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Institution: 

Location : 

Size: 

Capital Funds: 

P trpose : 

Source of Funds: 

Management Structure: 

Management of Funds : 

Portfolio : 

I ncome: 

(Montana) Resource Indemnity Fund 
created in 1974 

Helena, Montana 

$4 . 5 mElton 

The Resource Indemnity Fund was cr·eated to accumulate 
income from a Severance Tax on Coal and other minerals 
for the purpose of providing moneys to enhance the 
State ecological en vironmei: c and r ectify damage thereto . 
Accumulations in the Fund shall continue un-cil the Fund 
reaches $100 million. 

Moneys are deposited in the Fund from a severanc~ ·~c ,1, 

on various minerals and 21!/o of the Severance Tax .Jr. ~rial. 

Moneys a r c collected and deposited in the Fund Ly lhe 
Department of Revenue . I nvestments in th~ F'und are made 
in accordance with guidelines established by the State 
Doard of Investments which is composed of five private 
citizens ~ppointed by the Governor for 5 year terms . 

Moneys are invested in debt instruments authorized by 
Stnte Statutes . 

Moneys arc currently i nvested in corporate bonds that 
have been rated A or better by Moody's Investors Service 
and Standard & Poor' s Corporation . 

Income from inves tmentf; remu.in fo the Fund until $10 
million hns been nccwnulutcd. After Lh e accwnulution 
of $10 rnilllon, income mny be used for enhuncement or 
repair of the environment. 



Jnstitution : 

Location: 

Size : 

Capito.l Funds : 

Purpose: 

Source of Funds : 

Mannnement Structure: 

Mo.nngemcnt of Funds : 

Per Lf olio: 

Income: 

(Montana) Resource IndP.mnity Fund 
created in 1974 

Helena, Montana 

$4 .5 milli on 

The Resour e Indemnity fund was crca.ted to accumul ate 
income from a Severance Tax on Coal and other mi nerals 
for the purpose of providing :noneys t o enhance the 
State ecological environment and r ectify damage t~ereto. 
Accumulations in the Fund shall continue until the Fund 
reaches $100 million. · 

Moneys are dcposi ted in t .1e Fund from a severance tax 
on various minerals and 2 ~4' of the Severance Tax on Coal. 

Moneys arc collected and deposited in the Fund by the 
Department of Revenue . Investments in the Fund are made 
in accordance with guidelines established hy the State 
Dourd of Investments which i s composed Jf fjve private 
citizens o.ppointecl by t-he Governor for 5 year terms . 

Moneys are invested in debt instruments o.uthorized by 
Stute Statutes . 

Moneys are currently irvcntcd in corporate honds that 
have been rated A or better by Moody' s Inves tors Service 
and Standard & Poor ' s Corporation . 

Income from invc;,1..mcn t<- remain in the F'nnd unti.1. ~llO 
million huf> been nccumulnt.e<l . After the accumulntion 
of :1;10 m Lllio11, income mny be used for enhu.ncemcn ~ or 
rcpnir of the environw t. 



Institution: 

Locntion : 

Sh~e : 

Assets : 
Capital Funds : 

Purpose : 

Source of Funds: 

Muno.gement Struct ure: 

Mnno.~e:me11 t of Fund;.: 

Portfoll.o: 

Jncomc: 

(New Mexico) State Permanent Fund 
created in 1898 

So.n~o. Fe, New Mexico 

10 million acres 
$675 million 

The State Permanent Fund was established to collect 
royalties and other income from the lease of State­
owned l and. Income from t he Fund is applied to the 
New Mexico public school systems and educati onal and 
eleemosynary ins titutions . 

Moneys in the Fund were initially provided from the sale 
of Stat e l anu. Current ly, r evenues to t he Fund are pro­
vided f rom royal t ies and i ncome from St o.t e-owne.J lands 
under lease . Such revenue~ i nclude oil nnd gas r oyalties 
and grazing and timber leases . In audition, any capital 
gains on inve::; tments rerna~n i n the Fund.. 

'l'he St at e Permo.nent Fnnd i s managed hy the Stat e I nvest­
ment Council. Member s of the Council include the Governor, 
the State 'l'reasu.rer, the Commiss ioner of Public Lands , 
the Finance Officer and f our public meml:crs who e.re 
appointed b y the Governor for t ermi:; of f i ve yea.rs . 

'l'he State Investment.. Of f i cer i s rcspons ible for investing 
moneys i n the SLnle Pennnnent Fund. Fi fty per cent of 
the Fund mm; L 1H.! i nvestecl i n Federal Securities . The 
r cmo.indcr rnny be invc::;ted ::i.ccorcling Lo Stnt e Statutes . 

Tl1c I•\lml 'i. r-: c111're 11t ly invcr.tccl ns follow s : 18~ cqui ty, 
3211 corpor o.i c obJ i gn t..ions a nd 5lf~ U. S. Government and 
l•'cc1cr nl J\gency Ohl i gnti ons . 

lncomc from t..hc Funcl i ~; dlr.tributed t o t.hc publ ]c school 
::;y:;t.ein (ltr~ ) nncl the r cmuindc1· to cducut.iona.l and 
clccmosyno.ry Jnnl i l utions . 



In:>ti tut ion: 

Location : 

Size: 

Capital Funds: 

Purpose: 

Source of Funds: 

Management Structure: 

Munagcmcn l. of F'untls: 

Portfolio : 

Jncome: 

(New Mexico) Severance '.l.'n.x Bonding Fund, created in 191~1 

Santa Fe, New Mexico 

$9,040,756.02 

The Severance Tax Bonding Fund was created to secure 
tax-exempt bonds issued for public capital projects. 

Moneys clcri ved from the levy of the New MexL!o Severance 
Tax on severed natural :·esource::; are paid in their entirety 
to this Fund. AdditionJ.l sources of income include r evenltes 
from projects finar.ced with Severance Tax Bonds and receipts 
from ground rentals of Public Buildings . Moneys in excess 
of the next two semi-annual payments on a ll outstanding 
Severance Tax Bonds are transferred to the Severance Tax 
Permanent Fund. 

'l'he Funci i::; manag;cd by t he State Treasurer under the supcr­
vi:-:ion of Lhe State Board of Finance . The Stnte Board of 
Fin t11ce consists of the Governor, Lieutenant Goverror and three 
prjv:.i.tc citizens appointed by the (;ovcrnor for two year 
ter·n::; . The St· '",e Treasm·er is responsible for repayment of 
principal und interest on Severance Tax Bonds . 

Moneys in tlif! F" l'1d are invested in debt instruments author­
i'l.e<l by Stn1.i? S .ntutes . 

N. A. 

All moneyr; in the Sevcrunce Tax Domlinr; F'nnd except an 
umount r.uCTicient to r c:pny principn.1 and interest on the 
8evcruncl: Tax Bond s on the next ensuing scrni- nnnunl payment 
du Le 1:.J t.1·nnsfcrrecl Lo the Severance 'J'nx Permanent Fund. 

lnrlcbLcclnes; r. Limito Uon: 'l'he St.LL Lt' 13o:i.n1 of F innncc ma;,r i.. r.s ue o.ddit.ional Severance 
'l'nx Dnntl:; payable from the Scvcrnnce Tux Handing Fund pro­
vided that nt.mrer,u te nnnunl debt t.crvicc on Bonus outs to.nding 
lnclul1i111; the p'l'Oposccl issue be equal l~o no more than 50/~ o,.. 
previouo f'i scnl year ' r, dcposi t s into the Ocvernnce Tax 
Bonding 1"1111<1 . 



Institution : 

Location: 

Size: 

Capital Funds : 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

PortfoLo: 

Income : 

(New Mexico) Severance Tax Permanent Fund created in 1971 

Santa Fe, I\1ew Mexico 

$103 million, currently accruing at rate of $4 million 
per month. 

The Severance Tax Permanent Fund was created to encourage 
economic development in the Sta~e of New Mexi~o . 

Moneys in the Severance Tax Permanent Fund are provided 
from the New Mexico Severance Ta.x levied for the pri1rilege 
of severing natural resources includinB oil and gas, potash , 
copper, uranium, timber; coal and certain other minerals . 
Proceeds from the Severance Tax are deposited in the Sever ­
ance Tax Permanent Fund after the r~~uired payments to the 
Severance Tax Bonding Fund. 

'I'he Fund i s mo.r ~.ged by the State Treasurer under the super­
vision of the State Board of Finance. The State Board of 
Finance consists of the Governor, Lieutenant Governor and three 
private citizens appointed by the Governor f ·.:>r terms of two 
years . 

Moneys in the Fund may be invested at the discretion of the 
State Board of Finance. Moneys curre11tly are invested by 
the State Treasurer in Certificates of Deposit of State 
bunks who in turn mak~ loans for capital r-rojects to the 
private sector . Loan feusibility and appropriateness of the 
capit:al project i s left entirely up to the bank. Partici­
pation by the Fund in sizeable loans by State banks requires 
the approval of the State Boa.rd of Fina.nee . The principal 
of the J'ttnd may be used for economic development purposes 
upon the approval of t he St.ate Boo.rd of Fino.nee . An amend­
ment to require 3/11 ' s npprovul of the l egislature prior to 
invasion of the principu.l of the Severance Ta.x Permanent 
Fund ir, on the November ballot . 

Approximately $9t1 million of the Fnnd i G invested in Certi­
ficntec of D~pocits of State bankc mnLuring one to five 
years at a floating rate of short term treasury obligations 
plur. )0 bu.sis points. The remuinder is invested under Re­
PUl'Chnsc Agreements . 

lncome from the Severo.nee 'lhx Pernmncnt Pund is transfer­
r ed. to the Severo.nee Tax Income Fund. 



Institution: 

Location: 

Size: 

Capital Funds: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Fund: 

Portfolio: 

Inco;:1e: 

(New Mexico) Severance Tnx Income Fund created in 1971 

Santa Fe, New Mexico 

$2.2 million as of 9/27/76 

The Severance Tax Income Fund was created to finance 
public capital improvement projects. 

Income from the investments ,::>f the Severo.nee Tax 
Permanent Fund is deposited in this Fund. 

Moneys are invested nnd disbursed by the State 
Treasurer under the supervision of the State Legis­
lature. 

Pending appropriation for capital projects, moneys 
are irrvested under Repurchase Agreements. 

N.A. 

Income from the Fund is transferred to the State General 
Fund. 



Institution: 
Texas Permanent University Fund created in 1881 

Location : Austin, Texas 

Size: 

Assets: 2>100>000 acres of land in nineteen West Texas counties 
Book value 8/31/75 $781,771,634.49 

Purpose: Fund created by provis ions of the Texas Constituion· in 
order to enable the State Legislature to carry out the 
purpose, as declared by the Republic of Texas and later 
in early State Constitutions, of creating a State 
University. The Constitutional provisions set asjde 
all lands previously appropriated for the creation of 
a State University, together with the proceeds of any 
sale thereof, to create a Permanent University Fund. 
All moneys available in the Fund are to be invested in 
securities, the income from which will be appropriated 
by the Legislature, in order to accomplish the purpose 
of creating, m· ... int&.ining, supporting and directing a 
university fo: the promotion of literature, and t.he arts 
and sciences . including an agricultural and mechanical 
department. 

Source of Funds: Funds are r.ccumulated annually in the Fund from oil, 
gas and water royalties, eains on investments, mineral 
lea.se rentals, l ease bonuses, a nd any proceeds of land 
sold. '£he Permanent Fund shall be forever kept into.ct 
and ull annual income shall become part of the fund . 

Management Structure: 'l'hc Fund is held b,y the Treasurer of the Stl'l.te of Texns 
and invested by direction of the Board of Regents of the 
University of Texe.s . The Boru·d of Regents consists of 
nine members who serve without compensation . They are 
appointed by the Governor for six year terms subject to 
approval by the Senate . 

Management of Funds: 1'he Fw1d is invested in permi tied securiti es which o.re 
bonds of the United States , the State of Texas, or 
counties of t he State, or in school bonds of municipa.lities 
i n the Stnte, or bonrts o~ nny ~ity i n the State, or in 
bonds issued under the Feder al Farm Loan Act. In addition , 
the Ji'und rnuy 'be ill vested in secu.ri ties, bonds or other 
obligations is~ued, insured or gunranteerl in a.ny manner 
by the U.S. Government, or nn,y of . ts agenci es , and in 
bon(ls , clcucntures, or obliga tlons, nnd preferred and 
common stocks issued by corporntions, o.ssocia.tions , or 
other institutions as the Boa.rd of Regents deem to be 
proper, provided thut not more thnn 1% of the Fund will 



Management of Funds: 
continued 

Portfolio: 

Income: 

be invested in the securities of any one corporation 
nor more than 5% of the voting stock of nny one 
corporation be 0\-med. In addition . stocks purchased 
will be only in companies incorporated in the U.S. 
and who have paid dividends for at least five con­
secutive years and, except for oank or insurance 
company stocks, are listed on a registered stock 
exchanBe . 

Capital Funds (August 31, 19?5) 
Securities, cash end equivalr:nt at cost $781, 771,634 . 49 

U.S. Governments 
Direct Obligations 
Guaranteed 
Corporate Bonds 
Convertible Debentures & 

Pref err eds 
Conu,1on Stocks 
Short Term Securit i es & 

ca·sh 
Total 

lo6,828,987 . 45 
103,089, 999.03 
279,571, 990. 53 

16,440,190.64 
254,425,102 .52 

21,415,364.~2 
$781,771,634.9 

The income from Fund investments is appropriated annually 
by the State Legislature; two-thirds to the Universi ty 
of Texas and one- third t o Texas A Rr. M. The income of 
the Fund may be used only for pennanent improvement and 
not for current expem:es . Prior to the distribution of 
the income of the Funcl, provis ion is made f or the 
expenses of adminis t ering the Fund. 



Institution: 

Location: 

Size: 

Assets: 
Capi tnl li'unds: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

Portfolio: 

Income: 

(Wyoming) University Permanent IAnd Fund created in 1881 

Cheyenne, Wyoming 

34,492 acres 
$8,56) ,000 

The University Permanent Land Fund was created to receive 
income from lands granted to Wyoming to be used for the 
financial benefit of the University of Wyoming. Income 
from the Fund is used to support capital projects of the 
University. 

Moneys in the Fund are provided from income received on 
specific State-owned lands . 

The State Treasurer is responsible for investing the Fund. 
Income from the Fund is transferred to the Treasurer of the 
University of Wyoming. 

The State Trensw·er invests the Fund in debt instruments 
authorized by State Statutes. 

N.A. 

Income from the Fund is transferred to the University of 
Wyoming. 



Institution : 

Locution: 

Size: 

Capi ta..l F'unda : 

Purpose : 

Source of Funds: 

Management Structur~ : 

~!::?.uae;ement. of Funds : 

Po:rtfol io : 

Income : 

(Wyoming) Permanent Mineral Trust Fund created 5n 1974 

Cheyenne, Wyoming 

$51,250,000 

The Permanent Minera.l Trust Fund was created to retain 
moneys collected from a Severance Tax on all minerals . 
Moneys in the Fund may be used for loans to poHtical 
subdivisions upon l egislative approval . 

Collections of a Severance Tax on all minerals are placed in the Fund. 

The State Treasurer is respons ible for managing and investing this Pund. 

Moneys are invested in debt instruments authorized by State Statutes . 

N.A . 

Income :from the Permanent Mineral Trust Fund is transferr ed 
to the State ' s General Fund . 



Institution : 

Location : 

Size: 

Assets : 
Capital Funds: 

Purposes: 

Source of Funds : 

.Management Structure: 

.Management of Funds: 

Portfolto : 

Income: 

(Wyoming) Government Royalties Fund created in 1973 

Cheyenne, Wyoming 

3,1 million acres 
N.A. 

Moneys collected in the Fund are applied as follows: 

5C1'/o to Public Sch0ol System 
35% to State General Fund 

'1'/o to University of Wyoming for capital projects 6% to counties 

Mineral royalties and lease payments from operators on U. S. 
Government- owned lands in Wyoming are divided between the 
U.S. Government and Wyoming. Prior to 1976 the State of 
Wyoming received 37 1/2"/o and the U.S. Government 62 1/2%. 
As of 1976 the U. S. CiovP.rnment and Wyoming divide the mineral 
royalties anJ. lease pe.yments equally. 

Mineral royalties and lease payments are collected by the 
U. S. Government and disbursed to the St.ate semi-annually • 

.Moneys remitted to the State a.r e deposited with the Stnte 
'l'reasnrer . The Wyoming legislature intends to address the 
mano.Gement and application of additional income received 
pursuant to the State's increased share of mineral royalties 
and lease paYJuents . 

N.A. 

N.A. 



The following is a summary of States that have not created permanent trust funds 
to receive income derived from taxation on or royalties from finite natural re­
sources . 

S'rA TE 

Alabama 

Arkansas 

California 

Colorado 

Idaho 

l\unzns 

Xc:n l:ucky 

APPLICATION OF SEVERANCE TAX AND ROYALTY INCOME 

Proceedc of the 'l'imber Severo.nc~ Tax support State Conservat.ion 
Department timber restoration activities. 

The Coal Severance Tax is used to pay debt service on Alabama 
State Docks Departmen~ Seaport Facility Revenue and Special Tax 
Bonds . $15,000,000 originally issued . $13,075,000 presently 
outstanding. No additional bonds may be issued wi th the Coal 
Severance Tax as security . 

Revenue from severance taxes are returned to the county level 
after the State deducts all clauns agains t the county, plus a 
l l/2°f, charge. The 1 1/2"/o charge is deposited in State General 
Fund . 

Fifty-six percent for capital outlay programs in Califor nia ' s 
Hie;her Education System. 

Twenty-two f':!:ccent for specb.l projects including irrigation 
aqueducts and improvement in navigable waterways . 

Eir~ht percent to State Conservation Department to support various 
activiLies . 

Fotu·teen percent deposited in State General Fund. 

Severo.nee tax deposit~d in State General Fund 

Scvernnce tax deposited in State General Fund . 

AJJ. r evenue from Oil, Gas and Minerals Severo.nee 'I'ax is deposi tccl 
in State General Fund . 

All revcnu~ from So.nd and Gravel Hoya.lty Tax is retw·ned to 
counties. 

Proccedz from sevcrnncc true arc placed in short te.;·m invcstmcn t:- . 
Semi-annually counti es receive money for spccinl projects. All 
remaining monc:y is deposited in 8to.te Genernl Fund. 



STATE 

Louisiana 

Minnesota 

!:1ississippi 

North Dakota 

Ohio 

Oklahoma 

Utah 

APPLICATION OF SEVERANCE TAX REVENUE 

Ninety pe!'cent of severance tnx revenue is retained by the State 
for ~eneral purposes . The remaining lCY'/o is allocated to parishes 
(counties) . 

Minnesota deposits 10% of th~ Taconite Production Tax in their 
general fund . Ninety percent is returned to districts where 
taconite is produced . 

All proceeds from the Ore Royalty Tax are deposited in State 
General Fund . 

Of the Timber Severance Tax, 5\Jfo is allocated to the Forest 
Redevelopment Fund, 25°/o is returned to counties and 25°/o is de­
posited in State General Fund. 

The State levies taxes on gas production with 3CY/o going to parti­
cipating counties and 70'1/o to State General Fund. 

Mississippi also imposes a tax on oil production . Counties re­
ceive 303 of the first $600,000, 100/o of the next $600,000 and 5% 
thereafter. The balance is deposited in State General Fund. 

Thirty-five percent of the taxes which North Dakota levies on 
coal extraction goes to the Coal Tmpact Office . The Office then 
allocates money on the basis of application for public projects 
in the areas where coal is mined. 

Thirty percent is allocated to the land Board Trust Fund. 'l\vo­
thirds of this is used to finance environmental studies. One­
third is invested with interest proceeds deposited in State General 
Fund . 

Thirty percent is deposited in State General Fund. 

Remaining 5% allocated to counties . 

Sc:vcnty- five percent of severance tuxes o.re used for the restora­
t7 .. on of orphaned strip mining land . 

'l'wenty-five per·cent is nllocated to replug abantloned oil and ga.s 
wells which are deemed as ha~ards. 

Stale General Fnnd receives 85% of severo.nce t.o.x revenue . Fifteen 
percent is allocated to counties . 

J\11 revenue from ccvcrunce taxes is tlcpo:.> itecl in Sl:nte Gencro.l 
Fund. Bxpendituren are tl1cn o.llocntcd by State l egisl ature . 



Exl1ibit II 



Institution: 

location: 

Size: 

Assets : 

Purpozc: 

Source of !"uncis: 

Manngement Structw·c: 

Managemen t of Funds : 

Portfolio : 

1''\mction::;: 

Government Development Bank of Puerto 1 ico 

San Juan, Puerto Rico 

$782,101,951 - 1975 

'rhe Govci·nment Development Bnnk was creo. ted ~-n 1948 ns 
an instnuncnt~lity and public corporation of the Com­
monwealth <Jf Puerto Rico. Its two principal functions 
are to act o.s fiscal agent for the Commonwealth, i~s 
municipalities and pub).ic agencies, and to make loans 
to private enterprises which will aid in developing the 
economy of Puerto Rico . The Bank Charter provides that 
no chanecs in law mo.y be made tho.t impair the obligations 
of the Bank, tlnt it shall have existence o.nd that it is 
exempt from Commonwealth Banking I.aw. 

The:> Bank was originally capitalized by l egislative ap­
propriations. Its capital is received from operations, 
capital notes (some of which are guaranteed by tre Com­
monwealth) and lines of credit with U.S. and Common­
wealth 1)anks . 

'l'he govern in rs bot.ly is a ce ven-memlic r Bonrrl of Directors 
who are appointed by the Governor and serve four yeo.r 
overlappinc; terms . Appointment iG Gl.tb,i ect to approval 
by the Counc i.l o :" Secretaries of the Commonwealth . The 
Da.nk is under the supervision of and sub ject to exam­
ination by Lhe Commonwt..J.lth's Secr etary of the Treasury. 

N.A. 

N.A. 

/\.s fiscal agent, the Dnnk is r e:;ponsiblc for the ttming 
nncl no.le of bond::; nnd note::; by t he Commonweo.ltlt a .. d its 
ngenci.es , n11ci, dud.rw, the period 191~11-7 5 it arra nged or 
provided for neo.rly ~ill billion of borrO\.rings liy these 
r,overnmcn t.o.l uni ti:; . 'l.'l1c Dunk al::;o nrrnnc;e::; o:r provides 
loo.ns fol' Liie privo.tc 1.>cctor . from 19411 to 6/ 30/75 it, 
reportedly h:\s disbm·secl over $337 mi llion lon.ns l.:o pl·i­
vntc bucint':::~ (ubout llf•;t, for 111nnufncturing, 22% for com­
mercial buildings, 61~ for hotels) . Au of 6/ 30/76 t here 
were *lG) .J1 million busines r. lonno outsto.ndi.ng ( 115% in­
cluc trial, 3. l~~' hotel nnd res to.uro.n t, ll13 co1nmer c io.l 
huiltlingr. , l1 r£ 11o::;pl t.nl, utHl r emainder i ntcrium trnd other) . 
'l'hc nnnk al;.o ismH!!; "i. L:> own full fo.j th o.ntl c:rcdi t i1otes 
(:t.110 ,000,00(; : of G/30/75 iasucd t..o nw.jc.w rno.inl~rnd nnd 
Puer to Hicnn Hank::;) . 'l'hc llnnk ts tile ccntr11l cleo.ring 
house f o1' checks in Lhl! r~o111rnonweaH;h. On 9/11/75 the 
Hunh ncr.ot.in t.cd n *Gl2 r:i ! lli on 11ot.r purchn:;0 t\erccmen t 
( r;nn.ro.ntcecl hy the Co111mo1rwcnlth) wit~: !~l1.~.1r rnninlo.nd 
nnu Commonwvalth nnnlrn to provldc a rcvolvi 11B line of 
crc rli t f or i.110. Conunonwca.lth und i tr. vnrio\ls public 
ni;cncics . 1'his l ine of credit will decline to $352 
rnillion uy ?/l 'J/'79. 

i 



Institution : 

Location: 

Size: 

Assets: 
Capital Funds: 

Pu.-rpose: 

Source of Fundr.: 

Muno.gcment Structw·c: 

Mnnnc;emcnt of 1"1111d~: 

rori.1 ?11 o: 

The Pennsylvania Industrial Development Authorj ty 
created in 1973 

Harrisburg, Pennsylvania 

$266,357,736 (as of March 31, 1976) 
$226,309,289 

The Authority was established to alleviate unemployment and 
economic stagnation within the Conunonwealth of Pennsylvani1.1. 
by the promotion and development of industrial and manu­
facturing enterprises, research and development enterpri s1:?s 
and ac;ricultUl·al enterprises in those areas where cri tice.l 
unemployment exists . To accomplish i~s purposes, the 
Authority i~ authorized to make mortgage loans to non­
profit Industrial Development Aeencies . The Agencies 
utilize funds borrowed from the Authority to finance ir,­
dustrial development projects on behalf of private industry 
at below market inter.est rates . 

Moneys to make mortc;o.ge loans have been provided from aggre­
gate legislative appropriutions of $191,140,000 during 
fiscal yea.rs 1955 through 1975, from the proceeds of tax­
exempt bond issues in the total principal amount of $72 ,500,000 
and from repayment of principal and interest on out,stancling 
mo:tga.ge loans . 

Membership of the Authority consists of the Secr etary of 
Conunerce who serves nr.; Cllo.1.rma.n, und the Secreto.ries of 
L1bor o.ncl Industry, Community Affniro, Agriculture und 
Dankine;. In a.cldition seven mcmuers ll'.l'"e appointed by the 
Governor for tc. ms of seven years . The Bnard meets monthly 
to review mortgage loan npplicu tions. 

Di:;;b\u·semenl, of mortr~nc;c l o::in proceeds and r eceipt of morl. ­
gu(!c loan rcpn.ymcnts are t he responnibili ty of a dedgne.ted 
Trustee bnnk . Moneys hel d by the Trustee are invested 
nccording to Btnic Stututc . 

As of March :n, l'l/6 1.hc AuLhority ' s portfolio wns invc:;terl 
in *2o6 mill Lon morl.1r,nge loo.ns yielding from 7 / 8 of l r/o to 
111, per nnmun . rn urldlLicn the Authority has $5G. 5 million 
itwcs ted in U. S. 'l'reo.aury Sccw·i ties . 



'Pennsylva.nia. Ind•J.strinl 
Development Autoority 

Income: Income from investments remains with the Authority. 

Indebtedness Limita.tion:/\dditionul tux-exempt bond5 may be issued provided that 
estimated net revenues over the life ~f all outstanding 
bonds, including the proposed issue, will equal not less 
than 20Cffo of the annual principal and interest requirements 
on all bondn to be outstanding. 
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t.11111 MHI trrd1I Ol lhc Slalr 
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opcr,11111r. trntl r. r s11cc1af st.it'! r.nahhnr. fi>g1sln· 
lion .111 !1 arc thn only puhht 1JocJ 1cs aulhor. 
11cd lo 1s~11e n1 lher rcvrnuc or r.•·nor JI obh~d · 
hon hon1f~ lo linance ml111st11al o.Jrvr·fopment 

4- l\uthu111rd lmt none 1s actrvr. 
!i··Sta tr: s11011 w rc1I but 1>rrvJ tr.tv nr1crated non· 

111 0111 Her.1onal Job Ucvclopmcnt C:orporat1ons 
may tm estab1ishcd 111 low income areas lo 
pr .. mtr 1(1,1ns to small hu\rnrsso·~ 

(1- St.1tc R11Mantee ol 10"'1~ lrcim n11vJ tcly oper­
Meo.J uon·proht fl og1onal Joh llcv~lopmc nl 
Cor11or,1hnns SCIYllljt IOW·1nco1110 Meas 

7--limitcd to I IJl\ ·dcr,1i:n~tcd dll'JS 

R- 1 o.i n\ also cover wo1 •rnR ca fl• IJI. site 1m· 
nrol'cnll'nl " JrHl 1nven1011rs 

9 - l'~rrn 1llrlt lor 111ocr.s5111r. 11ro1tuct r, of JP.llCUI· 
lurr•. 111cl11o.J1nr, lorrst1y ,ind hmflrr oroduclron 

10- Nc11 Yor k lnh IJcvclopmrnl f1utho11ty and 
Nrw York Urban Oeveloornt nt Go111 have the 
power to issue non RlJ.11Jnlc1•d lloncJ s 

11-·Ncw Yor k Job 01•vnlopn11·nt l\11 thorlly 1s r.m 
11owrrrd In pa1hc111.1 te 1n lo.1r1s 101 m.1c111nc1 y 
and equipment 111 nr" manulJC11111ng plJnl '• 

I ?- llnrt1•r thr New York loh lnr ,.nl1v1• Pror,r.101. 
a rn1001.111• lr ~nch1w or 11 1 11 ncor po1~ tctl 
hu~ 1111 ·\~ t.n crcrh l 1~ .11!0...r•d In l1r ms 
lor.a11n1:. l'l l>.10d1nR or 1m11111vrnr. 1.1r1h11cs 111 
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n101r riu1111IJhon or 1n .1 10.., 111comc rural 
counly 1 hr firn1 m116I crv,11c or r•~ta1n at 
l r·.1~ 1 tovr• ff!IJ\ ,111,1 pro"dt' .ln J1101ov~d lra111 · 
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1111H10n l~c1l1 l1n H1 llurlh U.1 ~01.1 ,1nll lnr 
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llu\l nr·~s 111vr11tur11•\ "Jlhl"' ' .f flw.rrw\\ 1n 
Y~lltO llCS 111rluth• r .lw 111 11 1 1 •11 , 11~ ll ~Cd 111 
man11t~ct1111111t 

l'I I •l'moho11 I\ JllO,.. f'cl 011 c,1t.1u1 1y11r \ OI 
N1111(ln11•111. 111 hr1trnr. q111r,.1r:ht cJrs. ccl1.110 
w~lrrrr.1 11 .11111 ~r\~1'1~ nl 111011· 111~11 1.01111 
Ion ~ hu11h•11 

~0-1\ 111111~' univ lo 11oll11fl0•1111111rol l'r11111.1111•111 
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: ., 0 lo1tll1I\ Ill lt ,ll\!.11 lllVl'llilHW\ 111111 rJW 
nr.11.•11,110, ,1rr ,H'1l' S\ ~ll .11 '1 • 
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71 I 11111111111•111 .11111 m.1d11rwrv .1rq111 11•<1 .1111'1 ll1f.' 
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29- lnventory is la•cd only on .he value ol raw 

materials 
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allowed 

JI-In r.cnluc~ y. f!hode Island and l cnncssee 
the r •rmphon 1s aoplrcahle al fhr loc.11 lc~rl 
only In f.lolrylJ111J, thr. Ct t:'mphon may tic JP· 
11t1cahlt! al lhr counly or local level In V1r 
r.1n1a. locahtrcs h~vc lhc option ol e1emotrne 
all or pall of ccr11!1cd polluhon con trol lacil· 
ihcs and eq11 1[1ment lrom real or personal 
property taxes 

32-Applrcable un1lc1 lhe tax cqual11ation law only 
33- b .emollon a1111ticabfe lo ca111tal improvements 

Ollly 
J4-Allowed e1cco1 ior sales / use t~ x when pur· 

chased lor use as an ineredicnt 1n 1an1:1ble 
personal propr.1 ty lor sale 

35- 1\ I ~~ laa credit , IJased on waf!rs paid. is al· 
tower1 lor lhc lrr sl lhrce year s 10 new and CA · 
pandmg mllustry ent,.lRcd 1n lhe rnl'ch,1n1cat 
or chemical lransforrnat1on of matc·1~ls or 
substances into nrv. products "'E • ,1an<11ng" 
me.ms to expa11r1 a prc!Senl oricr ~uon so as 
to 1ncrca~e total nrrmJncnl robs IJy JO'l.i 

J6- l.1•n1f at 7.% mstrad of 115ual 4·Yo 
37- llP.U <'Q u111 n 1cn 1 1~ clJss1f1NI as manulJctur­

crs· mach1nc1y anll cQu1nn cnt and, as such. 
1s chr,obfc for lih c • ~mphon~ 

31\-Loc,11 ootoon. in lles 1~natcd rcdcvclo11ment 
Jl l'11S 

J9- flcducrd /9% 
-Hl - f 1rm1111on is allo1 d on srnM.llr, ffct.1chaNe 

JCCC\sory lools Jnll eau1r.m1•111 which hove a 
uscl11l lllc nf lc ~s than 17 monlhs 

i1 t -S1atC' llocs not collec t s ~ 1c, 111St· l~1 
·1/ - 1':11(i IJusorrcH 1nVL'ntor1ts .111: .1110 ... rd a 

50~~ N cmptoon. 1'171 ~nd lhc1e1llcr, a 
Ci~ ~~4 ~ ·rmohon "111 hc .111owect 

rt3- l\p1JltC,1hlr to P.00(1' ~t!Hf'l.1 1n IJOncJl'd WJll' 
hnu~1·5 

.14 -Ne-. le• ~ry n l• t1 "' rmployl'll 1n Nc1v Yo1 ~ 
,101J l'rnn~ylv ,111.1 dtf' not'" •'lllPI 

.1!, l/01~e ~l1~1rrn1·111 I OOt•\ rcltlllllt!l!IHIC1I llv 
~. 1.111· tor .1 ttoo11on tl y 11111 111 r1(1d lih~\ 

M1- I\ l .u crrclll rqu,11 lo r: 01 Qu1lhhl•d (,1p1ldl 
1nv1•;1rd in """" pror111chon tac1ht1~s may lie 
a11phrr1 .1r,am'ol J hu\1n"H co1 111>r;itc Iran 
Chl\r 11n1nco11101,1lrd IJU';1nr~ ., incomr or 
pcrr,n n ~I 1ncornr· t,1' 1i,11Jll1lv I ht· 1.ic crcf11 I 
1 ~ 11• .. 111ctcd to 111vt.,tmr111 on bu1lt1rn~ s 

co11111111rnt a1111 • ~c1!111cs which na1•c J ust'lul 
lilt' ot al h'oUI four y1w~ Jnd .ire us1•1J 10 
rn.11111l.1ctu11 11R, 111oro· ~~ 111r.. ,1 ,~r· n1 blrnr,, re 
1111111 ~ . m111111i: o11:11c11 1i111 .11 111 ronrrncrc1,11 
l1Sli 111r: I •111•111rw11L11 11• r·.11rh ,111rt rf1·v1•1011 
nrent 1.1c1h t11•s m,1v 1•lt•ct th1\ n11toun 111 11t.1r1• 
ot lfll' 1m lr ·oll d1• \c 11 b1•d 1n 11111 111011· ~I I\ 
11.ir 11r 11t,11 invr\lrrll'nl " nu1 !•l1r,1bll' lur llOlh 
1111' 111v1•$ fmt'nl crr1:11 ,11111 11111c1 \l.llr 1.11 111 
1 c111rv1· ~ Corimr.111• hJnch1\I' 1.i.11.1p·1s '"II 
co11111111r to b1• rro.1111•11 1t1 11.1v J r111n1n111111 
1.u 01 ii .1~1 .1111111.t11v Any rrr1111 rr-mJ1111111? 
111.,v ltt' t,111 1ctl lor-. .1111 

47- Co~h 11.int or 111cwrt•ll 111 .1 t.H .1ht1· vrar hv 
lll((ll f)OrJh'tl 01 UlllllCOroo1.1tt•11 1111\111!'\$ IOI 
r~prr1111o·11 1~1 111'11 1.1c•hfl1•s. lor 1ncJ11~1rr.1I 
w.l\11• 1te.1tmrn t IJ{1ht1r) .11111 Or 101 .111 pol 
l1111u11 1 <111 11 111 l.1r 11it11·\ m.1y hr tl ••fhtt l l'lt 
horn 111'! 1111.omr• 1111 t.u 111H oos1•s I he "/'' 
crrl.l1t lfrscnh1•11 111 Junt1101c J f, 111.1v hr t.lkr11 
'" h1•11 ot 1h1s c11•1t11 

JR la11~1hlr Mllf 1nt.111~111l1• fll't~ Oll.11 1110111•rly " 
1101 ~11 h1rc 1 to .i11 v.1lnr1·111 1,1 1r' 

J9- 111•1\ r11u1111111•nt 1~ .• 1111"•11 .1 11rr•lc·1c111o.1I r.11t• 
111, .... ... 1111,, '" ·' ' "'~ ""' IJ• OI ~Hll 11r1 .H lu Ir 

'•ll- l 1'.11 fOb~lCO" .lfhJ"l'l l ~II ('AC'nlll11on l)f t.o•: 
Of 1.11 1,llr. II.lie!\ Ill Cull1111 !1() "· • • 11111 11('.1 
llUI \ , ?0"< 

!i i - l 1rmntoo11<'~ INnJo.11nlv 10 Ill'"' cori~truct1un 
!17 1.1• r11•n11~ .1110 ... 1•11 to m.1nul.1c1111rr' .11111 

111oc1·s•,ur•, foll JllOl'l'rly t.111•\ 11.1111 1111 r.eiuth 
In PI OCl'H 

~ l I •f•rnf\11011 .11lnw1·rt while IJ11htr 1~ 11nclrr 
c.011\ tru(trOn Onlv 

~ ·-- ' -· 

M -hclusion l rom s~tes ~nrt use tu on Indus· 
t1inl purchases used dtrcclly in 1ndustr1al 
nrocluchon and research 

5!1- t icluslon ol langiblc p1:rsonal property lrorn 
1~1ahon al local level 

56- Rhode Island's sales/use tax is being phased 
out over live years 

57-ln lenncsscc. laJ crcilils art: allowed for 
Producls of state soil In flor1dJ. tai trell1 f 
apphes only to alcoholrc beverages pro· 
duccd from specilrcd rlorrda·grown ag11cul· 
tural products 

58-Seven-yrar Jnnexat1on or de-anneJalion 
exempli~n 

59-1\llowJblr? depreciation is similar to thal which 
1s Pl'rm1lletl under ledcral laws 

60- E•cmpt trom sales/use tax, but no1 trom 
business capital tax 

C 1- l ocat p,overnments rr y classify separately 
the IJnR1hle personal ,:roperty ol research 
and dc~ clopmenl lirms h ')m that ol other 1a1 . 
payers and tu ii at dlllCrl'n t rales 

62- 0cduclion is allowed for sales ta1 paid on 
energy 

63-80</o crctl11 
64 - Reduccd rJIC of I 5% (I '/, e and 5% 

local) applied lo industrra l m .... 1ncry, instal · 
latron and repairs 

Ci~-rrovided only 1n rare 111stances In Cal1lornrJ, 
a h:w c1t1cs ~nd coun1rcs will lease lanrt they 
own at nominal r<itcs 

66-Lim il~d 10 lt!chnical " ss1Sl3nce 
67- Facilrhcs ~~a1table on J contrJct ham 
68- Statc 1oca11onal couc~hon program H!yed lo 

lcdc1ally funded progr.1 rn 
69- Camed 0111 th1ou1th local development 

corpora hons 
70- 1\vailalrlc to industry on ,1 contr•c t and/or 

consulting bJs1s 
71 - City-owned I.ind only C11tc5 may nnl ou rch~sc 

land for puroose ol lllOt11(1111g lrcc ldnd lo 
1nd u~tr y 

72- ltic tiv.;iy Comm1ssron 11111 butld fusl two n11le~ 
01 toad 1n10 nrw s ~1 arc.1 ~ 

73- MMylan<t l no.Ju slrral Dcvr•loDmcnt I 1nnnc1nr. 
l\11thOflly " 111 r.uar,1n1o•1• up lo 8Qr,• OI Ille 
motlr.JRrs tor land Jncl 10•1,. tor eau1umr11t 
tor 1l0crc.1ho11,11 pro1ccl'. 

74- 1\ctovity l1m1tcll to ccrlJ111 11n1ts 
/ !i-S1,11c ~11 11111 1 ~~ / 5(.1, ot rO'. I of allm1n1stN1nr. 

pro~ rams. no rei rntlurscmcnt 10 trJmc~s 
U.- C1hcs and counfle$ Jrf autho111rd to use moll 

levy lor m1Jus111.ll tlcvrlonmrnt p u roo~rs 
:inccul31ivt: hu1lcl 111~\ Anti tr ee fanu h~vr lirl'n 
11rovi<toll 1n some ' '" 13nl1·~ 

71- ron d1st11rt, only 
7R- rund\ ;ire from flullhc 111!.tflh tor solid WJ$IC 

lll\ fl0~.11 lllOJrt lS 
1!1 ~ 1.11n m~1 r.11 c\ funds 11001 lJ S Oc 111 ol l h• u~ 

1111: .1n1 l llrl.r~ n 0 l'v1•loumcn1 

' 11 
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Institution: 

.. Location: 

Si?.e : 
Assets: 
Cap1 ~al: 

...,urpose: 

Source of Funds: 

Manage m e nt St rue lure: 

Ma nage m e nt of Funds : 

Po rtfo li o: 

Swedish Investment Bank Ltd. 

Stockholm, Sweden 

12/31/74 
U.S. $672.Bmillion 
U. S. $270. 9 million 

~wedish Investment Bank Ltd . ("SIB") was established in 
1967 by an act o( the Swedish Parliament to assist in the 
financing of industrial and commercial projects in Sweden 
which encourage economic rationalization, structural 
adaptalion. and development. The act establishing SIB 
contemplated that its lending will be consistent with 
national economic policies. All of the capital stock of 
SIB is owned by the Swedish Government. In addition, 
the Swedish Government has extended a limited guarantee 
of SIB 1 s obligations . 

Subscribl!d capital, r e serves, net income, cas h flow from 
lending ope rati o ns and borrowing. 

Governed by a Board o f Dfrectors (9) and Deputy Dire c tors 
(9). Ongoing operalional rcspor.'.:'ibility rests wi t h Managing 
Di r ec lo r and Staff. Tota l employees: 31, 22 of whom a re 
manage rial or profe ssi onal. ln certain loan and credil: 
evaluations, SIB e ngages special consu ltanls. 

lnternal. Bank' s s taff consists primarily of "lending 
offi cct· P11 with previ cus commercial and inveslment banking 
expe d ence. 

SIB makes medium (5-10 years) and l o ng -term (10 -20 
years) loans and guara ntees Lhcreof principal ly to or fo r 
privalc Swed ish c ompa nies lo finance indust ri al pro,iecls 
i n Sweden ancl , Lo a lessc r exl c nL, Swed i s h cxporls. Suc h 
financ ing is not gene rally avai lable fr om other sou r ces in 
Sweden and may involve additional ri tiks especial ly Lhosc 
r e late d t o lo ng-le rn1 deve lop me nls, which would no l 
norma l! y be as su 1·c<l by conventiona l Swedis h lcndi ng 

instiluli o ns . 5113 is alao aulhor iz.cd lo make equity invest ­
ments . 

ln as:H•!J n ing inclivicl\lal projccli;, SJB pays pal'licu la r 
attl!nli0n lo the t: orn n"lc rcial viabi lity of the project 
conce rned. S1 13 also cons idc re the impacl o f th0 u se 



Swedis h Investment Bank Ltd. 

Portfolio: 
(cont'ci.) 

Capital Structure: 

Income: 

of proceeds on the Swedish economy. One of SIB 1 s 
objcc:lives is to P.arn a satisfactory return on its equity 
capital and it applies credit standards and negotiates 
loan tc rms consistent wilh this purpose. 

At 12/31/74, SIB's outstanding loans totalled U.S. 
$517 .6 million and its guarantees outstanding totalled 
U.S . $15 .8 million. 

12/31/74 
Debt U . S. $487 . 8 million 
Capital U.S. 270.9 million 

U. S. $758 . 7 million 

64.3% 
35 . 7 

100.0% 

l 0% of net income a llocated to statutory r ese l'Ve. 
Substantially all net income to date retained by SIB. 
Income not exempt from taxation. 

•• 



lnstitutio11: 

Location: 

Size: 

A sscts: 
Capital: 

Purpose: 

Sou rec of Funds: 

Management Struct\1re: 

Japan Development Bank 

Main office in Tokyo. Other offices in 9 cities in Japan 
and in Washington, D. C., New York City, London and 
Frankfurt. 

3/31/76 

¥. 3,521,391 million ($11,433 million) 
¥ 233,971 million ($759.6 million) 

Established in 1951 as a Japanese Government financ ial 
institution pursuant to the Japan Development Bank Law. 
Purpose is to supply long-term funds for the promotion 
of industrial development and economic and social progress . 
JDB makes loans to provide funds: (1) for acquisition and 
construction or improvement .:>!plant and equipment; (2) 
for reclamation of land; (3) ior acquisition of land and 
construction of buildings and equipment for urban redevelop­
m ent projects. A related authority (which JDB has not yet 
exercised) permits JDB to provide funds· by s ubscription 
to corporate debentures issued to raise funds for above 
purposes. JDB can guarante <:? repayments of loans and 
has authnrity to make equity investments in larg~ - sca l e 
industr d complexes in unde rc:levcloped r eg ions in .Japan. 

Principal sources are borrowings from Japanese Government, 
repayme nt of loans and internal source s . Outstanding gov­
ernment loans to .TDB as of 3 /31 /76 amounted to $9 . 3 billion. 
Other sources have consisled of foreign currency borrowings 
from the World Bank, all gua1·anteed by the J apanese Gov ­
ernment. Also, thet·e have bee n 6 dollar issues (including 5 
r eg istered issues publicly offered in U.S . ). 1 Swiss franc 
issue and l Deutsche Mark issue of externa l loan bonds 
and notes . .TDB i s aul:horized Lo borrow an amount equal to 
1 Ox its capital and statutor·y rc?se rve . 

JDB i s managed by a Govcrnol', a Deputy Governor and 8 
Executive Directors . .JDB also has 2 auditors and 6 
Counsellors. T he Gove rnor, l:hc Deputy and the Auditors 
arc appointed by the Prime Minister for terms of 4 years . 
The Executive Directors and Counse llor s are appointed by 
the Governor fo r terms of 4 years and 2 years, respectively. 
The Gove rnnr is the CEO . The Executive Directors exe rcise 
variou s management functions in accordance with delegations 
from th..: Govu:·nor . Fina l authority lo make decision s for 
JOB in all matte1·s re~ : ':!P.s exc.lusively with the Governor . 



'Japa n Development Ba11k -2 -

Management of Funds: JDB makes its loans at fixed rates no greater than rates 
charged by p ri vatc: financial lenders and in most cases at 
!owe r rates. Maximum rate has been 9. 2% since 11- 75. 
JDB has Limited foreign currency loans to amount of 
borrowinJs from the World Bank and charges the same 
interest rate: plus 0 . 3%. JDB charges 0.2% to 0.3% per 
annum on outstanding amounts of foreign credits guaranteed 
by it . JDB makes most of its Loans with original maturity 

Portfolio: 

Capital Structure: 

Income : 

of 10 - 15 years. Most of JDB' s lending ope rations involve 
the financing of projects in cooperation with private financial 
institutions, with JDB taking the intermediate and longer 
term maturities and private banks taking the shorter· 
maturities. 

From inception to late 1960 1s, JDB's lending activities 
we re directed primarily to electrical power, ocean ship­
ping, coal mining, and the iron and steel industry. In the 
late 1960' s and 1970' s , JDB began to become more involved 
in urban development and pollution control. As of 3 I 31 /76, 
portfolio was as follows: urban development 16. 9%; 
regional development 12 . 5%; pollution control 14. 2%; 
quality of life improvement p rejects 2. 8%; resources and 
energy 15. 7%; ocean shipping 21.6%; technological develop­
ment 7 .6%; other 8 . 2%; foreign currency loans 0.5% . 

3/31/76 
Long-term borrowing 

from government 
Guaranteed long -term 

borrowing from 
World Bank 

Gua ranleed external 
loan bonds and 
notes 

Capital and statul ory 
reserve 

Total capital 

($ Millions) 

$ 9,299 

55 

228 

l. 43 7 
$11,019 

% 

84.4% 

0.5 

2 .1 

13.0 
100. 0% 

For fisca l year ending 3/31 /76 .JDB earned $ 105 . 6 
milliC'ln . O f net earnings, $78 . 9 million were put into 
the statutory reserve, and $26. 7 million was paid to the 
Japanese National T reasury. 



Ins tituli on: 

Location: 

Size: 
Assets: 
Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

Portfolio: 

Nationai Financiera S.A. 

Mexico City, Mexico . Offices in New York and Tokyo. 

12/31/75 
U. S. $6 .1 bill ion 
U. S. $555 million (including reserves and special funds) 

National Financie ra S. A. ("Nafinsa11 ) was established in 
1934 and is the principal instrument of the Mexican 
Government for the financing of economic development in 
Mexico. By law, the Government must own 5 1% of 
Nafinsa ' s capital i::tock . At 12/31/75, the Government 
owned, directly and indirectly, 68Cl1'l of such stock, with 
the balance owned by other Mexican institutions. 

Nafinsa's broad purpose is to assist in the financing of 
development projects which (1) create employment; 
(2) imp rove personal income; (3) expand regional develop ­
ment; (4) centralize industry; (5) promo.te exports; (5) 
stimulate capita 1 formation; (6) foster economic independence. 

Capital funds contributed by the Government , borrowings, 
retained earnings and cash flow from lending ope rations. 
Principal source is borrowings . By law, the Government 
can call up additional capital subscriptions from certain 
Mexican financial institutions. Nafinsa also administers 
209 special purpose development trust .funds for the 
account of the Government. 

Mana ged by Board of Directors (Minister of Finance is 
Chairman). Director General is responsible for ongoing 
operations and policy. President of Mexico may veto 
resolutions of Board under certain circurnstances. Total 
staff approximately 1, 600. 

Internal. 

Nafinsa m a y pa:l.icipale in the financing of development 
projects through direct loans, loan guarantees o r equity 
investments , all of which may be extended to or made in 
or on behalf of both public and private seclo1· entities. 
Principal activity is direct le nding (U.S. $4 . 9 billion 
outstanding) with public sector borrowers accounting for 





Institution: 

Location: 

Size: 

Assets : 
Capital: 

Purpose: 

Source of Funds: 

Management St ructu1·c: 

Managc mcnL of Funds: 

lnte rnational Bank for Reconstruction and 
Development (World Bank) 

Headquartered in Washington, D . C., U.S .. A. 
Offices in London , Paris , Tokyo . Missions in 
20 countries. 

3/31/76 
(000 1 s) 

U.S. $29 . 5 billion 
Authorized Capital: U.S. $30.9 billion 
Paid-in - Capital: U. S. $3 .1 billion 

Established 6 /24 /46 pursuant to articles of ag reemc nt 
drawn up at Bretton Woods Confe1·encc of .July , 1944. 
Initial membership 29 soverign states. Present member­
ship 127 soverign s tates. 

Purpose of World Bank is to function as intergovernmental 
financial institution Lo (a) assist in the reconstruction a nd 
development of mcmbe r states by facilitating inve stment 
of capital fo1· productive purposes; (b) supplement private 
foreign investment through guarantees of or participation 
in private i.we::;tmenls; (c) supplement private investment 
via loans fr om ils ow n res ou l'cc s or bo r r owr;d funds . See 
"Affiliated Institutions" below. 

Capital provid ed by subscri ption s o' member states a'1d 
borrowings in international anc.1 U. S . capital markets. 
Suppl~mentcd by internal cas h fl..>w from lending activilies 
and sale of loans . 

Governed by Board of Gove rnoJ's composed of one fr om 
each member i;talc. Execulivc Directo r s (20) appoinlccl 
by Board fur.ction as lloard of Di recto r s . Prellident 
se lected by Executive Di re c to r s and is responsible for 
all operations . Op~ 1·ations are organbr.ed by geographic 
area, indust1·y, and function . TolaJ. employe es: 
<tpproxi malc ly 3 , 500. 

lntc rnal. All loans Lo or g11a ranlcccl by mC'mber stales. 
Loan p o rtfolio monito1·e d wilh respec t to industry and 
country in relation l<> worlclwidt• econornic co ndilions. 
The IJank haR not s uffc red any losses on it s loa ns Lo dale 
and docs not take pa rl in d1·bt res c hed uling agreeme nts . 



intc r national Bank fo r Reconstruction 
and Developme nt {'N orld Bank) -2 -

Portfolio: 

CapHal Structure: 

Income: 

A ffi lialcd lni; lilutio ns : 

Loans made gene rally in conformity with 5 principles: 
(l) loans must be to governm e nts , government agcncie s 
or authorities, o r if to private enterprises, guaranteed 
by a gove t·nment (only membe i· governments eligible); 
(2) loans must be for procluctivo;": purpi:ises based on bank 
analysis ; (3) bank must exercise prudence in making loans 
and consider ability of borrower to obtain foreign exchange 
necessary for loan service; (4) Bank does not make loans 
obtainable privately on reasonable terms; (5) use of proceeds 
supervised by Bank. Since inception, loans totalling $31. 1 
billion have been made to 95 count ries. Current l oe:.ns 
outstanding total $ 2 7. 7 billion. Largest borrowers are 
Brazil, Mexico, l<:orea, Yugoslavia , Columbia, Iran, 
Turkey, Philippines and Nigeria. Loans made for extended 
terms at fixed rales (1/2% above money cost to Bank 
adjusLed quarterly ). 

Debt 73. 2%; Capital Stock 26. 8% . Capital Stock funds 
may on ly be used for lending with consent of each member 
state; otherwise such funds must be use'd for admini s tra­
tive purposes or to support guarantees a nd borrowings only. 

Gene rally retained by Bank except portion t ransfc r re cl to 
lnLe rnationa l Development Assv:iation. 

Internationa l Finance Corporation. Makes loans and 
invcstmenls to private enterprises in member count ries 
withoul gove rnmcnt guarantee. 104 gove rnmcnts a re 
rnembc rs. Sou recs of funds a re members ' subscriptions 
and loans from Ba nk. Staff is substantially identical to 
lhat of Bank. 

lnternaliona l Development A ssociation . Purpose is to 
promolc economi c development in le ss deve l oped mcmbe r 
coun tries . 11 6 countries arc members . Loans genera lly 
made for Lerms of 50 years without amorli za.tion. Se rvic c 
cha r ge of 3/1!% on outsta nding balance le vied in lieu of 
interest. Staff s ubstantially identical to lhat of Bank. 



Institution: 

Localion: 

Size: 

AsseLs: 
Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Fund s : 

Inter-American Development Bank 

Headquartered in Washington, D. C . , U.S.A. 
Field offices in 23 South American locations 

12/31/75 

U . S. $2. 98 billion 
Authorized Capital: U . S . $6 . 3 billion 
Paid-in-Capital: U. S. $983 million 

Established 10/1/60 pursuant to Inter-American Developmenl 
Bank Agreement of December, 1959. Members hip consists 
of 24 North and Sou th American Governme nts, plus Belgium, 
Denmark·, Israel, Japan, Spain, Switzerland, U . K . , West 
Germany and Yugoslavia . 

Purpose of Bank is to further individual and collective 
economic and social developrne nt of regional develcping 
member countries via: ( 1) promotion of public and private 
investment for development purposes; (4) financing, directly 
or th rough guarantees, of development and economic grow th 
of members; (3) encouragement and/or supplement of 
privale investment in development projects; (4) co-ordination 
of members' development, economic growth and foreign 
trade; (5) provision of techncial assi stance on development 
projects . 

Capital provided by members 1 subsc l'iptions plus borrowings 
in U. S. and inte rnationa.l capital markets, ir1 '-e rnall y 
generated funds and sales of loa n participations. See a l so 
"Special Funds 11 below . 

Governed by Board of Governors, o ne fr om each member 
state; executive powers delegated to Executive Directors 
(~l), one U . S.,2 non-re giona l and 8 t'egional. Administra­
th e responsibility centc i·cd in President , appointed by 
Boa rd, and Executive Vice P l'e sident , appointed by Executive 
Directo ,rs . Ope rations or&anized by region and function. 

Internal. Loans made directly to or gua1·anteed by m e mber 
govc rnme nts (98%) . Loans monitored with respect to country, 
ind us try and re g io rw l economic cond i tions . Since inc eption , 
defaults have occur red o n 2 loans totalling $11 . 2 million , 
resulting in net loss of $1. 8 million. The Ba nk does not 
take pa 1·t in tlcbl r escheduling ag r eements . 



... 
Inter -America n Development Bank -2-

Portfolio: 

Capital Structu re : 

lnco1ne: 

' Special Fund s: 

Loans made pursuant to 6 principles: (1) loans made 
only on basis of formal analysis presented to Executive 
Direr: l·"rs ; (2) in evaluating loan or gua rante e, Bank must 
takf; i. i 1; 0 account ability of borrower to obtain private 
Iinant.rng on terms it believes reasonable; (3) Bank must 
considc r ability .of borrower or guarantor to meet loan 
obligations; ( 4) in opinion of Bank, in te rest rate and othc r 
loan charges plus amortization schedule must be appropriate 
for the project being financed; (5) the Bank must receive 
adequa te compensation for risks assmned by guarante eing 
loans made by othc rs; (6) loans made for special pr jects 
only and directly, except when amounts too small to warrant 
bank supervision . Since inception, Bank has made o r 
autho rized 889 loans agg regaling $8. 7 billio:1. Largest 
borrowers are Brazil, Mexico, Argentina, and Columbia. 
Loans made for te rms of 10-25 years, including grace 
periods, at fixed rates. Current lending rate is 8%. 

Debt 53 .6% , capilal funds and reserves 46 .4%. Capital 
subscriptions of member states available for general 
use unless specifically restricted. · 

Income r etained as reserve for loan losses. 

Social P r og res s Trust Fund. Administered by Bank 
fr om grant p rovidecl by U. S. Gove rnment . He sources of 
Fund may be us ed to improve land use, land settlement, 
low income housing, water supplies, sanitation or education. 
Assels consist of 119 loans agg regating U.S. $537.2 
million. 

Special Operations F und. Established by Ba nk fr om 
sepa rale contribut io ns by members to finance p rejects 
t o which special c i r e urns tanc cs apply, p ri ncipaUy need 
for loa n te1·ms to be more liberal than those normally 
offered by Bank . Assets consist of 453 l oans aggregating 
U . S. $4. 2 billion . 

Venezuelan T rust Fund . Administered by Bank from U. S . 
$500 mill ion g rant p rovidcd by Ve nczue la in 1975. Pu rposc.: 
is Lo c;ontt·ibute to lhc financing of projects a nd prog rams 
Lhal would have s ignificanl effect on de velopment of Ba nk's 
smallc r members. Approved loan~ agg re gale U . S. $83. 7 
million. 



Institution : 

Loca tion: 

Size: 

Assets: 
Capital: 

Purpose: 

Source of Funds: 

Manage ment Struclure: 

Management of Funds: 

Asian Development Bank 

Principal office in Manila, PhiEppines 

3/31/76 

u. s. $2,834,910 
·Authorized Capital : U. S . $3. 3 billion 
Paid-in-Capital: U. S. $1.1 billion 

Established in i 966 as an in te rnational inter - governmental 
institution pursuant to an agreement initially s igned by 31 
countries . 

Purpose is to foster economic growth and cooperation in 
Asia and the Far East (the 11 region") and to contribute to 
the acceleration of economic development in the develop -
ing member countries in the region, collectively and 
indi vic!ually . The Bank's principal functions include: 
(I) promotion of public and private inves.trne nt; (2) 
financin g economic growth; (3) assisting in coordination 
of members' economic growth, plans and policies; and ('1) 
providing technical assistance for the pre paration, financing 
and execution of deve l opment proj ects and plans . 

Capital provided by subscriptions of m e mber states and 
borrowing s in member countries and elsewhere. General 
principle is that borrowings should be diversified as to 
country of borrowing. Thes e sources supplemented by 
inte r naJ cas h fl ow f rum lending activitie s . 

Managed by Boa rd o f Governors, Boa rci of Di recto r s , 
President , Vice Presidents, o lher office r s and staff . 
All powe r s are ves te d in Board of Gove rnors (with 
certain powers which may be delegated to Board of 
Directors), wi th e ach membc t· selecli ng a Gover nor and 
an alternate Gove rnor. The Boa rd of Directors (12) ha s 
rcsponsibilily fo r lhe direction of the ge ne ral operatio ns 
of the Bank . 

lnl e rna 1. Bank may m ake, participate in or gua rantee 
loa ns 1·0 the govc rnmcnts of i ts deve lop ing mcmbe r 
counfries, to any of their age nc ies 0 1· polilical subdivi sions 
and to publi c or private cnte t'JH iscs operatin g within such 
countries, as we ll as t o inte rnational o r regional entities 



•Asian Development Bank 

Management of Funds: 
(cont'd.) 

Portfolio: 

Capital Structure: 

Income: 

concerned with economic development in the region. Thi':\ 
Bank has not suffered any loan losses in its ordinary 
operations to date and follows a policy of not taking part 
in debt rei:>cheduling agreements. 

Loans made generally in conformity with the following 
principles; ( 1) the Bank's loans cover only a portion of 
the total costs of each project financed; (2) goods and 
services must be purchased in the loan country, with 
competitive bids to be received on such; (3) realistic 
economic, technical, and financial feasibility of pi.·ojects 
involved; (4) adequate borrowing capacity; (5) beneficial 
effects on d omes tic savings and balance of payments; and 
(6) assistance in expansion of employment opportunities . 
Loans made for p r ojects in 15 member countries , including 
industrial development banks (2 7 . 3%), utilities (35 . 7%), 
transportation and communications (21. 8%), agriculture 
(14.3%) and education (0.9%). 

Debt 46. 5%; Capital Stock 5 3 . 5% . 

Gene rally retained by Bank. 



lnslitution: 

Location: 

Si7.e: 

Purpose: 

Source of Funds: 

Management ~l rue tu re: 

Management of Funds: 

Portfolio: 

Afric~n Development Bank 

Abidjan, Ivory Coast 

Authorized Capital: U. A. 400 million; 
Issued Capital: U .A. 370 million (1 Unit of Account = 

1 special drawing right of the IMF) 

Established by Africa n Governments in 1964, com me need 
operations in July 1966. Present membership consists 
of 39 of 42 countries which are members of Organization 
':or African Un ity, including 16 which are included in U. N. 's 
list of 25 least developed nations. 

Purpose of Bank is to J.. romote the economic development 
of its member countries and social advancement of the ir 
people.; through g radual integration of their economies . 

Subscribed capital , borrowings and retained inc t. rnc . Bank 
also operates Afri can Development Fund , established from 
grants from 16 no n-Afri ca n expo rtin g countries, which 
makes 50 year intc r e: s• free loans an<l SID FIDA, a Geneva -
based internationally funded orga ni?.alion of p rivalc cnlc r­
prises which assists in the mobilization of internationa l 
privat.~ capital for development projects i n Africa. 

Ooa rd o f Governors, o ne from each rnembe r, overs c c s 
ope ration s . Ma nagc mc nt r e s po11s ibi lily and policy co -
ord i nativn rest1:1 with Board of Directors (9). President 
and staff. 

Internal. Bank ovc rsces projcc ls for whic h funds have 
been dispersed. 

Alone 0 1· joinlly wilh olhc rs, Da nk (l) utilizes available 
resour ces to (inane <' invc s lmcnl projects o r programs 
consi slcnl wilh i ls purpose; (2 ) promo lc s pr ivate and 
public capital invc:s tm cm in Afri ca; (J) provides lc chnica l 
and fi11an c ial a s1:1is lancc in project e valuation and sl ruclut·c . 
All loans and invcstnwntA in private scclo l' m\lst he gov­
crmncnl guaranlccd . Po rt fo lio at 9/30/7'1 c onsislccl o( 

one or m o re l oarrn n r NJuity invc ~ lmenls in 1 1 counlril'S 
tota lling U. ~. $ 19?. million. I .oan te rm s keyed to ..ibilily 
of b c r row c r l o 1· c pa y :- 11 d s c 1 v i c c d e b t . 



' African Development Bank 

Capital Structure: 

Incornc: 

Believed to be sole! y m embers 1 capital subscriptions, 
plus retained income. Discrepancy between issued 
capital and outs tanrling loc:.ns :\Ot reconcilable from 
e xis ting data. 

Believed to be reinvested in operations. 



Institution: 

Location: 

Size: 
Assets: 
Capital: 

Purpose: 

Source o f Funds : 

Managemen t Structure: 

Ma.no.gcmc nL of Funds : 

European lnvestment Bank 

Luxembourg 

12/31 / 75 
U. S. $6 .4 billion 
Author1 zed C;Lpital; U.S. $4 .l billion 
Paid-;.n-Capital: U.S. $471.9 million 
Capital Subsc ript1ons Due: U . S. $1 77. () million 

The ElB was r.stab li s h~d by the Treaty of Roure in 1957 
which also es cablis hcd the EEC. The members of the 
EIB are the nine member states of the EEC . The purpose 
of the EIE is lo contribule to the balanced and orderly 
developm~nt of a common market among the member 
states. The E lB grants and guarantecp long -term loans 
to finance projects which a re related to the development 
of the less adva nced i·egions of the Common Market or the 
developmc nt of il !> conversion a re as, where traditional 
activities a re being supplanted by newer economic activities 
which s erve the c o mmon interests of several membe r states. 
By unanimous decision the EIB grants loans for projects 
outs idc the EEC. 

The E lB finances its loans from the capital paid in by the 
memnc r states, from internally gene rated funds and from 
borrowings in Eu ropea n and international capital markets . 

The E lL i s a dministe red and managed by (1) a Board of 
Ciovc rno rs composed of one government minister (usually 
the minister of finance ) app oi nted by each member state; 
(2) a Doa1·d of Directors composed of 18 Di ·ec tot·s and ten 
Alternative Di re c tors each appointed by the Board of 
Gov<· rnors for a 5 yea 1· tc rm on nomination by the member 
sta les and the Commissio n of the Eu rope an c ommunities; 
(3) a Management Committee , consist ing of a President 
a nd f our Vic e P r esir:cnls appointed for 6 years by the 
Doa rd of Gove rnor o n r ccommencialion of lhc Board of 
Di rec lo rs. 

Manage men t of funds i s int c rnal, and the EID has not 
cxpe1·icnccd any dcfaull s on its loans o r guarantees. 



European Investm ent Bank 

Portfolio: 

Capital Structure; 

Income: 

Lo~. ns and guarantees ~ 1·e made according to the following 
policy: ( 1) for projects that improve less developed regions 
of the E.EC and that are of common interest to the member 
states {such projects preferably assist in the coordination 
of markets and the integration oI the economies of member 
states), (2) for projects that are of sufficient size to avoid 
widespread dispersal of its resources; (3) loans made s :1:i.ll 
only supplement the resources ·otherwise available to the 
borrowers for such projects; (4) special attention is given 
~o projects in which member countries' capital is invested. 
The EIB does not generally lend more than 40% of the cost 
of a project. At December 31, 1975 it had loans dishur s ed 
as follows: 30.5% energy projects; 24.8% industry; and 
17. 5% to transportation. 

80% Funded Debt, 11% Capital, 9% Statutory Reserves. 
Subscribed capital is $4, 129 . 5 million of which $648. 9 
is or will be paid in by members. Calls on subscribed 
capital a re required to be in proportion to members 1 

percentage oi subscription obligations . 

Income is appropriated to statutory reserve. EIB's assets 
and income are exempt from all direct taxes of the member 
states. 



Institution: 

Location: 

Size: 

Purpose: 

Source of Funds : 

Management Structure 

European Coal and Steel Community (11 ECSC") 

Brussels. Belgium; Luxembourg 

At December 31, 1975 , the assets of the ECSC amounted 
to U. S, $3.5 billion. ECSC 1s "capital" is provided 
solely from retained earnings and reserves. 

Established 4/18/51 pursuant to treaty. Initial member­
ship of 6 European nations. Present membership 9 
European nations. Purpose is to aid the development of 
the economies of the member states through the creation 
of a commo n market for coal and stee l. A lso, ECSC 
1.:: cilitates the financing of capital investment programs in 
..:oal , coke, iron ore, iron, steel and scrap by lending 
funds which i t obtains primarily through its own bar rowing . 
ECSC also responsible for coordinating production in 
above-named products by methods such as determining 
general objectives for modernization and expansion of 
productive capacity, reviewing investment programs, 
making re search grants, enforcing fair competition, 
fixing pri ce s in emergencies and imposing fine a for 
infringement of ECSC rules. Also active in promoting 
better living and working standards for workers in the 
coal and sleel industries through housing loans and retraining 
and research grants. 

CapHal pr o vided by: (1) a regular revenue levy collected 
monthly in the respe c tive currenc ies of the member stales 
from steel produce rs. Levypa/ments to be made in J976 are 
expected l o be $104.9 million; (2) borrowings through bonds 
or note s, both rublic and privale. As of 3/ 31 /76 ECbC had 
.... ulstanding $ 3 .3 billion of funds borrowed. 

Governccl by a Commission comprised of 13 members who 
are nationals of Lhc mcmbe r state s, not more than 2 of 
whom may have the same nationality. Ovc r the Commission 
is a Co unc il consisting of one represe ntat ive of each member 
state . Certain a d ions of th e Commiss ion r equire the assent 
of the C ounc il. The ECSC is a lso responsible to a European 
legislative a s s e mbly - the Eu1·opean Parliament, which 
consi s ls of 198 t·e pre sc ntatives ele c ted by the legislatu1·es 
of the 1. •e mbe r c ountl"ic s. It revie ws the ECSC and by a vote 
of c onsc nS\l S ca n cornpcl th e rcsignalion of the membe rs of 
Lhc Comm iss ion. Al so , the CO\: t·t o f .Tus tic e of Europe <.t.n 
Commun it h·s , compri scu of 9 judge s, interprets and applied 
t,hc provis io ns of the I r eaty. De cisions are binding. 



E\lropean Coal a-na Steel Community 

Managem~nt of Funds: 

Portfolio: 

Ca pi ta 1 St rudu re: 

Income: 

The Commission has the responsibility of borrowing 1 

financing and managing funds. The primary responsibility 
for specific capital investment programs rests with the 
individual borrowers who decide what capital projects they 
want to undertake and whether to seek the assistance of the 
ECSC. The criteria appiied by ECSC in selection of 
projects to be financed ~re based on normal banking practices. 
ECSC borrows in whatever currencies appear most advan­
tageous ta it and under the best 'conditions prevailing at the 
time in the capital markets in which the ECSC operates. 
1n order to minimize risks 1 ECSC matches principal, 
interest rates, maturities and currencies of loans made 
with its own bo:-rowings . A general policy is also to secul.'e 
loans by guarantee of country, banks or ind us trial conce rnE1 
01· mortgages on the financed projects . 

Since inception ECSC has granted loans (both from borrowed 
funds and f r ·om its own r e sources) aggregating $3 .4 billion 
through 12/31/75 1 of which, as a result of repayments by 
the borrowers, $2 . 7 billion was then outstanding. Of this 
amount, about 26% was guaranteed by the member countries, 
25% by banks and 18% by industrial concerns, and 2 7% was 
secured by mortga ges on the p rejects financed. Since 
establishme nt, there have been defaults on 3 loans, Lotal­
ling $1 . 8 mil lion, le ss than 0.1% of the total amount of 
loans granted by the ECSC. Rescheduling of principal and 
interest payment dates and delays in the rec eipt of loan 
se rvicc charges have been insignificant. Guarantees granted 
by ECSC since inception have aggregated to $65. 3 
million th rough 12 /31 /75, of which $24 . 3 we re outstanding 
at thal dale. ECSC ' s guarantees are secured by 
guarantees from membe r countries , banks, indust rial 
concerns or by morl~:iges on the proj ec~s financed . ECSC 
has nc ve r been requi 1·cd lo make payment on a guarantee. 

Borrowings 
Hcscrves 
Revenue Funds 

T ota 1 Capital 

12/31/75 
$2, 786 million 

338 
27 1 

$3,395 million 

82. 1 % 
9.9 
8.0 

100 .0% 

ln 1975 r evenues ()f $ 3 07.C) j million: 57.9% from interest 
on loa ns i 26 .6% fr om levie s and 15 .6% from contributions, 
interest investments and ot hc 1·. 55.3% went to pay inlcresl 
and fe es payabll!; 6. 3% ft)r a dmini stralion: 7 . 5% fo1· 
resea r c h; a nd 14. 9% went for other. Most of the 16% 
excess wc·nL to the GuaranL(H: Fund, housing projects, and 
rcco nvc r s io n, tec hni ca l and economic res ea n :h. 





Institution: 

Location: 

Size: 

Capital: 

Purpose: 

Source of Funds: 

Management Structure: 

Management of Funds: 

PurL!olio: 

Capital Slrnclu rc: 

lncome: 

Saudi Development Fund 

Riyadh, Saudi Arabia 

SR 10 billion (Saudi Riyals) 

E;stablis hed in Septcmbe r 1974, the SDF participates in 
; ::iancing developme nt projects in the developing states 
by providing loans. 

Believed to be direct contribution from Saudi Arabian 
revenues . 

The Fund is manag eC: by a six man Board of Directors 
comprised of a Deputy Chairman , the Minister of 
Finance and National Economy, and four other members 
selec led for three year terms of office by the Council 
of Ministers . 

Internal 

The Fund will granl loans Lo projects of economic or 
social benefit to Lhc recipient slate on the conditio n 
that the loa n is repaid in Saudi Riyals and that any one 
Joan does not exceed 5% of lhe Fund 1 s capital or 50% of 
the overall cost of the project being finan ced. In addition, 
any o ne cou ntry may not be exte nded loans totalling more 
than 10% of the Fund' s capita l. To date the Fund h::\.s 
extended more than fifty loans to a la r ge cross-sectio n 
of developing count ries including Indonesia, Egypt, 
North Ycme n, Pe op le 1 s Republic of Congo and Niger. 

N.A. 

Believed Lo be retained. 

I 
I 

I 
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Institution: 

Location: 

Size : 

Purpose: 

Source of Funds: 

Manage ment Sl ructu1·e: 

Mana gcmenL o f Fund: 

Podfo li 0: 

Arab Bank for Economic Development in Africa 

Khartoum, Sudan 

Authorized and s ubscribed capital: U . S. $231 million 

Established in 1974 under aegis of Saudi Arabia and 
League of A L·ab States . Operations commenced in 1975. 
Membership consists of 18 Arab states which have 
contributed fron1 U. S . $50 million {Saudi Arabia) to 
U. S. $1 million {Jordan, Bahrain, Sudan, Syria, Egypt, 
Mauritania, Palestine) to initial capital. Purpose is 
threefold: (1) assist in financing economic d evelopment 
in African countries; (2) stimulate the contribution of Arab 
capital to African deve lopment; (3) help provide technical 
assistance required by Africa 1 s economic development. 

Anticipated to b•.; cap i tal subscriptions by member states, 
plus !,)or r owings (up to a limit of 2x paid in capital and 
reserves), deposits a nd retained ea rnings. Special funds 
also aulhorized. 

Board of Gove rnors (one from eac h member country) 
oversees ge n e r a l ope rations and policies. Iniliation and 
impl e mentation of policies and direction of management 
via Boa rd of Di re cto r s (12, based on share owners hip) 
lh rough Pre s id e nt (Chairman of noa rd of Directors) and 
staff . 

Inte rnal p olic ie~ p1· ohibit dis bur se ment of funds without 
pdot· provi s io n for s upct·vi s ion of related project by 
bank staff, 

Ope ralion s o f ba nk may take Lhc form o f (J) l oa ns a nd 
guaranll!es g ranLcd to development finan cing instilutio ns ; 
(2) particif.1\lion in fin a nc ing of m a jor economic proj ec t s , 
es pe c-ia ll y agr iculture a nd indu s try, to make up any dc fi ci L 
from exlc rnal sources of fina n c ing; (3) technical and 
financ ia l ass istance aim ed al id c nlifying and structuring 
economi c deve lopmc nt p r ojcc Ls, cspec ia lly Afro-Arab 
projects; (11) tec hni ca l and fina ncial aid with r espec t lo 
lec hnolog ical devc l opmc nl. E ligible re c ipic nls limiled 
lo (1) Afri ca n gove n 1rne nts a nd age nc ies; (2) publi c and 
private companies, o r ga ni:t.alions a nd projects in Afri c an 



.. .. 
Arab Bank for Economic 

Development in Africa 

Portfolio: 
(conl 'd.) 

Capital Struclurc: 

lnco111e: 

countries, majority owned by Aftrican governments or 
citi:lens; (3) mixed, African or Afro-A rab economic 
development companies . Present portfolio believed lo 
consist of 20-25 loans in 20 African states. Maximum 
participation by Bank in any one project to be le sse r of 
U . S. $ 10 million or 50%; tei·m of loans to vary based on 
project; and inte rest charges to vary from 1% to 6%. All 
loan s and investments must be guaranteed . 

See "Source of Funds" above . 

Allocated to reserves or members' capita l accounts by 
Board of Governors . 

' I 
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Ins ti tu ti on: 

L<>cation: 

Size: 

Purpose: 

Sou 1·ce of Funds: 

Manageme nt SLruclure: 

Manageme nt of Funds: 

Po rLf ol io: 

Cap it a 1 SL r u ct u 1· e : 

lncom c : 

Arab Fund for Economic and Social Development 

g u w a it City , J< u w a it 

Authorized Capital: KD 400 million (l<D = Kuwaiti Dina rs) 

The J\FESD was organized by the Arab Council of the 
Arab League in 1968. Operations did not commence 
until 1973 at which time the Fund had acquired 21 country 
members. The purpose of the Fund is to participate in 
financing economic and development projects in all Arab 
member stales through: (1) financing economic develop­
ment projects o n easy terms to governme nts and to public 
or private organi zations and institutions, giving preference 
to economic projects vital to ove rail A 1·ab development and 
to joint Arab projects; (2) e ncouraging directly or indirectly 
the investment of public or private capital' in such a manner 
as to e nsure the d e velopment and growth of the Arab 
economy; (3) providing te c hnical expertise and assistance 
to the various f icld s of economic development. 

Believed Lo bc sole ly m e mber subscriptions at present. 

Believed lo be inte rnal. 

Internal. lnlercst rates for loans made during 1975 ranged 
from 4% - 6% . 

Loa n c riteria empha.sizes Lhose projects that (1) assist 
l ess developed Arab counlrics in narrowing exis ling income 
differentials; (2) have infrastruclurcs Lhat link A1·ab 
counlries ; (3 ) facilitale c r oss-border funds flows; 
(4) inte nsify cx.p l oi t·atio n of ag ric ullrna l resources; (5) 
contain ne w ideas fo r publi c and pdvale co-operation 
investme nt projects. Since 197 3 lhe F'und has granted 
loans totalling KO 93 .2 million fo r eighteen projects 
in nine countdcs. Oul'ing 1976 AFESD is planning a 
major expansi on o f activities with c umulati ve loan commit­
ments projected to rise to J<D 177 million. 

Of Lhc l<D ·100 rni llion commitlccl cap i ta l, l<D I 02 million 
was paid up by the m e mbe r stales as o f February 197(1. 

The outstanding ba lance is to be paid ove r Lhc next three 
years. 

No informat ion available o n d isposi ti o n of income. 



Institution: 

Location: 

Size: 

Purpose: 

Source of Funds: 

Management Structure: 

Manageme nt of Funds: 

Portfolio: 

Capital Struclurc: 

Income: 

Abu Dhabi Fund for Arab Economic Development 

Abu Dhabi, United Arab Eut·ates 

Authorized Capital: DH 2 billion; Paid-in -Capital 
DI-) 1 billion (DI-1 - Di rhams) 

To offer economic aid to Arab countries in suppo!'t of 
their economic development th rough loans, participations, 
or guarantees. Also economic aid to African, Asian and 
other Islamic countries. 

Believed to be internal allocation from Abu Dhei.bi revenues. 

N.A. 

Believed to be internal. 

Loans outstanding to 1 I countries totalling $500 million 
at Decembc r 1975. Mostly connected with industry and 
manufacturing. 

Be lieved to be s olely paid - in-capital at present. 

No information available with r e spect to distribulion of 
income. 



Jnsl iLution : 

Lucalion: 

Size: 

Capital: 

Purpose: 

Source o f Funds: 

Management Structure: 

Ma nagemcnt of Funds : 

Jslamic Development Dank 

Jeddah, Saudi Arabia 

ID = Islamic Dinar5 (equal to I Special Drawing Right 
of the Inter11ati1..' nal Monetary Fund) 

Authorized Capital: JC Z billion 
Paid-in - Capital: ID 75 :.' million 

Bank established in 1975 based on agreement signed by 
members of Islamic conference in 1974. Purpose is to 
faster economic development: c1. nd social progress of 
member and Muslim communities in accordance with 
Islamic principals . Present membership 29 countries. 

Bank permitted uncle r agreement to { l) purchase equity 
in productive projecls in member countries, (2) partic ­
ipate in economic and social infrasttucture projects in 
membe r countries; (3) make loans to public and pri\'a te 
sectors for project financing in member.countries; 
(4) establish a nd operate trust or special funds; (5) 
accept ucposil.s and borrow fu nds; (6) assist members 
in ma tters relating Lo clE:velopment. foreign trade and 
economic co - opera ti on ; (7) invest su rplus funds. Bank is 
to be non-political and governed by economic considera­
tions only. 

Members' capital subsc riptio ns . Leve ra ge permitted, 
but nol yel u s ed . Cash fl ow and inc ome will also be 
used lo fund activities of Ba n k in future . 

Boa. rd of Governo r s, composed o f o ne from each m embe r 
slate , lo appoint Excculive Direclors a nd P r<' s id e nt , to be 
r esponsible for ope rati ons and selecl ion of person nel. 
All office r s of Bank mu s t be fr om member slates. 
Executiv e D ire clo r s approve all loans. 

All contracts will provide for interna l follow-up and 
in s pe ction by Bank. 



Portfolio: 

Capital Structu re : 

Income: 

Selection and determination of investments to be based 
on the following c rile• ria: (I) due regard to be paid to 
safcgua rel ing inlC' n• i-; Is of Dank , including oblai ning 
guarantees; (2) the abilily o f recipie:il a11d/or guarfintor 
to meet obligations to Bank: (3) consistency with 
principles of promolion uf complimentary economic 
development among members, promotion of social and 
economic well being in mcmbe r states and enlargement 
of employment opporcunities; (4) avoidance of concentra-
tion of loans and investments in one country and maintenance 
of reasonable relation of loans and equity investments in 
each country~ ( 5) rcas onab! ~ dive rs ification of equity 
investments; (6) in all ca 3e s, priority to be given to 
co - operative economic projects. 

Loans to be for terms based on project requirements. 
In view of interest p rohi bi ti on uncle r Islamic law , service 
fee to be charged. 

Presently all membe r states 1 equity. 

May be distributed t o members after ge nera ! r ese rve 
equals 25% of subsc ribccl capita l. 



lnstilution: 

Lo ca ti.on: 

S i;-;c: 

Cap ita l : 

Purpose: 

Source of Fund s : 

Manage IT IC nt St ruc l\l r c: 

Manag<.: m cnL of F'und s : 

PorL(o li o : 

Kuwait Fund for Arab Economic Deve lopme nt 

Kuwait City 

Authoriz ed Capital: KD one billion; 
Paid- in- Capital: I<D 328 million (I<D - Kuwa it i Dinars) 

To assist Arn.b and olher d eve loping state s irt imple­

menting developme nt projects by making KD loans . The 
Fund may also guarantee the obligations of s u c h states or 
corporate entities . The Fund may not finance more than 
50% of no n-local p roject cost. 

4 0 0 million l<D' s out of gove rnme nt rc sc rves according Lo 
the needs of the Fund. 6 0 0 millio n KD ' s out o f public 
revenues of the Stale. Amount to be appropria te d dete r m ine d 
annually . 

P ;·imc Mini s ter - Chai r m a n o f Boa l'd of 9 Di 1·cc:tors e lected 
for an initial tc r m o f Lw o yea r ~. C hairm a n app o ints 
Directo r - Ge ne ra l of the Fund {upon r ccommc nuat io n of the 
Board) who has r espons ibility for fina nc ial and administra­
tive matters. 

Ne t profit s of the F'und a r c c r ed ite d Lo a r es c i·v c accoun t 
until 1·cscn·cs eq ual 2 0% o f e;.ipila l. The r ea fter pl'Ofils 
a r c adrlc cl t o the capi ta l o f the Fund. 

Ca~ h 

(l\D Milli ons) 
5 . I 

Da nk d cpos it s 
Sccul'i li ~ s 

Loa ns 
Pa rl ic ipa t ions in 

A rah dc vc lopm c nl 
instiluli o ns 

Accrue d inte r es t 
T o tal 

174 .. 5 
I I Cl . '1 
62.. 0 

25.9 
6.9 

384. 8 



r. ' .~'It 

t<\U wa J L i• 'u nd J<.i r J\ ra l> 

F:l:onomic Uc vc lc.>pme nt 

Ca pita 1 St rue tu re: 

Incmnc: 

Lua n Disbursement: 

The Fund may borrow funr:is and give guardntecs up to 
tw ice capi tal a nd reserves. 

]Jaid-in -Capi Lal 

General Rcsct·vc 
J<D :1i28 (March 1975} 
l\D 56 

Financial info rmation l imited. 

Tota l Income KD 16. 6 million 
Income from Investments 14 .4 
Incom e fr om Loans 2. 2 

Loans made to 12 countl'ies by sector 

T ransport and storage 
Agriculture 
Industry 
Power 

35 .6% 
23 .2 
20. 6 
20.6 

100.0% 



Inst itu tion: 

I ,ocatio n: 

Size: 

As::;cls: 

Capilal : 

l ' u rpns C!: 

ouu rn· nf F und s: 

Md11Uf!l'tncnl of funds: 

Fonclo de lnvc r s iones dC! Venezuc-!la 

Caracas, Venezuela 

12/31/75 

DS 22,470 ,3 17 ,537 (1 Bolivar (BS)= U.S. $0.233) 
BS 20,5 32, 175,000 

F und c~ stabl 1 shed by P r es idential decre e in June 19 74 
following OPEC's increase in oil prices and consequent 
i ncrease in Venezuelan government res e rves . Stated 
purposes arc four fold: (1) to create a professionally 
managed r cse rvoir for public fond s that woul d be kept 
out of domestic money supp ly until needed, thereby 
a voiding inflationary pressures caused by over - rapid 
m one y supply g rowth: (2) to invest in exte rnal capital 
ma rkcts fund s not i rnmcdiately ne ede d in Ve nezue la; 
(3 ) to as sure a rational ;:ind dive r si fied internal invest­

m e nl program de!->i gned to reduce Ve nezue la's d cpenclence 
on oil r evenues; (4) to generate economic g rowth that 

c r eates full employmc nl, redistr i bules nat iona l income 
and encourages te c hnological independ e nce. 

Ycal'ly a ll ocatio n of oil 1·c\'enuP.s , thr. size of which is 
tlcle1·mined at lhc hi g he sl level of govc rnmcnt and 
a pp1·oved by Pl'csidi.:nl. Allocations in 19 74 and 1975 
aggl'cgatecl sli g h ll y in r..x cc ss of U. S. $5 billion . 

Fund ope rat ions ove l' SeC' n by Ge nera l Assembly (consi s ting 
o f Stale Minis te r s a nd hi gh leve l gove rnment official s) 
which has p owc r to dictat e policy. Major policy directives 
typi ca lly o riginate fr o m hi gh leve l p o lili ca l sources a nd 
lhc Fund' s inlc rnal Exc c.: ulivc Dirc c lo ralc (2 interna l and 
2 exte rnal) a nd a r c r a ti f ied by A ssemb ly . P reside nt o t 
Fund (Stall' Min ister) is cross r oads for pol ic y and r oul 111e 
m anagcmenl ope rations. Majo r invcscmc nt de c isio n ::; m ade 
by Exr- c u ti vc Di recto 1·atc a ncl a 11 c.x le~ r na 1 invcs tme r. ~ s 
discussed al Sl! ni or manage m ent Ir ve t commiltc ,.. mc~Ling s. 

lnl c rnal 8t,tff divid e d inl o 1 g r o11ps by ft1 11 <' l i on: Jnternalional 
l·inancia l G r ou p (inve~l m•' nts in extl.'rnal markc ls); 
lnlel'na li onal F i11an c inl Co<ipcraliun (;roup (ana lys i s and 
m onil o dng tif loam; to lnl <: l'national anti 11011-Vcncz ue lan 
c;ovt' rnine 11t i\ g ,' nc ic· :-1); N.llion..il 111\' l' Slmc nt Group \ rcvi t•\v 
and rnunil o r ing o f d l'bl anrl i-cpiil}' i11vc•i-;tm<:nt!l in Vl· JI 'i'.\1l·l;111 
enlilics). /\II g roup~ hav · spcci..i.li z cd sub -gro ups. 



Ins Litutj on: 

Localion: 

Sb·.e: 
CapitaJ: 

Purpose: 

Sou r t (' of F umh;: 

A lberta Hedtage Savings T rus t Fund 

Edmonton, Province of A lb c rta, Canada 

c $ 1 ,500 , 000,000 

Fund established in May J ? 76 to invesL a substantial 
portion of n :)n -renewab le res,..,urce revenues for the 
benefit of the people of .'\ lbe rta in future years. 

Fund permitted by Legislative Act to (1) invest up to 20% 
of its assets in projects which will provide long-term 
economic or social benefits to the people •J f Alberta but 
which \vill no t by their nature yield a return to t he Fund, 
provided the moneys are first specifically appropriated 
from the Fund by an act of the Legis lature; (2) invest up 
to 15% of its assets in l oans to the C:·own in rig ht of 
Canada o r of any olhe r province o f Ca nada or in loans 
guaranteed by the Crown in l'ighl of Ca nada or of any 
other province of Canada ; (3) make invcslments th e 
lnve s lmen l Commitlee, 0 1· the Legislative Ass embly as 
expressed in an Assembly r esolution, fee ls wi 11 yield a 
r e a nunablc rclurn or profil t:o lhe Fund and will tend to 
s t r e n g L he n and d iv e rs if y th c cc o n om y o f A lb e r La ; ( 4 ) 
inves L or reinve s t m oney s nol invested according to 
I, 2 or 3 above i n any o r all of the fo llowi ng: (.:i) 

evidence s o f indebtedne ss of , o r full y gua rante ed by, 
Lhc Canal1:a n Governme nt 1 a ny Canadian provincial 
gc1vc rnmcn l, any Canadia n muni c ipal c orporation , the 
govc·rnmcnl of a country other than Ca nada, a c ha rtered 
bank 0 1· t 1·casury branc h , o r a ny c orpornLion if a uthoriL.cd 
by the Can1:Hlian and H ritish lnsurancc Companies Act: an<l 
(b) morlga ges o r hypolhcc s of r ea l esla l e o r l ease holds in 
Can:ida uncle r cv r tain c i r c11 m s lances . 

Origina l fundin g of Canadia n d o llars $ 1, 5 00, 000, 000 p lu s 
10% of ~he non· 1·c ncw<l ble rc.' source re v (•nues lo be rece iv ed 
in fis cal 1976-77 (and e a ch fi scal year thereaflc1· if Lhc 
Lcgislati\'c A sse mbly cna c l s a Spl·cia l A c l aulhol'izing s u c h 
an nua l tram;fc1· from the Ge ne ra l Hcvc nu e Fund) on a 
monthly basis. 



Heritage Savings Trust Fund -2-

Management Structure: 

Management of Funds: 

Po1·Lfolio: 

Capilal Structure: 

lncon1c: 

Heritage Savings Trust Fund Investment Committee 
consisting of all 24 members of the Provincial 
Executive Council (including Provincial Ministers and 
Treasurer) responsible to the Legislative Assembly in 
the ope ration of the Fund. Actually managed in the 
Provincial Treasurer's Office. 

The Provincial Treasurer holds and administers the 
Fund in accordance with the Act. Fund has separate 
accounting record. The Investment Committee, except 
when directed by thr! Legislative Assembly, approves 
investments and dispositions of investments, although the 
Provincial Treasurer invests, reinvests and disposes of 
such with respect to F md activities in investment 
cate gory 4 und er "Purp1")se 11 above. While all funds are 
managed i nternally, outside advisors may be used to 
review and package potential investments. 

A s under "Purpose" above. No authority to guarantee 
the credit of others nor i s it intended to allow for other 
than sho1 t-term borrowings from the General Revenue 
Fund in a nLic ipation of fund transfers {i.e. - no lcve rage 
allowed). 

See "Sourc e of Funds", "Portfolio" and ''Income 11 • 

T he income of the Fund ace rues to and forms pa 1·t of 
lhc Trust Fund . 



Ted Swick 
White, Weld & Company, Ire. 
One Liberty Plaza 
91 Liber~y Street 
Nww York, NY 1000 6 

Dear Mr. Swick: 

Enclosed is the original of the contract b~tween the 
Division of Legislative Fi11ance and your firm. If you 
find it in order, please sign ' it and return it to our · 
office. 

»n<ler the contract, we wou ld like 'our firm to: 

1. Be present to off~r financial advice to the Commi ttee 
at the Southeastern Hydropower Conference on 
Optober 13 ahd 14 in Sitka. · 

2. Prepare c. report for the Committee's Oct1Jber 20 and 
21 meeting in June1u. The report should i nclude$ but 
not be limited to, descriptions of princi ples in 
management of trust funds, p~GformRnce of various 
sorts of trusts anJ r ecommendations to the CoTTUTlittee 
on how to structure the Permanent Fund as a financially 
v\ able, politically accountable trust fund. 

3. Collect any available information on the existence 
and location of any capital gap in Alaska and be 
prepardd to offer comment on any other capital gap 
studios being compiled. 

To help you in planning for the r.ieetings, the iaformation is 
as follows: 

October 13--1:30 p . m. Centennia l Buil~ing , Si tka; 

October 21-- 9 : 00 a . m. Conference Room 123 , Juneau. 



Sincere+y, 

/b_/Jc. "b'~~ 
Mike Doogan ' 
Admiiistrative Assistant 

MD:LAD 



TllEOOORE P. SW ICI< 

rrN.!tT \"lCE PR!Ul'IDf!XT 

<?oi! / i!8S· i!•S :J 

Special Committee o~ ~he 
Alaska Pennanent Fund 
Pouch V 
Juneau, Alaska 99811 

Gentlemen: 

\l\T1-1rTE, WELD & Co. 
I NCORPORATED 

ONE LIBERTY PLAZA 

G I I. l 'EIERTY S'l'lll':l~T. :-IEW YORJC, N. Y . IOOOG 

c .. oLC ADDRCS!I· " WHlfCWCLD" 

March 17th, 1978 

In performing our <luties under contract with the House Special Committee on 
the Alaska Permanent Fund we have attended drafting and discussion sessions, re­
commended provisions and language, opined on alternatives, advised on reports of 
other consultants, provided <lefinitions and customary meanings of phrases and words 
and, in general, participated in the deliberations r1f the Commlttee in the creation 
of House Bill No . 596 in the Legislature of the si:ate of Alaska, Tenth Legislature­
Second Session. 

We ore s11tisfie<l that Bill No. 596 is a workable bill Lhut focilitates and 
accomplishes the will and intent of the Committee . 

It was a p Leasure for us to hove purticipated in this project. Messrs. 
fo'uhrmann, Greeley, Plain and others of our fi rm congratulate you on the Bill anti 
wi sh it smooth trave ling through the legislative process . We un<lcrstand that we 
may bl! culled upon for further comiultotion during the legis lative session . 

Tl?S/vmr 

Very truly yours, 

I ' .; 
J I 11.f 1 ( f L ( I I • ( 

Theodore P. Swick 





ERIC E. WOHL.FORTH 

ROBERT B. FL. INT 

TIMOTHY G . MIOOL.ETON 

L.AW OFFICES 

WOH L FORTH Be F LINT 
A PROFESSIONAL. CORPORATION 

64!5 G STREET 

ANCHOR.AGE, AL.ASKA 99501 

April 18 , 1977 

Hon. Clark Gruening, Chairman 

Commissioner of Revenue , Sterling Gallagher 

Members of the Joint Legislature 
Committee on the Permanent Fund 

$irs: 

TELEPHONE 
AREA COOE 907 

274-2519 
272-9489 

I am Vf>:ry sorry that I cannot attend your 
hearings ncheduled for April 2" and 21, on the Permanent 
Fund . I would like, neverthelef s, to set down for your 
consideration a precis of my vi1.ws. 

The special State .nvestment Advisory Committee 
Hearings held last year were an immensely valuable start of 
consideration of us'e.s of the permanent fund . Jl.dvisors were 
used intelligently and were made to work hard to educate the 
Committee on development loan and permanent fun<l systems in 
place elsewhere . Not th~ least importa:-it lesson of the 
hearings was the tact that public education as to the pera­
meters of the is ·:; ues is at least as important as pur e public 
input. In light of this, I feel that you should consider 
compil ing a readable digest of this expert testimony , and 
that otherwise available to you, as to what has happened 
elsewhere both with permanent funds created with non- renewable 
resource revenues and with public development banking. I 
fu~ ther suggest that the digest be made broadly available 
in Alaska before embarking on broad scale public hearings. 
Hearings conduct ed in this context would seem to me to be 
very much more valuable than those conducted in a public 
vacuum of 1'.nowl edge of what has happened elsewhere. Ideally 
the digest would contain a readable summary of the history 
of state loan programs to date. 
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If I may presurr.e to advise you further on 
procedure, I commend to your consideration the hearing­
seminar procedure of the type conducted by the Brookings 
Institute in 1970 after the North Slope lease sale. The 
considerations of possible use of the permanent fund ha\re 
major implications for Alaska's governmental structure as 
well as its economic future. I cannot emphasize too strongly 
the importance of the selection of the correct method 
of securing public input . 

As to substantive matters, I have two observa­
tions. First, th~ preliminary pass at the development loan 
banking issue which I chaired in Juneau in 1971 elicited 
the firm recommendation of the repredentative of the World 
Bank that structuring of a development loan program be 
preceeded first by intensive investigation of develo· 1ent 
banking opportunities . We were told then ,and I have heard 
since , that a one year initial effort to ascertain the 
scope and magnitude of investment opportunities be first 
undertaken before a developmental banking structure is 
legislated. The initial committee should he comprised 
of Alaska businessmen , entrepreneurs and investors in 
various sectors of our economy and s hould have adequate 
support help . 

1ur situation in this regard is better advanced 
than in 1971 for now we have developing case histories of 
successes and failure s in Native Corporate investment in the 
State. We should take advantage of this body of knowledge 
in configuring an~ Development Loan structure . 

Secondly, I feel that Permanent Fund monies 
devoted to the public sector should be used on a "lever­
aged" basis. I feel that establishment of reserve funds 
to support local government borrowing or State agency 
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borrowing for this purpose is preferable to direct loans 
to municipalities . The reason for this view is the fact 
that local government bonds are tax exempt. Loans between 
tax exempt entities are not economically efficient if the 
debtor entity can borrow publically at tax exempt rates. 
Satisfactory precedent for this procedure now exists with 
both the Alaska Municipal Bond Bank Authority and the 
Alaska Housing Finance Corporation. 

Thank you for the opportunity to comment. I 
wis h again I could attend the meeting and hearings. Extra 
copies are enclosed for the Committee ' s use . 

Very truly yours, 

WOHLFORTH & FLINT 

By ( a.& f ~ lc1L~~ Eric E. wol:fort'h 

EEW :vf 

Enclosures: as stated . 



ERIC E. WOHLFORTH 

ROBERT B. FLINT 

TIMOTHY G, MIDDLETON 

TO: 

FROM: 

L.AW OF'F'ICES 

WOH L FORTH & F LINT 
A F'ROFCSSIONAL. CORPORATION 

645 G STREET 

ANCHORAGE, ALAS'<A 99501 

M E M 0 R A N D U M 

Hon . Sterling J. Gal lagher 
Commis sioner of Revenue 

Hon . Clark Gruening , Chairman 
Speci al Committee on the Alaska 

Permanent Fund 
r 

Eric E. Wohl forth °( .. -,_ ·-< ? 

T ELEPHONE 
AREA CooF. 907 

274-2519 
272-9489 

DATE: February 1, 1978 

SUBJECT : Brief Comments on House· Bill 595 Relating to 
Income of the Alaska Permanent Fu~d, House Bill 
596 Relating to Non- renewable Resources , and 
House Bill 682 Relating to Non- renewabl e Resources. 

Section 1 of HB 596 prov ides for an investment 
oversight committee apparently with the purpose of overseeing 
the activities of all agencies of the State performing 
lending, borrowing or investment functions, including the 
corporations est~blished by the bill itself . 

Section 3 of the bill establishes , by adding a new 
chapter to AS 37 , the Alaska Permanent Fund from whi6h is 
allocated 5/6 of minera l ren ts and royalties to the Alaska 
Permanent Fund Corporation. AS 37 . 13 . 020 contains legj.slative 
findings with respect to the Alaska Pc~manent Fund Corporation 
and its primary goal wh ich is Lo maximize total retur n while 
mai ntaining safety of principal and states that it is a 
savings d e vice to allow the maximum use of disposable income 
as needed fo~ the purposes as provided by l aw . Under 37 . 13 .130 
the prudent man rule is cs tilblished to govern the inves tme nt 
activities of the corporati.on with the provision that asse ts 
may b e used only for income producing investments and t hat 
the board maintain reasonable diversification. Subsection 
(g) of Section 130 limits investments to direct obligations 
of the United States , mortage loans and stock and ''corporate 
obligations freely marketable under the Securities Act of 
1933 11

• It is submitted that the limitntion to direct obli­
gations to the United States may be too limiting now and 
that inves tment permission should be cx l e ntlecl to governme nt 
agencies a nd instrumentalities currently t he subject of 
inves tme nt of monies in t h e State general f und. 
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The Alaska Enterprise Investment Corporation is 
created by Section· 4 and is funded with an allocation from 
the Permanent Fund of one-sixth of all of the receipts 
thereof up to $100,000,000. The corporation is permitted 
to invest its capital in loans or stock of projects, with 
stock investment limited to 25% of t he capital stock of a 
project and loans up to 90 % of cost except where additional 
amounts are necessary to protect the interest of the fund . 

AS 44.55.125 imposes a prud~nt man rule on the 
i nves tment policy of the corporation requir i ng at l east 150% 
of all.guarantees by the corporation t o be invested in 
i nves tment grade securities with not more than 50 % invested 
in "financing the establishment, improvement , and expansion 
of pr oductive private enterprise wh ich will be11efi t l\laskun s , 
and for which sufficient capital is not available from other 
sources or unreasonabl e terms 11 in the form of ec111i ty, debt 
or guarantees and 50 % "for f inancing the longe1:~ term invest­
men t capital needs for financially s ound small and medium 
scale community development projects of munic ipali ties and 
public corporate e ntities and private dwe llings for whi ch 
s ufficient financing is not available from otl1er sourc~s or 
unrea~onable terms 11

• •rh e right to guarantee obligations in 
addi tion to the right to invest i n the stock or purchase the 
debt of a corporation i s r eferred to in AS 44. 55.080 a nd ns 
44. 55.120 and provides that the corporati on has powe r to 
guarantee obligations of another corpora tion or l ega l entity 
to f acilitate t heir sale . In general , guarantees arc made 
in connection with corporate fina ncings by a par ent of a 
s ubsirliary i n whi ch the r e is a l ready u n i nves tment . '!'here 
would be some question a s to whether a guarantee of debt not 
i ncid( nt to a n investment of 11\onics -...·ou ld qua] i fy under t h0 
constitutional limitation t hat money to the Permane n t Fund 
mc:iy only be i nvested in an l ncome prc1ducing sccuri t ics . 

J\S 44.55 . 130 establishes a c<lpital reserve «ccount 
l:o secure obligations of the corporil I. i.on. Mon les in t he 
<:i.lpi tal reserve i.lccount are to be u~wd to pay principal , 
interest and redemption premi um on obl igations 0f the cor­
pora ti on . 'l'he capital reserve c:iccom1 t 1 s f.untl ed with the 
income of the corporation until t hat .i [j equ;:i J to 25?; of it.s 
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outstanding obligations . Under AS 44.55.120(4~ t he corpora­
tion is permitted to borrow amounts up to its paid-in capital . 
If the corporation is conceived as a borrowing vehicle to 
provide money for investments or loans and there should be 
additional provisions establishing its rights to enter into 
covenants and agreements with bondholders , provisions 
providing that the indebtedness of the corporation is not a 
debt of· the State and otherwise as necessary for a public 
bond financing . The above is not in the nature of a policy 
observation since it is readily perceived that the pr imary 
thrust of the fund is an investment or lending vehicle 
rather than a borrowing vehicle . 

HD 595 provides that income from investment of the 
Permanent Fund , becomes part of the Permanent Fund and may 
be used to prJvide for guarantees of indebtedness issued by 
governmental agencies of the State for power projects. This 
is a worthy and sensible goal for the use or Permanent Fund 
income in my opinion. However , I feel that the efficacy of 
a guarantee of debt of public a~thorities , municipalities or 
agencies issued for power proj ec ~s may well be subject to 
the legislature ' s appropriating ii1come to the fund for this 
purpose on an annual basis. Further , the requirement that 
the fund itself be invested in income producing investments 
may not be satisfied by a guarnntee ,r indebtedness of 
another body. When l\S 37. l.3. 200 provides for the guo.r <.rn tee 
of indebtedness issued for power projects of monies trans­
ferred to the Per;· .men t Fund from its income , the ac tuil 1 
obligation which i s entered inJ·o by the board of trustees of 
t he 7\laska Permanent Fund Corpvration may amount only t·.o an 
annual a :rection to use income for the purpose stated rather 
thun a long term obligation requiring the corporation to 
devote the income to that purpose without further act . As I 
have stated before, I may weJl be wr ong in my reading of the 
power and permission to devote Per1p;rnent Fund i.ncomc on a 
long term basis without furLher appropriation of the legis­
lature , but I think there is at least a subs tantial question 
whet he r un cf fecti ve guarantee can be entered i nt:o unclcr !ID 
595 of s uch income to secure indebtedness of nnother party. 

7\s to llB 6 82 creating an 7\laskrt Re newable ncsources 
Corporation , the primary purposes appear to be reseurc h and 
development in rcncw~ble res ource industrjcs .1n~ invc~ tmc nt 
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in projects related to research and development . The 
investment permission in AS 37.12 . 170 is limited in size 
($1,500 , 000) and in percentage of a project (25%) unless a 
greater amou1. ··. or percentage is fixed by concurrent legis-
lative resolution. Under AS 37.12 . 050, the corporation is 
allocated 5% of mineral lease bonuses and rentals, half of 
which are to bi~ placed in the fund . Under AS 37 . 1/ . 150(11) 
the corporation "may make financial assistance available in 
the form of grants, loans, loan guarantees or other appro­
priate forms to public research· and development groups in 
the state in c rder to facilitate investment" and in (13) may 
further make grants . The power to make grants seems to run 
counter to the constitutional r equirement that the Permanent 
Fund may only be invested in income producing investments. 
As to guarantees, please see my co~nents above . 

EEW : j '. 



DANK IN'.'E.Sll.lrNT SECURITICS DIVISION 

Hr. Er.ic E. Wohl forth, CommissionC!r 
Department of Revenue 
Sta te of Alaska 
Pouch S . 
Alaska Office DuiJ.cling 
Ju~enu, Alaska 99801 

Dcnr Commissioner Hohlf_orth, 

Octobe r 19, 1971 

The objective nf f:ormine an Ala s ka Indu s trial Development 
Corporation i.s c erta )nly conmlencfable, from a theoretical standpc.int. Ye t 
given the variety of s tructural and operational alternatives relative to 
such f orma tion, the small step from concept-in~theory to implemcntat i.on­
~n-prnctice imposes on the executive several large and 'ard qu~ s tion s 
which cl cmand r esolu tion. It was obvious , from our. convcrsntion J.:ts t Fr i.clay , 
that you and your staff .1re well aware of the organizationa l problems and 
pitfalls . What you might b e less famil:i.ar with - insofar as resem:ch 
nrnter-i:tls are concerned, is: 1) the l ates t literatu"?:e on industri :-.1- aid 
financing and the IRS; 2) pror.pectivcly, the increased case and a t tractivc:­
nes t: of ll sing t ax- exemp t honcls i ssu ed by th e s tate or a state agency, a s 
the p rimary financin g vehicle for raisine seed capital to lure n ew indus try 
to Aln s ka. 

Recent efforts by t he Investment Il::mkcrs As sociation and 
other in t:cres t cd croup s have conccn trn tccl upon: 

the dcsirecl cxclur.ion fr.om present I.RS i nclu s trial­
ai<l bond lim.i.Ls o[ all s t: a te nnd locnl eenc.>ra l 
obliga tion bond issues , r ct;<lrcllcss o.C purpo se 

cxpnns ion of th<' s l-rnigh t in<lu:. trinl- aicl limi t to 
$U mi llion pe r i S!;u e , as proposed by Chnirman 
Wilbur Nillr. of the House Ways oncl Neans Conunit t e c, 

l;-nvor11hl c net ion i n ci thcr of these nrcns shou l cl p1·omo tc r e ­
n ewed considernti.on by J\ lLlska of tax-frc:c industrial-aid boncls n: n fin :rncing 
nltcrna t i ve to subsid ize or support s t atewide indu r. l'r in l development. Th<' 
chettpC'r.t mcthocl of financing would c l early be to issue v oted bond s bncked 
by the [:tntc ' i:: cuarnntce or its full .C nil: h :rncl crecl it . Renson.:iblc rate! 
could nl so he obtained hy usjn r. a state :1ccnc y ns issuer, provldcd thnt: 
1) n <lC'bL- scrv ice- n~scr.ve funcl wer e es tnb li s h eel from bond proceeds equnl 
per i1; r. 11 c to 111:n;i111u111 nn111i.:tl pd.nci.p."\ l nnd j11Lcrcst ; 2) annu:1 l n.cccss Lo th C' 
r.t<ll'e'~; r,e nC' rnl foncl we r e st:tl:lllorlly p r 111 it tc'<I , to co111pcnsntC' for any 
clrm~tl own o[ l'h c• rcsc1:vn fltn<l to mee t dcliL- r.crvi.cc pa yment !': . In the case of 



}fr. Eric E. Wohlfni·t·h 
Co:nmissioner 

-?.- October 19, 1971 

either direct state or state agency financing, support for industrial­
a:i.d issues would presumah ly be derived not from state- tax moneys, but 
rath er from l oan repayments by the benefited industries. As such, from 
a municipal ar1alyst' s viewpoint, the bonds in due coui:se would be treat­
ed as self-liquidating obligations deductible from the state.1 s gross 
debt - thus reduci.ng, to small er no measure', potential impairement of 
the state ' s ceneral cre<lit . 

The success of an industrial clevelopnient co:·porat:i.on in 
Ala ska is keyed .us m1ch to its !Jtru ..... t1re rmd plnnni7'ls •s ::0 tlr.~ ri1.:?thoc.1 
selected for financing its operation s . It would be an error, in my view, 
to staff ancl administer the corpo~a.tion ns a unique, state-level entity 
responsible only to the executive and a governing board, and responsive 
by its nat:ure largely to the corporate stature, po_tential profitability, 
Clncl market pro~riert·~ 0f <ippl i.c:int inclust:r:i cs on a case-by-case basis. 
In order to ensure a better, more even-handed result, I ~ould strongly 
r ecommend - before the corporation is formed, that a joint stucly be under­
taken : by the state and selected local governments or chambers of commerce, 
to determine the number , type, .) ize, and optimum location of the industries 
that such a corporation would seek to draw to Alaslrn. By inviting locnl 
participa tion in the planning process, the corporation would adcl i tionally 
benefit from n broader political hasc of support, as well as a greater 
pro}:pective commitment from the private local sector in financing a share 
of th'e corporation's activities . Then, too, while there is an evident 
neecl for an executive director and profes siona l staff on the statc-co1:porn­
tion l evel, t here would seem to b e nn equ.\llly pressing need for local 
repreE:entation on t he governing bonrcl-wh:i.ch would presumably :i.nclud<:' lead­
ing spokesmen from the public, business , financial, nnd academic comrnun:i.­
ti.es . 

Much stress i.n this annlysis h\:16 been r,ivcn to the necess:i ty 
for :intergovernmental cooperntion i.n plnnning, orgnni:dng, and aclmini stcr ir.~ 
nn Alnr.ko Indu s trial Development Cor orntLon . '!'h is r l.! l:lti.onship could 
acldiLi1 1ally be extended, on the pul .lie level, to the financing aspect ar. 
well. Where the siting o[ n corporntion-:i ss i steel enterpris~ could renson·· 
ably l>c expccLccl to stimulate ancil1:1.ry d evelopments, the loc01l govern-
ment in the are:t may stronnly be induced to und erwrite certain infcns tr11c­
tunl costs a ssociated with servicing an in{lu s tri.:il complex. To the extent 
tlwt such pnr ticipntion could be courted, the cnpital costs of n corporn­
tion-n ~sisLC'u cntcrpl:i sc would be reduced, and the fr C' e-resourcc funds of 
the corporn t ion en largc•cl accordingly . 

I welcome thi t: opporttrnity to t::hnre th<:'se vicws with you, 
Mr . Wohl.forth, nnd hope 1·h :1c the enclosed mntC'ri&:llf. on i.n<lustd .al- nicl 

, 



, 
Nr. Eric E. Hohlf.orth 
Co11m1iss ioner 

financing will prove of value. 
please be in touch. 

Enclosures 

NR/vs 
622-2530(415) 

cc: Mr . Leland S. Prussia. Jr. 
Mr . William D. Shaw, Jr . 

-3- October 19, 1971 

If I can be of any further aszistancc, 

Sinc;erely, 

Merrill Ring 
Senior Resctirch Oif iccr 

.. 
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Institution: 

Location: 

Size: 
Assets: 
Capital: 

Purpose: 

Sourc e of Funds: 

Manage ment Structure: 

M · nagcme nt of Funds : 

Portfolio: 

Swedish Investment Bank Ltd. 

Stockholm, Sweden 

12/31 /74 
U. S. $672. 8 million 
U. S. $270. 9 million 

Swedish Investment Bank Ltd . (11SIB11
) was established in 

1967 by an act of the Swedish Parliament to assist in the 
financing of industrial and commercial projects in Sweden 
which encourage economic rationalization, structural 
adaptation and development. The act establishing SIB 
contempla.ted that its lending will be consistent with 
national economic policies. All of the capital stock of 
SIB is owned by the Swedish Government. In addition , 
the Swedish Government has extended a limited guarantee 
of SIB' s obligations. 

Subscribed capital , reserves, net income, cash fl ow frorn 
l ending ope rations and borrowing. 

Governed by a Board of Directors (9) and Deputy Directors 
(9). Ongoing ope rational responsibility rests wilh Managing 
Director and Staff. Total employees: 31 , 22 of whorr. are 
managerial or profess ional. In certain l oan and credit 
evaluations, SllJ enga ges s pecial consuLta.ntA. 

lnte rna l. Ba nk's s taff consists prima r ily of "lending 
office r s '' wi th prev!ous comme rcial and investme nt banking 
e xpe ricnce. 

SIB makes me dium (5- 10 years ) and lo ng-term (10-20 
years) loans a nd guarantees thereof princ ipally to or fo r 
privat e S\/odish companies to financ e indu~tl'ial projects 
in Sweden a nd, to a leaser extent, Swedish exports. Such 
financing is not gt.ne ra. lly available from other sources in 
Sweden and m ay invo lve a c.lditiona l ris ks especia lly tho se 
r e lated to long -term devc lopments , whic h would not 
norma lly be ass n r eel b y conve ntiona l Swedis h lending 
in t.1 litulions. SIB is a l so authorized to m ake equi ty invei>t­
ment8 . 

ln aHijc ssing individual pt·ojccts, S ID pays par ticu!a r 
nttcnlion l o lhc con1mc r cial v iabil ity of the project 
conc erned. SJB a l so considers the impact of the use 
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· Swedish Investment B~nk Ltd . 

Portfolio: 
(cont'd.) 

Capital Structure: 

Incon1e: 

of proceeds on the Swedish economy. One of SIB ' s 
objectives i.s to earn a satisfactory return on its equity 
capital and it applies credit standards and negotiates 
loan terms consistent with this pur pose. 

At 12 /3 1/74 , SIB's outstanding loans totalled U . S. 
$517. 6 milliun and its guarantees outstanding totalled 
U. S . $ 15 . 8 million. 

12/31/74 
Debt U . S. $487 . 8 1nillion 
Capital U. S. 

u. s. 
2 70 . 9 million 

$758 . 7 milliun 

64 . 3% 
35.7 

100. 0% 

10% of net income allocated to statutory reserve. 
Substantially all net income to date retained by SIB . 
Income not exempt from taxation. 



PROSPECTUS 

SD·R 40,000,000 
(Special Drawing Rights) 

SVERIGES INVESTERINGSBANK 
AKTIEBOLAG 

(Swedish Investment Bank Limited) 

wholly-owned by the 

Kingdom of Sweden 
9% Bonds Due 1982 

The Offc ing Price of the Bonds is 100 per cent. of the principal amount, plus accrued interest from Isl July, 
1975 to the date of delivery. Subscription is to be made in United States dollars al n subscription price of 
U.S.$1,246.48 per Bond plus accrued interest to the date of delivery. 

Tire value of rite S DR. subject as set f orth herein, is equal tn ·rite value of 011e special drawi11g rig/it of the 
International Mnr.etary Fund, which at prese11t is valued on the basis of specified amo1111ts of 16 currencies, as 
more fully set forth herein. The i·alue of the Tnternational Monetary Ft nd special drawing right in terms o/ the 
United S tates dollar as of the date of this Prospectus, as determined 1y tlte International Monetary Fund, is 
U.S.$/.24648. 

The Donds will rank n;> direct unsecured obligations of Sveri~~s Inv~steringsbauk Aktiebolng. Mandatory 
redemption will be by instalments of SOR 10,000,000 ou l"l July in each of the years 1979, 1980 and 1981. 
Save ns referred to herein, the Bonds may riot be oplior. tty redeemed prior to 1st July, 1979. 

Payments of principal, premium, if any, and iotcre•.c will be made in United States dollars, and without with­
holding or deduction for or on account of Swed isl-. laxes to the extent set forth under "Description of Donds­
Trucation". Interest is payable nnnual!y on lst July in New York City, Amsterdam, Basie, Drussels, 
Frankfort/Main, Genevn, London, Luxembourg, Milan, Paris and Zurich. 

Application bns been made to list the Bonds on the Luxembourg Stock Exchange. 

The Bone.ls have not been registered unc.ler the United Stales Securities Act of 1933 aml may not be ofTcred 
or sold dirl!Ctly or indirectly in the United States of America (including its tcrritori~. its possessions nnd 
all areas subject to its jurisdiction). or to naliona ls or residents thereof. See ' 'Underwriting and Subscrip· 
tion" herein. · 

It is expected that delivery o[ the n onds will be made.. at the onices of Credit Suisse White Wclu Limited, 
122 Leadenhall Street, London EC3V 4QH, on or nbout 8th July. 1975. 

Credit Suisse \tVhite Wel<l Limited 

Swiss Bank Corporntiou 
(Overseas) Limited 

Union Bank of Switzerland 
(Securities) Limited 

Krcdictbank S.A. 
Luxemhourgeoisc 

Dresdner Bank AktiengeseJlschaft S. G. Wnrlmrg & Co. Lt<l. 

Post-och Kreclitbnnken 
PKbanken 

Skundioavisku Enskiltlu 
Banken 

Tho date of this Prospec tus is 19th Juno, 197 5 

Svenska 
Hnndelsbnnken 



No dealer, salesman or any other person bas been authorised to give any information or to meke any 
rcpres~ntations other than those col!taincd in this Prospectus ;n connection with the off er contained in this 
Prospectus and, if gh'eo or made, such information or representations must not be relit'<l upon as having t>een 
authorised by SYeriges Investeringsbaok Akti.ebolag (the "Ilank"} or by the bnnks nam1!d on the front page of 
this Prospectus (the "Managers") or by any of the uodemriters. Neither the delivery of fbis Prospectus nor any 
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the Bank since the date hereof. 'This Prospe~tus does not constirute an offer or s:olicitation wi~h respect 
to any security other than the 'Bonds offered hereby or by anyone in 1rny jurisdiction in which such offer or 
solicitation is not authorised or to any person to whom it. is unlawful to ma1'e sucb. offer or so1icitation. 

This Prospeetus bas been prepared and compiled by the Bank, which bas given written assurances to the 
Managero that the information cGntained herein is accurate nod that there are no other material facts the omis­
sion of which would make ~ny staterm:t herein misleading. 

In this Prospectus, all references to dollars or "$" arc to United States dollars. Except as ofllenrise 
indicated, the U.S. dollar amounts appearing in this Prospectus represent ttansla~ions of Swe,:isb Kronor 
("Sh'') amounts at the rate of 4.09 Skr to the U.S. dollar, the quoted commercial bnnk selling rate in 
Stockholm on 31st Detcmber, 1974, the last date includ1?d in the aud\ted financial statements presented herein. 
Such translations should not be construed as representatio11s that the Kronor amounts could have been or could be 
converted into U.S. dollars at that or any other rate. The Kronor-U.S. dollar rate has been Boating since 
M11rcb, J973. Oo 18th June, 1975, the sclliug rate for Kronoc quoted by commercial banks in Stockholm at 
the close of business was 3.909 Skr to the U.S. dollar. 
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· DESCRIPTION OF BONDS · . . 
The Bonds will be limited to SDR 40,000,000 (Special Drawing Rights) aggregate prinCipal a1nount and 

will be direct unsecured general obligations of Sveriges Illvesteringsbank Aktiebolag (the "IHnk"). The 
Bonds will be issued under a Trust Agreement (the "Trust Agreement") dated 19th June, 1975 .among the 
Ban1c and Finimtrust S.A., acting as fiduciary representative of the holders of the Bonds (the "Tru:;tee"). The 
Trustee's principal office is presently located at ~7. rue Notre Dame, Luxembourg City. Certain statements 
under this caption ar! summaries of, and are subject to, the detailed provisions vf the Bonds and the Tm.st 
Agreement, copies of which wlll be available (or inspection at the offices referred to under "Payment of 
Principal and Interest" below. Pursuant to the Trust Agreement, no holder of any Bonds or any coupons 
appertaining thereto may individually exercise any of his rights under the Bonds or coupons, except for the 
right to collect payment of the Bonds and_coup.ons, the right to vote at general meetings ~f holders of Bonds 
and the rights expressly granted by the Trust Agreement, unless he has been so authorised by the Trustee in 
writing. 

The issue of the D011ds was authorised by a Resolution of the Board of Directors of the Bank adopted on 
25th April, 1975. 

The Central Bank of Sweden gave, on 18th June, 1975, approval for the issue of the Bonds and has given 
an authorisation, irrrvocable by il3 terms, under which the Dank may purchase and transfer sullicient U.S. 
dollars to pay interest o 1, principal of, and premium, if any, in respect of the Bonds. 

Payment of Principal and Interest · 
· All payments of principal, premium, if any, and interest will be made in United States doll:irs. 

The Donds wiJI be dated 1st July, 1975, will mature on 1st July, 1982 and will bear interest from 1st July, 
1975 at 9 % per annum, payable annually in arrears on I st July, beginning 1st July, 1976. The Bonds and 
coupons may be presented for payment (a) at the principal office of The Chase Manbatt11n Bank (National 
Association) in New York City (the "Principal Paying Agent") or (b) subject to applicable laws and regula­
tions and su}?ject to the right of the Bank to terminate or add to such offices, nt the main offices of The Chase 
Manhattan Bank (National Association) in Frankfurt/Main, London, Milan and Paris; Credit Suisse, Swiss 
Bank Corporation and Union Dank of Switzerland in Basie, Geneva and Zurich; Nederlandse Crcdietbank 
N.V. in Amsterdam; Banque de Commerce S.A. in Brussels; Banque Frani;ais..: de Depots ct de Titres in 
Paris an<l Kredietbank S.A. Lwcembourgeoise in Luxembourg City. Payment at the offices referred to in (b) 
above will be made by United States dollar cheque drawn on a bank in New York Ci ty or by transfer to a 
United States Jollar account maintained by the payee with a bnnk in New York City. The ntnount or enr.h 
payment will be computed on the basis of the value of the SDR, dctcnnined us set forth under "Computat' on 
of the Value of the SOR" below, ns of the fifth business day in both London and in New York City (un<l, at 
any time contemplated by paragraph (b) under "Computntion of the Vnlue of the SfJR" below, in Luxem­
bourg City) prior to the date on which such payment is to become due. The term "business day'' means nny 
clay on which bnnks in the relevant cities arc normally open for business. Tho Dunk will agree that so Jong as 
any Donds arc outstanding it will nl nil times maintain paying agents in New York City and Luxembourg City 
for the pnymcnt of principal of, and premium, if noy, and interest on, the Donds. 

Dcnominntlon nml Transfer 
The Oonds will be issue<l as bcurer coupon Donds in the Jcnomination of SDR 1,000 cnch, nnd title 

thereto will pass by delivery. 

Value of tl-J SDR 
Subject to the provisions under "Computation of the Value of the SDR" below, the vnlue of the SOR, 

expressed in U.S. dollMs, is equal to the value of one speciul drawi ng right of the International Mone­
tary Fund (the "IMF") in terms of the U.S. doll ar. The IMf-' special drawing right is nt present valued 
011 the basis of specified umounts of 16 currencies as shown b~ low. TJ1is basis mny bo chnnged by the IMF 
from time to time, incluu1ng changes in the currencies nnd such specified am<'unts, or the addition of other 
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units of value, in which event tr 
Value of the SOR" below, will 

·nlue of the SOR, subject to the provisions under "Computation of foe 
uge accordingly. · .. 

Under Rule 0-3 of the L\1Fs Rules and Regulations as in effect on the date of this Prospectus one 
IMF special drawing right is deemed, for t~e purpose stated in said Rule 0-3, to be equal to the sum of: 

U.S. Dollar 0.40 Belgian Franc J .6 
Deutsche Mark 0.38 Swedish Krona 0.13 
Pound Sterling 0.045 Australian Dollar 0.012 
French Franc 0.44 Danish Krone 0.1 l 
Japanese Yen 26 Norwegian Krone 0.099 
Canadian Dollar 0.071 Spanish Peseta 1.1 
Italian L'ira :.. 47 Austrian Schilling 0.22 
Netherlands Guilder 0.14 South African Rand 0.0082 

Under said Rule 0-3, one IMF special drawing right in terms of the U.S. dollar is equal to the sum of the 
equivalents in U.S. dollars of the amounts of the currencies specified above, calculated on the basis of ex­
change rates established in accordance with procedures decided from time lo time by the JMF. The IMF at 
present detemtines and publishes daily the value of the rMF special drawing right in terms of the U.S. dollar. 
The vaiue of the IMF special drawing right in terms of the U.S. dollar as of th-: date of this Prospectus, as 
determined by the IMF, is U.S.$1.24648. 

Computation of the Vnlue of the SOR 

(a) Subject to the provisions set forth below, the value of the SOR, expressed in U.S. dollars, as of 
any day shall be equal lo the value of one IMF special drawing right in terms of the U.S. dollar as determined 
by the IMF as of that day. 

The value of one IMF special drawing right in terms of the U.S. dollar is nt present equal to the sum of 
the equivalents in U.S. dollars of the amou nts of the currencicr sp1·cified under "Value of the SOH.'" 
above. Those U.S. dollar equivalents nrc at present determined by 'he IMF, pursuant to Decision No. 
4234-(74/67) S, as follows. The U.S. dollar equivalent of each 0f t~~ nmponcnt currencies other thnn the 
U.S. dollar, except for the Japanese Yen, is determined by the IM'.' Cl'. the basis of the middle rntcs be­
tween the buying nndsellingspot delivery rates for the U.S. dollar quoted nt noon in the: London exchange 
market. The U.S. dollar equivalent of the Japanese Yen is determined by the IMF on the busis of its 
representative rate for spot delivery for Lhe U.S. dcllar, which is tho middle rate on the Tokyo exchunge 
market ns nsccrtuined by the Bank of Japan. Jf for any reDSon the rate for uny currency cnnnot be 
obtained us set forth above, the rate used by the IMF in its determination of the U.S. dollar t."uivalcnt 
of that currency is the rnte quoted nt noon in the New York exchange market or, if not nvnilnblc there, 
the rate at the fixing in the Frankfurt exchnngi: market. If rates nguim;t the U.S. dollur cannot be 
obtained directly in a ny market, the rules arc to be calculated by the lMF by use of appropriate cross 
rates. lf on any duy the rnte for a currency cannot I.Jc obtained as set forth nbovc, calculntions aro made 
by the IMF on the bnsis of the rate fo r lhe previous b11siness day, unless the JM F decides otherwise. 

(b) If, ns of noy duy, lhe value of one IMF special drawing right in terms of the U.S. dollnr is 11ot 
determined by the IMF, tho value of the SOR ns of such day, expressed in U.S. dollars, shnll he determined 
by the Luxembourg Stock Exehnngc (the " E:<chnnge") as follows: 

(i) If IMF special drawing rights uro valued by tho IMF vn tho bnsls or ouc or more currencies or 
other units of vnlue (other than gold ulone) each of which hns, in tho opinion of tho Trustee, n 
market vuluc whose U.S. dollnr equivalent ~Jn reasonably be \.letcrmined, tho vnlue of the SOR ns 
of thnt dny ~l1111l be equul to the sum of ' 11e then U.S. dollar equiv lents of the market vnlucs (:is 
,tctcrrnined by the Exchange) of the nmounLo; of currencies or other uni L'> of value 11~cd by the 
lMf- in valuing IMF speciul drnwing rights. 

(ii) If it is impossible to determine the vnluc of thu SOR pursunnt to clause (i) above, the vuluc 
of the SOR as of that dny shnll be cq1111l to tho sum of the then lJ.S. clollur cquiv!ltenl~ <>f the 
mnrkct vnlucs (us dctcrminc\l hy the Exchnnge) nf tho nmounls ol currencies or other units of v.i luc· 
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(other than gold alone) which were used by the IMF in valuing IMF special drawing rights on the 
most recent day on which such valuation was based solely on currencies or other units of value 
(other than gold alone) each of which bas, as of the date of such determination by the Exchange, in 
the opinion of the Trustee, a market value whose U.S. dollar equivalent can. reasonably be deter­
mined . 

. (iii) If it is impossible to determine the value of the SDR pursuant to clauses (i) and (ii) above, the 
value of the SDR as of that day (the "valuation date") shall be determined as follows: the 
currencies or other units of value to be used in such determination shall be those which were 
used by the IMF in valuing IMF special dra'ving rip1'ts on such day subsequent to 19lh June, 1975 
as the Trustee shall select (the day so selected by Lhe Trustee being hereinafter called the "ccm­
ponent date"); and, •1sing such currencies or other units of value, the value of the SDR as of the 
valuation date shall bu equal to the aggregate of tbe following: (A) ia respect of those currencies or 
other units of value which, in the opinion of the Trustee, have a market value whose U.S. dollar 
equivalent can reasonably be determined, the sum of tbe U.S. dollar equivalents on the valuation 
date of the marketvnlues (as cetermined by the Exchange) oft~e amounts of such currencies or other 
units of value used by the IMF on the component date in valuing IMF special drawing rights, and 
(B) in respect of those currencies or other units of value which, in the opinfon of the Trustee, do 
not h.tve on the valuation date n market value whose U.S. dollar equivaltut can re:.isona'bly be 
determined, the sum of such U.S. dollar amounts as the Trustee shaJI in its discretion determine for 
each of such currencies or other units of value. 

(iv) Notwithstanding the provisions of clauses (ii) and (iii) above, if ns of any day IMF special drawing 
rights arc not valued by the IMF on the basis of nny currency or other u11it of value, but a U.S. 
dollar equivalent of one IMF special drawing right can be determined on the basis of an officially 
dcclurcd vnluc of the U.S. dollar in terms of lM F special drawing rights and the Trustee detem1i11es 
that the U.S. do:tar equivalent so determined is more representative of the exchange rate of the 
U.S. dollar in terms of IMF special drawing rights than the value of the SDR determined us set 
forth in clause (ii) or clause (iii) above, the value of the SOR as of that day shall be determined on 
the hasis of suid oniciully declared v11luc of the U.S. dollar. 

The U.S. dollar equivalents of cuch of such currencies or other unils of value shall be determined 
by the Exchange by such method ns mny be specified by the Trustee, which shnll ns nearly as rensonably 
prncticublc be the same as the method Inst U!>cd by the IMF for thnt purpose. The Exchange shnll oblnin 
reference quotations as to uny such currency or other unit of vulue from such person or persons as rnny be 
specified by the Trustee. 

II\ the event that the reference quotations 10 be used by lhc Exchange nfc nol nvailnble for any such 
currency •r other unit of vnluo ns of uny day, because the relevant murkcts nre closed in any country or fo r 
any other renson, the most recent quotations for thnt currency or other unit of value obt:1ined by the Exchange 
shall be used in clotem1ining the vnlue of the SDR ns of such day; provided, howevc:r, thnl such most recent 
quotations may be used only if they were prevniling not more than two business days before sudt tlay. Ancr 
such period of two business duys, the Exchnnge shnll determine the U.S. dollar equivnlenl of such currency 
or other unit of vnluo ..>n tho basis of such quotations, obtninc<l ns of such time nacl from such person or 
pcrso111;, ns may be specified by the Trustee. 

In the event thnt there is more lhnn one market for dcnling In nny such currency or other urtit of value 
by l'cason of foreign cxchnngo regulntions or for nny other reason, lhe murkct lo be rcfrrrccl to in respect of 
such currency or other unit of vntue 11hnll be tho market lust referred 10 by the I MF for the purpose of valua­
tion of OJ\e IMF special drawing right, cxc(:pl as may <1lhcrwi:1e be 11pccifictl by tht: Trustee. 

All clctennirrntions mnde by thu Trustee or thu Exchange shull be in their sole clisc·e1io1t nnd shall be 
conclusive for .111 p11rposes nnd binding upon the Bank un<l 1111 hohll:rs of Uonds or coupons. 



Status of the Bonds (Negative P ledge) 
The Bonds wiU be direct and.unconditional general obligations of the Bank. The Bonds will rank at least 

pari pass1:, '.Vitl1ouc any preference one over the other by reason of priority of date of issue or currency 
of payment or otherwise, with all other present and fut.ure unsecured indebtedness of the Bank. The 
Bank wiH agree in the Bonds that it will not create, assume, i;1cur or suffer to be created, a5sumed or 
incurred any mortgage, lien, pledge, charge or other encumbrance of any kind upon any of its present 
or future revenues or assets, for the purpose of securing any external indebtedness, now or hereafter 
existing, without making effective provision whereby the Bonds then outstanding shall be directly 
secun.Ll by such mortgage, lien, pledge, charge or encumbrance equally and ratably upon the same 
revenues or assets v.ith any and all other obligations and indebtedness thereby secured, and that the 
instrument creating such mortgage, lien, pledge, charge or encumbrance will expressly so provide. As 
used above, "external indebtedness" means any borrowing in the form of, or represented by, bonds, 
debentures or other securities which by their term'> are payable or may be required to be paid in a 
currency other than Swedish Kronor and which are, or are intended to be, quoted, listed or ordinarily 
dealt in on any stock exchange or over-the-counter or olber securities market. 

Mandntory Redemption of Bonds 
The Bank will be required to redeem SDR 10,000,000 principal amount of Douds on each lst July in the 

years 1979, 1980 and 1981 at 100 per cent. of the principal amount thereof plus accrued interest to the 
redemption date. The Dank or any of its subsidiaries may purchase Bonds for their own account nt any 
time in the open market or otherwise at any price. AU Bonds so purchased must be cancelled and may 
not be reissued or rc!:old. In lieu of making all or part of any mandatory redemption payment in cash, 
the Bank may deliver to the Trustee, not less than 60 days prior to such mandatory redemption payment 
date, for cnnci:Jlation, Bonds so purchased, which delivery shall be treated as equivalent to the payment 
by the Bank in cash for manda tory redemption purposes of an amount equal to the principal amount 
of the Bonds so deliven:a. 

Optional Redemption of Bonds 
At any time on or nfter 1st July, 1979, the Bonds will be redeemable at the option of the Bank in whole, 

or from time to time in part in aggregate principa l nmounts of SOR 250,000 or integral multiples 
thereof, at the following redemption prices expressed as percentages of principal amount, together 
with accrued interest to the redemption date if rc<lcemed during the l2 months beginning 1st July in each 
of the following ycurs: 

Year 

1979 
1980 
1981 

Redemption Price 

102% 
101 % 

1001% 
The fion<ls nre nlso subject to redemption if the Dank would be required lo pay additional amounts ns 

described herein under "Taxation". Upon such determination, the Bank may 11t its option at nny time redeem 
tlle Oonds in whrilc nt the following rc<lemption prices expressed ns perccn1ag1:s of principal amount, together 
with 11ccruccl in t ·rest to the redemption dnte if redccmc:d during the l 2 mon ths beginning 1st July in each of 
the following yeurs: 

Ycnr 
1975 through 1979 
1980 
1981 

nrnwings nncl Notice of 'Retlcm11llo11 

Redemption Price 

JOI % 
JOOJ% 
100!% 

Notice of redemption will be given not less than JO days prior to the elate fixed for redemption. Ench 
Donel called for redemption is to he presented for redemption ac:cornpanii:d by nil coupons nppcrtaining 
thereto which nrc chu: nfter the dute fi xed l'or redempt ion; the aggregato fo t'l~ amount of nil missing coupons 
due nftcr such clntc will be deducted from the principal to be paid on redemption. 

Jn case of p11rti11I redcmptior.. Done.ls to be n:deci ied will be selected by the Trustee in the mann~r 
provided by the Trust t\grccmunl. 
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Taxation 

All payments of principal, premium;.if any, and interest will be made wiU1out withholding or deduction 
for or on account of any pres1;nt or future taxes or duties of whatever nature imposed or levied by or on 
behalf of the Kingdom of Sweden or any authority fo Sweden having power to tax, unless the Bank is required 
by law to deduct or withhold such truces or duties. In that event, the Bank will pay such additional amounts as 
may be necessary in order that the net amounts after such deduction or withholding shall equal the respective 
amounts of principal, premium, if any, a,nd interest which would have been receivable in respect of the Bonds or 
coupons in the absence of such deduction or withholding; except that no such additional amounts shall be 
payable with respect to any Bond or coupon presented for payment (a) by or on behalf of a holder who is 
liable to such tax<:s or duties on such Bond or coupon by reason of his having some connection with Sweden 
other than the m1:re holding of the Bond or coupon, or (b) more than.30 days after the relevant date except 
to the extent that the holder thereof would have been entitled to additional amounts on presenting the same 
for payment at the close of such 30-day period. For this purpose the "relevant date" means whichever is 
the later of (i) th!~ date on which such payment first becomes due, and (ii) if the full amount of the monies 
p~.yable has not l::een received by the Principal Paying Agent on or prior to such due date, the date on. which 
such monies sbal.I have been so received and notice to that effect shall have been duly published. 

The Bank sball not be required to make any payment with respei;t to any tax, assessment or govern· 
mental charge imposed by any government (or any subdivision thereof or taxing authority therein) other 
than the Kingdom of Sweden or any authority in Sweden having power to t.ax. 

Events of Default 
The Bonds and the Trust Agreement will prc...,Je that in case one or more of the following events 

("Events of Default") shall have occurred and be continuing, that is to say; 

(a) if the principal of or premium, if nny, on any of th~ Ronds (wb1:ther 11t maturity or upon redemption 
or othe:rwise) shall not be paid for a period of 7 days after the date when due:; or 

(b) if nny instalment of interest on any of the Donds or any additional amounts payable pursuant to the 
provisions set forth under ''Taxation" above i;hnll not be paid for a period of 30 days after the date 
when due; or 

(c) if the Dank shall fail duly to perform or obser1c any term, covenant or agreement contained in any 
of the Bonds or the TriJsl Agreement for a pedod of 30 days after the date on which written notice 
of such failure, l'Cltuiring the Dnnk to remedy the same, shall first have been given ,o the Dank by 
the Trustee or to che Uank and the Trustee by the holders of at least a majvrity of the Bonds at 
the time ou tstanding; or 

(d) if an event of default as defined in nny indenture or instrument evidencing or under which the Dank 
has at the elute of tbc issuance of the Doncls or shall thercufl1:r have outstancling nny indebtedness 
for borrowed money c;hall happen nnd be continuing nn<l such indebtedni:ss shall havr been ncccler· 
utcd so that the same shall be or become l..Jc und payable prior to the date on which the same would 
otherwise have become due nnd payable, and such ucccleration shall not have been stayed, rcscin<lcd 
or annulled prior to the date on which written notice of such defa11ll shall first have been given to 
the Dank by the Trustee or to the Dank und the Trustee by the holm:rs of nt least 20 pi:r cent. of the 
Bonds nt the time outstanding; provided, however, that if such event of default under such indenture 
or instrumi:nt shull be remedied or cured by the Uank or wnive-d by lr c hol<lers of such iudebte<lne~s. 
then the Event of Default under the Bonds by reason th~rcof shull t- } clcemc:d likcwic;e to have been 
thereupon remedied, cured or waived without fu rther .1ction upon the part of either the Trustee or 
any of the holders of the Bonds; or 

(e) if the llank shnll fail to pay nt the slnted matu rity thereof (after giving cITcct to nny applicable gra~ 
}ll!riod) nny indebtedness for borrowed money uncl such failure shall not h:we been remedied or 
cured by the Dank or wnivcJ by the holders of such indebtedness prior to the elate on which written 
notice of such failure shall first have been given to the Bank by the Trustee or to the Dunk 11nd the 
Trustee by Ule l1olders of al Len.st 20 per cent. of the Uonds ut tht: time outstanding; or 
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(J) if the Bank is wound up or dissolved or becomes bankrupt or insolvent; 

then, auci in each and every case, t:itber the Trustee or the holders of a majority of the Bonds then outstanding, 
by notice in writing to the Bank (and to the Trustee if f,iven by the holders of the Bonds), may declare the 
principal of all the Bonds to be due and payable immediately, and upon any such declaration the same shall 
become and shall be immediately due and payable, togt!ther with accrued interest thereon. 

J,isti.ng and Notices 
Application bas been made to list the Bonds on the Luxembourg Stvck Exchange. In connection there­

with, it is anticipated that the notice relating to the issue will be depositeu prior to the listing with tb1: Chief 
Registrar of the District Court of Luxembourg (Grejfier en Chef du Tribunal d'Arrondissement de et a 
Luxembourg) where such docuinent may be examined and copies obtained. The Articles of Association of 
the Bank will be deposited with the Chief Registrar prior to the listing. 

Notices required to be given to holders of the Bonds will be given by publication in daily newspapers 
in general circulation in London and, if and so long as the Bonds are listed on the Luxembourg Stock 
Exchange, in Luxembourg City to the extent required by Luxembourg law or the regulations of such Stock 
Exchange. It is expected that such notices will be published in London in the Financial Times and in 
Luxembourg City in the Luxemburger Wort. 

So long as any Bonds rema[n outstanding the Articles of Association acd the annual reports of the 
Dank will be available for inspection at the principal offices of Kredietbank S.A. Lwcembr urgeoise and the 
Trustee in Luxembourg. 

The Lwcembourg Stock Exc!bange has agreed to arrange for the publication, in the Official Price List, 
of daily valuations of the SDR in terms of the U.S. dollar. 

ModificntJon of the Trust Agreemrent 
The Trust Agreement will contain provisions permitting the Bank and the Trustee, with the consent of 

the holders of not less than 66! per cent. of tbe Bonds at the time outstanding al n general meeting of the 
holders of the Bonds or of the hc1lders of not less th~n 66! per cent. of the Br" <ls validly voting ut a second 
meeting, to enter into suppleme11tal trust agreemerts which modify the rights of the holders of Bonds and 
coupons, provided that certain modificationr may not be effected without the consent of thy holders of 
Donds as more particularly set forth in the Trust Agreement. 

The Trust Agreement will provide for tb1: calling of meetings of the holders of the Donds by the Trustee 
or upon request of the Dank or the holders of at least 5 per cent. of the Bonds then outstanding for, among 
other things, any of the following purposes: (a) to give any directions to the Trusti.:e, (b) to waive any Events of 
Default, (c) to modify the Trust Agreement pursuant to its terms, (d) to remove the Trustee and appoint 
a :.uccessor trustee nnd (e) to take any other action authorised to be taken by or on behalf of the holders of 
any specified number of the Bonds under tlw provisions or the Trust Agreement vr under applicable law. 
Depending on the purpose of th(r meeting, the Trust Agreement will specify lbat decisions shall be taken by 
the holders of n0t less th:w 661· per cent. or a majority, as the case may be, of the Bonds out.~tnnding or 
represented at the meeting, us the case may be. The procedures respecting meetings of the holders ot'lhc l3onds 
arc described in the Trust Agreement. The T t'l1stee mny agree, without the consent of the holders of the Donds 
or coupons, to any alteration of tl1e provision:; of the Trust Agreement, the Bonds nod coupons which in the 
opinion of the Trustee is of a formal, minor or technical nature, is made to correct n mani fest error or is not 
materially prejudicial lo the interests of the holders of the Roods or coupons. 

Prescription 
The right lo the payment of principal (whether at rnuturity or at nny date fixed for redemption or 

otherwise) or premium, if nny. in. respect of each Dond shall be for~.: ited and void 30 yen rs from tbe date when 
such principnl or premium shall have become due nncl payable, nncl the right to the puymcnt of interest on 
each Bond slrnll be forfeited and void five years from the elate when such imen:st shull have become due and 
payable; nnd no action, suit or otht:r legal proceeding bused on the right to payment of principal or premium, 
if nny, or interest, as the case may be, may be commenced after the expiration of such periods. 
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Replacement of Bonds and Coupons 
If any of t~e Bonds or couporis are lost, stolen, mutilated or destroyed, the Bank will deliver at the 

principal office of the Principal Paying ';A.gent in London substitute Bonds or coupons, at the case may be, 
upon payment of the expenses occasioned thereby ao<l subject to the production of evidence satisfactory to 
the Principal Paying Agent as to the loss, theft, mutilatiou or destruction of the Bonds or coupons and the 
rights of the claimant th.:reto and after all necessary fonnalities shall have been complied with, including 
provision for indemnities satisfactory to the Principal Paying Agent. 

Governing Law nnd Jurisdiction 
The Donds and coupons appertaining thereto and the Trust Agreement will be governed by and inter­

preted in accordance with the laws of the Grand Duchy of Luxembourg, including the Grand Ducal Decree 
of December 22, 1972 concerning fiduciary representation. · 

., 

The Trustee and, subject to the provisions of ti: f rust Agreement, the holders of Bonds and coupons 
will be free to enforce their rights against tho Bank in the courts of the City of Luxembourg. For the purpose 
of any action or proceeding brought in the courts of the City of Luxembourg, the Bank will elect domicile 
at the principal office of the Tru~tee for all acts, formalities or procedures in connection with the Bonds and 
will irrevocably submit to the jurisdiction of the courts of the City of Luxembourg. 

LEGAL OPINIONS 

Certain legal matters in connection with the offering contained herein will be passed upon for the Bank 
by G. Sandstroms Advokatbyrc\, Sergels Torg 12, S-11157 Stockholm, Sweden, and will be passed upon for the 
Mnnagers by Messrs. Sheannan & Sterling, 53 Wall Street, New York, New York 10005, Messrs. Elvinger & 
Hoss, 84 Grand Rue, Luxembourg City nnd Messrs. Allen & Overy, 9 Cheapside, London EC2V 6AD. 
Shearman & Sterling, Elvinger & Hoss and Allen & Overy .vill rely upon the opinion of G. SandstrBms 
Advokatbyra with respect to all malters of Swedish law. 

CAPIT ALISA TIOJ\ 

The following table sets forth the capitalisation of the Dank as at 11th June, 1975 (except that statutory 
reserve and rctuined earnings are stated as at 31st December, 1974): 

Borrowings: (I) 
Short-term ... .. . ................. .. ... ............. . 
?ilcclium-term .............. ... ................. .. 
Long-term ........................ .. ............... . 

Total borrowings ...... .. ......... .. 

Equity capital: 
Share capital ······································· 
Statutory reserve . ................... .. ........... . 
Rct~inc<l earnings ..... . .. . . ............. . .. . .. . 

Total e<1uity capital ................. . 

Totnl borrowings and equity capital 

In thousands 
of Swedish Kronor 

Skr 103,497 
418,933 

1,472,755 

l,995,185 

900,000 
1:!5,000 
82,836 

1,107,836 

Skr 3,103,021 

Trnnslnh:d into thousands 
or U.S. doll:us 

$ 25,305 
102,428 
360,087 

487,820 

220,049 

30,562 
20,254 

270,865 

S758,G85 

(1) Short-term borrowings are those with a linnl maturity of one year or less ; medium-term nrc those 
with n final maturity of more thun one tut less than ten ycnrs; and long-term arc lhose with n final maturity 
of ten years or more. Sec note 4 of Notes 10 Financial Statements with respect to borrowings at 31st Dc.:em· 
bcr, 1974 and note 9 of Notes to Financia l Statements for borrowings since 31st December, 1974. 
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USE OF P'ROCEEDS 
' • j 

The net proceeds from the ss.le of the Bonds <1ffered hereby are estimated to be $48,525,000. It is 
expected that the entire net proceeds wiU be convertei into Swedish Kronor and used by the Bank to make 
loans in Kronor to companies in Sweden. However, ii. is possible that a small part of the net proceeds may be 
usr.d to 1;.rnke dollar loans in connection with the Bank's export .financing 1.1ctivities. Pending such uses, the 
net proceeds will be invested in short-term obligation:s, which may include. dollar obligations. 

The Bank anticipates that it will incur ·addiUonal borrowings for use in its lending act~vities from 
tim~ to time during the remainder of 1975 and tbcreaf' ~ r. The amount and timing of such borrowings will 
depend upon th(: Bank's commitments and the te·1·ms available to it in the Swedish and international capital 
markets. · 

SVERIGFS INVFS'fERINGSBANK AF.TIEBOLAG 

The Bank was established in 1967 pursu:.rnt to Government Proposition No. 56 of 1967 (the "Propo · 
sition") approved by thf': Swedish Parliamem. The BurL\ 's primn:cy purpose. is to assfat in the financing of 
industrial and commercial projects in Sweden which encourage economic rationalisation, structural adaptation 
and developm~nt. The Bank also participates in the financing r,f Swedish exports. 

All of the share capital of the Bank was subscribed •o and is owne(~ by the Kingdom of Sweden (the 
"Kingdom"). The Kingdom has guarantei:d the obligationt. of the Bank up to an amount of Skr 2,000 million 
($489 mil.Hon). See "Guarantee of the J(Jngdom of Sweden". 

As of 31st December, 1974, the total equity capital of the Baille was $270.9 million. At the same date, 
the Bank had loans and guaranteer. outstanding of $.520 million and $15.8 million, respectively, and 
undisb1Jrsed loan commitments of $314 million. (As used in this Prospectus, exc::pt in the financial statements, 
loans include advances to subsidiaries nnd :iffiliates.) 

The Dank's business is the muking of medium-term (5 to 10 years) and long-term (10 to 20 yc.;a:s) :oaus, 
principally to finance industrial projects in Sweden and, to u lesser eltlent, to finance exports by Swedish 
companies. Such medium- and long-term finnncing is generally not otherwise ovailnble in the Swedi~h capital 
market nnd, ns contemplated by the Proposition, may involve ndditional risks, principally relating to long­
term developments, which would not normally be assumed by conventional Swedish lending institutions. 
In assessing individual loan proposals, the Dnnk's primary consideration is the commercial viability of the 
project involved. In certain cnses the Dank also considers the potential impact of the use of proceeds on the 
economy of Sweden. Although tho Dank is also authorised to make equity investments as a ml'lhod of 
long-term financing, it has rnrely chosen tn do so. 

The Dank is not nutho.ris!:d to accept deposits from the public nnd is principR.lly dependent u1ion its 
equity and borrowings in the Swedish und international cap:tnl mnrkctn to provide the funds needed fot l!: 
Jenrling activities. 

Although U1e Proposition contemplates that the Dank's lending nctiv.ities will ue consistent with 
national economic policies, the Bank has n high degree of autonomy in determining its own policies and in 
its day-to-day operations. The Bank seeks to cnrn n sn.tisfactory return on its equity cnpital nod applies 
credit stnndnrds nod negotiates loan terms to achieve this objective. 

The principal otnce of the Dank ls located at Rcgcringsgntun 107, Stockholm, Sweden. 
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STATEMENT OF INCOME 

The following statement of income of Sveriges J 1vesteringsbank A.ktfebolag for the five years ended 31st 
Decemb-!r, 1974, insofar as it is expressed in Swedish Kronor, bas been examined by Messrs. ·Tore Henckel and 
Bruno Sveosson, authorised public accountants in Sweden, whose report· thereon appears · elsewhere in this 
Prospectus. The statement is presented in accordance with accounting principles generally accepted in Sweden. 
The s ~a teinent should be read in conjunction with the other financial statements and related notes inc!ud~ else­
w'- · erein. The U .S. dollar amounts are included solely for convenience and have been translated, as a matter 
ol .. Lt.rnetical computation only, at the rate of Skr 4.09 to U.S.$1 (see note 2 of Notes to Financial Statement~). 

Y enr ended 31st December 

---------~----

Operating Revenue 
Interest and fc:cs on loans. • . . . . Skr 
Interest on deposits with banks 

and investments ..•..•. . .• • . 
Gain on repurchase of bonds . .. 

Operating Expense 
Salaries •••. • ..• •............ 
Pension . . .....•.••• . • • .•.... 
Other employee benefits ...... . 

fotcrc.~t paid on borrowini:s .. . . 
Commissions nnd fees ..•• , ... . 
Debt issuance costs . ..•.•.•••• 
Forcian exchange losses (gaius) 

- net (I) .• • . • ...•....•. .. . 
Provision for future foreign ex· 

changu losses {l) ..... .. ... . • 
Provision for loan losses (S) •. , . 
Rent ., .... . ••..•....•.••... • 
Ocprcd11tion ............. . . .. 
Contributions to subsidinric:s (3) 
Other expenscj ..•.•.•.• •• ••.• 

Income Ilcforo Taxes .•.•••• • •••• 
Income tnxCj (1) ...... .. ... .. 

1970 1971 1912 1973 1974 ------- -----
1n lhou.san~ vr Swcdub Kronor .. 

26,638 62,083 93,003 122,649 147,683 

75,547 39,193 23,959 60,130 63,902 
1,444 

--- ------ --- ---
102, 18~ 

904 
62 
52 

1,018 
3,408 

114 

101,276 116,962 

I 1118 1,562 
78 133 
89 177 

1,355 
4,614 

248 

J,822 
19,697 

210 
8,857 

1&4,223 7.11,585 

1,841 2,143 
152 225 
209 346 

2,202 
80,756 

460 
8,800 

2,714 
99,757 

872 

581 l ,209 (3,542) 

35,000 lJ,000 
40,000 41,688 30,'.l l3 4,264 46,513 

141 185 228 250 358 
24 31 33 J9 47 

125 1,934 668 
__EQ _ 345 __ 4~ - 647 ~ 

44,925 48,M16 62,331 135,SGl 161,927 
57,260 52,810 54,631 48,662 49,1)58 
30,567 28,650 29,76') 3 ''°° 7,868 

Year ended 3 ht Dco:crober 

1970 1971 1972 1973 1974 -- ------ --- ---
TnNlation into 1hoiuand1 of U.S. dolla.n 

s 6,513 15,179 22,739 29,987 36,108 

18.4.71 9,583 5,858 14,702 15,624 
353 

--- --- ----- - -
24,984 

221 
JS 
IJ 

249 
833 
28 

24,762 

'291 
19 
22 

332 
1,17.11 

61 

9,780 10,193 
34 45 
6 7 

28,597 

332 
32 
31 

45,042 

450 
37 
51 

51,732 

.524 
SS 
85 

445 .538 664 
4,816 19,745 24,390 

SI 112 213 
2,166 2,1 52 

144 296 (866) 

8,557 3,178 
7,4 11 1,043 11,372 

56 .61 88 
8 9 12 

31 473 163 
_ _ S_4 -~ __ 11_2 ~ ~ 

10,?$4 ~ 15,240 Jl,144 39,591 
14,000 12.'J l l 13,JS'/ 11,8911 12, 141 

7,1\71\ 7 005 7,27'1'. 880 1,923 

Net Jneornc .. . ............... .. Skr ?.<i.693 24, 1110 24,862 45,062 41,790 S 6,52<> .S,907 6,079 11 ,011! I0,218 
===- :== = == :== -------------- ·-- ~· ---

The numbered note references nre to Notes to Finunciul Stntcments. 
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BlJSINESS 

Lending Activities 
The Bank's borrowers include large and small, publicly and privately owned companies in various 

industries. Although firms in all segments of the economy mny make application, loans have been made 
principally to industrial companies. Most loans are made to finance specified plant and equipment invest­
ments by the borrower, but others (especially in the case of smaller firms) finance product development 
costs or other corporate projects. Companies whose operations contribute to the Swedish economy are 
consid:red for loans without regard to nationauty of ownership. A small number of the Bank's loans has 
been made to companies which are wholly or partly owned by the Kingdom. 

The majority of the Bank's loans to Swedish companies have been and are expected to be medium­
and 10ng·term Joan participatioi;is in financings in which commercial bnnks or other institutions provide 
other funds with shorter maturities. At 31st December, 1974, more than 95 per cent. of the Bank's loans by 
number and outstanding amount were in this category. 

Most of the Bank's loan transactions involve commitments to the bcmower to provide fuuds at a 
predetermined rate of interest at a later date or dates. Jn some cases such commitments may extend over 
several years. A commitment fee is not usually charged. The interest rate which th Bank wW charge on 

· n loan is usually fixed at the time the loim commitment is entered into. 

At 31st December, 1974, fixed-interest-rate loans accounted for 98 pe r cenl. of the amount of the Bank's 
outstanding loans and variable-rate·loans for the balance. The Dnnk's lending rates vary from loan to loan 
and nre generally higher than the interest rate fixed by Sveriges Riksbank, the Central Bank of Sweden 
("Riksbank"), for Jong-term public industrial bond issues. During the !utter part of 1974, the Dank raised 
its minimum leading rate for new commitments to 10 per cent. 

Of$520 million total amount of loans outstanding nl 31st December, 1974, 7.6 percent. wns accounted 
for by loans with original tcnns of less than five ycnrs; 25.6 per cent. by loans with original tenns of five to 
ten years; and 66.8 per cent. by loans with original terms of more than ten yenrs. 'fhe Articles of Association 
of the Dank ("Articles") limit the maximum term of loans which the Bonk may make to 20 year~ . 

Most of the Dan k's loans (96 per cent. of lonn bal:wccs at 31st December, J974) arc secured by mortgages 
or guarantees of third parties. Typically the borrower grants the Uank n security interest in its plant, equip· 
mcnt. inventory or receivables. However, in most cases the Dunk's security interest is subordimltc to thut 
of other lenders participating in the snme financing, such as commercial banks providing short·ll!rm credit . 

The llnnk bdieves thot it npplies normul commercial bnn\:ing stnodards in evaluating the credit risks 
nn<l fixing the terms of its loans. Of the 300 to 400 npplicutions for lonns received by the Bnok in ench of 
the lost several yr.ars, less thnn one·1hird h11ve been upprove<l us meeting the Bank's credit stnndnr<ls. 

The Articles limit the total ·of the Bank's unsecured loans, guara11tces and equity investments to onc­
hulf of its shnre cnpirul, At 31st December, 1974 such loans, guarantees an<l investment~ (including undis­
bursecl commitments) nggrcgutcd $26.1 million or 11 .8 per cent. of the Dan k's share r.:upital. 

E,'(pnrt Fim111cl11g 

Since 197 1 the ll1111k hns ulso been 1111 1horiscd to engage in cxporl linanciug nnd approxi mately onc­
third of the oggregnto nmount of the Hank's outslunding 101111s 11ud undisburscd commitmcnl'i is for export 
trnnsnctions. The Bnnk's ncr ivitics in this nrcn include loan!!" to Swedish companies for projects nbrond in 
order to develop export markets or for specific export trnnsaclions and loo ns to purchasers of Swedish 
exports. In uddition, the ll1111k hns gunrnntee I louns innde by forcinn bnnks to foreign subsidinrics or 
nfliliatcs of Swedish compnnies where cxchnngc rcstriclions prohibit such subsidiaries or 110lliutcs from 
obtuining funds outside their country of operation. Such loans und cunrnntecs arc mnck bt1th in Kronor und 
in various foreign 1.urrcncil•:J, Oficn the Hank issues llll export loan quot:tlion prior to thc nctual sale, 
thcrchy permitting Swedish co111pn11ics to include financing nrrnngemcnts in rheir bids for export sales. On 
mo~ t of its export crcd11<1, the Hank hus 11lso req uired tlml commercinl nnd/or pulitical guarantees of the 
credit be obtained by the borrower from the Swedish Export Credits Gunruntec Honrd which eustonllrily 
gunrnntcc 70 per cc•111. to 90 per cent. of such credit. 
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The largest credit granted by the Bank to date is a $122 million export loan commitment (of which 
S21 million had been disbursed al 31st December, 1974) to Teollisuuden Voima OY ("TV0°), a company 
owned by Finnish industrial and power'c'lmpanies, for purchase of a nuclear power plant from the Swedish 
company, AB ASEA-ATOM. The net power output of the plant will be 660 MW and the Swe<lish contract 
value is about $170 million. The credit has a final maturity of 20 years and the repayment will be guaranteed 
by the Republic of Finland or by Finnish banks. These guarantees will be supplemented by a guarantee 
from the Swedish state-owned Export Credits Guarantee Board covering the political risks for 90 per cent. of 
the loan amount. To finance this credit the Bank has obtained a special purpose loan of $122 million from 
the Swedish National Pension Insurance Fund. The repayment provisions of this special purpose loan are 
tailored to meet the amortisation sch,edule on the TYO credit. The terms of this transaction give the Bank 
a smaller profit margin than it would ordinarily receive on an export financing. The arrangement of this 
credit enabled AB ASEA-ATOM to compete successfully for the TYO contract with producers of nuclear 
power equipment from other countries .. · 

In order to financ.e the sale of a second nuclear power plant to TYO by AB ASEA-ATOM the Bank 
has agreed to advance-for its own account and as participant in a consortium of Swedish banks-a further 
amount of approximately $34 million to TYO, but final terms have not yet been settled. The guarantee 
will be comparable to the one obtained in tbe previous credit to the same borrower. No special purpose 
loan will be obtained to finance this transaction. 

Gro)llf}i of Loan Porlfo/io 

The following table indicates the amount of the Bank's outstanding loans and undisburscd commitments 
at the end of each of the seven fiscal years since its cstnblishment : 

31st' .:ember 

1968 

1969 

1970 

1971 

1972 

1973 .......... ............ .. ...................... . 

1974(1) .......................................... .. . 

Lo:in5 Undisbur.sc:d 
Outstanding Commirrnents 

s 7,188 

41,564 

130,386 

234,982 

339,595 

404,250 

520,121 

moo omi11c:d) 

$123,896 

219,560 

256,720 

275,949 

374,455 

296,667 

343,766 (2) 

(I) Of Joans outstnn<ling nnd undisbursed commitments lit 31st December, 
1974, tht: cquivnlent of $16.3 million nnd $2.! million. respectively, were in 
currencies other than Swedish Kronor. At that date, guarantees equivalent to 
$15.8 million (principally in connection with export financing) were outstanding, 
of which the cquivnlent of $6.8 million were in foreign currencies, and the Bnnk 
hnd grunted commitm1:nts to issue gunrnntees equivalent to $3.8 million, of 
which the cquivulent of $3.4 million were in foreign currencies. 

(2) The estimated timing of dishu rse menl :. of commitments outstu11din3 at 
31 st December, 1974 is ns follows: 1975, $180,929,000; 1976, $80,685,000; 
1977, SSS,680,000; 1978, $19,560,000; nncl 1979 nnd nflcr, $3,912,000. 
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Distribution of Loans and U11disb11rsed Co111111itme11ts by /11d11stry 

The following table ~ndicates the distribution by industry of (i) new credit commitments (including 
guarantees) granted by the Bank in 1974 and (ii) outstanding loans and undisbursed commitments at 31st 
December, 1974 : • 

Outstanding at 
31st December, 1974 

Undisburscd Total 
Granted in 1974 Loans Commitments (I) Credits 

(000 omitted) (000 omitted) 

Engineering (2) .............. ....... $160,217 .56.6% $103,712 $221,310 S325,022 36.8% 
Pulp and Paper ........... ...... ... . 4,890 1.7 117,804 12,958 130,762 14.S 

";t ( 

s•/0 
iv/ 

Electric Power Plants .. .. ......... 56,071 26,895 b2,966 9.4 . (, 
10.5 :...., t .: ·..) 

,,r 
Chemicals .... ...... ......... ... ... .. 22,968 8.1 86,863 6,507 %,370 
Metals .............. ....... . ... ... .. . : 3,667 1.3 28,525 1,222 29,747 3.4 
Construction .... .................. 12,962 4.6 16,208 36,540 52,748 6.0 
Timber ....... ............... ..... : .. 22,550 8.0 32,062 26,6.85 58,747 6.7 . . 
Communications ..... ... ... .. ..... 25,083 8.8 39,490 15,222 54,712 6.2 L-·1 

- J 
Textile products .................. 13,839 4.9 J 1,182 6,653 17,835 2.0 
Retail and wholesale ... ......... 1,687 0.6 8,194 1,834 10,028 1.1 
Other ........ . .............. .. .... .... 15,231 .5.4 20,010 7,529 27,539 3.1 

$283,094 100.0% $520,121 $363,355 S883,476 100.0% 

( I) Including guarantees. 

(2) lncluding commitments ar.d loans to TYO as described above untlrr "Expos;t Financing". 

Distribution of Loans by Size 

The following table indicates the distribution, by amount, of (i) new crc lit commitments (including 
guarantees) granted by the Bank in 1974 and (ii) total loan-; outstanding and undisbursed commit1:1enls 
(incl ud ing guarantees) a t 31st December, 1974.: 

Ol'<'r O•n fh'tr 
I m!V. IOmKr. 2~ 111llr. 

U1110 
I mKr. 

Up to 
10 mKr. 

Ujl IO 
23 mK r. 

Uplo 
50 mKr. O• •r 

~ ~ ~ ~ 30 n·.<r. 

(mKr. - mllllun s .. tdish Kronor; SOOOomiucJ) 

New loan commitments grnntcd in 1974 ........ . ... 1.7 % 18.8% 15.6% 31.3% 32.6 ~{, 

Total nt 31st Dcccmhcr, 1974: 

Lonns Outstanding ................. ... ....... 1.6 % 13.9 % 19.2% 14.1 % 51.2% 

Undisburscd Commi tments ................ 0.3 % IJ.0% 7.4 % 14.3% 61.0:1o 

Total Loans and Unclisburscd Commit· 
rncnts ................ ... .......... ...... ... .. .. 1.1 % 12.7 % 14.4 % M.1 % 57.7/~ 

/II ajor Loans · 

The following table pro\•idcs in formnt ion on the Oank's twenty largest loans outstanding. as of' 
31st December, 1974: 

I lu~I Amount Tim.I 
llorro .. cr ~ O uht.1nJin11 Commilmtnt 

(000 omillcd) 

Skog:iiigarnus In<lustri AB ............... sulphate paper anill. .. ... ... 1968 1987 $55,012 $61,125 
Skumlin:wiska Rnninndcri AD Scan raff oi l rcr.ncry ...... ... 1968 and 1971 1987 36,I SCi 36,675 
MKG Mcllnnsvensk KrnOgrupp J\B ... nuclc:ir power plant. ........ 1972 199.?. 29,340 39,1 20 
Tcollbuudcn Voima OY (TVO) ......... nuclear power plant (export) ... 

1972 Jl)')J 21,43 1 122,;!49 


