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H o u se  S p e c ia l C o m m itte e  on  E n e r g y

Sponsor Statement

HJR 23
Hydroelectric Power; Renewable Energy

House Joint Resolution 23 urges the United States Congress to classify hydroelectric 
power as a renewable and alternative energy source.

The U.S. has long used targeted tax credit program s to incentivize investm ent and 
innovation in the energy sector. This is true for fossil and renewable projects resources 
alike —  and the Investm ent and Production Tax Credits for renewable energy have been 
highly successful. According to the National Hydropower Association, tens o f  thousands 
o f  jobs and billions o f  dollars in private investment across industries —  not to mention 
gigawatts o f  affordable, reliable, and renew able pow er —  have been driven by smart tax 
policies.

Hydroelectric has extraordinary potential in A laska, and the ability to displace diesel 
generated pow er w ith little to no environmental impact. However, hydropow er receives 
only one ha lf the credit available to other renewable energy sources. Equalizing the tax 
credit for hydropower will help Alaskans in their efforts to displace costly non-renewable 
generation o f  power.

H JR  23 sends a strong message urging Congress to develop a working definition o f 
renewable and alternative w hich includes our hardest working renewable resource, 
hydropower. Please jo in  me and sending this unified resolution to our elected 
Representatives in W ashington D.C.
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1 Page 2, line 17, following "source":

2 Insert", as long as there is no other economic competition for the water resource,"
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OTTlllOO S.L.C.

112th CONGRESS 
1st Session S.
To extend certain Federal benefits and income tax provisions to energy 

generated by hydropower resources.

I N  T H E  S E N A T E  O F  T H E  U N I T E D  S T A T E S

Ms. M u r k o w s k i  (for herself and Mr. B e g i c h )  introduced the following bill; 
which was read twice and referred to the Committee on

A  B IL L
To ex ten d  certa in  F ed era l b en efits  and incom e ta x  provisions  

to  en ergy  gen erated  b y  hydropow er resources.

1 Be it enacted by the Senate and House o f Representa-

2 tives of the United States o f America in Congress assembled,

3 SECTION 1. SHORT TITLE.

4  T h is  A ct m ay  be c ited  as th e  “H ydropow er R enew -

5 a b le E n e r g y D  evelopm ent A ct o f  2 0 1 1  ” .

6  SEC. 2. HYDROELECTRIC ENERGY TREATED AS RENEW-

7 ABLE ENERGY.

8 N o tw ith sta n d in g  any other provision  o f law  or regula-

9 tion , for purposes o f  an y  F ed era l program  or standard , 

10 th e  term  “renew able en ergy” shall include hydroelectric



1 en ergy  g en era ted  in  th e  U n ited  S ta te s  b y  a hydroelectric

2 facility , in c lu d in g  e lectric  pow er produced by  effic ien cy  im -

3 p rovem ents and  cap acity  add itions, gen eration  added to

4  nonpow er dam s, con d u its, m arine and hydrok inetic  re-

5 sou rces, lake tap s, pum ped  storage  facilitie s , and  conven-

6 tion a l hydropow er.

7 SEC. 3. PRODUCTION TAX CREDIT FOR HYDROPOWER RE-

OTTlllOO S.L.C.
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8 SOURCES.

9 (a) I n  G e n e r a l .— Subp aragraph  (A) o f  section

10 4 5 (c ) (8 )  o f  th e  In tern al R evenue Code o f  1 9 8 6  is am end-

11 ed—

12 (1 ) b y  str ik in g  “ a n d ” a t th e  end  o f  c lau se  (i),

13 (2 ) b y  str ik in g  the period a t th e  end o f c lau se

14 (ii) and  in ser tin g  “ , an d ” , and

15 (3 ) b y  ad d in g  at th e  end th e  fo llow ing  new

16 clause:

17 “ (iii) in  th e  case  o f  an y  hydropow er

18 fa c ility  described  in  subp aragraph  (D ), the

19 hydropow er production  from  th e fa c ility  for

20 th e  taxab le  y e a r .” .

21 (b) P r o d u c t io n .— P aragraph (8) o f section  4 5 (c ) o f

2 2  th e  In tern a l R evenue Code o f 1 9 8 6  is am en ded  by  add ing

23 a t th e  end th e  fo llow ing new  subparagraph:

24  “ (D ) O t h e r  h y d r o p o w e r  p r o d u c t io n

25 FACILITIES.— F o r  p u rp oses o f  subp aragraph



1 (A ), a  facility  is  described  in  th is  subparagraph

2 i f  su ch  facility—

3 “ (i) is  a  hydroelectric dam  or non-

4  hydroelectric dam —

5 “ (I) w h ich  is  p laced  in  service

6 a fter  th e  d ate o f  th e  en actm en t o f  the

7 H ydropow er R enew able E n erg y  D evel-

8 opm ent A ct o f  2 0 1 1 , and

9 “ (II) w h ich  w ou ld  be described  in

10 subp aragraph  (A )(i) or (C) b u t for the

11 p laced  in  service date,

12 “ (ii) is  a  hydroelectric fa c ility  n o t de-

13 scribed in c lau se  (i) w h ich  h as a nam eplate

14 cap acity  ra tin g  o f  less  th a n  50  m egaw atts ,

15 or

16 “ (in) is  n o t described  in  c lau se  (i) or

17 (ii) and g en era tes en ergy  th rou gh  th e  u se

18 o f  a lake tap  or pum ped  sto r a g e .” .

19 (c) Q u a l if ie d  F a c il it ie s .— P aragraph  (9) o f sec-

2 0  tio n  4 5 (d ) o f  th e  In ternal R evenue Code o f 1 9 8 6  is  am end-

21 ed to  read  as follows:

2 2  “ (9) Qu a l if ie d  h y d r o p o w e r  f a c il it y .—

23 “ (A) I n c r e m e n t a l  h y d r o p o w e r  p r o -

24  DUCTION.— In th e  case  o f a fa c ility  described  in

25  su b section  (c )(8 ) , w ith o u t regard  to subp ara­

OTTlllOO  S.L.C.
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graph  (C) or (D ) th ereof, w h ich  produces in cre­

m en ta l hydropow er production , th e  term  ‘quali­

fied  fa c ility ’ m ean s such  fa c ility  bu t on ly  to  th e  

ex ten t o f such  in crem en ta l hydropow er produc­

tio n  attr ib u tab le  to  effic ien cy  im provem en ts or 

add itions to  cap acity  described  in  su b section  

(c ) (8 ) (B )  p laced  in  service a fter  A u g u st 8, 

2 0 0 5 , and before J a n u a r y  1, 2 0 1 4 .

“ (B ) P r o d u c t io n  f r o m  c e r t a in  n o n ­

h y d r o e le c t r i c  dam s.— In  the case  o f  a fa c il­

ity  described  in  su b section  (c )(8 )(C ) w h ich  pro­

duces qualified  hydropow er production , the  

term  ‘qualified  fa c ility ’ m ean s an y  su ch  fa c ility  

placed  in  service a fter  A u g u st 8, 2 0 0 5 , and b e­

fore J a n u a ry  1, 2 0 1 4 .

“ (C) P r o d u c t io n  f r o m  o t h e r  h y d r o ­

p o w e r  FACILITIES.— In  th e  case o f  qualified  

hydropow er production  a t a  facility  a fter  the  

date  o f  the en actm en t o f  th e  H ydropow er R e­

new able E n erg y  D evelop m en t A ct o f 2 0 1 1 , the  

term  ‘qualified  fa c ility ’ includ es an y  such  facil­

ity  w h ich  is  described  in  su b section  (c ) (8 ) (D ) .

“ (D ) C r e d i t  p e r io d .— In  th e case  o f  a 

qualified  fa c ility  described  in  subp aragraph  (A ), 

th e  10-year period referred  to  in  su b section  (a)

S.L.C.
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1 shall be trea ted  as b eg in n in g  on the date  th e  ef-

2 f ic ien cy  im provem en ts or add itions to  cap acity

3 are p laced  in  serv ice .” .

4  (d) In c re a s e  in  C r e d i t  R a te .— Sub paragrap h  (A)

5 o f section  4 5 (b )(4 )  o f  th e  In tern a l R evenue Code o f  1 9 8 6

6 is am en ded  b y  str ik in g  “ (7 ), (9 ), or (1 1 )” and in ser tin g

7 “ or ( 7 ) ” .

8 (e) E f f e c t i v e  D a te .— T he am en d m en ts m ade by

9 th is  section  shall apply  to e lectr ic ity  produced after  th e

10 date  o f  th e  en actm en t o f th is  A ct.

11 SEC. 4. 5-YEAR ACCELERATED DEPRECIATION PERIOD FOR

12 EQUIPMENT WHICH PRODUCES ELECTRICITY

13 FROM MARINE RENEWABLES AND HYDRO-

14 POWER.

15 (a) I n  G e n e r a l . — S u b clau se  (III) o f  section

16 1 6 8 (e ) (3 )(B )(v i)  o f th e  In tern a l R evenue Code o f  1 9 8 6  is

17 am en ded  to  read as follows:

18 “ (H I) is  described  in  section

19 4 5 (d ) (1 1 ) (w ithou t regard  to  an y

20 p laced  in  service date) and converts

21 m arine and hydrokinetic renew able

22 en ergy  (as defined  in  section

23 4 5 (c ) (1 0 ))  in to  u seab le  en erg y ,” .

24  (b) C o n v e n t io n a l  H y d ro p o w e r .— C lause (vi) o f

25  section  1 6 8 (e ) (3 ) (B )  o f th e  In tern a l R evenue Code o f

OTTlllOO S.L.C.
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6

1 1 9 8 6  is  am en ded  by ad d in g  at th e  end th e  fo llow ing new

2 subclause:

3 “(IV) is described in section

4  4 5 (d )(9 )  (w ithou t regard  to  any

5 p laced  in service d ate) and  has quali-

6 fied  hydropow er prod u ction  (as de-

7 fin ed  in  section  4 5 ( c ) ( 8 ) ) ,  a n d ” .

8 (c) E f f e c t iv e  D a t e .— T he am endments made by

9 th is  section  sh a ll apply  to  property  p laced  in  service a fter  

10 th e  d ate o f  th e  en actm en t o f th is  A ct.

OTTlllOO S.L.C.



H Y D R O  W O R K S  F O R  A M E R I C A
National Hydropower 

Association

NHA Study Highlights

J o b  C r e a t i o n  O p p o r t u n i t i e s  i n  H y d r o p o w e r

Background

In early 2009, the National Hydropower Association commissioned Navigant 
Consulting, Inc., to conduct a study examining the hydropower industry's job-creation 
and capacity-growth potential.

Navigant's assessment confirmed what Energy Secretary Stephen Chu recently 
described as an "incredible opportunity" to develop America's "lowest-cost energy 
option."

The results demonstrate the industry's extraordinary potential to expand its 
contribution to the country's energy, environmental, and economic goals: 
Hydropower can create 1.4 million cumulative jobs and add 60,000 megawatts of 
affordable, domestic, renewable energy by 2025.

Findings

The study examined the industry's potential under two different scenarios:
• "Business as usual" where national policies mandate 10% renewable generation
• "Accelerated case" with a 25% renewable generation requirement

Both scenarios also assume existing federal and state incentives for renewable energy 
development, such as tax incentives and state RES programs, remain in place.

Under both scenarios, the U.S. hydropower industry has the potential for developing 
significant new clean energy resources and creating hundreds of thousands of good- 
paying, family-supporting new jobs:

U.S. hydro  g ro w th
N ew  hydro N ew  d irect, ind irect,

capac ity and  ind u ced jo b s

"Business as usual" 23,300 MW 480,000

Accelerated case 60,000 MW 1,400,000

Key Highlights

Capacity by 2025

• 60,000MW of new 
capacity

• 160,000MW installed
• 40O,OOOMW potential 

capacity

Jobs by 2025

• 300,000 jobs now
• 1.4 million jobs created 

by U.S. hydro industry

L .  J

r
A pproach

The study examined 
hydropower's growth 
under a "business as 
usual" scenario and 
under a national policy 
of 25% renewable 
generation.

Both cases: Big gains 
for American 
consumers and 
workers.



Technologies Capacity Growth by Technology

America's largest 
renewable resource, 
hydropower is a 
proven technology. 
Leading the growth in 
the industry are new 
innovations at existing 
hydro sites, new 
applications at non­
powered dams and 
pumped storage- often 
without large new 
dams.

r .All Regions Benefit

New technologies are 
unlocking the 
waterpower potential 
of every region of the 
country.

As new technologies 
become available, the 
U.S. hydropower 
industry will consider 
development at 
additional
environmentally and 
economically feasible 
sites.

Ocean current 
750MW

Growth by 2025 under 
accelerated scenario, 

all technologies

Capacity Growth by Region

Every state has 
potential sites that will 

create new capacity

25 Massachusetts Avenue, N.W. Suite 450 Washington, D.C., 20001 -202/682-1 700 www.hydro.org

http://www.hydro.org


Nationwide job 
growth

Job Growth by Region

The U.S. hydropower 
industry will create 
new, family-supporting 
jobs in every region of 
the country.

More than 1.4 million 
domestic jobs will be 
created by 2025.

r ---------------------------------------
The U.S. hydropower 

industry can create 1.4 
million jobs (cumulative) 

by 2025
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