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2(a) Administration

16

2(b) Administration
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2(c) Administration
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2(i") Administration
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2(d) Administration
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2(e) Administration
71

2(0  Administration
32
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Ivgniativo FrrenwDston

1 c
KDU or
Component or Capital

Keliremenl .mil Benefits

Keliremenl and Henefils

Keliremenl ami llenelils

Unlicensed Vessel I’arliripant
Annuity Keliremenl I'lin

Heeled Public Officers
Keliremenl System Henefils

Office of Public Advocacy

Public 1Viomler Agemy

Out-olSi.do Conlr.iclu.il

AMEY 2007 REGULAR SUPPLEMENTAL REQUESTS

1 D

Siipplcmenl.il Need

The Division of Keliremenl and Henefilscontracted willia lax consultant lonssisl
ivilli obtaining internal Revenue Service code qualified status for llu* defined
contribution plan. llie cost of this work was not included in Hie original fiscal note for
SB 111. Hiis request lor a Gl;increase will lie offset with a SfiO.l) G I: reduction front the
Fleeted Public Officers Retirement System (I I'ORS - (50.11)) and the Unlicensed Vessel
Participant Annuity Retirement Plan (UVPAKP- (30.0)) allocations.

Ili.'s request Is for the purpose of zero b.ilariciii); the Division of Retirement and
Benefits fund allocations Ilieir cost allocation plan was reviewed by a lax consultant,
resulting in allocation changes that affect the FY2007 budget.

Ibis isa lund source adjustment lor Ihe PPRS/TKS litigation appropriations made in
sec. 21(a) and (b), ch. H2, SI.A 2000, from the original $200.0 from each retirement
system fund to 73% ami 28%, respectively, per the division's cost allocation plan. Ihe
appropriation from I'l KSchanges from $200.0 to $288.0 and the TKSamount changes
from $200.0 lo $112.0.

Plan adjustment lor reduced current year obligation.

Plan adjustment for reduced current year obligation.

Current year caseload increase estimate based on the agency's current expenditures
and projections. lhe agency was not fully funded in PY2007, based on their | Y2(Mift
supplemental roll forwaul and caseload projections. Pherc are excess guardianship

fees receipts in 1Y2007.

Current year caseload increase estimate based on lhe agency's current expenditures
and projections 1lie agency was not lolly funded in 1' Y2007, based on their 1Y200(>
supplemental mil lorward and caseload pioiections

1Y07 budget was based on Will prisoners lo he sent to Arizona. Ihe current numlvr of
prisoners in Arizona is HIM)and the department anticipates Ihe need lor a total ol
1,20 Ixsls lo assist in meeting Ihe growing prisoner population

Pagtt Igl t?

E 1 F 1 G 1 H | 1
General Federal Other Fund 'lotal
Funds Funds Funds Source Funds
80.(1
(153.3) PIiKS of
(133,7) TKS
160.3 HeneSys
85.5 JKS
85.1 NGNMKS
(11.2) FICA
0C
(212 1y
(50,11) (30.0)
200.0 Slululory 2IKIII
Designated
Program
Receipts
210(1 210.0
1,118 5 1,338.5

\4

LFD Nolos

80.11 Existing PERS/TRS reserve balances can't be used for this purpose

because expenditures relate lo The new Defined Contribution plan
The defined contribution reserve fund has not yet built a significant
reserve balance, (the original SB 111 fiscal note required GF for the
same reason)

Allhough Ihe department links this increase lo an offsetting decrease
in subsections 2(d), there is no required link.

This section complies with the recommendation of Ihe fedcal cost
allocation plan consultant.

(Hill) Although the department links this decrease to an offsetting increase

in subsection 2(a). there is no required link

Although the department links this decrease to an offsetting increase
in subsection 2(a), there is no required link

OPA has frequently requested GF supplemental in the past SDPR
is collected (rorn clients who have the ability to pay. but OPA does
not have authorization to spend all receipts This request provides
authority lo spend receipts

Tins increases OPA's FY07 SDPR to S106 5 (from S206 5)

FY06 Supplemental lolaled $2,568 0 (S2 550 GF ¢ S18 0 Fed
Rcpts)

lhe Public Delender Agency provides constitutionally mandated
defense services for indigent clients and they are required by slalute
loaccept all Court appointed cases The slalcwide increase in
felonies impacts this agency and they have little control over their
caseload

The FY06 Supplemental was S217 6 GF
The Governor's FY08 budgul includes SB 1 million lo increase tne
number of contract beds from 900 (o 1250

;1.7170c; 6 16AVI



A

Sec.
1 No.
3(b)

24
3(c)

25
3(d)

20
1(0)

27
3(0

R
1)

29
3(h)

90
5z

Upda Ibruary 21,
1 B
Department

Corrections

Corrections

Corrections

Corrections

Corrections

Corrections

Cotter lions

Corrections

[tg'tld"ivu hnonco DivrilOM

2007
1 c

1tDU or
Component or Capital

Institution Director’s Office

Institution 1lirector's Office

Inmate lransportation

Anchorage Correctional
Complex

Anchorage Correctional
Complex

1lilatul MounlafnCorrectional

Center

Liirh.iiiksCnrieclioii.il Center

LiirIMiiks Cnrrcclinn.il Center

rFY2007 REGULAR SUPPLEMENTAL REQUESTS

1 D

Supplemental Need

1) Correctional officer overtime iz taking place due lo vacant correctional officer
positions and facilities overcrowding. When the offender population exceeds the
emergency capacity in lhe facility, it becomes necessary lo employ additional security
staff for public safety and protection. 52,096.5

2) lhe facilities are also dealing with costs resulting directly fiom prisoner
overcrowding and the increased costs of goods and services. This is attributable to
setting np crisis overflow beds. 52,(100.0

.3) I-'lectrical costs have also increased in all institutions. $.300.0

) bunding transfer from Statewide Probation and Parole to offset increased costs in

the institutions.
Unpaid invoices from vendors from FY2006, including an unpaid KSA with Ihe

Department of Transportation for Stale liquipmonl Meet charges of S12.6 and an
unpaid USA wit lhe L)epartmenl of Administration for training charges of S2.5.

More prisoner transports between Alaska and Arizona due to management of the
increased inmate population in the stale.

Kevenue shortfall in federal manday billings is due to lhe reduction in federal
detainees and the number of days these prisoners are held in this facility.

If manday billings are greater than anticipated, lhe appropriation in I(j) is reduced by
an equivalent amount.

llie facility's well water system did not meet the 1d'A and DIiC standards and
therefore was decommissioned and demolished. 1lhe new system wasamnoc led lo
lhe Anchorage Water and Wastewater Utility system, funding is needed foi lhe
increased costs ol the new wale, system.

1lie 50% increase in the prisoner population in lairbanks created the need lo expand
stalling at lhe facility to maintain public safety. lumling is requested for the 1‘>new
permanent full-time positions that have been established in 132(107

Unpaid 1Y2006 water and sew er hills.

fogo *of 17

General

1 F
federal

funds funds

<1.496.5

1,000.0

72

G 1 H 1 1 J
Other fund ‘folal LFD Notes
Funds Source fund

4,496.. The funding transfer from Statewide Probation and Parole is $100 0
GF.

63.1

90.( The number of contract beds increased from the budgeted 900 to
1060 in FY07--resulling in an increase in prisoner transportation

1 costs
1,000.0 A decline in Ihe number of federal prisoners (and the number of days
federal prisoners are incarcerated) reduces federal receipls, but
costs have not declined-hence a request for GF to fil the gap

This subsection is linked lo subsection 3(0, below According to
subsection 3(0, if federal funds received exceed $2,508 2 (which is
S1 million below the FY07 aulhorization), this appropriation is
reduced accordingly.

0.0 This subsection is linked lo subsection 3(e), above According to this
subsection, if federal funds received exceed S2.508 >(which is $1
million below lhe FY07 authorization). lhe appropriation made in
subsection 3(e) is reduced accordingly

84.1 Water system was connected in January and is expected to cost
S$14.000/month

The f Y08 budget includes an increment request for (.90 0

731111 These positions wero established in the FY07 management plan

The FYO08 budget includes an increment request for $1,255 5 GF
and 19 positions)

18.7 This request is to pay Golden Heart Utility Company f YOG invoices

7127700/ 01t AM
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A 1 B 1 c | D F | G | Ho 1 1L J"
Sec. KDUor General Federal Other Fund lotal LFD Notes
1 No. Department Component or Capital Supplemental Need Funds Funds Funds Source Fund
3(j) Correclions Existing Community Kesiilenli.il Funding is noeilcd lo pay contractors for housing offenders at Ihe Community 553.5 553. Increase is partly due to the renegotiated contracts with Tundra and
Centers Kesidenli.il Centers (CKCs) for Ihe remainder of Ihe fiscal year. 'Hie department has Glacier CRCs as of 12/1/06
professional service contracts with CKC providers lo help meet Ihe security and
n sidenti.il needs of adult offenders. Part of the increase is based on Ihe CPI rate for
lhe com nunity in which Ihe CKC is located and due to two re-negotiated contracts.
3?
3(k) Corrections Statewide Probation and Parole Transfer to Institution Dins.tor’s Office to assist in meeting the institutions' increased (100.0) (100.0 The FYO08 budget includes this transfer.
costs. Tunding isavailable due lo lag time in creating and filling probation officer
positions in FY2007.
33 J
4(.i) Education School Finance & Facilities Cost lo pay trial work already provided for the Moore v Slate lawsuit, which pertains 100.0 1(«).( Moore vs. State went to trial in October 2006. The judge's decision
lo adequate funding levels for school districts. is expected sometime later this year.
The Department notes that this will be the last funding request
34 unless the case qoes to appeal.
(1) litne.ilion MI. Edgecombe Hoarding School Cost of one-time payment of the FY2005 Teachers’ Education Association of Mt. 107.9 107.9 This is a one time payment tor an arbitration award issued on March
rdgecumbo arbi ration award. <, 2005. Although Mt Edgecumbe is currently paying the correct
amount, these funds are for those who were on payroll at the time of
the complaint
35
3(.i) .mil Fish .uul Game Wildlife Conservation Funil sourcesw itch lor Ihe llarlequin 1lluck Population Dynamics project in Prince 0.0 30.0 liVvOS 0.0 The SDPR decrement is unrelated to the project—itsimply makes the
(5] William Soun 1 that is measuring Ihe recovery from the Exxon Valdez Oil Spill. (’0.0) Statutory supplemental appear to be a netzero The SDPR is unlikely to be
Designated collected.
Program
33 Receipts
<@ lle.ilth & Social Pioneer 1lomes Keceiptsuppo'l d services authority lo cover HUOO Receipt 800.0 The receipts are derived from payments by Pioneers who live in the
Services 1) nurses' sal i i. sSKtVvd; Supported homes.
2) funds lo olfset uncollectible federal revenues $231.(1; and Services
') safety, sanitation slid operating costs 5182.1
37

| egistalivo f mnrxo Division

Pago 50f 1?
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1 B

Departrncnl

Ilenltli & Social
Services

Health & Social
Services

I lealth & Social
Services

1lealth fi Social
Services

1llealth & Social
Services

1lealth & Social
Services

llealth & Social
Services

1 c
KDU or
Component or Capital

Behavior I lealth Medicaid

Services

Children's Medicaid Services

Medicaid Services

Medicaid Services

Trobation Services

Adult Public Assistance

Senior Cate

Y2007 REGULAR SUPPLEMENTAL REQUESTS

1 D

Supplemental Need

Cost recovery of overpayments to comply with provisions of SB 4] (Cl 166, SI.A 0.3)
related lo audits.

Cost recovery of overpayments lo comply with provisions of SB 41 (Cl 166, SI.A 03)
related to audits.

Alaska Regional 1llospilal Medicaid Kale Settlement for 1991 through 20011.
Settlement agreement has been signed.

Cost recovery of overpayments lo comply with provisions of SB 41 (Cl 1<6, SI. A 03)
related lo audits.

Court ordered costs. 1he legislature has directed Ihe department 1'. Oring the costs
forward in a supplemental each year.

formula program reduction Savings are from a combination of continued savings in
Interim Assistance from nurse reviews and payment size per client decreases as
clients have more pension income.

Caseload reduction, people are not applying for Ihe pharmacy benefit as much as
anticipated.

Pago 6 of \»

& F
General Federal
Funds Funds
.3,39.3.6 4,606.4
206.5
(750.0)
(1.3000)

G 1 H
Other Fund
Funds Source

600.0 Statutory
Designated

Program

Receipts

100.0 Statutory
Designated

Program

Receipts

1,000.0 Statutory
llesignaled
Program

Receipts

T
Tolal

Fund

J
LFD Notos

600.1 The legislation requires annual audits and the collections of

100.0

overpayments from providers.

In calendar year 2006, the department collected S579.8 in recovered
overpayments for the Medicaid program.

On a dopartmont-wldo basis, the total cost recovery for Medicaid
overpayments in the FY07 supplemental rcquost is S2.2 million.

0,000.0 According to the department, the settlement is eligible for

reimbursement through Medicaid at Oie regular FMAP of 57 58% for
SFY 2007. The Department of Law is recommending settlement of
this long standing rate dispute

1,000.0 S/00 0 is for overpayment recoveries

206.5

(1)

(1,500.0)

S300 0 'S for School Based Services--The school based services
allows schools to bill and receive Medicaid reimbursement for health
services provided in the school situation The school is responsible
to pay the match portion of this, which is received as SDPR The
request will allow the Medicaid program to collect and expend the
receipts above lhe current authorization

The FY2005 supplemental totaled $194 1

The FY2006 supplemental totaled $295 4

w7/2007 0 1AM
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A 1 B
See.
1 No. Department

6() Health k Social
45 Services

6(@) llealth ft Social
Services

46
llealth & Social
Services
47
7@ XUV
48
7() law
49
7(c) law
50
8(a)(1) Natural Resources
51
8(a)(2) Natural Uesoutces
5?
8(b) Natural Uesoutces
53

legislative* ftnanco Division

0FY2007 REGULAR SUPPLEMENTAL REQUESTS

1 c 1 D

1tDU or

Componentor Capital Supplemental Need

Senior and Disabilities Services I'llu*Seniorand Disabilities Services appropriation decreases by $5,000.0 from

Appropriation $334,174 2 t0 $329,174.2 because of the allocation change Ik’ low:

Senior and Disabilities Medicaid Savings in the personal care attendant program due to implementation of regulations

Services Allocation which did such things as requiring medical determinations by department staff or
designee (had been done by the provider), limiting hours of service, limiting lo one
attendant a household with more than one person qualifying for I'CA, and other cost
savings.

Senior and Disabilities Medicaid Cost recovery of overpayments to comply with provisions ofSl) 41 (Cl 166, SI.A 03)

Services related Inaudits.

Civil Division, Deputy Attorney Judgments and Settlements

General Amount is $92,509.85 as of February 1,2007.

Civil Division, Deputy Attorney lireamount necessary to pay additional judgments awarded against lhe stale before

General lune 30,2007.

Administrative Services FY2006 Unpaid Miscellaneous Hills - $6,254.47
Funding to pay prior year bills not received in lime lor payment by the department.
Employee moving expenses - $1,581.05; employee mileage reimbursement - $17.89;
consulting contracts - $1,200.1X1; hotel rooms for employee travel - $349 28; copier
maintenance $76.25.

Claims, Permits 6:1 eases Implcmec. tation ol geologists class study effective June 20ll<.

Geological 1fevelopment Implementation of geologists class study effective June 2006

Capital 1muling from the Mat Su borough toi development ol the South 1lenoli Visitors
Center Interpretive Plan

Pago 7of 1?7

1

E
General
Funds

(5,000.0)

92.6

6.3

114 8

F
Federal
Funds

1

G
Other
Funds

800.0

1000

v

LFD Notes

H | 1
Fund
Source

Tola
Fund

0.0

(5,000.1) According to the Department, a 4% reduction is expected in FY08 for
PCAs. bringing the projected costs down to $77 million (vs $80 0
million in FYQ7)

FYO08 increment of $21 7 million is Included in the FY08 request.

Statutory 800.1 Legislation passed in 2003 requiring the State to bill agencies to
llesignated collect Medicaid overpayments. Through an audit process, it may be
Program discovered that there was a claiming discrepancy or an incorrecl
Receipts eligibility determination, annual audits and the collections of
overpayments from providers.
In calendar year 2006, lhe department collected $579 8 in recovered
overpayments for Ihe Medicaid program.
On a department-wide basis, the total cost recovery for Medicaid
overpayments In the FYO7 supplemental request is $2.2 million.
92.6
00
0.3
79.4 Sec. 6 Ch 33, SLA 2006 requires that reclassifications be paid from
the amounts originally appropriated
’Funding for 4 PFT positions are requested in the FY08 Governor's
budget for "Special Projects” and funded with Interagency Receipts
($97 3) and SDPR ($276.1)
114 8 Sec 6.Ch 33. SLA 2006 requires that reclassifications be paid from
he amounts originally appropriated
The federal grant could not be modified in time to reflect increased
FYOQ7 costs
Statutory 10110 530 0 will be spent In FYO07
1Vsignated 570 0 will be spent in FY08
Program
Receipts

21212007 8 15 AM
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Department

Public Safety

Revenue

Revenue

Revenue

Revenue

Revenue

Ir.insptitl.ilinu

Lugts'&tvo Financo Division

1 c
RDUor

Component or Capital
Capital

Tax Division

Permanent Fund Dividend
Division

Child Support Services

Child Support Services

Alaska Menial 1lealth 1rust
Authority, 1lring lerm Care
Ombudsman

Measurement Slandardsand
Commercial Vehicle
Enforcement

AMEY 2007 REGULAR SUPPLEMENTAL REQUESTS

1 D 1

Supplemental Need

The U.S. LUepntintent of Justice has awarded the Council on Domestic Violence and
Sexual Abuse a Violence Against Women Act Stop grant of $5 million for prevention
of domestic violence and sexual assault in Alaska, lire funding will be used for
services provided by Ihe Departments of law, Public Safely and Alaska Court System

and for victim services.

| |
1) $210.5 - Cruise tax Initiative implementation costs:

Three positions and contractual expenses for hearings for public notice, legal advice

on regulations, advertising, training and development of online data filing system.
2) $15.0-Corporate Income lax Litigation

lhe Tax l)ivision is working on a high-level corporate income lax case with a

potential for hundreds of millions of dollars litsettlement. Ponding is requested to

begin the casework with the Department of law. Additional funding will not be

required in I;Y2(K)ft.

1) $70.(1 - Increased MyAlaska costs -1 >OA did not charge for service before FY07.
The Ifivision did not know when preparing lhe | YO7 budget that DOA would bo

charging for lhe service in PY07.
2) $60.0 - Department of Administration's (DOA) Office of Administrative 1llearings

costs are higher than anticipated due to high rates.
A) $220.7 - Data loss and Recovery. Ongoing recovery efforts are beyond division's

capability to absorb.

Unanticipated federal incentive funding due lo performance during 1FY 05.

Reduction in receipt supported services funding due to unanticipated federal
incentive funding due lo performance during 1 1YO05.

The long Term Care Ombudsman's Office (1. 1CO) receives its funding from
DI I1SS/Sonior and 1Usabilities Services Administration, mostly from a federal grant
(title 1and Title 7). Ibisyear Pl 155has reduced Ihe amount of the grant due to
unavailable federal funding, so additional general funds are necessary

1) $55.0 for costs associated with data acquisition, storage and transfer to meet
federal reporting requirements,

2) $15.0 for annual membership in the North American Preclearance and Safely
System (NOKPASS5) to continue deployment of weigh station screening systems

equipment

Pago 8 of 12

Genera
Lunds Funds Funds

1 F 1 G 1 H
Pedcra Other l'unc
Source

5,000.(1

255.5

550.7 Permanent Fund
Dividend Funds

1K1.7 Fed Incentive
Payments

(151.7) Receipt
Supported
Services
Interagency
receipts

3H3 (5K.5)

70.0 Receipt
Supported
Services

1 J
Tola LFD Notes
Fund
5,000 The CDVSA sunsoton June 30. 2006 and is in it's 1-year wind down
period

Funding will be distributed as follows:
Dept of Law. 25%-51,250.0

Dept of Public Safety, 25%-$1,250.0
AK Court System, 5%-5250.0

Victim Services, 30%, 51,500.0
Discretionary, 15%~S750.0

255.5

2) Major corporate income lax lawsuit with one of Alaska's largest lax
payers, potential recovery in the S100's of millions - this funding
will pay the difference from part-time to full time for a DDL attorney
for preparation for this case

550.7

IK1.7

(1X1.7) The estimated cairyforward of unexpended RSS will be increased by
this amount.

0.0

70.0 Anincrement of S55 0 GF for CVIEW software updates is in tne
FY08 budget Expectan amendment changing the fund source to

RSS

212212007 0 15 AM



| egislotivo f manco Division

Northern Region Ilighways and
Aviation

Southeast I lighways and
Aviation

Marine lliginvay System -
Marine Vessel Operations

Y2007 REGULAR SUPPLEMENTAL REQUESTS

Oilier!
Funds

Federal
Funds

General
Funds

805

Sup,.lemental Need

1) $38.7 for Repairs/Maintenance - Backlog of deferred maintenance Issues lliat need
addressed at facilities Throughmit Southeast.

2) 55.0 for travel to inspect facilities.
.3)$.36.8 for contractual increases for facility janitorial services at the 7-Mile Complex,

AMI IS Reservations lhuhling and Ketchikan Court and Office Building.

1) Stale Equipment Fleet Cost Increases - $288.5 - Central Region Ilighways and 1,111.5
Aviation isexperiencing hip,her than anticipated costs of commodities and overruns in
other areas of the huilp.et and cannot absorb this increase within Ihe exislinp, FY07
hudp.el.

2) Anchorage Snow Ilaul - S50.3.0 - Safety Issue as roads are one lane, there is poor
visibility associated with large snow piles and pedestrians are forced lo walk in road
as sidewalks are full of snow.

3) Anchorage Street Sweeping, - $27*1.0- Must |k* done per I-PA Air Quality
Standards in the spring after snow melts and roads are full of sand and chemicals
creating, air quality issues for Anchorage residents.

1) Avalanche Artillery Purchase and Equipment Repair - $26.0

5) Funding, for law Enforcement Officers at state-owned Kodiak Airport - 520.0-
Ironr March 1through June .30due lo Transportation Security Administration (I5A)
non-negotiable requirement ISA has warned that flights in and out of Kodiak will bo
prohibited if law Enforcement Officers not in place by March 1. Funds are needed to
decrease emergency response lime lo 15 minutes or less per ISA rules.

Current airport emergency response lime is greater than 15 minutes which is
unacceptable lo ISA. The department has no choice but to incur this expense.
Funding for law Enforcement Officers at stale-owned Cordova Airport from March | 210
through June .30due to Iransportation Security Administration (ISA) ruin-negotiable
requirement. I”A has warned that flights in and out of Cordova will be prohibited if
aw Enforcement Officers not in place by March I. Funds are needed lo decrease
emergency response time lo 15 minutes or less per ISA rules. Current airport
emergency response time is greater than 15 minutes which is unacceptable lo ISA.
lhe department has no choice but lo incur this expense.

1)S2(18.5- Overtime resulting from extreme winter weather. Personnel costs
associated with plowing, application of materials used lor highways and airports this

1330

winter.
2) $2-1.5- Paint for road striping. Paint being ordered now for spring/summer

application

Unpaid vendors from 1Ado, including stale agencies - total is $532,786.*)!
Outside Vendors:

Chevron -57,085.03; <.lacier Family Medicine - 5208 lll), Murray Pacific - $753 M;
Worksafe- $1,517.50 Sea leyel transport -$65.80(1 (H; Southeast Extinguisher
Services - $240,181; Stanley - 5327.25; lyler - $823.20; Otis - $ 1,03334; Port of
Bellingham - $1,233 30. IVtru Marine «Seward - $33,485.43

Stale Agencies:

Stale equipment Fleet (I X>I) lor June - $16,652 33,1aw Bills (I KB ) - $12,605.62;
Retirement & Benefits (I KM) - $25,1*8. (M; ialso Imining (AV IEC') - $U,3tKI 00, Ink
lerrv Reservations (Commeice) - $33,20000,1numtiv Services (Corns lions) -
$103,561 77. UAS lraining-$87,90000; Southeast 1X31 Inventory Adjustment-
$6,85004; AMI IS Iravel 6r Incidentals not processed - $08,031.2%

5328

PbooOol VI

Fund
Source

Total
Funds

80.5

1,111.5

200

5328

J

LFD Notes

1) All of the funding for Facilities Deferred Maintenance in the capital
budget is allocated for other purposes.

3) Janitorial service contract increases are notaddressed in FY08
budget. Potential for Governor's amendment.

1) The FYO07 SI3F rates were set during the budget development and
itwas originally thought that Central Region could absorb the
increase However, the Region did not receive full funding of its
FYO07 request, so the ccsls cannot be absorbed. Ineffect, this
supplemental request is due to commodity prices and overtime pay

2) A funding increment request for Anchorage snow haul has
occurred the last several years with no funding appropriated Last
year itwas slated thal Ihe cost of each snow haul is approximately
$175.0 This request is for S503.0 for two snow hauls.

3) Determined by Ihe MOA that the state was not paying its full shaie
of Ihe costs associated with the MOA sweeping state roads
Potential for governoramendment to FY08 budget.

5) This lunding basically covers one quarter of lhe fiscal year. A gov
amendment may be expected for a full fiscal yec. on the order of
$80.0 for FY08

see note 5 in preceding fine

717717001 1116 AM



Airport Improvement
Prop,nun Appropriation
Capital - Airport Improvement
Program Alloeotinn

LogiMnWo | manco Division

New: Cantwell Maintenance Station Kemodel anil ITeclrical Repair

OS1IA inspection found unsafe electrical and building code violations. | lecirical
service is located in a low lying area teat is prone to flooding and the entrance/exit to
lhe building is through lhe boiler room. Department received an OSI IA compliance
order for this and is mandated to fix the violation no later than June of 2007.

New: lThompson Pass Refueling Station
OSI IA inspection found fuel dispensing machines located inside lhe maintenance

station, creating an unsafe work environment. Fuel dispensing machines must iv
moved outside of building. Department received all OSI IA compliance order for this
and is mandated to fix lhe violation no later than November of 2007. Funds are
needed lo begin work in I-YO7 in order to comply with the deadline.

Amend 1YO07 Project: Alaska Marine Ilighway System - Vessel and Terminal
Overhaul and Rehabilitation
Unforeseen problems that needed to Iv repaired during annual overhaul. Unforeseen
problems included steering systems, replacing corroded steel decking, lile boat and
davit refurbishment, turbo charger repair, how thruster work and electrical generator
repair. Without the repairs, vessels would not have Iven certified for operations
during 1Y07. Repaired vessels include leConle, Matamrska, Columbia, Kennicoll,
I'aku, and lairwealher.
lhe Airport Improvement Program appropriation will increase by Sl 1,500.1) from
SUIL.357 | lo 5351,357.1 because of lhe allocation changes below:

Amend FYO7 Project: Atka Airport I'xlension and Resurfacing
Project includes runway extension and minor realignment, a new taxiway and apron,
paving of operational surfaces, medium intensity runway lighting, a double bay snow
removal equipment building, other related improvements and laud acquisition, Ihe

department plans to advertise in April

Paoo 100<12

1,01 1)

Total
Funds

10,100.0

1,0110

10010

LFD Notos

1) This supplemental request was expected. The agency interpreted
intent language as "live within authorization" rather than "live within
revenue." However, the intent of the legislature was "if you can earn
it, you can spend it" AMHS had no reason to expect revenue as
high as lhe level of authorization, but spent as if the full authorized
level would be collected,

2) Upon lay-up of the Chenega, the crew was assigned to other
vessels After lay-up, an entirely new crew was hired whicl needed
lo be trained and certified by the USCG.

3) The cost model used for the FYO7 business plan was determined
lo be under projecting leave and overtime costs for three vessels.

4) The Fairweather was budgeted for winter lay-up, however, itwas
determined that service in southeast was at less than the minimal
level. Additional disregard for legislative intent "to operate within
their budget" is demonstrated

seo also fund transfers - Section 12(c)

4.000 0"

015AM
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Sec.
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11(m)

H(n)

«(n)

11(0)

12(a)

12(b)

12(c)
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1Ha)

Updat' bruary 21, 2007

1 B

Department

Transportation

Transportation

Transportation

transportation

Fund Transfers

liiiicl transfers

Lunit lrnnsfors

Debt

Ratification
Ratilication

11(b)(1) K.ilificalion
11(b)(2) Ratification
11(b)(3) Ratification
11(b)(1) Ratification

LoQistdtivo F*nanco Division

1 C

RDUor
Component or Capital

Capital - Airport improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Disaster Relief Fund

Debt Retirement | und

Alaska Marine liiglrway System
luml

School Debt Reimbursement

Department

Natural Resources
lduration

lduration

llealth & Social Services
llealth Si Social Services

FY2007 REGULAR SUPPLEMENTAL REQUESTS

1 0

Supplemental Need

New: Nightmutc Airport Reconstr uction
Project includes expanding the runway, constructing a runway safety area, taxiway
and safety area, relocating and expanding the apron, constructing two single bay
snow removal equipm m buildings, rehabilitating the airport access road, and
acquiring land forairport improvements. 'l lie department plans to advertise in June.

New: Nunapitchuk Airport and Access Improvements
Project includes extending the runway, installing runway and taxiway lights,
improving the airport access road, relocation of tire apron, and constructing two
single bay snow removal equipment buildings. Tlie department plans lo advertise in
May.

Amend FYO07 Project: Platinum Airport Relocation
Project includes relocating the airport, constructing a new runway, installing airport
lighting, constructing a new apron and laxiway, constructing an airport access road
and equipment storage building, lire department plans lo advertise in May.

Scope change from Stony River: Airport Rehabilitation (ch. 61, SI.A 2001, page 32, line
3) to Stony River: Airport Relocation and Airport Improvements. Project includes
constructing a new airport south of lhe existing airport to include a new runway,
lighting, safety area, apron, laxiway, support area, and an equipment storage
building.

Additional funding needed for:

20061 looper Hay I ire; S1,844.1

2006 Southcentral Flood 86,118.4

2006 Southern Storm 56,463.2

2006 Kivalina Sea Wall 5233.8

Reduce general lund capitalization necessary to lund School Debt Reimbursement
dm. lo a 8706.7 increase in tlie amount ol School Fund receipts (cigarette lax) available
and a decrease of S1,855.9 in the amount needed for 1Y2007 School Debt

Reimbursement.
FTiminate Ihe ending FY06/ beginning | YO7 negative fund balance of 510,732,284.58.

the negative fund balance is indicative of under collection of unrestricted revenues to
support theamounts appropriated from the fund for operation of lhe system.

Reduce total School Debt Reimbursement by 4.855.9 from 593.935(1 lo 589,079,1. 1llebt
Retirement Fund decreases by 85,565.6 from S66.935.tt to 861,369,4 and lire S hoo!

Fund increases by 8709.7 from 827,000.0 lo 527,709.7.
Regular Supplemental Itill Fol.il

Alt Number and Name

AR373134H) lire General Fund
AR17720 til Quality Schools
Alt17720-05 Quality Schools
AK230204)5 behavioral 1lealth Medicaid
AR23301-05 Medicaid Services

Pago 11 of 12

E
General

Funds

17,659.5

(5.565.6)

10,732.3

51,393.3

6,406.509 85
51.621.50
107,Mil 48
3.051,774 30
2.606 666 14

F
Federa
Funds

3,000.0

1,500.0

3,000.0

0.0

11,588.1

G
Other
Funds

(4,855.9)

5,506.1

Fund
Source

1 J
Tolal LFD Notes
Fund

3,000. )

1,500.(

30M(

0.0

17,659.5

(5,505 6)

10.732.3 This ts a problem of cash vs accrual The marine highway receives
and expends cash revenue prior to the year itis accrued (e g -
summer travelers purchase tickets in the winter months ¢ cash
received one year, services rendered the next) This is legal
because they have an appropriation (expenditure authority) which
allows them to expend funding collected regardless of the year it is

accrued

(1.8559)

98,487.5

6,100,509.85
51,621.56
107.601 48
3,031,774 30
2,0116.660 14

7(27/2007 8 1* AM
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FY2007 REGULAR SUPPLEMENTAL REQUESTS

A B | C D | E | F | G |
See. [RDUor General federal Other
No. Dep;nimecnl Component or Capital Supplemental Need Funds' Funds Funds!

11(h)(5) Ratification [Health & Social Services AR23551-05 Senior and Disabilities Medicaid 349,170.66 |
14(c) Ratification Corrections Internal department RSA from Administration and Support (AR50560-06) lo 600,807.0 j
Institutional facilities (AR50580-06) to cover inmate costs
15(a) lapse of Appropriations-capitalization of funds
15(b) lapse of Appropriations - capital projects - !
15(c) lapse of Appropriations - multi-year appropriation i

16 Effective date of March 16,2007 for sec. 1, time sensitive requests . 1

17 Effective date of May 16.2007 B

Logesfntivu Fmarico Divisvon

Pago 12 of 1?

Fund
Source

i
Total
Funds

319,170.66
600,807.00

J
LFD Notes

2/2212007 8 15 AM
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1

1?

13

See.
No.

14

1(b)

1()

1(d)

1(e)

HO

1(8)

1(h)

10)

KM

1(k)

Office of Mjnagtmunt and (ludgtrt

Department

Commerce

Commerce

Corrections

Corrections

Environ Cons

Health It Social
Services

Health & Social
Services

Transportation

Transportation

Transportation

Transportation

Transportation

C
uDU or
Component or Capital
ASMI

Regulatory Commission of
Alaska

Inmate Health Care

Anchorage Correctional
Complex

Water Quality

Capital

Capital

Capital - Airport Improvement
Program Appropriation
Capital - Airport Improvement
Program Allocation

Capital - Surface Transportation
Program Appropriation

Capital « Surface Transportation
’rogram Allocation

| apilal - Surface lransportation
’rogram Allocation

FY2007 REGULAWrPPLEMENTAL REQUESTS
D

Supplemental Need

Increase the Alaska Seafood Marketing Institute's Nabonal Consumer Campaign
promoting Alaskan seafood, as more than anticipated was received fron. industry
assessment.

Outside council for litigation at the Federal Energy Regulatory Commission (FERC) to
defend RCA's jurisdiction over intrastate rates on the Trans- laska Pipeline (TAPS);
and for other TAPS-relaled litigation at the Supreme Court .1 Alaska involving RCA.

The funding is needed to meet the medical obligations lor the aging and increased
offender population. The driving factors are the sharp increase in the number of
offenders needing treatment, the cost of dialysis and cancer treatments and the
growing number of life-threatening cases. The department will potentially run out of
funds as early as March 2007 and not be able to pay vendors for services provided.
$439.0 of this request is related to nurses' market-based pay increase.

Tlie Anchorage Correctional complex is housing 50 offenders in crisis overflow beds
in the gym due to overcrowding in tlie facility. This request is for required overtime
for an additional security post which translates into four positions. The projected
expenditures indicate that the component will run out of funds by the middle of April.

The cruise ship head tax ballot initiative was adopted by voters during the August
2006 primary election. Passage of the initiative, however, did not result in an
appropriation (or the program. DEC needs a cuirent year appropriation to cover costs
that are being incurred in order to make a good faith effort to implement the program
within the initiative's timeline. FY2007 expenditures are occuring to establish the
program.

Fairbanks Virology Laboratory Completion. Costs have risen over what was
originally determined, particularly the costs of steel, transportation, and petroleum
based products. The miscellaneous receipts come from interest earnings on tlie
Certificate of Participation (COP) which is being used to fund the majority of the
protect. The original appropriation was $24.2 million ir. FY06

Title change: "Juneau Pioneer Home Roof Replacement™ to “Pioneer 1lomes Roof
Repair and Replacement”. The department would like to use excess funds from die
original project to repair Sitka Pioneer Home roof.

The Airport Improvement Program appropriation increases by $2,000.0 from
$341,857.1 to $343,857.1 because of the increase in lhe allocation below:

Amend I-YO7 Project - Ketchikan: Snow Removal Equipment/Sand/Urea building
Construction - Project includes constructing a new snow removal equipment, sand
and chemical mixing and storage building lo house all of the airport's emergency
response and snow removal equipment. Projectis ready lo bid as soon as funding is
available.

The Surface Transportation Program appropriation increases by $18,300.0 from
$337,095 2 to $355.395.2 because of Ihe allocation changes below:

New: Anchorage: Eagle River Road Rehabilitation - Milepost5 3 to 12.6- Project
Includes widening shoulders, improving visibility, and repaving. The department
nlans to advertise as soon as lundmg is available

Amend. Anchorage: Eagle River  oop Road Reconsiruclton - Old Glenn 1hghway lo
«agle River Road - Project includes reconstructing shoulders, turn lanes, pedestrian
facilities, lighting and landscaping. The department plans lo advertise in March.

1lof6

E F | G
Genera Fcdcra Ollic
Funds Fund. Funds
2.000.C
70.(1
3,903.4
1,082.7
811.3
3,500.0 3,000.0
2,0000
1,750.0
2,000.0

Film
Sourci
Receip

Supporter
Service.
RCA RcpL

CPVEC Fund

Miscellaneous
Receipts

Total
Funds

2,000.0

750.0

3,903.4

1,082.7

811.3

6,500.0

0.0

00

2,000.0

00

1,750.0

2,0000

sub/mlluy 1j Thu LuQ>«Uluro February 13.2007
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1B

19

20

21

22

23

24

25

I(m)

2(a)

2(b)

2(c)

2(d)
2(d)

2(e)

3(a)

4(b)

1@

Qn*« of MaruQfunom ang Hikjjisi

Q

Department

Transportation

Transportation

Administration

Admints ration

Administration

Administration
Administration

Administration

Administration

Corrections

jCorrections

,Corrections

11DU or
Component or Capital

Capital - Surface Transportation
Program Allocation

Capital - Surface Transportation
Program Allocation

Retirement and Henefils

Retirement and Benefits

Retirement and benefits

Unlicensed Vessel Participant
Annuity Retirement Plan
Elected Public Officers
Retirement System benefits
Oflicc of Public Advocacy

Public Defender Agency

Out-of-State Contiactual

Institution Director's Office

nstitutmn Director's Olficc

FY2007 REGUL&R"PPLEMENTAL REQUESTS

D . E

Ccneralll

Supplemental Need Fund

New: Anchorage: Potter Marsh Trailhead and Access Improvements ¢ Project
includes enhancing parking lot, provide new boardwalk connections, and connect the
Bird Treatment Learning Center on the Old Seward Highway to the existing
boardwalk. The department plans to advertise in March.

New. L'nalaska South Channel Bridge Construction - Project includes replacing
existing bridge with a concrete deck bridge. Increased funding required as low bid
was greater Ilian existing legislative authority for project.
The Division of Retirement and Benefits contracted with a tax consultant to assist 80.0
with obtaining Internal Revenue Service code qualified status for the defined
contribution plan. The cost of this work was not included in the original fiscal nole for
SB 141. This request fcr a GF increase will be offset with a $80.0 GF reduction from the
Elected Public Officers Retirement System (EPORS - (50.0)) and the Unlicensed Vessel
Participant Annuity Retirement Plan (UVPARP - (30.0)) all'jcations.

This request is for the purpose of zero balancing the Division of Retirement and
Benefits fund allocations. Their cost allocation plan was reviewed by a tax consultant,
resulting in allocation changes that affect the FY2007 budget.

This is a fund source adjustment for the PERS/TRS litigation appropriations made in
sec. 24(a) and (b), ch. 82, SLA 2006, from Ihe original $200.0 from each retirement
system fund lo 72% and 28%, respectively, per the division's cost allocation plan. The
appropriation from PERS changes from $200.0 lo $288.0 and the TKS amount changes
fiom $200.0 to S112.0.
Plan adjustment for reduced current year obligation. (31*0)
Plan adjustment for reduced current year obligation. (50 0)
Current year caseload increase estimate based on the agency's current expenditures
and projections. The agency was not fully funded in FY2007, based on their FY2006
supplemental roll forward and caseload projections. There are excess guardianship
ices receipts In FY2007.
Current year caseload increase estimate based on tlie agency's cuner.t expenditures 210.0
and projections The agency was not lully funded in FY2007, based on iheir FY2006
supplemental roll forward and caseload protections .
j1-YO7 budget was based on 900 prisoners to be sent lo Arizona. The current number of 1,338.5
[prisoners in Arizona is 1060 and ihe department anticipates the need for a total of
11,250 beds to assist in meeting the growing prisoner population

1) Correctional officer overtime is taking place due lo vacant correctional officer 4,4965'
positions and facilities overcrowjing. When the offender population exceeds the
emergency capacity in the facility, it becomes necessary to employ additional security
staff for public safely and protection. $2,096 5

2) The facilities are also dealing with costs resulting directly from prisoner
lovercrowding and the increased costa of goods and services. lhis is attributable to
setting up crisis overflow beds. $2.000.U

3) Electrical costs have also increased in all institutions. $300 0

4) Funding transfer from Statewide Probation and Parole to offset Increased costs in |

be institutio s

Jnpaid invoices from vendors from FY2006, Including an unpaid R5A with the 63 1j
lepatiment ol Transportation lor State Equipment Fleetcharges of $126 and an
irlp.ud R5A With tlie Department of Administration for tranune chare.es of $2 5

Pajo 70l U

. F
Fcdcra

Fund
550.0

14.000.0

G H
Olhc Fum
Fund Sourc

(153.3) PERS
(133.7) TRS
160.3 Bi-neSys
85.5JRS

85.4 NCNMR5
(44 2) FICA

200.0 Statutory
Designated

Program

Receipts

Total
Funds

550.0

14,000.0

80,0

0.0

0.0

(300)

(50,0)

200.0

2400

1,3385

4,4965

lubniUXJ 10 mo loO'VJlufu Fobau/y 13, 2007
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See.
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3(d)

3(e)

30

3(8)

3(h)

3(0
30)

3(K).

4(2)

4(b)

5(a) and
(h)

6 (a)

6(b)

6(c)

6(d)

6(e)

6(0

Ottco cl Maruyovnent owJ Oudgtfl

0

Department

Corrections
Corrections
Corrections

Corrections

Corrections

Corrections
Corrections

Corrections

Education

Education

Fish and Game

Health k Social
Services

llealth k Social
Services

llealth k Social
Services

llealth k Social
Services
lealth k Social
Services

| lealth k Social
iervices

C
KDUor
Component or Capital

InmatcTransportation

Anchorage Correctional
Complex
Anchorage Correctional

Complex
Hiland Mountain Correctional

Center

Fairbanks Correctional Center

Fairbanks Correctional Center

Existing Community Residential

Centers

Statewide Probation and Parole

School Finance k Facilities .

Mt. Edgecumbe boarding School

Wildlife Conservation

Pioneer 1lornes

behavior llealth Medicaid

Services

Children's Medicaid Services

Medicaid Services

Medicaid Services

] ’jobation Services

FY2007 REGULAfI"PPLEMENTAL REQUESTS
D

Supplemental Need

More prisoner transports between Alaska and Arizona due to management of the
increased inmate population in the stale.

Revenue shortfall in federal manday billings is due to die reduction in federal
detainees and the number of days these prisoners are held in this facility.

If manday billings are greater llian anticipated, the appropriation in 4(j) is reduced by
an equivalent amount

The facility's well water system did not meet the EPA and DEC standards and
therefore was decommissioned and demolished. The new system was connected to
the Anchorage Water and Wastewater Utility system. Funding is needed for the

increased costs of the new water system

The 50% increase in the prisoner population in Fairbanks created the need to expand
staffing at the facility to maintain public safety. Funding is requested for the 19 new
permanent full-time positions that have been established in FY2007

Unpaid FY2006 water and sewer bills.

Funding is needed to pay contractors for housing offenders at the Community
Residential Centers (CRCs) for the remainder of the fiscal year. The department has
professional service contracts with CRC providers to help meet the security and
residental needs of adult offenders. Part of the increase is based on the CPI rate for the
community ill which the CRC is located and due to two re-negotiated contracts.

Transfer lo Institution Director's Office lo assist in meeting Ihe institutions' increased
costs. Funding is available due to lag time in creating and filling probation officer

positions in FY2007.
Cost to pay trial work already provided for die Moore v State lawsuit, which pertains

(o adequate funding levels for school districts.

Cost of one-time payment of the FY2005 Teachers' Education Association of Mt.

Edgecumbe arbitration award.
Fund source switch for die Harlequin Duck Population Dynamics project in Prince
William Sound, that is measuring the recovery from the Exxon Valdez Oil Spill.

Receipt supported services authority lo cover
1) nurses' salaries $86.9;
2) funds lo olfset uncollectible federal revenues $231 0, and
3) safety, sanitation and operating costs $482 1
Cost recovery of overpayments to comply with provisions of SIl 41 (CH 66, SLA 03)

related to audits.

Cost recovery of overpayments to comply with provisions of Sli 41 (CH 66, SI.A 03)
related to audits.

Alaska Regional llospnal Medicaid Rate Settlement lor 1991 through 2003. Settlement

rgreement has been signed.
Cost recovery of overpayments to comply with provisions of Sll 41 (CJ166, SI A 03)

related to audits

jCourt ordered costs. The legislature lias directed the department to bring die costs
inward in a supplemental each year.

Pjyo J of if

E F 1 G
Genera Fedcra 1 Otiic
Fund. Fund Fund
90.1
1.000C
841
729.9
187
553.5
(100.0)
1000
107.9
0.0
800.0
6000
100.0
3,3936 *1,606,4
1,000.0]
200.9|

Fum
Source

30,0 EVOS
(30.0) Staluloryj
Designated
Program
Receipts
Receipt
Supported
Services!

Stalutoryl
Designated
Program
Receipts'
Statutoiyj
Designated
Program
Receipts’

Statutory]
Designated
Program)
Receipts

1
Total
Funds

90.0

1,000.0

0.0

841

729.9

18.7
553.5

(11XL0)

100.0

107.9

0.0

800.0

6000

1000

8.000.0

1,0000

206 5

1u'j’iiMud lo b Loyk'j".ufu f ctxuiry 13.*001



FY2007 REGULAF"FPLEMENTAL REQUESTS

A B C D E F G H 1
See. RDU or Cenera Fcdera Ollie Fund Total
No. Department Component or Capital Supplemental Need Fund: Funds Fund: Source Funds
6(8) Health it Social Adult Public Assistance Formula program reduction. Savings are from a combination of continued savings in (75D.0 (750.0)
Services Interim Assistance from nurse reviews and payment size per client decreases as clients
have more pension income.
6(h) Health It Social Senior Care Caseload reduction; people are not applying for the pharmacy benefit as much as (1,500.1) (1.500 0)
Services anticipated.
6() Health & Social Senior and Disabilities Services Tlie Senior and Disabilities Services appropriation decreases by $5,000.0 from 0.0
Services Appropriation $334,171.2 to S32n,174.2 because of the allocation change below:
60) Health it Social Senior and Disabilities Medicaid S ivings in the personal care attendant program due to implementation of regulations (3,000.0 (5.000 0)
Services Services Allocation which did such things as requiring medical determinatioas by department staff or
designee (had been done by the provider), limiting hours of service, limiting lo one
attendant a household with more than one person qualifying for PCA, and other cost
savings.
6(k) Health ft Social Senior and Disabilities Medicaid Cost recovery of overpayments to comply with provisions of SH41 (CH 66, SLA 03) 800.0 Statutory 800.0
Services Services related to audits. Designated
Program
Receipts
74) Law Civil Division, Deputy Attorney Judgments and Settlements 92.6 926
General Amount is $92,509.85 as of February 1, 2007.
7(b) Law Civil Division, Deputy Attorney The amount necessary to pay additional judgments awarded against the state before 0.0
General June 30,2007.
7(c) Law Administrative Services FY2006 Unpaid Miscellaneous Bills - $6,254.47 63 63
Funding to pay prior year bills not received in time for payment by the department.
Employee moving expenses - $1,581.05; employee mileage reimbursement - $-17.89;
consulting contracts - $1,200.00; hotel rooms for employee travel - $349.28; copier
maintenance $76 25.
8(4](1) Natural Resources Claims, Permits ft Leases Implementation of geologists class study effective June 2000. 79.4 79.4
8(a)(2) Natural Resources  Geological Development Implementation of geologists class study effective June 2006. 114 8 114.8
8(b) Natural Resources  Capital Funding from the Mat-Su Borough for development of the South Denali Visitors 100.0 Statutory 100.0
Center Interpretive Plan, Designated
Program
Receipts
9 Public Safety Cipital The U.S. Department of Justice has awarded ihe Council on Domestic Violence and 5,000.0 5,0000

Sexual Abuse a Violence Against Women Act Stop grant of $5 million for prevention
of domestic violence and sexual assault in Alaska. The funding will be used for
services provided by the Departments of Law, Public Safety and Alaska Court System
and for victim services
10(a) |Revenue fax Division 1) $210 5 - Cruise tax Initiative implementation costs. 2555 255.5
Three positions and contractual expenses for hearings for public notice, legal advice
on regulations, advertising, training and development of online data filing system.
2) $150 «Corporate Income Tax Litigation
lhe Tax Division is working on a high-level corporate Income tax case with a potential
or hundreds of millions of dollars in settlement. Funding is requested to begin the
casework with the Department of law, Additional funding will not be required in
FY2008.

Off'CO of Manjoc'iwnt and liudjrl Pj'jy 4cfd tubnillvd lutliu Lco™ljij/u FeWuu»y 1J. *1/J?
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No. Department

10(b) Revenue

10(c) Revenue

10(d) Revenue

10(e) Revenue

11(a) Transportation

11(b) Transportation

11(c) Transportation

11(d) , Iransportation
1

Otti-P &f MjruBOTiml and

c
ItDUor
Component or Capital

Permanent Fund Dividend
Division

Child Support Services

Child Support Services

Alaska Mental Health Trust
Authority, Lon;; Term Care
Ombudsman

Measurement Standards and

Commercial Vehicle
Enforcement

Southeast Region Facilities

Central Region Highways and
Aviation

vlorlhem Region llighways and
Aviation

FY2007 REGULARfWPPLEMENTAL REQUESTS

D E
Genera

Supplemental Need Fundi

1) $70.0 - Increased My Alaska cosLs - DOA did not charge for service before FY07.
The Division did not know when preparing the 1707 budget that DOA would be
charging for the service in 1707.

2) $60 0 - Department of Administration's (DOA) Office of Administrative Hearings
costs are higher than anticipated due to high rates.

3) $220.7 - Data Loss and Recovery. Ongoing recovery efforts are beyond division's
capibility lo absorb.

Unanticipated federal incentive funding due to performance during FFY 05.

Reduction in receipt supported services funding due to unanticipated federal
incentive funding due to performance during FFY 05.

The Long Term Care Ombudsman's Office (LTCO) receives its funding from 383
DHSS/Senior and Disabilities Servies Administration, mostly from a federal grant
(Title 3 and Title 7). This year DHSS has reduced the amount of tlie grant due lo
unavailable federal funding, so additional general funds are necessary.
1) S55.0 for costs associated with data acquisition, storage and transfer to meet
federal reporting requirements.
2) $15.0 for annual membership in the North American I’reclearance and Safety
System (NOIU’ASS) lo continue deployment of weigh station screening systems
equipment.
1) $38.7 for Repairs/Maintenance - Backlog of deferred maintenance issues that need 80.5
addressed at facilities throughout Southeast.
2) $5.0 for travel to inspect facilities.
3) $36.8 for contractual increases for facility janitorial services at the 7-Mile Complex,
AMHS Reservations Building and Ketchikan Court and Office Building
1) Stale Equipment Fleet Cost Increases - $288.5 - Central Region Highways and 1,1115
Aviation is experiencing higher than anticipated costs of commodities and overruns in
other areas of the budget and cannot absorb this increase within the existing FY07
budget.
2) Anchorage Snow Haul - $503.0 - Safety issue as roads are one latte, there is poor
visibility associated with large snow piles and pedestrians are forced to walk in road
as sidewalls are full of snow.
3) Anchorage Street Sweeping - $274 0 - Must be done per ERA Air Quality
Standards in the spring after snow melts and roads are full of sand and chemicals
creating air quality issues for Anchorage residents.
«l) Avalanche Arullery Purchase and Equipment Repair - $26.0
5) Funding for Law Enforcement Officers at stale-owned Kodiak Airpoit- $20,0 -
from March 1through June 30 due to Transportation Security Adnumstration (TSA)
non-nvgotiable requirement. TSA h.is warned that flights in and out of Kodiak will be
prohibited If Law Enforcement Officers not in place by March 1. Funds are needed to
decrease emergency response time to 15 minutes or less per TSA rules. Current airpori
emergency response time is greater than 15 minutes which is unacceptable to TSA Tie
department has no choice but to incur this expense.

Funding for low Enforcement Officers at state-owned Cordova Airport from March 1 200
through June 30 due to Transportation Security Administration (TSA) non-negotiable

requirement ISA has warned that flights in and out of Cordova will bo prohibited if

_aw Enforcement Officers not in place by March 1. Funds are needed to decrease

emergency response time to 15 minutes or less per TSA rules. Current airport

emergency response tune is greater than 15 minutes which is unacceptable to ISA

the department has no choice hut to incur this expense.
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1 No.  Department

11(e) Transportation

64

11(0  Transportation
65

11(B) Transportation
66

11(h) Transportation
07

11() Transportation
68

Ho)  Transporlation
69

li(k) Transportation
70
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C
RDUor
Component or Capital

Southeast Highways and
Aviation

Marine Highway System -
Marine Vessel Operations

Marine Highway System -
Marine Vessel Operations

Capital

Capital

Capital - Marine Highway
System

Capital - Airport Improvement
PProgram Appropriation

FY2007 REGULA«P>PLEMENTAL REQUESTS
D

Supplemental Need

1) $208.5 - Overtime resulting from extreme winter weather. Personnel costs
associated with plowing, application of materials used for highways and 3irporls this
winter.

2) $24.5 - Paint for road striping. Paint being ordered now for spring/summer
application.

Unpaid vendors from FTO06, including slate agencies - Total is $532,786.91

Oulside Vendors:

Chevron - $7,985.03; Glacier Family Medicine - 5208.00; Murray Pacific - 5753.91;
Worksafe - $1,517.50; Sea Level Transport - $65,800.00; Southeast Extinguisher Services
- $240.00; Stanley - $327.25; Tyler - $823.20; Otis - $4,035.3-1; Port of llellingham -
$1,233.30; Pelro Marine-Seward - $35,485.43

Stale Agencies:

Stale equipment Fleet (DOT) for June - $46,652.33; Law Hills (DOL) - $12,695.62;
Retirement & Benefits (DOA) -525,196.00; Labor Training (AVTEC) - 59,300.00, Tok
Ferry Reservations (Commerce) - $53,200.00; Laundry Services (Corrections) -
$103,561.77; UAS Training - $87,990.00; Southeast DOT Inventory Adjustment -
$6,850.94; AMI ISTravel & Incidentals not processed - $68,931.29

1) $3,600.0 - FY07 operating marine highway fund anticipated cash shortfall.
Collection of revenues is anticipated to be $51.0 million and expenditures are
anticipated to be 554.6 million.

2) $300.0 - Chcnega crew training after winter lay-up and warranty overhaul. U.S.
Coast Guard requirement lo operate vessel.

3) $3,900.0 » Under projected vessel operations costs for vessel einp oyee overtime
and leave.

4) $2,300 (1- Fairweather unbudgeted winter service.

New: Cantwell Maintenance StaUon Remodel and Electrical Repair

OSHA inspection found unsafe electrical and building code violations. Electrical
service is located in a low lying area that is prone lo flooding and the enlrance/exit lo
lhe building is through the boiler room. Department received an OS! IA compliance
order for this and is mandated lo fix the violation no later than June ol 2007.

New: Thompson Pass Refueling Station

OSHA inspection found fuel dispensing machines located inside the maintenance
station, creating an unsafe work environment. Fuel dispensing machines must be
moved outside of building. Department received an OSHA compliance order for this
and Is mandated to fix the violation no later than November of 2007. Funds arc
needed to begin work in FY07 in order to comply with the deadline.

Amend FYO07 Project: Alaska Marine 1lighway System - Vessel and Terminal Overhaul
and Rehabilitation
Unforeseen problems that needed lo be repaired during annual overhaul, Unforeseen
problems included steering systems, replacing corroded steel decking, life boat and
davit refurbishment, turbo charger repair, bow thruster work and electrical generator
repair. Without the repairs, vessels would nol have been certified for operations
during FY07. Repaired vessels Include LcConte, Matanuska, Columbia, Kenmcott,
Taku, and Fairweather.
The Airport Improvement Program appropriation will increase I/ SI 1.500 0 from
15341.857.1 to $353.8571 because of theallocation changes below:
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Transportation

Transportation

Transportation
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1 c
IUDUor
{Component or Capital

Capital - Airport Improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Capital » Airport Improvement
Program Allocation

Capital - Airport Improvement
Program Allocation

Disaster Relief Fund

Debt Retirement Fund

Alaska Marine 1llighway System
Fund

School Debt Reimbursement

Departnienl
Natural Resources
Education

ducation

lealth ft Social Services

FY2007 REGULAR SXJ"LEMENTAL REQUESTS

D

Supplemental Need

Amend FYO07 Project: Atka Airport lixlension and Resurfacing
Project includes runway extension and minor realignment, a new laxiway and apron,
paving of operational surfaces, medium intensity runway lighting, a double bay snow
removal equipment building other related improvements and land acquisition. The
department plans to advertise in April.

New: Nightmutc Airport Reconstruction
Project includes expanding the runway, constructing a runway safety area, taxiway
and safety area, relocating and expanding the apron, constructing two single bay
snow removal equipment buildings, rehabilitating the airport access road, and
acquiring land for airport improvements. The department plans t advertise in June.

New: i,'unapitchuk Airpcrt and Access Improvements
Project includes extending the runway, installing runway and taxiway lights,
improving the airport access road, relocation of the apron, and constructing two single
bay snow removal equipment buildings. The department plans to advertise in May.

Amend FYO07 Project: Platinum Airport Relocation
Project includes relocating the airport, constructing a new runway. Installing airport
lighting, constructing a new apron and laxiway, constructing an airport access road
and equipment storage building. The department plans to advertise in May.

Scope change from Stony River. Airport Rehabilitation (ch. 61, SLA 2001, page 32, line
3) to Stony River: Airport Relocation and Airport Improvements. Projectincludes
constructing a new airport south of the existing airport to include a new runway,
lighting, safety area, apron, taxiway, support area, and an equipment storage building.

Additional funding needed for:

2006 Hooper Day Fire; $4,844.1

2006 Southcentral Flood S6,118.4

2006 Southern Storm $6,463.2

2006 Kivalina Sea Wall 5233 8

Reduce general fund capitalization necessary to fund School Debt Reimbursement due
to a $709.7 increase in tlie amount of School Fund receipts (cigarette tax) available and
a decrease of $4,855,9 in the amount needed for FY2007 School Debt Reimbursement.

Fliminate tlie ending FY06/ beginning FYO07 negative fund balance of $10,732,284.58.
The negative fund balance is indicative of under collection of unrestricted revenues to
support the amounts appropriated from the fund for operation of the system,

Reduce total School Debt Reimbursement by 4,855.9 from $93,935.0 to $89,079.1. Debt
Retirement Fund decreases by $5,565 o from $66,935.0 to $61,369.4 and the School
Fund increases by $709.7 from $27,000.0 to $27,709.7.

Regular Supplemental Dill Total

MI Number and Name
AR37313-06 Fire General Fund
AK!7720-04 Quality Schools
AR17720-05 Quality Schools

AR23020-05 Behavioral Health Medicaid

Pago 7 ol 8

e 1 F G 1 « 1 '
Generali Fedcra | Olhcrl Fund! Total
Funds} Fund Funds] Source: Funds
4,000.0 4,000.0
3,000.0 3,000.0
1
1,500.0 1,500.0
3,000.0 3,000.0
0.0 0.0
17,659.5 17,659.5
(5,565.6) (5,565.0)
10,732.3 10,732.3
(4.855.9) (4,855.9)
51,393.3 41,588.1! 5,506.1! 98,487.5
J
0406.500 85 1 6.406.509 85
51,621 56 j 51.621 50
107,601 48 | 107,601.48
3,051,774 30 j 3.051,774 30

>ut>mleci lotno LvQisiaiuto 1 cbfuary 13.200?



FY2007 REGULAR StWLEMENTAL REQUESTS

A B c D E F 1 G 1 H 1
See. RDUor General Federal Other] Fund Total
1 No. Department Component or Capital Supplemental Need Funds Funds Funds] Source Funds
14(b)(4) Ratification Health &Social Services AR23301-05 Medicaid Services 2.G06.606.14 2,606,666.14
87
14(b)(5) Ratification Ilealth & Social Services AR23551-05 Senior and Disabilities Medicaid 349,170 66 3-19,170.66
88
14(c) Ratification Conections Internal department RSA from Administration and Support (AR50560-06) to 600,807.0 600,807.00
89 Institutional Facilities (AR50580-06) to cover inmate costs.
90 15(a) Lapse of Appropriations - capitalization of funds
91  15(b)_ Lapse of Appropriations - capital projects
92  15(c) Lapse of Appropriations - multi-year appropriation
93 16 Effective date of March 16, 2007 for sec. 1, time sensitive requests
94 17 Effective date of May 16, 2007
95 ' I
Pa3o Uof 6 submitted (0 tbe Legislature February 13,2007

Office of Management and L»uJtjol



Change Record Detail With Description

Dept of Commerce,Community,& Economic Development

Scenario: FY2007 Supplemental - Governor (5770)
Componont: Alaska Seafood Marketing Institute (393)
RDU: Alaska Seafood Marketing Institute (126)

Scenario/ Trans Porsonal Capital Grants & Misc./Debt
Change Record Title Type Totals Services Travel Services Commodities Outlay Bonefits Sorvico

FY2007 Supplemental - Governor
National Consumer Campaign
Suppl 2,000.0 0.0 0.0 2,000.0 0.0 0.0 0.0 0.0

1156 Rcpt Svces 2,000.0

The Alaska Seafood Marketing Institute (ASMI) received $2,000,000 more than anticipated from its industry assessment (Alaska
Seafood Marketing Assessment) in April 2006. Of that amount, $1,400,000 was recovered from the Department of Revenue after an
audit revealed the under allocation of fisheries taxes that determine the amount of the Alaska Seafood Marketing Assessment. The
remaining $600,000 increase resulted from a higher than anticipated Industry assessment.

Since the $2,000,000 additional revenue was not received until April 2006, the increase is not reflected in ASMI's fiscal year 2007
budget. The intent Is to spend the additional monies expanding ASMI's National Consumer Campaign promoting Alaska seafood by
increasing cable television and print media advertising. ASMI's Board of Directors sanctioned this plan at its October 2006 board
meeting.

Approval of this increase is necessary in order for the fishing industry to be able to spend its assessment on fishing related activities as
intended.

Totals 2,000.0 0.0 0.0 2,000,0 0.0 0.0 0.0 0,0

State of Alaska
Page lof1l Office of Management & Budget 2-9-2007 8:42 am

Positions
PFT PPT NP
0 0 0
0 0 0
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Change Record Detail With Description

Dept of Commerce,Community,& Economic Development

Scenario: FY2007 Supplemental - Governor (5770)
Component: Regulatory Commission of Alaska (2417)
RDU: Regulatory Commission of Alaska (399)

Sconario/ Trans Personal Capital Grants & Misc./Debt Positions
Change Record Title Typo Totals Services Travel Servicos Commodities Outlay Benefits Service PFT PPT NP
FY2007 Supplemental - Governor
Logal Costs
Suppl 750.0 0.0 0.0 750.0 0.0 0.0 0.0 0.0 0 0 0
1141 RCA Recpts 750.0

Unanticipated legal costs resulting from 1) a petition to the Federal Energy Regulatory Commission (FERC) by the Trans-Alaska
Pipeline System (TAPS) carriers challenging the jurisdiction of the Regulatory Commission of Alaska (RCA) and its authority to
regulate oil tariffs; and 2) RCA TAPS related litigation in the Supreme Court of Alaska.

RCA anticipates total litigation costs for FY07 could exceed $1 million, thus the need for this supplemental.

Totals 750.0 0.0 0.0 750.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of 1 Office of Management & Budget 2-8-2007 11:31 am



Change Record Detail With Description

Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)
Component: Inmate Health Care (705)
RDU: Inmate Health Care (520)

Personal Capital Grants & Misc./Debt Positions

Scenario/ Trans
Benefits Service PFT PPT NP

Chango Rocord Title Typo Totals Services Travel Services Commodities Outlay

FY2007 Supplemental - Governor

Incroased Inmato Health Caro Costs and Nurses Market-Based Pay 2nd Range
Suppl 3,903.4 439.0 0.0 3,464.4 0.0 0.0 0.0 0.0 0 0 0

1004 Gen Fund 3,903.4

Increased health care costs:
The department Is requesting a supplemental of $3,464.4 for increased inmate health care costs. The funding is needed to meet the

department's obligations of medical care for the aging and increased population of offenders and for the sharp increase in the number
and the cost for inmates needing dialysis, cancer treatment and the growing number of life-threatening cases.

A deficit Is projected in the in-statu medical fee for services, as well as, in the non-contract medical fee for services for inmates located
at the Arizona contract facility. Approximately 40% of the inmates housed at the Arizona contract facility are geriatric offenders. The
department is required by law to provide and pay health care services forall offenders. Nonpayment could create a lapse of medical
services forinmates and ultimately increase the severity of health related issues.

The department is expected to run out of funds available Inthe Inmate Health Care RDU to pay contract and medical providers as
early as March 2007. Itis imperative that the department be able to pay vendors for services provided in a timely manner in order to
promote good relations, avoid potential lapses of services, abide by contractual agreements and avoid incurring interest charges.

2nd Range for Market-Based Pay increase for Nurses:
A market-based pay study was completed by the Department of Administration, Division cf Personnel on the Nursing job

classifications. As the result of this study eighty-three positions received a two-range increase in the Department of Corrections. The
department received funding for the anticipated one-range increase in the FY 2007 budget. The department is now requesting $439.0

additional funding to provide for the second range increase.

The job classifications used for this calculation include: Nurse I, I, Ill, IV; Nurse (Psych) I, lll, IV; Licensed Practical Nurse, and
Quality Assurance and Utilization Review Nurse.

Totals 3,903.4 439.0 0.0 3,464.4 0.0 0.0 0.0 0.0

State of Alaska
Page 1of 1 Offico of Management & Budget 2-9-2007 2:06 pm



Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770) Decision: None
Component: Anchorage Correctional Complex (2713) Category: None New GF Revenue:
RDU: Institutional Facilities (524) Subcategory: None New Other Revenue:
Title: Increase for One Correctional Officer Post in the Anchorage Correctional Complex Short Title:
Brief Description: . N
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Suppl 1,082.7 1,082.7 0.0 0.0 0.0 0.0 0.0 0.0
1004 Gen Funa 1,082.7

The Anchorage Correctional Complex is housing 50 additional offenders in a crisis overflow dorm set up in the facilities gym. This
configuration required overtime for an additional security post which requires five correctional officers that are stationed continously
around the clock.

Totals 1,082.7 1,082.7 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska
Page 1of1 Office of Management & Budget 2-12-2007 10:38 am

(r?2rn™9



Change Record Detail With Description

Department of Environmental Conservation

Scenario: FY2007 Supplemental - Governor (5770)
Component: Water Quality (2062)
RDU: Water (210)

Scenario/ Trans Personal
Change Record Title Typo Totals Services Travel Services Commodities Outlay Benefits Sorvico

Capital Grants &  Misc./Debt Positions
PFT PPT NP

FY2007 Supplemental - Governor

Implementation of Passenger Vossel Ballot Initiative
Suppl 811.3 41.2 4.0 680.9 85.2 0.0 0.0 0.0 2 0 0

1166 Vessel Cor 811.3

A cruise ship ballot initiative (Ballot Measure 2) revising state statutes regulating commercial passenger vessels became effective in
December, 2006. The measure requires implementation of a new permit and establishment of "Ocean Rangers" on cruise ships to
assure compliance with state and federal environmental protection regulations and statutes.

The Department needs to develop permits and the Ocean Rangers program immediately. Lead time is necessary for contracting out
services and beginning to put logistics In place to have ocean rangers on board vessels this cruise season. Cruise vessels coming to
Alaska for the 2007 season register before March 1,2007. The lirst vessels arrive in Alaska ports by mid-May 2007. There must be a
viable permit and Ocean Rangers program in place before the end of FY2007 to be responsive to the new statute passed by Alaskan

voters.

The cost of Implementation of the ocean ranger program for FY2007 is high. No funding is available in the FY2007 budget to p.iy these
costs. The measure established a new fee ($4/berth) for implementation of the program (to be deposited to the Commercial Passenger
Vessel Environmental Compliance Fund) and revenue from that fee is expected within the current fiscal year. A supplemental
appropriation from estimated FY2007 revenue is necessary to fund the implementation costs of the program.

Totals 811.3 41.2 4.0 680.9 85.2 0.0 0.0 0.0 2 0 0

09/

Slate of Alaska
Page 1of1 Office of Management & Budget 2-8-2007 2:26 pm
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Fairbanks Virology Laboratory Completion FY2007 Request: $6,500,000
Reference No: 38900
AP/AL: Appropriation Project Type: Construction
Category: Health/Human Services
ocation: Fairbanks Areawide Contact: Janet Clarke
ouse District: Fairbanks Areawide Contact Phone: (907)465-1630

Estimated Project Dates: 04/15/2007 - 06/30/2012

Brief Summary and Statement of Need:
Design is currently underway for a new virology lab in Fairbanks to be located on the West Ridge of

the University of Alaska campus. Due to the extreme and unanticipated escalation of construction
costs in Alaska during the past several years, combined with the increase of transportation costs and
petroleum based products, additional funds are necessary in order to award the construction contract
for this project. If this funding is received timely, we will be able to meet construction deadlines.

FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 Total
COPs $24,200,000 $24,200,000
Gen Fund $3,500,000 $3,500,000
Misc Earn $3,000,000 $3,000,000
Total: $24,200,000 $6,500,0001 $0 $0 $0 $0 $30,700,000

OO0 State Match Required 13 One-Time Project O Phased - new OO0 Phased - underway O On-Going

0% = Minimum State Match % Required O Amendment O Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 125,000 0

One-Time Startup: 0
Totals: 125,000 0

Additional Information / Prior Funding History:
CH3/SLA05/P56/L26 $24,200.0 Certificates of Participation

Project Description/Justification:

The additional funds will enable the department to complete the project. Detailed information is included in the packet.
Department's Mission: To promote and protect the health and well being orAlaskans. This project supports the
Department's mission by allowing the virology lab to continue operations. The services performed at the laboratory
promote health through the diagnosis and prevention of human disease. The end result to which this project contributes is

"Healthy people in healthy communities."

Department ot Health and Social Services

State of Alaska Capital Project Summary
Reference No: 38900

FY2007 Supplemental - Governor
2/8/07 11:36:17 AM Page 1



Future Site of UAF Lab - View from West View from East Existing Road will be

Virology Lab will connect to North end of removed.
BiRD West Ridge, UAF Campus.

Unanticipated Need
The basis for the original request of $24.2 million came from the concept study which was

completed in September 2004. Unfortunately, the study did not anticipate the rate at which
construction costs are escalating, nor was the amount for UAF utility costs and lab equipment

accurately identified.

These costs, in addition to escalating construction costs are the primary reasons for this request.
The basis for this request is broken down into the following 4 categories:

Original Budget
DHSS Share: $24,200.0
UAF Share: $1.500.0
Total Original Budget:  $25,700.0

This Request: $6.500.0
Total Revised Budget: S32,200.0

Justification for this Request:

1 Higher Estimated Construction Cost: $3,635.0
« Prior feasibility study did not escalate costs to scheduled construction midpoint (May
2008),

« Escalation has proven strong and persistent in the marketplace, averaging 10% per
year (especially copper, aluminum, zinc and stainless steel), and;

e With scope of laboratory trimmed to bare minimum, further reduction in project
scope, and therefore cost, is not possible.

2. Increase of Construction-Related “Soft Costs”: $1,200.0
» Feasibility study “multiplier” (ratio of total project cost to construction estimate)
inadequate at a value of 1.32. For laboratories a value of 1.63 is warranted (DEC
Food Lab multiplier: 1.63, DPS Crime Lab multiplier: 1.61)
e “Soft Costs” include construction administration and inspection, 1% for art, 2% for
overhead, and contingencies. All these items increase as the cost of the project

increases.



3. Fees to Connect to UAF Utility Infrastructure: $1,000.0
* Required to ensure UAF utilities infrastructure can support new laboratory. Cost of
this magnitude was not included in feasibility study.

4, Lab Equipment: $665.0
» Feasibility study under budgeted the cost for the lab equipment. The amount budgeted
was $635.0 and the total amount needed is $1,300.0.
Total Amount Needed: $6,500.0

At the time of the original request of $24.2 million, the Department had no way of predicting that
construction costs in Alaska and in Fairbanks particularly, would increase at such a rate that it
would jeopardize the budget. In an effort to minimize the additional amount that will be needed,
the Department has taken the following actions:

 Reduced the DHSS square footage from 26,000 GSF to 18,000 GSF. Any further
reduction would make the lab unworkable.

« Tightened up the project schedule. The earlier the construction contract is awarded, the
lower the cost.

« Compact design with a single foundation system. The facility will include 3 levels. This
requires less excavation.

» Using the Construction Manager/General Contractor procurement method. This process
allows the construction contractor to come on board during design and to work with the
design team to identify cost saving features and scenarios.

Project Schedule:
Certificates of Participation sold: September 2005
Design Consultant: Livingston Slone lIre.
General Contractor: GHEMM Company, Inc.
Scheduled Start of Constmction: May 2007
Scheduled Project Completion: December 2009

Procurement Method: Construction Manager .General Contractor (CMGC)
Moth the design firm and construction contractor are currently on contract with DOT/PF.

The Department has done everything to bring this project within budget. However, the factors
that have contributed to the increased cost for this facility are simply out of the Department’s
control. When the cost of oil increases, so docs the cost ofconstruction. Two years ago when the
original request was approved, there was no way to predict that the cost of oil would rise to
record levels, that the hurricanes that hit the southeast coast of the United States would effect
availability of construction materials, or that world economics would impact the demand for raw
materials. As a result, the escalation rate for construction costs is 10% to 15% per year.

Consequence of not Funding
If this request is not funded, the lab project will not be able to move forward to construction. As

a result, IRS code will restrict the construction fund, and could possibly require the defeasance of
the bonds to avoid negative action up to and including the possibility of declaring the bonds



taxable. According to the IRS code, proceeds of a bond sale must be at least 85% expended
within 3 years from the time the certificates are sold. In order to adhere to this requirement, this

additional request is needed now.

Additionally since the basement of this facility will be occupied by the University, they are
expecting construction to begin in the early summer 0 f2007. This construction date is critical
since it has been coordinated with the construction of an underground walkway that will connect
the lab with the planned University’s Bio-Science facility, which is located on the opposite side

of Sheenjek Way.

Equally important, the contractor has already been selected and has been assisting with the design
team in reconciling construction cost estimates for the project. This contractor was selected based
on performance of other projects in Alaska that are similar in nature, and the contractor’s proven

ability to keep projects on schedule and within budget. To lose this contractor at this point of the

project would be devastating to the successful outcome of the lab.

For every year construction is delayed, the Department can expect the project cost to increase by
10% to 15% per year, based on the current escalation rate of construction costs in Alaska, which
includes the cost of transportation of materials due to the increase cost of fuel. This could be as

much as S3.8 million per year, based on a total project cost of S30.7 million. The escalation rate
is based on the Building Cost Index, which is widely accepted in the construction industry.
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Capital Supplemental Request Section
AR 26136 - Juneau Pioneer Home RoofReplacement
SLA 2005, Ch. 3,p. 56, lines 29-30

The Department of Health and Social Se»vices is requesting a scope change to expand the use of
funds appropriated in SLA 2005, ch. 3, p. 56, lines 29-30. The Department was appropriated
$1,000.0 for Juneau Pioneer Home Roof Replacement in 2005. This amendment would allow for
funds to be used at other pioneer homes that are in immediate need of roof repairs.

Tire Juneau Pioneer Home Roof Replacement project was completed in 2007. The cost for the
design was substantially less than originally estimated. Similarly, the type ofroofinstalled (PVC)
was less than the built up mineral cap roofed that was originally specified. As a result, an
estimated balance of $400.0 remains in this project. The Sitka Pioneer home currently has 17
leaks in the north and south wing. This amendment would allow the Department to use this
balance to address leaks in the Sitka'Pionecr Home, and other home if necessary.

Amend SLA 2005, Ch. 3, p. 56, lines, and 29-30 to read:

Appropriation General Other
Items Fund Funds
29 Alaska [Juneau] Pioneer Homes Roof 1,000,000 1,000,000

30 Repair and Replacement [(11D3-4)] (HD 1-40)



Juneau Pioneer Home Roof Replacement FY2006 Request: $1-"M00,000

Reference No: 40224
APIAL: Appropriation Project Type: Deferred Maintenance
Category: Health/Human Services
Location: Juneau Areawide Contact: Larry J. Streuber
House District: Juneau Areawide Contact Phone: (907)465-1870

Estimated Project Dates: 07/01/2005 - 06/30/2010

Brief Summary and Statement of Need:
The 32,000 square foot roof was installed during the original construction of the Juneau Pioneer
Home in 1985. It is nearly 20 years old, is failing in numerous locations and is in need of

replacement.

Funding: FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 Total
Bond Funds $1,000,000 $1,000,000
Total: 51,000,000 O $0 $0 $0 $0 $1,000,000
P state Match Required W. One-Time Project P Phased - new P Phased - underway P On-Going
0% = Minimum State Match % Required r Amendment P Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
One-Time Startup: 0
Totals: 0 0

Prior Funding History:
This is the first year of the project.

Project Description/Justification:

The Juneau Pioneer Home roof was installed during the original construction in 1985. It is nearly 20 years old, has
surpassed its life expectancy and is in need of replacement. The loof consists of an Inverted Roof Membrane Assembly
(IRMA). This consists of a single ply membrane that Is covered with insulation and cement pavers. The Department has
invested $10,000 thus far this year In repairing leaks. Leaks in this facility are more problematic because they olten occur

in the residents' rooms.

A report conducted by USKH Architects recommends that the roof be replaced as soon as possible. The design will he
complete this fiscal year and the project will be bid as soon as construction money comes available. The cost for
construction, administration and project management is estimated at $1,000,000. This is based on construction beginning

in the spring of 2006.

If this project is not funded now, the Department can expect to invest $30,000 per year for temporary repairs to the
memorano until the root is replaced. Considering this facility is a 24-hour facility that houses Alaska Pioneers, Die
Department doesn't consider this an option due to the adverse effects the leaks have on lhe residents. Temporary repairs
are expensive because lhe work is labor intensive and lhe leaks in the existing system can be difficult to locate. Based on
current project schedules, Ihe Department will need to conlinun In maintain the existing ronf through Iho winter of 2005, at

which time the roof can be replaced.

Department Mission: To promote end protect the health and well being ofAlaskans. This project supports the
Department's mission by providing a safe functional ruuf for the residents and employees of the home. Alaska Pioneer

Homes promote health and well being through the service lliey provide for Alaska’s Seniors.

Stale of Alaska Capital Projocl Summary Department of Health and Social Services
FYO06 Governor's Capital Budget Reference No: 40224
1/0/05 3:50:47 PM P.iyu: 14
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Ketchikan: Snow Removal Equipment/Sand/Urea Building FY2007 Request: 000,000

Construction Reference No: 40270
AP/AL: Allocation Project Type: Construction
’gategory: Transportation
cation: Ketchikan Contact: John Torgerson
House District: Ketchikan Contact Phone: (907)269-0724

Estimated Project Dates: 04/01/2007 - 06/30/2012
Appropriation: Airport Improvement Program

Brief Summary and Statement of Need:

This project amends an existing FY2007 project. Expand or construct a new snow removal
equipment, sand and chemical mixing and storage building with adequate capacity to house all of the
airport's emergency response and snow removal equipment and ice control operations. This project
contributes to the Department's Mission by reducing injuries, fatalities and property damage and by

improving the mobility of people and goods.

Funding: FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 Total
Fed Rcpts $2,000,000 $2,000,000
Total: $2,000,000 $0 SO $0 SO $0 $2,000,000
W Slate Match Required W One-Time Project V Phased - new P Phased - underway P On-Going
5% = Minimum State Match % Required P Amendment P Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
| One-Time Startup: 0
Totals: 0 0

Additional Information / Prior Funding History:
FY2007 - $1,125,000; FY2006 - $2,875,000

Project Description/Justification:

Ketchikan International Airport operates in a marine environment, which is corrosive to equipment. Protection of
emergency response and snow removal equipment is critical to maintaining a reliable, safe and efficient airport. This
project includes design and construction of a new equipment and materials building to replace the existing building that no
longer meets the airport’s needs. The equipment bays in the old building are too narrow and short to accommodate
current equipment. The building does not provide adequate space for equipment maintenance, and it limits the
effectiveness of airfield maintenance. The additional funding request is based on the most recent engineer's estimate
taking into account additional building requirements, recently identified additional excavation, and general construction cost
increases we have experienced with other projects. According to the Engineering News-Record Building Cost Index, a
national estimate of inflation for building construction, the cost of similar projects has increased over 27% since the original

planning estimates were prepared for this building.

We are requesting that additional funding authorization be included in the supplemental budget in order to allow us to
advertise the project and award a contract prior to the start of the 2007 summer construction season. This will enable a
contractor to begin work this summer, and we hope it will result In lower actual project costs.

This project is scheduled to be advertised in April 2007.

Department of Transportation and Public Facilities

State of Alaska Capital Project Summary
Reference No: 40270

FY2007 Supplemental - Governor
2/12/07 .49:23 PM Page 1
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Anchorage: Eagle River Road Rehabilitation - Milepost 5.3 FY2007 Request:; $L?50,000

to 12.6 Reference No: 40392
AP/AL: Allocation Project Type: Construction

ategory: Transportation

ocation: Anchorage Areawide Contact: John MacKinnon
House District: Anchorage Areawide Contact Phone: (907)465-6973

Estimated Project Dates: 03/15/2007 - 06/30/2012
Appropriation: Surface Transportation Program

Brief Summary and Statement of Need:

This is a new FY2007 project. Upgrade Eagle River Road from Milepost 5.3 to Milepost 12.0 with
widened shoulders, improved visability, and repavement. This project contributes to the
Department's Mission by reducing injuries, fatalities and property damage and by improving the

mobility of people and goods.

FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 Total
Fed Rcpts $1,750,000 $1,750,000
Total: $1,750,000 0 & 50) $0 $  $1,750,000
|
F state Match Required Y~ One-Time Project T Phased - new F Phased - underway V-~ On-Going
P =Minimum State Match % Required r Amendment r Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
One-Time Startup: 0
Totals: 0 0

Additional Information | Prior Funding History:
FY2006-$1,400,000.

Project Description/Justification:
The PMS (Pavement Management System) targets locations for pavement rehabilitation. Eagle River Road is one of the

high priority locations of the PMS to receive pavement rehabilitation.
The estimated cost to purchase the rights-of-way have increased.

Right-of-Way acquisition is ready to be obligated as soon as funds are available.

Department of Transportation and Public Facilities

State of Alaska Capital Project Summary
Reference No: 40392

FY2007 Supplemental - Governor
2/12/07 4:50:06 PM Page 1



Anchorage: Eagle River Loop Road Reconstruction - Old FY2007 Request: $2,(TGO000

Glenn Highway to Eagle River Road Reference No: 42030
AP/AL: Allocation Project Type: Construction
Category: Transportation
Location: Anchorage Areawide Contact: John MacKinnon
QOuse District: Anchorage Areawide Contact Phone: (907)465-6973
stimated Project Dates: 03/15/2007 - 06/30/2012

Appropriation: Surface Transporhuon Program

Brief Summary and Statement of Need:
This amends an existing FY2007 project. Reconstruct to arterial standards including shoulders, turn

lanes, pedestrian facilities, lighting and landscaping. This project contributes to the Department's
Mission by reducing injuries, fatalities and property damage and by improving the mobility of people

and goods.
Funding: FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 Total
Fed Rcpts $2,000,000 $2,000,000
Total: $2,000,000 $0 @) @) $0 $0  $2,000,000
I
F state Match Required V One-Time Project |~ Phased - new F Phased - underway T On-Going
9% = Minimum State Match % Required I Amendment r Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 10,000 0
One-Time Startup: 0
Totals: 10,000 0

Additional Information / Prior Funding History:
FY2007-$10,200,000.

Project Description/Justification:
Eagle River Loop Road is a narrow two-lane road with no shoulders or pedestrian facilities. There has been substantial

residential development on the east side of the roadway in recent years which has greatly increased traffic on Eagle River
Loop Road. This project is needed to provide for safe turning movement, improve traffic flow and provide pedestrian

facilities.

Operating and maintenance costs will be approximately $10,000 per year beginning in FY2009.
The cost estimate for this project has increased to reflect inflation in the construction industry.

This project is scheduled to be advertised in March 2007. Delay in receipt of authorization until end of session would
mean the contract couldn't bo awarded until mid-July, which would result in a loss of half of the construction season and

the abilty to accomplish meaningful construction in one season.

Department of Transportation and Public Facilities

State of Alaska Capital Project Summary
Reference No: 42030

FY2007 Supplemental - Governor
2/7/07 3:39:51 PM Page 1



101
Anchorage: Potter Marsh Trialhead and Access FY2007 Requesi. $550,000

Improvements Reference No: 43246
AP/AL: Allocation Project Type: Construction

Category: Transportation

jocation: Anchorage Areawide Contact: John MacKinnon

House District: Anchorage Areawide Contact Phone: (907)465-6973

Estimated Project Dates: 03/15/2007 - 06/30/2012
Appropriation: Surface Transportation Program

Brief Summary and Statement of Need:

This is a new FY2007 project. Project will enhance parking lot, provide some new boardwalk
connections at Potter Marsh Critical Habitat Area, and connect the Bird Treatment Learning Center
on the Old Seward Highway to the existing boardwalk. This project contributes to the Department's
Mission by reducing injuries, fatalities and property damage and by improving the mobility of people

and goods.
Funding: FY2007 FY200b FY2009 FY2010 FY2011 FY2012 Total
Fed Rcpts 5550,000 $550,000
Total: $550,000 0 $0 $0 $0 $0 $550,000
pi State Match Required H One-Time Project P Phased - new fj Phased - underway P On-Going
9% = Minimum State Match % Required 1 Amendment FlI Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
One-Time Startup: 0
Totals: 0 0

Additional Information / Prior Funding History:
None.

Project Description/Justification:
This project will provide enhancement improvements to the traveling public. The project will be completed in phases, and
private contributions from Conoco Phillips through the Department of Natural Resources will support this project.

This project is scheduled to be advertised in March 2007. Delay in receipt of authorization until end of session would
mean the contract couldn't be awarded until mid-July, which would result in a loss of half of the construction season and
the abilty to accomplish meaningful construction in one season.

State of Alaska Capital Project Summary Department of Transportation and Public Facilities
FY2007 Supplemental - Governor Reference No: 43246
2/7/07 3:40:06 PM Page 1



Unalaska: South Channel Bridge Construction FY2007 Request: $14,000,000

Reference No: 34684
AP/AL: Allocation Project Type: Construction
Category: Transportation
ALocation: Unalaska Contact: John MacKinnon
House District: Bristol Bay/Aleutians Contact Phone: (907)465-6973

Estimated Project Dates: 03/15/2007 - 06/30/2012
Appropriation: Surface Transportation Program

Brief Summary and Statement of Need:

This is a new FY2007 project. Replace the existing bridge with a concrete deck bridge on a parallel
alignment. Bridge design is to be sufficient so as to permit pedestrian use. Construction of roadway
approaches will be included. This project contributes to the Department's Mission by reducing
injuries, fatalities and property damage, by improving the mobility of people and goods and by
increasing private investment.

Funding: FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 Total
Fed Rcpts 514,000,000 514,000,000
Total: $14,000,000 50 ' $0 50 SO 50 514,000,000
F State Match Required fj One-Time Project FPhased Project Fi On-Going
20% = Minimum State Match % Required n Amendment n Mental Health Bill
Operating & Maintenance Costs: Amouol Staff

Project Development: 0

0

Ongoing Operating:
One-Time Startup:

0
0
0
Totals: 0

Additional Information | Prior Funding History:
FY2006 - $3,500,000; FY2005 - $7,500,000; FY2002 - $2,200,000; FY2000 - $2,300,000; FY1999 -

$2,800,000.

Project Description/Justification:

The exisiting bridge is over 20 years old and was originally designed to accommodate an Annual Average Daily Traffic
(AADT) of 100 vehicles. It is foundea on liquifiable soils, rather than bedrock. Today, this bridge provides a critical link on
the Unalaska road network for the movement of fish products and freight, has an AADT approaching 5,000, is seismically
vulnerable and is very expensive to maintain. There are several deficiencies: the steel box girders have been
overstressed; the webs are deformed; the historical settlement problems on the west end have required the bridge to be
shimmed over one foot; the piers are on piles; the abutments are on spread footings; and, the paint system has failed.
Even if the bridge were rehabilitated rather than replaced, the bridge would have a very high seismic vulnerability and
would continue to be very expensive to maintain. During an earthquake the ground near the existing bridge site would
liquefy and the roadway approach would likely slide into the channel, completely collapsing the bridge.

The increase in funding is necessary to award the recent low bid contract.

Slate of Alaska Capital Project Summary Department of Transportation and Public Facilities
FY2007 Supplemental - Governor Reference No: 34684
2/7/07 3:40:23 PM Page 1






Department of Administration

Scenario: FY2007 Supplemental - Governor (5770) Decision: None
Component: Retirement and Benefits (64) Category: None New GF Revenue:
RDU: Centralized Administrative Sen/ices (13) Subcategory: None New Other Revenue:
Title: FYO7 SB 141 Fiscal Note increment for Tax Consultant Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Suppl 80.0 0.0 0.0 80.0 0.0 0.0 0.0 0.0
1004 Gen Fund 80.0
Retirement and Benefits contracted with a tax consultant to assist with obtaining Internal Revenue Sen/ice code qualified status for
the defined contribution plan. The cost of this work was not included in the original fiscal note for SB 141. This request for a GF
increase will be offset with a $80.0 GF reduction from the Elected Public Officers Retirement System (EPORS) and the Unlicensed
Vessel Participant Annuity Retirement Plan (UVPARP) appropriation.
Totals 80.0 0.0 0.0 80.0 0.0 0.0 0.0 0.0

Stale of Alaska

Office of Management & Budget 2-12-2007 10:42 am

Page 1of 1



Scenario: FY2007 Supplemental - Governor (5770)
Component: Retirement and Benefits (64)
RDU: Centralized Administrative Services (13)

e Department of Administration

Decision: None
Category: None
Subcategory: None

Title: Net Zero Fund Source Allocation Adjustment per Cost Allocation Plan

Brief Description:

1017 Ben Sys

1023 FICAAcct
1029 P/E Retire
1034 Teach Ret
1042 Jud Retire
1045 Nat Guard

Trans
Type
Suppl
160.3
-44.2
-153.3
-133.7
85.5
85.4

New GF Revenue:
Now Other Revenue:

Short Title:
Personal Capital Grants & Misc./Debt Positions
Totals Services Travel Services Commodities. Outlay Benefits Service PFT PPT NP
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
This request is for the purpose of reallocating our fund authorization allocations based on the current Retirement and Benefits cost
allocation plan. This is in compliance with the recommendation of the federal cost allocation plan consultant.
0.0 0.0 0.0

Totals

Page 1of 1

0.0 0.0 0.0 0.0 0.0

Slate of Alaska
Office of Management & Budget

e/\

2-12-2007 10:42 am



Department of Administration

Decision: None
Category: None
Subcategory: None

Scenario: FY2007 Supplemental - Governor (5770)
Component: Retirement and Benefits (64)

New GF Revenue:
New Other Revenue:

RDU: Centralized Administrative Services (13)
Title: FY2007 PERS/TRS Fund allocation correction Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service P.-T PPT NP
Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1029 P/E Retire 88.0
1034 Teach Ret -88.0

The appropriation of $400.0 made in Section 24(a) and 24(b). Ch 82. SLA 2006, for investigation into the work of a former actuary was
funded equally from PERS and TRS. The allocation of funding sources needs to be changed to reflect our cost allocation plan split of

72% PERS and 28% TRS. PERS will now contribute $288.0 and the TRS share is $112.0.

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Totals

State of Alaska

Office of Management & Budget 2-12-2007 10:42 art™v M

Page 1of 1



Change Record Detail With Description

Department of Administration

Sconario: FY2007 Supplemental - Governor (5770)
Componont: Unlicensed Vessel Participant Annuity Retirement Plan (2557)
RDU: Special Systems (299)
Scenario/ Trans Porsonal
Change Record Titlo Type Totals Services Travel Sorvicos Commodities

FY2007 Supplemental - Governor
UVPARP authorization reduction

Suppl -30.0 0.0 0.0 0.0 0.0
1004 Gen Fund -30.0

UVPARP authorization is reduced to more accurately reflect projected FY2007 costs.

Totals -30.0 0.0 0.0 0.0 0.0

State of Alaska
Pago 3 of 6 Office of Management & Budget

Capital
Outlay

Grants & Misc./Debt

0.0

0.0

Benefits Service
-30.0 0.0
-30.0 0.0

2-8-2007 3:22 pm

Positions
PFT PPT NP
0 0 0

0 0 0



Change Record Deta;l With Description

Department of Administration

Sconario: FY2007 Supplemental - Governor (5770)
Componont: Elected Public Officers Retirement System Benefits (964)
RDU: Special Systems (299)

Scenario/ Trans Personal

Chango Rocord Titlo Typo Totals Services Travol Services Commodities

FY2007 Supplemental - Govornor
FY07 EPORS authorization reduction
Suppl -50.0 0.0 0.0 0.0 0.0
1004 Gen Fund -50.0
EPORS authorization Is reduced to more accurately reflect projected FY2007 costs.

Totals -50.0 0.0 0.0 0.0 0.0

State of Alaska

Pago 4 ol 6 Office of Management & Rfdrjot

Capital
Outlay

0.C

0.0

Grants & Misc./Debt

Benefits Servico
-50.0 0.0
-50.0 0.0

2-8-2007 3:22 pm

Positions
PFT PPT NP
0 0 0
<A
N



Change Record Detail With Description

Department of Administration

Sconarlo: FY2007 Supplemental - Governor (5770)
Component: Office of Public Advocacy (43)

RDU: Legal and Advocacy Services (11)
Scenario/ Trans Porsonal Capital Grants & Mlsc./Dobt Positions
Change Record Titfo Typo Totals Sorvicos Travel Sorvicos Commodities Qutlay Bonofits Sorvico PFT PPT NP

FY2007 Supplemental - Govornor
Caseload Costs
Suppl 200.0 100.0 0.0 100.0 0.0 0.0 0.0 0.0 0 0 0
1108 Stat Desig 200.0

Additional funding is needed for projected case load levels for the remainder of FY2007. Actual expenditures and current expenditure
projections are higher by $200.0 than the amount of expenditure authorization. Caseload projections, based on data collected from the
court system for Fiscal Years 2003, 2004, 2005, and 2006, indicate that for FY2007 statewide felonies will increase 13% and
Anchorage felonies 29%.

It is Important to note that OPA has also had a number of extraordinarily expensive cases going to trial this year, including a seven
co-defendant murder case and a four co-defendant murder case, with most defendants going to trial separately. There have also been
a number of multi-party children's' cases with e-.iensive litigation.

There are excess guardianship fees receipts in FY2007 to pay for these increased expenditures.

To'als 200.0 100.0 0.0 100.0 0.0 0.0 0.0 0.0 0 0 0

Stato of Alaska
Page 5 of 6 Office of Management & Budget 2-8-2007 3:22 pm



Change Record Detail With Description

Department of Administration

Scenario: FY2007 Supplemental - Governor (5770)

Componont: Public Defender Agency (1631)
RDU: Legal and Advocacy Services (11)

Scenario/ Trans Personal
Chango Record Titlo Type Totals Services
FY2007 Supplomontnl - Governor
Caseload Costs
Suppl 240.0 12C0

1004 Gen Fund 240.0

Capital Grants &
Travol Services Commodities Outlay Bonefits
0.0 120.0 0.0 0.0 0.0

Additional funding is needed for projected caseload levels for the remainder of FY2007. Actual expenditures and current expenditure
projections are higher by $240.0 than the amount of expenditure authorization. Caseload projections, based on data collected from the
court system for Fiscal Years 2003,2004, 2005, and 2006, indicate that for FY2007 statewide felonies will increase 13% and

Anchorage felonies 29%.

Totals 240.0 120.0

Pago 6 of G

0.0 120.0

State of Alaska
Offico of Management & Budget

Misc./Dobt Positions
Servico PFT PPT NP

0.0 0 0 0

0.0

UN

2-0*2007 3:22 pm
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Scenario: FY2007 Supplemental - Governor (5770)
Component: Out-of-State Contractual (704)
RDU: Administration and Support (223)

Scenario/ Trans
Chango Rocord Title Typo Totals

FY2007 Supplemental - Governor
Arizona Contract Incroase from 900 to 1,250 Beds
Suppl 1,338.5
1004 Gen Fund 1,338.5

Change Record Detail With Description

Department of Corrections

Porsonal Capital Grants & MIsc./Dobt Positions
Services Travel Services Commodities Outlay Bonefits Service PFT PPT NP
0.0 0.0 1,338.5 0.0 0.0 0.0 0.0 0 0 0

The department is requesting additional funding in order to increase the number of beds from 900 to 1,250 in the Arizona contract
facility to assist management in dealing with growing prisoner population.

The FY 2007 bed rate of $59.34 per prisoner per day does not change with an anticipated prisoner population of 1,250.

The out-of-state prisoner population at the end of October 2006 was in excess of 920 and in-state population exceeded 110% of the
institutional emergency capacity. With increased law enforcement by local and state agencies, the department has no expectation of
any decline in the offender population and anticipates placing additional prisoners in tho Arizona contract facility.

Totals 1,338.5

Page | of 1

0.0 0.0 13385 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Offico of Management & Budget 2-9-2007 2:08 pm



" Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770) Decision: None
Component: Institution Director's Office (1381) Category: None
RDU: Institutional Facilities (524) Subcategory: None

New GF Revenue:
New Other Revenue:

Title: Meet funding shortfalls due to offender population increase Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Suppl 4,396.5 2,096.5 0.0 1,1221 1,177.9 0.0 0.0 0.0 o 0 0
1004 Gen Fund 4,396.5

Facility Electrical $300.0:
The department is facing extreme energy cost challenges due to the increased price of electricity needed to maintain many of the 24/7

correctional centers statewide.

Over the last several years efforts resulted in accommodating these price increases to the extent existing funding levels allowed.
However, no flexibility in the institutions' authorization remains to cover these rising costs for FY 2007.

The financial strain of these escalating prices and subsequent impacts result in this request for consideration of an energy relief
increase for institutional facilities. This request is not part of the fuel increase request.

Facilities Overcrowding $2,000.0:
The department is requesting a supplemental for FY 2007 to meet higher operating costs in correctional centers directly resulting from

prisoner overcrowding and the elevated cost of goods and services. The increases reside in the sen/ices and commodities
expenditure lines and is also attributable to setting up specific Crisis Overflow beds in facilities.

Correctional Officer Overtime Due to Population Increases & Position Vacancies $2,096.5:
The growth in offender population, as well as, security staff vacancies has driven the increase in correctional officer overtime. When

offender population exceeds facility emergency capacity it is necessary to call in additional security staff to augment public protection.
The number of vacant correctional officer positions has also had an impact on the use of over-time.

Totals 4,396.5 2,096.5 0.0 11221 1,177.9

0.0 0.0 0,0 0 0 0

Slate of Alaska

Office of Management & Budget 2-12-2007 10:49 am

Page lof 1



Change Record Detail With Description

Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)
Component: Institution Director's Office (1381)
RDU: Institutional Facilities (524)

Scenario/ Trans Personal Capital Grants &
Change Rocord Title Type Totals Services Travel Services Commodities Outlay Bonofits

FY2007 Supplemental - Governor
Transfer Funding from Statowido Probation & Parole to Institutions Director's Offico
Suppl 100.0 0.0 0.0 100.0 0.0 0.0 0.0
1004 Gen Fund 100.0

Funding to help offset cost increases is available to transfer to the Institutional Facilities RDU from the Probation and Parole RDU due
to lag time in creating and filling new probation officer positions requested for FY 2007.

Totals 4,559.6 2,096.5 0.0 1,285.2 1,177.9 0.0 0.0

Stale of Alaska

Misc./Debt
Service

0.0

0.0

Pago 2 of 2 Office of Management & Budget 2-9-2007 2:07 pm

Positions
PFT PPT NP
0 0 0

0 0 0



Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770) Decision: None
Component: Institution Director's Office (1381) Category: None New GF Revenue:
RDU: Institutional Facilities (524) Subcategory: None New Other Revenue:
Title: Increase for FY2006 Unpaid Invoices Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Supp! 63.1 0.0 00 63.1 00 0.0 0.0 0.0
1004 Gen Fund 63.1

The department was unable to pay invoices in the amount of $18.0 from FY 2006 to vendors due to funding shortfall. Also, the
department was unable to pay May and June FY 2006 State Equipment Fleet charges of $42.6 to the Department of Transportation

and training fee charges of $2.5 to the Department of Administration.
0.0 00 631 0.0 0.0 0.0 0.0

Totals 63.1

State of Alaska

Office of Management & Budget 2-12-2007 10:49 am

Page 1of 1



Change Record Detail With Description
Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)

Component: Inmate Transportation (1015)

RDU: Institutional Facilities (524)
Scenario/ Trans Personal Capital Grants & Misc./Dobt Positions
Chango Record Title Typo Totals Services Travel Services Commodities Outlay Benofits Service PFT PPT NP
FY2007 Supplemental - Governor
Increased Transport Costs Due to Incrcaso from 900 to 1,250 beds at the Arizona Contract Facility
Suppl 90.0 0.0 90.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 90.0
Additional funding is being requested in order to meet increased travel costs for transferring inmates to and from the Arizona Contract
Facility. Tho department is requesting to increase the number of contract beds from 900 to 1,250 at the Arizona contract facility which
will consequently require additional transports.
Totals 90.0 0.0 90.0 0.0 0.0 0.0 0.0 0.0 0 0 0
(0]
7\
=
N—r

State of Alaska

Ollico of Management & Budget 2-9-2007 2:07 pm

Page 1of 1



Department of Corrections

Scenario: FY2007 Supplemental * Governor (5770) Decision: None
Component: Anchorage Correctional Complex (2713) Category: None NewGF Revenue: 0.0
RDU: Institutional Facilities (524) Subcategory: None New Other Revenue:
Title: Increase for Federal Revenue Shortfall Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Suppl 1000.0 1 000.0 0.0 0.0 0.0 0.0 0.0 0.0
1004 Gen Fund 1,000.0

The department continues to experience a steady upward incline in the number of incarcerated prisoners. While the total overall
number of offenders has dramatically increased, the number of federal prisoners housed by the department has bedn declining. The
reduction in the number of federal prisoners, as well as a drop in the number of days these federal prisoners are incarcerated has
ascribed to the decrease in the amount of realizable federal receipts.

Given this disproportional rate of increase between state and federal inmates residing in our institutions, the department is projecting a
shortfall in the amount of federal revenue and therefore requests funds necessary to continue operations directly related to housing

incarcerated inmates.

Totals 1 £00.0 1 .000.0 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska

Office of Management & Budget 2-12-2007 10:38 a

Page 1of 1



Change Record Detail With Description

Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)
Component: Combined Hiland Mountain Correctional Center (714)
RDU: Institutional Facilities (524)

Scenario/ Trans Personal Capital Grants & Misc./Debt Positions
Change Record Title Type Totals Sorvicos Travel Sorvicos Commodities Outlay Bonofits Servico PFT PPT NP
FY2007 Supplemental - Governor
Combined Hiland Mountain Correctional Cunter Water Systom Annual Operating Cost
Suppl 84.1 0.0 0.0 84.1 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 84.1
Funding is requested to pay annual operating costs for the new water system at the Combined Hiland Mountain Correctional Center.
The correctional center's well water systom was decommissioned and demolished related to standards of the Federal Environmental
Protection Agency and Alaska Department of Environmental Conservation. The new water system was connected to the Anchorage
Water and Wastewater Utility system in January 2007 and is expected to cost approximately $14,000 per month.
Totals 84.1 0.0 0.0 84.1 0.0 0.0 0.0 0.0 0 0 0

Stato of Alaska
Page 1of 1 Offico of Management & Budget 2-9-2007 2:05 pm



» Department of Corrections

Scenario: FV2007 Supplemental - Governor (5770) Decision: None
Component: Fairbanks Correctional Center (707) Category: None New GF Revenue:
RDU: Institutional Facilities (524) Subcategory: None New Other Revenue:
Title: Personal Services Funding for 19 New Positions at Fairbanks Correctional Center Short Title:
Brief Description:
Trans Personal Capital Grants & Misc./Debt Positions
Type Totals Services Travel Services Commodities Outlay Benefits Service PFT PPT NP
Suppl 729.9 729.9 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 729.9

The department is requesting funding for the 19 new permanent full-time positions that were established in the FY 2007 Management
Plan. A 50% increase in prisoner population created the need for the Department to expand staffing at this facility to maintain public

safety.

Thus far, FY 2007 prisoner counts at FCC show an average of 47.51% above emergency capacity. FY 2006 ptisoner counts averaged
34.56% above emergency capacity. With increased law enforcement by local and state agencies, the department has no expectation
of any decline in the offender population for FY 2008, causing the need for the following positions at the FCC:

12 - Correctional Officer l/ll's

1- Assistant Superintendent

1- Correctional Officer IV

1 - Administrative Clerk Ill

1- Criminal Justice Tech /Il

1- Maintenance General Journey |
1- Maintenance Electrician

1- Food Service L e a d

Totals 729.9 729.9 0.0 0.0 0,0 0.0 0.0 0.0 0 0 0

Slate of Alaska
Page 1of 1 Office of Management & Budget 2-12-2007 10:52 am



Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770) Decision: None
Component: Fairbanks Correctional Center (707) Category: None New GF Revenue:
RDU: Institutional Facilities (524) Subcategory: None New Other Revenue:
Title: Increase for FY2006 Unpaid Water and Sewer Bills Short Title:
Brief Description:
Trans Personal Capital Grants &
Type Totals Services Travel Services Commodities Outlay Benefits
Suppl 18.7 0.0 0.0 18.7 0.0 0.0 0.0
1004 Gen Fund 18.7
The department was unable to pay invoices from FY 200G to the Golden Heart Utility Company due to funding shortfalls.
Totals 18.7 0.0 0.0 18.7 0.0 0.0 0.0

State of Alaska
Page 1of 1 Office of Management & Budget

Misc./Debt Positions
Service PFT PPT NP
0.0
0.0

2-12-2007 10:52 am



Change Record Detail With Description

Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)
Componont: Existing Community Residential Centers (2244)

RDU: Existing Community Residential Centers (274)
Scenario/ Trans Porsonal Capital Grants &
Totals Sorvicos Travel Sorvicos Commodities Outlay Bonoflts

Chango Record Title Typo

FY2007 Supplomontal - Governor
Community Residential Contor Contract Increases

Suppl 553.5 0.0 0.0 553.5 0.0 0.0 0.0

1004 Gen Fund 553.5
Funding is requested to fully pay contactors for housing offenders at Community Residential Centers (CRCs) for the remainder of FY

2007. Tho Department of Corrections (DOC) has professional services contracts with CRC providers to help meet the security and

residential needs of adult offenders in the State of Alaska.

Increased contract amounts are in part attributable to an added percentage based on the Consumer Price Index (CPIl); a measure of
the average change in the prices DOC is charged for these services. The department re*negotialed contracts with Tundra and Glacier
CRC's as of December 1, 2006. This increased the regular bed rate forTundra CRC from 585.17 to S(08.60 per day and the per diem
rate from $10.00 to 526.00. Tho increase for Glacier CRC was from 581.13 to $85.00 per day for the regular bed rate and from 55.00

to $13.00 per day for the per diem rate.

0.0 553.5 0.0 0.0 0.0

Totals 5535 0.0

Stale of Alaska

Page 1of 1 Office of Management & Budget

Misc./Dobt
Servico

0.0

0.0

2-9-2007 2:10 pm

Positions
PFT PPT NP
0 0 0
VI



Change Record Detail With Description
Department of Corrections

Scenario: FY2007 Supplemental - Governor (5770)
Component: Statewide Probation and Parole (2826)
RDU: Probation and Parole (497)

Scenario/ Trans Porsonal Capital Grants &
Change Record Title Typo Totals Sorvicos Travel Sorvilcos Commodities Outlay Benofits
FY2007 Supplomontal - Governor
Transfer Funding from Statewide Probation & Parole to Institutions Director's Offico
Suppl -100.0 -100.0 0.0 0.0 0.0 0.0 0.0
1004 Gon Fund -100.0

Funding Is available to transfer to tho Institutional Facilities RDU from the Probation and Parole RDU due to lag time in creating and
filling new probation officer positions requested for FY 2007.
0.0 0.0 0.0 0.0 0.0

Totals -100.0 -100.0

State of Alaska

Page lof 1 Offico of Management & Budget

Mlsc./Dobt
Service

0.0

0.0

2-9-2007 2:08 pm

Positions
PFT PPT NP
0 0 0



SARAH PALIN
GOVERNOR

P.0. Box 112000
DEPARTMENT OF CORRECTIONS Juneau, AK 99811-2000
PHONE: (907) 465-4652

Office of the Commissioner FAX: (907) 465-3390

March 5, 2007

Honorable Lyman Hoffman

State Capitol
Juneau, Alaska 99801-1182

Dear Senator Hoffman:

The Senate Finance Committee requested a copy of the Prisoner Care Agreement between the State of
Alaska, Department of Corrections and Municipality of Anchorage.

A copy of that document is attached.

Sincerely,

Division of Administrative Services

Attachment

CC: Budget and Finance Section
Legislative Finance
Office of Management and Budget



*\ APR-25-03" FRI 07J25 AH DOC COttjISSIOHER FAX NO. 907 465 3390 P. 1l

PRISONER CARE AGREEMENT

This Agreement; made this / <T" day of IfNAyi\"Y , 1iggg, Iis
between the MUNICIPALITY OP ANCHORAGE, ALASKA {*fMunicipality")
and the STATE OP ALASKA, acting through tho DEPARTMENT OF

CORRECTIONS ("State").

WHEREAS, the State and the Municipality are parties to a
lease agreement covering tho facility known as the Sixth Avenue
Jail, and a Prisoner Care Agreement concerning prisoners at the
3ixth Avenue Jail entered into by the Municipality and Che State
in Augrust of 1989, which agreement was modified by an amendment

in November of 1990;

1B 53, ch. 15 SLA

WHEREAS, the Alaska Legislature p sued
facility

1998, authorizing the Stats to lease a new correctional
to be built and owned by the Municipality of Anchorage;

WHEREAS, the State and the Municipality desire to terminate
these old agreements and enter into this new Prisoner Care
Agreement to be effective on the commencement date of the Lease;

WHEREAS, the Consumer Price Index Tfor Anchorage has risen
each year since 1939 and id expected to continue to ri>;e;

WHEREAS, the Municipality in entitled to a credit against
the payments due hereunder for promoting alternatives to
incarceration, including preventative programs and practices,
for its low level offenders so as to save the State costs and
free up hard beds for serious, dangerous offenders; and

paying the costs for

WHEREAS, the Municipality has been
lease for the

utilitieb for the Sixth Avenue Jail and under the
new facility the State will be paying those costs; and

WHEREAS/ the Municipality and the State ara legally
authorized to enter this Agreement;

WITNESSETH ;

premiceG and of the mutual

In consideration of the
agree and

covenants herein set forth, the parties hereto
covenant as follows:

e ke * -
cii a*js HCTT.crti hd | Fcbruaiy 14, U sj
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ARTICLE |
Definitions and General Provisions

Definitions. The following terms shall, for all purposes
oft thio Agreement, have the following meanings, unless the
context shall clearly indicate or require some other

meanings;
"Administration™ means the State of Alaska, Department
of Administration.
"Anchorage CPIl Index"™ means the Anchorage Consumer

Protection Index number for ail Urban Consumers (CPI-
U) as reported by the U.S. Department of Labor for the

first half of the year.

"Anchorage Police" means tho Anchorage Police
Department, Municipality of Anchorage.

means the

"Anchorage Property and Facility Management"
of the

Department of Property and Facility Management
Municipality of Anchorage.

"Corrections" means the State of Alaska, Department of
Corrections.

"Care" means custody, <care and treatment including
basic medical care, food, lodging and personal items.

"Lease" means both the Ground Lease between the
Municipality and the Registrar and the Agreement or
Lease between tho Registrar and the State of Alaska,
Department of Administration, to be entered into
pursuant to the Agreement to Issue Bonds and Agreement

to l.ease uMOU™) .

"Municipal Jail” means the Tfacility as defined fn
Appendix | to the MOU,

"Municipality"” means the Municipality of Anchorage.

"The Stata" means the state government of the State of
Alaska.

February X=*, i?fy
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ARTICLE 11
Provisions

Section 1. Facility

Subject to the terms of the Lease, Corrections shall
maintain the Municipal Jail as a state correction facility
to care for and house offenders confined for the violation
of state or municipal law delivered by the Anchorage Police
Department and such other prisoners allowed under the terms

of the Lease.

Corrections shall have the discretion to assign prisoners
to various correctional facilities as deemed appropriate
according to its standard operating procedures and

policies.

The commissioner of Corrections shall designate the
correctional facility to which a prisoner is to be
committed to serve a term of imprisonment or period of

temporary commitment.

Corrections shall lodge separately adult males and females.

The Municipality and the State have encored 1into an
agreement whereby tho Municipality will lease the Municipal
Jail to tho State to be wused as a State «correctional
facility. The lease and this agreement are separate but
mutually dependent and this agreement .is subject to
renegotiation upon termination of or material change to the

lease.
Section 2. Delivery, of Prisoners

The Municipality shall deliver prisoners to the custody of
Corrections at the Municipality @ own expense along with an
original or duly authenticated copy of appropriate
detention documents. Except as set out below, thereafter,
in accordance with AS 33.30.081 and the Memorandum of
Understanding executed by Corrections and the Department of
Public Safety, the transportation of prisoners Ghall be the
responsibility of Corrections and shall be performed by
Corrections, and the costs shall be borne by Corrections.

Transportation of prisoners to and from court buildings for
purpose?: of court appearances shall remain the
responsibility of the Judicial Services Division of the

Alaska Department of Public Safety.

- ftbntaiy It,
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Upon presentation of a written request from an appropriate
authority of the Municipality, Corrections Ghall deliver
any prisoner into the custody of the Municipality.

Section 3. Escape of Prisoners

Corx-eccions shall employ all reasonable efforts to
recapture any prisoner who has escaped.

Corrections shall notify the Municipality promptly whenever
any prisoner has escaped from the Municipal Jail.

Section 4. Custody and Care of Prisoners

Corrections shall provide care for all prisoners delivered
to it under this agreement in. accordance with all

applicable provisions of local, stata, and federal law.

Corrections shall provide essential medical services at all
reasonable times at all correctional facilities at which

the Municipality®s prisoners are lodged.

Whenever Corrections identifies a prisoner®s need for
special medical care that cannot be provided by the
correctional facility medical staff, Corrections shall
obtain medical cervices commensurate with those provided to

state prisoners.

SESEI8R..5 ... 3ve

The term of this agreement shall be twenty (20) years
beginning on the Commencement: Date of the Lease as that
term is defined in the Lease, with the option to renew for
six (6) additional periodc of five (56) years each. Each
one (1)) year period beginning on the Commencement Date and
ending one (I) year thereafter shall be a "Payment Year."

The agreement for prisoner care covering and concerning the
lease and operations of the jail Jlocated ac Sixth Avenue
and C Street in Anchorage in terminated as of the first day
of the term hereof. Corrections shall have a four (4
month period from the commencement date of the lease to
move prisoners and transfer all operations to the Municipal
Jail. The Municipality shall not be obligated to pay
Corrections the compensation for that four month
transaction period under the terms of the terminated

>«btauy U, IVIU
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5.

3

Prisoner Cara Agreement:, bur. shall, instead, pay r.he
compensation called for under this Agreement.

Should the Municipality and Corrections continue the
relationship after expiration of the original term or after
expiration of the term of any option period, all written
provisions last agreed upon shall be held over quarter to

quarter.
ion.

agreement, the

Por the first payment year of this
a

Municipality shall pay Corrections for prisoner care
fixed fee of $2,500,000 (two million, five hundred thousand
dollars) annually, payable 1in advance in three equal
quarterly payments of $500,000 (five hundred thousand) and
a fTourth payment of $1,000,000 (one million) wupon receipt
of billing from corrections according to the following

schedule:
March 31
June 30
September 30
December 3l

The Municipality shall be credited with $500,000 (five
hundred thousand) on the fourth payment for programs and
practices of the Municipality that promote alternatives to
incarceration for its Jov level offenders so as to free up
hard beds for serious, dangerou3 offenders. Because of the
difficulty in quantifying the savings to the State, this
credit shall not: be subject to review or challenge. The
first quarterly payment due hereunder shall be prorated an
of the Commencement Date, The Municipality shall pay the
difference between tho amount that the Municipality has
previously paid for the quarter under the provisions of the
terminated Prisoner Care Agreement and the amoual that iy
due under the payment schedule for this Agroorocnt covering
the period of time between the Commencement Date and the

next payment date hereunder.

$2,000,000 (two million) of the compensation paid by the
Municipality to Corrections shall be adjusted every five
years, commencing on tho Ffifth anniversary of tho signing
of this Agreement on the basic of the Anchorage CPT Index
reported for 1998, The formula to be applied to determine

che five-year adjustment 1is the Anchorage CFI |Index for tho
adjustment year divided by the 1998 Anchorage CPT. Index,
multiplied by $2,000,000 (two million). The adjusted

Tcbruar/ in, It*i ,

mo-.r.er CAIC Agrnnmnnti R
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compensation shall be prorated over the remainder of the
quarter and the additional amount due shall be paid to the
State together with the lext scheduled payment. If the
payment is reduced, the prorated reduction shall be repaid

to the Municipality.
The Municipality shall pay Corrections upon vreceipt of

billing within thirty (30) days, Thereafter, interest
shall accrue on the unpaid balance at a rate of 10V per

annum.
If during tho period of this Agreement or any of its
renewal periods the Alaska Legislature enacts a
comprehensive measure addressing the responsibilities and
obligations of the State and Jlocal governments in the
provision of criminal justice services, then the

compensation to be paid by the Municipality of Anchorage
under this Agreement shall be renegotiated by the parties,
within ninety (90) days of the effective date of the act.
The 1inability of the parties to reach agreement on the
matter shall be cause for termination of this Agreement but
shall not affect the leaso of the facility.

Section 7. Relationship of the Parties

The Municipality and Corrections shall perform their
obligations as described in this agreement as independent
contractors. The Municipality and corrections shallL
cooperate and coordinate together in a reasonable manner on
administrative, fiscal and operational matters. Nothing in
this contract is intended to create an interest in or give
a benefit to third persons not signing as a party to this

contract.

.Section.Ji-.

Neither party will discriminate against any employee or
applicant for employment because of race, color, religion,
national origin, ancestry, age, sex, marital status, nexuai
orientation, or mental or physical handicap except as a
bona fide occupational qualification. Each party will take
affirmative action to ensure that employees are treated
fairly during employment without regard to their race,
color, religion, national origin, ancestry, age, sex,
marital ntutus, sexual orientation or mental or piiysical
handicap except as a bona fid« occupational qualification.
Such action shall include, but not be limited to, the
following: employment, upgrading, demotion, or transfer;

rd>Way Hi 535i.
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recruitment or recruiting advertising,* lay off or
termination; rate of pay or other forms of compensation;
and selection for training including apprenticeship. Both

parties agree to post in conspicuous places, available Co
employees and applicants for employment, notices setting
forth the provisions of this non-discrimination clause.

8.2 Both parties shall state, in all solicitation or

B.3

8.4

10.

11.

1

advertisements for employees to work on contract jobs, that
all qualified applicants will receive consideration for
employment without regard to race, color, religion, age,
national origin, ancestry, sex, marital status, sexual
orientation or mental or physical handicap except as a bona

fide occupational qualification,

Both parties shall comply with the reporting requirements
that the Division of Equal Employment Opportunity Contract
Compliance may establish by regulation.

Both parties shall Include the provisions of paragraphs 8.1
through 8.3 in every subcontract or purchase order under
this contract, so as to be binding wupon every such
subcontractor or vendor of the parties under this

agreement.
Section 9 . Perml-ts and Laws

Both parties shall acquire and maintain 1in good standing
all permits, licenses and other entitlements necessary to
its performance under this agreement. All actions taken by
either party under this agreement shall comply with all
applicable 1local, state and federal statutes, ordinances,

rules and regulations.
Section 10, Availability of Funds

This agreement i3 subject to the availability of funds
lawfully appropriated for its performance. The
Municipality covenants that it will in good faith seek all
nocossary appropriations for payment of all sums duo under
this agreement.

&ECUian...1.LA Contract Adminintraticn

The State of Alaska, Department of Corrections, or its
designee shall administer the prisoner care agreement on

behalf of the State of Alaska.
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Municipality of Anchorage,, AnchoragePoliceDepartment

its designee, shall administer the prisoner care

agreement on. behalf of the Municipality of Anchoraga.

Section 12. Termination

This agreement may be terminated:

A.

F.

By mutual consent of the parties.

by either party when the other party fails

For cause,
obligations wunder

in any material way to perform its
this contract.

For lack of lawfully appropriated funding of either
party.

Termination for any reason under this section 1is
subject to the condition that the terminating party or
parties (1) writes of its intent to terminate at least
30 days prior to the affective stated date of
termination, (2) states with vreasonable specificity
the reasons for the intent to terminate, (3) if for
cause, shall allow the other party 60 days to cure the
claimed deficiency or make a significant good faith
effort to correct the same, whereby if the deficiency
has bean corrected or significant effort made to
correct it by the end of the 60 days, the notice shall
become null and void or if after GO days the condition
continues, the termination shall be effective ar.d (4)
notifies the other party by certified mail, the
effective notification date to commence thereof wupon

receipt,

Renegotiation of thi3 agreement shall not be construed
as an intent to terminate.

if either party or both parties terminate, the
Municipality shall pay Corrections at tho rate agreed
upon in this agreement up to tho effective termination
date.

Tf either party terminates for whatever reason,
neither party may claim any compensation other than
that allowed in this agreement.

Pnimiary 11, 13V
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Fl. Except as provided 1in this section, termination by
either party does not affect any other right or
obligation, of a party under this agreement.

££cjti,Qp_..i.3..A  Ss.signnjgafc

Corrections shall not delegate its duties pertaining to
care without the written consent of Che

prisoner
not be withheld

Municipality, which consent shall
unreasonably.

Section 14. Modification

This Agreement and any provision therein may only be
amended 1in writing, signed by both parties.

Section 15. Successors and Assigns

The terms, provisions and conditions of this agreement

ohall be binding upon the parties and their respective
successors and assigns.

.Section 16, Paragraph Headinns

The paragraph headings in this document are 1inserted only
as a matter of convenience and for reference, and in no way
define, limit or describe the scope or intent of this
agreement or in any way affect its torms, provisions and/or

conditions.
SasxJkon-L?-. Indemnificatiaii. and Insurance

Corrections shall indemnify, defend, save, and hold the
Municipality harmless from any claims, lawsuits or
liability, including attorneys®™ fees and costs, arising
from any wrongful or negligent act, error or omission of
Corrections occurring during the course of or as a result
of Correction®s performance of this agreement.

The Municipality shall indemnify, dafend, save, and hold
Corrections harmless from ar.y claims, lawsuits or
liability, including attorneys®™ fees and costs, arising
from any wrongful or negligent act, error or omission of
the Municipality occurring during the course of or as n
result of tho Municipality"s performance of this agreement.

defend, save, or hold the

Corrections shall not indemnify,
liability, or

Municipality harmless from claims, lawsuitr,

- - rnbiwaty is, uaj
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attorneys® fees and costs, arising solely from the wrongful
or negligent, acts, errors or omissions of the Municipality,
its agents, employees, or contractors occurring during the

course of or as a vresult of the performance of this

agreement.

The Municipality shall not indemnify, defend, save, or hold
Corrections harmless from claims, Jlawsuits, liability, or
attorneys® fees and costs, arising solely from wrongful or
negligent acts, errors or omissions of Corrections, its
agents, employees, or contractors occurring during the
course of or as a result of the performance of this

agreement.

When claims, Jlawsuits, or liability, 1including attorneys”
fees and costs, arise from the wrongful or negligent acts,
errors or omissions of both the Municipality and
Corrections, Corrections shall indemnify, defend, save, and
hold the Municipality harmless from only that portion of
claims, lawsuits or liability, including attorneys®™ fees
and costs, that result from Correction®s wrongful or
negligent acts, errors or omissions occurring during the
courGe of or as a result of Correction®s performance
pursuant to this agreement and the Municipality shall
indemnify, defend, save and hold Corrections harmless fronm
only that portionof claims, lawsuits or liability,
including attorneys®™ fees and costs, that result from the
Municipality®s wrongful or negligent acts, errors or
omissions occurring during the course of or as a result of
tho Municipality®"s performance pursuant to this agreement.

Corrections shall effect and maintain liability coverage
for its performance under this contract as required of it
through its self-insured State program. The Municipality
shall provide 1insurance required of it through 1its selll-

.insured progranm.

Section 19. Addresses

For purposes of notifications and correspondence regarding

this agreement, tho addresses of the partias ire as
follows r
The Municipality: Corrections:
Anchorage Police Deriartment Department of Corrections
4501 South Dragaw Street P.0. Box 112000
Anchorage, Alaska SSSOV-1S0.! Juneau, Alaska 5.7811-2000
Telephone: 785-8500 Telephono: 465-1G52
= 10 Fobruiry 11. H io
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Section 19. Force Maieure

Any failure to perform by either party due to force majeura
shall not be deemed a violation or breach hereof.

As used 1in this agreement, force majeure is an act or event
of substantial magnitude, beyond the <control of either
party, which delays the completion of this agreement,

including without limitation:

A. Any interruption, suspension or interference resulting
solely from the act of the Municipality or the State
or neglect of the Municipality or the State not
otherwise governed by the terms of this contract.

B. Strikes or work stoppages.

interference with the
cf a public
arrests

C. Any interruption, suspension or
agreement caused by acts of God, or acts
enemy, wars, blockades, insurrections, riots,
or restraints of governments and people, civil

disturbances or similar occurrence.

or of an administrative agency or

D. An order of a court,
governmental officer other than the Municipality or
the State.

2. The suspension, termination or interruption of a
necessary governmental license, consent,

authorization, or approval.
KcamiY.er

The Tfailure of either parLy at any time to enforce a
provision of this agreement shall in no way constitute a
waiver of the provision, nor in any way affect the validity
of this agreement or any part hereof, or the right of such
party thereafter to enforce each and every provision

hereof.
Sjas<ripn_2la Jurisdiction; choice of taw

action arising from this agreement shall be
brought in the Superior Court for the Third Judicial
District of the State of Alaska at Anchorage. The Tlaws of
tho State of Alaska shall govern the rights and obligations
of tho parties under this agreement.

Any civil
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22.1 Any provision of this agreement decreed invalid by a court
of competent jurisdiction shall not invalidate the
remaining provisions of the contract.

Section 23. integration

23.1 This instrument and all appendices and amendments hereto
embody the entire agreement of the parties. There are no
promises, terms, conditions or obligations other than those
contained herein; ant3 this contract shall supersede all
previous communications, representations or agreements,
aither oral or written, between the parties hereto.

section, 34, signatures

IN WITNESS  WHEREOF, the parties have executed this
agreement on the date and at Che place shown below.
MUNICIPALITY OF ANCHORAGE STATE OF ALASKA
DEPARTMENT OF CORRECTIONS
By ; A
Commissioner of The

Department of Corrections

Date : /&7 "N ig Dat«:_J~kftuuiu,” I*?79 */
STATE OF ATASKA )

) SS.
THIRD JUDICIAL DISTRICT )

The foregoing instrument va3 acknowledged before me this

)k /d day of <-Vti , 19 A~ . by
y\.  Vuoh :

Department of Corrections, State of Aluuka," on behalf ofthe
State of Alaska.

y 'a . (J
Notary Public in and for the
State of Alaska
My Commission Expires!: (" ©)?“00

fTluonur truf> A-yricpmt I'clirujiy 1<, XJ33



