
A K  L E G I S L A T U R E  F I N A N C E  C O M M I T T E E S  F I L E S  2007-2008 3291
w $



H o w  W o u ld $ 1 , 2 0 0  P e r  P e rs o n  S t a t e  P a y m e n t s  C o m p a r e  
      w i t h  In c r e a s e d  H o u s e h o ld  Cos ts  f o r  E n e r g y  Use?
I l n i v m i l  v  o f A l . i s k . i  A n r h o m g c *  By Ben Saylor and Steve Colt

Web Notes------------------------------ NoteNo.3 -RevisedJuly 11,2008

Figure 1. Estimated Median Annual Energy Costs for Alaska Households
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Figure 2. How Would Proposed Payments Compare with Median 
Increases in Energy Costs for Alaska Households since 2006?
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Figure 3. Estimated Median Annual Costs for Home Energy, by Region, 2008
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In the face of sharply rising energy costs, Alaska's governor, Sarah 
Palin, has proposed to pay every Alaskan $1,200 to help cover those 
increased costs. The Alaska Legislature will be considering the governor's 
proposal in the special session that began July 9.

How would die proposed pay.nents—about $3,300 for the average- 
size Alaska household—compare with recent increases in energy costs? 
We looked at that question and present our estimates here. But n.ese truly 
are estimates, because there's not much current information about the 
types and amounts of energy Alaska households use.

As a basis for estimating increases in home-energy costs—mainly 
electricity and heating—we used household data from the 2000 U.S. cen­
sus. That allows us to estimate changes in costs by region and income. With 
today's much higher costs, many households probably use less energy now 
than in 2000—but since we don't have current data, we had to assume the 
amounts of energy households consume are the same as in 2000.

We have no data on differences in consumption of gasoline or other 
motor fuel by region or income level—so we estimated increased house­
hold costs for gasoline only at the statewide level, assuming households 
buy 1,000 gallons per year, What did we find statewide?
• Alaska households ovetall ate paying about 70% more for home-energy 
and gasoline now than in 2006 and 180% more than in 2000 (assuming 
the same energy consun »tion as in 2000). See Figure 1.
• Proposed stale payments would cover increases since 7006 in com­
bined home-energy and gasoline cosls for 38% of Alaska households 
and would be less than increases for the other 62% (Figure 2).

These statewide figures mask big differences in energy 
cosls among households by region and income. We weren’t 
able to estimate increases in gasoline costs by region or income 
level, but we did estimate variations in home-energy costs.

Ihe poorest households in general spend less than wealth­
ier households—because on average wealthier households 
have bigger homes and use more energy. But as Figure 3 
shows, the poorest remote-rural households pay nearly twice what the 
wealthiest Anchorage households pay for home energy. Anchorage has 
across to natural gas, while most remote places rely on diesel—which on 
an energy-equivalent basis is much more expensive (Figure 4).

Home-energy costs in the Kenai Peninsula and the Mat-Su boroughs 
are higher than in Anchorage but lower than in remote places, because 
about half the households in those boroughs have access to natural gas.

Most households elsewhere in Alaska rely on diesel (Figure 5), and 
their home-energy costs vary by how severe the winters are—Fairbanks 
lias among the coldest—ami by whether they rely on diesel for botli gen­
erating electricity and home-heating. Juneau and some other places use 
diesel for heating but have less-expensive hydro-powered elertncity.

The variation in home-energy costs by region and income—as well as 
differences in average household sizes—mean iliai ihe effects of the pro

posed 51,200 state payment pci person would be quite differem lor differ­
ent households. Keep in mind that these regional estimates don't include 
increased gasoline costs—and those increases have also been big.
• Ihe pootcst households rn nil regions are on overage smaller than house­
holds with higher incomes—so their payments would be smaller.
• Ihe proposed payments would com recent increases in home-energy costs 
for almost allAnchoiage households at all income levels. Natural gas prices 
have increased a lot—but not as much as diesel prices.
• For about hull the remote rural household»at all income levels, increased 
home-energy costs since 2006 outweigh the proposed payments.
• Ihe proposed payments would cover increased home-energy costs for about 
7096 to 90% of households elsewhere in the state. Households in southcen­
tral Alaska using natural gas have seen smaller increases, while Faiibanks 
and other places that rely on diesel have faced bigger increases.



Figures 4 and 5 explain a lot about regional differences in costs of energy. 
Figure 4 compares the cost of natural gas and diesel in 2007. The dollar figures 
are dated now, since prices have increased since then. But the figure still makes 
the point: diesel (fuel oil) in remote rural communities is about four times more 
expensive—on an energy-equivalent basis—than natural gas in Anchorage. 
Figure 5 then shows how Alaskans in different regions heat their houses—and 
in much of the state outside Anchorage, diesel is the main fuel source.

Figures 6 and 7 provide background for our estimates of how proposed 
state payments of $1,200 per person compare with median increases in energy 
costs for Alaska households. Notice that the wealthiest 20% of households in 
all regions are also on average the largest—which could partly explain their 
higher incomes: more possible wage earners, likewise, the poorest house­
holds are on average smaller—which also in part explains their smaller 
incomes: fewer potential wage earners.
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Figure 5. How Do Alaskans Heat Their Houses?
( S h a r e  o f  H o u s e h o l d s  U s i n g  V . i t l o m  F n e r g y  S o u r c e s  a s  o f  2 0 0 0 )

A n c h o r a g e  

E le c t r ic i ty

3 0  c  O th e r

K e n a i / M a t - S u

P t n p a n e * J 

W o o d  « (c a ,

F a i r b a n k s /

J u n e a u /  O t h e r  R o a d  C o m u n i t i e s

A ll O u t e r 3  2 %  N a t u r a l  g a s  

W o o d  - v ( l e c m c i l y

R e m o t e

c o m m t t n i i l e s

A ll o t h e r  

,  J j a t u o l  g a s '

E le c tn c i ty

'A n y  f u id  t y p . ' t i o i  s p e a i . e d ,  S o u r c e s  o l  h e a t  i n c l u d e :: i t u r . i l  g a s .  p r o p a n e ,  e l e c t r i c i t y  d i e s e l ,  c o a l ,  w o o d ,  a n d  s o l a i  e n e r g y  

i n c l u d e  i s m a l l  a m o u n t  o f  O th e t  e n e r g y  t y p e s

c t i . r i ! u  m  h a s  a c e e s i  t o  r u t u u l  g a s  f r o m  lo c a l  w e l l s . S o u r c e  2 0 0 0  U .5  c e n s u s
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Figure 7. Average Household Size and Payment Under $1,200 Per Person Proposal
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Figures 8 and 9 provide two detailed breakdowns of how increase*, 
in hone-energy costs would compare with proposed state payments. 
In these figures, we look not only at increases since 2006 but also since 
2000—to give a longer-range perspective. Remember that increases in 
costs of gasoline are not included in these regional breakdowns.

Figures 8 shows that the proposed payments would cover increases 
in home-energy costs since 2006 for most households, at all incomes 
levels, in Anchorage and the nearby Mat-Su and Kenai Peninsula bor­
oughs. Those percentages drop somewhat when we consider cost in­
creases since 2000.

For the region including Fairbanks and Juneau, proposed payments 
would cover increases in costssince 
2006 for about three-quarters of 
households, but only about half if 
we consider increases since 2000.

For remote rural households, 
the proposed payments would 
cover increases in home-energy 
costs since 2006 for about half 
the households, But if we take 
into account increases since 2000, 
the payments would cover those 
increases for only about a third of 
households.

Figure 9 offers a different way 
of looking at increases in home- 
energy costs versus proposed pay­
ments. It shows, for the median 
household in each region and at

different income levels, how much more or less the payments would be than 
the increases—both since 2006 and since 2000. It shows that the payments 
would be more than the increases in home-energy costs for the median 
household in most regions, both since 2006 and since 2000.

The exception is remote rural Alaska, where increases in costs would be 
more than the payments for both the poorest end the wealthiest households. 
But because the wealthier households spend so much more for home-energy, 
it is for the wealthiest households that the gap between payments and cost 
increases would be the largest.

Figure 8. What Percentage of Households Would Collect More under Proposed $1,200 
Payment per Person Than They Paid in Increases in Annual Costs for Home Energy?*
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Figure 9. Would $1,200 Payments per Person be More or Less Than the Increase in Annual 
Home Energy Costs* (Excluding Costs of Gasoline) for Median Alaska Households, by Region and Income?
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Figure 10 provides a final perspective on home-energy costs around 
Alaska, by showing how costs have increased for households in all regions 
and all income levels, since 2006 and as far back as 2000. It shows that 
costs were higher to begin with outside Anchorage, especially in remote 
areas. Diesel has always been relatively more expensive than natural gas, 
and diesel prices in remote places are especially high because of the costs 
and difficulties of getting fuel to those places.

But prices have increased much more for diesel than for natural gas— 
so the difference in home-energy costs has gotten much bigger. For exam­
ple, in 2000 home-energy costs for the poorest households in remote areas 
were about 2.5 times higher than for poor households in Anchoraqe. But by 
2008, costs were about 4.5 times higher for the poorest rural households. 
The biggest part of that increase has been just since 2006.

Notes about Methods of Estimation
Comprehensive 2008 price data for electricity and other home-energy 

uses are not yet available. We did have current data on prices of natural gas 
and electricity in non-rural areas. We estimated current prices of heating 
oii and electricity in rural areas with statistical models of the relationship 
between oil prices and consumer prices.

We assumed all Alaska households consume 1,000 gallons of gasoline 
annually. That is the best available estimate of statewide gasoline con­
sumption. We realize that consumption certainly varies among households 
by region and by income level. Common sense says that wealthier house­
holds on average own more and bigger vehicles and buy more gas—and 
that peoole who live off the road system use less gasoline. We hope that in 
the future we can get data about how gasoline consumption varies among 
households in different regions and with different incomes.

To calculate home-energy costs and increases in those costs, we began 
with household-level data from the 2000 U.S. census—that is, data from all 
households that filled out the longer, more detailed mipainnnaire.Then, for 
each household:
• We estimaM annual home-energy costs for 2000,2006, and 2008.
• We calculated the increase in costs from 2006 to 2008 and from 2000 to 2008.
• We calculated the sum of $1,200 per person, based on the reported house­
hold size.
• We calculated the difference between the cost increase and the $1,200 per 
person sum.
• Finally, we took the median of that difference across all households. We be­
lieve this is the best method for estimating increases in home-energy costs— 
but becausr 1 started with household-level data, readers can't simply com­
pare the difference in the aggregated numbers in various figures in this memo. 
(For more detail on methods, see earlier ISER reports: Effects of Rising Utility 
Costs on Household Budgets, 2000-2006, by Ben Saylor and Sharman Haley, 
March 2007; and Estimated Household Costs for Home Energy Use, May 2008, 
by Sharman Haley, Ben Saylor, and Nick Szymoniak, June 24,2008. These are 
available on ISER's Web site: www.iser.uaa.alaska.edu)

The median is the middle value of a distribution—in this case, the dis­
tribution of Alaska households. That's different from the average—which 
is the sum of all the values in a distribution, divided by the number of items 
in the distribution. Very high or very low values can make the average con­
siderably different from the median.

http://www.iser.uaa.alaska.edu
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B r i s t o l  B a y  

N a t i v e  C o r p o r a t i o n E n r ic h in g  O u r  N a tiv e  W a y  o f  L ife

111 W. 16th Avenue, Suite 400 / Anchorage, Alaska 99501-5109 /  (907) 278-3602 /  fax (9 0 7 ) 2 7 6 -3 9 2 4

B r is t o l  B a y  Native  C o rp o ra t io n  (B BN O ) incorporated in 1971 through the 
Alaska Native Claims Settlement Act. The Bristol Bay region of Alaska is 
located approximately 150 miles southwest of Anchorage, encompasses 30 
remote communities and has a total population of 7 ,485 (2005 census) of which 
approximately 73 % are Native. The region is comparable in size to the State of 
Ohio. Currently has 7 ,900 shareholders of mainly Yup’ik Eskimo, Aleut and 
D en a’ina Athabaskan descent living mainly in the Bristol Bay region and other 
parts of A laska. Commercial fishing is the region's main industry where tourism 
and the governm ent sector are also part of the local economy. The average 
cost of fuel is over $6 .00 per gallon and during shortage can peak to over $8.50  
per gallon. No community is accessible by road from major cities. In 1999, the 
percentage of Bristol Bay Native population below poverty level was 24%  (U.S. 
Census).  ________

HB 4002 and SB 4002 -  Establishing the Alaska Resource Rebate Program

HB 4003 and SB 4003 -  Supplemental Appropriation to the Alaska Energy 
Authority for Power Cost Equalization

R e v ie w  o f  E x i s t i n g  P o w e r  C o s t  E q u a l i z a t i o n  l a n g u a g e  
A S  4 2 . 4 5 . 1 1 0 .  E n t i t l e m e n t  t o  P o w e r  C o s t  E q u a l i z a t i o n .

(a) The costs used to calculate the amount of power cost equalization for all eiectric utilities eligible 
under AS 42.45.100 - 42.45.150 include all allowable costs, except return on equity, used by the 
Regulatory Commission of Alaska to determine the revenue requirement for electric utilities subject 
to rate regulation under AS 42.05...

(1) for sales of power to local community facilities, calculated in the aggregate for each community 
served by the electric utility, for actual consumption of not more than 70 kilowatt-hours per month 
for each resident of the community; the number of community residents shall be determined under 
AS 29.60 020 ; and

(2) for actual consumption of not more than 500 kilowatt-hours per month sold to each residential 
customer.
(c) The amount of power cost equalization provided per kilowatt-hour under subsection (b) of this 
section may not exceed 95 percent of the power costs, or the average rate per eligible kilowatt- 
hour sold, whichever is less, as determined by the commission. However,

(1) during the state fiscal year that began July 1, 1999, the power costs for which power cost 
equalization were paid to an electric utility were limited to minimum power costs of more than 12 
cents per kilowatt-hour and less than 52.5 cents per kilowatt-hour;

(2) during each following state fiscal year, the commission shall adjust the power costs for which 
power cost equalization may be paid to an electric utility based on the weighted average retail 
residential rate in Anchorage, Fairbanks, and Juneau; however, the commission may not adjust the 
power costs under this paragraph to reduce the amount below the lower limit set out in (1) of this 
subsection;...



(2) for actual annual consumption [of] averaging not mere than 500 kilowatt-hours per 
month sold to each residential customer.

P R O P O S E D  L E G ISLA TIO N  A M E N D IN G  S E C T IO N  4 2 . 4 5 .1 1 0  (b )  (2 )

PROPOSED LEGISLATION AMENDING SECTION 42.45.110 (c) (1)
(1) during the state fiscal year that began July 1, 1999, the power costs for which power o s t  

equalization were paid to an electric utility were limited to minimum power costs of more 
than 12 cents per kilowatt-hour and less than 52.5 cents per kilowatt-hour. The 52.5 cents 
per kilowatt hour is adjusted during the fiscal year each month, for monthly fiscal year to 
date changes in the monthly average Alaska North Slope West Coast Spot crude oil price 
from a benchmark of $61.63 per barrel;

AS 4 7 .25  IS AMENDED BY ADDING NEW SECTIONS TO READ  

Article 3C. Alaska H eating  C ost  Equalization PrGQram

Sec. 47.25.xxx The Alaska heating cost equalization program is established in the Department of 
Health and Social Services to provide for an annual home heating cost equalization for Alaska 
residents with heating costs higher than the average heating oil costs of residents of Anchorage, 
Fairbanks, and Juneau to the extent funds are appropriated by the legislature of that purpose

Sec47.25.xxx An individual is eligible for home heating cost equalization under ihe Alaska home 
heating assistance program if the individual

1. is a resident of an area of the state with home heating costs higher than ihe average 
cost in Anchorage, Fairbanks and Juneau:

2. is physically present and resides in a home in the state when home heating costs are 
incurred:

3. meets other eligibility requirements specified in regulation adopted under AP 47.25.62 

Sec.47.xxx Annual home heating cost equalization

(a) The annual home heating cost equalization payment is calculated as the difference 
between the cost of 500 gallons of diesel heating fuel paid by a qualified household as 
measured in british thermal units (Btu's) and the average cost of the same quantity of btu!s 
in the communities of Anchorage, Fairbanks, and Juneau averaged over the months of 
July. August and September of the year in which the heating fuel is purchased.

(b) The Department shall establish the requirements for applying for and receiving the home 
heating cost equalization payment

For Additional information contact:
April Ferguson Jason Metrokin
COO & General Counsel Director Shareholder and Corporate

Relations
aferquson(3)bbnc.net jmetrokin(5)bbnc.net
(907) 360-7599 or 529-9719 (907) 278-3602



Alaska Power Association 
703 West Tudor Road, Suite 200 
Anchorage, Alaska 99503-6650 
907-561-6103 
Fa": 907-561-5547
www. al aska po we r. o rg

July 17 , 2 0 0 8

The Honorable Lyda Green 
State Capitol, Room i n  
Juneau, AK 9 9 8 0 1 - 1 1 8 2

The Honorable John Harris 
State Capitol, Room 2 0 8  
Juneau, AK 9 9 8 0 1 - 1 18 2

Dear Senator Green and Speaker Harris:

Alaska Power Association is the statewide trade association for the electric utilities that supply 
power to roughly a half-million Alaskans in communities from Barrow to Unalaska and down 
the Inside Passage.

The energy crisis facing Alaskans is very real. Time is short, needs are long, and no Alaska 
family or business is unaffected. APA appreciates the State of Alaska’s recognition of the 
hardships and dislocations energy cost changes have had, and its initiative in addressing 
associated issues.

Since the proportion of energy used for power, heating, cooking, and transportation varies 
throughout Alaska, several concurrent approaches to energy cost mitigation arc required. 
Solutions are complex and the stale needs to consider short, intermediate and long-term 
investments. APA member utilities have been at the forefront of providing customer energy 
options and education 011 the demand side, and installing efficient power generation alternatives 
011 the supply side. I Iowever, more needs to be done with respect to the immediate crisis as well 
as focusing on alternative and renewable energy programs and the wise use of energy.

Below, we call your attention lo three critical, immediate needs that deserve particular attention. 
Each has an immediate and direct impact on the welfare of Alaska families.

1 ) D ir e c t  p a y m e n ts  to  A la sk a  r e s id e n ts :
The $ 1 ,2 0 0  proposed resource rebate program would help all Alaska families deal 
with cost increases in power, heating, and transportation as their individual 
circumstances dictate. APA supports such a program for FY0 9  as it is simple to 
implement and administer, and il provides a degree of equity in addressing varied 
requirements.

2 ) R e d u c e  a n d  s ta b i l iz e  th e  c o s t o f  p o w e r  th r o u g h o u t  A la s k a  b y  c a p p in g  
th e  d e l iv e r e d  c o s t o f  fu e l lo  e le c tr ic  u t i l i t ie s  a t  $ 1 0 . 0 0  p e r  m i l l io n  BTU :
A fuel price cap program would allow communities that do not benefit from access 
to low-cost Alaska energy resources to maintain a reasonable cost relationship to 
those that do while alternative energy supplies, energy audits, and dem and side 
efficiency programs are pursued.

Special Session 2008 : Energy Assistance Pape 1 o ff,



3 ) L o w -cost o r  n o -c o s t f in a n c in g  fo r  fu e l in v e n to r ie s :
This year’s dramatic fuel cost increase has outstripped the financial capability of 
many electric utilities to pay for fuel deliveries at the time they are made — during 
the summer and fall months. In addition, in some areas of the state, inventory 
financing costs may prevent fuel suppliers from ensuring they have adequate 
emergency fuel supplies on hand unless utilities are willing to prepay to keep fuel 
stocks on hand. Unless this problem is addressed, having utility fuel at any price 
where and when we need it during an emergency may be impossible. We are 
t o d a y  at a critical time in annual fuel delivery schedules and several APA 
members require the state’s immediate help in financing fuel supplies.

These suggestions are not intended to reflect a comprehensive or exhaustive set of 
recommendations from APA as energy challenges facing the state are enormous. Rather, they 
reflect the most pressing short-term  requirements of Alaska electric utility customers.

Alaska Power Association intends to continue working with the state and other stakeholders in 
ensuring energy policies that make sense for all Alaska families and businesses. Thank you for 
considering these recommendations.

Marilyn Leland, Execulivc Director 
Alaska Power Association

And the following members of Alaska Power Association

, <* !
i- ,1

I. -  /
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■James M. Posey, General Manager 
Anchorage Municipal Light and Power and
Secretary /Treasurer, Alaska Railbelt Energy Authority Joint Action Agency

I  U ' K ' fA  6 C -  k x A / '
Meera Kohler, President and Chief Executive Officer 
Alaska Village Electric Cooperative, Inc.

Sincerely,

Brad Reeve, APA President and
General Manager, Kotzebue Electric Association
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Ben Frantz, General Manager
Barrow Utilities and Electric Cooperative, Inc.

Robert A. Wilkinson, Chief Executive Officer 
Copper Valley Electric Association, Inc.

/  ■ ( <■j «•* . t- J .

/!& u  * -  •
9

Clay Koplin, Chief Executive Officer 
Cordova Electric Cooperative, Inc.

Walt Wilcox, City Manager and Utility Manager 
City of Galena

Brian Newton, President and Chief Executive Officer 
Golden Valley Electric Association, Inc.

Donna Vukich, General Manager 
INN Electric Cooperative, Inc. and 
Naknek Electric Association, Inc.
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Jodi Mitchell, General Manager 
Inside Passage Electric Cooperative

Darron Scott, President and Chief Executive Officer 
Kodiak Electric Association, Inc.

Ernie Baumgartner, General Manager 
Middle Kuskokwim Electric Cooperative, Inc.

John K. Handeland, General Manager 
Nome Joint Utility System

' • . i ' r,‘V Y '
/

Jerry Cogdill, Power Systems Manager 
North Slope Borough Power and Eight

0 .  C'O'ls&VYI,

Frank Corbin, Chief Executive Officer and General Manager 
Nushagak Cooperative, Inc.

S c u u .

Tim Barnum, Electric Utility Manager 
City of Seward
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Dan Winters, Director of Public Utilities 
City of Unalaska

Scott Newlun, General Manager 
Yakutat Power, Inc.

Tim McLeod, President
Alaska Electric Light and Power and
Board President, KWAAN Electric Transmission Intertie Cooperative, Inc.

cc: Governor Sarah Palin
Joe Balash, Special Assistant, Office of the Governor
Lynne Smith, Special Assistant for Energy, Office of the Governor
Steven Haagenson, Executive Director Alaska Energy Authority
Senator Con Bunde
Senator John Cowdery
Senator Bettye Davis
Senator Fred Dyson
Senator Johnny Ellis
Senator Kim Elton
Senator Hollis French
Senator Lyman Hoffman
Senator Charlie Huggins
Senator Albert Kookesh
Senator Lesil McGuire
Senator Donald Olson
Senator Bert Stedman
Senator Gary Stevens
Senator Gene Therriault
Senator Joe Thomas
Senator Thomas Wagoner
Senator Bill Wiclechowski
Senator Gary Wilken

Special Session 2008 : Energy Assistance I ’ac/c 5 o f 6



• #
*

Representative Bob Buch 
Representative Mike Chenault 
Representative Sharon Cissna 
Representative John Ccghill, Jr. 
Representative Harry Crawford 
Representative Nancy Dahlstrom 
Representative Andrea Doll 
Representative Mike Doogan 
Representative Bryce Edgmon 
Representative Anna Fairclough 
Representative Richard Foster 
Representative Les Gara 
Representative Berta Gardner 
Representative Carl Gatco 
Representative Max Gruenberg 
Representative David Guttenberg 
Representative Mike Hawker 
Representative Lindsey Holmes 
Representative Kyle Johansen 
Representative Craig Johnson 
Representative Reggie Joule 
Representative Scott Kawasaki 
Representative Wes Keller 
Representative Mike Kelly 
Representative Beth Kerttula 
Representative Gabrielle LeDoux 
Representative Bob Lynn 
Representative Kevin Meyer 
Representative Mary Nelson 
Representative Mark Neuman 
Representative Kurt Olson 
Representative Jay Raniras 
Representative Bob Roses 
Representative Woodie Salmon 
Representative Ralph Samuels 
Representative Paul Seaton 
Representative Bill Stoltze 
Representative Bill Thomas, Jr. 
Representative Peggy Wilson

Special Session. ■no8 : Energy Assistance Page o o f  6



Alaskans, especially in.our rural communities, are experiencing an energy crisis unlike 
anything that we have seen in the past, and it is not likely to improve in the short-term.
Oil prices are at an all-time high -  in some villages the cost o f fuel oil has gone as high as 
$10 per gallon. A village home can use four or five 55-gallon drums of oil for heating 
each month during the winter months (a total of $2,000 per month in Arctic Village, for 
example). With gasoline prices reaching above $7.50 per gallon, many families and 
individuals are have difficulty getting to fish camp this summer in order to harvest next 
winter’s food; and this will be true o f hunting in the fall and winter months. In short, the 
current energy crisis threatens the very survival o f our rural villages.

AFN at its May Board meeting passed a resolution urging Governor Palin and the State 
Legislature to adopt a long-term energy policy for the State, covering all regions of 
Alaska. Such a plan should have as its overall goal the equalization o f energy costs for 
all Alaskans. It must also provide additional funding for long-term development of 
alternative energy resources and conservation measures and provide immediate relief 
through measures that will help individuals deal with the rising cost o f energy.

With those goals in mind, AFN has developed a matrix that sets forth a number o f ideas 
for addressing the current crisis and for developing long-term programs/projects that will 
lessen our dependence on fossil fuel. Our top five recommendations for the Governor 
and the Legislature are as follows:

1. Strengthen the Power Cost Equalization Program by fine-tuning its mission, 
adding more resources and expanding the eligibility requirements;

2. Buy down debt o f rural utilities in order to reduce costs passed o p .  to consumers 
and include a price cap on fuel stock purchased prospeclively.

3. Expand and support bulk fuel purchasing, transportation and cooperative purchase 
agreements.

4. Provide a family fuel subsidy to help meet the immediate crisis.

5. Make a sizeable investment in projects that promote renewable/alternative energy 
and conservation. The high cost o f fossil fuel is not going to go away, so we need 
to start investing in alternative/renewable energy now.

A F N ’s Priorit ies  for the  Special Session on the E nergy  Crisis
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Program________  Benefit__________  E lig ib ility  Criteria
Adult Public Assistance 
(including Interim 
Assistance and Old Age 
Assistance)

Maximum $362/month; 
combined with SSI max is 
$999/month

The Adult Public Assistance program is designed as a State supplement lo 
the Federal Supplemental Security Income Program (SSI). As such, it 
confers Medicaid eligibility to its recipients.
• Age 65, blind or disabled
• AK resident
• Less than $2,000 (single) $3,000 (couple) in assets excluding house, one 

vehicle, burial fund
• Monthly income below $1,183 for an individual, $1,752 for a couple, both 

eligible
Supplemental Security 
Income (SSI)

Maximum S637/month 
combined with APA max is 
$999/month

• Age 65, blind or disabled
• Less than $2,000 (single) $3,000 (couple) in assets excluding house, one 

vehicle, burial fund
• Monthly income below $637 for an individual, $956 for a couple, both 

eligible
Senior Benefits Program Monthly payment of $125, 

$175 or $250 depending on 
income

® Age 65
• AK resident
• Yearly income of below $22,750 for an individual or $30,625 for a couple

Alaska Temporary 
Assistance Program

Maximum cash benefit of 
$821 for a family with 1 
child, $923 for a family with 
2 children

• AK resident
• Families with dependent children under age 18
• Child support cooporation
• 60-month time limit
• Participation in work activities and family self-sufficiency planning
• Not more than $2,000 in assets per household, $3,000 for a household 

who has at least one member who is over 60
• Net income of not more than $1,230 for a family with 1 child, $1,384 for a 

family with 2 children
Food Stamps Average household 

allotment in FY 08 was $356 • AK resident
• Net income of not more than $1,065 for an individual or $1,427 for a 

couple; levels increase based on household size
• Not more than $2,000 in assets per household, $3,000 for a household 

who has at least one member who is disabled or over 60
Heating Assistance 
Program (LIHEAP- 
100% federally-funded)

$1,110/year average per 
household in FY08 • Provides help in paying for home heating costs

• Annual home healing costs must exceed $200
• Gross income at or below $1,596 for an individual, $2,140 for a couple 

(150% of federal poverty level)
Alaska Heating 
Assistance Program 
(New Program 100% 
slate-funded)

First benefits will not bo 
issued until November 2008. « Provides help in paying for home heating costs

• Annual home heating costs must exceed $200
• Gross income at or below 150% to 225% of federal poverty level or $2,437 

for an individual, $3,281 for a couple

Medicaid Providos medical assistance 
to needy individuals and 
families. Basically, it is 
intended to provide medical 
coverage for needy families 
with children, pregnant 
women, and aged, blind and 
disabled porsons.

To bo ollgible, recipients must meet certain income and/or resource criteria. 
These criteria vary depending on tho particular Medicaid category for which 
the recipient is eligible for. Generally, tho Medicaid program uses incomo 
and resource criteria for the most closely associated cash assistance 
programs.
• Tho eligibility criteria for families with children and pregnant women are 

based on tho eligibility criteria used for tho Alaska Temporary Assistance 
program except DKC.

• Eligibility critoria for aged, blind, and disabled porsons are based on 
oliglbility critoria used for tho Adult Public Assistance program.



Chronic and Acute 
Medical Assistance

Provides emergency 
medical coverage for 
persons who do not qualify 
for Medicaid

• Age 18 or older
• Lack of other medical resources
■» Covered medical needs only include: 

o A terminal illness 
o Cancer requiring chemotherapy 
o Diabetes and diabetes insipidus 
o Seizure disorders 
o Chronic mental illness 
o Flypertension

• Assets that do not exceed $500
• Countable income of not more than $300 for an individual or $400 for a 

couple
General Relief 
Assistance

Provides for emergent basic 
needs for shelter, utilities, 
food, clothing or burial.

• AK resident
• Have an emergent need for shelter, food, clothing or burial
• Assets that do not exceed $500
• Countable income of not more than $300 for an individual or $400 for a 

couple
WIC Provides help in purchasing 

supplemental foods 
designed to address nutrient 
inadequacies and nutrition 
education.

• AK resident
• Must have a nutrition risk
• Pregnant, breastfeeding, and postpartum women, infants and children up 

to five years of age
• Must meet income criteria or must be within 185% of poverty
• Yearly income of $24,050 for a 1 person household, $32,375 for a 2 

person household
WIC Farmers Market 
Nutrition Program

Provide voucher for 
purchase of fmits and/or 
vegetables. Provide 
nutrition education materials.

• AK Resident
• Current WIC participants
• Only available in Anchorage, Kenai, Mat -Su, Homer, Dillingham, 

Fairbanks and surrounding areas.
• Yearly income of $24,050 for a 1 person household, $32,375 for a 2 

person household
Commodity 
Supplemental Food 
Program

Provides supplemental 
foods designed to address 
nutrient inadequacies. 
Includes nutrition education

• AK resident
• Pregnant, breastfeeding, and postpartum wonren, infants and children up 

to six years of age or senior citizens over age 60
• Yearly income for woman, infants, and children for family of two $32,375 

or one person household of $16,900 for senior citizen
• Only available in Anchorage, Mat-Su, and Fairbanks and limited outlying 

areas.
Senior Farmers Market 
Nutrition

Provides voucher for 
purchase of fresh fruits 
and/or vegetables from local 
farmer's markots. Provides 
nutrition education materials.

• AK resident
• 60 years of age or older
• Yearly income $24,050 for ono person household, $32,375 for two person 

household
• Available in Anchorage, Mat-Su, Kenai, Cordova, Fairbanks, and limited 

outlyinq areas.
Child Caro Assistance Provides monthly subsidy to 

help low income families pay 
for chi'd caro. Benefit is 
paid to Ihe child caro 
provider based on 
geographic location, typo of 
caro and ago of children.

To bo eligiblo tho parentfs; in tho family must bo participating in work, seek 
work, school or training activities and moet Income critoria. Countable 
Income is dependent on tho household size.
• Child(ren) must be under tho ago of 13 or under tho ago of 19 if 

dovolopmontally disabled,
• Income limits are set at 85% of 2002 median income for Alaska: $3,854 

for household of 3, $4,190 for a household of 4, etc
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The Weatherization 
Program

Provides weatherizalion 
(energy etficiency 
Improvements) services to 
eligible households, both 
single family owner occupied 
and rentals, and is 
administered through 
regional housing authorities 
and weatherizalion service

The Department of Energy uses an income qualifying base  of sixty percent of 
median income. The automatic qualifying clients for this program are those 
receiving SSI and LIHEAP Heating Assistance.

The State of Alaska Program was expanded to include households under 
100% of median income (as determined by HUD) and regionalized 
throughout the state. Automatic qualifiers for this program include 
households with occupants receiving one of the following: ATAP, TANF,
SSI, Food Stamps, Heating Assislance, Senior Care benefits and or APA/IA.

P ro g ram  N am e Benefit Eligibility C rite r ia People Served  
A nnua lly

Low Income Housing 
Tax Credit/HOME 
Rental Housing Program

Federal tax credits and 
grants for the 
development o f  low- 
income rental housing

Households earning 
less than 60% o f  
median

Approximately 
4,000 households 
statewide 
combined with 
HOM E Rental 
programs

Owner Occupied 
Rehabilitation Program

Federal grant lunds for 
the rehabilitation o f  
low-moderate income 
homes

Households earning 
less than 60% o f  
median

20 households per 
year

Homeownership 
Opportunity Program

Federal Grant funds for 
down payment 
assistance to purchase 
a home

Households earning 
less than 60% o f  
median

21 households per 
year

Senior Citizens Rental 
Development

State grant funds for 
the development o f  
rental housing for 
seniors

Household members 
must be over the age 
o f  55, no income limit.

50 households per 
year. Over 1,000 
to date.

Senior Access Program State grant funds for 
the installation o f  
handicap accessibility 
features

Households members 
must be over the age 
o f  55 and under 115% 
o f  median

30 households per 
year, over 150 to 
date.

Teacher, Nurse and 
Public Safety Program

State grant funds for 
the- velopm cntof 
rental housing for three 
professional classes

Must meet 
professional job 
classification 
requirements

Over 204 
households to 
date, annually 51.

Shelter Plus Care Federal Grant funds lor 
rental assistance to 
homeless persons with 
disabilities. Non-profit 
“sponsors” supply 
required supportive 
services match.

Must be homeless and 
at least one adult in the 
household experiences 
a disability and at least 
50% o f  median 
income

Over 80 
households per 
year

Housing for Persons 
with HIV/AIDS

Federal Grant funds for 
housing assistance & 
care coordination for

Individuals must be 
diagnosed with 111V or 
AIDS lo qualify A  be

193 households 
were served in 
calendar year



persons with 
HIV/AIDS

at or below 80% o f  
median income

2007

Homeless Assistance 
Program

State grant funds to 
address homclessncss 
and the prevention o f  
homelessness

Individuals or families 
assisted must meet 
state definition of 
homeless, generally 
less than 50% o f  
median income

In SFY07, 8,575 
persons served: 
6,138 -  Shelter 
1,686 -  
Transitional 

751 - 
Prevention

Continuum o f  Care State grant funds that 
leverage federal funds 
to address 
homclessncss

Individuals or families 
assisted must meet 
federal definition o f  
homeless, generally 
50-30% o f  median 
income

436 households on 
average per year

Special Needs Housing 
Grant Program

State grant funds lor 
the development o f  
rental housing lor 
special needs 
populations, mentally 
ill, devclopmcntally 
disabled, chronic 
homeless, etc.

Must meet population 
targeting 
requirements, 
generally less than 
30% o f  the median 
income

100-120 
households per 
year

A la s k a  H ou s in g  F in a n ce  C o rp o ra tio n / P u b lic  H o u s in g  D iv is ion

Types of 
Housing

Families
Assisted Basic Requirement Benefit

Public Housing 1.322
Income at or below 80% 
of median

Family pays rent equal to 30% 
adjusted income

Housing Choice 
Vouchers 4.249

Income at or below 50% 
of median

Family pays rent equal to 30% 
adjusted income; AHFC pays 
difference to private landlord

Multifamily 
Project-Based 
(Section 8) 291

Income at or below 80% 
of median

Family pays rent equal lo 30% 
adjusted income

Market Rent 
(unassisted) 74 No income limit

Rents are set al approximately 80%  of 
HUD’s Fair Market Rent

Total Families 
Assisted 5.93G



House Com m unity & Regional Affairs Committee 
H earing on HB 4002 and HB 4003 

Ju ly  23, 2008

Julie Kitka 
President, Alaska Federation of Natives

My name is Julie Kitka. I am President of the Alaska Federation of Natives. AFN is the 
largest and oldest statewide Alaska Native organization in Alaska. Its membership 
includes the 13 regional Native corporations, 12 regional non-profits that contract and run 
federal and state programs and over 200 villages and tribes throughout the State.

I would like to preface my comments today by noting that Alaska Nativesarc committed 
to working with the state and federal governments and private sector partners, to help 
meet the energy needs o f  Alaska and the nation.As major landowners, we have resources 
which can be developed; as owners of major corporations, we have Ihe management 
capacity and organizational reach to work with the federal and state governments and 
other major private sector investors to create new sources of energy. Our federally 
recognized tribes, our regional housing authorities, our regional tribal consortiums have a 
strong interest in being part of the solution of obtaining affordable energy -  for the 
purpose of maintaining our unique way of life here in Alaska, and helping to meet our 
national energy needs. We know that our country needs to become more energy self- 
sufficient and less dependent on foreign oil. We are also aware that global competition 
for energy resources, especially from China, India and other rapidly developing countries 
impact our lives today and will continue to do so in the future. The hard truth is that the 
US is faced with tremendous energy challenges, and the cost o f fossil fuels is not likely to 
return to the levels we enjoyed even five years ago ($29/bbl). Energy companies, 
policymakers and consumers all have their roles to play in creating a new energy future 
for Alaska and for the United States.

But first, we must stabilize energy costs and provide immediate relief for individuals, 
iamilics and communities who are hard hit and unable to pay the current high energy 
costs. Our communities must not be allowed to collapse under the extremely high costs 
in every sector of our lives. From home heating costs, to electricity, to transportation, to 
food costs -  the collective impacts o f  higher prices are overwhelming our ability to make 
ends meet. Not everyone is fortunate enough to have a high paying job. Not everyone 
has the resources to pay higher costs and not flinch. Many Alaskans are being hurt right 
now, and we cannot afford to ignore the dangers right before us.

As U.S. citizens, living in the richest, most powerful country in the world, we Alaskans 
cannot sit quietly while economic lifelines are cut and schools and health clinics arc in 
danger of collapsing. We cannotallow billions o f  dollars of windfall energy revenues 
flow into the State o f  A laska's  coffcrsto be put away for a rainy day. If this is not a 
rainyday, then what is?



W e arc experiencing rapid change right now. Most likely, the whole U.S. economy, 
including Alaska’s economy, will be totally restructured by these highenergy costs. What 
was an adequate response yesterday is not adequate today. We will need all Alaskans 
working together to overcome the magnitude of these changes. We will need to 
understand the economic drivers and how they will change many other aspects of our 
economics. But make no mistake, we must act today.

There are many things the Alaska Legislature can do in t’lis special session. In our 
testimony, we have grouped our recommendations into two areas: ( I )  immediate relief 
and (2) investment in Alaska. Both can be accomplished this summer in this Special 
Session. And both need to be accomplished if we arc to address the real needs o f  this 
beautiful state and its people.

Collectively, we have considerable reserves of oil, gas, coal and hydroelectric power. 
According to a recent ISER Report, employment in the petroleum industry reached a new 
high in 2007 and will continue to be strong. New companies could be attracted to 
Alaska, and pressure to open more land for oil and gas development will intensify. 
However, the current and unprecedented oil prices are causing extreme hardship for 
A laska’s families, especially those who live in rural areas. Rural Alaska has some of the 
highest per capita power and fuel costs in the U.S.As a consequence, bush communities 
are experiencing anenergy crisis the likes of which we have never seen before.

Our rural communities are not on any power grid and are dependent on petroleum for 
three major uses -  space heat (homes, public buildings and businesses); transportation 
(aircraft, snow machines, outboard motors, four-wheelers); and clcctricity(lighting and 
appliances). Fuel oil prices in some villages have gone as high as SI I per gallon; and in 
the winter months, a village home can use four or five 55-gallon drums of oil for heating 
each month. This equals $2,000 per home/per month in Arctic Village. $1,650 in Hughes, 
and $1,375 in Illiamna. These prices cannot be met - now or over the long term. Just as 
significantly, everything in our villages is affected by the high cost of fuel, even more so 
than in our cities because o f  the economics of scale of serving remote locations.
Groceries, toothpaste, medicine, diapers, clothes, lumber, automobile and truck parts -  
everything- has gone up in price. Thisis devastating to individuals and small businesses; 
especially when wages have not gone up in decades. As an example, air cargo prices in 
one area jumped another 32% just last month after previous increases.

So, while A laska's coffers are filled by high oil prices, its families, especially those in 
rural communities, are suffering. In May 2008, the AFN Board of Directors adopted a 
resolution calling on Governor Palin and the Alaska Legislature to address this growing 
crisis by adopting a long term energy plan -  one that covers every region o f  the State and 
which has an overall goal o f  equalizing energy costs for all Alaskans. We believe a 
multi-faceted approach must be taken one that provides reliable, sustainable and 
affordable energy to all Alaskans.that encourages conservation; and that promotes 
economic development opportunities in the process.



Over the course o f  the summer, A FN ’s Energy Workgroup met to discuss various options 
for addressing the growing energy crisis in Alaska. Itdeveloped a matrix of short-term 
and long-term actions that could be taken by the state and federal governments, by 
individuals and by private industry. I will prc ide the Committee with a copy of our 
matrix of ideas, but today I would like to focus on what emerged as our top five 
recommendations:

1. Strengthen the Power Cost Equalization Program by fine-tunimz its mission, adding 
more resources and expanding the eligibility requirements. AFN supports MB 4003, 
which would provide increased funding for PCE. Additional funding is critically needed 
to cover the short-fall expected this year, as a result o f  the rising cost of fuel. We also 
recommend statutory changes to the program that would maximize assistance to rate 
payers - including making schools, health clinics and businesses eligible; (2) increasing 
the household limit from 500KWh per month to the national average of 750KWh; and (3) 
increasing the current PCE entitlement ceiling. Right now, the PCE entitlement is limited 
to payments for power costs of above a minimum of 12 cents per KWh and less than 52.5 
cents per KWh. The current ceiling of 52.5 cents per KWh was set in 1984, 24 years ago. 
Fuel prices have skyrocketed since then - so that now 54 of 193 communities eligible for 
the program arc either above, or within 4 cents of, the ceiling. Making schools, health 
clinics and businesses eligible is important because it will focus energy help where it is 
needed, help keep down inflation, ensure that health and education funding goes to those 
purposes; and increase the viability of many struggling businesses in rural Alaska. Even 
with PCE, the cost o f  electricity in PCE communities is on average 38% higher than the 
Anchorage/Fairbanks/Juneau weighed average.

2. Buy down debt o f  rural utilities in order to reduce costs passed on to consumers - and 
include a price cap on fuel stock purchased nrospcctively. with a mechanism for 
reimbursement from the State for costs in excess of the cap. Most mral utilities generate 
their power with diesel fuel. According to the Alaska Energy Authority, the cost of 
diesel fuel for most o f  these, even at 2007 prices,amounted to close to 50% or more of the 
cost of providing power. With the increase in fuel prices in 2008, rural utilities will find 
it difficult to operate and maintain power plants, tank farms and distribution lines -- not to 
mention their insurance, interest on long-term debt, taxes and general administrative 
costs. The Alaska Village Electric Cooperative (AVEC), lor example, serves 53 villages 
m rural Alaska, communities that have the lowest per capita cash incomes in the State. 
Because of the historically high cost of power, residents and businesses in these 
communities have been conserving power for many years, resulting in extremely low 
electricity consumption. AVEC purchased fuel for its power plants at an average cost of 
SI .29 per gallon in 2002. In 2007, it paid $2.93. Its 2008 deliveries will be at least $4.60 
per gallon (based on the I..A. Platt’s Fuel Price Index as of May 13, 2008, reporting crude 
oil prices at $132.57).

We support a program that would give relief directly to utility companies. We also 
propose capping the price o f  fuel purchased prospectively by electric utilities (AVEC has 
suggested a cap o f  $10.00 per million BTU, which would translate to a price of about
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$1.30-51.45 a gallon for various fuels, depending on their BTU content.) The fuel 
supplier would charge the utility the mandated price and bill the State for the balance.

3. Expand and support bulk fuel purchasing, transportation and cooperative purchase 
agreements - and contribute to the Denali Commission's bulk fuel storage program, in an 
effort to eliminate the storage backlog and to complete rural upgrades. Communities 
across Alaska arc facedwilh the costs of storing fuel, once it arrives. Fuel tanks are 
expensive to buy and to maintain - and have to meet stringent government environmental 
regulations. Many fuel tanks in Alaska are not large enough or are in need of upgrades. 
The State needs to step up as a true partner with the federal government in funding for the 
Denali Commission’s bulk fuel storage program. Being able lo store i 3 fuel should 
help stabilize consumer fuel prices. In addition, the State should provii grant funding to 
create bulk-fuel co-ops that combine purchases for utilities, schools, the state (for stale 
facilities) and private businesses, so that individual communities, clusters of communities 
and/or regions can create economies of scale. $211 million are needed to complete the 
backlog of bulk fuel storage tanks, which are old and unsafe; while $198 million arc 
needed to complete small electrical generation upgrades.

4. Provide a family fuel subsidy to help meet the immediate crisis. We also support 
passage of an energy rebate program. I IB d002 will provide immediate much-needed 
relief to families and individuals. Because the crisis is so much worse in rural Alaska, 
however, we believe consideration should be given to pro-rating the amounl of the 
rebate,based on the cost of living index. According to a recent study by U A A ’s Institute 
o f  Social and Economic Research (ISER). people living in remote, rural communities arc- 
paying about 41% of their annual incomes on home energy use, compared to about 4% 
paid by people living in Anchorage. The Slate of Alaska’s Department o f  Commerce, 
Community and Economic Development expects the price o f  heating oil in remote 
villages to rise from 30 -50% this winter. It is entirely possible that thousands o f  our 
fellow citizens will not be able to pay their energy bills this winter and still buy food and 
the other necessities o f  life without this emergency relief.

5. Make a sizable investment in projects that promote renewable/alternative enemy and 
conservation efforts. ThcLegislaturc should take this opportunity to begin investing in 
alternative/renewable energy in a meaningful way. Wc are strong supporters of the 
development of alternative energy resources as an important addition to our country's 
fossil energy resources. Many villages in rural Alaska are actively working to develop a 
wide array o f  alternative and renewable energy projects. They see not only the potential 
for reducing the cost of energy, but also the tremendous manufacturing, sales and service 
components (e.g., the fact that wind and solar energy will need tailored products, services 
and alternative building materials; and the fact that plans and supplies for hybrid homes 
and facilities that are now being developed and manufactured abroad could be developed 
and manufactured in Alaska. Our larger cities aie doing the same. It is time for the 
Legislature to dedicate funds to allow a range o f  initiatives, all over the stale, to gel 
underway. We suggest a minimum of $5 billion as capital and seed funding. The idea of 
regional energy authorities is a good one and deserves our support.



(a) Invest in the University of Alaska and other institutions o f  higher education in order 
to nut the best minds to work on taking new energy technologies and scaling them down 
to community size. A lot of new technologies are in the process of development, which 
can change the whole energy situation. Applied research and development is going on all 
over die country, and much of it will focus on large-scale energy needs. It is important 
that we have aninstitutional framework of higher education with adequate resources to 
assist in the development o f  solutions relevant to our situation in Alaska. We need 
applied research and development to meet Arctic conditions, and we need to scale down 
some technologies to meet small, remote communities’ needs. The competitive edge in 
the world will go to those areas that have affordable energy, the best educational systems 
and an investment climate that is forward-thinking. We urge the Alaska Legislature to 
consider investing at least $1 billion right now to ensure that our institutions are not left 
behind. A state without a strong university system is a stale trying to navigate the future 
with one hand tied behind its back. This is not wise - or necessary. W e should allocate 
sufficient funds to drive innovation and educational excellence. This, in our view, is an 
investment in the future of all Alaskans.

(b) Provide relief to our air carriers (large and small). We cannot let air earners shoulder 
the high costs o f  energy on their own. We need to look at the various ways the Slate can 
provide incentives to keep our essential transportation and air cargo services viable. We 
all depend on this sector of our economy, and we must do whatever we can to ensure its 
continuation.

In conclusion, it is critical that the Governor and the Alaska Legislature take action right 
now. We need immediate relief and we need a longer-term investment in our future. The 
time to take action is now - because Alaska has the money to invest and partners willing 
to work with the State to develop our energy options.

In addition, the following recommendations deserve your attention:
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r e n e w a b l e  e n e r g y  f u n d  s o  t h a t  A l a s k a  c a n  r e m a i n  e c o n o m i c a l l y  c o m p e t i t i v e  t h r o u g h  t h e  d e v e l o p m e n t  

o f  i t s  f l a t  p r i c e d  o n o r a v  r e s o u r c o s

X l . O v

A - .  . -  :

l . O t l . O t l . O t 4 . 0 0

P o l i c y /  P r o g r a m s  

C o n s e r v a t i o n

K s w e r s k ,  I n c .  • T h e  C r e a t i o n  o f  a  R e n e w a b l e  E n e r g y  F u n d  a n d  R e v o l v i n g  L o a n  P r o g r a m  w il l  

r e s p e c t i v e l y  f m n n c o  n e w  u t i l i t y  s c a l e  r o n e w a b l e  e n o r g y  p r o j e c t s  I n  A l a s k a  a n d  a l l o w  i n d i v i d u a l s  a n d  

b u s i n e s s e s  ( o  p u r c h a s o  s o l a r  p a n e l s ,  c o n f i g u r a t i o n  k i t s ,  w i n d  m i l l s ,  e t c  T h o  F u n d  s h a l l  b e  f u n d o d  b y  

g e n e r a l  a p p r o p r i a t i o n s .  I h e  f u n d  s h a l l  b e  d i s t i n c t  f r o m  f u n d s  a d m i n i s t e r e d  b y  A l a s k a  E n e r g y  A u t h o r i t y  

T h e  F u n d  w i l l  c o n d u c t  a  p r o a r a m  o f  o n e r p y  r e s o a r c h .  d e v e l o p m e n t ,  d e m o n s t r a t i o n  A  a p p l i c a t i o n

X X 1 . 0 C 1 .0 C 1 . 0 C l . O i 4 . 0 0

P o l i c y /  P r o a r a m s

E n e r g y  &  I n f r a s t r u c t u r e  B u s i n e s s  L i a i s o n ,  I n t e r i o r  R e g i o n a l  H o u s i n g  A u t h o r i t y  -  T h e  s t  i t e  c o u l d  

p r e s s u r o /  e n c o u r a g e  u t i l i t y  c o m p a m o s  l i k e  A P A T  t o  i n v e s t  i n  r e n o w o b l o  e n e r g y  e x p l o r a t i o n  a n d  

d e v e l o p m e n t  i n  t h e i r  c o m m u n i t i e s  M o r o  c o o p e r a t i o n  f r o m  t h o  e l e c t r i c i t y  p r o v i d e r s  w o u l d  h e l p  p r o j e c t s  

g e t  m o v i n g  s o o n o r

X 1 . 0 C 1 . 0 C 2 . 0 C

P o l i c y /  P r o g r a m s  

C o n s e r v a t i o n

E n e r g y  &  I n f r a s t r u c t u r e  B u s i n e s s  L i a i s o n ,  I n t e r i o r  R e g i o n a l  H o u s i n g  A u t h o r i t y  •  T h o  s t a t e  c o u l d  

i n v e s t  m  E n o r g y  E d u c a t i o n  i n  A l a s k a n  S c h o o l s  t h a t  i n v o l v e s  y o u n g  p e o p i o  i n  f i n d i n g  e n e r g y  s o l u t i o n s  

E x a m p l e s  m c J u d o  e n e r g y - r e l a t e d  c o u r s e  o f f e r e d  f o r  h i g h  s c h o o l  s t u d e n t s ,  a  s t a t e w i d e  e n o r g y  g a t h e r i n g  

f o r  h i g h  s c h o o l  s t u d o n l s  t o  a t t e n d ,  l o c a l  s c h o o l  p r o j e c t s  a n d  s t a t e w i d o  s c i e n c e  f a i r s  t h a t  a r e  a i m e d  a t  

f i n d i n g  s o l u t i o n s  f o r  c o m m u n i t y  e n e r g y  n o o d s  T h o  r e s u l t  a r e  m a o a s e d  e n e r g y  s a v i n g s  i n  h o m e s  a n d  

s c h o o l s  o n d  a  g e n o r a l i o n  o f  s t a l e  l o a d o r s  l h a t  a . o  p r o a c t i v e  a n d  i n f o r m e d  o n  e n o r g y  i s s u e s

X l . o a 1 . 0 0

P o l i c y /  P r o g r a m s  

C o n s e r v a t i o n

C E D S ,  A l a s k a  R e g i o n a l  D e v e l o p m e n t  O r g a n i z a t i o n s  •  D e v e l o p  r e g u l a t o r y  g u i d a n c e  f o r  r a t o - r r . a k o r  s  

t h a t  w i l l  e n c o u r a g e  o n e r g y  c o n s e r v a t i o n  a n d  i n c r e a s e d  e f f i c i e n c i e s

X
/ /

1 . 0 0 1 . 0 0

P o l i c y /  P r o g r a m s  

C o n s e r v a t i o n

K a w e r a k ,  I n c .  -  C r e a t e  a  c a b i n e t  l e v e l  p o s i t i o n  t o  c o o r d i n a t e  o f f o r l s  a n d  r e n t r a l i z e  s t a t o  a n d  f e d e r a l  

r e s o u r c e s  t o  s o l v e  I h e  l o n g  t e r m  e n e r g y  c r i s i s

X 0 . 0 0

R e s e a r c h  A

D e v e l o p m e n t

( R A D )

C E D S / A J a s k a  S t a t e  C h a m b e r  o f  C o m m o r c e / A n c h o r a g e *  T h e  p r o p r i e t y  o f  a  s t a t e w i d o  p r o p a n e  

d i s t r i b u t i o n  s y s t e m  m u s t  b o  e v a l u a t e d  s u c h  o s  t h o  d e m o n s t r a t i o n  p r o j e c t  s u g g e s t e d  b y  A l a s k a  N a t u r a l  

G a s  D e v e l o p m e n t  A u t h o r i t y  ( A N G D A 1

X 0 . 0 0

R o s e a r c h  A

D e v e l o p m e n t

( R A O )

C F . D S  • M o r e  e d u c a t i o n a l  r o s o u r c e s  n e e d  t o  b e  d e v e l o p e d  t o  g o  h a n d  i n  h a n d  w i t h  A E A  s  R e n e w a b l e  

E n o r g y  A t l a s  o f  A l a s k a  a  Q u i d e  t o  b i o m o s s  g o o t h o r m a l  h y d r o e l o c t n c  o c e a n  s o l a r  a n d  w i n d  o n e r g y

X 0 . 0 0

R e s e a r c h  A

D e v e l o p m e n t

iR & D l

C E D S *  A  s t u d y  t o  i n v e s t i g a t e  t h e  f e a s i b i l i t y  o f  e s t a b l i s h i n g  r o g i o n a l  e n o r g y  c o n t o r s  a t  a l l  o f  t h o  

u m v o f f  ' t y  r u r a l  c a m p u s e s  •  A  s t u d y  t o  i n v e s t i g a t e  t h o  f e a s i b i l i t y  o f  e s t a b l i s h i n g  r o g i o n a l  e n e r g y  c e n t e r s  

n t  a i l  o f  t h o  u m v o r s i t y  r u r a l  c a m p u s e s  ( A 0 2 3 0 )

X 0 . 0 0

H y d r o

E n o r g y  &  I n f r a s t r u c t u r e  B u s i n e s s  L i a i s o n ,  I n t e r i o r  R e g i o n a l  H o u s i n g  A u t h o r i t y  •  T h e  c t a t o  c o u l d  

n v o s t  i n  t h e  a p p l i c a t i o n  o f  I n - S t r e a m  T u r b m o s  i n  t h o  Y u k o n  R i v e r  ( a n d  o t h e r  r i v e r s )  T h e  Y u k o n  R i v e r  

n t e r - T r i b a l  W a t e r s h e d  C o u n c i l  i s  s e e k i n g  f u n d i n g  t o  p u r c h a s o  a  p i e c e  o f  e q u i p m e n t  t h a t  w i l l  d o t e r m m o  

w h e t h e r  o r  n o t  t h o  i n s t r e a m  t u r b m o s  w i l l  w o r k  i n  d i f f e r e n t  c o m m u n i t i e s  o n  t h o  r i v e r  T h e  s t a t e  c o u l d  

d e v e l o p  a  f u n d i n g  p r o g r a m  t o  h e l p  o r g a n i z a t i o n s  b u y  t h o s  j  d e v i c e s  T h o  c o m m u n i t y  c a n  t h e n  apply f o r  

u n d m g  t o  p u r c h a s o  t h o  i n  s l r o a m  t u r b i n e  o n c e  I h o y  h a v e  e s t a b l i s h e d  i t s  f e a s i b i l i t y

X 1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 ? 4 . 0 0

C o n s c r v a l 'O r V F . f f i c

l o n c y

C E D S  •  t o  s p e n d  t h o  $  p r o f w s o d  i n  o n e r g y  r e b a t e s  o n  r e t r o f i t t i n g  o i l  t h e  r u r a l  u t i l i t y  s y s t e m s  f o r  

a l t e r n a t i v e  e n o r g y

X 1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 4 . 0 0

C o n s e r v a t c . ’V E tf 'C

• e n c y C E D S *  f u n d  h . g h l y  e f f i c i e n t  p o w e r  p l a n t  g e n e r a t o r s ,  s w i t c h g e a r  a n d  h e a t  r e c o v e r y  s y s t e m s  ( A 0 2 3 0 )

X 1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 4 . 0 0

P o l i c y /  P r o g r a m s

\ F N -  T e s t i m o n y  t o  S e n a t e  C m t  o f  IA . -  R e n o w o b l o  E n e r g y  D e p l o y m e n t  G r a n t  P r o g r a m  t o  p r o v i d o  

e d e r a l  g r a n t s  f o r  u p  t o  50%  o f  t h e  c o s t  o f  b u i l d i n g  u  w i d e  v a n o t y  o f  r e n e w a b l e  e l e c t r i c i t y  p r o j e c t s ,  

n c J u d m g  w m d  g o o t h o r m a l  o c e a n  b » o m a s s  s o l a r  i n n d f . l l  g a s  a n d  h y d / o o i o c f n c  p r o j e c t s  i n  A l a s k a

X 1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 4 . 0 0

P o l i c y /  P r o g r a m s

; E D S / S W A M C  R e s o l u t i o n  0 7 - 0 5  •  R e n e w a b t o  E n o r g y  F u n d  ( H B  1 5 2 )  -  c r o a t e s  f m a n a o l  i n c e n t i v e s  

v a i i a b l e  t o  b o t h  f o r -  o n d  n o n  p r o f i t  e n t i t i e s  f o r  r e n o w o b l o  o n d  o l t o r n a l  v e  o n e r g y  p r o j e c t  d e v e l o p m e n t

1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 4 . 0 0

f

r

I

c

B « o m a s s  y

* F N -  T e s t i m o n y  t o  S e n a t e  C m t  o f  I A  -  A l a s k a  h a s  o  g r o a t  a m o u n t  o f  w o o d ,  w o o d  w a s t u  a n d  s a w d u s t  

o r  p o t o n t i o l  u s e  i n  s p a c e  h o a t m g  a n d  e l o c t / i c a l  g e n e r a t i o n  o n d  a  f e w  v i l l a g e s  h a v e  b e g u n  t o  t a l k  o f  

l a k m g  w o o d  p o l l o t s  f r o m  p l e n t i f u l  w i l l o w  b r u s h  A l a s k a  s  f i s h  p r o c e s s i n g  p l a n t s  p r o d u c e  a b o u t  o  g h t  

r v l t io n  g a l l o n s  o f  f i s h  o i l  e a c h  y e a r  W i t h  s o m e  c h e m i c a l  c h a n g e s ,  t h i s  o i l  c a n  b o  m u o d  ( 5 0 - 5 0 )  w i t h  

e s o i  f o r  Q o n c r a t i o n  C o m m u n i t y  w a s t e  d i s p o s a l  p r  o d u c e s  6 5 0  0 0 0  t o n s  o f  g a r b a g e  i n  A l a s k a  e a c h  

o a r  b u t  a g o  n  d e s i g n  a n d  c a p i t a l  c o s t s  a r e  e x p e n s i v e  o n d  n e e d  p u b l i c  i n c e n t i v e s

1 . 0 0 1 . 0 0 1 . 0 0 1 . 0 0 4 . 0 0

Alti'kii Ki»l«*ration uf Natives 7WJOOK



B i o m a s s

E n e r g y  &  I n f r a s t r u c t u r e  B u s i n e s s  L i a i s o n ,  I n t e r i o r  R o g i o n a l  H o u s i n g  A u t h o r i t y  -  T h e  s l a t e  c o u t d  

i n v e s t  i n  Y u k o n  F l a t s  B i o m a s s  p r o j e c t  i n  F o r t  Y u k o n  ( C o u n c i l  o f  A t h a b a s c a n  T r i b a l  G o v e r n m e n t s  a n d  

A l a s k a  Y i l l a g o  I n i t i a t i v e s ) .  T h i s  p r o j e c t  i s  t h e  f i r s t  l a r g e - s c a l e  b i o m a s s  d e v e l o p m e n t  p r o j o c t  i n  I n t e r i o r  

A l a s k a .  I f  s u c c e s s f u l ,  m o s t  o f  t h e  c o m m u n i t y ' s  h o a l i n g  n e e d s  w o u l d  b e  a d d r e s s e d  t h r o u g h  b i o m a s s  

b o i l e r s

X 1 . 0 0  1 . 0 D 1 . 0 D

.

1 . 0

'

0  < 1 .0 0

S o l n r

A F N *  T e s t i m o n y  t o  S e n a t e  C m t  o f  I A  -  S u m m e r  i n  A l a s K a  p r o d u c e s  a  h u g o  a m o u n t  o f  s u n l i g h t ,  b u t  

w i n t e r  d a r k n o - . s  i s  t h o  t i m e  o f  g r e a t e s t  e n e r g y  d e m a n d  L a r g e - s c a l e  s o l a r  p r o j e c t s  d o  n o t  p r e s e n t l y  

h a v e  a  g r e a t  p o t e n t i a l ,  b u t  i n  s o m e  p l a c e s ,  s m a l l  p r o j e c t s  o r e  p o s s i b l e  T h i s  a l s o  r e q u i r e s  t h e  

h o m e o w n e r  o r  c o m m u n i t y  t o  m a k e  u p - f r o n t  c a p i t a l  i n v e s t m e n t s ,  l a r g e l y  w i t h o u t  p u b l i c  i n c e n t i v e s  f r o m  

t h e  s t a t o  o r  f e d e r a l  g o v e r n m e n t s

X 1 . 0 o  l . o t

4 '

3  l . o t 1 . 0

•«. • : i

3  < 1 .0 0

W i n d

A F N -  T o s t l m o n y  t o  S e n a t e  C m t  o f  I A  •  A l a s k a  h a s  w o r l d - c l a s s  w i n d  o n e r g y  r e s o u r c o s ,  e s p e c i a l l y  

a l o n g  t h o  c o a s t a l  a n d  w e s t e r n  r e g i o n s  o f  o u r  S t a t e  T h o r e  e r o  3 1  r u r a l  A l a s k a n  c o m m u n i t i e s  t h a t  

a l r e a d y  h a v e  g o o d  o p p o r t u n i t i e s  f o r  w i n d  g e n e r a t i o n  -  a n d  1 7  m o r e  t h a t  a r e  ‘ p o t e n t i a l l y  a t t r a c t i v e  * 

T n e r o  a r e  a t  l e a s t  s o v o n  p r o j e c t s  c u r r o n t l y  o p e r a t i o n a l  w i t h  a n o t h e r  e i g h t  I n  t h o  p l a n n i n g  s t a g e s  T h e  

p o t e n t i a l  i s  o b v i o u s  i n  ’o c a l i o n s  l i k e  K o t z e b u o .  U p p e r  C o o k  I n l e t ,  t h o  L a k e  a n d  P e n i n s u l a  a r e a  

O a r n o r s  t o  h a r n o s s i n g  w i n d  p o w e r  i n c l u d e  h i g h  d o v e l o p m o n t  c o s t s ,  t h e  n o e d  f o r  t r a i n e d  m a i n t e n a n c e ,  

p r o b l o m s  o f  l a r d  o w n o r s h i p  a n d  l i c e n s i n g ,  o n d  t h o  a b s e n c e  o f  p u b l i c  . n c e n t i v o s  t o  w i n d  d o v e l o p o r s

X 1 . 0 :  l . o t l . o t 1 . 0 4 . 0 0

W i n d

A l o u t l a n  P r l b l l o f  I s l a n d s  A s s o c i a t i o n  ( A P I A ) :  h o m e - b a s e d  w i n d  t u r b i r . o  h o u s e  h e a t i n g  s y s t o m  

p r o p o s a l  o f  u n i t s  t h a t  c o u l d  b o  i n s t a l l e d  b y  c o m m u n i t y  m e m b e r s  o n  t h e i r  h o m e s  t o  r e d u c e  t h e i r  o v e r a l l  

e n o r g y  c o s t s  T h i s  i d o o  n e e d s  t o  b e  t e s t e d  i n  t h o  f i o l d  a n d  w e  a r e  l o o k i n g  f o r  a p p r o p r i a t e  f u n d i n g  

o p p o r t u n i t i e s  : o  m o v e  f o r w a r d

X 1 . 0 < 1 . 0 C 1 . 0 C 1 . 0 C 4 . 0 0

C o a l

A F N -  T e s t i m o n y  t o  S e n a t o  C m t  o f  I A  -  C o a l  i s  a b u n d a n t  i n  A l a s k a  b u t  h a s  h i g h e r  C 0 2  o m i s s i o n s  

t h a n  o t h e r '  - o r g y  s o u r c e s  H o w o v o r ,  c o a l  c a n  b e  u s e d  t o  p r o d u c e  s y n t h e t i c  ’ n a t u r a l *  g a s  w i t h  a n d  

w i t h o u t  c a r b o n  c a p t u r e  T h o  p r o b l e m  i s  t h a t  t h e s e  g a s i f i c a t i o n  t e c h n o l o g i e s  a r e  o x p e n s t v o  a n d  s t i l l  

u n d e r  d e v e l o p m e n t  F i n a l l y ,  c o a l - b e d  m e t h a n e  h a s  b e e n  i d e n t i f i e d  i n  t h o  S u s i t n o  B a s i n ,  b u t  i t s  

e c o n o m i c  p o t e n t i a l  h a s  n o t  b e e n  e s t a b l i s h e d  C o a l - b e d  m e t h a n e  m a y  a l s o  c v s l  i n  s p e c i f i c  l o c a t i o n s  

c l o s e  t o  s o m o  r e m o t e  c o m m u n i t i e s

X 1 .0 C 1 . 0 0 1 . 0 C 3 . 0 0

C o n s o r v a t i o n / E f f i c

i e n c y

A F N  - T o s t l m o n y  t o  S o n a t a  C m t  o f  I A  -  C o n g r e s s  s h o u l d  • v n r k  c l o s e l y  w i t h  t h o  S t a t e  t o  e n s u r o  t l i a t  i n  

d o v e - v p m e n t  o f  a  N a t u r a l  G a s  P i p e l m : .  i n  A l a s k a ,  v u r  c o m m u n u . o s  h a v e  a c c e s s  t o  t h e  n a t u r a l  o a s  t h a t  

w i l l  p a v . s  t h r o u g h  t h a t  p i p o l i n e  t h r r j g h  s p u r  c o n n e c t i o n s  a n d  p i p e .  *‘o d  t h a t  o w n e r s h i p ,  p a r t n e r s h i p ,  

a n d  con:' a c t i n g  o p p o r t u n i t i e s  f o '  A l a s k a  N a t i v e  t r i b e s  o n d  c o r p o r a t i o n '  b e  p a r t  o f  t h e  d e v e l o p m e n t

X 1 . 0 0 1 . 0 0 1 . 0 0 ? 3 . 0 0

H y d r o

A F N -  T e s ' m o n y  t o  S o n a t o  C m t  o f  I A  -  E x i s t i n g  h y d r o  g o n e r M i o n  p r o d u c e s  n e a r l y  2 5 %  o f  t h e  s t a t e  s  

e l e c t r i c i t y  b u i  .M «»5ko  a l s o  n a s  r f m o s t  4 5  b i l l i o n  w a t t s  o f  l a r g e  i n d  s m a l l  h . d r o  p o t e n t i a l ,  more t h a n  

a n y  o t h e i  s t a t e  H y d r o  a l s o  b r i n g s  i t s  p r o b l e m s ,  e s p e c i a l l y  r e g a i  k n g  e n v i r o  i m e n t a l  d a m a g e ,  b u t  e i g h t  

b i l l i o n  w a t t s  o f  t h o  s t a t e ’s  p o t e n t i a l  i s  i n  s m a l l  p r o j o c t s  t h a t  p r o d u c e  ‘e s s  t h r  .*» o n e  m i l l i o n  w a t t s  -  o n d  

w h i c h  d o n  t r e q u i r e  d . i m  c o n s t r u c t i o n

X 1 . 0 0 1 . 0 0 1 . 0 0 3 . 0 0

O c e a n  W a v e  

A c t 'O n

A F N -  T e s t i m o n y  t o  S e n a t e  C m t  o f  I A  -  A l a s k a  h a s  o v e r  3 4 . 0 0 0  m i l e s  o f  c o a s t l i n e ,  m a k i n g  it  o n e  o f  

t h e  b o s t  o c e a n  e n o r g y  r e s o u r c o s  i n  t h e  w o r l d  T h e  t o t a l  w a v e  p o t o n t i a l .  j u s t  o n  A l a s k a ’s  s o u t h e r n  

c o a s t ,  c o u l d  p r o d u c o  a l m o s t  3 0 0  l i m e s  t h e  e l e c t r i c i t y  u s e d  i n  t h o  o n t i r o  s t a t o  e a c h  y e a r  B u t  t h o  

s i g n i f i c a n t  b a r n e r  t o  w a v e  d e v e l o p m e n t  i s  o f t o n  t h e  d i s t a n c e  b e t w e e n  t h o  r o s o u r c o  a n d  t h o  d o m a n d i  

r e q u i r i n g  c o s t l y  t r a n s m i s s i o n  i n f r a s t r u c t u r e

X 1 . 0 0 1 . 0 0 1 . 0 0 3 . 0 0

P o l i c y /  P r o g r a m s

A F N -  T e s t i m o n y  t o  S e n a t e  C m t  o f  I A  • C o n g r e s s  s h o u l d  u r g e  t h o  D e p a r t m e n t  o f  I n t e r i o r  t o  p u b l i s h  

r e g u l a t i o n s  o n  a n  e » p o d i t e d  b a s i s  t o  i m p l e m e n t  t h o  p r o g r a m s  a u t h o r i z e d  b y  t h o  I n d i a n  T r i b a l  E n e r g y  

D e v e l o p m e n t  a n d  S e l f - D e t e r m i n a t i o n  A c t ,  T i t l e  V  o f  t h e  E n o r g y  P o l i c y  A c t  o f  2 0 0 5 .  a n d  C o n g r e s s  

s h o u l d  f u l l y  f u n d  t h e i r  i m p l e m e n t a t i o n  T h o  I n d i a n  T r i b a l  E n e r g y  D e v e l o p m e n t  o n d  S e l f - D e t e r m i n a t i o n  

A c t  a u t h o r i z e s  a  v a r i e t y  o f  f i n a n c i a l ,  t o c h n i c a l .  e n v i r o n m e n t a l  a n d  o t h e r  p r o g r a m s  t h a t  a r e  i n t o n d o d  t o  

e m p o w e r  t n t e s  a n d  A l a s k a  N a t i v o  C o r p o r a t i o n s  t o  d e v e l o p  e n o r g y  r o s o u r c o s  It a u t h o r i z e s  t h o  

D e p o r t m e n t  o f  I n t e r i o r  s  O f f i c e  o f  I n d i a n  E n e r g y  P o l i c y  a n d  P r o g r a m s  l o  r o d u c e  o n o r g y  c o s t s ,  e n h a n c o  

' i b a l  e n o r g y  i n f r a s t r u c t u r e  o n d  i m p r o v e  d e l i v o r y  o f  e l e c t r i c i t y  t o  t r i b a l  c o m m u n i t i e s  I t a l s o  o u t h o n z o s  n  

m u l t i - b i l l i o n  l o a n  g u a r a n t o e  p r o g r a m ,  a s  w e l l  a s  o t h e r  a s s i s t a n c e  t o  o n c o u r a g o  d e v e l o p m e n t  o f  

r o n o w n b i o  a n d  n o n - r o n o w a b l o  r e s o u r c o s  b y  t r i b e s  a n d  t r i b a l  o r g a n i z a t i o n s

X 1 . 0 0 1 . 0 0 1 . 0 0 3 . 0 0

G e o t h o r m a l

A P I A  • W o  h a v e  m a n y  r o o o w a b i o  e n o r g y  p r o j e c t s  c o m p l e t e d ,  u n d e r w a y  a n d  i n  f a n n i n g  in  o u r  r o g i o n  

i s m g  w i n d  t u r b - n e s  Q o o t h o r m a l  o n d  h r d r o e i e c t n c  s y s t e m s

X 1 . 0 0 1 . 0 0 2 . 0 0

H y d r o

A P I A  -  W o  h o v e  m a n y  r o n o w o b l e  o n e r g y  p r o j e c t *  c o m p l e t e d ,  u n d e r w a y  a n d  in  p l a n n i n g  i n  o u r  r e g i o n  

j s m g  w i n d  t u r b m o s .  g e o t h o r m a l  e n d  h r d r o o l o c t r i c  s y s t o m s

X 1 . 0 0 1 . 0 0 2 . 0 0

[ P o l i c y /  P r o g r a m s

A F N -  T e s t i m o n y  l o  S e n a t o  C m t  o f  I A  -  C o n g r o c s  s h o u l d  m c / o o s o  f u n d i n g  l o  t h o  D e n a l i  C o m m i s s i o n  

o r  d o v r l o p  n g  o i t e r n o t i v e / r e n e w a b l o  o n o r g y  p r o j e c t s

X 1 . 0 0 1 . 0 0 2 . 0 0

G o c t h e r m a !

A F N -  T e s t i m o n y  l o  S e n a t o  C m t  o f  I A  -  A  r o c o n t  s t u d y  p o i n t s  o u t  f o u r  p o t e n t i a l  g e o t h o r m a l  a r o a s  i n  

M a s k a  i n t e r i o r  h o t  s p r i n g s ,  s o u t h o o s t  h o t  s p r i n g s ,  t h o  W r o n g o i l  M o u n t a i n s ,  o n d  a  c o m b i n a t i o n  o f  t h o  

A l a s k a  P e r v n s u l a  a n d  t h e  A l o u t i a n  C n a m  T h o  v a l u e  o f  g o o t h o r m Y  p o w e r  i s  m u g m f i e d  b y  t h e  f a c t  t h a t  

c a n  p r o d u c e  b o t h  h e a t  a n d  o l o c t n a t y  B u t  p r o b l o m s  i n c i u d o  a c c e s s i b i l i t y  t o  v o l c a n i c  a r e a s ,  

r a n s m i s s i o n  d i s t a n c o s  o n d  p o s s i b l e  e n v i r o n m e n t a l  d a m a g e

X 1 . 0 0 1 . 0 0

P o l i c y /  P r o g r a m s V F N  • N e w  e c o n o r n  c  a n d  e n e r g y  h u b  z o n e s  I n c o n t i v i z o  o n d  o n p a n d  e c o n o m i c  g r c r w lh 1 . 0 0 1 . 0 0

1
|P < y i c y /  P r o g r a m s

S E O S / A l a a k a  S t a t e  C h a m b o r  o f  C o m m o r c e / A n c h o r a g e *  A s  t h o  d e v e l o p m e n t  o f  r e n e w a b l e  e n e r g y  

n a e a s o s  a n d  t h e  n e e d  f o r  e d u c a t o r s  g r o w s .  A l a s k a  s  U n i v e r s i t y  s y s t o m  m u s t  b e  o n c o u r o g o d  t o  

e w i o p  c u r r i c u l a  l o  t r a m  m o r o  A l a s k a n s  i n  o n o r g y  d e v o l n p m o n t  p r o d u e f m n .  d e l i v e r y  a n d  m a n a g e m e n t

0 . 0 0

" iinhnlmt; l,ix crrrlita, low inlcrcM loan*. rebates and uniat*•*Acid tent Alleviate* transportation hmIn lo orrrifi liinlthnire within a vrur AIikKo Federation of NiiIivcn







D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  
S c e n a r i o :  A la s k a  R e s o u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : A la s k a  E n e rg y  A u th o rity  P o w e r  C o s t  E q u a liz a t io n  (2 6 0 2 )

R D U :  A la s k a  E n e rg y  A u th o rity  (4 5 3 )

T i t l e :  F u lly  Fu n d  the F Y  2 0 0 8  P o w e r  C o s t  E q u a liza t io n  P ro g ra m

T r a n s  P e r s o n a l  C a p it a l  G r a n t s ,

T y p e  T o t a l s  S e r v i c e s  T r a v e l  S e r v i c e s  C o m m o d it ie s  O u t la y  B e n e f i t s

S u p p l 6 0 0 .0  0 0  0  0  0  0  0  0  0  0  6 0 0 .0

10 89  P o w e r  C o s  6 0 0 .0

T h e  su p p le m e n ta l re q u e s t w ill a llo w  A E A  to c o n tin u e  to p a y  P C E  a t 1 0 0 %  for F Y  2 0 0 8 . F u e l c o s ts  c o n tin u e  to in c re a s e  d e m a n d  on the 

p ro g ram . W ith o u t th is  su p p le m e n ta l, P C E  p a y m e n ts  w ill re q u ire  pro ra ta  a d ju s tm e n t.
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C h a n g e  R e c o r d  D e t a i l  W i t h  D e s c r i p t i o n  
D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y ,  a n d  E c o n o m i c  D e v e l o p m e n t  

S c e n a r io : A la sk a  R e so u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : A la sk a  E n e rg y  Authority Po w er C o s t  Eq u a liza tio n  (2 6 0 2 )

R D U : A la sk a  E n e rg y  Authority (4 5 3 )

T it le : Fu lly  Fu nd  the F Y  2 0 09  P o w er C o st Eq u a liza tio n  Prog ram

T r a n s  P e rs o n a l C a p ita l G ra n t s ,

T y p e  T o ta ls  S e r v ic e s  T r a v e l S e r v ic e s  C o m m o d it ie s  O u tla y  B e n e f it s

In c  9 ,0 0 0 .0  0 0  0 0  0  0  0 0  0  0 9 ,0 0 0 .0

1089 P o w er C o s  9 ,0 0 0 .0

T h e  P o w er C o st Eq u a liza tio n  (P C E )  le ve ls  a re  an tic ipated  lo in c re a se  in the fall a s  P C E  utilities p u rch ase  'h e ir  w in te r su p p ly  o f fuel.
E le c tric  ra te s  a re  estim ated  to be at le ast 5 0 %  h igher and  m ore P C E  utilities a re  an tic ipated  to re a ch  the m axim um  P C E  le ve l of 3 7 .6 9  
cen ts/kW h . T h e  antic ipated  P C E  leve l ad ju stm en ts a re  exp ected  to im pact the co st o f the program  in the se co n d  q u arte r o f the fisca l 
y e a r . In addition to the in c re a se d  fuel c o s ts , the m axim um  P C E  le ve l in c re a se d  to 3 7 .6 9  cen ts/kW h  from 3 7 .6 5  cen ts/kW h w h e n  the 
fisca l y e a r  2 0 0 9  R eg u la to ry  C o m m issio n  o f A la sk a  ca lcu la te d  w eigh ted  ave ra g e  co st o f resid en tia l pow er in F a irb a n k s , A n ch o rag e  and 

Ju n e a u  d e c re a se d  lo 1 2 .8 3  cen ts/kW h from 1 2 .8 7  cen ts/kW h .

T h is  funding req u est will a llo w  A E A  to continue to pay  P C E  at 100%  for F Y  2 0 0 9 . W ithout th is additional fund ing , A E A  e s tim a te s  that 

the P C E  p aym en ts will requ ire  pro rata ad justm en t.

Stale of Alaska

Pago 1 of i Office of Management & Budget

P o s it io n s  

M is c e l la n e o u s  P F T  P P T  N P

0 . 0  0 0 0

7-8-2008 2:43 pm



S c e n a r io : A la sk a  R e so u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : G e n e ra l R e lie f  A s s is '^ e  'e  (2 2 1 )

R D U : Pu b lic  A s s is ta n c e  (

T i t le : A la sk a  R e so u rc e  R e b a te  P rogram

Change Record Detail With Description
Department of Health and Social Services

T r a n s

T y p e T o ta ls

P e rs o n a l

S e r v ic e s T ra v e l S e r v ic e s  C o m m o d it ie s

C a p ita l G ra n t s ,

O u tla y  B e n e f it s  M is c e l la n e o u s

P o s it io n s  

P F T  P P T  N P

In cO T I 10 ,6 6 8 .7 546 .1 1 0 . 0 1 0 8 .0 108 .4 0 .0  9 ,8 9 6 .2  0 .00 .0  0  0  9

1004 G e n  Fu nd 1 0 ,6 6 8 .7
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C h a n g e  R e c o r d  D e t a i l  W i t h  D e s c r i p t i o n  
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

S c e n a r io : A la sk a  R e s o u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : G e n e ra l R e lie f  A s s is ta n c e  (2 2 1 )

R D U : Pu b lic  A s s is ta n c e  (7 3 )

T it le : A la sk a  R e s o u rc e  R e b a te  P ro g ram

T h is  leg isla tion  e s ta b lish e s  the A la s k a  R e so u rc e  R e b a te  P ro g ram , w h ich  sh a re s  the s ta te 's  re so u rce  w ea lth  by providing a sp ec ia l 

one-lim e  $ 1 ,2 0 0  p aym ent to e lig ib le  A la s k a n s .

T h is  leg isla tion  protiib its counting  the reb ate  a s  in co m e or re so u rc e s  (or ve te ra n s ' b ene fits and  public a s s is ta n c e  p rogram s, u n le ss  
requ ired  lo do so  by fed e ra l lav/. S e c t io n  1 (I), (m ), (n ) , an d  (p ) requ ire  that b enefits w h ich  w ould  be lost a s  a resu lt of counting the 
rebate  a s  in co m e or a s  an  a s s e t  be rep laced  with Hold H a rm le ss  (H H ) b enefits . R e p la c e m e n ts  of public  a s s is ta n c e  benefits a re  
lim ited to four m o nth s. V e te ra n s ' b e n e fits  a re  not su b jec t to the 4-m onth lim itation

In so m e  c irc u m s ta n c e s , the $ 1 ,2 0 0  reb ate  w ill count in de term in  ng if a  pe rso n  or househo ld  q u a lifies for public a s s is ta n c e , and  red u ce  
their b e n e fits . T h e  p rim ary  p ro g ram s a ffected  by th is leg isla tion  a re  Fo o d  S ta m p s ; S u p p le m e n ta l S e cu r ity  Incom e (S S I ) ;  
in co m e-tested  v e te ra n s ’ b e n e fits ; and  M ed ica id

T h e  d epartm ent e s t im a te s  a  total in crem ent of $ 1 0 ,6 6 8 .7  will be  nee d ed  in F Y  0 9  lo im p lem ent the hold h a rm le ss  p rovisions in tfie  n ew  
A la sk a  R e so u rc e  R e b a te  P ro g ram  T h e s e  co sts  includ e ' $ 9 ,8 9 6 .2  to re p lace  the lo ss  o f b e n e fits , and  $ 7 7 2  5 in ad m in istra tive  c o s ts , 
w h ich  in c lu d es funding for 9  tem p o rary  s ta ff need ed  to m a n a g e  ttie additional w ork load .

Ben e fit C o s t  A ssu m p tio n s :

P e rs o n s  v/ho ap p ly  for public  a s s is ta n c e  m the sa m e  m onth th ey  re ce ive  the re so u rc e  reb a te , o r w ho do not sp end  the m oney right 

a w a y , cou ld  be a ffected .

Fo r m ost public  a s s is ta n c e  p ro g ram s, the departm ent will not be ab le  to an tic ip a te  w h e n  onom ng rec ip ien ts will re ce ive  the rebate 
c h o ck , o r in tim e to la k e  actio n  lo  co un t it a s  in com e T h e  d epartm ent a lso  e x p e c ts  m ost in d iv id ua ls  w ill sp en d  the m oney im m ediate ly  
on b a s ic  n e e d s  and  co n tinue  to h a v e  a s s e t s  be low  Ihe  va r io u s  p rogram  lim its

Food S ta m p  P ro g ram  F e d e ra l ru le s  a llo w  the re so u rc e  reb ate  to bn exc lu d e d  o s  in co m e ; h o w e ve r, a n y  portion n f tho paym ent that is 
not sp en t m u st be co un ted  a s  on a s s e t . 1 ho d epartm ent e s t im a te s  7 ,00 0  h o u seh o ld s  (3 0 %  o f nearly  2 4 ,0 0 0  h o u seh o ld s cu rren tly  
e lig ib le for the Food S ta m p  P ro g ra m ) v/HI n ee d  hold h a rm le s s  bono fils  lo re p la ce  fed e ra l food stam p  b e n e fits  for o n e  m onth T h e se  
h o u seh o ld s  w ill not sp e n d  their re so u rc e  reb ate  p a ym e n ts  fight a w a y , c a u s in g  them  to e x c e e d  the $ 2 ,0 0 0  a s se t limit se t in federa l 

ru le s . T h e  a v e ra g e  a llo tm en t is  $ 4 0 0 . E s t im a te d  food stam p  hold h a rm le s s  co st is  $ 2 ,8 0 0 .0

S S I '  T h e  d epartm ent e x p e c ts  that thu S o c ia l S e cu rity  A d m in istration  will count tho re so u rc e  re b a te  a s  in co m e , a n d  an y  m oney not 
sp en t w ill tie  counted  a s  a n  a s s e t  undoi tho fed e ra l S S I  ru le s  S S A  will like ly  m a k e  tins de term ination  a fte r the fact and  e s tab lish  an 
o ve rp a ym en t re tro sp ective ly . About 11 .5 0 0  in d iv id ua ls reco ive  S S I  m A la sk a  T h o  a v e ra g e  m onth ly S S I  paym ent is  $400  Est im a te d  
S S I  hold h a rm le s s  co st is  $ 4 ,6 0 0  0

V e te ra n s  D isab ility  and  S u rv ivo r B e n e fits  I or ve te ra n s ' b e n e fits  that a re  m e a n s  te ste d , tho V e te ra n s  Ad m in istration  will to M l the 
re so u rc e  reb ate  a s  in co m e  Bom  M s w ill b e  red u ced  do llar for do llar nrid p ro rated  o ve r the ca le n d a r your V A  e stim a te s  J  i

Trans
Typo

P e rs o n a l 

T o t a ls  S e r v ic e s

C a p ita l G r a n t s , P o s it io n s

T ra v e l S e rv ic e s  C o m m o d it ie s  O u tla y  B e n e f it s  M is c e l la n e o u s  P F T  P P T  N P

P o s it io n s
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Change Record Detail With Description
D e p a r t m e n t  o f  H e a lt h  a n d  S o c i a l  S e r v i c e s  

S c e n a r io : A la sk a  R e so u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : G e n e ra l R e lie f  A s s is ta n c e  (2 2 1 )

R D U : Pub lic  A s s is ta n c e  (7 3 )

T it le : A la sk a  R e so u rc e  R e b a te  P rog ram

T r a n s  P e rs o n a l C a p ita l G r a n t s ,

T y p e  T o ta ls  S e r v ic e s  T r a v e l S e r v ic e s  C o m m o d it ie s  O u t la y  B e n e f it s

o e n c iic ia n e s  v e is  a n a  U‘ t w iu o w s and  c iu p en u em s) win oe im p acted , i tie uep brim em  e s tim a te s  the V A  noio H arm less c o s : is 

S 4 5 1 .2  (3 7 6  x $ 1 ,2 0 0 )

M ed ica id : T h e  rebate can  b e  e xc lu d e d  tor m ost M ed ica id  co ve ra g e  g ro u p s, includ ing Fa m ily  M ed ica id  & D en a li K id C a re . F e d e ra l law . 
h o w e ve r, req u ire s the s ta te  to count Ihe  re so u rc e  reb ate  a s  in com e for se n io rs  and  people w ith d isab ilit ie s  if it b rings their total in com e 
lo m ore than  $ 1 9 1 1/month (3 0 0 %  o f the S S I  s tan d ard ).

T h e  d epartm ent e stim a te s  7 1 5  se n io rs  and  in d iv id ua ls w ith d isab ilit ie s  will re c e ive  the reb ate  in the sa m e  m onth they ap p ly  for 
M ed ica id  an d  will need  hold h a rm le s s  b e n e fils  lo  he lp  p ay  for m ed ica l c a re  that would o th e rw ise  be c o ve re d  by fed e ra l M ed ica id  fund s.
T h e  a v e ra g e  m onthly m ed ica l co st for th e se  in d iv id ua ls  is  $ 2 ,8 1 8  00 , T h e  depart.'.,ent e s tim a te s  M ed ica id  hold h a rm le ss  co st of 

a p p ro x im ate ly  $2 m illion.

S a v in g s  to Ih e  benefit p ro g ram s aro  prim arily  o utside  of the D H S S  budget ( S S I  and  v e te ra n s ' b e n e fits ), or 100%  fede ra lly  lu nded  (food 
s ta m p s) an d  will not resu lt in a n y  G F  sa v in g s . M ed ica id  sa v in g s  w ould b e  re flected  in the dep artm ent's budget, H o w eve r, d u e  to Hit*
$ 2 3  m illion reduction  a lre a d y  ab so rb ed  by the M ed ica id  p rogram  in F Y  2 0 0 9 , and  Ih e  uncerta in ty  o f the now  program ’s  im p a c ', Ihe 

d epartm ent is  not proposing a n  add itional $ 2  m illion reduction in M ed ica id .

It is  an tic ip ated  that all R o s o u ic e  R e b a te  Hold H a rm le ss  p a ym en ts w ill be m ad e  in F Y  0 9 . It m ay bo n e c e s s a ry  to m ake  so m e  
p a ym e n ts  in F Y  10; if s o , the D ep artm ent will in clud e  tho n e c e s s a ry  ad ju stm en ts  in its F Y  10 budget.

State of Alaska

Pago 3 ol 3 Office of Management & Budget

P o s it io n s  

M is c e l la n e o u s  P F T  P P Y  N P

7-8-2008 3 21 pm



Change Record Detail With Description
D e p a r t m e n t  o f  R e v e n u e

S c e n a r io : A la sk a  R e so u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : R e so u rc o  R e b a te  (2 9 3 0 )

R D U : Taxa tio n  and  T re a su ry  (5 1 0 )

T it le : A la sk a  R e so u rc e  R e b a te  P ro g ram

T r a n s  P e rs o n a l

T y p e  T o ta ls  S e r v ic e s  T ra v e l S e r v ic e s  C o m m o d it ie s

In cO T I 8 0 0 ,0 0 0 .0  170 0  oio 5 9 1 .2  58^8 3 0 .0  7 9 9 ,1 5 0 .0  0 .0  0  0  5

1004 G e n  Fu n d  8 0 0 ,0 0 0 .0

1 h is in crem ent c re a te s  a n ew  program  and  budget com p onent lo be ad m in is te red  by the D epartm ent o f R e v e n u e  that p ro v id es for a  
one-lim e re so u rce  reb ate  paym ent of S 1 .2 0 0  for e a c h  elig ib le A la sk a n . E lig ib le  A la s k a n s  und er this program  will in clud e  th ose  
A la sk a n s  w ho  app lied  for and  h ave  b een  d e em e d  e lig ib le for the 2 0 08  pe rm anen t fund d iv id end , and  th ose  p e rso n s w ho  ap p ly  for the 
program  under a su p p lem en ta l ap p lica tion , a re  p h ys ica lly  p re sen t in A la sk a , h a v e  re s id ed  in Ihe  s la te  for Ihe  180 d a y s  p reced ing  Ihe 

app lica tion  period and m eet the o th er e lig ib ility crite ria  in the bill

T h e  ac tu a l num ber o f p e rso n s  e lig ib le for the 2 0 0 8  P F D  will nol be know n until S e p te m b e r but for the p u rp o se s  o f pro jecting the c o s ts  
of ad m in iste ring  th is p rogram  w o a re  assu m in g  that 6 2 0 ,0 0 0  p e rso n s will bo elig ib le  for Ih e  2 0 0 8  P F D , and  that 4 5 ,0 0 0  additional 
p e rso n s  vail qualify  for the re so u rc e  rebate  p rogram  under the su pp lem enta l app lica tion  p ro c e ss , for an  e s tim ated  total o f 6 6 5 ,0 0 0  

p o rso n s .

B a s e d  on P F D  program  c o s ts  the d irect co st of printing and  m ailing  Ihe c h e c k s  w ill be ap p ro x im ate ly  5 5 2 5 ,0 0 0  for Issu in g  the 
p aym en ts and  1099 a d v ic e s . W e  will not u s e  the P F D  paym ent sy s te m  for th is pu rp o se  but in stead  will co n tract w ith e ithe r the 
D iv is io n  o f F in a n c e  or a fin an c ia l institution

T h e  co st of adm in iste ring  Hie su p p lem enta l ap p lica tio n  p ro c e ss  is  e stim ated  at 5 3 2 5 .0 0 0 . T h is  in c lu d e s printing and  d istribution ol 
ap p lica tio n s , program m ing c o sts  for a  now  d a ta b a se  to co llect ap p licant in form ation and  p e rso n a l s e rv ic e s  c o s ts  re la ted  to rece iv ing  

a p p lica tio n s , scan n in g  and  filing ap p lica tions and  re la ted  d o cu m en ts , determ in ing  elig ib ility , e tc  S in c e  th is is  a  one-tim e program  w e  
vail u s e  e x is lin g  equ ipm ent and  bring in s e a so n a l e m p lo ye e s , non-perm anent e m p lo ye e s  a ’ d co n trac to rs to acco m p lish  th is w ork .

N ote that w h ile  w e  a re  u s ing  inform ation from the P F D  eligibility sy s te m , th is p ro jec l will bo done oufsidu  o f Ih e  P F D  D iv is ion  and  e v e ry  

attem pt w ill be  m ade to m in im ize  im pacts on P F D  p ro cess in g

C a p ita l G ra n t s , P o s it io n s

O u tla y  B e n e f it s  M is c e l la n e o u s  P F T  P P T  N P
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Change Record Detail With Description
D e p a r t m e n t  o f  R e v e n u e

S c e n a r io : A la sk a  R e so u rc e  R e b a te  S p e c ia l S e s s io n  (6 8 3 5 )

C o m p o n e n t : T a x  D ivision (2-176)

R D U : Taxatio n  and  T re a s u ry  (5 1 0 )

T i t le : C o m p ensa tio n  of M un icip a lities for L o s s  o f M otor Fu e l (A v ia tio n ) T a x  S h a re d  R e v e n u e

T r a n s  P e rs o n a l C a p ita l G ra n t s ,

T y p e  T o t a ls  S e r v ic e s  T ra v e l S e r v ic e s  C o m m o d it ie s  O u tla y  B e n e f it s

In cO T I 1 5 0 .0  0 0  OO 0 0  0 0  0 0  0 0

1004 G e n  Fu n d  15 0 .0

T h is  ap propriation  for the am ount n e c e s s a ry , e stim ated  to be $ 1 5 0 ,0 0 0 , ho lds m unicipal g o vern m en ts h a rm le s s  for the lo s s  of av iation  
fuel ta x e s  that would be sh a re d  if the m otor fuel tax w a s  not su sp e n d e d . P ro p o sed  leg islation  w ou ld  su sp e n d  co llection  o f all m otcr 
fue l ta x e s  for one ye a r , includ ing (ue ls (or h ig hw ay  u se , w atercra ft and  av ia tio n . U nd er A S  43  4 0 .0 1 0 (e ) s ix ty  pe rcen t of the net 
p ro ce e d s  o f ta x e s  on aviation  fuel a re  re fund ed  to a m unicipality  that o w n s or le a s e s  and  o p e ra te s  an  a irport. W ith h igher than 
exp e c te d  o'l p rice s  the S ta te  o f A la s k a  is  re ce iv in g  su rp lu s  re v e n u e s  from oil and  g a s  ta xe s  and ro ya lt ie s . At Ih e  sa m e  tim e, the 
m un icipa l g o vern m en ts that o p e ra te  a irp o rts a re  not rece iv ing  additional re v e n u e s  and  m ay not be in a  position to m a ke  up for th is 

re ve n u e  lo s s .

Stale of Alaska

Pago 1 ol 1 Office of Management K Budgnl

P o s it io n s  

M is c e l la n e o u s  P F T  P P T  N P
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CITY OF BETHEL
P .O . B o x  13 88  B e th e l , A la s k a  9 9 5 5 9  

907-543-2047 

F A X  # 5 4 3 -3 8 1 7

July 31, 2008

House F inance Commit tee 
S t a t e  C a p i t o l ,  R o o m  5 0 5  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

To  W hom  I t  May Concern :

A t  its r e g u l a r  m e e t i n g  o f  J u l y  2 2 ,  2 0 0 8  t h e  B e t h e l  C i t y  C o u n c i l  u n a n i m o u s l y  a d o p t e d  R e s o l u t i o n  O S -  
1 1 ,  s u p p o r t i n g  S t a t e  H o u s e  B i l l  N o .  4 0 0 2 ;  a n d  a c t  e s t a b l i s h i n g  t h e  A l a s k a  R e s o u r c e  R e b a t e  P r o g r a m  
a n d  r e l a t i n g  t o  t h e  p r o g r a m ;  a n d  p r o v i d i n g  for  a n  e f f e c t i v e  d a t e .  A l s o  a d o p t e d  b y  u n a n i m o u s  c o n s e n t  
w a s  R e s o l u t i o n  0 8 - 1 2 ,  s u p p o r t i n g  S t a t e  H o u s e  B i l l  N o .  4 0 0 3 ;  A n  a c t  m a k i n g  s u p p l e m e n t a l  
a p p r o p r i a t i o n s  t o  t h e  A l a s k a  e n e r g y  a u t h o r i t y  for  p o w e r  c o s t  e q u a l i z a t i o n ;  m a k i n g  s p e c i a l  
a p p r o p r i a t i o n s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  t o  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  
for  t h e  A l a s k a  R e s o u r c e  R e b a t e  P r o g r a m ;  m a k i n g  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  
for  t h e  p a y m e n t  o f  c e r t a i n  s h a r e d  t a x e s  r e l a t i n g  t o  a v i a t i o n  f u e l ;  a n d  p r o v i d i n g  for  e f f e c t i v e  d a t e .  A  
c o p y  o f  e a c h  s i g n e d  r e s o l u t i o n  is e n c l o s e d .

S i n c e r e l y ,

Lori Strickler 
C ity Clerk

E n c .

Mv/» .Vtv nut! ir,insf)i»r(iliii)i ( \ nu r nf I lie Kusknkuini"



I n t r o d u c e d  b y :  V i c e - M a y o r  W i l l i a m s  
D a t e :  J u l y  2 2 n d ,  2 0 0 8  

A c t i o n :  P a s s e d
V o t e :  6 - 0

C I T Y  O F  B E T H E L ,  A L A S K A

R e s o l u t i o n  #  0 8 - 1 1

A RESOLUTION BY THE BETHEL CITY COUCIL SUPPORTING STATE HOUSE 
BILL NO. 4 0 0 2  AN ACT ESTABLISHING THE ALASKA RESOURCE REBATE 
PROGRAM AND RELATING TO THE PROGRAM; AND PRO VIDING  FOR AN

EFFETIVE DATE

WHEREAS, the cost of living in rural Alaska has increased substantially over the past 
few years; and

WHEREAS, the annual income for the many individuals within the community of Bethel 
has not increased to match that of the changing economy; and

WHEREAS, the cost of gasoline and fuel oil concern all of rural Alaska;

WHEREAS, the communities within this region rely on fuel not only for transportation 
and subsistence hunting but also for heat for their home;

WHEREAS, it is the goal of most consumers to conserve as much as possible however 
even with diligent conservation of energy and recourses many members of 
the community will still have trouble making ends meet; and

NOW, THEREFORE, BE IT  RESOLVED, that the City of Bethel City Council is in 
support of State of Alaska passing State House Bill No. 4002 the 
establishment of the Alaska resource rebate; and

APPROVED and SIGNED this 22nc1 day of July,

A T T E J

r/
[To i i 'Stricklcr ,  C i t y  C l e r k

City of Bethel, Alaska Resolution 08-11
1 of 1



In troduced by: Vice-Mayor W illiams 
Date: July 22nd, 2008 

Action: Passed
Vote: 6-0

C I T Y  O F  B E T H E L ,  A L A S K A

R e s o l u t i o n  #  0 8 - 1 2

A RESOLUTION BY THE BETHEL CITY COUCIL SUPPORTING STATE HOUSE 
BILL NO. 4003 "AN ACT MAKING SUPPLEMENTAL APPROPRIATIONS TO THE 
ALASKA ENERGY AUTHORITY FOR POWER COST EQUALIZATION; MAKING 

SPECIAL APPROPRIATIONS TO THE DEPARTMENT OF REVENUE AND TO THE 
DEPARTMENT OF HEALTH AND SOCIAL SERVICES FOR THE ALASKA 

RESOURCE REBATE PROGRAM; MAKING SPECIAL APPROPRIATION TO THE 
DEPARTMENT OF REVENUE FOR THE PAYMENT OF CERTAIN SHARED TAXES 
RELATING TO AVIATION FUEL; AND PROVIDING FOR AN EFFICTIVE DATE."

WHEREAS, rural Alaska is facing ongoing challenges with the rising cost of living; and

WHEREAS, the cost of electricity has continued to rise which directly effects the
amount of money used for the power cost equalization program subsidized 
by the state; and

WHEREAS, the cost of fuel and electricity has led to the increased cost of other goods 
and services throughout the region; and

WHEREAS, the average income for rural Alaska has not increase to match that of the 
rising costs of living; and

WHEREAS, with the increased cost to the business owners (who are not getting the
government subsidies), they in turn have to shift their increased costs onto 
the consumer; and

WHEREAS, leaving individuals and families with much less money to spend on 
necessary goods and services; and

WHEREAS, state and federal subsidies are necessary for families in the bush 
communities lo sustain the economic changes; and

WHEREAS, the resource rebate program will help defer some of the hardships facing 
rural Alaskan's through the winter and provide relief for the rising energy 
costs; and

City of Bethel, Alaska Resolution 08-12
1 of 1



In troduced by: V ice-Mayor W illiams 
Date: July 22nd, 2008 

Action: Passed
Vote: 6-0

NOW, THEREFORE, BE IT  RESOLVED, that the City of Bethel is in support of the 
State of Alaska passing State House Bill No. 4003 An Act making 
supplemental appropriations to the Alaska Energy Authority; and

APPROVED and SIGNED this 22nd day of July, 2008

ATTEST:

Jdi•77
Lori Strickler, C ity Clerk

City of Bethel, Alaska Resolution 08-12
1 of 1







U N I T E D  F I S H E R M E N  O F  A L A S K A

2 1 1  F o ur t h  Street,  S u i t e  1 1 0  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 7 2  

(9 07)  5 8 6 - 2 8 2 0  
(907)  4 6 3 - 2 5 4 5  F a x  

E - M a i l :  u f a @u l a - f i s h . o rg  
www.ufa- f ish .org

July 28, 2008

Representative Mike Chenault, Co-Chair 
Representative Kevin Meyer, Co-Chair 
House Finance Committee 
Alaska State Legislature 
State Capitol, Room 434 
Juneau, AK 99801

Dear Repsentative Chenault, Representative Meyer, and Committee Members,

Last week we delivered to your office, and to the Governor, copies of petitions signed by 
over 1,800 Alaska commercial fishermen seeking help from fuel prices. We appreciate the 
initial response from the governor’s office with the introduction o f HB 4004, calling for a 
temporary suspension o f  the state motor fuel tax. Although this measure is considered to 
help urban fuel users more than it will benefit rural residents, still it is likely to provide at 
least some benefit to thousands o f commercial fishermen statewide.

While it may or may not be possible to create perfectly fair and comprehensive programs that 
benefit all Alaskans in accordance with their individual situations, we ask that you support 
I IB 4004 as one measure that can be pul into place quickly to bring some relief to high motor 
fuel prices.

United Fishermen o f  Alaska is the largest statewide commercial fishing trade association, 
representing 37 commercial fishing organizations participating in fisheries throughout the 
state and its offshore waters. We appreciate your attention to the difficulties facing Alaska’s 
fishermen and fishing communities.

Sincerely,

Mark Vinscl
Executive Director

mailto:ufa@ula-fish.org
http://www.ufa-fish.org


* J u l  2 9  2 0 0 8  1 0 : 2 4RM C i t y  o F  S c ammon 9 0 7 - 5 5 8 - 5 G 2 G

C I T Y  O F  S C A M M O N  B A Y

P.O. BOX 90
SCAMMON BAY. ALASKA 9 9 6 6 2  
(907 ) 5 5 8 -5 5 2 9  FAX (9 0 7 ) 5 5 8 -5 6 2 6  
cityofscmbiy@icl.net

7/29/08

To: Energy Committee Chairman
Representative Gabrielle LeDoux

I am James Akerelrea, City Manager for City of Scammon Bay. We support the 
$1,200.00 energy rebate which was proposed by our Governor Palin. We also support the 
AVCP Executive Board Resolution titled, 2208 Fuel Emergency Declaration and Relief 
Program.

t b eThe Energy Rebate from the State of Alaska couldn’ 
Yukon Delta we had a very poor return of  Salmon. This 
families that depend on seasonal income and for some 
they make for the whole year.

: the right timing because in the 
is going to hurt many of the 

families this is the only income

We are experiencing high energy cost in the village of Scammon Bay more so then the 
larger cities. The increase in the fuel cost also increases the basic food items, electricity 
cost, round trip fare from Bethel and every thing else that we have to pay or purchase 
Locally or from outside of the village.

Enclosed with my testimony 1 have data that shows cost of fuel from last year to present 
and cost of basic items that wc purchase from the local store for cost comparison.

Last years landed cost for diesel fuel was S2.87 and this year landed cost will be $4.96. 
There Ls about 45% increase. The round trip ticket with Grant and Hagcland use to be 
$200.00 and within a year it has increased to $390.00.

Should you have any questions please do not hesitate to call me at a given phone number 
on the letterhead. Thank you for your consideration.

mailto:cityofscmbiy@icl.net
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F a x  t o t  A n t h o n y  U l a k  9 0 7 - 5 5 8 - 5 6 2 6

CROWLEY’ 3 o o k in g  N u m b e r:

V e a s e  send INQUIRIES OR REMITTANCE TO:
' Crow ley Petroleum DletrlbuUon, Inc.

201 Arctic Slop*, Anohorage, AK J9516-3033 
(697)777-650 S 1-800-47̂ 5 606 FAX (907) 777-5550

P l e a s e  n o t e :  T H IS  BO O KIN G I S  A  F IR M  ORDER.I

C i t y  o f  ScaBnoon B a y  
P .O .  B o x  90

97&4

Scam m on B a y A K  9 9 6 6 2
D e l i v e r  t o :  C i t y  o f  Scam m on B a y  

A t : Scam m on B a y

P a c k a g e  P r o d u c t Q u a n t i t y  F e d  S t a  L

D a t e  B o o k e d : 0 6 / 2 B / 2 0 0 7  
D a t e  I s s u e d :  0 6 / 2 8 / 2 0 0 7

PONo.: NSQ 
Required by:

Fed. Registration 2007 
State QD: o s  cd8

PAYMENT TERMS:
Net 30 days un less o therw ise noted.

P r i c e  T o t a l  F  S V o y

B U L K H F# 1 C L E A R 9 0 0 0  0 .0 0 0  0 .0 0 0  X  1 2 .8 6 7 7 $ 2 5 ,8 0 9 .3 0  1 C ,6

Quantity total 9 0 0 0 Subtotal 
Local Tax 0 .0  0%

$ 2 5 ,8 0 9 .3 0
$ 0 . 0 0

TOTAL $ 2 5 ,8 0 9 .3 0

♦ P r i c i n g  r e f l e c t s  m a r k e t in g  a g re e m e n t  b e tw e e n  N < ^ rth 8 ta r Gee & C r o w le y *
-

P r i c e e  a r e  i n d e x e d  b e tw e e n  0 5 / 0 8 / 0 7  to  d a t e [ a )  o f  b a r g e  lo a d in g  a t  o r i g i n  
f o l l o w s ]  J e t / # 1  t o  P l a t t s  L A  J e t  and  U n le a d 1 t o  O P IS  R a c k  S e a  U n i  C l e a r

Ja m e s  A k e r e l r e a  9 0 7 . 5 5 B . 5 5 2 9  
1 .
a s  f o l i c  
G r o s s  p o s t i n g .
2 .  P r i c i n g  i s  b a s e d  o n  a b o v e  q u a n t i t i e s  a n d  d o e s  n o t  i n c lu d e  f e e s  f o r  
t r u c k i n g ,  w h a r f a g e ,  s t o r a g e ,  o r  o t h e r  a n c i l l a r y . c h a r g e s .
3 .  P a y m e n t  t e r m s  t 8 u b j e c t  t o  c r e d i t  a p p r o v a l . |
4 .  T h e  a t t a c h e d  T e rm s  a n d  C o n d i t i o n s  a r e  a p p l i c a b l e .
5 .  T a x e s  a r e  a s  I n d i c a t e d  a b r v o  a n d  m ay b e  s u b j e c t  t o  c h a n g e  b a s e d  upon 
r e g u l a t o r y  c e r t i f i c a t i o n s  o r  e x e m p t io n s .
6 .  O f f e r  v a l i d  u n t i l  c l o s e  o f  b u s i n e s s  0 5 / 2 2 / 0 7 .  T o  a c c e p t  t h i s  o f f e r  
p l e a s e  s i g n ,  d a t e  a n d  f a x  t o  my a t t e n t i o n .

y a k  y o u  f o r  t h i s  o p p o r t u n i t y  t o  p r o v id e  o u r  s e r v i c e s .

ACCEPTED BY BU YER _ 

ACCEPTED  BY  SELLER

T ITLE . 

T IT L E .

DATE. 

, D A TE.

E rro r*  In p ric e , a x ten a fon  and  a d d it io n  s u b je c t  to c o r re c t io n . T e rm * and  C ond ition * on  re v e re *  a id *  are In c o rp o ra ted  and  m ad* pa ri h e reo f,
K n H f
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ATTN: 
COMPANY: 
FAX NUMBER: 
FROM:
DATE:

N a t l v a  O w n e d  P e t r o l e u m  R e j t o l l e r

FAX  TRANSM ITTAL  JHPjET

Rive- Bound Fuel Participants i 
Various
Various j
V io la Smith
07/0//08 • 1

FALL ORDERS DUE: AUGUST 1. 2008
REM IND ER : PLA TTS and OP/S PRICES CHANGES PAIL Y Using Thursday’s Platts and 
OPIS pricing, here is a price indicator for both Unleaded Gas and Heating Fuel for “PLANNING 
PURPOSES" only. W c w ill also now be including 4 week* o f fuel price history.

5/9/08 
5/23/08- 
5/27/08- 
6/02/08 
6/05/08 • 
6/20/08 •

H F  4.635 
H F  4.723 
H F  4.892 

-HF 4.690 
■ H F  4.649 
H F 4.664

U L - 4.015 
U L - 4.078 
U L-  4.240 
U L  - 4.377 
UL - 4,377 
U L  - 4.500

Heating Fuel 4.956 per gallon

Unleaded Gas 4.219 per gallon without taxes
0.08 State Tax 
0.184 Federal Tax

Total U L  Cost 4.483 per gallon

Please feci free to contact me i f  you have any questions at|'/07-644-9204 
Or Cameron at Crowley Office 907-777-5532.

Quyanarpak Caljpeq,

V io la S.

Aock*r»tt Offlc*:
113 Weil Nortktrn U*M», SulU 104 
Ai«horij<, AK 77103 
>07-222-3220 Fiuc 907-122-3221

S*tk4 Om«e:  
r o  Box m
B«tti«ltAIC. >9559 
5X.7-S43-4277 Hi 907443-4276
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July 30, 2008

VIA HAND DEL I VERY

The 1 Ionerable Kevin M eyer 
Alaska State Representative 
Co-Chairm an, I louse Finance C om m ittee  
State Capitol, Room 515 
Juneau, AK 99801

I he I lonorable Mike C henault 
Alaska State Representative 
Co-C hairman, I louse Finance C om m ittee  
State Capitol, Room 505 
Juneau, AK 9980J

Re: I IB 1001 (Suspending the M otor Fuel I ax)

Deal Co-C hairm an Meyer and  Co-C hairm an Chenault:

Several com m ittee  m em bers  raised tjuestions at the hearing that required 
additional research. I lere is w hat I have found to da te

IM FACT OF RECORD,-KEEPING R EQ U IR EM EN T S O F 
TH E BILL O N  ALASKA BUSINESSES

I he issue ol burdening, businesses with additional p aperw ork  w as raised. As 
Ms Bales Irom tin ' V partm ent ol Revenue testified, rouphly  100 m otor fuel d is tr ibu tor 
in Alaska will have to now subm it copies of invoices to the I V partm en t of Revenue 
I hat impact on d is tribu tors  should  be balanced against the significant decrease in lax 
re lund paperw ork  th.it thousands  ol Alaska businesses w ill no  longer have lo file lor 
Iuel p u n  hased m bulk liom  a dis tn ln ilor, but not m lua lh  used in a m otor vehicle.

I he i urrent tax s\ stem assum es  p u n  hasers ol bulk I uel will use all ol that luel 
lor purposes that fall uinlei Ihe moloi luel lax p n n  isions and  tripper the liability for 
p.ix inp the lax I hese businesses then h.n i* lo pa\ ihe hiphext rate ol tax (8  cents) per 
pallon on all moloi luel the\ purchase’ Irom a distributor. Because m ain  of these 
businesses J o  not a. lualh  use e\ or v pal Ion o| I lie bulk luel p u n  base as m otor luel, llu'\ 
h.n e lo 11a. k and idenlilv III*1 i xad  i|ii.mtit\ ol tin* bulk luel uol used as moloi luel and  
I lie a reluiul ie i |i i is |  to (lie I >epai tuieill ol Re\ el me I Ills linaiH ial ami p.ipei n o i  k 
bi j n l i n  on Ihousauds ol \laska businesses w on Id In- e lin iiualed In passape ol I lie bill



The I lonorable Kevin M eyer 
The I lonorable Mike C henau lt
July 30, 2008 
I’age  2

IM PA CT O N  FEDERAL H IG H W A Y  F U N D IN G

The issue of a negative im pact on federal h ighw ay fund ing  on states that 
su sp en d  their m otor fuel tax w as also raised. So far, I h av e  found four states that have 
recently suspended  their m otor fuel tax: Illinois, Indiana, Florida, and  Georgia. All four 
of these slates su spended  their state gas taxes for a period  before 2005. Every one of 
these states receiv ed increased federal h ighw ay funding  u n d e r  SAFETEA-LU just as 
states that hail not su spended  their gas tax. SAFETEA-LU prov ided  states with a 30 
percen t increase in funding  (‘->286 billion) over the p rev ious  h ighw ay  funding  bill, TEA 
-  21 ($218 billion). I will con tinue  researching.

Also enclosed is a draft a m en d m en t that should help  ensure  the savings from the 
tax suspension  a n  passed on to i m sum ers. I he a m e n d m e n t  requires retailers to 
subm it a s ia tem em  to the D epartm en t ol Revenue that 100 percent of the savings from 
the tax suspension  are being passed th rough  lo consum ers  and  allows, but does  not 
require, retailers to post signage on its premises that tax sav ings  from the suspension  
a re  being passed th rough  to consum ers . I am also inc luding  copies of news articles 
from  Florida and  the finding in tha t stale  by the A m erican A utom obile  Association that 
gas  lax savings were passed on to  the consum ers. Please en te r  this letter and these 
d o cu m en ts  into the record ol the committee.

Please let m e know il vou have any  additional questions. I am  available at youi 
convenience.

O F S A V IN G S FROM TAX S U S PE N S IO N

sjnccrelv.

K.indv Ruaru
**>pci ial '-'tuft As istant

I in Insures

11 Members, I louse I main e ( om  mi I lev
S  n.iloi s tm lm an, N 'liale I m .iim  ( <> l ban man 
V n u lo r  I loll man, S m u te  I m.un e C o t hau man
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July 28, 2008

Representative Mike Chenault. Co-Chair 
Representative Kevin Meyer, Co-Chair 
House Finance Committee 
Alaska State Legislature 
Stale Capitol, Room 434 
Juneau, AK 99801

Dear Rcpsentative Chenault, Representative Meyer, and Committee Members.

Last week we delivered to your office, and to the Governor, copies o f  petitions signed by 
over 1,800 Alaska commercial fishermen seeking help from fuel prices. We appreciate the 
initial response from the governor’s office with the introduction o f HB 4004 calling for a 
temporary suspension o f  the state motor fuel lax. Although this measure is considered to 
help urban fuel users more than it will benefit rural residents, still it is likely to provide at 
least some benefit to thousands o f  commercial fishermen statewide.

While it may or may not be possible to create perfectly fair and comprehensive programs that 
benefit all Alaskans in accordance with their individual situations, we ask that you support 
I IB 4004 as one measure that can be put into place quickly to bring some relief to high motor 
fuel prices.

United Fishcimen o f  Alaska is tho largest statewide commercial fishing trade association, 
representing 37 commercial fishing organizations participating in fisheries throughout the 
state ar.d its offshore waters. We appreciate your attention to the difficulties facing Alaska’s 
fishermen and fishing communities.

Sincerely. x

Mark Vinsel
Executive Director

http://www.ufa-fish.org


The Energy Relief Savings and Efficiency Plan (ERSEP)
or

A Better Approach to Addressing Alaska's Energy Needs m the
2008 Special Session

b y  A l a s k a  C o n s e r v a t i o n  S o l u t i o n s  
J u l y  J 6 ( 2 0 0 8

A l a s k a  i s  a t  a  c r i t i c a l  f o r k  i n  t h e  r o a d .  H i g h  e n e r g y  p r i c e s  a r e  c r e a t i n g  b o t h  
b u d g e t  s u r p l u s e s  a n d  i n d i v i d u a l  h a r d s h i p s .  I n  r e s p o n s e  t o  t h i s  s i t u a t i o n ,  w e  c a n  
i m p l e m e n t  a  t h o u g h t f u l ,  c o m p r e h e n s i v e  s t r a t e g y  t h a t  h a s  b o t h  i m m e d i a t e  a n d  l o n g  
t e r m  b e n e f i t s ,  o r  w e  c a n  m a k e  t h e  p r o b l e m  w o r s e .  I f  w e  s i m p l y  s u b s i d i z e  f o s s i l  f u e l  
c o n s u m p t i o n  b y  a l l  A l a s k a n s ,  t h i s  w i l l  i n c r e a s e  o u r  d e p e n d e n c e  o n  f o r e i g n  s u p p l i e s ,  
c r e a t e  i n e q u i t i e s ,  f a i l  t o  a d d r e s s  t h e  r o o t  c a u s e s  o f  t h e  p r o b l e m ,  a n d  e s t a b l i s h  a  
m a s s i v e  s u b s i d y  t h a t  w i l l  h e  v i r t u a l l y  i m p o s s i b l e  t o  u n d o  i n  t h e  f u t u r e .  O n  t h e  o t h e r  
h a n d ,  t h e r e  a r e  n u m e r o u s  s t r a t e g i e s  t h a t  c a n  p r o v i d e  i m m e d i a t e ,  m i d -  a n d  l o n g ­
t e r m  r e l i e f  t o  h i g h  e n e r g y  p r i c e s  a n d  s i m u l t a n e o u s l y  r e d u c e  o u r  d e m a n d  f o r  f o s s i l  
f u e l s .  T h i s  i s  t h e  r e s p o n s i b l e  p a t h  t o  t h e  f u t u r e .

I .  Addressing Utility Costs

A s  A l a s k a n s  f a c e  r i s i n g  u t i l i t y  c o s t s ,  r e s i d e n t s  a r e  l o o k i n g  f o r  r e l i e f .  T h e  s t a t e  c a n  
p r o v i d e  a  p a t h  t o  r e d u c e d  m o n t h l y  b i l l s  a n d  l o n g - t e r m  e n e r g y  s e c u r i t y .  T o  p r o v i d e  
r e l i e f  w i t h o u t  l e a d e r s h i p  o n  e n e r g y  c o n s e r v a t i o n  a n d  e n e r g y  e f f i c i e n c y  w o u l d  b e  
s h o r t - s i g h t e d ,  a s  e n e r g y  c o s t  r e l i e f  w o u l d  o n l y  t r e a t  t h e  s y m p t o m  a n d  n o t  t h e  
u n d e r l y i n g  c h a l l e n g e .

A l a s k a n s  c a n  s i g n i f i c a n t l y  l o w e r  t h e . r  e n e r g y  h i l l s  b y  I m p l e m e n t i n g  i m m e d i a t e  
s t a t e - a s s i s t e d  e n e r g y  c o n s e r v a t i o n  m e a s u r e s .  T h e  p u b l i c ' s  r e s p o n s e  i n  J u n e a u  t o  
t h e i r  e n e r g y  c r i s i s  d e m o n s t r a t e s  t h i s  c l e a r l y .  V i r t u a l l y  o v e r n i g h t  i n d i v i d u a l s  a n d  
b u s i n e s s e s  i n  J u n e a u  a d o p t e d  m u l t i p l e  c o n s e r v a t i o n  m e a s u r e s ,  a n d  e n e r g y  
c o n s u m p t i o n  d r o p p e d  b y  a p p r o x i m a t e l y  o n e - t h i r d .  F o r  e x a m p l e ,  o n  T u e s d a y  A p r i l  1 5 ,  
p r i o r  t o  t h e  a v a l a n c h e ,  J u n e a u  c o n s u m e d  1 , 0 0 6  M W h ,  w h i l e  o n  T u e s d a y  M a y  6 ,  a f t e r  
t h e  a v a l a n c h e ,  J u n e a u  c o n s u m e d  6 6 0 M W h ,

T h e r e  i s  a  n e e d  f o r  m o r e  p u b l i c  e d u c a t i o n  o n  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d ,  
i n  s o m e  c a s e s ,  i m p l e m e n t a t i o n  a s s i s t a n c e .  S o m e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  a r e  
n o t  u n i v e r s a l l y  u n d e r s t o o d ,  s u c h  a s  t h e  e n e r g y  s a v i n g s  a c h i e v e d  f r o m  u n p l u g g i n g  
a p p l i a n c e s  n o t  i n  u s e .  A  2 U U U  M u d y  O y t h e  U n i v e r s i t y  o f  C a l i f o r n i a  a n d  L a w r e n c e  
B e r k e l e y  N a t i o n a l  L a b o r a t o r y  i n d i c a t e s  t h a t  e l i m i n a t i n g  t h i s  " s t a n d b y  e l e c t r i c i t y "  
c o u l d  s a v e  h o u s e h o l d s  b e t w e e n  6  a n d  2 6  p e r c e n t  o n  t h e i r  a v e r a g e  e l e c t r i c i t y  b i l l .  I t  
i s  e s t i m a t e d  t h a t  " p h a n t o m "  a p p l i a n c e s  u s e  a b o u t  4 5 0  k V V I I  p e r  h o u s e h o l d  a n n u a l l y .  
O t h e r  e n e r g y  c o n s e r v a t i o n  s t r a t e g i e s  m a y  r e q u i r e  a d d i t i o n a l  e d u c a t i o n ,  s u c h  a s  h o w  
a n d  w h y  t o  r e d u c e  t h e  t h e r m o s t a t  s e t t i n g  o n  a  w a t e r  h e a t e r .  N o t a b l y ,  e a c h  1 0 ° F  
r e d u c t i o n  i n  w a t e r  t e m p e r a t u r e  r e s u l t s  i n  3 % - 5 ‘Vb s a v i n g s  i n  e n e r g y  c o s t s .



A l a s k a  C o n s e r v a t i o n  S o l u t i o n s  p r o p o s e s  a t  l e a s t  s e v e n  a r e a s  i n  w h i c h  
a p p r o p r i a t i o n s  r e p r e s e n t  w i s e  i n v e s t m e n t s  t h a t  w i l l  h e l p  A l a s k a n s  i m m e d i a t e l y  l o w e r  
t h e i r  u t i l i t y  b i l l s :

1 )  E f f e c t i v e  P u b l i c  E d u c a t i o n  P r o g r a m

I m m e d i a t e l y  e s t a b l i s h  a n  A l a s k a  E n e r g y  C o n s e r v a t i o n  E d u c a t i o n  C o o r d i n a t o r  p o s i t i o n  
a n d  p r o g r a m  w i t h i n  A l a s k a  E n e r g y  A u t h o r i t y .  T h i s  p o s i t i o n  w o u l d  w o r k  w i t h  u t i l i t i e s ,  
t h e  m e d i a ,  k e y  o r g a n i z a t i o n s  a n d  o t h e r s  t o  e d u c a t e  t h e  p u b l i c  o n  w a y s  i n  w h i c h  
c o n s u m e r s  c a n  r e d u c e  t h e i r  e n e r g y  u s e  q u i c k l y  a n d  e f f i c i e n t l y .  A m o n g  o t h e r  
i m m e d i a t e  p r o j e c t s ,  t h i s  p r o g r a m  c o u l d  m o d i f y  a n d  e x p a n d  a  s t a t e - w i d e ,  w e b - b a s e d  
A l a s k a  E n e r g y  R e d u c e r ,  w h i c h  w o u l d  p r o v i d e  q u i c k ,  p r a c t i c a l  w a y s  t o  r e d u c e  
c o n s u m p t i o n .  I t  c o u l d  a l s o  w o r k  w i t h  t h e  m e d i a  t o  p r o d u c e  s t a t e w i d e  P u b l i c  S e r v i c e  
A n n o u n c e m e n t s  o n  e n e r g y  r e d u c i n g  s t r a t e g i e s ;  a n d  w i t h  k e y  ' m u s i n g  a n d  o t h e r  
o r g a n i z a t i o n s  l i k e  R u r a l C A P ,  a s  w e l l  a s  l o c a l  g o v e r n m e n t s .  P r i n t e d  m a t e r i a l s ,  
i n c l u d i n g  p o s t e r s ,  w o u l d  a l s o  b e  u t i l i z e d .

( A p p r o p r i a t i o n :  $ 8 0 0 , 0 0 0 . )

l a )  A l t e r n a t i v e :  A n  a l t e r n a t i v e  s t r a t e g y  w o u l d  b e  t o  p r o v i d e  a n  $ 8 0 0 , 0 0 0  g r a n t  t o  a n  
e x i s t i n g  e n t i t y  o u t s i d e  o f  s t a t e  g o v e r n m e n t ,  t o  p r o v i d e  t h e  s e r v i c e s  d e s c r i b e d  a b o v e .

2 )  M e t e r i n g  a n d  U t i l i t y  E d u c a t i o n  P r o g r a m

P r o v i d e  m o n e y  t o  u t i l i t i e s  t o  e d u c a t e  t h e i r  c o n s u m e r s  a n d  d i s t r i b u t e  h o m e  m e t e r i n g  
d e v i c e s .  S t u d i e s  s h o w  t h a t  w h e n  c o n s u m e r :  c a n  s e e  h o w  m u c h  e n e r g y  t h e y  a r e  
u s i n g  a n d  f r o m  w h a t  s o u r c e s ,  t h e y  a r e  b e t t e r  a b l e  t o  r e d u c e  t h e i r  e n e r g y  
c o n s u m p t i o n .  P r o v i d i n g  u t i l i t i e s  w i t h  m e t e r i n g  d e v i c e s ,  a n d  h a v i n g  u t i l i t i e s  d i s t r i b u t e  
t h e m  a l o n g  w i t h  e n e r g y  c o n s e r v a t i o n  r e c o m m e n d a t i o n s ,  w o u l d  p r o d u c e  s i g n i f i c a n t  
r e s u l t s .  F o r  e x a m p l e ,  a f t e r  m e t e r s  w e r e  i n s t a l l e d  i n  t h e  C i t y  o f  S a i n t  G e o r g e ,  d e m a n d  
w a s  r e d u c e d  a n d  t h e  u t i l i t y  r e a l i z e d  a  l 5 ' / o  s a v i n g s  o n  f u e l  ( A H F C  6 / 1 9 / 0 7 ) .

( A p p r o p r i a t i o n :  $ 5 0 0 , 0 0 0  t o  t h e  h i g h e s t  c o s t  a r e a s ,  u t i l i t y  e d u c a t i o n a l  e f f o r t s ,  a n d  
o t h e r  o u t r e a c h . )

3 )  J u n e a u  S t u d y  a n d  L e s s o n s  L e a r n e d

F u n d  a  s t u d y  »o e x a m i n e  q u i c k l y  h o w  J u n e a u  r e d u c e d  i t s  e n e r g y  c o n s u m p t i o n  b y  
a p p r o x i m a t e l y  o n e - t h i r d .  T h i s  s t u d y  w o u l d  d o c u m e n t  t h e  s t r a t e g i e s  a n d  l e s s o n s  
l e a r n e d .  T h e  r e s u l t s  o f  t h i s  s t u d y  w o u l d  h e  p r o m p t l y  d i s s e m i n a t e d .

( A p p r o p r i a t i o n :  $ 1 0 0 , 0 0 0 . )

4 )  D i s t r i b u t i n g  E n e r g y  E f f i c i e n c y  P r o d u c t s

H a v e  A l a s k a  E n e r g y  A u t h o r i t y  ( A E A )  p r o v i d e  c o n s u m e r s  i m m e d i a t e  a c c e s s  t o  f r e e  o r  
l o w - c o s t  e n e r g y  c o n s e r v a t i o n  p r o d u c t s .  T h i s  c o u l d  h e  d o n e  e i t h e r  f o r  l o w - l n c o m e  
c o n s u m e r s  u r  f o r  j l l  c o n s u m e r s .  5 u c h  p r o d u c t s  c o u l d  m c l u d  *: c o m p a c t  f l u o r e s c e n t  
b u l b s  ( C F L  b u l b s  u s e  a b o u t  7 5 %  l e s s  e n e r g y  t h a n  s t a n d a r d  i n c a n d e s c e n t  b u l b s ) ,



p r o g r a m m a b l e  r o o m  t h e r m o s t a t s  ( a v e r a g e  s a v i n g s  a b o u t  1 0 % ,  a c c o r d i n g  t o  A E A ) ,  
l o w - f l o w  s h o w e r h e a d s  ( t h e  U S  D e p a r t m e n t  o f  E n e r g y  r e p o r t s  t h a t  q u a l i t y  l o w - f l o w  
f i x t u r e s  c o s t  a r o u n d  $ 1 0 - 2 0  a  p i e c e  a n d  a c h i e v e  w a t e r  s a v i n g s  o f  2 5 - 6 0 % ) ,  p l u g - i n  
p o w e r  s t r i p s  ( f a c i l i t a t i n g  t h e  q u i c k  a n d  e a s y  t u r n - o f f  o f  p o w e r  t o  a p p l i a n c e s  n o t  b e i n g  
u s e d ) ,  a n d  l i g h t i n g  o c c u p a n c y  s e n s o r s  ( a r t i f i c i a l  l i g h t i n g  c o n s u m e s  a l m o s t  1 5 %  o f  a  
h o u s e h o l d ' s  e l e c t r i c i t y  u s e ,  a c c o r d i n g  t o  t h e  D O E . )

T h e r e  i s  a n  e x c e l l e n t  m o d e l  f o r  d o i n g  t h i s :  T h e  O r e g o n  E n e r g y  T r u s t .  T h i s  " p u b l i c -  
p u r p o s e  o r g a n i z a t i o n "  w a s  e s t a b l i s h e d  b y  t h e  O r e g o n  L e g i s l a t u r e  a s  a  o n e - s t o p  s h o p  
f o r  s t a t e  e n e r g y  a s s i s t a n c e  ( s e e  . . ■ / . • i f  g y m  g  . )  A n  A l a s k a  E n e r g y
T r u s t  c o u l d  b e  s i m i l a r l y  e s t a b l i s h e d  a n d  h o u s e d  u n d e r  A E A  o r  T h e  R e g u l a t o r y  
C o m m i s s i o n  o f  A l a s k a  ( R C A ) .  T h e  A l a s k a  E n e r g y  T r u s t  c o u l d  o f f e r  c o n s e r v a t i o n  
p r o g r a m s  t h a t  h a v e  a  p r o v e n  r e c o r d  o f  r e d u c i n g  e n e r g y  d e m a n d ,  s u c h  a s :

•  f r e e  r e s i d e n t i a l  a n d  s m a l l  b u s i n e s s  e n e r g y  a u d i t s

•  r e b a t e s  ( $ 5 0 - 1 0 0  r a n g e )  f o r  p u r c h a s i n g  E N E R G Y  S T A R  a p p l i a n c e s  s u c h  
a s  r e f r i g e r a t o r s ,  c l o t h e s  w a s h e r s  a n d  d r y e r s

•  r e b a t e s  ( $ 1 0 0 - 2 0 0  r a n g e )  f o r  u p g r a d e s  t o  h i g h  e f f i c i e n c y  g a s ,  o i l  a n d  
e l e c t r i c  f u r n a c e s  a n d  h o t  w a t e r  h e a t e r s

•  f r e e  c o m p a c t  f l u o r e s c e n t  l i g h t  b u l b s

•  f r e e  e n e r g y  r e v i e w s  f o r  c o m m e r c i a l  b u i l d i n g s ,  u s i n g  c e r t i f i e d  e n e r g y  
c o n t r a c t o r s

•  f r e e  p r o g r a m m a b l e  t h e r m o s t a t s

•  o t h e r  ( t h i s  i s  n o t  a  c o m p r e h e n s i v e  l i s t )

( A p p r o p r i a t i o n :  D e p e n d s  o n  e x t e n t  o f  p r o g r a m ,  h u t  c o u l d  r a n g e  f r o m  $ 1  m i l l i o n  t o  
$ 5 0  m i l l i o n . )

5) A s s i s t  L o c a l  G o v e r n m e n t s

T h e r e  a r e  s e v e r a l  a c t i o n s  t h a t  c a n  r e l a t i v e l y  q u i c k l y  a s s i s t  l o c a l  g o v e r n m e n t s ,  
i n c l u d i n g  s c h o o l s ,  i n  s a v i n g  e n e r g y .  E x a m p l e s  i n c l u d e  e n e r g y  a u d i t s ,  i n s t a l l i n g  m o r e  
e n e r g y  e f f i c i e n t  s t r e e t  l i g h t i n g ,  u p g r a d i n g  r e f r i g e r a t i o n  u n i t s ,  w a t e r  c o n s e r v a t i o n ,  a n d  
u p g r a d i n g  a n d  m a k i n g  i n d o o r  l i g h t i n g  m o r e  e f f i c i e n t .

( A p p r o p r i a t i o n :  D e p e n d s  o n  e x t e n t  o f  p r o g r a m ,  b u t  c o u l d  r a n g e  f r o m  $ 2  m i l l i o n  t o  
$ 1 0 0  m i l l i o n . )

G )  M o r e  E f f i c i e n t  D i e s e l  G e n e r a t i o n

T h e r e  a r e  s u b s t a n t i a l  e n e r g y  s a v i n g s  t o  b e  a c h i e v e d  f r o m  m o r e  e f f i c i e n t  d i e s e l  
g e n e r a t i o n .  T h e  s t a t e  c o u l d  p r o v i d e  g r a n t s  o r  n o - m t e r e s t  l o a n s  t o  c o n t i n u e  a n d  
a c c e l e r a t e  e x i s t i n g  e f f o r t s  t o  r e t r o f i t  i n e f f i c i e n t  r u r a l  d i e s e l  g e n e r a t o r s  w i t h  t h e  b e s t  
a v a i l a b l e  c u r r e n t  t e c h n o l o g y .



(Appropriation: Depends on extent of program, but could range from $5 million to
$300 million.)

7 )  A d d i t i o n a l  M e a s u r e s

I n  a d d i t i o n  t o  t h e  a b o v e ,  w e  r e c o m m e n d  t h e  f o l l o w i n g  s h o r t -  t o  m i d - t e r m  e n e r g y  
e f f i c i e n c y  m e a s u r e s :

•  T r a i n i n g  a n d  C e r t i f i c a t i o n
P r o v i d e  e x p a n d e d  a n d  a c c e l e r a t e d  t r a i n i n g  a n d  c e r t i f i c a t i o n  p r o g r a m s  
n e c e s s a r y  t o  i m p l e m e n t  A l a s k a ' s  n e w  w e a t h e r i z a t i o n ,  r e n e w a b l e  
e n e r g y ,  a n d  e n e r g y  c o n s e r v a t i o n  p r o g r a m s .

•  R e v i s i n g  B u i l d i n g  C o d e s

T h e  s t a t e  s h o u l d  f u l l y  a d o p t  a n d  i m p l e m e n t  B u i l d i n g  E n e r g y  E f f i c i e n c y  
S t a n d a r d  ( B E E S  -  i n t r o d u c e d  i n  1 9 8 5  a n d  a d o p t e d  i n  1 9 9 2  b u t  n o t  
i m p l e m e n t e d )  a s  t h e  n e w  s t a t e  r e s i d e n t i a l  e n e r g y  e f f i c i e n c y  b u i l d i n g  
c o d e .  B E E S  s h o u l d  b e  v i e w e d  a s  t h e  m i n i m a l  e n e r g y  e f f i c i e n c y  c o d e ,  
a n d  r e s e a r c h  s h o u l d  b e  q u i c k l y  c o n d u c t e d  t o  s e e  h o w  b e s t  t o  b u i l d  
u p o n  B E E S  i n  l i g h t  o f  c u r r e n t  p r i c e s ,  n e w  i n t e r n a t i o n a l  s t a n d a r d s  a n d  
t e c h n o l o g i e s .

•  N e t  M e t e r i n g

P a s s  l e g i s l a t i o n  c r e a t i n g  a  n e t  m e t e r i n g  s y s t e m  b a s e d  o n  a c t u a l  
a v o i d e d  c o s t s  i n  A l a s k a .

I I .  A d d r e s s i n g  T r a n s p o r t a t i o n  C o s t s

A s  g a s o l i n e  a n d  d i e s e l  p r i c e s  i n c r e a s e ,  A l a s k a n s  a r e  f a c i n g  i n c r e a s e d  
t r a n s p o r t a t i o n  c o s t s .  H e r e  a r e  f o u r  p o s s i b l e  f u n d i n g  s t r a t e g i e s  t h a t  w o u l d  p r o v i d e  
A l a s k a n s  l e s s  c o s t l y  a l t e r n a t i v e s  a s  w e l l  a s  l o n g - t e r m  s o l u t i o n s :

1 )  E x p a n d  M a s s  T r a n s i t

B u s  s y s t e m s  i n  A l a s k a  a r e  u n d e r f u n d e d ,  a n d  p r o v i d e  m i n i m a l  s e r v i c e .  P r o v i d i n g  s t a t e  
f u n d i n g  t o  i n c r e a s e  b u s  s e r v i c e  i n  l a r g e r  c o m m u n i t i e s ,  a n d  t o  b e g i n  b u s  s e r v i c e  i n  
s m a l l e r  o n e s ,  i s  a  v e r y  d e s i r a b l e  o p t i o n .  I n  t h e  s h o r t  t e r m ,  t h e  s t a t e  c o u l d  p r o v i d e  
m o n e y  t o  r e d u c e  o r  e v e n  e l i m i n a t e  f a r e s .  T h i s  s t r a t e g y  a l s o  c r e a t e s  j o b s  a n d  Is  
e s p e c i a l l y  b e n e f i c i a l  t o  l o w - i n c o m e  e m p l o y e e s .  D e p e n d i n g  o n  t h e  s c o p e  o f  p r o g r a m ,  
c o s t s  c o u l d  r a n g e  f r o m  $ 1 0  m i l l i o n  t o  $ 1 0 0  m i l l i o n .

2 )  E x p a n d  V a n  P o o l i n g  a n d  C a r  P o o l i n g

V a n  p o o l i n g  s y s t e m s  i n  A l a s k a  a r e  u n d e r f u n d e d .  P r o v i d i n g  s t a t e  f u n d i n g  t o  a c q u i r e  
v a n s  f o r  s h e  ‘e d  r i d e s ,  a n d / o r  p a y i n g  f o r  g a s  f o r  v a n  p o o l s  a n d  c a r  p o o l s  w o u l d  
p r o m o t e  t h e s e  s e r v i c e s .  A d d i t i o n a l  s t a f f  w o u l d  b e  n e e d e d  t o  a d v e r t i s e  a n d  c o o r d i n a t e
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van and car  pools. D epending on the  scope  of the  p rogram , c os ts  could ran g e  from
$5 million to $25 million.

3 )  I m p l e m e n t  B i c y c l e  P r o g r a m s

C u r r e n t l y  s o m e  p e o p l e  w h o  w o u l d  l i k e  t o  h a v e  a  b i c y c l e  f o r  a l t e r n a t i v e  t r a n s p o r t a t i o n  
c a n n o t  a f f o r d  o n e .  T h i s  p r o g r a m  w o u l d  m a k e  b i c y c l e s  a v a i l a b l e  e i t h e r  f o r  p u r c h a s e  o r  
r e n t  o n  n e e d s - b a s e d  c r i t e r i a .  B i k e  p a t h s  a n d  b i k e  r o u t e s  w o u l d  a l s o  b e  i m p r o v e d .  
D e p e n d i n g  o n  t h e  s c o p e  o f  t h e  p r o g r a m ,  c o s t s  c o u l d  r a n g e  f r o m  $ 5 0 0 , 0 0 0  t o  $ 2  
m i l l i o n .

4 )  P r o v i d e  E f f i c i e n c y  R e b a t e s

M a n y  p e o p l e  w a n t  t o  b u y  n e w ,  m o r e  e f f i c i e n t  v e h i c l e s ,  o u t b o a r d  m o t o r s ,  
s n o w m o b i l e s ,  a n d  s o  f o r t h .  T h i s  p r o g r a m  w o u l d  p r o v i d e  m o n e y  f o r  s u c h  p u r c h a s e s .  
T h e  a m o u n t  o f  t h e  r e b a t e  c o u l d  b e  i n c o m e - b a s e d .  T h i s  p r o g r a m  c o u l d  a l s o  b e  
a v a i l a b l e  t o  m u n i c i p a l i t i e s  t o  u p g r a d e  t h e i r  f l e e t s .  D e p e n d i n g  o n  t h e  s c o p e  o f  t h e  
p r o g r a m ,  c o s t s  c o u l d  r a n g e  f r o m  $ 5  m i l l i o n  t o  $ 5 0  m i l l i o n .

I I I .  Power Cost Equalization Com ponent 
of the Conservation Com m unity A lternative

T h e  l e g i s l a t u r e  s h o u l d  f u l l y  f u n d  a n d  e x p a n d  t h e  P o w e r  C o s t  E q u a l i z a t i o n  
P r o g r a m ,  a s  p a r t  o f  i t s  a p p r o a c h  t o  a d d r e s s i n g  t h e  i n c r e a s e d  p r i c e  f o r  e l e c t r i c i t y  i n  
h e a v i l y  a f f e c t e d  c o m m u n i t i e s .

F i r s t ,  t h e  P C E  n e e d s  t o  b e  f u l l y  f u n d e d  f o r  t h i s  u p c o m i n g  y e a r  t o  i n s u r e  t h a t  t h e  
f u s t  5 0 0  k W h s  c o n s u m e d  b y  r e s i d e n t i a l  c u s t o m e r s  a r e  a f f o r d a b l e .  ( I n  t h e  l a s t  s i x  
m o n t h s  o f  2 0 0 7 ,  o n l y  8 9 %  o f  t h e  p r o g r a m  w a s  c o v e r e d . )  I t  a p p e a r s  a s  i f  t h e  
p r o g r a m  i s  c u r r e n t l y  u n d e r f u n d e d  b y  a p p r o x i m a t e l y  1 0  t o  1 5 % ,  a  s h o r t f a l l  o f  
a p p r o x i m a t e l y  $ 3  m i l l i o n .

S e c o n d ,  t h e  P C E  c o u l d  b e  e x p a n d e d  t o  I n c l u d e  s c h o o l s  a n , ,  o t h e r  k e y  b u i l d i n g s  
a n d  i n s t i t u t i o n s  n o t  c u r r e n t l y  c o v e r e d .  T h e  c o s t  o f  t h i s  d e p e n d s  o n  t h e  m a g n i t u d e  o f  
t h e  e x p a n s i o n ,  b u t  c o u l d  b e  i n  t h e  r a n g e  o f  $ 1  t o  $ 1 0  m i l l i o n .

IV . Legislative Hearings

I t  i s  a p p r o p r i a t e  f o r  t h e  L e g i s l a t u r e  t o  h o l d  a  s e r i e s  o f  h e a r i n g s  e x p l o r i n g  h o w  w e  
c a n  l o w e r  t h e  b u r d e n  o f  h i g h  e n e r g y  c o s t s  o n  t h o s e  m o s t  i n  n e e d ,  i n c l u d i n g  
i n s t i t u t i o n s  s u c h  a s  s c h o o l s  a n d  m u n i c i p a l i t i e s ,  T h e  g o a l  w o u l d  b e  t o  f i n d  s h o r t - t e r m  
r e l i e f  t h a t :

•  d o e s  n o t  a g g r a v a t e  t h e  u n d e r l y i n g  p r o b l e m s  ( s u c h  a s  i n c r e a s i n g  t h e  
c o n s u m p t i o n  o f  e n e r g y ) ;



•  i s  t a r g e t e d  t o  t h o s e  m o s t  a t  n e e d  ( d o  p e o p l e  m a k i n g  $ 2 5 0 , 0 0 0 / y e a r  
r e a l l y  n e e d  $ 1 0 0 / p e r s o n / m o n t h  f o r  t h e i r  f a m i l y ? ) ;  a n d

•  p r o v i d e s  m a x i m u m  m i d -  a n d  l o n g - t e r m  b e n e f i t s .

V .  C o n e  j s i o n

T h e  G o v e r n o r ' s  p r o p o s a l  n e e d s  c a r e f U  s c r u t i n y .  W h a t  a r e  t h e  c o n s e q u e n c e s ?
H o w  m u c h  w i l l  i t  i n c r e a s e  e n e r g y  u s e ?  I s  it e q u i t a b l e ?  I s  i t  n e e d e d  f o r  p e o p l e  w i t h  
h i g h  i n c o m e s ?  W h a t  a r e  t h e  p o l i t i c a l  c o n s e q u e n c e s  o f  t h i s  p r o p o s a l  i n  W a s h i n g t o n  D C  
a n d  o t h e r  p l a c e s ?  H o w  w o u l d  it e v e r  b e  d i s c o n t i n u e d ?

I f  t h e  s t a t e  i s  p r e p a r e d  t o  s p e n d  o v e r  $ 8 0 0  m i l l i o n ,  w e  c a n  m a k e  s m a r t ,  
e q u i t a b l e ,  l o n g - l a s t i n g  i n v e s t m e n t s  t h a t  w i l l  b e n e f i t  t h e  s t a t e  f o r  y e a r s  t o  c o m e ,
' o w e r  o u r  c a r b o n  f o o t p r i n t ,  m a k e  u s  a  m o d e l  f o r  o t h e r s ,  a n d  p r o v i d e  c r i t i c a l  r e l i e f  t o  
p e o p l e  t h r o u g h o u t  t h e  s t a t e ,  e s p e c i a l l y  t h o s e  m o s t  i n  n e e d .  W e  d o  n o t  w a n t  t o  m a k e  
a n  e n o r m o u s  i n v e s t m e n t  i n  t ^ e  w r o n g  d i r e c t i o n .

(i



Six Reasons Not to Suspend the Motor Fuel Tax
b y  A l a s k a  C i  n s e r v a t i o n  S o l u t i o n s  

J u l y  1 6 ,  2 0 0 8

i )  T h e  f u e l  t a x  s u s p e n s i o n  m a y  n o t ,  a n d  a c c o r d i n g  t o  e c o n o m i c  t h e o r y  w i l l  
n o t ,  a c t u a l l y  r e s u l t  i n  l o w e r i n g  t h e  p r i c e  o f  m o t o r  f u e l  t o  t h e  f u l l  e x t e n t  o f  
t h e  s u s p e n s i o n .

I f  t h e  S t a t e  e l i m i n a t e s  f u e l  t a x e s ,  w i l l  o u r  r e s i d e n t s  b e n e f i t  f r o m  t h e  e n t i r e  a m o u n t  o f  
t h a t  t a x  e l i m i n a t i o n ?  I n  o t h e r  w o r d s ,  w i l l  g a s o l i n e  p r i c e s ,  f o r  e x a m p l e ,  d e c r e a s e  b y  
t h e  e n t i r e  8  c e n t s  o f  t h e  t a x  e l i m i n a t i o n  f o r  t h e  d u r a t i o n  o f  t h e  s u s p e n s i o n ?  T h i s  i s  
h i g h l y  u n l i k e l y .

A l a s k a  c o l l e c t s  m o t o r  f u e l  t a x e s  p r i m a r i l y  f r o m  w h o l e s a l e r s  a n d  d i s t r i b u t o r s  t h a t  h o l d  
" q u a l i f i e d  d e a l e r "  l i c e n s e s  i s s u e d  b >  t h e  T a x  D i v i s i o n .  W h a t  w i l l  p r e v e n t  g a s o l i n e  a n d  
o t h e r  f u e l  v e n d o r s  f r o m  i n c r e a s i n g  t h e  c o s t  o f  f u e l  a s  a  r e s u l t  o f  t h i s  p r o g r a m ?  O u r  
e c o n o m y  i s  d r i v e n  b y  s u p p l y ,  d e m a n d ,  a n d  t h e  a b i l i t y  t o  p a y .  I f  t h e  d e m a n d  i s  h i g h e r  
a n d  t h e  a b i l i t y  t o  p a y  g r e a t e r ,  e c o n o m i c  t h e o r y  a n d  e x p e r i e n c e  d e m o n s t r a t e  t h a t  
p r i c e s  w i l l  i n c r e a s e .  H o w  m u c h  o f  t h e  t a x  s u s p e n s i o n  w i l l  b e  " c o n s u m e d "  b y  h i g h e r  
f u e l  p r i c e s ?  T h i s  i s  a  t r o u b l i n g  a n d  s i g n i f i c a n t  u n k n o w n .

T h i s  i s s u e  w a s  h i g h l i g h t e d  i n  n u m e r o u s  a n a l y s e s  c o n c e r n i n g  t h e  r e c e n t l y - t a b l e d  
s u m m e r t i m e  f e d e r a l  g a f - t a x  h o l i d a y  p r o p o s a l .  T h e  m o v e  t o  s u s p e n d  f e d e r a l  g a s  
t a x e s  "had no support in the White House, and virtually none in the Democratic Congress. A hundred economists, including... James Galbraith, Alice Rivlin, and the 
Nobelist Joseph Stiglitz, denounced it...according to the economists, it would probably 
do nothing more than just transfer revenue from the government to the oil 
companies." ( H e n d r i k  H e r t z b e r g ,  T h e  N e w  Y o r k e r ,  M a y  1 9 ,  2 0 0 8 )

P r o f e s s o r  M i c h a e l  D o r f  o f  C o l u m b i a  U n i v e r s i t y  l i k e w i s e  n o t e d  t h a t  "the gas tax holiday will not even 'ower prices at the pump by very much: the greater demand 
stimulated ... because of the temporary elimination of the tax will in turn tighten 
supplies, leading suppliers to raise prices." ( F i n d L a w ,  M a y  9 ,  2 0 0 8 )

I t  d o e s  n o t  m a k e  s e n s e  t o  s u s p e n d  f u e l  t a x e s  i n  A l a s k a  u n l e s s  c o n s u m e r s  b e n e f i t  
f r o m  a l l  o r  a t  l e a s t  m o s t  o f  t h e  s u s p e n s i o n  -  a n d  t h e r e  i s  n o  e v i d e n c e  t h a t  t h e y  w i l l .

2 )  A l a s k a  h a s  t h e  l o w e s t  m o t o r  f u e l  g a s o l i n e  t a x  i n  t h e  U n i t e d  S t a t e s ,  
a c c o r d i n g  t o  T h e  T a x  F o u n d a t i o n ,  b u t  i t  a l s o  s u f f e r s  f r o m  t h e  h i g h e s t  
g a s o l i n e  p r i c e s .

O n  J u l y  1 5 ,  2 0 0 8 ,  t h e  A m e r i c a n  A u t o m o b i l e  A s s o c i a t i o n  a n n o u n c e d  t h a t  t h e  a v e r a g e  
p r i c e  o f  r e g u l a r  g a s  i n  A l a s k a  i s  t h e  h i g h e s t  i n  t h e  n a t i o n ,  t o p p i n g  t h i s  m o n t h ' s  l i s t  a t  
$ 4 . 6 4  a  g a l l o n .  O f  t h a t ,  o n l y  8  c e n t s  a  g a l l o n  ( a  r a t e  t h a t  h a s  n o t  c h a n g e d  s i n c e  
1 9 7 0 )  I s  p o t e n t i a l l y  a t t r i b u t a b l e  t o  t h e  s t a t e  h i g h w a y  m o t o r  f u e l  t a x .



N a t i o n w i d e ,  t h e r e  i s  n o  d i r e c t ,  c a u s a l  r e l a t i o n s h i p  b e t w e e n  f u e l  t a x e s  a n d  p r i c e s .  
C o n s i d e r  t h e  f o l l o w i n g  c i t y  c o m p a r i s o n s ,  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  E n e r g y ' s  
E n e r g y  I n f o r m a t i o n  A d m i n i s t r a t i o n :

C i t y
A n c h o r a g e

S t a t e  t a x / g a l l o n
8  c e n t s

A v e r a g e  F u e l  P r i c e  ( 7 / 1 4 / 0 8 )

S e a t t l e
M i a m i
D e n v e r
H o u s t o n 2 0 . 0  c e n t s

3 7 . 5  c e n t s  
3 3 . 2  c e n t s  
2 2  c e n t s

$ 4 . 3 9
$ 4 . 3 3
$ 4 . 1 8
$ 4 . 0 1
$ 3 . 9 1

I n  o t h e r  w o r d s ,  f u e l  t a x e s  d o  n o t  " d r i v e "  p r i c e s .

A  b e t t e r  u s e  f o r  s o m e  o r  a l l  o f  t h e  r e v e n u e s  f r o m  A l a s k a n  f u e l  t a x e s  w o u l d  b e  t o  
i d e n t i f y  a n d  c o m b a t  t h e  m a r k e t  f a c t o r s  t h a t ,  u n l i k e  s t a t e  t a x a t i o n ,  a r e  t h e  t r u e  
c a u s e s  o f  s o a r i n g  f u e l  c o s t s  i n  t h i s  s t a t e .

3 )  J u s t  a s  i s  t h e  c a s e  w i t h  t h e  p r o p o s e d  $ 1 2 0 0  r e b a t e ,  a  f u e l  t a x  s u s p e n s i o n  
w i l l  b e  p o l i t i c a l l y  d i f f i c u l t ,  i f  n o t  i m p o s s i b l e ,  t o  e n d  s o  l o n g  a s  e n e r g y  p r i c e s  
r e m a i n  h i g h .

W e  n e e d  o n l y  l o o k  a t  t h e  A l a s k a  P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  a n d  e n t i t l e m e n t  
p r o g r a m s  t o  r e c o g n i z e  h o w  d i f f i c u l t  it i s  t o  d i s c o n t i n u e  o r  r e d u c e  t h e m .  W i t h  f o s s i l  
f u e l  p r i c e s  p r o j e c t e d  t o  c o n t i n u e  t o  i n c r e a s e  t o  $ 1 5 0  t o  $ 2 0 0  p e r  b a r r e l ,  a n d  w i t h  
c o n s e r v a t i o n  a n d  e n e r g y  e f f i c i e n c y  m e a s u r e s  m a d e  t o  s e e m  l e s s  u r g e n t  d u e  t o  t h e  
p r o p o s e d  A R R P  p r o g r a m  a n d  f u e l  t a x  s u s p e n s i o n ,  o u r  s t a t e  w i l l  b e  i n  a  w o r s e  p o s i t i o n  
a  y e a r  f r o m  n o w  i f  w e  a d o p t  t h i s  a p p r o a c h .  I t  i s  v e r y  u n l i k e l y  t h a t  t h e  l e g i s l a t u r e  
w o u l d  b e  a b l e  t o  d i s c o n t i n u e  o r  s i g n i f i c a n t l y  r e d u c e  e i t h e r  t h e  f u e l  t a x  s u s p e n s i o n  o r  
t h e  r e b a t e  p r o g r a m  t w e l v e  m o n t h s  f r o m  n o w .

4 )  A l l  v e h i c l e s  i m p o s e  w e a r  a n d  t e a r  o n  A l a s k a ' s  i n f r a s t r u c t u r e .  I n  k e e p i n g  
w i t h  c o s t - c a u s e r / c o s t - p a y e r  p r i n c i p l e s ,  c o n s u m e r s  o f  m o t o r  f u e l s  o u g h t  t o  
c o n t r i b u t e  t o  t h e  m a i n t e n a n c e  c o s t s  o f  t h e  h i g h w a y s  a n d  o t h e r  f o r m s  o f  
i n f r a s t r u c t u r e  t h e i r  v e h i c l e s  u s e .

M a i n t e n a n c e  c o s t s  f o r  s t a t e - o p e r a t e d  r o a d s  a n d  a i r p o r t s  a r e  f u n d e d  t h r o u g h  t h e  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n .  A  b a l l p a r k  f i g u r e  f o r  t h e  D O T  s t a t e w i d e  r o a d  
m a i n t e n a n c e  b u d g e t  f o r  F V 0 9  i s  $ 7 7  m i l l i o n ,  a n d  f o r  a v i a t i o n  m a i n t e n a n c e  a n o t h e r  
$ 2 6  m i l l i o n .  I t  o n l y  m a k e s  s e n s e  f o r  t h e  u s e r s  o f  A l a s k a ' s  r e s o u r c e s ,  e s p e c i a l l y  t h o s e  
w h o  a r e  n o t  s t a t e  r e s i d e n t s ,  t o  c o n t r i b u t e  t o  t h e  u p k e e p  o f  o u r  r o a d s ,  b r i d g e s  a n d  
a i r p o r t s .

E v e n  t h o u g h  s u s p e n d i n g  t h e  g a s o l i n e  t a x  w o u l d  h a v e  a  n e a r l y  i n s i g n i f i c a n t  i m p a c t  o n  
t h e  a v e r a g e  A l a s k a n ' s  h o u s e h o l d  b u d g e t ,  it w o u l d  r e s u l t  i n  a  s i g n i f i c a n t  l o s s  o f  s t a l e  
r e v e n u e :  n e a r l y  $ 3 0  m i l l i o n  f r o m  h i g h w a y  g a s o l i n e  t a x e s ,  a c c o r d i n g  t o  T h e  T a x  
F o u n d a t i o n  a n d  p r i o r  A l a s k a  T a x  D i v i s i o n  A n n u a l  R e p o r t s .  M o r e o v e r ,  A l a s k a n s  
a l r e a d y  r a n k  4 8  i n  t h e  n a t i o n  I n  t e r m s  o f  t n o  a m o u n t  o f  m o t o r  f u e l  t a x e s  t h e y  p a y  
p e r  c a p i t a :  j u s t  $ 6 2 . 8 1  a n n u a l l y  i n  F Y  2 0 0 6 ,  a c c o r d i n g  t o  T h e  T a x  F o u n d a t i o n .  T h i s  i s  
a  n e g l i g i b l e  a m o u n t  l o r  A l a s k a n s  t o  b e  a s k e d  t o  c o n t r i b u t e  t o w a r d s  v i t a l  
i n f r a s t r u c t u r e  u p k e e p .



5 )  M o t o r  F u e l  t a x e s  a r e  c o l l e c t e d ,  i n  p a r t ,  f r o m  v i s i t o r s  t o  t h e  s t a t e .  I f  w e  
s u s p e n d  t h e s e  t a x e s ,  w e  l o s e  t h i s  n o n - r e s i d e n t  r e v e n u e .

V i s i t o r s  t o  A l a s k a ,  e i t h e r  d r i v i n g  h e r e  f r o m  o t h e r  s t a t e s  o r  r e n t i n g  c a r s ,  p a y  m o t o r  
f u e l  t a x e s .  I f  w e  e l i m i n a t e  t h i s  t a x ,  w e  w i l l  b e  l o s i n g  r e v e n u e  f r o m  n o n - r e s i d e n t s  w h o  
u s e  o u r  r o a d s  a n d  o t h e r  i n f r a s t r u c t u r e .

6 )  T h e  a p p r o x i m a t e l y  $ 4 0  m i l l i o n  t h a t  A l a s k a  w o u l d  f o r f e i t  b y  s u s p e n d i n g  a l l  
f o r m s  o f  m o t o r  f u e l  t a x  c o u l d  b e  i n v e s t e d  i n  p u b l i c  t r a n s i t  o r  o t h e r  p r o g r a m s  
t h a t  w o u l d  p r o a c t i v e l y  r e d u c e  e n e r g y  c o s t s  a n d  g r e e n h o u s e  g a s  e m i s s i o n s .

I n s t e a d  o f  s u s p e n d i n g  m o t o r  f u e l  t a x e s ,  t h e  a p p r o x i m a t e l y  $ 4 0  m i l l i o n  a t  s t a k e  c o u l d  
b e  i n v e s t e d  i n  s t r a t e g i e s  t h a 1- w i l l  r e d u c e  t r a n s p o r t a t i o n  c o s t s  t o  A l a s k a n s  i n  t h e  
s h o r t - ,  m i d - ,  a n d  l o n g - t e r m .  F o r  e x a m p l e ,  t h i s  m o n e y  c o u l d  b e  i n v e s t e d  i n  e x p a n d i n g  
p u b l i c  t r a n s i t ,  c a r  p o o l i n g ,  a n d  v a n  p o o l i n g ;  p r o v i d i n g  l o a n s  f o r  m a r i n e  e n g i n e  
e f f i c i e n c y  c o n v e r s i o n ;  a n d  e x p a n d i n g  t h e  u s e  o f  b i o f u e l s ,  e s p e c i a l l y  f r o m  f i s h  w a s t e .  
A l l  o f  t h e s e  e f f o r t s  w o u l d  h a v e  b o t h  i m m e d i a t e  a n d  f a r - r e a c h i n g  b e n e f i t s ,  u n l i k e  t h e  
t a x  s u s p e n s i o n .

B A C K G R O U N D :

A l a s k a  T a x  D i v i s i o n  2 0 0 7  A n n u a l  R e p o r t
S t a t e  t a x e s  o n  m o t o r  f u e l s :  T o t a l  w a s  a p p r o x .  $ 4 0 m  i n  F Y 2 0 0 7  
H i g h w a y  8  c e n t s  a  g a l l o n  $ 2 9 . 4 m
M a r i n e  f u e l  5  c e n t s  a  g a l l o n  5 . 6 m
J e t  f u e l  3 . 2  c e n t s  a  g a l l o n  4 . 1 m
A v i a t i o n  g a s o l i n e  4 . 7  c e n t s  a  g a l l o n  0 . 7 m



Ten Reasons Why the $800  Million 
Alaska Resource Rebate Payment (ARRP) is 

Not in Alaska's Best Interest
b y  A l a s k a  C o n s e r v a t i o n  S o l u t i o n s  

J u l y  1 6 ,  2 0 0 8

1 )  T h e  A R R P  i s  v e r y  e x p e n s i v e ,  a n d  n o t  b a s e d  o n  a  c a r e f u l  a n a l y s i s  o f  n e e d s ,  
c o n s e q u e n c e s ,  o r  a l t e r n a t i v e s .

U n q u e s t i o n a b l y ,  $ 8 0 0  m i l l i o n  i s  a  l o t  o f  m o n e y .  P r i o r  t o  a p p r o p r i a t i o n ,  a  p r o p o s e d  
e x p e n d i t u r e  o f  t h i s  s i z e  d e m a n d s  a  v e r y  t h o u g h t f u l  e x a m i n a t i o n ,  i n c l u d i n g  a  
t h o r o u g h  a n d  c a r e f u l  a n a l y s i s  o f  n e e d s ,  c o n s e q u e n c e s ,  a n d  a l t e r n a t i v e s .  T h a t  
a n a l y s i s  h a s  s i m p l y  n o t  b e e n  d o n e  i n  t h e  c a s e  o f  t h e  A R R P .

A s  n o t e d  b y  t h e  F a i r b a n k s  D a i i y  N e w s  M i n e r ,  "they (the Legislature) need to intervene cautiously by exploring all the ramifications and avoid the temptation to 
shovel cash willy-nilly to a public increasingly asking for help." (Fairbanks News 
Miner, July 9, 2008)

2) T h e  A R R P  w i l l  b e  p o l i t i c a l l y  d i f f i c u l t ,  i f  n o t  i m p o s s i b l e ,  t o  e n d  s o  l o n g  a s  
e n e r g y  p r i c e s  r e m a i n  h i g h .

W e  n e e d  o n l y  l o o k  a t  t h e  A l a s k a  P e r m a n e n t  F u n d  d i v i d e n d  p r o g r a m  a n d  s p e c i f i c  
e n t i t l e m e n t  p r o g r a m s  t o  r e c o g n i z e  h o w  d i f f i c u l t  it i s  t o  d i s c o n t i n u e  o r  r e d u c e  t h e m .  
W i t h  f o s s i l  f u e l  p r i c e s  p r o j e c t e d  t o  c o n t i n u e  t o  i n c r e a s e ,  a n d  w i t h  c o n s e r v a t i o n  a n d  
e n e r g y  e f f i c i e n c y  m e a s u r e s  m a d e  t o  s e e m  l e s s  u r g e n t  d u e  t o  t h e  A R R P  p r o g r a m ,  o u r  
s t a t e  w i l l  b e  i n  a  w o r s e  p o s i t i o n  a  y e a r  f r o m  n o w  i f  w e  a d o p t  t h e  r e s o u r c e  r e b a t e  
a p p r o a c h .  A s  o u r  d e p e n d e n c e  o n  f o s s i l  f u e l s  c o n t i n u e s  t o  g r o w ,  s o  w i l l  o u r  e c o n o m i c  
h a r d s h i p s .  T w e l v e  m o n t h s  f r o m  n o w ,  it i s  v e r y  u n l i k e l y  t h a t  t h e  l e g i s l a t u r e  w o u l d  b e  
a b l e  t o  d i s c o n t i n u e  o r  s i g n i f i c a n t l y  r e d u c e  t h e  r e b a t e  p r o g r a m .

A s  a n  e d i t o r i a l  i n  t h e  F a i r b a n k s  D a i l y  N e w s  M i n e r  f u r t h e r  o b s e r v e s ,  "the governor's 
proposal is for one year only. But what about next year and the year after that? 
Alaskans could come to expect the state will ride to their rescue each year. A sense of entitlement, one arising out of a principle that the state's profits from oil revenue should be shared directly with the masses, could manifest itself. An entitlement 
program could soon be born." (Fairbanks Daily News Miner, July 9, 2008)

3 )  T h e  r e s o u r c e  r e b a t e  w o u l d  b e  s u b j e c t  t o  f e d e r a l  t a x a t i o n ,  s o  a  
m e a n i n g f u l  p r o p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  ( 1 0 %  t o  3 5 % )  w i l l  g o  t o  t h e  
f e d e r a l  g o v e r n m e n t .

T h e  G o v e r n o r ' s  s t a t e d  I n t e n t  Is  t o  b e n e f i t  A l a s k a n s ,  a s  t h e  o w n e r s  o f  t h e  s t a t e ' s  
r e s o u r c e s .  H o w e v e r ,  b e c a u s e  t h e  A R R P  w o u l d  b e  s u b j e c t  t o  f e d e r a l  t a x a t i o n ,  a  
s i g n i f i c a n t  a m o u n t  o f  t h e  p a y o u t  w o u l d  i n  f a c t  b e  e x t r a c t e d  f r o m  t h e  s t a t e .  T h e  
f e d e r a l  t a x  r a t e  i s  f r o m  1 0 %  t o  3 5 % ,  w i t h  a  l a r g e  p e r c e n t a g e  o f  A l a s k a n s  p a y i n g

O W F / 6 t



2 5 %  ( A l a s k a ' s  p e r  c a p i t a  i n c o m e  I s  a b o u t  $ 4 1 , 0 0 0 ,  w h i c h  i s  i n  t h e  2 5 %  b r a c k e t ) .  
D o e s  it m a k e  s e n s e  f o r  u p  t o  $ 2 0 0  m i l l i o n  o f  t h e  s t a t e ' s  r e v e n u e s  t o  g o  t o  t h e  f e d e r a l  
g o v e r n m e n t  i n  t a x e s ?  N o .

4 )  T h e  A R R P  d i s r u p t s  e n e r g y - s a v i n g  r e s p o n s e s  t o  p r i c e  s i g n a l s  a n d  d o e s  n o t  
p r o m o t e  a n y  p o s i t i v e  m i d -  o r  l o n g - t e r m  e n e r g y  r e d u c t i o n  b e n e f i t s .

P r i c e  s i g n a l s  a r e  c r u c i a l .  A s  n e w s p a p e r  a n d  o t h e r  r e p o r t s  d e m o n s t r a t e ,  p e o p l e  
t h r o u g h o u t  A l a s k a  a r e  t a k i n g  a c t i o n s  n o w  t o  r e d u c e  t h e i r  c o n s u m p t i o n  o f  e n e r g y  i n  
r e s p o n s e  t o  r e a l - w o r l d  i n c r e a s e d  f o s s i l  f u e l  p r i c e s .  A c c o r d i n g  t o  G o l d m a n  S a c h s  a n d  
o t h e r s ,  o i l  c o u l d  r e a c h  $ 1 5 0  t o  $ 2 0 0  p e r  b a r r e l  b y  t h e  e n d  o f  t h e  y e a r .  T h i s  i s  r e a l i t y ,  
a n d  w e  n e e d  t o  a d j u s t  t o  t h i s  r e a l i t y  a s  s o o n  a s  p o s s i b l e  b y  i m p l e m e n t i n g  e n e r g y  
c o n s e r v a t i o n ,  e n e r g y  e f f i c i e n c y ,  a n d  r e n e w a b l e  e n e r g y  o p t i o n s .

I f  i n v e s t e d  t o w a r d s  t h e s e  s h a r e d  g o a l s ,  $ 8 0 0  m i l l i o n  c o u l d  r e p r e s e n t  a  h u g e  s t e p  
t o w a r d s  a  c l e a n ,  s u s t a i n a b l e  a n d  p r o s p e r o u s  e n e r g y  f u t u r e  f o r  A l a s k a n s .  D i s p e r s e d  t o  
i n d i v i d u a l s ,  h o w e v e r ,  $ 8 0 0  m i l l i o n  w i l l  m u t e  p r i c e  s i g n a l s  a n d  e n e r g y - s a v i n g  
r e s p o n s e s ,  a n d  p o t e n t i a l l y  i n c r e a s e  e n e r g y  c o n s u m p t i o n .  A s  S t a t e  H o u s e  F i n a n c e  
C o m m i t t e e  C o - C h a i r m a n  K e v i n  M e y e r  h a s  n o t e d ,  p e o p l e  c a n  u s e  t h e i r  $ 1 2 0 0  t o  b u y  
w h a t e v e r  t h e y  w a n t ,  i n c l u d i n g  a  b i g  s c r e e n  t e l e v i s i o n .  Th ey m ig h t h a v e  been  holding 
o ff  on su ch  p u rc h a se s  b e ca u se  o f h igh  e n e rg y  b ills , h e  sa id . "Now th e y  can  b u y  th a t 
T V  to o ."  (A n ch o ra g e  D a ily  N ew s, Ju n e  2 1 , 2 0 0 8 )

T h e  A R R P  c o n t r a v e n e s  t h e  G o v e r n o r ' s  2 0 0 8  m i s s i o n  t o  p r o d u c e  " a  s t a t e w i d e  p l a n  t o  
r e d u c e  e n e r g y  c o s t s ,  p r o m o t e  e n e r g y  c o n s e r v a t i o n ,  a n d  s e c u r e  l o n g  t e r m  e n e r g y  
s u p p l y  s o l u t i o n s  f o r  e a c h  r e g i o n  o f  t h e  s t a t e . "

A g a i n ,  a s  t h e  N e w s  M i n e r  e d i t o r i a l  o b s e r v e s :  "hand ing  out m o n e y  h a rd ly  en co u rag e s  
p eop le  to co n se rv e  en e rg y . A n d  e n e rg y  co n se rva tio n  n te d s  to be a p ra c t ice  in stilled  
th ro ug hout h o m e s a n d  b u s in e sse s  in A la ska . A n d  th e re 's  no g u a ra n te e  a t  a ll th a t 
p eop le  w ill sp e n d  the  $ 1 ,2 0 0  p a y m e n t on e n e rg y  b ills . The s ta te  cou ld  be g iv ing  
m o ney a w a y  on ly  to s t ill find  peop le  in n eed  th is  w in te r ." (F a irb a n k s  D a ily  N ew s 
M iner, Ju ly  9 , 2 0 0 8 )

5 )  T h e  A R R P  i s  n o t  t a r g e t e d .

T h e  A R R P  d o e s  n o t  t a r g e t  t h o s e  m o s t  i n  n e e d .  A l a s k a n s  a r e  n o t  b e i n g  a f f e c t e d  
e q u a l l y  b y  h i g h  f u e l  p r i c e s .  T o  c i t e  j u s t  a  f e w  e x a m p l e s :

•  A c c o r d i n g  t o  U A A ' s  I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R ) ,  l o w -  
i n c o m e  f a m i l i e s  i n  A l a s k a ' s  m o s t  r e m o t e  t o w n s  a n d  v i l l a g e s  a r e  e x p e c t e d  t o  
s p e n d  4 1  c e n t s  o u t  o f  e v e r y  d o l l a r  t h e y  m a k e  o n  p o w e r  a n d  h e a t  i n  2 0 0 8 .  I n  
c o m p a r i s o n ,  A n c h o r a g e ' s  l o w e s t - i n c o m e  h o u s e h o l d s  w i l l  s p e n d  a b o u t  4  c e n t s  
p e r  e a r n e d  d o l l a r  o n  e n e r g y  b i l l s ;  a n d  w e l l - o f f  A n c h o r a g e  r e s i d e n t s  w i l l  p a y  
j u s t  2 %  o f  t h e i r  i n c o m e  f o r  h o m e  e n e r g y  u s e .

I S E R  e s t i m a t e s  t h a t  t h e  m e d i a n  a n n u a l  p o w e r  a n d  h e a t i n g  c o s t s  f o r  a n  
A n c h o r a g e  f a m i l y  i s  a b o u t  $ 2 , 7 0 0 ,  c o m p a r e d  t o  a b o u t  $ 4 , 9 0 0  f o r  m i d s i z e  
t o w n s  a n d  C i t i e s  a n d  $ 7 , 6 0 0  f o r  r e m o t e  r u r a l  v i l l a g e s .



•  I f  a  f a m i l y  o f  f o u r  i s  m a k i n g  $ 1 5 0 , 0 0 0  p e r  y e a r ,  a n d  i f  t h a t  f a m i l y ' s  t o t a l  
e n e r g y  c o s t s  h a v e  i n c r e a s e d  b y  a  t o t a l  o f  $ 7 5 0  p e r  y e a r ,  s h o u l d  t h e  
g o v e r n m e n t  b e  p r o v i d i n g  t h a t  f a m i l y  a n  a d d i t i o n a l  $ 4 , 8 0 0  p e r  y e a r ?  A s  a  
r e c e n t  n e w s  r e p o r t  n o t e s ,  "Some legislators, including Anchorage Democratic Rep. Mike Doogan, oppose sending everyone a check regardless if they need it. They've said it should be based on how much money a person makes and where they live." D o o g a n  i s  q u o t e d  a s  s a y i n g ,  "Frankly, I'm not convinced everybody in Alaska needs help with their energy costs." (Anchorage Daily 
News, June 21, 2008)

• T h e  p r o p o s e d  $ 1 2 0 0  p a y o u t  w o u l d  b e  g i v e n  t o  e v e r y o n e ,  r e g a r d l e s s  o f  
w h e t h e r  t h e i r  e l e c t r i c i t y  i s  g e n e r a t e d  b y  f o s s i l  f u e l s  t h a t  h a v e  i n c r e a s e d  i n  
p r i c e ,  o r  i f  t h e i r  e l e c t r i c i t y  i s  g e n e r a t e d  b y  l o w - c o s t  h y d r o e l e c t r i c  p o w e r .  I t  
w o u l d  b e  g i v e n  t o  e v e r y o n e ,  r e g a r d l e s s  o f  w h e t h e r  o r  n o t  t h e y  d r i v e  a n y  s o r t  
o f  v e h i c l e .  I t  w o u l d  b e  g i v e n  t o  p e o p l e  o f  a l l  a g e s ,  f r o m  i n f a n t s  t o  t h e  e l d e r l y ,  
w i t h  n o  c o n s i d e r a t i o n  g i v e n  t o  a n  i n d i v i d u a l ' s  a c t u a l  n e e d  f o r  s u c h  a s s i s t a n c e .

•  A  f a m i l y  o f  f o u r ,  n o  m a t t e r  w h a t  i ts  i n c o m e  l e v e l ,  d o e s  n o t  h a v e  f o u r  t i m e s  t h e  
e n e r g y  c o s t s  o f  a  s i n g l e  p e r s o n .  T o  g i v e  e a c h  p e r s o n  i n  t h e  s t a t e  a  f l a t  $ 1 2 0 0  
a m o u n t s  t o  a  m u c h  g r e a t e r  w i n d f a l l  f o r  t h o s e  w h o s e  e n e r g y  e x p e n s e s  a r e  
a l r e a d y  l o w e r  b e c a u s e  t h e y  a r e  s h a r e d  w i t h  o t h e r  h o u s e h o l d  m e m b e r s .

6 )  A l a s k a n s  w i l l  b e  r e c e i v i n g  t h e i r  P e r m a n e n t  F u n d  D i v i d e n d  c h e c k s  i n  t h e  
f a l l ,  a n d  c a n  a p p l y  s o m e  o f  t h i s  i n c o m e  t o  t h e i r  e n e r g y  e x p e n d i t u r e s ,  
e s p e c i a l l y  s i n c e  t h e  a m o u n t  o f  t h e  d i v i d e n d  i s  a n t i c i p a t e d  t o  i n c r e a s e  a n d  
t h e  c h e c k  a r r i v e s  b e f o r e  w i n t e r .  M o r e o v e r ,  t h e  d i s t r i b u t i o n  o f  t w o  s t a t e  
c h e c k s  ( t h e  P F D  a n d  t h e  A R R P )  w i t h i n  a  s h o r t  p e r i o d  o f  t i m e  c o u l d  h a v e  
u n d e s i r a b l e  s o c i a l  c o n s e q u e n c e s .

T h e  2 0 0 7  P F D  p a y o u t  w a s  $ 1 , 6 5 4 ,  a n d  t h e  2 0 0 8  d i s t r i b u t i o n  i s  e x p e c t e d  t o  b e  
h i g h e r .  F o r  a  f a m i l y  o f  f i v e ,  t h e  P F D  p a y o u t  i n  2 0 0 7  w a s  $ 8 , 2 7 0 .  I t  w i l l  b e  c l o s e r  t o  
$ 1 0 , 0 0 0  t h i s  y e a r .  S o m e  o f  t h e s e  r e v e n u e s  c a n  b e  u s e d  f o r  e n e r g y  c o s t  r e l i e f  f o r  t h i s  
f a l l  a n d  w i n t e r .  I f  p a s s e d ,  t h e  A R R P  w o u l d  b e  a r r i v i n g  a t  a p p r o x i m a t e l y  t h e  s a m e  
t i m e  w h e n  i n d i v i d u a l s  a n d  f a m i l i e s  a r e  a l r e a d y  r e c e i v i n g  P F D  c h e c k s  f r o m  t h e  s t a t e .

T h e  V o i c e  o f  t h e  T i m e s  o b s e r v e s ,  " w e  object in principle to another free-money program....the state's dollar giveaways also tend to bung new people to the state, 
people whose primary motivation is not to become Alaskans but to get the free 
checks." The VOT also notes, " w e  will be surprised if many legislators have the 
courage to vote against it." (Voice of the Times, June 20, 2008)

7 )  T h e  A R R P  w i l l  b e  n e g a t i v e l y  p e r c e i v e d  i n  W a s h i n g t o n ,  D C ,  w i t h  
p o t e n t i a l l y  a d v e r s e  a n d  c o s t l y  c o n s e q u e n c e s .

A l l  s t a t e s  a r e  s u f f e r i n g  f r o m  h i g h e r  f u e l  a n d  o t t i e r  c o s t s ;  A l a s k a  I s  n o t  u n i q u e .  T h e r e  
a r e  m a n y  i s s u e s  b e f o r e  C o n g r e s s  t h a t  c a n  e i t h e r  b e n e f i t  A l a s k a  o r  n o t ,  i n c l u d i n g  
s h a r i n g  o f  o f f - s h o r e  o i l  r e v e n u e s ,  a p p r o p r i a t i o n s ,  a n d  a l l o c a t i o n s  u n d e r  a  L i e b e r m a n -  
W a r n e r  o r  s i m i l a r  b i l l .  I f  A l a s k a  i s  p e r c e i v e d  o s  " a w a s h  i n  m o n e y "  a n d  " j u s t  g i v i n g  it 
a w a y "  t h i s  c o u l d  h a v e  s e r i o u s ,  e x p e n s i v e  c o n s e q u e n c e s  t o  i n d i v i d u a l s  a n d  t h e  s t a t e  
a s  a  w h o l e .



"It could be harder for Alaska to get federal assistance for projects and programs if people in the Lower 48 think the state is the spoiled rich kid on the block, legislators 
said. "  (Anchorage Daily News, June 21, 2008)

8 )  C o m m o n  r e s o u r c e s  s h o u l d  b e  i n v e s t e d  f o r  t h e  c o m m o n  g o o d .

T h e  s o u r c e  o f  t h e  f u n d i n g  f o r  t h e  A R R P  p a y m e n t s  i s  t h e  s u r p l u s  t h e  s t a t e  i s  r e c e i v i n g  
b e c a u s e  o f  h i g h  o i l  p r i c e s  a n d  l a s t  y e a r ' s  o i l  t a x  i n c r e a s e s .  A s  s u c h ,  t h i s  s u r p l u s  i s  
c o m m u n i t y  p r o p e r t y ,  a n d  f o r  l o g i c a l ,  c i v i c ,  a n d  m o r a l  r e a s o n s  it s h o u l d  b e  i n v e s t e d  i n  
c o m m u n i t y  p r o j e c t s ,  r a t h e r  t h a n  a s  a  w i n d f a l l  b o n u s  t o  i n d i v i d u a l s .  T h e  s t a t e  h a s  
m a n y  s e r i o u s  n e e d s  t h a t  t h e  s u r p l u s  c o u l d  e f f e c t i v e l y  a d d r e s s .

Referring to the proposed special dividend, Rep. Mike Doogan notes, "The resources are owned in common, not individually, and the revenue is to be used to pay for 
governmenc goods and services." (Anchorage Daily News, July 13, 2008)

9 )  T h e  A R R P  c o m m u n i c a t e s ,  b y  e x a m p l e ,  a  s e r i e s  o f  b a d  m e s s a g e s  t o  o t h e r  
s t a t e s  a n d  n a t i o n s ,  a s  w e l l  a s  t o  f u t u r e  g e n e r a t i o n s ;  i t  i s  s h o r t - t e r m ,  
e x p e n s i v e ,  e n t i t l e m e n t - i n d u c i n g ,  n o n - t a r g e t e d ,  a n d  u n f a i r .

H o w  w e  a d d r e s s  t h e  c u r r e n t  s i t u a t i o n  i s  a  t e a c h a b l e  m o m e n t  f o r  o u r  c h i l d r e n .  W i l l  w e  
a d o p t  a  s h o r t - t e r m ,  e x p e n s i v e ,  e n t i t l e m e n t - i n d u c i n g ,  p o l i t i c a l l y - o p p o r t u n i s t i c ,  n o n -  
t a r g e t e d ,  a n d  u n f a i r  a p p r o a c h ?  O r  w i l l  w e  p r o v i d e  f o c u s e d  a s s i s t a n c e  t h a t  
a c c o m p l i s h e s  n u m e r o u s  s h o r t - ,  m i d -  a n d  l o n g - t e r m  g o a l s ?  W e  h a v e  a n  o p t i o n  a n d  a n  
o p p o r t u n i t y ,  e i t h e r  t o  b e n e f i t  o u r  c h i l d r e n ' s  f u t u r e  o r  n o t .  W h i c h  w i l l  it b e ?

1 0 )  T h e r e  a r e  m a n y  b e t t e r  w a y s  t o  p r o v i d e  s h o r t - ,  m i d -  a n d  l o n g - t e r m  
e n e r g y  c o s t  r e l i e f  t o  A l a s k a n s .

I t  i s  i m p o r t a n t  t o  n o t e  t h a t  G o v e r n o r  P a l i n  h e r s e l f  i s  r e l y i n g  o n  o t h e r s  t o  r e f i n e  a n d  
i m p r o v e  h e r  e n e r g y  c o s t  r e l i e f  p r o p o s a l :  ''Lawmakers will be expected to provide better remedies, better solutions. " (Juneau Empire, June 22, 200S)
T h e  a t t a c h e d  E n e r g y  R e l i e f  S a v i n g s  a n d  E f f i c i e n c y  P l a n  ( E R S E P )  w o u l d  h e l p  A l a s k a n s  
t r a n s i t i o n  p r o m p t l y  o n d  c o s t - e f f e c t i v e l y  t o  t h e  r e a l i t i e s  o f  s u b s t a n t i a l l y  i n c r e a s e d  
f o s s i l  f u e l  p r i c e s .  T h e  E R S E P  p r o v i d e s  n u m e r o u s  s u g g e s t i o n s  f o r  w i n - w i n  s o l u t i o n s  
t h a t  w i l l  q u i c k l y  s a v e  A l a s k a n s  m o n e y  t h r o u g h  e n e r g y  c o n s e r v a t i o n  a n d  e n e r g y  
e f f i c i e n c y .  A l l  o f  t h e s e  s t r a t e g i e s  w i l l  r e s u l t  i n  l o w e r  e n e r g y  u s e  n o t  o n l y  i n  t h e  s h o r t ­
t e r m ,  b u t  a l s o  i n  t h e  m i d -  a n d  l o n g - t e r m ,  t h u s  s a v i n g  A l a s k a n s  m o n e y  f o r  y e a r s  t o  
c o m e .  I n  a d d i t i o n  t o  t h e  m o n e t a r y  b e n e f i t s  f r o m  r e d u c i n g  o u r  f o s s i l  f u e l  e n e r g y  u s e ,  
t h e r e  a r e  m a n y  o t h e r  a d v a n t a g e s ,  i n c l u d i n g  e n e r g y  s e c u r i t y  a n d  i n d e p e n d e n c e ,  
d e c r e a s i n g  o u r  c a r b o n  f o o t p r i n t ,  r e d u c i n g  e m i s s i o n s  o f  o t h e r  p o l l u t a n t s ,  a n d  
i m p r o v i n g  o u r  h e a l t h .

A s  R e p .  H a r r y  C r a w f o r d  h a s  s a i d ,  Palin’s new plan... lacks enough emphasis on providing long-term, affordable, renewable energy for Alaskans such as 
hydroelectric, geothermal and wind power. "This $1,200 is not going to make a long­term difference m then lives." (Anchorage Daily News, June 21, 2008)
But the prudent Investment of this $800 million could.
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C om m erc ia l F isheries E n tiy  C om m iss ion
Ju ly 14, 2008

N u m b e r  o f  2007 Y e a r- E n d  P e rm i t s  b y  A l a s k a n  C o m m u n i t y  
( R a n k e d  b y  L im i t e d  E n t r y  P e rm i t s )

C IT Y S T A T E

R e s id e n t N o n re s id e n t O v e r a ll

L im ite d
E n try

O p e n
A c c e s s T o ta l

L im ite d
E n try

O p e n
A c c e s s T o ta l

L im ite d
E n try

O p e n
A c c e s s T o ta l

P E T E R S B U R G A K 7 6 0 3 7 4 1 ,1 3 4 12 7 19 7 7 2 38 1 1 ,1 5 3
A N C H O R A G E A K 6 9 6 1 2 7 8 2 3 7 4 11 7 0 3 131 8 3 4
S IT K A A K 5 9 0 4 6 4 1 ,0 5 4 9 6 15 5 9 9 4 7 0 1 ,0 6 9
K O D IA K A K 5 7 8 6 7 4 1 ,2 5 2 1 0 15 2 5 5 8 8 6 8 9 1 .2 7 7
H O M E R A K 5 6 3 3 8 3 9 4 6 4 9 13 5 6 7 3 9 2 9 5 9
C O R D O V A A K 4 6 4 9 8 5 6 2 2 5 2 2 7 4 8 9 1 0 0 5 8 9
K E T C H IK A N A K 4 5 9 1 1 4 5 7 3 3 1 4 4 6 2 1 1 5 5 7 7
JU N E A U A K 3 7 5 1 8 / 5 6 2 2 0 2 3 7 7 1 8 7 5 6 4
W R A N G E L L A K 3 1 5 111 4 2 6 2 0 2 3 1 7 111 4 2 8
T O G IA K A K 2 9 2 2 6 3 1 8 0 0 0 2 9 2 2 6 3 1 8
D ILL IN G H A M A K 241 5 4 2 9 5 7 0 7 2 4 8 5 4 3 0 2
C R A IG A K 231 7 2 3 0 3 13 0 13 2 4 4 7 ? 3 1 6
K E N A I A K 2 2 3 4 9 2 7 2 9 1 10 2 3 2 5 0 2 8 2
B E T H E L A K 2 0 4 5 2 0 9 0 0 0 2 0 4 5 2 0 9
Y A K U T A T A K 71 2 6 1 5 1 6 1 9 5 7 2 2 6 7
W A S IL L A A K 157 41 1 9 8 0 1 1 15 7 4 2 1 9 9
K A S IL O F A K 1 4 0 3 5 1 7 5 2 0 2 14 2 3 5 1 7 7
S O L D O T N A AK 13 3 41 1 7 4 5 2 7 1 3 8 4 3 181
H A IN E S A K 126 6 0 18 6 1 0 1 1 2 7 6 0 1 8 7
F A IR B A N K S A K 1 2 3 11 13 4 0 0 0 12 3 1* 1 3 4
K O T Z E B U E A K 116 6 1 2 2 0 0 0 11 6 5 122
N A K N E K A K 1 1 3 13 1 2 6 1 0 1 114 13 1 2 7
U N A LA K LE E T AK 114 8 12 2 0 0 0 114 8 1 2 2
M A N O K O T A K A K 1 1 3 3 1 1 6 0 0 0 1 1 3 3 1 1 6
H O O N A H A K 11 0 41 151 1 0 1 111 41 1 5 2
EM M O N A K AK 9 8 19 11 7 0 0 0 9 8 19 1 1 7
S A N D  PO IN T AK 94 1 3 0 2 2 4 1 0 1 9 5 1 3 0 2 2 5
Q U IN H A G A K A K 8 9 12 101 0 0 0 8 9 12 101
A L A K A N U K A K 8 5 7 9 2 0 0 0 8 5 7 9 2
K O T L IK A K 81 8 8 9 0 0 0 81 8 8 9
A K IA C H A K A K 81 1 8 2 0 0 0 81 1 8 2
M O U N T A IN  V ILLA G E A K 7 9 3 8 2 0 0 0 7 9 3 8 2
S A IN T  M A R Y S A K 7 5 7 8 2 0 0 0 75 7 8 2
S E W A R D A K 6 5 6 0 1 2 5 0 2 2 6 5 6 2 127
D O U G L A S A K 6 3 36 9 9 0 0 0 6 3 3 6 9 9
P A L M E R AK 6 3 2 2 8 5 0 0 0 6 3 2 2 8 5
W A R D  C O V E A K 6 3 18 81 0 0 0 6 3 18 81
T O K S O O K  BA Y A K 57 61 11 8 0 0 0 5 7 61 1 1 8
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Number o f 2007 Year-End Permits by Alaskan Community
(Ranked by Limited Entry Permits)

S T A T E

R e s id e n t N o n re s id e n t O v e ra ll

L im ite d

E n try

O p e n

A c c e s s T o ta l

L im ite d

E n t ry

O p e n

A c c e s s T o ta l

L im ite d

E n try

O p en

A c c e s s

A K .'5 14 70 0 0 0 56 14

A K 56 1 57 0 0 0 56 1

A K 55 14 69 0 0 0 55 14

A K 55 4 59 0 0 0 55 4

A K 55 4 59 0 0 0 55 4

A K 55 0 55 0 0 0 55 0

A K 52 47 99 1 1 2 53 48

A K 50 33 83 2 0 2 52 33

A K 50 7 57 2 0 2 52 7

A K 51 17 68 0 0 0 51 17

A K 5 : 6 57 0 0 0 51 6

A K 51 3 54 0 0 J 51 3

A K 50 0 50 0 0 0 50 0

A K 4 9 6 55 0 0 0 49 6

A K 45 33 78 2 0 2 47 33

A K 46 2 48 0 0 0 46 2

A K 4 6 0 4 6 0 0 0 46 0

A K 39 3 42 3 0 3 42 3

A K 42 0 42 0 0 0 42 0

A K 41 13 54 0 0 0 41 13

A K 41 0 41 0 0 0 41 0

A K 3 9 23 62 0 0 0 39 23

A K 38 17 55 1 1 2 39 18

A K 37 5 42 1 0 1 38 5

A K 38 0 38 0 0 0 38 0

A K 37 4 5 82 0 0 0 37 45

A K 37 20 57 0 0 0 37 20

A K 37 5 42 0 0 0 37 5

A K 37 2 39 0 0 0 37 2

A K 35 17 52 1 0 1 36 17

A K 32 0 32 4 0 4 36 0

A K 35 9 44 0 0 0 35 9

A K 34 23 57 0 0 0 34 23

A K 31 13 4 4 3 0 3 34 13

A K 34 8 4 2 0 0 0 34 8

A K 31 1 32 0 0 0 31 1

A K 28 4 5 73 0 0 0 28 45

A K 26 26 52 2 2 4 28 28

A K 2 8 1 29 0 0 0 28 1

A K 27 n4. 2 9 0 0 0 27 2

A K 26 1 2 7 0 0 0 26 1

A K 26 0 26 0 0 0 26 0

2



R c s ld o n t  N o n ro s id o n l O v o ra ll

L im ite d  O p e n  L im ite d  O p e n  L im ite d  O p e n

Number o f  2007 Year-End Permits by A laskan Community
(Ranked by Limited Entry Permits)

C IT Y S T A T E E n try A c c e s s T o ta l E n t r y A c c e s s T o ta l E n t ry A c c e s s T o ta l

P O IN T  B A K E R A K 25 6 31 0 0 0 25 6 31

N E W  S T U Y A H O K A K 25 3 28 0 0 0 25 3 2 8

N EN A N A A K 25 0 25 U 0 0 25 0 25

A N G O O N A K 24 15 39 0 0 0 24 15 39

T U N U N A , A K 23 37 6 0 0 0 0 23 3 / 60

E L F IN  C O V E A K 23 17 40 0 0 0 23 17 4 0

A K IA K A K 23 0 23 0 0 0 23 0 23

P O R T  L IO N S A K 22 16 38 0 0 0 22 16 38

N O R T H  P O L E A K 21 3 24 1 0 1 22 3 25

K IP N U K A K 21 28 4 9 0 0 0 21 28 4 9

P O R T  A L E X A N D E R A K 21 27 4 8 0 0 0 21 27 48

E G E G IK A K 19 4 23 2 0 2 21 4 25

S T E B B IN S A K 18 0 18 0 0 0 18 0 18

K W IG IL L IN G O K A K 17 5 22 0 0 0 17 5 22

K O L IG A N E K A K 17 0 17 0 0 0 17 0 17

N IG H T M U T E A K 16 17 33 0 0 0 16 17 33

S T E R L IN G A K 16 15 31 0 0 0 16 15 31

IL IA M N A A K 16 1 17 0 0 0 16 1 17

T Y O N E K A K 16 0 16 0 0 0 16 0 16

D E L T A  JU N C T IO N A K 15 27 42 0 0 0 15 2 7 42

J U Z IN K IE A K 15 20 35 0 0 0 15 2 0 35

W IL L O W A K 14 17 31 1 0 1 15 17 32

K O N G IG A N A K A K 15 7 22 0 0 0 15 7 22

T E N A K E E A K 15 4 19 0 0 0 15 4 19

R U S S IA N  M IS S IO N A K 15 0 15 0 0 0 15 0 15

C H E V A K A K 14 6 20 0 0 0 14 6 20

M E Y E R S  C H U C K A K 14 4 18 0 0 0 14 4 18

TA N A N A A K 14 0 14 0 0 0 14 0 14

C H E F O R N A K A K 13 37 50 0 0 0 13 37 50

N IK O L A E V S K A K 13 2 0 33 0 1 1 13 21 34

NEWrOK A K 13 20 33 0 0 0 13 2 0 33

E D N A  B A Y A K 13 7 20 0 0 0 13 7 20

F R IT Z  C R E E K A K 13 G 19 0 0 0 13 6 19

P O R T  H E ID E N A K 13 2 15 0 0 0 13 2 15

G A L E N A A K 13 0 13 0 0 0 13 0 13

N U N A M  (Q U A A K 1? 8 20 0 0 0 12 6 20

P IL O T  P O IN T A K 12 2 14 0 0 0 12 2 14

G O LO V IN A K 12 1 13 0 0 0 17 1 13

LARSEN BAY A K 10 1 11 2 0 i* 12 1 13

A N IA K A K 11 1 12 0 0 0 11 1 12

A t IV IK A K 11 1 12 0 0 0 11 1 12

CLARKS POIN f A K 11 0 11 0 0 0 11 0 11

3
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Number o f  2007 Year-End Permits by Alaskan Community
(Ranked by Limited Entry Permits)

R e s id e n t N o n re s id e n t O v e ra ll

S T A T E

L im ite d

E n try

O p en

A c c e s s T o ta l

L im ite d

E n try

O p e n
A c c e s s T o ta l

L im ite d

E n try

O p e n

A c c e s s

A K 11 0 11 0 0 0 11 0

A K 11 0 11 0 0 0 11 0

A K 10 2 12 0 0 0 10 2

A K 10 1 11 0 0 0 10 1

A K 10 0 10 0 0 0 10 0

A K 10 0 10 0 0 0 10 0

A K 9 47 56 0 4 4 9 51

A K 9 13 22 0 0 0 9 13

A K 9 0 9 0 0 0 9 0

A K 9 0 9 0 0 0 9 0

A K 9 0 9 0 0 0 9 0

A K 9 0 9 0 0 0 9 0

A K 9 0 9 0 0 0 9 0

A K 8 41 49 0 7 7 8 48

A K 8 0 8 0 0 0 8 0

A K 8 0 8 0 0 0 8 0

A K 8 0 8 0 0 0 8 0

A K 7 12 19 0 1 1 7 13

A K 7 2 9 0 0 0 7 2

A K 7 1 8 0 0 0 7 1

A K 7 0 7 0 0 0 7 0

A K 7 0 7 0 0 0 7 0

A K G 7 13 0 0 0 6 7

A K 6 2 8 0 0 0 6 2

A K 6 1 7 0 0 0 6 1

A K G 0 G 0 0 0 G 0

A K 6 0 6 0 0 0 6 0

A K G 0 6 0 0 0 6 0

A K 6 0 6 0 0 0 6 0

A K 6 0 6 0 0 0 6 0

A K 5 2 7 0 0 0 5 2

A K 5 0 5 0 0 0 S 0

A K 5 0 5 0 0 0 5 0

A K 5 0 5 0 0 0 5 0

A K 5 0 5 0 0 0 5 0

A K 5 0 5 0 0 0 5 0

A K 4 5 9 0 0 0 4 s

A K 4 1 5 0 0 0 4 1

A K 4 1 5 0 0 0 4 1

A K 4 0 4 0 0 0 4 0

A K 4 0 4 0 0 0 4 0

A K 3 2 5 0 0 0 3 2

•(



Number o f  2007 Year-End Permits by Alaskan Community
(Ranked by Limited Entry Permits)

CITY STATE

Resident Nonros'dont Overall

Limited
Entry

Open
Access Total

Limited
Entry

Open
A ccess Total

Limited
Entry

Open
Access Total

C H IG N IK  B A Y A K 3 0 3 0 0 0 3 0 3

C IR C L E  C IT Y A K 3 0 3 0 0 0 3 0 3

D E E R IN G A K 3 0 3 0 0 0 3 0 3

E K W O K A K 3 0 3 0 0 0 3 0 3

F O R T U N A L E D G E A K 3 0 3 0 0 0 3 0 3

IG IU G IG A K 3 0 3 0 0 0 3 0 3

K A L S K A G A K 3 0 3 0 0 0 3 0 3

K IA N A A K 3 0 3 0 0 0 3 0 3

P E D R O  B A Y A K 3 0 3 0 0 0 3 0 3

S T E V E N S  V IL L A G E A K 3 0 3 0 0 0 3 0 3

W H IT T IE R A K •>
L . 5 7 0 0 0 2 5 7

A M B L E R A K 2 1 3 0 0 0 2 1 3

A L E X A N D E R  C R E E K A K 2 0 2 0 0 0 2 0 2

F O R T  R IC H A R D S O N A K 2 0 2 0 0 0 2 d 2

F O R T  W A IN W R IG H T A K 2 0 2 0 0 0 2 0 2

H E A L Y A K
n
£ 0 2 0 0 0 2 0 2

IN D IA N A K 2 0 2 0 0 0 2 0 2

K A S A A N A K 2 0 2 0 0 0 2 0 2

K IV A L IN A A K
n
£ 0 2 0 0 0 2 0 2

P O R T  A L S W O R T H A K 2 0 2 0 0 0 2 0 2

R A M P A R T A K 2 0 2 0 0 0 2 0 2

S H IS H M A R E F A K 2 0 2 0 0 0 2 0 2

T O K A K 2 0 2 0 0 0 2 0 2

T W O  R IV E R S A K 2 0 2 0 0 0 2 0 2

A D A K A K 1 7 8 0 0 0 1 7 8
S H E L D O N  P O IN T A K 1 2 3 0 0 0 1 2 3

C E N T R A L A K 1 1 2 0 0 0 1 1 2

C H IT IN A A K 1 1 2 0 0 0 1 1 2

S H A G E L U K A K 1 1 2 0 0 0 1 1 2

A T O A S U K A K 1 0 1 0 0 0 1 0 1
B U C K L A N D A K 1 0 1 0 0 0 t 0 1
D O T  L A K E A K 1 0 1 0 0 0 1 0 1
F O R T  Y U K O N A K 1 0 1 0 0 0 1 0 1
H O P E A K 1 0 1 0 0 0 1 0 1
H O U S T O N A K 1 0 1 0 0 0 1 0 1
H U S L IA A K 1 0 1 0 0 0 1 0 1
L O W E R  K A L S K A G A K 1 0 1 r 0 0 0 1
M O O S E  P A S S A K 1 0 1 0 0 0 1 0 1
N A IJ K A H B A Y A K 1 0 1 0 0 0 1 0 1
N IK IS H K A A K 1 0 1 0 0 0 1 0 1
N O O R V IK A K 1 0 1 0 0 0 1 0 1
O S C A R V IL L E A K 1 0 1 0 0 0 1 0 1
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Number o f 2007 Year-End Permits by Alaskan Community
(Ranked by Limited Entry Permits)

C IT Y

R e s id e n t N o n re s id e n t O v e ra ll

S T A T E

L im ite d

E n t ry

O p en

A c c e s s T o ta l

L im ite d

E n try

O p e n

A c c e s s T o ta l

L im ite d

E n t ry

O p e n

A c c e s s T o ta l

P IT K A S  P O IN T A K 1 0 1 0 0 0 1 0 1

P O IN T  L A Y A K 1 0 1 0 0 0 1 0 1

S A L C H A A K 1 0 1 0 0 0 1 0 1

S L E E T M U T E A K 1 0 1 0 0 0 1 0 1

U P P E R  K A L S K A G A K 1 0 1 0 0 0 1 0 1

W H IT E  M O U N T A IN A K 1 0 1 0 0 0 1 0 1

W IS E M A N A K 1 0 1 0 0 0 1 0 1

S A IN T  P A U L  IS L A N D A K 0 23 23 0 0 0 0 23 23

S A V O O N G A A K 0 12 12 0 0 0 0 12 12

A K U T A N A K 0 9 9 0 0 0 0 9 9

A T K A A K 0 9 9 0 0 0 0 9 9

S A IN T  G E O R G E  IS L A K 0 6 6 0 0 0 0 6 6

N IK O L S K I A K 0 2 2 0 0 0 0 2 2

C H IN IA K A K 0 1 1 0 0 0 0 1 1

D E N A L I P A R K A K 0 1 1 0 0 0 0 1 1

P R U D H O E  B A Y A K 0 1 1 0 0 0 0 1 1

A la s k a n  S u b to ta l 11,213 4,529 15,742 147 68 215 11,360 4,597 15,957

N o n -A laskan  C om m unity 73 41 114 3 ,1 8 3 1 ,35 2 4 ,5 3 5 3 .2 5 6 1 ,39 3 4 ,6 4 9

G ra n d  T o ta l 11,286 4,570 15,856 3,330 1,420 4,750 14,616 5,990 20,606

Source C f-EC  permit file

Nole: This table re fects year-end 2007 permit information for permanent and interim-use permits iri limited fisheries, and interim-uso permits In open access fisheries Edur.alional, 
hatchery -st, reservation, and permits foreclosed upon and held by the Department of Commerce, Community & Economic Development, Division of Investments are not Included

Note Residency reflects the declared residency of the permit holder at the time the permit was applied for or renewed

Note The city and stale reflect Ihe permanent mailing address of the permit holder at the tune the permit was applied for or renewed The Non-Alaskan community totals reflect permit 
holders whoso permanc it mailing address was not Alaska.

Nole The totals indicated here m ay not match totals presented on the C F E C  website (w .vwefee state ak.us) due to slight differences in programming selection criteria This table 
lcludes 2007 halibut permits, wtmrcas some 2007 tallies on the C F E C  website do not (as of July 14, 2008).

h



R E C E I V E D

IUI. 1 0  21)08

State of Alaska SARAH PALIN, GOVERNOR
333 W illoughby Avenue, 11'1' Floor 

P.O. Box 110400 
Jttnunu, AIaslcn 9981) -0105 

Phone: (907)165-2300 
Fax: (907)165-2391

D e p a r t m e n t  o f  R e v e n u e  

C o m m is s io n e r ’s O ff ic e

The Honorable Bert Stedman July 10, 2008
Co-Chair, Senate Finance Committee 
State Capitol, Room 516 
Juneau, AK 99801

Dear Senator Stedman:

Senate Bill 4004, “An Act suspending the motor fuel tax; and providing for an effective date," has been 
referred to the Senate Finance Committee. Senate Bill 4004 would suspend (axes on all types of motor 
fuels for a period of one year. This is a formal request that SB 4004 be scheduled for a hearing at your 
earliest convenience.

Current law imposes a tax of $.0S for fuels for highway use, S.05 for marine fuels, S.047 for aviation 
gasoline and S.032 for jet fuel. Governmental entities, including contractors that provide student 
transportation sendees for school districts, are exempt from those taxes. Total tax collections under this 
program are approximately $40 million per year. A suspension o f  this tax will return this S40 million to 
the Alaskan businesses and consumers that use these fuels. Given the current costs o f  energy to 
consumers and the record revenues the state is receiving as a result o f  these high prices, this is a 
reasonable and necessary short-term step to help Alaskans deal with rising costs of fuel.

Accompanying this letter is a copy of pages 45-47 of the Tax Division’s 2007 annual report of 
operations which describes in detail the motor fuel tax.

Sincerely.

Jerry Burnett
Director, Administrative Services 
Alaska Department of Revenue
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P r o g r a m  D e t a i l Alaska Tax Division 2007Annual Report
f l

Motor Fuel Tax 
AS 43.40
D e s c r i p t i o n
A laska  lev ies a m o to r fue l tax  on 
m o to r fu e l so ld , transfe rred  or 
used w ith in  A laska . The  d iv is ion  
co llec ts  m o to r fue l taxes p rim arily  
from  w ho lesa le rs  and d is tr ibu to rs  
tha t ho ld “qua lified  dea le r" licenses 
issued by th e  d iv is ion.

Rates

H ighw ay
M arine
Av ia tion  G aso line  
Je t Fuel

80
50

4.70
3.20

Re tu rn s
Taxpayers file  re tu rns and m ake 
paym en t month ly. The re  are four 
sepa ra te  re tu rns: d iese l, gaso line , 
av ia tion  and  gasoho l.

The due da te  is the last day o f the 
m onth fo llow ing the  m onth o f sa le  or 
taxab le  use. Taxpayers m ay deduc t 
1 pe rcen t o f the tax  due, lim ited to 
a m ax im um  o f S 100 pe r re tu rn , as a 
tim e ly filing credit

R e f u n d s
C onsum e rs  may c la im  a re fund fo r 
the fu ll tax ra te if the consum e r used 
Ihe fuel fo r exem pt purposes, o r fo r 
Ihe d iffe rence  be tween the tax ra te 
and 20 pe r ga llon  if Ihe consum e r 
used the fue l o ff-h ighway.

R ese lle rs, usua lly  re ta ile rs , may 
c la im  a re fund fo r the fu ll tax if the 
re se lle r pa id  the tax, and then so ld 
the fue l fo r exem p t use and did not 
co llec t Ihe tax.

E x em p t i o n s
In add ition  to sa les be tween 
qua lified  dea le rs , the fo llow ing  sa les

and use are exem p t from  m o to r fu e l 
tax:
• Heating
• Federa l, s ta te  and loca l 

go ve rnm en t agenc ies
• Fo re ign  fligh ts  C’e t fuel)
• E xpo rts
• P ow e r p lan ts /u tilities
• C h a r it_,b le ins titu tions
• B unke r fue l (res idua l fue l o il o r #6 

fue l o il)

D i s p o s i t i o n  o f  R e v e n u e
The  d iv is ion  depos its  re nue 
de rived  from  m o to r fuel 10 .0 s into 
the G enera l Fund. R evenue from  
each ca tego ry  o f fue l is a ccoun ted  
fo r sepa ra te ly  in the d iv is io n 's  tax 
accoun ting  system . For exam p le , 
p roceeds  from  tax on m o to r fue l 
used in boa ts  and w a te rc ra ft are 
depos ite d  in a spec ia l w a te rc ra ft 
fue l ta x  accoun t and p roceeds from  
tax on m o to r fue l used in h ighw ay 
veh ic le s  are depos ited  in a spec ia l 
h ighw ay fuel tax accoun t w ith in  the 
G ene ra l Fund.

The  d iv is ion  sha res  w ith  the 
re spec tive  m un ic ipa lities  60  pe rcen t 
o f ta xes  a ttribu tab le  to av ia tion  
fue l sa les  a t m un ic ipa lly  ow ned o r 
ope ra ted  a im o rts . A ll o the r p roceeds 
o f the taxes on av ia tion  fue l are 
depos ite d  in to a spec ia l av ia tion  fue l 
tax account.

H is to ry
The m o to r fuel tax da tes  back to 
1945 w hen the leg is la tu re  im posed  a 
tax o f 10 pe r ga llon  on all m o to r fuel. 
O ve r tim e, the leg is la tu re  enac ted  
sepa ra te  tax ra tes fo r each o f the 
(uel ca tego rie s  as they ex is t today. 
M o to r fue l tax ra tes  have changed 
as fo llows.

1994 -  The leg is la tu re  enac ted  a 
tax dec rease  fo r bunke r fuel. The 
tax ra te  dec reases  from  50 to  10 
pe r ga llon  on bunke r fuel sa les  
exceed ing  4.1 m illion ga llons . The 
tax dec rease  exp ired  on June  30, 
1998.
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1945
1947
1955
1960
1961 
1964 
1970

1 0
2 0
50
70
80
7 0
80

PiPl
1997 8 0 /2 0

(20 N ovem ber through 
Feb ru a ry  w here required)

1997 -  T he  leg is la tu re  repea led 
the gasoho l exem p tion . The 
leg is la tu re  enac ted  a p rov is ion  tha t 
reduces the tax on gasoho l from  
80 to 20 pe r ga llon  in a reas and at 
tim es w hen the  use o f gasoho l is 
requ ired . However, gasoho l has not 
been requ ired  s ince the  w in te r o f 
2002 -2003  and gasoho l is cu rren tly  
taxed at the  fu ll tax ra te  o f 80.

Leg is la tion  w as  a lso passed tha t 
fu lly  e xem p ted  gasoho l b lended w ith 
at least 10 pe rcen t a lcoho l de rived 
from  w ood  o r sea food  w aste . Th is 
leg is la tion  exp ired  on June 30, 2004.

1945
1947
1955
1957
1960
1971
1977

1 0
2 0
50
2 0

30
40
50

1945
1947
1955
1968
1994

1 0
2 0
30
4 0

4.70

1957
1968
1994

1.50
2.50 
3.20

The leg is la tu re  expanded the 
fo re ign  flig h t e xem p tion  to inc lude 
fligh ts  o rig ina ting  from  fo re ign 
coun trie s  in add ition  to the ex is ting 
exem p tion  fo r fligh ts  w ith  a fo re ign 
des tina tion . Th is  leg is la tion  inc luded 
a pe rm anen t e xem p tion  for bunke r 
fue l (res idua l fue l o il known as #6 
fue l o il) w h ich  nu llified  the 1994 
bunke r fue l tax ra te reduc tion .

1998 - The  leg is la tu re  au tho rized 
ta xpaye rs  to  take a ‘bad deb t" cred it 
fo r sa les deem ed  to be w orth less 
and  fo r sa les  to  pe rsons w ho file 
bankrup tcy .

2003 -  T he  leg is la tu re  enacted 
leg is la tion  tha t m ade it eas ie r fo r the 
s ta te  to issue m o to r fue l exc ise  tax 
re funds fo r c red it ca rd  purchases 
m ade by federa l, s ta te  and loca l 
go ve rnm en t agenc ies.

2004  -  The  p rov is ion  tha t exem pted 
gasoho l b lended w ith  at least 10 
pe rcen t a lcoho l de rived  from  wood 
or sea food w as te  from  the m otor 
fue l tax exp ired  on June  30, 2004. 
C u rren tly  a ll gasoho l is taxed at the 
ra te  o f 8 cen ts  pe r ga llon .
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T a x  C o l l e c t i o n s

H ighw ay 
M arine  Fuel 
Je t Fue l
A v ia tion  G aso line  
Pena ltie s  & In te res t 
Total Tax C o llec tions 
Less A v ia tion  Fue l Tax Shared 
Total A i oun t R e ta ined by S ta te

B

$29 ,360 ,245
5 ,576 .352
4 ,124 ,896

685 ,844
(62 .525 )

39 ,685 ,312
(147 .322 )

S39 .537 .990

M o t o r  F u e l  T y p e

H ighw ay 
M a rine  Fue l 
Je t Fuel
A v ia tion  G aso line

G a l l o n s

343 ,413 ,022
109 ,751 ,602
159 ,392 ,320

14 ,347 ,643

• G a l l o n s  n o t e d  m a y  n o t  c o m p u t e  i l  c a lc u la t e d  a s :  G a l l o n s  X  T a x  R a t e  = T a x  C o l l e c t e d  

G a l l o n s  a r e  r e c o r d e d  o n  t h e  ta x  r e tu r n  a n d  c a l c u la t e d  b a s e d  o n  t h e  r e tu r n  t a x  p e r io d ,  

w h e r e a s  t a x  c o l l e c t i o n s  a r e  c a lc u la t e d  b a s e d  o n  t h e  a m o u n t  r e c e i v e d  w ith in  a  t im e  

p e r io d  a n d  m a y  in c lu d e  p a y m e n t s  o r  r e f u n d s  f r o m  a  p r e v i o u s  t a x  p e r io d .

N um ber o f R e tu rns  
N um ber o f Taxpayers

3 ,610
250

P rog ram  C ost
S ta ffing  (fu ll tim e equ iva len t)

$429 ,985
5.2



L E G A L  S E R V I C E S

( 9 0 7 )  4 6 5 - 3 8 6 7  or 4 6 5 - 2 4 5 0  
F A X  ( 9 0 7 )  4 6 5 - 2 0 2 9  
Ma i l  S l o p  3 1 0 1

DIV IS IO N  O F L E G A L  A N D  RE S EA R C H  SERVICES 
LE G IS LA T IV E  A F FA IR S  A G E N C Y  
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De l i ve r i es  to: 1 2 9  6th St . ,  R m .  3 2 9

M E  M O R A N D U M July 15,2008

S U B J E C T : Suspension of the motor fuel tax (HB 4004; 
Work Order No. 25-GH4060\A)

T O : Representative Kurt Olson
Chair of the House Labor & Commerce Committee
A“ — T'  J

F R O M : D
Legislative Counsel

You asked whether the suspension of the motor fuel lax could, in any way, jeopardize 
federal matching funds. You also asked whether an antitrust issue is raised if fuel dealers 
do not pass on the tax reduction to consumers.

With regard to your first question, 1 have not found a federal requirement that a state 
impose a tax on the transfer of motor fuel. There is also no dedication o f  receipts from 
the motor fuel lax within AS 43.40; therefore, all motor fuel tax proceeds are deposited in 
the general fund. 1 Should matching state funds be required for a particular federal grant, 
the legislature could appropriate the required match from the general fund.

There is one link between the motor fuel tax and federal funding, but it has nothing to do 
with the amount o f  the tax imposed or collected. Under 23 U.S.C. 10(b)(l)(A)(iii), the 
total diesel fuel used in the state is a factor in determining the proportionate state share o f 
sums authorized to be appropriated lor expenditure on the Interstate and National 
Highway System program, the Congestion Mitigation and Air Quality Improvement 
program, the highway safety improvement program, and the Surface Transportation 
program. Sec. 1(b) o f  HB 4004 requires continued reporting during the suspension 
period by persons otherwise subject to AS 43.40.010(c), so that the state will have 
information required for determining the state's proportionate share.

1 AS 43.40.010(e). which provides for the sharing ol certain aviation fuel taxes with 
municipal airports, may appear to be a dedicated fund. However, it is not. The provision 
was enacted in 1961 (sec, I, ch. 110, SLA 1961), two years afier the state achieved 
statehood and a dedication is not otherwise authorized under art. IX, see. 7 o f  the state 
constitution.



With regard to your second question, it is first significant to note that there is no specific 
mechanism in HB 4004 that reduces the sales price of motor fuel because of the 
suspension o f  the tax. In other words, the bill does not require persons that sell motor 
fuel to reduce the price at the pump by the amount o f  the suspended motor fuel tax. 
Thus, the failure to pass the savings to the purchase o f  the fuel in itself is not contrary to 
the language in HB 4004.2

Motor fuel taxes are similar to sales taxes in that the tax generally is collected from the 
purchaser by the dealer who then pays the collected tax to the state.3 A person 
consuming motor fuel that was not previously subject to the full amount of the motor fuel 
tax is directly liable for paying the tax on the consumed fuel to the state.4 A person that is 
directly liable to the state for the motor fuel tax on previously untaxed or undertaxed fuel 
used by the person is called a "user."5

A user will directly benefit from the passage o f HB 4004 or SB 4004 because the tax that 
the user would otherwise have to pay is suspended. A person normally paying the tax to 
the person from whom they are purchasing the fuel will only benefit from the suspension 
o f the motor fuel tax if the seller reduces the sales price by the amount of the tax that 
would otherwise be collected if  the suspension were not in place.

In the situation where a dealer sells motor fuel that includes the state's tax, and given the 
fluctuation in gasoline prices and the fact that the tax on gasoline at eight cents a gallon is 
less than two percent of the sales price, it may be difficult to determine whether a change 
in sales price is directly related to the suspension of the motor fuel tax. What if  the dealer 
unilaterally wants to keep the price the same? The customer pays the same amount, but 
the part o f  the price that would otherwise be paid to the state is used by the dealer in the 
dealer's discretion. Is there an expectation that any saving in the cost of the dealer's 
operation will be passed forward to the purchaser? If the electric bill is reduced, property 
taxes go down, or the cost of the dealer's lease is reduced, are the customers entitled to a 
lower price?

If motor fuel dealers agree or conspire to harm or restrain competition, such as agreeing 
to certain pricing without regard lo whether a motor fuel tax is in place, the dealers may 
be found to violate antitrust laws. AS 45.50.562 is the state's antitrust statute; claims

Representative Kurt Olson
July 15, 2008
Page 2

•’ Unlike utilities regulated by the Regulatory Commission of Alaska, motor fuel dealers 
do not have prices set by the state.

’ AS 43.40.010(a) and (c).

4 AS 43.40.010(b) and (c).

’ AS 43.40.100(4).



under this statute are analogous to claims brought under sec. 1 o f  the federal Sherman 
Act.6

To establish a prima facie antitrust case under Alaska law, a pi am tiff must prove three 
elements: ( 1 ) an agreement or conspiracy involving two or more persons or distinct 
business entities; (2 ) by which the persons or entities intended to harm or restrain 
competition; and (3) which actually injures competition .7 If the elements are proven, 
there is an antitrust violation. Agreeing or conspiring to cither pass the motor fuel tax 
saving to customers or maintain price levels during the suspension of the tax may raise 
the issue of price-fixing. However, a prima facie antitrust case is only established i f  the 
three elements are proven.

If I may be o f  further assistance, please advise.

Representative Kurt Olson
July 15,2008
Page 3

DMB:ljw 
08-297.ljw

'■ A la ka ya k  »», H rit is lt  C o lum b ia  Packing, I.h i., 48 I\3d - 132 , 448 (Alaska 2002 ) , Sec. 1 of
the Sherman Act is codified at 15 U.S.C’. 1.

? Alakayak. 48 P.3d at 448.
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VJ A H A N D  DELIVERY

The H onorab le  K urt Olson
A laska State Representative
Chair, H ouse  Labor an d  C om m erce  C om m ittee
State Capitol, Room 408
Juneau , AK 99801

Re: HB 4004 (S uspending  the M otor Fuel Tax)

Dear C hairm an  Olson:

Thank you for scheduling  HB 4004 for a hearing. As you know , the bill w ould  
su sp e n d  the state m oto r fuel tax for a year. C erta in  areas of o u r  econom y w ould  benefit 
significantly from a suspension  of the m otor fuel tax. The Alaska fishing industry  is one 
such  area.

H igh  fuel prices are th rea ten ing  o u r  s ta te 's  largest private  em p loyer anti a vital 
p a r t  of o u r  econom y, the fishing industry . O u r  fishermen, their families, anti coastal 
com m unitie s  of this state  need assistance. C onsider this: nearly the en tire  process of 
com m ercial fishing involves the use of m otor fuel, from the f isherm an catching the fish, 
to the tender  vessel runn ing  the fish to a processor, lo transporting  fish p ro d u c ts  by air 
or sea lo m arkets overseas an d  to the " low er 48" states.

S uspend ing  the state m otor fuel tax for a year w ould  save a fisherm an pu tting  
2 ,0 0 0  h o u rs  a year on his engine an d  g enera to r  and  burn ing  12  gallons an  ho u r  about 
$1,200. A large processor using ten d er  vessels to transport fish and  buy ing  500,00(1 
gallons of diesel fuel a year w ould  save roughly  $25,000. These are  very  significant 
sav ings  and  com e at a time w hen  every  penny  counts. Fishermen and  processors  could 
also save  on costs to transport their fish to m arkets  overseas by air and  sea as cargo 
carriers  w ould  also pay  reduced fuel costs.

This bill is just one of se\ oral efforts to assist fisherm en at the state  and  federal 
levels. I he s ta te  Division of Investm ents  is a lso offering low-interest loans for 
fisherm en to install m ore fuel-efficient engines. At the federal level. Senator Lisa

http://WWW.GOV.STATE.AK.US


M urkow sk i has  recently in troduced  legislation a im ed  a t  assisting fisherm en ("The 
Fisheries Fuel Tax Relief Act of 2008"). That bill w ou ld  p rov ide  fisherm en w ith a fuel 
tax credit on their federal taxes.

I w ou ld  also note su sp en d in g  the m otor fuel tax is particu larly  im p o r tan t  for the 
m any  rural c om m unitie s  w h ich  have high num bers  of residents  ho ld ing  either limited 
en try  or open  access fishing perm its . A list of Alaska com m unitie s  and  the n u m b ers  of 
p e rm its  held by res iden ts  of those com m unities  is enclosed.

Also enclosed  is a d ra f t  a m en d m en t  tha t should  help  ensure  the savings from the 
tax suspension  are passed  on  to consum ers. Piease en te r  this letter and  these 
d o cu m en ts  in to  the record of the committee. I urge y o u r  s u p p o r t  in m oving the bill to 
the floor of the H o u se  for a vote.

I am  available  at y o u r  convenience to answ er an y  questions  you  m ight have.

The Honorable Ku rt O lson
July 21, 2008
Page 2

Sincerely,

Randy Ruaro 
Special Staff A ssistant

Enclosures

cc: The 1 lonorab le  Lisa M urkow ski, United States Senator
Alaska State  Legislature
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(8:23 ain)

OFFERED IN THE SENATE FINANCE B Y ______________________

COMMITTEE 

TO: SB 4004

Page 2, following line 2:

Insert:

"(c) Ever, wtail dealer who sell or transfers motor fuel for highway use shall 

post a sign on each pump that states "As of August 1, 200S. the State of Alaska has 

suspended the Alaska motor fuel tax. This tax suspension will continue through July 31. 

2009. The amount of this tax is eight cents per gallon. The price on this pump reflects 

the elimination o f  this tax." The sign must be 4 inches by 8 inches, and clearly visible to 

the consumer. Failure to post this sign on each pump is a violation of AS 45.50.471. and 

the retail dealer is subject to a fine up to $5,000 for each day that, and for each punt- cn 

which, the required sign is not posted."

Page 2. line 3:

Delete "(c)"

Insert "(d)"

A M E N »  M !■: N T



S ta te  o f A laska  
C om m erc ia l F ishe ries  r'n try  C om m iss ion

July 1-1, 2008

N u m b e r  o f  2007 Y e a r- E n d  P e rm i t s  b y  A l a s k a n  C o m m u n i t y  
( R a n k e d  b y  T o t a l  P e rm i t s )

CITY STATE

Resident Nonresident Overall
Limited

Entry
Open

Access Total
Limited

Entry
Opon

Access Total
Limited

Entry
Open

Access Total

KODIAK AK 578 674 1,252 1 0 15 25 588 689 1,277
PETERSBURG AK 760 374 1,134 1 2 7 19 772 381 1,153
SITKA AK 590 464 1,054 9 6 15 599 470 1,069
HOMER AK 563 383 946 4 9 13 567 392 959
ANCHORAGE AK 696 127 323 7 4 1 1 703 131 834
CORDOVA AK 464 98 562 25 2 27 489 1 0 0 589
KETCHIKAN AK 459 114 573 3 1 4 462 115 577
JUNEAU AK 375 187 562 2 0 2 377 187 564
WRANGELL AK 315 1 1 1 426 2 0 2 317 1 1 1 428
TOGIAK AK 292 26 318 0 0 0 292 26 318
CRAIG AK 231 72 303 13 0 13 244 72 316
DILLINGHAM AK 241 54 295 7 0 7 248 54 302
KENAI AK 223 49 272 9 1 1 0 232 50 282
YAKUTAT AK 190 71 261 5 1 6 195 72 267
SAND POINT AK 94 130 224 1 0 1 95 130 225
BETHEL AK 204 5 209 0 0 0 204 5 209
WASILLA AK 157 41 198 0 1 1 157 42 199
HAINES AK 126 60 186 1 0 1 127 60 187
SOLDO! NA AK 133 41 174 5 2 7 13P 43 181
KASILOF AK 140 35 175 2 0 2 142 35 177
HOONAi AK 1 1 0 41 151 1 0 1 1 1 1 41 152
FAIRBAN <S AK 123 1 1 134 0 0 0 123 1 1 134
NAKNEK AK 113 13 126 1 0 1 114 13 127
SEWARD AK 65 60 125 0 2 2 65 62 127
KOTZEBUE AK 116 6 1 2 2 0 0 0 116 6 1 2 2

UNALAKLEI T AK 114 8 1 2 2 0 0 0 114 8 1 2 2

TOKSOOK LAY AK 57 61 118 0 0 0 57 61 118
EMMONAK AK 98 19 117 0 0 0 98 19 117
MANOKOTAK AK 113 3 116 0 0 0 113 3 116
QUINHAGAK AK 89 1 2 1 0 1 0 0 0 89 1 2 1 0 1

KING COVE AK 52 47 99 1 1 2 53 48 1 0 1

DOUGLAS AK 63 36 99 0 0 0 63 36 99
ALAKANUK AK 85 7 92 0 0 0 85 7 92
KOTLIK AK 81 8 89 0 0 0 81 8 89
PALMER AK 63 2 2 85 0 0 n 63 2 2 85
ANCHOR POINT AK 50 33 83 2 0 2 52 33 85
AKIACHAK AK 81 1 82 0 0 0 81 1 82
MOUNTAIN VILLAGE AK 79 3 82 0 0 0 79 3 82

i


