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AMENDMENT

by Representative Crawford
on CS for HB4005\E

offered in the House Finance Committee

page 4, following line 12
insert a new subsection to read
“(d) Notwithstanding AS 43.23.011, AS 43.23.015, and other provisions of law, an

individual may elect to contribute from that individual’s 2008 permanent fund dividend to the
renewable energy gK.nt fund established under AS 4245.045 an amount equal to one half of
the Alaska Resource Rebate described in this section. An election to contribute under this
subsection may be made only on a form provided by the Department of Revenue that is
received by the department on or before September 2, 2008. An agency or individual who
applied for the 2008 permanent fund dividend on behalf of another individual may not elect to
contribute from that dividend. Notwithstanding an election to contribute under this
subsection, the Department of Revenue may not pay any money from a 2008 permanent fund

dividend to the renewable energy grant fund if the dividend has been claimed or assigned, in

whole or part, under AS 43.23.065 - 43.23.073.”

*]*
Now Text Underlined IDELETED TEXT HHACKETEDI
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AMEND MENT |

OFFERED IN THE HOUSE BY REPRESENTATIVE THOMAS

TO: CSHB 4005( ), Draft Version "E"

1 Pagel, lines 1-5:

2 Delete "amending the power cost equalization program; authorizing, as a
3 temporary rebate of state resources to certain state residents, payments to assist in
4 meeting heating costs under the federal heating assistance program, limiting payments
5 for heating assistance, and eliminating the authority to make certain provisions of the
6 heating assistance program retroactive to November 1, 2007;"

7

8 Page 1, line 7:

9 Delete "suspending the motor fuel tax;"

10
11 Page Linc 9, through page 3, line 31:
12 Delete all material.

13

14 Page4, line L
15 Delete "Sec. 8"

16 Insert "Section 1"
17

18  Renumber the following bill sections accordingly.

19

20 Page4, lined:

21 Delete "S1.000"
22 Insert "S1,750"
23



® N o AN W N R

Page 4, line 13, through page 5, line 1.

Delete all material.
Renumber the following bill section accordingly.

Page 5, line 2
Delete "Sections 5 - 8 of this Act take"

Insert "This Act takes"
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Kane
8/2/08
AMENDMENT 2~
OFFERED IN THE HOUSE BY REPRESENTATIVE CHENAUUT

TO: CSHB 4005( ), Draft Version "E"

Page 2, line 31, following "that™
Insert "(1)"

Page 3, line 3, following "AS 42.45.150(2)(B) - (C)":

Insertand
(2) the executive director of the Alaska Industrial Development and

Export Authority certifies to the legislature is not engaged in litigation regarding any
contractual obligation to the Alaska Industrial Development and Export Authority

with respect to a power generation project owned by the Alaska Industrial

Development and Export Authority"
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Conceptual Amendment

OFFERED INTHE HOUSE BY REPRESENTATIVE MEYER
To: CS HB 4005( ), Draft Version “E"

Page 4, line 21
After “month."
Delete “Sales invoices must be attached"
Insert “The department may require that invoices be attached"
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Page I. line I, following “Act”: WAAYM\

Insert “establishing the Alaska alternative energy efficient home heating and

electricity loan fund and a loan program using the loan fund balance;”

Page 1, following line 8:

Insert a new bill section to read:
“*Scction I. AS 1856 is amended by adding a new section to read:

Sec. 18.56.415. Alaska alternative energy efficient home heating and electricity loan
fund, (a) There is established in the corporation the Alaska alternative energy efficient home

heating and electricity loan fund consisting of money appropriated to it by the legislature and

deposited in it by the corporation.

(b) Subiject to appropriation, the corporation may provide to qualified residents zcro-
intcrest loans from the Alaska alternative energy efficient home heating and
electricity loan fund to assist in installing in dwellings wood, wood-pellet, barley-
fired stoves, solar pane's, or wind turbines, or other alternative energy efficient

healing or electrical systems that meet criteria adopted by the corporation.

(c) file corporation shall

(1) administer the Alaska alternative energy efficient home healing and

electricity loan fund; and

(2) adopt guidelines and procedures for the fund and for administering

the loan program, both as established under the pros isions of this

section."
Page I, line b
Delete "Section I"

Insert "'Sec. 2
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AMENDMENT ~ J

OFFERED IN THE HOUSE BY REPRESENTATIVE GARA
TO: CSHB 4005( ), Draft Version "E"

Page 1, line 7, following "tax™:
Insert "during certain months based on the average price per barrel for Alaska

North Slope crude oil for sale on the United States West Coast"

Page 3, following line 5:
Insert new bill sections to read:
"* Sec. 4. AS 43.40.010(c) is amended to read:
(c) Except as provided in AS 43.40.013, [EVERYJ dealer who sells or

otherwise transfers motor fuel in the slate shall collect the tax at the time of sale, and
remit the total tax collected during each calendar month of each year to the department
by the last day of each succeeding month. Every user shall likewise remit the tax
accrued on motor fuel actually used by the user during each month. If the monthly tax
return is timely filed, one percent of the total monthly tax due, limited to a maximum
of $100, may be deducted and retained to cover the expense of accounting and filing
the monthly tax return. At the time the remittance is made, each dealer or user shall
submit a statement to the department showing all fuel that [WHICH] the dealer or
user has distributed or used during the month.
* See. 5. AS 43.40 is amended by adding a new section to read:

See. 43.40.013. Temporary suspension of tax collection, (a) The collection
of the tax required to be collected under AS 43.40.010(c) is suspended for the calendar
month immediately following the end of a 30-day period during which the average
price per barrel for Alaska North Slope cru 1c oil for sale on the United States West

Coast is more than SSO.

prcM'00> ™ o A
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(b) The department shall adjust the average price per barrel in (a) of this
section based on the percentage increase in the Consumer Price Index for urban wage
earners and clerical workers for Anchorage, Alaska, during the previous calendar year,
as dctennined by the United States Department of Labor, Bureau of Labor Statistics.

(c) The department shall adopt regulations necessary to implement this section

and a procedure for notifying persons responsible for the collection of the tax levied

and collected under this chapter.”
Renumber the following bill sections accordingly.

Page 4, lines 13-29:

Delete all material.

Renumber the following bill sections accordingly.

Page 5, line 1.

Delete all material.

Renumber the following bill section accordingly.

Page 5, line 2:
Delete "Sections 5 - 8"

Insert "Sections 4, 5, and 7 - 10"
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Cook
8/2/08

AMENDMENT
Se-w "Tkcw\"™j
OFFERED IN THE SENATE
TO:. CSSB 4002(FIN), Draft Version "T"

Page I, line |, following "Act":
Insert "relating to grants from the renewable energy grant fund;"

Page |, following line 7:
Insert new bill sections to read:
"* Section 1. AS 42.45.045(e), as enacted in sec. 3,ch. 31, SLA 2008, is amended to read:
(e) In consultation with the advisory committee established in (i) of this
section, the authority shall make recommendations to the legislature regarding eligible
applicants' projects that finance feasibility studies, reconnaissance studies, energy
resource monitoring, and construction of renewable energy projects, alternative
energy projects, natural gas projects, or transmission ordistributioninfrastructure
located in Alaska that meet the requirements of (0, (g), [OR] (h), or (m) of this

section, as applicable, and shall, at least once each year, solicit from the advisory

committee funding recommendations for all grants.

* Scg”™T AS 42.45.045, as enacted in sec. 3, ch. 31, SLA 2008, is amended by adding a new

subsection to read:
(m) For an alternative energy project to qualify for a grant recommendation

under (e) of this section, the project must be a
(1) new project not in operation on the effective date of this bill section

or an addition to an existing project made after the effective date of this bill section;
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and
(2) facility that generates energy or fuel that is less expensive, more

efficient, or has a less adverse effect on the environment than the energy or tiiel that

© O N o U D W N
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was previously used by a community.”

Page 1, line 8
Delete "Section 1"

Insert "Sec. 4"

Renumber the following bill sections accordingly.

Page 2, line 4.
Delete "sec. 1"

Insert "sec. 4"

Page 3, line 20:
Delete "sec. 4"

Insert ""sec. 7"

Page 4, following line 9:

Insert new bill sections to read:

"* Sec. 9. The uncodificd law of the State of Alaska enacted in sec. 1(b), ch. 31, SLA 2008,

is amended to read:

(b) It is the intent of the legislature that each year for the next five years
$50,000,000 in capital funds be appropriated to fund renewable energy projects
recommended by the Alaska Energy Authority as described in AS 42.45.045(f) and

sec. [SECS. 3 AND] 6 of this Act.

* Sec. 10. The uncodified law of the State of Alaska enacted in sec. 6, ch. 31, SLA 7008, is

amended to read:

RENEWABLE ENERGY GRANTS DURING STATE FISCAL YEAR 2009.

(a) For the fiscal year ending June 30, 2009, from an appropriation made under the
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statement of intent set out in sec. 1(b) of this Act, the Alaska Energy Authority shall
distribute grants to applicants determined by the authority and that meet the criteria in
AS 42.45.045(0 - (h) and (m) [, ADDED BY SEC. 3 OF THIS ACT,] based on the
procedure described in (b) of this section.
(b) For administering gTants under AS 42.45.045(0 - (h) and (m) [, ADDED

BY SEC. 3 OF THIS ACT,] for the fiscal year ending June 30, 2009, notwithstanding
AS 42.45.045(d), (e), and (i) - (/), added by sec. 3 of this Act,

(1) the Alaska Energy Authority shall submit to the Legislative Budget
and Audit Committee for review a revised program setting out the proposed grants;

(2) 45 days shall elapse before commencement of expenditures under

the revised program unless the Legislative Budget and Audit Committee earlier

recommends otherwise;

(3) should the Legislative Budget and Audit Committee recommend
within the 45-day period that the Alaska Energy Authority not award the grants as set
out in the revised program, the Alaska Energy Authority shall again review the grant
applications and, if the Alaska Energy Authority determines to authorize the
expenditures, the Alaska Energy Authority shall provide the Legislative Budget and
Audit Committee with a statement of the Alaska Energy Authority's reasons before

commencement of expenditures making the approved grants."”
Renumber the following bill sections accordingly.
Page 4, line 14:

Delete "sec. 7"

Insert "sec. 12"
Page 4, line 15:

Delete "sec. 8"

Insert "sec. 13"

Page 9, line 13



O ® N o U » W N Rk

S

Delete "Sections 8(a), (b), (d) - (f), (i) - (0), and(q)"
Insert "Sections 13(a), (b), (d) - (f), (i) * (0), and (q)"

Page 9, line 15
Delete "Sections 2 and 5"

Insert "Sections 5 and 8"

Page 9, line 16:
Delete "Sections 1, 3, 4, 9 and 10"
Insert "Sections 4, 6, 7, 14, and 15"

Page 9, line 17
Delete "Sections 6 - 8"
Insert "Sections 1-3 and 9— 13"

25-GS4057\T.3
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CS FOR HOUSE BILL NO. 4005(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE
‘o H 0]

ABILL
FOR AN ACT ENTITLED
"An Act amending the hulk fuel bridge loan fund and the bulk fuel revolving loan fund;
amending the power cost equalization program; authorizing a temporary power cost
assistance program; authorizing, as a temporary rebate of state resources to certain
state residents, payments to assist in meeting heating costs under the federal heating
assistance program, limiting payments for heating assistance, and eliminating the
authority to make certain provisions of the heating assistance program retroactive to
November 1, 2007; relating to Alaska resource rebates, and increasing the amount of the

2008 permanent fund dividend by the amount of the rebate; suspending the motor fuel
tax; and providing for an effective date."

HF. IT ENACTED BY HIE LEOTSLATT RE OF HIE M ATE OF ALASKA:

* Section |. AS 2I) 0 f>6i)|c) is amended to read:
il made Imwii ilk*' miA fuel bfidre limii final ti* eem* I<o i»»* \ % m i F il

<sun 4005(1' IN)
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year
(1) may not exceed $750,000 [S500.000J; and

(2) shall be repaid within one year after the date of the award.
* Sec. 2. AS 42.45.110(b) is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization

(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each reridcnt of the community; the
number of community residents shall be determined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

(2) for actual consumption of not more than 500 kilowatt-hours a
month sold to each residential and commercial customer.

* See. 3. AS 42.45,110(b), as amended by sec. 2 of this Act, is amended to read;
(b) An eligible electric utility is entitled to receive power cost equalization

1)
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month lor each resident of the community; the
number of community residents shall be detennined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

()
month sold to each residential [AND COMMERCIAL] customer.

* Sec. 4. AS 42.45.110(c) is amended to read:
(e) The amount of power cost equalization provided for each [PER] kilowatt-

hour under [SUBSECTION] (b) of this section may not exceed 95 percent of the
power costs, or the average rate for each |PER| eligible kilowatt-hour sold, whichever

is less, .is determined by the commission. However.

() /DURING lill: STATEITSCA. YI-ACTIVAT BEGANJULY |

11,99.1 the power costs for which power cost equalization are |[\VERE| paid to an

electric utililv are j\\I RE] limited to minimum powei costs of more than 13 cents a

( M ill 111I5(HN)

for sales of power to local community facilities, calculated in

for actual consumption of not more than 500 kilowatt-hours
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[PHRJ kiknvatt-hoiir and less than 75 [52.5] cents a [PERJ kilowatt-hour;
(2) each year [DURING EACH FOLLOWING STATE FISCAL
YEAR], the commission shall adjust the power costs for which power cost
equalization may he paid to an electric utility based on the weighted average retalil
residential rate For a residential customer and the retail commercial power rate for
a commercial customer in Anchorage, Fairbanks, and Juneau; however, the
commission may not adjust the power costs under this paragraph to reduce the amount
below the lower limit set out in (1) of this subsection; and
(3) the power cost equalization for each [PER] kilowatt-hour may be
determined for a utility without historical kilowatt-hour sales data by using kilowatt-
hours generated.
* Sec. 5. AS 42.45.110(c), as amended by see. 4 of this Act, is amended to read:
(c) The amount of power cost equalization provided for each kilowatt-hcur

under (b) of this section may not exceed 95 percent of the pow'er costs, or the average
rate for each eligible kilowatt-hour sold, whichever is less, as determined by the
commission. However,

(1) the power costs for which power cost equalization are paid to an
electric utility are limited to minimum power costs of more than 12 cents a kilowatt-
hour and less than 52.5 [75] cents a kilowatt-hour;

(2) each year, the commission shall adjust the power costs for which
power cost equalization may be paid to an electric utility based on the weighted
average retail rcsidentia' rate for a residential customer [AND THE RETAIL
COMMERCIAL POWER RATE FOR A COMMERCIAL CUSTOMER] in
Anchorage, Fairbanks, and Juneau; however, the commission may not adjust the

power costs under this paragraph to reduce the amount below the loner limit set out in

(1) of this subsection; and I

(3)

determined for a utility without historical kilowatt-hour sales data hv using kilowatt-

the power cost equalization for each kilowatt-hour may he

hours generated.

Sec. 6. AS 42 45 | 10(d) is amended to read:
(d) \u electric ut:2(\ whose viMofneis icceive power i o-u cqu.ih «tin m under

( SIIH UIO5H )
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NS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each [PER] kilowatt-hour
sold. The rate charged to the customer shall be the difference between the two
amounts. Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used
to reduce the cost of all power sold to local community facilities, in the aggregate, to
the extent of 70 kilowatt-hours a [PER] month for each [PERJ resident of the
community, and to reduce the cost of the first 500 kilowatt-hours for each
commercial and each [PER] residential customer a [PERJ month.
* See. 7. AS 42.45.110(d), as amended by sec. 6 of this Act, is amended to read:

(d) An electric utility whose customers receive power cost equalization under
AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each kilowatt-hour sole
The rate charged to the customer shall be the difference between the two amounts
Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used to reduci
the cost of all power sold to local community facilities, in the aggregate, to the exten
of 70 kilowatt-hours a month for each resident of the community, and to reduce th<

cost of the first 500 kilowatt-hours for [EACH COMMERCIAL AND] each

residential customer a month.
* Sec. 8. AS 42.45.250(e) is amended to read:

(c) Loans made from the bulk fuel revolving loan fund to one borrower in any

fiscal year
(1) may not exceed $750,000 [$500,000], or, if the borrower is

cooperative corporation organized under AS 10.15 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more
than one community, may not exceed the lesser of S750,000 [$500,000] multiplied by

the number of communities on whose behalf the bulk fuel is to be purchased, or

$1.500,000;
(2) shall he repaid mone year or less: and
(7) may not exceed 90 percent of the wholesale price of the fuel
purchased.
See. 9. Soetioiis 9.md | ! 1|i *I S| \ MtiS. me repealed

sim5<M M 4-
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* See. 10. The uncodified law of the State of Alaska is amended by adding a new section to

read:
POWER COST ASSISTANCE, (a) For the period beginning October 1, 2008, and

ending June30, 201 I, an electric utility that does not receive power cost equalization under

AS 4245100 - 42.45.150 is entitled to receive five cents a kilowatt-hour for actual

consumption for each residential customer of not more than 500 kilowatt-hours a month or a
maximum of 6.000 kilowatt-hours a year.

(b) The assistance provided to the utility under this section shall be passed along
directly to the residential customer in the form of a credit by the electric utility,

(c) The assistance provided under this section may only accrue to a single individual
at a single residence with an individual meter for residential electric service.

(d) An electric utility that receives the assistance provided under this section shall
comply with the provisions of AS 42.45.120.

(e) The Regulatory Commission of Alaska shal' modify the tariffs of an electric utility

that maintains a tariff with the commission to reflect the utility's participation under this

section.
(0 The Alaska Energy Authority shall administer the program established in this

section and may adopt regulations for that purpose.

©)

company, individual, or association of individuals, including the lessees, trustees, or receivers
appointed by a court, that owns, operates, manages, or controls a plant or system for the
furnishing, by generation, transmission, or distribution, of electric service to the public for
compensation but does not meet ‘he requirements of AS 42,45,150(2)(13 and (C).

* Sec. 11 The uncodified law of the State of Alaska is amended by adding a new section to

read:
STATE IMPLEMENTATION OF THE FEL-RAI. LOW-INt'OME HEATING AND

ENERGY ASSISTANCE PROGRAM, (a) This section applies to heating assistance

payments authorized to persons under ” AAO 44, adopted under the authority of

AS 4-.05 OH).
(b)

30US .uni ciidmu June 9). 3f)| |. m supplement provisions ol the federal low meome hearing

5 (Slot A(I5(LIN)

,Rh.n K\ la >« it

In this section, "clcctnc utility” means a public, cooperative, or other corporation,

Notwithstanding another provision of law. Ibr the period beginning October I.
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and energy assistance program provided under 42 U.S.C. 8621 - 8629 (l.ow-Ineome Home

Energy Assistance Act of 1981), as amended, subject to legislative appropriation of state

2
3 general funds for the purpose, the Department of Health and Social Services shall increase the
4 amount of a heating assistance payment.
5 (c) Amounts payable under this section shall be calculated by application of the
6  assistance formula set out in 7 AAC 44.080, as those provisions read on the effective date of
7 this section, and shall be made from the appropriation described in (b) of this section. The
8  dollar value of a community heating cost point under 7 AAC 44.080 may not exceed $127.50.
9 * Sec. 12. The uncodified law of the State of Alaska is amended by adding a new section to
10  read:
u STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE
12 PROGRAM. For the period beginning October 1, 2008, and ending June 30, 2011, amounts
13 payable under AS 47.25.621 - 47.25.625 shall be calculated by application of the assistance
14 formula set out in 7 AAC 44.080, as those provisions read on the effective date of this section,
15  and the dollar value of a community heating cost point under 7 AAC 44.080 may not exceed
16 SI12750.
17 * Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to
18  read:
19 ALASKA RESOURCE REBATES, (u) To provide residents of the state with an
20  Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased.
21 After calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of

27 revenue shall add $1,000 to determine the total amount of that di\idend.

23 (b) Subject to appropriation, the amount necessary to increase 2008 permanent fund

24 dividends under fa) of this section shall be transferred from the general fund to the dividend

25 fund (AS 43.23.045).

26 (e) When issuing cheeks or pay warrants associated with a direct deposit to residents

- receiving a permanent fund dividend, the commissioner of revenue shall include the following
2x  statement "I he resource rebate is a one*lime payment to ijuahlied Alaskans."

2'> id) \n iiuliviilu.il may elect not to receive the $1,000 resource rebate authorized under
6l la) ot this section An individual who elects not to receive the $1,000 resource rebate

»l  authoii/ed taider i o ol tlu> *>¢lion mas pros ufe notice 4 the election on a 'miii prov ided bv

( sim niiiSIMN)
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the Department of Revenue. Notice must be postmarked or received by the Department of
Revenue not later than September 2, 2008.

(e) Notwithstanding any contrary provision of law, an individual who did not apply
for the 2008 permanent fund dividend and is eligible for veterans' benefits under 38 1I'.S.C.
1315, 1513, 1521 1541, and 1542 may apply for a S1,000 Alaska resource rebate payment for
2008. The veteran or the spouse or dependent of a living or deceased veteran must apply to
the Department of Revenue not later than October 1, 2008, and demonstrate that the
individual would have been eligible to receive a 2008 permanent i'und dividend under
AS 43.23, except for not having applied for the 2008 permanent fund dividend previously.

(1)
denied or receives reduced payments or reduced health care benefits solely because the
51,000 payment under this section received by the individual is counted as income is eligible
for benefits under AS 47.25.120 - 47.25.300. Notwithstanding the limit in AS 47.25.130, the
veteran or the spouse or dependent of a living or deceased veteran is entitled to receive the
same amount as the individual would have received under 38 U.S.C. 1315, 1513, 1521, 1541,

and 1542 had a S1,000 payment not been received under this section.
* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to

read:

SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other
provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not
be collected for a period beginning September 1 2008, and ending June 30, 2011

(b)
suspension established in (a) of this section shall submit a monthly report, under penalty of
unsworn falsification, on a form or in a format prescribed by the Department of Revenue
showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The
department may require that invoices he attached to the report supporting all sales and
transfers of gasoline, diesel, and aviation fuel in the state. | he report is due to the Department
of Revenue on the last day of the month following the month in which sales or transfers of
gasoline, diesel, or aviation fuel were made. | he Department of Revenue may assess a penalty

of up to 55.0(11" against any person that fails to tile a monthly report or prov ule the supporting

invoices.is requited bv this siih'wclu n

( .Mill UitlstUN)

The veteran or the spouse or dependent of a living or deceased veteran who is

Every person subject to AS 43.40.010(c) in the fiscal year that precedes the
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The Department of Revenue may adopt regulations under AS 44.62 to implement

(c)
this section.
* Sec. 15. Sections 10-12 and 14(a) of this Act are repealed June 30, 2011,
* Sec. 16. Sections 2. 4, 6, and 10 of this Act take effect October 1, 2008.
* See. 17. Sections 3, 5. and 7 of this Act lake effect June 30. 2011.
. 18. Section 14 of this Act takes effect September 1, 2008.

* Sec

* Sec. 19. Sections 9 and 11 - 13 of this Act take effect immediately under AS 01.10.070(c).
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CS FOR HOUSE BILL NO. 4«05(FIN)
IN TH <LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FIFTH LEGISLATURE -FOURTH SPECIAL SESSION

BY TIIE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act amending the bulk fuel bridge loan fund and the bulk fuel revolving loan fund;
amending the power cost equalization program; authorizing a temporary power cost
assistance program; authorizing, as a temporary rebate of state resources to certain
state residents, payments to assist in meeting heating costs under the federal heating
assistance program, limiting payments for heating assistance, and eliminating the
authority to make certain provisions of the heating assistance program retroactive to
November |, 2007; relating to Alaska resource rebates, and increasing the amount of the

2008 permanent fund dividend by the amount of the rebate; suspending the motor fuel
tax; and providing for an effective date.”

BE 11 ENACTED BY HIE LKGI.LM.A 11 RE OF IHE SIM E OF U.VSKY:

*Section 1. \S 20 no nonte) is amended to lead

dee I®in bind to ev > in* (Il m i;iA i

ni I|.in. mule lion. 11,i1> n,i

( Mill 1IHI5fMN|
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year
(1) may not exceed S750,000 [$500,000]; and

(2) shall he repaid within one year after the date of the award.
* Sec. 2. AS 42.45.110(b) is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization
(1) for sales of power to local community facilities, calculated in the
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each resident of the community; the

number of community residents shall be ’etennined annually by the latest figures of

the United States Bureau of the Census o1 ncr population data that the Department of

Commerce, Community, and Economic Development determines is reliable; and
(2) for actual consumption of not more than 500 kilowatt-hours a
month sold to each residential and commercial customer.

* Sec. 3. AS 42.45.110(b), as amended by sec. 2 of this Act, is amended to read:
(b) An eligible electric utility is entitled to receive power cost equalization

(1)
aggregate for each community served by the electric utility, for actual consumption of
not more than 70 kilowatt-hours a month for each resident of the community; the
number of community residents shall be determined annually by the latest figures of
the United States Bureau of the Census or other population data that the Department of
Commerce, Community, and Economic Development determines is reliable; and

(2)
month sold to each residential [AND COMMERCIAL] customer.

* Sec. 4. AS 42.45.110(e) is amended to read:
(c)

hour under [SI BSLCT IONYJ (b) id" this section may not exceed 95 percent of the
power costs, or the average rate for each |ITR| eligible kilowatt-hour sold, whichever

I* 1enn, .in determined by the commission However.

[1) jD1 RING Jill: STIAT1IT ISCAI

1999. | the powei costs lor which power cost equalization are [WTRI | paid to an

M \K HIM HI-GANH IV 1.

( XHUM HIHI5IHM

for sales of power to local community facilities, calculated in tl

for actual consumption of not more than 500 kilowatt-hours

| he amount of power cost equalization provided for each (PER) kilowatt-

~
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[PliRJ kilowatt-hour and loss than 75 [52.5) cents a [PERJ kilowatt-hour;
(2) each year [DURING EACH FOLLOWING STATE F1SCA

YEAR], the commission shall
equalization may he paid to an electric utility based on the weighted average retai

adjust the power costs for which power cos

residential rate for a residential customer and the retail commercial power rate for

a commercial customer in Anchorage, Fairbanks, and Juneau; however, the

commission may not adjust the power costs under this paragraph to reduce the amount
below the lower limit set out in (1) of this subsection; and

(3) the power cost equalization for each (PER) kilowatt-hour may be
determined for a utility without historical kilowatt-hour sales data by using kilowatt-

hours generated.
* Sec. 5. AS 42.45.110(e), as amended by sec. 4 of this Act, is amended to read:

(c) The amount of power cost equalization provided for each kilowatt-hour
under (b) of this section may not exceed 95 percent of the power costs, or the average
rate for each eligible kilowatt-hour sold, whichever is less, as determined by the
commission. However,

(1) the power costs for which power cost equalization are paid to an

electric utility are limited to minimum power costs of more than 12 cents a kilowatt-

hour and less than 52.5 (75) cents a kilowatt-hour;
(2) each year, the commission shall adjust the power costs for which

power cost equalization may be paid to an electric utility based on the weighted
average retail residential rate for a residential customer [AND THE RETAIL
COMMERCIAL POWER RATE FOR A COMMERCIAL CUSTOMER) in
Anchorage, Fairbanks, and Juneau; however, the commission may not adjust the
power costs under this paragraph to reduce the amount below the lower limit set out in
(1) of this subsection; and

(M the power cost equalization tin each kilowatt-hour nia\ be

determined for a utility without historical kilowatt-hour sales data b\ using kilowatt-

hours generated

Sec. = AS 12 15 | I<=td) is amended ft* read
id) \ii'UinK tilihiv wlio»e i U'loiiii'ls ii\v i'e pi wor i s 111'j-th 1li 'ti mder

( SUM 400)5(11%)
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AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each [PER] kilowatt-hour
sold. The rate charged to the customer shall he the difference between the two
amounts. Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used
to reduce the cost of all power sold to local community facilities, in the aggregate, to
the extent of 70 kilowatt-hours a [PER] month for each [PER] resident of the
community, and to reduce the cost of the first 500 kilowatt-hours for each
commercial and each [PER] residential customer a [PER] month.

* Sec. 7. AS 42.45.110(d). as amended by sec. 6 of this Act, is amended to read:
(d) An electric utility whose customers receive power cost equalization under

AS 42.45.100 - 42.45.150 shall set out in its tariff the rates without the power cost
equalization and the amount of power cost equalization for each kilowatt-hour sold.
The rate charged to the customer shall be the difference between the two amounts.
Power cost equalization paid under AS 42.45.100 - 42.45.150 shall be used to reduce
the cost of all power sold to local community facilities, in the aggregate, to the extent
of 70 kilowatt-hours a month for each resident of the community, and to reduce the

cost of the first 500 kilowatt-hours for [EACH COMMERCIAL AND] each

residential customer a month.
* See. 8. AS 42.45.250(e) is amended to read:
(e) Loans made from the bulk fuel revolving loan fund to one borrower in any
fiscal year
(1) may not exceed S750.00() |$500,000], or, if the borrower is a
cooperative corporation organized under AS 1015 or an electric cooperative
organized under AS 10.25 and uses the loan to purchase bulk fuel on behalf of more
than one community, may not exceed the lesser of 5750,000 [S500.000] multiplied by

the number of communities on whose behalf the bulk fuel is to be purchased, or

S1.SO0,DO).
(2) shall be repaid in one year or less; and
(41 may not exceed I,(> percent of the wholesale price of the fuel
purchased.
* See. 'L Sections Oami !l ill 51 M \ aie icjvaled
( stilt mustl I\» 4-
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* See. 10. |lie uncodified law of (he State of Alaska is amended by adding a new section to

read:
3 POWER COST ASSISTANCE:, (a) For the period beginning October 1 2008, and
4  ending June30. 2011, an electric utility that does not receive power cost equalization under
S AS 4245100 - 42.45.150 is entitled to receive live cents a kilowatt-hour for actual
6  consumption for each residential customer of not more than 500 kilowatt-hours a month or a
7 maximum of 6,000 kilowatt-hours a year.
8 (b) The assistance provided to the utility under this section shall be passed along
9 directly to the residential customer in the form of a credit by the electric utility.
10 (c) The assistance provided under tnis section may only accrue to a single individual
11 at asingle residence with an individual meter for residential electric service.
12 (d) An electric utility that receives the assistance provided under this section shall

13 comply with the provisions of AS 42.45.120.
(e) The Regulatory Commission of Alaska shall modify the tariffs of an electric utility

14
15  that maintains a tariff with the commission to reflect the utility's participation under this
16  section.

17 (0 The Alaska Energy Authority shall administer the program established in this

18  section and may adopt regulations for that purpose.
(g) In this section, "electric utility" means a public, cooperative, or other corporation,

19

20 I company, individual, or association of indiv iduals, including the lessees, trustees, or receivers

21 || appointed by a court, that owns, operates, manages, or controls a plant or system for the
furnishing, by generation, transmission, or distribution, of electric service to the public for

23 || compensation but does not meet the requirements of AS 42.45.150(2)(B) and (C).

24 * Sec. 11. Ihe uncodified law of the State of Alaska is amended by adding a new section to

25  read:

26 SPA IF IMPLFMHN IA 1ION OF 1111: 11DIRAI LOW-INI'OMI: HI*AITNCi AND

f I M RCA ASSISIANCF PROGRAM, (a) Ihis section applies to heating assistance

X pasincuts authorized to persons under " AAC 44, adopted under the authoritv ot
29 AN 4" II* o]0.
30 (h)

31 mix .inl endiui! tune *0. JOII

Notwithstanding another provision of law, lor the period beginning October I.
to Mipplcnivnf piovmoiis of the feder d low ittume be ifu*e

5- ( Mill 1110151 1\)



WORK DRAFT WORK DRAFT 25-LS1757 M

and energy assistance program provided under 42 U.S.C. 8621 * 8629 (l.ow-Incorne Home

1]
Fnergy Assistance Act of 1981), as amended, subject to legislative appropriation of state
3 general funds for the purpose, the Department of Health and Social Sen ices shall increase the
4 amount of a heating assistance payment.
S) (e) Amounts payable under this section shall be calculated by application of the
6  assistance formula set out in 7 AAC 44.080, as those provisions read on the effective date of
7 this section, and shall be made from the appropriation described in (b) of this section. The
8  dollar value of acommunity heating cost point under 7 AAC 44.080 may not exceed S| 27.50.
9 * See. 12. The uncodified law of the State of Alaska is amended by adding a new section to
10  read:
1 STATE IMPLEMENTATION OF THE ALASKA HEATING ASSISTANCE
12 PROGRAM. For the period beginning October 1, 2008, and ending June 30, 2011, amounts
13 payable under AS 47.25.621 - 47.25.625 shall be calculated by application of the assistance
14 formula set out in 7 AAC 44.080, as those provisions read on the effective date of this section,
15 and the dollar value of a community heating cost point under 7 AAC 4J.080 may not exceed
16 SI27.50.
17 * Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to
18  read:
19 ALASKA RESOURCE REBATES, (a) To provide residents of the state with an
20 Alaska resource rebate, the amount of the 2008 permanent fund dividend shall be increased.
21 Alter calculating the amount of the 2008 dividend under AS 43.23.025, the commissioner of

2> revenue shall add S| ,000 to determine the total amount of that dividend.

23 (b) Subject to appropriation, the amount necessary to increase 2008 permanent fund

24

25  fund (AS 43.23.045).
26 (c) When issuing checks or pay warrants associated with a direct deposit to residents

a receiv mg a permanent fund dividend, the commissioner of revenue shall include the ft Mowing

di\idends under (a) of this section shall be transferred from the general fund to the dividend

2X  statement " |he restuuce rebate is a one time payment to qualified Alaskans"

tvl) An nullviJu.il may elect not to receive the Sl .non resource tebate authorized under
who elects not to icceivc the S1.000 resource rebate
mm on a hum poo idd bv

21>
‘D (a) of this section \n individual
authori/cd under (at ol dI** wetion mat prov ide nortec <! the 1'

( Milt mustlINI
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the Department of Revenue. Notice must be postmarked or received by the Department of

' Revenue not later than September 2, 2008.
(e) Notwithstanding any contrary provision of law, an individual who did not apply

for the 2008 permanent fund dividend and is eligible for veterans' benefits under 38 1I'.S.C.

w

4
5 1315, 1513, 1521, 1541, and 1542 may apply for a S1,000 Alaska resource rebate payment for
6 2008, The veteran or the spouse or dependent of a living or deceased veteran must apply to
7  the Department of Revenue not later than October 1, 2008, and demonstrate that the
8 individual would have been eligible to receive a 2008 pennanent fund dividend under
9  AS 43.23, except for not having applied for the 2008 permanent fund dividend previously.

10 (1) The veteran or the spouse or dependent of a living or deceased veteran who is
11 denied or receives reduced payments or reduced health eare benefits solely because the
12 S1,000 payment under this section received by the individual is counted as income is eligible
13 for benefits under AS 47.25.120 - 47.25.300. Notwithstanding the limit in AS 47.25.130, the
14  veteran or the spouse or dependent of a living or deceased veteran is entitled to receive the
15  same amount as the indiv idual would have received under 38 U.S.C. 1315, 1513, 1521, 1541,

16 and 1542 had a S1,000 payment not been received under this section.
* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to

17

18  read:

19 SUSPENSION OF THE MOTOR FUEL TAX. (a) Notwithstanding any other

20  provision of law, the motor fuel tax imposed under AS 43.40.010 is suspended and may not

21 be collected for a period beginning September |, 2008, and ending June 30, 2011

- (b) livery person subject to AS 43.40.010(e) in the fiscal year that precedes the
23  suspension established in (a) of this section shall submit a monthly report, under penalty of

4 unsworn falsification, on a form or in a format prescribed by the Department of Revenue

25  showing all sales or transfers of gasoline, diesel, and aviation fuel during the month. The

26 department may require that invoices be attached to the report supporting all sales and

"= transfers ol gasoline, diesel, and aviation fuel in the state | he report is due to the Department
of Revenue on the last day of the month following the month in which sales oi transfers of

gasoline, diesel, or av ution fuel were made. |lie Department ol Revenue may assess a penalty

0)  of up to S5.t)o(i against any person that fails to file a monthly leport or provnle the suppoitmg

<d  invoices o required bt :his Mibscctron

(SUM 115" IN)
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(e) The Department of Revenue may adopt regulations under AS 44.62 to implement

this section.
* Sec. 15. Sections 10 - 12 and 14(a) of this Act are repealed June 30, 2011.

* Sec. 16. Sections 2. 4, 6, and 10 of this Act take effect October 1, 2008.

* Sec. 17. Sections 3, 5. and 7 of this Act take effect June 30, 2011.
* Sec. 18. Section 14 of this Act takes effect September 1, 2008.

* Sec. 19. Sections 9 and 11-13 of this Act take effect immediately under AS 01.10.070(e).



FISCAL NOTE

SI1\ITI O ALASKA Fiscal Nolo Number:

210X LKOISLAJ IVK SKSSIO.N Bill VE(Slon: CSFIB4005(FIN)
() Publish Date:
|dentifier (file name):HB400508g:INE) DHSS-EA.P-.8-_2-08_f2) . Dept. Affected: DHSS
Title PCE Elm Amts;Eiir|ibile Util'ly Defined RDU Public Assistance
_ Component Energy Assistance Program
Sponsor House Finance
Requester Ftouse Finance Component Number 226

(Thousands of Dollars)

Expenditures/Revenues ] .
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

equired Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 220 ()
Travel
Contractual 40.0 400 400
Supplies
Equipment 300
Land & Structures
Grants & Claims 9.772 5 97725  9.7725
Miscellaneous

TOTAL OPERATING 10,008.5 0.0 10,032.5 10,032.5 0.0 0.0

ICAPITAL EXPENDITURES | | ! | |

iCHANGE IN REVENUES ( ) | | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF _
1005 GF/quer Receipts
1037 GF/Mcninl Health

Olher Interagency Receipts
TOTAL 10,008.5 0.0 10,068.5 10,068.5 0.0 0.0

10 068.5 10.068 5  10.068.5

Estimate of any current year (FY2008) cost:

POSITIONS

Full-Imie

Part-time

Temporary

ANALYSIS:  (Altjch ;i scpai.i/i'p.ijc ifrieet.  ryl
Analysis: CS HB 4005 (FIN) with adoption ol amendment E 28 increases the amount of assistance that may be paid
to households eligible lo participate in the federally-funded Low Income Floating and Energy Assistance Program
(LIHEAP) and the solely state-funded Alaska heating assistance program (AKFtAP). it establishes that the dollar
value of.i community heating cost point (HCP) may not exceed Sti.7 50 These provisions .ire in effect for Ihe

period beginning October t, 2008 and ending June 3U, 2011

Phone 4G5-584J

| Ken riclier OIml of Fled J[,eiiilmns
CatOfTino Q8RB

Division Public Assistance
Dale 8.2 2008

Approved by ~ William H Hogan
Commissioner, Dept. Fteallh & Social Services

Page lola
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ST'AT'F OF ALASKA BILL NO. CS HB 4005 (FIN)

2008 LKOISLATIVF SFSSION

ANALYSIS CONTINUATION

Ihe minimum number ol HCP allowed is 2 and (he maximum is 3b. Bused on income below 25% of the
federal poverty guidelines (FPG) and at $127 50 per HCP the highest payment would be 54.462.50 and the
lowest would be S255, In FY08, an average of 13 HCP was used to calculate a LIHEAP huusehold’s
payment At $85 per HCP, the average household in FYO8 received a payment of $1,105. Under CS HB
4005, a household with 13 HCP would receive a grant of S1.657.50.

However,

We have no payment history for AKHAP and cannot calculate an average or per capita payment.
For the

we know that the maximum number of HCP will be 14 and the minimum number will bo 2 points.
purposes of estimating costs for tnis fiscal note, we assume the average* will be 5 HCP for households

between 150-225% FPG.

Assumptions:
« The Department estimates that, in addition to the approximately 15,000 households served by LIHEAP, an

additional 8,800 households will be served by AKHAP Note; information about the number of qualifying
households with incomes between 150% and 225% of the FPG for Alaska is difficult to project Information
from the 2005 American Community Survey for Alaska (ACS) released on 8/29/2006 provides the most
recent data about household income in Alaska. Using the ACS, the department estimated the caseload as

follows

Household calculation In FY2008 the average household solved by LIHEAP had 3 members The* ncorrn*
ol a three person household at 150% FPG is $33,000. Approximately 61.U00 Alaskan households had

income b *low this limit In 2008 LIHEAP served approximately 25% of these households

An estimated 35,200 households had incomes between $33,000 (150% F('G) and S49.500 which is 225% of

Itie FPG tor a household of three. If AKHAP serves only 25% of these households, an estimated 8.80U

households will leceive AKHAP payments

* The average household below 150% FPG will receive 13 HCP

*« The average household between 150% and 225% FPG vail receive 5 FICP.

¢ The maximum allowable dollar value per community healing cost point is $127.50.

*« The Department intends to give Alaska Native organisations who operate tribal energy assistance
programs an opportunity to administer AKHAP as authorised under HB 152.

Page 2 of 3
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2iji})< i.koisi.ativi{ session
ANALYSIS CONTINUATION

Analysis Continued:

Tolal annual benefit costs arc estimated to be $9,772.5 for FY2909.

* Tolal annual LIHEAP benefit costs are estimated to be $2*1,862.5
(15,000 households x 13 HCP x $127 50 per HCP = S24,862.5).

« Tolal annual AKHAP benefit costs are estimated Ilu be $5 61 a n ifi 400 household;- « >HCP >$127 50 per
HCP = $5,610.0)

* S10,000.0 lias already been appropriated to support heating assistance programs.

* The department anticipates receiving a federal LIHEAP block grant of $10,700.0 for FY09
*$24,862.5 + $5,610.0 - 20,700.0 = $9,772 5

Administialive Cost Assumptions:
* 4 Eligibility Technicians (Range 13) and 1 Accounting Tech | (Range 12) will be needed to manage the

increased applications and workload resulting from more households applying for heating assistance. These
positions are responsible for providing customer service, communicating with applicants and vendors,
verifying applicant information, and making the eligibility decisions, processing and accounting for vendor
payments and processing vendor agreements. The positions are seasonal and work up to 8 months each

year (Sept - April)
Total Administrative Costs: S296 0

Personal Services: $220.0 (salary and benefits for 5 seasonal positions)
Contractual: $40 0 (annual costs for information technology, telecommunications, office space, phones)

Equipment/Supplies: $36.0 (one-time costs for desktop computers, printers, and work stations for 16

positions)

Figu i ®'3



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number

2008 LEGISLATIVE SESSION Bill Version: CSHB '1005 (FIN)/ M
() Publish Dale:

Identifier (file name) HB4005-CED-BULK FUEL FUN CAPS-08-03-08 Dept. Affected: FUND CAPITALIZATIONS

Title PCE:ELIGIB:AMTS;ELIGIBLE UTILITY DEFINED 'RDU Bulk Fuel Revolving Loan Fund
_Component Bulk Fuel Revolving Loan Fund

Sponsor House Finance

Requester House Finance Component Number

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FYy 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Misc Fnd Cap Bulk Fuel 1074 3.461.0

TOTAL OPERATING 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES 1 1 1 1 1 1
ICHANGEIN REVENUES ( ) | 1 1 1 i oo

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 3,461.0
1005 GF/Program Recoipts

1037 GF/Mental Health

QOilier PCE Fund 1089

TOTAL 3,461.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currant year (FY2008) cost:

POSITIONS
Full-time

Part-time

lempornry

ANALYSIS: (Attjcft a svp.r.ilopogo itnecessary]

This legislation amends the statute for the Bulk Fuel Revolving Loan Fund [AS 42.*¥15.250(e)] by raising the cap from $500,000 to
$750,000 for any one borrower. The cap is also raised for a cooperative corporation or an electric cooperative that uses the loan to
purchase bulk fuel on behalf of more than one community. This cap may not exceed the lesser of $750,000 (from $500,000)
multiplied by the number of communities on whose behalf the bulk fuel is to be purchased, or $1 8 million.

Phene 007-771-3012

Prepared by S.ir.i Fisher-Cuad. Deputy Director - Operations
Division Alaska Energy Authority Date Time
Al.|raved by Am.mJ.i Ryder. Director Date H,3,'2(J08

Dr.isiun il Administrative Si‘ivum

Pane 1ol 1



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Dale:

Identifier (file name): HB4005-CED-AIDEA-07-26-08 Dept. Affected: Commerce

Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED 'RDU AIDEA (125)
Component AIDEA Operalions

Sponsor House Finance

Requester House Finance Component Number 1234

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services 121.0 121.0 121.0 121.0 121.0 121.0

Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 121.0 0.0 121.0 121.0 121.0 121.0 121.0

CAPITAL EXPENDITURES | |

CHANGE IN REVENUES ( ) I I

FUND SOURCE (Thousands o( Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Montal Health
1007 Interagency Receipts 121.0 121.0 121.0 121.0 121.0 121.0
TOTAL 121.0 0.0 121.0 121.0 121.0 121.0 121.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time 2.0
Part-time

Temporary

20 2.0 2.0 2.0 2.0

ANALYSIS: |Alladi a copaiato pagv if r.ucossary)

This legislation amends the PCE program administered by the Alaska Energy Authority (AEA) by expanding
program eligibility AIDEA provides staff support for AEA programs Two employees, one Range 12 and one
Range 14 will be hired to assist in administering the increased workload for this program.

Prepared by:  Sara Fisher-Goad. Deputy Dircctor-Operations Phone 907-771-3012
Division Alaska Industrial Development and Export Authority Date/Time

Approved by:  Amanda Ryder. Director Dato 7/28/2008

Division ol Administrative Services

tinmor ouni Page lof_



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Date:

Identifier (file name): HB4005-CED-AEA. 08-03-08 Dept. Affected: Commerce

Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED 'RDU Alaska Energy Authority (453)
Component AEA Power Cost Equalization

Sponsor House Finance

Requester House Finance Component Number 2602

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 130,373.0 0.0 158,533.0 158,533.0 0.0 0.0 0.0

121.0 281.0 281 0

130,252.0 158,252.0 158,252.0

ICAPITAL EXPENDITURES |

ICHANGE IN REVENUES ( ) | | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL

130.373.0 158,252.0 158,252.0
130,373.0 0.0 158,252.0 158,252.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (AMacl a soparato page if necessary)
HB 4005 amends the PCE program by adjusting the PCE formula that is used to calculate a utility's PCE subsidy and allows

commercial customers to receive a 500 kWh/month credit. The bill also creates a new temporary program for non-pce eligible
utilities. Page 2 details the changes and estimated increased grants paid to utilities. AEA contracts with AIDEA for staff support.
The contractual costs reflect the costs to hire two employees to assist in the administration of the program.

Phone 907-771-3012

Prepared by: Sara Fishcr-Goad. Deputy Director - Operalions
Daii.'Time

Division Alaska Energy Authority

Approved by: Date

Pago Lof2
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ANALYSIS CONTINUATION

PROJECTIONS FOR PCE and NEW PROGRAM

ASSUMPTIONS
ESTIMATED RATE |
FLOOR

CEILING

Multiply Factor

Type

Estimate 2-classlc
Community
Residential 2
Commercial -ESTIM

Estimate enew
New Residential Cus
Community Facilities

Total - New Program

Maximum res custom

1500
0.1283
075
095

Customers

25.797
6.4C0

244,485

PCE
29530 S

M h

31,391.312
122.307.878
38.-100,000
192.099.190

1,3*14.664,750

Power Assistance

25 00

j Grant

1-1.969.479 99
56,849.751 51
19.200 000 00
91,019.231 50

67.233.237 50
000
07.233.237 50

150.252.4C9 00

Based on reported residential sa'os

Est PCE rate of 5.kWh
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FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number.
2008 LEGISLATIVE SESSION Bill Version. HB 4005
() Publish Dalo:
Identifier (file name): HB4005-CED-AEA-08-03-0E Dept. Affected: FUND CAPITALIZATIONS
Title PCE:ELIGIB;AMTS:ELIGIBLE UTILITY DEFINED 'RDU PCE Fund
Component PCE Fund
Sponsor House Financo
Requester House Finance Component Number 2500
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FYy 2013 FY 2014
Personal Sorvicos
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap PCE Fund 1089 130.3730 130.373 0 130.3730
TOTAL OPERATING 130,373.0 0.0 130.373.0 130.373.0 0.0 o.C 0.0

ICAPITAL expenDiTURES | ] | |
ICHANGE IN REVENUES ( ) 1 | | 1 | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

10C3GF Match

1004 GF 130.373 0 130.3730 130,373 0
1005 GF/Program Receipts

1037 GF/Mantal Health

Other PCE Fund 1089
TOTAL 130,373.0 00 130.373 0 130.373.0 0.0 0.0 0.0

Estmnto of any curront year (FY2008) cost:

POSITIONS
Fulltime
Part-time
Temporary

ANALYSIS: (Attach a sepomtopagv if m=>cvts»ry)

HB 4005 amends the PCE program by adjusting the PCE formula that is usod to calculate a utility's PCE subsidy and allows
commercial customors to receive a 500 kWh/month credit, The bill also creates a new temporary program for non-pcG eligible
utilities. This fiscal note reflects the capitalisation need for the PCE Fund.

Prepared by Sara Fishor-Goad. Deputy Diroclor « Operations Phono 007-77 1-3012
Division Alaska Energy Authority Dato/Timo
Approved by Arnnnda Rydor, Diroclor Onto 8/3/2008

Division of Administrative Sorvicos

m....! imtqoorouni Pago lof 1



STATE OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file name):

FISCAL NOTE

HB4005-CED-AIDEA-07-2G-08
Title PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU

Fiscal Nolo Number:

Bill Version:

() Publish Date;

Depl. Affected

AIDEA (125)

Component AIDEA Operalions

Sponsor

Requesler

Expenditures/Revenues

House Finance
House Finance

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

OPERATING EXPENDITURES
Persona! Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGE IN REVENUES (

FUND SOURCE

1002 Federal Receipts
1003 GF Malch

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

1007 Interagency Rece:pts
TOTAL

Required
FY 2009
121.0

121.0

121.0
121.0

Estimato of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:

2.0

(Attach ,i soparato pngo itnocossaryl

Component Number
(Thousands of Dollars)
Information
FY 2009 FY 2010 FY 2011 FY 2012
121.0 121.0 121.0
0.0 121.0 121.0 121.0
|
| | |
(Thousands of Dollars)
121 0 121.0 121.0
0.0 121.0 121.0 121.0
2.0 2.0 20

Commerce
1234
FY 2013 FY 2014
121.0 121.0
121.0 121.0
121.0 121.0
121.0 121 0
2.0 2.0

This legislation amends the PCE program administered by the Alaska Energy Authority (AEA) by expanding
program eligibility. AIDEA provides staff support for AEA programs. Two employees, one Range 12 and one
Range 14 will be hired to assist in administering the increased workload for this program.

Proparod try
Division

Sara Flsher-Gond. Deputy Diroctor-Oporntions
Alaska Industrial Dovolopmont and Export Authority

Approvod by, Amanda Ryder. Director

Division ot Administrative Sorvicos

iiutwi imfcToorouei

Phono 907-771-3012
Dnlu/Timo

Date 7/28/2008

Pagu Lof



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):

HB4005-CED-RCA-7-31-08

Fiscal Nolo Number:

Bill Version: HB 4005
() Publish Dale:
Dept. Affected: Commerce

Regulatory Commission of Alaska (399)

Component Regulatory Commission of Alaska

Title PCE: Eligibility; Amounts; Eligible Utility Defined RDU
Sponsor House Finance
Requester House Finance

Expenditures/Revenues

Component Number 2417

(Thousands of Dollars)

Nole: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2009
Personal Services 133.1
Travel
Conlraclual
Supplies 7.5
Equipment 7.0
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 147.6

ICAPITAL EXPENDITURES
CHANGE IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 147.6
1005 GF/Program Receipts

1037 GF/Mental Health

1141 RCA Receipts
TOTAL 147.6

Estimate of any current year (FY2009) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a scporoto pogo ilnocossnty)

FY 2009

Information
FY 2010 FY 2011 FY 2012 FY 2013
0.0 145.0 145.0 145.0 145.0
0.0 145.0 145.0 145.0 145.0
| |
" | | |
(Thousands of Dollars)
00 145.0 1450 145.0 145.0
0.0 145.0 145.0 145.0 145.0
147 6
2 2 2 2 2

FY 2014
145.0

145.0

145.0

145.0

This legislation would add new utilities to the PCE program, This legislation would also requiro all participating utilities
to file new tariff revisions or cost information to allow the RCA to recalculate PCE levels. The impact of this additional

work varies between currently regulated utilities and non-rogulated utilities.

ANALYSIS CONTINUED

Robert M Pickett
Regulatory Commission of Alaska

Propared by

Division

Approvod by. Amanda Ryder. Director .
DCCED. Administrative Sorvicos

(i uliv.-jor own

Phono 907 276.6222

Dato/Tuno 7/28/08 6 15 PM

Dato 7/31/2008

Pago lof7



FISCALNOTE

STATE OF ALASKA BILL NO. HB4005
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Regulated Ulililies: This legislation increases the work of the RCA Tariff section because many of the regulated utilities
will need tariff revisions more often (PCE will be adjusted more frequently). Tho legislation makes these filings more
complicated and therefore will take additional review time. The costs associated with staff time are passed back to all
regulated utilities through the Regulatory Cost Charge (RCC) mechanism, This is similar to a Cost Allocation Plan in
place for some divisions or agencies that results in the RCA charging regulated utilities based on the cost of regulating.
Non-regulated Utilities: This legislation increases the work of the RCA Finance section. Similar to regulated utilities,
the number of filings and depth of the filings will increase. In addition, the new thresholds currently planned in this

legislation will result in an increase to the number of non-regulated utilities involved in the program. The non-regulated
utilities are charged differently than regulated utilities. Non-regulated utilities may be assessed the RCA’s costs for
review in accordance with a flat fee schedule set in 2001. However, true actual costs are not fully assessed or fully
collected from these small utilities. This legislation will directly increase ihe gap between what PCE utilities pay and the

actual costs of the program, which is largely borne by entities not participating in lhe PCE program, such as water,

sewer and gas service providers,

The extra work associated with increased filings and increased number of utilities is estimated to require 2 new

positions:
Utility Tariff Analyst |/ range 14 at $65.3/12= $5.4*11= S594

Utility Financial Analyst |/ range 17 at S79.8/12 = $6.7*11= $73.7
Total Personal Services 2 $145.0/12 =512.1 *11 =$133.1

Upon review of the number of personnel assigned and level of impact, funding these new positions from General Funds
would reduce the cost transfer from non-iegulaled utilities to regulated utilities that pay RCCs. Another alternative would
be to impose all costs directly on the utilities participating in tho PCE program - however that issue should bo addressed

after a more thorough review of tho rale and cost structure.

This fiscal note assumes an effective date of August 1, 2008 for this legislation, and apportions 11/12ths of tho payroll
costs of the new positions to FY2009. Annual cost of living increases are not included in the fiscal note,

No general funds are currently allocated for support of the agency.

Pago 2 of2



FISCAL NOTE

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name): CSHB4005-DQR-TAX-8-2-Q8

Title

PCE:ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED

Fiscal Note Number:

Bill Version:

CSHBA005(FIN]

() Publish Date:
Dept. Affecte_d: Revenue_04
RDU

Component Tax Division

Sponsor RULES

Taxation and Treasury

House Finance

Component Number 2476

Requester

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required

FY 2009 FY 2009

OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES
ICHANGE IN REVENUES ( ) (33,250.0)

FUND SOURCE

FY 2010

11002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts
TOTAL

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attuch a sopnralo pugo if nocossary)

'See attached

Proparod by; Johanna Bales

(Thousands of Dollars)

Information

FY 2011 FY 2012 FY 2013

0.0 0.0 0.0 0.0

(39,900.0)1 (39.900.0)| 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0

Phono 269-6628

Dato/Timo 8/2/081:13 PM
Palo 8/2/2008

Division Tax
Approved by:  Jerry Bumotl
Department of Revenue

FY 2014

0.0

0.0

0.0

Pago 1of2



FISCAL NOTE

STATE OF ALASKA LULL NO. CSHB4005(FIN)
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Bill Language: This bill would suspend Ilhe Motor Fuel tax for the period September 1, 2008 through June
30. 2011.

Revenues: The Department of Revenue expects that suspending the Motor Fuel Tax would result in the loss
of S39.8 million in general fund unrestricted revenues, and S0.1 million in revenue which is customarily
shared with municipalities, for a total of $39.9 million in lost revenues. The suspension period covers 10
months of fiscal year 2009 and all of of fiscal years 2010 and 2011. As such, the Department expects a
reduction in revenue in FY 2009 of $33,250,00 and $39,900,000 in FY 2010 and FY 2011.

The Department of Revenue's current forecast for Motor Fuel Tax revenues for FY2009 is $39.9 million. The

breakdown of revenues by fuel type is as follows:

Highway $29.6 million
Marine S 5.6 nv'*nn
Aviation Gas S 0.7 m.iiun
Aviation Jet Fuel S 4.1 million
Subtotal S40.0 million
Municipal Share -S 0.1 million
Total $39,9 million

Expenditures: The Department of Revenue will not realize any reduction of expenditures during this tax

suspension.

Although there will be no lax liabilities incurred during the tax suspension, this bill require taxpayers to
continue to file reports which will allow lhe Department to collect data which we are required to provide to the
Federal Highway Administration in order to securo Federal funding for the Alaska Department of
Transportation. The Department of Revenue will therefore need to continue to collect and process Motor

Fuel Tax forms.

The Tax Division shares 60% of the Aviation Gas revenues collected at municipally owned or operated
airports with the municipality. This municipal share has held steady at SO.15 million in the recent past. Ifit
were desired to hold the municipalities harmless during this tax suspension, an appropriation of S150.000

would be required lo match tho forecast amount.

Pago 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number;
2008 LEGISLATIVE SESSION Bill Version: CSHB4005 FIN
() Publish Dale:
ID(File name) HB4005CS(FIN)-DHSS-EAP-08-03-08 Dept. Affected: Health & Social Services
Title PCE: ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public_Assistance
Component Energy Assistance Program
Sponsor HOUSE FINANCE
Requester HOUSE FINANCE Component No. 226
Expenditures/Revenues (Thousands of_Dollars)
Note: Amounts do not include inflation unless o.herv/ise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 220.0 220.0 220.0
Travel
Contractual 40.0 40.0 40.0
Supplies
Equipment 36.0
Land & Structures
Grants & Claims 9,772.5 9,772.5 9,772.5
Miscellaneous
TOTAL OPERATING 10,068.5 0.0 10,032.5 10,032.5 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 10,068.5 10,032.5 10,032.5
1037 GF/Montal Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbre\iate)
TOTAL 10,068.5 0.0 10,032.5 10,032.5 0,0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS

Full-time 5 5 5
Part-time

Temporary

ANALYSIS: (Attach a separate payo if necessary)

Analysis: CS Il 4005 (FIN) with adoption ot'amcndment E.28 increases the amount of assistance that
may be paid to households eligible to participate in the federally-funded Low Income | (eating and Energy
Assistance Program (LIHEAP) and the solely state-funded Alaska heating assistance program (AKHAP).
It establishes that the dollar value of a community heating cost poin' (HCP) may not exceed S127.50.
These provisions are in effect for the period beginning October 1, 2008 and ending June 30, 2011.

Prepared by: Ron Kroher. Chief of Field Operations Phono 465-5843
Division Public Assistance Dalc/Timo 08/02/2008
Approved by:  William H. Hogan. Commissioner____ Date 08/03/2008
Agency Department of Health and Social Sorvicos

Pngo 1of3
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FISCAL NOTE

STATE OF ALASKA BILL NO: CSHB4005 FIN

2008 LEGISLATIVE SESSION

analysis CONTINUATION
Tho minimum number of HCP allowed is 2 and lhe maximum is 35. Based on income below 25% of

the federal poverty guidelines (FPG) and at S127.50 per HCP, the highest payment would be
S$4.462.50 and the lowest would be $255. In FY08, an average of 13 HCP was used to calculate a
LIHEAP household’s payment. At S85 per HCP, the average household in FY08 received a
payment of S1, 105. Under CS ITB 4005, a household with 13 HCP would receive a grant of

S1,657.50.

We have no payment history for AKHAP and cannot calculate an average or per capita payment.
However, we know that the maximum number of HCP will be 14 and the minimum number will be 2
poinfc. For the purposes of estimating costs for this fiscal note, we assume the average will be 5
HCP for households between 150-225% FPG.

Assumptions:
» The Department estimates that, in addition to the approximately 15.000 households served by

LIHEAP, an additional 8,800 households will be served by AKHAP. Note: information about the
number of qualifying households with incomes between 150% and 225% of the FPG for Alaska is
difficult to project. Information from the 2005 American Community Survey for Alaska (ACS)
released on 8/2W2006 provides the most recent data about household income in Alaska. Using the
ACS, the department estimated the caseload as follows:

Household calculation: In FY2008, the average household served by LIHEAP had 3 members. The
income of a three person household at 150% FPG is S33.000. Approximately 61.000 Alaskan
households had income below this limit. In 2008 LIHEAP served approximately 25% of these

households.

An estimated 35,200 households had incomes between $33,000 (150% FPG) and $dI),500 which is
225% of the FPG for a household of three. If AKIIAP serves only 25% of these households, an

estimated 8,800 households will receive AKHAP payments.
» The average household below 150% FPG will receive 13 [ICP.
« The average household between 150% and 225% FPG will receive 5 HCP.

» The maximum allowable dollar value per community heating cost point is $127.50.

» The Department intends to give Alaska Native organizations who operate tribal energy assistance
programs an opportunity to administer AKI IAP as authorized under HB 152,

Pngo 2 0l 3



FISCAL NOTE
STATE OF ALASKA BiLL NO: CSHB4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Total annual benefit costs arc estimated to be $9,772.5 for FY2009.

e Total annual LIHEAP benefit costs arc estimated to be $24,862.5
(15,000 households x 13 HCP x $127.50 per HCP =$24,862.5).

e Total annual AKHAP benefit costs are estimated to be S5,610.0 (8,800 households x 5 HCP x
$127.50 per HCP =$5,610.0).

« $10,000.0 has already been appropriated to support heating assistance programs.

* The department anticipates receiving a federal LIHEAP block grant of $10,700.0 for FY09
«$24,862.5 +S5,610.0 - 20,700.0 =$9,772.5

Administrative Cost Assumptions:
« 4 Eligibility Technicians (Range 13) and 1Accounting Tech | (Range 12) will be needed to manage

the increased applications and workload resulting from more households applying for heating
assistance. These positions arc responsible for providing customer service, communicating with
applicants and vendors, verifying applicant information, and making the eligibility decisions,
processing and accounting for vendor payments and processing vendor agreements. The positions are

seasonal and work up to 8 months each year (Sept - April).

Total Administrative Costs: S296.0
Personal Services: $220.0 (salary and benefits for 5 seasonal positions)
Contractual: $40.0 (annual costs for information technology, telecommunications, office

space, phones)
Equipment/Supplies: S36.0 (one-time costs for desktop computers, printers, and work stations for 5

positions)
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CS HB 4005 FIN
() Publish Date:
ID(File name) HB4005CS(FIN)-DHSS-PFDHH-08-03-08 Dept. Affected: Health & Social Services
Title PCE: ELIGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public Assistance
Component PFD Hold Harmless
Sponso- HOUSE FINANCE
Requester HOUSE FINANCE Component No. 225
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land S Structures
Grants & Claims 400.0
Miscellaneous

TOTAL OPERATING 400.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(PFD Hold Harmless) 400.0
Othor(Spec'fy Type-do not abbreviate)
TOTAL 400.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

CSIIB 4005 (FIN) increases the 2008 Permanent Fund Dividend by 51,000 to provide residents of the
state with an Alaska resource rebate. The increase of S1,000 to the total amount of the dividend will be
funded by transfers from the general fund to the dividend fund.

The | ood Stamp, Social Security Supplemental Income (SSI), and Adult Public Assistance (APA)
programs count the Permanent Fund Dividend (PFD) as income in determining whether a person or
household qualifies for benefits. PFD money that is not spent and is kept after the month of receipt is also
considered an available asset (cash on hand or money in the bank) for program participants.

Prepared by: Ellie Fitzjarrald Phone 465-5847
Division Public Assistance DatefTime 08/02/2008
Approvod by: William H. Hogan. Commissioner Date 08/03/2008
Agoncy Department of Health and Social Sorvicos

(Knviicit n/nr.w ovni Pago Lof2



FISCAL NOTE

STATE OF ALASKA BILL NO: CS HB 4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
The Permanent Fund Dividend Hold Harmless program established in AS 43.32.075 requires that

publie assistance benefits which are lost as the result of counting the PFD as income or as an asset
must be replaced by issuing a PFD Hold Harmless (PFD HH) benefit. PFD Mil replacement benefits
are limited to four months a year.

The department estimates an increment of 5400,000 in PFD HFI will be needed in FY 09 to replace
Food Stamp benefits that would otherwise be reduced or stopped as a result of households receiving

the extra S1,000 in the PFD.

The department does not expect the S1,000 increase in the 2008 PFD to affect the amount of PFD

HI1I expenditures needed to replace lost APA and SSI benefits. The amount of the PFD has been so
high in recent years that benefits to these program recipients have been replaced with PFD Hold
Harmless benefits, even without the additional S1,000. These appropriations are accounted for in the
FY 09 budget. The department also expects that the extra S1,000 received by program participants
will be spent on additional expenses such as increased energy " osls.

Assumptions:

In FY09, the department expects that the S 1,000 added to the 2008 PFD will affect 1,000 households.
The average PFD |IH payment for food stamps is 5400/month. 1,000 x $400 = $400,000
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FISCAL NOTE

STATE OF ALASKA FiscalNote N um ber:
2008 LEGISLATIVE SESSION Bill Version: CS HB 4005 FIN
() Publish Date:
ID(File name) HB4005CS(FIN)-DHSS-GRA-08-03-08 Dept. Affected: Health & Social Services
Title PCE: EUGIB;AMTS;ELIGIBLE UTILITY DEFINED RDU Public Assistance
Component General Relief Assistance

Sponsor HOUSE FINANCE
Requester HOUSE FINANCE Component No. 221
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation

Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 76.4
Travel 10.0
Contractual 49.5
Supplies 20.3
Equipment
Land & Structures
Grants & Claims 1.207.1
Miscellaneous
TOTAL OPERATING 1,363.3 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1.363.3
1037 GF/Mental Health
Olher(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 1,363.3 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary 2

ANALYSIS: (Attach a separata page if necessary)

CSHB4005 (FIN) increases the 2008 Permanent Fund Dividend by S 1,000 to provide residents of the state
with an Alaska resource rebate. The bill also allows veterans, spouses or dependents of a living or
deceased veteran to apply for the S 1,000 resource rebate payment if they did not apply for a 200S
permanent fund dividend. Veterans’ benefits, both pension and medical, that would be lost as a result of
counting the rebate must be replaced with Mold Harmless (I111) benefits through the General Relief
Assistance program.

Prepared by: Ellie Filzjarrald, Diroclor Phono 465-5847
Division Public Assistance Dato/Time 08/02/2008
Approved by: William H. Hogan, Commissioner Palo 08/03/2008
Agency Department of Health and Social Services

(Ktvimj 11113707 OVB) Pago lof2



FISCAL NOTE

STATE OF ALASKA BILL NO: CS HB 4005 FIN

2008 LEGISLATIVE SESSION

ANALYSIS.CONTINUATION
Some veterans benefits are income tested. The Veterans Administration has advised us it will

likely treat the resource rebate as income. Pension benefits will be reduced dollar for dollar and
prorated over the calendar year. The cost of replacing medical benefits will vary according the
veteran's usage of VA medical services. The pension and medical benefits will be replaced through

payment of a Hold Harmless benefit.

Cost Assuniptions

VA estimates 376 beneficiaries (312 vets and 64 widows and dependents) will be impacted. We
estimate the VA hold harmless cost to replace these benefits is $376.0 (376 x S1,000).

VA estimates that 497 veterans arc receiving assistance with costs of medications,
inpatient/outpatient care, and long-term care services. Based on information provided by the VA, the

anticipated cost for holding these services harmless is $S311

In order to issue these benefits, the Division will need to employ two temporary Project Assistant
positions to manage the additional workload associated with determining eligibility and issuing hold
harmless benefits, and will need to modify DPA's Eligibility Information System (EIS) to facilitate
the issuance ofllold Harmless benefits for veterans whose benefits arc reduced due to the resource

rebate.

FY09 Administrative Costs for VA benefits: S156.2
Personal Services (2 positions): S76.4
Travel (to facilitate employee training and outreach). $10.0
Contractual (telecommunication, printing, and outreach to inform veterans of the program’s
availability): $14.5
Contractual (EIS Computer Programming Modifications): $35.0
Supplies (equipment and supplies for issuing notices and warrants): $20.3
All costs for tiie Alaska Resource Rebate Hold Harmless Program are eliminated in FY 2010 to

retlect the sunset of the program June 30. 2009.
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number.
2008 LEGISLATIVE SESSION Bill Veersion: HB 4005
() Publish Date:
Identifier (file name): HB4005-CED-CRA-08-03-08 Dept. Affected: FUND CAPITALIZATIONS
Title PCEELIGIBAMTS,ELIGIBLE UTILITY DEFINED 'rdu Bulk Fuel Biidgo Loan Fund
Component Bulk Fuel Bridge Loan Fund
Sponsor House Finance
Requester House Finance Component Number 2920
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misc Cap Fuel Bridge 1208 2.518.0
TOTAL OPERATING 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES mr i | i i i

ICHANGEIN REVENUES ( ) I I I ! I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 2,518.0

1005 GF/Program Receipts

1037 GF/Mental Health

Other PCE Fund 1089
TOTAL 2,518.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currontyear (FY2008) cost:

POSITIONS
Full-time
Parl-timo
Temporary

ANALYSIS: (Attach a separate pago it nocossary)

This legislation amends the statute for the Bulk Fuel Bridge Loan Fund by raising the cap from 5500,000 to 5750,000 on the amount ,
that can be borrowed by communities for fuel purchases. As a result, another 52.5 million is expected to be needed for loans from )
this fund. The 518.0 is the amount expected to be needed for increased on-site travel by the contractor operating tho program and is !

included in the fiscal note for DCRA.

Prepared by Tara Jollio. Director Phono 907-269-7959
Division Division of Community and Regional Affairs Date/Time
Approved by~ Amanda Ryder, Director Date 8/3/2008

Division of Administrative Services

(Iffmtd 2MI7070AD Pago lof!l



FISCAL NOTE

STATE OF ALASKA Fiscal Noto Number:
2008 LEGISLATIVE SESSION Bill Version: HB 4005
() Publish Date:
Identifier (file name): HB4005-CED-CRA-08-03-08 Dept. Affected; Commerce
Title PCE:ELIGIB:AMTSELIGIBLE UTILITY DEFINED RDU Comm Assist & Econ Development
Component Community & Regional Affairs
Sponsor House Finance
Requester House Finance Component Number 2703
Expenditures/Revenues (Thousands of Dollars)

Note- Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual 18.0 18.0 18.0 18.0 18.0 18.0
Supplies
Equipment
Land & Structures
Grants &Claims
Miscellaneous

TOTAL OPERATING 18.0 0.0 18.0 18.0 18.0 18.0 18.0
ICAPITAL EXPENDITURES " | |
ICHANGEIN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Fuel Bridge Fund (1208) 18.0 180 180 18.0 18.0 18.0

TOTAL 18.0 0.0 18.0 18.0 18.0 18.0 18.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page il nacossary)

This legislation amends the statute for Bulk Fuel Bridge Loan Fund by raising the cap (from S500.000 to $750,000) on the amount
that can be borrowed by communities for fuel purchases. Because this program is a lender of last resort, a rise inthe cap may
increase the possibility that borrowers (i.e., communities) may struggle to repay the loans. When this occurs, the contractor provides
on-site assistance to the loan recipient regarding the reta'l pricing of fuel, sales, or collection on past due retail accounts, or

strategies regarding use of government funds for repayment of loans.

While il Is difficult to determine exactly how much more the contractor may need to travel, tho contractor is reimbursed only for travel
that actually occurs.

Phono 907-269-7959

Prepared by: Tara Jollio. Director
Division Division of Community and Regional Affairs DatoTTime
Approved by: Amanda Ryder. Diroclor Dale 8/3/2008

Division of Administralive Sorvicos

-MAmB Page Lof 1
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( wU WK ouKoSf'v M
FISCAL NOTE. <w',wdlJlvn 1
STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CSHB4005(FIN)~
() Publish Dale:
Identifier (file name): csnB4oo5(nH|oonRRP«;08 Dept. Affected] 04 Revenue
Title PCE:ELIGIB,AMTS;ELIGIBLE UTILITY DEFINED RDU Taxation and Treasury
Component Resource Rebate
Sponsor Rules
Requester HouseFinance Component Number 2930
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noledb e | o w .

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014

Personal Services

Travel

Conlraclual 100.0 50.0
Supplies
Equipment

Land & Structures

Grants & Claims 620,400.0

TOTAL OPERATING 0.0 620,500.0 50.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | |
CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 620,500.0 50.0

1005 GF/Program Receipts

1037 GF/Menlal Health

TOTAL 620,500.0 50.0

Estimate of any current year (FY2008) cost:
POSITIONS

Full-time
Part-time
Temporary

ANALYSIS: MMFHNM

This bill adds $1,000.00 to each 2008 PFD from tho general fund. Il also adds a one time 51,000.00 payment for
approximately 400 disabled veterans who havo not previously applied for a 2008 PFD. In addition to the small impact of
processing 400 now applications, wo expect additional costs to tho PFD Division in terms of additional public contacts
and appeals of eligibility determinations. The increased size of the dividend will result in more appeals and more lime
spent on appeals. The 5100,000 in FY 09 and 550.000 in FY 10 are based on increased appeal costs from the Office of
Administrative Hearings beyond what can be absorbed in the current PFD Division budget for both FY 09 and FY 10.
Funding for this program is in a separate appropriations hill. Estimated costs based on 620,000 eligible PFD applicants
and 400 disabled veterans, actual number will not be determined until mid-September.

Phono 465-2312
Date/Time 8/2/08 12:00 AM

Date 8/2/2008

Prepared by: Loretta Withington
Division Admin Services

Approved by:  Jerry Burnett
Department of Revenue

(RNhjmf:@QU Pago Lof 1




Power Cost Equalization Program-FY09 Costs under Var ous Assumptions

POAstor#m 1 7100090

QP Rea 05IM 0171) o1 o171 01AL 0171)
frefafacto/ ofrereeta aReeaRata (and Resrtta P QL) 1OaH 10000H 10000H 1000% 100 T0%
MraME Rea t o t 0171) 1 ceB S 018 1 0178 | 01349
Invat & Unlmui RyAhenh (ratairiog KFODRWWiaLe eaffirg W M M 0 o) ™
Pecitordl Qret r Svacrd Variatar ™ ™ ™ H 7H 7H
frixeflat fectott (Antitipe/td ke %ainfYCY) tmo 1M M 110 180 190

AAdina#d: dKt AAArtetadfinNitl dftoo

RaT*H H'JO/O a Ea]aﬁ% antsalata rat A
(NLFFCHD Rttt 033 017« 1170 o 7@ 00
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Paymonts to Currantly Qualifiod Utilltios S 33,351,333 S 41,962,729 S 60,404,858 S 60,631,806 S 74,623,761 S 70,832,719
Paymonts to Nowly Qualified Utilities $ 25,672,373 $ 25672373 S 25677373 5 25872373 $ 1596,767 $ 17,961,786
PCE Paymonts 5 59,023,706 J 67,635,102 S 86.077231 $ 86,304,179 S 106,220,528 $ 88,794,505
FY09 Supplemental Approprlatlon(My*ar) i 4i,624,766" J ... 19,63?ior 5 58077231 i " 54464179 i 74.226,524- 5 66,794,565
FY09 Supplement*! anptm’“‘m 6.75 i " 3ii»j'7ir6 5 29,726,327 5 43557923 5 43728134 S 58665496 5 45595876
Ago to pc.t thaown onto*r” ak i an* 5 456,000,00U 5 579,000,000 5 843,001 000 | 816,000,000 3  1,130,000,000 | B81.U00.606
Coit of Applylno PCE to Commercial Customer* i S0t S0t . i J i
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pCCfgfinpd l:y|ae1(;‘ﬁ}l‘tm1;t>?j> ontomore ¢*f FYW usage) Enlprafactor for tubtidy to conmrcial cuitomp/» 0%
Increase kWfTCovered by PCE to 566 Nofa Do araiort /. *ex»;* fomuittaon TO0RA | Mind/i) Ret aa At/oda Fa'tnki adAnv»a
Subsidy pal* (ironmoiwhto  umi 100V. MMLCtasound at craradat 100H arta Frpaten CCM\Wicdial iwtareuscd tMin 80
Portion of Residential kWH used 75V. CNaft #e™V* nra-'c*'-*/ r>f taa/Htda 30tVAsICt Cd»u#»Wma*/d na/n/ p«p»Vra*»»4M pmuK ditutadi/6 KAt * no*atad
Residential Increase 5 J t s 6 .
Residential Total 59,624,766 5 67,635,162 5 86,077,231 $ 86,304,179 4 106.220,528 | 88,794,505
Portion ol Commercial kihfH used t66V. :>>nn**taoentunf| eanon KaNtovm Ta taca ssadkf>aai/4 tw*
Commercial Incroaso * J J 5 t 4
Commercial Total s i t J t J
Total PCE Payments 6 59,82776? S 67.635,102 S 86,077,231 i 66,464,179 4 106,220,528 | 88,794,565
Add to PCE Endowment -.*> r/Njretrt.r.: iii 5 456,066,666 i 579,000,000 S 843,060,000 | 846,016,660 $ 1,130,000,000 $ 881,666,600
Y]
Towkwu , ,t«M R»mya
lorcr Base PCE Payout undor Various Assumptions about Power Costs and tho Celling Rate
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Power Cost Equalization Program~FY09 Costs under Various Assumptions
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"rPowe: Cost Equalization Program--FY09 Costs under Various Assumptions
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2008 Annual Guidelines
NO in 2008 AK

Household Guidelines
$13,000
17,500
22.000
26.500
31,000
35,500
40.000
44500

coO-ygoSoUT D W R

75%

9,750
13125
16,500
19,875
23,250
26,625
30,000
33,375

2008 Poverty Guidelines for Alaska

Income Guidelines as Published

135%

17,550
23,625
29,700
35,775
41,850
47,925
54,000
60.075

150%
19,500
26,250
33,000
39,750
45,500
53,250
60,000
66,750

For family units of more than eight, add 54,500 for each additional member

2008 Monthly Guidelines

No in 2008 AK
Household Guidelines

$1,083 33
1.458 33
183333
2.208 33
2,583 33
2958 33
3,333 33
3.708 33

O 4SO DWW

75%

d12
1,094
1375
1656
1938
2,219
2,500
2781

135%
1463
1,969
2,475
2981
3,488
399
4,500
5,006

150%
1625
2,188
2,750
3313
3,875
4,438
5,000
5,563

For family units of more than eight, add S4.500 for each additional member

175%
22,750
30,625
38,500
46,375
54,250
62,125
70.000
77875

175%
1,896
2,552
3,208
3,865
4521
5177
5833
6,490

200%
26,000
35,000
44,000
53,000
62,000
71.000
80,000
89,000

200%
2,167
2917
3,667
4417
5167
5917
6.667
1417

225%
29,250
39,375
49,500
59,625
69.750
79,875
90,000

100,125

225%
2,437
3,281
4,125
4,969
5813
6,656
7.500
8,344

8'X-0¢&

250%
32,500
43750
55,000
66,250
77500
88.750
100,000
111,250

250%
2,708
3,646
4,583
59521
6,458
7,396
8,333
9271

300%
39,000
52,500
66.000
79,500
93,000

106,500
120,000
133,500

300%
3,250
4,375
5.500
6,625
7,750
8,875

10.000
1 125



|j>ower*Cost Equalization Program-FYQ09 Costs under Various Assumptions

PMATIEG 1800000 (l)
Currenl FY09 Floor Rale ($/kWH) 0.1283
Enlor a Factor to Increase tho Base Rate (and Revise Reimbursement) 100.00°/
Adjusted PCE Floor Rate S 0.1283
Covered Costs In Excess of Floor 95°/
Enter Celling Rato 0.5250
Maximum PCE Reimbursement perkWH 0.3/69

Per kWh Paymonl to Now Utllltlos

1.00

Enter Rato Factor (Anticipated Increase In FY09)
j Enter Rate Factor for New Utilities (Anticipated Increase in -Y09)
1

Current Formula at
Latest Reported

0645 Residential Rate

Payments to Currently Qualified Utilities — ., $ 32062714

Payments to Newly Qualified Utilities !

Payments for Newly Qualified Community Facilities
PCE Payments | S 32,062,714

-(1)
T nﬂﬁﬂﬁﬁﬁd R’S%d
Uity @%ﬁ%ﬁ
1

AGtecRC 611.357 0.5300  0.7950 230,399
AvinFE 103,899 06000  0.9000 73.074
AP 285,603 03230 04845 52,864
Addet/AraPl 260,518 07361  1.1042 98,180
Bmafﬂm«dfem: 146,638 06996 10494 55,263
(vlochins PCE 150,568 06264 09396 56,744
QoffrenCova RE 473695 05095  0.7643 171,544
Qdf RE 3.290.077 02602 0.3903 412,203
DotlA'Do! trkoMllaoe RIC 125822  0.4094 06141 33.600
Q%&BQBVH 343.709 05628 08442 129.532
i ACVHW fRC 3,831,848 02307  0.34Gl 372.762
! 03 38,900 07464  1.1196 14,663
MiliSFQC 336,370 02602 03903 42149
(Ifcibourg FCE 667,579 02062 03093 49,404
X 1,562,606 02602 03903 195,814
wer il 124,646 0 7000 10500 40,975
Hilhi":(]: 212,502 05082 07623 76,693
WWWMV\BN"@RE 350,396 05769 08654 132052
ngf 2,532,652 02037 03056 181.414
! 153,665 06097 09140 57,911
QX 181,175 04094 06141 48.382
fiimre Btz FCE 1,199,256 02062 03093 88,751
fr\TinKieu RJ 2,835,595 04094 06141 757,231
\Wrele P PO 117 532 0.5079 0 7019 12,384

o 2ot e CORCE Col Aefs

! House
@) (3) 4)
0.1283
100 ,(IP/
S 0.1283
95°/
0.7500
0.5906
S 0.0500
1.50 500
1.05 kWh/month
PCE applies to
costs groaler than
120% of urban Effective
average Rata for
First
$.05/kWh to non- 500kWii per  Monthly
PCE utllitlos Month Electric Bill
$ 54,667,204 0.1780 $ 89
S 69,448.230 0.0897 $ 45
$
$ 124,115,434 0.0967 $ 48
) 3) (4)

(5)

PCE applies above
a S.10 Floor with a
minimum of
$.05/kWh to non-
PCE utilities

$ 63,971,107
S 83,803,667
S 21,000,000
S 168,774,774

(5)

PCE Payout under Various Assumptions

361,077
114520
96,713
153,866
86,607
88,928
279,771
818,900
58 968
203,000
792,666
22,980
83,722
114,790
388,955
73.618
125.507
20C.949
420.467
90.757
83614
200,212
1,308,655
69,416

m

A1
A

1
aum
102
155
o 73
257
229
174
87
7
76
127

264
71
69
71

j@ 230
86
137
69
162
76
69

&

LciMiorEmDyedm o e

indicates rale IS above door

424,893
155.119
109,891
261,599
139,218
126,417
314,652
955,109
64,685
255,788
942,826
39,672
97,048
139.724
453,651
118.414
140,740
268,170
520,587
125,168
93,142
251.00-1
1.457.779
77,789

Senate

(6)

Effoctlvo
Rato for
First

500kWh per

Month

0.1005
0.0793

0.0810

(6)

0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0 1000
0.1000
0.1000
0.1000
0 1000
0 1000
0 1000
0 1000
0.1000
0 1000
0.1000
0 1000
0 1000
0 1000
0.1000
0.1000
0 I1C'il)

@)

500

KWh/monlh

S
$

$

Monthly
Electric Bill

@)

50
40

1

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

(8

Houso to Sonato

$
S
S
$

9,303,903
14,355,437
21,000,000

44,659,340

(8)

63,817
40,600
13,178
107,733
52.612
37.489
34,881
136,209

6,617
52,789
150.161
16,691
13,926
24,934
04.696
44,796
15.233
01,226
94,120
34 411

9.528
44,792
149,124

8,372
A



s+ 0ol QIR ORE Qg

Effective PCE applies above Effective

Rate for a $.10 Floor with a Rate for
First minimum of First
500kWh per  Monthly $.05/kWh to non- 500kWh por  Monthly
Month Eloctric Bill PCE utllitlos Month Electric Bltl House to Sonato
9,303,903
21,0000 21000000
$ 168,774,774 0.0810 $ $ 44,659,340

©

PCE Payout under Various Assumptions

. 550.152 0.1000 50 51,352
312 543,885 sm s ffla 82 237,955
113 151,540 0.1000 50 26,590

79 304,371 0.1000 50 28,687

79 639,978 Q1coo 50 60,249

| 79 259,074 0.1000 50 24,118
| 79 320,120 0.1000 50 29.801

78 752,907 0 1000 50 72,147

81 522,737 0.1000 50 49,505

79 234,597 0.1000 50 21,558

89 202,050 0.1000 50 23,488

85 249,839 0.1000 50 26,688

78 670,025 0.1000 50 64,033

87 346,780 0.1000 50 38.720

79 210,424 0.1000 50 19,418

76 309,354 0.1000 50 32,082

99 438,595 0.1000 50 61,973

95 313,517 0.1000 50 41,631

78 332,421 0.1000 50 31,564

78 196,298 0.1000 50 19,090

78 346,716 0.1000 50 32,909

78 205,541 0.1000 50 19,502

77 216,755 0.1000 50 21,266

78 632,636 0 1000 50 61.173

80 342,486 0.1000 50 31,343

79 200,305 0 1000 50 18,536
261 756.233 0 i0oo 50 314,734

93 649,720 0 1000 50 81,898

99 +110.550 0 1000 50 58,854

76 294,058 0 1000 50 30,495

78 244.426 0.1000 50 23,816

79 452,549 0 1000 50 42,049

78 94,790 0.1000 50 8,995

79 551,464 0.1000 50 51,325

78 207,433 0 1000 50 19,661

79 555,134 0 1000 50 51,547

97 386,158 0 1000 50 53,038

80 820,396 0 1000 50 75,325

LlletvoRvercoChign 2 1
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Payments to Currently Qualified Utifitios
Payments to Newly Qualified Utllitlos
Paymonts for Newly Qualified Community Facilities

PCE Payments

Uility

Shagaluk PCE
Shakloollk PCE
Shithrmaraf PCE
Shungnak PCE
51 Mary'a/Andraafaky PCE
Sl Mcheal PCE
Stabblna PCE
Taller PCE

Toglak PCE
TokaookBay PCE
Tununak PCE
Uppar Kalaag PCE
Walaa PCE
Karltrk POC

AIM PCE

Anlak PCE
Atmeuffusk POC
Baawr PCE
BalhatQacarvtlla PCE
Pdcklanrf PCE
Canlral PCE
Chaoaga Bay PCE
Chlgnik PCC
Chigmk Lagoon PCE
Chrtina PCE
Ciicla PCC

Core »aPCE
Qlarech PCC
Egaglk PCE
Bawvok PCE
FifinCov* I'CE
Falaa Paaa PCE
Col | Bay PCE
GalanaPCE
Golovin PCt
Guatavua PCE
fort Yukon PCE.

Mugea PCE

Total (raaidantlal and
community) KAM

aubjacl toPCE

178,271
365,197
717,088
37-1,009
873,991
699,829
599,887
308,684
1,123,244
658,211
439,744
348,679
217,932
80,511
155,210
722,684
271,403
69,645
8,402,567
326,953
218,494
118,683
218,408
205,6b7
101,341
90,409
5.588.427
161,023
169,452
188,678
87,993
67,387
157.772
1,322,003
241.650
790,267
1,036 544
147,630

Lilt

Rasidantial

Rata

0.5652
0.4548
0.4358
0.7203
0.4659
0.4511
0,4834
05453
0.4483
0.3728
0.3728
0.4460
0.4764
0.6000
05520
0.6705
0.6400
05000
0.4404
0.4036
05089
0.4350
05570
0.4000
0.5550
0.5000
04313
0 6000
0 5500
0 5000
0.4200
04200
0.6589
0 3980
0 5400
0 7504
0.4529
0 5100

COFCEMpiziosR COROG QA

Anticipatad
FY0O Reta

0.8478
0.6822
0.6537
1.0805
0.6989
0.6767
0.7251
08180
0.6725
0.5592
0.5592
0.6690
0 7146
09000
08280
1.0058
0.9600
0.7500
06606
0.6054
0.7634
06525
0 8355
0 6000
08325
0 7500
0 6470
0 9000
0.8250
0.7500
06300
0 6300
09884
0.5970
0 8100
1.1266
06794
0 7650

Current Formula at
Latest Reporled
Residential Rale

$ 32,062,714
$

$ 32,062,714
(€}

67,184
113,275
209.479
140,951
280,306
214,610
202 369
116,332
341.466
152,886
102,142
105.237

72,069

30,342

58,493
272,354
102,282

24,593

2,491,319

85,510

79,001

34,580

82,310

53,086

60,804

31,925

1,608,629

60,684

63,861

66.625

24,384

18,6/4

59,459
338,717

91,032
297.824
319.639

53.533

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utilities

54,667,204
69,448,230

BV v

124,115,434
(2

Effective
Rate for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 $ 45
0.0967 $ 48
@ 1@

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utllltlos

$ 63,971,107
s 83,803.667
$ 21,000,000
$ 168,774,774

©®

PCE Payout under Various Assumptions

105,290
192,168
357,920
220,895
473,723
364,564
340,112
182,313
580,653
269,442
180,011
179,104
121,385
47,551
91.669
426,828
160,295
41,133
4,249,052
148,190
129,046
59,103
128,995
92,162
95,290
53,397
2,753,516
95,103
100,081
111,436
41,939
32.118
93,183 |
588,642 1
142.663 |
466.744 |
542,628 |
87,192 1

eghiboRrvroolvsan pigp

129
78
7

245
78
78
79

114
78
75
75
78
79

155

119

208

185
80
7
76
86
7

122
76

121
80
7

155

117
80
7
77

199
76

110

78
87

133,311
212,618
397,052
366,697
523,390
403.556
374,989
221.620
643,001
302,250
201,930
198,398
133,941
64.409
112,993
654,571
233,407
45,269
4,710,479
165.242
144,938
65,572
160.639
102,834
118.182
58,766
3,056.590
128.818
122,853
122,641
46,636
35,715
140,157
657.035
171,501
810498
600.522
98,174

Effective
Rato for
First
500kWh por
Month

0.1005
0.0793

0.0810
(6)

0.1000
0 1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0 1000
1000
1000
1000
1000
1000
1000
1000

O O 0O oo oo

$

Monthly
Electric Bill

50
40

41

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
00
00
50
50

House to Senate

$ 9,303,903
14,355,437

$
$ 21,000,000
$ 44,659,340

(8)

28,022
20,449
39,131
145,802
49.667
38,993
34.877
39,306
62,348
32,809
21919
19,294
12,556
16,858
21.324
227,743
73.112
4,136
461.427
17,052
15,892
6,469
31,644
10,671
22.892
5,369
303,074
33,716
22,772
11,205
4,698
3,597
46,974
68,394
28,837
343,754
57,894
10,981

8/2/200f



30,645

Payments to Currently Qualified Utilltles
Paymonts to Nowly Qualified Utilities
Payments for Nowly Qualified Community Facilities

PCE Payments

Utility

Igluglg PCE
Illamna/Nawhalan/Nnndalton PCE
Oaarlng PCE

King Cov» PCE
KlpnukPCE

Kokhanok 0*y PCE
Koiiganek PCE

Kotlik PCE

Kol/abua PCE

Koyukuk PCE

Kwalhluk PCE
Kvdgilllngok PCE
laraan Bay PCE
Lavalock PCE

lima Village PCE
Manlay HtM Spring# PCE
Manokotak PCE
McGrath PCE
Chuathbaluk PCE
Crookad Craak PCE

Rad Davil PCE
Slealmwt# PCE

Stony Rlvar PCE
NaknaWs Naknak/Kng Slmn PCE
NapakiakPCE
Napaaklak PCE
Chafomak PCE

Nalaon Lagoon PCE
Nikolai PCE

Nor*# PCE

Nunam (qua PCE
Dillingham/Alakitaglk PCE
Ou/mkle PCF

PaUio Bay PCE

Pilot Point PCE
Platinum PCC
Nonglganak PCC

Ruby PCE

Tolal (raaldanlial and
community) KWM

mubjact lo PCE

85.196
817,524
288.370

1.147,175
691,873
221,867
249.308
741,424

5.805,877

89,884
420,962
343,389
165,567
129,236

31,472
109,010
343,867
840.937

95.782
113.404

43257
137,915

36,501

2,902 514
351,008
'54,578
111,741
1b2,6n.1
108,950

7,480,443
278,560

4,916,369
347,601
82,630
152,385

30,645
449.0/0
246.859

Laal

Raaidantlal

Rata

06030
0.6024
0.6215
0.2400
0.5073
0.6900
0.5000
0 5551
0.3605
0.4500
0.4400
0.5000
0.4000
0.5000
1.1700
06010
0.3400
0.4778
0.7749
0 7749
0.7749
0 7749
0.7749
0 3562
06333
06000
0.5500
0.5200
0 5000
03169
0.3800
02278
0 3610
0.6000
0.5000
0 5000
0 4500
0 0500

s REa] (rgodmPREQH Figadas

Antlclpatad
FY09 Rata

0.9045
0.9036
0.9323
0.3600
0 7610
1.0350
0.7500
0 8327
0.5408
0 6750
0.6600
0,7500
06000
0.7500
1.7550
0 9015
05100
0 7167
1.1824
1.1624
1.1624
1.1624
11624
0.5343
0.9500
0 9000
08250
07800
0.7500
0 4754
0 5700
0 3417
0 5415
09000
07500
07500
06/50
09/50

Current Formula al
Lalest Reported
Residential Rale

$ 32,062,714
$

S 32,062,714
@

32,107
308,096
108,677
121.732
249.109
83,614
88,034
279,417
1,280,718
27.470
124,653
121,256
42,735
45,635
11,861
41,002
69.157
279,212
36.097
42.738
16,302
51,975
13,757
628,430
133.413
171.315
155,171
60.507
38,472
1.340.271
66,608
464.720
76.842
31.140
53,809
10.821
137.243
93.033

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utllltlos

$ 54,667,204

$ 69,448,230

$

$ 124,115,434
(2)

Effective
Rato for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 $ 45
0.0967 $ 48
3) )

PCE applies above

a $.10 Floor with
minimum of

S.05/kWh to non-
PCE utilities

$ 63,971,107
$ 83,803,667
$ 21,000,000
$ 168,774,774

(5)

PCE Payout under Various Assumptions
I

50,318
482,842
170,316
252,510
408,631
131,038
147,245
437,896

2,274,902

46,683
212634
202,811

74.193

76,329

18,588

64,383
124,691
470.067

56,570

66,978

25548

81,455

21,560

1,119.538
209,082
268.481
243,180

96,036

64,348

2.466,283
116,888 |
996.695 1

136.447 |

48,603 |

90,001

18,099 |
233231 1
145.799 |

157
156
171
70
85
222
80
121
74
78
77
80
76
80
582
155
74
79
286
286
286
286
286
74
180
155
117
95
80
73
75
69
74
155
80
80
78
192

TR DN, prpAd

68,540
656,962
239.996
298,266
457,293
207,446
162,050
543,204
2,558,940
51,683
235,739
223.203
82,784
84,003
33,046
87,372
140,985
518,606
100,571
119,074
45.420
144,811
38.329
1,260.605
300.889
363,662
298512
110.571
70,818
2.807,784
130.923
1,188.286
153,466
66,104
99.050
19,919
258,215
216.002

Effective
Rato for
First
500kWh per
Month

0.1005
0.0793

0.0810

©

0.1000
0.1000
0.1000
0.1000
0 1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000
0.1000

0.1000
0.1000
0.10i

0.1124
0.1124
0 1124
0.1124
0 1124
0 1000
0 1000
0.1000
0 1000
0 1000
0.1000
0.1000
0 1000
0.1000
0.1000
0 1000
0 1000
0 1000
0 1000
0.1000

Monthly
Electric Bill

@

50
40

41

50
50
50
50
50
50
50
50
50
50
50
50
50
50
353
50
50
50
56
56
56
56
56
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

House to Senate

$

$
$
$

9,303,903
14,355,437

21,000,000
44,659,340

(8)

18,222
174,120
69,680
45,755
48,663
76,408
14,805
105.308
284.038
5,001
23,104
20,392
0,590
7,675
14,458
22,989
16.294
48,539
44,001
52,096
19,872
63,356
16,769
141.067
91.807
95,182
55,332
14,534
6.470
341,501
14.035
191,591
17,019
17.301
9,049
1,820
24.984
70,203

WAIB



Current Formula at
Latest Reported
Residential Rato

30.045
Payments to Currentiy Qualified Utilities $ 32,062,714
Payments to Nowly Qualified Utilities $

Paymonts for Newly Qualified Community Facilities

PCE Payments $ 32,062,714

@
Total (reaidanlul and Lnl
community) KWH Rtildanllal  Anticipated
Utility subjact to PCE Rail FY09 Rat*
Sand Point PCE 1,528,011 0.5248 0.7872 575,564
St. P*ut PCF 1,039,546 0.5300 0.7950 391,769
Stavana Village PCE 86,597 0.5500 0.8250 32,635
Takr.tna PCE 90,729 05810 0.8715 34,193
Port Alaworth PCE 175,265 0.6690 1.0044 66,051
Tanana PCE 408,907 0 5693 0.8540 154.103
Tatlllak PCE 196,335 0.4300 0.6450 56,273
Tanaka* Spring* PCE 239,991 0.4400 0.6600 71,065
Angoon PCE 749,419 0.4177 0.6266 206.038
Chllkat Valley PCE 537,000 0.4177 0.6266 147,637
Moonah PCE 2,021,126 0.4177 0.6266 555,668
Ka>* PCE 938,647 0.4177 0.6266 258,062
Klukwao PCC 216,980 0.4177 0 6266 59,654
TulukaakPCE 252,604 06000 0.9000 95,198
Tuntutuliak PCE 282,850 0.5200 0.7800 105,253
Twin Htlla PCE 123,651 0.5500 08250 46,600
Nikolakl PCE 64,414 0.6000 0.9000 24,275
Unalakl**! PCE 1,285,189 0 3368 0.5052 254564
Unalaaka PCE 5.091,020 0.4444  0.6666 1.528,808
NawtokPCE 264,076 0.7200 1.0800 99,521
Vanatla PCE 1/8,959 0.5100 0.7650 64,893
WhiI* Mountain PCE 334,718 06000 0.9000 126,143
Vakulat PCE 1.428.247 0.4340 06510 414,784
120,039,821

ft1ReE con fracnantQORCE ConFdon

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-
PCE utllltlos

$ 54,667,204
$ 69,448,230
s
$

124,115,434
2

Effoctlvo
Rato for
First
500kWh per Monthly
Month Electric Bill
0.1780 $ 89
0.0897 s 45
0.0967 $ 48
3) 4)

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utllitlos

$ 63,971,107
$ B3,803,667
$ 21,000,000

168,774,774

()

PCE Payout under Various Assumptions

902,466
613,971
51,145
53,586
103,514
241,507
96.374
121,223
354.728
254,182
956.675
444,297
102,705
149.192
167,055
73,030
38,044
460,168
2,603,471
155,967
105,696
197,689
709,217

98
102
117
140
207
132

7

7

77

77

7

7

7
155

95
117
155

74

78
245

87
155

7

LecgtuthnFrence Chisn pece Sofl!

1,050,049
722,484
62,783
69,997
158,510
308,295
107,003
134,395
394,607
282,757
1,064,224
494.245
114,251
202.083
192.338
69,647
51,531
520,759
2.884,572
258,794
119,008
267,774
786,964

Effective
Rate for
First
SOOkWh per Monthly

Month Eloctrlc Bill
0.1005 s 50
0.0793 5 40

0.0810 s 41
6) O
0.1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0.1000 50
0.1000 50
0.1000 50
0,1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0.1000 50
0 1000 50
0.1000 50
0 1000 50
0 1000 50
0 1000 50

House to Senate

9,303,903
$ 14,355,437

$ 21,000,000
$ 44,659,340

®)

147,583
108,513
11,637
16,412
54,996
66,789
10,629
13,172
39,878
28,575
107,549
49,948
11,546
52,891
25,283
16,617
13,487
60,590
281,101
102,827
13,312
70.085
77.747

MICCia



30,*45

Payments to Currentl y Qualified Utilities
Paymonts to Newly Qualified Utilities

Paymonts for Nowly Qualified Community Facllltlos

PCE Payments

Utility
regulated
Chugar.h ( ectnc Aiioc.
At IP (iureiu)
Golden Valty

Homer !le<trtc Atsodation, Inc

MaUr.uiia llectdc Aiuxitticn, inc.

Mun*opel UfM & Po**r
unr*rjlted

Ccppor Valley Eltdnc Aaaoclation. Inc.
KOOtAK ELECT  C ASSOCIATION. INC

City M Borough of Sitka
Gty ol Ketchikan

Cd/ct Sewed

City of Wrangell

C<ty cf Peteroding

Ba/ro* ULAtlea end Electric Cocperat.vo

o Rt oo R O G4

Total (residential and laal
community) KWH Raalrfantlal
aubject to PCE Rata

6000'hookups'.95

397,329,900  0.1180
76,927,200  0.1031
207,451,500  0.2027
135,905,100  0.1422
29G,371500  0.1290
137,050,800  0.0976
16,678,200  0.1579
26,396,700 0 1813
29,144,100  0.1047
32438700  0.0958
11,303,100  0.0362
6,007,800  0.1052
7,831,800 0.1172
8128200 0.1053

Anticipated
FY09 Rata

0.1239
0.1083
0.2128
0.1493
0.1355
0 1025

0.1658
0.1904
0.1100
0.1006
0.0905
0.1105
0.1231
0 1106

Current Formula at
Latest Reported
Residential Rale

32,062,714

32,062,714

)

d)

PCE applies to
costs greater than
120% of urban
average

$.05/kWh to non-

PCE utilities
$ 54,667,204
$ 69,448,230
S
$ 124,115,434
(2)

Effective
Rate for
First

500kWh per

Month
0.1780
0.0897
0.0967

(3)

Monthly
Electric Bill

$ 89
$ 45
$ 48

(4)

PCE applies above
a $.10 Floor with a
minimum of
$.05/kWh to non-
PCE utilities

$ 63,971,107
s 83.803,667
$ 21,000,000
$ 168,774,774

(5)

PCE Payout under Various Assumptions

(1

@)

@

Utilities Not Currently E igible for PCE

19,866,495
3.846.360
10,372,5/5
6,795,255
14,818,575
6.852,540

833,910
1.319,835
1,457,205
1,621,935

565,155

300.390

391,590

400,410

0.0739
0.0583

0.0993
0.0855
0.0525

0.1158
w m m
0.0600
0.0506
0.0405
00605
0.0731
0.0606

Lo ioFra Qi pecpt)

36.971
29
81
50
43
26

58
70
30
25
20
30
37
30

19,866,495
3,846,360
23,399,077
6,795,255
14,818,575
6,852,540

1,097,342
2,385,338
1.457,205
1,621,935
565.155
300,390
391,590
406.410

Effective
Rate for
First
500kWh per Monthly

Month Electric Bill
0.1005 s 50
0.0793 S 40
0.0810 s 41
(6) (7)
(5)
0.0739 37
0.0583 29
0.1000 50
0.0993 50
0.0855 43
00525 26
0.1000 50
0.1000 50
0.0600 30
0.0506 25
0.0405 20
0.0605 30
0.0731 37
0.0606 30

House to Senate

$ 9,303,903
$ 14,355,437
$ 21,000,000
$ 44,659,340

@)

(6)

13,026,502

263,432
1.065.503
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Discussion of 1IB *4005— Power Cost Equalization
July 23, 2008 Draft

The Power Cost Equalization (PCE) program was designed to equalize electrical power
costs for Alaskans. It docs this by subsidizing power costs in communities with high
power costs within the following limits:
1 Subsidized rates apply only to residential consumers and community buildings.
2. The amount of power subsidized is minimal—500 kWH per month for residential
consumers.
3. The subsidy applies only to power costs less than S.525 per KWH (and greater
than a $.128/kWH rate lloor that is the average rate in Anchorage, Fairbanks and

Juneau).

Recent increases in oil prices prevent PCE from functioning as it was designed to do,
When it was set in 1984, the PCE ceiling rate of 52.5 cents/kWH affected few, if any,
communities because the cost of generating power was below the ceiling rate. As the
price of diesel has risen, the cost of power has also risen. Power costs this winter will
exceed the ceiling rate for 148 of the 161 utilities eligible for PCE payments (assuming a
"% increase in power costs as rates are adjusted this fall). Customers pay 100% of costs
that exceed the ceiling rate. The bottom line is that a typical PCE customer will not pay a
rate near the average urban rate (for 500 kWH per month), but will pay nearly twice that

amount.

Figure |
Powner Costs Highle far PCE Reinurseent

I Current Customer Rato
3Propoiol Customer Rate (Ib 4*
ID UrLao AverflQC Rato (12 fl)

Kb ’AIDJ‘ I tI——

PCE reimbursement mo expected

A t/T'icol PCE customer will pay
toba.c power costs (foil cxcuod WO

about twice the urban average per
KWH « tbi» coding rate romy.ns ot
52 5cent

existing railing win in FV09

60

40

45 55 65 75 85

f'owor Cost (Cunt* pvr KWH)

05 105 115 125 135
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Section 2 of the bill increases the PCE ceiling rate to S2 per KWH. Increasing the ceiling
rate reduces costs to PCE customers with power costs above $.525. As shown in Figure 2,
PCE costs increase as the proposed ceiling approaches SI .20—assuming |) no other
program changes and 2) rates increase by 50%—then flatten out. The S2 dollar figure is
an arbitrary number designed to be substantially above anticipated power costs in the

near future.

Figure 2
Prgected FY0O PCE Cost at Variaus Gailing Rates

120 FS24 ) D W5 2 135 WD weso  I25

Coiling Rate (Cents per KWH)

The assumption that rates will increase by 50% is based on calculations like those shown
in Figure 3. A 50% rate increase would be the result if fuel were available to AVEC at
about $5.50 per gallon.

Figure 3

PCE Projections for AVEC--2007 Data from 2007 AEA Statistical Report

For communities that rely on diesel generators, the cost of producing electrical power

fuel nations <1,919,095 : Everylhmn but price of fuel slays the same

fuol cost/gal $ 228 I 3.00 S 400 vy 5.00 S 0.00 $ 7.00 $ 0.00
fuel cost 11,210,834 14,757,285 19,676,360 24,595,475 29,514,570 34,433.665 39,352,760
other costs 18.491,059 18,491,059 18,491,059 18,491,059 18,491.059 18,491,059 18,491,059
total 29,707,893 33,240.344 33.167.439 43.086,534 48.005,629 52,924,724 57,843,619
kwh sold 63,820,171 63,820,171 63,820,171 63,620,171 63,820,171 63,820,171 &3,820,171
cost ol power $ 047 f 052 $ 0.00 $ 0.00 S 075 S 0.03 0.91
% Increase 12% 28% 45% 62% 78% 95%

PCF Discussion Legislative Finance Division 2 0f3



Section 2 also increases the floor rate by 20%. As shown in Figure 1, the combination of
higher floor and higher ceiling result in a PCE customer rate of 154 cents for virtually all
utilities. This is a slight increase for utilities with low power costs, and a large reduction

for utilities with high power costs.

Sections 5 and 6 eliminate language that disqualified large utilities and utilities that
did not use (primarily) diesel for power generation in 1984. The section makes
Golden Valley, Copper Valley, and Kodiak (and perhaps other) utilities eligible for PCE.
Under the bill, the only test for PCE eligibility is the cost of power, so that electric costs
throughout the state arc equalized regardless of how that power is generated.

The cost of expanding eligibility is substantial—the cost of various options can be
projected by changing parameters in a model available on the Legislative Finance web
site, As a cost containment measure, section 1disqualifies PCE power sales for
community facilities if the community population exceeds 10,000. Increasing the floor
rate by 20% (section 2) is also a cost containment measure.

Section | changes the amount of power eligible for PCE. Current law allows 500 kWH
per residential customer per month. An early draft of the bill increased that amount to 700
KWH per month—a return to the level available before program amendments in 1999.
That proposed change was projected to cost over $20 million. Language in the bill
continues to apply PCE reimbursement to an annual maximum of 6.000 kW11 per
customer, but reduces summer eligibility while increasing winter eligibility. The change
reduces projected costs by about S6 million annually.

Sections 3 and 4 make changes to conform to the changes proposed in sections land 2.

The proposed effective date of July 1, 200.$ is problematic. A later effective date and
language to conform to utility billing cycles may be forthcoming.

PCE Discussion Legislative Finance Division 3of3






July 28, 2008

Representative Mike Chcnault, Co-Chair
Representative Kevin Meyer, Co-Chair
House Finance Committee

State Capital Room 519

Juneau, AK 99811-0001

Dear Co-Chairs and Members of the Finance Committee,

On behalfof our statewide membership, thank you for your service to our
great state and for proposing a short-term energy assistance program for all
Alaskans. We applaud your proposal’s emphasis on equity and efficiency.

The Board of Directors of the State Chamber of Commerce offers the
following suggestions. Eliminate the potentially complex utility subsidy, and
redirect all of the one-time cash distribution. Please use a much smaller
amount of money to increase capacity in existing means tested programs such
as the Heating Assistance, Low Income Home Energy Assistance program,
Subsidized Rental Housing Utility Deposit and the Small Municipality
Energy Assistance Program to name a few. Adjustments to Power Cost
Equalization and lowering the threshold for access to means tested energy
assistance programs will address the majority of the energy needs of
Alaskans. A large percentage of Alaskans, although inconvenienced by high-
energy prices, currently have enough discretionary income to weather the

increases.

If a family faces a choice between food and fuel, they would easily qualify
for assistance under the above named programs. For those Alaskans already
relying on these programs, increases in assistance will hold them harmless

from energy price increases.

'Phis approach will assist those Alaskans who truly need relief, while not
undercutting healthy conservation efforts that will be a natural market

response to high-energy prices.

We would encourage the remainder of our treasury's surplus be placed in the
most restrictive savings account possible. To paraphrase a Native American
proverb, "We do not inherit the "surplus” from our ancestors; we borrow it

from our children."

flic biggest risk from the utility subsidy and cash payment is a loss of
political will to end both programs if energy prices decrease. Additionally,
even though the energy assistance proposal is scheduled to last one year, why
would any loader end the assistance program if energy prices were unchanged

aPer that/ arends?



We heartily applaud your efforts to compile the much more important long-
term energy plan, but we are not naive to think that the plan will have
substantial impact on energy use or cost within five years. Given that
assumption, then our state could easily end up funding the “short-term”
program for those five years - to a tune of $6 billion.

Six billion dollars might underwrite or encourage large portions of the long-
term plan, and yield benefit to many generations.

Please, help those in need today, and spend wisely to benefit our children
tomorrow.

Sincerely,

oo &V

WaynoA. Stevens
President/CEO



Alaska Energy Authority
PCE Program Overview
July 24, 2008

Program Establishment and Eligibility:

The PCE program was established in 1985 as one of the components of a statewide
energy plan, providing economic assistance to customers in rural areas of Alaska that do
not have the benefit of large subsidized energy projects such as the Bradley Lake
Hydroelectric Project, the Alaska Intertie, and the Four Dam Pool Project. Prior to the
PCE program, there was the Power Production Assistance Program and the Power Cost
Assistance Program.

An electric utility is eligible for PCE reimbursement if 1) they provide electric service to
the public for compensation 2) during calendar year 1983, had eligible residential
consumption less than 7,500 megawatt hours for one community, or if the utility served
two or more communities had eligible residential consumption less than 15,000 megawatt
hours and 3) during calendar year 1984, the utility produced more than 75% of their
power by diesel generators.

If served h, an eligible utilit¥, a residential customer is eligible for PCE credit up to 500
kWh/mciith A community tacility, defined as a water and sewer facility, public outdoor
lighting, charitable educational facility, or community building whose operations are not
Paid for by the state, the federal government, or private commercial interests, is eligible
or PCE credit. Collectively, eligible community facilities share PCE credit up to 70
kWh/month multiplied by the community population.

Program Administration:

The Regulatory Commission of Alaska determines the PCE level for each utility based on
0 Fuel expenses such as the cost of fuel, and transportation; and
0 Non-fuel expenses such as salarieo, insurance, taxes, parts and supplies,
interest and other reasonable costs

The Alaska Energy Authority administers the PCE program based on:
n Fiscal expropriation by the Legislature
Monthly ieports submitted by the participating utilities, and
Determination of eligibility for residential and community facility customers

Program Formula:

RCA sets the PCE level b}/ calculating the lesser of the rate charged by the utility or eligible
power costs hased on the following formula

95% of the eygible costs per kWh between o
00 cents/kWh or the weighted average residential rates of Anchorage,
Juneau and Fairbanks, "the floor." (currently 1283 cents/kWh) and
52,5 cents/kWh, "the ceiling."



Costs below 12.83 cents/kWh and above 52.5 cents/kWh are not eligible for PCE. The
current maximum PCE level is 37.69 cents/kWh (52.50-12.83) x 0.95. Currently there are
approximately 41 locations at the maximum PCE level.

RCA provides AEA the base rate calculation annually; the FY 2009 calculation was
based on Utilities’ 2007 annual reports. In FY 2008, the average cost of power in
Anchorage, Fairbanks and Juneau exceeded 12.0 cents/kWh for the first time since the

12.0 cent floor was established.

Fiscal Year Base Rate (cents/kWh)

2003 10.60
2004 1057
2005 1052
2006 11.10
2007 1170
2008 12.87
2009 12 83

Detail from RCA's FY 2009 hase rate calculation:

Utility Cents/kWh % Utility's Residential kWh in % Total Residential kKWh in
Anch, Fbks, orJuneau Anch, Fbks, and Juneau

AEL&P 10.02 100 00 13.88
Chugach 1381 98 7 5371
Electric

GVEA 16.92 22.20 6.93
MEA 1341 26.80 11.08
ML&P 9.47 100.00 14.39

Program Eligibility:

An eligible residential customer may receive PCE credit on up to the first 500 kWhs

consumed each month.
Sample Residential Rates and PCE Benefit

Community Lime Village Cordova Chuathbaluk  King Wainwright
Cove (2007)

Residential Cistomers 20 798 42 184 520
Residential Rztes

S/kWh 1.1700 0.4313 07749 0.2400 0.1500
PCE 100%

5/kWh 0.3769 0.1628 0 3769 0.0713 00213
Effective Rate 0 7931 0.2685 0.3980 0.1687 0 1287

Assuming Residential Customer uses 500 KWh/month
SCost/monthno PCE S 58500 S 21565 S 38745 s 12000 S 7500

S Benefit/month at
00% S 18845 § 8140 S 18845 S 3565 S 1065

$Cost/month at 100% S 39655 S 13425 S 1900 S 8435 S 6435

Each community has a maximum community facility credit of 70 kWh per month
multiped by the community population  Examples of community facilities include
washeteria, water pump station, street lights, community centers, city and tribal council

offices, and clinics



For FY 2007, there were 22 communities that consistently reached their kWh capacity for
community facilities. The 22 communities include Chignik, Chignik Lagoon, Cordova,
Egegik, False Pass, G&K utility serving Cold Bay, Galena, Grayling, Healy Lake, HuEhes,
lgiugig, Deering (served by Ipnatchiaq Utility), King Cove Larsen Bay, Minto, Naknek,
Selawik, St. Paul, Skagway, Stevens Village, Takotna, and Nikolski (vserved by Umnak

Power Company).

State end Federal customers, as well as commercial customers, including schools, are
not eligible for PCE credit.

PCE Endowment Fund:

The PCE Endowment Fund was created and capitalized in FY 2001 with funds from the
Constitutional Budget Reserve and the Four Dam Pool Project sale proceeds. The DCE
Endowment Fund is managed bY the Department of Revenue for the Alaska Energy
Authority; it is invested to earn at least 7% over time. S182.7 million was appropriated to
the fund in FY 2007. The deposit occurred in October 2006.

e AS 42.45.085 provides that 7% of the PCE Endowment Fund's 3 year monthly avera?e
market value may be appropriated to the PCE Rural Electric Capitalization Fund fcr
annual PCE program costs.

PCE Endowment Invested Assets atJure 30:

Fiscal Year Earnmqs Fair Value Actual Return

2000 1,726,614 101,726 614

2001 6,049,40/ 95,677,206 (6.00)%
2002 55,716,2143 172,445,674 (5,09)%
2003 6,241.929 166,653,975 3.88%
2004 20,676,236 179.303 474 12.90%
2005 15,384,400 181,113,210 8.78%
2006 14,591,803 184,456,694 8.43%
2007 44,876,372 400,250.076 15.91%
2008 (18,750,502) 368,706,164 (468)%
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July 9, 2008

To The Honorable Legislators
State of Alaska

| am writing to voice my opposition to the Governor’s plan to give away money to
everyone in the St.

To give away State money for cost of living rate increases is poor policy. There will
certainly be future price increases in some if not most products. Energy price increases
are not unique to urban or rural Alaskans. Yes, | know home heating prices are up
disproportionately in the bush, but | am also sure that the cost of commuting to work is
up disproportionately in Wasilla. Every individual and business in America is impacted
by high energy prices. Alaska is one of the few places where this has a positive impact

on our economy.

Alaska has many unmet needs. Our education system, roads and airports, and public
safety programs arc far from best in class categories. Leadership and a little imagination
can benefit all Alaskans much more than a cash (orgasl giveaway program.

There will be no long term benefit to the State or its cili/ens by indiscriminately giving
away the State’s money. Another entitlement program is not good for Alaska and
difficult to eliminate when (not if) oil prices go down.

This is my 40"1year in Alaska and this would be the worst legislation, if passed, that |
have seen.

Since this my first legislative letter, | don’t want it to all be negative. | applaud the 2008
Legislature for funding the CUR, providing revenue sharing for municipalities, forward
funding the school budgets and killing the $500 give away. Please don’t backslide during
the special session and give away our current revenue windfall.

Sincerely,

Robert Hallow

9601 Sidorof Lane
Anchorage. AK 99507
Ibhallow (yahoo.com



July 31, 2008

Senate Finance Committee
Alaska State Legislature

Re: AVEC Support for changes to the PCE program
Honorable Co-Chairs and Members of the Senate Finance Committee:

Alaska Village Electric Cooperative serves 22,000 residents of 53 Alaska villages, constituting
44% of Alaska's village population. We are collectively the largest recipient of Power Cost
Equalization payments, constituting about one third of all payments. This is because our
villages are small and remote and costs to maintain sustainable electric systems are very high.

Two months ago, AVEC's board of directors adopted a resolution declaring a fuel cost
emergency, as we were facing a fuel cost increase of almost 100% over 2007. As a result of
that cost increase, it was clear that our members could not possibly afford to purchase the very
modest amount of electricity they consume since PCE would only cover a relatively small
amount of total costs.

The bill before you today makes a tremendous difference in our villages' economics. Raising
the ceiling on allowable eligible costs is absolutely critical to village residents and community
facilities Before any bills modifying PCE were introduced. AVEC had worked with other electric
i lities to develop a formula to raise the ceiling, staying mindful of what might be acceptable to

the Legislature and the Administration.

The formula we proposed was a very modest increase of lhe cap to 72.5 cents, based upon fuel
costs of about $4 50 a gallon We ourselves experience costs significantly higher than that and
just a lew months ago, had to fly 16.000 gallons of fuel into Ambler at a cost of $8 35 a gallon.

Ambler's electricity cost right now is 88 cents a KWh, and will likely be close lo S1.10 by the end

of this year
AVEC whole-heartedly supports increasing the cost cap to S1 15 a kWh There will undoubtedly
be a handful of villages whose cosls still exceed that cap. but I hope that projects that are

underway or in the planning stages will work to lower those cosls in Ihe near future so that all
Alaskans can lIre assured that they will have access lo affordable electricity for at least a modest

number of kilowatt-hours

Yours very sincerely,

Meera Kohler
President & CEO
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State of Alaska

O ffice of the governor

Juneau

July 31,2008

The Honorable Bert Stedman

Alaska State Senator

Co-Chair, Senate Finance Committee
Slate Capitol, Room 516

Juneau, AK 99801

The Honorable Lyman Hoffman
Alaska State Senator

Co-Chair, Senate Finance Committee
State Capitol, Room 518

Juneau, AK 99801

Dear Co-Chair Stedman and Co-Chair Hoffman:

[S

At the hearing on SB 100-1 you requested additional information on how much of
the marine fuel sold in the state of Alaska was to non-residents. The Department of
Revenue does not track sales to residents and non-residents. The Department was able
tj tell me that about -10 percent of the marine fuel is sold in llouse District 37 which
includes Dutch llarbor and other communities. While there is no breakdown available
between marine fuel sold lo residents and non-residents, there are approximately 1706
limited entry or open access fishing permits held by residents of Alaska in House
District 37. Hach of these individuals would likely see a significant benefit from a
suspension of the tax on marine fuel. A list by community is enclosed for your review.

Please ad\ ise if you have any further questions.

Sincerely.

Randy Rtiaro

Special Staff Assistant

Indosure
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Limited Open  Community

Community Name Entry Access Total
Adak 1 7 8
Akutan 0 9 9
Aleknagik 28 1 29
Amchitka 0 0 0
Atka 0 9 9
Attu Station 0 0 0 House District 37
Chignik 7 12 19
Chignik Bay 3 0 3 Year-End Permits
Chignik Lagoon 26 26 52 by Community - 2007
Chignik Lake 5 0 5
Clarks Point 11 0 11
Cold Bay 3 2 5
Dillingham 241 54 295
Dutch Harbor 8 41 49
Eareckson AS 0 0 0
Egegik 19 4 23
Ekuk 0 0 0
Ekwok 3 0 3
False Pass 6 7 13
Ivanof Bay 0 0 o
King Cove 52 47 99
King Salmon 39 3 42
Koliganek 17 0 17
Manokotak 113 3 116
Naknek 113 13 126
Nelson Lagoon 27 2 29
New Stuyahok 25 3 28
Nikolski 0 2 2
Perryville 7 2 9
Pilot Point 12 2 14
Port Heiden 13 2 15
Port Moller 0 0 0
Portage Creek 0 0 0
Pribilof Island 0 0 0
Saint George Island 0 6 6
Saint Paul Island 0 23 23
Sand Point 94 130 224
Shemya Island 0 0 0
South Naknek 32 0 32
Squaw Harbor 0 0 0
Togiak 292 26 318
Twin Hills 10 2 12
Ugashik 5 0 5
Unalaska 9 47 56

Grand Totals 1221 485 1706



*y Caily Gas Price Barometer

Auto Club South

Contact: Randy Bly, Director Community Relations, AAA Auto Club South,
813-289-5934, or pager: 1-877-766-6215

Gregg Laskoski, Managing Director, Public & Govt. Relations,
813-289-1320. or pager: 877-764-0975

AAA DAILY GAS PRICE BAROMETER SHOWS CONSUMERS
BENEFITED FROM MONTH-LONG REDUCTION IN STATE GAS TAX

TAMPA. FL (Sept. 1) - Today's AAA Daily Gas Price Barometer - comprised of Tuesday’s
(August 31 data) credit card transactions from more than 5,000 Florida retail stations - estimates
that motorists filling up yesterday taved an average of 9.4 cents per gallon that can be attributed
to the Motor Fuel Tax Relief Act of 2004.

AAA's report is significant because it is based on actual purchases versus informal surveys and
observations. Oil Price Information Service monitors and reports prices from more than 60.000

stations daily for AAA.

"We are pleased to sec that retailers in Florida are still passing along to motorists the full benefit
of the tax savings,” said Kevin Bakcwell, senior vice president. AAA Auto Club South.
Bakcwell noted that Wednesday’s report will reflect the final day of the tax break (Tuesday's
prices) and that Thursday’s report will reflect the first day of post-tax relief prices (Wednesday's

prices).

Following is AAA’s estimate of the Savings Per Gallon To Consumer based on Florida's
statewide average price for Self Service Regular Unleaded for Saturday. Sunday and Monday.

August 31:

Price GA/TN Average F.stimate of FL Average Price FL Actual Savings Per Gallon To
Date Actual Price on ~ Without Tax Cut (GA/TN Price On This Consumer

This Date Average x 107.62%) Date
08/31 S1.769 $1,903 $1,809 S0.094

To determine the above estimate
AAA used July 2004 data to calculate a monthly average price for Florida and the combined monthly average
price for Georgia and Tennessee, using each state’s actual daily prices for the entire month. AAA then divided the
Florida average by the combined Georgia/Tennessee average to determine the average relationship between
prices in these states. For the month of July, prices in Florida averaged 107.62% Of prices in Georgia/Tennessee
combined. An assumption is made that August will produce a similar price relationship.

AAA's fuel price information updates can be found at www.aaa.com/fucluauuc. Daily prices
reported on Wednesday, Thursday, Friday and Monday represent the average price of all
transactions lor the 24 hour period ending midnight on the previous weekday. Average prices for
the 7? hour period comprised of Saturday, Sunday and Monday arc combined and reported on

Tuesday.
-more-
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The following chart illustrates price changes in Florida, Georgia and Tennessee since July 30,
2004.

Florida —+ —Georflia —A—Tonn

Source: AAA Auto Club South .mil Oil Tiicc Information Service (OI'IS)

N'OTI-: Due to Hurricane Charley, no reports were issued thence the tlat lines on the above graph) between August 13 and August 27 Actual
price dates ollectcd were August 12 thinugh August 26

AAA Atito Club South is one of the largest motor clubs in the AAA federation serving the
interests of more than 47 million motorists nationwide. Headquartered in Tampa. AAA Auto
Club South represents more than 3.6 million members in Florida, Georgia and the western two-

thirds of Tennessee.
-30-



Sarah Fisher-~oad, Deputy Director of Operations,
Alaska Energy Authority, Department of Commerce,

Community and Economic Development
vDavid Teal, Director, Legislative Finance Division
- Jay Livey, Staff, Senator Hoffman

Teleconference
Bob Pickett Chairman, Regulatory Commission of

Alaska

"Dennis Wheeler, Commissioner, Regulatory

Commission of Alaska
( \Jt \\f >»C, , \<LC [\

Richard Gazawav, Hearing Examiner, Regulatory

Commission of Alaska

Questions;

Chris Poag, Assistant Attorney General, Department
of Law (JNU)









FISCAL NOTE

STATE QF ALASKA Fiscal Note Number
A8 LEGISLATIVE SESSION Bill Version HB 4006
() Publish Date:
ID(File name) HB4006-DHSS-EAP-07-24-08 Dept Affected: Health & Social Services
Title RESOURCE REBATE FOR HOME HEATING RDU Public Assistance
Component Energy Assistance Program
Sponsor HOUSE FINANCE
Requester HOUSE FINANCE Component i 226

Expenditures/Revenues (Thousands of Dollars)

Note Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 631.3
Travel
Contractual 128.0
Supplies
Equipment 1152
Land & Structures
Grants & Claims 74,287.5
Miscellaneous
TOTAL OPERATING 75,162.0 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 75,162 0
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 75,162.0 0.0 0.0 0.0 0,0 0.0 0.0

Estimate of any current year (FY2008) cost:
POSITIONS

Phone 455-5843

Prepared by Ron Kreher - Chief of Field Operations
Date'Time 07/23/2008

Division Public Assistance
Approved by William H Hogan Acting Commissioner Date 07/24/2008
Agency Department of Health and Social Services
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FISCAL NOTE

STATE OF ALASKA MLL NO: HB4006

2008 LEGISLATIVE SESSION

AN/JLYSIS CONTINUATION
Analysis Continued

The Department is directed to calculate payments based on the methodology described in regulations
at 7 AAC 44.080 and as established in statute at AS 47.25.623.

These provisions are in effect for the peiiod beginning September |. 2008 and ending August |.
2009. Because the affected programs only accept applications from September | through April 30 of

each year, the department does not anticipate expenditures in FY 10,

| he administration and funding for the federally-funded LIHEAP program is shared by the State and
Alaska Native organizations operating tribal energy assistance programs. In fiscal year 2008 an
estimated 15.000 households received help from stale and tribal programs.

Benefits for the newly created Alaska heating assistance program will not be issued until November
1,2008.

Assumptions:
» | he state program modified by this legislation will operate the same as the existing | leating

Assistance Program, which has a fixed a: | appropriation through the LIIIEAP Block grant
and accepts applications from September 1through April 30 each year.

The state will receive a I.II II'AP block grant of approximately $10,700.0 for FY2009

| he legislature has already appropriated an additional .$10,000.0 to fund healing assistance
programs for FY2009.

« | he Department estimates that, in addition to the approximately 15,000 households served by
LIIIFAP. an additional 22.250 households will be served by AKIIAP under the expanded
income thresholds. Note: information about the number of qualifying households wilh
incomes between 150% and 350% of the | PG for Alaska is difficult to project.

llouschold calculation: In FY2008. the average household served by LITIIEAP (excluding
tribal programs) had 3 members. |he income of a 3-person household at 150% I-PCi is
$33,000. According to 2000 census data, approximately 59.000 Alaska households had
income below this limit. | Il II1AP served approximately 25% of these households.

(0]

An estimated 89.000 households have incomes between $33,000 (150% | PG) and
$77,000. which is 350°ii of the | FCi for a household of three. If AKIIAP only serves 25%
of these households, an estimated 22.250 households will receive AKIIAP payments,

(continued next page)
Page 2 ot 3



FISCALNOTE

STATE OF ALASKA BILL NO: HB4006

2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION
Analysis Continued

e The average household will receive 10 community heating cost points (I ICP).

 |leating assistance in 2008 was based on a payment of $85 per | ICP. In 2009 the amount paid
per 1ICP point will be $255.

The retroactivity provision of the act establishing AKIIAP, which is discretionary to L)I ISS.
will not be pursued because a threefold increase in heating assistance payments to eligible

households will satisfy the intent of the provision.

Total annual benefit costs arc estimated to be $74,287.5 for FY2009.

Total annual LI IIEAP benefit costs are estimated to be $27,550.0

(15.000 households x 10 I ICP x $255 per | ICP). Note: Approximately $10,700.0 in federal funds
will be available for FY2009. $38,250.0 - $10,700.0 -$27,550.0

 Total annual AKIIAP benefit costs are $46,737.5 (22.250 households x 10 IICP x $255 per
I ICP) Note: $ 10.000.0 has already been appropriated to support heating assistance programs.

$56,737.5 - $10.000.0 - $4(.737.5

Administrative Cost Assumptions:
- 12 Eligibility Technicians (Range 13) and 4 Administrative ('lerk Il (Range 8) will be needed

to manage the increased applications and workload resulting from more households apply ing
for heating assistance. These positions are responsible for providing customer service,
communicating with applicants and vendors, verify ing applicant information, and making the
eligibility decisions. The positions are seasonal and work tip to 8 months each year (Sept
April), Currently, the department has 14 positions to operate a program that serves
approximately 10.000 households annually. Regulations require that applications be processed
within 45 days. As this one-time expansion could reach an additional 20.000 households, the
department estimates an addhionnl |(»temporary positions will be needed for some part oIT'Y
09 to process the increased application volume within mandated timeframes.

lotal Administrative Costs:

Personal Services: $631.3 (salary and benefits for 16 seasonal positions)

Contractual: $128.0 (annual costs lor information technology, telecommunications,
office space, phones)

$115.2 (one-time costs for desktop computers, printers, and work

Equipment/Supplies:
stations for 16 positions) Paou 30f 3



