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The following table sets forth exports and imports by major commodity groups in recent 
years. 

EXPORTS AND !.MPORTS BY MAJOR COMMODITY GROUPS (1) 

EXPORTS (F.O.B.} (2) 

As a percentage 
of total exports 

1974 1975 1975 1970 19'1 I. 1972 1973 (3) (3)(4) 1071 (3) - -(millions of dollars) 
Agricu1turnl Product~ ........... $ 422.0 $ '. .!9.6 $ 609.7 $ 625.2 $ 616.7 $ 595.7 31.4% 20.8% - - - - -Cotton ...................... 123.7 120.1 1'17.9 166.0 181~9 178.7 8.8 6.1 Coffee ...................... 86 •. 81.1 85.8 157.0 154.2 189.2 5.9 6.4 Tomatoes ................... , ',/.7 90.0 99.1 127.1 9il.4 t03.7 6.6 S.G Melon, oranges and watermelon 16.6 16.9 ::.6.3 16.6 16.4 n.a. 1.2 

Com, wheat and beans . . .... • 2.4 19.1 31.3 7.4 0.2 0.5 lA 
Other ....... ......... ... ... 86.6 102A 129.3 161.1 169.6 133.G 7.6 4.7 

Livcs~ock, meat and poultry . . ·- .. 131.S 125.8 188.6 166.3 106.3 55.9 9.2 2.0 - - - - -Livestock ................... 79.2 74.7 116.7 91.2 66.i! 24.6 6.6 o.o Fresh meat ...............•.• 42.4 42"1 66.5 49.:) 24.8 10.6 3.1 0.4 Other .. .................... 9.7 8.7 15.4 26.2 26.1 20.7 O.G 0.7 
Fish .... .. ........ • ......... • . .. 67.8 76.2 88.1 112.1 127.9 120.3 5.6 4.2 -Shrimp o o to 0 Io o o O to too o o o tt o 62.9 69.1 78.3 100.6 116.5 120.3 6.1 4.2 Other • • • • ' ' f • • •••••• • •••••• 4.9 6.1 9.8 11.5 11.il n.a . 0.4 
?ifinernls ..... . ....... . ..•..• . .. . 216.2 187.9 201.9 207.2 499.2 737.3 13.8 25.8 --Zinc (ore and nic~I) .. ...... f\7.4 31.3 37.4 27.ll 129.2 87.0 2.3 3.0 Lend (metal) ............... :;:6.o 19.4 20.7 22.8 63.3 46.7 1.4 l.G 'Fluorite .. ...... ........... . 23.9 42.0 4 1.3 38.2 48.6 49.4 3.1 1.7 Sulphur ...... ...... ...... ... 16.4 Hi.8 10.9 18.0 42.G 4'1.il 1.2 1.0 Pclroleum nntl natural gas ... 38.4 31.3 21.1 21.0 81.-1 436.0 2.:1 16.2 Other .... .................. 6U ·18.1 70.Ci 79.G 134.2 75.8 3.6 2.7 
Mnnufnctured Goods ... .. . . ...... iliM.O 6H.9 677.0 9Ci9.7 l,il!l!l.!l 1,201.8 40.1 42.0 --Sui;at· nnd syrup ............ 97.6 102.6 113.0 122.7 192.1 162.2 7.G 6.7 Henequen yam and olhcr lex-

ti les . . . .. ................. 38.ll 60.8 77.7 167.7 267.9 141.l 3.7 4.9 lron nnd steel products . . ..... 37.1 Gl.2 72.7 43.0 83.2 38. l il .6 1.3 Procci;acd frull11 nnd ,·cge> l11lilc11 lM .;J 32.6 4!i.2 07.:1 82.2 Gl.6 2.4 1.8 'l'rn 11s11orta ti on rnnchincry and 
equipment ................ 36.G 6 1.'l 82.2 152.8 170.0 269.8 !l.8 9.6 Chc111icnls .................. 8~A 90.0 102..t 152.3 261.t 20"'2 6.C. 7.1 Hadios nnd 'f.V. set s ......... 3.3 6.4 7.6 G.O H.3 4.0 O.li 0.1 Pnpc!r pt·oducts . .. . .......... l!l.9 lG.l 22.8 31.0 32.3 23.0 1.2 0.8 Gln!l!I procluctH .............. 8.G 13.3 18.3 21.G 26.2 25.9 J.O o.o Other ...................... 86.6 120.7 135.l 19G.4 370.G 282.0 8.9 9.9 

Unclnnsifi r:d products ........ .... 147.G 6.2 
Totul Exports ... ..... ... s 1,281.3 $1,:IG:i.it Sl ,605.~I $2,070.(i $2,SliO.O $2,8G8.0 100.0% 100.0';( -- - - --



EXPORTS ANu IMPORTS BY MAJOR COMMODITY GROUPS (!)-Continued 
nrPORTS (C.I.F.) 

As il percentage 
or total irnportJ 

1974 1975 19i5 1970 1971 1972 1973 (3) (3) (4) 19il (3) - -(millions of dollnrs) Consumer Good.; ........................ $ 463.3$ 442.7 ; 608.2 851.0 1,314.1 719.3 19.6 10.9 
Food a.nc b2•erages ................ . 

115.-1 85.2 162.5 322.0 273.5 467.6 3.8 7.1 
Automobi!es nnd parts ....... . . .. .. . 

181.9 199.1 225.5 277.0 399.4 137.7 8.8 2.1 
Other cons-.:.:ner goods .............. . 

166.0 lli8.4 220.2 252.0 641.2 114.0 7.0 1.7 
Producer Goods .. . . . .................... 

1,863.5 1,811.3 2,109.7 2,962.4 4,742.6 5,174.5 80.4 78.7 -- ----. - - -
Raw and semi-finished materials ...... 

780.6 796.2 918.2 1,413.8 2,508.5 2,321.6 35.3 35.3 
Textile fibers . ... .... .. .. ........ 

18.7 12.7 9.5 11.2 12.5 10.2 0.6 0.2 
Chemicals nnd chemical products . 

142.5 171.3 212.3 259.0 492.2 697.1 7.6 10.5 
Fertilizers ..... ······· ... ······ 6.6 10.7 13.9 13.5 23.2 75.8 0.5 1.2 
Pulp and newsprint . . . . .. . ...... 

35.9 22.0 23.9 65.4 182.7 157.9 1.0 2.4 
Tron and steel products .. . , ..... . 

56.2 38.4 41.0 107.1 250.8 102.8 1.7 1.6 
:Petroleum products ····· ····· ... 44.1 71.3 100.6 246.7 368.2 291.1 3.2 4.4 
Other raw and semi-finished ma-tennis .. ...... .... ..... ...... 481.6 469.8 517.0 710.9 1,178.9 986.7 20.7 15.0 

Capital Goods ....................... 1,082.9 1 ,015.1 1,191.5 l,648.6 2,234.1 2,852.9 45.1 43.4 
Agricultural equipment ...... ' .. 29.9 23.7 26.1 26.1 58.5 N.A. 1.1 
Construction e<1uipment .. ....... 46.7 40.4 61,11 95.4 123.6 119.8 1.8 1.8 
IUsilroad muterials 

•• ••••• , • f ••• 51.8 12.8 18.3 19.2 51.G 217.8 0.6 3.S 
Electrical equipment ··· · · .. .... 68.7 61.0 74.0 100.7 98.6 361.7 2.3 5.5 
TrnnsportaUon and communications 

equipment . ................... 
184.3 143.9 165.6 217.8 361.3 508.2 6.4 7.7 

Other capital goods .............. 
711.5 7•J3.3 856.l 1,089.4 1,li40.5 1,645.4 32.9 25.1 

unclnsslOed products . .. ........ .... 

686.4 10.4 
Total Imports 

t t •ttet t ttt •t I I t ft $2,326.8 $2,261.0 $2,717.9 3,Rl3.4 6,056.7 6,580.2 100.0% 100.0% = (1) Exoluding amounts attributable lo border tmde nnd exports of silve1· and in-bond industries. 

(2) 1'he export vnlues Or lhe items in !hi• table nre based on prices declared in export invoice•, 
except that such vnlues for certain items arc adjusted to reflect the nverngc prices reported 
in Un;ted States import statistics nnd the e··"ort vnlue of cottcin is based on the quotations 
for Mexicnn cotton in the !,ive1·pool mai·kct, after deducting freight nnd other trnns11ortn­
!ion chn1·ge•. The effect of ouch ndjustmcnts was lo incrense the amount of totnl e>:ports in 
111 illi ona of d oil 111·s ns follows: $196. 7 ( 1970) ; $183.2 ( 1971) ; $243.5 ( 1972) ; $249.3 ( 1973) ; $181.8 (107'1) nnd ~1'13.3 (1975) . 

(3) Preliminary. 

(4) 'l'he dntn fo1· 1975 cmmot be compn1·cd lo 0U1e1· l'Cnrs for cc1·tni 11 items bccnuse of the new tnrifl's for imports mid CXJ>orts. 

Tho United Slntcs is Mexico'• most im11ort:int !rndinrr p111'lncr. Acco1·di1111 to p1·cJiminnry 
figures in 1975, lrndc with the United Stntc., excluding borde1· trnde 1111d cxporlq of gold nnd 
silver, nccountcd for 57.0% 111111 62.5 % uf totnl cx11orts nud im11orts, n•speclively. It is the 
Covornment'g policy to diversify Mexico's tradll outlets. 

According to figures publish•· by !he United Slates Depurtnieut of Commerce, in 197.J 
Mexico was the fou1·th mos t impo1·~111t customer of !he Uuilcd Stnles, ~•king nbout 4 .9 ~< of 
lite United States cxpo1·ls in lhnl ycm" Jn 197~, Mi'Xico was tho fifU1 most lmporl11nt su11plier 
to the Uni I Cd Stn tcs, supply ill rr nbou t a.a \0 0 r lJ II i lctl s In lcs Im ports. The lJ ll i led SI II tc. i m JIO rt 
statistics on which these c:tlculations n1·0 based largely <!xcludc bonier trade. 

= 



Balance of International Payments . 

As measured by increases in international monetary reserves, :Mexico has had overall bal­
ance of payments surpluses in every year since 1962 except 1965. This has resulted from capital 
inflows, principally a r esult of e:<ternal borrowings, offsetting annual deficits on cmTent account. 

During the past fiye years, imports and payments abroad for purchases of goods and 
services grew at an annual compound rate of 20.'l % , while the rate of increase in expo1·ts of goods 
mid services was 16.5 ~'c. The current account deficit increased, reaching $3,643.4 million in 
1975. According to preliminary data for 1975, exports of petroleum products and .of certain 
agriculturnl products registered substantial increases. However, due principally to the U.S. 
recession, thP. rate of growth in tourism and the exports of manufactured goods slowed down 
in relation to 197 4. During 1975, the rate of increase of imports of goods (8.6 % ) was smaller 
than in 197 4 ( 58.8 % ) . · 

These current account deficits have been financed by substantial increases in foreign bor­
rowings and by continued inflows of private capital for direct investment. The administration 
is giving high priority to strengthening the balance of payments cun·cnt account. As indicated 
elsewhere herein, major eff<?rts are being made to decrease import:> of agricultural commodities, 
and the adverse impact of petroleum products on the balance of trade has already been reversed. 
In addition, the Government is attaching priority to continued expansion of tourist facilities 
and a. variety of measures to increase the export of manufactured goods. These factors are 
expected to result in an improvement in the balance of ~rade. 

ThJ Government attaches great importance to its international credit standing and, if nec­
essary, intends to take whatever steps nre required to maintain its ability to borrow to finance 
its current uccount deficit. 
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The following table ~hows t he principal items of the balance of payments of Mexico in 
recent years. 

BALANCE OF PAYMENTS 

1970 1971 

I CURRENT Accou:-.-r 
(a) Credit.a 

1. Exports (i.o.b.) (2) . , .• . .•• . . •. . , , •..••. • ... • 
2. Production of Silver ........ . ....... . . .. .... , 
3. Tourism ••.....• . . . ... . .........•. .. •...••.. 
4. Passenger Fares .....•. . ... . ... .. . ..... • .... 
5. Border Tr ade ........... . .... , . ... . •........ 
6. In-bond Industries (3) .............. .... .. .. . . 
7. Other • . • .. •. • • . •.... • ....•. . ...•....... .. •.. 

Total Credits . . . , .... .. ...•... . ... . ....... •. 
(h) Debits 

1. Imports (c.i.f.) {'1) • • , ••• • •• •• •••• • •• • ••• • •• • • 
2. Tourism .•....•.... . . .. , .....•.............• 
3. Passenger Fares .. • , .. , •.••........ . ........ 
4. Border Trade ........... . .............. .. .. . 
5. Payments on Direct Foreign Investments ..... . 
6. Interest ...... . •••....•...... • •..... . , ... . . , 
7. Other( 5) ....•...•...... , . , , ....... , , , , .... . 

Totnl Debits .•. .. .... , .. ........... ...... . 
Deficit on Current Account • . • . . . . . . • . . . . . ..• 

ll 11\lF SPECIAL DRAw1:-.ro Rrc11Ts (Allocations) . . . . , , . 

Ill I.o~c-TF.RM CAPITAL ACCOUNT 

:t. Direct Foreign Investment ............. . .. ..• 
:?. Purchase of r'oreign Enterprises ............. . 
~. Net. Tranimctions in Securlties(6) ...•...... • •. 
4. Bnnk nnd Other Direct Lont.s to Oflicinl Entities 

nnd Private Sector Dorrowers(7) 
(a) Public Sector (Net) 

~ · ) New Louns ........................ . 
(Ii) Amortization . .. , .....•..•.......... 

Now Loans Net ..••.... . ........•........... 
(b) Privnto Sector (Net) ................... . 

'I'otnl New Lonns (Net) ............. .. , ..•.. . 
6. Net Changes in Direct novemment Exlemnl 

Debt(R) ..... . ........ . . . ...... . ... . .....• 
6. Mexican Credits gTnntcd . . ..•..... . . . ... ... , . 

Surplus on Long-Torm Cnpitnl Account .. . . , ... 
IV E1mo1ts ANo Or.r1sst0Ns, ANn S11011r-'f1mlll CAl'ITAr, 

A CCOUNT (NET) ........•••... , • .. , .• • . , .. , ... 

$1,281.3 
66.4 

415.0 
39.8 

878.9 
80.9 

171.3 

2,938.1 

2,826.8 
169.7 
63.9 

586.0 
857.5 
229.2 
156.9 

3,879.0 

-9'15.9 

45.4 

200.7 

-7.2 

799.0 
- 636.0 

263.1 
61.1 

82U 

- 2.3 
-11.5 

603.9 

•198.7 

$1,863.4 
46.9 

461.0 
47.3 

966.9 
101.9 
179.7 

3,167.1 

2,254.0 
172.2 

54.3 
612.5 
383.0 
236.8 
180.7 

3,893.5 

-726.4 

39.6 

l!Hi.l 

52.0 

742.2 
- '1lili.8 

280.4 
16·1.2 

'160.6 

-28.9 
-0.7 

669.1 

217.7 

1972 1973 1974(1) 19i5(1) 

(millions of dollars) 

$1,665.S 
51.1 

562.6 
59.5 

1,057.0 
164.7 
240.'1 

S,800.6 

2,717.9 
220.4 
65.7 

649.3 
'151.5 
261.8 
195.5 

$2,070.5 $2,850.0 
69.8 148.9 

72'1.2 842.0 
63.4 78.1 

1,207.7 1,372.9 
277.6 443.5 
415.2 607.1 

4,828.4 

3,813.4 
258.0 
72.6 

695.0 
528.4 
378.5 
257.9 

6,342.5 

6,056.7 
334.8 
96.8 

819.2 
633.7 
688.5 
370.9 

.$2,858.6 
140.1 
800.8 
88.7 

1,518.8 
445.9 
450.3 

6,303.3 

6,580.2 
398.0 
134..1 
933.6 
699.0 
778.8 
423.0 

4,562.1 6,003.8 8,900.6 9,946.7 --761.6 -1,175.4 -2,558.1 -3,6'13.4 

39.2 

189.8 
-10.0 

6.2 

864.2 
-604.6 

359.7 
186.3 

6'16.0 

87.8 
-16.3 

7fi3.!i 

233.!i 

286.9 
-22.2 
-10.3 

't,891.9 
_,45.3 

1,046.6 
324.l 

1,a10.1 

69.9 
- 18.9 

J ,676.1 

-378A 

362.2 
-2.1 

-59.8 

2,233.9 
-501.0 

1,672.9 
326.3 

1,999.2 

-170.9 
-39.6 

2,730.8 

-135.8 

3G2.3 
-25.8 
136.8 

3,157.1 
-688.1 

2,469.0 
483.3 

2,952.3 

460.0 
4.9 

3,890.5 

-82.0 V CHANGE II\ FOltE:ION EXCHANC•~ RESHR\'ES Of' 'l' llE 

DANI( Of' ?lh;x1co (Sum ot I , Jr, III and IV) $ 102.1 $ 200.0 $ 20'1.7 $ 122.3 $ 36.9 $ 165. L 

(1) Preliminary. 

(2) Excludes exports by in-bond industries. 

(3) Includes only the value added by domestic input. 

(4) Excludes imports by in-bond industries. 

(5) Includes net imports of gold. 

(6) PJ'incipi-l!ly bonds issued by public ngoncies. 
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(NOTES-continued) 

(7) Excludes direct borrowing bi the Federal Government and includes loans to all other 
public sector entities, except borrowings evidenced by securities which are recorded un­
der "Net Transactions in Securities". 

(8) Includes all direct Federal Government borrowings, whether or not evidenced by securities. 

FOREIGN EXCHANGE i -l.ND RESERVES 

Foreign Exchange Rates and Exchange Control 

The unit of Mexican currency·is the peso. In April 1954, Mexico, as a member of the Inter­
national Monetary Fund (IMF), established the value or the peso at 0.0110937 grams of fine 
gold, with a parity of 12.50 pesos to the U.S. dollar. Since such date, the rate for the U.S. dollar 
in Mexico has been allowed to fluctuate between 12.49 pesos and 12.51 pesos to the dollar (the 

· official buying and selling rates). Since 1940, the peso has bee:i devalued twice against the U.S. 
dollar, the first time on June 18, 1949, when the rate of exchange was changed from 4.85 to 
8.65 pesos to the U.S. dollar, and the second time on April 19, 1954, when such rate was cha.ng~d 
from 8.65 to 12.50 pesos to the U.S. dollar. 

Following the Smithsonian Agreement of December 1971 on central rates of exchange and 
the adoption on May 8, 1972 of a new gold parity of the U.S. dollar, the par value of the Mexican 
peso became 0.0654810 grams of fine gold. With the adoption of a new gold parity for the U.S. 
dollar on October 18, 1973, Mexico informed the IMF of its decision to maintain the rate of 
exchange of the peso to the dollar. Consequently, the value of the peso became 0.0589330 gt·ams 
of fine gold. 

Mexico maintains the free convertibility of its currency and does not impose restrictions on 
the movement of capital or oth~r international paymer.ts. Mexico permits a free internal market 
in gold, although the right to export gold is reserved exclusively to the Bank of Mexico, the 
central bank. The Governme11t has encouraged the inflow of external capital for development 
purposes within Mexico's capacity to service such obligations. Mexico has been a nation with 
Article VIII status under the Articles of Agreement of the IMF since November 12, l.946. 
Article VIII stipulates, among other things, that no member shall, without approval of the 
IMF, impose restrictio11s on the making of payments or transfers for current international 
trnnsactions. 

Gold and Foreign Exchange Reserves 

'l'he following table indicntes the gold and foreign exchange holdings of the Bnnk of Mexico 
at certain dates from December 31, 1970 lo December 31, 1975. 
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INTERNATIONAL RESERVES OF BANK OF .MEXICO 

IMF Special 
Foreign Drawing 

December t1 
Gold(l) (2) Exchange(3) Rights 

(millfons of dollars) 
1970 .......... ··· ··· ............ $311.S $394.1 $ 47.8 1971 .. .. .... ............... ····· 281.1 565.0 88.3 1972 

••••••••••••••••••••••••• • • t 293.7 756.0 138.7 1973 ......................... ... 313.9 909.6 154.2 1974 .......... ...... ······· ..... 272.8 986.7 157.9 1975 
•••• • •• • ••• •• ••• • •• ' •• ' t t ••• 272.6 1,214.2 100.9 

Total 
Gross 

Silnr Resenes 

;66.9 s 820.1 
85.6 1,020.0 
96.S 1,284.7 
29.3 1,407.0 
26.5 1,443.9 
21 .2 1,608.9 

(1) Includes gold portion of subscription to IMF. All gold valued at $35.00 per troy ounce 
in 1171, at $38.00 in 1972 and at $42.22 from 1973 to 1975. 

(2) Includes currency transactions made by IMF with Mexit:an pesos to support other 
member currencies. 

(3) Of this amount over 90% was United States dollars. 

Preliminary figures indicate that at December 31, 1975 foreign exchange assets of the 
banking system (other than the Bank of Mexico) were equivalent to 95,550.3 million pesos and 
that foreign exchange liabilities of these institutions nt such date were equivalent to 114,784.7 million pesos. 

On J ;urnary 1, 1970, the first allocation of Special Drawing Rights 01· SDHs (a liquid 
internatio~al reserve asset or d1·awing facility, which is allocated and maintained under the 
authority of the IMF and which is used as a means of ol>tai11i11g foreign exchm1ge) was made by 
the 1.Mft'. Mex ico has received 1211.2 million in allocntions of SDTis to date. Mexico hns granted 
37.9 million SDRs in exchange for 'other currencies which have bccri ·used by Mexico, reducing 
Mexico's total holdings to 86.3 million SD Rs as of December 31, 1975. 

l\fexico is one of the founding Il" Pmbers of the IMF. Mexico's pr('sent quota ns of December 
31, 1975 in the IMF is equal to 370 million SDRs, which has been fully subgcribecl: 92.5 million 
SDRs in gold and 277.5 million SDRs in pesos. Since 19'11, Mexico !ms mai11tained an e:<clumge 
stabilization agreemen t with the United States Treasury, which was increased on December 27, 
1973, from $100 million lo $200 million and at ,January 1, t97G to $300 millio11. 111 addition, the 
Bank of Mexico signed a swap ngl'eement on Augus t 29, 1975, with the United Slates Fe<lcrnl 
Reserve Board for $360 million which agreement was for twice t.he amount of n s imil:u· agrec­
mc11 t theretofore i11 effect <incl is simila l' to othcl's in force between the Fcdeml Hcser\'c anrl the 
central ba11ks of 13 other majo1· inclustl'ial nations and the Dank for lnternutional Settlemc11ts. 
The agreements with the U11it.ecl States Treasury Hile! Fedcml Resel've 11rovide cunency ex­
change facilities available for both countries. 

Tu nddition to the in ternatio11al reserves shown in the prct:cding table, 1\lcxico hns nclcli­
tional drnwing rig hts from the 11\I F (which :tl'c subjpct to various conditions on availability 
unde1· IMF rules ) representing 370 million SD Rs undc1· normal drawing- rig-ht fari lities, and the 
possibility of increasing such drawing facilities to approximately GJO.!J million SDHs under its 
extended fund facilities. Sine(! l !Jf:l51 the lMF has b('en u:-;i ng- l\fcxic1111 pesos in <>pt•rations to 
support lhC! c1.nenciC's of olhcr membc1· countries. Hy virtue of ag'l'ccmC!nts readied i11 Jn11ua1·y 
1976, Mexico's 11ormaJ drawing rig ht s of :no million SDHs will incre11sc ·J!i ~f ( 1 GU,ij milli0:1 
SDRs) in the nenr future. 
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Subscriptions to International Financial Institutions 

Mexico's contribution to the capital of the World Bank is 228,000,000 SDRs, all of which 
have been fully subscribed. 22.8 million SDRs had been paid in as of December 31·, 1975, and 
the balance of such subscription is callable only if required by the Bank to meet obligations of 
the Bank for funds borrowed or loans guaranteed by it, and is payable at the option of Mexico 
in gold, in United States dollars or in the currency required t o discharge the obligation for 
which the call is made. As of December 31, 1975, the World Bank had authoriz1•d loans to 
Mexico totalling $2,197.7 million of which $1,423.3 million had been disbursed and $1,121.8 
million remained outstanding. 

Mexico has paid in fuH its subscription of 8.74 million SDRs to the capital of the Inter-
. national Development Association and its subscription of $720,000 · to the capital of the 
International Finance Corporation (IFC), both of which are affiliates of the World Bank. As 
of December .11, 1975, the IF'C had granted credits and made investments in Mexico totaling 
$69.9 million, of which $33.3 million was outstanding on that date. 

Mexico's subscription to the Ordinary Capital of the· Inter-American Development Bank 
(IDB-) was, as of December 31, 1975, $456,359,647, one of the larg,,st subscriptions of the 
Bank's Latin-American members. Of such subscription, $79,980,557 ltas been paid in C?Jh, 
and the balance is callable if required to meet the Bank's obligatior:.;. As of December 31, 
1975, Mexico's contribution to the Bank's Fund for Special Operations wae $159,09,1,00f. As 
of the same date the IDB has authorized loans to Mexico totaling $1,201.3 million, of ' :hich 
$790.3 million had been disbursed and $643.5 million rP.mai11ecl outstanding. 

FOREIGN INVESTMENT IN i\IEXlCO 

It is the policy of the Federal Government that the economic development of l\Iexico should 
be financed primarily from intemally g·eneratecl ::ources, external financing being used only to 
complement internal capital. Foreign direct investment is welcomed when it does not displace 
Mexican capital. To thnt end, preference is g iven to foreign investors that establish new indus­
tries, associated with Mexicans, which introduce new technologies and produce articles for ex­
port or in substitution for imports. 

Investments by forc.igners and the earn ings thereon may be freely repntrinted. Under 
Mexican la.ws foreign investors do not receive any special benefits or exemptions beyond those 
available to domes I ic investors, mid cc1·tain constitutional, statutory and regulatory restrictions 
npply specifically to fot·cign et·s. These restrictions include prohibitions ns to ownership of real 
property in zones along the country's land borders and seacoasts; requirements as to Mexican 
ownership of enterprises engaged in banking, news dissemination, transportntion within 
Mexico, lnnu settlement, mid exploitation of forest nnd marine products; Lhe reservation of the 
petroleum nnd basic petrochemical industry exclusively to Pcmex, u public agency; r.nd the· 
establishment in most important aclivitics of various pcrcentngcs, rnn~dng from 51 ~o to 6G% 1 

of equ ity inlercsl which Mexican citizens m11st holcl clcpendi11g on the acl.iv ily. 

In 197~~ Mexico ennctc<l a "Law to Promolc l\foxican Investment a nd Regulate Foreign 
Investment," which created for the first Lime i11 Mexico a rcgistl'y of .foreign investment, nnd 
a commission to r0gulnte that inve:;lmc11t. The law ret}uires that fo reign individuals n1Hl co1·-
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porations with equity investments in Mexico, Mexican companies with ariy foreign ownership, 
trusts with foreign beneficiaries established under the new law, and securities representing 
capital owned by or pled~ed on behalf of foreigners and any transfers thereof, register with 
the National Registry of Foreign Investments. Affected companies which do not register may 
not pay dividends, and affected ·shareholders failing to register may not receive them. 

In 1975, r.ew direct foreign investment (including intra-comvany items) was $362.3 mil­
lion compared with $196.1 million in 1971. 

Under legislation enacted in 1972 and effective in 1973, concerning the transfer of tech­
nology to, and the use of foreign patents and trademarks by, business enterprises in Mexico, 
no contracts would normally.be approved which, among other things, provided for the transfer 
of technology already in Mexico, sought to impose controls over the management of the re­
cipient company or over its exports, charged a price deemed to be unfair, or required the 
recipient company to buy equipment or raw materials from a specified source. 

MONE'l'ARY SYSTEM AND BANIHNG 

Bank of Mexico and Monetary Policy 

The central bank and sole L mk of issue is the Bank of Mexico (Banco de Mexico, S.A.), 
which was chartered in 1925. Its functions nre established by its Organic Law enacted by the 
Federal Congress in 1941, which provides that 51 % of lhe Bank's outstanding shares of stock 
must be owned by the Federnl Government. At December 31, 19701 the Bank of Mexico hnd 
total assets of 152,000 million pesos. 

The Bank of Mexico is the Government's pdmary instrument fot· the execution of monetary 
policy and the regulation of currency nnd credit. The Bank is ·~rnthorized by Jaw to regulate 
directly interest rates pnynble on time deposits nnd minimum reserve percentages which bnnks 
nnd financieras (industrial development banks engaged in investment bunking and commcl'ciul 
finance operations, in many cases affiliated with commercial bunks) are required to mnintnin 
and to provide discount facilities for certain types o'f bank lo~ms. Through these mcnns, the 
Bank regulates loan operations and investments of banks and is instrnmcntnl ln chnnneling 
fimmcinl resources into ureas of the ::!conomy deemed to require particulnr cncourngcmcnt. 

Current monetary policy is designed: (1) lo reduce inflationary pressures; (2) to incrense 
bnnk resources; and (3) to reinforce ngriculturnl output through the extension of credit. In 
order to reach these goals, the Bank or Mexico is empowered lo i11cre11so lhc mle of reso1·vo ro­
quircmcuts by up to 100 % on certain deposit liabililics. In addition, specialized credit institutions 
have been authorized lo increase the rntc of interest they pay on cortain deposits, nnd now finan­
cial instruments have been created to attract savings. 'l'he monetary uulhorllics have nlso 
allowed northern border branches o[ credit institutions lo increase the mte or inlerest they pay 
on deposits of dollars aud hnve e11cou rugcd rediscounling fol' ce1't11i11 operations. 

In 11ccorda11ce with legal rcquiremcnt.s lho Hunk of Mexico, in order to s11ppo1·l the v1tluc of 
the peso, must maintain a monelnry rcsc1·vc equal lo at lcitsl 2fi '/n of total cu tTcncy in circulation 
nnd sight obligations of the Bank of Mexico, at least 80~o of i;uch r esel·vc to consist of gold 
or foreign exchange nnd the rcmuindor to ue s ilver. At December 3 l, l!l75, lhe rntio of the 
monetary reserves lo <·u1·rency in ci1·culalion and sight. obligations was 3:3.'lo/o, 1111cl £18.7 fr: of the 
reserve consis ted of gold, Specinl Drawing Rights nnd foreign cxchnngo. 
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Money Supply 

The following table sets forth tlie money supply at the dates i11dicated. 

December Sl 

1970 ... .. .......... . ..... • •... 
1971 . ... ..... ........ . .. ....•. 
1972 . . ....•.... . . .... . ......•. 
1978 .............. . ..•.....•.. 
1974 .. . .................... . . . 
1975(1) .. . .............. . .... . 

(1) Preliminary. 

Ilanking System 

MONEY SUPPLY 

(millions of pesos) 
Total 
Money 
Su1>11ly 

49,013 
53,060 
64,328 
79,875 
97,474 

118,190 

In Circulntion 

Notes Coin 

18,487 1,657 
19,795 2,029 
24,458 2,320 
31,729 2,447 
39,874 2,812 
48,842 3,451 

Checking 
Deposits 

28,869 
31,236 
87,550 
46,699 
54,788 
65,897 

Privette Financia.l l11stitntio11s. ln the private sector, the country's banking system at 
December 31, 1975, included 108 commercial banks with total assets of 89,778 million pesos; 
90 private 'financieras with total assets of 15'1,629 million pesos; 25 mortgage banks with total 
assets of 40,755 million pesos; and various specialized institutions (savings banks, capitaliza­
tion banks antl trnst companies) with total assets of 33,226 million pesos. 

In recent years there has been a substantial growth in the resources of the foregoing groups 
of institutions. Between December 31, 1965, and December 31, 1975, demand deposits incl'easecl 
from 18,115.G mill ion pesos lo 72,341 million pesos, and lhe number of depositors increased 
from 78G,35'1 to 1,3'16,931; savings deposits increased from 5,881.2 million pesos to 25,502.7 
million pesos and the numbet· of accounts increased from 5,068,722 to 15,()08,32'1; borrowings 
of tho linancierns, obtainccl pl'imnrily from lhc public through loans and sales of bonds and 
certificates, showed a sizeable increase, from 21,895.G million pesos to 149,539.7 million pesos; 
and morlstnge ba11k loans outstanding rose from 5,657.2 million pesos to 39,12'1.4 million pesos. 

Public Fina11cial his/.itutions. In nclcli tion 'lo the 13m1k of Mexico (and the privnte financial 
institutions described abcwe), lhcl'c a rc 22 national cl'edit institutions which have been created 
by lhc Federal Govel'l\mcnt lo nssisl or serve specific seclors of the Mexican economy. The total 
assets of ll\C'se in!:ltit11lio11s nmounlccl to 208, 189 million pesos ns of December 31, U>75. The 
majol'ily or their cnpilal is subscribed by the Feclel'nl Government 0 1· by public ngcncies (in­
cluding- other national crc:clil inslilulions), a11cl they opemte under the supervision of the Minis­
l l'Y or Ji'i nancc and Public Credit i11 accordance with specific stnlulcs. The most important 
of the 11ation11I credit i 11slitu tio11s is N acio1111 I Vi nnnciern. Other mnj or national credit institu­
tions arc the Natio11nl Hauk of .ruhlic Worlc:; and Scl'viccs, the Nalional Foreign Trade Bm1k 
and lhe National ll:111k for Rural Crcdil. 

The following lnble ucls (oi·th Ll•c peso equivalent of the outstan1ling· obligations, nt the 
respective dales indicated, of Nncio1111i fi'inan cicrn nnd the Nalio11nl B11 11k of Public Works and 
Sel'v iccs payable abroad or i11 external ('ll tTc11cics. 

1Jccc111l1er :11, 
1970 l!l'/1 IU72 1973 t!IH 107G 

Exll•rnnl llornls 
(111llllon11of1w11011){l) 

l ,IGfi l,4!12 1,904 1,Ro:1 1,GO!l 1,787 
Extcmnl Crcclit11<'2'>' · : : : : : : : : : : : 20,IOG 22,0:M 25,238 sa,G5t 47,3!!6 G<l,895 
Gu.1rn11l1°<'!1 or E11donw11w11t:: .. .. !l ,Rr.!I I0,17•1 J0,2aG 10,!l l '/ 1G,22!l 18, l4d 

' l'olnl -
••• ' •• ' •• t ••••• '. 3 1,r.:11 :1:1,7110 a1,:11s •IG,371 GG,2:14 8'1,82G 

-- -- ----
(l) I 11tl11cles olJligatio11s relom eel lo the Fedcl'lll Government. 
(2) J\1111tu11t s shnwn incl ude ol li~alions with 1111 orirrinnl maturity of lesi> than one year which 

ar11011nled to 1,.J 10 mi llion 1 csos a l December ~t, 1 !)711, and G,880 million pegos al December 
:H, I !'l75. 

Fo1· nclditionnl infol'mation on Nncional F inn1H:icra, sec lhc forepart of this Prospectus. 
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The following fable sets forth certain information an to the financing provided by the bank­
ing system as of the dates indicated, together with the classification of loans and im·estmenrs. 

BANKING Sl'STE.M-LOANS AND lNVESTMENTS OUTSTANDING 

Agriculturl!, mining, forestry 
and fi shing •....•..•.. • • . .. 

Energy .•....•.•.... .. . . ..•. 
Industry ..•.•.... • .•.... . ... 
Services nnd other Activities ..• 
Commerce • • .... . ... • .... . ..• . 
Government (Federal, Local and 

Municipal) . .. ...... . ... . .. 

Total ...•.... •.• ....• .. 

(1) Preliminary. 

Securities Markets 

1970 

18,819.4 
9,913.5 

44,944.9 
22,994.7 
20,340.5 

13,087.2 

130,100.2 
=-..:--= 

1971 

22,619.2 
13,791.8 
51,828.1 
25,623.3 
25,300.9 

14,822.6 

153,985.9 

lJecember 31, 

1972 1973 1974 

(millions of pesos) 

24,904.5 28,146.3 
17,862.0 17,760.2 
56,859.3 60,870.4 
26,932.7 32,043.4 
27,420.4 27,859.9 

36,696.7 
16,426.1 
76,651.3 
37,166.7 
35,767.2 

19,485.2 25,815.8 29,460.8 

173,464.1 192,496.0 222,168.8 

1975(1) 

50,557.6 
16,028.4 
98,794.1 
47,333.5 
4.2,053.8 

35,75:1.G 

290,527.<J 

The greater·part of securities operaiions-'..mainly in fixed income securit!es-is conducted 
through the banking system. Securities transactions on the stock exchanges (in Mexico City, 
Monterrey and Guadalajara) have been of rclativelymi1101· importance. 

Some types of private 'innncial i11Lc1mecliaries as m ·Jl as some of the national credit institu­
tions issue fixed-income Sl'Cllritics and place them directly with individuals and institutional 
investors. The Federal Go\·'?rnment issues securities to meet financing requirements for its 
economic ancl socinl infrnstrncture projects, which are ncquirc<l IJy private credit insti tutions to 
comply with legal reserve i·cquirement regulations or by the Ba11k of Mexico with funds 
d C!positcd wi th it to meet cash reserve reqtu .-rments. 

As of December 31, 1975, Lh c amount om c;tn11ding of fixed-income securities wns 320,900 
million pesos. Of Lhis amount, G4.5% were go.ternment issues, 31.'J % were privnlc banking 
issues, 11.1 % were public hanking issues, and 3.0 % were issues of private non-finuncial 
intenneclin ries. 

'l'hc Mexica11 Congress enacted 0 11 December 29, 19711 a law with the objective of re­
vitalizing the securities mu.rkcls. The mnin foul111·cs of this law seek to de·,relop sources of equity 
and clebt for 11cw companies and an improved market for the securities of existing companies. 

PUBLIC FINANCE 

Prior to 1065, the rov,i.rn c~ and expe11clilttt·es of the public ngr.ncies of the Ji'cdcrnl Govern­
ment wore nccountcd for outside the Federal buclgct ancl not 1·cnectcd tl1crci11, except to the 
extent that the Government grnntcd suusiclie:; or capital co11Ll'ilrnlio11 s to, or received income 
from, such ngencics. Under lhe Ji'ecleral Hcve11ue Laws since 1%5, the budgets of most of the 
lnrgcr public ugcncics-priucipally Pcmcx, the Fcclcml Electricity Cormnissicm, socinl security 
and other socinl welfare i11stilutio11s, National Railways of Mexico, Fcch•ml Toll Honds nnd 
Bridr,cs, and Aeromcxico (a Govcn1men t-ownefl ail'I inc company ) - n re incl11clcd HS pa rt of 
the lmd~ct of the Fcdernl Government. 

'l'ho rombi11ed uutlget fo1· l!J7(i of Lite F'cdcml GovcrnmenL Hll<j i11cl11dcd public agencies 
nulhorizes cxpendilt11·cs of '1:~fl,G1Ja rnilliou pesos. Of thi~ amount, tltc .Feclcnil Government 
nccounts fol' 2:.>8,Q.J3 mill ion pesos n11d t:hc puhlic H~<mcics for 201,GOO rnillion pesos. 
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Federal Government Revenues and Expenditures 
• The Federal Government's fiscal year is the calendar year. The expenditm·e ·budget <>f the 

Federal Government is prepared by the Ministry of Finance and Public Credit and prior to 
December 15 is presented by the President to the Chamber of Deputies for its approval. 

The revenue bill, which is also presented by the President to the Chamber of Deputies, s~ts 
forth the revenues which the Federal Government estimates it will receive during the following 
year. Such bill, which must be enacted by both houses l)f Congress before December 31, becomes 
the annual Revenue La\•.r, providing the necessary authority for collecting taxes and contracting 
loans; howE:ver, specific borrowings may also be authorized under special laws adopted by 
Congress. 

The 'following table presents a summary of the revenues and expenditures of the Fede1'tll 
Government (excluding public agencies) for the year indicated. 

SUMMARY OF RE1t'°ENUES AND EXPENDITURES OF THE FEDER.AL GOVERNMENT (1) 

(excluding public ag1mcies) 

Current Revenues(2) ... • .. .......... 
Current Expenditures: 

Direct Administrative Expense •... 
Public Debt Interest and Expense • 
'l'r..,'lsfcr P.nyments (consumer sub-

sidies, social security payments, 
etc.) ..•. . ...•.......•......•. 

Other Current Expenditures ..•... 

1971 

43,735 

li:l,151 
•1 ,884 

18,691 
291 

Tolul Current Expenditures . . . 33,017 

Surplus on Current Account . . . . . . . . . . 10,718 

Cnpitul Revenues (excluding proceeds 
of loans) . . . . . . . . . . . . . . . . . • . . . . . . . 786 

Capital Expenditures . . . . . . . . . . . . . . . . l'i',670 

Deficit on Capital Account. . . . . . . . . . . . . ( lG,884) 

Budgclury Surplus (Deficit) . . . . . . . . • . (6,lliG) 
Adjuslment lo cush bnsis: 

Add: Hems in previous year budget 
payable in current ye11r . .. . . .. . 

Subtruct: Hems in cu rrent yenr 
budget pnyable in following 
year . . ........ , ... . ...... . . 

Deficit. lo finance . . . . . • . . . . . . . . . . . . . • (6,160) 
Gross borrowing: 

lnlemul ..•..•.•• . ............• , 8,538 
Ext.en1ul ..• • .. • . •....•. , . , . . • • . • 1,787 

'I'otnl .................•....• 
Amorlization of debt: 

lnlcrnnl .. , . • •. . .. • ........•.••. 
Extonml , ..... . ........ , ..•••... 

•rotnl ..... •... .. . .• •..••••.. 
Net horrowing(5) .......... •. ..•.•.. 

10,321i 

3,fi:l(i 
1;563 

6,0!)9 
li,226 

Surplus or (Deficit) including net bor-
rowinl{ ...• , . . . . . . . . . . . . . . . . . . . . . . (!MO) 

1972 1973 1974 

(millions of pesos) 

53,580 

18,000 
5,S!>O 

67,591 93,179 

23,313 29,670 
6,611 10,980 

18,9!)3 
168 

26,172 39,690 
261 3•10 

42,551 50,360 

11,029 11,231 

673 1,605 
28,962 39,962 

(~8,289) (88,367) 

(17,260) (27,121l) 

( 17,200) (27,120) 

l!l,381 28,808 
2,95:1 4,874 

22,334 

4,0fi!) 
11059 

5,718 
lll,616 

(6t14) 

33,082 

4,848 
1,571 

5,019 
27,763 

637 

80,080 

12,499 

898 
47,91 0 

( 47,012) 

(34,513) 

(34,513) 

38,224 
8,781 

47,005 

6,693 
11612 

7,205 
39,300 

6,287 

1975 
Budget 

131,028 

41,281 
13,690 

42,180 
6,385 

rna,536 

27,492 

900 
61,828 

(60,928) 

(33,43G) 

9,656 

1976 
Budget 

153,911 

54,867 
20,159 

53,179 
4,822 

133,027 

20,884 

900 
80,145 

(79,245 ) 

( 68,361 ' 

(13,000)(3) (16,00G) 
(29,992) ( 66,361 ) 

(4) (4 ) 
---
41,181 

9,682 
j ,506 

11,188 
29,99:! 

1 

67,2:12 

9,231 
1,6.l( 

10,871 
56,361 

(1) The accounts of the Federal Government nrc on n cnsh basis. The figures for the years 
Hl71 through Hl7..t reflect the cash accounting for those ycnrs. The lmdgets for 1975 and 
l!l7G arc ncljus ted ton cnsh basis as indicated in the tal>lr.. 

Footnotes continuecl on I ollowinu page 
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Footnotes continued from p1·eceding page 

(2) Including ta.xes, distributed or distributable in part to the state governments as capitP.l 
expenditure, as follows: 1,601 million pesos (1971); 1,776 million pesos (1972); 7,196 
million pesos (1973); 10,934 million pesos (1974); 15;733 million pesos (1975); and 18,673 
million pesos (1976). 

(3) Items do not agree because they were estimated at different times. 
(4) Details not shown in the annual Revenue Law. 
(5) Net borrowing in any year does not correspond to the increase in direct Federal Govern­

ment debt in such year as indicated under Public Debt herein since it does not reflect, 
among others, transactions such as the assumption by the Government of debts previously 
incurred by public agencies and adjustments for changes in exchange rates. .. . 
The following tables present the revenues and expenditures of the Federal Government 

(excluding public agencies) for the year indi~~ted. 

REVENUES OF THE FEDERAL GOVERNMENT (1) 

Current Revenues: 
Taxes on Income 

Business Income . . .••.•..•. ••. . 
Personal Income: 

Wnges, Salaries nnd Profes· 
sionnl Income . ...... ... ... . 

Investment Income"' ..... .. . •.. 
Accumulated Income ...... • •.. 
Oth~r .. •.• .. . ••••..•..•..••. 

Other 1'axl!s .• ..•. . ..•••...••.••• 
Excise 'l'nxes ..... .. ..... . .. . 
Commercinl Receipts Tnx •...• 

. ln1port Duties •...........• . .. 
Export Duties ..........• • .• 
Slamp Tax . . .. . • •. . ... .. .•.. 
Other .... . .•••. , .....•. , •.•• 

Other Current Revenues .. . ... . . . 
Total Current Revenues (2) 

Cnpitul Revenues: 
Capital Revenues (excluding pro· 

cceds of lonns) . . . . ..•.. . .....• 
Proceeds of Loans ...... . ..•.••.. 

'J.'olul Cnpitul Revenues ... 
TO'l'AL REVENUES(4). 

(excluding public agencies) 

"70 

15,•178 

8,568 

4,808 
1,242 

248 
G12 

21,1'1G 

1971 

16,858 

8,556 

5,G17 
1,653 

3Gl 
G71 

23,066 

9,65:> 

1972 

21,010 

10,564 

6,G95 
2,499 

611 
741 

27,347 

12,474 

1973 197·i 

(millions of pesos) 

2G,093 36,409 

13,•169 20,409 

8,13'1 11,338 
2,931 2,G48 

705 930 
854 1,084 

36,464 51,929 

12,887 20,11 -7,746 
4,3GO 
6,3!>2 

4,874 5,461 . 12,769 18,100 
8,G92 

994 
584 

1,070 
3,896 

40,520 

5,814 
9G9 
501 

1,163 
3,811 

·~3,735 

786 
10,32fi 

11,111 

54,846 

6,508 
964 
G58 

"1,282 
5,223 

53,580 

G73 
22,33•1 

23,007 

76,587 

6,255 
1,256 1,GG2 

805 1,025 
1,492 2,340 
6,034 4,841 

G7,5!H 93,179 

1,005 898 
33,682 47,005 

35,287 47,903 

102,878 1'11,082 

1975 
Iludgel 

46,200 

(3) 

78,5~ 

34, l /5 
24,.50 
11,726 
4,400 
1,450 
21327 
6,300 

131,028 

900 
41,181 

42,081 

178,109 

1976 
Budcet 

55,970 

(3) 

90,862 

38,565 
28,511 
14,575 

4,375 
1,887 
2,9'19 
7,079 

153,911 

900 
67,232 

68,132 

222,043 

(1) The figm·es from 1971 to 1974 correspond to amounts actunlly received us they appeal' in the Public 
Account, whe1·cas figures for 1975 and 197G are those of the budget. Si11cc 1972, t he budget has in­
cluded revenues from bonowing. 

(2) Includes the following amount ... distributable to Slate governments: 1,GOl million pesos (1971) ; 
1,776 million pesos (ln72) ; 7,1!>6 million 11esos (Hl73); 10,934 million pesos (l 974); 15,733 million 
pesos (197G); ancl 18,673 million pesos (H>7G). 

(3) Details not shown in the annual Rcvc1111e Law. 
( 11) Tttx revenues of t hu Federal Govcrnmeut pledged to secure certain issues of internal public debt 

aggregated 4,512,943,000 pesos in l 9711. Revenues dcrivccl from the 100; lax on railway gross re­
ceipts, fl major portion of which secures the issues of external debt covered uy the clebt sclt\emcnt 
Agreement of 19·16, amo11nted to 383,309,0113 pesos i11 197'1. Ju adclilio11, cc1·tain issues of in ternal 
public debt were secured by the Governmc11t's clivicle11cls on ils holdiugs of Bunk of Mexico Seri es 
"A" stock, which dividends amounle;d to 15!1,'10G,990 pesos in 197'1 nncl arc included in Olhe1· Current 
Revenues shown above. 
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EXPENDITURES OF 'l'HE FEDERAL GOVERNMENT (1) 

(excluding public ngencies) 

Communications and TransportRtion . . .•• •••. 
Railroads ..... . ... . .•........ • ..••. • .• • 
Roads •••..•.. • .. .. • . .. . •. • ....•• . .• .• . 
Telegraph and Postal Sen-ices ...•... . •.• 
lt-Iaritime 'Yorks •...• .. . . ..... .. • . ...•.• 
Airports ..••..•.•..••• . . . .• . .. ... ...•••• . 
Other • • . • . • • .. . ....• • ....• . . •.. •. . • . . • 

Development and Conservation of l:'latural 
Resources ..•..•. .' . ....••..•... • ...•.. . •• • 

Irrigation •. . ........•. .• . .. . ••. . .. .••. . 
Other .......••....... . .. •. . .. . . . . •.... 

Promotion, Development and Regulation of 
Agriculture, Commerce aml Industry . ..... . 

Education and Culture .• • .. : ..•. . •. . ... .. . . • 
Pre-Primary and Primary Schools ..•..•. 
Secontlary and Vocational Schools ..... . •. 
Universities, Technical Schools and 

Professional Schools . . . .... • .......•.. 
School Construction and Maintenance .... 
Other ...•••..•....•... . .... .. .. . . .. . .. 

llospitnl Services and Public Assistance .. . ... . 
Health, Medical and Hospital Services ... . 
Hospilnl Construction ...... . ........... . 
Other ..... . . .. ..... : ................. . 

Social Sec11rity .. .. .•... • . • ...........•..... 
Government Contribution fol' Social 

Secur ity .....• • ..... . . . .............. 
Other . . . .. . . . .. . .. . .. . ... .. . . .... . .. . . 

National Defense . • . ....•..... .. . • . ... . •..• . 
Militnl'y Pay ... . ........... . ..... . .... . 
Pul'chnso or Equipment ..............• . . 
Othor .... . .......•............. . .. • ... 

Gcncrnl Adininistrntion ..............•..•..• 

Puulic Debt lntcrc:it and Expenses ........ . .. . 

Unclussificcl ... . . . ........... . .. . ... , ...... . 

'l'otal Expenditures (excluding retirement of 

1970 

6,319 

2,185 
2,054 

81i6 
317 
197 
710 

5,199 

2,616 
2,684 

10,454 

7,373 
3,374 
1,335 

1,206 
759 
699 

l,90G 
·880 
197 
829 

2,467 

93G 
1,531 

2,li57 

1,37'1 
102 

1,081 

7,l!JG 

4,4!J8 

3 

publ ic debt.) . . . . . . . . • . . . . . . . . . . . . . . . . . . . 47,971 

1971 

6,868 

2,427 
2,318 

983 
295 
152 
693 

5,508 

2,762 
2,75G 

10,0\5 

8,853 

3,664 
1,529 

l,4!J5 
1,478 

687 

2,008 
1,033 

2'13 
732 

2,687 

1,169 
l,li28 

2,G9G 
l ,49G 

120 
1,081 

7,Q70 

4,8811 

98 

Ci0,G87 

Het.iremenl of Public Debt . . . . . . . . . . . . . . . • . . . ti ,685 5,09!J 

F.slimnletl Expenditures to be p:iid in Following 
Year ... . ....••.....•........•..•....•• 

1972 1973 1974 

(millions of pesos) 
9,183 12,087 13,222 

2,593 2,849 S,670 
4,024 5,791 5,562 
1,206 1,268 1,466 

523 692 824 
212 193 174 
625 1,294 1,526 

14,261 

3,752 
10,509 

12,535 

11,148 

4,305 
1,645 

2,050 
1,973 
1,175 

3,409 

1,743 
563 

1,103 

3,698 

1,:383 
2,3Ui 

3,:m7 
1,711'1 

209 
l,30il 

55 

7l,513 

15,585 

5,814 
9,771 

18,829 

14,350 

6,166 
1,975 

2,828 
2,697 
1,684 

4,334 

2,15G 
89~ 

1,286 

5,507 

1,61! 
3,996 

4,080 

l,97Ci 
300 

1,805 

Jil,!l2il 

6,613 

24,616 

6,911 
17,705 

19,692 

6,687 
2,587 

4,563 
3,170 
2,585 

4,771 

2,085 
1,073 
1,613 

7,632 

2,223 
5,409 

5,377 

2,709 
379 

2,289 

20,0·19 

10,980 

4 

96,322 128,S!JO 

6.718 Ci,!ll!J 7,205 

1975 
Bud gel 

16,098 

4,022 
5,785 
1,804 
1,628 

215 
2,644 

30,008 

9,438 
20,570 

24,886 

27,437 

9,128 
2,939 

5,135 
4,565 
5,670 

6,616 

3,062 
1,232 
2,322 

10,697 

3,1.71 
7,626 

6,225 

3,6'77 
176 

2,372 

29,701_ 

13,690 

165,36·1 

1976 
Budget 

18,759 

5,658 
4,253 
2,23!.' 
1,492 

510 
4,607 

34,376 

ll,526 
22,850 

35,616 

34,396 

11,698 
5,271 

10,248 
6,073 
2,106 

8,483 

4,405 
910 

S,168 

13,091 

2,988 
10,103 

8,579 
6,1174 

2GG 
2,839 

39,713 

20,159 

218,172 

20,7'1'1 (2) 2•1,87 J (2) 

TOTAL EXPENDlTUitES . . . . . . . . . . . . . . . . . fi2,G5fi 5ri.78(i 77.2'.~ 102,24 1 13G,795 186,108 

(l) The figures from Hlil lo 197 1 corrrsr1ond lu 1111101111l!\ uct.unlly Sll l' lll 11s they nppcnr in the Public Account, wherc:is 
~gurei; for J 97fi nnd I !JiG an· thosn of the budgcl. ~incl' l!l?:.!, tl1e hulli;-cl has included outlays financed by borrow· 
ing: •. 

(2) ,\ 1io1·t ion of the nmoum st:itcd rcrn·cscnts dcl1l incu rrcc.1 in the prior year, which whe11 s11cnt during the curre:-:: 
year, will be 1qJp1>1-iion.:<l :imong uppro11rinlrd expcnditun: call'gorics. 
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Receipts and expenditu1:es of the public agencies for the years 11.dicated are summarized 
b~ow: · 

RECEIPTS AND EXPENDITURES OF PUBLIC AGENCIES (1) 

1975 1976 1970 1971 1972 1973 1974 Budget Budget 
Receipts: 

(millions of pesos) Total Current Revenues including 
Social Security Tax . ... . ... . . . . 44,458 48,402 56,603 74,172 107,382 128,244 167,765 Gross Proceeds of Loans . . . • ... .• • 12,514 17,273 15,218 28,662 83,107 3:t.,306 33,886 TOTAL RECEIPTS . . ........ 56,972 65,675 71,821 102,734 140,489 160,550 201,600 = Expenditures by agency: 

37,765 49,605 
Pemex • •• e •••••••• • I • • I I • • I I I I I. 20,031 23,108 22,260 2a,oc,1 37,560 Electric Power Companies(2) ..... 11,757 13,977 16,495 21,674 27,121 31,204 82,483 Railway Companies ..... ......... 4,421 5,072 6,034 5,989 7,278 11,659 18,237 Social Security Agencies ......•.•• 11,808 ~3,921 15,790 18,910 29,191 31,270 39,942 Other Social Welfare Agencies . . .. 2,870 8,042 4,711 4,117 4,612 4,637 6,!!88 Conasupo .. .......... ........... 8,744 4,350 4,661 7,143 12,360 lG,343 22,655 Federal Toll Ronds and Bridges .• . 694 483 .728 1,102 1,093 1,225 1,329 Aerome..'cico .....•... . ..... .. .•..• 1,060 1,401 1,634 1,806 2,447 2,656 S,129 Airports nnd Auxiliary Servic ~s . .• 196 190 828 821 619 665 827 P.ro!ormex ....... ......... ... ... 1 l 2 6 48 226 105 Mexican Coffee Institute(3) . . . . ... 

1,099 1,898 2,174 4,012 Vicente Guerrero Forestry(8) .... 24 118 121 166 Guanos nnd Fertilizers of Mexlco(S) 
8,852 4,643 G,310 8,029 National Construction o! Rnilwny 

Coaches(S) ... ··· ··· · ..... ··· ·· 933 1,510 2,426 3,683 Nntic:>nnl Steel(3) . ... .... ....... . 
391 611 76ii 1,198 Nntlonnl Diesel (3) .......... ..... 

2,865 3,891 4,685 7,677 Steel Mill Lnznro Cardenns--Lus 
1'ruchns(3) ..... ...... .. ...... 

882 1,108 2,007 2,368 .Mexican Fishing Products{S) ..... 
8,111 il,526 4,463 5,442 Mexlcan Institute for Foreign Trade 

(IMCE)(4) ···· ···.' ...... ... . 
TOTAL EXPENDITURES .. •. 260 490 

li6,li82 65,5•. I 71,538 101,702 140,689 lli0,li60 201,600 = = = - -
(1) 

'I'he figures from 1971 to 1974 correspond to amounts actually spent ns they appear in the 
Public Account; the figures for 1976 and 197G are those of t he budget. 

(2) Includes Federal Electricity Commission. 

(3) 
The expenditures of these ngencies only came under the control of the budget in 1978. 

(4) The cxr endit ures of this agency only came under the control of tho l>udgct in UJ7.~. 

Of the I otul budgeted expenditul'es of public ngencics amounting to 201,GOO million pesos 
for 1976, l~ 7,364 million pesos represent c urrent expo11ditl11·cs, 3!'>,'1 t:3 million J'esos represent 
cnpitnl expe nditures, n11d 21,823 million pesos represent amortization of debt. 

The share of borrowed resources in the financing of cnpitnl outlays, which trnditionally has 
been low for all omcinl ngencies, has recently been srrowing for cel'tain of them, including Pcmex 
and the F ecleml Electricity Commission. This r eflects the inability of current a ccount surpluso:s 
to keep pace with growth requ i1·ements thnt existccl unLil prices and taritTs of both agencies 
were increased during 19711. 
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Taxation 

The Federal tax structure establishes the following principal categories of taxes: a gradu­
ated income tax at progressive rates, 'taxes on the exploitation of natural resources and their 
derivatives, taxes on manufacturing and commerce, a tax on commercial receipts, a stamp tax, 
and import and export duties. 

Income taxes have generated an increasing portion of the total Federal tax. revenues in 
recent years, rising from .36.5% of Federal tax revenues in 1960 to 41.2% in 1974. A Federal 
Register of Taxpayers was established in 1962. Partly as a re.c;ult, the number of income tax­
payers i·egistered throughout the country rose from 5,399,622 at the end of 1964 to 12,757,000 
in October 1974. As a result of income tax iegislation. enacted ~mrly in 1965, the former sched­
ular system of Federal income taxation, in which income from different sources was taxed at 
different rates, has been simplified. Income tax for business enterprises, after certain deductions 
and allowances, is applied at effective rates that increase from 0% on the first 2,000 pesos of 
taxable income to 42% of total taxable income when thdt income exceeds 500,000 pesos. 

Several tax reforms have been enacted since 1971, aimed thiefiy at (a) increasing the Gov­
ernment's share in national income so as to enable it to financt.. a larger proportion of public 
investment out of tax resources, (b) promoting exports and achiev;ng a better regional pattern 
of industrial growth, and ( c) improving the efliciency of tax collections. The increase in the 
Government's share of national income is to be derived from highe1· and more progressive tax 
rates on household incomes, higher e~cise rates on non-essential consumables and certain 
changes in corporate taxation. The tax measures to improve the i·egionnl pattern of industrial­
ization include tax incentives and the supplying of subsidized resom ces, while the promotion of 
exports is being fostel'ed mainly by me:rns of import libernlizution, tech nical assistance and 
credit availabilities. Improvements in tax adminis tt·ntion nre aimed 'Joth nt reducing tax evasion 
and economizing on collection costs. 

'l'hcse tax modifications :ntroducccl belween I !>71 nncl 1D7~ hnvc resulted in an increase in 
the Gove.:11Mnt's rcvc11tH!S, m; u pel'ccnlage of Cross ))omcstic P roduct, from 9.7'/'o to 11.5o/o. 
It is Cl:llimatcd that this percentage will rise to 18.5% in H>75. 

PUBLIC DEB1' 

The totnl direct debt of lhe Fcdcl'al Government as of Dcc1::111b t•r 31, 197li represented 
npproximatcly lfl.5% of Mexico's estimated 197G G1·oss Domc~tic Prod'lct as comparccl to 
15A % in 1970. Tho following tnblc sols forth the Fcdcl'l\l Government's ~ircct i11lernal a11d 
external debt (nil of which is funded) as or the dates inclicntcd. 

DinECT DBU'f OF FEDEltAL GOVERNMEN'l' 

J>cccmbor .'/I 

JD70 
1!)71 
1072 
107:1 
10711 

(millionH o( (Wt1011) 

J!17fi(!I) ................ t • •••• ' • I ••••• t •• f ••••••• • ••• 

lutcrnnl Bxt : rnnl( I )(2) 'l'olnl 

(i:J,8·12 
G8,B!i8 
7i1,2H 
98,GIG 

1!10,811 
l'I0,230 

10,72!) 
11,023 
12,Hiit 
lG,227 
.'1,8!lG 
3·1,,1GG 

6•1,Ci7J 
G!l,886 
8G,3!l!i 

11'1,8113 
164,707 
210,2!lG 

(l} Bxtomnl 1lcbL includes indebtedness to 11aLio11:t1 creel it instilutionti i ncludin · ~ N ucional Fi­
nancl<!rn which received fonds from cxtcJ'llal bo1Towin~~H n11<1 rclonncd suc11 funds to the 
Fede ml Gove rnment (set• also Note ( I) lo table: "Exlcrnnl Funded Dcbl of Public Scc­
lOI'") 1111cl includes funds trn11sfcncd to public lll(CllCics or Mexico, which debt is to !Jc 

(Notes continued 01t /ollowint1 PCLOC) 
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(NOTES-continued) 

repaid and serviced by su'ch agencies, being 1,944 million pesos (1970); 1,682 million pesos 
{1971); 2,348 million pesos (1972); 2,710 million pesos (1973); 5,296 million pesos (1974); 
and 14,683 million ·pesos (1975). 

(2) Amounts based on rates of conversion prevailing on the dates indicated. 
(3) Preliminar~-. 

In addition ·~o its direct debt, the Federal Government has specifically guaranteed the 
principal and iP.terest payr.ble in respect of certain obligations of public agencies, principally 
Nacional Fina1.tciera, Federal Toll Roads and Bridges, Federal Electricity Commission and 
National Rail·Nays of Me. :ico. As of December 31, 1975, the outstanding principal amount of 
such obligations was 34,145 million pesos, of which 19,764 million pesos (equivalent to $1,581.1 
million) represented external obligations, 1.mbstantially all payable in United States dollar~. and 
14,381 million pesos represented internal obligations payable in pesos. All such ,guaranteed ciebt 
constituted funded debt. 

In addition to the specific guarantees granted by the F.edel'al Government for particular 
obligations of certain agencies (including Nncional Financiera), under the Organic Laws 
governing three of the principal national credit institutions {namely, Nacionnl Financiera, the 
National Bank of Public Works and Se1·vict?s and the National Bank for Rural Credit), the 
Federal Government (..r, in the case of Naciona\ Financicra, the Nation) is responsible for 
the externnl obligntio1.s of those institutions. The amount of such obligations outstanding at 
December 31, 1975, is shown in the taule on page 57. 

The total extem1l funded debt of the public sector consists of the external portion of the 
direct indebtedness n.1d guarantees of the Fedeml Government together wi!J1 the external 
funded indebtedness inc,• rred directly or guaranteed by public agencies and public companies 
for the public sector but Mt ca rrying the specific guarantee of the Government. Such public 
sector dcht at December 31 in each or the yearn 1970 through 1975 was as inclicntcd in the lnble 
below. 

EXTEHNAL FUNDED DEnT 01" Pum.1c Si:;CTOTt 

Totnl 

llircct Debt of 
the l"cclt •11 
G11vt•r11111e11t 

l>chl Gunrnntced 
by the Fcdcrnl 

Govcrn111c11t(I) 

Deooml111r SJ (rnillion11 of dollnn1) 
1!>70 • . . • .. .. . . . • . . • . . • • $ :.1,260 $ 858 $ 807 
l971 • . . . • • • . . . . . . . • • • • • 3,fi5·1 882 '/88 
1972 ....• , , . . . . . . . . . . . . 4,2GlJ D72 O!i2 
l!l7:l •...• , • • • . • . . . . . . . • 5,7:J2 J ,2!>8 L,013 
lD74 •..••• , • , .. . . . . . . . . 7,!181 l,!>12 1,270 
1071i (•I) • . . • • .. • .. • .. . . . • Jl ,fi20 2,72G J,581 

{ l) On bchnlf of puhlic agcn:!ies including Nacio11nl Ji'inu11cicrn. 

Dehl of 
Other Puhlic 

Agcncie11 
(2) (:I) 

(2) Excluctcs external debt issued 0 1· gunrn11tced l>y N:1cion11l Finu11cicrn whh:h hns been rc­
loanccl to or gun1·nnteetl on behalf of private companies 11mo1111ti11r. al December 31, H>75 
to the equivnlent of P '.1,075 million ($398 million). 

(:l) Direct debt oC, or gunra11tcccl by, Nacionnl Financicrn, the Nf\lionnl Hn11k of Public Wol'l<s 
nncl ::>c1·vices, tho Nntioual li'orciA'll Tr:ldc Hani· n11d other p111Jlic ug-c11<:ics ( principnlly 
l'cmex, l•'eclernl .ElcclriciLy Commi'Jsion and Nat101111l Hailways of i\I!'xico) not carrying 
the speci fic gun ran lee of lh • F cdcml Government. 

(tJ) Prcliminnry. 

'rhc Hc ·1enue Lnw !01· 197f> proviclt?s lhaL lite u11Lhor i1.Hlion of llw Mini~lry of Fi11 1t t1Cl' a:1d 
Public Credit is required for 1111y bol'l'owings, external 0 1· intcl'llal, u11clcrlakc11 by any of th<' 
public agencies , including national credit inslit11Lions. 



The present administration has e,stablished strict controls and a high level of coordination 
concerning p::irticipation in international capital markets by public sector entities. It is intended 
th:\t external financing continue to be USt!d in a supplementary manner in the carrying out of 
economic devclt'pment projects capable of generating or saving foreign exchange. At the same 
time a major effort is being made to contract new loans of the latest possible maturity in order 
to improve the maturity structure of external public debt. 

The following table sets forth the debt service requirements for the indicated periods in 
respect of tht:! external fonded debt of the public sector outstanding as of December 31t 1975. 

SEIWICE REQUIREMENTS OF EXTERNAL FUNDED DEBT OF PUBLIC SECTOR (1) 

(millions or dollnrs) 

Pnymenl Periods 

Due 1976 .••.....•.. . .........•.. · • ..••. •. .. .....••....•.. 
Due 1977 .. . .. . ............... , ........ , . . ............... . 
Duo 1078 .• • .••. , •••••...•••..•..•••....••••. · · • • • • · · • · · · 
Due 1079 . •...•••.••.....••.....•.. .• •...•.•..•••••.•...• 
Due 1980 ...........•.• • ... . .........................•... 

'l'otul ••.••....••••.•..••.•••.•• •.• •.... •••.•. • •• · • · • · 
Due 1981-1986 •.•..•.••••• • ..•.••••...••..••..•..•..••..•• 
Due 1086-1990 •• ..• •••...•• • .•...•.•...........••••...•.• 
Due 19!H-1995 ••...•.........••.•....•....•.•....•..•.... 
Due 1996-2003 •.......•....•....•.•........ . .... ... ... . • • 

'I'ol11l ....••........•.........•.• 

(1) Preliminary. 

Debt Record 

Principal 

$ 1,067.4 
1,305.1 
1,851.8 
1,827.3 
1,771.2 

7,812.8 
2,947.3 

G76.7 
69.4 
14.8 

$11,620.0 

Total Debt 
Interest Service 

--·-
$l;J84.2 $ 2.14 1.6 

1,012.9 ..::,:r ,,o 
936.5 2,7&l.S 
862.'' 2,6911.0 
73o.9 2,60" .1 ---

4,632.2 
1,086.2 

146.F 

12,445.0 
4,032.6 

822.2 
12.1 81.6 
2.0 16.8 --$5,878.0 $17,398.0 - - ---

Full debt service has been pnid when due on all externnl debt issued by the Federal Gqvem­
mcnt of .Mexico sine(! the arloption of the Constitution of Hl 17, as well ns 011 all extemal debt 
jssuccl uy othet· entities since thut time which was assumed 01· gunrnnteerl by the Government 
or for which the Gov.Jrnment is by law responsible. 

As n result of scvernl years of internal clisturb1111cc, the entire li'cclerul Government debt 
outstuncling in mu went into default in that yca1-. Debt setllement agreements made i» the 
1920's wc1·c not cuniccl out by the Government because of conti n11ing financial diHkulties1 but 
in 19112 nncl l91IG the Govern ment entered into ngt·ccmcnls with the Internntionnt Committl!e ui 
nnnlccrs on Mexico, representing the United Stutes and European holders of tho defnultcct ob­
ligntio11 s. 'l1hesc agreements provided for the settlement or suhstnntially q1J the direct exter'lal 
debt of the Federal CovcrnmenL, ccrtui11 ol her debt assumed or gunrnnteed by itt nncl debt or 
the National Rni I ways, aggrcgnting npprox.inwlcly $116'1 million principal :nnount with ancnrs 
of intcl'est of $603 milllon. Sec Table II undc1· "Tables nnd Supplemenlnry Information" herein 
rcgardin~ the settlement terms. The holders of more lhnu !H> % of the obligations (excluding 
those held hy subjects of 01· pe1·sons within countries al war with the Allied Nntions in Wol'ld 
Wu!' JI and those held by pe1·sons who failed to regisler to become eligible for the agreements) 
nsscntcd lo those terms. Obligations held by subjects of or pel'sons withi11 enemy count ries aud 
by µenrnn s who fniled to reg-istcl' Lo become eligible 1111dcl' the agreements bccnmc vested in the 
Mexic:m Govcmmeut by n Decr<'e enacted in Hl!il which pl'ovided that a ll such obli:;utions 
belonged to Mexico :rncl e:<tinguishccl nil lhc righb and clnims of the holdct·N of such oblign­
lions. ~le>:ico hns fu lfilled nil jls 1Jbligalion.; which have come due under these agreements 
anrl in 1960, in lH:corcla11cc with the terms thereof, prepaid 1\ substantial portion of the outstand­
ing bonds, the holclc1·s oi which hnd nsscntcd to the agr\!ements. As of January 1, 1975, Mexico 
hnd clcpositccl with The Chnsc Mm1hattnn Unuk funds sufl1cie11t to ncquire nil assented bonds. 

., . 
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'IABLES AND SUPI ,EMENTARY INFORMATION 

Pu13LIC DEBT OF THE FEDERAL GOVERNMENT OF :MEXICO 
(A) DIRECT DEBT 

Table I. Internal Debt as of December 31, 1975 
(Payable in Pesos) 

Bonded Debt: 

Title and Annual Interest Rate 

6% Highway Bonds(l) . .. ..... .............. . 
6% Highway Bonds(l) .. • • ••••• . • • •• • .••.•••• 
6% Highway Bonds(!) ..•.•...•. . , , , , • . ••.• , • 
fi% Highway Bonds(!) • , •..•. , , , . , . , • • ..•. , , • 
6% Highway Bonds(l) • ••• , • . • • ••• , , , .. • • , , •• 
5% Highway B( "\ds(l) • , , , • , .. , •• •..••. •• , •. , 
5% HighwayBol' ~s(l) ................ , ..... . 
5% Highway Bo1,•h .•• , • , .. , . , . , . . . . .. . ...•.. 
6% Highway Bonds ••• , • , • , ••.•... . .•..••.•.. 
5% Highwa·7 Bonds •.••. , . • •..•• . ••.•..•..••• 
6%- Highwt1y Bonds .•••••.• . ..•.. ••. . . .•.•• • • 
6% Highway Bonds •• • • . .• .• . .• .•..•.•.•.. .. • 
5% Highway Bonds . •• . .•... . .• . .. •.• .. . . .. •. 
6% Highway Bonds . •...• . . • .•• . .•. . , .. •. . ..• 
6% llighwny Bonds ..•• ....••. • .• • • , , ..••.••. 
5% Electrification Bonds(2) ••• • . .••...•..• , .. 
ii% Electrification Bond~(2) •. • ..• , ..... • ....• 
6% Electrification Bonds(2) ••••.. • . , . ...•. , .• 
5% Electrification Bonds(2) • . •.. •.....•. , , , • • 
5% E!cctrificntion Bon~s(2) •• , ...•....•..•..• 
5% Electrification Bonds(2) ..• , .. , .•....••• , , 
5% Electrification Ilonds(2) •. •. . • .... . •...... 
5% Electrification Bonds ..... . ..... . . . ... .. . . 
5% Electrification Bonds ...... . ............. . 
6% Electrification Bonds ...... . ....... . ..... . 
5% Electrification Bonds .•. .• ... •. .•. .. .. . .. . 
5% Electrificntion Bonds .... . ............... . 
5% Elcctrificnlion Bonds .. . .. . .. . ........... . 
6% Electrification Bonds . .. . . .. .•. . .........• 
6% Electrification Bonds .......... . ........ .. 
Public Works Dont!s (non-Interest hearing) •.... 
8% Industrinl Promotion Bonds •. . .....•..•••. 
8% Industrial Promotion Bonds .•...•. .•.. • .•• 
8% Industrial Promotion Bonds •.......••.• ..• 
8% Industrial Promotion llomls . • •..••..•••.•• 
8% Industrial Promotion Bonds .......•••.•.•• 
8% Indu!ltriul Promotion Bonds ..•.. • .....••.• 
8% lntlustrinl Promotion Donel!! .....•.. , ..• , , • 
6% Bonds for Development oC Agricultural l'ro-

duclion (3) ..•...........•......... , ..... 
6% Fcdcrnl-stnte Cooperntlon Bonds ....••.. • , . 
5% Agrai-inn Debt Bond!l(•I) ...........•..... • 
8% Donds for Economic nnd Social Development. 

of the United Mexir1111 8l~1 tcs . ....•.... .. . 
8% Donds for Economic u11d Sociul Dc\·dopnwnt 

o( the Unitctl ~lc,x!cau Slates .....•..•.. , • 

Date of 
Issue 

Feb. 1956 
Feb. 1957 
Jan. 1958 
Feb. 1959 
Jnn. 1960 
Feb. 1961 
Feb. 1962 
Mnr. 1963 
Mny 1964 
Apr. 19G5 
July 1966 
May 1!.167 
Aug. 1968 
Mar.1969 
Mar.1970 
Feb.1956 
Feb.1957 
Jan.1058 
F eb.105!> 
Fcb. 1960 

' ?lfoy 1961 
Apr.1962 
Apr.1963 
Mny l!l6'1 
Apr.1965 
J uly 1966 
May 1967 
Aug.1968 
:Mur. 1969 
Fcb.1970 
Oct.1940 
Nov. 1964-65 
Dec. l96G 
Jnn.1967 
Mnr.1968 
Mnr. l9G!I 
Mur. 1!>70 
Nov. 1!>71 

Aug.19!i0 
Feb. 19117 

Dec. l!l73 

Mar. l!'l7fi 

G6 

Da~e of 
Final 

Maturity 

July 1976 
July 1977 
July 1978 
July 1979 
July 1980 
July 1981 
July 1982 
July 1983 
July 1984 
July 1985 
July 1986 
July 1987 
July 1988 
J uly 1989 
July 1990 
Oct.1976 
Oct. 1977 
Oct.1978 
Oct. 1979 
Oct.1980 
Oct.1981 
Oct. 1982 
Oct. 1983 
Oct.1984 
Oct. Hl85 
Oct.1986 
Oct. 1987 
Oct. 1988 
Oct.1989 
Oct. 1989 
Dec. 1990 
Nov. l!l79 
Dec. 1980 
Jnn.1982 
Mnr.198:1 
l\t11r. 198<1 
Mnr.1985 
Nov. 1086 

J Ull. :lO!IO 
Jnn. 1977 

Sept. 1988 

l !l!JO (G) 

Principal 
Amount 

Outstanding Remarks 

(thou:~!\nds 
of pesos) 

17,348 (a) 
39,6·'6 (a) 
60,675 (a) 
80,786 (n) 
99,928 (a) 

118,147 (n) 
135,488 (a) 
151,994 (n) 
167,705 (a) 
1821658 (n) 
196,891 (n) 
210,438 (a) 
223,332 (n) 
235,605 (a) 
247,287 (a) 

17,348 (n) 
39,546 (a) 
G0,675 (a) 
80,786 (a) 
99,928 (n) 

118,1'17 (n) 
135~88 (a) 
151~94 (a) 
167,705 (n) 
182,658 (a) 
196,891 (n) 
210.'138 (n) 
223,332 (n) 
235,605 (n) 
247,287 (11) 

75,000 (b) 
S,893,li54 (n) 
•1,221,486 (u) 
3,464,826 (11) 
:l,857 ,865 (I\) 
4,221,251 (n) 
4,lili7,222 (11) 

10,028,513 (u) 

2GS,OOO (b} 
4,7:1:1 (n} 
1,272 

2:1,107,128 

Ci•l ,019 ,:J.11; ( n ) 
(Co11t i11u~d) 



TABLES AND SUPP~EMENTAHY ' INFORMATION 

PUBLIC DEBT OF THE FEDERAL GOVERNMENT OF MEXICO 
(A) DIRECT DEBT 

Tf ble I. Internal Debt as of December 31, 1975- Continued 
'(Payable in Pesos) 

Title .md Annual Interest Rate 

PUDL.~ INTERNAL DEBT BO?-IDS 

(non-interest bearing) : 
Series D . .•..... . .' ............ . ...•.•... 
Series E .. .. .......•..... . .. •... . . •..•.. 
Series F ..•..... . .. ... .......... . .. . .... 
Series G . ••••.••...•..•...•..••• • ..••.••• 
Series l-1 .••••••.••.••••...•••..••• • .• ••• 
Series I .. . . ........ . . . ..... . .......... . 
Series J .. . • . ...•........•... . ...• . ..•.. 

Provisional Certificates ..............•....... 

'l'itle nnd Annual lnterei1t Rnte 

Loans: 
LoANS FROM NATIONAL DANK FO!t PUBLIC WORKS 

AND SEnVICES : 
For public works, acquisiliona and consl:ntction 

(13.5%-14.0% } .......................... 
LoANS FROM NACIONAJ, FINANCIERA: 

l •'or public works and other purposes (G. fi'/c> -
14.5% ) ... .... ......... ....... .......... 

OTllF.lt LOANS: 
For acquisitions o( lnnd for school construe-

lion, other acquisitions, construction, instnl-
laliona nnd mlscollnneous (8.010-13.8% ) ... 

Totnl Intemnl Funded Dehl . .... . ... , • , 

Date of 
Issue 

Sept.1944 
Sept.1946 
Jan. 1946 
Jan.1952 
Jan. 1952 
Jan.1962 
Dec. 1932 

Date of 
Contract 

Various 

Various 

Various 

Date of 
Final 

Maturity 

Variouo 1984 
Various 1985 
Various 1986 
Various 1992 
Various 1992 
Various 1992 
Various 1994 

Date of 
l\lnturity 

Vl\rious 198v 

V"\rious 1980 

Vario11s 1982 

Principal 
Amount 

Outstanding 

(thousands 
of pW>s) 

275 
2,700 
S,000 
9,000 
9,000 
4,500 
1,710 

$50,875,000 

Principal 
Amount 

Outstanding(6) 

l,772,2L5 

4,427,343 

3,0G!>,589 

176,230,183 

Remarks 

(b) 
(b) 
(b) 
(b) 
(b) 
(b) 
(b) 
(a) 

Remarks 

---

(c) 

(c) 

(c) 

(.1) Secured by n lien on the revenues from the Fedcrnl lnx on lhe 1;i1le of gasoline. 

(2) Secured by u lien on the re,·enucs from the Federal lnx on tnnnufuctured tobacco nnd, in the case or 
bonds issued in the years 1954-l!HiS, on the dividends on tho Se rles "A" shares of the Bnnk of Mexico, 
pnynble lo the Feclernl GovemmenL. 

(~l) Secured by a lien on the Feclernl income nnd excess profits loxes paid by the Bnnk of Mexico nnd u 
lien Oil the dividends on the Series II A" shares of the Uank or Mexico payable lo the Federal Covemment. 

(·1 ) Service on these bonds wns suspended in Hl31 nnd was not resu med by r enson of 11ubRequent chnnges in 
tho Agrnrinn Codes. 

(Ci) Redccmuble at the option of the holder nt nny lime during Hl!lO. 

(0) Preliminary. 

(a) Equal seml-nnnunl or quarterly level debt service payments . 
(h) Ec1unl nnnunl r~der::ptlons to retire entire issue by maturity. 

(c) \'nrious periCJdic p::iymc nt!I to retire lndcbtcdn•·11s. 

G7 

,I 

11 
I .. 
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PUBLIC DEBT. OF THE FEDERAL GOVERNMENT OF MEXICO 
(A) DffiECT DEBT 

Title 

Table II. External Debt as of December 31, 1975 
(Payable in Foreign Currencies) (1) 

Year of Year of 
Jssue Maturity 

Adjll.9ted P rincipal Amount 
Outstanclin.; 

Non-
Asaented .Assented Total 

Amortit.ation 
or Sinking 

Fund 
Provisions 

PR.E-191'1 DEBT: 
(thousands of dollars) 

Bonda originally issued, assumed or guaranteed 
by Federal Government, subject to debt settle-
ment Agreement of November 6, 1942(2) • • • • • 1886- (8) 

1913 
$ 0(4) ~130(5) $ 130(6) (7) 

Railroad Bonds subject to debt settlement Agre&­
ment of February 20, 1946: (8) •••••.•••••• 1889-

1914 
(9) 368(10) 363(11) (12) 

Total Pre-1917 Debt ................. . $493 $ 493 

(equivalent in thousands of pesos) •.•• •• (6,163) 

(1) ·Conversions o! nmounts in for eign currencies are made at the official rate of $1 • 12.60 pesos in effect at December 
31, 1975. 

(2) Under the Agreement of 1942, bondholders became entitled to receive annual redemption payments aggregating ap­
proximately 20% of the original principal amount of their bonds, and both interest in arrears and current lnterest 
became payable in substantially recluced amounts. 

(8) All the bonJs subject to the Agreement of 1942 have original maturity dales prior to the date of this Securities 
Report, but ~uch maturities were extended lo 1963 for U1e secured bonds and to 1968 for U1e remainder of Ute bonds 
wl11ch assen•~d to the Agreement. 

(ti) All outslonding bonds which assented to the Agreement of 19112 were called for redemption in 1!160 nnd Ute fwids 
r ecuh•ed for such prepnyment were deposited with The Chase Manhattan Bank. 

(5) 1\lthough no pro\'ision has been made for payment of the bonds the holder11 of which rrgislered but did 11ot assent 
to the Agreement of 1!>·12, the Government includes such bonds in its Exlenml Debt nt the reduced dollar 1irincipnl 

(6) 

(7) 

(8) 

amounts established by the Agreement. · 

} t •,His, the holders of which did not register to become eli1{iblc for the Agreement of 1942, in the aggregate orh.cinal 
in·lncipal nrnount of S29,7GO,OOO, ure not considered to he debt. o( tho Government allll consequently nre not included 
tn tho lotnls , pursuant to the Law Concerning tho Disposition of enemy-held Donds, of December 29, l!llil, tmacted 
in view of Mexico's status us one of the Allied Nnlions 111 World Wnr JI nncl in nccordnncc with tho r.rinclplcs of 
post-war inten1aLionnl reparations. That Luw vested in tho nation tho entire rights nnd pl'opcrty to nny ' enemy-held" 
bonds iucluded in the issues subject to the Ai.treement oC l!M2 nnd extinguiMhed nil the rights and claims of holders 
of such bonds. 'l'he securities covered by the Lnw were deflnccl not only us those bonds which during the Wnr were 
loculed in enemy territory or held by enemy nntionnls lmt. also us thosu bonds the holders of which hnd full ed to 
r egister during tlrn periods provided in the relevant decreo:i. Prior to 1951 nnd during n -.copened period which finnll)• 
terminated on November 20, l!l53, the Government uccordcd non-enemy 11tntus to certain bonds the holders of which 
submitted npproprinte applications nnd evidence. 

'l'horo nro 110 nmortizntion or sinking fund provisions presently in effect for tho lioncls which did not ussent. lo the 
Agreement of 1042. 

Tho Agreement or 10.JG offered two option!! lo bondholders: l 1 lnn A provided for 11ubstantinlly the Bntne lrentment 
as the Agreement of 19•12. Plun D eliminated current interc11t. nntl provided for nnnunl redemption n l n fixccl nnnully 
nt. prices ris ing from 21 % or original principnl nmount in l!J.16 lo 100% in l!l711. l'nym1~nt or del1t service on certain 
or the bond lss11e11 wns secured hy mortl>ngcs or othn liens, including u lien 011 the rccci\ils from n 10% P eclernl 
lrl). on gross revenues of the original corporation, Nalionnl l>11ilw:iys o f l\tcxico, which wou d revive in !uvor or the 
ho1ulholclers in the event of nny defnult. under the A(frcunH:nt, hut such lionR hnvo not been opornlivc because the 
Federal Government hns complied fully with tho Ai;recml'nt. 

(0) Pur1rn11nt to the Agreement or J04G, 1!>7•1 is the fi1111I elate for the redemption of nil bontls accepting Pinn H under 
the Agrct!mCnl. 

(10) Although no provis ion hns been made for pnymcnt or the honcl!I tho holdr r!I or whi<'h 'tl'g'l!itOrcll hul did not aS!!enl 
lo t he At;reement of I 9•16, the Government includrs t1uch ho1ul11 in itu E xtl•rnnl Dehl at the rcdw 1•d dollar princlpi\I 
nmou11t11 c. l.'\bllshed by the Agreement for holders clectin1~ l'hln A. 

(11) llonds, the holders of which dill not rc~is t<i r umlcr the A1n·rernc11t of l!MG, in the umrrcgutr orir;lnnl principnl 
umounl of S!l,'181 ,000, nre not. considered lo be <lt:Ll of tlw Govl·nuni'nt nnd 11t·c not inc111dt•1l in tho lotal:i. 

(J :!) The re nr" no sinl<:ns fund or mnorti7.ntion provisio1111 pr1~se11tly in 1•trccl for tho hond:t which did not nss~n l to the 
Agrromenl of l 9,1G. Amorti1.11tion provi:1ions for thr holtlt!t'll or tho linrnh; who c1cr1:pl1•tl l'lnn H thc1·1mnder o.:u 
descrlbcJ und i? r 1\ot <: (8 ) hrrPitrnliov(l. 
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PUBLIC DEBT OF THE. FEDERAL GOVERNMENT OF MEXICO 
<.A) DIRECT DEBT 

Table II. External Debt as of December 31, 1975-Continued 
(Payable in Foreign Currencies) (8) 

Principal Amortiza· 
Original Amount Amount tion or 

Year Year of Pr incipal Undis· Outstnnd· Sinking 
Interest Con· Final Amount bursed ing Fund 

Title Rnte tracted i\lnlurity Contracted (10) (16) (10)(16) Provisions 

(thousands of dollars) 
POST-1917 DEBT: 

Bonds of the United Mexican Stales 
for Economic Development .. . .. Subtotal .• $5161279 ~40~!169 

External Sinking Fund Bonds ... ·6*% 1!163 1978 25,000 6,000 1 

External Sinking Fund Bonds 611..i 1964 1979 25,000 6,310 2 

External Sinking Fund Bonds 6* 1964 1979 35,000 11,060 3 

External Sinking Fund Bonds 61lz 1965 1980 27,liOO 10,585 a 
External Sinking Fund Bonds 61ii 1966 1981 15,000 6,870 1 

Externnl Sinking Fund Bonds 7in 1966 1981 10,000 4,660 2 

External Sinking Fund Bonds 7 1967 1982 25,000 12,060 2 

External Sinking l"und Bonds 7 1968 1980 26,000 19,060 

{~~ 
9 

External Sinking Fund Bonds G 1968 1983 11,626 16,252 9 

External Sinking Fund Bonds 7 1968 1984 25,000 25,922 9 

External Sinking Fund Bonds sin 1972 1987 40,000 40,000 6 

External Sinking Fund Bonds 81ii 1972 1997 35,000 35,000 6 

External Sinking F und Bonds 1in 1973 1988 31,000 38,120 

m\ll Extcnml Sinking Fund Bonds 7.9 1973 1986 37,674 32,750 

External Purchnse F'und Bonds .. 8% 1973 1991 30,000 27,600 13 

External Bonds ••......... . .•.... 10 1975 1980 76,000 76,000 14 

External Dond!I .......• . . .. ..... , 9 1975 1982 42,480 38,120 (9) 15 

Loans ; rom Export-Import Dunk 
contracted through Nucionol 
Financicrn • I • • • • • • ' • • • • ' • • • ' • 

Sublotal.. _ 86,767 63 8,604 

6* l!lGG 1981 23,760 4,487 

l!l 
G 19G7 1982 3,000 1,166 
61h 19GG 1981 l ,71i0 469 
6 1967 1977 3,600 616 
6 l!l68 1978 4,300 1,363 
6 1973 1983 467 68 414 

Lonna Crom World Dnnk ....• , • , Subtolnl . . 8921800 630,402 19l10d6 

6* 1960 1979 2G,OOO 8,805 4 

6% l!l61 1081 16,000 6,910 4 

611.: J!l63 198'1 12,500 G,736 4 

61h 1963 1984 40,000 18,711 4 

6'f.i l!lGli 1986 25,000 17,690 4 

G 19GG 1986 19,000 1,05!l 14,693 4 
61i' 1968 l!lBR 25,000 1,1-17 22,699 4 

61A 1968 1988 27,600 22,92'1 4 
7 1970 l!l!)(i 21,800 3,0ll 17,363 4 

7~ 1!l72 lO!JO 22,000 8,!lQ.I 13,096 4 
Hi 1972 1997 20,000 3,289 16,111 4 
7~ 1!>72 1997 600 316 18·1 4 

7* 1973 1997 90,000 82,12:1 7,877 4 
71A 1!1711 11)08 2G,000 23,890 1,110 1 
7~ 1974 H>D•l 90,000 88,7JG 1,28G d 

7YL 1974 1999 47,000 46,!l•M 1,050 4 
71,4 1974 19!!9 77,000 61,10•1 16,~96 4 
8 197•1 lO!l!.I 60,000 60,000 4 
811.: 1976 2000 160,000 150,000 4 
SY.I 107fi 2000 ll0,000 110,000 ,, 



P.UBLIC DEBT OF THE FEDERAL GOVERNMENT OF MEXICO 
(A) DIRECT DEBT 

Table II. External Debt as of Dece.nber 31, 1975- Continued 
(Payable in Foreign t:u.rrencies) (8) 

Prbcipal Amortiza-Original Amount Amount tion or Year Year of Principal TJndis- Outstund- Sinking Interest Con- F inal Amount bursed ing F'und Title Rate tracted .l\laturity Contracted (10) (16) (10)(16) Provisions --
( t housands of dollars) Loans from Inter-American Devel-

· ~ment Bank contracted th. ough 

Subtotal .. $ 802,296 $ 223,932 $ 493,492 
acional Financiera .. .. ••. • .•• 

5%% 1961 1981 13,000 4,688 4 6% 1962 1982 6,744 2,196 4 3% 1962 1982 9,200 3,666 4 2 1962 1982 1,000 384 4 2 1963 1983 3,000 1,056 4 4 1963 1978 8,791 941 4 6% 1963 1983 1,200 600 4 5* 1964 l!J84 20,000 . 9,714 4 5% 1963 1988 26,500 14,471 4 2 1963 1992 6,000 3,789 4 2 l!Hi4 1985 2,100 1,019 4 4 1964 1989 9,800 6,426 4 3~ 1965 1986 4,824 2,348 4 4 1966 1991 :l3,000 24,961 4 6 1966 1991 21,000 12,803 4 4 1967 1983 5,000 3,261 4 6~ 1967 1987 13,060 8,866 4 8 1967 1992 13,000 10,214 4 4 1967 1092 ll,080 8,503 4 1967 2017 600 396 110 4 4 1968 1983 2,600 1,663 4 3 1968 1993 3.1,100 28,417 4 71• 1968 198!) 10,liOO 109 1),619 4 3 1969 1989 1,200 1,069 4 7* l!J69 198!1 28,986 IH,674 •l 4 l!J'/O 1090 9,020 li,031 3,068 4 4 1970 1990 10,440 421 10,01!) 4 3 1070 19!JCi 26,000 26,000 4 8 1970 Hl90 8,280 462 7,7lG 4 8 l!J70 1000 33,600 33,9!M 4 4 1970 1900 11,000 89 10,691\ 4 8 1970 l!JOO 6,liOO 5,483 4 4 1071 l!l96 22,000 4,1 •1'1 l7,8fi6 4 4 1971 1901 li,ROO 3,613 2,187 4 8 1971 19!)1 14,000 1·1,716 4 8 1971 11>9l ll,878 12,865 4 8 J07l 1980 21 ,433 2,230 18,81:1 4 8 l!l'/2 10!)2 26,000 2,:102 22,6!18 4 3 l!l72 1997 36,000 6,6!W 29,480 4 3 l072 1908 2:1,1 00 13,:mG 9,864 •I 8 1!>7:1 199!i 21,000 10,638 10,402 4 4 197:1 109:1 10,000 G,696 S,405 ·I 8 l!l7:J 10911 M,OOU 6,418 7,682 4 3 J !l74 19!}!) :M,000 23,836 J0,16Ci 4 8 l!l74 19!)2 43,000 28,214 H,780 •I 8 1!174 J!)!)fi 3Ci,OOll 30,li35 4,4Gfi ·I 4 l 9711 2000 14,100 ll,2Ci8 2,842 4 8 Jl)7(j :moo 8,000 7,lf).I 800 ·I n 1!17Ci 2000 :17,000 20,CiSli J 6;114 ,, R 197/j l!l!l!'i 41i,li00 41,256 4,2·M 4 1.onns from U.S. Agency for lntor · 
nntlonr.. I Devclo~mcnt contrnctNl 
through Nncionn F innncit•rn .... 311.i J!IG•t J!)RG 2.(J(I() 100 1,130 (4) --
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PUBLIC DEBT OF THE FEDERAL GOVERNMENT OF MEXICO 
(A) DIRECT DEBT 

Table JI. External Debt as of December 31, 1975-Continucd 
(Payable in Foreign Currencies)(8) 

Principal Amortiza-
Original Amount Amount tion or 

Year Year of Principal Undis- Outstand- Sinking 

Interest Con- Final Amount bursed Ing Fund 

Title Rate l ncted Maturity Contracted (10) (16) (10) (lG) Provisions 

(thousands of dollars) 

Loans from Other Banl<s and from 
Sl\ppliers . . ..•..•• . .•.•. • ••. , • 

2,187,334 338,888 1,626,418 

a. 24 loans contracted through 
N acional Finn"nci!ro. with Bank 
of Americo., Ban~ ue Transatlan· 
tique, Banque de l'T · ·tochine, 
Credit Lyonno.is, 1..!rediL National, 
lstltuto Mobiliue Italiano, The Various Various 
(;°naSt ~h.nh::.~tan Bank and 16 

au~~l~irio~~~ '~~~i~~t~d' fh;~~~i1 
4-131.4% 1966-75 1976-95 270,333 23,244 224,974 (4) 

National Bank of Public Wor B 
and Services with Western Amer-
lean DankF Singer & Friedlander 
Ltd., The irst National Bank of 
Chlcagou First National City 
Bank, nited Cnluomin Bank, 
Swiss Ilnnk, Bnnk of America, Various Various First Boston tEuropo) Ltd nnd 
Kuhni'..!'°eb & o .•••...••••.... Glf.i-11 If., 1966-76 1986 666,650 422,511 (4) 

c, an contracted through 
National Bank of Foreign Trade 
with N. M. ltolhschild and Sons 
Ltd ••.•..•. .... . .....••....... 0-9 1973 198:1 63,8!)11 8,862 39,200 (") 

J. il tonne contracted with other 
banks through different synJica-
tlons ................... . . . ... 8-9Y..i 1974-75 1979-80 1,170,000 300,000 870,000 (4) 

c. 36 lonns contnicted directly Vnriou!I Various 
with auppllerll ...... . .•..... .. . 0-9 HlOG-76 1976-89 UG,li07 0,782 62,983 ( il} 

Miscallnneous Indebtedness .... . .... 
G,71i0 

l,193,371i 2,724,749 
TO'l'AL POS'l'-1917 DEBT 

(leso equivalent (thou!l11nd pesos)(8) 
(34,069,363) 

'I'OTAL FUNDED EXTERNAL DED'I' 
2,7?~ ,2·12 (5) 

(!l 1,065,625) (6) 
peso cqulvnlant (thousand pesos)(8) . 

~·i ~~ 
(Ii) 

Soml-11nnuo.l sinking fund paymcnlR c11lculatcrl lo rl'li ro 9G% or the Bonds prior to mnlurity. 
Scml-11nnual oinking fund pnyment.11 cnlcul11lc1l to retire 1111proximnlely 96% oC tho Uonds prior lo mulurity. 
Semi-annual oinking fund payments culcul11lccl lo retire upprox.imntcl)• !M % of tho nonde prior lo nmlurity. 
Annuul, 11cml-111111ual, quurlcrlr or monthly 11mortiu,llon cnlr.11lutc1l to retire lonns U}' m11lurity. 
Of this totnl ;1,174,G69,000 1'1,683,237,600 11oso11), cor responds lo Cunds tr1111 11Cerrc1l lo public 111tcncies 
with tlnnnclu\ structuret1 which nllow them to snlh1Cy the corrcspo11dlng amortization 11orv1co, llO lhnl lhc 
direct. obllgntlons or the Fede?ral Govcrnmrnt nt thiR dnte nmounlcd lo $1,660,683,000 ( lU,382,287,riOO 1wso:1). 
J\11nu11l si nking !und pnymonl.- cnlcul11tod lo retirti the honclll try malurit.y. 
J\nn1111l 11lnklng fond pnyrnent11 cnlcul11tcd to rotiro 88% of bonds 11rlor t.o muturi t.y. 
Co11vor11lonll of nmounls In foreign currcnclo11 arc made nt. the ofllclul rnl1' of SL ... 12.60 11csoH In effect nl 
Dccc1111Jor !11, Hl71i. 
The 11rl11clpul 11mounl!l oulst.11ndl11g hnvlng heen adju11trd lo r eflect. c11rr1>ncy dcv11luntion11. 
lncluuu rovnlunllon, hl!cuusu of chnngoH In Jlnrity of foreign currcnclc11. 
Anuuol Kinking fund pa> mcnts culcul11lcd to retire Rfi '/, of tho boncl11 prior lo 111uturit.r. 
Atrnunl sinking fund paymo11t11 calculalcd Lo retire GO% of tho bonds prior to mnturil}'. 
A1111u11l purchuso fund pny111rnl11 cnlcul11lcd lo rctirr 11pt1roxl111ntely 70"/,' of the bo11ds tirior lo 11111lurlt.y. 
Onu rm>·ment. nt. tht> end of the flfthJcar, with th CI opl1011 lo cnl11r1to the lhl'111 until lO!lO, for which will ho 
crenlcd n S!nklng Fend for lhc Bon red~mplion. 
One 1m>'lnent. nt. the µeriod'B end. 
rrcllmlnarr. 
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PUBLIC DEBT OF THE FEDERAL GOVERNMENT OF MEXICO 
(B) DEBT GUARANTEED BY THE FEDERAL GOVERNMENT 

Table III. Guaranteed Internal Debt as of December 31, 1975 
(Payable in Pesos) 

Guarantee Granted On Behal£ Of : 

Principal 
Amount 

Outstandin g(!) 

( thousands of pesos) 
Nncional Financiera . . . . . • . . . . • . . . . . • . . • . . . . . . . . . • . • • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,625,564 
National Bank of Public Work~ and Services . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,340,384 
Others (principally certain state governments) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • 1,415,081 

Total Guaranteed Internal Debt(2) .......... ....... ........ ............. .... 14,381,02!) 

(1 ) Preliminary. 

(2) Excluding the Federal Government guarantee of Savings Bonds issued by the National Savings In­
stitute which are secured primarily by income-producing nssets and residually by Government guaran­
tee. The Institute held at J nnuary 31, 1976, 3,126,127,249 pesos received from snvings bond sub-. 
scrlbers, which ~!llount was invested in a corre · ,>onding amount of public and private securities. 
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PUBLIC DEBT OF THE FEDERAL GOVERNMENT OF MEXICO 

(B) DEBT GUARANTEED BY THE FEDERAL GOVERNMENT 

Table JV. Guaranteed E!xternal Debt as of December 31, 1975(2) (7) 

(Payable in Foreign Currencies) 

(Thousa11Cls of dollars) 
Original Principal 

Year of Principal Amount Amount 

Interest Year finnl Amount Undisburaed Outat11ndin1 

Guarantee Granted on Behalf of: Rate Contracted J\Iaturit.y Contracted (1) (1) 

Fedsral Elutricit11 Commission 
$787,175 $32,246 ;598,084 

Lender-
3,111 ,11 

World Bank •.•••.... • .•..... . . •.••.• . ••..• 41h% 1952 1977 29,700 

World Bank .••.....••••.......•..........• 5% 1958 1983 34,000 17,283 

World Bank . . . .•..••.. . . , •.. , ... . •..• •• .•• . 5* 1962 1985 130,000 '17,'176 I 
World Bank . •. . . , ... . . . • . •. . ... . .. • •.. . . . . 6 1965 1985 110,000 8-0,211 

.Monterre~ Railwaii Light & Power Company • 3* 1965 1977 6,897 1,146 

Mexican erritori Company ...••..• . .. .. •• 3% 1965 1977 502 83 

World B!!.nlt •.•.. . •• • •.••.•• .. .•• . . . ..... . • 6% 1968 1988 90,000 81,978 

World ~ank . • •. . . • .•......•...•..•...•• . •• 7% 1972 1992 125,000 126,000 

World Bank ... . . . . .. •... . •. . . . •.. , .••.• . • • 7 1970 1990 125,000 121,000 

Export-Import Bank •. • .. . ...••.•.•••. . ...• 6 1969 1982 5,000 1,106 

Export-Import Bank • ... ...••••• . ••. . . . ...• 6 1970 1982 18,900 12,V.9 

Export-Import Bank • •. ••......... . .......• 6 1973 1991 27,100 27,090 

Export-Import Bank .. . ...... . . .. • .• . • . , ..• 6 1973 1981 3,420 3,288 

Export-Import Bank .....•.. • ...•..... . ...• 6 1973 1990 35,100 84,118 

Export-Import Banl.. . ...• . •. .. ... . .... • .. .. 8 1974 1980 510 510 

Export DeveloJ!mt:nt Corporat.ion • .........•• 7Y.s 1974 1985 4,160 4,160 

Consortium of British Banks .. . ... . ...••.•. , 6Y.s 1970 1979 1,040 892 

Export--lmport Bo.nk , ••. , ..........•..... . . 6 1975 1994 17,145 17,145 

Export-Import Bo.nk .. .. . .................. 6 1975 1984 8,370 8,370 

Lazard Brothers and Co. Ltd. .. .. . .... . . .. .. 7 1975 1985 4,268 4,003 

Export-Import Dnnk .. . . . ...•......... . . • . 8 1974 1982 1,058 1,058 

Lazard Brothers and Co. Ltd. . ...... ...• . •.. 7Y.a 1975 1985 5,514 4,997 

Lincas Electroverttiebs . • , . ...... , . , . , . . .... SY.I 1975 1980 459 376 

Sk:mdlnnviska Enskilda Bankcn .. ...... .... 8 1975 1985 674 668 

Skandinaviska Enskilda Bnnken ··· ··· ... ... 8 1975 1985 1,385 1,24'1 

Export-Import Bank ..... .... ............ ... '1 1975 1!179 1,973 335 1,638 

Sttsl Mill Lo::a-ro Cardenas-La.1 Tntchaa-
499,292 241,511 239,563 

Bnrinj Brothers Co. . ... . . . . . ....... .. • . .. ()1,~ 1973 1988 26,535 11,oc.~i 12,168 

Wort Bank .............. .. . . ........ . .. . . . 7~ 1973 1988 70,000 12,: 2 57,628 

Inter-Amerlcnn Develop. Bnnk .....• , •. . .. . . 8 1973 1988 . 64,000 13, 9 40,557 

~11ring Brothers Co ...... . .. . . . ...•....... •. IHi'h 1973 1988 82,075 65,:>'1 . 14,834 

Export Development Co1 • .. . •.. . , •. . ..•..• • 7 1973 1988 lH,000 13,765 

Ex~rt Import Bank of apnn . . , . . , . , • . , .. , 7 1973 1987 73,983 45,016 23,759 

Ist tuto Mobllinre Italiano ...... .. .......... 6* 1974 1987 18,278 17,422 

Osterrelchische KontTollbank 7 1973 1987 29,351 10,554 16,347 

Credit Commercinl de Fronce ~~'ci ·B~~q~~· · · · 
Francaise du Commerce Extericur , ... .• . . 6% 1972 1087 97,750 91,872 30,832 

K.reditanstall !Ur Wcidcrnub:iu . . . . ... . . .. . .. 7 1973 1987 13,320 1,462 12,261 

M e%iWo~ftfn~fcn~. ~~~~~ ~.0.~~,~~~ ••• • •••••••• • •• 

11,000 1,391 

5% 1958 1977 11,000 1,391 

Natimal Railwa11s oh M e%ico 
224,722 ~ 132,489 

Export-Import nnk . . , . , . •.. .•.. •. . ... .. .• ~Y.i 1965 1976 13,000 1,258 

Export-Import Dank , .. . ......... . .... . .. . . 611.i 1067 1978 10,000 2,430 

Export·lm~ort Dank . . ........ .. ... • . .... , . 6 l!l68 1978 20,670 6,70( 

Worlcl Dnn , .... , . . .•. , . .. , ....... . .•..... 7~ 1972 Hl97 75,000 18,64'i 66,866 

Export-Import Bank .. , . . .•... .. . , . , ......• G 1971 1:176 3,238 3,111 

Export-Import Bnnk .. . ..... .... . .. . . ...•. . 6 1!)69 1979 5,88•1 1,996 

Expott-lmport Dank . . .. . .. .• ..... . .. . . . . •. G 1971 1981 7,506 7,407 

Export-lm~rt Dank , , . , . , . , •.. , . • . . .. ..•• , G 1974 1982 32,379 8,728 23,651 

Chemical F lnance Int ...... . .. • . . ..... •. .. . • 611.i 1071 1976 3,237 386 

Export-Im¥ort Dnnk . .. .... .. . ... ..... .. .. . 8 197fi 1976 18,'176 1,907 11,669 

Clcvelnnd 'rust Co. . , ....... . .. . ... . .... .. . 10% (4) 1975 19'19 611 408 

Gcnen\l Motors Oversent. .. , .. .. , ... , . .. •. .. RY.1 1971\ 1919 G,180 4,326 

Bankers 'fnrnt Co. , .. .. , .... . . , .. . , , . . , . , . 12% ~Ii) 1974 1979 l2,000 9,350 

The Nntionnl Dnnk o! Delroil .. .. . .. .. . .. . . 81/i 6) 1975 1979 5,903 63 4,538 

Export.-lmport Bunk . .. .... . .. .. ... , . . . ... 8 197fi 1!>8fi 16,238 16,238 

Paci~ Railroad 
3,985 2,167 '701 

xport Development Corp ........ . . . .•.....• G l!l71 1!)82 886 683 

Export-Imvort Bank .. . . . .. . . . , ..•• . .•..•.• 6 1068 1976 M2 118 

Export-Import Dank . .. .. .. . , .. . ..... .. . ... R l97G 1985 2,157 2,157 

Nacional Financiero, S .. A. 
165,32·l 181,092 

~xpott-Import Dank . ... . . ...... .• ..... . . . . 5 1960 1977 20,6•l7 --Y,S9S 

ht? Prudential lr.:aurance Co . .. , ... , .. .. ... , 6'% 1964 1982 20,000 1 9AS-~ 

Umted Stl\tes Agency !or Int. Develop .....•. * 1962 2002 41,GOO 3.t.2S9 
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PUBLIC DE:u:r OF THE FEDERAL GOVERNMENT OF MEXICO 

(B) DEBT GUARANTEED BY THE FEDERAL GOVERNME:-iT 

Table IY. Guaranteed External Debt as of December 31, 1975(2) (7)- Continued 

(Payable in Foreign Currencies) 
(TMiuanda of dollon) 

Oriainal Principal Year of Principal .Amount Amount lnterHt Year final Amount Undisl.luraed Outetnndini Guarantee Granted on Behalf of : Rate Contracted Maturity Contracted (1) (1) -
$ 20,000 $ $ 17,795 

United States Agency for Int. Develop •••• • •• 2% 1964 1994 The Prudential Insurance Co ••• • •• ; •• • •• • •• • 6% 1967 1986 36,000 85,000 Inter-American Development •••••••• • •• . •••• 6 1966 1981 8,177 8,763 Inter-American Development •••••••••••••.•• 8 1970 1986 10,000 / 8,779 Inter-American Development •••• •••• • •• • •••• 8 1973 1977 10,000 10,089 Chihuahua Paci.fie Rail Rc:silwa11 
1,946 1,620 214 Export-Import Bank •• • • .••• • •••• • ••••••••• 8 1974 1985 1,620 1,620 Export-Development Corp •.••••••••••• ••• ••• 6 1972 1979 826 214 Fedwal Toll Roa.ck and Bridgu and Relat.d 

Servicu 
62,500 37,680 World B&llk ................................ 6% 1962 .1982 30,500 16,885 World Bank .• •. •• •• • . •••••••••••• : •• •••• •• 5¥.i '1965 1986 32,000 21,795 National W arehoi.uru 
10,600 6,605 Export-Import Bank • ; • • .••••• • •• • ••• •• •••• 4 1960 19EO 10,600 6,605 Altoa H<>rnoa de Mhico, S.A. 
44,400 17,841 Export-Import Ban.le ••••• • • •. .••• • • • .• .• ••• 6% 1968 1978 16,900 3,893 EX]>\lrt-Import Bank •••••• • ••• • •••• •••••••• 6 1967 1980 27,600 18,948 Othera 

673,648 179,820 416,466 Export-Import Bank •• •• • ••• ••••••• ••• • •••• 6¥.i 1966 1979 66,600 7,319 E.'<port-Import Bank •••• . • • . • •• • •••••••••• • 6 1967 1977 6,700 643 Export-Import Bnnk •• • ••••• •• • •••• • • • ••• • • I) 1972 1977 60,000 42,222 6,065 Export-Import Bnnk ••••••••• • •••••••.••••• 6 1972 1982 2,297 7 2,289 Export-Import Bnnk •• • ••. • • ••••••• • • • • ••• • 6 lfJ73 1977 15,100 16,124 Expo~Im!krt Bank •. •• •••••. • •••••• •• •• • • 6 1973· 1978 45,000 1,979 42,1197 World Bnn .••.••..•..• . .• . .••••• . .• • .•••• 7% 1973 1D93 110,000 110,000 Export-Import Bnnk ••••••••• • •••• • ••••. • •• 6 1972 1982 6,683 6,654 Intcr-Amerlcnn Development BRnk • • .• • ••••• 2 1964 199•1 10,000 9,174 lnter-Americnn Development Bank ••. . ..••• . 6Y.a 1964 (3) 6,000 4,2911 6,702 Inter-Americnn. Development Bank •••••••••• 3 1968 1993 20,000 lli,909 Inter-Americnn Development Bank .• • .• • • ••• GY.a 1963 1978 4,900 1,861 Jnter-Amerlcnri Development Bnnk ••••• • • ••• 8 1971 1996 32,000 82,000 Inter-American Development Dank •••• ••• • •• 7 1971 1978 1,963 765 World Dank . . • • .... ••• • ••••••• •• • . •••••••• 6% 1969 1989 65,000 61,140 World Bnnk, .. . . , . . .. .. , .... , .. , . ..... .. . , . 7¥.i 1971 1991 76,000 78,720 World Dank •••••..•••• • •••••• . .•• •• • •••••• 7% 1972 1992 36,000 12,225 22,236 Istituto Mobil in. re Irollano •••.••••.• . •..•.•. 6 1967 1976 2,000 122 Ebasco Jndustriea ..• . .• .•• •.•• • •••• .. ••.••• 7 1968 1978 10,000 8,760 E:lepl)rt-Import Dank • .•. . . .• . . ••••• , •••. •• 8 1975 198ti 2,811 2,811 World Dnnk ..• • •••. .• ••..••••..•••. , .•••. 8¥.i 1975 1989 60,000 48,68•1 1,416 Export-Import Bank , . • •. • . ••.• . . .••• .•.. . • 8 1976 1980 2,694 2,694 Inter-American Development Bank .. . .. . ...• 8 1976 2001 80,000 30,000 Intel"-A merlcnn Development Bank . . .. ... . . . 8 1975 1991) 86,000 36,000 Total Guaranteed Exte?Tial Debt. •••••••• 
$2,484,491 $602,926 $1,681,125 (Equivnlent In Tl1ouaanda of Pcao1) •. • •• 

( 19.764,063) 
(1) Preliminary. 

(2) f~~v;;;,tona ol nmoun~ in foreign currencle11 are mnde nt the official rnto ol $1 = 12.50 pesos in effect nt December 
(3) ncvolvinit Crcdll 

(4) }fo~e ol l'}tcreet for each six monthl'I is calcutnted on tho Lasls of the U.S. prime rnto, plus n clifferentinl o! ii%. Thts rnte 1s updated CYCry six months. 

(6) Rnte of intcrcRt for ench six months is cnlculuted on the bnsis of tho U.S. prime rule, plus n dlfl'erentinl o! * %. This mte is updated every six months. 

(G) Ra~e ot irytcrcst !or each six months Is cnlculated on the bnslu or the U.S. prime ruto, plus n differential of ~~ <;'r . Th1R l":ite 1s updated every alx monthe. 

(7) Excl~des certal~ external debt obligations o! Nnclonnl F'innncicrn nnd the Nntionnl Bnnk of Public Work3 and 
Sel'\1ces for which tl:e Federnl Gove?Timent (or, in the CJtse of Nnclonnl Finnnclern, the Nation) ls responsible (.;ee "Public Financial Insti tutions" on page 67). 
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LEGAL OPINIONS 

The validity of the Bonds will be passed upon on behalf of Nafins~ by Dr. Adolfo Maldonado 
Cervantes, and· the validity of the Bonds will be passed upon for .the Managers by Messrs. 
Goodrich, Dalton, Little & Riquelme, Mexico City. In addition, ·the validity of the Bonds will 
also be passed upon on behalf of Nafinsa by Messrs. Sullivan & Cromwell, New York, New 
York, and will be passed upon on behalf of the Managers by Messrs. Shearman & Sterling, 
New York, New York. As to matters of Mexican law, Messrs. Sullivan & Cromwell and Messrs. 
Shearman & Sterling will rely upon the opinions of Dr. Adolfo Maldonado Cervantes ?.nd 
Messrs. Goodrich, Dalton, Little & Riquelme. All statements of Mexican law in this Prospectus 
have been passed upon by Dr. Adolfo Maldonado Cervantes and by Messrs. Goodrich, Dalton, 
Little & Riquelme, and are made upon their authority. 
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SUBSCRIPTION, UNDERWRITING AND SALE 

Credit Suisse White efeld Limited, Credit Commercial de France, Dresdner Bank 
Aktiengesellsch.aft, Hambros Bank Limited, Kredietbank S.A. Luxembourgeoise, Orion Bank 
Limited, Societ~ Generale, Swiss Bank Corporation (Overseas) Limited and Banco Internacion­
al, S.A. (the "::\fanagers") have, pursuant to a Subscription Agreement dated 16th June, 1976 
agreed with Ka5nsa, subject to the satisfaction of certain conditions, to subscribe or procure 
subscribers for the Bonds at the issue price set forth on lhe cover page of this Prospectus, 
plus accrued interest (if any) but Jess commissions (calculated on the principal amount of 
the Bonds) of % per cent. for management and % per cent. for underwriting and a Selling 
Group concession of 114 per cent. In addition Nafinsa has agreed to reimburse the Managers 
for certain of their expenses in connection with the issue of the Bonds. The Subscription 
Agreement entitles the Managers to terminate the Agreement in cl.!rtain circumstances prior 
to payment to Nafinsa. 

The Managers, on behalf of Nafinsa, have invited certain banks, brokers and dealers (the 
"SelJing Group") to subscribe the Bonds at the issue price set forth on the cover page of 
this Prospectus, plus accrued intetest (if any) bu t less the Sel1•1g Group concession of 1.1/.~ 
per cent. The members of the Selling Group may concede a re-allowance of 1/2 per cent. out of 
such concession to recognised securities dealers and a concession of up to 11/J. per cent. to certain 
associated companies of members of the Selling Group. 

The Managers, acting on behalf of Nnfinsa, have entered into Underwriting Agreements 
with, among others, the following Undenvriters: 

Austria 
Cred itanstnl t-Bankverei n 
Girozentrnle und Bank der Osterreichische11 

Sparkassen Aktiengesellschaft 
Oste1-reichische Liinderbnnk Akticngt~sell­

schnfl 

B uJ1 mn ns 
Bank Leu International Ltd. 
Hnndelsbnnk N. W. (Overseas) Limited 

Beloimn 
Banque Bruxelles Lambet·t S. A. 
Dewnay & Associes Internntionnl S. C. S. 
KrcdietLank N. V. 
Pcterbroeclc, vnn Cnmpenhout, Kempen S. A. 
Societe Gcnernle de Bnnque s. A. 

Denmark 
Den Danske Bunk AF 187 l Akli csels llnh 
J{jobenhavns Handelsbunk 

Fi11lct11d 
Bnnk of Helsinki Ltd. 
Union Bank of Finland Limited 

Fra,,nce 
Bunquc Arabe et Jntcrnnlionalc tl'l11vcslisse­

mcnt (B.A.l.I. ) 
Banque Burope.:nne de Tokyo 
Bnnquc Fran~ai se du C11mmcrcc Exturicur 
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Bnnque Frnn~aise de Depots et de Titres 
Banque de l'Indochine ct de Suez 
Banque Louis-Dreyfus 
13anquc Nntionalc cle Paris 
Banque de NcuClizc, Schlumberger, Mullet 
Banque de Paris ct des Pays-Bas 
Banque Rothschild 
Banque Wo1-ms 
Caisse Centrnle des Ranqucs Populai res 
Cnissc de Depots et Consignalions 
Credit lndust ricl ct Commercial 
C1·<!dit Lyonnnis 
Crc!clit tlu Nord 
Finacor 
Lazard Fri!rcs cl Cic. 
Morgan Stanley lnlcrnationnl 
Socictc ::5cquannise cle Banque 
Union <le Rant1ues At·nbes cl Fmn~nises­

U.D.A.F. 

r:vnmmy 
flnycrischc 1 [ypothekcn-und Wechsel-B:\llk 
Bnycl'i~chc f.nmlcsl>nnk Girozentrnle 
Hcl'lincr IIanclels-und Frnnk!urtcr l3ank 
Com111c1·zba11k Aktien~~miellschnft 
l)eul~che Bank Aktieng·es<-'!lschaft 
D<lut~chc C 1rozentrulc-Dc>,1tsche 

J(ommur ttllmnk 
Ell'. ... ,..tc11b11nk-\Vat·bu1·g A ktiengesellschnf t 
l lcssi:,r.l1e Lnndcsbnnk-Gil'ozentrnlo 



Merck, Finck & Co. 
B. Metzler Seel. Sohn & Co. • 
Norddeutsche Landesbank Girozentrale · 
Sal. Oppenheim jr. & Cie. 
Trinkaus & Burkhardt 
Vereins-und Westbank Aktiengese11schaf t 
Westdeutsche Landesbank Girozentrale 

HonoKono 
Trident International Finance Ltd. 

Italy 
Banca Commerciale Italiana 
Banca Nazionale del Lavoro 
Banco di Roma 
Capitalfin Internazional S.p.A. 
Compagnia Finanzialia e lntennobiliare 

S.p.A. 
lnst ituto Bancario San Paolo di Torino 

Kuwait 
Alahli Bank of Kuwait K.S.C. 
Kuwait F inancial Centre S.A. K. 
Kuwait International Finance Company 

S.A.K. "KIFCO" 
The National Bank of Kuwait S.A. K. 

Luxcmboitro 
Banque Generate du Luxembourg S.A. 
Banque Internationale a Luxembourg S.A. 
Banque Populnirc Suisse S. A. Luxembourg 
Cnmpagnie de Banque ct d'lnvestissements 

(Underwriters) S.A. 

N et.herlands 
Algcmene Bank Neclel'land N.V. 
Amsterdam-Rotterdam Bank N.V. 
Bank Mees & Hope NV 
H. Albert de Dary & Co. N.V. 
Pierson, Heldrini; & P ierson N.V. 

Nethe>"lcrnds Antilles 
F.. F. H utton & Co. N.V. 

Norway 
An<lrcscns Bank A/S 
Bergen Bnnk 
Christinnin Bank og Kredittrnsse 
Den norskc Crcditlmnk 
Fcllesbirnken A/S 

Panamu. 
Trade Development Dunk Oversel!s lnc., 
P~mmna 

Sweden 
Posl-och Krc:dictbnnl«m, PKb1111lccn 
Slrn.nclinuvislm Enskild., Bn11kc11 
Svcnslrn ll:mdclsbnnkcn 

Switzer/a 11d 
I3anca <lcl Golblt'do 
Clnridon Dank 
Nordf\nanz-'Bnnk ZUl'ich 

Unitf!d Overseas Bank 
J. Vontobel & Co. 

United Kinqdom 
A. E . Ames & Co. Limited 
The Arab & Morgan Grenfell Finance 

Company Limiled 
Julius Baer International Limited 

· Bank of America International 
Bankers Trust International Limited 
Baring Brothers & Co., Limited 
Cazenove & Co. 
Chase Manhattan Limited 
Citicorp International Bank Limited 
County Bank Limited 
Daiwa (Europe) N. V. 
DH!on, Read Overseas Corporation 
European Banking Comp~n~ Limited 
First Boston (Europe) L1m1ted 
Robert Fleming & Co. Limited 
Antony Gibbs Holdings Ltd. 
Goldman Sachs International Corp. 
Greenshields Incorporated . 
IBJ International Limited 
Kidder, Peabody International Limited 
Kleinwort, Benson Limited 
Lazard Brothers & Co., Limited 
Lloyds Bank International Limited . 
London Multinational Bank (Underwnters) 

Limited 
Manufacturers Hanover Limited 
Smnuel Montagn & Co. Limited 
Morgan G rcnfcll & Co. Limi~ed 

. Nesbitt, Thomson Limited 
The Nikko Securities Co., (Europe) Ltd. 
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Nomuru Europe N. V. 
Nordic Bank Limited 
N. M. Rothschild & Sons Limited 
Salomon Brothers fotcrnational Limited 
Scnndinnvinn Bnnk Limited 
J. llcnry Schroder Wngg & Co. Limited 
Shields Modol Roland Incorporaled 
Strauss, Turnbull & Co. 
Sumitomo White Wold Limited 
Union Bnnk of Switzcrlnnd (Securities) 

LimitECl 
S. G. Warburg & Co. Ltd. 
Will in.ms, Glyn & Co. 
'V.'oocl Gundy Limited 
Ynmnichi Internnlionnl (Europe) Limited 

U?titi d States 
Arnhold & S. Bleichroeder, Jnc. 
Blyth Enstmnn Dillon & Co. Inlernulionnl 

Limited 
Kuhn, Loeb & Co. Tntcrnntionnl 
Merrill Lynch Jnternnlionnl & Co. 
Smith nnmey, llnrris Uphnm & Co. 

I ncorporn led 
Warburg Pnribus Becker Inc. 
White, Weld & Co. Jncorporntcd 



The Bonds have not been registered under the Securities Act of 1933 of the United States 
of America and may not be pffered, sold or delivered directly or indirectly in the United Stat.:s 
(which term includes the territories, possessions and all areas subject to the jurisdiction of the 
United States of America) or to nationals or residents thereof as part of the distribution of the 
Bonds. Any reoffers and resales of Bonds in the United States or to nationals or residents 
thereof after distribution of the Bonds has been completed must be made in compliance with 
the registration requirements of the Securities Act of 1933 or pursuant to an exemption there­
from; and the availability of any such exemption would depend upon the facts and circum­
stances t?xisting at the time of such reolTers and resales. 

The Mar.agers have represented and agreed that in connection with the distribution of the 
Bonds, except for offers or sales to Underwriters and to recognised securities dealers who 
agree and represent that they are subscribing for distribution in conformity with these pro­
visions, they have not offered or sold and will not offer, sell or deliver any Bonds directly or 
indirectly in the United States or to nationals or residents thereof. Each Underwriter and 
member< f the Selling Group has, in its agreement with the Managers, (a) repre.sented that it 
is subscribing the Bonds as principal and has not offered or sold, directly or ind!:red1y, any of 
the Bonds iu the United States or to nationals or residents thereof, (b) agreed 1:hat it will not 
offer, sell or deliver, directly or indirectly, any of the Bonds in the United States !'lr to nationals 
or residents thereof, and, in the case of a United States dealer, that it will sell the Bonds 
within 90 days after subscription, and (c} agreed that it will deliver to any dealer to whom it 
sells nny of the Bonds a confirmation containing substantially the same provisions. The Man" 
agers ha·1e further undertaken that each Underwriter or securities dealer who subscribes Bonds 
will ngree that prior to 31st December, 1976 it will not, as principal or agent, offer, sell or 
deliver, directly or indirectly, in the United States or to nationals or residents thereof any of the 
Bonds, however acquired by it. However, offers or sa)c.q of Bonds may be made on certain con­
ditions to persons outside the United States who are not nationals or residents thereof through 
United Stntes agents or ficlucial'ies. 

The Unclenvriters smd members of lhc Selling Group hnvc also ngreed with the Managers 
that they will not within Grcnt Britain offer or sell nny Bonds to any person other than to 
prrsons whose ordinary business it is to buy ot· sell ~rcurities, whether as principals or agents . . 
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ADDITIONAL INFORMATION 

. 
1. The listing on The Stock Exchange will be expressed in dollars t ..xcluding accrued 

interest) . Tran.sactions on The Stock Exchange will normally be effected f t" settlement in that 
currency and for deliYerr of ·Bonds on the fifth working day after the f.c:1.t~ of the transaction. 
Dealings in the Bond::; a re expected to commence on 17th June, 1976, for deferred settlement on 
9th ,Tuly, 1976. The brokers to the issue are Cazenove & Co. and Strauss Turnbull & Co. 

2. The Bank of England has given all necessary pennissions m:1der the Exchange Con­
trol Act, 1947, in connection with the issue and underwriting of the Bonds. The Bonds will, 
for United Kingdom Exchange Control purposes, be foreign currency securities as defined in 

Exchange Control Notice E .C.7 (Secot\d Issue) as amended. 

3. To the best of the knowledge of the Directors of Nafi.nsa, no litigation of material 

importance is penditig or threatened against it. 

4: Other than as described herein, no contracts have within the last two years been 
entered into by Nafinsa which are material in the context of the issue of the Bonds. 

5. Mancera Hermanos y Cia., S.C., and Goodrich, Dalton, Little & Riquelme have given 
and not withdrawn their written consents to the issue of this Prospectus including a copy of 
their opinions in the form and context in which they are included. 

6. Copies of the following documents may be inspected at the offices of Linklaters & 
Paines, Barrington House, 59-67, Gresham Street, London, E .C.2 during usual business hours 
for a period of 14 days from the date of this Prospectus:-

(i) a certified translation of the Organic Law of Nafinsa; 

(ii) the English text of the audited financial stat~ments of Nafinsa for the five years 

ended June 30, 1975; 

(iii) a draft (subject to modification) of the Fiscal Agency Agreement and a specimen 

Bond; 

(iv) the Subscription Agreement; nnd 
(v) the opinions and written consents of Mancera Hernumos y Cia., S.C., and Goodrich, 

Dalton, Little & Riquelme. 

7. '!'he information set forth herein under the caption "MEXICO'' has been provided to 
Nnfimm by the Ministry of Finnnce and Public Credit of the Federal Government of Mexico. 

8. Copies of Nnfinsa's Organic Law and audited annual reports will be available to the 
Bondholders ao long us any Bonds nrc outstanding at the offices of the Fiscal Agent and of each 

of the Paying As·cncies. 
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Institution: 

Location: 

Size: 

Assets: 
Capital : 

Purpose: 

Source of F u nds: 

Management Su·ucture: 

Manage me: nl of Funds : 

lnte rnational Bank for Reconstruction ar :l 
Development (World Bank) 

Headquartered in Washington, D.C. , U.S.A . 
Offices in London, Paris, Tokyo. Missions in 
20 countries . 

3/3 1 /76 
(OOO's) 

U.S. $29 . 5 billion 
A· ·' i10rized Capital: U.S. $30.9 bill ion 

U. S. $3 .1 billion Paid-in -Capita l: 

Established 6 /24 /46 pursuant to articles of agreement 
drawn up at Bretton Woods Conference of July, 1944. 
Initial membership 29 soverign states. Present member­
ship 127 sover ign states. 

Purpose of World Bank is to function as intergovernmental · 
financial institution Lv !:\)assist in the recons truction and 
development of membc r .1tatcs by facilitating investment 
of capital for productive P' rposcs; (b) supplement private 
foreign investment through ~uarantecs of or partic ipation 
in private investments; (c) r;upplement private investment 
via loans from its own rc s o .1rccs or borrowed funds. See 
"Affiliated Institution s " be low . 

Capital provided by subsc riptions of member stales and 

borrowings in inte rnational and U. S. capital markets. 
Supplemented by internal cash flow from lending act ivities 
and sale of Loans. 

Gove rned by Boa rd of Governors composed of one ( rom 
each m e mber s tate. Executive Di rectors (20) appoinlccl 
by Boa rd function a s Board of Directors . Pre sident 
selected by Executive Direccors and is responsible for 
all ope rn tions . Ope t·a.t i o11:; a r e or ga 1 ize<l by gc og rap hie 
area , indus try, and fun c lio n. Total employeG s: 
approximately 3 , 500. 

Jnle rnal. All loans t o 01· guaranteed by m e 1n bc r s la tes . 
Loan portfolio mon i to r e d with re s p e ct to indu s try and 
count ry in 1·clation to wot'lc.Jwidc economic conditi o ns . 
The bank has not. !i uffe r e d a ny l os ses on ils l o~n s to d a te 
ancl doc s not take part in debt resc heduling agre c m c nls . 



., .. . ) . 

Inte rnatl.onal Bank for Reconstruction 
and Development (W orld Bank) 

Portfolio: 

Capital Structure : 

lncome: 

Affi l ialcc.l Jnstiluli o ns: 

Loans made gene rally in conformity with 5 principles: 
(1) loans must be to governments, government agencies 
or authorities , or if to private enterprises, guaranteed 
by a government (only member governments eligible); 
(2) loans must be fo r productive purposes based on bank 
analy <:; is: (3) bank must exercise prudence in making loans 
and cons' -le r ability of borrower to obtain foreign exchange 
necessary for loan service; (4 ) Bank does not make loans 
obtainable private ly on r easonable terms; (5) use of proceeds 
supervised by Bank. Since inception, loans totalli.ng $31.1 
billion have been made to 95 countries. Cur rent loa ns 
outstand!.ng total $27. 7 billion. Largest borrowers are 
Brazil, Mexico, l<orea, Yugoslavia, Col umbia, I r.an, 
Turkey, Philippines and Nigeria. Loar.s made for extended 
te rm s at fixed rates ( 1 /2o/o above money cost to Bank 
adjusted quarte rly). 

Debt 73. 2%; Capital Stock 26. 8%. Capita l Stock funds 
may only be used for lending with c onsent of each member 
s tate; otherwise s u c h funds must be used for administra­
tive purposes or to support guarante es and borrowings only. 

Generally retained by Bank except p.:> rtion transferred to 
ln te rnational Development Association. 

lntc r national Fina nce Co rporation . Ma kes loans and 
investme nts t o p rivale entc rprisos in n ember countries 
without govc rnrnc nl. guara ntee. 104 gove rnments a r c 
membe r s . Sout'ccs of funds are m em bers' s ubscriptions 
and loa ns from Bank. Sta ff is substantially iclentic a l to 
that of Ba nk. 

Intc rna lional Deve lopme nt J\ ssocialio n . Pu rpose is to 
promolc econ o mic development in less deve loped m e mbc r 
counldca. 1J 6 countries a re m cmbe r::i. Loan s ge ne rally 
made fo r Lc rms o( 50 years without a m o rtizali o n. Servic e 
cha rge of 3/4% on outsta nding ba la nce lev ied in lie\1 of 
intcres L. Staff s ubs ta nti a lly identi ca l to Lhat of Dank. 
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The World Bank Group includes the International 
Bank for Reconstruction ar.d De,·elopment (l!IRD), 
the International Developrr.ent Association (IOA). 
and the International Fin.!nce Corporation (I FC) . 
These institutions help tc. ra ise standards ol living in 
developing countries b\ providing finan cial and 
technical assistance. The International Centre lor 
Settlcmen: of Investment Di~pu t es (ICSID). spon· 
sored by the Bank. oHer~ a ;nech"nism for solving 
disputes between i;overnme:its and foreign investors. 
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. 
Tne Executive Director~ of the International Bank for 
Re construction and Development and the lnter­
na ·ional Devclormcnt Association have had prepared 
th1 ~ Annual Report for the fiscal yNr July 1, 1974, to 
Jun~ 30, 1975, in accordance with the By-Laws of the 
t\\O organizatioM. Robert S. McNamara, President of 
the llank and the Association and Chairman of the Ex· 
<:.:u t.ve Directors, has submitted this Report, together 
\\ith accompanying administrative budgets and au· 
dited fina ncial statements, to the Boards of Governors. 
The A'lnual Reports of the International Finance Cor· 
poration and the International Centre for Settlement 
of Investment Disputes are published separately. 



he Record for Ten Years-1966-75 

· ; .nll In USS million.I 

Fiscal Yw 

1966 1967 1968 1969 
0

1970 1971 1972 1973 1974 1975 

Vorfd Bank 

:i:rations Approved 37 46 44 82 69 78 72 73 105 122 
~ m Amountsfll 839 777 847 1,399 1,580 1,921 1,966 2,051 3,218 4,320 

29 35 31 44 39 42 40 42 49 51 

;~ursementsm 668 790 772 762 754 915 1,182 1,180 1,533 1,995 

: !I Income 292 331 356 410 504 578 646 758 929 1,157 
· ~: lnc~me 144 170 169 171 213 212 183 186 216 275 

· : !!~serves 954 1,023 1.160 1,254 1,329 1,444 1,597 1,750 1.772 1,902 

... :h•ngs· Tolal 288 729 735 1,224 735 1,368 1,744 1,723 1,853 3,510 
·· · Mi:s Nel 64 503 222 698 299 819 1,136 955 990 2,483 

: :r t • 1 C~ pilal 22,426 22,850 22,942 23,036 23,159 23,871 26.607 30,397 30.431 30,821 

· · · -· r ' Jn t11es 103 106 107 110 IIJ 116 117 122 124 125 

·' Stall 667 734 767 961 1.170 1,348 1,516 1,654 1,152 1,883 

ID:. 

~ ~or o~ edl 11 12 17 16 29 50 51 68 75 69 68 .. . .. :) 284 353 107 385 606 584 1.000 1,357 1,095 1,576 
8 13 14 28 33 34 38 43 41 39 

267 342 319 256 143 235 261 493 711 1,026 

'{~S, 

1,682 1,767 1,807 2, 176 3,182 3,343 4,204 7,019 7,433 11,608 

••t· ') 96 97 98 102 105 107 108 112 113 114 

1 ! :~ J n,lf,wn in fYl961. SIOO m1lhon 10 fVl9/0, 160 m1lh~n in fYl912, HO mtll!on 1n fH91J, SI 10 m11t1on In rY1914, f 1d HO m11!1on In rY197S 
., • "' ' ' lfC 

I I'<'"· ''•d onl1 01<t. " a •• ~ OOl •lhD'I 





Surnmary and BackgroUf1d 
of the Year's Activities 

111 lrK,11 ·1975, the World Bank Group greatly 
. . :1.tndt•d its lending to developing member 

· • •n' lending and invc:stmcnt commitments 
.:,,; ,.cJ SCi,108 million, or $1,591 million .1bovc 

.:,, ,, ., orcl level set in th e pr~vious year. lend ­
. 111 1hc Bank account<'d for S.J.319.7 million, 
"111.11··d with SJ.218 million. In absolute 

;. · 1- 1hc: increase amoun ted lo 3·1%; in real 
: • .... f 1t1i.1 dollars), the increase came to 25%.111 
1 · "'"'"'l'nts by the lnternationJI Develop­
.. · · \"oc iJtion (101\) were up44% toS1 ,576.2 

... , '"' .1g.1imt 51,095 million l;ist yc.ir. In 
· · ·111i-. IDt\ commi lnlC'nls in the year rose 

• : 111 ,., 1i~c.1I 197.J. The: lnternationJI fin;ince 
:•.,r.1111 111 (lfC) m.1dc investment commit· 
·, 111".! 11.7 million (for lurther de t,1i ls, sec· 

!' · II < , .\nnual Report). In ,1cldilio11, the B;rnk 
:. ' "" ' 111.111 of SSO million lo lh<" IFC. 

·" · 1111 11flll' b}1 the 0Jnk ($275 million), hor­
. · ··' I') 1.'i 10 million) . and disbursements 

' I 1111111011. including rho)e of IDA) ,Pl also 
· · l 11•1 111d highs. (for further dct.1ib, sec 

•: · ,, 1\\ 111gs and r 1n,111cp" sec tion on 
'I 

"'1 11111 11111•111~ ro"• ll t>r.ru~c .1cld1t1on.1I 
·' 1•11· n•(l•iv<•d uncll•r llw tcr111s of tlw 

111. 111,J111H:n1 I hn~1· 1t·~ourccs a111oun1 
"111.11. ry $·1 ,500 1111111011 over rhe lhree· 
· i l'l ' -, .77 I he I ou1 th Rc•plcni~hrncn l 
· . ., ""'' in IJnu.11)• 1975 when thl· 
· •·' (,f1\ 1•1r11111•111 of11c1.1ll)1 11ot1fil'cl 

.11 1111 of''' p.ir 11r ipJtion. Undt'r lhl' 
J ' ' "" l11•d lty !· I 11w111bcc n.1111111' i11 

f\11 •111l11·r 1'17.1, Ifie• fouc lh f.:l•pl1·ru~h · 
r 1,,.1 111111· ..r11·l ti\ l' only .1f11·1 I.! 

I ' 
1 ln.ett ft•t11n11lr11t•111' h~ ttu.• U.10\. n c·rocJ. cl 

" ' ••Ul lf•uu th' ur~ UH·t " ''' lh"f •hi of dn 
111 f t r 'f ... ,,.., n.111l. lu UMLt1 .-llt1\\ 4U\ t• fUf 

• '' • tinu " '"'• "' I hl' lh•rl.a 1u' r11''' " ' ' ,1 
• •, o I '"' •Hft<.tl 11·111" l\J "''1~1ht cd • \rt•);•• 

• •• 1 d 111 ' "' fil• , ,u l1n.: "'''' 1ti11f 1•uud ot 
rn• t , , ,,. t,1 l ot ,1 tf, 1t11u1 ft,. 11 ( tn 
• ' 1 • • "',., 1111111 0.Ut~ c,,.,UJ• 1·111l•n K 
, , , "'' rl h ·'' ,,.,ltt\ 

I 11! Ii' 101 lt1,l1h , ,, ti( 

I 
II • ' ., t.t 

' .. ... , ,, , r 

' ' • •I I \ 
") 

- ... 

donor (or Part I) IDA membc1 ; 11ad sivc. I offici;il 
nolification of lh eir conlribL•ions, and when 
the amount of conlribulions 1 otified rcacht.!d 
SJ,500 million, or about 80% oft 1c total. 

The o.mk con linucd 10 exrand ils assistilncc 
to the least developed counlries. The expan· 
sion was in line with the policy of providing 
more Jssistance to the poorest countries and 
people. Their needs took on additional urgency 
in a ycM during which their prol>lcrns were cx­
JcerbJted b)' economic events bcyond their 
con trol. The poorest coun lries accounlcd for 
30% of total n.rnk and IDA comcnitrnenls, as 
opposed to 31 % in fiscJI 197'1. In the case of 
IOA Jlone, surh countries Jccounted fo r S.1% 
of cornmitmcn1 s. 

Agricu lture accountcd for J record 32% of all 
cornrnilments (ii w.is 22% in fiscJI 1974) ; lend· 
ing in lhe Bank's " trad11ion,1I" sector~-powl•r, 
tran sport.1 tion, .ind telccommunic.1lions-con-
1 inul•d In decrl'.HL' .:i~ ;r proporr ion of I he wholl• 
(29~v in fi\c;il 1975, comp.11l·d wilh 4JX. i11 ll \C' 
prt•viou., )'C'olr). 

Moir lh.10 h.1li of t1 ll 1l.111k ,111tl II >A op1•r.1 -
tiCJ11\ for .1griculturc-involving l Ocn111i11111•nl\ 
of ncJr ly$1,000 million- were for rur .11 dt•vc1up­
mc111 pru1ccts clcs1gnccl spccific.1lly to incrca~c 
the procluc ti vi ly of thc r111.1I rwor. In ;icfdition, 
aboul $80 million was wmmi llcd for nine edu· 
C<llion p11>it'll~ whose pri111,1ry objt•Llive i\ lo 
i1Kr1.,H1· '>kills rn rur,11 Jrc.1 ~ . Ahnut SI JO m1ll1on 
w.1s l<tlll11til1l'cl luc lhe ro11s1rul tro11 of rurJ I 
ro;ul, . 11111.,, In l1sc.1I l1J75. lhc ll,111~ .111d llJ1\ 
comrnilt c·d OVl'I SUX)(J 111ill1011 $pt'< rf1c.1ll)• (w 
llw rurJI poor, CH mort• lh.111 '" 1n• rhr fi,cJI 
1974 !1gurt• of le~\ th.rn $500 111illlo11 

A Worltl in Un ccrl.littl)' 

lJ11ri11i; t ill' ll rrt1>11lh ~ < uw11•cl hy lhb 1\nnu.1/ 
lfr/mrt, tl ll' u11c1·11.1inly in wurld 1'< onwnic n.•l.1 · 
t11111 .,h1ps con I in11 1·cl-J ~ in tl1t• p1 rviuu' 1 c.H -· 
lo l l<1utl 1111' p1u~p1·t1., of d1•vl'lop111g c ou 11 1ric ~. 
111 fi ~( .11 IW·I, th t· 11pht'.1v.1l 111 t:lob.tl 1·<1111011rn 
ll'l,1l i1111,ftip' "''"I lfJr,H ll'flll'd IJ)' ollU h•r,1l t•d 
fl ' C\ 111 flll Cf-\ UI ho lh C·IJlll,tl i.;ood' .111(1 Vllll,H~ 
t11111111odtlil''• \ llCl<lrn .ind "'h't.11111 .11 inu •iJ\P> 

111 pc lr<1IL•11111 prtrL·~. food .111d fcrli lih·r s rm l · 
olH•''• .111tl tltc• hl•grnning) ol rct 1'''in11 in l hc in 
clu~ l11.1l 1 llllllltrl'' 5 



Note on dollar amounts 

Doll~r amounts used in the text of this Report 
tor capital of the Bank refer to United States 
dollars of the weight and fineness in effect on 
July 1, 194'1, while those used for subscriptions 
and contributions to IDA, with the exception of 
the Fourth Replenishment, refer to US dollars 
of the weight and fineness in effect on January 
1, 1960. For all practical purposes, these are the 
same. Unless otherwise specified, all other 
amounts in US dollars refer to current dollars. 
One dollar as used for Bank capital and IDA 
subscriptions ana contributions equaled ap· 
proximately 1.20635 current dollars, as of )uni! 
JO, 1975. For more det<iiled discussion, see Gen­
eral Notes to Statistical Anne~; Note A, Appen· 
dix G. Bank financial statements; and Note A, 
Appendix F, IDA fin.rnd al st,11ements. 

In fi scal 1975, 1;u1c re lief from the problems 
of the previo us yeilr was found. The year was 
h:iuntcd by th e spec ter o f a deepening reces· 
s1on and rapid inflatio n in the industrialized 
countri es (in comhin.1t ion o n il scale unprcce· 
d~nlcd in the l;ist q u;irter·ccntury), steady 
prices for pe troleum prod ucts (in c<Jlendar 
197.' he lntal bill for such produc ts amounted 
to ~ •· ·f th<' to1.1l 1.ost o f i111porl s in those de· 
Vl' lvp. ~ cuun tric\ which .111• n<i t members o f 
O PEC), and by a ~harp drc1p in the prices raid 
fm many of thr prim.uy rom111ocl1 ties 1r,1dition· 
.illy l'>.por tccl by th<' dc·veloping wuntries. No 
rnunt rr w.1s .1h lt· to l''c.1pe the dlt•t l'> of these 
force's. [\<Nl tho'e countric·~ whid1 It.id. or were 
ilhlL· to oht.1i11, I he rt•,uur<:c\ lll't l'''•" y 1 o m;iin· 
t.1i11 growth r.1tt·s \\'t'rt• ~ 1g 11 ifi r.111tl )' aff1•1.l('Cf hy 
til l' world ( ' l(lfl(lfll ic .. 1mvtlow11 . 

I or Ili c 1,000 111rll i11r1 pt•oplr• liv111g 1n lmvN· 
1111 1111 w lo1111trl1 .. ,,11 111 w c< ocw 111ic t'v<•11h of the 
fl·"'' )'l"" h.1v<' 1111.,1111 lh.11 .1v1•r,1gv rpal i11ro111C''> 
h.1w 11ot ii~c 11 ,11 .Ill C ltrr1•111 pr cij1•t1ion, incl 1 
c.1H• tlt.11 th<'ir rl'.il rnc 1111 11•' r11 .1y 1:row by It:<>) 
th ,111 f'),, yP.1rly 1111 tlw '"'' ol 1h1• drr.1clc. Not 
)Ill pri" llf;ly, I h('\l' C'Ollll l I ir' .11t· t lw OIW!> who~c· 
irrllrlt'cli:i lt• pru~pc<.ts d1•1wn cl to .1 11 1•xtt•1t1 
g1(',~ l1•r than o tht•r .. , 011 f.Kl<H) l.ir gt•ly h1·yur1<I 
lhl' lr ro11trol. 11111 \Vl',1 tlw r, thc• .w,1i l,1bility nf 
c>. tcr 11J I :tid, .111cl i11t1·111 ,1t1C111,1I pri t <' ' tor lflt'ir 
ex porb .11111 itnport ). 

.R1.,1I 1~row1h r.1l l'' 11 1 o th t• r d t•v<• lo111 11g co11n 
trit' ' 1c 11 1,ii 11l'd ,11 .1h111 rt ·I'.\, fl''' r,,1plt.1 I h<'y 
w1•rt• r11.11 11t.1i1wd 111 l.111:1· p.ut lwc .11rw m.my 
l11l{l11'1· 111t11rr 1t• 1 cnr11 tr11• , wPr" .1h i1• to borrow 
'1111\t.1 111 1.11 .11111111111'. f1u111 fon·i1:11 < 01111111·rci .1I 
q 1ut Cl'\, .1llll'i l <Jn tt·l.1t1\1•I)• h,11 d tl·rrr1'> 

1111' ll"t 1'\\icin 111 th1• 111du, trr.1l111·d 1ol111trrc•., 
Ill l'Jl·l .incl l<J7!i h,1, ,h,11pl)• .1fll'1 ll•d 1111• d1 1\'l' I· 
oping \\orld . Ont• 1111p111 t.1111 11•\lrlt ol 111ch1 .. 11i,1I 
'Ill\\ dnw11 .111rf '' ' 1111'.1 .. 1111 • 1dop11·cl to H'lluf<' 

t I fl• fHl\t • ttf lhn .-111th'I~. th \t•h111 rn~ '' ' P•l• ~ •Jh .111 
t -.It li,41t J .I' nu,tl fir' I .. ('l ltf il•f 11Hlf' Ill l't t 111 tf 1 t<- , .. ) • I .&h 

dJn 1 f t .t• 111\\t•' IUhtlftt 

infl ation was a general decline in the prices of 
major primary commodities (excluding pe tro· 
lcum) supplied by developing countries. Thi s 
decline came in successive stages through out 
1974; the downward movement of prices rapid· 
ly accelerated as 1975 began, and has continu ed 
ever since. On the other hand, prices of manu· 
factured goods-which comprise more than 
two-thirds of the import bill of the developing 
countries-continued to rise. As a resul t, the 
terms o( trade of most developing countries 
wo1 ~ened. The purchasing power of exports of 
primary commodities is expected to decline by 
abou t 13% in 1975. 

Countries wi th annual per capita incomes of 
above $200 are particularly affected by the de· 
dine in the growth rates of developed coun· 
tries. The d erntind for man}' of the goods and 
se rvices that earn their foreign exchange-tour· 
ism, manufactures, non-ferrous metals and 
some raw mate rials such as rubber. timbe

1

r and 
fi be rs- is highly sensi tive to economic c~nd i · 
tions in the industrialized nations. Thus the 
abilit y of the industrialized world to r esol~e its 
own economic problems direc tly affects their 
export receipts. Latin America hils been partic· 
ularly .11fec tecl by the downturn in the indu s· 
trial nations. It is estinMtcd that the decline in 
rnilnufacturcd exporh from thi s region could 
lie· almo~ t $1,000 million in 1975 . 

1 hC' rl'CC'nl d1<1nges in th r intr rnational situ· 
atlnn h.1vc al'>o worked agili nst th e lowcr·in· 
come count ries, p.trticularly tho~e which de· 
pl'nd 011 import'> o l food .irld fcr tili£ers ilnd 
ri<port ~ o l t C'x t i l e ~ In ,1cJdi 1inn, c'<porters o f 
no11 · fl• rrou~ ml•tal' .1r1d ore) have been ad· 
Vl'l!ll' ly ,iffl•( lt•d. 

llw pii1H 1p.ll rcsponSl' of rno~ t cl r"vcloping 
tuunlric• ' lo th<' cri.,cs th.it h.wr" 1olted tlH! 
wrrdd 1•c11n(11ny in tlw l,1q 1w11 yc.1r~ h;i~ h Pcn 
10 Mlc1pl po l icic·~ to :i ll• ,, pt to meet thc in hc.1d 
1111 . lhf'}' h .wt· lol..t·n clr~ ! rl:tt ic and, at t ime~. ex· 
11 1•mcl)1 h.ir'h mc.1surt·~-,1 t t om1clc1.1b lr" politi· 
ral CO\I - to ;i llev1ll ll' t ill' .1tlvcr)t' ·(floe.ts of the 
i11t t•rn .1 t1011,il l'COl1C11111C dim.rt \', 

111 the li:1h1·h,111 u11111lr 11"1, lnr 1 ·~.1111 plc. wlw rr 
l'COllOlllH f>l'I f orr11.lr I(" " ·" ht•(•fl aH eel {'(f in 
l,11g1• 1 111"r ~ 11 1t' hy l!'rc•nt dw11ghh, tlw miljor re· 
spunw h.1 .. lll'l"n to w g.111i1c ClllNj;C'llCY rood 
r1.•l11•f 1ir11g1 .11 11' with th t• hl'lp o l t·\tc rn.!l .1id. l11 
nlCl \ I O( tJw S.1ltcli .i11 UlU lllt il'S, Ille' slcncJcr lJ :ISC 
CJ! r1·,ourc 1·' lt,1., ld t t·t11rn 11111t'' wrth vi:r)' little 
IC)(J lll f Cll 111.llll'llVl' I, 

( 11l111t rrr·' ,1ff1•l t1•d prtrll rp.1ll y hy the• n·ct-\· 
~1111 1rr 1 1 tw 1nd1,..1rl.1li1c•cl \\t11ld h.w.· .11,0 ,1c11·cl 
wr lh f:rt',\I 'I'•'"" 111 \ll it1•11 "' 1111plt. t I tH' Rr• 
pu hli1 r1r " ''""' lw.1\ ii\ clt•rv ·ncll'rl f on thC' 
A11w1i1 .111 .ind J.1p.llll''l' t11.rr J..c t\ io r 1t\ C\P •rf,­
h.1' :1d11ptNI ,1 ' Jll'l i.d c 11•dr1 pro~r.irr. ,, h•ch 
1iruv1d1•, .1 l.11!:t· vnlu111c ol , 11011 tr•rm 111 .. 11, ·n~ 
111 help llllf\"1111'\ I ,111,· l,ll )!l"I 111\l'nt 11 1 ~,· f ' f•i 

t•11.·11 11 .1I r ,11 1'~ j\11 10 ,111.tll .rnd 111 ••• , !1 1111 ~t ..'. Ld 
f 1111 1,, 1\ " l,111<1 11.llll.. '" \\ ,, , 1•,t.1hlh!Wd r 'Li... •t· •: 

•'' I.ti <' l1wn pri\',111' li11 11 ' :h.11 rw~·r! u•I; Iv 
q 11· 11~tlwn thc·ir (in.1111 t·' 1'11hl1 r ,,,., .,•r,i,•nl 



;1mgrams for labor-intensive sect<' : a ·e b~ing 
11 111i.1tcd to create employment. Along '' i th a 
11u111l1cr of countries, its currenq• wa; de' alued 
n orcl<'r to strengthen its balance of pa\ ments 

' .• ·.1·1 rhe longer run. 
\lo'> t oJ tht! countries especial!)' h i t b~· inila-

11 .. 11 deployed a wide variet)' of rnone:a~) and 
:1-c.11 instruments lo dampen infl.itionar. pres­
- 111 l ' ' · Interest rates were raised, res er. e re­
jllH1' 111e11ts increased, and severe restrictions 

-. .. •·rr· placed on the extension of credit by the 
h,111 lw1s sector. For a short while, many govern­
" 11·nt' cushioned the impact of higher worlcJ 
· ·11 1·\ nn final consumers by increasing subsi­
! , .• on crucial commodities. As a result, there 
" " '( ' , nme cutbacks in investment programs. 

11. •\'. •'\l'r, to avoid worsening economic prob-
.• ,, . 111 the future, governments began to rc­
!.i• ,. -ubsidles; they passed on price increases 

1., • •ui-umers, and restored investment pro­
_.,1111'. pJrticularly in those social sectors which 
• ., ., 11•· 1·iicctive in removing the handicaps of 
" .. p1111rt·q sect ions o f society. In Kenya and 
· ·11.1111,1. \'ilrious methods were tried to soften 1 
· ... •1 1p.11 t of inflation on the poor. Moderate 

1" 1111 1e,1\CS in Tanzaniil were limited l o low­
" '" ! •·mployecs; in Kenya, it was decided 
,. 11·1h the lowest-J,Jilid would be compen­

.. .i 111 lh 101 cost of living increases. 
"· 1·1, i1,., eloping countries adversely affect­

.. :· . 1!1•1t•11m.Hing term) o f t rade tonk steps to 
,, • ·· • 1 111 11d11ction and investment. Egypt and 
, : . , . r1· .unong those thilt shift ed their focus 

.. ' :- lwlll'r utilizJtion of instilllcd capacity 
·• ·: 1.' .. 1\ 11om the installation of new cap.ici ly. 
' • • , 

011r11n"' sl11ltcd investment .1w.1y from 
' • " •• ,,, 11111· .l11d towJrd~ commodity produc-
1· • '"'' ,\ 1.1ny r.ovcrn men ts i ncrea~ecf their 

,, 

•. 

.: 

,. 
,. 

r 
( 

I• 

" .. ·11 111 food production in order tu 
.rli11·ct form of drpcndcnce and to 

: rl 11· lllll'ill o f starvation. A number o f 
.. 11i- - 111c lurli 118 EcuJdor, Bolivi.1, Ivory 

· ~i- t.111, lndi\1, .111cJ Sri Lllllkil -grea tl y 
up lhl •ff invc~t 1n1 nt s to locJte, dcvcl­
.; .!1111 donw~t k energy sources. 
•·1 11 ·1 '' oi tlcvt' loping countries dL·-

1, 1111 rhe11 rt•,0111cc cndow1ncnt!>. 
· " · II\ lhL•msclv" '· m.1ke lhe adjust· 
· .\Ill fwt111i t I hc.•111 1101 only to wc;ith­
. 1·1 1•11111omic unrert.linties, bul .ilso 
· i:'"" 1h r,1tt''· I he need fur external 

11.1• ~rrn\'n ; 1lw llCNI to CXJll1fnl' 

" • 11 dt•\ t·lup111.: countril'S ran earn 
...Ii 1111 ' l'•' ' ' '" 1•,pur () h as J l$O be-

·1.1!1·, 1nd1l .llL• 1h.1t 11 dc\ !.'lop ing 
.1 \\ h1111•, ·" l' l•J 1 C',1~ h J gro \\ ch r.llf' 

· tll1 l!v 111110 .1 r.ilt' nct1: ' •.1"1 for 
• I. •I l 1'ol \!lll,1hl1• cl t·~r1•p O ! t•(•lf'0m ic 

• !· " 'l11p11H•t11 • I hruu~h ,1dd1 l 1o n11 I 
... . . !111111" 1111· Jm1Junh rc·qu irl'CI 
·• · 

1
• l11d1•1•d 1h1• 'l!"ll' \\ •Julrt hJ\'(' 

to.go far bc~1ond any amount likely to be forth­
coming-even assuming that economic growth 
in the industrialized countries is rapid. 

Such massive additional capital flows arc un­
likely for a number or reasons. 

In recent yeJr:;, members of the Or;,;.".1ization 
of the Petroleum Exporting Countries (OPEC)lll 
have significanlly increased their financial as­
sistance to developing countries and to devel­
opment institutions, both in terms or commitments 
and disbursements. The development assist­
ance policies of these countries, particularly for 
the medium term and long term, are in a proc­
ess of evaluation. OPEC members have decided 
to give high priority to domestic development as 
loni• as their own per capita incomes arc lower 
th 1 those of the industrialized nations. OPEC 
commitments and disbursements are likely to 
be ;elilted to thei r balance of payments. Their 
current account surplus, which increased dra­
matically to a level of about 565,000 million in 
1974, is not expected IQ grow significantly for 
the remainder of the decade. Even assuming a 
quick recovery by the OECD (Organisation for 
Economic Co-operation and Development) na· 
lions, a number of OPEC members capable o f 
undertaking large programs for domestic dl'vel­
opment may be in current account deficit by 1900. 

Another major source of increased capital 
flows to the c.leveloping world i s the DAC (Dc­
vebpmcnt Assistance Com mil tee o f the 0[C0) 
countries.121 Their concc ss i(lnilq' assislance, 
measured as a percen 1.1gc 01 their combined 
Gross Natio nal Product (GNP), has <!relined 
from 0.51 % in 1%3 to an estimated 0.33% in 
197•1. If ii 6% rJtc of growth in cl<>vclupi11u 
coun tries were to be ilchicved snlcly by rc li.111 cc 
on larger ODA (Officiill Dcvc lnpmC' nl As~i~t­
.rncc) flows from OAC countri es, co11ce~s ior1.1ry 
assistance would l1i1ve to incrc,1 ~c to 0.81% or 
GNP. Present projcctio11s, however, i11tl1ca tt• 
that dcspil t• th e rise in 1974, and tlc s1~ 1te indica­
tions that some countries wil l t·ith cr maintain 
high rates of ODA, or will i11c1 l '\1 SC them, flow' 
of concession;iry assist.rntc.• might drup In 
0.2-4% of GNP by l lJUO. 

Capilal Flows, Or EC .ind DAC 

Although the \latist ics on the ,ml flows fro111 
memlwrs o f OP(( ;ire much lc-.s firm th.Hi thos<• 
lor the 0[C0 /DAC countrie~. repor t ~ inclic\llC' 
th;it tot.11 comcnitmcn ts hy OP[C rncmhNs ro ' l ' 
from $1,000 millio n i11 1'l7J to ~ir •• ooo million in 
197-i. Rcrm rt cd cli ~burscnll'nh al·.o rost' r.1picl ly, 
from .ibout $1,()(Xl million t<1 S5,000 millio n. 

111.-,1i;er1J, ! ru.1d1•r. G.1hto11, lmlu11r\l.1, "·'"· lt"I· hu11 .111, 11h1.111 
Ar.oh lfrpultl11, N1i;1•11,1, (/.11.11, S.111111 A1.1l1tJ, l fttilt•ll .-,rJh I 111t 
rJlf~, . .u11 I v,•111•1ud.1 

Ill 1111 li11 ic" All\l t.1ft.1, 1\ml11.1, 111•111111111, (' 411•rlJ . (J1•11ni,11~ . I 111l.1111J, 
l•rlllll'. c.~m1.1n 1 tl rtk1,1I lfrl'11l11ic 011. 11.111. 1.1,i.u1, ""1111 ·1 
fdll(I\, "' ''" , .... 1.11111. N1t1\IJ), S1\l <l, 1. ~11 1111• 1 '""'· U11111•1 I 
l\llll(dltJn, lfll ih'll 11.111· .. •1111 Ill\' c"""" " " Ill Ill 1111· I 111 11111'.lll 
{_r;U llUUfH l il.1\ 7 



The Flow of FinJncial Resources from DAC Countries to Developing Countries Jnd 
.\\ultilaleral Institutions: 1970-74 
, ._ ~;,".l'.\J millions) 

'~: Cicbursemf!nts 1'170 1971 19n 1973 19;J1 ~ 

Total, offici?.I and pri\·a1e 15.71 17.94 19.73 24.28 26.70 
Total official 7.96 8.95 10.08 11.84 13A2 
Oificial Development Assistancel•l 6.81 7.69 8.54 9.38 11.30 

As share of GNP(%) 0.34 0.35 0.33 0.30 0.33 
Total privatel1l 7.75 8.99 9.65 12.44 13.26 

ONails m.1y nol add to to!Jls because of rounding. 
tll "OHiclJl Development Assisi a nee" ls full1• defined in S1.11i11ic~l Annex Table J, as Is the cont en I of th~ remainder of official resources, 

known as "Olher Oificlal Flows." 
1111ncludei grdnls by private voluntJr)' agencies. 
t'I Provisional. 

These figures include both concessionary and 
non-concessionary resources. In 197·1, approxi­
mately 40% of disbursements were on conces­
sionary terms. The non-concessionary dis· 
bursements included loans to the Oilnk ($1.-160 
million) and to the International Monetary 
Fund's oil facility ($1,220 million, the propor­
tion of the faci lity lent to developing countries). 

Preliminary data from DAC indicate that 
ODA by DAC meml..Jers rose by 7.1% in dollar 
terms, but very little in real terms in fisc.il 1975. l he 
total 001\ of 511 ,300 million (or 0.33% of com· 
bi11ccl GNP) was lhe first significan~ reversill in 
th e downward trend observed so far in lllC' 
1970s. 1\ll 17 Di\C nations increased lheir ou1-
rlow of ODA in dollars during the yc;ir, ancl IJ 
counlries(ll also raised it .1s a sh.ire of their GNP. 
In fisc;i l '1975, Sweden becJ111c lh r firs! Di\C 
counl ry 10 meet th e 0.7% of GN r1 lilf'gl•I rur 
ODA whid1 has been acceplcc.J hr tli1: mt1jority 
of 01\C mcml>N~ . 

Totil l flows for clcvrlopmenl hy 0 1\ C rr1cm­
ucrs, which includ1· export c r cdil~ c•xtcnclC'cl h)' 
officinl and privalC' sectors, and dir !'Ct and port· 
folio invc!>tmcnts, rose ·1o·x. in the yc:.ir to $26,;roo 
million. In real 1erms, accordinr, lo DAC c iii· 
ni.1trs, !hilt figure w.1s cquiv.1lcnt to 0.711'~ n( 
01\C 111c:1nbcrs' combined GNI', the ame ptr­
ce111agc as in 1973. 

i\lultilaterJI institutions such ,t<, lhr 1..Vorld 
(l,111k have incrc:ilSe<.I tht•ir lending C0111111it · 
11wnl<o in the wake of 1he worlclwidt• economic 
111Jl,1i,c. In order lo cncour.1i;e .1 !>sista11cc• frc11l1 
o tlw1 !>Ources, thr 13;ink hils illso incrcJ<ord tlw 
'cope of it<o co-fin;incing artivi1ic•, wi:h otlw1 
bilJlcral and mullilatcr.11 agcndc~. Dctad <o of 
thi~ coorcr.1tion arc provicll•d in tl11· rC'gi1111,1I 
'l'C' tions ilncl in tlw "Aid Coordi11,1tion" !•l'rtu111 
or !his An1111.i/ U1•1mr1. 

lfrc,1usc flows oi con< C' S<o i1111..i1 )' ,J<;<;j<o t oltt\ t• 

c.111 <inl) <ot1ppl1·111l•111 tlu· fl11,111CC'~ clt'V1' l11pint: 
coun trih th <:lll ~l·lw$ 1.11 ~(· tn fund llH.' flll',1m t11 

j .\ .._h!t..i'• I \U\tflJ , (.t11.Hl,1, f)f'IHll+ll ~, r111l"nct '''"""'· Gwtll.UI \ 

t f1•\•~r .il R•"';ht\111( Of). Nt•llwtl1t1Hh, '-''''' / rl' • \. '''"~ 
' \",.Jt•tt l n11 N t h011:rlnm, 1u11f Hw U111t1id '' J· 

their developmental ends, other measures must 
be.round if an annual 6% growth rate for the de­
veloping countries is to be achieved. 

Trade Policies 

111 this context, it becomes essential to exam­
ine trade policies which can add to the export 
earnings, and hence to the growth, of develop­
ing countries. 

Over the years, the Bank has increased its 
!>upport of .internntional commodity agree­
ments, including the provision oi technicJI 
assistance. In the past, it has entered into con­
sult.1tivc arrangements wi th speciali11~d com­
modity l>odics to ensure that its actions arrecl­
ing tho!>c commodities arc consistent with their 
policies. Recognizing that the stocking of corn­
moclitics is an important segment of the pro­
duction process, the Clank has also provided as­
sistance for building foodgrnin warehousing 
f.1cilitle5 in several countries. In fiscal '1975, the 
ma11,1ge111C'nt of the Bank rcaffirrnrd lts reild· 
iness to rccPive appllcatiom fur lhc financin~ 
of buffer stocks ilnd to examine each 1>ropo)al 
011 its merits. It w.1s also rccogniZl'd thJt one 
ni.1jor issue th<it mar ari<oe stc111s from the 
Ua11k's consti l utional neetl for l)uvernmcntal 
guarantees 1hal lo;ins will he repaid, and !hat in 
the ca<oc of international l>uffer stock aulhor-
1lics, thC' n.1turc and form of ~uch cu.ir,11H1•cs 
would h;iw lo be worked out. 

Though the entirt• rangt.: of is sue~ dealing 
with conuuoclity exports, irocluuing assi sr.rncc 
for fin.im ing buffer stocks, li.h come into the 
forefront of inlt.:rnatio11.1f clbcu'i) ion, , IC\\ 

counl rih h.Wl' 1.1kl'n 111e.1surcs lo lrm er the 
1>.11ricrs irnpo:.t•d .1i:.1i11sl tlw irnpon ~ nr p11marv 
product <o fmm devt'loping countrie' . The Bnn:.. 
bt.:liL1 \'(·~. hm\ ever, th.it if such IJ<11 ricrs \\l'll' 

rli~ni.111llt ! d, imprl'))ive ~hort · lt• 111 11.•,p11il ~a ir' 
could IH' .ir h ievC'd uy devt.:lopi n 5 cu ..; r · :: t'; 
Thc~c ,1dclitio11,1 I c•aming' could. by 10.30 t:"l'J.11 
h.1lf tlH· .1111u111ll of add11ion.JI iorcfgn e' .::r .• n~c 
nreclL•cl t11 lift llH' growlh of clC'VL·lor 111:; c J~n­
tri<:' In a r.llP of(,•:;, . 6 
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2 :no 
5.0 

1 6.0 
2 16.5 

11 $ 120.5 

$ 

·IA 
s 4..1 

4 s 150.0 
2 ·15.0 

10 631.1 
2 <.c .. o 
.I :!11.5 

21 'Ii \120.fi 

4 $ 00.5 
5 101.0 
1 4.0 
2 23.1 
2 18.5 
1 7.0 
1 8.0 . 
1 8.0 
:I 53.0 
3 15.5 
6 91.7 
3 152.0 
J 94.1 

35 $ 6Sf>.4 

2 $ 25.7 
1 4.0 
1 5.0 
2 36.b 
1 7.0 
5 76.9 
1 4.0 
1 24.2 
1 3.0 
II 173.0 
J 30.0 
I 1:!.3 
1 (1.0 
2 16.5 

30 $ 424.2 

7 $ 332.0 
5 "J.lJ7 i 
J llJ'J.!i 
7 .!011.U 
1 25.U 
1 •IA 

l·I $ 976..l 

·I ~ l!iO.O 
:! 45.0 

12 {\.10. 1 
.I l'J.(1.tl 
J W .'i 

24 $1, lll1JJ1 

IDA crc.lil,.1•1 

Number A11wu111 Numhc~ll Amount Numbc~11 Amount 

Europe, ~iddle East and. 
Norlh Afnca 

Afghanislan. : .. ........ .. 
Algeria .. . ... . . . . . . . .. . . . 
Egypl, Arab Republic of. .. . 
Finland . ... . .. .. .. . .. .. . . 
Greeca .. ... . .. . . . . . . . . , . 
Iran ... .... . ... . ... .. . .. . 
Israel .... • ....... .... .. .. 
Jordan .... , . . .. .. . .' ...... · 
Morocco .. • .. . ........... 
Ro~ania ... . , . . ., .•. . .. .. . 
Spain .. •.. . ........ . . . . . . 
Syri~~ Arab Republic . . ... . 
Tun1s1a .. .. . .. . ......... . 
Turkey ....... . ...... ,, . • . 
Yemen Arab Republic ..... 
Yemen, People's Democratic 

Republic or;. .... . . .... I 
Yugoslavia . ... . . . . . : . . .. , 

Latin Amcric.-i and the 
Car"blican 

Jollvla .... . . . .... . ... ...• 
Brazil .. . .. .. . . . ... . . . .. . . 
Chile . . ...... . .. .. . :· .. .. 
Colomhia .. .. ....... . . . . . 
Coslil Rica . ... . .. . .... . 
DorninicJn Republic ... .. . 
Ecuador . ..... .•... .... ... 
El Salvador .............. . 
Guatemala ... .. .........• 
Gu~•anJ ....... , ......... . 
Haiti . ... ... . ...... . ... . 
I lonrlur.1~ . ...•.. 
f,11n.1ica . . . . • . • . . . . . . • . 
M l!XICO ••..••••• •• ••• 
l'.l11JlllJ ... . . . . . . . . .... . 
l\1r,1i:uJy .......... . ..... . 
Trinidad and Tobilgo .. . .. . 

TOTI\ LS 

$ 
2 48.0 
4 "162.0 
1 20.0 
2 70.0 
2 52.5 
1 35.0 

2 46.5 
4 230.0 
1 J3.0 
1 00.6 
J 63.5 
2 1511.0 

5 263.0 -30 $1,264.1 

1 $ 32.0 
s ·126.5 
1 20.0 
5 . Utl.O 
1 41.0 
2 29.0 
1 •l.O 
1 2.5 
I 2&.0 
I U.O 

I 35.U 
J 41 .0 
" j(,().(J 
I 24.U 
2 l-1.5 
l 5.0 

31 $1, 1(1(1 5 

122 H319.7 

D~IJi l1111Jy not .111\J 10 101.111 bcCJUll' of ruu111l11111. 

If"' 

2 s 22.0 

65.0 

4 19.5 
1 H.O 

3 :!7."I 

2 22.5 

13 $ '170:1 

1 ' $ 7.5 

(1 .0 

4.0 
20.0 

11.0 

1 $ -lU.5 

&ii s 1,m1.1. 

2 
5 

43 

5 
I 
5 
1 
2 
I 
I 
I 
1 
I 
I 

.1 
·I 
I 
) 
1 

J·l 

S 2.l.O 
48.0 

227.0 
20.0 
70.0 
52.5 
35.0 
19.5 
62.5 

230.0 
:n.o 
'~"'' C.l.'j 

1511 ll 
:!7. 1 

22.5 
263.0 

$'1,434.2 , 

$ 39.5 
·l2f1.S 
20.0 
lll.l.O 
-11.0 
29.0 
4.0 
115 

.lh.O 
12.0 
20.0 
J'i.O 
·II.II 

If,()() 

.l-10 
15.'i 
SU 

SUIS.O 

l'JO $5,8'15.11 

Ill All IUJlpli•tnl•nh Jntl ~1m•ndll1l'llll .Ill' ln Chakd Ill ollllllUl\h, lllll trnly lhll(t! fllt~iif\1111{ J> H'JIJIJl.t! 
lcnd ln" npc1.11io111 .111• lnclu1h•1l In r1111nl11·1, 

Ill J11i111 11.111k/IOA OJh!t.1110 11$ .uc ('Olflllcil 1111lv tlllrt', J\ 11.111~ '''"''·""""· 
1111~.: h11l1"11.111ulJdc1h •l111S1)i11IJt lu11 lu.111Jnd111•1111. 



•• ._a . 

O.mk Ln.rns and IDA Crcdils Approved in 1974/1975, by Purposc<1' 
(US~ 111lll11o11') 

A1:riculture 
i\fi;h.1nls1.111-.1i:ricullur.1I credi t •... • , . .. . . .. . .. , . ... ... , . . 
Altwri.1-Jrca clcvcloprn<:nl . . . . .. . . . .. .. , ... , . ... , . . .• , . • 
lla11i;lad1:,h- irri!latio11 . . . •.. , •. . . , ..•. . .. .• ••• . .•• , , . , . 
Uollvl.1-J1:ricul1ural credit. ..... . . . ...... .. . .. .. , , . .... . 
Or.11il-.111·a tk\l(·lopm1•111 .. . . . .. . . .. . : ... . ............ . 
Ourma-for r~lry ... . . . . .. . .... . .. ... . , .. .. . ... ... . . . . . 
c.1111ccou11-rro1>S .. .. . .. .. .. • ...... .. ..... . .. . .. .. 
Camr1oon-c1op1o . . . . . .. •.. • . • . .. . . .. ... .... . , .. . 
Chllc-M1·a 1h:vc:l"fllll t'11 1. . . . . . . . . . . • . . . . . . • . . •.• • . . ••. 
Cc>lo111h1a-Jr1•J dcvl'lopmc111... . .... . ...•. . ....... .. . , .. 
Coloml1IJ-11r11;Jlio11 .. • ........ . ........ .... .... , 
[thlupiJ- ,111•a llc1l'lopmcn1 .... , , ...•.... . ...... . .. 
GhJna-crop) . . . • . . • , . • . . . • • • • • , • , •.. • 
Gu111c.1-11rlg.1tlon . . ..•.•• • . ... • . • . , . . . • • •. • . 
l11ol1.1-Jrl'J d1:1•1•lop111rnt • • . • • • . • • • • • . • • • • • . •••. • , 
louhJ-JtcJ llcvl'lopmcnt . . . . . . . . . • . • . . . . • . • • . . ..... 
l111hJ- .1i;rlculturJl c11:1lc1 •. .. , . . ... .. , •.. • .. •• • , .•.•• 
l111ha-u111:.11 io11 . . . .... . ..... . •. ...... , •.• •. 
l111hJ-1111~.11 1on . • • • • • . • . • . • • . • • • . . • • . • • 
lnclt.1 - .1i;rtrul11.11.1l 111dust11c\ • • • . . • • . . • . • • • .. •••• ..• 
lncl1.l - l11 Cllut f. , . • . . . •. , . , , , • 
lncl1 .1- l11l•1111c l. ...... . .. .. .. .... ...... . 
lnclo n1·11.1 - 11111:Jli1111 •• •• •. .•. , •••. • • • • • • 
lr11loncsi.1-.1i:ricultuc.1I rcwarch •.• . .. . , .... 
lo.1n - .1w1cullu1.cl etl·clct . . . . . . . . . • . . . . . . • . . • . • . . .• 
lrJr1 -f1 ~lw111:~ • • •.... • ..• , .. , ••. , 
lw11y (.11.111-crops . • . ..... .. . , ... .... .. . . 
ll·n11 C1J,\\t - 1111p~ .. .. .... .. ....... . .. .. . . , 
Jrncl.111-l111f:.tlion . •• .. .•. .... . 
Kt•ny,1- .1110,1 rlcv1'11J[lt111•111 , .. , . • . • .. , • . .. , . . • . • . • • 
Kc111.1 - (u11•11ry . • . . . . . . . .•.. . ... . . .•... . .. , , •. 
M.1l.1H.11y lh•pulillc - flltl' l lr\' . . • • , •. • ..• . .• , •• , , • , , •• • , . , 
M.1l.1Jl.1'Y lkpulJllc- lll'ellOCI. . ' •• . • . . •• • . •••••.. , • ••••..• 
M.11.m 1- ,11c.1 d t•wlo pm1•111 . . •.• . • , . • . . , , , • , , .•• . , • , • , • , 
M.11.cy\l,1 - .111 .. 1 ll1•v1·!.1p1111•111 , . . .. , . , .. . .. , , • , , ... , 
M.1l.t\'l.1- ,1J1'ku lll11,1l 1c1l'J1ch ... ....• ... . .... , , . , • . • . 
,\ \.1lt·- 1. rup~ ,, . . ' . . • . • \ • I ' • • • t • I I • • •• • •••• I ••• ' 

M.1l1- llv1"101 I. • , . • , •• •· •• , ..... . . , , , •. • , • 
,\\(•~J.C1- ,l11',l lli!Vl'l01111\t'l11 , , , , , , , , , , , . , . , . I,.,,, 
l\h.·~h u - .11a_•,1 dt•\Jt•lupnu·nt • . . .. I • • •• • •• • ••• • •• ' . I. I. I I' I 

" ' " •lllt-· 111111.111 1111 .. . • .. .......... .. ......... .. 
1\l cou< '"-·"l' I ch•\'\•lo111nl01ll , , . •.••• • ••••••• . , . .. , , , • • , , 
"\1•tu, 1u- utln.tti1Ju ...••. , . • . , ., .••• •• .. , • ... 
r-Jin, ·•t.• .... ... •f1'\1•1t1puh·•u •• • .• , • . •. ..•••• .. • . • .• , ••.•• '''n······ ......... 4lt•\ 1•l1tJHIU

11tt I • • • ••• • •• • I I . I •• I I I I . t • I . I. 

f ''l:•••l•I olft°1 I tli•\t' hlfllllt' UI f t o 1, t t 1 • o o , ,, , o o t t ot o 1• ,o,'1 

t flU1'Z1,1 IHf1:11ltt1H 0 , ,., •• , ., ,, , , 111 1., , 1 , l ,,, 

Nit!•··· ·· • " '"' • • • ••• •• •• I • • I • ' ••••• , • i •.• ~ 
'''"' .... \11 11'\ t I I * t t I I f I It I' I I• I • t I '• t O' I' 

'''H' It .I '' " "' ••• t • • •••••• • •••• I' •••• I I 

ff l flt1fl,I lt\t"'' "' ~ o , , , ' I', 1 1 o oo,1oio,1o 1 1 too o t, 

1•.u,11:u1•V ··•:111ulh11.1I t.•• ·•111 • ••• , •• .• I . I I' r •• : ••• t '.''I. 
l',tl otHtl•ll - II\ \ ' \hU ~ I I o 1 o t : t , o o t 1 o t t t o t t 1 t t 1 t , 

l1l11l1 111 •hu•\ - 1Hl '.I ch·vt•loruiuinl •.• I • I I I ••• f • • ' •• ' ••• t. I I . 

.,.. .. •• l'luli 1 \l rn·,-l,,IU1tl1hn • • .• •• ,h t . ~ , • . 1, , ~, • • , ~ •. , .. .-. .... 

$ 

ll anl: 

1).0 
~1 

23.0 

:?O.O 
l'J.5 
21 .0 

f1S.ll 
21 ~ 
400 
I i.5 
JI() 
J(J 0 

7.S 
JOO 
f1.t'. 

Jr.O 
211.5 

11110 
500 

1500 

Ill S 
l'.111 
J•t.O 
2 IJI 
1 7 .~ 
17.IJ 
l'J O 
JI) 5 
21.0 

10J) . 
2rn 
17.0 

IOA 

1).0 

27.(l 
7.5 

24.0 

IJ.5 
1H1 
70 

OJ.O 
240 
75.0 
-1'.0 
)5.0 
J4.0 
27.7 
lh.4 

7.5 
75 

IOU 
,, ti 
'J.6 
11.'i 

2(, 

IJJ 

HO 

11.0 

s 

TolJI 

13.0 
1.1.0 

27.U 
75 
~J .O 
:z.i.o 
6.5 

160 
:!O.O 
1'J5 
21.0 
'JS 

1l.6 
7.0 

. 81.0 
24.0 
75.0 
-15.0 
lS.O 
34J) 
27.7 
16.4 
l1S.O 
2t.5 
·lO.U 
l! .5 
JUI 
100 
7 .~ 

ISO 
10.0 
IH 
')" 
11.5 

J(1.0 
10.5 
Ht 

1 I ) 
'llOll 

'.UO 
l)(Jl) 

'14.U 
Ills 
l'J ll 
no 
21.() 
17.5 
17 0 
1'.1.0 
NS • 
210 
11.0 
10.0 
250 
17.U 

UJnk IDA 

Scncllal-~r~a dcvelopmcnl . . : . . , . , . , . . .... ... . 1 • •• ••• ••• $ 7.0 s 7.0 
1.0 Scncgal-1rngat lon .. .. . , . . , . .. , .. , . , . .. , , . . .. . , . . . ,., ... . 

• SicrfJ l~onc-arca development , . : ,,. , ...•. . . •. , . . .. : : . . , , . 5.0 5.0 
Spa111-l1vestock ... . . , , .. , , .. , .... . , , . . ... , ... .. , ... ... .. . 
Sri Lanl:a-livcHock. . . . , . , .. . •... . , ... , ... , ... , ~J, , , : .... · 
Sudan- irrigatlont11 ... , . . . . . .. , ......... , . , . . , , ...... , . . 

33.0 
9.0 

20.() 
10.0 Tanzan!a-a11r icullural induslries ... : . .... .... ... . . . . .. . , .. 

Tanzan1a-crop1o ....... ... , .... . . . . . , .. , . . . . . • .... , .. . . . 9.0 9.0 
Toc~7cr~p.s •• : • .• .. .•.•••..• , . . , , . . . • . . . . . . . . . • . . . ... . 
Tu111s1a- 1111g.i11011 . • . • . • • • • • . . , • , ••.••••.•.•. •• •• • , . . . . 
Turl:cy-arca d~velopmcnJ ..... .. . , ..... .. .. . 1 ....... ••• 
Upper Vol1a-hvcs1ock . . . . ... . , .. , . . . . . . . . . . , . . . . . . . . . . 
Yemen Arab Republic-area development . . . , . • . . •.. . , .. 
Ycmcn, 1'.coplc ~ OtJmocralte R1:public of- llshcrlci.lll ... •••.. 
Yugosla111a-ag11culturJI credit •.••...•...•. .. .•.•. .• . • 

Development fln~nce comp.mies 
Al~crta . • • . • • . • . • •.• , • • • •.• , • • • . . • . • • . , • , .• • •• , , • • 
Co omhiJ . •....• , ... , . • , . . ..•.. . . , . ••• , .•.•. .. .. •• 
VinlJnd .. •. •••..•• , . • .• , .• •• • •• • , ••• • . •• • ..•• •..•.••• 

~~fl~(~ : : : . : • : : : : • : : : : : : : : : : : '. :::::: :' : : ::: :::::::::: : :: 
lncfoncsftl •. . . . • . •.... • ••.•.• , , • , • .• • . • ..••. , ••• •. , . • • , 
Israel . ......... . .. , .. . .•......................... . . , , • 
Korea, Republic of . . • . . • • . , • • . • . . . . .. • . , . • • . , • , .... . 
llhcrlJ ,. ...... .. ... . .............. .... , .. .. ,. ... . .. 
Murocco . ......... . ... , .. , .,,,. , .......... , .... , , , .... . 
P •. 1ki>tan •••••• I •• , • • • • • , •••• • • ••• • • , • • •• , , , 1 • , , •• , • , ••• 

Philippine~ . . .. ... , , . . . • . . . . ... ... .. . ...•....... .. .. . .. 
Sri L.tn~ J . . . · . . ••.... 1. , ., . . .•. . , •... .• .•. , • • ...•• , • ••.. 
Trln1tlarl JncfToha1:0 ... , . , .......... , .. , .. , ... , ... .. , .. 

12.2 
75.0 

50.0 

s 40.0 s 
SS 

20.0 
25.0 

1000 
50.U 
lSD 
h0.0 

·1.0 
JO.U 

)0.0 

s.o 
fiS.O I 

6.0 

'J.O 
10.0 
1.6 

30.0 

Turkey 1 •• • • • ,, ••• , • , • • ~ • •• • , , • ••• :r .. , .. . '. , .. , .. , .. ~ · · ~. . ~ ' \ ~ ~h'J.5 • S H .5 

CduNllon 
UrJ1ol ..... ,. ............. .... .. , ........ ., ....... ,.. S 2J.S ~ 
C.11111.'IOOOlll .• . ••• •• • •••. •• •• .••••••. ' • • • • • • • • . • • • • • • • • 1.2 
l>,ihonu:y .. I I ~' •••• I • ' • • • • I ' ••• 1 ~ • • •• • ••• I • • • I •••• ' ' ·tO 
Do111initJn Republic, .• , . , . , ... , ..• , . . . ••.... , •. , , .. , . • . , II 0 
[cu.l<hJr .•.. • , , .. , , .• , . , , ••• , , •• • , , , , '. , .• , . . • . , .. . 1 • , , •ID 
(thiOjliJ , . , , , , , , , , , • , , ,,, , , , , I,, , , , , , , I ,, , , , ,, , , , , , , , 1 2J Q 
GJUon .• •.• • • ,,, •.••.•••• • ,,,,. , , • .••• , •• ,..... , , , , ; . 5.() 
Cfl't1Ct.t • • • • •• •• I • I •• ' I • • I • • I • I •• •• : •• • •• ' ••• I • • •• •• ' 45 0 
Guy.lnt\ . . , • . . . . • , •• • , , • t , , , • , •• , • •• • , t , , , , • , , • • , • • , , , U.() -t.O 
Ivory CoJ~t . , , • , 1 ••• • • , • , , • , • , • • • • , • , •• , , , t.,......... SJ, 
lvorv CoJ~1111 ••••.•••••••• , , , • •••••••• , , •• • , • , • , • • • , , , l .~ 
f0lllol11 , , , , , , , , , , I , , , , , , , , , , , , , , , , , , I , , I , , , , , , , , , , , ( 1 0 
Kowa, Rc11ulillc of •. , . ••••.•. , , •. , •.•. , . , . • ; , . •.• , , • • • . . 2J 5 
l c>otho ••. , .• •• ••••• • : ••• , .• ,. ,, ,,,, , , ,,, , 4 ,,, •• ,,,,. "o 
"\,iurilios . . . . 1• 1 , • ,, • t, • , • • , • , , , , ~, • , • , , 1 ••• , , ••••• , • • .... l 5 I !i 
R\YJncl.1 • • • • • • • • • • • , •••• , , , , • , , • , •1 • , , , , , , •••••••• , • , It U 
sc,,cKJI . .. ... .. , r •••• . , . , •• , ... .•• , . , , .•.• , •• , .• , • • . . 1~ u 
Sotn:lliJ .• .• •..• , . ~ , . •. , . , , , • • . , • , .•.• . , • , .• : ... .. .• , . . • o u 
SudJn • • • , ••• , •• , , , ••• , , • . , • , , • , • • , • , , 1 • •• , • • ••• 1 • , , 1U U 
Sw.uilJnll • .• ,, , •. • ,, . •••. , .• , 1 . . . , , , , ,,, 1, 1,, ; 1 • 1, 1 , 1 : - ,, • 5 U 
'o o \. 1 • I t , ~flt 1 \1""1'•.,ii ~""'·~-•" l... 'lf·..j '" 54 

101 .11 

1'1.0 
'I.() 

'IO.O 
.l.1.0 
9.0 

20.0 
10.0 
111 u 
&.o 

122 
75.0 

'J.O 
1on 
1" 

SCtU 
~1,U!'.i75 

~ ·10.0 
55 

200 
~5.ll 

1WU 
suo 
JS.O 
w.o 
4.0 

JOO 
100 
JOO 

-1.S 
SU 

65.0 
s 504.0 

s nr, 
1.2 
·10 
UU 
·Ill 

2]l) 
SU 

·150 
110 
'i.U 
!J 

'"' I! •; 
·Ill 
I ti 
1111 

1rn 
1111 

1011 
rn 

.... 'I ~ 

,,. 

., 

·•' ' , I 



I 
l 
t 
·I 

I h•c lrlc 1111111·1 
( ...... . ,. .. 
f l• 11\1 / ti•·•' 
lth fi•l lt•\ f,J 
lc.11!.111 
.\1.11,11•, 1.1 . . .....•.. . . 
l 1hihpp11a•s . ...........• . 
Wrun~111i,1 . . • . • . . . . . . . ... . .•. . .. . . . . 
!>1111.m .... . ... . .. . ....... . . . . . .. .. . .. ... . ... .. 
'>111.111 Ar.11.J lo:1•puhlil . . . . .. . . . . . .. . . . .. .. . . . . .. • .. .. .. 
«;y11,1111\r,1h Kcflubl1ll1i .. . ••.. . . . .. .. .. . . .... . . . ...... 
Yu1~,,,1,1viJ . . . . . . . . . . . . .. . ... ... . . . . . . . . . . .. .. . .. . . . 
z.1111hi.1fll . . . . . . . . . . . .. . . . .. . . . . . . . ... .. .. .. . . . . 

l111l11slry 
ll .111i:l.1ol1•sh-h•r tllizc1 .. . • ... . .... .. ..... .. . • . ... ... .... . 
111.1111- 11011 and )tccl • . . . . . .... .. .. . . . . .... •. .. ... ... . .. . 
I 1:rp•. At.iii 1:1•public or-small industry . . . . .. . ... .. . ..•. ... 
l111fo.1 - f1·11 ill1c•r ..... . .•.. . .. . . . . . ... . . . . . . ... . . . . . ... 
h11h.1 - l1•1 hl111·1 . . . . . . . . . . .. . . . . . ... . .. .. .. .. .. .. .. ' . . 
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Progress h(!S been milde in imrroving exrort 
po:s ibilities, a<, exemplHied by the recent 
<igreement reached in Lome defining trade rela­
tion; betw<:'en 46 African, Caribbean, and Pacif­
ic nations and the European Economic Cofl1rnu­
nit). In particular, the mechanism included in 
th2: agreement for the stabilization of earnings 
irom 12 commodity exports holds promise for 
the improvement or trade prospects or many 
de\ eloping countries. As the importance of 
trade in helping the developing countries meet 
the needs of their citizens looms ever larger, 
the trade discussions in various international 
fora have become all the more important. 
Trade-related negotiations between developed 
and develoring countries under the auspices of 
both UNCTAD (UN Conference on Tracie and 
Development) and GATT (General Agreement 
on Tariffs and Trade) are currently under way. 

Increased earnings by developing countries 
which produce rrimary Commodities· arc not 
thwarted only by tretde restrict ions in the indus­
trial countries. Another cow .raint is productive 
capacity in the developing countr~es them­
selves. A Bank study indicates that on ly by in· 
vesting about 518,000 million (in 1974 dollars) 
by 1980 to expand production o r these com­
modities could the developing coun tries 1.1kc 
full advantJgc of the elimination or trade 
restrictions. 

Import lil>craliz;ition for prim;iry commodi­
ties, though significant in overJll lc.>rm~. would 
nevcrtlwless prolrnbly prove tu be of limited 
v.1lue to the dC'\cloping world over the long 
term. The markets for such product'> will con ­
tinue to grow only ~ lr1wly, JS incun)C C'lilsticitles 
.1re, in most c.hes, low. t111provccl long·tcrrn <'X· 
port pro~pec l !> 11111sl, thrreforc, be bcM!d l:i rHcly 
on trnde in m.rnufocturL'~. 

Althoui:h m.111uf:ict11rcd i:ootl~ now <1cco1111t 
irJr 25'::, of the tOtill exports of the developing 
coun tri cs, thdr shMc uf the world tr,1dt· in 111.111 -
uf.lcturccl gunds i~ ~ till only about 6'X •. More· 
<Jvcr, exports nf rnanur.ictutL·~ fr<1111 dL•Vl' l opln~: 
countries h.l\ll' grown only m.11{;in.1ll~· f,1c;tN in 
valuc:o lw twN:n 1%0 JtHI l'J72 than t11t.1I world 
tr.1tfp in this c.-i tc•gory. 

Milnuf.1cturctl p1oduc1 ~ fm111 tlcvclopini.; 
c.ou11tri1·s oft I'll f,1cc i1 v.1rit•ty of tJri(( ,111d nun 
tariff barrier$ (<..ountt·rv,lil111~ dutie~ . qu.111-
tlt.11ivt• 11· ~ 1rict11.11>. ,1nd volu11t.ll\' hut 1ww1-
ti.1tt·d n•str.1int~ on l'>.ports. for i11,t.1nt1:). In 
rctt•nl yt·.rrs. ~cv('r,11 11: du~t1i ,1 I (0Untrit·' h.IVl' 
lwt;un diml~ lo ph.l ' l' out d11111l''tk incfuqru•c; 
wl111 h c.11111n1 <:11mp1•1t· wl th 111.rnuf.1r tu rcd 
go(ld~ frc1111 clt•vC'l11pi11H cuuntrit·~ Alt h1rngh 
thcrt• JH• limit' to th<' ~rwNI .it which thi~ c;- n 
be clone. th1· ll.1nk lll'lit•\ t'' 1h.1t till' .1<lnpti1111 of 
more I 11Jer.1I pol Kit's hy dcvelt111t·d tt 111111111 ., t111 
tlw i111po11.11ion of 111.11wf.1L1 111t·d good~ '' , . .,_ 
H'll lt,11 to lht• long le1111 g111wlh lll ll'>IWLh 11( 

thr' (fl•v1·l11pl ng r11u11t "' ''· 11'1 llw 'hu1 t 11111, 
h t! .\I \l' I, illl H',t'I' •• ill l"<pmt-. or 111.Hlltidllltf<'l1 

,•, •c•• f, Ii\ cll'Vt· lnpi11g C<Jllll tt it !'> will ht· p.ir t ic • 
Jl.1rh s~· n ~ ili\f' to tire• c·xtt•111 of rl'tnH·r\ 1r c1 111 

recession in the induslrial world. A Ban~ study 
estimates that manufactured exports iro:- de­
veloping countries in the period 19i6·80 could 
increase by more than 15% yearly, provided that 
growth in the OECD countries were to average 
6% in the same period. 

Even if growth in the industrialized world is 
slow, petroleum exporting countries migh1 be a 
significant market for many developing coun· 
tries. Imports of goods by OPEC memi:>ers, esti­
mated to be on the order or S43,500 million in 
1974 (a figure almost double that of 1973), are 
projected to increase by as much as 25~~ an­
nually through 1980. The past share of exports 
to this group of countries by developing coun­
tries has been only 14%; a maintenance of this 
sl?are would cnnlribute greatly to their ability 
to pay for their import requirements. 

Long· Term Develo:,>ment Needs 

An increase in exports-both of primary com­
modities and of manufactures-from the devel­
oping countries would p1ovide a boost to their 
stagnJ ting economies. Yet greater earnings 
through exports cannot be expt'ctcd to solve 
the accumulated economic problems and con­
straints or the developing world. 

The fact is that developing countries with an­
nual per capita incomes of above $200 would 
be the rhief beneficiaries of export expan~ion 
and tratle liberalization. The degree of their 
current dcpcndcnct- on world tr.1de is far larger 
than that of th<:' lower-incurnc countries. Since 

· 1974, exlerrrnl finance· has been less u~cd as a 
suppl<'mcnt to clnrnestk savingc; JS terms of 
trildc delC'lioratcd, [xport growth can help re· 
turn r<ilcs of domestic savings-and hence, do· 
rncstic resources available for dt·vclopment 
rrograrns-to more 11ormill levels. But if long­
tNrn dcv<'lop111c11t i ~ to proccccl -espcci.111\1 for 
the 1,000 million people living in the lower-in ­
corm: dcvc.·loping < ountrics-rnuch l.irgcr c.1pl· 
t ,ii flow'i 011 concessio11<1I terms must bt• pro­
vided. 

lhcrc c11c hut a f<'W cle\'elopini:: C(luntries 
with highl~· cJiver~ifiNI <'conornie~ whirh Cilll 

hop<' to ;ichicve ilclt•qtt.1te rat es of growth 'iolr· 
ly through expor t growth. for the re~t . i1 coml>i­
n.1ti1m 11 1 11w.1surcs will he ncedl'd tu l'OJIJI<' 
thC'rn tu p,ly (or l hL· import\ rt:fJUlrcd for S11s­
l<ii11t•d dl' \Clopn1L•11t. l hJt curnbinJtion CJll lH• 
pmvick>cl unly through coopcr.uion amon!: thl' 
111cf11,tri.1li1NI, pctmlcttm C\porting, .incl clr•\ll'I · 
oping countric•!.. Lxpilnclcd <'Xport~ t(J :ind in · 
cre.M•d r.ipit.11 flow" lront OLCD .111d OPEC 
111e111hc1 '\ Cilll ht•lp l fH' dl'Vl'IOpi Ill:; COllllt ri (' ~ 
\\'l',1lht•1 till' Clllll'lll lrJrhitic111,lf p('r1(1d oi {'(0· 

11<111111 cli\l''lllili1Jrl1w1, ll C'~·ond tl m fH·r1ocl, 
h<m'f•vflf, long I! ·1111 d1 •vl' lopmrn t i i n.111u' un 
c onc. (•,-;ion.11 tNrn~ \\'ill bt• tll'C'Ch:d trJ help pro• 
vidt· dt•\ eloping coun1ric~-t·Sp1•c1 .1ll, :h,• IL1"\ • 
1•r·ir1< onw om•\, wh1>"t' clL•p1•11dt•11ct· on liJrc1,n 
t 1.1du i!t rPl<tl I\ L' lpm;ill·-wi th tlw c.1Jt tl.1 t r .~,_,; :• l 
to 1111.111u: prugr.1111~ cle ~ i ;.:m·tl tn ar hic .e :_-,., i: 
dP\'1·lop11w11t ohjert ive~ which i nut·~-i '1~' • ...... 1..: 
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designed to raisf' the productivity of the poor­
e:;t groups in thrir midst. 

In response tr the worsening economic con­
d1tiom, global initiatives were launched during 
th~ past fiscal year to deal with two of the 
world's most intract<1ble problems: the deterio­
rating economic posture of the developing 
countries, and the continuing threat of dis· 
astrous imbal;ince between food supplies and 
population. 

The Developmen.t Committee 

In October 1974, following the approval of 
parallel resolutions by the Boards of Governors 
:>f the· Bank and th e Int ernational Monetary 
Fund, the Development Committee- formally, 
the Joint Ministerial Commit tee of the Boards 
of Governors of the Worlci Uank and the Inter­
nat iona l Monetary Fund {IMF) on the Transfer 
of Real Resources to Developing Countries­
wils established. 

The Development Committee consists of 20 
members, generally Ministers of Finance, each 
appointRd for the fir st two yecHs by one of the 
20 cou ntries ur group~ of co untries designating 
a member of the O,ink's Board of Executive Di­
rectors. The Committee is req uired to advise 
and report to the OoMcls of Governors, both of 
the IJ,rnk and thl• IMr. on all aspect~ of the 
broad question~ of tlw transfer of real resources 
to developing counlrit·~ . • ind to make suggc•­
tions for considcr.1t1u11 b}' those concerned re· 
garding the 1mplcrnL·ntJ tion Gf it~ con ·lus1ons 

The initial focu~ of the Committee's work 
was Oil the ~l(Ualilln or the poorest and lhl' 
" most seriously aHC'ctccl ''tl) develoring coun­
tries. and on measures lly whiC'h lhl"ir need~ for 
lhc immediiltc period ,1head rnight be met. In 
its January 1975 nwcting, th t• Committ ee rc­
que~t<·cJ thilt the• crc.11ion 11( ,, ''special trust 
runcl,'' prov1di11g .:tdd1t1n11,il highly tOlltl'~ ­
!> IOlhllY IC'SOlll tC'~. IJl' t•\,1111inl'd hy th<: (>.ctu· 
tivt• D11cc r or~ CJf th L• fl,111'- .1ml tl11• h\lf. 

Tiu.• UJnk's [x1·rn1 rvt• lli11·<.10" ~t11diccl how 
th· 11t•t•d of dt•\t • lop11\~: t 1111nt11c·"· t')p<'d.1lly 
tl 11 • low1•r-i111111111• 111H•\ for qu11 '-ly cl1\IH1r \ 111~ 
11 11,\111 C' or p.1ynu•111 , .1 .. ,i .. l.lll< ,. coulcl lw 111<'1 
ll •c 11vrd "'•'' llliHI<· 11Hm' 11q;t•111 by tlw knowl 
N l "\C thill llH' 1.tpicl Cl •flllllit1111•11t ' or J \•,i, l,llltl' 
IJ} ~0111e 0 1'1 c t11C'ml11•r,, 111ut h o f 11 1.11rl y 
q111 t '•ly·t1i''"" 'i "li· 1111i:h1 11111 <' "''"'lll'1111 11w 
,,1111(' <, (',di•, .111d 1h.11 1111· lr\11 11il r.iriltl}' w.1, 
,lfl('d, il C' cl 10 hi' ph.1, t•d 11111 

Ill \'IC'W or llt1• l lt,11,\1 ll'f Of lhc• llfJ:Clllly· 
ll('t'd4'd ol"hlollll C' 1111 h,il,11H I' 11( p.1y1111•11(' IC' 
111·1, 1h1• l\\t1 llu.11cf, .1g11•c•d rlt .111f ,111y "" h 1111,1 
t11 ncl \\<'rt' 10 lw 1•,1.1l1lt,lwd {1h 1•<,l,1lih, h1111•111 
'""til<I clt•p1•nd 011 th1 · ,l\.11l.1h1ht}' or .1cld1tiu11,,1 

r 1r•1,11 mutt '' 11u1hl) ~·•In I• ~t "' ~\\'\. fl,.\. l•H'"' uttu 
,\ , , ••" J .t U\1' "' lh• f'j"' h\ JI, . .. ,,, .11111 •l••#\Uf''' th,, ·I' 1lt0\t'' 

• ; (U\lttt n t •• htlfi I 1\H \ I flt f t rtjll!d H!l tlfHI ~ lhdt h Po l' Jf\ U 

t n h1 !t• f hit I I~ ,111 UI \ \Wld 'HllHllHI l'\t H'• )1111 1111 
: I',,•,., ' t llUUltn I\ .,,lift\~ tlu· ..... ~ .. , ,, ,. I l 1\ ,, t '-... 
1 i • 1 .,, lit~ CJth•t.11mu I utf\ h H• "'ui'' 1 ~ J ,.. ' ,t 1t11 

l "',. r , ~' _..,ti lnlu lh1 \\\ \ 11 .. 1 

resources), it should be administered b~ ii:? 

IMF, though on longe1 and more concessional 
l ~rms than those applying to the existing facil ­
ities or the Fund. 

The Third Window 

Al the same January meeting, the Develop­
ment Committee also requested the Bank to ex­
amine the possibility or establishing a "third 
window," providing development assistance on 
terms intermediate between those of the Bank 
and IDA. Indeed, even before that meeting, the 
Bank had begun to study the feasibility of 
establishing such a facility. 

The response by the Bank to lhe proposal was 
afrirmative, for il believed that the Third Win­
dow could prove a valuable source or capital 
resources to developing countries. 

At its June meeting, held in Paris the Devel­
opment Committee unanimously supported 
the establishment for one year in the Bank oi 
thc- new intermediate lending (acility. The 
Committee also urged the Bank to proceed 
with its establishmen t in the fiscal year begin· 
ning fuly 1, 1975, in order to lend to the de· 
vcloping countries in that yenr up to 51,000 
million in assistance separate from other Bank 
operations. 

The Thiru Window is es~entl.1lly an interme­
di.11e lending fJci lit~· whose terms arc softened 
l>y rhc availability 01 lntncst sulJ)1d1cs. The 
1u1ds 111:cclcd to finJnce cl1shurscrnen1s under 
1 hircl Window loi\M, which woulcl be made 
over 1 OnC·}eJr period, would h,W(' IO be bor· 
rowr t by the U.ml<. 1 he :imount or conces­
s1on.iry resources needed to f1n.ince lhr in· 
tcrc~ I s111Jsiclizat ion or )Ulh IO,•m depench on 
both the volume or lf'11d111g tu be undcrtJkcn 
and th<' terms 0f ler1~d un individual loans. Al 
iHl i11tcrrnediatc interest r.11c o( 4Y1%-4% below 
th1• 0.-in k'~ pr<'SC'lll lc:ndinr, r:ite-abou! $225 
1111lli11n in in tcrc''I sub.,icli1.1tion funds would 
lie· ri•quirt•cl to finilnu: thr lt •nding of c.1ch 
!i 1.mo milli on. Co11tlibu1 iom 111 the form or 
1:r<Jnl:. would hl· vol1111t,11y. 

l h (• chir·r bf'rWfii I.Hit!~ or I hi rd Window op-
1 •1.111011 ~ wmild hi' thml' countriC"~ with pl't 
c.1pit.1 (;NI'~ ol It•~\ rh.rn Si75, ancl rsp<:d.illy 
1111• lowN·inc:ome ("01111 t1ic•s 1 ltnuuh rnJny of 
1h1• lrnwr inconw cci11ntril'\ n111lcl nci t ,1rfnrct 
tlw 111tt·r111Pd1.1t1· t ern1~ of Thircl \vlndow 
loJm - l'~tlmiw l y, .11 ,111y 1.11c- tlwr \\Ould 
, 1.111d tu lw111·(11 111d111•ttl~· throuch .1 rt· .1lluc .1-
tii111 to tlll' rl t uf ll)t\ lu11cl ' l111m ' om .. clc\l'lop· 
1111: t111111lm·~ whii h r.111 ,11lurd 1nt•·rmf'Ch.l11· 
IC'r111 \ . l.1!..i11s into .1ccoun1 h111 h tlw clul'U ,1nu 
t11 r!11 CC' I c•rfrcl<; of lh1rcf \\ 1nclO\\ l c•11drr.~. tho• 
lllWf'I llrlfinH' ( (lllllllll \ 1111>\hl ll'l('l\I' ol ne: Ill• 

tll'<lW 111 tot.ii 11.1111< Group J"1 ' t.ir1c1• n•' Ju· 
prn'Ci m.lll'I}' lO'!f. , with ,Jll .1ppr1•ci.:ible> ':.J ' ·~'"'·".: 
nl tlll' ,1\••r,1g1• ll'llll ' of Iii," ,1 ,~1-IJr _,. i ·ie: 
11,111 '- lwl11•\f'\ hmH•\(•r, ih.11 11\1.• \\.' : \\ 
1. l11111lcl 11111 hf' i 0111plt•t<"ly cl1Jwd to ·" '"" •' 
\\ 11h pt•r c .1p11 .1 i11c unw~ l 11~h 1 •r tli.111<.1-; 



World Food Conference 

In early November, 130 govern mental delega­
ti ons, as wel~ as a large number oi no n-govern· 
mental. and intergovernmental groups, met in 
Rome 1n the wake of the seriou: deterioration 
'" the world food situat ion. The immediate 
problems of food a. J fertilizer ~hortages were 
not dealt with in substance, for the Conference 
hJd a long·lerm reference-approxlmatel>• 10 
' i>ars-:-which.looked b~th toward the improve· 
rnent in rersistent, unravorable trends in food 
pr<1ductio.n in the developing countries, and to 
thl· establishment of mea ns to cope with emer­
~r·ncies wh~n major crop shortages occur, as 
h.1ppc·ned in 1972 and 1C)74. The Conference 
\''"remarkable for the unanimity with which it 
.. 11dnrscd the basic principle that the world's 
1.11111 problems could be solved only-through a 
!''"'' and sustained growth in food output in 
111 ·.h in which the great masses of under· 

r11 1ur1<.hed and vulnerable people live, namely, 
1111• tlcvc?loping countries of Asia, Africa, and 
1.11111 America. 

D1•lt•g.11cs agrer.d to ho ld subsequent nego· 
• 1 .11 11111~ 0 11 fou r rrinciral subjects: 

th1• c. rc.11ion of an ln.tcrnationa l Fund for 
\1triLu ltural Devcluprncnt ("World Food 
I 1mtl" ) : 

1111• c~t.1 1l li~hrnen t of a global information 
.111d t·arl>• warning (for poten tia l crop fail · 
1111·,) 'Yq<'m; 
llw rt•c:on,titulion of th1• existing Inter· 
... , l't11111L·olJI Comrnillet• of the World 
' ·· 1d l1rug1,1m JS ii hotly lo Loordi r1<1te food 
111 I .ind 

1•i.· 111 .. 1t11rn . . 1t the minis teriJI level, o f J 

.\ """ r11ocl Co111H i i of about 25 members 
• '•1111clin.1tc lhr .1ctivities of a stJncHng 
· 1•1111ltl·1· 01 tlw (foutl .111d Agnculturc 
' .:.111 11.1t11111 of th<' United N.1tinn~) FAQ 

•1 1111 ii 1111 world food "'( t11 lty (whic h 
11, "1th tltl· l''t,1bhshnw111 of food stock· 

I th1· ln11•1gm 1·111111c11 1.1I Cc11 11mille<' 
•11•• \\ orld I 110<1 l'roi;r.1111, .ir1d J new 

lht• ( 1111,ult.ltl\P Group on rood Pro· 
' • 111 .11111 l11vt•, tm1 •1H 111 Dt•vt•lo1nng 
' llfl•'' (rC. 11 11). 

' ~ ' 11 1 hnl· .H 1111m t .1J..1• 11 hy the Conf1•r· 
• 1' 1pl11 ,Jlifllh f ()f ll ll' Work (lf till' n,1n l\, 
··• \Ill. " l11l h w.h ~pOll\ort• cl hy 111.111y 

1 
" 1 1111 '111

""1'· .md wh1<.h rt•co 1111nr11cl · 
··· : tlifi ,111111•111 of th L• " \ Vorlu rood 

" ""111J1IJ 11•, flu· <11,h111 >.1I of its rt" 
: .' '" 11 ·111.1111111.11 lll \ ttlul1011,," ,1 lt'" " 

. 'll\ 1•1 rh1• fl.1111.. .• 1mu118 n tlil'r• .. lhe 
1 

t •l\tlll ii, '""t•d ft) tht• (Otl(1•lt'l\ll' 
'• !hi· •11 '""''of. 111,11..c r(•co1111111:11· 

111" 'l'( 1' 1H' 11·porh 11 n m "Uni11•d 
' 1" '•11111 ·1l!" lll 11 ·'· \'" '''-011..clcnc•ly 
','"l ,,,,. \\ 1. 1, """ If 'IHH(.l' or l''< 
.• I•" d11•·1 1 111 .t•·1 111. '" '" i'11· ·•wi· 

,, 1111 pr"l" '"" l ,,. i \ itl•'' ' ' the 
"11 1 t r I • ' ' ' • t • Jdl•P• t\ P l.J th 1l,1nk, 

.ue discussed in the " lnter·Agency Coopera· 
lion" section of this Annual Report. 

The World Food Conference highlighted the 
importance of taking action to narrow the pro · 
jected world food gap, and the Bank has begun 
to take action to assist its members to formulate 
a.nd implement plans lo increase food produc· 
lion. In many cases, such plans might involve 
some fairly radical changes in pricing and other 
policies, and the removal of socio-political in· 
stitutional, and other constraints. While' the 
~~phasis is b~i ng put o n quick-yielding activ-
1t1es, the Bank 1s also paying attention to actions 
which may bring about important, long·lerm 
res~lts. The Bank is, for ins\ancc, helping some 
of its members-Bangladesh, India, Indonesia, 
Iran, Kenya, Nepal, Zaire, and the countries of 
the Sahel, to name a few-in the use of satellite 
remote.sensing im;> 11nry in resource survey and 
evaluation work, and .n all aspects of project 
r.ilanning. 

During fiscal 1975, as a result o f a comprc·· 
hcnsive study o f the problems of the rural poor, 
th e Bank gained an improved global perspec­
tive of absolute and rc lacive poverty, of wh ere 
the rural poor arc locat ed, and some idea o f 
!heir p1 oduclion potential. Knowledge of the 
constr.tint s wh ich i111pcdc the fulfillment cif 
this pnle11ti.il h.is il lso been incrcJsecl. 

l~ural Development 

Almml 650 milllcin pcoplf' 111 the clcvl•IOplll!; 
worlc~ .1~c comid1•1 ('cl to l1v<.• i11 Jh\olute pov~1· 
ty, cx1\1 111g Oil Jnt111.1I pN c.1pl1.1 income!> uf not 
more lhJn $50. About ·100 million more. in re l.1· 
live poverty, h.1vc inco mes, thouHh .1bove $50 .1 
year, which .11c Lidow onc· th irtl lhc nat lnn,11 
avcrasc. Of thb tot.ii o( llHCl'·qu.irtc•h of J hil · 
Iron pcopl1•, WO 1111111 011, <>r IJ(l',Y, , llvl' In rurJ I 
Mt·.1 ~ l lwl1 111t111lwr b g111w111g Ii)' Jpproxlrnatc · 
ly 2\\, .1 y(•.11 . 

1 lw puwrty of tlw 1111 JI poor'' rcflectcci in 
thr•lr pO(lr 11u111111111, tht•tr in,1d1•qt• 1rc 511l'ltl'r, 
.111<1 lc1w 1 .... 11t h -,1.1nd.trd,, Sch1111l1111.1 111 rcrrJI 
arc.1' l!t oftc•n both 1n.Hl1•q11.1 ll' .rnd lrrclt·v.1111. 
R111.1l .1rc'.1,, cump.11t•d \vilh urb.111 .111 .. 1 ~. hilvt· ,, 
5111illll'r !th.Ht' llf ('l0fllll111C infr.t) lfllClUI(', \lldl 

as do11 1l'~ t1 ( w.1tt•r, cll'ctr ici ly, .incl w.1.,ll' dis· 
pns.11. Ev1•11 wh1•11 ' Ul h !ie 1 viu.:~ l'>.bt, thl• poor 
Ofl1•n dn ll lll 11.Wf' ,1(( 1 ·<;~ l o thc•rn hl•(,tlf'>l' 1HLJ 11• 

11i1.11 ic111ic, 111.1d1•q11.111 •, .ind 1 °°''' ,11 1· hl01i . 
If the· p11)hl11111' of food pwcl11<11u11 ,)If• to lw 

.1 llev1.111•d, 1111• rur.11 poor muq lw m.1d1• ;i .,,111 uf 
the !tolutio11. llt•c.1uw llw prohh•m\ .11 1' )~cum· 
pl •x, <.0111pll·~ rnlut10"'· c111t i11!; .1rr•h) ~cc t or.11 
1111 .. ~. 1111"1 lw dt•\ 1H•d lo lwlp llH' rw.11 pour 
11111111 h111t• 1111111.• (1111)' to .HI 111u1"' 'l' i11 ou tput 

1111• n.1111.. lll'l11•vl'' th.11 rw.tl cl1 1\'l'l op1111·11t, 
prci1wrly (0111 PIV<'<l .rnd c,1111pd nut , n1•1·d no t 
ccrnflic l wi th th e• oliw< 11\'l'\ of h lgh1·1 fnocl pro 
tlut tlUfl. l11dl•t•d, \ tudir ' 111dtc.t11• that .,rn,111 
(.11 11wr~ 11IL' oft1 ·11 1111111· 1'((1ti1·rtt in lht• U'l' c1( 
f.11111 ll'\CllftU'\ th Ill Ml ' l,lrHl' l.11r11t•f\, ,\rul 
thou~:h 11 " '·')' I.ti.• 1 "'~"' t u 111t11'.l\I· food 1 ut l 'i 
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rut o n s111.1!1 fJrm~ 1h1111 o n largrr unib- it i., 
111ore cfiffir ult , for 1mt.1ncc, to dcvi.,p ,rnd 1111· 
plcmcnl tlcvclt1r111 cn1 ~chc11 1 e'> i11volv111~ lar Hl' 
nurnhe r<. uf ~111.illholdcr;, 1hJ11 th Q~ 1 · ,1Herti11i; 
1>n ly .1 few IJrgt' ·'>CJlt• i.irn1c1 '>- lhf' B.wk h,1., 
t:oncluclC'd 1h.11, 1n 1hc long1•r run , 111ue.1•;i•., 111 
food production o f tlw m.1~nitudc 1C'qu11l'U 10 
~.11 1 s f y worldw1cl t• rlc111.111d c.in u nl y h l· 
.lCh1l'\'C'cl by h r lp111g smJll f,11 lll!'r' 111crc.1c,c• 
th r11 p rorluclh 11y .1nd o utput. 

['(p('lll'll ( I' hJ~ l.lll~hl th1• 0.1111.. th.11 , Ill 111.111\' 
11h l .111tt· ~1 a l.1c k n 1 l1nJnce aln11e "11111tht•0111\ 
I.It for lrn111111g prndm ltOll ,111111111: \111.111 ·'>( .11~· 
p rOdllC C'I' f ll'(jlll'llfl) , fl'I h1111l11g11 .11 , p111C1' 
dur.11, .111d ne.111prn"'' r<1n,11.111lfc, thw.111 1111· l'f· 
fl'C ll\l' uw ol .1cld11i1111.ll 1m1•,111w111 

()\p11idi11!: lht'\l" t.1l l(ll\, IHllVl'\ l'I, " th1· 
111•,.d , .1111w 11.1111111,il ll'\ 1•1ol1:<"l' 11111w111, lor .1 
,1111111t 1111111111 11111·111 1111111 .11 d1•\!'lt1p1111•11f p1il 
II I• ' ... lll h f 11111111111111'111 I\ 11 •q 1111 t•d if Il l\' i111 
; 1,•1 I ll f Jllll!; l,1111\ dt"•IJ:lll•d 111 ,1f1,l1 \.. th1• p111li 
: "'" lll n11.1I p11\1•11r .111• 10 Ii i' li111'11 ·l r1•l l1\1• 
101.! !1111.HI h.1 , 1·d . fill' ll.111 1.. ' 'in 1111 p11 , 1flfill, 
fl tr "' 11uld ti \\ 11111 to Ill', to di( I. Ill' I h l• rf1·-1 ~ 11 ,, , 

'Ud• prni.;r.1111,, tor th t• rh1>1c I' of \\ ·". I• rlr•,1 1 
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with thf' problem, ;ind the scquc 11c•! in which 
t he~· .ire used, will ncc:e>~Jri l y rc1' cc1 loc.11 
co 11ditiom as well as 11.irro wc1 tcchnic,11 
cor1\ldt•rJ t1 o ns. 

111 'omc imtances, present po licies 111us1 
d1.111gc if prog1Jnh for rur.11 dcvrlor>1111' nf Jfl' lo 
lH' l' lfc ctivc. I he 1l.1nk's analy>h 111d1c.il e!> th.11 
.111 100 uf tt•11, l;' t!mment pol1C1C> d1 >cnm111JIC 
.1g<11mt ilgr1cul1111 JI production in f ,1vor 01 man · 
ufJcluring or procC's~ing inclmtric>; in addi11on, 
pol CH'' dt•,igned to l..ccp food prin•\ low for 
1 he 111w 111 h ,111 111.irl..f't h.wl· fl cquP11t I~ hN•11 
.1cl11pt1 d lo thl' d1,JdvJ11t.1gc of the <.mJll l.irm· 
1•1 In ollll'1 1 ,l \l' ) , n,1 11011.11 f1 ~t .1I pc, li ril·~-
1!11 <Ju1:1t high l1•1l'bot 111di1l•CI llll1llllfld1I~ t.l \ J· 

11(111 .111cl lt1w 1•ffl'< 11\'I' rJtC' ol inconw or prr1p 
f•1ty 1.1'(1•1, tlw 111H11 of1en pJ~ ,, cn11)1lkr,1bh 
l.1q:1·r ,;1.HI' 11( tlw11 illCPllW th .111 llH' 111.h IOI 

111\1 ,111' 1 1 lllll\f li t• 111Jclt· cw1,i\lcn1 "1th :h1· 
(lllllllllflll•'l1f ( O llll,11 clt•Vt•IOpllH•n( [I'"\\ 111 I 

l.11 11 1 p nl11 11·' · 111volvi11g f,md 1dnrm ur ···n:v 
1111•111 '-t l11 •111Ps, It> 1i.111w bur f\\ o, 11111-1 !1 \: "· 
,1g1wd 111 .dd lltf' ruri'll p o111. r1·c lln o l J~.. t 
11•l1•1 ,1111 1• l11,111d w11hi11 tlw " """" 01111 1• . ~ ''· 
lwldl'I 11111 ~ 1l11 • 111;itfc• J\,lil.1 !illo and pr1>;11 •, : '" 



In those countries where there exists a 
strong, national commitment to improve the 
rroductivity of the rural poor, the Bank has al­
reaclr become a major source o f external funds 
for direct investment in the agrin.ltural sector. 
It is the Bank's estimate that the me of growth 
of output of small farmers can e~ceed 5% by 
1985 if assistance, properly c. - riceh ed and tar­
geted, is provided. rhe Bank a. o knows, how­
c·ver, that some innovJtive rura development 
rrogrnms will inevitably be unsuccessful. (Ri sks 
c.111 be reduced by providing facili t ies for moni ­
toring and evaluation so that th e lessons of ex­
pcnence can be learned.) And, the Bank real -
1ws that its rural development .Program for the 
next ri ve years-ambitious as It is-will scarcely 
keL'P pace with the addi tional numbers of the 
rural poor-some 70 million-who .will be born 
dunng the same pertod. A five-year (fiscal 1975-
-'.I) lending projection by the Bank foresees 
1 r1111mitments of up to 57,000 million for agri · 
t ulrure and rural development projects. Such 
lt•ncling could benefit abou t 100 million people, 
111 w hom (10 million are wesl'ntly living in either 
.1l .. 11lu1e or relative poverty. 

I hl' Bank has est imated that over the ne>.I 10 
' '" " '· up to SI00,000 million migh t be required 
111 111 11v1rle the imrctus (01 sustaining produc· 
1" 11\' .rncl real income growth among all the rur­
.11 p• uir. llC'cau se 0Jnk and IOI\ financing, on .1v · 
•·t .1l:•'. .1ctounts for !Jul onc·h,11f o f rrojt•c t 
• ' "''· tlw lending pro jcction5, if rcJliwd, 
.· . .. 11Jd 'uppu1 r .1 to1.1I .rnnual inve~tnwnt pro· 
~· . 11 11 111 .1ppr o~1rn,1 tcly 52,0<.X) milliun by fiscal 
, .. -.,. rlli ~ alo111' would rerrcsen1 2ow, of the 
\ • .. 11 1\ ll'qlmemr. n1 for financing 1hc 1.irgct o r a 
111 .. du( 11()11 incrc11't' of 5% by 19115. 

I 11,. 111J 111 c• l l~mcnt~ o f the B :rnk'~ Hrra l dcvcl · 
·1111 11 ·111 prujt•CI !> will rcrn,1in l.irgcly lhe ScJ lll<.'. 
p.,., "111 lit> dc~1gm•d l o benl'lil l.1rt;c numhr.r ~ 

1h1· r11r,1I pOOI, while criming .111 <'COnomic; 

t: .111 ~ .11111 ll>A: l l \'1111\ In l cnJi1111, hy Sector 
'"'" f h, .. , \ t'•'" ) 

l')]J 

llJlll. IOA. lt>IJI 

• ult llll SO I<• •ll<• I 917.7 
. '· •f•llh'll l 1111.111{1' 

11(1.1111•'' lf>ll O ·Ill! JIOO 
111111 1(.1 (, ll ·l 'i 276 I 
' 1 tO\\ t •I 17.t ) loll l 3ll.~ . ,,, 67.J. (•7.} 
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rate of return at least equal to t~e opportun ity 
cost of capi tal; they will be comprehensive in 
their approach to small-scale agriculture, and 
w ill provide for a balance between lirectly pro· 
ductive and other components (where th e in· 
clusion of the latt er is appropriate); and they 
will have a low enough cost per beneficiary so 
that they mibht be extended to other areas, giv­
en the availability of additional resources. Al 
the same t ime, however, lhe Oank has recog· 
nized that there is a need to develop new ap-

. preaches to solve the many difficult techniLal, 
organizational, and other constr<1ints which 
hinder the reali za tion of the productive paten· 
t ial of low-income rural people in agricultural 
and other pursuits. Because increasing food 
output on small farms takes a long time, the 
Bank w ill continue, under appropriate cond i­
tions, to help finance project s designed to in· 
crcast.: food production and expand exports on 
mediu.m-scale and large farms. 

Education 

Bank and IOA lending for education devcl· 
opmcn t is but 12 }'CMS old; nuring that f'lCriod, 
the perceived objectives of education, and its 
relationship tr• development, have changed in 
much o f tht• developing wo rld. The Bank, too, 
hJs pcriodic;1lly re·ex.1mined its role in fos1er-
111 p, educdt ion .1 1 d!'vclopmcn l. 

Urlltl recent years, Ovt'rall str ;itcgics, inclucl· 
ing 1hn5(' lor educati on, h .1vc been di rec lcrl 
toward modern scclor activitic) and educ.:iting 
people for roles in J highly modernized soc1cl)'. 
Thi s h.1~ often rcsul tetl in a concern for urb<in 
populations and mo re highly -skilled group) in 
the labor force which \\ Olk ~ to thl' d i, advan· 
l ilfi!' of th1 • rur;il clw 1 • ll1·1 ~ .ind uiher ~cgnwnh 0 1 

the ponr who ilr1' c ngtlf:l'd in tr.icl iliunil l or t1 Jn · 
) itiori.1 1 w.1y, of llfc. 
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Bank and IDA-: . 
Lending to Countries with 
Annual per Capita lricome 
below $200, 1964-7511

> 

(\. ~$ - Jos Fiscal years.) 

' IDA 

~B~n!c 
~ Tot~I 

1---------------- •im-2.200 

1,400-

l ,?UO 

1,000-

800 

- ~oo -

1 91; ~ .£3 1!'169·73 I \) /~ l fl/ : 
J\ r • ul A '"'•1'Jl!S 

t •G• ; ~ r. O·' O•:l J' ll!tS Wlln c111111nl ~lll(lht~ 

The Bank believes that educational strateci::; 
must adapt themselves to and be consisient 
with broadly·defi(led development objectives 
which increasingly are focusing on ways to 
raise the productivity of the poorest segments 
of the population. The 750 million people who 
live today in poverty are, in most cases, the 
same people for whom education in th ~ past 
was either inaccessible or irrelevant. [)e\elop· 
ment strategies to increase these people's pro· 
ductivity and incomes cut across many sectors­
including agriculture, health, and population, 
as well as education. 

In attempting to promote balanced educa· 
tional development, the B,mk believes that 
minimum, b.1sic education should be offered to 
all, as fully and as soon as resources permit, and 
that furtl' cr !ducat ion and training beyond the 
basic level ~hould be provided selectively to 
imrrove the knowledge and skills needed to 
carry out economic, social, and other develop· 
mental roles. 

The Bank realizes, however, that new educa­
tional strategies to provide relevant tra ining to 
masses of people cannot be divorced from the 
various rolitical milieus in which decisions Jf­
fccting new strategics are developed. In addi­
tion, it knows well that ther~ arc risks invoJved 
for developing nations in embarking on high ly 
innovative policies in such Jn emotion ·laden 
field as education. 

For countries not cont ent wi th the results o f 
pilst cd11cational polici<'s, and which wish to 
redress existing imbalances ·and irrclcv.rncics, 
the D.1nk st.mds ready to shillc the risks in­
volved in evolving new education;i l policlcs 
and progr.11ns. For other~ which arc yc:t to de· 
tcrrninc wlwt direction new rcluca ti onal slral c· 
gics shou ld til kc, the Oank has indicated it c; wi ll ­
ingness tc1 ,1ssist in financing cornprche11sivc 
sector slucfies which bro.1dly asses) lhc degree 
to whi ch a country\ education.ii system re· 
spond) to i i ) dcvelopmc:nlal objectives and 
neecl c;. The Bank firmly believes. however. that 
such sturl it's must be u11dc!r takc11 at the iniliJ · 
tivc of, .incl c.ut1cd ou t hy, the countries them· 
sclvc' if the best .111d most firmlr ·rootccl results 
arc• to lit• ar hievcd. 

Almo\I th rce·quartcrc; of a bi llion people 
above the agl' 01 15 arc loda~' illiterate; unle)S 
rcmcdi.if .1c11on is 1.1ken <.oon, that nurnlw1 m.1)' 
rise by mw!' th.rn 100 mil Ii or: in 10 ycJr~. Such" 
thf' m.1gni t11cl C' of hc,th tlw p111hlcm Jncl rlMI · 
lt•n[l<'. The ll;ink is ilWill C th.1111) contrrbut1on to 
cducJ tion.11 tlt•wlopmt·1 l- in lt·rm~ of dt•l!Jr)­
i' '111o11! (though incrN,i 11g to more than S t.CVXI 
million for 110 cducatiu11 pro jt•CI' 111 th l· pt'lll) I 
ltJ7·1·711). It lit• ltl'\'<',, IHl\\'l'Vl'r, that th r ou~'i '" 
lr 11di11g p111i:rarn, ~ c1111hinccl with ih .111\ ic " . ~" · 
en in e<J11 tin11 i11g cli.1logues \\ill\ cnn c,, irir· I =··· 
vclopi111~ t m111t rir \ on fl u,, l>L• )t •h• 1r 1," n 
m•t'CI ~ 111ighl he met, it t .111 .ict ,,, .1 . , .;· ' '•lJ :it 
c .1 1 ,1' ~· , t in he lping ckvt• lo p111!: r 0 1.. r.: · 1•:• 
clcl lil'\'I' their HO.ii \ , 
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HeJlth 

Health programs in developing countries, 
100. havl.' historically neglected the rur->I mas· 
·t· . This bias against the provisiori of adequate 
lw.tlth services for the rural poor i ~ manifested 
111 two ways, the Bank has determined. A large 
pwportion of public expenditure; on health in 
developing countries has been allocated lo im­
pressive, but expensive modern hospital facil-
11i P~ and highly-trained medical manpower. 
!!11th arc natura lly found in urban centers. Ur­
li.111 dwellers are doubly favored: they also have 
IH· ltcr s.ini talion and water supply faci lities, 
h1 i.:hcr school enro llment ratios, and superior 
•· "' iriihmental and personal health services 
1h,tn do their rural counterparts. (People liv­
"'~ 111 urban slums, however, have also largely 
11 ·111Ji ned beyond the reach of modern 
11w1ftr ine.) 

1 lw Hdnk believes that inefficiencies and in· 
. q1111it·' in· health policie~ should be removed. 
I ht t•,ue is one of more lhiln equity alone; it is 
,, . • t·rnnornic, for ill health imposes economic 

,,,, I" impairing the productivil)' of both 
. .;t. t'I ' Jn<I Cilpital flOOdS, and by reducing lhe 
!' .• 1d.1h1ltl) of IJbor. To promote economic de· 
...... pnH'nt, the poorest in developing societies 
1 •• 1 ht• pl'rmill cd and encouraged 10 become 
•· ·t· .. dutt ivc as resources permit. As health 

· 1t 111111' Jnd economic development arc 
' 1 1111 ·n 1.tll~· related, the maiorily of the 
r 1.. 1 .1111101 be denied access to better 

, • 11 • .m· wi1hou1 d ,1maging nalional devel· 
nl prmrecl~. 
'"'' ' 1• indiralt•s lli.11 the effectivenc~s of 

.. .. 1 ' '''tlurce~ ror heJllh services (gCJvem ­
. 11 1·.1 l1h l'Xf>l'nclitures in m;my dcwlorilng 
· "'' 1111,11 less th.in $ I per pN~on) can be 

"" · .111d th.1t n1orc cq uitJble access to 
• .111' l.tn Ul' cn~ured if governments 
• 1111.111 lhcir l'.nmicll.'rr11Jlc expencliturt~ S 

; 111.1" ,ind higlil)1· t1 ,1incd personnel, and 
"'' " '' •t•, c1Ut ( l'' to thl• staffinr, of low­
' rh ' ' '" llC'~ in .llC'<l> wi1h few or no fJ · 
l'tt•\ t•111 i\t: 111C'cf 1c1ne- f ocu~i ng r)11 im· 
, .. " 1r11111n1·nt,1I .incl public lw.1lth, r er· 

1l1 h pr.11 ltCC',, ,111cJ nu11 ition- r01thcr 
" \ 1· 11wd11:111l· ~hould bC> c•mph.1~i1cd . 
·111 • l1,1nl. h," 11ot directly fin01ncecl 
'"·" hl'olllh 11111Jstructurc J~ such, it 

' ··ti prn11·t t l c•nclin~ m ,1 number of 
• .' 111 1·1 11\ .1itl't I lw.1111., l'•lhet throu~lt 
... 1011 111 111 •>1t·ct co111pu 1w11ts, or 
.. ., . ' '" ''·'" 11101L·tt 1t\ell Thcs1• arCJ s 
• :

0111,1111111 .111cl 11utri11on, Nfucatlon, 
• • •Jlllll' rll , irr ig.11 ion .rnd cir ,1i 11.1gr', 
: · "11 •·-:· .111d (''Pl'C1Jll) . w.ttl'r ~up­
, .• ... r,1 i:1· lf11, 1·tt o rt \\ill co ntinue. In 
11, .. 11,111 1.. f),, , tl l•1 1dl'd thJ t, wl lhin the 

t• pr1·,1· 111 li 'IH li 11~ flMi:rJm, 1t will 
tlh . ir1,1h 11· th " h1·,1 l: h come· 
'ht• '""'' 1- 11 ,upp:irt •. ""d ~ee l.. 
'11 111n1! :1 •' • 1•11pr(1t1. l11•1ll fh COi)· 

1 
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The responsibility for implementing this pol­
icy has been.assigned to an exranded Office of 
Environmental and Health Affairs. The Ofrice 
will: 

-review all Bank lending operations with a 
view to preventing their possible detrimen· 
tal effects on health and providing op· 
portunities for health improvements; 

-coordinate the Bank's p;1rlicipation in spe· 
ciiic disease control projects; 

-undertake-initially on a highly-selective 
·~ basis-analyses of the health sector in par· 

ticular countri{ts; 
-plan and overcee Bank-related research in 

the sector; and 
-organize and monitor fie ld experiments to 

test out more effective health care systems. 
The Oank is also extending its collaboration 

wi th the World HeJlth Organization (WHO). 
particularly in improving the allocation of na­
tional resources devoted to health. Indeed, be­
cause the strengths of the two organizations 
are cornplemen1ary (WHO hils great technical 
expertise, whil<> the B01nk Group has subst'!nlial 
strength in conducting economic analyses). 
substantial scope exists for collaboration with 
WHO and other agencies-JS has already taken 
place in the Western Africa onchocerciasis 
project. Perhaps of even greater importJnce is 
the fact that :he Bank and WI 10, starting from 
different conceptions or th eir respective roles 
in assisting their comnvi n member countries, 
have arrived at a subs1a11tial corwerge11cc of 
•1icws as to priorities and n1cthocls of approach · 
ing the health problems uf Ilic poor. 

Mousing ancJ Urban Tr.u1sporl 

In atlcmpt ing lo dcfirw ~olutions lo allevi;1tc 
the poverty that L''iists 111 much of the develop· 
Ing world- thro ugh rurJI dC'velopmcn l, educa · 
lion, and bettN hC' illlh CMC - lhe U.1nk also too.k 
incrl.'asing no te during the year th.11 poverty ts 
by no means confined to rur;il .trCd S. 

~stimalcs b~· the UN indicatt• thal i11 l'.>7'i, 819 
milli on, or JO'>., , of th t• IJl'opl~ 111 developing 
cnunt ric· ~ live in citie\ .111d ' "wn~ o( over 20,000 
h01bitJn ts; b~, the end r t the century, ii is ex· 
pt•ct cd 11ta1 the pr<'portio. will have risen to 
,1bo111 ·ll~a . • incl ti' 1 numbN of urh.rn dwellers 
will be 2,200 mil :10n. H011f will h.1 vc• come from 
rur,11 .ire:t' in '1.'.trCh o f IJcltc' r C'mpluynwnl op­
por tu nit ie~ . Mo~ I w 1 II find dcliu ent living to11 -

dlt1ons in tlw11 llC'\\ surro undinU'· lml tlH1uglt 
their dcplor01hlt.· r ondiriom 111;1 r IJC' rnu11• vi~,­
ihlc than those n. th!' rurJI poor, most rnigr;inls, 
norwtlwlc·~"' · w1' I comicll'r urh.tn living a di s· 
1i11ct i111pro• erm•nl. 

One fJct is cll'Jr: the servitt·~ providl·d to tl1c 
poor, whether thl'y live in 1111>.111 or rur.11 .irc .1 ~ . 
f;1 ll very f.11 li(• l11" those· prO\r<ll'cl to tl1C' ntiddlc 
cl<1c;s1• \ .rncl tlw wt•ll · lo·do. In llw :uc.1 of houc; 
in~. for inqM1cc, the.· ~uppl) of uthan I.ind .111d 
url>.111 ~ervicl's , 'U( h .is \\ <1 tl' r. ~ewer .1gc, .111d 
elcctticit)', Jt•nd - I (• i,, . qron~I~· ~kt•w t:d t<)\\'ilfd 



1:1pper-in~ome groups, leaving the lower-in· 
come ·groups with minimal or non-existent 
ser\'ices. Typically, the standards adopted for 
utility supplies ar~. in any case, too costly for 
the poor. The supply of housing for middle-in· 
come groups is limited, and housing ostensibly 
provided for the poor is often usurped by high· 
er-income families. As far as urban trans· 
portation is concerned, governmental policies 
have often worked, unintentionally, to the det­
riment of the poor. Many, particularly in the 
poorer cities, cannot afford any form of motor· 
ized transport on a regular basis. Ten cents a 
working day-fairly typical o f fares for two bus 
rides of two or three mile's-represents about 
10% of an income of $300 a year. Many of the 
poorer wage earners earn less than thal.. Never· 
thelcss, facilifies for both walking and cycling, 
in cities of most developing coun tries, are no· 
toriously poor and are being reduced by the 
priority accorded to the private automobile. In 
sprawling, low-density cities, th e distances in· 
valved oft en make walking or cycling impr.1c­
tical. "Squatter" housing settlements arc peri­
odically demolished, ancl the poor, unable to 
build, bu}', or rent '1ousing near centers of cm· 
ployme'nt, are pu~ 1cd to the. rcriplierics of 
cities where transpo ration facilities arc often 
non-exist ent or costly. 

A reorientation of existing housing progrilfllS, 
the Bank has concluded, e<m niakq a substantial 
cont ribut ion to economic development and 
social welforc-. Though a few clevclG>ping coun· 
t ries havt> adopted imaginiltivc programs tn 
serve adequa tely their growing urban popu· 
lations, housing conditions i11 most cou ntries 
arc worse tl,;rn they neccJ I.Jc. Th0 rcilsom for 
th is stilt <• ilfC complex, but basically, they ilfe 
due to a fJr k of und<•rst;rnding o f the under· 
l ying problem~ ill HI rcsourtc const rilint~ which 
result in thP formula tio n of rni~guidcd policy. 

It i s th~ flilnk's l>elid th.i t m.111r countries 
h.wP oftt'n cho~cn to respond to the rw1•ds of 
their urban c: itizertr}' l iy con~truc:ling dwellingr. 
of sue h hii;h ~.t a r al.mis th,11 tltc br oJd clc111.rncl 
fur lwur,lng ca n1111t he met. 111 .:ulditiun, th0 
cos1 ... of such Ire>' ~rng .1rc• ofll'll lir·yo11d the: 
rnac h nf the url i.tn 1lo<H. Thi s condition, th en, is 
sirnil.11 111 thos<• prev.ii ling i11 the field of he.11th , 
where mn clc rn hospit ,lls h.:iv< ~ suh, tituted 
rnad• qu.it<·ly for 111c.r s 11r c·~ dl'~il:rwcl lo help lite 
rn.1 ~ .• t·~ of th e pcnpll' ,1tt.tin lw 11cr he<lllh, 

II dcwlnp111u cou11111 c~ wer e uoth willing 
ancl alil!' to l11ing th!' cml of hotr'llng down liy 
rNhrc ing ~1.rnrl.ml s. by l •nco111 .1ginf: ~c· lf·hPlp 

l>uilcli 11g proj<'< h, lly l •nu1trragi11g <H provicl111g 
fur lrrgher ck:rrsi ty con~tnr c ti on, IJy u'i11g lrH .d 
l>u rldrng n1.1lt•1 1;il r. . lhrou1:h th e p1 ovi~iP 11 uf 
l f•\\"I p11VJl1• .111d ll1Ull' fCll1ll1t11rt.1I pllll11hi111; 
and r,J nt lM~ f,1ci lrr ic• r, , .111cl Ii\' i111pr1 •\'l11g lht• l't · 
11:('1'·~ •11.•r.) u( h ou~111g fi11,1nce i11>t i1utiu11, , 
h H1,i11i,; r nndrtHlll!> lOlrld IJC' g11:,1t I\ irnprov1•d 

for the poor miljority of the city populations. In 
very large, lower-income cities, the upgrading 
of squatter areas also appears to hold great 
promise for alleviating the grossly sub·standard 
living conditions of the very poor. Positive zon ­
ing and land use policies can also be used lo in­
fluence the locations of residences and places 
of employment w ithin cities in ways which re· 
duce transport needs and widen the op:;Jortu­
nities of poor workers. 

As with housing, Oank activities in urban 
transport will be concentrated in cities where 
authorities demonstrate a will ingness to con­
sider and implement bold measures to adapt 
their policies to the mounting pressures of ra­
pid urban growth. Priority will be given lo proj· 
ects supplementing basic t ransporl systems 
which are directed primarily to the needs of the 
majority who cannot afford an automobile, and 
for goods traffic. Though consideralion will ac­
cordingly be given to bus and urban rail sys· 
terns, including vehicles, repair shops, termi­
n<tls, and road and track improvements re· 
quired for efficient functioning, particular at· 
lcntion will be given projects catering to the 
many cydi sts and pedestrians who cannot af­
ford even low-cost public. transportal ion. 

The growth of Bank activities in helping to 
develop and finilnce urban transportation pro· 
gr<11ns will inevitably be limited by th e long 
preparil tion times fcir projects· .rncl a gcnernl 
shortilgl• of expertise in the field. The Bank is 
convinced, however, !hilt increi1sed involve­

. mcn t i~ in evil ilblc because tHb.111 trnnsrort is, in 
man}' rcspectr,, a leading influence on deter-
mining physical and sc. ... ial urban p.:illcrns. nc­
causc inadequilcics cxi"l in current meth od­
o logy for analyzing Ulbil ll transport f>rOblcms 
Jnd designing solutions to them, the Birnk will 
abo iltlc rnpt to slimulJtc further dcvelopmt'nt 
cif rnethodologics ~pecifica lly rcl.1tcd to gener ­
,1 1 urli.in c:onclitions i11 developing countries. 

rlw c•ffcc tivt>ness of O;ink assi~ lilnce c.rn be 
nr.ixirni1cd only i f it is placed in the context of 
.rn ovN.ill urli.rn developmen t progr.:im. Thi..' 
Bank believe' th.11 such an overall progrnm 
might incl1HI<' suc;h c l c111cnts i.1 5 fniti.itivcs 10 

improvl' la11cl m.111;ir,crnenl rolicics, policies to 
restrilill too rilplcl cfevc loprnenl of pe.1k hour 
.1u101110bilt' uw, a11cl holh .1n undcrslJnding of 
mt1rkct i1111wrfec. tions by the ;iulhoritics co11 · 
cr·rnecl, i111d a will111g11es~ l t1 reduce lh e:rn over 
tin I(', Only within ' "ch ;) contt•xt C.111 n.1nk Js•bt. 
.mer: l n fin.rnclng 11rhiln tr.msport. "s11 e; and Sl'f· 
vier~." lb(' upgr.1cling of sqt1.1llL·r sclll c·nwnts. 
.rnd in blii ld ini: 11p tile tJp.1hili t ie~ of lucill 
l n1u~i 1 1g fi rh11H l' imt1llltiom tlrnHrgh tcd1111cal 
,, ,~,.. t.11H t' .111d the pr ovir.ron o f "5c1.:rl c rpr tJI" 
II• nu1r1 g.1g1• i11,11r.11lCe instittr! l(.l!h. UC' rn,:\i· 
111i1c•cl During 1hr y1•ar, incrc.1~i11E: J:t• :"':, ·1 

w,1, ~:ivi•rr Ill phlJl'tl~ in ~uppurt of ize;,e:r .11 u · t~ .in 
.111d wl>,rn/ rcgionJ I dl•\·"lo p111N1I prut.! •,11,,. 



Eastern Africa 
Popul.11ior1 

Per c.1pila 
GNP (USS) 

r 11111·n1 borrow~rs (<XXl)lll 1973 

ll111>w.ma 641 240 
llurunc.Ji 3,580 70 
[1h1upi.l 26,550 'X) 

"''")"1 ·12,460 180 
11•-nlho 1,165 120 
\\.1lag.1sy Kcpublic 7,610 140 
\ 1.1 l.1wi ·1,033 110 
\\,1ur11ius 860 350 
!-! " ,1ndJ 3,980 70 
"1111Jli;i 3,Q.12 'X) 

't1cl.111 17,051 130 
'\\ .11ilJ11d 459 300 
J.111 / Jlllol 13,97·1 120 
• .:.111dJ 10,8:?9 140 
/ llli' 23,·131: 'X) 

I ,1111l11J 4.f1·l6 3'X) 

II• d ·"•JI mul-1971. 

\II 1lw i.:c111111rics in Eastern Mric;i .11c heavi ly 
· 111 lv111 on th<' export of a small number of 
"'" prncluc t ~ to <?Mn th e foreign exchange 

, •• 11·d lo p.1y for the i11crc,1sing costs of im~ 
· · 111 li.,c. .11 11)75, .is in the fMSI, eco nomic 

··---or l.1ck of it- in the rl'gion's 16 coun· 
1t,1, Ileen closely linked to 1hc price trends 
or11 1p.rl t·iqmrh. M;iny 1 ountri<'s, which had 
:rt 1•d 1rorn .1 lwom in cxpnrt cornrnodity 

lhrouglt mid-197·1, , 11ffcrC'CI when their 
1 1·.trning' fell . Yet unf,1vor.1blc move· 

Il l 1111' ll'rnl~ or :radt· onl~· p.1rtly cxplJill 
111 '' ' ' d11 lic11hies t•>.peri1·11ccd hy Sl'veral 
• 111 llhiopr;i, KcnyJ, Snrn;iliJ, and Tan · 
' 1111111111111g drmri:h t c;iu~cd <1 major set· 
. l11h• ,\\,l1111t111' ,uf1crcd <•rious damage 
"' \\111·1111 ''·h hit by the wnr~I cyclo11c 
'""' In I th1<1p1' .111<1 ,\l,lcl.ig.1scJr, the 
'•• tl1·.1' \\llli 1•< 11110111ic prohl c rns was Jf· 

'I i· flllliti1 ,ti I h1lll8l'~. ,\llrl JIJt• nrg.111i t1l · 
• tlil' I ,i-1 1\l tttcll1 C11111m L111i tr WC'rl' re· 
l 11111 11 .1 t t11n1 Ii\ the· nl'l'CI tu 111·go ti.i1 c 

1111 .1gr1•1•11wn1 ,11non~ thC' partner 

'' "l'•''I 'l·llJ,h ~ 111 1 'JHHl r·ctrni ngs wJ~ 
'· •·ti t1\ 1111· l '.•.111 1H.nlr • ·in th<' r1·gion 
·•11• 1 / ,11111>1.1 ur t•l •II" d1·w·ndl•nt on 

Trend in l ending, 1 964~75 
(USS m1111011s Fiscal ye:irs ) 

C:ZECJJ Annuot Averages 
(00) Number ol Opem11ons 

JOO 600 

656.4 
(35) 

900 l ,200 

world copper pri ce~. Rt•rnrcl high prices rt·.ichcd 
in t•.1rly 1974 led IO .1 r.1picl i11crC'Jsc in im· 
ports; wlll'n copper pri ce' droppt<d fH PC:ipi· 
tously, the stt•adily-risi11g co•.t) of the nt'w ll'vcl 
of I r11po1 ts co111pc1111HI C'd tlH1 two co11ntries' 
econornic problem<;. As ,1 restdt of 1111' clr'clinC' 
in topper revenues, Z,unhi.i expects to 1 egi~ tcr 
a very l;irgc hudgcl dt•fic:il in 1975. In Z.1ire, too, 
r.ipidly· ri sing publ ic t·x1wndi1uw~ 011tslnpped 
thr growlh in revenue ,111d fuc:ll'CI .1 price i11fla· 
lion which rl'ached JO" .. in 1'17·1. Uoth 7..1rnhi.1 
and Z;iire cxpNienc1•d o,h,11p decline~ in thl'tr 
forpign ext h Jngc rl'SC'r\ L'<; in l'J75. 

1 he co1111t 1 ics whm(.• princip.11 cxpCJrl is cof · 
f ec- llur undi, Ct hiopi.1, K1'11~•.1, 1\ l,1d.11:•1~c ,11 •• 111cl 
Rwa11d.1- .t1 .. o f.tc<'d decli11int; Cl(purt rc.·cript s. 
l he pr in• of cofft11'. whi1 hpe.1kl'd111 e.1rly 197·1, 
has fallen o,h,11ply in ll'CC'nt r11011th ~. I lit;h nriccs 
for sug.1r l1 r• r1l'frtcrl 1wn r11.1ior proclucrr ~ Sw.11i· 
l.111d .111d 1\l.111ri1iu<>, th ou!;h in 1lw l.11w1 coun­
try. pruclw tiun rlroppl' cl by 15'.'n lo 20'.\, ,,, a r<' · 
,ult of eye Ion!' cl.1111.1i;<'. A rlrcrp in th e• pritf' oi 
cotto n .1dvcr~1·ly c1ffcc tl'<I tht• 1•cc111ornil•) nf Su 
clan .inti T.1111,111i,1. 

In Tc1 r11..111i.1 .md ,\\:1d.lg.1~t.11, till' fll'L' d to rm · 
port l.1rgt• qu.1111rtr L·~ ol 111ocl ~t·rinu~ l y .1~1.: r.1 · 
v.i tL«I .1 IJ,1l.1ncc 01 J><h r111•nl" 'r tu.1tio11 ;ilrc·.icly 

·-
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made difficuh by the escalation in the prices of 
petroleum prod~cts and manufactures. By De· 
cember 1974, Tan.zania's foreign exchange re· 
se:\eS had fallen to less than the equivalent of 
one :nonth's imports. It was then that the Bank 
2;:iproved a quick-disbursing $30 million loan to 
he:p enable the country to continue importing 
r2 .•• materials and intermediate goods essential 
for its development program. 

Somalia's predicamen t was even more pre­
carious during the year. A drought which began 
in 1973 became acu te during 1974, and killed as 
many as a th ird of the livestock (some 1 million 
cattle and 1 Yi million goats and sheep). Nearly a 
quarter of a million people were fed in well-or­
ganized relief camps. Since livestock is rhc 
main . source of Somalia's foreign exchange 
earnings, the drought caused a deter ioration in 
that country's balance of trade. Despite large 
capital inflo w s, foreign exchange reserves de-· 
dined in 1974 and continued to do so in the 
first half or 1975. 

Although the drought also affected southern 
and southeastern Ethiopia, that country bt>n· 
cfiled-up to the middle or ·1974-frorn a very fa· 
vorable trend in it s terms of tr.idc. Since then, 
however, greatly increased prices for its irn· 
p orts h ave resu lt ed in a moderate decline 111 
Ethiopia's sizeable foreign exchange reserves. 

Kenya was very adversely affected by a com­
binat.ion of dctcrior.lling term~ of tr;idc and 
drought. As a relatively large importer of p elr<1 · 
leum produc t ~. the cou ntry was al so scver<'ly 
hit by the lncrc.i~cd cost of oi :. Foreign ex· 
changt• rC st>rvc~ LcWetccl lc·ss thiln two mon th~' 
import s ,11 th<' "'"I oi 1974, ancl ,, rt!sidu al ex· 
tL·rn,d fi11,1ncini: ~:.1p of owr '$1'i0 million b 
forcrJ~ I fn1 1'.l75. lo lwlr m.1i11t,1i11 invc~tn w11 t 

mo111c n111111, thr• Bilnk pr ovided ,, $ 10 111illlo 11 
non -proj«:ct IL>c1n to cover till' co~ I of L·~~1:11 1 i,1 I 
imports whtlt· rh•W politit·~ rc lillinf,; 111 .t!j(i(11I 
IWJI prir'«'S .111d it1 Vl'~ tllll'l1b , ill lhllltttd,11, .H1• 
1.1king cflcct. 

The country of the region register i :-~ the 
.highest rate of economic growth during fiscal 
1975 was Botswana, where yearly per capita in­
comes have doubled in les-s than five ~·ears. This 
rise is due mainly lo large investmen ts in the 
mining sector over the past five years which 
have enabled it-despite technical difiicultie5 
in some projects-lo begin exploitation o f its 
diamond, ~opper, and nickel resources. 

Co-financing Arrangements 

In an effort lo direct additional financial as­
sistance to priority needs in the region, the 
Bank worked closely with bilateral donors and 
other international organizations In concluding 
co-financing arrangements for severa l projec ts: 
in Kenya, Millawi, M auritius, Rwanda, Somalia, 
Sudan, Tanzania, and Zaire. To tal investments 
by all co-financers, excluding the Bank and 
101\, came to $290 million. 

The most notable operation of this kind was a 
co-financing arrangement between the Bank (a 
$HXJ million loi!n), the Libyan Arab Republic 
(also a $'1Cl0 mi llion loan), and the Eurorean In­
vestment Bank (a $20 million loan) to assist the 
expansion o f Zaire's Sta te-owned Gecamincs 
mining company, the successor company to 
Union Minicrc du Haut-Kat.1nga which was na­
tionalized in 1%7. The loans f rorn th<' three: par· 
I ics will ht• lp the company imrlernent a $435 
million investment in its copper and cobalt 
mining f.icili11cs. 

The loan represented the first 13.rnk (a~ dis­
t inct from IOA) lending to Zair«• (with spctl. tl 
debt servici ng arrangements) since it s indcp<'n­
ckncc; it also lrtJrkcd the first dirc:cl n.1nk 
Group involvl'r11cnt in th .11 coun try's mining 
scc1n1 Once cnmplt•t !'d, 111<' rroject will cwatC' 
2,0<Xl lll'W job ), ;irtd will r;ibe Zaire's coppe1 .inti 
r.olMll produ ction by 11101t• th.111 20'X., resulting 
in additicrnal fo rPil{n t•xcha11ge c-rr11 i118S o ( 
ab ou t $ 160 million yl'iHly. 

Lc11dl1111 to Curr<~nt llnrrnw~·r~ in F~''"'" l\lrlc,1, hy St•cl ur~ 
( I I~~ 1111 111011\ I 1•1.11 )r.11\ I 

Af11111.1I Allrluol 
.t-..tt1•w~ J\ 1.'r,1w· 
1%1 IJl'I 1-ir;,'1 ., ' ,,,,., ,.,,~ 1')75 

1:1 1CllllUH' ~ 5 I $ r;.15 Sl ·l'i.f1 $120 'J Stz.I.~ 
t chit .11ic.n •),? il ·I ') I l (15 0 
lndmlry (111c l11rl1111; I ) It.') l'i ,I ·I 0 •II . ~ 11 5 (I 
1\011 p1uw1 r (, (J 1(1.11 f)() ll 
I'• 11'11l.i t111n l .l.O 
1111\\1 '1 IJ I 1.-1..1 127.') Iii I 
11·11·• ;11 111tllllll(,1 f10 fl\ lf, ., ~ )l.5 214 J:\U 
l1.111'11111 1.1rio11 1111 7h 7 7'1 r, Ill ' 11 1 2 
Llrli.11111.1111111 .l(J .;.i ) 
\ \ ol ll'f ~ llJ'pl y 111id W\\l'f .lj;l' () l ·l ·I \ ·, 

1111.11 ) ~u I SI 11 n ., 1-11 'J S·IOll 4 ~,.~.,.: 

{)I \\1111 Ii 11.111k S,I , II s Ill:'.~ SI-Ill, $2(~ 1 ') ') \~.; _; 

llJ1\ S I.' 'i s ll ~ol l Sl'IJ : s1 •mr, ) ~ , 
-----

'•' \ fl•JI ihhl to 1t.i.1h lu·~ ,HI\•' t.•f fttllfhf1rt).t 

i · \.. !•·• <. t \, tn1llto11 111 I 1,111' tu J.th11tl11\ 1111 ,mtJ '· 1 "•IJ" t11 \u\1111 '' '" ' 
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•1 .1 /1,111~ ( d llll/I fttlldlllf! fill 
I I",,, 1111' I ·''"'Ill A/111 .111•11/1111 
•/1,111 /1.1 /1 111 /,,, .11 t97S 

,;.. .111d ll J..\ "''ponded to th!! cconom· 
., .. , 11111frc111t111g lhe countri,•s of the 

" ,d l' i7'i ll~ increasing their <iggrc· 
'11; 11 \ r, I ''.1 11\'1.' r the previous year ·~ lo· 
• 11d111g ,111tcw11ted 10 $65( .. 4 millio n­
, " 111 hr tl 11• ll,1nk, ;11 1d $'112.05 million 
' •' 11u111l>r c of pmtccl !> <is>i stcd abo 

'" " ' '' 't .11 11J7·1 tn :ii:; in the ye.11 j11,t 

· • th" ''·""1111r1,111on, inch"lrl.tl (111· 
111! 1. 111 111 1u11J<'Ct, c•duc.1ti1111, tc le · 

""' '"· .111d t1rb.111i1.1llCJ 11 ~ cc r or~ 
. .,,11\ \\or1• .1griru llllt.tl a11d rt11JI 
I jll llJl'd ' (tllll l ') \V(' fl' ,tpfHOVC'Cl 

~ I" Ir ' . ' ( r I 1 f 

\ 1:ril til lur.l l l'rodu clivi ty 

' ! l1t •111 J Ill l ht• ll '!llOll I Cl\V 1l ld ~ Jll 

'"' 
1"h'l11 1· 11n iuotl 1mpnr t<, h.h .tp · 

"' ' ' 1 "'~ ' r;,, t•n the ldr sr .1gri1;11I· 
Ill•" ' 1 1' ti•\' l llll fllr I ' , ft 01lo'\Vl'(j 

' ' .: I•' 1 .. ., ,,t pr.1.i,, · :inn, bntl1 
1' ' • 1 .ind 111• t.• \ purl 

' • • ' ·1• 1 · ~ I • .trCl·iH"'I. bo th by 
'

11 
• \ ' '• • "ot , ,,~ r t ~''' " · thtll ,, 

111in11rnm1 inv<!q11wnt in ccono111ic .111d !>Ocial 
inf r,,.; t ruct urc, si111u lt;11wou~ly provided, i5 om• 
pp•rcqui,itc (or r<1bi11g ;igricullw.11 rroductivlt)' 
llmoni; th e rural p()or. Mm t o f the ;ig1irnltur,tl 
projl't l11 M~l)lt'd IJy till' R;ink 11ncl ID/\, illf'r(.'­
f<irP, lnclttdl'd improv~·rn<'lll \ in w.1ds, lw.ilth 
r.1d l i1h·'· education, and o ther )<'f\'irf: \ . 111 ii 

1111mbcr of proj<!Cl$, .1tt1•mpt -. WPrc• 1r1acle h> im• 
prow tlw tot.11 r11r.1I cmvi1on111c11t th rough corn · 
prclie11 siw regional clevclor111c111. Pcrh.ips lhc 
must null'worthy t-x.1111plc b llH.' l\1i,;0111.1 rur.il 
d• v1·l1>11111r•11t projet t in l.inz,1111,1 for whlc Ii ,, 
'it l1J r11illion ID/ . rrdlt w.is .1pprovc- ct in l\ugu't 
t'17·1. 

To i111wovr• rm.11 living stand.mh, till' T.mz,1-
n i.111 Govcrnnwnt h.1s IH't'n .1"i) l i11g th<: h.1'f 
million i11h.1hit.111I $ of Kig<1111.1 Rc·gio11 to rt• 
!>L' tll c in 11;.1111.1.1 vi ll.1ges, tlll'rl•by (,r( ili t,1 t int.: tlw 
1 .1 ~ k nf pruvidr11u l'to111n11il .111d ~ t> ti,11 w rvi' l' ' · 
I hl' II ) 1\ C11.:d1l 1' dl' ~ il)lll'd tn li<'lp ~ <Hill' J'j(J,C)()(_l 
p1«1pl1•, whn li.iw ('q,1Jillsliecl llu•111,c•lw\ in 
Ii~ vi ll.1g1''• cloublp (In .1ho11l S·Hl) lhc•ir yco,H I ~· 
pN c.1rit.1 inrnmt·'· In mM tly i11d ividu.1lly· 
owm·tl plot \, l lw people cu lt1v.1tc crop' \ULh ;i5 
m.1i1.C, hL'illlS, co tt Oll, m ~1ou11d11ul\ . Ai;11tul · 
ru1.d uedi• will bl' th,11111l'lt•d to lhl' vill,11:1' ' 



trrough the'Tanzania Rural Development Bank, 
whil e the Kigorna Cooperative Un ion will be 
resi'.)onsible for l:luying and collecting village 
p~oduce. . · .. · 

Though the inhabit,1nts of th e 135 u/amaa vi l­
lc:ges are to be the direct beneficiaries, the en­
t i:e population of the region will also benefit. 
The project will develop a credit a11d marketing 
s-. 5tt:.-m, strengthen village-level extension serv­
ices, facilitate clearing ~he area of tsetse flies, 
enable feeder roads to be constructed, and will 
introduce into the area a program of adaptive 
agricu ltural research. The level of social serv· 
ices will be impro'{ed through the provision or 
education and heal th facilities, and village wa­
ter supplies. (The United Nations Capital De· 
veloprnent Fund is providing $1.:i million for 
the health and \.vat er supply components.) 

In Malawi, a third IOA credit, on this occasion 
for 58.5 million, is assisting the third phase of 
the Lilongwe l and Development Program 
which began in fiscal 1968. The newest phase is 
designed to provide modern agricu ltural in· 
put s, credit, a stock breeding r.1nch, water suf>· 
ply and other infrastructure, an intensified ex· 
tension service, and improved he.11th facili ties 
for about ·1 "10,000 I arm families cult ivating more 
than 1,500,000 hectares. (The United Nations 
Capi tal Devclormc11t Fund is providing $'!.& 
million for the hcll llh and credit co111ponent s.) 

In Madagascar, a S9.& 111illion IOI\ credit will 
assist cattle producers in the undcruevclopcd 
northwest region o( the· isl;ind. Eighty thousand 
families in 200 vi llages will benefit (rorn 111ea· 
surcs to improv1: p.1~Utrf'S, water supplie.,, 
schools, mobile he.11th units, ;ind investr1wnts 
in roads. 1 llC' lilst 111cntioncd is ol parlicul.ir im· 
port ilncc fur the rural popul.i tion i:. often <.:ul 
off co mplclL•ly from o ther pnrt s of the w untry 
for SilC tu 1 .. ight 111011th-, a )'Cil r, Intensive veter· 
inary ~c:rvicp, will bl· provided, and annu<tl pl'r 
c.1rlt.1 c.1s'1 Inc Ollil'' ,11 1• " xriected tu rise frorn 
$20 to $.!0. 

Manpower lr;tini11g 

Ot:~pit t• the high pr iuri tr accorcJcd hy gov 
c nrn1<•11i.. to th t• edut,J I i<in 'e<:lor 11ver th L· pilsl 
cl ::< .1d l'. in 1110-, t u'1un t ril· ~ of E•1'lt'rn t\frir.1 
tlWrl' r L•111,ii 11 ~ .111 JC ult• ' hnrt.1gc• of :iki ll l•d 111 .111 · 

1H1w1•r , p :1r tlc'u l.1rly in lhfl f\ •rhnir .11 fiflld ~. S11b· 
st.ir11i.1I lr.1i11illH co rnporwnh h.wv, tllt'1('fetr1•, 
Ileen inr h1cl<'d in tlw n1.1jori ty of li.mk .ind ID1\ 
ccl11c.11ion proj••cl\ in thC' r<'gion. The projech 
<111 shr>w ,, 111.irk"d 11111ve11wn1 ,1\\'il)' f1 nm thl1 

1110r1• for111 ,tl t r pn or .1t .llft:111ic t r.1i11i111.: 
tn\\ '""' h .1 ~ it t•clur.1t1p11 progr,1111:. l ocu,i11g on 
l lw Cl l'l'd 1<1pcovrclc•11·lrv,11cl prJt l1L,1 l t1 ai11in1:. 
r nr 1•x.1111plc •, IUA I f('Cl ll \ \\'I'll' 1n.1cl(• ,1\'1lil.1l1l1• 
cl11 rmg tlw y1 1<11 fo r 1n 111>111.1d1c 11.1ini11': < 1·nlt'I~ 
111 '11m.ili ,1, .I(\ rtir.11 l·<i u< .1tic111 c1•1l1P" in Sud.111, 
.. nd )( )() ( (1111111111111) ,1,. ,11 11 .\lnillg I ('11ll'I' Ill ftl11 · 
''P' !. .111 p111vitl1• \Oc.111011.1l 11.1i11 in1: 1.1ultlll"• 111 
1w.1 l .Ht'•'' f(lr chrlclr<·n .1 11d .1clull ' ,11 :1..l· 

About two-thirds of Somalia's 3 :-il!ion 
people are nomads who tend their lives ioc\; 1n 
an arid anrl -:enerally harsh environment. The 
literac)' rate 1nds today at.about 5~~. The Gov· 
ernment is st1 ving to increase li teracy, ancf, at 
the same time, to iurther the task oi nati on· 
building by developing the Somali language us· 
ing Latin script. In 1971,· the Somali language 
was adopted nationwide as the teaching medi· 
um to replace the diverse use of Arabic, English, 
and Italian. The educat ion project, aided by an 
$8 million IDA credit, is the first Bank Group 
opera! ion designed to support the develop· 
ment of a national language and to include a 
training scheme for nomads. 

Ten educational and training racilities for no· 
mads will be constructed. As many as 1,600 chil· 
dren will be enroll ed ;innually in four-year 
courses, and 2,000 adults will be able, each year, 
to attend short courses in subjects such as hy· 
gienc, agriculture, and animal husbandry. 

In pursuit o f grea ter efficiency in education 
investment, major e.mphasis is .ilso being 
Jllilcecl on low-cost construction in con junction 
wi th self-help techniques .. For· instance, in 
Rwcinda, an $8 mill ion IDA credit will help fi· 
nancc an innovative program for primary edu· 
cation . Workshops arc being added to Jbout 
150 vill<1ge schools, w here some 6,000 pupils 
wi l i be l<lught agricultural and craft skills. The 
labor for the constructi on o f the workshop~ 
wi ll be contriliut ecJ by the vi ll ,1gers themselves, 
following thfl trau itional 1\irican pattern of 
cornrnuna l act ion. 

Investmen t in Tr.insporl 

A fu11dJ11H:ntal problem f.1cing coun tries in 
~as t ern 1\frica is th e main tenance and exr.u1· 
~io11 of transport f.1c:ili1ics for lhc movement o f 
gc.wcb wi thin thC' coun lr)' and for export. Ex· 
porb fro rn l.111dlc1 ckcd cuuntrie> such as 
Burund i, 1-:w;ind;i, ilncl Zambia, or from regions 
such ,1<. eastern Zaire, wc~t e rn Uganda, or 
rnu tlwrn Sml.111, mciy travel 1,500 kilometers or 
more to re.Kh l lw sc;1. ·1 he~ I' coun tries arc se>· 
vcrcly h;i11tlic.1p1w d by the cos l ~ and cJcl.-iys of 
such lc" 1glh)1 overli111d jowney•1. Current mil· 
w.c)' fll t•J1·1.·1 .. in Sudan, lh<' Fast African Conimu· 
nil )'. .11111 f\\,1d.18,1~r.-v will irnprovL· lhc routes to 
the• <.c!.l, ln f1 Jr1t', a '$16 tnillion llJA credi t w,1 <. ilp · 

prov<'cl to :i.;<.b l in th1• finilnd11g of r,c il ;11 1cl river 
f.i c iii tip, in z.1ir<' which wi ll improv1· !11': cifr· 
ci1•11q 1 .111cl Cilf>il< ii)' o f llH' Voi1.• N.11run.tff', 
which l inl..., Sh.rh.1 PrCJ\ inn· ilntl the SL'.\ Road 
l r.111, port,1ticu1 in 1111' <.:ountr~· w.1 ~ also "~~i~lt!d 
thr u11gh ,, $2& millrr111 t11•cl1t dc;1gm•d to m1:cl 
\ lll lll' cif lit e> (lllllllr) ·, 111m l 11rgL'l1l nt:cc ~ ,. tor 
111.ld c1'11.1hili1.11 1on and lo \lll'llgttw n th" Uu· 
r1 .. 111 c1f ~11.tck 

1\griullt111,1I prndtH.l ' mu~t bt· i1bl•: i , i ~r! 
tlll'>r \\11)' 10 ltw 1.11h, ,1.,, .ind main r .>< '"· .- •is· 
c.i l '11!7'i, f1,c· llil nk· .ind I0:\ ·,1>s1,t1 ... d • .. ·{'...: I· 
tu1.1I proll'Ch c11111.1i11Pd 11.1r1 ~purtJt11111. : - .;111· 
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1wnts designed 10 facilitate the n·.arketing of • 
• 1gricultural products. In Et hiopia's lower 
\cliabo project, 2-1() kilometers of roads will be 

1•1ther :mproved or construct ed: i:i the forestr~1 
•nd livestock development pro jec~; in Mada· 
.. ,,car, more than 330 kilometer:: oi roads will 
lie maintained or upgraded, and almost 1,750 
t.itumeters of service and feeC:~r roads con­
• 1l t1c t cd. In Tanzania's Kigoma Region, 370 
"dnmcters of roads will be impro\ed, and as a 
r•m1poncnt of the Kilombero sugar estate proj­
· ·LI in thnt country, a rail spur, linking the sugar 
'tt< tory to a line of the East Airican Railways will 
:w const ructed. The two telecommunications 
pr1 1jct ls for which loans were made during the 
.. ... 1r- to Ethiopia and Zambia-arc character-
, .. d by an ernpha~ i s on the establishment of 
11 1 . ~ between urba11 centers and provincial and 
11 JI communities. As such, they are an impor~ 

• 1111 complement t > transportation invest · 
·11 •·n t ~. filcilitating regional administr;ition and 
· •11· ,u.:hievemcnt nf improved p;oductivity in 
111 ,HCJ!-. 

. ·- ..... 

Sites and Services Schemes 

The rapid expansion of Eastern Africa's urban 
population is giving rise to po~entially explo· 
sive social problems in many coun tries. In the 
past year, three urban projecls- in Kenya, Tan· 
zania, and Zambia-were supported l>y the 
Bank and IDA. Because the development of ur­
ban services tends to be costly except on a per 
capita basis, the Bank's involvement has been 
directed to fi nding more economical solu tions 
requiring a minimum subsidy. 

The Tanzania project, for which an $8.5 mil­
lion IDA credit was approved in July 1974, in· 
cl udes 10,000 serviced sites and support for self· 
help housing in Oar es Salaam and two regional 
urban centers as well as improveme nts to exist­
ing squatter selllemcnts. In additi on, a pilot nu· 
trition project will be carried out by the newly­
crc<1ted Tanzanian Food and Nutrition Center. 
Nutrition educat ion and the development of 
capabilities to prepare and disseminate nutri­
tion information ~vi ii be emph!lsized. 



Western Africa 

Trend in Lending, 1964-75 
(USS m1)1tons F •seal years ) 
f::-;·· Annual Aver, ,N 
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Economic conditions in Western Africa dur 
ing the year wNc influenced princi pilll;· by do · 
mC'!> tic ilnd internation,11 ildju stlllC'llt ) to the 
abrupt changes •ll commocli t,, and o ther prices, 
which began at the c·ncl or 19/J, thl' IJegi nning~ 
of r ecover~· from the l'ffc•cts oi drought i11 the 
Sahclian countril'S, .ir1d the cmcrgc11Cc, in c L• r­
tain srctors, of the effects or ch·clining .1clivity 
and dt·mand in the inclustri.11i7NI c uuntrics. 

r o1 some cou nt ric~. higher to111rnoc.Jily price) 
and export volume) morl' than co111pcw .. 1ted 
for the· eHeC' I ~ of rising irnport piin·~ . .incl they 
expericnn·cl shnr l-lcrn1 irnprove:rnl'fll~ in tlll' ir 
foreign exchJ l1Sl' ('tl llling, 111lcf f1llbli c fl'\'I'" 

nuc·'· Ap.nt fro111 thl· pc lrol C' 11111 prc11h1cNS (Ni­
gc•ria, C,1ho11, .rnd, to il IL',~1·1 c·>. ll•lll , tlw 
f'NJ JllP's lfrpublic. of Congo), !hr 1::1i11 ~ ,1n nll•cl 
rn.11 nlr lo produC'NS of grc >unrlnut~ (G .1 111hi.1, 
' ' gcri,1, Scncgid) , pl 10sph.11 c·~ (SPncig,11, logo) , 
a:id l>Ju\lte (GuineJ). fhc srnpc• io1 cJllnc,1ti11g 
thl·~c incrca~ecl n•suurcc~ tu cc w wn111 d t·vL·I· 
o rn1en l dcrwnclccf 011 tlw dr'grt•(• o: -<.·'. NllY of 

Current borrower~ 

Cameroon 
Central African Republic 
Chad 
Congo, People's 

Republic of the 
Dahomey 
Equatorial Guinea 
Gallon 
Gambia, The 
Ghana 
GuinCJ 
Ivory Coast 
Liberia 
Mali 
Mauritani,1 
Niger 
Nigeria 
Senegal 
Sierra Leon<' 
Tor;o 
Upper Volta 

1•1 c,11111.n~cJ .• , ot 1111!1 t<Jn. 
I~ l'fl•li111i11Jr)' r11irnJlt•; 

Population 
(001)111 

6,2CX>' 
1,710 
3,870 

1,199 
2,947 

306 
520 
493 

9,313 
S,243 
S,600 
1;152 
5,370 
1,257 
4,3().1 

71,262 
4,070 
2,7U7 
2,105 
-.n1 

l'er caplla 
GNP(USS) 

197) 

220 
170 
70 

310 
· 1om 
2so:21 
960 
120 
300 
10021 
360 
330 
70 

1<.X> 
CX) 

170 
270 
190 
'170111 
70 

fin . ·ic ii11 constr.1inls, the 0ut look for dc terio­
r,1 ti11g terms Of trildC over i1 longer pNiod, anu 
thr nc1•d to retain higher reserves and savings 
to mcl'l thc i11crcascd costs of invc~lmcnl. Gcn­
e rJll)•. ll lC' situation in these countries cou ld be 
regarded as providing tcmror.iry rC'licf 10 h,ml­
prcsscd budg1•t!- .111cl as .111 occasion 10 increase 
,1llow<111ce~ for futmC' contingC'ncics. Yrt, some 
of tlw111 ~cill'd th<' o pportunity to introduce e>.­
tt•nsiw changes in till' domestic price SlfllCIL1n' 
nf 1r,1dcablc commod1 1ics 1n ordc·r to pa~~ n.ir t 
of lhl' gJins on to rur.11 procfucc-1~. and to re· 
d11cc• thl' burden on public iinancr·- 0 1 the high 
consu1 nN subsidies {part iculJ rly on rice) 1 hcl t 
Wl'll' inl r<HJ 11 ccd in mJn~· \\'e't t\irican coun · 
tr it•' mc•r tlw Jhl; l lwo lo three ye.ir~ : olht'r• P>­

pcriJlly til l• 1w1rolN1111 produun ~: counw~. 
111.trkedly stcppt·d up the ir r.itt·) ni p..i !J l1•: c,­
p C'nditurc fo r cl l'\'l' lopnwn l '" \\ .. I! .; : r•;· 
u111 \ 11111pt inn. 

The lar ger ol'ld morC' diver>iiicd e ".:l• ~ • '':"I ~· 1.lf 

countric·.; which do not proclu c1 · P" : · ··' "um 



I\ 
t 

1 C.1111eroon, Ghana, Ivory Coast) \\ ere adversely • 
,111cc.tcd by international economic conditions. 
1•r1cl!s for their main exports (cocoa, coffee, 
111 11l1t"r) rapidly declined from their record 
·11::h$ in the first half of 1974, and decl ining con­
•llllclion demand in Europe also recuced the 
. • 1lur11(' of timber exports. At th? ~arne time, 
" l.!iw r levels of energy consum ;:iiron, and of 
·11 por1 s of intermediate and capital goods asso-
.1l t'cl with industrialization, required larger 
,11,1, ~ oi foreign exchange. During the year, all 

· ·lw'c countries, as well as several others in 
.. ,. a ·gion, completed, or were in the µrocess 
· !•.1\\ ing up, new development p.ogr;ims em­
o.1•1Ling continued economic diversrfication, 
: •• 111utioil for imported energy and sti!ple · 

f, ,rnd intensified rural development. 
. • ,. programs will demand much higher lev­

• ·t rorl!ign financing than the previous ones. 
•· 11\ t'f}' from drought was the main eco-
.. ' < l)ncern of countries in or bordering the 
. I n·gion. Rainfall during the year was close 

.... . 10-ycar average, and crops were general­
" ,if However, hcJvy l osses of caltlc, the 
·· '' ' iood Jnd export crops in th e twn pre­
.: •o1·.trs , the southward rnigrati (.11 of pas­
'• thC' loss of public rcven11:.:s, and an in-

... 1 nt·ccJ ~0r publlc assircance-all were 
· "hich co111ributed t0 the continuing 

,· , , •• , of t :1c stricken region. Large 
• • : • 11i .1id in the previous years helped 

· .\lduspread famine and epidemics, but 
"~ lo11g·tern1 assistance on a wide 

· I Ill' t'S)cntial to Jttack the chronic 
111 lhe Sahc:lran countries, which arc 

· ,11•.l.11nentally lo a roor resource base 
.1 1 t lim.i1 e. The international rornmu­
· •• l111g lhc: s.1helian st.1 tes in a broJd 
' ' ' •ludi l'~ .1irned al evaluating re· 
. t! .1bd1lil' ~. populiltion ilnd migration 

· • .1 t1011 pol ic ies, the po lcntiill for irri ­
r '' ' ' " u npping pallcrns, illternillive 
:• ' 1·l111,,111·11t ~ tr.11cgics, and trJll) purl 
"" " .111d ' C: f\' ICCS, 

11 1.11 C 11opcr.1lion 

..... , ,\l \ r) m.111..l•d IJy the sign;\lurc or 
1\ 1•11111111 dl'fining trJd(• ilnd aid re­

·"' •·• • ·Ir• ·\rm.in, Cilribbc•t1n, .1nd Pa­
.111rl 1111· I liropeiln Econnrnic Corn­
,, ll ll fl'.bl'cl 1llle11tio11 ! Cl re8io11.1I 

i '' ·1,11 11111 rlw Con\11 •1H ior1's scv· 
· ' ' 1.•.111111•' rmlucl!' ,1 scl1c111c for 
''' • •t " '!>WI t•,uning\ frorn ·12 pri · 
· !11 ' .111d tlw ir 111 utlucts, includ· 

"'""'" ,,, gr ound11u1s. cocoa, 
• .. 11i 11 ·1 .111d 1r1m Or(•, w11h p1cf-

' • ·i: ' " h1• .1uorclc>cl tc) the least 
: ·"" !11 

•1 1.. .. c1 ('ountr1b Follow­
. "' ''' ,,,-., .1111or11! si ~ fr.1nco ­
• 

1
' "l '• :i 1nu11.1u l ~ 

0

t \C•lluniiquc 
" 1 ' " 1'< \ (°! ·\01. J dr ,1 i 1 lrc ci ty 
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signed in May. The latter community,lll will be­
come effective upon ratification by at least 
seven member stales. The West Afritan Sub­
commillce of th e Association o f African Central 
Banks set lip a clearinghouse to facilitate pay­
ments in the region so that intra-West African 
trade might be expanded. And spurred by the 
prospects for substantial international assist­
ance in the development of the Sahel, the Or­
ganization for the Development of the Senegal 
River Basin (OMVS) made significant progress 
during the year. The OMVS, with headquarters 

.in Dakar, seeks to promote the integrated de­
velopment of the agriculture, power, transport, 
and mining sectors of the three basin states­
Mali, Mauritania, and Senegal. Pie Bank has 
participated in the early planning stages, and a 
$1 million I DA creciit was approved in May 1975 
for !he engineering of irrigation works in the 
Debi and Lampsar polder~ in the Senegal 
River valley . 

Bank and IDA Activit ies 

In fiscJl 1975, !he volume of Bank anc.I IDA 
lending in the region reached a new high­
$424.2 million. This amount represents an in­
crease of 50% over fiscal 1974, ·the previous 
record year, and o f 139% over the fiscal 1969-73 
annual average. As !he accompilnving 1able 
shows, the year's increase was Pt1tircly i11 Bank 
lending; IDA ass i slan~c rem.lined at its fiscal 
1974 high, which exccerlcd the fiscal 1969-73 
average by 102~u I Le number of project> ruse 
from 24 in the previous year to 30. There were 
several inno vJtive features in the year'!> 
act ivities. 

The year's IL'nding paltern \\IJS a(fccl cd uy 
large>, anom.tlous vilriations in the cycle,, of ;ig­
rkultural Jnd lransportalion project prepJril · 
lion. To cli ~cover any signific<111t changes in the 
lending pJ!tc rn, therefore, a comparison n f fis­
cal 1Y74 .rnd 1975 averages with those of fi ,cc1I 
1%9-73 is ;ippropriatc . Such J cornp.iri,011 
shows ii drt1111J l ic shift towards lending for Jgri ­
culturc ancl rur.rl developmcnl. l his sector's 
~hilre in to t;il lcnrling more 1ha11 tripled, from 
a11 .1ver,1ge of 17'X. in fisc.11 1%9-73 10 on e of 
nNtrly 57% in fiscal ~car!> 197·1 Jncl ·1975. RurJI 
clcv<.dopm en•. includes devcl11p111cn1 of agricul ­
tural ro,1cls; for the I.1st two yc,1rs !he comtruc­
tion, m,1i11t c11Jncc, and upgr.1cli11g o f such ro;icl ~ 
aver.•s C'd nlmost 6,000 kilometers, a lilrgl' in · 
crt·a~c ovN p1cvious yeJrs. I h(• shJre of il1mll11t: 
(111 COIWl0 11!io11al lrilnsportation rro je(h - high ­
Wily~. railw,1ys, .111d port s- declined, ;,imounting 
I<> 25'X, in fisc.1 1 Yl'ill !> 197·1 ;incl 1975 co111pilfl•d 
with 39'>.. in liscJI 1%9-7.1. These shifh .eflcct 
llrl• incrcil !>ing influence o f !he Uank's nl'\\' 
!>t1tllcgy, whiclt focu~cs on hroilcl ·IJ.Hc cl rnr.11 
d1°Vl'l11p111t·11t lo lll'lp r.1i ~ l' !he pruchrtlivit~· of 

111110\lt1rl1•• i>Ji1 111111 ·~ . 1111· l. Jtn b•J C.h.m.i, C.1111w '· C.111n1·J ·l111 
, .. ..,, h ruy (HJ 11 l . lll11111.t, \\ Jl 1. '~ h Hll JIH..i, 1'1Hl'' · Ni);t111.t, ~t·n . .. 
R~I ~l•'llJ lro11 c, l o~u J 1 I l '1>r11·1 \ lrlf• 27 



the poor and to bring about a more e\en distri· 
but Ion of income. 

rood, Livestock Production Emphasized 

,\\ost of the year's 20 agricultural and rural 
ce. elopmenl projects emphasized domest ic 
food crop or livestock production so as •o im­
i: ·o" e the nutritional and health level .. of the 
n.: ~al population and, at the same time, reduce 
the rlependence on imports of food. Only five 
projects, accounting for about 17% of the total 
lending to the sector, were of the more conven­
tional type, focusing on export crops, viz .. 
cocoa p~ojects in Cameroon and Ivory Coast 
(assisted by Bank loans of $6.5 million and $20 
million respectively), a cocoa/coffee project in 
Togo (aided by an IDA credit of $6 million), a 
rubber project in Cameroon, and a pineapple 
project in Guinea (assisted by IDA credits of 
$16 million and $7 million respectively). But 
even they included elements such as agricul­
tural roilds, provision of in, uts, and credit char­
acteristic of the "new style'' (integrated rural 
development) project package approach. This 
approach is most fully reflected in the ycilr's 
six rural development projects-three in Nigeria 
and one each in Ivory Coast, Senegal, and Sierr.i 
Leone. Bank and 101\ assistance for these proj · 
ects totaled $124 million. 

The thr ee Nigeri.111 projects arc in thc rur ,11 
North E;ist (Goml><'), North Cen tr;il (Funtu.1), 
and North West (Gus.w) StJtcs. 1 lcre live J ~is ­
nificant prororlion of th e country's food Jnd 
industriJI crop producN s; their Jnnual pN cap· 
ita incomes, of about S·IO, arc the lowcq in thl 
Federation. t\lo re th.in 2 million people live In 
lhe 17,000 squJre kilometer are,1 covered by the 
projects, and some 2 I0,000 families will dir1·c1ly 
uencfil. The project s' oblcclivt~ is lo ini.:reJ ~C 
the production of rollo n, gro1111dnu1s, sor ­
ghum, 111.1izc. and cowpr>,1s. To achieve thic; 

goal, "packages" of services will be pro' dee! to 
e.<isting farm ing communities. The m.: j.:;..- : le­
nients uf these packages are: development of 
3.SOO kilometers of feeder roads; the construc­
tion of some 250 small and medium-~ized earth 
dams; and the provision of farm l'n put~ and 
equipment-110,000 tons of fertilizer. 10.000 
tons of improved seeds, 20,000 ox carts and 
plows, and 200 tractors. At full development, 
the net farm income of the farmers directly af· 
fected by the projects should increase by be­
tween 35% and 54%. 

The Ivory Coast project will expand the cot· 
ton growing area from 60,000 hectares to about 
80,000 hectares, and the area of food crops 
grown in rotation with cotton from about ~.000 
hectares to 70,000 hectares. Special ieatures of 
the project include the improvement of ieeder 
roads and the construction of nearly 1,000 small 
bridges on existing roads; the digging of several 
hundred wells for village water supplies; provi· 
sion of credit to farmers; the training of local ar· 
tisans and blacksmiths :o service farm equir­
mcnt; the building of two cotton ginncries; and 
the estJblishment of a maize seed farm. The 
project a1ea has a populJtion of 1.3 million 
whose annuill average per capitJ income, of 
about $50, is only one-seventh the national av­
erJge. l\ t full development, the project is ex· 
pected to b\!nefi t 84.000 fJmilies- about 600,000 
people-and will rJise annual per c.1r·r1 in· 
come!> to .1bu11t $E:O. thu s promoting regional 
bal.111c1• and improving i11co111c clistribut1on. Al · 
though un a '>lll11llcr scale, the rur.il develop· 
ment proje< I • in Scnc!gal J11cl Sicrr.1 Leone h.wc 
rnJny of tlw ~.1mc features · 

Of the year's three lrvc!>IOc.:k projects-in 
Mali, Nigeria . and Uprwr Volta Involving Oank 
.111d IDA ac;s1st.1ncc to talinH '!>·13 millio n- the 
0 1w in Mali i s of special inlNcst. A!>Sislcd by an 
IDA rrcdil o f $13.3 mlllio11. tlw project rcprc· 
sents the fir .. t comprclH'n~ tvt~ rffort to rncrcasc 
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\I.tit /l.111/, •1111•1,1/11111\ r/u1111i; lht' ~'l'.l/ 

I ''·'' ' · .tt ic / \1•111•1;.1/ wt// hl•l11 r111,tl 

' ·"'' 1k ''" 

· " I. p11Jdut tw11 b~· :1boul 100,000 
1t 111 l1t '' living ln rhc Sahelian LOne. 
. ,., 111ch1Ch• tlit• lnt1uduulon of 
· "'"ln '''"·1n1'i .irHI grazing con· 

· • l r\ tl 111111 o f .rn ;1h.111oir and hiclc · 
· ' .111cl llw tt•,1i11r. o f ;i f11nctio11.1I 
111 1 1•11 P·"l111,tlr\ I ~. 1 he p1i11cip.1I 

'•11 11111l11· 111111l'tl will ht' ~1 gr<'atcr 
•I.. p1uch1l1111n worth lll'.trl~· Sll 
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and Upper Vollil. fhc str.1tcgy 1•111ph.1siw~ the 
11<..f,1pt.1tiot1 or l 1l<bl i11g t•duc,11io11 W~IL'lll~ lo the 
CCOllOtnit 114:.•l·d ~ 11( the 1u1.1I popula11011: ti .1l<iO 
JH 0111otrs tltl' p.Htr< 1p.111011 of tn<lll\try .rnd 
con1111crre In the· 11pi;1.11ll11g of llwir l'tnploycc~· 
-;ki ll ~. l lw S1'11cg.1I JHOjt>r t, .1ssis1cd l>y .in 101\ 
cwdil or SIS million, inrlud1•, J l1 CXJ1Crlllll'll l.ll 

l'th c111c uf JO vill.ine educ .111011 cenll''' ofrc11n1; 
practic.tl lrJining in JHrtcultu1.il ,1111l rcl,t11•d uv 
c1111o11 iom, ;111d lhl' 1·lcnw111. of lit1·r.K )' .rncl 
,11ltlt11w111 ro d 11ldrt•11 h•,1v1111: p11111.1ry S(ltonls, 
.111cl to you1h' .111rl .11l11lh who lt.1v1• n1~\ll' r itl · 
tt•ndrcl st. huol. lly 1111• th1cl y<'.tr nf up1•r,11in11, 
tilt' \1 I Wllh' w1ll 111vc1IV(' .1IH1UI 2n.; of tht· Cflllil' il • 

lc111 .1gl' gmup in 1ur.1I .lrl'.I' . lh1• D.ihn11wy 
prower. 'upptHh•d by .111 tilt\ trl'lhf of S·I 1t11 • 
11011, •• 1,u rot ll ~ l"• 1111Jll(l\'lrlr111:1r.1rr11111; 111 ,u .. lt 
lt.1 ~ 11' •" (u11t11011.1 I 1111 •1,11 )' . lll'.1lth, 11u1rl1 i 111 , 
Jrttl f1111d.11111•111.1I <.11mi11g rvd11rrqur' fnr 1111· 
111111111~ ·, 1111 .tl r1)1tlli whc1 h,wc• 1•1thL•1 110 .11 
tPndNI \C llll()I nr who h,1\•1• clroppl•d out 
J1fl'lll.lllllt'I)'. I hi, 11.11111111: WIJllld hl.' JHll' iclPd 
lh rC>lll\h ll H' :.llpJ HHI 11( lh t• UIUllll)'' ' nrr ,11 
)' Otil h t1.1111i111: prr>grJm I lw 1111111 •c I .il ~u .1i11, .11 
1111prlwl118 1lw , 1,,i11, .,1 111d11,111.tl .rnd <.lc•rlc.11 
\\'Wh.1•1, 111 wh.lll .1n ,., 1h11 1u~h the ro11,1ruc· .!'J 



tion of a center for the upgrading of skills. The 
training given· at thi s center will consist of 
short, practical courses enabling up to 2,000 
:rainees yearly to become more proficient in 
: ~ c h fields as mechanics, elect ridtr, construc­
tion. and business. 

Another first in the year's Bank and IDA oper­
at ions in the region is a sewerage and drainage 
~reject. located in ;\bidjan, and assisted by a 
Bank loan of $9 million. About hair th e Abidjan 
urban area is low-lying, and several densely­
populated areas in the city have experienced 
serious flooding. Moreover, in the absence of 
public sewage trcatmrnt stations, waste wa ter 
is di scharged untreated into th e lagoons 
around which the city is located, p,osing a 
s'eri ous heillth hazard. An increase in typhoid 
and cholera in areas where sanitary conditi ons 
are worst hils recently bec>n noticed. The rro j­
ect will prevent further <i ete rioration 'in puhlic 
health and will irnrirovc sanitar~1 co nditions i11 
the fastest-growing resitlential arc.is of Abid­
j;in, zis w ell as in areas occu pi ed by people with 
low incomes. In addi tion, the project will di­
minish significantly !he incidence of flooding, 
th ereby reducing economic losses and health 
hazards. 

FmthN operat ional "l ir sts" during the: year 
includc:d the fir st Bank loa n to Gh;ina sinc 1~ 

'1969, and the fir s! IDA crC'd11 ever to G11 i1ie;1. 
The S23 million loan 1<1 Gh.rn.1 will ht· Ip finance 
the fi rst ph.1~c of i1 tc l1:communic.1tions project 
rnnc(•nt1.lli11g on higlt rrioril)' works for re· 
habilit;ilio11, repli1 c1·111c11t of o l>sol1·tc .u1d 
worn ·out pl.mt, .mcl cxp;u1~il1n ilf1d 13c:m•t,1l 1111-
provvrnc11t Of lhe qu,1lit)1 Of lnCill, dOllll' ~ l ir, 

long <.fo t.111cc, nnd tcl l'X )Crvices. 1 he $7 111 illi u1 1 
credit to Guifll'•I will hl'lp fi11 .111n · lhe t•, t.1IJ· 
lr ~hnu:nt of .i pirll'.tppll' t:~ t.Ht• wl11d1, .1l ful! de· 
\'Cloprilenl, will prod~Kl' .1 11 ,1dd1 tior 1.1 I 10,(X'){J 
to m of pim'<1pple from tlw •'\l,1 ll' .111d Il l'•" by 
outgrowl·r~. with .11:ru ~ ~ v,tl11c· 01 .1liou1 $J 11111· 
li011 ,1r11n1,dly, S 1 1rdit·~ 01 1lt1 • 11 (1" ,111d liw -. llH I.. 
s ub~t't l r\f !i ,1r r• .d~o 111tl11<f(•d, .rnd f11tllll' p1111· 
Cl b i11 lltll'l' s11liS(•( lor -. wi ll IH• idc•nlifil·d illld 
prt' fl.l!l'd 

Co· fi11 .1 mi11~ Acliviti l'S 

11.rnk .rnd IDJ\ biding in tlw regio n r 1)11li11 
llNl lo LP complr•nwnll'CI hy ( o· lin.1nc i11g rw111 
olhl'1 org.111i z.1liom. hoth l1il.1l t•r.t1 .111d 1111ill1 
l.1lr·1.1I. In foe.ii 1975, tht•,1• donor ~ 1111 luded 
( ,111.1tl,1, I 1.1111'c, Kuw,1it, ,111d 1h1· I 11r11p1 .. 111 
Im l'\l l1H!nl 1l.111k. Co · f1n,111ti11 t: frorr1 tlll'w 
't lllfll' ~ lflVCl l\'t•d ~l'Vf' rr <if 1111• )11'.rf 'o, l£l projf't I \ , 

.111d tnl.tl l•rl $·1IJ,111rll1n11, lo11111o1r1•d \\;illt ~ll 'i '/ 

million in Bank and IDA assistance fc; t:ie 
projects concerned. 

The program for the control of onchocer­
ciJsis (riverblindhess) in the Volta River basin 
en tered its first phase of operations under the 
general supervision of a Joint Coordinaling 
Committee consisting of representatives of 
governments and international agencies. The 
Committee held its first meeting in Abidjan in 
February 1975 Jnd elected M. G. Candau, for· 
mer Director General of the Worlt..i Health Or­
ganization (WHO), as its chairman. Aerial ap· 
plication of larvicides to kill the vector, a 
species of black fly, started at the l>eginning of 
the ycilf in parts of Ghana, Ivory Coast, Mali, 
and Upper Volta. The program is jointly spon­
sored by the World B.ink and three ocher inter­
national agencies-the Food and Agriculture 
Organiz&1tion of the United Nations (FAO). 
WHO, and the United N;ilions Development 
Programme (IJNDP). While WHO is the execu­
ting agency, the Bank h;is assumed responsi-
1..iility iur mobilizing th e external finances 
nee!' cd to cuvcr the costs, <'Stimated al $5'1 mil ­
lion. for the initial six-year phJse of the pro· 
grcun (1 97·1·79). Most () f this financing is now 
a~~urcd under th e Onchocerciasis fund Agrec­
flll'llt ~ii::ned in May '1975 which covers c.ontrl· 
butions fro rn nine donor r,c1vern1111•nt s (Bel· 
gium, CanJda, France, the fcder,11 Republic of 
Gcr111anr. Japan, Kuwa it, the Nt•tltt?tl.inds, the 
U111t l'd Kingdom, ancf the United States), lo· 
gcllll'r with the Arric.1n Ocwlopmcnl O;ink 
(1\ll>U) .ind the World ll.ink . Fi11il11ci11g for 
d1.:: 11 1U ll11•r.1p1·ul ic' rescwch a11cl tra iriin~: is 
hL· lng provided outside lhe Fund by the UND P. 
ThC' pr ogrnm is clc~igncd to clear 1111: way fo r 
c-vc•ntuJI rf'S<' tllcn1cnl .incl economic dcvelop-
1rw n1 of the potenti.1lly productive ilrcas affec t­
ed, ;incl llw seve n 1><11 liclpati11g African Gnvcm · 
mcnt )ll l will UL' il ~)lsted by the sponsoring 
.1gc11Lit•s in u11clert ,1king the rH.:ce~sary pH!· in ­
vcs11111•11l s ludit·~. 

In ord1·r lo cop!· 1111111 • cff1ci1:ntly with i11· 
n c•.1, i11g 1l.111k ( 1n111p upN.1t1c111) In C.1rncroc111, 
the· !l;inl.. .1s, igrwcl .1 u•sicl1)nl rcprc~C'n t .llrvc: to 
Y.111u11cl(., I l1 · wi ll ,1 \~ 11r1 w ltis dutil's NH I)' in fl s· 
C\il 1'>7&. I le will ilbo .1 ' ' i\l ,l'i fll:<:eS)iH)' i11 cx1w­
dt1111g opcr<1l io11\ i11 1H0 ighbori11i; cc1untries. 
lfrfl L•( ling t ill' u.11.k Cru up's incrc•il <.l'd 
co11 ~ 1·111r ,r t ir m 011 rur ,11 dev1•lop111 •11t, i1 Fl'CCIC'f 
Ru.rd S1·l ttnn w.1s " ' 1,1lilH 11:d within the Bitnl..'s 
1{1•8H lrl11I 1\11'. ,lllf) 111 \ \/(.'-. lt•rrr 1\lr it.,1, l>.1 H·C! in 
Ah1d1.111, t111d1•11tr(y (1•1•d1•r rn.1cl proj1 1t1\ Jn() to 
,,,,j, t 1:m·1·111111t •11t <. 111 tllc·i1 rmpl<•r1H·rlt.1t1 on. 

•11 IJ. 1u 11111•1', (,h ,., 1.1. 1\ 111 1 (' ... 111 ,\l.1h . "'~"' T ~ / , . J l'p;>~• 
\'pll.t 
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11
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1< . ''') gr~·w by ~orrw 7'\, in re al tc11m rn 
•·I n1 1h1., growth look pl.ice bctwt'<' ll 
.llllf (Ul lC'; the ·a •COllcf h. tlf or (111' \C W 

I ~·· 1 11•1 JI pattt·rn ol dl'C..f'INil lrng gro wth. 
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111•111d1t1L''· 11n tJbl1 rubbt·r, limbe r, and 
I• •1Cl11c h 1\' ,, 11•\u lt, rur.11 i11com1·' 

'"'' 1 111·111'111 r c.J conw lr ·r .1111\• from l11gh 
!or1 JHICt·~ dcclirw d 
'"'' 111 1r,1d .. wc11 , c•11f'd lor ,1ll c..1H1111111•' 
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• '' l\11 •1. 1ood , 111rr\, J1Hl c.1pi1.c l <'quip · 
'• "111U1t rJ f l\orc,1'~ 1t•r111' o t tr ,1tlc 111 
•''• r .: b\ Ill".,, \\' ,J' lht• lllll \ t cll h l'IWl\0 

I I lrl cftlll\' \l •I, d t•,pct(' lfll/l'.l\ f'ef 1111 
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(USS rn1111ons f 15eal yuars) 

r. T ..] Annual Averages 
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;111cc of p.1yrncnts ros i t io n~ for .111 c..ounlrics 111 
the region, cxcC'pt Tl1c1il.111cl, wlmh hccC'fitccl 
from high price~ for Its rice> expor t ~. 111 lhc Re· 
pllblic or l\CHl \ 1, for C"<antr>ll'. llW CUfl t' lll ,1(· 

UHllll dt'f1c11 fllUl',\)Ccl b)• rnore th 111 s l ,S!X) 
rrnllcon .111d in thi: l'hilipp111e ·'· lh1• curre nt .11 · 
1 ounl, in surplu~ hy$520 1111ll w 111n 1973, \1,H in 
;i deficit po\ it i1l11 b)• $2 10 millio11 .1 \ l'Jt later . 
Acc11rn11l.1110 11 o f r cwrvc~ during ti ll' IN cnt 
commodi ty pnet: l11><1m provided moq coun· 
tcil' ' with .11 u)hlon .1g.1111, t 1h1• d l• tcrior,11icrn i11 
th1 •ir IJ,1'.11cr 11 o f pt1yr111•nt ' pm 1t111m. 
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v.iri.11wm 111 L1,1ch Clllllllr{' fond pm 1linn. Tht' 
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becoming increasingly important to growth 
and develo11ment. The Republic of Kori?a and 
Singapore, for example, have rapidly indus­
trialized i11 rerenl years, exporting goods main-
1~ to lapan anJ the United Sta les. The recession 
in these two major markets has hit both coun­
tries ' manuf3cluring sectors. Markets have 
been redJced, and external funds on suitable 
terms have been difficult to find. The Philip­
pines and Malaysia also have dynamic, though 
smaller, manufacturing sectors, which, encour­
aged by Government incentives, have shown 
relatively strong growth in recent years with in­
creasing emphasis on export mar~ets as a 
source of future growth. 

Th! region as a whole receives large inflows 
of extr rnal capital which have been an impor­
tant factor in the economic expansion of the 
last decade. In the past year, despite increased 
inflows of foreign funds into most countries, 
many governments had lo draw down foreign 
exchange reserves to help finance procurement 
of higher-priced capitill equipment. Increased 
external finance will be required if the momen­
tum achieved in earlier years in the develop­
men t o f agriculture and industry i s to be re· 
gained. The region is generally well -endowed 
with naturill resources but ils agricullural po· 
tenti<tl is still under-utilized. In terms of per 
capita income, most countries in the region be· 
long to the middle-income i;rour of develop­
ing countries ($200 to $)75 per CaFit.1 GNP) al­
th0ugh Singapore i~ ignific;intly above this 
level, ancl lndo ncsi<1 , with a per c;ipitil GNI' of 
about S 100, i s one of the poorC'st countries in 
th e world. 

Concern over lnrlatin .1 

Inflat ion ton tinut" ltJ lw .1 major ca11~e for 
concern i11 the regiflrl. M ,1l.1ysi.1 had enjoyed ,, 

long period of remnrkable price stabilil}'. HO\\· 

ever, consumer prices rose in 1973 b}1 10.5% and 
in 1974, by 18%. Indonesia's inflation has bPen 
fed by rapidly-rising import prices which in· 
creased by an estima ted 80% between 1972 and 
'1974; the main increases were in foodstuffs and 
ferl ilizers. These price increases have used up 
mon~ than one-half of the country's additional 
oil earnings. In the Philippines, consumer 
prices rose by some 40% during 1974 but the 
rate of increase had moderated sharply by the 
end of the year. In the Republic of Korea, petro­
leum and foodgrain imports have led to a very 
shJrp rise in prices with consumer prices in · 
creas.ng by ) '1% ilncl wholesille prices rising by 
more than 60% anrwally. 

Be.:ause or the importance of interna tional 
trade to thesP. countries, imported inflation has 
been a major fac:~or in domestic price escala­
tion. For milny countries, rising prices for petro­
leum products have been the primary element. 
For exan.;ile, between 1972and1974, payments 
for imported oil increJsed illmost 'fivefold to 
some $2,500 million for the Republic of Korea, 
the Philippines, and Thi!iland. The Republic of 
Korea, which depends on oil imports for about 
60% of it s fuel requir ements, wa s hit hilrdest. Its 
oi l bill rose lly some $800 million in 1974. 

Increased oil prices, on the other hand, 
helped Indonesia in ·1974 ilnd should help Ma· 
laysiil substilntially in a few years. Oil revenues 
now contribute about ·10% 10 Indonesia's GNP. 
Malaysia's current production is modes t- less 
thiln ·100,000 l.Jnrrels a day- lwt it is expected to 
increJse five fold by the end of the decade. M,1· 
laysia .1lso po~~CS)es 5ubstantial nat.iral gas re · 
serves which could rnmr. into produc1lo11 by 191Xl. 

In fi scal 1975, Bank lenclmg In 'lie co unt ries 
o f th e (a~ t Asia and l't1cific region emphasized 
1ntrl'.1SC'd s111.1llholch:r agricul: 111.tl productio11, 
C's1wci.1 lly in foocfgr .1ins. Al the s.irne time, lltC' 
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rice production by 100,000 tons annually and 
will benefit directly about 200,000 people (40% 
oi the island's population) through agricultural 
improvements, and indirectly, an even larger 
number through improved transportation and 
agricultural supporting services. 

Similar objectives are sought in the Kera tong 
land settlement project in Malaysia. Like the 
Bank's four earlier land settlemen t projects in 
the cou ntry, this project, for which the 13ank ;-,,­
proved a $36 milli on loan, is designed to Sl1n­
port high rates of growth in smallholder 
agricu lt t're, and reduce unemployment and 
underemployme·nt, thereby contributing to in · 
creased rural incomes. About 3.400 families will 
benefit from the project, which will develop 
some 25,500 hecta res of land now under tropi · 
cal forests. About 22,CX1J hectares will be planted 
with oil palm and two palm oil rni lls will be 
constructed. To protect the environment, land 
development within the project area will be 
carried o ut in con formity with the M.1layslan 
Conscrvat!o11 Act which provides adcqu.1te 
safeguards against erosion, si ll at lon, and execs· 
sivc flooding. 

RcscMch in Agriculture 

1 hc> Mindoro and l\eratong rrojcc ts .ire ex· 
pected to incr<';ic;e agricultural production by 
bringing mor e land under cult iv<ll ion and uy 
improving yield\, In two other IH OJl'Cts. the 
Bt111~ will support C'frort s to irnrr OH' rrop qua li­
IY ,rncl ~· il' l cls thr ough rcse;irch. With a lo;m of 
$111.'i r11illrn11, the fl.ink wl ll .h~i~ l lht· M.1l,1y,1.1n 
Agrrl ultur.11 Rew.uch .:111ci Ot•vc lop1111·nt lmli· 
tu11• rn cl ~v<' lopin f! .ind conducting <, pccilrc rt'" 

scard1 P"'ll''"m o n foodgr.1im (rin·. maitC'. 
~oylic ;i n). comrnerci,11 cro ps (rnc.onut). Jnu 
live~tock . 1 he projl'ct .1 1 ~0 111( ludc~ rc~e.u c h 
into imlu, trr,11 u' l"• nf ilp,rH ul111r.1I prochit 1•. 
S1111il.1rly, ,1 Sl 1.5 million loan tu l ndor 1 f'~i.1 \\Ill 
ht•lp ' '' l'l1Bth ~·111lw '011nt1y ·~ re~ C'.11 ( 1 c.1pilhil 
rt ~· in 111 .. t '. (rcld c 111p ~. rublw1, .rncl vcg<'tJh!es. 

lloth ll' \t' ,11 ( !r 111 011·rl'i, which \V\'H' spc:u.lll y 
c1,.,1g1wcl to idl•nlify, Jd.1pt , Jnd db!ien1111.1l t· 
rww tc·c hnolog)' for 1'11· ~ 11hill (Jrrnvr~ o ( f\\J · 
l .1~ ~iil .md lndurH'S i.1, will c1J111pl1•111c11t tht• pr o· 
gr Jiii~ of tht· 111t1·111.1tron.1I ll'W.11( h < Pllll.'" 
~pn11~n 11:d .11111 nw1drr1.1 t1·d hy tl11' ( rn1'til l.1lrv1· 
Grunp on ln11•rr1.11 io11.1l l\grirull 11r.1I Rc•w .1rch 

Al" ' d irl'r lly rc• l.tt NI to the c·Hc1rl<i tn innc•.1, c 
food p11)cl111 l1 r>11111 lnclonc<,1,1 I\ the ll.m k '~ £. 1 l'i 
1111 1111111 lo.rn fo1 clciu hl ini: n1t1 01-w11ou' ll· r tili/!·r 
p1111lu1 1tw1 111 Sou th 5111n.1trJ. I h1'> 1101l.' tl ' ' 
1•x111 •< 1t•cl 10 IH'lf' incr1•.1sc food p11JdttLI HHt 111 
1111· 1011ntry 1,y .11>oul 'J. 111°111011 tom,, )'I'•'' 

C.n11 trr1ui 11.: it ' lr111!: · ~ t . 1111 ltng ·'''< 111.1t inr1 
wrth d(•\ 1•lr1 p11 11 •111 frri.111 (1' ( 0111p.rn lr <, rn th1• re• 
gi1111, tlll' !l.rnl. .1pp1m 1•d 111 lt <,t .rl J'l7'i .1dd1t11111 · 
,11 Ir 1.1m to 11.1111. f'1•111h.rn1:11 n.111 lndc1111•'> r.l .icul 
1!r1• 1•11\,\11• IJt1\l'lup11wn1 Coqw1.111111 r or llll' 
l'lrd1pp11w' It ,,l,cr 111 .1d t• .1 lu.111 ''' tlw Kon•.1•r 
Dt•'.t•loprnt·nt ll,111 1.. lor tlH' frr ~ t 1111 11' lo rrr.1111 
1.1rn lhr• 111c1l111'11l u111 111 llldll 'trr.tl <fr•\ l l•11>111 r•111 

in the Republic of Korea, the World Sari'. also 
extended a general purpose loan of S 100 mi l· 
lion lo provide urgently-needed foreign ex· 
chan5e for the import of capiial and inter· 
mediate goods. · 

In addition, the Bank made a SJO million loan 
to help finance a program designed to meet 
two priority needs of sma ll and medium-sized 
industries in the Philippines: increased access 
to institutional sources of credit. and tech11ical 
assistance for solving the operating problems 
which r.onfront small entrepreneurs. In all 
cases, the Bank's participation in these indus­
trial development rrograms has been used lo 
emphasize the need for a greater regional bal· 
ance in the location of new industries. 

This need is also reflected in an educ,11ion 
project in the Republic of Korea where the 
Bank is providing $225 million to help the 
country meet its requirements fo r skilled work­
ers and technicians. including th0se in the 
fields of fi sheries and agro·industry. The proj­
ect will support progr.:uns outside the Seoul 
and Pusiln areas for employmenl·oricnt~d. 
non·forn1al vocational training in several small­
er sites, th ereby assisti ng the Government's 
policy of dispersal of industries. 

The 13ilnk's lending for infrastructure and 
public utilities accot111t ccl for 32% of the 1 car's 
lending to the re~ion . Bank loans wcr • ap· 
proved for r,1ilways in the Repub ic of I orc,1; 
shipping i11 the Phi lippinec;; power ;., lndo­
ne)iJ, 1'vlal,1y)iil, and thf' l'liilippinf'•. and waler 
~upply in Indonesia. 111 .1clditio r-, a S•l..I million 
II),\ credit was approvr•d fr J highw.1y projl'Ct 
111 \VI', tern Samoa. 

VMied Appro.1ch 

l r,111spo11.11i o11 projf'c t ~ in twc) i~ l.1 nrl c:oun· 
trll'' illu,lrJIC the U,rnk\ v.iricd approach in 
nu·Pling the rcquirl'mcnt!> of borrowers. lhc 
highway pro1ct1 i11 Wc~tcrn S.unoa calb fur rt'" 

comtructirm ,,f two r11.1in w ,rd' in the rcl.1t rvt•ly 
lc))· ,1dvJ11Ced .,aqcrn .1nd \011thcrn par t~ of 
Upolu wht• rr · .1ho11 t 3~.000 pr oph•, or onc ·thlrd 
of lhl· hl.rncl\ popul.11ion, live, ilnd where• 
,\110111 on<' IMlf 0 f the isl.incl ', princip.11 export 
(copr.1) i ~ IHCJcluced. lly providing improved Jr· 
n·'~ In lhto ni.11kc t .1t 1\pi.1, tlw country') Cilpit.1 1 
.111cl poi , lhf' project w1ll ,1I"' pr ovide nn inccn · 
tivl' to ti ll' 111r.1I p<>p11l,Hwn to u11dl•rl,1kl' the 
prt1dt1rt1n11 1if c .1 ~h nor~ 1 lw l'lr l lrpp l nl' ~· 'hlp­
p111~ prt1 1c•t t "Ill hC'lp (in.rr1< •· the· tl'pl.11.(•mc•11l 
.u1d it•p. ii r o f .111 illfl'l · i,f.rr rcl flr •1•l .incl wrll .H~i'I 
tlH' 1•,t.1hl"hnwn1 of .111.11 ion,1I org.1n1,.11ion for 
rt'H11l.11rrq: ,rncl i rn p ro vinB th c· 111.tri t1mc 
i11d u'i 1 ~ 

r o ll11w111>: f'.trlil·r I n.in~ to lnclon111 I Jl1cl \l,1 
l.1 ~ ,,,1, 1 lw llM1~ C.rtJUfl pru11d1·d 1n f1~c .11 l'J7,j Ir 
11.111<1.11 .ind t1•l hlll r.1I J""t.u1 l' 1n 1.i m1I~ pl.111 
111111: 10 ,r11ollll'r t.111111 t r~· 111 tlw ret:•t•n \ $~) 
11 111111111 111.111 wrll •'"'' ' llw l'hd1p;mw• G ' •rt'\ 
1111•11t rrr , 111•111:tlwni11g lh p11p11IJt11i:i p. 1~r.1•11 
.md 1'\p.111d111•: 1t 1nt 11 n rr.11 .trl'J ' 1 lw j r')IP' I 



111L ludcs the reorganization of the Commission • 
... , Population and assistance to the Depart-

·1 .. 111 of Hcdlth for the establi~hment of over 
· , ru ral health units which will extend a new 

- •• 11th and family planning service approach 
'" 1hc rural areas. 
\ ,,gnificant share of the Bank's ler " has 

_ •1t· to support urban developrne;; . ,.irograms 
Indonesia, the Republic of Korf: :. and Sin­

- ·;111re which are designed to improve the liv-
• .: 1 ond itions of the urban poor. A 525 million 

1n. ior example, will help finance the Jakarta 
1,111 development project which includes the 
~ rJding of roads and footpaths, drainage, 

.. ... . 

wate1 supply and sanitation, schools and health 
facili ties in about 2,000 hectares of dcnsely­
populated, low-income neighborhoods, wi th 
provision for the eventual expansion of the 
program to about 30,000 hectares. The project 
also provides for the development of "sites and 
services," including the construction of core 
housing on about 130 hectares of under-utiliz· 
ed land. The project will support the recently­
establishcd National Urban Development Cor­
poral ion and the National Mortgage Bank, and 
is designed to assist the testing and formulation 
,of a prol otype program for later expanded up 
erations of these insti tutions. 

. ... 
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South Asia 

Per cJµlta 
PoroulJl ion GNP (IJSS) 

CurrnH lJorrU\\ ,.,, (C11'llill 1 ~7l 

Clangladcsh 7·1.<XXl 70 
1Jur111,1 2CJ,509 'XJ 
lndi,1 581,91 l 120 
Nrp:il 12,0W 90 
1'.1ldstJr1 66,230 150 
Sri L.mk.i ll;IBO 110 

111 hlht1J l ~rl .11 of n11rt 1'J7l 

1 hi~ hils been one of the most difficult ye.us 
iii the rccc•nl hi, 1my nf 1hc Sou th A'>iil region. 
Mure lh,rn fl<Xl rnilliun people live in lh c rcgio11; 
mt1) I of the rn ~uffL•rcd lnsscs in llwir real in · 
comes. ancJ lhc: poorc:~ I .1mo11g thcrn ~u!fc• 1 cd 

JClllt•ly from ti ll' ri ~rc. in food pric1"! ~ which took 
pl.1ct· during tht> ycilf. 

II w.h .1pp.irt•111 111 c.tr l}' 11J7·1 lhr11lht•111011lhs 
.. 11l('.1d \Vl'rl' likely IO [HO\ id<· J sewrc• l l~S I for 
lht• 1cgion. Sonic of the 11 1.iin con1111ti<litie, im · 
pol( cd by South A ~ 1J11 count 1 il•c,, ,,.., t icu l,1rly 
pc trolL·um, fcnili1l' r, <111d loodgr.11m, incrca~C'd 
sh.tr ply in prln•, whi lt• piite' of 1110~ 1 uf the lt11 · 
po rt.1111 exporh we11t up only )llghlly, A' ,1 re· 
rnlt , llu· vol1111w t1f 1·xpnit., which p11 rch:1wcl ;1 
doll.11 o f i111 1 H11t~ duri11g tlw ye.tr c•rHling Ju ne 
P.17 J IHllll!hl clllly 5.! tt·nt .. worth 111 ll.111gl.1clt·~h . 
<1I<l'll t ~ \\1n th in Sri I J11l..,1 , 70 ((•11t s wu1 lh i11 l11· 
d1.i, .ind /M < 1•11h \\ or tl1 111 P.1!..i~t.111 d 111i11g fi ' < ,d 
1<175, a(l l'I ,1 t:o11ti111H1u' "h.irp d1• t1•iirn,1tiu n 1n 
tlH• 1 ul• vi 1 111 ~ I ~ 111un th ~ . 

llw ' h.irpt1l'" of the dl'IC'11rn.1tiun i11 tlw 
l••rr11' 111 Ir.Hit'. tOJIPllwr' ith tlw 1•\ t1 c• n11· pm 
l• rt y ') I 1110- t of tl1 <· COUI Ill' ' • rl' ~ltltl•d ill 1lt1· 
pl,11 l'1nc• 11t nf (ivt• of tl11• ix fl•gion .11 c1111nt111'' 
( '- ~p~ I h1•inf; t'a· c·xu·pt11 i ) on llll' l1 111 !{'d N.1 
111,n' I 11wq:c•nr y O pP1, i11 111'c, 11 , t 11( < 11u11 1ri1•' 

Trend in Lending, 1964-75 
(US!. millions Fiscal years) 

C:::~'"1 Annual Avernges 
(00) Number or Opera11ons 

000 

" 1110 ~1 srriuusly affected'' by recent worltl eco· 
nom io: dc•vclop111en ts. To alleviate their press· 
i11g IJ,ilance of p.1y111e n1<. problems, sizeable 1c· 
source tr.rnsfcr s wNc required. There was 
indeed ;i record resource transfer in nonii11;il 
te rm' for 111ust countrie~. f1orn the O.rnk Group, 
th e lnt L•rn;1 tio11t1 I tv\onc1;1ry ru11cl 's oil facility, 
th e me111bc r ~ o f the Org.1niution of th e Pe rro· 
lcum [>.porti11µ Co1111 1ric~ (O P£(). of thl' l11cli,1 
.111d 1'.1ld~t,111 cum111ti.1, .md of the [l,111gl .:1cl c~h 
.md Sri L.111k,1 Aid Groups. ThcSL• IMgP .1rnounts 
were• IJ ,11cly suffi cic11t, howcvc1, to milint.iin 
l11t• vulumC' of impurh ,Jt th e previous }'C'·1r·~ 
lc•vc•I, 

1 lw i 11flow~ fwm .1!110.HI 111lglt t havC' been 
~uffici1·11l to .1vt!rt til l' !..ind of hi11d~ ltip whi< h 
tuul\ pl.ire., ;incJ < or11hi11l'd with juclicim1s dn· 
111 t· ~ t ic pollc i('~. tu ~.1f1·cu .11tl I Pvl' I ~ of inves t· 
111p11t, if 1lw 111011,nnn h;icl rwt IH.·1·n 'u poor. 
I hL· Gove1 lllll l' llt ~ oi o.111f:l.1de~h . l11di .1, !'did· 
, t,111, .rnd ~ri 1.ml...1 w1•1t· (urccd h}· p11111 h,11\ cs1s 
int i. 111.1k111B l.1rgt1 fuud pu1t h."l'' """II ;:irt .. 
l'lnptt·d ~ 1 g 11ilt t .111t proport ion$ nl tlw lrn111t•cl 
f1>tl'i g11 1•xrh,111g" ,l\,1il.1bl1 '. So11 1h \ si.in n,\· 
111111' (t•\rlurling llur111.1) i111porti-d - or tr ot 
thl'll tot.11 foodg1,1i11 ton~u 111pt1 c111 111 1c1-.i cHHf 
l'J7'l 11 " .1pp.11P11t th.11. 1or 11Hhl nt th •· < Jl1n· 
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·11cs of the region, increased food production is 
.11(0 the key lo imprl"ving the balance ·of 
p.1, mcnt s. 

\Ve;i lher a Factor 

l he foodgrain situation in South Asia seems, 
,111ything, to be worsening. While popu-

11 11n ~ grow annually at a rate of 2% or 3%, most 
, , ,, ,rh Asian coun tries have been unable to sus-
• 1111 growth rates of foodgrain production of as 

111 h as 2%. Even in good monsoon years, do­
, -11 r production in most countries is only suf-

11•111 to satisfy the minimum per capita con-
··11p r1on requirements. In bad years, large­
o110· 1mports ar<' needed to avert severe malnu­
'111n. The shortcomings in agricultural devel­
·11t'nl in South Asia arc generally not a matter 

· 111.1clcquatc technology or lack of farmer rno-
1t11 in; the roots of the problem lie in the fact 
· rlwrc have not yet been enough progr,1ms 
'' 'H ''tmcnl in water resources, dist ribution 
···d1 l Jnd input s, and provi sion of support­
.," 1 CC' ~. In the longer run, however, even a 
.· .111 11 ,11 improvement in this regard may not 
.111ucnt if r opulation growth rates cannot 

.. t111c{'d fro m their p:escnt levels. 
· :l.1d1•sh's t erm~ of trade have d-. tcrio-
1 1.1111tlly, w i th irnrort prices rising by about 
I • .u:.1iml ,, rise in exrort prices of les<> th.tn 
· • 11\t ·t•n fi .c,il 197) ;ind 1975. I lighcr im-

,, ,., could nol b l• p;isscd on im111cdia1cly 
1i. 1111 1 i' r~ and, ,,, a result, the hudgctMy 
· "" 1t .. 1wcl 111.11 kcclly. The high levels of 
' 1111,rn r i11g, cor11hincd with commodity 
:•·'· h•d 10 ,, r.1pit.I ri~<' in the p;ice of inf la · 
111• ( 11 W\'r111111'n l ,11tcmptccl ltl minimize 
. l h ol 111'l.1tio11 uy continu111g to place 

1,.,, 1111 1nodgr.1im during tht' first half 
· " 'flilt• of lhc higher lcv~I o( domc!.tic 

"· '' ' C 1111c11t llurrm' l'tS In South ,\,i.1, hy Stch1r) 

' '•l \• '1lh l 
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foodgrain production in that year. By June 1974, 
faced with the realization that its cash commit­
ments for foodgrain and other imports ex­
ceeded by a substantial margin the foreseeable 
foreign exchange availabilities in the following 
three months, the Government instituted dras­
tic meilsures to reduce imports. Simulta­
neously, it appealed to Its major trading part­
ners to afford relier with respect to current 
payments and requested the Bank to form an 
Aid Group. The Aid Group for Bangladesh had 

:. its f irst meeting in Paris in October 1974. It met 
again in May '1975 . 

Worldwide inflation and another year of agri· 
cultural shortfalls combined to •:ause India se­
vere economic hardship during l he year. Food­
grain production ha~ been stagnant and is 
unlikely to be more than 106 million tons in fis­
cal 1975. This amount represents an improve­
ment over the harvest of the past two years, but 
it is still below the 108 million tons achieved 
four ye>ars ago. The import requirements gener­
ated by this shortfall, co mbined with rapid 
price increases of other essential imports, have 
roughly doubled India's import bill in the last 
two years. Although export earnings have risen 
impressively- mainly as il result or price, rather 
th.in volume, increases- the current account 
defici t has grown ro ughly tenfold during the 
same period, to about S2.000 million. Even with 
this deficit, imports in real t erm~ (aside from 
foodgrJins) show ed little chilnge. This level oi 
imports, cnmuincd with energy deficit ~. due in 
pilrt to some rt•duction in oil imporb, contrib· 
Ulcd to ~ lilS rtJ t ion thr ough<Jul the economy, 
p;irticularly in imJu,t1 y. The rate.• of Inflation, 
which llircatcned to L'Xteccl 25% during the 
year , h.h lcs,cnccl, .11lh1111gh the ri ~ca l ;llld cred­
it ,·1u5telit y rcciuirecl to cont.1111 infl,1tio11 hit ~ in· 
<IL1t ed ~ornc slowi11g of the p.1cc Of CCUl111111ic 
activity. 

At1mMI 
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~IJlll/1 1\\1,t lt'l,;/CJll 

fl,1ki stan's economy h.1s su ffe red from wo1s· 
cning term' or lrJ1k· whid1, l<>Sf' lhN with tht' 
llouds in Augu~I 197 J J11d a Inns period of 
drOl•ght in 197·1, h1•lcl b.tll.. .1r,ric ulturJI produc 
tl011 Jn(l tlw vol11nw of export:.. Tc r111S u( tr.Hit· 
cl!'INi111Jtcd by .1l nioq lu"u. I ht value of ex· 
porls nl raw c1.lltu11, y.1111, ,111d tf'xl1lcs w.1s rr · 
dl•cl·d by ,1 ~ 111 .1 ll L·• < 111 tnn 1 1 or .111t1 by ii ~h.irr 
tlrup in dl'111.1nd . lmpOrl ' o f wh eal ,incl Nlibll• 
<1!1 l10ivC' Jl~u h.icl 111 l)I' in111'.hrcl lo n1.1kl· up fo r 
l11wL·r · th.in~l'xp 1 •< l1·d i.:rowlh o ( donu.:~ tl c p10· 
cJuc11on. l1.1!..i,1.111 'r. rurrc11t .1ccou11t tll'lid t ""' ~ 
h.1vl' nC'.1rly cluullled wlwn the fil;llll'' ''''fiscal 
l 'J 7~ .ir1• l.lllwcl. I h1• d(l'<: l•· c1( th t• tl'ml' of tr.HI C' 
dc·tt·riorntion wl'rt', lHJWL'Vl' ' , 111ll1H,1lt1cl in 197·1 
hy llw g1•111·rt>11' .1,)l\l,1111.1' P.1!..1, 1.111 rC'c:1•ivNI 
f 111111 the· 1111.•111hf'" t•' r >l't \.. 111 t lw luni:er run, 
till' 11.hll• p1Ut111• ,f11111fd llllfll OVl' )\lh)l•l lll i,111)' 
•" .111•,1111 o( pru1c·1 h undt•r w.1y lo i11CH'J~1· •'W 
•lc11l1111.1l .rncl olltN p1ocl11c1it111 . lht• l,)1u1••.1 cif 
tht•H• j, the f,irhd.1 IJ,11n. A ~1· ri1• ' (I( 11ll'oh.1p,, 
\\hich lfl<Jk pl.1ct• Wlll' ll till' i11ill.1I (tlllng ol lhl' 
rl•H•r\ oir la (lg t111 In mid · l'l7·1. n<• rp~.,j 1 ,1 1t•d" prt1 · 
l!rt1r11 111 re1111'd1.1I \\'<II" ' 1lwv1H•11• complt:11•d 

in lirru· for til e second filling in rnid ·1975. l'hc 
stort·d waters will bi:• availJlilc fo r irrig<llio n i11 
thC' winter crop S('ason ;ind wi ll add JI least 40"~ 
to ~upplics 11f can.ii irrig.,11011 WJlcr. PowN gen· 
1 i'llt>d thNc will hccomc .,, .1llt1hlc IJl cr In 1976. 
O ther rroji:c ls for incrcJ•·n~ .1l:ricultur.1I and 
01h11r produc tion arc tlw /\ ll ' tiln fc:rlilizN plant 
illHI l'.1kb1;i11'~ 'cto111.I oil refinery which will 
~uh,litulc cht'ilpcr L1uck <1i l import s for 1no1c 
<'Xpt•miw i111po1t'> of rcfin1:rl products. 

l1111111;i w,1, .1p l' l<C<'Plion \\'lthln Uw region in 
111.H it:. 1cr1n c. of lrJcl1! impr<1vl"cl wilh suh~ t.1n · 
ti.al pr icc inr r1• ,1st•' for rice (whic;h M't:oun tc; for 
1W.Hl~1 h.11f of ib 101.11 t·xports) .ind timber. 
I lmwwr, ~ l ilgn .1li11E: ilgricultura l produrtion 
pr"H'llll'd llu111i.1 fr 1111 IJld11g .ulv,1111,1gt• or tl11!> 
irnprnv<·mt•nl, .. i11u• .111 inc ll'•"i 11g popul.1 I io11 
lr•d 111 th<• fu11l11•1 dwindli11i; llf ''' 11 ,11 l1tu111JI 
l'x11111 1 '11rnh1~t·s. 1\1'< or<k·d rilt' l' \ J)<)rl,, which 
h,111 J\1.'lol);t'cl 15 111iflilll1 Ill 2 1111 1111111 l ll ih d111 -
i11g tlw IW•Os, \food .11 210,()")(1 10n• 111 197.J 
While i11cr ... 1wd .1g1it ul tur.11 p1uduc:10n in Our· 
m.1 ic;, tlwrt•lclfc•, i1 nport.ir11 lwt JllW ul 1is con · 
tr1hulio 11 to l11gl11·1 <·xp1irl ·· r.1llwr 111.1 ., thrnw,h 



,,.cfuction of if!lports, Burm<1 is in the sa me posi· 
1 •)n as other countries of the region in that a 
\ 11.!11rous agriculture sector is one of the keys to 
.!'1 improved balance of pa)1ments outlook. 
·.··pal. which is also a net exporter of food· 
~!'.1111~. faced a similar si tuation except that, giv­
, ·1 1hc heavy weight of petroleum, cement, and 
i«o 1 ili£er in its import bill, its terms of trade de­
H 11rJted. As a consequence, Nepal, during the 
. ,,, , i.lced its worst balance oi payments situ­

.,· ••11 rn the past decade. 
1 )np of the countries most severely hit by the 

I ,. changes was Sri Lanka. The price rises of a 
, • 11 .1go aggravated the long-term decline in its 
t• · ·11, of tr.-ide. Sri Lanka's major export com­

: lic~-tea, rubber, and coconut (together 
• •ll nting for about three-quarters of total ex­
. · 11·ceipts)-increased in price in 1974, al· 
11-.:h. except for major coconut products 

. • increase), at relatively modest rates. The 
., .,,,,('S in world prices or Sri Lanka's major 

1 ·" ., " · however, were much greater than the 
1·.hl'G in the co untry's export prices. Thus, 
· ,,,. in the prices of its five major import 
n11di ties. making up <bou t two-thirds of 
1111port costs, ranged rom a low of 100% 

· 11 rlour)10 a high of 25u% (petroleum prod· 
· -1 I hl' result was ..1 currcnt Jccount deficit in 
: ··-111natcd at $193 million compllred with 
•
1
·11f11in in 1973. In the longerrun, theexpan­
·r .1~ricultural outpu t is the main remedy 
t . 1111\,1'~ balance of pilyrnenrs problem. 

'11· ll.111k's r~csponsc 

'\l'rttdi ng concerns for the region, and 
: .. lllr lhe Uank in its opcrJtiom there, 
· " ' W l• lh,l! productive c.1pactly is l'f-

11t il11t•cl. to mJintain investm~nl pro· 
.1pprt1pria1" levels, and to rromote JS· 
p1rn luction to c1vcrt serious famine in 

.ind I t • free foreign exchang(• cur· 
··d 111 bu)' food. One constrc1i111 on 
producliun during the pdsl yc.ir was 

.f ,I\ .11lal>illty of fertilizer. The devc·I · 
•' dor11t•stir forii litcr production to 
.,u11 •d ~ 11pplll·S .111<1 su li~ti t utc for 

• •
111' h.h. thl'r<.·forc, had high priority 

'·•11th t\~ 1.111 governments and (0 1 Bank 
\1 tlw 'tlflH' time, the llilnk llcls con­
"lph,1-111· 1lw pot<!11ti,1I benefit ~ rur.il 

--

· 111 11 11 1.:r~ lo llw poorer scct1011~ of 
.11 ti •ti 

· ~ ·'"'''''"' c> lei tin.• tountrics of tlw 
111S I,11111.(, 111illion In f1~cill l<.>75, Jn 
il111 111 /Ill" .. CIVl·r the previous ) ·.ir. 

•11 111 i I " .. \\t·11t to projr·c r ~ wl.Hcd to 
d 0

·1 .. 1op111(•111, 2·1"., to no11-proj<!ll 
1 :'11• '1,1f ,111n• 11111on-agrirul1urr· rr · 
' 111•, .11111 to pop•1l,1tion .incl infr.1 

•1•·11, ')t tlw ,1gr1culture -rclJtt·cl 
,,,, , r1ir m,q11r ll•rt il1zcr proj1•c 1 ~ 

11
" .1 ' ul1-1.11111.1I 1m1i.1rt o n ,1~;ri cul · 

' 111111 (1n.11 11l y iouclgr,111t<;) .111d c111 
I '·Ill 'llh " ' '''' "Hh Tlw n.rnk ,1nd 

-..,...,...,.~.- ............ 
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IDA approved a3sislance during the year lo In· 
dia and Bangladesh ior fertilizer production, 
and to Pakistan for a natural gas pipeline proj­
ect to carr}' feedstock to a fertilizer plant. 

Some 366,000 tons of nitrogen yearly are ex· 
pected to be Jcfdecl to India's fertilizer capacity 
in 1978 when lwo Bank· and IDA·supported 
fertilizer projects :1re completed. Of the total, 
about 230,000 tons will come from the new 
plant at Phulpur in Uttar Pradesh, and an addi· 
tional 136,000 tons annually will be produced at 

. the Sindri plant of lhe Fertilizer Corporation of 
India when its modernization and expansion 
program is completed. A Bank loan of 5109 mil· 
lion and an IDA credit oi 591 million, respec· 
lively, were approved for the projects. 

A fertilizer project in Bangladesh, which is to 
be assisted by an IDA credit of 533 million, will 
produce approximately 528,000 tons of urea and 
305,000 tons of ammonia annuall)' for domestic 
consumrtion. The $250 million fertilizer plant, 
lo be constructed at Ashuganj, about 60 ki· 
lometers northeast of Dacca, will help reduce 
Bangladesh's heavy dependence on foodgrain 
and fertilizer imports. The pli1nt will u~e th e 
country's abundant naturJI gas resources. Oth­
er contributor~ lo the prnject are t~w Asian De· 
velopment Bank, the Federal ~ epublic of Ger· 
many, Iran, Switzerland, the United Kingdom, 
.mu the United States. 

A $60 million loan to Pakbtan for a pirclinc 
to carry natural gas will also have a major im· 
pact on fertilizer production in that country. 
sinct• the gc1s providt•s th e main iccdstock for 
the Multan icrtiliLcr plant which wi ll nc,1rly 
double P.1ki stan's domestic ft'rtilizcr procluc· 
lion. 1\11 expanded planr will begin operation 
in 1977. 

During lhc }'CJr, the Bank Group intcn~ified 
its work in ~upport of agriculture in Sou th l\si.1. 
There wew active lending programs in th is sec· 
tor in .111 the coun tries in tlw rt'gion; in most. 
the Dank hJs a continuing dialogut• with tht: 
80vcrnmen1~ cunccrnlng t hc f orrnulation of ag· 
rlc11ht11al Slralcf:y. The 1l.111k Jlso /Jrl'pdrccl re· 
port~ on the agriculllirJI Sl'Clors i 1 Burrna, Nep· 
al, P.1ki~t.in, and Sri L.111ka. In U,1 .gl.1clesh. past 
agricultur,11 sc>clor work forn1. the ba~i c; for the 
lc11cl111g progr,1m, and in lll(Ji.1, whcrt• lhe Gov· 
crnment itself h.1 ~ an JC! i\'(.' progr;im for Jnalyz· 
111g thC' probl1•1ns of lhe c1gricultur.1f sector, tft t• 
II. ink is 1· nrl..inr: in coopN,llion with the JU · 

lhorities in .1 n11mbrr of .11 cJs d1ns011 jointly hy 
llw ll.111k anti tlw GovernmN1t. ·1 lw Sf)l.'ciali st 
.1gricult111t• s1.1ff of the• Res1dvn1 Mi~sions in 
11.111glacl<!sh .111<1 lmli,1 hils ht't:n ~ tn·111: il1cn <!d to 
111cH.'.t\C th t• B,111k '~ .11.Jtlit}' to .1 ~~ i ~ t in pmil'ct 
prrpa1,1ti1J11 a11d p1 0!; r!'~~ rt'vio•w 

l fte r!,1nlc ~ lllllHllt \, ,11 lill' ff'Clll CSI of gm·eor11· 
mC'nl~. pup11f;iti1111 p1 oi;1.1ms in the subco11· 
lincnt. S11lh pru~;r.1111 ~ conlributt· to l'fforh lo 
\ lrc111:1hcn Ill!' t•tc1110111y <11Hl .1l~•J lo bring inlo 
hl' ttt•r l1,1l,111n• f0odgrciin prociuctin11 cllH I popu 
l.11 1011. Dt11 i11g tltl· Vt'M. ID·\ Jpprovcd ,1S1'i1t1il· 
111111 Ul'Cl11 rur J li.Hl11h plan11 111g pr111('(.I Ill .l'J 
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Bangladesh, ~vhere the population growth rate 
oi J'J~ a year puts a severe strain on resources. 
The project is designed to h~lp the Go".ern­
ment work out a feasible program, to organize 
itself for carrying out the program, to secure fi­
nancing, and to get the program moving. It will 
also help create the capacity for training the 
manpower lu be used for health and family 
planning services; it will bring new lire to the 
iamily planning program by expanding the 
services provided by basic heal th and family 
planning workers; and it will assist in develop­
ing activities ai!lled al changing social attitudes 
toward family size. Th e project is also 
noteworthy in that five ministries in addition to 
th e Ministry of Health and Population Planning 
will be involved in its implementation. 

Help for Industrial Expansion 

During the year, IOA also npproved non -proj­
ect c·redits to Bangladesh and India to help en­
sure the flow of essenti;il suprlies to maintain 
or expand industrial production, and to Sri Lan­
ka for more efficient utilization of existing fa· 
cilities ·in agriculture, industry, and selected 
services through ir1ports of raw materials, com­
ponents, and spare parts. For example, a $200 
million crNlit to India was designed to enable 
selected priority industries, most of which arc 
involved in producing essen ti al investment 
goods, to maintain and expand their produc· 
lion. The credit will help them lo import r.1w 
material:;, components, and spare p.1rts, About 
850 meclium·scale and IMgL' industrial entcr­
rri ses will beneiit. The industries selected rnan­
ufac'!ure or rroducc tractors and power tillers, 
fer tilizers, pesticides, clcctric;ll equipment, 
;ilurninurn, comrncrci.11 vehitlc~, nutornntivc 
components, casting) and forgings, machin(' 
toob, lll'.wy constrnction equipment, nncl ~p.irr 
part~ for IH'.ivy eJrth·rnoving and powcr·gcncr· 
atfng equipment. 

r\n ('Xamplc nf the Bank's rok· in ~trc•ngth· 
eni11s tlw c;ipaci t)' of a government w cMry out 
;i projec t b provirlr-d l1y ,, $27 rniHi ,,n IDA credit 
to .1ssi~ t an irrigation projcr t in 1{anblttdl'sh. The 
pro ject will cmurC' a reli,11Jl1• "upply of Irrigated 
watN to the l3.1l..t:rg.111j di~ tric t i11 lite vicinit)' of 
Uarisal, a town in southwc•stcrn B.111gl.1rl1·~h . 
Abou t 650,000 pcoplc• livl• in I hi~ .i1L.,1. l rrig.1tion 
facilitil!S will hc· lp raise ricC' production in thr 
prnjl'1 t Ml.'.1 l111m it s pn·~r·n t 1·11.000 tom c111 · 

nu.ill y t<i iln f' >:p<.:c tcd 341,0\10 tom by t~lfl 'i. I fie 
pici11·1 twill .11~(1 cx1Mncl dry ""•l '> <>n ri1 e cultiv.1· 
t ion, .111d illlow higl1 yielding riL.: v;uictics Ir! 
rl'pl .1n• l11r,1I v.irietit•) U\'L'I rnmt of tlw pru j1•1 I 
• l!l' il in th!' WC't ~ 1'.150 11 by p111vid1111~ lwt11•1 w.1 · 

" ._._., 
,, 

ter control and agricultural supporting services. 
No separate project authority w ill be estab· 

lished for carryinG out the project. Instead, the 
responsibili ty for each aspect of implementa­
tion will remain with the individual agencies 
normally involved in such matters. The Water 
Development Board will handle the construe· 
tion of sluices and the widening and deepening 
of creeks. The Bangladesh Agricultural Devel · 
oprnent Corporation will handle the procure· 
ment, installation, and maintenance of the wa· 
ter pumps. The Ministry of Agriculture will be 
responsible for extension work in the project 
area, while the Integrated Rural Development 
Program will handle cooperatives and cred· 
it. Coordination of the activities of these 
agencies will be the responsibility of an 
interdepar tm ental project implementation 
committee. 

The Bank's continuing support for rural de­
velopment in South Asia is also illustrated by a 
$35 million IDA credit lC\ India to help stabilize 
or increase production from agriculture and re· 
lated activities in six drought-prone districts in 
central and western India. The six districts are in 
the states of Andhra Pradesh, Karnataka, Maha­
rashtra, and Rajasthan, and were selected from 
those especially .affected by the 1972 drought. 
This is the first Bank i..rcration in India specifi· 
rally designed lo tackle the difficult problems 
affecting rural clevelopmC'nt in that country's 
arid and semi-arid regions. The fiv.c-year J'HOj · 
eel is expected to benefit over 1 million people 
by improving the inrnmes of some 225,000 rural 
households. The) represent more than "!0% of 
the population of the six districts, and most of 
them arc among the poorest in the country. An­
nu11I crop production will increase by al.Jou! 
58,000 tons (principall)' foodgrains and oil· 
seed~). Substantia l incrc.1Ses will be realized in 
salC'able fodder, ;is well as milk, wool, and mut • 
lun. 1\bout BS,000 jobs will be generated over 
th(' project pNiocl ;ind .1uout 20,000 jobs will be 
crt•<itcd ilftcr the project is comph:lC'd. Thes~ 

objectives will be ach1evccl through irrigation, 
soil conserva tion, p:lsture improvement, affor· 
e..iation, dry farming development, improved 
sheep and wool prod 1 1ctinn, ilnd dai ry 
developnll'nt , 

The broild r<1ngc• and thf' larg!' numlwr of 
fl' eject .i ctivitic~, togctlwr with the hit:h dt>grce 
of coordination rL·quired between illl ;igcncies, 
publir ,1ncl priv.1tl', instrumenti11 iur c.1rryi11g 
out tht' drought ·pro1w .m: a\ projtct, rnakc: it 
brith uniqur ;imf co111pl1·>., ,,nd the pro1ect 
excinplil1 c~ the World U.mk ', f'itort ~ ar rindin~ 
flt.:\\' JPIHnilches to h<' lp lh P p'1o re~ t among th e 
r11r.1I 111 .1 ~ '. t'S of South 1\~i.1 . 



• _ __..,_._, -- . ~. ·--:w-..... 

urope, Middle East 
ncl North Africa 

·· •11! 111 I 1·1Hl i n g, 1%4-75 
1 ,PJIS ) 

, : •• erages 

•:ieraf1ons 

• J 1,200 

1 1'11 · rt·gion in focJ I 1975 
;11 °·\1011, year, Slrongly i11-
t1 • 11 111ll'rn1ll1011J I L'COl1Ulll k 

1 i,,. t ' \ 1·11h inc lucJ t•tl the in -

., ••t i, " 11rldwidc inflcl l1on 
• 11 .. ri plllt'~. lh e tlcicrior.1· 

• lf.1d1 • 111 d t•\0\•lopi11g COUil · 

• ,,., 1·"1on in the imfu,-

'" ' "" countric' (l\fgh.1 · 
\ ·,·Ii 1:1•puhl1c, clllCI lh l' 
I\ • 1'11hlir of Yt' nwn) w11h 

,,., 111 c on"dC'ral>I} Ir·~ ' 

• "
1 

I t ll lll!lll'\, '1 0 \\ ('\L' r, 
·" ft ,., ;ll'r l1lp1 l ,1 tnCOllll' 

·' ·1. 111u11 1r1l''; in Ch t'> 
• ''' l'\1111 1•:1.pnrt crl- t\I ­
. I •l l\ ,l, Q.11.11, 1lllcl1 

; . 1,1f"lll11{f1"' 

.._..__. _ - ... 

Current IJorro"crs 

Afghanist.in 
Algeria · 
Bahrain 
Cyprus 
Egypt, Ar.1b Republic o f 
Finland 
Greece 
Iran 
Ireland 
Israel 
Jordan 
lcb.mon 
Morocco 
Oman 
Portug.11 
Romania 
Spain 
Syri.111 Ar.1b Rcpuul ic 
'lunh1a 
Turkey 
Ycml•n t\rab f.: cpublic 
Yemen, Pl'oplc 's 

Democr.tlic Rcpublr1 of 
Yugmlavi.1 

l'l ( ~t1m~fl'<I ~' ol mttl• t9; j 
tf» f•ttflttHn.lf) t'\lmtJtt•\ 

Population 
(00))111 

15,219 
14,700 

232 
655 

35,619 
ol,660 
8,970 

32,IJG 
J,OJO 
J,210 
2,5·10 
2.970 

16,200 
61U 

8,5(;() 

20,IHO 
3-1,7·10 
6,9·1.! 
5,·159 

37,9J() 
(1.217 

'1,SMI 
20,%0 

~· -.. ..... ____ ----· 

Per uplta 
GNP(USS) 

197J 

90 
460 
670 

1,290 
250 

3,170 
1,670 

570 
1,760 
2,790 

2')() 
900 
290 
620 

l,IJO 
690 

1,360 
370 
•110 
·100 
10')'11 

I I( tlJ 

81)() 

Rc•ccnl ccono111ic C\ 1.mts h.ivP had ,1 ~ignifi · 
c.1111 nt' g.itivt• impat 1 on the b.1lil11cc u ( p.1r­
t11C'11: ~ o( lh<ht: cou11 11 ic) in the rc•gion which 
arc 110 1 111.1j11r fll'lrolt ·um cxpOrlC'I\; ib a H·~ult , 
lh<'y will rcquirt· incrt·.h c•s in l1tpi1.1I in ll ow~ in 
o rder lo r11,1 i111.1i 11 1lw rc1 tcs o( l'Conornic- 1>rowth 
Jchic\'cd in rcccnr yl·.11 s. 

1 he thrt'C' cotml rics w ith per c.1pi1,1 intWlll' 
le·' c• ls l.Jclnw $200 dl'pe11d lw.1vil~· 011 impor I ~ l •' 

fuou , ft•rtil1 lc r ~. 111Jmtf,1c lt11 N! guocb, .ind fll' · 
lroft:urn. ,\II lhrcc h.1v1' IJt'l'fl p.ir licularly ;id­
VCl\Clr ,J( lt' tlt•cl br rl'l Cfll CCOllOllll ( l'Vt.'lll S; lhc 
Uni ll'd N.1111111 ' ha' .11, 0 dC' tN111111cd lhJI thl· 
llirt•t'. plu' l gypl . .ire .1111011g lhl' ·l l drvclo p in i; 
rou 1111 it·~ " 111<1'1 scriou~I~· .1 f lt•c. IN I" 11~· 1 lw~c 
1·vc11 l,, t hu~ rt•quirin~ ~1wc 1 ,1I 111 11.·rn.111011 ,11 

C'rltC'r~t·ricy .1 ~~ i~ l.tr1C1'. 

Arno ng llt t· niidcll t• · .111d h .• ~ h c ·r - i11 co11w dr ­
Vl' I CJ ping <. P 1111 t r i L' ~ n · ht' \It · cl t I l' rr .inc• .:in. 
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Greece, Portu.sal, Spain, Turkey, and Yugoslavia 
have, as a result of both the increases in the 
price of oil and capital goods and the e(onomic 
conditions in those European countries with 
which rhey have close economic links, experi· 
enced serious deterioralions in their terms of 
trade, declines in thei r expor' volumes, and ad· 
verse effects on two major !>r>Urces of fo:·eign 
exchange earnings-tourism and workers' re· 
millances. Morocco and Tunisia, however, ex· 
perienced sign i ficant increases in export vol· 
umes (mainly on account of phosphates) and 
also a small gain in the terms of trade. 

The eight major petroleum exportNs in the 
region earned over 587,000 million from their 
oi l exports in ·1974 (compared with $27,000 mil· 
lion in 1973). 8ut princirally because of th e ef­
fects of th e world economic recession on oil 
consumption, this figure was below I fie 
amount forecast ea rlier. The combined curren t 
account surplus of th ese countries wa!> $53,000 
million, bu1 two-thirds of thar ttmount accrued 
to only four countries-Ku\vait, Qatar, Sa udi 
Arabia, and th e Unil ccf Arab Emir.11 es. The oil 
export rece1p1s arid current account ·surplu sc> 
of the major petrol<..•lun exporters Mc projected 
lo incrcttse only slight'y in ·t'J75. 

The eigh l rnajor petroleum export ing cnun· 
tri es have cow.iderJbfy CXfiJndccJ their assist ­
ance to other developing c.ountric!> · J numl>rr 
of t h l' 111 wit Ii in t Ii<• l'egion- cit lier bi fJI er.illy or 
through mullif,1tNal institutiom. Tot .1l l>il,1:N11 I 
co111111i 1men1s- the fi ~1 irc~ Mc " hii;hly te1 1.1· 
live'! JCcording 10 the DPvc-lopmcrH A~sistJ1lCl' 
Committee of tlw nrr.n - o r Offici,11 Or!Vt•fup· 
llll'nt A~si~1.1ntc (ODA) uy rcgionJI nwrnbcr!> 
of the Otgi11111,1t it111 ol the Pl•l1oll'lHll Export ing 
Cc1 11111rit•\ (01'1,C) Wl'rl' l1 Sl irn.11ccl tn lu.' ,1hou t 

$9,000 million in 1974, and disbursements\\ ere 
about S.2,000 million, or ·1.3% of their combined 
Gross National Product (GNP) . 

Relations with Major Oil Expo rters 

In fiscal 1975, th ere was a further evolution in 
the changing relations, referred to in last year's 
AnnuiJ/ Report, between the major oil exporters 
ancl the Bank. Financing-either in the form oi 
borrowings or other contributions-provided 
to the Bank Grour by these countries incre<1 -;~d 
substan tially. (for detail" " f financing provided 
by counrries in the region, see the "Borrowing~ 
and Finance'' section in this Annual Report.) 
The nurnbcr of · projects co-financed by the 
Bank Group and these counrries ilfso increased. 
On the other hand, Bank lending to this grour 
of countries deueascd; hut since its need for 
technical ilssistance of the kind the Bank can 
provide ha:. become more acu te, the Bank's 
technical il:.sistance activities expanded. 

O;rnk il:isistance hils also been given in the 
form of \ldvicc and, in some cases, secondment 
of st\lfr (during th e forllla tivc l ages) to a nurn · 
ucr o f region.ii and r1Jtional inst itutions, such 
as the Ar.11> Fund for Econurnic and Social De· 
vc lopmcnt (AFESO), the Islamic Oevelormcnt 
U.1111. , c1nd the Sau.cJi ' Ar,1bian Development 
rund. 

During f1~cill 1975, .in increasing n·in1licr of 
en -financing <1rr.111gt•111ents were conclucJccl be· 
lWCl' ll lhe U.H1k :ind major lll'troleum exr0rtcrs 
in tlw rt•gin!l. llY tbc: ~nd of the yeM, about S-125 
111i ll i1111 h.1d bcC'n mobil i1cd ror projects for 
whiclr tlw 11.1111. and tOJ\ had co111mittcd about 
$ lh5 111illion. A111onr. l!IC' mo~t importJnt lii f,, . 
rrr.11 r11· fi11:111n•rs \Vl'rC' tlrL• Kmv.1 it Fund for 

L1•1uli11i; 111 C11rrc11l llormwl'I~ in r 11111111•, l\ li1hllt! f.1•1 .1ml Nurlh Af ri t .1,111 h)• Serl or\ 
(II\~ 111111'""' I 1•1 ~r ~···"'I - -
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, (conomic Development, Iran, SaucJi 
·!11.1. l.ihya, t\bu Dhabi, and Qatar . 

.. . ·\FESO, a multilateral institution, also 
··.i111 tecJ to the rinancing of Se\ eral Bank 
1) \projects. 

f, 1 hnic.11 Assistance Activities 

I • 

11t'froleum exporters in the region have 
. 111crl'asingl)' aware that their economic 

11r·111 could be promoted by a greater 
, 11'1' effectively their forei~n exchange 

\ l their request, the Bank is helping 
•111ng them speed up th t! ir develop­
ophilslzing, in particular, the acquisi-
11 •• 111d the ·creation of institutional 
, 11•q11irccl for n oclern economics. 

• , .. 111 c · the tech1 ical assistance ac­
• 11cfpcf liy thl' Ban ~ i11 the region are 
11 ·!111ul iri lht' eigh regional member 
11'1 C 1110<,t of the tv:hnical ac;sistance 
.111· in fr,rn .:imJ Saudi Arabia. Th e 
11 111 . 1 1 .1, , 1 ~ t.111cf' covers many sec tors 
11,1m· iurrn:-, r.1111.:ing from ii <; role .:is 
\\:1·11l) 1<1r lh c United Nations De· 
· l'l!•}:r.in11nc -financcd National 

, ,. , •1( $.111cli Ar.ibiil, lo the .1dviso· 
.. , ,.,1mrn1 activi ties of the 1ei,ldcn1 

11-,11111 In rchcr,111. In both COUil · 

• 111,. 11•t hr11cJI assi!tlJncc worl.. i!t 
'· ,, 111ll't11.tl 11wcstmc111 dccisim1!> 

" '' 11111ll•111pl.1ting • • 111d ic; l:)Cnt:1· 

• •· 111 1111• 'C"'•Cc' the BJnl.. pro­
•• • I ' Ill'" l11ndint: OpL•ra111mc;, or 
1111 1• .111• llH• q11dll'' unde1t.1kl•11 

" lu"i' 11li1c·c.: tiv1• ii j, 111 help 
1 •111• 1111111uf.1tio 11 of tlwi1 m.111 · 

• l•I pol1t II'\ ,H WL'll th lheir 
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high prices rpr petroleum products have caused 
several or the·petroleum importing countries or 
the region to look to alternative sources or 
energy. In fiscal 1975, the Bank helped finance 
the construction of a l ignite-fueled power 
plant (Romania) and a hydroelectric power 
plant on the upper re;>r' ~ of the Drina River 
(Yugoslavia). 

Agriculture and Rural Development 

Of the loans to agriculture during the year, 
one· third werf? to assist agricultural and ru1 al 
development projects, more than a third were 
ror agricultural credit, and a quarter S"lpported 
irrigation activities. Loans to each or these sub· 
sectors are of special interest because they in· 
elude socially innovJ tive or other significant 
feature~ 

One of the most ambilinus projects to be un· 
dertakcn in the region in fiscal 1975 was a rural 
development project in Turkey. It is ambitious, 
both in its objective or reaching some of the 
most disadvantaged people in isolated areas, 
and in the comprehensiveness of i ts multisec· 
toral approach. 

The project, aided by a Bank loJn or S75 mil· 
lion-it mJrks the Bank's first involvement in in· 
tegrated rural development in Turker-will ai · 
feet farmers l iving in the north·ce11trJI 
provinces of Corum and Cankiri. Prirn.1rily de· 
pendent on r;iinrcd agriculture. tht' two rrov· 
inccs arc among the poort'st third in the coun· 
try on the h.1sis or income levels .incl living 
st andarcls. agricu It ur c1 I cf cvelopmcn t, inclust rial 
development. health and sa nitJti()n foci lit ic~. 
and communica ti ons. rhc project seeks to r.1i sc 
by 70')(, the incomes of 1bout ·100,000 rural poo1 
by en.1lili11g th£'m to double lhc:r rroduction of 
grain; i t will also improve th<' infr.Htrw lure of 
the vill<igrs in which tht')1 livc. 

An intensive agnwlt ur.11 cx t1 •n,io11 progra111 
will lw in<;lilut cd; crrdil will he provickd l o huy 
input~ such <ts ~c.-cl, fNtili1er. 1Juildi11t;'. ;i11d 
mJchinery; 11cw irrig.11io11 fJtilitit•., will IJL• ru11 
sfructed to ~crve .111 ,1dd1tinn,1I (1,:!50 peoplt• liv· 
illX on 12,000 hctl.11C\ or l,111d; llC.:\V v1ll,1gc llC· 
Ll'~~ road' wlll Ul' IJUilt , a11cl t•xi,ting on<'~ 
upgrJclecl; drinking w.1ll'I will lw pro\ldNI to 
120 vill.1gcs, ;111d l'lt•ctnClt)' wi ll lll' <"<t C'1Hh~ cl to 
211 vill.1g<!~ . In addition, f,1c rlil1c~ rw h,h1c 
liN llh .111cl soci,11 m·t'cl,- publ11. lJ,1th,, tu1kh, 
l.1u11d1 ie ~ •• llHI 111t•1•I irq: h.111, - wi ll li1• 
comtruct1·d. 

1\ fl,111!- 111.111 of S'iO 111ill11111 f111 .111.1gri<11ltu1 JI 
1 l'd11 prOJl'tl 111 Y11go~l.w1.1 li.h two 111.1jor nh 
j1·1 tin•): 10 lic>lp 1ncr1 .. 1w ;igri111ltur.1I r roclut 
t inn by 1•xt,.ncling 11Nlit to 'ou.illy ""' rr•d ,1gri 
c111tur.1I c111erpri sc·~ .111d l"""1t1• (.11111• ''· .111d lt1 
lir lp i111p1<1v1· tll1· ,1ll1H,11i1111 t if rt''''"" '"• Ii) 
'l1ppo1·111111 i11,t1tuti1111 ln11lrl111g wllh111 1tw 
1·11:h t IJ ,111" ~ lh10111:h w hrd1 1h1• lu,111 lll llu't•d \ 
wdl lH• 1 h,11111rlt'<I -tl w 111.11111 <un, 11.11111 ~ <in till' 
d1°\l• l1111111c•111 of Y11go, 1.w .1g11c ult 11r1• - II 11 • 
111.1111' .111 1111p011.1111 \f't fur, .11J ,qrl 11111.; ·l·I '' <ii 

the labor force and ace .unting for Tiore tha11 
20% or the country's Gt-IP-are lack of capi tal. 
and, especially for small farmers, insufficient 
credit and extension facilities. 

The project calls for investments in livestock, 
fruit and vegetable production. land reclama· 
l ion, mechanization, and agro·industries, and is 
expected to help reduce crop fluctuations and 
promote self-sufficiency in foodgrains and 
milk. Small farmers (to whom 40% of the loan is 
allocated) will receive subloans, ei ther directly 
or through agricultural enterprises, thereby in­
creasing their prospt :yin general, and, in par· 
ticular, helping them exploit their comparative 
advantage in livestock production. About 380 
social sector agricultural ~nt erpriscs and "I0,200 
private formers will benefit direct ly from the 
project; the average farmer's income is ex­
pected to rise by over 150%. The proj<.!C t should 
also create about 6,000 new jobs. 

A shortage of water has hampered agricul· 
tural devclopnwnt in southern Morocco. The 
Souss groundwater 1: roject, assisted b .' a Bank 
loan of S18.5 million, b rfrsigned to assure the 
optimum use of available groundwater re· 
sources ror the benefit of about 1,600 poor rural 
families. The project provides for ~prinkler irri· 
gation on about 6,200 hectares of new IJnd, and 
the rehabilita tion of a crude gravity img.1t1on 
system covering 1,000 h<.'ctares. The project wil; 
crcJle viable farm units through land consoli· 
dation and di s1rib.u1ion. intprrive .;upporting 
agricultural services. and organiw 1ar01r. rs rnlo 
service cooperat ives. The family fiirm., will pro· 
duce cere;i ls. milk. meat. and. to.a lesser extent , 
fruit, (or the domestic mMket. Tfw project will 
al so improve the rur,11 cnviro 11mc11t hy provicl· 
ing strecb, street lighting, do mesllr waler sup· 
ply, schools. and hc•alth and ..:ommunity 
centers. 

1\ rurnl development r>1ojcct i1 I Algeria, aided 
h)1 a l'litnk loan nf 58 million, is designed to ht•lp 
the C.owrn111cnt impr ove th e socia l and cco· 
no111ic cu11ditiunc; of thl' count1y'< rural pom. 
lhc pwjl'tt-whith cu11~is tc; rnostl\ of l<'Chnir.11 
il)~i~1.111u·-will st rrngthN1 Algcri 1\ c .1paci I y 
for p1ojcct p1cp;ira1ion and impl ..?m<.'nt,1tion, 
p.1r11rul.1il)' .11 tlw lur JI and reg ona l lcvcb: 
11101euvc1, 11 will help uev1·l11p rur.1 iml1tutio11s 
.111cf H'rViCC'<., 

I hr projl•C"I provide!.. tlw technir. 11 p t'r'>Onncl 
.Hid l'l jlllflllWnl nccclc·d tn pl;in, l est •• 111d ult i· 
ni.111•ly lwgin Ilic· implcmcnt.1tio11 1f rour H1b· 
prcijl'fh, r.tch of which will ror1cc•ntrJIC' 011 ini · 
p1 nving till' procluctivil) of 'm.ill f.ir1ncr<. Two 
o f the 'llbprujec" .11111 at m rrcon1i11s two of 
th1• 111 ,1i11 tomt1 ,li111' 1<1 1ur.d cll•\1 lopmc11l ,lt 
tilt· 11.111011.tl levc•I (t 11•d1t .111cl c>.tcn.i•m) h v de· 
"i t:lllll}; .llHI 11'\lillf: ,1 11111(11•1 llH J ll1ll1C'H' 11 I t•~· 
11•11,11111 <.y,ll·rn .11111 hy .1"i,1111i;: 111 ~!t11n~ ;i~rr· 
l lllt111.ll nl'di t e1for 1~ . fh e I\\ <1 r~'f11c1in1n.; 
\11llpro1t•1 h ftH li' 0 11 tw11 01 ·\ lgr. rr 1·, pvo: .. ~i 
.1r<'.H - 1t' ' lt•ppt• .incl rno1111t,11n rt·~ 11 1 n ' 

rill' qt•p1w ~ 11l>p rcijt-c 1 will .1111"1'1 : '«) )top 
tin· d t·1:1.1d.1tio11 of p.iqor,11 l.111cf, " ' ' :a(l..le 



-11ciological problems arising irom the dis-
. ~1 Jlion of traditional tribal arrangements 

··rning grazing rights and migration routes. 
: ill support pastoral development, inclucJ-

· ·w rermanent settlement of semi-nomads 
11operatives. The mountain region sub-
1 will seek to improve economic op-
11 1ies for the population living in the 

. 111ountains, and thus discourage their mi­
•1 10 urban area s. II is hoped that the solu­
i••\elopcd by the Bank-aided project can 
il'fr applied elsewhere in the country. 

m ir1111111enl 

.,; the year\ most innovative loans 
'\ t' Bank's ini tial involvement in a na­
o~r m to improve the environment. A 
111 loan in support of a project in Fin ­

l•·,igncd to help protec t both man and 
.· .. nmcnt from the harmful effects o f in­

' .i-tcs. The project will reduce water 
·1-pven at th e expense of some cco-

- t\\ th. 
" I 111IJ11d's alinust 5 million people live 
· ic·h· or moderately polluted waters; a 
.1 t'1c people live in areas where the 
".H~r suprly is taken from unsuit ­

. " '''urccs. The trc:ncl o f urbanization 
·. :11,1111.i tion indica tes that pollution 

.. ,,,,,. 1f l'ffcct ivc countcr-mca~urcs 

.. ,1 '" sno11 as possible. The rinnish 
· " ' '1J~ l<1u11chccl a 10·year national 

111111 rof intlu~try-causcd water pol ~ 
;o·11grJ111, of which the Rank-sup· 

· • 1 \u ll uwcr the 1hrce-yc.1r period 
.d.11 hr·,, pan of Fi11l.ind's e fforts to 

'' •ll\ pollut ion of the Baltic Sea b~· 
• ·• •urccs Jnd le\tcls of pollutants 
"' lit(• 11.iltic from f innish 1crrilo· 
• 11111t11hutcd to the design ancl 
1111 tlw progr.1111, whose 1.1rgc1 is 
Iii ll JllU uf imluslrial w.1tt•r pol -

•' 111.111, mack to !he t\ lortgagL' 
r \\ill ht· r< •·lcnl lu in<fu,trial en­
' '"11 ~hMc in !he cm l ~ C1f thP 

·.: ft• I 11ifJntl 's progr.1111, the 
• dl•t.1ilcd kn owlcdgL' .1bou1 

''" .111d ll t• 11C'fits i11 i11dust1 y, 
'' 1111· rC'\!',1rch 1wccl1·cl fur 

' " ''"'V~tc·nh .1nd .1ppl~·rn!! 
JI• dl11tion co ntro l. 

: •l••t t11rn j, 1llS(1 tJ111 ,1j1J1 CUil · 

• \ .11\d \\ 1IS(C \\'Jt ('f cli s pn~.11 
• '"' .11. ""1ll1•rf city of Ouhrciv­

t •1.h1, p1•1t(•11t of all tuurish 
- '·" 1,1 'Pl·nd ~ome ol tlwir 
•' · • •.r-1. \\hwt• tlw tow 11 1~ 
• · 11 qrr1(•11tlr JLCP~111h lur 
· · .1• 1111.1l lo11\t•1rlhk• cur -

1 't'rh1 ll\c to c.·1h mm -
1 tlir 11\111i..· .. \\,ltl:r ~u ppl~· 
.. i. lruilt in thl· l 'Hh Cl'fl· 

:1111· "11h rlw f;ro'' 111g 

demand, and if waste were not properly dis­
posed of, the environment would be degraded, 
and tourism would suffer. The project. for 
which the Bank 1011ned Sn million, will allow 
Dub1ovnik to expand its water supply system, 
and reduce the health hazards of pollution 
through the construction o f sewage treatment 
faci lities . 

Education 

A $5.4 million IDA credit for an education 
project in the People's Democratic Republic of 
Yemen exemplifies the Bank's new approach in 
the field of educational development. 

Since its independence in 1967, the country 
has experienced an education explosior:i: pri­
mary school enrollment has increased 300%. 
Preparatory school enrollmen t has risen br 
100%, and in secondary schools. the rise has 
been on the order uf 500?0. Modernization of 
curricula, provision o f adequate school build­
ings and equipment. and trt1ining of the teach­
ing force cou ld not keep up w ith the increasing 
dernJnd, anti thus real progress in the sector 
was limited. In addition, schooling outsidL' 
Aden, except in th e more developed fifth Gov­
ernor ate, is still sparse. 

In coordinJlion with other external progr.1ms 
dcsiE:ned to help the Governnll'nt by providing 
suprlcmenrary school huildings, sccondilr}' 
te.1chcrs, and technical .Jdvi ers, tht' pro ject 
will supply <1nnually abou t half the new r>ri111.iry 
school teachers needed, and w ill help upgrade 
almost a th11d or the cxbl ing unriualifil"d tc.ich­
ers. i\lore pr;ic tical, broatl-1>.iscd currir ula will 
lie introtlucc•d into prl•ptlr.1tory Jncl sccontlJry 
schools, traini ng will !Jc provided to meet ur­
gently-needed skilled m.inpvwcr in agricul­
ture, industry, and the social ~c r vices . .inti two 
pilot rural dcveloprnent centers wi ll lie I.wilt in 
the rl'motc rurJl arc .1s of !ht' cuuntr)•. The ccn· 
tcrs wi ll lwlp )llppnrt existing loc.11 cr.1fts, will 
be the focus o r Jd11lt literacy progr.1111~. will i11 · 
trodutc voe.it ionil l 1r.1ining, and will ~upport 
t lw act ivities of !he Mini~try o f I lcalth in C'Jrry­
ing out f,1mlly C.HC .111t.l 11utrit1011 pro1;ra111 s. A~ 
much as 00% of the project \ cusb wi ll be cli ­
rcctf'll tow.ird' pcoplt• living in rural .irc .. 1s. 

Olhcr Projec ts 

tn the p.hl 1 2111on1h~. [gn>t h.h 1.1h·11,1 nu111 -
hcr of r11 t·.1 surt·~ to .icccler,1tc ib cco1wr111t dc­
vc• lop11lt•n t, .ind h.h hoth sought .111d ll'tt•ivl•d 
comlll1 tn11·11 t-; of l.1rgt' amount\ of "''"l''''fl 
111l' llt .1~<.i,l.lntl' from v;iriou' dono". n.v 1i.. 
Group .1 ~5i, t.111cc , which h .1 <1 lwc11 l i1nill·cl I '' 
IOI\ cr t'tl11~ lllllil fi ~l1ll 1'17·1, il1C'rt'd\('d ii;· 
11ific.rn tly 111 f1 st,1I 11!75 by tlw ,1ddit1011 or lhl· 
frr~ t !1,1111.. 10.111, since l lJ'i1l. 1 lw 11,111k .ind ID\ 
lt•nt ~:u7 1111 l11rin lo rm pl <lu1111g th l· )'1',lr - .1 
'um mwc• th.111 quJclrnplc JI\) 111 cv1 cH1~ \' •' .lr', 
tri t.11. I hl' i .11gl"s t lo:in, of )7() lllilliori (h.11f on 
n.111"' .111d h.1 11 011 l lJ-\ tc:rm ). lll il<ll' in Dl'CC:lf1 • 
l>l·r 11i1.1, i, rhc l 11 s111 ):1-w 'l\.'CI to.111 t·\cr111.icll' 
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to a country of the region. It will provide the 
ioreign exchange necessary to use the econo­
m}"s existing productive capacity more fu lly. 

A major µortion of the proceeds of the loan is 
being used to import raw materials, inter­
mediate goods, and spare parts to suprort cur­
rent production in industry and inputs for agri­
culture. The loan will also help finance the 
acquisition of urgently-needed equipme:it and 
spare parts required to improve operating effi­
ciency at the port of Alexandria, \1 hich, since 
1967, has been Egypt's only port handling im­
port and export traffic. 

A Bank loan of SSO million-supplemented by 
contributions from other sources-was also 
made to the Suez Canal Authority for a project 
to rehabilitate the Canal, the total cost of which 
is estimated at $288 million. The Bilnk's associ­
ation with the Suez Cinal dates back to 1959, 
when a loan was made for its expilnsion. Since 
the closure of the Canal in 1%7, almost all the 

equipment and facilities there-b\Jc not the 
main strur.tures-have been destro~ ed. The 
project wi1: help restore navigation, and \\'111 

enable the waterway lo operate at its former 
eft iciency. 

The Bank also extended loans to all three of 
Romania's key l':!conomic sectors-industry, 
power, and agriculture. The two loans for a3ri · 
culture, which totaled $100 million, are for proj· 
ccts representative of the count~•'s overall pro­
gram of agricultural investment. The Sadova­
Corabia agriculturill credit project will help in· 
creilse productivity, and through its subproj­
ects, will significantlr improve the production 
potentiill of over.·10 cooperative>, state farms, 
and agro-industriill enterprises. The Giurgiu­
Razmi rest i irrigation .project will rrovide 
100,000 hectares of irrigation infrastructure, es­
sential lo the future r,rowth and stabilization of 
agricultural oulf>Ul. Incomes of auot1t 17,000 
farm families will be rais<'!d. 
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l1tin An1erica and 
he Caribbean 

lending, 1964-75 
,, y~Jrs I 

, Averages 
· •J;i1:r:it1ons 

1,215.0 
(34) 

"1" 111l l'rn.J ti cJ11al economy, 
'" 111 the indus t11 .il world 

· : li,c\ 1· h.1d powerful but 
• • •1 1·1 i- on L.llin t\nw r ica 
"' 11111,t countries, hh:hcr 

• • • 1 1•\purl prices cr<'al ed 
1. •1r11•\f 1l L'Lonomic m.rn · 
"d 111 1111 l,1t io 11. 

···· l111ll' t11 11 hJ' no t, of 
1111 luc•111 (' Oil rcu•111 
. l11•1· 11- dircc1I)' 111 in· 

''h.c11.H1) OlhPr (,11 1111 . 
'" 11111, '•l' rl r,1\\11 111 .. 

• llr1ll\ 1,1, [cu,1clor, 
' \ 1·1w1ul·l.1- wh1t h 
'' It 11 l'IJ.:11 l'\fh,1 ig t• 

• ' "' , .1 I <•\\ o: lwr~­
\\1· \I( U - \\ h1Lf1 .l r(' 
• ll1t1 \•111 111 pt•lru· 

11 11 lud1n • Br,11.cl, 
1\ hie h •' prc•, \•nt 

...... _.._._......__~-......... _......,. __ ~.-... ............. ··- -----~ . --

Per c•1111a 
Po11ulJtoon Cr-:P(USSJ Current burrow er~ (CXX))fll 1'J7.1 

Arp,cnl in,1 24,282 1,410 
Bolivia 5,331 2JO 
8razii 101,051 720 
Chile 10,230 7(i() 
Colombia 23,7:-1 -1-10 
Cosln Rica 1,67.2 710 
Dominicdn Republic ·1,432 530 
Ecuador 6,727 390 
El Salvador 3,801 370 
Guillcmal.1 5,175 520 
Guyana 772 400 
Haiti 4,15-1 120 
Hondura~ 2,761 3JO 
Jamaica 1,%7 860 
Mexico sr,,0.17 8W 
Nicaragua 1,1)7) 520 
Pa11,1111J 1,570 9·!0 
Paraguay 2,.11 6 350 
Peru H ,531 59(> 
Trincdad .1nd r OIJJ!l(l l,Oj9 990 
Uruguay 2,'.JCJ5 760 
Vencw el;i 11,::!7CJ 1,260 

fll [•fllOJlt~I 41 ol OlllJ.l'J7) 

Sc1me o f the petroleum 1mpo rti11g countr11'' 
t•>.po rt c- r1111udi tic) whose rel.11 ivc price) h,1vt• 
a lso risL :n the la) t two yeJ r ~. thc1l'by so ft · 
enini-; rhc 1111pac1 of rnorc cxr c·nsivc• imports. 111 
UJrhaclos, lhf' Dominican lfrpublic, and Gu.ii<·· 
m.1l t1, for ex.rn1ple, thNe hJs been .1 rnJ1o r in · 

crease' in f"<purr c.1r11ing' bcc.1usc.• o f highe r 
world priu1 '> for , ug.11, wh ile the Dornink .111 Rt·· 
public, Hait i. Jnd J.1 r11 ;1ic.1 hJVl' bcnc•firccl fro 111 
111tr f',1 ,t·d c.11ni11g'> fr om hJ ux 1l t'. 

During l<J75, howcVl'r, mJdw t concliti1111 '> for 
1111lsl of 1h1• region \ princip.11 <:'<port prutlut I ~ 
cl t• tt>1 ior.1tl'd. Cw1sN1u1•11tly, the tc11m o f lrJtlL• 
\\ Orw11ecl. Tlw rc .. 1.Hr\t• cf,.di11c· in cnf1c·c· pr ic1•' 
h .1., h.1tl .1 pMtirn l.11ly widesprt·.1d t·Hc·ct, Ill'· 
c.lUH' H"1l 'fJI countr ic'> in the rei-;11111 dr•r '' t• 20",. 
ur 1110 1l• o f their t•xport n·et•iph (111111 rlci' crup 
t mwr roppl'r pc in•' h Jvl' Jdvl•r,<•I)• ,11f1•1 tc.•d 
Cl111L· .incl l't•111, and lowl'r wool p11t.C',, to1:1•1lw1 
wi1'1 .1cll'cl1ne 1n wurld •nM~cl nwat prrcc\, Jncl, 
1•w•11 111111<' impo r1,1ntl) . J li111 i1.111n11 nf l.H: l•f 1•x 
pnrh It> the· ccn111tri!', C'tl 1hc Euretpl'.111 l con >111 · 47 


