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senate finance committee report

APR 0 2 2007

DATE: 3/28/07 FURTHER:
SENATE FINANCE COMMITTEE

DATE TURNED C?jp. ;
INTO OFFICE: oTfpVvM L. 'Y

Finance Committee considered SENATE BILL NO. 130
SB 130 RANCH, FARM, DAIRY VEHICLE REGISTRATION
"An Act relating to the registration of certain vehicles owned by ranchers, farmers, or dairy workers."

and recommends:

SENATE BILL:
[ 1 bereplaced with[ ]SCSor[ ]JCS ( ) [ ] Same Title

[ 1 New Title
[ 1 adopt previous [ ]SCSor[ ]JCS ( )

HOUSE BILL:

[ 1 Same Title

[ ] attached amendment(s) . . .
[ J Technical Title

[ ] adopt Letter of Intent Change
[ ] New Title w/
f ] further referral to Committee SCR#___
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN#

+fldoOiO*

[ 1] APPROPRIATION - no fiscal note

PRINTED DO Do Not

LAST NAME Pass Pass N0 Rec  Amend

SIGNATURES AND/RECOMMENDATIONS:
ElI"fqgn.
'"Tho/*# .
QE&E>

SSF -

CcFCHIAIR: "
CO-CHAJRy 1 * 5.



REPCRTED QJT

FISCAL NOTE APR 07 7007

SENATE FINANCE COMMITTEE

STATE OF ALASKA Fiscal Note Number: g
2007 LEGISLATIVE SESSION Bill Version: SB 130

(S) Publish Date: 3/28/07
Revision Date/Time (Note if correction): Dept, Affected] Administration

"An Act relating to the registration of certain

Title vehicles owned byranchers.. _RDU Division of Motor Vehicles
Component Motor Vehicles

Sponsor Sen Greon

Requester (S) TRA _ Component No. 2348

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwiso noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2.012 FY 2013

Personal Services 0.0 0.0 0.0 0.0 0.0 0.0

Travel 0.0 0.0 0.0 0.0 0.0 0.0

Contractual 0.0 0.0 0.0 0.0 0.0 0.0

Supplies 0.0 0.0 0.0 0.0 0.0 0.0

Equipment 0.0 0.0 0.0 0.0 0.0 0.0

Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0

Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0

Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 1

[CHANGE IN REVENUES ( } 0.0 0.0 0.0 0.0 0.0 0.0 I

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0

1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0

1004 GF 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0

1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0

Other (Specify Typc-Do not nbbreviao) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0,0

Estimate of any current year (FY2007) cost; 00

Mark this box (X) if funding for this bill is included in tho Governor’s FY 2008 budget proposal:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page itnocossaiy)

This bill will change the maximum weight of a vehicle allowable for'Farm vehicle' registration,

Tho DMV does not expect any change in revenue as tho total quantity is not anticipated to incieaso
measurably. Also, as the data input process today is done manually and the reprogramming will bo done in-
house, there are no expected costs in changing lho weight limit.

Prepared by: Duano Bannock, director Phono 269 5559
Division Motor Vohiclos Dato/Timo 3/23/07 3:00pm
Approved by: Kovin Brooks, Deputy Commissionor Palo 3/23/07 4:30pm
Agency Department of Adminstration
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A LASKA STATE LEGISLATURE

Interim:

600 List K.iilro.ul Avenue
Wasilla, Alaska 99631
(907) 376-3370

(907) 3/6-3157 F.ik

Sonaloi_Lvila_Circen,liceis.state.ak.us - A n t\/1%a s—ti r*"'p%t

Session:

Stole Capitol

Juneau, Alaska 99801-1182
(907) +165-6600

Fax (907) 465-3805

loll Treer 1-S..-+16n-60I)I

SENATOR LYDA GREEN
PRESIDENT OF THE SENATE

SPONSOR STATEMENT

SB 130- “An Act relating to the registration of certain vehicles owned by
ranchers, farmers, or dairy workers."

AS 2N.10. IS | establishes criteria for the registration of unique and special vehicles, such
a™ vehicles owned bv veterans, government enlilics. elected officials, and tanners. SB
130 was introduced to amend the maximum unladen gross weight of a vehicle that can

qgualify for special farm plates.

Current statute allows any highway-approved vehicle to be registered as a farm vehicle
and receive speeiali/ed farm plates if it is owned by a farmer, rancher or dairyman. Farm
plates were designed to facilitate the operations ol farmers and give them a reduced fee
for plates .subject to certain restrictions. They are available for vehicles that have an
unladen gross weight not to exceed 16,000 Ibs. In addition, these vehicles must be used

for;

* The irunspoiiation of a person’s own farm, ranch or dairy products to and from
the market:

» the transportation of supplies, commodities or equipment lo be used on the farm,
ranch or dairy.

Prior 10 107N. farm plates were available lor \chiclcs up to 12.000 Ibs. Thai limit was

raised to 16.000 Ibs., probably for the simple reason that mainstream pick up titicks used

for farm woik had increased in si/e and weight, hot the same reason, this bill proposes to

raise the maximum unladen gross weight ol farm vehicles from 16.001) Ibs. to 20.000 Ibs.

Manx lieaxx dtiix work trucks, cargo xaits and deli\cry trucks manufactured lodax exceed

16.000 Ibs. gross weight, flic passage ol SB 1<0 will conform stale law to addtess die
si/c ol modern vehicles sold lot hum. ranch and daux woik.



Sec. 28.10.181. Registration of unique and special vehicles and vehicles used for special

purposes.

(a) The department shall register unique and special vehicles and vehicles used for
special purposes and issue registration plates as provided in this section. Notwithstanding
other provisions of this chapter, registration plates issued under this section remain with
the person or organization to whom they are issued when vehicle ownership is transferred
or title or interest in the vehicle is assigned, except for plates issued under (b), (h) and (i)
of this section. Registration plates issued under this section may not be used on, or
transferred to. a vehicle other than the vehicle for which the plates are issued without the
approval of the department and payment of any required fees and taxes prescribed in AS
28.10.421(d). 28.10.431. and 28.10.441. Registration plates issued under this section to
which a person is no longer entitled or the transfer of the plates to another vehicle that the
department does not approve shall be returned immediately to the department by the
person or organization to whom the plates were originally issued.

(b) Historic vehicles. The owner of a historic vehicle may make application for
special registration under this subsection. The department, when satisfied that the vehicle
meets the requirements for historic vehicle registration under regulations adopted by the
commissioner, shall register the vehicle and (1) issue two permanent registration plates of
distinctive design and color bearing no date; vehicles qualifying for registration under
this paragraph shall be issued registration plates numbered in a separate numerical series
beginning with "Historic Vehicle No. I'; or (2) allow the vehicle to use registration
plates of this state supplied by the vehicle owner that correspond to the year the vehicle
was manufactured if the vehicle was manufactured 30 or more years before the year of
application. Registration plates issued under this subsection remain wim the vehicle as
long as the vehicle is registered under this subsection.

(c) Special request plates. Upon application by the owner of a motor vehicle, the
department shall design and issue registration plates containing a series of not more than
six letters or numbers or combination of letters and numbers as requested by the owner.
The department may. in its discretion, disapprove the issuance of registration plates under
this subsection when the requested symbols are a duplication of an existing registration or
when the symbols arc considered unacceptable by the department.

(d) Vehicles owned by veterans with disabilities, including persons disabled in the
line of duty while serving in the Alaska Territorial Guard, or other persons with
disabilities. Upon the request of a person with a disability that limits or impairs the ability
to walk, as defined in 23 C.F.R. 1235.2, the department shall (1) register one motor
vehicle in the name of the person without charge; and (2) issue a specially designed
registration,§686891 , 'ays (A) recognition of the disabled veteran if the applicant's
disability originated from the applicant's service with die Alaska Territorial Guard or the
armed forces of the United Stales; (B) the international symbol of accessibility (the
wheelchair logo); and (C) if the applicant is a "'cteran, the Alaska and United States Hags
and red, white, and blue colors. A person who is not otherwise qualified under this
subsection, but who meets the qualifications of a disabled veteran under AS 29,45.030(i),



may register one motor vehicle without charge, and the department shall issue a specially
designed registration plate that displays recognition of the disabled veteran that does not
display the international symbol of accessibility and does not carry with it special parking
privileges. For purposes of this subsection, proof of disability may be provided by a
person licensed as a physician or physician assistant under AS 08.64 or as an advanced
nurse practitioner under AS 08.68.

(e) Vehicles owned by the state, municipalities, and charitable organizations of the
state. Every certificate of registration and registration plate issued to the state, a
municipality, or charitable organization of the state is in effect until the vehicle for which
the registration certificate and plate were issued is no longer owned and operated by the
state, the municipality, or the charitable organization of the state or until the department,
in its discretion, declares its expiration. The state, municipality, or charitable organization
of the state shall maintain a current listing of all vehicles registered to it in the order of
the registration number assigned to each vehicle, and shall provide a copy of the listing to
the department upon request. The listing must include a description of each vehicle and
other identifying information required by the department. Registration plates issued under
this subsection must be of a distinctive design and numbering system. For the purposes of
this subsection, "charitable organization™ means a nonprofit association, corporation,
society, or other entity organized, incorporated, or headquartered in the state for
educational, cultural, scientific, or other charitable purposes, as prescribed in regulations

of the department.

(f) Vehicles owned by elected state officials. The department shall issue special
registration plates to each incumbent elected state official for display on motor vehicles
owned and driven by the official except that the plates may not be displayed on a vehicle
that is visually identifiable as a commercial vehicle. The department shall number or
design the plates so that registration by an elected state official is indicated upon the
plates. The registration plates issued under this subsection may remain on the vehicle
only during the official's term of office.

(9) [Repealed, See. 9 ch 20 SLA 1090].

(h) Vehicles owned by ranchers, farmers, and dairymen. A vehicle not exceeding an
>Hmladen*t »total*w »gross-w »weight* of 16,000 pounds, owned by a person deriving the
person's primary source of livelihood from the operation of a ranch, farm, or dairy where
the person resides full-time and that is used exclusively to transport (1) tho person's own
ranch, farm, or dairy products, or greenhouse or nursery products, including vegetables,
plants, grass seed. sod. or tree seedlings, to and from the market, or (2) supplies,
commodities, or equipment to be used on the person's ranch, farm, or dairy, or in the
person's greenhouse or nursery, may be registered under this subsection and may be
issued registration plates of a distinctive design or system of numbering.

(i) Amateur mobile radio station vehicles. A validly licensed amateur radio operator
who presents satisfactory proof that the owner holds an uncxpired Federal
Communications Commission amateur radio operator's license of any renewable class,



and who presents satisfactory proof that the vehicle contains or carries an amateur radio
transmitter and receiving unit of a type applicable to the license class applied for, and
who is permitted by law to operate a fixed station, may register one amateur mobile radio
station vehicle for each radio license issued by the federal government and may receive
for the vehicle distinctive registration plates instead of regular registration plates. The
number on the plates must be the radio call sign of the owner.

(J) Vehicles o\ ned by dealers. A state-registered and bonded vehicle dealer may
apply for dealer registration plates. A plate issued under this subsection may be used only
on dealer-owned vehicles during the routine and normal course of the dealer's business,
excluding service vehicles, or for transporting an unregistered vehicle from a port of
entry to the dealer's facilities or from one dealer to another or, in the case of a house
trailer, from the retail facility to a trailer space. A vehicle permitted to have dealer plates
must be affixed with two plates issued under this subsection. If the dealer sells or
transfers the vehicle, the dealer plates may be used on the vehicle by the new owner or
transferee for a period of not more than five days after the sale or transfer. The
department may seize the dealer plates if it has reason to believe that the plates are being
used to defeat the purposes of, or arc in violation of, this chapter.

(k) [Repealed, Sec. 3 ch 8 SLA 1993].

(1) Vehicles owned by Pearl Harbor survivors and former prisoners of war. The
department, upon receipt of written proof, shall issue without charge special registration
plates for one noncommercial motor vehicle to a person who was on active military duty
in Pearl Harbor on December 7, 1941, or who has been a prisoner of war during a
declared war or other conflict, as determined by the Department of Defense under federal
regulations. The design and color of the Pearl Harbor survivor or prisoner of war plates
shall be solely within the discretion of the commissioner.

(m) Special request plates for Alaska National Guard personnel. Upon application by
the owner of a motor vehicle who presents satisfactory proof of current membership in
the Alaska National Guard, the department may design and issue registration plates that
identify the vehicle as registered to a member of the Alaska National Guard.

(n) [Repealed, Sec. >ill 20 SLA 1990],

(0) Special request university plates. Upon application by the owner of a motor
vehicle, the department may design and issue registration plates representing the
University of Alaska Anchorage, Univeisity of Alaska Fairbanks, University of Alaska
Southeast, or Prince William Sound Community College. The department may
disapprove the issuance of registration plates under this subsection when the requested

plates arc a duplication of an existing registration.

(p) Vehicles owned by veterans. The department, upon receipt of written proof that
the veteran is a sole orjoint owner of a motor vehicle, shall issue special registration
plates for the motor vehicle to a requesting person who is a veteran or retired veteran of



tho armed forces of the United States. The commissioner, after consulting with the person
in the Department of Military and Veterans' Affairs in charge of veterans' affairs, shall
determine the design and color of the veteran or retired veteran plates.

(g) Vehicles owned by recipients of the Purple Heart. The department, upon receipt
of written proof that the person is the sole orjoint owner of a motor vehicle, shall issue
special registration plates for the motor vehicle to a requesting person who has received
the Purple Heart medal awarded for wounds suffered in action against an armed enemy or
as a result of the hostile action of an armed enemy. The commissioner, after consulting
with the person in the Department of Military and Veterans' Affairs in charge of veterans'
affairs, shall determine the design and color of the Purple Heart medal recipient plates.

(r) Special request custom collector plates. Upon application by the owner of a
custom collector vehicle, the department may design and issue registration plates
appropriate for custom collector vehicles. The department may disapprove the issuance of
registration plates under this subsection when the requested plates are a duplication of an

existing registration.

(s) Special request dog mushing plates. Upon application by the owner of a motor
vehicle, the department may design and issue registration plates representing the sport of
dog mushing in the stale. The department may disapprove the issuance of registration
plates under this subsection when the requested plates are a duplication of an existing

registration.

(t) Special request Alaska children’s trust plates. Upon application by the owner of a
motor vehicle, the department may design and issue registration plates representing the
Alaska children's trust under AS 37.14.200. The department may disapprove the issuance
of registration plates under this subsection when the requested plates are a duplication of

an existing registration.

(it) Special request plates commemorating the arts. Upon application by the owner of
a motor vehicle, the department may issue registration plates commemorating the arts.
The commissioner, after consulting with the Alaska State Council on the Arts, shall
determine the design and color of plates commemorating the arts. The department may
disapprove the issuance of registration plates under this subsection when the requested

plates are a duplication of an existing registration.

(v) IRepealed, Sec. 4 ch 11 SIA 20021

(w) Special request plates commemorating Alaska veterans. Upon application by the
owner of a motor vehicle, the department may issue registration plates commemorating
Alaska veterans. The commissioner shall determine the design and color of plates
commemorating Alaska veterans. The department may disapprove the issuance of
registration plates under this subsection when the requested plates are a duplication of an

existing registration.



Farm Vehicles Page 1 of 2

State of Alaska SOP No.: R-60 Page No.: 1
Division of Motor Vehicles
Standard Operating Procedures

Subject: Supersedes: R-60 Dated: 2714/01

Effective: March 14, 2006

FARM VEHICLES Form No.: 812, 821
Statute: AS 28.10.181 (h); AS 28.10.421 (E) (6) Regulation: AAC

Vehicles owned by ranchers, farmers, dairymen as well as greenhouses and nurseries may
qualify for "Farm" license plates orreduced fees provided they meet all of the following

requirements:

1. The vehicle does not exceed 16,000 pounds unladen weight. Weight must be
entered in ALVIN AND

2. Vehicle must be owned by a person (Per AS 01.10.060, "persons” include a
corporation, company, or any other business entity. A business may qualify for
Farm plates ifthe business address is at the farm, ranch, dairy, nursery or
greenhouse.) deriving their primary source of livelihood from the operation of a
ranch, farm, dairy, nursery or greenhouse that is used exclusively to transport:

the person’'s own ranch, farm, or dairy products, or greenhouse or nursery
product, including vegetahles, plants, grass seed, sod, or tree seedlings, to and
from the market, or supplies, commodities, or equipment to be used on the
person’s ranch, farm, or dairy, or in the person’s greenhouse or nursery".

APPLICATION REQUIREMENTS:

L. Applicant must be either the sole orjoint owner of a non-commercial vehicle.
Leased vehicles are not eligible for farm plates.

2. Application for Title & Registration (Form 812) or Vehicle Transaction Application
(Form 821).

3. A statement in the affidavit orcomments section of the application is required. It
must state:

The person’s full-time residence is on the ranch, farm, or dairy* AND
They derive their main source of income from such AND
« They wish to obtain Farm plates.

4. Other requirements of registration if the vehicle is not currently registered.

The owner of a greenhouse or nursery is not required to attest to the first statement.
CLASS VEHICLE TYPE HV HecisTRATAN MVRT UM PLATE/ TRANSFERABLE

61 Any (Under 16,000) Y $68 N Y Farm/Standard* N*

When the current supply of FARM plates have been exhausted, issue standard plates.

*If a vehicle with FARM plates is sold, the vehicle owner must meet all of the requirements
and make the statements as per an original request in order to keep the FARM plates on the

luil);Hw w'\ ..>ialc.ak.ili>/lucalAik|j;igi:s/ADML\/diii\/i.lculvi/60p_j>jg/KUbU _laim .lum 5/ 1D/2UU/



'Farm Vehicles Page 2 of 2

vehicle.

WHEN A VEHICLE WITH FARM PLATES (OR CLASS 61 WITH STANDARD PLATES)
IS SOLD, AND THE FURCHASER DOES NOT MAKE THE
REQUIRED STATEMENTS TO RETAIN THE FARM CLASS CODE,
REGISTRATION STARTS OVER AND ALL FEES ARE REQUIRED

Plate Configuration: 4 numbers followed by FA (FARM imprinted on bottom of plate) If
Standard plates were issued, 3 alpha /3 numeric

Cross Reference:

Appendix A DMV Addresses T-090 Temporary Permits
R-JLQZ Heavy Vehicle. Use Tax
R-430 Emission Control Inspection Program

NEXT SOP

Relumijo Top / Go to Index - Accounting, Boat, DL, CDL, Registration,&JTitie

lillp.//w u u ,.sUilc.ak.u.vlucai/ak | >agc.s/ADMI\/itinv/dcak,i/.sup_icg/RuoU_Utim.luiU J115/200 /



SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/21/07 FURTHER: ( Finance
Date of 5-Day Notice: 3)<"kjo ?- DATE TURNED | )
(inaccordance with Uniform Rule 23) INTO OFFICE: * A7 0|

Transportation Committee considered SENATE BILL NO. 130

SB 130 RANCH, FARM, DAIRY VEHICLE REGISTRATION
"An Act relating to the registration of certain vehicles owned by ranchert, farmers, or dairy workers."

and recommends:

SENATE BILL:
[ ] bereplaced with [ 1SCS or[ JCS [ ] Same Title
[ ] New Title
[ ] adopt previous [ ]JSCSor[ JCS
HOUSE BILL:
[ ] attacned amendment(s) [ ] Same Title
[ | Technical Title
Change
adopt Letter of Intent
L] P [ ] New Title w/
[ ] further referral to Committee SCR#
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN¢#
from %)ol / /

[ 1 APPROPRIATION - no fiscal note









SENATE COMMITTEE REPORT

DATE: 3/21/07

Date of 5-Day Notice: 12-j0
(inaccordance with Uniform Rule 23)

State Affairs Committee considered

First Committee of Referral

FURTHER:

DATE TURNED
INTO OFFICE:

SENATE BILL NO. 134

SB 134 FUNDING SHORTFALL POLICY

(Finance

' '

107

"An Act relating to the policy of the state regarding the state budget and the source of funding used to cover a

shortfall in general fund revenue.'
and recommends:

be replaced with [ J]SCS or |

[ ]

[ ] adopt previous [ ]SCS or]
attached amendment(s)

adopt

] ¢S

] CS

further referral to

NEW FISCAL NOTE(S):

Department Date  Fiscal

G o V o<r/a

[ 1 APPROPRIATION mno fiscal note

SIGNATURES AND RECOMMENDATIONS

<L 7
1 i p I~V
/0 A
GMrno”™oJdh o |

jv d.o

Indet.

OfloOTr"

Letter of Intent

SENATE BILL:
[ ] Same Title

[ ] New Title

HOUSE BILL:
[ ] Same Title
[ ] Technical Title

Change

[ ] New Title w/
SCR#

Committee
PREVIOUS FISCAL NOTE(S)
Zerw FN# 1 Department Date Fiscal
y 1
PRINTED DO Do Not
LASTNAME Pass Pass
{_J
6yreen
noM r I

1?2 x h

i JA?

Indet.

No Rec

Zero FN#

Amend



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2007 LEGISLATIVE SESSION Bill Version: SB 134
(S) Publish Date: 4/25/07
Revision Date/Time (Note if correction): Dept. Affected: All
Title State budget policy 'RDU '
Component
Sponsor Son. Wilken
Requester Sen. Stale Affairs Committee Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program .. ceipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimato of any current year (FY2007) cost: 0.0
Chock this box (X) if funding for this bill is included in tho Govornor's FY 2000 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach nseparatapigo itnecossTy)

This legislation would amend the Executive Budget Act to state that it is tho "policy of tho state that tho
amounts necessary to cover a projected shortfall in general fund revenue during a fiscal year bo
appropriated equally from tho constitutional budget reserve fund and tho earnings reserve account.

This policy statement would not be legally binding on the Governor or Legislature; therefore, this legislation
would not have a significant fiscal impact on any State agency.

Prepared by:  Jack Krcinhodcr, Senior Analyst Phono 465-4676
Division Office of Management and Budget Date/Timo 4/17/07 1013 AM
Approved by: Karon J. Rehfeld, Director Date 4/17/2007
Agency Office of Management and Budget

COMMITTEE COPY



SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/21/07

Date of 5-Day Notice: 12-j01
(inaccordance with Uniform Rule 23)

State Affairs Committee considered SENATE BILL NO. 134

FURTHER:

SB 134 FUNDING SHORTFALL POLICY

DATE TURNED
INTO OFFICE:

(Finance

' 1

"An Act relating to the policy of the state regarding the state budget and the source of funding used to cover a

shortfall in general fund revenue."

and recommends:
] bereplaced with|[ ]SCS or[ ]JCS
] adopt previous [ ]JSCS or[ ]JCS
] attached amendment(s)

] adopt Letter of Intent

| further referral to Committee

NEW FISCAL NOTE(S):

Department Date Fiscal Indet. Zero FN# Department
S

G o \ f <Arl(7 |
[

[ 1 APPROPRIATION - no fiscal note

. PRINTED
SIGNATURES AND RECOMMENDATIONS: LAST NAME
xt£ C P - ~
c I f, A A
V(" [/ it.C\ i"Jfuor)lo
r> A

7

Date

DO

Pass

SENATE BILL:
[ ] Same Title
[ ] New Title

HOUSE BILL:
[ ] Same Title
(] Technical Title

Change

[ ] New Title w/
SCR#

PREVIOUS FISCAL NOTE(S):

Fiscal

Do Not
Pass

Indet.

No Rec

Zero

FN# |

Amend

Vv

y



SENATE COMMITTEE REPORT frrd e

First Committee of Referral a d vo{-e
DATE: 3/21/07 FURTHER: (fnancT™) N '"Mp*'e>y
. 4 3*1*
Date of 5-Day Notice: 130 . DATE TURNED :

(inaccordance with Uniform Rule 23) INTO OFFICE: _jJAhLLQJt

State Affairs Committee considered SENATE BILL NO. 134

SB 134 FUNDING SHORTFALL POLICY

"An Act relating to the policy of the state regarding the state budget and the source of funding used to cover a
shortfall in general fund revenue."

and recommends:

SENATE BILL:
[ ]bereplaced with|[ ]SCS or[ JCS ( ) [ ] Same Title
[ ] Now Title
[ Jadopt previous [ ]SCSor[ ]JCS ( [ R
HOUSE BILL:
[ ] attached amendment(s) t 3Same Title
1] [ ]Technical Title
22
E ] adopt Letter of Intent [ ]SNheaV\g'Ti‘tle w//
[ ] further referral to Committee SCR  wreerem
NEW FISCAL NOTE(S) PREVIOUS FISCAL NOTE(S)
Department Fiscal Department Fiscal
[ 1 APPROPRIATION - no fiscal note -y/CS\Of
PRINTED
SIGNATURES AND RECOMMENDATIONS LAST NAME Amend

Chair'









SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/23/07 FURTHER: VFinanc
Date of 5-Day Notice: DATE TURNED /
(inaccordance with Uniform Rule 23) INTO OFFICE: 10 072

Transportation Committee considered SENATE BILL NO. 137
SB 137 LAND TRANSFERS ALASKA RR &DOTPF

"An Act authorizing two exchanges of land between the Alaska Railroad Corporation and the Department of
Transportation and Public Facilities; and providing for an effective date."

and recommends:

SENATE BILL:
] bereplaced with [ ]SCS or[ JCS [ ] Same Title

[ ] New Title
] adopt previous [ ]JSCSor[ JCS

HOUSE BILL:
] attached amendment(s) [ ] Same Title

[ | Technical Title

Change
dopt Letter of Intent .
}adop rorinten [ ] New Title w/
| further referral to Committee SCR¥____
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Fiscal Indet.
D or
[ 1 APPROPRIATION - no fiscal note
. PRINTED DO Do Not
SIGN/ATURES AND RECOMMENDATIONS: LASTNAME Pass Pass No Rec AMEND
ANy W eleo/nupX / iL-
DIS6E L~ |

CHA,B: J w u fs t



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Fiscal Note Number: j

Bill Version: SB 137
(S) Publish Date: 4/10/07
Dept. Affected: DOT&PF

Title

Land Transfers Alaska RR & DOTPF

Admin and Support (3330
Commissioner's Office

RDU
Component

Senate Transportation Committee
S TRA

Sponsor
Requester

Component No. 530

Expenditures/Revenues

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Menlal Health

Other (Specify Typo--Do not abbreviate)
TOTAL

Estimato of any curront year (FY2007) cost:

FY 2008

FY 2009 FY 2010 FY 2011 FY 2012

0.0 0.0 0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0 0.0

0.0

Mark this box (X) If funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill has no financial impact on DOT&PF

Prepared by:  Mary Siroky

Phone 465-4772

Division Commissioner's Offico

Date/Time 4/04/07 3:50pm

Approved by: Loo von Schebon. Commissioner

Agoncy

(HmaMwtivooooMi)

COMM

Date 4/4/2007

Department of Transportation and Public Facilities

Pago lof 1

ITTEE COPY

FY 2013

0.0

0.0









r.E.-CF»TcD OUT

SENATE finance committee REhuRT MAY 11 2007
DATE: 5/8/07 FURTHER: UHAT:; ri»;"i."t COMMITTER
DAdE TUMHNEER 11 rn — —j-v7
INTO OFFICE:
Finance Committee considered SENATE BILL NO. 144

SB 144 TOURISM CONTRACT MATCHING FUNDS

“An Act relating to matching funds in state tourism marketing contracts with trade associations."

and recommends: SENATE BILL:

[ ] Same Title
[ ] be replaced with[ ]SCS or[ ]C S ( ) [vTTlew Title
[v'fadopt previous [ ]SCS or [vftfs fig 14-4 (-Sl ||_) HOUSE BILL:

[ ] Same Title

[ ] Technical Title
[ ] attached amendment(s) Change

[ ] New Title w/
[ ] adopt Letter of Intent SCR#
[ ] further referral to Committee
NEW FISCAL NOTE(S):
Department Date  Fiscal Indet. Zero FN#

5fefoT
[ 1 APPROPRIATION - no fiscal note
. PRINTED Do Do Not
SIGNATURES AfID RECOMMENDATIONS: LAST NAME Pass Pass No Rec Amend
1
5 El"too
0'm<3d
5 3boil

C ISofl



SENATE finance committee REhuRT

MAY i 1 2007
: FURTHER:
DATE: 5/8/07 SENATE fISis:; COMMITTEE
DATE TURMED | pfi q

INTO OFFICE: 11 1 /<3I1M"¢cP °T7~

Finance Committee considered SENATE BILL NO. 144
SB 144 TOURISM CONTRACT MATCHING FUNDS

"An Act relating to matching funds in state tourism marketing contracts with trade associations."

and recommends: SENATE BILL:
[ ] Same Title
[ ] bereplaced with [ ]SCS or[ ]JC S (- y  lv-pNew Title
[vA adopt previous [ ]SCS or[vtfs 14 4 HOUSE BILL:
[ ] Same Title
[ ] Technical Title
[ ] attached amendment(s) Change
[ ] New Title w/
[ ] adopt Letter of Intent SCR#
[ ] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN#
Corf\<yyncdL sie/oT t/
| ..
[ 1 APPROPRIATION - no fiscal note
] PRINTED Do Do Not
SIGNATURES AJ-JDRECOMMENDATIONS: LAST NAME Pass Pass No Rec Amend
E I -fan
'TAIOv0OolJe
SN /7 y
cCw sJ oy ClSort

CO-GHAIlgnrA *o+<Mdnoao



REPORTED OUT

FISCAL NOTE MAY 112007

SENATE f NANCE COMMITTEE

STATE OF ALASKA Fiscal Note Number: SnmMCS(STA)COMQEDO5 09 07

2007 LEGISLATIVE SESSION Bill Version: CSSB 144(STA)
() Publish Date:

Revision Dale/Time (Note if correction): Dept. Affected: Commerce

Title Tourism Contract Matching Funds 'RDU Comm Assist & Ec Dev (405)
Component Office of Economic Development

Sponsor McGuire

Requester Senate State Affairs Component No. 2743

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 (] 20 0.0 0.0 |

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Pad-time
Temporary

ANALYsIs:  (Aftach a separate page if necessary)
This legislation reduces from 50 percent to 30 percent the minimum amount Alaska's qualified trade association must

provide as match for Alaska s tourism maiketing campaign. The reduction in tho match would not impact the

department's cost to contract with the qualified trade association

This legislation also establishes a nine-member Alaska Tourism Marketing Funding lask Force that would operate
between September 1, 2007 and December 31, 2007 to recommend long-term funding solutions for the Stale’s touiism
marketing program This fiscal nolo assumes travel and participation costs for all but the two members appointed by tho
Governor would be covered by the respective members for up to three in person meetings and three teleconferences.
The department would provide for any travel costs for the department appointee and for tho appointee by the Governor,
Teleconference costs, and staff support to the Task Force and to prepare the report would bo covered by tho
department with existing resources.

Phono 007.269.8112

Prepared by: Bill Allen, Development Manager
Date/Time 5/0/07 1:52 PM

Division Office of Economic Development

Approved by: Emil Nolti, Commissioner Date 5/9/2007

Agency Comrnerco, Community, and Economic Development

llnv.mI/UWO000OMft) Pago 1 of 1



FISCAL NOTE

STATE OE ALASKA Fiscal Note Number: 1

2007 LEGISLATIVE SESSION Bill Version: CSSB 144(STA)
(S) Publish Date: 5/8/07

Revision Date/Time (Note if correction): Dept. Affected: Commerce

Titlo Tourism Contract Matching Funds 'RDU Comm Assist & Ec Dev (405)
Component Office of Economic Development

Sponsor McGuire

Requester Senate Stare Affairs Component No. 2743

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted beiow.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( m r
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0

Estimato of any current year (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page if necessary)
This legislation reduces from 5C percent to 10 percent the minimum amount Alaska's qualified trade

association must provide as match for Alaska's tourism marketing campaign. This reduction in the match
will not impact the department's cost to contract with the qualified trade association.

Phone 907,269.8112
Date/Time 5/7/07 12:04 PM

Date 5/7/2007

Prepared by:  Bill Allen, Development Manager
Division Office of Economic Development

Approved by:  Emil Notti, Commissioner
Agency Commerce. Community, and Economic Development

(Heviu"J O/IWOOOOLHI Page | of 1
COMMITTEE COPY

FY 2011 FY 2012 FY 2013

0.0

0.0



TO: Senate Finance Committee

FR: Chip Thoma, Box 21884, Juneau, 99802
RE: ATIA Tourism Funding, SB 144

DATE: May 9, 2007

The state funding request by the Alaska Travel industry Association
(ATIA) is a dramatic change from past agreements iri Alaska tourism
promotion. Going from a 50-50% share to a 70-30% state-industry
split is a fiscal departure thatshould be based both on
demonstrated need and a logical advertising strategy for the
future. Yet neither situation has occurred; it's all speculative.

The ATIA has failed to make the case that its past state
appropriations were well spent, or that increased 70-30 funding is the

simple answer. Instead, ATIA blames the cruise ship initiative as the
‘probable’ cause of its funding woes, while ignoring the obvious fact
that private advertising for cruises in Alaska now tops $70M a year.
Market forces appear to be working naturally to make the ATIA

irrelevant in the big picture of advertising for a $2B a year Alaska

tourism industry. ASMI and other private, Alaska ads may total $20M
more, bringing the total, “other” spending on Alaska tourism to $90M .

Governor Jay Hammond defined the participation for state funding of
new industry over 3 decades ago; no subsidies. ATIA should wake
up, and use itsconsiderable marketing skills to raise monies for
the 50% share agreement they now enjoy, before itall dissolves in
the wake of the wealthy cruise industry.

Please set an appropriate funding level and participation rate by the
state and the tourism industry. Please reject SB 144 as an
inappropriate level of state tourism funding, and return to the
50-50 share & participation rate. Thank you.



fTF'jr.TEO OUT

SENATE FINANCE COMMITTEE REhuRT MAY 11 2007
SENATE FINANCE COMMITTEE

DATE: 5/0/07 FURTHER:

DAITE TURMNED ||

INTO OFFICE: > cF°7~
Finance Committee considered SENATE BILL NO. 144

SB 144 TOURISM CONTRACT MATCHING FUNDS

"An Act relating to matching funds in state tourism marketing contracts with trade associations."

and recommends: SENATE BILL:
[ ] Same Title
[ ] bereplaced with [ ]SCS or[ ]CS ( ) [v-fT'lew Tiile
[vT adopt previous [ ]SCS or| (STft) HOUSE BILL:
[ ] Same Title
[ ] Technical Title
[ ] attached amendment(s) Change
[ ] New Title w/
[ ] adopt Letter of Intent SCR &
[ ] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date  Fiscal Indet. Zero FN# Department Date Fiscal Indet. Zero FN#

ComnyhCJL sfe/oT



AALASKA STATE LEGISLATURE

Session Ch ai_r _
Siali: Qlpilul Hlilili*", toom 121 Senate Stat.i: Affairs
JiinMi, Alaska 1)91)01-1182 Administrative Herniation Hovit
Plune (007) 165-29%
Kix (007) 405-6302 Member
Interim Senate Judiciary Committee
TloWm K h \woniic. Suite Ht) Senate Resources Committee
Ancliorugi;. Alaska 00801
Phono (007) 209023G
| ax (007) 200-0210

SPONSOR STATEMENT
SB 144
".In Act relating to mulchingfunds in .stoic tourism marketing contracts with trade associations. "

In 2001 the Stale of Alaska privatized the functions of the tourism marketing program by
contracting with the Alaska Travel Industry Association. Prior to the current structure, Alaska's travel
industry was promoted by a membership organization comprised of both private sector and slate officials

at significant cost to the State of Alaska.

Since that time, the Dept, of Commerce & Hconomie Development contracts with the Alaska
Travel Industry Association (referred to in AS 44.33.125 as the Qualified Trade Association) to design
and implement Alaska’s tourism marketing program. Utilizing professional contractors and a multitude
of marketing experts, thirty private sector representatives from large and small businesses volunteer
hundreds of hours and contribute thousands of private sector dollars each year to develop and oversee this

program.

State statutes currently require 50/50 matching funds; state general funds matched by private
industry dollars. The recent passage of travel industry taxes has had the dual effect of generating
significant involuntary revenues to ill state's general fund AND eliminating the viability of voluntarily
raising the private sector’ dollars required to meet the 50% match.

The FYOQ7 budget for the core tourism marketing program consisted of S5.0 million in state funds
matched by 5.0 million in private sector dollars to create a S10.0 million marketing program. In FYQS, it
is anticipated that 52 million is the maximum amount that can be raised in voluntaiy contributions
towards the private sector match from Alaska travel industry businesses participating in marketing pay-to-

play programs.

Further jeopardizing the travel industry 's ability to successfully market Alaska and compete for
travelers in the national and worldwide marketplace is the fact that inflation-adjusted data indicates that
the State of Alaska's general fund support for tourism marketing has declined from $23 million to $5.7
million from 1900 to 2006.

In addition, the travel industry has historically identified a $20 million core tourism marketing
budget as the minimum necessary to regain Alaska’s market -hare and retain the ability of the travel
industry to grow Alaska's private sector economy.

fherelbre, SI? 111 will allow Alaska's travel industry to continue to receive state funds by
temporarily changing the statutory match required in AS 44.33.125 from 50/50 to 70/30 rellecting the
reality of the travel industry's ability to raise $2.0 million in voluntarily private sector dollars to fund the
core tourism marketing program. Additionally, SB 144 will create a 0 member Alaska Tourism
Marketing Funding Disk Force to operate front September through December, 2007 to investigate long



SECTIONAL ANALYSIS
SB 144

"An Act relating to matchingfunds in state tourism marketing contracts with trade associations."

Section | -Amends AS 44.33.125(a) to change the matching fund requirement from 50% of the
costs of the marketing campaign described in the contract to 30%.

Section 2 - Amends AS 44.33.125(a) to change the matching fund requirement from 30% of the
costs of the marketing campaign described in the contract to 50%.

Section 3 - Amends the uncodilied law ol the State of Alaska by adding a new section creating a
nine member .Alaska Tourism Marketing bunding Task Force to consider long-term tourism
marketing funding solutions for the state. The task force shall operate from September 1-
December 31. 2007 and make a report of their lindings and recommendations to the Governor
and the legislature by the 3()U day of the Second Session of the 25lh Alaska State Legislature.

Section 4 Provides an effective date of July 1.2008 for Section 2 of this Act.

Section 5 - Provides an immediate effective date for Section 3 of this Act.

explanation - By April | ofeach fiscal year, the Dept, of Commerce. Community and
[{cain "development may contract with a qualified trade association (Alaska Travel Industry
Association) to plan and execute a tourism marketing campaign during the next fiscal year.

In 1-Y07 the total combined funds from slate and private contributions was SB) million; S5
million in state funds matched by $5 million voh'ntarily contributed from the tourism industry.
With the passage of the cruise ship tax initiative, the Alaska Travel Industry Association (A 11A)
will no longer be able to voluntarily raise S5 million. The slate's largest tourism segment, the
cruise industry, will now be required to pay millions ofdollars directly to the state and will no
longer be able to contribute volunt; rily to the stale marketing program. The A IIA believes that
they will be able to maintain S2 million in private industry match.

In concert with SB 143 which appropriates SIS million to the ()IA Tourism (irant Line, the total
tourism marketing budget will be S2H million, of which S2 million is private industry funds for a
00/10 match.

| YO7 Current Private fund Sources:

§$5.000.00 Private Industry Match

-52.000.00 *Volunteer Cruise Contribution (no longer availahle)

-S 500.00 Cruise Industry Advertising (redirected to theirown programs)

-S 500.00 *Visitor it Convention Bureau Contributions (no longer available)

§2.000.00 Remaining Al IA funds available through membership dues and pay to play
participant programs



Industry. ,i_OT v2

Tourism Marketing -Industry Payment in Lieu of Taxes
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State of Alaska - Tourism Marketing Budgets
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ATIA Current Funding Model - $10m

State Funding

CVB/ DMO $5,000,000
Contributions 50%
$560,000
6%
Cooperative
Marketing
Programs
Voluntary $2,600,000
CrU|§e Lllne 26%
Contributions
$1,840,000

18%

ATIA Future Funding Model - $20m

Cooperaliv
Marketing
Programs

$2,000,000

10%

Stale Funding
$18,000,000
90%

ATIA Future Funding Model - $10m

Stale Funding
$5,000,000
50%

Cooperative

Marketing
Programs
$2,000,000
27? 20%
53,000,000
30%

ATIA Future Funding Model - $28.5m

Slate Funding
- Core
Piogram
$18,000,000
03%

Cooperative

Marketing
Independent .
Marketing Progiams
$2,0 TOOO
$8,500,000 A
30%



Alaska's State Government Contribution to Tourism M arketing



Alaska Canada Border Crossings
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WO
T he Net R eturn*
to the State of Alaska from
Timber Tourism Minerals Commercial
Fisheries

State of Alaska
Department of Commerce, Community, and Economic Development

Prepared for Senate Labor & Commerce Committee

March 21, 2006

*Nol Rulurn is dulmud lor Ihi:, (u[>Oil lu Ihj lint lolal luxi.-s, Itn.-s, fademl funds, and loyalties received liy Hit: fil.ilo minus ux|iundiluii.:s hy llm stall) Im.u.uiy in dirui.t

Mililioil ol llu: specified indusliy.



Timber, Mining, Commercial Fisheries and Tourism Revenues
and Expenditures in Fiscal Year 2005

Dollars in Thousands

Total Gross Revenues .
Difference

General Total Between
Resource Funds and Federal Total Operating Revenues and
Category Other Funds Funds Funds Expenditures Expenditures
Timber $ 2,040 $ 170 $ 2,210 $ 1,614 $ 595
Minerals $ 13,243 $ 625 $ 13,868 $ 1,809 $12,059
Fisheries $ 74,457 $16,521 $ 90,980 $ 79,551 $11,427
Tourism $ 49,667 $ 83 $ 49,750 $ 29,216 $20,534
Total $137,367 $.17,230 $156,808 $110,381 $44,616

Sources: Departments o fRevenue, Fish & Game, Natural Resources, Labor Workforce Development, Transportation
and Public Facilities, and Commerce Community and Economic Development



The Net Return to the

Sources(Revenue)

Vehicle Rental Tax
Corporate Tax
Subtotal Taxes
Licenses Sold
AMDS Passenger Fees
Subtotal Receipts
Federal Funds

Subtotal Federal Funds

TOTAL REVENUES

m

State of Alaska

Tourism

Tourism FYO05

(In Thousands of Dollars)

Uses (Expenditures)
$6,417.9 General
Fund
$1,246.4
$7 666.3 Dept, of Commerce $2,321
$17 726.0 Depl. of Revenue $22
$24 2/3 Dept, of Fish &
’ Game
42,001
P20 Depl. of
$63.4 Transportation $25.669
$83.4 Total by Category $2,343
$49,750

Olhei

Federal  Agency
$63 $50
$1,151

$83 $1,201

TOTAL USES

Net Surplus for Tourism $20,534

Total

$2,464

$22

$1,151

$26,669

$29,216

$29,216



The Net Return to the State of Alaska

Slibv<iniza Tourism

Sources (Revenue)

Dept, of Revonue - Vehicle Rental Tax - An excise tax on the charge for the
lease or rental of a passenger orrecreational vehicle in Alaska. The final vehicle
renlal tax total of $6.4 million reported here represents 85 percent of total
reported vehicle taxes collected in 2005 and is based on a three year average of
the number of people renting vehicles inone of the following three categories: 1.
Vacation & Pleasure; 2. Visiting Relatives; or 3. Business & Pleasure. Source:
Alaska Visitor Statistics Program AVSP).

Dept, of Revenue - Corporation Income Tax Liability lor Tourism - Tax
liabilities reported on original corporate income tax returns during the fiscal year
covering hotels, ledges, guided tour operations and totaling $1.3 million,

Tourism - Sources
Peimils / Fees

Dept, of Fish and Game Related Revenues - All non-resident fishing, hunting,
and trapping licenses sold during fiscal year 20U5 totaling $17.7 million.

Dept, of Transportation | AMFiS - Non-resident passenger fees - Revenues
cover months of May - September 2005 and include passenger, car deck,
staterooms and on board sales adjusted to reflect Commerce's 2004 AVSP
Summer Visitor Arrival repoit showing 71 percent of ferry travelers between the
months of May-September are non-resident. Adjusted total is $24 million.

Tourism - Sources
Funeral Funds

Dept, of Commerce - Federal Economic Development Administration to
Commerce for ruial tourism development initiatives.

Uses (Expenditures)

Dept, of Fish and Game - data entry and
licensing accounting personnel to
implement the hunting and sport fishing
licensing receipts.

Dept, of Commerce estimated costs for

tourism staff, rural tourism development
and ATIA contract match.

Dept, of Revenue - estimated staff costs
to implement income tax liahility activities.

Depl. of Transportation / AMFIS
Expenditures relied costs for the months of
May-Seplembei while vessels are in
revenue stalus, and do not include
overhaul, lay up or other overhead cosls.
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State of Alaska DCCED March 21, 2006

2.0%
1.8%
1.6%

1.4%

1.2%
1.0%
0.8 %
0.6 %
0.4%
0.2 %

0,0%

1 Gross Value

E Net Return as % of Gros”
J Value



The Net Return to

Alaska Lodging Taxes, 2000 - 2005

Alaska Taxable 2005
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The Net Return to the State of Alaska - Supplemental

- Summary Table

Supplemental Report Summary Table
Actual Dollars (See Attached Supplement)

Estimated Taxes Collected by the State and Distributed to Local Communities or Paid in 2005
by Selected Industries to Local Governments and Private Entities’

Industry Total Revenues

Minerals2 $57,000,000
Tourism3 $29,500,000
Timber* $6,841,271
Commercial Fisheries® $69,692,536
Shared Fish Tax6 $19,453,000
Subtotal Commercial Fisheries $89,145,536
Total $189,486,807

I..otiioltv (1) Includes .ill taxes clesuilx'd Il tiw supplemental iiklikliiuj ptopetly taxes [)<n(l by businesses. thelades Ink Cummro's payment* to AIOI'A and loyalties tu NAfcA,

payments to local .jcivemmonls, niul AK ItailKmd. (1) Includes tied tax fCi/onuui and estimated Clust; ship lee* in JOclY (¢)). I'vciy client was inaiti* to uilluit timber mill |iii>[icity tax
levelme tour ol tin" w ell tilics tout.iited leplied in lime lo lie in.liided in tlws uport (lie liijjulu reported alxivc is the combined total ol pioperly hues paid in the four lejKHtm.j
communities (S) Inclodes ( |>Q royalties, estimated properly taxes pad ,.t total level, and local Mw fish taxes (0) the Sllaietl lisll tax isiulletled at the stale level and then dialed
ainoo.j Alaska's (ommunihes they Include business tax and laiulanj lax paid lo unmgaiiim| and unjaiurccl ynvemmecnlv



The Net Return to the State

Tourism

The travel and tourism industry has helped the Alaskan economy
diversify, helping lower Alaska's dependence on the oil and gas

industry.

¢ In 2002, lravel and tourism sales produced $2.4 billion in

Alaska.
« That same year, tourism accounted for 5.6 % of Alaska's

Gross State Product.

« Travel and tourism's economic contribution to the state
increased 38% from 1998 - 2002.

«In 2002, core travel and tourism employment totaled 26,000
direct jobs ranking Ibis sector fourth in overall statewide
employment,

«Anchorage reports an estimated one million visitors passed
through the city in 2005 compared with 900,000 the previous

year,

Additionally, travel and tourism has had a positive impact by helping to
stabilize those economies of communities affected by a downturn in
timber and seafood harvesting. Forexample, a 2005 study
undertaken for the Ketchikan Visitors Bureau reports:

+ Cruise passenger spending exceeded $111 million in 2004
« 1150 direct jobs generated by the tourism industry locally
accounted for $36 million in payroll.

of Alaska - Supplemental

Trends

¢« During the past five years, cruise
ship passenger traffic has grown
by around 9% annually. This will
slow down in the coming years.

¢ 2004 state-wide cruise ship
visitors totaled 876,000 and are
expected toincrease only slightly
more in 2005 to 900,000.

« Between May and September of
2005, 1.5 million visitors came to
Alaska; about seven percent more
than arrived in 2004. Industry
analysts expect this trend to
continue but project three to four
percent annual growth in the years
ahead,
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INSIGHT

['he induced effect— al,so called the multiplier or income effect— increases travel .mJ

tourism's economic contribution to 52.0 billion.

L sire: the most narrow, Core Industry definition. travel and tourism is the third-largest
private sector employer: fourth overall in the state with 26,138 direct full-time equivalent:)

Tourism
. Industry L

WAICSG6dS &&teA*iit 26,153 ]
1 | Local Government Jobs
2 4415 Retail trade f
3 Health care and social assistance I\‘/ t z
4 i 72 Accommodation and '‘codservices B
5 | State Government
3 48-19 Transocrtation and warehousing
7 Federal Government
3 23 Construction
9 31-23 Manufactunnq
10 54 Professional, scientific, and tecnmcal services

(.'niT'punttvc I),h j: ftijrc.iu ot'l.aKirSiatiiiits. 2-Jiait NAICS detail

The travel and tourism Core Industry generated 9.1% of Alaska's total employment in 2002.

Travel jr.d tourism-generated jobs provided 5579 million in core labor income (benefits and

salaries) to Alaska.

36.8C4
33.904
27.327
24 940
21.784
19.086
16.751
15 924
11.152
10.732

Travel and tourism's Economic Contribution to employment reached 39.420 full-time
equivalent jobs. Those jobs provided Alaska workers with SI. 13 billion in income.

Including the induced effects, travel and touri snwolated employment total?. 46.935 with

labor income of S1.30 billion accruing to the workers of Alaska
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Composition u( lotal Eeonoim Travel A Tourism Emplowuciir. 2002

w/.<otsiu tltl,"itu-uKrhz

1 1Amusement and Recreation Sen/ices- N E.C 8.017 20 37,
2 « Hcteis and Lcdginn Places 7.072 17.9%
@ Trerj uLlTntma 4.263 10.8%
4 1Air Transcortaticn 2.6*13 6.731)
3 : Stale 3 Local Government - Mcn-Eameaticn 2273 1 5.3%
~  1New Hidhways and Streets e d 1w 5 6%
7 1 Federal Government - Ncn-Militarv 1.372 i 4.7%
3 1Transccitation Ser/icss 1209 3.1% |
: 5  1Mew industrial and Commercial Suiidiros joq 2.3% |
! 10 1General Merchandise Stores 727 1.8% |
1: Automotive Dealers 3 Senl/ice Stations 531 13% 1
1 12 Water Transcortation 525 1.3% |
| 13 1Aooarel 3 Accesscry Stores 407 1.0% j
1 in Arrancement Of Rassencer Transcortaticn 377 101> !
In Smmeerma- Arcirtectural Services 376 10% 1
, 13 : Furniture 3 Heme Furnishmqs Stores 362 0 S&xJ
i 17 1Accountin'l- Auditmo and 6cok:<eeninq 349 0.9% 1
13 1Membershio Seeds and Recrent.cr. Clues 313 08% I
19 1Personnel Sucolv Services 303 03% |
i 20 t Management and Consulting Sen;ices 3C6 03% 1
21 Real Estate 253 0.7%
1 22 New Government Facilities 233 0 7%
22 Misce:ianecus Retail 272 1 0.7%
24 Credit Aaencies 267 0 7%
;25 Maintenance and Recair Other Facilities 242 0 6%
2-3 Meter Freiont Transcort and Warehous.no ». > f] 0e% j
i 27 Wholesale Trade 220 ! 0c% 1
123 Ctner Business Services 213 | 05% i
20 Automobile Recair and Sen. eas 173 i 95%
1 30 Automobile Rental and Leas.no 160 04%
j Ail Other 2,020 52%
1 Total 39.413 | 100.09 1
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e.i.ier Jis.irhiiticii ol'ji'h:,. Mai.;, nime in.lii.iries .ire mdire.tl;. impacted I'; navel and tourism tliimjust the

Industrie- thin iimrids patronize.

I s 1
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Composition of Total Economy Travel «i Tourism Gross .Stare i’rodiict, 2U02

| 1Metals and Lodomq Placss 225,301 13 i 14.2% 1
2 j Air Transaoftalion 139.255.052 11.3% |
1 3 i Amusement and Recreation Services- M.S.C 153.063,355 10.5%
1-State 2 Local Government - Ncn-Ecucaticn 145 337 564 9.1%
= | Mew Highways and Streets 123.4-11.734 3.0%
1 ¢ | Eatinq 2 Drinking | 107.130.3-i2 ! 5.7%
! 7 Federal Government - Non-Militar/ 1C5.557 4C5 5 S%
1 3 1 Mew Industrial and Commercial Buildings i 51.403.324 i 32%
1 9 i Transccrattcn Semens 45.441.2-i0 2.3% |
| 10 1Water Transcortaticn 35.100.550 2.2% !
11 1Automotive Dealers 2 Service Stations 20.323.279 1.9% 1
12 1General Merchandise Stores 25.773 521 1.8% i
I 13 1Real Estate 24.336.150 1.0% j
i 1J 1Mew Government Facilities 23.354.262 1.5% j
| 15 ! Engineering- Architectural Services 16.253.423 1.0% j
1 16 1Wholesale Trade 14,942.215 0.9%
I 17 1Arrangement Of Passenger Transcortation 14 389 105 0.5%
| 13  1Banking 14.482.812 0.9%
| 13 Maintenance and Racair Other Facilities 13.729 329 0.3%
20 Furniture 1 Heme Fumisnir.es Stores 12.639 355 0.3%
e Natural Gas 2 Crude Petroleum 12.296.754 0.3%
22 Motor Freicht Transoort and Warehousing 11.973.635 | 0.7%
23 Accaral 2 Accessor/ Stores 11.491.195 | 0.7%
24 Communications- Excest Radio and TV 11.460.573 | 0.7% j
s Accounting- Auditing and 3cckkeeoing 11.317.232 | 0.7% |
25 Manaoement and Consulting Ser/ cas S.7=4.071 ! 0.6% |
27 Automobile Racair and Senl/icas 9.359 259 | 0.5% |
I 23 Other Business Services 3.312 202 0 6%
1 29 Personnel Suocly Services 3.575.-12C 0 5%
1 30 Automobile Rental and Leasing 3.113.467 0.5%
............... r All Other e t 29.752 726 1 6.2% |
Tor*?.! 1,557.743 433 : 100.0% |
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VII. OTHER SECTORS BENEFITING FROM
TRAVEL & TOURISM

One of the powerful results of the TSA analysis is the ability to examine liou industries seemingly unrelated to
travel and tourism benefit from it. These industries are the suppliers to the travel and tourism sector. Certainly,
they are suppliers to many industries, but this analysis show-. .7/e Jc;.;:\v to which travel and tourism activity
euppurt.-. ‘heir bu.-ino;oes. Some ol'this .support ii.i- been poir.ied out in the previous section in talking snout

travel and tourism spending impact. Here, the indirect effect of'travel and tourism spending is examined <m its

own.

In Alasl.a. Rea! histate, Engineering-Architectural Services, and Wholesale IYnde bold the top-three spots ol
trav e! anii @ urismA indiree* rendas with a combined SSS.i million of indirect bane tit last year. Many of these
industries are t'amiliar but the realisation of how imteh of'an impact 'rave! and tourism spending h:u mi their

revenues can be astonishing.

Indirect UtMicfits Realized hv “Von-Travel O Tourism" Industries - \ alue Added In Industr.. 21)02

i:-Tt'Oi A 2 : YA.:b'.U.ri-T-A-",:" -
1 | Real Estate 24.356.350 * 8.6% i
2 i Engmeering-Architectural Senl/ices 16 253.423 i 57% 1
I 3 | Wholesale Trade 14Q42.215 | 5.3% j
| 4 I Arrangement Of Passenger Transportation 14.509.105 | 5.2% |
5 Bankinn 14..132.312 ! 5.1% !
! 6 Maintenance and Repair Otner Facilities 13.729 329 1 4 3% j
i 1 Natural Gas 5 Crude Petroleum 12.296.754 | 4.3%
| 3 Motor Freight Transocrt and Warehousing 11.973.635 | 42111
3 Communications- Excecr Radio and TV 11 460.673 1 4 0%
10 Accounting- Auditing and Bookkeeping 11.317.252 | 4 0%
11 | Management and Consulting -Services 9.754.071 34% !
12 Other Business Services 3.512.202
13 | Personnel Suomy Services 3675 430 | 1% |
| Computer arm P3ta Processing Services 370 -ica T 1",
15 Electric Senl/ices 7.243 575 26% i
I All Other Industries 512 742 34 GA
! Total 234.120.925 100 0%
Sole hat the :ible measures unfy the Indii eel effect m< rn «iiijy trav @ ljt | tom Km upei itlini Lt tim

ilm»->; >21.4 million in indirect benefit- irom travel and tout.mii e\pei;dit.ir,**
ervRe.s to hole! t.staurant airline

investment. Real ! atie mm'
Hanking services related to navel oc lourir.m spending oiircney evcn.tl ge.
workers- adds Sl | ' miliioii to Alaska’s (itoss ‘state Product.

Travel and tourism-related capital investment also plays a key role in the economic contribution of the eeclor
| Itis capital investment includes con- unction of hotels, beach preservation, tram port,rion e.pupinein end other

travel and tourism intrastructaie



ALASKA TRAVEL INDUSTRY

A S S O C I A T I O N
March 5, 2007

The Honorable Representative John Harris
Speaker, House of Representatives

State Capitol

Juneau, AK 99801

Dear Mr. Speaker,

Thank you so much for supporting the Alaska Travel Industry Association [ATIAJ
through your sponsorship of HB 147, "An Act relating to matching funds in state
Tourism marketing contract’; with trade associations.”

Seventeen years ago Harvard economist Michael Porter put forward the recipe
for competitive success by establishing that winning industries or regions will be
those that differentiate themselves by promoting their uniqueness. Alaska tourism
has a competitive advantage by virtue of its beauty, location and natural
resources, and the tourism industry has worked hard to promote the state's

exceptional attractions.

But an increasingly competitive global marketplace is bearing down on us, and
if is no longer enough to have a great product. As Porter said, we must have the
means to compete and differentiate oursoivecin a marketplace where other
destinations are willing and able lo spend much more to reach their markets.

The good news is that tourism, through its destination marketing efforts, offers a
strong pipeline *a marketing pipeline that connects the Alaska travel experience
and Alaskan businesses with consumers all over the world. The deliverable is
immediate and equates to more than 1,9 million visitors every year.

Like other natural resource industries, we endeavor to reach the market, but our
pipeline - built more than 50 years ago - needs refurbishing. The current
destination-marketing budget combines $5 million in private funds raised from
the industry with $5 million matched by ihe state, all managed by ATIA. But that
amount is no longer enough for our message to penetrate the market.
Increasingly, other destinations are flooding consumers with more television



commercials, travel stories, co-promotions, direct mail, brochures and Internet
marketing. In fact, Alaska now ranks 38th out of the 50 states in terms of public
sector funding for tourism marketing.

ATIA anticipates that its marketing effort will be further impacted when industry
partners with bigger tax bills to pay are forced to abandon their voluntary
contributions to the marketing program. Conservatively, ATIA stands to lose $2.5
million in industry contributions along with the matching $2.5 million from the
state. Other state and municipal taxes, fees, transport charges, a new car rental
tax, lodging tax increases and pending cruise industry taxes now account for an
estimated $140 million collected from tourism businesses and our visitors. This
number increases when you add in other municipal and state assessments.

So who gets hurt when Alaska’'scompetitiveness dwindles? Small tourism
businesses, those who want jobs in the tourism industry, our economy and our

economic advantage.

The decision to grow Alaska travel should be an economic development and
investment decision - not a budget decision - in which the governor and the
legislature participate. As the tourism industiy faces an ever-competitive future
with dwindling resources, the legislature has been asked to look at tourism as a
renewable economic resource and to develop the economic potential of the
industry by overhauling the existing pipeline to bring Alaska's travel resource to
marker, including:

1 Increase the funding level for the ATIA core destination-marketing program in
the next state operating budget to $20 million;

2. Increase the current funding level for a separate program to entice more
independent travelers to $8.5 million equal to the amount of the current vehicle

rental tax.

The potential for the travel industry to further strengthen Alaska's economy and
enhance its residents’ quality of life is tremendous -- each vacationer sounds
about $1,260 to enjoy flightseeing trips, fishing charters, museums, glaciers,
Native culture and state and national parks. But developing it further will not
happen by accident. If Alaska is to stay competitive for the good of future
generations, it will be important to remember tourism is not just ATIA's business or
the state's business or the legislature's business. Tourism is everyone’s business.

Ron Peck, COO0
Alaska Travel Industry Association



Alaska Campground Owners Association
P.O. Box 111005 Anchorage, Alaska 99511

Toll Free (866) 339-90821 Fax (907) 334-9082
info@alaskacampgrounds.net

RESOLUTION NO. 2007-03
A RESOLUTION SUPPORTING SB 143 and SB 144

WHEREAS, the Alaska Campground Owners' Association (ACOA) represents an
association of small family operated camper park businesses; and

WHEREAS, the independent traveler to Alaska has been in decline for the past six years;
and

WHEREAS, the private campground industry has realized a decline in camping
occupancy ofapproximately 10% for each consecutive year; and

WHEREAS, the success of the private campground industry depends heavily on the
marketing efforts of the Alaska Travel Industry Association (ATIA) in domestic and

Foreign arenas; and

WIIEREAS. Alaska's public sector tourism marketing budget ranks 36lh when compared
with other states competing for the same visitor pool; and

WHEREAS, A ITA studies have shown that small independent business along Alaska’s
highway system are impacted the greatest with the decline in statewide tourism marketing

dollars.

WHEREAS, previous private sector matching fund formula for tourism marketing may
no longer be valid with the initiation of the crm -e ship head tax: and

WI IEREAS. the state's general fund support for tourism marketing has declined from
$23,000().(0l) in ldot) to S5.700.U00 in 2006.

NOW. IIIEREFt>RE. BE IT RESOLVED that the Alaska Campground (hvner's
Association supports SB 143 and SB '44

BE ITFUR 1111sR RESOI VI 1) that a portion of funds raised from the Cruise Ship Ilead
Tax and Corporate Tax (SIN Million for core tourism marketing) and the Vehicle
Car/RV Rental Tax (%S5 Million for Independent and llighway traveler marketing) be


mailto:info@alaskacampgrounds.net

incorporated into a S28.5 Million marketing program for the Alaska Travel Industry
Marketing Plan 2007.

PASSED and APPROVED by the ALASKA CAMPGROUND OWNERS®
ASSOCIATION this 2nd day of April. 2007.

Chairman of the Board- Scott Reisland

ATTEST: Executive Director-I leidi Boyd
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V, CS FOR SENATE BILL NO. 152( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY
Offered:

Referred:

Sponsor(s): SENATOR TIIOMAS

A BILL

FOR AN ACT ENTITLED

"An Act relating to charter school funding."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.450 is amended by adding a new subsection to read:

(c) Ifthe ADM in a charter school is less than 150, the adjusted student count

under (a) of this section for the school shall be calculated by multiplying theADM

1.08.
*Sec. 2. AS 1*1.17.005(b) is amended to read:

(b) Notwithstanding (a)(3) of this section and for purposes other than

calculations under AS 14.17.450. a charter school shall be counted as a separate

school if the charter school has an ADM of at least 150 students.

-1- cssll 152( )

New Tt\\c Vndnrlined (OELETED TEST UHACKETEC]



ALASKA STATE LEGISLATURE

SIXATOR JOO TI IOMAS

Sponsor Statement
SB 152

SB 152 will correct a flaw in the school funding law as it applies to charter schools with fewer
than 150 students.

Currently, charter schools with fewer than 150 students are not funded as separate schools under
the foundation formula. Instead, they arc funded at a much lower per-child rate, as if their
students attended the largest schools in their districts. The largest schools in urban districts are
high schools with 500 - 1,000 students, whose multipliers for additional students under the
foundation formula are .84 or .92. In contrast, the per child funding rate for a school with 150
students is 1.45 when the ADM base and multiplier arc considered.

SB 152 gives charter schools with fewer than 150 students an Adjusted Student Count equal to
their ADM times 1.27. This rate is the same as the pcr-studcnt rate for a standard school of 275

under the current school size factor.

The current law triggers financial emergencies for schools and their districts when enrollment at
a charter school drops unexpectedly from above 150 to just under that threshold.

For example, Wintcrberry Charter School in Anchorage opened in FY06 with 143 students
instead of 150, which resulted in a S400.000 cut in funding to the Anchorage School District and
financial crisis for Wintcrberry. Positions had to he eliminated and the program was reduced in
the middle of the school year. Fortunately, Wintcrberry survived and now has 160 students.

Last year, Fairbanks’ Effie Kokrinc School dropped from a school-size factor of 1.45 down to
.84. when its enrollment fell below 150, and Bethel's Yup’ik Immersion Charter School suffered
a similar fate, Both these schools offer programs focused on success for Native students, but
their survival is endangered by the flaw in the funding system.

The system makes it extremely difficult for charter schools to operate if their community size or
the curriculum is not appropriate for a school of 150 students. That is the ease today in Juneau,
Homer and Nome. In Juneau’s case, the state funds students at a rate of 1.17 1.30 if they
attend a neighborhood elementary school, but culs funding to .84 if those same students attend
the local charter school.

SB 152 maintains an incentive for charter schools to grow above 150 students, at which point
they are funded at the higher, separate school rate under existing law. However, it allows
smaller charter schools to survive and offer valuable education options lo Alaska families.

32ty sy stae Gl wnean, AL (00 105.232)- 1(60) T0-T383 - e (901) S VA
~ Decernber: 17 Sedler\Way Se 03 Fairterks, Aadka 99/01 - (907) 436-BI6I - fax (907) -1508108

Senator.Joe. Thomas Rleflissiaie ak.us
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Hi Senator Ellon:

I have written to you for several years now, both to ask for your help in supporting small
charter schools, and to thank you when you have provided that support. Tonight 1write
you feeling hopeful that the long-term solution to the small charter school funding

problem may finally be at hand.

On Tuesday the Senate Finance Committee is scheduled to hear SB 152, Sen. Joe
Thomas's bill on charter school funding. This bill would represent the long-term funding
solution that we have needed to keep the charter school healthy and able to count on
staying alive for more than just one year at a time—which, as important as it's been, is
nonetheless all we can count on from the small charter school appropriation that you have
helped champion in previous years. Passage of this bill would mean that the small charter
schools of Alaska would no longer need to come back to you and the other members of
the Legislature year after year and beg for just one more round of appropriations. It
would mean we could deliver basic scrvices-transportation, special ed services, school
counseling—that we simply can't deliver to our kids—even though they're public school
students. It would mean that the small charter schools around Alaska could be assured of

survival for years to come.

I know time is short, but I hope you will work as hard as you ever have to see that this
bill passes out of Senate Finance and gets a vote on the Senate floor. We will be with you

all the way.

Thanks, Tony and Linda Newman



Senate Special Committee on Education

Thank you for holding an overview session on Charter Schools with the Senate Special

Committee on
Education. lam writing to express my support for Charter Schools in Alaska and lo

request your support
for more equitable funding for charter schools of all sizes.

I currently have two children attending the Juneau Community Charter School. My ten

year old son has
attended the charter school for all 6 years of his education and my youngest son has

started kindergarten
this year.

I believe Charter Schools are an important way lo provide for school choice in Alaska

and support parent
involvement in education. We arc very happy that the Juneau Community Charter

School exists to provide
a small school environment (a total of 66 children) and involve parents in the school in

meaningful ways. |
want my children to be educated in a small environment and want to be involved in their

education. We
like the multi-age classrooms, the daily interaction between children of different ages,

and the whole child
view of education.

Since home schooling is not an option for our family due to employment obligation we

are happy to have a
charier school available to address many of our needs. My older son was born with a

serious congenital
heart defect that has required many open heart surgeries and has had special physical

needs. We have
greatly appreciated him being able to attend a small school where his needs are known

and met within
the regular classroom.

We would love to have you visit the school since it is just two blocks from the capital.

Please call the
school oflice at 586-2526 anytime you would like lo arrange a visit.

I believe Charter Schools have an important place in Alaska’s education system. Ihope

that through your
efforts, solutions lo the challenges faced especially by small charter schools can be

addressed. The
current funding situation means it is very difficult for charter school with under 150

students to operate.



Alaska is a slate of small numbers and we need charter school legislation that will allow

charter schools
of all sizes to thrive.

Please support more equitable funding of charter schools to allow educational options

around the state.
Thanks very much for your attention to this important issue.

Sincerely,

Jcannie Monk
Juneau Community Charter school parent



Dear Senator Elton,

I have never taken the opportunity to thank you for the hard work you do in the name of
Juneau families and children, and do so at the outset of this letter. | appreciate what |
consider to be very intelligent representation that you give to Juneau.

lam writing to you today as the parent of two children that attend the Juneau Community
Charter School, in support of SB 152, which would help to create more equitable funding
for small charter schools, like ours. I am also a teacher at the school, now in my sixth
year, and have known the yearly struggle of trying to raise enough funds to keep the
wolves at bay. It wears on us all.

As difficult as it can be to worry about our finances, I would not teach anywhere else. 1
feel privileged to work in what Iconsider to he a model school, not as measured by test
scores, but thejoy our students find in learning, and in the many close friendships they
develop as they journey through their elementary years.

We often remark that what makes the Charter School unique is its arts-intcgrated
curriculum, but we fail to mention how the small size meets the needs of children.
Children learn best in an environment where they feel safe, comfortable and close to the
adults and peers they see everyday. With the level of parental involvement and long-term
relationships between peers, our school provides the kind o f caring community in which

children thrive.

Research says that children whose parents are more involved in their education lend to do
better in school. After my Charter School experience, I would add that parents who are
involved in the lives of children, generally, at school, make a tremendous contribution to
creating a kinder world- the kind we would all like to pass on to our children.

Thank you again for the hard work you do in the name of Juneau. | appreciate your
efforts on behalfof education and all children, especially.

Sincerely.
Sheila Keller



Catherine Reardon

From: |Meselle@ cl. netonb If of Jon GeseIIe Joeselle@qci.net]
Sent onday, March 08 848 PM

Catherlne Reardon
Subject SB 152

To Senate Finance.

We are writing to thank you for taking time during this busy legislative session to
consider SB 152, which will help address the funding formula for small (under 150
students) charter schools. This is an especially important change as reaching the critical
size (150+) is very difficult in many areas of Alaska. Charter schools provide educational

choice in our state and wo request your support.

Our son has attended the Juneau Community Charter School for all three years of his
elementary education and we could not be more pleased with the experience. We value the
small size of the school because of the ways it enables children to establish long-term
relationships with children of multiple ages. (Our son recently invited friends in grades
ranging from 1st through 5th to his birthday party.) The school®s size and structure (with
parent involvement) also allows children to build relationships with numerous adults in
their lives. It is hard to estimate the value, for our children, of seeing so many adults
invested in their lives. It isequally hard to estimate the value of taking part on the

lives of so many young people. Truly it isa blessing.

Due to the current funding formula we face an uncertain future ona yearly basis. This
uncertainty is a difficult and unnecessary strain on the teachersand parents. With your
support, we may find a long term solution to the financial situation of small charter
schools, thus ensuring that others will have the same opportunity we have had to
experience the benefits of a small school.

Thank you,
Annie U Jon Geselle


mailto:jgeselle@gci.net
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Catherine Reardon

From: sarah@gci.net on behalf of Sarah Olsen [sarah@qci.net]
Sent: Tuesday. March 25. 2008 12:06 AM

To: Catherine Reardon

Subject: letter

Senate Special Committee on Education,

The Juneau Community Charter School has been a great option for my family for the past 4
years, and | would truly appreciate it if the children in our public school v/ere afforded

.he same funding as other public school students in Juneau.

The Juneau Community Charter School 1is a place where the family is encouraged to actively
participate in their child"s education. 1 think the children really thrive in the multi-
grade classrooms, as well as in the many all-school activities in which they participate.
My children have particularly enjoyed the Spanish and art programs, as well as the "field

trips" into the Juneau community.

Though our studen-to-teacher ratio is comparable to other Juneau School District
classrooms, the small school sice (66 students) is unique and offers a wonderful option

for students in Juneau.

Thank you again for helping us to obtain equitable funding for our children.
Your efforts are very much appreciated.

Sarah Olsen
Parent of 2 Charter School Children


mailto:sarah@gci.net
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Catherine Reardon

From: cam alaska@gci.net on behalf of peter otsea [campalaska@gci.net

sent: onpa% a@c% 20 8 10:59 P I\E camp @gcinet

To: Sen arlie Huggins: Sen. DonnyOIson Sen. Fred Dyson; Sen, Lyman Hoffman; Sen. Bert
Stedman: Sen. Thomas Kim Elton

Cc: . Cathering Reardon Brenda &Joe Taonr/Roth

Subject; support for SB 152

Dear Senators,
I am writing to thank you so very much for giving your attention to the funding situation

of small charter schools (under 150 students) in Alaska. My hopes are high that Senate
Bill 152, which is being considered by your committee, might mean that small schools such
as the Juneau Community Charter School will finally find some financial security and will
allow the school to realize some important goals for education in our district that
currently remain out of reach due to the hard-scrabble sort of budget under which we

operate.

There are so many positive things | could say about the Juneau Community Charter School
(JCCS) where my children have been being educated over the past 9 years. | could go on at
length to describe how the school has benefited not only my3 kids but my family as a
whole. However in the interest of brevity, | want to make some points about the value of
the school®s small overall size since this is at the crux of our funding inequity. What
follows are some valuable things that are possible in a school comprised of only 66

Kindergarten-through-sixth-grade kids:

* At a school like JCCS there is an incimacy that includes all children as well as staff
and parents. The environment is one where everyone belongs. Sometimes like in a family,
which is often how our school feels, this makes for tensionor discomfort. Yet, because
these are the kids who will be in class together year afteryear, this is the teacher who
will be teaching the same kids for 2 or 3 years running, and these are the parents who
will be interacting with one another for many years to come, it is mandatory that
conflicts are resolved, differences are respected and that we find ways to co- exist to
the benefit of all. | believe that having kids learn in an environment where the
development of the social skills necessary to work together shares importance with he
acquisition of academic skills is of great importance to all, and even crucial to some who
may not otherwise have the opportunity outside of school to develop successfully in these

ways.

At a small school like JCCS the teachers and staff really come to know each and every
student and are able to be better teachers to each individual child because ofthat
relationship. Also, over time, relationships are built up between teachers and parents to
the point where 1 feel in real partnership with my children®s teachers. 1, too, am
supported by them in my efforts to parent my own kids and minister to the children ol

others.

I adore the opportunities afforded by multi-age classrooms as well as the multi-grade
interactions that are sprinkled throughout the day and week at JCCS. | invite you all to
come and watch the older students working alongside the younger ones - playing, mentoring,
inspiring, sharing . . . Life at our school is socially, emotionally and academically
enriched by this mingling in the classroom, on the playground and out in the community.

Unfortunately, there may be other students, other families in our district who would
greatly benefit from these and many ocher things that are made possible by the smallsize
of JCCS but find there are barriers to their ability to make this school choice. One very
large deterrent, for example, 1is the lack of busing. At our present level of funding,
there 1is ab.- lately no way we can allord to pay foi bus service; parents must make their
own arrangements to get their kids back and forth to school each day. This is made even
harder for parents who need to avail themselves of before or alter schooL care for their

chi Idron!
As you can imagine, our " "ish lisL" for what we might do with larger, sustainable budget

goes on from there. Be =final note from my corner - wouldn"t it be great if the time
and energy ot those par j like myself who can afford to give a little bit mon could bo
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used exclusively to directly benefit children and support teachers?

Just think of what else | and others could be doing instead of endlessly fundraising and
lobbying for little pockets of money just to pay for what seem to be basic necessities!
how about hosting after-school clubs? Or tutoring students whose own families, for a
variety of reasons, may not be able to support their learning in the way 1 can with my

kids?

It is my fervent hope that this will be the year that legislation will be passed to make
the funding of small charter schools more in keeping with larger schools in our district
so that we can be secure in continuing to provide a quality education for children and so
that we can strive towards the goal of making JCCS accessible to all students who would be
well served in this environment. 1 commend your efforts on the behalf of our school and

others like it in the state.

Sincerely,
Marjorie Hamburger
Juneau Community Charter School parent



Catherine Reardon

From: AllsoanchaeI Coone ameoone ci.net
Sent: gggsday, arch 5,20[8 y@g !
Ce Catherine Reardon

Subject: Flease support SB 152

Dear Senate Finance Committee,

We are writing to ask for your support of SB 152 to increase charter school funding. The
Juneau Community Charter School has provided a positive educational experience for our 1st
grade daughter, Sklyar Cooney. We look forward to sending our four year old son to the
charter school as well in a couple of years so that he can benefit from the same unique

public school experience. Thank-you for your support.

Sincerely,

Mike & Alison Cooney
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Senator Joe Thomas 3/24/08

Charter School Funding
Relevant Statutes

See. 14.03.260. Funding for charter school.

(&) A loc. Ischool board shall provide an approved charier school with an annual
program budget. The budget shall be not less than the amount generated by the students
enrolled in the charter school less administrative costs retained by the local school
district, determined by applying the indirect cost rate approved by the Department of
Education and Early Development. The "amount generated by students enrolled in the
charter school™ is to be determined in the same manner as it would be for a student
enrolled in another public school in that school district.

Sec. 14.17.905. Facilities constituting a school.

(a) For purposes of this chapter, the determination of the number of schools in a
district is subject lo the following:

(1) acommunity with an ADM of at least 10, but not more than 100, shall be
counted as one school;

(2) acommunity with an ADM of at least 101. hut not more than 42?, shall he
counted as

(A) one demon ary school, which includes those students in grades kindergarten

through six; and

(U) one secondary school, which includes students in grades seven through 12;

(3) iu acommunity with an ADM of greater than 425, each facility that is
administered as a separate school shall he counted as one school, except that each
alternative school with an ADM of less than 200 shall he counted as a part of the
school in the district with the highest ADM.

(I>) Notwithstanding (a)(3) of this section, a charter school shall he counted as a
separate school if the charter school has an / DM of at least 150 student .



See. 14.17.450. School size factor.

(a) For purposes of calculating a school's ADM to determine state aid, the ADM of
each school in a district shall he computed by applying the following formula:

If the student count The adjusted student count is

In a school is

At least But less than Base Multiplier The number of
Students in
excess of

10 20 39.6

20 30 39.6 + (1.62 x 20)

30 75 55.8  + (1.49 x 30)

75 150 122.85 + (1.27 X 75)

150 250 218.1 + (1.0s x 150)

250 - 400 326.1 + (0.97 x 250)

400 750 471.6 F (0.92 x 400)

750 or over 793.6 + (0.84 X 750).

(b) If the ADM in a school is less than 10, those students shall be included in the

ADM of the school in that district with the lowest ADM as determined by the most recent
student count data for that district.

+“ote:

flic adjusted student count for charter schools with fewer than 150 students is
based on the same formula as the largest school in the district (AS 14.17.005). Since
urban districts generally have a high school u ith more than 750 students, their smaller
charter schools receive .84 (84%) of the base student allocation for each of their students.
This is the lowest rate for any non-correspondence school in the state.
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Sec. 14.J7.450. School size factor.

(a) For purposes of calculating a school’s ADM to determine state aid, the ADM of each school in a district shall be computed by applying the

following formula:

If the student count The adjusted student count is

In a school is

At least But less than Base Multiplier The number of *The italicized calculations o fper studentJimding
Students in in the columns below combine the base and multiplier, and
excess of are supplementary information not written in the statute

10 20 39.6 It) students = 3.06/student 10 = 2.0S/sIndent

20 30 39.6 + (1.62 x 20) 20 students - 1 OS/student 20 - /.V6/sindent

.10 75 558 + (149 «x 30) 30 students —1.56/student 74 - 1.64/student

75 150 12285 + (.27 x 75) 75 students - 1.64/sludent 140 ~ 1.45/student

150 250 2181 + (1.08 x 150) 150 students = 1.45/student 240 = /.30/sindent

250 - 400 326.1 + (097 x 250) 250 students - 1.30/student 300 - 1.17/student

400 750 4716 + (0,92 x 400) 400 students = 1.17/student 740 1.06/student

750 or over 793.6 (0.84 «x 750). 750 students  1.06/student, 1000 - 1.00/student, 1500 .04/student

**Tlic adjusted student countJar charter schools withfewer than 1SO students is based on the same formula as the largest school in the
district (AS 14.17.VOS). This means they arcfunded at the rale of excess students in the district's largest school. Since urban districts such as
Juneau, Anchorage and Fairbanks have high schools with more than 750 students, their smaller charter schools receive ,S7 (S4%) of the base

student allocation Jor each oftheir students. This is the lowest ratefor any non-correspondence school in the slate.
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FY2009 Projection

FY2008
FY2008 Projection
DISTRICT; Charter School ADM DISTRICT; Charter School FY09 ADM
ANCHORAGE ANCHORAGE
Fiontier Charter (Correspond) 337.30 Frontier Charter (Correspond) 329.00
Aquarian Charter 355.30 Aquarian Charter 358.00
Family Partnership Charter School (correspond) 530.33 Family Partnership Charier School (correspond.) 482.00
Winlerberry Charter 169.45 Wintcrberry Charter 185.00
Eagle Academy Charter 165.50 Eagle Academy Charter 170.00
Highland Tech Charter 251.05 Highland Tech Charter 242.00
Rilke Schulo Charter School 183.20 Rilke Schule Charter School 247.00
FAIRBANKS FAIRBANKS
Chinook Montessori Charter School 155.20 Chinook Montessori Charter School 155.00
Star of the North Secondary School (charter) 184.50 Star of the North Secondary School (charier) 187.00
Effie Kokrin Charter 155.05 E(fie Kokrin Charter 152.00
JUNEAU
Juneau Community Charter School 65.00 Juneau Community Charier School 65.001
KENAI
Aurora Borealis Charter (soldotna) 180.00 Aurora Borealis Charter (soldotna) 180.00
Kaleidoscope Charier School 196.00 Kaleidoscope Charter School 239.00
Fireweed Academy Charter (Homer) 75.70 Fireweed Academy Charter (Homer) 128.00
Soldotna Montessori Charter 160.68 Soldotna Montossori Charter 185.00
KETCHIKAN KETCHIKAN
Tongass School of Arts & Sciences Charter 153.35 Tongass School of Airs & Sciences Charter 158.00
Ketchikan Charier School 174.15 Ketchil an Charter School 182.00
LOWER KUSKOKW IM LOWER KUSKOKW IM
Ayaprun Elitnaurvik Yup'ik Immersion (bethel) 162.30 Ayaprun Elitnaurvik Yup'ik Immersion (bethel) 17C.00 |
MAT-SU MAT-SU
Academy Charter School 226.80 Academy Charter School 228.00
Midnight Sun Charter School 164.00 Midnight Sun Charter School 163.00
Twindley Bridge Charter School (correspond.) 280.80 Twindley Bridge Charter School (correspond.) 285.00
Valley High Tech Charter School IFY09] 200.00
NOME NOME
Anvil City Science Academy 44.00 Anvil City Science Academy 44.00 |

"ML i,

i) ifwinnniitiinmiADM ting|
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March 11, 2008

Senator Gary Stevens
Chairman, Special Committee on Education

State Capitol, Room 103
Juneau, Alaska 99801-1182

Dear Senator Stevens:

The Juneau School District values small charter schools with under 150 students,
therefore requests greater, more equitable funding for them.

We recognize that small charter schools offer a unique learning environment because of
their size and we find that small charter schools fill an important niche in the array of

educational options that the District offers.

We also recognize that neighborhood schools in districts, such as Juneau, have the
potential to be adversely affected when too many district children are enrolled in alarge

charter jchool(s).

Please share our recognition and concern with your committee during the upcoming
work session on charter schools.

Superintendent School board President

copy: Brenda Taylor, Juneau Community charter SChool

THE Cirv ANO BOROUGH 0 p JUNEAU SCHOOL DISTRICT IS AN AA/EO EMI’TIOYER AND EOUCA1 IONA! INSTITUTION
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Catherine Reardon

From: Joe Roth and Brenda Taylor [joebrend@alaska.net]
Sent:  Monday, March 24, 2008 1:00 PM

To: Catherine Reardon

Subject: harriet's letter to Senator Stevens

Dear Senator:

I write in anticipation of the workshop on charter schools which has been scheduled for this
coming Saturday, March 15th.

First, I would like to thank you for taking the initiative to look closely at this important issue.
You've got a short session and many issues competingfor your timeand attention.  The issue
of how we support diversity in educational settings is criticallyimportant for allAlaskans, |
believe, and my family notes and greatly appreciates your interest in it. Thank you.

Second, I'would like to offer some thoughts on what the Juneau Community Charter School
has meant to our two children and to our family.

The school's small overall size (65 students in three classes, covering K-5th grades) has
allowed our children to have regular and meaningful interaction with other learners of a wide
range of ages and experience. Our son (eleven years old and a fifth grader) participates in a
writer's workshop with third and fourth graders; he is a "reading buddy" to a first grader, and
every Thursday morning, he spends an hour visiting from room to room in what the school
calls "all school's centers" -- a free form exploratory period during which the children share the
projects they have been working on. It has been our family's experience that this regular
interaction with children of all ages has fostered a sense of community among the children,
and it has given our son a warm and inviting setting in which to mentor younger students.
Through these interactions, our son has developed quite a sense of pride in his own
accomplishments while at the same time, he has learned much about how to manage

himself in a world of others who may be at very different stages in their lives. These
experiences would not be nearly so available in a traditional or much larger school, where by
necessity the children spend virtually all of ".heir non-recess time with children of the same age.

The Juneau Community Charter School proved to be a lifesaver for our older child (now an
eighth grader and no longer a student at JCCS). She has a learning difference that responded
amazingly well to the school's small community environment. No amount of special education
funding or attention could make up for what she needed in order to realize her potential:

a sense of belonging - and being truly important to - a small learning community. At

JCCS, she knew and was known by eveiy other child and teacher in the school. This helped
her to feel responsible for her learning in a way that she could riot feel, as one child of
hundreds in the halls of a more traditional school. There are many, many children like our
daughter, who are bright and have tremendous potential, but for whom a large school
becomes a hiding place rather than a place to set down roots and grow up strong and self-
confident. For those children, who will become the writers and the artists who so enrich all our
lives, we have an obligation to provide tho option of a small learning community setting, such

as is provided by the Juneau Community Charter School.

.V24/200N


mailto:joebrend@alaska.net

.

"' Message Page 2 0f 2

There is another feature of our small charter school that 1 would like to highlight: family
involvement. At our small charter school, family members are a regular part of the learning
environment. In nearly every class of every day - including the lunch period and recess -- our
students see at least one person who is not the classroom teacher. Usually, there are two
family members in every class. These may be parents but they are often grandparents,
aunties, uncles, step-parents, or other extended family members. The presence of

these adults in the children's day does two things: it reinforces the importance of family and
support persons in all our lives, and it shows the children that what they are doing all day is
just as important as what the adults in their lives may be doing. This is important for every
child, but for some it is truly critical. Those may be children whose families are struggling to
cope with difficult circumstances, or those children who are at risk of falling through the cracks
of our education system. For a child at risk, seeing an adult volunteer in her classroom every
day, may be the support she needs to grow into a happy, centered person. Every responsible
elementary school will tell you that it welcomes parent involvement, but it is obviously much
easier to integrate family members into the day-to-day operation of a small school than a large
one. We are fortunate to have a small school in Juneau where family members are integrated

in the program.

In closing, allow me to voice what each of us has probably observed in our own families: when
it comes to children, there is no "one size fits all'. It is precisely for this reason that this family
believes we have an obligation to support charter schools, including small ones, as equal
partners in our state-wide education system. Charier schools have a reputation, generally, of
turning out well-educated and productive kids, but charter schools aren’t "better" than
traditional public schools, any more that their students are "better" than any other students.
They're different, and they bring the best that Alaska can offer to children who may do better in
a different setting. We need to ensure that every child has the option of attending an
accountable public school that as nearly as possible allows the child to learn and thrive.
Thirteen years ago your predecessors agreed that this goal means offering the option of
charter schools to districts around the State. We thank you for your support, and ask that you
work to ensure that charter schools - including small ones -- are treated and funded as equal

partners in our great public education system.
Thank you for your time and consideration,
Harriet Dinegar Milks

William E. Milks

Sarah E. Milks
Reece C. Milks

3/24/2008



From: maureen Wilkinson [maiIto:mokibm/@yahoo.com]
Sent; Monday, January 28, 2003 1:48 P

To: Sen. Gary Stevens ,

Subject: School Choice and Equal Funding

Dear Senator Stevens,

Hello. |am writing this letter with the hellp of my twin boys who are
ten years old. One attends West Homer Elementary and one attends
Fireweed Academy, both in the fourth grade. First, | will let them express
their ideas and then | will add my own.

| go to Fireweed and love it!. My mom took me to visit when | was in
2nd grade for a day to see if it was where 1wanted to go to school. |
knew a lot of the Kids already because m¥ mom worked there before. |
liked that | knew Kiki and Kris. 1really Tiked the math and Kiki has a
lot of cool books. Now that | have heen going there for aimost two
years, lcan't imagine gomgi anywhere else. We do really cool projects
and learn a lot. |'enjoy that we move around and stud)( hemes. | think
1learn a lot more this way, This school has given me Tots of%ood buddies,
but | also still pIaK with friends that don't go to Fireweed on the playground
and sports. |am apﬁy that | had a choice of where to ?o, because
love it here at this school. We work hard, have cool field trips and
E_et to g%cam ing in the beginning of die year. Iam glad | go to

ireweed. -Zane

| go to West Homer and 1am happy that | do. When my mom took me to
visit Fireweed in second grade, 1was excited hecause | really liked

Kiki. My mom said she thought | would really like going to Fireweed.
After being there for a few hours, | called my mom and asked her to bring
me home. ~1think there was too much actiori and | didn't like not having
a desk. | have heenjealous that Zane gets to go on so many field

trips, but sometimes | get to play with ever)(one at Fireweed too. 1got

to visit them on their camping trip in the fall. 1like that we are

different and have some different friends My teachers have been great at
West Homer anJ 1like my school. Now, |am glad that we go to
different schools. *Hale

When we were deciding where to go in third (thade,J wanted my boys to
visit both schools and have them help make the choice. |emphasizé here

that there was aCHOICE. | thought that it would end up being the

other way around and that mv son Hale would love the learning environment
in Firewéed. | was wrong. He was the one who let me know diat it

wasn't a good fit for him.” He needed more structure and has done well

going to West Ilomer.

1helieve that kids, as well as adults are not cookie cutters. We

don't all learn the same, we don't all react and play the same. It is
essential that there are choices for us to learn and'grow as we become
adults and our potential is achieved. Ifall teachers taught in exactl

the same way, using the same methods, we would lose a lot of goo
students who just don't get it. | feel that you must realize this and would
agree that kids or adults don't learn the same way.

S B

15


mailto:mokibay@yahoo.com

Mg reason for writing to you now is that | know you are trying to make _

a decision for Fireweed as to whether or not charter schools we will be allowed equal funding as
opposed to public school children. 1support all the work you have previously done to help ﬁUt schools
around the state on an equitable playing field. As much good progress that has been made, however,
there is still much that needs to be done. Ido not feel that it is equitable among schools here on the
Kenai Peninsula. You know as well as Ldo that communities where wealthy people live, support the
schools throu%}h taxes and their children and therefore have more opportunities for learning. They may
have more field trips, more books in their library, better facilities, but it doesn't always ensure that the

quality of teaching is the same.

| was nicve to think that West Homer and Fireweed students and teachers could work
tqgether_ collaboratively and learn from each other. 1thought that all the

kids, being the same ages could work in groups and that teachers who are

all there because they value education could see that each approach

had merit. These kids play hockey together, soccer, Little League and go

to church at the same places. They arc all kids, but all veay _

different with different backgrounds and needs. We, as adults must provide

for these differences by providing quality options that fit the needs of the

students.

| encourage you to take a fair look at the way charter schools around the state are funded during this
legislative session. Please support the growth of Fircw'eed and what they are trym? toacme.. vjth their
students. lappreciate you taking the time and energy to ensure the bright future ot all our students in the
school district. And 1am thankful that |

had a choice that would meet the needs of both my children.

Mo Wilkinson



