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ORDERS TO

TH-HOLLAND PUBLISHING COMPANY
Keizersgracht 305-311
D. Box 3489, Amsterdam, Nolherlands
(Agent for U.S.A. and Canada: |
rican Elsevier Publishing Company, Inc.
52 Vanderbill Avenue
New York, N, Y. 10017 U.S.A.)

LEVEL PLANNING: CASE STUDIES IN MEXICO
ediled by Louis M. Goreux, Development Re-
search Cenler, IBRD, and Alan S. Manne, Stan-
ford Universily, Calilornia
550 pages ... References... Index...$35.00
cloth...$19,75 paper

ORDERS TO

OXFORD UNIVERSITY PRESS
Madison Avenue, New York, N.Y. 10016
or
Ely House, London W.1, Englond

RIBUTION WITH GROWTH. A study conduclil
by the World Dank’s Development Research
and tho Institule of Development Studies at
Univergity, England
Ly Hollis Chenery, Monlek S, Ahluwalia, C.L.G.
Bell, John H, Duloy, and Richard Jolly
300 pages ... U.S. price $16 cloth, $4.50 papor
.. UK. price £5 cloth and £1.40 papor

In Preparation

ANS OF DEVELOPMENT, 1050-70. (Cross Soc-
alysis ol the Devilopmaont Patlerng)
Hotlis B Ghenery and Moise Syrquin
nisted by Hazel Ethinglon
HOMY-WIDE MODELS, [Survcy ol Econumy‘\‘,ﬁdg
ng Madels and Their Applications)
Charles R. Blitzer, Peler O, Clark, and Lance
hylor

ORDERS TO

IBRD
1818 H St, N.W,,
Washington, D.C, 20433 U.S.A.
or
66, Avenue d'lena
75116 Paris, Fiance

The World Bani: Group Issues country economic reports
in two series. The following reporis are part of an inlor-
mal series and are wholly based on documenls prepared
for use wilhin the Bank. The texls are not meanl lo be
definitive, but are offered so as to make some resulls of
internal research widely available to scholars and practi-
tioners throughoul the world. (Another series cf country
reporiz is published for the Bank Group by Johns
Hopkin~ University Press. Individual studies in thal
series a. 2 available from them in clothbound and paper-
back e .itions.)

PrintrJ from typewrilten pages, softcover, $3.00 each.
Till.s are—

THF CURRENT ECONOMIC POSITION AND
PRNSPECTS OF PERU

Decembor 1973 219 pages

CURRENT ECONOMIC POSITION AND PROSPECTS
OF ECUADOR

October 1973 448 pages

EMPLOYMENT IN TRINIDAD AND TOBAGO

March 1973 Approximately 300 pages

CHAD: DEVELOPMENT POTENTIAL AND CON-
STRAINTS

July 1974 133 pages

(also in French)

SENEGAL: TRADITION, DIVERSIFICATION, AND ECO-
NOMIC DEVELOPMENT

November 1974 341 pages

(also in French))

TURKEY: PROSPECTS AND PROBLEMS OF AN EX-
PANDING ECONOMY

Fabruary 1975 471 vaqes

In Preparation

LESOTHO
Also

TABLES D'INTERETS COMPOSES ET
D'ACTUALISATION POUR L'EVALUATION DES PRO-
JETS
1973 Sous la direction de J. Price Gillinger

145 pages ... Papaerback ... $4.00

ORDERS TO

EDITORIAL TECNOS, S.A.
O'Donnell, 27
Madrid 9, Spain
(y en librerias de las Americas)

LALUCHA CONTRA LA POBREZA RURAL.EL APORTE
NE LA EDUCACION NO FORMAL.
1975 de Philip H. Coombs y Manzocor Ahmed

371 paginas ... plas. 460

LAS PERSPECTIVAS DEL COMERCIO INTERNA-
CIONAL. Induslrializacion y politicas comerciales en la
década de los 70
1974 Dirigido por Helen Hughes

285 paginas . .. Plas. 360

ANALISIS ECONOMICO DE PROYECTOS
AGRICOLAS
1973 de J. Price Gillinger

241 paginas ... Plas. 200

TABLAS DE INTERES COMPUESTO Y DE DESCUEN-
TO PARA EVALUACION DE PROYECTOS
1873 Publicacion a cargo de J. Price Gittinger

145 paginas ... Plas. 120

CIEN PAISES, DOS MIL MILLONES DE SERES. La
dimension del desarrollo de Rober! S. McNamara
1973 172 paginas ... Plas. 120

OPERACIONES DEL BANCO MUNDIAL, PROGRAMAS
Y NORMAS SOBRE DIVERSOS SECTORES
1972 del Banco Mundial

587 pdaginas ... Ptas. 300

FABRICACION DE EQUIPO ELECTRICO PESADO EN
LOS PAISES EN DESARROLLO
1971 de Ayhan Cilingiroglu

142 paginas .., Plas. 120

LA INDUSTRIA AUTOMOTRIZ EN LOS PAISES EN
DESARROLLO
1971 de Jack Baranson

115 paginas . .. Plas. 100

LA EVALUACION DE PROYECTOS DE DESARROLLO
ECONOMICO
1970 de John A. King, Jr

546 paginas . .. Plas. 440

LA EXPERIENCIA DE LOS PAISES EN DESARROLLO
EN MATERIA DE EXPORTACIONES
1960 de Barand A do Vnos

91 pagmns Ftas 90

LAS COMPANIAS FINANCIERAS DE DESARROLLO -
ALGUNOS ASPECTOS DE SU POLITICA Y DE SUS
ACTIVIDADES
1969 bojo la direccion do Willinm Diamond

118 paginas ., , Plas. 100

T
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Sale Publiéations '
of the
World Bank

Prices subject to chango
without notice

Propared July 1975

ORDERS TO

THE JOHNS HOPKINS UNIVERSITY PRE
Baltimore, Maryland 21218 U.S.A.

o: their Export Salen Raprosentative

The United Kingdom, Continontal Europe, th
Eant ond Middlo Enet, Alrica
IBEG Lid., 2-4 Urook Sireel, London W1Y--1A
land

Conndn
Tho Copp Clark Publishing Company, 517 We
Sheont West, Toronto M5V-1G1, Onlarlo, Cana

GContrnl Americn, South Amoricn, Caribbean (o2
ul Moxlco, Including Puarto Rico), Indin, Pakia!
Kaliman and Polon, Ine, 456 Sylvan /
Englowood Ghlls, New Jarsoy 07632 US.A,
Muxico
Cantro Interamaericono de Libros Acldomicos
41 Sullivan-ths, Moxico 4, D F
THROUGHOUT THE RCST OF THE WORLD, ord
ho sent diroetly to Thoe Johns Hopkins Universit
Baltimore, Maryland 21210
or thay may bo placoed with the lollowing distrib
Auatralia, New Zealond, Southenst Aain
Austtatin and New Zealand Book Company F
PO, Uox 450, Brookvale, NSW, 2100, Austrs
Japaoan
United Publishers Sorvices Lid, Shimura Butld
Kojmache, Chryoda-ku, Tokyo, Japan




OHNS HOP®KINS UNIVENSITY PRESS (Continued)

orld Bank Staff Occasional Papers
(Paperback)

The Economic Choice Between Hydroelactric
end Thermal Power Dovelopmonts 1966

by Herman G. van der Tak ... 70 pages. ..
$3.00

Quantification of Road Usor Savings, 1966
by Jan de Weille 0 pages ... $3.00

Seclor nnd Project Plunning in Transports-
tion, 1967
by Hans A. Adler ... 70 pages . .. $3.00

The Economics of Rood User Chargon, 1968
by Alan A. Walters ... 243 pages ... $5.00

Notes on the Mechanics of Growth and Debt,
1968
by Benjamin B. King ... 59 pages ... $5.00

Reoppraioal of a Rood Project In Iron, 1969
by Herman G. van der Tak and Jan de Weillo ...
127 pages ... $3.00

Automotive Industries In Doveloplng Coun-
tiles, 1969

by Jack Quaranson .. 106 pages ... $3.00
Manulocturo of Heoavy Electrical Equipment In
Developing Countriva, 1969

by Ayhan Cilingnogiu 122 pages .., $3.00
Tochnlques for Projoct Appralsnl under Un-
certainty, 1970

by Shlomo Reullinger . .. 95 pagus $3.00
Risk Analysis In Project Appralunl, 1970
by Louls Y. Pouliquen , .. 79 pages ... $3.00

The Costs and Bonolits of Fomily Plonning
Progroms, 1971

by George C. Zidan 52 pages .., $3.00
The Economic Benofite of Rond Tronsport
Projecty, 1971

by Herman Govan dor Tak and Anandarup Ray ,
A2 pages H3.00

Cost-Boenelit Annlysin in Educnation: A Caso
Sludy of Konyn, 1972

by Mang Heinrich Thins and Martin Carnoy . ..
193 pages , .. $6.00

Road Usor Chergon in Control Amorlen, 1972

by Anthony Churehill and Others .. 176 pogoes
15.00

Methods of Projuct Analyslo: A Reviow, 1074

by Deepak Lol SO pagoes .., $3.00

Tropical Hardwood Tendo in tho Asln-Pacllic

Reglon, 1974

by Ken)l Takeuchi ., . 90 pagu .00

Public Exponditure on Educallon nnd Incomu
Distribution In Colomblo, 1974

by Jean-Plerre J:.;Ilmlu L. 1 pagon 14 00)
The Future for Hoed Flboro and Compolitlon
from Synthetics, 1975

by Enzo R, Grittl ., 108 pagos 4900

Studies of the Economic Development Institute

COMPOUNDING AND DISCOUNTING TABLES FOR
PROJECT EVALUATION
1973 edited by J. Price Gillinger

143 pages ... Paperback ... $5.00

ECONOMIC ANALYSIS OF AGRICULTURAL
PROJECTS
1972 by J. Price Gittinger

240 pages ... $10.00 Cloth ... $5.00 paper

DEVELOPMENT PLANNING: LESSONS OF
EXPERIENCE

1865 by Alberl Waterston

Rov, 1968 748 pages ...Index ... $17.50

ECONOMIC DEYELOPMENT PROJECTS AND THEIR
APPRAISAL: CASES AND PRINCIPLES FROM THE EX-
PERIENCE OF THE WORLD BANK
1867 by John A, King, Jr.

530 pages .. .$17.50

PLANNING IN MOROCCO
1962 by Albert Walerston
72 pages ... Paperback ... $2.50

PLANNING IN PAKISTAN
1963 by Albert Waterston
150 pages ... Paperback ... $300

THE DESIGN OF DEVELOPMENT
1958 by Jan Tinbergen
99 pages ... Paperback , .. $7.50

DEVELOPMENT BANKS
1957 by William Diamond
128 pages ... Index ... Fnperback .., $3.00

Miscellaneous Publications

DEVELOPMENT FINANCE COMPANIES: Aspnrcts of

Policy and Operation

1968 Ediled by William Diamond. Essays by E. T.
Kulper, Douglas Gustalson, and P. M. Mathew.
Published for World Bank Group
119 pages ... Index , , . Paporback ., . $3.00

PROBLEIAS AND PRACTICES OF DEVELOPMENT
BANKS
1959 by Shirloy Boskoy

201 pages ... Index .., Paperback ... $8.00

PROSPECTS “OR PARTNERSHIP. Industrialization and
Trado Policlos i1 the 1970s, (A Seminar holJ al the Intar-
national Bank ler Reconstruclion and Davalopment Oc-
tober 5 and 6, 1672)
1973 cdited by Holen Hughes

209 pages ... %$12.00 Cloth ... $3.50 paper

WONLD BANK OPERATIONS. Scclornl Programs &
Policies. (Industry « Urbanization « Tourism « Populalion
Pianning + Water Supply & Sowerago + Agriculturo «
Cleciric Power « Transportalion « Educalion = Telecom-
municution)

1972 513 pages ... $14.00 Cloth.  $4.95 paper

WATER AND POWER RESOURCES OF WEST

PAKISTAN. A Study in Sector Planning

1968 Prepared by a World Bank Study Group
headed by Pieter Lieflinck, A. Roberl Sadove,
Deputy Head, Thomas C. Creyke, Irrigation and
Agriculture, Published for the World Bank as
Administralor of the Indus Basin Development

Fund.

Vol.I: The Main Report. 368 pages . . .
$15.00

Vol. Il: The Development of Irrigation and
Agriculture. 512 pages ... $15.00

Vol. Ill: Background and Methodology. 432

pages ... $15.00

EXPERIENCES WITH AGRICULTURAL DEVELOPMENT
IN TROPICAL AFRICA
1967 by John de Wilde and others

Vol I:  The Synthesis... 254 pages...Index
...5%10.00

Vol. Il: Case Studies...466 pages...Index.
.. 515.00

THE STRUCTURE OF PROTECTION IN DEVELOPING
COUNTRIES
1971 by Bela Balassa and Assnciales

375 pages ... Index .. $14.00
(published jointly for the Bank and the Inter-American
Developmenl Bank)

ATTACKING RURAL POVERTY: HOW NONFORMAL

ENUCATION CAN HELP. A rescarch report lor the World

Bank prepared by the International Council lor Educa-

tional Development

1974 by Philip H. Coombs wilh Manzoor Ahmed
292 pages...Index ... $15.00 cloth...$395
paper

POPULATION POLICIES AND ECONOMIC DEVELOP-

MENT. A World Bank Stall Faport

1074 214 pages ... %1000 cloth . .. $3.50 paper

THE ASSAULT CN WOR'.D POVERTY—PROBLEMS OF
RURAL DEVELOPJAENT, EDUCATION AND HEALTH. A
Compllation of se:lor policy papers on rural develop-
menlt, agricultural credil, land relorm, education and
heallh,

1975 425 pagos .., $17.50 cloth , .. $5.95 paper

A SYSTEM OF INTENNATIONAL COMPARISONS OF
GROSS PRODUCT AND PURCHASING POWER, by Irv-
ing B. Kravis el. al.
204 poges ... Index .. $20.00 cloth ... $7.50
paper

COUNTRY ECONOMIC REPORTS

Irlendod tor the Bank's own uso and that ol tho counlrics
studiod, thoso roporis have In the past nol been ganorally
avallable. Solactod reports will now bo publishod with tho
agroemont of the governmaonls concorned:

ECONOMIC GROWTH OF COLOMOIA: PRODLEMS

AND PROSPLCTS
1972 500 pages ... $16.50 cloth . .. $8.50 papor

NIGERIA: Options for Long-Term Development
1974 256 pages ... $12.00 cloth... $6.00 p

YUGOSLAVIA: Developniont with Dacentrolizetl
1975 490 pages ... 51850 cloth ... $8.50 p

In Preparation

KENYA
KOREA

(See Orders lo IBRD for another country s¢

REPORTS OF GENERAL SURVEY MISSIO

QOrganized by tho
Internalional Bank lor Reconstruclion
and Development
between 1950 and 1965

THE ECONOMIC DEVELOPMENT OF KUWAIT
1965 194 pagos ... Indox .., $10.00

THE ECONOMIC DEVELOPMENT OF LIDYA
1960 576 pagas .., Index ... $12.00

THE ECONOMIC DEVELOPMENT OF MOROC(
1966 356 pages ... Indox ... $12.00

THE ECONOMIC DEVELOPMENT OF THE
TORY OF PAPUA AND NEW GUINEA

1965 468 pages . .. Indox ... $14.00

THE ECONOMIC DEVCLOPMENT OF SPAIN

1963 416 pugos ... Indox ... $13.50
(paporback editlon sulls oulside Unilod
tor equivalent of $6 .00)

THE ECONOMIC DEVELOPMENT OF SYRIA

1955 406 pagos .. Indox .. $12.00

A PUBLIC DEVELOPMENT PROGRAM FOR
THAILAND
1959 301 pages ... Indox .., $1000

THE ECONCOMIC DEVELOPMENT OF UGAHDA

1962 496 pagoes ... Index ... $14.00
THE ECONOMIC DEVELOPMENT OF VENEZUE
1961 494 pages ., . Index .. $14.00




[

SPECIAL PURPOSE PUBLICATIONS
Topic Booklets

DOCTORS AND DUKUNS, PUPPETS AND PILLS
A Look al Indonesia's Family Planning Program. 1872... 43
pages.

TORCHES IN THE NIGHT
Educational Experlences in Tanzania and the Ivory Coasl.
1973 ... 59 pages. (French also)

THE WORLD BANK AND THE WORLD ENVIRONMENT
Seplember 1971 ... 15 pages. (French and Spanish also)

Area Booklets

THE WORLD BANK GROUP IN THE AMERICAS
Last issued in February 1972; 99 pages. A 1974 edition In
English and Spanish is in preparalion. (Spanish also)

THE WORLD BANK IN AFRICA

January 1973 ... 40 pages. (French also)

Visual Materials

A large and growing library ol slill pholographs, in bolh
hlack nnd while and color, of projects financed by the World
Dank Group is maintained. A piclure seleclion series In
biack and white is being Issued. Inquiries may he direcled to
the Audio-Visual Division, Intormation and ‘ublic Aflairs
Depariment.

Economic Development Institute

COURSE PROGRAM AND GENERAL INFORMN ATION
Revised periodically ... 12 pages,
(French and Spanish also)

Carcer Booklets

THE YOUNG PRCFESSIONALS PROGRAM
Rovisod ereqularly ... 18 nages.
(French and Spanish also)

ACANCEI WITH THE WOILD NANK GROUP
Povisod irogulily L0 TG pago,

Sector Working Papers

A saries of ten were published belween September 1971
and Juna 1372 In English, French and Spanish;
Agricullure
Educaltion (French O.P.)
Eloctric Powor (English O.P.)
Incdustry (English O.P.)
Population Planning
Telocommunication
Tourism (English O.P.}
Transportation
Urbanization
Walter Supply and Sowerage

These oullined the Bank Group's assessment! of parlicular
sectors in developing countries. They were originally In-
tended lor the Bank's own use in preparing projects, fixing
priorities and formulating policies. Considerable Interest
having been expressed outside the Bank, they were made
generally available. The collection has been published com-
mercially (see sale list). Individual papers not shown as O.P,
(oul of print) are still avallable as long as supplies last.

Preas Releases—Bank-IFC-IDA

Press releases are issued as operalions require. They cover
Bank loans, IFC investments, IDA credils, Bank bond issues,
elc.; press releases on activities in Latin America and Spain
are also issued in Spanish; the European oflice issues
press releases in English, French, German and ltalian.

International Centre for Settlement of Invest-
ment Disputes (ICSID)

CONVENTION ON THE SETTLEMENT OF INVESTMENT
DISPUTES BETWEEN STATES AND NATIONALS OF
OTHER STATES, and Accompanying Report ol the Execu-
tive Directors ol the Inlernational Bank for Reconslruction
and Developmen! (Documen! ICSID/2). (Tha Convenlion
was submilled to Governments on March 18, 1965, and en-
lered inlo lorce on Oclober 14, 1966.)

(French and Spanish also)

LIST OF CONTRACTING AND OTHER SIGNATORY
STATES (Documenl ICSID/3), revised periodically.
(French also)

ANNUAL REPORT-ICSID

Issued annually in Seplember. Covers activilies of the Inter-
nalional Centre lor Seltlement of Investment Dispules lor
the liscal year July 1 through June 30. Firsl Annual Report
Issued 1966/67. (French and Spanish also)

ICSID ... Whatitls ... What it does ... How it works,
Folding Leallet containing general Inlormation,
(French and Spanish also)

PUBLICATIONS OF ICSID (Document ICSID/7)
(Franch also)

Unless olthorwise staled, send requesls lo:
WORLD BANK GROUP
1610 H Streel, NW., Washington, D.C, 20433, US.A.
Telaphona numbor: EXocutive 3-6360
Cable addross: INTBAFRAD
Ollice lor Europo:

66, Avenue d'léna, 75116 Paris, France
Telophono number: 720-2510
Cable addross: INTBAFRAD

Propared June 1974

WORLD BANK GROUP

Free
Publications

INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT

(WORLD BANK or IBRD)

INTERNATIONAL FINANCE CORPORATION
(IFC)

INTERNATIONAL DEVELOPMENT ASSOCIATION
(IDA)

INTERNATIONAL CENTRE FOR SETTLEMENT OF

INVESTMENT DISPUTES
(ICSID)

PERIODIC PUBLICATIONS

ANNUAL REPORT—BANK/IDA-IFC

Issued annually in Seplember, Covers aclivities for the fis-
cal year July 1 through June 30. The Bank's First Annual
Reporl was issued in 1946 (Second, 1946/47); IFC's Firsl
Annual Reporl in 1956/57; IDA's First Annual Reporl in
1960/61. Beginning with the 1963/64 issue Bank and IDA
annual reporls were combined.

(Current issve French, German and Spanish also)

NOTE TO CATALOGUERS: Intaernational Bank for
Roconslruction and Developmen! Reports, numberad by an-
nual yoar through the 18th (1962-63); beginning with tho
10th (1954-55) also Imprinted WORLD BANK; annual num-
boring dropped on cover litle when WORLD BANK AND IDA
Annual Roports combined; usad 19G3-64 through
1066-67,; then 1968, 1969, atc. With 9ih Annual Roport
(1964-65) IFC dropped annual numbor vn covor Hllo, using
1864-65, 1965-66, 1966-67, then 1968, 1969, ol

SUMMARY PROCEEDINGS OF ANNUAL MELTINGS

Published as soon as possible lollowing lhe joint annual
mealing of the Boards of Governors ol the Bank, 1FC nnd
IDA, held in September; Bank's First Procecdings issuued in
1046; IFC's in 1857; IDA's First Procoedings (1961) com-

bined with Bank's in 1961 issue; beginnina v tha 1965
Issue Summary Proceudlngs ol all tk:ee agencies warn
combinod. (Current issue Freach and Spanish also)
SPEECHES

Annually, usually In Seplember, the Prasident of the Worlid

Bank Group addresses the annual meolings of tho Doy




/

ol Governars. The lext of his speech is prinled in the Sum-
maty Mroceedings, bul is also avallable separately,
(French, German and Spanish also)
[}

STATEMENT OF LOANS (BANK)
STATEMENT OF DEVELOPMENT CREDITS (IDA)

Lisls ol borrowers, dales, purposes and amounts, cumula-
live Irom beginning of operations. |ssued quarlerly.

FINANCIAL STATEMENTS —BANK-IFC~-IDA

Cach ngercy's stalemenl issued quarlerly; IFC's Includes a
cutmulilive Statement of Loan and Equity Investments.

FACTS ABOUT THE WORLD BANK AND IDA

Miuncographed sheet summarizing (1) number of Bank
loans und IDA credils lo current borrowers, grouped by pur-
pose; (2) Bank borrowings by currency ol issue, with num-
ber and amount ol original issues, and number and amount
oulslanding; (3) number, nel amounl, nel amounl less sales
and repaymenis ol Bank loans; number, nel amount and
repaymenis of IDA credils, listed by countries, grouped by
arens, All ligures expressed In Uniled Slales dollars. Quar-
terly.

FACTS ABOUT IFC
Mimeographed sheel summarizing operalions. Quarterly.

FINANCE AND DEVELOPMENT

Published guarterly in English, French, and Spanish (v.1,
June 1964- ) by Lhe International Monelary Fund and the
World Bank Group. Finance and Davelopment contains arli-
cles dealing with problems ol money and economic growth,
nalional and internalional monelary policies, lrade and ex-
change sysiems, linancial and technical aspecls of eco-
nomitc Jevelopment, and the nature of the assislance pro-
vitludl by Ihe Fund and the Bank to both the developing anr!
this more advanced countries ol the world, It is directed pri-
manly loward the nontechnical reader, Requesls for sub-
scriptions may be addressed lo:

Finance and Davelopmenl
Inlernational Monetary Fund Building
Washington, D.C. 20431, U.S.A.

Note: No charge is made lor distribulion, bul there is a con-
trolled distribulion ol the English language edition limiled to
governmenl institulions; public libraries, universities, col-
leges and other educational eslablishmenls, professional,
trade union, and similar bodies; newspapers and maga-
zinea: and business eslablishments where copies will be
circulaled lo several readers.

Tho quarterly is also published In German (v.7, Seplember
1970- ) in collaboratlion with HWWA-Insiilul, 2 Hamburg
a6, Neuer Junglernstieg 21, Germany, and subscribers for
the German-language quarlerly should address them,

A seloction ol the contenis has been published annually
sincy 1966 in Porluguese, In cooperalion wilth the Uniled
MNations Information Center, Gnixn Postal 1750, Rio de
Janisiro, Brazil, 1o whom thosoe interustod could apply.

No back saues in any languages are available, but they may
bo purchasod lom Univoraily Microfilms, P.O. Box 1346,
Ann Arhor, Michigan 40106, U.SA,

{ i Ly {

| irEfde

o g _/’

REPORT

Report began publicalion with an issue dated Seplem-
ber-Oclober 1973. It is planned lo be issued six times a
year, and will conlain news of economic developmert in
general, and ol the Ideas and aclivilies ol the World Bank
Group in parlicular, The opinions contained in Reporf do not
necessarily rellect olficiai views ol the Bank Group.

Subscripticn lo Report, published in a lour-page newspaper
formal, Is free. The Bank will mail coples ol Report directly
to individuals upon request. Inquiries should be addressed
lo The Editor, The World Bank, 1818 H Street, N.W., Wash-
inglon, D.C. 20433, U.S.A.

SPECIAL ANNUAL PUBLICATIONS

WORLD BANK ATLAS: POPULATION, PER CAPITA
PRODUCT AND GROWTH RATES
8th edition, 1973 ... 16 pages.

-

#TRENDS IN DEVELOPING COUNTRIES

Chart book of Global Indicators, Population and Economic
Growth, Soclal Indicalors, Internalional Capital Flow and Ex-
ternal Debl, Inlernalional Trade. Glh edition, 1974 ... in
preparation. Expected December 1974.

(Note: No edition was published in 1972)

WORLD BANK CATALOG

Sludies « Slalislics « Reports « Relerences

A complete World Bank Calal g Is scheduled for annual
publication in March. and will be supplemented by Acces-
sion Lisls as warranled, The March 1973 Calalog incorpo-
rated and replaced the Central Economic Stalf Catalog ol
Sludies las| issued In Augus! 1972 and brought up lo dale
with a list of additional references in Jaruary 1973.

March 1974 ... 60 pages.

WORLD BANK RESEARCH PROGRAM

Brie! descriptions of studies currently in progress. 2nd an-
nual compilation.

Augusl 1973 ... 44 pages.

BASIC DOCUMENTS—BANK-IFC-IDA

ARTICLES OF AGREEMENT. The basic charler under
which each agency operales.
Bank...Estlablished December 27, 1945, Began operalions
June 25, 1946 (amended Dec. 17, 1965)
IFC ... Eslablished July 20, 1956 (amonded Sepl. 21, 1961
and Sepl, 1, 1965)
IDA ... Eslablished September 24, 1960

(All also in French and Spanish)

BY-LAWS —BANK-IFC-IDA (issued separalely)
(BANK By-Laws only also In Franch)

1 /GENERAL CONDITIONS APPLICABLE TO LOAN AND
GUARANTEE AGREEMENTS

International Bank lor Reconsiruction and Developmenl.
March 15, 1974,
(French and Spanish in preparation)

°d r
j:’:i"-greF:rnerlt.v. ps] TeE Ve

GENERAL CONDITIONS APPLICABLE 7O DEVELOP-
MENT CREDIT AGREEMENTS
International Development Associalion. March 15, 1974,
(French and Spanish in preparalion)
The above replace General Conditions daled January 31,
1969, and Loan Regulalions Nos, 3 and 4 of the Bank and
Development Credit Regulations No. 1 of the Assoclation,
respeclively, which were revised from lime to time. (Loan
Regulalions No. 1 and No. 2 are obsolele excepl for loans
approved prior to August 15, 1950,) The General Condilions
remove {rom 'he basic Loan and Credit Agreements many
purely technlcal and procedural provisions. Their incor-
poration in the respeclive Loan and Credil Agreements is
made by reference to the relevant General Condilions.

nle e '.fl"fll"ljl W\ rinht.\!..r.t.

Loan Agreements and Uovelopmont Credil Agroemonts are
printed for each Bank loan ot IDA credil, Guarantoe Agree-
ments are printed for loans made lo Borrowers other than
Member Governments. Issued In some Inslances are Proj-
ect Agreements between the Bank or |IDA and the entily
which, though not a direct borrower, receives the procceds
ol a Bank or IDA loan or credit and is responsible for carry-
ing out the financial project.

Copies of agreements are mailed regularly lo many Li-
braries and other Organizations, and an annual check-lis!
pirepared. IFC Invesimen! Agreements are not public docu-,
ments.

BASIC EXPLANATORY PAMPHLETS
AND BOOKLETS

GUIDELINES FOR PROCUREMENT UNDER WORLD BANK
LOANS AND IDA CREDITS

Revised irregularly ... 13 pages.
(French and Spanish also)

GUIDELINES FOR WITHDRAWAL OF PROCEEDS OF
WORLD BANK LOANS AND IDA CREDITS

Rovised irregularly ... 10 pages.
(French and Spanish also)

USES OF CONSULTANTS BY THE WORLD BANK AND

ITS BORROWERS
Rovised irregularly ... 7 pages.

(French and Spanish also)

WORLD BANK AND IDA
Descriptive brochura ... 12 pages. .. Revised perlodically,
(French, Spanish and other languages, various dates)

POLICIES AND OPERATIONS—THE WORLD BANK, IDA

AND IFC

Explanation of the lhree inslitulions’ basic purposes,
pulicies, organizalion and operatlons. Lasl issued in Juno
1971 In English, French and Sponish. A 1974 edition is in

proparalion .., Approximately 100 pages.

WORLD BANK AND IDA. QUESTIONS AND ANSWENS,

January 1974 ... G7 pages.
(Spanish Septembor 197 1; Frunch Junuary 1072)




*PROSPECTUS

$750,600,000

International Bank for Reconstruction
and Developmcnt

$250,000,000
8% Five Year Notes of 1976, Due July 1, 1981

Price 100%, plus accrued interest from July 1, 1976
$250,000,000
8%6% Ten Year Notes of 1976, Due July 1, 1986
Price 100%, plus accrued interest from July 1, 1976
$250,000,000
8.85% Twenty-Five Year Bonds of 1976, Due July 1, 2001

Price 100%, plus accrued interest from July 1, 1976

Interest payable January 1 and July 1

The Notes moy not be redeemed prior to maturity.

The Bonds are not redeemable prior to January 1, 1989. On and after that date, the Bonds will be redeemn-
able (a) at the option of the Bank as a whole or in part at any time to and including June 30, 1992 at 102.75% and
at decreasing prices thereafter and (b) through operation of the sinking fund at 1009, together in cach case with
accrued interest.

As a mandaiory sinking fund, the Bank will retire $10,000,000 of the Bonds on or within 90 days before July
1, 1989 and $20,000,000 on or within 90 days before July 1 in each of the years 1990 through 2000. The sinking
fund is calculated to retire 92% of the Bonds prior to maturity. The Bank has the non-cumulative option to increase
any sinking fund retirement by an amount not exceeding the mandatory sinking fund obligation.

Application will be made to list the Securities on the New York Stock Exchange.

The Underwriters have agreed ta purchase from the Bank all the Securities offered hereby, at 99.40% plus
accrued interest in the case of the Five Year Notes, at 99.325%% plus accrued interest in the case of the Ten Year
Notes, and at 99.125% plus acerued interest in the case of all Bonds not subject to delayed delivery purchase contracts
referred to below. The Sccurities are offered for sale subject to issuance and acceptance by the Underwriters and
subject to prior sale. It is expected that delivery of the Securities to be purchased by the Underwriters will be
made on or about July 15, 1976 against payment therefor in New York funds.

In addition, Bonds are being offered to certain institutions by the Bank through the several Underwriters for
delivery on September 22, 1976, January 5, 1977 and su_l ather dates as may be agreed to by the Bank, pursuant to
delayed delivery purchase contracts with the Bank. Tl e price of Bonds so offered for delivery after January 1, 1977
will be as set forth above plus accrued interest from the most recent interest payment date. Sce " Delayed Delivery
Arrangements” hercin,

The First Boston Corporation
Salomon Brothers
Morgan Stanley & Co.

Incorporated

The date of this Prospectus is June 29, 1976,
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No person is authorized to give any information or to make any representation not con-
taineu in this Prospectus; and-any information or representation not contained herein must
not be relied upon as having been authorized by the Bank or by any Underwriter. This

Prospectus does not constitute an offer to sell or solicitation of an offer to buy the Securities
] in any jurisdiction to any person to whom it is unlawful to make such an offer or solicitation
] in such jurisdiction.
L
i
The issuance of this Prospectus and the offering and sale of the Securities is not a waiver
1 by the Bank or by any of its members, Governors, Executive Directors, Alternates, officers

3 or employees of any of the rights, immunities, privileges or exemptions conferred upon any
of them by the Articles of Agreement of the Bank or by any statute, law or regulation of any
member of the Bank or any political subdivision of any member, all of which are hereby ex-

. pressly reserved.

] Except as otherwise indicated, all information in this Prospectus is given as of the date

4 hereof and references to Articles and Sections are to Articles and Sections of the Articles of

] Agreement of the Bank (the Articles).
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The capital stock of the Bank and the subscriptions thereto of members are expressed,
under the Articles, in terms of United States dollars of the weight and fineness in effect on
July 1, 1944 (hereinafzer called “1944 dollars”). Except as otherwise indicated, all amounts
contained in this Prospectus and in the inancial Statements are stated in current United
States dollars.

THE BANK =

The International Bank for Reconstruction and Development (the Bank) is an interna-
tional institution, often called the World Bank, the members of which are governments. It
was established and is operating under the Articles signed by those governments. The Bank
officially began operations on June 25, 1946. The principal ofice of the Bank is located in
Washington, D.C.

One hundred and twenty-seven governments are now members of the Bank, A list of the
members as of March 31, 1976 showing the voting power of each and the amount of sub-
scription of each to capital stock is set forth in Appendix E.

The principal purposes of the Bank are as follows:

(a) to assist in the reconstruction and development of its member countries by
facilitating the investment of capital for productive purposes, thereby vromoting the
long-range growth of international trade and the improvement of standavds of living;

(b) to promote private foreign investment by guarantees of, or participations in,
loans and other investments made by private investors; and

(¢) when private capital is not available on reasonable terms, to supplement private
investment by moking loans for productive purposes out of its ow:u resources or funds
borrowed by it.

PURPOSE OF ISSUE

The nel proceeds to the Bank of the sale of the Notes and Bonds (sometimes collectively
referred to as the Securities), including the sale of the Bonds under delayed delivery purchase
contracts, will be $744,625,000 before deducting expenses estimated at $400,000, and when
received will be used in the general operations of the Bank.

MEMBERSHIP OI' THE UNITED STATES OF AMERICA

The United States of America became a# member of the Bank pursuant to the Bretton
Woods Agreements Act of 1945. The United States has subscribed to 64,730 shares of the
capital stock of the Bank and is entitled to east 64,980 voles, or approximately 22,609 of the
total votes of all present members,

The total United States subseription is $7,808,694,000 in current dollars, of which the
uncalled portion is $7,027,82. "00. Under the Dretton Woods Agreements Act, the Par Value
Modification Act and other U ced States legislation, the Seeretary of the Treasury is author-
ized to pay the $7,027,825,000 uncalled portion of the subseription of the United States, from
time to time when payments are required, without any requirement of further Congressional
appropriation,

URNITED STATES APPROVAL 0" BORROWING

As required by the Artieles, the United States Government has app oved the raising of
funds by the Bank in the markets of the United States by the issue of the Securities and has
agreed that the proceeds of sale of the Securities may be exchanged for e currency of any
other member without restriction,




CAPITALIZATION
As of March 31, 1976, the brrrowings of the Bank outstanding and adjusted to reflect
(i) debt subsequently issued, m* = red or to be issued under contracts and (ii) the authorized
amount of the Securities, and th-  pital stock of the Bank, were as follows:

Qutstanding As adjusted
BOKROWINGS: (1)
Payable in U. S. dollars ......ceecaesarencnanies $ 17,162,784,000 § 7,912,784,000
Payable in Deutsche mark ............ccvviennnn 3,033,040,000  3,246,568,000
Payable in J2panese Yen .........eeeeeaccccsnnes 1,484,151,000 1,490,824,000
Payable in Swiss frances ........coovviiavocnnses 1,070,612,000 1,247,935,000
Payable in other currencies ..... ....cooeonviens 1,473,722,000 1,576,867,000
Principal outstanding at face value ............. $14,224,309,000 $15,474,978,000
Less—Nel unamortized discounts and premiums . ... 11,174,000 11,174,000
WAEAIE. o cvih o datad s sines RS g e . o AN i $14,2l3,135,000 $15,463,804,000
CAPITAL STOCK: (2)
Subscribed ..... b eV B B SRR MR R AR T e R ey $30,859,965,000
Less—Uncalled portion of subscriptions ........oovviiansns 217,773,968,000
Capital Stock Paid In ...ovviiieiiiieanananaainnannes $ 3,085,997,000

(1) Expressed in United States dollar cquivalents. FFor the currency distribution and other
details of borrowings as of March 31, 1976, see Appendix D. At March 31, 1976, the
weighted average effective interest rate on borrowings oulstanding was 7.36¢7.

(2) The equivalent figures expressed in 1944 dollars arve as follows: subsct ibed, $25,581 300,000;
uncalled portion of subscriptions, $23,023,170,000; and capital stock paid in, $2,55¢,130,000.
The subscriptions of the members as of March 31, 1976 are set forth in Appendix .°

Of the Dank's aggregale subscribed capital, $19,251,996,000 (or about  02%)
($15,958,900,000 in 1944 dollars) had at March 31, 1976 been subscribed by the followiag
member countries of the Bank comprising the Group of Ten (listed in order of size of sub-
seription): United States, United Kingdom, Federal Republic of Germany, France, Japan,
Canada, Italy, Netherlands, Belgium and Sweden. The uncalled portion of their subscrip-
tions was $17,326,796,000 ($14,363,010,000 in 1944 dollars).

From time to time the Bank has made purchases of its oulstanding securities for applica-
tion toward sinking and purchase fund requirements. The Bank may continue making such
purchases both during the period of distribution of the Qeeurities and thereatter.

Capital Stock

The authorized capital of the Bank is $32,671,411,000 ($27,000,000,000 divided into
270,000 shares of the par value of §100,000 each, in terms of 1944 tlt:l!:ll':i}. Al Mareh 31,
1976, the total subscribed capital stock was $30,869,965,000 (525,581,300,000 in 1944 dollars).
The capital stock and the subseriptions therelo, which are expressed under the Articles in
terms of 1944 dollars, have been valued on the basis of the par value of the United States
dollar notified to the International Monetary Fund (the Fund) in October 1973, On April 30,
1976, the Board of Governors of the Fund approved proposed amendments to the Fund's
Articles of Agreement under which, when they become eflective, currencies will no longer have
par values, gold will be abolished as a common denominator of the lll"lll‘li“'.\l' syatem and all
caleulutions Tor the purposes of the Fund’s Articles will be made on the basis of the Special
Drawing Right (SDR). The value of an SDR expressed in Unitod States dollars is based upon
the weighted relative values of a number of leading currencies, including the United States
doliar. The Bank has under consideration the offect of these anendments on the valuation of
the Bank's capital and the rights and obligations of members with vespect thereto, If it |
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determined that references to the 1944 dollar in the Articles are to be interpreted as meaning
the SDR, it is not expected that this will have a material effect on the financial position or
results of operations o7 the Bank.

Of the subscribed capital at March 31, 1976:

(1) $432,935,000, which was initially paid in gold or United States dollars, or con-
verted by the subscribing members into United States dollars, may, under the Articles, be
freely used by the Bank in any of its operations.

(2) The equivalent of $2,653,062,000, which was paid in the currencies of the sub-
scribing members, may, under the Articles, be lent only with the consent of the member
whose currency is involved. As at March 31, 1976, the equivalent of $2,280,000,000 had
with such consent been used for lending purposes or allocated for such use. Under the
Articles, these amounts are subject to maintenance of value obligations. (See Note B,
Appendix T.)

(3) The equivalent of $24,687,971,000 may, under the Articles, be called only when
required to meet obligations of the Bank for funds borrowed or on loans guaranteed
by it, This amount is thus not available for use by the Bank in making loans. Payment
on any such call may be made, at the option of the particular member, either in gold, in
United States dollars or in the currency required to discharge the obligations of the
Bank for which the call is made. No calls have been made on this portion of the sub-
scribed capital.

(4) Pursuant to resolutions of the Board of Governors of the Bank, an additional
amount equivalent to $3,085,997,000 is to be called only when required to meet obligations
of the Ba * for funds borrowed or on loans guaranteed by it. Of this amount, 10% would
be payable in gold or United States dollars and 90% in the currencies of the subscribing
members. While these resolutions are not legally binding on future Boards of Governors,
they do record an understanding among members that such amount shall not be called
for use by the Bank in its lending activities or for administrative purposes.

The uncalled amount of the subscribed capital referred to in (3) and (4) above, totaling
the equivalent of $27,773,968,000 ($23,023,170,000 in 1944 dollars), is a part of the assets of the
Bank of which it is bound to avail itself when and to the extent necessary to meet obligations
of the Bank for funds borrowed or on loans guaranteed by it. Calls on unpaid subscriptions are
required to be uniform, but the obligations of the members of the Bank to make payment on
calls on this amount are independent of each other. A failure of one or more members to make
payment on such a call would not excuse any other member from its obligation to make pay-
ment; and if on a call the amount received is insufficient to meet the obligations of the Bank
for which the call is made the Bank has the right and is bound to make further successive calls
until the aggregate amount received by it is suflicient to meet such obligations, However, no
meinber may be required on any such call or ¢alls to pay more than the unpaid balance of its
capital subscription.

The Board of Governors of the Fund, on March 22, 1976, approved a resolution which
proposes, subjecl to certain conditions, increases in the quotas of its members. It has been the
practice of the Bank to authorize selective increases in the subseriptions of members to the
capital stock of the Bank in amounts parallel to special increases in their quotas in the Fund. In
accordance with this practice, on May 4, 1976 the Iixeculive Directors of the Bank submitted
to its Board of Governors draft resolutions which would authorize (a) an increase of
$8,444,440,000 ($7,000,000,000 in 1944 dollars) in the authorized capital stock of the Bank
and (b) seleclive increases in the lotal amount of $8,339,970,000 ($6,913,400,000 in 1944
dollars) in the subscriptions of certain members. Implementation of lhe increase in capital
would depend upon subscriptions by members following approval of the drafl resolutions.

b




STATEMENTS OF INCOME AND EXPENSES,
OF ACCUMULATED NET INCOME AND
OF CHANGES IN GENERAL RESERVE

The following statements of income and expenses, of accumulated net income and of
changes in general reserve relating to the operations of the Bank for the five years ended
June 30, 1971 through June 30, 1975, have been examined by Price Waterhouse & Co., inde-
pendent accountants, whose report thereon is included elsewhere in this Prospectus. The state-
ments relating to the operations for the nine months ended March 31, 1975 and March
31, 1976, not examined by Price Waterhouse & Co., reflect in the opinion of the management
all adjustments, consisting only of normal recurring adjustments, necessary for a fair pre-
sentation of the results of operations for the periods. The statements should be read in con-
junction with the other Financial Statements and related notes appearing in Appendices A-F,

Statement of Income and Expenses

(Expressed in United States Dollars)
(in thousands)
Nine months ended
Fiscal years ended June 30 March 31

1971 1972 1973 1974 1975 1976
(Unaudited)

INCOME
Income from loans:
Interest and commissions .. $359.266 §421,094 $493,827 $610,483 § 709,749 §$518,271 $606,234
Commitment charges 24,310 31,239 37,2560 43,851 55,918 39,989 50,922
Income from investments (1) . 187,246 187,169 214,616 267,387 382,712 280,008 321,491
Other income (2) 7,016 6,319 6,309 7,622 9,093 7,046 5,250

Total Income $677,836 $645,811 §758,001 -$-§29.3d:3 $1,157,467 $845,314 $983,897

Less—Amount  equivalent
commissions appropriated to
special reserve—Note D .., 286 195 109 63

Total Income Less Reserve
Deduction $577,650 $645,616 $757,802 $929,200 $1,157,458 §545,305 $983,897
EXPENSES
Interest on borrowings §306,242 §392,272 $487,188 $614,710 § 764,988 §$648,646 §710,806
Administrative expenses (3) .. 66,394 66,320 78,667 91,020 109,937 74,646 85,817

Dond issuance and other finan-
cial expenses ,....... AT 2,862 4,363 6,609 7,795 7,662 6,696 7,141

Discount on sules of loans ... 316 24 19 — — 8
Total Expenses $365,803 $462,970 $572,283 §713,626 $ BH2,487 $0628,888 §B03,771
NET INCOME $211,747 $182,646 $185,609 §215,7656 $ 274,971 $216,417 $180,126(4)

(1) Includes the following net capital gains or (losses) resulting from sales of investments:
$7,990,000—June 30, 1971, $1,097,000—June 30, 1972, ($3,234,000)—June 30, 1973,
($23,181,000) —June 30, 1974, $5,194,000—June 30, 1975, ($4,026,000) —March 31, 1975
and $32,235,000—March 31, 1976. The annualized rate of return, including capital gains
and losses, earned on the average investments held during each period was: 8.0%—June
30, 1971, 6.6%—June 30, 1972, 6.2%—June 30, 973, 6.9%—June 30, 1974, 8.4% —June
30, 1975, 8.5 % —March 31, 1975 and 7.5 %—March 81, 1976.

Includes the following capital gains resulting from repurchases of obligations of the Bank
pursnant to the terms of the respective borrowing agreements: $6,990,000—June 30,
1971, §5,904,000—June 30, 1972, $5,628,000—June 30, 1973, §7,4102,000—June 30, 1974,
$8,953,000—June 30, 1975, $6,914,000—March 31, 1975 and $5,093,000—March 31, 1976,
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The administrative expenses shown are net of the management fee charged to the Inter-
national Development Association and of the service and support fee charged to the Inter-
national Finance Corporation as follows (in thousands) :

Nine months ended
Fiscal years ended June 30 March 31

1971 1972 1973 1974 1975 1975 1976

(Unaudited)
Management fee ....... $§ 20,100 $§ 29,087 § 30884 § 43,180 § 47,602 § 35701 $§ 48,739
“erviee and support fee . S 1,749  § 1,398 § 1,460 % 1,684 § 1,456 § 1,001 § 1,114

(4) As of June 25, 1976 a principal instalment of $8,000 and interest and other charges of
§292,000 payable to the Bank on loans were overdue by more than 60 days as follows:

Interest and
Principal other charges

between 60 and 90 days $ 8,000 $ 25,000
more than 90 days ... PR — $267,000

The principal disbursed and outstanding on these loans amounts to $19,028,000. It is not
anticipated that these delays will result in any loss to the Bank.

Statement of Accumulated Net Income

(Expressed in United States Dollars)
(in thousands)

Nine months ended
Fiscal years ended June 30 March 31

1972 1973 1974 1975 1975 1976

(Unaudited)

heginning of period . $ 212,860 § 211,747 § 182,646 § 185600 § 215765 § 215765 '§ 274,071
Allocation to general re-

Acveumulated net income

(112,869) (101,747) (72,646) (70,600) (115,7656)  (115,765) (164,971)
Transfer to the Interna-
tional Development As-
sociation—Note ¥ ,...  (100,000) (110,000) (110,000) (110,000)  (100,000)  (100,000) (110,000)
et NCOME vis e 211,747 182,646 186,600 215,765 274,971 216,417 180,126

Accumulated net income
end of period ....... § 211,747 § 182,646 § 185,609 § 215,766 § 274,971 § 216417 § 180,126

Statement of Changes in General Reserve

(Expressed in United States Dollars)
(in thousands)

Nine months ended
Fiscal years ended June 30 March 31

1971 1972 1973 1974 1975 1975 1976

(Unaudited)
Bulance at beginning of

period ... §1,036,869 $1,151,983 §1,304,353 §1457,817 §1,479,650 $1,479,650 $1,609,324
Alloeation of portion of
accumulated net inecome 112,869 101,747 72,640 76,600 115,765 164,971
Adjustment as a result
of currency devalua-
tions and revaluations
during period—Notes A
and 1) 2,255 50,623 BOBIB  (63,776) 15,903 b _Al4shan)

Balance at end of period  $1,151,983  $1,804,353 $1,467,817 $1,479,650  §1,609,424 $1,645,217  $1,650,234
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OPERATIONS OF THE BANK
Loan Policies "

The Bank’s lending operations have conformed generally to five principles derived from
the provisions of the Articles. They are:

(a) The Bank makes loans either to member governments o. governmental autho-
rities or agencies or private enterprises in the territories of member governments. A loan
which is not made direetly to the government in whose territories the project being financed
is located must be guaranteed as to principal, interest and other charges by the government
or its central bank or a comparable agency of the government acceptable to the Bank. A
guarantee by the government itself has been required in all such cases to date. (See,
however, “Affiliated Institutions—IFC".)

(b) Loans must be for productive purposes. Loans which, in the Bank’s opinion,
cannot be justified on economic grounds are excluded.

(¢) Inmaking loans, the Bank must act prudently and pay due regard to the prospects
of repayment, taking into account the necessity of the borrowers’ obtaining the foreign
exchange required for service of the loans.

(d) The Bank does not make loans which are obtainable in the private market on
reasonable terms. The Banlk is intended to promote private investment, not to compete
with it, and does not undertake business which private investors are willing to transact
on a reasonable basis.

(e) The use of loan proceeds is supervised. The Bank makes arrangements to ensure
that funds loaned are used only for authorized purposes, with due attention to considera-
tions of economy and efficiency.

Within the scope permitted by the Articles, these policies must necessarily be developed
and adjusted in the light of experience and changing conditions.

Under the Articles, the total amount outstanding of guarantees, participations in loans
and direct loans made by the Bank may not be increased at any time to an amount in excess
of the total unimpaired subscribed capital, reserves and surplus of the Bank as at that time.

Loan Operations

From ils establishment to Mavch 81, 1976, the Bank had approved loan commitments in
an aggregate principal amount equivalent to $31,136,924,000 to finance programs or projects
in 95 countries, including loans to the International IFinance Corporation. (Sce “Affiliated
Institutions—IFC”.) The loan commitments effective and held by the Bank as of March 31,
1976 totaled $21,705,019,000 of which the undisbursed balance was $8,563,028,000.

A summary statement, of the loans held by the Bank ¢s of March 31, 1976 is set forth in
Appendix C, Such loans were made for the following purposes, expressed in broad categories:
electric power, transportation and communications, industry, agriculture and forestry, urban
development, water supply, education, family planning, lourism, general development and
reconstruction,

Funds for disbursements under loans made by the Bank have been obtained from the
Bank’s paid-in capital, from funds derived from the Bank’s operations, from the issuance of its
own obligations, from principal repayments on loans and from sales of portions of loans, (See
Appendix B.)

The non-oil-producing developing countries have been subjecled to serious strains as the
result of the recent recession in the industrial countries, which has afTected the exports of
those developing countries, and the sharp vise in the price of their imports, The Bank keeps

8
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the creditworthiness of its member countries which have obligations to the Bank as borrowers
or guaiontors under co~tinuous review and adjusts its lending operations to reflect the results
of these reviews. The poorer countries, which have the least flexibility to adapt to adverse
conditions, have been the most seriously affected. They borrow mainly from the International
Development Association. (See “Afiiliated Institutions—IDA”,) IDA was established in 1960,
as a separate and distinct entity for whose obligations the Bank is not liable, to provide funds
on highly concessionary terms to these countries. . :

The Bank has suffered no losses on its loans and follows a policy of not taking part in debt
rescheduling agreements.

e

b ' Loan Charges

The interest rate charged on loans approved by, or submitted to, the Executive Directors
from June 1 through June 30, 1976 is 8.85% per annum. For loans submitted to the Executive
Directors after June 30, 1976 an interest rate will be set quarterly at 14 of 1% per annum
above a rate calculated in accordance with a formula related to the cost to the Bank of borrow-
ing money. Interest is charged only from the time of disbursement and remains at a fixed rate
throughout the term of the loan. The Bank normally imposes a commitment charge (at present
#, of 16o per annum) on undisbursed portions of loans.

& Intermediate Financing Facility

On July 29, 1975, the Executive Directors of the Bank authorized the establishment of an

g intermediate financing facility (Third Window) which enables the Bari< to make loans at an
b effective interest rate to borrowers intermediaic hetween the standard terms of the Bank and
¥ the International Development Associaticin. (See “Affiliated Institutions—IDA”.) Such loans
are made to poorer developiue countries meeting creditworthiness and performance standards.

Lending through this facility is additional to the Bank's present lending operations and is sub-

F: sidized by an interest subsidy fund, administered by the Bank, that supplements interest pay-
i monts due to the Bank from borrowers. The resources of the fund are supplied on & voluntary
hasis by contributions from governments. The Interest Subsidy Fund became effective on De- o
cember 23, 1975. The Fund will pay the Bank semi-annually an amount equal to 495 per annum é
on the outstanding principal of loans under this facility. The difference between the 49, paid

by the Fund and the Bank’s standard interest rate will be paid by the horrowers, As of June
& 15, 1976, contributions and notifications of contributions were sufficient to subsidize approxi- 3
malely $600,000,000 of loans. !
# &
Other Activities :
1 ~
o In addition to its financial operations, the Bank has furnished technical assistanes to ils B
i “_'ll"ht'l' countries, both in connection with and independently of loan applications. Such as- e
ﬂ sistance has taken a variety of forms, including the assignment of qualified technicians to R

P Vet . T - . . e
R survey development possibilities of member countries, to analyze their fiscal and economic &
& problems, to appraise projects suitable for investment and to assist member countries in ¢
A o aney Y . . . r
& “‘-1“”}15 up development programs. To assist the developing countries, the Bank has also $,
i evstablished an Economic Development Institute which provides for selected groups of key :
% rovernment officials an intensive course in economic policy and administration. Furthermore,
B |
L
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the Bank has on z number of occasions, at the request of member governments concerned,
lent its good offices in connection with the settlement of international economic and financial

problems.

AFFILIATED INSTITUTIONS

The activities of the Bank are supplemented by those of two affiliated international
institutions, the International Finance Corporation (IFC) and the International Development
Association (IDA). Membership in these institutions is open only to member governments
of the Bank. Executive Directors of the Bank serve ex officio on the Board of Directors of IFC
and as Executive Directors of IDA if they represent at least one government which is a mem-
ber of these institutions. The President of the Bank is also the President of IFC and IDA.
IDA and the Bank have the same staff, and IFC, although employing its own staff, shares some
9 staff members with the Bank. However, IFFC and IDA are each legal entities which are sep-

arate and distinct from the Bank.

IFC

IFC’s purpose is to encourage the growth of productive private enterprises in its mem-
ber countries and make investments in such enterprises without government guarantee. As
of March 31, 1976, 104 governments were members of IFC with subscriptions totaling
$107,611,000.

Under the Articles the Bank is permitted to make loans to 1FC without government
guarantees, subject to the limitation that the Bank may not lend IFC any amount shich
would increase IIFC’s total outstanding debt incurred from any source to an amount exceeding
four times the total of IFC’s unimpaired subscribed capital and s.arplus, such total at March
31, 1976 being $185,370,000. At March 81, 1976, II'C had borrowinyrs of §442,179,000 of which
$486,517,000 was loaned by the Bank. Of the latter amount, $108,316,000 had been drawn
down. 'The Board of Directors of IFC recommended to the Bourd of Governors of IFC on
May 4, 1976 an increase in authorized capital of $480,000,000.

IDA

IDA's purpose is to promote economic development in the less developed arcas of the
world included within IDA’s membership by providing finance on terms which are more
flexible and bear less heavily on the balance of payments than those of conventional loans.
IDA currently requives only a % of 1% per annum service charge on ils credits, As of March
31, 1976, 116 governments were members of IDA. Their subscriptions and supplementary
contributions totaled the equivalent of $10,593,113,000 of which $2,021,532,000 is payable on
various dates through fiseal year 1979, Transfers to IDA by the Bank have been made
as indicated below. In addition, Switzerland has made loans to IDA in the amount of
Swl' 182,000,000 repayable over 50 years without interest.

For each of the fiscal years 1964 through 1976, the Bank decided that its finaneial position
made it unneceessary to retain in the business all the earnings for such fiscal year, and that it
would transfer a portion thereof as i grant to IDA, Such grants have aggregated the equivalent
of $1,025,000,000 for those fiscal years. These grants were made in accordance with the follow-
ing statement of policy which was adopted by the Bank in September 1964:
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“Any transfers to the :Association will be made only out of net income which (i)
accrued during the fiscal year in respect of which the transfer is made and (ii) is not
needed for azllocation to reserves or otherwise required to be retained in the Banl's
business and, accordingly, could prudently 1 e distributed as dividends.”

ADMINISTRATION OF THE BANK

The Bank's administration is composed of the Board of Governors, the Executive Di-
rectors and the President, other officers and staff.

All the powers of the Bank are vested in the Board of Governors which consists of a
Governor and an Alternate Governor appointed by each member of the Bank, who exercise
the voting power to which that member is entitled. llach member is entitled to 250 votes plus
one vote for each share held. The Board holds regular annual meetings.

There are, at present, twenty Executive Directors. Five are appointed, one by each of
the five members having the largest number of shares of capital stock (United States, United
Kingdom, Federal Republic of Gemany, France and Japan), and the remaining fifteen are
elected by the Governors representing the other members. The Board of Governors has dele-
gated to the Executive Directors authority to exercise all the powers of the Bank except those
reserved to the Governors under the Articles. The Executive Directors function as a boz:-d,
and each Executive Director is entitled to cast the number of votes of the member or mem-
bers by which he was appointed or elected.

The President, is selected by the Executive Directors, Subject to their direction on ques-
tions of policy, he is responsible for the conduct of the ordinary business of the Bank and for
the organization, appointment and dismissal of its officers and stafl.

Executive Directors

The following is a list as at June 15, 1976 of the xecutive Directors of the Bank and the
member governments by which they were appointed or elected:

Executive Directors Member Governments

Charles A. Cooper ..... P TR United States

William S. Ryrie United Kingdom

IHans Janssen Federal Republic of Germany
Jacques Henri Wahl France

Taro Iori Japan

Giorgio Rota (Italy) [taly, Portupal, Spain

Iarl G, Drake (Canada) ...... ... Bahamas, Darbados, Canada, Guyana, Ireland, Ja-
maici

S. R. Sen (India) Bangladesh, India, Sri Lanka
Peter C, Witte (Netherlands) .... Cyprus, Israel, Netherlunds, Romania, Yugoslavia
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Executive Directors * Member Governments

Jacques de Groote (Belgium) . ... Aust a, Belgium, Luxembourg, Turkey

Thavil Khutrakul (Thailand) ..... Burma, Cambodia, Fiji, Indonesia, Korea, Laos, Ma-
;ayfiia, Nepal, Singapore, South Viet-Nam, Thai-
an

Muhammad Al-Atrash (Syrian :
Arab Republic) .............. Bahrain, Arab Republic «f Egypt, Iraq, Jordan, Ku-
wait, Lebanon, Pakistan, ‘Jatar, Saudi Arabia,
Syrian Arab Repukiic, Uniled Arab Emirates, Ye-
men Arab Republic

Jon Sigurdsson (Iceland) ........ Denmark, Finland, Iceland, Norway, Sweden

Ismael El Misbah Mekki (Sudan) Botswana, Burundi, Equatorial Guinea, Ethiopia, The
Gambia, Guinea, Kenya, Lesotho, Liberia, Malawi,
Nigeria, Sierra Leone, Sudan, Swaziland, Tanzania,
Trinidad and Tobago, Uganda, Zambia

Yahia Khelif (. lgeria) ......... Afghanistan, Algeria, Ghana, Greece, Iran, Libyan
Arab Republic, Morocco, Oman, Tunisia, People's
Democratic Republic of Yemen

V. Amado Gavidia H. (El Salvador) Costa Rica, El Salvador, Guatemala, Haiti, Honduras,
Mexico, Nicaragua, Panama, Peru, Venezuela ,

Armand Razafindrabe
(Madagascar) ......... +..... Benin, Cameroon, Central African Republic, Chad,
People’s Republic of Congo, Gabon, Ivory Coast,
Madagascar, Mali, Mauritania, Mauritius, Niger,
gufanda, Senegal, Somalia, Togo, Upper Volta,
aire

W. A. E. Green (New Zealand) ... Australia, New Zealand, Western Samoa

Ernesto Franco Holguin .
(Colombia) ....vvevevivrsns .. Brazil, Colombia, Dominican Republic, Ecuador,
Philippines

Luis Barrios Tassano (Uruguay) . Argentina, Bolivia, Chile, Paraguay, Uruguay

Principal Officers

The following is a list as at June 15, 1976 of the principal officers of the Bank:

Robert S. McNamara ........... President !

J. Burke Knapp ....ocvvvvinnn. Senior Vice President, Operations

B BEREROE iviniee v omnin bivdia nir md m i Vice President and General Counsel

B ER IR 0T o) | e Vice President, I'inance

Bernard Chadenet .............. Vice President, Administration, Organization,
Personnel Management

HollisB.Chenery ............... Vice President, Development Policy

WIBEL CRIEI o0 onntmasw s v viia Vice President, External Relations

Nerveh L Walner . o0 e oq svens Director-General, Operations Ilvaluation

Warren C. Baum ......o0nvvnens Vice President, Projects Staff

Bernard B, Bell «cuvuvici ivivane Regional Viee President, ast Asia and Pacifie

Roger Chaufournier ,........... Regional Vice President, Western Africa
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Ragional Vice President, Eastern Africa (on leave of
absence)

Regional Vice President, Latin America and the
Caribbean

Regional Vice President, South Asia

Regional Vice President, Europe, Middle East and
North Africa

Munir P. Benjenk .............. Regional Vice President (on sabbatical leave)
John H. Adler Director, Programming and Budgeting Department
PR DA ¢ s e i i e Secretary

K. Georg Gabriel .... Controller

Eugene H. Rotberg Treasurer

THE ARTICLES OF AGREEMENT

The Articles constitute the Bank’s governing charter. They establish the status, privi-
leges and immunities of the Bank, prescribe the Bank's purposes, capital structure and or-
ganization, authorize the operations in which it may engage and prescribe limitations on
the carrying on of those operations. The Articles also contain, among other things, provisions
with re pect to the admission of additional members, the increase of the authorized capital
stock of the Bank, the terms and conditions under which the Bank may make or guarantee
loans, the use of currencies held by the Bank, the distribution of the net income of the Bank to
its members, the withdrawal and suspension of members and the suspension of operations of
the Bank.

The Articles provide that they may be amended (except for certain provisions the amend-
ment of which requires acceptance by all members) by cons:nt of three-fifths of the members
having four-fifths of the total voting power. The Articles iurther provide that questions of
interpretation of provisions of the Articles arising between any member and the Bank or
between members of the Bank shall be decided by the Executive Directors, Their decisions may
be referred by any member to the Board of Governors, whose decision is final. Pending the
result of such reference the Bank may act on the basis of the decision of the Executive Dirce
tors.

For the full text of the provisions of the Articles and the decisions made by the Executive
Directors on questions of interpretation, reference is made to the copies thereof available for
inspection and distribution at the Bank’s oflice in Washington, D.C.

LEGAL STATUS, PRIVILEGES AND IMMUNITIES

The Articles contain provisions which accord to the Bank, in the territories of each of
18 members, legal status and certain immunities and privileges. The following is a summary
of the more important of these provisions.

The Bank has full juridical personality with capacity to make contracts, to acquire and
dispose of property and to sue and be sued. Actions may be brought against the Bank in the
territories of any member in which the Bank has an office, has appointed an agent for ac-
cepting service or notice of process, or has issued or guaranteed securities, but no actions
against the Bank may be brought by ils members or persons acting for or deriving claims
from its members,
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The Governors and Execfxtive Directors, and their Alternates, and the officers and
employees of the Bank are immune from legal process for acts performed by them in their
official capacity, except when the Bank waives such immunity.

The archives of the Bank are inviolable. The assets of the Bank are immune from sei-
zure, attachment or execution prior to delivery of final judgment against the Bank,

The Bank, its zssets, property and income, and its operations and transactions autho-
rized by the Articles, are immune from all taxation and from all customs duties., The Bank
is also immune from liability for the collection or payment of any tax or duty.

Although not a member of the Bank, Switzerlaund has entered into an agreement with the
Bank which recognizes the Bank’s international personality and legal capacity (including
status in respect of suits by and against the Bank) and grants privileges and immunities which
correspond in large part to those which the Bank enjoys in the territories of its members.

DESCRIPTION OF THE SECURITIES

The Five Year Notes of 1976, due July 1, 1981 (the Five Year Notes), the Ten Year Notes
of 1976, due July 1, 1986 (the Ten Year Notes) and the Twenty-Five Year Bonds of 1976, due
July 1, 2001 (the Bonds) will be direct unsecured obligations of the Bank and will each be
limited to an aggregate principal amount of $250,000,000. The Five Year Notes and the Ten
Year Notes are sometimes collectively referred to as the Notes, and the Notes and the Bonds
are sometimes collectively referred to as the Securities.

Interest on the Securities will be payable s.emi-annuzl.ll_',Ir on January 1 and July 1. The
Securities will state that they are not obligations of any government,

The principal of and premium, if any, and interest on the Securities will be payable at the
office or agency of the Bank in New York City in such coin or currency of the United States of
America as at the time of payment is legal tender for public and private deb*s. The Federal
Reserve Bank of New York will be appointed the Bank’s Fiscal Agent for the purposes of pay-
ment of principal of and premium, if any, and interest on the Securities and of handling ex-
changes, registration and transfers of the Securities.

The Five Year Notes will be issuable in the form of bearer coupon notes (transferable by
delivery) in denominations of $1,000, $5,000, $10,000, $25,000 and $100,000, and of registered
notes without coupons in denominations of $1,000 and any multiple thereof. The Five Year
Notes will be delivered initially in the form of registered notes without coupons, except that,
on request, such Notes will be delivered in the form of coupon notes. The coupon notes and
registered notes without coupons will be interchangeable in like aggregate principal amounts,
and registered notes without coupons will be transferable without charge for such exchange or
transfer.

The Ten Year Notes and the Bonds will be issuable only in the form of registered notes
and bonds, respectively, without coupons, in denominations of $1,000 and any multiple thereof.
The Ten Year Notes and the Bonds will be interchangeable for like aggregate principal
amounts of notes and bonds, respectively, and transferable without charge for such exchange
or transfer.

The statements under this heading are subject to the delailed provisions of the Securities
and the resolution of the Execulive Directors of the Bank crealing the Securities, copies of
which are available at the Bank's oflice in Washington, D.C.

Redemption Provisions
The Notes will not be redeemable prior to maturity.
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The Bonds "vill be redeemable, at the election of the Bank, as a whole or in part at any
time on and after January 1, 1989 at the following redemption prices (expressed in per-
centages of principal amount) for the following respective periods:

Optional

Redemption
Period Price

On and after January 1, 1989 tc »snd including June 30, 1992 102.75%
Thereafter to and including Jv. &9, 1996 101.375
Thereafter

together in each case with accrued interest to the redemption date. The Bonds will also be
subject to redemption for the sinking fund as shown below. Each redemption (whether at the
election of the Bank or for the sinking fund) will be on at least 30 days’ notice by first class
mail, and, in the event of redemption in part, Bonds to be redeemed will be selected by lot.

Sinking Fund
No sinking fund will be provided for the Notes.

As a mandatory sinking fund for the Bonds, the Bank will redeem $10,000,000 principal
amount of the Bonds on or within 90 days before July 1, 1989 and $20,000,000 principal
amount of the Bonds on or within 90 days before July 1 in each of the years 1990 through
2000, in each case at 100% of the principal amount together with accrued interest to the
redemption date. At its option, the Bank may, on or within 90 days before each such date,
redeem, at 100% of the principal amount plus interest accrued and unpaid to the redemption
date, an additional principal amount of the Bonds not exceeding the amount of the mandatory
sinking fund obligation in respect of such date. The right to redeem such additional principal
amount of the Bonds shall not be cumulative, and the exercise of any such option shall not
operate to reduce the amount of any subsequent mandatory sinking fund obligation. The Bank

may credit against the principal amount of the Bonds to be redeemed pursuant to any manda-
tory sinking fund obligation the principal amount of any Bonds which shall have been redeemed
otherwise than pursuant to a mandatory or optional sinking fund redemption, or which shall
have been purchased or otherwise acquired and retired by the Bank prior to the redemption
date, and not previously credited against any mandatory sinking fund obligation.

Negalive Pledge Covenant

As long as any of the Securities shall be outstanding and unpaid, the Bank will not cause
or permit to be created on any of its property or assets any mortgage, pledge or other lien or
charge as security for any bonds, notes or other evidences of indebtedness heretofore or here-
after issued, assumed or guaranteed by the Bank for money borrowed (other than purchase
money morlgages, pledges or liens on property purchased by the Bank as security for all or part
of the purchase price therecl), unless the Securities shall be secured by such mortgage, pledge
or other lien or charge equally and ratably with such other bonds, notes or evidences of in-
debtedness.

Remedy on Default

If the Bank shall default in the payment of the principal of, or intevest on, or in the per-
formance of any covenant in respect of a purchase fund or a sinking fund in, any bonds or
notes (including the Securities) or similar obligations which have been issued, assumed or
u_u:u':mluud by the Bank, and such default shall continue for a period of 90 days, then at any
time thereafter and during the continuance of such default the holder of any of the Securities
may deliver or cause to be delivered to the Bank at its principal office in the City of
Washingten, Distriet of Columbia, United States of America, written notice that such holder
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elects to declare the principal of all Securities held by him (the serial numbers and denomina-
tions of which shall be set forth in such notice) to be due and payable, and on the thirtieth
day after such notice shall be so delivered to the Bank the principal of such Securities shall
become due and payable, unless prior to that time all such defaults theretofore existing shall
have been cured.

Tax Status
The Securities and the interest thereon will not be exerpt from taxation generally.

Under the Articles, the Securities and the interest thereon are not subject to any tax by a
member (a) which tax discriminates against the Securities solely because they are issued by
the Bank or (b) if the sole jurisdictional basis for the tax is the place or currency in which the
Securities are issued, made payable or paid, or the location of any office or place of business
maintained by the Bank. Also, under the Articles, the Bank is not under any obligation to
withhold or pay any tax on the interest on the Securities,

As regards United States taxation, the United States Treasury Department has ruled
that interest on securities issued by the Bank is not subject to United States income taxes,
including withholding taxes, if paid to a non-resident alien individual (or foreign partnership,
estate or trust) or to a foreign corporation, whether or not such person is engaged in trade
or business in the United States, except that absent any special statutory or treaty exemption,
such interest is subject to United States income tax in the following cases: (1) such interest
is derived by such person in the active conduct of a banking, financing or similar business
within the United States or is received by a corporation the principal business of which is
trading in stock or securities for its own account, and in either case such interest is attributable
to an oflice or other fixed place of business of such person within the United States; or (2)
such person is a foreign corporation taxable as a life insurance company carrying on a United
States insurance business and such interest is attributable to its United States business.

The ruling provides that interest paid by the Bank on its obligations constitutes income
from sources without the United States. '

The ruling also provides that, unless a death tax convention provides otherwise, debt
obligations of the Bank are deemed to be situated outside the United States for purposes of
the United States federal estate tax and are not includable in the gross estate for purposes of
such tax in the case of a decedent who was a non-resident of the United States and not a citizen
of the United States.

Legal Opinions

The legality of the Securities will be passed upon by the Vice President and General
Counsel or the Associate General Counsel of the Bank and by Messrs. Sullivan & Cromwell,
counsel for the Underwriters, who, with respect to certain matters, will rely upon the opinion
of the counsel of the Bank.

General

The Securities will nol contain any limitation on the right of the Bank to issue any other
bonds, notes or obligations. The Securities will not be issued under an indenture, and no
trustee is provided for in the Securities.

Under the provisions of Section 15(a) of the Bretton Woods Agreements Act, as amended,
the Securities are exempled securities within the meaning of Seclion 3(a) (2) of the Securities
Act of 1933, as amended, and Section 3 (a) (12) of the Seccuritics Exchange Act of 1934, as
amended.

Application will be made to list the Securities on the New York Stock Isxchange.
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UNDERWRITING AND DISTRIBUTION

Under the terms and subject to the conditions contained in the Underwriting Agreement
dated June 29, 1976, the Underwriters named below have severally agreed to purchase, and
the Bank has agrsed to sell to them severally, the respective principal amounts of Five Year
Notes, Ten Year Notes and Bonds set forth bclow opposite their names, less amounts of
Bonds to be sold under delayed delivery purch .se contracts referred to below.

Principal Principal

Amount of Amount of  Principal

Five Year Ten Year Amount of

Name Notes Notes Bonds

The First Boston Corporation ........... it iiiaarersaesssssenss 323,000,000 § 23,000,000 $ 23,000,000
Salomon Brothers ......vvvvviiiiiinnns T AR g 23,000,000 23,000,000 23,00C,000
Morgan Stanley & Cu. Incorporated ........... e LR SR v 23,000,000 23,000,000 23,000,000
ABD Securities Corporation ......civvvvennven RS SO ki 1,500,000 1,600,000 1,500,000
AdAmE & PBIE v vwrsnarsdrmn Sbaa i e IR T M By ey A 800,000 800,000 800,000
AAVeal 0, R T S R A e e AR e R e 800,000 800,000 800,000
Almstedt Brothers, InC. «ovviiiiiiiiinssnssnsassnenns R 100,000 100,000 100,000
American Securities Corporation ....vvvunvenennnans 5 B T 800,000 800,000 800,000
A. B, Ames & Co. Incorporated ......ccvivevnnnnnanunanns e g 800,600 800,000 800,000
Anderson & Strudwick Incorporated ........... R SR i 100,000 100,000 100,000
Arnhold and S. Bleichroeder, Inc. oo vovvveunnn e RS AR . 800,000 800,000 800,000
Arthurs, Lestrange & Short ............ e s A AN A T 5 100,000 100,000 100,000
Bache Halsey Stuart Inc. ..oovviviiininnrrineanss e R e 3,800,000 3,800,000 3,800,000
Bacon, Whipple & Co. «ovvvvvnnianniins R R 800,000 800,000 800,000
Robert W, Baird & Co. Incorporated .......oovuvivinen WS A2 800,000 800,000 800,000
Balkor, Wikts £.000 <o vmsvinsnvesnninvsoimmnesaiys 200,000 200,000 200,000
Basle Securities Corporation ...........cc00. PR I sy Ryl 1,600,000 1,600,000 1,600,000
Bateman Eichler, Hill Richards, Incorporated ,........ & A e R 800,000 800,000 800,000
George K, Baum & Company, Incorporated ...ooviviiiveriensanenes 100,000 100,000 100,000
BOOY, SLeaIn SN L v § w5l i v oe -5 Pl Py . 3,000,000 3,000,000 3,000,000
Birr, Wilson & Co., INC. covvirinsorssasnss A e e e e . 100,000 100,000 100,000
William Blair & Company ....ooovvnin FRA A T A R s s 800,000 800,000 800,000
Blunt Ellis & Simmons Incorporated ... oviiiiiiinanns L i 800,000 800,000 800,000
Blyth Eastman Dillon & Co. Incorporated ..........ns. T e 4,800,000 3,800,000 3,800,000
Roetlcher & Company .ovvvvvvinnn. e i e e v 500,000 600,000 600,000
Bosworth, Sullivan & Company, Incorporated ....vvvvevrneersvrens 500,000 600,000 600,000
J. C. Bradford & Co., Incorporated ............. e e A 800,000 800,u00 400,000
Driggs, Schaedle & Co., InC. vvviviiviiseienensrrionns PR PR L g 800,000 BL0,LOO 800,000
Alex, Brown & Sms .. vvvvvenn.. R T e A e s G e 1,600,000 1,600,000 1,600,000
Bruns, Nordeman, Ren & Co. . .vvvvvnnnn S S SRR B SRR 100,000 100,000 100,000
Burpgens & Lelth i veierinessins oo nisess S S W 100,000 100,000 100,000
Butcher & Singer o ovviiiviinerneres vrinen B DRy G S gt AR 800,000 B00,000 800,000
Buys, MacGrego: & Company .....v vvveennnn AT e v 100,000 100,000 100,000
The Chicago Corporation ..o.ovvrie cirverinnnss DN ot 3 W 500,000 600,000 (00,000
B G Gy Tatophor & 005 caaie s iais 5w it nidpds 54 80 pias s ave e hase 100,000 100,000 100,000
Julien Colling & Company .vvvv vvvres A R e A e e e 100,000 100,000 100,000
Craigie, Mason-Hagan, Ine, ..... B N LA R d 800,000 800,000 800,000
Crowell, Weedon & Co, ..vvvuvnnns, B eSSy N NSy A B Sy 500,000 500,000 500,000
Cunningham, Schmertz & Co,, Inc. ... c0vvvnn PP e A 100,000 100,000 100,000
Dain, Kalman & Quail, Incorporated . o.oovniiiniiiiiniiiiinin, i 800,000 800,000 800,000
Daiwa Securities Amerien Ine. oo ii it iiininriieienaassssnss > 800,000 800,000 800,000
Danfels & Bell, TN . ovvvevrreineiorovsessnens = iR b 100,000 100,000 100,000
Davenport & Co. of Virginin, Inc. . vvvvvrriiniiiriiiiisrneenanrans 100,000 100,000 100,000
Shelby Cullom Davis & Cov vvvvrrennn e e A e S o A e 200,000 200,000 200,000
Davis, Skaggs & Co., Inc, vovvvvenns. Ry P, T o T 100,000 100,000 100,000
Dellaven & Townsend, Crouter & Hodine Incorporated ...vvvvnios 100,000 100,000 100,000
L. G, Dickinson & Co, ...... T T T e e R BT 100,000 100,000 100,000
I TTUR | vl 0 o - e i S g Nl 1,800,000 8,800,000 8,800,000
Discount Corparation of New York ..ovvveeens o i st S vire SR R o 1,000,000 3,000,000 3,000,000




Principal
Amount of
Five Year

Notes

Principal
Amount of
Ten Year
Notes

Principal
Amount of
Bonds

Doft & Co., Inc. 200,000
Dominick & Dominick, Incorporated 800,000
Dominion Securities Harris & Partners Inc. 800,000
Donaldson, Lufkin & Jenrette Securities Corporation 3,800,000
A, Webster Dougherty & Co., Incorporated 800,000
Drexel Burnham & Co, Incorporated 3,800,000
A. G. Edwards & Sons, Inc 800,000
Blkina, DEroud, SUDIea & O v v e s swessannns cmne s naes s am perss e 800,000
Eppler, Guerin & Turner, INC. «vcccverersrnrscrsrsnnsnssnssassns 200,000
Equitable Securities Corporation 100,000
Fahnestock & Co. 800,000
Faulkner, Dawkins & Sullivan, INC. ...vcvvinvivninisriraresserans 800,000
Ferriz & Company, Incorporated 100,000
TFirst Equity Corporation of Florida 100,000
First Harlem Securities Corporation 100,000
First of Michigan Corporation 800,000
First Mid America Inc. 200,000
First Southwest Company 100,000
Robert I'leming Incorporated 800,000
Folger Nolan Fleming Dougles Incorporated 600,000
) 05 161 S 6 PR e B T ey Sy T PO L 100,000
Freeman Securities Company, INC. ..viviieivinrvnersinarserses 200,000
Fulton, Reid & Staples, Ine. ......... e T 200,000
Goldman: SocHE 85 C0s 5500 vvnviuses s ewu swss eivess vaieesahaesis 4,660,000
Graodison & Company Incorporated 100,000
Greenshields & Co Ine 200,000
Gruntal & B s asnidriayi iwiirsomm sean s brdon adisdeii vaadiiee 100,000
Hambrecht & QWEE .o covavrriamrertossvans o saisn P 100,000
FLorzfold 8 SEBET 4 votsinnsminniond pbanhpssbies ) ey PR 200,000
J. J. B. Hilliard, W. L. Lyons, Im. .............................. 500,000
Hoppin, Watson JHe: . svueeissesaawianass o sivs e i i bbes joais 200,000
Hornblower & Weeks-Hemphill, Noyes Incorporated 3,800,000
Howard, Weil, Labouisse, Friedrichs Incorporated .............. 5. 500,000
EoE, Hutton & Company Tne. cesscecs divenerssssasovscinvessines 4,800,000
The Illinois Company/MeCormick Incorporated 200,000
Interstate Securities Corporation 200,000
Investment Corporation of Virginiu 200,000
Janney Montgomery Scott Ine. ..oiveviivieesiersnsssrssvasssnes 600,000
Johnson, Lane, Space, Smith & Co,, Inc. ..oovvviiiiiiiieeeiisines 100,000
Johnston, Lemon & Co. Incorporated 600,000
Edward D. Jones & Co. 100,000
Joseph, Miller & Russell, INC, .ovvviviiiiiiniinnseiisnseranes 100,000
Josephthal & Co. ... ‘ 200,000
Keefe, Bruyette & Woods, Ine, 800,000
Paul Kendrick & Co.. Inec. 100,000
Kidder, Peabody & Co. Incorporated ......covvivviiieiss S s 4,800,000
Kirkpatrick, Pettis, Smith, Polian Ine. 100,000
Kleinwort, Benson Incorporated 800,000
Kormendi, Byrd Brothers, Inc 100,000
Kuhn, Looh:l ©00 ciaiiiriiavsisased s ficife i riivivei s fssnee 8,800,000
Ladenburg, Thalmunn & Co. Ine, 800,000
Laidlnw-Coggeshall Ine, 100,000
Aulirey G, Lanston & Co, Ine. civivrvrrnansrivissssesasnssssesos 4,000,000
Lazard Freres & Co. 3,800,000
Legg Mason/Wood Walker

Div, of First Reglonal Securities, Ine, 800,000
Lehman Brothers Incorporated 8,800,000

$ 200,000
800,000
800,000

3,800,000
800,000
3,800,000
800,000
869,000
200,000
100,000
800,200
800,000
100,000
100,000
100,000
800,000
200,000
100,000
800,000
500,000
100,000
200,000
200,000
4,650,000
100,000
200,000
100,000
100,000
200,000
£00,000
200,000
3,800,000
500,000
3,800,000
200,000
200,000
200,000
500,000
100,000
500,000
100,000
100,000
200,000
800,000
100,000
8,800,000
100,000
800,000
100,000
3,800,000
800,000
100,000
3,000,000
3,800,000

800,000
3,800,000

$ 200,000
800,000
800,000

3,300,000
800,000
3,800,000
800,000
800,000
200,000
100,000
800,000
800,000
100,000
100,000
100,000
800,000
200,000
100,000
800,000
500,000
100,000
200,000
200,000
4,660,000
100,000
200,000
100,000
100,000
200,000
500,000
200,000
3,800,000
500,000
3,800,000
200,000
260,000
200,000
500,000
100,000
500,000
100,000
100,000
200,000
800,000
100,000
8,800,000
100,000
800,000
100,000
4,800,000
800,000
100,000
3,000,000
3,800,000

800,000
4,800,000
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: Principal Principal
Amount of  Amount of Principal
Y Five Year Ten Year  Amount of
Neme Notes Notes Bonds
Lepercq, deNeuflize & Co., Incorporated ........ciiiiunncnsnnanss $ 200,000 $ 200,000 § 200,000
Toak, Rhoades & 00 oo cvvansceionisinsnhaissnsssotofasssdnbineg 3,800,000 3,800,000 3,800,000
Loewl & o, INCOrpoTated’ i cinvrin is vamrecassniss brnmnuasetd 1508 800,000 800,000 800,000
Manley, Bennett, McDoneld & Co. ..vvivvnnnennnrecnssnasasanssa 100,000 - 100,000 100,000
A. E. Masten & Co., Incorporated ........cocneenvsnsasnssssnssns 100,000 100,000 100,000
CTIORDIAT & COMMPRBY v+ svs e sns s b aah s a s s v o n by oS Ve 800,000 - 800,000 800,000
McLeod, Young, Weir, Incorporated ......cvveevivnnncnrannnerss 200,000 200,000 200,000
Merrill Lynch, Pierce, Fenner & Smith Incorporated .........cvu0 4,650,000 4,650,000 4,650,000
Mealrow & GOMPANY iiessivsanrssaiidenassaaneisiaaiesinaaniss 100,000 100,000 100,000
The Milwaukee COMPANY «vvvnrernasreensnenressonssssarnsssss 100,000 100,000 100,000
Mitchall, Hutching Int: isssssvusdssasssiunmesvsiidanssneicoisia 800,000 800,000 800,000
Moore, Leonard & Lynch, Incorporated ........ovvvvvvivranrannns 800,000 800,000 800,000
Moore & Schley, Cameron & Co. v.vivvnvnerevensisnsrsnanansnne 200,000 200,000 200,000
Morgan, Keegan & Company, Inz. ... .uiiiiviininiesnrnrannnnnns 100,000 100,000 100,000
Moseley, Hallgarten & Estabrook Inc. ...coiviiviiireennsnnnnnns 1,600,000 1,500,000 1,600,000
Nesbitt Thomson Securities, Inc. «..ccivcersisssasivesinnsrsannanes 100,000 100,000 100,000
New Japan Securities International In. .v.viviiiiviinirasaannes 100,000 100,000 100,000
New York Hanseatic (Division of Stuart Brothers) .......ccouuuu 1,500,000 1,500,000 1,500,000
Newhard, Cook & Co. Incorporated .......covvvvrvennriciannanss 200,000 200,000 200,000
The Nikko Sccurities Co, International, Inc. ...oviviannerennannns 800,000 800,000 800,000
Nomura Sccurities International, Inc, ...vvivievvvrernnranneranns 800,000 800,000 800,000
P56 TONI0. COMPETIY- »iescenbans snsiarasus nisvensansnasstieiriis 800,000 800,000 800,000
Oppenheimer & Co, INC. .ovveeariirenisineataninaassrenssonns 1,600,000 1,500,000 1,500,000
Paine, Webber, Jackson & Curtis Incorporated .........coooiviess 3,800,000 3,800,000 3,800,000
Parker/ITunter Incorporated .......civevvesninrerascssrsnnnsnns 800,000 800,000 800,000
L 0D, Peat & C0. TNC. svvusrosntnsnanmaipaneatsysdyseveris® e 100,000 100,000 100,000
Piper, Jaffray & Hopwood Incorporated ........cocviviinnarinien 800,000 800,000 800,600
Wm. E. Pollock & Co., INC. c.ccessisrosinissnsaisssnsnniais A 1,600,0u" 1,500,000 1,600,000
Preycott, Ball & TODen cveiicssivsnrnesacavisrsoassnssaronsiress 800,000 800,000 800,000
Pre ssman, I'rohlich Securities
Division of Philips, Appel & Walden, Inc. ..ovviiiiiiiiniiiiiin 100,000 100,000 10" 000
R, W. Pressprich & Co. Incorporated .....coviiiiannnnnaiannnione 1,600,000 1,500,000 1,600,000
Briton, JEane & oCo. o wess woss rakkinsso b4 LSRR RIS SRe ST LES IO E 500,000 500,000 600,000
Chas, F. Quincey & Co. vvvvvvvenns AR FE A S R 800,000 800,000 800,000
Quinn & Co.;, INC, wvsvirssssrrsnsnenssinens e L AR R 100,000 100,000 100,000
Rand & Coy INC. vevevsassnsenas RACEE O, BN L S ey 200,000 200,000 200,000
Rauscher Pierce Securities Corporation .....vvveveveesiriiiainns 800,000 800,000 800,000
Reinholdt & Gardner ...... T PO e e 800,000 800,000 800,000
Reynolds Securities Inc. ...vevviiirreresseisricisieasir=anarnns 3,800,000 3,800,000 3,£00,000
Richardson Securities, Ine, ...... A S PR s L s R R o L e 100,000 100,000 100,000
The Robinson-Humphrey Company, Inc. ..vvviviiranianaressinss 800,000 800,000 £10,000
Rodmnn & Renshaw, INE.  c.oceisssisrsaasansrvnssssvaessnssesas 100,000 100,000 100,000
R. Rowland & Co. Incorporated ....covvenneonsnveanssssssessaons 200,000 200,000 200,000
| Wi ©. Roney & 00, cscassnvisininenvsisnainbeaivaovanhonsdani 100,000 100,000 100,000
; Roose, Wnde & Company .eceeecscsenssssssssssssssssssasssanes 100,000 100,000 100,000
: TR ORI EI0: oo n e ey w A m e 8 e b B0 b e o A b B 800,000 800,000 800,000
! L. B Rothsthild & Qbi ivisnssusmnsssisasvanesrsessssstnsveiness 3,000,000 3,000,000 3,000,000
| Seharil & Jonsm; 00 «Zsinissstsiviisavasdandiss Vi sssasisany ene 100,000 100,000 100,000
Scott & Stringlellow, INC. vveessrrrssssnesrrssnessassssssssssncse 100,000 100,000 100,000
{ Shearson Hayden Stone Inc vovvvvrererernrrernnsscsnssnanssnns 3,000,000 3,000,000 3,000,000
{ Shields Model Rolund Securities Incorporated .ovviiniiiciiiinanss 3,000,000 3,000,000 3,000,000
Shumnn, Agnew & Co., INC. covviiveessssrnsesnasssassnaranasse 800,000 800,000 800,000
Smith Barney, Harris Upham & Co, Incorpornted ...ovvvvviivnves 3,800,000 3,800,000 3,800,000
SoGen-Swiss International Corporation .......... A B R 1,600,000 1,600,000 1,600,000
Stern, Frank, Meyer & Fox, Incorporated ....ivviirieiiiiiensnns 200,000 200,000 200,000
Storne, Aned & Tanch; INC. civiwe i saiie Savie s i Ders e niids 100,000 100,000 100,000
Stifel, Nicolaus & Company Incorporated .....civveniirinniininas 200,000 200,000 200,000
SUX L OB I avicovse snancie s essis SRR AR A i een 100,000 100,000 100,000
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Stone & YoUNEDELE i -ccvvenritrosrsssssssssasasinsassnsassseses $ 800,000 $ 800,000 $ 800,000
Sutro & Co. Incorporaed .....cccecvcssenassssscsssansssssnssens 800,000 800,000 800,000
Thomas & Company, INC. cesecenerssveesansesssnassssrossssssns 100,000 100,000 100,000
Thomson & McKinnon Auchineloss Kohlmeyer Inc. ...vvvevaenanns 1,500,000 1,500,000 1,600,000
Spencer Trask & Co. Incorporated ....... B e 2y Cor o e 1,600,000 1,600,000 1,600,000
Traub and Companyt; IOl viscisiisivisencevsssebosvaraasisssnsse 100,000 100,000 100,000
Tucker, Anthony & R, L. Day, IHC, s cvessnisnsvnssrsssnsessnione . 1,600,000 1,600,000 1,600,000
UBE-DB Corporabion sc.sciccsmininissimatssnsbsssinarss iy 1,600,000 1,600,000 1,600,000
Ultrafin International Corporation .......covvvvvvvevnvcnnnnnns " 200,000 200,000 200,000
Undersvood, Neuhaus & Co., Incorporated ............. shEaEenE s 500,000 500,000 (00,000
O, E. Unterbarg, NoWhin 00, uasivie vesieiios e vals swbas sass i 600,000 500,000 500,000
Burton J. Vincent, Chesley & Co0. vursvavacconnvesinacsssnsnssass 500,000 500,000 500,000
Wagenseller & Durst, Inc. ..... - I e SO 200,000 200,000 200,000
Warburg Paribas Becker INC, v.cvvevevenvssronassnssnasesrranas 3,800,000 3,800,000 3,800,000
Watling, Lerchen & Co. Incorporated ....vvevviivvernnnnnnsrennns 100,000 100,000 100,000
Weeden & Co. Incorporated ..c.veiiveeserannsrsosnsrsnnssssnsns 3,000,000 3,000,000 3,000,000
Weinrich-Zitzmann-Whitehead Inc. .....voevureiiinnrernsnnrsnss 100,000 100,000 100,000
Werthalm & Coiy INe: iiuiiincaisainivsasesssenerv o e sdsns 3,800,000 3,800,000 3,800,000
Wheat, Flvit Securitles, TNt .«oyevasivarsssasvatns imnassssssssnss 800,000 800,000 800,000
White  Weld & Co. INCOTNOTAEAI, 1. i iie ciios 5 oviness o560 680 amsibmes 3,800,000 3,800,000 3,800,000
Dean Witter & Co. Incorporated ..ovovvvenvinrervnsnnsnasssensnns 3,800,000 3,600,000 3,800,000
Wiltioin 1. WIREE, ITNC, < sovsiiasvniiisne s miads i TEiss b Tass nivede 800,000 800,000 800,000
Wit 'Cundy TrSOTHOTIEE -2 o v oo s i i a6 e i e e 5 6 800,000 800,000 800,000
Wood, Struthers & Winthrop Inc. ...ovvvseeersessrssessesesnsrons 1,600,000 1,600,000 1,600,000
Yamaichi International (America), Inc. ...ovvvernvnrnnrscsnsnasas 800,000 800,000 800,000
TORRIN . i s stacuvevadussswisvasnrenssunas e s esnmnase $260,000,000 $250,000,000 $250,000,000

The Underwriting Agreement provides that the obligations of the several Underwriters
are subject to certain conditions, including approval of certain legal matters by counsel and
receipt by The First Boston Corporation, Salomon Brothers and Morgan Stanley & Co. In-
corporated of a certificate of a principal officer of the Bank to the effect that prior to the
clogsing date there has been no material adverse change (not in the ordinary course of busi-
ness) in the condition of the Bank from that set forth in this Prospectus.

The Underwriters propose to offer part of the Securities to be sold by them directly to the
public at the public offering prices set forth on the cover page hereof and part to dealers at
prices which represent concessions of .35% of the principal amount under the public offering
price in the case of the Five Year Notes, .409% of the principal amount under the public offering
price in the case of the Ten Year Notes and .475% of the principal amount under the public
offering price in the case of the Bonds. Any Underwriter may cffer Securities to certain dealers
who are either a parent or a subsidiary of such Underwriter at not less than such prices to
dealers. The Underwriters may allow and such dealers may reallow concessions, not in excess
of .15% of the principal amount of the Five Year Notes, .25% of the principal amount of the
Ten Year Noles and .25% of the principal amount of the Bonds, to certain brokers or dealers.
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DELAYED DELIVERY ARRANGEMENTS

The Bank has authorized the Underwriters to endeavor to make arrangements for sales
of Bonds by the Bank to certain institutional investors pursuant to delayed delivery purchase
contracts providing for delivery on September 22, 1976, January 5, 1977 and such other dates
as may be agreed to by the Bank. Such purchase contracts are to be entered into by the re-

spective purchasers and the Bank, in a form prescribed-by the Bank, on or before July 8, 1376,

and are to be conditioned upon the sale to the Underwriters of the Bonds to be purchased by
them. The Bank and the Representatives reserve the right to reject in whole or in part ap-
plications for Bonds on the delayed delivery basis and 1o allot amounts smaller than applied for.

Institutional investors with whom such purchase contracts may be made include certain
savings banks, insurance companies, pension funds, investment companies, educational and
charitable institutions, commercial banks purchasing for their own account or for accounts
of certain others of the foregoing types and others as may be approved by the Bank.

The Underwriters will receive from the Bank a fee of .875% of the principal amount of
Bonds for which such purchase contracts are made. The Underwriters may allow a commission
of .4756% to dealers in respect of Bonds for which such purchase contracts directed and allo-
cated to them are arranged through the Representatives and entered into in accordance with
the applicable conditions.
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REPORT' OF INDEPENDENT ACCOUNTANTS

To International Bank for Reconstruction and Development
Washington, D. C.

We have examined the financial statements or International Bank for Reconstruction z2nd
Development listed in the index on page 22 as of June 30, 1975 and for the five years then
ended. Our examinations of these statements were made in accordance with generally accepted
auditing standards and accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

Consistent with past practice the Bank records currency translation adjustments except
those pertaining to the 9 percent portion of its capital stock as charges against or credits to
the General Reserve. Statement 8 of the Financial Accounting Standards Board requires that
these adjustments, which are set forth in the Statement of Changes in the General Reserve, be
included in the determination of net income; however, in view of the Bank’s character as an
international institution and its related financial policies, which are described in the Summary
of Significant Accounting and Related Policies (Translation of Currencies) and in Note A,
the Bank does not deem the application of this accounting principle to be appropriate in the
circumstances.

The Special Reserve and the General Reserve have been restated for presentation in the
balance sheet under the heading “Capital and Reserves” as described in Note D,

In our opinion, the financial statements examined by us present fairly, in terms of
United States currency, the financial position of International Bank for Reconstruction and
Development at June 30, 1975, and the results of its operations and changes in financial position
for the five years then ended in conformity with generally accepted accounting principles applied
on a consistent basis after restatement for the change, with which we concur, described in the
preceding paragraph,

PricE WATERHOUSE & Co.

Washington, D.C.

July 256, 1975 excepl as to the Summary of
Signifieant Accounting and Related Pol-
icies (Translation of Currencies), Note
A, and Note D for which the date is May
b, 1976.




Appendix A J
BALANCE SHEET
June 30, 1975 and March 31, 1976
Expressed in United States Dollars (in thousands)
See Notes to Financial Statements, Appendix F

! ASSETS
June 30, 1975 March 31, 1976
Unaudite
; DuE FroM BANKS ¢ D
Unrestricted currencies (including interest-
bearing demand deposits $17,369—June 30,
i 1975, $15,768 — March 31, 1976) ......... $ 85,423 $ 89,279
N Currencies subject te restrictions — Note B 67,783 69,041 ‘
p 153,206 -
i INVESTMENTS—Note C d ¥ . SR
4 Obligations of governments and their instru-
(! mentalities (at cost or amortized cost; face
amount $2,231,013 — June 30, 1975,
$4,442,202 — March 81, 1976) ........ oo $ 2,197,938 $ 4,362,605
Certificates of deposit and other time deposits
(at cost or amortized cost; face amount !
; $2,592,572—June $9, 1975, $1,800,244— |
LN e SR e 2,692,674 1,800,297 :
4,790,612 6,162,902
. RECEIVABLE ON ACCOUNT OF SUBSCRIBED CAPITAL
—SUBJECT TO RESTRICTIONS—Note B ;
Non-negotiable, non-intercst-bearing demand
OUBEUEIONE .. v ot s St Suh st 8 T s $ B3B2,626 $ 854,741
Amounts required to maintain value of currency
holdings .......... o= S 6 sl R 10,847 3,767
393,473 308,608
RECEIVABLES — OTHER
Sales of investment securities ............... $ 6,401 $ 176,885
Purchasers, on account of effective loans apgreed
to be sold (including undisbursed balance
$24,215 — June 30, 1975, $31,161 —
DERPCN. BY, TOTOY. oavviie taiv s sl v dils oo s o 32,011 36,663
Accrued incomeonloans . .......oonen. ... .. 211,336 246,376
Accrued interest on investments .......... .. 76,738 47,680
3 325,486 407,504
LOANS (See Appendix C) ........voevnunnnn.. $22,322,491 $24,043,280
Less — Loans approved but not yet effective . . 2,459,208 2,338,261

Effective loans (including undisbursed balance '
$7,674,979 — June 30, 1975, $8,563,028 — l
MRV L, BOTRY - i g e = 19,863,283 21,705,019

UTHER ASSETS ]
Land and buildings — Less accumulated de-
preciation (§8,416 — June 30, 1975, $9,313 — '

March 31, 1976) ..... S AR e i B kg $  B7,644 $ 66,747 |
Unamortized issuance costs of borrowings ..., 45,729 59,001
Translation adjustments on capital subscrip- |
tions —— Nole B vuvrnrrnneeronssneernns 87,770 249,314 [
DUABORHIRNBOUB. </ 4 a5 559655 50 bt o m s s 16,080 190,427
207,228 384,489 '

SPECIAL RESERVE FFUND ASSETS — Note D
Investment securities —- obligations of United
States Covernment and its Instrumentalitios
(at cost or amortized cost; face amount
$288,107 — June 80, 1975, $292,162 —
PERRCILBL, LHTBY. 555 ivs e v aliim s da 292,038 292,538

BORAL KBOEO 0.0 5 575 5 e oo s S aass $26,025,826 $29,469,280




BALANCE SHEET
June 30, 1975 and March 31, 1976
Expressed in United States Dollars (in thousands)
See Notes to Financial Statements, Appendix F

LIABILITIES, CAPITAL AND RESERVES
June 30, 1975 March 31, 1976

(Unaudited)

LIABILITIES
Accrued charges on borrowings $ 293,697 $ 277,034
Amounts required to maintain value of currency
holdings—Note B . 20,149 18,615
Accounts payable and other liabilities 23,413 22,661
Payable for investment securities purchased .. 74 576,323
Due to the International Development Associa-
tion—Note EE ...ccvcveune o kS AR 454,433 558,443
Undisbursed balance of effective loans (See Ap-
pendix C)
Held by Bank $ 7,674,979 $ 8,563,028
Agreed to be sold 24,2156 31,151

7,699,194 8,594,179

BORROWINGS (See Appendix D) $12,5642,831 $14,442,689
Less—Receivable under contracts 255,868 218,380

Principal outstanding $12,286,963 $14,224,309
Less—Net unamortized discounts and premiums 11,942 11,174

12,275,021 14,213,135

CAPITAL AND RESERVES

Capital stock (See Appendix II) —Note B
Authorized capital ($27,000,000—United

States dollars of 1944)

Subseribed capital (United States dollars
of 1944 $25,648,900—June 30, 1975,
$265,681,800—March 31, 1976) $30,820,879 $30,859,965

Less—Uncalled portion of subscriptions
(United States dollars of 1944
$22,994,010—June 30, 1975, $23,023,170
—-Mareh 81, 1970) . o cscissnennenrvis 217,738,791 27,773,968

3,082,088 3,085,997

Payments on account of pending subseriptions
(See Appendix E) .......... Ry e R 224 95
Special reserve—Note D .vvvvvivnnannnns S 292,628 292,538
General reserve—Note D 1,609,324 1,650,234
Accumulated net income 274,971 180,126

TOTAL LIABILITIES, CAPITAL AND RESERVES . ..... $26,025,826 $29,469,230

—_—— | ————————




Appendix B

STATEMENT 'OF CHANGES IN FINANCIAL POSITION

Expressed in United States Dollars (in thousands)

See Notes to Financial Statements, Appendix F

Nine months ended
For fiscal years ended June 30 March 31

1972 1973 1974 1975 1976

FuNDs PROVIDED (Unaudited)
Operations:
Net income .. $ 211,747 §$ 182,646 § 185,609 $ 215765 $ 274,971 § 216,417 § 180,126
Items not requiring or provid-
ing cash:
Accruals of income on loans
and investments ........ (6,622) (33,665) (40,527)  (17,547) (81,151) (48,435) (6,982)
Accruals of charges on bor-
rowings and administra-
tive expenses .......... 28,001 45,535 51,678 25,104 59,007 (10,963) (18,639)
Depreciation ..... T 930 944 1,017 1,379 1,379 1,034 1,071
Amortization of discounts,
premiums and bond issu-
ANCE EXPENSES +yvvvranns 3,817 5,226 6,467 7,659 7,936 5,927 7,853

Cash provided by operations ... § 237,873 § 200,686 § 204,244 §$ 232,360 $ 312,141 § 163,980 $ 162,929
Borrowings ‘ 1,394,088 1,760,330 1,694,289 1,908,485 3,387,192 3,144,954 3,437,606
Adjustment of borrowings as a

result of currency devaluations

and revaluations ............. 10,0567 384,750 1,004,673 (276,805) 276,449 300,526 (272,928)
Repayments of loans to the Bank . 318,675 384,680 455,269 486,746 568,659 122,783 445,420
Sales of louans . P RN 26,862 28,634 24,769 27,245 47,734 25,473 12,294
Decrease (increase) in amounts re-

ceivable for investment securi-

tes:Bold .oiuaiavensasavis - - (121,733) 115,332 102,380 (70,484)
Capital subscriptions and mainte-

nunc  of value adjustments . ... 45,233 68,950 100,446 68,649 56,0862 60,383 36,082
Inereuase in capital subscriptions as

a result of the United States

dollar devaluations . 170,701 267,639
Translation adjustments as a re-

sult of currency devaluations

and revaluations—Note D ,.,.. 2,260 60,623 80,819 (63,776) 13,909 49,802 (124,061)
1311, R 8,746 12,280 109 36,658 8,294 45,133 996

Total Funds Provided .  $2,043,789 §8,051,634 $3,822,047 $2,297,820 $4,785,302 $4,805,413 $83,627,854

I'uNps Uskp

Disbursements on loans ......... § 054,904 $1,202,030 $1,208,947 §$1,608,496 $2,006,260 $1,480,041 $1,807,726
Adjustment of loans outstanding

as n result of currency devalun-

tions and revaluations ........ 7,654 483,864 1,101,064  (266,687) 194,723 296,045 (488,708)
Retirement of borrowings ....... 548,288 608,437 767,911 863,431 1,026,683 960,716 1,227,392
Decrease (incrense) in amounts

payable for investment securi-

ties purchased ..........0.uss (364,267) 353,493 346,469  (576,649)
Payments on transfers to the In-

ternational Development Associ-

1 {11 | T A e e g 28,126 60,900 66,739 93,803 3,649 3,624 5,990
Other .. ; 10,297 26,572 171,580 11,362 17,988 12,633 184,918

Total Funds Used ..,. $1,544,168 $2,380,708 §3,306,231 $1,956,228  $3,602,646 $3,099,427 $2,251,708

INCREASE 18 UNRESTRICTED CUR-
RENCIES AND INVESTMENTS § 499,621 § 670,741 $ 515816 §$ 341,601 §1,092,746 §$1,205,986 £1,376,145
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Appendix C ;
SUMMARY STATEMENT OF LOANS i
June 30, 1975 and March 31, 1976 (Unaudited) J
Expressed in United States Dollars (in thousands) !
See Notes to Financial Statements, Appendix F
March 31, 1976
Effective loans held by Bank Loans Percent of total 1
approved effective and
Members liable as borrower Disbursed Undishursed but not yet non-effective s
or guarantor(1) portion portion(2) Total effective(3) loans !
ALZORR < coiirrninsainsevniis $ 49,241 $ 181,908 $ 231,149 $ 93,000 1.36 !
Argentina ....veveesniianenes 374,724 54,625 429,349 — 1.80
AUtralit covsinanioviaesannes 115,083 9,934 125,017 — .52
BUREHRT o b i v i 36,007 - 86,007 —_ 16 |
Bahamas, Barbados, Grenada, 1
Guyana, Jamaica, Trinidad i
and Tobago, and United
Kingde n{4) coovsvrsransnnse —_— - f— 20,000 .08
Bangladesh ......coevvvinnnns 53,651 -— 63,651 - 22
Belglum ...icoivivainisnvians 1,027 - 1,027 — 01 |
Bolivia(b) <cevevcivasscccses . 23,4566 26,861 49,306 9,600 2b {
BolBWEANE 5 suneisinirnaiasse 34,806 12,231 47,037 —_ 20
BEAIl sisraisssrivsvssiasaans 1,175,733 902,940 2,078,673 245,385 9.72
BUIR cuisuisssnsisisneconiie 2,658 - 2,063 — 01
CEBMBYOON siisssinsivssbsninms 53,340 44,949 98,289 — A4l
CHILE 5h s av s 4 s e n s R R 157 656 21,165 174,821 33,000 87
CRINR |, ceiiansassiisivaseasias 256,682 7,683 263,265 —_ 1.10
GolombiE. osvovsrvisnapisase s 703,162 226,714 929,866 99,500 4.30
Congo, People's Republic of .... 29,605 - 29,6056 38,000 28
Lot RICR: srsizesrivqnrgranes 94,317 73,086 167,403 39,000 .86
CYprus ..isiisisssinavess Saie 39,666 21,172 60,838 —_ 26
DepmatE iniveversniaiasrass 16,776 —- 16,776 — 07
Dominican Republic +..vvevvans 23,369 27,743 51,102 — 21
EeUndor +oriesrevivaissisnive 44,906 86,311 80,217 17,600 A1
Egypt, Arab Republicof ....... 18,441 142,331 160,772 -— 67
Bl Bolvador . vovsan isennsieie 46,184 32,160 78,334 — 33
j 017 11 07 ) U I SR S [ 80,306 4,327 84,682 - 3b
BUE oesiar i iienes casaee 15,243 7,641 22,884 12,000 16
Finland ieiasinsuiivvai e 102,266 20,627 122,883 -_ b1
GRDON. i i sacas snvinbinbaiwen sins 21,861 9,449 381,300 — 13
GHRNE Sivrsassmninins EER 43,312 62,126 105,488 — A4
T O L 72,650 96,742 169,392 84,900 1.06 I
GUBAAIIRIR. ysvisoeiipsbninysus 44,788 31,016 176,803 14,600 A8 E
CIRIBER. o snimsn ke ma hli s bae Ve ek 82,690 - 82,690 — 36 i
GUYRANE ciiivesinssnoneissnnvs 16,203 23,186 39,389 —_ A7
HONOATRE  vooésnnasvsvssnsnnis 65,439 2,246 117,686 —_ 49
. JeeldRA' isscssiovivsiionssanis 37,865 4,636 42,401 — .18
< £ 1T, |1 T S R S NP e T 470,368 274,638 745,006 - 3.12
Indonienls .iioasinsinsiisnens 94,226 354,197 448,423 13,000 1.93
IPBN sosainequinasnnnnnsnanans 607,642 320,268 927,800 — 3.88
b T b YT Wl oL B s 41,043 97,304 138,347 —_ b8
Iralahl . iicissvarsransiravis 76,700 74,200 160,900 — .63
IBEROLl  sisvessnsiouesonaninens 119,206 89,033 209,138 — BT !
{1 1 S saia LAeEES 72,803 - 72,803 - 30 {
\ Ivory Coast ...vvvveneesnnnres 77,877 167,406 245,283 8,000 1.06
Y, TAMBION o vsidivisioviamvavevia 53,808 60,201 113,009 14,878 b3
TRDRTE i o s g s wbio e 476,076 —_ 475,076 e 1.99
KOUYR voonvanssrsapsaronsoane 192,041 o3 ATH 320,616 — 1.34
Kenya, Tanzania and Uganda(6) 160,317 38,603 199,010 16,000 89
RN o e s rdauy o sy R 442,766 423,948 866,709 240,000 4.63
i
14
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Appendix C

SUMMARY STATEMENT OF LOANS—(Continued)
June 30; 1975 and March 31, 1976 (Unaudited)
Expressed in United States Dollars (in thousands)
See Notes to Financial Statements, Appendiz F

March 31, 1976

Effective loans held by Bank Loans Percent of total
approved effective and

Members liable as borrower Disbursed  Undisbursed but not yet  non-effective
or guarantor(1) portion portion(2) Total effective(3) loans

$ 13930 $ 32009 § 45939 $ — .19
25145 33,801 58,946 — 25
27,132 6,750 88,882 = 14
Malaysia ' 809,858 306,181 616,089 47,600 277
Mauritius , 4,847 21,151 25,998 — J1
Mexico 1,7 -,490 688,211 1,919,701 314,200 9.34
Morocco 266,220 138,384 404,604 176,950 2.01
59,038 — 59,038 ES 265
59,445 27,662 86,997 — 86
356,956 224,840 581,296 125,000 2.95
48,035 — 48,035 — 20
66 8,074 8,140 S
351,683 87,140 438,723 50,000 2.04
73,010 53,681 126,691 — .53
20,515 21,676 42,001 = 18
167,652 74,079 231,731 112,500
Philippines ... 267,868 849,141 617,009 170,600
FOXTRERL . uvismonnsdoninns 48,468 — 48,468 20
Romania 38,691 310,602 849,198
11,867 16,832 28,699 21 21
Sierra Leone 13,067 5,000 18,067 .08
Singapore R 101,229 50,675 161,904 64
South Africa 1,860 =N 1,860 .01
282,112 81,658 368,770
Sri Lanka 37,601 10,208 47,809 .20
Sudan 75,664 — 65,664 .32
Swaziland 146 10,364 10,500 .04
Syrian Arab Republic 5,644 161,908 167,652 0
Tanzania 83,887 66,227 189,114 .68
) I 204,837 271,464 566,301 26,000
Trinidad and Tobage 37,204 86,000 73,303 7,000 .34
116,951 133,015 250,866 47,898
825,453 822,498 647,851 244,000 8.73
United Kingdom 40,624 s 40,624 = A7
Uruguay 756,332 19,340 94,672 35,000 .54
Venezuela 245446 25,199 270,645 o
Yugoslavia 640,679 484,679 1,025,258 48,950
16,006 84,282 100,378 — 42
189,622 163,221 362,843 15,000

Sub-tolals members(1) .... $12,705,802 § 8,434,827 $21,140,629 $ 2,338,261
International Firance
Corporation 308,316 128,201 436,617 —
Net amount that will be due from
members for maintenance of
value of currencies on loan—

127,873 - 127,873 -
Totals March 381, 1976 $13,141,091  § 8,663,028  $21,706,019  $ 2,338,261
Totals June 80, 1975 $12,188,804  § 7,674,979  $19,863,283  § 2,459,208

28
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Currencies

Argentine pesos

Australian dollars

Austrian schillinga

Belgian francs

Brazilian cruzeiros ,........

Burmese kyats ........ e

Canadian dollars

Danish kroner

Deutsche mark

Finnish markkaa

French francs

Ghanaian cedis

Greek drachmas

Indian rupees ......

Iranian rials

Iragl dinars

Irishpounds ......c.00ue o

Italian lire

Japanese yen

Kuwaiti dinars

Lebanese pounds

Libyan dinars

Luxembourg francs

Malaysian dollars

Mexican pesos

Netherlands guilders

Norwegian kroner

Portuguese escudos ........

Pounds sterling

Rials Omani

Saudi Arabian riyals

Singapore dollars

South African rand

Spanish pesetas

Sri Lanka rupees

Sudanese pounds ,,,..,... .

Swedish kronor

Swisa frenes

New Taiwan dollnrs

United Arab Emirates
dirhams

United States dollars

Venezuelan bolivares

Disbursed portion of effective
loans held by Bank

Add—Net amounts that will
be due from members for
maintenance of value of
currencies on loan—Note B

Add—Undisbursed portion of
effective louns held by Bank

Effeetive loans held by Bank

(1) In some instances lo

SUMMARY STATEMENT OF LOANS—(Concluded)

June 30, 1975 and March 31, 1976 (Unaudited)
Expressed in United States Dollars
See Notes to Financial Statements, Appendix F

Summary of Currencies Repayable on
Effective Loans

Amounts(2)

June 30, March 31,
1975 1976

(in thousands)
31

3

118,197 117,055
55,640 53,028
227,227 209,833
22,913
1,339
819,113
34,930
3,045,196
27,850
177,022
3,034
2,354
47,0m
27,154
3,035
10,936
£9,943
1,463,590
437,401
32,143
133,031
4,991
27,466
42,437
297,395
39,635
11,255
193,952
651
155,963
4,729
46,230
50,764
176

2,685
98,682
1,135,388
20,669

82,753
4,395,086
134,108

80,701
3,725,600
127,762

$12,063,256 $13,014,118

135,049
$12,188,304
7,674,979

8,561,028
$19,863,280  $21,705,019

127,874
$18,141,901

ans were made, with the

guarantee of a member, in territories which at the

time were included in that member’s membership
but which subsequently became independent and
members of the Bank in their own right (except
Malta which although independent is not a mem-
ber of the Bank). In all thesa instances (except
I the case of a loan to the Publie Utilities Board
of Singapore guaranteed by Malaysia) these ter-
rtories have assumed ifability as a borrower or

29

guarantor. In order lo avoid double counting, lia-
bilities for these loans are shown under the name
of the original member (whose guarantee con-
tinues unaffected). These loans are shown below
together with an indication of the member under
whose name they are listed.

Amounts

GUARANTORS June 30, March 31,
Borrowers 1975 1976

(in thousands)

$49,082

AUSTRALIA

Papua New Guinea
PELGIUM

*Burundi and Rwanda

LGP0 o0 ot pammd shias ek
FRANCE

Algeria s

Mauritania —
MALAYSIA

Sirﬁga;;gre (Public Utilities

27
1,000

4,767
1,450

14
1,850

5,759
17,846

1,788
21

1,969
7,448
19,683

MARTEIIY o s v yo e A
Nigeria

*Southern Rhodesin and Zambin
Singapore B,661
Swaziland 3,403
Trinidad and Tobago 725
Uganda , 31
Zambin 361

* Loans made for joint benefit of territories listed
(Southern Rhodesia is included in the member-
ship of the United Kingdom).

Eight loans have also been made to the Interna-

tional Finance Corporation through March 31,

1976 (six through June 30, 1970),

(2) These amounts do not include $16,332,000

($14,122,600 at June 30, 1975) of eflective loans,

which the Bank has agreed to sell, and $14,819,000

($10,093,000 at June 30, 1976) of grant participa-

tions. Of the undisbursed balance, the Bank has

entered into irrevocable commitments to disburse

$32,192,000 ($36,105,000 at June 30, 1975).

(3) Agreements providing for these loans have

been approved by the Bank, but the loans do not

become effective and disbursements thereunder do
not start until the loans and related agreements
have been signed and the borrowers and guaran-
tors, if any, take certain action and furnish cer-
tain documents to the Bank. This amount is net of
$2,830,000 (59,742,000 at June 30, 1975) of loans
not yet effective which the Bank has agreed to sell.

(1) Louns made to the Caribbean Development

Bank for the benefit of the territories of the mem-

bers listed (in the ease of the United Kingdom ‘¢

territories are those of its Associated Stat s and

Dependencies in the Caribbean region). ~ne mems-

bers will be severally liable as gruarar.ors to the

extent of sub-loans made in their territ ries,

(6) One loan equivalent to $28,250,000 is shown

under Bolivin (Guarantor) but is alto guaranteed

by Argentin

() Members jointly and severally (iable,
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~ Appendix D
SUMMARY STATEMENT OF BORROWINGS
June 30, 1975 and March 31, 1976 (Unaudited)

Expressed in United States Dollars (in thousands)
See Notes to Financial Statements, Appendix F

Operations during the nine months ended
March 31, 1976 Weighted uverage

effective
Interest rates(2) Tue xth'lu

urt?nusﬁ R:f;hﬂ:ﬁmﬁ Principal outstanding(l) s——— . al

Cuwrencies at June 30‘. und purchase Tronslation at March 31, at March at June March 31,
payable 1875 Borrowings fund purchases adjustments 1976 81, 1978 30, 1975 1978
Belgian franes .... $§ 80861 $ — § (413) $ (7,874) § 72,664 7149 T.14% 1977-1986
Canadian dollars ... 145,289 — (537) 6,762 161,621 6.63 6.63 1976-1993
Deutsche mark 2,868,678 138,674 (268,680) (190,444) 3,138,228(3)(4) 17.36 7.32 1976-1988
French francs 37,129 — — (6,002) 32,127 7.16 7.16 1977-1987
Italian lire 95,174 — — (23,767) 71,406 6.67 6.67 1976-1988
Japanese yen 1,636,916 60,660 (180,637) (18,107) 1,498,832(3) 7.38 7.87 1976-1988
Kuwaiti dinars 422,733 (11,276) (10,757) 400,700 7.09 T7.10 1976-1992
Lebanese pounds ... 383,685 — (3,166) 30,619 6.76 6.76 1978
Libyan dinars 135,113 (33,778) — 101,335 7.63 T.12 1983
Netherlands guilders 195,883 (26,488) (17,839) 208,519(4) 7.16 6.94 1976-1988
Pounds sterling ... 34,879 (662) (4,432) 29175 7.04 7.00 1976-1982
Saudi Arabian riyals 143,267 — (1,624) 147 443 8.00 8.00 1984
Swedish kronor .... 38,076 -— —_ (3,989) 0,087 6.68 6.68 17 19-1992
Swiss francs 792,987 804,833 (24,671) 5,974 1.7.9,123(3)(4) 670 623  .077-1991
United Arab Emir-

ates dirhams 75,909 -— — 1 76,000 8.00 8.00 1980-1989
United States dollars 5,692,485 2,161,689 (681,290) — 7,162,784 (b) 748 7.00 1976-2001
Venezuelan bolivares 123,687 -— - - 123,687 7.91 7.91 1977-1989

Principal at face
value $12,642,831  §$3,401,449 $(1,227,832) $(274,269) $14,442,689
Less—Receivable
under
contracts .. 260,868 (36,167) (1,331) 218,380(3)

Principal outstanding
at face value ..... $12,286,963 $3,487,606 $(1,227,332) $(272,028) $14,224,309
Less—Net
unmmortized
discounts
and
premiums .. 11,942 (768) —_— - - 11,174

$12,276,021  §3,488,374 $(1,227,302) $(272,928) §$14,213,136

(1) The following table shows the aggregate principal amount of maturities, sinking fund requirements,
and in the cases of certain Canadian issues, non-cumulative purchase fund requirements, each year
for the five years following the date of this statement:

Amounts

June 30, March 31,
Twelvesmonth period 1975 1976

(in thousands)
$1,262,063 $1,372,628
Second 1,316,890 1,209,646
Third 600,440 746,849
849,427 1,391,668
1,293,607 1,776,026

$6,312,327 36,495,717
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Appendix D
SUMMARY STATEMENT OF BORROWINGS—(Concluded)

June 30, 1975 and March 31, 1976 (Unaudited)

Expressed in United States Dollars {in thousands)
See Notes to Financial Statements, Appendix F

(2) The effective intersst rates are computed at the dates of issue, and include interest and discounts or
premiums. For consistency, annual effective interest rates have been converted into semi-annual
equivalents. The discounts or premiums are being amortized over the life of the issues by the “bonds
outstanding method.”

(3) Includes the following contracts to borrow for settlement on the dates indicated:

Issues Amounts Settlement dates

(in thousands)
Deutsche mark

8% Notes of 1976, due 1982-86 (DM 134 millon) & weai v $ 52,791 April 26, 1976
(DM 133 million) .....euus 52,397 May 26, 1976
$105,188
Japanese yen , ,
Serial Obligations of 1976, due 1982-83 (¢ 2,400 [ﬁillion) . $ 8,008 June 11, 1976
(¥ 2,000 million) . 6,673 September 29, 1976
$ 14,681
Swiss francs
T% Notes of 1976, due 1982-83 (SwF 250 million) ....... $ 98,611 April 26, 1976
WALEY iinanibanen bumresaieineseethsines $218,380

(4) In addition, the Bank has subsequently borrowed or entered into agreements to borrow as follows:
f. 150 million (US equivalent $556.8 million) from the Algemene Bank Nederland N.V., the Am-
sterdam-Rotterdam Bank N.V, and the Bank Mees & Hope NV: . 100 million (US equivalent $37.2
million) from the public in The Netherlands through a syndicate headed by the Algemene Bank
Nederland N.V.: f. 50 million (US equivalent §18.6 million) from Pierson, Heldring & Pierson N.V.;
SwI 100 million (US equivalent $39.4 million) as a private placement in Switzerland; Swi® 100 mil-
lion (US equivalent $39.4 million) from the public in Switzerland through a syndicate headed by the
Swiss Bank Corporation and DM 800 million (US equivalent $118.2 million) from the public in the
Federal Republic of Germany through a syndicate of German banks headed by the Deutsche Bank

AG.

(5) Includes $127 million borrowed from the Interest Subsidy Fund which is administered by the Bank.
The Fund, which oblained its resources from volunlary contributions from member governments,
was established to subsidize the interest payments to the Bank on loans made Lo puorer developing

countrics.
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Appendix E

STATEMENT OF SUBSCR‘IPT[ONS TO CAPITAL STOCK AND VOTING POWER
March 31, 1976 (Unaudited)

Expressed in Thousands of Units of Currency
See Notes to Financial Statements, Appendix F

Amounts paid in

Amounts subject to call
Subscriptions (Note B) (Note B) Voting power

Amounts
expressed in Expressed in
United Stales United States
dollars of the dollars of the

Expresied in
United States
dollars of the

Expressed in Expressed In

Members

Afghanistan ,........
Algeria ...,.
Argentina .....0cuuas
Australia ..vivenenes
AUBTIR caisiviiiiiei

Bahamas ......
Bahrain ., ....
Bangladesh

Barbados
Belgium ...

sraBEena

R Rl

care e

NhEbasEEsan

BERID o vvaiindesans
Bolivia
Botswana . ,..
Brazil
Burma

T

R

O I

Cambodin ...cvvieees
Canlel‘ﬂﬂl"l ssanaTannEd
Conadi covevveronves
Central African
Republie

CHAd o aisisvsinnrie
DRI eivcocinasenss
ONINN . oo niounrds
Colombia «..ivvvuuns
Congo, People's
Republic of

rrasam e

shan

Costn Riea .,..... 3.3
CYPIUR wrsssrsnsnsae
Denmark .voviaienss
Dominican Republic ,.
Ecundor

Egypt, Arab
‘i epublic of
El Salvador .........
Fauatorial Guirea ...
Fithiopin ...vvvnee
Fiji
Finland
France
Gabon
Gambiu, Tho .,
Germany, Federal
Repul;l{c Gl e

Ghana ......
Groeee ..oy
Grenada L, ..
Guatemaln ...
Guinen

O R A

EEL R

(:n)'amu e e

3 Frti 1 IR PP
Honduras .

leeland ...

Indin

weight and
fineness in

Percent effect on
Shares of total  July 1, 1944

weight and

fineness in
effect on

July 1, 1944

current
United
Stales
dollars

weight and
fineness in

eliect on
July 1, 1544

curtent
United
States

dollars

Number
of voles

Percent
of total

300
1,109

A2 % 30,000
43 110,900
146 373,300
2.22 567,100
90 230,400

07 17,100
.03 8,500
42 106,700
04 11,100
2.17 564,500

04 10,000
.08 21,000
02 4,300
1.46 373,300
20 50,700

.08 16,000
08 21,400
.08 20,000

941,800

04 10,000

04 10,000
47 94,300
2.93 760,000
A0 93,4300

04

04
09
B0
06
07

10,000

10,700
22 200
221,100
14,300
18,100

107
222
2,211
143
181

1,421 56
120 il
G4 03
114 01
111 04

1,621 64
12,792 5.00
120 06

b4 02

142,100
12,000
6,400
11,400
11,100

162,100
1,279,200
12,000
5,300

1,865,300

73,400
13,600

1,700
12,400
20,000

17,100
16,000
8,400
18,400
900,000

15,668 5,84

T4 20
716 29

17 01
123 0h
200 08

171 07
150 N6

i | 0
184 07
9,000 3.62

$

3,000
11,090
37,330
56,710
23,040

1,710
850
10,670
1,110
56,450

1,000
2,100
430
37,330
5,070

1,500

1,000

1,070
2,220
22,110
1,430
1,810

14,210
1,200
640
1,140
1,110

16,210
127,920
1,200
530

136,530

7,340
7,460
170
1,230
2,000
1,710
1,600
840
1,840
90,000

82

$

3,619 %
13,378
45,033
68,412
27,794

1,206
2,633
519
45,038
6,116

1,810
2,682
2,413
113,614

1,206

1,206
11,376
90,476
11,255

1,206

1,201
2,678
26,672
1,726
2,183

17,142
1,448
712
1,375
1,339

19,6bb
164,816
1,448
639

164,703
8,855
8,879

205
1,484
2413

2,063
1,810
1,013
2900
108,671

27,000

99,810
335,970
510,390
207,260

15,390

9,000
18,900
3,870
835,970
45,630

13,600
19,260
18,000
847,620

9,000

9,000
84,870
676,000
83,070

9,000

9,630
19,980
108,990
12,870
16,290

127,890
10,800
6,160
10,260
9,990

145,890
1,161,280
10,800
4,770

1,228,770

66,060
66,240

1,530
11,070
18,000

16,390
13,600
7,660
16,660
810,000

32,571
120,405
405,207
615,708
250,148

18,5666
9,229
115,846
12,051
602,028
10,857
22,800
4,669
405,207
55,046

16,286
23/234
21,714
1,022,525

10,867

10,857
102,383
B14,285
101,297

10,8567

11,617
24,103
240,051
15,526
19,651

164,280
13,029
6,949
12,377
12,051
175,094
1,388,845
13,029
5,764

1,482,325

79,601
79,909
1,846
13,354
21,714
18,566
16,286
9,120
19,077
977,142

550
1,369
3,983
5,921
2,654

421
335
1,317
361
5,795
350
460
293
3,983
757

400
464
460
9,668

360

360
1,193
7,750
1,183

3560

857
472
2,461
393
431

1,671
370
314
364
361

1,871

13,042
370
303

13,903
084
D86
267
a73
450
421
400
ddd
434

9,250

19
AT
1.39
2.06
.89

15
A2
A6
A3
2,02

a2
16
J0
1.39
206

A4
16




March 31, 1976 (Unaudited)

Expressed in Thousands of Units of Currency
See Notes to Financial Statements, Appendix F

Amounts paid in

Amounts subject to call
(Note B)

Appendix E

STATEMENT OF SUESCRIPTIONS TO CAPITAL STOCK AND VOTING POWER—(Continued)

Subseriptions (Note B) Voling power
Amuu:duin E: ed i E: in

lf:ﬂ:é“sma U;K;"Shl]:s Um::’f:gtu

dollars of the  dollars of the Expressed in  dollars of the Expressed In

weight and welght and current weight and curreat

fneness in Bneness in United fineness in United

Percent effect on effect on States effect on Stales Number  Percent

Members Shares of total July 1, 1944 July 1, 1944 dollars July 1, 1944 dollars of votes  of lotal
Indonesia ........u.. 2,200 .86 § 220,000 §$ 22,000 $ 26640 $ 198,000 $ 238,867 2,450 .B5
ITANE awawi daivensone 1,680 .62 168,000 16,800 19,060 142,200 171,543 1,830 .64
11 EE e R Ak . 698 27 69,800 6,980 8,420 62,820 76,783 948 .33
Ienlpnd | i e e van . 1,032 40 103,200 10,320 12,450 92.880 112,046 1,282 A5
IREREL. cvvuianescrane 1,108 43 110,800 11,080 13,366 99,720 120,297 1,368 AT
) | R TS S 8,626 3.33 852,500 85,280 102,841 747,250 925,671 8,776 3.06
Ivory Coast .,....... 365 J4 36,600 3,650 - 92,850 39,629 615 21
JHAMRICH s fivebnnsves 446 A7 44,600 4,460 5,380 40,110 48,423 696 24
SRDRT sasssasinunsos 10,230 4.00 1,023,000 102,300 123,409 920,700 1,110,685 10,480 3.64
JOXdan v sunnetevening 187 J 18,700 1,870 2,256 16,830 20,303 437 16
JEARYR. o insvaesanads 400 16 40,000 4,000 4,825 36,000 43,429 650 .23
KOPaR ivnsvisevenene 682 27 68,200 6,820 8,227 61,380 74,046 932 .32
JAWAIL custisiemeena 694 27 69,400 6,940 8,372 62,460 76,348 944 .33
LK issisensrvmers 100 .04 10,000 1,000 1,206 9,000 10,857 350 12
Lebanon ..vvvevnnnns 90 04 9,000 900 1,086 8,100 9,771 340 12
Lagotho .sienissavan 43 02 4,300 430 619 3,870 4,669 293 .10
Liberia ...... SEbn s 2138 .08 21,300 2,130 2,570 19,170 23,126 463 16
Libyan Arab Republic 200 .08 20,000 2,000 2,413 18,000 21,714 460 16
Luxembourg ........ 200 .08 20,000 2,000 2413 18,000 21,714 450 16
Maodagasear ........ 219 .09 21,900 2,190 2,642 19,710 23,777 469 A6
Malaw] viesivsensnan 160 .06 156,000 1,600 1,810 13,500 16,286 400 Jd4
Malnysia ......000 1,687 .62 168,700 16,870 19,145 142,830 172,303 1,837 .04
ML iiesnnsiherisie 173 07 17,300 1,730 2,087 16,670 18,783 423 156
Mauritania .,....... 100 .04 10,000 1,000 1,206 9,000 10,857 360 J2
Mauritiug ....0000.0e 188 07 18,800 1,880 2,268 16,920 20,411 438 JAb
MORICO st wianinio 2,280 .89 228,000 22,800 27,6056 205,200 247,643 2,630 B8
Morocco civvvinnenns 960 A48 96,000 9,600 11,681 86,400 104,228 1,210 A2
NODRL ioavinesinanae 112 04 11,200 1,120 1,361 10,080 12,160 402 A8
Netherlands ........ 6,923 2.32 502,300 60,2430 71,452 633,070 643,068 6,173 2,16
New Zenland ........ 1,716 .67 171,600 17,160 20,701 164,440 186,308 1,966 .68
Nicaragun .......... 91 .04 9,100 910 1,008 8,190 9,880 341 A2
Nigar iocasaisiriivis 100 04 10,000 1,000 1,206 9,000 10,857 360 12
NIZODIR & voicinierares 1,162 Ab 115,200 11,620 13,897 103,680 125,074 1,402 A9
NOrway ..cveecvsenes 2,048 B0 204,800 20,480 24,706 184,320 222354 2,208 B0
IO sona s indind s G0 02 6,000 GO0 ’ 24 5,400 6,614 310 A1
PRAKILAR 2esassnanone 2,000 .78 200,000 20,000 24,127 180,000 217,143 2,250 .8
eanamn (X)) iiiiiiaa 176 07 17,600 1,760 2,123 15,840 19,108 426 156
Papun New Guinea .. 171 07 17,100 1,710 2,063 15,490 18,6656 421 16
PAraguay +oovvevenes 60 02 6,000 [H{il1] 724 5,400 6,614 10 1
PBPY whaicsssnssises T35 29 74,500 7,360 8,867 66,150 79,800 9856 “
Philippines ........ . 1,322 H2 132,200 13,220 15,048 118,980 143,531 1,672 hb
RORURal oo vsivssoews 800 il 80,000 8,000 9,661 72,000 86,867 1,050 A7
QatRY .icivaseriines 171 07 17,100 1,710 2,063 16,390 18,566 421 A6
Romanin ...... sesai 1,621 03 162,100 16,210 10,665 145,890 175,994 1,871 Rt
Rwoandn cocsscnsecns 160 06 16,000 1,600 1,810 13,600 16,286 400 J4
Saudi Arabia ........ 1,143 Ab 114,300 11,430 13,789 102,870 124,007 1,393 A8
Senegal (1) ovivines 433 13 33,300 3,330 4,017 20,970 46,164 1.1 20
Sierrn Leone ........ 160 L6 16,000 1,600 1,810 13,600 16,286 400 Jd4
Singapore ....iiav.- 420 A3 342,000 3,200 4,860 28,800 34,740 670 )
SomaliR cevsvirnsiae 160 06 15,000 1,600 1,810 11,500 16,286 400 J4
South Afriest «ovvvune 2,730 1.07 273,000 27,300 32,008 245,700 296,400 2,980 1.04
South Viet-Nam ,.... 643 21 64,300 6,410 6,650 48,870 68,954 703 28
{17 T 3,471 1.32 337,100 33,710 40,666 303,390 465,904 3,621 1.26
SriLankn oo vaviinnes 827 R P 82,5700 8,270 9,076 74,430 89,780 1,077 i
SULAN coveihivveansis &0 23 60,000 6,000 7,234 b4,000 65,143 8o0 w0
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Appendix E -
STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER—(Concluded)

March 31,1976 (Unaudited)

Expressed in Thousands of Units of Currency
See Notes to Financial Statements, Appendix F

Amounts paid fn - Amounts subject to call .
Subacriptions (Note B) (Note B) VYoting Power

Amounls
expressed in Etpnsled in Expressed in
United States  United States United States
dollars of the dollars of the Expressed in dollars of the Expressed In
weight and weight und current weight and current
finenesa in fineness in United fineness in United

Percent effect on effect on States effect on States Number Percent
Members Shares of total July 1, 1944 July 1, 1044 dollars July 1, 1944 dollars of votes ol total

Swaziland 68 03 § 6,800 § 680 $ 820 % 6,120 $ 7,383 318
Sweden 2,713 1.08 277,300 21,730 33,462 249,670
Syrian Arab Republic 421 16 42,100 4,210 6,079 37,890
Tanzania 350 A4 35,000 3,600 4,222 31,600
Thailand 1,143 45 114,300 11,430 13,789 102,870

Togo 160 .06 16,000 1,600 1,810 13,500
Trinidad and Tobago . 635 21 53,600 6,350 6,454 48,160
Tunisia 373 156 37,300 3,730 4,600 34,670
Turke 1,286 .50 128,600 12,860 16,614 115,740 139,623
Uganda 333 13 33,300 3,330 4,017 29,970 36,154

. United Arab Emirates 128 .05 12,800 1,280 1,544 11,520 13,897
United Kingdom 26,000 10.17 2,600,000 260,000 313,651 2,340,000 2,822,856
United States 64,730 25.30 6,473,000 647,300 780,869 5,825,700 7,027,826
Upper Volta 100 04 10,000 1,206 , 10,857
Uruguay 411 .16 41,100 4,958 36,990 44,623
Venezuela 1,972 a7 197,200 23,789 177,480 214,103

Western Samoa 17 .01 1,700 205 1,630 1,846
Yemen Arab Republic 85 03 8,600 1,025 7,650 9,229
Yemen, People's Dem.

Rep. of 248 10 24,800 2,992 22,320 26,926
Yugoslavia 1,178 .46 117,800 14,211 106,020 127,897
Zaire : 960 38 96,000 11,681 86,400 104,228

648 .2b 64,800 1,817 58,320 70,355

265,813 100,00 $25,681,300 $2,6568,130 $3,085,997 $23,023,170 §27,773,968 287,663 100,00

(1) The equivalent of $95,000 in current United States dollars has been received from members on ac-
count of increases in subscriptions which are in process of completion: Panama $60,000 and
Senegal $35,000,




Appendix F

NOTES TO FINANCIAL STATEMENTS
(Audited only as to June 30, 1975 and the five years then ended)

Summary of Significant Accounting and Related Policies

Translation of Currencies

The financial statements are expressed in terms of current United States dollar equivalents
solely for the purpose of summarizing the Bank's financial position and the results of its
operations for the convenience of its members and other interested parties.

The Bank is an international institution which conducts its operations in the currencies
of all of its members. The Bank’s resources are derived from its capital, borrowings and ac-
cumulated earnings in the various currencies of its members and are held, invested or lent
in those same currencies., The Bank matches its borrowing obligations in any one currency
with assets in the same currency, as prescribed by its Articles of Agreement, by holding, in-
vesting or lending the proceeds of its borrowings in the same currencies in which they were
borrowed, and the Bank as far as possible maintains a neutral currency position by not con-
verting one currency into another.

In general, the Bank translates its assets and liabilities in currencies other than United
States dollars at market rates of exchange to the United States dollar at the statement’s date,
with the exception of buildings and deferred charges which are translated at exchange rates in
effect when the buildings were acquired or the charges incurred. Prior to June 30, 1974 cur-
rencies were translated at the par values, central rates or at the capital subscription rates
which approximated market rates of exchange. Income and expenses other than depreciation
and amortization charges are translated at an average of the market rates of exchange in
effect during the reporting period. The capital stock which is expressed in terms of the United
States dollar of the weight and fineness in effect on July 1, 1944 is translated into current
dollars at the rate of $1.20635 per 1944 dollar.

Under the Bank’s present policies, adjustments arising from the translation of currencies
to the United States dollar equivalent would not now or in the future result in realized gains
or losses such as would result from the conversion of the various currencies into United States
dollars. Accordingly translation adjustments, with the exception of those relating to capital
subscriptions desceribed in Note B, are charged or credited to the General Reserve rather than
Income (See Note A). In those few instances where currencies are converted from one cur-
rency to another, the resulting gain or loss, if any, is included in the determination of net
income,

Investments

Investment securities are recorded at cost or amortized cosl. Gains or loss2s on sales of
investments, measured by the difference between average cost and proceeds of sales, are
recorded at the trade date as an element of income from investments.

Loans

All of the Bank's lorns are made to, or guaranteed by, member governments with the ex-
ception of loans to the Tnternational Finance Corporation, The principal amounts of loans are
repayable in the curreicies borrowed. Interest and other charges on loans are also payable in
the currencies borrov ed. The Bank has not suflered any losses on loan receivables and it has
a policy of not participating in moratoria or reschedulings. No losses or. receivables are antici-
pated and accordingly, no reserve for loan losses has been established; however, should such
losses nvise they would be included in the determination of net income,
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Appendix F
NOTES TO FINANCIAL STATEMENTS—(Continued)

(Audited only as to June 30, 1975 and the five vears then ended)

Administrative Expenses

A wanagement fee is charged to the International Development Association and a service
and support fee to the International Finance Corporation representing their respective shares
of the administrative expenses of the Bank.

Disposition of Income and General Reserve -

The Bank has not declared or paid any dividends to i's members. Commencing in 1950, a
portion or all of the accumulated net income has been all .ated to the General Reserve, form-
erly called the Supplemental Reserve against Losses 1 [-ns and from Currency Devalua-
tions (See Note D).

Since 1964, it has been the Bank’s policy to t1  .sier 17 the International Development
Acsociation that part of the year's income which wat not needed for allocation to reserves or
otherwise required to be retained in the Bank’s bus'ness and accordingly could have been
pradently distributed as dividends. Such transfers are accounted for as a charge to ac-
cumulated net income.

Staff Retirement Plan

The Bank has a contributory retirement Plan for its staff, which also covers the staft
of the International Finance Corporation. All contributions to the Plan and all other assets
and income of the Plan are held by the Bonk separately from the assets of the Bank and the
Corporation and can be used only for the benefit of the participants in the Plan and their
beneficiaries. The total cost of the Plan for the periods presented (See Note F) includes
amortization of unfunded liabilities resulting from prior service costs over a period of 40
years. The Bank's policy is to fund pension costs accrued.

NOTE A—TRANSLATION: OF CURRENCIES

A Statement issued in 1975 by the Financial Accounting Strndards Board in the United
States requires that foreign currency translation adjustments be included in the determination
of net income for the period in which they occur; however, in view of its character as an in-
ternational institution and its related financial policies described above, the Bank does not
deem this Statement to be applicable in the circumstances. Ilad the Bank complied with
this Statement net income for the five fiscal years ended June 30, 1971 through June 80, 19756
and for the nine months ended March 81, 1975 and March 31, 1976 would have increased
(or decreased) by the following amounts: $2,255,000—June 30, 1971, $50,623,000—June 30,
1972, $80,819,000—June 30, 1973, ($53,776,000)—June 30, 1974, $13,909,000—June 30, 1975,
$49,802,000—March 31, 1975 and ($124,061,000) —March 31, 1976.

NOTE B-—CAPITAL STOCK, RESTRICTED CURRENCIES AND MAINTENANCE OF VALUE

In the Articles of Agreement, the capital stock of the Bank is expressed in terms of United
States dollars of the weight and fineness in effect on July 1, 1945, and comprises 270,000 au-
thorized shares of the par value of $100,000 each, of which 265,489 shares at June 30, 19756
and 255,813 shares at March 31, 1976, have been subscribed. Ten percent of the capital sub-
scriptions has been called and paid in; the remaining ninety percent is subject to call by the
Bank only when required to meet the obligations of the Bani® created by borrowing or by
guaranteeing loans, As to $24,656,703,000 at June 30, 1975 and $24,687,971,000 at March 31,
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Appendix F
NOTES TO FINANCIAL STATEMENTS—(Continued)

(Audited only as to June 30, 1975 and the five years then ended)

1976, the restriction on calls is imposed by the Articles of Agreeinent and, as to $3,082,088,000
at June 30, 19756 and 3$3,085,997,000 at March 31, 1976, by resolutions of the Board of Gov-
ernors.

The portion of capital subscriptions paid in to the Bank is divided into two parts: (1)
$308,209,000 at June 30, 1975 and $308,600,000 at March 31, 1976 initially paid in gold or
United States dollars, and (2) $2,773,879,000 at June 30, 1975 and $2,777,397,000 at March
31, 197€ paid in the currencies of the respective members. Of this latter portion an amount
of $121,627,000 at June 30, 1975 and $124,335,000 at March 31, 1976 was subsequently con-
verted by members into United States dollars, subject to the right of the Bank or the members
to reverse the transactions. The amounts initially paid in gold or United States dollars or sub-
sequently converted by members into United States dollars are freely usable by the Bank
in any of its operations; however, the remaining amounts paid in the currencies of the members,
hereinafter called restricted currencies, are usable by the Bank in its lending operations only
with the consent of the respective members., The equivalent of $1,968,486,000 at June 30, 1975
and $1,844,224,000 at March 31, 1976 had been used with such consent.

Article 11, Section 9 of the Articles of Agreement provides for maintenance, as of the time
of subscription, of the value of such restricted currencies, requiring (1) the member to make
addilional payments to the Bank in the event that the par value of its currency is reduced or
the foreign exchange value of its currency has, in the opinion of the Bank, depreciated to &
significant extent in its territories, and (2) the Bank to reimburse the member in the event
that the par value of its currency is increased. On March 16, 1373, the Execcutive Directors
resolve] that, for all members that established central rates for their respective currencies,
pending esuablishment of new par values, maintenance of value obligations be seltled on the
basis of those central rates. These obligations of the members and of the Bank become ef-
+ stive immediately upon the happening of those events with respect to holdings of restricted
currencies represented by currency balances and demand obligalions. With respect to restricted
currencies out on loan, these obligations become eflective only as and when such currencies
are recovered by the Bank, except that in several cases the Bank and the members concerned
have agreed to make provisional settlements of such obligations, by means of one or mere pay-
ments over periods not exceeding five years. The amounts thus receivable, $1,246,000 at June
30, 1975 and $744,000 at March 31, 1976, or payable, $20,137,000 at June 30, 1975 and
$18,615,000 at March 81, 1976, by the Bank are included in Amounts Required to Maintain
Value of Currency Holdings under the headings Receivable on Account of Subseribed Capital
and under Liabilities, respectively.

Where market rates of exchange are not related to par values or central rates, as in the
cases of a majority of members, and where theve are differences belween market rales of ex-
change and the rates at which capital subscriptions of members have been paid or ave pay-
able, such differences are shown as Translation Adjustments on Capital Subseriptions under
the heading Other Assets. The amount thus established, $87,775,000 at June 30, 1975 and
$249,314,000 at March 31, 1976, which consists of notional receivables, $179,354,000 ot June
30, 1975 and $272,396,000 at March 31, 1976, and notional payables, §91,679,000 at June 50,
1975 and $23,082,000 at March 31, 1976, will hecome maintenance of vadue obligations if and
when the provisions of Article 11, Section 9 ou the Articles of Agreement or the resolution of
the Executive Directors desceribed above become applicable.
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Appendix F -
NOTES TO FINANCIAL STATEMENTS—(Continued)

(Audited only as to June 30, 1975 and the five years then ended)

Under the presen: system of floating exchange rates and the absence of establishment of,
or changes in, the par values or central rates by member countries, the timing of the establish-
ment and settlement of maintenance of value obligations is uncertain.

The Bank has undsr consideration the effect of proposed amendments to the Articles of
Agreement of the International Monetary Fund upon the method of valuation of the Bank's
capital stock. See page 4.

For information concerning a proposed increase in capital stock, see page 5.

NOTE C—INVESTMENTS

The market value of investment securities was $4,768,233,000 compared with a cost of
$4,790,612,000 at June 30, 1975 and $6,151,930,000 compared with a cost of $6,162,902,000 at
March 31, 1976, including investments not traded in the market which were valued at their cost
of $1,047,909,000 ($530,180,000 at March 31, 1976). The item Investments included securities
purchased under agreements to resell amounting to $600,000,000 at June 380, 1975 and
$1756,700,000 at March 31, 1976.

NoTE D—RESERVES

In order to comply with the requirements of a Statement issued in 1975 by the Finanecial
Accounting Standards Board in the United Statns, the Supplemental Reserve against Losses on
Loans and from Currency Devaluations and the Special Reserve have been restated in the
balance sheet under the heading Capital and Reserves. The Supplemental Reserve has been re-
named General Reserve.

Consistent with past practice, the General Reserve (as renamed) is charged or credited
with net translation adjustments resulting from currency devaluations and revaluations (See
Statement of Changes in General Reserve).

In 1972 and 1973 such translation adjustments were net of $28,705,000 and $41,791,000,
respectively, represeiiting the eMect of the devaluations of the United States dollar in terms
of 1944 dollars on certain portior s of the Bank's paid-in capital for which members had no
maintenance of value obligation under the Articles of Agreement.

The Special Reserve consists of amounts of loan commissions set aside pursuant to Article
1V, Scction 6 of the Articles of Agreement, which are to be held in liguid form and to be used
only for the purpose of meeting liabilities of the Bank on ils borrowings and guarantees. As a
result of & decision made in 1964, the allocation of such commissions to the Special Reserve was
discontinued in respect of subsequent loans and no further additions are being made to it. The
market value of investment sccurities set aside for this purpose was $301,091,000 at June 30,
19756 and $292,316,000 at March 31, 1976.

NoTE E—CONTRIBUTIONS TO T'HE INTERNATIONAL DEVELOPMENT ASSOCIATION

The Bank has authorized transfers by way of granls to the International Development
Associntion totalling $1,025,000,000 at March 31, 1976 ($915,000,000 al June 30, 1975) from
net income for the fiscal years ended June 80, 1964 through June 80, 1975, Of this amount
$H08,4:42,000 was puyable at March 81, 1976 and $454,433,000 at June 30, 1975.
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NOTES TO FINANCIAL STATEMENTS—(Concluded)

(Audited only as to June 30, 1975 and the five years then ended)

NOTE F—STAFF RETIP=MENT PLAN

The cost of the Plan to the Bank for the fiscal years ended June 30, 1971 through June
30, 1975 and the nine months ended March 31, 1975 and March 31, 1976 were as follows:

$4,738,000—June 30, 1971, $5,859,000—June 30, 1972, $7,117,000—June 30, 1973,
$11,316,000—June 30, 1974, $16,670,000—June 30, 1975, $12,121,000—March 31, 1975 and
$15,327,000—NMarch 31, 1976. ‘

Certain changes .n the benefit provisions of the Plan became effective in 1973 and 1974
and changes in th» funding arrangements were made during the fiscal year ended June 30,
1975. As a result o. *'iese changes the net cost to the Bank for the fiscal year ended June 30,
1974 included an adc “ional cost of $1,780,000 and for the fiscal year ended June 30, 1975 and
the nine months ended March 31, 1975 and March 31, 1976 the net cost included the following
amortization of unfunded liabilities over a period of 40 years: $4,304,000—June 30, 1975,
$3,272,000—March 81, 1975 and $3,208,000—NMarch 31, 1976. T.ae Bank's policy is to fund
pension costs accrued.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

By ROBERT S. MCNAMARA
President
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Institution;

Location:

Size:

Assets:
Capital:

Purpose:

Source of Funds:

Management Structure;

Management of Funds:

Infer-American Development Bank

Headquartered in Washington, D,.C., U.S.A.
Field offices in 23 South American locations

12/31/75

U. S. $2.98 billion
Authorized Capital: U. S, $6.3 billion

Paid-in-Capital; U. S. $983 million

Established 10/1/60 pursuant to Inter-American Development
Bank Agreement of December, 1959. Membership consists
of 24 North and fiouth American Governments, plus Belgium,
Denmark, Israel, Japan, Spain, Cwitzeriand, U.K,., West
Germany and Yugoslavia.

Purpose of Bank is to further individual and collective
economic and social development of regional developing
member countries via: (1) promotion of public and private
investment for development purposes; (2) financing, directly
or through guarantees, of development and econoraic growth
of members; (3) encouragement and/or supplement of
private investment in development projects; (4) co-ordination
of members' development, economic growth and foreign
trade; (5) provision of techncial assistance on development
projects .,

Capital provided by members' subscriptions plus borrowings
in U. §. and international capital markets, internally
generaled funds and sales of loan participations, See also
"Special Funds'" below.

Governed by Board of Gove rnors, one from each member
stale] execulive powers delegated to Fxecutive Directors
(11), one U, S, 2 non-regional and 8 regional. Administra-
tive responsibility centered in President, appointed by
Board and Executive Vice President, appointed by Execulive
Directors. Operations organized by repion and function.

Internal,  Loans made directly Lo or guaranteed by member

governments (Y8%). Loans monitored wilh respect to country,

industry and regional cconomic conditions . Since inception,
defaults have cccurred on 2 loans totalling $11.2 million,
resulting inn Lo =s of $1.8 million. The Bank does not

take part in lebt vescheduling agreements,




o

Inter-American Development Bank

Portfolio:

Capital Structure:

Income:

Special Funds:

Loans made pursuant to 6 principles: (1) loans made

only on basis of formal analysis presented to Executive
Directors; (2) in evaluating loan or guarantee, Bank must
take into account ability of borrower to obtain private
financing on terms it believes reasonable; (3) Bank must
consider ability of borrower or guarantor to meet loan
obligations; (4) in opinion of Bank, interest rate and othe r
loan charges plus amortization schedule must be appropriate
for the project being financed; (5) the Bank must receive
adequate compensation for risks assumed by guaranteeing
loans made by others; (6) loans made for special projects
only and directly, except when amounts too small to warrant
bank supervision. Since inception, Bank has made or
authorized 889 loans aggregating $8.7 billion., Largest
borrowers are Brazil, Mexico, Argentina, and Columbia.
Loans made for terms of 10-25 years, including grace
periods, at fixed rates., Current lending rate is 8%.

Debt 53.,6%, capital funds and reserves 46.4%. Capital
subscriptions of member states available for general
use unless specifically restricted.

Income retained as reserve for loan losses.

Social Progress Trust Fund, Administered by Bank

from grant provided by U, S, Government. Resources of
FFund may be used to improve land use, land settlement,

low income housing, water supplies, sanitation or education.
Assels consist of 119 loans aggregating U, S, $537.2
million.

Special Operations Tund. Istablished by Bank {rom
separale contributions by members to finance projects

to which special circumstances apply, principally need
for loan terms to be more liberal than those normally
offered by Banlk. Asscls consial of 453 loans aggregating
U. S, §4.2 billion.

Venezuelan Trust Fand, Administered by Bank from U, S,

$500 million grant provided by Venezuela in 1975, Purpose
) I I

i5 to contribute to the financing of projects and propgrams
that would have significant effecl on development of Bank's
smaller members., Approved loans appregate U, S, $83.7
million,




Lol

PROSPECTUS

$100,000,000

Inter-American Development Bank
8349, Twenty-Five Year Bonds of 1976, due July 15, 2001

Price 99.1259%,, plus accrued interest from July 15, 1976

Payable from the ordinary capital resources of the Bank as more fully set forth under
“Description of the Bonds". Interest payable January 15 and July 15 in New York City,

Not redeemable prior to January 15, 1989. Redeemable (a) on or after January 15, 1989
at the option of the Bank, as a whole or in part at any time, at 103.15% to and including July 15,
1989 and at decreasing prices thereafter, and (b) through operation of the sinking fund at 100%,
together in each case with accrued interest.

The Bank is to redeem, as a mandatory sinking fund, $6,400,000 of the Bonds on or within
90 days before July 15, in cach of the years 1989 through 1994 and $8,800,000 on or within 90 days
before July 15 in cach of the years 1995 through 2000, The sinking fund is calculated to retire
919, of the issue prior to maturity. The Bank has the non-cumulative option to increase any
sinking fund retirement by an amount not exceeding the mandatory sinking fund obligation,

Application will be made to list the Bonds on the New York Stock Exchange.

The Underwriters have agreed to purchase from the Bank, at 98.250% of their principal
amount and accrued interest, all Bonds not subject to delayed delivery contracts referred to
below. Such Bonds are offered for sale subject to issuance and acceptance by the Underwriters
and subjeet to prior sale, It is expected that delivery of such Bonds will be raade on or about
July 29, 1976 against payment in New York funds,

Bonds are also being offered, through the Underwriters, for sale to certain institutions, at the
public offering price stated above, under delayed delivery contracts between the Bank and such
institutions providing for payment and delivery on October 12, 1976 and January 12, 1977, as
more fully described herein under “Delayed Delivery Contracts™, The Underwriters will receive
from the Bank a fee of 8757 of the principal amount of the Bonds for which delayed delivery
contricts are made.

Merrill Lynch, Pierce, Fenner & Smith

Incorporated

L.ehman Brothers

Incorpornted

Lazard Fréres & Co.

Goldman, Sachs & Co.

The date of this Prospectus is July 15, 1976,
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No person is authorized o give any information or to make any representation not contained in
this Prospectus; and any information or representation not contained herein must not Le relied upon
as having been authorized by the Bank or by any Underwriter. This Prospectus does not constitute
an offer to sell or solicitation of an offer to buy the Bonds in any jurisdiction to any person to whom
it is unlawful to make such an offer or solicitation in such jurisdiction.

Except as otherwise specified, all amounts in this Prospectus are expressed in current United
States dollars, Currencies other than United Stales dollars have been translated into United States
dollars at current rates of exchange. Sce Note A o the Financial Statements,
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THE BANK

The Inter-American Development Bank (the Bank) is an international institution, the members of
which are govemments, established and operating under an Agreement Establishing the Inter-American
Development Bank (the Agreement) which became effective December 30, 1959, The Bank officially
began operations on October 1, 1960, Its principal office is located at 808—17th Street, N.WV., Wash-

ington, D.C. 20577.

Thirty-three governments are members of the Bank, including twenty-four American govern-
ments and the governments of nine nonregional countries. These members, and their respective sub-
scriptions to the ordinary capital stock and inter-regional capital stock of the Bank and their

voting power, are as follows:

bMemher

Argentina
Barbados
‘Belgium
Bolivia
Brazil
Canada
Chile
Colombia
Costa Rien
Denmark

Dominican Republic

Ecuador

El Salvador

“Germany, Federal

Republie of
Guatemala
Haiti

~ Honduras

Ssracel
Jamaica
~Japan
Mexico
Nicaragua
Panama
Paraguay
Peru.
Spain
Switzerlind

Trinidad and Tobago
United Kingdom

United States
Uragptiay
Venezuela
Yugoslavia

Total

Total
Subscribed
Ordinary
Capital

Total
Subscribed

Inter-Regional

Caopital

Number of

Votes

Percent of
Total
Votes

$ 805,644,000

9,639,000

64,672,000
805,644,000
292,755,000
221,231,000
221,038,000

32,342,000

43,151,000
43,151,000
32,342,000

38,024,000
32,342,000
32,342,000

43,151,000

517,595,000
32,342,000
22,342,000
28,491,000

107,956,000

32,312,000

LAY 116,000

86,357,000
350,360,000

$ 12,498,000

5,392 000

63,092,000

4,994,000

64,725,000

61,596,000
13,752,000

61,596,000

51,252,000
5,055,000

$6,301,702,000 S347,982,000

66,919
934
1,171
5,496
66,919
94,403
18,474
18,458
2,816
582
3,712
3712
2,816

5,365
3,287
2816
2,516
519
3,712
5,832
43,066
2,516
2816
2,447
9,084
5,241
1,275
2816
5,241
199,539
7,296
35,916
551

559,246

11.97
X7
21
98

11.97

4.36
3.30
3.30
50
J0
.66
.66

.50

A6
a9
50
a0
A0
66
1.0
7.70
0l
ol
A5
1.63
BB
23
Ll
RID
30,71
1.31
G143
A0

100.00%5

The purpose of the Bank is ta further the economic and social development of the regional

developing member countries, individually and collectively. According to the Agreement, the Bank has
the following functions
(a) to promote the investiment of public and private capital for development purposes;
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(b) to utilize its own capital, funds raised by it in financial markets, and other available
resources, for financing the development of the member countries, g.ving priority to those
loans and guarantees that will contribute most effectively to their economic growth;

(¢) to encourage private investment in projects, enterprises, and octivities contributing to eco-
nomic development and to supplement private investment when private capital is not ayajl-
able on reasonable terms and conditions;

(d) to cooperate with the member countries to orient their development policies toward a better
utilization of their resources, in a manner consistent with the objectives of making their
cconomies more complementary and of fostering the orderly growth of their foreign trade;
and

(e) to provide technical assistance for the preparation, financing, and implementation of develop-
ment plans and projects, including the study of priorities and the formulation of specific
project proposals.

The ordinary operations of the Bank (see “Ordinary and Inter-regional Operations of the Bank")
are financed from its ordinary capital resources, which include the subscribed ordinary capital stock
of the Bank plus funds derived from borrowings for inclusion in such resources and funds derived
from the Bank's ordinary operations. The subscribed ordinary capital stock totals $6,344,702,000,
which is composed of §983,037,000 in paid-in shares, usable for ordinary operations, and $5,361,665,000
in callable shares subject to call only when required to meet the obligations of the Bank on borrow-
ings of funds for inclusion in the Bank's ordinary capital resources or guarantees chargeable to such
resources (see "Ordinary Capital”).

The inter-regional resources operations of the Bank (sce “Inter-regional Capital”) are to be
financed from its inter-regional capital resources, which include the subscribed inter-regional capital
stock of the Bank plus funds derived from borrowings for inclusion in such resources and funds
derived from the Bank's inter-regional resources operations, The subscribed inter-regional eapital stock
totals $347,982,000, which is composed of $48,941,000 in paid-in shures, nsable for inter-regional
resources operations, and $299,041,000 in callable shares subject to call when required to meet the
obligations of the Bank on borrowings of funds for inclusion in the Bank's inter-regional capital
resources or guarantees chargeable to such resources. The inter-regional capital resources are held,
obligated and otherwise disposed of entirely separate from the ordinary capital resources; however, the
Agreement provides for the ultimate merger of the inter-regional and ordinary capital resources /see
“Inter-regional Capital™),

In addition, the Bank administers the Fund for Special Operations, established by the Agreement,
with total subscribed contribution quotas equivalent to $4.691,983,000 (see “Fund for Special Opera-
tions™), and, under agreements with the United States and Venezuely, respectively, the Social Progress
Trust Fund with authovized resourees of S525,000000 (see “Social Progress ™rust Fund®) and the
Venezuclan Trust Fund with anthorized resources of the equivalent of $500,000,000 (sce “Veneruelan
Trust Fund”). These three Tunds are entirely separvate from the ordinary and inter-regional capital
resources ol the ank.

USE OF PROCELEDS

The net proceeds to the Bank from the sale of the Bonds offered herehy will be 895,250,000 (before
dedue ting eapenses estimated at $160,000) when received will be inelude lin the n:.liu.n) capital
resources ol the Baok and used inits ordiiry opecations

UNITED STATES APFROVAL O} BORROWING

As required by the Agreement, the United States Gove tment has approved the raisitg of fund.
by the Bank in the copital markets of the United States by the issue of the Bonds ol has agreed
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that the proceeds of sale of the Bonds may be exchunged for the currency of any other country
without restriction, '
ORDINARY CAPITAL

The funded debt of the Bank outstanding as of May 31. 1976 and as adjusted to reflect the issuance
of the Bonds offered hereby is as follows:

Oulstanding As Adjusted

Fuxpep Depr =S D
Payable in Uni =d States dollars .. .. ... ) S 932,117,000 $1,032,117,000
Payable in Venezuelan bolivars® ............. NEa 23,256,000 23,256,000
Payable in Trinidad and Tobago dollars? .. - 4,167,000 4,167,000
Payable in non-member currencies® ...... .. .. i 843,025,000 543,028,000
Total Funded Debt .. .... . 81,502,568,000 $1,902,565,000

The ordinary capital stock of the Bank (expressed in current United States dollars) is as follows:

Onpinany Caviran Stock

Authorized: 746,127 shares (par value $10,000 per
share in terms of United States dollars of 1939);

subseribed 525945 shares $6,314,702,000 $6,344,702,000
Less callable portion of subscriptions . . .. (9,361,665,000) (5,361,665,0000)
Total Paid-In Ordinairy Capital Stock S 983,037,000 S 953.037,000

1 Translated into United States dollars on the basis of current rates of exchange. See Note A to
the Financial satements,

More detailed information with respeet to the Bank’s funded debt is contained in Note G and
Appendix 2 to the Financial Statements, The Bank will from time to time issue additional funded debt
in the ordinary course of its operations. 1t is the Bank's policy to limit horrowings for inclus on in all
categories of its eapital resources, tozether with guarantees chargeable to such resources, to 507 ol
the eallable portion of its subscribed capital stock, This policy applies to the aggregate of the Bank's
capital resources of all categories, including the inter-regional capital resourees (see “Iuterregional
Capital™).

Subscriptions to the ordinary capital stock of the Bank are divided into “paid-in” and “callable”
shares, sueh subseriptions heing payable as follows:

Paid-in Ordinary Capital. VEach subscription ta the paid-in ordinary capital has been or is to
be paid 50% in gold anc/or United States dollars and 509 in the carvency o cach respective
member country, except lor the subscription of Canadi which has heen paid entirely in Canadian
dollars. IFurthermore, the Bank has accepted, or will accent, non-negotiable, non-nterest-hearing
demand obligations in licu of a part of the member’s subseription to the paid-in ordinary capital.
Under the Agreement such obligations shall he aceepted where currencies are nol vequired Tor the

Bank's operations.

The gold vr dollars reecived hy the Bank in paviment of the 507 portion ol the member's
subseription paid in gold or United States dollars may, under the Agreemont, he freely wsed by
the Bank in any of its ordinary operations. The balince of the paid-in ordinary capital patd in the
currencies of the sabscribing members may also be freely used by the Bank i its ovdinay operae
tions vnless the pertinent member notifies the Bank of ity desive to restrict the use of such fonds
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to making payments for goods and services produced in the territory of such member. The
equivalent of $39,990,000 of the paid-in ordinary capital has been so restricted,

Callable Ordinary Capital. The callable portion of the ordinary capital subscriptions is subject
to call only when required to meet the obligations of the Bank on borrowings of funds for inclusion
in the Bank's ordinary capital resources or guarantees chargeable to such rescurces, and, accord-
ingly, may not be called to make loans. In the event of a call, payment may be made at the option
of the member either in gold, in United States dollars, or in the currency required to discharge the
obligations of the Bank for the purpose for which the call is made. No calls have been made on the
callable portion of the subscriptions,

Calls on the callable portion of the ordinary capital subscriptions are required to be uniform
in percentage on all shares, but obligations of the members of the Bank to make payment upon
such calls are independent of each other. Failure of one or more members to make payments on
‘any such call would not excuse any other member from its obligation to make payment, and
successive calls could be made on non-defaulting members if necessary to meet the Bank’s obliga-
tions. However, no member could be required on any such coll to pay more than the unpaid
balance of its ordinary capital subscription.

The following table shows in summary form the subscribed ordinary capitul stock of the Bank,
showing separately the subscription of the United States of America and the total subscriptions of the
other members,

United Subscriptions

Stales of Other
}:’n_icl-__l_n_()rdinlry_f_gqg_ilgl__s_toik_ Subscription _ Members

In gold or United States dollars . ; § 361,903,000 $ 286,410,000 $ 618,713,000

Total

In the currencies of other subscribing members 334,691,000 334,694,000

Total Paid-In Ordinury Capital Stock 361,903,000 621,131,000 983,037,000

Ordinary Capital Stock Subject to Call

Payable in gold, United States dollars or the cnr-
reney required to meet obligations for which eall
is mede s 2017213000 3314452000 5,361,665.000

Tota! Subscribed Ordinary Capital Stock S2AUDTI6,000 - $3,9105,556,000  £6,344,.702.000

Under the Agreement each merber is obligated to maintain in terms of United States dollis on
Junuary 11959 the value of all its corrency constituting part of the ordinary capital resources of the
Bank othr than currencies derived from borrowings by the Bank, Sce Note B to the Financial
Statement .,

INTER-REGCIONAL CAUITAL

O July 9, 1976, o gvonp of wine nonregional connitriv camprising Cinorder of siy - ol subseription )
Japan, Federal Republic of Genmany, Spain, United Kingdom, Switzechind, Belgiom, Demmark, Yupo

shvvia and Israel heeame members of the Banl.,

I order to permit the use of the capital subserilied by vonregional member conntries to support
borrowings independent of the Bank’s borrowings for inclusion in its ordinary capital resoneces, the
Aprecment Fstahlivhine the Bank was sonended June 1 1926 o arete the inter regional eapital
resources which wre completely separate Lo the ordinar capital resonrces, The inter-regional « ipital
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stock available for subscription by nonregional members consists of 42,000 shares, each having a par
value of $10,000 (in terms of 1959 dollars) and divided into 7,000 paid-in shares and 35,000 callable
shares, The nine original nonregional members have subscribed to 24,595 shares, reflecting sub-
scriptions in terms of current Unitecl States dollars of $48.9 million in paid-in shares and $247.8 million
in callable shares, or a total of $296.7 million. In addition, Austria, France, Italy, and the Netherlands
have initiated steps to bzcome nonregional members of the Bank with aggregate subscriptions of 1],407
shares of inter-regional capital totalling $137.6 million, including $22.7 million in paid-in shares and
$114.9 million in callable shares, The balance of such available authorized inter-regional capital stock
will be available for subscription by other nonregional countries for a period of two years, after which it
could be subscribed on a pro rata basis by the existing nonregional members.

The amendments to the Agreement also permit subscriptions to inter-regional capital by regional
members and subscriptions to ordinury capital by nonregional members. (See “Increase of Capital”,)

Subscriptions to the inter-regional capital stock of the Bank are divided into “paid-in" and “eall-
able” shares, such subscriptions being payable as follows:

Paid-in Inter-regional Capital, Each subscription to the paid-in inter-regional capital is to be
paid entirely in the currency of the respective member country.

Callable Inter-regional Capital. The callable portion of the inter-regional capital subserip-
tions is subject to call only when required to meet the obligations of the Bank on borrowings of
funds for inclusion in the Bank's inter-regional capital resources or guarantees ~hargeable to such
resources, and, accordingly, may not be called to make loans, provided, liowever, that the callable
inter-regional capital subscriptions are also subject to call to meet any of the Bank's obligations
in respect of its ordinary capital borrowings which were outstanding at December 31, 1974,
In the event of a call, payment may be made at the option of the member cither in fully con-
vertible currency of a member country or in the currency required to discharge the obligations
of the Bank for the purpose for which the call is made,

The interaegional capital resornces, which are to be used to finance the inter-regional resources
operations independent of the ordinary operations are required to he held, obligated and otherwise
disposed of entirely separate from the ordinary capital resourees. The ordinary capital resources are
not liable for any obligations or losses chargeable to the intee-regional capital resources and the inter-
regional eapital resources are not linble for any obligations or losses ehirgeable to the ordinary capital
resources, except the inter-regional capital resources are liable to meet any of the Pank's obligations
in respect of the Bank's ordinary capital borrowings which were ontstanding at December 31, 1974,

The Agreement also provides for the merger of the inter-regional and ordinary capital stock,
but not before the Bank shall have discharged its liabilities on al' its ordinary capital horrowings
which were outstanding at December 31, 1974, The final maturity of such habilities is 1995 and such
liabilities may not be discharged prior ta 1983,

Subiseriptions to the interregional capital stock carry the swne voting rights as subscriptions to
ordinary capital stock, Subseriptions to capital stock, eitner ordinary or intcr-regional, will not become
ellective §f the result would reduce the voting power of (i) the regional developing countries below
D35%; (ii) the United States helow 34.5%; or (i) Canada below 49 of the total voting power, This
permits nonregional members to have a voting power of up to 8. The payments to paid-in inter-
regional capital stock subseribed to Ly the nonregional nembers are to be effeeted over a thiee-year
period (in special eases over a live-year period) starting in 1976, During the same period the nine
nonregional members will contribute $296.7 million to the Fund for Special Operations,  Each
nenregional member country appoints one Governor and one Alternate to the ank's Board of Gov-
ernors and the nonregional members eleet two Exeentive Directors to the Bank’s Board of Executive
Directors,
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INCREASE OF CAPITAL

On June 1, 1976, the Board of Governors approved an increase of approximately $4 billion in the
authorized capital stock of the Bank consisting of $344,000,00° ~f authorized paid-in capital and
$3,656,000,000 of authorized _allable capital. The subscriptions to the increase of the paid-in and §
callable capital are to be made, respectively, in three equal arnual installments commencing in 1976.
Only regional members are to subscribe to the increase. The, have the right to subscribe in whole
or in part to inter-regional capital rather than ordinary . *rital. Those regional members which have
indicated their intention to subscrive to inter-regional ci.pital and the amounts of their proposed
subscriptions thereto are the United States ($600,000,000), Venezuela ($288,700,000), and Canada
($195,800,000), representing subscriptions of $168.5 million to paid-in inter-regional capital and $916
million to callable inter-regional capital, Subscriptions to the increase totalling $335,300,000 have
entered into effect, including a §51,282,000 subscription by Venezuela to inter-regional capital,

The resolution approved by the Board of Governors also contains provision for a further $1.3
billion increase of authorized capital to become effective once the final quota of the first part of the
increase has been paid. Such subsequent increase, however, would be contingent upon further approval
by the Board of Governors after the final date for subscriptions of all installments of the callable capital |
to be authorized for the first part of the increase,

MEMBERSHIP AND SUBSCRIPTION OF TIHE UNITED STATES OF AMERICA

The United States of Ame: ca became a member of the Bank pursuant to the Inter-American 1
Development Bank Act of August 7, 1959, The United States has subscribed to 199,704 shares of the 3
ordinary capital stock of the Bank and has 199,839 votes, constituting 35.74% of the total votes of all
membérs, The United States has paid ils entire $361,903,000 subscription to the paid-in ordinary
cap'tal stock of the Bank. The Inter-American Development Bank Act, as amended, and other United
States legislation authorize and the Congress has also appropriated, withont fiscal year limitation,
the remaining $2,047,213,000 representing the callable portion of the United States ordinary capital
subscription. No further appropriation is necessary to enable the Seerctary of the Treasury to pay
this $2,047,213,000 if any part of it is ultimately needed to nicet obligations of the Bank. ;

The United States share of the incr. ase of capital (See “Increase of Capital”) is $120,000,000

of paid-in capital and $1,080,000.000 of callable capital. The United States Conuress has authorized 1
the U.S. subscription to the capital increase and the United States has agreed, subject to Congressional
appropriation of the requisite amounts, to subscribe to $600. 10,000 of callable ordinary capital and
$480,000,000 of calluble inter-regional capital of the Bank (See “Inter-regional Capital”). The
entire $120,000,000 of paid-in capital is to be subseribed to inter-regional capital,

1




STATEMENT OF INCOME AND GENERAL RESERVE — ORDINARY CAPITAL

The following statement has been examined by Price Waterhouse & Co., independent accountants,
whose report thereon appears on page 23 in this Prospectus. As described in Note I1 to the Financial
Statements, the method of accounting for the income and expenses relating to the special supervision
and inspection of loans was changed in 1973, The statement should be read in conjunctior with the
other financial statements and notes thereto included on pages 24 through 35 in this Prospectus.

Income
From loans
§VT1 o re L) P S S B VUL, RN £ et gy % B
Credit commissions ............00000.
Special commissions ............ ...
Supervision and inspection fees (Note H)

From investments, principally from time de-
posits and government obligations . ... ...
From other sources, including gains on pm-
chases of funded debt (Note G) ...... ...

Crosy “THO0ME .. o5 veyena et flad
Less — Commissions allocated to Special He-
saive (NBYE 'Y Ciiimneinmmengibive lidakss

Gross income less allocation to reserve

Expenses -
Funded debt expenses .

Administrative expenses (Note A)
Balavles .o avaiiion
Other compensalion -m-l huu-fts {Nn!v 1)
Office occupancy (Note L) .
TRRBE. (020 dieils bdo Son MR bndiva v

Iess — amounts charged to Trust Funds for
indirect and overhead expenses by Bank as
Administrator | i NS By IS

Total administrative expenses
Fxchange adjustments (Note A)
Total cxpenses

Income before cumulative elfect of change in
accounting method

Cunmulative effect on prior yenis of (hunrmx{ the
wethod of accounting for supervision and inspec
tion of loans (Note 11)

Net income®

Ceneral Reserve heginning of perlod | g
Special credit urising from maintaining value of
currency holdings (Note I¥)

(:I’Iil‘l‘.)l “f_'\l'r‘\'t' el uf ’u'r[nl[

(E‘I_x_pressed in thousnr1s of United States Dollars — Note A)

Years Ended D_eiernbcr 31,

1971 1972 1973 1974 1975
$ 37597 §$46470 $ 59,895 $ 71428  $ 91545
7,352 8,885 9,668 11,144 15,002
6,875 7,973 9,785 11,242 13,747
- —d 2,416 2,367 3,227
51,824 63,328 81,794 96,181 123,521
46,236 41,260 57,953 73,690 78,781
4,198 2,384 3,314 4,142 5,671
102,258 106,972 143,061 174,013 207,973
(6,875) (7,973) (9,785)  (11,242)  (13,747)
95,363 98,999 133,276 162,771 194,226
60,461 67,911 81,991 86,573 108,926
6,028 6,463 B.428 10,198 11,923
2,097 2,243 2,829 3,574 5118
941 902 1,582 1,709 2,022
2,700 2,612 3,719 4,636 5495
11,865 12,220 16,558 20,117 24,558
(198) (173) (143) /°al) (436)
11,667 12,047 16,415 l(),H‘J(i 24,122
(316) (20) 020 1,..00 2912
71,812 70048 09,335 107,675 IJ." 'JGU
24,571 10,061 43,041 55,006 58,206

== 3,014 o -
2:1,571 19,061 37,855 55,000 58,266
O 5 122,105 142,302 182,691 237,787

1 136 '.',“ it - -
$I'.‘..'.,H|, 4511" m' th'r.n 206,053

$037 187

* o forma pet income asstnbng the retroactive upplication of the new me thal of acconnting for supervisivn and

imspection of loans Is €20,403,000 (n 1971, 820,163,000 i 157

9

2 and §33,041,000 i 1973,
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Net income for the five months ended May 31, 1976, as indicated by the Bank’s unaudited financiz
statements, was $20.6 million as compared with $26.4 million for the corresponding five-month period
of 1975. Approximately $3.9 million of this decline was due to fluctuations in market rates of exchang
affecting the United States dollar equivalents of accumulated net income in borrowed currencies, prind
cipally Italian Lire (sce Note A to the Financial Statements), The exchange adjustments for the respec.
tive five-month periods were a $2.8 million loss in 1976 and a $1.1 million gain in 1975. Lower yield,
earned on short term investments also adversely affected net income for the first five months of 1976,
The net income for this period is not necessarily indicative of results for the full year, i

|

The Bank has not distributed any part of the net income from its ordinary capital resources a.sﬁ

dividends to its members, but has pursuant to actions of the Board of Governors allocated such ne:

income to a general reserve for possible future losses and, until further acton by the Board of Goy-
emnors, the net income of each year will be allocated automatically to such reserve.

The Agreement Establishing the Bank permits, subject to certain conditions, the Board of
Governors to transfer part of the net income from its ordinary capital resources and from its inter-
regional eapital resources in respect of a particular Bscal year to the Fund for Special Operations.

ORDINARY AND INTER-REGIONAL OPERATIONS OF TIHE BANK
General

The Bank’s ordinary operations are those financed from the Bank's ordinary capital resources (scc '
“Ordinary Capital”) and its inter-regional resources operations are those financed from the Bank’s §
inter-regional eapital resources (see “Inter-Regional Capital™), I

|

Loans from the Bank's ordinary and inter-regional capital resources are required under the
Agreement to be repayable in the respeclive enrrency or currencies in which they were made. It is
the policy of the Bank not to convert horrowed eurrencies into other currencies for Tending purposes,
Under the Agreement the use by the Bank of ¢old or a curreney to purchase other currencies reguires
a two-thirds majority of the total voting power of the member countrics,

In the case of loans to borrowers other than national govermments, the Bank may, but is not
obligated to, require that the spovernment or an ageney thercof guarantee the loan.

Under the Agreement, the total amount outstanding of loans and puarantees made by the Bank
in its ordinary operations may not at any time exceed the total amount of the mnimpaired subseribied
ordinary capital of the Banlk, phus the simpaired reserves and surplus included in its ordinary capital
resources, exclusive of income assiened to the special reserve (see "Loan Terms and Special Reserve™)
and other income of the ordinary capital resourees assigmed by decision of the Board of Governors to
reserves not available for loans or guarantees.

Under the Agreement, the total amount ontstanding of loans and gonarantees made by the Bank in
its inter-regional resourees operations may not at any time exceed the total amount of the unimpaired
subse-ibed inter-regional capital of the Bank, plus the wimpaired reserves and surplus ineluded in the
inter-tegional capital resonrcees, exclisive of income of the interregional eapital resources assigned by
the Board of Governors to reserves not availible for loans or guavantees

Loaus from Ordinary Capital Resonrces

At May 31, 1976, the Bank's 295 approved Toans from ity ondin iy capititl resources ageresated
the equivalent of $1,059.910.000 il related to the financing of Piecins ar projects in 21 eonntries,
Alter eliminating participations of others and principal repayienss on loans held by the Bank,
approved loans totalled cauivalent of S0 T17,000, of which the undishursed Lalanee was the
equivadeat of $1,713,500.000.
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A summary statement of the loans approved by the Bank at December 31, 1975 is set forth in
Appendix 1. At May 31, 1976 loans were approved in the following amounts for the following pur-
poses: the equivalents of $1,254,795,000 for clectric power, $1,052,403,000 for industrial and mining
enterprises, $685,430,000 for agriculture, $655,527,000 for transportation and comimnunications,
$139,148,000 for revolving lines of credit for medium-term financing of capital goods exports,
§120,457,000 for water and sewaze, $75,325,000 for tourism, $26,200,000 for education, $19,522,000 for
urban development and $1,130,000 for preinvestment.

Approximately 0% of the aforementioned approved loans from its ordinary capital were made
to or guaranteed by national governments or central banks, while an additional 18% were made to or
guaranteed by other governmental entities. There have been no defaults on such loans to or guaranteed
by governments, central banks or other governmental entities. Since the establishment of the Bank
there have been defaults aggregating $11.2 million on loans to two borrowers. The total amount of
loan write-cffs has aggregated $1.8 million and the Bank expects to recover in full on the other defaults,
See Note E to the Financial Statements. Delays in the payment of loan service charges have been
insignificant. The Bank follows a policy of not taking part in debt rescheduling agreements.

Funds for disbursement under the above loans authorized by the Bank have been obtained from
the Bank's paid-in ordinary capital, from funds derived from the Bank's ordinary operations, from the
issuance of its own obligations, and from the sale of 574 loan participations to commercial banks in the
United States, Europe, Canada and Japan, and an international organization. All participations in loans
have been without the guarantee of the Bank except for one in the original amount of $400,000

extended to a participant under a special agreement.

Loan Yolicy
The Bank's lending operations are subject to the following rules and conditions set forth in the
Agreement:

“(i) the applicant for the loan shall haye submitted a detailed proposal and the staff of the Bank
shall have presented a written report recommending the proposal after a study of its merits.
In special circumstances, the Board of Exceutive Directors, by a majority of the total voting
power of the member countrics, may require that a proposal be submitted to the Board for
decision in the absence of such a report;

(i) in considering a request for a loan or a guarantee, the Bank shall take into account the abil-
ity of the borrower o obtain the loan from private sources of financing on terms which, in
the opinion of the Bank, are reasonable for the borrower, taking into account all pertinent
Lactors;

(i) in making or suantecing a loan, the Bank shall pay due regard to prospects that the bor-
rower and it goarantor, if any, will be in a position to meet their obligations under the
loan contract;

(iv) in the opinion ol the Bank, the rate of interest, other charges and the schedule for repay-
ment of principal are appropriate for the project in question,

(v) in guarantecing a loan made by other investors, the Bank shall veccive suitubile compensa-
tion for ity risk: and

(vi) loans made or guaranteed by the Bank shall be principally Tor financing specific projects,
including those forming part of a national or regional development program. However, the
Hank oy make or guarantee over-all Toans to development institutions or similar ageocies
of the members in order that the latter may facilitate the Gnancing of specific development
projects whose individual financing requirements are not, in the opinion of the Bank, large

enotghi to warrant the direet supervision of the Bank.”

It s the 11,.|," v of the Board of Excentive Direetors to consider loans only on the basis of writlen

reports prepated by the stafl. "These reports sel forth in detail information regarding the technical

(easibility of the project and relevant financial and legal matters, as well as the cconomic situation of

the conntry of the borrower
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The Bank generally will not lend more than 50%% of the total cost of the project to be financed,
and loan, have been made only for the acquisition or expansion of capital assets and, in certain cases,
for technical services,

The Bank has not undertaken to guarantee any loans made by others.

Loan Terms and Special Reserve

The interest rate charged on loans presently being made by the Bank from its ordinary capital
resources is 8% per annum. The interest rate charged on such loans includes the 1% per annum com-
mission for the Bank’s special reserve, In addition to the interest rate, a credit commission normally at
the rate of 1%4% per annum is currently charged on the undisbursed portion of loans,

The Agreement requires that the 155 commission received by the Bank be set aside as a special
reserve to be held in liquid form and to be retained for meeting liabilities of the Bank on its borrow-
ings and guarantees chargeable to its ordinary capital resources.

The amortization periods for most of the loans granted by the Bank have run between 10 and 25
years, including grace periods.

Technical Cooperation

In addition to its financial operations, the Bank has fumished technical cooperation both in con-
nection with and independently of its loan operations. In accordance with the Agreement, this
cooperation is being extended for the preparation, financing, and exccution of development plans and
projects, the formulation of loan proposals on specific national and regional development projects,
and the development and advanced training, throngh seminars and other forms of instruction, of
perionnel specializing in the formulation and implementation of development plans and projeets, The
Ba. & has also become increasingly active in the preinvestinent field, particularly through extending’
loans for preinvestment purposes to national development institutions to help in the identification and
formulation of high priority development projects,

Under the Agreement the Bank may arrange with member countries or firms recciving teehnical
cooperation for reimbursement of its expenses in Turnishing such assistince. Lixpenses not so reim-
bursed are to be et from the net income of the ordinary capital resources, of the inler-regional capital
resources, or of the IFund for Special Operations. Pursuant to rese' tions of the Board of Executive
Directors, all nonreimbursable technical cooperation expenditures have been charged to the net income
ol the IF'und for Special Operations,

FUND FOR SPECIAL OPERATIONS

The member countries of the Bank have subseribied a total cauivalent to $4,691,953,000 to the
Fund for Special Operations, which was established under the Agreement for making lonns “on terms
and conditions appropriate for dealing with special circumstances arising in specific countries or with
respect to specific projeets.” The amortization periods Tor loans frory the Pund have usaally heen
longer and the interest vates lower than for loans from the Bank's ardinavy eapital resources. Toans
presently Leing wade from the Foand are repayable in the respective currencies in which they were
disbursed, althongh in most cases loans made prior to 1973 are repayable in the currency of the
borrower. The Board of Governors in Mareh 1965 direeted the Bavk to include in Tuture operiations
of the Fund financing for social development purposes, including ficlds previonsly fimmeed with the
resources of the Social Progress “Troast Fund, thus i effeet combining under one Tund activiticos
tormerly carried out thraugh two funds,

The Fand s completely separate from the Bank's ordinary capital resonvees and from  the
interregional eapital resomrees. Under the Agreement the ordivary capital resonrces and e
inter-regional capitul resonrces of the Bank are required at all times and in all respeets to he Leld,
used, oblizated, invested and otherwise disposed of entirely separiate from the resources of the Fund.
Scparate financial statements Tor the ordinary operations, the inter-regional resources operittions and
the aperations of the Fund are required. “The ordinary eapital resourees and the inter-regional capital
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resources are under no circumstances to be used to discharge losses or liabilities arising from the
Fund's operations. Expenses pertaining to the operations of the Fund are charged to the Fund. (See
Note A to the Financial Statements. )

At May 31, 1976, the Banks 453 approved loans from the Fund for Special Operations aggregated
the equivalent of $4,151,445,000.

Included in the subscribed contributon quotas of the Fund is an increase of $1,500,000,000
payable in the currencies of the respective members which became effective in December, 1972
and fully subscribed at December 31, 1973. The member countries’ payment to the increase totals
$1,450,000,000. The United States has agreed to contribute $1,000,000,000 of the increase and, has paid
$950,000,000, with the balance subject to further action.

On June 1, 1976 the Board of Governors approved a further increase of $1 billion in the Fund
for Special Operations to be effected in the 1976-1978 period. The contributions of cach member will
become payasle in three equal annual installments. The United States share of the increase is
$600,000,000.

SOCIAL PROGRESS TRUST FUND

The Social Progress Trust Fund with authorized resources of $525,000,000 is administered by the
Bank, as Administrator, under the Social Progress Trust Fund Agreement executed b, the United
States Government and the Bank. The resources of the Trust Fund are held by the Bank entirely
separate from its own resources.

The Trust Fund may be used to improve conditions in the fields of land settlement and improved
land use, housing for low income groups, community walter supply and sanitation facilities, and
supplementary financing of facilities for advanced cducation and training related to economic and
social development. At May 31, 1976, the Bank’s 119 approved loans from the Social Progeess
Trust Fund aggregated the equivalent of $537,191,000.

VENEZUELAN TRUST FUND

The Venezuelan Trust Fund, with authorized resources of the equivalent of $500 million ($400
million in United States dollars and the equivalent of $100 million in Venezuelan bolivars) is adminis-
tered by the Bank pursuant to an Agreement between it and the Government of Venezuela signed
February 27, 1975, The resources of the Fund are held by the Bank entirely separate from its own
resources,

The purpose of the Fund is to contribute to the financing of projects and programs that wonld
have a ¢ “milicant elfect on the development of those members of the Bank which are relatively less
developed, of limited market or of intermediate size, At May 31, 1976, the Bun' as Administrator
of the Venezuelan Trust Fund, had approved loans aggregating the equivalent of £53.700,00G.

ADMINISTRATION OF TIIE BANK

The affains of the Bank are conducted by the Board of Governors, the “oard of Executive
Directors, the President, the Executive Vice President, other officers, and the stall,

All the powers of the Bank are vested in the Board of Governors, which consists of one Governor
and one Alternate appointed by each member country. The Governor or Alternate Governor from
cach member exercises the voting power to which that member is entitled, each member having 135
votes plus one vote for each share of capital stock of the Bank held (see page 3). The Board of
CGovernors holds regular annual meetings,

The Board of Executive Directors presently o nsists of eleven Directors, one appointed by the
United States, two clected by the Governors of the nonregional member countries, and the remaining
cight elected by the Governors of the other members of the Bank, The Board of Governors has
delegited to the Board of Executive Directors all its powers excepl certain powers reserved to the
Governors under the Agreement.  Each Executive Director i entitled to cast the number of votes
of the member country which appointed him or, if clected, the number of votes that counted toward
Liis election,
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All matters before the Board of Governors or the Buard of Executive Directors are decided by a '
majority of the total voting power of the Bank, except in certain cases provided in the Agreement
in which a higher percentage is required. _

The President is elected by the Board of Governors. Under the direction of the Board of Execu- '
tive Directors, he conducts the ordinary business of the Bank and is chief of its staff, The Executive .
Vice President is appointed by the Board of Executive Directors. Under tl : direction of that Board
and the President of the Bank, the Executive Vice President exercises such authority and performs |§
such functions in the administration of the Bank as may be determined by that Board.

The Board of Executive Directors
The following is a list of the Board of Executive Directors of the Bank and the member countries
by which they were appointed or elected:
Armando Prugue Elected by:  Colombia
(Peru) Peru
Augusto Ramirez Ocampo (Alternate)
Colombia)
Jesiis Rodriguez y Rodriguez Elected by:  Dominican Republic
(Mexico) Jamaica
Dorel M. Callender (Alternate) Mexico
(Jamaica) Panama
John M. Porges Appointed by:United States of America
( United States of America)
Yan M. Ross (Al 2mate)
( United States of America)
Juan Pablo Pérez Ca illo Elected by:  Barbados
(Venezuela) Trinudad and Tobago
Charles A. T. Skeete (Alternate) Venezuela
( Barbados)
Hernin Aldabe Elected by:  Argentina
(Argentina) Chile
Benjamin Mira (Alternate)
(Chile)
José Carlos Fonseea Elected by:  Brazi.
(Brazil) Eeuador
Pedro Aguayo Cubillo (Alternate)
(Ieuador)
Edmundo Valencia Thinez Tected by:  Bolivia
(Bolivia) Paraguay
Carlos Schroeder (Alternate) Urupuay
(Uruguay)
David B. Laughton Elected by:  Canada
(Canada)
William A, Kilfoyle (Alternate)
(Canada)
Rodolfo Martinez Ferraté Flected by:  Costa Riea
( Guatemala) El Salvador
Mario Rietti Mathen (Alternate) Guatemala
(Honduras) Haiti
Honduras
Nicaragrua
Giinther Schultz Elected by:  Belgium
(Federal Republie of Germany) Denmark
Germany, Federal
Republic ol
United Kingdom
Torao Aoki Elected by:  Tsrael
( Japan) Japan
Spitin
Switzerland
Yugoslavia




Principal Officers

The principal officers of the Bank are as follows:

Antonio Ortiz Mena ...... President
Reuben Sternfeld ... ..... Executive Vice President
Norman Marques Jones .... Operations Manager
James A. Lynn ......... Senior Deputy Manager
Jorge D. Ferraris ..... Deputy Manager, Region I
Sidney Schmukler ..... Deputy Manager, Region IT
Pedro Abelardo Delgado Deputy Manager, Region 111
Henry J. Costanzo .. ...... Financial Manager
Pedro Irafieta ........... Deputy Financial Manager-Treasurer
Cecilio J. Morales ......... Economic and Social Development Manager
Jorge Ruiz Lara ... Deputy Manager for Ecoromic and Social Studies
Martha Ramos .......... Deputy Manager for Technical Cooperation
Joaquin O. Gonzilez .... Deputy Manager for Integration
Guillermo Moore ......... Project Analysis Manager
Juan A. Prado ... ,..... Deputy Manager
Amold II. Weiss .......... Ceneral Counsel
José R, Chiriboga ....... Deputy General Counsel
Frechora G. Jewett, Jr. .. Deputy General Counsel
José D. Epstein .......... Administrative Manager
William Lee Taylor . Deputy Manager
Jorge Hazera ... .. ...... Scecretary of thc Hank
Alfred C. Wolf | ... DProgram Advisor

THE AGREEMENT ESTABLISHING TIIE BANK

The Agreement Establishing the Bank, which constitutes the Bauk's basic charter, scts forth the
Bank’s purpose and functions, and its capital stmetare and organization. The Agreement outlines the
operations in which the Bank may engage and preseribes limitations on these operations. The Agree-
ment also establishes the status, immunitics and privileges of the Bank, and provides for the disposi-
tion of the currencies available to the Bank, the withdrawal and suspension of members, and the
suspension and termination of the BanK's operations,

Tho Agreement provides that it may be amended only by decision of the Board of Governors by
a majority of the total number of Governors, including two-thirds of the Governors of regional mem-
bers, representing not less than three-fourths of the totul voting power of the member countries,
The unanimous ageeement of the Board of Governors is required for the wpproval of any amendment
modifying the right to withdraw from the Bank, the right to purchiase capital stock of the Bank and
to contribute to the Fund for Special Operations, and the limitation on Tiability. The Agreement
provides that any question of interpretation of its provisions arising hetween any member and thoe
Bank or between members of the Bank shall be submitted to the Board of Excculive Dircetors for
decision. Such decision may then be submitted to the Board of Covernors, whose decision shall be
final, Althe igh any member may withdraw from the Bank by deliverin e written notice, any such
meniher remains lable for all dircet and contingent obligations to the Bank to which it was subject at

the dute of delivery of the notice.

For the full text of the Agreement, reference is made to the copics available for inspection and
distribution at the Bank’s office in Washington, D.C.
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LEGAL STATUS, IMMUNITIES AND PRIVILEGES ‘
The “llowing is a summary of the principal provisions of the Agreement relating to the legal
status, immunities and privileges of the Bank in the territories of its members.

The Bank possesses juridical personality and has full capacity to contract, to acquire and dispose:
of immovable and movable property, and to institute legal proceedings. Actions may be brought
against the Bank only in a court of competent jurisdiction in the territories of 2 member in which the
Bank has an office, has appointed an agent for the purpose of accepting service or notice of process,
or has issued or guaranteed securities. No action shall be brought against the Bank by members or’
persons acting for or deriving claims from members.

The property and assets of the Bank are immune from all forms of seizure, attachment or execu-ij

{
f
it
1
i

tion before the delivery of final judgment against the Bank, Such property and assets are also immune

from search, requisition, confiscation, expropriation or any other form of taking or foreclosure hyI
executive or legislative action. The archives of the Bank are inviolable, The Governors, Exccutive
Directors, Alternates, oflicers and employees of the Bank are immune from legal process with respect
to acts performed by them in their official capacity, except when the Bank waives this immunity. I

The Bank, its property, other assets, income and the operations and transactions it carries out

pursuant to the Agreement are inunune from all taxation and from all customs dulies in its member

countries, The Bank is also immune from any other obligation relating to the payment, withholding
or collection of any tax or duty. Certain other provisions of the Agreement with regard to taxation
of the Bank's sccurities and interest thereon are summarized below in “Description of the Bonds”
under “Tax Status”.

DESCRIPTION O TITE BONDS

The Twenty-Five Year Bonds of 1976, due July 15, 2001 (the Bonds) will be direct unsecured

obligations of the Bank and will be limited to the aggregate principal amount of $100,000,000. Interest |

at the rate per annum set forth on the cover page will e payable semi-anmially on January 15 and
July 15, The Bonds will state that they are not the obligation of any government.

event the ordinary capital stock and the inter-regional eapital stock are merged (see “Inter-regional
Capital”), the Bonds will be payable from the merged capital resourees,

The principal of, and premivm, it any, and interest on, the Bonds will be payable, in such

coin or currency of the United States of America as at the time of payment is legal tender for publie

L
i

\

The Bonds are payable from the ordinary capital resources of the Bank provided that, in the

andd private debts, at the office or agency of the Rank in New York City. The Federal Reserve Bank of

New York will be appointed the Bank’s Fiscal Agent for the porposes of paying principal of, and
premivm, il any, and interest on the Bonds and of handling exchanges, registration and transfers
ol Donds,

The Bonds are issuable only in the form of registered Bonds without coupons in denominations
of $1,U00 aned any mnltiple thereof. Bonds will be interchangeable in like aggregate principal amounts
and translferalle without eharge for such exchange or transler,

The statemencs noder this heading are subject to the detailed provisions of the Bonds and the

Resolution of the Board of Excentive Directors of the Bank creating the Bonds, copies of which are

avail-ble at the Bank's office in Washington, D, C

Optional Redemption

The Bonds will be redecmable, at the election of the Bank, as a whole or in o art at any time on
aned after Janvary 13, 1959 at the following vedemption prices (expressed in percentages of principal
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amount): if redeemed on or before July 15, 1989, 103.15%; if redeemed during the twelve-month
periods ending on july 15 in each of the following years:

OB o s s 102.75% 420 SRR W PR PR 101.15%
1120 | [ AP 102.35% JOID o vsiia ppaaap 100.75%
1802 .. .i0ss ... 101.95% 1008 . :zasianesias 100.73%
(22 & SRR e .. 101.55%

and if redeemed thereafter at 10095 of the principal amount thereof; plus in cach case interest accrued
and unpaid to the redemption date.

Sinking Fund

As a mandatory sinking fund for the Bonds, the Bank is to redeem $6,400,000 principal amount
of the Bonds on or within 90 days before July 15 in each of the years 1989 through 1994 and
$8,800,000 principal amount of the Bonds on or within 90 days before July 15 in each of the years
1995 through 2000, in each case at 100% of the principal amount, together with accrued interest to
the redemption date. At its option, the Bank may, on or within 90 days before each such date, redeem,
at 1009 of the principal amount plus interest acerued and unpaid to the redemption date, an addi-
tional principul amount of the Bonds not exceeding the amount of the mandatory sinking fund
obligation in respect of such date. The right to redeem such additional principal amount of the Bonds
shall not be cumulative, and the exercise of any such option shall not operate to reduce the amount
of any subsequent mandatory sinking fund obligation. The Bank may credit against the principal
amount of the Bonds to be redeemed pursuant to any mandatory sinking fund obligation the principal
amount of any Bonds which shall have been redeemed otherwise than pursuant to a mandatory or
optional sinking fund redemption, or which shall have been purchased or otherwise acquired and
retired by the Bank prior to the redemption date, and not previously credited against any mandatory

sinking fund obligation.

Negative Pledge Covenant

So long as any of the Bonds shall be outstanding, the Bank will not cause or permit to be
created on any of its property or assets any mortgage, pledge or other lien or charge as security for
any bonds, notes or other evidences of indebtedness heretofore or hereafter issued, assumed or
guaranteed by the Bank for money borrowed (other than purchase money mortgages, pledges or
liens on property purchased by the Bank as security for all or part of the purchase price thereof),
unless the Bonds shall be secured by such mortgage, pledge or other lien or charge equally and
ratably with such other bonds, notes or evidences of indebtedness.

Remedy on Default

If the Bank shall default in the payment of the principal of, or premium, if any, or interest on, or
in the performance of any covenant in respect of a purchase fund or a sinking fund in, any bonds
(including the Bonds), notes or similar obligations which shall have been issued, assumed, or
guaranteed by the Bank, and such default shail continue for a period of 90 days, then at any time
therealter and during the continuance of such default the holder of any of the Bonds may deliver
or cause to be delivered to the Bank at its principal office in the City of Washington, District of
Columbia, United States of America, written notice that such holder clects to declars the principal of
all Bonds held by him (the serial numbers and denominations of which shall Le set forth in such
notice) to be due and payable, and on the thirticth day after such notice sha'i be so delivered to the
Bank the principal of such Bonds shall become due and payable, unless poior to that time all such
defaults theretofore existing shall have been cured.

Tax Status

‘I'ie Bonds and the interest thereon will not be exempt from taxation enerally.

Under the Agreement, the Bonds and the interest thereon are not subject to any tax by a member
(a) which discriminates against the Bonds solely because they are issuea hy the Bank, or (b) if the
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sole jurisdictional basis for such taxation is the place or currency in which the Bonds are issued, made:
payable or paid, or the location of any office or place of business maintained by the Bank. Also,

under the Agreement, the Bank is not under any obligation to withhold or pay any tax on the mteres. ._
on the Bonds. ;

As regards United States taxation, the United States Treasury Department has ruled that interest
on securities issued by the Bank is not subject to United States income taxes, including withholding §
taxes, if paid to a non-resident alien individual (or foreign partnership, estate or trust) or to a foreign{
corporation, whether or not such person is engaged in trade or business in the United States, except.§
that, absent any special statutory or treaty exemption, such interest is subject to United States income |
tax in the following cases: (i) such interest is derived by such person in the active conduct of a §
banking, financing or similar business within the United States or is received by a corporation the |
principal business of which is trading in stock or securities for its own account, and in either case
such interest is attributable to an office or other fixed place of business of such person within the§
United States; (ii) such person is a foreign corporation taxable as a life insurance company carrying 8
on a United States insurance business and such interest is attributable to its United States business.:

The ruling provides that interest paid by the Bank on its obligations constitutes income fromi|
sources without the United States. .,

The ruling also provides that, unless a death tax convention provides otherwise, debt obligations ¥
of the Bank are deemed to be situated outside the United States for purposes of the United States §
federal estate tax and are not includable in the gross cstate for purposes of such tax in the case of a'|
decedent who was a non-resident of the United States and not a citizen of the United States.

Legal Opinions !
The legality of the Bonds offered herchy vl be passed upon by the General Counsel or the

Assistant General Counsel of the Bank and by Mossrs. Sullivan & Cromwell, counsel {for the Under- |
writers, who, with respect to certain matters, will rely upon the opinion of the counsel of the Bank,

General

The Bonds will not contain any limitation on the right of the Bank to issue any other bonds, §
notes or obligations. It is the Bank’s policy to limit borrowings for inclusion in all eategories of its
capital resources, together with guarantees chargeable to such resourees, to S0% of the eallable portion:
of its subscribed capital stock. The Bank's debt issues in the United Stales market prior to 1975
contain provisions limiting the Bank’s horrowings of funds for inclusion in its ordinary capital
resources, together with guarantces chargeable to such resources, to the amount of the subseription
of the United States of America to the Bank’s ealluble shares. The final malurity of such debt issues
is October 1, 1995, but all such debt will have become redeemable by April 1, 1983, !

The Bonds wiil not be issued under an indenture, and no trustee is provided for in the Bonds,

Under the provisions of Section 11(a) of the Inter-American Development Bank Act, the Bondsi
are exempted securities within the meaning of Paragraph (a)(2) of Scction § of the Securitics Act of
1933, as amended, ar 1 Paragraph (a)(12) of Section 3 of the Securities Exchange Act of 1934,

' '] alad
amendaed. ’é
. . . ' g 2= Tl .']

Application will he miade to list the Bonds on the New York Stock Exchange,

The issuance of this Prospectus and the offering and sale of the Bonds are not a waiver by thel
Bank or by any of its members, Governors, Fxceutive Directors, Allernates, officers or employees of
any of the rights, immunities, privileges, or exemptions conferred upon any of them by the Agrecment I:
Establishing the Tnter-American Development Bank or by any statute, law or regulation of any members

of the Bank or any political subdivision of any member, all of which are hereby expressly receeved s
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UNDERWRITING AND DISTRIBUTION

Under the terms and subject to the conditions contained in the Underwriting Agrcement, dated
July 15, 1976, the Underwriters named below have severally agreed to purchase, and the Bank has
agreed to scll to them severally, the principal amount of Bonds set forth below opposite their names
less the principal amount of Bonds to be sold pursnant to delayed delivery contracts referred to below:

Principal
Nam Amount

Merrill Lynch, Pierce, Fenner & Smith

Incorporatzd ........ L e e e e B TSR0000
Lchman Brothers Incorporated . ..o i 7,330,000
Lazard Fréres & Co, ... ...... Y 2 TR TR i b A ok gy | 7,350,000
Coldmim; SAEhE & €0, 1. s - : srossicnssnian vus »oiv saFwnsva TR LT 0RS 7,350,000
The First Boston Corporation .. ...... O e 1o e 2,000,000
Morgan Sta.ley & Co. Incorporated .. ... .... T e 2,000,000
S tonon TeatHBTS. 0 . e b i a5 T R R N s s T ; 2,000,000
Bache Halsey Stuart Inc. . oo viiniin coiiiiiiniiinenn s 1,350,000
Blyth Eastman Dillon & Co. Incorporated . .............. 1,350,000
Dillon, Read & Co. Inc. 4 T AT T e 1,350,000
Discount Corporation of New York . ... ... ... A 1,350,000
Drexel Burnham & Co, Incorporated - ... ... e 1,350,000
Hornblower & Weeks-Iemphill, Noyes Incorporated . 1,350,000
15, 1% Iutton & Company Inc. - . . b 1,350,000
Kidder Peabody & Co. Incorporated , s s e 1,350,000
Kulin, Loeb & Co. . ; ; 1,350,000
Loeb, Rhoades & Co. , 1,350,000
Paine, Webber, Jackson & Curlis Incorporated 1,350,000
Reynolds Secnritics Inc, 1,350,000
Smith Barney, Harris Upham & Co. Incorporated 1,350,000
Warburg Paribas Becker Inc. 1,350,000
Wertheim & Co., Inc. 1,350,000
White, Weld & Co. Incorporated 1,350,000
Dean Witter & Co. Incorporated 1,350,000
Bear, Stearns & Co, 1,350,000
1.. I, Rothschild & Co. 1,350,000
Shearson Hayden Stone Ine. 1,350,000
Weeden & Co. III['I!I]JIII;I[PI‘ : 1,350,000
A I Ames & Co, ||u'n|"|m.|l<'(| 1.000 000
Alex, Brown & Sons ; 1,000,000
Dominion Seeuritivs Harris & Partners Ine, 1,000,000
Euroartoners Securities Corporation 1.000,000
Shiclds Model Bolnd Seenrities Incorporated 1,000,000
Thomson & MeKinnon Anchineloss Kﬂl'lhur'}'t'l' Ine, | (K10, (0K
UBS- DB Corporation 1,000,000
Wood Cuandy Incorporated 1,000,000
ABD Securities Corporation GOD. 00N
Arnhold and S, Bleichroeder, Ine, GOM.0O0
Hobert WV, Baird & Co. Incorporated 600,000
Basle Securitios Corporation 600,000
Bateman Eicller, T Richands, Itl('nlll'll'.Lh'fl GOO.O00
William Blair & Company GO0 (0
Dain, Kalman & Quail, Incorporated 600000
Daiwa Securitios America o, 600,000
1. Fheastadt & Co,, Ine, GO0 000
Eppler, Cuerin & "Tarner, Ine, (00,000
Faalkuer, Dawkins & Sollivan, Ine, GO0.000
keofe, Bravette & Woods, Tu GO0 000

Kleinwort, Benson Tncorporated GO0 000

Ladenburg, Thalmann & Co. Lac, GO0 000
Mol unald & Company GOK), (0K
loselev, Hlallearten & EFstabrook Iae, GOO 000
New Court Securities Corporation (00,000
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Principal
Name Amount

The Nikko Securities Co. International, Inc. TR s A T 600,000
Nomura Securities International, Inc. . : 600,000
QOppenheimer & Co., Inc. fii w4 ; ; 600,000
Piper, Jaffray & Hopwood Incorporated - el 600,000
Wi, . Pollock & Co., Inc. : 1 : ' 600,000
Pre.oott, Ball & Turben S ks 600,000
R. \V. Pressprich & Co. Incorporated iy i 600,000
The Robinson-Humphrey Company, Inec, b 25 600,000
SoGen-Swiss International Corporation . . .. 600,000
Stuart Brothers .. ... ... i LA LA T 600,000
Suez American Corporation : e B G b RS R 600,000
Spencer Trask & Co. Incorporated | . SR B 600,000
Tucker, Anthony & R. L. Day, Ine. . ...... ... ; 600,000
Ultrafin International Corporation ; . , s 600,000
Wood, Struthers & Winthrop Inc. ~4T; - 600,000
Yamaichi International (America), Inc. T 600,000
Advest Co. . .. ——— i B e 5 250,000
American Securities Corporation e . 250,000
Bacon, Whipple & Co. . AP 250,000
Blunt Ellis & Simmons Incorporated b ds =y 250,000
Boettcher & Company . . . 250,000
Bosworth, Sullivar & Company, Inc. i s 250,000
J. C. Bradford & Co. ; 250,000
Butcher & Singer "y 250,000
Elkins, Stroud, Suplee & Co. i 250,000
First of Michigan Corporation 250,000
Creenshields & Co Ine : 250,000
Johnstou, Lemon & Co. Incorporated 250,000
Legg Moason/Wood Walker

Div. of First Regional Securities, Ine. 250,000
Loewi & Co. Tacorporated 250,000
Moore, Leonard & Lynch II|(1N'|NII'J!t'(| ; 250,000
Neshitt Thomson St curities, Ine. 250,000
Newhard, Cook & Co. Incorporated . 250,000
The Ohio Company ; 250,000
Parker/Hunter Incorporated 250,000
Reinholdt & Guardner 250,000
Rotan Mosle Ine. 250,000
Shuman, Agnew & Co., Inc. 250,000
Sutro & Co, Incorporated 250,000
C. I Upterhere, Towhin Co 250,000
Walling, Lerehen & Co. Incorporated 250,000
Craigie, Mason-aran, Ine 200,000
Daniels & Dell, Tne. 200,000
IFirst arlem Secnrities Co poration 200,000
First Sonthwest ( ompany 200 (40
Folver NoLin Flemine Douelas i lilll"ll.!'t'll 200 000
Froemoan Securities ( ‘ompany, Toe, 200,000
ITinkle Northwest, Tone. 200,000
The Milwankee Company 200000
Rallenspereer, Hnvlies & Co. T 200 (00
Scherek, Stein & Frane, T 200,000
Thomas & Company, In 200 000

Total £100,000.000

Merall | oonch, Piere s, Fenner & Smith Incorporated, Lehman Brothers Iill'nljlnl.lh'l], Lazard 4
Froves & Cooand Goldman, Sachis & Co, as Representitives of the Undenwriters, have advised the
Bank o follows: The Underwriters propose o offey part of the Bonds to be sold I.‘\ thim diveetly ta
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the public at the public ofering prices set forth on the cover page hereof and part to dealers at a
price which represents a concession of 475% of the principal amount under the public offering price.
The Underwriters may allcw, and such dealers may reallow, a discount not in excess of .250% of the
principal amount to certain brokers or dealers. After the initial public offering of the Bonds the public
offering prices and the selling terms may be varied by the Reoresentatives.

DELAYED DELIVERY CONTRACTS

The Bank has authorized the Underwriters to solicit from certain types of institutional investors
offers to purchase Bonds in an aggregate amount not to exceed $20,000,000 pursuant to delayed
delivery contracts in minimu . amounts of $500,000 providing for payment and delivery on October
12, 1976 and January 12, 1977.

The delayed delivery contracts are to be entered into by the respective purchasers and the Bank,
in a form prescribed by the Bank, at or before the delivery to the Underwriters of the Bonds (0 be
purchased by them, and are to be conditioned upon the sale to the Underwriters of the Bonds to be
purchased by them.

Institutional investors with whom such delayed delivery contracts may be m.. include savings
banks, insurance companies, pension funds, investment companies, cducational and charitable insti-
tutions, commercial banks purchasing for their own account or for accounts of others of the foregoing
types, and such others as may be approved by the Bank.

A fee of 875% of the principal amount of Bonds for which delayed delivery contracts are made
will be paid to the Undenwriters, The Underwriters may allow a commission of 475% to dealers,
including Underwriters acting as dealers, in respeet of Bonds tor which delayed delivery contracts are

arranged throngh them by the Representatives of the Underwriters,
The Bank reserves the vight 1 reject in whole or in part applications for the Bonds on the delayed

delivery basis and to allot amounts smaller than applicd for.
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REPORT OF INDEPENDENT ACCOUNTANTS
ORDINARY CAPITAL

Board of Governors
Inter-American Development Bank

We have examined the financial statements of the Inter-American Development Bank — Ordinary
Capital listed in the index on page 22 as of December 31, 1975 and for the five years then ended. Our
examinations of these statements were made in accordance with generally accepted auditing standards
and accordingly included such tests of the accounting records and such other auditing procedures as

we considered necessary in the circumstances.

The method of accounting for the income nnd expenses relating to the special supervision and
inspection of loans was changed in 1973, as described in Note H to the financial statements.

In our opinion, the financial statements examined by us present fairly the financial position of
Inter-American Development Bank — Ordinary Capital at December 31, 1975, and the results of
its operations and the changes in its financial position for the five years then ended, in conformity
with generally accepted accounting principles. These principles have been consistently applied
during the periods except for the change, with which we concur, referred to in the preceding paragraph.

Price Wartenionrse & Co.

Washington, D.C
February 13, 1976
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

BALANCE SHEET |
December 31, 1975
(Expressed in thousands of United States Dollars — Nole A)
1
ASSETS '
Cash |
Unrestricted !
L T S N TR R i $ 106,936 1
Non-tieshling, CUTBEIEE. < oo io5 5550 sahhe b o bhred s fon ot & et gt 2,553 i
Restricled (Note C) |
Member currencles ... ..ol P 17,367  § 126,850 !
Investments !
Obligations issued or i{llﬁr.’ﬂ‘llﬂ(!(l by governments or issued by United States
agencies, at amortized cost (face amount ) e e e 69,563
Time deposits
Member eurrencies ... B N N i B S R B B e i s 689,631
Non-member currencies . ... ... ... .. .. . Vi T 78,774 837,968
Loans outstanding held by Bank (Note D) (Appendix 1)
Total loans approved by Bank since inception, less cancellations s 3,923,518 ,
Less undishursed balance of approved loans held BYDORK: . 5k s (1,726,267) i
Less principal collected by Bank and loans sold or agreed to be sold = (701,084) 1,490,167 :
Accrued interest and other chargres
On investments o : o e T e — 26,181
On loans - — R A P N T N Yoh XS srer o d 30,896 57,0717
Due from members in member currene (Note 1) ¥ [
Capital subscriptions (Appendix 3) ., .. . e e 15 167
Non-negotiable, non-interest bearing demand obligations { Appendix 3) 331,478
Amounts required to maintain value of currency holdings (Note B) 13,628 345,273
Other assels !
Land, building and improvements, at cost less accumulated depreciation of 32,104 11,540
Unumortized Tunded debt issue costs ; vape B e 11,613
Miscelluneous, including interfund receivables (Note £) 10,532 33,085
Special Reserve assets (Note I¥) 83,466 |
Total assets $2,080,792 |




INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAFPITAL
" BALANCE SHEET
December 31, 1975

(Expressed in thousands of United States Dollars — Note A)

LIABILITIES, SPECIAL RESERVE AND CAPITAL
Liabilities
Funded debt, less unamortized debt discount (Note G) (Appendix 2) §1,573,097
Other liabilities and credits
Accrued interest on borrowings
Accounts payable and accrued expenses ..
Mortgage payable .. ..
Deferred credits (Note E) 45,139

Special Reserve (Note F) .. 53,466

Capital
Capital Stock (Note 1) (Appendix 3)
Authorized 515,000 shares of $10,000 par value in terms of 1959 U.S. dollurs

Subscribed 494,466 shares ... .. .. by : : . . 5,964,957
(4,951,920)

083,057
266,053 1,279,000

Less callable portion

General Reserve (Note K)

Commitments (Note L)

T R T . 2

———

—

Total lianbilities, Special Heserve and Capital
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

STATEMENT OF CHANGES IN FINANCIAL POSITION
(Expressed in thousands of United States Dollz.s — Note A)

Source of funds
Provided from operations
Net income

Items not (providing) requiring cash funds, net . . ..

Cush funds provided from operetions
Special addition to General Reserve . ..
Loan principal collections
Sales of loans to participants . .

Borrowings
Proceeds from delivery of bonds sold in 1970

Increase (decrease) in funded debt resulting from
exchange rate fluctuations , | .. AT s i

Subscriptions to “paid-in” capital

Increase in “paid-in" capital resulting from maintenance
of value adjustments .. .. ... ..

Collection of amounts due from members

. ()llla'l'
Tolul source of funds

A]l]:li:';x!mu of funds
Loan dishursements
Payment of loan principal collections to participants

Inerease (tlt'l'ﬂ!il'ﬂ:‘f in loans outstanding resulting from
exchinge rote fluctustions " e

Retirement of funded debt

Subscriptions to “pald-in" capital and main enance of
vilue adjustrnents billed to members

Increase (decrense) in eash funds, incloding $27.003 in
1971, $40,332 in 1973, $8,750 fn 1974 and $(6,130)
in 1975, resulting from exchange rate Nuctuations

Othes

Tatal application of [unds

Yenrs Ended December 31,

1971

1972

1973

1974

1975

$ 23,571

$ 19,061
304

$ 37,855
(8,402)

$ 55,096

(7,513)

$ 58,266
14,976

25,327
73,948
11,278
137,621
4.962

45,793
53,616

40,451
922

$423,018

S170.964
G,118

18,360
7413

H3,6:16

n5,h43

2,905

£423,948

19,365
1,136
80,420
2,672
176,105

202,178

59,993
1,134

600,799

$155,811

0,565
55,200
261,100

845 540

9,124

$600,708  $686,760  $104,311  $584710

29,453
2,534
88,690
3,535
130,432

73,046
97,914

101,547
58,974

il

S$H86,760
§024,241
4,833

H,657
81,195

201.,9495

35,183
4,356

47,651
89,6890
11,550
106,315

51,202
33,536

6,082
51,911
4,951

$404,911
L L

$201,206

3,055

41,443
70,589

10518

(40,455)
3,455

73,242
102,190
503
359,874

(26,052)
B.836 ;

1,523
53,001
312

$584,710
S327.719
5,611

(22,585)
110,131

10,659

147,902

5,202




INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL
NOTES TO FINANCIAL STATEMENTS
Five Years Ended December 31, 1975

Note A — Summary of Accounting Policies
Basis of Accounting
The Bank (Ordinary Capital) maintains its accounting records on the accrual basis of accounting.
Furniture and equipment purchases are charged directly to expense,

Translation of Currencies

The accounting records are maintained and the financial statements are expressed in United
States dollars. Assets and liabilities denominated in currencies other than United States dollars are
translated generally at approximate market rates of exchange prevailing at the dates of the financial
statements. Income and expenses in such currencies are translated generally at the approximate
market rates of exchange prevailing during cach month, Fluctuations of rales of exchange of
currencies received from capital subscriptions do not have any effect on the United States dollar
equivalents of such currencies beeause of the maintenance of value provisions deseribed in Note B,
Gains or losses relating to fluctuations in market rates of exchange of borrowed currencies are
recorded as exchange adjustments when incurred.  Although such fluctuations in borrowed currencies
result in signilicant adjustments to the Bank's assets and liabilities, their effect on net income is
significantly less because of the Bank's policy of lending borrowed currencies under loan contracts
denominated in sueh currencies and making temporary investments in the same currencies prior to
their dishursement under loans. Exchange gains and losses may oceur whenever the Bank has an
excess of assets or liabilities denominated in borrowed currencies as a result of accumulated net
operating income or loss in such cwrrencies or by conversions of one horrowed currency into another
for purposes of debt servicing,

No representation is made that any currency held by the Bank is convertible into any other cor-
reney ac any rale or rates.

Investments

Investments in obligations issued or guaranteed by governments or issucd by United States

Agencies are stated at cost adjusted for the amortization of premium or discount,

Land, Building and hnprovements
Land, building and improvements are stated at cost, Major improvements are capitalized while
routing replucements, maintenance and repairs are charged 1o expense. Depreciation is computed on
the straight-/ine method aver estimated useful lives of 47 years for the building and 10 1o 12 years

for the improvements,

Debt ssue Costs e Discount
Costs and disconnt relating to the issuanee of the funded debl are being amortized over the

life of cach issue in proportion to principal amounts outstanding,

Administrative Exponses
Substantially all administrative expenses of the Bank are allocated between the Ordinary Capital
and the Funl for Special Operations pursnant to an allocation method approved by the Bowd of
Fixeentive Directors, During the five years ended Do ember 31, 1975 sueh expenses were charged
to the Ordinary Capital and to the Fund for Special Operations as [ollows:

Ordinary Fund for Special
Capital Operations
47 n
B A K[
420 UL o
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

NOTES TO FINANCIAL STATEMENTS ( Continued)
Five Years Ended December 31, 1975

Staff Retirement Plan

The Bank, as provided for by tue Stalf Retirement Plan, absorbs all operating expenses of the i
Plan and contributes that part of the actuarial cost not provided by the contributions of employees. (§
Accrued costs under the Plan are charged to administrative cxpenses when incurred.

Note B — Maintenance of Value

In accordance -with the Agreement Establishing the Bank (Agreement), cach member is required ¥
to maintain the value of its currency held by the Bank, except for currency derived from borrowings
by the Bank, Likewise, the Bank (Ordinary Capital) is required to return to a member an amount of
its currency cqual to any significant increase in value of such member’s currency which is held by
the Bank, except for currency derived from borrowings by the Bank. The standard of value for these
purposes is the United States dollar of the weight and fineness in effect on January 1, 1959, The
Agreement also provides that these maintenance of value provisions may be waived by the Bank when
a uniform proportionate change in the par value of the enrrencies of all the Bank's members is made
by the International Monetary fund. Payments by member countries on account of maintenance of
value adjustments may be made in the form of cash or non-negotiable, non-interest bearing demand
obligations.

On October 18, 1973 and May 8, 1972, the United States dollar was officially devalued by approxi-
mately 11,1196 and 8.57% respectively. As a result of these actions and similar actions by other
member countrier, the Bank requested  the member countries to pay $104,081,000 in 1973 and
$58,031,000 in 19 2 to maintain the value of their respective currencies held by the Bank, except for |

currencies held vhich were derived from borrowings. The portions of these amounts required to (@

adjust the “paid-in” capital by the same pereentages ($101,547,000 in 1973 and 57,795,000 in 1972)

were credited to individual members on a proportional basis in order to refleet the value of the
“paid-in” capital in lerms of eurrent United States dollars, The dilferences of $2,5314,000 in 1973 and ]
$1,136,000 in 1972 were er¢ Jited 1o the General Reserve. Amounts still due from members are shown
in the accompanying Balance Sheet as “amounts required to maintain value of currency haldings".

Note C — Restricted Currencies

In aecordance with the provisions of the Agreement, the use of these currencies by the Bank or
any recipient from the Bank has been restricted by a member to making payments for goods and
services produced inits territory,

Note 1 — Loans Qutstanding Held by Bank

The Bank makes hans toits members or political subdivisions ol its members or to private enter-
prises located in the territories of its members, TFor loans to borrowers other than members and
central banks, the Bank in almost all instances has received cither the member’s guarantee or othe:
security deemed appropriate by the Bank.

Under the loan contracts with the borrowers, the Bank may sell participations in the loans to
commereial banks or other public or private organizations, hut it reserves to itself the administration
of the lonns.

Loans approved by the Bark are dishursed to horrowers in accordance with the requirements of

the project being financed under the loans; however, dishursements da not begin until the borrower 18

and sguarantor, if any, take certain actions and furnish certain documents to the Bank. OF the
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

NOTES TC FINANCIAL STATEMENTS (Continucd)
IMive Years Ended December 31, 1975

undisbursed balances, the Bank has entered into irrevocable commitments to disburse approximately
$36,262,000 at December 31, 1975.

Note E — Miscellancous Assets and Deferred Credits

Miscellaneous assets include the amount of $4,776,000 representing the balance of principal,
accrued interest and reimbursable expenses due from a private enterprise in Brazil which in 1966
defaulted in the payment of two loans, Part of the borrower’s properties were sold in 1973 by the
Bank to recover the amount of the indebtedness, under a contract providing for the payment of the
procceds in monthly installments through 1977. Interest accrued since November 1966 and reimburs-
able expenses incurred in years prior to 1973 have been recorded as Deferred Credits and are being
taken into income slarting in 1975; $1,370,000 representing such income is included under income
from other sources. ‘The Bank expecets to fully recover the total indebtedness.

Note I'— Special Reserve

Under a provision of the Agreement, the amount of special commissions carned by the Bank
on loans made out of the Ordinary Capital resources is required to he segregated as a special reserve
for meeting the Bank’s obligations created by borrowing or by guaranteeing loans. On all loans
pranted to date the rale of commission is 16 per annuin.

The Special Reserve assets at December 31, 1975 consist of the following:

{ Thousands of
United States dollars)
Cish ; . S G0]

Investments
Unitedd States Covermment and Avencies obligations, at amortized cont

(face wnoant $13,000) 12,8706
Time deposits in VS, dollrs 07,000
Acerned loan conmmnissions 4,201

D beonn miember countrivs
Non-negotinhle, non-interest Beacing demand obligations 8,148

883,460
1§
Note € — Funded Debt
Funded debt of the Bank consists of borrowings in United States dollars, including short-term
borrowings principally fror central hanks of Latin American members, in Venezucelan bolivars,
Trinidad and Tobago dollars and in nou-member currencies, at interest rates rangting lrom 4% to §7%4%.
Sinking fund requivements and funded debt maturities subsequent to December 31,1975 are

approximately equivalent to the following:

Amuint
(in thousinds)
Yeur
197G 5 9271
1977 | Wi
1978 91,040
15 AN NS
14940 01,312
1951750 - 78440
1056700 144,295
1901405 . 111,211

&1,580,1850
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

NOTES TO FINANCIAL STATEMENTS (Continued)
Five Years Ended December 31, 1975

The Bank has entered into an agreement with the Export-Import Bank of Japan which provides |8
that the Bark may borrow up to an additional $10,000,000 in Japanese Yen, not included above.
Since December 31, 1975, the Bank has borrowed the equivalent of approximately $91,000,000 X
(unaudited) in Europe and entered into an agreement for the borrowing of approximately $16,000,000 1§
(unaudited) in Japan. On February 10 1976 the Bank issued in the U.S. capital market $75,000,000 }
of 895 % ten year notes and $75,000,000 of 9%5 twenty-five year bonds. ;

The weighted average face value interest rate on the outstanding principal of the Bank’s funded §
debt at Decembér 31, 1975 approximates 6.89%. The weighted average effective interest rate on the
outstanding principal of the funded debt, after deducting discount, approximates 7.00% at December
31, 1975. The amort‘zation of discount amounted to 81,112,000 in 1975, $854,000 in 1974, 8844,000 in .
1973, $709,000 in 1972 and $636,000 in 1971, '

Gains on purchases of funded debt pursuant to sinking fund requirements amounting to $3,943,000
in 1975, $3,957,000 in 1974, $2,921,000 in 1973, $2,259,000 in 1972 and $3,999,000 in 1971, are included
under income from other sources.

Note ¥ — Supervision and Inspection of Loans

In accordance with the provisims of the loan contracts, borrowers are charged a special fee to

cover the costs of supervision and nspection services performed in connection with projects financed

under the loans. In years prior to 1973 the income and expenses associated v th supervision and i

| inspection of loans were recorded in a special fund called “Fund for Special Supervision and Inspection 3
! of Loans”.

During 1973, the Board of Executive Directors decided that the functions of the Bank's field

" offices should be expanded to include, among other responsibilities, an inereased participation in
| cconomic planning, preinvestment studies and technical cooperation projects in the member countries,
' In this connection, the Board of Executive Directors determined that the fees charged the borrowers
. for supervision and inspection services together with other income of the Bank, will be available to

! cover expenses of supervision and inspection of loans and expenses of the ficld offices, including those
expenses relating to the expanded activities, Consequently, the Board ot Execative Dir sctors deciaed
w transfer the January 1, 1973 balance of $3,914,000 of the “Fund for Special Supervision and Inspec-
tion of omns” to the regulur income of the Bank and from that date to consider the charges to
borrowers and the expenses of supervision and inspection of loans as part of the regular income and
expenses of the Bank. The effect of the above was to increase net income for 1973 by $375,000 in
addition to the cumulative effect of the change in accounting method of $391:4,000, 1f this method
had been in effect during the prior two years, net income for those years would Tuve been the pro
lorma amonnts shown in the footnote to the Statement of Income and General Reserve on page 9.

Note 1T— Capital Stock

In the Agreement Establishing the Bank, the authorized eapital is expressed in terms of United
States dollars of the weight and fineness in effeet on January 1, 1959, Beeause of the devaluations of
the United States dollar mentioned in Note B, the $10,000 par value of each share in terms of the
1959 United States dollar has inereased to $12.063 in terms of the current United States dollar, In
these terms, the anthorized Ordinary Capital at December 31, 1975 was $6,212,665,000 (515,000
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

NOTES TO FINANCIAL STATEMENTS (Continued)
Five Years Ended December 31, 1975

shares of $12,063 each), comprised of $1,055,550,000 (87,500 shares) of “paid-in” capital and
$5,157,118,000 (427,500 shares) of “callable” capital. The subscribed “paid-in” capital has been or is
to be paid 509 in gold and/or United States dollars and 50% in the currency of the respective
meinber, except for the subscription of Canada which has been paid 100% in Canadian dollars; as
permitted under the Agresment, non-negotiable, non-interest bearing demand obligations have heen
or will be accepted in liew of part of the member’s subscription to the “paid-in” capital., The sub-
scribed “callable” portion of the authorized Ordinary Capital shall be called only when required
to meet the obligations of the Bank created by borrowings of funds for inclusion in the Dank's
Ordinary Capital resources or guarantees chargeable to such resources and is payable at the option
of the member either in gold, United States dollars or the currency required to discharge the obliga-
tions of the Bank for the purpose for which the call is made, Final installments under a “paid-in”
carital increase approved in 1971 were subscribed by members in 1975,

On July 9, 1975, the Board of Goernors approved a resolution recommending an increase in
the authorized capital stock in the amow t of $4,000,000,000, to become elfective only upon agreement
of at least 16 members to subscribe to at least $3,015,000,000 of the increase. Such inerease would
consist of $314,000,000 of authorized “paid-in” capital and $3,656,000,000 of authorized “callable”
capital. Subscriptions to the increase would be made in three equal annual installments beginning
in 1976. Part of the increase may be subscribed by certain members in the stock of a new fund, the
Inter-Regional Capital, which would be created by the approval of certuin amendments to the
Agrcement Establishing the Bank which have been submitted to the Board of Govemnors for its
consideration,

The following table summarizes the changes in the subseribed capital for the year ended
December 31, 1975

Suh\t'r_ih_u_d _(.'.'lp_il':n]
Amrount
("Theusands of it States dollurs)

Shares  “Paid-in” - "Calluble” Total
Balance at Decomber 31, 1674 . 403,552 .4 SO72 378 SLUS1020  $5,09534,208
Capital subseribed by members during 1975 (in
10549 LS. dellars) . i p K430 8,536 8,894

lnerease of 1975 capital subscription as a result of
1073 und 1972 naintennnce of valoe  adjust

ments 1,523 - 1,823

Balince at December 31, 1975 . ANAGGO 083,037 SLUSLO20  $5.8961,057

=

Note ] — Staff Retirement Plan

The Bank has a Stall Retivement Plan for the bhenelit of its employees. Every stall member under
age 62 hecones o participant as a condition of service und contributes a pereentiage of his remuneration
to the Plan. Bank conteibutions to the Plan (1975 - $4,693,000, 1974 — $3,0:49,000, 10973 — §2 554,000,
1072 — $2,292.000, and 1971 — $2,106,000) were chged to wdministrative expenses and allocated
between funds as indicated in Note A, The 1975 contributions incressed by approximately $1,000,000
as a result of amendments to the Plan, including eertain amendments that ereated an unfunded
liubility whieh is being amortized over a ten year period,
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INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

NOTES TO FINANCIAL STATEMENTS (Coutinued)
Five Years Ended December 31, 1975

Note K — Ceneral Reserve

I
Pursuant to actions of the Board of Governors the net income from the Ordinary Capital resources
of the Bank has been allocated to a general reserve for possible future losses and, until further action
by the Board of Governors, the net income of each year is (o be allocated automatically to such reserve.

Note L — Leases

The Bank rents certain of its office facilities under lease agreements which expire at various dates
through 1980. The estimated annual rentals through 1980, under leases in effect at December 31, 1975
(net of amounts under sublease agreements), are as foliows:

THTE oot L Pt b ks st St St 33407000
1,669,000
602,000
150,000
102,600

The Bank has an option to renew for three additional five-year periods its principal lease which
expires in 1578,

Office rental expense (net of amounts received under subleases) was $2,199,000 in 1975 and was
allocated between funds as set forth in Note A,

Note M — Events Subsequent to Date of Opinion of Independent Accountants (February 13, 1976)
(Unaudited)

For changes in the Bank's capital stock which became effective subsequent to December 31, 1975,
see table on page 3 and "Inter-regional Capital” and “Increase of Capital”,




APPENDIX 1

INTER-AMERICAN DE:VELOPMENT BANK — ORDINARY CAPITAL

SUMMARY STATEMENT OF LOANS —NOTE D
December 31, 1975

Expressed in thousands of United States dollars — Note A

Currency in which outstanding
portion of approved loans held

Member Total loans by Bank is collectible
in whose approved by
territory _ Bunk since  Principal Loan sold Approved loans held by Bank United Other Other
loans have inceplion, less collected or agreed States “paid-in"  borrowed
been made cancellations by Bank to be sold Total Undisbursed Oulstanding  dollars  currencies currencies
Argentina ... $ 580,913 $116,655 $21,640 $ 442618 $ 184,088 § 258,530 § 88,206 $ 21,811 $148513
Barbados .... 9,100 — —_ 9,100 0,100 —_ — —_ —-
Bolivia ...... 68,360 762 —- 67,598 37,498 30,102 19,847 300 0,955
Brazl ....... 1,245,808 155,222 15,879 1,074,707 591,713 482,994 270,585 40,374 172,035
Chile ....,.:: 229,160 59, .51 6,312 163,697 109,133 54,564 31,111 3,734 19,719
Colombia 354,187 55,006 4,257 294,324 155,717 138,607 44,407 8,044 86,156
Cosla Rien . 71,040 9,501 1,520 60,019 50,4356 9,581 4,613 T4 4,694
Dominican
Republie ... 6,713 6,513 200 - _— —_ —_— - -
Ecuador ..., .. 70,409 4,424 257 65,728 47,056 18,672 12,200 3806 6,077
El Salvador .. 7,029 4573 251 2,205 —_ 2,205 1,881 104 220
Guatemala 35,819 6,928 15,725 13,166 10,000 3,166 3,022 — 144
Honduras . ... 460 400 60 o e —_ — — -
Jamnica ..... 13,308 69 — 13,239 8,458 4,781 3,177 105 1,499
Mezico . ..... 722,011 93,283 12,637 616,001 278,986 337,105 132,318 27.572 /7,215
N.caragua ... 16,500 6,973 1,764 8,133 — 8,133 5,355 652 2,124
Panaing ... 1,530 512 - 294 - 904 604 324 66
Paraguay .. 6,372 3,612 429 2,201 — 2,201 1,558 J75 358
Pem ~ivizina 50,550 18,641 TH3 21035 J3,469 20,5066 10,197 2715 7,654
Trinidad and
Tobago .... 710 - — 710 557 153 14 - 140
Uruguay 81,092 15,360 952 65,350 43,008 22,282 15,034 2,014 5,234
Venezuela ... 129,403 40,270 5,708 83,359 23,035 59,724 15,125 9,002 an,547
Regional ... . 192,078 6,038 1,000 185,040 143,323 41,717 31,470 10,251
Total ... $3923,518  $604.560  $96,515  $3.200434  $1,720,267  $1.496,167  $690,008  SII7,646  $687,823
The following table summarizes the horrowed currencies other than United States dollars, in which the ont-
standing portion of approved loans held by the Baunk is collectible:
Currencies Amount
Avstrinn Schilling . . \ £ 214
Bedgian Frane 6,001
Pound  Sterding 2 609
French Frane 20.h54
Dentselie Mark 215,244
Italinn Lira 51,100
Japanese Yen . 121,650
Netherlands Guilder _ 19,9006
Spanish Peseta 13,501
Swedish Kronor 20,105
Swiss Frane in ol 155,174
Trinidad and "Tobago dollar 1,875
Veneruelun Bolivar g e 21,110
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Paynble in

Austrian Schillings R o 6N T %
Belgian Franes .
Deutsehe  Marks

French Francs
[talian Lira
Japanese Yen

APPENDIX 2

INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

STATEMENT OF FUNDED DEBT — NOTE ¢
December 31, 1975

Expressed in thousands of United States dollars — Note A

Face Value
interest rate
_range

Principal
Due Date outslaniirjg

1980-1983 $ 18,535
1952-1938 15,762
1976-1987 253,007

T %-T%%
1%%-8% %

Te-8% %
%-0 %

-8 Ge

1989-1992
1982-1989
1978-1990

43,509
58,538

135,267
Netherlands Cuilders . %-8 % 1986-19858 24,627
Pounds Sterling I G0-874% 1984-1089 4,822
Spanish Desetas | | RS ey L S 6% 19585 13,949

1981-1984 162,264
Swedish Kronor ... .. . - s N v, TV %-8Yi% 1079-1054 22,524
Trinidad avd Tobago dollars ., 0 8% 1984 4,167
United States dollars . ... ; o e 1 %-8%% 1976-1095 799,853
Venezueloa Bolivars : i 7% 1957 23,258

1,580,380
(7,253)

V1~ ¢roe e

4,

Swiss Franes . .., b W S R E T 519%.8 <,
¢
2

sess — Unamortized debt discount

Total T R el e . . ; $1.573,007

_x




APPENDIX 3

INTER-AMERICAN DEVELOPMENT BANK — ORDINARY CAPITAL

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER — NOTE I
December 31, 1975

Expressed in thousands of United States dollars — Note A

Due from Members

Non-negoli-

Member

Argentina
Barbados
Dolivin
Brazil
Canada
Chile .
Colombia
Costa Riea

Dominican Republic

Lenador
El Salvador
Cuatemala
11aiti
Hondurag
Tamaica
\ll'\i"!)
INICarigua
IManama
Paraguy
I'eru

Teinidad and Tobagn .

Unitedd Stites
Urngriay
Venezuela

Total

Percent

49 ler;li

Shares

55,850
T04
4,724
58,550
24,268
16,160
16,146
2,362
3,152
3,152
2362
3,152
20062
2,562
3,152
a7,810
2162
'.‘...'
‘.T:.'lf.ii
7.586
2,902
190,704
(6,310
31,530

of total

shares

Total
subscribed
capital

11.90
d4

R 5]
11.90
4.91
3.27
3.26
A8
4
.64
A4
4
A8
1.
i
T.65
A8
A4
A8
1.549
AR
40,134
1.27

0.7

100,60

§ 709,933
5,403
56,989
709,933
202,755
191,915
191,776
28,494
J8,024
35,024
28,401
38,0214
249,403
24,403
35,024
456,350
25,404
28,104
28,404
095,132
28,404
2400, 1106
76,120
350,360

$5,004,057

Paid-in portion of

sub zribed cnpital

United
States
dollars

$ 62,211
1,240
4,905

(2,211
17,082
17,070
2,447
5,320
3,330
2497
3,929
2497
2,407
1,930
39,900
2,407
2,407
2,407
4,330
2,497
361,003
0,671
31,931

$018,343

— —— — —

Other
member
currencies

Callable
portion of
subsceribed

capital

$ 62,211
1,219
4,004

62,211
48,254
17,082
17,070
9,497
3.330
3,121)
2497
3,330
0497
2,197
3,429
39,990
2497
2407
2,407
8,330

2407

6,671
33,992
£334,604

$ 585,511
5,995
AT.000
F‘JJ‘SI 1
244,501
160,781
160,636
23,500
31,365
31,365
23,500
31,365
23,499
23,490
31,365
370,379
23,500
23,500
03,500
78,460
24,500
2,047,213
62,778
313,697
$4,081,920

—

Number
of voles

Percent
of total
number
of voles

Paid-in
capital
subserip-
Lions

able, non-
inlerest
hearing,
demand

obligations

58,085
839
4,850
55,085
24,403
10,295
16,281
2,497
3,287
3,287
2,497
3,287
2497
2,497
3,287
37,065
2497
2497
0,497
5,021
2.007
109,530
0,445
31,665
497,700

11,85
J7
.08

11.85

4.91
3.28
3.27
A0
.66
.66
50
G0
50
D0
LG
7.63
A0
50
AH0
1.G1
A0
40.15
1.30
(.30

100.00

& 167

$ 41,568
1,204
5,142

20,857
13,3906
4,652
920
2,076
2,348
008
2,766
2,934
2,091
5,700
0,797
150,024
2,450
20,746

5331 478
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