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FISCAL NOTE It 7

STATE OF ALASKA HILL VERSION: cssB 104(JUD)
2007 LEGISLATIVE SESSION

ANALYSIS: (continued)

4. University of Alaska S 1.250.0 GF
Engineering and Cons'ruction Management programs.

FY 10 to FY 13 Gas Pipeline Project Budget Request: S46,000.0 GF

1. Direct Training S40.000.0 GF

Annual investment of $10 million to continue and expand training. The department will take steps to ensure
that jobs are immediately available at the end of each training program by obtaining the commitment to
apprentice agreements from employers.

2. University of Alaska $6,000.0 GF
Provide $1,500.0 annually to support Engineering and Construction Management programs.

Page 4 of 4
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STATE OF ALASKA Fiscal Noto Number:
2007 LEGISLATIVE SESSION Bill Version: CSSB 104(JUD)

(S) Publish Date: 4/20/07
Revision Date/Time (Note if correction): Dept. Affected: Natural Resources
Title Natural Gas Pipeline Project 'RDU Resource Development

Component Alaska Gasline Inducements Act
Sponsor Rules Committee
Requester Senate Judiciary Component No. new

Expenditures/Revenues (Thousands of Dollars)

Noto: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

261.3 612.2 612.2 612.2 612.2 612.2
20.0 20.0 20.0 20.0 20.0 20.0

27.0 27.0 27.0 27.0 27.0
19.0 10.0 10.0 10.0 10.0

Personal Services
Travel
Contractual 10.8
Supplies 10.0
Equipment

Land & Slructures

Grants & Claims

Miscellaneous

TOTAL OPERATING 302.1 678.2 669.2 666.2 669.2 669.2

|CAPITAL EXPENDITURES 500,000.0*

CHANGE IN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mentnl Health

Other (Specify Type-Do not abbreviate)
TOTAL

302.1 678.2 669.2 669.2 669.2 669,2

302.1 678.2 669.2 669.2 669.2 669.2

Estimate of any current year (FY2007) cost: 0.0
Check this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  {Attacha separatapapa tinecessary)

This bill authorises the Alaska Gasline Inducement Act (AGIA) which would create a compuiilivo public process for inviting
applications for a liconso under this Act. The application process would include certain application requirements before an
application can be considered as well as criteria by which the Commi sinners of Natural Resources and Revenue will evaluate nil

qualifying applications.

The Act would also create inducements including: stale matching contributions for pipolino construction In an amount not to exceed
$500 million and Ihe bunelit el a stato gas pipolino coordinator.

Under the AGIA, lho licensee or its designated all.liato would bu entitled to stato matching contributions for qualified expenditures
(post liconso costs incuried by the licensee that aro directly and reasonably icialod lo obtaining a certificate of public necessity anil

convenience from tho FERC or RCA for development of tho project).
(Continued on next page)

Phono 269-8000
Dato/limo 4/10/2007

Date 4/10/2007

Proparod by: Kevin Banks, Acting Director
Division Oil and Gas

Approved by: Tom Irwin. Commiss.onor
Agency Natural_Resources

(PovaJIZUNO/OMI) Payol of 2
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FISCAL NOTE U6

STATE OF ALASKA BILL NO. CSSB 104(JUD)
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Until the close of the first binding season, lho stato will match up lo 50 percent of lho licensee's qualified oxpondituros pursuant to
tho amount specified in the application. After the close of the first binding open season, tho state shall match tho qualified
expenditures at tho amount specified but tho amount may bo no greater than 80 percent. Over a fivo year period, these
contributions may not exceed $500 million. The present value of tho state's total $500 million contribution would bo roughly $<115

million, because stato spending will bo spread over several years.

AGIA will generate a number of project benefits that could more than offset its costs. The size of these benefits will depend on
ultimate project scope and market prices, which AGIA loaves to Ihe competitive process. Actual benefits will vary depending upon
project terminus (Alberta, Chicago), size (1.2 Bcf/day, 4.5 Bcf/day), mode of transport (pipeline only, pipeline plus LNG facilities),
among other things. Illustrative benefits shown here assume a 4.3 Bcf/day project to Alberta, Canada with a construction cost that is
50% greater than assumed in 2001. Results are presented in present value dollars, assuming a discount rate of 5%, to recognize
that a dollar of stale benefit received in the future will be worih less than a dollar spent today.

First, AGIA is likely to result in a project sooner than if no pipeline legislation is passed. By having the state agree to shoulder a large
share of lhe up-front capital that is particularly risky, AGIA ensures that in exchange project proponents commit to move tho project
forward past clearly defined benchmarks. Because AGIA results in a project sooner, the current value of project revenues lo the
state is enhanced. Assuming a gas price of $5.50, if AGIA accelerates project startup hy one year, from 2017 to 2016, state benefits
will exceed $1.6 billion; a two-year acceleration in the project returns $3.2 billion; a three-year acceleration generates $4.9 billion.

Second, AGIA's requirement of a minimum 70 percent share of debt in the determination of tariffs ensures that the stato will not pay
unnecessarily high transportation costs. Without this protection, project tariffs could be calculated on lhe basis of 60 or even 50
percent debt and still pass regulatory scrutiny. The tariff benefits of a 70 percent debt structure, rather than 60 percent or 50 percent,
are 26 cents and 55 cents per MMBtu, respectively. Tho savings to tho state are $1.25 billion and $2.63 billion, respectively.
Meanwhile, lower tariffs improve project economics for holders of bolh existing and yet to bo discovered gas reserves, thereby
increasing the likelihood that Ihe project will commence sooner. The degree to which such savings are realized depends on how,
absent AGIA's requirements, project tariffs would otherwise have been determined.

Third, AGIA's pipeline access provisions promise to increase competition for exploration and development of Alaska's gas
resources, leading to earlier and more significant pipeline expansions. The valuo to tho state of such expansions is scenario specific,
and cannot bo accurately predicted. That said, if AGIA's expansion provisions caused the pipolino to expand by 10% in year 3 of its
operations, whereas without AGIA such an expansion would not occur, tho increase in state royalty and taxes would be roughly $3
billion in today's dollars. Even if the chances that such an expansion would otherwise not occur were only one in fivo tho AGIA

investment of $500 million would more than pay for itself in Ihis provision alone.

Finally, AGIA will directly ensure lower tariffs. The slate's direct investment in up-front development costs would reduce the cost of
moving gas to Alberta by roughly 4 cents. Tho present value royalty and lax benefits of this 4 cent tariff reduction come to $183
million. Put differently, assuming $5,50 gas prices, during pipeline operation the stale will receive roughly 45% of tho value of its
contribution in increased royalty and production tax benefits And at gas prices of $7 50 or higher the state's up-front contributioi

actually generates more in royalty and tax benefits than it costs.

The stato gas pipeline coordinator will help expedite the review and coordination ot all stale and federal permits and processus,
onsuro that all slate and federal environmental requirements havo been completed, and coordinate with the federal coordinator for
natural gas transportation projects in Alaska. Il is this position's responsibility to ensure that no steps have been missed that may
slow down tho construction of lho pipolino and that tho state's involvement in tho Federal EIS process facilitates expeditious

permitting.

Tho stato gas pipeline coordinator is an exempt position (Rangu 2GM $209.0). To assist tho stato coordinator, four additional
positions would bn needed: a Pipolino Engineer (Rango 2CD $150.9), a Natural Resource Specialist IV with knowledge of stale and
federal onvitonmunt.il regulations and administrative procedure (Rangu 21C $108 9), a Natural Resource Specialist lll lo assist With
litin work (Rangu 18C $91.1). and an Administrative Clerk Il (Rango 1) $52.3), Itis anticipated that Iho stato coordinator and clurk
would beginin FY 08, Thorn will bo travel associated with tho functions of at least two of those positions. All of Iho positions will
sunset ono year alter commencement of the gas pipolino commercial operations.

This liscnl n"'o assumes that the FY0O7 Supplemental Appropriation for Gnslino requested in HI3130/SU02-Soc2(n&b) vail ho fully
fundod.

* $309,000,000 was appropriated last year (SLA2006/Ch13/Soc14) from lho general fund to Alaska Housing Finance Corporation
(or tliu purpose of funding capital projects including financing oxponr.es and may ho available to partially fund Iho matching grant,

Pacjo 2 of 2
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FI1S C A L N O TE MAY | t 2007
seh;j
STATE OF ALASKA Fiscal Note Number: 5 It COMMITTEE
2007 LEGISLATIVE SESSION Bill Version: SB 104
(S) Publish Date: 3/5/07
Revision Date/Time (Note if correction): Dept. Affected: Administration
Title Alaska Gasline Inducement Act RDU AOGCC
Component AOGCC

Sponsor Rules Committee
Requester Governor Component No. 2010
Expenditures/Revenues (Thousands of Dollars)
Nole: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contraclual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 I 0.0 1
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
1162 ACGCC Receipts 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
0.0

Estimate of any current year (FY2007) cost:

Mark this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

(Attach a separatapago Ifncovssnry)

This legislation will not have a fiscal impact upon the Alaska Oil and Gas Conservation Commission.

Prepared by:
Division
Approved by:

Aguncy Department of Administration

Jody J. Colombia. Special Assistant |
Alaska Oil and Gas Conservation Commission

Rachael Petro. Deputy Commissioner

Phono 793-1221

(s WIVVOVHOMI)
COMM

ITTEE COPY

Date/Time 3/2/07 3:19 PM
Date 3/2/2007 1:.00pm

Pago 1of 1
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FISCAL NOTE WAY | | 2007

TENATEFAINAN ~ COMWMITTEE

STATE OF ALASKA Fiscal Note Number:

2007 LEGISLATIVE SESSION Bill Version: SB 104
(S) Publish Date: 3/5/07

Revision Dale/Time (Note if correction): Dept. Affected: Commerce

Tille Alaska Gasline Inducements Act RDU Regulatory Commission of Alaska (399)
Component Regulatory Commission of Alaska

Sponsor Rules

Requester By Request of the Governor Component No. 2417

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

FY 2011 FY 2012 FY 2013

0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ZZe
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (1141 RCA Receipts)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page ifnacossory)

The Regulatory Commission of Alaska (RCA) regulates pipelines and pipeline carriers operating in Alaska under AS
42.06.140(a). AS 42.06.240 requires the RCA to issue a certificate of public convenience and necessity for pipeline
carriers engaged in the intrastate transportation of oil or gas by pipeline, or constructing or extending pipeline facilities
To lhe extent this legislation results in the construction of an intraslate pipeline subject to RCA regulation, costs will be

accounted for under lhe existing RCA structure.

The RCA’s budget is funded through the Regulatory Cost Charge (RCC) mechanism and direct charge mechanisms.
General funds are not allocated for support of lhe agency, nor are they anticipated lo be necessary as a result of this

legislation. The RCC is recalculated each year and allows the agency to recover its operating costs through an

assessment on the revenues of economically regulated utilities and pipeline carriers.

Phone 907.276.6222

Prepared by: Kate Giard, Chair
Date/Time 2/28/07 3:06 PM

Division Regulatory Commission of Alaska

Approved by: Emil Notli, Commissioner Date 2/28/2007

Agency Commerce, Community, and Economic Development

(Ro. IMWIMMOQVB) Pago lof 1
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FISCAL NOTE M1 12007
(A © J:MmITT

STATE OK ALASKA Fiscal Note Number:
2007 LEGISLATIVE SESSION Bill Version: SB 104

(S) Publish Date: 3/5/07
Revision Date/Time (Nole if correclion): Dept. Affected: Revenue
Title AGIA '‘RDU Administration & Support

Component Natural Gas Commercialization
Sponsor Governor
Requester Rules Committee Component No. 2859

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 294.0 294.0 294.0 294.0 294.0 294.0
Travel 25.0 25.0 25.0 25.0 25.0 25.0
Contractual 1,397.0 900.0 450.0 10.0 10.0 10.0
Supplios 10.0 2.0 2.0 2.0 2.0 2.0
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 2,226.0 1,221.0 771.0 331.0 331.0 331.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Heallh

Other (Specify Type-Do not abbreviate)
TOTAL 2,226.0 1,221.0 771.0 331.0 331.0 331.0

2,226.0 1,221.0 771.0 331.0 331.0 331.0

Estimate of any current year (FY2007) cost: 784.0
Check this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS

Full-time 2 2
Part-time

Temporary

ANALYSIS:  (Attachn separatepage ifnoccssmy)

Operating expenditures include costs for 2 additional economists/commercial analysis in exempt positions.
These positions would bo used to draft Ihe tax related provisions of tho request for application, assess
economic viability of projects contained in applications, including economic impacts on future state
revenues and value of inducements, and develop the Department's recommendations for changes to tho
existing gas production tax statutes and regulations that will need to bo in place as inducement for
producer's gas commitments under the Alaska Gasline Inducements Act. In addition, property tax impacts
of pipeline construction to state and municipal revenues will need to be understood and forecasted.

Phono 269-0082
Date/Time 2/28/07 12:00 AM

Date 2/28/2007

Prepared by: Roger Marks
Division Tax Division

Approvuil hy:  Jorry Burnoll
Agency Department of Rovonuo

(RivumjaliaCoffiamMal Page 1 of 2
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FISCAL NOTE // 3

STATE OF ALASKA BILL NO. sB 104
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Contractual expenditures include assistance in formulating revisions to the tax structure, studying
comparative international fiscal systems for gas to ensure changes to state's gas production taxes leave
Alaska in a globally competitive position, and writing regulations.

Other contractual costs aro for legal support for attorneys/law firms with appropriate specialties outside of
AGs office to advise us on tax structures and creation of new tax structure; assessment of legal issues and
impediments to marketing options now being considered to assist in evaluation of projects; and legal
assessment of financial covenants impacting state and its project selection in standard commercial
financing arrangements and governmentally guaranteed financing scenarios.

The FY 2008 costs are also in the Oil & Gas Supplemental Bill (SB 82). In addition, that Bill contains FY
2007 costs of $123,000 personal services, $425,00' contractual, $10,000 travel, and $365,000 legal

support.

Pago ?ol '£



REPORTED QUT
MAY 11200

SENATE. USANCE COMMITTEE

FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2007 LEGISLATIVE SESSION Bill Version: SB 104
(S) Publish Date: 3/5/07
Revision Date/Time (Note if correction): Dept. Affected: Natural Resources
Title Alaska Gasline Inducements Act 'RDU Resource Development
Component Oil & Gas Development
Sponsor Rules Committee
Requester Governor Component No. 439

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Pol ars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 6.550.0 ** Requested as a capital project
Mark this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attacha soparalopago ifnecessary)
“ This fiscal noto represents the gaslinc-related supplemental requested in HB138/SB82, Section 2 (a), This

was requested as a capital project with an effective date of February 1. 2007.

Section 2(a) - $6,550,000 general fund for gas pipeline analysis projects, This funding will bo used to pay for
consultants to advise the stale on Iho struclure of an RFP for gasline proposals; and lo cover tho cost of
outside experts and legal counsel on federal pipeline law and the FERC process. DNR estimates that
$4,135,000 will be expended in FY07, and $2,415,000 in FY08.

Phono 907-269-8800

Prepared by: Kuvin Banks. Acting Director
Dnle/Timo 3/1/2007

Division 0il & Gas
Palo 3/1/2007

Approved by: Tom Irwin, Commissioner
Agency Natural Resources

(Hn.ncl \INMCOaCMII Pago | of 1
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FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Nole if correction):

Title Alaska Gasline Inducement Act _
Sponsor Rules Committee
Requester Governor

Expenditures/Revenues

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept. Affected:

SB 104
3/5/07

RDU Resource Development
Component Alaska Gasline Inducement Act

Component No.

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009
Personal Services 261.3 612.2
Travel 20.0 20.0
Contractual 10.8 27.0
Supplies 10.0 19.0
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 302.1 678.2
CAPITAL EXPENDITURES 500,000.0*"

[CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 302.1 678.2
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Typo--Do not abbreviate)
TOTAL 302.1 678.2

Estimate of any current year (FY2007) cost: 0.0

FY 2010 FY 2011

612.2 612.2
20.0 20.0
27.0 27.0
10.0 10.0

669.2 669.2

(Thousands of Dollars)

669.2 669.2

669.2 669.2

new

FY 2012
612.2
20.0
27.0
10.0

669.2

669.2

669.2

Chock this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attacha separatapage ifnecessary)

This bill authorizes lho Alaska Gasline Inducement Act (AGIA) which would crcato a competitive public process for inviting
applications for a license under this Act. Tho application process would include certain application requirements before an

Natural Resources

FY 2013
612.2
20.0
27.0
10.0

669.2

669.2

669.2

application can bo considered as vzell as criteria by which tho Commissioners of Natural Resources and Revenue will evaluate all

qualifying applications.

Tho Act would also create inducements including: state matching contributions for pipolino construction in an amount not to oxcood

$500 million and the benefit of a stato gas pipeline coordinator.

Under tho AGIA, tho licensee or its designated affiliate would bo entitled to state matching contributions for qualified expenditures
(post license costs incuirod by lho licensee that aro directly and reasonably related lo obtaining a certificate ol public necessity and

convenience from tho FERC or RCA for development of tho projocl).
(Continued on next pago).

Prepared by: Kevin Banks, Acting Director

Phono 269-8800

Division Qil and Gas

Approved by:  Tnm Irwin, Commissioner

Date/Timo 2/28/2007

Date 2/28/2007

Agoncy Natural Resources

(Rovird O Z00DOVH)
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FISCAL NOTE it 1

STATE OF ALASKA BILL NO. SB 104
2007 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Until the close of the first binding season, the state will match equally tho licensee's qualified expenditures. After Iho close of ttie
first binding open season, tho stato shall match the qualified expenditures at a level specified in the license but lhe amount may bo
no greater than 80 percent. Over a fivo year period, theso contributions may not exceed $500 million. The present value of tho
slate's total $500 million contribution would be roughly $415 million, because state spending will be spread over several years.

ACIA will generate a number of project benefits that could more than offset its costs. The size of these benefits will depend on
ultimate project scope and market prices, which AGIA leaves to Ihe competitive process. Actual benefits will vary depending upon
project terminus (Alberta, Chicago), size (1.2 Bcf/day, 4.5 Bcf/day), mode of transport (pipeline only, pipeline plus LNG facilities),
among other things. lllustrative benefits shown here assume a 4 3 Bcf/day project to Alberta, Canada with a construction cost that is
50% greater than assumed in 2001. Results are presented in present value dollars, assuming a discount rate of 5%, to recognize
that a dollar of state benefit received in the future will bo worth less than a dollar spent today.

First, AGIA is likely to result in a project sooner than if no pipeline legislation is passed. By having the state agree lo shoulder a largo
share of lhe up-front capital that is particularly risky, AGIA ensures that in exchange project proponents commit to move the project
forward past clearly defined benchmarks. Because AGIA results in a project sooner, ihe current value of project revenues to the
state is enhanced. Assuming a gas price of $5.50, if AGIA accelerates project startup by one year, from 2017 to 2016, state benefits
will exceed $1.6 billion; a two-year acceleration in the project returns $3.2 billion; a three-year acceleration generates $4.9 billion.

Second, AGIA's requirement of a minimum 70 percent share of debt in tho determination of tariffs ensures that the state will not pay
unnecessarily high transportation costs. Without this protection, project tariffs could be calculated on the basis of 60 or even 50
percent debt and still pass regulatory scrutiny. Tho tariff benefits of a 70 percent debt structure, rather Ilian 60 percent or 50 percent,
are 26 cents and 55 cents per MMBtu, respectively. The savings to Ihe stale are $1.25 billion and $2.63 billion, respectively.
Meanwhile, lower tariffs improve project economics for holders of both existing and yet to be discovered gas reserves, thereby
increasing lhe likelihood that the project will commence sooner. The degree to which ruch savings are realized depends on how,
absent AGIA's requirements, project tariffs would otherwise have been determined.

Third, AGIA’s pipeline access provisions promise lo increase competition for exploration and development of Alaska's gas
resources, leading lo earlier and more significant pipeline expansions. The value to the slate of such expansions is scenario specific,
and cannot be accurately predicted. That said, if AGIA's expansion provisions caused the pipeline to expand by 10% in year 3 of its
operations, whereas without AGIA such an expansion would not occur, tho increase in stato royalty and taxes would be roughly $3
billion in today's dollars. Even if Ihe chances that such an expansion would othorwise not occur were only ono in five the AGIA

investment of $500 million would more than pay for itself in this provision alone.

Finally, AGIA will directly ensure lower tariffs. Tho slate's direct in' rstmcnl in up-front development costs would reduce tho cost of
moving gas to Alberta by roughly 4 cents. The present value royal / and lax benefits of this 4 cent tariff reduction come to 5183
million. Put differently, assuming $5.50 gas prices, during pipeline operation lho state will receive roughly 45% of Ihe value of its
contribution in increased royalty and production lax benefits. And at gas prices of $7.50 or higher the state's up-front contribution

actually generates more in royalty and tax benefits than it costs.

Tho state gas pipeline coordinator wiil help expedite tho review and coordination of all stale and federal permits and processes,
ensure that all stato and federal environmental requirements havo been completed, and coordinate with tho federal coordinator for
natural gas transportation projects in Alaska. Itis this position's responsibility to ensure that no steps havo been missed that may
slow down the conslruction of lhe pipeline and that lho state's involvement in tho Federal EIS process facilitates oxpeditious

permitting.

Tho stato gas pipeline coordinator is an exempt position (Rango 26M 5209.0). To assist tho stato coordinator, four additional
positions would bo needed: a Pipeline Engineer (Range 26D $150.9), a Natural Resourco Specialist IV with knowledge of stato and
federal environmental regulations and administrative procedure (Range 2 tC $108,9), a Natural Resc urco Specialist Il to assist with
tillo work (Rango 18C $91.1), and an Administrative Clerk Il (Range 0 $52.3). Il is anticipated that tho state coordinator and clerk
would begin in FY 08. There will be travel associated with tho functions of at least two of theso positions. All of tho positions will
sunset ono year aftor commencement of the gas pipeline commercial operations.

This fiscal noto assumes that the FY07 Supplemental Appropriation for Gasline requested in i IB13B/SB82-Soc2(a&b) will be fully
funded.

* $300,000,000 was appropriated last year (SLA2006/Ch13/Soc14) from thu general fund to Alaska Housing Finance Corporation
for tho purposo of funding capital projects including financing oxponsus and may bo available to partially fund tho matching grant.

Pago 2 of 2
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The"Palin-Parnell A dministration presents

T he Alaska Gasline inducement A¢ct
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AGIA Overview

The Alaska Gasline Inducement Act

AGIA:

« |s a commercial vehicle that creates a
competitive playing field
« Provides a pipeline on Alaska’s terms

* Is a transparent process, with
transparent inducements.




e ® *

Commercial Vehicle

The Alaska Gasline Inducement Act

« AGIA uses competitive bidding, not
negotiation.

e Successful bidding process requires
AGIA’s inducements

-Without inducements, no third-party bidders

-Withoutthird-party bidders, state has no
ability to get a pipeline on Its desired terms




Commercial Vehicle

The Alaska Gasline Inducement Act

AGIA’s iInducements:

e Midstream inducement of $500 million:
— reduces licensee’s project development risks,
especially an independent pipeline licensee
Upstream tax and royalty inducements:

— coupled to the licensed midstream project to make
license more valuable,

* Encouraging open season participation

e Ensuring that state will stick with its licensed partner

* Requirement to obtain pipeline certificate
reduces overall project risks, improves state’s
strategic position

2.30. 3



A Project on
the State’'s Terms

The Alaska Gasline Inducement Act

By creating a more competitive playing
field, state can specify some “must haves”
e State’s “must haves” focus on its future:

-A pipeline sooner
-A competitive and vibrant oll and gas industry

-Jobs and careers, not only from the pipeline
itself, but also from a competitive ail patch

- Gas for Alaskans

2.3. -



A Project on
the State’'s Terms

o State’s ‘must haves” all obtained through
pipeline tariff and access terms that ensure a
competitive al and gas industry
- Conpetitive al ad gas industry can floner If pipeline

oMNership gives no upstream conpetitive advantage
- Jaobs ad careers for Alaskans will be maximized by
ensuring a conetitive upstream industry
- Cheap gas for Alaskans will e enjoyed If pipeline
regularly exppands

213& '.31



A Project on
the State’s terms

A pipeline sooner

e Required minimum 70/30 debt/equity ratio
ensures reasonable base tariffs

e Expansion reguirements ensure that gas found
oy any party can access the pipeline

* Rolled-in rate requirements ensure that all
parties have an economic incentive to explore
for gas, competition for ol and gas, and all of
Alaska’s gas can get into the pipeline




Gets a Pipeline
Sooner

The Alaska Gasline Inducement Act

Losses to State for Each Year Delay
Discounted at 5% per Year

16
14.2

10 9.7

5.0

3.50 4.50 5.50 6.50 7.50 8.50 9.50 10.50 g

Sustained Gas Price ($ 2007)



Tariff and State Revenue Effects
of Debt-Equity Structure

The Alaska Gasline Inducement Act

P resent V alue

D ebt% E quity % Tariff S tate R evenue
$ B illions
8 0 % 2 0 % $1 .47 37 .4
75 % 2 5% $1 .56 36 .9
70 % 30 % $1 .65 36 .3
6 5 % 35 % $ 1.7 4 35 .7
6 0 % 4 0 % $1 .84 35.1
55 % 4 5 % $1.95 34 .5
50 % 50 % $2 .06 3 3.8
L 45 % 55 % $2 .18 33.1
AGIA protects the states interest in low tariffs. Itensures that no
less than 70/30 will be used rather than 50/50, with associated tariff
benefits of 41 cents and state revenue benefits of $2.5 billion.

z\AA[oos



Expansion Provisions
Cost-of-Delay To Explorer

The Alaska Gasline Inducement Act

Expected Net Present Value (NPV 12)

Generic North Slope Prospect

$10.0
$5.0
$0.0

($5.0)

oos &

($10.0)
($15.0)
($20.0)

g0 1 2 3 4 5

Operator's NPV $4.7  ($2.3) ($8.7) ($13.8) ($18.7) (%$23.1)

Years Delay to First-Production

10



fFRC Lower 48

Expansion rate policy

The Alaska Gasline Inducement Act

4.00
mower-48 FERC policy, Original (2016) Shippers' Rates
3.50 m Lower-48 FERC policy, 1st Expansion (2018) Shippers' Rates
B Lower-48 FERC policy, 2nd Expansion Shippers’ Rates (2021)
3.00 [Lower-48 FERC policy, 3rd Expansion Shippers’ Rates (2023) gi
2.50
=8
2.00
1.50
1.00
»
0.50 I
J 1
0.00
2016 2017 2018 2019 2020 2021 2022 2023 2024 202r 2026

2:52:<25
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Expansion rate policy

4.00

3.50

3.00

2.50

2.00

1.50

1.00

0.50

0.00

mlower-48 FERC policy, Original (2016) Shippers' Rates

[BLower-48 FERC policy, 1st Expansion (2018) Shippers' Rates

g Lower-48 FERC policy, 2nd Expansion Shippers’ Rates (2021)
E3Lower-48 FERC policy, 3rd Expansion Shippers’ Rates (2023)

CAGIA policy,

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

I P 12

2026
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Rolled-in Rates
Encourage Exploration

Examples:

Scenario 1: Add 1 Bcf/day with com pression

Rolled-in Increm ental

$6.0 million $6.5 million

Scenario 2:Add 1 Bcf/day with com pression

Rolled-in Increm ental

$4.3 million -$5.4 million

Scenario 3:Add 700 M M cf/day with looping

Rolled-in Increm ental

$ .9 million -$25.5 million

ft

The Alaska Gasline Inducement Act

4.5 to 5.5 Becf/day)

5.5 to 6.5 Bcf/day)

6.8 to 7.5 Becf/day)

13
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Transparent
Public policy

The Alaska Gasline inducement

AGIA creates a competitive process, not a
negotiated process

Bids will be submitted, commented upon
by the public, and evaluated

A winner will be chosen by the
Ccommissioners

The Commissioners’ decision will be
reviewed by the Legislature

Act



Transparent
Public policy

« The value of AGIA’s inducements are up
front and transparent

e Contrast: AGIA’s $500 million versus
SGDA contract $10 billion+

- Much of SGDA contract value was hidden and
unguantifiable

-AGIA’s benefits are explicit and quantifiable

15
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The Alaska Gasline Inducement Act



Summary

The Alaska Gasline Inducement Act

Without competition, and the forward movement
that AGIA provides, Alaskans will have to wait,
and watch, until the Producers do the pipeline
on their timeline and on their terms.

AGIA changes the playing field.

AGIA Is a commercial vehicle that creates a
competitive playing field, provides a pipeline on
Alaska’s terms, In a transparent manner.

3¢ Z\
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low.a

m Exploration Incentiv e Credits (I)NR) N
*AS 38.05.180(i allows up to 50 percent of drilling costs mm
on conventional leases; up to 50 percent of seismic costs on

unleased state land.
*AS 41.09.010 alloWs up to 50 percent of drilling and seismic costs on unleased and licensed lands'oup to 25 percent on

federal and private lands.

m Discovery Royalty (DNR)
*AS 38.05.180(f)(4) Cook Inlet Sedimentary Basin.- Five percent royalty for 10 years.
*AS 38.05.180(f)(5) applies to the following Cook Inlet fields: Falls Cieek, Nicolai Creek, Starichkof, North Fork,
Redoubt Shoals, and West Forelands. Five percent royalty on first 25 MM bbls for 10 years or 5 percent royalty on first
35 BCF for 10 years.

m Exploration Incentive Credits; AS 43.55.025 (DOR)
Tax credit on wells drilled >25 miles from existing unit boundary (N. Slope*); up to 20%

Tax credit on wells drilled >3 miles from any existing oil or gas well (N. Slope*); up to 20%
Tax credit on wells drilled >3 miles from any existing oil or gas well and >25 miles from an existing unit boundary (N.

Slope*); up to 40%
Tax credit on seismic exploration activity; up to 40%
m PPT (DOR)
*AS 43.55.023(a) provides for tax credit for Alaska capex (reinvestment) at 20% rate (may be transferred or carried-

forward)
*AS 43.55.023(b) provides for tax credit for 20% of not losses (may be transferred or carried-forward)

*AS 43.55.024 provides a tax credit up to $12 million for small volume producers, phases out on a sliding scale for large
volume producers (not transferable) 40

‘Cook Inlet requirements vary



CURHENT INCENTIVES

Exploration Incentive Credits (EIC)
AS38.05.180(i)
AS41.09.010 - expires 7-1-2007

Exploration Tax Credit
AS43.55.025. (03.185)

Expires 7-1-2007 lor NS

Expires 7-1-2010 (or non-NS

AS43.20.043 - expires 1-1-2013 (03.61)

for below 68° intil.ido’ t>el bos<vTj
Royalty Reduction

AS38.05.180(j) (03.28)

AS38.05.180(f)(6) (03.185)

Discovery Royally

AS38.05.180(I)(4) (or Cook Inlet only

Prc-1969 leases only, stalcwide
AS38.05.180(f)(5) for follow.ng fields only:
Falls Creek, Nicolai Creek, Starichkof, North
Fork, Redoubt Shoals, & West Foreland
field must be in production by 1-1-2004

Economic Limit Factor based Cicling-
AS43.55.011(j)(k)

Contract Gas Price With a Utility vs
Royally Value - AS3B.05.180(aa)

Value of state's royalty gas used for ag
products - AS38.05.180(cc) (03.57)

(05-286

CONVENTIONAL LEASES

up to 50% of drilling costs

N/A

As much as 40% of drilling costs, or
As much as 40% of seismic costs

10% of capilal investment
10% of annual cost

as low as 5% if new production
as low as 3% if producing or shut-in

bsolow s tro tproduttion fron Gl platfirns

if production falls below specified levels

5% royally for 10 yrs
5% royally for 10 yrs

5% on 1st 25 MM bbls for 10 yrs
5% on 1st 35 BCF for 10 yrs

Yes

Value of stale's royally sharo
equals gas contract price

Negotiated Value

' | . .
«* |If requesting this credit, not eligible for any other lax credits or royally modifications

UNLEASED STATE LAND

up lo 50% ol soisrnic costs

up lo 50% of drilling & seismic costs

As much as 40% ol drilling costs, or
As much as 40% of seismic costs

10% of capital investment
10% of annual cost

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

LICENSED LAND

N/A

up lo 50% of drilling & soismlc costs

As much as 40% of drilling costs, or
As much as 40% of seismic costs

10% of capilal invostment
10% of annual cosl

(Applies aflcr conversion lo Lease)
(Applies after conversion lo lease)

N/A

In limited area aflcr conversion: T18N
N/A

N/A

(Applies alter conversion lo Lease)

(Applies aflcr conversion to Lease)

(Applies alter conversion to Lease)

SNG LEASES

up to 50% of drilling costs

N/A
As much as 40% of drilling cosls. or
As much as 40% of seismic cosls

N/A

10% of capital invosimenl

10% of annual cost
as low as 5% if now production

as low as 3% if producing or shut-in

N/A

(Applies lo limited area: T18N)
N/A

N/A

Yes

Value ol slate's royally share
equals gas contract price

Negotiated Valuo

FEDERAL & PRIVATE LAND

N/A

up to 25% of drilling & seismic cosls

As much as 40% of drilling costs, or
As much as 40% of seismic cosls

10% of capital investment
10% of annual cost

N/A

N/A

N/A
N/A

N/A

Yes

Valuo ol stale's royally share
equals gas contract price

Negotiated Value

Incentive Grid 1-2407.xIs



CURRENT INCENTIVES CONVENTIONAL LEASES

Oualified CapEx Credits (PPT) - AS 43.55.023(a)
transferable credit against PPT up to 20% of capilal expenditures

Loss Carry-Forward Credits (PPT) - AS 43.55.023(b’
transferable credit against PPT

up to 20% of capital expenditures

Transition Investment Expenditure Credits (PPT) - AS 43.55.023(i)

up to 20% ol 2001 -2006 capital
expenditures

non-transforrable credit against PPT
Expires at the end of 2013

Frontier Basin Production Credit -- AS 43.55.023(a)
i non-transferrablo credit against PPT
(for production south of 08 latitude and oustido Cook
Inlet basin)
Expires at the end of 2010

up to SGMM

Small Producer Credit -- AS 43.55.023(c)
non-trarsforrable credit against PPT
(S12 MM (or production <50,000 BOE/day, declining
on a sliding scale to SO for production >100,000
BOE/day)

up to S12MM

INCENTIVES AS PART OF A PROGRAM CONVENTIONAL LEASES

Exploration Licensing AS38.05.132 N/A

reduced rental
6.25% royally if no competition with
12.5% leasee

Nonconvcntional Gas Inccntive--

AS 38.05.180(n)(2) (04.531)

UNLEASED STATE LAND

N/A

N/A

N/A

N/A

N/A

UNLEASED STATE LAND

N/A

N/A

Pago 2

LICENSED LAND

up to 20% of capital expenditures

up to 20% of capital expenditures

up to 20% of 2001-2006 capital
expenditures

(Applies after conversion to Lease)

(Applies after conversion lo Lease)

LICENSED LAND

Up to 500,000 acres per license
One-time $1/acrc license fee
No bonus bid
No annual rental
solo right to covert to O & G leases

(Applies after conversion to Lease)

SNG LEASES

up to 20% of capital expenditures

up to 20% of capilal expenditures

up to 20% of 2001-2006 capital

expenditures

up to S6MM

up to S12MM

SNG LEASES

N/A

N/A

FEDERAL & PRIVATE LAND

up to 20% of capital expenditures

up to 20% of capilal expenditures

up to 20% of 2001-2006 capital

expenditures

up to $6MM

up to S12MM

FEDERAL & PRIVATE LAND

N/A

Incontivo Grid 1-24 07.xls
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Overview

e The State of Alaska does not perform qgquantitative, probabilistic

resource assessments, but works closely with the agencies that do

e AIl numbers presented here are from US Geological Survey & MMS

resource assessments published between 199S and 2005.

e All estimates provided are based on rigorous analysis of all

available data, geology, existing accumulations, and basin analogies

e AlIl non-reserve estimates are presented as technically recoverable

resources (as contrasted with economically recoverable or gross in-

place estimates).

* Resource estimates used represent the mean of a probabilistic

distribution with associated P5 & P95



Oil & Gas Resources Team
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Overview of Regional Geology



Overview of Regional Geology

Central North Slope
2 Brooks Range Foothills Coastal Plain Beaufort Sea
Barrow arch
M egaSequences
Brookian (K-T)
Kuparuk
Beaufortian (Jr-K) >e>
Ellesmerian (Miss-Tr)

Basement (pre-Miss)

(Foredeep]

400 km |250 mi

eLate Devonian-Triassic south-facing

passive continental margin

eJurassic-Hauterivian extensional

episode superimposed on older

passive margin succession

Rift
Shoulder

D Housddadt

eJurassic-Barremian arc-continent

collision resulting in Cret.

basin

eLatter two tectonic settings overlap

foreland



As used in USGS NPRA

A ssessment

Play definitions will vary

slightly among

assessmentprovinces...
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NPRA Assessment Area



North Slope Oil & Gas
Activities &
Discoveries

March 2005

Adic>mMNiJ

(AXWH)
Map Legend
Oil Accumulations* .
) (*"[1 Units
Gas Accumulations*
— Road

Recent Discoveries

DOAR/IMX

Trans-Alaska Pipeline

2003 Exploration Wells
2004 Exploration Wolls

2005 Exploration Wolls & Activities ,
Ota4Cat

V*
a
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Proven Gas Reserves

D oes not Include Probable

( reserves growth through continued development)

(BCF)

N orth Slope

Badami Unit 0
Barrow 34
Colville River Unit 400
Duck Island Unit 843
Kuparuk River Unit 1150
Milne Point Unit 14
North Star 450
Prmihoe Bay Unit 24,526
Other Undeveloped 8,000
TOTAL North Slope 35,417
Cook Inlet 1,650
TOTAL STATE 37,067

9
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Technically Recoverable ANS Reserve Estimates

Does not include economic thresholds

North Alaska Assessments of Undiscovered, Technically Recoverable Gasl

USGS Assessment Seqment Year F95 Mean FO5
State Lands oil-associated gas, BC- 2005 2,681 4,198 6,092
State Lands non-associated gas, BCF 2005 23,939 33,318 44,873
NPRA non-associated gas, BCF 2002 <10,372 61,351 85,317
ANWR non-associated gas, BCF 1999 0 949 3,660
Total Arctic Onshore 2 99,816 —2
MMS Assessment Seqment
Chukchi Shelf gas, BCF 2006 10,320 76,770 209,530
Beaufort Shelf gas, BCF 2006 650 27,650 72,180
Hope Basin gas, BCF 2006 0 3,770 14,980
Total Arctic OCS 2006 16,410 108,190 183,530
2 208,006 _n2

Total Onshore & OCS

Notes:

1Allnumbers are probabilistic estimates of undiscovered, technically recoverable gas

in billions of cubic feet (BCF). Because these estimates include gas resources in small,
non-economic accumulations, these mean volumes of gas are unlikely to ever be produced.

11



A rctic Alaska Province R esource Estimates Summary

Beaufort Shelf
Qil 8.2 (0.4 -232) BBO
Gas 27.7 (0.6 - 72.2) TCF

Chukchi Shelf
Oil 154 (2.3-40.1) BBO

Gas 76.8 (10.3 -209.5) TCF

Central North Slope
ANWR 1002 Area

Oil 4.0 (2.6 -58) BBO AL,
Gas 33.3 (23.9 -44.9) TCF 4 (5.7 - 16.
( ) Gas 3.8 (0.0- 10.9) TCF

Reserve in Alaska

Hope Basin t
Oil 02 (00-0 6) BBO
Gas 38 (00-15 0) TCF

Souree: Housskedt and Bird 2006, LBGS FPIZR-A ﬁg 4 KILOMETERS

Numbers for each assessment province include mean and range (95- to 5-percent-confidence-level volumes) of undiscovered oil
(in billions of barrels [BBO]) and gas (in trillions of cubic feet [TCF]). Red numbers correspond to discovered accumulation”
Central North Slope assessment figures include both foothills and coastal plain areas, not just area within dashed rectangle.



Table 4. Estimated mean volumes of undiscovered, technically recoverable petroleum in conventional
accumulations for areas inthe Arctic Alaska Petroleum Province.
|Ksiimales for onshore and Stale offshore areas versus Federal offshore area are listed separately hoeatise ot'differences in the

assessment methods used hy the U.S. Geological Survey and U.S. Minerals Management Sotvice. See figttic -1 for I>5- and 5-per-
cent-confideiice-levcl volumes, ANWR, Arctic National Wildlife Refuge; NPRA. National Petroleum Reserve m Alaska|

Oil and natural-gas liquids Natural gas
(billion bbl) (trillion It])
Crude Natural- Total Nonassociated Associated Total
oil gas liquids gas fl®s gas
liquids
Onshoro and State offshore areas
NPRA' 10.56 1.43 11.09 61.35 11.68 73.03
Central North Slope: j.yx 0.4X 4.46 33.32 4.20 37.52
ANWR. Ino: Area' 10.56 0.10 10.55 3.54 4.76 8.60
Subtotal 24.00 2.10 27.00 08.51 20.64 119.15
Federal offshore aroa
Chukchi Shell4 — 15.38 — 76.77
Beaufort Shell4 - 8.22 - - — 27.65
Hope Basin4 — 0.15 - - — 3.77
Subtotal — 23.75 — — 108.10
Arctic Alaska Petroleum Province onshoro and offshore areas
Total — 50.75 - - — ( ’27.34N°

‘llm | and Motiseknechi iJOU’ t. + 35.42 (known fi<
Mind and ollteis i2tltl.S. 26274 TC F tOt&LlZ

"Hud ami llotisv'knechl i3IMI| i

JU S. Minerals M.uiaeeinent Setsice tJnOM S(lm Mltald Brd Zm LHBH:)]_ZQ_A



Unaliscovered Mean Held Size Distributions - USGS

Sate Laks: -i undis-

covered oil accumulation > 250
MMBO recoverable. ~ 2 undis-
covered gas accumulations

> 1.5 TCF recoverable.

N:I% ~11 undiscovered

oil accumulations > 250 MMBO
recoverable. ~7 undiscovered
gas accumulations > 1.5 TCF
recoverable.

ANNR 1002 -9 undis-

covered oil accumulations > 250
MMBO recoverable (~65% of
estimated total recoverable ail
volume); gas resource not
shown.
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A rctic A laska Province L eased

Subsistence
Deferral
(no leasing)

NPRA

» Existing leases in dark yellow

A creage

Subsistence
Deferral
(no leasing)

ANWR

* High bid tracts from April 18, 2007 Beaufort Sea OCS sale shown in turquoise, orange,

purple, etc.
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Unconventional

Gas Potential
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Known Gas Hydrate A cccumulations

T

151° 00" 150°00" E| °en trend: 44 tcf =+ 149°00° 148°00"
Tarn trend: 60 tcf hydrate and r|:-|—/\ VFREE GAS
hydrate gas i associated free gas ~
Y ! t on.niitliv. , s —
Tarn

Accumulation

MIPAfAIK
‘nvu7
0IL HELD
! 1 1
-@1S'L. '8
ALC:
n >r?) Eileen
<Accumulation
V. GAS
HYDRATE
—AGAS<H>
HYDRATE
-70" 00'
Known pas hydrate accumulations (blue) and hydrate-associated free pas accumulations (orunpc) in the vicinity ol the Modified from | S ( ollett. JSGS Open t ile Report 200 t-1-152

major North Slope oil fields (preen). The USfiS estimates up to Kill tcfin place of hydrate in the |'ileen and Tarn trends
combined. From T.S. Collett, 10/01 and lItinlerand Collett, (20(H),
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DCPTM, N FCtT

Eileen and Tarn ... Hydrate Accur
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ANS Potential Hydrates Resource

Il Values Trillions of Cubic Feet (TCF)

e 32,965 Tcf -Gas Hydrates In Place
Resourced

e 104 Tcf -Gas Hydrates In Place Prudhoe-
Tarn area

 Technically Recoverable Numbers cannot
be determined at this time



.. Energy Sources in Remote Alaska

Coal Basins / Coal Units

Villages/ Population Centers
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REVENUE



Fiscal



STATE OF ALASKA

DEPARTMENT OF






History

CBRF Likely
Depleted in 2014

Noto: Surpluses aro dopositod in tho Education Fund, shortfalls aro withdrawn from tho CBRF
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US Dollars per Million British Thermal Units

German Pipeline

Source: IEA&USDOE

1-00 Jul-00 Jan-01 Jul-01 Jan-02 Jul-02 Jan-03 Jul-03 Jan-04 Jul-04 Jan-05 Jul-05 Jan-06






JhePalin-ParnellAdministrationpresents

The Alaska Gasiine Inducement Act

Rolled-in rates—from the FERC Perspective
Senate Finance Committee

5/01/07
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