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2/16/11

CS FOR HOUSE BILL NO. 121(FSH)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SEVENTH LEGISLATURE - FIRST SESSION

BY THE HOUSE SPECIAL COMMITTEE ON FISHERIES

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

W O RK  D R A F T  W ORK D R A F T  W O RK  D R A F T

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to loans made to commercial fishermen under the Commercial Fishing 

Loan Act for product quality improvements and energy efficiency upgrades; 

establishing the commercial charter fisheries revolving loan fund, the mariculture 

revolving loan fund, and the Alaska microloan revolving loan fund and relating to those 

funds and loans from those funds; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.320 is amended by adding a new subsection to read:

(/) For a new loan under AS 16.10.300 - 16.10.370, made on or after the 

effective date of this Act, the department may provide a reduction o f the interest rate 

of not more than two percent if  at least 50 percent o f the loan proceeds are used by the 

borrower for product quality improvements or energy efficiency upgrades if the 

improvements or upgrades use products manufactured or produced in the state. When 

the department offers a reduction under this subsection, the department shall provide
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t h e  r e d u c t i o n  t o  a l l  l o a n  a p p l i c a n t s  w h o  m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  

I n  t h i s  s u b s e c t i o n ,  " m a n u f a c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  

m a k i n g  a n  i t e m  i n t o  a  n e w  i t e m  w i t h  a  d i s t i n c t  c h a r a c t e r  a n d  u s e .

*  S e c .  2 .  A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A r t i c l e  1 3 .  C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d .

S e c .  1 6 . 1 0 . 8 0 1 .  C o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  

c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  i n  t h e  D e p a r t m e n t  o f  

C o m m e r c e ,  C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  

A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 .

( b )  T h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  

f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  -

1 6 . 1 0 . 8 9 0 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 .

S e c .  1 6 . 1 0 . 8 0 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0

( A )  f o r  t h e  p u r c h a s e  o f  c h a r t e r  h a l i b u t  p e r m i t s ;

( B )  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  c h a r t e r  h a l i b u t  f i s h i n g

v e s s e l ;

( C )  t o  u p g r a d e  e x i s t i n g  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l s  a n d  g e a r  

f o r  t h e  p u r p o s e  o f  i m p r o v i n g  e n g i n e  f u e l  e f f i c i e n c y ;

( D )  t o  r e f i n a n c e  d e b t  o b l i g a t i o n s  m a d e  b y  o t h e r  l e n d e r s  m o r e  

t h a n  1 2  m o n t h s  b e f o r e  t h e  d e p a r t m e n t  r e c e i v e d  t h e  l o a n  a p p l i c a t i o n  a n d  

i n c u r r e d  b y  a n  a p p l i c a n t  f o r  t h e  p u r c h a s e  o f  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l s  o r  

g e a r  i f  t h e  a p p l i c a n t  o t h e r w i s e  q u a l i f i e s  f o r  a  l o a n  u n d e r  A S  1 6 . 1 0 . 8 0 1  -
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1 6 . 1 0 . 8 9 0 ;  t h e  d e p a r t m e n t  m a y  c o l l e c t  a  r e f i n a n c i n g  l o a n  o r i g i n a t i o n  c h a r g e  a s  

p r o v i d e d  b y  r e g u l a t i o n ;

( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,  

g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e  

p u r p o s e s  o f  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  1 6 . 1 0 . 8 0 1  -

1 6 . 1 0 . 8 9 0 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .  

S e c .  1 6 . 1 0 . 8 1 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r

A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  t h e  a p p l i c a n t  s h a l l  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  

u n d e r  ( c )  o f  t h i s  s e c t i o n ,  a n d  s h a l l

( 1 )  q u a l i f y  f o r  t h e  p u r c h a s e  o f  a  c h a r t e r  h a l i b u t  p e r m i t  u n d e r  a p p l i c a b l e

l a w ;

( 2 )  q u a l i f y  a s  a  t r a n s f e r e e  f o r  a  c h a r t e r  h a l i b u t  p e r m i t  u n d e r  a p p l i c a b l e

l a w ;

( 3 )  p u r c h a s e  o r  c o n s t r u c t  a  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l ;  o r

( 4 )  u p g r a d e  a n  e x i s t i n g  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l  o r  g e a r  f o r  t h e  

p u r p o s e  o f  i m p r o v i n g  e n g i n e  f u e l  e f f i c i e n c y .

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  m a y  n o t  b e  e l i g i b l e  f o r  f i n a n c i n g  f r o m  o t h e r  r e c o g n i z e d  

c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n s ;  o r
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( 2 )  s h a l l  b e  a b l e  t o  o b t a i n  o n l y  a  p o r t i o n  o f  t h e  t o t a l  l o a n  r e q u e s t  f r o m  

a  r e c o g n i z e d  c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n .

( c )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  2 4  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

( 2 )  m a y  n o t  h a v e

( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  1 6 . 1 0 . 8 1 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  

s e c t i o n ,  a  l o a n  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0

( 1 )  m a y  n o t  e x c e e d  $  1 0 0 , 0 0 0  a  y e a r ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  1 6 . 1 0 . 8 0 5 ;

( 3 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  t w o  p e r c e n t a g e  p o i n t s ,  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  

t h r e e  p e r c e n t  p e r  y e a r  a n d  n o t  m o r e  t h a n  1 0  1 / 2  p e r c e n t  a  y e a r ;

( 4 )  m u s t  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  o n  c o l l a t e r a l  a c c e p t a b l e  t o  

t h e  c o m m i s s i o n e r ;  a n d

( 5 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .

( b )  T h e  i n t e r e s t  r a t e  f o r  l o a n s  f o r  t h e  i m p r o v e m e n t  o f  e n g i n e  f u e l  e f f i c i e n c y  

m u s t  b e  t w o  p e r c e n t a g e  p o i n t s  b e l o w  t h e  p r i m e  r a t e ,  a s  d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  b u t  

m a y  n o t  b e  l e s s  t h a n  t h r e e  p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  1 0  1 / 2  p e r c e n t  a  y e a r .

( c )  T h e  t o t a l  b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  m a d e  t o  a  b o r r o w e r  u n d e r  

A S  1 6 . 1 0 . 8 0 5  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

( d )  A f t e r  t h e  i n i t i a l  i n t e r e s t  r a t e  i s  s e t  u n d e r  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  f o r  a  l o a n  

m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  t h e  d e p a r t m e n t  m a y  p r o v i d e  a  r e d u c t i o n  o f  t h e  

i n t e r e s t  r a t e  o f  n o t  m o r e  t h a n  t w o  p e r c e n t  i f  a t  l e a s t  5 0  p e r c e n t  o f  t h e  l o a n  p r o c e e d s  a r e
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u s e d  b y  t h e  b o r r o w e r  f o r  e n g i n e  f u e l  e f f i c i e n c y  i m p r o v e m e n t s  i f  t h e  u p g r a d e s  u s e  

p r o d u c t s  m a n u f a c t u r e d  o r  p r o d u c e d  i n  t h e  s t a t e .  W h e n  t h e  d e p a r t m e n t  o f f e r s  a  

r e d u c t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  r e d u c t i o n  t o  a l l  l o a n  

a p p l i c a n t s  w h o  m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  I n  t h i s  s u b s e c t i o n ,  

" m a n u f a c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  m a k i n g  a n  i t e m  i n t o  a  

n e w  i t e m  w i t h  a  d i s t i n c t  c h a r a c t e r  a n d  u s e .

S e c .  1 6 . 1 0 . 8 2 0 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  1 6 . 1 0 . 8 2 5 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  w i t h i n  t h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  

r e v o l v i n g  l o a n  f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  1 6 . 1 0 . 8 1 5  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  1 6 . 1 0 . 8 3 0 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  

-  1 6 . 1 0 . 8 9 0 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .

S e c .  1 6 . 1 0 . 8 3 5 .  W a i v e r  o f  c o n f i d e n t i a l i t y .  T h e  c o m m i s s i o n e r  m a y  r e l e a s e  

i n f o r m a t i o n  a b o u t  t h e  b o r r o w e r ' s  l o a n  t o  a n y  i n d i v i d u a l  i f  r e l e a s e  o f  t h e  i n f o r m a t i o n  

h a s  b e e n  a u t h o r i z e d  b y  t h e  b o r r o w e r .

S e c .  1 6 . 1 0 . 8 9 0 .  D e f i n i t i o n s .  I n  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t .

A r t i c l e  1 4 .  M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d .

S e c .  1 6 . 1 0 . 9 0 0 .  M a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  m a r i c u l t u r e
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r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  a n d  

E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 .

( b )  T h e  m a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;  a n d

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  -

1 6 . 1 0 . 9 4 5 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 .

S e c .  1 6 . 1 0 . 9 0 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5  

f o r  t h e  p l a n n i n g ,  c o n s t r u c t i o n ,  a n d  o p e r a t i o n  o f  a  m a r i c u l t u r e  b u s i n e s s ;

( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,  

g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e

p u r p o s e s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  1 6 . 1 0 . 9 0 0  -

1 6 . 1 0 . 9 4 5 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .
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S e c .  1 6 . 1 0 . 9 1 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r  

A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  t h e  a p p l i c a n t  s h a l l

( 1 )  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ;

( 2 )  h a v e  a  p e r m i t t e d  m a r i c u l t u r e  f a r m  l o c a t i o n  i n  t h i s  s t a t e ;  a n d  J» = s S S

( 3 )  h a v e  e x p e r i e n c e  o r  t r a i n i n g  i n  t h e  m a r i c u l t u r e  i n d u s t r y .

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  m a y  n o t  b e  e l i g i b l e  f o r  f i n a n c i n g  f r o m  o t h e r  r e c o g n i z e d  

c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n s ;  o r

( 2 )  s h a l l  b e  a b l e  t o  o b t a i n  o n l y  a  p o r t i o n  o f  t h e  t o t a l  l o a n  r e q u e s t  f r o m  

a  r e c o g n i z e d  c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n .

( c )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  2 4  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

( 2 )  m a y  n o t  h a v e

( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  1 6 . 1 0 . 9 1 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )  a n d  ( c )  o f  

t h i s  s e c t i o n ,  a  l o a n  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5

( 1 )  m a y  n o t  e x c e e d  $  1 0 0 , 0 0 0  a  y e a r ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  2 0  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  1 6 . 1 0 . 9 0 5 ;

( 3 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  o n e  p e r c e n t a g e  p o i n t ,  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  

f i v e  p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  n i n e  p e r c e n t  a  y e a r ;

( 4 )  m u s t  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  o n  c o l l a t e r a l  a c c e p t a b l e  t o  

t h e  d e p a r t m e n t ;  a n d

( 5 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .
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( b )  S u b s e q u e n t  l o a n s  m a y  b e  m a d e  t o  t h e  b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 9 1 0  i f  t h e  

t o t a l  o f  t h e  b a l a n c e s  o u t s t a n d i n g  o n  t h e  l o a n s  r e c e i v e d  b y  t h e  b o r r o w e r  d o e s  n o t  

e x c e e d  $ 3 0 0 , 0 0 0 .

( c )  A  l o a n  u n d e r  A S  1 6 . 1 0 . 9 1 0  m a y  b e  m a d e  f o r  t h e  p u r c h a s e  o f  b o a t s  o r  

v e s s e l s  d e t e r m i n e d  t o  b e  i n t e g r a l  t o  t h e  o p e r a t i o n  o f  t h e  f a r m .

( d )  F o r  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  t h e  d e p a r t m e n t  m a y  

p r o v i d e  a  r e d u c t i o n  o f  t h e  i n t e r e s t  r a t e  o f  n o t  m o r e  t h a n  t w o  p e r c e n t  i f  a t  l e a s t  5 0  

p e r c e n t  o f  t h e  l o a n  p r o c e e d s  a r e  u s e d  b y  t h e  b o r r o w e r  f o r  p u r c h a s i n g  p r o d u c t s  

m a n u f a c t u r e d  o r  p r o d u c e d  i n  t h e  s t a t e .  W h e n  t h e  d e p a r t m e n t  o f f e r s  a  r e d u c t i o n  u n d e r  

t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  r e d u c t i o n  t o  a l l  l o a n  a p p l i c a n t s  w h o  

m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  I n  t h i s  s u b s e c t i o n ,  " m a n u f a c t u r e d  o r  

p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  m a k i n g  a n  i t e m  i n t o  a  n e w  i t e m  w i t h  a  

d i s t i n c t  c h a r a c t e r  a n d  u s e .

S e c .  1 6 . 1 0 . 9 2 0 .  R e p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  l o a n s .  T h e

d e p a r t m e n t  m a y  n o t  r e q u i r e  t h e  r e p a y m e n t  o f  p r i n c i p ;  o a n  m a d e  u n d e r

A S  1 6 . 1 0 . 9 1 0  d u r i n g  t h e  f i r s t  s i x  y e a r s  o f  t h e  l o a n .  I n t e r e s t  o n  t h e  p r i n c i p a l  o f  a  l o a n  

m a d e  u n d e r  A S  1 6 . 1 0 . 9 1 0  d o e s ' S e C a c c r u e  d u r i n g  t h e ' f i r s t  s i x  y e a r s  o f  t h e  l o a r f t g p ^ f g s  

S e c .  1 6 . 1 0 . 9 2 5 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  1 6 . 1 0 . 9 3 0 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  i n  t h e  m a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  1 6 . 1 0 . 9 1 0  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  1 6 . 1 0 . 9 3 5 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  

-  1 6 . 1 0 . 9 4 5 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .
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S e c .  1 6 . 1 0 . 9 4 0 .  W a i v e r  o f  c o n f i d e n t i a l i t y .  T h e  c o m m i s s i o n e r  m a y  r e l e a s e  

i n f o r m a t i o n  a b o u t  t h e  b o r r o w e r ' s  l o a n  t o  a n y  i n d i v i d u a l  i f  r e l e a s e  o f  t h e  i n f o r m a t i o n  

h a s  b e e n  a u t h o r i z e d  b y  t h e  b o r r o w e r .

S e c .  1 6 . 1 0 . 9 4 5 .  D e f i n i t i o n s .  I n  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t ;

( 3 )  " m a r i c u l t u r e "  m e a n s  t h e  f a r m i n g  o f  s h e l l f i s h  a n d  a q u a t i c  p l a n t s  a s  

d e f i n e d  i n  A S  1 6 . 4 0 . 1 9 9 .

*  S e c .  3 .  A S  4 4 . 3 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A r t i c l e  1 5 .  A l a s k a  M i c r o l o a n  R e v o l v i n g  L o a n  F u n d .

S e c .  4 4 . 3 3 . 9 5 0 .  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  A l a s k a  

m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  

C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 .

( b )  T h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 .

S e c .  4 4 . 3 3 . 9 5 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0  

t o  b e  u s e d  f o r  w o r k i n g  c a p i t a l ,  e q u i p m e n t ,  c o n s t r u c t i o n ,  o r  o t h e r  c o m m e r c i a l  p u r p o s e s  

b y  a  b u s i n e s s  l o c a t e d  i n  t h e  s t a t e ;

( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,
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g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e  

p u r p o s e s  o f  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .  

S e c .  4 4 . 3 3 . 9 6 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r

A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,  t h e  a p p l i c a n t  s h a l l

( 1 )  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  u n d e r  ( b )  o f  t h i s  s e c t i o n ;

( 2 )  p r o v i d e  a  r e a s o n a b l e  a m o u n t  o f  m o n e y  f r o m  o t h e r  n o n s t a t e  s o u r c e s  

f o r  u s e  o n  a n y  p r o j e c t  o r  e n t e r p r i s e  f o r  w h i c h  m o n e y  f r o m  a  l o a n  w i l l  b e  u s e d ;  a n d

( 3 )  i f  t h e  r e q u e s t e d  l o a n  a m o u n t  i s  $ 3 5 , 0 0 0  o r  m o r e ,  p r o v i d e  t o  t h e  

d e p a r t m e n t  a  d o c u m e n t  f r o m  a  s t a t e  f i n a n c i a l  i n s t i t u t i o n  s t a t i n g  t h a t

( A )  t h e  a p p l i c a n t  h a s  b e e n  d e n i e d  a  l o a n  f o r  t h e  s a m e  p u r p o s e ;

o r

( B )  a  l o a n  f r o m  t h e  f i n a n c i a l  i n s t i t u t i o n  i s  c o n t i n g e n t  o n  t h e  

a p p l i c a n t  a l s o  r e c e i v i n g  a  l o a n  f r o m  t h e  f u n d .

( b )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  1 2  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

( 2 )  m a y  n o t  h a v e
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( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  4 4 . 3 3 . 9 6 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  T h e  d e p a r t m e n t  m a y  u s e  m o n e y  

f r o m  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  t o  m a k e  l o a n s  o f  u p  t o  $ 3 5 , 0 0 0  t o  a  

p e r s o n  o r  l o a n s  o f  u p  t o  $ 7 0 , 0 0 0  t o  t w o  o r  m o r e  p e r s o n s .

( b )  A  l o a n  u n d e r  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0

( 1 )  m a y  n o t  e x c e e d  a  t e r m  o f  s i x  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  4 4 . 3 3 . 9 5 5 ;

( 2 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  o n e  p e r c e n t a g e  p o i n t  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  s i x  

p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  e i g h t  p e r c e n t  a  y e a r ;

( 3 )  m u s t  b e  s e c u r e d  b y  c o l l a t e r a l  a c c e p t a b l e  t o  t h e  c o m m i s s i o n e r ;  a n d

( 4 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .

S e c .  4 4 . 3 3 . 9 7 0 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  i n  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  

f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  4 4 . 3 3 . 9 6 0  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  4 4 . 3 3 . 9 7 5 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  4 4 . 3 3 . 9 8 0 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  4 4 . 3 3 . 9 5 0  

-  4 4 . 3 3 . 9 9 0 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .
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S e c .  4 4 . 3 3 . 9 9 0 .  D e f i n i t i o n s .  I n  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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2/24/11

A M E N D M E N T

O F F E R E D  I N  T H E  H O U S E  B Y  R E P R E S E N T A T I V E  T H O M P S O N

T O :  C S H B  1 2 1 ( F S H ) ,  D r a f t  V e r s i o n  " I "

1 P a g e  8 ,  l i n e  1 5 ,  f o l l o w i n g  " p r i n c i p a l " :

2  I n s e r t  " a n d  i n t e r e s t "

3

4  P a g e  8 ,  l i n e  1 7 :

5  D e l e t e  " d o e s  n o t  a c c r u e  d u r i n g "

6  I n s e r t  " m a y  b e  d e f e r r e d  f o r  a  p e r i o d  o f  n o t  m o r e  t h a n "

L -1-



F I S C A L  N O T E

Identifier (file name) HB059-CCED-DED-02-04-11_______________________Dept. Affected__________ DCCED______
Title  Commerical Fishing Act______________ Appropriation  Economic Development
__________________________________________________________Allocation ______Economic Development
Sponsor _______________ Representative_Seaton_______________  ______________________
Requester  Flouse Fisheries_________________ OMB Component Number 801

Expenditures/Revenues__________________________________ (Thousands of Dollars)___________________

ST A T E  OF A L A S K A  Fiscal Note Number
2011 L E G IS L A T IV E  SESSIO N Bill Version ~

() Publish Date ____________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous (Fund Capitalization)

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN
REVENUES 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Alaska Small Business RLF Program 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 
POSITIONS
Full-time 0.0 0 0 0 0 0
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

o
Prepared by Cathy Jeans, Acting Operations Manager  Phone 465-2728
Division Economic Development  Date/Time 2/5/11 6:00 PM
Approved by Susan K. Bell, Commissioner____________________________________  Date 2/5/2011

Commerce, Community and Economic Development____________________
(Revised 1/27/2011 OMB) Page 1 Of 2



F IS C A L  NOTE

OSTATE OF ALASKA BILL NO.
2011 LEGISLATIVE SESSION

Analysis

This legislation would amend the Commerical Fishing Revolving Loan Fund to allow the Department of Commerce, 
Community and Economic Development (DCCED) to provide an interest rate reduction to applicants obtaining loans for 
the purpose of energy efficiency upgrades or product quality improvments that are manufactured in Alaska.

DCCED does not anticipate a significant fiscal impact over the next six years as a result of this legislation.

o _________________________

(Revised 1/27/2011 OMB) Page 2 of 2



F I S C A L  N O T E

Identifier (file name) HB121-CCED-DED-02-03-11

ST A T E  OF A LA S K A
2011 L E G IS L A T IV E  SESSIO N

Title

Sponsor
Requester

Economic Development Loans

Rules Committee
House Fisheries

Expenditures/Revenues

Fiscal Note Number
Bill Version
() Publish Date

Dept. Affected 
Appropriation

Fund Transfer
Op Sys DGF Transfers

Allocation _
OMB Component Number

Micro-Loan Fund (RLF)

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

CAPITAL EXPENDITURES | |
CHANGE IN 
REVENUES
FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

3,500.0

TOTAL 3,500.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Wanetta Ayers, Division Director__________________________________  Phone 269-4048
Division Economic Development_________________________________________ Date/Time 2/3/11 1:45 PM
Approved by Susan K. Bell, Commissioner_____________________________________ Date 2/4/2011____

Commerce, Community and Economic Development
(Revised 1/27/2011 OMB) Page 1 of 2



F IS C A L  NOTE

ST A T E  OF A LA S K A  B IL L  NO.
2011 L E G IS L A T IV E  SESSIO N

A nalysis

Alaska Micro-loan Revolving Loan Fund - This loan program would provide short term, low interest loans to Alaska 
small businesses to be used for typical business purposes such as working capital, purchasing machinery, equipment 
and inventory and leasehold improvements. The initial capitalization would be $3.5 million.



F I S C A L  N O T E

Identifier (file name) HB121-CCED-DED-02-03-11_______________________Dept. Affected__________ Fund Transfer
Title  Economic Development Loans____________ Appropriation ______ Op Sys DGF Transfers
__________________________________________________________Allocation  Shellfish Mariculture (RLF)
Sponsor _________________ Rules Committee_________________ ________________________
Requester _________________ House_Fisheries_________________ OMB Component Number _________

Expenditures/Revenues__________________________________ (Thousands of Dollars)___________________________

ST A T E  O F A LA S K A  Fiscal Note Number
2011 L E G IS L A T IV E  SESSIO N  Bill Version

() Publish Date ______________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

| CAPITAL EXPENDITURES
CHANGE IN 
REVENUES
FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

3,000.0

TOTAL 3,000.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Wanetta Ayers. Division Director  Phone 269-4048
Division Economic Development  Date/Time 2/8/11 8:30 AM
Approved by Susan K. Bell, Commissioner  Date 2/8/2011____

Commerce. Community and Economic Development____________________
[Revised 1/27/2011 OMB) Page 1 of 2



F IS C A L  NOTE

ST A T E  OF A LA S K A  B IL L  NO.
2011 L E G IS L A T IV E  SESSION

A nalysis

Shellfish Mariculture Revolving Loan Fund - This loan fund will assist shellfish mariculture businesses in purchasing 
equipment and seed necessary to develop and grow. Initial capitalization would be $3 million. There are no 
anticipated additional operating costs for this loan fund.
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F I S C A L  N O T E

ST A T E  OF A LA S K A  Fiscal Note Number
2011 L E G IS L A T IV E  SESSIO N  Bill Version

() Publish Date

Identifier (file name) HB121-CCED-DED-02-03-11_______________________Dept Affected__________ Fund Transfer
Title  Economic Development Loans____________ Appropriation ______ Op Sys DGF Transfers
__________________________________________________________ Allocation Com Charter Fisheries (RLF)
Sponsor _________________ Rules Committee_________________  ________
Requester _________________ House Fisheries__________________OMB Component Number

Expenditures/Revenues__________________________________ (Thousands of Dollars)_______
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants
Miscellaneous

TOTAL OPERATING 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

CAPITAL EXPENDITURES | ~7
CHANGE IN 
REVENUES
FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

5.000.0

TOTAL 5,000.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimate of any current year (FY2011) cost 
POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Wanetta Ayers, Division Director__________________________________  Phone 269-4048
Division Economic Development________________________________________  Date/Time 2/8/11 8:35 AM
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F IS C A L  NOTE

Analysis

ST A T E  OF A LA S K A  B IL L  NO.
2011 L E G IS L A T IV E  SESSION

Commercial Charter Fisheries Revolving Loan Fund - Administered by the Division of Economic Development, this loan 
fund would be substantially similar to the Commercial Fishing Loan Fund. Initial capitalization would be $5 million.



F I S C A L  N O T E

Identifier (file name) HB121-CCED-DED-02-03-11_______________________Dept. Affected__________ DCCED______
Title  Economic Development Loans____________ Appropriation  Economic Development
__________________________________________________________Allocation ______Economic Development
Sponsor _________________ Rules Committee_________________ ______________________
Requester _________________ Flouse_Fisheries_________________ OMB Component Number 801

Expenditures/Revenues__________________________________ (Thousands of Dollars)_________________________

ST A T E  OF A LA S K A  Fiscal Note Number
2011 L E G IS L A T IV E  SESSIO N  Bill Version

() Publish Date ____________

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

124.8 124.8 124.8 124.8 124.8 124.8
10.0 10.0 10.0 10.0 10.0 10.0
28.4 28.4 28.4 28.4 28.4 28.4
1.0 1.0 1.0 1.0 1.0 1.0
4.8 0.5 0.5 0.5 0.5 0.5

TOTAL OPERATING 169.0 0.0 164.7 164.7 164.7 164.7 164.7

|CAPITAL EXPENDITURES'
CHANGE IN 
REVENUES
FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1178 Micro-Loan Fund (RLF) (New)
1178 Com Charter Fisheries Fund RLF (1 
Other (please identify)

84.5
84.5

TOTAL 169.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time 2.0 2 2 2 2 2
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Wanetta Ayers. Division Director__________________________________  Phone 269-4048
Division Economic Development________________________________________  Date/Time 2/8/11 8:30 AM
Approved by Susan K. Bell. Commissioner  Date 2/8/2011____

Commerce, Community and Economic Development____________________
(Revised 1/27/2011 OMB) Page 1 of 2



F IS C A L  NOTE

S T A T E  O F A LA S K A  B IL L  NO.
2011 L E G IS L A T IV E  SESSION

A nalysis

Commercial Charter Fisheries Revolving Loan Fund - Operating expenses would be paid by the earnings of the fund, as 
is the case with other existing division loan funds. The cost projections that are provided include personal services for 
an Accounting Technician I position, with initial first year set-up expenses (supplies and equipment, a projected "per 
employee" annual contractual services cost with all of these costs projected through 2017. In addition to these 
expenses, existing division staff would conduct several outreach trips to promote the loan fund and prepare the 
necessary regulations.

Alaska Micro-loan Revolving Loan Fund - All operating expenses would be paid from earnings of the fund. Projected 
operating expenses are: personal services for one flexed Loan Closer I/ll, with initial first year set-up expenses 
(supplies and equipment), a projected "per employee" annual contractual services cost, with all of these costs 
projected through 2017. In addition to these expenses, existing division staff would conduct several outreach trips to 
promote the loan fund and prepare the necessary regulations.

'Revised 1/27/2011 OMB) Page 2 of 2
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S h e l l f i s h  C o m m e r c e

he Tidelands

T h e  P a c i f i c  N o r t h w e s t  h a s  a  b o u n t y  o f  n a t u r a l  

r i c h e s  t h a t  h a v e  l o n g  f u e l e d  e c o n o m i c  t r a d e  a n d  

g r o w t h  i n  t h e  r e g i o n .  W h i l e  W a s h i n g t o n ' s  e c o n ­

o m y  b o a s t s  d i v e r s i t y ,  t h e  v a l u e  o f  t h e  s t a t e ' s  n a t u r a l  

r e s o u r c e  i n d u s t r i e s  r e m a i n  s i g n i f i c a n t  a n d  i n d i s p e n s a ­

b l e .  T h e i r  c o n t r i b u t i o n  t o  t h e  b a s e  e c o n o m y  m a k e s  a  

c o m p e l l i n g  c a s e  f o r  s t e w a r d s h i p ,  i n n o v a t i o n  a n d  s u s ­

t a i n a b i l i t y  t o  e n s u r e  b r o a d  a n d  f a r - r e a c h i n g  r e t u r n s  

f r o m  t h e s e  n a t u r a l  a s s e t s  f o r  g e n e r a t i o n s  t o  c o m e .

T h e  c o m m e r c i a l  s h e l l f i s h  i n d u s t r y  i s  o n e  o f  t h e s e  

r e s o u r c e - b a s e d  b u s i n e s s e s  t h a t  a n c h o r s  t h e  

e c o n o m i e s  o f  m a n y  r u r a l  w e s t e r n  W a s h i n g t o n  c o m ­

m u n i t i e s .  T h e  s a l e  o f  p r o d u c t s  t o  b u y e r s  a r o u n d  t h e  

w o r l d  b r i n g s  i n  n e w  m o n e y  t h a t  p r o v i d e s  e m p l o y ­

m e n t  a n d  a n  e n h a n c e d  t a x  b a s e  a s  r e v e n u e s  c i r c u l a t e  

a n d  r e - c i r c u l a t e  t h r o u g h  t h e  c o m m u n i t i e s .  

R e c r e a t i o n a l  s h e l l f i s h  h a r v e s t i n g  i s  s t r u c t u r a l l y  d i f f e r ­

e n t  f r o m  t h e  c o m m e r c i a l  i n d u s t r y  y e t  g e n e r a t e s  

c o m p a r a b l e  e c o n o m i c  b e n e f i t s .

v V o r l d - C l a s s  F o o d s

W a s h i n g t o n  i s  t h e  l e a d i n g  p r o d u c e r  o f  

f a r m e d  b i v a l v e  s h e l l f i s h  i n  t h e  U n i t e d  

S t a t e s ,  g e n e r a t i n g  a n  e s t i m a t e d  $ 7 7  m i l ­

l i o n  i n  s a l e s  a n d  a c c o u n t i n g  f o r  8 6  p e r c e n t  o f  t h e  

W e s t  C o a s t ' s  p r o d u c t i o n  i n  t h e  y e a r  2 0 0 0 .

W a s h i n g t o n  g r o w e r s  s e l l  a  v a r i e t y  o f  l i v e  a n d  

p r o c e s s e d  p r o d u c t s  t h a t  i n c l u d e  P a c i f i c ,  K u m a m o t o ,  

T a s m a n i a n ,  E a s t e r n ,  E u r o p e a n  f l a t  a n d  O l y m p i a  o y s ­

t e r s ;  M a n i l a ,  l i t t l e n e c k ,  r a z o r  a n d  g e o d u c k  c l a m s ;  a n d  

b l u e  a n d  M e d i t e r r a n e a n  m u s s e l s .  P a c i f i c  o y s t e r s ,  

M a n i l a  c l a m s  a n d  b l u e  m u s s e l s  a r e  t h e  l e a d i n g  c o m ­

m e r c i a l  s p e c i e s  i n  t h e i r  r e s p e c t i v e  c a t e g o r i e s .  P u g e t  

S o u n d  a c c o u n t s  f o r  m o s t  o f  t h e  c l a m  a n d  m u s s e l  

s a l e s  w h i l e  W i l l a p a  B a y  l e a d s  i n  o y s t e r  s a l e s .

T h e  c o m m e r c i a l  h a r v e s t  o f  g e o d u c k  i s  a  u n i q u e  s t o r y  

a n d  a n  i n c r e a s i n g l y  l u c r a t i v e  c o m p o n e n t  o f  t h e  

s t a t e ' s  m o l l u s c a n  s h e l l f i s h  i n d u s t r y .  S t a r t i n g  w i t h  t h e  

d i s c o v e r y  o f  e n o r m o u s  p o p u l a t i o n s  o f  g e o d u c k  i n  

P u g e t  S o u n d  i n  t h e  1 9 5 0 s  a n d  t h e  f i r s t  c o m m e r c i a l  

h a r v e s t s  i n  1 9 7 0 ,  t h e  p o r t l y  c l a m  h a s  e m e r g e d  a s  t h e  

r c r o s o f t  o f  t h e  s h e l l f i s h  i n d u s t r y .  W h o l e s a l e  p r i c e s  

t y p i c a l l y  r a n g e  b e t w e e n  $ 5  a n d  $ 1 0  p e r  p o u n d ,  a n d  

r e s t a u r a n t  p r i c e s  c a n  r u n  a s  h i g h  a s  $ 1 0 0  p e r  p o u n d  

i n  p r i m e  A s i a n  m a r k e t s .  T h e  t o t a l  b i o m a s s  o f  P u g e t

C o m m e r c i a l  a n d  r e c r e a t i o n a l  s h e l l f i s h  p r o d u c t i o n  i s  

b i g  b u s i n e s s  i n  t h e  c o a s t a l  a r e a s  o f  w e s t e r n  

W a s h i n g t o n  w h e r e  t h e  s h o r e l i n e s  a r e  s t i l l  h e a l t h y  

e n o u g h  t o  s u p p o r t  p r o d u c t i v e  h a r v e s t s .  F o r  i n s t a n c e ,  

t h e  c o m m e r c i a l  s h e l l f i s h  i n d u s t r y  i s  t h e  s e c o n d  l a r g e s t  

p r i v a t e - s e c t o r  e m p l o y e r  i n  b o t h  M a s o n  a n d  P a c i f i c  

c o u n t i e s ,  s u p p o r t i n g  m o r e  t h a n  1 , 2 0 0  j o b s  a n d  a n  e s t i ­

m a t e d  t o t a l  a n n u a l  p a y r o l l  t h a t  e x c e e d s  $ 2 7  m i l l i o n .  

A n o t h e r  e x a m p l e  i s  t h e  c o a s t a l  r a z o r  c l a m  f i s h e r y  

w h i c h  g e n e r a t e s  a n  e s t i m a t e d  $ 7  m i l l i o n  a n n u a l l y  i n  

c o m m e r c i a l  s a l e s  a n d  i n j e c t s  a n  a d d i t i o n a l  $ 1 2  m i l l i o n  

a n n u a l l y  i n t o  l o c a l  e c o n o m i e s  f r o m  t h e  s p o r t  f i s h e r y .  

I n  s h o r t ,  s h e l l f i s h  h a r v e s t i n g  p r o v i d e s  a  s t r o n g  a n d  

s t e a d y  e m p l o y m e n t  b a s e  a n d  p o s s e s s e s  t w o  h i g h l y  

c o v e t e d  e c o n o m i c  a t t r i b u t e s — s u s t a i n a b i l i t y  a n d  

p o t e n t i a l  f o r  g r o w t h .

O r e g o n :  A l a s k a :
$ 3 .7 5  m i l l i o n  S .5  m i l l i o n  

\  i
C a l i f o r n i a :  s  >—
$ 8 .5  m i l l i o n

I

Washington: $76.75 million

Washington 
Production 
2000 E stim ate

Oysters 
$57,750,000 

(77 million lbs.)
Clam s  

S I 4,000,000 
(7million lbs.)

Mussels 
$1,750,000 

(1.5 million lbs.)
Geoduck  

$3,250,000 
(.5 million lbs.)

Tbtal 
$76,750,000 

(86 million lbs.)

Pacific Coast Shellfish Growers Association
Estimated West Coast production of farmed oysters, 
clams, mussels and geoduck, 2000

S o u n d ' s  g e o d u c k  p o p u l a t i o n  i s  e s t i m a t e d  a t  6 7 4  m i l ­

l i o n  p o u n d s ,  o f  w h i c h  a p p r o x i m a t e l y  1 6 3  m i l l i o n  

p o u n d s  i s  a v a i l a b l e  f o r  c o m m e r c i a l  h a r v e s t  t o  d e p t h s  

o f  7 0  f e e t .  T h e  e s t i m a t e d ,  h a r v e s t a b l e  b i o m a s s  i s  s i g ­

n i f i c a n t  b e c a u s e  t h e  a n n u a l  h a r v e s t  l i m i t  o f  2 . 7  p e r ­

c e n t ,  s e t  b y  t h e  W a s h i n g t o n  S t a t e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s ,  i s  p e g g e d  t o  t h i s  v a l u e .  T h e  h a r ­

v e s t  o f  w i l d  g e o d u c k  i s  n o w  c o m p l e m e n t e d  b y  s i g n i f i ­

c a n t  i n v e s t m e n t s  a n d  a d v a n c e s  i n  i n t e r t i d a l  g e o d u c k  

a q u a c u l t u r e  b y  W a s h i n g t o n  s h e l l f i s h  g r o w e r s .  O n e  

f a r m i n g  a p p r o a c h  i n v o l v e s  h a n d  p l a n t i n g  n u r s e r y  

s e e d  i n  m e s h - c o v e r e d  t u b e s  t o  p r o t e c t  t h e  d u c k s  

u n t i l  t h e y  a r e  m a t u r e  e n o u g h  t o  b u r r o w  m o r e  d e e p l y  

i n t o  t h e  s e d i m e n t s  a n d  a v o i d  p r e d a t o r s .
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Fascinating Facts
W a s h i n g t o n  i s  t h e  l e a d i n g  p r o d u c e r  o f  f a r m e d  

b i v a l v e  s h e l l f i s h  i n  t h e  U . S .

T h e  s t a t e ’s  p r o d u c t i o n  o f  f a r m e d  o y s t e r s ,  m u s s e l s ,  

c l a m s  a n d  g e o d u c k  g e n e r a t e s  a p p r o x i m a t e l y  

$ 7 7  m i l l i o n  i n  s a l e s  a n n u a l l y .

C o m m e r c i a l  s h e l l f i s h  p r o d u c t i o n  i s  t h e  s e c o n d  l a r g e s t  

p r i v a t e - s e c t o r  e m p l o y e r  i n  P a c i f i c  a n d  M a s o n  c o u n t i e s .  

O a k l a n d  B a y  i n  M a s o n  C o u n t y  y i e l d s  m o r e  t h a n  

t h r e e  m i l l i o n  p o u n d s  o f  c l a m s  a n n u a l l y .

T h e  a n n u a l  v a l u e  o f  t h e  c o a s t a l  r a z o r  c l a m  f i s h e r y  

i s  e s t i m a t e d  a t  $ 1 2  m i l l i o n  r e c r e a t i o n a l l y  a n d  

a n o t h e r  $ 7  m i l l i o n  c o m m e r c i a l l y .

P u g e t  S o u n d ' s  c o m m e r c i a l  g e o d u c k  f i s h e r y  r e p r e ­

s e n t s  t h e  m o s t  v a l u a b l e  c l a m  f i s h e r y  o n  t h e  w e s t  

c o a s t  o f  N o r t h  A m e r i c a .

T h e  t o t a l  b i o m a s s  o f  P u g e t  S o u n d ' s  g e o d u c k  p o p ­

u l a t i o n  i s  e s t i m a t e d  a t  6 7 4  m i l l i o n  p o u n d s ,  

a p p r o x i m a t e l y  a  q u a r t e r  o f  w h i c h  i s  c o n s i d e r e d  

a v a i l a b l e  f o r  c o m m e r c i a l  h a r v e s t .

E c o n o m i c  P r o s p e c t s

I n  p u r e l y  e c o n o m i c  t e r m s ,  s h e l l f i s h  h a r v e s t i n g  f a c e s  a  

r o s y  f u t u r e  i n  W a s h i n g t o n .  T h e  s t a t e ' s  c o a s t a l  a r e a s  

a r e  a t t r a c t i v e  d e s t i n a t i o n s  f o r  r e s i d e n t s  a n d  t o u r i s t s  

a l i k e ,  h i g h l y  p r i z e d  f o r  b e a c h c o m b i n g ,  r e c r e a t i o n a l  h a r ­

v e s t i n g  a n d  o t h e r  a c t i v i t i e s  t h a t  g e n e r a t e  n e e d e d  r e v ­

e n u e s  f o r  l o c a l  c o m m u n i t i e s .  O n  t h e  c o m m e r c i a l  f r o n t ,  

w i t h  o n g o i n g  i m p r o v e m e n t s  i n  h a t c h e r y  m e t h o d s  a n d  

o t h e r  a q u a c u l t u r e  t e c h n i q u e s ,  t h e  s h e l l f i s h  i n d u s t r y  i s  

p o i s e d  f o r  s i g n i f i c a n t  g r o w t h ,  r e a d y  t o  c a p i t a l i z e  o n  

s w e l l i n g  w o r l d w i d e  d e m a n d  f o r  h i g h  q u a l i t y  s e a f o o d s .

B u t  t h i n g s  a r e  n o t  t h a t  s i m p l e .  A  n u m b e r  o f  f a c t o r s  

i n f l u e n c e  s h o r e l i n e  u s e s .  F o r  s h e l l f i s h  h a r v e s t i n g ,  t h e  

m o s t  s i g n i f i c a n t  l i m i t i n g  f a c t o r  i s  t h e  c o n d i t i o n  o f  t h e  

s h o r e l i n e  e n v i r o n m e n t  a n d  t h e  a v a i l a b i l i t y  o f  c l e a n ,  

u n p o l l u t e d  m a r i n e  w a t e r .

W a t e r  q u a l i t y  c a n  b e  a f f e c t e d  b y  p o l l u t i o n  f r o m  h u m a n  

a c t i v i t i e s  a n d  o t h e r  s o u r c e s  a s  w e l l  a s  n a t u r a l l y  o c c u r ­

r i n g  h a r m f u l  a l g a l  b l o o m s ,  m a i n l y  p a r a l y t i c  s h e l l f i s h  

p o i s o n  ( P S P )  a n d  d o m o i c  a c i d  ( a l s o  k n o w n  a s  a m n e s i c  

s h e l l f i s h  p o i s o n  o r  A S P ) .  H a r v e s t  r e s t r i c t i o n s  c a u s e d  b y  

t h e s e  p r o b l e m s  t a k e  a w a y  s a l e s ,  j o b s ,  r e c r e a t i o n a l  

o p p o r t u n i t i e s  a n d  h a r v e s t  r i g h t s .  S h e l l f i s h  c l o s u r e s  

c a u s e d  b y  h a r m f u l  a l g a l  b l o o m s  n e e d  t o  r u n  t h e i r  c o u r s e  

b e f o r e  s h e l l f i s h  c a n  b e  h a r v e s t e d .  I n  1 9 9 1 ,  t h e  c l o s u r e  o f  

c o a s t a l  c r a b  a n d  r a z o r  c l a m  f i s h e r i e s  c a u s e d  b y  h i g h  l e v ­

e l s  o f  d o m o i c  a c i d  c o s t  a n  e s t i m a t e d  $ 1 5  t o  $ 2 0  m i l l i o n .

T h e  e c o n o m i c  a n d  e n v i r o n m e n t a l  h a r m  c a u s e d  b y  p o l ­

l u t i o n ,  m a i n l y  f e c a l  p o l l u t i o n ,  c a n  b e  e v e n  m o r e  d e v a s ­

t a t i n g  a n d  l o n g  l a s t i n g  b e c a u s e  o f  t h e  d i f f i c u l t y  i n  f i n d ­

i n g  a n d  f i x i n g  t h e  p o t e n t i a l  p o l l u t i o n  s o u r c e s .  L a r g e  

s t r e t c h e s  o f  t h e  s t a t e ' s  s h o r e l i n e s  h a v e  b e e n  r e n d e r e d

Photo courtesy Taylor Shellfish Farms
Farmed geoduck beds in Samish Bay, Skagit County

u n s u i t a b l e  f o r  s h e l l f i s h  h a r v e s t i n g  b e c a u s e  a d j a c e n t  

s h o r e l i n e s  a n d  w a t e r s h e d s  h a v e  b e e n  d e v e l o p e d  w i t h  

m a r i n a s ,  h o m e s ,  r o a d s ,  s h o p p i n g  c e n t e r s  a n d  o t h e r  

u r b a n  l a n d  u s e s .  M a n y  o f  t h e s e  a r e a s  c a n n o t  b e  r e c o v ­

e r e d  f o r  s h e l l f i s h  h a r v e s t i n g ,  b u t  s o m e  a r e a s  c a n  b e  

r e s t o r e d ,  a n d  t h o s e  t h a t  r e m a i n  o p e n  a n d  s u i t a b l e  f o r  

h a r v e s t i n g  n e e d  t o  b e  p r e s e r v e d .  I n  1 9 9 9 ,  t h e  

W a s h i n g t o n  S t a t e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  e s t i ­

m a t e d  t h a t  2 2  p e r c e n t  o f  t h e  s t a t e ’s  s u r v e y e d  g e o d u c k  

b i o m a s s  w a s  u n h a r v e s t a b l e  b e c a u s e  o f  p o l l u t i o n .

T h e  e c o n o m i c  v a l u e  o f  h e a l t h y  s h o r e l i n e s  i s n ' t  l i m i t e d  t o  

g r o w i n g  a n d  h a r v e s t i n g  s h e l l f i s h ,  b u t  i n s t e a d  i s  d e f i n e d  b y  

a  b r o a d e r  s e t  o f  m e a s u r e s  t h a t  i n c l u d e s  l o n g - t e r m  p r o p ­

e r t y  v a l u e s  a n d  o t h e r  f i n a n c i a l  a n d  q u a l i t y - o f - l i f e  m e a s ­

u r e s .  P e o p l e  w a n t  t o  v i s i t  a n d  l i v e  i n  p l a c e s  w h e r e  s h o r e ­

l i n e  w a t e r s  a r e  s a f e  t o  u s e  a n d  t h e  s e a f o o d s  t h e y  n u r t u r e  

a r e  s a f e  t o  e a t .  C l e a n  w a t e r  f o r  s h e l l f i s h  h a r v e s t i n g  b r i n g s  

t o g e t h e r  t h e  c o m p l e m e n t a r y  i n t e r e s t s  o f  g o o d  b u s i n e s s ,  

s t r o n g  c o m m u n i t i e s  a n d  a  h e a l t h y  e n v i r o n m e n t .

S o u r c e s ............................................................................................................................................................

O l y m p i c  R e g i o n  H a r m f u l  A l g a l  B l o o m s  ( O R H A B )  P a r t n e r s h i p ,  u n d a t e d ,  O R H A B  n e w s l e t t e r .  

W a s h i n g t o n  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  2 0 0 0 ,  Puget Sound Commercial Geoduck 
Fishery Management Plan a n d  2 0 0 2 ,  The Geoduck Program: Managing a Valuable Natural 
Resource for all Washington Citizens. P e o p l e  f o r  P u g e t  S o u n d ,  1 9 9 6 ,  Shellfish and the Sound 
Economy. E c o n o m i c  D e v e l o p m e n t  C o u n c i l  o f  M a s o n  C o u n t y ,  2 0 0 2 ,  Mason County Shellfish 
Industry Update. P a c i f i c  C o a s t  S h e l l f i s h  G r o w e r s  A s s o c i a t i o n  w e b s i t e  a t  w w w . p c s g a . o r g . R . 

H o r n e r ,  1 9 9 8 ,  Harmful Algal Blooms in Puget Sound: General Perspective.

o
PUGET SOUND 
ACTION TEAM

w w w . p s a t . w a . g o v

If you  w ould like copies o f this 
do cu m e n t in  an  a lternative form at, 
p lease call (800) 54-SOUND 
o r for TDD, call (800) 833-6388.
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PACIFIC COAST SHELLFISH GROWERS ASSOCIATION 
SHELLFISH PRODUCTION ON THE WEST COAST

W ashington Pounds

Oysters

Current*
6 1 ,0 0 0 ,0 0 0

Clams

Current*
9 ,5 20 ,0 00

Mussels

Current*
2 ,7 50 ,0 00

Geoduck All Shellfish Total 
Larvae and 

Current* Seed Current 
1 ,650 ,0 00  74,920,000

Sales $57,750,000 $ 1 9 ,5 5 0 ,0 0 0 $ 3 ,162 ,500 $ 2 0 ,1 0 0 ,0 0  $ 7 ,0 0 0 ,0 0 0  107,562,500
■ ■ ■ ■

California Pounds 9 ,2 7 0 ,9 9 5 741 ,463 315 ,000 10,327,458

Sales $ 12,361,326 $ 8 30 ,00 0 $ 9 4 5 ,0 0 0 $ 2 ,3 0 0 ,0 0 0  16,436,326
H H H H H H H H H M H H H B H II

Oregon Pounds

Sales

2 ,3 7 9 ,9 8 8  

$ 2,253,135

2,379,988 

$ 7 5 0 ,0 0 0  3,003,135
■ ■ ■ ■ ■

Alaska Pounds 20 6 ,7 0 9 7 ,839 1,988 216,536

Sales $441,781 $24,841 $6,610 $ 1 2 6 ,0 0 0  599,232
H H H H

Total Pounds 72,857,692 10,269,302 3,066,988 1,650,000 87,843,982

Total Sales $ 72,806,242 $ 20,404,841 $ 4,114,110 $20,100,000 $ 117,425,193

*All pounds converted to live weight/in the shell 
Compiled by the Pacific Coast Shellfish Growers Association.
All production data represents most recent info available:
S o u r c e s  o f  i n f o r m a t i o n :  A l a s k a  D e p t  o f  F i s h  a n d  G a m e ,  ( 2 0 0 9 )

O r e g o n  D e p t  o f  A g r i c u l t u r e  ( 2 0 0 9 )

P o w e l l ,  S e i l e r  a n d  C o ,  C e r t i f i e d  P u b l i c  A c c o u n t a n t s  f o r  W i l l a p a  ( 2 0 0 8 )  

S h e l l f i s h  c o m p a n i e s  in  C a l i f o r n i a  ( 2 0 0 8 )  a n d  W a s h i n g t o n  ( 2 0 0 8 ,  2 0 0 9 )  

Thanks to Jim Gibbons and Ted Kuiper for assistance in compiling data



S T A T E  O F  A L A S K A
D E P A R T M E N T  O F

COMMERCE
C O M M U N I T Y  A N D  Stan Parnell, Governor
E C O N O M I C  D E V E L O P M E N T  Susan K. Bell, Commissioner
O f f i c e  o f  t h e  C o m m i s s i o n e r

Representative Steve Thompson, Chair 
House Fisheries Committee 
State Capitol, Rm 428 
Juneau, Alaska 99801

Re: House Bill 121 — Loan Funds: Charter/Mariculture/Microloan 

Dear Representative Thompson,

Please accept this request for your consideration to schedule HB 121 before the House Fisheries Committee 
at your earliest convenience.

This bill would create the Alaska microloan revolving loan program, the mariculture revolving loan fund, and 
the commercial charter fisheries revolving loan fund, within the Department of Commerce, Community, and 
Economic Development. The programs would be set up as revolving loan funds so that all earnings and loan 
payments would be retained by the funds for future loans. AH operating expenses would also be paid from 
earnings of the fund.

This legislation will promote economic development in Alaska by helping small businesses access critically 
needed capital, a new loan program has been developed that is modeled after a program currendy operated 
through the federal Small Business Administration (SBA) and available in every other state. The SBA 
program, known as the Microloan Program, provides small, short-term loans to small businesses. This federal 
program, however, is not currendy available in Alaska because an intermediary lender is required and to date 
no lenders meeting the SBA’s qualifications have been identified in Alaska.

This legislation will promote economic development by providing Alaska’s manculture industry with critically 
needed access to capital allowing the industry to expand and successfully compete in world seafood markets. 
Currendy access to start-up capital by Alaska’s mariculturists is very limited due to the time needed for crop 
development and market readiness. It has been determined that due to the unique cash flow characteristics 
inherent m the industry access to capital with flexible terms is essential.

Additionally, on January 5, 2010 the North Pacific Fisheries Management Council published a final rule 
implementing a halibut charter fisheries limited entry program. It is expected that 40% of those captains 
applying for the permit based on past fishing history will be denied under NOAA’s restrictions. This has 
resulted in escalating permit prices while quota has been reduced making it difficult for those to remain in 
business. In an effort to make financing available to Alaskans for the purchase of halibut charter permits, 
while helping to ensure those valuable permits remain in Alaskan’s hands, a new loan fund has been 
developed that is similar to the highly successful commercial fishing revolving loan fund (AS 16.10.340).

P O .  B o x  1 1 0 8 0 0 ,  J u n e a u ,  \ l a s k a  9 9 8 1 1 0 8 0 0  
T e l e p h o n e :  (TO” ) 4 6 5 - 2 5 0 0  l ux. ( 9 0 ” ) 4 6 5 - 5 4 4 2  T e x t  T e l e p h o n e :  (90” ; 16,5 5 4 5 ”  

i ' .mail: uuest ions(V/);ii ;isk:i .gov W e b s i t e :  l i t t p : / / w w w . c o m m e r r e . : i l : i s k a . g o v /



If you have any questions regarding this bill, please feel free to contact Curtis Thayer, Deputy Commissioner 
of Commerce, Community and Economic Development at 296-8100, or Wanetta Ayers, Director of Division 
of Economic Development at 269-4903.

Sincerely,

Susan K. Bell 
Commissioner



S T A T E  O F  A L A S K A
D E P A R T M E N T  O F

COMMERCE
C O M M U N I T Y  A N D  
E C O N O M I C  D E V E L O P M E N T

Sean Parnell, Governor 
Susan K. Bell, Commissioner

O ff i c e  o f  th e  C o m m i s s i o n e r

H o u s e  B i l l  1 2 1

Sectional Analysis

Section 1. Amends AS 16.10 by adding new sections:

16.10.801 -  Commercial charter fisheries revolving loan fund
This section creates a revolving loan fund for commercial charter fisheries within the department of 
Commerce, Community and Economic Development. The loan fund consists of money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment of the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

16.10.805 -  Powers and duties of the department
This section outlines the powers and duties of the Department of Commerce, Community and 
Economic Development as it pertains to the commercial charter fisheries loan fund.

16.10.810 -  Eligibility
This section outlines the eligibility requirement for an applicant to receive a commercial fisheries loan. 
Some of the requirements the applicant must meet are being a resident of the state; qualify for the 
purchase of a charter halibut permit; purchase, construct, or upgrade an existing charter halibut 
fishing vessel; and must not be eligible for financing or only able to obtain a portion of the total loan 
from a recognized commercial lending institution.

16.10.815 — Limitations on loans
This section outlines the limits on the commercial fisheries loans. Some of the limitations are that the 
loan may not exceed $100,000; may not exceed a term of 15 years; may not be made to a person who 
has past due child support obligations.

16.10.820-Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

16.10.825 -  Special account established
This section establishes a special account within the commercial charter fisheries revolving loan fund 
a foreclosure expense account in which the department may spend money credited to this account 
when necessary to protect the state’s security interest in collateral on loans or foreclosure proceedings.

16.10.830 -  Disposal of property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest of the state.

16.10.835 -  Waiver of confidentiality
This section states that the commissioner of Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

IU ). Box 1 10800, |uneau, Alaska 99811 0800 
Telephone: (907) 465 2500 Lax: (907) 465 5442 Text Telephone: (907) 465 5437 

Email: questions!?/aluska.gov Website: Imp: / www.comfflerco.alaska.gov/
27-GI I1 7 2 8 \ . \  Page 1 January  25, 2 0 1 1
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16.10.890 -  Definitions
This section defines commissioner and department to be from Commerce, Community and 
Economic Development.

Section 2. Amends AS 16.10 by adding new sections:

16.10.900 — Mariculture revolving loan fund
This section creates a mariculture revolving loan fund within the department of Commerce, 
Community and Economic Development. The loan fund consists of money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment of the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

16.10.905 -  Powers and duties of the department
This section outlines the powers and duties of the Department of Commerce, Community and 
Economic Development as it pertains to the mariculture revolving loan fund.

16.10.910 -  Eligibility
This section outlines the eligibility requirement for an applicant to receive a mariculture revolving 
loan. Some of the requirements the applicant must meet are being a resident of the state; have a 
permitted mariculture farm location in the state; have one year of experience/training in the 
mariculture industry; and must not be eligible for financing or only able to obtain a portion of the 
total loan from a recognized commercial lending institution.

16.10.915 -  Limitations on loans
This section outlines the limits on the mariculture revolving loans. Some of the limitations are that the 
loan may not exceed $100,000; may not exceed a term of 20 years; and may not be made to a person 
who has past due child support obligations.

16.10.920 — Repayment of principal and interest on loans
This section state that the department may not require the repayment of the principal on the loan for 
six years from the date the loan is made.

16.10.925 — Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

16.10.930 — Special account established
This section establishes a special account within the mariculture revolving loan fund a foreclosure 
expense account in which the department may spend money credited to this account when necessary 
to protect the state’s security interest in collateral on loans or foreclosure proceedings.

16.10.935 -  Disposal of property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest of the state.

16.10.940 -  Waiver of confidentiality
This section states that the commissioner of Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

16.10.945 -  Definitions
This section defines commissioner and department to be from Commerce, Community and 
Economic Development and also defined mariculture as the farming of shellfish, echinoderms, 
seaweeds, and algae.

27 (1111728 . \ Page 2 January 25, 2011



Section 3. Amends AS 44.33 bv adding new sections:

44.33.950 — Alaska microloan revolving loan fund
This section creates a microloan revolving loan fund within the department of Commerce, 
Community and Economic Development. The loan fund consists of money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment of the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

44.33.955 — Powers and duties of the department
This section outlines the powers and duties of the Department of Commerce, Community and 
Economic Development as it pertains to the microloan revolving loan fund.

44.33.960 -  Eligibility
This section outlines the eligibility requirement for an applicant to receive a microloan revolving loan. 
The requirements the applicant must meet are being a resident of the state and provide a reasonable 
amount of money from other non-state sources for use on any project the loan money will be used.

44.33.965 -  Limitations on loans
This section outlines the limits on the microloan revolving loans. The department may use money 
from this fund to make loans of up to $35,000 to a person, or loans of up to $70,000 to two or more 
persons. The loans may not exceed a term of six years and may not be made to a person who has past 
due child support obligations.

44.33.970 -  Special account established
This section establishes a special account within the Alaska microloan revolving loan fund a 
foreclosure expense account in which the department may spend money credited to this account 
when necessary to protect the state’s security interest in collateral on loans or foreclosure proceedings.

44.33.975 -  Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

44.33.980 -  Disposal of property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest of the state.

16.10.940 -  Waiver of confidentiality
This section states that the commissioner of Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

16.10.945 -  Definitions
This section defines commissioner and department to be Commerce, Community and Economic 
Development.

Section 4. Amends the Uncodified law of the State of Alaska
Adds a new section that state the Department of Commerce, Community and Economic 
Development may adopt regulations to implement this Act

Section 5. Effective date clause
Immediate effective date

P r e p a r e d  b y :  C r y s t a l  K o e n e m a n  

D e p a r t m e n t :  C C B D  

P h o n e :  4 6 5 . 2 5 0 1  

e mail: >: na: n::ti ji: ■. Leu.
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A l a s k a n s h e l t f s h

F e b r u a r y  4 , 2 0 1 1

R e p r e s e n t a t i v e  S t e v e  T h o m p s o n ,  c h a i r  

H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  

R o o m  4 2 8  S t a t e  C a p i t o l  

J u n e a u ,  A K  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  T h o m p s o n :

G o v e r n o r  S e a n  P a r n e l l ’ s  l e g i s l a t i o n  t o  e s t a b l i s h  a  m a r i c u l t u r e  r e v o l v i n g  l o a n  p r o g r a m  

( H B  1 2 1 )  w i l l  h e l p  p r o v i d e  a  n e e d e d  b o o s t  t o  o n e  o f  t h e  m o s t  p r o m i s i n g  s m a l l  b u s i n e s s  

o p p o r t u n i t i e s  i n  e c o n o m i c a l l y  d i s t r e s s e d  c o m m u n i t i e s  f r o m  t h e  P a n h a n d l e  t o  K o d i a k .

T h e  A l a s k a n  S h e l l f i s h  G r o w e r ’ s  A s s o c i a t i o n  ( A S G A )  u r g e s  y o u  t o  h e a r  t h e  l e g i s l a t i o n  a s  

s o o n  a s  p o s s i b l e  a n d  p a s s  i t  o n  t o  t h e  R e s o u r c e s  w i t h  u n a n i m o u s  “ d o  p a s s ”  

r e c o m m e n d a t i o n s .

T h e  l o a n  f u n d  i s  p a t t e r n e d  a f t e r  t h e  s t a t e ’ s  s a l m o n  h a t c h e r y  l o a n  p r o g r a m ,  a  k e y  

c o m p o n e n t  o f  w h a t  m i g h t  b e  t h e  m o s t  s u c c e s s f u l  e c o n o m i c  d e v e l o p m e n t  i n i t i a t i v e s  b y  t h e  

S t a t e  o f  A l a s k a .  T h e  l o n g - t e r m  l o a n s  a l l o w e d  p r i v a t e  n o n p r o f i t  h a t c h e r i e s  t o  c o v e r  

c o n s t r u c t i o n  a n d  f r o n t - e n d  o p e r a t i n g  c o s t s  w h i l e  t h e y  u n d e r t o o k  c o o p e r a t i v e  p l a n n i n g  

e f f o r t s  w i t h  A D F & G  a n d  b u i l t  c o s t  r e c o v e r y  p r o g r a m s  t o  r e p a y  t h e  l o a n s .  T h e  r e s u l t  i s  

o n e  o f  t h e  m o s t  s u c c e s s f u l  s a l m o n  e n h a n c e m e n t  p r o g r a m s  i n  t h e  w o r l d  a n d  h u g e  

e c o n o m i c  c o n t r i b u t i o n s  t o  t h e  e c o n o m i e s  o f  c o a s t a l  c o m m u n i t i e s  f r o m  K o d i a k  t o  

K e t c h i k a n .

T h o s e  G u l f  o f  A l a s k a  c o m m u n i t i e s  c e r t a i n l y  n e e d  a n  e c o n o m i c  b o o s t  n o w  a s  

o u t m i g r a t i o n  o f  r e s i d e n t s  i s  s t a r t l i n g .  C o n s i d e r  t h e  p o p u l a t i o n  p r o j e c t i o n s  b y  s t a t e  

e c o n o m i s t s  f o r  t w o  c e n s u s  a r e a s  i n  t h e  r e g i o n :  ( 1 )  P r i n c e  o f  W a l e s  h a d  6 , 9 9 5  r e s i d e n t s  i n  

1 9 9 6 ,  b u t  m a y  d r o p  t o  3 , 8 9 4  i n  2 0 3 0 ,  o r  a  5 6 . 6  p e r c e n t  d e c r e a s e ;  a n d  ( 2 )  S k a g w a y -  

H o o n a h - A n g o o n ,  3 , 8 2 3 - 1 . 9 4 5 ,  6 2 . 2  p e r c e n t  d e c r e a s e .

A  b r o a d  c o a l i t i o n  o f  c o m m u n i t y  l e a d e r s .  N a t i v e  o r g a n i z a t i o n s ,  u n i v e r s i t y ,  s t a t e  a n d  

f e d e r a l  o f f i c i a l s  h a v e  i d e n t i f i e d  s h e l l f i s h  f a r m i n g  a s  o n e  o f  t h e  t o p  e c o n o m i c  d e v e l o p m e n t  

o p p o r t u n i t i e s  i n  e f f o r t s  t o  r e b u i l d  t h e  e c o n o m y  o f  t h e  T o n g a s s  N a t i o n a l  F o r e s t .  

O v e r c o m i n g  h i g h  f r o n t - e n d  c o s t s  a n d  a  l o n g  l a g  i n  r e v e n u e s  h a s  b e e n  i d e n t i f i e d  a s  t h e  

b i g g e s t  o b s t a c l e  t o  d e v e l o p m e n t  o f  m o r e  s h e l l f i s h  f a r m s .

H B  1 2 1  t a c k l e s  t h a t  i s s u e  h e a d - o n  w  i t h  t e r m s  o f  u p  t o  2 0  y e a r s  a n d  t h e  a b i l i t y  t o  a v o i d  

i n t e r e s t  a c c r u a l  u p  t o  t h e  f i r s t  s i x  y e a r s  o f  a  l o a n .  T h e  k i n d  o f  t e r m s  p r o v i d e  t h e  f a r m e r  

w i t h  t h e  a b i l i t y  o f  g e t t i n g  t h e  f a r m i n g  o p e r a t i o n  g o i n g  a n d  b u i l d  s a l e s  r e v e n u e s  b e f o r e  

i n t e r e s t  b e g i n s  a c c r u i n g  a n d  h a v e  t o  b e  m a d e .  T o  c r e a t e  a  b u s i n e s s  w i t h  e n o u g h  s a l e s  

r e v e n u e s  t o  s u p p o r t  a  l i v i n g  w a g e ,  c o v e r  o p e r a t i n g  e x p e n s e s ,  p a y  s t a t e  l e a s e  a n d  p e r m i t  

f e e s ,  a n d  m e e t  l o a n  p a y m e n t s ,  a  n e w  o y s t e r  f a r m e r  m i g h t  h a v e  t o  i n v e s t  $ 1 5 0 , 0 0 0  i n



c a p i t a l  a n d  f o r e g o  s a l a r y  f o r  3 - 4  y e a r s .  A n o t h e r  $ 1 0 , 0 0 0  w i l l  b e  s p e n t  p a y i n g  t i d e l a n d s  

l e a s e  f e e s  a n d  m e e t i n g  D E C  h a r v e s t i n g  a n d  p r o c e s s i n g  r e q u i r e m e n t s  b e f o r e  r e v e n u e s  

b e g i n  f l o w i n g .

I t  t a k e s  3 - 4  y e a r s  t o  m o v e  a  c r o p  o f  o y s t e r s  t h r o u g h  a  f a r m  a n d  g e o d u c k  c l a m s  m i g h t  t a k e  

8  y e a r s .  O n c e  y e a r l y  c r o p s  b e g i n  r o t a t i n g  t h r o u g h  t h e  f a r m  a  s t e a d y  i n c o m e  f l o w  i s  

c r e a t e d .

N u m e r o u s  n e w  s h e l l f i s h  f a r m s  a r e  d e v e l o p i n g  i n  S o u t h e a s t  a s  t w o  u n i q u e  m a r i c u l t u r e  

“ i n c u b a t o r ”  p r o j e c t s  p r o d u c e  t h e i r  f i r s t  c r o p  o f  “ g r a d u a t e s . ”  F i v e  n e w  f a r m e r s  r e c e n t l y  

c o m p l e t e d  N a u k a t i ’ s  “ W e e k e n d  W a r r i o r ”  p r o g r a m  a n d  S e a l a s k a  h a s  c r e a t e d  j o i n t  

v e n t u r e s  i n  K a k e  a n d  Y a k u t a t  t h a t  a r e  s u p p o r t i n g  e i g h t  s h e l l f i s h  f a r m i n g  a p p r e n t i c e s  i n  

f o u r  n e w  s m a l l  b u s i n e s s e s .  T h e  l o a n  f u n d  w o u l d  b e  a  t r e m e n d o u s  h e l p  t o  t h e s e  n e w  s m a l l  

b u s i n e s s  o p e r a t o r s .

G o v e r n o r  P a r n e l l ’ s  l e g i s l a t i o n  i s  t h e  b e s t  s o l u t i o n  t o  t h e  m a j o r  r o a d b l o c k  t o  c r e a t i o n  o f  a n  

i n d u s t r y  c o m p o s e d  o f  i n d e p e n d e n t  s m a l l  b u s i n e s s e s  l o c a t e d  i n  r u r a l  A l a s k a .  T h a t ’ s  w h y  

t h e  l e g i s l a t i o n  a l s o  i s  s u p p o r t e d  b y  t h e  S o u t h e a s t  C o n f e r e n c e  ( a  u n i q u e  c o a l i t i o n  o f  

c o m m u n i t i e s  a n d  b u s i n e s s e s )  a n d  t h e  S o u t h e a s t  S h e l l f i s h  M a r i c u l t u r e  C o a l i t i o n  

( S e a l a s k a ,  Y a k - T a t  K w a a n ,  O r g a n i z e d  V i l l a g e  o f  K a k e ,  S h a a n - S e e t ,  O r g a n i z e d  V i l l a g e  o f  

K a s a a n ,  A l a s k a  O y s t e r  C o o p e r a t i v e ,  O c e a n s A l a s k a  a n d  A S G A ) .

I ’ d  b e  p l e a s e d  t o  p r o v i d e  a n y  a d d i t i o n a l  i n f o r m a t i o n  y o u  m a y  r e q u i r e .  T h a n k  y o u  f o r  

c o n s i d e r i n g  o u r  r e q u e s t .

R e p r e s e n t a t i v e  A l a n  A u s t e r m a n  

R e p r e s e n t a t i v e  B o b  H e r r o n  

R e p r e s e n t a t i v e  L a n c e  P r u i t t  

R e p r e s e n t a t i v e  S c o t t  K a w a s a k i  

R e p r e s e n t a t i v e  B o b  M i l l e r

K o d g e r  F a i n t e r  

ASGA President

c . c . R e p r e s e n t a t i v e  C r a i g  J o h n s o n
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D e a r  G o v e r n o r  P a r n e l l ,

T h i s  l e t t e r  i s  w r i t t e n  i n  s u p p o r t  o f  S B  6 7  a n d  H B  1 2 1 ,  t w o  b i l l s  a i m e d  a t  c r e a t i n g  a  m i c r o  

r e v o l v i n g  l o a n  f u n d  f o r  t h e  S t a t e  o f  A l a s k a .  A c c e s s  t o  s t a r t u p  a n d  w o r k i n g  c a p i t a l  i s  a  k e y  

c o m p o n e n t  o f  s t a r t i n g  n e w  e n t e r p r i s e s  a n d  c r e a t i n g  j o b s  i n  A l a s k a ,  a n d  m a n y  r u r a l  

A l a s k a n s  d o  n o t  h a v e  a c c e s s  t o  t h i s  t y p e  o f  c a p i t a l .

I n  S o u t h w e s t  A l a s k a ,  a  r e v o l v i n g  l o a n  f u n d  c o u l d  h e l p  b o a t  o w n e r s  o r  s m a l l e r  f i s h  

p r o c e s s o r s  w i t h  e q u i p m e n t  p u r c h a s e s .  I t  c o u l d  a s s i s t  b e d  a n d  b r e a k f a s t  o w n e r s  w i t h  

u p g r a d e s  t o  t h e i r  h o m e s  a n d  b u s i n e s s .  O r  i t  c o u l d  p r o v i d e  m u c h - n e e d e d  c o n s t r u c t i o n  

c a p i t a l  t o  m e c h a n i c s ,  s e r v i c e  p r o v i d e r s ,  a n d  a  h o s t  o f  o t h e r  s m a l l  b u s i n e s s  s t a r t u p s  a n d  

e n t r e p r e n e u r s .

A l a s k a  i s  o n e  o f  o n l y  f o u r  s t a t e s  i n  t h e  n a t i o n  t h a t  d o  n o t  h a v e  a  m i c r o l o a n  p r o g r a m  a n d  

t h i s  b i l l  w o u l d  r e s o l v e  t h a t  a n d  f i l l  a n  u n m e t  n e e d  t h a t  w o u l d  h e l p  s m a l l  b u s i n e s s e s ,  w h i c h  

i s  w h y  S W A M C  s u p p o r t s  i t .  T h i s  i s  e s p e c i a l l y  t r u e  i n  t h e  m o r e  r e m o t e  a n d  r u r a l  r e g i o n s  o f  

A l a s k a ,  w h e r e  t r a d i t i o n a l  f i n a n c i a l  i n s t i t u t i o n s  m a y  n o t  b e  f a m i l i a r  w i t h  l o c a l  e c o n o m i c  

c o n d i t i o n s  a n d  a r e  s o m e t i m e s  m o r e  r e l u c t a n t  t o  i n v e s t .

O u r  o r g a n i z a t i o n  b e l i e v e s  S B  6 7  a n d  H B  1 2 1  a r e  v a l u a b l e  b i l l s  w i t h  g r e a t  p o t e n t i a l .  1 h o p e  

i t  c a n  h e l p  a d d  t o  A l a s k a ’ s  e f f o r t s  t o  s u p p o r t  o u r  s m a l l  b u s i n e s s e s  a n d  e n t r e p r e n e u r s .

S i n c e r e l y ,

S O U T H W E S T  A L A S K A  M U N I C I P A L  C O N F E R E N C E

E x e c u t i v e  D i r e c t o r

Alaska Peninsula 
Aleutian Chain 
Bristol Bay 
Kodiak Island 
Pribilof Islands

Economic developm ent and advocacy  for Southwest Alaska
E c o n o m i c  D e v e l o p m e n t  D i s t r i c t  ( E D D )  a n d  A l a s k a  R e g i o n a l  D e v e l o p m e n t  O r g a n i z a t i o n

( A R D O R )

http://www.swamc.org
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C S  F O R  H O U S E  B I L L  N O .  1 2 1 ( F S H )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - S E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

BY THE HOUSE SPECIAL COMMITTEE ON FISHERIES

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  t o  l o a n s  m a d e  t o  c o m m e r c i a l  f i s h e r m e n  u n d e r  t h e  C o m m e r c i a l  F i s h i n g  

L o a n  A c t  f o r  p r o d u c t  q u a l i t y  i m p r o v e m e n t s  a n d  e n e r g y  e f f i c i e n c y  u p g r a d e s ;  

e s t a b l i s h i n g  t h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d ,  t h e  m a r i c u l t u r e  

r e v o l v i n g  l o a n  f u n d ,  a n d  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  a n d  r e l a t i n g  t o  t h o s e  

f u n d s  a n d  l o a n s  f r o m  t h o s e  f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 6 . 1 0 . 3 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( / )  F o r  a  n e w  l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  -  1 6 . 1 0 . 3 7 0 ,  m a d e  o n  o r  a f t e r  t h e  

e f f e c t i v e  d a t e  o f  t h i s  A c t ,  t h e  d e p a r t m e n t  m a y  p r o v i d e  a  r e d u c t i o n  o f  t h e  i n t e r e s t  r a t e  

o f  n o t  m o r e  t h a n  t w o  p e r c e n t  i f  a t  l e a s t  5 0  p e r c e n t  o f  t h e  l o a n  p r o c e e d s  a r e  u s e d  b y  t h e  

b o r r o w e r  f o r  p r o d u c t  q u a l i t y  i m p r o v e m e n t s  o r  e n e r g y  e f f i c i e n c y  u p g r a d e s  i f  t h e  

i m p r o v e m e n t s  o r  u p g r a d e s  u s e  p r o d u c t s  m a n u f a c t u r e d  o r  p r o d u c e d  i n  t h e  s t a t e .  W h e n  

t h e  d e p a r t m e n t  o f f e r s  a  r e d u c t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e

-1- C SH B  121(FSH)
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t h e  r e d u c t i o n  t o  a l l  l o a n  a p p l i c a n t s  w h o  m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  

I n  t h i s  s u b s e c t i o n ,  " m a n u f a c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  

m a k i n g  a n  i t e m  i n t o  a  n e w  i t e m  w i t h  a  d i s t i n c t  c h a r a c t e r  a n d  u s e .

*  S e c .  2 .  A S  1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A r t i c l e  1 3 .  C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d .

S e c .  1 6 . 1 0 . 8 0 1 .  C o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  

c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  i n  t h e  D e p a r t m e n t  o f  

C o m m e r c e ,  C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  

A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 .

( b )  T h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  

f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  -

1 6 . 1 0 . 8 9 0 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 .

S e c .  1 6 . 1 0 . 8 0 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0

( A )  f o r  t h e  p u r c h a s e  o f  c h a r t e r  h a l i b u t  p e r m i t s ;

( B )  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  c h a r t e r  h a l i b u t  f i s h i n g

v e s s e l ;

( C )  t o  u p g r a d e  e x i s t i n g  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l s  a n d  g e a r  

f o r  t h e  p u r p o s e  o f  i m p r o v i n g  e n g i n e  f u e l  e f f i c i e n c y ;

( D )  t o  r e f i n a n c e  d e b t  o b l i g a t i o n s  m a d e  b y  o t h e r  l e n d e r s  m o r e  

t h a n  1 2  m o n t h s  b e f o r e  t h e  d e p a r t m e n t  r e c e i v e d  t h e  l o a n  a p p l i c a t i o n  a n d  

i n c u r r e d  b y  a n  a p p l i c a n t  f o r  t h e  p u r c h a s e  o f  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l s  o r  

g e a r  i f  t h e  a p p l i c a n t  o t h e r w i s e  q u a l i f i e s  f o r  a  l o a n  u n d e r  A S  1 6 . 1 0 . 8 0 1  -

C SH B  121(FSH) -2-
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1 6 . 1 0 . 8 9 0 ;  t h e  d e p a r t m e n t  m a y  c o l l e c t  a  r e f i n a n c i n g  l o a n  o r i g i n a t i o n  c h a r g e  a s  

p r o v i d e d  b y  r e g u l a t i o n ;

( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,  

g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e  

p u r p o s e s  o f  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  1 6 . 1 0 . 8 0 1  -

1 6 . 1 0 . 8 9 0 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .  

S e c .  1 6 . 1 0 . 8 1 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r

A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  t h e  a p p l i c a n t  s h a l l  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  

u n d e r  ( c )  o f  t h i s  s e c t i o n ,  a n d  s h a l l

( 1 )  q u a l i f y  f o r  t h e  p u r c h a s e  o f  a  c h a r t e r  h a l i b u t  p e r m i t  u n d e r  a p p l i c a b l e

l a w ;

( 2 )  q u a l i f y  a s  a  t r a n s f e r e e  f o r  a  c h a r t e r  h a l i b u t  p e r m i t  u n d e r  a p p l i c a b l e

l a w ;

( 3 )  p u r c h a s e  o r  c o n s t r u c t  a  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l ;  o r

( 4 )  u p g r a d e  a n  e x i s t i n g  c h a r t e r  h a l i b u t  f i s h i n g  v e s s e l  o r  g e a r  f o r  t h e  

p u r p o s e  o f  i m p r o v i n g  e n g i n e  f u e l  e f f i c i e n c y .

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  m a y  n o t  b e  e l i g i b l e  f o r  f i n a n c i n g  f r o m  o t h e r  r e c o g n i z e d  

c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n s ;  o r
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( 2 )  s h a l l  b e  a b l e  t o  o b t a i n  o n l y  a  p o r t i o n  o f  t h e  t o t a l  l o a n  r e q u e s t  f r o m  

a  r e c o g n i z e d  c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n .

( c )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  2 4  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

( 2 )  m a y  n o t  h a v e

( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  1 6 . 1 0 . 8 1 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  

s e c t i o n ,  a  l o a n  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0

( 1 )  m a y  n o t  e x c e e d  $ 1 0 0 , 0 0 0  a  y e a r ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  1 6 . 1 0 . 8 0 5 ;

( 3 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  t w o  p e r c e n t a g e  p o i n t s ,  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  

t h r e e  p e r c e n t  p e r  y e a r  a n d  n o t  m o r e  t h a n  1 0  1 / 2  p e r c e n t  a  y e a r ;

( 4 )  m u s t  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  o n  c o l l a t e r a l  a c c e p t a b l e  t o  

t h e  c o m m i s s i o n e r ;  a n d

( 5 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .

( b )  T h e  i n t e r e s t  r a t e  f o r  l o a n s  f o r  t h e  i m p r o v e m e n t  o f  e n g i n e  f u e l  e f f i c i e n c y  

m u s t  b e  t w o  p e r c e n t a g e  p o i n t s  b e l o w  t h e  p r i m e  r a t e ,  a s  d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  b u t  

m a y  n o t  b e  l e s s  t h a n  t h r e e  p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  1 0  1 / 2  p e r c e n t  a  y e a r .

( c )  T h e  t o t a l  b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  m a d e  t o  a  b o r r o w e r  u n d e r  

A S  1 6 . 1 0 . 8 0 5  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

( d )  A f t e r  t h e  i n i t i a l  i n t e r e s t  r a t e  i s  s e t  u n d e r  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  f o r  a  l o a n  

m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,  t h e  d e p a r t m e n t  m a y  p r o v i d e  a  r e d u c t i o n  o f  t h e  

i n t e r e s t  r a t e  o f  n o t  m o r e  t h a n  t w o  p e r c e n t  i f  a t  l e a s t  5 0  p e r c e n t  o f  t h e  l o a n  p r o c e e d s  a r e
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u s e d  b y  t h e  b o r r o w e r  f o r  e n g i n e  f u e l  e f f i c i e n c y  i m p r o v e m e n t s  i f  t h e  u p g r a d e s  u s e  

p r o d u c t s  m a n u f a c t u r e d  o r  p r o d u c e d  i n  t h e  s t a t e .  W h e n  t h e  d e p a r t m e n t  o f f e r s  a  

r e d u c t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  r e d u c t i o n  t o  a l l  l o a n  

a p p l i c a n t s  w h o  m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  I n  t h i s  s u b s e c t i o n ,  

" m a n u f a c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  m a k i n g  a n  i t e m  i n t o  a  

n e w  i t e m  w i t h  a  d i s t i n c t  c h a r a c t e r  a n d  u s e .

S e c .  1 6 . 1 0 . 8 2 0 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  1 6 . 1 0 . 8 2 5 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  w i t h i n  t h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  

r e v o l v i n g  l o a n  f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  1 6 . 1 0 . 8 1 5  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  1 6 . 1 0 . 8 3 0 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 8 0 1  

-  1 6 . 1 0 . 8 9 0 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .

S e c .  1 6 . 1 0 . 8 3 5 .  W a i v e r  o f  c o n f i d e n t i a l i t y .  T h e  c o m m i s s i o n e r  m a y  r e l e a s e  

i n f o r m a t i o n  a b o u t  t h e  b o r r o w e r ' s  l o a n  t o  a n y  i n d i v i d u a l  i f  r e l e a s e  o f  t h e  i n f o r m a t i o n  

h a s  b e e n  a u t h o r i z e d  b y  t h e  b o r r o w e r .

S e c .  1 6 . 1 0 . 8 9 0 .  D e f i n i t i o n s .  I n  A S  1 6 . 1 0 . 8 0 1  -  1 6 . 1 0 . 8 9 0 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t .

A r t i c l e  1 4 .  M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d .

S e c .  1 6 . 1 0 . 9 0 0 .  M a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  m a r i c u l t u r e
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r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  a n d  

E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 .

( b )  T h e  m a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;  a n d

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  -

1 6 . 1 0 . 9 4 5 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 .

S e c .  1 6 . 1 0 . 9 0 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5  

f o r  t h e  p l a n n i n g ,  c o n s t r u c t i o n ,  a n d  o p e r a t i o n  o f  a  m a r i c u l t u r e  b u s i n e s s ;

( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,  

g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e

p u r p o s e s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  1 6 . 1 0 . 9 0 0  -

1 6 . 1 0 . 9 4 5 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .
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S e c .  1 6 . 1 0 . 9 1 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r  

A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  t h e  a p p l i c a n t  s h a l l

( 1 )  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  u n d e r  ( c )  o f  t h i s  s e c t i o n ;

( 2 )  h a v e  a  p e r m i t t e d  m a r i c u l t u r e  f a r m  l o c a t i o n  i n  t h i s  s t a t e ;  a n d

( 3 )  h a v e  e x p e r i e n c e  o r  t r a i n i n g  i n  t h e  m a r i c u l t u r e  i n d u s t r y .

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  m a y  n o t  b e  e l i g i b l e  f o r  f i n a n c i n g  f r o m  o t h e r  r e c o g n i z e d  

c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n s ;  o r

( 2 )  s h a l l  b e  a b l e  t o  o b t a i n  o n l y  a  p o r t i o n  o f  t h e  t o t a l  l o a n  r e q u e s t  f r o m  

a  r e c o g n i z e d  c o m m e r c i a l  l e n d i n g  i n s t i t u t i o n .

( c )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  2 4  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

( 2 )  m a y  n o t  h a v e

( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  1 6 . 1 0 . 9 1 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )  a n d  ( c )  o f  

t h i s  s e c t i o n ,  a  l o a n  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5

( 1 )  m a y  n o t  e x c e e d  $ 1 0 0 , 0 0 0  a  y e a r ;

( 2 )  m a y  n o t  e x c e e d  a  t e r m  o f  2 0  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  1 6 . 1 0 . 9 0 5 ;

( 3 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  o n e  p e r c e n t a g e  p o i n t ,  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  

f i v e  p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  n i n e  p e r c e n t  a  y e a r ;

( 4 )  m u s t  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  o n  c o l l a t e r a l  a c c e p t a b l e  t o  

t h e  d e p a r t m e n t ;  a n d

( 5 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .
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( b )  S u b s e q u e n t  l o a n s  m a y  b e  m a d e  t o  t h e  b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 9 1 0  i f  t h e  

t o t a l  o f  t h e  b a l a n c e s  o u t s t a n d i n g  o n  t h e  l o a n s  r e c e i v e d  b y  t h e  b o r r o w e r  d o e s  n o t  

e x c e e d  $ 3 0 0 , 0 0 0 .

( c )  A  l o a n  u n d e r  A S  1 6 . 1 0 . 9 1 0  m a y  b e  m a d e  f o r  t h e  p u r c h a s e  o f  b o a t s  o r  

v e s s e l s  d e t e r m i n e d  t o  b e  i n t e g r a l  t o  t h e  o p e r a t i o n  o f  t h e  f a r m .

( d )  F o r  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,  t h e  d e p a r t m e n t  m a y  

p r o v i d e  a  r e d u c t i o n  o f  t h e  i n t e r e s t  r a t e  o f  n o t  m o r e  t h a n  t w o  p e r c e n t  i f  a t  l e a s t  5 0  

p e r c e n t  o f  t h e  l o a n  p r o c e e d s  a r e  u s e d  b y  t h e  b o r r o w e r  f o r  p u r c h a s i n g  p r o d u c t s  

m a n u f a c t u r e d  o r  p r o d u c e d  i n  t h e  s t a t e .  W h e n  t h e  d e p a r t m e n t  o f f e r s  a  r e d u c t i o n  u n d e r  

t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  r e d u c t i o n  t o  a l l  l o a n  a p p l i c a n t s  w h o  

m e e t  t h e  c r i t e r i o n  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .  I n  t h i s  s u b s e c t i o n ,  " m a n u f a c t u r e d  o r  

p r o d u c e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p i n g ,  o r  m a k i n g  a n  i t e m  i n t o  a  n e w  i t e m  w i t h  a  

d i s t i n c t  c h a r a c t e r  a n d  u s e .

S e c .  1 6 . 1 0 . 9 2 0 .  R e p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  l o a n s .  T h e  

d e p a r t m e n t  m a y  n o t  r e q u i r e  t h e  r e p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  a  l o a n  m a d e  

u n d e r  A S  1 6 . 1 0 . 9 1 0  d u r i n g  t h e  f i r s t  s i x  y e a r s  o f  t h e  l o a n .  I n t e r e s t  o n  t h e  p r i n c i p a l  o f  a  

l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 9 1 0  m a y  b e  d e f e r r e d  f o r  a  p e r i o d  o f  n o t  m o r e  t h a n  t h e  f i r s t  

s i x  y e a r s  o f  t h e  l o a n .

S e c .  1 6 . 1 0 . 9 2 5 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  1 6 . 1 0 . 9 3 0 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  i n  t h e  m a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  1 6 . 1 0 . 9 1 0  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  1 6 . 1 0 . 9 3 5 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 9 0 0  

-  1 6 . 1 0 . 9 4 5 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e
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s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .

S e c .  1 6 . 1 0 . 9 4 0 .  W a i v e r  o f  c o n f i d e n t i a l i t y .  T h e  c o m m i s s i o n e r  m a y  r e l e a s e  

i n f o r m a t i o n  a b o u t  t h e  b o r r o w e r ' s  l o a n  t o  a n y  i n d i v i d u a l  i f  r e l e a s e  o f  t h e  i n f o r m a t i o n  

h a s  b e e n  a u t h o r i z e d  b y  t h e  b o r r o w e r .

S e c .  1 6 . 1 0 . 9 4 5 .  D e f i n i t i o n s .  I n  A S  1 6 . 1 0 . 9 0 0  -  1 6 . 1 0 . 9 4 5 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t ;

( 3 )  " m a r i c u l t u r e "  m e a n s  t h e  f a r m i n g  o f  s h e l l f i s h  a n d  a q u a t i c  p l a n t s  a s  

d e f i n e d  i n  A S  1 6 . 4 0 . 1 9 9 .

*  S e c .  3 .  A S  4 4 . 3 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A r t i c l e  1 5 .  A l a s k a  M i c r o l o a n  R e v o l v i n g  L o a n  F u n d .

S e c .  4 4 . 3 3 . 9 5 0 .  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d ,  ( a )  T h e  A l a s k a  

m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  i s  c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  

C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 .

( b )  T h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  c o n s i s t s  o f  t h e  f o l l o w i n g :

( 1 )  m o n e y  a p p r o p r i a t e d  t o ,  t r a n s f e r r e d  t o ,  o r  r e c e i v e d  b y  g i f t ,  g r a n t ,  

d e v i s e ,  b e q u e s t ,  o r  d o n a t i o n  t o  t h e  f u n d ;

( 2 )  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o r  o t h e r  i n c o m e  e a r n e d  o n  l o a n s  o r  

i n v e s t m e n t s  o f  t h e  f u n d ;

( 3 )  m o n e y  c h a r g e a b l e  t o  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  t h r o u g h  

l i q u i d a t i o n  b y  f o r e c l o s u r e  o r  o t h e r  p r o c e s s  o n  l o a n s  m a d e  u n d e r  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  

f o r  c o s t s  o f  a d m i n i s t e r i n g  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 .

S e c .  4 4 . 3 3 . 9 5 5 .  P o w e r s  a n d  d u t i e s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1 )  m a k e  l o a n s  t o  e l i g i b l e  a p p l i c a n t s  u n d e r  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0  

t o  b e  u s e d  f o r  w o r k i n g  c a p i t a l ,  e q u i p m e n t ,  c o n s t r u c t i o n ,  o r  o t h e r  c o m m e r c i a l  p u r p o s e s  

b y  a  b u s i n e s s  l o c a t e d  i n  t h e  s t a t e ;

27-GH1728\D
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( 2 )  r e c e i v e ,  t a k e ,  h o l d ,  a n d  a d m i n i s t e r  a n y  a p p r o p r i a t i o n ,  t r a n s f e r ,  g i f t ,  

g r a n t ,  b e q u e s t ,  d e v i s e ,  o r  d o n a t i o n  o f  m o n e y  f o r  t h e  f u n d ;

( 3 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  i n c l u d i n g  

e x t e n s i o n s  o f  t h e  t e r m s  o f  l o a n s ;

( 4 )  a l l o w  a n  a s s u m p t i o n  o f  a  l o a n  i f

( A )  t h e  a p p l i c a n t  m e e t s  t h e  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  t h i s

s e c t i o n ;  a n d

( B )  a p p r o v a l  o f  t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  w i t h  t h e  

p u r p o s e s  o f  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ;

( 5 )  e s t a b l i s h  t h e  r a t e  o f  i n t e r e s t  f o r  l o a n s  c o n s i s t e n t  w i t h  l a w ;

( 6 )  c h a r g e  a n d  c o l l e c t  f e e s  f o r  s e r v i c e s  p r o v i d e d  u n d e r  A S  4 4 . 3 3 . 9 5 0  -

4 4 . 3 3 . 9 9 0 ;

( 7 )  a d o p t  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2  n e c e s s a r y  t o  c a r r y  o u t  t h e  

p r o v i s i o n s  o f  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,  i n c l u d i n g  r e g u l a t i o n s  t o  e s t a b l i s h  r e a s o n a b l e  

f e e s  f o r  s e r v i c e s  p r o v i d e d ;  a n d

( 8 )  d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  a s  n e c e s s a r y  t o  t h e  a g e n t s .  

S e c .  4 4 . 3 3 . 9 6 0 .  E l i g i b i l i t y ,  ( a )  F o r  a n  a p p l i c a n t  t o  b e  e l i g i b l e  f o r  a  l o a n  u n d e r

A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,  t h e  a p p l i c a n t  s h a l l

( 1 )  b e  a  r e s i d e n t  o f  t h e  s t a t e ,  a s  d e t e r m i n e d  u n d e r  ( b )  o f  t h i s  s e c t i o n ;

( 2 )  p r o v i d e  a  r e a s o n a b l e  a m o u n t  o f  m o n e y  f r o m  o t h e r  n o n s t a t e  s o u r c e s  

f o r  u s e  o n  a n y  p r o j e c t  o r  e n t e r p r i s e  f o r  w h i c h  m o n e y  f r o m  a  l o a n  w i l l  b e  u s e d ;  a n d

( 3 )  i f  t h e  r e q u e s t e d  l o a n  a m o u n t  i s  $ 3 5 , 0 0 0  o r  m o r e ,  p r o v i d e  t o  t h e  

d e p a r t m e n t  a  d o c u m e n t  f r o m  a  s t a t e  f i n a n c i a l  i n s t i t u t i o n  s t a t i n g  t h a t

( A )  t h e  a p p l i c a n t  h a s  b e e n  d e n i e d  a  l o a n  f o r  t h e  s a m e  p u r p o s e ;

o r

( B )  a  l o a n  f r o m  t h e  f i n a n c i a l  i n s t i t u t i o n  i s  c o n t i n g e n t  o n  t h e  

a p p l i c a n t  a l s o  r e c e i v i n g  a  l o a n  f r o m  t h e  f u n d .

( b )  T o  m e e t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t

( 1 )  s h a l l  p h y s i c a l l y  r e s i d e  i n  t h i s  s t a t e  a n d  m a i n t a i n  a  d o m i c i l e  i n  t h i s  

s t a t e  d u r i n g  t h e  1 2  c o n s e c u t i v e  m o n t h s  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  

p r o g r a m ;  a n d

C SH B  121(FSH) -10-
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( 2 )  m a y  n o t  h a v e

( A )  d e c l a r e d  o r  e s t a b l i s h e d  r e s i d e n c y  i n  a n o t h e r  s t a t e ;  o r

( B )  r e c e i v e d  r e s i d e n c y  o r  a  b e n e f i t  b a s e d  o n  r e s i d e n c y  f r o m

a n o t h e r  s t a t e .

S e c .  4 4 . 3 3 . 9 6 5 .  L i m i t a t i o n s  o n  l o a n s ,  ( a )  T h e  d e p a r t m e n t  m a y  u s e  m o n e y  

f r o m  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  t o  m a k e  l o a n s  o f  u p  t o  $ 3 5 , 0 0 0  t o  a  

p e r s o n  o r  l o a n s  o f  u p  t o  $ 7 0 , 0 0 0  t o  t w o  o r  m o r e  p e r s o n s .

( b )  A  l o a n  u n d e r  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0

( 1 )  m a y  n o t  e x c e e d  a  t e r m  o f  s i x  y e a r s ,  e x c e p t  f o r  e x t e n s i o n s  u n d e r

A S  4 4 . 3 3 . 9 5 5 ;

( 2 )  m a y  n o t  b e a r  i n t e r e s t  a t  a  r a t e  g r e a t e r  t h a n  t h e  p r i m e  r a t e ,  a s  

d e f i n e d  i n  A S  4 4 . 8 8 . 5 9 9 ,  p l u s  o n e  p e r c e n t a g e  p o i n t  b u t  w h i c h  m a y  n o t  b e  l e s s  t h a n  s i x  

p e r c e n t  a  y e a r  a n d  n o t  m o r e  t h a n  e i g h t  p e r c e n t  a  y e a r ;

( 3 )  m u s t  b e  s e c u r e d  b y  c o l l a t e r a l  a c c e p t a b l e  t o  t h e  c o m m i s s i o n e r ;  a n d

( 4 )  m a y  n o t  b e  m a d e  t o  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i l d  s u p p o r t  

o b l i g a t i o n  e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  c h i l d  s u p p o r t  s e r v i c e s  a g e n c y  u n d e r  

A S  2 5 . 2 7 . 1 6 0  -  2 5 . 2 7 . 2 2 0  a t  t h e  t i m e  o f  a p p l i c a t i o n .

S e c .  4 4 . 3 3 . 9 7 0 .  S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  ( a )  T h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l i s h e d  a s  a  s p e c i a l  a c c o u n t  i n  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  

f u n d .

( b )  T h e  d e p a r t m e n t  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  t h e  f o r e c l o s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  4 4 . 3 3 . 9 6 0  o r  t o  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  

p r o c e e d i n g s  a f t e r  a n  o b l i g o r  d e f a u l t s .

S e c .  4 4 . 3 3 . 9 7 5 .  D e f a u l t .  I f  t h e  b o r r o w e r  d e f a u l t s  o n  a  n o t e ,  t h e  d e p a r t m e n t  

s h a l l  n o t i f y  t h e  b o r r o w e r  o f  t h e  d e f a u l t  a n d  t h e  c o n s e q u e n c e s  o f  d e f a u l t  b y  m a i l i n g  a  

n o t i c e  t o  t h e  b o r r o w e r ' s  m o s t  r e c e n t  a d d r e s s  p r o v i d e d  t o  t h e  d e p a r t m e n t  b y  t h e  

b o r r o w e r  o r  o b t a i n e d  b y  t h e  d e p a r t m e n t .

S e c .  4 4 . 3 3 . 9 8 0 .  D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r t m e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o f  a  l o a n  m a d e  u n d e r  A S  4 4 . 3 3 . 9 5 0  

-  4 4 . 3 3 . 9 9 0 .  D i s p o s a l  m u s t  b e  m a d e  i n  a  m a n n e r  t h a t  s e r v e s  t h e  b e s t  i n t e r e s t  o f  t h e
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s t a t e  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d  o f  y e a r s .

S e c .  4 4 . 3 3 . 9 9 0 .  D e f i n i t i o n s .  I n  A S  4 4 . 3 3 . 9 5 0  -  4 4 . 3 3 . 9 9 0 ,

( 1 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  

c o m m u n i t y ,  a n d  e c o n o m i c  d e v e l o p m e n t ;

( 2 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e l o p m e n t .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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HB 121 -  Revolving  L oan F unds

o

• A S u i t e  o f  T h r e e  R e v o l v i n g  L o a n  F u n d s

Commercial 
Charter Fisheries Mariculture Microloans

Capitalization $5,000.0 $3,000.0 $3,500.0

Loan Limit $100.0 $100.0 $35.0/$70.0

Term 15 years 20 years 6 years

Interest may not exceed 
Prime + 2

may not exceed 
Prime + 1

may not exceed 
Prime + 1

Floor/Ceiling 3 -10.5% 5 -  9 % 6 -  8%

Prepared 1by the Department of Commer

Delayed 
Repayment & 

Accrual
ce, Community and EconomicDevelopment
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o

B a c k g r o u n d

• All t h r e e  f u n d s  a r e  s e t  u p  a s  r e v o l v i n g  l o a n  f u n d s

• All e a r n i n g s ,  l o a n  r e p a y m e n t s  a n d  f e e s  w o u l d  b e  r e t a i n e d  b y  t h e  f u n d  

f o r  f u t u r e  l o a n s .

• All o p e r a t i n g  e x p e n s e s  w o u l d  a l s o  b e  p a i d  f r o m  e a r n i n g s  o f  t h e  f u n d

Prepared by th e  D epa rtm en t o f Com m erce, C om m un ity  and Economic D eve lopm ent
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0

B a c k g r o u n d  

I n p u t  f r o m :

• A D E P T / L e g a c y  W o r k i n g  G r o u p s

• N o n - G o v e r n m e n t a l  O r g a n i z a t i o n s  a n d  T r a d e  A s s o c i a t i o n s

• C o m m i s s i o n e r ' s  E c o n o m i c  A d v i s o r s  C o u n c i l

• A R D O R s

• C D Q s

• ANCSA C o r p o r a t i o n s

Prepared by th e  D epartm en t o f Com m erce, C om m un ity  and Econom ic D eve lopm ent
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• C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g

C u r r e n t  H a l i b u t  C h a r t e r  A c t iv i t y

E f f ec t iv e  F e b r u a r y  1, 2 0 1 1  all v e s s e l  

o p e r a t o r s  in A r e a s  2C a n d  3A  w i t h  

c h a r t e r  a n g l e r s  o n b o a r d  

c a t c h i n g  a n d  r e t a i n i n g  Paci f ic  

h a l i b u t  m u s t  h a v e  a n  o r i g i n a l ,  

va l id  C h a r t e r  H a l i b u t  P e r m i t  (CHP).

B a s e d  o n  log  b o o k s  NOAA 

e s t i m a t e s  5 3 2  El ig ib le P e r m i t e e s ;  s o m e  8 0 0  a p p l i c a t i o n s  w e r e  r e c e i v e d .

P e r m i t  p r i c e s  a r e  still b e i n g  e s t a b l i s h e d  in t h e  m a r k e t p l a c e .  C u r r e n t  

a s k i n g  p r i c e s  r a n g e  f r o m  $ 4 0 , 0 0 0  t o  o v e r  $ 1 0 0 , 0 0 0  d e p e n d i n g  o n  t h e  

n u m b e r  o f  f i s h e r m e n  t h e  p e r m i t  a l l o w s .  5
Prepared by the Department of Commerce, Community and Economic Development
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O

• C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d

• P r o v i d e  a c c e s s  t o  c a p i t a l  f o r  A l a s k a n - o w n e d  C h a r t e r s

• R e p a t r i a t e  p e r m i t s  t o  A l a s k a

• I n c r e a s e  e c o n o m i c  b e n e f i t s  f r o m  t h i s  s e c t o r

By o f f e r i n g  a l o a n  p r o g r a m  t o  A l a s k a  r e s i d e n t s ,  b u s i n e s s  o w n e r s  will  h a v e  

g r e a t e r  a c c e s s  t o  c a p i t a l  w h e n  p u r c h a s i n g  p e r m i t s  o v e r  n o n - r e s i d e n t s .  

T h i s  in t u r n  s h o u l d  a l l o w  A l a s k a  b u s i n e s s  o w n e r s  t o  r e p a t r i a t e  m o r e  

p e r m i t s  t h a n  o t h e r w i s e  u s i n g  t r a d i t i o n a l  f i n a n c i n g .  A d d i t i o n a l l y ,  w i t h  

A l a s k a ' s  y e a r - r o u n d  r e s i d e n t s  o w n i n g  p e r m i t s ,  A l a s k a ' s  e c o n o m y  will 

r e a l i z e  m o r e  o f  t h e  b e n e f i t s  a s s o c i a t e d  w i t h  t h e  s p o r t / c h a r t e r  i n d u s t r y .  

R e s i d e n t ' s  c o n t r i b u t i o n  t o  t h e  loca l  e c o n o m y  will  b e  g r e a t e r  t h a n  n o n ­

r e s i d e n t  p e r m i t  h o l d e r s  a s  t h e y  c i r c u l a t e  f u n d s  in t h e  e c o n o m y  y e a r  

r o u n d .

6
Prepared by the Department of Commerce, Community and Economic Development
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O

• C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d  

L o a n  F u n d  F e a t u r e s Commercial 
Charter Fisheries

Capitalization ■ 1  ■ ■  
$5,000.0

Loan Limit $100.0

Term 15 years

Interest
may not exceed 

Prime + 2

Floor/Ceiling 3 -10.5%

Prepared by the Department of Commerce, Community and Economic Development
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O

• M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d  

C u r r e n t  M a r i c u l t u r e  A c t iv i ty

• 6 7  p e r m i t t e d  f a r m s

• 2 5  p r o d u c i n g  f a r m s

■ T en  f a r m s  in S o u t h e a s t  A l a s k a

■ 1 5  f a r m s  in S o u t h c e n t r a l  A l a s k a

Prepared by the Department of Commerce, Community and Economic Development
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o

• M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d  

C u r r e n t  M a r i c u l t u r e  A c t iv i t y

R e g u l a t e d  By

• D e p a r t m e n t  o f  Fish & G a m e

- C o m m e r c i a l  F i s h e r i e s  D i v i s i o n / M a r i c u l t u r e  P r o g r a m

• D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

- A q u a t i c  F a r m  L e a s e  P r o g r a m

• D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n

- F o o d  S a f e t y  a n d  S a n i t a t i o n  P r o g r a m / S h e l l f i s h  S e c t i o n

• A l a s k a  C o a s t a l  M a n a g e m e n t  P r o g r a m
Prepared by the Department of Commerce, Community and Economic Development



• M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d  

C u r r e n t  M a r i c u l t u r e  A c t iv i ty

A l a s k a  A q u a t i c  F a r m  P r o d u c t i o n  S u m m a r y ,  1 9 9 0 - 2 0 0 9 *
8  

7 

6

H B  121 -  R e v o l v i n g  L o a n  F u n d s

5
O
O
O

O  4 
O
t—
< / >

C 3

’ N u m b e r s  g e n e r a t e d  f r o m  t h e  M a r i c u l t u r e  I n f o r m a t i o n  D a t a b a s e .  

P r o d u c t i o n  w a s  t a k e n  d i r e c t l y  f r o m  t h e  A q u a t i c  F a r m  Operation Permit Annual Reports. 
P r o d u c t i o n  n u m b e r s  f i s t e d  h e r e  d o  n o t  i n c l u d e  h a t c h e r y  o r  f t u p s y  ( n u r s e r y }  s a f e s .

Prepared by the Department of Commerce, Community and Economic Development
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• M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d

C u r r e n t  M a r i c u l t u r e  A c t iv i ty

T r a in i n g  R e s o u r c e s

A l a s k a  S e a  G r a n t / M a r i n e  A d v i s o r y  P r o g r a m

M a r i c u l t u r e  r e s e a r c h  e d u c a t i o n  a n d  e x t e n s i o n  

NOAA M a r i c u l t u r e  In i t i a t iv e

C o l l a b o r a t i v e  R e s e a r c h

A l a s k a  S h e l l f i s h  G r o w e r s  A s s o c i a t i o n

EDA g r a n t  t o  w r i t e  b e s t  m a n a g e m e n t  p r a c t i c e s  

f o r  t h e  i n d u s t r y

Prepared by the Department of Commerce, Community and Economic Development
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M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d  

L o a n  F u n d  F e a t u r e s
Mariculture

Capitalization $3,000.0

Loan Limit $100.0

Term 20 years

Interest may not exceed 
Prime +1

Floor/Ceiling 5 -  9 %

Delayed 
Repayment & 

Accrual
Prepared by the Department of Commerce, Community and Economic Development
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• A l a s k a  M i c r o l o a n  R e v o l v i n g  L o a n  F u n d

2 6 t h  L e g i s l a t u r e  ( 2 0 0 9 - 2 0 1 0 )

Bill H i s t o r y / A c t i o n  f o r  2 6  L e g i s l a t u r e

BILL: HB 4 1 2  S H O R T  TITLE: MICROLOAN REVOLVING FUND

0 4 / 1 3 / 1 0 -  PASSED Y40

Prepared by the Department of Commerce, Community and Economic Development
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A l a s k a  M i c r o l o a n  R e v o l v i n g  L o a n  F u n d  

L o a n  F u n d  F e a t u r e s
Microloans

Capitalization $3,500.0
Bps i

Loan Limit $35.0/$70.0

Term 6 years

Interest Prime + 1

Floor/Ceiling

sP0
s-

001
CD

Prepared by the Department of Commerce, Community and Economic Development
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H B 1 2 1

C o m m e r c i a l  C h a r t e r  F i s h e r i e s  

R e v o l v i n g  L o a n  F u n d

M a r i c u l t u r e  

R e v o l v i n g  L o a n  F u n d

A l a s k a  M i c r o l o a n  

R e v o l v i n g  L o a n  F u n d

H o u s e  F i s h e r i e s  C o m m i t t e e

T u e s d a y ,  F e b r u a r y  8 , 2 0 1 1

W a n e t t a  A y e r s ,  D i r e c t o r  

D i v i s i o n  o f  E c o n o m i c  D e v e l o p m e n t  

( 9 0 7 )  2 6 9 - 4 0 4 8  

W a n e t t a . a y e r s @ a l a s k a . g o v  1 5
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M E M O R A N D U M F e b r u a r y  14,2011

S U B J E C T : T r a n s i t i o n  se c t io n  o f  C S H B  121 ( F S H )  

( W o r k  O r d e r  27 - G H 1728\ B )

T O :

F R O M :

R e p re s e n t a t iv e  S t e v e  T h o m p s o n

C h a i r  o f  the  H o u s e  S p e c ia l  C o m m it t e e  o n  F i s h e r ie s

A t tn :  J o m o  S t e w a r t

B r i a n  J. K a n e  8 j K  
L e g i s l a t i v e  C o u n s e l

I  h a v e  d ra fte d  th e  C S  f o r  H B  121 a s  y o u  re q u e s te d ,  b u t  I  h a v e  m a d e  o n e  a d d it io n a l  

c h a n g e  tha t I  w o u ld  l ik e  to  c a l l  to  y o u r  a tte n tion .

I  h a v e  d e le te d  s e c t io n  4 f r o m  the  b il l,  a  t r a n s i t io n  s e c t io n  tha t s ta te d  th a t the  d e p a r tm e n t  

c o u ld  a d o p t  r e g u la t io n s  to  im p le m e n t  t h is  A c t .  T h e  d e p a r tm e n t  a lr e a d y  h a s  the  a u th o r it y  

to  a d o p t  r e g u la t io n s  to  im p le m e n t  th e  s ta tu to ry  s e c t io n s  in  the  b il l,  a s  tha t p o w e r  i s  

e x p r e s s l y  g i v e n  to  th e  d e p a r tm e n t  in  e a c h  se c t io n .  O c c a s io n a l l y ,  y o u  m a y  se e  a  s c e n a r io  

w h e r e  a  b i l l  h a s  s o m e  s e c t io n s  tha t d o  n o t  ta k e  e ffe c t  u n t i l  a  la te r se t  date, b u t  the  

r e g u la t io n s  a re  a l lo w e d  to  b e  a d o p te d  im m e d ia t e ly .  T h a t  i s  n o t  the  c a se  he re , a s  the  

t r a n s i t io n  s e c t io n  a n d  th e  re s t  o f  the  b i l l  h a v e  th e  s a m e  e f fe c t iv e  date. T h u s ,  th e re  i s  n o  

r e a s o n  to  h a v e  t h i s  t r a n s i t io n  s e c t io n  r e la t in g  to  re g u la t io n s .

I f  I  m a y  b e  o f  f u r th e r  a s s is t a n c e ,  p le a se  a d v ise .

B J K : l j w  

11- 103.l jw
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C S  F O R  H O U S E  B I L L  N O .  121( F S H )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

BY THE HOUSE SPECIAL COMMITTEE ON FISHERIES

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  l o a n s  m a d e  to  c o m m e r c i a l  f i s h e r m e n  u n d e r  t h e  C o m m e r c i a l  F i s h i n g  

L o a n  A c t  f o r  p r o d u c t  q u a l i t y  im p r o v e m e n t s  a n d  e n e r g y  e f f ic ie n c y  u p g r a d e s ;  

e s t a b l i s h i n g  t h e  c o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d ,  t h e  m a r i c u l t u r e  

r e v o l v i n g  l o a n  f u n d ,  a n d  t h e  A l a s k a  m i c r o l o a n  r e v o l v i n g  l o a n  f u n d  a n d  r e l a t in g  t o  t h o s e  

f u n d s  a n d  l o a n s  f r o m  t h o s e  f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t io n  1. A S  16.10.320 i s  a m e n d e d  b y  a d d in g  a  n e w  s u b s e c t io n  to  re ad :

(/) F o r  a  n e w  lo a n  u n d e r  A S  16.10.300 - 16.10.370 , m a d e  o n  o r  a fte r  the  

e f f e c t iv e  da te  o f  t h is  A c t ,  the  d e p a r tm e n t  m a y  p r o v id e  a  r e d u c t io n  o f  the  in te re s t  rate  

o f  n o t  m o r e  th a n  t w o  p e rc e n t  i f  at le a s t  50 p e rc e n t  o f  the  lo a n  p r o c e e d s  a re  u s e d  b y  the  

b o r r o w e r  f o r  p r o d u c t  q u a l it y  im p r o v e m e n t s  o r  e n e r g y  e f f ic ie n c y  u p g r a d e s  i f  the  

im p r o v e m e n t s  o r  u p g r a d e s  u s e  p r o d u c t s  m a n u f a c t u r e d  o r  p r o d u c e d  in  th e  state. W h e n  

th e  d e p a r tm e n t  o f f e r s  a  r e d u c t io n  u n d e r  t h is  s u b s e c t io n ,  th e  d e p a r tm e n t  s h a l l  p r o v id e
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th e  r e d u c t io n  to  a ll lo a n  a p p l ic a n t s  w h o  m e e t  th e  c r it e r io n  d e s c r ib e d  i n  t h i s  s u b se c t io n .  

I n  t h is  s u b s e c t io n ,  "m a n u fa c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s in g ,  d e v e lo p in g ,  o r  

m a k in g  a n  ite m  in to  a  n e w  ite m  w it h  a  d is t in c t  c h a ra c te r  a n d  u se .

*  S e c .  2 . A S  16.10 i s  a m e n d e d  b y  a d d in g  n e w  s e c t io n s  to  read :

A r t i c l e  13. C o m m e r c i a l  C h a r t e r  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d .

S e c .  16.10 .801 . C o m m e r c i a l  c h a r t e r  f i s h e r i e s  r e v o l v i n g  l o a n  f u n d ,  (a )  T h e  

c o m m e r c ia l  c h a r te r  f is h e r ie s  r e v o l v i n g  lo a n  f u n d  i s  c re a te d  in  th e  D e p a r t m e n t  o f  

C o m m e r c e ,  C o m m u n i t y ,  a n d  E c o n o m i c  D e v e lo p m e n t  to  c a r r y  o u t  th e  p u r p o s e s  o f  

A S  16.10.801 - 16.10.890 .

( b )  T h e  c o m m e r c ia l  c h a rte r  f i s h e r ie s  r e v o l v i n g  lo a n  f u n d  c o n s i s t s  o f  the  

f o l lo w in g :

( 1)  m o n e y  a p p ro p r ia t e d  to, t r a n s fe r re d  to, o r  re c e iv e d  b y  g if t ,  g ra n t ,  

d e v is e ,  b e q u e st ,  o r  d o n a t io n  to  the  fu n d ;

( 2 )  p r in c ip a l  a n d  in te re s t  p a y m e n t s  o r  o th e r  in c o m e  e a rn e d  o n  lo a n s  o r  

in v e s t m e n t s  o f  th e  fu n d ;

( 3 ) m o n e y  c h a r g e a b le  to  p r in c ip a l  o r  in te re s t  tha t i s  c o l le c t e d  t h r o u g h  

l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p r o c e s s  o n  lo a n s  m a d e  u n d e r  A S  16.10.801 - 

16.10.890 .

( c )  M o n e y  in  th e  f u n d  m a y  b e  u s e d  b y  the  le g is la tu r e  to  m a k e  a p p r o p r ia t io n s  

f o r  c o s t s  o f  a d m in i s t e r in g  A S  16.10.801 - 16.10.890 .

S e c .  16.10 .805 . P o w e r s  a n d  d u t ie s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1) m a k e  lo a n s  to  e l i g ib l e  a p p l ic a n t s  u n d e r  A S  16.10.801 - 16.10.890

( A )  f o r  th e  p u r c h a s e  o f  c h a r te r  h a l ib u t  p e rm it s ;

( B )  f o r  the  p u r c h a s e  o r  c o n s t r u c t io n  o f  a  c h a rte r  h a l ib u t  f i s h in g

v e s s e l;

( C )  to  u p g ra d e  e x i s t i n g  c h a r te r  h a l ib u t  f i s h i n g  v e s s e l s  a n d  g e a r  

f o r  th e  p u r p o s e  o f  im p r o v i n g  e n g in e  fu e l e f f ic ie n c y ;

( D )  to  re f in a n c e  d e b t  o b l i g a t io n s  m a d e  b y  o t h e r  le n d e r s  m o re  

th a n  12 m o n t h s  b e fo re  the  d e p a r tm e n t  re c e iv e d  the  lo a n  a p p l ic a t io n  a n d  

in c u r r e d  b y  a n  a p p l ic a n t  f o r  th e  p u r c h a s e  o f  c h a rte r  h a l ib u t  f i s h i n g  v e s s e l s  o r  

g e a r  i f  th e  a p p l ic a n t  o t h e r w is e  q u a l i f ie s  f o r  a  lo a n  u n d e r  A S  16. 10.801 -
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16.10.890 ; th e  d e p a r tm e n t  m a y  c o l le c t  a  r e f in a n c in g  lo a n  o r i g in a t io n  c h a r g e  a s  

p r o v id e d  b y  re g u la t io n ;

( 2 ) re c e iv e ,  ta ke , h o ld ,  a n d  a d m in is t e r  a n y  a p p ro p r ia t io n ,  t ra n sfe r,  g if t ,  

g ra n t ,  b e q u e st ,  d e v is e ,  o r  d o n a t io n  o f  m o n e y  f o r  th e  fu n d ;

( 3 ) e s t a b l is h  a m o r t iz a t io n  p la n s  f o r  r e p a y m e n t  o f  lo a n s ,  i n c l u d in g  

e x t e n s io n s  o f  th e  t e rm s  o f  lo a n s ;

( 4 ) a l l o w  an  a s s u m p t io n  o f  a  lo a n  i f

( A )  the  a p p l ic a n t  m e e t s  the  r e q u ir e m e n t s  e s t a b l is h e d  u n d e r  t h is

s e c t io n ;  a n d

( B )  a p p r o v a l  o f  th e  a s s u m p t io n  w o u ld  b e  c o n s is t e n t  w it h  the  

p u r p o s e s  o f  A S  16.10.801 - 16.10.890 ;

( 5)  e s t a b l is h  th e  ra te  o f  in te re s t  f o r  lo a n s  c o n s is t e n t  w it h  la w ;

( 6 ) c h a r g e  a n d  c o l le c t  fe e s  f o r  s e r v ic e s  p r o v id e d  u n d e r  A S  16 .10.801 -

16.10.890 ;

( 7 ) a d o p t  r e g u la t io n s  u n d e r  A S  44.62  n e c e s s a r y  to  c a r r y  o u t  the  

p r o v i s i o n s  o f  A S  16.10.801 -  16.10.890 , i n c lu d i n g  r e g u la t io n s  to  e s t a b l is h  r e a s o n a b le  

fe e s  f o r  s e r v ic e s  p r o v id e d ;  a n d

( 8)  d e s ig n a te  a g e n t s  a n d  d e le g a te  p o w e r s  a s  n e c e s s a r y  to  th e  a g e n ts .  

S e c .  16.10.810 . E l i g i b i l i t y ,  (a )  F o r  a n  a p p l ic a n t  to  b e  e l i g ib le  f o r  a  lo a n  u n d e r

A S  16.10.801 -  16.10.890 , th e  a p p l ic a n t  s h a l l  b e  a  re s id e n t  o f  the  state, a s  d e t e rm in e d  

u n d e r  ( c )  o f  t h is  s e c t io n ,  a n d  s h a l l

( 1)  q u a l i f y  f o r  the  p u r c h a s e  o f  a  c h a r te r  h a l ib u t  p e r m it  u n d e r  a p p l ic a b le

la w ;

(2 )  q u a l i f y  a s  a  t r a n s fe re e  f o r  a  c h a r te r  h a l ib u t  p e r m it  u n d e r  a p p l ic a b le

la w ;

( 3 ) p u r c h a s e  o r  c o n s t r u c t  a  c h a r te r  h a l ib u t  f i s h i n g  v e s s e l;  o r

(4 )  u p g ra d e  a n  e x i s t in g  c h a r te r  h a l ib u t  f i s h i n g  v e s s e l  o r  g e a r  f o r  the  

p u r p o s e  o f  im p r o v i n g  e n g in e  fu e l e f f ic ie n c y .

(b )  I n  a d d i t io n  to  the  r e q u ir e m e n t s  se t  o u t  i n  (a )  o f  t h i s  s e c t io n ,  th e  a p p l ic a n t

( 1) m a y  n o t  b e  e l i g ib l e  f o r  f i n a n c in g  f r o m  o th e r  r e c o g n iz e d  

c o m m e r c ia l  le n d in g  in s t it u t io n s ;  o r
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(2 )  s h a l l  b e  a b le  to  o b t a in  o n l y  a  p o r t io n  o f  th e  to ta l lo a n  r e q u e s t  f r o m  

a  r e c o g n iz e d  c o m m e r c ia l  le n d in g  in s t itu t io n .

( c )  T o  m e e t  th e  r e s id e n c y  re q u ir e m e n t s  o f  (a )  o f  t h i s  s e c t io n ,  th e  a p p l ic a n t

( 1)  s h a l l  p h y s i c a l l y  r e s id e  in  t h is  sta te  a n d  m a in t a in  a  d o m ic i l e  in  t h is  

sta te  d u r in g  th e  24 c o n s e c u t iv e  m o n t h s  p r e c e d in g  th e  d a te  o f  a p p l ic a t io n  f o r  the  

p r o g r a m ;  a n d

( 2)  m a y  n o t  h a v e

( A )  d e c la re d  o r  e s t a b l is h e d  r e s id e n c y  in  a n o t h e r  state ; o r

( B )  re c e iv e d  r e s id e n c y  o r  a  b e n e f it  b a s e d  o n  r e s id e n c y  f r o m

a n o t h e r  state.

S e c .  16 .10.815 . L i m i t a t i o n s  o n  lo a n s ,  (a )  E x c e p t  a s  p r o v id e d  in  (b )  o f  t h is  

s e c t io n ,  a  lo a n  u n d e r  A S  16.10.801 - 16. 10.8S

( 1)  m a y  n o t  e x c e e d  $ 100,C|0 0 ;i

(2)  m a y  n o t  e x c e e d  a  t e r m v q f J T ^ y e a r s ,  e x c e p t  f o r  e x t e n s io n s  u n d e r

A S  16 .10.805 ;

(3) m a y  n o t  b e a r  in te re s t  at a  ra te  g re a te r  th a n  the  p r im e  rate, a s  

d e f in e d  i n  A S  44 .88 .599 , p lu s  t w o  p e r c e n ta g e  p o in t s ,  b u t  w h ic h  m a y  n o t  b e  le s s  th a n  

th re e  p e rc e n t  p e r  y e a r  a n d  n o t  m o r e  th a n  10 1/2 p e rc e n t  a  y e a r;

(4 )  m u s t  b e  s e c u re d  b y  a  f i r s t  p r io r i t y  l ie n  o n  c o l la t e r a l  a c c e p ta b le  to  

th e  c o m m is s i o n e r ;  a n d

( 5)  m a y  n o t  b e  m a d e  to  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i ld  s u p p o r t  

o b l i g a t io n  e s t a b l is h e d  b y  c o u r t  o r d e r  o r  b y  the  c h i ld  s u p p o r t  s e r v ic e s  a g e n c y  u n d e r  

A S  2 5 .27.160  - 2 5 .27.220  at th e  t im e  o f  a p p l ic a t io n .

(b )  T h e  in te re s t  ra te  f o r  lo a n s  f o r  th e  im p r o v e m e n t  o f  e n g in e  fu e l e f f ic ie n c y  

m u s t  b e  t w o  p e r c e n ta g e  p o in t s  b e lo w  th e  p r im e  rate, a s  d e f in e d  in  A S  4 4 .8 8 .599 , b u t  

m a y  n o t  b e  le s s  th a n  th re e  p e rc e n t  a  y e a r  a n d  n o t  m o r e  th a n  10 1/2 p e rc e n t  a  ye a r.

(c )  T h e  to ta l b a la n c e s  o u t s t a n d in g  o n  lo a n s  m a d e  to  a  b o r r o w e r  u n d e r  

A S  16 .10.805 m a y  n o t  e x c e e d  $ 300 ,000 .

( d )  A f t e r  th e  in it ia l  in te re s t  ra te  i s  se t  u n d e r  (a )  o r  ( b )  o f  t h is  s e c t io n  f o r  a  lo a n  

m a d e  u n d e r  A S  16.10.801 - 16.10.890 , th e  d e p a r tm e n t  m a y  p r o v id e  a  r e d u c t io n  o f  the  

in te re s t  ra te  o f  n o t  m o r e  th a n  t w o  p e rc e n t  i f  at le a s t  50 p e rc e n t  o f  th e  lo a n  p r o c e e d s  a re
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u s e d  b y  the  b o r r o w e r  f o r  e n g in e  fu e l e f f ic ie n c y  im p r o v e m e n t s  i f  the  u p g r a d e s  u se  

p r o d u c t s  m a n u f a c t u re d  o r  p r o d u c e d  in  the  state. W h e n  the  d e p a r tm e n t  o f fe r s  a  

r e d u c t io n  u n d e r  t h is  s u b s e c t io n ,  th e  d e p a r tm e n t  s h a l l  p r o v id e  the  re d u c t io n  to  a ll lo a n  

a p p l ic a n t s  w h o  m e e t  th e  c r it e r io n  d e s c r ib e d  in  t h i s  s u b s e c t io n .  In  t h is  s u b s e c t io n ,  

"m a n u f a c t u r e d  o r  p r o d u c e d "  m e a n s  p r o c e s s in g ,  d e v e lo p in g ,  o r  m a k in g  a n  ite m  in to  a  

n e w  ite m  w it h  a  d is t in c t  c h a ra c te r  a n d  u se .

S e c .  16.10.820 . D e f a u l t .  I f  th e  b o r r o w e r  d e fa u lt s  o n  a  no te , the  d e p a r tm e n t  

s h a l l  n o t i f y  th e  b o r r o w e r  o f  th e  d e fa u lt  a n d  th e  c o n s e q u e n c e s  o f  d e fa u lt  b y  m a i l i n g  a  

n o t ic e  to  th e  b o r r o w e r 's  m o s t  re c e n t  a d d r e s s  p r o v id e d  to  the  d e p a r tm e n t  b y  the  

b o r r o w e r  o r  o b t a in e d  b y  the  d e p a rtm e n t.

S e c .  16.10.825 . S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  (a )  T h e  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l is h e d  a s  a  s p e c ia l  a c c o u n t  w it h in  the  c o m m e r c ia l  c h a r te r  f i s h e r ie s  

r e v o l v i n g  lo a n  fu n d .

(b )  T h e  d e p a r tm e n t  m a y  e x p e n d  m o n e y  c re d ite d  to  th e  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  to  p ro te c t  th e  s ta te 's  s e c u r i t y  in te re s t  in  c o l la t e r a l  o n  lo a n s  

g r a n te d  u n d e r  A S  16.10.815 o r  to  d e f r a y  e x p e n s e s  in c u r r e d  d u r in g  f o r e c lo s u r e  

p r o c e e d in g s  a fte r  a n  o b l i g o r  d e fa u lt s .

S e c .  16.10.830 . D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u lt .  T h e  d e p a r tm e n t  

s h a l l  d is p o s e  o f  p r o p e r t y  a c q u ir e d  t h r o u g h  d e fa u lt  o f  a  lo a n  m a d e  u n d e r  A S  16.10.801 

- 16.10.890 . D i s p o s a l  m u s t  b e  m a d e  in  a  m a n n e r  tha t s e r v e s  th e  b e st  in te re s t  o f  the  

sta te  a n d  m a y  in c lu d e  the  a m o r t iz a t io n  o f  p a y m e n t s  o v e r  a  p e r io d  o f  y e a rs .

S e c .  16.10.835 . W a i v e r  o f  c o n f id e n t i a l i t y .  T h e  c o m m is s i o n e r  m a y  re le a se  

in f o r m a t io n  a b o u t  th e  b o r r o w e r 's  lo a n  to  a n y  in d iv id u a l  i f  r e le a se  o f  the  in f o r m a t io n  

h a s  b e e n  a u t h o r iz e d  b y  th e  b o r r o w e r .

S e c .  16.10.890 . D e f i n i t i o n s .  I n  A S  16.10.801 - 16.10.890 ,

( 1)  " c o m m i s s i o n e r "  m e a n s  th e  c o m m is s i o n e r  o f  c o m m e rc e ,  

c o m m u n it y ,  a n d  e c o n o m ic  d e v e lo p m e n t ;

( 2 ) "d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e lo p m e n t .

A r t i c l e  14. M a r i c u l t u r e  R e v o l v i n g  L o a n  F u n d .

S e c .  16.10.900 . M a r i c u l t u r e  r e v o l v i n g  l o a n  f u n d ,  (a )  T h e  m a r ic u lt u r e
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r e v o l v i n g  lo a n  f u n d  i s  c re a te d  w it h in  th e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  a n d  

E c o n o m i c  D e v e lo p m e n t  to  c a r r y  o u t  the  p u r p o s e s  o f  A S  16.10.900 -  16.10 .9 4 5 .

( b )  T h e  m a r ic u lt u r e  r e v o l v i n g  lo a n  f u n d  c o n s i s t s  o f  th e  f o l l o w in g :

( 1)  m o n e y  a p p ro p r ia t e d  to , t r a n s fe r re d  to, o r  re c e iv e d  b y  g if t ,  g ran t, 

d e v is e ,  b e q u e st ,  o r  d o n a t io n  to  the  fu n d ;

(2 )  p r in c ip a l  a n d  in te re s t  p a y m e n t s  o r  o th e r  in c o m e  e a rn e d  o n  lo a n s  o r  

in v e s t m e n t s  o f  th e  fu n d ;  a n d

(3 )  m o n e y  c h a r g e a b le  to  p r in c ip a l  o r  in te re s t  tha t i s  c o l le c t e d  t h r o u g h  

l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p r o c e s s  o n  lo a n s  m a d e  u n d e r  A S  16. 10.900 - 

16.10.945 .

( c )  M o n e y  in  th e  fu n d  m a y  b e  u s e d  b y  th e  le g is la t u r e  to  m a k e  a p p r o p r ia t io n s  

f o r  c o s t s  o f  a d m in i s t e r in g  A S  16.10.900 - 16.10.945 .

S e c .  16.10.905 . P o w e r s  a n d  d u t ie s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y

( 1)  m a k e  lo a n s  to  e l ig ib le  a p p l ic a n t s  u n d e r  A S  16.10.900 - 16.10.945 

f o r  th e  p la n n in g ,  c o n s t r u c t io n ,  a n d  o p e ra t io n  o f  a  m a r ic u lt u r e  b u s in e s s ;

(2 )  r e c e iv e ,  ta ke , h o ld ,  a n d  a d m in is t e r  a n y  a p p ro p r ia t io n ,  t ra n s fe r ,  g ift,  

g ra n t ,  b e q u e st ,  d e v is e ,  o r  d o n a t io n  o f  m o n e y  f o r  th e  fu n d ;

( 3 )  e s t a b l is h  a m o r t iz a t io n  p la n s  f o r  r e p a y m e n t  o f  lo a n s ,  i n c lu d in g  

e x t e n s io n s  o f  the  t e r m s  o f  lo a n s ;

(4 ) a l l o w  a n  a s s u m p t io n  o f  a  lo a n  i f

( A )  the  a p p l ic a n t  m e e t s  the  re q u ir e m e n t s  e s t a b l is h e d  u n d e r  t h is

s e c t io n ;  a n d

( B )  a p p r o v a l  o f  th e  a s s u m p t io n  w o u ld  b e  c o n s is t e n t  w it h  the

p u r p o s e s  o f  A S  16.10.9 0 0 -  16.10.945 ;

( 5)  e s t a b l is h  th e  ra te  o f  in te re s t  f o r  lo a n s  c o n s is t e n t  w it h  la w ;

(6)  c h a r g e  a n d  c o l le c t  fe e s  f o r  s e r v ic e s  p r o v id e d  u n d e r  A S  16.10.900 -

16.10 .945 ;

(7)  a d o p t  r e g u la t io n s  u n d e r  A S  44.62  n e c e s s a r y  to  c a r r y  o u t  the  

p r o v i s i o n s  o f  A S  16.10.900  - 16.10.945 , i n c lu d in g  r e g u la t io n s  to  e s t a b l is h  r e a s o n a b le  

fe e s  f o r  s e r v ic e s  p r o v id e d ;  a n d

( 8)  d e s ig n a te  a g e n t s  a n d  d e le g a te  p o w e r s  a s  n e c e s s a r y  to  th e  a g e n ts .
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S e c .  16.10.910 . E l i g i b i l i t y ,  (a )  F o r  a n  a p p l ic a n t  to  b e  e l ig ib le  f o r  a  lo a n  u n d e r  

A S  16.10.900 - 16.10.945 , the  a p p l ic a n t  s h a l l

( 1) b e  a  r e s id e n t  o f  the  state, a s  d e t e rm in e d  u n d e r  ( c )  o f  t h is  s e c t io n ;

(2 )  h a v e  a  p e rm it t e d  m a r ic u lt u r e  fa r m  lo c a t io n  in  t h is  state ; a n d

(3) h a v e  e x p e r ie n c e  o r  t r a in in g  in  th e  m a r ic u lt u r e  in d u s t r y .

(b )  I n  a d d i t io n  to  the  re q u ir e m e n t s  se t  o u t  in  (a )  o f  t h is  s e c t io n ,  th e  a p p l ic a n t

( 1)  m a y  n o t  b e  e l ig ib le  f o r  f i n a n c in g  f r o m  o th e r  r e c o g n iz e d  

c o m m e r c ia l  le n d in g  in s t it u t io n s ;  o r

(2 ) s h a l l  b e  a b le  to  o b t a in  o n l y  a  p o r t io n  o f  the  to ta l lo a n  re q u e s t  f r o m  

a  r e c o g n iz e d  c o m m e r c ia l  le n d in g  in s t it u t io n .

(c )  T o  m e e t  th e  r e s id e n c y  r e q u ir e m e n t s  o f  (a )  o f  t h is  s e c t io n ,  the  a p p l ic a n t

( 1) s h a l l  p h y s i c a l l y  r e s id e  i n  t h is  sta te  a n d  m a in t a in  a  d o m ic i l e  in  t h is  

sta te  d u r in g  th e  24 c o n s e c u t iv e  m o n t h s  p r e c e d in g  th e  da te  o f  a p p l ic a t io n  f o r  the  

p r o g r a m ;  a n d

( 2)  m a y  n o t  h a v e

( A )  d e c la re d  o r  e s t a b l is h e d  r e s id e n c y  in  a n o th e r  state ; o r

( B )  r e c e iv e d  r e s id e n c y  o r  a  b e n e f it  b a s e d  o n  r e s id e n c y  f r o m

a n o th e r  state.

S e c .  16.10.915 . L i m i t a t i o n s  o n  lo a n s ,  (a )  E x c e p t  a s  p r o v id e d  in  (b )  a n d  ( c )  o f  

t h is  s e c t io n ,  a  lo a n  u n d e r  A S  16.10.900 - 16.10.945

( 1)  m a y  n o t  e x c e e d  $ 100,000  a  y e a r ;

( 2)  m a y  n o t  e x c e e d  a  te rm  o f  20 y e a r s ,  e x c e p t  f o r  e x t e n s io n s  u n d e r

A S  16.10.905 ;

(3) m a y  n o t  b e a r  in te re s t  at a  ra te  g re a te r  th a n  th e  p r im e  rate, a s  

d e f in e d  in  A S  4 4 .88 .599 , p lu s  o n e  p e r c e n ta g e  p o in t ,  b u t  w h ic h  m a y  n o t  b e  le s s  th a n  

f iv e  p e rc e n t  a  y e a r  a n d  n o t  m o r e  th a n  n in e  p e rc e n t  a  y e a r ;

( 4 ) m u s t  b e  s e c u re d  b y  a  f i r s t  p r io r i t y  l ie n  o n  c o l la te r a l  a c c e p ta b le  to  

the  d e p a rtm e n t;  a n d

( 5)  m a y  n o t  b e  m a d e  to  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i ld  s u p p o r t  

o b l i g a t io n  e s t a b l is h e d  b y  c o u r t  o r d e r  o r  b y  th e  c h i ld  s u p p o r t  s e r v ic e s  a g e n c y  u n d e r  

A S  2 5 .27.160  - 2 5 .27.220  at th e  t im e  o f  a p p l ic a t io n .
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( b )  S u b s e q u e n t  lo a n s  m a y  b e  m a d e  to  th e  b o r r o w e r  u n d e r  A S  16.10.910  i f  the  

to ta l o f  the  b a la n c e s  o u t s t a n d in g  o n  th e  lo a n s  re c e iv e d  b y  th e  b o r r o w e r  d o e s  n o t  

e x c e e d  $ 300 ,0 0 0 .

(c )  A  lo a n  u n d e r  A S  16.10.910 m a y  b e  m a d e  fo r  the  p u r c h a s e  o f  b o a t s  o r  

v e s s e l s  d e t e rm in e d  to  b e  in te g ra l to  the  o p e ra t io n  o f  the  fa rm .

(d )  F o r  a  lo a n  m a d e  u n d e r  A S  16.10.900 - 16. 10.945 , the  d e p a r tm e n t  m a y  

p r o v id e  a  r e d u c t io n  o f  th e  in te re s t  ra te  o f  n o t  m o r e  th a n  tw o  p e rc e n t  i f  at le a s t  50 

p e rc e n t  o f  th e  lo a n  p r o c e e d s  a re  u s e d  b y  th e  b o r r o w e r  f o r  p u r c h a s in g  p r o d u c t s  

m a n u f a c t u r e d  o r  p r o d u c e d  in  th e  state. W h e n  th e  d e p a r tm e n t  o f fe r s  a  r e d u c t io n  u n d e r  

t h is  s u b s e c t io n ,  th e  d e p a r tm e n t  s h a l l  p r o v id e  th e  r e d u c t io n  to  a ll  lo a n  a p p l ic a n t s  w h o  

m e e t  th e  c r it e r io n  d e s c r ib e d  in  t h is  s u b s e c t io n .  I n  t h i s  s u b s e c t io n ,  "m a n u f a c t u r e d  o r  

p r o d u c e d "  m e a n s  p r o c e s s in g ,  d e v e lo p in g ,  o r  m a k in g  a n  ite m  in to  a  n e w  ite m  w it h  a  

d is t in c t  c h a ra c te r  a n d  u se .

S e c .  16. 10.920 . R e p a y m e n t  o f  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  lo a n s .  T h e  

d e p a r tm e n t  m a y  n o t  re q u ir e  the  re p a y m e n t  o f  p r in c ip a l  o n  a  lo a n  m a d e  u n d e r  

A S  16.10.910 d u r in g  th e  f ir s t  s i x  y e a r s  o f  th e  lo a n .  In te re s t  o n  the  p r in c ip a l  o f  a  lo a n  

m a d e  u n d e r  A S  16.10.910 d o e s  n o t  a c c ru e  d u r in g  th e  f i r s t  s i x  y e a r s  o f  th e  lo a n .

S e c .  16 .10 .925 . D e f a u l t .  I f  the  b o r r o w e r  d e fa u lt s  o n  a  n o te , the  d e p a r tm e n t  

s h a l l  n o t i f y  th e  b o r r o w e r  o f  th e  d e fa u lt  a n d  th e  c o n s e q u e n c e s  o f  d e fa u lt  b y  m a i l i n g  a  

n o t ic e  to  th e  b o r r o w e r 's  m o s t  re c e n t  a d d r e s s  p r o v id e d  to  th e  d e p a r tm e n t  b y  the  

b o r r o w e r  o r  o b t a in e d  b y  th e  d e p a rtm e n t.

S e c .  16.10.930 . S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  (a ) T h e  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l is h e d  a s  a  s p e c ia l  a c c o u n t  in  th e  m a r ic u lt u r e  r e v o l v i n g  lo a n  fu n d .

(b )  T h e  d e p a r tm e n t  m a y  e x p e n d  m o n e y  c re d ite d  to  th e  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  to  p ro te c t  the  s ta te 's  s e c u r i t y  in te re s t  i n  c o l la t e r a l  o n  lo a n s  

g r a n te d  u n d e r  A S  16.10.910 o r  to  d e f r a y  e x p e n s e s  in c u r r e d  d u r in g  f o r e c lo s u r e  

p r o c e e d in g s  a fte r  a n  o b l i g o r  d e fa u lt s .

S e c .  16 .10.935 . D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u lt .  T h e  d e p a r tm e n t  

s h a l l  d is p o s e  o f  p r o p e r t y  a c q u ir e d  t h r o u g h  d e fa u lt  o f  a  lo a n  m a d e  u n d e r  A S  16. 10.900 

- 16.10.945 . D i s p o s a l  m u s t  b e  m a d e  in  a  m a n n e r  th a t s e r v e s  th e  b e st  in te re s t  o f  the  

state  a n d  m a y  in c lu d e  the  a m o r t iz a t io n  o f  p a y m e n t s  o v e r  a  p e r io d  o f  y e a rs .
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S e c .  16.10 .940 . W a i v e r  o f  c o n f id e n t i a l i t y .  T h e  c o m m is s i o n e r  m a y  re le a se  

i n f o r m a t io n  a b o u t  th e  b o r r o w e r 's  lo a n  to  a n y  i n d i v id u a l  i f  re le a se  o f  the  in f o r m a t io n  

h a s  b e e n  a u t h o r iz e d  b y  th e  b o r r o w e r .

S e c .  16.10.945 . D e f i n i t i o n s .  I n  A S  16.10.900  - 16.10.945 ,

( 1)  " c o m m i s s i o n e r "  m e a n s  th e  c o m m is s i o n e r  o f  c o m m e rc e ,  

c o m m u n it y ,  a n d  e c o n o m ic  d e v e lo p m e n t ;

( 2 ) " d e p a r tm e n t "  m e a n s  th e  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m i c  D e v e lo p m e n t ;

( 3) "m a r ic u l t u r e "  m e a n s  th e  f a r m in g  o f  s h e l l f i s h  a n d  a q u a t ic  p la n t s  a s  

d e f in e d  in  A S  16.4 0 .199.

*  S e c .  3 . A S  44.33 i s  a m e n d e d  b y  a d d in g  n e w  s e c t io n s  to  re ad :

A r t i c l e  15. A l a s k a  M i c r o l o a n  R e v o l v i n g  L o a n  F u n d .

S e c .  44 .3 3 .950 . A l a s k a  m i c r o l o a n  r e v o l v i n g  lo a n  f u n d ,  (a )  T h e  A l a s k a  

m ic r o lo a n  r e v o l v i n g  lo a n  f u n d  i s  c re a te d  in  th e  D e p a r t m e n t  o f  C o m m e r c e ,  

C o m m u n i t y ,  a n d  E c o n o m i c  D e v e lo p m e n t  to  c a r r y  o u t  the  p u r p o s e s  o f  A S  4 4 .33.950  -

44 .33 .990 .

(b )  T h e  A l a s k a  m ic r o lo a n  r e v o l v i n g  lo a n  f u n d  c o n s i s t s  o f  the  f o l lo w in g :

( 1) m o n e y  a p p ro p r ia t e d  to, t r a n s fe r re d  to, o r  r e c e iv e d  b y  g if t ,  g ra n t ,  

d e v ise ,  b e q u e st ,  o r  d o n a t io n  to  the  fu n d ;

(2)  p r in c ip a l  a n d  in te re s t  p a y m e n t s  o r  o th e r  in c o m e  e a rn e d  o n  lo a n s  o r  

in v e s t m e n t s  o f  th e  fu n d ;

( 3) m o n e y  c h a r g e a b le  to  p r in c ip a l  o r  in te re s t  tha t i s  c o l le c t e d  t h r o u g h  

l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p r o c e s s  o n  lo a n s  m a d e  u n d e r  A S  4 4 .33.950  -

4 4 .3 3 .990 .

( c )  M o n e y  in  the  f u n d  m a y  b e  u s e d  b y  th e  le g is la t u r e  to  m a k e  a p p r o p r ia t io n s  

f o r  c o s t s  o f  a d m in is t e r in g  A S  4 4 .33.950  - 4 4 .33 .990 .

S e c .  44 .33 .955 . P o w e r s  a n d  d u t ie s  o f  t h e  d e p a r t m e n t .  T h e  d e p a r tm e n t  m a y

( 1) m a k e  lo a n s  to  e l ig ib le  a p p l ic a n t s  u n d e r  A S  4 4 .33.950  - 44 .33.990 

to  b e  u s e d  f o r  w o r k i n g  c a p ita l,  e q u ip m e n t ,  c o n s t r u c t io n ,  o r  o th e r  c o m m e r c ia l  p u r p o s e s  

b y  a  b u s in e s s  lo c a te d  in  th e  state;

(2 ) re c e iv e ,  take , h o ld ,  a n d  a d m in is t e r  a n y  a p p r o p r ia t io n ,  t ra n s fe r ,  g ift,
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g ra n t ,  b e q u e st ,  d e v is e ,  o r  d o n a t io n  o f  m o n e y  f o r  th e  fu n d ;

( 3)  e s t a b l is h  a m o r t iz a t io n  p la n s  f o r  r e p a y m e n t  o f  lo a n s ,  in c lu d in g  

e x t e n s io n s  o f  th e  t e rm s  o f  lo a n s ;

(4 )  a l l o w  a n  a s s u m p t io n  o f  a  lo a n  i f

( A )  th e  a p p l ic a n t  m e e t s  the  re q u ir e m e n t s  e s t a b l is h e d  u n d e r  t h is

s e c t io n ;  a n d

( B )  a p p r o v a l  o f  th e  a s s u m p t io n  w o u ld  b e  c o n s is t e n t  w it h  the  

p u r p o s e s  o f  A S  4 4 .33.950  - 4 4 .33 .990 ;

( 5)  e s t a b l is h  th e  ra te  o f  in te re s t  f o r  lo a n s  c o n s is t e n t  w it h  la w ;

( 6) c h a r g e  a n d  c o l le c t  fe e s  f o r  s e r v ic e s  p r o v id e d  u n d e r  A S  4 4 .33.950  -

4 4 .33 .990 ;

( 7) a d o p t  r e g u la t io n s  u n d e r  A S  44.62  n e c e s s a r y  to  c a r r y  o u t  the  

p r o v i s i o n s  o f  A S  4 4 .33.950  -  4 4 .3 3 .990 , i n c lu d in g  r e g u la t io n s  to  e s t a b l is h  re a s o n a b le  

fe e s  f o r  s e r v ic e s  p r o v id e d ;  a n d

( 8) d e s ig n a te  a g e n t s  a n d  d e le g a te  p o w e r s  a s  n e c e s s a r y  to  the  a g e n ts .  

S e c .  44 .33 .960 . E l i g i b i l i t y ,  (a )  F o r  a n  a p p l ic a n t  to  b e  e l i g ib le  f o r  a  lo a n  u n d e r

A S  4 4 .33.950  - 4 4 .33 .990 , th e  a p p l ic a n t  s h a l l

( 1) b e  a  r e s id e n t  o f  th e  state , a s  d e t e rm in e d  u n d e r  (b )  o f  t h is  s e c t io n ;

(2)  p r o v id e  a  r e a s o n a b le  a m o u n t  o f  m o n e y  f r o m  o th e r  n o n s t a te  s o u r c e s  

f o r  u s e  o n  a n y  p ro je c t  o r  e n te rp r is e  fo r  w h ic h  m o n e y  f r o m  a  lo a n  w i l l  b e  u se d ;  a n d

( 3)  i f  the  re q u e s te d  lo a n  a m o u n t  i s  $ 35,000  o r  m o re ,  p r o v id e  to  the  

d e p a r tm e n t  a  d o c u m e n t  f r o m  a  sta te  f in a n c ia l  in s t it u t io n  s t a t in g  tha t

( A )  th e  a p p l ic a n t  h a s  b e e n  d e n ie d  a  lo a n  f o r  the  s a m e  p u rp o s e ;

o r

( B )  a  lo a n  f r o m  the  f in a n c ia l  in s t i t u t io n  i s  c o n t in g e n t  o n  the  

a p p l ic a n t  a l s o  r e c e iv in g  a  lo a n  f r o m  the  fu n d .

(b )  T o  m e e t  th e  r e s id e n c y  re q u ir e m e n t s  o f  (a )  o f  t h is  s e c t io n ,  th e  a p p l ic a n t

( 1)  s h a l l  p h y s i c a l l y  r e s id e  in  t h is  sta te  a n d  m a in t a in  a  d o m ic i l e  in  th is  

sta te  d u r in g  th e  12 c o n s e c u t iv e  m o n t h s  p r e c e d in g  th e  d a te  o f  a p p l ic a t io n  f o r  the  

p r o g r a m ;  a n d

( 2 ) m a y  n o t  h a v e
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( A )  d e c la re d  o r  e s t a b l is h e d  r e s id e n c y  in  a n o t h e r  state; o r

( B )  r e c e iv e d  r e s id e n c y  o r  a  b e n e f it  b a s e d  o n  r e s id e n c y  f r o m

a n o t h e r  state.

S e c .  44 .33 .965 . L i m i t a t i o n s  o n  lo a n s ,  (a )  T h e  d e p a r tm e n t  m a y  u s e  m o n e y  

f r o m  th e  A l a s k a  m ic r o lo a n  r e v o l v i n g  lo a n  f u n d  to  m a k e  lo a n s  o f  u p  to  $ 35,000  to  a  

p e r s o n  o r  lo a n s  o f  u p  to  $ 70,000  to  t w o  o r  m o r e  p e r so n s .

(b )  A  lo a n  u n d e r  A S  4 4 .33.950  -  4 4 .33.990

( 1) m a y  n o t  e x c e e d  a  te rm  o f  s i x  y e a r s ,  e x c e p t  f o r  e x t e n s io n s  u n d e r

A S  4 4 .33 .955 ;

(2 )  m a y  n o t  b e a r  in te re s t  at a  ra te  g re a te r  t h a n  th e  p r im e  rate, a s  

d e f in e d  in  A S  4 4 .88 .599 , p lu s  o n e  p e r c e n ta g e  p o in t  b u t  w h ic h  m a y  n o t  b e  le s s  th a n  s ix  

p e rc e n t  a  y e a r  a n d  n o t  m o r e  t h a n  e ig h t  p e rc e n t  a  y e a r ;

( 3)  m u s t  b e  s e c u re d  b y  c o l la te r a l  a c c e p ta b le  to  the  c o m m is s io n e r ;  a n d

( 4 ) m a y  n o t  b e  m a d e  to  a  p e r s o n  w h o  h a s  a  p a s t  d u e  c h i ld  s u p p o r t  

o b l i g a t io n  e s t a b l is h e d  b y  c o u r t  o r d e r  o r  b y  the  c h i ld  s u p p o r t  s e r v ic e s  a g e n c y  u n d e r  

A S  25 .27.160  - 2 5 .27.220  at th e  t im e  o f  a p p l ic a t io n .

S e c .  44 .33 .970 . S p e c i a l  a c c o u n t  e s t a b l i s h e d ,  (a )  T h e  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  i s  e s t a b l is h e d  a s  a  s p e c ia l  a c c o u n t  in  the  A l a s k a  m ic r o lo a n  r e v o l v i n g  lo a n  

fu n d .

(b )  T h e  d e p a r tm e n t  m a y  e x p e n d  m o n e y  c re d ite d  to  the  f o r e c lo s u r e  e x p e n s e  

a c c o u n t  w h e n  n e c e s s a r y  to  p ro te c t  the  sta te 's  s e c u r i t y  in te re s t  in  c o l la t e r a l  o n  lo a n s  

g r a n t e d  u n d e r  A S  4 4 .33.960  o r  to  d e f r a y  e x p e n s e s  in c u r r e d  d u r in g  f o r e c lo s u r e  

p r o c e e d in g s  a fte r  a n  o b l i g o r  d e fa u lt s .

S e c .  44 .3 3 .975 . D e f a u l t .  I f  the  b o r r o w e r  d e fa u lt s  o n  a  n o te , the  d e p a r tm e n t  

s h a l l  n o t i f y  th e  b o r r o w e r  o f  th e  d e fa u lt  a n d  the  c o n s e q u e n c e s  o f  d e fa u lt  b y  m a i l i n g  a  

n o t ic e  to  th e  b o r r o w e r 's  m o s t  re c e n t  a d d r e s s  p r o v id e d  to  the  d e p a r tm e n t  b y  the  

b o r r o w e r  o r  o b t a in e d  b y  th e  d e p a rtm e n t.

S e c .  44 .3 3 .980 . D i s p o s a l  o f  p r o p e r t y  a c q u i r e d  a f t e r  d e f a u l t .  T h e  d e p a r tm e n t  

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u ir e d  t h r o u g h  d e fa u lt  o f  a  lo a n  m a d e  u n d e r  A S  4 4 .33.950 

- 44 .33 .990 . D i s p o s a l  m u s t  b e  m a d e  in  a  m a n n e r  tha t s e r v e s  th e  b e s t  in te re s t  o f  the  

sta te  a n d  m a y  in c lu d e  the  a m o r t iz a t io n  o f  p a y m e n t s  o v e r  a  p e r io d  o f  y e a rs .
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S e c .  44 .3 3 .990 . D e f i n i t i o n s .  I n  A S  4 4 .33.950  - 4 4 .33 .990 ,

( 1)  " c o m m i s s io n e r "  m e a n s  th e  c o m m is s i o n e r  o f  c o m m e rc e ,  

c o m m u n it y ,  a n d  e c o n o m ic  d e v e lo p m e n t ;

(2 )  "d e p a r tm e n t "  m e a n s  the  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  

a n d  E c o n o m ic  D e v e lo p m e n t .

*  S e c .  4 . T h i s  A c t  t a k e s  e ffe c t  im m e d ia t e ly  u n d e r  A S  01 . 10.070 (c).
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S T A T E  O F  A L A S K A
D E P A R T M E N T  O F

COMMERCE
C O M M U N I T Y  A N D  
ECO N O M IC DEVELOPMENT

S e a n  P a r n e ll ,  G o v e r n o r  

S u s a n  K . B e l l ,  C o m m is s io n e r

O ffice o f  the C om m issioner

January 26, 2011

Representative Steve Thom pson, Chair 
House Fisheries Committee 
State Capitol, Rm 428 
Juneau, Alaska 99801

Re: House Bill 121 — Loan Funds: Charter/Mariculture/Microloan 

Dear Representative Thompson,

Please accept this request for your consideration to schedule HB 121 before the House Fisheries Committee 
at your earliest convenience.

This bill would create the Alaska microloan revolving loan program, the mariculture revolving loan fund, and 
the commercial charter fisheries revolving loan fund, within the Department o f  Commerce, Community, and 
Econom ic Developm ent. The programs would be set up as revolving loan funds so that all earnings and loan 
payments would be retained by the funds for future loans. All operating expenses would also be paid from 
earnings o f the fund.

This legislation will promote economic development in Alaska by helping small businesses access critically 
needed capital, a new  loan program has been developed that is modeled after a program currendy operated 
through the federal Small Business Administration (SBA) and available in every other state. The SBA 
program, known as the Microloan Program, provides small, short-term loans to small businesses. This federal 
program, however, is not currendy available in Alaska because an intermediary lender is required and to date 
no lenders meeting the SBA’s qualifications have been identified in Alaska.

This legislation will promote econom ic development by providing Alaska’s mariculture industry with critically 
needed access to capital allowing the industry to expand and successfully compete in world seafood markets. 
Currendy access to start-up capital by Alaska’s mariculturists is very limited due to the time needed for crop 
development and market readiness. It has been determined that due to the unique cash flow characteristics 
inherent in the industry access to capital with flexible terms is essential.

Additionally, on January 5, 2010 the North Pacific Fisheries Management Council published a final rule 
implementing a halibut charter fisheries limited entry program. It is expected that 40% o f those captains 
applying for the permit based on past fishing history will be denied under N O A A ’s restrictions. This has 
resulted in escalating permit prices while quota has been reduced making it difficult for those to remain in 
business. In an effort to make financing available to Alaskans for the purchase o f  halibut charter permits, 
while helping to ensure those valuable permits remain in Alaskan’s hands, a new loan fund has been 
developed that is similar to the highly successful commercial fishing revolving loan fund (AS 16.10.340).

P.O. Box 1 1 0 8 0 0 ,  Juneau, Alaska 99811-0800 
Telephone: ( 9 0 7 )  4 6 5 - 2 5 0 0  Fax: ( 9 0 7 )  4 6 5 - 5 4 4 2  Text Telephone: ( 9 0 7 )  4 6 5 - 5 4 3 7  

Email: questions@alaska.gov Website: http://www.cammerce.alaska.gov/

mailto:questions@alaska.gov
http://www.cammerce.alaska.gov/


If you have any questions regarding this bill, please feel free to contact Curtis Thayer, Deputy Commissioner 
o f Commerce, Community and Econom ic Developm ent at 296-8100, or Wanetta Ayers, Director o f  Division  
o f  Econom ic Developm ent at 269-4903.

Sincerely,

Susan K. Bell 
Commissioner
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ECONOMIC DEVELOPMENT

S e a n  P a r n e ll ,  G o v e r n o r  
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O ffice o f the C om m issioner

H o u s e  B i l l  1 2 1

Sectional Analysis

Section 1. Amends AS 16.10 by adding new sections:

16.10.801 — Commercial charter fisheries revolving loan fund
This section creates a revolving loan fund for commercial charter fisheries within the department of 
Commerce, Community and Economic Development. The loan fund consists o f money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment o f the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

16.10.805 — Powers and duties o f the department
This section outlines the powers and duties of the Department o f Commerce, Community and 
Economic Development as it pertains to the commercial charter fisheries loan fund.

16.10.810 -  Eligibility
This section outlines the eligibility requirement for an applicant to receive a commercial fisheries loan. 
Some o f the requirements the applicant must meet are being a resident of the state; qualify for the 
purchase of a charter halibut permit; purchase, construct, or upgrade an existing charter halibut 
fishing vessel; and must not be eligible for financing or only able to obtain a portion of the total loan 
from a recognized commercial lending institution.

16.10.815 — Limitations on loans
This section outlines the limits on the commercial fisheries loans. Some of the limitations are that the 
loan may not exceed $100,000; may not exceed a term o f 15 years; may not be made to a person who 
has past due child support obligations.

16.10.820-Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

16.10.825 — Special account established
This section establishes a special account within the commercial charter fisheries revolving loan fund 
a foreclosure expense account in which the department may spend money credited to this account 
when necessary to protect the state’s security interest in collateral on loans or foreclosure proceedings.

16.10.830 -  Disposal o f property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest of the state.

16.10.835 — Waiver of confidentiality
This section states that the commissioner of Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

P.O. Box 110800, Juneau, Alaska 99811-0800 
Telephone: (907) 465-2500 Fax: (907) 465-5442 Text Telephone: (907) 465-5437 
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16.10.890 — Definitions
This section defines commissioner and department to be from Commerce, Community and 
Economic Development.

Section 2. Amends AS 16.10 by adding new sections:

16.10.900 -  Mariculture revolving loan fund
This section creates a mariculture revolving loan fund within the department of Commerce, 
Community and Economic Development. The loan fund consists o f money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment o f the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

16.10.905 -  Powers and duties o f the department
This section outlines the powers and duties o f the Department of Commerce, Community and 
Economic Development as it pertains to the mariculture revolving loan fund.

16.10.910 -  Eligibility
This section outlines the eligibility requirement for an applicant to receive a mariculture revolving 
loan. Some of the requirements the applicant must meet are being a resident of the state; have a 
permitted mariculture farm location in the state; have one year of experience/training in the 
mariculture industry; and must not be eligible for financing or only able to obtain a portion of the 
total loan from a recognized commercial lending institution.

16.10.915 -  Limitations on loans
This section outlines the limits on the mariculture revolving loans. Some of the limitations are that the 
loan may not exceed $100,000; may not exceed a term of 20 years; and may not be made to a person 
who has past due child support obligations.

16.10.920 -  Repayment of principal and interest on loans
This section state that the department may not require the repayment of the principal on the loan for 
six years from the date the loan is made.

16.10.925-Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

16.10.930 -  Special account established
This section establishes a special account within the mariculture revolving loan fund a foreclosure 
expense account in which the department may spend money credited to this account when necessary 
to protect the state’s security interest in collateral on loans or foreclosure proceedings.

16.10.935 — Disposal o f property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest of the state.

16.10.940 — Waiver of confidentiality
This section states that the commissioner of Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

16.10.945 — Definitions
This section defines commissioner and department to be from Commerce, Community and 
Economic Development and also defined mariculture as the farming of shellfish, echinoderms, 
seaweeds, and algae.
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S e c tio n  3 . A m e n d s  A S  44.33 b y  a d d in g  n e w  sections:

44.33.950 — Alaska microloan revolving loan fund
This section creates a microloan revolving loan fund within the department o f Commerce, 
Community and Economic Development. The loan fund consists o f money that has been 
appropriated, transferred, or receive by gift/donation to the fund; principal and interest earned on 
investment of the fund; money that has been collected through foreclosure; or appropriations from 
the legislature.

44.33.955 -  Powers and duties o f the department
This section outlines the powers and duties o f the Department of Commerce, Community and 
Economic Development as it pertains to the microloan revolving loan fund.

44.33.960 — Eligibility
This section outlines the eligibility requirement for an applicant to receive a microloan revolving loan. 
The requirements the applicant must meet are being a resident o f the state and provide a reasonable 
amount of money from other non-state sources for use on any project the loan money will be used.

44.33.965 — Limitations on loans
This section outlines the limits on the microloan revolving loans. The department may use money 
from this fund to make loans of up to $35,000 to a person, or loans of up to $70,000 to two or more 
persons. The loans may not exceed a term of six years and may not be made to a person who has past 
due child support obligations.

44.33.970 -  Special account established
This section establishes a special account within the Alaska microloan revolving loan fund a 
foreclosure expense account in which the department may spend money credited to this account 
when necessary to protect the state’s security interest in collateral on loans or foreclosure proceedings.

44.33.975 -  Default
This section states that if the borrower defaults upon a note the department shall notify the borrower 
about the default and consequences by mailing a notice to the borrower’s most recent address.

44.33.980 -  Disposal o f property acquired after default
This section states that the department shall dispose of property acquired from the default on a loan 
in a manner that best serves the interest o f the state.

16.10.940 — Waiver of confidentiality
This section states that the commissioner o f Commerce, Community and Economic Development 
may release information about the borrower’s loan if the borrower has given authorization to do so.

16.10.945 -  Definitions
This section defines commissioner and department to be Commerce, Community and Economic 
Development.

Section 4. Amends the Uncodified law of the State of Alaska
Adds a new section that state the Department of Commerce, Community and Economic 
Development may adopt regulations to implement this Act

Section 5. Effective date clause
Immediate effective date

Prepared by: C rysta l Koetieman 
Department: C C E D  
Phone: 4 6 5 .2 5 0 3
e-mail: ciystaLkoeneman(a).alaska.pov
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