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£ SARAH PALIN, GOVERNOR

OFFICE OF THE GOVERNOR FO. BOX 110020

JUNEAU, ALASKA 99011-0020
TELEPHONE: (907) m\5-1G80

OFFICE OF MANAGEMENTAND BUDGET FAX-  (907) m165-3000
July 29, 2008
The Honorable BertStedman The Honorable Lyman Hoffman
Co-Chair, Senate Finance Committee Co-Chair, Senate Finance Committee
Alaska State Legislature Alaska State Legislature
State Capitol, Room 516 Stale Capitol, Room 518
Juneau, AK 99801-1182 Juneau, AK 99801-1152

Dear Senator Stedman and Senator loffman:

~This letter is in response to questions posed by the Senate Finance Committee
during the hearing on Senate Bill 4001, AGIA related appropriations, on July 22, 2008
Specifically, the committee asked that | provide a summary of the estimated
expenditures by fiscal year and the priority for funding for each of the requests.

Enclosed is a spreadsheet that estimates expenditures by fiscal year for each of
the requested appropriations. The administration’s interest in requesting capital
appropriations Is to have the resources necessarz to advance the gas pipeline, The
requests include the reimbursements required through the partnership with the
successful AGIA licensee, managin%the implementation of the gas pipeline, training
Alaskans for gas pipeline jobs, and building the infrastructure that will support the
construction of the gas pipeline. Lack of resources could result in delays to the projects
which would have anegative impact on the timely construction of the gas pipeline.

Thank you for your consideration of the appropriations in SB 4001 Please let me
know it you have additional questions.

Sincereiv,

Karen J Rehleltl
Director

Enclose re
cc.: ~ The lonorable Mike Chenaull, Co-Chair, Ilouse Finance Committee

|he Ilonorable Kevin Meyer, Co-( hair, Ilouse Finance Committee
Kelly Goode, Legislative Director, Office of the Governor

oi Arui



AGIA Appropriation Requests

Ha/SB 4001 .
Revenue *AGIA Reimbursement Fund
Natural Recoi ,cos -Gas Pipeline Implementation

Revenue -AK Natural Gas Development Authority Gas Plpolino:
Spur Line Sogmont

Labor «Gasline Workforce Dovolopmont
Transportation -Dalton Highway Reconstruction

Transportation - Proconstnjction-Dalton, Elliott. Richardson,
Alaska &Halnos Highways

Transportation -Halnos Highway Rcconstnjction/Chllkal Rivor
Bridge Replacement

Education -Gaslino Workforce Scholarship Program
Unlvorslty of Alaska #Gaslino Workforco Equipment
Alaska Works Partnership Pipeline Training C.ntor Equipment

TOTAL HB/SB 4001

Sonato Finance « AGIA Funding Roquuit by Priorily.xls

Funding
Priority

1
2

10

Governor
Full Roques

$5000000
$150000

$250000
$3480000
$754000

$31,0000

$235000
$45000
$10720
$22875
$7125595

FY09
5000000
$55500

$250000
5696000
$754000

$31,0000

$235000
$3000
$10720
522815
$671,6695

FY10

$32000

696000

$11,0600

S Estimated Expenditures by Fiscal Yoarfin thousands)

FY1l FY12 FY13  S-yoartotal
$5000000
$170 521700 $19000  $150000

$250000

69000  $696000 696000  $3480000
$754000

$31,0000

$235000

U000 59000 $000 $45000
$107200

$220750
$100350  $100350 $97600  $7125505

July 29, 2000



Alaska Department of Revenue

Preliminary FY 2008 Revenues as of 7/23/2008
All amounts in S Million

General Purpose Unrestricted Revenues

Oil and Gas
Property Taxes $ 815
Corporate Income Taxes 605.8
Production Taxes 5,939.9
Surcharges 10.1
Royalties (Including Bonuses and Interest) 2,446.7
Subtotal $ 9,073.9
Non- Oil and Gas
Taxes $ 4425
Charges for Services 26.7
Fines and Forfeitures 9.3
Licenses and Permits 40.6
Rents and Royalties 16.6
Other 24.9
Investment 235.6
Subtotal $ 796.2
Total General Purpose Unrestricted $ 9,870.1

General Purpose Unrestricted revenue for FY 2008 will
be in the range of $9.7 billion -$10.1 billion,

NOTE: Amounts are preliminary because certain adjustments to data in the
Alaska State Accounting System (AKSAS) have yet to be made. These include
certain accruals that may increase or decrease the actual revenue reported in

the Fall 2008 Revenue Sources Book.

Alaska Department of Revenue 07/23/2000
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COMMITTEE: sFIN
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SUBJECT OF MEETING:

site: ANCHORAGE

COMMITTEE: sFIN B ILL #SB 4001

DATE: 4/22/08 UPDATE #:

TESTIFY

Y orN PKINT YOUR NAME TOWN/CITY REPRESENTING/AFFILIATION

Y (invited) H arold H einze A nchorage AN G D A
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( rlOUSE COMMITTEE REPO -

(H)
Date Referred to Caiiii littee: August 4, 2008 FURTHER REFERRALS:

Date ot Committee A\ion: 8 (sha
The FINANCE Committee considered: CSSB 4002(FIN) am

CS FOR SENATE BILL NO. 4002(FIN) am ENERGY ASSISTANCE

"An Act relating In grains from Ilie renewable energy grant fund; amending the bulk fuel bridge loan fund and the bulk fuel revolving loan fund;
amending the power cost equalization program, repealing Ihe exclusion from eligibility for power cost equalization for certain power projects that take
their power from hydroelectric facilities, and amending the definition of 'eligible electric utility' as it applies to the power cost equalization program and
the grant program for small power projects for utility improvements; relating to establishing a gas pipeline development fond in the Department of
Revenue; establishing the Alaska resource rebate program and relating to that program; relating to heating assistance; and providing for an effective

date."

Recommends it be replaced with [\y (I1CS or (™JCS for ~ 5 H bO'2-A (31~ )
For Senate Mills with new title: I ] Technical Title [ JNew Title: lIC I | |SameTitle iVANew Title
attach amendments _
add new referral to Committee
Letter of Intent Committee

Listof NEW FISCAL NOTES
* Assigned by Chief Clerk's Ofticc

b List by Dept(s):  *N// EH33!.Im m [Zero S
ADM USPI

CED

& ) W

EKD
DEC 1159 /
DEC
GOV
1SS u o \/
|AVF
LAW
LEG
MV A
DNR
DI'S
REV

DOT 1 J 1

HA

Signing with recommendations



FISCAL NOTE

Fiscal Note Number :

STATU OF ALASKA
2008 LEGISLATIVE SESSION Bill Version: HCSCSSB4002(FIN)

O Publish Dale:
|dentifier (file name): SCSSBA002(FIN)-DOR-TAX-8-f Depl. Affected: Revenue 4
Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Taxation and Treasury
Component Tax Division
Sponsor RULES
Requester House Finance Component Number 2476

Expenditures/Revenues (Thousands of Dollars)

Nole: Amounts do not include inflation unless otherwise noted below.
Appropriation _
Required Information

OPERATING EXPENDITURES FY 2009 FY2009 FY2010 FY2011 FY2012 FY2013  FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants &Claims

Miscellaneous
TOTAL OPERATING = 00 00 00

CAPITAL EXPENDITURES Cey ,
CHANGE INREVENUES () (332500)  (6,650.0) 00 00 00 00

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Pro<jram Receipts
1037 GF/Mcnlal Health

Other Interagenc¥ Receipts
OTAL t 00 00 00 "0 00 00

00 00 00

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part-time

Temporary
(ANALYS IS: (Minch a separata page ifnecessary)
'See attached

Phono 269-6628

Prepared by.  Johanna Bales ,
Division Tax Date/Time 8/5/08 113 PM
Approved by:  Jerry Burnell Dale 8/5/2008
Department of Revenue
Pago 1o0f2

AL -l Ve



FISCAL NOTE

STATE OF ALASKA BILL NO. HCSCSSB4002(FIN)

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Bill Language; This bill would suspend the Motor Fuel lax for the period September 1, 2008 through August
1,2009

Revenues: The Department of Revenue expects that suspending the Motor Fuel Tax would result in the loss
of $39.8 million in general fund unrestricted revenues, and $0.15 million in revenue which is customarily
shared with municipalities, for a total of $39.9 million in lost revenues. The suspension period covers 10
months of fiscal year 2009 and two months of fiscal year 2010 .. As such, the Department expects a
reduction in revenue in FY 2009 of $33,250,000 and 36,650,000 in FY 2010.

The Department of Revenue's current forecast for Motor Fuel Tax revenues for FY2009 is S39.9 million. The

breakdown of revenues by fuel type is as follows:

Highway 529.6 million

Marine S 5.6 million

Aviation Gas 5 0.7 million
Aviation Jet Fuel S 4.1 million
Subtotal $40.0 million
Municipal Share -%$0.1 million
Total $39.9 million

Expenditures: The Department of Revenue will not realize any reduction of expenditures during this tax

suspension.

Although there will be no tax liabilities incurred during the tax suspension, this hill require taxpayers to
continue to file reports which will allow the Department to collect data which we are required to provide to the
Federal Highway Administration in order to secure Federal funding for the Alaska Department of
Transportation. The Department of Revenue will therefore need to continue to collect and process Motor

Fuel Tax forms.

The Tax Division shares 60% of the Aviation Gas revenues collected at municipally owned or operated
airports with IThe municipality. This municipal share has hold steady at $0.15 million in the recent past.
were desired to hold the municipalities harmless during this tax suspension, an appropriation of $150,000

would be required to match the forecast amount.

If it



FISCAL NOTE

Fiscal Note Number :

STATE OF ALASKA

2GJ8 LEGISLATIVE SESSION Bill Version: HCSCSSB4002(FIN)
( Publish Da"e:

|dentifier (file name): hcscssha002(fin).00rrrp-8-505 DeBt. Affected: 04 Revenue

Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RD Taxat.on and Treasury
Component__—  Resource Rebate ~

Sponsor Rules

Requester House Finance Component Number 2930

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted helow.

ApFE)ropnanon .

Information
OPERATING EXPENDITURES FY 2009 FY2009 FY2010 FY2011 FY2012 FY2013 FY 2014
Personal Services

Travel
Contractual 1000 500

Supplies

Equipment

Land & Structures

Grants & Claims 7444800

TOTAL OPERATING 00 7445800 500 00 00 00 00

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( ) I

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 7445800 500

1005 GF/*Piogrm Receipts
1037 GF/Mental Health

TOTAL 7445800 500

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a sooaratc .i<;0 if nccesr.oryl

This bill adds $1,200.00 to each 2008 PFD from Ihe general fund. It also adds a one lime 51,200.00 payment for
approximately 400 disabled veterans who have not previously applied for a 2008 PFD. In addition to the small impact of
processing 400 new applications, we expect additional costs to the PFD Division in terms of additional public contacts
and appeals of eligibility determinations. The increased size of the dividend will result in more appeals and more time
spent on appeals. The $100,000 in FY 09 and $50,000 in FY 10 are based on increased appeal costs from the Office of
Administrative Hearings beyond what can be absorbed in the current PFD Division budget for both FY 09 and FY 10.
Funding for this program is in a separate appropriations bill Estimated costs based on 620,000 eligible PFD applicants

and 400 disabled veterans, actual number will not bo determined until mid-September.

Phone 465-2312

Prepared by:  Loretta Withington .
Division Adm'n Services Date/Time 8/5/08 12 00 AM
Approved by.  Jerry Burnett Date 8/5'2009
Department of Revenue
Page 1of 1

L > i« i



FISCAL NOTE

Fiscal Note Number

STATE OK ALASKA

2008 LEGISLATIVE SESSION Bill Version: HCS CS SB 4002 FIN

( Publish Dale:
ID(File name) SB4002HCSCS(FIN)-PHSS-PFDHH-08-05-08 Dept. Affected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM RDU Public Assistance__

Component PFD Hold Harmless

Sponsor RULES BY REQUEST OF THE GOVERNOR
Requester ~ HOUSE FINANCE Component No. 225
(Thousands of Dollars)

Expenditures/Revenues ) )
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY2009 FY 2009 FY2010 FY2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Slructures
Grants & Claims 4000

Miscellaneous
TOTAL OPERATING 4000 00 00 00 00 00 0.(1

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0 I 1

1002 Federal Receipls
1003 GF Match

1004 GF

1037 GF/Mental Health

OtheréPFD Hold Harmless) _ 400.0
Olher(Specify Type-do not abbreviate)
TOTAL 4000 00 00 00 00 00 00

Estimate of any current year (FY2008) cost:
POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach d srp.ir.ito page if noeessory)

IICS CS SM -1002 (I IN) increases the 200S Permanent | iuul Dividem] by S1.2(H) to provide residents of
the state with an Alaska resource rebate. The increase 0l1'S1.200 to the total amount of the dividend will be

funded by transfers from the general fund to the dividend fund.

The food Stamp. Social Security Supplemental Income (SSI), and Adult Public Assistance (APA)
programs count the Permanent fund Dividend (I'l 1)) as income m determining whether a person or
household qualities for benefits. PM) money that is not spent and is kept after the month of receipt is also
considered an available asset (cash on hand or money in the bank) for program participants.

Pnano -1G5-5847

Prepared by: FHo FiL’jarr.i'd. D™i In
D.ito Tme 08 057008

Division Pubi.c Assistance
Approved by WiH".unH Hog,in. Cninm sM*i®r. Dale 08/05/2008
Agency Departmenl ofHealth and Se.; il Serv;. bs

Pgjii 1ut ?



FISCAL NOTE
STATE OF ALASKA BILL NO: hcs cs sb 4002 fin

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that

public assistance benefits which are lost as the result of counting the PFD as income or as an asset

must be replaced by issuing a PFD Hold Harmless (PFD 1111) benefit. PFD IlIl replacement benelits
are limited to four months a year.
The department estimates an increment of S 100,000 in PFD 111l will be needed in FY 09 to replace

Food Stamp benelits that would otherwise be reduced or stopped as a result of households receiving

the extra S1,200 in the PFD.

The department does not expect the S1.200 increase in the 2008 PFD to affect the amount of PFD
111 expenditures needed to replace lost APA and SSI benelits. The amount ofthe PFD has been so
high in recent years that benelits to these program recipients have been replaced with PFD Hold

I [armless benelits, even without the additional S1.200. These appropriations are accounted for in the
FY 09 budget. The department also expects that the extra $1,200 received by program participants

will be spent on additional expenses such as increased energy costs.

Assumptions:

In FYO09, the department expects that the $1,200 added to the 2008 PFD will affect 1.000 households.
The average PhD I1Il payment for food stamps is $400 month. 1.000 x $400 $400,000



FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number:

2(1(18 LEGISLATIVE SESSION Bill Version: HCS CS SB 4002 FIN

( Publish Dale:
ID(Fllenamo) SB4002HCSCS(FIN)-DHSS-GRA-08-05-08 Dept. Affected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM RDU Public Assistance

Component General Relief Assistance

Sponsor RULES BY REQUEST OF THE GOVERNOR
Requester ~ HOUSE FINANCE Component No. 221

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted helow.

Appropriation
Required Information
OPERATING EXPENDITURES FY2009 FY2009 FY2010 FY2011 FY 2012 FY 2013 FY 2014
Personal Services 764
Travel 100
Contractual 495
Supplies 203
Equipment
Land A Structures
Grants S Claims 12823
Miscellaneous
TOTAL OPERATING 14385 00 00 00 00 00 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1438 5
1037 GF/Mental Health
OtheréSpccify Type-do not abbreviateg
Other(Specify Type-do not abbreviate
TOTAL 14385 00 00 00 00 0° 00
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time
Part-time
Temporary 2
ANALYSIS: (Attach a separata page if necessary)

IK'S CS SH (FIN) increases (lie 200S Permanent Fund Dividend by S1.200 to provide residents of the
state witli an Alaska resource rebate. The bill also allows veterans, s?ouses or dependents of a living or

deceased veteran _to,app(liv for the $1.200 resource rebate payment it they did not apply for a 2)S
permanent fund di\idend. Veterans’ benelits. both pension and medical, that would be lost as a result of

counting the rebate must be replaced with Ifold Ilarmless (Il ) benefits through the (ieneral Relief
Assistance program.

Prepared by  ENT F.tA.rr.t7d, Director Phone 4G5-58"J7
Division Public Ass"st. inco Date/ Tirnc Cfl 05/2008
Approved by WIkim H Hog.m. Commissions D.it0 08/05/2008
Agency Department of Health and Swat Sd*

Page lel2



FISCAL NOTE
STATE OF ALASKA BILL NO: HCS CS SB 4002 FIN

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Some veterans benelits are income tested. The Veterans Administration has advised us it will
likely treat the resource rebate as income. Pension benelits will be reduced dollar for dollar and
prorated over the calendar year. The cost of replacing medical benelits will var accordmg Ihe
veteran's usage of VA medical services. The pension and medical benefits will e replaced through

payment ofa Hold Harmless benefit.

Cost Assumptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents)iwill be impacted. .’
estimate the VA hold harmless cost to replace these benefits is $451.2 (376 x $1,200).

VA estimates that 497 veterans are receiving assistance with costs of medications,
inpatient outpatient care, and long-term care services. Based on information provided by the VA, the

anticipated cost for holding these services harmless is SS3l. |

In order lo issue these henefits, the Division will need to emplo¥ two temporary Project Assistant
Rosﬂmns to manage the additional workload associated with determining eligibility and issuing hold
armless benefits, and will need to modify DPA's El|gr:b|l|t% Information System (FIS) to facilitate
the issuance of Hold Harmless benefits for veterans whose benefits arc reduced due lo the resource

rebate.

FY09 Administrative Costs for VA benefits: S156.2

Personal Services (2 positions): S76.4

Travel gto facilitate employee training and outreach): S10.0
Contractual (telecommunication, printing, and outréach to inform veterans of the program's

availability): S145 , o
Contractual’ 1 S Computer Programmmg,Mod|f|cat|on33: $350

Supplies (equipment and supplies for issuing notices and warrants): $203
All costs for the Alaska Resource Rebate Hold Harmless Program are eliminated in FY 2010 to

reflect the sunset of the program June 30. 2000,



FISCAL NOTE

Fiscal Note Number :

STATE or ALASKA
2008 LEGISLATIVE SESSION Bl Version: HB 4005

() Publish Dale:
|dentifier (file nam i): HB4005-CED-CRA-08-03-CB Depl. Affected. [FUND CAPITALIZATIONS
Title PCE:ELIGIB.AMTS;ELIGIBLE UTILITY DEFINED 'RD Bulk Fuel Bridge Loan Fund
. Component Bulk Fuel Bridge Loan Fund
Sponsor House Finance
Requester House Finance Component Number 2920
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below

ApF?roprialion .
equired Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY2010 FY2011 FY2012 FY2013  FY 2004
Personal Services

Travel

Contraclual

Supplies

Equipment

Lana & Structures
Grants &Claims

Misc Cap Fuel Bridge 1208 25180
TOTAL OPERATING 25180 00 00 00 00 00 00

(capital expenditures 1 1 e g

ICHANGE IN REVENUES ( ) 1 1 1 1 1
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF . 25180
1006 GF/Progrnm Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL 25180 00 00 00 00 00 00

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Alllich a scpnr.Ho o<joi INErosdiiryy

This legislation amends Ihe statute lor the Bulk Tuel Bridge Loan Fund by raising the cap front $500.000 to $750.000 on the amount
that can bo borrowed by communities for fuel purchases. As a result, another S2.5 million is expected to be needed for loans from

this fund. The S18.01is the amount expected to bu needed for increased on-silo travel by Ihe contractor operating the program and is

included m Ihe fiscal note for DCRA

Prepared by f.ira Jolhu, f),rector Phone 007760 7959
Division Division of Communify and Regional Affairs Date/Turn
Date BLI'POCB

Approved by Amanda Rydnr. Director
Divsmn of Adm i st'a* ve Services

Page lof 1



FISCAL NOTE

Fiscal Nolo Number.
Bill Version: SB 4002

() Publish Dale’

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): SB4002-CED-BULK FUEL FUND CAPS-08-03-06  Dept Affected. FUND CAPITALIZATIONS

Tide PCE ELIGIB.AMTS,ELIGIBLE UriLITY DEFINED 'RDU Bulk Fuel Revolving Loan Fund
Componen! Bulk Fuel Revolving Loan Fund

Sponsor Senate Finance

Requester Senate Finance Component Number

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Fnd Cap Bulk Fuel 1074 3.461.0
TOTAL OPERATING 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES 1 1 1 1 1 1

[CHANGE IN REVENUES ( ) "1 | | | 1 1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 3461 0

1005 GF/Program Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL 3,461.0 0.0 0.0 0.0 00 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part time

Temporary

ANALYSIS: (Attach a separato page J necessary)

This legislation amends Ihe statute for the Bulk Fuel Revolving Loan Fund [AS 42.45.250(0,Jt>y raising the cap from $500,000 to
$750,000 for any one borrower, The cap is also raised for a coop .alive corporation or an electric cooperative that uses Ihe loan to
purchase bulk fuel on behalf of more than one community. This cap may not exceed the lesser of $750,000 (from $500,000)
multiplied by the number of communities on whose behalf the bulk fuel is to be purchased, or $1.8 million.

Pimm; no/ t <l 3012

’roparod by Sara Fishor-Goatf. Deputy Director =Operations

Division Alif.k.i Energy Aulhonty D.ilivTurn

Vpptoved by Amanda Ryder. Director . Date m.TZOOH
Division of Administrative Services

Page lof 1



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION Bill Version- SB -1002

() Publish Dale:
Identifier (file name): SB4002-CED-CRA-08-03-08 Dept. Affected; Commerce
Title PCE EI-IGIBIAMTS;ELIGIBLE UTILITY DEFINED RDU Comm Assist & Econ Development
Component Community & Regional Alfairs
Sponsor Senate Finance
Senate Financo Component Number 2703

Requester

Expenditures/Revenues (Thousands of Dollars)

Note Amounts ao not include inflation unless olherwise noted below
Appropriation
Required
OPERATING EXPENDITURES FY 2009
Personal Services
Travel
Contractual 180 180 180 18.0 18.0 180
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 180

Information
FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

0.0 18.0 18.0 18.0 18.0 18.0

ICAPITAL EXPENDITURES | | | | | |

ICHANGEIN REVENUES ( ) | | | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health

180 180 180 180 180

Other Fuel Bridge Fund (1208) 180
TOTAL 180 0.0 180 180 180 18.0 180

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part time

Temporary

ANALYSIS: (Attach a separatepjye it necessary,

This legislation amends the statute for Bulk Fuel Bridge Loan Fund by raising lhe cap (from S500.000 lo S750.000) on the amount
that can be borrowed by communities for fuel purchases. Because this program is a lender of last resort, a rise in the cap may
increase the possibility that b< rrowors (i.e.. communities) may struggle to repay the loans. When this occurs, Ihe contractor provides
on-site assistance to the loan recipient regarding the retail pricing of fuel, sales, or collection on past due retail accounts, or

strategies regarding use of government funds for repayment of loans.

While it is difficult to determine exactly how much more the contractor may need to travel, the contractor is reimbursed only for travel

that actually occuis.
Prepared Ly Tara JolLe. Director . . Phone 1)il7-; hT./'Iti*)
Division Division ol Community and H g nn.il AlLiifs D.ife/Timo

Approved by Amanda Ryder Director Date 8/3:2008
Division n<Admr't; tf.ilivo Doneo-s
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HOUSE CONCURRENT RESOLUTION NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

1BV TIIE HOUSE FINANCE COMMITTEE

: Introduced:
Referred:

ifL A RESOLUTION
1 JSuspending Rules 24(c), 35, 41(h), and 42(e), Uniform Rules of the Alaska State
2 Legislature, concerning Senate Bill No. 4002, relating to grants from the renewable
3 1energy grant fund; amending the hulk fuel bridge loan fund and the hulk fuel revolving

i Joan fund; amending the power cost equalization program, repealing the exclusion from

| eligibility for power cost equalization for certain power projects that take their power
6 Ffrom hydroelectric facilities, and amending the definition of "eligible electric utility" as
7 it applies to the power cost equalization program and the grant program forsmall |
S power projects for utility improvements; relating to establishing a gas pipeline |
|> development fund in the Department of Revenue; establishing the Alaska resource

10 rebate program and relating to that program; and relating to healing assistance.
1 BEIT RESOLVED in HIE LEGISLA 11 HE OF THE STATE OF ALASKA:

12 Jhut under Rule 54. Uniform Rules of the Alaska State Legislature, the provisions of
13 Rules 24(e). 35. 41(h). and 43(e). I'niloim Rulelof the \laska Slate | eitisluiuro. regarding

i« if libt iv.bti e
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|
Jchanges to the title of a bill, are suspended in consideration of Senate Bill No. 4002, relating

|| to giants from the renewable energy grant fund; amending the bulk fuel bridge loan fund and
the bulk fuel revolving loan fund; amending the power cost equalization program, repealing
! the exclusion from eligibility for power cost equalization for certain power projects that take
1their power from hydroelectric facilities, and amending the definition of "eligible electric
jutility" as it applies to the power cost equalizatVin nrogram and the grant program for small
power projects lor utility improvements; relating to establishing a gas pipeline development
fund in the Department of Revenue; establishing the Alaska resource rebate program and

relating to that program; and relating to heating assist?nee.

|
|
1
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CS FOR HOUSE BILL NO. 4005( )
-fuuruu \
IN THE LEGISLATURE OF THE STATE OF ALASKA
8 | 2
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION
C/K
BY
OffcTed: 40
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act amending the power cost equalization program; authorizing, as a temporary
rebate of state resources to certain state residents, payments to assist in meeting heating
costs under the federal heating assistance program, limiting payments for heating
assistance, and eliminating the authority to make certain provisions of the heating
assistance program retroactive to November 1, 2007; relating to Alaska resource
rebates, and increasing the amount of the 200S permanent fund dividend by the amount

of the rebate; suspending the motor fuel tax; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF IlIE STATE OF ALASKA:

* Section I. AS *12.45.110(e) is repealed and reenacted to read:
(e) The amount of power costs lot which equalization is paid to an electric

utility is the difference between
Q) a minimum power cost calculated as 120 percent of the weightec

axerage retail residential power rate 1t Anchorage, Fairbanks, and Juneau for the

- I- _ . (sim ioo5( )
=Y N TA rlu< | ke« ruAXKIVD
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previous calendar year, before equalization under (j) of this section for those cities;

and
(2) an amount that may not exceed, as determined by the commission,
one of the following, whichever is lowest;
(A) 75 cents a kilowatt hour;
(B) actual power costs; or
(C) the average rate for each eligible kilowatt hour sold.

* Sec. 2. AS 42.45.110(c) is repealed and reenacted to read:

(c) The amount of power cost equalization provided for each kilowatt-hour
under (b) of this section may not exceed 95 percent of the power costs, or the average
rate for each eligible kilowatt-hour sold, whichever is less, as determined by the
commission. However,

(1) during the state fiscal year that began July 1, 1999, the power costs
for which power cost equalization were paid to an electric utility were limited to
minimum power costs of more than 12 cents a kilowatt-hour and less than 525 cents a

kilowatt-hour; and

(2) during each following state fiscal year, the commission shall adjust
the pow'T costs for which power cost equalization may be paid to an electric utility
based on the weighted average retail residential rate in Anchorage, Fairbanks, and
Juneau; however, the commission may not adjust the power costs under this paragraph
to reduce the amount below the lower limit set out in (1) of this subsection.

* Sec. 3. AS 42.45.110 is amended by adding new subsections to read:

() An electric utility is entitled to receive five cents a kilowatt-hour for actual
consumption of not more than 500 kilowatt-hours a month sold to each residential
customer. An electric utility whose customers receive power cost equalization under
this subsection shall comply with the provisions of AS 42.45.120 and set out in its
tariff the rates without the power cost equalization and the amount of power cost
equalization for each xilou alt-hour sold. The rate charged to the customer shall be the
difference between the two amounts. In this subsection, “electric utility" means a
public, cooperative, or other corporation, company, individual, or association of
individuals, including the lessees, trustees, or receivers appointed by a court tha  wns,

suit im*( » 2>
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WORK DRAFT WORK DRAFT 25-LSI757\E

1 operates, manages, or controls a plant or system for the furnishing, by generation,
2 transmission, or distribution, of eleetric service to the public for compensation but
3 does not meet the requirements of AS 42.45.150(2)(B) - (C).

4 (k) The power cost equalization for each kilowatt-hour may be determined for
5 a utility without historical kilowatt-hour sales data by using kilowatt-hours generated.

6 * Sec. 4. AS 42.45.110()) is repealed June 30, 2011.

7

8

9

* See. 5. Sections 9and 11, ch. 31, SLA 2008, are repealed.
* Sec. 6. 'I'he uncodified law of the State of Alaska is amended by adding a new section to
read:
10 STATE IMPLEMENTATION OF THE FEDERAL LOW-INCOME HEATING AND

11 ENERGY ASSISTANCE PROGRAM, (a) This section applies to heating assistance
12 payments authorized to persons under 7 AAC 44, adopted under the authority of
13 AS 47.05.010.

14 (b) Notwithstanding another provision of law, for the period beginning October 1,

15 2008, and ending June 30, 2011, to supplement provisions of the federal low-incomc heating
16 and energy assistance program provided under 42 U.S.C. 8621 - 8629 (Low-Income Home
17 Energy Assistance Act of 1981), as amended, subject to legislative appropriation of state
IS general funds for the purpose, the Department of Health and Social Services shall increase the
19  amount of a heating assistance payment.

20 (c) Amounts payable under this section shall be calculated by application of the
21 assistance formula set out in 7 AAC 44.080, as those provisions read on the effective date of
22 this section, and shall be made from the appropriation described in (b) of this section. The

23dollar value of a community heating cost point under 7AAC 44.080 may not exceed Sl 70.

24 * Sec. 7. The uncodified law of the State of Alaskais amended by adding a new section to
25 read:
26 STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE

27 PROGRAM. For the period beginning October 1, 2008, and ending June 30, 2011, amounts
28  payable under AS 47.25.621 -47.25.625 shall lie calculated by application ol the assistance
29 formula setout in 7AAC 44.080, as those provisions read on the effective date ol this section,
30 anil the dollar \alue of a community heating cost point under 7 AAC 44.080 may not exceed

31 SI70.

-3- (S11114005( )
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* See. 8 The uncodified law of the State of Alaska is amended by adding a new section to
read:

ALASKA RESOURCE REBATES, (a) To provide residents of the state with an
Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased.
After calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of
revenue shall add S1,000 to determine the total amount of that dividend.

(b) Subject to appropriation, the amount necessary to increase 2008 permanent fund
dividends under (a) of this section shall be transferred from the general fund to the dividend
fund (AS 43,23.045).

(e) When issuing checks or pay warrants associated with a direct deposit to residents
receiving a permanent fund dividend, the commissioner of revenue shall include the following
statement: "The resource rebate is a one-time payment to qualified Alaskans."

* Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other
provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not
be collected for aperiod beginning September 1, 2008, and ending June 30, 2011.

(b) Every person subject to AS 43.40.010(e) in the fiscal year that precedes the
suspension established in (a) of this section shall submit a monthly report, under penalty of
unsworn falsification, on a form or in a format prescribed by the Department of Revenue
showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. Sales
invoices must be attached to the report supporting all sales and transfers of gasoline, diesel,
md aviation fuel in the state. |he report is due to the Department of Revenue on the last day
>f the month following the month in which sales or transfers of gasoline, diesel, or aviation
del were made. The Department of Revenue may assess a penalty of up to $5,000 against any
>erson that fails to file a monthly report or provide the supporting invoices as required by this

ubsoction.
(e) Ihe Department of Revenue may adopt regulations under AS 44.62 to implement

his section.
* See. 10. Sections | and 3 of this Act take effect October |, 2008.

* See. 11 Section 2 of this Act takes effect June 30. 2011.

it i .
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1 I *Sec. 12 Section 9of this Act takes effect September 1, 2008,
7 I *See. 13 Sections 5-8 of this Act take effect immediately under AS 01.10.070(c).

5 (/sun o8 >
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HOUSE CS FOR CS FOR SENATE BILL NO. 4002(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

BY TIIE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

ABILL
FOR AN ACT ENTITLED
"An Act amending the bulk fuel bridge loan fund and the bulk fuel revolving loan fund;
relating to Alaska resource rebates, and increasing the amount of the 2008 permanent
fund dividend to provide that rebate; suspending the motor fuel tax; eliminating the

authority to make certain provisions of the heating assistance program retroactive to

November |, 2007; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF TIIE STATE OF ALASKA:

* Section 1. AS 29.60.660(c) is amended to read:
(c) Loans made from the bulk fuel bridge loan fund to one borrower in a fiscal

year
(1) may not exceed $750,000 [$500,000]; and
(2) shall be repaid within one year alter the date of the award.

* See. 2. AS 42.45.250(e) is amended to read:
(e) Loans made from the bulk fuel revolving loan fund to one borrower in any

-1- IICS CSSB4002(FIN)
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fiscal year
(1) may not exceed $750,000 [$500,000], or, if the borrower is a

cooperative corporation organized under AS 1015 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more
than one community, may not exceed the lesser of $750,000 [$500,000] multiplied by
the number of communities on whose behalf the bulk fuel is to be purchased, or
$1,800,000;

(2) shall be repaid In one year or less; and

(3) may not exceed 90 percent of the wholesale price of the fuel

purchased.
* See. 3. The uncodified law of the State of Alaska is amended by adding a new section to

read:

ALASKA RESOURCE REBATE, (a) To provide residents of the state with an Alaska
resource rebate, the amount of the 2008 permanent fund dividend shall be increased. After
calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of
revenue shall add S1,200 to determine the total amount of that dividend. An individual may
elect not to receive the S1,200 resource rebate authorized under this subsection. An individual
who elects not to receive the $1,200 resource rebate may provide notice of the election on a
form provided by the Department of Revenue. Notice must be postmarked or received by the
Department of Revenue not later than September 2, 2008.

(b) A veteran or the spouse or dependent of a living or deceased veteran who did not

apply lor the 2008 permanent fund dividend and is eligible for veterans' benefits under 38
U.S.C. 1315, 1513, 1521, 1541, and 1542 may apply to the Department of Revenue for a
>1,200 Alaska resource rebate payment for 2008. The individual shall apply on a form
provided by the department not later than October 1, 2008, and shall demonstrate that the
ndividual would have been eligible to receive a 2008 permanent fund dividend under
\S 43.23. except that the individual did not apply for that dividend.

(e) A veteran or the spouse or dependent of a living or deceased veteran who is
digible for veterans' benefits under 38 U.S.C. 1315, 1513, 1521, 1541, and 1542 who is
lenicd or receives reduced payments under those provisions or reduced health care benefits
olely because the $1,200 increase in the dividend under (a) of this section or the $1,200

I(ASCSS It 40)02(n.N) 2-
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payment under (b) of this section received by the individual is counted as income is eligible
for cash assistance under AS 4725120 - 4725300 (general relief assistance).
Notwithstanding the limit in AS 47.25.130, the individual is entitled to receive the same
amount as the individual would have received under 38 U.S.C. 1315, 1513, 1521, 1541, and
1542 and as a health care benefit as a result of being eligible under 38 U.S.C. 1315, 1513,
1521, 1541, and 1542, had the SI,200 increase or payment not been received under (a) or (b)
of this section.

(d) Subject to appropriation, the amount necessary for resource rebates to increase
2008 permanent fund dividends under (a) of this section shall be transferred from the general

fund to the dividend fund (AS 43.23.045).
* Sec. 4. The uncodified law of the State of Alaska is amended by adding anew section tj

read:
SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other

provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not

1%he collected for a period beginning September 1, 2008, and ending June 30, 2011

16
17
18
19
20
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28
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(b) Every person subject to AS 43.40.010(c) in the fiscal year that precedes the
suspension established in (a) of this section shall submit a monthly report, under penalty of
unsworn falsification, on a form or in a format prescribed by the Department of Revenue
showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The
department may require that invoices be attached to the report supporting all sales end
transfers of gasoline, diesel, and aviation fuel in the state, flic report is due to the Department
of Revenue on the last day of the month following the month in which sales or transfers of
gasoline, diesel, or aviation fuel were made. The Department of Revenue may assess a penally
of up to $5,000 against any person that fails to lile a monthly report or provide the supporting

invoices as required by this subsection.
(c) The Department of Revenue may adopt regulations under AS 44.62 to implement

this section.
* Sec. O Sections 9and 11, ch. 31, SLA 2008. are repealed.
* See. 6. Section 4(a) of this Act is repealed June 30, 2011.
* See, 7. Section 4(b) and (e) of this Act are repealed September 1, 2011
* Sec. 8. 1his Act takes effect immediately under AS 01.10.070(c).

-3 [1t'Sr.SSH 4002(1'IN)
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NEW CONCKP1TU

OFFERED IN THE HOUSE
TO: HCS CSSB4002(FIN)

Page 3, line 15
Delete "June 30.2017"
Insert “August 51 2009"

Page 3. line 29
Delete "June 30. 2011"
Insert "August 31. 2009”

Page 3, line J1
Delete “September [, 211"
Insert “October !. 2009"

. AMENDMENT |

HV REPRESENTATIVE ME' ‘ER



STATU OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):
Tille

Sponsor
Requeslei

Expenditures/Revenues

SB4002-CED-AEA-08-05-08
PCE ELIGIB:AMTS;ELIGIBLE UTILITY DEFINED

FISCAL NOTE

Fisc.il Nolo Number
Bill Version:
() Publish Dale:

CSSB4002 (FIN) am

Dept. Affected: FUND CAPITALIZATIONS
RDU PCE Fund

Component PCF Fund

Senate Finance

Senate Finance 2500

Component Number

(Thousands of Dollars)

Nolo: Amounts do not include mflalion unless olherv/ise noted below

OPERATING EXPENDITURES

Peisonal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Giants & Claims

Misc Cap PCF Fund 1089
TOTAL OPERATING

ICAPITAI fyPENOITUSTS
ICHANGE IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Progra.n Receipts

1037 GF/Mental Health

Other PCE ENDOWMENI
TOTAL

Appropriation

Information

Required
Fy 2011 FYy 2012

Fy 2009 Fy 2014

FYy 2009 Fy 2010 Fy 2013

37.1600
37,160.0

37,1600
37,160.0

37,1600
37,160.0

184.281 0
184,281.0

37,1600
37,160.0

110.121 0

110.121.0 0.0

| 184,281.0 | 37,160.0 | 37,160.0 | 37,160.0 37.160.0

110,121.0 I
1 1 1 1 1 1

(thousands of Dollnis)

110121 0 1084840  11.3600 11.3600 113600 11.3600

25.800 0
37,160.0

2011000
37,160.0

258000
37,160.0

25.800 0
37.160 0

25.800 0

110.121.0 0.0 184,284.0

Eslimato ol any current yoar (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

IArrjcha separatew t if necessary)

1hir. fiscal nolo reflects lhe capitalization need for lhe PCE Fund for CS SD <1002(FIN) am

Prepared by
Division

Approved by Amanda Ryder, Director

S.na fishor-Goail Depuly Din-clor «Operations

Phone 00/ 771 .101?
Dale/1imo

Dale 8/5/2008

Division ol Administrative Sonveces

LM M t MM

Page i of i



FISCAL NOTE

STATE OF ALASKA
200S LEGISLATIVE SESSION

Identifier (file name);

Title
Sponsor Senate Finance
Requester Senate Finance

Expenditures/Revenues

SB4002-CED-AEA-08-05-08
PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DELINED

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2009 FY 2009
Personal Services
Travel
Contractual 1210
Supplies
Equipment
Land & Structures
Grants & Claims 110.0000
Miscellaneous
TOTAL OPERATING 110.121.0 0.0
ICAPIIAI EAENDITURES (to tup the (und) 110.121.0 "
ICHANGEIN REVENUES ( ) |
FUND SOURCE
1002 Federal Receipts |
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Olhor PCE Fund 1089 110121 0
TOTAL 110,121.0 0.0

Esttmato of any current year (FY2008) cost:
POSITIONS

Fiscal Note Number:
Bill Version:
() Publish Dale:

Dept. Affected,;
*RDU

CS SB 4002 (FIN) am

Commerce

Alaska Energy Authority (453)

Component AEA Power Cost Equalization

Component Number

(Thousand? of Dollars)

Information
FY 2010 FY 2011 FY 2012
100 0 100.0 1600
184.000 0 37.000.0 37.0000
184.160.0 37.160.0 37.160.0
| 184.160.0 | 37.160.0 | 37.160.0

(Thousands of Dollars)

37.1000
37,160.0

37.160 0
37.160.0

184.100 0
184,160.0

2002
FY 2013 FY 2014
1600 1000
37.000 0 37.0000
37.160.0 37.160.0
| 37.160.0 i 37.160.0
|
37.1600 37 1000
37.160 0 37,160.0

SB 4002 amends the PCE program by amending lhe definition ol eligible utilities, adjusting Ihe PCE formula that is used to
calculate a utility's PCL' subsidy Page 2 details the changes and estimated increased grants paid to utilities AEA contracts

with AIDEA for stall support

the procjram The effective date of the expansion of the program is 10/1'08

The contractual costs reflect the costs to hire two employees to assist in the administration of

In addition to ttie increased operating costs, the PCE RFC fund will need to be capitalized by lhe amount shown above

I'K'P.trcd by

Division Alaska Energy Auihonty

Sara Fir.tn.T-Go.nl. Deputy Director mOprt.ihons

Phono 9Q*-77t-301?

Oalo/Ttme

Am.inil.i Ryder, Director

Dale fI/5/2008

Approver] by
Ailmimstiniivi- Services Division

»epetaiMcji'fivm
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FISCAL NO IT!

STATE OF ALASKA BILL NO. CSSB 4002 (FIN) am
2008 LEGISLATIVE SESJON

ANALYSIS CONTINUATION

PROJECTIONS FOR CURRENT and NEW PCE ELIGIBLE COMMUNITIES

ASSUMPTIONS

ESTIMATED RATE INC 1500
FLOOR 0 1000
CEILING 115
Multiply Factor 1 00 Was 095 inold law
No Ros
__Typo Customers kWh S Grant
Estimate 2-dassc
Community 3t,391,312 17,539,611
Residential 2 25.707 110,474.659 61,129,372 Based on reported residential sales

141.665.970 78 €59.983

Estimate *new
Now Residential Custoi 244.485  1.4C6.907.000 85.297.368 AH Residential customers will use KWh mn<

20,000.000 6000
105.297.3G8

Community Facilities est

Total =New Program 183.066 351 Umi'J Estimate j ana newcustomeis
07 137.074 763 1Y 2009

(28.000,000)

109 974.763
Page 2 Of 2



STATE OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file name): SB 4002-CED-RCA-8-5-03
Title PCE: Eligibility: Amounts; Eligible Utility Defined

FISCAL NOTF

Fiscal Noie Number:
Bill Version:
() Publish Dale:

Dept. Affected,;

CSSB 4002WV.A

Commerce
RDU Regulatory Commission of Alaska

Component Regulatory Commission of Alaska

Sponsor
Requester

Expenditures/Revenues

Senate_Finance
Senate_Finance

Component Number

(Thousands of Dollars)

2417

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mentai Health

Other Interagency Receipts
TOTAL

Appropriation
Required
FY 2009

1331

7.5

70

147.6

147 6

147.6

Estimate of any current year (FY2008) cost:

POSITIONS
Fulltime
Part-time
Temporary

ANALYSIS:

20

/Attach a separatep.rjo if necessary)

FY 2009

0.0

00

20

FY 2010

Information
FY 2011 FY 2012
1450 1450 1450

145.0 145.0 145.0

(Tnousands of Dollars)

145.0 145.0 145.0

147 G

20 2.0 20

FY 2013 FY 2014
145.0 1450

145.0 145.0

1150 1450

145.0 145.0

2.0 2.0

This supplemental noto isin response to Version W A of SR 4002 Ihe Regulatory Commission of Alaska (RCA)
maintains that 2 new positions, funded by General Fund and not Regulatory Cost Charges, are necessary to meet the
program goals of providing timely reimbursements upon review of utility filings and “hands-on" assistance to those
utilities which struggle to slay in compliance. lhe new positions will be a Utility Financial Analyst land a Utility Tariff

Analyst I

Prepared by
Division

Approved by. Amanda Ryder. Director

Dcnrns A Wheeler
Regulatory Commission o* Alaska

Division of Administrative Servicer.

N »j 1 iSiIm< vim

Phone 276-0222
Onlo/TitUe 8/5/2008 0 00 a m

Date B/5<?003
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FISC AL NOTE

STATE OF ALASKA BILL NO. csso 4002
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
PCE calculations involve bolh fuel cost changes (utilities are invoiced for fuel in a variety of time periods: bi-
monthly. monthly, quarterly, and annually) and non-fuel costs.

Fuel cost charges. The RCA Staff generally processes fuel cost changes within 2 weeks of receipt of a filing.

Non-fuel cost charges. RCA Staff cannot, and have not, kept pace with auditing PCE Annual Reports which
reflect - among other tilings - changes in non-fuel costs used in PCE calculations. All PCE Annual Reports
should be reviewed every year. Instead, the RCA has kept the utilities on a 3-year rotation since at least
2005 because the RCA does not have sufficient staff to handle the filings. Even if lhe RCA did, Ihe
additional costs would be borne by utilities that are not in the PCE program, including water and sewer
utilities, and pipelines. Even on lhe 3-year rotation, the RCA is behind schedule for 29 utilities. We have
one staff person assigned lo process the 70 nonregulated ulilirios’ filings. Each Annual Report, if entirely
clean and correct, lakes approximately 4-5 working days to review.

Additionally, staff cannot currently provide lhe level of assistance some utilities need. At the moment, there
are approximately 14 of 70 nonregulated utilities that are not receiving reimbursement because they are in
suspended status for failing to meet program requirements for timely, accurate filings. This number
fluctuates some, but in general there are always too many utilities in suspension A staff person assigned fo
PCE could work more closely and frequently with lhe utilities to try and keep them in compliance.

We will need fo perform new base rate calculations to incorporate the new floor at 10 cents and lhe now
coiling af $1.15 Some utilities will need lo file new tariffs to reflect their participation in the PCE program,
either through ihe new base rate or under proposed subsection (k)(the f>cent minimum)

We know getting relief lo lhe utilities and their customers is critical and we know that the additional staff will
be needed to make sure the relief is timely, accurately determined, and reaches as many people as

possible
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FISCALNOIL

STATE OF ALASKA
2008 LEGISLATIVE SESSION

SB4002-CED-AEA-08-05-08

Identifier (Hie name):
Alaska Resource Rebate

Title
Sponsor Senale Finance
Requester Senate Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless ollieiwiso noled below.
Appropriation
Requited

FY 2009 FY 2009

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

10.700 O

350.000 O

360.700.0

|CAPITAL EXPENDITURES
ICHANGE IN REVENUES ( )

FUND SOURCE

1002 Feder ; Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health
Other

360.700 O

TOTAL 360,700.0

Estimate of any current year (FY2008) cost:

POSITIONS
fulltime
Part bme
Temporary

ANALYSIS: (Attach a ccpaiat* pngeitr.tcossaryl

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept Affected: Commerce
'‘RDU Alaska Energy Authority (453)
Component Statewide Project Development

Component Number 2888
(Thousands of Daollars)
Information
FY 2010 FY 2011 FY 2012 FY 2013
9.100.0
350,000.0
0.0 359.100.0 00 0.0 0.0

(Thousands of Dollars)

360.700 O

0.0 360.700.0 0.0 0.0 0.0

CS SB 4002 (FIN) am

FY 2014

0.0

0.0

SB 4002 establishes a new two-year emergency energy relief program to bo administered by the Alaska Energy Authority The
program will reimburse eligible persons for the cost of fuel or electricity used for residences. Residential heating fuel payments that
exceed S3 00 a gallon up to 850 gallons for a single family residence and up lo 300 gallon? per unit of a multi family building Natural
gas credit is applied on costs over S3 00 met up to 100 mcf Electricity credit is up to 2.300 kWhs Eligible cost reimbursements are
applied for fuel and electrical uso between September 1, 2008 - March 31, 2009 and September 1, 2009 - March 31, 2010 AEA's
administration of the program will include the establishment of the qualified fuel disInbutor list, application process, verification
standards, oppeal process and other procedures necessary to carry out the intent of this program Estimated costs are detailed on the

following page

Sara | islu r Goad Deputy Director - Operations
Alaska Energy Authority

Prepared by
Division
Amanda Ryder. Pucci a

Division ol Administrative : wvicos

Approved by

Phone 507-771-3012

DalofT mie
Date 8/5/2008

Pago 1of2



FISCAL NOTE
STATE OF ALASKA HILL NO. CSSB4002 (HN) am
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Type No. of No. Hrs Rale Est. $
One Time Start Up Costs
Regulations. Policy & Procedure
AEA Staff 160 10 80,000
AG 160 150 24,000
One lima IT Invosmont
Need AP system that would
prevent duplicate payments to
same address and cap at 600 gallons per address 100,000
Public Outreach - distributorand applicant contact
Includes application form reproduction.
staff and travel to communities for eduction,
and annoucements through media ].,GD,(ID
Develop the eligible distributor list - publication of list
1,210000
Program Administration
It Per period to Costper  No
# Applicants apply. transaction Periods
Receive and
process rebate
application
payments - yr 1 115000 15 1,725.000
4
applications/yeai) 15000 -1(ID(ID
Receive and
process rebate
application
payments yr 2 115000 12 1.380.000
115000 8 4.600.000
gasl/electricity 6 280.000
18.590.000
19.800.000

Estimated Total Program Cost

Cost per transaction is assumes a R12 clerk - loaded ratethr-537
Assumes fust application = 2-3 transactions/hr

=3712 185
=37/3 123
average 154

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 4
2008 LEGISLATIVE SESSION Bill Version: CSSB 4002(FIN)
(S) Publish Dale: 8/2/08
Identifier (file name): SB4002-SFIN-AEA-07-31-08 Dept. Affected. DCCED
Title Alaska Resource Rebate Program ‘rdu _ Alaska Energy Authority
Component
Sponsor Senate Finance Committee
Requester Senate Finance Committee Component Number
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 172.8890 1728890 00 00 00 00
Miscellaneous
TOTAL OPERATING 00 172,889.0 172,889.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 1
CHANGE IN REVENUES ( ) | | | 1
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 172.8890 172.8890 00 00 00 00

1005 GF/Program Receipts
1037 GF/Merital Health

Other Interagency Receipts
TOTAL 00 172,889.0 172,889.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: tAttach a separate page it iiecessaiy!

This legislation establishes Ihe Alaska Resource Rebale Program that provides a rebate payment to offset the high cost
of residential healing oil The program will be administered by the Alaska Energy Authority

The program is available lo Alaskan residents who purchase and take delivery of residential heating oil between 0/1/03
and 3/31/00 and/or between 0/1/09 and 3/31/10. Qualified individuals must apply for reimbursement to the Alaska
Energy Authority prior to July 1, 2010 to be considered Commercial buildings or buildings owned by government entities

are not eligible for this program

Prepared by  Miles Baker Phono (907) 465-3873
Division Senale Finance Committee Dato/Time 7/31/08 2 00pm
Approved by  Senalor Pert Sledmnn Co-Chair Date 7/31/2008

< in i iv.o. Pago 1of2



FISCAL NOTE If#1

STATE OF ALASKA KILL NO. CSSB 4002(FIN)
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Rebate Computation:
The program will rebate the amount paid above S3.00 per gallon, of a qualified applicants home heating oil
purchases up to a maximum for each 7-month winter qualifying period of:

1. 600 gallons per single family residence or
2. 300 gallons per each residential unit within a multifamily building

Assumptions:
This is a new program and itis unclear how many qualified individuals will take advantage of this rebate.
However, for purposes of estimating program costs, the following estimates were used:

Avg heating oil consumption per HH: 1,000 gals (AEA)

% annual consumption used during winter: 60%

Annual consumption eligible for rebate: 600 gals

Statewide cvg price per gallon of heating oil: s 5.51* (DCCED as of 6/2008)

Rebate Program Price Flour $ 300

Avg per gallon rebate: $ 2.51

Total Alaskan Households: 230,300 (Dept of Labor. 2006 Census Update)
Est ft Heating with Natural Gas: 115.200 (Enstar Estimate)

Max. ft Heating with Heating Oil: 114,800

Annual Program Cost Calculations
For purposes of conservatively estimating annual program costs, the higher 600 gallon per residence figure
is used instead of the 300 gallon figure for multi-unit dwellings.

(114.800 HH) x (600 gal/HH) x (2 51 S/gnl) = $172,888,800

=Slile.vul’j e*clu(li;s Mio Ncin Star Borough which subsidies ntsi 1'iniMl heating ail to its rtr.icfcnts

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA
200,S LEGISLATIVE SESSION

Identifier (file name):

SB4002-SFIN-REV-08-2-08
Alaska Resource Rebate Program

Title
Sponsor Senate Finance Committee
Requester Senate Finance Committee

Expenditures/Revenues

Note: Amounts da not include inflation unless otherwise noted below

Appropriation
Required
OPERATING EXPENDITURES FY 2009
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Other Interagency Receipts
TOTAL 0.0

Estimate ol any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: /Attach a separate page ilnecessar)))

This legislation adds S500 00 lo each 2008 PFD from the General Fund. There are no PFD eligibility. While it is

FY 2009

1000

310.000 0

310,100.0

310.100 0

310.100.0

Fiscal Note Number:

Bill Version:
(S) Publish Dale: 8/2/08
Dept Affected” Revenue

[RDU
Component

Component Number

(Thousands of Dollars)

Information
FY 2010 FY 2011 FY 2012 FY 2013
500 00 00 00
00 00 00 00
50.0 0.0 0.0 0.0
500 00 00 00
50.0 0.0 0.0 0.0

CSSB 4002(FIN)

Taxation & Treasury
Resource Rebate

FY 2014

00

0.0

0.0

00

3.0

expected that there will be do direct costs lo administer this change in the PFD program, itis expected that there will be
additional costs to Ilhe PFD Division in terms of additional public contracts and appeals of eligibility determinations.

However, the increased size of the dividend may result in more appeals and therefore $100,000 in FY09 and $50,000 in
FY10 are based 01l increased appeal costs from lhe Office ef Adminislialtve Hearings

Total costs are based on G20.000 cligablc 2008 PFD applicants The actual number will not be determined until mid-

September.

Prepared by Miles Baker

Phone (9071465-3873

Division Senate Finance Committee

Date/Time 8/2/08 5 00pm

Approved by Senator Eert Stedman

Date 8/2/2008

IVtJ. T mVIM
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CSSB 4002(FIN)
(S) Publish Date. 8/2/08
Identifier (file name): SB4002-SFIN-PCE Fund-08-2-08 Dept Affected: Fund Capitalization
Title Power Cost Equalization Changes/Resource Rebate Program ‘rdu PCE Fund
Component_ PCE Fund
Sponsor Senate Finance Committee
Requester Senate Finance Committee Component Number 2500
Expenditures/Revenues (Thousands of Dollars)
Note. Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims
Other PCE Fund 1089 140.7750  168.775.0 32.603 0 32.0630 32.053.0 32.063 0

TOTAL OPERATING 0,0 140,775.0 168.7°5.0 32,603.0 32,063.0 32.063.0 32,063.0 |
CAPITAL EXPENDITURES | | |
CHANGE IN REVENUES ( ) " ' I I | |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 140.7750 1429750 6.803 0 62630 6.2630 62630

1005 GF/Progiam Receipts

1037 GF/Mental Health

Other PCE Endowment 25,8000 258000 258000 258000 25.8000
TOTAL 0.0 140.775.0 168,775.0 32,603.0 32,063.0 32,063.0 32,063.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attac/i a separate page if necessary)

This legislation amends Ihe PCE program by amending the definition of eligible unities and making adjustments to the formula used to
calculate the residential ratepayers allowable subsidies kWhs

In addition, the legislation provides a SO05 per kWhs residential rate reduction for non-PCE eligiable electrical utilites

The fiscal note shows the funds needed to capitalize the PCE fund The FY 2009 appropantion is net of the $28 0 mill FY09
appropriation already maed to the PCE Rural Electric Cap Fund In future years the estimates assume a PCE Endowment payout of

S25 8 mill which is 7% of the 6/30/08 market value of the current endowment - $369 mill

Phone (907)465-3873
Date/Tuno 8/2/00 9 30am

Date 8/2/200B

Prepared by  Miles Baker
Division Senate Finance Committee

Approved by  Senator Bert Stedman Co-Chair

WIawi niii Pago i of f



FISCAL NOTE

STATIC OF ALASKA Fiscal Nole Number:
2008 LEGISLATIVE SESSION Bill Version: CSSB 4002(FIN)
(S) Publish Dal 8/3/08
ID(Filo name) SB4002CS(FIN)-DHSS-GRA-08-03-08 Dept. Affected: Health & Social Services
Tide ALASKA RESOURCE REBATE PROGRAM RDU Public Assistance
Component General Relief Assistance
Sponsor SENATE FINANCE
Requester SENATE FINANCE Component No. ZZI.
Expenditures/Revenues (Thousands of Dollars)
Nole: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 76.4
Travel 10.0
Contractual 49.5
Supplies 20.3
Equipment
Land & Structures
Grants & Claims 1,583.1
Miscellaneous
TOTAL OPERATING 0.0 1.739.3 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES i I

CHANGE IN REVENUES (0) |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.739.3
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 0.0 1.739.3 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time

Part-time

Temporary 2

ANALYSIS: |Afficn a separate page ifnocossaty)

('SSB 40)QAT (\vig1a3 eases lhc200N Permanent fund Dividend by S500 to provide
residents of the state wilh an Alaska resottree rebate. The hill also allows veterans. spouses or dependents
of a living or deceased veteran to apply lot the $500 resource rebate payment iLthey did not apply lor a
200N permanent fund di\ ideiul Under the bill, veterans may also ripply lot the Emergency Energy Relief
program and receive a payment to ollsel the cost of fuel used for residences. Veterans' benefits, hotlt
pension and medical, that would be lost as a result of counting the rebate or energy relief payments must
be replaced u ilh Mold Harmless 111! 1) benelits through the General Relief Assistance program.

Prepared by: Ellio Fil/jarrald Phono <168-5847
Division Public Assislanco Datc/Timo 08/02/2008
Approved by  William H Hogan.Commissioner Date QB'03/2008
Aquncy Department of Healthand Social Services

i, *lomili Pago 1of 2



FISCAL NOTE #7

STATE OF ALASKA BILL NO: cssB4002(F1N)

2008 LEGISLATIVE SESSION

ANALYSIS CONTINU.ATION. . . ) ) )
Some veterans henefits are income tested. The Veterans Administration has advised us it will

likely treat the resource rebate and the emergency energy relief payments as income. Pension
benelits will be reduced dollar to dollar and prorated over the calendar year. The cost of replacing
medical benelits will vary according the veteran's usage of VA medical services. The pension and
medical benelits will be replaced through payment of a Mold Harmless benefit.

Cost Assumptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents) will be impacted. We
estimate the VA hold harmless cost to replace these benefits is $752.0 (376 x $2000, which is

the estimated combined value of energy reliefand resource rebate).

VA estimates that 497 veterans are receiving assistance with costs of medications,
inpatient/outpatient care, and long-term care services. Based on information provided by the VA, the

anticipated cost for holding these services harmless is $831.1

In order to issue these benefits, the Division will need to employ two temporary ProjectAssistant
positions to manage the additional workload associated with determining eligibility and issuing hold
harmless benefits, and will need to modify DPA's Eligibility Information System (IMS) to facilitate
the issuance of Hold Harmless benefits for veterans whose benefits are reduced due to the resource

rebate.

FYOy Administrative Costs for VA benefits: $156,2
Personal Services (2 positions): $76,4
Travel (to facilitate employee training and outreach): $10.0
Contractual (telecommunication, printing, and outreach to inform veterans of the program’s
avaiIabiIity(): $14.5
Contractual (IMS Computer Programming Modifications): $35.0
Supplies (equipment and supplies for issuing notices and warrants): $20.3
All costs for the Alaska Resource Rebate Hold Harmless Program are eliminated inlY2010 to

rolled the sunset of the program June 30. 2009.

r’arjo 20f2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 8
2008 LEGISLATIVE SESSION Bill Version: CSSB 4002(FIN)
(S) Publish Dal 8/3/08
ID(Filc name) SB4002CS(FIN)-DHSS-PFDHH-08-03-08 Dept. Alfected: Health & Social Services
Title ALASKA RESOURCE REBATE PROGRAM RDU Public Assistance
Component PFD Hold Harmless
Sponsor SENATE FINANCE
Requester SENATE FINANCE Component No. 225
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Conlractual
Supplies
Equipment
Land & Structures
Grants & Claims 400.0
Miscellaneous
TOTAL OPERATING 0.0 400.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF
1037 GF/Mental Health
Ott'er(PFD Hold Harmless) 4000
Other(Specify Type-do not abbreviate)
TOTAL 0.0 400.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2008) cost:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Alljcli a separate pago it necessary)

C'SSB 4002 (with amendments) increases the200S Permanent Fund Dividend by S500 to provide
residents ot'the stale with an Alaska resource rebate. The increase of $500 to the total amount of the
dividend will be funded by transfers from the general fund to the dividend fund.

The Food Stamp. Social Security Supplemental Income (SSI), and Adult Public Assistance (APA)
ﬁrograms count ihe Permanent Fund Di\idend (PFD) as income in determining whether a person or

ousehold qualities for benelits. PFD money that is not spent and is kept after the month of receipt is also
considered an available asset (cash on hand or money in the bank) for program participants.

-rep.irod by. Ellio Fit/iarrnid Phono 465-5847
division Public Assistant!’ Dote/Tirno 08/02/2008
tpprovod by William H Hogan. Commissioner Dale 08/03/2008
Ujency Deportment of Health anti Social Services

ol FV. W Pane 1of?2



FISCAL NOTE itR

STATE OF ALASKA BILLNO;CSSB 4002(FIN)

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that
public assistance benefits which arc lost as the result of counting the PFD as income or as an asset
must be replaced by issuing a PFD Hold Harmless (PFD HH) benefit. PFD IIH replacement benefits

are limited to four months a year.

The department estimates an increment of $400,000 in PFD lift will be needed in FY 09 to replace
Food Stamp benefits that would otherwise be reduced or stopped as a result of households receiving

the extra $500 in the PFD.

The department does not expect the $500 increase in the 2008 PFD to affect the amount of PFD 111
expenditures needed to replace lost APA and SSI benefits. The amount of the PFD has been so high
in recent years that benefits to these program recipients have been replaced with PFD Hold Harmless
benefits, even without the additional $500. These appropriations are accounted for in the FY 09
budget. The department also expects that the extra $500 received by program participants will he
spent on additional expenses such as increased energy costs.

Assumptions:

In FY09, the department expects that the $500 addeil to the 2008 P|;D would affect 1,000 Food
Stamp households. The average PFD 1111 payment for Food Stamps is $400/month. 1,000

households x $400  S400.000

Pago 2 of 2



31 July, 2008

Dear Senator and Representative:

Thank you for your efforts during special session to seek solutions to the energy
problems facing Alaska. It appears the legislature is responsibly tackling both short and
long term solutions to this critical problem and we, the Hoard of Regents, applaud you for

this effort.

As you attempt to construct an energy policy for Alaska please keep in mind a powerful
resource you already have at your disposal - the University of Alaska. 1JA is uniquely
positioned to provide immediate assistance in the development and evaluation of new
technologies as well as enhancements of existing technologies.

UA has been at the cutting edge of energy research and development for decades.
Although work has been spread across UA, units such as the UA!" College of
Engineering and Mines and the Geophysical Institute and the UAA Institute for Social
and Economic Research have been particularly active. More recently UA established the
Alaska Center for Energy and Power (ACEP). AC'EP is oit the front lines of addressing
long term energy solutions through practical research and evaluation of such technologies
as geothermal, hydroelectric, and wind generation. It is also heavily invested in shorter
term solutions for improving oil and gas exploration, as well as continuing research and
development associated with heavy oil, and gas hydrate development. ACEP has
partnered with organizations such as Lawrence Livermore Laboratories, the United States
Department of Energy and the National Renewable Energy Laboratory to build expertise.

We know the legislature is considering many options, hut we encourage you to make sure
ie>eaich and development is one of them Early drafts of Speaker Harris’ bill included
research as an eligible funding category of the Alternative Energy Grant Eund and
Recommendation Program. 1he Hoard understands there may be many iterations of this
bill or it may not pass at all. Ilowever. the Hoard of Regents supports the inclusion ol'
research and development as a cornerstone of any solution you consider for energy in

Alaska.
Sincerely.

Maiy K. lluglics

Chair

Hoard of Regents

University ol Alaska Statewide System
P. 0. liox 755300

| uiibanks, AK 00775-5300

(007) «150-S010

(007)450-S012 (tax)
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Growing Alaska Through Responsible Resource Development

August 5, 2008

Members of the Alaska Legislature

State Capitol Huilding
Juneau, AK 00801

Dear Members of the Alaska Legislature:

Adequate and reliable supplies of energy and deliveiy are fundamental to cconuinic
and responsible resource development throughout the state. While RDC recogni/es the
need for targeted, short-term energy relief for those Alaskans most in need, it is
imperative long-term, sustainable solutions be at the forefront of anything the

Legislature does.

We recognize the cost of energy, especially diesel fuel and home healing fuel, are
having a significant impact on Alaskans, especially rural Alaskans. However, as the
deadline for this special session draws near, we feel it is imperative several points ol

consideration he brought to your attention-

| The | egislatute's focus should be on long-term solutions, not short-teim
payouts bfforts to encourage conset \alion. develop new technologies, and
diveisih the enere.v poilfolio should be paiamount W e eagerly await the
long-teim eueigy 78818 Sieve Ilaageiison of the Alaska
| neigy \uthoiity and the I'alm Administration. We look foiwaul to
working on this important pieee of legislation next session

KItC understand mhe need to help Alaskans dining this time of high energy
Costs, especially m mial Alaska We Mippoit iuvteased fuinlin.’ tin
piourams such as Power | osi | giiah/ation and encourage the Icvelopmeut
of similai progi.uns to help with home heating, fuel [ hilike across the
board payments, these progiams target Alaskans most in need

* t onpled with the Peimanent fund Dividends, which are predicted to he
approximately SJ.uuo pei Alaskan, a laiiuly ol estands to receive nearly
SI'LbUD liom the Stale of Alaska it the SL2tlti "energy rebates" aie passed
Given the recent decrease we have seen in federal dollais to Alaska,
coupled with the Palm Adniliiivli.ition" myoal ol dccicasitlg the need !"i
ledeial eainiaiKs to \l iska tin-, disttduiUoii ofcash is not likely to he taken
well by the t otipicss when additional tutuling lequesis aie bioneht loiw.iml
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RDC Letter on Proposed lincrgy Legislation, I'age

520 billion was recently spent on federal leases in the Chukchi Sea by Shell, ConocoPhillips,
Statoilllydro, and others. Currently, these leases do not incorporate revenue sharing, which will
require an act of Congress. Again, it will be difficult tojustify implementing revenue sharing lor
these leases if the slate is handing out significant sums of money to each resident, regardless of

need.

faxes have been increased on the oil industry three times in the last three years. Despite a
significant increase in oil prices, the Lower 48 is seeing a greater increase in investment dollars
than Alaska, potentially cs a result of this new tax structure. Indeed, the pipeline is /3" full and
throughput continues to decrease at nearly 6% per yeai. Distribution of these surpluses without
sustainable, long-term solutions to Alaska’s energy problems will not go unnoticed.

It should be noted that windfall revenues from increased oil prices are already being incorporated
into the Permanent Fund as 25% of all royalties are paid directly into the Permanent fund, thus

resulting in potentially higher dividends.

Alaskans may come to expect additional “energy rebates™ in the future, especially if the large
surpluses we are experiencing this year continue. Ultimately, well-intentioned social programs

may compete with future eivrgy rebates.

Suspending the molorfuel tax has diverse support AND opposition from members on the RDC
Hoard. Ilowevcr. where there was consensus is that if action is taken, long-term solutions must

be considcied

The slate needs to provide a climate that encourages local energy development, be it natural

gas coalbed methane, geothermal, wind, hydro, coal, tidal, or others. The state must foster these
opportunities and protect its interests, foo often, as local communities work to develop their
energy resources, they have been squelched by the vocal minority opposition (for example,
coalbed methane in the Mat-Su on state land |.

linergy piices have had a piotound impact on Alaskans, particularly in ruiul Alaska over the last
several years. Indeed, short-term statewide energy relief may be a foregone conclusion, given
this is an election year, with the piimaiy tinee weeks away Ilowoxei, any -lioit term action must
consider the wide range of energy costs throughout Alaska and focus on those Alaskans in dire
need. Outside the context of a long-term energy plan, short term fixes will be unsustainable and
will bring with them a host of unintended consequences.

tiluuk yoi-; i oj'poitunilv tocomment on this impoitant issue

Sincerely.

-V orfly

lason Mnine
| xecutive ILieclot
Rc.oui ¢ Development » ouncd lor Alaska. liu



Alaska Department of Revenue

Tax Division
Estimated FY 2009 General Fund Unrestricted Revenue, at Oil Prices of $80 - $170 per bbl (in $millions)

ANS WC Oil Price ($ per barrel) $80
Unrestricted Royalties 1,934
Production Tax - Base Tax 2,133
Production Tax - Progressivity 1,126
Corporate Income Tax 563
Property Tax 59
Non-oil GF Revenue 708
Total Unrestricted GF Revenue 6,523

OFSorcs o o< 80\0700

25000

15000

$90
2,188
2,687
1,900
597
59
708
8,139

$100
2,442
3,240
2,851
631
59
708
9,931

$110 $120
2,696 2,950
3,794 4,348
3,979 5,211

666 700
59 59
708 708

11,902 13,976

$130
3,204
4,901
5,997
734
59
708
15,603

$140
3,458
5,455
6,827
768
59
708
17,275

$150
3,712
6,009
7,701
802
59
708
18,991

$160
3,965
6,562
8,620
837
59
708
20,751

Printed:

$170
4,219
7,116
9,583
871
59
708
22,556

8/5/2008 1:52 PM
Page: 1 of 4

Estimated FY 2009 GF Unrestricted Revenue, at Various Oil Prices
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Official Business

Office of the Secretciry

FOR YOUR IMMEDIATE ATTENTION

DATE:
TO:

FROM:
SUBJ:

March 5, 2007

Finance Committee
(Mindy, Room 520)

Office of the Senate Secretary

Referral Change

laska State Legislature

State Capitol, Room 213
Juneau, Alaska 99801-1182
Phone: (907)465-3701
Fax: (907) 465-2832

Eail:serate seaetary@legs.dateak us

'flic Co-Chair of the Committee noted above has waived the refcnal(s) on the

following bills(s):

RETRIEVE

SENATE JOINT RESOLUTION NO. |

Relating to reauthorization of federal funding for children's health insurance: and
encouraging the Governor to support additional funding for and access to children’s

health insurance.

Please give the bill lilc(s) to the page delivering tins message for forwarding to the
next Committee of referral.

Hiank you


mailto:senate_secretary@legis.state.ak.us

SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 2/7/07 FURTHER: (Finance

DATE TURNED

Date of 5-Day Notice:
INTO OFFICE

(inaccordance with Uniform Rule 23)

Health. Education and Social Services Committee considered SENATE JOINT RESOLUTION NO. 1
SJR 1 MEDICAL ASSISTANCE FOR CHILDREN

Relating to reauthorization of federal funding for children’s health insurance; and encouraging the Governor
lo support additional funding for and access to children's health insurance.

and recommends:

SENATE BILL:
[ ] bereplaced with[ ]SOS or[ ]JCS ( [ ] Same Title
[ ] New Tillo
[ ] adopt previous [ ]SCSor[ ]JCS ( '
HOUSE BILL:
[ ] attached amendrnent(s) [ ] Same Title
[ ] Technical Title
Change
dopt Lett f Intent .
[ ] adop etterof inten [ ] Now Title W
[ ] further referral to Committee SCR #
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Fiscal Indet. Department Fiscal Indet.
S-HES
] APPROPRIATION - no fiscal note
PRINTED Do Do Not
SIGNATURES AND RECOMMENDATIONS LAST NAME Pass Pass No Rec Amend

I f) ONIfl 3
a

CELIL*\*'E

Chair:









senate finance committee report
First Committee of Referral

DATE: 1/18/08 FURTHER:
Date of 5-Day Notice: DATE TURNED
(inaccordance with Uniform Rule 23) INTO OFFICE: M m

Finance Committee considered SENATE JOINT RESOLUTION NO, 14
SJR 14 BUDGET RESERVE FUND VOTE REQUIREMENT

Proposing an amendment to the Constitution of the State of Alaska relating to appropriations from the budget
reserve fund.

and recommends:

SENATE BILL:
] bereplaced with [ JSCS or [~ CS | FltJ ) [ ]Same Title
[y] New Title
] adopt previous [ JSCS or[ ]JCS ( )
HOUSE BILL:
] attached amendment(s) [ ] Same Title
[ | Technical Title
] adopt Letter of Intent Chang_e
[ ] NewTit'ow/
] further referral lo Committee SCRIL____
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN¢#

COG D3

[ 1] APPROPRIATION - no fiscal noto



FISCAL NOTE

Fiscal Nolo Number:

STATE OF ALASKA
200S LEGISLATIVE SESSION

Identifier (filo imme): SJIROM-OOG-DQE-1-25-08

Title Constitutional amendment relating lo appropriations
from the budget reserve fund

Sponsor Senator Hoffman

Requester Senate Finance Committee

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required

OPERATING EXPENDITURES FY 2009 FY 2009
Personal Services
Travel
Contractual 15
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 15 0.0

[CAPITAL EXPENDITURES"
|CHANGE IN REVENUES ( ) f

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 15
1005 GF/Prograr.i Receipts

1037 GF/Monlal Health

Other Interagency Receipts
TOTAL 15 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata p.nji>it r.ccossaiy)

Bill Version:

() Publish Dato:

Dept. Affected:

Mdu

Component

Elections

Component Number

(Thousands of Dollars)

Information
FY 2010 FY 2011 FY 2012
0.0 0.0 0.0
(Thousands of Dcllais)
0.0 0.0 0.0

SJR14
COG
Elections
pil
FY 2013 FY 2014
0.0
0.0

The passage of this resolution would require the constitutional amendment to appear on tho 2000 general election ballot.
Tho cost of providing information about tho constitutional amendment in tho Official election Pamphlet, as required by
AS 15.58 is S1.5. Should tho addition of this question require printing an 3-1/2 hy 18 inch ballot, tho cost will increase to

£20

Prepared by:  Gail Fermmial, Director
Division Division ot Elections

Approved by  lind.i Pen-*, Administrative Oiim.lor
Oflico of the Governor

[Itr.,l<3 t0"-* Vi-S" oiil

Phono 465-2641
Datn/Timo 1/25/2008. 2 33pm

Date 1/25/2008

Pago 1lof t

0.0

0.0
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CS FOR SENATE JOINT RESOLUTION NO. M(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -SECOND SESSION

BY TIIE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR HOFFMAN

ARESOLUTION
Proposing amendments to the Constitution of the State of Alaska relating to the budget

reserve fund.
HE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 Article IX, see. 17(e), Constitution ofthc State of Alaska is amended to read:

(c) An appropriation from the budget reserve fund may be made for any public
purpose upon affirmative vote of two-thirds [THREE-FOURTI1S] ofthc members of
each house ofthc legislature.

* See.  2Article IX. see. 17(d), Constitution of the State of Alaska is amended to read:

(d) Ifan appropriation is made from the budget reserve fund, until the amount
appropriated is repaid, the amount of money in the general fund available for
appropriation at the end of each succeeding fiscal year shall he deposited in the budget
reserve fund. For purposes nf this subsection. cadi annum! deposited into Ihe I'tind
under (a) of this section shall ho treated as a repayment of money appropriated
from (lie fund. If the annuml deposited tinder (a) of this section eweeds the
amount due in repayment, the excess annmnt shall he treated as a credit to be
applied as a repayment of money appropriated from the fund in the future. Ilie

-~ CSS.IK MR IN)
VA Toxr 33131") IVELLKMD rEXT BRACKETEDI



25-1.51350\C

legislature shall implement this subsection by law.
* See. 3. The amendments proposed by this resolution shall be placed hefore the voters of
the state at the next general election in conformity with art. X1, sec. 1 Constitution of the
State of Alaska, and the election laws of the state.

CSSJK MII'IN) *2-
UI'W Text: IDRUETEI) ITXT UnACKRTED)



( RECEIVED

J' 1 25-LS1350\A 1
JAN 2.8 2000 cook
1/25/08
AMENDMENT '\
OFFERED IN THE SENATE BY SENATOR STEDMAN
TO: SR 14
1 Rage 1 line &
2 Delete "an amendment”
3 Insert "amendments"
4
5 Page 1line 2
6 Delete "appropriations from"
7
8 Page 1 following line 7.
9 Insert a new resolution section to read:
10 * Sec. 2. Article 1X, see. 17(d), Constitution ofthc Stale of Alaska is amended to read:
11 (d) If an appropriation is made from the budget reserve fund, until the amount
12 appropriated is repaid, the amount of money in the general limd available for
1} appropriation at the end of each succeeding fiscal year shall he deposited in the budget
14 reserve fund. For purposes of this subsection, each amount deposited into the fund
15 under (a) of this section shall he treated as a repayment of money appropriated
10 from the fund. If the amount deposited under (a) of tin's section exceeds the
17 amount due in repayment, the excess amount shall he treated as a credit to lie
18 applied as a repayment of money appropriated from the fund in the future. lhe
10 legislature shall implement this subsection bv law."
20

21 Renumber the following resolution section necordingl\



25-LS1350VA.Il

1 Pago 1 line &
2 |3clctc "amend-
3 Insert "amendments"
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Click here to return to the original story

Budget reserve battle lines drawn

Some crrtics say fund promotes unnecessary pork-barrel
spending

The sta;e of Alaska owes more than S5.2 billion to its Constitutional Budget
Reserve, but ti ere appears to be little sentiment in the Legislature to fully
repay the money borrowed from the fund.

Some legislators, in fact, say they'd like to see the reserve done away with
entirely.

While the voters had good intentions when they tried lo save money in the
reserve, it has actually Kd the opposite effect and resulted in unnecessary
pork barrel spending, critics such as Ilouse Speaker John Ilarris, R-Valdez,

say.

The problem with the reserve, he said, is that it takes a three-quarters majority
to take money out ofthc reserve, meaning that almost any legislator can
parlay a single vote into pork for his or her district.

"It's legalized bribery, but it’s still bribery," he said.

Ihe \otcrs approved the creation of the budget reserve in 1990 as a way to
save money l'a lean years. It proved crucial in the 1990s when oil prices fell
and billions of dollars from the reserve were used to balance the state budget.

1lie reserve was originally funded with money from tax settlements, which
are required by law to be deposited in it.

Sen, tlary Wilken {{-Fairbanks, said the reserve isn't working as hoped.

"Ihe (‘HR is well intended, hut what it does is bastardize the budget process,"
he sa:J.

flic* t rec-quarters vote required for dipping into the reserve means it takes 15
of 20 senators to access the money.

"I licvost of getting the 15th vole really dirties up the budget process,"
\ it km said. "It drives up spending rather than reducing spending."

http jimcaucnipire.com cgi-bin priniit2000.p| 1/21/21J0S
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Oil prices are now at all-time highs, a new oil tax is bringing in new money,
and oil production may never be as high as it is today.

Gov. Sarah Palin has proposed a budget putting S37¢) million repayment over
the next two years, a repayment rate Sen. Kim Hlton, D-.luncau, said is
unlikely to replenish the reserve before declining state finances have the slate

tapping it again.

Sen. Bert Stedman, R-Sitka, co-chairman of the Senate Finance Committee,
said now is the time to boost the reserve, while the state is (lush with money.

"This is a golden opportunity to make a substantial contribution in the CBR,"
he said.

| he state will need the budget reserve to bridge the gap between declining oil
revenues and the beginning of natural gas (lowing to market.

"If we wCiC to put $2 billion to S3 billion in the CBR, the stale would be in a
very strong financial position heading to first gas," he said.

Without it. he said, there will likely be calls for new taxes or tapping the
Alaska Permanent Fund to run the state, Stedman said.

Rep. Beth Kerltula, D-Juneau, said she thought there would be support for
Palin's plan, and maybe more than the governor proposed.

"There seems a pretty good consensus through the Legislature that there

ought to be savings," she said. "I personally think you've got to put in a
place where it is hard to get to so it will be around for a while, and | think the

CBR is the place todo it."

| art year Palin proposed putting SI billion in the CBR, but despite a big
surplus, the Legislature put only $50 million in the reserve, instead saving the
remainder so it would be readily available this year.

llarri; said that despite his personal opposition, at least some of this year’s
Mirplus will go the reserve.

"I have a feeling that we’ll put some in the CBR," he said.

Kcrtlula said thete may he disagreement over the merits of the CBR, but the
Alaska Constitution requires repayment of borrowed money, and unless it is
amended > will continue to do so.

"Althe moment we have an obligation to refund the CBR," she said.
Wilken said he'd be open to changing the constitution.

"fell me where |sign up." he said.

http://juneauempire.com cgi-bin/prmnb'oou pi 1/21/21 IPS
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e Contact Pat Forgey at 556-4S16 or pajrick.forgey@juneauempire.cont.
Click here to return to story:
http://juneaucmpiiv.com/storics/01150S/sta 2008011<S022.shtmi
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THE CONSTITUTION OF THE STATE OF ALASKA

ARTICLE 09
FINANCE AND TAXATION

Section 9.17 -Budget Reserve Fund.

(@ There s established as a separate fund in the Slate treasury the budget
resernve fund. Except for money deposited into the permanent fund under
Section 15 of this article, all money received by the State after July 1, 1990,
as a result of the termination, through settlement or otherwise, of an
aoministrative proceeding or of litigation in a State or federal court
involving mineral lease bonuses, rattals, royalties, royalty sale proceeds,
federal mineral revenue sharing payments or bonuses, or involving taxes
imposed on mineral income, production, or property, shall be deposited In
the budget reserve fund. Money in the budget reserve fund sall he invested
so as to yield competitive market rates to the fund. Income ofthc fund sl
be retained in the fund. Section 7 of this article does not apply to deposits
made to the fund under this subsection. Money may be appropriated from
the fund only as authorized under (b) or () of this section.

(b) Hthe amount available for appropriation for a fisal year Is less than the
amount appropriated for the previous fisal year, an appropriation may he
made from the budget reserve fund. However, the amount appropriated from
the fund under this subsection may not exceed the amount necessary, when
added to other funds available for appropriation, t provide for totl
appropriations equal to the amount of appropriations made in the previous
calendar year for the previous fisal year.

(® An appropriation from the budget reserve fund may be made for any
public purpose upon affimative vote of ihree-lourths of the members of

each house of the legislature.

(d) If an appropriation s made from the budget reserve fund, uttil the
amount appropriated s repaid, the amount of money in the general fund
available for appropriation at the end of each .succeeding fiscal year sall be
deposited in the budget resetve fund. The legislature sall implement this

subsection by law.

hoviilisl Iy Scn.it*! Stctlnun’s ol.iu*









HOUSE COMMITTEE REPC T

(Ii)

Date Referred to Committee: April 1, 2008
Date of Committcc Action: 4 -

The FINAIN'CE Committee considered:
SENA 15JOINT RESOLU TION NO. 17

FURTHER REFERRALS:

SJR 17

OFFSHORE OIL & GAS REVENUE

Urging the United States Congress to provide a means for consistently sharing, on an ongoing hasis, revenue generated from
oil and gas development on the outer continental shelf with all coastal energy-producing states to ensure that those states
develop, support, and maintain necessary infrastructure and preserve environmental integrity.

Recommends it he replaced with | | 1ICS nr | JCS for

( )

ForSenate Bills with new title: 1 / Technical Title
| attach amendments
| add new referral to

|
I Committee
[ | Letter ofintent

Committee

FISCAL NOTES
" Assig led ov Ciuct Clrerk sutice
|:NK fiscal In.lei. Zero
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FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):
SJR 17 OFFSHORE OIL & GAS REVENUE

Title
Sponsor Senator Wielechowski
Requester (S) Resources Committee

Expenditures/Revenues
Note: Amounts do nol include inflation unless otherwise noted below.
Appropriation
Required

FY 2009 FY 2009

OPERATING EXPENDITURES
Peisonal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0

{CAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( )

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1001 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Other Interagency Receipts
TOTAL 00 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

Divish n

Approved by &/ Senator Hupqwv., Char

Fiscal Note Number: ].
SJR 17
3/17/08

Bill Version:
(S) Publish Date:

Dept. Affected:_
;rdu
Component

Component Number

(Thousands of Dollars)

Information

FY 2011 FY 2012 FY 2013

FY 2010

0.0 0.0 0.0 0.0

(Thousands of Dollars)

0.0 00 0.0 0.0

FY 2014

0.0

0.0

Dale/ Tuna J1-1/2000 il pm

Dit0 J1-/A08
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Alaska State Legislature

Session
Slate Capitol, Km. 115
Juneau, AK 99S0I

Co-chair
Joint Anncd Services Committee

['J07]4(.5-M35
Fax:(907)465-6615
Inerim Member
716 W. 4"1Avc. Sic. 510 Resources Committee
Anchorage, AK 99501 Judiciary Committee
Transportation Committee

(907)269-0120
Fjx;(907)269-0122

Senator Bill W ielecidiowski

SJR 17:
Securing a Fair Share for Alaska of Offshore Oil Revenues

SJR 17 urges Congress to provide Alaska with a share of federal revenue from oil and gas
leasing and development off Alaska’s coast

Under current law, Alaska receives virtually no revenue from oil and gas leasing ar.J
development that occurs more than six miles off our coast. This contrasts with how other
states, including Louisiana, Mississippi, Alabama and Texas, are treated. Under the 2006
Gulfof Mexico Energy Security Act, these states receive 37.5 percent of revenues from newly
leased federal waters off their coasts, This new law is expected to direct more than S13

billion to Louisiana alone over the next three decades.

Alaska deserves to be treated in the same way as other states that contribute to our nation’s
energy security. Like other energy-producing states, Alaska bears the costs of infrastructure in
support of offshore development, and our coastal resources and residents bear the impacts of
offshore development. Alaskans deserves to share in the benefits of production, just as we do

Its costs.

The federal Minerals Management Service estimates that there could be as much as 55 billion
barrels of technically recoverable oil and 280 trillion cubic feet of technically recoverable gas
off Alaska’s coast.

Recently companies bid S2.0 billion for access to tracts in the Chukchi Sea. More than 11

million acres off Alaska’s coast have already been leased by the federal government. The
Chukchi Sea sale could result in the leasing of an additional 2.7 million acres.

As more lands off Alaska’s coast are leased for offshore oil production, we need to ensure that
Alaska gets its fair share of the benefits of that leasing and production. It's time Congress
treated all coastal states equally and fairly. Please join me in supporting SJR 17,



Ted Stevens:

Time to divvy up 0O0C S

Alaska's senior US. serator, governor want state toget share of outer cortinental shelf cin andl ges royalies

ly KESTINKELSa-
I'dniltum Nws

T he Stale of Alaska should slime in roy-
alties from outer continental shelf pnv
ducuon on its borders, says U.S. Sat.
Ted Stevens, R-Alaska, predicting that

such sharing will take place as acondition of

OCS production offAlaska.

The senator, in Ju canto give his annual
ulidate to 'so Legislature, told members of
the picss Feb. 19tliat the bill jiasscd in 2006
which located OCS monies to Gulf of
Mexico states onginally included Alaska.

“We had a provision in the bill as it went
lliough and it was die jxxiplc gjiposcd to
ANWR who took that out of there. They
tIKxigbt it was an incentive to drill in Alaska
and would not let us enact it."

Stevens said North Slope residents
oppose drilling "until they get a percentage
of it — that’s wiuit we're facing right now.”

Both tlic state and federal governments
"have to wake up," Stevens said.

People on die Nonlt Slope are not going
to pot up widi oil and gas drilling and die
red. to their resources fnun a spill. "I don't
dunk it's agreat risk." Stevens said, but call-
ing it a“potential nsk to dtcir resources."

Alaska is m1 included in oCs offshore
royally during, lie said, “because of die
opposition of the extreme environmental
people.”

Alaska lias two-dunls of die outer cotUi-
iiciual rJiclf"and we don't get any money
from any |induction dun comes front tlw
outer continenlal shelf"

"| predict there's not going to be tuiy pro-
duction until we get it. Doth die Hate and die
Native |>cople oppose .uiy real jinduction
until wr get live same kind of dure licit udt-
as get lioni pnnhiction off oui slaac.”
Stevens said.

Govwdot lime Alaska slarls
pfMaolmg QCS skate

Alaska Gov. Sitrah I'alin agreed with

Stevens on OCS royalty share.

“It's going to become much brighter
on everyone's radar screen | think, once
Alaskans realize that those other coastal
slates do receive OCS revenue shares.
Aluska doesn't; we're exempt from
that," the governor told reporters Feb.

She said she would like to sec that
changed and thinks it's time Alaska
started pushing for that change, and
anticipates Lliat the stale's congressional
delegation would support that move.

Stevens helped the Gulf oT Mexico
slates get a share of OCS royalties, Palin
said, adding that she hopes delegations

LOnliinnd Jriini pog» |f

SHRE

Treasury, including the Reclamation
Fund lor water projects. Alaska receives
a 91) percent share ol revenues from
onshore production as prescribed in the
Alaska Statehood Act.

"In  addition, Texas. Alabama.
Louisiana and Mississippi with produc-
ing federal offshore tracts adjacent to
state waters receive 27 percent of those
mineral royalties," while remaining off-
shore revenues MMS collects go into
various accounts ol the U S Treasury,
the majority into the general fund.

U.S. coastal watcts arc divided into
three zones: from zcto to three miles is
slate waters; in federal waters from three

*% A
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from those stales would, in return, assist
Alaska in getting royalties oil its shores.

Alaska's shore $21.7 million

Alaska docs cam royalties from pro-
duction from federal lands onshore and

On the Web

See previous Pttioleun News coveiaije:

See previous fclioleum News tuveraye
'COM erergy act passes' in Dec. 17.2000,
issue at

wwww petroleunmnna somvpnacwSUl 450772
sbtml

* OCS in>art assistance program moves
jliejd " in Mjiili It, 7007. issue at

www peUokumiinas<onviin.iilv8296ttit)SO
shiml

to six miles hum shore, states gel a 27
percent cut of royalties from production,
there is no stole cut beyond six miles,
except for those Gull Coast slates
receiving ()( Sroyalties asare.ult ofthe
20(h) federal legislation. ¢

from offshore lauds adjacent to stale
waters.

Alaska was one of 34 states which
earned a share of almost S2 billion dur-
ing fiscal year 2007 as part of federal
revenues collected by (lie Department of
the Interior's Minerals Management
Service, MMS said late lost year.

Alaska's share, $21.7 million, repre-
sents its share of revenues collected
from oil, gas and coal production.

MMS said lor (lie majority of onshore
federal lands, stales receive 50 percent
of the revenues while the other 50 per-
cent goes to various funds of the U.S.

se SUM page 4



Al.ik. Revenue! Reported by MMS 8(g) and Non 8(g)

A Frveid MWax® TN 107007

Year Donut Rent Royalty Other Year Sublotal
Published by Calendar Year

1982 52,055 632.330 51.965.51G Nunn $2,057,597,852

1983 5744.332.202 $4,248,241 50 $0 $748.580,443

1984 $1,388,281,658 54.601.5/4 $39,934 $0 $1,392.923.166

1985 $0 $11,003,554 $112,088 SO S11.715.542

1980 50 $7,561,960 $56,792 $0 $7.618.752

198/ 50 $7,677,314 $71,320 $0 $7.748,634

1988 5088.73376/ $16,915,379 $130,696 $0 $705.779.842

+189 50 $18,708,334 $102,4B0 $0 S18.810.B14

1990 50 $15,255,133 $84,048 $0 115.339,181

1991 523.924.239 $15243.423 $67,568 $0 $39.235.230

1992 $0 $7,374,262 $67,568 $0 S7.44i.830

1993 50 54,392.274 $67 568 $0 S4.459.842
Tout by CV $4,900,904,207 (11S.546.964 1SO",062 $S5.017JS1S28

New irpoit lutinil Introduced Published by Fiscal Yetr

1994 $0 11 515,389 O $86,000 S1.60t.3n9

1995 $0 $546,752 $0 $104,432 $651.184

1990 $14 429 363 $1,182,292 $0 $67,568 $15,679.223

199/ 5253.965 $1,267,699 $3,981 198.945 S1.624.590

1998 55.327.093 $1,549,768 $0 $06,000 S6 962.861

1999 50 $1,360,324 $0 $75,746 S1,436,070

2000 50 $1,319,235 $0 $49,405 S$1.368.640

Totil $20,010,421 $8,741,459 $3,981 $564,096 $29J23.957

New roporl format Introduced breakout of 6(g) Reported Revenues

Year Donut Rent Royalty Other Year Sublotal

2001 in U.068.331 Non* S4-J.136 Sl.117.467

2002 $0 8457.948 $4,290,269 $3 0 S4.786.377

2003 $0 $575,721 $14,926,066 $15.502,607

2014 $5 653.912 $572,022 $24,727,462 $30.953.396

2005 $12441 435 $952 687 $33 029,581 S$46.463.703

2006 $0 $880,218 $41,994,748 S42.874.965

2007 $10/556 1183.963 $26.385 860 SO S27.477.370

Total $18,202,903 $5,530,889 $145,360,606 S8U% (1(9,175.894

Total Oflahore Non 6<g) alnce 7001

Tear Gulf Tactile Alatka Tout OCS Non 8(g)

2001 6 690.023.792 43 170 426 086 89 . 6.860.449.819 32

2002 3869 331,822 58 77.314 628 83 179.101 00 3,946.825.852 41

7003 5.413.897.33/ 79 11/.820.719 16 160013 00 j.531.898.069 95

2004 4 789 694,250 28 143.169.899 96 3.586,806 00 4.936.450.956 24

2005 5,705.953,872 26 155,396,266 58 34 834,321 50 5.696 184.460 34

2006 6928.42J 150 25 216.086 449 67 1.169.300 AO 7.145 678.899 92

2007 6 410,606.350 22 193.319.031 38 43 571,608 50 6 653.496.990 10

Tolal 39.813.930.575 61 1.073,533 082 47 83,521,150 00 40.970.984.808 28

Tutat Reportotl R««nnMc lor AJ*s*a cnslio** 8(g) mini Non 6(g) $5J99,2 72,229
R'ofM'wd Lt J m Witkoo MMM COS and S'atey llruwni, MHMI>ADVMO
Scarce MRM K i.owM.r.g Year Stat-MiCai Hup.rtv f Y*4 f YO7 and Mtnmil Mhviv.uu Report for Calendar Year 199J
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*Vo 2001 PuUisnvc] statistic* ea/aruj» mm»<Jun e CV hoi 1lw.ai Yrui'
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Stale Uliburtemenl

1VA
FI/A
UIA
$51,438,090
$4,420,730
5329,000,638
54,467,427
$4,402,935
$4,678,515
59.676.943
$9,550,625
$417,635,903

$9,518,125
$9,444,493
$9,528,054
$17,330,950
$13,560,186
$14,714,847
$13,669,265
$87,765,920

Slate Oitburtement
St3.613.543
$1,068,091
$3,732,698
17.24 5,906
$10,871,901
$11,294,551
$7,767,182
S55.591.t71

Sole RS-2 and Salo 71
Sato 57 and 70
Salo 03 and 87

Osbur&uinoni inciudod Section 3(g) Escrow

Dribureemanl included Soction 8(g) Escrow « Sale 97. 109. and 92

Sale 124 and 126

New report lormal inlrodutod e Fiscal Yoar

Doburvanunl indudotJ 9,380,000 aul!l«ment paymunt

r>sborso. Twvtt included 9.380,000 soniornent pflymefit

Saia 144 - Disbursement mcludod 9,380,000 sftttltmonl paymun!
Sfle 149 « DiSbursomrtnt included 13,400.000 soMoment payment
Salo 170 - Disbursement included 13,400,000 soWwmont paymor.|
Disbursomont included 13.400,000 sotliomenl paymonl
Disbursement tncludod 13.400.000 soMemonl payrr»wit

Year
2001
2002
2303
2004
2005
2006
2007

'H* 4%t f ors. Wto*. * * 1% «| AW >
Srw.'i*

Alaika Offshore Non 9<g)

Donut

$1,249,626
$34,068,294

$41,87257/
$79,190,497

Rant

$179,101

$180,013

$337,180

$766,028
$1,169,300
$1.699 032
$4,330,853

Year Subtotal

$179.1Q!
St80.013
S3.58C.6C4j
S14.834.322 Solo 195
$1.169 300

susrieos HedP

$83,521.1SO

Sato 18b fSale 191 roiutled in no loa

275



ANCHORAGE, Alaska — A unique conversation

between 32 people took place Tuesday.

Representatives from big ail, environmental

groups, government and labor tied to the

Alaska®s ail industry gathered around a table to
shell Oil in the United States OISCUSS the state"s future.

President John Hofmeister

(Rich Jordan/KTUU-TV) " The U.S. uses 10,000 gallons of ail a second
every day and Shell Oil in the United States,
which sponsored the summit, made that point

very clear.

The company®s president, John Hofmeister, ison
a kind of goodwi Il tour around Alaska. He faced
his fair share of questions from participants,
North Slope Borough Mayor many of which questioned him about finances.
Ed Itta (Rich Jordan/KTUU-
™ North Slope Borough Mayor Ed Itta says the
federal government "t sharing revenues from
off-shore lease sales with coastal communities

like his.

"We believe it’s reasonable and fair. While

monetary gains is not the issue, of course, it’s

always nice to have revenues and continue to
University of Alaska fund our government,” he said. "We as a people

Anch Ch 1 F - -
Ulmer (Rich Jordanikruy.  are being asked to take a whole bunch of risk
TV) without any reward."

Perhaps the most compelling question posed at
the roundtable had to do with jobs. Who,

exactly, 1sgoing to retrieve al that aill and gas in
the Beau.”rt and Chukchi Seas and on the North

Slope?

Alaska AFL-ClO President "we've 90t about a 20"000 workers shortage so
we have our work cut out for us just to even

vmce Beltrami (Rich
jordan/KTuu-rv) meet current demands," said Alaska Vocational
Technical Centers director Fred Esposito.

With the possibility of a natural gas pipeline in Alaska"s future, along



