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ACCIDE~1' A~D HEALTH 73 § 9i9 

the rienth of the insu r~ emplo~·1?1.. or group member the dependents' 
CO\'er::ie. if nny, continues fol' n ~rlod of nt lc:tst UO ctny:1 subject to 
any other policy pro\·isions :-cl:.tlng to tcrmltmtlo11 o ( cfopendent!i' 
CO\'el':t~C. 

(!l) ~o group hosrital 1 olicy co\·erin:r ml ccllnncoub hospit:1I 
expenses issued or cleii\·ere'i in this Slntc shnl contnin an~· e:oeception 
or exclusion from CO\'Cr:tge which would preclude the pnyment o( 

expen!ies incurred fo r the procc~sln~ 1111d :uhnl11 i~lrntio11 oi blood 
nml its "Omponents. 

(10) No Pollcy-ot ~oup accident Md h"1lth fnsurMct, dtUve~rl 
in this ~tate more thAn 120 dnvs Alter the eff cctf \' C duy of the ' 
s~tion, which provides ln-pntfcmt hoJpf tnl co\·ernsre for s icknesses 1 

iJulll c.xcludt irom such• coverage the trc:atment of nlcohollsm. ThU. 
s.ubs~ti9n shall not npply to n policy whkh co\'ers only SJ>ttitled 
.sici<ne:ss~ 

<I l ) Xo policy of ::rou ncmtcnt nnd hcnlth ln~ umnce. whkh 
11ro\'ldcs benctits for hospit:ll nr medlcnl cxpen~cs 011~ •cl u~n the 
:lCLIU\I C!'<JH?l\SC$ h1c11rrc1I, l~A ll Ctl or d1•li ''l'\.'il 111 lhl' ~l:l\1.1 $llnll 
contain nny .spctilk (.'~cc11t10 11 to ro,·crn.cre wl11ch would prrchulc the 
11n~·mcnt of nctunl c!'<ptn!c~ h1c11rr d :n the c:rnmfnnt lon :u1d tc tins: 
o( :i \'ict im of l'nll<! or • acm1netl l'n(W l o c' tal>lt h lhnt U!"<unl 
contnc cllfi o..:cur 01· clld 11c1. <><:r ar • • md o 1•stnhll'4h th•· 111 •:icnt'c or 
nuscncc t>( \'Cncrc. I di~ :l " nr 1urct~lo11. nll'l :rnml11ntto11 nnd 
trcntmcn l 11( mJun c1 nnd lr.lun n 11 tnlncti U\' lh<' \'klim o( 1.'\pc or 
nttcmptl'd rn~ ttr11'in r.- mi l oi' the n1p~ or ntlcmtUNI rn1te. Tlus 
~ 11hscct ion :shnll not nppl}' to n 1>n1lc)' wh ich Ct\\'C~ hoapllnl nnd 
m <llcnl '' '<fl<?n.,c!I for 'Jl<'~i rh. I .'Int cs. nn.t injurfc 0111 • 

( I:! ) '-'r) s.m>up hocr>lt.:\1 , mcdk.11 'lr ~uii:kni "'< 'l~.- 1 nllr\' l :'\II 
contntn .iny llr'O\'ltfflln whcrtb\• I cncrlt& oth •ry, 1• • p1wnhl the• un· 
<l••r nr"' \ llhjcct l«l 1 l"(f11c Ion ~nl •h· urt nt-counl c•( h ' ··~latcnc ,. of 
~1m1l11r I •ncllL' PT'O\'hff•d unoor o htr i=ro111• n J!ttlll l>-l \'rle nC'Clcl t>n l 
:rnd '\1<'l.11tc.1 IMur:mcc 1H>l.cl \\ hare •uch r~'uc• 1nn \~ t'ulcl o t•mttt 
to r('(f uc: • otnl 11 tlt. p:iynhlf' under tho• • 1 1lldt- t O'\ .m 
nmrmnl ""<a 1nl lo 100', o( co:nl .11lo• ·nll!I' .,., ,,.. '"''• rro' ht ~d unrltr 
th r u 1~1fc:f c, 11'Ji, .J un•·~. l..:1\\ c J!l!7, p. llOH, c :;u; . 1!111 , J uly 17. 
L l\\ A J!ll 1. \'OI. I. p. !l. , ~ l : l , l i . Jul• ~1 . l..:\\\ ~ l!l li, p, 11:!.l. c I : 
I 'l l !" Am:.:?, L.1w. 1:-1!', p. 10~11. • J : rn;1, Jun ~!\. f .. m 1,;1, !1, 
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103 GEl'fE.L\L Paom10Ns 40-2,105 

ration within thirty.one (31) days after the date of birth in 
order to have the coverage continue beyond such thirty-one 
day perioo. (L. 19i4, ch. 190, ~ 4; July 1.) 

4().2,103. Bame; time when proYisiou req11ired in polic:ill. 

'rhe requirements of this act ( •) shall ipply to all insur· 
ance policies and subscriber contracts delivered or issued for 
deli\·cry in this state more than one hundred twenty (120) 
days after t.he effective date of the act (•). (L. 1974, ch. 190, 
~ 5 ; July 1.) 

•"Thi• act," Jct, alto, 40·2.102, "40·1809, -40-1909, '40·19al0. 

40-2,lCM. Inavance conrace to include reimbursement for 
..mce1 performed by certtatcl peychologilt. 

Notwithstanding any pro\-ision of a.n indh·idual or group 
policy or contrnct of health and accident insurance delivered 
within the atatc whenever such policy or contract shall pro,·ide 
for reimbursement for any sen;cc ,\;tbin the lawful scop.! of 
practice of a duly certified psychologist within the state 01' 

Kansas, the insured, or any other person co\•ered by the policy 
or contract shall be nllo~·ed and enHtled to reimbursement for 
such service irre.spect.i\'e of whether it was provided or per­
formed b)· a duly lic~nsed phr!ician or ll duly certified ps~" 
chologis t. (L. 19i-t, ch. ise1 . ~ l: July l.) 

40-1.lOI. l11u so 110ftn19 for ,..._.,ol ~ 
IWJhncl ta •11111m of ahallo!lee, 

a,.,, 1111uer.·n~.illa• any poop policy of .. .ccichttt 
wi_. ·i.lr 1 A-••1'"' .or a.o.pital apeu.t iutll'alle9 •hien 
1•4'' ' ~~- "8:nm a .. .. i8dzs•il9. for .. ~ •• •M. . .,.: •-JllllJ& llftn.l by. _. poli-..y in a ...m.p 
~ .. •• I, lliilli9i a..U.W. ~ dtnnatin offer anrl.• 
iL.11 •11 '1 t · t., ~ 11 trMt bolder. prcmde reimbW"llemt!nt 
er ie1 ·sy ...., _. pollq. wtaicll· ahall be limi._.'9 
Mt .._ U1u dlirtr (30) daya per ,_,. when 1Joch penon ia • 
e~aecl"ia eitMI' a lieet1Md hot{'ital for the tfttltment o• 
Meot0'i• ~• • f...wty lie1u1il acler Uae pro.Wou of• 
K . .f4 A 1971 .~ tie...tOlt tor U.. tnabDnt ot alcohoUam. • 
( L. 19n, ch. 161, ~ 1: July l. ) 
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HEALTH AXD .\CCTDEl\T I ~S. H.S. 22 :2Hi.fi 

2l5.:5 •. :~ .~ an .. rna!'~hise ~eal~h· ialmuca:.:.tnaV 
..,.,. ....... st. 

Av~·••l>Mm!i•t;.cr(rwhi11 Ji.~lth. il1!UJ'DtlCffP.Olicy: iwledt 
ug:M .. n ·m ... caf..th..iA:.tWa..aftar.·.Jwy ~t..:197.:t. .sball jacJud' 
al!' ~Jt.~.~~!..f!i!ed . ..at .Jh!J ch9ic•J of. tb~.~l~rholder .. 1 

~~. ~;~li.,~-itn.efibr.101· the trefttment af 
aj~1•ienderecl or p~riped:.QJ. a. physician. liceued. t>urau- , 
a~•~AfJJrltl• U..ol the Lo\tiahm:a: Rev~crStatut~.s,, 
rtJc;~Ja;aU.\Lk •Md ·&o.pital or any oth~L· pulJlic.. ua·. private J 

fac!ij~• llDl'liill.'.&b-..at:du•~ · 1111th1>ti7.Nl by -ihe ; l\pprop~·iate , 
sttlC,• •ttlori~.to p~victe. •• akoholiam trctttt1ttmt and l't!habilitn, 
l i@ .sa'fl~ . • 

:\ny i11s111·c1· \\'ho. 1111 .lu:y I. tni.'i. hns ;.rrnup. l>l:rnk•\t 01· frnn­
chi ·c hc:1lth insumncc pol ic ies in f'll'Ce ::hnll luwc until .f.i lr 1. 
I ~iii. to rnn\'cl' t .' ll l'it ex ii.tin~ pnlicie: to Mniol'm 10 the prcwi­
sions ,,t' Liu~ :-~ctinn. ( Atldecl II\· Adi; 1 !'i ·I. :-\11, :!.i~. ~ 1. i 

. \ ct • t!.174. =-:n. !?i:! ~ I cn:ictc1l the :ibo\'f' ~ccll ,, n M R.~ . .?2::?t:i.:I. It h:i1 
hrt"n rc1lc!!fi:n:i:c1! :o :ivnld 1iurlk:i:lon 1n n•1nih" r n:: on nu thorit;· n' RS . 
:? l :~.;3, 

:?1.i.fi. Group or hl:tnk<?I lH~:tlth :uul acdclcnl ln~umnce l't(llncc­
mcnl: ('On linuancc nr hendlts 

A. t;pon th<? replacement of one cnnlc:· h~· nnothc1· oi nnr 
~1·0111> "1' hlnnlcct hc:11lh anrl ncddcnt in.,umm•t• polll'y for ten nr 
lllOl'C mcmhe1~ i. llUCcl fo l' clclh·cl'y 01' cl •li\'f'l'NI 111 this ~t:tt'1. nnr 
iimit:\llon on bcncfl s otht'rwil\c pnynhll.' hccnu~<? M 1weex l~tln$r 
l.!Onclltinnii dll\l~cs. Ii nnr . In the 'llll'CCCCli lll! Cl\l'l'lt'l'

0

" )>In n ~IUlll 
he the lesser or: 

Ct) The hcnefit~ •l f th new pln11 1lc cm1i11cct without n l;>llcr.­
lon of lhc pl''!CX f~li ll~ lOntlilion-. lfmilatf1111 . 

(2) Th• hcn<?fit-t of the ;>1'101· 11lnn. 

B. In n Sfl'OUP of fi fty or more mf'mh ·r~ h1• ~ 11cc~ rli nSf ~n1·· 

ricl' shnll trl\'c crcrii (or the ~ullsinc Inn 01· 111u· lat 'l!llf~(nc Ion 
()( nny tl~duct 1hlc~ nr wnit lnt: pcr lc11I' in itg plnn roffoctcrl urul r 
n nrlor plnn J>l'O\' fd ln~ ~lrn ll:u· h1'n ff: 'I. In ti ,, C:l'IP •l( clc•l 1c ihlf..• 
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GROUP AND BLANKET HEALTH ·&SA § ·l4iL 

(b) The individunl converted policies must Jll'O\'ide benefits 
ns i·equired IJ~· the Commlsslone1'. The Commissionct· mny 
t!stnbllsh different 1·cquirements nnd diffel'ent lc\·cls of benefits 
for \'nrlous t)"pe!t or c'ttl!gorles of co,·erngc and for \'ttl'~·in~ 
types of group policies. In estnbllshing minimum re•1ulrcmcn ts, 
the Commissioner mny estnblish exclusions nnd benefit limitn­
tions which he dec:ns npproprinte. The Commissioner mn~· 
exempt ce1·tnin types o! group policies, nnd ce1·tnln types o( 
co\•ernge uncicr such policies, from thn r«iulrcml!nts of this 
seetion. where, in his dlscrotlon he deems such exemption np­
proprlnlo. The Commissioner mny cstnblish condillons under 
which the conversion privilege shnll :1ot be opernli\·e. Such 
conditions mnr Include, but need not he limited lo, t·c1;incemcmt 
o ( a tcrminntud co,·e1 :urC? by shnilnr group co\•cm~c 01· by 
hcnl th probmms spcms·m~d br l\ny ~o,·c t·nmcnt or IJ~· the 
${roup 1>0llc~·holtler . 

Cc) The Comml.~loni?r shall tnlJliith notltk.it!on require-
ments for th~ hm11·cr to the pc1'1on whose co,·crngc is being 
lcrmlnntatl o( hi!I rlgh or com·erslon, nnd re<1uir~:ncnt.1 1·c· 
~urding tho tlmc!r •lc1:tlon 01· the con\'crsion prMlegc. The 
tcqulrcm n~ fo1· 111'\tltkntlon shnll Include. but nQed not be 
llmltcfl to. u 111·1>,·fslon in nny c:artlllC4\ 4!5 ~11rnlsh •<l ~rsons 
C."O\'t.•retl urulcir t:roup nnd blnnkct health I nsurnnc:cJ pull cl es 
3 ltlng ru1·th the conclitlous npplfcnblc t •1 el~tton of Ute con­
\'cr3lon pri v!lc_gc. 

(d) 1\ ftcr J.munr~· l , rn;s the pro,·bfons of thld !cc:llon 
ihnll nppl~· to nll group po11cic~ cfclh·erccl or "110\\'~ in lhe 

tnlc. upon th ' cff ac:th·a dnta or renown! :innh·cr.~:\I")' dntc. 
whfchc\'Ot ls Int •1'. o( the PoHc:y. 

( \ dtlcd H>iG. c:h. 2i~: nmcndud 19ii. rh. 626.) 

§;-t771. ........ la '88 a111- of alft•llk na.aWMtatlea lrat4 •z•s 1&•11t 
(nl A!tcr Jul,- t, 19i6. c\'ery tnsu1•cr which pro~tt to 

ls.sue n grou p ho plwl Policy or n Jrl'OUP mnJor mcdknl policy 
In )(n11•lnnd ahnll otf c:r the fl r>«tk,. J:l'OUJ• pol:c:)·holdor nl 
nn :\pproprfntc ndclltin:cnl premium the option oC pr'twfdlm: 
oonctlta for c:< 1~11~ ~ nrfsfns: from rtn)' nlcohollc rthnbflltn tlon 
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•ISA § ·'7il\I MARYLAND INSURANCE CODE 

treatment prosrrnm licensed by the Depnrtment of Health and 
l\lentnl Hygiene, Division of LlcensinG' nnd Enforcement or 
npproved by the Depnrtment of Henlth nnd ~k:itnl Hygiene, 
Division of Alcoholism Control. 

(b) Benefits shnll provide the minimum requirement3 speci­
fied by the Depnrtmcnt of Henlth nnd l\lent.il Hygiene, Divi­
sion of Alcoholism Control for not less thnn 30 dnys or partial 
days of in-patient cnrc in nny period of 12 consecutive months. 
For purposes o! this section, two out-pntient visits shnll be 
coMldercd ns cqul\•nlent to one day's cnre. 

(c) For purposes of this section, nn;r proposed change in 
benefits pro\•idcd by nn c."Cfstlng group hospit.'ll or group major 
mcdic:nl policy shnll be considered n proposnl to issue n policy 
under subsection (a) . 

(d) The provisions o! this stetion shnll npply only if an ini­
tJnl enrollment of nt lenat 25 ccrtlticntc holders under the new 
or c.~pnnded group policy cnn rc:l!onnbly oo cX"pected. 

(AdctC?d l!li6. ch. 432.) 

§ ·lii~I. Benefits for cos~ of psy(hlntric cnre t 1rough partilll • 
hospitnlizatfon 

(n) Option to be ol!ercd. pro1pcctivc nrorcp polic!fholdqs.­
Aftcr Jnnunry 1, 1977, C?\'ery Insurer which proposes to issue 
n group hospltnl poller ln :\fnrylnnd shnll offer the prospecti\•e 
JCt'OUp pollc)'holder nt nn npproprintc premium ndjustment, I! 
nay, the option o( providing bcncfit.4 for the cost o! psychlntric 
CArc through p:1rtlnl hospltnliinUon. 

(b) .\f c:in1'rtu of "1><1rtial ho1pitoli.:atiori.".-As used fn this 
section. pnrtlnl hoApltnllznlion mcmn! .n psychintrfc scn,lce of­
fered ln n hosplt.'ll or f n n psychfntrfc dny cnre tttntment cen· 
for or In n community menU\I henlth Cndlit;y pro..,ldlng medi· 
cnlly directed intensive or intcrmcidlntc short-term psychiatric 
fr~tment for l\ period O( Jess thnn 24 hours but more thAn 4 
hours ln n dny for nny indl\'ldual pnticnt. 

(c) Mr11im1mt pcrri1xt-Benetlt.s shnlJ pro,tfdc for psychlntrk 
C.'\ro for n mini mum of 30 pnrUnl hoipltnllintfon trcntmcnt 
dA)'S du ring nny 1>erfod o( 12 consecutivc months. 

(d) Chanoci in t %f1Unq group pollcu.-For purposes o ( thb 
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Ch. 36 GROUP & DLA~KET DISABILITY :>00.3609 

(2) ~o such group policy mny l.Je issued or deli\"ercd in this 
state unless n copy of the form shnll hn\'e been filed with the 
commissio11c1· nncl nppro\·ecl l.w him . 

(3) Such policies shnll ::lso be subject to section 3474 (filing 
of risk clnssiflcntions nncl rntes). P.A.19:i6, No. 218, § 3606, 
Eff. Jnn. 1, 1957. 

~ :>oo.:1r.os Same: r e<1uil'cd pro\·is ions 

Sec. ~GOS. E\·cry policy of group clisnbility insurance shnll 
con tni n: 

( l) A prodsion thnt the policy, nppl!cntion of the cmployc1·. 
Oi' cxecuth·e onicer or trustee of any assoi:intion, nnd the in<li­
,·iclunl npplicntio1:s. if :my, of the employees or members in­
sured, shall constitute the en lire contrnct between the pnrties. 
:rnd thnt nil statements made by the employer, or the cxecuth·c 
ot!icer (I • tnistee. 0 1· by the in<li\'idual employees or members . 
shnll, in the a!Jsence of fr:rnd. I.Jc deemed representntions nnrl 
not wnrr:mties. nn<l that the statements shnll not cc used in 
defense of a claim unde1· the polic,·, unless they nre cont:\ined 
Inn written application . 

(2) A prod!'ion thnt the in:;urcr will is~ue to the employer, 
or to the cxccuti\'e otlicer or trnstcc of the nssocint!on. fo1· 
delh·ery to the employee 01· meml·el', who i~ insured under the 
1wlicy. :in i11di,·itlunl certific:atl! scttbs; fonh n stntemcnt as 
to the iasurance protection lQ which he is enti tled to and to 
'' hom paynble. 

(~} A prori~ ion thut to the ~Tou:, or clnss thereof ol'lginnlly 
insured sh:ill IJc added from time to tin1e nil new employees of 
the cmployc1·. 01· members of the n~:oci:\tion eligible to . • md 
np11lyini.r for insur:mce in the group c11· class. P.A.1D3G. ~o. 
2lS. § ::;ao, F.ff. J:rn. 1. l !J.; 7, ns nmendcd P.A.l!>il. No.:;.-,~ I , 
Elf .. fl'ly I , l:li·I. 

i!ei~~.!tO" "Ce'~.IC'"•bholi!IS~ afil;'drulf abu. lr'Jat-1 

-~ Se<:. !jGO!'I. An~· insurer who delh·crs. issues for deli\'cry, 
or r<?nC\\'S In this stnlc 1\ policy of g:'Ou p tlisnbillly i11:rnra11cc 
~hnll off er to include in such policy n Pl'O\'ision thnt the Insurer 
will pro,·!de CO\'Cl'll~c fo r Juch lnpntfcnt nnd oulpnthmt tt·ent­
mcnt o ( :1lcohollsm nnci dru;r nbuse 11 may be ngrccd upo:i 
hct wr •n l ite in~uretl cmp:o~·i•r or other 111surcd oq;nuiz:it:on 

:; I:; 
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500.3610 MICHIGAN INSURANCE LAWS Ch. 36 

and the insurer to be provided in n facility approved by the 
department of public health ior hospitalization or treatment of 
alcoholism and drug abuse. Such coverage shall be subject to 
the provisions of sections 3'106 to 34661 of this net. P.A.1956, 
~·o. 218, § 3609, add~ by P.A.1974, No. 50, § 1, Etf. July 1, 
1974 . 

1 Sections 500.3406, S00.3-166. 

§ 500.3610 Requi,.ed pro\·isions, group dis.'lbility policits 

Sec. 3610. Even policy of group disability insU?'3Ilce shall 
contnin the: applicable provisions required in sections 3406 
through 3:166.1 P.A.1956, No. 218, § :3610, ndcled br P.A.1974 , 
No. 225, § 1, Eff. Nov. 1, 1974 . 

1 Sections 600.3406 to 500.34GG. 

§ 500.:HH.l Newly born children 
Sec. 3611. (1) All group disability insurance policies pro­

viding coverage on an expense incurred basis which provide 
coverage for n family member of the insured :shall, as to that 
family member's coverage, nlso provide thnt the disability in· 
surance benefits applicable for children shnll be pnynble with 
respect to n 11ewly born child of \.;1c insured from the moment 
or birth. 

(2) The covernge for children shnll consist of covernge of 
injurr or sickness including the necessnry cure nnd treatment 
of medicnlly dingnosed con::enitnl defects nnd birth nbnormnli-
ties. 

(3) If payment of n specific premium is required to provide 
covernge for n child, the policy mny require thnt notification of 
birth of n newly born child nnd pnyment of the required pre­
mium shnll be furnished to the Insurer within 31 dnys nfter the 
dnto of bi rth In order to hn\'e the co\·ernge continue beyond the 
31-dar pl!riod. P.A.1956, No. 218, § 3611, ndded by P .A.1975, 
No. 20, § 1, Imel. Etr. April 3, 1975. 

§ 500.:1620 Fnmily expense insurance 
Sec. 3620. (1) Definition. Family expense lnsurnnce is 

thnt form of accident nnd henl lh or hospitnlizntion. medlcnl, 
sua·gicnl nnd sick-cnre lnsurnnc'! which Is written under l pol· 
Icy Issued to the hend of n fnmily who mnr be either spouse, 
and Insuring such hend nnd l or more dependents, nnd mny 
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ACCIDENT AND HEALTH § G2A.U9 

§ 62.-\.US Group insu~ce; provision of benefits for clisnbled em· 
ployees 

No employer or insurer o! thut employer s C\ll terminate, suspend 
or otherwise restrict the pnrticipntion in or the receipt of benefits 
otherwise payable under nny progrrun or poiicy of group insurance 
to nny covered employee who becomes totally disnbled while em­
ployed by the employer solely on account of absence caused by such 
total disnbility. If tho employee is required to pny all or any part of 
the premium for the extension of covernge, pnyment shall be made 
to the employer, by the employee. Add~d Laws 1973, c. S·lO, § 2. 

§ G:?A.1·19 Benefits for alcoholics nnd drug dependents 

Subdivision 1. ~o policr 01· plan of insurance regulated under 
ehapter 62A, or subscriber contract offered by n nonprofit health 
ser\'ice plnn corporation regulated under chapter G2C shall be 
delivered, issued, executed 0 1· renewed in this stub?, or approved 
!or issuance or renewal in th.is state by tl· , commis&ioncr of insur· 
nnce unless the policr, plnn 01· contrnct spcciflcnlly includes imd 
provide.. health service benefits to any subscriber or other person 
covered thereunder, on tho snme bnsis ns other bcnef\ts, for the 
treatment of alcoholism, chemical dependency or drug addiction in 

{l) 11 licensed hospital, 
{2) 11 residential treatment program ns licensed by the smto of 

lllnnesot:a pursuant to d.iagnosls or recommendation by n doctor ot 
medicine, 

{3) n non-resldenti11l treatment program approved or licensed by 

tho stnte of ?tlinnesotn. 
Provided, however, thnt the restrictions nnd requirements o! this 

subdivision shnll not npply to nny plnn or policy which Is individ­
unlly underwritten or provided for n speclllc indMduul nnd tho 
members of his family ns a nongroup policy. 

Subd. 2. Coverngo uudor subdivision 1, clnu£es ( l) nnd (~) , shnll 
be !or at leut 20 percent o( the total pntlent dnys nllowed by the 
policy 11Dd In no event shnll co\lcrniro be for Jess thnn 28 dnys in 
cnch 12 month beno1\t year. Coverngo under subdivision l , clnuse 
(3), shnll be tor nt least 130 hours of trculmcnt In a 12 month 
benot\t ycnr. Laws 1 ~73, c. i>So, ~§ 1, 2: nmc11de<l L.nws H>iG, ~. 202, 
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• Aco!DE:::-\T AXD Ifo.\LTH Ixst:n,\:::-\CE § 83-9-31 

§ 83-9-27. Alcoholism care and treatment-coverage. 

Notwithstnnding nny pro\·ision of nny policy of ncciclcnt or 
sickness insnrnnco ns dofinccl by section S3-9-l, issued on or 
after J llnunry 1, 1!175, wh<'ncvcr such policy proYicles for the 
rcimlmrsement t'or loss rc·s11lti11g from sickncsi;, or from 
bodily injury hy n~ri<l<•ntnl mcnni;. or hoth, snid rcimhurse­
ment shnll incl11<lo hcnlt'1 ~cr\'ic l} hcnnfits tn nn~' insured or 
nny person Co\·<'rcd thr l'C11nclcl', on the snmo hnsis ns other 
benefits, for cnre nu<l trcntmcnt of alcoholism. 

For purposes of sections S3-D-27 through S3-D- 3 l , nlco­
holism is defined ns the chron:c nnd hnhitunl nsc of nlcoholic 
he,·erngcs hy nn~· JHmson to the extent that snch person hns 
lost the power of self-control wi th respect to the use of such 
hevcrnges. 
SOURCES: L~w1, 1974, ch. 52.Z § 1, cff Crom and :i(:cr J:inu:iry 1, 1975. 
Cron rcf1rencn-

Aa to commitment o ( nlroholics for trc;umcnt, sec U 41·31·1 ct 11: 11 . 

As to :alcoholism, :alcohol :iuusc ;>rc\' tntion, control :in1I trc:ltr-u:nt, sec 
U 41 -JO- I cl seq. 

ALR Annotadone-

• 
Cliusc in life, :accident, or hc:ahh policy c:ccludinit or llmitin; li:il>ility in 

use of insured·• use oi in 1oxic~n 11 or n:arcotics. IJ 1\LRZd ~S7. 

§ 83-9-29. Alcoholism cnrc o.nd trentmcnt-npplic:ition of 
law. 

Tho pro,·isioni; of ·cctions :>-!J-2i through 83- !l-:n shnll 
nppl~, only to group policies or group plnns of hcnlth afford­
ing coverngc from sickMss, or bodily injur~· hy nccichmtnl 
mcnns, or both. or nonprofit health plnns corpornlion:; rcgu­
lntcd by the :\ii!sissipp~ r nsnrnncc Com mi ·sion issued or re­
newed nftcr J nnun ry 1, 1Di5. 

The pro\risions or' :;ections 3-!>-2i throu~.. 3-n-:n shnll 
not npply to nny plnn or policy which is indh·idnnlly under­
written or pro\'idccl for it Rpecifio inclh;chml tin<l the members 
oC his family ns n nongronp pollcy. • 
SOURCES : ~--. 197', ch. sz: f 2. df from and alter Janu.uy 1. 1975. 

~ 83-9-31. Alcoholh:m care nnd trentmcnt-Umit.ntioo of 
covcrngc. 

Tiu~ CO\'c rngo rcquirNI under ~cct ion :J-!l-27 :dtnll not ex­
ceed ono thouannd dollnrs ($1.000.00) during any cnlcnclnr 

Addtd, 197'4 • 
.. -: : -. .. . . t • ... • . . .. • . ! . 
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HEAL m IN~iURANCE CONTRACTS 689A.030 

689A.Ol0 Short titl~. Thls chapter mar be cited a.s the Uniform 
Health Policy Provulon L:iw. 

(1\JJcd to ~RS by 19i1, liSl) 
G89A.O!O ~ of chaptn. :\othlnJt In thls ch:apter mpplles to or 

alfoc:ts: 
l. 1\n)' policy of ll1ahlllt~· or wnrkmcn's \.'Ompmiatlon lnJUr:lnc:e with 

or without 1uppltmcnt1ry ~.~~rue covc:nage therein. 
:?. Any group or hlonkc:t polll.1·. c:xccpl iU to SRS 6S9A.3SO (deft. 

nhfons o( tcmu). 
3. Llf e lmumncc. endowment or 1111nulf\' rontuct_s, or contrActJ mp­

plcmcntul thereto whfch conru1n ontr n1ch pn>\'lrion1 rdatfns 10 
he.11th lnsurunC'C .u to: 

(.a) Pnl\'ltle .iJdh un;al hcncRh f n c-.uc nf tlcnth or dbmnnl~rment 
t>r I 01.J nf ,(\tht h\• Jccltk-nt ur .lC\.0 hl• nt.11 mc.lnJ: or .u to 

(h) O~rntc to f.lfcgu.ard "'ch rnntt.1ch .Jt.llnJt llpse. or to ltl\'e .a 
tpttlJI J11rnncler ,, iluc or Jf>cefa l ~n ·l '~ or ;an .annmry If the lnJured 
or .lnnultnnt )~come tot.all~· .111cl pt·rm .•• 1cnll\ J~hlcd • .u deHncd h\' 
lh<' conlr.let or supplcmcntnl contr. c t. 

·I. Ile nsur.antt • 
(Added to Nl\S l)\· 1971. li31l 
GS9A.OJO ~' fonnal of poUC')•. ~o pollc:)' of M~th fruunanC"C 

'h.111 1>t' ddr\•crnl or m1cd fur tldh·l'~' JO\' ~ n thu ,ure un· 
In' It t>thc~rwbc complrct "llh thb -.·ode •• mJ compt "' " th the follow· 
lnu: 

I The rntirc monc • .and ot~ ~tn.t l1l<'f'.1t1on' thett-f or Jtull he 
C\prn1nl theft' n • 

.!. The llme \\hen the ln,1u"ltnn- r .. l.t"' r ffm .intl ll'rmlnatn sh;itl be 
~Pf0'cd tfk"rc n, 

J. Ir ,)ult purpor1 to lruurc onl\' tJIK' per n. Clttpt that .a policy 
tn.1\' hum~. Orf qsn.all\• or b~· '"hK"fluMlt .ammtlmt't1l. upon the .appH· 
t-.alfon uf 11n .atlull membc-t· of ,, l.amlh• "M dull l:xo dttmnl the 
J'IOI q ·flohlet'. .ah\ t\\11 or mort" lh:Jhl.: mrmt,,..." of th.at f~ll,. lnclud· 
•nu thft htub.ul<f. "de. ~·C'fll childft'n. rrom lhc t i~ 0 b•r•h .u 
pt'O\'f\IC11 In Nn 1\ t>J3. «Jr .m ' mihlm'I under II tpeaR :J ... c 
"Md1 lull not <'\C'ttd 19 H·.ars ncq>C ~, pt~-Mkd ln SRS Ci 13 • 
• lncl .1n\• other 1ionwn <kpmdcnt u n th(" I l"='·ho1dt-r. 

& Thr '"I • .afl'oans:cmcnt .anti • tt.all •PJ"".I' .anc-e of the rolk:v •tnll 
t:hr no 11mlm: pom1~ U> .an\ pmUun ctf tht- t"'• ..nd C'\t'f"' pnnl~ 

r inn of lf"1 tnt of the pol~ .1nJ ol .an • ~b Qf .atta~I 
p.apn1 dwll be pl.alnly pnntrd '" Ucht·fu.:.J J>C of '* sh·~ ln crnttal 
" the Jtle nf "hk h wll he onUonn i.and not lot th..n f 0 potnu w1th 

lfl"'tt cue ""'J>"m lphabct lt'n~th noc In~ dun l!?O l• lnu (lhc 
·1 ,. ilt.ill include .all rrifttcd m~nct l"'\ttpC. the n.ink' .ml .-Jdrcu ol 
the lnn1m, th n.amc ot the ntif. " ' rhc rot~ .. lhc brid' tkt<ripdon~ lf 
.in''· .and apc.oru .ind '11bcapuoru • 
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6.S9A.CMO NEVADA INSURANCE CODE 

5. The exceptions nnc' reductions or indemnity shnll be set forth 
In the policy nml, othr r thnu those contnluc<l In NRS 6S9A.050 to 
6')9A.!?OO, lnchal\'c, shall be printed. nt the Insurer's option, either 
lncluclc<l with the hcncfi: (lrovlslon tn which the>' opp!)', or under nn 
nppnprfatc cnhrlon .rnch us NE.'<t.'1'pUons,N nr "E'<•:,·ptinns :inJ Hc<l11c­
tiu11s, c."<ccpt t utt If un c.'Cccptlon ur rc<luc:llon spt.-clfknlly nppllcs only 
to :a pnrtlculnr bcneRt of the policy. n stntcment of such C.'<Ct•ptlon or 
rc<luctlon shall he Included with the benefit provision to which It np­
pllcs: 

B. Ench such form. lnclucJlng riders nnd cndorsl'mcnts. shnll be 
lllcnt!Rc<l hv n form number In the lower lcft-h:intl comer or the first 
P.'Htc thereof: nnd 

i . The policy slmll conlnln no provision purportlna 10 mnL:c nny 
(>()rtro11 or the chnrtcr. n1lcs, constllutfon or hrl.tws or the insurer .t 
p.trt of the: poll~· 11nlcss s11ch portion is ict forth In fu ll In the JX>llcy, 
c.'<ccpt In the cn1c o( the lncort>Or11llon of, or rcforcncc 10. n sl.\lcmcnl 
o( mies nr d n.sslRc:iHon of nsL:s. or )horl ·n11c roblc filw whh the 
commf st loner . 

. The poHcv ~h.111 provfJc hc1 ·nu for Clpemc nrulng from home 
h ulth cnrc or )1c.alth supportive cr\'fC\."1 I( rnch c:Mc or service w 1i.1 

pr~etlbcd by ll phrsld nn anti would h:wc ll«'n C0\'1..·rcd by the policy 
i ( pcrfonncJ In .i hc:ilth nnd cure (.1clllt\' nJ ,\,.Anet! In NRS 449.00i. 

O. The 1>0llc,• sh4ll pro' ' Jc. JI :h~ 01;11un • the 11prHcnnt, hcndh1 
for c'pcn'cs lnc:urttd (or the treatment of . 1 ~ol .int druit nbusc iu 
provldt"tl fn NRS 6S9A .~i. 

( ddcd to NRS b>• 1971. li52: ,\ Uri3. 516: 19i5. ·HO. l lOS. 18-48} 
6S1>A.040 Required pro,•bloni: Capiloni ; omwions: substltutlon1. 
l. E\ccpt IU rro\•ldad in suhirtdons :? .ind 3. c.11ch 111ch poUcy (ic-

llvcrcd Or ls111~ for J cliVct\' 10 iln\• (A'nOn Ill this JNIC shall conlnfn 
:he prtwu1onJ spc:d Ar-cl In NRS GS'>A.030 to GS9A. li0, inchuivc, in the 
" 'f>rtll In whk h the .. unc .1p()C.lr, ciccpl thAt the lruu rcr mA)'. ill l!J 
01rtion, sulntlt111c fot one or more of n1d1 I'm''" uns cort~"1ponJ lnF 
r nwldoru of dlf fctcnt wonJln~ 1t(ltlrovcJ hy the comml"foncr wh en 
11rc In c.ach l r'U l.111(."C not '"' r.womhlc n 11ny rnpccl to the inJurcd 
t>r tho hmdlcfiuy. E.ach '11Ch provhion dull he (>fC«dcd fntllv1duQll • 
lw the '*Pfllk-.ahlc c:iptfon ihown. nr, .11 cho opUun o( chc rmurtt, by 
i1ic:h upproprillh: indMJ11 t1l or ~mop c.lption' nr mbc:iptfon1 .u lf.c 
commb,lonctt mA)' .lflflrO\'c. 

l EJch polkv. llcl1\' !f~I C'r b111cd for clrUvCf}' In thh natc 11hcr 
~~""I~ I. tut3. ,h;all connun • flft>\•h on. i( .appllNhlc. 1cctfng forth 
ch.- PfO'•tdon' of NllS ~A.~5. 

3. If .any 1uc:h provb on fJ In " 1holc or fn p.lrt fnappllc:.bl«' to or 
lnCQfuhtt"nl whh the CO\~cn~c pnf\ dro lw 11 p.utkular form of pnlfcy, 
th,. ln~u~. wfl h the "PP'°''"' o( he comm1jifoncr, sh.ill om t from 
.soch pal • 11n lrup.-1 c.iblc prm•o ion or part of .a provblun, .and shall 
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GROUP, BLANKET HEALTH INSURAi"CE 6.S98.030 

-'-' 6898.010 Scope or chapter: short title . 
1. This chuptcr '""Y he cited us the Croup or Bl:mkct HC:llth In· 

s11mnc:C Liw. 

::?. This ch.'lpter applies onl~· to ~roup hculth lnsumnce contr.lcts 
uml to hlunkct licalth l11~11n\llC\' (.'flntrnc:ts .L'f provided for In thl.; 
chnptcr • 

(A<lllcd to Nns hy 1971. l 767) 

6898.~0 .. Group hcnhh lnsurnn~" dcRncd; cli,Pble ~ups and 
bfttcRts . 

l. "Croup health lnsumncc" Is hcreh~· dcclnrcd to be thnt form of 
he.11th lnsurnncc Ct'Wt•riniz uroups of two or more pl·r~o1u. fomwd f11r 
t purpn<c other than ohtaininu fn 11mncc. 

!?. Any qmup hcnlth notrcy whlcl1 contnlns provisions for the p:ty· 
mrnt lw the Insurer of licncflh for e'(pcnSl'S Incurred on nccuunt of 
ho<p1t.1f. nursinu. m(.-dlc:tl. clcnti1I or <urulc:tl scr"iccs. home hc:ilth 
C".lr\' or hcnlth upportfvc \cn· 1~·s for members of the fomlly or de· 
(l\'.ndcnts of .a t>e"on In tlw 111,un·cl \!rour. m.1y provide fo r the con· 
tln11.1tlon of •uch bcncRt pro''''; " ' · or my pMt or paru thert•of . 
• 1f tcr the Je:ith 11( tlw p<·r~n11 111 tlll' h1sured i:roup. 

l The commlsnnrwr m:w, in his dlscrcllnn rC(111lrc the form of 
(.',1ch \. ·rtffiC'.1tc proposed to rn_. tldtvcrc:d In this st:ltc 11nclcr :i croup 
hl".thh pnllC\· not m.1t1l' 11n<f1•r thl' I."''' of this ,t.11c to he filed with 
l1lm hr thl' huurcr for lnfonnnt!11n.1l p11r(lmCJ onh• 

(Addetl 10 ~ns hr tC)il ti'ITT. ,\ tmt. tOS..: 19;.;, -Mi) 

6898.025 Unlfonn hlllinu. clnlm" fomu. E\'r'f'\' lnsurc.·r under u 
croup hrnlt h ansm.1net- CtJnlrnct or ,, 1.lanict hc.tlth inrnr.ancc con­
trnct :inll l'\'Cf'\' it:itc 111U'nl ,. fnr ft< rt'tUtlU chull 11ccept ( rom: 

1. A ho1plt'1l the: t:nlfnrm Ulllin1.t .111tl Clnlm' f orms l."<tahllshcd hv 
the Amcrk.111 1 (o,11lt.1l .\ wwf111h111 111 lieu of flJ inclMcl11AI hlllln\t .incl 
c:lnlms forrn1. 

':? An lndMdu.il who r, lkt'flH't l to pnictkc one of the hcnl•h pro· 
h.·•>fon' rcin1l.ated lw Title' >I n( ~It ~uch uniform he.11th insurance 
c:lnfmt fo rms .u the comrnf\'1t1m•r ch.111 prneribc. ietopt fn tho~ 
C':\J('j whrre 1hc comm1\,f11n1•1 h.h ··~cu\NI uniform rcportlnu. 

(,\ ddc.I 10 ~ns 1 ,, tC);l, -,q;, 

6S98.0JO nt'ffulttd rm''''""' In croup oolldn. E.1ch such croup 
hc:ahh fnsumnt\' iiollcv 1h.11l u>nl :.un in \ltlnt.mtt the lotlowfuct J)f'O· 
\•bforu: 

I. ;\ pnwhlon th:it, In th<' .1h'"1c:t' ('I( f r.md. :ill sllltf'mrnt• nuaJr b~· 
.ippUGlnh ur the pol cvholclc" or h,, .rn cn111rnl p<'fj()ll sh.111 h(t 
cJ~I rql~l'nt.illo"' in•I not wnmntlc."' •• cn,a th.1t nn tt.ltnncnt 
ma(le for t~ pm~·· 11f t flrctlnlf fn,umnet' ,Jc.ti \ Ohl 01ch lntut;in« 
or reduce tH"n Rh unll"\i ront.1lnnl In 1 ~ tit •'" 1."tninwnt ttt:nMI I" 
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6898.032 ~EVADA INSURANCE CODE 

the policyhol<ll·r or the insured t>l'N<ll>. .1 COP>' of whi::1 h:lS been 
f umlshed to such policyholder ur to ~uch person or his bencAciary . 

:2. A pro\'ision thnt the Insurer will funu~h tu the jJOlicyholdcr for 
dcli\'cry tu each employee or mernlx•r of the insured group 11 state· 
mcnt In summary form of the l.-Sscntlnl fl·nturc.-s of the insurance COY· 
erugc of such employee or momhcr nncl to whom l~ncfits thereunder 
arc pnynblc. If dl:pcndcnts nrc lnclu<lecl In the CO\'erngc, onl~· one 
stntcment Ol."Cd Ix.- issued fo r cnch fomllr unit. 

3. A pro\'lslon thnt to the l(rot1tl nrl~lnnlly Insured mny I~ added 
from time to time oll~lblc new employee•< or members or depend· 
l•nts, tlS the cnso mny he. In 1ccordnncc with the terms or the policy. 

·I. A pro\llslon for benefits Cur l'~/>cnsc 11rlsln1Z from home he:ilth 
c:nrc or hcnlth supportl\'c <cr\'lcCs I such Cotrl' or n•rvlcc wru pre· 
crfl ed h~• ,\ ph}'Sfcittn !tnC\ Wt111l1l ha\'C hccll CO\'Crl'd Oy the policy 

if pcrforml'U In J hculth imd cm: focHitr ,15 defi ned In ~ms ·149.007. 
5. A pro\'lsfon for hcncRts . • 1t thc tlpt lon of the npplicnnt. pn~·nblc 

for expenses i11ct1rrl'd for the treatment or .1lcohol 11nd drui: nb11se, ns 
rrovl<led m ~RS 6S9R.03i. 

(.\ ddcd to ~ms hy 19il. mr.. " 19;5, 4-'S. 1550) 

6898.032 Rcf)uirctl PfO\•l.rion conccmini: CO\•crni:c ~latin,: to com· 
plicntion, of prc~1ut~')'. 

1. ~o i:roup hcnlth or hlJn~ct health policy mn>• be delivcn~d or 
lssucd for dcli\'cn· In thb stntc 1£ It coni.1fm ·'"' ' c,clusion. rcducbon 
nr othl'r limitation of cm·cr:i~c rdJtlnt: tu complic.11ions t>f pre~nnncy. 
unless the provision .1ppllcs .:cncr Jll )· to .111 bcnrfits pnyoblc under 
the policy. 

2. As used (n lhiJ $CCtlon. ttw tcnn -~'Omplfcitt lons o( prcgn:mcv· 
Include' nnr condition which r ~'<1 111 r rs ho~pltnl <"11n6ncmcnt for mcdl · 
cn l treatment and: 

(n) tr the prcunnncy is not tc:nnlnntcd. Is caused hy nn lnfury or 
,lckncu not directly rdnkil to the pm:nnncv or hy acute n«'phrltts. 
ncphrodc, cnrdlac dccompcnsatron. mhs~.,1 nhortlon or timllar mcdl· 
c:i ll~· ,Uut:nnscd cundltlons: or 

(b) If the prc~nunC)' f, h:m1l11ntcd, r ~·"1ltJ in nonclcctivc ccsnrc-im 
'cctron. t"C:tOp1c prcJtOJlll1' ur spont.1111'\>11' tcnnin.1tlfln, 

3. ,, poll~· iuhjC'Ct to thl' """ i•lon\ of thl.s chapter which lj nc• 
llvcrcd nr 1nucd for clcllvl'r'' on nr 1 lt~·r Jul\' 1. 1U7i, h.l-t the lc~ill 
rffl"Ct t>f lnd11tllnJ: the rovrr.ti:c r~"' 1t11rl<tl lw this l-Ctlon. anJ .in)• 
pr0\11\iOn nf thr {)(llrC\' wh ch h n C'C n nl~t wtth th ls J\'Cllon b \''Oftl. 

( ,JJetl tn ~ns '"' 107i. 41.'i) 

GS9R.o:J:J ncquittd provlJlon .. ~mine C'OYttlljte for MWl~·hom 
t'hlldrm. 

I 1\ ll r:m11p ht"Jlth l0111m11t'l' l"' 'llcfc"' 1•m,•hllni: C'()\'t'r~cc on .tn 
<" \llCm • nt"t1rrrJ I '" i.anJ 1111 ' ' "'(lltl\f'\' '' t•lf.1rt• pl.m pf1l\·llllna 
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Sec. 

MENTAL ILLNESS AND ADDICTION 

INSURANCE COVERAGE 

:?6-J9--01 Ocn11itlo1u. 26-J?-02 11uur:u,cc co111p:l11ic~ to con1p\)· \\'1 th cl1:lptcr. 
:?6-J?--OJ Tn~o or CO\'Cf:l~C rcc1uirctl. 
:?6-J9-0-4 T>'Pct of bcncnu rcquircJ. 
:?~9-0) Other policies. 

§ 25.39.01. Det\nitions .\:; u:-l'1l in thi~ chuptcr, unh::-s the conl~~t 01" :-ubjcc\. umttcr 

01hc1·wi:.c rc•tuirc~: 
l. •• Liceu••<l 11·011111wn1 illc iii l y" 1110111•• a ni· ho• I' i 1:1 I. n• 11<-

liu« I in , ,,11,ocl iuu 2!1 o i •••Cl ion ;,2.0 l ·0 I 11 ml 1 he • 1:1 I l" 1l«pn 1·1 • 
111c11t ot' hl•nllh ru\~ .. allll rc··ulntil)l1. pui·:-uunl tlll'rt·lO or n 
\iccu:-c'l und~r :-~ct io11 :.::1. \ i . \ .01. 11ffrri11l! 1 n·11tnh·t1t lo1· t hi! pn'· 
nnt\011 or •urc ot' 111l'l\ t11\ i\\m: ... :'. lllcoholi:-m. ,\ ru~ 111hlie'tion. M 

other rl'\lll .,\ il\1w:1:-. 
2. ·· Pn 11 in I ho>t>i u.t i1J1 I ion"' 111<11 '" 111111 I ·n·I 11 m I i" """ i I y '' f 

mu 1111<11 I I h11 I i• ~re1lll" r I h1111 OU I I'll lien I Ir<" 1111«11 I, bu I I•--• 

thl\n inpnticnt trcat~n •nl. 

S 
. . l \1)-· \ •>("' ~ l ource. :-;. .. . , .>, ,. 1. _ ,.,, " • 

§ 25.39.02. Insur1'11<• companies to comply with chapter 
); o i 11. 1ir1111e<' com p1111 y, 1111111iro1ll ho> 11i 111 l ''" n ·ico co rporn I ion, 

or 110111' rofil 11101 licn l w n·ic • co rpo rn I ion 11111 ho riY.cd Io 1 lo hn>i · 
II<• wi I hi 11 1hi• , 111 lc ohnll • lcli ,.,. r. i .-111•. ,. •e •111 • . u r r<•ucw 1111 )" 
policy of hc11llh i11nu r1111<c on 11 gronp nr hl1111l:.1 or (r:rnchin • or 
u,;oci111io11 h11•i• wh•rc more thnn 1lflY 1• .,.,.on• '" " covered or 
nrc 10 1 .. cn,·cr<~I hy •nch 11oli<Y n111I whcr• 1h • 11111111..,r of II ·r· 
' ""' cnwrcol nr 10 he ,.,.,.,.n.J r<'I'""''""' ' more 1h1111 ._.,.,.11\y 
1• •rccnl of 11ll 111• r>0m o·licihk f nt n11d1 cu\"••r11•1• unlc» >11<1> 
110 lier ·hn ll con iu rm 10 1 lw r,.1111 i r •111c11 I• o( 1 hi• dm 11''"'. 

Source: :'.1 .. H>i;1, rh. :!t>'.t -> 
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26-39-03 ;\OHTll l>A l\01':\ l ~SCH:\;\ 'I•! CODE 

§ 26-39-03. Types of coverage required 
.\uy tiolh·y tll•:o1t•rilll'd i11 1'1·1·t in11 :!fi.:1!1-02 :o1h111l }ll'O\' itlt• ht'nl'flt:-i, 

of tlw :-1111111• IYl't' nlfort•tl 1111tl1•r :-1111·h 11ulit·y for othl•r ilh1t•!"i<l':-1 1 

for hl'nlth i'l'r\' it•t•:oi to 1111y f'l'l' :-1011 co\'l' l'l•tl 11111lt•r :-inch polic~', fol' 
the di11g11o:o1i~ , t•\':ll u11tio11, 1111tl I 1·t•ut1111•111 of 1111.'11t11l i1111c:o1s. nlco­
ho lil'111 , 1h·11i: 1uhlict ion. or o t lil' I' r .. !11 t l'li ill m•s:oi, i 11 a lict•11llcd 
ho:o1pital. 

Source: KL. I!);.-., 1·h . :W:!. ~ :-: . 

§ 26-39-04. Types of benefits required 
The hcncflt:i dl':-crihcd in . cctin11 :!fi.:~!)-03 11my be 11ro,·idl•<l for 

inpnticnt trcnlt11C'11t nml trcat11lt'11t hy pnrtiul hOl-II>itnlizntiou : 

1. Tu thl.· cn:-e• llf h ·uditl" p rn,·i•ll'tl fu r i11pntil•nt t rcnltncnt, 
~uch lw11ufi t, ... hall ht' p1·,..,·hh·tl fo r 11 111i11 i11111111 ot' :oic\'C11 ty dnys 
of ~t· r,·icc i11 any c::t ~·111l11 r yl•111-. 

:?. tu th1.• <'lll'll' '>f ht•11t•rit:-o pro,·i1l1•cl for p11rti11l hMpitnliznlio11 , 
:111d1 lll.'1wflt ~ :- hnll he pro\'itl l·tl fol' 11 111i11i11111111 of one h111Hln•cl 

fo rty dn~·:-. ot' .. ,.,.,·icl' iu :111y cnll•11tl11r y<.•nr. 

3. lh·11di1 .. 11111y :tli"o he prO\'lllc1l for n combinntion of in· 
pnli t.•lll 1111.t p11rli11l ho:-pit11lii11t io11 t n•nt1111•11t. rnr the purpO:-l' 
of co1111111ti111C tlw 111•1·iotl for whit·h ht•llPlit .. i- hnll ht• pnynhll·, 1.•nrh 
dny of i11p11t il•llt t n•11t1m•111 .ihnll hr "''111h·nll·11t lo two dny:e ol' 
t n·11tt11c11t by !'Ill' in l hoiipit11li1.a ti1111, 

Source: K l •. I !Ji."1, 1· h. :.W:t ~ 4. 

§ 2G.30.05. Other policies 
The 1n·1>\'ii-ic111:- 11 f thi:- d1:111t•·r .. 111111 11nl hc co11iotrnrd lo prc­

\'('llt any i11ic11rntl\'t' co111 p :111 ~· ur 11n11pre1flt hol'pitnl or 111 \.· tlicnl 
.ron·icl' ('Orpr1r11t i1111 frn111 j .... 11i11~. 1l1·li,·1·ri11ir. nr rC'11cwi1u:. nt it-. 
Ofllio11. 1111~· poli\·y l)r l'l'>tltriwt l'1111t11i11i11,: pro,·i:-i'lll"' ~i 111ilnr to 
thn:-i • ntCp1i n•d hy tlti:e chnplt·r. "''"'"'' .. 11ch pc,licy or co11tr11ct ix 
1101 -111hjcct In :-1wh prn\· i~i 111 1 ... 

Source: s. I.. Wi."1. t· h. :.?1;:;, , ."1 • 
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option of th• iuunr, by euch appropriate indhidual or group 
caption• or 1ubcaptiou u tht commiq\oatr may approve. 
(1967 c.JS' ftZI) 

TtS.'11 bUn omamct; cbaDpl. A health inaurance 
policy aball contain a proYiaioa u folJowa: "ENTIRE CON· 
TBA.CT; CHANGES: Thia policy, hachadiDg tht indonemtntl 
and the attached papen, it aay, coutitatal tht entire coa. 
tract of insurance. No change in thia policy 1ball be valid until 
apprund by u ueeutivt of&er of t ht iuunr aad unltH euch 
approval be indor11ed hereon or attached hereto. No agent hu 
authority to clwap thi1 policy or to wain any of ita pro. 
mioa1." 

7'3.•12 Onwlp for alcoboltem tnatma\; COlldltlom; 
Umita. A health lnaurance policy proYiding coYerap for 
boapital or mtdieal tzpelllll not limited to uptAMI from U· 
cideata or 1pecided 1icbt1H1 ahal1 provide, at tht nqu11t of 
the appllcaat, conrap for upeaNI arialq from tnalmtat 
for alcoboliam. Tht f ollo.U., coaditioa1 apply to the require­
mnt for nch COYtrap: 

or Th• applicut •hall be informed of hil option to reqnnt 
thia conrap. 

(2) The indaaion of tht coTtnp may bt made aubjeat to 
the iaaunr'a anal uderwritiq rtqQinmnta. 

(3) Tbt coYemp may bt made nbjtet to promlou of the 
policy tbt apply to other bta18ta uder the policy, 1Deladia1 
but not limited to promiou nlatiq to dlductibl• aad cola. 
aaraace. 

(4) Tht policy may limit boepital GpeDM conrage to ttut­
mut proTided by: 

(a) A btalth cart faeillty lieeued udtr ORS +'1.015 to 
44L007, Hl.426 to "1.695, "1.810 to 441.8:», '41.990, 442 300, 
4'2.320, 442 330, +62.340 to ..U.380 and "'2.400 to "2.~ or 
accr~ted by the Jolat Commi11ioa oa Aearedltadon of Ho1-
pitala ; or 

a....-.. am 
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Ouoow L'mTU?fcz Coos 

(b) A rtbbilitation clinic and agency 11tablilhed, main­
tained, contracted with or operated by the Mental Health Divi­
aion under ORS "10.260 . 

(6) Except &a permitted by sabaection (3) of thia section, 
the policy aha1l not limit payment. thereunder for alcoholism 
to &D amount le11 thu $3,000 in any 2(-consecutive month pe· 
riod. 
[1 977 c.6J2 f21 

7'3.il• Time limit Oil ctrtaba defeDMI; incon'81iabW'J. 
(1) A health wurance policy shall contain a provision u 
follows : 11TWE LOOT ON CERTAIN DEFENSES: After 
two yean from the date of iuae ot thia policy no miutate­
menta, except fraudulent miutatementa, made by the appli· 
cant in the application for 1ach policy 1hall be UHd to Toid 
the policy "or to deny a claim for loN incurrtd or diaability, 
u defined in the policy, COIDIOtncin-.; after tht expiration of 
that period.'' · 

(2) The policy pronaion Ht forth in 1abHction ( 1) of this 
section shall not be so con1tned u to a!ect any legal nquire­
ment for avoidance of a policy or denial of a claim daring such 
initial two-year period, or to limit the application of ORS 
7"3.450 to 7"3."62 in the t\'ent of rniutatement with respect 
to age or oecupation or oth11· iuurance. 

(3) A policy which the in1ured bu the ript to continue in 
force subject to iu terma by the timely pa)"mtnt of premium 
util at leut ap fA> or, in the C&H of a policy i11ued after ap 
"9 for at leaat Sn ,...n from its date of luoe, may contaiD 
in lieu of the provision Ht forth la sabMction (1) of thil 
HGtioa the followiq prorisloa. from which the claut in 
partathnet may be omitted at t.be luurer's option : .. INCON· 
TEST ABLE : After thit policy hu been la fore. for a period 
of two yMn daring the Uf etime of the insured ( eicludiq aay 
period during which the in1ured ia disabled), lt 1ball become 
incontestable u to the statementa coatal.ned in tht applica­
tion." 

( 4) The policy lhall contain a pr0Yi1io1 u f olloft, which 
1ball be a Mparatt parqrapb under tbt ume captio• u , ud 

~8 

( 

• 

' · 



" ~ ' · - ·· .. , . : . ... ... ,.· .. -
~ • • ' • ., 1•' ,•,,,._ : • .. T •) ' • .... ~,.· ·' . .. . . ... . -.. . . 

.. . . ·~·· . ·'~':9,. , .... .• ""•"' :.· - t 
I t t t • 

...... . : . : • • • t .. ... ,, ... ~ . .. . \ ·.·... .. .· .. . .. '• .. ... . . .. .. ... .. .· 

~. ·;. . .. :. .. . .. ··· . . . 
• • • t 

.... .f : .. • • • 
- ""'. ' . I - . ' ... ...._. •1'' • • • •• 
... . .... . ;, • ...., ••• ~ -:. .. ... · ' "•' • ••. _....... .. ,.. '!, . 

. 
' .. 

• 
.. . ..... . 

• • t • • .¥'. • • . : • ..._ •• 
•• .. . . t • • ,, •• 

. . - . 
• • • '• ... .. " .. • • •• • • • > .. :: .,._· ... .. .. . . . .. .. ~ ~ 

a;;rss=·zma 

: 

• 

743.549 On~oox Ixsuu~No~ CooE 

7 43.549 Restriction on reduction of beneftts provisions in 
croup and blanket health policies. No group or hlnnkct 
hcnlth immrnncc policy provitling hospitnl, mcclicnl or surgicnl 
nxpcnRc benefits, 1111tl whkh contnins n pro\'ision fort.he reduc­
tion of hcncfits otll<'rwisc payable th<'rcunder on the bnsis of 
other exi~ting coYerugcs, shnll p1·ovido thnt such reduction will 
opernte to 1·ctluce totnl benefits pnynblc below nn amount 
equal to 100 percent. of totnl nllownhlo cxpens<-S. 
( 1073 c.143 s.:J 

743.552 Guidelines for a.pplication of ORS 743.549. The 
commissio11c1· l'li:lll by rule cstnhlish guideline~ for the nppli­
cntion ot' ORS 7.rn.5~9. inclucling: 

( 1) 'J.1he proceclt11·es by which personii insured under such 
policies nro to be made nwnrc of the existence of such n pro­
,·ision; 

( 2) T he benefit!i which mny he ~ubjcct to such n pm,·ision; 

(3) 'rhc <'fTect of such n p1·0,·i ion on the hcnefih pro\·ided ; 

(-' ) Estnbli l'lhmcnt of the ortlcr of honefit doterminntion: 
nml 

(:j ) Renl!onnblc clnirn mlminiAtration procedure~ to expedite 
clni111 pnymenl :s umlcr lillch n 1n·o,·iRio11 which :-hnll include t\ 

time limit of 14 tin'" 1,c,·01ul whid1 tht• inl'urer ishnl\ not dcl:w . . . 
1myrncnl of n cln im by r~n~on of the npplicntion of coordinn­
tion of bcncfit !4 pro,·ision. 
(1073 c:.143 1.3) 

743.555 Applica.tion of ORS 743.1549 a.nd 743.552. ORS 
i.J:J.G4!) :uul H:t.;:,:i ~ltnll npply to n11y srroup or hlnnkel hcnlth 
in t<11rnnc1• pollc~· contnining n p1·0,·i:cifln tlcscribecl in ORS 
i ·&:u;.rn which i .. i 11~11cd more thnn !)() dnyi1 nftcr .Tune 26, 19i3 . 
Polich~:1 which nrc in cxi 11 ll'11cc 00 clny~ nftcr .June 26, 19i31 

:<hnll be hl'ought into complinncl! 011 tho nuxl nnnh·or~nrr dnto 
of tha 1111plicnhlo cc>llcctl\'t•ly bnrE:nitll'•l coutrnct, if nn~·, which· 
i\ \' t.tr dn t c Iii 1111 cl! I. 

(1013 c.l-13 1 • .aJ 

743.557 Group health lnaurance coverare for alcoholism 
treatment. .\ 1:·ru\•:1 lt•·ul tli i11:-11rn 111•\• 1mli1·y pnwi1ling co,·cr· 
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lNStiUNCE POLICIES 7'3.5M 

nge for hospitn.l or medicnl e!tpenses shall provide co\'erage 
for expenses arising from treatment for alcoholism. The fol­
lowing conditions apply to the requirement for such co,·erage: 

( 1) The coverage ma.y be made subject to provisions of the 
policy that apply to other benefits nn<ler the polic~·, including 
but not limited to provisions relating to deductibles and coin­
surance. 

(2) The policy may limit hospital e!'tpense coverage to treat. 
ment pro,·ided by: 

(n) A health cnre facility licen~ed under ORS 441.015 to 
441.0S7, 441.525 to 441.595. 441.SlO to 441.820, 441.990, 442.300. 
442.320, 442.330, 442.340 to 442.35() nnd 442.400 to 442A50 or 
accredited by the Joint Commission on AccrP.ditation of Hos­
pita:s ; or 

{b) A rehabilitation clinic nnd ngency established, main­
tained, contracted with or operntcd by the ~rental Health 
Dh·ision under ORS 430.260. 

(3) Except ns permitted by subsection (1) o( this section. 
the policy shllll not limit payments therennder for alcoholism 
to an nmount less than $3,000 in nny 24~onsecutive month 
period. 
(19i5 c.659 f2: 197i c.6J2 UJ 

743.5&8 Oroup hwth insurance coverage for me.ntal or 
nervoUI conditiou. E'"ery insurer offering group health in­
surance benefits shall offer benefits for e!'Cpense arising from 
mental or ner\lous conditions that meet the following require. 
menu: 

( l) In the cnse or benefits based upon confinement as nn 
inpruient in a hospital, the period of confinement for which 
bene6u are p11ynble shall be 11t lenal 30 da~·s in an~' CAlendar 
year. 

(2) Tn the cue of major medicnl ~~pense co,·crnge. benefits, 
after the applicable deductible, shnll be at a 50 percent rnte 
for covered expenses incurred h~· the insured while other than 
an inpatient in a bospitnl, and benefit.. shall be available tor 
auch upenaes during nn~· cnlendnr ~·enr up to a maximum oC 
S.500. 
( l?i'J c.61J 421 
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GROUP AND BLANKET HEALTH POLICIES i>S-18-7.3 

parment by the insurer of benefits for expenses incurred on 
account of hospital. nui·sing, medical, or ~urgicnl services !or 
members of the family 0 1· dependents of a person in the 
insured g't'OllP mny provide fo1· the continuntion of such bene· 
fit provisions, or any part or pnrts thereof, after the den th of 
the person in the insured group. 

Source : SL 1!>66. c:h. 111. c:h. 26, § 1(6). 

§ ;)8-18-7.t. Co,·erage for Inpatient treatment of alcoholism 
to be offered in )!roup policies 

Any insurer which delivi?rs 0 1· issues for deli\'ery in this 
state group accident and sickness insurnnce policies which 
provide covcrnge on an expense incunerl basis shnll off er, 
in writing, to include in such group policies or contracts 
issued 0 1· renewed on or nftcr Jul~· 1, l!>i7, covernge for the 
inpatient treatment of alcoholism in n licensed ho~pitals or 
residentlnl primnry trentmcnt fncilities approved IJy the stntc 
of South Dnkotn which are cnn~·ing out an !tppro\'ed pro:;rnm 
pursunnt lo diagnosis nnd rccommcndntion of n cloclor of 
medicine. 

Source: SL 1076, c:h. 314, ~ 1: 1076, c:h. 31·1, ~ I : 1Di7, ch •. m, ~ I. 

§ 58·18-7.2. Benefits pro,•ided under alcoholism co,·eraJ:t­
)fa~imum treatment period." permitted 

The alcoholism co\'eragc to uc offered In writing i1hnll pro­
vide uencfits on the? same basis ns uencfib pro\'idt?d for the 
treatment of other sicknesses covered undcl' the group pollc~'; 
provicte<\. hOWC\'Cr, ~hl\l the CO\'eras;c U)' the inSUl':tl\Ce carrier 
nocd not exceed thirty dnys' cnrc In any six-month period, 
nnd further provided thnt the total dn~·s' cnrc J>(?r recipient 
n~d uot e~c~d ninety dn~'s durinA' the life of thu contrnct. 

s .. rce: SL tVi6, ch. 3H. ~ 2: 1077, ch. 411, § 2. 

§ :;s.18-7.:l. Pollrles not within alc:oholL~m co\'ff':IJtt requirt· 
mtnt 

Sections llS·l ~-7. l. nnd :>~-18·7.2 shnll not npply to Sfroup 
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58-18·8 SOUTH DAKOTA INSURANCE LAWS 

major-medicnl insurnncc policies or nccident only, or limited 
or speeified disease policies . 

Source: SL 11)75, ch. 314, ~ 3 • 

§ 58-18·8. St:atements by iapplicant-Represent:ltiou not 
warrantin-Requiremenls a.~ to writing in order 
to ll\'Oid iMUl":lnCt Of fHUce benefits 

Each such group health insurance policy shall contain !n 
substance a provision thnt, in the nbsence of Crnud, nil state­
ments made by appllcnnt.s or the policyholder or by nn insured 
person shall be deemed representation.~ nnrl not wnrrnnties, 
nnd thnt no statement mnde for the purpose of effecting insur­
ance shnll avoid such insurance or 1·rouce benefits unless con· 
tnined in n written instrument si$.'1ted by the policyholder or 
the insured person, n copy of which hns been furnished to 
such policyholder or to such person or his benC?fkin1·y. 

Source: SL l!IGG, ch. l l l, ch. 26, J 2( l ). 

§ 58-18·9. Summary statement or C:O\'e~e for delh·ery to 
mem~r of insuru irroup 

Each such grou p hcnlth lnsurnncc poll~y ~hall contnin in 
substnncc n provision thnt the insurer will furnish to the 
policl·holdcr for deliver)' to cnch employee 0 1· member of the 
inJurod gTOUp, n statement in summary form of Ute? essential 
features, oC the insurance coverage of such employee or mcm· 
ber nnd to whom benoflt.s thereunder nre paynble. IC dopend­
cmb nre Included in the co,1crage. only one stntemcnt ncro 
be issued !or each f nmily unit. 

S..rte: SL lOGG, ch. ll l, ch. :6. l :c:) . 

§ 58·18·10. Additions to group orirfnally fnsuru 

Each such ~oup hcnlth lnsurnnce policy shall contain in 
substance n pro,·lslon thnt to the srroup originnll>• insured 
mn)' ~ ndded from time to time cllsrible new cmplo)'oes or 
members or dependenb. na th11 tau ma)' be. in nccordnnco 
with the term.~ of the policy. 

S..rte: SL l 1>66, ch. l ll, ch. : G, f 2(:1). 
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Po1~1cru Aso l1oLtC\'rtoLor."" . 56·1168 

Tho pro\·i:sion,, of tbi,, ~cction ~lmll npply to ull -.uch poJi • 
cics, plnnl! 1111d co11lrnct1t ift~U t:c l , r CIU!Wt•tl or rduntntud on nnd 
nftor .Jul~· 1, 1974, nnd to ull c>llu:r polidcJ\, plums und cott· 
trnct. othurwiwo in oxi~tcnco 0 11 .July t. 19i4, wh~1hl\'t:r tbQro 
bo n pro111 iu111 or rntc ch1111gc 1horc11111l •r. [.\cts lt>i.J ( .\lJj. 
S.), ch. 1.;1, U 1. :?.) 

56.1167. Rt4lth lnsunuice-CoVefACt or ment4l lllnus. 
1\ll othor f )ro\'i :-ion~ of 1hc luw.,. of th• . lu h• of Tcnnca uc 

not"'ith. tnnclin". 1111~· l11clh·i1lu11l, (r:uh'hh· •• l1lu11kt-t or 'r<11 11 
policy of i11~u rnt1t' • j., llltt l 1m r .. uunl 10 1illt• .)f;, \\'hicla prcwid\• • 
hol'pitnl ~x~u. o 111111 uri;ir11 l 1 • ~f1'-'""' ' i11 .. un 111 ru1cl which I" 
cnt •red in ru. 11 •Ii \' •rNt i:-.,u1.~1 for clulh·1·r • 1)r r"'' '"'~ (t!X· 
c •tHing inui\'illuul iu urnncc flnlh·~· r,•11,• wnl) h~· ui.; rt•t•uuntl or 
othurwi " ron11m•1wing un .Jul~· l, l! i I, .. Jaull 11r,wich• ht111l'lh 
fo r •'X[X:nit • fl( n.· ~lt ll'nh of the "'" 1• f) f T1•nn(! .. •' \'O\'C r d 
uncl •r nn~· ~ul.'h (l')lic~· llr 1>11111. nri ... ini; from p..,~·chiitt rir ,11,... 
urrl.•r • 111 •11tnl ttr n •n·ou .. co111lalion .. (11 1lr rit .. o;I om! th•· 
flnt:d ita Ila• l>itts,fllO .. uc Stnntlunl ) I 11mal u ( th• .\ 111 n cAn 
P y<'hintri • .\.. .. ochutnu). nlMhnli 111, 1lr11&: 1l\•Jt4•mh•nrl.' (ho1h 
,fcr\n •d II mcttltt l ill111• .. ~ in I ::.1.!J(r.? en), 1tr ah. llh'fln~nl t Qltt• 

plicntion or t11 •111nl illnt·"~ or lllf'tllnl ,,, lltdnt ifln, uni, .. , .. th~ 
polic~· or plnn of in urn!l<"C 'l~'<'illrnllr 1•\ cluth• e>r ~luc:C?.., 
lb· nbo\" twncr\u . ( .\ ct l!Ji.J ( .\ 1lj •. '.) , 4'h. ~ 2, f t.J 
56.1168. Acc!dent and 1ldmess-Dent:Ll of conrqe for men. 

\al Ulnaa for Jack of 1uqiw f aoiliUa prohlbltM. 
.\ny 1>to,•i"1on ,,r lb• I aw lo alw l"Ohl rnr~ 1101"·hh,1nu1 lhu.~. 

110 J)C)ll •~· of arc-ich•nl nnd "I k1w,..._ UI U'1Uh • Ill'&\ )1c• t•h lt'f'Ccl 

into nr r"11t•• ·, .. 1 r1n or n(lcr .f uly I. l!JH. t ( -uda lk•ll~y hy 
wn~· ()I' ••1dn ... 1on. 1l1•1l111t lo11. • r ••lht• i .... 1h•ni1•"' M\ ••r qr• ; .. 

.m u1 u r~I n11l1·r1.'111tt&: co re> •n•I '11111111,•111 an n f.11·11 1» for 1h 
ra rr nml 1rrn11111•1n of 11w11 h1lly tll ur' m1111h1lh rt•I ml ~I r r 
"011.!W. ba ,..., upon 1h11 (ac-1 thht th~ (nc-1lll)' dn.•" 11nr hM·.- or 
gani~I ( .. ,1111., .. for n1~·rn 1 ,.,. "'llflC\•r •• tf. m furl. lhr fn· 
d lhr in •11tr• I 011 hn•,, n l lh1• 1in1r :t c-lntni nfi..- •• •' t.inn tlch• 
nrrnn~1•111rn1. 1w utnlrnt"I ft t nlf r r ,.,., hit .rn .u ... ,..,.U1.-.I 
ho~p11nl In 1..-r(flrm 'ltarh "'tltl(icnl 1m tor,.. 1~ t .. " -~ 
•1uf r,.cl lty hi ( rt Uh~ (() r n1t'nh11l ill or '"' nl• I ,,..QU• 
f.\ ct.., IO( 4 ( .. \dj. s .). t h. 1Ut1, i I I 
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THE INSURAXCE CO?\Tl!.\CT § :1s.1.:i.1S.i 

se1'\1iccs shnll be construed to Include n dentist performing suclt 
aervlccs within the scop.! o! his proCesalonnl Jlcense. (1 ~68. 
c. 292.) 

§ 3S.1·34S.6. Coverage o( newborn children rtquind 

All indlvlduAl And group nccldent 1ind slckn\?S.~ lnau rn.~ce poli­
cies pro\'fdf nsr co\•ornge on nn c.xporuo incurred bu ls nnd Indi­
vidual nnd irroup sen•fca or Indemnity type c:ontrncts Issued by 
n nonprofit col'porntlon which p1·ovldo CO\'(.lr:\ge fot• n CnmJI>' 
mllml>cr of the insured or tho sulm:rioor shnll. u to such family 
members' co\'ernge. nlao provide lhnt th~ accident nnd sickness 
fnsurnncc beno(lts nppllcnblc (or c:hlldt·on ohnll be pnynble with 
rc.spect to n newlr born child o< the In.sured or aubscrlber from 
the moment o( bh'th. The c:o\'ernge for newly born c:hlldrtn sh:ill 
corulat ~( c:o\'ercae o( Injury or sic:kncu Including the necessary 
care nnd tre:atrncnt o( medlcnll)' dln1rt1osed COl15fC!nltAI dcf ec\' 
nnd birth nunorm:ilitie.s. IC p:aymcnt of :i .tf>'.'Cl(ic premium or 
aubscription f cc la required to pro,•lde co,·enage for 11 child. tho 
policy or contrnct may require thnt notWcntfon o( birth ot n 
new I>· born ch'ld nnd p:a)'moM o( the ttquf rC!d premium or lees 
mu.st be Curnlahcd lO the lnsuNr or nonpro!lt .MJn•fca or lndem· 
nil)' corpol'lltlon within thf rt)'-onc cln)'I nftor lhu dill~ of birth 
In orrler to hAvo the CO\'crngc continue bo)'ond such thlrt;·-onc 
da)· period. The ttquf rement-4 o( this uctlon shall nppl)' l4 All 
f n,aunncc polfch.".S And IUblcrfber contrncU dC!lf \ 'C!red and IJ.aued 
(or d.tll\'Or')'. rob.sued. renewed or extended In thf,. Slate on nnd 
n(l4?r Nuvcml>cr one. nineteen hundred ae,·cmty-slx. An lnsunanc-c 
policy '"rittcn bef on ~O\•em~r one. nineteen hundnd JO\•cnt;•· 
•I~ .thaU be dtcmed to be " Mucci or "newed iC the flr'O\•l.sion.s 
o( lhAt policy or contnac:t .illow the In.surer to ch~rnire the lctrnu 
o( the policy or contrnct or .ulJu.al the S'rcmlum chnrsrcd. 11nd 
(( a chansrc or adju.atm•nl made on or after Xonmber one. 
nlnetffn hundred H\'tnt)' .. I • (lo;:;, c. 2Sl : 1976. c. :W2.) 

f llf.1·314'.7. Co.-.rqa fer mnhd, e...C&oul er Mf"OU dla­
onStnt 

A. ;\II lndh·fdmal =and gTOup acxldenl 11nd •lckna.1 lnsurnnC'Cl 
pol clej pro\1idln~ CO\'tnatre on on dpenH lncurrtd b.ut• 11nd 
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§ 38.1·348.i VlRGlNIA INSURANCE CODE 

indMclunl nnd group service ot· indemnity trpc contrncls Issued 
by I\ nonprofll corporntlon which provide co\'ernie for n family 
me.mber of the huured or the sul>scrlber shall. in the cnsc o! 
lieneClts based upon treatment as nn in)>4lient in n mental 
h05pitnl or n general hospital, provide covemgo for mt?ntnl, 
emotfonnl or nen·ous di•orders, with limits that nre not more 
~trlctive thnn for nny other lllncu ,..._><cept lhnt such benefits 
mn)' be limited to thirty dnys o! ncUve trcntment In nny pol!cr 
year. The requirement.a o! this section shall npply to nil Insur· 
nnce policies nnd suuscri~I' contrncts delh·ered. Issued !or 
delh·er;·. reissued. or e:ictended. or nt nn~· time when nny term 
o( the pol;;y or contrncl Is chnngcd or any premium adjustment 
is mnde. 

B. E\'ery lruurer which proposes to luuo n group hospitnl 
policy or 11 group major medlcnl policy ~n lhiJ Stnto nnd 1!\'et;· 
nonprofit ho~piUll nnd medlcnl 1u?n'lce plan corpornllon which 
propoac.4' to l~uc hospital. mcdlc:ll or m11Jor medlcnl sen•ke plnn 
contmcts which pro\'ide CO\'er:isre (or the in.sured or tho sub. 
scriber shall. In the c:isc o( outpnUent benefits. make nvllllable 
nddlUonnl benefits ns apcclCfed herein for the C!lre nnd ln!alment 
o( mentnl. motlonnl or nervous disorders 8ubject to the right 
o( the npplfcnnt for iuch pollc)' or contrnct to select nn)' niter· 
nntlvc lt\'cl o( benefits u mn)' be oUered by the Insurer or 
ur:kc plnn corpomtion. Oulpntfenl benefits shnll conslst of 
dunatfonal llmlu. dollar limit.a. rleductlblcs nnd colnsurnnca 
(Acton thiat. n~ not ICS..ll fa\'or:tble thnn (or physlcnl lllncsa gon· 
enlll)', uccpt thnt th' colruuna nca factor need not exceed fin )' 
por ccntum of the colnaunan~ fnctor appllcnulo for physfcnl 
lllnus ~nemlly. '"hkhc\'('r ls JrTtntor. nnd the mn..'C1mum bmefll 
(or mtnlAI. ~mollonnl or Mn'OUI dt&ordon In the RilfTCPlc 
durlnsr nny sappllcable bonofll pvrloct mny ~ llmitod to not lt'SI 
lhsan one thtl\&AAnd rlollAt . 

Thia aub•(?Ctlon B shAll npply to pollclc• or contrncll delh1u~t 
or blued for doll,·en· In this Sl4tt on or Rftcr No,·ember one. 
nlne~n hundn!d f'\·,nt)'•ff'''": but shAll not: :ipply to blllnkct. 
hort·torm tmvcl. accident onlr. limited or sptelriC?d dltcA.H, 
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THE INSURANCE CONTRACT § :lS.1·3-IS.7 

individual conversion policies, 01· contracts, nor to policies or 
contracts designed fol' issuance to persons eligible fot· coverage 
under Title XVIII of the Socinl Security Act, known :is Medl­
cnl'C~. 01· an)' other similar co,•eruge under State 01· iedernl go\'· 
1?rnmental plnns . 

As used in this section, the following terms shnl! hn,·c the 
meanings indicated below. 

( 1) "011t1>atfont bencf ita" means only those pnynl>ll? !or ( i) 
chuges mnde l>~· n hospltnl for the nccessnry cnrc nnd trC?ntment 
oi menu!, emotlonnl or nervous disorders furnished to n covered 
person while not confined ns n hospital inpatienl, (ii) chnrics 
ior services rendered or prescribed by n ph)'slcinn or n psr­
chologist dulr licensed to practice in \'ir~lnia fo1· the necessnrr 
care nnd trcntment for mental, emotional 01· ne1·,·ous disorders 
iurnished lo n covered person while not confinccl ns n hospitnl 
inpatient. or (iii) chnriCJ made b}' n mcntnl health treatment 
cente1-. M defined hi!reln, for thl! ncc~nry c:ire nnd tre:itment 
o( n covered person provlcfod in ~uch trentment center. 

(2) '',\lc.,"1tt<ll la eulth trcaL111c11t ccnicr'' moons n treatment 
fncility orgnniicd to pro\1ide c:irc ar.d treatm<?nt for mental 
lllnw through multiple modnlitic_. or techniques pursuant to 
n \\·rittcn pion npprovcd and monitored by n ph}·siclan or a psy­
c:holotf.n dulr licensed to pr:lctico in V .rginln and which !ncilll}' 
ls nlso: (l) licensed by the Stntc. or (ii) funded 01· cllglblo for 
(unding under !cdcrnl or St.ate lnw. 1· (iii) n((lllnlcd with n 
h03pltnl under n contrnctunl agrccmunt. with nn cstnbllshed 
S)'l'St cm (or pntlenl rdcrrnl. 

C. ",\I c11tnl. cmotio11nl or ncn·orr.t d'.40rrlora" ns used In this 
section, shnll Include physlotoirknl nnd psyc:hologlcnl dependence 
upon alcohol :and drug-a; provided, howc\•cr. thnt. In hul4nccs 
'"h~ni the optlonnl coverare mnde nvn1l11blo puraunnt to l 38.1-
348.8 B l1 n«cptcd 1'>' or on bfhnlf of tho Insured or subscriber 
nnd lncludetl 111 n polit>' or contract ·•mcnlnl. cmotlonnl or ner· 
,·oua dlaordcrs" ahall nol include covc1 g1.1 for lnc:ipatltnlion by, 
ur phyaloloi;:tc:nl ur pa)'chological dcptnclcmco upon. nkohol or 
dn1ra- (1976. c. :J6o: 10i7. cc. tl03, 606: 1078, c. 3·&0.) 
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§ as.1.:;4s.s VIRGINIA INSURANCE CODE 

§ 38.1-:us.s. Co,·ernJ:es for :ilcohol nnd dru~ dc~ndence 

.·".. As used in this section: 

1. "T1'C4tmcnt" includes dlngnostic evnluntion, medlc11l, psy­
chintric nnd p:1ycholoricnl c11rc, counseling- nnd rchabillt:ltlon 
fot· incnpacltation by, or physiological or ps)·chologicnl d~pen­
dcnce upon, nlcohol or drup which is d~tcrmlncd to uc necessan• 
by nnd is provided by a certified nlcoholism counselor, certified 
drug counselor. prof C?ssionnl counsC?lor, psychologist, or soclnl 
wot'kcr licensed or certified pursunnt to chnpter 2S ( § 5•1-923 
ct :;cq.) of Title 5'1. Ol' by n licensed physici:in . 

2. "Alcol&oli8m or dnL(J addiction. fctcility" means a facility in 
which is pro\'ided n Stnlc·Appro\'cd progrnm for the trcntmcnt 
of nlcoholism or drug' nddlctlon nnd which Is ( i) n fncilit)• Ji. 
rcnncd l>y the St.'\tc Bonrci o' Health pursuant to chnptcr 16 
of Title 32 (~ 32-297 ct seq.) or by the Stale ~fentnl Hcnlth 
nnd Mental Rct.ird:it!on Bonrd pursunnt lo chnptcr S ( ~ 37.1-170 
ct seq.) or chnptcr t t (§ :l7. t-203 ct seq.) o( Title 37.1; (ii) 
nn ofCicc or clinic of I\ Hccn.~cd ph)·slci:in o:· cllnk nl 1>s)'cholo­
gl11l: (ill ) n State ngency or Institution or (iv) n facility nccrtd· 
itcd U)' the Joint Commlulon on Accreditation of Hospitnls. 

:l. "I ntcrmcdi<tlc car a f a~ilitv' ' mcnns n duly licensed, resi· 
dcnllnl public or prl\'ntc nlcoholism or dn1sr nddlcllon focllity 
which Is not n hospltnl nnd which Is OJ>Crntcd prlmnril)' for the 
purpose of provldlnsr n continuous, sh11cturcd twonty.four­
hour·l\-dn)' Stntc-npprovC?d prosrrnm of Inpatient trcntmcnt nnd 
cnrc for Inpatient nlcohollcs or dntg nddicts. 

B. ~o gn>up nccldcnt nnd sicknCSA insun:ancc policy pro\•ldlng 
co,·crngc on nn c:cpenso incurred Unlls nnd no ~up scn·lcc or 
lnd\:mnlty l)'J>C contrnct la.sued by n nonprofit corporntlon ''hlch 
provldCJ CO\'crng-c uf n fomlly me.mbcr of tho Insured or the 
~ubscrll>cr. stuall be dclivortd or lssued for dcli\'cry In this Sl~to 
on or n!tcr July one. nineteen hundrod 1Ul\'Qnty~lght. unlas 
CO\'crnirc for incnpncltntlon by, or rih)"Alologic.il or paycholoJtic.'ll 
dopondt nco upon. nlcohol or dntirs RS hcrclnnftcr provided w:u 
mndc rwnllnblc :u nn option. Such co,·crnsro mndc n\'Ailnblc ns 
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48.21.155 Washington Insurance Code 

quently than annually after the two year period following the 
child's attainment of the limiting age. (1977 1st ex.s. c SO 
~ 32; 1969 ex.s. c 12S ~ 4.) 

48.21.155 Coverage of dependent children to include new­
born inf ants and congenital anoma.lles from moment of birth. 
Any group disability insurance contract except blanket disa­
bility insurance contract, pro\'iding hospital and medical ex­
penses and health care ser\'ices, renewed, delivered or issued 
for deli \'err in this state more than one hundred twent5· days 
after F~brunry 16, 1974, which provides coverage for the de­
pendent children of persons in the insured group, shall pro­
\'ide CO\'e rnge fo r newborn infant children of persons in the 
insu red group from and after the moment of birth. Co\·erage 
pro\'ided in nccord with this section shall include, but no t be 
limited to, co\1erugt! for congenital nnomalies of such infnnt 
children from the moment of bi r th. ( 1974 1st ex.s. c 139 ~ 2.) 

48.21.160 Alcoholism treatment benefits-Legislative dec­
lnmtion. The legisl11turc recognizes that alcoholism is n dis­
ense and, ns su<'h, warrants the snma nttention from the health 
care industry ns other similnrly serious diseases warrant: 
the le,ri:slnturc fur ther recognizes thnt only \ 'eQ' infrequent!~· 
do health insnrnnce contrncts and contracts fo r henlth cnre 
:Sen·iccs include provisions pro\'i<ling benefits fo r the trcnt· 
mcnt of nlcoholi:;m. Jn order to ussist the mnny citizens of 
this stnte who s11ffur from the disease of alcoholism, nnd who 
nrc pr1Jscntly etTecli\'e l~· precluded from obtaining nny mcdi­
cnl assi:stnncc under tho terms or thei r health insurance con­
trnct or health cnro scn ·ice contrnct, the legislature h<'rcb~· 
declnrrs tha t pro,·i:i lons pro,·iding benefits for the tre11tment 
of nlcoholi~ rn shall h~ included in new controcts and thot • this 
l!l74 act is ncccssn ry (or tho protection of the public henlth 
ond snf oty. ( Wi4 Lis t ex.s. o U9 ~ 1.) 

•Rtvber't note : "thb 1?74 .act" (1 974 he fJC.•. c 119) con1hu of RC\\' 
-' 21.160. ~8 Zl.170, illl .!I.ISO. 48.21.1?0 and il~,i&i&,2~0. 

48.21.170 Alcoboli1m trea.tment beneftts-Prorilions of 
contrncta lssutd or renewed July 1, 1974-January 1, 197~. ~:uch 
group dianbllily inisu rnnco contract which is issuc•d, or re· 
newed, on or n(tnr .July l, 197-1 nncJ before Jnnnory l, 19i;) . 
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Group Disability 18.21.200 

nu<l whieh insures for hospital 0 1· mc<l il·:d care shull contain 
pro\'isious provi<liug heuofits for the t rcu tn1t:11t ot' nkoholi::;m 
rendered to tho immred by ulcoholism lrentml'nf t'ncilitics np­
pro\·e<l under new 70.96.092 1111d t'or tho trcntmcnt ot' nlcohol­
ism rcu<lcrcll to the irnmrcc.l hy nu alcoholic trcntmcnt facility 
which is un "appl'O\'C<l t rent rnl'llt t':l r ility" 1111der RCW 
70.96A.020(::?). (19i4 1st ox.s. c ll!l § :l.) 

48.21.180 Alchoholism treatment bcn'efits-Provisions of 
c~ni.1J.cta issued or renewed after J anuary l , 1975. Ench gro'.lp 
c l : ~uhility i11:;Ul'lll1Cl' COllll'llcl wlaid1 i:i i:-1s111•tl, 0 1' l'l' llC\\'Ctl, 0 11 

,,.. after .Tu1111ary 1, l!lir1 n11d wliic·h i 11~ 111·cs to r l10:,pit11I or 
mc<l i<·nl t•arc :-;Judi co11t11 i11 JWO\'isin11:-; JH'1J\' i<l i11~ hc1wtit :1 fo r 
the trc11tnu~ 11 t of nlcoholism rc11dcrc<l to the insured by 1111 
nlc:oholic 1rc111nw11t fncilily which i:i au "appro\'('d trcatmc11t 
f:u·ility" nmlc:r Hl'W iO.!>G.\ .0:?0 ( ~ ) . ( t:li.+ ll'lt l'X.s. C' 11 !> § :t) 

48.21.190 Alcoholism' treatment bcncfit.s- RCW 48.21.160-
48.21.190, 48.44.240 in:ipplic:ible, when. ltt' \\° .+.':! 1 lliO 
tit 1·011Cfh ~.:.? 1.1 !>O and 41.. A4.:.?40 nli 11nw 111· he 1·ca t't 1.: r 11mu11tlcd 
:-.111111 lllJI apply 10 lhu rc11cw11I of n c11111 rnct i11 fot·cc prior to 
the p~1·1inc11t dntc provided for . 1wlt cu11tr111.•L 111ulcr H<.;W 
48.'.!l.lGO 1hro11gh "8.:!1.1!>0 nml -l '.H .:!40 11 :- now or hcrcat't ur 
amcuclctl whoru thcro ux hit:-; 11 ritd1t ot' n.•111•w11l 011 tlau pnrt 
of th•· iaumr1.1\l 01· uh. cl'ihor wi thu111 1111~· c· l 111111., \.' i11 1111y pro· 
\'i. ion nt' Ute cout r11cl: Prn1•i1!1•il / 11rt/i r t', 'l'ltnt Hl' \\' .+$.:!l.ltiO 
through 4 •. '.!1 .l!lO 1111d '-' .44.:! 0 n:i 110\\' ur lwrcnr'tu r 11 mc11clccl 
. hull llOI 11pply tn eo11trnt•lb which Jll'fJ \'ill1.· 1111ly 1\l'ciilcnt t•rl \' · 

cl'l\J(C, 111>r to 1111y ·n11trnct written 11:. 11pplcmc11tnl CO\'Cr:tgo 
to 1111y t'cd~ml or l'i lato prn~1·11m1' uf hl11tlth \'l\l'c i11cl11clintt, h11l 
110 1 limited to, •r itlu X\'nI hcnlt h i11:.11t·n11co for ciao o red 
(commonly rcr'orrcJ to ns )( 'di •1\ri•, Pa rt~ A nnd B) , nn<l 
nmc11dmo11tlf lhurcto. (19i5 bt ux .. . l' :!HH § 10; 19i4 •·X.:f. c 119 
§ ,j,) 

48.21.200 I.eduction or ref usa.l of ~neftt.s on buls of other 
e.xistinr coverqes. ( l) No ~roup cli nbility in1urnnco policy 
which pro\•idc:t h\!nofits for laospitnl, mc<licnl. 01· urgicnl ':t· 

pcn&c:i i'hnll h • d li\'crcd or i~~\l lttl for ch-Iker~· 111 thi . tau~ 
nt'tcr . optcmbcr , 1!>75 wh.ich cuntnin nny llrO\'ision whcrcb~· 
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DIVISION OF COMMUNITY SHVICIS 
I WHf MION SHHf 

MADISO., WtlCOHtlN IJPOI 

Octob•r 6, 1977 

to: Directors, State Alcohol Authorities 
Directors, Staal• State Drua Abuae Agencies 

~ 
no Lany V. Monson, ACSW, Director 

Bureau of Al~ohol and Other Drua Abuse 

Re: INFORMATIONAL BULLETIN ON WISCONSIN INSURANCE COVER.ACE FOR ALCOHOL A?iD 
OTHER DRUC ABUSE 

Attached i• an 1nfo~t1onal bulletin prepared by our ln•urance Coaaisaioner'• 
Of !ice for distribution to health care providers in our State, regarding 
insurance coverage for alcohol and other drug abuse. We also have attached 
referenced sections of our State Statutes aa noted on the last page of thi• 
brochure • 

l thou1h you •lght be lntereated in our insurance cover•&• for alcohol and 
other drug abuse, especially vith the increaaed eephaaia on collections via all 
aourcea of Third Party pay ... nta to generate progr:m revenue. 

If you have any question• or desire further inforai1tion, pl•••• contact our 
Acting Chief of Proara• Operations and Manag .. ent aa follovs: 

Hr. Clifford Bertagnoli 
Acting Chief, Pro1ram Operatio~ and Hanag .. ent 
Eureau of Alcohol and Other Drug Abu•• 
Roo• S2l, l Weat Wilson Street 
~dison, Wt 51702 
(608) 266-0907. 

LWMbrs 

cc C..rl Aklna, Executive Director, NASOAPC 
Rilay Rogan, Chairper1on, CSTAA 
C-.ua Hewlett, AI>PA 
William lutynski, Otairperson, ADPA 
Joal Egert1on, NtAAA 
Loulae Heister, NIDA 

_...._ . ._. . . . 
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GENERAL PROVlStONS 600.0t 

TITLE XLI. 

Insurance Code. 

• CHAPTER 600 

GENERAL PROVlSlONS 

.00 ll (OfltllV.:1:.-
"°°I> OrMn rcu•,.& •C111ic11oM. .00 0 I Sc.,e .I .al'fl.UI,_. .I NM. 

.00 O! IM•IP:lh•• • .. '" 

.00 0) °''''"'"""· "ufn •"" •t-)"'" 

100.01 Scope of •PPllc1Uon of cod1. ( \ ) 
G t.s1u1... l J) The 1n"ar1nce cude rcurk1t 
ocher•iM le1iurn.1tc bll,inns activity 1nd "'hit 
the code don not l'fOhibit i1 authorittd vnlen 
(OfttrlfJ \0 other ptOYi,iun• ol the I•"' or this 

"ate. 
( b) UnleH other• itc uprct\I)' provided, this 

'ode doe:t not 1""Y to: 
I . R1in111nft«. 
2. Outh and diubilit)' bcndill pro\ ldcd by 

an Of&Jniration the puncipal purpoiC oC "hlch 11 
ftot to ~de '"ch bcneCiu but ch1rit1blc. 
fdycithH!al, toeiil Of 1cli&touJ obJCCti•« not 
rcl1ted thereto, if tt:e or 11n1121ion doc1 not Incur 
1 lepl obl1~1t0ft 10p1y1 spc<lticd .amount. 

'6 ), Gro11p Of bl1n~ct 1nw'1ncc CO\'erln& rhU 

in thil \Ult 1f: 
a. Tl-o: poUC)'holdcr uittt pflm1uly fot 

P"rpc»U other thin to procure i1"11rince: 

~ . Grl)\lfl or bl:inkct insu~n« covcrins ri~k1 
m~inly out\idc thiut1tc 1f: 

;J . Th\! p.>licyh\lhler uim rnrn:inly for 
pur~<MhCr than lo !'IOCllrC insYrancc: 

b. The P"licyholdcr j, not 1 Wi~Min 
corpor1tion or othd midc"t :tnd don not have 
lu rrin<ip.il uUicc in Wbcon$in: anJ 

c. /\ny W1>con1in rcslJents in,v1cd under the 
poh~y 1rc CO¥Ctcd bcau'c their f1finci(l31 plicc 
o( cn1ploymcnt is outMd< the 1tatc. 

) . Other busincu ,pccificd In ruin p«>niul· 
1atcJ by the commiuioner Ir the trinm:uon or 
such bu~lnc\\ in this sl:ilc Jucs nut tt\f1&irc 
rcculit!Ofl (Of 'he rrutc<llOfl o( 'he in1crol\ o( 
Wi,Clln\in in,11rcJc °' P"'bhc Of fOf "h1ch 1t 
•oulJ be 1mrf2ctle1blc to require curnph.ancc 
•1th thh .. -We: ... hen nc<u..ary upcMC1 anJ 
cff1Kt1:irce1>fnp.ucJ •1th the pou1blc benefit\. 

6. Ttan\lctioM lndcr-:nJc"tly rt'O(utcd 
'hro.i&h nc10H.1tion• unJcr I 611.•&2, UCCflt JI 

they 11rc sub Jc<\ to t1u11un unJCf s. 61 A .&J. ~. The "°''C)"°'der is not a WltcOllMn 
corporation or other rnicSc•\ and doct "°' hiwt 
ha ,Oftdpil office "' WncOft•ln: 

c. No m«e than 1) '\ ol the CCf\1ricate 
holdmOf 1n\11rct\ 1rc rn1Jcnt "' thn \Ute'. 

(2) l!tcrrnu~ Af1cr a ~uni. 1he 
comnuu\oncr ~Y utdc:r an ln11ucr 10 tr:a"'fcr 
th< W11C'Ut.S•n pofllon of the buw..a• unJcr 1ub. 
( l l tb) l or" to an authu111cd lnturct 1C 1t b 
•t1ttcn by 1n uni11th0f1tcd one. or nuy wb1c:<t 
1n,· 1nwrantc\lnJcr \Ub ( I) tb) to,h1H~e.1f 
h< finJ, lhll the Corc:,0tnC conJ1ltlHI\ a1c nut 
).111\(icJ or 1hat any C'ltc'""'tatt«\ 1~11110 1h.a t 
the 1MUIU be .111ttwitlW '"' do \>ttt11'C'\ in th•• 
\t llte Vf th.it the •~n .i(tion• be 1ubfrtt to '"" 
code 1n CMdcr to Pf•"'tdc ;1J"'1utc ptO'C 11on to 
\\'l.coft\ln lniumh and ~bli< C09cra'e o( " 

rc~cnt \>I tli1• u~1c u the J"'"' o( 'n '"'"',." c 

d. On rcq11ot o( the commh~1uncr. the inwrer 
Olct •Uh t~e commuooncr a C09l oC the poh<f 
and• copy of uch (orrnoC ccrufiutc. JnJ 

c. The '"''"'' J,rm to pay U•C1 on 1he 
W1\COt1\ln powon or 1he bu\1na' on the ume 
bn•• 1t •O\ild do 1f 1vthowcd to Jo bu~1ncu 1n 
tfll\ •Ute. ind r1~1dn the comrnit\IOtlCf •1th 
•uch tt~nt)' n the comml\\toncr .scc.n• 
ncca~•'f for ,he f\J) mcntof 111ch U\CJ. 
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4017 INSURANCE CONTRACTS IN SPECIFIC LINES 132.10 

(2) r•oor 0, ISCAl'ACITV. The insum m.1)' 
require thlt pro:>( of 1hc inclpl1:hy and 
dcpcnJeni:y be (urni\heJ by the rer•on insuri:d 
unJ.:r the !">lky "'ithin l I dl)'~ of the date: the 
child at11in1 1hc li111i1inc 11c. and at any time 
thcrnftcr uccpt 1ha1 the ins11rcr may nol 
rcq11irc P'°"' more frcqucnll ) than annually 
after the 2·)Ut rcriod immcdiml)' followinc 
attainment of the limi1in1 .JIC by 1hcchi1J. 

llkftt,1 IUSt. JU. 

132.H Required cover1ge of 1lcoholl1m 
ind olhef dl1 .. 111. (I ) Drn:m1oss. In this 
sc..:1ii.1n: /t (a) "0111~1 ien1 trca1mcn1 bcili1y" muns a 
(acilit)' licensed°' ar1mwcd b~· the dcp:arlmctlt 
of hcahh Jnd )()(ill Jcrvicci "'hose ou1pa1icn1 
services mecl the st:anduds tttlbl i>heJ In s . 
.S l.'2 ( 12) and which pru"ides I hO\c ~r,·icc.•. 
CA cpl lnpatienl services. cn11nmltcJ Ins. S 1.42 
O) ( b) to ( d) for the prc,·cnuon 1nJ 
amclioulion of menu I dislbili&i t1, lndudinc but 
no& limited to mcnt:al lnd ncn· 1us d1M>fdcn, 
alcoholism lnd dru' lbusc. 

( b) "Ucnriul" is l f.Acilit)' ducnbcd In s. 
140.H ( I ) ( l) 11nJ (cl"' hlch is l1~cn>cd unJcr s. 
1.ao.26 or h •n apr r\.l\·cd public or prlv.uc 
lrfllmenl (acilil)' for the uu1mcnt or .alcuholks 
at denned Ins . .S l..&H 2) ( b) lnJ (c ). 

(c) " Ph)'\lc1ln" hu &he mcanins dul1na1cd 
ins.99001 (~I) . 

~ (dJ "Out~ucnt semen" munt scnlco. 
mcd1u1tont. cqu1pmcn1 and •urphct pcdormcJ 
or furnhhcJ by or under the ,urcrvi\IUn of or on 
rcfcrr.al (rum .a ph)sld:an .at a ho•p11.il Of 
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I 
: I IN THE SENATE 

BY THE HEALTH, EDUCATION AHO 
SOCIAL SERVICES co:-tHITTEE 

2 

J 

CS FOR SENATE BILL NO. 545 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOHD SESSION 

A BILL 

o For an Act entitled : "An Act relating to health insurance.'' 

I ~ BE IT ENACTED BY THE LEGISLATURE or THE STATE OF ALASKA : 

8 '· 
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* Section l . AS 21. 89 is 3mended by 3ddin& a new section to road : 

Sec . 21 . 89.050. ALCOHOLISM UNDER HEALTH INSURANCE. All policies, 

contracts or prepaid plans for individual or group health insurance ~1th 

the excoption of Modicare Supplement issued or delivered in the state on 

or after the effective date of this Act sh&ll contain provision• pro­

vi ding benefits for the treatment of alcohol i sm . This coverage may be 

waived in vriting by a group policyholder on or before the eff ective 

d3te of tha policy . 

·1- cssa s1.s 
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FORM B 

BILL ANALYSIS 

l>EP,\RntENT SPO~SOR (PRINC IPAL) 
Co1TJT1erce 6 Economic Development 

OEP,\RTMENT POSlTtON 

ilot opposed in 

OIVtSION DIRECTOR 
Insurance 

COVE~'l~R'S OFFl~E usty 
0 POSmON NOTED 

BY: ' 

SUMMARY 

. . 

provided signfffcant amendments are made. 

COMMISSIONER 

H. Phillip Hubbard 

0 ' POSITION APPROVED 

DATE: 

r 

( I) RELATED BILLS (SIM ILAR OR CONFLICTING) 
A ·1i1hole series of bills concerning alcoholism. 

. . ) ' , . 
• \;'1 • : . ...... 
• •'l*t.i ~. . ~ ... ' 

I 

Bltl NO. 

SB 545 

DATI! 

. ' 
... . 
\.' 

( :) :i. ORCA!'!IZATION,\L SUPl'ORT FOR DILL 

Uncertain 
(. ) b. ORCA~IZATIONAL OPPOSITION TO BILL 

Uncertai n 

(J) l'ROCRA.\t EFFECTS OF BILL 
ii one 

(J ) f lSCAL IMP,\ CT 

(S) A.\CE.'-:0.~ENTS PROPOSED· 

0 ftlSC\L ANALYSIS AlT~CllED 

.. 

I 

I 
I . I 

-------=-~~~---~~~~~~~-··_··~' ! ---::-:-:- See Attached. 
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The thrust of the bill is to require that insurance compani~s providing 
indemnity against medical expense and health care contractors, such as 
Blue Cross or Hl·~O's and other prepaid health programs, ~rovide coverage 
for medical treatment of alcoholism to the same e>"tf:nt it would provide 
medica 1 trea tment for any other disease. 

The Division of Insurance does not basical~y oppose the concept, but, as 
drafted, SB 545 presents substantial prob~ems of interpretation when 
approving policies. 

A primary concern would be the covera'je for pre-E'xisting conditions. 
Currently, under the terms of most i"surance policies, medical coverage 
is ei ther limited or not prov ~ ~~ci ror pre-existing medical conditions. 
Particularly in group policiis, which arc renewed annually, it is 
unlikely that anyone would become an alcoholic within the short period 
of time of an annual policy. Therefore, alcoholism will almost always 
be a pre-existing condition, and, thus, not covered under the current 
health insurance coverages. Yet, this is not the result which, J am 
sure, is intended by the drafters of the section. 

Secondly, there is a wide variety of trea tment for Cllcoholism ranging 
from s imply "drying out" the alcoholic so that he is removed from his­
state of inebriation . but not really cured of his alcoholism, to care­
fu l ly pre-planned programs of med ica l and psychologicai trea tment to 
cure the alcohol ic of his desire for drink. 

.r 
I 
l 

The 1 a tter, of cours t: . is what is intended by thf? drafters to be covered 
under the health insurt'1nce policies. but it is not clear ,.,hather it is • 
intended that rdrying out~ should also be covared. Th<? Oivision of 
Insurance could not sanction any insurance policy covering the "drying 
out" process, since It does not tend toward rehabilitation, but only 
maJdn9 " first &lid'' changes in the individua l without IN•dng any effort 
to address t e underlying problem. 

Finally, the question o( cost ha~ to be consider<?d . With respect to 
group prograos it may be the intant of the Legisl~ture to f?S tab~i sh , as 
a ~tter of public policy , thnt group sponsor~ incur the cost ~f prc­
viding additional cover&lge for alcoholic reha ~ lltatlon, but to the 
ex.tent that there h contribution to the cost of ~dtcal f11jurance by 
the cnployee or "4!mber of the 9roup, It is lrposlng this ~urden on a 
large se<je'ent of society for the benefit or the ff?W ~h~ would have the 
opportunity to take advantage of the coverage. T~.a division \fOuld not 
particularly oppo~e lh ls aspect of the bil l so iong a~ it ts clearly 
undarstocd by the Le9t~ lature that It woold have this t~pact. 

If It I ~ da~ l red that the le~isl~tlon have ~uch an ~conoaaic l"p~ct. then 
It r.iust con5 1dcr whether It h qoin9 to peml~, or prohlbtt. wa ivers of 
olcoh l ie covor~ge by Individua l l""G"l~Or~ o~ the group. 

The d t vi~lon bcl • ev~~ lh~l the bill will need sub$t~nttal redraft n9 
be(or~ ft ou d ~cc pl l~h l ~ dcslr~ rc~ ul ts, but h~v ing SQr"f! under­
~ t~nd n1 o t~~ re~ull~ tha t ~re n iclpa tad~ t e OI i s\on ol Insurance 
be \lcvt:s t .> t. the fond"nonta 1 ob.1"C Iv Of ~h~ l 1\ h wor thy o ( ~u\)pOrl • 

Pl I h/ 21 ~ • 
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HEALTH INSURANCE ASSOCIATION OF A1'tERICA 
CHICAGO NET YORK TASltlNGTON 

luu1 P. HcMu. p,...;,f,."' 

LICAL DlrAaTHINT 
Jel.• P. H ....... s.,.,., Vi .. ,,.,;,.,.,.,., C•"•'-' c • ..,.,.1 

March Z9, 1976 

The Honorable JUchard L. Block . . 

Cl.in•• Olli .. 
Ju ....... "'-"'•·· ···­

C\o...., 111t....o. ~· 
(312J tlt-OllJI 

< ~ 
Director o{ ln1urance 
State o{ Ala aka I 

g ~ 

~·"" L ~.,. -~:Cr- ,s:-
fi ~~~ 

1 } ~ 
~::.l::-: rV Pouch "D" • / . --..\ 

Juneau, Alaalc& 9981 l } c: O'i e'" "' 
"" ~~ ·.:; U\ 

/ ~ '"' -4 """' 

. rn 
: - CJ 

'- ~ '='' ~ 
Re: Al&ak& H.'B. 190 - Alcohol.hm-ana-o;;;A1 ddiction Covei-~i'. • ~ 

I ~- ~ 

Dear Director Btl~ " 
I appreciate very muc:b receivin1 your letter o! March 5, 1976 concemin1 
H.B. 79Z • 

There h another bill now in the Ab.aka leahlature that I .im very much 
concer~ed about. H.B. 190 would require all 1roup and blanket disability 
insurance poUcies that provide benefits for hospital expense• due to an 
illne• 1 or injury aho to include cove rage for the treatment o! alcoholism 
or dru1 addiction as an illne11, would further require that covera1e be 
{urnhhed for treatment in certain !acilitlea other than 1eneral hospitah • . 
To bealn with I wowd Uke to 1ay that we gene rally oppose legi sl~tlon 
mandatln1 partlc:ul.ir health insurance cove ra1••· We don't think that 
a legislature should decide !or lnsurars and their policyholders what 
uuurance cove rage should be lncluded in health ln1ur:ance policle 1, !or 
a number of reason• lncludln1 the !ollowlna: 

1. Health insurance law• have not hlltorlcally mandated particular cover­
•&••· Once they be1ln to do •o. the re l1 no loalcal place to stop, Wltll 
abaolutely every hea llh care co1t mu1t be covered. Most people cannot 
&{lord to pay for covera1• for all 1uch coat.a. 

2. The mandated covera1•• are not the one• mo1t needed by most people. 
People should !lru have adequate cove race lo r ho1pltal. medical, &nd 
1ur1lcal expen1e1 for lnjurle• and 1lckne11e1 tn £eneral, before they should 
thtnk ol buylns covera1e1 for p•rtlcular condlttons or (or particular type1 
o( 1ervlce1. Since budaeta ol lndlvlduah a.nd employ• r1 are llmhed, only 
a ce rtaln &mount ol money h rea1on•bly avallable for health ln1u ranee. 

. . 



The Honorable Ric ha rd L. Block 
Mar~h 29, 19.76 

.. 
(Z) 

. , . . . .. 
To the ex.tent the 'tegi ~la.tu re mandate• cove rage I {or pa.rticula r conditions 
or sc'rvic'c1, it forces ·.he policyholder to reduce the amount of money avail­
able for more needed izoncral coverage1. The legislature cannot po1sibly 
know what cove rage• a paz:~icular individual' 1 or employer'• money should 
be 1pent !or. · .. 

•• 

3. Mo1t bUt~· th&t would mandate particular coverage• leek tQ require & 

covera1e that i1 alre~dy available !rom in1urer1. U people have not chosen 
to buy an available covt:ra1e, there mu1t be 1ome 1ood reason that they have 
not. In such caSt!I, the le1illature would, in elfect, be 1ayin1: even though 
policyholder• choose not to buy the particular covera1e, the legislature know1 
better what ii 1ood

0

!or t hem and will !ore• them to do what they choose not 
to do themselve1. Where coverage i• not available, it is normally becau1e the 
rhk is not an insurable one or ii not in1urable at a rea1onable price. 

'4. Manda.tin& particular coverages in employer-employee group policie1 
interfere• with the colle ctive bargaining proces1. 

S. Bills th&l would mandate a particular coverage are often drafted in a 
way that i1nore s nee• 1'sa ry fundamentals of insurance and prevents an in1urer 
from desi1nin1 the coverage properly. DU!erent coveraaes may very well 
need to be designed dUfe r ently U they are to ope rate properly and avoid • costly abuses. 

All of the above comments apply to H. B. 190. 

Croup insurance coverage is already a:--ailable to provide benefits for the 
treatment of alcoholism ilnd drug addiction. Those 1roup policyholders 
which want such cove rage, and can a!!o rd it, can secure it !rom a 1ub-
1~ntial nwnber o{ insur~ce companies. H.B. 190 could be interpreted 
a1 requiring the same cove rage for these two condition• as is provided 
tor other illnes1e1. Th:\.t would be wrong, becau1e these conditions re­
quire dlC!erent treatment from Ulne1se1 in 1eneral, and covcraie speci­
fically for alcohollam or drua addiction mu1t be de1ianed dUferently to 
meet special re'luiremenu. 

Alcoholism ha pecullar thins. No one knows what cause• lt. There ls no 
cure for lt. There ls no known medical treatment that ls very successful. 
The only known treatment with any con1lstent 1ucce11 is what l1 done by 
Alcohollc' Anonymou 1, and what Alcoholic 1 Anonymou1 does ls not cover­
able under a health in1u ranee po11cy. The only known way to p revenl the 

. 1ymptom1 of _.lcohollsm from r4;currlng ls for the lndivldual to develop enou1h 
' . .. . 

•lllpowe r 10 tt1~t he. neNer ukes &not her d rtnk. • 

. . .. .: . 
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The Honorable Richard L. Block 
March 29, 1976 

All medic a~ and psychological treatment {or alcoholism should at the cu rrcnt 
1utu1 of our medicd knowledge, be c:onside red as cxpc: rimcntal. Likewiec 
izuurance coverages for any euch treatment must be regarded a• experimental. 
In1urer1 should be le!t free by the legi1lature to do the necessary experi­
menting. 

Much of what I have just said about the treatment of alcoholism aho apli lic 1 
to the treatment of drug addiction. The only known cure ii for the individual 
to develop enough willpower to 1top taking drugs. Treatment should be re -
1arded a1 experimental. lzuurance companie1 1hould likewi1e be left !ree 
to experiment with coverage• for the treatment of dni& a4diction • 

. 
The cost of coverage !or the treatment of alcoholi1m and drug addiction 
can be 1ub1tantial. In connection with a.n almost identical A~sk.& bill 
(5. B. 35 of the 1973 session) which would only have mandated c:overaae 
for the treatment o! alcoholism, Aetna Lile an:l Casualty Company, in its 

· letter of-March Zl, 1973 to Director O'Shea, e1timated th.at for a typical 
1roup of 150 members, the mandated alc:oholi1m coverage 'A•ould increa1e 
the premium rate on the order of 9 to 1-i°le. Adding dru1 addiction cove rage 
would o! courae make that fiaure larger. H.B. 190 contains a number o! 
de!ecu. 1 will list the more import~t ones that occur to me • 

l. It 1hould not apply to blanket in1urance. Blanket uuurance ii usually 
accident only covera1e. It would seem unwise !or the legislators to turn 
accident only policies into policie 1 which have to cover two type• of sick­
ne11e 1. Those blanket insurance policie1 ~hich provide cover&&• for both 
injuri•• and sickne1tse1 are mo1tly pollcie 1 issued to schools to cover 
1chool children or univerllty srudents. They are generally tailor made 
for the particular type of tn1Urution and the medical facilities that that 
ln1titution ha1. Those policie 1 should not be altered by a le;i slative re -
qulrement that is general in nature and h not tailored to the particul&r 
i.nstitution and its fa ciHHe1. 

z. The bill would aho apply Co 1roup accident only pollcle• or to group 
pollci•• that are destined to cover only a 1pecHied dhea1e or a {ew 1peci­
{ied disease•(•· I· a cancer policy or a dread disease policy). Such pol­
lcie1 should not by le,illatlon be turned into something they were never 
de1l1ned to be. · 

J. The reference to any "other licensed treatnient facility" is mo1t troub
0

le-
1ome. Before we c.in provide cove rage for care or tre:ltment ln a alven 
faclllty we have to know what that facillty h and what lt doe•· We 1hould 
not be asked to extend coverage• t,o any !aclllty just becau1a h ii llcen1ed • 

Some ata t•• do not have 1tandard1 for llcenllna or alcoholism or dnaa addic­
tion treatment laciUtie1, ao that the reference in the bUl to state would not 



The Honor:ible Ric~rd L. Dlock 
March 29, 1976 

(4) 

. ~ ive u1 the controls needed in trying to provide coverasc !or treatment in 
1uch institutions. 

4. The bill does not appear to give us the freedom we need to design bene.­
fit• 1pcci!ically tailored to the avaUable type• o! tr'!atment for alcoholism 
and dru1 addiction and to the !acilitie• in which that treatment is giW!n • 

• 5. The bill could be interpreted aa applyin1 to prcvioully i11ued policies, 
which may be uncon1titution&l a1 impairina the obligation o! contract, and 
which would inter!ere with existing collectiv~ bar1aininK aareemenu. 

. \ . 
6. The bill does not allow su!!ident lead time to prepare and secure 
approval of the necessary policy forms . 

• 

·· . . The employer-employee program• dealU.1 with alcoholism, that have expe'r-
.. ienced some degree o! succes 1, are pro1ram1 that involve much more than 

juat health in1urance coverage. Gene rally they consist of an employee• 
education program, a medical st:if! that becomes .. involve d in early detection 
and in follow ing up a!te r fo nnal treatment ends, an arrangement with a ho~.­

pital or othe'r facility which has a specific program !or the treatment o! 
alcoholism, and an arrangement to work with Alcoholic• Anonymoua. Only • 
lar1er employer• can afford such a costly pro1ram. · The legillature should . 
not force smaller and medium sized employers to pay for an elaborate pro-
1ram, nor !or just the insurance portion o! a pro1ram which. to .be successful, 
requires much more. 

We hop• that you will join us in tryin& to convince the teahlature that it 
should not adopt H. B. 190. 

COK: rt 

• 

Since rely, 

I r 1: __ I. -
\.J~· 

Charle• D. Kuhnen 
Counsel 

. . . . 
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• HEALTH INSURANCE ASSOCIATION OF AMERICA 
CH ICACO 

LECAL DErARTHCNT 
Cbarl• D. K•luMa, COMNI 

NF.W YORK 

April 11, 1978 

Honorab.e Richard L. Block 
Director of Insurasace 
State of Alaska 
Pouch "D' 
Juneau, Alaska 99811 

WASHINGTON 

Re: A ta.ska S. B. 545 - Alcoholism Coverage (Hearing Scheduled for 
April 17, 1978) 

Dear Director Block: 

• We hope that your legislature will this year as lt has in the past, resist 
efforts to pa tJ • a law which would mandate the inclusion of alcoholism 
coverage in disability (health) insurance policies. 

Senate Bill 545 would require group and individual "health" insurance policies 
to provide that alcohoUsm is an illness, and to include benefits for the treat­
ment o! alcoho .lsm that a.re not less than those "for any other illness". In 
the case of an Individual health insurance policy, the alcoholism coverage 
could be "waive~" in writing by the policyholder on or before tho effective 
dale of the policy. 

My letter to you :>£ March Z9, 1976 on H.B. 190 (a copy i1 attnched to this 
letter) indicalc1 •vhy we oppose mandating particular health l.nouranco 
covcrllges, why alcoholism cove rage in particular 1hou1d not be mandated, 
and what the additional cott to policyholders for alcoholism covcr:igc h:is 
been estimated to be (9% to 14% incroaoo ln prem1um1 !or group lnsur.incc). 

Uthe Stato re.ally ,·,ant:s to do aomothlng to help :alcoholics, t.ampe ring wlth 
ln1uranca compimy c:<pc rlmont:s to provide ef!ec:tivc alcohol lam C'.>VC rage 1• 
not the: route: to t:i.kt.. What the Stato should do la appropriate 1oma money 
to: ( 1) «:ncou rage alc:ohollc a and thul r fam ill cs to use Alcoholic: a Anonymous 
ancJ Alanon, and (2) n!orm cmplo)'cr1 of tho .ldv:inugc1 o! having a well-

• d••igncd program lo· early dclocdon, treatment, :ind follow-up as to 



Honor:i~lc Richard L. Block 
Aprilll, 1978 

• (:?) 

• emplo)·ee s and family mcmbe rs who are, or arc becoming alcoholics'. I! the 
latter included assistance for small employers in the form of money or services, 
10 much the better. 

Cilowing reports of highly successful medical treatment of alcoholism !or the 
employee• o! an employer are also highly 1uspect if the employer do~s not 
have a well-rounded program of early detection, etc., and if Alcoholics 
Anonymous is not involved. Those that I have checked do not have credible 
1tati1tic1. Likewise, reports of extremely low costs for huurance coverage 
probably indicate a program that is used so little that it 1hould be cla11i!ied 
as having little eff~ct, e.g. the California program of two years ago,.fo~ 
State employees and their dependents. 

The following additional comments apply to S. B. 545. 

( 1) Insurance benefits for the treatment of alcoholism should not be the same 
as for physical sicknesses. They should be dificrent because the kinds 
of treatment a.re diHercnt. They should be small enough to encourage 

(2) 

the patient to try to help himself. Some of the c.xperts in alcoholilm 
treatment have warned us not to make the insu ranee bene!its too high • 

To require insurance policies to contain a provision that says alcoholism 
is an illness would be a wa~te of words and money . I ha. .. ·e never 1een 
a policy which 1ays !his, 10 companies would have to revise their policy 
lorm1 - even those which already cover alcoholism. We agree th.at 
alcoholism ts a type ol. sickness . To say so in the p1>1lcy won't change 
anrthina. Almost all policies do not cover some sicknesses and 11ome 
lnjuri••· 

(3) 1n Al.i1ka the co rrcct statutory term for health lnsurllncc is "disability 
insur1ince11 , which lncluclc s all typo s of health in1uranca, c. g. a. ccidcnta l 
death, loss of time, hoapi.tal expense, dental expense, •?ucHicd dlsc.i sc 
(such as policies covering only cancer cxpcn1c), etc. Sec AS Z 1. ll .0 50 
(dhablllty insurance defined), AS Z 1. 51 (dhabllity in1urance policio1). 
"Health" insuranca lt not dlstlngulahed from accidant lnsu ranee elth'1 r 
in your laws or in industry usage. Therefore, S. B. 5'45 a1 written 
clthor ha1 no proper suuutory meaning or lt includes typc11 oC pollcics 
which should not provldC? alcoholism oxpcns.: cove r1ige, o. g. ticcldcnt 
only pollciull, lou o( lime pol1ciu1, cancer poll clc 1, dcntnl pollcicu, etc • 

• 

• 
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(4) The bill appears to try to apply to Blue Cross-Blue Shield (" prepaid plans" ), 
but cannot do so without using the proper statutory language (see AS 21. s ;) 
and without amending AS Z l. 87 (see AS 21. 87. 030). The bill should apply 
to the competitors of health insure rs if it is to apply to ·health insurers . 

(5) The words "issued or delivered" on line 11 are incorrect. The c9rrect 
wording would be ''delivered or issued for delivery" . See, e.g. AS Zl.51.0ZO. 

(6) The idea of coverage being "waived" is awkward. An applicant !or a policy 
indicate 1 what cove rage he wants on tln application fonn • • w~ould there have 
to be a separate document called a "waiver", or would all appUcation forms 
have to be redrafted to contain "waiver" language? Why is the indiv idua.l 
given the right to "waive" coverage at any time "on or before the effective 
date of the policy"? 

(7) The bill does not allow any lead time !or lnsurerll to prepare and secure 
approval of policy Corms, or to change their procedures in regard to t he 
cove rages a!foctcd by the bill. 

Some 18 states have some kind of law concerning health insurance cove rage Co r 
alcoholism. Most a!!cct only group insur11ncc. Some don't speci!y any particular 
benefits, but those that do normally have ;i rather limited bene!it. The so laws 
dl!!er from one another, which is wasteful in cost and provides more than enough 
experimentation. Enclosed is a list of states with such laws, which list the 
Ala•u legislative ital! asked for and received Crom us. 

Properly deti11ned alcoholism coverage is readily avail~ble in group health 
ln•urance from a large number o( comp;inles. The re is no need to require the 
companie 1 that don't know how to write th la cove rage to do 10 anyway. And it 
i. undes i rable to require all groups to purchase this covenige whether they 
want lt or no t. 

A• to lndivldual health insur11nce pollclos, I do not have an HIAA survey on 
what compan~c• are writing in tho way o! alcoholi11m coverage. From talk ing 
to aomc com1>anlcu, 1 have the lmprcs 1ion that mos t companies cover a lcoholi•tn 
treatment in .a general hospital. A few companltu aro c!lepo rlmcntlng with out­
o!-ho1pHal .ilcohol11m treatment coverage under individual policies. I think 

.. . 
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(4) • 

it would be unwise to require any company to cover what it is not now willing, 
ready, and able to cover. Companies may be so wary of the risks involved 
that the requirement becomes counterproductive. 

CDK:rt 
Enclosure 

Sincerely, 

aD.. . .w 
Charles D. 
Counacl 

• 

• 
. ~ ...... 

-~·- -· - . ·~ ·- .... .... . . _ . .._._.~--
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Blue Cross .. 
of Washington ond Al.lska 

April 17, 1978 

15700 Dayton Avenue North/ PO. Box 327 
Seattle. Washington 98111 
206/361 3000 

Senator Glenn Hackney, Chairman 
Senate Health, Education & Social Services Co~mittee 
Pouch V 
Juneau, Alaska 9981L 

Dear Senator Hackney: 

I ~ould like to take this opportunity to commend the actio ~"\_tee 
which studied the alcoholism problems in Alaska and dra d this package \ 
of legislation to answer those problems. Blue Cross Washington and Alaska 
is particularly interested in one bi l l in that packc~ Senate Bi l l 545. ,,! 
Blue Cross supports the intent of this bill . --~ 

The intent, as I understand it, in this legis lation i to p'oo~ae-fhe best 
benefits available fo r as many Alaskans as possible for' the treatment of 
alcoholism. Tc reach that gonl you need contracts which provide covernge 
\Jhich is nHordablc . Othcn1ise groups wl lt not buy in~urance either 
because it contains benefits the group does not \Jllnt or the cost is to high . 

Two major issues, the level of benefits provided and the cost of th~ coverage. 
are the items o( negotiati on between the insurer nnd thu purchaRer . To 
legislate 4way those items of negotiation vUl result in ins tances whore 
no coveraAe vill be of forded to some groups because the employer either 
will not bur tho standardized cove rnge or cannot n(ford to buy it. 

Thi~ ls p.articulnrly true ,,,hen you are deallnl( with ulcohollsm covcra~e. 
An estlatn tc o( the cos ts of coverage which you 1.:011ld mn ndnte are not 
read lJ y av3 llJb l e because we hnvc no ex per icnc:o on 1Jhic:h t o dt? tcnnl nt! 
rotes . \le do not hnvetnt? d3t3 which wpuld cnnhlc Uft to project rut cs f ur 
lncrc.1sed co~e>('n ·e . \le onlly know thot .ilcoho lbct trc3lment ls one of the 
moRt ucpc1111iv• components .fn ur pnckJgc. And lnc rC?311lns 11lcohollsm 
t ro.i t mu g< wll l incrc:isc C'1St by n ('C?rCl..!ntogc v c t:annot prcd let. 

/ , 
ln stnnt l..! Blll 545. J OU the benefit (or .llcoholiscn moy not 
be' l dS thnn ro r , Ct :IS, 
( 7 , 
~t tl1• - t ti~c. there arc approxlnnto l y zao ~roup contrncto fo r Blue 
Coss covcrn~~ ln Alunkn. While t hode contracts o r~ all sJ~llar. the• do 
v,u v in lndlv ldu,11 prov.JloM . Thoicc controctn do not treat ,'\ll lllncs1c 
In . 111 ltl •ntf •nl fmJht on. To Gpccl ( >' th.i t .1l coho1i1Jn trc.it111•nt "mny not he 
l '1S6 t h1rn fo r nnv 'l t hc r Ulnc& :" lG not d dc(lnlt lv • 11xpl.:inntton fo r our 
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purposes, since benefits for sp~ciflc illness~s may vary from contract 

to contraC't. 

The thcrapt!utlc trcntment of the physlcol effects of n\cohollsm ls now 
covered ln ~ ll contracts unless n purchaser specif l e n l ly de lett!s covernge 
for olcohol lsm. And that docs huppen. Some purl.'hascrs represent groups 
char:tl·terlzcd by mcmbcrsh lp in u church where there ls a religious 
prohibition on the use of 3lcohol. Those purchasers wnnt the right to 
wu fve thnt coverage. It i.s ont! of thl! ltems which ls negotiated between 
the insurer and the purrhnser . 

In must contracts cticre if~ on addltionn l bt!nef it which pays for 3 limited 
amount of treatment in an approved alcoholism facility. Let me explain 
the dlCfercnc e. The Alosknn who ls ;idmittcd for trculment at Prov l Jl!ncc 
Hosplt.il \'r :tt Valley llo~pitol wlll have comple t e coverage. The s <tme ls 
tr11 l' if ht! ls referred to and treated at Shadd Hospital , Ri vcrtun Hosplt.il 
or AJrcnns ln the State of Washington. ln .ill of those instanc es the 
person is n patient nt a contracting hospital and ls receiving medical 
cn rt'. Other programs are offt!rcd which go bcrond medical care. The se arc 
programs whic h provld~ treatment for the mental nspec ts of olcol1olism. 
Slue CrosR pnys fur this trcn tmcnt in the snme mJnner os the trcutme nt uf 
nny other mcnt:il lllnc~~. 

Rl11 c Cro!'S insures the suhRc rlbcr for the cos t!I of medi cal and dental 
cnn" The ~roup pulkyholucr hus the ahlllty to purch:ise vn r ylng hcm~ flt 
pMkages. Th"t become~ o major factor ln buth employee rt!lntlons nnd 
buslncs s expcns'-!s. It ls .1 (nc t or which must bu r ct:ilned. 

Slnr<' lt ls the intent of thls t cglslo turc t o provide nddltlonnt opportunt tlc~ 
for treatment o( alcuhollsm, l \JCSI! yo\J to St!d .011sly con~lder this rev i sed 
I 011gu11ge . 

So.)c t· i on l. AS 21. 8!.l i s aml;! nd~cl by dding a new secti.o n to \ 
r" \Md: 

,. c . ?. l. ij 1l. o~o. /\l.COHOl.TSM ll NOC R llEAl.TH Ttl SlJRAUC. t; . All 
lJO l ic i•:·: . 1;n11t r· c t r. o r p r!!P ~~sirl pldt1 ·• t o r inrlivi.<lual o r grC'up 
h•'" l 1 !I i 11 :;u1-.lnrr ~l h t he "XC"llt i n 11 o f }..!•• '1ic.1r t• $ Mt'P l·~·~.£.!!l 
i · ~ : ·ur 1 I o r <.h:livrt·~d trl th ~ ~ t · l r •• o n 0 1· f"lt t ·• t· t h u •.· i~ r?c t: iv · 
t.lrll·• of 11ti·: Ac-I r. hrtl l ~~~pt'l')~:~~~viclina ht-' n <:f i t~ 
rnr •h~· tr•t• t')l ln•: 11 t nf a l coh1Jl l ~ rn. Th is ("f'V"l'•l >'" rncJy be W'4i 110c•d 

111 wr· L Lnr. ti v , , ni·u up pn I 1.cv1to L<l~r tl n ur · he- l C' l'P. 1 he ··I : •!<.:t i v~ 
t1.1lf• ,, r 1h1• 1,0 1 L<"/ • 

rh l :. l.1n»nt1~\! "' I I l n1.111J.1 lc l hn t \.'Vt?ry \!ml' 1 ovc r Ind 11il1• .1 h\•111.' r' l ro r 
.1l c11hull :n t r c:i tr-crn t. lt p rovld'-' " ~1 11 \lptlon 1,1r w.11vcr uf cntlrc ~roup .. . 
tt do''" nnc l11c l11 \lc .1 ·.ml vc r nn lnJl v l\lunl po l h'lc"4 , whl 1..'h wns l ndud c>d 
I 11 ~n 11r 11r l~ l nn I h l I l. flt th.' Cr o •1 h~ut Vf' r y 1'1''-'" l (le h11s I nc"" r \!MhJll'I 
fo r i .;lc l m: vn11 tn r.1.1ku th.1c r hon>tc• I ( •v•·rv non-~ro11i1 "Ub:c rlbcr ,·ut1ld 
u 1H l u •h• l"l'' ,,1._\1l11dl n dlVcr. 1 ~ ·. lh\! 1·ui; t l\ o f .uJninl tcrl11>t th1: prn1 r .ini 
:..ociu t J (11,• r c111H:?. \le 1..•"' tt m.1t,• th.It the J dmlnl "' LrJ ll ve 1.·1u~t wn11ld m:arl / 
l''I"·'' l h\• c•uv ·r .iqc I \I l ln r ,11 cuhol l m h cm· (l t-4 11\\\I offu r •d . Thu optlon 

• 

• 

• 
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would nut Sil Vl! th(! s11hsc r lhc r money. The opt lon wou ld. huwcvl! r. inc reaR~ 
the Likelihond of error in pnyment. If you wont complete covernge of all 
r.ontrncts, then no langu:ihc u( l.'11iver Rhould he included. Whtlc this wlll 
he a foctor ln 11 Ct!w mnrkl:!t In~ lnstunccs . Blul! Cross wi 11 nut he oppoRed 
i(, in thl! interests of muximum ~ovl:!rage . yuu dl•cldc to dt'l~tc th l' 
W'1 i vcr provisions. 

rr the tdask.1n ~ t:it ut~s rl!qulre the provision uf be.me rits, there wU t 
be incre~1scd uvollahility o( treat.ncnt. 1\nd )'et you will hnve prest!rvcd 
the right o( tht! employee nnd emplo)'et? groups to b;irg:lin for benefits. 
You will lwve pre~ervcd the right of an employer to structure benefits 
offered to the costs a llownb le in h ls business. 

Any other cuurs~ cal1 result ln costs fo r henlth care lnRur .. mce whi ch cannot 
he met. When thnt hnppens , more ond mo re pcrsonR o r sroups 11);0 bore" , 
with nu rovcragc. And th<! fln3l rcsull is that more pl:!rSl.)n l'I become the 
rcspunslbillL y o( the state under McJicald. 

[ uq;c your s upport of the Uluc Cross lanttu.1~ c. 

Thank you . 

Govern1111.' nt Re lat i ons 

JHC :kg 

cc: H l L l Sumner 
l'a t rlck KocJcy 
Edwn rcl t:. ~lllln 
W. I.:: . R r :ul I c)" 
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April 18, 1978 

The Honorable Richard L. Block 
Director, Division of Insurance 
Department of Commerce and 

Economis,...oeve-lopmen t 
Pouch O ·' 
Junea ,/ Alask:l998ll 

Re: S. B. 54 ,, 

ock : 

ANCHOIV.G£ OFFICE 
510 r .. , r ... ....c:a•i. ,.....,.. 

.. 0 . 90• , , . 
••cooo ...... ~, ... 9•5•0 
""°"l !'90?1 t'M'·•••l 

ru.u·oM,. ••·•9t 

RECr.IVED 
STATt OF AL.ASAA 

12R l ( 197~ 
Ot.•·~.ttMLHT Of co .. iti\ :-.kCt. 
& ECONOMIC :>EVELOPMENT 

DlVISKlN Of INSURANCE 

. 
Enclosed is a draft of lanquaqe which the American 

Council of Life Insuranco plans to propose as a substitute 
for the present lanquaqe of KB 545. We believe that it id 
much more accurate i n form and pr0dictable in effect than 
tho present language, but would accomplish the intended 
objections of the bill. I would be glad to discuss it with 
you at your convenience. 

cc: Robert Col• 
Otf lca ot Alcoholl am 

' Dru9 1\buse 

your:J , 



SUBSTITUTE LANGUAGE FOR ALASKA S.B . 545 

Section l. The purpose of this Act is to encourage consumers 
to avail them1elves, of basic levels of beneifits under disability 
insurance policies and subscriber's contracts for the ca~e and 
treatment of alcoholism, and to presarve the rights of tho consumer 
to select such coverage according to his medical-econ1)mic neesds. 

Section 2. AS 21.89 is amended by adding a new section to read: 

Sec. 21.89.050. AVAILABILITY OF COVERAGE FOR ALCOHOLISM. 
(a) Insurers and nonprofit hospital or medical serv i ce 
corporations transacting disability insurance in this State 
1hall make av.ailable under hospital and major medical expen1e 
incurred insurance policies and under hospital and medical 
subscriber's contracts the level of benefits specified herein 
for the necessary care and treatment of alcoholism, subject to 
the right of the applicant for the group or individual policy or 
contract to reject the coverage or to select any alternative 
level of benefits as may be offered by the insurer or service 
corporation. 

• 

(1) Under basic hospital policies or contracts, inpatient 
hospital benefits consisting of durat i onal limits, dollar li~its, 
deductibles and coinsurance factors that are not less favorable • 
than for physical illness generally, except that benefit• may be 
limi ted to not less than JO days per confi nement as defined in 
the policy or contract. 

(2) Under major medical policies or contracts, inpatient 
hospital benefits and outpatlont benefits consisting of 
durational limits, dollar limits, deductibles and coinsurance 
factors that are not less favorable than for physical illness 
generally, except that : 

(i) Inp~tiont hospital benefits may be limited to not less 
than 30 d.Jya per confinoment as dt!f ined, in tho policy or contract. 
If i npat i ent hospital benefit• &re provided beyond 30 daya ot 
confinement, tho durational l lmita, dollar l imtis, dodu~tibles 
and ooin1uranco factors applicablo thereto noed not be the sa~o 
ao applicable to physical illn••• qonerally. 

(1 1) Aa to outpatient benofita, tho cou\GUranc:a factor 
may not exceed SOl or tho coinauranco factor appl cAblo for 
physical lllnoss 9onerally, whichever ls 9 r oat•r, 4nd the 
maxlmwn benef it tor alcoholin1 in the aq9rogate dur 1ng ony 
~pplicable ~noflt period m4Y be linlitod to not loaa than $500 . 

( U ) Max·imum li ~otlraa bane f 1 t l lm1 ta may bo no Lesa than 
an amount equal to tho l ••er o f $5,000 or 12-1/ 2\ oe the 
l l ! o t lme po Uc v 1.lm it. • 
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(b) For purposes of thia section, the following terms shall 
have the meanings indicated below. 

(1) "Inpatient hospital benefits" means only those 
payable for charges made by a hospital, as defined in the 
policy or contract, for the necessary care and treatment of 
dlcoholism furnished to a covered person while confined as a 
hospital inpatient: and with respect to major medical policies 
or contracts, also includes those payable for charqes made 
by a physician, as defined in the policy or contract, for 
the necessary care and treatment of alcoholism furnished to a 
covered person while confined as a hospital inpatient. 

(2) "Outpatient benefits" means only those pay~ble for 
l) charges masie by a hospital for the necessary care and 
treatment of alcoholism furnished to a covered person while 
not confined as a hospital inpatient, and 2) charges tor 
services rendered or prescribed by a physician for the 
necessary care and treatment for alcoholism furnished to a 
covered person while not confined as a hospital inpatient. 

Section 3. AS 21.87.340 is amended by adding a new paragraph 
to read: 

(17) AS 21.89.050 

Section 4. APPLICABILITY. This Act shall apply to policies 
or contracts delivered or issued for delivery in this State more 
than 180 days after the effective date of this hCt; but shall not 
apply to blanket, short term travel, accident only, limited or 
specified disease, individual conversion policies or contracts, 
no.r to policies or contracts desiqned for issuance to persons 
eligible for coverage under Title XVIII of the Social Security 
Act, known as Medicare, or any other similar coverage under State 
or Fodoral governmental pl~ns . 
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A BRIEF rUSTORY OF MAJOR ALCOHOLISM LEGISLffiON 
PROPOSED Dl'RING THE TEITTH AU:SKA STATE LEGISI.J\.n.JRE 

During the first session of the Tenth Alaska State Legislature, early in 
1977, Governor HarmDnd developed legislation dealing with the prd>lem of 
alcoholism in the State of Alaska. When porticns of this proposed 
legislaticn, which later became kna.m as the "Governor's Alcohol Package," 
reach!!d the Senate side of the l.egiJlat:ure, several Senators felt that 
sane questioos should be an5'olered before they took any action. The 
Senate Special Camti.ttee on Alcoholism and Alcohol Related Legislatioo 
was formed, and Senator Mike Colletta was appointed chairman of this 
a:mni ttee. The other camrl. ttee mermers were Senators Ziegler, Ray, 
Hackney and Fergusen. Representative Leth.in was appointed as House 
liait.oo ment>er. Durin'l the life of this special ccmnittee, 36 hearings 
were held in 31 cxmnunities. During the hearings four areas were coo­
sistantly labled as major probl~ and were discussed by the parti­
cipants of the meetings. Thec:e were: Prevention and Educaticn, Altern­
atives to Drinking/Treaunent, U:>cal Options and Enforcenent. After the 
f irst ro.md of hearings the ccmni ttee solicited specific o::mnents frcm 
over 2500 people. Fran the testim:iny at those hearings and the written 
carments the caim:i.ttee received, thirteen bills were develo!;)E!d and 
proposed to the Legislature during the seccnd session. Below I have 
listed the bills in the Governor's package and the bills developed 
through the Special Camri.ttee. I have also listed what the status of 
each of those bills were at ~~e end of the second session, Ten~h Alaska 
State U!gislature • 

5876 

HB196 

HB232 

HB240 

58167 

H831'0 

sssuo 

SBS4l 

5851'2 

SSStJJ 

"An act providing a method of adjusting certain i:ax rates." 
(Died in (S) State Affairs Ccmnittee.) 
"An act relating to the excise t ax on, and licence fees for, 
ca.le of intoxicating liquors." (Died in CH) Finance Camu:tt~.) 
"An act relating to Municiple Sal.es tax.'' (Died in (P.) 
Camunity and Regicr.a.l Affairs Corrnittee.) 
"An act relating to Alcoholic Beverages." (Died in CH> 
Judic.iary CamU.ttee.) 
(HCSCSSB167anfl] "An act relating to the excis.J tax on and 
license fees for sale of intox:i.ca:ing liquors." (Died in CH) 
Rules Camrl. nee. ) 
"M act relating t o the treatment: of alcoholism and dn.lg 
abuse.'' (Died in CH) Health, Educatioo and S<X:ial Ser 1ices 
Cann ' tt~.) 
"M act making a specl41 appropriatioo to the office of 
alcoholism in the Department: of' Health and ~ Services for 
the prevention and tt'eatnent: of alcoholism and 4lcohol abuse. 
(Died i.n CS) FL'l4r.ce Camd:ttee.) 
(SBSlf l.dm] "M act Nltting to alcohol 41\d drug abuSe ~tion 
in public schools." (Sigled into law; July 22, 1978) 
(CSSSS .. 2ani{j "An act adding to the ~ra Md duties of the 
office of d.lcoho.lisrn." CS igr'M!d into Law; Jul:t 22, 1978) 
(CSSSS~Janii] 11l\n Ct relat ing to cJl(.'Qhollsm gn!UltS-in-ai It 

(Signed in"to law; July 2'2 , 1978) 
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SB544 

SB545 

SB546 

SB547 

SB548 

SB549 

SB550 

SB551 

58552 

[CSSB544am] "An act relating to stand.m:is for alcoholism 
trea'tlnent facilites." {Signed .into law; July 22, 1978) 
"An act rulating to health insurance." {Died in {S) Finance 
Carmi ttee. ) 
[SB546anti] "An act establishing a tax credit for contributions 
to alcoholism programs." (Failed on the (H) floor.) 
[SB547am] "An act making a special appropriatioo to the 
Department of Revenue to increase the number of enforcement 
persalnel employed by the ABC Board." (Signed .into law, July 
22, 1978 - Governor reduced appropriation by $50,000.) 
[CSSB548am] "An act re.lating to waiter and waitress pennits." 
<Failed on the (S) floor . ) 
"An act relating to the seiving of intoxicating liquor." 
(Died .in (S) Health, Education and Socia..l Seivices Ccmn:i.ttee.) 
"An act relating to aani.nist:ration and enforcement of Al­
coholic Beverage Control statutes and regulatioos. (Died in 
{S) ~ Cam\ittee.) 
"An act relating to 'the rehabi litatioo of persoos who ccmni.t 
criminal offences as a result of alcohol problems. (Died in 
(S) Health, Educatioo, and Social Services Carrnittee.) 
[FCCSHCSSBSS2] "An ac relatinv to alcohol." (Signed into 
law, July 22, 1978.) 

Key to Bjll Titles 

SB 
Ha 
cs 
HCS 
scs 
recs 
elm 

anii 
dJT5 

Senate Bill 
House Bill 
Camri. ttee Subs·ti tute 
House ComU.ttee Subst:itute 
Senate Camrl:ttee Substitut e 
Free Conference Ccmnit't ee Substitute 
.Amended en the floor of the House of origin 
Anended oo the floor of the House of Representatives 
t\me.nded al the floor of the Senate 

Belc:M is an example of X\.I the bill ~itle synbola an? read. 
[CSSBS42anii] Carmittee Substitute for Senate Bill sui as amm~ al 
the floor of the~ • 
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S U M M A 1l Y 0 1 T R E G 0 V E l N 0 1l ' S 

ALCOHOL BILLS 

Adjusting tax rates. (iS~ State Affairs. then C&RA. then Fin.) 
Statua date: l 2$/77 

Direct• the Comai••ioner of levenue to adjust the alcohol 
taxes to bring th411 in line with chan&•• in the consumer 
price index for the previous year. Th• l•aialature had tb• 
right to disap~rove the chan&•• by a leaolution of th• 
majority of ••~h houae. 

Excise tax and license f eea on sale of Alcohol. ( (H) Fin. & 
HCS CS SB 167 ~at. (H) lulea) 
Status date: 4/19/77 & S/28/77 

A conservative esticate is that alcohol abuse co~t the atata 
ovar $17 aillion laat year. Alcohol axciae taxaa generated 
only $7 million. Thia bill attempts to make up th• difference. 

General W'hole1ale Lic~n•• Holdera: 

* may not sell to a conaumer • 

• may sell liquor in the original pack.age and vine .in bulk 
quant1.ties of not loaa than 5 gallons to license holders. 

* Internal revenue strip 1tamp1 1h4ll be on all liquor 
packages requiring them. 

• A general vholeaala license shall be required for each 
dbtributing point. 

* The ;eneral wholesale license fee 1chedule 11 baaed upon 
the total amount of bulineaa transacted during any yaar. 
Th• ainiaue fee ia $500 up to $50,000 vith fee increaaea 
adju1ted upvard to reflect 1reater volume of buain•••· 

Halt bevera1• .!.!!!~ liconae holder• fall under :he sa .. 
conatraint• •• holder• of a•neral vhol•aAl• lic•n•• hold•ra. 
There la • $100 minillua f•• up to the flrat $10, 000 of buaine11 
tran1acted vith f•• ••calatlona for 1ra.ater volua• of busin••• · 

Studies have aaid that a prlca rh• far h11h1r than thla would 
be nace•aary to aignif tcantly r9duc• alcohol aale1. 

latail Lic•n•• Holders: 

• 
• 

may ••ll liquor• ln oriainal pack•&•• and vine ln bulk • 

tntarnQl revenu• •taap• •trip• 1hall be on packag11 of 
liquor requtrtn1 th ... 



HB 232 

HB 240 

* Consumption of liquor on premise• prohibited. 

• Sales are limited to less than 20 wine gallons to any 
one person in any sale. 

• The license fee ia raised from $600 to $1,000. 

For retail liquor stores whoae groas sales do not exceed 
$20, 000 per year the fee ia $300. 

Municipal salea tax; alcohol. ( (H} C&RA, then Fin. ) 
Statua date: 2/18/77 

Municipal! ties: 

* may regulate by ordinance barter, aale and poaaeaaion 
of alcohol. 

When a co1111Dunity vutes to become "dry" they may by 
ordinance make sale of alcohol a misdemeanor. 

Municipal taxes auay include only property taxes on 
liquor inventorieu and aales taxes. 

Boroughs : 

• may levy and colluct a hiaher sales tax on liquor than 
other commodities -

Thia 1a aimed at encouugina loc.d treatment and compensating 
local governments for t:heir alcohol-caused expensu. 

Alcoholic beverages; l icenses. ((K) Jud, then Fin & 
SB 183 (S) C&RA then Fin . ) 
Status date: 2,21/77 & J/17/78 

Th••• tvo bills are identical. 

The Director of the ABC Board uho ia appointed by the Governor 
i~ no lonser aubject to confirmation by the le1i1lature. 

• Shall enforce regulations adopted by the board. 

• Althou1h the Director ia not a meaber of the board, 
he may cast a tie-breakin1 vote. 

The Director •hAll 111ue all license• under Title 4. 

Votar1 have cha option of capletely re1tr.ictin1 sale of 
alcohol and bannina shipmenl of aaU or telephone ordered 
alcohol. 

• 

• 

• 
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Dr.v Communities: Should a town vote itself dry (no type of 
~lquor store) or if a town has already voted dry, the following 
things will happen: 

• Communiti•• which limit liquor aalea should not have to 
pay the penalty of loat sale• tax revenue. Colllllluniti•• 
which are presumed dry should have the benefit of more 
effective alcohol lav enforcement. Therefore, the atata 
will pay each voted dry community $10 per reaident. 

* In order to reduce bootlegging, no peraon in a dry community 
will be allowed to po••••• more than the equivalent of a 
caaa of f iftha of liquor and 4.S gallons of vine and beer. 

* Sala in violation• of local option (bootleggina) will be 
punished as a felony with a ll'Ulld.lllWI aent~nce of aix years 

• 

and a fine of $30,000 (up from one year and $5,000) It is 
thought that the present penalties are so low aa to be an 
acceptable coat of doing buaineaa to bootleggers some of whom 
make up to $100,000 • year. 

As a further deterrent to bootleggers using automobiles, 
aircraft or boats, the state cay seize a vehicle used in 
bootlegging activities. Upon conviction of the offender 
the court may order the conveyance tranaf erred to the 
community wh~re the offence took place, or to the state . 
Owners of coin:on carriar1 having no knowledge of the illegal 
transaction and mortaage or lein holders will be protected. 

HCS CS SB 167 Excise tax and license fees on sale of alcohol. (Rat. (H) Rules) 
Status date: 5/28/77 

This bill ia the same as lll 196 but also providaa that all malt 
beveraaes (1% or more by voluce) v.inea and hard or diltilled 
liquors are subject to the followina taxes: 

1) .. 1t beveraae• - 25 cent• a aallon or fraction of a aallon. 

2) vinos or other liquor of la•• than 14% (lovered from 21%) -
the tax rate b raised 40 Cjlnt• (froa 60 cents to a dollar) 
p•r aallon or traction of & aallon • 



3) liquors of more than 21% increa••• $1 (from $4 to $S) 

4) wine or liquor of 14% but not more than 21% is taxed at 
$1.35 a gallon or fraction of a gallon. 

Beverage Dispensary License Hol~ers : 

· * may sell alcoholic beveraa•• for consumption on tb• 
premises only. 

* The fee is raised from $SOO to $750 for unincorporated 
coaaunitiea, and in incorporated communiti•• vith a 
population up to l,SOO (a• determined at the t ime tbe 
application is filed). In all unincorp~~ated collllWliti•• 
and incorporated c01111UDiti•• vith a population up to 
1,500 (a• detet11ined at the tiae th• applicatio~ 11 filed) 
the fee ia raised from $1,000 to $1,500. 

* Each applicant shall file a $2,SOO bond to aseur• ownership, 
financial responsibility and compliance to liquor laws. 

Restaurant License Holders: 

* may sell beer and vine with meals furnished in good faith. 
The f ce is raised from $300 to '$500. 

• 

Roadhouse Licenses: - may be issued to owners which allov the 
sale of wine and beer for promises aer-! ing food. the • 
alcohol aaay be con•umed on the premises only. The 
roadhouse may not b• located l•H than 18 miles from corporate 
city limits. 

In-flight Catering Licenses : - authorize tt.1 iaauance of 
licenses to par=.it sale of alcohol alon1 vith ceala . 
Holders may not sell to a consumer and ~u•t purchase 
from a licensed vholesaler . The fee for thia license 
h $600. 

Unlimited Comunity Liguor LlcenHa: - vould allov c~iti•• 
to run their own liquor ator•. n,. advanta1ea are that 
under coa:iunity aaa•a-nt, th• store aay 11.ait •alH, 
and control sale hour• to ainlalz• abu•e• of alcohol 
and bina• drinkin1. Th• prof its m&y ~. u•-4 by the 
coamun1ty for any purpose includina local treataent 
and alcohol cau•ed coat• . 

• 
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KB 340 

• 

Limited Cocnunity Liguor License: Issuance of th••• license• 
preclude issuance of private liquor license• . This license 
allows the community to run a liquor store which vould only be 
allowed to sell a limited amount of alcohol (2.4 wine gallons 
to any one person in a given day). Thia alcohol lllU8t be 
ordered two weeks in advance. 

Public ~?otice: When a liquor license ii applied for or renewed, 
notice must be posted rather than advertised •• va• 
previously done, unlesa the ABC Board deter11inas that 
advertised notices are in the public intere1t . Announce­
ments of proposed i11uance, renewal or tran1f er of lic•n••• 
must be bilingual when necessary. 

* Technical provision• are included in the bill for prot••t 
of local aovernina bodies and areas outside aunicipaliti••· 

• Transfer of ownership of licenses i• contingent on a 
deter:aination by the ABC Board that debts and taxH are paid 
or that satisfactory security is given. 

Local Option Elections: Upon petition of 35% of the voters, 

1) 

or action by the governing body, an election will be held 
which will allov th• voters to choose the following alcohol 
options: 

Going 11dry" ad prohibition of bootlegging. 

2) Community Liquor License. 

3) Unli:Uted Community Liquor License . 

Adverti1in1 Ban: Holders of liquor licenses may not 4dvertis• 
alcohol in any nevspaper, magazine or on any cable or 
broadcast television or radio station. 

Solicitation: .It \.'Ould become illegal for men as veil as vo•n 
to aolicit the purchase of alcoholic beveragera at licensed 
establiatmenu. 

Violations: Upon conviction of a licensee for a violation, 
notification and record of conviction shall be sent to th• 
appropriate municipality vhich may suspend the licea1e 
for first and 1econd violations and on the third violation, 
the Board but not a council or aaa .. bly 11ay revoke th• license 
and declare the bond forfeited . 

Alcohol and dru1 abuse treataent. ((H) HESS, then Jud 6 
SI 242 (S) H.ESS, then Fin.) 
Statu• date : 3/11/77 

Th••• bills are identical . they co•bine the Alcohol 
and Dru1 Abuaa off ic•• vi.th 1 COQbined bud1et. Grant••• 
1n the field vill teoain 1eperate. 

\, . 
Advi.aory boards vill be coabined f rOtl current niae ....,er 



* 

boards into a single nine meMber board . 

The office of Alcoholism's current ambiguous "approval" 
authority over treatment facilities will be changed to a 
specific licensing authority . 

* Involuntary committmenta to treatment facilities will be 
aiaplif ied by allowing the court to commit directly to a 
licensed facility rather than to the office of alcoholism • 

• 
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• 



• 

• 



• 

• 

• 

su:·~'·IARY OF BILLS lj!IROOIJCEO BY THE R!Jl ES CO~"·!ITTfE BX a~au=s1 OE.J.liLSPECJ.AL 
-CQ'.!'.UTTEE ca.Al CO!JOI IS!:l...AI:DJ.LC~L REI :UFO I FGIS! c.rra:•: 

SS 540 "An Act making a special appropriation to the office of Alcoholism 
in the Department of Health and Social S!rvices for th! pre·1entfon 
and treatm!nt of alcohol abuse and alcoholiso; and providing for an 
effective date." . (S HESS then Fin l/17/78) 

se 541 

SS 542 

. 
This bill appropriates $8,200,000 to the office of alcoholism for 

planning, coordinating, regulating, monitoring, and evaluating the 
statewide alcoholisill program an~ to provide trainin~ and technical 
assistance to local programs. 

. 
"An Act relating to health education in public schools." cs UESS th•~ Fin 
3/17/78) . .. 

Section 1 re~uirP.s the inclusion of alcohol and drug abuse education 
in the health education programs already required in the public schools. 

Section 2 is a statcm~nt of legislative intent that the publf~ 
scho~l systems im~lemen t progrJ~s of alcohol and drug abuse education. 

"An /\ct adding to the po-wers and duties of the office of Alcoh:>lis:il." 
(S !i!SS then Fin l/17/73) 

S!ctlon 1 emp7n!rs the office to aw!rd grants and directs that 
grants and contracts cl\iarded by the office shall be, whenevtr possible, 
for at least b#o years • 

. 
Section 2 rcqufres the office to esttblfsh st~nd!rds for training 

paraprofessional alcoholism workers. 

Section 3 requires the d!rartr.ient lo fdeitffy facilities and 
services av~fl1~le through cot.~~nlty or9Ani 2a~fon for the treatc!nt 
of alcoholics. Including lde:1ti flcation and utilization for d!toxificatfon 
of under utfl fz.?d hosp Ital beds. 

Section 4 requires the office to develop ~nd l raple~!nt a triin1ng 
progrdrn for gover~T.lnt enploye!s whose duties bring th!m into contact 
wi th alcoholics. 

Section 5 establishes wfthin the office l revJl vfn9 loan fund for 
teir.perate social actfvf t i es. It also pro•1f :1 ~1 for the ad.i\fnfstration 
of th! fund • 

. ., 
. - .. 


