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GAMBLING AND CRIME A M O N G  AMRESflitS .1 Yi

their  gambling: nongam blers  
an d  low-risk. at-risk, problem, 
a n d  com puls ive  or pathologi­
cal gam blers .  Gam blers  are 
c lassif ied  by ty p e s  b a se d  on 
a s e t  of 10 criteria developed  
by (he Am erican Psychiatric 
A ssocia tion  (APA) and p u b ­
lished in APA’s  Diagnostic and Statistical Manual (DSM-IV). 
T h e s e  criteria are p reo ccu p a ­
tion (e.g., reliving pas t  g a m ­
bling ex p e r ie n c es  or planning 
fu ture  ventures), to lerance 
(needing  to w ag e r  m ore  
m o n e y  to  g e n e ra te  the  s a m e  
'buzz"), lying, withdrawal 

( re s t le ss  or irritable w h e n  
a t tem p tin g  to cut d ow n  or 
s to p  gambling), e sc a p e ,  ch as ­
ing (returning to  g e t  even  for 
a previous day 's  losses), loss 
of control, illegal acts, risked 
relationships, a d bailout 
(relying on o th e rs  to  provide 
m o n e y  to  relieve a d e sp e ra te  
financial situation c a u se d  by 
gambling) G am blers  m u s t  
m e e t  at least five of th e s e  
criteria to b e  classified a s  
pathological

The o verw he lm ing  majority 
of A m ericans  fall into the 
nongarnb le r  or low-risk 
g roups . M ost  e i ther  do  not 
g am b le  at all or do not g a m ­
ble  se riously  en o u g h  to have 
social, legal, or econom ic  
p ro b le m s  a s  a result of iheir 
gam bling In general,  low-risk 
g am blers  are  th o se  w h o  m ee t  
few if any of APA's criteria

How B ig Is Gambling?

There is no doubt about gambling's reach today. What 
once appealed to be largely confined to casinos, the quiet 
off-track bookie, bingo halls, and the occasional Friday 
night poker game has become a national pastime. By 1993, 
more than half of all Americans reported having gambled 
in a casino at least once. By 1996, Americans were wager­
ing S47 6 billion a year—more money than movies, sport­
ing events, theme parks, cruise ships, and the recording 
business generated combined. By 1997, nearly 500 gam­
bling sites were on the Internet.

The number of States with legalized gambling has mush­
roomed. In 1978, only two States—Nevada and New 
Jersey—had casinos. That number grew to 27 by 1998. 
Twenty-three States now have Indian-owned casinos on 
tribal reservations within their boundaries. Seven States 
now permit betting on riverboat casinos. Additionally, 
State-run lotteries operate in 37 States and the District of 
Columbia. In fact, only Hawaii and Utah have nn form of 
legalized gambling. As States and localities seek solutions 
to burgeoning budget de.icits, legalized gambling may 
become even more pervasive.

They te n d  to gam ble  for 
social or recreational pu rpos­
es ,  usually betting  such small 
a m o u n ts  that they  rarely su f­
fer significant losses .  Thus, 
they  have little or no reason  
to  turn to crime to  finance 
their gambling

Defining p ro b le m  gam b lin g .
Compulsive or pathological 
gam ble rs ,  th e  •subject of this 
study, ad) th o se  w h o  sooner 
or later sulfer heavy lo sses  
(often $100 or m ore  at a

3



*V*' * RESEARCH F 0 H PRACTICE / JULY 0 4

time), borrow  or steal m oney  
or w rite  bad checks to pay 
gam bling deb ts ,  avoid or c a n ­
not pay their nongambling 
bills, and  lie to their families, 
friends, and therap is ts  about 
the  ex te n t  of their gambling. 
Not only do they lie, but c o m ­
pulsive or pathological g a m ­
blers often  rely on o the rs  to 
bail th e m  out of their g a m ­
bling d eb ts .  They have risked 
and s o m e t im e s  lost friend­
ships, marriages, jobs, and 
c a ree rs  b e c a u se  of gambling. 
They may have tried to curtail 
or s to p  their gambling, but 
failed. Although *he num bers  
have differed over the  years 
as  re sea rch  m ethodo log ies  
and definitions have changed, 
the  m o s t  recent studies  
s h o w  that about 2.5 million 
A m ericans  are  pathological 
gam blers .  Another 3 million 
A m ericans  are  problem g a m ­
blers. The lifetime prevalence 
rate for pathological and 
p ro b lem  gambling is e s t i ­
m a te d  a s  1 2 p e rcen t  and 
1 5 pe rcen t ,  respectively

C h a l l e n g i n g  s t e r e o t y p e s .
Com pulsive gam blers  are 
often  perce ived  by the  public 
a s  largely middle-class m e n  
w h o s e  gambling habits lead 
th e m  to s tea l from their fami­
lies, friends, and/or em ploy­
e rs  ro finance their activities 
They are  s e e n  a s  unfortunate

individuals w h o  co m m it  such 
white-collar c r im es  a s  larceny, 
theft, e m b e z z lem e n t ,  and 
fraud w h e n  their gambling 
lo s s e s  b e c o m e  too g rea t  to 
pay th rough  their regular 
s o u rc e s  of incom e. Although 
m any  com puls ive  or pa tholog­
ical g am ble rs  fit this image, 
su rveys  of th e  general popula­
tion paint a s o m e w h a t  differ­
e n t  picture. In fact, genera l 
su rv ey s  s h o w  that pa thologi­
cal g am b le rs  are m o s t  likely 
to b e  n o n w h ite  m ales , w h o  
are  young, le s s  well e d u c a t ­
ed, a n d  unm arried.

Again, a lthough  m any  
a r r e s t e e s  w h o  are  com pu l­
sive or pathological gam ble rs  
fit th e  tw o  im a g e s  desc r ibed  
above, th e  s tudy  found s o m e  
d if fe ren ces .  Unlike th e  g e n ­
eral population, w o m e n  
a r r e s t e e s  a re  a s  likely to have ' 
gam bling p ro b lem s  a s  m en . 
M ental s ta tu s  3nd ed u ca tion ­
al a t ta in m en t  a lso  s e e m  to 
m ak e  little or no  difference. 
A n e s t e e s  s ta r t  gambling at a 
later a g e  than pathological 
g a m b le rs  m th e  genera l  p o p u ­
lation, especially  m e n  
Male pathological gam b le rs  
typically begin gambling a s  
te e n a g e r s  and  then  slowly, 
often  over a d e c a d e  or more, 
deve lop  a se r io u s  gambling 
habit. W o m e n  w h o  b e c o m e
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co m pu ls ive  or pathological 
g a m b le rs  generally begin  
gam bling  later than m en , 
usually in their 20s. O nce  
they  b e c o m e  ser ious  g a m ­
blers, however, w o m e n  
deve lop  a d e p e n d e n c y  quick­
ly, typically within 5 years. 
Both m e n  and  w o m e n  a rre s t­
e e s  w h o  a re  com pulsive  or 
pathological g am ble rs  tend  to 
b e  from lower social and  e c o ­
nom ic  c la s s e s  than th o se  
identified in general surveys, 
m o re  of ten  exhibit sociopath- 
ic traits, and  frequently start  
a s  criminals and only later 
b e c o m e  g am b le rs

Odds a r e  there's a l ink
As n o te d  earlier, com pulsive 
or pathological gam blers  rep ­
re sen t  only a small percen tage  
of the  general population. Yet 
t h o s e  w h o  m e e t  APA's def i­
nition for pathological g a m ­
bling a c c o u n te d  for slightly 
m o re  than  1 in 10 a r re s te e s  
su rv ey ed  in Las Vegas and 
abou t 1 in 25 in Des Moines, 
Together. 14.5 percen t  of 
a r r e s t e e s  in Las Vegas and 
9 2 p e rc e n t  of th o se  in D es 
M o m e s  w e r e  e i 'h e r  problem  
or pathological g am ble rs— 
th re e  to five t im es  the  per 
c e n ta g e  in the general 
population

Perhaps  m ore  telling, m ore  
than one-third of th e  co m p u l­
sive or pathological g am ble rs  
a r re s ted  (34.6 p e rc e n t  in Las 
Vegas and  37.5 p e rc e n t  in 
D es  M oines) had  b e e n  a r re s t ­
e d  on at least o n e  felony 
count. Surprisingly, though, 
pathological gam ble rs  w e re  
no m ore  likely to  b e  a r re s ted  
for property  or o ther  white- 
collar c r im es  (larceny, theft, 
e m b e z z lem e n t ,  and fraud) 
than  non g am b le rs  and low- 
risk and at-risk gam ble rs .  Nor 
w e r e  they m ore  likely to be 
a r re s ted  on drug charges, 
including selling illegal drugs. 
Rather, they w e re  m o s t  likely 
to  be  a r re s ted  for such offen­
s e s  a s  probation or parole 
violations, liquor law viola­
tions, tre spass ing ,  and o ther  
public o rder offenses .

L i n k  t o  r o b b e r y ,  a s s a u l t .
Still, m o re  than 3 0  pe rcen t  
of pathological gam blers  
w h o  had b e e n  a r re s te d  in 
Las Vegas and  De? M oines 
repo r ted  having co m m itted  a 
robbc iy  within th e  past year, 
nearly doub le  the  p e rc e n ta g e  
for low-risk gam blers .  Nearly 
one-third adm itted  that they 
had  co m m it ted  th e  robbery 
to pay for gam bling or to pay 
gam bling d e b ts  In addition, 
•about 13 p e rc e n t  said they 
had  a s sa u l te d  so m e o n e
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to g e t  m oney; one  in four 
a s sa u l ts  reported  by p a th o ­
logical g a m b le r s  w a s  di­
rectly  or indirectly rela ted  
to gam bling. By com parison , 
low-risk. at-risk, or p roblem  
g a m b le rs  reported  c o m m it­
ting gam bling-related rob­
ber ies  infrequently.

D r u g  d e a l i n g .  Although 
they w e r e  no m ore  likely to  
have b een  arres ted  on drug 
charges, compulsive or pa tho­
logical gam blers  w ere  signifi­
cantly m ore  likely to have sold 
d rugs than a r re s te e s  w h o  fit 
the  o the r  gambling types. 
M ore than one-third of pa tho ­
logical gam ulers  said they had 
sold  drugs, com pared  to 19 2 
p e rcen t  of problem gamblers, 
20.2 p e rcen t  of at risk g a m ­
blers. and 16. T percen t of Icw- 
nsk gam blers. The differences 
in th o se  n u m b ers  w e re  even 
g rea te r  am o n g  gam blers  w h o  
reported  having sold drugs 
specifically to fund their g a m ­
bling or pay gambling deb ts .  
O n e  m five patholog cal g a m ­
blers w h o  had b een  arres ted  
adm itted  having sold drugs to 
f inance their gambling, c o m ­
pared  to 4 percen t am ong 
p roblem  gam blers  and less  
than 2 p e ic e n t  am ong  at-risk 
gam blers.

U s i n g  s p e e d .  N o t  s u r p r i s i n g ­
ly, a  s i g n i f i c a n t  p r o p o r t i o n  of  
c o m p u l s i v e  or  p a t h o l o g i c a l

gam ble rs  t e s t e d  positive for 
o n e  or m o re  illegal drugs. 
A rre s te e s '  urine s a m p le s  
w e re  s c r e e n e d  for hallucino­
g e n s  such  a s  marijuana, opi­
a t e s  such a s  heroin, cocaine, 
and  m e th a m p h e ta m in e  
( " sp e e d " ) .  Overall, 60 per­
cen t  of a r r e s te e s  in terv iew ed  
in Las Vegas and  56 p e rcen t  
of th o s e  in D es M o in es  had 
a t  leas t  one  illegal drug in 
their urine sam p le s .  But 
pathological gam b le rs  w e re  
no likelier to  te s t  positive for 
d rugs  than  w e re  o th e r  g a m ­
bler types. Nor w e re  there  
any significant d ifferences 
in w hich  drugs  w e r e  fourd , 
w ith  o n e  excep tion . Pa tho­
logical gam b le rs  w e re  m ore  
likely to te s t  positive for 
m e th a m p h e ta m in e ,  a drug 
taken  a s  an  'u p p e r"  to  keep  
u se r s  alert and aw ake  d u r n g  
hours- or even  days-long 
gam bling b inges. Beyond 
drugs, nearly two-th irds of 
the pathological g a m b le rs  
r e p o r te d  tha t they  drank 
alcohol to the point of 
d e p e n d e n c e .  In fact, only 
3.3 p e rc e n t  of all a r re s te e s  
in terv iew ed for this s tudy  
w h o  w e re  pathological g a m ­
blers repo rted  no drug or 
alcohol p rob lem s

Again, not surprisingly, the  
s tudy  found a relationship 
b e tw e e n  pathological g a m ­
bling and c rim e and /o r  drug
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and  alcohol use ,  M ore than 
43 p e rc e n t  of th o s e  inter­
v iew ed  w h o  ackn o w led g ed  
pathological gam bling and  
s u b s ta n c e  u s e  also said they 
had c o m m it te d  an assau lt  
during th e  p rev ious year. 
Nearly 40  p e rc e n t  hac c o m ­
m itted  m ore  than  o n e  theft 
m the  p as t  year, four t m e s  
the  n u m b e r  of a rres  e 3S 
w ithou t e i th e r  a garr b ing or 
a s u b s ta n c e  u se  probl im. 
Approxim ately  38  p e r :  m t  of 
a r r e s te e s  w ith  both  j t nbling 
and  s u b s t a n c e  u se  f. r ) t le m s  
repo r ted  having so ld  ( i jg s ,  
nearly e ight t im e s  th e  n u m ­
ber of th o se  with no gambling 
or s u b s ta n c e  u se  problem.

Pathological g am b le rs  rep o r t­
e d  that, on  average , they 
c o m m it ted  the ir  first crim e 
around  a g e  21, d eve loped  an 
alcohol p ro b lem  by ab o u t  23 
or 24, an d  b e g a n  to have 
gam bling p ro b lem s in their 
mid- to  late 2 0 s .  Gambling 
beg an  after th e  o n s e t  of c rim ­
inal and  s u b s ta n c e  p rob lem s, 
not before . N onpathological 
gam b le rs  w h o  said they  had 
similar s u b s t a n c e  u se  p rob ­
lem s  and  criminal activity 
rep o r ted  a similar ave rage  
a g e  of o n s e t  for each  of 
th o se  p ro b lem s .  M en  w h o  
w e re  pathological gam b le rs  
w e re  m o re  likely to have 
c o m m it ted  a se r io u s  crim e

at an earlier ag e  than  w o m e n  
w h o  w e re  pathological g a m ­
blers. Also, only 13 p e rcen t  
of pathological g a m b le rs  w h o  
adm itted  having a gam bling 
p rob lem  said they  so u g h t  
t rea tm en t .  And only 10 pe r­
cen t  said they a t te n d e d  G a m ­
blers A nonym ous or similar 
m ee t in g s .

P o l i c y  im p l i c a t io n s
A n u m b e r  of conc lus ions  and 
policy re c o m m e n d a t io n s  can 
b e  d raw n from th e  s tudy  find­
ings A rre s tee s  w h o  report 
that th ey  are  or can  b e  d e ­
fined by their r e s p o n s e s  to 
in terview s or q u e s t io n n a ire s  
a s  com pulsive  or pathological 
g am b le rs  are d raw n  d isp ro ­
portionately from the  social 
and  eco n o m ic  fringes of soc i­
ety. As legalized gam bling 
s p re a d s  to S ta te s  an d  locali­
ties that do not n o w  perm it 
gambling or have it only on 
a smail scale, t h e s e  jurisdic­
tions m u s t  p repa re  to deal 
with the  social 'Ils e n g e n ­
d e red  by problem  gam bling.

Criminals and  th o se  w h o  
u s e  alcohol and illegal drugs 
to e x c e s s  appear  to  b e  at 
g re a te r  risk for b ecom ing  
com pulsive or pathological 
gam ble rs  Few  are likely to 
receive or s e e k  t r e a tm e n t  for
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their addictions. Gambling, 
especially  w h e n  a c c o m p a ­
nied by s u b s ta n c e  use ,  is a 
p rime motivation for many 
but not all of their crimes.

S ta te s  and localities may iden­
tify individuals with a gambling 
problem by using existing psy­
chological te s ts  (or abbreviat­
ed  versions of such te s ts  
suitable to intake interviews) 
to s c reen  arres tees .  Today, 
however, few  S ta tes  or locali­
ties have screening program s 
in detention centers , jails, or 
prisons. A rrestees  are often 
booked and released  shortly 
thereafter. If at least so m e  
a rre s tee s  with a real or po ten ­
tial gambling problem can be 
identified, they can be offered 
treatm ent. Early trea tm ent 
might he 'p  reduce the num ber  
w h o  b eco m e  repeat offenders.

S ta te s  and  localities a lso  may 
w an t to develop t rea tm en t  
p rog ram s in de ten tion  c e n ­
ters, jails, and/or prisons.
Such program s might include 
g roup  therapy  se ss io n s  simi­
lar to th o se  offered by G am ­

blers A nonym ous. Such s e s ­
s ions  could b e  incorporated 
into existing p rogram s for 
illegal drug or alcohol use.
To re d u c e  the  ch an ces  of 
re lap ses  o n ce  prisoners are 
re leased , S ta te s  and localities 
m ay  develop referral s y s te m s  
tha t  offer form er a r re s tee s  
and  inm ates  the  n a m e s  of 
a g e n c ie s  and program s that 
offer con tinued  trea tm en t  
an d  support.

Finally, being behind bars is 
likely to w o rsen  tha  gambling 
habits of m any compulsive 
or pathological gamblers. Al­
though it is officially banned, 
gambling is difficult to control 
in prisons and jails. It is a 
diversion from the  monotony 
of jail. As a result, jailed 
a r re s te e s  and pnson  inm ates  
may accrue significant g a m ­
bling deb ts  behind bars that 
can only be  paid off by c o m ­
mitting further crimes after 
their release. Authorities could 
provide increased attention to 
gambling behaviors in d e te n ­
tion cen ters ,  jails, and prisons
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PO SITIO N S
F u l l - t im o
Part-time
T e m p o r a r y

A N A L Y S IS : (Attach a soparale page it  necessary)

P r e p a r o d  b y :  H o u s e  H E S S
D iv is i o n  ______________________
A p p r o v e d  b y :  R o p .  P o g g y  W i ls o n
A g o n c y  ______________________
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D a t o / T l m o ____________
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H ea lth , E duca tion , and Social Services C om m ittee
Alaska State Legislature

H o u s e  o f R e p re s e n ta t iv e s  
R e p re s e n ta t iv e  P e g g y  W i ls o n  - C h a ir

S P O N S O R  STA TEM EN T 
House Joint Resolution 10

"A  r e s o lu t io n  r e la t in g  to r e a u th o r iz a t io n  o f  fe d e ra l f u n d in g  fo r  c h ild r e n 's  h e a lth  
in s u ra n c e ; a n d  e n c o u ra g in g  ih e  G o v e r n o r  to s u p p o r t  a d d it io n a l f u n d in g  fo r  a n d  
access to  c h ild r e n 's  h e a lth  in s u ra n c e ."

S in ce  its  in c e p t io n  in  1997, the D e n a l i K id C a r e  p ro g ram  has s e rve d  u n d e r p r iv i le g e d  
c h ild r e n  a n d  e xp ec ta n t m o th e rs  a l l across A la ska . T h e  p ro g ram  p r o v id e s  e x ce lle n t 
h e a lth  in s u ra n ce  co ve rage  lo r  c h ild r e n  a n d  teens th ro u g h  age 18 a n d  fo r p re g n a n t 
w o m e n  w h o  m ee t in c o m e  g u id e lin e s  s p e c if ie d  in  A la sk a  statute . I t  co ve rs  n e ed s  su ch  as 
d o c to r v is its , p re s c r ip t io n  m e d ic a t io n , v is io n  a n d  d e n ta l e xam s , a n d  m e n ta l a n d  
p h y s ic a l th e rapy . I n  June o f 2005,11,366 p e o p le  w e re  e n r o l le d  in  the p ro g ram . In  FY  
2006, the state o f A la sk a  sp en t $27.8 m i l l io n  o n  the p ro g ram  o f  w h ic h  $19.5 m i l l io n  cam e 
from  the fede ra l g o ve rnm en t .

H o w e v e r , w e  are in  d a n g e r o f lo s in g  th is  v it a l p ro g ram . T h e  fede ra l g o v e rn m e n t  has 
o n ly  a p p ro p r ia te d  fu n d s  th ro u g h  S ep tem be r , 2007. T h e  state o f  A la sk a  ca n n o t s u p p o r t 
th is  p ro g ram  w it h o u t  the fede ra l d o lla rs . T h is  re s o lu t io n  u rg es o u r  C o n g re s s io n a l 
d e le g a t io n  to re a u th o r iz e  th is  im p o r ta n t  p ro g ram  at the  cu r re n t le v e l o f f u n d in g . It  a lso  
ca lls  for the E x e c u t iv e  b ra n ch  to e nsu re  tha t u n in s u r e d  c h ild r e n  are id e n t if ie d , e n ro lle d , 
a n d  assisted to the fu lle s t ex ten t p o ss ib le .

Alaska Slate Capitol,  Room 106 • Juneau,  Alaska 99801 
(907) 465-3759 phone  - (907) 465-2646 fax







PRINTED 
LAST NAMESIGNATURES AND RECOMMENDATIONS A m e n d

( j b n C i  y 9

C h a ir

f e S O l u t i o n  DATE TURNED ^  /
' IN TO OFFICE:

State Affairs Committee considered CS FOR HOUSE JOINT RESOLUTION NO. 15(STA)

HJR 15 WW II FILIPINO VETS:BENEFITS/IMMIGRATION

Supporting the passage of a Filipino Veterans Equity Act and a Filipino Veterans Family Reunification Act.

and recommends:

[ ] be replaced with [ ] SCS or [ ] CS _______________________  (__________ )

[ ] adopt previous [ ] SCS or [ ] CS _______________________  (__________)

S E N A T E  C O M M ITT E E R E P O R T

DATE: 4/16/07 FURTHER:

[ ] attached amendment(s)

[ ] adopt________________

[ ] further referral to

_Leiter of Intent 

Committee

SENATE BILL:
[ ] Same Title 
[ j New Title

HOUSE BILL:
[ ] Same Title 
[ j Technical Title 

Change 
[ ] New Title w/ 

SCR #_____

NEW  FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

( ] A P P R O P R IA T IO N  - n o  f is c a l n o te



/ FISCAL NOTE (

S T A T E  O F  A L A S K A  Fiscal Note Number: J _______________
2007  L E G IS L A T IV E  S E S S IO N  Bill Version: CSHJR 15(STA)

( H )  P u b l i s h  D a t e :  4 / 1 1 / 2 0 0 7

R e v i s i o n  D a t e / T i m e  ( N o t e  if c o r r e c t io n ) : ____________________________ D e p t .  Affected ;_________________________
Tit le  W W  II F i l i p i n o  V e ts :  B e n e f its / Im m ig r a t io n s ____________ R D U  ___________________________

___________________________________C o m p o n e n t  ___________________________
S p o n s o r  R e p r e s e n t a t iv e  L e d o u x
R e q u e s t e r  H o u s e  State  Affairs C o m m it t e e _________________________ C o m p o n e n t  N o .

E x p e n d i t u r e s / R e v e n u e s ____________________________________________ ( T h o u s a n d s  o f  D o l l a r s )
N o t e :  A m o u n t s  d o  not i n c lu d e  inf lation u n le s s  otherw ise n o t e d  b e lo w .
O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2 F Y  2 0 1 3
P e r s o n a l  S e r v ic e s  
T r a v e l  
C o n lr a c t u a l  
S u p p l i e s  
E q u i p m e n t  
L a n d  &  Structures 
G r a n t s  &  C l a i m s  
M is c e l l a n e o u s

T O T A L  O P E R A T I N G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P I T A L  E X P E N D I T U R E S

C H A N G E  I N  R E V E N U E S  ( ) \
F U N D  S O U R C E  _______   ( T h o u s a n d s  of  D o l la r s )
1 0 0 2  F e d e r a l  R e c e ip t s
1 0 0 3  G F  M atch
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e ip t s  
1 0 3 7  G F / M e n t a l  H e a l t h
O t h e r  (Specify T y p e - D o  not abbrevialo)

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 7 )  c o s t :  0 .0
M a r k  th is  b o x  (X )  if  f u n d i n g  for th is  b i l l  is  i n c l u d e d  I n  t h o  G o v e r n o r ' s  F Y  2 0 0 8  b u d g e t  p r o p o s a l :  

P O S I T I O N S
F u l l - t im e
Part-t im e
T e m p o r a r y

A N A L Y S I S :  (Attach a soparato page it nocossory)

P r e p a r e d  b y :  N a n c y  M a n ly ,  C o m m i l t c o  A ld o _________________________________________ P h o n o  4 6 5  2 7 0 4
D i v i s i o n  H o u s o  S ta to  Alfa irs  C o m m it t o o  D a t o / T im o
A p p r o v e d  by :  R o p r o s o n l a l i v o  B o b  L y n n ______________________________________________  D a t o _4/5/2007___________
A g e n c y  C h a i r ____________________________________________________________________

(Kovnod 9/18/.'000 OMII) P O g O  1  O f  1

COMMITTEE COPY





H F IN



I
V > M O U S E  C O M M I T T E E  R E P O f

( ID
Date Referred to Committee: February 8, 2008 FURTHER REEERRAES:

Date of Committee Action: ^ 11 j z £ .
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The FINANCE Committee considered: HJR 28

HOUSE JOINT RESOLUTION NO. 28 CONST. AIM: PRODUCTION TAX REVENUE FUND

Proposing an amendment to the Constitution of the State of Alaska relating to the production tax revenue fund, 
dedicating a portion of the petroleum production tax to the fund, and limiting appropriations from the fund.

Recommends it he replaced with | | IICS o r  | l/fcs f o r  | 1 . T  R _______________________ 2 3 . _____________________________ ^  >
For Semite Hills with new fit/e: /  /  Technical Tide /  /  New Title: IICR____________| | Same Title | j/ffaew Title

[ J attach amendments
[ J add new referral t o ______________Committee
I I Let te rof ln ten t  Committee

L ist o f  
tbbrev  

f o r
D r p is .:
ADM
C K O

C O R

CUT
KKD
l ) K C

DIG
G O V

I IS S

I AN F
I.AW
I K G

MVA
DNK
DI'S
HKV
DO I
I A

N E W  F ISC A L N O T ES
* Assigned by Chief Clerk's Office

List l»v I)cpt(s): | *FN# i Fiscal Indct. Zero

/
l \J ✓

PREVIO U S  F ISCAL N OT ES
List liv D e p l ( s ) :  j FN# Fiscal [ Indct. J Zero

, A P " I

f\l\) 7 ^

J
K / u ' -I1



F I S C A L  N O T E

STATE OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file name): 
Title

CSHJR28|flN)D0R-TRE-3-C-0»

Const. Am: Production Tax Revenue Fund
Dept. Affected:

'RDU __
Component ______

Fiscal Note Number:
Bill Version:
() Publish Date:

CSHJR 28(FIN)

Revenue 04
Taxation and Treasury

Sponsor
Requester

Reps. Samue's, Hawker, Ramras
Taxation and Treasury

Rules

E x p e n d i t u r e s / R e v e n u e s

 Component Number

(Thousands of Dollars)

121

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

4.287.0 4,822.0 4,914.0 5,001.0 5,131.0 5.254.0

TOTAL OPERATING 4,287.0 0.0 4,822.0 4,914.0 5,001.0 5,131.0 5,254.0

CAPITAL EXPENDITURES i r

CHANGE IN REVENUES ( ) 206,100.0 | 231,800.0 | 258,600.0 263,200.0 270,000.0 | 276,500.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Constitutionally Dedicated Fund -1,287.0 4.022 0 4.914 0 5.001 0 5.131 0 5.25-1 0

TOTAL 4,287.0 0.0 4,822.0 4,914.0 5,001.0 5,131.0 5,254.0

Estimato of any current yoar (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

I «ll«l V/O IP .
HJR No, 28 calls for a constitutional change to the Constitutional Budget Reserve Fund converting it to an endowment that would receivo 
revenues from Ihe progressive surchargo portion of the oil production tax (AS 43.55.011(g))n and applying a 5% spend thrift plan This 
fiscal noto is a best estimate cost applicable for management oversight, accounting, performance measurement, financial advisory and 
internal and external portfolio investment management services. For an investment portfo' o with an assol allocation structured to 
accommodate a moderate risk/reward profile at an initial funding level of approximately 4.3 billion, an estimated cosl of 10 basis points or 
4.3 million would bo a reasonable estimate. This would be an investment portfolio where tho Commissioner of Revenue would be the 
fiduciary and a largo emphasis would bo placed on internal and passive investment management. As a comparison, Ihe investment 
management cost of tho State's refiroment portfolios is 211 asis points annually Tho pormanont fund costs about 19 basis points a yoar 
to manage Costs aro directly related to tho complexity of tho types of asset classes of securities

Brian C AndrewsPrepared by
Division
Approved by Jnrry Burnett

Phono 465-2300
Treasury Division Date/Time 3/62008 4 00:00 PM

Date 3,0/2008
Department of Revenue

1 . Pony 1 of 1



F I S C A L  N O T E

STATE OF ALASKA

2008 LEGISLATIVE SESSION

HJR028-DOA-DOF-1-25-08Identifier (file name):
Title "Proposing an amendment to Ihe Constitution relating lo the

_____________ produclion tax revenue fund, dedicating a portion of tho tax...*

Dept. Affected:
' rdu

Fiscal Noto Number:
Bill Version:
(H) Publish Date:

1
CSHJR 28(JUD)
2/8/08

Administration
Centralized Admin Services

Component Finance
Sponsor
Requester

Representatives Samuels, Hawker, Rnmras
Component Number 59

E x p e n d i t u r e s / R e v e . i u e s (Thousands of Dollars)
Note: Amounts do not includo inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Persona! Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current yoar (FY2003) cosl: 

POSITIONS
Full-tlnio
Part-time
Temporary

ANALYSIS: (Attach a scparato pngo iftwcossaiy)
Establishing funds created by legislation such as  this is in tho normal course of business for the Division of Finance.

Knn G arnnro . DirectorP rep ared  by.

D ivision ________________________________________________

Approved by: Kuvm  Brooks, Deputy Com m issioner

Phone •165-3435

Division ol F inan ce D .itf/T im o  1.25/08 10 00 AM

D ate 1 75/2008

Department of Admin.slmtion

VI'| P.igo 1 of I
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F I S C A L  N O T E

STATIC OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file nam e): HJR028-OOG-DOE-1-18-Q8
Title Constitutional amendment relating to tho production tax

revenue fund, dedicating a portion of the petroleum.

Dept. Affected;_____
'RDU

Fiscal Note Number:
Bill Version:
(H) Publish Date:

CSHJR 28(JUD)

2/8/08

OOG
Elections

Component Elections
Sponsor _________ Representatives Smauols, Hawker, Ramras
Requester _______________ House Judiciary_Committee_______

Expenditures/Revenues

 Component Number

(Thousands of Dollars)

21

Note: Amounts do not include inflalion unless otherwise noted below.
Approprialion

Required Information
OPERA fING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Confractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

1.5

TOTAL OPERATING 1.5 0 0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGEIN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

1.5

TOTAL 1.5 0.0 0.0 0.0 0.0 0.0 0.0

Estlmato of any current yoar (FY2008) cost: 

POSITIONS
Full-time

...

Part-time
Temporary

ANALYSIS: (Altnch a scpar.itopjge if necessary)
Tho passage of this resolution would require the constitutional amendment to appear on tho 2008 general election ballot. 
The cost of providing information about tho constitutional amendment in the Official election Pamphlet, as required by 
AS 15.58 is $1 5. Should the addition of this question require printing an 8-1/2 by 18 inch ballot, the cost will increase to 
$22 0.

prepared by G.I.I Fi.numiai. Diruclur Phono -lOb-l'mM
Division Division of Elections________________________________________________  Datu.Tmm t, 18/2000. :> i i.fan
Approvod by: Linda Pit to? AdrmniMr.ilivn Director___________________________________  Dato lilHi?C0t)_______

Offico of thu Governor

||.r ..cl 1 <1 0VI.| Pago 1 of 1



F I S C A L  N O T E

STATE OF A I. ASK A
2008 LEGISLATIVE SESSION

Identifier (file name): 
Title

HJR28-DOR-TAX-1-24-Q8
Const. Am: Production Tax Rcvcriuo Fund

Dept. Affected:_____
’ RDU
Component _______

Fiscal Note Number:
Bill Version:
(H) Publish Dato:

CSHJR 28(JUD)
2/8/08

Revenue 04
Taxation and Treasury
Taxation and Treasury

Sponsor
Requester

Reps. Samuels, Hawker, Ramras
House Judiciary

E xpenditures/R evenues

 Component Number

( T h o u s a n d s  of  D o l lars )

2476

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims ' liscellancous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(CAPITAL EXPENDITURES I

ICHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCF (Thousands of Dollars)
1002 Fedoral Receipts
1003 GF Match
1004 GF (400,000.0) (350,000.0) (350,000.0) (400,000.0) (400,0000) (400,000.0)
1005 GF/Program Receipts
1037 GF/Mental Health
Constitutionally Dedicated Fund 400.000.0 350,000.0 350,000.0 400.000.0 400,000.0 400.000.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current yoar (FY2008) cost: 

POSITIONS

0.0

Full-time
Part-time
Temporary

ANALYSIS: {Attach a separata paqo if necessary)
‘This measure proposes to create a constitutionally dedicated fund (called tho "production tax revenue fund") that receives revenues 
from tho progressive surcharge portion of tho oil production tax (AS 43.55.011(g)). All rovenues received through tho progressive 
surcharge lax after June 30, 2007 would bo deposited in tho fund. Wo ostimato that in addition to " _• FY 2000 - 2014 revenues, 
approximately S950 million would bo deposited in tho fund from fiscal yoar 2008 progrossivo surchargo lax rovenuos,

Prepared by.
Division
Approved by: Jerry Buruott

Jonathan Iverson. Director, and Clieriu Nmnhuis. Petroleum Economist 
Tax Division

Phono 269-1033
Dato/Timu 1/23.08 ,;0i' PM

Dato 1/24/21 J8
Department of Revenue

f'ago 1 ol 1



Sponsor(s): R E PR ESEN T A T IV ES  SAM UELS , Ilaw ker, Ramras, Lynn , Doogan, Kelly

Offered:
Referred:

B Y

WORK D R A F T

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

IN THE LEGISLATURE OF THE STATE OF ALASKA

CS FOR HOUSE JOINT RESOLUTION NO. 28( )

o A b f k d  %  ,o &

A RESOLUTION

WORK D R A F T WORK DRAI

25-LS1217
Co

3/3/

Proposing amendments to the Constitution of the State of Alaska relating to the budget 

reserve fund, and to appropriations to and transfers from the fund; and dedicating a 

portion of the petroleum production tax to the fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX. sec. 17(a), Constitution o f  the State of  Alaska, is amended to , i: 

(a) There is established as a separate fund in the State treasury the budget 

reserve fund. M  [EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT 

FUND UNDER SECTION 15 OF THIS ARTICLE, ALL] money received by the 

State after J u n e  30, 2007, and  before J a n u a r y  1. 2015. that is a t t r ib u t a b le  <o an oil 

and  gas product ion tax levied at a ra te  tha t  increases as the taxable value  of  the 

oil or  i»as increases and  that  is in addit ion to the money received by the State that 

is a t t r ibu tab le  lo the nominal  or  base oil and  gns production tax r a t e  (JULY 1, 

1990. AS A RESULT OF THE TERMINATION, THROUGH SETTLEM EN T OR 

OTHERWISE, OF AN ADMINISTRATIVE PROCEEDING OR OF LITIGATION 

IN A STATE OR FEDERAL COURT INVOLVING MINERAL LEASE BONUSES,

*1*
Now Text UnderJined [DELETED TEXT BRACKETED]

CSHJR 28( )
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1
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3
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12

13
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15

16

17
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20 

21 

22

23

24

25

26 

27

RENTALS,  ROYALTIES, ROYALTY SALE PROCEEDS, FEDERAL MINERAL 

REVENUE SHARING PAYMENTS OR BONUSES, OR INVOLVING TAXES 

IMPOSED ON MINERAL INCOME, PRODUCTION, OR PROPERTY,] shall be 

deposited in the budget reserve fund. Money  in the budget reserve hind shall be 

invested so as to yield competitive market rates to the hind. Income o f  the fund shall 

be retained in the fund. Section 7 o f  this article does not apply to deposits made to the 

fund under this subsection. Money may no t  be appropriated from the fund and  may 

be t r an s fe r r ed  from the fund only as authorized under (f) [(b) OR (e)] o f  this 

section.

* Sec. 2. Article IX, sec. 17, Constitution o f  the State o f  Alaska, is amended by adding new 

subsections to read:

(e) Appropriations o f  money may be made to the budget reserve fund at any 

time. Money  appropriated to the fund shall be treated the same as money deposited to 

the fund under (a) o f  this section.

(f) On July 1 o f  each year, an amount equal to five percent o f  the average o f  

the fiscal year-end market values o f  the budget reserve fund for the first five o f  the 

preceding six fiscal years shall be transferred from the budget reserve fund to the 

general fund,

* Sec. 3. Article XV, Constitution o f  the State o f  Alaska, is amended by adding a new 

section to read:

Section 30. Budget  Reserve F und ;  Trans i t ion .  The money in the budget

reserve fund on the effeetivc date o f  the 2008 amendments relating to that fund (art.

IX, sec. 17) shall be retained in the fund.

* See. 4. Article IX, secs. 17(b), (c), and (d) are repealed.

* Sec. 5. The amendments proposed by this resolution shall be placed before the voters o f  

the state at the next general election in conformity with art. XIII, sec. I, Constitution o f  the 

State o f  Alaska, and the election laws o f  the state.

CSIIJK 2H( ) -2-
Nrw TexC Undet I uwd {DELETED TEXT URACKETEDj
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Alaska T;l\  Division • Department ol Revenue

Figure 2-9. Total General Purpose Unrestricted Revenue, FY  2007 and Forecasted FY  2008-2018 ( $  m illion)

Fisca l Year
Unrestricted O il 

Revenue

Unrestricted 
O ther Revenue 

(except Federal &  
Investment)

Unrestricted
Investment
Revenue

Total
Unrestricted

Revenue

Percent From 
O il

2007 4,565.3 536.5 138 .7 5,240.5 87%

2008 5,903.0 5 19 .3 182 .2 6,604.5 89%

2009 4,420.0 494.3 108.5 5,022.8 88%

2 0 1 0 4 ,12 7 .0 478.1 108.5 4 ,7 13 .6 8 8%

2 0 1 1 4 ,12 3 .7 474.5 108 .5 4,706.7 88%

2 0 1 2 4,226.5 478.5 108.5 4 ,8 13 .5 S8%

20 13 4,324.0 487.4 108 .5 4 ,9 19 .9 88%

20 14 4 ,198 .0 497.4 108 .5 4,803.9 87%

20 15 1 ,3 7 1 . 1 505.2 108 .5 1,984.8 69%

20 16 1 ,3 17 .5 516 .4 108 .5 1.942.4 6 8%

20 17 1,386 .2 524.1 108.5 2 ,0 18 .8 69%

20 18 1 ,7 18 .4 53 1.7 108 .5 2,358.6 73%

Spending, Revenue 
Forecast and the 
Constitutional Budget 
Reserve Fund
As approved by voters in 1 990, nil 
receipts from oil and gas tax and roy­
alty settlements arc deposited into the 
Constitutional Budget Reserve Fund 
(CBRF). Ilic  state has deposited about 
S ').8 billion into the reserve fund, and 
generated another S2.0 billion in invest­
ment earnings. Since the increase in 
oil prices beginning in about 2003, no 
C BR F  withdrawals have been necessary 
to balance the state’s budget. However, 
given price volatility and the decline 
expected in volumes from the North 
Slope, the state may have to depend on

the C BR F  in the future. Ihrough Sep­
tember 30, 2007, approximately $5.2 
billion had been borrowed from the 
CBRF’ to balance the budget, leaving a 
balance o f approximately $2.7 billion. 
According to the state constitution, the 
$5 .2 billion that was withdrawn must 
be repaid to the CBRF .

Two figures are presented to help the 
reader understand the time period in 
which the C BR F  would be depleted. 
Figure 2 - 1 0 (A) presents the case where 
all surpluses arc deposited in the CBRF.

Figure 2 - 1 0 (B) presents the case where 
no surpluses are deposited in the CBRF. 
For example, using the D O R  price and 
revenue forecast and assuming the 2007 
baseline General Fund appropriations 
budget forecast, the C B R F  would be 
depleted by March 20 18  if  all budget 
surpluses were deposited into the CBRF 
(see Figure 2 - 10(A)). By contrast, if 
none o f the budget surpluses were 
deposited into the CBRF , the C BRF 
would be depleted in April 20 16  (sec 
Figure 2 - 10(B)).

H  • F.xcctitivc Summary
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Figure 2 -1 0  (A ). C B R F  R u n -O u t Date W ith  Revenue Surpluses Deposited in to C B R F (,)

Annual State Budget Fall 2 0 0 7  O il 
Price Forecast'2’

Fiscal M odel o f  O il Revenue &  C B R F  Performance at Selected Prices
($ per barrel)'3’

(% change) $ 3 5 $ 5 0 $ 6 5 $ 8 0 $ 95
+6% Jun 2 0 1 7 O c t 2011 Feb 2014 N ov 2 019 Dec 2020 Dec 2020
+5% J u l201 7 Nov 2011 M ar 2014 Feb 20 2 0 Dec 2020 Dec 2020
+4% Sep 2 017 N ov 2011 Apr 2014 Apr 2 0 2 0 Dec 2 0 2 0 Dec 2020
+3% O c t 201 7 Dee 2011 Jun 2014 Dee 2 020 Dec 2 0 2 0 Dec 2020
+2% Dee 2017 Jan 2 012 Aug 2014 Dec 2 0 2 0 Dec 2 0 2 0 Dec 2020
+ 1% Jan 2018 Jan 201 2 Jan 2 015 Dee 20 2 0 Dec 202 0 Dec 2020

Baseline Fall Forecast M ar 2018 Feb 2012 Jun 2015 Dec 202 0 Dec 202 0 Dec 2020
-1% Apr 2 0 IS M ar 2 012 Aug 2015 Dee 2 0 2 0 Dee 2 0 2 0 Dec 2020
-2% Jun 2018 Apr 2012 Sep 2015 Dee 2 020 Dec 2 020 Dec 2020
-3% Aug 2018 May 2012 O ct 2015 Dee 2 0 2 0 Dee 2 0 2 0 Dee 2020
-4% Sep 2018 May 2 0 1 2 Dec 2015 Dec 202 0 D ec 202 0 Dec 2020
-5% Nov 2018 Jun 2012 Jan 2016 Dee 2020 Dec 202 0 Dee 2020
-6% Jan 201 9 J u l2012 Feb 2016 Dec 2020 Dee 202 0 Dec 2020

1 Baseline Expenditure Forecast ($ m illion )
2008  2009  2 0 1 0 2011 201 2 2013  2014  2015 2 0 1 6  2 017 2018 2019  2020

$4 ,4 0 7  $4 ,52 0  $4 ,731 $ 4 ,9 3 2  $ 5 ,0 6 3  $5 ,19 8  $ 5 ,3 2 6  $5 ,45 8  $ 5 ,6 4 5  $5 ,664  $ 5 ,8 6 6  $6 ,076  $6 ,294

111 Ihe figures in these i.iblcs do nor include a December ’007 settlement in the amount of $ 170 million deposited into the Constitutional budget 
Reserve Fund that will significantly increase FY 2008 restricted oil revenue.
Fall 2007 forecasted ANS price projections ate $71 65 per barrel in FY 2008, $66.;12 pet battel in FY 2000, $63.-10 pet bar tel in FY 2010, $61,75 
per barrel in FY 2011, $06,35 per barrel in FY 7012. $67.45 pet battel in FY 2013, $68.55 for FY 2014 and $-11.05 for FY 2015. For FY 2016-hevond 
ANS prices arc estimated to gtosv at 2.75%.
Matrix allows leader to select specific fiscal ye.it pi ice (fiom IY 2010-bcyond) to determine CBRF exhaustion date. Fall 2007 Ini reacted production 
volumes ate used. A date of Dee-2020 indicates that the CBRF docs not run out during matrix timeframe.

Fall 2(107 R e v e n u e  .Sources H ook  • 15
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Figure 2 -1 0  (B ) . C B R F  R u n -O u t Date W ith ou t F.xccss Revenue Surpluses Deposited into C B R F ’1’

Annual State Budget Fall 2 0 0 7  O il 
Price Forecast**’

Fiscal M odel o f  O il Reven uc &  C BR F  Performance at Selected Prices 
($  per barrel)” 1

(%  change) $35 S50 $ 65 $ 8 0 $ 95
+6% Feb 2016 Aug 2011 Nov 201 3 Apr 2 0 1 7 Dee 2020 Dee 2020
+ 5% Feb 2 01 6 Aug 2011 Dec 2 013 May 201 7 Dee 2020 Dee 2020
+4% Mar 201 6 Sep 2011 Feb 2014 May 2 017 Dec 2020 Dec 2020
+3% M ar 2 0 1 6 Sep 2011 Mat 2014 Jun 201 7 Dee 202 0 Dec 2020
+2% M ar 201 6 O ct 2011 Apr 2014 J u l2017 Dec 2020 Dee 2020
+ 1% Apr 2 0 1 6 Nov 2011 May 2014 Aug 2017 Dee 2020 Dec 2 020

Baseline Fall Forecast Apr 2 0 1 6 Nov 2011 Jun 2 014 O ct 2 01 7 Dee 2020 Dee 2020
-1% M ay 2016 Dee 2011 Sep 2014 Nov 2017 Dee 2 020 Dec 2020
-2% May 2016 Jan 2012 Jan 2015 Dec 2017 Dee 202 0 Dec 2020
-39b May 2 016 Feb 2012 J u l2015 Feb 2018 Dee 2020 Dec 2020
-4% Jun 201 6 Feb 2012 Aug 2015 Mar 2018 Dee 2020 Dec 2020
-59b Jun 2 0 1 6 Mar 201 2 Sep 201 5 May 2018 Dec 2020 Dee 2 020
-69b Jim 201 6 Apr 2012 O c t 2 015 J u l2018 Dee 2 0 2 0 Dee 2 020

1 Baseline Expenditure Forecast ($  m illion )
200 8  2 0 0 9  201 0 2011 2012 2013  201 4  2 015 I 2 0 1 6  | 2 01 7  2 0 IS 2 0 1 9  202 0

$ 4 ,4 0 7  $ 4 ,5 2 0  $<1,731 $ 4 ,9 3 2  $5 ,063  $5 ,198  $5 ,32 6  $ 5 ,4 5 8  $5 ,645  $5 ,664  $ 5 ,8 6 6  $ 6 ,0 7 6  S6 .294

Ilic liputr* in thc»c tablet do not include j December ’IMP settlement in die amount ol S.V* million deposited inio die t.'omtiiuiinnal llojgrt 
Rome Fund dui will tipnifitamly iiuitne FY ’(MIS ionised oil icvenne
Fall 7007 fotetattesl ANS pine |*rnjes lions air $ '  I (A  pci bat 'cl in F Y  7008. $M> 37 per k in d  in 1 1 JlKM l, St>3 in  j k i  b a n d  in FY 7010, $(*i > 

per battel in FY 7011. J66 .3S  per t’liicl in I Y 7017, So7 s ' pci battrl in FY 7011. $(«N SS lot FY 70Id and S i I (IS foi FY .’ill S. l ot FY 7()l(> Iwnnd 
ANS prices aic cuimatrd lo p.rmv at 7 7S‘)„

1 Matin alliisv* iradct to select specific f in a l vrai pile, I (mm I Y .’010 !>e>on<ll to dcicimme Cl'RF rxhainiion date Fall 7007 furrcaurd piixluiiinn 
snlumrt ate uirj A  dale of Dec-2070 indkatci dial dir 1'IIRF doc* no t tu n  oui timing m a u n  timeframe.

I<> Fxccutivr Sutum.iry



Endowment Payout under 
the "Short Ve rs ion" o f a Constitu tiona l Amendment Converting the CBRF to an Endowment
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Short Fiscal Sum

Projected General Fund Revenue and Expenditures

I R e v e n u e  (w ith P a y o u t ) 
•E xp end itu re s

Th is  is a t S 9 0  oil, 
m od e l d o e s  n o t yet 
a llow  p rice s  to v a ry  
a u tom a tic a lly
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HJR28--Payout from Production Tax Revenue Fund

5 6 0 0 ,0 0 0 ,0 0 0

5 5 0 0 ,0 0 0 ,0 0 0

5 4 0 0 .0 0 0 ,0 0 0

5 3 0 0 .0 0 0 ,0 0 0

S200,000,000

S100.000.000

2  12  I I J R  2 8  P roduc tion  T ax  R e v e n u e  F u n d .x ls Leg is la tive  F in an ce  D iv is ion F e b ru a ry  12 . 2 0 0 8



R e p r e s e n t a t i v e  R a l p h  S a m u e l s  

H o u s e  D i s t r i c t  2 9

Sponsor Statement

HJR 28 Constitutional Amendment: Production Tax Revenue Fund
Proposing an amendment to the Constitution o f  the State o f Alaska relating to the production 
tax revenue fund, dedicating a portion o f  the petroleum production tax to the fund, and 
limiting appropriations from the fund

Saving the surplus cash that Alaska is receiving at high oil prices is the most 
important thing we can do this session.

House Joint Resolution 28 would put before the voters of  Alaska, the 
opportunity lo save a large portion of that money while still having the ability to 
provide for essential government services such as education, transportation and 
public safety.

The voters of  Alaska would have the chance to create an endowment 
established as a separate fund in the Slate treasury that would provide a cash 
llow mechanism for the State on into perpetuity.

1 f ihe idea passes with a majority vote of  Alaskans, all of the “windfall profits", 
or the money gained as a result of  the progress ivity feature of  Alaska’s 
severance tax - AS 43.55.011(g), would be deposited into an endowment fund. 
The fund would then spin off 4.5% of  its total value into the general fund which 
could be used for government services.

This endowment concept is widely accepted as the methodology for large scale 
endowments ranging from the Ford Foundation to Vale University.

It is of  the utmost importance to the economic health of Alaskans that the State 
think LONG-TERM. The passage o f  HJR 28 would put the issue of  this 
constitutional amendment before the people of Alaska. I he cash llow it will 
provide will help Alaskans for generations. It will constitutionally protect the 
seed-corn.

Sossicn: Alaska Stale Capital, Juneau, AK 99801, (907) ‘165*2095 
Interim: 716 W. V” Avo, Suite 630, Anchorago. AK 99001 (907) 269-02-10



Time: your inves tment al ly
5200,000

5150,000

5100,000

550,000

SO

S 2 0 1 , 4 0 0

$ 1 5 0 , 0 0 0

In vesto r A invested 
5100 /m on th  from  age 2 5 - 3 5  
Total investm ent: $ 1 2 ,0 0 0

Investor 8  Invested 
SlOO/tnonth from  age 3 5 - 6 5  
Total investment: S 3 6 .0 0 0

This example is hypothetical and for illustrative purposes only, It does not represent the performance of 
any particular investment vehicle. Investment returns cannot be guaranteed, Calculations were based on 
8% per annum compounded monthly. No mortality, morbidity and withdrawal rates were assumed in the



H JR  2 8 - -S e t t in g  up  a P r o d u c t io n  T a x  R e v e n u e  F u n d  a n d  PO M V  P a y o u t s
' _ I I

Earn ings B 5194 • T his e a r n in g  is  b a s e d  o n  P E R S  a n n u a l i z e d  r e tu r n s  fro m  1 9 9 6 -2 0 0 0
Payout 5 .0 0 % " P a y o u t i s  5 %  o t  t h e  a v e r a g e  a n n u a l  E u F Y  b a la n c e  o n  th e  p r e c e d in g  l iv e  h s c a l  y e a r s

" P a y o u t d o e s n 't  h a p p e n  u n til  a l te r  t h e  l a s t  d e p o s i t  In  A u g  2 0 1 3
Assumpt ions : 1
Initial d ep osit in J a n . 2009 $ 1 4 4 8 .0 0 0  000 E stim a te d  s u rc h a rg e  re ve n u e  b ase d  on  $ 8 5  oil

Add itional d ep osit in A u g . 2 0 0 9 $ 4 0 0 0 0 0 0 0 0

Additional d ep osit in Aug  2 0 10 S 3 5 0 .0 0 0 0 0 0

Add itional d ep osit in A u g . 2011 S  3 5 0  0 0 0 .0 0 0 F ro m  D O R e v c n u o  fisca l 

noteAdditional d ep osit in A u g . 2 0 12 S  4 0 0  U 00 000

Add itional d ep osit in A ug . 2 0 13 S 4 0 0  0 0 0  0 0 0

Additional d ep osit in A ug . 20 14 $ 4 0 0 .0 0 0 0 0 0

Additional d ep osit in A u g . 2 0 1 5 S 20 0  0 0 0  0 0 0 o n e  ha lt y e a r

"A lth o u g h  a d d itio n a l  d e p o s i t s  c o m a  in  in  A u g u s t ,  w e  s till c a lc u la te  th e  i n te r e s t  e a r n in g s  b a s e d  o n  a  1 2 -m o n th  p e n o d .  i n s t e a d  o t  11 m o n th s

FY | B oFY  Ba lance Contr ibut ions Avg Earn ings (3> 8 .51% EoFY  Ba lance Payout (® 5 .00% Remain ing B a la n c e  |

20081 $0 $1 ,448 ,000 ,000 $0 $ 1 .4 4 8 .0 0 0  000 so S I . 4 4 8  0 0 0 .0 0 0 ;

2009  S i , 448 .000 ,000 $400 ,000 ,000 5 7 8 .6 3 2 ,4 0 0 $ 1 ,9 2 6 ,6 3 2 ,4 0 0 $0 S 1 .9 2 6 .6 3 2 ,4 0 0

2010  S I . 926 .632 .400 $ 3 5 0 ,0 0 0 ,0 0 0 $ 1 7 8 ,8 4 8 ,9 1 7 $2  4 5 5 .4 8 1 .3 1 7 so S 2 .4 5 5 .4 8 1 .3 1 ?

2011 S2,455 .481 .317 $ 3 5 0 ,0 0 0 ,0 0 0 $ 2 2 3 ,8 5 3 ,9 6 0 $ 3 ,0 2 9 .3 3 5  277 $0 $ 3 ,0 2 9 .3 3 5  277

2012  S3 ,029 .335 ,277 $ 4 0 0 ,0 0 0 ,0 0 0 S2 7 4  8 1 6 ,4 3 2 $ 3 ,7 0 4 ,1 5 1 ,7 0 9 so S 3 .7 0 4 .15 1 .7 0 9

2013 S3 .704 .151 .709 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 3 2 ,2 4 3 ,3 1 0 S4 .43G  3 9 5 .0 2 0 ($ 1 2 3  $ 2 4 ,1 5 0 ) 

15138 945  0 0 9 )

5 4 .3 1 2 .8 7 0  870

2014 $4 ,312 ,870 ,870 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 3 4 ,0 4 5 ,3 1 1 S 5 .0 9 G 9 1 6  181 S 4 .9 5 7 .9 7 1 .1 7 2

2015  $ 4 ,957 ,971 ,172 $200 ,000 ,000 S 4 3 0 .4 3 3 .3 4 7 $5 5 8 8 .4 0 4 .5 1 9 ($ 1 5 5 .5 1 9  95 7 ) S S  4 3 2 ,8 8 4 ,5 6 2

2 0 1 6  $ 5 ,4 3 2 ,8 8 4 ,5 6 2 $ 4 6 2 ,3 3 8  4 76 55 89 5  22 3  038 

S 6 .1 9 3 .7 5 1 .0 6 4

15 187 ,2 22  79 5 ) $ 5 .7 0 8  0 0 0 ,2 4 3

20 1 7  $ 5 ,7 0 8 ,0 0 0 ,2 4 3 S 4 8 5 .7 5 0 .8 2 (S 2 I8  5 5 2  0 2 7 ) $ 5 ,9 7 5 ,1 9 9 ,0 3 7

2018  5 5 ,9 7 5 .1 9 9 .0 3 7 $ 5 0 8 ,4 8 9 ,4 3 8 $ 6 ,4 8 3 ,6 8 8 ,4 7 5 ($2 4  7 2 1 0  90 5 ) SG 236  4 7 7 .5 7 0

2019  $ 6 ,2 3 6 ,4 7 7 ,5 7 0 S 5 3 0 .7 2 4 .2 4 1 $6  7 6 7 .2 0 1 .8 1 1 ($ 2 7 2  106 8 9 8 ) $ 6 ,4 9 5 ,0 9 4  913

2 0 2 0  $ 6 ,4 9 5 ,0 9 4 ,9 1 3 $ 5 5 2  7 3 2 ,5 7 7 $ 7 ,0 4 7 ,8 2 7  4 9 0 i ($ 2 9 2 ,5 7 9  83 3 ) 5 6  7 5 5 ,2 4 7  657

2021  $ 6 ,7 5 5 ,2 4 7 ,6 5 ? $ 5 7 4  8 7 1 .5 7 6 $ 7 ,3 3 0  11 9 .233 ($ 3 0 9  282  6 8 9 J $ 7 ,0 2 0 ,8 3 6 ,5 4 4

2 0 2 2  $ 7 ,0 2 0 ,8 3 6 ,5 4 4 S 5 9 7  4 7 3 .1 9 0 $7  61 8  30 9 .7 3 4 ($ 3 2 3 .0 7 6  9 1 9 ) $ 7 2 9 4 .4 3 2  8 1 5

2023  $ 7 ,2 9 4 ,4 3 2 ,8 1 5 S 6 2 0 .7 5 6 .2 3 3 $ 7 ,9 1 5  189 047 ($ 3 3 8  275  8 6 1 | S7  57 6  963  167

2 0 2 4  $ 7 ,5 7 6 ,9 6 3 ,1 6 7  

2 0 2 5 ' $ 7 ,8 6 9 ,2 9 1 ,2 6 5

$ 6 4 4 ,7 9 9 ,5 6 5  

$ 6 6 9  6 7 6 ,6 8 7

S3  2 2 1 .7 6 2 .7 3 2  

S 8  5 3 8 .9 6 7 .9 5 1

(S 3 5 2  4 7 I 46 7 ) 

($ 3 6 6  786  4 7 3 )

57 8 6 9  2 9 1 .2 6 5  

$8 172 181 .478

2 0 2 6  $ 8 ,1 7 2 ,1 8 1 ,4 7 8 $ 6 9 5 ,4 5 2 ,6 4 4 SB  8 6 7  6 3 4 .1 2 2 (S 381  332  0821 $8 4 8 6 .3 0 2  04 0

2 0 2 7  $ 8 ,4 8 6 ,3 0 2 ,0 4 0 $ 7 2 2  184 ,304 $9  2 0 8  4 B 6  343 ($ 3 9 6 ,2 4 3  4B71 $8 8 1 2 2 4 2  856

20 28  $ 8 ,8 1 2 ,2 4 2 ,0 5 6 S7 4 9  9 2 1 .8 6 7 $ 9  5 6 2 ,1 6 4 .7 2 3 ($4 1 1  6 1 R 6 3 6 i S9  150 546  087

20 29  $ 9 ,1 5 0 ,5 4 6 ,0 8 7 $ 7 7 8 ,7 1 1 ,4 7 2 S 9  9 2 9 .2 5 7 .5 5 9 ($ 4 2 7  570  4021 $9 5 0 1 ,7 3 7  157

20 30  $ 9 ,5 0 1 ,7 3 7 ,1 5 7 S 8 0 8 .5 9 7 .8 3 2 $ 1 0 ,3 1 0  334 990 i$ 4 4 3  990  159) S 9  8 6 6  344  831

2031 $ 9 ,8 6 6 ,3 4 4 ,8 3 1 1 8 3 9 .6 2 5 .9 4 5 $ 1 0  705  9 7 0  776 15461 0 6 5  1071 $1 0  24 4  9 0 5  6 6 9 (

2 0 3 2 ' $ 1 0 ,2 4 4 ,9 0 5 ,6 6 9 $871 8 4 1 ,4 7 2 $11 11 6 .7 4 7  141 (3 4 7 8  778 7771 $1 0  6 3 7  9 6 8  364

2 0 3 3  S 1 0 .6 3 7 .9 o R .3 6 4 $ 9 0 5  2 9 1 .1 0 8 511 54 3  2 5 9  4 7 2 ($ 4 9 7  162 1441 $11 0 4 6  0 9 7  328

20 34  $ 1 1 .0 4 6  0 9 7 ,3 2 8 $ 9 4 0  0 2 2  883 S11 9 8 6  120 211 IS S 1 6  744 757) $ 1 1 ,4 6 9  875  459

Tota l $ 1 4 ,8 6 2 ,1 3 6 ,0 0 8 ($ 7 ,3 4 0 ,2 6 0 ,5 4 9 ) ’

Changes  I rom  Dept ot Revenue  Model ; .
in c re a se d  T Y 0 8  d eposit

ad d ed  F Y  15 d ep o sit

e arn in g s  a re  ap p lied  to beg inning b a lan ce  an d  on e-ha lt o t con trib ution s during  y e a r

payout co u ld  be 5  p reced ing  F is c a l y e a rs  but is In st 5 o l 6  (p e r re so lu tio n ) D O R  in c lu d es  cu rren t ye a r

? 12 HJR 28 Production Tax Revenue Fund «l» I ogitlntrvo Finance Division
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HJR 28--Setting up a P roduction  Tax Revenue Fund and  POMV P ayou ts
I I

E a r n in g s 8.51°/c ‘This earning is based on PERS annualized returns from 1996-2006.
P a y o u t 5 .00% ‘Payout is 5% of Ihe average annual EoFY balance on the preceding five fiscal years.

‘Payout doesn't happen unfit after the last deposit in Aug. 2013
A s s u m p t io n s :

In itia l d e p o s it  in  J a n .  2 0 0 9 $  1 ,4 4 8 ,0 0 0 ,0 0 0 E s t im a te d  s u r c h a rg e  r e v e n u e  b a s e d  o n  $ 8 5  o il

A d d it io n a l d e p o s it  in  A u g .  2 0 0 9 S  4 0 0 ,0 0 0 ,0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 0 $  3 5 0 ,0 0 0 .0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 1 $  3 5 0 ,0 0 0 ,0 0 0 I F ro m  D O R e v e n u e  f is c a l

A d d it io n a l d e p o s it  in  A u g .  2 0 1 2 $  4 0 0 ,0 0 0 ,0 0 0 no te

A d d it io n a l d e p o s it  in  A u g .  2 0 1 3 $  4 0 0 ,0 0 0 ,0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 4 $  4 0 0 ,0 0 0 ,0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 5 $  2 0 0 ,0 0 0 ,0 0 0 o n e  h a lf  y e a r

*Although additional deposits come in in August, we still calculate the interest earnings based on a 12-month period, instead of 11 months.

F Y B o F Y  B a la n c e C o n t r ib u t io n s A v g  E a r n in g s  @  8 .5 1 % E o F Y  B a la n c e P a y o u t  (3) 5 .0 0 % R e m a in in g  B a la n c e

2 0 0 8 $ 0 $ 1 ,4 4 8 ,0 0 0 ,0 0 0 SO $ 1 ,4 4 8 ,0 0 0 ,0 0 0 $ 0 $ 1 ,4 4 8 ,0 0 0 ,0 0 0

2 0 0 9 $ 1 ,4 4 8 ,0 0 0 ,0 0 0 $ 4 0 0 ,0 0 0 ,0 0 0 S 7 8 .6 3 2 .4 0 0 $ 1 ,9 2 6 ,6 3 2 ,4 0 0 s o S 1 ,9 2 6 ,6 3 2 ,4 0 0

2 0 1 0 $ 1 ,9 2 6 ,6 3 2 ,4 0 0 $ 3 5 0 ,0 0 0 ,0 0 0 3 1 7 8 ,8 4 8 ,9 1 7 S 2 ,4 5 5 ,4 8 1 ,3 1 7 $0 S 2 ,4 5 5 ,4 8 1 ,3 1 7

2 011 $ 2 ,4 5 5 ,4 8 1 ,3 1 7 S 3 5 0 ,0 0 0 ,0 0 0 S 2 2 3 .8 5 3 .9 6 0 $ 3 ,0 2 9 ,3 3 5 ,2 7 7 $0 $ 3 ,0 2 9 ,3 3 5 ,2 7 7

2 0 1 2 $ 3 ,0 2 9 ,3 3 5 ,2 7 7 $ 4 0 0 ,0 0 0 ,0 0 0 $ 2 7 4 ,8 1 6 ,4 3 2 $ 3 ,7 0 4 ,1 5 1 ,7 0 9 $ 0 $ 3 ,7 0 4 ,1 5 1 ,7 0 9

2 0 1 3 $ 3 ,7 0 4 ,1 5 1 ,7 0 9 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 3 2 ,2 4 3 ,3 1 0 $ 4 ,4 3 6 ,3 9 5 ,0 2 0 ($ 1 2 3 ,5 2 4 ,1 5 0 ) $ 4 ,3 1 2 ,8 7 0 ,8 7 0

2 0 1 4 $ 4 ,3 1 2 ,8 7 0 ,8 7 0 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 8 4 ,0 4 5 ,3 1 1 $ 5 ,0 9 6 ,9 1 6 ,1 8 1 (S 138 ,9 -15 ,009) $ 4 ,9 5 7 ,9 7 1 ,1 7 2

2 0 1 5 $ 4 ,9 5 7 ,9 7 1 ,1 7 2 $ 2 0 0 ,0 0 0 ,0 0 0 $ 4 3 0 ,4 3 3 ,3 4 7 $ 5 ,5 8 8 ,4 0 4 ,5 1 9 (S 1 5 5 ,5 1 9 ,9 5 7 ) $ 5 ,4 3 2 ,8 8 4 ,5 6 2

2 0 1 6 $ 5 ,4 3 2 ,8 8 4 ,5 6 2 $ 4 6 2 ,3 3 3 ,4 7 6 $ 5 ,8 9 5 ,2 2 3 ,0 3 8 ($ 1 8 7 ,2 2 2 ,7 9 5 ) $ 5 ,7 0 8 ,0 0 0 ,2 4 3

2 0 1 7 $ 5 ,7 0 8 ,0 0 0 ,2 4 3 $ 4 8 5 ,7 5 0 ,8 2 1 $ 6 ,1 9 3 ,7 5 1 ,0 6 4 ($ 2 1 8 ,5 5 2 ,0 2 7 ) $ 5 ,9 7 5 ,1 9 9 ,0 3 7

2 0 1 8 $ 5 ,9 7 5 ,1 9 9 ,0 3 7 $ 5 0 8 ,4 8 9 ,4 3 8 $ 6 ,4 8 3 ,6 8 8 ,4 7 5 ( $ 2 4 7 ,2 :0 ,9 0 5 ) $ 6 ,2 3 6 ,4 7 7 ,5 7 0

2 0 1 9 $ 6 ,2 3 6 ,4 7 7 ,5 7 0 $ 5 3 0 ,7 2 4 ,2 4 1 $ 6 ,7 6 7 ,2 0 1 ,8 1 1 ($ 2 7 2 ,1 0 6 ,8 9 8 ) $ 6 ,4 9 5 ,0 9 4 ,9 1 3

2 0 2 0 $ 6 ,4 9 5 ,0 9 4 ,9 1 3 $ 5 5 2 ,7 3 2 ,5 7 7 $ 7 ,0 4 7 ,8 2 7 ,4 9 0 ($ 2 9 2 ,5 7 9 ,8 3 3 ) $ 6 ,7 5 5 ,2 4 7 ,6 5 7

2021 $ 6 ,7 5 5 ,2 4 7 ,6 5 7 S 5 7 4 ,8 7 1 ,5 7 6 $ 7 ,3 3 0 ,1 1 9 ,2 3 3 ($ 3 0 9 ,2 0 2 ,6 8 9 ) $ 7 ,0 2 0 ,8 3 6 ,5 4 4

2 0 2 2 $ 7 ,0 2 0 ,8 3 6 ,5 4 4 $ 5 9 7 ,4 7 3 ,1 9 0 $ 7 ,6 1 8 ,3 0 9 ,7 3 4 ($ 3 2 3 ,8 7 6 ,9 1 9 ) S 7 .2 9 4 .4 3 2 .8 1 5

2 0 2 3 $ 7 ,2 9 4 ,4 3 2 ,8 1 5 $ 6 2 0 ,7 5 6 ,2 3 3 $ 7 ,9 1 5 ,1 8 9 ,0 4 7 ($ 3 3 8 ,2 2 5 ,8 8 1 ) $ 7 ,5 7 6 ,9 6 3 ,1 6 7

2 0 2 4 $ 7 ,5 7 6 ,9 6 3 ,1 6 7 $ 6 4 4 ,7 9 9 ,5 6 5 $ 8 ,2 2 1 ,7 6 2 ,7 3 2 1 ($ 3 5 2 ,4 7 1 ,4 6 7 ) $ 7 ,8 6 9 ,2 9 1 ,2 6 5

2 0 2 5 $ 7 ,8 6 9 ,2 9 1 ,2 6 5 $ 6 6 9 ,6 7 6 ,6 8 7 $ 0 ,5 3 8 ,9 6 7 ,9 5 1 ($ 3 6 6 ,7 8 6 ,4 7 3 ) $ 8 ,1 7 2 ,1 8 1 ,4 7 8

2 0 2 6 $ 8 ,1 7 2 ,1 8 1 ,4 7 8 S 6 9 5 .4 5 2 .6 4 4 $ 8 ,8 6 7 ,6 3 4 ,1 2 2 (5 3 8 1 .3 3 2 ,0 8 2 ) $ 8 ,4 8 6 ,3 0 2 ,0 4 0

2 0 2 7 $ 8 ,4 3 6 ,3 0 2 ,0 4 0 $ 7 2 2 ,1 8 4 ,3 0 4 $ 9 ,2 0 8 ,4 8 6 ,3 4 3 ($ 3 9 6 ,2 4 3 ,4 8 7 ) $ 8 ,8 1 2  2 4 2 ,8 5 6

2 0 2 8 $ 8 ,8 1 2 ,2 4 2 ,8 5 6 $ 7 4 9 ,9 2 1 ,8 6 7 $ 9 ,5 6 2 ,1 6 4 ,7 2 3 ($ 4 1 1 ,6 1 8 ,6 3 6 ) S 9 ,1 5 0 ,5 4 6 ,0 8 7

2 0 2 9 $ 9 ,1 5 0 ,5 4 6 ,0 8 7 $ 7 7 8 ,7 1 1 ,4 7 2 $ 9 ,9 2 9 ,2 5 7 ,5 5 9 ($ 4 2 7 ,5 2 0 ,4 0 2 ) $ 9 ,5 0 1 ,7 3 7 ,1 5 7

2 0 3 0 $ 9 ,5 0 1 ,7 3 7 ,1 5 7 $ 8 0 8 ,5 9 7 ,8 3 2 $ 1 0 ,3 1 0 ,3 3 4 ,9 9 0 ($ 4 4 3 ,9 9 0 ,1 5 9 ) $ 9 ,8 6 6 ,3 4 4 ,8 3 1

2031 $ 9 ,8 6 6 ,3 4 4 ,8 3 1 $ 8 3 9 ,6 2 5 ,9 4 5 $ 1 0 ,7 0 5 ,9 7 0 ,7 7 6 ($ 4 6 1 ,0 6 5 ,1 0 7 ) $ 1 0 ,2 4 4 ,9 0 5 ,6 6 9

2 0 3 2 $ 1 0 ,2 4 4 ,9 0 5 ,6 6 9 $ 8 7 1 ,8 4 1 ,4 7 2 $ 1 1 ,1 1 6 ,7 4 7 ,1 4 1 (S 4 7 8 .7 7 8 .7 7 7 ) $ 1 0  6 3 7 ,9 6 8 .3 6 4

2 0 3 3 $ 1 0 ,6 3 7 ,9 6 8 ,3 6 4 5 9 0 5 ,2 9 1 ,1 0 8 $ 1 1 ,5 4 3 ,2 5 9  4 7 2 ($ 4 9 7 ,1 6 2 ,1 4 4 ) $ 1 1 ,0 4 6 ,0 9 7 ,3 2 8

2 0 3 4 $ 1 1 ,0 4 6 ,0 9 7 ,3 2 0 S 9 4 0 .0 2 2 .8 8 3 $ 1 1 ,9 8 6 ,1 2 0 ,2 1 1 (S 5 1 6 ,24-1 ,752) $ 1 1 ,4 6 9 ,8 7 5 ,4 5 9



A d d it io n a l d e p o s it  in  A u g .  2 0 0 9 $  4 0 0 ,0 0 0 .0 0 0 I
A d d it io n a l d e p o s it  in  A u g .  2 0 1 0 $  3 5 0 ,0 0 0 .0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 1 $  3 5 0 ,0 0 0 .0 0 0 I F r o m  D O R e v e n u e  f is c a l

A d d it io n a l d e p o s it  in  A u g .  2 0 1 2 $  4 0 0 ,0 0 0 ,0 0 0 n o te

A d d it io n a l d e p o s it  in  A u g .  2 0 1 3 S  4 0 0 ,0 0 0 ,0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 4 $  4 0 0 ,0 0 0 ,0 0 0

A d d it io n a l d e p o s it  in  A u g .  2 0 1 5 $ 2 0 0 ,0 0 0 ,0 0 0 o n e  h a lf  y e a r

*Although additional deposits come in In August, we still calculate the interest earnings based on a 12-month period, instead of 11 months.

F Y B o F Y  B a la n c e C o n t r ib u t io n s A v g  E a r n in g s  (3> 8 .5 1% E o F Y  B a la n c e P a y o u t  (® 5 .0 0 % R e m a in in g  B a la n c e

2 0 0 8 $0 $ 1 ,4 4 8 ,0 0 0 ,0 0 0 so $ 1 ,4 4 8 ,COO,0 0 0 50 5 1 ,4 4 8 ,0 0 0 ,0 0 0

2 0 0 9 $ 1 ,4 4 8 ,0 0 0 ,0 0 0 $ 4 G O ,0 0 0 ,0 0 0 $ 7 8 ,6 3 2 ,4 0 0 5 1 ,9 2 6 ,6 3 2 ,4 0 0 50 5 1 ,9 2 6 ,6 3 2 ,4 0 0

2 0 1 0 $ 1 ,9 2 6 ,6 3 2 ,4 0 0 $ 3 5 0 ,0 0 0 ,0 0 0 S 1 7 8 .8 4 8 .9 1 7 5 2 ,4 5 5 ,4 8 1 ,3 1 7 50 $ 2 ,4 5 5 ,4 8 1 ,3 1 7

2 0 1 1 $ 2 ,4 5 5 ,4 8 1 ,3 1 7 $ 3 5 0 ,0 0 0 ,0 0 0 5 2 2 3 ,8 5 3 ,9 6 0 $ 3 ,0 2 9 ,3 3 5 ,2 7 7 50 5 3 ,0 2 9 ,3 3 5 ,2 7 7

2 0 1 2 $ 3 ,0 2 9 ,3 3 5 ,2 7 7 $ 4 0 0 ,0 0 0 ,0 0 0 $ 2 7 4 ,8 1 6 ,4 3 2 S 3 ,7 0 4 ,1 5 1 ,7 0 9 SO 5 3 ,7 0 4 ,1 5 1 ,7 0 9

2 0 1 3 $ 3 ,7 0 4 ,1 5 1 ,7 0 9 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 3 2 ,2 4 3 ,3 1 0 5 4 ,4 3 6 ,3 9 5 ,0 2 0 (5 1 2 3 ,5 2 4 ,1 5 0 ) 5 4 ,3 1 2 ,8 7 0 ,8 7 0

2 0 1 4 $ 4 ,3 1 2 ,8 7 0 ,8 7 0 $ 4 0 0 ,0 0 0 ,0 0 0 $ 3 8 4 ,0 4 5 ,3 1 1 5 5 ,0 9 6 ,9 1 6 ,1 8 1 (5 1 3 8 ,9 4 5 ,0 0 9 ) $ 4 ,9 5 7 ,9 7 1 ,1 7 2

2 0 1 5 $ 4 ,9 5 7 ,9 7 1 ,1 7 2 $ 2 0 0 ,0 0 0 ,0 0 0 $ 4 3 0 ,4 3 3 ,3 4 7 5 5 ,5 8 8 ,4 0 4 ,5 1 9 (5 1 5 5 ,5 1 9 ,9 5 7 ) 5 5 ,4 3 2 ,8 8 4 ,5 6 2

2 0 1 6 $ 5 ,4 3 2 ,8 8 4 ,5 6 2 $ 4 6 2 ,3 3 8 ,4 7 6 5 5 ,8 9 5 ,2 2 3 ,0 3 8 (5 1 8 7 ,2 2 2 ,7 9 5 ) 5 5 ,7 0 8 ,0 0 0 ,2 4 3

2 0 1 7 $ 5 ,7 0 8 ,0 0 0 ^ 4 3 $ 4 8 5 ,7 5 0 ,8 2 1 5 6 ,1 9 3 ,7 5 1 ,0 6 4 (5 2 1 8 ,5 5 2 .0 2 7 ) 5 5 ,9 7 5 ,1 9 9 ,0 3 7

2 0 1 8 $ 5 ,9 7 5 ,1 9 9 ,0 3 7 S 5 0 8 ,4 8 9 .4 3 8 $ 6 ,4 8 3 ,6 8 8 ,4 7 5 (5 2 4 7 ,2 1 0 ,9 0 5 ) $ 6 ,2 3 6 ,4 7 7 ,5 7 0

2 0 1 9 $ 6 ,2 3 6 ,4 7 7 ,5 7 0 S 5 3 0 ,7 2 4 ,2 4 1 $ 6 ,7 6 7 ,2 0 1 ,8 1 1 (5 2 7 2 ,1 0 6 ,8 9 8 ) 5 6 ,4 9 5 ,0 9 4 ,9 1 3

2 0 2 0 $ 6 ,4 9 5 ,0 9 4 ,9 1 3 S 5 5 2 .7 3 2 .5 7 7 $ 7 ,0 4 7 ,8 2 7 ,4 9 0 (S 2 9 2 .5 7 9 .8 3 3 ) S 6 ,7 5 5 ,2 4 7 ,6 5 7

2 0 2 1 $ 6 ,7 5 5 ,2 4 7 ,6 5 7 S 5 7 4 .8 7 1 .5 7 6 5 7 ,3 3 0 ,1 1 9 ,2 3 3 (5 3 0 9 ,2 8 2 ,6 8 9 ) S 7 ,0 2 0 ,8 3 6 ,5 4 4

2 0 2 2 $ 7 ,0 2 0 ,8 3 6 ,5 4 4 S 5 9 7 .4 7 3 .1 9 0 5 7 ,6 1 8 ,3 0 9 ,7 3 4 (5 3 2 3 ,8 7 6 ,9 1 9 ) S 7 ,2 9 4 ,4 3 2 ,8 1 5

2 0 2 3 $ 7 ,2 9 4 ,4 3 2 ,8 1 5 5 6 2 0 ,7 5 6 ,2 3 3 $ 7 ,9 1 5 ,1 8 9 ,0 4 7 (5 3 3 8 ,2 2 5 ,8 8 1 ) 5 7 ,5 7 6 ,9 6 3 .1 6 7

2 0 2 4 $ 7 ,5 7 6 ,9 6 3 ,1 6 7 5 6 4 4 ,7 9 9 ,5 6 5 S 8 ,2 2 1 ,7 6 2 ,7 3 2 (5 3 5 2 ,4 7 1 ,4 6 7 ) 5 7 ,8 6 9 ,2 9 1 ,2 6 5

2 0 2 5 $ 7 ,8 6 9 ,2 9 1 ,2 6 5 S 6 6 9 .6 7 6 .6 8 7 $ 8 ,5 3 8 ,9 6 7 ,9 5 1 (5 3 6 6 ,7 8 6 ,4 7 3 ) 5 8 ,1 7 2 ,1 8 1 ,4 7 8

2 0 2 6 $ 8 ,1 7 2 ,1 8 1 ,4 7 8 S 6 9 5 .4 5 2 .6 4 4 5 8 ,8 6 7 ,6 3 4 ,1 2 2 (5 3 8 1 ,3 3 2 ,0 8 2 ) 5 8 ,4 8 6 ,3 0 2 ,0 4 0

2 0 2 7 $ 8 ,4 8 6 ,3 0 2 ,0 4 0 5 7 2 2 ,1 8 4 ,3 0 4 5 9 ,2 0 8 ,4 8 6 ,3 4 3 (5 3 9 6 .2 4 3 .4 8 7 ) S 8 ,8 1 2 ,2 4 2 ,8 5 6

2 0 2 8 $ 8 ,8 1 2 ,2 4 2 ,8 5 6 5 7 4 9 ,9 2 1 .8 6 7 5 9 ,5 6 2 ,1 6 4 ,7 2 3 (5 4 1 1 ,6 1 8 .6 3 6 ) 5 9 .1 5 0 ,5 4 6 ,0 8 7

2 0 2 9 $ 9 ,1 5 0 ,5 4 6 ,0 8 7 5 7 7 8 ,7 1 1 ,4 7 2 5 9 ,9 2 9 ,2 5 7 .5 5 9 (5 4 2 7 ,5 2 0 ,4 0 2 ) 5 9 ,5 0 1 ,7 3 7 ,1 5 7

2 0 3 0 $ 9 ,5 0 1 ,7 3 7 ,1 5 7 S 8 0 8 ,5 9 7 ,8 3 2 5 1 0 ,3 1 0 ,3 3 4 ,9 9 0 ($ 4 4 3 ,9 9 0 ,1 5 9 ) 5 9 ,8 6 6 ,3 4 4 ,8 3 1

20 3 1 $ 9 ,8 6 6 ,3 4 4 ,8 3 1 S 8 3 9 .6 2 5 .9 4 5 $ 1 0 ,7 0 5 ,9 7 0 ,7 7 6 (5 4 6 1 ,0 6 5 ,1 0 7 ) S 1 0 ,2 4 4 ,9 0 5 , '6 6 9

2 0 3 2 $ 1 0 ,2 4 4 ,9 0 5 ,6 6 9 5 8 7 1 ,8 4 1 ,4 7 2 5 1 1 .1 1 6 ,7 4 7 ,1 4 1 (5 4 7 8 .7 7 8 ,7 7 7 ) S 1 0 ,6 3 7 ,9 6 8 ,3 6 4

2 0 3 3 $ 1 0 ,6 3 7 ,9 6 8 ,3 6 4 S 9 0 5 .2 9 1 .1 0 B $ 1 1 ,5 4 3 ,2 5 9 ,4 7 2 (5 4 9 7 .1 6 2 ,1 4 4 ) 5 1 1 ,0 4 6 ,0 9 7 .3 2 8

2 0 3 4 $ 1 1 ,0 4 6 ,0 9 7 ,3 2 8 S 9 4 0 .0 2 2 .8 3 3 S 1 1 .9 8 6 .1 2 0 ,211 (5 5 1 6 ,2 4 4 ,7 5 2 ) $ 1 1 ,4 6 9 ,8 7 5 ,4 5 9

T o t a l $ 1 4 ,8 6 2 ,1 3 6 ,0 0 8 _  ( $ 7 ,3 4 0 ,2 6 0 ,5 4 9 )

C h a n g e s  f r o m  D e p t  o f  R e v e n u e  M o d e l:

ncreased  FY 08  deposi,
added FY 15 deposit
earnings a re  app lieJ to beginning balance and one -h a lf o f contributions during year
oayout could be 5 preceding F isca l yea rs , but is first 5 o f 6  (per reso lu tion ). DOR includes current yea r

2 12 HJR 28 Pioduclion Tax Revenue Fund.xls I egislative Finance Division
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HOUSE JO IN T  RESO LU TIO N  NO. //JIZcj)?

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Introduced:
Referred:

W O R K  D R A F T  W O R K  D R A F T  _
A

A R ESO LU TIO N

Proposing amcnilmcnts to the C onstitution of the S tate of A laska re la ting  to  (he budget 

reserve l'uml, and  to appropria tions to and transfers from  the fund; and  dedicating a 

portion o f the petro leum  production tax  lo the fund.

BE IT  RESO LV ED  BY TH E LEG ISLA TU RE O F TH E STA TE O F  ALASKA :

* Section I. Article IX, see. 17(a), Constitution o f  the State o f Alaska, is amended to read: 

(a) There is established as a separate fund in the State treasury the budget 

reserve fund. Al[ [EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT 

FUND UNDER SECTION 15 OF THIS ARTICLE, ALL] money received by the 

State after Ju n e  30. 2007. and before Ja n u a ry  1. 2015, that is a ttr ib u tab le  to an oil 

and uns production tax levied at a ra te  tha t increases as the taxable value of the 

oil o r uns increases and that is in addition to the money received by the State that 

is a ttr ib u tab le  to the nominal o r hnse oil ami uas production tax ra te  [JULY 1, 

1990, AS A RESULT OF THE TERMINATION, THROUGH SETTLEMENT OR 

OTHERW ISE, OF AN ADMINISTRATIVE PROCEEDING OR OF LITIGATION 

IN A STATE OR FEDERAL COURT INVOLVING M IN ER/ ^  LEASE BONUSES,

-1-
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RENTALS, ROYALTIES, ROYALTY SALE PROCEEDS, FEDERAL MINERAL 

REVENUE SHARING PAYMENTS OR BONUSES, OR INVOLVING TAXES 

IMPOSED ON MINERAL INCOME, PRODUCTION, OR PROPERTY,] shall be 

deposited in the budget reserve fund. Money in the budget reserve fund shall be 

invested so as to yield competitive market rates to the fund. Income o f the fund shall 

be retained in the fund. Section 7 o f  this article does not apply to deposits made to the 

fund under this subsection. Money may not be appropriated from the fund and may 

he tran sfe rred  from  the  fund only as authorized under [(b) OR (c)] of this 

section.

* Sec. 2. Article IX, sec. 17, Constitution o f  the State o f Alaska, is amended by adding new 

subsections to read:

(e) Appropriations o f money may be made to the budget reserve fund at any 

time. Money appropriated to the fund shall be treated the same as money deposited to 

the fund under (a) o f  this section.

(f) On July 1 o f  each year, an amount equal to five percent o f the average o f 

the fiscal year-end market values o f the budget reserve fund for the first five o f the 

preceding six fiscal years shall be transferred from the budget reserve fund to the 

general fund.

* See. 3. Article XV, Constitution o f the State o f Alaska, is amended by adding a new 

section to read:

Scciion 30. Budget Reserve Fund; T ransition . The money in the budget 

reserve fund on the effective dale o f the 2008 amendments relating to that fund (art. 

IX, sec. 17) shall be retained in the fund.

* Sec. 4. Article IX, secs. 17(h), (c), and (d) arc repealed.

* Sec. 5. The amendments proposed by this resolution shall be placed before the voters o f 

the state at the next general election in conformity with art. XIII, see. 1, Constitution o f the 

Stale o f Alaska, and the election laws o f the state.

W O R K  D R A F T  W O R K  D R A F T  25 -L S 15 20 \A
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H O U S E  J O I N T  R E S O L U T I O N  N O .

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY

Introduced:
Referred:

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

A RESO LU TIO N

P r o p o s in g  a m en d m en ts  to  th e  C o n s t i tu t io n  o f  th e  S ta te  o f  A la s k a  r e la t in g  to  the bu dg e t 

re s e rv e  fu n d , to  a p p r o p r ia t io n s  to  a n d  f r o m  th e  fu n d , an d  to  t r a n s fe r s  f r o m  th e  fu n d ; 

a n d  d e d ic a t in g  a p o r t io n  o f  th e  p e t r o le u m  p r o d u c t io n  ta x  to  th e  fu n d .

B E  I T  R E S O L V E D  B Y  T I I E  L E G I S L A T U R E  O F  T I I E  S T A T E  O F  A L A S K A :

* Section 1. Article IX, see. 17, Constitution o f  the State o f Alaska, is amended to read:

Section 17. Budget Reserve Fund, (a) There is established as a separate fund 

in the State treasury the budget reserve fund consisting of two separate  accounts [. 

EXCEPT FOR MONEY DEPOSITED INTO THE PERMANENT FUND UNDER 

SECTION 15 OF THIS ARTICLE, ALL MONEY RECEIVED BY THE STATE 

AFTER JULY I, 1990, AS A RESULT OF THE TERMINATION, THROUGH 

SETTLEMENT OR OTHERWISE, OF AN ADMINISTRATIVE PROCEEDING OR 

OF LITIGATION IN A STATE OR FEDERAL COURT INVOLVING MINERAL 

LEASE BONUSES, RENTALS, ROYALTIES, ROYALTY SALE PROCEEDS, 

FEDERAL MINERAL REVENUE SHAKING PAYMENTS OR BONUSES, OR 

INVOLVING TAXES IMPOSED ON MINERAL INCOME, PRODUCTION, OR

-1-
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PROPERTY, SHALL BE DEPOSITED IN THE BUDGET RESERVE FUND]. 

Money in the budget reserve Rind shall be invested so as to yield competitive market 

rales to each of the accounts in the fund. Income o f each account in the fund shall be 

retained in the account [FUND], Section 7 o f this article docs not apply to deposits 

made to the fund under (b) or (g) of this section [SUBSECTION]. Money may be 

appropriated from the fund only as authorized under [(b) OR] (c) o r (d) o f  this section 

and may be tran sfe rred  from the fund only as au thorized  under (h) of this 

section.

(b) Except for money deposited into the perm anen t fund tinder Section 15 

of this article, all m oney received by the State a fte r Ju lv  1. 1990, as a resu lt of the 

term ination, th rough settlem ent or otherwise, of an adm inistrative proceeding or 

of litigation in a S tate o r federal court involving m ineral lease bonuses, rentals, 

royalties, royalty  sale proceeds, federal m ineral revenue sharing paym ents or 

bonuses, o r involving taxes imposed on m ineral income, production, o r  property, 

shall be deposited in a separate  account in the budget reserve fund.

(c) If the amount available for appropriation for a fiscal year is less than the 

amount appropriated for the previous fiscal year, an appropriation may be made from 

the account established in (b) of this section [BUDGET RESERVE FUND]. 

However, the amount appropriated from the account [FUND] under this subsection 

may not exceed the amount necessary, when added to other funds available for 

appropriation, to provide for total appropriations equal to the amount o f appropriations 

made in the previous calendar year for the previous fiscal year.

(cl) [(c)] An appropriation from the account established in (h) of this section 

[BUDGET RESERVE FUND] may be made for any public purpose upon affirmative 

vote o f  three-fourths o f  the members o f each house o f  the legislature.

(e) [(d)] I f  an appropriation is made from the account established in (h) of 

this section [BUDGET RESERVE FUND], until the amount appropriated is repaid, 

the amount o f  money in the general fund available for appropriation at the end of each 

succeeding fiscal year shall be deposited in the account established in (b) of this 

section [BUDGET RESERVE FUND]. The legislature shall implement this 

subsection by law.

W O R K  D R A F T  W O RK  D R A F T  25 -LS1521V A

-2-
llvw  T r > .\ l U m Jc r r l ir w d  I P E L E T E U  T E X T  B R A C K E t 'l i V j



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

* Sec. 2. Article IX, see. 17(a), Constitution o f the State o f Alaska, as amended by see. 1 of 

this resolution is amended to read:

(a) There is established as a separate fund in the Stale treasury the budget 

reserve fund [CONSISTING OF TWO SEPARATE ACCOUNTS]. M oney in the 

budget reserve fund shall be invested so as to yield competitive m arket rates to 

[EACH OF THE ACCOUNTS IN] the fund. Income o f  [EACH ACCOUNT IN] the 

fund shall be retained in the fund [ACCOUNT. SECTION 7 OF THIS ARTICLE 

DOES NOT APPLY TO DEPOSITS MADE TO TIIE FUND UNDER (b) OR (g) OF 

THIS SECTION]. Money may not be appropriated from the fund [ONLY AS 

AUTHORIZED UNDER (c) OR (d) OF THIS SECTION] and may b e  transferred 

from the fund only as authorized under (h) o f  this section.

* See. 3. Article IX, see. 17, Constitution o f the Stale o f  Alaska, is amended by  adding new 

subsections to read:

(f) There is established a separate account in the budget reserve fund. 

Appropriations o f  money may be made to the account at any time. Money 

appropriated to the account shall be treated the same as money deposited to the 

account under (g) o f this section.

(g) Except for money deposited into the account established in (b) o f this 

section, all money received by the State after June 30, 2007, and before January 1, 

2015, that is attributable to an oil and gas production tax levied at a rate that increases 

as the taxable value of the oil or gas increases and that is in addition to the money 

received by the state that is attributable to the nominal or base oil and gas production 

tax rate shall be deposited into the account established under (f) o f  this section.

(h) On July 1 o f each year, an amount equal to five percent o f the average of 

the fiscal year-end market values o f the account established in (1) o f this section shall 

be transferred from the account to the general fund.

* Sec. 4. Article IX, see. 17(1), Constitution o f  the State o f  Alaska, as enacted by sec. 3 of 

this resolution, is amended to read:

(0  [THERE IS ESTABLISHED A SEPARATE ACCOUNT IN THE 

BUDGET RESERVE FUND.] Appropriations o f money may be made to the linduct 

reserve fund [ACCOUNT] at any time. [MONEY APPROPRIATED TO THE

W O RK  D R A F T  W O RK  D R A F T  2 5 -L S 1 5 2 1 \A
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1 ACCOUNT SHALL BE TREATED THE SAME AS M ONEY DEPOSITED TO THE

2 ACCOUNT UNDER (g) OF THIS SECTION.]

3 * Sec. 5. Article IX, sec. 17(h), Constitution o f  the State o f Alaska, as enacted by see. 3 of

4 this resolution, is amended to read:

5 (h) On July 1 o f  each year, an amount equal to five percent o f the average of

6 the fiscal year-end market values o f the budget reserve fund [ACCOUNT

7 ESTABLISHED IN (f) OF THIS SECTION] shall be transferred from the budget

8 reserve fund [ACCOUNT] to the general fund.

9 * Sec. 6. Article XV, Constitution o f the Stale of Alaska, is amended by adding a new

10 section to read:

11 Section 30. Budget Reserve Fund; T ransition . The money in each of the

12 accounts o f  the budget reserve fund on December 31, 2014, shall be retained in the

13 budget reserve fund.

14 * Sec. 7. The amendments proposed by this resolution shall be placed before the voters o f

15 the siate at the next general election in conformity with art. XIII, sec. 1, Constitution o f the

16 State o f  Alaska, and the election laws o f the state.

17 * Sec. 8. I f  adopted by the voters at the next general election,

18 (1) the amendments made in secs. 2, 4, and 5 o f  the resolution proposing 2008

19 amendments relating to the budget reserve fund (art. IX, sec. 17) take effect January I, 2015;

20 and

21 (2) art. IX, sees. 17(b), (e), (d), (e), and (g), are repealed January 1,2015.

W O R K  D R A F T  W O R K  D R A F T  25 -L S 15 21 \A
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E xp en d itu re s /R e v e n u e s
 C o m p o n e n t N um be r

(T h ou sand s o f D o lla rs )
2476

Note: A m o u n ts  do  not in c lu d e  in fla tion  u n le s s  o th e rw ise  no ted  be low .

App rop r ia tio n

R eq u ire d In form ation

O P E R A T I N G  E X P E N D IT U R E S F Y  2003 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

P e rso n a l S e rv ic e s  

T rave l 

C on tra c tu a l 

S u p p lie s  

E qu ipm en t 

Lan d  & S tructu res 

G ran ts  & C la im s  

M is c e lla n e o u s

950 .0 1 .300.0 1.650.0 2 ,000 .0 2 .400 .0 2 .800 .0

T O T A L  O P E R A T I N G 950 .0 0.0 1 ,300.0 1 ,650 .0 2 ,000 .0 2 ,400 .0 2 ,800 .0

I C A P I T A L  E X P E N D IT U R E S I I f  I

I C H A N G E I N  R E V E N U E S  ( ) I I I I I I I

F U N D  S O U R C E (T h o u sa n d s  o f D o lla rs )

1002 F ed e ra l R e ce ip ts

1003 G F  M a tch

1004 G F

1005 G F /P ro g ra m  R e ce ip ts

1037 G F /M o n ta l H ea lth

C o n st itu t io n a lly  D ed ica ted  Fund 950 .0 1,300.0 1 ,650.0 2 .000 .0 2 ,400 .0 2 .800 .0
T O T A L 950.0 0.0 1 ,300.0 1 ,650 .0 2 ,000.0 2 ,400 .0 2 ,800 .0

E s t im a to  o f a n y  c u r re n t  y o a r  (F Y 2 0 0 8 )  c o s t :  

P O S IT IO N S

Fu ll-tim e

Part-t im e

Tem po ra ry

A N A L Y S IS :  (Atljch a sopor ato pa go ifnocossory)
Th is fis ca l no te is  a best e s t im a te  co s t a p p lic a b le  to a const itu t io na lly  d ed ica tod  fund (ca lle d  tho "p roduction  la x  re ven u e  fund") that 

ro ce ivo s  re ven u e s  from  tho p ro g re s s iv e  s u rch a rg e  portion  o f the o il p roduction  tax (A S  43  5 5 .0 1 1(g))n for m an ag em en t ove rs igh t, 

a ccoun ting , p e rfo rm ance  m easu rem en t, f in an c ia l a d v iso ry  an d  in te rna l and  ex te rna l portfo lio  in ves tm en t m an ag em en t se rv ico s . F o r  an  

in vestm en t portfo lio  will* an  a s so t a llo ca t io n  stru ctu red  lo  a c co m m o d a te  a  m ode ra te  risk /rew ard  p ro file  at a  fund ing  le v e l o f 950  m illion , 

an  est im a ted  cost of 10 b a s is  p o in ts  o r  950  th o u san d  w ou ld  bo a  re a so n a b le  e stim ato . T h is  w o u ld  be an  in ve s tm en t portfo lio  w here  tho 

C o m m is s io n e r  o l R ovo n u o  w o u ld  bo tho fid u c ia ry  and  a  la rgo  em p h a s is  w ou ld  bo p la co d  o n  in te rna l and  p a s s iv e  in vestm en t 

m an agem en t A s  a co m pa riso n . Ihe in ves tm en t m an agem en t c o s l o f tho S ta te 's  re tirem en t po rtfo lio s  is  21 b a s is  po in ts  annua lly  Tho 

po rinanon t fund co s ts  abou t 19 b a s is  p o in ts  a  yoa r to m an ag o  C o s ts  aro  d ire c tly  re la ted  to tho co m p le x ity  o f tho types o f a sso t c la s s e s  o l 

se cu r it ie s  an d  the a sso t s iz e  o f the portfo lio . C o s t  m c ro a so s  a ro  b a so d  on  o stim a tod  lu turo  co n tr ib u t io n s  on ly

Prepared by Brian C Andrews
Division Treasury Division
Approved by. Jony Burnell

Department of Revenue

Phono 465-2300
Dnto/Timo 1/23/08 4:00 PM

Dale 1/24/2008

Piigu 1 ol 1







Q H O U S E  C O M M IT T E E  R E P < T 'T

( I D
Dale Referred lo Comm ittee: M arch 20, 2008 FU R TH ER  REFERRALS :

D ate  o f  C om m itte e  A c tio n :inn: >3

T h e  F IN A N C E  C om m itte e  c o n s id e re d : 1I.JR 37

H O U S E  J O IN T  R E S O L U T I O N  N O . 3 7  C O N S T  A M : S E C . O F  S T A T E  R E F E R E N C E S
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S T A T E  O F  A L A S K A
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Identifier (file name): H JR 037 -O O G -D O E -3 -7 -Q B

Fiscal Nolo Number: 1______
Bill Version: HJR 37
(H) Publish Dalo: 3/17/08

Titlo C o n s litu lio n n l am endm ent lo  co rrect obo so lo le  re ferences 
lo  o ffices

Dop l. A ffected: O O G
'R D U E lections

Com ponen t E le c t io n s
S p o n so r
R eque ste r

R ep resen ta tive  G ruonberq
H ou se  Sta te  A ffa irs Com m ittee

E x p e n d i t u r e s / R e v e n u e s

 Com ponen t N um ber

(T h o u s a n d s  o f  D o lla r s )
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Noto: Am ounts do  not Include infla tion un le ss  o therw ise noted below.

Appropriation
Requ ired Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

P e rso n a l Se rv ice s  

T ravo l 
C ontractua l 

S u pp lie s  

Equ ipm ent 

L and  & Structu res 

G ran ts  & C la im s 

M isce llaneou s

1.5

T O T A L  O P E R A T IN G 1.5 0.0 0.0 0.0 0.0 0.0 0.0

|C A P IT A L  E X P E N D IT t " S I ' I I " I I I  I

| C H A N G E  IN R E V E N l C.' ( ) | I I I I I I I

F U N D  S O U R C E (Thousands o f Do llars}

1002 Fede ra l R ece ip ts

1003 G F  M atch

1004 G F

1005 GF/P rog ra rn  R e ce ip ts  

1037 GF/M enta l Hoa lth 

O the r Interagency R e ce ip ts

1 5

T O T A L 1.5 0.0 0.0 0.0 0.0 0.0 0 0

E s t im a te  o f a n y  c u r r e n t  y o a r  (FY2008) co s t:  

P O S IT IO N S

Fu ll-tim e

Part- llm o
Tem porary . j

A N A L Y S IS :  (Attach a separata page if necessary)
T h o  p a s s a g o  o f th is  r e s o lu t io n  w o u ld  re q u ire  tho  co n s t itu t io n a l a m e n d m e n t  to  a p p e a r  o n  th o  2 0 0 8  g e n e ra l e le c t io n  ba llo t. 

T h o  c o s t  o f  p ro v id in g  in fo rm a t io n  a b o u t th e  c o n s t itu t io n a l a m e n d m e n t  in  th e  O ff ic ia l o le c t io n  P a m p h la t ,  a s  re q u ire d  b y  

A S  15 5 8  is  $ 1 .5 . S h o u ld  th o  a d d it io n  o f  th is  q u e s t io n  re q u iro  p r in t in g  a n  8 -1 /2  b y  18 in c h  b a llo t , th o  c o s t  w ill In c re a s o  to 

$22.0.

Prepared by Gail Fonumi.u, Director______________________________________  Phono 4o5-2u44
Division Divificn of Eloclmns Outu/Tunu 7/2003. 12 3/pi
Approved by tmdn Pore/. Administrative Director______________________________  Dalo 3/7/2008_____

O f f ic e  o f  d m  G o v e r n o r
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Member A l a s k a  S t a t e  L e g i s l a t u r e Interim:
716 W 4* Avenue, Km 350 

Anchorage, Alaska 99501-2133 Phone: (907) 269-0123 Fax (907) 269-0124
Standing Committees: 

— J u d ic ia ry

House of Representatives
y  JL J U U I w l i l i  j

! S ta te  A f f a ir s

W a y s  &  M e a n s

Alaska State Capitol, Ran 110
Juneau, Alaska 99801-1 182 Phone: (907) 465-4940Toll Free: (S66) 465-4940 Fox: (907) -165-3766

Session:

Finance Subcommittees: 
A d m in is t ra t io n  

Cou>1s

Representative Max F. Grucnberg, Jr .  
House D istric t 20 

Anchorage (M oun tain  View, Russian Jack , E ast Anchorage) 
House M inority Assistant F loor Leader

Email:
rep ma.x.p,ruenbcig@legis state ak us

S P O N S O R  S T A T E M E N T  F O R  H J R 3 7
BY: R E PR E SE N T A T IV E  MAX F. G R U E N B E R G , JR .

T IT L E : "Proposing amendments to the Constitution of the State of Alaska to

correct obsolete references to the office of secretary of state by substituting references 

to the office of lieutenant governor and to eliminate personal pronoun references in the

In 1970 the legislature proposed and the voters of Alaska approved a series of 

amendments to the state constitution that changed the name of the o.fice of "Secretary 

of State" to the office of "Lieutenant Governor." At that time, however, the drafting 

attorneys did not catch all of the references to "Secretary of State".

HJR37 corrects the two remaining references to "Secretary of State" in the state 

constitution. The proposed amendments, if approved by the legislature, would be 

placed before the voters in the next general election.

HJR37 also corrects personal pronouns referenced in the sections.

sections proposed to be amended."



SiamJiny ('mnmittccs: 
Ju d ic ia ry  

Sta le  A f fa ir s

House Special Commuter: 
W a ys  &  M e an s

iinance Subcommittees: 
A d m in is tra t io n  

C o u rts

Member A l a s k a  S t a t e  L e g i s l a t u r e
House o f  R ep resen ta t ive s

Representative Max F. Gruenberg, J r .  
Mouse D istric t 20

Anchorage (M ountain  View, Russian Jack , East A nchorage) 
House M inority Assistant F loor Leader

Interim:
716 W 4'" Avenue, Rm 350 

Anchorage. Alaska 09501-2133 Plume: (907) 269-0123 Fax: (907) 269-0124

Session:
Alaska State Capitol, Rm 110 
Juneau. Alaska 99801-1182 I'lume: (907) 465-19-10 Toll Tree: (866) 465-4940 Fax:(907)465-3766

Email:
rep.max.grueuhergG’legis state.ak

Sectional Analysis fo r HJR37 
BY: R e p re se n ta t iv e  Max F. G ruenberg , Jr.

Section  1. Amends Article II, sec. 5, Constitution of the State of Alaska

Adds: l ie u te n a n t  g o v erno r
Removes: [SECRETARY OF STATE]

Section  2. Amends Article II, sec. 25 Constitution of the State of Alaska

Adds: l ie u te n a n t  g o v ern o r
Removes: [SECRETARY OF STATE]

These sections update by correcting the only two outdated references to "secretary of 
state" to "lieutenant governor" following the 1970 constitutional amendment that 
changed the name of that office.

Section 3. This section states that the constitutional amendments will be placed on 
the ballot at the next general election as required by Alaska.

Art. XIII, Sec. 1 of the Constitution. Two thirds of each I Icise must approve the 
proposed amendment and a majority of the electoral voting must ratify it.



Member

Standing Committees: 
J u d ic ia ry  

( S ta te  A f f a i r s

House Special Committee: 
W a y s  &  M e a n s

Finance Subcommittees: 
A d m in is t r a t io n  

C .  u rts

A l a s k a  S t a t e  L e g i s l a t u r e
H ouse  o f  R ep re sen ta t ive s

o f

Representative Max F. Grucnberg, Jr .  
H ouse D istric t 20

Anchorage (M oun ta in  View, Russian Jack , East Anchorage) 
House M inority Assistant F loor Leader

Interim:
716 W 4* Avenue, Rm 350 

Anchorage, Alaska 99501-2! 33 Phone-(907)269-0123 Fax: (907) 269-0124

Session:
Alaska State Capitol, Rm 110 
Juneau, Alaska 99801-1 182 Phone: (907) 465-4940 Toll Free: (866)465-4940 Fax: (907) 465-3766

Email:
icp.max grucnbcrg@lcgis.slate ak.us

Q

Sectional Analysis fo r  HJR37 
BY: R e p re se n ta t iv e  Max F. G ru enb erg , Jr.

S e c t io n  1. Amends Article II, sec. 5, Constitution of the State of Alaska

Adds: l ie u te n a n t  g overnor
Removes: [SECRETARY OF STATE]

Adds: t h e  leg is la to r
Removes: [HE]

S e c tio n  2. Amends Article II, sec. 25 Constitution of the State of Alaska

Adds: l ie u te n a n t  governo r
Removes: [SECRETARY OF STATE]

Adds: t h e  head  o f each  principal d e p a r tm e n t
Removes: [HE]

These sections update by correcting the only two outdated references to "secretary of 
state" to "lieutenant governor" following the 1970 constitutional amendment that 
changed the name of that office. These amendments also correct the wording of these 
sections to make them gender neutral.

S ec tio n  3. This section states that the constitutional amendments will be placed on 
the ballot at the next general election as required by Alaska.

Art. XIII, Sec. 1 of the Constitution. Two thirds of each House must approve the 
proposed amendment and a majority of the electoral voting must ratify it.



L E G A L  S E R V I C E S
D IV IS IO N  O F  L E G A L  A N D  R E S E A R C H  S E R V I C E S  

L E G I S L A T I V E  A F F A I R S  A G E N C Y

(9 0 7 )  4 6 6 -3 8 6 7  o r  4 6 5 -2 4 5 0  S T A T E  O F  A L A S K A  S t a le  C a p ito l

F A X  (9 0 7 )  4 6 5 -2 0 2 9  J u n e a u ,  A la s k a  9 9 8 0 1 -1 1 8 2

W a il S t o p  3101  D e liv e r ie s  to: 1 29  6 th  S t., R m . 3 2 9

M E M O R A N D U  M March 10,2008

HJR 37, correcting obsolete references in the state constitution to 
"secretary o f  state" (YVcrk Order No. 25-LS1527\C)

Representative Max F. GrucBjj^fgTjr.

Jack C h en o w etb ^ ^ Y P r^
Assistant Review/7Y

The joint resolution has been schedulcSTor a House State Affairs Committee hearing.

For whatever use you may choose to make o f the material, set out below is a replication 
o f my notes shared with the joint resolution's sponsor when this matter was last before the 
legislature in 2005.

*

SU B JEC T:

TO :

FRO M :

In 1970, the legislature proposed and the voters, by a margin o f 71% - 29% (yes = 
46,102; no = 18,7,81), approved a series o f amendments to the state constitution that 
changed the name o f  the constitutional office o f  "secretary o f  state" to the office o f 
"lieutenant governor." In the 1970 joint resolution that proposed the amendments, SJR 2, 
a copy o f which accompanies this memo, the drafting attorneys o f the time did not catch 
nil the references to "secretary o f  state." They missed the two that appear in article II, 
section 5 and article III, section 25. By proposing amendments to delete in those two 
sections the obsolete references to secretary o f  state and substituting references to 
lieutenant governor, this House joint resolution would correct the oversight.

Unlike statutes, corrections ol errors and omissions in the state constitution cannot be 
completed editorially. Under article XIII, section I,

A m endm ents. Amendments to this constitution may be proposed 
by a two-thirds vote o f  each house o f the legislature. The lieutenant 
governor shall prepare a ballot title and proposition summarizing each 
proposed amendment, and shall place them on the ballot for the next 
general election. If a majority o f  the votes cast on the proposition favor 
the amendment, it shall be adopted. Unless otherwise provided in the 
amendment, it becomes effective thirty days after the certification o f the 
election returns by the lieutenant governor.



Corrective changes o f this kind might have been proposed by a constitutional convention 
called to make changes to the state constitution. However, when, at ten-year intervals 
since 1970, the proposals have been presented to the voters as referenda under article 
XIII, section 3, the voters have repeatedly failed to approve calls for state constitutional 
conventions. The voters defeated the calls for constitutional conventions in each o f the 
1972, 1982, 1992, and 2002 general elections.

Representative M ax F. Gruenberg
March 10,2008
Page 2

JBC:mcd 
08-168.mcd
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So u k *.

1970

Alnska jStiite Trgislatiire

SEN A TE 
JO IN T  R E S O L U T IO N

P r o p o s in g  C h a t Che C o n s t i t u t i o n  o f  th e  S t a t e  o f  A la s k a  be 
amended by  c h a n g in g  th e  name o f  th e  s e c r e t a r y  o f  s t a t e  to  
l i e u t e n a n t  g o v e rn o r .

■SJft 2.

DC IT HESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
• S « e t lo n  1 .  S e e s .  7 ,  8, 9 ,  1 0 , 1 1 , 1 J ,  l a  end 1 5 , A r t .  H I ,  

C o n s t i t u t i o n  o f  th e  S t a t e  o f  A la s k a ,  a re  m e n d e d  to  re a d :

3EC T I0N  7 , T h e re  s h a l l  be  a l ie u t e n a n t  g o v e rn o r .  He 
s h a l l  h a ve  th e  same q u a l i f i c a t i o n s  as th e  g o v e rn o r  and 
s e r v e  f o r  th e  same te rm . He s h a l l  p e r fo rm  su ch  d u t ie s  as 
may be p r e s c r ib e d  by la w  and as nay be d e le g a t e d  to  h im  t y  
th e  g o v e rn o r .

SECTION 8. The l ie u t e n a n t  g o v e rn o r  m a l l  b e  n o m in a te d  
In  th e  s a n n e r  p r o v id e d  by law  f o r  n o m in a t in g  c a n d id a t e s  f o r  
o t h e r  e l e c t i v e  c f f l e e a .  In  th e  g e n e r a l  e l e c t i c n  th e  v o te s  
c a s t  f o r  a c a n d id a t e  f o r  g o v e rn o r  s h a l l  t e  c o n s id e r e d  as 
c a s t  a ls o  f o r  th e  c a n d id a t e  f o r  l ie u t e n a n t  g o v e rn o r  r u n n in g  
J o i n t l y  w i t h  h im . The c a n d id a t e  whcse n a re  a p p e a rs  on th e  
b a l l o t  J o i n t l y  w it h  t h a t  o f  th e  s u c c e s s f u l  c a n d id a t e  f o r  
g o v e rn o r  s h a l l  t e  e le c t e d  l ie u t e n a n t  g o v e rn o r .

SECTIO N  ) .  In  c a s e  c f  th e  t e e p c r a r y  A t t e n c *  c f  th e  
g o v e rn o r  fre .n  o f f i c e ,  th e  1 l e i .  t e r  a r t  g c v e r n i r  s r e l l  s e r v e  
ea a s t l r . g  g o v e rn o r .

f E lT l ' . N  IT .  I f  th e  f i v v r r . c r - e l f c t  l i e s ,  r e s ig n s ,  : r  
la  U n q u a l i f i e d ,  tr.e  l i e u t e n a n t  i i v e r r . t r  c l e c i e l  w i t h  r . lr .

11 s u t i c e d  t c  tr.e  . r r i c e  c f  . • • v e r n i r  f o r  tr.e  f - . i l  te rm .
I f  th o  f i v e r n r r - e l K t  f e l l r  ; c  v . r . - . e  : f f i : e  r : r  t r y  . c r r r
re « i : r  , th e  l ie u t e n a n t  g r v e r n . t r  e le c t e d  u * : f  t i r  . h i . )
S v r v i  «s y s t l r g  t .*• e r r . . r , »r.J . . . a l l  s u c c e e d  to  th e
I f  th e  ,’ c v e r r . r - e l e c t  dev: r . . t  a ; . . r e  ’ 19 o f f ! : "  . I t M * .  . I t
r ; r : i . :  : f  th e  . e . - ir . r . l . 'S  t f  f  e t»

. l i t : : : ;  'r . t a r t  : f  a 1 . t ■ e t f
t e r  f t r  is.,,' r . - v ; r . ,  *.•• . r . t  - " i n  • a l l



s u c c e e d  to  th e  o r f l c e  f o r  th e  r e m a in d e r  o f  th e  te rm .

SECTION  1 3 . P r o v i s io n  s h a l l  b e  made by  law  f o r  s u c ­
c e s s io n  to  th e  o f f i c e  o f  g o v e rn o r  and  f o r  an  a c t in g  g ov ­
e r n o r  In  th e  e v e n t  t h a t  th e  l i e u t e n a n t  g o v e rn o r  i s  u n a b le  
t o  s u c c e e d  to  th e  o f f i c e  o r  a c t  as g o v e rn o r .  Ho e l e c t i o n  
o f  a l i e u t e n a n t  g o v e rn o r  a h a l l  be  h e ld  e x c e p t  a t  th e  
t im e  o f  e l e c t i n g  a g o v e rn o r .

SECTION  19 . Vftisn th e  l i e u t e n a n t  g o v e rn o r  s u c c e e d s  
t o  th e  o f f i c e  o f  g o v e r n o r ,  he s h a l l  h a ve  th e  t i t l e ,  
p o w e r s ,  d u t i e s ,  and em o lum en ts  o f  t h a t  o f f i c e .

SECTIO N  1 5 . The c o m p e n sa t io n  o f  th e  g o v e rn o r  and 
th e  l i e u t e n a n t  g o v e rn o r  s h a l l  be p r e s c r ib e d  by law  and 
a h a l l  n o t  be d im in is h e d  d u r in g  t h e i r  te rm  o f  o f f i c e ,  
u n le s s  b y  g e n e r a l  law  a p p ly in g  to  a l l  s a l a r i e d  o f f i c e r s  
o f  th o  S t a t e .

• S e c .  2. S e c s .  2, 3 , 9 ,  5 and 6, A r t .  X I ,  C o n s t i t u t i o n  o f  
th e  S t a t e  o f  A la s k a ,  a r e  amended to  r e a d :

SECTIO N  2 .  An I n i t i a t i v e  o r  r e fe r e n d u m  I s  p ro p o se d  
by an a p p l i c a t i o n  c o n t a in in g  th o  b i l l  t o  be I n i t i a t e d  o r  
th e  a c t  t o  be r e f e r r e d .  The a p p l i c a t i o n  s h a l l  be s ig n e d  
b y  n o t  le a n  th a n  one h u n d re d  q u a l i f i e d  v o t e r s  as s p o n s o r s ,  
and  s h a l l  be  f i l e d  w it h  th e  l ie u t e n a n t  g o v e r n o r .  I f  he 
f i n d s  I t  In  p r o p e r  fo rm  he s h a l l  so  c e r t i f y .  D e n ia l  o f  
c e r t i f i c a t i o n  s h a l l  be  s u b j e c t  t o  J u d i c i a l  r o v lo v .

SECTION  3 . A f t e r  c e r t i f i c a t i o n  o f  th e  a p p l i c a t i o n ,  
a p e t i t i o n  c o n t a in in g  a summary o f  th e  s u b j e c t  m a t te r  
s h a l l  be p r e p a r e d  by th o  l ie u t e n a n t  g o v o r n o r  f o r  c i r c u l a ­
t i o n  b y  th e  s p o n s o r s . I f  s ig n e d  by q u a l i f i e d  v o t e r s ,  e q u a l 
I n  num ber to  to n  p e r  c e n t  o f  th o s e  who v o t e d  In  th e  p re c e d ­
in g  g e n e r a l  e l e c t i o n  and  r e s id e n t  In  a t  l e a s t  tw o - t h lr d a  
o f  th e  e l e c t i o n  d i s t r i c t s  o f  th e  S t a t e ,  I t  may be f i l e d  
w i t h  th e  l i e u t e n a n t  g o v e rn o r .

SECTIO N  9 . An I n i t i a t i v e  p e t i t i o n  may be f i l e d  a t  
any t im e .  T li*  l ie u t e n a n t  g o v e rn o r  a h a l l  p r e p a r e  a b a l l o t  
t i t l e  and p r o p o s i t i o n  s u m m a r iz in g  th o  p ro p o s e d  ls w ,  and 
s h a l l  p la c e  them  on th e  b a l l o t  f o r  th o  f i r s t  s t a t e w id e  
e l e c t i o n  h e ld  more th a n  one h u n d re d  tw e n ty  d a y s  a f t e r  
a d jo u rn m e n t  o f  th e  l e g l o l a t l v e  s e s s io n  f o l l o w in g  th e  f i l ­
in g .  I f ,  b e f o r e  th e  e l e c t i o n ,  s u b s t a n t i a l l y  t h e  same 
m e a su re  h a s  b een  e n a c t e d ,  th e  p e t i t i o n  l a  v o id ,

SECTION  5 .  A re fe re n d u m  p e t i t i o n  may be f i l e d  o n ly  
w i t h i n  n in e t y  d ays  a f t e r  a d jo u rn m e n t o f  th e  l e g i s l a t i v e  
a e a a lo n  a t  w h ic h  th e  a c t  was p a s s e d . The  l ie u t e n a n t  
g o v e rn o r  a h a l l  p r e p a r e  a b a l l o t  t i t l e  and  p r o p o s i t io n  
s u m m a r iz in g  th e  a c t  and s h a l l  p la c e  them  on th e  b a l l o t  
f o r  th e  f i r s t  s t a t e w id e  e l e c t i o n  h e ld  m ore th a n  one hu n ­
d re d  e ig h t y  d a y s  a f t e r  a d jo u rn m e n t o f  t h a t  s e s s io n .

S E C T IO N ,6. I f  a m a j o r i t y  o f  th e  v o t e s  c a s t  on th e  
s l t l o n  f a v o r  I t s  j J S p U o n ,  th e  I n i t i a t e d  m easu re  Is

I t
r e f
t l o
p r e .
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v e n t
meml
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n e x
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• S e c  
be p l a c e  
e l e c t i o n  
t l o n  o f
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I t  nay be amended a t  any t lr a e .  An a c t  r e j e c t e d  by 
re fe re n d u m  I s  v o id  t h i r t y  d ays  a f t e r  c e r t i f i c a t i o n .  A d d i­
t i o n a l  p ro c e d u re s  f o r  th e  I n i t i a t i v e  and re fe re n d u m  may t e  
p r e s c r ib e d  t y  la w .

• S e c ,  3 . S e c s .  1 and 3 , A r t .  X I I I ,  C o n s t i t u t i o n  o f  th e  
S t a t e  o f  A la s k a ,  a r e  amended to  r e a d :

SECTION 1 . Amendments to  t h i s  c o n s t . o u t lo n  nay be 
p ro p o s e d  by a tw o - t h lr d a  v o t e  o f  ea ch  houae  o f  th *  l e g i s ­
l a t u r e .  The l ie u t e n a n t  g o v e rn o r  s h a l l  p r e p a r e  a b a l l o t  
t i t l e  and p r o p o s i t i o n  s u m m a r iz in g  ea ch  p ro p o s e d  am endm ent, 
and s h a l l  p la c e  them  on th e  b a l l o t  f o r  th «  n e x t  s t a t e w id e  
e l e c t i o n .  I f  a m a jo r i t y  o f  th e  v o t e s  o a s t  on th e  p ro p o ­
s i t i o n  f a v o r  th e  am endm ent. I t  s h a l l  oe a d o p te d . U n le s s  
o t h e r w is e  p r o v id e d  In  th e  am endm ent, I t  becom es e f f e c t i v e  
t h i r t y  daye a f t e r  th e  c e r t i f i c a t i o n  o f  th e  e l e c t i o n  r e ­
t u r n s  by th e  l ie u t e n a n t  g o v e rn o r .

SECTION  3 . I f  d u r in g  any t e n - y e a r  p e r io d  a c o n s t i ­
t u t i o n a l  c o n v e n t io n  h a s  n o t  been  h e ld ,  th e  l ie u t e n a n t  
g o v e rn o r  s h a l l  p la c e  on th e  b a l l o t  f o r  th e  n e x t  g e n e r a l 
e l e c t i o n  th e  q u e s t io n :  " S h a l l  t h e r e  be a C o n s t i t u t i o n a l
C . v e n t lc n ? "  I f  a m a jo r i t y  o f  th e  v o t e s  c a s t  on  th e  q u e s ­
t i o n  a r e  i n  th e  n e g a t iv e ,  th e  q u e s t io n  need  n o t  be p la c e d  
on  th e  b a l l o t  u n t i l  th e  end o f  th e  n e x t  t s n - y e a r  p e r io d .
I f  a m a j o r i t y  o f  th e  v o t e s  c a s t  on th e  q u e s t io n  a re  I n  
th e  a f f i r m a t i v e ,  d e le g a t e s  t o  th e  c o n v e n t io n  s h a l l  be 
c h o s e n  a t  th e  n e x t  r e g u la r  s t a t e w id e  e l e c t i o n ,  u n le s s  
th e  l e g i s l a t u r e  p r o v id e s  f o r  th e  e l e c t i o n  o f  ’.h e  d e le g a te s  
a t  a s p e c i a l  e l e c t i o n .  The l ie u t e n a n t  g o v e rn o r  s h a l l  I s s u e  
th e  c a l l  f o r  th e  c o n v e n t io n .  U n le s s  o t h e r  p r o v i s io n s  
h a ve  been  c a d e  by la w , th e  c a l l  s h a l l  c o n fo rm  as n e a r ly  as 
p o s s ib l e  to  th e  a c t  c a l l i n g  th e  A la s k a  C o n s t i t u t i o n a l  Con­
v e n t io n  o f  I S 5 5 , I n c lu d in g ,  b u t  n o t  l im i t e d  t o ,  num ber o f  
m em bers , d i s t r i c t s ,  e l e c t i o n  and c e r t i f i c a t i o n  o f  d e le g a t e s ,  
a n d  s u b m is s io n  and i  i t l f l c s t l o n  o f  r e v i s io n s  and o r d in a n c e s .  
The  a p p r o p r ia t io n  p r o v i s io n s  o f  th e  c a l l  s h a l l  be s e l f -  
e x e o u t ln g  and  s h a l l  c o n s t i t u t e  a f i r s t  c la im  on th e  s t a le  
t r o n a u r y .

• S e o . Al. S e c .  9 ,  A r t .  j(V , C o n s t i t u t i o n  o f  th e  S t a t e  o f  
A la s k a ,  I s  amended to  re a d :

SECTION 9- H ie  f i r s t  g o v e rn o r  in d  l i e u t e n a n t  g o v e rn o r  
s h a l l  h o ld  o f f i c e  f o r  a te rra  b e g in n in g  w i t h  th e  Ja y  cn  
w h ic h  th e y  assum e o f f i c e  and e n d in g  a t noon on th e  f i r s t  
M onday In  Sec m oer o f  th e  e v e n -n u n te re d  y e a r  f o l l o w in g  th e  
n e x t  p r e s i d e n t i a l  e l e c t i o n .  T h is  t e r n  e h a l l  c o u n t as s 
r u l l  te rra  l o r  p u rp o se s  o f  d e t e r m in in g  e l i g i b i l i t y  f o r  r e -  
e l e c t i o n  o n ly  I f  I t  Is  f o u r  y e a r s  o r  m ore i n  l i r a t i c n .

• S e c .  ? .  The am endm en t s  f r c p c i e d  t y  t r . l s  r e c t i  t t i o r .  . h a l l  
t e  p l a c e d  t c f o r e  t h e  v o t e r s  : f  t ' e  c r a t e  a t  t h *  r . e x t  s c a t  t w i t e  
e l e c t i o n  I r .  c o n f o r m i t y  w i t h  r e o .  1 ,  a r t .  X I I I ,  t f  t . . r  I t h S t l t i -  
t l c r .  t f  t h e  I t a t e  c f  A l a s k a ,  n r .J  t h e  , t i t »  e l c o t l . r  : : J e ,
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N o te : A m o u n ts  d o  n o t  in c lu d e  in f la t io n  u n le s s  o th e rw is e  n o te d  b e lo w .

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2 011 F Y  2 0 1 2 F Y  2 0 1 3

P e r s o n a l S e r v ic e s

T ra v e l

C o n tra c tu a l

S u p p lie s

E q u ip m e n t

L a n d  &  S t ru c tu re s

G ra n t s  &  C la im s 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9

M is c e l la n e o u s

T O T A L  O P E R A T I N G 8 2 5 .9 8 2 5  9 82 5 .9 8 2 5 .9 82 5 .9 8 2 5 .9

C A P I T A L  E X P E N D I T U R E S  | | I

I C H A N G E  IN  R E V E N U E S  ( ) | 1 |

F U N D  S O U R C E (T h o u s a n d s  o f  D o lla r s )

1 0 0 2  F e d e ra l R e c e ip t s

1003  G F  M a tc h

1004  G F 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9 8 2 5 .9

1 0 0 5  G F /P r c g ra m  R e c e ip t s

1037  G F /M o n ta l H e a lth

O th e r  (Specify  T y p o -D o  not abbrev iate)

T O T A L 8 2 5 .9 3 2 5 .9 8 2 5 .9 8 2 5 ,9 82 5 .9 8 2 5 .9

E s t im a t o  o f  a n y  c u r r o n t  y o a r  ( F Y 2 0 0 7 )  c o s t :  C O_______

M a r k  t h is  b o x  (X )  i f  f u n d in g  fo r  t h is  b i l l  i s  I n c lu d e d  in  th o  G o v e r n o r 's  F Y  2 0 0 8  b u d g e t  p r o p o s a l :  

P O S I T I O N S

F u ll- t lm o

P a rt- t im e

T e m p o ra ry

A N A L Y S I S :  (Attach a i opornto p ag e  ilnocossary)
Th is bill w ou ld  in c re a s e  tho  R a s e  S tud en t A lloca tion ! \ )  from  $ j ,3 8 0  to S 5 .8 1 0 . T h is is a  $ 4 3 0  in c re o so  to tho 
B SA .

P re p a r e d  by: E d d y  J o a n s .  D ire c to r   P h o n e  4 6 5  8 6 7 9

Division Schoo l Financo Dato/Timo 2/5/07 4 0 6  PM
Approved by Barbara Thompson, Deputy Commissioner___________________________  Dato 2/5/2007
A g o n c y  E d u c a t io n  &  E a r ly  D e v e lo p m e n t__________________________________________
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Education & E arly  D eve lopm en t F ISCA L  NO  U 2 B ILL NO. SB  1
P rep a red  on 2 /0 2 /07
BSA  In c rease  to $ 5 ,8 1 0

ALASKA MILITARY YOUTH ACADEMY

F Y 0 8  P R O J E C T IO N  f o r  F Y 0 8
2 5 7 x 5 5 8 1 0 x 7  = 1 0 ,4 5 2 ,1 9 0
2 0 3 x 5 5 8 1 0 x 6 0 %  = 7 0 7 ,6 5 8
le s s  5 2 ,1 0 0 .0 0 0 ( 2 , 1 0 0 ,0 0 0 )

9 ,0 5 9 ,8 4 8
FY00 Pro jected Stato A id  at $5,380 8 ,2 3 3 ,9 0 4
F Y 0 8  IN C R E A S E  T O  A M Y A : 5  8 2 5 ,9 4 4  |

P re p a re d  by S ch oo l F inance

page  2  o f 2
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F I S C A L  N O T E
STATE OK ALASKA Fiscal Nolo Number: J_____
2007 LEG IS LA T IV E  SESSION Bill Version: SB 1

(S ) Publish Dato: 3/20/07

R e v i s io n  D a t e / T im e  ( N o t e  i f  c o r r e c t io n ) : ____________________________ D ep t. A ffe c te d :  E d u c a t io n  &  E a r ly  D e v e lo p m e n t

T it le  A n  a c t  in c r e a s in g  th e  b a s o  s tu d e n t a l lo c a t io n  R D U  K -1 2  S u p p o r t_____________________

u s e d  in  th e  p u b lic  e d u c a t io n  fu n d in g  fo rm u la .___________________________ C o m p o n e n t  F o u n d a t io n  P ro g ra m _____________

S p o n s o r  S e n .  W ilk e n ______________________________________________  ____________________________________

R e q u e s te r  S e n a te  S p e c ia l  C o m m it te e  o n  E d u c a t io n ______________ C o m p o n e n t  N o . 141

Expend itu res/R evenues____________________________________________ (T h o u s a n d s  o f  D o lla rs )
N o te : A m o u n ts  d o  n o t in c lu d e  in f la t io n  u n le s s  o th e rw is e  n o te d  b e lo w .

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 8 F Y  2 0 0 9 F Y  2 j 10 F Y  2011 F Y  2 0 1 2 F Y  2 0 1 3

P e r s o n a l S e r v ic e s

T ra v e l

C o n t ra c tu a l

S u p p lie s

E q u ip m e n t

L a n d  &  S t ru c tu re s

G ra n t s  & C la im s 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 .9 2 8 .2 8 8 .9 2 8 .2 8 8 ,9 2 8 .2 8 8 .9 2 8 .2

M is c e l la n e o u s

T O T A L  O P E R A T I N G 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2

I C A P I T A L  E X P E N D I T U R E S  |

| C H A N G E  IN R E V E N U E S  ( ) j

F U N D  S O U R C E (T h o u s a n d s  o f  D o lla r s )

1 002  F e d e ra l R e c e ip t s

1C03  G F  M a tc h

1004  G F 8 8 .9 2 8 .2 0 8  J2 8 .2 8 8 ,9 2 8 .2 8 8 .9 2 8 .2 8 8 ,9 2 8 2 8 8 .9 2 8 .2

1 005  G F /P ro g ra m  R e c e ip t s

1 037  G F /M e n ta l H e a lth

O th e r  (Specify  Typo -D o  not abbroviate)

T O T A L 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8  2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2 8 8 ,9 2 8 .2

E s t im a to  o f  a n y  c u r r e n t  y o a r  ( F Y 2 0 0 7 )  c o s t :  0  0

M a r k  t h is  b o x  (X ) i f  f u n d in g  fo r  t h is  b i l l  i s  in c lu d e d  in  th e  G o v e r n o r 's  F Y  2 0 0 8  b u d g e t  p r o p o s a l :  

P O S I T I O N S

Full-time
Part-time
Temporary
A N A L Y S I S :  (Attach a separata pago it nocossary)
This bill w ou ld  in c ro u so  tho  B a s o  S tud en t A lloca tion  (B S A ) from  $ 5 ,3 8 0  lo  $ 5 ,8 1 0 . T h is  is  a  $ 4 3 0  in c ron so  *o 
tho B SA .

T ho  G F  app rop ria tion  in this fisc a l n o to  c ap ita lize s  tho Pub lic  E duca tion  Fund  (P E F ) .  M on oy  in tho P E F  flow s to 
K -1 2  Suppo rt w ithou t fu rth e r app rop ria tion  fo r d istribu tion  to sc h o o l d istric ts .

P re p a re d  by: E d d y  J o a n s ,_D ire c to r______________________________________________________  P h o n o  4 6 5 -8 6 7 9

Division Schoo l Finnnco D flto/T lmo 2/5/07 3 :53  PM
A p p ro v e d  by B a rb a ra  T h o m p s o n . D e p u ty  C o m m is s io n e r______________________________  D a to  2 /5 /2007

A g e n c y  E d u c a t io n  A  E a r ly  D e v e lo p m e n t____________________________  ____________
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P re p a re d  2/05/07 

B S A  S 5 .8 10

Projected FY2008 Projected FY2008 
State Aid at State Aid at

School District BSA $5,380 BSAS5.810_________ DIFFERENCE
A la s k a  G a te w a y 5,350,621 5 ,7 9 4 ,5 9 6 443 ,975

A le u t ia n  R e g io n 1,260 ,566 1 .347 ,179 86 ,613

A le u t ia n s  Hast B o ro u g h 3 ,414 ,525 3 ,747 ,865 333 ,340

A n c h o ra g e 265 ,5 1 5 ,05 0 2 9 4 ,2 2 8 9 1 5 28 ,713 ,865

A n n e t te  Is lan d 1,844,016 2 ,093 ,270 249 ,254

B e r in g  S tra it 20 ,092 ,2  It. 2 2 ,2 88 ,7 50 2 ,196 ,534

B r is t o l B a v  B o ro u g h 1,617,977 1,808 ,269 190,292

C h a th a m 2 ,408 ,957 2 .616 .841 207 ,884

C h u g a c h 2 ,031 ,587 2 ,145 ,294 113,707

C o p p e r  R iv e r 6 ,549 ,083 7 ,090 ,741 541 ,658

C o rd o v a 3 ,417 ,676 3 ,744 ,145 326 ,469

C ra ig 4 ,741 ,962 5 ,159 ,638 417 ,676

D c lt a /G r c c ly 10 ,140,267 10 .955 ,942 815 ,675

D e n a l i  B o ro u g h j.9 8 9 ,7 5 3 4 .3 5 9 ,1 4 9 369 ,396

D il l in g h a m 4,840.971 5,306 ,171 465 ,200

F a irb a n k s  N .  S ta r  B o ro u g h 8^,741,301 94 ,966 ,581 9 ,225 ,280

G a le n a 17,599 ,787 19 ,008 ,846 1 ,409 ,059

l la iu e s  B o ro u g h 2 ,180 .726 2 ,4 2 9 ,5 8 0 248,854

i lo o n a h 1,494,178 1 ,629 ,684 135,506

I ly d a b u rg 787 ,257 858 ,1 8 6 70 ,929

Id ita ro d  A re a 4 ,7 36 ,097 5 ,067 ,305 331 ,208

Ju n e a u  B o ro u g h 26 .319 ,028 29 .491 ,035 3 .172 ,007

i. a k c 950,981 1 ,040 ,004 89 ,023

K a sh u n a m iu t 3 ,024 ,014 3 ,383 ,954 359 ,940

K e n a i P e n in s u la  B o ro u g h 5 4 .838 ,057 60 .8 3 7 ,4 77 5 ,999 ,420

K e tc h ik a n  G a te w a y  B o ro u g h 13,948,298 15 ,433 ,092 1,484,794

K la w o c k 1,267 ,320 1 ,390 ,980 123,660

K o d ia k  Is la n d  B o ro u g h I8 .3 6 9 .4 S 0 20 ,212 .013 1,842,533

K u s p u k 5 ,436 ,829 5 ,974 ,767 537 ,938

L a k e  &  P e n in su la  B o ro u g h 7 .435 .119 8 ,060 ,292 625 ,173

L o w e r  K u s k o k w im 47 ,659 ,626 5 2 ,2 9 1 ,1 39 4 ,631 ,513

L o w e r  Y u k o n 21 .096 .121 23 ,420 ,301 2 ,324 .180

M a t -S u  B o ro u g h 95 .453 .603 104 ,731 ,687 ‘>,278.084

N en anu 4 ,363 ,220 4 ,717 ,497 354 ,277

N o m e 7 ,451 ,085 8 ,118 ,587 667 ,502

N o r th  S lo n e  B o ro u g h 10,473 ,573 12 ,241 ,096 1,767,523

N o rth w e s t A r c t ic  B o ro u g h 26 ,110 .677 28 ,442 .971 2 .332 ,294

P e lic a n 401 ,248 4 2 1 .8 8 4 20 ,636

P e te rsb u rg 4 ,353 ,634 4 ,7 8 4 ,1 4 6 430 .512

P r ib i lo f 1 ,495,502 1 ,658 ,863 163.361

S a in t  M a ry 's 2 .387 ,186 2 .578 ,945 191,759

S itk a  B o ro u g h 9 ,088 ,107 10 ,065 .032 976 ,925

S k a g w a y 677 ,855 7 5 4 ,1 5 6 76,301

S o u the as t Is lan d 3,163,711 3 ,394 .183 230 ,472

S o u th w e s t R e g io n 7.962.081 8 ,8 0 0 ,1 5 9 838 ,078

T a t ia n a 740 ,593 812 ,218 62 ,625

IJn a la ska 2 ,956 .546 3 ,324 ,325 367 ,779

V a ld e z 3 ,842 ,277 4 ,4 0 7 ,4 2 6 565 ,149

W ra n g e ll 2 ,697 .221 2 .9 5 7 .8 8 7 260 .666

Y a k u ta t 972 .2 0 7 1 .067 .826 95 ,619

Y u k o n  F la ts 5 ,135 ,933 5 ,570 ,695 434 ,762

Y u k o iV K o y u k u k I0 .2 48 .S 90 11 ,158 ,215 909 ,325

Y u p i i t 5 .416 ,738 5 ,985 ,942 569 ,204

M l  F d g e c u in lt c  H ig h  S ch o o l 2 .621 .4 87 2 .874 .327 252 ,840

[• .d a l 8 5 8 ,1 2 1 ,8 2 0  ‘> 4 7 ,0 5 0 ,0 6 8  8 8 ,‘>28,248
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JUN-26-2007 TUE 11:51 AH Rep,KevinMeyer FAX NO, 1 907 269 0197

25-LS0056\N .l
M ischel
6/25/07

A M E N D M E N T  \

OFFERED IN THE HOUSE B Y REPRESENT ATI VE MEYER

TO: HCS CSSB 4(FIN), Draft Version "N"

1 Page 1, line 9, following "relief1:

2 Insert "assistance"

3

4 Page 5, line 3:

5 Delete "ASSISTANCE"

6 Insert "PAYMENT PROGRAM"

7

8 Page 5, following line 8:

9 Inseit a new bill section to read:

10 "* Sec. 6. The uncodified law of 'he State of Alaska is amended by adding a new section to

11 read:
12 TRANSITION: SENIOR BENEFITS PAYMENTS MADE DURING FISCAL YEAR

13 2008. The provisions of AS 47.45.301(c), enacted by sec. 3 of this Act, and AS 47.45.302(c),

14 enacted by sec. 3 of this Act, do not apply to payments made under AS 47.45.301 - 47.45.309,

15 enacted by sec. 3 of this Act, by the Department o f Health and Social Services for the period

16 beginning August 1, 2007, and ending on the effective date of enactment by the Twe- ry-F ifth

17 Alaska State Legislature of an appropriation bill that makes an allocation under the public

18 assistance appropriation to ftind the senior ucnefits payment program, but not later than

19 June 30,2008."

20

21 Renumber the following bill section accordingly.
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ROGnm WHO'S ELIGIBLE £o « e  u m it MONTHLY
BENEFITS

ANNUf T  
BENEFITS

Mdy
Adult Public Assistance 
financial assistance to ni 
and disabled persons ant 
attain self-support or sdf-cs

Assets $3,000

Pri gram fumfshos 
aged, blind, 

lo help them
ne.

65 years old 
(5,000 people)

or

Meet SSI
standards
people)

o r  o ld e r

disability
(1 1 ,7 0 0

$  9 6 5  Individual 
$ 1 ,4 6 2  C oup le

Assets counted: cash on hand, 
money In checking or savings 
accounts, certifies les of 
deposit, stocks, bonds, IRAs, 
property not up for sale, and 
lump-sum payments.

$287 a mo

06 Actual 
$57,556,200

GF
$52,300,000

$3,444
I

rv>coi
n oCDCD
— J

fa

Senior Care 

Assets less than $6,000

65 years old and 126.5% 
of federal poverty level 
(6,632)

$ 1,345 Individual 
$ 1,804 Couple

$120 a mo $1,440

Food Slamps 65 years old and 125 to 
168% of federal poverty 
level (2,648)

$1,328 Individual 
$ 1.788 Couple

Property Tax Exemption - 5100,000
reduction of property tax ass essment

65 years old 
widow/widower 60

or NONE

$122 a mo

$266 67

$ 1 ,4 6 4

$3,200 I

Energy Assistance

Assisted Living Medicaid Waiver

Personal Care Attendants*

Federal Income Tax Break - 
personal exemption on 1040

144% of federal poverty 
level

$ 1,531 Individual 
$ 2 ,063 Couple

Meet SSI disability 
standards

Low end level of care 

High end level of care

additional IKS

Meet SSI dteability 
standards

65 years of age NONE

$11^

511,312,700

$4,710

$7,500

$2,784

Single
Married

$1 4113

$56,520

$90,720

$33,408

$1,350
$2,000

:r>

&
C O  CD —J
rv>
0 3
C O
CDr\j
n oco

Sa les Tax Exemption 65 years o f age N O N E 7°
CD

CDroBased On average rates alliwod by Senior 8 Disabilities Services poi dienl
Based on 44 3% of PCAS $83,542,500 being seniors and 44.3% of 2,500 participants in PCA program



8an lo rC e fe  
Mont'.fy 
Paym an l
Sen io rC a re  
A nn ue l 
fn com e LJmtl

FPG = Federef 
P o m t f  
G u h M A ie s

FY08
E stim a te  A vg  
Mo C a se ld
FYO I 
E s tim a te  
Ban t f *  O n ly  
N o  A dm in
(fid
Su n se t Data

Cu rran t 
S *  ilo r C ire  P rogram

DEPARTMENT OF HEALTH AND SOCIAL SERVICES BILL ANALYSIS
Updated 6/01/07________

C a tfi - J120/rrrom h 
Prettj^ iKon Drug - *870 /

Cash
Incod i  Limn 135% 2006 
A K F P G

! 116,133 ton 
iptfivlitatfs

21,841 for coup les 
AssetLhnita

16.000 Individual 
*9,000 Couple 

Proac lp«on Drug 
Inoom t Umlf 175% 2005 

G
120,913 for 

dMd'jah 
Jfe8,053 lo r  coup les 

lirUO
10,000 fndivMuaf 

J  00,000 Cook ie

9S  90MB 146
G o ve rn o r 's  SentorCar*  

P roposa l
C a sh  - * 1 2 0 /Month

A K  F f

A « a f  
*

SCO 
Pi

Benafi 
S C  
Ptaacrfet;

: C a ih

ih: 7 .M 3  
pfior Drag: (40

Only 
-*10 ,141 .9  
Ion D ru g -* 9 3 .5

Cash
Income Limn 135% 2007 
A K  F P G
• 117,240 Individual
• *23,112 Couple
(135% o# 2007 A laska 
F P G . Income ftn tow M  
In crease each year to 
keep pace  with annual 
fnc/easae in faderaf 
poverty guideSne* for 
A laska.)
Asset Umia
• *6.000 Individual
• *9,000 Couple

Prescription Drug B an e *  
Ended

S C C a a h :  7,343

B an a N O n iy  
S C  C ash  - 510,573.9

A ir e  30. 2007 June 30 ,2012

MM
Sen ln r Bena fH s Paym ent P rog ram

U p  lo  100% Poverty -  *175/Morth 
100-136% Poverty- S150/Monlh 
135-150% Pove rty - »10QyMorBi
Cash
Income Threshold

HH
2017 

AK FPG 138% 180%

1 *12,770 *17,240 *19,155

2 17,120 *23,112 *25.680
HH »  Household 
incom e IrWfc increase an nu ity  to keep pace with 
F P G  anneal In cre at e a

NO A sset (as! per sponsor 
P rm cn p fcn  Drug B en eB  Ended

H6 im
A k  S e n io r  B e n e fits  P rog ram

Up to  75%  Poverty  -  5250/Month 
75-100%  P o ve rty - *175/Mcnth
100-175% Poverty  -  $125/Montt>______________ _______
C ash
Income Threshold

HH 75%
2007 A K  

F P G 178%

1 *9,577 *12.770 *22,348

2 *12,840 17,120 *29,960

S C  Cash: 5,800 Seniors

Benefit Only 
S C  Cash: *16,645.8

June  30, 2011

HH = Household 
Income ImvU Increase annually to keep  pace wfth F P G  
annuel in creases.

N O  A sae l test p e r sponsor 
P rescrip tion Drug Bennfti Ended

S C  Cash  : 10,700 Sen tors

B en e ft On ly  
S C  Cash- *19,410 0

June 30 .J011_

I
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AMENDMENT

OFFERED IN THE HOUSE BY  REPRESENTATIVE HAWKER
TO: HCS CS SB 4 (FIN)

1 t Page 3, line 6
2 Delete “150"

3 Insert. “ 175”

4

5 Page 3, line 15-23

6 Delete all material

7 Insert:

8 “(b) An eligible individual shall receive a monthly cash assistance payment

9 beginning on August 1,2007, or on the effective date of this Act, whichever is later,

10 as follows:

11 (1) S250 if  the individual’s household income docs not exceed 75

12 percent o f the federal poverty guidelines for Alaska;

13 (2) $175 if  the individual's household income does not exceed 100

14 percent but is above 75 percent of the federal poverty guidelines for Alaska;

15 (3) $125 jf  the individual's household income does not exceed 175

16 percent but is above 100 percent o f the federal poverty guidelines for Alaska.”

17

18

19

20 

21 

22

23

24

6/25/2007
4:36:55 PM
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25'LS0056\N .3
Mischel
6/26/07

A M E N D M E N T  3 ^

OFFERED IN THE HOUSE BY REPRESENTATIVE OARA

TO: HCS CSSB 4(FIN), Draft Version '7n~

1 Page I, line 14.

2 Delete "47.45.302(c)"

3 Insert "47.45.302(d)"

4

5 Page 3, following line 23:

6 Insert a new subsection to read:

7 "(c) Beginning July 1, 2008, the commissioner of health u*d social services

8 may annually compound and adjust the monthly cash assistance payment amount

9 provided in (b) of this section. An adjustment made by the commissioner under this

10 subsection may not exceed an amount compounded and adjusted by the Consumer

11 Price Index for all urban consumers for the Anchorage metropolitan area compiled by

12 the Bureau of Labor Statistics, United States Department of Labor. The index for

13 January 2007 is the reference base index, and the dollar amounts change on October 1

14 of each year. The commissioner may make the adjustment under this subsccrion only

15 to the extent sufficient funding is available to pay for the adjustment for that fiscal

16 year."

17

18 Rclctter the following subsection accordingly.

t -1-



A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  F i n a n c e  C o m m i t t e e
Rep resen ta tive  M ike  C henau lt 

C o -C h a irm a n  
(907) 465 -3779  

Fax: (907) 465 -2833
Rt-pfesent;jtive_Mike_Ct!enaull@legis stale ak us

145 M ain  S tree t Loop  #223 
Kena l, A la sk a  99611

R ep re sen ta tive  K ev in  M oye r 
C o -C ha irm a n  

(907) 465-4945  
Fax: (907) 465 -3476  

Represenlalive_Kevm_Meyer0legis stale ak us

716  W . 4m A ven ue  
An ch o rage , A la ska  99501

Slate Capitol, Juneau, Alaska 99801-1182 

S e c t io n a l  A n a ly s is

H o u s e  F in a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  S B  4  
V e r s io n  2 5 -L S 0 0 5 6 X N

“ A n  A c t  r e la t in g  to  c a s h  a s s is t a n c e  f o r  s e n io r s ;  e s t a b l i s h in g  th e  s e n io r  b e n e f i t s  p a y m e n t  
p r o g r a m ;  a n d  p r o v id in g  f o r  a n  e f f e c t iv e  d a t e . ”

S e c t io n  1 : L e g is la t iv e  In te n t  S e c t io n
Clarifies the intent o f the Legislature in regards to how the Senior Benefit Payment Program, as 
enacted by Section 3. will be funded. It is the intent of the Legislature that the Senior Benefit 
Payment Program be funded under the FY 08 Public Assistance appropriation as a General 
Relief allocation until the second session of the 25lh Legislature convenes and passes an 
appropriation bill that creates a new allocation under the Public Assistance appropriation. 
Provides that the ability o f the department to reduce or elim inate cash benefits when 
appropriations are not sufficient to meet the demands o f the program docs not apply to 
appropriations and the program in FY OS.

S e c t io n  2 :  A m e n d s  A S  0 9 .3 8 .0 1 5
Amends the "Property Exempt without Limitation” under the Alaska Exemption Act to include 
benefits received under the Alaska Senior Benefits Payment Program.

S e c t io n  3 :  E s t a b l i s h e s  Ih e  A la s k a  S e n io r  B e n e f it s  P a y m e n t  P r o g r a m  
Provides that the Department of Health and Social Services (DHSS) will adopt regulations to 
implement the program and gives DHSS the authority to reduce or elim inate cash benefits when 
appropriations arc insufficient to meet the dem ands ol the program,

Establishes eligibility for cash assistance under the Senior Henchis Payment Program: an 
individual must be 65 years of age, an Alaska resident, have a household income that does not 
exceed 150% ol the annual federal poverty line for Alaska, and has not received a longevity 
bonus payment for the period o f time in which the individual is applying for the cash assistance 
under the Senior Benefits Payment Program. Allows individuals who received SI20 a month, 
under the former Senior ( 'a re  Program, to apply to the department on an abbreviated form.



Provides that eligible individuals will receive monthly cash assistance payments under the Senior 
Benefits Payment Program beginning August 1, 2007.

Creates a graduated cash assistance program based on income and the federal poverty guidelines 
for Alaska:

$175 a month if household income does not exceed 100% of the federal poverty guideline 
adjusted for Alaska;

$150 a month if household income does not exceed 135% but is greater than 100% of the 
federal poverty guideline adjusted for Alaska;

$100 a month if household income docs not exceed 150% but is greater than 135% of the 
federal poverty guideline adjusted for Alaska.

Provides that individuals are not eligible to receive cash assistance paym ents under the Senior 
Benefits Payment Program while they are absent from the state, unless they are absent in order to 
receive medical treatment, accom panying a relative receiving medical treatment, or other 
absence that is less than 30 consecutive days in length.

Provides that an ir  Jividual who receives cash assistance payments under the Senior Benefits 
Payment Program is liable to DHSS for the value of the assistance if the benefits arc improperly 
paid to the individual and the payment w as bas'*d on inaccurate or incom plete information 
provided to DHSS by the individual.

S e c t io n  4 :  P r o g r a m  S u n s e t
Repeals the Senior Benefits Payment Program, effective June 30, 2011.

Section 5: A pp licab ility  Section
Provides that an individual who receives cash assistance or a prescription drug benefit under the 
em ergency regulations adopted by DHSS cannot receive a benefit under the senior benefits cash 
assistance program, enacted under Section 3, simultaneously.

Section 6: E ffective D ate 
This Act takes effect immediately.
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The current program serves low-income seniors age 65 and above, and provides a 
cash benefit o f SI 20 or a prescription drug benefit for payment o f  premiums and 
deductible for prescription drug insurance. Nearly 7.000 seniors receive the cash 
benefit and about 140 receive the prescription drug benefit. The current program 
freezes the income level at 135% of 2005 federal poverty guidelines for Alaska 
and includes an asset lest.
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