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AGENDA 
Wednesday, June 17, 2009 

5:00 - 8:00 p.m. 
University of Alaska Fairbanks 
UA Regents Conference Room 

1) Opening comments by Co-chairs Rep. Charisse Millett and Rep. Bryce Edgmon 

• 2) Presentations: 

- Wind-diesel technology, Alaska Center for Energy and Power 
- Propane distribution, Mary Anne Pease, ANGDA 

3) Public hearing 
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Alaska Legislature 
House Special Committee on Energy 

Rep. Charisse Millett 
State Capitol Building, Room 412 
Juneau, AK 99801 
Phone (907) 465·3879 
Fax (907) 465-2069 
Rep Charisse Millett@legis.state.ak.us 

Sectional Analysis 

Rep. Bryce Edgmon 
State Capitol Building, Room 416 
Juneau, AK 99801 
Phone (907) 465-4451 
Fax (907) 465-3445 
Rep Bryce Edgmon@legis.state.ak.us 

House Bill 218: Creating Dept of Energy / AEA Board 

Section 1 

Deletes the Home energy conservation and weatherization program as a program eligible 
to receive money from the Alaska Housing Finance Corp. (See Sections 6 and 10 below). 

Section 2 

Adds the Dept. of Energy to the definition of "department". 

Section 3 

Adds the board of directors of the Alaska Energy Authority to the list of official state 
boards and commissions. 

Section 4 

Moves the Alaska Natural Gas Development Authority from the Department of Revenue 
to the Department of Energy. 

Section 5 

Adds the Dept. of Energy to the state list of principal offices and departments. 

Section 6 

Adds a new chapter to statute creating the Department of Energy and defining its duties 
which includes developing and administering a statewide energy plan. Mandates that the 
new department assist in planning and implementing the home energy loan program, 
rural capital retrofit program, and the energy efficiency and weatherization program. 

Section 7 
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Moves the Alaska Energy Authority from the Dept. of Commerce, Community & 
Economic Development to the Department of Energy. 

Section 8 

Changes how the directors of the Alaska Energy Authority are selected. 

Section 9 

Changes existing statute regarding powers and rules of the Alaska Energy Authority to 
conform to the changes made in Section 8. 

Section 10 

Deletes the existing Home energy conservation and weatherization program from AHFC 
statutes to conform with the changes made in Section 6. 

Prepared by the House Special Committee on Energy. Bill Version: 26-LS08431R 
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Alaska Legislature 
House Special Committee on Energy 

Rep. Charisse Millett 
State Capitol Building, Room 412 
Juneau, AK 99801 
Phone (907) 465-3879 
Fax (907) 465-2069 
Rep Charisse Millett@legis.state.ak.us 

Sectional Analysis 

Rep, Bryce Edgmon 
State Capitol Building, Room 416 
Juneau, AK 99801 
Phone (907) 465-4451 
Fax (907) 465-3445 
Rep Bryce Edgmon@legis.state.ak.us 

House Bill 219: Renewable Energy Grant Requirements 

Section 1 

Adds language assuring that the applicant has verified to AEA that matching funds are 
available for the project and that the project is likely to have a financial benefit exceeding 
the amount of the grant 

Also adds a requirement that each successfully funded project file activity reports with 
AEA. 

Section 2 

Adds language requiring AEA to hire an economist with experience in the area of 
renewable energy. The economist would be required to prepare written evaluations of 
each proj ect recommended for funding and to submit a report detailing those results to 
the legislature. 

Prepared by the House Special Committee on Energy. Bill Version: 26-LS08J 51R 
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Wind Diesel Projects 

Current WInd Diesel Projects 

Hooper Bay 

Kasigluk 
Kotzebue 
Nome 

St. Paul Island 

Savoonga 
Selawik 

Toksook Say 

Wales 

Planned Projects 

Chevak 

Mekoryuk 

Quinhagak 

Toksook Bay 

Kodiak 

Gambell 

Kwig & Kong 

TIn City 

Buckland, Deering, Noorvik 

6/17/2009 
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Round 152 Funding 

Round 1 

$47.7 Million for Wind 
Energy 

21 Wind Projects 

18 out of 21 Wind Diesel 
Systems 

Round 2 

$14.6 Million 

• 14 Wind Projects 

Wind-Diesel Classes 
• 50-90% fuel 

savings 
• Capital Cost-High 

• 15·50% fuel 
savings 

• Capital Cost-Med 

• Up to 15% fuel 
savings 

,. Capital Cost -low 

,,,' 
Con$lImption 

High Penetration Wind Diesel Systems 

Ultimate Objective: 
Reduce diesel consumption 

Optimizing system performance 

Reduce capital cost 

Definition: 
Peak Instantaneous (kW) 100-400% 

Annual Average (kWh) 50-150% 

*Ability to enter diesel off mode'" 

6/17/2009 
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Existing High Penetration Wind Diesel 

Existing High Penetration Wind Diesel 

• 

Proposed High Penetration Wind Diesel 
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Penetration Wind Diesel 

• Secondary Load 
• Advanced Controls 

Secondary Loads/Energy Storage 
~ Energy Storage 

... Batteries/Pumped Hydro/CompressedAir 

... Hydrogen 
... Thermal Uses 

... Space Heating 

... Water Heating 

... Power Generation (ORC/Ammonia Power Cycle) 

... Absorption Chilling (Ice making-Air conditioning) 
... Transportation 

... Plug-in Hybrid Electric Vehicles (PHEV) c=:=:::J 

... Electric Vehicles: ATVs and Mass Transit 

... Hydrogen Internal Combustion Engine 

@q)'Ac:~P 

6/17/2009 
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HYbRID POWER TE:9T BED 

NREL 

" ' 

For more information visit: 

www.uaf.edu/acep 

&S\iACEP 

Katherine Keith 
Wind Oiuel Application Center 

Alaska Center for Energy and POWII' 
University of Alaska 

krokeith@alaskaedu 
907-590-0751 

Ian Baring Gould 
National Renewable Energy Leb 

lan.barin9_oould@nrelgoy 

6/17/2009 
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• -13 Billion Barrels Oil Recoverab~e 
- Original estimate -9.6 billion 

- Produced to date -11 billion 

. 0 -1.5 Million BPD Produced Water 

• -24-26 Trillion CF Gas Recoverab~e 
- -7-88SCFD produced 
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G The CGF Processes Gas into 3 Streams 

• 

- Heaviest Components Blended with Oil 
, 

- Mid Weight Components used for Miscible 
Injection 

- Light Components (or Residue Gas) 
• Fuel , 

• Re-injected into Gas Cap - Propane Source 
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• Typical Gas Composition 

• 

60 I 76.11 

70t--

50+--

so+-

", 

~ 40+­
:I! 

3D+-

20+-

10+--

,----

Me1hane 

12.07 

r-, 

Carbon Dioxide 

6.11 

n 3.07 

....cJ 0.83 0.83 
r====? r====1 

E1hane Propane N-Bu1l!ne Pentanes 

• 
0.41 0.057 

1-Bu1ane t-itrogen (AN GOA) 
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• Prudhoe Bay Gas 

• Tie-In 'Downstream Central Gas Faci~ity 

~ 1 BSCFD Stream - 10 MBPD Propane 
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June 17,2009 

PO Box 71249, Fai.nartks, AI{ 

Your Touchstone Energy- Cooperative ~ -Prepared Statement of Golden Valley Electric Association 

Before the 

Special Committee on Energy 

of the 

House of Representatives 

on an 

Alaska Energy Plan 

House: Co-Chairs, Rep. Bryce Edgmon and Rep. Charisse Millett, Rep. Dahlstrom, Rep. Johansen, Rep. Ramras, Rep. 
Petersen, and Rep. Tuck. 

State name for the record: David Gardner 

~adam Chair and members of the committee, Golden Valley is pleased to have this opportunity to discuss Alaska's 
energy future. Energy, as has been so often said, is the lifeblood of our society. Energy is also, at least in many of its 
current forms, a scarce resource. As demand for energy increases in Alaska and around the world, as current stocks of oil 
and natural gas are depleted, and as new regulatory structures establish financial disincentives for the carbon emitted by 
fossil fuels, the cost of these fuels may rise sharply. As Alaskans, we accept the necessity of belt-tightening in difficult 
times; however, the problem of ensuring continued access to affordable, reliable energy is a problem. A problem that will 
call upon the creativity and dedication of the private sector and upon the rigorous action of local, state, and federal 
government. 

Golden Valley strongly advocates the development of a comprehensive Energy Plan for Alaska. The Alaska Energy Plan 
would be a vision of the role that Alaska's utilities and state government officials, agencies, and elected representatives 
can play in solving energy problems and shaping our energy future. To be sure, the United States government must 
address larger issues such as funding for energy research and development, and legislation or regulation of green house 
gases. However, there are steps that Alaska can take to move toward more stable, independent patterns bf energy 
generation and use. Here is what we feel are some of the components a plan should attempt to identify: 

_.I. Utility. Scale Renewable Resources: The statutory requirements that stipulate that Alaska's·electric utilities provide- -
power to consumers at the lowest possible cost has helped to keep electric rates in the state low. However, certain features 
of this structure in Alaska have acted as barriers to the amount of electricity generated by renewable resources in the state, 
especially utility-scale projects. Alaska's lawmakers and electric utilities will need to work together to overcome these 
barriers if carbon emissions from traditional fossil-fired power plants come under greater scrutiny in the coming months 
and years. One immediate step should include moving forward with the Susitna hydroelectric project. 

&. Energy Efficiency: Energy efficiency, or the reduction of demand for energy, is also generally considered a "resource." 
.... educing consumption by one kilowatt-hour is equivalent to increasing supply by the same amount. Thus, products and 

practices such as programmable thermostats, "smart" meters, efficient appliances and lighting systems, building 
insulation, and simple common-sense reductions in demand can all playa role in meeting Alaska's electricity production 
needs. 

1414 



3. Transmission: Increasing the amount of electricity generated by renewable energy sources, replacing aging 
infrastructure, and the development of a transmission grid across Alaska will require a significant investment in the 
construction of new transmission lines. Much like the job of power pool organizations in the Lower 48, we must establish 

An Alaska Power Pool to facilitate the planning and coordination of transmission line development throughout the state. 
~he responsibilities of the Alaska Power Pool would include planning, siting, and routing of transmission line additions, 

and sources of financing for new lines and line upgrades. These are difficult and expensive tasks, but achievable if local, 
state and federal officials work together with public and private utilities toward a mutually beneficial solution. 

4. Energy diversity: Regardless of future regulatory changes, the focus of Alaska's electric utilities must be on developing 
a diverse portfolio of generating sources in order to provide affordable, reliable energy to Alaskans in the most 
environmentally responsible manner possible. Because of Alaska's vast natural resources, a diversified energy portfolio 
must include coal, hydroelectric, oil, natural gas, wind, solar, geothermal, and biomass. 

5. Renewable Portfolio Standard (RPS) or Renewable Energy Standards (RES): A RPSfRES is a statutory requirement 
that all utilities operating within the state generate a certain percentage of the electricity they distribute from renewable 
sources. Currently, 28 states have adopted RPSfRES legislation and changes within the federal government, including 
President Obama's renewable initiatives and shifts in congressional committees, indicate that a nationwide RPSfRES may 
be enacted in the near future. However, Golden Valley opposes mandatory RPSfRES legislation because without careful 
consideration RPSfRES requirements can create inequitable subsidies from one region of the state to another, and cause 
electric consumers to suffer from lower electric reliability and precipitous rate increases. 

6. Other Resource Utilization Measures and Actions: Partner with the Alaska legislature and with Alaska's congressional 
delegation to: 

a. Extend the federal production tax credits for renewable energy. 
b. Make federal tax credits for wind energy production tradable. This would allow not-for-profit utilities to 

capture the tax credits that are otherwise only available to investor-owned utilities. 
c. Increase annual appropriations for the Renewable Energy Production Incentives (REPI). REPI is designed to 

e ffer public utilities incentives for the development of renewable generating capacity in place of the production tax 
redits, for which they do not qualify. 

d. Expand the use of Clean Renewable Energy Bonds (CREBS). Under one congressional plan, billions in 
CREBS would be available to public utilities and electric cooperatives for new renewable energy projects. 

e. Support the continuation of federal tax credits for small-scale wind production. 
f. Support the continuation of federal tax credits for residential photovoltaic electricity generating systems. 
g. In partnership with the University of Alaska, SUppOlt the development and rapid, low-cost implementation of 

carbon capture and sequestration technologies at existing and future coal-fired generating plants. 

7. Alaska Center for Energy and Power: Researching new energy technologies is crucial for the continued availability of 
affordable, reliable energy in Alaska. Research that leads to advances in the viability or efficiency of renewable energy 
technologies, for example, can create jobs, lessen dependence on foreign fossil fuel, and reduce greenhouse gas emissions. 
Research that identifies new means of conservation can help lower demand for energy and thereby reduce its cost. 
Through cooperation with federal grant-making bodies, local and state governments, and national research institutions, the 
Alaska Center for Energy and Power (based at the University of Alaska) can playa leading role in tackling these research 
questions. 

- -8: Plan Today: Energy Solutions for Tomorrow! Golden Valley suppoitsthe efforts onhe Senate aria House Special 
Committees on Energy to develop a vision for Alaska's energy future. A vision would be instrumental in establishing both 
a state Energy Policy and Plan that streamlines current energy programs as well as develops future energy solutions for 
the state. 

In closing, Golden Valley Electric Association suggests the following draft as Alaska's Energy Policy: It is the policy of 
the State that Alaska, through a statewide Energy Plan, have adequate, reliable, affordable, sustainable, and clean energy 

•
esources by promoting the development of nonrenewable energy resources, including natural gas, coal, and oil; and 
enewable energy resources, including geothermal, solar, wind, biomass, and hydroelectric. Alaska will promote the 

development of resources and infrastructure sufficient to mect the state's growing energy demand, while reducing 
dependence on foreign energy sources, through energy conservation, energy efficiency, energy research, energy related 
workforce development, and state regulatory processes that balance economic costs with environmental quality. 

1415 
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Good evening Representatives. My name is Jessie Peterson, and I am the local issues and 

energy coordinator at the Northern Alaska Environmental Center, located here in 

Fairbanks. The 2 tracks of my position are very fitting, as of course, energy IS the local 

issue in Fairbanks and other Interior communities. 

Alaska can reach Gov Palin's goal of 50% renewable energy by 2025 if we look to the 

future, not to the past for real solutions. The Interior is brimming with innovative folks 

who are ready and willing to mold the future of our energy portfolio. I hope the creative 

solutions you see on this trip will reassure you that folks in the Interior are leaders, and 

are ready and willing to step up and find solutions to our energy needs. 

With our vast renewable energy sources, new technologies, and enterprising spirit we can 

meet our energy needs, save money, revitalize our economy, and reduce greenhouse gas 

emissions without having to look to past technologies for our answers. In order to get 

there, Alaska will Need: 

lo' State leadership on an energy vision - thank you for being here and doing that. 

lo' I urge you, our leaders, to work with our utilities to create an energy vision that 
can be beneficial to our utilities while still focusing on energy efficiency and 

_ n;newable energies, such as through decoupling measures and other such policies 
to remove the traditional formula of more energy used = cheaper rates. 

lo' To consider a policy such as a renewable Portfolio Standard, or RPS. This is a 
regulation that requires the increased production of energy from renewable energy 
sources. (An RPS will show the renewable energy industry that AK is open for 
business. In other states, including California and P A, an RPS has lead to a 
significant private sector increase in jobs.) 
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(The Renewable Energy Alaska Project and their Executive Director Chris Rose can 
certainly point you towards more information on the benefits of an RPS.) 

Alaska's energy plan should: 

~ Reduce carbon emissions 

~ Provide affordable and reliable base load power for our communities 

~ Reduce our dependence on nonrenewable fossil fuels 

~ Implement energy efficiency and conservation programs that save energy 

~ Invest in new technologies 

~ Empower Alaskans to be part of the solution 

I thank you for supporting the numerous energy efficiency and renewable energy bills 

introduced during the 2009 session, and urge you to continue to push for energy 

legislation during the 20 I 0 session: 

It's time for Alaskans to reclaim our position as leaders - and we are blessed with the 

abundance and diversity of renewable energy options and innovative leaders to make it 

happen. An investment in renewable energy and energy efficiency measures will 

simultaneously create new economic opportunities while helping to address the challenge 

of our lifetime, climate change. 

Thank you for dedicating your time to exploring and learning more about the vast and 

innovative energy potential across Alaska, and for listening to what Alaskans envision for 

an energy policy. It is certainly time to be bold. 

Contact Information: 
Jessie Peterson 
Local Issues and Energy Coordinator 
Northern Alaska Environmental Center 
Ph: 907-452-5021 ext. 27 
Email: jessie@northern.org 
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Energy Committee Hearing: Alaska House of Reps. June 17, 2009 

Richard Seifert 
ffrds@uaf.edu 
Professor, Energy and Housing 

. ,;' 

UAF Cooperative Extension Service ". 

,,' 

. . ., ' 

, ' 

I work in the Cooperative Extension service as an '.'Energy Specialist", but my job is 
much more than that, An energy perspective, and the ,vision with,which it informs me, 
along with the tools and information available from the CES and my peers, has Jed me to 
endorse fully moving. toward a sustainable Alaska by what is now being called "The­
Sustainable Transition", and typified by the book : "The Transition Handbook:~ By Rob 
Hopkins. It's subtitle is From oil dependency to local resilience" .. Needless to say, this 
is a profoundly appropriate title and sub-title,for ALL Alaska.,. .. 

t : •• . ', .. 

In his prescient ,book of 1993, Ecological Literacy", Professor David Orr lists the skills 
we'll need for the sustainable transition: "Hence, the transition requires people to know a 
, , great deal about solar: design, horticulture, waste, composting, greenhouses, intensive 

gardening,food preservation, hous,ehold economics"and on-site energy systems." 

These happen to be almost precisely the skill base and information set available from our 
Cooperative Extension Service. We have the tools for the Sustainable Transition and we 
have the people with the know-how.' Call on us and we'll,show you·more.", 

.... . .',1 . 

As a basis for policy, 'a fruitful approach is to ask the right questions, For iilstance, if we 
are to move toward renewable energy resources for Alaska's energy needs, a primal 
question is, just how much can renewables provide? Which type of renewable resource is 
best matched to the need and peak demands? Where shall we put the renewable systems 
for maximum security and public safety? I have studied this and offer a paper at the 
website: www.sustainalaska.org titled: "A Sustainable Alaska: Could we do it?" I 
haven't finished the full effort yet, but I can tell you already that the answer is yes, we 
could do it! 

A crucial past stumbling block is the legacy and history of doing energy development by 
"Projects." This is a flawed and imperfect way to solve energy problems. It leads to a lot 
of false starts, and falled efforts, and often suffei-sfrom lack of planning and foresight. It 
is the result of a history of "project policy" the pork barrel habit of placating 
communities, constituents, and powerful lobbies with "projects" to make jobs or solve 
short-term needs. An energy policy must not be driven by this legacy. It needs to be 
holistic, durable, based on scientific and engineering reality, truly cooperative and 
statewide, and optimize each region's resources and needs, rather than force half-baked 
maladaptive projects onto defenseless communities. Go slow to go fast will work best 
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for renewable energy development. Feeding pork into communities piecemeal, 
communities which can't maintain or repair projects, is a pattern we must abandon. 

" . 
Here are some key elements of good energy policy: 

'.' ~, 

1. Always do the conservation first one of our strengths now. Saving, not even' 
using energy is always less costly than providing it. 

2. Accentuate the positive. Look for the best renewables: ,Wind on the coasts, hydro 
where it is most available and least dainaging, biomass, and fossil fuels'only when 
absolutely nothing else will suffice. 

3 .. Place highest value on the highest value energy:,create'renewably powered', 
electrical utilities and interties .. Develop renewable , electrification to the,' , 
maximum . . I •. I" " .1".,' 

4. ' :Always ask: ,how durable is this system? Will it last?.Does.it-cause climate 
,change?;, , , " , 
Can it be sustained? , " 

5. Pay as you go finance with our own collateral, using the Permanent Fund fOf; 
bonding our energy future. This is not only consistent., it is possibly the wisest use 
of our Permanerit fund - to ensure our energy future and insure that it ,is not a . , 

, 'calise of climate change. ' " 
, 6. ,'Education, education, education. ,Your university can and should serve this need. 
, ',ACEP, Engineering'departments, the Cooperative Extension energy information, 

all are available to you for the asking with budget support. 

.' Thank you for this opportunity. to testify arid advocate for energy policy. It isthe,.huge 
lack which must,be'met'soon, if we'are'to continue to prosperalidha:ve a comfortable 
standard of living with highly technical communication, the internet, and financial 
security. Without reliable renewable electricity, none of these will last. ' " ,," 

" . , . . " ~, .' , 

.' .'::' ~ '." •• ' , ' J' \! , I 

.~ ,'." .. , ,. . , 
".June·15;2009" :" ,i! 
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, . 

~ .. -. ;;.. ,I • 

'" 
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New Magnetic-Electric Device Can Power Home From Near Free Energy Source 
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pennanent, clean, green and virtually free energy source. 

The machine, developed by Brinsmead mechanical engineer 
John ~hristie and Edge Hil electrician Lou Brits, has an 
international patent pending and is expected to go on the 
market for $4000-$5000. 

Relying on the attraction and repulsion of internal magnets, 
the Lutec 1000 operates continually on a pulse-like current 24 
hours a day - producing 24 kilowatts of power - once it is 
kickstarted from a battery source. 

The device is more than 500 per cent efficient, compared to a 
car which is less than 40 per cent efficient and loses power 
through heat and'friction. 

No.powerlines would be needed to distribute energy from the 
individual power sources. 

There is no heat, harmfi!l emissions or airborne matter in the 
transmission. 

If it were not for the magnets, which have a life of 1300 years, 
and the battery pack, which has a life of about five years, the 
,machine would be in perpetual motion. 

A demonstration of the motor from the carpeted study of Mr 
€hristie!s Brinsmead home revealed the device in all its glory -
bigger than the average cyclone back-up generator but much 
less noisy . 

. M Christie and Mr Brits have been tinkering together on the 
motor in' their spare time since they met in a Sheridan St cafe 
five years ago and began sharing ide3'S:-= 

Page 3 ()f5 . 

One'and a half,years ago, the design was perfected and the 
_____ ~_-,--__ . I:!air lo~ged a p~l~nLwith Brisbane patent attorney~ Griffith 

Hack.·~ ~""~ =,~-------~--
, . 

• 
Mr Christie said' the next step was to develop a small-scale 
pilot plant in Cairns to begin distributing the'I!lotors to the 
places they were needed most - such as shops and homes in 
the power-starved Daintree region and.the Torres Strait. , ~ , 'i~ : ,: 
He said the price tag for t4.~, devices could vary in remote 

;u' ,H' 
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New Magnetic-Electric Device Can Power Home From Near Free Energy Source 
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locations depending on government rebates, freight and 
installation costs. 

The beauty of the device was that it was transportable and 
could be packed in a removalist van along with other earthly 
possessions when moving house, he said 

The only problem the pair now face is in raising $500,000 to 
start their production plant. 

"We're trying to keep it local, and trying to keep it in 
Australia, but it's hard because, offshore, they are more 
aggressive in taking up new initiatives," Mr Christie said. 

Already, the invention has received interest from the United 
States, China, Japan and Indonesia. 

"But we want to set up here and put the product on the market 
fIrst, and then we'll take it to the world," he said. 

Mr Christie said it had been hard to keep a lid on the invention 
which had such a huge potential in the quest for clean, green, 
energy production. 

He said he and Mr Brit also feared the worst once they 
realised the significance of their invention. 

"We were afraid the kids would be kidnapped or we'd be shot, 
I'm not kidding," he said. 

"You hear horror stories about people running up against fuel 
companies, but it's all hogwash - people in the main are 
desperately looking for technologies that will help our 
environment. " 

The pair have begun discussions with Ergon as there is also 

Page 4 of5 

__ ---'th=e ~pportunity of selling energy back to the glj""d.'--__________ _ 

• 
Mr Christie said the average home with a pool needed only 
14kW of energy per day - which meant a 10 kW daily excess 
would be left over during the generation process 

Griffith Hack partner Cliff Carew, who was speaking from 
Brisbane, confirmed the device was genuine and unique. 

"An international application has been lodged, ther've 

1422 http://www.rense.comlgeneraI9/unveil.htm 6/16/2009 
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conducted ali international search and haven't come up with 
anything similar, so it would seemto be a new concept," Mr 
Cartew said. . .. 

He said it would be anotner tWo and a half years before the 
patent was recognised in "140 countries ·around the world - the 
usual length of time for an international patent to be 
processed. 

MainPage 
http://www.rense.com 

This Site Served by TheHostPros 

f 
• 

1423 http://www.rense.comlgeneraI9/unveil.htm 

Page 5 of5 

6/1612009 



CUT YOUR MONTHLY BILLA MIIIIIMUM OF 150% TO 80% 

HOW? 
VOTEIIliTOLAW, THE FuLL IMPLeMEIliTATIONOF TOMSTAIJDENMAIER'S ELECTRIC. MERGERPLAIli. 

22 February 2008 
IMMEDIATE NEWS RELEASE 

Supreme Court of Alaska 
THOMAS G. STAUDENMAIER, PLAINTIFF 

vs. 
MUNICIPALITY OF ANCHORAGE and BARBARA GRUENSTEIN 

MUNICIPAL CLERK 
CASE NO. S-11446 

Alaska Supreme Court unanimously ruled that the initiative proposition of section 16.02 of the Municipal Charter is unconstitutional. Mayor Mark 
Begich's administration refused to accept the new petition as Supreme Court Justice Warren Matthews wrote in Case No. S-11446 on December 
20, 2007, Initiative No.1- Cessation of garbage and waste collection services, and Initiative No.2- Cessation of all natural gas production, 
hydro electric production, electricity generation and distribution services. We have to file a new lawsuit requesting the full Alaska Supreme Court 
to make a final ruling through a new lawsuit filed in State Superior Court on two issues: (1) Is Justice Matthews correct in what he stated in the 
opinion in Case No. S-11446? and (2) If the answer is no, we will then ask the Alaska Supreme Court, through a new case filed in the State 
Superior Court, to decide once and for all to wipe out the initiative process in the Alaska Constitution, or order Mayor Mark Begich's 
administration to issue the petitions on Initiatives No.1 and No.2 as stated above. 

MATIHEWS, Justice, concurring. I agree with today's opinion. I write these additional words to dispel any possible conclusion that the 
court's broad interpretation of the term "appropriations' prohibits substantive lawmaking by initiative that properly should be within the initiative 
power. The proposals with which we are concerned seek to get the Municipality of Anchorage out of the electrical and garbage collection utility 
businesses. But they do so by requiring the Municipality to sell the tangible property that it uses in those businesses. 

The anti-appropriations clause of article XI, section 7 of the Alaska Constitution does not prohibit the objective of these proposals, only 
theiLmeans. Thus,jf.the proposals were phrased~to directly prohibit the Municipality from, afteLa~certain~date,.selling or distributing electricity or - ~ 
offering garbage collection services, the anti-appropriations clause would not render the proposals illegitimate. The lesson of today's opinion is 
that laws effecting substantial changes in policy can be made by initiative, but when they create surplus pro e he disposition of such property 
is a matter for the representative lawmaking body. 

Tom Staudenmaier 

IfY()u Find a Better PIan-Go Buy ttL . • REMEMBER, WE ALASKANS ALL BENEFITEQUALL Y .. . 
HoW You Vote oii-ToniSliluaenirlaiei's ElectriC MergerPlaiilSYour BusinesS. Making That Vote possible lSOur Business. 

1424 
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GtVf~:~S 11-
Statewide Comparison of Residential Rates ~~~ 

Costs for 750 Kilowatt-Hours and 1000 Kilowatt-Hours 

Minto* 

Alaska Village Electric Co-op 

Homer 

Homer Electric Assn. 

Halibut Cove 

Horner Electric Assn. 

Palmer/Mat Su 

Matanuska Electric Assn. 

Fairbanks and Interior 

Golden Valley Electric Assn. 

Anchorage 

Chugach Electric Assn. 

Glennallen 

Copper Valley Electric Co-op 

Valdez 

Copper Valley Electric Co-op 

Juneau Winter 

Alaska Electric Light & Power 

Anchorage 

Municipal Light & Power 

Juneau Summer 

Alaska Electric Light & Power 

Rates effective February 2009 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

.-. ,.. ., 
$258.33 . .. ..... _.. .. -- . ... --

$232.73 

. . . .. . . 
. _. _. .- -_. . - . -.~ $121.35 

$223.51 

.:;.-:.:"':.- ---:.-, .. ~~~,,:-:,,: 
. . . . 

. - - " 

,_ ._._ •• _. •• _ •••• _ ,.J 

.. . .. ... 
. -- - , _..... . -

$134.06 

$176.86 

$129.58 

$167.77 

$127.79 

$167.72 

$148.10 

$100.88 

$130.50 

~$90.40 
$117.58 

$104.38 

'Power Cost Equalization (PCE) state subsidy has been applied. 
Source: Electric rates and charges provided as of Feb. 2009 

PO Box 71249, Fairbanks, AK 99707 • (gO?) 452-1151 • 1-800-770-GVEA· www.gvea.com 

$398.05 
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Goyernorsarah Palin', Proposed (0311)911)9): . 
G ..... Rallboit """' •. _~n C"""",,", Imn sa 141) 
_lIWf •• i.,,~t4fIItirJ'Dri9m.GrtnifRdbekllf9lan 
tnd f.OI1.,.",11ttm llit!lthtBrldlrtlHt Hydfo radlb_ CrettlhgllilGtfwrntlty 
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IICIIt'*91gIllUPIOlQfne4p1IJSOI)tMlmbtr~bojthtCio'mnor. 

1fft"l1*p""ar:_~,,",,",J/ftttk..,(.,..~EIfcirkCHps. 

It IS- rhe 9~Q/u ~ft~ ~tillud~"1al"·. Elttctrlc Merger Com~fti •• 
to cpnsolldG!te and strea.mllne tile management of the various elec:tr1c co-ops 
and municipal entitles under ~wo non-profit. member owned co-operatfves 

."d I~ ~olng ~o. t:Jf,?vlde ch.ap~ r.ilable electrlclt.y to the cltla:el1s of Alaska. 

~ Better Ideas .• Better Livlri~ for ALL Alaskansl ' 
TlIIs...-JoI_~"'lbe"'I""""" 'EIMtrk-..~ 
PO .... l .. 11f,Iondlor.AIl mJ4-01" phorw;l ",·zU.$UI. 1"",1-'101 ;m.Sl" am $1lO 

. ~ 

WIln<o> JP>tr<O><dluu~ ]Elke~1W fum §<O>unttlln~ml\1mrul &r IImrmenii<O>1r .MIaJ~b 

2.6M\\' -

MUP_VSclr. 

BeI~a:::w~ 
O~_"''''''''', 

S120MlD!oo. 

:~:..~~ 
t:t::.: :!:': --­....... -.wn "-.""­-_ ... 

1o ........ pioIqd. 

• 

255 """ Sullvait 

SJlID<dl mI<o>w lilt S<e~ ro If<o>uuS' ttlIn<e <C<O>nn~mm<e1r 

49MW 

-~ 

385MW 
Be.· 46.7MW ,-"'" '26MW 

......" ..... _ ..... 

• 

MIlA -NO m ..... ~ 
~Ir.awn 

47MW 
HMa_Lakt 

HI:aIip4 .. "1M 
~ 
",eM ........ 

120MW ..... ..... 36MW 
~er 

25MW ..... 

1.11 ..... _.­
COniovaEIIilb1c~1IIo. 
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It is the goal •• 
of Tom Staudenmaler's Electric Merger CommlHee 

to consolidate ~nd streamline the management of the various electric co-ops 
and municipal entitles under two non-profit. member owned cooperatives 

and In doing so, provide cheap, reliable electricity to the citizens of Alaska. 

Alaska Southcentral Interior Electric Co-op~, In.c 
. . . . 

30MW 
N ....... 

2.BMW 
Seldovia 

255MW 
Sullivan 

49MW 
N ...... 

385MW 
Bel1lllll 

~ /letter Idea, .. Better Living for ALL Alaskan,! 
~. ""'1lIIIWIW"'"'''''''*..dt., ....... I~ .. a-t ....... c.. __ 

1'0 ... ,4011Q.~"K ml4-0ml ph<noool-11ONn-5,M 1I%1-907-ID-51011 ..... ~ll./jm 

46.7MW -.... ..... I26MW 

-""'" 

10000] 
&IWJ 
~ 
~~ 
~IOO 
~ 1iYiIIDjI:~ ~ 
~~~ 

~@/.i'!lb.fi,fl;retltmJ 

47MW 

-""'" 
120MW 

North Pole 

Approximately 180,000 Southcentrallnterior Member/Owners Empowered to Vote 

Cutting their monthly electric bill by a minimum of 50%1 
"'16 member board based on 2002 Reapportionment of Alaska's State Senate: 

27MW 
Cbena 16 

36MW 
lend., 

25MW 
8..". 

____ ........ _ ................ _____ .... _ ..... _0.-0_ ..... ____ "'"" ______ ... __ e-, ___ .. _ ... __ "~ ___ ...... _,.zao ____ ....... zao __ ..... ___ ... __ ..... __ .. 
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AI~~k~ So~thceiitrjll I~t~rior Electric C~;.op~r~tive, Inc. 
, M~iialiod by.l~ rri.;,,~r B!>i.d OfDI.ectors ' ," 

(""sed, Q~ th.~o<i~ R,~ppor1'0'nniini of Alaskll~ State s.net.) 

t\v, Better Ideas •• Better Living (orALL Ala.skeinsl , 
~' Ttlb ~p w., p~ fr~ matel1ahfolli'14 ah Www .• ,",tans.spt ... II.uIW.bslte,AllgUltlst.2006 

bytht roqoiStIIUd,n"","'" Ekctrtc ~rt.f~tt". PO Box 140170. Anchorag!, ~ 9t51Hl!G 
p~er l.-9C1N12.5~68 ~: 1-997·22l-Sl69: <eU:227 • .57~6 

• 

it ;s the godl •• 
of Tom StaudlmmalerisEiectrlc M~rgiir (roPl!lllttee : ..' " , , ~. 

"tCicon$olldatE! and streamUrie the m~nagemerit 
of the variQus electric co-ops and mu,nkipal er\t(tles 
U!1~er two non-profit,;member owne(jco-oper~tiYes 

• 'and hi doing so, prOyjd,e C~eliF'i, ' • 
reUable electricity to the'c1tlien5 i)f Alas~ii. 

- . . . , , 

Alaska SoutheastElediicCo~~peratlv"i II\(. 
Managed bY a i membt. Bcilrd ' 

(one from each - -.,' . 

oPeq,~ng under 3 division.: Gi!~eiatloi1. [)lit 8. Adnilniii"'tlve 
central compute •• ysyti!ni with rvdIirid~n! ¥.~k;~p , 

• 
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April 16, 2009 

Thomas G. Staudenmaier 
P.O. Box 140170 
Anchorage, Alaska 99514 

Dear Mr. Staudenmaier: 

POWERING ALASKA'S fUTURE 

Per your request, the attached document includes three tables that summarize the following 
information: 

Table I. Chugach's net average cost to generate a kilowatt-hour. 

. Table 2. The proportionate value of retail loads for Southcentral Alaska utilities. 

Table 3. The average cost of wholesale power sold to Homer Electric 
Association, Inc. (HEA), Matanuska Electric Association, Inc. (MEA), 
and Seward Electric System (SES). 

The data presented in all tables have been updated for the year ended December 31, 2008. 

If you have any questions or require further information, please do not hesitate to call me at 
762-4741. 

Sincerely, 

CHUGACH ELECTRIC ASSOCIATION, INC. 

'12~ ck~'-v~---
Rick Freymiller, Director 
Regulatory Affairs & Pricing 

Attachment: Attachment L·- Summary of Southcentral Alaska Electric Service Data - 2008 

Chugach Electric Association, Inc. 
5601 Minnesolo Drive, PO. Box 196300, Anchorage, Alaska 995196300 • {907} 5631494 Fo/ {907} 562-0027 • {BOO} 4781494 

www.chugochelecllic.com.info@chlJgocheJectric.com 
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Chugach Electric Association, Inc 
Anchorage, Alaska 

Attachment: I 

Summary of Southcentral Alaska Electric Service Data - 2008 

Table 1: Net Average Cost per Kilowatt-Hour (All Chugach Owned Generation) 

IYear Cents/kWh IYear Cents/kWh IYear Cents/kWh I 

1981 1.574 1992 2.406 2003 3.781 

1982 1.748 1993 2.651 2004 4.532 

1983 1.894 1994 2.295 

1984 1.91 1995 2.553 

1985 1.908 1996 2.591 

1986 1.749 1997 3.009 

1987 1.78 1998 3.198 

1988 1.806 1999 2.694 

1989 1.867 2000 3.089 

1990 1.996 2001 4.241 

1991 2.059 2002 3.965 

Source: Chugach Electric Association FERC Fonn 12, Page 12c, line 5. 

Table 2: Retail Electric Energy Loads in Southcentral Alaska 

IUtility 
Chugach Electric Association, Inc. 
Anchorage Municipal' Light and Power 
Homer Electric Association, Inc. 
Matanuska Electric Association, Inc. 
Seward Electric System 
Total 

2008 
GWh 

1,205.8 
1,118.8 

523.3 
700.9 

63.8 
3,612.6 

Percent 
33.4% 
31.0% 
14.5% 
19.4% 

1.8% 
100.0% 

2005 
2006 
2007 
2008 

Source: ML&P, Chugach Electric Association, HEA and MEA retail total from FERC Fonn 1, Page 301 or 304, line 10. 

Seward Electric System total based on system energy delivered at the G&T level, including generation from Fort Raymond 

and purchases from Chugach Electric Association. 

Table 3: Average Cost of Wholesale Power 

IUtility 
Homer Electric Association, Inc. 
Matanuska Electric Association, Inc. 
Seward Electric System 
Total 

MWh 
517,368.0 
742,666.0 

63,734.0 
1,323,768.0 

Source: Chugach Electric Association FERC Fonn 12. Section 12b. pages 1 and 2. 

4/16/2009 10:48 AM 

2008 I 
Cost CentslkWh I 

$41,133,287 7.950 

$65,600,034 8.833 

$4,798,286 7.529 

$111,531,607 8.425 

5.148 
6.530 
6.383 
7.173 

Page I of! 



April 7, 2009 

Mr. Thomas Staudenmaier 
Electrical Merger Committee 
P.O. Box 140170 

Anchorage Anchorage,AK99514 

School 
District 

5530 E. Northern lights Blvd. 
Anchorage, Alaska 99504-3135 
(907) 742-4000 , 

• 

• 
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Electricity Costs FY 2008-2009, FY 2009-2010 

In response to your request for information from the Anchorage School District regarding 
electricity, the following information has been compiled. The actual cost amounts for 
FY 2008-2009 will not be available until July 2009, therefore the budgeted amounts for 
FY 2008-2009 have been included. 

Administrative & Support Units 

Elementary Schools 

Special Education/Special Services Units 

Charter Schools 

Secondary Schools 

Budget 
Projections 

FY 2008-2009 

$ 348,700 

3,621,900 

99,200 

51,000 

5,027,400 

$ 9,148,200 

The following summarizes budgeted activity by source: 

Chugach Electric $ 4,607,100 

Municipal Light & Power 2,743,200 

Matanuska Electric 1,622,500 

U.s. Government 175,400 

$ 9,148,200 

Budget 
Projections 

FY 2009-2010 

$ 

$ 

419,300 

4,003,200 

100,800 

43,000 

5,387,000 

9,953,300 

$ 5,280,900 

2,808,000 

1,648,600 

215,800 

$ 9,953,300 

The budgeted FY 2008-2009 expenditures reflect the closure of Clark Middle School. The 
projections for FY 2009-2010 reflect reopening of Clark Middle School and closure of 
Chester Valley Elementary School scheduled to operate at Kennedy due to the school 
renovation project. 

Sincerely, 

Carol Comeau 
Superintendent 

Educating All Students for Success in Life / 
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MATANUSKA ELECTRIC ASSOCIATION 

~OWER·LINES 
A MONTHLY NEWSLETTER FOR OUR MEMBERS 

Board approves $104 million operating budget 

M EA's Board of Directors recently approved 
2009 operating and capital budgets of $104 
million and $23 million, respectively. The 

budgets include funds to construct an estimated 1,400 
new electrical services, about the same number the co­
op is building this year. MEA is 
projected to have 55,200 cus­
tomers at year-end 2008, rep­
resenting a 35 percent increase 
during the past decade. 

The operating budget 
projects that the cost of pur­
chasing power from Chugach 
Electric Association will rep­
resent about 68 percent of the 
total cost of providing elect~ic service in 2009, said 
Director of Administration Matt Reisterer. MEA buys 
electricity from Chugach under an "all requirements" 

e ontract that runs through Dec. 31, 2014. 
The operating budget also projects three increases 

in base rates: 1.48 percent-in the second quarter, 0.81 
percent in the third quarter, and 2.13 percent in the 
fourth quarter. 

Capital budget expenditures 
The $23 million capital budget includes con­

struction of the new services noted above, as well as: 
• $160,000 for preparation ofa System Long-

Range Planning Study. The engineering study will in-
clude a review and analysis of 
MEA's existing transmission 
and distribution system to 
make recommendations for 
modifications and upgrades 
required to achieve an 'effi­
cient and reliable system that 
provides for projected load 
growth. 

• $75,000 for prelimi­
nary engineering of a line extension to serve the Chu­
litna River area near Milepost 134 of the Parks High­
way. This project would provide service to a proposed 
new state visitors' center. That area also is home to 
Mt. McKinley Princess Lodge and a proposed new 
Boy Scout "high adventure" camp near Blair Lake. 

• $750,000 for work associated with the relo-
cation of Trunk Road. 

Continued on Page 2 

Lighting tips for your home 

I t's easy to use more light than you need. More 
than 16 percent of the electricity we use in our 
homes goes into lighting. Most Americans over­

light their homes, so lowering lighting levels is an easy 
conservation measure. 

Indoor Lighting 
Tum off lights in any room not being used. Light­

zone your home and save electricity. Concentrate 
lighting in reading and working areas and where it's 

Don't Miss 
the Goal! 

The MEA 
Scholarship 

deadline 
is 

March 6! 

needed for safety (a stairwell, for example). Reduce 
lighting in other areas, but avoid very sharp con­
trasts. 

To reduce overall lighting in non-working spac­
es, replace bulbs throughout the house with bulbs of 
the next lower wattage. Watch out for <c~res' that 
promise more than they deliver. For example, an 
"Energy Choice" bulb may seem to offer you 100 
Watts of light while you pay for only 90 Watts. In 
reality, y<?u get 90 Watts and pay for 90 Watts. 

Consider installing solid state dimmers or hi-low 
switches when replacing light switches. They make 
it easy to reduce lighting intensity in a room and thus 
save energy. 

Use one large bulb instead of several small ones 
in areas where bright light is needed. 

Use long-life incandescent lamps only in hard­
to-reach places. They are less energy efficient than 
ordinary bulbs. 

Continued 011 Page 3 
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Matanuska Electric Associa'tion customer~; will see a rafe-,~' 
increase of more than 30 percent when they get their bills at:the" 
end of the month. 

MEA sells electricity to its Customers as a retailer, meaning 
when the wholesale agency it .purchases from raises its rates it" 
must pass rhe cost o~<" the constimer. . . <" 

MEA's power provider, Chugach EleC[ric Association, has. 
done just that. 

Chugach announced a rate increase for both its retail and., 
wholesale customers effective Jan. 1. 

According to Chugach spokeswoJ11al1 Patty Bogan, the rate 
increase is necessary to offset the projected increase [Q the price of 
natural gaS, which it uses to drive its power plant. 

. The move doesn't sit well with MEA General Manager Wayne 
Carmony. \ 

"Chugach's wholesale power costs are going up 31 percent," he 
said. "Regrettably, that also means an increase to MEA members," 

He went on to explain that MEA is bound by an "all-require­
,_: ments" contract with Chugach, meaning it can only purchase 
. power, from the Anchorage-based utility. 
" . , "Part of MEA's priority is to tty and keep rates as low as possi­

,)jleJor its members," said Lorali Carter, MEA's manager of gov-
/',,:~:/erhment-arid corporate communications. "But the increase is a 
~{~n~}f~~~-:--~?y.r 'through. When Enstar increase rates, Chugach pays 
l~;::'i;,?~e>Th~l);Chugach raises rates and MEA pays more. Me;Uling 
F':SIV1E1\: his'~to--pass the increase onto the consumer." 

#'_\~;~f$\il~fiW,~~::~so,se.lls electricity to Hom~r Electric Association; its 

F{ ""t~,y,i!1lg''1S'H,c22 pefc<;nr. 
<::,~,~,Lr:~.:1\-~cb[W6gJcj-Carter, the rate increase will cost the average MEA 
";llSer ;'n' extra'$26.53 a;"onth over what they paid last ]anuar\' 
:~ '·_,:~,~She,added:_thal recent weather conditions would compound 
;:~_~;~lle_~osk)t~tho~~:~~d~ bt~s~hess owners. 

~)]~}~-~:~:~~t~~.j~*~6t~o!4"-~~~P:'R~?~ght an increase lin the use of natu­
~:'----:dl~gas-aJld}"ele2t;'icity:';:-she'" said. '''Meaning the rate increase will 

sajjO,t~er reason MEA has been striv­
'eI<ltic)htaci\itv over ,the last cou-

[el;i~iiiltiI1g,vvith Ekluma Inc. to 
the Knik River. 
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Statewide Comparison of Residential Rates Jo--~~ 
Costs for 750 Kilowatt-Hours and 1000 Kilowatt-Hours 

Minto* 

Alaska Village Electric Co-op 

Homer 

Homer Electric Assn. 

Halibu t Cove 

Homer Electric Assn. 

Palmer/Mat Su 

Matanuska Electric Assn. 

Rates effective February 2009 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

750 kwh 

1000 kwh 

$398.05 

$232.73 

$223.51 

$176.86 

- - Fairbanks and Interior 750 kwh 

• 

• 
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Golden Valley Electric Assn. 1000 kwh 

Anchorage 750 kwh 

Chugach Electric Assn. 1000 kwh 

Glennallen 750 kwh 

Copper Valley Electric Co-op 1000 kwh 

Valdez 750 kwh 

Copper Valley Electric Co-op 1000 kwh 

Juneau Winter 750 kwh 

Alaska Electric Light & Power 1000 kwh 

Anchorage 750 kwh 

Municipal Light & Power 1000 kwh 

Juneau Summer 750 kwh 

Alaska Electric Light & Power 1000 kwh 

'Power Cost Equalization (peE) state subsidy has been applied. 
Source: Electric rates and charges provided as of Feb. 2009 

$167.77 

$167.72 

$148.10 

$130.50 

$100.48 

PO Box 71249, Fairbanks, AK 99707 • (907) 452-1151 • 1-800-770-GVEA· www.gvea.com 

~I 
Thomas Staudcnmaler 
PO Box 140170 
Anchorage. AK 99514-0170 
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This is n~( MEXs fi~s( ~nemp( .t.? within the ~llp,i.cip~~ty ~f;An~~~r~ge. ~~)<40~.:9~if,~~~e:,,~i~~;:;:~;-<>. 
develop a power plant. In 2007 the unlt- In June 200~ theunltty re~ched an ,The par;tner:h1pb,etwsen MJ;Aand 
ty had plans robuild a coalcfired power agreement \vith·Bkluinato move forward EklurniiillCl4de.s/herotentialror mgehera­
plant in Palnier, but those plans were with the purchase of 70 ,acres near thetion' c:ogerierati\Jn'istheprocessbywhich 
rabled after objection from its members, Village ofEklurna, Tlielandlson theeast. 4eaIbyJa91iges' u,se0'aStesie:m,rroiri ,the 

Plans for the Eklutna facility have nor sid'; 6fthe Glenn Higllw~y between!h,,' [ib",,"r plantforheating oi'6t:1lei'pu!p~ses, 
.' - -", -" . - - "-','-'\-~'- .,' ;",'" ,:>, --Y-'.""":"("'-"'''-'-:-;'/-·~'\_-'''-''''-'':'~{'''':-''''- '-""''''''" " 

met with similar objections',railro,ad tracks and ,the.bas~ 'o,f Ekluin~,' ,;'TI~eftt~LiB?S~jHIL~1t9[.c?gJ.n~~Ari~n 
"The difference is the Palmer plant was Mountain, The power'plarit will occupy 'Deing coniide~ed byEkllltnaisiHeTeStoia­

fueled by coal," said MEA b~:Ud of direc- 36 :len's of th~ site, wi'flihe remainder tiotiofIa1ir;6nhaj)it~t:i]{\Ekiutri;iRiier:' 
:' _' ",' " '_ ,. ,,-' ' 'A'/'., ".;,,-, :>;-""""'-"'--~:"'V_i~'_'-""-'-': __ '-"';:;}',i-A'~'~"-":';·_:n'.'",-:-""",,,,-,, -

tqrs preside~t; '~?is L~st~r:_- "I 'don't thi~ s¢rvi~g as ,a:.h#er. ,;, , '" ~. ,.<r~~,::W~'t~:.~XStt~~ ~~J?,4~~:~Q_9~fEaAi4(§~p~-" 
people, objeCted rorhe i,~"~ o,f ap~w~r , '''We ~g:eedt'l )~t,MEA \lse the sigH}t~;f~~\qr~,fi911'i~:!O~!ljxelit!f!19:l,;c9n­
plant, It wa.s the coal they dldnthke" because It, wa.s already, t!i~ hom,e of ~' 1trucq91),9f,rhepO:'Y~F;.pl":l1Fi,·.M,fg.w'.e,n 

After plan~' halted on' ,r_~,iner' site, power plapt," ~aid Ekl;;tn~ CEO Gurti~ ~ ja~4,~,;:~"E?1;j:~4{~:, c:x~'f~0;_£~~~Q>E?~q~!}&~Jo~' 
largely due to, a ',restrictive oidinancethe 'McQueen, "In ,1928 AnchOr~ge Lighr'&' ,·.v:Jiix~t6~ri6gthsi'!1li1otf'l:l~ck.'!?,dle~iver 
Mamt:Iuska-~usii:na Borough' "passe,d.', . '·Power COmp,aI?,Y'c-OnS(r~~,ti9, tne-Eklli~n.~",<,~~g:'t.~i~:app$~tt'9~-gfJ:g~1>~~~'.:6ppp_~~u:' 
,f0EA beg~n ',l,~b~ng fo.r:,p?(~nt~~ s~~~': P~wer Pla9,~·,-:.wl1..ic.h~~.~~~qBe{~~i.01:- ,ti~~'~it';':,",~~,?i~'2o,;:~9'nRseth~i;:"'>{~:~-"'\'~,' ."> :" . ''''';'.' 
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McQueen hirited"4i:ol;6t~6r'po~_si~i~,uses 
of the c'ogenera:ti'oIl, stich ~as-'fi1ture hous­
ing development in;EI{1.~tna Village; ,',' 

There'are stiWs~i11~·unansweh::d'-ques-
tions ~_~~ut di~" p~d\y~(p})~~,~nviEA, .~j~~'ye'( 
to loc~ .~~ a so~~c(?f.K~,qiia,I"g~~;,~\Vbic~:is· 
needed"to fuehlfe'pJa1lr'"' ",/ " ' 

'- : -,' - '--'" " .. ~ ""'~" "'>'" '- ." ' •. '.' j 

"We've 'al~ed:witI{Enitaran:dthey said 
extendi~g th~"iO-iDtfpiP-~ 'th~lis~cro~ 
the higliwayii;possi~l~t·'.car[(ir said. "'As 
for the gas s'~PI'Ji;ji(s:t~till,eaII~,;ir' the 
p~oc~~ ,~, to .~?,~,:,~~~~S ,,~~'.?~~,;,~~~,~eed 
WIll com~ fr6ny:,~ur;.'ltke "'''tyon{,lse 

. we're h?ping rh~~:'g~'y~~9~~~:P~~s f6~_ ~h'-'in~ 
state gaS pipeline' Gec6il1e~ i~alii:yt~help 
keep 'the: ,rates_:down 'fcii\)Uf cfutomers.'f 
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~Anol.~..:e-m~··::Chef on· sale of HealyPQwl. pial 
ALIG. 1 DEADLINE: Proj~ct 
has been in dispute 10 years. 

weare refining the terms as we move 'naricingtopromoteeconomicgrowth' The state is agreeing to sell the Newton :said creating' 
forward, recognizing it is, a fairly and diversification, announced a set- plant to the Tri Valley Electric, a sub-ley Electric to own and ope 
complex issue," Galvin said. tlement in January that halted litiga-, sidia'Y of GVE1A, for $50 million. The Healy.plantwasa business d, 

If the deal is not done, Golden Val- tion scheduled for trial June 1. state authotity will finance the pur- "It saves the members r 
The Associated Press' : ley, a rural power cooperative, based', The deal signed Friday is an asset chase price at 5 peecent interest' over we putif into a wholly owneo 

FAIRBANKS ,- Golden Valley .in Fairbanks, and the state could re- sale agreement. 25 years. The state also will offer aiary," he said. ' , . 
Electric Association and the Alaska surne litigation. GVEA 'CEO Brian Newton com- $45 million loan at 6.5 percent inter- A separate entity can rea: 
Industrial Development Export Au- The Healy plant was built in the pared the process of stepped agree- est over 25 years to \lelp GVEA with er profit margins than G\ 
thority have signed another agre~- late 1990s as an experimental "clean ,ments to buying a house, a deal bro- restart costs. " said. The utility's lenders r 
ment that calls for working out the 'coal" technology plant with state and ,kered in stages. , GVE,A estimates $300 million and higher rates. Newton estima 
sale of an experimental coal-fired federal funds: The plant has not op-, The agreement detail~d: the pur- up to two years will be needed to ings of $2 million annually b 

' power plant near Healy by Aug. 1. era ted since 2000. Critics say it nev- chase plans, arranges a schedule bring the plant on line. 'ing 'ITI Valley. _ 
State Department of Revenue er produced power that Could be sold and sets protocol for transferring GVEA will start paying off debt 'GVEA would buy powerf 

Commissioner and AIDEA board commercially., ,documents. 'when the plant· starts generating, Valley under contract; so rail 
chairman Pat Galvin said the second- GVEA and the state have been in Also involved is the Homer Elec- power or on Jan. 1, 2014; whichev- be adjusted every three rno 
phase deal over the Healy Clean Coal a dispute over the plant for almost 10 tricAssociation, which' acquired er coines first. GVEA:s Tri Valley' members' bills. C:oal'fired po 
Project was the result of a month of ,years. GVEA and the Alaska Indus-, plant operations rights from AIDEA, will sell half the power generated to fluctuate in cost but probabl, 
negotiations. ' , . ,trial Development Export Authority, even as ownership and control were .ffomer Electric Association and half much as diesel-fired power h' 

"This is 8' sequential deal where 'a quasi-state agency that assists in fi- being negotiated withGVEA. . to GVEA. ' ton said . 

... j>". ." "'··'f.,',,, '. "- ;'-'" 

'MEA board approves offer to purchase Eklutna site for power plant 
, . ~ 

By DARRELL l. BREESE 
Alaska Star 

The Matanuska Electric 
Association board of directors 
voted unanimously to approve 
extending an offer of $2.58 million 
to Eklutna Inc. for 70 acres,ofland 
near Eklutna on which the utility 
wants to build a l30-megawatt 
natural gas-fueled power plant. 

During the Feb. 9 MEA board 
meeting, the directors discussed 
the merits of the project and heard 
from Eklurna's executive director 
Curtis McQueen about the corpo­
ration's willingness to sell the par­
cel for such development. 

"Eklurna Village tribal mem­
bers are in favor of the sale," he 
told the board. "And we hope this 
will speed the corporation's own 
development plans in the area." 

MEA General Manager 

Wayne Carmony told the board comply with Matanuska-Susirna 
that the utility would construct a Borough power plant regulations, 4 

130-megawatt power plant on the which the cooperative felt were 
Eklutna site, powered by two nat- too restrictive. 
ural gas-fueled turbines. utna began dis-

'This site is an ideal place to cussing the possible purchase of 
build a power plant," he said. the site in June 2008. While rhe .. 

MEA spokeswoman Lorali 
Carter said the plant is expected 
to cost approximately $400 to 
$500 million. 

Another $47 million in trans­
mission line upgrades will be 
done as a separate project,_ 

"This site is an ideal place to build a power plant. There are 

transmission lines within a few hundred feet of the property . .. 

- Wayne Carmony 

"There are transmiSSIOn lines 
within a few hundred feet of the 
property." , 

Carmony also said he liked the 
Eklutna location because it would 
exempt MEA from having to 

MEA board has authorized the 
purchase, it's contingent on final 
approval for rezoning by the 
Anchorage Assembly. 

It is also contingent on approval 
by Eklutna Inc. board of directors. 

Carmony said. MEA plans to pay 
for the plant over time through 
member rates. 

MEA's board also unanimously 
approved a resolution asking the 
Matanuska-Susitna Borough to 

sell it some land on Hollywood 
Road near Big Lake. 

MEA believes the parcel is well 
situated for a power plant. 

The process to purchase of this 
'parcel began several years ago 
when the borough assembly 
voted to sell it to MEA, but the 

,decision was vetoed by then­
mayor Tim Anderson. 

Though MEA would like the 
bnd, said MEA assistant general 
manager Tuckerman Babcock, it's 
more for future plans than for 
anything immediate. 

"We don't need t"vo power 
plants and a natural gas pipeline 
doesn't go by Hollywood yet," he 
said. "It is still a very good site for 
future consideration with respect .. . 
to ItS connection' to our transmIS-
sion lines." 

Reach the reporter at 
darrell. breese@alaskastar.com 
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Palin crafts bill. to create ellergy corporation 
- .c _ .--1 . ~a"n .... 1' C""",. ...... A ",,,,..;I 1\.6 .... 1- ........... 1,,'" 17'1 ........ City of Seward and Matanuska Elec- The utilities grew separately yet sion. The utilities would remain as 10-IAILBELT: So lal, LUt: ~lX 

tilities are unable to agree 
n anythillg, though. 

one project, a Railbelt Electric Grid 
Authority study that was completed 
last fall. 

tric Association. are linked by a transmission system. cal distributors. 
y coo . eS1- As their facilities age, most have new Balash said the legislation would 

dent Brian Newtori said the utilities projects they want state funding for. establish the corporate' structure and 
ate far from agreeing on a structure Altogether, the utilities manage provide some startup funds to begin 

.e Associated Press after months oftalks.. an interconnected load of up 800 work on a transition agreement. 

The study found that proposed 
power generation projects would 
cost more than the utilities could af­
ford. The study recommended cre­
ation of a state authority: 

FAIRBANKS - Gov. Sarah Palin "We haven't quite figured out what megawatts of electricity, Balash said. Still to be determined is how 
lans to introduce a bill calling fo . the administration is proposing," That's comparable to a .. medium- strong the bill's language would be in 
'eating a joint corporation of the s Newton said. "Even though they may small utility outside the state. ettin utili' e 
ailbelt electric utilities. have conceptually what they think is "There may be opportunities . a ash said a participation re-

GVEA:s Newton said he didn't want 
a consortium affiliated with state gov­
ernment. He said railbelt utility man­
agers have met for months on how to 
structure a joint corporation, but so 
far there is no consensus. 

Palin says such an entity coul going to work, the utilities haven't develop large projects that capture quirement "is not exactly the best 
nite a "fragmented group of riv agreed to that at all." efficiencies of scale," Balash said. prescription" for getting the utilities 
'ilities" and could save rate payer Joe Balash, special assistant to "The benefits of that mean lower-cost to work together. 
W million annually the governor, said the administra- energy to consumers, to business- The message, then, he said is, 
The utilities are Fairbanks-based tion believes people would be better es and ultimately will lead to better "Don't come looking to the state for ':All of the railbelt utilities have not 

agreed on any particular form or any· 
thing," Newton said. "Time will tell. It 
would be nice if we could come to an 
agreement." 

olden Valley Electric Association, served by spending more on a large growth." anything until or unless ... you're 
orner Electric. Association, An- project that could meet all power The proposed corporation coul working together." 
wrage's Municipal Light and Pow- needs, rather than on smaller-scale have state bonding power and would oe a er 0 a11belt 
; Chugach Electric Association, the. works. oversee generation and transmis- energy proposals in 2007, except for 

---~------ ~ . ~-,-_ .. ~:",~_:,,_. ~r_ • .'.~. __ .: ________ ....:..~~ 
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'nother agreement reached on sale of Healy ower plant 
lUG. 1 DEADLINE: Proj~ct 
as been in dispute 10 years. 

1e Associated Press . 
. FAIRBANKS - Golden Valley 
leelric Association and the Alaska 
Idustrial Development Export Au· 
ority have signed another agree­
ent that calls for working out th'e 
,Ie of an experimental coal-fired 
)wer plant near Healy by Aug. l. 
State Department of Revenue 

)mmissioner and AIDEA board 
lairman Pat Galvin said the second­
lase deal over the Healy Clean Coal 
'oject was the result of a month of 
Igotiations. .. 
"This is a,sequential deal where 

we are refining the terms as we move 
forward,recognizing it is a fairly 
complex issue," Galvin said. 

If the deal is not done, Golden Val­
ley, a rural power cooperative. based 
.in Fairbanks, and the state could re­
sume litigation. 

The Healy plant was built in the 
late 1990s as an experimental "clean 
coal" technology plant with .state and 
federal funds. The pl,!nt has riot op­
erated since 2000. Critic~ say it nev­
er produced power that could be sold 
commercially. 

GVEA and the state have been in 
a dispute over the plant for almost 10 
years. GVEA and the Alaska Indus­
trial Development Export Authority, 
a quasi-state agency that assists in fi· 

naricing to promote economic growth The state is agreeing to sell the Newton. said creating Tri Va 
and diversification, announced a set- lant to the Tri Valley Electric, a sub- ley Electric to own and operate th 
tlerinent in January that halted litiga- sidiary of GVEA, for $50 million. The Healy plant was a business decision; 
tion scheduled for trial June 1. state authol'ity will finance the pur- "It saves the membe~s, money if I 
. The deal signed Friday is an asset chase price at 5 pet.cent interest over we put it into a wholly owiled subsid 
sale agreement. . 25 years. The state also will offer a iary," he said. 

GVEACEO Brian Newton co $45 million loan at 6.5 percent inte ..... A separate entity can realize 10,., 
pared the process of stepped agre - est over 25 years to help GVEA with ·er profit margins than GVEA, hE 
ments to buying a house, a deal b- restart costs. said. The utility's lenders mandate' 
kered in stages. GVEA estimates $300 million and higher rates. Newton estimated sav-

The agreement detailed the pu up to two years will be needed to 'ngs of $2 million annually by creat-
chase plans, arranges a schedul bring the plant on line. g Tri Valley. - ~ 
and sets protocol for transferrin paying off deb GVEA would buy power from.Tr\ 
documents. when the plant· starts generatin Valley under contract; so rates coul, 

Also involved is the Homer Elec- . power or on Jan. ·1, 2014, whichev be adjusted every three monthsol 
tric Association, which acquired er comes first. GVEA's Tri Valle members' bills. Coal'fired power can 
plant operations rights from AIDEA will sell half the power generated fluctuate in cost but probably not as 
even as ownership and control were Hoiner Electric Association and much as diesel-fired power has, NewJ 
being negotiated with GVEA. . to GVEA. ton said. . 



LlSA'MURKOWSKI 
ALASKA , 

COMMITTEES: 

510 l STREET, SUITE 550 
ANCHORAGE, AK 99501-1956 

(907) 271-3735 

ENERGY AND NATURAL RESOURCES tlnitcd ~tatcs ~cnatc 
101 12TH AVENUE, ROOM 216 
FAIRBANKS, AK 99701-6278 

(907) 456-0233 

• RANKING MEMBER 
SUBCOMMITTEE ON ENERGY 

FOREIGN RELA liONS 

P.O. Box 21247 
JUNEAU, AK 99802 

(907) 586-7400 

RANKING MEMBER, SUBCOMMITTEE ON 
EAST ASIAN AND PACIFIC AFFAIRS 

WASHINGTON, DC 20510-0203 
(202) 224-6665 

(202) 224-5301 FAX 110 TRADING BAY ROAD, SUITE 105 
KENAI, AK 99611-7716 

• 

• 

HEALTH, EDUCATION, LABOR, 
AND PENSIONS 

INDIAN AFFAIRS 
VICE-CHAIRMAN 

Tom Staudenmaier 
Post Office Box 140 I 70 
Anchorage, Alaska 99514-0170 

Dear Tom: 

January 9, 2009 
(907) 283-5808 

540 WATER STREET, SUITE 101 

KETCHIKAN, AK 99901-6378 
(907) 225-6880 

851 EAST WeSTPOINT DRIVE, SUITE 307 
WASILLA,. AK 99654-7142 

(907) 376-7665 

P.O. Box 1030 
311 WILLOW STREET, BUILDING 3 

BETHEL, AK 99559-1030 
(907) 543-1639 

Thank you for contacting me with your questions about the history ofthe Government 
Accountability Office (GAO) as well as a list offederal salaries. I appreciate the chance to respond. 

: The GAO is the audit, evaluation, and investigative arm of the United States Congress. It is 
located)n the Legislat.ive branch of the United States Government. It was established as the General 
Accounting Office by the Budget and Accounting Act of 1921 (P.L. 67-13, 42 Stat. 20, June 10, 1921). 
The Act made the GAO independent of the executive branch and gave it a broad mandate to investigate 
how federal dollars are spent. The Act also required the President to prepare an annual budget for the 
federal government. The Act required the head of GAO to "investigate, at the seat of government or 
elsewhere, all matters relating to the receipt, disbursement, and application of public funds, and shall 
make to the President and to Congress reports and recommendations looking to greater economy or 
efficiency in public exp~nditures." According to the GAO's current mission statement, the agency exists 
to support the Congress in meeting its constitutional responsibilities and to help improve the performance 
and ensure the accountability of the federal government for the benefit ofthe American people. The 
GAO is unique in that its auditors conduct not only financial audits, but also engage in a wide assortment 
of performance audits. 

In regard to a copy of all federal salaries, federal employees in the executive branch are paid 
under a number of different salary systems. You can read about the salary system governing career 
employees at www.opm.gov. As you may be aware, a large number of federal employees serve at the 
pleasure of the President of the United States. You can read more about these employees and their 
salaries in a publication known in Washington as the "Plum Book." This document is on the Internet at 
http://www.gpoaccess.gov/plumbookl2008/index.html. Legislative branch salaries are a matter of public 
information and can also be researched on the Internet. 

Again, thank you for conlacting me. 

Sincerely, 

-y~~ 
~Murkowski 

United States Senator 
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STATE OF ALASKA 
THE LEGISLATURE 

1990 
Source 

CSHCR 56 (Res) am 

Relating to global climate change. 

-

Legislative 
Resolve No. 

III 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

WHEREAS there 1s evidence that the activities of humans are 
rapidly increasing the amount of greenhouse gases in the upper 
atmosphere through the burning of fossil fuels and are destroying 
the ozone layer through the use of CFC's and other chemicalsi and 

WHEREAS the evidence i. that the increase of these gases and 
the destruction of the ozone layer will lead to warming of our 
climate; and 

WHEREAS rapid warming of our climate will lead to major 
environmental damage to ecosystems and improvements upon the 
landi and 

WHEREAS the people of Alaska have ample opportunities to 
reduce their use of fossil fuels and ozone-destroying chemicals 
and to better their standard of living through increased effi­
ciency and available energy conserva~ion technology; and 

WHEREAS investigating what can be done now will reduce the 
future high cost of mitigating the likely damages that will 
result; and 

WHEREAS the State of Alaska should take a lead role in this 
issue for the protection of the health, safety, and welfare of 
its citizenSi and 

WHEREAS the National Governors Association and the National 
Conference of State Legislatures are investigating potential 
actions that states may take to reduce global warming and are 
preparing recommendations for a national policy with regard to 
global climate change; and 
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WHEREAS the governor of the State of New Jersey has issued 
an executive order charging state entities in New Jersev to 
pursue policies and conduct activities so as to reduce the threat 
of global climate change; 

BE IT RESOLVED by the Alaska State Legis lature that the 
governor is respectfully requested to inVestigate possible state 
policies and procedures that can be implemented, if necessary, to 
determine how the state can most effectively help to combat 
global climate change. 
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