 
tird)' in their llWll Currl'llC)', wl11ch WUUltf 
he ( 1cc.:ly co11 Vl'rl ihlc into the C"ll rrcncics 
of utltt'r w1111trics dillrhlc: for rrncurc· 
mcnt. 'I hc 1.11'.1/ile c.tpir.11 "ould be: ~ub­
scril1ed in tltrc:c cqu.tl i11)t.tllrncnts, tJ1c 
ftr~t to he m.11l t· 111 :i1.wrd.1nc c. \\ 1th .1 rcsn­
l11t i11i1 of tlw lh1.1r.I of J : ~c, .. ::i n: DirtC · 
11,r, , 011 or ftcf11rc ~!.t) I, I ri - r, , .1nJ die 
)crn11d .ind 1h ird 1111 or hd,.lic.: D::.:. ; 1 l' i 
l!)'/6 .111d I)( llJ77 , r c.:~ru::\ e !_.-. or J: 

~11cl1 l.tll'C d.ltc.:) .1s the U11.Hd sn:~h: Je:::· 



Ault1orlzed Capital Stock 
In Thousands of Dollars 

PAID·lll CAllABlE 

Dec. 31, Tot1 t 11ter Dec. 31. Tot1t alttr 
Countiy 1975 11 cruu lncreu• 1975 tncruH tncru11 

• 

I 
' 

~ 

Argentina ································································ $ 124,422 $ 40,171 $ 164,593 $ 585.511 $ 498,726 $1,084,237 
Barbados ............................................................. ..... 2,498 434 2,932 5,995 6,008 12,003 
Bolivia ........ .................. ........................................... 9,989 3,257 13.246 47,000 40,002 87,002 
Brazil ............................................ ························ 124,422 40,171 164,593 585,511 498,726 1,084,237 
Canada ................................................... .................. 48,254 19,615 67,869 244,501 176,199 420,700 
Chile ........................................................................ 34,164 11,002 45,166 160,781 136,968 297,749 

Colombia ................................................ .................. 34.140 11,002 45.142 160,636 136,848 297,484 
Costa Rica ................................................................ 4,994 1,593 6,587 23,500 20,025 43,525 
Or1minican Republic . ............................................... 6,659 2,172 8,831 31,365 26.709 58,074 
Ecuador ·················· ············ ·································· 6,659 2,172 8,831 31,365 26,709 58,074 
fl Salvador ............... ............................................... 4,994 1,592 6,586 23,500 20.025 43,525 
Guatemala 00++0 0000 0 00 0> • 0 •0o 0t0 00000 0 + o o OOOO O o 00 0 0 000 0 00 0 0 O o OO O H00 .. 000 6,059 2,172 8,831 31,365 26,709 58,074 

Haiti ..................... ·················································· 4,994 1,592 6,586 23,499 20,025 43,524 
Honduras ................ ................................................. 4,994 1,592 6,586 23,499 20,025 43,524 
JJmaica ..... ..... .......................................................... 6,659 2,172 8,831 31,365 26.709 58,074 
\'"'l lCO .... .. .. ..... . .... ... .... . . .. . ... .. .. .. .. . . .. .... . .. .... . .... . . ...... . 79,980 25,840 105,820 376,379 320,574 696,953 
·1,r.a ragua ································································ 4,994 1,592 6,586 23,500 20,025 43,525 
Jnama ......................... .......................................... 4,994 1,592 6,586 23,500 20,025 43,525 

••iraguay .......................... ...................................... . 4,994 1,592 6,586 23,500 20,025 43,525 
P•ru ......... ....... ······················ ························-· 16,672 5,356 22.028 78,160 66,856 145,316 
I •1 n1 dad and Tobago . ········· ··································· 4,994 1.592 6,586 23,500 20,025 43,525 
nolrd States ............................. ························ --···· 361,903 120.007 481.910 2,047,213 1,079,991 3,127,204 

11·ur.uay .. .......... .................... ...................... ...... 13,342 4.271 17,613 62,778 53,513 116,291 
• ··ne1uela . ........................................................... . 66,663 28,880 95,543 313,&97 259,846 573,543 

I 1.1,,•encd . .. . .... ........ . . u .. ...... . .............. . . .... ..... . ...... 72,513 12,377 84,890 175,197 114,904 290,101 

- -· -- -- - - -- - - ----
TOTAL $1,055,550 $343,808 $1 ,399,358 $5,157,117 $3,656,197 $8,813,3 14 

------ -
',l}lf lhis tahle docs nol reflect the $1.3 billion increase in the capital stock recommended to meet loan program needs beginning in 1978 

111·· The i11crc.I\\. wil l h<.:rnm<.: eff cctive Fund for Special Operntions 

\ h· 11 .11 k.1 ~ t 16 of lht IJ.111k's rncmhcr In Thousands of Oollnrs 

•int m·~ ~uhscribin~ 110 less tl1.1n SJ,01 5 Conltlbul1nn• •• 
Coun try uf Dec. 31, 1 ~ 75 tncu ue 

. lli11 11 o( the propo~1·J increase sh.ti! 

.:ppn•\ ed it. T ltc Unit t·d St .i t<:~ Arp,cntina ........................... r 246,319 $ 82,752 ,. ~ 

Oarbados ........................ .. 837 297 
ii.I , 111i,lriht .1 t11 t.tl of Sl.2 b ill ion of Bolivia .............................. 22.G84 6,645 

'• ' .11 11 1111111 S I .Hl mill ion Ill /111ul-i11 Oraz1I ..................... ........ 253,973 82.757. 

t ti .111d S 1.(18 hdlw 11 i11 r11/l,1hl" capi· 
Canada ................... ........ 74.620 50,000 
Chile ....... .......... ... ...... 71,068 22,718 

I h1 Cl! her member l 111111t ri t.'I would 
:1hl· S.1. 7 h ill i1111 -$.! I Cl mi II ion 

Colombia 69,n2 22,704 
111 Co~ta llica 10,224 3,321 

111 1.1p1t.il .mcl $ :!.~ hi ll i1111 111 r.1ll.1blt' Dominican llepublic 13,743 4.428 

d 'l'l w 1crn.1i11111.i.: $ 127 111i ll io11 
rcu~dor . 13,372 4,428 
El Sat~ador 9,911 3,321 

l I I it• ,1\',11l.1hk I 111 ( 11t 11r<.: suhsu ipti1111 Guatemala 13,59/ 4,428 

111ht. ( l°(l \1111 " '"'· ll:titi 11 ,159 3,321 
• I h t. In• •lll111c111l.1l ion 11( .I ll .ult! j. Honduras 10,995 3,321 

' 1ll1tl'.l\t' 11( S I . ~ hill1011 i11 1l1e r. tl 
l3maicJ . 13,193 4,428 
Me~ico 1!>9,094 53,196 

1p1t.il ' fP ( I. lo ti tle! lo.111 j'Mgr.1111 NlcnrJP.llJ 10,770 3,321 

~ 1 .. p 1111i111: 111 I ')7H .u1 tl 10 tJkc cfkct 
f'nnama •. 10,380 3,321 

. "l \\lb'' l1!1 t11 111 11( till" l.l \I i mt.ii I Pa r neu~y 11 ,974 3,321 

... t.dl.1h11. the S·1 
Peru 34,723 11,08? 

Ill' !"''' '"" u l Tr inhfatl 31111 l oti~1io 9,890 J.321 
II•· 11..1w. Tlt t· t ' 11111. .f S:.tlt, \\ 11uld United Sinks 3,040.3!>0 &00,000 

' ~ ,,() 11 11 1111111 11( th.It 
ll r11 11uny 71i,!>38 8,8/4 ... .' I .I' lllll t Veno1110IJ 132.1&9 60,000 

1,. 1 •t I it·: 1111 111ht: r t. 11unt ri l ' would 

~ ·· !'H ' o rn ill 11111 . 
Uno~'ign c d 173.869 

• \ n Jl\ll t.'.h t 11( S 1,(1·1 \ , 'HlU,CIOO in 
lOTAL ~\ .3 ~4,G 74 $1,045,300 

C"~d Tc!l l 
. ~ttr 

tncru1t 

$ 1,248,830 
14,935 

100,248 
1,248,830 

488,569 
342,915 

342,626 
50,112 
66,905 
66,905 
50,111 
66,905 

50,llO 
50,110 
66,905 

802.773 
50,111 
50,111 

50,111 
167,344 
50,111 

3,609,114 
133,904 
669,086 

:m ,991 
·---
$10,21«'..672 

Tot1I 
After lnciu u 

$ 329,071 
1,134 

29,329 
336,725 
124,620 
93,786 

92,426 
13,545 
18,171 
17,800 
13,232 
18,025 

1·1,480 
14,316 
17,G21 

21 7.299 
l ~ .09 1 
13.701 

l ~.295 
t. 5.31)5 
:u11 

3,: !1.1.350 
3~.41 2 

IS~ 169 

i:: m 
$5,.tJCl,97~ 
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TOTAL RESOURCES 
Subscriptions (End of Year) 

~ • ~ '1-~ ...... ,, .~' ... ~ • • 

~',: Total -··-·····-·---~···-·_:::_~.~ •• :.:-•.•.....••• 
' . • "~ • ,; :· .... '~ .. -,., ' •· .. "' ...,.:4 \~ 

Loans AuthlM'lztd (Annual) · ;·: ' . -. • ~. ! . 
Ordinary Capital Resources .• : ....... ·-··-··-····-···---···- -··---····· 
Fund for Special Operations ···-·-····-·-·--·····---···-·-· 
Other Funds - ··-··-··········-···-· ······-·-:--····----··- - , 

1 

• ; Tobi ·····--~--~;;_£_ __ .__ .. ~..:;.::. : . ..!.._-: ··~- ... : ..... - . . ..... ., ~ ·-,. ' 
Loali Oisbunements (Annual) • • • , 
Ordinary Capital Resources :i ····-··.'·········· ··· ·- · - ··-··-················· 
Fund for Special Operations ................. ., ......•.••....... - :. ..•. - •....•...•. 
Other Funds. ··-··················· ..'..····-····-············-··--···-···-········· 

Tobi ·- --···-··-··-··-··-············-···········-·····-······· 

Loan Repaymonb (Annual) 
Ordinary Capilal Resources 11 ... . .. ..... . - · - ···· .. ... . .. ..... ..... . .. ........ . ... . 

Fund for Special Operation) ·························- ······· .. ····••··········•··· 
Other Funds ............................................... - ............................ . 

Tobi ·····-·············- ·······- ····- ·······- ·- ······················ 

NonreimburYble Technical Cooperation Aulhcnlzed (Annual) 
fund for Special Operalions ........................ ·-····························· 
Other Funds ..................... ·····-···················-········- ······ 

Tobi ·························-···- ··-·····--········-··············· 

FINANCIAL HIGHLIGHTS 
Net Income (Leu Technlcal Cooperation fapense) 
Ordinary Capital Resources ......................................................... . 
Fund for Special Operations ....................................................... . 

Ruerves (End of Period) 
Ordinary Capital Resources ......................................................... . 
Fund for Special Operations ................................... - .................. . 

Tobi ···················-···················- ····- ···················-··· 

ADMINISTRATION 
Administrative Expensu • & ~ 

Tol.Jl--All Funds ... - .................................................. . 

' lncludl nt adiu1lm1n1J In U.S. dollH oquln ltnt of borrowed turrentlu . 
1 lltl of etntollo tlont . 
' f iauru In prior Annual Ropcrh rol1ltd lo .. ct udt t 1tlu n1• 1d1u•lm•nh. 
1 lncludln r loon 1up1,.,l1lon ond lntpe<llon u p•nu• 011 11 l 'l6S. 

0.4 

Q.4. 

1.3 1.3 
0.5 1.1 

1.8 2.4 

0.4 2.8 
(0.3) 0.6 

0.4 3.4 
(0.2) 0.3 

0.2 3.7 

4.7 7.4 

1963 

813.2 
146.3 
394.0 

385.8 
121.7 
367.6 

875.1 

179.3 
32.5 
47.l 

258.9 

59.8 
15.3 
65.9 

.141.0 

0.6 
O.l 
1.3 

2.0 

1.2 
1.6 

2.8 

3.9 
(0.l) 

7.7 
0.3 

8.:> 

8.7 

1,285.0 
218.9 
534.3 

' 1.165.S 1,527.5 
·--~~:~~ .- .. - .. -.. -. , ' 

164.0 
I 49.4 

85.9 

299.3 

106.6 
24.6 
66.9 

.198.1 

4.8 
0.8 
2.9 

8.5 

1.3 
1.5 

2.8 

4.8 
1.1 

13.8 
1.4 

15.2 

10.0 

' ' 121.5 
196.6 
55.4 

373.5 

82.9 
28.7 
70.6 

182.2 

8.7 
3.2 
4.3 

. 16.2 

1.1 
2.0 

3.1 

5.0 
2.0 

21.0 
3.4 

24.4 

11.9 

• fnclud11 dtproc latlon i nd 1mortln llon ti ptn\t• r•fatfn1 to bu lfdlnu. 
Hoto: "Othe1 f und •" do not Includ e •11nq 11rum1n1J with K11Jll1n•hfl 101 Wledeuulbau and lntor .r.n•trnmonlaf Commilln for (uropo n Mlarollon . 

. 28 

.... 
100.9 
291.3 

3.9 

396.l 

97.3 
44.6 
70.0 

211.9 

18.5 
5.4 
6.2 

.30.l 

J.l 
1.9 

3.0 

6.7 
2.4 

30.5 
5.8 

36.J 

14.4 



1967 1968 1969 1972 1973 

1,778.8 2,259.6 2,282.3 2,763.0 3,465.9 4,373.0 5,710.3 5,954.3 5,965.0 
2,321.4 2,321.4 2,328.0 2,328.0 2,328.0 3,987.6 4,393.3 4,393.9 4,394.7 

577.0 586.2 584.6 599.7 606.3 627.2 636.5 640.4 1,145.4 

4,677.2 5,167.2 5,19-4.9 5,690.7 6,400.2 8,987.8 10,740.l 10,9&8.6 11,505.l 

""' . 
513.6 632 3 767.2 915.1 1,017.8 1,137.4 1,259.7 1,346.7 1,580.4 

146.0 176.9 177.4 187.0 181.0 141.0 131.2 104.7 365.2 
126.2 118.7 134.9 147.9t. 102.7 119.6 122.3 87.0 233.7 

:- ~ ~ .... 
. . . ... 

:iol.1 1,081.7 1,294.l •• •'a" 1,486.0 1,763.5 2,161.8 2,651.7 3,325.5 3,923.5 
967.5 1,169.8 1,581.6 2,021.6 2,404.9 2,687.1 3,063.7 3,497.3 4,076.5 
521.5 546.4 554.0 561.0 576.4 591.7 593.1 593.2 684.8 

2,390.l 2,797.9 .3,429.7 4,068.6 4,744.8 5,440.6 6,308.5 7,416.0 8,684.8 
... , ... 

171.0 193.6 208.9 194.5 236.0 443.3 453.0 635.6 646.2 
313.0 210.l 412.5 443.0 399.5 344.2 426.7 475.l 634.2 

12.4 27.2 10.l 7.0 16.3 19.7 4.3 94.li 
--

496.4 430.9 631.5 . 644.5 651.8 807.2 884.0 1,110.7 1,375.0 

112.9 112.9 139.2 150.3 180.0 185.8 224.2 291.2 327.7 
69.7 120.4 192.3 244.6 249.0 278.7 311.5 . 323.6 371.1 
59.9 57.5 62.5 32.9 12.3 14.1 11.3 13.3 13.4 --

242.5 290.8 394.0 427.8 441.3 478:6 547.0 628.1 712.2 

29.5 40.2 51.2 66.2 73.9 80.4 88.7 89.9 102.2 
6.7 8.5 12.0 20.6 34.6 41 5.3 56.3 64.7 71.5 

10.3 13.9 17.5 19.8 19.3 21.6 23.5 24.4 25.l 

i!G.5 62.6 80.7 106.6 127.8 147.3 168.5 179.0 198.8 

l.G 1.3 1.7 2.0 2.3 2.0 2.9 11.2 10.8 
3.5 2.il 3.6 3.1 3.6 3.8 3.5 11.2 13.8 

-- ---
5.1 3.7 5.3 . 5.1 5.9 5.8 6.4 22.4 24.6 --

!I.I 14.3 20.2 33.l 23.6 19.1 37.9 55.1 58.3 
3.2 1.8 4.7 9.7 14.4 22.0 33.6 38.5 43.4 

'13.2 60.0 85.2 124.2 154.6 185.G 241.2 307.5 379.5 
9.0 10.7 15.4 25.l 39.5 61.5 95.1 133.6 177.0 --

• .,,2 70.7 100.6 149.3 194.1 247.l 336.3 441.l 556.5 

17.7 21.2 25.1 29.l 33.7 34.Z 39.J 45.7 52.2 
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the resources of the Fund for Special 
Operations, which would be paid in by 
the member countries in three equal in­
stallments on Dec. 3 J of each of the years 
1976, 1977 and 1978. The plyments 
would be made by each cou::•ry in its 
national currency or in United States dol­
lars. Canada, Trinidad and To!:::i.go; the 
United States and Venezuela would make 
their entire contributions freely converti­
ble into the: currencies of other countries 
eligible for procurement, and Argentina, 
Brazil and Mexico would do the s:une 
with respect to 25 per Ct'nt of their re­
spective contributions. The increase will 
become efTective wlien at least 16 111ember 
countries whose contributions total no less 
than S900 million h:we approved it. 

As of Dec. 31, 1975, a substantial 
number of memher countries hncl com­
pleted action to implement the incrc.':I SC 
in the resou rces of lhe D:ink and mnst of 
the remaining member countries were 
wdl advanced in taking the n<:,<:ssary 
legal steps. 

The subscriptions to the ordinary capi ­
t;il resources throus h 1975, as well as the 
proposed incre.1ses, arc shown i11 tltc :ic­
comp.111>·i11~ t.1hle. ln :i simil:ir fo~hio11, 
the contrihutiom tn the Fu nd for Sptcinl 
Oper.1tio11s through l?n. ;1s well :is the 
prop1h t:d incrc.1 sc~. nee shown in :11101lic r 

accomp.111yin.i; table. 

Nonreglonal Members 
In tlw I ?7·1 A111111.d Ht·prn t. the Bank 
g.tve ,1 ~um111 .1ry acto1111t of it s effort ., for · 
m:dly initi.1tcd at the ll;1 11k's Elcvrnth 
t\11m1.d M<:t•ti11i; held i11 P1111t:1 dd E' tc, 
Uru1111ay, in Apr ii 1!>70 t(1 al l r.H t c.1pit:1I 
contrib11ti11~ count ric!i f rorn out~idc the 
re!;i1111 i11 tn 111e111her)hip :i ~ o further 
rnc.111s 1•f l11 o:idc11 i111: the fi11 .1mi.d fw11 11la 
I io11 of the i 11 ~ l llutio11 for It' n111tirH1cd 
effort , 0 11 ht h.t!f (If l .. 1ti11 1\mcric.t's dt·· 
vdoptm·nt. ·n1t·)c d fct rts 1e,11ltcd in tlw 
.1 cl11(1ti1111 ;ll the B.1111.'-. Four ke11tli 1\111111.il 
Mt·etillJ{ i11 J:1111.1iu in M.1y t973 of h."ic 
pri11 C"iplc' pruvidi111; (1 1r tlw n1!111j,,i1111 of 
nonrt·~ io11.ll 111t·111l 1tr~. 

In the J)cd .1r.1 ti11 11 (•f ~l.11 1 .I, 'iJ:11ed 
Ik e. 11, 11)7·1, t } 11 111ir9:11111.1 l 1111111 

t rit•\ All\tr i.1, ll cl 1~i1un , Dtnm.irk, (in. 

rn.1 11 >" h r.id , It ilr. J.1p.11i. ch .. Netl1er· 
1.rndo;, Sp.1 in , Swit1crl.111.f. tli:: l111itcd 
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Kingdom nnd Yugoslavia-undertook to 
seek membership in the Inter-American 
Bank in accordan:e w:th the principle~ 

.adopted at the Jam~ica meeting. 
· The 12 nations pledged to COf!tribul .: 

a total of $745 million to the Bank over 
an initial three-year period through the 
subscription to shares in the proposed 
inter-regional capital stock and through 
<:ontributions to the Bank's concessional 
resource, the fund for Special Opera­
tions. 

For its part, the Dank undertook in the 
Decl:iration of Madrid to seek from its 
memlicr governments approval for the 
neccss.uy measu res thJt would permit the 
entry of the 12 cour.tric.s into membership 
in .the Bank. These measures included a 
series of amendments to the Agreement 
Establishing the Bnnk whid1, following 
action by the Board of Exc_rutive Direc­
tors, wen: presented to the member coun­
tries for their :ipprov:1l by the Pr<:s ident 
(){ the Bank on March IS, 1975. 

In order t<> permit the use of capital 
subscribed hy such nnnrc£:lonal ro11 11 t ric~ 
to surpoct borrnwinss imlcpcncknt of the 
D:111k's onlin:1rr c1pital borrowi11gs, the~e 
.unc11drm:11t ~ i11clutl1· p1ovision for the 
crl':1tion of tht: intcr-r"ttin.,.11 capitnl 
~ tiid: which would he ro111plctvly sep:1r.1te 
from thl· nrd i11nry c:ipit.11 rcsomc~·,s . 

The (' CO~JH:ct i vc mi11ri:t:io11:1I members 
woulJ s11hscribe tc1 the inlcr-rcHion:d 
C'.1pil.il stnck i11 the (11111l of h•llh /1air/.i11 
and r,1//,1/ilr ~hm·•:. TIH' r11//11hle share$ 
would scrvt· a ~ li:1cki11J: for horrowi11gs !Jy 
the II.ink ('l\ ' 1' r n11d :ihove the :i111011nt it 
(,Jll prc\ent Ir borrow wit h l ht: li~c kin1: or 
the r,i//,i/,/1· 1 .1 pit:il in i t ~ mdi1rnry c.ipit al 
rc~1 ·11rccs. 

Tltc ink!' rl'gion;il r.1pil :d ~tork i ~ to 
'11: held, 11hl i~.1t ed :111il othcrwi\e di ,puwd 
Clf c11tircly ~q1.1r.1t c (mm the ll,1nk's 
ordi11uy opit.1! rc:'iou r.lc~ :111cl Fuud fnr 
Spl·ri.d Opcr·.1t ion ~. 

Of Ilic S7if '> 111illio11 wl1il'11 wuuld he 
c·11nlrih11!ctl liy the 1.1 n11111I r i1~ . a t11 t.1l 
11($.f/.', 71 t ,llfl~ ( rn~d1 · 11p of St.I ,117'>,7'>/ 
in /•111d·111 1.1pit.tl .111.f S \ t I ) \fi, 'l 'H'i in 
m /1;1/i fr 1:1pit.il) \\'111 tld lit• :.t1l iw rihn l to 
the i11teM<'J:i•m.il r.1p1t.il sl\1L k :111d .11111tlwr 
$ \7J ,7 11,HOR wo11l1l hl· paid II\ 11111tri· 
hutinm to the F11 11.I fo r Spc:ri.d Opc r­
atit1r1s 

f 
The entcy of the nonregional countries 

as contributlr ~ members would not affe..:t 
the regional nature of the Bank because the 
current member countries would keep a 
total of not le.r,s than 92 per cent of the 
voting power, of which not less than 
53.5 per cent would be retained by the 
Latin American member countries, not 
less than 34.5 per cent by the United 
States and not less than 4 per cent by 
Canada, leaving 8 per cent for the non­
regional members as a group. 

Ead1 nonregional member would be 
entitled to one Governor and one Alter· 
nate Govetnor. In addition, as a group, 
the nonregionnl members would be en· 
titled to elect t·wo Executive Directors 
and to have lwo /\Ile •• ; 1te Executive 
Dir<:ctors. 

At the Sixteenth Annual Meeting of 
the Doard of Governors held in S:into 
Domingo, the Dominican Republic, May 
l9-21, 1975, the Do:ml approved n reSCl· 
lution manif csting its agreement with the 
action t'akt:n and recording the d~s i rabi l ity 
that steps be co11cluckcl as soon as 
possible leading b.> the entry of non­
r<'ginnal countries into the Dank . 

Fu rthermore, tlw rcsolutinn cxprcssc:d 
the: hope "tk1t other nourcHional cou11· 
tri c:s that did not sil~" the Dt:damtion of 
M:idrid nccetle to 1ncmhc:r~hiJ> i11 the 
0 ;111k.'. 

As of Ot•c. 31, 1975, a 11t1mher of the 
ll:ink's mL·mher co1111t ries :111d st•vN:il 11011· 

rc:~i(l111t l countries h.1d c1>mpktcxl or nc.HI)' 
fini~hed n ti11n on th<: nccess.1ry mc;1~11rc."11 

tu fi ring tht' propu~e.J :irrangcmc11l~ in to 
cfTl'Cl a11d lllOSl o( the Otha co11ntrit-S 
\\'t'l'c wc: ll adv:111rt•d i11 t.1ki11g tlw r1 t:cdeJ 
k fl.1 I ~t cps. 

' l'hc (' fll jlllSCd ~11hsaipti•HIS liy ti ll' llllll • 

rt.•Hirnia l w 11nt1 ic~ 111 the intrr - . ''[~io 11.tl 

t.':1pit :il st. ic k :ind the Fun•I !or Spcci:il 
Opcr.1ti(l11S ir. sltnwn ir t·hc following 
tahk 

Vo11ozuolon Trust Fund 
On J:ch. n, 19'/'l , th e- C11\ r1nmcnt 11 ( 

Vcm1.11cl.1 e111l'rnl inl11 :Ill .1.i.:rcc:i.cnr with 
lli l· l l~ nl.; (nr it to .1.l:itim,•.cr ,l S'OO 
milli1111 t1ml fu n.! ($ ll llt r.1ill1111 .rn.J ·1'0 

rni lli m1 (11111\ .11') dl~lj.;llt' I 111 (1):i•nl .i:.· 
(p tltr n<~ t·kr .ititlll ••t th · .'.:-~~'";~ ·-: : 
11 roce\\ i11 the llll111tr1t\ c.f I .i· .:: :\ ::-.~:· 



Proposed Subscriptions to Inter-Regional Capital Stock and Fund for Special Operations 
Expressed in U.S. Dollars 

Fund for Special 
lnter·Re0lonal Ca~ital Stock Operations CranJ Total 

Country Pald·ln Calla bit 

Austria ...................... $ 832,377 $ 4,222,201 
Belgium ...................... 2,06~.847 10,434,So3 
Denmark .................... 892,694 4,499,660 
Germany .................... 10,410,742 52,681 ,009 

Israel .......................... 820,313 4,173,948 
Italy .......................... 10,157,410 51 ,438A76 
Ja pan ........................ 11,339,627 57,3£5.748 
Netherlands ................ 1,544,120 7,\'17,104 

Spain ........................ 10,157,410 51,438,476 
Switzerland ................ 2,267,925 11,484,388 
United Kingdom .......... 10,157.410 51,438,476 
Yugoslavia .................. 832,377 4,222,201 

TOTAL $ 61,475,252 $311,236,556 

rl.l, thm ennbling the Bank to c.:xtencl 
1 1~ assistance to new areas of regional 
i:conomic development. 

The decision of l'he Government of 
\'c11czuel:l origill:ttecl ' ill tlw inaug1.m1 l 
.address of President Ca rlos Andres Pert:?. 
Pll M:t rch 12, 197-1. Jn his address, tlte 
\' cn1:zuelan Chief t:xecuti vc.: plcdi;ed to 
)Ii.tr<: :1 portion of the i11crcascJ inrnme 
deri ved from exports of Vcne:wcl:in pc­
t111lc111n for tlic dcvclopmcnt of L1tin 
:\11wrica th ro11~h the crc:i tion of :l trust 
11111d Ill be :idminisl<'rcd hy the Bank , 

Ti'l' dcd~ io 11 w:is cn111m1111ir:1tnl tr1 the 
ll11.11d of Go\'crnors nt its Fiflecuth An· 
1n1. tl Mcclillt; in Santi.1!~0. Chile, April 
I ~. I ')7•1, hy the: \.m·crnor for V e11 c:~ 

.'l1tol.1. I ltctM I lurt:1Ju, who s:rid : 
" 'l'hc b:1~ir nim of the fund w<>11ld ht• 

'" lrn.1ru c arc;1~ :111d projl·cts 111.11 will 
111 t!, t• tht· ~realest contrihul ion 111 the dt·· 
1 • l11pmrnt c,( t ltc rc.:gil111. Spcci.tl c111ph:1 
'" "ill hl· pl:lcl·d 011 rnw d111.1tiu11, n~ 
!111, 1th1 ~ I be a jrli11t effo rl to a~si:.t rhc 
1." developed L11u11t1 i e~ . Simil.11 ly, tltl! 
1,,ll 11 hich I he f11ncl rnn pl:ty in stimu · 
I 111111: l..11i11 J\111 (.01i1.111 i111t·g1.1ti1111 will be 
' I I \ ' 1:.1 ," 

"11 will thcrcfnr t: he," f\11 I lurt.1d11 
1111 nn tu ~· •)', "a fund (111 dcvclnpi11.~ 

·1, •<'1:i1111's prod11d 11•c .and r·xl'111 1i11;; 
•; 11 11> .111.I ll fll 011c: fo r !- tre111:1 he11 i11g 
I ' I h)\t l .1 1 11ilr.1\t111dtrrt, l t1r wh1t h ;iu1 

1111crn.lt 11111. tl Mll ll ~c' 11( fi1 1.111, 1111: 
.d1c.1 Ir .11 .. 1il.1hlc." 

I la t l1 tg1 1t1 .ll i 1111 ~ t11 t• , t ,1b li ~ h r h~ l fl !\ 

I c11 !111i11.1tc:d wrt h 1ltt· ~ r l' 11.1 :u r c .1: 
" 

Total 

$ 5,054,578 $ 5,054,578 $ 10,109,156 
12,497,716 12,497,716 24,995,432 
5,392,354 5,392,354 10,784,708 

63,091,751 63,091,751 126,183,502 

4,994,261 4,994,261 9,988,522 
61,595,886 61,595,886 123,191,772 
68,725,375 68,725,375 137,450,750 
9,361,224 9,361,224 18,722,448 

61,595,886 61,595,886 123,191,772 
13,752,313 13,752,313 27,504,626 
Gl,595,886 61,595,886 123,191.772 
5,054',578 . 5,054,578 10,109,156 

$372,711,808 $372,711,808 $745,423,616 

the B:tnk's he:1clq11:1rlers of the Trust Fund 
AgrcCml'11t l>y the President of the B:tnk 
and the Presi<lmt of the Vt nc:wclnn In­
vestment Fund. 

Jn fulfilling the: purpciscs for which it 
was crc.1tcd, the Fund will contrihutc lo 
rhe financing o( projects .ind progra1m 
w!1ich k1J to th<.· utiliz:ition of n::1t11r:tl 
rcsourccs, as wel I 11~ to the devclop111c11t 
of industry :rnd ::1grnind11st ry i11 tltc re· 
g1un. 

l.il:cwi~c.:. tire F1111cl will hro:1dcll sig· 
11i(ic 1111 ly the llank':. export fi11:111 ci11r, 
pr11,1,:r:im and, nl the s.1111C' time, will per· 
111i1 th ~· l'Xl•nrl of 111:1nu fact11ml alld 
<c111i111:111uf.1( l11rt•d go11d\ to a h1 0:1der 
Hco.1:rnphir :tre;t th.111 th.it covered undr r 
th ~· 1•1 or,1 :1111 hl'rclnforc: . 

111 utili ii11g lltt· rt'~!ll 11t ,., tif Ilic F1111d , 
the ll,u1k will pl.ll L' (·111phasi' 011 prcijcr I \ 

:tnd pni1: 1.u11 ~ whid1 ~lr t 11[:thcn the inte 
gr.1111111 ~d1t' lllt') nf l.:1tin J\11wric1. 

In :1dditiu11 t1 1 hni.1de11i11i: the vnl11111 l' 
n( rn11111 n ·s (n1 li11.111ci11g cn1110111it proj. 
C• l~ in tire rq :i11 11 , i111porl a11l :111H111!: tlrcrn 
lhnw wlr id1 111111ril111tc: 111 tl1 t· dnd11pmc11l 
of llPlllell{'\\'olli lt n.itur.11 rt' \OI HU' ~ .111d 
llw \lt"1°d 11 p111t·11l uf a1:rni111h1,lr)'. the l~und 
pc1111i1, tht· ll.111k. 111 ( · scnt t ~· projeCI\ J if· 
f CICllt fro1 11 tl ul\C (, trl i1·d IHI( up hi IHI\\', 

;i, fpr L'X.1111plc: 
• Thl· ~11lm riJ'lion ,1r sh:t r c~ or ca l' it.il 

p.1ttil ip.1tilm~ in lht· c1pil.il \Im k of enter· 
priH· ~ tlcvclt1p111.1: d1i-:1hll' prnjc•( l\ 

• Thl· :t(t111i ~ ti 1 10 of sl1.11 ts, ohl ig. 11io 11 ~ 

wnvt rt ilile tu ~ Ii .ir e, .111d 111cdi11111 and 
long·tl·rr11 bonds 1h.1 t would l•l· i ~~ucd fM 

the establishment or expansion of nation:tl 
or multinational Latin American en~~r­

prises, having as their purpose the de\'e)­
opment of projects or programs in eligi­
ble fields. 

• The ext ~nsion of Joans for the acqui­
sition by Latin American investors of 
shares of enterprises dedicated t.o eligible 
projects or programs, as well as the ac­
quisition of shares held bv non.Latin 
American investors in enterprises located 
in th{; region and dedicated to the devel­
opment of natural resources, espcciaJly 
those which art nonrenewable. 

• Fin3:ncing, Jirectlr or through finan­
cial institutions of the: member countries 
of the Bank, working capital of enter­
prises, provided that such financing is 
necessary for the st:1rt up of projects or 
programs financed with loans from the 
Tnist f'unJ . 

The Agreement remains open for ad­
' hercnre by other Latin American member 
countries of the Bank which Jcsirc to 
join under the same conditi ons or in such 
other conditions as lll:t}' be agrl·cd . upon 
i11 rn11j11nction with Vc11t wcla and the 
Dank. 

Capitnl Market Borrowln!Js 
The c:ip;i~ I 111nrkels of the wodd were 
:is:iin chH.1derizC'd by considcrahle un· 
cert.1 i111 y i11 197'1 , Noncllu:lcss, the Hank 
w.Vi abk lo borniw rnor(• 111n11cy 1.iy far in 
such rn.ukets than it hJd in :tll}' previous 
yc.::ir i11 its history ;111d w:t\ :1hlc to do so 
al grnc:r:rlly (:rvllt,1hl<.· 111leresl r.tlC's. 

During the ye;1r, tllC' ll.111k horrow1:d ~' 

t11t.tl of S Hie; million, includi118 S ~09 
111illiu11 in 111cdi11r11· a11d Inn}: turn f11111k 
'J'his li1:urt• crnnp:iri·d with tlt l' prcv iou~ 

rcn1rd of StH7 m1llioll ra ised in 197t) 

and the S IO '> mill ion !Jorrmwd in 19·;.1. 
'l'lrt p :.1r 111:11!.t·d lht• firs! entry ti f the 

ll.111~ i11lu 1lw Unil t" l St.itcs 111arkct since 
1970. fn 191'>, tire 11.rnk r.1iscd S.2 7. 5 mil · 
li t111 111 lh.11 marktt tl11nll[\lr llH: de of 
lwu nOtl' i ~'11c~ . Th ~· H.111k lic)rr m\·cd 
Sfl.f.I) mill ion i11 no11 111t•rnhl'r m un I rics tn 
ln11r:·tcrm hnrro\\'in!:' :ind also i11crc.tSt'\f 
tl w :1111011111 11f ih ~lu • rl lcrrn h1111.h ~o l.l 

tti lhl' Cenlr.rl ll.1111.' <·fit ~ mcml•tr \1 ••!n• 
tries 111 L:1 t111 l\meril 1 hy $~ . ~ 'i r;:,11 :t 

in addition 111 r11ll int O\'er prc1· 1 c1lt ~ ~h · ·r~· 

11.'l'lll lwrrnwing~ .11l1111111tinb 111 S '5 - ., 



million. The borrowings in nonmember 
countries included S3 7 million in Italy, 
$25 million in Japan, $22 million in 
Switzerland and $590,000 in Finland. 

The 1975 borrowings included: 

U11iled Stales: $225 million, including: 
• $100 million in a note issue of Jan. 

15, 1975, marketed through a n:itionwide 
group of investment banking houses and 
commercial banks under the joint man­
agement of Lehman Brothers Incorpo­
ratt'd; Lazard Frcrcs & Co.; Goldman 
Sachs & Co., and Merrill Lynch, Pierce, 
Fenner & Smith Incorporated. TI1e 8Y,1 
per cent lO·ye:ir notes due Jan. 15, l9R5, 
were priced at 99 per cent. They arc not 
redeemable prior to Jan. 15, 1983. On 
and after that <late they will be redeem­
able in whole or in part nl any time at 
the option of the Bnnk at 100 prr \ cnt, 
together with accrued interest. 

• S 125 million in a note issue of 
March 1, 1975, placed by a .n:itionwiJe 
grot1p of investment banking houses and 
cornmerci:d Lanks under tlae joint man· 
ngt·nwnt of Lazard Fn'.:res & Co.; Gold· 
nun, S:ichs & Co.: Merrill Lynch, Pierce, 
Fenner & Smith Jncorporntcd, and Leh· 
m.111 Brothers I ncorpornted. The H per 
n·nt, 10-yc·:ir Mies due M:1rc.h 1, I 9B5, 
wc.·re priced nt 99. 125 per cent. The notes 
nrc not rcdt•c111.1h!I..' prior Ill M.1rd1 1, 

19R3. On :11111 :tflcr that d:itc they will he 
tt:dcc111:1blc in whole: or in p:irl :ll a11y 
time .11 the option of tht Bank at I 00 pc.: r 
cent, togc.:tlll'r with accrued intccrs t. 

J1t1/y: S.\7 m:ll ion, inclmli11.i; : 

• S 12 mill ion in a singlc notc ~Ol ll to 
the lJ/]irio /1.rlit1110 .lei C.wll1i, tlu: oflk ial 
Jlali:in furt·irn cx<l1.1111:c onite. D.1 1cd 
April I, 1975, tlt 4• dollar hnrrowin!t car­
ric) :111 i11tcre~t rntf: of 8\1.1 per tcnl per 
111111un1 .md n I O·p ::ir ~ tr.1iL~hl 111.11uril)'. 

• $ 2) millitm : d ~ll in thl· forrn of a 
s i111~ l c.: noti: sold hy thi: l1.111k 10 the 
U/firio /11rli.1 in t!<'i Crw1hi Jul)' / , 1 ~)'15 . 
Thc dollar horrnwi11g (.Hric, .111 intcrc-~t 

r.1tc uf HY,\ pcr C<' llt p<·r .1111 111111 .111d a 
~trai,t:ht 111:1t11rit)' o( IO yt.irs. 

/i1pt111: .S:!5 111illinu 

On Mar 19, l !> i \ tht n.111k horrm'''" ' 
7 . ~ billion ''1111H·rtihk· )Tll (c•1u11,tlcn1 to 
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$25 mill ion) through a loan obtained 
from the Export-Imped: Bank of Japan. 
The 8 per cenc loan w.1s extended for a 

·term of 15 ~1 '.:ars with a'grace period of 4 
years. It will be repaid in 22 semiannual 
installments beginning Sept. 20, 1979, 
and enc.ling March 20, 1990. 

Swilzerlnntl: $21,978,000. 

On Oct. 14, 1975, the.' Bank sold a bond 
issue of 60 million Swiss francs ( equiva­
lent to $21,978,000) in Switzerland 
through a group of Swiss banks hl'aded 
by Swiss Bank Corporation, Swiss Credit 
Brink nnd Union Bank of Switzerland. 
The 8 p~r cent, lO·year bonds will ma· 
turc in 1985 and will be :1mortized in 
nine annual installments of up to 2 mil· 
lion Swiss francs each beginning at the 
end of thl· first ye.tr with the balance due 
at maturity in 1985. The Bacik hns the 
right- to repurchase the bonds in the 
market at any timc for the: purpose of 
red empt ion and to redeem n II outstanJ' 
in~ bond~ in :111tici11,1rion beginning in 
I 9fi I . 

1:111ltJ11d: S5911.il99. 

On June 13, 1975, the' llnnk C('Ccivcd 
$335 ,613 representing :1 ci r.aw down un­
der a rn11lin.i;c11t lim· of nedit with Fin· 
ni~h Export ( rc:dit which provides Cr('cl· 
its to the Bank ns 

0

llank lc1.1m gt'ncr:ite 
pun hascs in Finland. Tlae prornissory 
nt>tt• cvidc11ci n>.; t ~1 c 1lr:t w down be:irs 
inkrcst .tt the r.1lc (1f 6 per rent per :111 -

1111111 .111d is clue Junc 13, I ')80, On Dec. 
15 , I '>75, the II.ink 1c.:ceived :1 further 
S25H,8!16 representing .1 draw down 1111 · 
ckr Ilic s.1111c li1w of credit. 'J'h t" promi~ · 

~<'I)' tHll<' hc. .. 1rs intere~t 11( 6 per cent per 
aonum a11d is due l)('(". 15 , 1 \>HO. 

{ ;1/111 /1111c111.1: S'l~.6 1nilli1111. 

On t\pril 11, t ')7 '\ the J\;111k ~11ld it ~ 

ll· llth ~hnrt · ll' rtll hn11.f i ~\ ll C $~'1 .6 mif­
liOll .tt p.H' to C.:C'ntr.d ll.111ks :111d otht·r 
};O\'(.'rlllllC:lll :d il1\t1t11ti<HIS in l<i of its 
rncrnher fn1111tri l''· /\ 1111.d 11( S 'i· l, 100,0tlO 

of tlw irn11· \\'. I ~ for tWll•)'t'.ll 111.lt11ritl·S 
d11 <.' A pr ii I '>. I •J77, fle.11 int: :i 11 int<.' l'l' 'I 
mil' of (, }~1 p•·r C\.'nt a11d $ t 'i 111itl i1111 
wns in the (11rn1 uf 'l ·p •.tr 1n.1 111rilie~ due 

Apri l I ) , l 9~m • . 1l .t r.1tc <1( 7 ~~1 1wr rent 
pc.·r .1111111111. Tl w p11 1. t'd' C1 f thC' im tl' 

Outstanding Borrowings as of Dec. 31, 1975 
In Miiiions of Dollars 

Austria .......................................... . 
Belgium ........................................•. 
Finland ........................................... . 
France ........................................... . 

Germany ......................................... . 
Israel ............................................. . 
llaly ···················-··························· 
Japan ············································-· 

Latin America ................................ .. 
Netherlands .....................•.............. 
Norway ........................................... . 
Spain ............................................. . 

Sweden .............•.............................. 
Switzerland ........... .......................... . 
United Kingdom ............................. . 
United Slates ·················-·· .. ··-···· .. ··· 

TOTAL 

$ 29.l 
15.8 

1.6 
43.5 

245.3 
2.5 

95.5 
144.8 

125.8 
24.6 
4.0 

17.l 

22.8 
162.3 

12.4 
633.3 

$1,580.4 

were used in part to refund $53,350,000 
in two-year bonds which matured on the 
issue elate. The remaining $2,250,000 
represented n net increase in the resources 
raised by the Dank through short-term 
issucs. The: member countries participal· 
ing in the issue were Argcntin:i, 13arb1-
dos, Uolivi:i, Br:tzil, Colombia, the Domi­
nic:m Republic, Ecu:iclor, I:I Salvador, 
Gualcmnla, l Ionduras, J:imaic:i, Mexico, 
Nic.ir,1gu:t, Peru, 1'ri11iJa<l :111d Tob;iBu, 
and V l'll<.'zuda. 

Canndlan Cooperation 
As inc.licatcJ in the 197'1 An11unl Hcport, 
the: Gt1vcrr11nc11t C1f Cnnnd.1 cntcrcd into 
nn :igrl'Clllt·nl March 22, 197·1, entrusting 
a 1.5 millilln C:in:idi;m dollar fund to the 
0Jnk in tll.lrninistrJtion to finance the 
prcpnratitm of 1kvclopmcnl projects in 
its l.:itin 1\tncrir.1n mcmhcr countries. On 
June 6, 1975 , the U.ink :iccc:ptcd frorn 
the C.1n:1di:rn Go\'Crtlmt·nt an ndditional 
7.5 111illio11 Ca11:1dia11 dolhrs 111 be: in:idc 
av:iilabk llJ the LI.ink over n thr<·c:·ye.1t 
i1erind1 incrcasinL~ the total rc,uurccs of 
the f11nc.l lo 9 million Ca rw li;m Jtilb r~ . 

Undtr the krrns of the: .1~rccmcn t, the: 
1 cmurlrS 11f tlac F·111d .HC nu .!e :l\'.\ il.tblc 
to n~~bt in the fur111ul.1tic.n uf Je,·~·l (1j' · 

r11cnt proj rc ts, ind11J i11t: the cxc~u: ion pf 
li.1 ~i1 studic), 1•rdc.hihd1t)', fr.1~ib: l i tr :ird 
fi11JI r111;i11ccri11!{ cbign \tll11il's. S;·e-.i.d 
prioritr i~ .i.:r.mtcd tn lcss::r de\'cJor!·J 
nw111hcr co1111t 1 il·~ uf th•: B.1r1!\. 

The F11nd r c~<Ht11"1,"' .w: 11 ,:.! :•) 1:.:r0 

dl,l~l· Sl!f\' ICCS ill C..111 1d.t or th:; <.:• u;n!n• 



where the project is being executed or, 
under special conditions, in other member 
<'\)Untries of the Bank. The resources are 
111adc availlble on a nonreimbu1 s:ible, 
(lJOtingent recovery or reimbursabli> basis. 
The nonreimbucsable assistanc~ is re­
·l·rved for the lesser develop.:d member 
liuntries of the Bank. 

Complementary Financi· ~ 
Throughout its 15 years o1 operations, the 
Inter-American Bank i1a sought lo aug­
"lcnt, through a variety of mechanisms, 
•he financial resources available for the 
,\;:1•e:lopment of its own member countries. 
These mechanisms lmvc i11clucled bond 
. ,,,ucs and loans arrangeJ in the world's 
, .1pitnl m:irkets, resou"rccs obtained In trust 
1 rnm member and nonmember countries, 
1•.irticip:1tions in its loans, and pnrnllel and 
·n,lcpc.:ndent financing mechanisms. 

More recently the Bank has explored 
:1u:lhods of increasing its coopcr:tlion 
1111 h its member countries- particularly 
:lw less clevclopecl ones- in broadening 
th1·ir .1cccss to the world's c.1pit.1l markets 
'•" li11.111ci11g needed to c:1rr}' out their 
1._. , d oprncnl prngrams. 

Thcsl' efforts 1c.1cl1ecl fru ition in 197'), 

" h~u the ti.wk iuil i:ill'd :1 lll:tjor new 
h .111i~m foe thanncling private fin:rn · 

. 1.d 1 c,<111r~e~ tow:mls the dcvdopr11c:11t uf 
I 11111 1\111cricn. 

l 'mlcr the new mech.111ism, called C1>lll · 

· 1w11t.11 y f1n:111c1n~. rc~ourccs ( ro111 pri · 
· 111111111c;1d:il b:tnk~ :11111 nthcr fi11.1nd .1I 

'11\ tl i on ~ .ire cft .111nt:ICll towarJ, t I 1e 

,,11111111 of dc\'l·lop111c11t projnt' in 
1: 11 1 A111cric .1. T hi' ll:tnk c>:h:11ds p.1r.11lel 
1m fur th" ~.1111e clc,·cl11p111Cnt project. 

I '••' 11r ttW fl' is .tuth11ri1cd 011 lr:tditi1111:1l 
\ l 0l11 p111e11t l1•r11lillJ: kl 111$ ( rlllll ih (IWll 

u 1c1..' nr othc:• r f11111l s .1v.til:1hlc lo it. 
\ .1 .. 1h t•1 co111pll'111c11t.11y lo:iu i•; 111 :1d1..· on 

·111.1ry l•H111mn i.tl tc: rrm .tnd p.1rt il i 
""' .11e 'old for lhc full :tl\11lllrl t uf 

111.1 11 lo intNC\lcd fiu.1111 i.11 irHtitu 

' Ill\ Cl< ICll<kJ dirt• ti}' br ll\l• 11.1111· 
the H:~ou rn·\ .rt it, di'("'HI Jre 
C\l)t•un.11 ilr frn 15 111 ;o ) l.ll\ ~t 

1 11tc;r<· ~t r.ttc\ whid1 1111}' \'J'I (r, 111 
t l''"r Cl·1 11 1111 111111 n,111nJr)' '""~1 rct s 

• j'l r (Cl!( \I ll l1tll\Lllli t11l.d ((.' ~Pllrd:'. 

"i'lcmtnt.ir)' 111.111 ~ llll co:rn:11..r~i.1 l 

BRILL/ANTL Y-HUED NEEDLE WORK Is a principal handicraft of Paraguay. Inter-American 
Bank credit channeled tlirough Paraguay's Devcfopmont Bank Is ho/ping sma//-sca/o entre­
preneurs to expand production for sale !o tho growing numbor of tourists vlslllnct tho 
country. Expansion ol suoh flondicralts creates employment for people. • 

terms .m: me.lium·t<:rrn, generall y from 
7 to t O yc.irs, :111J :ire 111.1dc al intcrcsl 
r.1tcs which may, if :ippmpri.1tc, be ~ub· 
jcct to 1wrioclic rc.1cljustme11t h:1~1:· 1 I on .t 

f1 xetl sprc.td ewer :1 ref c re: nee ralt' which 
111igh1 hl· tl1r l.1111e l111l lnter· ll.rnl. OfTtrlJ 
H.1te (l.l llOR). tlu.· prinu• r:M <11 cum· 
men i.11 lunks or some nther. Sime the 
le11di11i.; i~ p.1rl uf an lnter-J\ lllcrir.in 
U.111k )11J11 p.1t k.1gc, I he co1111nc1r i.tl terms 
:ire l·xpcctc:d t11 he more f,1,·m.1hl1.: tu the 
b<1rrowcr th:tn 1hcr w1111ld be if \ccurc;d 

i ndtpt11\lc11t I)'. 
Thl· p.irt tci p.1t 111.t; fi11 .111t i.tl i11't 1t 11t iunr. 

ht ndit f11111 1 the I.tel th.it the Lt111k lt .1 ~ 
nude ,1 tli11rou;;:h ~tu<lr of tht· pr1•jcct, 
1h:it it 1s tltc d1,bursi11g .111d colkcti11i.; 
.l1-;C11cy for lh.: !.) 111 am! th.11 il '" r~'­
srttmil>le for s11pt: rvi , i11~: tlu: wmplctin11 
<1 f tht· prllJl'<I .111d Jd111i1mtc: ri11g tlH' ln.1 11 
11111 ii it h.1\ het:11 c11111pktdy rt'Jl.llcl. 
F11tll11·1111111c, the p.1rtili('.1t i11!~ l'i11.rnciJ I 
111)1l!UltllllS h.11·e .1 g1t".1 tt r 111t'.1~11rt: of 
~t:l lllll)• tl1.ll\ if tl1c·y 111.1kc t1 1l· 111.1 11 
d11r1 ti)' , t·w11 1h1•11l~h 1hc compkmt•nt.1 r)' 
lo.Ill j, 111.1dt· witlwul t1·i-111 1r~~· t11 tht• 
11.1111 .. Vi1111 .1 llr .tll 11 .111k 1.1.1m :11" in.uk 
to grn 1• 1111 11t· 11t~ 11r ,;1ivcm11wnt.tl c11t 1t1t ~ 

l'> r tar ry a 1:ov1' 1111111·n1.il ,1:11.1r.111 tcc: and 
the· )\J nk h.h 11t 1·er It.hi .1 lll.' f.1ult 011 .l 

loan m.1Jc lo or gu;irantccd by a govern­

me11t. 
The B:1nk p11t this pioneering tech· 

n°1que into efTcct for the first time with 
.i lo:tn p.tek:tgc arr:tngcJ for the c1<p.u1· 
si1111 cif .1 steel mill in Argcntin:1. That 
opcr:itio11 w,t ~ followl·d hy ClllC for a 
hplroclcctr ic powc:r projl'Cl in Ciuatcm:ila. 

'fhc Argentine project involved .1 $55 
111i llio11, 15·)'('.l r lu:in t•xt cnclc<l directly by 
the ll.1nk (wm the ordinary c:ipitJl rc­
s1 11Hll"I :111.I :\ $1 5 mill ion, 7-yc:ir renew· 

ahlc l111c of crc:J il cxkndcJ from l lu: 
orditl.H)' c.1pit.tl r esource~. hut r.timl en· 
tircl r th rough the ' :1 k of p.irtici1'.1li .m'> tu 
w111111trc1.1l l1.1 nk~ whid1 arc e>:pC< tcd to 
oh1.1in the doll.tr f11ml5 ir1 tltc Eurocur­

re111 )' ru.1 rl:cl. 
'l'ht c;11:1t(.'111.1l.111 projc-cl irrvnhc.f .1 

tul.1 1 fo:111 pMl:.t):c of SIC>~ rnill mn cx­
le11.li:1l fur :\ h)•Jrrn. kt! I ic powc;r rrojcct. 
Thc H.111!. (i11:111r i11t: w:1~ pr11vidi;ll 1hw11bh 
four scl'.ir.111: loJ11\ : one for $ 10 mtl lrrn 
1111 c<1n,·entio11.tl II.ink tc111h f11r :!~ yc.1rs 
(111111 thc ordi11.11 r ~.1pit.il rc-1.ur\t s; :in· 
ollll't for $·1'> milli1111 11n rnnt:,,ic•n .• 1 
tt·t 111" for ·10 )'l'.11 ~ fr l1m the Fun J fr. r 
Spn1.1l nl'cr.1tic1n~: JMlhcr fr·r $ 11' 
mdh:in 11 11 (()fl \'L'll l ion.tl t ern~~ { 1r :• 
)'C.lr'I f r<'ll l the Vcncrncl.111 'f'nl•' r1..-1 . 

33 



, , 
I 
ti 

'1 

and fin.ally one for SD million channeled 
through the ordinary capital resources but 
raised through a sale of participations in 
the entire loan to three prh·at~ cof'!lmer­
ci11! banks-two in the United States and 
one in Canada. 

FINANCIAL HIGHLIGHTS 
The Bank registered higher e:imings in 
1975 than it had in :my pre,·ious year in 
its operations. 

The gross income from its own re­
sou rces-the ordinary capital resources 
and the Fund fo r Special Operations­
amounted to $282 million, compared with 
$240 miUion in 1974. 

The net earnings from tl~ e two f ul}dS 
amounted to $101 million, compared 
with $93 million in 1974. 

These earn ings brought about a sub· 
stantial increase: in lite Bank's total r1. 
serves. As of Dec. 31 , 1975, these h:id 
rism to "S557 million, comp:ir<:d with 
S4'11 mi llion in 1974. 

The highlights of the earn ings of the 
Bank's own resources arc showr\ bdow: 

Ordi1111ry Capital Re10111u1: 1''d in· 
come: $58 million compa red wit h $55 
milFon in 197'1'. Gross income: $208 
million comp:ired with $1 7tl million in 
19711. Total reserve~: $380 mill ion as 
of Dec. 31, 197 5, co111p.uctl with $307 
mill ion at the end of I 974. 

P11111/ /nr S/1ui.il Ope/'tlfio11 r: Net in· 
come: Stl3 mill ion comp;ucd with $38 
mill ion in 197'1. Gross irw 1111c: $ 7·1 mil· 
lion cnmp;m ·d with S6G mi ll ion i11 197·1, 

Tot.ti reserves: S 17 7 111i II io11 :is ot' f k c. 

3 1, 19 75, comp.tm l with S l 3·f rni lli11 11 
:it the end of I ?'I ·I. 

In addition tn ih own re~m a rl.'.t~, 1lac 
Bank :1<lmi11islt'r!> 11 !cp.1rJtc funds f11r 
mc.mbcr jnd nonrnc·rnlit· r cou11lrit·,, 1lw 
l:trj;cst of wla irh ~re the Soi: i.11 Pr 1wcss 
'J'rn,t Fund, lo whid1 the I /11ited Stain 
contr ihutcd S ~.?'i 11ti ll in11 i11 the c.1 rl r 
1 960~. a11 c.I rhc S'iOO 111 ill111n Ve11c;:ud.111 
Tru~l Fund c.uml ilutt·d 111 19 7 5. ' l 'IH: 

ll.111k m.1int.lins all of thcsc fun.I\ c11m· 
plC'lel)' St0p:t1.1tt· (r .,rn c.1d1 otla~ r :t11d ;i,. 
CCH l11lr11;: 1111 lhc I lllHh j , ,gavt·n In 1111: 

d111111"' count ric\, 
Thc audikd fir1 .111, i.d ~t.1kmcnl' tlf tlw 

ord111.1ry t.1pit.d r c,nur~t~ :111 i du: Fund 
(nr Spcci.11 Opc: r.1t1ur !,, J' •,\ : ll .1, thuw 

Yoarly Loans 
In Millions or C1" 11ars 
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The Bank's Leading . 
(Net or Cancellations and Exchange Adjustments) 
In Miiiions or Dollars 

Country 

Argentina .......... ......... ..................... . 
Barbados ................................... ...... .. 
Bolivia ............................. ................ . 
Brazil ............ .. ............................. . 
Chile . ............................... ............... .. . 

Colombia ....... .................................. . 
Costa Rica .................... .................. .. 
lJominican Republic .......................... . 
Ecuador .................. ....................... .. 
El Salvador .......... .............................. .. 

Guatemala ................................. .. .. 
Halli . . .. .......... ......................... . 
Hondurds ................................ ........ . 
Jamaica ......... ......................... ... ........ . 
Me~ico .. ..... ............................ ....... .. 
Nicaraeun ....... ..... ...... ............... .... . 

TOTAL 

Amount 

$ 936.9 
22.5 

293.5 
1,973.7 

474.4 

688,0 
184.6 
206.2 
327.4 
161.9 

253.8 
86.7 

151.1 
71.6 

1,201.Z 
143.I 

rannma ... .............. .. .. .. . .... . ..... 155.3 
P11raguay ... ................. . ............... l 94.0 
Peru ........ . .... .... ............. ........... .• 348.4 
Tr inidad and Tol.rngo . .. ................ -... 33.8 
Uruguay . ...... ... . . ....... . ... ...... .... l 54.3 
Vcne1uc1:t ....... .. ..... , ... 324.9 

Regional ....... ....... M .. .. .. 

TOTAL 

;!97.5 

$11,G84.R 

11( tli t Scici.ll f> fl •/!r<'~' Trust Fund :111d 
tlil' \'t'll l'~m: l.111 'J'na \ I F1111d , :lft' lt111 l .1 111e1 I 

011 p.agl'' <)7 lu 129. 

THE YEAR'S LENDING 
A~ ind rc.1tt:,I J I il rl· ~I .Ht C\( rl11 \ ( lt.1p1c r, 

tlw SI, ~7'; r11 ill io11 in -p 1,, .;i•: :111t h11rilcil 

DETAIL BY FUNDS 

Funds 
Ordlnuy Fu~d for In 
C1plral Speclal Admnlstn · 

Re'-ourcn rJpeu tlons lion 

$ 580.9 :~ 311.7 $ 44.3 
9.1 13.4 

68.4 201.3 23.8 
1,245.8 643.5 84.4 

229.2 201.8 43.4 

354.2 266.0 (i7.8 
71.0 98.3 15.3 
6.7 183.6 15.9 

70,4 187.0 70.0 
7.0 127.7 ~7.2 

35.8 168.7 '19.3 
86.7 

0.5 140.S 10.l 
13.3 58.3 

722.0 444.2 35.0 
16.9 113.2 13.0 

l.!i 140.9 12.9 
6.3 174.5 13.2 

80.6 206.8 61.0 
0.7 33.l 

81.7 61.0 I 1.6 
129.4 122.6 72.9 

192.1 91.7 13.7 - ·----- ---
$3,923.S $4,076.5 $ 684.8 

liy lhc 11.rnk in 19n r{·rrc\t n•e,I th~ 

J11ght'' l l cnJrnl~ Cll llt 1 ~H1tivn '.\I:: rn.i,! ~ 
Ii}' the Bani. in ;\11}' i. i ngl~· } CJ r for the 
ec111111mic :11 111 srn i::I <lt•\'Clr•:·mcnt o:' i:s 
111c:r11h~·r t1>11111 1i c ~. T h.H ri~:.i~ "'.15 2-1 

f'" Cm l llHf thc pl l'\ inu~ : c. :J ii:,.h 
C'lf $ 1, l I I mi ll11111 .1Chic\ cd in t ~r.i .ui<l 



brought the Bank's cumulative lending as 
of Dec. 31, 1975, to $8,685 million. n:t 
of cancellations and exchanbe :idjust­
ments, distributed in 889 loans. 

During the live year-period which 
l'nde<l in 1975, the Inter-American B:tnk 
txlended a larger volume of IC1.rns for 
the devdopment of its member countries 
thin it had in its whole pre,·ious ten 
ye.1rs of operations. 

The striking increments in the BJnk's 
knding over the three fi,·c -year periods 
11( its first decade and a half of activities 
" indicatt:d by the following figures. Jn 
,i;t•1SS amounts, during its first. (1961-65) 
ll1l' Dank aut horizcd a total of S 1,5 5 5 
1111ll ion, or an average of $3 11 million a 
1 t'.lr; during its second ( 1966· 70) the 
II.ink approved S2,599 million, or an 
1 1~rJge 1f $520 million a year; finally, 
'11 r111g its third ' 197 1·75) the Bank au· 
11, •rizcJ S4.829 mill inn, 11r an average 
J 5966 million .a year. Thus the S•l,829 
.dliun approved in the l:lst live ye:irs 
' , nearly 16 per cent hit;her than tht: 
· 1' of. S·1, I 5'1 million :iuthori?-cJ in tht' 

I :l 11011~ t(·n years. 

Loans 

H.rnk's lending during 1975 included 
1« : mi ll ion, or ·17 per cent, from its 

:1 irr c.1pitJI rt'sources; S63'1.2 million, 
11, I per cent, from the Fund f• lr Spe· 
Optntiom, .rncl S94.6 million, or 

I'• r 1 ent, from or l11:r ( u nd~ whi<h r he 
.1d111ini\krs. 
•••11rtt·\ of funds. the lo.ins .mt hor· 

1°1· lh t· l:J:111k in 197"i, J\ wel l :i ~ 
.I 111 c lt•tah, incl11<lc<I : 

•I. II) C.tf'il.tf f~t' lf)/lf(( I.' 2~ f et.111~ 

111l rl".l\n in p11·v11n1\I)' .11;tlwrizecl 
hn.1111 i11g credit~) ;inwuntini; to 

· 1111llion . 'l'h i' hr1111!:ht the net 
" 'l' 111t:il of u11l i11.11 y c.1pi1.al l u.rn~ 

l11r $~,CJl.3 ~ 1nrlli1111 .1~ of De<. 

· ' • .\pt'rt.t! Of'C'l'otfi,1111. H In.Ills 
't d I.:' 11111111111, hr i11,i.: 1r11~ tht' net 

tnl.d to •l·IG him I ur S l,Cf/6. ~ 
' I l.11 tlltf 

· 1111:.!1: H 111.111\ .1 11wunt1 n,t: 111 
ll1o 1n. i11t l11,fi11g ' l1•.1m f .. : S~H 2 

·'"Il l the m·wl}' l , : 1flli ,hc.: i \'enc· 
: · ''! l 11 11d , Sil 11111111•11 111 Jere.lit 
' .... I ii l'ropn\ Trmt r 11n I. 1 

How Bank ProJt cls are Financed 
(Loans Net of Cancellatlons· and Exchange Adjustments) 
In Mlllfons or Dollars 

Country 
To\11 The Bink's l1tln Amtrkt 's 
Coit loans Contribution 

At gen tin a ............................................. . $ 3,356.8 $ 936.9 $ 2,419.9 
Barbados ............................................. . 
Bolivia ................................................. . 
Brazil ................................................... . 
Chile ................................................... . 

31.6 22.5 9.1 
503.7 293,5 210.2 

15,163.2 1,973.7 13,189.5 
1,467.3 474.4 992.9 

Colombia ............................................. . 
Costa Rica .......................................... .. 
Dominican Republ ic ............................... . 
Ecuador ............................................... . 
El Salvador .......................................... .. 

1,652.3 688.0 964.3 
353.l 184.6 168.5 
345.8 206.2 139.6 
944.9 327.4 617.5 
326.l 161.9 164.2 

Guatemala ........................................... . 
Hait i ..................................................... . 
Honduras ........................... - ............... . 
Jamaica ............................................... . 
Mexico ................................................. . 
Nicaragua ........................................... . 

607.3 253.8 353.5 
103.6 86.7 16.9 
271.3 151.l 120.2 
140.9 71.6 69.3 

3,796.6 1,201.2 2,595.3 
265.2 143.1 122 .. 0 

371.4 155.3 216.1 
327.7 194.0 133.7 
775.0 348.4 426.7 
68.9 33.8 35.l 

343.7 154.3 189.5 
991.6 324.9 666.8 

Panama ............................................... . 
Paraguay ............................................. . 
Peru ............................................ - .. - .. . 
Trinidad and Tobago ............................. . 
Uruguay ............................................... . 
Venezuela ........................................... . 

Regional ................................................ · J,2 14.8 297.5 917.3 --------
TOTAL $33,422.8 $ 8,684.8 424,738.1 

for $ 2.5 mill io11 i11 :i lu:in from the Nor· 
wegi.1n Den·loprnent f-unJ JnJ I for 
ncarl )· SI mill ion f rom the Swis~ funJ 
for I .1tin American Dc\'dupment. These 
hrrn1,i.:ht the cu111ul,1t1vc tot.ti (mm the 
other fund~ wl11ch the ll.1nk .1dmi n1stcrs 
to 153 ln.1ns :rn101111l 1ng lo S6R·l.H mil­
lion, including 117 for s~o:u million 
from tht Soci.11 l'ro,t: rt·~s Trust Fund, the 
above mentioned j for $83.2 million 
from the Vencwcl:in Tnt)I Fund, 19 for 
S 72 million from the C.111.1Ji.in Fund .ind 
I :! for S27.if million from 7 other funds 
whid1 the U;ink ;iclmini~ter~ for the 
United Kingdom ( :i), Ari-:cnttn.1, Nnr· 
w.t)', Sl\'t·den, Swit1t·rland a11d tht· 
V!ltir:in. 

The .1hn,·c· curn11!.1tive fi,g11rcs art· :ill 
c:>:p11·,wd net of l.111rcll.1tio11 .111d ex 
ch.1nw· ,1djtl\tmcnt, , S11111e lo:ins a11 rl11 1r-
1zcd hy the B.111k Jrc lll•t fin.ill)· s1,i.:m·d 
.11111 therefore l.1pSt'. A \ 'C' I)' rl w ot ht' rS 
.art· either t.in<.cllul '" .Ire revi,ed dow11 
w.m l. A hricf Jct.iii nn ~uch CJnldl.1 
tlllll\ I~ J.;l\'C•n lfl rl1 t l.tflk 11 11 p.1gc '> ~. 

'l'ltc 11.rnl..'s u1m11l.1t11•<.· lcralin1::. net nf 
c.rnccl l.1t11Hl\ .111d exd1.1n,r,c :id 111stmc11r \ 
i~ \h11w11 1111 .1 t11111111r ltr·w111111y li.1'i' 
in tlll' .HHllllJ',111)'111).: t.1hl<: 

Total Cost of Projects 

Over.ill, tht' ll.1nk finances vnlr J minuritr 
,1i.1rc· of the cost in\'Oln•<l in till· cxccu· 
tion of the dtvcll)pmcnt projects it helps 
to r:irry out, :i lthough 111 tht· c.isc o( the 
lc~s developed countries the B.1nk can 
provide l.ugcr propo.ti1lll~ of the tnt;tl 
<.ost of a project. The m.1jnrity slwc is 
pnwidul prim:i rily by the horrowlftg 
member nuntric~. Thus the S l ,375 mil· 
lion 111 l11,1ns .1pproved hy thl· Uank in 
1975 1s helping to fin.11u:c proji:ct~ wlto~e 

tot.i i tOst i~ c~tim.t ted lt S·f,077 111ill1on. 

At the end of 1975, the: B.1nk's )!we 
in th t· rmt o( tht· projccr~ it lt.1~ hdpc<I 
t.lrl )' out rcpri:scnrccl ..!6 pe1 tent of the 
tut.ti , lht· rt·ru.1i11in!,: 7•1 per cc·nt w.ts pro­
\'11kd p1i111.1rily Ii)· the· ho11(twcrs. 

1'11l :111ot hcr \\'.I)', the B.111k'} c11m11l.1· 
tive k111 l in~ o( SH,6H'; mill11111 1< heinJ; 
n1.11cl1td h)· Lltin 1\111t·r 1c.111 c1i11ntcrp.1rt 
fu11<1 ' .111cl other sourc e\ o( fi n Jncrn.~ 
whic!1 .111101111t tn Sl·I. 738 mdl1nn 1n 
fi11.1nc111,i.: pro jec t ~ \\hO\t t11tJI ,11s~ is 
.$33,'1.:> \ 111ill11111 

A tnu11 try-by tn1111trr b1 ~·.1kd11\I :i (' ' 

huw Jl.111k 11rnjnts .ire f111.111ccd r\ ~h· ';\n 
111 the JCCulllp.111yint; t hli-. 
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TH£ BANK IN 1975 

Yearly Disbursements 
In Millions ol Dollars 

61 62 63 &I 65 

Disbursements 

66 61 68 69 

The UJnk's disbursements on authorized 
loans, e:-:cluJrng adjustments to the U.S. 
doll:tr cquiv:ilcnts of borrowed currencies, 
:1muu111cJ to $712 milli1l11 in 1975 and 
CXlCt'1ll'll thost· of the previous yeJr of 
SG28 million, whiclt u1• to th1:n It .id f1ecn 
the previous rc:c uni tot.ti. 

J\ ~ of Dec. 31, 1975, tot.al di\hur~c 

menl S lt:Hl rist·n to $~,02'1 million, .1 11 
.11no11 11t wliith rcr1(!>e11 l ~ ~8 per cent C1f 
the lo:im nuthorizl·d hy tire ll ~11k up to 
tit.ii d.1tc. Th'· clishu rscme11t s f11r 19/'i, 
• i s wdl a:; c11m11l,1ti\'e t ota l ~ •. 11 (' \ hO\\' ll 

hclnw hy so11rcu of fun rh. 
Ortl111.1ry Ctf1ilftl l frm11rct•J: S ~ 28 11111· 

lio11, lm11gi111; tlic: curnul.llivc· tutJI lo 
$ ..!, 161 111ill iun .. 1~ of Dl·t. 31, 197'>. 

f 1111,/ for Spto.1/ Opf'l.1ti11111: S3 71 rnil 
lion, hri111:i111: the 1 umul.1th e tot.ii It> 

$2,?!i~ 111illi1111, ·"of Dn. 31, I~ /~. 

Other f 1111dJ' SI\ 111ill i1111, l •ri111~ i11~ th1: 
cu111111.\11,·c rot.ti ( r11rn fun11' .1d111111"tt·ft\ I 
hy till' ll.111k to s·,71 111ill1n11 , ·" c1( l>Cl . 
3 1, 19n 

Th1: ll.1111. 0

\ c1111111 l.1t1H· ,fi,l•ur,u1w111\ 
.11t· ,1iow11 1111 a t lllllllf)' '1)"lot111tq• l1,1'i' 
.111d flll ,I r1111.f•h)' f 1111d h.l\i' i11 tht• l.tflk 
l ' ll lite l•ppc•"tc· p.11:c 

Ropnyrnonls 
Jkp.1yrm•rl1 \ 011 l. 1.111' .Ill' 111.1 .. :n.:,: ,111 im 
11nrt.111t r11l1: 111 11r11\ 1d111.~ i1.11.f, l••r tli l· 
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70 71 72 73 H 75 

Bank's future lrnJins prOJ:r:lm. Rep.l)'· 
mcnts 111 197) wuc.: ~re.Her than in any 
previous yc.1r, :1mnu11ti11,s to S 199 mil · 
lion, w111p:ueJ with S 179 m1llinn in 
197'1. This hrou~ht cumubti\t: rep.I)'· 
mcnls .1~ of Dre. 31, 197), to S l , 17) 
rnilli1111. 

1\ '11h,1.11111.d 11111nfil'I 111 lhc.: l o.in~ .lll · 

tflllllli.'d by the Jl.111k Ill lh 1,'.lrl)' } {',II S 

h.m: IHI\\' ht:e11 rnrnpltlcly rcp.1id. Durin>; 
197 'I h1i1 rnw1-r~ crnnplctt:d rquyini: 5 J 
l o.rn~ 11ri~i11 .illy .111111111111111: t11 S'M!) mi l-
11011. Thl·sc hro11J.:hl tl ll· tol.d 1111111hc:1 
co111plc1dy 1q1.1id :I\ t1i Ike ~ I . l !Ji'~ . 
Ill ~ 1>1 lo.1m tut.din}: $5.0H'I 1n11f111n, 11ct 
(If l ,11\I cf f,1tillll\ 

Th1: 11p.t)'llll'nh f l'CU\'C'd f,) the ll.111k 
d11ri11): tl11· }l:.11 .111 J:•Hll hd11w h) f1111d ~· 

(/1.!111.11) (,,11111.1/ f~, ' " '"' r1 • SI OJ r11il 
lw11, lir111g1n1: tC11.1I r1 p l)llllfl" ·"of Dlt 
31, 197'> , 111 $6'>') 11111111111. 

1:1111.I / 111 Sf'"' i.il Of'• 1.11i11111. $ I ! 11111 
111111, hr111~:1111; 1111.il 1cp.1) mr111, ,,, ol the 

t11d 11f t I 1l' ye.tr t 11 S HO m ii I 11111 
01/.r•r /.'1111.!1 $.>') 111ill1011, liru11:1111: 

tot.II rq•,l) llH'llh ·" 11( Dee. \I, I ')/'), tu 
$1911111 dl11111. 

Lending Tronds 
In ruu11 )t.11\ , 1111111111 (nr rlw lt.1,1 .111 
\ ,1111.1~n l ~r'}:111t· 111 ' 11( l .11111 A11w1 1l.1\ "' 
111 t)' " ·" i1 11 rl'.1,1111:1) nud.t'i l tltt· knd1111: 
nf tlil· 11111 r Artt t lll tn H 11 1~ D11r 1111: I!>/'.> 

this concern was particularlr e•:ident in 
the increasing support given br the B.ink 
to its least de,·eloped member countries 
and in the continuing stress pbced on 
loans for rural development 3nd :igd· 
culture. 

As a result of instructions recei\C:d 
from the Board of Go\'ernors at the 
Twelfth Annual Meeting in Lima, Peru, 
in 1971 , the Bank has more :ind more 
stressed support for its economically less 
developed countries and those which, 
while enjoying a higher per mpita income 
than the lesser developed nations, sufTc:r 
from limited r.mkcts. 

Tn t9n those two groups of countries 
- nine classified :is less developed :ind 
six' classified as havins limited' m11rkets­
rcccived n total or S~62 million in loans 
from the B:ink. Th.it figure w.is tl•l per 
cent higher tl1a11 the S390 million ' 11p· 
pro\•ed in 197·1 :ind :imounted to ne.1rly 
tl I per cent of the t ot.ii appru\·cJ hy the 
D.111k during the year. 

Thus th1: Bank's ~upport fo r those 
~nlllfJS or Countries h :tS jllll}:ressc:J St1:.1tf 
ily f rom 2::! JX'r cent in I ')'/O to it 1 pu 
cent in 1 97~. The 111.111~ for tlw rune 
t'.1111 111 ri t.s cl.1 ~\ificd .t) k.t \l .l c\'clop~·<l 1\1\C 

from $~H6 111ill11111 111 I ')7•l tci $'11 2 mil 
lin11 1n 19/'I .rnd the s11p1wr t for tlw~c 
of li111irccl 111.1rl:ct went f 111111 SIM mil 
lu111 in 11)7<1 to Sl~O 111 ill i1111 in 197) 

Mme ill u~ tra tivc ti( the U.rnl...'s spcciJ I 
"'f'f•l>tt fur th1·,c: 1111111t ric' i' the .111m11nt 
of c1111n"i1111.1I le 11cl i 11~ whic h the ll.1111... 
Ii.I\ 1 hJnm led ll•\\'.irJ s thl·ir Jc\'clt1p11w11t. 
So11\l' 6'S per 1 c:nl S·l 11 1111ll11m u( tlw 
tut.ii SG}'I 1111 11 10 11 lc11I ( 111111 the ll .1111,;'~ 

COllll )~ic111.1 l winJuw, the Fund for Spr 
c i.11 Opcr.1tt0m, went to the two ~roup' 
t•f rnunt r it' ; S \06 111ill11111 tu the l e'~ J c· 
\'d1tpcd 1:r11111' .md SIU/ 11111f1un tn thc"c 
of l1n11k.I 111.11!,;11 ~ t .. rr 1111rorr.1ntly thf' 
t\\11 ~:111111' ' 1•f 11111111rn:\ rl, l't' c'<I Hll J r r 
lent, 111 (our ldtl", 11( th ' ·'IJI l11rt1} c, 
l'\t liln J.:t' lrnt fr um 1h It .. Hlc, ri i :h: 
h111.t for S1•t1 1.il 01• r.111• "' '\llm,.; lie 
} (.II 

l 'IJ11I ,11 ·11 llj'l< V. l lt• $ •1 

t ltl ~llh•ll llt f;i \ (11 Ill 1J 1 : 1• • • 

''"' r~t1 1h.•1 ~ 1111111 1 ... ,, <\" 1 ! • •• '.·, -
11111 Jn.I I 11111:11•) hl\ I c 1 • ' ,11.:. ~ 1 • 1 
1<t:1••11.ll <~1t1:o r) 



The Bank'• DlsburH ments, 1961·75 
In Miiiions of Dollars 

Coun l!l 

Argentina ......................................... . 
Barbados ......................................... . 
Bolivia ............................................ . 
Brazil .............................................. .. 
Chile ............................. - ................ . 

Colombia ......................................... . 
Costa Rica .. .................................... .. 
Oominican Republic .......................... .. 
Ecuador ........................................... . 
El Salvador ................ - ..................... . 

Guatemala ....................................... . 
ll~iti ............................................... . 
Honduras ......................................... . 
J1malca ........................................... . 
llu ico ............................................ . 
/i1c~ra11u a ................ _. ...... ·-······ ....... . 

Panama .......................................... . 
raraguay ........................ . ............. . 
f'riu ............................................... . 
l11nldad and Tobago ........................ .. 
ll1uguay .. . ... . . ................... . .. . 
cne1ucla ............. ..................... . 

TOTAL 

.. 

TOTAL 

Amount 

$ 5~.8 
0.4 

139.1 
1,198.2 

327.9 

436.8 
75.2 
80.1 

145.9 
90.7 

79.7 
22.8 
74.1 
25.7 

790.3 
98.9 

83.5 
120.6 
220.3 
10.7 
76.3 

236.8 

105.1 

$5,024.0 

'\c:,·eo ll ( the km 1k-vcl11pcd or I in11lC'tl 
11ht c:ounlrie~ 1 l H 'l\T d ru. w record 

. 11 1)' rnl11mes of lo.111' fwm the: )l.111k 
l11t 111g 19·1 -. . ·1 h1:\t' wc11: ll.11h.1dm with 
•Ill 11111111111, ll 11 li-n1 " 11 '1 S'>·I rn.lli1111, l·I 
' 1\ 11h1: ''uh S I ~ 11111111111, \.11.1tc·111.il.1 

•Ii $ 1 .!I m1ll111n, ll .1111 w1tl1 S 11 11111 
• fl.111.111u wi1 l1 $•12 111ill11111 and lJru 
I \\'It h~,., 111illi11 11 

lllll uf t h~ l\.rnk · \ 11111\l cit vc I me.I 

.•1hu ,1111111111:<; Arri 111111.1 .1. fr 

'•.I .1 l111:lit r rnlumt· 111 lr111li111: $.W t 
lf11 111 th.111 ti lt.1J H tl 1\1.j Il l ,I ll)' f lll. 

l\ ) l,I r. 
I 111ri11J.: th l· w111 \ C' uf I '>T' thl lh11I. 

• I~ 1mr1.1•cd 1 \ '" 1'1 '~ 11 1 for tlic t11 

• •l •H 111mc111~11t 111 l .11111 Arnc-111 .1 
Ii I\ \ll klll,t: 1\1 1111p1mc thl l11t 11( 

l1•11h,111t.1'nl \tthll\ t1f tfll lt'}'IPll
0

\ 

I 11111 11 At lc-.1\t I(, 1•1 11" .1111l1111i111I 
Ii~ ll.111t il1111111: 1111 'c .ir l·,11d1tr.I 
' ill) Ill 111 ,,(11 1lt ''''''l I 111\(', m 
t l)J't' (If 11111111111111) or u't"' mi:·• 
' •II I"' \I 111 Ill\ .11 I 111111< .1 I I (I \H 

•11 111 I .1c n1•c,!1 1l l•• I c HC'! • ! '"' ii 
r 11111111•11 I"',, ... , 
11 1 111rl111111 11 1 •• l' 1 1 , • lcr 1111,.; 
•1 1111,, Iii •· l\ .1nl It " I\ r11 I ~:r • '' 
•!t t11l11111 t11 ru-AI " \d i'• t It Ill 

001\ll BY FUlfOS 

fund for rund• 
S~cl1I In 

O~rationa Mmlnhtullon 

Ordinary 
C1pll1I 

Ruourcu 

$ 381.8 $ 158.7 $ 44.3 
0.4 

30.9 86.2 22.0 
654.l 466.6 77.5 
120.0 164.5 43.4 

171.1 67.2 
42.9 l l.7 

198.5, 
20.6 
6.7 59.9 13.5 
23.~I 85.8 36.8 

7.U 56.5 27.2 

10.H 54.6 14.3 
22.8 

O.li 66.0 7.6 
4.11 20.9 

443. l 312.2 35.0 
16.') 69.0 13.0 

u 69.1 12.9 
6.3 102.7 11.6 

47.1 127.2 46.0 
o.z 10.5 

38.6 26.5 11.2 
105.B 58.l 72.9 

48.8 53.3 3 I 

$Z.1£i7.3 $2,285.5 $571.2 

L1tin J\111cr1(.1 On ;\ t 1111111l.1t1ve h.l\i,, tlw 
.1~nru lt ll'.ll ~l.'\ I C1r Ii.is tr.1d1tiC1n.1ll)' hcl'll 
the ll .111k le.1d i11i: l e11d111~ "'ctor ,111d 
.1w11111t ' f or 73 11t· r ll'lll 1)f the B.rnk's 
tut,11 lrnd 111,::. D11r111}: 1 <>'/'I .1,i.:11n1h111c 
\\' l\ till' \lllJ:fl• lllll\t llllf'OCl 1111 Sl'\.1111 
h11.1111t.I hr tlu ll .1111..., .1Ho11n1111r fnr 
S\\2 1111ll i1111, or J•I pr r 1c11t, of the 

\ C'.H\ tut.11 il-11d111~. 
111 .1.11 1111111 111 tlit d11nt 111.11 " 1hr ll.1111. 

t\lc-1i.I' frn .11: ri111h11r.il .lnd111'111r111, .1 

\Cr) IJC,:t r1upu1t11111 11( 1l111w II J11l l111r 
lft\ Ill ('th• I \t"lllll\ ,If( 111.1.I(' dirt~ LI)' 111 
ht 11cf1t I .11111 1\11 11•111.1\ 111111 1trp1dt· Thtl\, 
11111d1 t•f 1111 lend111J: 11f the ll.1111... for th< 

'''°'1111< 1"11 uf h)d r1 \du trn l'"''l'I pl.int\ 
1c\1tll\ C\ c11l11.1ll) 111 .111 outfhl\\ of ltcnr· 
(11, fur tlw r111 .tl \C.t111, '11·1111111111: from 
11n.:.1 t1n 1 .u1il llv.111 1111111 .. I wnrl,,, \d111 Ii 

1mrt .1'r (.11111 1111tp11t, .1111 1 J'." .111 r rlo 
lr 111l) (1 11 lli t ( J111l t11 llllJllll\t• 1111.il II\ 
111~: \I lll• f.111h .111.t )'41\\l' r 1111d111111r J'.11 · 
111111.111)' 1tlt \.111t HI lft l\ rq:.11.I \\'l'rt• 

lt1111 ' l'lc111lt,I 111 l'J "I (11r •tic n .lt "'"'" 

111 I '" r \U\ IH'' 111 1111 .1 1 .111 h 111 J .1 

11111 .1 .11111 N11.11.1r11J 
111 II llHfl"ll,1'11111 .11111 11111111111111,.1111111' 

.il\11 th, ll.1111 ',ul11111 \\l lh (u1111ll11) 1111 
pr,IH\ 111111lit111ll\ Ill thr lllfJI JIC I\ 

through farm-to-market roads, highways 
which open isolated farming areas to new 
markets and improved communicador.s 
facilities. Examples of such action in 
!975 included loans to finance a highway 
which will C\'entually pro\'ide good land 
links between La Paz and a potentially 
rich agricultural region in the country's 
Northeast, roads for isolated rural areas 
in Colombia and Eculdor and rural roads 

in Panama. 
,An increasing amount of the Bank's 

support for Slnitation and h~lth, as well 
ns education, has also been oriented 
towards the rural sector. 111is was partic-
1ili1rly true in 197~ with Dank lo3ns ex­
tended to impro\'c community health serv· 
ices throughout the countryside in such 
countries as Costa Rica, Haiti and Hon· 
dur.1s and to 1:rovidc pure drinking w.1tcr 
in rural arei\s of Guatemala and Uruguay. 

In terms of the Bank's tr;1ditionJI lend­

'°~ S('ClOrs, during 1 97~ agriculture (in· 
d111ling fi ~he rie~) .1Ccounted for $33 2 
million, or 24 per t:e11t of the total. That 

sector w,15 followed by electric power with 
S30i1 million ( 22 per cent). transport a· 
ti 11 11 .ind c11111m1111ic.11io11 <, with S ~\O '\ rni l-
11011 (2:! per cent), i11<lu \try :111d mining 
with St 8' n11 ll1on ( 14 pl'r cent). s.1nit :1• 
t i1111 wit h Sl OH million ( H per cent ) , cJu­
r.at11111 wit h S7t 1111llio11 ('1 per cem), 
urh.111 1h 'dnp111e11t with S \R million ( 3 
per cent) .111d £in.illy export fi11:\nci11>; 
wilh SH1 mil lion, prl' lll\'C~·llllcnt with S5 
111111 11111 .111.I 111111 i\ lll Willi :B million, SlC· 
tor.. \\ h1< h Jltog< tlit' r .11 l011ntcJ for "J. 

prr cr11t 
0 11 .1 t11 111111Jt1 \ r h.1si' the d1rctt lr pn1 

1h l l t\C ~C"l1 1 H\ of :1g111 11h 11 I(,' ,111d i111l11 \lf)' 
JI ii lllllllll~ .ltu111111 for ll J'<' r tc11l 11f tliC' 
l\..11 t \ Int.ii lc'lllllll~. til l.' l'hpil.11 111 f r.1 
\li111 l111 t \!d11r' 111 d cc lllt power .11hl 
11.11"l '''rt.1t11111 J11d 1111111111111ir.iti1111\ f11r ~9 
p 11 u 111, .11111 th l· \ 1l\ 1.il 11 tfr.ntru(t11re \ll 
1111 11( <o.1111t .11i11n, 111h.111 ,lr\Clt•pm1:nt .ind 

c.l111.1t1;o11 " l''c'u1t I') I'" lC'l\t ,,( the 
I\ 1111."' k11d111,i.: 1111 111111111111~~ 'I pcr Clllt 

j, .l<tllllllh d (or ''r 1•11111\111, I rC'IO\'C'\ l• 
ll ll 111 .11111 l \ )'Hiil 1111.1111111/ 

Soc lor.11 Londino 
llr tl 1l· 1\.1111.'\ tr.1d1t11111 ii I n.!· n:o: \: • ;1, 

tl1r )'t'.11'\ .1t l 1\'1I)' i111 l11il1.I 
1l;:u111/1111. : '1111 111111 .11i:!t 1:1:c ! ! G 
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THE BANK IN 1975 

Distribution of Loans 
Total: $8,685.million 

l c1:111 ~ tot.1li11H "~ \.! 111ill111n in the .1~ri ­

rn lt11r.il s~ 1 tor 111 I ')75. 1'1i<.''I: irn:ludnl 
six ln.1 11~ (1 11 • t till rnilli1111 to fin.111<<' 
(:11111 (1<.'cl1t or rcl.1tn l p101;1.1111\ in Ar· 
i:e11 ti11.1, llr .11il .111.f Mt• \il11, .11111t lir 1 fur 
SH 111ill 11111 t•• Cm tu credit w11pcr.ll1\'l' 
.11li\'1lil'' 111 ' '''tr.ii 11( Ili c· B.111k\ rnrnilwr 
c111111trit•\ .111d otl1u \ 111 li11.1111l' .1111111.il 
ltc.il11t p111J:1.111h .111d inul . IR~ i11 Cnrc,lc)'. 
fi , lin)' .111d 1'111k p111.lm111111 

'l'lic ll.111k l'lllcn.t(d lwp 111.111' 1111.tl111>; 
.SH'J 11111111111 '\\!) 111111111 11 {111111 tlw ord1 
fl.JI)' c1p11.tl rc,1•Uht' ' .111.I $\O 11111111111 
(111111 tlw h111d l<•r "'f'l< 1.il OJ'~ 1.1t11 • 1" 
1n t\1 ~c11t111.1 (111 t.ir111 111n li 1111111 11111 .111.t 
\11p1·1\·i,r.t 111·1 111 1•11 }:1.11m 

It 11111\ idt• I .1 lo.111 111 S·\11 r11illi 11 11 f1 11111 
llt l· 1'111111 f111 '1 ·l• I ti Oj'C1.1t11111' 111 llr.11tl 
f11r .1 < w.111 1''">:1.1111 dc' \l}:ll c'<I tu hd1• 
'111111 .\fld rm.!111111 ".ill· l.111rn· r, .111.I 
1m 111h('r' of f.11 m " '11pcr.1t1H·1 

111 Mo.110 tltl' 11 111 1. m.1.f .. lr• lie H .111 
. 1hlt• 111 f.11111 1•1, \\ft., 11.1\·c- I • nc:lll(',J f111111 
thc l.u.i;c 11111111.,·r 1 •t 11n ••. 1•1 ,1n l' l•I)<'' " 
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\\ htth ti lt' l1.111k li,I\ 1111.11 11,c:d thl' IC ' ~i11Le 
19(. I tliru11,; l1 ,1 lu.1n 11( $\11 mdl i1111 f111111 
the 11n l111.11)' t.1pit.1 l .11 111 helped to li11.lllH' 
lht· third st.1ge <1( .1 • rcd1t prop.11 11 1k 
~iJ!ll l'• I t11 bc11d11 .1 11 c~tim .tt 1 ·d 2(.,ooo 
l1tW•illl llllll' f,lflllt' I\ t(111111J:h1111l the: 1l.1ti1111 
th11•11i:h two 111.111, .1111111111t 111J.: to S·l 1 
111il111111 $HJ 111ill11 111 fr11m ti ll' 1m l111.11) 
1.1pir 1! 111d S I I 111illiu11 (111111 Ilic· hrri.I 
(111 Spl·u.d Oj•l.'1.1 t111n, 

Tiu.· 111.111 Lxlcn1il.f d1all I) (or tlir 
J..11111 1\111c 111 .111 ( IL'.fll CI H•l '<' l.111\C 111\\\'l" 
lllUlt .1111111111tt d 111 SH 1111111011 .111.i \\'.I\ 

(').ll111bl /111111 lhL· 5oet,\ I 1'1 01;1c" '1'1 11\l 
t-'111111 111 thl' ( n 11/t'.lc1 .11i1i11 l.1ti1111.111111 1· 

(o/1/,1 i/1 • ( '1 Cl/lt'l olfi/ 'o / \ Ji• ,'//1111/ II ) (1 / ,/1/11 

(C<Jl .1IC), tl 1t· f'riv.1ll', 11 11 11 11111111 fu b .1 
111111 \d11d1 1111111' \ l..t1111 /\111L'lll .Ill 111·.fit 

1111 'l 'L'f.11 1\ l ~. t11 ~ l1 t·11;: tlwn 1 rllltl I'' '' 
,1 ;1.1111' l lt'i o1~ 1.irriL·tl 1111t !•r 11 .111 11 11.il c1rd1t 
1111i1111 fl'd1•1.1l i1111 <; 111 l\11l1v1.1, C11l11111lii.1, 
< 11\1,1 ll rt .1, tl1t· l }1 1111111i1 .111 J{c·pulill(, 
Et 11.i.l11r, f'I !'.tl\',l.l" r l 111.1' t1 11.il .1, M1·ll.it•I, 
N1t.ll,l/~ll .I .111.t 11l di 

Jn other agricultural programs, the 
Bank provided two lolns for S-10 mil· 
lion-$20 million each from th!! ordinlC)' 
capital and from the fund for Specio.I 
Operations-for a comprehensi\'e nml 
development program designed co gener· 
ale permJnent sources of emplormenl 
and raise the income of l .? million per· 
sons throughout Mexico through ircigl· 
tion or irrigation -related proi;r.1ms. 

Two loans totaling S30 million-$~ 

million from the ordinarr capital and $2~ 
mill ion f rom the fu nd for Special Opera· 
tions- are helping Argentina to finance a 
vast reforestation program; a lo:1n for 
S2.2 mill ion from the fund for Special 
Operations is ~nnbling Dolivil to carry 
out a project to increase pork produc· 
lion; .a lo;in of $35 mill ion from the ordi­
nary capit.11 rcso1.rccs is aiding Mexico 
lo carrr out :t campaign to riJ the nJtion 
of tick in festation.; in cattle .10J $3.2 mi l­
lion ( r•>m the Fu nd for Special OpcrJ· 
lions is helping PJragu:1y to finance the 
second st:igc of :i c:unp.iign to combat 
foot·.tnd-muuth di)casc i11 th.tl country. 
Fiu.illr. the n.111k pm\'1<lcd twn lnJm 
101;i linb SI 3.G m1 llion- SIO 111i ll i1>11 fh trn 
the Fund fo r Spccrnl Opcrati<J11> .111d S3.G 
1111l lion from the VcncwclJn T ru)t F1111J 

to Cost.1 Hic.t to cxp:111d ib fi shery pro­
clucti1111. 

/ ll(/11Jfl') : The bulk uf th <: ll:111k'~ t •1 
l11.1ns (111 SI fl~ 111illinn dc1'1) l~·d tt1 tlic 
i11clu~11i.1 l ~tdor d11ri11~ the )'CM provided 
rn:d1t for lht dt•1·d opmc11l uf ~ m:il l and 
111l·d 111111 i11d11~tri.1I projc< t ~ in ~C\'C ll 111r 111· 
f.t·r ce111 11t1ii:' El c: \t•n 1l1.1n' t• •t.llin~ $10 ) 
111 illi1111 \\' l'I C dc\'tll<:d to lredit f.1l·iftt i('S, 
TlrL')' included po1tiom of two lo.111~ 

$;,w11,ooo frn111 tht· Fund for Spc:ciJI 
Opcr.1l mm ,md S'lH7,ll(lll f11•lll the .Swi ~ 
1'111111 f11r l..11111 1\rnt' rit.111 PC\ .. 1 •p111t·111 
f111 \111.ill .111d 111t .fn11n pr111e• t' 111 ll t1 l11 u, 
$111 11111111111 from tlil· <•1< l11u 1y l 1p11.il 111 
rn.1hk C111 it: to c.111) 0111 .1 j':•>~r.111\ l•J 
11'11.1hi li1.1t •· i11.!mt1i.tl llltl·rprn .>; jO 

1111 11 11111 fr 111J1 lhl' llldill.Hf l If ll t( (II \ 1 fl 
11111t the .11 1111ttt·, 11( 'C' t·n prl\ .1:;• ti11.•;1 . 
111/: 1111p111.1ti111 1\ Ill ( 11l11flll•1L, I'·"' I 1.1,H 
f11t $ H mi ll r1111 s~ mtll 1111~ l! •• l~l •It.: I. !1· 
It.Ir}' r.1pit .1I .111,I $.\ ll1d l1 :\ r ... ",; :h: 
F1111d fur Spr:11.d 01 u .1t1•':'\ >i> '•:j; J:< 
tlic 1:r11wtl1 of pm'.tll' rn1.11l .t:i ! . :.J . .::-1 . 
~l.ilc 1 11cl 11,tlll'~ 1n (.1 1~ t.1 lt1,.1, :•.•I) I IO) 



for $3 miUion-$1.5 million from the 
ordinary capital and SU million from the 
Fund for Special Operations-to pro,·ide 
similar assistance in EcuJdor; S 17 million 
from the Venezuehm Trust Fund to pro· 
vid<: support for the expansion of mJnu· 
facturing industries in Ecuador; S 15 mil· 
lion { :om the ordinary capital to help 
finance a further stage of a credit pro· 
gram for smaJJ. and medium-scale indus· 
trial firms in Mexico, and S1 5 million 
from the Venezuelan Trust Fund to 
fi nance a program to de,·elop basic manu· 
facturing industries in Peru. 

T he Bank authorized three Joans to 
tinancc large.scale enterprises. Two lo:tns 
tot:\ling $70 million- S55 million author· 
izcd directly from the ordinary ·capital · 
.rnJ S l 5 million provided from the ordi· 
tl.lr>' capital through a complementary 
loan obtained in the private capital mar· 
~us-are hc:lping to expand :.1 private 
~tecl mill in Argentin;i. Another for 
• 12.6 million extcnd<:d ( rom the Vene· 
rnd:t n Trust Fund will eu:tl>lc EcuaJor 
t• • build .1 cement pl:tnt. . 

J:'h·rtrir Potl'er: Among the nine loans 
l11 r $30•1 milli1111 cxlt'nded in th <: ,.frr lrir 

/ ' · 11 ·1·1· fidJ wcrt.' three .111101111tin,s; lo $ 173 
mill ion for additional power projcr ts in 
ll1.1zil. Tl1e three included $611 million 
11011\ the ordin:iry c.ipir.d l<l ltclp huild 
. 1 l. H2,000·kilow.1tt hydroelectric power 
r l.111 t al S:t lto S:111t i:t!;O on the li;11a1.1'1 
l(11cr i11 Southern Brazil ; S3 'i 111illion 
11 .. rn the urdin:iry capit:d which, in a 
111 1hcr C'o11tr ib11tion t1' th<: cnmtrudi1111 <'f 
1!1t P.uilo A fo11~11 hyurodertri1 pow1:r 
w111plex in Br:izil's Northe,1st, will fi11.1ncc 
tit · l1111struction of lr.1nsmission li11cs to 
1 111 ' 11 mi11,g center\, :incl $7'1 million (nun 
tJ. 111di 11.1ry C.tpitaJ [ II firi.tll( C t}11• C'Ofl · 

1:1. 1 lio11 of rt l ,12'.i ,OOO·kil11w:1tl hydrc'l· 
"'' 11 rt power pl.in! .11 Fm. do 1\ rt·i.1 1111 
:Ii l.i:11.11i1 Rivet i11 s111•t ht"1' l l\ r.m l. 

'I li t l.1r1:nt :.i 111.: lt· lorn p.H·k.lgc ever 
<' • 111 k d fir tht· ll.111k f11111 1 0:1 11 ~ tot.ti. 
1111 •• $105 mill i<1 11 w.1s m.i.l c· It' lidp 
t • 11111.tl 1 li11:\nc1· the C1lt\\lrlld il •n of .l 

\• • "ii() krlow.1tt ltydm('k c1ri1 pl.111t 0 11 

tl1 I hrxoy 1{11 C' r, \ 1111.lt t d 'lO mil e ~ 1111rlh · 
,,f G11.1tcm.1l.1 Cit)'. ·1 he l 1l·1> in 

: · ~ I S f4; rui llit,ll (r nin <he Fl:th.I (ur 
' 1 1 Oper.1tio11 s, $ 1.'i 111i ll i•1t1 t't11:n tltL· 

• 1d.1n T rn1t Fund, S I n m tl l11111 

01strlbutlon of Loans 
In .Millions of Dollars 

.Sector 1975 

Directly Productive 
Agriculture ............................................ $ 332 
Industry and Mining ·····-························· 185 

Economic Infrastructure 
Electric Power ······································ 304 
Transportation and Communications 303 

Social Infrastructure 
Sanitation ............................................ 108 
Urban Development .............................. 38 
Education ......... -. .................................. 71 

Other 
Prelnve$lment .... .................................. 5 
Export Financing .................................. 26 
Tourism ................................................ 3 

TOTAL $1,375 

from the ordinary capital and S 15 million 
from the ordinary c:tpital in compltrnen· 
tary fin:mcing r:iised in the world's pri· 
vate capital markets. 

In Jam:iic:i, tit<: Bank pro\·i<le<l $9.2 

million from the fund fo r Speci.ii Opcr· 
ations to finance .1 program to install 6'10 
miles of transmission li111:s designed !I) 

provide electric power tCI rural art:is of 
the countrr .111d 111 Niraragu:i a simil:ir 
loan for S l 6. 5 1ni I lto11 from tltc Fund for 
Special O(><:r:ttioos i~ enahling tit <: G1)v­
crnrnc11t to prnvidt· d • , tnc power to 

21.00IJ consumer~ i11 ru.al arc.I) near the 
1. .1pil.1l city . 

1'm111 /Hn·1.r1 i1J 11 1r11tl (.'1111n111111ir11/ in11 r: 

The 0.1nk's I ~ l11.111s .w . ll111ti11g to $303 
million 111 the tr.1mp11rt ,1t11111 .111.I comnllf· 
11ir.1tin 11~ fi eld were 1.·xtcndcd prim.1ril)' tn 
h11ild l11t:hw.1p, to improv1.· ! url f.icilit1cs 
and t•• hro.1dc11 tdct111nm11nic 11iom (.1cili · 
tics. 

111 thl' ltigltw.ty ftdd , lhc 11.rnk cx· 
tcnJeJ some $1 H2 1111llio11 for six 111divi· 
du.ti proj\'Cb , induding .$11 '\ millio11 
f1nn1 the F1111d fn1 Spcci:i l Oper.11io11s tn 
lh1li\•i,1 l\I li11;1mt· tlt t.> l.c.:y i11it i.1l ~.ett i 1 >n 

tlf a liighw.1y wl11ch cl'l'llt11.tlly wi ll opt·ll 
tlf • Ilic 11wtllC'.l\lt'nt Dt'p.11 t111c11t of llcni 
111 r.1p11I <111111111111i catio11~ wilh tl11.· c.1p1t.d: 
two lo.em tol.1lin}; $ l 'i .8 111ill11111 S I t 
millin11 (1 0111 tht· 11rd111.1 ry c 1p it.tl :111d 
S \ ·i.11 rnilli1•11 frnm tlw Fund fo r Spc·( i.tl 
Oper.11 ill ll\ lo f111.l! H c "it.el \ C.'l. t ioll\ 11( 
( oli1mh1.1\ prim.ti)' rn:id 11e1w111 k; :1 11 
S I I. I mill iPn llWl from the 01din.iry 
c.1p11.tl l o hdl' h ·11.1d11r huil,I :1 rt1.11l sec· 

% 1961·75 ~ 

24 $1,975 23 
14 1,254 14 

22 1,856 21 
22 1,592 18 

8 838 10 
3 454 5 
5 375 4 

138 2 
2 132 2 

71 1 

100 $8,685 100 

tion which will open up the southern 
provinces of Loja :ind Zarnora-Chinchipe 
to better communications with the rest of 
the country. 

~he O:ink app·oved $25 million from 
ihe 1:und for Sptci:il Opmtions to help 
H:iiti complete chc soutl1 ·rn highway 
whid1 links Port·aU·Prince with Les 
Cayes; S30 million from the Fund for 
Srt·cial Opcrations to cn:ihk P:in:tm:i to 
huilJ :lt ll:SS ro.1J5 in SC'Clions Of the COUH· 

trv which b rk such f.1cilitics and arc 
populated by low-income families, and 
$ 2'; million, ' also from the Fund for 
Special Oper 1tions, to cn;1ble the Cent ml 
1\ mcric.111 13.lllk for Ernnomic 1 ntc•.r;ration 
tn (111.1nrc SC\'c11 priority hi,ghw:t}' projects 
111 its li"c meml 11·r count rics. 

For port (Jcilitics, lht 0;111k provided 
:1 lo.111 of S35.5 million from the f und 
for Spt'Ci:d Op<:r:ttio11s to cxp:rnd !::.! 

rno1krnizc the Port of Hain.1, 9 miles 
wc't 11f S.rnto l111 mi11go, the Dominic:in 
Hcp11l•ltc, :ind p111vidl'd another $7.5 mil­
lion from tl1c Fund for Special Opera· 
tium to finance the st•rnnd st.1ge of :i 

prngr.1m tu t· xr~nd :ind impn>\'t: the port 
f:itditics of Port -:1 11-l'ri11u" H.1iti , 

111 the tdt·co 1111 111111 i~.1ti1 11 1~ field. the 
B.1nk prm 1dcd S3'i .5 mill km h.1111 the 
onlin.uy capit.d t11 c11:tlil t· C hilc ll1 carry 
nut t lit \l ( rn1d st.1t;c of :r pl .111 t ~• mt•et 
the 10111: d1 ~t .111cc lt•lcpla111c ncc,Js 11!' J ll 

e~t iin.llnl 600,000 suh,mb<:r' tlir, .1~h·1'.Jt 
( !tilt·; .11u1tlt t·r f11r St ·i. 7 m1ll r.•n fr·J~' 

the f.'1111.I for Spt·( i.1 1 01 1cr.11ivm 1 .. • n· 
abk· llond11r:1s tu i1Pprtwe :t s 1 :-k-1h :-~. · 
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THE BANK IN 1975 

Distribution of Loans, 1961-75 
In Millions of Dollars 

Aiiialltvn 

tlr<trlc '""" 

Tru1po1ut;,,., 
oad eom .... 1c.o11oo1 

Cduulioll 

lour'1m 

' • 

loins 

communications system, p:trt icu brly rn 
the TegucigJlp:t :tnd S.m Pedro Sula 
nrc:is, :inJ one Cur S28.4 rnilliuu from 
the orJin.1ry c.1pit.tl n:sources to help 
Urugu:ir impron: its tdephorn: cumn1tmi· 
CJlil)ns thruugl111ut the count ry. 

S1111ilation: In tile' s:init.11iu11 sector, for 
which the 0.111k cxlemk.I I I l11:1ns tot.ti · 
ing S tOH million, he.ivy emph.1,is was 
pl.teed on improving ht .. tlth f.1ci lit ies and 
water :ind Se\\':tge ~rsrt·1n s for low-inrnme 
pcrsrn1s, p.irlind.1rlr in the 11.mk's less 
developed rnemher c11unt rit·s. 

For health )t•n·itt'S i11 rnr.11 rt·!:iu11 ~ lhe 
U:ink exttnckd four lu.111\ totali11;: S·I0.3 
nilli11n. Tht·~t· include..! $ 20 111illi1111 fro111 
tit' Fund fur Spt·c 1.1I Opt·r.1t ic1m II• build 
l 1, 1~ pit.als :111cl di11ic, to lit'lp c.ut• f1Jr Ilic 
1ce1h of low·im11111e re)i1 le11t~ throu;;lw11t 

Cmt.1 Hic.1; $6.j 111illi1111 from the F1111d 
fM l\pcfi.tl Opcr.1 t i1111~ for the t011struc 
ti1111 nf he.11t h n•rtltr' :111.f tli'f 't'll \.t tit' 
for rnr.11 re~ident.; i11 I l.1 iti, aml l\\'11 lo.1M 
for $ 1'1 mi ll i1l11 .S I I .~ mi ll ion fri1111 the 
F1111d fur Spl11.tl 01 1u.1li11"" :1111! $.' . 'i 

111 ill ion fr11111 rh l· NornL',~i.111 Fund for 
l.;it 111 A111t rir.1n Dt·\·clop111L·11t to huilcl 
l11hpit.1 I,, l1 o~pi1.ll tt·ntcr' .111d rur.1l l1t .. dtl1 
center ~ i11 11 1111.!ur.I'. 

111 rlw field 11f w.1 ll-r a11d <( \l".l};L' !>}'S 
ltnh, the fl ,111k lent $ 7 mill 111n from rh i.: 
Fund for Spet i.d Orer.tt 11111' 111 1l11.111cl· 
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the third stage of ;i prngr:11n J e:.igncd tu 
provide water systems to some I 05 rural 
communities in Guatemala anJ S7 mil· 
lion ( rorn lite: Fund also to help pro\·iJe 
w.1ter s<:rvice to towns of more than 
~.ooo inlt:ibit.111ts in Uru.i,:uar. 

It cxtt:11ded $9. 7 mi II ion from the 
Fund for Spcci~I Operatio11s for tltc c1111-
stn1diu11 of a sew:tt:e S)'Sl<:lll in .1 con· 
gL·stcd scttion of llridgetnwn, Uarh:idos; 
$30 rnilli1111 from tht· s.1111e Fund 111 irn· 
pro\'<: Liu: walt'r sptt·m of S.111 ~ 11\'ador, 
tlt t c.1pital of El S:d\',1dor; S:!.3 rnillio11 , 
also frnrn tht· Fund for S1ll'cial Opera· 
tion\ to W\'l: r the in<. rc.1 ~ed c<1,t o f a 
projt·t.l lo impw\'c :rncl ci<p~nd the: water 
supply sr, tem tif Porl -. 111·Pri11rc, I l:iiti, 
and l\\'cl l11.111s tot.11i11,,; S 12 mill i<111 ·$5.9 
million frrnn the 111tli11.iry c.1/1it.ll re 
:.ou rcc~ .111d sr..1 111illi1111 frn111 the Fi . 
for Spt·d .11 Opcr.1ti1111s l(l pr1widc i111 
pw\'ccl w.1t t·1 ~cr\'irc:~ for M11ntc:1-:o ll.1)' 
:111.! F.tl111 m1th 1111 Ilic 11 111th f11.1)l uf 
j .11n.1ic.1. 

l/1 /J,111 l hl'1•l11p1111·111: Tht: tw11 1 11.111~ 

for $ '8 .. 1 mill11111 t•x tc11d ~·tl hy rl w ll.111J.. 
in tht: 11rh.111 ,lt-,·1•lnp111111I fi1·l.! i11d11d1:d 
011t· for .$1' 111illm11 fr11111 thl· Fund fnr 
Spc:('i.tl Opc:r.1t 11111 ~ 111 lidp ,plvi:- l."U llJ:l'~ · 

I 11111 i11 t ht• d11w11l11\\ 11 )Ctl iw1 of S.111 S.11 
v.1d11r, ih t• r.1pi1.tl 11( rl S,ll\',1dnr, tl111111~h 

the (llll \ I met 1111 I uf hC:)' d t r ~trt:c I ~ . 1111d 

another for $25.2 million ( rom the Fund 
also to help Chile impro\'e the lot of some 
16,000 families in 17 low-income com· 
munitics in Santiago and Concepci6n 
through the construction of soci:tl infra· 
structure facilities. 

Ed11a1tio11: In the education field , the 
Bank extended four loans amounting to 
$70.8 million. These included two for 
$50 mitlion-$20 million from the ordi· 
nary capital and $30 million from the 
Fund for Special Operations-ti) support 
the second stage in a broad program to 
reform and improve all of Brazil's na· · 
tional universities; o ie for $8.6 million 
from the Fund for Sy~ial Operations to 
enable a Guatemalan tt. ·hnicnl institute 
to improve technical and vocational in· 
struction for some 27,000 workers each 
year in the industri:il, :igricultural :ind 
service sectors, and finallr one for S 12.2 
million from the Fund for Special Oper· 
:itions to 'help Panama build 19· basic 
cycl t'. schools and four \'OCational and 
technic;1l institutes to help that nation 
meet its increasing nc<'ds for skilled man· 
power, particularly of middle·le\'tl tech· 
nical pcrsonnd. 

7'0111-i.rm: In the tourism sector, por· 
tions of two loans amounting to $2. 5 
rnillion- $2, 1 '13,000 fr11m the Fund fnr 
Spcci.11 Operations :ind $326,000 from 
tl1t Swis~ F1111J for l.:ttin Arncric.u1 Dc­
vclopmc:nt - \\'ere devoted to the ,fc\·clnp· 
fllL'Ol of touris111 projects in Bolivia . 

l!x/•01·1 f.'i111111ri11.~: 'fhc ll:1nk prO\'idetl 
.1 t11tal of $25.8 million for export lin:inc· 
ing during the yt'.1r. This amount in· 
d11dt:d a lint: of credit of SI million for 
l't: ru :11lll inuc:i.'le!> of $13 million in pre· 
\'iou' speci fi t lines of c1cclit, incl11di11H $tt 

millio11 in i\rgt·nrin:i anJ $'> million i11 
M exiro. I 11 aJdit ion, pre ,·io11~ re\·ol \'ins.; 
li11e~ o( rre1li1 wen· nugmentc<l throuJ!h 
rcp.1)111t11ts hr S 1 mill iun in 1\ rscntiru. 
$6. '> 111il11011 in ll r.1~il :111d S 1.3 mil1 11111 
i 11 f\ lt·x iw. 

JJr,·i111·1·1t111c·11t; In th1.: prcirn (')tment 
fit:ld, !ht· ll.111k 11 h11ri1cJ 1111t· "1.1 11 l\ 11 
$ '> .:' 111ill io11 fr "' r. I 11n1I f,, r ~j'~C 1 .d 
Opl'l".1ti1111 ~ fo: .1 joint pr1•)l'\ l l!nd~r wh:ch 
E<11.1dc1r .111d l'tru ' . <l:.i.' up J~ 1.::: . 
c11lt11r.tl dt 1 t hipmcnt ptl't;i.1!'.\ r ~· : the 
irrif:.1tion ~ir tlit· P11>-.111,C:1' 1 ·:r. : ~·· \\ J: r­
~hcd lid 1\' t•t•11 tlw two t·11uni rr· \ 



PROGRESS ACHIEVED 
During 1975 the Bnnk completed its 
share in the execution of 5 3 addition.ii 
loan projects. The Dank's lending invest · 
mcnt in these projects amounted to a net 
tot1l of $549 million and their tot:il ClHt 
to $2,9-12 million. Projects completed 
c.luring .the year bro1 ~ht the number to· 
tally carried out w ; h the assistance of 
Oank loans as of Dec. 31 , 1975. to 5-48 
' presenting total Bank lendin.g of S3,0S5 

million and a total cost of Sl 1,265 mil­
lion. This compare~ with the over.11! tot.ii 
11f 889 loans for $8,685 million in proj­
ects financed by the Bank which are being 
c.micd out at a tot:il cost of S33,·l23 
million. 

Some. of _the p roj('Cts completec~ duri ~g 
197 5 included: 

• The completion of a pro.gram in Ar· 
1-:entina to build or improve '131 miles of 
highway conntcting the cities of Duenos 
Aires and Mcnd<>Zil with the Uolivinn and 
Chile.in borders. · respectively, :1nJ the 
um~tmct ion of a bridge O\'cr the P.1ran.'1 
Hiver :ind rel:tteJ works link ing the cit i~ 

11£ Corri c-ntcs :inc.I U.m.1nc1ueras in the 
1111rthern p:1rt of lhe rnuntry. Financed 
111 p.ut hr a SI 2,8 ~0, CJllO Bank lo.111 ex· 
tcndeJ in 1967, the complet ion of the 
l'rogrJtn hJs gi\'l'n .1 bro.id boost tCI the 
physic JI intcgr:iti1111 1lf L11 i11 Americ.1 . . 

• The comp let ion of .1 project 111 im· 
pruvc and exp:ind the w.1tt:r supply sr~· 
1~ms in Codu hamha and l'oto~i and holh 
rhe w.1tcr :111<1 ~ewage ~y~tcms of S.1nt.1 
( lllZ, th ree of lhe rrincip.d cit ie\ uf JIO· 

1, , i.1. Fi n.lllccd i11 p.11l hy Jll .S 11 111illi11n 
ll.111k lo.111 extended in 11)67, llil· prt1j1;c1 
'' ·'' de~i~m·d In pr ovide .11klp1:lll' pot.1hlt­
\\',\lc: r sc:r\'ite to the.· prcs<:nl po111il.1tit111 
111 the tltn.:e citic' .1 .. well .1s tu 111ct:l tlte 
mltl~ of :111 .uld1t ic111:t l .W0,000 pc.opk 
1l1r11ugh 1990. 

• 'l'he wmplct ion in tit~ trn1,l 1 m·1 in11 
.. , 1 hc· 1111.1 Snlterr.1 ltyd rodc.'\.I ril power 
1•l.111t in llr .1 ~ il of .111 i n~t.il lcd < .1p.11.it)' of 
• ' lo,noo kilnw.1th, of .rn 11 ltim.1tc l·•· 
1.11 tl}' of ~ .] r11i ll t11 11 kilnw.itl\. l.11cJtt•d 
.11 the.- l lruhupun!:.i 1:.dh on tht· P.1r.111.i 
I: .er in snut hwntern l\r.1711 , llh .1 'l1•h1 II.I 

•II c11mpkti1111 I ll 1 1)~0 \\Ill h: (t ill' 

· 1lw 10 l.ir~ut hrdn.•de:dm pl 1r•, rn 
\1.t1rld . '1'11t:ctlte1 w1rh tl1<: Jw1i.i I .·I 

l1•1 111· l:tl 11wJtt J•Cll\ r l'l 1nt 11• .. 1' .J '.'.! 

mile3 downstrc:im on the P:iranti, which 
w.is also lina11ccd by the B:ink, Ilha Sol­
t~ira is supplring clectric power. to Sao 
PJulo·, · the inJustrial center of modern 
Brazil, located 360 miles to the east. The 
!Iha Solteirn project's total cost is esti· 
mat eel at SI ,060 million. Bank fin :rncing 
includeJ a S3'1 millior. lonn extcnJc-d in 
1967 and two subsequent loans tot.lling 
S 120.7 million approved in 1970 and 
1973 fo r construction of the transm ission 
system from !Iha Solteira to Siio P:iulo. 
In addition, work was completed during 
the year on the construction of the P:tulo 
Afonso Ill hydroelectric plant with an 
initial installed capKity of· 824,000 kilo· 
watts on th<: Siio fr.tncisco River in north· 
(.'JSt Drazil. The project, whose tot:il cost 
is estimated at SI 51.2 million, wJs · fi. 
nJncet! in p;trl h)' two Bank loans totJlin~ 
$28. 5 million extenJed in 1 J66. 

• The <:>:l'C11tiun llf :1 1· ugr.un to im­
prove Colombi.1's grJin ·n1J rket ing infra­
stnrcturc- by the constnrct1on of six con· 
crcte clc:\',1tnrs in · fnur interiCIC citics­
Espin.11. Cert·lL'. Neiv:1 .111d .McJellin­
.1nJ in the porh o ( liucnJ\'c11turJ ;ind 
S.111t.1 ~.f.lrl .1 1 the rnnstruction of six met.ii 
silos in rur.d .trc.1s, and the l''Juipping of 
11 existing fr.ci lities to irnpr•wc bulk Ii.in· 
tlli n.i-;. The prOjl·t I w.1, c.1med out J I o 
tot.1l w~t of more I h .111 S 11 'I mill inn 
and \l' .lS p.trti.1 11)' fin.111w l h)' ,I 11.ink 
In.in (or $0. 5 m1ll i11n extended in 1969. 
It i'i cxpt.:r leil to he.· nf p.ltticul.1r benefit 
to sm.1 ll ·~l.tl l' ~ r.1 i 11 f.111111.'t ~ wht> wr-
1entl)· work 78 ptr ce11t 11f the I.i nd under 
p.1i11 cuh i\'.1ti1111 in Cnlornh1.1. 

• The c. i-t•t 111 ion 11( .1 hro.1.I r ur.il ek c-
1 ri fic.1t 11111 prn,i.: r.1111 whid1 i~ ht·11eliti11i: 
111.:.111)' .itJ,000 of the C\t11n.1kd ·l70.000 
f.1rnl\ .111d r.1 11d 1l'~ ~.t.tlt t'rtd th Wtr)..:houl 
A r,~e11tin.1 'l'ht• pr.l!: r.u 11 , wh1t Ii w.1\ fi . 
11.t11Cl'•I p.trtr.1lly hy .1 $ 1"i 111 ill 11111 B.1111.. 
lo.Ill l0 ).ll·11.kd 111 1 ~68, 1s wntrih111111J: 111 
the rnt·d 1.111i1.1t11111 nf (.11111 .in,I )1\'C\lc1<k 
.1cti\' 1til"• tl11 11 11.i.:hm1 t AtJ;t·111 in.t .rnd to 
tlw 1111p111\'t•1111•11t 1.1f l i ,·i 11~ cundi l1lll l ~ in 
rur.d .11 e.1~. ('11mpk11011 (lf t ht p111w.11n 
.I( .Il l l'\ lllll.lll\ l ll1t.1( (ll\[ 11f $ -1f>. '; 111i lf u111 

c.·xp.1111h tit{' p111p1111i1111 u( f.11111~ !>11ppl1t·J 
wrth dct trrt' pmvc.·r to 'I pc:r (l 1t l of the 
11.1ti1111·, t•H.11 .11111 l1criefih 111u1c: th.111 
I :!Cl,000 j't'rnHI\ . 

• '1'11t· c111 11pk1io11 ul .1 pwrr.1rn fo r 

the construction of 860 miles of federal 
highw:iys nnd l,500 miles of rural Jccess 
ro:tds throughout Mexico which is bene­
fitinJ:: :in estim:itcd 880,000 persons in 
are:is covering some 3.6 per cent of Mex· 
ico's us.1ble cropland. Carried out with 
the help of two Dl nk lo;ins totaling $44.5 
million :ipproved in 1969, this program 
forms part of the Mexican Go\'ernment 
plan to build about 1,800 milts of Fed­
er.ii anJ State coJds yearly. 

• The execution of .t progrJm for the 
const ruction and impCllvemcnt of seven 
new ro:ids in PJn:ima with a combined 
length of 136 miles which :i,e benefiting 
an· cstirmte<l 80,000 persons; or 12 per 
cent of the country's rural population. 
The project includes the construction of 
61 rnilc:s of new roatls in the Pro\'ince 
of Vc-r:i!luas, 59 miles in the Pro\'ince of 
Chirit1ui and 16 miles in the Province 
of Code. Completion of the project, 
which wJ~ carrit c.l out :it a totJI estinutetl 
CO~t of $2};26-1,000 a11J WJS p.irtial!)' 
lin.1nc<:cl ~}' J. St 6 million Dank loan ex · 
tendc-d in 197 1, fo rms pa rt of the Pana· 
m:in i.111 Gu\'c:mment's J evclopment str.1t · 
c,gy of lmi lJing :dl .we.tllll·r r11:ids, p.trtic· 
ul.1rlr in isol.1to.:d rur.11 .trt.1', to ' timul:ite 
the shir1ncnt of :l!:riculturc .ind li vestock 
pru<luctio11 to m:ukct centers. 

• The l'x<.'ct1tion of .l n.1tio11wide fo rm 
rl·se.1rch .rnd elitensil11l prni~r.un in CostJ 
tl i(.1 whid1 i~ hdpi ng to r.1 i~l' the p1 odt1c· 
tirn1 11f 11wat , h1·. in ~, rice, rnrn and f ruils 
011 sn111e 206,CHlO .1(rc, of l.111d 111 ;1 11 effort 
tn rclic\'l' the country's depemkmc on the 
prnd11l11011 1)f wfft·e .111d b.1t 1 .rn:i~ which 
tt1i.:cthcr .•lWllnt for tl 11: hulk nf Cw.t.1 
Rit.1\ fo rci1:11 cxd1,111,t:l' c·.1mi 11~'° · Fi · 
11.rnrell in part by a S2. '.> mill ion l\.1nk 
lo.111 <:xll' 111lcd i11 1969, thl· J>ll)J: r.11n prn· 
vrdcd f11r the t1111 \ t t ll l l inn m cxp.insion of 
c·>.pl·rinll'nt.tl f.lrm~. c. km1011 .11111 re· 
~l.'.11 1 h lt' n lt· t~ :11111 \\'t\ llller \t.1lin11~ :it ,\ 
I it.ti c~t 11 11 .11t,! 111)1 11f $ 7,IH9,0ll0 Tire 
1 •ru~r.11n hrnc:lil ld so111t• 411,00ll n1t.1l 
f:w1ilit, 1h w11~~l11111t C1hl.1 ll1u. 

• The t111 111 1ltt11111 u( the fiN ~1 .1,r.;c uf 
.1 Scll -S11ppo 1 t111~ F.u111 t· r ~ n~\( f.·rrnem 
Pr111:1.1111 wh1cl1 h." prondc·J 1111 in• ill. 

m.11l.l'l1111:. n«c·.ud1 :111d elit c·n.,rc·~ .tS>1~• ­

,111(l' (1\ )ll llll' \,601) e'<l\llll~: .llh{ \:'() ll:\\ 

f.rnm 111 the ~» l11 -;? \ .1~rC' d.M 111 J.1r;w .1 

in .in dTn1 t to 11 \C l t.m• the pt1u{u 'I " 
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THE BANK IN 1975 

and productivity of these units, to diver­
sify th~ island's farm sector and to reduce 
fa r111 imports. The program, which was 
carried out at a total estimated cost of 
$1 1.8 million, wns partially rin.inced by 
a $6.2 million loan extended by the Dank 
in 1970. 

Each year end the Bank c:uries out a 

survey to quantify the physicll accom· 
plishments brought about or to be brought 
about through the execution of its proj­
ects. To capsule this information, a sum­
mary estimate of some of the highlights 
of what the Rank's total lending has 
brought nbqut er is expected to bring 
about is gi\'cn below: 

Agrimlt11re; A totnl of 202 loans 
amounting to Sl,975 million is helping 
to finance agricultural projects whose tota l 
cost is $5,384 million. As of Dec. 31, 
1975, these pn>jccts had improveJ or 
brought into production 11.3 million 
acres of land, including 3.3 million .icrcs. 
through irrig.ltion. With finanring cl1:1n· 
ncled through development fin.111cing in· 
stitutions, the Bank h:tJ proviJcd more 
th:in l. l mi ll ion f.1rm credits tot.tling 
S 1.6 billion lo i11di"iJu,d f:ll'llll'rS. In 
.1Jdition 1 more th.111 lOO farm uiopera­
tivcs h:td benefited f rorn B.1nk ln.111s. 

[111/1111ry ,///(/ 1\l i11 i11,r:: Some 155 loans 
amountinR to Sl, 2'i'> million :irt· helping 
to fin.incc indu,tri.el :1 11<1 rnini11i; projects 
:it :1 tot:tl cost llf $10,728 111ill in11 , Tlu:sc 
Jo.ms :trl' hclJ • nJ: I<• huilJ, 1rnpro"c or 
cxp.tr1d 77 in ' • r i.tl pl:t111s di rcctlr :111d 
tfious.111ds 111Clll' irnfirnt ly, hr llleall) u( 

ned1ts ch.11111clcd lo \111.dl - arid 1111:di11111 · 
)c.1le enterprises tlirl>t11:h thl' rq.;ion's dt·· 
\'dopnwnl b.111k~ . Of the: total, pwj1:t l ~ 

,1 t 50 i11d11M rial pl.111h lt:l\'e f.cc.:11 put i11lt1 
t1pt·r.1ti1111, :111other :'G .m· 11ndt·r u1ml1uc 
tinn and CU B :1Jd1tio11.tl Sm.d i· and 
111cdi111n·S< ale fi 1111' h.wc h1:c11 nhlc to 
build or c>:p.111d tlwir f.1r ilit ic) with crnl1t 
ch:i11111.:kd throu,i.:h th t· <lc\'d11p111t·11t 
Ii.inks. 

J:hoarir Po11 ,.,.,. Srnm· 81 lo.111' for 
S I ,f:'i(i milli1111 .Hl' hdp1111~ In l111.l11lt' 
prnjc-d:. i11 tht dt<11it' {Hl \\ t r ~t, tor IH' i111: 
1,,.1r1ii:d 0 111 .I( .1 t.nLd W!it o( $1),(l/'I~ 11111 

lion. Tht•\c ' '""" .\fl' hclp1n.i.: tu 111uc-.1 ~c 
l Jt111 A11wmJ'c; 1;uw1.11i11,1: c:.lp.1rnr hr 
16 rndl 1tHI kilrn\ .Il l \, tu .id.I I)'\»(,;> 1111k·~ 

11f tr.111 \111i"i1111 .uhl di ,rnbut1t•11 ltnt ~ t11 
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the region's netwo rk and are improving 
distribution system:; in 2,63 7 communi-

• ~ies. As of D<:c. 3 l, 197 ?• generating 
units with a total of 6.4 million kilowatts 
were in operation, 34,59tf miles of trans· 
mission and dt~tribution Jines had been 
laid and improved power services had 
been brought to 883 communities. 

Tra11Jpor1t1tin11111ul Cn1111111111iflllifJ11J: A 
total of 102 lonns for S 1,592 million is 
helping to finance transportation and 
communicatiuns p rojects whose tot:i l cost 
is $3, 716 million . This lending is helping 
to build or improve· 28,962 miles of 
roads, including 9,021 miles of main 
highwJ.ys and 19,941 miles of secondary 
or farnHo·market roads. As of Dec. 31, 
1975, some 19,302 miles had been com· 
plctcd, including 4,8'i8 miles of main 
highways and 1 '1 ,tl4'1 miles of secondary 
ur farm-to.m.irket ro:tJ~. R:111k financing 
is hdping to build f1111r mJjor highway 
hridgcs :ind ~08 lesser ones, of which two 
large on<:s and 263 small ones h:ive been 
complctecl. 13:ink fi11Jncing is assisting in 
the construction of 1,623 milcl' or 1n:ii11 
~.is lines :t nd 3 18 miles nf ,1.:.1s cli~trihu· 
tio11 lines, nf which 1,366 miks 11{ m:tin 
lines .11111 2Y8 mtlcs tif J1strihut1P11 lin<:s 
h:t\'t' hcc11 tnmpktcd. II.ink (l).rns arc 
helping w lin.111cc tlw i111provm1l'11I n( 

I •I ports in Latin Amcrit.1, .1n: hutldi11g 
SC\' t 'O sr.1in dev:itor f.ir ilitit•s, :trc impn>v­
i11g 011<.: ship r.111 :1 1, .m. brinJ.:in~ :ih1l11l 
strC'Ct 1111pru\'l'lnC'lll ~ Ill (W(I C'itic~. :rrc 

l11nlcli11g .1 p11rt petrol<.:11111 tcrmi11:1I, fi11.111c· 
111b fi\'l' 111.1d 111.iintl'll.lll lC pr11,i: r.um1 ~lll <I 
.trt· hcl1•1111: h• build ninl' m.tj111 tdtlf' lll· 
1rn111i t.1li1111" .sp tc:11h i11 lh1· 1q;iw1. Thrtc 
p lHl pr.1j1•1 I~ .111cl fl\•t• w.1i11 dt'\':ll\lf'S lt:l\'C 
hl'C'll llllllj iidt·d. 

S.111it.11io11: S11111e: In h1.1 11s .111w1111ti111; 
lo sin·: r11i ll1u11 .li t rn11 t ri'111ti111~ to thc 
t'Xt'• ution Clf w.tl l'r :.11pply u11d ~.1111t.11io11 

prujn h wh1•:.t' 1<1t.1I ~·"t :11111111111\ l o 

$.!,O fH r111ll11111, Tltc~e l u.111~ .irc hclpin1: 
to IH1tl,I (II i1111n m1. .f. 7 rn J•l lrt.' \1 ,llt'I 
'Pll.'11\ ) ,111d .11 / '' w.IJ\t' ~pl t'lll\ wli it h 
.in· hrnditi11;: .1 tot.ti p11p11 l.1t io11 11( :1'1<1111 
~H 11111111111 ('<'"""'· J\ ' 11( I lt1 H, I 1)1'1, 

~1>111 :: 1..976 w.1tcr ')''l< 'lll\ .11hf J(,•, :.t·w,1i;1· 
')''l t·111~ 11.1.f lic:rn l°ttlllpldt rl 

l ' rl•.111 I 11•1 ;•/o /l/lt 111: 1\ tot.ii 11( '>j 

111.1 1 .... 111111unt111g t 11 "l'i I mdliun " l1dp 
lllh 111 li11.11111 url •.111 .lu<.l11p1111:11I 1 1111jl'tl~ 

whose total cost is S 1,019 mill ion. These 
loans are hdping to build 361.123 hous· 
ing Ul)its :ilong with communit}' facilit ies 
nn<l 1 O municipal markets. As of Dec. 
3 1, 1975, some 353,848 units and four 
municipal markets had been completed. 

Ed11rt1tio11: The Bank has m:ide ;.t 
loans amounting to S375 million for edu· 
cation projects whose total cost is SS 16 
million. These loans are helping to mod­
ernize, expand or improve 694 le:irning 
centers, of which 70 nee uni\·ersities, 80 
are schools or faculties of uni\'ersitics, 19 
are research centers, 504 are \'OC:ttion:d 
or technical schools, 3 are educatiooJl 
credit institutions nnd 13 :ue primnry or 
secondary school ~. 

Proil111est11u1111: A tol':il of 76 lo:lnS 
amounting to SI 38 million is helpin.g to 
fi nance prcinvestmcnt progr.1ms whose 
tot;il cost is $254 mill ion. As of Dec. 31, 
1975, some 1,28 1 prcinvestment stuJics 
hnd . been completcd- 373 carried out 
with dircc:t loJM .inJ 908 with credit 
extembl through v:irious prcinvestaoc11t 
funds to which the O:ink contributes. 

f:xp 11r1 fill.111ri11g: A tot.ti of 28 lines 
of credit .11no1111tins lo .SI 3~ million :ire 
hclpin.g lll Ji11:t11ce capit.tl gooJs exports 
with .in 1nrnice v:i lue of S 190 rnillion 
f rnm the 1..11 in 1\ ml'ric:i n mcmhcr n11111· 

tr ies ,,f the n.111k . 
r 011tis111: A tot.11 11f six loJOS, :i~ well 

:is pnrtiom of others, ;1mo1111ti11g to S71 
111ill in11 j, ltdpin~ to fin.lll <:'l' tourism proj· 
t·ct) wl ll'~t· t11t.tl cost i, S 1 8~ 11111lion. One 
(,( tht·se ln.1 11 projl'cts the development 
of tltt· rt•r.11rt 11f C:in(t'r11 .1nd rcbtcd .1r­
chcnl11J:it:tl si tes in Mcxirn's Ym .11.111- i' 
al1 c.1dy virt11.11ly crn11pldc. 111 .1dd1tillll 
su111c 7. 12 credit ~ for s 111a fl .~0 1c tourist 
l' rojc< t!> It.we bl'cn t h.11111dt·d h)' the ll.1t1k 
1 ltrc1u1:h l n.111~ cxtcndtd to dt'\·doprr1e.•nt 
h.111k~ i11 l .. 1ti11 1\mcril":l . 

TECHNICAL COOPERATION 
The: tn h11 1c.1' Cl•11j'l· r.1t111ri t \t t 11dc,J I•» 
the l1tll'l 0J\11lt'ric.111 ll.1111, <•n !llinrc11n· 
hur~.1'1k· or .1 to11ti11,i.:trit r ~r 1 , r1.-11 t I~ ··· 
in l'.J'!'> ll!li C lllPll' tXttl'Jl,! ti •• • 1>( .t 'l\ 

pri 11r )'l'.11 i11 It \ 1 •1 ) l'.lh ,,f 1 j'tr.:: H, 
The ll.iril. \ IPl 11 tt•l•j"' r : n ,: : ·~1 

lrp~·, .lfl\lllllttf'.J Ill ~~ I (\ r.i, !! t· :. i ~ , .. - ... 
t•lft1p.1rcd with $..!. I 111111.,: !,';•;.,1 .,. ! 



.. 
in 1974 which until then had been the 
U.111k's hi&hest total. 
A~ was the case with its loans, the 

B.1nk appnwcd more technical cooperl· 
tion in the 1971-75 fivc-re:ir period th.lo 
it hnd in all uf its first ten rears of optr.l· 
t iou~. The sul>st:1nti;ll increase in the I.isl 
11 \'c-year period took place bet ween i 9-; 
.md 1974 when such assistance "·cnt from 
.:(i,.I million to .$22.4 million. 

The increments in the three fin~·y:.tr 
rcrincls of the Bank is indicated br thl·SC 
ti.i.:11 res. In its first ( 196 1 ·65) the Drnk 

111thorizcd a tot3 I of S 12.9 million. or an 
.1vcr.1gc of :ibout S2.6 mill ion :1 r e:ir; 
du ring its second ( l 966· 70) the UJnl: · 

1ppro"cd Sl:!.2 million. or some S4.4 
1111llion n rc.1r; fin.illy, during its thirJ 

1197l -7'i) the B.;nk :iuthorizc·d $65.'1 
111 tllion, o r ahout S13 million n )'CJr. Thus 
thc .S65. l million :1rpr11\'l0 cl in the last 
11 1e')·c:1r period of the Bank' ~ life w.1s 

11e.ir ly double tht: S35 . I millinn .1pprim;1I 

111 the prc\•ir>US ten rc.irs. 
The ycJr's nnnrcimburs.1blc ~·od ccrn-

·111.i.:cnt rcnwcry rnopcr;lt i11n bmui.;ht tin: 
11 mul.1t1vc: to t.II .1~ of l)Cf' j I , I C)7'i, 10 

, .,6.·I mitl111n, ntl 11f 1.mu•ll.111rn1s. A 
.. : ii I 1f s~ L~ m ill ion ,,f t li .l t CC1Ppn.1l i1111 

1\ 1. cstc:nJcd on .1 111 1111 ci 111h11r~.1 hlc h.1)1) 

11111 SI ~ .2 111ill1011 1111 .1 l 1mli11,i;:c111 1epJ) .. 

11 11l h.1,;,, Contingwt rep.1)'lll l11t c n 

··1 l r,1t11111 i ~ ,11hjcct hi np.1y111cnl rml)· i(, 

.1 rc~ult ,,f the nmpc:r.1tio11 , .1 h•.1n " 

., •endctl ,11bs1·l1uc11t Ir by the 11.rnk 11r 

11111tlu; r t'<l l'r11.1l fin.inc1 .1I 1mt1tulio11 f1 1r 

t la . u .:t•cut1l111 u f .1 1m1jcd 1H pro!:r.1111 

.\ l(lf,1 1 of S 10.H m illi1111 of th t· yc.1r's 

lin11.cl C••1tj•CfJ t11111 \\',I\ .1111ltc1ri1cd 

• l111p·.1hle 111 tfw llCl llH (ll\ll' 11( lite 

h .1111. ~ 1:111111 (m Spl'I i.il 011t· r.1 t 11111 ~ . 

'I\ I mi ll111n frn111 the: rc' \ct11111·<; ul 1111' 

'· 1 ti 1'111r1''' Trn,1 h111cJ 1\ li id1 th t 
11111i Jd1111111\l1·1<; fur lite l l11itcJ S1.1tc•, 

I• •\1 r111111·111 (11f wli ic It $ 10 I 111 illac111 

11111 fr 11111 tlt.11 Fund\ Spc11.tl Jl 111~rJ1tl 

•·' flruj1'\. I Prl·p.11.1111111) .111.! i ll0,11110 

·111 tlw l'mjl'<I 1'1 t· p.11.1t11111 1'1 111J wl11d1 

11.1111.. h1r.111 111 .11 h1111m1c:r 11•1 c .111.1.!.1 

I f"·I 

I 1 .1.t,!1111111 tC1 1h >:1.rnt .111.! 1 .. . : 111ru 11 

'.Jl ll'lll lC ll lJ'l't.1!111 11 , t!i l 1\ 1111 ,I t l \ 

I, 111.111' 1111 l1 ~ h111 1.d 111•J•1t' :1 J If 
, ('fltll,1(11) l·•t (•f11 11 1l , l1l . 1,• I ,1,.I· 

'• 1 111~ • • 111.J d L· \·•:1 • I' r!1• 1,, 1 : h .llh 

111 t l·d1111~.1 1 111111•c:r.1ti.111 tlt''!!ll'.( t11 1;11 

\lll C tl H' 11p1111111111 t'Xll llllllll 11( ,1 f'1 11j1•.t 

nt 111 11111•ri1n• 1111' 11pc1.lli111" ,,1 ii ' lior 

111w111r rnt1l1l' 1)111111,i.: l•J/\ .1 1111.tl of 

SI <• 111ill 11111 \\ ·" c 11 t111d1 d 111 lo.111\ 111 

111 1111101·, of 111.1 11\ (111 tl'1 hni1 ,11 trn1p1•1.1 

tic111 Tl1.1l f1~11rl· h11 111rht 1h1· 111111111.itin 

ml 111tJI 111 ,,1rl1 k·111 l 1111~ 111 SJO I • n11 l 

11111 1 ·'' 11( I ln \ I . l'J 1', 1111 111.1111): 

$ I ·I • ·I 11111111111 rc:p11 , 111ti11~: t11111pl1 te 

111.111' J11d $', •) \ million 1•lll\1\t111~ 11( por· 

I mil\ of 111.111~ 

Tltt' H.111k\ kd111i1.d 1011pc;1,111111 1 dur· 
Ill,~ lhl' )' ( .II\\,\\ fll '.1111)' llfl{tl( C,',( IP\\'.11.I ~ 

.I t l l\' Jl u·~ d t:\ l)~l1t1 I f H hr Ill) .1!>11ut I ht· 
,111.I}' .. r 111·\1' lc1.111 p11111· 1,, \t 1c11rtlif.·n 

111\lllll lHlll\ f11\ t t 1111 i.; I .11 i11 ,\ 111 ~ .c . ,·, .tr. 
H ·l11p111t'11I , ,and "'l'J'•'ll .t l ll\I ' • f.\ . ; 111~ 

.l l.iri.:r 111lf•·1t l un l .. 1t111 Alllf. rl• 1 .> f11 ·u·~ 
1:11 •1111 1111, .1 1111 \•111.11 }:11 . .i, 
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Technical Cooperation 
In Mllllons of Oollors 

On a sectoral hJsis I he DJnk pl.iced 
he.ivy cmphJsis i11 it s tnhnical coopera­
tion on Jsriculture, p.1r1 icul.1rl>· 0 11 sup­
port for thl· :1ctiv1ti t:s of i11tcm.1ti1111al :ind 
national rr )l'.trCh n·ntcrs in L.ttin 1\1m·r· 
ic.1. Some 48 per crnl of the ll.111(... 's tor.ii 
tcchnic:tl coopc1.111011 d11ri11g the )'t'.tr w.1) 

directed tow.mis the :11;ri< 11lt11re sector. 
lnc r e.i~i nt; strc~~ \\',I\ .tho l.1id on rq.:iunJI 
tcch11il'al cu11pc: r.1tit1n ,tlli\•itie) which 
cmhr.1ce more tlt .1 11 one rn1111try. 

In it ~ i11dividu.tl country <1rwr.t1i1111 ~ , 

the: U.111k, ns it did with it~ lo.111~ . emph.1· 
sized suppnrt f11r it~ lt".l\I dcvc:lo1•cd mcm· 
her) and tl111sc uf li1n1ted 111.Hk< r. Tl1c 
nine lc.l\f dn·c:lopt'd .111d the ~ t \ li111 itl'd 
rt l.lrkc:t 111c111lil· r (1111ntrn'\ rt·.:cl\td .1 1111.11 
of S 11 7 mil l1011 111 \11d1 u111Jlt't.1ti1111 111 
191, Th.11 .1 m1111111(',I tu .11>11111 •Ill J'('r 

( (.'Ill <1( tl1f' ft 1t.tl , '1'11 tl fiJ :llll' I \ l\tll lllllle 
~i~nifi<.1111 in \ 1(W Ct( tlir (.Ht th.it .111 
nthcr '1H per C1'11t 11( the l< 'l l111 i(.1I <11 

upc:1.1t i1111 w.I\ r q~ion.il 111 11 .11111<• .rnd th.11 
J \tth\l.111ti.il .tlllOUlll tif th.it (OllJ•l'l.1111111 
111 l .ir1~1· tnl.1,11rt ht·11d1t c"I Ili c: ,.1111c· 1:1011p 
11( < 1111111 ric:, . 

Dr1.1i ll1d i11(111111.1t11111 011 tlw p111p11\t', 
<.tlc~ory :111cl d1 \1111.1111111 cl c 1d1 111 1hc 
11.rnl.'s 11)7) IL·d111 ic.tl w npC'r.111011 11pc·1.1 
ti1111' ;, co11l.1i11c·d 111 d11: th.11•t (' r 1111 I 0.111\ 
.111.t Tcd111il .il ( rn1pt•r.1t im1 I 11 ,c.;iH· .111 
11\t I.if) \j (,'\\' 11( th<: ~CPJ'l' (If tlllt ,ldl\il) , 

. . ..... 

howcvtr, ·each· is hricO)' s11111m.1rizcd m 
tlte folluwi111: p:ir.1,.;r.1ph~ or sector or 

,i.:cner.11 purpose. 
llgrirn/ture: 011c: o( I he: h.1sit: .1irns o( 

the: lhnk i~ lo l:ty tire ,.;rourtth,ork for 
fu rurc dcn •lopmt nt cif .1~riculturc in 
Lllin A111cric.1 thrrn11;lr kd111i(.tl wnpl'C.t· 
t iun MrJ>pllrt pr11v1dn l rhl\\' 1 nr 1 C\C'.trch, 
the tr.111 ~fl· r n( 11· hm1lo1:r ;111d l1 .1i11i11!; i11 
1 lr .11 sc:n or. 

A lr iJ.;hli;;ltt o( the B .1nk'~ activity 111 

1h.1t rti:ard 111 l!>n w." the $•1 111illi1111 
f'lt1l'i1k.I to 'upp111t the 1lr1 u· L1ti11 Arnt r· 
ic.1n.h.1wd .11:11urltur.d n nter-; wlr i1 h .ire 
r'·')' lll,t: .1 lc.1din}: 1111(' ill 1111prov i11~: food 
011 lp111 111 tlu· lt'}; i1111 .111d lhl' world. T ltt· 
tl11 1T .111• th(' lnl t•111,1111111,tl \ c:nt c·r fnr tl1r 
lmprol\ <'lllClll 111 1\ 1.1171 .111d \\/ht 1l i11 
l\1cx1w ( rty, thc· l1lll'l11.1tio11.1I ( trtlll f111 
T111pi1 .ti i\1:1 11 11 lt11H i11 C :tit , C 11111111'11.1, 
.u1d thl· 1111 1111.1111111.11 l'11t,1h1 (rnt1 r i11 
l.1111.1, l'<· ru 

In .i. ld1111111 111 '11J•J1111 ti 111: tlw 111ll'l11.1 
ti1111.tl 11·11rc·"· tire· 11.111!- .111th11111('1I $1 7 
111111 11111 111 lt1 Ji1111,i( \1lt1f•t l ,ltl111l 111 \Uf' 

f'1tll 1111' ,ld tl'lf )' 11( tt .1 (11111.il IC \l.11< Ji 11 1'1 1 
tllll'\ .1 11.l ( >.11 11\11111 .11:111111 ' Ill 11 S.th .l 
.1111, C11.1I< 111.tl.1 .111d I l111r.l111,1,, 

Of p.1tfH11l.1tl> J:H-.1t 1111p.111 1111 tlt t' 
(t1(1ff(' 11( tftl· ( ,Hiii ,111.f (11111 1 \I( 1111 Il l lhc-

ll'J:i1lll w.t\ til l ik• "''"" 1.111 n Ii> the JI 111k 
111 19/ ') In f'\t ,il1l1 h d11 l11tc·111.1t 11111.il 

Group for Agricultural Development and 
Food Production in Latin America. The 
group will prom1te cooper.?.tion with 
member nations and with other intern1· 
tional agricultural agencies to incre.1.sc 
food production, speed agricultur:il devel­
opment and boost exports of foodsrufts 
in the region. The Blnk :iuthorized 
$740,000 for the group's activities O\'er 
a three-year period. 

The Bwk provided S~ 10,000 to finance 
a program of staff training in the prepa· 
ration and evalu:1tion of agriculturnl de· 
vclopmcnt projects to be carried out hy 
the Inter-American Institute of Agricul­
tural Sciences in S:in . Jos~. Costa Rica, 
and made avail..blc S-100,000 to help 
train experts in Central America in •'- ­
prevention and conlrol of animal diseases. 

A number of the technical cooperation 
trans.ictions approved hy the D:tnk in 
197~ in the lield of :igriculture were m:tcle 
to help draft Sp<.'Cifi c dc,·clopmcnt projects 
susceptible to being financccl in thc: future 
by the fn tt·r-American D:111k or some 
other intern.ttiuml li11.1ncial :igcncy. 

111csc incluclcd S•IC:>,000 to cnahlc: 
Cost.1 RiLt lo c:irry 011t ~tudic~ for three 
i rr i~.ttinn projcrb in Gu:1nac.1~ tc Prov­
i11cc; $760,000 to help En 1:1dor clrn(t 
fc.1sihility studil'~ for thl· mull iple re· 
sourrc: clevelopnu:11t of the J11b<J11l'S Hirer; 
S3 70,000 to en.1 lilc I l o 11d11ru~ to cnriy 
tiul :i studr for the inlcnsiv(· (.1rrn Jevcl­
opmcnt thrnul;lt rriJ.:.tli1111 of the Quimis­
t.in V:ill ty i11 I l 1111dur.1 ~: $•17,000 for 11 

~tudr 11( .1 P"'J~ r.1111 tn l'1.1dir:itc: 11 v:iC:cty 
nf 1li\l·.1~t·1 in <.tldt: i11 Ni(.1 r.1g11.1; $19,000 
(m .I )i1t1il.11 progt.lnt i11 1'.111:tm:t, n11cl 
$ 7'),QQO l\I i11it1,ttC Slt1 diC'~ fur tltc SC{lllll) 
)1.lt;c o( a pw1;r.1111 lo 1educ1: the inci­
cl rnt~· of foul .tt1d 1111111th tlisc:isc in JIJ1.1. 
J-:11.1)'· 

111 lltllfl' 1:c11r r.1I preill\ e\trnc 11 ncti \•j. 
ti"'· llrl' Jl .1111. pr1witlt"I S/~ 1000 lO EC11J· 
tl11r for .1 s111dr I:• \lrl 111.tl" 11Lum111.trl.ct 
1111~ lll .1C lt.1111\11\\; q) l /1110 lol rr••\ i,lc :td· 
\'1\111)' \l'n·i11' 111 llllj'lll\e tht' 11tdll .\lion 
of l.1 11d 1111.fu 1mg.1t1n11 111 1Mtll1c1\:ltn 
C..:11 .• l•·111.1l.1, ~ ~ l'.(100 I•• It Ip I rcj'.tre 
fo.l\1hiti1y .111<1 1111.d dt·\1sn , :1i !1e\ it ·~ J 

ri(t 1•1• 11 111• 1111:1 l 'r oi~.t i11 :he 11: .1 I. HI\ er 
,ffl,t 11( )1llll.t11 .1; $ f9\,01HI I• hd;' p 'l 
J:ll.1) ,,111 )' ••ltl .\ rq~io:i 11 >:'.:. 1l:" th:-
dt•H•f1•j'llll'lll pm~pttlS 01 1!1: ( lu R .. 



gion, and S34,000 to enable Uruguil)' to 
prepare marketing and agroindustri:il 
studies for some of its key agricultural 
products. 

In support of the effective execution of 
specific Bank-financcJ projects, the Bank 
pro\'ided $284,000 in technical COOfCra· 
mm for a fishery project which it is 
1i11rncing with two Joans total ins S 1,;.6 
mi llion in Costa Rica and ma.de a\'aillble 
S ii 0,000 in institution.ti support to 
.mngthen the agency carrying out Pa ra· 
c11.1)'°s campaign to combat foot-and­
muuth disease in cattle with the assist· 
JIHe of Bank lo:-ns. 

/If Niric Po1v1 r: l n the electric rower 
\( tor, the Bark provided S~OC,000 to 
l:d i' Costa Ric:- 's nntion.11 electric power 
.1.i:c.nC)' daborat : it study of possible gco· 

1hi.:11u l sources of energy. 
'/' 1'. 1111 portal i G11 tt11d C o 11111111111rt1t io11J: 

111 the transp11rt .1tion sector, the Dank 
u . le :wailabl1: S280,00Cl (i n :icldition to 
~ -1 1 000 approveJ in I ~73) for J stllU)' 
• d1L developmc11t of an intcgrJted 

" j'1Ht.tt ion system fo r Cent ral Arner· 

' 

... 

' i77.500 for the t•xecutron of .1 
r tr:insporl.lt iuu pl.111 in the D11mini­

Hl'J'llhlic; S l 60.000 Ill ~ tre 11,i.:tli cn !lit' 
• 11 cJp.lcit)' o( the ·'!~cll t )' in clwgl' 

1 • •in c to irnpto,·e key ~ trt'd ~ in S:in 
1 r wuh the help of :t SI ~ 111i lli1111 
h•.rn, Jnd S·IH,000 fo r .1 £c.h1bil11)' 
111 liui ld .1 hy-p:i~s stre1:1 on the 

. , , o( As11111:i(an, P.1r.1,1.tu.1y. 
,. , 1 • In the indmtri.11 st-<. lor, tli t· 
'"' 1dcd S200,000 to help finJme 
t l 111 t h t• 111tl11,11 i.il pro< n " 11[; of 

1111 .111 011 p .11111 Ill I l 1111d111.1 ' : 

11 t11 c11Jhlc El S.11\ .1dor 111 prl' 
.lt·1cl11prnc11t p11•1: r. 1111 (111 ~rn .1 11 

11 " " ' ' )' .111.t prm·idc 111 ~ t ituti1111 .il 
f11r 1he .1gc111 )' 1d11t h pr1111dc\ 

' 111 It ind11 ~t ry, $ too,ooo ( 111 .1 

' rlw ulal11 .1•i11 11 111 'llJ!,11 t.1111• i11 
tr11 11 of 1J1 ll'fllll'di.1tc d 1t 11111.il' 
11.1 , $100,000 f1 •r .rn inJu,tri;d 
P.11,1gu.1)', S I \ t ,1100 f, 11 .1 p111j 
1•\ U lhl h t 1l \\'.! \ '\ 11( dl )lll): 

1111~ C 1111 r.il 1\ 111c111 J ll lurnht•r 
11'1 'Ht,ooo t••r .1 s•u !. 11111 

11 1111 dt 1d11('111Clll t1f !ht .fl 111 
j 1111.n 1 ht·1 111,.il tidd , •I tht• 

'l' 11 1' II •11' 

111 \Jrli t 111 •n .1nJ hcJt; !1 thc 

Bank provided $100,000 to help Barba­
dos carry out a study of existing health 
servic,es and idcntif y new health projects; 
$450,0'00 to assist Barbados in finding 
and identifying potable water resources in 
the n:ition, and' SI 00,000, extended in con· 
nection with a $9. 7 million loan which is 
improving sanitation faci lities in Bridge­
town, to help Barbados establish an au­
thority to administer the nation's water 
and sewage St'rvices. 

The D:mk appro,·ed S28<i,610, in con­
nection with a $20 million loan :iuthor­
ized to impro\'e Costa Rica's health serv­
ices, to strengthen the administrative and 
accounting procedures of tne executing 
agency; $ 220,000, cxttnded along with a 
$7 million lo:in for rural water S)'Stems 
in Guatemala, to strengthen the executing 
.1gency. and S500,000 to enable Hondu­
ras to carry out studies to rcb11 ilJ :i B.mk· 
finnnn:d water syste1 l in San Pedro Sul.1 
which "'.as dJmagcd ~y Hurricane Fifi in 
1974 . 

Alm. in l londur.1s. the U.mk extended 
S·16~.ooo 111 techn it .tl cooper Jti011 to 
st rengthen tire :agency cxccutint; the 
he.11th projt·t t f111 .u1ced with $ 1 ·1 111i ll1on 
in loam: S6~ .ooo f11r J ~tuJ>• on th r.: 
:ippmpri.lle a.~cncr to .11 l rn111i ~t c:r the 
w.1tcr systems nf the ~lo11lc.i;•1 f1 .1y .111d 
F.1l1no11th .ire:i ~ 10 J.1m.1ic:t , heing li n:inccJ 
with h111~ of SI 2 111il11n11 (ro111 the 11.rnk: 
S 1 ~ .\ ,000 to cn.1hle P.1r.1g11.t)' 1<1 c:my out 
ft'asihilil)' studies for thr: cn11 ~1rut1111r1 nf 
w:iter \upply ~r~tc 111, in Vill.1ric.1 .ind 
Coet111d Ov1cdl•, .111cl S·IH,0110, c:xlemkd 
111 t"1111j1111cti1111 with J h>.111 of ~~ 3 mil­
lion 14, i111p1M~· tht• w.ller ')' ~ tcm of 
A~11m1t'•11. lo t.ury out .1 fr.1~ih1 l il)' ,111dy 
of tht· M.:rn11d , 1.1g'' nf thC' pr .. jt tl . 

l lr/i.111 I ) r1 t'lu/ 11111•111. 111 urliJ11 dl.' \'dop 
11 w11t the ll.u 1l. cxtrndc:d tn lm i<.il w op· 
cr.1 ti• ' ll :11 1ll •ll llllllj; (II s 1r.o.oon 1111 Ilic 
(.' \C,.(11 11 111 ol .111 11rl1.111 tk\ ch1p111t Ill rn•· 
1:·.1111 dnir111·1I Iii llllj •IO\' l' til l' 111/,111 /110 

.u e.1 of Cu.l)'.l<JUil 
F..l11t.1/11111: In the t'dt1t.1ti11 11 '" t11r, tl11· 

Jl.111k l.1iil tht· [:1111111.11\lltl. fo r tl1c cX('t ll 
troll 11f ,1 1111111hn 1.f rww nl11c.1 ti1111.tl 
pr uju h h)' (·\tt:11.l111i: t,·d1111t .d c1 11 •f't r.1 

1i1111 .1111111111ti111: lo $1 t I ,000 In hl·lp llo 
l1v1.1\ l'l.11111111r i\1 1 11 i ~ tr> to p11·p.irt .1 
prnJtd 111 cxp.111.I tlil' 11.1tio11\ II clinil.11 
c.h11.1t1P1l nnd pr11fn\i110JI 1r.1i 111 11.i.: '>" 

tem; $60,000 to enable Chile to draft a 
program to expand and improve its t~ch­
nicnl education and prof essionnl tr.linins. 
and $92,000 to enable Ecuador to c:irry 
out a £casibility stud)· of a vocational­
educafional investment project. 

Also, the Bank extended $150,000 to 
help H:iiti carry out an integrated cur.ii 
education project; $97,000 to help pa\'e 
the way for the financing of a second 
stage in the expansion of the National 
Uni,·crsity of Asunci6n, and $560,000 
to help Peru carry out studies for the 
location or re-location of its national agri­
cultural university which was seriously 
damaged in an earthquake which struck 
the nation in 1974. 

Jn o~her support activities in the edu­
cation field, the Bank approved S3 75,000 
to provide institutional support for the 
institute which is carrying out a tcchnicJJ 
education project in Guatemala with the 
lSsist.1ncc of an $8.6 million lu:tn from 
1l1c DJnk; S442,000 ·to strcn!lthcn Haiti's 
Department o( Public He.11th, in connec­
t ion with the $6.3 million 10:111 extended 
hy the U:ink to improve cur.II health 
services: $H8.000 to help strengthen 
1'.rn.rn1.1\ Ministry of Eiluc.11 ion, in con-
11(.•.11011 with a loJn of $12.2 million au · 
thM11c:d to impro\'c the n.11wn's tc:chnic3f 
:111d \ U( .lli1111.if r:tllll .lti(ln, :incl $'15,0 '0 
cxtcnckd to er.Jble a hi!(hcr education 
foundJt ron 10 C.\li, Colombi.1, to carry 
0111 :1 ~ 111dy 1>f the de\•clupmcnt role of 
L.11 in 1\rr1c.:rir.111 1111ivcrsitics. 

'J'n111iu 11 ; In the tourism )CCtor, the 
U.111k puwidccl St '10,000 Ill en:ihlc Guatc­
m.1l.1 to t.ury out :1 study of the tourist 
Jl'"cloprncnt pok11ti:i l of the A1n.1tiq11c 
ll.1y-bke lzah.tl rt·,; ion in Northeast 
C:11:11 c·111.1l.1 ; $6t1,600 for the cxc:c;ution of 
t1 tn11ri •, 111 dcvcloprncnl project in Pc111 
r nJ\'1d i11,s.: for th l.' 1fopl.1y of cultu r.11 :tl• 
tr.1cti11n, of the lnc.l ci"ili1.1 tio11; $235,000 
for 1 t.~· <:rt'.11 io11 nf ,, Cent 1.1 I A mericJn · 
P.111.1111.1 t11ur1s1n c;irrnit, .111d S'1 ·f0,000 for 
the crc.it in11 of :i ~i 111 i l.1 r circuit i11,·l1h·i11g 
Ar~ent111 .1 , lloli1·i,1 ancl Prnt . 

Jl/,11u1111}, : In ~"l'J"Hll of the.: l'l1nninB 
.11 li\lt it, 11( \ Jri• •tl\ 111crnlit r ~uun:rre\, lhc 
ll .111 1.; prn' 11h .I S IO!l,000 111 I'. Celt~ .1 cnit 
w11h111 tht' ~ l rrmtry of Fi11 in.c .~~ ! Pl.ir.· 
11 i11g 11f l\.1rb .1d ·1~ to 1lr.1ft inH·"~' r.• 
p111j r:d' .ind pmf:r.11m .111d trJm .::: .• :1, 
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St 70,000 in nonreimbursable cooperation 
to enable Chile's Nation:i.1 Pl.inning Office 

Support tor Economic Integration, 1960-75 
In Miiiions ot Dollars 

to develop a training progrun in project • 
preparation and e\'aluation; S240,000 tc. 
help Guatemala establish a project prepa­
ration un it to assist in carrying out its 
national development plan, and S235,000 

EXPORT FINANCING ........................................................... . 

REGIONAL PROJECTS 
Transportation ............................................................... . 
Electric Power ............................................................... . 

$ 

Bink Total C~1t 
Support cl Prolt~IJ 

132.1 $ 190.4 

502.9 994.5 
to help Guatemala's planning :igency to 
carry out the first stage of a program to 
formulate a developm:nt pbn for the 
nation's western region. 

Some $175,000 was authorized to help 
improve the organizational structure re­
quired to carry out the in\'estment goals of 
the 1975-79 national development plan 
of Hondur:is; S89,500 to enable the Min­
istry of f in:ince of Honduras to improve 
its tax administration and fiscal accounting 
procedures; $80,000 to help Januica re­
organize its National Pl:inning Office nnd 
strengthen its procCt.forcs for the prep:1ra­
t io11 of investment projects, and Sn9,000 
to help Nicar.1g11a. set up a national system 
to train professionals in the iuentific:i tion, 
prcp;uation, c,·aluation and execution of 
investment projects. 

?'rni.•.1i11g: The Bank pro,·itlc~I sulistnn­
tial cooperation for the tr.tin ini.: efforts of 
its member countries, including $113,500 
to c1uhle the U11ii1crrid,ul ,/,. /or l l11tleJ 
of C11lo111hi:i to in1ti:1te .1 t1 .1i11ing pro· 
srarn for lll1i\'c:rs ity ad111in istr.1t11rs from 
Colornbi.1, Clt ile, Ecu:it.lor .111d Vc:nc-wela 
and s 179,000 to carrr 1111t :i pr(lwam to 
trn111 ll'd11 iri.111' 1cc1uirt d t<• t·xcuttc Peru's 
11:itil11t:i l llc,Tl11p11t t·n1 i.;0:1 (, 

At the region.t i level tlt c.• 11.tnk prnviclc.f 
S<i·l'),000 for .t thrcc·ye.ir r t riod nf Ir.tin · 
i11g pt11J;r.tnts f,ir scni11r :tn.I middl<' lc\•cl 
j;O\'l'rttrnc:11l ofTil i.tl , i11 ( rnlr.11 J\111eric1 
:ind P.111.1111.1 bci111: c.1rried nut hr t llf' I /fJ 

li/11111 Ct·11rro,1111 .. ,.ir.11111 de A.l111i11i1tri1ritJ11 
/11ih/h,1 i11 S~n )ml-, Cmt.1 ltic.t; $95,397 
for :1 rrnfirJlll <.ttried (lllt jointlr h)' lite 
l11tcr· /\111cr1C.lll n .111k .wd tltc \'(/orhl ll.111k 
111 f.i11t.t, Pl·tu, v11 tlw :111.dpi, 11( :ig1ind­
t11 r.tl J'Hlj<.ch, .111d i11 W.t~lti11gtrnt, D.C , 
011 the :111.11)''" l1f 111dm1ri.1 l pwjt~ t ~; 
S·1 '), ')00 f111 tl w Si:-.llt Tr.11111111~ 1'1111:r.1 111 
1.111icd out hy llit· ll.111k ort il ~ or1:.111i1.1 
111111, pnltll<.\, pr••.i.:11111\ ,tnd pr111t•1ht1t''· 
. 111.f S f.1.0110 to 'trenf! thc11 tli t· • 

1 
•t·r.11 11111<, 

thrl• ll~h t1 .1111ir11~. l;f ~111m .. :· tltc· 111:1 j<tr 
pr1 111\ t'\( 11 1< nt fund~ wl11dt It l\ t.' tib t.11 11c1l 
l''"ll tt rrci'.H.t lt1•n hims ( r •. 1 tht:" Hrnk 

238.1 
83.7 

70U 
158.3 Telecommunications ....................................................... . 

Industry ......................................................................... . 92.0 
72.1 

168.7 
218.8 Agriculture .......... -............................ . ........................ . 

Education ............................................... . .................... . 4.9 18.9 
STUDIES AND PREINVESTMENT 

Sectoral ......................................................................... . 
· General ......................................................................... . 

11 .8 16.5 
0.9 
5.6 

1.0 
8.7 Transportation ............................................................... . 

Electric Power ................................................................. . 3.5 
1.3 

6.1 
4.6 Telecommunlcatlons ............. ........................................ .. 

Industry ......... ............................................................... . 3.5 
18.0 

5.2 
37.2 Agriculture ..................................................................... . 

Border and Mullinational Areas ......................................... . 1.1 3.8 

TRAINING ANO RESEARCH ................................................. . 13.2 29.1 

INSTITUTIONAL SUPPORT .....••..............•....•......•.•.•..•.•.....•... 3.l 15.6 
TOTAL 

Sllppolf Jo,. Rcgio11fll lntcgr11lio11: Jlc:. 
gion:illy the flank provided St million in 
technic:il cooperation to lite Co11/l'demrio11 
l .11li11or1111crim11r1 de Coopu,1Ji11<tJ de 
1thnrro y Cn=tlitn, thl· priv.1tc, non·prolit 
01g:111izaliun wlticlt unite:~ Latin Amcric,1 
credit cooper.1ti\'cs, to hire consu lt:rnts to 
:mist rn ~trcnbthening it ~ linanri~I, .1d111in· 
istrati\'c and opcr:ition:tl capabilities; 
s 710,000 to r urn ish hutlgl't supp<irt for 
the 1975 :idi\'ities of the Jnstitute for 
l..tt i11 /\nwric.111 I ntc~r:it icm, anti SI 00,000 
lo t'n.1hlc: tlt c: t..1ti11 J\111eric:111 Free Tr.1dc 
1hs11l i.1t •cm to c.t rry 1111t tlw s1•l1111J sta,i;c 
of a pr•'Jt:CI 111 n1.11kct l..1ti11 /\r11cric:in 
h.rnkers' :icn·pt.1 11<e~ i11 tlw United St.1tt·s. 

'I lu.: ll:ink .1 l<11 approved SI 50,00() t<i 
hC' lp thl· l'er111.1nt'nt Secrct:iri.it uf the Gcn­
cr.rl T1 e.1ty fot Ct'11tr.tl A111 t: ra.1n l111t:w.1· 
ticin It) di;\'l'lop a 1n.trtc) c.-c11nnmit 11mdd 
and 1°\l.1hli5h ,t d.1t:i b.111k for tltc: li\'e 
C'u1t1.lf Ar11cric.111 cnuntrit:~; SIH<i.ooo to 
prcwidt: tedurn.11 \t1ppo11 lt•r lite cxt:rn · 
I i1111 u( li.l\ic i.l 11d it•s rd.tl t·d t• 1 t lte O l'.11 in11 
of 1 lw ( cnt r.tl A 111c1 il .tn t"t11110111ic nnd 
sou.ii lllllllllUlllt) I .111d S.100,00(1 for .t 
hr11.1d 1.11t/\l' ci( ~ 1 1111 1 . l'1111 r11i ,\ i1111 \ lo, ii ~ 
ll ll'lllhl' t 1111111tril'' In prm·iill' ;id\'i1<: llll 

pr11hlt11h rd.t tc•d t11 t llltllltllll pl 111ninJ~ . 
tlte l11r 111111.lt1111111( 1k1c-loptttl·t1 t s tr.itc:~it·s. 
ttl\ t:\t111 l·nt ('l .t1111i11~~ .111 I tltc prq1.11.1tio11 
of lo.111 l~'<fll<' ' t' 

$1,187.8 $2,581.7 

The D:ink :ilso g:iv'' ~upport of $20,000 
to hc:lp finance :i mcctinb in Mexico City 
Je~igncJ to en:ible de'lefoprnent con­
sult:111ls :incl consulting firms in Latin 
America to est:iblislt closer li:iison :imong 
cJrh other; $20,800 tu support tlte fifth 
R1>und T.thle nn Priv.1te Foreign ln\'CSt· 
ntt·nt wltid1 took place in Punt:i dcl Estc, 
Urugu.l}', :incl S·11,800 for a lia11dicr.1fts 
st•min.1r carried out in Ottawa, C:1n:1J.1, 

for ollici:tls of llank mcmbrr wuntrics. 

ECONOMIC INTEGRATION 

D11ri11g l97~ tltt: ll:ink lOlltinuccl givinb 
s twn~ support f11r the pltrsica l integrn-
1 ion of l..lt in 1\111e1 ir:i in hoth its lencli11H 
.111J ltd111ical t<1t1pa.1t io11 :icli\'ities. Tot:il 
ll .111k lcn.f ing for intcgr:U ion .tnlOuntt-d to 

$1 6 I 111illic111. Th is h1 1111hl .t Ilic CT11mil.itin· 
lcr11li 11~ whi< h lt .1~ hJd .1n i111p.1ct on the 
t'C 111111111il int,·w.11i1111 of the rc.·giun to 
S I, I !!ti million . 

1\11 11111}1 tlw 111.111\ t' 'lk111bl rn t 97) in 
:>t' l'l""' 11f i11l <.'J; r.11ion \\':I~ 1111.: fo r S :>~ 
111ill111n 111 tlw <.t:ntr.11 t\ :11cri, ,1n 11.tnk fur 
fa 11rn1111ic I nk1:1.1t i1111 f111 sc' c:n rnNitr 
hiJ: li .v.1y' i11 C t'11 l1 .d 1\ 111u1 .: 1 t\ n.J:hr:r fo r 
$ ·, :1 111illio11 ' " c1rr} 1111: s:uJ11~, IM :h,· 
dl \d11 p111l'nt 11f tlt l· P11: .. 11 L:·'·T· .. :--~ 
''',Hl·r .,f, l·d \\ill txc.·rt fu .... ~ 1r:: .. "·:;~~ :i 

f11! 11rc• Jn ·cJOJ'lll llll htl\\ C.':"I f'~.; .! :: ~ .! ~J 
l\ ru 



Jn telecommunications two loans will 
h.1,·e :in impact not only on ..! .>mcstic com· 
111unications but will improve such com· 
rnunic:itions to neighborin$ countries. 
The}' wc:re S28.4 million in Uruguar and 
S3 U million in Chile. The Bank lent $3.2 
mi llion tu carry out the second stage of a 
project to combat foot-and-mouth disease 
1n Paragu.1y. It is another in a progtJ.m 
"hich the Bank is supporting to combJt 
rlu.: disease throughout South America. 

1\ lu:in fo r S30 million extended to 
1mpro,·c industrial production in Colom­
bi.1 will have an integration impact since 
.1 ~uhstantia l amotmt of the increo.scd -pro· 
Liction of those industries wi ll be devoted 
, .. ~ ~Jio rts to neighboring cour··· ~s. 

:\nuther Jo.in of m:ijor significance for 
Ii.: antegratil)l1 movement was an SS mil-

11· 11 credit extended to the Co11federi1ri611 
I :l111fl11111erir111ut de Coopemtivttf de 
. I·• 1111 ) Cretli10 (COL/IC), the private, 
·, . 11 pnifit federation which unites Latin 
.\ · 1~'1'1t:i n credit rl'lorerativc:s. ·T he fi rrnnc· 
111.: 11·111 help srrcngthen pro.grams hcing 
''"l•I 11L1t hr national credit unions in 

h ' 11,1, Colomhi:t, Costa Rica, •he Do· 
• 1 111 111 Hep11hli1, Ecuador, El .:>:l lv:iJor, 

'• 

• 111.11.1, Mexrw, Nic.1r.1~u.1 aml Peru. 
tll), within it~ export financing :tC· 

'· the Uank :iut liorizcd credits totnl· 
'' ,,H millill1. Tht:Sl' arc helping 

1111.11 Br:izil Pc:ru .rn<l Mexico t0 
l i 11 port~ "f c11pit.tl gonil~ to uthc:r 
,\111l' r1un 111e111hl·r c111111tril'\ of the 

•i. l1 .. 1t~ .i pr< vio"'I)· in the· .1n.1lysis 
ll.1111-· , k d111 1(.",i( llhtpcr.1 tio11, .1 vcrr 

1.il p.1rt l•( th.IL .1ssi)t,tnlc d11ri11g 
• " .1 1'11 dcvutcd to pr ojc:rh wliich 
\1 ,l b111.1tl i1 lj1.ltl 1111tltl• 1'( 1111\llOl l 

'111 11 11f tlw rl i-:ion. 

UOMID OF GOVERNOR S 

.. 

tr.I 11! Cm~·rnor, uf tl ll' l11tt·f · 
111 ll.111k l.trr11·d out l 'X l l'""''l' mJ.;11 

111o l .t1 tl\'1ltl~ d11ri11~ I \)7'1 111 11\ 

· dltort, h• J\\IHr' .1 rcpl .:111\h 

•lot- Jl .1111.\ 1c"11m1' '" th.it it 
111u~· u11111•c11111'" ,f ~"l'I' ' rt fur 

d I• ,I\ tll\ L°111p111c11l 

11. tr.I' lir1 1.1.I t .. iw.I .lCl1\ st\ \IJ\ 

II it 111111 JI II\ ~11\tlrnt!I ;\ 11:i1;,tl 
1d11i!t (11111. 111.1 < 111 !-.111!1 1 

I ),111111111 .I I 1~ 1 1 11!1 ! 1(, ,\ [ ! 111 

BLUE SKIES AND WHITE Sl\NDS .1rn llnllmarJ s of C1111cu11. Muxlco's flourlslilna now rosorl 
In tho CMl/Jbun11 011 Illa Y11caldn Pcnl11s11/tJ lnlor-1\mNlc.in O<tnk loan l1otr1od dovo/op 
lnfrnstwctmu lllr:l/1tius. /11c/ucll11a 11irpNI fur r 10 rosort, w111ch Is 1Jrl11ol11g new sourcos of 
(11co1110 to tlto sµor:.u/y duvo/opod region. 

! l, l '1 7~. h11l .1hl1 111 two '1'<'ti.1 l 1m·C'ti11!;' 
hdd .1 t he Jl.111k's hr.11h111.1rkrs, 011~· 

July 9, 11)7 ·, t11 !IJ11\i1kr a w<t1k111~ i-:11111p 

l''"l'"~·•I frn 11111c..1\lllJ: thl' ll.1111,.'~ rt·· 

"11'"'''• .11111the 11tlicr hl'ld 11(l t l , 19"/'J , 
1t 1 ck<.t the l'1c.,11knt 11( ti lt' ll.1111: f11r .1 

\(.'( 111111 fl\'l' )'l'.l f ll.:1111. 

l\t it ' ~.1111 1 1 Dn111111~11 111<.'din1:. tl1t· 

1111.11,I t1 111I. , tt'I' ' I' ·"' '".~ the \\' .I)' f111 tl l!' 
l(' l!)1tllllt:tHl.ll1Clll \ fo l l .Ill lllClt'.1\l' II \ f t'· 

~llll f~!'\ whi1 Ii \\'l' ll' ·'(>1'1 11\t:d Jl tilt' Julr 

4), t9/'J, me Imp. :rnd to f.1ri lit:tl1: the 
c11(1)' of 1111111ci;io11.1l Cl11111ll it'' into the 
ll.1nl .. 

A, .l 1c,11lt. Ilic Ut•.lld .1ffl·c,I l t1 tlie 
1'\l.1l1li, l11lll ttl '· r :t w111I.i111: 1-:111111• whir h 
111l't )llh,e<p11:ntly .11111 1cw111mrnJ.:J the 
$6. \ ball 11111 i11crc.1w in lhl· H.ml:'s re· 
\111trtn wl11d1 ha~ p1c:\· 1 1 u ~ I ) l•et::\ Je ­
~l rthcrl i11 t hi ~ Hc purl , 

Hq:.m lr11g tlu· cntr)' Ctf nl1n;tft'•n i! 
wu111rit·'· the Bci:t1 d nf C11H·rn •r 1~·1k 
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note at Santo Domingo of the fact that 
negotiations for the entry of nonregionnl 
countries into the Bank h1d been success· 
fully concluded "with the signing of the 
Declaration of Madrid on Dec. 17, 1974, 
and the proposnl fo r amendments to the 
Agreement Establishing the B.tnk sub· 
mitted to the Board of Governors on 
March lR, 1975," by the President uf the 
Bank following action of the Board of 
Executive Directors. 

In other resolutions the Board of Gov­
ernors: 

• Approved the financial statements of 
the ordinary- capital and fond for Special 
Operations for 1974. 

• Recommended th:it member countries 
take the nc.Cessa ry measures to approve 
nnd ratify amendments to the Agrcemrnt 
Establishing tl1 (· Bank, to enable it to ex· 
tend loans to the: Caribbtan Development 
Bank su that institution might relend in 
the territories 11f its members, whether or 
not the}' :m: members of the Intcr· Ameri­
can B;tnk. 

• Rccommcn<le1l that the Uo:ml of 
fo(l'Cllt ive Dirccti1rs ex.rn1i11e and adopt 
criteria for difTc:rcnti11ting anwng borrow· 
ing countries for the use: of the resources 
of the Fund fur Speci.d Operations, in· 
eluding :in cx~min :\l ion of the Dw k's 
present system. 

• Exprcsscd its s.1tisf:tction with 1 •1c 
111itialive of the Prc~iJent of the: D:111k in 
e11cm1r:ie:ing th t- establishment of :in In· 
tt•m:itio11.1l CrH,pcr.1tion Group (11r J\gri· 
rn lturnl Dcvclup111e11t and Food Procluc· 
tinn in L.1tin J\mcric.111 and in~ll'llrt cd tht 
Bank tn p.1rt icip.1tc ,;di\'clr in tlic gr11up 
.ind w rllinm· it ~ fc:.11 lc r ~h ip in this field . 

• lles11h·n l th.it the pro,!.; r:11 11 fo1 the: 
fi11 :11ici11g o f t·xp11rt:. !lhould be 1: :<p.1111lc:d 
t• ' indudc 1111t 11nlr c:ipit.tl good~ but .dsu 
m.1nu focturt·s. st·r11i - 111.1m1f,1d 11 rc~ ;11ttl l1tl wr 
exports uf a 11on·tr.1d itio11.tl d 1:1r:1llcr 1li.1t 
n111t'rihutc: dircct ly !11 prnd11r ti11n rnc rc.1 :-t· ~ 

in the t·xp11 rti11}~ .1 ~ wd l .1s in tlw u111111rt· 
i II} ( lOllllt I' it·\, t hrrth)' l• lntr ih11t i rig tn I he 
c:rorwrnir .111d \nt ial l1t!ltcrrm·11t of the: de· 
\·cl up int: ni t·rnlw r 1..1 11 111! r i c~ . 011 Oll . :13, 
1 ~7'1, th1· Ho.1rd ,q l:xcrntt\'e Dirtd111 ' 
:i ppr11re,I rc~o l111 i1H!\ lta1.1d enin~ : tlw ex· 
p11rt fin .11K111~ 1 •r.i.~ r .11 n t" ir::-h1de intr.1 · 
1eJ:1011.il cxpurf\ ,,f m.1m.f.1crnr1:d .111d 
~t m1 ·rn.\ 1111 (.1c llucd !:•'"d' 1., .~1:u l l ; tr .11b l 
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on rneJium.term credits and a comple· 
mentary short.term progr:irn for the fi. 

• 11ancing of exports, including a selected 
list of manufactures :ind semi-m:inufac· 
tures. PenJing al the <:ncl of the year was 
a study on the means of further broaden· 
ing the program. 

• Selected San Salvador ns the site of 
its nnnunl meeting in 1976. Subsequently, 
the Government of El Snh·ador requested 
that the mc:eting be postponed until 1977 
nnd the Bank accepted the offer of Mexico 
tO h:ive the meeting held at C:inrun, 
?vfcxico. 

Election of tho President 
On Nov. 29, 1975, the Do:ird of Exccu· 
tive Directors convoked a specinl meeting 
uf tlw Board of Govcrnors to t'lect the 
PresiJent of the Rnnk for the livc·year 
period beginning M:uch l, 1976. Within 
the period esl:iblished by the regulations 
for thc <:lertio11 of the President, all the 
Governor~ of the: member countries ha<l 
submitted, or suppurtcd, the: nomin:ition 
of President i\11toni11 Ortiz Men:i. 

Thus at the speci.tl 111ct•ting, in \'i'aslt· 
ington, D.C., Dec. l 2, 1 97~ . tht Ho.ml 
of (; cl\'l' rnor~ 11f the ll:i11k un:1ni111m1slr 
rt··cltcted f\(r. Ortiz 1\fl-11.l for .1 stcoml 
livc·r1.:.1 r t c: rn~ bc:t: i1111 int: M.1 rd1 I , 1976, 

thus rc:i t lirmin~ the c1111fiJ,_:nn· of tlt t­
L\:tnk's 2'1 me111her w unt ric> i11 his le.id 
c t ~h1p. In n··elccti11g Mr. Ortiz f\kn.1, thl' 
llu:trll of Covc:mor~ :1pp1 uv1.:tl :i rcS1)fll · 
tio11 whitl1 said in p.1rt : .. During his litrl · 

stand ing lc:i 1 ft.r~h ip of tlte II.ink , Mr. 
Ortiz f\ f\:11 :1 h .1~ offered l C1 11t i1111i11;.: n i· 
dc:11rc: of hb ,Kknowlt:d).!td .1hility, d li· 
d cm y .111d ct u t ive irn .1~ 111 . 1t inn .111d It .ts at 
th1· s. 11 111· t11 11e dr11 11 111 ~t r.1 t c:d hi, 10111plt tc· 
d~·di~.1ti1111 to tl l(' ~en· ii t· of thc: l\,111k 1n 
purs111t 11f the fu ll de\'C·l11J' llW11t ,,f the: 
pcttplt• of J\ 1111:1 il.I ... 

i\l r C rtiz f\1 111.1 j11i11 t·d 1l1c: ll.111k :1lt1·1 
li.1n11,1: It.id .1 wt-.tl th nf ('li l"'flCll<e in 
li11.11 11 1.1l :111d dn d 11p111c11t.il l'l'' itiuns in 
tlw G11\'t'n 1111m t pf J\ft•xin1. Front 19'>8 tu 
PJ / 0 ht· H'l\ n l .1 ~ i\klii{11·, Ste rt'l.11'}' 111 

F111.11tll .. 111d Pulilir ( lt«lil. Prior tn that 
l'r11111 t ') 'l.1 hi l ')'IS, lu: """ D11u tot C t·11 
tr.ti tll the f\ k xi<.111 S11l i.tl ~P 11111y lll\ti 
t111c. I le h.1d prl \'11 11 1,lr \en l'cl .1, 1\ '~" t 

.111t I )i1e<.1111 ( ;1 m r.11 .111.I T111 \t Hq•n· 
w111.111n .• 11( tlw i\'.1' r•• 11.d I r1~.111 ~ l oi t~.1i;l· 

and Public Works Bank from 19-17 to 
1952. 

Mr. Ortiz Me:na was born in P.trr.\l, 
Chihu:ihun, Mexico. A gr:idulte o( the 
School of L:iw at the Uni rersity of 
Mexico, he has carried out studies :it the 
Universitr's faculties of fine Arts .rnd 
Ph ilosophr :ind its School uf Ernnomics. 

As Sccretarr of Finance nnd Public 
Crc:<lit he: served :is Governor for MC'xico 
on the Board of Governors of the Inter· 
national Monctarr fund and the \X/orld 
Bank and its nniliates and scrvc·d :i.s Gov· 
ernor of Mexico on the lntcr·American . 
B;ink's Board of Go\'crnors from ) 960 to 
1970. 

BOARD OF EXECUTIVE DIRECTORS 
J\t the ll:ink's Sixteenth /\n nu:il Meeting 
in Santo Domingo, the Loar<l of Gov· 
crnors conductccl its sixth gcncr:i l election 
of Exco1tin: Directors. As a result the 
following persons wc:re c:le<.tc<l by the re · 

spcct i\'c mc:mhcr countries fo r a thrci: 
year term of oOice bcgi1111i11!~ July I , 197'\ , 
u11 <l cmlin~ Junt· 30, 1 Y78 : 

• D.1\'id B. J.augli ton of C.111.1d:1, re · 
cllCtl.'tl hy ( 1n,1d:1, 

• I k m:i n A ld.1he of i\rt:rnt in:i , d c:t!ccl 
hr Art:c:nt in.1 .111d Chik·. 

• ll.11tl lb rhos;1 of llr,tzil, r<: ·c:k<tcd 
h) B1 .1zil .111d Ern.1dor 

• ) l•, 11 ~ ltodri!:lll'Z y H11dri!j11ez 1if 
i\kxit11, re·l'lcdt·<I hr the D11111 inic1n Rl 
puhlic, J.11n.1irn, Mcx iro :wd P.111:i rna. 

• J11.1n P.1hl<> Pcrt·i C.l\li llo of V<·nc 
wd.1, ck·d e.f hy U.1rh .1 do~, Tri11id.1d an•' 
' l'p(i,1140, ,lfld V t'llt·zutf .I. 

• Arrn.111.!11 Prut:ut· 11f l\ ·ru, d c:tt • 11 Ii;, 
Col11111lii.1 .md Peru. 

• R11dnlf11 i\lartinez Fc: r1.1' c: nf G11:il« 

111.1!.1 , c:lcctcd Iir ( ost:i Ril , El ~.1h·.1dor , 
G11.1 te111.1l.11 l l.1iti, J lo•,Jur,1' .rn,I N1c.1. 
f.IJ~l l.I. 

• J1il i11 l'h .1r G11ti (.m 1 1 f 1'.1r.1~u.1y. 

re d n t1 ii hr lh1livi,1, l'.tr.1~ ur ,rn,I l · ru · 

J.:11·1)' 
Ill .1d1fili1111 It • th1:" d n. tt', I .f tr ~'l i1 1rs , 

Jlll11 1 M. l'or,.;e) w11tm1 11 .. I l" r~· 1 rc,, .H 
the (T111tu l ~: .tit'~. \\h1, h ·lf'l'•'l!l t\ 1:, !t· 
rn tnr. 

1h ,tlt1.· ru.1te,, ~ I r I •.. : !: , · · .... 
po111 tl·d ( t .. 1rle'i T. Grc:ell\\• • ! ,,{ ( .! !\· 

.1d.1, f\ l r. Ald.ll•l' rt·.•rf'c 11nt. I H :~ n ,j,-, 



Mira of Chile; Mr. Barbosa appointed 
Pedro Aguayo Cubillo of Ecuador; ~r r. 
Rodriguez y Rodriguez re·appointcd Mrs. 
Dore! M. Callender of Jamaica; l\fr. Perez 
Castillo appointed Charles A. T . Skeete 
of Barbados; Mr. Pn .gue appointed Au­
gusto Ramirez Ocampo of Colombia; Mr. 
~fortinez Ferrate aprointcd Neft.ili Aln.· 
rcnga Pena of : ; .;11~uras and Mr. Gu­
tierrez ce-appr.nnted Edmundo ValenciJ 
lb:ificz of Bolivia. 

On Aug. 16, 1975, in a profoundly­
fclt loss for the Bank, Mr. Barbosa died. 
Subsequently Jose Carlos Fonseca of Bra­
zil was elected to the posi~ion .of Execu­
tive Director by Brazil and Ecuador, ef • 
lcctive Jan. 19, 1976. Tn another change 
"hich occurred ·in the Bo:ud during the 
1·e.1r, Mr. Alvarenga Pena resigned his 
position in September 1975 and was rc­
pl:iced by Mario Rietti Matheu, also of 
Honduras, on Oct. 16, 197~. 

During 197' the. Doard. of Exccutiv<.. 
Directors considered a number uf t'Vnlun­
tion studies submittcJ to it by it :i1uup 
.if Controllers. This Group st:t lT .irm of 
til t· Ooar<I, wns cstat-1:. ncJ in 1968 to 
.i111duct sclecti.:J reviews of H.tnk opera· 
t1uns :is directed by the Uo:ml. 

These studies included 1u1c 011 the 01d-
111111istrative budget system uf the B.1nk 
.1:-1.I :inothcr on aspt'Cl5 in"olvcd in proc· 
l"111g mudi fications of Bank cu11tr.1i: ts. 

In addition, the Group made su.gges· 
111 1 1 1~ designed to overcome certain loan 
1111plcrncntat ion problems :ind reconuncn· 
,l.u 111 11s for rcvise<l fin.1ncing policies un 
,.:l11h,tl lo:tns to developing linancin1J in · 
't1tut1ons. 

11.ised on rCCl)mmcndat1uns 111:11k- by the 
(1 ro111 p, the Do:ml duri11,i.: 197' <iiu:dcd 
1lil· .1doption of i111pr0vcd policies :ind 

1·1.1, t1 l'l'S iu matters c1>nnc:ckd with pl.tn · 
11111}; .incl 1·m~r;11nrni11g, local wntribu · 
h 1 11~ .111d lo.111s tn i11tcrnwdi.1 t ~ t red it 
111\'.1l11t 1u11s. 

I lur in>-: the yt-.i r, the: Ciro11p 1)( C:o11-
tr !In) dc,·clopcd !l 111.:w h.1s1c d11dttll t'11t 
.11 1<1 lll"W t;ovcruiu;: 1cg11l.11to111s fllr the 

ll. 111.\ Hcv1cw .111d l:l .1!t1.1t1l'11 ~ptrn1 . 

I h ducumt'nts, wh1d 1 11p1!.1t~. 1 the 
t 1· :q1\ or i1:i11.tl ch.rn1..•r, wrrc l"" · .! ,111 
11 ~.111g c·i.. pc1 il.'1tll.'' o\'Cr chc J•.1\: 'c" er.ii 
1' • .111d dnisions m.1dc l>r tlic: prcw:H 
I\ l of Exc1.uti \'c Dir1..,t11r~ . 

Consolidated Administrative Expenses • 
In Thousands of Dollars 

BOARD OF GOVERNORS 
Annual Meeting ......................... : ..............•. 
Other Expenses ......................................... . 

BOARU OF EXECUTIVE DIRECTORS 
Personnel Costs ......................................... . 
Other .....•...........•.............................•..•..... 
Review and Evaluation Group ..................... . 

STAFF 
Personnel Costs ...................... .................. . 
Other .................................. -···- ················ . . 

GENERAL /\DMINISTR.~TIVE COSTS ................. . 

FIELD .OFFICES . 
Personnel Cosls ... ...................................... . 
Other ....................................................... . 

CONTINGENCIES ................................ • ............ . 
TOTAL 

Aclu1I 
1974 

$ 395.9 
103.l 

1,198.7 
155.7 
448.1 

24,664.2 
2,353.~ 

6,336.5 

7,060.B 
2,651.8 

$45,368.1 

}tto1I 8Udi,!ed 
197.S 1576 

$ 344.4 $ 509.0 
50.0 61.0 

1,535.3 1,705.5 
163.1 206.5 
473.0 582.6 

28,330.7 30,538.7 
2,625.5 3,561.8 

6,951.3 7,637.7 

8,542.3 9,786.4. 
2,728.2 3,436.9 

..- . 586.1 ---
$51,743.8 $58,612.2 

• ~!dln•'r C1pll1I Ruourcu. Fund Cor Sp .. ci1l Opetallons, 3oclal P101rus Trull rund i nd Venuuelln lru•I rund. 

ADMIN.ISTRATION 

In the face: of constant ly rismg costs 
at lm1Jquartcrs Jnd in its fide.I onices, due 
in large measure to inOationary pressures, 
the B:lnk sncceedcJ in 1975 in kel·ping a 
tight rein cm its .1d111 inistr.1t il'c expt·nses. 

It did su by stri, tly rnntmllin~ expendi­
tures, adopting J v.1ricty of n1c.1 ~ urc: s to 

.1chieve 1..-conomies .rnd comt.111tl>• striving 
to alt.tin the max imum Jnd mo~t eff cctivt• 
utilization of its personnel. 

During 1975 the B:tnk rnmplcted the 
first full yc:ir nf operatio11s nf its in ·htHJ)C 
computer. In the course nf th1..· yr:ir, sys· 
t<;rns were dcsiJ,;nnl .111d put i11to pr.1Cttcc 
to improve .llllo111:1t c:d 10111 .IClOlrnting 
and the :11ln1i11i,tr.11io11 o( lo:t11s .11111 tech­
nir:i l rm•pcrat ion prnjeltS, tl isl11m t· rt1l·nts, 
:11ul m:i11ag1..·ment and .1c:co1111ting (Jf lh~· 

0.111 I:· s in vc:strnenl purl f1 il il). 
A lsu, the imple111e11tati11 11 of a socio· 

c:C11nornic d.1t.1 li.111k w.1s w 11li1111 c:d and 
;\11 ,tl ) t1c.ll :ipplil. tlions wert· dcvdopc·.t I 1t 

the tcd111ic.tl cv.tl11.tt1n11 of pnijett~ . A) .1 
111c.111s ur hdt c: r 111ili:r.i 11,; ih 111.111p.1wrr 
rc·sourn·), the ll;1nk durir1g 19 7 '> l>~·~:.111 

implcme11ti111; .1 111.1npowcr rcsnun.ts pl .111 · 
11i11g p101~ram d«'i iJ;m·d l o cn.1l•lc 11 to 

J ctc:r111int· ll w n1 .11111i11.i; 11c<·1h 11( th v.1ri· 
ous Jtp.1rtmrn t ~ hrttcr. 'fo rndif y it ' poli· 
ci1..·) an d pr11cc:d11rcs, tlic 1l.1nk compldccl 
the pr<·p.11 .1tion nl a v.1r icl) uf 111.10u.1h 
in l 975 co1·crinJ: ~ tt \h ·" •t'\ t ~ of ih .1c· 

tivities as OperJtiona P9licics, Org:rniz:i · 
tion, Tccl.nic:il Cooper. lion, Field Offices 
:inJ Gcncr:il Adrninistrati<m. 

At the request of the OoarJ of Execu· 
ti\•e Directors, the B:ink's m:inagerncnt 
Junng the year began studying various 
adJitional mc.1surcs it might t:1ke lo 
~trcn.i;thrn ib frdd ollkcs as well as to 
rotate: its pers1>nnel. 

The total administr.Hi\'c expcnSl'S of 
the D.ink in 1975 were: S ~l.7 million, 
co111p.1rcd with S if ~. -1 million in 197'1. 
The l 9n .rn1oum represented :in increase 
nf 14. l per cent O\'c:r the previous }'car. 
The incre:m· wlluld represent C>11ly 4 . ~ 

p1..·r cent if the inO:itio11aty f:1clor of 
approxirn.1tcly 9.1 per cent th~t prevailed 
d11ring the )'t'.tr is t.1k n into :icruunt. 

Moreover, 1he B.11 1k's lc.:11di11g volume 
duriri.i; the ye.ir 111crc,1sed .1pproxi111:1 tdy 
I ·f per cent in re.ti v:iluc: over the tot.i i 
:ipprn' .:d in 197'1. The: :1Jn11n1str.1tive 
h11tlgct apprnv{«I hy the ll:ink's Bcw<l of 
Hxt'{11ti\'e Dir<XtOrs fol 1976 is S ~B .6 

millwn, wl11ch rcpr t·~l·ttts .111 incrcJsc in 
C1)11st.111t tum~ of ·1.9 pl't' crnt u\'Cr tot.i i 
c:x1~11di111r t'' in 19n. To t .1rry 011t its 
prow.11 11 within t fti, huJ~N, the 11.rnk's 
m.tn .l~cntcn t will wntinuc tu stri,tl; .iJ· 
ltcr'· tu the pnhq· llf fi,c.d .111stt·ri:y 1\ h:.:h 
it h ,t\ fo llowed in recent ye.m. 
A~ of Dtr, 3 I , I 9 7 'I, th c r c 11 er.- I. l f~ ~ 

pcrm.1ncnt st:iff llll'111Ul'r~ at !Lutk h~. 1· 
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quarters, of whom '92 were executl,·e and 
professional personnd and ~ l; were nd­
ministrative personnel. A total of 445 em 
plorces were nssignc:<l as staff in the offices 
of the member countries, of whom 128 

were permanent internationJ.l employc:<:s, 
53 were temporary internationJI st:tff and 
264 were local prof<:ssional JnJ adminis· 
trative personnel. 

A comparison of the B,rnk's adrninis· 
tr:itive expense'. is cont:iineJ in the table 
un the pre"ious pa.ge. 

COOPERATION WITH OTHER 
ENTITIES 
A broad range of international :rn<l 
inter-American org:tnizations work on 
programs to foster Latin American <level · 
opmc:nt projects in ;t v:iriety of arena:. 
Since it beg:rn oper~tions, the Dank has 
nssociated itself with these endeavors. 

Noteworth)' in this connection in 1975 
was the leadership which the Inter.Ameri­
can D:mk exerted in ~cekins to enlist 
various intcrn.1tion:il .ind bil:ttcr.tl org.1ni· 
l(:1tions in impro\'ins L:l!in Arncrica's 
n,gritultur.tl Je\'CIL•p111c11t a11J food pro· 
duct ion. 

The B:111k's .1d io11 stemmed from ih 
1 111~itiM nt th<: \Xlnrld Food (011ft:rt•ntc 
hdd in Rom<: 111 I ~711. At the mc:cti1111 
thi: Prc)idcrtt ,,f t!tc lh 11J... .1n1101 111rcd the 
1kci)ion of thl.' imt it111i1111 tn l'Xj'-111.J i t ~ 

:mist.111C<.: in th.it field and indiC'.1tcd tlw 
Bank's intcrc~ t· i11 strenr.:thc11i111; it '\ CMP· 
<: r.1ti1111 wit h oi lier i11tcrn:itio11.1I f111:.111i 
z.1tio11s in ord<:r t• I exert ,1 C•mterlt'd 
imp.rel :ti till' rq;iP11 .1I Ind on tlwst: 
lll'J!l'lll prnhk111:.. Thi: 1\.1 111.. l'r i:,idcnt 111111.. 
the i11it iati\'c of c dli11t; fo r ti ll' orJ:.111i 
l.1t i1111 tif an ind<.:pt'ndcnt 1:w11p u11n1 ris 
in~ I hi: Sl'\'Cf.tl I' ' i\'.lll', J.:11 \'l'CllrlH.:nt .11 d 
i11lcr•f;O\'n11111l'lll 11r1-:.111i Y.1 ti1111~ furrii ~ hi 11; 
l<:ch11ic.d llrl l l rin.1nc1,1 I (.CIOpN.lli ll ll lo ti {' 
.1gmultur.il :.cc tor in the l. :itin Amcrir. 11 

l1 11111 t11cs. 
J\\ :t l'l'\1111 11( tlm 111ili.1 ti vc•, wl1 id1 w.1 

:ip!'rl•vcd by thl· CnH•rn11r' (1( th<' 11.lllk .it 
t lrl· t r Si :o.tc:t·11t h A 1.1111.il ~ k d 1111: lrdd in 
S.11 1111 D11111i111:0, rq•r l'\1'11 1.tl i' c~ 11f lhc 
\'<111rld ll.111k, the 11 ~ i\!\Wl}' for 
l11t t· m.1 t1u11.tl Dt·\dop11wn1 (A ID ), thC' 
t .111;id i .111 I 111rn1.1111111.1 I Dc, dnp11wnt 
A~"1c1.1l1w1, thl· I ntl r .1\111u1 .•11 f11, tit11k 
of i \J:rn 11hm.d ~u~·nu.:. '· t!t t· O:,i.: 1n11.1t 11111 
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of American St1tes, the Economic Com­
mission for Latin America and the United 
Nations Development Programme met 

• . with repres<:ntnti\'es of the Inter-American 
B:ink Oct. 28 and 29, 1975, and expressed 
a readiness to set up the Intern:itional 
Group for Agricultural Development in 
Lntin America (G/011-Al). 

At the same time it w:is proposed that 
the first form:tl meeting of the Group 
with the Agricu ltural Ministers of the 
respective member countries be held in 
conjunction with the Bank's Seventeenth 
Annual Meeting schcduleu to take pl:tce 
in Cnnrun, Mexico, Ma)' 17-19, 1976. 

1 1.c h:isic aims of G/ 011-llL bascu on 
priorities of tht'· member countries, will 
be tu wordin.ltc action by the participating 
.,gcncics to consider :igriculturJI problems 
cnmmn11 to the l'egio11 and its subregional 
:1rc:tS and I ll channel the £low of external 
fin.1ncial and technical cooperat ion re­
sources fur fo11d production ancl rural 
dcv<:loprncut 111 Lat in Arnericn. 

For .th.H aim, C/DA·lll whose cuor­
din .1 tor i:. J1d i;i 11 Rodriguez 1\,[arnt, 

fo r111cr 1\i.:rin rlt11 rt• l\1 rnistcr of t-.frxin), is 
sctkint: 111 h.1rn1nnizc con11no11 action i11 
the l111.11tli :i l :111cl terh11i(;tl coupcr:tlion 
rrojtll\ of tht: \',tfiClll) "'"1.:.111iz.1ti11 11s to­
w.1rd : 

• Tl 11· .u ' "'' 1.11 ion 11( d11111n ti1 (11rnl 
p111d11t1iv11 .111d tht· i11ut"1'c in rite )trpplr 
.111d rcSl'r\'e~ 11( ha)11 fpud tum111oditics 
in the fl'j; i1111. 

• Tlw <:iq •.1mio11 11( (.11'111 n:p1111\ h11th 
witl1111 tht• region .111d 111 the (lltlsidt• 
world . 

• ' l hc: 1111p1ovn11c: 11t in the c11 1l'ln)'lm'11l 
i11w1 11 ~· .111d l1 vi11>: ,1,1ml.1r1h of thl' rur.rl 
secl111 . 

111 11 llwr (1111 1 11· 1 .1l1v~· c:ndt'.l\'or' 1111 j11111t 
fi11.111c i11h 11( dr\' rl11p1t1l'lll prujt•th in 
l .1ti11 A111eric.1, the B.1111.. rnll.d1rn.1ll'd irt 
l 'H"' wit h lhl· W11rld ll.111k i11 tw11 proj 
Cl I\ , 4111<.' lll \'ll l\' i11g (i11.111c i111 fo r ti lt' 
( lt i >.11} It) ol rnclcx l 11l' prnJcd in ( ;11,rlcm.d.1 
f111 \\ h1d1 !ht• lllll'I Allll'lil.111 11 .1 111. 1•1ol 
'rdcd ' I 0·1 millrn11 111 1111.1111111>: .111.I rl w 
\'Vrn l1I ll.11 1k p111 11p $C1 '1 111i ll11111 .111d tlw 
ollll'I ltl\11h lllJ: .1 I 1td1t p1 t1J: l.llll ch.1n· 
11clnl tl11 1•11,1:h l'"'"'tr dn·t'1111•1t1 t·nt l1.111k' 
111 ( 11h111tl•1.1, 111 wl11tl1 the• ll.111k 1•111 111• 
$\11111111 11111 .11 1d th t· \\'.1rl.J ll.1111' p111\idrd 
s~o 11111111111 

111e Jnter:-American Bank maint.iined 
close linsion throughout 19i 5 with the 
Joint Ministerial Committee of the \\'orld 
Bank and the International Mone<:i.ry 
Fund on the Transfer of Real Reso~rces 
to the Developing Countries. The Com­
mittt'C met on at le-lst three sep.ir.:1te 
occasions during 1975. The President of 
the Bank participated in each of the met ·. 
ings, first in \'V'ashington, }ln. 17, 
1975, :ind later in Paris, June 12 and 1 ;, 

and then agnin in Washington, Sept. 3 
and 4. At the Paris m~ting the President 
of the Bank proposeu :i "ariety of tech· 
niques designed to enhance the access of 
the less developed member countries to 

the: world's cnpital markets. 
Throughout 1975 th<: Rank maint:iined 

close rcl.11ions with its sister institutions­
thc Asian De"clnpment Dnnk and the 
Af ric:tn Development Dank- in joint 
cndc::tvors to nui:;rncnt the now of c:ipit:tl 
tow:irJ~ their <lc\'cluping rcBion~. The 
Pri:sidentS'<>f the th1cc institutions met on 
Jl le.1st three scp:1r:itc oc:is~ io 11s -·:it tlic 
ti111c· described ,,ho,·c for thC' meeting o( 

the Dcvdopntcnt Curnmittcc -· rlurins the 
rnurse of the ye.er. 

\'<fith the: Or.i::.111izati1111 of Arncrir.111 
51.llt\ th t• ll:111k l'lltcrc:d i11t11 a new CO· 

opC'r.1tiw: .li;1ccmc11I in 1 97~ n11d <011· 

1i1111cd ii\ d 11\c> rd.1tions with it ~ other 
'i~tcr hl•fll i\plrcric orJ:.111i1.1 ti1111s - the P.111 
1\111t·rit .t11 I k.drh Orb.111i ~ .1t1 11 11 .111d CJ;/' 
Cl/ :'.\ . It aiMi Wl•rlm l r IChrly with ~u .. h 
1 'nit <:d N,1t io11 ~ a~t·n riC'~ ·" the l111ilC'd 
N.1ti1111~ I )cvd1lpmc11t l'1 og1.11 n1nc, (w 

wllah tlw 1\.1 111: .1th f1cc111 C'11t lr .ts '' xccul· 
in;: ·'Will}' in dt• ,·cloprncnt ~tudic' irt 
L.1ti11 A11wrir.11 wit h lhi: IJnitl·d N:\li(l11~ 

1:ro11nmir C.11111111i"i1111 f111 L.11i11 /\111~ric.1 

:ind w11lt tl ll' 1 lnrtcd N.t li n11~ Fo111I :rnd 
1\gr111tltur l' Or!:.1tt iz.1 tio11 

OTllER FUNDS 
Whtl1· r ltt· I 11t cr·/\ 1111·rk.rn ll .111k bcg.1n 
lt11di11f: npl.'r.11111 11 ' l '1 ) c.11< .1~1 1 :l• :\ 

wh•tll)' rt·r11111.il or,1;.11111.1!u•11 \\'tth 11\t.111· 

i.~ 1,lt ip rnrr1<1 l .I t~d11' \d~ t11 tht· ht.'111is· 
1•h1·11•, lht• ll.111k I r. 1111 lh t'.lrl ll'<( "·'i' 
\1111.i.:lir 1 .. l\1•.111.I it• ko.!mt-: 1'1·•· f-.i 
)t.111h1 .11: 11111 1t11 .111d.d r~ ··•1:: . . \Cr ir,. ! 
,\hll\1' ii, Ill\ 11 llttltn.lf) • IJ'1' 1i 1 :1 ~ ! _;: ! 
f1 1r Splu.rl Uj•t r.111"11' 

111 rhi •. r•'J'.•"• I. 11 11· ·;t'.t 1 ·.dw: : 



.1cccpted the administration of the Sociil 
Progress Trust fund from the United 
States Go\'<:rnment in l96l. The united 
States contributed a total of S525 million 
through 1963 to that fund, which w.u 
Jc:signe<l to pro\·idc resources for Larin 
:\meric.i's sod.ii de\·elopment. 

Subsequently, the Bank begJn accep~in,S 

iunds in ndministr.ition from countries 
\\ hich were not then "members of the 
institution, beginning with C:inldJ in 
19G.1. 

The most recent de\'clopment in this 
rcg.ird w:i.s the Bank's acceptance in 1975 
11( a S500 million fund.,in administration 
rm' ide<l by the Government of Ven· 
\'/Ucla. 

i\s of Dec. 31, 1975, the BJn"k had 
.lt\cptcxl the :idministration of nine other 
i 11i.ls. These :unounteJ to a total of 
SI W A mi llion, excluding $1 '1 million 
u11,kr agency ;1gm:n1ents. 

The U:tnk has also borrowc:d sub· 
,111it i.il resources in the pri\'.1te :rnJ nffici.d . 
n1 ukeh, not only from its own member 
\• .:utric) hut .1lso from :i wi1lc group nf 
1 .111 ri c~ wh ich .m: prc~t·ntl}' not memhe 1 ~ 
111 d1c in ~titutiun . The hnrrnwi11g~ dfcc1ccl 
11 197S .ire dct.1ilc\l in the d1.1ptcr 011 
~I , 1 h~.11i11n of lte\ll\Hces. I lo\\ e\ l"r, in 
, • 1 r t11 give ;In over.di view of the extent 
"' he t e} 11111(l'~ 11111hi li l<:•I hy the ll.111k 
• 1 • k ih own ordi 11.ir)' c.1pit.1l rt•,1111rce' 
1 1 '" Fu111I for Spl·u.11 Oper.1tio11~., this 

>1 1 hrid l)' .,11111111.irizt'i the \•arinm 
1· •.•:l·ment <> thruuJ:h whic:1 the ll.111k h,1, 
ri I 1.lf'il.ll i11 the priv.1l l' .11al 1llhli .ll 

.d Ill .II ket•., 
1 · .111.111J:c:111c·11h im lud1· ho mm i111:~. 

111 11.ul· 111.1dc "I' nf lm111I ,,il l \ , di1 t·n 
I 1.i1.lli11i: .1 J!l<•' " .11111 111nt 11f S.' . I :>1> 
1 ... •11 : f111hh .1dm111"tc·11" I hr tl ll' l\.1111. 

•): S 1.11i'\ 111illto11 (c·~d1 1d 1111: $ 1·1 

11 11111lt-r .1 ,~r 111r :11:1n· 11w11l ~) ; l'.11 ti · 
1 ' •II \ Ill Jo.Ill \ ,1111111111ti111: II• $ 1 ') 

011 1111. lud1111; $ \ ti 111ill11111 i11 ,,1111pll 
·I l111 .1111i 11g .111 .1111:ed 111 11J '/ " ) . . 11111 
I 1°1 11 11lt l'c11dn1t f111 .111u 11g .trr.1np 
t11Ll li 11g $6.1 111ill11•11 . 

I 1rwl. In Adrnlnl s tr:itlon 
I . 1. h .1ol111i111\tcrc I I: tilt' II ·I. l11t 

• ttllllltlt' 111<111,lt: 
"•1.1 ( l11 N11\· .'\ 1.,·,, dw 

11 vi .\ rf:rn11n 1 c.11.;. I 1:.t• 

:in :igreement with the Blok to make 
available speci:il funds in its own cur· 
renc)'·t~ provide counterp.irt resources for 
B:mk-fin3nced <le1·elopment p:ojccts being 
carri<:<l out in its sister republics of 
Bolivia, Paragu1y and Uruguay. As of 
Dec. 31, 1975, tutal lo:ins appro\·eJ unde: 
the arrangement amounted to Sl.8 million. 

C.11u11/ti- ln 1964 the Dank entered 
into an ngreement with the Go\'ernment 
of Canada prior to that n:ition's entry 
into the BJnk, under which the Canadian 
Intcrn.ition:il Oe\'elopment Agencr pw· 
\'iJed re:sources in :idministr:ition to help 
finance prqjects on pighly concessional 
terms i1' l:itin Amcric.1 . Dr th... tirnc 
Can.1tl.1 joi11c·J the UJnk on M:I)' 3, 1972, 
it had contributed :i t11t.1l of' 7'1 ·million· 
C:rnadi.rn J oll.trs to the Fund, of which 
S72 million has Leen committe,J in lmns. 
111 joining the Dank, Can:id:i pledge.I to 
provide all monies received with re)ped 
tu princi p:il, interest .tnd service c ! 1.1rge~ 

on lo:lns lo the Fund f" r Spcci.il Opcr.1· 
ti1111 ~ JS ;i C..111 .1d i.11· c1111trih11tio11 lo th.it 
fu nd. A' of Ik e. J I, 19n, ~11ch con · 
trih11t i1111s .1111111111tc1I lo $ :!,O I '\ ,000. On 
M.1rch 22, 197· 1, i11 .1 further n1ciper.1tive 
me.l\ll rc wi th the n.w k, the C1" cflllllClll 
11f C.111 .11!.1 C\t.1h l i ~ l ll'il .I ' 11C<'i.d fund of 
I.' 1111111011 C.111.1d1.1n .f11ll.1r\ 111 fi11 .111u: 
tht' p1 t p.11.ttiu11 11f dc:vclnpi1wnt pr11jn h 
in T..11 111 A111cm .1. A ~ tlct.1ibl 111 .1 1111· 
\' iom 'l'l111111 111 llw nq1111t, d11 ri 11,i.; I <J 7'1 
thl.' ( .111.1d i.111 fj p\'l'llll llell t provi,kd .111 
:l,l,lt t i1ln.1I 7. ' mill 11111 C.111.1<li.111 .l11l l.11 , 
to Iii " fund . Tl11 1111J:lt f)L•C .• \I, 197'i, the 
Jl.111 1.. 11.111 lllllll lli lted .I Int.ii 11f H'IH,Clllfl 

<. .111 .1<!1.111 dnll.m of lhc fu nd. 
/fm /1·11 ,\ /,1/1 1 In 1')(11 Ilic l l111tcd 

S1.11t·, t11t111,tc.! the B.1111. with thl· ;111 
1111n1'lr.1l11 111 of the: S111 1.il P11•1:rt\' tlhl 
F11 111I. 11ttl·ndl•d t11 fi11.11 11 t• <!1·vd 1> p111c11t 
!'''''''\(' i11 111l· 1idit, of .11;1i1111t11 •t" ' ·' "i 
t.11 i011, J.1111 .,1111: .111.I 111 1111pr11 \ c l11,14 lt tr 
ed111.1t11 111 . 'I h1 1•111:li 11)6), tl1 l' United 
Sl.tll'' l1.1d w nt11h11tt·d $ '1.1., 1ntl l1t 111 111 Ilic 
F11 11d, All uf 1l1t·"· H \llllrlc'~ h.1,I '11111.111)' 
hn 11 1111111111111·.I h~ lhc r11d 11( tiJ6'l llnw 
l\'<'l, tl1c ll,1111, \\".I \ 11t i l 11111;~ rq1.1) 11 1c·11h 
1•11 T ri1't h111d (11,1 m 111 pu11 h.1'1 10.1rtu i 
p.1111111' 111 h 11i. I f111 SJ1l'( 1,ll Op\ 1,11 i11 11 ' 
111,111' 111.1.!1· fu1 ti ll' \ .11 111· I'" ' I'°'''' .ind \\ ,1, 
dl'\•llll\}: .111 111(11 I 'llll l\ t.11 1t 1.d 1'1111 11111 lol 
tl'l l11rn.ll u1••1'1 • i1 io11 pr.11;1.1111' 'I l111•11~lt 

Dec. 31, 1975, the outstanding p:irticipa· 
tions totaled $200.8 million. FinaUy, un· 
dee an agreement between the 1,;n it~ 
States Government and the Bank, the 
Bank had made available up to S30 mil· 
lion of the resources of the Social Progress 
Tmst Fund for cl1anneling through the 
Inter-American Fo~nd:ition, a U.S. Go\'· 
ernment agency, to mJke grants and loans 
to Latin American institutions :i.ncl orga· 
nizations fostering economic and social 
dc\'elopment. 

V enew e/11- As outlined in detail pre­
viously in this Rcrort, the D:ink in Febru· 
ary 1975 agreed to administer a $500 
million fund provided for the dc\'clOp· 
ment of its sister republics in Latin Amcr­
ic.1 br·thc Go\·ernmcnt of Venezuela from 
the earnings which it is currently deriving 
f mm r ctrolcum exports. 

In .1thlitiun to the resources :idmini!· 
tered for member countries, the Dank also 

. aclministC' rcd funth for the following non· 
mcmbt•r co11ntries: 

Ga111.111y- Since I 96l the U:.111k h.is 
nt tcd :i ~ .tg~nt for the J1l111in istrat ion of 
$1 2.6 nii ll it•n fo r the GMcrnrncnt nf 
G1:rm.1n}', de\'ult•d tu a trip.irlill' program 
11( th1· l\ .111k, Gcr111.111y and the United 
St 1tl s lo reh.1hil i1.11 c Buli,·i.1's tin 1nincs. 

/\'11 111.1) 111 1cnn thl' ll.111k sig11c·d :111 
.1,-: rcclllu1I with the Co\'cmr11c11t nf Nor· 
W.1)' lo .11ln1i 11 i\l 1·r ·' s:i 1nill111n Nor we~i :ln 

l)c1'l·h11' 11w111 F1111J f11r l,ali11 A111cr it':i, 
wl11th \\'.I ~ exte11llc,I in .1 111 111 fo r .1 hl·.1lth 
p1\lje11 i11 l l11n.l11r.1' in 1975. 

S 11 '"'" " l 1111 In :111 .1gr1·1·111c11l e11tercil 
i11t11 111 1 •J{,(, tht· ll.111k h.1s .1J111 i11i,ti: rc1I :1 

.$ '> 111ill11111 S" t d1,l1 Dl·\'l·lt1 f' lllC11 t F1111d 
for l .. tl111 /\ 1111:rit.1, e11tird)' lwt in l ?(.R, 

.\' II /t;:1•r/,111J /\II :1g1 Cl lllClll bet Wl'e l1 
thc ll.111k .llld Sw1t1crl.111tl, ~ i1-:11cd in 197 }, 
.111th111 i1n l thC' ll.1111. tu .1< l111 i11i \tt·r .1 $wi)5 
I kvcl•'l' lll t'lll 1:1111d frn J..1t111 Amcrk .1 
t••l.111 111: ~ II 111111111 11 Swi" fr.111c' ($11 ,· 

' .'0,1)t)i). t\ t.1t.1I 11f .$9 1 \ ) 07 of thr\C 
fund, w111• 111111111i11r.I i11 .1 ln.111 111 1 ~7 ) 

for .11 1ind11~111 .il 11 rnjed i11 ll1•lh 1.l. 
/ '1111 .I 1'111.~ .l 1111 1 lmlcr till' t1·111h or 

.1~1tT lllt' 1 1h ~ig 1 1t-. I 111 t •J(.(, .1n,J 19 1 .>, the 
l\.111k " ·" .1d 111i11 i,l<.'rl0.l u11mtl.:•1n: re· 
"""u ~ f,,, the l l11itl'<I ~111.i.:J,.::1 " ·.I :.~: 
S,ll,'l,OOll 1•1 1111 1.h ': c· rl 1n~ t '\J I .. , •• ~ .. : 

.ill 11( 11 l11d1 li.1\l' lill'll ((1:111111:1 ! 1!1 !·1J:i 
pr••ft\ I , 
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The Vatica!l-ln 1969 the Blnk agreed 
to administer $1 million provided by the 
Vatic.an. It was devoted to an agrarian 
reform project in C::olombia. 

Jnter-Govemmental Commillee for 
European Migratio11 (ICEM)-In 1961 
the Bank agreed to act as fin.rncial agent 
for a Sl.25 million fo:m grinted by this 
organization for a colonization project in 
Brazil. 

Bond Issues and Loans 
Borrowings in the Bank's member coun· 
tries have induded: 

Latin America-Teo short.term (one, 
two nnd five years) bond issues for a 
gross total of Stl I 3 million sold in each 
of tht' years from 1966 through 1975. 

7'riniddd and 1'obago- Two bond 
issues totaling $9.2 million. 

United S/11/es-Nine issue! for a gross 
total of $727.5 million through 1975. 

Venewe/11- 0nc bond issue amounting 
to $23.2 mil lion. 

Tlte borrowings made br the Dank in 
nonrne• nber countries h:wc included: 

Amlri,1- Thrce bond issues lut:iling 
'1 50 million schilliugs ($2·1, '>90, 163) nnd 
ouc go\'crnmcnt 10:111 for SI O, 5 ?.5,000 

( c1111i\'.1lcnt to 200 mi 11 ion schill 111~s ) . 

R1•lgi11111- Two bonJ i~sucs fm a total 

of 700 million Hels ian (wics (SHl,08'/, 
RS~). 

Fi11/1111d- i\ direct lo.111 of S 1.1 111illi1l11 
obtained from the J\ .1nk of Finland. 

Fr111m··-l'wo ho11d is~ucs to:.tl inf: :wo 
million Frcm h fr.111 cs ($'1 , ,2'18,!\GH), 

(,"t•r1111111y Six bond i s~ucs .11 111 twu pri· 
v.1te ltl.lllS tot:i li11g 760 milli1111 l k11l\cl1c 
n1:11k•1 (S !.90,076,33 ~ ) . 

/Jl.1t!I The p111d1.1 ~c of short-term 
bonds of up l•I $~ 111if lio11 in .111 i~ SllC Snltf 

pri111:irilr in l.:tt in Arncric.1. 
/1,i/; Th ree hn11d i ~'un t.11.1lint: ·l "o 

hi ll 111n ft ,d1,1n li r~· ($(.5 ,7tl<J017'>) .111d two 

direct h•.1 11, a"101111 tr11t: 111 $)"1 mill11,n. 
/ap.111 N111c bo1r11w i11};) 1111.tlinJ} •lB.?. 

hillill ll ) 'I' ll ( $ J 6(),(i(i6,66(,) . 
'J'h, • 1\'t 1/J1·il.111tl1 T wu li1111d 1 s~ut's 

1 111 .din~ ( ' , 111 111 11111 guil<kr, ($:1·f,626, 
kG<i). 

N111'" "'J 0 11c h1111d i\,Uc f, •r .S l rnil-
11 11 11. 

\' m th .·l /111 1 - ·111l' pu:d1rn: 11f S.1. '.I 
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Flnanclal Arrangements with Member and Nonmember Countries and Other Sources 
In Thousands of Dollars 

Oal•il by A1rant•mrnll 
Parallal and 

Bond lssuas Funds In Particlpatfons lndrptndtnl 
Amount 1nd, lo1n1 Admlnlstrallon and Olh•rs .fln1ncln1 

Member Countries 
Argentina $ 1,770 $ 1,770 
Canada 105,526 83,000 $ 7,526 $15,000 
irinidad and Tobago 9,167 $ 9,167 
United States 1,336,500 727,500 525,000 84,000 
Venezuela 523,256 23,256 500,000 
Latin America • 413,050 413,050 

Total $2,389,269 $1,172,973 $1.109,770 $ 91,526 $15,000 

Nonmember Countrlu 
Austria $ 35,115 $ 35,115 
Belgium 18,983 18,087 $ 896 
Finland 11,100 1,1_00 10,000 
France 45,249 45,249 
Cermany 302,746 290,076 $ 12,565 105 

Israel 5,000 5,000 
Italy 103,659 102,789 870 
Japan 178,842 160,667 18,175 
Netherlands 71,742 24,627 100 $47,015 
Norway G,000 4,000 2,000 

South Alrica 2,500 2,500 
Spain 38,949 ::i!.~49 7,500 
Sweden 29,306 24,3\ s 5.000 
Swilrerland 200.408 I 88,67:' 11 ,321 408 
United Klnetlom 40,078 22,5:.18 lG,265 1,275 

Vatican 1,007 1,007 
ICEM 1,250 1,250 
UN Ai;encies 8,197 IJ,197 

Total $1,100, 131 $ 956,182 $ 49,408 $ 47,526 $47,015 
- ----- -----

GRAND TOTAL $3,489,400 $2, 129, 155 $1,159,178 $139,052 $62,015 
- - -- - - - - - - - - - --- -- --- - -----

• Trn sho1t l<tm doll.,·denomlnahd bond luuu 'old to I 1tln A1rerlc1n Cenl11I Dinh i nd othe1 olllcl1l ln>tllotlon1. 
'" ol Oec. 31, 1975, J!ll.J million wu ouhllndln& In l 1tln Anmic1. 

rnilli<m i11 a 1968 bond issut' sole! in the 
United St.11cs. 

Sp.:111 Two direct hi.mi; anti .1 pttr· 
cl1.1 ~t of :.hotl· ll·rm bvnds tot.d ing tl u: 
cc111i\',tle11t of $3 I ,11'191133. 

S11·1'olc11- Four lo.u1s tol:tl i11g I 0 ') rnil · 

lion k11111or (S.H, .\o~.5 ~ 'i). 

S11 ·11~, il.i11d Eight bn11d is~t rc·~ .111tl 
ln.1m t11t.tl 1111: ')00 millio11 Swis~ fr.111C's 

($I HH ,67!),."I>) . 

( :I/lit,/ I\ /11,I;•'"'" 
1ed lu.111'i t11t.d111g 
$.1 .'.'\ rn,o f 1. 

11111111 i \\ltl·~ an1I dt· 
ti ll· c1p1iv;1k11t nf 

Pnrticlpalions and 
Other Arrangements 
Tlt r11111:1t 11.ir1icip.1 lin11 ~ in rl ~ 111.111' .1111! 
11thl· r 11r r.111g•.:111c11I ~ lite ll.111!. 11 .1~ lllO· 

l1il11.n l ~ I \•J rnrll1 11n S11d1 p.11111 ip.iti1111' 
i111 l11.l1· $H:1 m 1ll 1011 h) ,1 \',1r1dr o( prr · 
'"111· l1.1 11L,, i11dud1n.1.; .o::; c1 millillll 11nder 

the Uank's complcrnentar)' financing pro· 
gr.1m, $18 million hr the U:ink of Tokyo, 
S7 .~ 111illion by the /1111i111to E1p111iol de 
1\f,mt'r/11 fa·tr1111 it'M of Spain and S6.3 mil· 
lion i11 p.11ticip:1ti1111s from other cot111trics. 
111 addition, Finl.11id plcdi:cd SJO million 
'''be dishur~cd in pwportion lo purclt:iscs 
111::dt• itt Fi11 l:l11d i11 co1111cdill11 with U.1nk 
h1. 11 ~ th rlHrJ.:lt June 1976. Finally, the 
U11i1<:d N . lions Special r . HI and the 
l l11i1c,l N:tl inns Dcvdnl' llll'nt Pr<l~r;1111mc­

p111d 1. 1~l·<l SR, 197,000 In p:trtkip.Hions in 
!tuns from thc ll .1t1k. 

111 :11· r.111,1.:c 1nc111 ~ with C:1:1.1C!.i .111J the 
N :lh(·rl.tnd\ the n.111k I ~ (Cll1p~ r.1ting in 

d1 .1nncl i11.~ $(12 '> miil10:1 in 1'1:11.h rr•>­
\'i ,k.t Im l'·•r.1lld li11 .111,i 11,1: .irr .1 :1,i::~ mcrn 
i11 Jl .111k k1.1ns to rts mcm!>cr cnu :.t~i.) 

T .11· a11.111i-;c·11l·ttt with C...tn.1d.1. '.'.'!H ;, !.13 

.dr~·.1dr ht· l n C'11nd1i. l~d . w.i. ~ ·n, ;c-J ::'.· . 
111 11)(, '1 '' 1th tht· C.rn.id1Jn E : ::''' ~: n:. 



\'clopmcnt Corporation, which set aside 15 
million Canadian dollars for economic 
Jcvelopmcnt projects in Latin America in 
c.loperntion with the Bank. Through 
Dec. 31, 197.5, Joans totaling 14 million 

Canadian dollars had been approved un· 
der the agreement. The Canad_ian Export 
De\'clopmcnt Corporation has been dis· 
cussing ·with the Bank an additional ar­
rangc~ent for parallel financing projects 

in the future. The Netherlands agceem~nt 
dJtts from 1965. Under the arrangement 
the Bank Im cooperated in chann el ing 
126 million guilders ($47,014,925) t.:>· 
ward the dc\·~lopmcnt of Latin America. 
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LOANS AND TECHNICAL 
COOPERATION 

•. 

The following section of th:: Annual Re-
l'urt cont:iins a description of all the lo:ins ~ 
.incl technical cooperation authorized by 
the Bank in 1975 from its various sourc<:s 
of funJs . Loans and technical cooperation 
Jrc g rouped on a countr}"hy-country b:isis, 
then on a regional b.1sis. _ 

On ordinary capital loans the Bank's 
h.tsic interest rate in 197 .) cont inueJ to be 
Ii per cent a yc:ir. Tnll'rest 11tes includetl 
the.: t per cent commission allol 1te<l to the 
II.ink's special reserve. Loans l '<tcndcd 
irt•m the urdin:iry capit:1I resources clurin.g 
lfJ7 .l were m:1clc for terms rangins from 
I' 111 30 yt:ars. 

I he b:1sic r.1tes o( interest ch:1rgcJ <,, 
l••.uts cxten<lccl from the Fund for Special 
Opc.:r.1tions v:iricd ( r.:m 2 to •I per cent, 
.!,·pending on the st.1~e of development nf 
ll it· country anJ the n:it1m if the project, 
111tlt f: r:lCl' periods of from 5 to 10 yc::trs. 
1· .. , the k·ss dc\'dupnl ml'mher countric:s 
tli · r.ttt• t>f intcre~t was 1 per cent Juring 
th,· li rst ll'n yc.1r' :ind 2 per cent suhsc.:-
1111rntly. Tht :imertizalion periods on 
F11111! for Specia l Opt•r .ttion~ ln:ius v:uinl 
ir. 1111 20 to •10 yc:ars. 

I n.111s t•xtelllkd from I he V enezucl.111 
Trii• t Fund c:mit·d r.t t c~ of intNcst t•f R 

f'tr 1 ult - the s.imt· ·'' those of the orJi . 
1111~· l.1p11.d n·~<H trn•s anti W(' re nude for 
f'•r111,f, r.111gi n~ fr1111t I "> tu:!'> yc:.irs. 

I n.lm 110 1 extt·ntfc.d Jirel tly 111 thc Gtl\' · 

• 1.11t."1th o ( tht member c<>11nt rics c.on· 
·~ .( (,lftic.:d ~ll .ll.lllt('{'' or tli t· (; ,,, {'Hl 

.. · o•r .1 C.m·crnrntnt •I Ai.;ency. 
I !w .1w11l1p.tn)'lll!: 1.1hlc- J~:.1il; tl1t 

!\ : ' lnrnp.tr.tt ive knd1n.i.: 1 n J t• 'J:.t:} · 

tll ltr)' h.l \ l\ U\'C:f tit (' l'·H! f11t:r }t.H~. 

\ 
\) 

I l / .j 
Comparative Yc:irly lending, 1972-75 
In Thousands of Doll:irs 

Country 1912 1973 1914 1915 ----
Argentina $ 82.661 $ 12;154 $ 89.100 $ 201,000 
Barbado~ 2,800 9.JOO 9,700 
Bollvla 42,082 46,528 46.200 54,100 
Brazil 213,156 274,11 5 187,000 269,500 
Chile 97,300 70,700 
Colombia 49,900 105,900 75,800 
Costa Rica 8,300 16.000 53,800 41,600 
Dominican Republic 33.700 39,000 36,700 35,500 
Ecuador 39,700 55,700 55,500 43,700 
El Salvndor 39,600 8,000 :JJ,40C. 43,000 
Guatemala 36,800 19.400 120.600 
ltaiti 10,000 22,200 41,100 
ltondur.is 9,200 1,200 35,600 28,700 
famaic.1 30.800 21,200 
Mc~ico 115,t89 11 3.467 186,400 167,300 
Nicaragua 12,500 29.200 10,500 16.500 
l'a1rnmA 15,700 18,000 14,500 42.200 
Paraguay 49,000 3,200 
l'eru 785 19,280 65,500 16,000 
l rlnidad and TotJago 13,100 2.400 5,300 

Urueuay 10.000 3,100 21,400 35,401) 
Vcne1ucln 18.900 43,100 
Rer,ional 89.400 6.800 95,000 38,2CO 

lOTAL $807, 173 $88-1 ,044 $1.110.700 $1.3 75,0C3 

florn· o r tho $807 mtt11on In lon111 ftpprovo11 In 1on. 11 1ntnl ol SS 4 mllllon In r~alo,.~I lo~r· • 4Nl 1 I:• • 
Of $3,!1,000 to l'uru wuru aub~n11uent1r cnnt nlud S• mil nrl~. of th• $084 mllllol\ In Ion,., 111P•1:1• • ll ,, li '~ 
11 lonn 01 St06 n11t11on for va,. azuoln ""n\ cnncelod .,,tl ol lho s1.11t m1 t11011 oppruv111l In w;J c• t 1.• 
Si ft • mlll1 on l o (I ~nfvador w o1 nl~o c~nculcrt A St mlll1on loKn nprroved In 1 ?7~ l or Peru ·o ' 1:•1 1 
a1n11tnr nmount vo1 dud In t 07A In edd111011. pn1tlnl c~nc ell~ll<Hlt or lonns 11 11 1 • rov~cJ lrom tn1 • • , 1•·~ 
lncf1111vo, Ko1oun1lna to St ~ mllllon 111 1072, Sll80,000 In 107J nnd SU00,000 I!• tU/A 11~\J l•ut·' ,..., :~ • 1 ' 
Ooc 31, 107!1. 

t. .,, £ % TASK OF ll!:RDINO S/1£ cP <)OtJ!: on 11mid /11 c..i ruins nt S1/luslJni near Puno, 
r< P,, •u t1•d shot1p 1mportod /tom Argon11n.1 w//11 Dank llnanclng onabloJ co:iporJt ivo ol 
~·: "l IJrrt.u • ro Improve !locks. Anothor BJrlk fo.rn hofps dovolop tounst ;nrMtiJ/ of sricn 

1" '" lflcfuding A'ac'111 Picc.1111, in 1110 Dop<111monts of Puno nnd Cuzco. 
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NEW FORESTS WILL GROW In various 
7 MCS of Argentina I/tonks to program being 
c11rrlod out w1ll1 llolp of 530 mll/1011 In loans 
oxtondod by tho Dank In 1075. Undor tho 
progrnm 247,000 acros of fond will bo ro· 
lorostod as tho nation slrlvo:; to ochfovo 
s111/·sulflcloncy In fumbor products. 

ARGENTINA 

LOANS 

Rur:il Crodll nnd Mechanlznllon 
01dinn1y Copl111I Rc~ources 
S59 mill ion 70 ye;ir 8% lo,,n ol t.1.1y 13, 19/5 
($?4 9 m1ll1on ond $34.I m1lhon 111 

fl rl)enhne puo~) 
f und lor Special Operallons 
S30 1111lhon 75 yr~r 4% lo;in ot M;iy l:t, I 975 
(SIO n11lhon and S70 1111111011 '" ti11:enl1111' 111•\u~) 

Oo rr o .-i~r ; RCl1UOLIC 01 AllGrtHINA 

'I he .1g rirnlt11rJ I .111.I ll\ nt11d: ~t:dDI ;it 
11111111' (,11 .111111 11 H'I pu tc 111 t1 ( At~tn 

t111,1\ (\ (' Ill( lll lll lll l' .11 11f f>H1\'i 1k\ tftL 

Ar1:cn11111: prnJ'k w1tli 1111l' 11( the world\ 
l111:'1 t:\I 11:ll11 l1t1rr .d , , .,,, k 111 .1dd1t11111, 

.1.a.:m uhur,d .ind l 1\l:~l1>C~ (' f·••n,i nJ: t•11tt•r. 
1ir1 \1·, M~1H111t f1•r 11r.1t1r h.tl t 11 ( tht· mun· 
tr) ·,~'°~" i11d m •1 i ii 1•r11 I 1 t 
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Since that sector hu grown at a slow 
pace-only 2.3 per cent a year--over the 
last decade, the Government of Argentina 
proposed to accelerate that rate in a series 
of programs outlined in its 1974-77 three. 
year plan. 

These two loans, totaling $89 million, 
will help achievf' that objective. The re­
sources will be used by the Banco de la 
Nacion Arge111i1111 to maintain and expand 
the Agricultural and Livestock Tcch.,ifica· 
tion Improvement Program being co.med 
out with the aid of previous lnter-Amcri­
cnn B:ink loans. 

The program consists of the following 
two ~ubprograms: 

• An agricultuml nnd lh·estock incch· 
anization subprogr.im designed to provide 
credit for the purchase of fo rm irnplc· 
mcnts. This subprogram, financed with the 
ordinary capit.tl lo:tn, will bcnc:lil apr1\IX· 
imatcl)' 30,000 producers cngJg<'.i in the 
proJuction of g ... ;.,s, industri .1 oil seeds 
and fodder . 

• A supcrvi~eJ credit suhprogwn de. 
signed to accclcr.ttc the mcchanizJtion of 
:is;riru ltur;i l and livestock enterprises 
thrnugh the linJncinl: :incl difTmion of 
n1mk•rn prod11l li11n -.p1e111s. U11Jer th is 
suhprogr.1111, fin.meed by thl' runt! for 
SpC'Ci:i l OpN.1tion~ lu.m, cred it~ will be 
provided for in\'C\trnent~ in farm enter· 
pri,ls of ~ 111tl l' ~,.100 "11,111 - :1nd 111c <li111n. 

sr.tll' pr11d11 cc:rs, imlmlin1': coc1pcr:i tivt.'s, 
lt1c.11cd in .lll'.t~ uf ks\tr :ig1irultur:d pu· 
l t'nl i.d 

'!'fit' lttt. il W\I of the proJ:l.1111 I ~ C'\li· 
111.11nl .11 $ 1'/H 111ill irn1, o( \\hid1 tll<' two 

lo.111' wd I f111 .1m (' '10 pt r H 111 :111d foe.ii 
suu1< l'' lhl· n·m.11111111: 'iO per a ·11t. 

Foroslry Dcvolnpmonl 
Ordrnory Cap11.11 Uc\ourrcs 
S5 rmlhon ?O y~Jr R% loJn of llcc i\ , 191!.i 
rund lur !lptel.11 ll11ei3!111ns 
S25 n11ll1on ?!> yl'JI i\% loan ol Dl'c 4, 197!1 
(S!I mm1on nnd i ?o 111111run In t11i:N1t111e 1 1~~os) 

llo11owtr Ill PUlll IC UI AltGI tllltlfl 

\X' l11l1· tl11· 1111t p111 111 f111n 11 r p1 11 .f1111\ 111 
1\ t}:t·111111.1 h." \ 111 f""'' 'I 11 11 11 11 11111 111h11 

1111kr' .1 )<'.II \ 11111· l 'Jf1H , 1!11· 11.1111111\ 1111 
p11rt' 11 ( '"'Ii ('l••dmt' li.1\1 .il \ 11 imll .l\t d, 
IC .tl 11111}; <i.'llCI 11111111111 .1111111,tl f), 111 .d , i11~; 1t 
0 11 \' 11f f .. 11111 /\l lll1 1<.1\ l.11~nt llllf'Cl lllH 

pj \\1111.f ,11111 llll l' f'l•Hftll h , ll c t ,lll \l' 11f 
tl1 i,, 1\:J:r11t i11.1 th r1111i· h 1t ) rh lll yc.u tr 

construction plan is promoting reforestl· 
ti on. 

Thes<.' loans will help th! B.:1:ro de la 
Nacion A rge11ti11a, a nJtion:il de\'elopment 
b;ink, to finance the planting of selected 
species of trees on 247,000 acres of land 
throughout the country in order to :ichie\·e 
self-sufficiency in domestic production of 
timber 2nd other forest products. Under 
the progmm, which will ha\'e the tech· 
nical support of the nJtion's forestry 
agency, the lmti/11/0 For~ J/a/ N r.rio11al, 
producers will plant such species JS s:ili· 
c:iccae, conifers, eucalyptus nod others. 

The program, which will benefit about 
3,000 forest enterprises, is designed for 
small- :incl medium-scale producers and 
coopcr:iti\'CS, as well as large prod11ccrs. A 
total of 86 per cent of the loans will go to 
sm:tll producers who farm up to I 24 :icres, 
each, :incl who will account for 41 per 
cent of the reforc~t:ition, while the re· 
m:tining ltl per cent will go to mc:dium 

' Jlld f:irgl'·SCJIC prod11cci's who will f lant 
the n:rmining 59 per cent. 

The total cost of the rrn1:, .. 1m is csti· 
m:itc1l :lt $60 million of wh1d1 the O:ink" 
h•.111) will linJnrc 50 per cent .rnd lex 
\OlHCC~ thl' relll ,llrllll~ ~0 rcr CC:llt, 

Slocl Mill Expansion 
Ordinary Capllal Resources 
$55 mill ion 15.ycar 8% loan ol Oct. !I, l!l7S 
$15 million 7·year line ol credit of Oct. 9, 1975 
llorrowor: llCINOAR, INOUSll!ll\ Af!C:l'NTINI\ Ol 

llCLllOS, S.A. 

Tlw ' tc·d industry i11 A r1:c11ti1rn h:i, cl CH 
opt·d ,,1ti ~ (.1dorily 111 rti, tr1I )' l '.11 :. . 111 t !) 

w11,11mp111111 of \ ll'd \\,l\ :u 111illi1111 111 
11( whic Ii 7 } pN t rnl " "" ·"cc 11111lt•d f 
hy i111p111 h of fi11i.sli t·1l pr11d11th . fir t CJ 

lOll\lllllJll111n fi .1d Cl \Cll 111 ·1. 7 t11ill ih11 to11 
11( \\h1d1 11111)' ') f f'l'I CUii \\',I\ lll lflll lt \. l 
N111111 hd 1·"· ArJ:t 11t1 11.1 h ,1, .1 \lfllllllr . 

1khut 1n ~lld dm· 111.li11lr 111 .1 l:tck <' 

111l t',1:1.1I ' ""' l'l.1111\ .111d .1 \hnrt ll'.c 111 
l, 11m111 l l,l l\ C\ o f lt • •ll 1•r1: .111 I ~1·~i11~ 

co.11 
To 11 'w" 11 .... dt f1, 11, /( / , ' fl 11". /1:. 

./111(1/,/ It ,\llff ill1 / ,/c , l1e I 

1111t1 1ll1 I ,I p11 1.~1.1111 111 C\f"llJ 11, f'o1•! !,• 

t i1111111 \l tt f ltdkh i r .. 111 ~·1111 1 lll (11 (1 n,. 
ono 11 1111 J't'I }Nr .it 11' \ •'Li<. 111·1·: 11•:i 

pl 1111 I 11 .11t111111•l1, fi 1h1 '• 1: "'•If . · 1!1 

Ill II' lt'I h11 11l(lt:Jt.d !''" ,., _.1,. \flt );:t ~ 
')°'11111 wl11d1 \1111 .il l.• :h 



CEllTRAL PORT AREA OF BRIDGETOWN, Oarbados, will bo oxpnndod and Improved with 
me help ol a $9, I mllllon /011n ox/ondod by tllo lntor·Amorlcon Bnnk In 974. The expansion 
;iw;r,1m ·viii pormlt consolldollon o/ all cw/so //nor and cargo hand/in11 facllltlos. B11rbados 
s h1gll/y dopondont on a good port slnco It Imports much of Its ossonllal goods 

· i11 111.ttcml (n1111cr.1 I bulk or ~led hil-
1LI 1 w11liout incr1:.1si11g tlic prc)c11t 11111° 
1,1 1 111111 level~ of scr.1p mct.11. 

? '"' fuJ11 will help rc.1di th~· pr11jHI°~ 
: cluuu~h the rnmtruC111111 .111d lnl· 

1 r • •lllnl of AC!N/JA/ts f~>rt f.1cal1tit'\ 
·1 ·h1 1'.1u11.i Haver : 11( imt.ill:11io11 ~ f111 
'1· li11g, lllllVt')' ill,L( .111d stora11g iron ore 

'I. 11r pellets ; i 11 ~1.1 II.11 i1111 .111d lll1)11111 
.1 rcdurt111n pl.1111 with .1 <'f(,.! ,O<Hl· 

11 1111.il l ·'l'·1city; thret· d c( lfll :11c 
• wat h a c 1p.1ci1y 11( 220,000 1t111' 

lh ud1, .111.l twll t•11111r1111111~ r.1,1i11~ 
(1 t' ~11111 l ;irl)', AC/Nt>r ll1' wall ex 
I t1\ al1.11 r \Cr\'iCt·s. \\ 1111 la (1111\1 ~ ( of 

lfll.al \)"ll'lll , ll'<)~CJ1 pl.1111, W,lll'r 

I 1li111 .1l11r )' ,1111f tlflll n, .I) ll'l If .I\ .l 

I 11 1,111 \)"h'lll (1) lllll ftc 'l I th{' llC\\' 
tl1l· 1·1c:w11t pl.1111. 
I' 11 11 11111 11 ~ll l 'l" l'lll l'lll.11)' I( lll'IV 

•• f crrd11, d1.11111l·kd 1l111111~: 1t tlt t 
, 1.J111.11y , ·'l '' '·' I t{'\1111flt,, \\ ·" 
• I '•le· w11kr till' 11.ual.:' Ill\\ wlll· 

h11111u11J: '" 11111 m l'.1:11 'I 1 

'1f.f I• r tlt r lull .t1111111111 "' tlw 
(11 111 (11" I ttlllllll 'h I al f111,b 
I 1\rmr1 .. 1 NT.\'-.\ 111.f < I .: t 

11 111. lt '' ' " 11! 1111 ti , i.J . 1, 
l lllt11 llrlUll} 111.«l.L: ,\ ~·:, I , 
I 1111 the l1m· "' t r~.!11 "I ' 

111111i111.tlf\ I h .1 ••II th. I fl 

Jon lntcr· ll .111k Offered H:lle (I.I BOR). 
Tlae 1111.il 1mt l,f the l'rojcct i., c, ti­

rn.11cd .11 ~ppr11x1111.t1dy S 1 HO niill11rn 1 of 
whid a Ilic B.111k 11 ill fin.an te 38 ') f'C:r crnl . 
Addi1i1111.1 ll )'. the ll '. Export · lrnporl 
B.tnk .111d pm .tic LJ.S lt.111k ' will pr1111.ft• 
ll .3 per 1c111, tlil· /i,111111 i\'1lf11111,t/ dr 
n (').111'0 /lo •ll .'\rrcm111.1 .! Ui per u·111, 
•. nd ' upplacr,· cmltl 7 >:i per ctnl. 
rlCl.VTJ.•IR wtll pr1l\'1,lc lH .. ~ per cent. 

EXPORT FINANCING 

Dur111~ 11)7') l'rc11(111\ line·, 11( ur.!11 111 

1\r~c111i11 .1 111 f111 .111ct r~ p11rl) uf 1.1p11 .1l 
J.;t111d' 11 uc .111~1 11c nl l .( I') .111 c·xp.111""" vf 
SH r11ill11111 .llh l Ii) 1il·.1dy $I 111illin11 
1l11 1111J:h 1c1•.1p11t·111 T im .1ct1\'l l) '' J r 
~1 nh~ .I f11rtltN 1•11 111 rite lh·p11r t 111 11 lcr ti ll" 

lw.1d111r " ' ' l'"'' 1'111.111l 111J:·" 

BARBADOS 

LOAN 
Drldgolown Sowor Syslom 

r und lor :sriw.11 Op~1nl11111\ 
1'.l I 1111lllon 3~ ~eJr l % IOMI of Ocl 9, 1 !1 / ~ 
($~ •, rn ilhl1n ilntl $100,0UO In llJrLJ1lr.1n dullJr~) 
Oorrll;ier: Of\11111\llOS 

JIH; lll l' .J f11r .l \l.\\U \) ' ·:, 111 Jira l~;l.' 

town, the c:ipital of B:irbados, is l.!:g~l;· 

the result of high population d<:nsi ty 1nd 
intensive l:ind use. It is now cleJr thnt l 

sewer service is required if sewage fir 1vs 
arising from further intensive develop­
ment of the area arc not to exceed the 
capacity of n properly designed subsurface 
disposal srstem. 

For these reasons, the Go\'ernment of 
D:irbJ •. los hls given high priority to im­
pro1·ing Brid,~ctown's sa11it:1tion condi­
tions by carrying out a project which will 
hcncfit 3 71000 persons. 

Thi~ loan ~viii cn:iblc the Ministry. of . 
I·k.1lth and Welfare to construct a sani­
tarr sewage system which will include: 

• A collector system which will St'rvc 
:i port, commerci:il and rcsidi:ntiJI arc:t of 
Jbout ·19 1 :1crcs .111d will include 3,000 
hn115c co1111cctions. 

• A )C:wage trc.itrncnt pl.mt with Jn 
ini1i.1l c.1p.1city o ( 2.·l million g:tl lnns :t 

cl.ay 
• An 1111dcrw.1lcr cffiuc111 di~c h:ir,i;c ex· 

tt'fh l1111: ""nc 981 feet f11•11l tlu: shordir\c 
pl.1lCd .II .I ~l) . fno t dt·pth. 

The lol.tl Ul\I o( r lw p1 oljl·cl i' C\I i111:11cd 
.11 SI \.Ii 11,11110, 11f wlm h Ilic ll.111k 11 ill 
uH er • 1 : per tt:111 .md h1t.1I \\111rlt:\ rlac 
11111.1111111,1: 1 8 8 per u:111 . 

TECHNICAL COOPERATION 
Study ol Henllh Sorvlcos 

fund lot Special Operations 
$100,000 nonrotmbur~abto too1wo t1on ol 

St f>I 11. 197!i 
UenellCIMy : MINISTRY Or llflll Ill ANO 

\YllrMIE 

( 11111p.tru l wrlh 11tl1('f (tllflllllt'\ 111 llt t' 
< .111hl 1t·.111 .111.f < cnlr .1 1 1\1 11c111.111 J1c.".t, 
ltc .iltla 1111 11lili1111\ 111 ll.11lt.1.I1" .111• rd.1 
t11 1 I) , ,11 1,f.lt l1•1y I f1111nt·r, 1mpr.i11111: 
11w (1 1\I 11ft•d11C1K" 111 t~pt'11t l llllll\ on 

hr.dtla ,u1a..1.\, ·" 1H ll ,, , tlw '"' vices 
lhl·1t1w h c,, " 1111c 11( th l· duel 1•httt1i\C\ 
11f 11 11 11) '\"/I I lt 1d1 11'1t1< 11I l'l.111 t'( tl ac 
( 111\ \ fllfl lt 111 

' I Im lu l11111 .1I 1111 111l 1.1l11111 "'" t·ru!•lc 
rit e- fll1 11"''> 1•f I luhlt .111.I \\ < 11.:111 t • 

.It laal I I. rl11l .11111 '·r I .lfl\ 111~:, , 11 ,,,, Ii 'I I 
l' \1\1111}; \l' r\l \l\ .Ill.I 1tl1 11l11\ 1I,~ I. ~I 

lil".ahh l'''l)l't ,, 
S('« •h .ally, tltc i\11111, tr) \\1 11 l \t ' L • .1 

11111,1111 11 1}' 111 111 111 \llHI} d1t 111'' • l ' tt i.:' 
h111t111tt t.il .1111 1 Jd1111111111 l!t\ c; .ilj''":~ Ii 
rrt·,t·nt f.h d1t1 (.\ ~ It> hit nttf \ \ l\J t :e-
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ficiences and prepare a plln ~I') improve 
the dnciency of the system; .: 1d to estab­
lish the ba.sis for the expansion or con·. 
struction of new hospitals and other 
hen Ith facilities .ind identif;: specific future 
projects. 

Institutional Improvements 
Fund for Special Operations 
$100,000 nonrelmbursable cooperalion of 

Oct. 9, 1975 
Beneficiary: MINISTRY OF HEALTH ANO 

WELFARE 

This technical cooperation will provide 
the Government of Barbados with au· 
visory services. needed to e.~tabli ~h ln 
authority which wi ll be responsible for 
administering the water and sewage sys· 
tems of the n:ition and preparing rntc 
studies. 

rt was extended to the Ministry of 
Health and Wdfore in connection with 
tlw previously described lo:in of $9.7 mi(. 
lt0n which is helping n:irha<los lo im· 
fH1 ve s:init.Hion fJcil1ties in downtown 
BriJgctown. 

Water Resources Study 
Fund for Specl~I OpcrJtiuns 
$450,000 nonro1mbursable cooperntion ol 

Dec. 18. 1975 
Beneficiary: BARBADOS 

ff present trenJs co11li11uc:. b)' the )'Car 
:2000 :l\·.1il.1hk f:rl1 t1nd w.ltcr res1J1Jr (c~ in 
Uarb.1dos will he n:1p 1ircd mtctr fo1 

p111.1blc w.1tcr purposes. Titus, lad~ of 
w:1tcr rc~o1m~·' t lt rt.1tcn~ t11 constr.1in thr 
growth tlf ind11str)', .1 ~ wdl .1s .1~1in1lt111 e , 

111 Ila· fut111 
A~ a pr~11rnin ,1ry ~' '-'I ' It> .tl k\'t ,llC' thl' 

p1nlilrm, t111 ~ t l-C h n 1l .il l 111JfH' l.1t 11 rn wi ll Ill' 
11 \nl hr tht" J\1111i•,t1}' <1( Fi11.1ml· and 
l'l .11111111~. 1n ,oll.tl 111r.1tiu11 wit h tltr lla1 

b.1d11\ \ '\l ,1tc l\11•rl, \ l kp.11t111c:nt, tlt t• i\ firt· 
l)trr 11( A~ri1 1il turc , Sc1cm <' .rncl Tr< h 
11111111:)' • • 111.I tl 1<' Mi11 i,tr)' uf I k .tltlt .11111 
\X'df.11 c', 111 l'rq•.ll <' ,1 c111111 • rd 1 ,· 11 ~1\ C' ~1 11 

\C. )' ,if \\' ,Il l I l l \llll r• I '• 11 11 Il l!" l\ l.11111. 

·11tL p11•ju t \\d i 1nd11d<' the· idrntd 1c1 
111 111 .111.I l' \,d11.1t11 111 of .tl t1 r11.1! 1H· \CJ\H(O 

11f \\ .1tc:1 w ppl) . 1111 hr.!1111: ,ft , .d1 11 i1.lli 1111 

, ,( \t.I \\,1lc1 .1r1.l the 11\ l 111 h1.11 ~ "I' 

\\ ,1 tc.:r , ·" \H•lt ,1, 11 1~· l''""hd1t1n 1.f ·'"f 
llllllllll,l! ~·r1111111 ! \\,l!C'I \ ·r'j•l1t \ tl lfllllJ~ft 
11q d 1n,i.: \t'\\,1,1.·1·, l•""tfl 1:-i·:i. llt111, l u111 
lr11J .111.J 11tlit' rll•'.1'\lll• 

SB 

Public Investment Project 
Fund for Special Operations 
$300,000 nonrelmbursable cooperation of 

Dec. 18, 1975 . 
Beneficiary: MINISTRY OF FINANCE ANO 

Pl.ANNING 

The 1973-77 Barb:idcis Economic Devel· 
opment Plan has established as its goals 
the reduction of unemploymel't, the r.1is­
ing of per capita income and th1. improve­
ment of the country's balance of p:ty· 
men ts. 

To help achieve these goals, this tech­
nical cooper:ition will be used to hire con­
sult:ints lo advise the Ministry of Finance 
and Planning on the estnblishrnent of a 
unit designed to promote, identify, pre­
pare :ind follow up public investment 
projects and progrnms, and train officials. 
The cooperation replaces and augments n 

previous technical cooperation appnwed 
by the D.rnk for th~ s.unc purpose in 1974. 

BOLIVIA 

LOANS 
Pork Production 

Fund for Special Opernlions 
~2 2 million 40·ycar loan ol March 6, 1975 
(Sl ,650,000 ond $550.000 111 Oollv1on pcm ) 
Interest: 1% for 10 yom, 2% lhcrcolter 
Borrower : fl(l'Ulll. IC Of BOLIVIA 

The f.1r111 .uul li\'nt11ck sc:f to r, whid1 ern­
pl"Y' .1ho11 I twn.tlt i11I' 1) ( tht• l.1h11r Corre 
11( ll11lt v1.1, J.:t·r1cr. ttcd I I . ~ per rent Clf the 
1 t1nn\ export c.ir11111~~ .trtcl 1·1.H per 
'1·111 nf it\ J~r11" d11111c ~l i t pr11d111 t 111 

I 1)71\ .1 pt•n t•11t.1rr whrd1 It.I\ ~ t c:i il i ly 1k 

c rt:.l \ l '< l ~ lllCl' l'Jl>ll wfl{·11 tt " "'' H per 
1t·11l 111 nr.l l·r !11 1111rt-.1' c: p 11rk 1111tp11t 

f11r d1 111w, til u111, 111111•ti1111 .Ill.I 11111 ~ It· 

lt.l\l' lit:cf p r11d m t11111 for t·x 111 111. ll w Cm· 
<'ll111w11t .,f llo l1\ 1,1 " M' cl. 1111~ 10 111n c·.1w 

the· 1•111il11ll11111 .111d 1•r11d 111 l1\1 t)' n f f.11111' 

111 thl' I )< 1'·11111 1t 111 11( ( l11 11 p1i ,.11 .1 .111d c i. 

l'.11 11( tlt l· pw d11d111n 11! c11111 :111d .1 11.d(.1 

""" " ' " m11t 111l' tit ,· li,1\11 frc.I (or h11p 
'J'f11, 111 111 ,, jl f lw tM •l h) tlt l' DL1'l'h1p 

111111t ·" " ' l'11 ltl ll \\'111~\ ( 1111111 11((1'(' " ' til t' 
Dq•.lltllllllf 11( ( h lll l' li \ 11,l Ill (.lff)' ''"' 

l \\11 11 1tt·111 l.1k1I ·,11hp111J:1 .11"'. 
• /\11 11!1r 1\1111\1111<· '""l 'h•J:r.1111 foil! 

,, , 11111: nf 1111 \ "" .11111 111111 .trt.I ll l\l.llf.1111111 

t•f !1111 liru.d t1t>.' I "' 111 I h1.1c .11 d .1 .111 l 
''" '>11p.11111"· .111 I l ,i 111,1110 11f tlw t'"'' ' 

ing pens at Monteagudo e:ich with a ca: 
acity of 120 breeding stock; of two b ! 
anced feeding plants ~vith a l.S·tOn·p~r 
hour capacity, also at Hu:tcaret.i an 
Murupampa, and of a zone market a 
Monteagudo. 

• A farm credit subproi;ram for agri 
cultural pro<lucers to finance the inst:tll: 
tions, equipment, machinery, animals .in. 
tools needed to adapt 150 pork farms .i. • 

150 corn and alfalfa farms to expandc. 
production. 

The tot:il cost of the program is esf 
matcJ at S3.3 million, of which the BlnL 
loan will cover 66. 7 per cent :ind loca 
$OUrccs the remaining 33.3 per cent. tJ 
to S310,000 of the Joan will be devot~ 

to technica l cooperation designed 
strengt hen the operational efficiency of 
De,·elopment and Public \'V'orks Com11 
tee of Chuquis'1Cl, lr.1 in commilke p 
sonncl anJ :idvisc breeders on herd m~ 
ageml'llt, fccuin.i; sanit:ition .tnd m:i rketi r. 
procedures. 

lnduslrlol and Tourism Pro)ects 

Fund tor Special Operations 
$6 mllllon 25·ycar loan of July 10, 1975 
($3.76 million and S2.24 million in Uollvlan p~m) 
lnlcrcsl : 1% for five years, 2% thereafter 
Svvh~ Fund for Lalin American Development 
SI million 25 year lonn of July 10, 1975 
lnt erc~t · 1 % for live years. 2% thercJfl cr 
Bortower : BANCO INDUSTRIAL. S.A. 

l\of i,·i:i 's i11d11st ri.tl s<Xtor- whid1 gen 
cr.ltt·.f f<1 per cent l'f the 11.1tiun's 1-(rn 
J ome, tic product in 197·1- i' ~ I ill in . 
111l ipirnt ~l.IJ.i<: 11( <!evd11prnt•nt. '11w i1 
vc,1rnt11t kvel i' lt1w, the 111.1rket si1c . 
ill\11ffa'1cnt to .ternnunlHl.\ll' eronnmic' o 
s 1 .ti c: :toil prndutt io11 t cd111ic1 11c~ .1r1· 11 ('1 

·"I" .m""' 
l' r11Jut lHH1 111 tltt· i11d11, t1i.tl ~crtor i· 

111 ii: ril t d t1•\\ .Hd 1111por t ~11l >1til11liw1 :111d i• 
ltc ,l\'l l}' dq1rndu1l llfl i111p111 tcJ input s, I 
i\ ,tl , 11 w111('11tr.11, d m.1i1111 in l..1 Jl,r:r 
( od1.tl •.11nl1,1 .111d S.1 11 t.1 (ruz . fr1dusu i.1 
c1 11pl11)'11H 111 i:r11w' 1n1• rc: r.1111, ll} th.in <'111 

1•lt1p 11t 11! 11111thc:r t\l •l1n1Hic )11. f llt\ 

The t 1111r " 111 ,CllPr j, m 1d.t1! h1 .1 h t~ ! 

11 11H l'f 1tr.1t1111 1 ,,f \ r, 1l• •r' 1 .. I .1 l'J t Ir 
PJ7 I 11 " n 111111tt 1I 1!11· !• • ·1.i;n t .. L. ~h' 

,1f"' 1111tu1I l\ .'1111 .. r1111. '·c-~c,J l ~'.1••' 
l1t1J'11rl ,lf1 f .1,p t1 h 11! • .... I 
.11r thr l.1 I. ld .i.k•p11:~ .1 

lt i~ lt ,Ill r .1}'.C d.111\ 't"•l1 !1 

.111 .I ' " "' ' \I I)", .1H·r,1.; n,:: ; • C 2A:o1 



To foster increased development in 
both sectors, the •B1mro T11d111Jria/1 S.A ., 
( nISA) is c:mying out a program to 
tin:ince the estJb)ishment, expansion and 
irnpro\•ement of small- and medium-sized 
industrill :ind tourism firms, and to pro­
' iJe the necessary technical cooperation to 
1rnplcmcnt the projects. These two lo2ns 
11 ii l~clp DISA provide credits to cmy 
out the progr- .1. 

The total cost of the project is esti-
111.1ted at $9.5 million, of which the Bank 
will cuvcr 73.6 per cent nnd local sources 
th<' remaining 26.'1 per cent. 

Up to $280,000 of the tot:il cost will be 
dc1·otcd tu providing technical cooperation 
in :iccC'unting nnd :idministr:itive sen·ices · 
t1• the benefici:irics. Another .$30,000 will 
pr1ividc technic:il coopcr:ition to RISA in 
fin.tncial administration . 

La Paz-San Borja Highway 

Fund lor Special Operations 
S4 ~ mllllon 40·year loan of Nov. 6. 1975 
tSJ1 million and $10 million in Bolivi3n pesos) 
lnltre~t: I% for 10 years, 2% thereafter 
hrCiNer: RE.PUBLIC Of BOLIVIA 

1 h · prescm ro.1d link hct ween l.:i P.u :ind 
. m llnrj.1 in the A Ito llcni rc~ion nf 
1111111'1.1 i~ 11 11:1irow dirt ro:id I IO miles 
1 .. 1 ..:. with steep incline' .111 cl lilintl C\11ves 
111111 h m:ikc it ,f:inscrou~ to use. The sec· 
111111 witlt tlw hc.1vicst 11 :11Tic i~ the first 27 

1111, between l..\ l'n :11111 Cot.1p:it:1. The 
C111.i·1 11n1cnt o ( Bulivi.1 1 ~ c1111tc111pl.1ti11g 

ih \ \Jll\lruc ti<111 of the cnti1 c ro.1d in two 
\[It '( \ 

'I Iii' loan will help th~· Srniirio Nn· 
,I de C.111111101 (S/':C). the nation's 

h. lt11 :1>· :l,.;l.'ncy, "' ft1r.111(C the li r~l ~hlJ.:l' 
11 Ii 1..1111"''' uf tit<.' w11, t1 uctio11 of ,, 
II• I. t \\'• •· l.111e 111,111, ht·t wrc11 I .. 1 P.17. .1nd 

r • • 11.1 ·1111: pruJCll .11'11 include~ 1111.-

111 11uC1i1111 ul 111.11111 hrrdp.c~ O\'Cr thr 
\', :, ,, 1, Y .tt.1 .ind A lt11 lleni lli \'Cf) .rnd 
Ir. 1 .•mir lirnl,.;c' 

11, 1.1 111 ~11uc t1 111 1if the l\l.l il lo S.111 

h 1 t \'. 111 1111e11 1.p lu dc\'cl11prnc11t .111 

'' ••l\t .111.1 111 th ~· llc111 Dlp.Ht llll'lll , .1 

•: t11 llr rnlt .11:11~ult11rJI J11d c.1ttlr 
• • · 111nr 111 N11rlh l'.t•t llol1n.1 In .11ld1 

writ ""lllf c 1r.111,p1•rt.1111111 Hl\h to1r 
• I the rt1 .11! .111.I 111dl'l\t' th t" fl,,,, 11f 

'1 I ,, Im~ to I .a P.11 J' wdl .\) che 
Ill 11111f.1t(\lll•( !!.•11 ,f, fr .1\ th ., .lj• 

111 t1111 11tr) 
0

\ inti n 11r T;,,1!, I n~ 

PERU 

Puurln 
. • Snn Oorj;i 
• 

- Main hlghw:i111 

- Bank·lmanced protecls 

BflAZIL 

• l\co~ln .•• ' : 
DOUVIA 

ll111111n.1 •, ,e Co1ttpn l.1 

@LA PAl 
v1.1~hn e '\ CC)CllftUnnitin 

I 
Conl~!-... •--._ __ 

/ 0 11111ocollo 

• Chl)r,ill~ • Oruro 

/ 

•• M.1ch11c•ni.,,r11 

@ sucnF 

r ... ,,., • 

' PARAG UAY 

CltlLE • u~, "'~',, 

AllCENTINA 

u vE StnlWALK SUP[lllNll NtJ(NTS. ;i Oo/1111, 111 moll1f'f 11nrJ cli111yhlc: !J"'" '11 cotwr:.:1.­
tln11 of o•pro~s /1 lr1lrw11 )' botwoun / 11 P.r:. nottv1.1 . • 1ncJ II~ .ilrport, foc.1fl.td h vo nncJ 3 h tll 
mllc:z n/Jovo .SOll /oval 0 11 //l(l /llllflflltl(J A n.wf.. /01111 1& 11rfp111y 10 /111/lfO\/f• /IHI /110~•"";. ·' 
wall n 'i o lllDr m11/or t OMIS :;11owr1 In r<trl 011 11111 rl1r1p. 
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FOURTEEN 100,000-KILOWATT GENERATORS f1ousocl In this plant o/ Jup/fl Falls on tho 
Paran6 Rlvor holp power form, Industry and home In Iha Groator Sao Paulo area of 
Braz//. Jupfi} and the /Illa Sollolra plant will form 4.6-mlllion-kl/owall complex. Both havo 
received Bank · financing.' · · 

the roa<l, which now avcr:iges '130 vehi • 
cles per d:ir, is expected to increase to 61 O 
vehicles by 1978 nncl to 3,200 hr 1998. 

1'he \otal cost of the project i~ est imatc:d 
:it .$ ~6 million, of which the D:tnk loan 
wi ll co,·cr ROA per ccnl :inJ· thc SNC the 
rc111:iini11t; 19.<'I per cent. 

TECHNICAL COOPERATION 
Technlcol nnd Profeulon:il Training 

Social Progress Trust Fund (Specl~ I Progr~rn for 
Prolatl PrepatdtlOO} 

Sil 1,000 nontelmbursable coopmlton of 
Dec. 18, 1975 

Deneficlary: MINISTERIO 0[ f'l/lllFl\MfFtllO Y 
COOIWINACION OF IJ' PRESlllFNClfl 
OE LA llEPUOl.ICll 

The p0Hihi l1t 1l·~ of i11dmtriJI 1cd111ic.1 I 
tr.1i11i11t; in Uolt\ i.t arl· rc~tric tt•J , '''1th tl11: 
rc,ult 1h:i1 1111 lr 16 per u·nt 1,f the )tJIT 
cmplort·d hr 111d1"1rr i, l''"l'crly tr .1i11~·d 
and 1inl) ~ pt-r <cnt of middk It vd 1<:d1 
1111 i.111\ h .IH' .lll)' l('(h1m.ll tr.11111111-: 

111 1111k1 111 i111p1 11\·e thi' \it11.ltitir11 tlll\ 

tnhllll .11 conpt·r.1111111 '" '' t•11.1hk 111111\ i.1\ 
pl.111111111: 011111\tr~" thc ;\l i11i11r111• ,/, 
P/.1111.111111·11/•• 1 C11111.lo1.u 11i1J di' /.1 / '11·11 

,/111(1.1 .f,• /.1 f.;f/•:ih/1 . I II• f ttf•Jll: ,l l''"Jl'd 
111 c:>-p.tn•I Jnd 1111pr1 1H' th" 11.1t11111\ 111111 
.Jll ll I'd lC\ !111 1• .d tJtll I •II .i nd prof, , . 
\ lllll II lf ,lllll ll~: \:- 1 : ~1'l,, .I• \\ d i h tl\ l.il 111 r 
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trai11inJ..:. in order to meet tltc m-eds of 
the industrial, .1gricu ltur.1I :rncl strvicc sec­
tors. 

BRAZIL 

LOANS 

Ag icuttur:il Credit 
r und for Special Operation:; 
$1\0 million 20·ym 1\% loan of Sept. 18, 1975 
($15 million and $25 million In c1utci1os) 
Uorrowet: I EUEUllL nrrUl:ILIC OF 0111\lll 

Th i~ 111.111 will l'll:thlc thl· (cntr.tl 1\.111).; 

11( Hr .1zi l tu t.111 )' 11111 ,\ 1'rt1,l)r.1m 1)( super· 
,. , ~c.t rrcd1t dt"' tJ:nn l 111 1mrc:.1)l' lht' 1ir11· 
1lllll l\'ll)' .111d ir111o111c of .1lu111l (,,H()Cl 
'Ill.di .111d 11wd111111 ,c.tlc n11.1I f.1m1trs 
1\1111tlt( 1 11.000 will lw1H'(11 (iu111 rite rt' 

111n ~I nwnl uf ln.111 it•p.1)'11\l'lll' 
111 ~c lilit11111 , t ):l\ltng rur.tl c1111pu .1ln't" 

" 1 II lw \( r~·111 ;t lt1'11t' • I .1111 I 1 ltt· (nr 111.1111111 

,,, Ill' \\ 1111('\ \\'tll h1• llllllll l.1,1.:l'< I. tltl'll h)' 
l•l t1d1t 1llf: .illl •llt IH0,0110 l lll •JWl.111\'• 
111Ulllitl'I 

Tlt t· 111 111:1.111\ "il l .1 1"' l''"'idt· l•••ril1 
111111111 ( 1( 1111.tl (' \l ll l\11 111 \t' l\ill\, \ti11111· 
I 114.: lltt 11\C til l<. r'il t: t• r, .111d t1 111tln11 1•111 · 

duction techniques and help cce:ite new 
employment opportunities in rural acea.s. 

The total cost of the project is es~i · 
mated at SBO million, of which the Bank 
will cover 50 per cent, the Central Blllk 
40 per cent and 6n:mcial agents the 
maining 10 per cent. 

Saito Santiago Power Plant 
Ordinary Capita! Resources 
$64 million 20·year 8% loAn of Sept. 25, 1975 
Borrower: CENTRAIS El£TRICAS DO SUL DO 

BRASIL S.A. 

To sustain its high economic growth rate 
and relit;ve its dependence on imported 
petroleum, Br:izil is accelerating the con· 
struction of hydroelectric power plants. 

Among major projects currently unde" 
construction arc the joint Br;uilian 
Paragu:iy:in 10.7-million-kilowatt Ttnip• i 
complex on the Parani River which wii ' 
be the world's lnrgcst hydroelectric pla ' 
and . will med the .power needs of t' 
Southeast of DrJiil for the rest of L 
dcc:hlc and the: !Iha Solteir.t rrC'jcct 
the Parana Ri\·cr which !icg;in cper.it11 , 
in 1 ?Jlf but is still b':lng exp: nJct.l to 
tutnl c.1pacity of 3.2 rnillio11 ki owatls . • 
in all, Ur:tzil h:is tripled it$ ckctric po-. 
c.1pacity over a 12-yc:ir pcrio<l, h:t\ i. 
!:one from 5, 729,000 kilow.1tls in 1961 

t 7, 199,000 kilow:ttl) in 197•1. 
Tu l'xp:111J Brnil's electric power c. , 

:1<:ity even fu rther, Cr11/r11iJ F.lhrirflJ • ' 
Sul ilfl /Jr,11i/ S.A. (/:'LlffROSUL) , 
ri.:i:io11.tl suhsidi:tt)' of Ce111r.1i1 f:/hric 
Jlr.ot/1·11 111 S.tl . (J:t.t:rTWRRAS). Bi 
zil'~ 11.1t1llllal clt·ctril ptiwer agc11C)', w 1 

h11ild .1 lt;•d11ick-ctric pl.lilt with :tn initi 
i11\l.1llcd t.1p.1ritr ur I ,.L\.?,000 kilnw:tll 
.ll S.tl tll S:1nti.1i.:11 011 tl1 l' l.~11.1zt1 Ri\'l.r i. 
Snuthcrtt llr.1zil. 

Tlti~ 111.111 will help f./.fi'J'IWSU I. huil 
tlt l' l'mjc·d wltid1 iml11tfc, tlte con~t1u~ 
tinn of .1 111d, C.lh·d d.1111 Jn.I an :111\;i l iM~ 

n1111p.11kd·l-.11 th d.1111, a C\Jncrctc strur 
t11 n: 'pill w.1)' , f1 H1r :!.10 meter d1\ cr,i111 
tt111111·1 ... . 111.t .1 lirdr"dt\'.tri, pl.in~ wi:! 
fn11r \ ~.111111 . kilom .'It tur!m:;cn,·;.1t.1C, 

( ••llll'lcl1llll t•f tltc r! 111: 1:1 ( (,!_, .. \\ii 
1111" ,,It .11ld1t11•11.d l'""cr I \) II; .:cl 
"'"'" l' lll .111.t " <''t ~\ :i t r.11 rlt=i1>:11 • 01 · 

thl· lt.111'u h)dmck 111 : ; ·~ · :\ ,:. " 
11l t·tu l i11 t 9~n On, rh ~ I 1 .. :-: 1 : !. • : 

lC.:1' i11l1> ''J'l' 1,1ti 1·11~. th. - :·. ' 1·1·1.:.. 



plant's production will be used to meet 
electric power demand in Southern Brazil. 

The total cost of· the project is esti· 
mated at $684.5 million, of w:1ich the 
Uank will cover 9 per cent, local sources 
77 per cent aml bilateral financing the 
remaining 14 per cent. 

Paulo Afonso-Cama~arl Transmission Lln!s 
Ordinary Cai;!lal Resources 
$35 million lS·year 8% loan or Nov. 25, 1975 
Borrower: COMPAtlHIA HIORO ELETRICA 00 

SAO FRANCISCO 

Jn 1972 the Inter-American Bank ex­
tc:nded three loans totaling $57 .2 million 
to the. Compa11hia Hid,.o Elelrfra do Siio 
franriuo (CHESF) to help finance the 
fourth expansion program of the Paulo 
Afonso hydroelectric power plant on the 
S.\o Francisco River in Brazil's Northeast. 

That program caUcd for the construe· 
tion of the Moxot6 dam nnd plant with 
four 110,000·kilowatt units, other phys· 
ic1l works an9 a transmission system of 
IJ 97 rniles of 400 KV and 230 KV 
lines. The lines included a 400 KV l ine 
bt"twccn P:n~io Afonso and the Catu 
suhstation located Ol':lr Salvador, 6 miles 
fr. im C.un:t\a ri . 

Suhscquent ly, Drazil 's n:it ion al power 
lJ,: .. ncy, Elt:TR.OWVIS, arloptcd a line 
tmsion of 500 KV fo r its extr:i-high \'Oil· 

J!=c: ~ra1: s rn ission system. As a result, 
CllESF, reformubtcJ its transmission sys· 
1t·111, includ ing the Paulu Afonso-Cam:i~ar i 

lmc. 
This Jo.rn will ht'lp C/l ESF to construct 

th• new ~00 KV si11gl<--circuit 23'1 ·milc 
111 11: hdwccn the pl.1111 .1ml tht· C:11n.1\.1ri 
s11l ,~t.1t i o11 . The lot.ii cost of the project 
11 ~' timJ tctl .ll S67.9 mill10n, of wl11ch th1: 
II •k 111.\11 will CO\'Cr 51., per c.cnt and 
fl II \'F the rc:111.1111inr, ·18.' per cent. 

Fol do t\roi:i Powor Planl 
Or1'•~J ry Capital Resource\ 
S/; n11lhon 20 ye3r 8% loAn ol Otc. 11, I !l75 
Bi • .. 1.1tr. COt.IP/\NHI/\ I' A RAN Al NSr Ill 

I II Lilli IA U( I lllCA 

I ti,, 11>.m ' 'i ll lwlp th· C o 111/1.11:/11,1 / 1.11.1-

11 • 1:1 1· dr f.'11f'l ;:i11 J:lc'111u (C0/1/·J. ), 

tit 1 ln·1m f11l''U t l1111p.111r of the S1.1tc.· 
"; l'.1r.111.i, It' fi n.llH• · t h~· l•lll~tn:ct1t111 11( 

J I ~ \OOO· k du\\'.ll t h)',Jr. 0 d c·dr1( l "''l'r 
;" · .t l Fw tin t\ rc.1.1 1•11 th l,1.:L1.'•': ~:·, c.· r 
"' '•ut hu,tc:rn Br.11i l t 'I> 1 11il~, :: .. ;,\ 

il•J. 

Pacific 
Ocean 

Al/antic 
Ocean 

A 1975 program 

• 1967 program 

TRIANGLES AND CIRCLES mark location o f univorsifles undergoing ma/or roforms as 
Government o f Brilli l i mproves the quiJlity and cllcctivcness of higher education throughout 
tho country. Bank loans approved in 1967 and 1975 arc /•"/ping to carry out tho rolorm 
program which w.1s mado compulsory t11roughout tho count1y In 1968. 

The project cnt:tils the construction of 
:1 d:im, three tunnels and :l spi llway; a 
h}'drod cct ric pl;int, includin!; an int.1ke 
channel, in:.1kc ~ lrucl l1rt', six power tun· 
nc:ls, a r•wcrhm1~e .incl :1 IJilrac1: ch:in· 
11cl ; im1.ill.11io11 u( tit rec .P'>,000 kil11w,1t l 
t11rl111hc11c1.1lm ~lh , .111cl co11 ~l r11t1io11 Cl( a 
5Ull K \I ~tcp up sub,tJt ion. 

Execution o( the prnjt'(I will i11crc:l\e 
thl· inst.11lccl l1p lroclcct ri( prod1tl tit111 
c.1p.1cit)' i11 P.11.111.i .1"11111 (uu• t tlllt'\ 
fr11111 •13 1,700 kil11w.1ll \ to :1 11 Ni111.11ld 
l ,'15o,70U. 

The tot .ii cmt o( th e.· p11ljcc1 i\ l'\ti111,1 trtl 
at $666. ') 111illi11 11, of whid1 the ll.111 k 
111.111 wil l ( \I\'( r 11 I pc·r CCII I ; r., 1111.111 

/ :'/r'/1 " '" /11 ,11,/111,11 \',·I. ( /I .F l /.\0 

lil:1IS), llr.11.il\ 11.lliCln.ll powc:r c11 111p .t1 l)'. 

·l.>.6 pe1 \t·111, COl'l:I ., l).'I pc.·r lCnl; llt l· 
St.1tc: of P.11 .111.i, :''1.6 111 r crnt, bil.11t·t.ll 
crcJ1h, \ ~ f' t' r H nt, .111.f l't hcr loc.tl 

sources the rcm.1ining 7.9 per cent. 

Unlvorslly Expansion 
Onlinnry Capital Resou1ccs 
S20 mill ion JO.year 8% loan of Dec. l :i, 1975 
Fund tor Special Operations 
$30 million JO.yrn 3% loan ol Dec. 18, 1975 
($30 million in CIUl CllOS) 

Oorrower: F£D£RAL R(PUOLIC OF OR1'1IL 

fn 1968 t ht: Gm·ernrncnt u( Drnil cm· 

h;u kc~I on a rrow.1m to rcform all (cdcr.11 
uniH·1,itic\ f\ lcJ:.11rt·:. tu impkmcnt the 
rcf111 111 .11 c· .tlH-.1tly 1111clcr ""')' :11 the 
~t'\'t'll u11 in·r) 1t 1 c~ ll.1lt i.1, Hr.l\i l1.1, 1:,pi· 
ritn S.intl•, PJr.i, l'.ir.1ih.1, R 111 (1r.1nJe J,l 
Nmtl· .1 11d ~c.· r1-:ipt· wltich MC th<.' flcne· 
fl< i.11 ic.·~ ,,( I hew '"" 111.111'. In 197 1, t he~! 

1 ... i' u"tic, h.ul .1 ~tudrnl h i.Jr of J!""t' 
~~.O!lll. ,1 lrgurl' \d11ch • ~ t '\J'C'Clt I to1 _..·r11w 
at .1 1.1tl· of 1 J. per cmt J1HH1.dl~', ru h•:.:: 
92,000 hy l !.179. 

The 111.11 1\ will lw 11\l'd hy the /1
1 b ' " " .. : 
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than sm:1ll industry. d1 Expaniao t Mtlhoramento dar Im­
taltffotJ do E111i110 S11perior (PREMESU), 
an 2gency of the Ministry of Education 
an<l Culture, to impro ·e the quality and 
effectiveness of higher education in the 
seven universities. 

The program includes the expansion 
of university facultie:;j the training of 
faculty members through fellowships to 
hdp raise the universities' technic::l In· 
struction and research, and the contract· 
ing of consultanls to improve t·eaching 
and research methods and financial ad· 
ministration, control nnd planning prac· 
tices. Similarlr, the program entails the 
acquisition of speci:ilized teaching and 
research instruments nnd equipment, ... fficc 
furnishings, supplies, books and puhlica· 
tions, as well as the> construction of build· 
ings for classrooms, l:iboratorie:s, :idminis· 
tration and general services. 

In order to impro\·e the situation, the 
Corpor11ri611 de Fome1110 de la Prod11cci0n 

• · (CO RPO), Chile's economic develop· 
ment agency, is carrying out an industrial 
development and rehabilitation program 
through credits to medium· and large· 
scale industrial enterprises. 

The total cost of the program is esti· 
mated at $150 million, of which the Dank 
will cover 33.} per cent and local sources 
the remaining 66.7 per cent. 

EXPORT FINANCING 
During 1975 pr:cvinu~ lines of crcJit ex· 
tcndcJ to DrJzil to fin1 ncc exports of 
c:ip1tJI s oods \\'C'CC increased through CC• 

payments br S6.~ million. This :ictivity is 
described further on in the Report under 
the heJtl ing .. Fxport Fin .incin~ ... 

----------
CHILE 

LOANS 
Industrial Develcpmont 

Ordinary C~pi l al Rc,nurces 
$10 million ?O·yeM 8% lo~n ol Mm h 13. I " / ~, 
Oorrower: CORronACION m FOMlN fO DE 

ll\ r ROOUCCIOU 

Dur i11,i: t i1c 197 1 7 3 period, intlmt ri.11 
pnidult1n11 111 t hi k- fell, p.1rt l)' ,,, .1 result 
of J cu11 .11l111cnt of i11\'c\t111cn1, for nor 

nul 111.1intc11.111cc of 1:t1uipmc:11l dut ll• 
lht ~h1q t.l}.;l' 11f (n1 ci/j ll l'XCh.lll)!C .11111 
pJ1ll)' tu tht· d1 fl iC11 lt fin.lllt i.il pmi111111 
111 \\ hich m 111}' uf tt.c comp 1111<.' f m111d 
thctmch e' A· .1 r1·H1lt , 1:1Junr1.1I pl:i nl' 
dct cci 11rJt~« I 'cri1'""'>' · \\ i:h 111tl·rn1 l'diJ1c-
111.lu\try I• 111 • ..: r 1••CC' 1 n,1u~I) ,1 fk11~··l 

62 

This loan will help CORFO carry out 
the program. It will be relent for the 
expansion, modernization and diversifica· 
tion of existing plnnts or the installation 

.of new ones. The project's implementa· 
tion will aim at streamlining Chile's 
manufncturing industry and at fostering 
full utilization of installed capacity for 
industrial production. 

The total cost of the project is esti· 
mated at $18 million, of which the Dank 
will cover 55.6 per cent and CORFO the 
remaining '1'1.'I per cent. 

Expansion ol Telecommunications 
Ordinary Capital Resources 
$35.5 mill ion 20·year 8% loan of June 19, 1975 
Borrower: EMPRESA NACIONAL DE 

TELECOMUNICACIOl\ES. S.A. 
In 1967 the Inter-American B:ink extended 
two Joans totali11,.; $7 .3 million to the 
F.111p1'1'J11 N1rrio11,i/ de T eluo1111111irario11u, 
S.11 . ( liNJL:L), Chile\ tck communic 1 
tions agency, to c:my out the: fir ~t st:lge of 
a N:1tio11al TdecommunicJtions l'l:m. 

This loan will cnJhle r:NTEL to CJrry 
out the second st.1gc of the pl:in and 
tltcrc!Jr mcel the lonr, di~t ancc telephone 
needs of on est im.1tc<l , "0,000 ~ 11hsrrihers 
tl110111:hout Chile by 1981. 'J11c tol.il cost 
of thi ~ sla}{c is cstim:itcil .1 t $(1"/.} million, 
of wlmh the ll.111k 10:111 will t O\' t r ~ ?.. 7 
ptr rcnt .1nil /:'N'f'lfL the: re111:ii11 i11f; '17 .:\ 

pr r 1 <:lit. 

't'hc pn1jc'Ct wi ll indmlc Ill<' f ollowin.i.:-
works: 

• The: con~truc ti1111 .111il 1mt.1ll .1 tu111 ,,( 
nrp111-ci11u td)' 6, I ()() \C1ice cl1;11111ds Ii• 

i11crl'JW the: c.irrying c.1p.11 it )' :11111111{: ~8 
cit it\ and l1l t \L,lifoh 11111 m.11 i1m.il 11.iffit 
wil h l'l'lll .111.t lh1l1\'i.1 .1111l 11tlwr ~1111ntr1cs: 
r.hli" d1.111111 h 111 im 11.1w lhl· Ll)'.1u1y Jf 
tlu.: fl)llf11w.1,.l )ptcrm h1·t" n ·11 S.1111i !!" 
.11111 At h ,I .111.I loc:l\\'ltll S.11ll 1.1.1~t1 .111.t l l 'I 

1c1x11'111; 1.1d1u 'wi11 lt i11f: l'l111 i1'111c11t (or 

1111: ' J'lllllllll :111.t f' 1w1t11 J\ l1111lt llllCll)\\,l\C 
srtc:rll, :tlld thl' C"<p.111'11 II) pf ll ll l (l>\\',l\'l' 
t.1d111 li .1 11m·l l.'I II~ f.dl\'(Cfl ~.111tiJ~(l 

and Rancagua from 300 to 960. 
• The improvement of the quality of 

transmission of the Santiago.Arica route 
through the installation of new equip­
ment. 

• The C°(tension of the microwaYe 
trunk system from Castro on the island 
of Chiloe to the Aysen region in southern 
Chile and from Puntarenas northward to 
Puerto Natales. 

• The interconnection of the l\foga· 
llanes and Tierra del Fuego region with 
the rest of the country by means of the 
Puntarenas-S:intiago Satellite S}'stem, in· 
eluding the construction of an earth s1tel· 
lite station in Pl.lntarenas .and another in 
Longovilo, site of the cent~! satell ite sta· 
tion for Chile's international scr\'icc. 

Urban Development 
Fund lor Special Operations 
$25.2 million 30·year ~% loan or Dec. 11, 1975 
($15.2 million and $10 mllllon In Chilean pesos) 
Borrower: REPUBLIC OF CHILE 

According to a stuur of Chile"s N.1tionJI 
Pl:t11ni11s Office, some 43 2,000 housc.-s 111 
Chile c.1n be consillcrcJ in.idcquatc: for 
farnil)' living. Of th.it numhcr 6 1 .8 per 
cent arc located in urb:tn :1rc.1s-ne.irly 
half in slurns 111 the: citic' of S.1nti:1go Jn1.I 
Conceprnin-JnJ the rt:11. 1i11ing 38.2 
per ct:nt i11 rural arc.1,, 

l l ou~111g cMJ itions )uff cr from lrl in · 
J1h.c1u.1tc urh.in inf r:lst 111cturc resulting 
(mm .1ccclcrJtcJ growth of urh.111 centers, 
urlu n 1k'<'.ty i11 downtow n areas, ~lu lTI S 
wl11ch ri111 the: cities and in:i tlequate social 
~erv 1<.<.'s :11111 c111111111111 i1r (.1 <.i litics. 

Th i' 111.111 will li1•lp thl' 11.1tio11 ':; lto11s· 
illf~ 1nini,try, the 1\l11111t<'l'in dt· /,t Vii•imt/11 
) 111 /i.1111111111 ( MINV/J ) , to impr<wc th 
livin1: <. rn11li1i1111s 11f .1h1111t 16,300 hiw· 

11 1~1111 1<: (.11111h <:~ in 17 111.11~ir1.1l utlun 
cum111111111rc' Ill ' .11111.1~11 .1ni l ( 1l11C<'pll{111 

11 1 )n ,1 11111~. 1\1/ ,\' f" ll will .1 rm:lior.11e tl 1, 
111h.111 1 11fr.1 ~ truc turc .ind ~0<1.1 1 anti cnm 
111111111y 'l't\'r'l ' fur <.xi,ti11g h1111~i11~ .tn 
1111i1 ;. 111 hl' h111h 111 t)w (ulurc 

Sp« 11i1.dly, th1· l'r •.t;r.trll C'11t.1 ih th: 111 
,1.111 .1111111 ul \\ ,11..r. "',\11· · .m st11rr. 
\t:\\'t'r f.11 il1 tic' ll•r I'! 1111i1 j,,·~. 1he 11H' JI 
l.111 .. 11 111 1•uhli lit hr11.: ' ' . •;,·no I":• 
llw 111\lllJ! 1•f \ti Cl I •: 1 i:1,:o: 1 ·~. '• 1 I b 

.mil tlr l· <o•mlt11tlr1111 .. : .... !. :, :· : I • 
f.1111d1n, 11f kmdn.•.i ·• .: ' :', • I• . ~4) 
f.11111li <. .... ,,f 'h··1 i "ll. •.-::.:~ · · ):;\•r: 



til,800 fam\lics and food-supply centers 
for 10,000 families. 

The total <ost of the p rogram is esti· 
nu ted at $45.8 million, of which the 
~iJnk loan will cover 55 per cent and local 
Mirces the rem:iining 45 per cent. 

TECHNICAL Cv OPERATIOM -
Improvement of Technical Education 

Social Progress Trust Fund (Special Program 
for Project Preparation) 

S60.000 contingent repayment cooperation of 
Oct. 16, 197!> 

Btneliciary: OFICINA DE PLANIFICACION 
l\f,C IONAL 

Th" technical cooperation will help the 
f) • .. m.1 tie Pla11ifirnci611 Nt1cio11al (ODE· 
Pl.: IN), Chile's planni ng agency. to 
,ru•l· :i nationwide program to eJCpand 
:n.I 1111prove its technical education and 
"full ssion:il trnining. 

(JIJ /iPLAN will contract consult:ints to 
.lm•rfr the n:ition's requirements for 
.. tt:1l1I m.tnpowcr nn<l to draft th~ pro­

~· 11· • incl uding the: elaboration of the 
• < .. iry tcchnic::i l, ccono1nic :ind fin:m-
1l ll 1s1lli lity sl11dil·s, so that it will meet 

·11 r t1.1 nci11g stand:mls of i11tcm,1tio11JI 

~~· ' ll s. 
I i pn•t:r:un wi ll be dc~i!~netl to hc:lp 

·1 : ... t1th~ .111d 11.lulh, 11ow out~1tlc the 
• 111 trkct dut· I(• :t l:tck of CJll:llific :l· 

1°11 ·•J!riw ltur,d, i11d1P.tri:1l :ind M: rv · 

" 1 r,, It would .1hn i111pwvc: tlw t1 1cl1 

: 1 l 1 r.linin~ sy~t<.:m' needed ltt ~11pplr 
I · I 111.111pnwcr for ('hdC''~ d1·vd op· 

i I 111\. 

P10Jrr 1 Trnlnlng Progr:im 
1 r , e~~ 1111\t runrl 

n n1~1mh11uatil11 roo11 e1 ~1i1 n ul 
. ; l!l/'i 

1 1 (llfCINA or rt Alllr!CACION 
••• ..... 1 

'lh· 1111111 11h1 ·t111l' ,,(the Gll\·­
t < !till· i' l lw ptcl'.11.t1in11 of 
d fll'l\111111c:I 111 i111prm c: tl1l' 
·\ lt.111 .111d thl· ~l'lllr.11io11 of 
l'h •Jcd' .ln 1r11cd t11 ~111n11l.1tc 

, lu•11o111 11 l .111d ~111 1 .11 tfc1c:f.• j' 

1 11" '"liJ't'Ltli1lll II Ill J1cl1 thC­
llllllf 11llil1.·. thl u,.,, , ... , .1 .. 

'·'"'"•ii ( UIJJ }'! : I \ I ' " 
1111111>: p r,1p.1111 tnr 1t •. c- h 

•1,,",,. nl 11tlu •• 11.tt1 1nJI ... .:.n• 
1rrq11Jt11111 Jnd l•.11 J :1 .1 

- M.iln hlohwnys 

- Oonl\·ltn11nced projecls 

.~· 
p,,, Jouoeh6n 

PANAMA 

Pnr.lllr. 
0CC.1n 

l'lltMY~fl • 

T111n.1ro I 
' e ll111111rtrnr., , , , 

,' ECUAUOR 
I 
I 

e I l'OUll lint! 

f " f'.111 /111 11 1111·,1 I 1/111/Jw,ry 
I 
I 
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I 
I 

I 
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Carlbb~an Sea 

VENEZUELA 

onAZIL 

I AN() AN/) AIMii f lf.rr TnANSr•om A TION /l/IVll bll(HI ,1 /llO/I{] 1111/)0fl(lnl concorn!. f /nit •• 

Amml< .. •n n1111k'3 h1mt111u lo Co~omlJl,1 A 11111111101 11! ll oy t1fa111v11y :soct io11• In 11.u p ·1n ·.;. 
1101/J1·::io11tll lllr111wnys n111 t10111v lm(lrovv1J .viii• help of fO(lflS nf)rrovod In l!J;'fl , .. J :.·e· 
vfo11sly. Ot11or lo1111r; 11ot1ivcf OAfl.it1tJ Port ol ~.111 r.1 M.u1.1 { p/10111) . ind bt11/cl (Jf.J1n C'l••J:;. ·1 
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. 
LOANS AND TECHNICAL COOPERATION 

COLOMBIA 

LOANS 

Industrial Credit 
Ordinary Capital Resources 
$30 million 17·year 8% loan of D~c. 18, 1975 
Borrower: BANCO DE I.A REPUBLICA 

Manufacturing, which contributes about 
one-fifth of Colombia's gross domestic 
product, is undergoi11g rnjJiJ growth. Be­
tween 1967 and 1974, industrial output 
grew by 9 to 10 per cent annually and 
exports of manufactured goods rose from 
:in insignificant level in 1967 to $380 
million in 1974-an exp:insion charac­
terized by :1. broad di\'ersificJtion of goods 
and geographical destination. 

Over the yc:irs, indu .try in Cofomhia 
h.1s relied incre.1singly on Jorncstic de· 
veloprnent banks for credit resources 
neeJeJ for expansion Thc)e b:inks, in 
turn, have obtJineJ fir .1nci.1l support from 
abro:iJ, partiC1il:irly f rorn the WorlJ 
O.mk, which !>inr. I Y66 h.1~ prO\·iJeJ 
S\62. ~ r11ifli1w m lo.ins d1:1 11m:b l throush 
th1: fit1w ,It• /.1 lfrp1i/Jltrt1, ICJ t:tke c:i re 11f 
lun1• · ~rm lin.1111·1111;: for i11Justri.1I ~k\'(: I · 
n: rnent tl111m1:h private fi11.1nci.tl corpm.1· 
ti On\. 

T l11s hu n ~11pplemenh :mother fur SHO 
mdli<"n heing prm·iJeJ hy lhl· World 
l\,ink ill ~iving fl'llCWtd ~uppnrl (11r thc 
lli111ui d1· /11 lfr/11ihlir11 111 d1.1n11cl .1ddi . 
ti1111.il li11.111ci11g lo i111lmt1 ). Spcri.d t11·.1t· 
rnenl wil l he ~in·n 1111dr:r the prof;r.1111 111 
l'rojecl\ "hich exp.ind .111d d1\'l' rsif y t s 
prnt ~. l11i111: .1ho11t >; 1c.1lcr i11tlmtri.ll ctli 
til·nq' or help ,fi-1 c·1111.tl11c· i11dt1,ll )'· 

The Jl1111r11 1lt• /,1 l<r/11i/ili1 .1 will d1.111 
nd tht· rl·\1111 r1l\ 1h 11111Hh rhe pri\'.1tc 
li11.llh'.l' t111pnr.1t11111, , h>1. .1rc. I 111 d11Terr11t 
l' Jrh or tlw trn11111r, wl11d1 " II rdu11I the 
pr mcl'1I' 111 11111" 111 111.1d1111 ~· . u 111i('llll'1tt 
,111.I r11.tt\'fl.lf \ f111 l ' IOJt d\ Ill i11d11\lr)', 
n111 1111>:. 11111,1111, 111111 .111d i.1u1i\1 11, 

1'1111111)' will lw ~t1 c·11 1111dc·r tlie p111 
~r.1111 111 fl h •J t'l h (ll\I U 1ll,~ <"<p111l\ .111d t11 
tlh1\l' li11,11l', I 1111 h 11k the tr.11l1t11 •11.1I 111 
dmtriJI c c:111u, of ll11l:11t.i, 1\ln ll'lli11 .111d 
( .iii . 

'l'lw tor.ti 111\t " < '1 l ll lt d .ti sr.u 
111ill 11111, 11{ \dlllh tlw I\ irk ''i ll cm·u 'O 

per ct•nt .111d In i i ' ' '" , , the rt· 111.11111111; 

' " 1 c·r "nl 

National Highways 
Ordinary Capital Resources 
$11 mlll'.,n 20·year 8% loan or Dec. 18, 1975 
($7.9 million and $3.l million in Colombian pesos) 
Fund for Special Operations 
$34.8 million 30·year 2% loan of Dec. 18, 1975 
($23.55 million and $1 1.25 million In 

Colomblan pesos) 
Borrower: REPUBLIC OF COLOMBIA 

Mountainous topography, the location of 
its principal economic centers and the 
distribution of its population have led to 
the development of two major transporta­
tion corri<lers in Colombia. Floth run 
roughly north-south and follow the 
Magdalena and Cnuca Valleys. 

To strengthen this transportation net­
work, the Mi11iJ1erio tie ObraJ P1iblir11I 
(MO/I), the nation's public works minis­
try, has been carrying out a bro:id roa<l 
construction and improvement progrJm. 

These two ioans will help MOP carry 
out the program, which includes n 1 2.~ ­
mill· interconnection of the Ciribbean 
l'runk I Iii;hwJy :ind the D.1rr.1nc111illa 
JJri<lgc; .1 1 '1 mile srrnnd !ant· rn the Cali­
P.dmir.1 I liAhw.1}·; imprO\'C men ts along 
t •I:? r: 1 i.- ~ o( the S.111 Ro9uc.Bosrn11i:1-
Fund.1• 11'111 ltoJd , n11 1hc •IO·milc: Vi llavi· 
cc11{i1• P11c:rt11 l.<tpc1 flo.td, thl' ~5 mile 
G11.1dal11pc·Flrnc111 i.1 H<>.1.1 :incl tlic . j ~ · 

mile Puerto Rico S.11 1 Viu·11l1: Jrl (:ig11.i11 

11 inhway. 
Execution of the: pr11;nt will Clpen up 

~ever.ii i ~ol:tll'tl :1 1 c·.1~ wl11d1 11.1\'C' a gc1od 
.igriC\l ltur.il plltt•11tial , will i111prm c m tcl 
1r.111,port.1t io11 u111di1i1111s io i111port.111l Sl'<· 
IN~ o( till' net work .1 11d will l'.l\l' tr.1tl11 
(lll1J:<'• l t11(1 111 \ Uhurh.lll ,ll C,I) 

Tftt· lot.ti t11\I of thl' pr11jl'<'t 1s C'~l i · 
111.tl t .I .ti S1>1 .<1 111illi1111 , of which tl1e 
fl ,111J... will (11\'l ' I 'Ill pC'r l l.' 111 .11uf lttt.tf 
'11111 11·, rhc rt·111.1111111g '10 per tt•111. 

COSTA RICA 

LOANS 

Cnopurnllvu nnr1 lnchatrlnl rlshurius 
I unl1 1111 S11~ ci11I U11~r.i ll1tn \ 
i111 1111lhon JO yeJ1 ?% loan nl /ip11I JO, J!.l/!.t 

Vi•nr111rl1111 Tru\t fund 
$3 (i 1111111011 ?O yenr 8% lu~n r l fip1il JO, l !l/ ~ 
(i?,1180,000 nnd J,0!.16.000 tiohvm ) 
0111row111: 111\tlCO MI C:I fl f.O!'l lfiltfl!CI NS[ 

( mt,t ll1l.I ' ' t •1 .:.t.,l, I 111 ,t pr·•~ r.1111 111 
11111•ruH· .111.I ,f,. ~ ·1 1: li ~· ri() .11 11\ n11rth · 

west Pacific region in order to incre!l.Se 
domestic consumption of fish :md ex1H.nd 
its exports. ' 

These two Ivans will help the Balf(O 

A11glo-Co1tal'rireme (BAC), through its 
Fishe· "gram Executing Unit, and 
with the participation of a fishery coopera· 
tive and two pubiic ngencies, to accom· 
pl ish this objective by carrying out two 
subprograms which provide for: 

• ·~:ie acquisition by the Fishermen's 
Cooperative of Puntarenas o( ~O small 
boats and a support ship for mast:il water 
fishing to catch fish for domestic con· 
sumption, the construction of port f:tcili· 
• J> tees at untarenas br the l11Jtit11to C1J1/a· 

rriu11re Jr/ l'arlfiro, the construction of 
terminal building and install:ition 1 
equ ipment, :lnd the acquisition of snl 
Vt'hicks, freezers ln<l related market in 
equipment by thC' Camejo Nario1111J d . 
ProtlurritJu. 111is subprogram, which wi!; 
benefit members of fi shery cnoper.1tivt 
:tnd 01her fi shc-rmcn of modest 111c.111s, 
well as poor consumer groups, is hei. 
lin:inced from the Funt! for Speci.i l 01 
ations lo:in. 

• The provi~ion <>( credih fnr th•· 
chase of fi"c J,111,~f) JI i110 t r.1 w ler), fi 
pl:1Lcrne11t ~hrirnp 'lo.11~ and fi\'C 1.• • 
fi~hl'f)' \ 'C\.\dS; f rl'CWI~ ,\llJ ot her c 
mC'ut fur .1 proccs,i111;: plant, :inti fr · 
:i11J rel a led eq11ipnw11t for !> tr('er lllJ 1 
rct.1 il store' and wholc)alc:rs. Thi~ 
prnt;r.1111 i ~ hc:inJ; fi11 .1ll(t'd wi ll1 1hc V 
111cl:111 'l'tll\I F11 ml lo;i 11 the ' '<''Y 
1111t· gr.1111nl from 1h.1t F1111J. 

Tlw lll l;il w~I of lhc prujett j, t: \I 

111.ll l'l l .It SI ~.'1 111ill io11 , llf which t!lt' I\', 

B.1111. l o.111~ wi ll 111\Tr 70 pc: r t rnt .11 
1111.lf ~Oltr le\ lltl' rt·111,1i11i11g HI l't r ti-111 

lntlustrlnl Development 
01t.1111i11y Capital lle\ourccs 
$) m1lhu1170y~.11 H% lo~n ol O•c JI , 19/!i 

fund Im StMt•·'' 011~r dtlo ns 
l 3 1111111011 :>o yoM ?% lo~ n or Otr 11. 19/5 
1!011owcr: llANCO 0[ COSlA RICA 

C 11\l.1 ll1l .ttl 1111lu'tf) " d 11r1•. t•·r1 tc I by 
prq11111,f1r.111, l· uf \ Ill.ill lit min :L.111: 
111g \otl11J .lllll\ \\ 11lt 1 •• \ •llH'•!llll.lt I -.c: 
f111l11\ll ) I\ .lhio fi t: II if 1 ,1 .. ., • I .. '•' 11· . . .... ... . . . 
1111111.I 1111•111\ "111, 11 C' \V' -·-·.-• ·• ., •I ' • • 1 1 .... • •• 

11.1ti1111· , b.11.11; t<' "' l'J'.l:".- .. · , I : 1r • 
tliell ' '.crt: \, \(,(. 111 .1~ui, : .. ~ ::. ~:::-, 
thc 11.1111111, nf ' ' II · !1 i- • • • • .• ., • • , • - I . · • •• • • 
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craft and small .ttdustrics, each employ· 
ing fewer than 20 workers. 

Within its National Development Plan, 
ihe Government of Costa Rica h:is :is· 

-igned high priority to measures designed 
111 support the fu rther growth of private 
.: 111:111- and medium-scale industries. 

This lo;tn will help the Ba11r1J de Costa 

/iwr ( BCR) to carry out that objective. 
fiCR will use the loan resources to grant 
credits to sm:ill and medium m.?nufac. 
1urers for projects which will ensure the 
.'1.1ximum utilization of natural ;esourccs, 
i1KtC!\5C employment through the develop· 
n:cnt c.. F labor-intensive industries and im· 
r·11,·e tl1~ productive structure of indus· 
11 ·cs with 1 view to replacing imports and 
111.rcasing exports of industrial goods. 

The proceeds of the loans will be used 
,., fina nce external costs involved in the 
.1 tp1isition of machinery, ec1uipment and 
l"•'IS and the installation of indust rial 
rl ;nls. 111c program is expected to pro­
\ k· cr<'dits for ahout 100 projects, crc:tlc: 
11 ·it 2,000 jobs :ind gcncr.1tc production 
• • ... 11ids v:i lucd at about S2'1 mi ll ion. 

l'hc total co~t of the prosr:un is <:)t i· 
11• ,I .1t S 12 million, of which the two 
II lo.111s will cover 66. 7 per c•: nt .ind 
·Ii !ICU tlw rcnuinin.g 3J.J per ccnt. 

Nahnnal Health Survlces 

r .r' l•ir Special Operations 
I! 1rillton JS.year 2% loan of Sept. 18, 197!i 
SJ ' •111 ll1on and $5 million in Cosla Rican colons) 

E · .. rr: R[PUBLIC OF COSlA RICA 

R1cJrr l.iw provide:• for the cx terr· 
11( nirr1pr c:hcm i"'' ln:.1lth si:rv in·\ 
h111.1 1hi: v11111lr)' . 11<"' c:ver, he.1l1h 

1 ' h.l\'t.· tcndt.'ll 111 lie lOllCl'11tr.1tcd 

• 1 ii 11rl1.111 .irr.1s .ind there " .1 ~ 111,.t · 
1 111 11p.11irn1 \t:rvict\ irr rnr.11 zrna·' · 

rr11 pr11H· I hi.. \it11.1t i1111, I ht.• C.11.1 
, r11Jt• d,• r;;11111 .fonil (CC.\S), 

111111\ )11li.rl ~ernti l} .1~cllC)', h,1, 
' • 111 1111 .t prtl,f..:l'.1111 t11 l' \ t.l11li ~h ,I rt 
• \\ IC Ill 11( llll'd11 .rl 1.IH:, J'lt.\ Cllll\l' 

'I ll {', .11111 111 111.llt•r11.rl .111.f dtild 

1 ... 111 11 rlJ lu Ip <.c .\' " ' h11rld tl11 r l 

1 ltr Lt' 111.1 t c•1111 I .111,I du I I t .irt.· 
' 11' \\ 11t1tp.1lll'lll d11111 \ Ill flH,t l 

I I 11111\ t. ll· lllllli \ ii .111 I ::.~11 .l l 
11 t11 tl1 L' lll'\I l.1 l d 011..' 

l11q• h•''l 'll.rh, \\1111 .l I '.1' 

I ~ 1,, II rl I bt• 11 •( lit ! . I l 
•"\ 

j 
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NICARAGUA 

Caribbean Sea 

\t a 
COSTA RICA 

AA .A 
@ SAtJ JOSE 

Pacific 0 ,. .on 

::') Hospltals 

A Ou1p~1ion1 clinics 

O Malcrnol and child care clinics 

A 0 

.&. 0 
PANAMA 

COMPnH IENSIVE llEALTH SERVICES wiff bo provided /11 koy communitios of Cosio Rica 
with tho holp of a program p1rtltlffy financed with n 520 mlffion lo.in oxtondod to tllat nJtion 
by tho Bank In rn75. Tho progrnm calls for tllo construction of tllroo lrospitals, throe mo­
tor11al and cllild cf/nlcs nnd 12 0111-paliont clinics. 

rn A l:ijud.1 Province, Pucno Limon i11 
l.inllin Pro,·inre .rnd Vill.1 Ncdy in South· 
cm r11111.trc:n.I\ l' ro\'illC<:. The lll.llcrn.11 
.111d t hild ( .tr!' clinics. whid1 wuu ld lr.tvc 
• 1 lot.ti of -1•) l1C,h, wou ld he 111(.ll<"J iu 
U1u lJ .1 11J Lo' ( lub, /\l.1j11d:i Prorincc, 
.rnd 1n S.tn \' 1l11 .le J.t\'.I i11 Pu11tJrc11.I\ 
Pr11vinll'. The 1111tp.:l1c111 clin ic~ \\ 01ild be 
lm.tlt.·cl in v.1111H1) rc:~i1111~ oulsidc the 
cc:nl 1.11 'lollt.'. prrr11.uilr in \.11.111.tl°J\tc .111. I 

l11111l.11t11.t\ 1'111\•i11Ct\. 

'l'ltc tot.II c11,1 nf lite p111jnt I\ l'~li · 
111.,tcd .11 $.'8 m1 ll u•11, 11( \\ ltid1 lhl' ll.1111.. 
will lm l' r 71 ·1 f'l' I 11·111 .1rrd the C 11\l .1 

Hi1 .111 C:o"·11111u 111 tlw 1l·111.1i1u 11g :>8 (, 
f 'l'I lC 'ltl 

TECHNICAL COOPERATION 

lns lllutlonnl Support 
rund IOI Sp~cta l OpMJ[lllll\ 
S?ll4,000 lllJflfCunliunJIJtil too11erntinn or 

Ap11I 30, l !l/!I 

ll tr.elrci,uiH. COOl'J flA llVA l'fSQllfllA Of 
PUNIAl!l NAS, CCltl~ 10 NACJONAI Ol 
l'U01>ucc10N ~nil 111 ~ • ruro NACJUUAt 
0( APRI rml/Nl 

' I hrt c 1m111u111111,, 111 J dd1 111•11 l • lh· bur· 

rower, lht· /Jii11rn A11gl o-Co1!.1rri(l'111r 

( n,.r C), :1 re Cllupcr.tl ing in C:t rrying Out 
11· .,hcrics exp:rnsiuu progr.1111 which tltc 
l111cr-1\111tric:1 11 U.111k is hclpin!: to lin.inrc 
with thl· :iid of !he two previously Jc: . 
\rnbl·d lo.1 11~ io1.1hn,; S 1).6 milliou. 

Thi) tcd111ic.1l wopa.11 in11 will provide 
1ml1tu11011 .1 I \ttpp11rt (or the fo llowini; 
J,l:Clllll'' : lite Coopt 1t1tito,1 f>eJq111!rt1 dr 
/'1111tt11e1MJ, a li \hcrrncn's coopcr.ll ive; the 
/u1titfllt1 N.1m 111t1f d1· Apmuliw;e. which 
1~ 111 d1 .111:l' l•f llic p111t curnlrucrion, the 
C:o111r111 f\',1ri 111.1/ ,/,· / 1wtl11rt 11i11, whid1 
i, 111 d 1.11,i.;t· of pn11·1di11g 111.11k c1i 11~ fo t. il­
il ir' for I Ill· l'rnicll, .111d /111 C's Fis hi 11.s 

l'rn1~1.111 1 E-:t'ft1ti11,i.; lJ11 it. 
'l 'lu: WOf•<:r.11iu11 \\i ll lie 11 \l'LI lfl help 

or1;.1111n· thl flu t Pf'l' r.1111111~ .11111 tl u.: PrE:.t· 
1111.t11011 .111d .1d11111tl\lr.1lit111 ,,f lh t.• (1111p· 

t.•r.tll\l', ·" wd l ·" l'' l.thl"h .111 Jdmint >ir.t 
ll\ t' (r.1111t'\\111k 1111 tli t· F1 ~hu) Tcrm::u l 
Ill f'111tl.Hl' ll,I\, ( ti f'(tl\ t.ll· .I j\ llt' In f'~'" 

111111 111,i.; f1 \h l1>rhu111p1111n .11 111 111.ir:-.t.: i :­

li'li p111,l11c h .111d 111 prcp.1rt: tc:d1n .. · 

'Puil1,.1111'n' (or llw h · h mJ~ I 1'. ! • ! . 
1t11.111l t\ I "i1lt111 tlt l p111~r.1111 
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LOANS AND TECHNICAL COOPERATION 

Support for Health Sarvlces 
Fund for Specl2l Operations 
$284,610 nonrelmbursable cooperation of 

Sept. 18, 1975 
Beneficiary: CAJA COSTARRICENSE )E 

SEGURO SOCIAL 

This technical cooper;ition, e:<tendr-1 in 
conjunction with the $20 .11illion 1 .. n 
authorii.ed from the Fund for Special 
Operations for the improven:ent of Costa 
Rica's national health servic<!S, will pro· 
vide con:;uf ting services to the executing 
:igency, the Cnja Co11arrire1Jse de Seg11ro 
Soria/ (CCSS) . 

The social security agency will utilize 
the cooperation to improve its admi nis· 
trative and accounting procedures, to in· 
stitutc modern hospital adm inistration 
sy~te:ns anJ to train staff members in 
modern financi.d management techniques. 

Geothermal Energy Studies 
Fund for Special Operations 
$500,000 contingent repayment cooperation of 

Nov. 1:,, 1975 
Beneficiary; INSTITUTO COSTARRtCENSE DE 

ELECTRICIDAD 

Costa Rica h:is a hydroelectric potential 
estim:ilcd :it '1 million kilow.ltts but a 
!:irk ti( su itahlc sit<:s for rc ~Cr\'oirs anti a 
sc.ircity of fossil fuc:ls arc lc:tJing the na· 
tion 1<1 seek .1ltern:itive sources of energy. 
incluJinJ.; those b;m·cl on its n .. tur:i l stc:1m 
rcmuncs. 

This lt·c h11ic.d coopcr.llicm will licit) the 
/111tit11/o Co1111rl'ire111e 1lt l:IN l1 irirlml 
(ICE). the n.1tion's pc1w<. r :1gc:nry. 10 
fi n.Im<.: .1 study of po~~ihlt !:cothc..·m1.tl 
source\ c)( eutri:y. IC/i will w ntr.1ct :i con· 
~ 11lti111 ; f. 11 n 111 e\.ilu:itc: 'uch po~~ihi l itie~ 
:ii l.,1s l1.1il." .111d l.:ii. I lor11ill.1, in C11.111a · 
l.1 ~k l' rm·im<.'. 

Expl11it.1tio11t1f 1lt:1! rc..•,11111 cc: (111 ck·<t1i t 
c:11 t r}~)' i) c-:p<.·1 11..·d to rtd11Lc (mt.1 llica\ 
1kr··ndcncc: 11n 1111pw teu rc1rolcu111 - h.1~t',I 
f11eh. Ihm c·M·r l111b J f.1v11r.1hlc: c·lrc..'<t 011 

ih l1.1l.1r11 c..• (\( p.1pl1Clll \. 

lrrlonllon Profoct Ooalgns 
SuclJI l'rOP.IC )S 1111)1 r u111I (!ip ~ 1JI 1'1 011rnm 101 

l'1ojccl 1'1cpJ1nliM) 
$~00,000 contingent repayment t1·011e1.i!lo11 ol 

Otc. 11. l!l/:i 
Bml1clary. 111 l'UO! !C O~ COSTA lllC' , 

G11.1n,1c."1t· Pr''' iurc: i\ t•m· of Cc1s!.1 
l\ic.1\ 1110\t 1mp1Hl.lnt ~f:r 11. t: lturJ I rq;iom 
.1 r1d h.1~ f:H.tt pritrnt i.d : ••r f 11turc (.11111 
Je;, dnp1nc11t \\'1:l11n ti: l'r11·.inrc, the 

G6 

Tempisquc Rh·er ba.sin and V.:atershed 
shows the most promise f qr intensive cul· 

• . tivation, particularly thr.ough the use of 
irrigation. 

Irrigation programs in the region are 
now becoming feasible, thanks to the con· 
struction of the Arena! Hydroelectric 
Project being built with the help of an 
Inter-American Bank loan for $ 50.~ 

million extended to Costa Rica in 1974. 
This technical cooperation will enable 

the Suvicio Nacional de Elerlricid,,d, the 
'executing entity and the nation's power 
agency, to contract a consulting firm to 
prepare the final designs, technical sped · 
fications and execution budgets for three 
irrigation projects in the Guanacaste 
region. In addition, the consultants will 
provide all the technical and economic 
documentat'ion required to submit nn 

npplimtion to an intern:1tion:1l lending 
agency for the construction of the irriga· 
tion projects. 

DOMINICAN REPUBLIC 

LOANS 
Hnlna Port Expansion 

f1111d !or Special 01rnralion$ 
$35.5 million 40·ym loan of Mny M, l!l75 
($32.47 mllllon :ind SJ.OJ million in 

Dominican pc~o~) 
lnlcrcst: I% for 10 yc~ rs, 2% thcrcal!er 
Oorrow"; ODt.llNICl\N REPUOl IC 

The 111ctropol i1.111 :m::i o( Srnto D11111i11r,o, 
c.1pi1.tl of rhc Dominir.111 Ht publk, is 
~t>rvcd hy tlw thr1·c 111)rl'i of A111lrcs, 
S.1nlP Oomint:o :ind Hni11:1, which 
L 1hc:1 hcr h.rndk apprnxim.ltcl)' !.O per cent 
11( the v.tluc uf the w1111t r>•')I imports :i•11l 
lll'.t rl )' 1f ') pl'r tull r1( it~ export~. S:'lll lcl 

Do111i111:11 is ti ll' 11 .1 t ion·~ kading pv11 (or 

imporlr. :111 .J I l.1in:1 i' tlw m:1in pot! for 
hull.; CarJ,:11 :tnd C>:porh . 

U111k1 current pl.111' the I )1 1111in ic.111 
lk1'11lt l11 hopes 111 111.11.t· l'uc:rlu I l.1111.1 tl1l' 
11.1111111\ 11111,I i1np111!.111! l'orl, r1.1.1i11 S.1nlo 

n u1111ngo ·" the 111.1111 t rniri~ t pt11! .11 111 
111.ii111.11 11 the· h1111tt·d 11per.1ti11m n11w 
h.1 ndkd tiy An.Jri:, . 

' J 111 ) 111.111 \\Ill hd1• 1111: Srot'l.11 i .1 d1• 

/"1/,1.111 .I,· 0/ 1 : • I' .. ·!: .. 1 \ Cn1111111i1.1 

rio11e1 (SEOPC) t<> accomplish this end 
' , . d d by ca~ry1ng out a ptoJect to expln an 

modernize the port of Hain1, located nine 
miles west of Santo Domingo. The expln· 
sion program will enable the port to 
handle 1,350,000 metric tons of general 
cargo per year by 1980, compa.ced to an 
c:stlmated '160,000 tons in 1973. 

The project will include the repair of 
two existing breakwaters and the removal 
of the eastern part of the existing br~ak­
water to enlarge the harbor entrance 
channel; the construction of a new slip 
ancl the dredging of ship channel~ to a 
depth of 35 feet; the construction of fi\·e 
wharves with a total length of approxi· 
matcly 4,330 feet and the improvement 
of an existing pier; the construction of 
works to protect the channel and river 
banks; the installation of navigation aids; 
the construction of building faci lities and 
a bridge across the 1-llina River, and the 
installation of utility and other services. 

The total cost of the project is esti· 
mntcd at S47,780,00J, of which the Bank 
lonn wi ll cover 74.3 · per cent and the 
Dominican Republic the rcm:iining 2~.7 

per cent. 

TECHNICAL COOPERATION 

Transporlnllon Study 
Canadian rroJcct f reparalion Fund 
Can$417,500 nonrelmhur ,;iblo cooperation ol 

July 3, 1975 
Dencliciary: SECRETAlllA DE ESTADO DE 

ORl!J\S PUULICl\S Y COMUNICACIONES 

The 00111i11ir.111 lkpubl ic rel ie~ for 
trampurt.1tio11 lll.11 11}' on :in extensive ro:td 
nctwt1rk, sever.II port s, :in in1ern:ttio11:il 
airport :111d On t.· public and scvcr;il priv:ile 
r.1ilw.1r . The highway net work has 
r.1pi11l)' dc:tcrior.1tcd due to a lack of mJin· 
1m:1ncc aml porl·h.rndt ins producti\·ity 
h.I\ dt'I linc."I. 111 .11ldi1io111 the 11.1tion l.1cl:s 
trn O\'t'r:tll 1r.111 ~port sector policy. 

Thi' tt-chnic.11 coorcr.1tit111 will be used 
I>)' 1111: .'i1•t11·1t11i.1 ,fr 1:11.:.f:J .Ir Oh,..11 
l11il>/1r11• ) Ct•1111111ir11ru111e1 ( .\f:OJ>C). the 
11.1111111\ ruhlic W•irks Jn,I trJnsr •rlltion 
·'J:t111.)-. lo st.cl, 111 rcm:-.ly th:: 111u~::c1n 

Ir wi ll he uwd 111 J 'ICi".H~ .l ~:1:Jy to 
'lrc11~thc.·11 the t1rh.111izJ: .. ,n :i~J .:..~r ... 1: •. 
tr.lli\'c· slrmturc o( t h~ p ! .1~:-.!~.:: 1;:<:~:n 
:11111 ,,( tht (1•t.d 1•11lic. : r~,r ·~. ,~,-: )• ::.d 
hl de.. ~IJ.:11 ,I flll'(h llll)r:t {1 I th· \'. ~"":j tn: 



preparation of a master transporhtioH 
plan foe the nation. 

ECUADOfi 

LOANS 
Industrial and Crafts Development 

Ordinary Capital Resources 
Sl.5 million 15·year 8% loan or June 26, 1975 
fund for Special Operations 
Sl.S million 40·year loan of June 26, 197:; 
lnlerest: 1% for 10 yca1s. 2% thereafter 
Borrower: BANCO NACIONAL OE FOMENTO 

The manufacturing industry has been the 
most dyn:imic sector in Ecuador's economy 
O\'er th~ past nine years. The factory 
m tor dominates manufacturing output. 
'small industry and crafts use less 
machinery but generate a significant por· 
lion of the value of nunufacturing and 
provide significant employment, particu­
l.1 rly on a seasonal or occa.~ioaal b:isis. 

The ·Government has attached high 
priority to a program being car.1ed out 
hr the Dtmco Nnciona/ de Pon tnlo 
( BN F), the nation's devclorrn":. ~ ~ink, 

r.1 increase the contribution of these rn:i1,u­
fJcturins subscctors to the: national prod­
u. t by providing credits for: cstJblishing, 
<'\p.mding and :,nproving projrcts in 
\r 1(1s and small industry. 

llNF's program is diviJ c.:<l into two 
r.1rts: Subprogrnm A, under which some 
kOil Joans will be srantt."ll to craftsmen or 
l•• •pcrntivcs of cr:tfrsmc11 whose net fixed 
.I m (\ <lo not {'XCCt'd S20,000 nnd sao,ooo 
11."J 't't l 1vcly, aml S11hprosr.un n, unllcr 
11 h , h nhout 200 10:1 11 ~ will he: cxlenck'fl 
'" .null irnlmtrial cntrt·pm1curs or C:O· 

• 1 • r 11 iv cs whose net f1xc.·d nssct~ :ire k ss 
:It .. 1 $60,000 anrl $200,000 respectively. 

I \crn1i1111 of 111,,. prCJ,;r.11n is expt>tlcd 
1 .. lll\1 1,'.IW lhc value of T:C11 11dornn rrci· 
.!: •1 1111 h}' S112.3 milliun .11 lhl· c11u ,,( five 

\ ~ · · .1 11d lo crc.\lc t'mplor1111·11 t fo1 .1lwut 

.'.' ' J IW"""'" It will .ii~" p1 011111rc dc\'cl · 
''i" nl of the n .1tion·~ lc:s•Hkn:hipcd 

ll 

l l1 Slll fl: :thl)lil rl() Jlt' I 1, (•1tl 11( l'rfl 
• luml ~ \1·1/J lw t .11111.ukcd (pr ~11d1 

111t.tl , ,,\ l of tht· pr.i1t·d i\ t. .. : i-i1 m .J 
.t; ~ • 1111 llin11, v { wh i( It tli t· B ,:..;· ~ wi ll 

HI 1•c1 u:nt .111d /i,\/· d1_. r . l" 11'..: 

H 'lll, 

HIGH CRANE LIF TS DlnT as workman lttbor to build 1viltor ttentmont p/Jnt for Quito. 
Ecuador. Tho lnler ·Amorlc£111 B.wk wovldod flnrmclng lo Improve tho city's wotor system 
to s11pp/y It:; needs throuoll 19!J.1. An oar/iur loan 1111t11or/Lod by 1110 Dnnk lmµrovod 1110 
c ity's scw.1gn system. 

lndustrli\I Credit 
Vonernel,in Trust Fund 
Sl7 million 15·ycar 8% lo~ n of Sept. 18, 19/~ 
Unrrnwrr; COMISION 0[ Vl\I OllfS CORflORl\CION 

fltll\NCILlll\ Nl\CIONAI. 

Ahhou,;h i11 .111 i11iti.d s1:1.c;i: of dc:\'dnp· 
mc:111, i11cl11 ' ''r 111 Ee 11.1d11r ~rc.:w .t r 11 .1111 

ic.1llr d11nn1: tlw f,,,1 J c.:c 11lt', :lll'••11nti11L: 
for 1·1 pL-r cmt of the ~111:.' do11 1l:.lir 
pr11.lm I in 197·1. F;1. porl\ of imlmt 11,tl 
.i.:1 ,, 1d·· rn ~l· frCJrn 1 '1 to 17 per (1.'llt ti ( 

tol.d •h1p11wnh ci.d 11d1t1J: rl f1 11lc11m 
Jurin): 1111: 11)7 1 7 J f' ctiml, wmp.ircc( to 

6.8 pc.• r cent in 1961. 
To n1.1i11t.1in :ind cxp:111d this 1:mwlh, 

the Co11111iri 11 ti, Jl. ilorcJ·C"' p <J/'11 if)n 

(111"1/lrlel',I N.1d o11.tl (CV ·CFt•.' ) I r:cul<lM's 
n.11 ion.1 I dcwlopmc11t :tf.tcnr r, wi II us:: 
1ltii, 111.111 fur :1 Lrcilit p cnµ r.1 01 clc~ isncJ 

tn fmtcr tlt t· "'t.1blhhmc·nt , c·xr .11hion .111.f 
imprn\ C'nll'lll n( lll .111 11 ( ,1(1urrr1g WOlj'J · 

oil's h.1v i11J: fi-<td ~ ''c.:t) i1 1111d1incrr Jn.I 
c:q11 ipmc.: 11t '"1lucJ .11 1110 fl' th,111 $(i11,C'h't« 
CJdl. 

A m111 i11111m o f 30 JWr \Cllt N th j: · 
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gram's resources will finance agro-indw· 
trial projects ~esigned to increase food 
production and help establish new markets· . 
for primacy products. A tot1J of 40 per 
cent will ·finance projects lcCJted outside 
Quito and Guayaquil, the nation's main 
urban areas, thus encouraging decentrali· 
zation of indus~ry. and at Jeast 15 per cent 
will help fi'lance new enterprises. 

ExccutiL11 of the project will help meet 
the industrial sector's growing demand 
for credit, estimated at more than S65 
million during the 1976-80 period. The 
program should also increase the gross 
value of the industrial production by $45 
million, generate $12 million in value 
added, create 2,300 new jobs and utilize 
annually $14 million of the nation's raw 
materials in production. 

The total cost of the program is esti· 
mated at S30 million, of which the Dank 
will cover 56.7 per cent and CV-CFN the 
remaining '13.3 per cent. 

Selva Alegre Cement Plant 

Venezuelan Trust fund 
$12.6 milllon 20·year 8% loan of Nov. 20, 1975 
($10,080,000 and 10,836,000 bolivars) 
Borrower: REPUBLIC OF ECUf\DOll 

Spurred by recent rnpicl economic exp:tn· 
sion Ecu:idor·~ clcrmncl for n·ment has 
outstripped loc;il output, As a conse­
qucnn·, 191,000 of the 755,000 tons of 
cemcnc consumed in 1974 wcrc imporlcd . 

Accordingly, the Govcrnmtnl of Ecu:t· 
dor places high priority 011 dcvdoping 
the cement i11d11 ~ lr)'· This loar. will t·n:ihlc 
the Cn111f'111iit1 dt> Ero11oml11 Mixtt1 Ce-
1111111101 S,•/,.11 l llt•g1·r. a mixed economy 
cnlerprise, to hdp ml'et dcm:md hr in· 
s1.illi11~ 11 et·mult pl.mt with .111 :1111111,tl 

c.tp.Kil}' of 3-I0,000 metric tons in 
Ot:w.110, 60 rnilcs frnrn Q111to Ext:rnti1•11 
of the prujl·ct will >;enn.1le :1h11ut 26'.> 
lllW juhs, sti11111fatl' th t· ll'~io 11's ind11s· 
trializ.tti11n .rnd hdp rcdun· ltmtnt im 
p1•rb suh,t.tnti.lll)'. 

Spl'cilic.dly, tl1 1'.' prnjt•d indudts prq >:t· 
r.1tin11 of th<.' pl.111t si te; wmtruttion of 
the pl.int; rr('p.11.11 io11 , ,( the llU.trr)' ~it e; 
purch.l\c of 1·11uipnwnt nl'c,kd (or 11r11 
d11cti1111, .i11d p111vi,111n c•f th L• tccl111i(.ll 
c11,111c1.1tin11 r(.'c1ui1l·d t11 stre11.~ Lhcn the 
c11mp.111r\ .1dn 11n 1 ~t 1.1t 1 H .ind .Klou1ttini: 
Jl''''~·dure~ .111.I Cl .tin tt·d1111\.l l :\ml p1u 
(t, \IU!l ,d r t'rSllflftd. 
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l'he total cost of the project is esti· 
mated at $56 million, of which the Bank 
loan will cover 22.5 per cent, the Export 
Development Corporation of Canada and 
Canadian commercial banks 48.2 per cent, 
and local sources the remaining 29.3 per 
cent. 

Highway Construction 
Ordinary Capital Resources 
$11.1 mlllion 20.year SoAi loan of July 31, 1975 
Borrower: REPUBLIC OF ECUADOR 

··- Highway transportation in Ecuador h:ts 
achieved a significant level of develop· 
ment. The co!-lntry l~as some 14,000 miles 
of highways and roads. However, the 
southern provinces of Laja and Z1mora­
Chfnchipe have not shared in this devel­
opment and have poor communications 
with the rest of the country. 

The provinces-which comprise 12 per 
cent of the nation's territory :ind con ain 
some 600,000 inh:ihitants-:irc prl'clomi· 
n:intly agricultural but l>l'c:1usl' of their 
iso!Jtion have :1 low level of economic 
ckvcloprwut. To improve this situ:it ion, 
the Mi... ' )' of Public Works :md Com­
m1111ic:it111.t) h.1s ilr:iftccl n plnn to provide 
the two pmvinres with improvtd roads to 
Ecu:tdo1's princir ti nurkets. 

This lo.in will aid the Min istry to carry 
out its ohjectivc: hy helping t1i finance 
the construct ion of nn :i lternntc 21-mile 
roult: bt t ween l.11j a an cl La Toma, lhl' 
irnproveml'lll of :tb11ul 25 milts of tl1e 
l.:t Tom.1-1.:Ls Chinchns-Vd acruz road, 
anti the p:ivini; of 71 milt:s uf the 
Vel.lcn1;i:-S:1r.1c.t)' hiJJhwar Cv"'l'lc:t i1l11 11( 

Lite: projcl t will wt tp\'cJ liml' lwl11·c·c·n 
l.oj:i 1111J C11.1r.1q11il 111 li.dr. 

The tot.11 cost of the prujl'ct is· c~ ti · 

m.uc·il :it S:>o 111ill in11, o( whid1 1111' II.ink 
will Covc:r 5~' P''r t:l'nt .ind thl' lkpuhlic 
11f Er11.11l<1r thl' rrn1.1i11i 11.i: '11.~ pt•r rc·nt. 

TECHNICAL COOPERATION 

Jubories River Study 
Soclol f'rogrcs5 l rust Funo (Spccli\I l1ro1trarn for 

Project l't~pa ration) 
$7GO.OOO co11 t111r.~ nt rcpJyment cooperotion ol 

J.in. !l. l!l'I!• 
llenclici.1ry, llllir llUlO r.r. UflTOlllMIO nr 

LlfC IHIMl:llC IOl4 

fa1t .1d111') 1:1 0111 l'rm·11 1le rn11t.ti11 ~ a 
rich .1.g1i111h11 r.d :111.0,1 whi< Ii i•. ~uhjcll tu 
peri11.l1t fie 11d111r It- 106 .. •111 . 1 ~ 1 ~·' uf 
rn lt1 v.1tcd l.111d I r0 0.h1· t ·1 1 per trnl llf 

Ecuador's banana exports. In addition, 
there are 44,460 acres of unculth·ated 
land in the Pro\'ince. If the Jubones Rh·er 
were to be regulated such flooding would 
be controlled, erosion \\'ould be prevented 
and water for irrigation in dry spells 
would be available. 

This technical cooperation will c 1able 
the !lulitt1fo Eaurloria110 de Elutriftra· 
cio11 (INECEL) to carry out a feasibility 
study for the multiple resource develop· 
ment of the Jubones River. It will be 
used to contract consultants to compile, 
review, analyze and update all existing 
studies prepared on the water resource!. 
project. 

An analysis will also be m:ide of the 
technical, financial and economic alterna· 
tives for building flood control, irrigation 
and hydroelectric generating facilities on 
the river, :incl the corresponding pre· 
liminary designs will be carried out. 

Urban Development 
Social Progress Trust fund (Special Program for 

Project Preparation) 
$460,000 contingent repayment coop~ralion of 

Feb. 28. 1975 
Beneficiary: MUNICIPALITY or GUAYAQUIL 

The S11b11rbio :trl·a of Gu.ty.t<]uil, Ecua­
dor's principal port :ind largc~t dty, wn­
sists of an :tS14lomcration of spontaneous 
sett lc.mcnls- <lc:tachl'd from the: cconornir 
nnd sori:i l structure of the city- which 
:icwunt for '10 per Cl'flt nf the city's popu· 
lalion. This slum :irl':t l:tcks adequalt 
urli:111 inf rnstnrt luri.· servicc·s nnd i~ bur­
dened hy soci.d prohlt·rm. 

To rcmcd)' Llris situation, tlrl' Mun ici· 

1 1li1y of C.11 :1y.1quil ha~ emlwkc:d 011 n 
prow:1111 to prep:trl' fc.bibility studies :rnJ 
lin:il dc~i>;ns , a_\ wdl .t ~ institution.ti up· 
por1, for :m urh.111 in\'e~tme11t progr:rm in 
till' .ut-.1. Thi~ ttcl111ical cuopcntion wi ll 
support that pro>;r.1111. J• will he used to 

help tletcrminl' the m.11~nit11dc .wd priori­
til~ uf ;in in(r.1st1ucturc p111~r.1ro in th: 
rq, i1111 In .1dditi1111, ;111 c1.rl u.1ti1111 11( th o:­
c.tp.thili t i~· < of SC:\'~·r.1 1 .1gcndt·~ '' h1lh wrl: 
lit- fl.'~pu ll) t hll' f11r the rri·jci:t\ 11nple 
111cnt:i ti1 1n will he r11.11k-. 

Tcchnical ·Vocnllonal Education 
Social l'rovcss Tru ~l f'und 
$9l,OOO conttnv,enl repJym~n l cc- ~e1J:i~1 ?f 

Occ. 18. 19/ 5 
lloncllclary: MltllSTl!Y Of LOL!r.Al'C. 'l 

Within ih 19i .;-n K 1:1.;:-i.1l [~ •:. :;i:\ 
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Development Plan, the Gov­

ernment of Ecuador has assigned high 
priority to efforts to improve its technical, 
1·ocational education in order to ensure 
that yo11ng people entering the labor 
fo rce do so ~ith maJ'ketable skills. 

This technical cooperation will eri:ibl: 
the nation'!i Ministry of Education to hire 
.1 consulting firm to undertake a fe:isi­
hility study _o_f a vocational-ed~cation. in­
restment project. 

Improvement of Farm Marketing 
rund for Special Operations 
S75,000 nonrelmbursable cooperation of 

Dec. 18, 1975 
Denellclary: EMf'RESA NACIONAL OE 

ALMACENAMIENTO Y COMERCIALIZACION 
DE PROOUCTOS AGROPECUARIOS 

1\n inadequate marketing system ad-
1·crsely a£Tects Ecuador's agricultural 
1(ctor and its economy. The nation's 
1'>73-77 national development plan 
stresses the urgency o ( taking measures 
'" ch:tnge this and strengthen mnrkcting 
~1 'i tems. 111is technical cooperation will 
hdp the Empre.r11 Nr1cio111tl de Almnre-
1: 1111ie11to y Co111erci11/iz11ci611 de P1't'.!11ctoJ 
•l ,:ropemnrio1 (ENAC), an agency of 
ll1t• nation's ·Mi11istry of Agriculture 
di.irgcd with fostering form marketing, 
I • .1d1ievc these aims. 

It will be used to cx:imint• Ecuador'~ 
1i.: riC"Ultur:i l mMkcting 111cch.tnis 111~ with 

.1 1·icw to m:iking recummendntions on 
h •\\' to improv~ them, as wdl :is to draft 
1· 111i111-! pn>>;rarns for EN 11r. spcci.ilisls. 
S1 111ihirly, the assistance will cn:ihlt: l iN AC 
I• • . t ~~c~: its :idminist r.11 iv1: and or1~.111 i 2a -

11o111.d c0icic11cy and 111 t•1·.1l11:itc th \: 
1·1 ·.1i11111- .mJ l 11n~· ler111 11.:chnirn l lnnpcr.1-
11 .. 11 need~ nf the n:lli1lll\ .1f:ri rn ltur.1l 
II 1 tl;<'l in~ \}'\IC.Ill . 

EL SALVADOR 

LOANS 

S •n Solvndor Waler System 
I I lor Specl31 Operations 
~ • 11111tlon <IO·yaar loan ol rc11. 13, I !175 
I~ G mll11on ~nd $4.4 million In 

1lv.ull)r4n l OICHIS) 
1 • ·~• 1% for 10 yi:m. ?% 11tm.s lte1 
!• • .,tr RCPUDI IC OF [l Sf1I V1\00R 

1 1 111f\ .l~t 11f w.1tc1 in S.111 S.tl1.t .~ · h 1\ 
r,dr .t lTt:i:k-.1 the 1 ll.' . . lt·1d .nt ,, 

. ~ ·•,:1\ > ':, . 'l 1 -' . 'I 
·1. • \ ' ., 

I -\ ' ,, 
~ I •1 ' •i 
! • • ! . I .. . . ... . . . .. 

WOMEN AND CHILDREN PATIENTLY WAIT their turn at this /Jealt/1 clinic /ocotod st 
Coateµeque In El Salvador. 'A Bank loan of St 5 mfl/fon lle/ped Ille nation's M inistry of Public 
Health and Social Wo/laro to Improve hem/th sorvlcos, Including tllls lacllfly, t/Jrougllout 
the na//on. Similar loans woro made In 1975 In Costa Ric::J , Haiti and /londuras. 

harnpcrccl industrial development and 
curbed efforts to improve sanitary condi­
tions in n1.1rgin:1I :ire.is. Curre1 ti}', 11111}" 
hJlf the city's hume~ hJvc i11· h" u e w:itcr 
:ind in somt· parts w.t tcr is bein r.1tinnccl. 

To imprMe this sitt1:1tinn, the Ad111i11iJ-
1mri<i11 N11rit11111/ de 1lr11ed11c/01 )' Alri111-
l11r'illml1H (ANV Ii}, the 11:itio11 's w:itC'r 
and SCW:IJ.!C :tgcttc"}, is carryin!i 0 11L n 
prcijct t dcsiw1cd to 111cct the w;tlt·r re· 
qu1rt·mc11t~ l lf n1ctropolit.in S:in Sa ll'.ulor 
through I 'JHO, Thi\ ll•.tn )ttppk111c 111 ~ :111<l 

repl .1ce~ ,111 $1 H.·I 1nill iM Jo.in .1ppro1·ed 
in 19711 to hdp 1.irry 1111l thc projl rl. 
The l1ighcr :imount is rc<p-!iml be< .1usc 
of C\t..tl.ll in.!; ro~t ~. 

The projc<t will c11ahk 11Nf1A to 
d11uhlc llt ~· w.tl t• r supply of S.w S.tlv.1d11r 
:ind cl1111in .tll: lc.1k~ 111 rite: di ,tril111ti1111 
11<:t wnr k wltid1 lt.h reduced scr virc l.t• 
11.1111}' h}' .11111\tl ) U f•er Cl·nt. II iuclwlc' 
tlte 11111,1rmti1111 nl .1 tr t'.t ltttl'ttl l'l.1111 .111d 
r<:ptt111p i1t}; :.t.ttion; tltc 111~t.tll.11 i1111 of .1 

I 6°111ilt· p1t:\\11f1· l11w: lltc c11n, trml ion 11f 
\t11t.1J:" 1.1111.'; tli i: n.p.111\11in 11r 1mpron·· 
11\Clll of tltt• cl1 \l 11l 111l io11 11t'l\\111k; tltt 
111s1.1 ll.1t11111 11( 1111·1<'" ,111d h 1111)c: 1111rnn 
t i1111 ~ , .ind thl' c.trrp11g rn11 of h)" lro. 

scological studies. 
The total cost of lht' project is esti­

mated at S50.:l million, of which the 
nank will ccwcr 59. ~ per cent :inJ the 
CiO\'C'rnmcnt uf m S.tl\'.1Jor the rcmnin· 
int, •10. 'i per cent. 

Expnnslon ol Urban Stroels 
Fund lor Special 011orntions 
$1 3 mill ion ~Q .yr.nr lonn of feb. ?.8, 197~ 
($10 mllllon and $3 million In S:alvndvrun colon~) 
Inter • 1% for 10 years, 2% thorcattor 
Borrower: REPUOLIC or CL Sf\lVl\DOll 

The ci t}' 11f S.111 S.1lv.1clor, the c.ipit.11 of El 
S.tl v.11lor, plus lcn ~11rrnu11di11~ suhurl.is, 
"·" .1 pnpul.lt i<111 o( 700,000 .111,I is the 
111.1i11 h115i11c\\ .t111l indu't ri.11 1.mler 1lf tl1t: 
c'rnmlr)". A hc.11·y innclw lo the cit}' frrn11 
n11.il .irc.1 ~ h :t ~ pl.t(t .. [ .1 11 imm1~i11!; btmk11 
011 s11c •1 11rh.111 ~e r viu:~ :t\ t rnnsp<Ht.1ticm, 
w.1ter a11d hu11~ i11g . 

{ l11dt•t ti\ (ll fl tll( fi \'C•}'e.ll 1'l.t11 the 11.l· 
111111 h111'n tu i1 npnwc the 111ct1 111•1llal .tn 
.ir< '.t i11 11111 ~ll .1 ' 1'1.'t l' tl ll' rd1.1htl11.1:1n11 
11( 111.1r~1 11.tl .11e.i- th11111gh 11'",l.' ·"n' in 
111111,tllH. \1.11t•r .tnd publtl \1111 1,., JnJ the 
"'111111111 11f tl1t· .1wlt' tr .ilhl c•1:1~cn,1n 111 
the.• tculr.tl IHl\111 1.' ~ ) dt'trir l t\l d1 •. k :· · 
d ell' r tr>r.1li111t .11111 J'Cllllh•tc ih tellc",\ •. I 
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,, 
· To accomplish the latter objective, the 
Qirerrio11 Geum1/ de U1·baf!iJmo }' Arq11i-
1er111ra (DUA}, ari agency of the Minis-. 
try of Public Works, has initiated a proj­
ect to explnd some of the city's key 
streets. Specifically, this loln will help 
DUA lengthen and widen l pp1oximately 
9.8 miles of the city's streets, and acqu ire 
97 pieces of equipment to maintain the 
streets and other major routes throughout 
the country. 

The total cost of the project is esti­
mated at S22.9 million, of which the 
Blnk will cover 56.8 !'er cent and the 
Government of El Salvr.dor the remaining 
43.2 per cent. 

TECHNICAL COOPERATION 

Development of Small Industry 
Fund lor Special Operations 
$310,000 nonrelmbursablc coopcralion ol 

Nov. 20, 1975 
Bendicinry: CONSEJO NACIONAI OE 

Pl.J\NIFICACIOll Y COOROINAC1011 ECONOMICA 

Small in.lust!}' pllys an import:int td c in 
El Salvador's economy and is about 
20 per cent of its indust ri:d proJuctil,n. 
I:!fficicnt dc\·clopmcnt of such industry has 
bc:cn h.rndic.1p1•cd, l11>Wc\'1:r, h)· in.1dc<tuatc 
tr:iin ing of sm:ill h11\i11e~~mcn; wc:ik 
nurketing 1m:ch:1nism~; r,1,,· nuteri:il sup 
ply prob lem~ ; l.1ck of technic.tl .rnd 111.1na· 
gcri:il s11pp11rt ~crviccs, and a ~cJrc i t )• of 
fu nds for m.1rhi11cry, e1111ipm':!nt and 
working c.1pit:1l. 

1'11 ovc:rrn111c thew prohlc1 11~. Ilic Cn11 · 
srjn N1rri1111al tit' /'ltr11ifirtrr11i11 )' Coordi· 
11ari1l11 li.-11111l1111 r. 1 ( CON1ll'LllN) , tht· 
n.1t io11.ll pl111111111: .111d c:wnc1111i~ cuord111:1-
tiu11 c;111111t il, will ll~l· ch i, tccl 111i<.d crn>p 
c:1.1l11111 to lttlll r.1l1 t1111\11lti11J! lir111~ lo pn·· 
p.tr<: .1 d<:vd 11p111cnt pro~r.1111 for )fll,111 
in1lmt1y, ,l\ ''di ·'' 111 'trl'nt:the11 lhc: 111 · 
)tituti1 1.ll ~• 111durc: or thl· /.'mi.lo ,fr 
fl11.11 •ri11111in1fn ) (.,11,111t i 11 J1.1r.1 /.1 1'1· 

•/llt'1i .1 I'm/""'·' ( fl (,'A l'f), which prn 
vidt·~ ft11.111r111g for 'fn.1 11 ·,c.tle tndu~t •)' 

'l'lll' pr •>J:r.1111\ p111p1l\l' \\il l lw lo 
l'X,llll111c: the: p1 1•\(tt•fh (111 till· llll·, (i11111 
tl·r111 tln ·c:l 11 p1111·111 11( El S.1h·.1d111 ':. "n.dl 
i11dll\l 1 )', \Cl .f r \'d op1m·11I ( •11 l1 t1~~· .1111 I 
idrn1if)' 1111·t•, f111 l'lll npp111t11 11 il1('' /\I .o, 
nc11 1 11r ~ .1d111i111,11 .1111·c:. 1t11.1mi.11 111d 
.ltllllllllill,l! ':1·, :t lll \ \\i ll (' t' fl' \jl' ll CJ, ,I 

lcd111i1 .al llll il 111 f1 .111dlc: ~fl, l 1t .1ppl i1.1l i1HI\ 
wil l he C''.1bl1,hc>.! .111 I .1•1 C\ .il u .ll t 111 uf 
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the organization's policies and guidelines 
will be undertaken. 

Hlgt.way Studies 
Fund for Special Operations 
$160,000 nonrelmbursable cooperallon of 

Feb. 28, 1975 
Beneficiary: DIRECCION GENERAL DE 

URBANISMO Y ARQUITECTURA 

This technical cooperation was extended 
to impro\'e the technical capacity of the 
Direrri611 General de Urbtt11i1mo }' 
Arq11ilerl1m1 (DUA) of the Ministry of 
Public Works in conjunction with the 
previously described Sl3 million loan ex­
tended to El Salvndor to carry out u pro­
gram to broaden the streets of San Salva­
dor and improve the nJlion's road mainte­
nano: set\1ires. 

The: cooperation will provide advisory 
services to DUii fc. r the prep:iration of a 
medium-term st reets' plan fo r the city, the 
t011tinu:1tion of an urb:in tr:insportation 
stud)', the e\·:ilu:ition of the most urgent 
trJnsportJlio11 needs of other urbJn cen­
ters Jnd the training of stnfT mcmhcrs to 
c:irry out tr:iflic stuclics :ind economic 
:1n.1lyscs. 

GUATEMALA 

LOANS 
Chlxoy liydtoflloctrlc Project 
01dlnn1y c~pllnl l! csourcrs 
$10 million 25 ynar 8% hmn •>I Pee. 18, l!l/!i 
Ordinary Cn111tal l! o,0111ccs 
$15 1111111011 8·yenr lin~ or c1edil ol Uec. 18, l!J/!i 
fund lur SpeciJI 011e 1 .1llnn ~ 
$4!1 million 40·yoar loan 111 Uec. 18, l~/ !i 
Interest: 1% lor IU yc.m, 2% theredllor 
Ve11c1t1el3n l rusl I 1111d 
$35 rnilho11 ?5·ycn1 R% lonn ol llec 18. l!)/!J 
($30 million ond ?I ~ million IJolivm) 
Uo11owor. llll'IJ UI IC Of CllAll MAI/\ 

In l ~ /· I tot.ii 11 1,t.ilkd dnllll 1u1wrr 
r.1p.1t it)' in C11.1tc111.d.1 W,I\ ~ .' '> ,OtlU kil11 
w.1th, ,,f '' li11 h li)'.lr 1•eln lri1 f.1dl1 l1 <..., 
111.1d1· 1111 ·1'1 I''' 11·111 .11111 \t1·.1111. J:·" .111d 
.f1<.·~<.· I f.111lit11'\ 1lw 11111.1111111): '>'1 J'l'I 1 r11t , 

'J\1 ~.11i , r y . 1 111.1 '< 111 11 1111 11.11i1111.il dc111.111d 
pr11jt'lll'.t .11 '!l ·l,000 l. dow.111 ~ by l ~H\ 
!lit: (;11\' 1 r11111c•1.t 11f ( ;11.11c111.il,1 Ii.I' .f1.1w11 
up .1 pl .1 11 f111 lli l· il l ' \ l'l11r111<.•11t Clf .d11111~ t 

'>00,000 l.i l111\.ll h (If i11, t.ill 1. d c·k1.11i( 
l''Hvl·1 1.11•.u 11 r 111t·r tl w 111·i..1 dn .1dc Tht· 
t•l.111 i111 l11dn 1111 u1ml 111d 111!1 111 ,\ 

300,000·kllowJ.tt hydroelectric plant on 
the Chixoy Ri\'er, situated ~O miles north· 
west of Guatemala City. 

These three loans and the line of credit 
-totaling Sl05 million lnd representing 
the largest single financing e\·er author­
ized hy the Dank-will help finance the 
project. The resources will be wed by the 
I mtit11/o Narionttl de Elerlri firari011 
(INDE}, Guatem:i.la's power agency, in 
carrying out the project which will not 
only help satisfy the country's growing 
d1:mand for electric power, but will o.lso 
provide surplus power to interchnnge with 
otJ1er Ce~tral American republics nnd will 
rdieve the country's dependence on 
petroleum for the generation o( electricity. 

The project consists of the construrtion 
at Pueblo Viejo, lorntc<l on the ChixO)' 
River, of :i rockfill Jam, a spillway, nnd n 
power tunnel (or head race) npproxi · 
m:itely 16 miles in length; n pl:tnt at 
QuiJCal with a powerhouse of 300,fJOO 
kilowatts cap.Kity •• tn<l :i transmission line 
:i.pproxirmtdy 75 111iles in length from 
the power planl to Gu:itcm:ila Cily. 

111c procC'cds of the B:ink's three lo:in· 
:rn<l the line of l'll·d it wi ll help fi11:111C• 
tht• rrocu rcint·nt of go11ds .111cl service~ foi 
const HI( ! ion ' ,( the power h11111cl, .15 well 
.is co1b! ruction of the works. 

The: 1t1t:il c;o~t of tltc pr ojr •t, wh irl 
rt'prcsc11ts the first sl.1gc of the coordi 
n~ t ed Jc"clop111ent of lhe Chixoy Hivc1 
U.1si11, is l.''t1111.1tc:d :it SHO,ll7'1,000, o 
wlmh the U.111k I n.in~ will rnver 30.B pl 
rc11I, hi...11 ~1>11rtc~ )11.2 per (c11t, ti 
\Xlurl.t 11.rnk I!). I pc-nr11t. p.11 .11ld fino11 
in~: I Cl ·1 per ~cnt, .11111 lhc Crntr.d Amr 
il.111 l\.111k f11r fao1111111ir Jntt'J:rnt i• 
(Ct II H ) I. ~ l' c:' u:nt. 

The SI 'I 111ill11•11 supple11wnt.irr rcnc\• 
;1hlc h11c: of { rrd1t, cl1.rnnded throuflh tli 
f\ ,1111. \ 111 .llll,ll )' C.lpll.d IC°'C\lll ll ... , WJ~ C\ 

tc:1hkil 1111dl'r Ilic ll.111k'\ t li111plt1'0cnl.1 1 

li11.1111i111: tn l111icp1c. l 1 .111 i~ 1 r1t i1 ·n ~ "Cl 
, C1(d f1ir llH' full .1111u11n1 l•f the line 11 
11r.f11 ' ' ' rhrn: (111111ncr, iii l•.1nl., tli 
11.111k .. f t\1 m·m .1 N r~" ·" · th t· llrnl. I I 

Nm.1 S, 1111 ,1 .111d clw ~1111 111.1 1 H!1k ' ' 
N111t h Allll'f1L1. Tht 1.1o:t.!1w.,i.ll l 1:ih 
wil l (ll •t.1111 11i,. {1111.!, 1hr .... .(1 • :1 ~ L::•· 
11111 1·111 ) 111.111.11, .111.I, .1, 'r !1:1 .• I: 1. - :~ 

1111 t lit• l11 w 111 <.r<., l1l " I • I'( .d JI . .:'~' 



semi-annually based on rates Jn the Lon· 
don J nter·Bank Offered Rate (LID OR). 

Rural Water Systems 

fund for Special Operations 
S7 million 40·year loan of Nov. 61 1975 
($6 million and $1 million In quetzals) 
Interest: 1% tor 10 years, 2% thereaft~r 
Borrower. REPUBLIC OF GUATEMALA 

One of the primary development objec· 
(i ,•es of Guatemala is lo imprO\·e li\'ing 
conditions in rural nre:ts. Jn this connec· 
don the Government has placed high 
pric:;ity on the provisio:i of w:iter to the 
~11untrysiJe where only 14 per cent of the 
r c1..11le presently hnvc access to public 
potable w:ttt'r. 

The Inter.American Dank has coop­
cr.11ed with this objective with t\\ O loans 
l••t.ding S3.9 million nuthoriied in 1966 
.wJ 1972 which have helped to proviJe 
'',tier for 223 rurnl ..:.Jmmunitics through· 
1•ut the n:ttion. 111is new lo:in will help 
1 .11 f)' out the program's third st:igc:, which 
1111. ludc~ the con.truction of 10~ :iddi· 
11»n.1I wntc:r syst1 ms. 

The project cnl:iils the consl ruction of 
' .1 '• hmcnt :rntl trc:itmenl works Jnd the 
11 i-1.dl.1tio11 t , condu11io11 lines, di~t ri lm· 

111•11 1:111") 11 11d house Cl 1111 ~ctio11 ~. all of 
11 h1d1 a re dcsi!;11cd to provide bc:t ween c.<l 
.11 ,.I Hn liters of por.1hlc· water pc:r i11l1.1hi · 
t 1 1 per tl .t}' . Exccut in11 of thi~ ~l.•gt· will 
1•r •\ 1dc po1.1hlc w.ltcr to 93,000 i11h:ihi 
1111" Li>' 1979 .and tu I Yf.ooo p~· 1 ~om hr 
1'1·11, 

·1 he Int.ti cost o ( till' 1ir111cct i~ e~ t i · 
11 ' ,., j .tt S'.J.6 millin11, of which the ll.1111. 

I • 111 11 ii I 111vc1 I 2,1) pi:r tc:11t .11111 lo(ld 
\, >lie\ the rl'llWi11 i111: 77.1 per CCIII. 

fa p:inslon ol Tochnlcnl E<.luc:tllon 
J '' I l!ll S11r, IJI Opcrntlon' 
S~ • nallllon 40 yt•nr loan ol Ott IG. 197!1 
tH ti 1111111 00 an il $1 million In 1111cl1AIS) 
'nt~1~ ·. 1 · 1% for 10 ycnrs. 2% th r.rca l!cr 
01 ''' •'tCt . llLJ'lJIJI II: 01 CilJAll MAI A 

I. 11.fer tu .1d1icvt• tlw 11.111 1111·~ dc:1t·lop 
r • 1 1 :11.d ~ . C11.1tm1.1 l.t') N.11 1011.tl E111 
II• ' .. Pl.11111ill).( ( UlllH II h,I\ l.l• ~· lt·1I ~ 
' I• 1 u·11t or 111111<: incrc.t- l irt lh t num· 

l• •I the: 11.1t111n"• ~ l.il lc-d 111t1h·r, d•11 rn1: 
I •' <a t<O l'cr1od. 'l'hl· r "1111l"d ) •1 11 1 ~ 

•\I.fl· \l\llltd.tr} t \ i lll .llllltl 1 . C\lCll 

11 •11 \1 Ji11,.f lr.111111,r 111 ,i.,;,11 I., r; •• 

\\l ll ,I \ lU 1olf• I .1d.!11 11111 ii ! ! 1J1.• 

l fldlJ l111g ill rl,rn f ff,11:,lr.t 0 
I the 

I 

MEXICO 

I d~:~{.- -. ~. .. .. . \ .. .. .. . .. . . .. . ' .. , 1 .. ' 
~ .,_ 1· .• r ......... ~ --< 
:::: ' ( -~ \ .. .)) ... 
: : : !.' I : r ~ ,. / \ ~ • • ~ ······· -/ ' \ . 1 ? ! : , t _: J : : I • • ----: • • • 

/',/ . J . '<,'.:_{; l ./~;""7~ •• 
i > ~J • l ii(=::: 
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llONDURAS 

EL SALVADOR 

Uf/11/IN /IND nu11111 Wltllfl Sff/V/(;LS tlfO pr/1110 COllCOm () / £Jan J.. 's /olldm[l lfl Ci ;1 :.•-:- li d 
Map shnw.~ rll!n/ :;y:.tnmq t1olnr1 t:Jtillt wit/I /J olp o f tlirco Rafl li to.ins l 'twrv .S '•:l ·\ ; ,·. .;• 
ccmr/11/1 /1 1:irlmr1 from 1110 X,iyd li tv('r 10 Ciu.11 0111.i l.i C11y ·.~ t rolllmont f!/,1111. Conr:J1.it •.• , =-· 
Vt Sc11tl1otf ftom ti.111111111.iko whlcr1 drwnst,llod 011c1 to111 .1fo1 011 rly In 19/G, 
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RED PEPPERS AND BLACK BEANS aro cleaned by this /armor In the Dopartment of 
Sololo In Guatamala. He roce:~ed farm cradlt to Improve his output from Inter-American 
Bank loan oxtendod through /arm cooporatlvos. Strengthening rural cooperative movoment 
In Latin America Is one of main ob/eel/vet of Bank's lending. 

existing l.1hor force. 
To this end, the l m11111/() T l miro d1• 

C.1p.1rit.ir iu11 y Prod11rt11·11/,11/ ( I f\'TJ:CA P J 
wi II rrll\·idc r he· t•1 h11 .1r io11.ll i II fr.1st CllClll re 
req111reJ to tr.1i11 27.000 workers each 
)'C:lr for the i11d11\tria l, ai.:racu ltur:tl :ind 
service sectors. INTI:CA f' i the key 
Gu.1tcmalan in\ti111t io11 rrovi1li11g jub 
tr.tining. in COllJllfll tton wit h pri\'.tl c.: . 11· 

tc:rprisc-s, for semi-skillcJ .111J !l~:iikJ 
worker~ :1nd nuddlc·IC\'d Jnd executive 

rn.1n.1~c111c11t pt•nonncl 
Spccific.tlly, 1his loan will cnahlc 

/N'f'l:CA I' Ill bu ild .and t'<t1tip :111 a.lmini' 
tr.11ivc hc.11l{111 .11tc:r' for tr. 11 i11g 111id.!le 
.111.I cxc111lin: leH·I ,1.11T .in1l ,\ G11.1l c:m.1l.1 
Ciry H'/;in11.1 l 11ll1c l'. ~ 1 x 11~g11rn.t l It .tining 
ccntc!') l w11 in (.; u.1ll'111.d.1 Cir)' .11111 one 
eJdt tn S.rnto '1'11111.'" J l' ( .1,1ill.1 and the 
lkp.11t111t·111' 11f Quc·t1.1ll1·11,111r,l', E,c 11111tl.1 
awl ( htlttti11111 l.1 .111d Ill i111 1t',l\I' lhc 
1111111ltc1 uf fu ll 11111~· profew 1r ~. (0111plc 
ri 1111 11( rite 111111c·11 ,\ill rc> t1lt 111 .111 in 

'""'''' 111 tl w 1111111l1l'f 111 ,l.illn l \\•lrl ,cr' 
i11 r.u.111·111.tl .1 (111111 .111 1\ t1 l'1.1tc•cl J Cl\OOll 

t0 ,il11111t Hi'• ,11 ~10 hr t •JHO. 

'l'hc: tut.II l •1't 1•( th (.' 1 '''Jl'tl I\ nl1 
111.1tt'd al 'Io. 1 1111!11 .. n, ,f " hid 1 tlw 
f\Jl\J.; wtl t l • •\t' I ~fl f'l; •l'flt .ltlll l\lt ,t l 
wurcn thl rt1'1.11111n!: ~,, : • u·nl. 
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TECHNICAL COOPERATION 

J\grlcullural Development Study 

Fund lor Sp~cla l Operations 
\ 321,600 nonrclmbursable coopmlion of 

March 20. 1975 
Beneficiary: CONSFJO NACIONAI. 0( 

:>LANIFICACION ECONOMICA 

1\~raculturc unploys G~ per Ccrtl of Gu:itc­
nu l.t's wr1rkin~; .. tJ:<: popubtiun, accounts 
for GB per cent of tltc n.1tion's exports 
.tnJ 1!cncr.t1c:s ) U per cent of its ~11)S~ 

clomc~ tic proJuct. Still, Litt: sector is 
clw.1Cll' ri1ccl U}' low nul put 011<1 produr 
t1vi ty .1S wtll .is i11cOkicnt ll\C ttf l111man 
r ('~lll ll(t'\, 

'fo i111prll\'t' t l 11~ ' it11.1rin11, the (.'omcjn 

N '" 11111, t! ,/ c l'/,111/ fir1r1· uin f:fl1 •1tl111ir.1 
((:N JIJ :), the 11.1l 1rn1's 1•l.11111111i.: hew.I, 
w11rki11.i; tluoui,:lt ,ix 1l11 lilil .11;rirnltm:i l 
:igc1111t•\ , \1•111 u1111r.11 t l lll\\l tlt.111h (111m 

f ,r.1d I 11 111111·idt· .ul l'l\llty ~l' l l'i l"c.:~ to ian 
prn1l· tl w 11ti ! i~ .111m1 11( l.111d 11ndc:r irri· 
~.1t111 11 in 11nrt lt1,l\tc111 (;u.1lt·111.d.1. 

Tiii' ·''"' l.ltl• t·, whit h wi ll ht• t.11 1il·tl 

11111 1111.lr r th~· J11i111 ( ' '"l'L1.1l1 ve Pft 1~ 1 .1111 
of th!' 11.1111-. .11111 "1.1d. w11l 1'11.1hll· C/\' l'F 
t11 Lit ry 1111L . ril11t p111d11dicu1 .111d 111.ul:ct 
~uh 1 •rujt't l 1lc,11:111·, I '" 11npnwt• fmit :111d 
\'C,1~1. t.1 hk• p1 11tl11tt111 11 , \ ll<'.ltnl111i: 1n.1rk1.t 
1 11~ prolcdmc,, !11c;,1fr p1 1xlmtio11 for 

I 

both domestic consumption and exports, 
and expand the area and number of form· 
ers served by the irrigation systems. 

It will also enable CNPE to prepare a 
project for investment in agco-industrial 
development, including the instih.ltional 
structure required to foster such develop­
ment and the marketing of processed form 
products from the Zacapa irrigation area. 

Tourism Development Study 
Fund for Special Operations 
$140,000 nonrelmburSllble coopttatlon of 

Aug. 28, 1975 
Benellclary: INSTITUTO GUATEMALTECO 

DE TURISMO 

The increasing importance of tourism 
Guatemala's development can be judge 
by the fact that the number of touri: 
visiting the country doubled from 196 
to 197 3 and earnings rose from 9.8 · 
13.6 per cent of gross domestic prodv.: 

Due to its contribution to the b:il3 n 
of p3ymcnts, employment; constructi0 
cottJgc inJustries :ind other '1Ctivit I t 
tourism is expected to play an even mi: 
import:int rule in the n.1tion's 1975 -: ' 

Oe1·clopment PIJn. 
This technical cnopc:r:itio11 will lie' • 

:1chit•1•c th.tt ,1im h}· er\.lbling the Jn11i111, 

G1111fr1111tl1 l'l'n de 1'11ris1110, the n:ttion'· 
tourism :1~1·11C}·. to prep.uc :t mnstcr pl:ln 
for the tourist J e,•clopment of the 
J\111.1ti llllt' U:iy-L.1ke lz.1h.1l region in 
northc.1~tcrn Guatcmnl,1. The rc.i; ion i'. 
c11nsi<lt·rc·d one of the zones of grc:itc~· 
h1uri,111 porrnr iJI in tlw n:ition. In a sub· 
m 1ucnt ph .1~e of the pro~r:tm, feJ~1bility 

stutli('S or priority rrorccts wiJI be 
il1.1ft t'd. 

Tochnlcnl Educotlon St>T11lco:i 
I und for Spoclol (Jperatlons 
.$375.000 nonreimburs11 hl11 c1.opor Jtion of 

Oct. I Ii, I !l/5 
nenc ltci~ry · IHSTITUIO l ECNICO or 

CAl'ACll ACION Y PRO OUC TIVI01\!J 

Thi' tn hniL,il llk)pt:r.1li•'" · .1ut ltori1~J in 
lOll ium ti1111 With lhl· {'(t'\l\lllSI)' Ji:o;crth{'J 
$11.6 11111111111 hi.111 rr.un tltr: h! wl for Spt>· 
Li.if ()1'L' r.1t io11~ (ur .t ! l>J,.:W f1 tif tech· 
ni1.1 I 1.:d11c.1tmn 111 lil"t t'm t!J, .... ,u l r,,,·i.=: 
i11\tit11ti1111.1I 'lll'l'"tt (, :- tt•: '!':t,"l.:r:i. 
. l ~tllC)' • h~ /11.t1:/I/ ?',.'. .. 
1.11·i1:11 ) f1r n./11,111i.! ... ! (ISTLC.f I · 

I N 'J'l:(.'AI' \\'Ill lh~ :h . •• i;: •:::c : 



contract personnel to provide advisory 
s~c\'ices on mtttters related to the ph_~ning 
.u1<l administration of teaching acth·ities 
.ind the organization of methods of 
;tdministrative and financial control, :is 

wel l as for a fellowsr ? program to tr-in 
its own personnel. 

Institutional Strengthening 
f"uod for Special Operations 
$220,000 nonreimbursable cooperation or 

Nov. 6, 1975 
Beneficiary: UNIDAD EJECUTORA DEL 

PROGRAMA DE ACUEDUCTOS RURALES 

This technical cooperation wo..s extended 
in coo rdination with the previously 
Jc-cr!bed loan for $7 milJion made to 
fi n 111ce the third stage of a rur:il water 
~upply program in Guatemala. 

The cooperation will be used to 
mtngthen the administrative, accounting 
.ind financia l system of the loan exeruting 
.l>:rncy, the U11id11d Ejert1/01<t de/ Pro­
.e•.:11111 de Ametl11rto1 R11rofe1. 

Eslabllshment of Project Unit 
Soc1JI Pro2ress Trust Fund 
i?~0.000 nonreimbursable cooperation of 

nee. 11. 1975 
Benrliciary: SECRETARIA GENERAL DEL 

CO:ISEJO N/ICIOllAL DE PLANIFICACION 
t t:ONOMICA 

r1i. Secrt'/t11'i1t G t'l/t'/'(" def CO/JJI! jo 

.\' .. . 10111tl de Pft1111firnrio11 liro11rJmir11 
f .\ (, CN/11!) of Gu.1tlll1ala is tlie govern-
1111111's central pl:111ni11}j agency, being 
fl •l'•' llSihlc for formulating mc:dium- and 
1,.,,\; krm clcvelop1ncn1 plans :ind p:irtici­
r11111.~ in the prcp.u:1tio11 of short-range 
1·l 1·h The Govcrnment of C.t1atcm:tla h:is 
'" .:nl·d hi,lih priority to Ilic Clt:1hlishment 
" ' 1 project unit within SGCNf>f; to 
'" in c.1rryi11,li nut its natmn.tl <levclop-

111u11 l'l.1 11. 
·1111, tcd1ni1.il coopc1.1tio11 wi ll hdp 

\<. 1 ~ 111: 111 lont r.1c l c. 1111~uh .1111 s to pro· 

11 1 1dl'ltt' 1111 the form~tion .111d OQ~·111i · 
1 '• 11 of ~uch ,\ u11it to ~Ct \'l' :is .ln :-td\'i · 

'
11 llll'l h.1 11i ~111 for tlu oHit i.11 i11st ilut1\>m 

Ii •.I with prcp.11in}.: ;111d l'X<.·culin.t.: till' 
111t 111 pn•J.:1.11n' co111.1i11('d i11 th1: 

!•J '•J N.1tit•n.ll lk\'clllpmcnt Pl.rn. In 
11, the • 111,1 dt.111 I~ will J,: 11·c .!J1 ice 
prq1.1r.1t1011 uf nper.tt lll,L: 111 .111': 11' 

- ' tl11•d1 lo,t.:k.d J.:Uld') fur th<.· i ·1~n1 i­
. f'tep.1 r.lt11111, l'l,\l\1.1ti1111 .l11 ! \Pll • 

11'l" tfi c: i111•c,1111tnt p:11 jt\ t• 

Regional Development Studies 
Social Progress Trust Fuhd ' 
$235,000 nonreimbursable ~operation of 

Dec. 11, 1975 
Beneficiary: SECRETARIA GENERAL DEL 

CONSEJO NACIONAL DE PLANIFICACION 
ECON OM I CA 

Guatemala's western region is character­
ized by high population density, a smail 
farm system producing crops primarily for 
domestic use and an inadequate physical 
and social infrastructure. Approximatclr 
38 per cent of the nation's population 
resides in the region whose central city 
:S Quetzaltenango, the country's sel.'.ond 
lugcst. 

Within its National Development Plan 
f1>r 1975-79, the Government has assigned 
high priority to the formulation of :1 
development pl:in for the region, with 
special emphasis on the Western High 
Plateau Subregion. 

This tcchnicJI cooperation will help 
the Serret.1rin . . Geuer11f def Crmujo 
Nnrio11dl tie Plani/irnrion Ero116mic11, 
Guatemala's pbnning agency, to under­
take the plan's first stag<.', which includes 
its prcpJt.11inn, the identific:1t1on of 
priority projc.'cts. the estJbl1shment of in­
st itutional .md t1:chnic:al support mechan­
isms for \X/1.·stern C.u:ilem:il:t's r1.·gion:1l 
dcvdopmeut ccntc:r, :ind thc clr.1ft ing of 
terms of ref crence for the priority prtJjccts 
which might be idmtifieJ . 

HAITI 

LOANS 

Port-nu·Prince Port Improvement 
Fund tor Special Operallons 
$7.5 million 40-year loan of Sept, 11. J 97!i 
lnteresl: 1% lor 10 ycm. 2% therc~ft er 

norrower: AANQUE NATIONALE D[ LA 
REPUULIQUE d' llAITI 

111 t972 1111: B.1111. :ippruvcd :1 ,$10 

million lo.111 (10111 1111.· F1111,f for Sp<.'Ci.11 
Opt·r.1tiom h• hdp li11a11rc the ~<.·w111I 

st.1~e of a proi:1.1111 to exp.11111 :111d i111pri1vc 
the poll f.11' ili1 It'.\ 11( l'ort•a11 l'r inn-, 
I l.1 iti'~ (.1pit.1I .111d 111.1jor port. 

This su ppltme11t.11 )' lo.in will lw med 
fl}' the: Ad111111i11i.1ti11 11 /1m t11.1ir1· .It• /'r)t 'I · 

1111 l'ri11rc• ( / l/ll'), tht' 11.1ti1111'5 purl .111tl111r· 
ity, 111 l11111 p1<.1 ,• tli1: li11 .111dng 11( tli.1t 
~t.1~:l'. which i1 11 ludt, tit <.· wnstnictmn of 

a reinforced concrete wharf, two cJrgo 
warehouses, a poi t· adm:nistration builc!­
ing and a gravel-llll dike to be useci hter 
as a cargo-storage area. 

The program •./so includes th- J 1 ~ing 

of an aCCCSS channel to the I , narf 
for vessels wittl a capacity of . up to 
52,000 tons, the installation of an electric 
'power system and the purchase of cargo· 
handling equipment. 

Completion of the project will permit 
Port-au-Princ:e to handle 510,000 tons of 
cargo by 1980 compared with 192,263 
tons in 1971, and to receive about 1,100 
vessels a year. Moreover, it wiJI expedite 
the hanrl ling of passenger traffic from 
Caribbean cruise ships which is expected 
to increase from 24,100 in 1971 to 
125,000 in 1980. 

The total cost of the project is esti­
mated at $20.8 million, of which the 
Bank will cover 8'1.3 p~r cent with the 
resources of the loan approved in 1972 
and this supplemenl:iry loan and the bor­
rower will provide the rcm:iining 15.7 
pcr cent f mm local sources. 

Southern Highway 
Fund tor Special Operalions 
S25 million 40·ycar loan of Oct. 16, 1975 
($20.5 million and «1.5 million in gourde~) 
Interest: 1% lor JO years. 2% lhercahcr 
Borrower: BANQUE N/ITIONALF. DI: LA 

REl'UBLIQUC d'HAITI 

To spur :igricultur:il 11nd tourism di.: velop· 
mcnt in Southern H.1it i, the St•1 rh11irit• 
d'f.111/ dt•s 'fr.11•.111.1: P11/ilir1, deJ '/'1·11w. 
/lfJl'lr rl Cm1m11111ir.1ti r111r is c.1rryi11g uut 
a projcd IO co111plcte lhe Soulhcrn I li.i,h· 
w.1r linki11,i:: Po1t-:111-f'rinre, I l.1iti 's c.1pi· 
1.d . with Les ( .1yes. 

1'11i .. lo.rn wi ll be uscJ to help con­
,1 uct the A<111in- J.c, C.1ye!t section of 
th1.· ro.1.f. It cornplc111c11ts ;i S22.2 mill ion 
lo.tn nude hr the D.mk in 197.S for the 
con~truct ion of the I.eogfoc· Aquin sec· 
1io11. 111 :1dd i111111 lo Ilic: construction of 
the tw11-l,1 11l ~7 - milc: ro.1J ~cction, the 
rc)111tr~ 1.·s o ( die ln.11 1 will b(' u~cd w 
huild a hmli~c mer tlw Mn111.111cc RI\ er. 

Tht· l.c\ C..1yt.•\ rl.1i11 thrrn1gh '' hich 
the hi;~ li w.1r lllll\ lt .1~ rn11'lidtr.1blr .tr;ri. 
cultur.il f'Cllcnti.il .111d till' .1rc.1 uf 1111i ·:· 
enc<: C1f 1 la· prnjc·ct h.1s .~111 1 , ! t<'L! t: ::~ 

pr11~ 1 •tc t \ du1: 1t1 n.11 11r.d hc-.1u1r .111 .I F.~: 
bc:.1tl1t·~. ( 'ompkl i\111 of lll l' hi.;.:h"' J ~ 1 s 
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NEW PORT FACILITIES In Port-au-Prince, Haiti, financed with loons of the lnlor-Amerlcan 
Bank, w//I modernize cargo-handling facilities as well as expedite passenger traffic from 
Caribbean cruise ships. By 1980 some 1,100 vessels yoarly aro expectod to dock at Im· 
proved facilities and cargo-handling ability wl// riso to 510,000 tons o yoar. 

cxpc-ctcJ to focilit.1tc the construdion of 
hotels :ind oilier tourist faci lities in the 
region. 

The total cost of the project is esti· 
mated :ll $29 million, of \\'hicli the D.u1k 
will CO\'er 86.2 per cent with this sup· 
pk-mcntar)' lu:in :111J the borrtt\\'Cr wi ll 
provi1lc· .he rem:iin111!: I ~ .R rt:r cent from 
loc:t I sou rccs 

Port·DU·Prlnco Waler System 
Fund for Special Operations 
$2.3 million 40·year to.in of Feb. 28. 1975 
($2 mill ion and $:?00,000 In gourclas) 
lntemt: 1% for 10 years. 2% thereaft er 
Borrower: BAtlQUE tll\TIONfll[ OE LA 

REPUOl IQU[ d'llAITI 

111 19r.t1 the ll;ml. ern:ntlcd .1 lo.111 o( 

Sl,3<iU,OOO 111 help fin.um~ the lir~t sl.1g<.· 

of :t ptO[~r.11n to 1mprm•c: .tnd exp.ind tlw 
\\•.ti er M•l'l'I)" ') ' 1e 111 u( I !Jiti's r.lpital, 
Port ·JU· I 'ri 11(1'. l'<.t i11nyi 111· .111d :td j .1c t'rtl 
cn1nm1111it1e' 'I lt .1 1 ~1 .11 :e w;i~ c11111plc1c:d 

in 1 96~. 

111 1910 11 11 ll.111k J11llt11111 t·d :l \("(.01111 
111.111 fw S~ . I 111 dl1 \11t lit help lio.1111 t' 1lw 
R'Wlld \l.IJ.:C 11 ( th t' pr11ju1. I lill\'t'\"Cr, 

bid, 111 t·xc·1 11tc lht p1111cll ~t1h) t, 1nt1 .1 ll ) 

t"Xtt:c:dc:d th.ti f1p111· Th:' 111.111 wi ll ~up 

plc11wnt 11 11: pr1 1gr.1111, th r• 11,.;h wli 1th tin 
C1•//!1'.tft• ,-1111 1;r1 1111 , \( , ,' • ,: I f, 111/t' ,/'/".111 

/
1111,1/,I.-, l'.1rt 1:1 l'!l! .l°~ , \I .ll1 t ~cr l' iu· 

agency, is cxp:tnJing dist ribution lines, 
constructin& rescr\'oirs :ind inst:illins 
pumping statillns. hydr.mts, household 
connrctions :inti mett·rs. 

The· tot.ti w~t of the :.ccnn1l st:1ge of 
the project is cstim.1tNI .11 S9.2 111illio11, 
of which the: 1c:sn11rc1·s n( th<.: 1970 11.mk 
10:111 :111d thost• of this :.11pplrrnen t:11y 
lo.111 wi ll cuv<•r 80.il per ccnl a111I 1111.: 
hnrrowcr will prov i,lc: tht· rc111.1i11i11~ l !').o 

per cent from l11ral source~. 

R11r:1I Ho:illh Sorvlcos 

Fun~ lor Special Opm1tlons 
SG.3 m1lho11 40 year IOdn or rlov. 13. l!ll!l 
($5 million :ind $t.:1 mllllon In P.Ou rd~\} 
Interest: 1% lor 10 yoa1s. 2% thcrcaltcr 
Uotrower: BANQUE flf\110t1All 0[ LA 

RLl'UOl IOUI' d'llAI 11 

An i11.11l c:1111.11c J1l'I ;i11d imufTir rt•n t l1t •. 1ltli 

sef\·icc' :i r c: pr 111t i I"'">" rc\pl111~1 lik· for 
1111: 111\\' ltt'.dtlt \l.1111 !.11<1 ~ .Hui liii.:lt 1n(.111t 
11\llrt,lltl )' I.Ill\ t>( I l. 11 t1 \ 1111 .tl .111,".I ~ 

' 1"11 hdp d1.111>:l" tli t\C (01tJtt1nt1\, tht: 
11.1 ti11n\ ltc.dth 111i1ti\t I)'• th1· /JJp,1111'/1111/I 

,/,· l .1 S.11111: 1111/i/111111· 1·1 d1· /,, 11r1/•td.111011 

r n.\/'I' ) . " c.1rr)·1n1: 11111 .1 pr11r1.1111 111 
11111'11•1 1. .111d 1.· .. p.111d rur.il lu:.1 lllt H I\ l l ('' 

1h1ou,_; l1 11111 tlt1· 1111111t1r. 
'l'lic C.11a •r111w 111 " (1111r11t ly t .111yiriJ: 

\llll ,I H/:1ci11.it11.1•i •II ('l.111 1111d1·r whid1 
~ix ltt' .. ltl1 nr1 •:,, \\di h~· c,1.1hli, fi t• .t to 

rcplacr, the present 11 sanit1tion districts. 
The plan is being initiated with the help 
of this loan in the northern Md southern 
region. The program is expected to in­
crease outpatient care {com s21 ,ooo in 
1973 to 810,000 in 1980. 

The loan will help finance the program 
which provides for the construction of 
36 dispensaries, 23 J1ealth centers and a 
new health and training center, which 
wiU benefit a rural population o( 1.9 
million. 

The total cost of the project is estimate~ 
at S7.3 million, of which the Bank lo. 
will cover 86.3 per cent and the borrow~· 
will pro\ idc the remaining 13.7 per cent 
from local sources. 

TECHNICAL COOPERATION 

Institutional Strengthening 
Fund ror Special Operations 
$442,000 nonreimbursable cooperation of 

Nov. 13, 1975 
Beneficiary: DEPARTEMENT DE LA SANTE 

PUBLIQUE ET DE LA POPULATION 

This tcchnic:il cooper.ition w:is extended 
in conjunction with the previously il 
scribed S6.3 million lo:in for rural he:1lt l 
~erviccs ir. Haiti, lo stren!~lhcn the t'xcn1t· 
ing :ii;cnC)•- tht D1~p11t'fr11w1t d1· In S1111h 

/luhliq11c ct tit: /,, Pr1/111l.1rit>11 ( DSP/1 ). 

Tlw tecl111ic:il toopw1tio11 rcsourcc·s wi ll 
provide nd,·icc to tltc DSl'fl 011 the im · 
pro\'cmcnt of it~ ndrninislr:iti\'<.: nntl 
li 11 ~ 11c i:t l S}'Stcms noel will help tr:i in tli 
technical :ind profc~sion:i l ~1.1(f i11 ch:trgt 
of the lte.1 lth \t• rvin·~ 

Rural Education ProJecl 
Socia! P1ogreu Tru~I Fund (Specill P111~1an1 for 

ProJctl Preparation) 
1150,000 nonrelmbun11hle coopm lion ot 

Occ 11. 1975 
Ocncl •ary: R(PlJDI IC Of llAlll 

Ah1l11I t<O l'l' r cent 1Jf I l.1iti'~ 
i11li.1l111.rn1' li\'c 111 r111 .d .Ht'.lS .111 tl tn).,.1~ c 

in '11h\i,11·11 ~ l ' (.1rmin.i: Tht , .i:.i ntq" 
:1.i;ricu ltur.il p1od11cti•• 11 C'l\tr th~ (J , I Je 
L lt ll· 1:ri:w l>y 011ly I l't r < C'll t .1 ~ c 1r 1'1H 
I.id; 11f 11<l111ir.1 I l·du . 1 •11•11 m rnr •I H•J 
' '"" 11 11 ~· uf th1: f.1d11r• ' : : 1~ •II me !· • th. 
l t1\\ ~rl·Wl(1 t.tt c:. 

Tl1 i, tn hn i~ . d lt · 'j" ~- • ; · .. .' : :r. 1: I 
1(1(' ( 011111.' .It• ( ,.,,, ,: . ... : J.'.r: , , 
g 1tl'lllt' lll tf,:; 1. , flfr ( ( ()1 r I I .1.! • 
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mous' go,·ernment agency, to prep1rc an 
integrate<.. . rural-cducatiun project which 
will serve to support a lo1n 1pplication 
to an international finnncing :i.gency. The 
project, whose purpose will ~ to improve 
rural communities, will include the in­
stallation of 10 Comprche:isive Rural 
Development Ctntcrs distributed through­
out the nntion on a regional basis. 

HONDURAS 

LOANS 

Telecommuntcations System 
Fund tor Special Operations 
$14.7 mlllfon 40-year loan of Dec. 18, 1975 
($12.7 million ~nd $2 million in lemplras) 
Interest: 1 o/o for 10 years, 2% thereafter 
Borrower: REPUBLIC OF HONDURAS 

Honduras has one of the lowest tcle­
-phone densities in the: Western He.mi· 
sphere, with only 5.3 instruments for 
c,·ery thousand people. Despite efforts 
madt: to solve the problem, the impro,·e­
ment :md exp1nsion of the tclccomniuni­
t .1lions system in Hondur.1s has generally 
L1J;.&Cd behind other sL-ctors. There is 
i.:re.1t J isparity bctw<·en supply ·Jnd de­
tnJnd, to the point lh~ t the w.1iting list 
f11 r scn·icc is ne:irly as .. mg :is the 11umhcr 
nr phones :tlre:i <ly inst.dlcJ . 

To improve this si t11.1tion, the ht1rmwn 
will use this lo.1n to expand and uw1lcr-
1112e telephone: scn·itc in S.111 Ped ro Sul.1, 
l°lAUC i~J l p.1 :ind 11ther I l1111Jur.111 ctt 1c.s. 

Specilir.1lly, the Mmi~try's Telc.-c11·n-
11n111ir.1tio11s Burc.111 will i11\la ll .1 ru:w 

t• lcpl11mt· <'xt h.11 1}.:c in S.rn Pl.'Jt•• Su l.1 , 
" 1th :i c.1pJc-i1y uf 20.000 trnc' :ind cx-
1 11111 the telephone cxc h.1rit;e in Tc~ul i 

l' ilp.1 with 2li,OOO lim•\ .111d lhc !lll CS in 
'll.11td1 itu .rnd Juli t .dp.t wit h •100 l ine~ 
h .1dd1tmn srr\'iC'e tlu uut:houl thl· C'Clllll 

\ wi ll be imp1Mcd hr ,1rt·r\1;tht·11i11>: 1h1· 
11111 L·.111 \ .11! 111i 11i ~ t1.11 ivc, .1rc 011111 i II),: .11ul 
11:·u.11 i11g l.tp.1htl1 l 1 C~ .111,I fHlwi,lin>: lf ll · 

1 • H·d tr.1i111 nr, for ii\ ,t.tfT 
I he: l• •l.l l (l•\I uf the rr 1jt;d i~ (' \ II 

'L.I .ii SH . .! mrll ron, , ,f \\ h1cl1 ll1 t• 
11 uL l o~n \ \ 111 l°" \Lr .;; i : u:nt , the• 
1, .. mn1c:r1t .,f l l1•:idur." 
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Rural Health ServlcH 
Fund for Special Operations ' 

• .$11.5 mllllon 40-year 2% loan of Oct. 16, 1975 
($7 mlllion and $4.5 mllilon In lemplras) 
Norwegian Fund for Latin American Development 
$2.5 million 30·year 2% loan of Oct 16, 1975 
Borrower. RFPUBLIC OF HONDURAS 

About h:llf of the rural population of 
Honduras receives no medical care and 
most of the other half receives only mini­
mum care. As a result, health levels 
among thousands of people art low, 
their abili ty to work is reduced and their 
participation in the nation's economic 
~row th p1 -x:css is limited. To improve 
1nis situation, the nation's health ministry, 
the 1Hi11iJterio de Sal11d P1iblirn y A1i1-
1enri11 Snritt/ ( l\fSPAS }, has created a 
program to proviJe he:ilth co\'eras~ to 
:ireas and groups suff cring the most seri­
ous deficiencies. 

These two lo:ins will enable 1'1SPAS 
to construct :md equip 2-13 rural he:ilth 
centers, 8 cr11erge11cy hospital centers and 
2 regional huspitals. The execution of 
the progrJm is expected to provide 
health ~cr \'iccs to about 85 per cent of 
t1' : rnral populltion, benefit ing U mil­
l on inh:tbit:iur s hy 1980. 

The rur.11 ct11ters, hasicall)· three-room 
units. will rrnviilc J i.1gnostic services nnJ 
wi ll concentr:il c on tht• c.1rc: o ( morl "rs 
.md children. The crner,r;cnq· hospit.11 
centers wi ll h.1,·e .1 tutJI of ~O heds c.1ch . 
Onr Cir the: rq;innal h1)'pit.ils, with an 
i11 iti.1 I c:tpJcitr 11( ~ o htJ~. will be In· 
c.1lcd in Cotn.l)'.1,i.:11.1 .111d th(· other, with 
.10 m1l1:i l ? ·I~ llCds, wr it he: l11c.11cd i11 S:i·1 
J>cd111 Sul.1 

The total to)t tir rhc: prnju t i' c~ ti · 

111.1tt't l .11 S I CU mill i1111 . uf \\hu h tht· twCI 
11.1111,. l o.111 ~ wi ll Cll \'l'r tl~ .9 pct cent ,1nd 
lll(.11 ~11111<e~ the rc1n.1111i11[; I I I per ~cnt. 

TECHNICAL COOPERATION 

T ;111 Administration Support 
Sntlnl Pro11rrss 1 rust I und 
S89.~00 non1r1mbur s~IJle c;oo11erJt1on of 

Jnn. 15, 1975 
OunofiriJry: SCCRDAlllfl OE llACl[IWfl Y 

Clll DllO PUOl IC') 

W11hi11 th 197·1 7H N.1tw11.tl Dt•H l11p 
11w11' l'IJn, the G11\ unmcnt of I lu11du r ,; 
i~ ~ed. ri 1~ hi 1m 1ir11\l' ih 1,1\ .1dm1nl\tr.1· 
l11m .ind 1 ,1.tl ac1111tnttnt: pn•1cd11 rl.'' in 

mdt r lo 111ul '' the: lh ·w 11f rt'\ C' n111:\ 
l o the n.lllllll. 

This technical cooperation v.·lll help 
the .nation's Ministry of Fir.mce, tht 
Seuelnrfa de Hacienda y Crldiro P1lblfro, 
to achieve that objective. The cooperation 
will provide suppcrt for the nation's 
General Accounting Office in moderniz­
ing the accounting srstem for the nation's 
financial assets ancl will help the nation's 
General Revenue Office to modernize the 
rt•gistry of its tax rolls . 

Irrigation Studlea 
Social Progress Trust Fund (Sper:,11 Program for 

Prof ect Preparation) 
$370,000 nonrelmbursab1e cooperation ol 

April 10, 1975 
Beneficiary: OIRECCION OE PLANIFICACION 

SECTORIAL 

The Quimistfo Valley of Honduras, 
whose current form production is limited 
clue to insu£1icicnt rainfall, hns excellent 
prospects for intensive agricultm :il devel­
opment if its ri\'er r~ources-the Ch:una­
lc:c6n Ri\'er and its tributaries-arc h:u ­
ncssecl fo r irrig:i tio11. 

111is tcch11ic.tl roopcr1tion will I .p 
re:ilize these· prospects by enabling Hon­
Juras to undertake nn :igricultural devel­
opment stud)· fo r the irrisption of 7,607 
ncrcs of bnJ in the Vnllcy. The coopera· 
tion wi ll also be u~cJ to help I londur:i.s 
C\'1ll\'C :in .rnn lp :s of ir1 ig:1tio11 in the 
C1•1111t rr Jnd J r.ill 11lt':l511tC'S to org.111ize 
an1I trcngthl.'n the: n.\linn's scctor.11 plan­
n in~ .1.~cnC)', the Diruciti11 dr /'/,111ifi<11· 
Cifi ll S 1•(/()T'i1tl. 

Sanltnllon Service Studies 
f und fer Special Ope1ntions 
.$500,000 contlnr.ent repJyment coopm tlon or 

July 10, 1975 
Bcne licl~ry: CORPOlff\CION MUNICll'AL 0( 

SflN PEDRO SULA 
1i , 197\ rli c: ll.111~ .1pp11wccl .1 $1.:' mil­
lt 1111 lu,1 11 h> cxp.ir11I .inJ 11111,lcrniic the 
\\tier ~p tcm uf $.111 PcJrci Sul.1, the sec· 
u11d l. ll ~l"t ci t) 111 I londurJ~ The t' X· 

p.u"i1111 p111,:r.1111 ''J' hcinJ..: c.arricd out 
1111 , t hl·duk \\ hl ll .I dl\.l\tlll(I' tlt k>d ht! 

th l• \ II)" 111 Sl·pllrnhc· 1 1 9~ I 111 tie ,, ,1kc 

11( I l urri~.111(' Fifi, dc,1r11)i11g the rm· 
J"1Ut1 d111cut .rnd dl' l·'i"n \\"rb .m. I r.ut 
1 ,f I he '"f'l'I) lim ' , ,f tht i' 1 j' J:.1 R: \ c: 

\\Jll"r ')'t<.m 
11"' tu hn 1~.i1 '"''! .·r ' 71 ' ' ·.i i-: ~t : J 

h) tin· Cr11/11•1.111•i11 .\l:.•r, ' r \ .• 
/'1 ,/1 I \°ti/,t, tlW tl llHll j °' l 0 ~ .. . ~ •• I .. " • • . J:1 

d111~c ol the'''»°' \\,lttr .1:-. ! ~ .. J_.:: 
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LOANS AND TECHNICAL COOPERATION 

ser"ices, to finance engine<"~ing studies 
and final designs for the reconstruction of 
the works along the S.intl Ana and 
Zapata! Rivers and the repi.?cement of 
the d:imaged water supply s;-stems. It will 
also help tap underground -..·lter reser­
voirs as an altern:i.tive source of water. 

lnslllutlonal Improvement 
Fund for Special Operations 
$175,000 nonrelmburscble cooperation or 

Auf. 28, 1975 
Beneficiary: CORPORAClON NACIONAL OE 

INVERSION ES 
The Co1 poracion Nacional de J111rcr1io11t1 
(CONADI) is the principal institution 
of Honduras in fostering investments for 
the execution of the nnti.on's dc\'elopment 
pl:m. Newly created, the Government is 
seeking to strengthen CONADl's organi· 
zation and administration. 

111is technic.tl cooperation will enable 
CONADI to hire l consulti ng firm to 
revamp its ori;ani1.1tinn:il structure, estab­
lish regu la tions and proccJurc~ needed 
to c:irry out the ir1"~trncnt go.1ls of Hon· 
dur.1s' 197~· 79 N:ition:il De\'clopmcnt 
Pl.in anti tr.1in its profc~siona l per)<1n11cl. 

Improvement u l llonllh Sorvlcos 
Fund for Special Opmtlons 
$465.000 nonrehnbursable cooperation ol 

Ocl. 16, 1975 
Denell ci~rt : MINISlCRIO OE SALUO PUOLICA Y 

ASISTWCIA SOCIAL 
1'l11s technical cuvpcration w.1~ <:xtcmlc1I 
to the Mi11is11•1it1 tic s,i/11d /11iM1r.1 J 
tl 1iJtm1i11 Suci.il ( 1\ISl 'AS) , in conju11c· 
lion with tlu: pr e' i1111\ly lllC11tin11c.I 1 11.111 ~ 
tut.il 111g $ t•1 mil!u•n which .m• c11.1hlin1: 
I l11ndur I\ to cs1 .1h li ~h b.1~ic he.11th Sl'r '' 
ict'' in rur .1 1 .mJ' thm11,:h1111t th<' (111111t rr 

'J'll(' (IW1't'1;\li1111 wi ll help t'll\lH<: the 
s11ccc\' o( thl· l' "'>:r .1111 Ii)" p111\' idi111: 
;\f \ /'AS with .111' ""'1' ~\'I\ llr\ de~ign(d 
In imprm·c· ih .1d111i11i\tr.1t1\I' .111d .1cu11111t 
111g l<.'C\ 1ct,, 1m111111r 11111dc· rn 111 e th111 I ~ 11( 

hthpi t.tl .11ln111m1r.1 t1 1111 .ind 1r.1i11 ' ' ·'IT 111 
tec h11il.1I .111.I .1.l1ni 11i,tr.1ll\t' 111.11tcr ... 

l ndutlrlnl Prnc1 •sing Study 
fund for Spcci vp~1., t1on\ 
$100,000 con11ngrnt rc11Dymrnt ' oopMntinn nl 

Dec. 11 . 1975 
Oenr l 1c1~ry llMICO llACIOllAI Of rQl.'frllO 

me11t Program. Subsequently, the Lower 
• A1.u3n African Palm Project was initiated 

to generate ag ricultural exPorts. Now, 
witt: nearly, 7,400 acres of land having 
been p1 .... teJ with AfriClln palm, the Gov­
ernment is seeking technical support for a 
project to process the palm oil. 

Thi.s technical cooperation will enable 
the Bauro Nacioua/ de f omeuto, the na· 
tion's development bank, to contract a 
consulting firm to prepare feasibility stud· 
ies · to determine the optimum form for 
the industrial processing of some 24,700 
acres of African palm. Similarly, the firm 
will prep:irc enginc:cring designs for the 
industrial plant or pl:tnts rc'Commendccl in 
the first st:ige of the feasibility study. 

JAMAICA 

LOANS 

Rurnl Eloclrillcntlon 
fund lor Spcr.lal Operntio11~ 
$9.2 million JS-year£% loan .. r Oct. JO, 1975 
($7.2 million and $2 million In fom altan dollars) 
Borrower: JAMAI CA 
About ~ ·1 per crnt of J.1m.1 icJ·~ ?. 01ill ic1n 
inh.1h1 t.111h live in rnml :ire.1~. half of tlt :it 
nurnher within :ttlCS' 11f clctl t i\ )Cn'1tc 
I h lWC\ 'CC, c111ly I I pt•r cc11\ l1.1w power 
1,rn 11 \eCt i11n~ . 

To i111 11.·.1\c \Cl\ i'e lo 111nrt• pcopk, 
J.11n.11ca l111hlir Scr\'icc J.td . (JPS), tlw 
11.1tion\ d cctrit p11\Hr .agency, wall 11~c 
th1 ' lu 111 tu hell' ftn .111<t· a 11.ll iu11wi1k 
1111ll clectriftt .ll1011 pr11gr.1111 

Tlw 1•ro1:r.llll 111d11dt•, the lll\t,dl.111011 
of 160 p1 i111.11 )' h1 .111d1 li n<:\ t11t.1li111: (, 11l 
mile~ ,11111 tlw 1mt.1 ll.ll 11111 of h•w \ol1 .11:t• 
tr.111, for11wr ~1.1111111 ~ 1(1 l'"''"id1· \ l l\"11 t · 111 
ll'l' r~ thll •ll}~h .1 n cl / l ICI \'ll ll \('t11111 l.1 ry 
di ,11 ihut irn1 ~pll'lll '1HO m11r\ lung 

111 .uld1ti1111, :1 rrvuh111[: (11 1111 wi ll lit. wt 
up to help (111 .1111t tlw 1mt.ill.1111111 11f '1,lllHI 

h1•ll ~l' C1•1111cd 1111" l•\'C' r tlt c: 1wxt fu11t 

)'"'" I \ l·t 11111111 ,,( tlw 11111,1-:r.1111 "i ll 111 

ur.1w lhl· 1111111h1·1 11( 1111.11 tl\, cllc1 ' with 
l111ml' 1111111c'1 ti1111 \ In 17 f K' I u:nt. 

111 l'J61> till' l11:N J\111rr .. .111 11.1111. I' ''' 
'i.lc.I tli ~ l 11t\ c11101rnt 11' II •:1. l11r.\\ \\ it h 
.1 $7 7 1111111 .. 11 1111:1 11 • I .1 1 ~ 11ry 111 11 ti" 
,<\ ~u.in \ '111, l 1I '"'' .1:1. I 'i<:ttk 

' 1111 l''"}:r.11n 1rn11pl111u·111' otltll ' 1111\\ 
lw1111: 1111d1·11.1l.1•11 hr ti ll' c .11n·111111rn1 .. r 
J .1111 .1 ii.1 tu 11111'r1 1H· r11r .1I ll\1111: .. 111111111 1• 

.111d \11 111 11 111:1.1ti11 11 111 the UIH' ' I he lU ·" 

d 1, t11h1.1l11111 1•r1 •fr.1111 ""·'' dndopc.I " th 
tll( hdp of ~I •J' I" Ill Ill 11111llll}:t·nl l l< I \ · 

l I)' t11 lt1111.1I • ' i'·• 111 •11 t lltt·1i.k1! Ill 
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Jam:iica by the B3.nk in 1973. 
The totai cost of the program is esti­

mnted at SB.7 million, of which the 
B:ink ,lonn will cover 67 .2 per cent and 
local contributions the rem:iining 32.8 

per cent. 

Urban Water Systems 
Ordinary Capital Resources 
$5.9 million 20·year 8% loan or Dec. 4, 1975 
fund for Special Operations 
$6.l million JS.year 2% loan of Dec. 4, 197~ 
($5.l million and $1 million .1 Jamaican dollm) 
Borrower: JAMAICA 

Accor~l ing to the 1970 cen~us, public 
water services are provided to about 90 
per cent of J:unaica's urban popubtion 
ar1ll 77 per cent of rural dwellers have 
access to either public or pri\•ate '":i.ter 
services. However, w:iter service is quite 
ir1.1d(.'<.fUalc in ~omc urban areas which 
have experienced rapid growth in recent 
ye;irs. 

For th.at re.1son the exp.in~ion of the 
water S}'Stems of tlic nrc.i is at the top of 
the li,t of fou r priority s:mitJtion projects 
of the Government nf jJm.lica. The Mon· 
tcho Ujy :11111 F.l1111011th 11rh:in areas rcpre­
\t·nt :i ftr~I st a~c in Ilic w:itcr cxp;iMi('ll 
prow.1111. 

Thc'c I wo 1 11.111 ~ will LI\: mc<l br J .1. 

in.1i r.1·~ N.1tio11:1I Water J\utlh>ri ty to h11 il 1 

.1 new \\'.lier 'lll'f'I)' ')'\tern for the t\\ • 

ti tic\, tu in,Llll ;>,()0(1 111111,e rnnncilin1h 
.1ml mut· r~. 1<1 h11)' cl1lnri11:1 tinn nntl other 
cl1c1111c;i l )\lh~t.111C'c cc1u1p111ent, to JC9uirt' 
vchidc\ fur the p1111c•d's extcutwn ant! 
\11pcr"i ' i1111 .11111 lo c.1try out invcs t i~.11io 11s 
111 proln t w.1t C' r ,11111n•, :11111 control k.tk\ 

'l'IH.' .trl'.l of 111t111emc C1f tlw pr<•j ttt 
,, \lt•p 11( 1.11111 \~ 1111ll 'i t. 1 11~: ;11111 .1h11 
1 '"' mil e' \\ 11lc. 011 rnrnpkt11111 th r: m·\1 

1') 1t111\ ' 'i ll \ll l'PI)' the ncc.h t•r the rc~ ron 
up 11• 19'J0 \\ hcu tht· r11im.11nl f'·•J'll l.\li(l11 
" ii I ht• 11 ~,11110 

' I li1• lll(,11 ll•\t (If thC' f'CCl jCd j\ ('\ti 
111.1t<d .11 $20 111rl l1011. 11f ,.i 11 ~ li the 11.•nl 
\\di lU'lf (•ti l'l r cut ,,n,1 the C1n c r ~ 
llll' lll o( ) 1111,111 •I tl l L' lt'lll.lln lll/-t •Ill f • 
uni 

TECHNICAL COOPERATION 
nlco f'1 oductlon Study 

I und '"' S11edJI 0fll' )llcn 1 
$33\000 nnn rr1mh111 .1:i•• <ti' ~· ·1 • · ' ~ · 

Mmh G. 197!"1 
flrnrliri1 ry MllllSIRV Of f , ·,~·. r 

J\t 1•rt.:1rnl .11ttllt 1),111111 r .. 1 
. . : r· t::i:tJ 



agricultural lo.nd lie fallow in the Upper 
Morass region of the Black Rh-er of 
Jama. ico. because floods in the rainy season 
convert t11em into large swamps. As a 
result, their rich peat soil cannot be fully 
utilized for agriculture. 

To improve this situation, the :\finistry 
of Finance, assisted by a Joint Technical 
Advisory Group from the ~finistry of 
Agriculture and the Ministry of Mines 
and Natural Rc:sourccs, will use this as­
asistance to help Jamaica prepare feas­
ibility nnd final design studies for a rice 
production prcject in the region. 

Specifica lly, the technical cooperation 
will include studies involving a review 
of existing agricult111JI studies; drainage 
of the Upper Mornss area of the Black 
River by the best nltcrnative; program. 
ming fo nd distribut ion and ngricu ltt1rul 
production, with emphasis on transfer of 
technology ns wdl ns ide11ti fic1tio11 of 
hJsic Sl'r\'ices such os cn1'1it, extensicin, 
research and m.trkc:ti11g, and crc:ttiug nn 
institu1 ion:i l and op1:r..itio11:il 1m't'h1nisrn 
to 11nple111cnt the project. 

Support for Economic Plannln11 
fund tor SpeciAI Oper~ llons 
S80,000 nonreimbur)a!Jlo cooperJllon ul 

Oct. 9, 19/5 
llencliclM}': MINISTllY Of rtNl\tlCf" 

1'11c GO\'l'rn111<.·111 o( J.11n.11r.1 h J\ till · 

h.HJ..c:d 011 :i rro1~ 1Jru 1•1 rl'C1rJ;.111i'1c ii ~ 
r1.1ti1111.1 I pl.11111i11J~ .1111l )'rt1j<.'ll forrrurl.1ti1111 
'nlw1 Iv 111.1ke 11 mnrc fl' \jl<lll\i\'l' l o t ill' 
• 111111ry's dcvdopmrnt pl.111 ~. 

Thi~ I <.~ l111it.ll t11t1p4•r,1ti1111 will hdp the: 
l'ri11tth' I >11'1si1111 ,,f 1'11· Mi11i~t rr of 
I 111.11 11·, 111 ,1rcn1:1h1'11 ih pwn·.lu tt·, for 
l hl' ftrt'j•.tr.1t11•11 11( p1 iorit)' im·c:\ l111c11t 

l'"•iHI\ '1'11(' ·'""'·•ncl· will lw usc·d l o 

tlJll l .I• I lllll\llll.111t \ to d ni,i:n .I S)' ~' ''" 
1111 Iii <· i1k111d11 .11iu11 .111d p rq 1J r.1t i<1n nf 
•11H•,f111u1t fl"'J\d\ 111 t l 1 ~ puhlic l <'tf11r 

1111 1 111 ,.,11.1h111.1t t· 111 t:\',1 h1.11i111: .111 I <1111 

·11 .fl111J: !ht• i1nplt'tllc·111.11io11 uf f'rnj ,, I\, 

•111 l11 d1111: 1111.tf1,· joh fr.11111111-: 11( l11r.lf pt·r· 
•nncl. 

SU/IL lfANlJ~ flADIO COMl10Nf N f S 111 Ill/~ Qfuctrtr;,1/ 1111r>ltancos ,?lnnt In 
Jo11111/c11. llnnl.. luu11 <Pl S 10 11111/1C11l, 011t1•11tlutl 111 J .l111,1/c11'. .. Vuv1•tn11111on1 fl11n1i In 1973, Is 
110/plnlJ 11 l111111cJ 111nyu of s11111// pllv11tu 1111Wtp11:.0:1, suc f1 1n l llllJ nnc.'. to Cxp11nd thou output. 
T 110 /01111 Is llli. o f1JS l111l1 JJ tour1sr11 IJY fm ,111cl11y M11,11/ l mtul:; 1t11CJ fTIOIOl!i, 

\'Infe r Syslcnu Sludlo!l 
r .. , ~ ' I Speci31 oo~r iliaM 

• .flOO no11re1m1J111ublo c op r~·mn or 
-1. l !l/!i 

' r•.Hy h' ll l~JllY Ill 1111 .; \ ... l 

.. lt d1111Ld \ I• I , 1 1• 11 \ ... :' •.,; ... !. I 

Ill I tl11)111h llttl1 1\' tllt the: l "<' \' lllU\I)' df' 
,, 11l 1L·.I 11•.111' l1•r ~ I .' r111 ll1u11 \d11t h .u r 

1111.1 111 1111; 1lw l ' l'·I"""'' 1•( llil' \\ .1lc:r .)) ' 
I<'" " 11{ ,\f11rtt• J:v H.1r .11 111 1 .. 111111111!11 in 

) lfll.lll,I 

,.,.,, W1•1 r.:l.1(11111 \\ 111 (,l• II" .f 11)' lfi " 

M1111\ll)' 11( F trt lllCt' ICI \l'\ll rc .lJ\ih•I) 

)~n· 1u' le• 11 1.11.c .1 ''""r lc.hfi11,c 111 ti t': 

~c I\• 111111 of .111 ·' l'l' r,1r1111e 'i:1t\ t • ,,,; . 

11111mtt1, 11pl·1.lll' .111d m1111r~1n 1hc '• -. • 

\)"lllll\ In Jdd1tr1111, :111 Jr1.1I) \:) "· ..., .: 
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