


Alaska State Legislature 

Representative John Harris, Chair 
House Rules Subcommittee on AGIA 

State Capitol, Room 208 
Juneau, AK 9980 I 

Phone: 465-4859 
Fax: 465-3799 

Fourth Special Session 
Twenty-Fifth Legislature 

Gymnasium 
Terry Miller Building, Juneau Alaska 

Monday July 14, 2008 
9:00 a.m. - 8:00 p.m. 

Joint Meeting AGENDA 
� SB 3001/HB 3001 Approving AGlA License for Natural Gas Pipeline Project as 

proposed by TransCanada Alaska Company, LLC and Foothills Pipelines Ltd. (TC 
Alaska) to the State of Alaska. 

-9:00-5:00 FERC Issues:

Jeff Wright, Deputy Director, Office of Energy Projects, FERC 
(by teleconference) (has 2pm, AK time, commitments) 

Bill Mogel, LB&A Consultant 

Tony Palmer, VP AK Business Development, TransCanada 
Cu,1 Moffatt, Van Ness Feldman 

Pat Galvin, Commissioner, Department of Revenue 

Don Shepler, Greenberg Traurig 

Loyola Keough, Bennett Jones LLP, (possibility to reach by phone if Canadian 
NEB or Department of Energy process questions arise) 

Testimony: By Invitation 

-6:00-8:00 Statewide Public Testimony

Time Limit May Be Set 
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Natural Gas in Alaska - enough to support the world for 100 years 

It started in 1985, and one source for this information was in the National Geographic, it stated, 
"There is one hundred trillion cubic feet of natural gas in Alaska. That is enough to support the 
world for one hundred years." 

Natural gas burns pure, it will eliminate pollution, in a matter of time it will end the green 
house effect. The Arctic, Antarctica, and Greenland are considered very big weather 
conditioners for the world. 

In the last twenty years Exxon and BP have provided propaganda that there is no market for 
Alaska natural gas (example is attached, 2002). 

Exxon is attempting to get permission from congress to build the gas pipeline. They will 
abandon their own property publicly for the last twenty years, and the property goes back to 
the owner. 

Economy- Natural gas would cost about $1.50 at the pump and a car would get twice as much 
mileage then the gas we use today. This means the average family in the USA would save about 
300%. 

Our Alaska leaders claim that the 1700 mile gas pipeline would cost only 30 billion dollars. In 
1975, the oil pipeline cost 8 billion dollars and was 800 miles. If that oil pipeline was built today 
it would cost 28 billion dollars. 

A 1700 mile gas pipeline today would cost 55 billion dollars. The only way to make a 30 billion 
dollar pipe line is if Canada uses it own steel mills, iron ore, labor, and truck drivers. Then they 
can build a 30 billion dollar pipeline. 

It is Alaska natural gas and the first 800 miles of gas pipeline are in Alaska, so Alaska should 
retain the majority interest in the project, because it is Alaska's natural gas. Since Canada will 
own all that is on Canada land or about 2800 miles, Alaska will have to go 50/50. 

When Alaska Natural gas hits the market there will be trillions of dollars to split with Canada. 

It would be better to deal with United States of America, to build our gas pipeline and give the 
USA fifty percent. Alaska will bP out sourcing the entire USA. 
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REPUBLICAN PLATFORM ( 2000) 

The year 2000, President Bush make many promises to get elected 

I want to emphasize on several of those Promises: 

President Bush was to find ways to make the U.S. independent of foreign oil, no more 
cffon was ever made except to open more land in Alaska to drill for more oil. 

United States does not need oil! U.S. needs Alaska Natural Gas. 

There is one hundred trillion cu. Y ants of natural gas in Alaska. that is enough to 
suppon the world for one hundred years. 

In the last 20 years, I have read that there is no market for Alaska natural gas, this is 
only properganda. 

Our main market would be ourselves! 

I) The entire U.S. Army, Navy, Marines would save billion's of dollars a year.

2) The entire transponation service would benefit, trucking, buses, cabs, private cars.

3) Hotels. resteraunts private homes, factories. aJJ together would save hundreds of
biJJions of dollars a year.

· There is three hundred million moving vehicles in the U.S., which causes 60% of
the air pollution in the U.S., all private homes, hotels would almost extinguish air
pollution in the U.S.

In conclusion:

Alaska Natural Gas would cost about 80 cents a gallon and also Alaska natural gas
can get twice the mileage as the gas we use today.

This means trucks can transport Construction material all the way to Alaska and
save about 60°/o of its expense.

SUB-MITTED AND REQUEST TO BE PITT INTO RESOLUflON FORM ...

� 
Hene,y Stevens Alaska Native Democrate
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You Mt)n ) find a casino, shuffie board or other 
fancy amenities abodrria freighter, but they can 
offn-a good, relaxing, and possibly inexpensive 
a/terr,ative to cruise ships. . . 

Sunday's Money·sectfon.. � 
SATURDAY, JUNE 29, 2002 

• PIPEUNE: BP chief �cutive says in� markets like Asia, he said are a big deal Beca� he is head of one _of the 
· · 

uldn' · b 
· .ffi . 'At the moment 1£ is not com�titive/' world's largest corporate oil gw.its and oile of 

P�Ject WQ t e cost e ective. _? Browne saJd of Alaska's ss· . . the state's two bigg�:produ�. Alaskans in-
·. F'mttjer.�ampepin·g ances of P,ro�uction volved.in 9il 'field drilling and suppprt ten4 f:o 

ily ·wesLEY LOY · are taxe!I and royalties that would stpp away all hang on his .words as thoug h he were Alaii
Aodlotaee oa11t News 

I profit for BP and other oil com�es, he said· Greenspan. . · -· · 

"' BP. chief executive Lord John Browne · . "Tliis is not a d$ate about subsidy," Bi.Qwne Small-statured with a rucldy face and 1"al. 
·. ��aking bi- AncJiocage 90 ·Friday deflated-� said'"We are not aski?Lr ant subsidy. We do accent,.Brriwne was utterly hUDM?rlesB Fri�y.

-�rruu1 of business people bysaymgconliilions --not wantcoreoratewe . " ., -! .. ·: his speech painting a mosilY distressed situa-
t,still ¥ep't._ tjg!lt to pipe the No11f3 �lope's vast; . Ra,���• e s�gg�sted in�o�ves ,an·� ";jettip�o: �?.D for Aia!!�'B oil industry. . 

natural gas reserves to market. · ·� taxes m such a way that all pro�ts with lnttiri- · "Alaska J& now a mature and qiuch smaller
He went o� to d�cribe tbe deteriorating eco- · sic econo'mic merit �proceed." oil proyioce,'. he said, noting that oil production 

.. nomics of Alaska's oil patch, where production .t Browr,e made his comments at a breakfast �t. today is half what it was in 1988._: and declining. 
js'faUing and costs are rising. . · Ute �heraton sponsored by U1e Resource Devel- To compensate, London-based.BP has Lried lo 

Although bJllions of barrels of oil remain lo be · oemcnt CouncJJ for Alai;ka,,th(! Alaslcn Support wrench every dollar of excess cost out or ita 
pumped,. AJ4ska productioq faces �lenUess., I�duslry AJUarc.e and qte Anchorage Chamber, Na.ska operaUons, cutting its Anchorage work 

. .£9ropetition. fror,µ olher prospects aroun� tfu� ,. ofCom�ei:c.c: ._. 
, .

AIM DUIIHER / � Dlllj� glotie � including big gas fields doser io .grow-·: }3rc>wne1S ·infrequent visi� to Alaska always See 
.
P41e D-1, BP 

dcom:ties· . 
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• rnmn11nv. On Tuesday it re-

12-



CMAJn.15 ID Al.aoGAJt J 1ftl � '*tu
Fort Campbell,,Ky. More than 600 troops f10rn the· 101st
ent. 

ws to cut taxes 
the entire 
ddle class. 
vals, Dean 
11 is wide, 
r the mid· 

at be has 
naJ tax re­
! fairer for 
\S\lre that 
, their· ra ir
� to do so 
onents fnr 
easingim­
lhe center 
al election 

ing to present themselves as the more ce.;­
trlst. electable alternatives to Dean, are lut· 
ting the Issue hard In Iowa and New Ham1> 
shire 

"I don't want to go back to being the old 
Democratic Party that doesn't get it," Kerry 
said in an lnterview Wednesdav ·· I've been 
fight111g all year to protect middle class ta.i:· 
payers." Kerry has advocated climmat­
ing the tax cuts that benefit the wealthiest 
Amcrican:i. but preserving thos� for the 
ml<.ldlc class. His campaign is planning a 
television �pot an low<l.fnulung l)eao for not 
doing the same. 

!\<.lding 111 lhc pressur� within tht: Dem 
oi:ptlc Party arc the first maneuvering� of

the itcneral election campaign. The Bush 
camp .and ,ts allies clcariy look forward 
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Glolill warming 
could wipe ·out 
37% of species 
a !Sl1JDY: Researchers 
say greenhouse gases 
must be reduced soon. 
By GUY GUGUOTT� 
The Wuhl•CIOA """ 

In tht first study of its .kind, 
researchers from northern 
Britain to the wet tropics of 
nortbeastern Australia and the 
Mexican desert said Wednes­
day that global warming al cur­
rently pred{cted rates will drive 
15 percent to 37 percent of liv­
ing species to exlinc1ton by m1d­
century. 

Dismayed by theu- own re· 
suits, the researehers called 
for "'rapid implementation of 
technologies" to reduce emis­
sions of greenhouse gases and 
warned that the scale o! extinc­
tions could climb much higher 
because of mutually reinforcing 
interactions between climate 
ch;inge_a!)d habitat destruction 
caused by agriculture, "invastve 
specles and other factors. 

"The midrange estimate 1s 
that 24 percent of plants and
animals will be committed · to
extincuon by 2oso; said ecolo· 
gist Chris Thomas of Britain's 
University of Leeds. "We're not 
talking about the occas1onal ex­
:inction - we're talking about 
L25 million spec:ies. ll's.a mas, 
sive number.'' 

The swdy marks the first 
time scientists have produced 
a global analysis with concrete 
estimates of the effect or ch, 
mate ch.inge on habitaL· Previ, 
ous work focused on small,er n• 
6111ns or limited species. 

Thomas led a 19-member ui. 
ternationaneam that surveyed 
habitat decline !or 1.103 plant 

and animal species In five re· 
gions: Europe; Queensland, 
Australia: Mexico's Chihuahua 
Desert; the Brazilian Amazon! 
and .the Cape Floristic Region 
at South Africa's southern tip. 
The study is being published lo· 
day'.in thej�urnaJ t'lature. 

The regions encompass 20 
oercent of the Earth's surfaCP. 
and "indude a [air range of ten'es· 
ttiaJ envirorunents," said Thomns 

"Obviously it would be valu­
able to expand the scope, bill 
there's no reason to think !hat 
doing so would change our re· 
sults tremendously." he said. 

Researchers said the wide 
geographical scope also over­
cme outside factors that mlght 
affect a single region only: "A 
prolonge_d drought might cau5t 
one instance of a dieback" 
but be offset by changes els�· 
where, so1d climate change biol, 
ogist Lee Hannah, who worked 
tn South Aftic

�
. " en you Sei: 

the broader con ttie region, 
al blips drop o 

\\,"bile there is litUe dispute 
that the Earth's temperature 
as nsing, debate over the rea• 
sons and speed of change re• 
ma.ns contentious. Still. most 
scienusts accept that much or 
the warming is due to the CllTnU· 
lat!\'e effeets of greenhouse g11s, 
es that trap and hold heat u1 Lh, 
atmosphere. 

Wilham O'Keefe. president 
of lhe George C. Marshall In 
sututc. a conservativ1! scienct' 
puhc:y llrganazalion, rc1il.ed cnt· 
imms or the study, saying thl' 
research "ignored SJX?cics· ab,I 
11) to ad.ipt lo higher temper.I·
lurt:s" and assumed th'at tech·
notogies will 1101 anse to reduct' 
enuSStons 

!n. We�le_v
l!assachu­
rolina and
cul, seek

tn campaigning aiiainst thc1r eventual op­
ponent as a throwback to the old iax-and t 
spend days or th� part,v CORRECTIONS 

ng gets reversed 
1ation 11,st 

crrcc:1lvc 
-ax bac;lc 
ub"11iwd 

I lll'l• 'll 
<·illut111ns,
:111 l•Xpt•rt
taplll'IIVl'tl
rmAll,v ;,11
?11ill!<I ,,11 

Ut:partmcnl susp1•ndrd pending further ac· 
tion by Sullivan 

Murk Z11id, a Washington lawyer who 
m�tl U1t: suit r·hullcnJ!ing the program 
c:ullt•il Sulllvan·� 1h:ds11in lifting tht: pre· 
hn1111ury in1unc111111 i, h:mpordry �l!tback 
and 1,111d hi� <:litml� would prevail at trial tn 
i:hall11ngln11 lh1• unlhrux vncclnc 

Zahl suid he wlll soon ask Sulhv-Jn tu re 
t),stw un unlcr hl11ck1nii mandatury anlhra.x 
11uw11l111Uuh· h,,,•t•II'"'" fho S:-JlA11.· ''"'"'""•'o�l ,,I

A hcadlint· on a Umver..ity 01 Na.�k., i\111:horal(,· hockey 
�tory on l'"dJ;t' C·t of1\Je1,day's Spt1rti, st:ct111n crrl·d m :-u,Vml! 
Matt Jiansnn was Inst tn lhc lc!am'b(.-1!a11�l' h,• wai; •flunlung • 
llansun was tll-clan·d acadcmtcally lrll'lilnllh• but ti, noll fathm! 

• 

A correction that ran on P'JK� A J m thl' Ill·,· 1'I 11�w:,pllpl·r 
mistakenly said that low income und dtkrly ,\la:.km1� r,· 
celvcd prcscriplinn drug beneliL, through lhl' :.tatc·i, !-c11111r 
Care program, None currt'ntly �l'li, drni: bt•nl•lillo thrut1l!h ah,• 
program, There lli a propc>sal lo ii1vc• lvt)' h,,.· 1nc,1111, :,cmur.. 
the opt11m of drug bcnelh!'i 1n£t,·ad of tui,h pa}'l'Tlcnl:< ,11111111 
proVlde a limited drug bent•fil tu �1·111nr,,,. 1th ,hl(hllv l1111hcr 
income levels 

• 

I\ hcadlhlt' on l':lllt: H I ul W,•1hwMl,1y" t11'\\'i,p11pcr lhua 
,.:•uf �ou,11 :..""''tnf,· ,,f m•1M•tt•,0•1 u ,o,lrl h.1 111,.• fur, tuthu•, •• 
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1RANSCANADA: Firm says it offers experience 
Conlinuedfrom A-I 

Palin's gas team is evaluating the 
confidential applications and is ex.­
,ected to announce soon which ones 
411alify to contend for financial incen­
.tlves and a license under a new law 
Palin pushed last year, the Alaska 
Gasllne Inducement Act. 

••• Prudhoe Bay 

I FalfDilnks { •• .-·�:·��

1'b some industry observers. 
'n"ansCanada already stands out as 
the leader among the five AGIA ap­
�ts. 

el\'bu don't need to see what's in
their proposal to lmow they know 
wllat they're doing," said Ken Boyd, a 
�r st.ate oil and gas director now 
waning as an industry consultant 

"JnnsCanada says it offers experi­
ence building big pipelines, expertise 
in northern construction. and a clear 
understanding of U1e politics in Cana­
da, through which much of an Alaska 
pipeline would run. 

The company also bas spent years 
lobbying in Alaska, and has a link to 
the head of Pali.n's gas pipeline team. 
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The state incentives and license 
wouldn't guarantee actual construc­
tion. Rather. they would obligate the 
winner to make its best effort toward 
a risky megaproject costing $30 bil­
lion or more depending on its route 
and length. 

Aside from TransCanada, the oth­
er contenders include Chinese energy 
giant Sinopec. a newly created Alas­
ka firm called AEnergia. and two gov­
ernmental organizations with in-state 
pipeline ideas. 
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KEY 
- Existing plpelines
• .. • Proposed pipelines

TransCanada has a spedal attrac­
tion to Alaska gas, which would feed 
into the company's web of pipelines 
in Alberta and the Lower -18. making 
those lines more profitable. Kvisle 
declined to discuss other specifics of 
'n'ansCanada's bid. 

ALASKA INFLUENCE 
TransCanada, headquartered in 

a gleaming 35-story glass tower in 
downtown Calgary, bills itself as the 
largest gas transmission company in 
North America and one of the largest 
pipeline players in the Lower -18. 

Its experience chasing an Alaska 
pipeline is as deep as a Prudhoe Bay 
well, and TransCanada touts that as an 
advantage. 

trJ.J-

In the late 1970s, just 
as Prudhoe crude be­
gan flowing through the 
trans-Alaska oil pipe­
line. many assumed 
builders soon would lay 
a gas line. 

The U.S. and Canadi­
an governments award­
ed a partnership that 
,n,.lt1AoA 'l\oonc,f'ano,4,, 

} � Trans��nada
• lHE BUSINESS: A top Canadian pipeline and

Power company with 36,500 mites of natural gas
pipelines across Canada, the U.S. and Mexico.

• HfADQUAR1ERS; Calgary
• WORMFORCE: 3,550 employees
• CHIEF EXD:tlTIV[.: Hal Kvisle
• 2006 FINANCIALS: S 1.1 billion profit on

S7.5 billion in revenue
•WEBSITE: www.transcanada.com

Source: TransCanada Corp. 

ing proposal from ConQCO, BP and Exxon 
Mobil. died under Patin's predecessor, 
former Gov. Frank Murkowski. 

Now, TransCanada is bidding once 
again. 

The company has worked behind the 
scenes to bolster its position in Alaska. 

One of its lobbyists, lawyer Tom .Rob­
erts of Washington, D.C., was chief coun­
sel and legislative director for Murkow­
ski from 1985 to 1990 when Murkowski 
was a senator. 

For the 2005 deal, TransCanada nego­
tiated with Marty Rutherford, a deputy 
noh,..ol roonuW"tOo t'lnn,ft'liaoln"a" "",l,a,,. 

NO GAS, NO PIPE 
All the bidders come into Palin's 

pipeline competition with some hand­
icap. 

For TransCanada, the company 
lacks what any viable pipeline must 
have - North Slope natural gas. 

Most of the Slope's 35 trillion cu­
blc feet of gas is controlled ln rough­
ly equal shares by Conoco, BP and 
Exxon Mobil, the latter two opting 
not to bid last month. 

Canadian industry analysts say 
TransCanada's long pursuit of an 
Alaska gas line Is easy to understand 
With western Canada gas fields ex­
pected to produce much less in 
20 years, the company wants new 
supplies to keep its vast pipeline net­
work filled. said Bill Gwozd of the 
Calgary consulting firm Ziff Energy 
Group. 

As a company, TransCanada is 
highly regarded, analysts say. 

''They have an excellent manage­
ment tean1 that has a track record 
of successfully executing large proj­
ects,'' said Daniel Shteyn of Desjar­
dins Securities in Montreal. 

Kvisle. the TransCanada chief, 
said he doesn't need Alaska's gas. 
But the gas presents a chance for 
new profits, and the extra volume 
could tower pipeline fees for all cus­
tomers. he said. 

Before construction can start, 
the oil c-0mpanies controlling the 
gas must commit to use the pipeline, 
Kviste said. 

"We can't make this project go on 
our own," he said. 

MEGAPROJECT EXPERIENCE 
During legislative hearings this 

year, TransCanada executives fought 
one important AGIA bidding require­
ment - that the winner of the state 
license promise to seek an expen­
sive federal pipeline certificate even 
if North Slope gas producers decline 
to use the pipeline. 

Whether TransCanada bas made 
that commitment - that is, whether 
its application is complete - remains 

to be seeo. 
Kvisle said he's optimistic the oil com­

panies will come along. He ticked off 
projects on which his company and the 
oil majors are partners, not rivals, such 
as a $5 billion oil pipeline TransCanada 
and Conoco are planning between Alber­
ta and Oklahoma. 

In its proposal to the state, Conoco 
told Palin it would be willing to have a 
pipeline company share ownership in an 
Alaska ga.� line. 

As for the job of actually building a 
superpipe across rugged northern ter­
...,;" 'n-<>nc:f'onorlo io mnot nuoli'4orl 
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