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GAMBLING AND CRIME AMONG AMRESTIitS

their gambling: nongamblers
and low-risk. at-risk, problem,
and compulsive or pathologi-
cal gamblers. Gamblers are
classified by types based on
a set of 10 criteria developed
by (he American Psychiatric
Association (AR 'and ub-

|S'Eh|e-d| JHP s bh‘ll |

These criteria are preoccupa-
tion (e.g., reliving past gam-
bling experiences or planning
future ventures), tolerance
(needing to wager more
money to generate the same
'buzz"), lying, withdrawal
(restless or irritable when
attempting to cut down or
stop gambling), escape, chas-
ing (returning to get even for
a previous day's losses), loss
of control, illegal acts, risked
relationships, a d bailout
(relying on others to provide
money to relieve a desperate
financial situation caused by
gambling) Gamblers must
meet at least five of these
criteria to be classified as

pathological

The overwhelming majority
of Americans fall into the
nongarnbler or low-risk
groups. Most either do not
gamble at all or do not gam-
ble seriously enough to have
social, legal, or economic
problems as a result of iheir
gambling In general, low-risk
gamblers are those who meet
few if any of APA's criteria

1Y

How Big Is Gambling?

There is no doubt about gambling's reach today. What
once appealed to be largely confined to casinos, the quiet
off-track bookie, bingo halls, and the occasional Friday
night poker game has become a national pastime. By 1993,
more than half of all Americans reported having gambled
in a casino at least once. By 1996, Americans were wager-
ing $47 6 billion a year—more money than movies, sport-
ing events, theme parks, cruise ships, and the recording
business generated combined. By 1997, nearly 500 gam-
bling sites were on the Internet.

The number of States with legalized gambling has mush-
roomed. In 1978, only two States—Nevada and New
Jersey—had casinos. That number grew to 27 by 1998.
Twenty-three States now have Indian-owned casinos on
tribal reservations within their boundaries. Seven States
now permit betting on riverboat casinos. Additionally,
State-run lotteries operate in 37 States and the District of
Columbia. In fact, only Hawaii and Utah have nn form of
legalized gambling. As States and localities seek solutions
to burgeoning budget de.icits, legalized gambling may
become even more pervasive.

They tend to gamble for
social or recreational purpos-
es, usually betting such small
amounts that they rarely suf-
fer significant losses. Thus,
they have little or no reason
to turn to crime to finance
their gambling

Defining problem gambling.
Compulsive or pathological
gamblers, the esubject of this
study, ad) those who sooner
or later sulfer heavy losses
(often $100 or more at a
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time), borrow or steal money individuals who commit such
or write bad checks to pay white-collar crimes as larceny,
gambling debts, avoid or can- theft, embezzlement, and

not pay their nongambling fraud when their gambling
bills, and lie to their families, losses become too great to
friends, and therapists about pay through their regular

the extent of their gambling. sources of income. Although
Not only do they lie, but com- many compulsive or patholog-
pulsive or pathological gam- ical gamblers fit this image,
blers often rely on others to surveys of the general popula-
bail them out of their gam- tion paint a somewhat differ-
bling debts. They have risked ent picture. In fact, general
and sometimes lost friend- surveys show that pathologi-
ships, marriages, jobs, and cal gamblers are most likely

careers because of gambling. to be nonwhite males, who
They may have tried to curtail are young, less well educat-
or stop their gambling, but ed, and unmarried.

failed. Although *he numbers
have differed over the years
as research methodologies
and definitions have changed,
the most recent studies
show that about 2.5 million
Americans are pathological
gamblers. Another 3 million
Americans are problem gam-
blers. The lifetime prevalence
rate for pathological and
problem gambling is esti-
mated as 12 percent and

15 percent, respectively

Again, although many
arrestees who are compul-
sive or pathological gamblers
fit the two images described
above, the study found some
differences. Unlike the gen-
eral population, women
arrestees are as likely to have
gambling problems as men.
Mental status 3nd education-
al attainment also seem to
make little or no difference.
Anestees start gambling at a
later age than pathological

Challenging stereotypes. gamblers m the general popu-
Compulsive gamblers are lation, especially men

often perceived by the public Male pathological gamblers
as largely middle-class men typically begin gambling as
whose gambling habits lead teenagers and then slowly,
them to steal from their fami- often over a decade or more,
lies, friends, and/or employ- develop a serious gambling
ers ro finance their activities habit. Women who become

They are seen as unfortunate
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compulsive or pathological
gamblers generally begin
gambling later than men,
usually in their 20s. Once
they become serious gam-
blers, however, women
develop a dependency quick-
ly, typically within 5 years.
Both men and women arrest-
ees who are compulsive or
pathological gamblers tend to
be from lower social and eco-
nomic classes than those
identified in general surveys,
more often exhibit sociopath-
ic traits, and frequently start
as criminals and only later
become gamblers

Odds are there's a link

As noted earlier, compulsive
or pathological gamblers rep-
resent only a small percentage
of the general population. Yet
those who meet APA's defi-
nition for pathological gam-
bling accounted for slightly
more than 1in 10 arrestees
surveyed in Las Vegas and
about 1in 25 in Des Moines,
Together. 14.5 percent of
arrestees in Las Vegas and

9 2 percent of those in Des
Momes were ei‘her problem
or pathological gamblers—
three to five times the per
centage in the general
population

Perhaps more telling, more
than one-third of the compul-
sive or pathological gamblers
arrested (34.6 percent in Las
Vegas and 37.5 percent in
Des Moines) had been arrest-
ed on at least one felony
count. Surprisingly, though,
pathological gamblers were
no more likely to be arrested
for property or other white-
collar crimes (larceny, theft,
embezzlement, and fraud)
than nongamblers and low-
risk and at-risk gamblers. Nor
were they more likely to be
arrested on drug charges,
including selling illegal drugs.
Rather, they were most likely
to be arrested for such offen-
ses as probation or parole
violations, liquor law viola-
tions, trespassing, and other
public order offenses.

Link to robbery, assault.
Still, more than 30 percent
of pathological gamblers
who had been arrested in
Las Vegas and De? Moines
reported having committed a
robbciy within the past year,
nearly double the percentage
for low-risk gamblers. Nearly
one-third admitted that they
had committed the robbery
to pay for gambling or to pay
gambling debts In addition,
eabout 13 percent said they
had assaulted someone
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to get money; one in four
assaults reported by patho-
logical gamblers was di-
rectly or indirectly related

to gambling. By comparison,
low-risk. at-risk, or problem
gamblers reported commit-
ting gambling-related rob-
beries infrequently.

Drug dealing. Although

they were no more likely to
have been arrested on drug
charges, compulsive or patho-
logical gamblers were signifi-
cantly more likely to have sold
drugs than arrestees who fit
the other gambling types.
More than one-third of patho-
logical gamulers said they had
sold drugs, compared to 19 2
percent of problem gamblers,
20.2 percent of at risk gam -
blers. and 16. T percent of lcw-
nsk gamblers. The differences
in those numbers were even
greater among gamblers who
reported having sold drugs
specifically to fund their gam-
bling or pay gambling debts.
One m five patholog cal gam-
blers who had been arrested
admitted having sold drugs to
finance their gambling, com-
pared to 4 percent among
problem gamblers and less
than 2 peicent among at-risk
gamblers.

Using speed. Not surprising-
ly, a significant proportion of
compulsive or pathological

gamblers tested positive for
one or more illegal drugs.
Arrestees' urine samples
were screened for hallucino-
gens such as marijuana, opi-
ates such as heroin, cocaine,
and methamphetamine
("speed"). Overall, 60 per-
cent of arrestees interviewed
in Las Vegas and 56 percent
of those in Des Moines had
at least one illegal drug in
their urine samples. But
pathological gamblers were
no likelier to test positive for
drugs than were other gam-
bler types. Nor were there
any significant differences

in which drugs were fourd,
with one exception. Patho-
logical gamblers were more
likely to test positive for
methamphetamine, a drug
taken as an ‘'upper" to keep
users alert and awake durng
hours- or even days-long
gambling binges. Beyond
drugs, nearly two-thirds of
the pathological gamblers
reported that they drank
alcohol to the point of
dependence. In fact, only
3.3 percent of all arrestees
interviewed for this study
who were pathological gam-
blers reported no drug or
alcohol problems

Again, not surprisingly, the
study found a relationship

between pathological gam-
bling and crime and/or drug
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and alcohol use, More than
43 percent of those inter-
viewed who acknowledged
pathological gambling and
substance use also said they
had committed an assault
during the previous year.
Nearly 40 percent hac com-
mitted more than one theft
m the past year, fourt mes
the number of arres e 3S
without either a garr b ing or
a substance use probl im.
Approximately 38 per: mt of
arrestees with both jfnbling
and substance use f.r>t|ems
reported having sold (ijgs,
nearly eight times the num-
ber of those with no gambling
or substance use problem.

Pathological gamblers report-
ed that, on average, they
committed their first crime
around age 21, developed an
alcohol problem by about 23
or 24, and began to have
gambling problems in their
mid- to late 20s. Gambling
began after the onset of crim-
inal and substance problems,
not before. Nonpathological
gamblers who said they had
similar substance use prob-
lems and criminal activity
reported a similar average
age of onset for each of
those problems. Men who
were pathological gamblers
were more likely to have
committed a serious crime

at an earlier age than women
who were pathological gam -
blers. Also, only 13 percent
of pathological gamblers who
admitted having a gambling
problem said they sought
treatment. And only 10 per-
cent said they attended Gam-
blers Anonymous or similar
meetings.

Policy implications

A number of conclusions and
policy recommendations can
be drawn from the study find-
ings Arrestees who report
that they are or can be de-
fined by their responses to
interviews or questionnaires
as compulsive or pathological
gamblers are drawn dispro-
portionately from the social
and economic fringes of soci-
ety. As legalized gambling
spreads to States and locali-
ties that do not now permit
gambling or have it only on

a smail scale, these jurisdic-
tions must prepare to deal
with the social 'lls engen-
dered by problem gambling.

Criminals and those who

use alcohol and illegal drugs
to excess appear to be at
greater risk for becoming
compulsive or pathological
gamblers Few are likely to
receive or seek treatment for
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their addictions. Gambling,
especially when accompa-
nied by substance use, is a
prime motivation for many
but not all of their crimes.

States and localities may iden-
tify individuals with a gambling
problem by using existing psy-
chological tests (or abbreviat-
ed versions of such tests
suitable to intake interviews)
to screen arrestees. Today,
however, few States or locali-
ties have screening programs
in detention centers, jails, or
prisons. Arrestees are often
booked and released shortly
thereafter. If at least some
arrestees with a real or poten-
tial gambling problem can be
identified, they can be offered
treatment. Early treatment
might he'p reduce the number
who become repeat offenders.

States and localities also may
want to develop treatment
programs in detention cen-
ters, jails, and/or prisons.
Such programs might include
group therapy sessions simi-
lar to those offered by Gam-

/ JULY 04

blers Anonymous. Such ses-
sions could be incorporated
into existing programs for
illegal drug or alcohol use.

To reduce the chances of
relapses once prisoners are
released, States and localities
may develop referral systems
that offer former arrestees
and inmates the names of
agencies and programs that
offer continued treatment
and support.

Finally, being behind bars is
likely to worsen tha gambling
habits of many compulsive

or pathological gamblers. Al-
though it is officially banned,
gambling is difficult to control
in prisons and jails. It is a
diversion from the monotony
of jail. As a result, jailed
arrestees and pnson inmates
may accrue significant gam-
bling debts behind bars that
can only be paid off by com-
mitting further crimes after
their release. Authorities could
provide increased attention to
gambling behaviors in deten-
tion centers, jails, and prisons
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research, development, and evaluation
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Nurmber:
20US LEGISLATIVE SESSION Bl \ersion: CSHIR 2(FIN)
(H Publish Dete: 2/21/08
000G
Title Constitutional Amendment requiring an affirmative RDU Elections
vote ot the people before any form or gambling..,. Component Elections
Sponsor Representatives Crawford, Dahlstrom, lynn
Requester House Finance Component Number 21
Expenditures/Revenues (Thousands of Dollars)
Note. Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 | FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual 1.5
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 1.5 0.0 00 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES 1 |
ICHANGE IN REVENUES ( ) | | I |
FUND SOURCE (Thousands ot Dollars)
1002 Federal Receipts
1003 GF Match
1CO0‘1GF 1.5
1005 GF/Program Receipts
1037 GF/Merilal Health
Other Interagency Receipts
TOTAL 1.5 0.0 0.0 0.0 0.3 | 0.0 0.0

Estimate of any current year (FY200B) cost:

POSITIONS
Full-time
Part-time

Temporary

ANALYSIS: (Attacn a separate patje il necessary/

00

If this amendment appears on the 2008 ballot, the cosl of providing information about this issue in lhe Official Election
Pamphlet, as required by AS 15,58 is $1 5 Should the addition of this question require the printing of an 8-1/2 by 18-

inch ballot the cost will increase to S22 0.

Prepared by Gail Fenumiai, Ciroctcr
Division Division ol Elections

Approved by Linda Perez, Administrative Onectcr
Division ol Administrative Services

SilicgLomi <

Phone 4P5-26-M
Date/Tune 1/23/08 120 PM

Date 1/23/2008

Page 1ot I









FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: \

2007 LEGISLATIVE SESSION Bill version: HJR 10
0 Publish Date:

Revision Date/Time (Note if correction): Dept. Affected:

Title Medical Assistance for Children RDU .
Component __

Sponsor House HESS Committee -
Requester House HESS Committee Component No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwiso noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES [ |

CHANGE IN REVENUES ( ) ! |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 G F Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specil /Type-Do not abbreviato)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate 0f any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-timo
Part-time
Temporary

ANALYSIS: (Attach a soparale page it necessary)

Preparod by: House HESS Phono 475-3824
Division Dato/TImo__
Approved by:  Rop. Poggy Wilson Dalo 2/28/2007
Agoncy

inovoodBlieacoooVD) Page 1of 1

FY 2013

0.0

0.0



Health, Education, and Social Services Committee

Alaska State Legislature

House of Representatives
Representative Peggy Wilson -Chair

SPONSOR STATEMENT
House Joint Resolution 10

"A resolution relating to reauthorization of federal funding for children's health
insurance; and encouraging ihe Governor to support additional funding for and

access to children's health insurance.”

Since its inception in 1997, the Denali KidCare program has served underprivileged
children and expectant mothers all across Alaska. The program provides excellent
health insurance coverage lor children and teens through age 18and for pregnant
women who meetincome guidelines specified in Alaska statute. It covers needs such as
doctor visits, prescription medication, vision and dental exams, and mental and
physical therapy. In June of 2005,11,366 people were enrolled in the program. In FY
2006, the state of Alaska spent $27.8 million on the program of which $195million came

from the federal government.

However, we are in danger of losing this vital program. The federal government has
only appropriated funds through September, 2007. The state of Alaska cannot support
this program without the federal dollars. This resolution urges our Congressional
delegation to reauthorize this important program at the current level of funding. It also
calls for the Executive branch to ensure that uninsured children are identified, enrolled,

and assisted to the fullest extent possible.

Alaska Slate Capitol, Room 106 * Juneau, Alaska 99801
(907) 465-3759 phone - (907) 465-2646 fax









SENATE COMMITTEE REPORT

DATE: 4/16/07 FURTHER:

feSO lution DATE TURNED ~ /
' IN TO OFFICE:

State Affairs Committee considered CS FOR HOUSE JOINT RESOLUTION NO. 15(STA)
HJR 15 WW Il FILIPINO VETS:BENEFITS/IMMIGRATION
Supporting the passage of a Filipino Veterans Equity Act and a Filipino Veterans Family Reunification Act.

and recommends:

SENATE BILL:
[ 1 bereplaced with[ ]SCSor[ ]CS ( ) [ ] Same Title

[ J New Title
[ 1 adopt previous [ ]SCSor[ ]CS ( )

HOUSE BILL:

[ 1 Same Title

[ ] attached amendment(s)
[ j Technical Title

[ ] adopt _Leiter of Intent Change
[ 1 New Title w/
[ 1 further referral to Committee SCR#_
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
(] APPROPRIATION - no fiscal note
PRINTED
SIGNATURES AND RECOMMENDATIONS LAST NAME Amend

(jbnCiyo9

Chair



/ FISCAL NOTE ¢

STATE OF ALASKA Fiscal Note Number: J

2007 LEGISLATIVE SESSION Bill VVersion: CSHJR 15(STA)
(H) Publish Date: 4/11/2007

Revision Date/Time (Note if correction): Dept. Affected;

Title WW Il Filipino Vets: Benefits/Immigrations RDU
Component

Sponsor Representative Ledoux

Requester House State Affairs Committee Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

Personal Services
Travel
Conlractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0

0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) \
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do not abbrevialo)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2007) cost: 0.0
Mark this box (X) if funding for this bill is included In tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

anatysis:  (ABHEKIBED e LITEND)

Prepared by:  Nancy Manly, Commiltco Aldo Phono 465 2704
Division Houso Stato Alfairs Committoo Dato/Timo
Dato_4/5/2007

Approved by: Roprosonlalivo Bob Lynn
Agency Chair

(Kovniod 9/18/.'000 OMIl)
QOVMTTHE GOPY

FY 2013

0.0

0.0

P0OgO 1 Of 1
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k/>|v|ou3E COMMITTEE REPOf

(ID
Date Referred to Committee: February 8, 2008 FURTHER REEERRAES:

Date of Committee Action: 711 jzE .
|

The FINANCE Committee considered: HJR 28

HOUSE JOINT RESOLUTION NO. 28 CONST. AIM: PRODUCTION TAX REVENUE FUND

Proposing an amendment to the Constitution of the State of Alaska relating to the production tax revenue fund,
dedicating a portion of the petroleum production tax to the fund, and limiting appropriations from the fund.

Recommends it he replaced with | | IICS or | |/fCS for |1.T R 23. A >
For Semite Hills with new fit/e: / / Technical Tide / / New Title: IICR | | Same Title |j/ffaew Title

[ J attach amendments
[ J add new referral to Committee
I | Letterofintent Committee

Listof NEW FISCAL NOTES PREVIOUS FISCAL NOTES
*Assigned by Chief Clerk’s Office List livoepi(s): j FN#  Fiscal [ Indct. J Zero

for
Drpis.: List bw I)cpt(s): | *FN# i Fiscal Indct.  Zero

ADM

CKO

euT AP

KKD /

nKc \J

DIG

fJ\I\) "

1ss
1ANF

LAW
I KG K/u' -|1

MVA
DNK
DI'S
HKV
DOl
1A



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

CSHJR28|fIN)DOR-TRE-3-C-0»

Identifier (file name):
Const. Am: Production Tax Revenue Fund

Title
Sponsor Reps. Samue's, Hawker, Ramras
Requester Rules

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2009 FY 2009
Personal Services
Travel
Contractual 4.287.0
Supplies
Equipment
Land & Structures
Grants &Claims
Miscellaneous
TOTAL OPERATING 4,287.0 0.0
CAPITAL EXPENDITURES i
CHANGE IN REVENUES ( ) 206,100.0 |
FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Constitutionally Dedicated Fund -1,287.0
TOTAL 4,287.0 0.0

Estimato of any current yoar (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

l«ll«l MOIP,

Fiscal Note Number:

Bill Version:
() Publish Dete:

Dept. Affected:
'RDU

CSHJR 28(FIN)

Revenue 04
___ Taxation and Treasury

Component Taxation and Treasury
Component Number Vil
(Thousands of Dollars)
Information
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
4,822.0 4,914.0 5,001.0 5,131.0 5.254.0
4,822.0 4,914.0 5,001.0 5,131.0 5,254.0
r
231,800.0 | 258,600.0 263,200.0 270,000.0 | 276,500.0
(Thousands of Dollars)
4.0220 49140 5.001 0 51310 52510
4,822.0 4,914.0 5,001.0 5,131.0 5,254.0

HJR No, 28 calls for a constitutional change to the Constitutional Budget Reserve Fund converting it to an endowment that would receivo
revenues from lhe progressive surchargo portion of the oil production tax (AS 43.55.011(g))n and applying a 5% spend thrift plan This
fiscal noto is a best estimate cost applicable for management oversight, accounting, performance measurement, financial advisory and
internal and external portfolio investment management services. For an investment portfo' o with an assol allocation structured to
accommodate a moderate risk/reward profile at an initial funding level of approximately 4.3 billion, an estimated cosl of 10 basis points or
4.3 million would bo a reasonable estimate. This would be an investment portfolio where tho Commissioner of Revenue would be the
fiduciary and a largo emphasis would bo placed on internal and passive investment management. As a comparison, lhe investment
management cost of tho State's refiroment portfolios is 211 asis points annually Tho pormanont fund costs about 19 basis points a yoar

to manage Costs aro directly related to tho complexity of tho types of asset classes of securities

Prepared by ~ Brian C Andrews

Division Treasury Division

Approved by Jnrry Burnett
Department of Revenue

Phono 465-2300
Date/Time 3/62008 4 00:00 PM

Date 3,0/2008

Pony lof 1



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): HJR028-DOA-DOF-1-25-08

Fiscal Noto Number:
Bill \ersion;
(H) Publish Date:

Dept. Affected:

Title "Proposing an amendment to Ihe Constitution relating lothe 'rdu
produclion tax revenue fund, dedicating a portion of tho tax...* Component  Finance
Sponsor Representatives Samuels, Hawker, Rnmras
Component Number

Requester

Expenditures/Reve.iues
Note: Amounts do not includo inflation unless otherwise noted below.

Appropriation
Required

OPERATING EXPENDITURES FY 2009 FY 2009
Persona! Services
Travel
Contractual
Supplies
Equipment
Land & $ructures
Grants laims
Miscellaneous

TOTAL OPERATING 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (
FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 0.0 0.0

Estimate of any current yoar (FY2003) cosl:

POSITIONS
Full-tlnio
Part-time
Temporary

ANALYSIS: if

(Thousands of Dollars)

Information
FY 2010 FY 2011 FY 2012

0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0

1
CSHJR 28(JUD)
2/8/08

Administration

Centralized Admin Services

59

FY 2013 FY 2014

0.0 0.0

0.0 0.0

Establishing funds created by legislation such as this is in tho normal course of business for the Division of Finance.

Prepared by. Knn Garnnro. Director
Division Division ol Finance

Approved by: Kuvm Brooks, Deputy Commissioner

Department of Admin.simtion

M

Phone «165-3435
D.itf/Timo 1.25/08 10 00 AM

Date 175/2008

P.igo 10F |



FISCAL NOTE

Fiscal Note Nunber:
Bill \Version: CSHJR 28(JUD)

(H) Publish Dete: 2/8/08

Dept. Affected; 00G
'RDU Elections

STATIC OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): HJR028-O0OG-DOE-1-18-Q8

Title Constitutional amendment relating to tho production tax
revenue fund, dedicating a portion of the petroleum. Component  Elections

Sponsor Representatives Smauols, Hawker, Ramras

Requester House Judiciary Committee Component Number

2

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflalion unless otherwise noted below.
Approprialion
Required Information

OPERA fING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel

Confractual 15
Supplies

Equiprpent

Land tructures

Grants &Claims

Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
ICHANGEIN REVENUES ( )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 15

1005 GF/Program Receipts

1037 GF/Mental Health

Other Interagency Receipts
TOTAL

15 00 0.0 0.0 0.0 0.0 0.0

(Thousands of Dollars)

15 0.0 0.0 0.0 0.0 0.0 0.0

Estlmato of any current yoar (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS 10g: i‘mmz
Tho passage of this resolution would require the constitutional amendment to appear on tho 2008 general election ballot.
The cost of providing information about tho constitutional amendment in the Official election Pamphlet, as required by

AS 15.58 is $1 5. Should the addition of this question require printing an 8-1/2 by 18 inch ballot, the cost will increase to
$22 0.

Phono -10b-I'mM
Datu.Tmm t, 18/2000. >i i.fan

Dato lilHi?COt)

prepared by  GL.I Fi.numiai. Diruclur

Division Divisi ections

Approvod by:  Linda . AdrmniVir.ilivn Director
Offico of thu Governor

Ir.d1 %

Pago 1lof 1



STATE OF AI.ASKA

2008 LEGISLATIVE SESSION

Identifier (file name):

FISCAL NOTE

HIR28-DOR-TAX-1-24-Q8

Fiscal Note Nurber:

Bill Version: CSHJR 28(JUD)
(H) Publish Dato: 2/8/08

Dept. Affected: Revenue 04

Title Const. Am: Production Tax Reveriuo Fund "RDU Taxation and Treasury
Component Taxation and Treasury
Sponsor Reps. Samuels, Hawker, Ramras
Component Number 2476

Requester

Expenditures/Revenues

House Judiciary

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

@rants &Claims

liscellancous
TOTAL OPERATING

(CAPITAL EXPENDITURES
ICHANGE IN REVENUES (

FUND SOURCF

1002 Fedoral Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Constitutionally Dedicated Fund
TOTAL

)

Appropriation
Required
FY 2009

0.0

0.0

(400,000.0)

400.000.0
0.0

Estimate of any current yoar (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

ey

FY 2009

Information
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
0.0 0.0 0.0 0.0 0.0 0.0
|
0.0 0.0 0.0 0.0 0.0 0.0
(Thousands of Dollars)
(350,000.0) (350,000.0) (400,000.0) (400,0000) (400,000.0)
350,000.0 350,000.0 400.000.0 400,000.0 400.000.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0

‘This measure proposes to create a constitutionally dedicated fund (called tho "production tax revenue fund") that receives revenues
from tho progressive surcharge portion of tho il production tax (AS 43.55.011(g)). All rovenues received through tho progressive
surcharge lax after June 30, 2007 would bo deposited in tho fund. Wo ostimato that in addition to " FY 2000 - 2014 revenues,
approximately S950 million would bo deposited in tho fund from fiscal yoar 2008 progrossivo surchargo lax rovenuos,

Prepared by.
Division Tax Division

Approved by Jerry Buruott

Department of Revenue

Jonathan lverson. Director, and Clieriu Nmnhuis. Petroleum Economist

Phono 269-1033
Dato/Timu 1/23.08 ,;0i' PM

Dato 1/24/21 J8

ffago 1dl 1
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CS FOR HOUSE JOINT RESOLUTION NO. 28( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES SAMUELS, llawker, Ramras, Lynn, Doogan, Kelly

A RESOLUTION
Proposing amendments to the Constitution of the State of Alaska relating to the budget

reserve fund, and to appropriations to and transfers from the fund; and dedicating a

portion of the petroleum production tax to the fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX. sec. 17(a), Constitution of the State of Alaska, is amended to, i
(a) There is established as a separate fund in the State treasury the budget
reserve fund. M [EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT
FUND UNDER SECTION 15 OF THIS ARTICLE, ALL] money received by the
State after June 30, 2007, and before January 1. 2015. that is attributable <o an oil
and gas production tax levied at a rate that increases as the taxable value of the
oil or i»as increases and that is in addition to the money received by the State that
is attributable lo the nominal or base oil and gns production tax rate (JULY 1,
1990. AS A RESULT OF THE TERMINATION, THROUGH SETTLEMENT OR
OTHERWISE, OF AN ADMINISTRATIVE PROCEEDING OR OF LITIGATION

IN A STATE OR FEDERAL COURT INVOLVING MINERAL LEASE BONUSES,

, iy CSHJR 28( )
Now Text UnderJined [DELETED TEXT BRACKETED)]
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10
n
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

WORK DRAFT WORK DRAFT 25-L.S1217\L

RENTALS, ROYALTIES, ROYALTY SALE PROCEEDS, FEDERAL MINERAL

REVENUE SHARING PAYMENTS OR BONUSES, OR INVOLVING TAXES

IMPOSED ON MINERAL INCOME, PRODUCTION, OR PROPERTY,] shall be
deposited in the budget reserve fund. Money in the budget reserve hind shall be
invested so as to yield competitive market rates to the hind. Income of the fund shall
be retained in the fund. Section 7 of this article does not apply to deposits made to the
fund under this subsection. Money may not be appropriated from the fund and may
be transferred from the fund only as authorized under (f) [(b) OR (e)] of this

section.
* Sec. 2. Article IX, sec. 17, Constitution of the State of Alaska, is amended by adding new

subsections to read:

(e) Appropriations of money may be made to the budget reserve fund at any
time. Money appropriated to the fund shall be treated the same as money deposited to
the fund under (a) of this section.

(f) On July 1of each year, an amount equal to five percent of the average of
the fiscal year-end market values of the budget reserve fund for the first five of the
preceding six fiscal years shall be transferred from the budget reserve fund to the

general fund,
* Sec. 3. Article XV, Constitution of the State of Alaska, is amended by adding a new

section to read:

Section 30. Budget Reserve Fund; Transition. The money inthebudget

reserve fund on the effeetivc date of the 2008 amendments relating to thatfund (art.

IX, sec. 17) shall be retained in the fund.
* See. 4. Article IX, secs. 17(b), (c), and (d) are repealed.

* Sec. 5. The amendments proposed by this resolution shall be placed before the voters of

the state at the next general election in conformity with art. XIII, sec. |, Constitution of the

State of Alaska, and the election laws of the state.

CSIK 2H ) -2- .
Nw TexC Undet luwd {DELETED TEXT URACKETED;
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Alaska T;I\ Division ¢ Department ol Revenue

Figure 2-9. Total General Purpose Unrestricted Revenue, FY 2007 and Forecasted FY 2008-2018 ($ million)

Unrestricted Oil

Fiscal Year

Revenue
2007 4565.3
2008 5,903.0
2009 4,420.0
2010 4,127.0
2011 4,123.7
2012 42265
2013 4,324.0
2014 4,198.0
2015 1,371.1
2016 1,317.5
2017 1,386.2
2018 1,718 .4

Spending, Revenue
Forecast and the
Constitutional Budget
Reserve Fund

As approved by voters in 1990, nil
receipts from oil and gas tax and roy-
alty settlements arc deposited into the
Constitutional Budget Reserve Fund
(CBRF). llic state has deposited about
S$".8 billion into the reserve fund, and
generated another S2.0 billion in invest-
ment earnings. Since the increase in

oil prices beginning in about 2003, no
CBRF withdrawals have been necessary
to balance the state’s budget. However,
given price volatility and the decline
expected in volumes from the North
Slope, the state may have to depend on

H e F.xcctitive Summary

Unrestricted
Other Revenue

Unrestricted

(except Federal & InRv:Vs:nmueent
Investment)
536.5 138.7
519.3 182.2
4943 108.5
478.1 108.5
4745 108.5
478.5 108.5
487.4 108.5
4974 108.5
505.2 108.5
516.4 108.5
524. 108.5
5317 108.5

the CBRF in the future. lhrough Sep-
tember 30, 2007, approximately $5.2
billion had been borrowed from the
CBRF’ to balance the budget, leaving a
balance of approximately $2.7 billion.
According to the state constitution, the
$5.2 billion that was withdrawn must
be repaid to the CBRF.

Two figures are presented to help the
reader understand the time period in
which the CBRF would be depleted.
Figure 2-10(A) presents the case where

all surpluses arc deposited in the CBRF.

Total
Unrestricted Percent' From
Revenue Oil
5,240.5 87%
6,604.5 89%
5,022.8 88%
4,713.6 88%
4,706.7 88%
4,813.5 S8%
4,919.9 88%
4.803.9 87%
1,984.8 69%
19424 68%
2,018.8 69%
2,358.6 73%

Figure 2-10 (B) presents the case where
no surpluses are deposited in the CBRF.
For example, using the DOR price and
revenue forecast and assuming the 2007
baseline General Fund appropriations
budget forecast, the CBRF would be
depleted by March 2018 ifall budget
surpluses were deposited into the CBRF
(see Figure 2-10(A)). By contrast, if
none of the budget surpluses were
deposited into the CBRF, the CBRF
would be depleted in April 2016 (sec
Figure 2-10(B)).
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iAlaska Tax Division * pc.partmem ol Kevenue x|/

Figure 2-10 (A). CBRF Run-Out Date With Revenue Surpluses Deposited into CBRF()

Fiscal Model of il Revenue & CBRF Performance at Selected Prices

Annual State Budget Fall 2007 OiI” (@ per barrel)3
oo change) - Price FOreCast gy $50 365 360 $95
6% Jun 2017 Oct 2011 Feb 2014 Nov 2019 Dec 2020 Dec 2020
+5% Jul2017 Nov 2011 Mar 2014 Feb 2020 Dec 2020 Dec 2020
+4% Sep 2017 Nov 2011 Apr 2014 Apr 2020 Dec 2020 Dec 2020
+3% Oct 2017 Dee 2011 Jun 2014 Dee 2020 Dec 2020 Dec 2020
+2% Dee 2017 Jan 2012 Aug 2014 Dec 2020 Dec 2020 Dec 2020
+1% Jan 2018 Jan 2012 Jan 2015 Dee 2020 Dec 2020 Dec 2020
Baseline Fall Forecast Mar 2018 Feb 2012 Jun 2015 Dec 2020 Dec 2020 Dec 2020
-1% Apr 201S Mar 2012 Aug 2015 Dee 2020 Dee 2020 Dec 2020
-2% Jun 2018 Apr 2012 Sep 2015 Dee 2020 Dec 2020 Dec 2020
-3% Aug 2018 May 2012 Oct 2015 Dee 2020 Dee 2020 Dee 2020
-4% Sep 2018 May 2012 Dec 2015 Dec 2020 Dec 2020 Dec 2020
-5% Nov 2018 Jun 2012 Jan 2016 Dee 2020 Dec 2020 Dee 2020
-6% Jan 2019 Jul2012 Feb 2016 Dec 2020 Dee 2020 Dec 2020

1Baseline Expenditure Forecast (s million)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

$4,407 $4,520 $4731 $4,932 $5063 $5198 5326 $5458 §5645 $50664 $5866 86,076 $6,294

10 Ihe figures in these iLiblcs do nor include a Decenber *007 settlement in the amount of $ 170 million deposited into the Constitutional budget
Reserve Fund that will significantly increase FY'2008 restricted oil revenue.

Fall 2007 forecasted ANS price projections ate $71 65 per barrel in Fy'2008, $66.;12 pet battel in FY' 2000, $63-10 pet bartel in FY'2010, $61,75
per barrel in FY2011, 506D per barel in FY 7012. $67.45 pet bettel in FY 2013, $68.55 for FY 2014 and $-11.06 for FY2015. For FY 2016-hevond

ANS prices arc estinated to gtosv at 2.75%

IMetrix allows leader to select specific fiscal yeit piice (fiom 1'Y 2010-bcyond) to determine CBRF exhaustion date.  Fall 2007 Inireacted production
volumes ate used. Adate of Dee-2020 indicates that the CBRF docs not run out during matrix timeframe.

Fall 2(107 Revenue .Sources Hook « 15
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Figure 2-10 (B). CBRF Run-Out Date Without F.xccss Revenue Surpluses Deposited into CBRF'T

Fiscal Model of Oil Revenuc & CBRF Performance at Selected Prices

Annual State Budget Fall 2007 Ol | (§ per barrel)'
(% change) Price Forecast** $35 $5( $65 $80 $95
+6% Feb 2016 Aug 2011 Nov 2013 Apr 2017 Dee 2020 Dee 2020
+5% Feb 2016 Aug 2011 Dec 2013 May 2017 Dee 2020 Dee 2020
+4% Mar 2016 Sep 2011 Feb 2014 May 2017 Dec 2020 Dec 2020
+3% Mar 2016 Sep 2011 Mat 2014 Jun 2017 Dee 2020 Dec 2020
+2% Mar 2016 Oct 2011 Apr2014 Jul2017 Dec 2020 Dee 2020
+1% Apr 2016 Nov 2011 May 2014 Aug 2017 Dee 2020 Dec 2020
Baseline Fall Forecast Apr 2016 Nov 2011 Jun 2014 Oct 2017 Dee 2020 Dee 2020
-1% May 2016 Dee 2011 Sep 2014 Nov 2017 Dee 2020 Dec 2020
-2% May 2016 Jan 2012 Jan 2015 Dec 2017 Dee 2020 Dec 2020
-39h May 2016 Feb 2012 Jul2015 Feb 2018 Dee 2020 Dec 2020
-4% Jun 2016 Feb 2012 Aug 2015 Mar 2018 Dee 2020 Dec 2020
-59h Jun 2016 Mar 2012 Sep 2015 May 2018 Dec 2020 Dee 2020
-69b Jim 2016 Apr 2012 Oct 2015 Jul2018 Dee 2020 Dee 2020

1Baseline Expenditure Forecast (§ million)
2008 2009 2010 2011 2012 2013 2014 2015 1 2016 | 2017  201S 2019 2020

$4,407 $4520 &1,731 $4932 §5063 $5198 $5326 $5458 $50645 $5664 $5866 $6,076 S6.294

llic liputr* in thoxc tablet do not include j Decermber *IMP settlerment in die amount ol S.\v* million deposited inio die t.'omtiiuiinnal llojgrt
Rome Fund dui will tipnifitamly iiuitne FY *(MSionised oil icvenne

Fall 7007 fotetattesl ANS pine [mjeslionsair s 1 (a pci bat'cl inFy 7008. sm> 37 perkind N 11 JKMI, 53 in jki band INFY7010, §4 >
per battel in FY 7011 s66.35 per t'liicl in 1'Y7017, So7s' pei battrl in FY 7011 §Nss lot FY'70ld and Sil as foi FY ill's. 1ot FY 701> lwnnd
ANS prices aic cuimatrd lo pmvat 7 7S),

1 Matin dliisv* iradct to select specific finai vrai pile, I(nm 1y 010 Besadl to deicimme CI'RF rxhainiion date  Fall 7007 furrcaurd piixluiiinn
snlumrt ate uirj a dale of Dec-2070 indkatci dial dir 2lIRFdoc* not tun oui timing m aun timeframe.

k- PautavrSutumoiry



. ~ Endowment Payout under
the "Short Version" of a Constitutional Amendment Converting the CBRF to an Endowment



Short Fiscal Sum

Projected General Fund Revenue and Expenditures

This is at S90 oil,
model does not yet

IRevenue (with Payout) a”(EW Prti_CeTl to vary
*Expenditures automatically
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HJR28--Payout from Production Tax Revenue Fund

5600,000,000

5500,000,000

5400.000,000

5300.000,000

$200,000,000

$100.000.000

2 12 11JR 28 Production Tax Revenue Fund.xls Legislative Finance Division February 12.2008



R epresentative R alph Samuels

H ouse D istrict 29

Sponsor Statement

HJR 28 Constitutional Amendment: Production Tax Revenue Fund
Proposing an amendment to the Constitution o fthe State ofAlaska relating to the production
tax revenuefund, dedicating a portion ofthe petroleum production tax to thefund, and

limiting appropriationsfrom thefund

Saving the surplus cash that Alaska is receiving at high oil prices is the most
important thing we can do this session.

House Joint Resolution 28 would put before the voters of Alaska, the
opportunity lo save a large portion of that money while still having the ability to
provide for essential government services such as education, transportation and

public safety.

The voters of Alaska would have the chance to create an endowment
established as a separate fund in the Slate treasury that would provide a cash

Ilow mechanism for the State on into perpetuity.

If ihe idea passes with a majority vote of Alaskans, all of the “windfall profits",
or the money gained as a result of the progressivity feature of Alaska’s
severance tax - AS 43.55.011(g), would be deposited into an endowment fund.
The fund would then spin off 4.5% of its total value into the general fund which

could be used for government services.

This endowment concept is widely accepted as the methodology for large scale
endowments ranging from the Ford Foundation to Vale University.

It is of the utmost importance to the economic health of Alaskans that the State
think LONG-TERM. The passage of HIR 28 would put the issue of this
constitutional amendment before the people of Alaska. Ihe cash llow it will
provide will help Alaskans for generations. It will constitutionally protect the

seed-corn.

Sossicn: Alaska Stale Capital, Juneau, AK 99801, (907) ‘165*2095
Interim: 716 W. V'’ Avo, Suite 630, Anchorago. AK 99001 (907) 269-02-10



Time: your Investment ally

S201,400
5200,000
5150,000 $150,000
5100,000
550,000
D
Investor A invested Investor 8 Invested
5100/month from age 25-35 SI0O/tnonth from age 35-65
Total investment: $12,000 Total investment: $36.000

This example is hypothetical and for illustrative purposes only, It does not represent the performance of
any particular investment vehicle. Investment returns cannot be guaranteed, Calculations were based on
8% per annum compounded monthly. No mortality, morbidity and withdrawal rates were assumed in the



HJR 28--Setting up a Production Tax Reve

Earnings
Payout

Assumptions:

nue Fund and POMV Payouts
|

B 5194 <This earning is based on PERS annualized returns from 1996-2000
"Payoutis 5% otthe average annual EuFY balance on the preceding live hscalyears
"Payoutdoesn'thappen until alter the lastdepositin Aug 2013

5.00%

Initial deposit in Jan. 2009

Additional deposit
Additional deposit
Additional deposit
Additional deposit
Additional deposit
Additional deposit
Additional deposit

Y

20081
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Total

in Aug. 2009
in Aug 2010
in Aug. 2011
in Aug. 2012
in Aug. 2013
in Aug. 2014
in Aug. 2015

BoFY Balance

$0
Si,448.000,000
S$1.926.632.400
§2,455.481.317
$3,029.335,277
S$3.704.151.709
$4,312,870,870
$4,957,971,172
$5,432,884,562
$5,708,000,243
55,975.199.037
$6,236,477,570
$6,495,094,913
$6,755,247,657
$7,020,836,544
$7,294,432,815
$7,576,963,167
$7,869,291,265
$8,172,181,478
$8,486,302,040
$8,812,242,056
$9,150,546,087
$9,501,737,157
$9,866,344,831
$10,244,905,669
$10.637.90R.364
$11.046 097,328

$

$
S
S
S
S

Changes Irom Dept ot Revenue Model;

increased TY08 deposit

added FY 15 deposit
earnings are applied to beginning balance and one-haltot contributions during year

payout could be 5 preceding Fiscal years butis Inst 50l 6 (per resolution)

1

1448.000 000 Estimated surcharge revenue based on $85 oil

400000000
350.000000
350 000.000
400 U0O 000
400 000 000
400.000000

From DORevcnuo fiscal

200 000 000 one haltyear
"Although additional deposits coma in in August, we still calculate the interestearnings based on a 12-month penod. instead ot 11 months

Contributions

$1,448,000,000
$400,000,000
$350,000,000
$350,000,000
$400,000,000
$400,000,000
$400,000,000

$200,000,000

? PHR 2BRaldmonTaxRevaire Fud <>

Avg Earnings (3>8.51%

$0
578.632,400
$178,848,917
$223,853,960
$274 816,432
$332,243,310
$334,045311
$430.433.347
$462,338 476
$485.750.82
$508,489,438
§530.724.241
$552 732,577
$574 871.576
$597 473.190
$620.756.233
$644,799,565
$669 676,687
$695,452,644
$722 184,304
§749 921.867
$778,711,472
$808.597.832
1839.625.945
$871 841,472
$905 291.108
$940 022 883

$14,862,136,008

EoFY Balance

$1.448.000 000
$1,926,632,400
$2 455.481.317
$3,029.335 277
$3,704,151,709
S$4.43G 395.020
§5.09G916 181
$5 588.404.519
55 895 223 038
$6.193.751.064
$6,483,688,475
$6 767.201.811
$7,047,827 490i
$7,330 119.233
$7 618 309.734
$7,915 189 047
$3 221.762.732
S8 538.967.951
SB 867 634.122
$9 208 4B6 343
$9 562,164.723
$9 929.257.559
$10,310 334 990
$10 705 970 776
$11 116.747 141
511 543 259 472
S11 986 120 211

DOR includes current year

Payout (®5.00%

SO

$0

$0

SO
($123 $24,150)
15138 945 009
($155.519 957
15187,222 795
(S218 552 027
($247 210 905
($272 106 898
($292,579 833)
($309 282 689J
($323.076 919)
($338 275 861
(S352 471 467)
($366 786 473)
(5381 332 0821
($396,243 4B71
($411 61R636i
($427 570 4021
i$443 990 159)
15461 065 1071
(3478 778 7771
($497 162 1441
1SS16 744 757)

)
)
)
)
)
)

($7,340,260,549)’

Remaining satance |

S$1.448 000.000;
$1.926.632,400
$2.455.481.31?
$3,029.335 277
$3.704.151.709
54.312.870 870
$4.957.971.172
SS 432,884,562
$5.708 000,243
$5,975,199,037
SG 236 477.570
$6,495,094 913
56 755,247 657
$7,020,836,544
$7294.432 815
S7 576 963 167
57 869 291.265
$8 172 181.478
$8 486.302 040
$8 812242 856
S9 150 546 087
$9 501,737 157
S9 866 344 831
$10 244 905 669(
$10 637 968 364
$11 046 097 328
$11,469 875 459
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HJR 28--Setting up a Production Tax Revenue Fund and POMV Payouts

Earnings

Payout

Assum ptions:

8.51°/c
5.00%

Initial deposit in Jan. 2009

Additional deposit in Aug. 2009

Additional deposit in Aug. 2010

Additional deposit
Additional deposit

in Aug. 2011
in Aug. 2012

Additional deposit in Aug. 2013

Additional deposit in Aug. 2014

Additional deposit

FY

2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

in Aug. 2015

BoFY Balance

$0
$1,448,000,000
$1,926,632,400
$2,455,481,317
$3,029,335,277
$3,704,151,709
$4,312,870,870
$4,957,971,172
$5,432,884,562
$5,708,000,243
$5,975,199,037
$6,236,477,570
$6,495,094,913
$6,755,247,657
$7,020,836,544
$7,294,432,815
$7,576,963,167
$7,869,291,265
$8,172,181,478
$8,436,302,040
$8,812,242,856
$9,150,546,087
$9,501,737,157
$9,866,344,831
$10,244,905,669
$10,637,968,364
$11,046,097,320

I
‘This earning is based on PERS annualized returns

from 1996-2006.

‘Payout is 5% of lhe average annual EoFY balance on the preceding five fiscal years.
‘Payout doesn't happen unfit after the last deposit in Aug. 2013

$
S
$
$
$
$
$

$

1,448,000,000
400,000,000
350,000.000
350,000,000
400,000,000
400,000,000
400,000,000
200,000,000

Contributions

$1,448,000,000
$400,000,000
$350,000,000
$350,000,000
$400,000,000
$400,000,000
$400,000,000
$200,000,000

one halfyear
*Although additional deposits come in in August, we still calculate the interest earnings based on a 12-month period, instead of 11 months.

From DORevenue fiscal

Avg Earnings @ 8.51%

SO
$78.632.400
3178,848,917
$223.853.960
$274,816,432
$332,243,310
$384,045,311
$430,433,347
$462,333,476
$485,750,821
$508,489,438
$530,724,241
$552,732,577
S574,871,576
$597,473,190
$620,756,233
$644,799,565
$669,676,687
$695.452.644
$722,184,304
$749,921,867
$778,711,472
$808,597,832
$839,625,945
$871,841,472
5905,291,108
$940.022.883

Estimated surcharge revenue based on $85 oil

EoFY Balance

$1,448,000,000
$1,926,632,400
$2,455,481,317
$3,029,335,277
$3,704,151,709
$4,436,395,020
$5,096,916,181
$5,588,404,519
$5,895,223,038
$6,193,751,064
$6,483,688,475
$6,767,201,811
$7,047,827,490
$7,330,119,233
$7,618,309,734
$7,915,189,047

$8,221,762,7321

$0,538,967,951
$8,867,634,122
$9,208,486,343
$9,562,164,723
$9,929,257,559
$10,310,334,990
$10,705,970,776
$11,116,747,141
$11,543,259 472
$11,986,120,211

Payout (3) 5.00%

$0

SO

$0

$0

$0
($123,524,150)
(S 138,9-15,009)
(8155,519,957)
($187,222,795)
($218,552,027)
($247,2:0,905)
($272,106,898)
($292,579,833)
($309,202,689)
($323,876,919)
($338,225,881)
($352,471,467)
($366,786,473)
(5381.332,082)
($396,243,487)
($411,618,636)
($427,520,402)
($443,990,159)
($461,065,107)
(S478.778.777)
($497,162,144)
(8516,24-1,752)

Remaining Balance

$1,448,000,000
$1,926,632,400
$2,455,481,317
$3,029,335,277
$3,704,151,709
$4,312,870,870
$4,957,971,172
$5,432,884,562
$5,708,000,243
$5,975,199,037
$6,236,477,570
$6,495,094,913
$6,755,247,657
$7,020,836,544
$7.294.432.815
$7,576,963,167
$7,869,291,265
$8,172,181,478
$8,486,302,040
$8,812 242,856
$9,150,546,087
$9,501,737,157
$9,866,344,831
$10,244,905,669
$10 637,968.364
$11,046,097,328
$11,469,875,459



Additional deposit in Aug.
Additional deposit in Aug.
Additional depositin Aug.
Additional deposit in Aug.
Additional deposit in Aug.
Additional deposit in Aug.

Additional deposit in Aug.
*Although additional deposits come in In August, we still calculate the interest earnings based on a 12-month period, instead of 11 months.

FY

2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Total

Changes from

2 12HJR 28 Pioduclion Tax Revenue Fund.xls

2009 $ 400,000.000
2010 $ 350,000.000
2011 $ 350,000.000
2012 $ 400,000,000
2013 S 400,000,000
2014 $ 400,000,000
2015 $ 200,000,000

BoFY Balance

$0
$1,448,000,000
$1,926,632,400
$2,455,481,317
$3,029,335,277
$3,704,151,709
$4,312,870,870
$4,957,971,172
$5,432,884,562
$5,708,000743
$5,975,199,037
$6,236,477,570
$6,495,094,913
$6,755,247,657
$7,020,836,544
$7,294,432,815
$7,576,963,167
$7,869,291,265
$8,172,181,478
$8,486,302,040
$8,812,242,856
$9,150,546,087
$9,501,737,157
$9,866,344,831
$10,244,905,669
$10,637,968,364
$11,046,097,328

Dept of Revenue Model:
ncreased FY08 deposi,
added FY15 deposit

earnings are applieJ to beginning balance and one-half of contributions during year
oayout could be 5 preceding Fiscal years, but is first 5 of 6 (per resolution). DOR includes current year

Contributions

$1,448,000,000
$4G0,000,000
$350,000,000
$350,000,000
$400,000,000
$400,000,000
$400,000,000
$200,000,000

From DORevenue fiscal

note

one halfyear

Avg Earnings (38.51%

SO
$78,632,400
$178.848.917
5223,853,960
$274,816,432
$332,243,310
$384,045,311
$430,433,347
$462,338,476
$485,750,821
$508,489.438
§$530,724,241
§552.732.577
S574.871.576
S$597.473.190
5620,756,233
5644,799,565
$669.676.687
$695.452.644
5722,184,304
5749,921.867
5778,711,472
$808,597,832
$839.625.945
5871,841,472
$905.291.108B
$940.022.833

$14,862,136,008

EoFY Balance

$1,448,C00,000
51,926,632,400
52,455,481,317
$3,029,335,277
$3,704,151,709
54,436,395,020
55,096,916,181
55,588,404,519
55,895,223,038
56,193,751,064
$6,483,688,475
$6,767,201,811
$7,047,827,490
57,330,119,233
57,618,309,734
$7,915,189,047
$8,221,762,732
$8,538,967,951
58,867,634,122
59,208,486,343
59,562,164,723
59,929,257.559
510,310,334,990
$10,705,970,776
511.116,747,141
$11,543,259,472
$11.986.120,211

| egislative Finance Division

Payout (® 5.00%

50
50
50

50
S0

(5123,524,150)
(5138,945,009)
(5155,519,957)
(5187,222,795)
(5218,552.027)
(5247,210,905)
(5272,106,898)
(5292.579.833)
(5309,282,689)
(5323,876,919)
(5338,225,881)
(5352,471,467)
(5366,786,473)
(5381,332,082)
(5396.243.487)
(5411,618.636)
(5427,520,402)
($443,990,159)
(5461,065,107)
(5478.778,777)
(5497.162,144)
(5516,244,752)

_ ($7,340,260,549)

Remaining Balance

51,448,000,000
51,926,632,400
$2,455,481,317
53,029,335,277
53,704,151,709
54,312,870,870
$4,957,971,172
55,432,884,562
55,708,000,243
55,975,199,037
$6,236,477,570
56,495,094,913
S6,755,247,657
$7,020,836,544
$7,294,432,815
57,576,963.167
57,869,291,265
58,172,181,478
58,486,302,040
$8,812,242,856
59.150,546,087
59,501,737,157
59,866,344,831
$10,244,905,'669
$10,637,968,364
511,046,097.328
$11,469,875,459
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HOUSE JOINT REsOLUTION No.  [/J1Zc))?
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Introduced:
Referred:

A RESOLUTION
Proposing amcnilments to the Constitution of the State of Alaska relating to (he budget

reserve l'uml, and to appropriations to and transfers from the fund; and dedicating a

portion of the petroleum production tax lo the fund.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. Article IX, see. 17(a), Constitution of the State of Alaska, is amended to read:

(a) There is established as a separate fund in the State treasury the budget
reserve fund. Al[ [EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT
FUND UNDER SECTION 15 OF THIS ARTICLE, ALL] money received by the
State after June 30. 2007. and before January 1. 2015, that is attributable to an oil
and uns production tax levied at a rate that increases as the taxable value of the
oil or uns increases and that is in addition to the money received by the State that
is attributable to the nominal or hnse oil ami uas production tax rate [JULY 1,
1990, AS A RESULT OF THE TERMINATION, THROUGH SETTLEMENT OR
OTHERWISE, OF AN ADMINISTRATIVE PROCEEDING OR OF LITIGATION
IN A STATE OR FEDERAL COURT INVOLVING MINER/ "~ LEASE BONUSES,

-1-
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RENTALS, ROYALTIES, ROYALTY SALE PROCEEDS, FEDERAL MINERAL
REVENUE SHARING PAYMENTS OR BONUSES, OR INVOLVING TAXES
IMPOSED ON MINERAL INCOME, PRODUCTION, OR PROPERTY,] shall be
deposited in the budget reserve fund. Money in the budget reserve fund shall be
invested so as to yield competitive market rates to the fund. Income of the fund shall
be retained in the fund. Section 7 of this article does not apply to deposits made to the
fund under this subsection. Money may not be appropriated from the fund and may
he transferred from the fund only as authorized under [(b) OR (c)] of this

section.
* Sec. 2. Article IX, sec. 17, Constitution of the State of Alaska, is amended by adding new

subsections to read:

(e) Appropriations of money may be made to the budget reserve fund at any
time. Money appropriated to the fund shall be treated the same as money deposited to
the fund under (a) of this section.

(f) On July 1of each year, an amount equal to five percent of the average of
the fiscal year-end market values of the budget reserve fund for the first five of the
preceding six fiscal years shall be transferred from the budget reserve fund to the

general fund.
* See. 3. Article XV, Constitution of the State of Alaska, is amended by adding a new

section to read:
Scciion 30. Budget Reserve Fund; Transition. The money in the budget
reserve fund on the effective dale of the 2008 amendments relating to that fund (art.
IX, sec. 17) shall be retained in the fund.
* Sec. 4. Article IX, secs. 17(h), (c), and (d) arc repealed.

* Sec. 5. The amendments proposed by this resolution shall be placed before the voters of

the state at the next general election in conformity with art. XIII, see. 1, Constitution of the

Stale of Alaska, and the election laws of the state.

-2-
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HOUSE JOINT RESOLUTION NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Introduced:
Referred:

A RESOLUTION
Proposing amendments to the Constitution of the State of Alaska relating to the budget
reserve fund, to appropriations to and from the fund, and to transfers from the fund;

and dedicating a portion of the petroleum production tax to the fund.
BEIT RESOLVED BY TIIE LEGISLATURE OF TIIE STATE OF ALASKA:

* Section 1. Article IX, see. 17, Constitution of the State of Alaska, is amended to read:

Section 17. Budget Reserve Fund, (a) There is established as a separate fund
in the State treasury the budget reserve fund consisting of two separate accounts [.
EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT FUND UNDER
SECTION 15 OF THIS ARTICLE, ALL MONEY RECEIVED BY THE STATE
AFTER JULY I, 1990, AS A RESULT OF THE TERMINATION, THROUGH
SETTLEMENT OR OTHERWISE, OF AN ADMINISTRATIVE PROCEEDING OR
OF LITIGATION IN A STATE OR FEDERAL COURT INVOLVING MINERAL
LEASE BONUSES, RENTALS, ROYALTIES, ROYALTY SALE PROCEEDS,
FEDERAL MINERAL REVENUE SHAKING PAYMENTS OR BONUSES, OR
INVOLVING TAXES IMPOSED ON MINERAL INCOME, PRODUCTION, OR

-1-
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PROPERTY, SHALL BE DEPOSITED IN THE BUDGET RESERVE FUND].
Money in the budget reserve Rind shall be invested so as to yield competitive market
rales to each of the accounts in the fund. Income of each account in the fund shall be
retained in the account [FUND], Section 7 of this article docs not apply to deposits
made to the fund under (b) or (g) of this section [SUBSECTION]. Money may be
appropriated from the fund only as authorized under [(b) OR] (c) or (d) of this section

and may be transferred from the fund only as authorized under (h) of this

section.
(b) Except for money deposited into the permanent fund tinder Section 15

of this article, all money received by the State after Julv 1. 1990, as a result of the
termination, through settlement or otherwise, of an administrative proceeding or
of litigation in a State or federal court involving mineral lease bonuses, rentals,
royalties, royalty sale proceeds, federal mineral revenue sharing payments or
bonuses, or involving taxes imposed on mineral income, production, or property,
shall be deposited in a separate account in the budget reserve fund.

(c) If the amount available for appropriation for a fiscal year is less than the
amount appropriated for the previous fiscal year, an appropriation may be made from
the account established in (b) of this section [BUDGET RESERVE FUND].
However, the amount appropriated from the account [FUND] under this subsection
may not exceed the amount necessary, when added to other funds available for
appropriation, to provide for total appropriations equal to the amount of appropriations
made in the previous calendar year for the previous fiscal year.

(e [(c)] An appropriation from the account established in (h) of this section
[BUDGET RESERVE FUND] may be made for any public purpose upon affirmative

vote of three-fourths of the members ofeach house of the legislature.

(e) [(d)] If an appropriation is made from the account established in (h) of

this section [BUDGET RESERVE FUND], until the amount appropriated is repaid,
the amount of money in the general fund available for appropriation at the end of each
succeeding fiscal year shall be deposited in the account established in (b) of this

section [BUDGET RESERVE FUND]. The legislature shall implement this

subsection by law.

2-
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* Sec. 2. Article IX, see. 17(a), Constitution of the State of Alaska, as amended by see. 1of

this resolution is amended to read:
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(a) There is established as a separate fund in the Stale treasury the
reserve fund [CONSISTING OF TWO SEPARATE ACCOUNTS]. Money in the
budget reserve fund shall be invested so as to yield competitive market rates to
[EACH OF THE ACCOUNTS IN] the fund. Income of [EACH ACCOUNT IN] the
fund shall be retained in the fund [ACCOUNT. SECTION 7 OF THIS ARTICLE
DOES NOT APPLY TO DEPOSITS MADE TO TIIE FUND UNDER (b) OR (g) OF
THIS SECTION]. Money may not be appropriated from the fund [ONLY AS
AUTHORIZED UNDER (c) OR (d) OF THIS SECTION] and may be transferred

from the fund only as authorized under (h) of this section.

* See. 3. Article IX, see. 17, Constitution of the Stale of Alaska, is amended by adding new

subsections to read:

(f) There is established a separate account in the budget reserve fund.
Appropriations of money may be made to the account at any time. Money
appropriated to the account shall be treated the same as money deposited to the
account under (g) of this section.

(9) Except for money deposited into the account established in (b) of this
section, all money received by the State after June 30, 2007, and before January 1,
2015, that is attributable to an oil and gas production tax levied at a rate that increases
as the taxable value of the oil or gas increases and that is in addition to the money
received by the state that is attributable to the nominal or base oil and gas production
tax rate shall be deposited into the account established under (f) of this section.

(h) On July 1ofeach year, an amount equal to five percent of the average of
the fiscal year-end market values of the account established in (1) of this section shall

be transferred from the account to the general fund.

* Sec. 4. Article IX, see. 17(1), Constitution of the State of Alaska, as enacted by sec. 3 of

this resolution, is amended to read:

(0 [THERE IS ESTABLISHED A SEPARATE ACCOUNT IN THE

BUDGET RESERVE FUND.] Appropriations of money may be made to the linduct
reserve fund [ACCOUNT] at any time. [MONEY APPROPRIATED TO THE

3
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ACCOUNT SHALL BE TREATED THE SAME AS MONEY DEPOSITED TO THE
ACCOUNT UNDER (g) OF THIS SECTION.]

* Sec. 5. Article IX, sec. 17(h), Constitution of the State of Alaska, as enacted by see. 3 of
this resolution, is amended to read:

(h) OnJuly 1ofeach year, an amount equal to five percent of the average of
the fiscal year-end market values of the budget reserve fund [ACCOUNT
ESTABLISHED IN (f) OF THIS SECTION] shall be transferred from the budget
reserve fund [ACCOUNT] to the general fund.

* Sec. 6. Article XV, Constitution of the Stale of Alaska, is amended by adding a new
section to read:

Section 30. Budget Reserve Fund; Transition. The money in each of the
accounts of the budget reserve fund on December 31, 2014, shall be retained in the
budget reserve fund.

* Sec. 7. The amendments proposed by this resolution shall be placed before the voters of
the siate at the next general election in conformity with art. XIII, sec. 1, Constitution of the
State of Alaska, and the election laws of the state.

* Sec. 8. If adopted by the voters at the next general election,

(1) the amendments made in secs. 2, 4, and 5 of the resolution proposing 2008

amendments relating to the budget reserve fund (art. IX, sec. 17) take effect January |, 2015;

and
(2) art. IX, sees. 17(b), (e), (d), (e), and (g), are repealed January 1,2015.

4
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FISCAL NOTE  fkpULcd

STATE OF ALASKA Fiscal Note Number:
CSHJR 28(JD)

2008 LEGISLATIVE SESSION Bill Version:
(H) Publish Date: 2/8/08

Identifier (file name): HJR28-DOR-TRE-1-24-08 Dept. Affected: Revenue 04

Title Const. Am: Production Tax Revenue Fund "RDU Taxation and Treasury
Component Taxation and Treasury

Sponsor Reps. Samuels, Hawker. Ramras

Requester House Judiciary Component Number 2476

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information

OPERATING EXPENDITURES FY 2003 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel
2,000.0 2.400.0 2.800.0

Contractual 950.0 1.300.0 1.650.0

Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 950.0 0.0 1,300.0 1,650.0 2,000.0 2,400.0 2,800.0

ICAPITAL EXPENDITURES |

ICHANGEIN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Montal Health
1,650.0 2.000.0 2,400.0 2.800.0

Constitutionally Dedicated Fund 950.0 1,300.0
TOTAL 950.0 0.0 1,300.0 1,650.0 2,000.0 2,400.0 2,800.0

Estimato of any current yoar (FY2008) cost:

POSITIONS
Full-time

Part-time

Temporary

ANALYSIS: (Atljch a soporato pago ifnocossory)

This fiscal note is a best estimate cost applicable to a constitutionally dedicatod fund (called tho "production lax revenue fund") that
roceivos revenues from tho progressive surcharge portion of the oil production tax (AS 43 55.011(g))n for management oversight,
accounting, performance measurement, financial advisory and internal and external portfolio investment management servicos. For an
investment portfolio will* an assot allocation structured lo accommodate a moderate risk/reward profile at a funding level of 950 million,
an estimated cost of 10 basis points or 950 thousand would bo a reasonable estimato. This would be an investment portfolio where tho
Commissioner ol Rovonuo would bo tho fiduciary and a largo emphasis would bo placod on internal and passive investment
management As a comparison. lhe investment management cosl of tho State's retirement portfolios is 21 basis points annually Tho
porinanont fund costs about 19 basis points a yoar to manago Costs aro directly related to tho complexity of tho types of assot classes ol

securities and the assot size of the portfolio. Cost mcroasos aro basod on ostimatod luturo contributions only

Prepared by  Brian C Andr Ph
D{\ﬁg%n y Treasury DﬂngYoVSn MO/]SI)#S %%ﬁ)mm
Dale 1/24/A18

roved by, Jony Burnell
Agproved by Department of Revenue

Piigu 1ol 1









QHOUSE COMMITTEE REP<T'T

BaDle Referred lo Committee: March 20, 2008 FURTHER REFERRALS:
Date of Committee Action; >3

The FINANCE Committee considered: 11.JR 37
HOUSE JOINT RESOLUTION NO. 37 CONST AM:SEC.OF STATE REFERENCES

Proposing amendments to the Constitution of the State of Alaska to correct obsolete references to the office of secretary of
state by substituting references lo the office of lieutenant governor and to eliminate personal pronoun references in the

sections proposed to be amended.

Recommends it be replaced with | | ICS or \\A CS for HIK 31 (jumn
For Senate Bills with new title: I  J Technical Title / / New Title: IICR || Same Title | JNew Title

[ ] attach amendments
[ 1 add new referral to Committee
[ ] Letter of Intent Committee

Listof NEW FISCAL NOTES PREVIOUS FISCAL NOTES

: “Assigned by Chief Clerk's Oltice list B> l)cpt(s): ~ FNH Fiscal  Indct.  Zero
PBIS.: List by l)cpt(s):  *FN«  Fiscal  Indct.  Zero Jeptts)
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FISCAL NOTE

STATE OF ALASKA F|scaJ Nolo Number: 1
2008 LEGISLATIVE SESSION Bill Version: HIR 37
(H) Publish Dalo: 1B

Dopl. Affected: 000G

Identifier (file name): HJR037-O0G-DOE-3-7-QB
Elections

Titlo Conslitulionnl amendment lo correct obosolole references ‘RDU

lo offices Component Elections
Sponsor Representative Gruonberq
Requester House State Affairs Committee Component Number Z_

Expenditures/Revenues (Thousands of Dollars)

Noto: Amounts do not Include inflation unless otherwise noted below.
Appropriation
Required
OPERATING EXPENDITURES FY 2009
Personal Services

Information
FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Travol

Contractual 1.5
Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 1.5 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITt "S ] ' | | " 1 | 1
|JCHANGE IN REVENI C.* ( ) | | | |

FUND SOURCE (Thousands of Dollars}

1002 Federal Receipts
1003 GF Match
1004 GF 15
1005 GF/Prograrn Receipts
1037 GF/Mental Hoalth
Other Interagency Receipts
TOTAL 15 0.0 0.0 0.0 0.0 0.0 00

Estimate ofany current yoar (FY2008) cost:

POSITIONS

Full-time

Part-limo

Temporary g

ANALYSIS:  (Attach a separata page ifnecessary)

Tho passago of this resolution would require tho constitutional amendment to appear on tho 2008 general election ballot.
Tho cost of providing information about the constitutional amendment in the Official olection Pamphlat, as required by

AS 15 58 is $1.5. Should tho addition of this question requiro printing an 8-1/2 by 18 inch ballot, tho cost will Increaso to

$22.0.

Prepared by  Gail Fonumi.u, Director Phono 405-2u44
Division Divificn of Eloclnms Outu/Tunu  7/2003. 12 3/pi
Approved by  tmdn Pore/. Administrative Director Dalo 3/7/2008
0ffice of dm Governor
Pago lot 1

Ifv. ee OH



Alaska State Legislature SO L1 I

House of Representatives Alaska 99501-2133
(907) 2690123

Standing Committees:
y —iL Judigiary (%7) 2030124
! state Affairs -

Member

Alaska Sete Capitol, Rn 110

Jugay, Alaska’ 99801-1 182
Ways & Means 9)7)4&5_4940
_ _ _ %(&m 465-4940
Finance Subcommittees: Representative Max F. Grucnberg, Jr. (907) 1663765
Admé;::;?mn House District 20 Eal:
Anchorage (Mountain View, Russian Jack, East Anchorage) rep mexpuenbrig@egs state ak us
House Minority Assistant Floor Leader
SPONSOR STATEMENT FOR HJR37
BY: REPRESENTATIVE MAX F. GRUENBERG, JR.
TITLE: "Proposing amendments to the Constitution of the State of Alaska to

correct obsolete references to the office of secretary of state by substituting references
to the office of lieutenant governor and to eliminate personal pronoun references in the
sections proposed to be amended.”

In 1970 the legislature proposed and the voters of Alaska approved a series of
amendments to the state constitution that changed the name of the o.fice of "Secretary
of State" to the office of "Lieutenant Governor." At that time, however, the drafting
attorneys did not catch all of the references to "Secretary of State".

HJR37 corrects the two remaining references to "Secretary of State" in the state
constitution. The proposed amendments, if approved by the legislature, would be

placed before the voters in the next general election.

HJR37 also corrects personal pronouns referenced in the sections.



Member
Sandiry (‘nmittas.

Judiciary
Stale Affairs

Ways & Means
iinance Subcommittees:

Administration
Courts

Section 1.

Adds:
Removes:

Section 2.

Adds:
Removes:

Alaska State Legislature
House of Representatives

Representative Max F. Gruenberg, Jr.

Mouse District 20
Anchorage (Mountain View, Russian Jack, East Anchorage)
House Minority Assistant Floor Leader

Sectional Analysis for HIR37
BY: Representative Max F. Gruenberg, Jr.

Amends Article I, sec. 5, Constitution of the State of Alaska

lieutenant governor
[SECRETARY OF STATE]

Amends Article I, sec. 25 Constitution of the State of Alaska

lieutenant governor
[SECRETARY OF STATE]

716 W4 Averve, Rn350
. Alaska 09501-2133

£507)7) 200123

Session:

Alaska State Capitol, Rm 110
, Alaska’ 99801-1182
907) 4651910
860) 465-4940
(907)465-3766

Eal:
rep.mex.grueuhergG'legis state.ak

These sections update by correcting the only two outdated references to "secretary of
state" to "lieutenant governor” following the 1970 constitutional amendment that

changed the name of that office.

Section 3.

the ballot at the next general election as required by Alaska.

Art. XIII, Sec. 1 of the Constitution.

This section states that the constitutional amendments will be placed on

Two thirds of each Ilcise must approve the
proposed amendment and a majority of the electoral voting must ratify it.



Alaska State Legislature
House of Representatives

Member

Standing Committees:
Judiciary
( State Affairs

House Special Committee:
Ways & Means

Representative Max F. Grucnberg, Jr.
¢ urts House District 20

Anchorage (Mountain View, Russian Jack, East Anchorage)
House Minority Assistant Floor Leader

Finance Subcommittees:
Adm inistration

Sectional Analysis for HIR37
BY: Representative Max F. Gruenberg, Jr.

Interim:
716 W4* Avenue, Rnm 30
Alaska 99601-2! 33
907)269-0123
(907) 2690124

of 301
Alaska Sate Capitol, Rm 110

Jupgau, Alaska. 908011 182
907) 4654940
(866)465-4940
(907) 465-3766

Erail;
icp.mex grucnberg@legis.slate ak.us

Amends Article Il, sec. 5, Constitution of the State of Alaska

Section 1.
Adds: lieutenant governor
Removes: [SECRETARY OF STATE]
Adds: the legislator

Removes: [HE]

Amends Article Il, sec. 25 Constitution of the State of Alaska

Section 2.
Adds: lieutenant governor
Removes: [SECRETARY OF STATE]
Adds: the head of each principal department

Removes: [HE]

These sections update by correcting the only two outdated references to "secretary of
state"” to "lieutenant governor" following the 1970 constitutional amendment that
changed the name of that office. These amendments also correct the wording of these

sections to make them gender neutral.

Section 3. This section states that the constitutional amendments will be placed on
the ballot at the next general election as required by Alaska.

Art. XIII, Sec. 1of the Constitution. Two thirds of each House must approve the
proposed amendment and a majority of the electoral voting must ratify it.
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MEMORANDU M March 10,2008

HJR 37, correcting obsolete references in the state constitution to

SUBJECT:
"secretary of state” (YVcrk Order No. 25-LS1527\C)

TO: Representative Max F. GrucBjj*gTijr.

FROM: Jack Chenowetb”Y Prn

Assistant Review/7Y

The joint resolution has been schedulcSTor a House State Affairs Committee hearing.

For whatever use you may choose to make of the material, set out below is a replication
of my notes shared with the joint resolution's sponsor when this matter was last before the

legislature in 2005.

In 1970, the legislature proposed and the voters, by a margin of 71% - 29% (yes =
46,102; no = 18,7,81), approved a series of amendments to the state constitution that
changed the name of the constitutional office of "secretary of state” to the office of
"lieutenant governor." In the 1970 joint resolution that proposed the amendments, SJR 2,
a copy of which accompanies this memo, the drafting attorneys of the time did not catch
nil the references to "secretary of state.” They missed the two that appear in article I,
section 5 and article Ill, section 25. By proposing amendments to delete in those two
sections the obsolete references to secretary of state and substituting references to
lieutenant governor, this House joint resolution would correct the oversight.

Unlike statutes, corrections ol errors and omissions in the state constitution cannot be
completed editorially. Under article XIII, section I,

Amendments. Amendments to this constitution may be proposed
by a two-thirds vote of each house of the legislature. The lieutenant
governor shall prepare a ballot title and proposition summarizing each
proposed amendment, and shall place them on the ballot for the next
general election. If a majority of the votes cast on the proposition favor

the amendment, it shall be adopted. Unless otherwise provided in the
amendment, it becomes effective thirty days after the certification of the
election returns by the lieutenant governor.



Representative Max F. Gruenberg
March 10,2008
Page 2

Corrective changes of this kind might have been proposed by a constitutional convention
called to make changes to the state constitution. However, when, at ten-year intervals
since 1970, the proposals have been presented to the voters as referenda under article
XIII, section 3, the voters have repeatedly failed to approve calls for state constitutional
conventions. The voters defeated the calls for constitutional conventions in each of the

1972, 1982, 1992, and 2002 general elections.

JBC:mcd
08-168.mcd

Enclosure
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SENATE
JOINT RESOLUTION

Proposing Chat Che Constitution of the State of Alaska be
amended by changing the name of the secretary of state to

lieutenant governor.

DC IT HESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA

e S«etlon 1. Sees. 7, 8 9, 10, 11, 1J, la end 15, Art. HI,
Constitution of the State of Alaska, are mended to read:

3ECTION 7, There shall be a lieutenant governor. He
shall have the same qualifications as the governor and
serve for the same term. He shall perform such duties as
may be prescribed by law and as nay be delegated to him ty

the governor.

SECTION 8 The lieutenant governor m all be nominated
In the sanner provided by law for nominating candidates for
other elective cffleea. In the general electicn the votes
cast for a candidate for governor shall te considered as
cast also for the candidate for lieutenant governor running

Jointly with him. The candidate whcse nare appears on the
ballot Jointly with that of the successful candidate for

governor shall te elected lieutenant governor.

SECTION ) In case cI the teepcrary Attenc* cf the
governor fre.n office, the llei.terart gcvernir srell serve

ea astlr.g governor.

fEITI'.N IT. If the fivvrr.cr-elfct lies, resigns, :r
la JL.anuaIified, tr.e lieutenant iiverr.tr cleciel with r.r.

]. suticed tc tr.e .rrice cf .eevernir for tr.e f-.il term.
If tho fivernrr-elKt fellr ;cv.r.-.e :ffi:e r:r try.crrr
re«i :r, the lieutenant grvern.tr elected u*:f tir .hi.)
Svrvi «s ystlrg t.*err..r, »rJ ...all succeed to the
If the Jcverr.r-elect dev: r..ta;..re '19 offl:" dtM*L 0t
ryroi.: :f the .e.-ir.r.l.'s tf f et»

it ‘r. tart :f a l.tm tf

ter ftr is.,,' r.-v;r., *ee r.t - "in . all



the orflce for the remainder of the term.
It

ref
tlo

succeed to

SECTION 13. Provision shall be made by law for suc-
cession to the office of governor and for an acting gov-
ernor In the event that the lieutenant governor is unable pre.

to succeed to the office or act as governor. Ho election

of a lieutenant governor ahall be held except at the e Sec
State of

time of electing a governor.

succeeds

SECTION 19. Vftisn the lieutenant governor
to the office of governor, he shall have the title, p|’0|
powers, duties, and emoluments of that office. lati

tit

SECTION 15. The compensation of the governor and and
the lieutenant governor shall be prescribed by law and CleC
ahall not be diminished during their term of office, SIt:
unless by general law applying to all salaried officers oth
of tho State. thli

tur:
- Sec. 2. Secs. 2, 3, 9, 5 and 6 Art. XI, Constitution of
the State of Alaska, are amended to read:
tut!

SECTION 2. An Initiative or referendum |Is proposed govi
by an application containing tho b ill to be Initiated or elct
the act to be referred. The application shall be signed Com
by not lean than one hundred qualified voters as sponsors, tloi
and shall be filed with the lieutenant governor. If he on t
finds It In proper form he shall so certify. Denial of If 1
certification shall be subject to Judicial rovlov. tho

cho:

SECTION 3. After certification of the application, the
a petition containing a summary of the subject matter at r
shall be prepared by tho lieutenant govornor for circula- the
tion by the sponsors. |If signed by qualified voters, equal havi
In number to ton per cent of those who voted In the preced- post
ing general election and resident In at least two-thirda vent
of the election districts of the State, It may be filed mem|
with the lieutenant governor. and

The

SECTION 9. An Initiative petition may be filed at exci
any time. TIli* lieutenant governor ahall prepare a ballot troi
title and proposition summarizing tho proposed Isw, and
shall place them on the ballot for tho first statewide * Sec
election held more than one hundred twenty days after Alaska,
adjournment of the leglolatlve session following the fil-
ing. I1f, before the election, substantially the same
measure has been enacted, the petition la void, sha

wnl.

SECTION 5. A referendum petition may be filed only Mon.
within ninety days after adjournment of the legislative nex
aeaalon at which the act was passed. The lieutenant ful
governor ahall prepare a ballot title and proposition ele
summarizing the act and shall place them on the ballot
for the first statewide election held more than one hun- - Sec
dred eighty days after adjournment of that session. be place

election
tlon of

SECTION,G. If a majority
sltlon favor Its jlJSpUon

of the votes cast on the
the Initiated measure Is
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It nay be amended at any tlrae. An act rejected by
referendum 1Is void thirty days after certification. Addi-
tional procedures for the Initiative and referendum may te

prescribed ty law.

e Sec, 3. Secs. 1 and 3, Art. XIIl, Constitution of the
State of Alaska, are amended to read:

SECTION 1. Amendments to this const.outlon nay be
proposed by a two-thlrda vote of each houae of th* legis-
lature. The lieutenant governor shall prepare a ballot
title and proposition summarizing each proposed amendment,
and shall place them on the ballot for th« next statewide
election. If a majority of the votes oast on the propo-
sition favor the amendment. It shall oe adopted. Unless
otherwise provided In the amendment, It becomes effective
thirty daye after the certification of the election re-

turns by the lieutenant governor.

SECTION 3. If during any ten-year period a consti-
tutional convention has not been held, the lieutenant
governor shall place on the ballot for the next general
election the question: "Shall there be a Constitutional
c. ventlecn?" If a majority of the votes cast on the ques-
tion are in the negative, the question need not be placed
on the ballot until the end of the next tsn-year period.

If a majority of the votes cast on the question are In

the affirmative, delegates to the convention shall be
chosen at the next regular statewide election, unless

the legislature provides for the election of 'he delegates
at a special election. The lieutenant governor shall lIssue
the call for the convention. Unless other provisions

have been cade by law, the call shall conform as nearly as
possible to the act calling the Alaska Constitutional Con-
vention of 1S55, Including, but not limited to, number of
members, districts, election and certification of delegates,
and submission and i itlflcstlon of revisions and ordinances.
The appropriation provisions of the call shall be self-
exeoutlng and shall constitute a first claim on the stale

tronaury.

e Seo. Al Sec. 9, Art. j(V, Constitution of the State of
Alaska, Is amended to read:

SECTION 9- Hie first governor ind lieutenant governor
hold office for a terra beginning with the Jay cn

and ending at noon on the first
following the

shall
which they assume office
Monday In Sec moer of the even-nuntered year

next presidential election. This tern ehall count as s
rull terra lor purposes of determining e ligibility for re-
election only If It Is four years or more in liraticn.

« Sec. ?. The amendments frcpcied ty tr.ds recti ttior. .hall
te placed tcfore the voters :f t'e crate at th* rext scattwite
election Ir. conformity with reo. 1, art. XIII, tf t.r IthStlti-
tler. tf the Itate cf ‘Alaska, nrJ the ,tit» elcotl.r ::Je,









SENATE COMMITTEE REPORT 1
DATE: 3/28/07 FURTHER: (Finance®)

DATETURNED
INTO OFFICE: vy jo -

Community and Regional Affairs Committee considered SENATE BILL NO. 1
SB  1INCREASE AMT OF BASE STUDENT ALLOCATION

"An Act relating to the base student allocation used in the formula for state funding of public education; and
providing for an effective date."

and recommends:

be replaced with [ ] SCS CS SE'NéTE BTlLtIL

t ! 1 Same Title
[ ] berep ace. with [ ] SCSor[ | ( same T
[ ] adopt previous [ ]SCSor[ ]CS ( ] HOUSE BILL:
[ ] attached amendment(s) %g%%igglleﬂtle
[ ] adopt Letter of Intent 2 ﬁQS‘v” e/
[ ] further referralto Committee SCR#_
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department  Date  Fiscal Indet. Zero FN# erartment Date  Fiscal Indet. Zero FN#
N
tfifs T 3 1
£EO - < *Mo't /

Wi, V

[ 1 APPROPRIATION - no fiscal note



FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number: 3
2007 LEGISLATIVE SESSION Bill Version: SBJ
(S) Publish Date: 414107 "

Revision Date/Time (Note ifcorrection): Dept. Affected. Education & Early Development
Title An actincreasing the base student allocation RDU K-12 Suppoit
usod in lhe pubiic education funding formula. Component AK Challenge Youth Academy
Sponsor Sen. Wilken
Requester C&RA Component No. 2837
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 300.9 300.9 300.9 300.9 300.9 300.9
Miscellaneous

TOTAL OPERATING 300.9 300.9 300.9 300.9 300.9 300.9
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 300.9 300.9 300.9 300.9 300.9 300.9
1005 GF/Prograrn Receipts
1037 GF/Menta! Health
Other (Specify Type-Do not abbreviate)

TOTAL 300.9 300.9 300.9 300.9 300.9 300.9

Estimato of any current yoar (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time

Temporary

ANALYSIS: (Attach a separata pnga if necessary)

This bill would increase the Base Student Allocation(BSA) from $5,380 to $5,810. This isa $430 increase to the
BSA.

Phono 465-8679
Dalo/Timo 4/2/07 11:52 AM

Prepared by: Eddy Joans. Diroctor

Division School Financo
Approved by: Barbara Thompson. Doputy Commissioner Dato 4/2/2007
Agoncy Education & Early Development

oo COMMITTEE COPY Pago 1of2



FISCAL NOTE H3 BILLNO. SB 1

Education & Early Development Prepared by School Finance

Updated on 4/02/07
BSA Increase to $5,810

ALASKA MILITARY YOUTH ACADEMY

FY08 PROJECTION for FYO8

257 x55810x7 = 10,452,190
203x55810x60% = 707,658
less 52,625,000 (2.625.000)

8,534,848
FYOB Projcclod Stale Aid at S5.380 8,233,904
FYO8 INCREASE TO AMYA: $ 300,944

pnrjo 2 rf 2



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Title An actincreasing the base student allocation

used in the public education funding formula.

Sponsor Sen. Wilken

Fiscal Note Number; 2

Bil \ersion: SBJ

() Publish Dale: Y07

Dopt. Affected: Education & Early Development

RDU K 12 Support

Component AK Challenge Youth Academy

Requester Senate Special Committee on Education

Expenditures/Revenues

Note: Amounts do notinclude inflation unless otherwise noted below.
FY 2009

OPERATING EXPENDITURES FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 825.9
Miscellaneous
TOTAL OPERATING 825.9

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( ) |

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF 825.9
1005 GF/Prcgram Receipts
1037 GF/Montal Health
Other (Specify Typo-Do not abbreviate)
TOTAL 825.9

Estimato of any curront yoar (FY2007) cost:

825.9

825 9

825.9

325.9

co

Component No. 2837

(Thousands of Dollars)

FY 2010 FY 2011 FY 2012
825.9 825.9 825.9
825.9 825.9 825.9

(Thousands of Dollars)

825.9 825.9 825.9

825.9 825,9 825.9

Mark this box (X) if funding for this bill is Included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-timo
Part-time

Temporary

ANALYSIS: (Attach a i oporntopage ilnocossary)

This bill would increase tho Rase Student Allocation!

BSA.

Prepared by: Eddy Joans. Director

Division School Financo

Approved by  Barbara Thompson, Deputy Commissioner

Agoncy Education & Early Development

FY 2013

825.9

825.9

825.9

825.9

\) from §j,380 to S5.810. This isa $430 increoso to tho

Phone 465 8679

Dato/Timo 2/5/07 4 06 PM

Dato 2/5/2007

IKmiW W) COMMITTEE COPY

Pago tof 2



Education & Early Development FISCALNOU2 BILLNO. SB 1 Prepared by School Finance

Prepared on 2/02/07
BSA Increase to $5,810

ALASKA MILITARY YOUTH ACADEMY

FY0O8 PROJECTION for FYO8

257x55810x7 = 10,452,190
203%55810%60% = 707,658
less 52,100.000 (2,100,000)
9,059,848
FYOO Projected Stato Aid at $5,380 8,233,904
FY08 INCREASE TO AMYA: 5 825,944 |

page 2 of 2



FISCAL NOTE

STATE OK ALASKA Fiscal Nolo Number: J
2007 LEGISLATIVE SESSION Bill Version; SB1

(S) Publish Dato: 3120107
Revision Date/Time (Note if correction): Dept. Affected: Education & Early Development
Title An actincreasing the baso student allocation RDU K-12 Support
used in the public education funding formula. Component Foundation Program
Sponsor Sen. Wilken
Requester Senate Special Committee on Education Component No. 141
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2j10 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants &Claims 88,928.2 88,928.2 88.928.2 88.928.2 88,928.2 88.928.2
Miscellaneous
TOTAL OPERATING 88,928.2 88,928.2 88,928.2 88,928.2 88,928.2 88,928.2
ICAPITAL EXPENDITURES |
|CHANGE INREVENUES ( ) j
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1C03 GF Match
1004 GF 88.928.2 08 J28.2 88,928.2 88.928.2 88,9282 88.928.2
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Typo -Do not abbroviate)
TOTAL 88,928.2 88,928.2 88,928 2 88,928.2 88,928.2 88,928.2

Estimato of any current yoar (FY2007) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata pago it nocossary)

This bill would incrouso tho Baso Student Allocation (BSA) from $5,380 lo $5,810. This is a $430 incronso *o
tho BSA.

Tho GF appropriation in this fiscal noto capitalizes tho Public Education Fund (PEF). Monoy in tho PEF flows to
K-12 Support without further appropriation for distribution to school districts.

Phono 465-8679

Prepared by: Eddy Joans,_Director

Division School Finnnco Dflto/TImo 2/5/07 3:53 PM
Approved by Barbara Thompson. Deputy Commissioner Dato 2/5/2007
Agency Education A Early Development

COMMITTEE COPY P oioi2



Department of Education and Early D> jpmont FISCAL NOTE #1 BILL nL 31 Proparod by School Finance

Prepared 2/05/07

BSA §5.810

Prog'ected FY2008  Projected FY2008
tate Aid at gtate Aid at
School District BSA $5,380 BSAS5.810 DIFFERENCE
Alaska Gateway 5,350,621 5,794,596 443,975
Aleutian Region 1,260,566 1.347,179 86,613
Aleutians Hast Borough 3,414,525 3,747,865 333,340
Anchorage 265,515,050 294,228915 28,713,865
Annette Island 1,844,016 2,093,270 249,254
Bering Strait 20,092,2 It. 22,288,750 2,196,534
Bristol Bav Borough 1,617,977 1,808,269 190,292
Chatham 2,408,957 2.616.841 207,884
Chugach 2,031,587 2,145,294 113,707
Copper River 6,549,083 7,090,741 541,658
Cordova 3,417,676 3,744,145 326,469
Craig 4,741,962 5,159,638 417,676
Dclta/Grccly 10,140,267 10.955,942 815,675
Denali Borough j.989,753 4.359,149 369,396
Dillingham 4,840.971 5,306,171 465,200
Fairbanks N. Star Borough 87,741,301 94,966,581 9,225,280
Galena 17,599,787 19,008,846 1,409,059
llaiues Borough 2,180.726 2,429,580 248,854
iloonah 1,494,178 1,629,684 135,506
llydaburg 787,257 858,186 70,929
Iditarod Area 4,736,097 5,067,305 331,208
Juneau Borough 26.319,028 29.491,035 3.172,007
i.akc 950,981 1,040,004 89,023
Kashunamiut 3,024,014 3,383,954 359,940
Kenai Peninsula Borough 54.838,057 60.837,477 5,999,420
Ketchikan Gateway Borough 13,948,298 15,433,092 1,484,794
Klaw ock 1,267,320 1,390,980 123,660
Kodiak Island Borough 18.369.4S0 20,212.013 1,842,533
Kuspuk 5,436,829 5,974,767 537,938
Lake & Peninsula Borough 7.435.119 8,060,292 625,173
Lower Kuskokwim 47,659,626 52,291,139 4,631,513
Lower Yukon 21.096.121 23,420,301 2,324.180
Mat-Su Borough 95.453.603 104,731,687 ‘>,278.084
Nenanu 4,363,220 4,717,497 354,277
Nome 7,451,085 8,118,587 667,502
North Slone Borough 10,473,573 12,241,096 1,767,523
Northwest Arctic Borough 26,110.677 28,442.971 2.332,294
Pelican 401,248 421.884 20,636
Petersburg 4,353,634 4,784,146 430.512
Pribilof 1,495,502 1,658,863 163.361
Saint Mary's 2.387,186 2.578,945 191,759
Sitka Borough 9,088,107 10,065.032 976,925
Skagway 677,855 754,156 76,301
Southeast Island 3,163,711 3,394.183 230,472
Southwest Region 7.962.081 8,800,159 838,078
Tatiana 740,593 812,218 62,625
IJnalaska 2,956.546 3,324,325 367,779
Valdez 3,842,277 4,407,426 565,149
Wrangell 2,697.221 2.957.887 260.666
Yakutat 972.207 1.067.826 95,619
Yukon Flats 5,135,933 5,570,695 434,762
YukoiVKoyukuk 10.248.590 11,158,215 909,325
Yupiit 5.416,738 5,985,942 569,204
2.621.487 2.874.327 252,840

M| Fdgecuinltc High School

[+.dal 858,121,820 *>47,050,068 88,>28,248
pjo 22
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6/25/07
AMENDMENT \
OFFERED IN THE HOUSE BY REPRESENTATIVE MEYER

TO: HCS CSSB 4(FIN), Draft Version "N"

Page 1, line 9, following "reliefZ

Insert "assistance"

Page 5, line 3:
Delete "ASSISTANCE"
Insert "PAYMENT PROGRAM"

Page 5, following line 8:

Inseit a new bill section to read:

"* Sec. 6. The uncodified law of 'he State of Alaska is amended by adding a new section to

read:

TRANSITION: SENIOR BENEFITS PAYMENTS MADE DURING FISCAL YEAR
2008. The provisions of AS 47.45.301(c), enacted by sec. 3 of this Act, and AS 47.45.302(c),
enacted by sec. 3 of this Act, do not apply to payments made under AS 47.45.301 - 47.45.309,
enacted by sec. 3 of this Act, by the Department of Health and Social Services for the period
beginning August 1, 2007, and ending on the effective date of enactment by the Twe- ry-Fifth
Alaska State Legislature of an appropriation bill that makes an allocation under the public

assistance appropriation to ftind the senior ucnefits payment program, but not later than

June 30,2008."

Renumber the following bill section accordingly.
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ROGNM

Adult Public Assistance Pri gram fumfshos
financial assistance to niMdy aged, blind,
and disabled persons ant o help them

attain self-support or sdf-cs re,

Assets $3,000

Senior Care
Assets less than $6,000

Food Slamps

Property Tax Exemption

5100,000

reduction of property tax ass essment

Energy Assistance

Assisted Living Medicaid Waiver

Personal Care Attendants*

Federal Income Tax Break - additional I1KS

personal exemption on 1040

Sales Tax Exemption

WHOQO'S ELIGIBLE

65 years old or older

(5,000 people)

or

Meet  SSI disability
standards (11,700
people)

65 years old and 126.5%
of federal poverty level
(6,632)

65 years old and 125 to
168% of federal poverty
level (2,648)

65 years old or
widow/widower 60

144% of federal poverty
level

Meet  SSI disability
standards
Meet  SSI dteability
standards

65 years of age

65 years of age

fo«e umit

$ 965 Individual
$1,462 Couple

Assets counted: cash on hand,
money In checking or savings

accounts,

certifiesles of

deposit, stocks, bonds, IRAs,
property not up for sale, and
lump-sum payments.

$ 1,345 Individual
$ 1,804 Couple

$1,3

28 Individual

$ 1.788 Couple

$15
$2,0

Based Onaverage rates alliwod by Senior 8 Disabilities Services poi dienl
Based on 44 3% of PCAS $83,542,500 being seniors and 44.3% of 2,500 participants in PCA program

NONE

531 Individual

63 Couple

Low end level of care

High end level of care

NONE

NONE

MONTHLY
BENEFITS

$287 amo

06 Actual
$57,556,200

GF
$52,300,000

$120 a mo

$122 amo

$266 67

$11n

511,312,700

$4,710

$7,500

$2,784

Single
Married

ANNUf T
BENEFITS

$3,444

$1,440

$1,464

$3,200

$1 4113

$56,520

$90,720

$33,408
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DEPARTMENT OF HEALTH AND SOCIAL SERVICES BILL ANALYSIS
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JUN-26-2007 TUE 11:51 AH Rep. KevinHeyer FAXND 1907 269 0197 P02

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE HAWKER
TO: HCS CS SB 4 (FIN)

1 { Page3, line 6

2 Delete “150"

3 Insert. *“ 175~

4

5 Page 3, line 15-23

6 Delete all material

7 Insert:

8 “(b) An eligible individual shall receive a monthly cash assistance payment
9 beginning on August 1,2007, or on the effective date of this Act, whichever is later,
10 as follows:

11 (1) S250if the individual’s household income docs not exceed 75
12 percent ofthe federal poverty guidelines for Alaska;

13 (2) $175if the individual's household income does not exceed 100
14 percent but is above 75percent ofthe federal poverty guidelines for Alaska;

15 (3) $125jf the individual's household income does not exceed 175
16 percent but is above 100 percent of thefederal poverty guidelines for Alaska.”

17

18

19

20

21

22

23

24

6/25/2007
4:36:55 PM



JUN-26-2007 TUE 1151 AMReP, KevinMeyer FAX'NQ 1907 269 0197
25'LS0056\N.3
Mischel
6/26/07
AMENDMENT 3~7
OFFERED IN THE HOUSE BY REPRESENTATIVE OARA

© 0 N oo o b W N R

10
1
12
13
14
15
16

17
18

TO: HCS CSSB 4(FIN), Draft Version '7rr

Page I, line 14.
Delete "47.45.302(c)"
Insert "47.45.302(d)"

Page 3, following line 23:

Insert a new subsection to read:
"(c) Beginning July 1, 2008, the commissioner of health u*d social services

may annually compound and adjust the monthly cash assistance payment amount
provided in (b) of this section. An adjustment made by the commissioner under this
subsection may not exceed an amount compounded and adjusted by the Consumer
Price Index for all urban consumers for the Anchorage metropolitan area compiled by
the Bureau of Labor Statistics, United States Department of Labor. The index for
January 2007 is the reference base index, and the dollar amounts change on October 1
of each year. The commissioner may make the adjustment under this subsccrion only

to the extent sufficient funding is available to pay for the adjustment for that fiscal

year."

Rclctter the following subsection accordingly.

P. 03
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Sectional Analysis

House Finance Committee Substitute for SB 4
Version 25-LS0056 XN

“An Act relating to cash assistance for seniors; establishing the senior benefits payment
program; and providing for an effective date.”

Section 1. Legislative Intent Section
Clarifies the intent of the Legislature in regards to how the Senior Benefit Payment Program, as

enacted by Section 3. will be funded. It is the intent of the Legislature that the Senior Benefit
Payment Program be funded under the FY 08 Public Assistance appropriation as a General
Relief allocation until the second session of the 25lh Legislature convenes and passes an
appropriation bill that creates a new allocation under the Public Assistance appropriation.
Provides that the ability of the department to reduce or eliminate cash benefits when
appropriations are not sufficient to meet the demands of the program docs not apply to

appropriations and the program in FY OS.

Section 2: Amends AS 09.38.015
Amends the "Property Exempt without Limitation” under the Alaska Exemption Act to include

benefits received under the Alaska Senior Benefits Payment Program.

Section 3: Establishes Ihe Alaska Senior Benefits Payment Program
Provides that the Department of Health and Social Services (DHSS) will adopt regulations to
implement the program and gives DHSS the authority to reduce or eliminate cash benefits when

appropriations arc insufficient to meet the demands ol the program,

Establishes eligibility for cash assistance under the Senior Henchis Payment Program: an
individual must be 65 years of age, an Alaska resident, have a household income that does not
exceed 150% ol the annual federal poverty line for Alaska, and has not received a longevity
bonus payment for the period of time in which the individual is applying for the cash assistance
under the Senior Benefits Payment Program. Allows individuals who received S120 a month,
under the former Senior (‘are Program, to apply to the department on an abbreviated form.



Provides that eligible individuals will receive monthly cash assistance payments under the Senior
Benefits Payment Program beginning August 1, 2007.

Creates a graduated cash assistance program based on income and the federal poverty guidelines

for Alaska:
$175 a month if household income does not exceed 100% of the federal poverty guideline

adjusted for Alaska;

$150 a month if household income does not exceed 135% but is greater than 100% of the
federal poverty guideline adjusted for Alaska;

$100 a month if household income docs not exceed 150% but is greater than 135% of the
federal poverty guideline adjusted for Alaska.

Provides that individuals are not eligible to receive cash assistance payments under the Senior
Benefits Payment Program while they are absent from the state, unless they are absent in order to
receive medical treatment, accompanying a relative receiving medical treatment, or other

absence that is less than 30 consecutive days in length.

Provides that an irJividual who receives cash assistance payments under the Senior Benefits
Payment Program is liable to DHSS for the value of the assistance if the benefits arc improperly
paid to the individual and the payment was bas™*d on inaccurate or incomplete information

provided to DHSS by the individual.

Section 4: Program Sunset
Repeals the Senior Benefits Payment Program, effective June 30, 2011.

Section 5: Applicability Section
Provides that an individual who receives cash assistance or a prescription drug benefit under the

emergency regulations adopted by DHSS cannot receive a benefit under the senior benefits cash
assistance program, enacted under Section 3, simultaneously.

Section 6: Effective Date
This Act takes effect immediately.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2007 LEGISLATIVE SESSION Bill Version: HCS CSSB-1 (FIN) Version (0)

( ) Publish Date:

Revision Date/Time (Note if correclion): Dept. Affected: Health ft Social Services

RELATING TO SENIOR BENEFITS PAYMENT . .
Title RDU Public Assistance

PROGRAM

Component General Relief Assistance
Sponsor OLSON
Requester HOUSE (FIN) Component No. 221
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 421 9 460.2 460.2 460.2
Travel 8.9 9.7 9.7 9.7
Contractual 218.9 169.7 169.7 169.7
Supplies 49.9 43.5 43.5 43.5
Equipment
Lf *d & Structures
Grants & Claims 15,258.7 16,862.2 17,081.4 17,305.5
Miscellaneous
TOTAL OPERATING 15,958.3 17,545.3 17,764.5 17,988.6 0.0 0.0

CAPITAL EXPENDITURES | |
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 15.958.3 17.545.3 17,764.5 17.988.6
1037 GF/Mental Health
Olher(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 15,958.3 17,545.3 17,764.5 17,988.6 0.0 0.0
Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this b Il'is included in the Governor's FY 2008 budget proposal: f
POSITIONS
Full-time 6 6 6 6
Part-time
Temporary
ANALYSIS: (Attach a sopamlo pago I/nocossary)

The current program serves low-income seniors age 65 and above, and provides a
cash benefit of SI 20 or a prescription drug benefit for payment of premiums and
deductible for prescription drug insurance. Nearly 7.000 seniors receive the cash
benefit and about 140 receive the prescription drug benefit. The current program
freezes the income level at 135% of 2005 federal poverty guidelines for Alaska
and includes an asset lest.

"rep,Hud by:  Ellio Pibanrrald, Director Fhono 465-5847
Divglon b Public E\%&stance Date/!?rﬁtoj 022/ 207
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