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Supporting increased access near Mt. McKinley through 
establishment of a visitor activity area at Kantishna.

Relating to the expansion of the National Air and Space 
Museum.

HJR 48 - Relating to a Pan-American energy alliance,



Alaska State Legislature

3111 C Street, Suite 150 
Anchorage, Alaska 99503 

(907)561 2038 
FAX: (907)561-4194

D u rin g  Session: 
P.O. Box V 

Juneau, Alaska 99811 
(907) 465 4993 

FAX: (907)463 5352

Senator Drue Pearce
District G

To: Senator Paul Fisc'— ~

From: Senator Drue Pearc

Date: February 20, 1992

Re: HJR 48, Pan American Energy Alliance

I'm a member of The Energy Council and am respectfully requesting 
that you hear HJR 48 as soon as possible... or consider waiving 
it through the Senate International Trade and Tourism Committee. 
(It would still have to make its way through Senate Labor and 
Commerce and Senate Resources.) It calls for Congress and the 
President to move toward the formation of a Pan American energy 
alliance which would provide reciprocal energy security measures.

I will be in Washington D.C. March 29-31 for the Energy Council's 
Federal Energy and Environmental Matters Conference. I'd really 
like to get this passed by then so I can deliver it while I'm 
there.

Thanks for any help you can provide.
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M E M O R A N D U M

TO: Senator Paul Fischer, Chair
Senate International Trade & Tourism Committee

FROM: Representative Mark Boyer

DATE: February 3, 1992

RE: HJR 48, Pan American Energy Alliance

During the floor debate on HJR 48 questions were raised regarding the dated 
statistics included in this resolution. In response to those concerns I contacted 
the Energy Council to request more up-to-date information.

The attached draft committee substitute contains the most current information 
available from the Energy Council. I would appreciate it if the International 
Trade and Tourism  Com m ittee would consider adopting th is  com m ittee 
substitute at your earliest convenience.

Thank you.

FAIRBANKS 20B
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REPRESENTATIVE 
MARK BOYER

VICE CHAIRMAN 
HOUSE FINANCE COMMITTEE

P a u s e  of P e p re se n ta tib e s

M E M O R A N D U M

TO: Senator Paul Fischer, Chair
Senate International Trade & Tpurism Committee

FROM: Representative Mark Boy m

DATE: January 24, 1992

RE: HJR 48, Pan American Energy Alliance

I would like to request that the International Trade and Tourism Committee 
schedule a hearing on HJR 48. This resolution passed the House 40-0 and 
enjoyed broad support throughout the committee process.

HJR 48 urges Congress and the President of the United States to engage in 
formal deliberations with the governments of Canada, Mexico and Venezuela, 
as well as other interested Western Hemispheric countries, to develop a Pan 
American Energy Alliance to provide reciprocal energy security measures. The 
Energy Council, of which Alaska is a member, has adopted a sim ilar resolution.

Thank you.

FAIRBANKS 20B



EDMAFT C §  F O E  

HOUSE JOINT RESOLUTION NO. 48

1 Relating to a Pan-Am erican energy alliance.

2 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 WHEREAS the past year’s fluctuations in prices and supply patterns for oil once again
4 demonstrate that the access of the United States to this vital strategic resource is vulnerable to concerted
5 political action by governments in the Middle East; and
6 WHEREAS, in 1990, the reliance of the United States on imported oil increased to 47 percent, the
7 highest percentage in nine years, and with the demand in the United States for oil increasing at an average
8 rate of three percent each year for the last five years, this reliance on imported oil will increase because
9 the domestic oil exploration and production capability of the United States has seriously eroded; and
10 WHEREAS, until 1986, the United States had successfully increased its import of
11 petroleum products from its neighbors in the Western Hemisphere and decreased its imports from the
12 volatile Middle East, but this positive trend has been reversed, and Middle East imports
13 of crude oil to the United States continue to increase; and
14 WHEREAS the energy crisis of the 1970’s taught the United States that manipulation of the



1 world oil market b \  sovereign governments can run counter to the interests of the United States; and
2 WHEREAS the energy crisis of the 1970’s also proved that several of the trading allies of the
3 United States could be counted on for support in troubled times, since Venezuela, Mexico, and Canada
4 increased their expons of oil to the United States during the crisis while other nations reduced their
5 expons to the United States; and
6 WHEREAS Canada and the United States have the most extensive reciprocal trade situation in
7 the world, and each is the other’s largest export market, with Canada selling three-quarters of its exports
8 to United States markets while absorbing almost one-quarter of the total exports of the United States;
9 and
10 WHEREAS Canada and the United States have a history of cooperation and trade as energy
11 partners; Canada currently supplies about twelve percent of the oil consumed in the United States and
12 approximately seven percent of the natural gas consumed in the United States, the equivalent of over
13 700,000 barrels of crude oil a day; if United States oil and natural gas supplies are reduced, imports of
14 Canadian gas will contribute greatly to the eneigy security of the United States; and
15 WHEREAS Mexico shares not only a common border but also a rich cultural heritage with the
16 southwestern part of the United States, and has developed into one of the major sources of imported oil
17 and natural gas for the United States; Mexico was the sixth largest supplier of crude oil to the United
18 States during 1990; and
19 WHEREAS Mexico depends on oil earnings to provide revenue for its government, and the
20 investments by Peteroles De Mexicana, a company owned by the Mexican government, in future oil and
21 gas development, and the United States' clear need for stable, long-term supplies of oil suggest that the
22 United States’ trading relationship with Mexico will grow in the future; and
23 WHEREAS more than one-half of all Venezuelan oil exports are made to the United States and,
24 during 1990, Venezuela was the leading exporter of petroleum products and the second largest exporter of
25 crude oil to the United States; Venezuela is second only to Saudi Arabia as the most significant
26 oil exporter to the United States; and
27 WHEREAS Venezuela has the ability to export large quantities of crude oil and petroleum
28 products for many decades, and the United States and Venezuela are close geographical neighbors that,
29 like Mexico and Canada, share similar forms of democratic government; and
30 WHEREAS, since the United States will need to rely on foreign sources of oil for the
31 foreseeable future and the oil situations and long-term energy interests of Venezuela and the United



1 States are complementary, the United States and Venezuela should continue to be important commercial
2 partners for many years under fair conditions of trade; and
3 WHEREAS Canada, Mexico, Venezuela, and the United States are long-standing energy trading
4 partners who share a history of working together in successful oil and gas exploration and development
5 and who share the fluctuations of a rapidly changing energy environment; and
6 WHEREAS Canada, Mexico, Venezuela, and the United States share a common vision of the
7 future in which a sound energy industry in each of the countries is able to provide the energy security
8 needed to ensure the health and vitality of the entire economy of the American nations; and
9 WHEREAS the governments of the United States, Canada, Mexico, and Venezuela are striving
10 to improve the overall well-being of all of their citizens while providing rich opportunities for individual
11 freedom and growth, and it is natural for their representatives to explore options that will increase the
12 energy security of the Western Hemisphere; and
13 WHEREAS the Energy Council, of which Alaska is a member, actively supports and
14 promotes the concept of an energy alliance among the nations of the Western Hemisphere;
15 BE IT RESOLVED that in recognition of the long-standing trading history with Canada, Mexico,
16 and Venezuela and, in order to plan for increased security of the people and economies of the United
17 States, Canada, Mexico, and Venezuela, the Alaska State Legislature urges the President of the United
18 States and the United States Congress to engage in formal talks with the governments of Canada,
19 Mexico, and Venezuela, as well as with other interested American countries, to develop a Pan-American
20 energy alliance to provide reciprocal energy security measures for the nations of the Western
21 Hemisphere; and be it
22 FURTHER RESOLVED that the Alaska State Legislature supports the efforts and work of the
23 Energy Council to promote a Pan-American energy alliance and urges Governor Hickel and
24 the cunrent administration of the state to participate in these efforts.
25 COPIES of this resolution shall be sent to the Honorable Dan Quayle, Vice-President of the
26 United States and President of the U.S. Senate; the Honorable Robert C. Byrd, President Pro Tempore
27 of the U.S. Senate; the Honorable George J. Mitchell, Majority Leader of the U.S. Senate; the Honorable
28 Thomas S. Foley, Speaker of the U.S. House of Representatives; to the Honorable Ted Stevens and the
29 Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative,
30 members of the Alaska delegation in Congress; and to Lori Cameron, Executive Director of the
31 Energy Council.



W h y  W e  N e e d  a  N a t i o n a l  E n e r g y  P o l i c y

by James J. MacKenzie 
August 1990

The importance of gasoline and other petroleum products 
to U.S. economic and national security has been 
dramatically highlighted by Iraq’s invasion of Kuwait But 
paradoxically, while the United States appears ready to go 
to war to protect petroleum suppliers on the other side of the 
world, it has no long-term strategy to reduce national 
dependence on these producers by either improving energy 
efficiency or developing new energy sources. This precious 
commodity for which we are willing to risk American lives 
is treated as a substance of little economic value in the U.S. 
marketplace, where consumers pay substantially more for a 
gallon of bottled water than they do for a gallon of gasoline.

With giveaway fuel prices, it is not surprising that U.S. 
consumers, especially motorists, use so much oil and care 
so little about fuel efficiency. The Middle East crisis should 
drive home, once and for all, the need for long-range federal 
energy policies—not just for oil but for other energy 
sources as well. Especially important to any national energy 
policy is more rational energy pricing. Fuel and electricity 
prices must be made to reflect the full range of 
environmental and security risks entailed by their use. As 
general goals, federal policies should encourage more 
efficient energy use while at the same time supporting a 
long-term shift toward energy sources that don’t threaten 
the environment or our national security. Nowhere is this 
need greater than in transportation, which is virtually totally 
dependent on oil.

The Middle East oil crisis is only one important problem 
related to U.S. energy policy. Air pollution, acid rain, and 
increased global warming from the greenhouse effect are

James J. MacKenxie is a Senior Associate in the World 
Resources Institute's Program in Climate. Energy, and 
Pollution.

also associated with energy use. largely the burning of fossil 
fuels. While oil is at issue in the Persian Gulf crisis, global 
warming—a problem likely to become more pressing within 
this decade—stems from the use of all fossil fuels: oil, coal, 
and natural gas. Together, these linked problems provide 
compelling grounds for developing a long-term national 
energy strategy that will ensure adequate domestic energy 
supplies while protecting the nation’s environmental health 
and national security.

The overwhelming reaction of the U.S. public. Congress, 
and the Administration to the crisis in the Middle East has 
been surprise and anger. To date, the U.S. government’s 
response has been primarily diplomatic and military, and its 
immediate goals are to prevent an invasion of Saudi Arabia 
and to force Iraq back out of KuwaiL But even if Iraq 
retreats without bloodshed and irreparable economic 
damage, where does that leave the United States? A military 
success by our troops in the Middle East would not begin to 
address the important long-term issues related to the 
nation’s oil resources, patterns of petroleum use, and the 
lack of a national policy relating the two.

What are the energy-related factors underlying the 
Persian Gulf crisis and what can we do about them? The 
following discussion summarizes in simple terms the 
changing patterns of global oil supply and demand and the 
strategic importance of the Middle East in the coming 
decades.

T r e n d s  in  G l o b a l  O il  D e m a n d  a n d  S u p p l y

Petroleum is by far the largest source of commercial 
energy worldwide.1 In 1989, oil accounted for about 39 
percent of global energy supply, followed by coal (28 
percent), natural gas (21 percent), hydroelectricity (7 
percent), and nuclear power (6 percent). (See Figure J.) The

WHY WE NEED A NATIONAL ENERGY POLICY
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mix among energy sources has changed continually over the 
past decade as oil-consuming nations have attempted to 
substitute more plentiful and more secure energy sources for 
oiL (See Figure 2.) In absolute terms, global oil 
consumption was only 1.4 percent lower in 1989 than it was 
in 1979. But with the growth in other energy sources, 
especially natural gas and coal, the relative contribution of 
petroleum dropped from 46 percent of global energy supply 
in 1979 to about 39 percent in 1989.

TR EN D S IN GLOBAL ENERGY SUPPLY
MMon d  Tan d  01 EquMMM

Japan and the Western 
industrialised nations recount for a 
large share of world oil demand, but 
contribute only modestly to oil 
supply. Indeed, this simple fact 
explains much of the current anxiety 
among the industrialized nations over 
Iraq's recent military action against 
Kuwait. (Set Figure 3.) In 1989, 
North America and Western Europe 
consumed nearly half of the world's 
oil output, but contributed only 23 
percent of world supply. The Persian 
Gulf nations2, on the other hand, 
accounted for 26 percent of global 
supply but only 4 i  percent of world 
oil demand.

The politically and economically 
dangerous lack of overlap between 
consumers and suppliers is even more 
dramatic if current production is 

compared to proven reserves.1 (See Figure 4.) The size of a 
region's oil reserves—or better, its ratio of proven reserves 
to annual production (R/P)—says far more about its 
long-term prospects as a major supplier than current annual 
production does. Thus, despite its relatively large current 
contribution to world oil supply (about 17 percent). North 
America possesses only 4 percent of global proven oil 
reserves. More troubling, its ratio of reserves to annual 
production (R/P) is only about ten years, which means that 
if these reserves were consumed at today's production rate

GLOBAL OIL CO NSUM PTION  
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GLOBAL OIL CONSUMPTION  
AND RESERVES (1989)
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OIL FACTS

• Most of the world’s proven oil 
reserves are in the Persian Gulf 
region (65 percent) and in OPEC 
nations as a whole (75 percent). 
More than 44 percent of the 
world's proven oil reserves are in 
Iraq (9.9 percent), Kuwait (9.3 
percent), and Saudi Arabia (25.2 
percent).

• Thanks to international efforts to 
switch to more plentiful, more 
secure energy sources, oil's 
contribution to world energy 
supply dropped from 46 percent 
in 1979 to 39 percent in 1989.

• World oil consumption has 
closely mirrored world oil prices: 
as prices have risen, demand has 
fallen, and vice versa.

• Tbe industrial democracies 
consume well over half of the 
world’s o il In 1989, the OECD 
countries accounted for 56

percent of world oil demand (the 
United States for 26 percent).

• U.S. oil production, both in the 
lower 48 states and in Alaska, is 
falling and is likely to continue 
declining indefinitely. Imports 
are now approaching 50 percent

• In 1989,46 percent of the U.S. 
oil supply was imported, 
compared to 32 percent in 1985. 
U.S. imports of Persian Gulf oil 
in 1989 (2.1 million barrels per 
day) were almost double 1973 
imports (1.1 million barrels per 
day).

The transportation sector 
dominates U.S. oil consumption 
(63 percent of tbe total) and is 
almost totally dependent on oil. 
Over the past two decades 
gasoline demand has proven 
sensitive to price.

• Despite major gains in U.S. 
vehicle fuel efficiency, total 
motor-vehicle fuel use has 
increased by 40 percent since 
1970. Alongside declining U.S. 
gasoline prices, new-car fuel 
efficiency dropped 4 percent 
between 1988 and 1990.

• Motor-vehicle fuel prices in most 
industrial countries are two to 
four times those of the United 
States, due largely to fuel taxes. 
Per capita fuel use in these 
countries is one fourth to one half 
what it is in the United States.

• Measured in constant dollars. 
U.S. gasoline prices before the 
Iraqi invasion were the lowest 
they have been in 40 years. In 
1989, gasoline was cheaper than 
almost any other liquid, including 
bottled water.
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percent of world oil consumption but 
possessed 63 percent of proven world 
oil reserves. Moreover, the average 
reserve-to-production ratio for this 
region is over 100 yean. If the 
Persian Gulf nations were to continue 
producing at today's rate without ever 
discovering another barrel of oil, their 
reserves would last over a century.

OPEC as a whole1—which 
includes seven producers outside of 
the Persian Gulf—controls about 75 
percent of the world’s proven oil 
reserves and has a
reserves-to-production ratio of about 
92 years. Proven reserves for most of 
the important producers are shown in 
Figure 5, which shows how dominant 
Middle East producers are.

they would last only a decade.4 A similar situation holds in 
Western Europe, which accounts for 6 percent of global oil 
production and has less than 2 percent of world oil reserves; 
its R/P is also small, about 13 years.

Persian Gulf producers are in an entirely different 
situation. In 1989, these nations accounted far only 4.5

TRENDS IN WORLD OIL PRODUCTION
MMona ef Banata par Day

70

ParaianOul (ZZJoetarOPEC Roald World

Bower WfttOOC. MO Figure 6

Trends in world oil production 
between 1973 and 1989 have c lr^ y  mirrored world oil 
prices. (See Figure 6.) Following the 1973 oil boycott, 
world oil production fell briefly. As prices softened during 
the latter half of the 1970s, world demand increased again. 
In 1979, the Iranian revolution touched off significant oil 
price increases, again leading to a four-year decline in oil 
consumption and a major reduction in world reliance on 

OPEC oiL During this period, OPEC 
oil production dropped about 45 
percent, from 31.5 million barrels per 
day (b/d) in 1979 to 17.3 million b/d 
in 1985. With the crash in oil prices in 
1986, world oil demand again began 
to rise. Now OPEC production stands 
at 23 million b/d.

U n it e d  S t a t e s ' 
D e te r io r a tin g  O il  O u tlo o k

Figure 7 graphically illustrates the 
continuing decline in U.S. domestic 
oil production, one of the primary 
reasons for the nation's increasing 
reliance on imports. Oil production in 
the lower 48 states peaked in 1970 
and has been declining since, despite 
a massive ten-year exploration effort 
beginning in the mid-1970s and
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tasting until oil prices begin their 
sharp decline in 1986. (At the peek in 
1981, over 90,000 wells were drilled 
in the United States: yet, during this 
period additions to reserves rammed 
flirty constant st about 2 J  billion 
barrels per year. By 1989. the niraber 
of wells drilled hid fallen to about 
28,000.) In Alaska, production peaked 
in 1988 and is expected to Call slowly 
over the coming decade.

The lower 48 states represent the 
most explored real estate on earth.
According to the Department of 
Energy, as of 1986, about 80 percent 
of all the wells ever drilled worldwide 
(about 2.9 million) were drilled in the 
United States. The chances of finding 
large new oil fields, at least in the 
lower 48 states, are slim. Indeed, the 
success rate in finding new oil in the 
United States has continued to decline 
over the past 2 decades, from 17 
barrels per foot drilled in the 1970s to 
about 8 bane Is in the 1980s. With 
declining exploration and lower 
success rates in finding oil, U.S. 
proven reserves have dropped by IS 
percent over the past decade.

Against this backdrop, it is clear 
that the United Slates is squeezing 
nearly depleted wells ever more 
tightly to get oil4 The average oil well in this country 
produces about 13 barrels per day of oil, down from a high 
of 18 barrels per day in 1970; in the Middle East, the 
average well produces mare than 2500 barrels per day.

As far consumption, as Figure 8 shows, it is about the 
same in the United States now as it was in 1973. In 
between, demand hit an all-time peak in 1978 and a relative 
low in 1983. Since 1973, total oil use in electric power 
generation and the heating of buildings has declined by 
almost 50 percent. Industry has cut its oil consumption by 
about 10 percent. Transportation, on the other hand, uses 20 
percent more oil now than it did then and presently accounts 
for 63 percent of U.S. oil consumption. Not surprisingly, 
motor vehicles (cars, trucks, buses) and airplanes—with 
essentially no flexibility to switch fuels—will be the most

vulnerable oil consumers if petroleum supplies are disrupted 
for long.

With production slipping and consumption remaining 
high, the sources of supply have also changed. As Figure 9 
illustrates, imports from all sources rose from 62  million 
b/d in 1973 to a peak of 8.8 million b/A in 1977. After 
dropping as a result of the 1979 price shock, they have been 
climbing again since the early 1980s. Imports reached 8̂  
million b/d in 1989, accounting far 46 percent of domestic 
supply. The annual bill for U.S. oil imports (in constant 
1989 dollars) is shown in Figure 10. Rom a high of over 
$100 billion in 1980, the cost of U.S. imports dropped to 
less than $40 billion in 1986. By 1989, it had risen to $50 
billion and was rising. Cumulative U.S. payments for oil 
imports between 1970 and 1989 totalled $1.1 trillion.
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supply, 'w other words, in 1989 the 
United v i es was twice as dependent 
on Pen. *•: Gulf oil (relatively and 
absolutely) as U had been in I973.7

The relationship of motor vehicle 
fuel consumptic.i to changes in fuel 
prices can be seen in Figure 11. The 
pattern is unmistakable: consumption 
of gasoline is an almost perfect 
reflection of the price of gasoline. 
When prices fall (as they did from 
1974-1978 and 1982-1989). demand 
rises; when prices rise (as in 
1973-1974 and 1978-1982). demand 
falls.

In 1973. U.S. oil imports from the Middle East stood at 
about a million hfd, about 6 percent of total U.S. supply. 
(See Figure 9.) In 1979, Persian Gulf imports peaked at 3.4 
million b/d, about 18 percent of supply. After declining in 
the mid 1980s, they began rising again, and in 1989 they 
reached 2.1 million b/d, about 12 percent of domestic
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Although average U.S. 
transportation efficiency has 
improved over the past IS yean, the 
overall trend in fuel use is still up. 
U.S. cars, trucks, buses, motorcycles, 

and other vehicles accoi nt for about half the nation's oil 
consumption. As Figure 12 shows, averaged over the entire 
U.S. vehicle fleet, the fuel consumed per vehicle dropped IS 
percent—from about 830 gallons per year in 1970 to about 
700 gallons in 1988. This decline reflects the net results of 
many (sometimes opposing) trends, including improved

vehicle fuel efficiency (partially offset 
by growth in the number of miles 
driven per vehicle), the substitution of 
trucks for can (the latter are more 
efficient) in commuting, higher (less 
efficient) driving speeds, increasing 
congestion, and so forth. Despite this 
fleet-wide reduction in average fuel 
use, however, total motor-vehicle fuel 
use actually increased by more than 
40 percent between 1970 and 1989, 
the result of a 70-percent increase in 
the number of motor vehicles on the 
road.

If the past is any indicator of the 
future, the prospects of large 
reductions in oil use solely through 
improvements in vehicle efficiency do 
not look promising. As a result, 
totally different kinds of veltides, 
such as electric or hydrogen-powered

iosa
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c n ,  will have to be developed as pan 
of a long-term energy strategy.

Dealing with the Middle East oil 
crisis will be but the first step in a 
larger effort to fashion consistent 
national policies affecting energy 
supply and demand. In the United 
States, oil policies are largely 
transportation policies, and the 
history of motor vehicle fuel use over 
the past two decades, both here and 
overseas, shows that fuel prices sre a 
very important—if not the most 
important—factor in motor fuel 
consumption. The unrealistically low 
U.S. fuel prices of the past few years 
have given us a false picture of the 
security and environmental risks 
posed by these fuels. Low prices have 
led to excessive oil use, increased 
imports from a politically volatile 
region, and a growing burden to the nation’s balance of 
payments.

A prudent national oil strategy would encourage more 
efficient oil use by gradually increasing motor vehicle fuel 
prices through some kind of fuel tax. At the same time, 
national transportation priorities should be shifted so that 
fewer people drive to work (especially alooe) and more use 
public transport A high priority should also be given to the 
introduction of electric and hydrogen-powered vehicles that 
could be run on domestic energy sources. Together, these

policies would protect the environment by cutting emissions 
of both pollution and greenhouse gases, reduce oil imports, 
and enhance national security.

The United Stales can never be indifferent to tbe 
invasion of one sovereign nation by another. But if we had n 
national energy strategy based on the use of renewable and 
domestic energy sources, what’s happening now in the 
Persian Gulf would be cause for moral indignation toward 
the invader and support for the invaded, but not of deep and 
justified fear about our own country’s economic futue. G

TRENDS IN U.S. G ASO UNE  
PRICES (IN $1983) AND DEMAND

hMknparQalwi Owmnd. MBan I

M M I D O I M

FUEL TRENDS IN U.S. MOTOR VEHICLES

Figure 12
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E F F E C T S  O F  L O W  
F u e l  p r i c e s

One of the results of very low 
prices for motor- vehicle fuels 
is illustrated by Figure 13. U.S. 
gasoiine prices in 1988 
avenged one fourth to one half 
those in Europe and Japan. 
Corresponding per-capita 
motor vehicle fuel use and 
vehicle-miles-traveled in these 
countries avenged one fourth 
to rae half those of the United 
States too. Higher fuel prices 
abroad have translated into less 
reliance on the individual 
automobile for travel and 
greater use of trains and other 
forms of public transportation.

A C O M P A R IS O N  O F  1988 G A SO LIN E PR IC E S  
A N D  P E R  C A PITA  M O TO R  FUEL U SE
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N o t e s

1. Commercial energy includes only those energy forms 
that are bought and sold in markets. Thus, fuelwood, dung, 
and crop residues are not counted.

2. The largest sources are Abu Dhabi. Dubai and N. 
Emirates, Inn, Iraq, Kuwait, Neutral Zooe, Oman, Qatar, 
and Saudi Arabia.

3. Proven reserves are identified deposits of crude oil that 
are recoverable under present and expected economic 
conditions with existing available technology.

4. Technically, of course, continued exploration and 
drilling will lead to new reserves that will at least partially 
replace the oil being produced. Also, production of a 
resource such as oil does not occur at a constant rate until it 
“runs out.” Rather, it hits a peak and declines over a longer 
period of time. {See Figure 7.)

5. OPEC members include Iran, Iraq, Kuwait, Qatar, Saudi 
Arabia, United Arab Emirates, Algeria, Libya, Gabon, 
Nigeria, Indonesia, Ecuador, and Venezuela.

6. In 1989 there were over 600,000 wells producing oil in 
the United States. In all ot the Middle East, there were only 
6000 producing wells.

7. Unlike 197*, however, the United Stales now has a 
Strategic Petroleum Reserve with about 600 million barrels 
of crude oil in it, enough to replace net imports for about 3 
months.

A B O U T  WRI

World Resources Institute (WRI) is an inde­
pendent research and policy institute ^undbri in 
1982 to help governments, environmental and 
development organizations, and private busi­
ness address a fundamental question: How can 
societies me6: basic human r<*eds and nurture 
economic growth without undermining the natu­
ral resource base and environmental Integrity?
The institute's 95 staff members span science, 
economics, and policy to provide accurate infor­
mation on global resources and develop viable 
policy options. WRI currently focuses on four 
broad areas—forests and biological diversity; 
energy, climate, and pollution; economics and 
institutions; and resource and environmental in­
formation—and augments policy recommenda­
tions with field services and technical support for 
groups working with natural resource manage­
ment
WRI is funded by private foundations, United 
Nations and governmental agencies, corpora­
tions. and concerned individuals.

Printed on Recycled Paper
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EXECUTIVE SUMMARY 
THE REPORT ON THE WESTERN HEMISPHERE ENERGY COOPERATION STUDY

I .  INTRODUCTION

In July 1988, the President signed Public Law 100-373, an extension of title 
II of the Energy Policy and Conservation Act (EPCA), which contained language 
directing the Secretary of Energy in cooperation with the Secretaries of State 
and Commerce to conduct a study on "how best to enhance cooperation between 
the United States and other countries of the Western Hemisphere with respect 
to energy policy including stable supplies of, and stable prices for, energy. 
On completion of the study, the Secretary of Energy shall propose a 
comprehensive international energy policy for the United States designed to 
enhance cooperation between the United States and the other countries of the 
Western Hemisphere" (see Appendix I). This language has been referred to as 
the "Leland Amendment" after its initiator, the late Congressman Mickey Leland 
from Houston, Texas.

Over the two years since the initiation of the study there has been radical 
change in the Western Hemisphere. Democratic elections have been held in the 
majority of the key countries of the region. While the events in Eastern 
Europe and the Soviet Union have dominated the world's attention, the changes 
in Latin America have been nearly as fundamental.

Iraq's invasion of Kuwait and the attendant oil price volatility provides an 
even more current reminder of the need for continuing and developing Western 
Hemisphere energy cooperation as a key component in strengthening U.S. energy 
security. While this review was essentially completed before the actions 
taken in the Persian Gulf, the recommendations given in the report take on 
additional meaning in light of the recent developments.

The Department, through its Office of International Affairs and Energy 
Emergencies, has been actively involved in the development of "The Western 
Hemisphere Energy Cooperation Study" since the fall of 1988. The goal of this 
effort has been to identify initiatives that would assist in increasing the 
reliability and security of energy supply, reduce long-term dependence on 
imported oil, and help restore economic vitality and viability in developing 
countries of the Western Hemisphere. In addition to conducting the study with 
the Departments of Commerce and State, the Department of the Treasury, the 
Agency for International Development, the U.S. Trade Representative, the 
Overseas Private Investment Corporation, the Export-Import Bank of the U.S., 
the U.S. Trade and Development Program, and the Environmental Protection 
Agency all contributed to the development of the study.

This report is organized with an introduction and five major sections. The 
first section summarizes incentives for cooperation as they relate to the 
perceived needs of both the United States and Latin America and the Caribbean. 
The second section provides a description of our relationship with Canada and 
the numerous cooperative agreements that have emanated out of that 
relationship. The third and fourth sections discuss current interaction among



It is out of mutual recognition of the benefits to be gained that an energy 
trade relationship has developed and prospered between the United States and 
Canada. It has strengthened and stabilized the markets in each country and 
has enhanced the energy security of both, individually and collectively.

IV . U.S.  GOVERNMENT COOPERATION ACTIVITIES

Energy cooperation activities take place in a number of different forms with 
varying objectives. Technical cooperation activities by the Department of 
Energy are intended to be mutually beneficial to the parties involved. Policy 
consultation activities serve as a vehicle to explain U.S. energy policy and 
the philosophies underpinning that policy, to understand policy developments 
in other countries, and to identify areas of cooperation. DOE and other U.S. 
agencies provide support for U.S. energy companies by identifying commercial 
opportunities and applications for U.S. technology. Finally, U.S. aid 
agencies provide developmental assistance to countries in addressing energy 
problems.

V. MULTILATERAL ENERGY COOPERATION PROGRAHS

Many multilateral banks and organizations provide significant funding to 
energy related programs to the countries of the region. This lending tends to 
focus on large scale power generation projects. Other energy projects are 
usually underwritten by the smaller regional support groups with less funding 
available. There is no formal coordination currently between multilateral 
groups.

V I.  CONCLUSIONS AND RECOMMENDATIONS FOR ENHANCING ENERGY COOPERATION
IN THE WESTERN HEMISPHERE

The following conclusions and recommendations resulting from this study 
provide a framework for a comprehensive international energy policy designed 
to enhance cooperation between the United States and the other countries of 
the Western Hemisphere. The implementation of the report's recommendations is 
designed to foster greater energy security for the region, engender respect 
for the environment, increase energy efficiency, and invigorate stagnant 
economies.

CONCLUSIONS

o Current levels of bilateral and multilateral cooperation, while extensive, 
lack coordination and, in many cases, a technical energy focus.

o Energy resource allocation in the region would benefit from removal of 
government controls.

o Communication networks are necessary to enhance energy cooperation.

o All countries in the region can benefit from continued and closer 
cooperation in energy.



o Rapidly changing political and economic environments provide new 
opportunities for cooperation.

o More open markets and the need for competitively priced goods and services 
will create new markets for the U.S. private sector.

o All nations of the Hemisphere will benefit from placing greater emphasis on 
economic and environmentally sound energy strategies through mixed and 
diversified energy supplies, conservation, and efficiency of energy use.

o Coordinated bilateral and multilateral aid and lending are critical in the 
development of efficient energy systems in many countries in the Western 
Hemisphere.

RECOMMENDATIONS

o Establish active relationships with regional energy organizations.

o Expand network of bilateral energy consultations with key countries in the 
region to promote U.S. policies to enhance energy security through supply 
diversification, market based trade, and safe and environmentally sound 
technology development.

o Pursue specific bilateral issues of potential mutual benefit.

o Provide greater assistance in the identification of opportunities for 
utilization of U.S. energy technologies.

o Establish a policy working group to assure that energy programs of the 
major financial and aid agencies are consistent and support economic 
development and environmental goals.



ILS. energy policy aims to set up 
Western Hemispheric alliance
By Michael Arndt a l  _
Cnica^oTribune I* w

WASHINGTON—Ju$t as the 
United Stares is working to create 
a new world political order, it is 
trying to rhape a new order in the 
world of energy.

In the future, the Bush adminis­
tration and many in Congress 
want to see the nation get more 
of its oil imports from within the 
Western Hemisphere. Internation­
al cooperation also might extend 
to linking natural gas pipeline 
networks and electricity gnds, at 
least throughout North America.

If such an alliance is achieved, 
under either a multilateral free 
trade agreement or a set of bilat­
eral pacts, the U.S. could reduce 
its oil dependence on the volatile 
Persian Gulf region.

Until recently, the United States 
has been the chief—and some­
times sole—advocate of a Pan- 
American energy pact. But Pan- 
American oil producers, hungry 
for U.S. investment and anxious 
about losing the U.S. market to 
other exporters, are growing more 
accepting.

Even Mexico, the nation in the 
hemisphere that is perhaps the 
most fearful of U.S. economic 
domination, is considering a free 
trade treaty with the U.S.

“Our fcelina is that we need to 
build a new hemispheric strategy 
with Venezuela, Mexico. Canada, 
all combined,” Energy Secretary 
Jamey W atk ins saia las i i n tm . 
day. "We have a lot of work to 
do. But I think here is part of the 
new world order emerging. And 
here's the time to tike advantage 
of it.”

Hoping to do just that, Com­
merce Secretary Robert Mos- 
bacher last week ied a delegation 
to  Venezuela to discuss oil 
matters with senior officials of the 
government and V enezuela's 
state-owned oil company.

Mosbacher's meetings followed 
others by Watkins and President 
Bush. Tliey also had similar agen­
das, say people familiar with the 
meetings.

Many in Congress also support 
a Western Hemispheric energy al­
liance. House Budget Commmee 
Chairman Leon Paneiu (D-Calif.) 
introduced a wide-ranging energy 

. measure Friday that calls for 
greater hemispheric energy coop­
eration

Energy Secretary James Watkins

Proponents acknowledge that 
the old order hinders develop­
ment of a new one. Throughout 
the Americas—North, South and 
Central—the United States is re­
garded with suspicion and resent­
ment.

Free trade pacts would require 
other countries to give up at least 
some of their economic sover­
eignly.

Meeting such a demand may be 
politically impossible. The Mexi­
can constitution, for example, ex­
plicitly prohibits foreign owner­
ship of any of the nation's oil 
assets—most of which U.S. cor­
porations owned until Mexico na­
tionalized them in 1936.

Even the free trade treaty be­
tween the United Suies and Can­
ada, the nation most like the 
U.S., took years to negotiate.

Moreover, unless governments 
expend huge amounts of money 
to subsidize the development of 
non-convcntional oil sources, 
such as tar sands in Alberta, the 
United States still would have to 
buy some oil from Europe, Africa 
and the Middle East, which now 
supply nearly two-thirds of U.S. 
imports.

But if these non-conventional 
sources were developed and gas 
and electric networks were ex­
panded, allowing greater use of 
these energy sources, the Western 
Hemisphere could become self- 
sufficient.

The Americas' unconventional

tmispnerc aircaoy exists, m e 
sited States buys virtually all of 
e oil exported by Venezuela, 
mada and Mexico.

oil sources hold a huge pot#*"-*i 
Venezuela's belt of 
substance more like o  
but more expeniivr 
contains an estimat. 
barrels. That is mors 
tire world's known < 
crude oiL 

“There certainly is a h 
Western Hemispheric ah. . 
said G. Henry Schuler, director of 
tbe Center for Stratqic rod Inter­
national Studies' energy section. 
“There are advantages ror os and 
our trading partners in the hemi­
sphere.''

Many trade and energy experts 
believe continental federations are 
the wave of the future. They en­
visage Europe fueled by itself; 
Japan fueled by the Far East; and 
the United States fueled by tf>« 
Americas.

But all three economic blocs 
would also continue to rely on 
the Middle East.

In terms of energy, a vibrant 
trade relationship in the Western 
Hemisphere already exists. The 
United States bu) 
the
Canadai 

These three countries provide 
33 percent of the oil that the U.S. 
imports.

In addition, Venezuela and Bra­
zil sell sizable quantities of gaso­
line to the United States, while 
C anada supplies increasing  
amounts of natural gas and elec­
tricity to U.S. consumers.

The nations’ energy companies 
are becoming integrated as well. 
Exxon Corp. and Amoco Corp., 
among other U.S. firms, own big 
subsidiaries in Canada.

Meanwhile, Petroleos de Venez­
uela S.A., Venezuela’s national oil 
company, owns Citgo Petroleum 
Corp. and an independent re- 
finely in the United States.

Tbe next linkup may be be­
tween U.S. oil companies and the 
Mexican national oil company, 
Petroleos de Mexico S.A. In No­
vember, Mexico accepted • SI.5 
billion loan from tb< United 
States to build up its oil produc- 
tion.

In return, Mexico indicated it 
might allow U.S. firms to drill for 
oil. „

Should the arrangement suc­
ceed, trade experts a y  it would 
better the chances of an overall 
bilateral trade agreement.

"CHICAGO TRIBUNE" ARTICLE
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Senator Paul Fischer, Chairman 

Senator A l Adams. Vice-Chair 
Senator R ick CJehling 

Senator Arliss Sturgulewski 
Senator Fred Zharoff

Post Office Bo* V 
Juneau. Alaska 99811 
(907)465-3791 
(907) 465-3883 FAX

Senate Special Committee on 
International Trade and Tourism

MEMORANDUM

TO: Senator Al Adams
Senator Fred Zharoff 
Senator Arliss Sturgulewski 
Senator Rick Uehling

FR: Senator Paul Fischer, Chairman
Senate Special Committee on International Trade & Tourism

DATE: March 5, 1992

RE: Committee Schedule for the Week of March 9, 1992

Wednesday, Marsh 11, 1992 2:30 pm Fahrenkamp Room

SJR 44 - Supporting increased access near Mt. McKinley through
establishment of a visitor activity area at Kantishna.

HJR 60 - Relating to the expansion of the National Air and Space
Museum.

HJR 48 - Relating to a Pan-American energy alliance.



Alaska State Legislature
HOUSE OF REPRESENTATIVES 

REPRESENTATIVE GAIL PHILLIPS STATE CAPITOL
JUNEAU, ALASKA 

99801-1182

HJR 60

SPONSOR STATEMENT

H ouse Jo in t R eso lu tion 60, re lating to the expansion  o f the S m ithson ian  
Ins titu te 's  N ationa l A ir and Space Museum (NASM ), is before  you r 
com m ittee  today, and I ask fo r your support in passing th is  reso lu tion .

The S m ithson ian  Institu te  determ ined in the early  1980's to expand  the 
N ationa l A ir and Space Museum , and since th a t tim e the location  o f th is  
proposed expansion  has been continually debated.

As a re su lt o f a p resen ta tion  at th is  fa ll's  W estern  Leg is la tive  C on fe rence  
in C heyenne, W yom ing regarding an on-going d iscussion  over w here  to 
p lace  the m uch-needed addition to the Sm ithson ian 's NASM , I in troduced 
HJR 60. W hether o r not the expansion should be located on the East or 
W est C oast has been debated for years. W LC passed a resolution 
suppo rting  com pe tition  in the se lection  p rocess. Three w este rn  s ta tes  
(C o lorado , W yom ing and Idaho) have passed s im ila r reso lu tions, w h ile  at 
least five  o the r s ta tes have passage of such reso lu tions pending. In 
add ition , the  W estern  G overnor’s Conference recently  adopted a reso lu tion  
suppo rting  the  concep t o f com petition  in the se lec tion  process.

HJR 60 suppo rts  S tapelton A irport in Denver as the location o f the NASM 
expans ion . A  fede ra lly  funded research report listed key reasons fo r 
expand ing  the NASM a t Denver’s redeveloped S tap le ton In te rna tiona l 
A irpo rt. A m ong those reasons are the fact th a t S tap le ton  w ou ld  a llow  fo r 
g re a te r p u b lic  a cce ss ib ility ; increased  n on -gove rnm en ta l fin a n c ia l 
suppo rt; g re a te r s to rage  capac ity  fo r NASM acq u is itio n s ; v is ito r 
am en ities ; and an ab ility  fo r NASM to reach its ob jective  of becom ing a 
"M useum  W ith A G lobal V iew."

N ot only w ou ld  the expansion o f the NASM in D enver cost $200,000,000 
less than find ing  acceptable  space on the East C oast (such as W ash ing ton , 
D .C. o r B a ltim ore , M aryland), but it would a lso g rea tly  enhance tourism  
a c tiv itie s  in the  W estern  portion o f the United S ta tes, w hich  is p roven  to 
have "tr ick le  dow n" benefits  to A laska.

INTERIM PHONE: (907) 235-6748 INTERIM ADDRESS: BOX 33W, HOMER, AK 99603

Official Business 
PHONE: (907)465-2689 
FAX: (907)465-3472



The Committee file on HJR 60 before you includes a letter to Senator Tim  
Wirth from Mr. Mick Snapp, Air and Space West's Principal Consultant, 
requesting Senator Wirth's support of developing ANW R.. Mr. Snapp 
recently provided valuable testimony before the House Transportation on 
HJR 60.

I encourage you to support the Western States by passing this resolution. 

Thank you.



M . K .  S N A P P  & . A S S O C I A T E S
Michael Snapp

January 31, 1992

Senator Tim Wirth 
SR-380 Russell Office Building 
Washington, DC 20510-0603

Dear Senato:SenatoL'Wirth;

Tuesday of this week I had the honor of testifying before the Transportation 
Committee of the Alaska State House. The Committee was considering a 
resolution supporting Colorado's proposal to bring the Smithsonian Air and 
Space extension to Stapleton. The committee felt strongly that locating the 
extension in the West would be good for the whole region and they supported 
the resolution unanimously.

During the hearing several committee members took the opportunity to ask me 
about another regional issue which was of great concern to them-development 
of the oil reserves in the Arctic National Wildlife Refuge. I realize that this is 
an extremely delicate matter but would ask that you remember their support 
for our efforts when you review the Johnston/Wallop Energy Security Act in 
the next few weeks. As I understand the plans the projected area of full 
development would only be about twice the size of Stapleton Airport.

Thank you for your continued support for the Smithsonian recruitment effort. 
Things continue to go well and your help in locking-in co-sponsors will mean 
a great deal to the campaign.

Principal

7490 fa a U  e*12i> 
m u  t e a

LETTER FROM MICK SNAPP
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WESTERN STATES 

ALASKA 

ARIZONA 

CALIFORNIA 

COLORADO 

HAWAII ,
IDAHO 

MONTANA 

NEVADA ■

NEW MEXICO 

QRCOON "  ' . ■

UTAH

WASHINGTON 

. WYOMING 

PACIFIC ISLANDS 

AMERICAN SAMOA

COMMONWEALTH OF THE 
NORTHERN MARIANA 
ISLANDS

OUAU

APPROVED RESOLUTION NO. 91-7
PROMOTING THE DEVELOPMENT OF THE AMERICAN 
COMMERCIAL 3PAC1 INDUSTRY AND SUPPORTING A 
NATIONAL COMPETITION TOR THE SITE OF THE 
NATIONAL AIR AND SPACE MUSEUM EXPANSION

fUrging the U.a, Conqrssa to Approve Measures 
to Encourage FurthT Development of the Commercial

Space Industry)

(In tro d u ced  by th e  Economic Developm ent and 
I n te r n a t io n a l  Trade com m ittee)

WHEREAS, th e  com m ercial apace in d u s tr y  g e n e r a te s  a d d it io n a l  job s  
and r ev e n u es  fo r  w estern  s t a t e s  through  r e la t e d  m a n u fa ctu r in g , 
f a b r ic a t in g  and s e r v ic e  i n d u s t r i e s ,  and su p p o r ts  e d u c a t io n a l  
program s and r e se a r c h  in to  th e  d evelop m en t o f  advanced communi­
c a t i o n s ,  rem ote s e n s in g  o f  th e  en viron m en t to  h e lp  u n derstand  
problem s su ch  a s  g lo b a l  warming, and h e lp s  in  in n o v a t iv e  in ­
sp a ce  m a n u factu rin g  p r o c e s s e s  such as m ic r o g r a v ity ;  and.

WHEREAS, th e  com m ercial sp a ce  in d u s tr y  c r e a t e s  ab ou t $ 3 .6  b i l ­
l io n  in  r ev e n u es  a n n u a lly  and p rod u ces th ou san d s o f  jo b s  fo r  
th o s e  s t a t e s  w ith  a c t iv e  com m ercial lau n ch  .o p e r a tio n s ;  and

WHEREAS, s e v e r a l  w estern  s t a t e s  have o r  a r e  d e v e lo p in g  v ia b le  
com m ercial sp a ce  launch f a c i l i t i e s  or  programs in c lu d in g  Alaska, 
C a l i f o r n ia ,  C o lorad o , Hawaii and New M exico; and

WHEREAS, th e  f e d e r a l  governm ent r e c e n t ly  r e le a s e d  th e  N a tio n s)  
Space Launch P o l ic y  w hich r e c o g n iz e s  th e  v i t a l  r o le  o f  th e  U .S . 
com m ercial sp a c e  in d u s tr y ;  and

WHEREAS, th e  U .S . C ongress i s  c o n s id e r in g  l e g i s l a t i o n  d esig n ee  
to  s t im u la t e  th e  com m ercial sp a ce  in d u s tr y  and th e r e b y  crea te  
moro jo b s  fo r  Am ericans and reven u es fo r  th e  s t a t e s ;  and

WHEREAS, access by the citizens of the West to the historic 
treasures of America's air and space history would enhance thei. 
awareness and support for air and space industry; and

w h e r e a s , the House Subcommittee on Interior Appropriations ha 
recommended the selection for the site of the planned nations 
Air and Space Museum Extension should be a competitive process 
and

WHEREAS, l e g i s l a t i o n ,  H.R. 3281 " N a tio n a l A ir  and sp a ce  Museu 
Expansion Site Selection Act of 1991", has been in tr o d u c e d  whic 
r e q u ir e s  a n a tio n w id e  s i t e  s e l e c t i o n  p r o c e s s ;

WLC RESOLUTION
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NOW, THEREFORE, be i t  RESOLVED th a t  th e  w e ste rn  L e g i s la t i v e  Con­
fe r e n c e  o f  th e  C ou n cil o f  S ta te  Governments u rge  NASA, th e  U .S . 
Department o f  Transportation and th e  National Space C o u n c il to 
m a in ta in  and improve th e  in t e r n a t io n a l  c o m p e t it iv e  p o s i t i o n  o f  
th e  American com m ercial sp ace  in d u s tr y  th rou gh  th e  s t a t e s  and 
p r iv a t e  s e c to r ;  and

BE IT FURTHER RESOLVED THAT th e  W estern L e g i s la t i v e  C on feren ce  
o f  th e  C ou n cil o f  S ta te  Governments u rg es th e  c o n g r e ss  t o  adop t  
m easures t o  encourage th e  fu r th e r  d evelop m en t o f  th e  U .S . Com­
m e r c ia l sp a ce  in d u s tr y , in c lu d in g  b u t n o t l im it e d  t o i

1 . a c o m p e t it iv e  fe d e r a l g ra n t program f o r  th e  s t a t e s  t o  su p ­
p o r t  th e  developm ent o f  s p a c e -r e la te d  in f r a s t r u c t u r e  and 
t e c h n o lo g ie s ,

2 . f e d e r a l  ta x  exem ption s fo r  c e r t a in  ty p e s  o f  sp a ce  and 
aerospace investments d e s ig n e d  t o  en cou rage  t e c h n o lo g ic a l  in n o ­
v a t io n  in  th e  com m ercial sp a ce  in d u s tr y ,

3 . a n a t io n a l  in v e n to r y  o f  su r p lu s  m i l i t a r y  and c i v i l i a n  
launch vehicles and related equipment su ch  as tracking, t e le m e ­
t r y  and laun ch  system s which c o u ld  be u sed  by th e  com m ercial 
sp ace  in d u s tr y  t o  enhance e x i s t in g  lau n ch  s i t e s  and f a c i l i t i e s  
and t o  e s t a b l i s h  new lau n ch  s i t e s  and f a c i l i t i e s  and r e la t e d  
in f r a s t r u c tu r e  and

4 . a  n a t io n a l  p o l ic y  p r o v id in g  fo r  th e  u se  o f  su r p lu s  m i l i ­
ta r y  and c i v i l i a n  sp a ce  equipm ent by th e  com m ercia l sp a ce  in d u s ­
t r y  w hich i s  based on th e  need  t o  prom ote grow th in  th e  in d u s tr y  
w h ile  r e c o g n iz in g  th a t  com m ercial sp a ce  com panies r e q u ir e , a s t a ­
b l e ,  c o n s i s t e n t  and lo n g -term  f e d e r a l  p o l i c y ;  and

BE IT FURTHER RESOLVED t h a t  th e  W estern L e g i s la t i v e  C on feren ce  
o f  th e  C ou n cil o f  S ta te  Governments u r g e s  a l l  members o f  W estern  
C o n g r e ss io n a l D e le g a t io n s  t o  a c t i v e l y  su p p o rt p a ssa g e  o f  H.R. 
3281 .

( RESOLUTION APPROVED BY THE CONFERENCE AT ITS 
1991 ANNUAL MEETING ON SEPTEMBER 25 IN CHEYENNE, WYOMING. )

91ED 9-1A
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R e p r e se n ta t iv e  Dave C hoquette  
A laska House o f  R e p r esen ta tiv e s  
S ta te  C a p ito l ,  P .O .b . V 
Juneau, AK 99811

Senator Paul F isc h e r  
A laska S en ate  
S ta te  C a p ito l ,  P .O .B . V 
Juneau, AK 99811

R e p r e se n ta t iv e  Toro Moyer 
A laska House o f  R e p r e se n ta tiv e s  
S ta te  C a p ito l ,  P .O .B . V 
Juneau, AK 99811

Senator Fred Z haroff 
A laska Senate 
S ta te  C a p ito l ,  P .O .B . V 
Juneau , AK 99811

Senator A .P . L u ta li  
American Samoa Senate 
Maota Fono, P .O .B . 485 
Pago P ago, AS 96799

Senator L ea la  R e id , J r .  
American Samoa Senate  
Maota Fono, P .O .B . 485 
Pago Pago> as 96799

R e p r e s e n ta t iv e  P ese ta  F. S ia tu 'u  
Am, Samoa House o f  R e p r e se n ta tiv e s  
P.O .Box 485 
Pago P ago, AS 96799

Sen. P r e s . P/T L e tu l i  Toloa  
American Samoa Senate  
Maota Fono, F .O .B . 485 
Pago Pago, AS 96799

R e p r e se n ta tiv e  Brenda Burns 
A iizu im  Hou6£ o f  R e p r e se n ta tiv e s  
S ta te  C a p ito l  
P h oen ix , AZ 85007

Senator Stan Furman 
A rizona S en ate  
1700 W. W ashington  
P h oen ix , AZ 85007

R e p r esen ta tiv e  P a t t i  Noland 
A rizona House o f  R e p r e se n ta t iv e s  
S ta te  C a p ito l  
P hoenix , AZ 85007

Senator Manuel rena  
A rizona S enate  
1700 W. W ashington 
P hoenix , AZ 85007

Senator Newton R u s s e ll  
C a lifo r n ia  Senate  
P.O .B . 942848, Rm. 5061 
Sacram ento, CA 94248-0001

Senator Rose Ann Vuich  
C a lifo r n ia  Senate  
P.O .B . 942848, Rm. 5066 
Sacram ento, CA 94248-0001

R e p r esen ta tiv e  P h i l ip  L. Pankey 
C olorado House o f  Representatives 
S ta te  C a p ito l  
Denver, CO 80203

R e p r esen ta tiv e  Tom R a tte r r e e  
C olorado House o f  R e p r e se n ta t iv e s  
S ta te  C a p ito l  
Denver, CO 80203

S en ate  P r e s . Ted S tr ic k la n d  
C olorado se n a te  
S ta te  C a p ito l B ldg . #257 
D enver, CO 80203

Senator John P . Aguon 
20th Guam L e g is la tu r e  
324 Soledad Ave. S t e .  202 
Agana, GU 96910

Senator George Bamba 
T w entieth  Guam L e g is la tu r e  
155 H e ss le r  S t .
Agana, GU 96910

Senator P ila r  Lujan 
Guam L e g is la tu r e  
155 H e ss le r  S t .  
Agana, GO 96910
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Senator Gordon M ailloux  
Guam L e g is la tu r e  
155 B e s s le r  S t .
Agana, GU 96910

R e p r e se n ta tiv e  Robert C. Geddes 
Idaho House o f  R e p r e se n ta t iv e s  
S ta te  C a p ito l  
B o is e , ID 83720

R e p r e se n ta t iv e  L ou is j . Horvath, J r .  
Idaho House of Representatives 
S ta te  C a p ito l  
B o is e , ID 83720

Senator M arguerite  McLaughlin 
Idaho S enate  
S ta te  C a p ito l  
B o ia e , ID 63720

Senator Lee Staker  
Idaho Senate 
S ta te  C a p ito l  
B o is e , ID 83720

R e p r e se n ta t iv e  A ntonio Quitugua 
N. Mariana House o f  R e p r e se n ta tiv e s  
P.O . Box 586 
S aip an , MP 96950

S enator J e su s  R. Sablan  
Seventh N. M arianas L e g is la tu r e  
P.O . Box 129 
S a ip an , MP 96950

A
R e p r e se n ta tiv e  Thomas V illagom ez  
N. Mariana House o f  R e p r esen ta tiv e s  
P.O. Box 586 
Sa ip an , MP 96950

Senator James C audell 
New M exico Senate  
S ta te  C a p ito l  
Santa Fe, NM 87503

R e p r e se n ta tiv e  V in cen t G a lle g o s , J r .  
New M exico House o f  R e p r e se n ta tiv e s  
S ta te  C a p ito l  
Santa F e, NM 87503
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R e p r esen ta tiv e  Paul H arrington  
New M exico House o f  R e p r e s e n ta t iv e s  
s t a t e  c a p i t o l  
Santa F e, NM 87503

R e p r esen ta tiv e  Robert S. L igh t  
New M exico House o f  R e p r e s e n ta t iv e s  
S ta te  C a p ito l  
Santa F e, NM 87503,

Senator Joseph K. Harvey 
New M exico S en ate  
S ta te  C a p ito l  
Santa F e, NM 87503

R e p r esen ta tiv e  John J .  McMullan 
New M exico House o f  R e p r e s e n ta t iv e s  
S ta te  C a p ito l  
Santa Fe, NM 87503

Senator Tom R utherford  
New Mexico Senate  
S ta te  C a p ito l  
Santa F e, NM 87503

Senator Ronald V. Cook 
Nevada S e n a te -L e g is la t iv e  B ldg . 
401 S . Carson S tr e e t  
Carson C ity , nv 89710

Assem bly Member Joe E l l i o t t  
Nevada Assembly  
1395 Brenda Way 
Carson C ity , NV 89704

Assembly Member Jan Evans 
Nevada A sse m b ly -L e g is la t iv e  B ld g . 
401 S . Carson S tr e e t  
Carson C ity , NV 89710

Senator N ich o la s  J . Horn 
Nevada S en ate-357  L e g is la t iv e  B ld g . 
401 S. Carson S tr e e t  
Carson C ity , NV 89710

Assem bly Member David E. Humke 
Nevada A ssem bly-314 L e g is la t iv e  B ld g . 
401 S . Carson S tr e e t  
Carson C ity , NV 89710
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Sen ator  Leonard V. Nevln  
Nevada S e n a te -L e g is la t iv e  Bldg, 
401 S . Carson s t r e e t  
Carson C ity ,  NV 89710

Senator Haven J . Barlow
Utah S en ate
S ta te  C a p ito l
S a l t  Lake C ity , UT 84114

R e p r e se n ta t iv e  r . Haze Hunter 
Utah House o f  R e p r e se n ta tiv e s  
S ta te  C a p ito l  
S a lt  Lake C ity , UT 84114

S en ator  Eldon A. Money
Utah Senate
S ta te  C a p ito l
Salt Lake City, UT 84114

R e p r e s e n ta t iv e  James Yardley 
Utah House o f  Representativea 
S ta te  C a p ito l  
S a lt  Lake C ity ,  UT 84114
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R ep resen ta tiv e  Bruce A. H inchey  
Wyoming House o f  R e p r e se n ta tiv e s  
S ta te  C a p ito l  
Cheyenne, WY 82002

R ep resen ta tiv e  John p . Marton 
Wyoming House o f  R e p r esen ta tiv e a  
S ta te  C a p ito l 
Cheyenne, WY 82002

Senator Jim Twiford  
Wyoming Senate  
S ta te  C a p ito l 
Cheyenne, WY 82002

Senator M ilton Marks 
C a lifo r n ia  Senate  
P.O .B . 942848, Rm. 5035 
Sacram ento, CA 94248-0001

D eleg a te  Thomas P a tr is  
Palau National Congress 
P.O.Box 8
KOROR, Republic of Palau 96940

Senator A lan B lu ech e l 
W ashington Senate  
L e g is la t iv e  B ldg. 
O lym pia, WA 98504

R e p r e se n ta t iv e  Elm ira Forner 
W ashington House o f  R ep resen ta tiv es  
417 John L. O 'B rien  Bldg 
O lym pia, WA 98bU4

R e p r e se n ta t iv e  P ete  Kremen 
W ashington House o f  R ep resen ta tiv es  
J .  L. O 'B rien  B ld g . #308 
O lym pia, WA 98504

Senator Dwight P e ls  
W ashington S enate  
Room 402-B JAC B u ild in g  
O lym pia, WA 96504

* [S en . Marks (CA) i s  on l i s t  a t  h is  
p erso n a l req u est -  not a member]
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Sen ator  J e rr y  Dixon 
Wyoming S en ate  
S ta te  C a p ito l  
Cheyenne, WY 82002
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Alaska £>tate legislature
Senator Paul Fischer. Chairman 

Senator A l Adams, Vice-Chair 
Senator Rick Clehling 

Senator A rliss Sturgulewski 
Senator Fred Zharoff

Post Office Box V 
Juneau. Alaska 99811 
(907)465-3791 
(907) 465-3883 FAX

Senate Special Committee on 
International lYade and Tourism

MEMORANDUM

TO: Senator Al Adams
Senator Fred Zharoff 
Senator Arliss Sturgulewski 
Senator Rick Uehling

FR: Senator Paul Fischer, Chairman
Senate Special Committee on International Trade & Tourism

DATE: April 16, 1992

RE: Committee Schedule for the Week of April 20, 1992

Thursday, April 23, 2:30 - 3:30 pm Fahrenkamp Room

HJR 81 - Relating to travel advisories issued by the Department of 
State.

HJR 82 - Requesting the federal Office of Management and Budget to 
revise the Standard Industrial Classification system so 
that distinct statistics for the travel and tourism 
industry are compiled.



HOUSE SPECIAL COMMITTEE ON INTERNATIONAL TRADE AND TOURISM £

ALASKA STATE LEGISLATE!RE RO. BOX V. JUNEAU 99811 ' ,
<‘* n

MEMORANDUM

DATE: March 23, 1992

TO: Senator Paul Fischer, Chair
Senate Special Committee on 
International Trade and Tourism

FROM: Representative Tom Moyer, Chai
House Special Committee on 
International Trade and Tourism

RE: HJR 81 "Relating to travel advisories issued by the
Department of State"

I would like to respectfully request that you schedule HJR 81, 
which relates to travel advisories issued by the Department of 
State, for a hearing at your earliest convenience. I've attached 
back-up information on this resolution, along with copies of 
numerous articles on the Alaska-Canada Highway. The resolution 
passed the House unanimously on Friday, March 20.

As you probably know, the resolution is the direct result of a 
travel advisory issued by the U.S. State Department's Bureau of 
Consular Affairs in early February. The State Department issued 
this advisory on the Yukon and the Alaska-Canada (Alcan) Highway, 
which was very negative for both Alaska and the Yukon and there 
were many erroneous statements in the advisory. These advisories 
are issued in written form and also placed on a recording that can 
be accessed by dialing a hotline number.

After prodding from the Yukon and Alaska tourism offices and the 
Alaska Congressional delegation this advisory was finally reworded 
earlier this month and the recording has been changed. The current 
recording is not quite as sensational as the original one. I still 
believe that the Legislature should go on record urging the State 
Department to contact states and other entities that might be 
affected by such advisories in the future.

Thank you for your prompt scheduling of HJR 81.
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State Offloa Oulldlng, Ninth Floor 
333 WllkMiohby Avanua 
Fax: (907) 698-6399

TELECOPIER TRANSMITTAL SHEET

DELIVER TO: Dava Johnson 60h-669«.gt8S

 U.S. Consul Qan tra l*a offloa_____

Numbsr of pagas INCLUDING transmittal ahaat:. 

OPERATOR: ________________________________

FROM: Coon Hurray

Stata of Ala skai Dirsota 
B TT B Q M  * "

DATE:. 2-6-91

TIME:

IF TELECOPY DOES NOT TRANSMIT PROPBRLY, PLEASE CALL (907) 466-2012.
Ths Travtl Advisory on tho Tukon tended to blind-side not only our friends 
in Canada, but Alaska as vail sinoa the Highway is our only land-link to 
the "lower MS."

Pltaee note that there Is no point on ths highway where there Is'more than 
97 milts between gas stations —  and the average is closer to There 
are places on ths U.S. interstate system where they're further apart than 
that. As for medioal faoilltle*, almost every little town has them.
In one spot there is about 1^0 miles betNeen medical faoilltles —  I'll 
bet there are plaoet in Nevada or Kansas that are similar,* Peak ssason 
on the highway it*a always advlseable to hats reservations. ,1ust a t  It is 
in Alaska, Hawaii or any other tourist destination. But the Government 
of the Tukon assures us that with new and expanded facilities they a re 
oxpeotlng business as usual in *92, and so are we in Alaska. Qas prices 
throughout Canada ere higher than the U.S. On the highway they average 
$2.19 per U.3. gallon, certainly not triple most U.S. prioee. As for

considered a bargain* Tor this reason, I'm sending along our suggestions 
for chmgsB in the Advisory to make it confirm a little more closely 
to the fsota.

Thanks far your help. I»m hoping your racordad message oan be ohanged,' and 
perhaps a revision provided nctet Our division la moving the* j
preaa. following press release in Alaeka.1

ALASKA DIVISION OP TOURISM PCX BOX E. JUNEAU AH e*ei 14800 (907)445-8013 FAX&WM399



MCXOIUUroUK 
Thursday February 6, 1992

TO i luiia K e m p /State Division of Touriaa
mOMt John Artvosis, senator Stevens' Offloo (202) 224-1031
llli fltatf* Department lotlee on Trtvtl to western Canada

Attached is tho State Department notios on travsl to Western 
Canada*

Itsto has a service where you can oall up and htar tapa 
recorded notices about travel conditions in different countries•
X don't think that the notice sounds as bad on paper as it does 
when you hear it on the tape* The number for the tape is 202- 
647-5226. Ask for the tape on travel conditions in Canada.

I've spoken with state about the tape and they seem willing 
to make changes if you have any suggestions. You can either 
contact the US Consul General In Vancouver, Dave Johnson at 604- 
605-4311, or you can contact Tin Collins who is with the Canada 
Desk at the State Department* Both gentlemen w e r e  very willing 
to help.

One thing to boar in nlnd, much of the information in the 
notice seems realistic shout actual conditions in Western Canada* 
And, the State Department is required by law to let Amerioan 
travellers know about conditions in foreign countries —  
travelling in Western Canada is not like travelling in the 
Chicago suburbs. However, the tone, and some of the oanaents, 
might not be the most appropriate. Again, X suggest Susie and 
the Division of Tourism coordinate a response to State where you 
reooanend changej in the text.

Let me know if you meet any obitaolea.
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subjooti Travol Advisorits YUKON

We have received the following from Yukon Tourism, which could bo 
interpreted in several ways, including one that assumes subjeotive 
statements by the US Government about travel In Canada*

Rather than issuing a s p e c i f i c advisory about the potential of
MENENGlTXS-ralated illness, the release editorialises whether the y u x o n
is definitely frontier, and that getting a motel room, medical
care or oar service in the Yukon may be tough* In faot, by inserting the
health issue, the continuation of the text oould imply that these
conditions of lack of facilities prevail ANYWHERE in Canada outside
Whitehorse.

Yukon Tourism has expressed concern about this kind of tactic, and 
addressed the fax to me since the dateline is Washington* Travel 
advisories are accessed through the public telephone system. Anyone 
interested in advisories, which usually range from health alerts to 
civil war and uprisings (Georgia, Haiti, Yugoslavia, Venesuela) can dial 
a phone number which gives that type of information.

can you advise whether this merits any steps to be taken by the 
Department, Tourism Canada or this Mission to address the question of 
implicit discouragement of travel in Canada.

Here's the text as transmitted*
(WASHINGTON) THE STATE DEPARTMENT TOLD AMERICANS TODAY (WEDNESDAY)
THAT FINDING A MOTEL ROOM IN THE YUKON CAN BE TOUGH,
AND THERE AREN'T TOO MANY GAS STATIONS EITHER.

THE DEPARTMENT'S BUREAU OF CONSULAR AFFAIRS EXPECTS MORE 
TOURISTS TO DRIVE THE ALASKA-CANADA HIGHWAY THIS YEAR DURING ITS 
50TH ANNIVERSARY, AND IT ISSUED A TRAVEL ADVISORY TO LET VISITORS 
KNOW WHAT THEY'RE IN FOR.

AMONG OTHER SUGGESTIONS - THE ADVISORY SAID TRAVELERS TO EASTERN 
CANADA SHOULD CONSIDER VACCINATING CHILDREN BECAUSE OF A RISE IN 
MENENGITI3 CASES AND RELATED DISEASES.

THE ADVISORY SAID TRAVELERS CAN EXPECT TO FIND FEW MOTEL ROOMS ____
AWAY FROM CITIES - AND LIMITED CAR REPAIR AND MEDICAL FACILITIES*
OUTSIDE OF WHITEHORSE.

IN FACT THE DEPARTMENT NOTED: "THE YUKON IS DEFINITELY FRONTIER 
COUNTRY".
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1. The U.S. stata Department Is warning travellers about visiting
ths Yukon. Ths Department has issued an advisory that contains a number of 
negative concents about travelling in ths Territory. (Zlalns Sehiaan) The 
traveller advisory is dsscribsd in an Assoelatsd Press wist story. Tbe 
advisory is categorized as a notice which scans it's telling people which 
areas might be inconvenient or difficult to travel in. The notice on the 
YUkon says finding a motel room or a ges station can be tough* It says 
cashing and motel facilities can range from primitive to non-existent, away 
fraa population centres. The notice also lays traffic cutsldt of towns can 
be very sparse even during peak tourist as aeon and It says ths Alaska 
Highway runs through sons spectacularly beautiful areas but ruch of it la 
essentially uninhabited. Finally, the advisory noted ths Y U ta i is 
definitely frontier country* Shauna Hutton la the executive director of tbe 
Tburiam Industry Association of the Yukon. She wee surprised to hear of the 
advisory but admits many people in the south believe the north is nuoh 
rougher and tougher than it really it* Sbttcn says her association will try 
to educate people more on how good the highways up hers raally are*

(Button) "... I think the important thing that will cam  out of this is 
that ws will have to put on a atrongsr thrust as far as educating people * 
down south as to what we're all about up here." The Tourism Department of 
YTG only just heard of the travel advisory this morning. Spokesman Graham 
McDonald says the tourism people are looking into it to try to find out how 
it happened and how widely the news of It has been distributed. The 
Department had been informed of it by a tourism representative from Juneau 
who had heard it on the radio there and was raite concerned*

2. The Whitehorse Chamber of Cosmerce is hoping to hire someone to

develop and implement a tourism plan for whitehorte. That is ona of two 
proposals put forward at a public meeting last night. The other is to hire 1
someone to work at attracting conventions to the city. (Dave Cooper) About.

*

30 people turned out at a public meeting last night to talk about ways to 
attract mors tourists to Whitehorse. There are two main proposals. 0ns is 
from the TOurisro industry Association* It wants to hirs someone whose job 

would be to attract conventions to Whitehorse* It would cost from |7S,000 
to $130,000 to do that. The cost would be shared by the city, YTG, business:
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XlflNtARYI THCRC MAS ISM AN XNCRUId NURtKR if CASH 

OF NCNXNIOeOCCAL SXIUSC XN SCVCRAL ANUS if KAITSNN 

CANAIA. AkTMiUlM TMS NXSK FIN TRAVIktRS It YIRY LON' '

U.S. TRAVILKRS NAY NXIH TO CONSXIKR KAVZNC THUS CMXLORCN 

ICTNCEN THC ACCS OF i kHl IN VACCINATES AfiAXRST THE 

OXSCASCi XN ASIXTXON' XN NK8TKNN CANAIA, TNI YUKON 

TCMXTONV XS COMMCMONATXNA THC IOTM ANNXVINtAtY OF TMt 

IUXLBXN6 OF THC ALCAN HXINNAY • X ^  "RKNICXVOUI 

U.S. TNAVCLCNS FLANNXNC TO ATTINS "RCNIIIVOUS 01* SKOUlS 

NC AHANC OF ANN TANK AFFNOFNXATC FRCCAUTXONt NKLAUO TOI

T*»Vtl IN TMt PAR RTRTMi CNR SIIHMRY •

/
E. nCNXNOXTXXl THC U.S. CENTXNS FOR IXSKAIK CONTROL 

XSSUCO.A HCALTH ALCRT CONCCRMXMC THK XNCRKAICI ItUfllCR OF 

CASIS OF niNXNOOCOCCAL OXIUSC XN SIVCRAL ARCAf OF 

CASTXRN CANAIA. THC AFFICTCS ARCAS XNCLUOC

* .
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THE 0TTAHA*CARLT9N AREA* THE LAURENTIDCS RCIXON NORTH Of 

MONTREAL' THE LARAUDXERE RECKON* THE OUTAIUAXS AREA IN 

VEST iUCIIC* ANI MINCE EDUARD ISLAND* At A PREVENTIVE 

nCAIURC' A PROGRAM Of VACCINATION II IK!HI SRStSTUTU FIR 

CHILDREN IN THOIE AREAS* THE RISE POR IHORT-TKRH 

TRAVELERS IS VERY LOH ANI NO PARTICULAR PRECAUTIONS ARE 

NEEDED POR THOSE TRAVELZNS TO TNI AFFECTED AREAS POR HOST 

ACTIVITIES. SUCH Al IK1XNI OR SHOPPINI. HOWEVER. RECAUSE 

THC NUNIER OP CASES AMONG RCHOOL-AIEI CHILDREN IS 

SUBSTANTIALLY AlOVC NORMAL' VACCINATIONS SHOULD IE 

CONSIDERED POR CHILDREN I THROUIH IN YEARS Of All 

TRAVILSNC TO THC APPCCTCI AREAS Sf THEY HILL IK IN VERY 

CLOSE PHYSICAL CONTACT NXTH LOCAL SCHOOL-AGED CHILDREN'

OR MILL IE STAYINI MORE THAN THREE DAYS ANI KMPICT TO 

HAVE SOCIAL CONTACT NXTH LOCAL SCHOOL-AGED CHILDREN« 

IDEALLY. THC VACCINE SHOULD IE ADMINISTERED AT LEAST DO 

DAYS ICPORE TRAVEL. VACCXNATSON IS NOT RICOMnCNIES POR 

CHILDREN UNDER TNO YEARS Of All* ANI ADULTS ARC 

CONSIDERED AT VERY LOH RISK. POR PURTHIR INFORMATION* . 

CONTACT THC CENTERS POR DISEASE CONTROL'S INTERNATIONAL 

HOTLINE AT (NON) aiR-HIIO*
I

S. RENDEZVOUS Nil UNI MARKS THE IOTH ANNIVERSARY Of

THC BUXLDINO Of THE ALCAN MllNHAY• THC YUKON TERRITORY• •
IS COHHEHORATZNI THE EVENT KITH A SERIES OP HIIHLY 

PUILXCXZED CELEBRATIONS THROUGHOUT THC YEAR AS PART OF 

ITS "RENDEZVOUS Nl" CELEBRATION. AS CANADIAN OFFICIALS 

ANTICIPATE A LARGE INFLUX OF U.S. VISITORS. XT SS
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WORTHWHILE Flit U.S. CITIZENS TO KEEP IN RIND MTIItMl

PROBLEM WHEN TRAVELING XN THC PAR NINTH*•

4. TNC FRONTIER) THE YUKON ZS DEFINITELY PNINTSKN 

TERRITORY« PACXLXTXCS PIR CAR REPAIR OUTSIDE IP TNI 

CAPITAL* NHXTCMtRSE* ARK EKTRENELY UNITED. ALRIST ALL 

CONSUnCR COOOS MUST IS BROUCHT XN PROR OTNKR PARTS OP 

CANADA OR ALASKA OVKR LORI DISTANCES* XT XI UOO NXLCS 

FROH EDRONTON TO WHITEHORSE AND 1100 RILES PROR VANCOUVER 

TO WHITEHORSE* TNE COST OP FOOD* CAS* ETC* CAN IE TRIPLE 

WHAT XT WOULD IE IN THE U*I*

*

5. THE MXSHNAYI THE ALCAN MXCNWAY RUNS PROR IDRINTIB* 

ALBERTA* THROUflH IRXTXSH COLURIXA (DAWSON CREEK* PORT ST. 

JOHN* PORT NELSON) THROUOH THE YUKON (WATSON LAKE* 

WHITEHORSE) AND INTO ALASKA. POR HOST OP XT! LENCTR XT 

XS A two OR POUR LANE DIVIDED HXCHWAY• HOST OP XT IS XN 

600D CONDITION AND PREVIOUSLY ROUOH SECTIONS HAVE BEEN 

REPAIRED POR THC CCLEIRATIONI* THE DXITANCEI ARC VAST. 

THC HXCHWAY RUNS THROUOH SORE SPECTACULARLY ICAUTIPUl 

AREAS. BUT RUCH OP THC AREA IS CIICNTXALLY UNINHABITED. 

EVEN DURXN6 PEAK TOURIST SEASON* TRAFFIC OUTSIDE OP TOWNS 

CAN BE VERY SPARSE.

»

b. LODfXNfl A PULL RANIE OP CAIVXNC AND HOTEL LOOSING 

CAN BE FOUND XN THC YUKON. FURTHER AWAY PNOR POPULATION 

CCNTCRS* THE PACXLXTXCS CAN RANBC PROR PRXRXTIVC TO
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NON*(XXSTENT» SEVERAL NEW HOTELS ANI CARPGRIUNIt A«| 

0F8MSM THIS YEAR* IUT TRAVELERS A W  ADVISED TO NAVZ 

CONFIRM) RESERVATIONS' 11PICXALLY FOR THC WHITEHORSE 

AREA' DURING THC WAIC SUHRER MONTHS «

V* ntnCAL CARCI AS HZTH CAR REPAIR* NEIICAL FACILITIES 

ARE EXTREMELY UNITE! OUTSIDE OP WHZTEHORIC. CARE CAN IE 

EXPENSIVE ANO ROST HOSPITALS ANO CLINICS SILL INSIST ON 

PAYRENT ICFORC DISCHARGE. NHZLC SORE (IUT NOT ALL) NON 

ACCEPT VISA OR MASTERCARD* HOST NlLL NOT VAIT FOR FAYRKNT 

PROR INSURANCE COMPANIES* 1 PROILCNS HITli COLLECTING SILLS 

PROR AHCRICANS HAVE RASE MEDICAL INSTITUTIONS 

INCRCASINSLY CAUTIOUS. TRAVELERS SNOULO CHECE TO RAKE 

SURE THEIR MEDICAL AN) AUTO INSURANCE COVERS THEN MNXLC 

IN CANADA. IN RANI INITANCIS A SUPPLCACNTAL MLICT IS 
RMUINCD.

I

A. PZRIARHSt WHILE NOT LIMITED TO THC YUKON' ALL 

TRAVELERS TO CANAIA SHOULD SEEP IN NINO CANAIA1S 

EXTREItCLY STRICT LANS REGARDING FIREARMS. IN GENERAL* 

HANDGUNS ARE NOT FERRITTEI IN CANADA. CANADIAN LAM 

REGUIRES THAT OFFICIALS RUST CONFISCATE SUNS FROR ANYONE 

CROSSINS THC I0RICR MHO DENIES HAVING A GUN XN HIS/HER 

POSSESSION. THC CONFISCATED GUNS ARK NEVER RETURNED. IT 

IS POSSIILC TO TAKE HUNTING RIFLES INTO CANAIA UNDER

CERTAIN CIRCUMSTANCES* ANYONE CONSIDERING IT SHOULD
•

CONTACT THE NEAREST CANADIAN CONSULATE IN ADVANCE FOR



lEtitin W O M m i l  ANI INSTRUCTION. IN. ALL CASH.

TRAVELERS IHOULI ItCLAAX M Y  P H U M  ZN THEM M I K I K M

TO CANAIXAN CUSTOM AUTMORXTXEI NHIN ENTCRINS ( I U N .  IT

t h e  n u y t i n  x i  i c n x e i  r a m n x N  t o  m i n i  t h e  p i i e h k

INTO CANAIA. IN HINT (MIX THMl ORE PACXLlTXtS HEM THE 

BONIER CROilXNt WHERE FIREARM COULI IE SURRENICRCS ANI 

ITOREt RCNIXNC THE TRAVELER'* RETURN TO THE U.S.

1. XNFORNATXONI POR FURTHER INFORMATION/ASSISTANCE U.S. 

CITIZENS TRAVELXNf TO RENIUVOUS II RAY CONTACT THE 

CONSULAR SECTION OP TNI U.S. CONSULATE CENERAL AY SOTS. 

WEST OCOROXA ST.. VANCOUVER. CANAM VLB NCR AT TEL) 

MN*M|.N|». THOSE TRAVELERS TO EASTERN CANAIA NAY 

CONTACT THC CONSULAR ilSCTSON OP THC U.S. EHOASIY AT SOO • 

WELLXNOTON XT, OTTAWA. CANAIA U P  ITS AT CklS) NIA-SSSS.

SO. REVIEW BATE I AUAUST S. SARI.

SS. THIS AIVXSORY ALERTS U.|. CXTXXCNS TO AN ENCREAIEO 

HUMBER OP CASES OP RCNXNSSTXS IN EASTERN CANAIA ANI 

POTENTIAL PROBLEMS ZN THC VUSON TERRITORY OWE TO THC 

ANTICIPATES LARBC XNPLUN OP VXSTORl POR "RENICXVOUS Al*.
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lu T O  FROSTIER» THE YUKCH MAT HE CONSUMED FRONTIER TERRITORY 

IN KANT AREAS, FACILITIES POR CAR REPAIR, WHILE OENERALLY ADEQUATE,

MAT SOMETIMS BE LIMITED OUTSIDE OF THE LARDER COMMUNITIES, BBCAU8E 

OF DISTANCE F®M MAJOR POPULATION CENTERS, PRICES ARE KIOHER THAN 

IN TKS CONTINENTAL UNITED STATES, OASOLBtt COSTS AVERAGE *■

$2,IP PER U.S. OALLOJI, LUNCH IN A TYPICAL SMALL COfifUNITT LIKE 

TESL3N RUNS FROM $3,00 TO $7.00, WHILE DINNER 13 $5.00 TO $17.00,

5. THE HIOHWAIt TIE ALASKA (FORMERLY THE ALCAN) HIGHWAY STARTS 

IN DAWSON CRffiK, B.C. AND RUNS NORTH AND WEST THROWN FT, ST, JCBN,

FT. NELSON TO THE TUKON TERRITORY TOWNS OF WATSON LAKE, THE CAPITAL 

CITT OF WHITEHORSE AND ON INTO ALASKA, ENDING AT FAIRBANKS, NEARLY 

1,500 MILES FROM ITS BEG INNING, FOR MOST OF ITS LENGTH IT 13 A TWO 

OR POUR LANS DIVIDED HIGHWAY, MOST OF H  IS IN GOOD CONDITION, AND 

PREVIOUSLY ROUGH SECTIONS HAVE BEEN REPAIRED FOR THE CELEBRATIONS, 

DISTANCES ARE VAST, THE HIOJWAT RUNS THROUGH SOME SPECTACULARLY 

BEAUTIFUL COUNTRY, BUT MUCH OF IT 19 SPARSELY INHABITED, GAS 

STATIONS AVERAOS AROUND 50 TO 60 HUES APART, WITH THE LONGEST STRETCH 

BEING ABOUT 91 MILES, ALMOST EVERY COMMUNITY PROVIDES MEDICAL 

SERVICES, WITH THE LONGEST STRETCN BETWEEN FACILITIES BEING ABOUT 

150 MILES.

6. LODGINGt A FULL RANGE OF CAMPING AND MOTET, LODGING CAN 2E FCWND IN 

THE YUKON, FURTHER AWAY FROM POPULATION CENTERS, HOWEVER, FACILITIES CAN 

RANGE FROM RUSTIC TO HIIMITIVE, SEVERAL NEW MOTELS AND CAMPGROUNDS ARE 

OraiUTO THIS YEAR, BUT AS WITH ALL DESTINATION ROUTES TRAVELERS ARE 

ADVISED TO HAVE RESERVATIONS «  PARTICULARLY DURING THE PEAK HONTK OF 

JULY, IT MIGHT ALSO BE WISE TO PLAN TRAVEL EITHER A LIT TIE EARLIER OR 

A LITTIE LATER THAN PEAK SEASON, BOTH LATE MAT AND EARLY SEPTEMBER CAN 

BE BEAUTIFUL AND RELAXED TIMES TO VISIT ALASKA AND THE YUKON.
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For Information Contact: 
Coruial Mumy, Director 
Alaska Division of Tourism 
(907) 465*2012

NORTHERN TOURISM OFFICIALS CRITICIZE REPORTS 
OF STATS DEPARTMENT TRAVEL ADVISORY

ANCHORAGE, ALASKA -  Tourism officials in both Alaska and Canada 
reacted strongly today to reports of a travel advisory Issued by the 
United States State Department, which Indicated travelers might have 
trouble finding accommodations along the Alaska Highway In the Yukon 
Territory.

"We’ve read the advisory and frankly we’re mystified as to bow reports 
could be so misleading," said Coonel Murray, Alaska's Director of Tourism.

One report, widely circulated in Alaska, stated flatly that finding a 
motel or a gas station in the Yukon can be tough. Not necessarily true, 
said Murray,

.  m o re  •



"We've been monitoring the situation closely, end while we ere 
expecting a banner year because of the 50th annlvenaiy celebration of the 
construction of the Alaska highway, we have no indication that travelers 
will have problems finding accommodations and other services."

Murray's views were echoed by Maui Roth, director of tourism 
marketing for Canada's Yukon Territory, Roth Indicated the Yukon has been 
aggressive In increasing its ability to accommodate visitors. As an 
example, he cited the expansion of existing R.V, perks and campgrounds, 
and the addition of new ones to accommodate the expected Increases in 
traffic. He also noted the Alaska Highway, which gained fame as the 
"Alcan" when it was constructed through virtual wlldarneis in 1942, is now 
paved through most of its nearly 1^0O*m(1a length.

He alto stressed that while the highway did, indeed, traverse the 
Yukon's "frontier country" -  as the travel advisory described it -  
services for the motorist were more than adequate,

"After all, people have been driving this highway for hatf»a<entury 

now end we've hud to generate the facilities to take ce/e of them 
including hotels and motels, rural lodges, gas stations and service 
facilities, and medical facilities,'',stressed Roth.

Murray said the Stute of Alaska had also been taking the necessary 
steps to accommodate expected increuses in highway travel. Waysides end 
parks have been upgraded and an ongoing highway improvement program Is 
underway as weathei permits, be said.

more-



Additionally, Murray countered points made in the advisory about the 
highway.

• There ii no point on the highway where there ii more than 97 
milei between get stations, and the average Is closer to 55 
miles*

Almost every town along the highway has medical facilities. The 
greatest distance between medical facilities Is 150 miles.

%

Oas prices throughout Canada are higher than U.S. On the 
highway, prices average $2.19 per U.S. gallon, certainly not 
triple moat U.S. prices.

Murray also said telephone and mall Inquiries were pointing to a 
longerthan-average season on the highway. Businesses that serve 
motorists have been alerted to be prepared for visitors arriving earlier 
than usual, and departing later.
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Ms. Elizabeth Tamposl 
Assistant Secretary 
Bureau of Consular Affairs 
U.S. Department of State 
Washington, D.C. 20520

Dear Ms. Tamposl:
• * «* •»■

A recent travel advisory for Canada has come to my attention 
(copy attached). I would like to take the opportunity to express 
several concerns I have about the contents of this travel advisory, and 
the manner In which it was written.

As you know, Alaska is a state that depends heavily on the 
tourism Industry to support its economy. It is unfortunate that the 
travel advisory that was issued on Canada which concerned a 
Meningitis outbreak in the Eastern portion of Canada could be 
mistakenly associated with the advisory's notice about the 1992 
celebration of the building of the Alaska Highway, the Alcan. Travelers 
may not realize the great distances that separate Eastern and Western 
Canada and may change their travel plans to Alaska accordingly, in 
order to avoid what they might perceive as a risk to their health. 
Obviously, this could easily adversely affect Alaska's tourism industry.

I understand that the State Department is attempting to Inform 
travelers of conditions through Canada in this advisory. However, I 
take exception to the need for extreme detail. Travelers going 
through Canada to Alaska will probably expect that it is a long distance 
and do not need to be told, for example, that "Further away from 
population centers, the faculties can range from primitive to non­
existent" On the contrary, the State of Alaska ana Canada, in 
anticipation of the 1992 celebration, have expended much time and 
effort to provide quality facilities for travelers through these areas.

I am sure you realize that many Americans take seriously the 
State Department travel advisories. In the future, would It be possible 
to contact my office in advance of an advisory such as this, since 
advisory's affecting Western Canada, Invariably affect Alaska?



It would be helpful In the future if the travel advisories were 
worded to be more sensitive to possible adverse outcomes in 
individual stales. Perhaps a statement clarifying that an epidemic 
condition in one region has no specific bearing on another would be 
helpful. In this way. you may avoid an unfortunate misunderstanding 
by readers, and not bring an adverse economic effect.

Sincerely,

.uri
lates Senator

Enclosure
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February 7, 1992 Mike Heatwole 202/224-3924

A lask a  S e n a to r  B lasts S ta te  D ept. T ra v e l A dv isu ry

Sen. Frank M urkowski today insisted that the State Departm ent 
m odify or rescind a travelers advisory issued Thursday. The 
advisory warns tourists who want to travel to the 50th anniversary 
o f the Alaska Highway to vaccinate young children because of a 
m eningitis outbreak in E as te rn  Canada and warned of a lack of hotel 
accom m odations in the Yukon.

"I seriously question whether the person who w rote this 
advisory has ever been w est of the M ississippi. This advisory makes 
conditions in the Yukon Territory sound worse than a third world 
country and that couldn't be farther from the truth. It's tone is ju st 
la m e b ra in .

"Am ericans and Canadians have been traveling the highway for 
years. It used to be a dirt road chock full of potholes, but now the 
road is paved almost the entire way. I think now the w orst one can 
expect is a dirty car," Murkowski said.

"I take strong exception to the creative writing used in this 
advisory. W hile the accom m odations in the Yukon won't rival the 
W aldorf A storia, they certainly aren 't prim itive," M urkow ski said.

M urkowski said he had two im m ediate problem s w ith the 
advisory.

"W hile a meningitis outbreak is an issue of great concern,
Eastern Canada is 1,250 miles away from where most visitors will be



traveling. Pairing this advisory with the Alaska Highway celebration 
was irrational and downright sham eful.

"Second, the State of Alaska, the federal government and the 
governm ent of Canada have been preparing for this celebration for 
years and have gone out of their way to make sure that each person 
traveling the Alaska Canada Highway this season has an incredible 
experience and will want to come back. In most cases the facilities 
and the hospitality a guest will receive will be better than most 
roadside inns," Murkowski said.

The Alaskan senator said the average distance between service 
stations was 20 to 50 miles with the longest stretch being 100 miles. 
In addition, both the Alaska Division o f Tourism and the Yukon's 
M inistry  of Tourism have m ade provisions to accomodate the 
expected additional visitors this year.

M urkow ski said it was unfortunate that this advisory was 
issued at a time when m ost people are making their sum m er plans 
and that he hoped that the inaccurate advisory could be changed in 
tim e to prevent people from canceling their vacations.

M urkow ski today sent a letter to the State Departm ent's 
Bureau o f Consular Affairs asking them  to correct the traveler's 
advisory. Murkowski also has been in contact with the U.S. Consulate 

in V ancouver.

"It's fair to say that a little common sense will go a long way in 
planning for a journey along the A laska Highway and the State 
D epartm ent Advisory should have em phasized that. The advisory 
recom m ended having reservations m ade in advance due to the large 
influx of visitors. The same could be said for someone visiting 
H aw aii o r Vail, Colorado, during peak visiting months," M urkowski 
sa id .



The A laska Highway construction project is generally 
recognized as one of the greatest engineering feats of the 20th 
century. During World War II, the Army saw a tactical need to  have 
a road connecting the Lower 48 with the Alaska Territory in case of 
Japanese invasion. The 1520-mile road project, which took eight 
months and 12 days to construct, was placed on the "fast-track" after 
the Japanese bombing of Pearl Harbor.

"The A laska Highway is full of history. I hope that everyone 
planning to com e up this summer w ill do so and experience the 
magic o f this place we call hom e,” M urkowski said.
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Travel Advisory
United Statei Department of State 
Bureau o f Consular Affairs 
Washington. D.C. 20520
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Canada — Notice
Canada - Nodoe 
February 4.1982

Summary: Them haa been an Increased number of cases of meningococcal disease in several 
areas of eastern Canaria. Although tha Halt tec travelers la very low, U.S. travelers may wish to 
consider having thatr children between the agse of 2 and 19 vaccinated against the dlsesue. In 
addition. biWeatesn Canada. tha Yukon tenrttay la ooaaneaMndng the SOthr anniversary of 
the budding of the Alcan Highway - its Hendwvous 92." UJS. traveler* planning to Attend 
"Rendesvoua 82" should be aware of and taks appropriate precaution* related to travel m the Car 
north. Bad eonaaqr,’

.. *•
Bfenlnglttet The U.S. Centers tor Control and the Quebec Ontario Health Minletxles
have issued a health alert concerning the incnH1—**T"|,ri*wr of ** "^nfngococcf 1 dlMM In
several arese of eastern Canada. The affected areas Include the Ottawe-Catfton area, the 
Laurentldea isgkm north of Montreal The Lanaudtert rqpan. the Outsousia area tn West Quebec, 
and Fzlnce Edward island. Aa a prrvaattvs measure, a program of veccinatfan Is being 
Instituted fir children tn those areas. The risk for short-term travelers is ve^.lcw and no 
particular precautions are seeded fir those traveling to the affected areas lor most activities, 
such aa skiine or shopping. However, because the number of new  among school-aged children ■ 
is substantially above normal. vsocinaUona should be conaldtrod tor children 2 through 19 
years of age traveling to the aflteted areas If they win be invery close physical contact with local 
schoal-agcd children, or will be staying more than three days and expect to have social contact 
with local school-aged children. Ideally, the vaccine should be administered at least 10 days 
before txsvtL Varrtnation la not rtttenfflondcd to  children under two yeam of age, and adults 
aaroeontfdcrBd at very low xtak. rai Author iritomation, contact the centers for Disease 
Control's international Hotline at (404) 332*4559.

Ttsndesvous 82"t 1882 marks the 50th annlverauy of the building of the Alcan Highway. The 
Yukon territory la commemorating the event with a aerisa of highly publicised celebrations 
throur

problems when traveling

uwro tcmiory »  commemorating tnc event won a sense 01 nignry puoucaaa ceiecrtuans 
iroufhout the year as part of its “Rendezvous 82" celebration. As Canadian olPdala anticipate 
i large Influx of U.S. visitors, it is worthwhile Tor U.S. attoen* to keep in mind potential 
roblem* when traveling in the far north.

The Frontier: The Yukon Is definitely Crtmtier territory. Faculties Cor car repair outside of the 
capital, Whitehorse, an  extremely limited. Almost all consumer goods must be brought In from 
other parts of Canada or Alaska over long distances, it is 1200 radec from Edmonton to 
Whit/ilorse and I BOO miles from Vancouver to Whltshonw, The a r t cf fo jd. gas, etc. can be 
triple what It would be In the U.S.

B.dltK 0 3 - 0 7 - 0 3  1 0 . 3 0 A M  P O O J
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Thc The Alcan highway tuns Awn Edmonton. Alberta. through Britfch. Columbia
(Dtwaon Creek Ftort 8L John, Fort Nelson) through the Yukon (V/at«on Lake. Whitaharae) and 
into Alaska. Fwm ortorits length It tsa two or four lane derated highway- Moot of it ism  good 
condition and pwrtousfr rough taaOona have bewi repaired toe the celebrations. Ths distances 
arevast. The highway nms through soma spectacularlybrauttftil smss. bucmuofaeftlioaieaia 
MMwnttally immiuumea. Even during peak tourist season. traffic outside of tow n can be very 
sparse.

i
Lodging: A Adi range of camping and motel lodging can by found in toe Yukon. Further away 
Grom population centers, the fhoOUloa oan rangi from pmaittva to non-existent, Sereral new 
motels and campgrouhda am opening this year, buttcr/denr are advised to have ocmAimjd 
roeotrmUone. eepadaUy ror the whttehoisc area, during tlia peak summer months.

Ifiedloal Carer As with car repair, medical booties am esbramdtr limited outside ofWhitehorse. 
Caro can be espeoanre and moat hospitals and d&tfoa will tnaiat on payment before dlsahaige. 
While soma (but not alO now accept Visa or Maetataud. meat wtB not wait for psymenl from 
insurance companies. Problems with ool’vrting bffla from Americana have made medical 
inatttutknainsroaainghrcautlous. TTwdos should cheek to make sure their medical and auto 
Insurance covers them while in Canada. In many tnstancwe a supplemental policy la required. *

v tro a m a s  m ile  not limited to the Yukon, ad travelers to  Canada dbouldkasp to  mind Canada's 
extremely strict lavrs iegjurUng Oreazms. In general handguns are not permitted in Canada. 
Canadian law requires that oiudals must confiscate gunsmoBi anyone crossing-the border,who 
denies having a gun m his/her possession. The confiscated guns are never returned. It Is - 
possible to takehunting rifles into Canada under ostata circumstances. Anyone considering it 
should contact the nearest Canadian consulate in adrsacc Cor detailed inlionnsdeo and • 
instruction. lu all oases.•trtftfem should declare spy ftr n n s m their possesslrm to Canadian 
customs authorities when entering Canada.' If the traveler la denied penrrfaainn to bring tbe 
flresnn into Canada, tn msmr cases there are befliQea near the border crossing where dreanns • 
could be surrendered and stored pending the tmwderh return to the UjS.

Information: Fm Author itfarmatlen/aasietanoeU.8.cittceBa traveling to *Rmdesvoue 92* 
may contact the Consular Section of the US. Consulate Oenend at 1075 Wbot Oeoqp* 8L, 
Vancouver, CanadaV6E4E9 at teL: (004) 686-431L Those tramUng to eastern Canada may . 
contact the Consular Section of the U.S. Embassy at 100 WUUngton S t, Ottawa. Canada KIP STL 
attaL: (*13)23*4338.

No. 62-016

This advisory alerts U.S. cttisene to an increased number of costs of msniagiLs in eastern • 
Canada-and potential problems in the YUkoq temtoiy due to the aatldpatto large influx of 
vtsltore far "Rendeavoue 92*

I

*
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Government News Release,
FOR RELEASE 
February 7, 1992 #018

U . S .  STATE DEPARTMENT ADVISORY CONSIDERED MYSTIFYING

WHITEHORSE - "There's no denying" says Tourism Minister Art 
Webster, "that compared to downtown Washington D.C., the Yukon is 
definitely 'frontier country,' But the services provided and 
the amenities offered by hospitable people throughout our beautiful 
territory exceed every expectation of the thousands of American 
highway travellers who safely visit the Yukon every year."

The minister was reacting to a U.S. State Department travel 
advisory released Wednesday.

It warned travellers that it may be hard to find a motel or 
gas stations along the Alaska Highway during this summer'a 50th 
anniversary commemorations of the construction of the Alaska 
Highway.

"The statement is ridiculous," said Webster. "Certainly our 
bookings are up due to the Highway Anniversary, but recent indi­
cations are that plenty of accommodation is Btill available."

Webster went on to say although research indicates that the 
anniversary events this year may result in an increase of 18,000 (to 
20,000 visitors over last year, the expected increase equals 
tourist highs set in 1987.

"We certainly didn't have a problem accommodating tourist 
needs in '87," the minister said, "so I can't imagine why we would 
have one now. Our industry has developed significantly in the ~pa*t 
four years and we are well-positioned to handle the numbers."

The advisory warned Americans that gas stations and medical 
facilities are limited.

. . . / 2
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"Th® Yukon p o r t io n  of th® Alaska Highway is about 600 milaa, 
Wsbster continued. "There ar® gas stations approximately ev®ry 50 

miles and medical facilities ranging from nursing stations to 
full-fledged hospitals in the communities along the route."

The Yukon Department of Tourism is currently working with 
representatives from Alaska, Tourism Canada and the Tourism Indus­
try Association of th® Yukon to correct the impressions left by thU 
advisory.

"People who have been researching a trip to the Yukon ar® w®Ul 
informed about our geography and our amenities," the minister said. 
"However, we have to allay any false impressions to ensure future 
travellers aren't discouraged from travelling to the Yukon."

30

CONTACT:
John Spicer
Director, Tourism Development 
(403) 667-5633

Dennis Senger 
Public Affairs Bureau 
(403) 667-5431

Government of the Yukon 
Box 2703
Whitehorse, Yukon, Y1A 2C6



* *  P R E S S  R EL E A SE  * *

DATE: MARCH 20, 1992

CONTACT: REPRESENTATIVE TOM MOYER'S OFFICE
ALEXIS MILLER 
465-4930

BOGUS TRAVEL ADVISORY CONDEMNED BY HOUSE. PLEA MADE TO STATE 
DEPARTMENT TO AVOID FUTURE FLAPS

Future flaps over travel advisories on the Alaska Highway may 

be avoided with the unanimous passage of HJR 81. The resolution, 

introduced by the House Special Committee on International Trade 

and Tourism, chaired by Representative Tom Moyer (D-Fairbanks) 

passed the House this morning. HJR 81 urges the U.S. State 

Department to check with affected parties, such as tourism offices, 

on the accuracy of travel advisories issued by the Bureau of 

Consular Affairs.

The recent flap erupted over an erroneous travel advisory 

issued by the State Department in early February. The federal 

agency's 24-hour hotline number to its Citizens Emergency Center in 

Washington, D.C. offered a taped recording about conditions in the 

Yukon and British Columbia along the Alaska Highway.

Sensational statements were made about food and gas prices, 

medical facilities, and lodging and car repair. Ultimately the 

State Department reissued the advisory after prodding from Alaska



-MORE-

2-2-2-2 March 20, 1992

Representative Moyer said, "The bogus travel advisory ended up 

getting us a lot of good press because we were able to nip it in 

the bud. Next time we might not be so lucky. So, we don't want a 

'next time.' If the State Department listens to this resolution, 

there won't be one!"

-30-
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way. (bout t m  
mile! tram Saatur 

No vehicle! bod parsed m citlkar di­
rection (or raort won a half-hour 

Daybreak in Uw Yukon Clouu 
partrd And suddenly, ihana of kun 
uunc poured down one chain of 
mountain p r a u  - mow-tipped h i t  
p m  I.OOd (on nub ond dunbms 
inai loomed to a t hanging m Uw aav 

A bunt 01 tun H u m  trem a 
Niw-whug i  Uttar mat woo laatgnrd 
lua I  Mudy diamond id Utt wall o( 
mountain.

It > u  a North Country ovyrturr 
bit bold, and beautiful

" I  nrvar knew then w an  moun­
tains like that anywhere.' a frond 
dautnter said Irom the back seal 

The tufhway potman north • ■
Ion*. Uunnbbon of read curving 
Uuouf h bircn and spruce forests 10- 
wsrd larawa y mountains, botaydtns 
over me saddles ol low hills In the 
foreground and bending around nver 
sorSCI like the track of a wandennc gnal}

The route from Dawson Creek, in 
nortneaitem British Columbia 
ihrouth Canada's Yukon Temtort 
and on to Fairbanks, deep in Ala- 
as 1  heartland

t.yervthinr on the Alaska Him 
wav i> measured from Llawion 
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takings since the building of Uk Pon 
ama C an a l'

And now u is lime u> remember 
Thrmigboul I IR . Alsaaa ond Con 

oda will be celebrating AJaaka High­
way Hmdetvous R . with a serseo of 
evrnis 10 mark the highway s SOlh 
birthday

Hendeivoua planners are predict- 
mg lhal a l least 100 ouu yitnors will 
be traveling the Alaska Highway in 
I I R  Thai would compare with about 
10 ooo hiahwav travelers in INI 

Hopefully, savs bsisan Kemp, ts- 
rculive director of the Foirbonks 
based Great Alaska Highways Socie­
ty me turnout will include many of 
Ihow veterans who bull I the wartime 
road

Today’s Alaska 
Highway, while still 
an adventure road, 
is mostly a mild, 
two>lane highway 
that is paved for all 
but a few miles.

Wc rc Komis to n«ve •  part)

The hiehwav-builders of IH2 
fared brutal condition'

Holiomlesa mu* s e t  iwam pt iwal 
nmrd tm cki and Dulktners Maan 
ilcodi ripped a * a v  dozens of 
nridtfrs t loudm ! movxuiloes lr- 
nirniro an rirr-

M m  snapped in temperature*
tA.1t trII III Tu Or f  r n i  c *  low WtfO
Trucfctnirrium fd -• inarp curve 
around n v r r i  n d  lakes. Ukina their 
p av trn frn  to trifiid tra v e l Tired 
rookie Iru c k m  unaware nl the tu.* 
ardt ot nvpotftr rmia pulled off IN 
road tor run*' and never aw at
rn« •

Hnc i#rn Ja m r i A O'Connor 
ine oin rrr in cnaree oi conitnscuon 
<>i tne v ju iv m  tecior ta idefth r 
irnnm T rw% were tmm me tan *  
pattern •«  the irontienmen who fn 
KMsrti l / s n  and Clark ar r m *  the conunr*

\Ae were readme the t i n  at .v* 
0- r r  % .Nummit when a lanrv bu»
.»nrt while m ntnm urn rrwstled i.
%ln© * f * ie  hiuanr L i i r  The locnte. 
trw v » v  <a the c u m  re a l Aiaia .
\ukNt hiDmre-

Tlttk wwinnt m«t ahv m otorro*». 
It was W. leet lone and can- •
••Quipoen with an  add-on w unar tr-J  

at la m e d  in m e m l  of uw con • 
w ita a w t  m arrorouM  Intd - where 
ah  attendant e n n  pam pered pa- 
w n e e r*  v .fl d n n t i  and c o o t*

Hww-i. one nt the paaatner*

calkd . "G reat day.M
Ha glanced at Um  SeHMr i  Sum-

nut aian. L 
atretcned

lit a  c i f  a r to a  and

T h egh oeuaf (ha A laska Hig^wty
ttirrad

If the c r m  wtM built ( Jh  restart* 
aMa roed back in IMS had mm mrp 
thing Uka Utia fancy bua. they preba* 
My veuM  kavc UmmcM It waa M iv*  
tnngt

T o u n aa waa ear t r o m ib a  ouoda 
of thoaa urad. kHMM di m b  

The A m  M gsway waa a  prlfnMm
truck trail. Coadmam ra n ted from 
sudden mudabdaa la  eftakiag duet aa 
the oeaeona changed

Today a Alaska Highway, while 
still an advoature road, la maatly a 
mild, tsrwtana highway that la gavtd 
for all but a  faw mllaa.

No longer g wilderness mad. 
rauwr a read through the w iU tn  
n ra i."  says thg sdilors o f "T h t Mile­
post." tha rtllsb it A laska Highway 
guide book. It la an accurals (ascrip­
tion

By the w ay. tha A laakJ Highway 
a r m  officially waa tha "A lcan  "  

Alcan is a  ntchaacna. a f unoartaM 
origin, k ft  over from NorM War II 
Otdum crs Has guhSK  M Uw "Oil 
Can Highway," N r  all Uw darard id  
oil cans and Awl drums strewn 
through the construction gangs 

The modern Alaoko Highway has 
an appeal for froo-reanurg travowrs 
thsl is difficult to explain 11 1  aomr- 
Uung like trekking m Uw Himaleyas 
or rafting U w A nw nn.

Robert Service. Uw Yukon's geld 
rush bard, trwd Is explain Uw sprit 
of Uw North Country wtth rhymes 
that told of o land “ w hrre Uw mourn 
lams are nonwlem and Uw m m  til 
run God knows w hore '

But Uwrea m are w  It Uw« Uwt. 
say  highway trevoWrs

Fuol. Uwre w Uw w illu dt o l  Uw 
open read. Uw Hi— a . "The None- 
n r u . ’" Uw Alookont call il 

Nature turns up Uw return* lo t  
the snap of t  twig. Uw song of t  bird 
even Uw drer-domtunx whine of •  
mosquito. Tht aay sterna bigger 
wider here

You ro on your own -  n might be 
■ half-gay's drive between repair g a­
rs grs ond doctors •  but Uw fooling 
is one of txAi.loration, not gangtr 

Another lure w Uw are nary - and 
U w aceleo fit The mute through uw 
North Country is orchcotrMrd with o 
vast wiiocrnree a f lofty mountain, 
afuiune k 'tts . braadod m o re  and 
wildlife

Mouniama ftll Uwy sky F aresu  
spread a c n as  WsUulla. o rer Uw ham  
san beyond an— aaa Hangs af 
can  ecu whwuhws w  Uw thauawwa. 
mass ana move liac uors ovrv 
maaaianas and m aniw a Hiehwa.v 
wind aioo n a a n  to N th  that a: 
lim n  uw new  w liae Waning aow- 
Iram a Swah sw nr

And — v ant* m awhile m Uwre 
m d rv re  af Waman proaanrr - arai 
irred manwav nanueta a ru tg ir  < f 
w acaam a sn e e w u n H W d g r a 
cale that — rua af mane — re —  
barenan — re— le a s  
reuntrtH are a u a y c t a m  

Thraniv tag c t n w u w

O ft U w  r o o d :  Mount ju r .  towur atxiv i' inu A la sta  M on w .iy ne. 
Kiuano l a k e  m m o Yukon

\
A\\ ivilr K> a

\
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Highway 
‘basic/ n< 
dangeroc

he Slate Lire 
reru n  a  re.

tnpi m u w r
way Ihrough Car Ada a Y
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ThtdoptrVM - IWOur 
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Uwre w ere lew motel for 
atauono and medical fac 
Uw Yukon iiretch at th»

T h e  new edvi 
encourage* trr 
to  uae conuno: 
sen te, which r 
sense in plinn 
any long joum

-  I a n .  F ra n k  M i

TT» hiKftway rum trv r  
Crack. Bnuth  Columbia 
Yukon lo Fairbanks Ala 
Yukun arc cckbrounc rt> 
v c r u r y  Uus y ta r .  and m. 
arc expected to travel tic 
Uui summer

The rteiaed ad vw ry  i 
W t* aencaiionAl lancuae* 
inf to a new* retaaae m u  
by ben. Frank Murtevsa 

Rather than aayma toe 
“ pnm iuve to norv4iitt#« 
Canadian a tm cn of tm a  
new advisory u v t  M em  
ouuide of ihe lour mam i 
alio  w arm  insi the loner 
rwiwren medical lantiti* 
IV) miles, rather man u> 
c ih iin  w ere ' estramrli • 
'id*- Vkhitehnrc

‘ Thr new adviwwv m  
t r a v tW n  to  m e commnr 
» Air h makes »eme m p o 
h* c hhimrv ' Mortowrs 
.•I iravl K tsn t the lou in  

' tripr IA jI was m eaaee r 
M urkowui said uw ru 

issued allet csmoia. 
k 3 1  cone NM HHfl dnrv 
iKnrr A leu an
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nrm e l i e  Ivkvi^iw nun 
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s j  ano Canadian comm, 
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l he liru re  it e iprctm  w 
n ifflrr
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4N im ac< iru n w k e  
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Highway...
CecislmiaW l(M I h f t  I

1.500 miles between Oawaoc Creek 
and Fairbanks is Whitehorse (pop. 
20.7211. the capital of Yukon Territo­
ry.

cheese sandwiches and vegetable 
soup.

Raul weighted a table cloth with

But even though you're on your 
own when driving the Alaska High­
way -  perhaps as never before i 
hind the wheel -  you are not really 
alone. Dusty caravans are in sight 
much of the time...automobiles 
camper trucks, trailers and 
motorhomes: many hauling canoes, 
skiffs and mountain bike*.

And the country cum quick 
friendships with other trav tk n .

One day we turned Into a camp­
ground by KJuane (Kloo-AH-Nee) 
Lake. There waa a ditlty breene. We 
walked for awhile by the shore, then 
decided to have a snack of juice and 
rolls from tbe traveling pantry in the 
trunk of the car.

rock* and pieces of firewood 
"There'* plenty of food, dig in." he 

said.
Offering a can of uuect repellent 

is a sure way to get a conversation
gotng with strangers A popular T- 
shirt worn by highway travelers has
a sketch of a giant mosquito and 
these words: "I GAVE BLOOD ON 
THE ALASKA HIGHWAY "

Are the mosquitoes really that 
bad?

" Better yet. why don't you have 
lunch with us?” asked Raul and
Yvonne MiUer. from Escondido. Cal-

Our granddaughter, Christine, 12, 
thought that was a great idea. Shy­
ness is not one of her fallings.

The Millers, midway through a 
:wo-month circle trip through the 
north, had parked their camper by 
Kluane Lake the night before.

Yvonne was heating toasted

Yukoners -  do help discourage the 
pesky bu p .

Nevertheless, we did hear a 
motorcoadi driver telling about the 
time up a t Delta Junction, m Alaska, 
when someone mistook s mosauito 
for floatplane and began refueling 
the critter.

You'll alio meet genuine North 
Country characters along the way.

There are long-tuners like Doug 
Elston -  “Old Gris.” they call him 
-  at Kluane Wilderness Village in 
the Canadian Yukon. For a small 
fee. he teaches newcomers how to
pan (or gotd. and he tells colorful 
tales, till and true.

ARTS* 
CRAFTS FAIR

C O M I N G  
M A R C H  1 4 t h  &  1 5 t h

AT THE

MENDENHALL
CENTER

OPEN 1 0 4  M-F, 10 -6  SAT 
1 2 -5  SUN

FREE QUOTE

SEATTLE PRICES, CALL TODAY ON THESE MODELS
C.id-1'ic • ■ ■ : ' .i’u • Jeep

Eagle Tplon • O  •. i ’ ...*s • 0  i i  I . . - - ■ ;u.u • OidsmobJe

"A New Vehicle Buying Service"
Our promise to you - complete satisfaction.
The car or truck you want * af Seattle 
prices, with great terms and delivered to 
you in 6 to W days.

CALL TODAY 463-4130
ASK US ABOUT OUR USED CARSI 

>99? Toyota Fravia L£  AWD, Loadadl 
1986 VW Vanagon S y n c h ro  4*4, lo w  mUat 
1991 Dodga Grand Caravan 
196* Ford F3S0 Pickup XL 2m4 
199v Sudani Loyala T u rb o  S /W  _______

619.995
STMS

S15.SCC
65.595
66.995

WHETHER YOU'F

It is true that Elston helped to 
build this highway, as a bulldoter op­
erator. back in '42?

“We didn't have enough sense to 
know that the job was just about im­
possible." Old Gris said as he 
swirled span  of paydirt.

Up ui Tok (rhymes with “joke"I. 
about 200 miles southeast of Fair­
banks. watch for a hot-pink sign 
reading: "Rita's Campground and

There have been some changes, 
however. The rat* is now $10 a night, 
but the showers are still included

U S

Rita and Doug say that nothing 
could persuade them to leave Alas­
ka.

"I went 'Outaide' (Alaskan for the

C L A !
For your Home It

Lower a  state* I once, for wrgcry."
i in 1950 I've

Potpourri Gifts.' 
Rita am

Well, it depends. They can be. But 
i repellents -  right up there 

with wonder d ro p , say Alaskans and

i and Doug Euers, highway pi­
oneers for sure, established the first 
privately owned campground on the 
Alaska Highway at Tok in 1967.

In thoae days, only truckers and 
adventurous motorists dared to drive
the mostly navel, mostly curvy ear­
ly version of the Alaska Highway. 
Business was skimpy.

. a person per 
."RJUre-nigtt,

calls.

skimpy.
We advertised at f l  a ( 

showers included,'

Doug says. "That was i______
never had a reason to go back."

From Soldier's Summit, we pulled 
out onto the highway, aim.ng toward 
another distant bonson.

"You're d ear forever." the 
granddaughter said from the back 
seaL glanctng up and down the emp-

“ Mush." she added, giggling.
"When are we going to see 

bears?"

JUNEAl

"We worked the whole thing by 
ourselves then, and that's still the -

StantMi H. Patty la the iwdrad w- 
atem t travai adftar of the Seettle 
Timas. He Ives la VaaaawMr, Waafc. 
TWa artMe orieM ty waa awtnm tar 
tha Alaska DMaion of Towriam.

Mm W ioaa a  wi a m  n  m dBBU 1 md it—itU mM mw uka m I iouUu* Alula. Wtanmmd *

Statewide, every RE/MAX 
representative is a successful. 
experienced real estate 
professional.

m m :
N U U o f lo u M a d A iQ M

789-4794
lAGllO'ViO HOMIS JUNIAU #»NAt AAVllA ANCmOBA&I

6 t 4  4 j  0 0  4 S J C 1 J ?  n w n )  7 89  17 9 4  26 3  5811 J o d i ' S  ?"&

AN AFFORDABLE
STAY IN ANCHORAGE

IS YOURS ATTHE
ANCHORAGE HILTON
For just $99, vou get a comfortable room for two 

and a compact car, courtesy of Affordable Car 
Rental, jo in  us for some H ilton hospitality and a 
great deal on wheels. If you like we'll even pick 

vou up at the airport between Tam and 9pm.

Call 800-245*2527 for details and reservations.
CVWt n*i) ttwiiBh Mjrth Jlu. hawd or* imUbtin

THE 
A N C H O R  A C E AffordableHILTON ■  CAR RENTAL

STAT 
OLDER ALA 

Notice
The Older Alaskans C 
JUNEAU on March 4. 
day. LOCATIONS: W 
to 11:45 a.m. in ROOM 
and k 15 p.m. to 4:30 
ENCE ROOM. STA" 
DAY, March 5, lOti 
STATE OFFICE BUI 
a.m. to 3:00 p.m.. 91- 
STATE OFFICE BUI 
able. Please call Pa 
information.

3A. If9>

Hilary,
dow nhi

j BP Exploration sah 
a Silver Medal in d 
We re all verv pnx.

U N ITE D  A U T O  E X C H A N G E
N E W  O F F IC E  IN  J U N E A U '



| Advisory
Continued from page A1_____
Friday and referred inquiries to its main office in Washington. D.C.State Department officials in Washington. D.C.. were unavail­able for comment. The federal agency's 24-hour hotline to its Cit­izens Emergency Center in Wash­ington. D.C.. offered the taped recording about the Alaska High­way, along with numerous other taped messages about travel worldwide. The hotline number is (202)647-5225.The federal government’s no­tice details difficulties in finding 
lodging, car repair and emergency medical care in the Yukon, and warns motorists that prices can be triple those charged in the United States.Murray said he was mystified at the advisory's 'misinformation.' Costs along the highway are not even double that of the United States, there are plenty of accom­modations, no more than 97 miles between gas stations and no more than 150 miles between medical facilities, he said.'After all, people have been driving this highway for half a century now,' said Klaus Roth, di­rector of tourism marketing for the Yukon, in a statement Friday. ‘And we've had to generate the fa­cilities to take care of them, in­cluding hotels and motels, rural lodges, gas stations and service fa­cilities and medical facilities.' ,Driven familiar with the Alas­ka Highway seemed unfazed Fri­day by news of the advisory.John Spalding, sales manager for Niles Travelers Inc., an An­chorage recreational vehicle deal­er. said he could imagine lines of unsuspecting travelers at motels 
along the highway and unpre­pared drivers hitching back to | town for a tank of gas.But Spalding, who has driven Ithe highway many times, said j  driving the route always has re- Iquired planning, and motels are |almost always full in summer. J

“People could get caught run­ning out of gas in between places if they’re not paying attention, but there are signs that say no gas for 260 miles or something like that," said Pat Keller, an Anchorage truck driver for the moving com­pany Bekins NorthwestThe American Automobile As­sociation always advises its mem- I bets to make lodging reservations ahead of time, bring two spare j tires, and fill the gas tank when its  below half full, said Dan i Winker, manager of AAA Alaska. I The association also rates summer | 
as the third best time to drive |he j Alaska Highway, with fall and * winter ranked higher, he said.“I think everybody's panicking 1 
(in the Lower 48) because they think 90 million people are coming I up." Winker said. “I haven't talked to anybody on this end who's pan­
icking.'
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Alaska Highway 
Celebrations

The Alaska Highway, which s tretches  through 

Canndn to Alaska, tu rn s  SO y e a rs  old this year,  
and com m unities  ulong the route a rc  celebrating 

in British Columbia, the Yukon and Alaska. The 

highway, also known a s  the A lran Highway and 

originally  the Alaska C anada Military Highway, 

was built in 1942 in response to the Ja p a n e s e  

threat In the Pacific af te r  the bombing of P e a rl  
Harbor. The road w us laid out in eight m onths and 

12 d a y s  by seven re g im e n ts  of the United States 

Corps of Engineers. It runs 1,520 miles from Daw­
son Creek, British Columbia, to F airbanks,  A las­

ka. Twenty-five miles of it rem ain  unpaved.
At least 200 events a re  planned for the R endez­

vous '92 anniversary ,  which is being co-ordinated 

by a joint committee. Whitehorse In the Yukon 

will h ave 10 days of parades ,  concerts and dances  
from May 15 to 24 a s  well a s  a storytelling fes tiv a1 
July 4 to 6 and an international a ir  show on July  
26. E lsew here in the Yukon, Haines Junction of­
fers  a two-hour guided historic tour along a se c ­

tion of the original United States  A rm y pioneer 

road on the highway from May 24 to Sept. 6. Story­
telling by old-timers and A merican Indian elders  
at M arshall Creek will also be part  of this event.  
Retired veterans  from the A rm y Corps of E n g i­

n eer  R egim ents will attend a homecoming r e ­

t

TRAVEL ADVISORY

union ut Watson Lake Sept. 11 to 13. Among other 
events  a re  dog sled rucos, a six-hole golf lourna- 

mcnt on the frozen Bering Sea, a fiddling festival 
an u  concerts  an d  fairs.

Touris ts  a r c  advised that although highway 

sei vices a re  adequate ,  lho> a r e  often som e dis­
tan ce s  ap a rt ,  ( l a s  slat  ions a r e  on a v e ra g e  50 to no 

mi.es a p a rt ,  the longest s t re tch  being 97 miles. 
T r a v e le r !  a r e  encouraged to m a k e  reservations

Ihf New York limes

■ sM,

for hotels and motels through l ravel agenc ies in 
the United States. Oihei wise, visitors should have 
no problem finding R.V. p a rk s  and campgrounds.

T he ca le n d a r  of ev en ts  can  he obtained from 

G reat  Alaska Highways Society, Post Office Box 
74250, Fairbanks,  Alaska 99707; (907)  452-SOOO.
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FURTHER: L&C4/6/92DATE

DATE TURNED INTO OFFICE

Senate Special Committee on
Intemat’l Trade & Tourism considered HOUSE JOINT RESOLUTION NO. 82

Requesting the federal Office of Management and Budget to revise the Standard Industrial 
Classification system so that distinct statistics for the travel and tourism industry are compiled.

and recommends:
[ ] replace w ith __________
or [ ] adopt previous_____
[ ] attaches amendment(s)

( ] same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

[ ] adopts - * ,r~
[ ] further referral to the

[ ] do pass 
[ ] do not pass 
[ ] no recommendation

individual recommendations

NEW FISCAL NOTES 
[ ] zero  fiscal notes _

Dept/Date PREVIOUS FISCAL NOTES 
_________ f zero fiscal notes IW c u . I

Dept/Date
3 - 4 - 9 i

[ ] fiscal notes

] a p p io p r ia tio n -n o  fiscal note

OTHER RECOMMENDATIONS

Chair: Signature and Recommendation
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Alaska State legislature
Senator Paul Fischer, Chairman 

Senator A l Adams, Vice-Chair 
Senator Rick (Jehling 

Senator A rliss Sturgulewski 
Senator Fred Zharoff

Post Office Box V 
Juneau. Alaska 99811 
(907)465-3791 
(907) 465-3883 FAX

Senate Special Committee on 
International Tirade and Tourism

MEMORANDUM

TO: Senator Al Adams
Senator Fred Zharoff 
Senator Arliss Sturgulewski 
Senator Rick Uehling

FR: Senator Paul Fischer, Chairman
Senate Special Committee on International Trade & Tourism

DATE: April 16, 1992

RE: Committee Schedule for the Week of April 20, 1992

Thursday, April 23, 2:30 - 3:30 pm Fahrenkamp Room

HJR 81 - Relating to travel advisories issued by the Department of 
State.

HJR 82 - Requesting the federal Office of Management and Budget to 
revise the Standard Industrial Classification system so 
that distinct statistics for the travel and tourism 
industry are compiled.



HOUSE SPECIAL COMMITTEE ON INTERNATIONAL TRADE AND TOURISM

ALASKA STATE LEGISLATURE HO. BOX V. JUNEAlI WHII
(«^)7) t(.s 2T A

MEMORANDUM

DATE:

TO:

FROM:

RE:

I would like to respectfully request that you schedule HJR 82, 
requesting the federal Office of Management and Budget to revise 
the Standard Industrial Classification (SIC) system, for a hearing 
at your earliest convenience. Attached is background information 
for the resolution.

OMB maintains the Standard Industrial Classification system, which 
is used to measure industrial activity or material resources in 
various sectors of our economy. However, the SIC statistics for 
travel and tourism are not clearly and distinctly identified and 
are therefore not identifiable within the gross national product or 
the national trade balance figures.

The U.S. Travel and Tourism Administration is currently advocating 
for this revision and it appears that OMB is favorably disposed. 
Revising SIC listings is a lengthy process. Although changes are 
not scheduled until 1997, we should go on record early and often 
given that tourism is vital to Alaska's economy.

Thanks for your prompt scheduling of this resolution.

April 7, 1992

Senator Paul Fischer, Chair 
Senate Special Committee on 
International Trade and Tourism

Representative Tom Moyer, Chair 
House Special Committee on 
International Trade and Tourism

HJR 82 (Relating to the Standard Industrial 
Classification (SIC) listings by the U.S. Office of 
Management and Budget)



HOUSE SPECIAL COMMITTEE ON INTERNATIONAL TRADE AND TOURISM

ALASKA STATE LEGISLATURE RO. BOX V. JUNEAU 99811 I
( 9 0 7 )  4 0 V 2 9 7 J

MEMORANDUM

DATE: March 2, 1992

TO: Members, House Special Committee 
International Trade and Tourism

on

FROM: Representative Tom Moyer, Chair

RE: HJR 82 (Relating to the Standard Industrial 
Classification (SIC) listings by the U.S. Office of 
Management and Budget

Attached is information on HJR 82, which requests the federal 
Office of Management and Budget to revise the Standard Industrial 
Classification (SIC) system so that distinct statistics for the 
travel and tourism industry are compiled.

The federal Office of Management and Budget maintains a Standard 
Industrial Classification, which is used to measure industrial 
activity or material resources in various sectors of our economy. 
However, under the SIC listings statistics for travel and tourism 
are not clearly and distinctly identified and are therefore not 
identifiable within the gross national product or the national 
trade balance figures.

The U.S. Travel and Tourism Administration is currently advocating 
for this revision and it appears that 0MB will soon make the 
revision for travel and tourism. However, the earliest the 
revision can show up on paper is five years from now. Because of 
the importance of tourism in Alaska, the Legislature should go on 
record in support of this change.
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am ok Y« m i , Chairman 
R » l  M M a n l t t M - f l O  oo«M

PaoXgrounfl t» M w r t

fid United strte* Travel end Tourism Advisory Board has 
proposed e revieion to the standard Industrial classification (B2C) 
to include an appropriate clsastfleatiefl far the travel end teuriee 
industry. This is « matter ot  considerable importance In 
recognising the slgnif leant revenue and deployment contributions of 
travel and teuriee to the aatien* a a denary, currently, there is an 
divisional heading for travel and touriae-relsted services even 
though travel and tour Isa ranks first or second as on industry in 
30 out of 60 states and is one of the only industries providing the 
U.S. with a • positive balance of trade. The present cods covers 
travel and tourism-related services under the various categories of 
transportation* retell trade, services end elsewhere, making it 
difficult to gain adequate recognition or support for the industry 
because it does not have an appropriate statistical base within tbs 
•IC system, lafcty Slid*

it veuld appear there is a sufficient critical mass to argue 
for e separate groapiag to give teerlen am industry with domestic 
expenditures of $390 billion in 1999 including $34 billion in 
expenditures from foreign visitors, which generated $339 billion in 
sales receipts after removal ef retail eeles tax, a payroll of 
$73.9 billion, direct employment ef f »$ Billion persons, and $43.9 
billion in federal, state and looal tares— the recognition it 
peeperly deserves.

The rules proposing changes to the SIC, • however, ere 
complicated, dealing with such factors es industry classification, 
historic continuity, economic significance, specialisation and 
covertge, etetlstloal considerations, and oost considerations. Tht 
sxc codas Suboonmlttse of the TTAB has undertaken s year-long study 
of the matter, and this final report .rafleets tht subcommittee's 
assessment and recommendations to th* U8TT&*

The sxc is s system for classifying business and industry 
establishments by type of economic activity, its purposes are <l) 
to facilitate the collection, tabulation, presentation and analysis 
of data relating to establishments, and (2) to promote uniformity 
and comparability in tha presentation of statistical data 
describing the economy ef the nation. The SIC is used by federal 
agencies that collect or publish data by Industry, i t  is also 
widely used L»y State agencies, trade associations, private 
businesses, aim other organisations. Due to difficulties in 
developing effective measurements for travel end tourism, there has 
never been e proper classification for this industry in the SIC.

SIC CODES - FINAL REPORT



MAR- 3-92 SUN 15:08 SOA DIV OF TOURISN/ATWC FAX NO. 9075833575 ■ "  P*M
mi-fls-inz 15134 FSCH INTO WCHETPRt liTO TO 05W5B3»T5 P.B5

Presently, there ere io ujor sconcsic sectors assigned under 
e divisional heeding within the RXC, covering tbe industrial 
classification of h u n d re d s  of produets or g ro u p s  of p r s d u o ts  
produced or distributed, or of services rendered. Travel end 
tourlsa activities ere included aaong than, tout n o t recognised es 
e separate entity. T h e se  to scenonlc sectors in the SZC aret

PiYiilOD BSId Ktt— n s
s Agriculture# forestry, end fishing value of Production

(except egriculturel services)

e Mining value of Production

a Construction value of production

s Manufacturing value of Production

s Transportation, Ceaeunications, Value of Receipts or
Sleetrio, Gas, and Sanitary Revenues
dervloee

• Wholesale Trade VUus of dales

e Retail Trade Value of deles

• Pinancs, insurance, end Real value of Receipts
Estate

e services (including agricultural value of Receipts or
services)

a public Adalnietration xepioysent or FayroU

The federal fSC systea, as currently. structured, tends to 
reflect a national eoonoay based on aenufaoturing and agriculture* 
rather than a service-based eoonoay. This aay be pertly
attributable to the fact that the service-based industries have net 
yet developed the oonoiotenoy and aoeeptanoe of definitions, values 
and worth aa they exist with the acre traditional industries of
agriculture, aanufaoturing end aining. technically speaking, any 
product or aorvioa produced by the travel industry can be 
identified end coded under tbe dXC systea.

At the state level, the 8ZC Code subcoaelttee found that there 
was a need for departnents/divlelons responsible fear the 
classification of industries for statistical purposes to be better 
educated on the tourlsa industry, its financial contribution, and 
its relationship to other sectors of the eoonoay. in Missouri, for 
example, the department of revenue assigns SZC codes and has a 
groat deal of flexibility. Hawaii generally follows the federal 
model, however, ths dspartaant of labor aaintalne separate 
eaployasnt statistics for verification purposes. There era a 
number of Inherent probleae so ■ result of tho states' flexibility
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in adding and assigning SZC codes including ths arbitrary duclslon 
of on# person (either e business or a stata agsncy employee) to 
assign ths oode which can uki data between states incomparable.
A national model, therefore, is the only logical approach. A 1990 
UITTA survey developed by the School of Travel Industry Management, 
University of Hawaii, which waa conducted by Karen Cardran 
(Attachment B) and compiled by Haney Langley at ths University of 
Missouri-Columbia found that of the states responding (98/91 or 
74.81 response rate) the major prohleas weret i) difficulty In 
determining the respective shares of tourist vs. new tourist 
revenue 2) determining tmirist-reletad revenue in related areas 9) 
lack of consistent definition of what constitutes travel and 
tourlsn 4) categorisation of tourism-related businesses in other 
economic sectors 9) insufficient date and SI no adequate 
measurements for tourism impact. Despite the difficulties in 
measurement, the responding states found SZC information to ho most 
uaaful int 1) aconeaia planning (71.11), 91 administrative
dsoision-making (40.9%), 9) employment verification (55.9%) sad 4) 
budgeting allocations <49.1%).

e

Xn 1997 ubtta wss suoosssful in getting 12 new travel-related 
industry categories adopted within the 9ZC system because they met 
or exceeded the minimum eeoaoaia significance criteria (ie., number 
of employees., number of ostablisbasnta* payroll, value addition, 
value of sales or revenue). Xn addition, thara are s number of 
potential categories inkier "Travel and tourism-related services* 
which are currently spraad amongst ths various SZC divisions.

csatiflsritioB ftf ottiPhi
In Its assessment. ths IXC Oodas Subcommittee eenaidarad thsms 

optional

1. Ths establishment of a short title under the divisional 
heading of "Ssrvioee" that might be given a generic 
caption such as "travel end tourism-related services* to 
eaeoapsss s nuabsr of existing SZC categories and «r fsw 
additional ones. The list Included 29 SZC categories 
representing travel-related establishments that tbe

« federal government recognizes as industriss for
statistical purposes in representing the U.S. economy. 
Zt also included recommendations for C additional 
categories. (See Column Z in Attachment A).

2. T>e establishment of a new title "tourism" and the 
redeeignation of existing SZC oedes into mew code numbers 
for the tourism industry proposed by rred Couzans, 
Executive Director Plymouth Development Corp.. Nr. 
Couzans' H a t  included 29 SZC categories and included 
r«o<muemiation for 7 additional categories. (Sea column 
ZZ in Attachment A).

I
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3 * ' T h e  r e t e n t i o n  o f  th e  c u r r e n t  S IC  c o d e  n u e b e re  b u t  w ith
■ethod of ltfentl fleet Ion for eroea*referenoing eo 

tnet the categories oan he readily separated end arranged 
to neat resoareh and anelyoie needs•

After coneldaration of the options, the SXC Codas fubooenlttee 
reoonends the third option which would avoid the need to rsnunbsr 
codes and may lessen the confusion that now code numbers eight 
present* The list which follows, therefore, eooblnoe all ef the 
SXC oetegoriee identified by the tzc Codes Suhoomittee and Mr* 
Coueans in Options 1 end I. It also includes additional categories 
reoomaended by the ooanittee and hr. cousans. This list any he 
considered to he coeprehensiva and representative and is as
fOllOW S!

41)1
« u a
417)
7814
7818

list or m m  am t o u m s *-**lat*d cocss

Tyanaaartatlon, firming
Intercity/Rural Bus transport 
Bus c h a r t e r  s e r v ic e ,  e x c e p t lo c a l  
Bus terninal and Service facilities 
Passenger ear Rental 
XV r e n t a l  ( p e r t  e f )
Klee, ground Transportation Services

Transportation! witir
4441 D eep s e a  T r a n s p o r ta t io n  e f  p a s s e n g e r s  e x c e p t  b y  f e r r y
44SS water Transportation of passengers
4483 Karinas
4488 Misc. Water T re n e p e rta fc ie n  Services

T r a n s p o r ta t io n ^ ,  h i s

431) Air transportation, scheduled
483) Air transportation, non-eebeduled
4381 Alrport/Tereinal facilities
— —  Misc, Air Transportation Servicer

p a n d p o r t a t i p n ,  c e n t r a l

4734 Travel agencies
4725 Tour Operators
4738 Passenger transportation arrangoeent,
4748 Transportation services, nee
— —  Misc. transportation services, nee

n e e
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Igad-anfl flrlaX JitaM tih w af
Mia Satina places
Ml) Drinking places

B f tU U

X t e r u U a n i l  v t h l e l t  d N l t n
Gift, nowlty, and souvenir shops 
Bottled Oas Dealers 
Nine. Rttiil services far Veuriata

Lfid&lfiS

Xotala and aetels 
Boosing and Boarding XoufM 
Bad and Braakfaat Inns 

70)2 Sporting and Reersetlon Caaps
— —  Baalth Bpat and raaorta
703) Trailar parka and campsites
7041 * Menbersblp-baaia organisations hotels

Xiao. Dodging ia n inaa
• •

darrlosa

7)12 Outdoor Advertising aarvloaa
■*—  ffour Conducting ana Sightseeing

• Teurisn’-related financial aerviow 
» Canvantiena and aaatinra-ralatad boainaaaaa

— —  Tovrian advartiaing and x n i tU o  aarrioaa
— - tfraval-cnlatad reservation aarrioaa

Miso* aarvloaa for tourists

Attraction!

Public golf Courses 
Aausanont parka 
Anusenent and K«creation, nta 
Kuseuas and art galleries 
Botanical an ecological garden*
Kiae. Attraction*i n*o

With tha exception of the eetabllshnent of a separata oatagory 
of touris* to be established, tha BZC code* iubooanittee i* in 
baaio agraanant with tha racornandatlon* of Dr* Glenn weaver, 
University Extension, University of Missouri, Lincoln University 
(Attachment C) which are aa foliowsi

* Develop educational aatsriols to lnrom departnenta of 
revenue of the nature and needs of tha travel/tourlsa 
industry*

e. or

I
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• laoouray* ttiU offioai of tourisa to establish oloiar
working relationships with dSMrtseat* of revsnus, 
hslplng to devslop 4 reporting ****
seouratsly describes tourism businesses in tho ititi.

e Establish e t u k  foroo freavithin tho tourism Industry
to prepsxs rooo— isndstlons for tho noxt tschnfoai 
oosnlttss on industrial olassif loot ion*

• Froposa that a aoparata oatagory of tourisa ba 
established and that tho percentages of tourls* 
businesses generally attrlhotod to various businesses 
(reported by tha Dspartsant of Comoros) ba reported ia 
tha tourism oatagory.

• Tha total roportad for restaurants, motels, ate. can ba 
flaggad vith an asterisk to show that a psreontags was 
also raportad under tha oatagory of tourisa.

a Develop a standard research program to sea sura percentage
of tourisa related bueinoes in eaeh category that plates 
to tourisa. teoeuraga each stats to use tha research 
pr ogres to oollset data and submit it to tha VtTSA to ba 
used to refine and astabllsh percantagos for aach 
buy/inass oatagory related to tourisa targeting business 
vhloh do not have specific sxc oodas but vblch relate to 
tourisa.

e Special attention should be directed toward initiating an 
educational prograa through the ustta to increase 
understanding of domstie tourisa industry eaphaeisiag 
tha relationship and dependency af various buainaoo 
sectors of sooncoy*

Tho SXC suboomlttaa of tha TThh viahaa to express its 
appreciation to Mb. Karan cardran of UfTZA, Dr. Glenn weaver and 
hie staff at ' tha University Sstenelen. University ef 
Kiesouri/Lincoln university and Dr. George Xkeda, School of Travel 
Industry Managamat, University of Hawaii at Kanoa for tholr 
invaluable assistenoe in preparing this report.

r.
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SODXCXfl OF TRAVEL AND TOURISM-RELATED CODES

The following list represents indicates origin of oodo 

rocotanendatioas froa tbe sic Code suboaaalttee'e list (X| sad Mr* 

Coutana* H a t  (II). Nhara a eatagory appaara on Doth liata it la 

so daolgnatad.

1XCLC

4 1 3 1
4173
4143
44S1

4499
4493
4499
4311
4933
4991
4734
4739
4739

47S9
9991
M U
9913
9947
9994
7011
7031
7039
7033
7041
7313
7914
7519
7993
7994 
7999 
9413 
9433

zntarolty/xaral 
b m  teralnal an

•oo transport 
«m  sasvloo facilities 

Boo chartar servioe. axoapt local 
Daap Saa Transportation of psssaagars 
axoapt By farcy
watar Transportation of passengers 
Marines
Miso. Watar tranaportation Sarvloaa 
Air tranaportation. scheduled 
Air tranaportation, non-oeheduled 
Airport/Terminal faoilitios 
Traval agencies 
Tone oparotocs
Passenger tranaportation arranyasant, 

non
Transportation aarvloaa, aaa 
Recreational vehicle daalars 
Eating plaeaa 
Drinking plaeaa
sift, novelty, and souvenir abopa 
Bottled oas saoiara 
Ratala and aatala 
Mooning and Boarding Houses 
Sporting and Recreation caaps 
Trailer parka and oaspoites 
Kaobarahlp-Baaia organisations hotels 
Outdoor Advertising services 
Passenger ear rental 
MV rental (part of)
Public oolr curses

Nrasanent and Maoraation, nao 
Museum and art galleries 
Botanical an geological gardens

(Additional eategoriee recooaended By tha BTC 9uB-Cemittaa)

Tour conducting and oigbtseainy x
Tourisa-relatad financial services X
Conventions and neetings-rwleted bQalnusaes x
Tourlsa advertising and promotion sarvloaa x
Travel-related reservation services X
Maalth apaa and reaorta X

«


