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February 5, 2UB

To Whom It May Concern:

John West Foods Ltd wish to express our support for the extension of the Value-Added Salmon
Tax Credit currently under consideration by the Alaska Legislature. We support any and all
efforts to ensure that the manufacturers of Alaska canned salmor. are able to innovate and change

to meet the needs of our consumers.

Our markets in the UK, Holland, anti Ireland have long been very strong markets for Alaska
canned salmon. However, our consumers’ tastes arc changing and we have no choice but lo
change with them. Demand for traditional canned salmon, with skin and bones, has been
declining steadily in our sales regions and there is every reason to believe that this trend will
continue. Our consumer research regularly shows that younger consumers are deterred from
buying traditional canned products by the presence of skin and bones.

However we are currently having good success with new skinless and boneless canned salmon
products, and are aggressively expanding our offerings of these items. Our goal is to capture a
younger consumer base with these products and not allow the overall presence of Alaska canned

salmon to decline.

This tax credit has given substantial impetus to Alaska’s canners to invest in these skinless and
boneless canning lines. We need these products to grow and to keep Alaska canned salmon a core
product for the next generation of Luropcan seafood consumers. We fear that without the support
of this tax credit that the pace of cannery modernization will slow or stop entirely. This would
severely blunt our efforts to grow sales of Alaskan canned salmon.

Sincerely,

Ji hn Tomlinson
Director

John West Foods Ltd
Liverpool L2 2GA
United Kingdom

Main Ollice « Lancaster House Tithebatn Street, Liverpool 1.2 2<iA linyland

tdlephone(+ Ol 41) BL 2871

Fax (i Oil *14) 151 236 5465
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Representative Bill Thomas, Sponsor
Rep' ntalive Paul Sealon, Chair. llouse Fisheries Committee

Fax: 00/-465 2652

January 22, 2008

RK: Smmort lor MB 321 - Salmon Product Development Tax (T rtlit

Dear Representatives I'homas & Sealon:

On behall oi Wrangell Seafoods, Inc. (WSI). | would like to support 11B 321 Salmon
Product Development Fax Credit.

The salmon tax credit was a result of the woik of the Joint Salmon Legislative Tax
Force’s work several years ago. which recommended several ways the Slate could help
support the changes the Alaska salmon industry needed to make in order to turn the
economics of ihe industry around and allow the industry to compete on aglobal basis.

Re-tooli'ig was identified by many as one of the necessary changes. WSI has re-tooled
during the past year, changing this traditional cannery into a state-of-the-art tresh ami
frozen salmon processing facility, capable of preparing a high quality frozen salmon
ready lbr later value-added processing, utilizing the City's new cold storage. WSI
invested over SS million in this re-tooling, approximately 2rt times more than the
maximum tax credit we may be allowed over a three-year period. |tinier WSI’s
projections, the tax credit will not cos! the Stute of Alaska anything, because the re-
tooling has increased the capacity, quality, utilization, efficiency and xaliie of the plant,
which will return the State approximately three times the annual taxes aller this three

year period.

I lie salmon industry shll has a long way to go re-tooling Alaska shore-based plants in
order to be competitive with Ihe rest of the global food market. |be extension of tins bill
u ill encourage the industry u continue these improvements and investments which
extend lo the communities and State of Alaska.

Ihank von lbr your consideration and work on this bill.

istraior

I'rout 1/,,- /n>1ili. O)|(|
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4 Nickerson Street  Seattle, WA 98109

House Finance Committee January 25, 2008
Alaska State Legislature
Juneau, Alaska 99801

RE: HB 321, Salmon Tax Credit

North Pacific Seafoods would like to express our support for the passage of ITB 321,
renewing the Salmon Product Development Tax Credit through the year 2011, The current
bill has allowed the industry to keep pace on Alaska salmon products in the quickly changing
domestic and world market. The extension of this bill to 2011 will continue the momentum
and success Alaska salmon products are enjoyed in the global markets.

North Pacific Seafoods started in Alaska in the canned salmon processing business. Today
we own and operate four (4) shore based seafood processing plants that the largest portion is
salmon, though we also process crab, halibut, black cod, Pollock, Pacific cod, fiat fish,
rockfish and dive products. Our facilities are located in the coast areas of Sitka, Kodiak,
Pederson Point and Togiak. With the changing market demands, North Pacific Seafoods has
converted from salmon canning to 100% fresh and frozen processor of Alaska salmon and

olher seafood items.

North Pacific Seafoods continues to invest in our facilities eacli year. With the briskly
increasing costs of energy, freight, labor and insurance, an increasing amount of our capital
improvement funds have been diverted to address these issues that would normally be
invested into product improvements. We have been utilizing the Salmon Tax Credit each
year to improve our product development in salmon fillets and salmon ikura. We plan to
continue to invest in salmon product development and the Salmon Tax Credit will allow us to

invest at an accelerated level as long as this program continues.

Wc thank you for the continued support through the passage of the extension to (lie Salmon
Product Development 'fax Credit program.

Sincerely.

| |/
I

Robert D. Niekinovich
President
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Senator Charlie Huggins, Chairman Sl w72 o
Senate Resources Committee
Alaska Legislature, State Capitol

Juneau, Alaska 99801

DearChairman Huggins:

It is my pleasure to introduce Peter Pan Seafoods, Inc. We were incorporated in 1950 as the successor
to P.E. Harris Co., which began canning salmon in Alaska in 1912, Peter Pan Seafoods processes and
sells various types of Alaskan seafood products All of our raw seafood is purchased from independent
fishermen participating in fisheries throughout Alaska. Our production facilities include: King Cove, Port
Moller, Dillingham, and Vcldez. Salmon products account for the largest portion of our sales, other major
product lines include crab, halibut, cod, Pollock and black cod. Our products are sold primarily to
wholesalers and distributors throughout the world.

Peter Pan Seafoods would like to thank Senators Hoffman. Stedman and Stevens for introducing SB248,
the Salmon Tax Credit Hill and request that the Senate Resources Committee hear and pass SB248,
the Salmon Tax Credit Bill. this bill simply extends for 3 more years an existing program that is proving
very successful for the Alaskan salmon industry. We hope to continue the momentum and progress this
program has afforded us n keeping our Alaskan salmon products competitive in the domestic and world

markets.

We have been able to utilize the salmon tax credit at each of our Alaska production facilities. Both King
Cove and Dillingham have added value added salmon fillet and ikura roe lines In Port Moller, we
expanded our value added salmon fillet operation; and in Valdez we added value added salmon fillet
production skinless boneless canned salmon and ikura roe The progress we have achieved by adding
and developing the value added s2Imon products in such a relatively short time is due to the Salmon Tax

Credit

The ever increasing costs of energy, labor, packaging and insurance are diverting the funds that could

otherwise be invested into these sorts of improvements. It is imperative to our industiy and Peter Pan

Seafoods IN particular that the salmon tax credit continue for another 3 years. Tnere is more to be

achieved in the development of the salmon value added program to ensure Alaska salmon products keep

%ace with_evolving world markets. We urge the committee to take quick action in support of SB248, the
almon Tax credit

Thank you and the Committee for your timely consideration of this issue

Respectfully,

Barry D Collier
President and CEO
Peter Pan Seafoods, Inc
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Salmon Product Development 1aX Credits
Calendar Years 2003 - 2006

Year 2003

Number of Companies Claiming Credits 16

»
Total Development Expenditures 1 S2.306.180

Product Development Credits Generated $1,153,090

Credits Denied at Audit 2 ($667,565)

Credits Allowed $485.525

1 See Attachment 1 for a list of expenditure categories claimed
2 See Attachment 2 for a list of reasons why credits were denied
1 The majority of these credits have not as yet been audited

2004

28
s& mrn
$4,155,456
($2.545,822)

$1.609.634

2005

24

$3,195,888
($1,092,639)

$2J 03.2-49

2005
29
$5.7.9.2.521
$2,896,261 3

($25.082)

mzim

Prepared by Tax Division
January 24, 2008
byT Cottongim



Attachment 1

Salmon Product Development Expenditure Categories

Qualified Expenditures
Code Description

BM Brining Machines

CM Curing machine

FM Fillet machines

FR Freezers

6GM Glazing machines

GR Grinders

HR Horizontal retorts

IM Ikura Packaging machine
PM Pin bone machines

RD Roe drying machine

RR Roe rubbing machine

RS Roe separator

RV Roe vibrating machine
RW Roe washer

SH Smokehouse

VM Vacuum packaging machines

SKM Skinning machines

iNon-Qualified Expenditures

Code

BDC
DIB
DOP
FA/
FSH
FTT
FWD
GTM
HDM
[CM
LBC
LBE
LBM
LBR
NPW
PBM
PKG

PRC
RFC
RFM
RPM
RPS
SBS
SCL
TBL
TLP

TRN

WDB

Description
Building construction
De-ice hin
Dock piiings
Fishing Vessel
Fish hooks
Fillet trim table
Fish washer/dryer
Gutting machine
Heading machine
Ice Machine
Labor- Construction
Labor- Electrical
Labor- Plumbing
Labor- Refrigeration
Net pens for wild fish
Plumbing
Bag blowers
Tape machines
Banding machines
Strapping macnine
Dispensing & Sealing machines
Labeling machine
Low pressure receiver
Refrigeration compressor
Misc. refrigeration equipment
Roe processing room
Roe processing station
Stun/Bleed systems
Scales
Tables
Air knives
Fillet sharpener
Spare parts
Deck crane
Dolly carts
Fillet baskets
Filleting line
Fish pump equipment
Freeze carts
Freezer rolling racks
Loading ramp
Pallet jacks
Pocket conveyor
Tote Dumper
Totes
Washdown hox
Prepared by Tax Division
January 24, 2008
by T Cottongim



Attachment 2
Salmon Product Development Tax Credits Denied

Reason Credit Denied

Not producing a value-added salmon product
Not predominately used for salmon

Used property

Costs included Stale grants

Unsubstantiated investment costs

Not personal property

Spare parts, tools, supplies

Fees paid to another fisheries business claiming a credit
Taxpayer in arrears

Miscellaneous

Fepareri by Tax Division
January 24. 2008
byT Cottongim
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SPONSOR STATEMENT
House Bill 324

“An Act relating to the Alaska housing trust fund and to the Alaska Ccur.cil on the
Homeless; and providing for an effective date.”

HB 324 will create a housing trust fund within the Alaska Housing Finance * ‘orpontion (A !

to address the problems of homclcssness in the Slate of Alaska. It will increase AIIFC’s
flexibility in addressing long term solutions to homelessness. HB 324 will also codify the role of
the Governor’s Council on the Homeless, which has been operating under Administrative Order.
This bill is the culmination of many years of work by several statewide advocacy groups and one
of the main recommendations of the Governor’s Council on the Homeless, a cabinet level

advisory group.

Homelessness is one of the most important social issues facing Alaska.
e 3,500 Alaskans are homeless on any given night, including 1,600 people in families with

children.
e 4,000 Alaskan households are on the waiting list for public housing programs - most arc

families with children.
20,000 low-inconie Alaska households spend more than half their income on housing,

placing them at risk of homelessness.

The development of housing alone is not enough to provide permanent solutions to
homelessness. People who tire homeless, or at risk of being homeless, frequently need
supportive services to be successful, such as: treatment, crisis intervention, tenant education,

financial literacy, job counseling, and life-skills training.

There arc high personal and financial costs associated with the homeless and families at-risk of
being homeless.

e Personal costs to individuals and families include a higher risk of crime victimization,
increased medical and behavioral health needs, and lower student achievement.
Financial costs to local governments and the State include increased use of emergency
services, medical and behavioral health services, public safety and the courts.

Placing a housing trust within \I IFC expands the services of the State without
expanding government’s size, SB324 will give AHFC and its partners the flexibility
to address homclcssness in Alaska. 1lousing trusts arc a proven nationwide model.

e There are 600 housing trust funds operating nationwide.


http://www.ahfc.statc.ak

e They generate more than $J .6 billion a year to support critical housing needs and
affordable housing across the U.S.
* On average, each $1 spent by a housing trust fund leverages $7 in other funds.

The Governor’s proposed FY09 capital budget includes a $10 million request for the
establishment of the housing trust fund. This $ 10 million is made up of funds from four different
sources: $2.5 million each from the AHFC dividend, Mental Health Trust Authority receipts,
state general funds and contributions from other private sources.



Sarah Palin P.0. BOXx t1000!
juneau. Alaska 99bi i-oo00i

Governor
(907) 463-3500
FAX 1907) 465 3532

roVEFINORMGOV.STATG AK US
WWW GOV STATE.AK US

State of Alaska

O ffice of the governor

Juneau

January 15, 2008

The Honorable John Harris
Speaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, lam
transmitting a bill relating to the Alaska Housing Trust Fund and to the Alaska Council

on the Homeless.

Homelessness is one of the most challenging domestic issues facing the United
States. Alaska is no exception. Alaska's Faith-Based and Community Initiatives Task
Force found housing to be the most commonly identified challenge facing those in need.
On any given night 3,500 Alaskans are homeless, including 1,600 people in families with
children. Currently, 4,000 Alaska households are on the waiting list for public housing
programs and most are families with children. Furthermore, 20,000 low-income Alaska
households spend over half their income on housing, placing them at risk of

homelessness.

The Alaska Council on the Homeless was initially established by Administrative
Order No. 214 in April 2004 to develop a statewide action plan addressing

homelessness in Alaska.

The plan, Keeping Alaskans Out of the Cold, was completed and submitted in
October 2005. Included in its recommendations was the appointment of a permanent
council lo assist the Governor ami Legislature to develop an affordable housing trust
fund. The Alaska Council on the | lomeless completed its work in 2006 and
recommended that the Alaska | lousing Trust Fund (fund) be created within the Alaska
I lousing Finance Corporation under AS 1856. The bill would also provide for advice

for governance of the fund by establishing the Alaska Council on the Homeless in
permanent law. To date, the council has operated under the authority of administrative

orders.

IOUSI: till.l. NO. 324



The Honorable John Ilarris
January 15, 2008
Page 2

The bill would create a fund to serve as a financial structure for receiving money
to address the needs of Alaska's homeless. The bill would provide authority to provide
financial assistance intended to promote the creation and retention of an adequate
supply of affordable housing for eligible persons. The fund could also be expended to
create capital improvements intended to alleviate homelessness, assist eligible persons
in avoiding foreclosures and evictions, provide financial assistance to support housing
retention services or to encourage transition from dependency on low-cost housing, and
permit participation in demonstration housing projects that address the needs of the

homeless.

| urge your prompt and favorable consideration on this measure.

Sarah Palin
Governor

Enclosure

IIOUSL HIM. NO. 324



Alaska Council on the Homeless

WHEREAS, the Alaska Council on the Homeless is charged with developing strategies designed

to address the needs of homeless AlJaskans: and

WHEREAS, approximately 3,500 people arc homeless on any given night, including 1,600
people in families with children,1and more than 3,000 children were homeless or inadequately

housed at some time during the 2005-2006 school year,2and

WHEREAS, approximately 4,000 households arc waiting for public housing programs, mostly
with child]enland approximately 20,000 Jow-income households spend over halftheir income on

nousing, placing them at risk of homelessncss; and

WHEREAS, current housing programs arc poorly connected to supportive services necessary to
end the cycle of homclcssness, and the lion’s share of housing assistance is provided by federal

programs that do not adequately focus on Alaska’s homeless problem; and

WHEREAS, approximately S45,000 is spent on intervention services on each homeless person in

Alaska over a 20 month period;5and

WHEREAS, more than 30 states have created housing trust funds, with consistent success in
decreasing homelcssness, which on average have leveraged S9.25 in additional funding for each

dollar invested; and

WHEREAS, AN Alaska Housing Trust WOUIO éMphasize prevention 0fhomclcssness in adaition
t0 addressing Ihe needs of those Who are aiready homeless: and

WHEREAS, an Alaska Housing Trust would be a strong partnership between public and private

agencies and organizations; and

THEREFORE, BE IT RESOLVED THAT !'hc Alaska Council on the Homeless supports lhe

creation ofan Alaska Housing Trust.

ADOPTED THIS 8lh DAY OF February, 2007

Dan F.iuske
Chairperson

flic survey uses Ihe I1t. 1) definition, which focuses on people in shclinv 1l is .1

' AMI  Statewide Homeless Survey Wmlei
point-iii lime count

Preliminary number finin M. Gjbci. AUstn Departmentol Education, Homeless Education Coordinator (personal communication lo
S Schubctl *#251>6) The DOG definition also includes children in substandard housing, shared housing. -"'J non-Iradiliorul spaces

such as rnolels. cjinpginunds, jnd cars DOU“* number is Cumulative lot the school year
' Mil C, Statewide Homeless Survey Winter 2(Xi the survey uses lhe 111JO definition, vshich focuses on people in tlullcn lis 1

point in-mnecount.
* MOA llousing uid (‘otnnniiuiy Development CniiMihdilcd Plan, 2d\#Ae.(X17. State 5-Ye.u 111 1) Plan. -firMi 10

sepal. Il iVnli-f forAh.thol.lt Addiction StiKlies. | AA Summary Ptogrctt Report hniovalive Services lot Alaska's Homeless
Persons with Mental lIht-.-.s, / (H
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SECTIONAL ANALYSIS
| louse Dill 324

“An Act relating to the Alaska housing trust fund and to the Ainslca Council on the
Homeless; and providing for an effective date.”

Section 1

Section 2;

Amends AS 18 56 hv adding new sections that:

a.
b.

C.
d

Q —~o

It

I
J.

Establishes the Alaska housing trust fund and its funding priorities.
Increases AMEC’s authority to participate in projects that meet the
intent of the fund.

Allows for administrative costs to he paid from the fund.

Establishes long term affordability goals for projects funded through
the trust fund.

Establishes eligible organizations for funding.

Allows for the adoption of regulations.

Establishes the Alaska Council oti the | lomeless as an advisory council
to AHFC.

Outlines the Councils’ membership.

Establishes AMEC'’s reporting lequirements for the trust fund.

Defines specific terns.

Effective dale is July I, 2008.

"Housing For Alaskans”
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Alaska Council on the Homeless

Members
HB324

Dan Fauske, CEQ/Executive Director
Alaska Housing Finance Corporation

Joseph Schmidt, Commissioner
Department of Corrections

Karleen Jackson, Commissioner
Department of Health and Social Services

Jeff Jessee, Executive Director
Alaska Mental Health Trust Authority

Barbara Thompson, Acting-Commissioncr
Department of Education and Early Development

Walt Monegan, Commissioner
Department of Public Safety

Major General Craig Campbell, Adjutant General/Commissioner
Department of Military and Veterans Affairs

Public Member Representing Regional Housing Authority

Public Member Representing I.oeal Government
Four Public Members Representing Affordable Housing Industry

Housing For Alaskans"



reducing homelessness with the support ofour coalition members:

AARP
Abused Women Aid in Crisis
Access Alaska
Aiding Women in Abuse and Rape Emergencies Inc.
Akeela Development
Alaska Bankers Association
Alaska Coalition on Housing & Homelcssness
Alaska Commission on Faith-Based
and Community Initiatives
Alaska Commission on the Aging
Alaska Office of Long-Term Care Ombudsman
Alaska Mental Health Trust
Alaska Network on D'-mestic Violence &
Sexual Assault
Alaska Slate Independent Living Council
Alaska Stale Council, Inc. Vietnam
Veterans ol America
Alaska Traumatic Brain Injury Network
Alaska Veterans Foundation
Alaskan AIDS Assistance Association
Alaskan Women's Lobby
Alliance Bible Church
Anchorage Coalition on Homclcssness
Anchorage Community Mental Health Center
Anchorage Downtown Partnership, Ltd
Anchorage Economic Development Corporation
Anchorage Housing Initiatives
Anchorage Neighborhood Housing Services
Association ot Aljska Housing Authorities
Bartlett Regional Hospital, Rainforest Recovery Center
Bean's Cafe
Bridge Builders
Bristol Bay Native Corporation
Catholic Social Services
Christian Health Associates
City and Borough of Juneau Assembly
Continental Land Investments
Cook Inlet Housing Authority

Alaska Housing Trusi is able to pursue our goal of preventing and

Covenant House Alaska

Fairbanks Neighborhood Housing Services

First National Bank Alaska

Gastineau Human Services Corporation

Glory Hole

Governor's Council on Disabilities &
Special Education Commission

Governor's Council on Homelessness

Housing First Coalition

Juneau Affordable Housing Coalition

Juneau Homeless Coalition

Juneau Housing Trust

Love In the Nameol Christ

Lutneran Social Services

Partners for Progress

Mat-Su Borough Assembly

Municipality ol Anchorage « Americans with
Disabilities Act Commission

Municipality of Anchorage - Housing and
Neighborhood Development Commission

Municipality of Anchorage - Senior Citizens
Advisory Commission

Native Village of Kwinhagnk, Housing Dep't

Northrim Bank

Partners for Progress

Rasmuson Foundation

RuralCap/Homeward Bound

Safo Harbour Inn

Salvation Army

SI, Vincent Do Paul

United Way of Anchorage

United Way of Juneau

USDA Rural Development

Valley Residential Life Services

Vietnam Veterans ol America, Chapter 904
Volunteers ol America

Wells Fargo Bank

YWCA

Opportunity begins with a home
3745 Community Park loop. Suite 200. Anchorage, Alaska "J@tt
i .in:d od. fun 907 A Pali (mail kimraklimisnigliusl nrg  wwwaklioiifiimjtrust oig



Office of (he Governor: Administrative Orders
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State of Alaska May 1st, 2007

OFFICE OF THE GOVERNOR

Sarah Putin
GOVERNOR

Juneau

ADMINISTRATIVE ORDER NO. 236

[, Sarah Palin, Governor of the Slate of Alaska, under the authority of art. Ill, secs. 1
and 24, of the Alaska Constitution, and in accordance with AS 44.19.145(c), establish the

|Alaska Council on the Homeless in the Alaska Housing Finance Corporation.

BACKGROUND AND PURPOSE

Homelessness is one of the most challenging domestic issues facing the United States.
| Alaska is no exception. Alaska's Faith-Based and Community Initiatives Task Force found
I'housing to be the most commonly identified challenge facing those in need. The Alaska
[Council on the Homeless (council) was initially established by Administrative Order No.
1214 in April 2004 to develop a statewide action plan addressing homelessness in Alaska.

The plan, Keeping Alaskans Out ofthe Cold, was completed and submitted in October
2005. Included in its recommendations was the appointment of a steering committee to
lassist the governor and the legislature to develop an affordable housing trust. The steering
committee completed its work in 2006 and the current council has recommended that the
Alaska Housing Trust Fund (fund) be created within the Alaska Housing Finance
Corporation (AHFC) under AS 1X56. The purpose of this Administrative Order is to add

'additional members to the council and to expand the council's duties.
MEMBERSHIP

The council consists of members appointed by the governor to serve at the pleasure of
the governor. Continuing members of the original council are: one representative each from
I the Alaska Housing f inance Corporation, Alaska Mental Health Trust Authority,
Department of Health and Social Services, Department of Education and Early
Development, Department of Public Safety, and Department of Corrections serving on the
leffective date of this Order. New members are: one representative of regional Native
housing authorities, one representative of municipal government, and four additional
members with experience ami expertise in housing development or as consumers of

| affordable housing.

The council may invite to its meetings non-voting representatives from federal and local

Igovernment agencies, the business community, providers of services u>the homeless,
I philanthropic agencies, laith based organizations, homeless advocacy organizations,
homeless persons, and community lenders. The council may elect a chair and other officers

las determined necessary.

lutp :/Avww.gov. state, ak.us/ndm in-orders/2 3> litml

Page |1 of 3

11/23/2007
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Office of the Governor: Administrative Orders

DUTIES OF THE COUNCIL

The council's duties set out in Administrative Order No. 214 arc amended by adding

new duties as follows:

1

2.

Assist with the development of the fund.

Upon establishment of the fund, annually evaluate housing needs and priorities to
establish a statewide homeless action plan and recommend to the AHFC Board of
Directors the allocation of money in the fund to implement the plan; other duties
specific to the fund include monitoring implementation of the fund budget,
recommending methods for evaluating and monitoring fund activities,
recommending methodology for reporting to public and elected officials,
coordinating the fund with other available financing sources, seeking additional
money to support fund activities, and ensuring that projects supported by the fund are

sustainable.

Monitor and review implementation of the statewide homeless action plan and
annually report to the governor the council's findings and recommendations

regarding implementation of the plan.

Annually report to the governor on how state resources, in addition to the fund, may
be used to end homclcssness.

ADMINISTRATIVE SUPPORT |

The AHFC shall provide administrative support for the council. In accordance with law,
the AHFC may enter into intergovernmental agreements necessary to accomplish the

purposes of this Order.

GENERAL PROVISIONS |

The following general provisions apply to the activities of the council:

1

Council members do not receive compensation us a member of the council. Per diem
and travel expenses for state and federal members of the council are the
responsibility of the state or federal agency the member represents.

To reduce costs, the council may use teleconferencing or other electronic means to
the extent practicable in order to gain the widest public participation at minimum

cost.

i
The council shall establish procedures for voting and meetings of the council. i

Meetings of the council shall be conducted, and notice of the meetings provided,in |

accordance with AS 44,62.310 and 44.62.320 (Open Meetings of Governmental
Bodies),

I'Ins ( >rdn takes effect immediately. Tins Order supplements Administrative Jrdcr So.

11/23/2007

):/Iww.gov.siate.ak.us/admin-order.s/23(i hunt
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214 on this matter.

DATED atJuneau, Alaska this 1st day of May, 2007.

/s/Sarah Palin
Governor

WW.W.0.0V.SYTATE.AK eus.

Admin’'stralive Orders 201-present | Contact thqg Governor | Webmaster | State gf Alaska

http //\v\v\v.gov.state.uk.us/adinii' nrdcrs/236.luml 11/23/2007
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January 25, 2008

The Honorable Peggy Wilson
Alaska House of Representatives
State Capitol, Room 403

Juneau, AK 99801-1182

Dear Representative Wilson:

On behalf of the over 70 groups that comprise the coalition in support of the Alaska
Housing Trust, Iwould like to thank you for hearing HB324. This important bill will give
Alaska a needed tool to combat a growing problem in our state: homelessness.

The Alaska Housing Trust Initiative began in 2006 as a ground swell from service
providers and affordable housing organizations to address a gap in the way that low
income housing is built and to create stable housing with supportive services to help

people transition into self-sufficiency.

The problem of homelessness is getting worse. Here are a few startling statistics:

3,500 Alaskans are homeless on any given night, including 1,600 people in
families with children.

* 4,000 Alaskan households are on the waiting list for public housing programs -
most are families with children.

* 20,000 low-income Alaska households spend more than half their income on
housing, placing them at risk of homelessness.

» Families with children are the fastest growing segment of Alaska’s homeless

population.

The impacts of homelessness are not just limited to a lack of housing. Homeless people
have trouble accessing services to help them get back on their feet, it is difficult to find
or hold onto a job. Children suffer academically and often move from school to school.

There are high personal and public costs associated with being homeless or living on
the edge of homelessness. Personal costs to individuals and families include greater
family stress, lower student achievement, a higher risk of becoming a victim of crime,
and increased medical and behavioral health needs. Costs to local governments and
the State include inc eased use of emergency services, medical and behavioral health

services, public safely and the courts.

Tho Housing Trust model is a tool that can help address some of the issues that cause
homelessness and help homeless individuals got Ihe services they need to get and
maintain stable housing.
Opportunity begins with a home
3740 Community 17k loop, Smtci POO, Aluzligf."i]jC, Al.rk.i 99508

7 miwi Fan D7 7B Emil Kndiiliikmgsinjilniil orp  wwvy L iMm:, inyni®, 1 nig



We have attached a regional breakdown of rents and wages demonstrating how long a
person working at minimum wage would have to work to afford housing in their
community. Clearly, many Alaskans are struggling to stay in housing and the pace of
wages cannot keep up with the rising cost of housing.

The Housing Trust model has been successful in over 33 states and in hundreds of
communities. Supportive housing is one of the least expensive ways of addressing the
issues that so many homeless people fcce. Itcost thousands less per year than
incarceration, hospitalization or institutionalization.

On behalf of the Coalition, we respectfully submit these materials and look forward to
working together to create the Alaska Housing Trust.

Sincerely,

Jeff Jessee
Chair, Housing Trust Steering Committee

CEO, Alaska Mental Health Trust Authority

Opportunity begins with a home
ArComuninty Ak ) O, Avva;jo\ALT
d ¥ Tulrzx33D Fad kiddEisndilng mw _ikhmnonsi mo



S«nlor Bank Aiimlinlilration

POBx 19612
Athaage AX9B19

January 25, 2008

The Honorable Peggy Wilson
Alaska House of Representatives
State Capitol, Room 403

Juneau, AK 99801-1182

P?: HD 324

Dear Representative Wilson

As an affordable housing advocate, Wells Fargo strongly supports the Alaska Housing Trust in
House Bill 324. Mousing trusts are proven models in 43 states, helping communities remedy

affordable housing shortages in both urban and rural areas.

Currently, 4,000 Alaskan households are on the waiting list for public housing programs, and
20,000 low-income Alaskan households spend over half of their income on housing, placing them
at risk for homelessness, and 45% of the homeless sector in Alaska is families with children.
Stable and affordable housing is eluding too many Alaskans, and the dire consequences to

families and communities arc too great.

Safe, stable, affordable housing promotes strong families. Home ownership provides a means for
families to build assetsand become more economically self-sufficient. Families have a
foundation to fulfill their dreams and children arc more successful in school. Seniors and persons

with disabilities can live independently and with dignity.

Stable homes promote stable communities. When families are invested in neighborhoods, they
increase their civic participation, juvenile delinquency rates arc reduced, and employment rates

arc higher.

Over Ihe last llirce years, Wells Fargo has invested S950.000 to support affordable and
transitional housing programs in Alaska, as well as $64 million in financing for affordable
housing developments. We arc doing our best to meet the need, but we need your help to solve

this growing problem.

'lic formation of an Alaska Housing Trust provides consistent resources and community
connections to provide families with safe, decent, affordable housing. Support networks, building
up on existing community resources, can assist with essential life skills, like financial literacy ar.d
job training, as well as assistance svith underlying difficulties - disabilities, chronic illness,
domestic violence or addiction - all which contribute to repeated experiences of homclcssness.

Wells Fargo urges you to carefully consider and support HB 324 to keep Alaskans housed.
Thank you for your consideration.

Sincerely,

Richard Strutz™ ™y

Wells Fargo Alaska Regional President



701 West 8th Avenue. Suite 230
Anchorage, Alaska 99501
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January 25, 2008 United

The Honorable Peggy Wilson Way
Alaska House of Representatives United Way of Anchorago

State Capitol, Room 403
Juneau, AK 99801-1182

Re: HB 324

Dear Representative Wilson,

United Way of Anchorage strongly supports the Alaska Housing Trust in House Bill 324.
Housing trusts are a proven model, effectively operating in 43 other states today to getting and

keeping people housed.

Currently, 4000 Alaska households are on the waiting list for public housing programs, 20,000

low-income Alaskan households spend over 'A of their income on housing, placing them at risk
for homdessnesF, and 45% of the homeless sector in Alaska are families with children. Stable
and affordable housing is eluding too many Alaskans and the bad consequences to families and

communities am too great.

Safe, stable, affordable housing promotes strong families. Home ownership provides a means
for families to build assets and become more economically self-sufficient. Families have a
foundation to grow their dreams and children are more successful in school. Seniors and
persons with disabilities can live independently and with dignity.

Stable homes promote stable communities. When families are invested in neighborhoods, they
increase their civic participation, juvenile delinquency rates are reduced, and employment rates

are higher.

An Alaska Housing Trust will provide consistent resources and community collaborations to
provide affordable housing and the support systems that keep people housed. Support

networks, building up on existing community resources, can assist with basic life skills, like
financial literacy and job training, as well as assist people to address underlying problems -
disabilities, chronic illness, domestic violence or addiction - all which contribute to repeated

expe iences of homelessness.

The UniteJ Way of Anchorage urges you to carefully consider and support HB 324 to keep
Alaskans housed. Thank you for your consideration.

Sincerely,

United Way ot Anchorage

United Way of Southeast Alaska

United Way of Tanana Valley

Konai Peninsula United Way

United Way of Matanuskn-Susilria Valley

what matters,M
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ALASKA COALITION ON
HOUSING & HOMELESSNESS

February 6, 2003

The Honorable Peggy Wilson
Alaska House of Representatives
State Capitol, Room 403

Juneau, AK 99801-1132

Via fax: 907-465-3175

Re: HB 324
Dear Representative Wilson,

The Alaska Coalition on Housing and Homelessness asks that you consider the
following important information when considering the Alaska Housing Trust in
House Bill 324. Housing trusts are a proven model, effectively operating in 43
other states today to getting and keeping people housed.

Currently, 4000 Alaska households are on the waiting list for public housing
programs, 20,000 low-income Alaskan households spend over % of their income
on housing, placing them at risk for hornelessness, and 45% of the homeless
sector in Alaska are families with children. Stable and affordable housing is
eluding too many Alaskans and the bad consequences to families and
communities are too great.

Safe, stable, affordable housing promotes strong families. Home ownership
nrovides a means for families to build assets and become more economically
self-sufficient. Families have a foundation to grow their dreams and children are
more successful in school. Seniors and persons with disabilities can live
ndependently and with dignity.

Stable homes promote stable communities. When families are invested in
neighborhoods, they increase their civic participation, juvenile delinquency rates
ire reduced, and employment rates are higher.
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An Alaska Housing Trust provides consistent resources and community
collaborations to provide affordable housing and the support systems that keep
people housed. Support networks, building up on existing community resources,
can assist with basic life skills, like financial literacy and job training, as well as
assist people to address underlying problems - disabilities, chronic illness,
domestic violence or addiction - all which contribute to repeated experiences of

homelessness.

The Alaska Coalition on Housing and Homelessness asks that you take this
information into consideration when making a decision as to supporting HB 324
in order to keep Alaskan housed.

Thank you for your consideration of this information on a Housing Trust when
making your decision.






A F N



/" HOUSE COMMITTEE REPORT

g;t)e Referred lo Committee: February 6, 2008 FUR I'lKR REFERRALS:
Date of Committee Action: 2 13jofi

The FINANCE Committee considered: 11) 325
MOUSE HILL NO. 325 TEACIIKRS/IIEAI/ni CARE PROFESS HOUSING LOAN

"An Act relating to the teachers' and nurses' housing loan program in the Alaska Housing Finance Corporation;
and providing for an effective date."

Recommends it be replaced with I | I1CS or 1*'] CS (or tfe '52 ( PFNj )
For Senate Fills with new title:/ | Technical Title | | New Title: 1ICR | | Same Tide (X| New Tide

| ] attach amendments
[ ] add new referral to Committee
(J Letter of Intent Committee

NEW FISCAL NOTES PREVIOUS FISCAL NOTES

\bbrev

*Assij>necl In ChiefClerk's Ofliee Li : ;

for . . st > l)ept(s): | FN# Fiscal 1 Indet. Zero
Depts List by Deptls): | *FN#  Fiscal  Indel. ) Zero . Jept(s): | .

ADM Rev/ 11

(ED
COR
CRT
EED
DEC
DEO
GOV

1SS

IAVE

LAW

LEG

ONR

D'S

RES' |
DOT

IA

Signing with recommeiidations o D NP NR  AM
I'rillltil I asl Name

CMIORD «



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nurboer: 1

2008 LEGISLATIVE SESSION Bll \ersion: HB 325
(H) Publish Dete: 1/17/08

Dept. Affected: Revenue 01
[RDU AHFC

Component

Sponsor Governor
Requestor Governor Component Number ]_10

Expenditures/Revenues (Thousands of Dollars)

Mole: Amounts do notinclude inflation unloss otherwise noted below.
Appropriation
Requirod
OP' RATING EXPENDITURES FY 2009
Personal Services
Travel
Contraclual

Identifier (file name): 0027-DOR-AHFC-1-14-08
Title AHFC leachers'-heallh care professionals' loan option

Information
FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) | | T

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Inleragency Receipts

TOTAL 0.0 LO 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata p.igo ihwccssaiy)

FY 2014

0.0

0.0

This legislation repeals tho sunset provision of tho teachers' and nurses’ housing loan program and expands tho program to teachers

and health care professionals.

Loans to qualified borrowers aro made at 100 percent ,0an-to-valuo (no down payment requirements)

Market-rate bonds aro issued to finance the program, and tho loans offered have tho same interest rato as existing AHFC mortgage

programs.
AHFC or to tho stato. AHFC does not anticipate additional cost as (he result of Ino chnngo lo Iho program.

Prepared by: Dennis Fradloy Phonu

Division AHFC
Approved by: Jerry Burnett Dalo 1/14/2008

Uepaitmenl ol Revenue

Since 2003, when lhe program was initiated, 373 teachers and nurses have mortgaged homes, nt no additional cost to

Uate/Timo 1/14/05 '2:00 AM

Pago 1 of 1
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FFSCAL NOTE

STATE OF ALASKA Fiscal Note Nurmber'

2008 LEGISLATIVE SESSION Bll \Version: HB 325
(H) Publish Dete: 1/17/08

Identifier (file name): 0027-DOR-AHFC-1-14-08 Dept. Af'octed: Revenue 04

Title AHFC toachers'-health caro professionals' loan option [RDU AHFC
Component

Sponsor Governor

Requestor Govornor Component Number 110

Expenditures/Revenues (Thousands of Dollars)

Nolo: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services
Travel
Contraclual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

ICAPITAL EXPENDITURES 1

CHANGE IN r»FWENUES ( ) [ 1 1 i i
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Progrom Receipts

1037 GF/Montal Hoallh

O"hor Interagency Receipts

TOTAL 00 00 0.0 0.0 00 00

Estimate of any current year (FY20C8) cost.

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a snp.ar.ito p.igo it nocossary)

FY 2014

0.0

00

This legislation repoals tho sunsol provision of tho teachers’ and nurses’ housing loan program and expands lho program to toachors
and health caro professionals. Loans to qualified borrowors aro made at 100 percent lonn-tn-vnluu (no down payment requirements)
Markot-rato bonds aro issued to finance lho program, and tho loans offered havo Ilho same interest rate as existing AHFC mortgage
programs. Smco 2003, when tho program was initiated. 373 teachers and nurses have mortgaged homos, at ng additional cost to

AHFC or to lho state. AHFC duos not nnticlpnto additional cost as tho result of the change to the program

Prcparod by: Dennis Frndloy Pbonu

Division AHFC Datc/Timo 1/14/0fl 1200 AM

Approved by, Jerry Humull Dale IVA/2000
Dopnrtrront of Rvonno

(R S g | Pngo lof 1
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HOUSE BILL NO. 325
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION
BY TIIK HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 1/17/0K
Referred: He;il'h, Education anil Social Services, Finance

ABILL
FOR AN ACT ENTITLED
"An Act relating lo die teachers’ and muses' housing loan program in the Alaska

Housing Finance Corporation; am! providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS IS 56.109 is amended to lead
Sec. 1856.109. Teachers' and health care professionals’ (NURSES')
housing loan program, (a) |hero is established in the coiporation the teachers' and
health care professionals’ [NURSE’S'] housing loan program to assist public school
teachers and licensed or certified health care nrofcssinnnls (REGISTERED
N'URSI-S] to purchase housing. A loan may be made under tins piogram only for

owner-occupied, single family housing llte loan may he made only to an individual

employed full-time
(N m a public elementary oi secondaiy school in the state who is

required to be certificated and holds a position as a
(A) teacher,

IIfi(D25ia N 1- 1A%
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(B) counselor;
(C) principal;
(D) vice or assistant principal; or
(E) provider ofsj *ial education or related services; or
(2) asalicensed or eertii ' health care professional in the state

[REGISTERED NURSE AND IS LICENSED TO PRACTICE REGISTERED

NURSING UNDER AS 08.68.230(a)],

(b) Only one loan may be made to a borrower under this section. The
corporation shall adopt regulations that establish additional terms and conditions for
teachers' and health care professionals’ [NURSES'] housing loans, including those
relating *j determining whether an individual is employed full-time and to other
borrower eligibility requirements. A loan may be no greater than 100 perce- T the
value of the properly for which the loan is made. The corporation may require the
borrower to pay costs associated with the loan.

* Sec. 2. Section <ch. 126, SI.A 2003 is repealed.
* Sec. 3. The uncodificdlaw of the State Of Alaska is amended by adding a new section to
lead:

TRANSITION: REGULATIONS The Alaska Housing Finance Corporation may
immediately adopt regulations necessary to implement the changes made by this Act. lhe
regulations take effect undct AS IS so OSS. but not befote the effective date of this Act.

* Sec. 4. Section 3 of this Act takes effect immediately under AS 01.10.070(c).
* See. 5. Except as pun itied in sec J of this Act, this Act lakes effect July 1, 200S

ujlJxvVvoc-'-t"?C-Txi t"
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MniliiiU Address: Vv

. llcuclgiiurter.; I'0 Box 101020
u I nq 4300 Boniface Parkway Anchorage, AK 99510
Anchorage, AK 90504
FINANCE CORPORATION 907-338-6100 Inlmict Web Site:

hnp:/lwww.ahfc.siaic.akus

SPONSOR STATEMENT
House Bill 325

“An Act relating to the teachers’ and nurses’ housing loan program in the Alaska Mousing
Finance Corporation and providing for an effective date.”

I louse Bill 325 will repeal the sunset provision of the teachers’ and nurses' housing loan program
and expand the program to teachers and health care professionals.

This program was initially established in 2003 with the passage of Senate Bill 25. Communities
in Alaska were and arc still having difficulty recruiting and retaining teachers and registered
nurses. |Iclping these professions to purchase a home allows them to establish roots in a
community and become more likely to stay where they arc needed.

The largest obstacle to homeownership is the availability of cash. This program allows 100%
financing, which does not require a down payment, so entry level teachers and health care
professionals can become home owners where otherwise they may not have the opportunity. The
ability to own a home is an important factor in recruiting and retaining teachers and health care

professionals.

Since 2003. when the program was initiated. 373 teachers and nurses have mortgaged homes in
34 different communities across the state, at no additional cost to Al IFC or to the state.

In addition to teachers, it had come to the Corporation’s attention that there are difficulties with
the recruitment and retention of olher health care professionals other than registered nurses in
many communities in Alaska. By expanding the program to include them, this will allow this
small but important benefit to be utilized by other professional fields in the health care sector.

Al IFC docs not anticipate additional cost as the result of the change to the program to include
health care professionals.


http://www.ahfc.siaic.akus
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AVC 5.6y7
count > 6)

b)/tsltu mjn-AflIUUK)
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Teacher/Nutnr option tiy Location
Tlixu 01/24/38 (E-Tcdclicro | JUMurarn)
IXJHMMO PAKO2 ANPMI3 AKEA OPAAL
KZ/'DIAK, AK r.
TOTAL 437,580
AVC
C\)UNT 3
KOUJAX. AK
TOTAL 432,580
AVG
COUNT J
KODIAK, XX
ToTAL 417,580
AVG
COUNT J
KOTZEBUE, AK t
TOTAL 1,215,000
AVG
COUNT 6

KOTZEBUE, AK
TOTAL
1.215.000
AvVC
COUNT 6

TOTAL KOTZEBUE. AK
AVC 1.215.000
COUNT A

N IK ILftl.  AK g
TOTAL 250000
AVG 50.0
COUNT 1

N1XISKJ. AK
TOTAL
250.000

COUNT

N1XILK 1, AK

TOTAL
AVC 250,000

COUNT

-

by Ol'scy losrunuio

PAGE

GROSS1

17,941
8.971

17,941
8.971

17.941
8.971

58.693
9.816

58.193
9.616

51.A93
9.816

6.917
6.917

6.91?
6, 917

6.917
6.917

9
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Thro 01/24/01 {E*TeJChero i H-N.it oeu»
COMNNO PADO2 AJIKLD3 A f OFUAL GROSS 1
NOHE. AX 1
UTAL 940.000 22,719
AVG
7,573
COUNT 1
;SIT,A" 540,000 22,719
' 7.573
COUNT 1
CA. 22,719
VG 7573
COUNT 1 '
NORTH POLE, AX c
TUTAL 579,400 19,120
AVG ' '
COUNT 1 6.373
NORTH | OLE. AX I
TOTAL 939.000 27,524
AVG : '
COUNT 4 6.941
nomth pole, afl
toral 369.400 6.6
AVG 1.369.4 46.644
COUNT 7 6,663
NORTH POLE, AK
TOTAL
AVC 1.368,400 46,644
COUNT 7 6.663
TOTAL
AVG 1,417.370 44,169
COUNT > 6,1)6
PALMER. AX
TOTAL
AVG 2.48 7.696 92,241
COUNT 11 7,045
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t>t/J4/0A oi.5i.0a

COtot/K)

TOTAL
AVC
COUNT

N

TOTAL
AVO
COUNT

N

TOTAL
AVG

mL

coLvy

—

TOTAL

-

COUNT

TOTAL
AVC
COUNT

-

TOTAL

w2

TOTAL
AVti
COUNT 1

1»A002
S.I7KA. XX
LITXA, AK

SOLDOTXA, AK

SOLWHXA. AK

SOUUTiNA. ax

SOLDOTNA. AX

B60LXOTNA. AK

LTEKLINT. AX

t/ rvik*

AHKU>J ARLA

(Lr.rLAI/MI'WM

iurm »il*y\r, Puichaac.a _For .
TedigNps Ry fagticn,

01'DAL

500.dD

11).000

204.400

434D

Ma(B

ivr, ojo

i

708

3. 445
3.445

1.012
7.082



ft|/24/b«  09.Si.01 jprpil«tyyf f\ilglUM ,n Pu .
) 41'4 .
M<m@r§ R NGa)
ARicA

CUHMIK)  taccas AMPLDI

OPbAL

STEALING. A ﬁ.l&

ojai. 492.000
gutj

nrtRLING . ax

I'/I'AL 492.000 2 .%JB
6&\[1 ) Ik«

fALXJILLTUA. AK c
TOTAL 101.000 12,266
AVG 6,691
cor j

TALKIKYHA. AK
TOTAL 102.000 12.216
AVG 4,091
cowr

TALIXCTNA. AK
TOTAL 101.000 12 .780
AVG 0.092
COLVT .

TOK, AK c
TOTAL 172.000 IS .074
AVG s.025
CGWT 1

Tor. AK
TVTAL t'1,000 I1S,070
AVG S. 02%
cov-vr i

TOK, AK
TOTAL 272.000 I1S,U76
AVG 5.025
COCKT i

\AKX M
UA 4
e b

ID&TKACMFUI)



Q25 OB

COMHNO

TUFAL
avt.

CiA/ZfIT J

COUNT J

TOTAL

(il

TUTAL
ATS
count It

AVU
COUNT :>

ccunt t

T721At.
AVT.
count 1

TeadriHtar Qa1 tortian

Th
TADD]
VALLAL, AK
VALD62, AK
VALLF2. AK
MALILLA. AK
WALILLA, AK
WAMLLA. AK
"AJILLA. AK
WKAMItLL, A
WAANCCLL, A

tu 01/24/01

K

K

ry CSIff*

(& «Te*chers

AWXIil AKUA

D<EHM

Kk H*Nurceaj

OI'DAL

Jit.000

191.100

191,100

101S0S

1.vJ0. 1S9

1.M0,18V

INY1)

>0

170
670

FNINS

10.127
164

»

10.327
S .164

1sz7z
212

76.122
$.910

106,104
S. 690

106,104
L, 690

Vi

S

S .344
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Tcachcr/Nurac Option by Location
7iicu 01/24/06 (E»Teacher® | h*N oes)
COHNNO PAD02 AHPLTI)  AAKA CIFUAL

WKANGELL. AX

ruiAL
AVG 17S.000 S. 244
COUNT 1 S .244

PINAL TOTALS

TOTAL
AVG 71,176,476 2.431.980
COUNT 178 6. m2

EM 3 OP PCrORT
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State of Alaska

Office of the Governor

Juneau

January' 15, 2008

The Honorable John Ilarris
Speaker of the 1Jouse
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker 1larris:

Under the authority of art. 1ll, sec. IS, of the Alaska Constitution, | am transmitting a bill
that would expand the teachers' and nurses' housing loan program established within the
Alaska Housing, linance Corporation. This bill expands the program to allow licensed or
certified healthcare professionals, including registered nurses, in the state to take advantage of
the housing loan program, This loan program is a crucial component in Alaska school districts'
and communities' ability to recruit and retain qualified public school teachers, counselors,

school administrators, and healthcare professionals.

In 2003 Senate Hill 25 was signed into law establishing tlulloan program Under Oiis
program, a qualified applicant is allowed to purchase an. owner-occupied home, without paying
a conventional down payment. As of October 31, 2007, 373 loans in 3-1 Alaska communities
have been made to teaci ers and registered nurses, comprising over 72 million dollars in loans.

I his bill would make two significant changes to the existing, program, hirst, the original
legislation contained a five-year sunset provision that would repeal the* program on July I, 2008.
this bill would repeal the sunset provision and would make the program porn anent within the
Alaska I lousing, | inance ( orporntion. Second, this bill would expand the* prog, 'am to allow

qualified licensed or certified health care professionals, ine hiding registered nurses, in tlu* state
to t.ike advantage ol the housing, loans. |here is a serious shortage of health care professionals

in Alaska. With this change, | hope to use this housing loan program to help reduce this
shortage. | am committed to ii iproving access to health care services and | believe expanding

the housing, loan prog,ram will help accomplish this goal.

IHOUSI; HILL NO. 325



The Ilonorable John Harris
January 15,2008
Page 2

\ urge your prompt and favorable action on this measure.

Enclosure

IOUSI. BILLNO. 325
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January ]' 290S

Ihe Honorable Peggy Wilson

Chair Health, Education. A SncLii Ser-iccs
Alaska State Legislature

Juneau, Alaska

Re: House Bill 325, Teachers' Health Care Professionals’ Housing L odij.

Dear Chairwom an Wilsogz
iicuse Bill 325 -vac referred to the House HHsS Comm.tree.

-'mis legislation repeals the sunset prc vision of the teachers' and t orses' housing Ira*:
program and expands the prcizrarr. to teachers and health care professionals

7he largest obstacle to homeowncrship is the availability of cash. U> allowing

lInancing. which does not require adowr. payment, it allows entry level teachers and
neailh car e prufessionuls to become heme owners where otherwise they may not have "h;
opporTunity. ihe ability to own a home is an important factor in recru-iing and retain!":.v

teachers ate health care professionals

Sir.ne 20t\3 when the program war tririatcd. 3’ 3 teachers and nurses Lave mortgage !
homes, a: nr additional cost re AHFC or to the state. AHFC docs not anticipate
'Jlitiouai W\si astheresult.. -'me-rangetr the program*: itrlvde health cart

professionals.

i :.specn:,; r*jue«ina* MP %' : escheduled for a hearing at
enience lurge;. urrr.-.v-t.«¢ er,!*c i *i-n *thisr v

if you need a-:-
:3'%S4-5

Catiiei R. i iV.skc
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oews til S0 v >

"HOt't inn | on A.. :snv.s









senate finance committee report

DATE: 3/12/08 FURTHER:

DATE TURNED
INTO OFFICE:

Finance Committee considered CS FOR HOUSE BILL NO. 325(FIN)
HB 325 TEACHERS/HEALTH CARE PROFESS HOUSING LOAN

"An Act relating to the teachers' and health care professionals’ housing loan program in the Alaska Housing
Finance Corporation; and providing for an effective date.”

and recommends: SENATE BILL:
: ] Same Title
[ 1 bereplaced With[ ]SCS or[ ]CS ( ) [ ] NewTitle
[ J adopt previous [ ]SCS Or[ ]CS ( ) HOUSE BILL:
] Same Title
[ ] attached amendment(s) £ ] Technical Title
Change
[ ] adopt Letter of Intent ¢ 1 New Title w/
SCR#
[ ] further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department  Date  Fiscal Indet. Zero FN# Department Date Fiscal Indet Zero FN#

ts\) s v

[ 1] APPROPRIATION - no fiscal note

PRINTED DO Do Not

SIGNATURES-ANt/RECOMMENDATIONS LAST NAME Pass Pace No Rec Amend

CO-CHAIR



STATE OF ALASKA
2008 LEGISLATIVE SESSION

Identifier (file name):
Title

Sponsor
Requester

Expenditures/Revenues

FISCAL NOTE

0027-DOR-AHFC-1-14-08
AHFC teachers'-health caro professionals' loan option

Governor
Governor

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Servicos

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Olher Interagency Receipts
TOTAL

Appropriation

Required
FY 2009 FY 2009
0.0 0.0
|
0.0 0.0

Estimate of any current year (FY2008) cost:

P O S I1IT 1O N S
Full-time
Part-time

Temporary

ANALYSIS:

and health care professionals.

programs.

(Attach a separate page if nocossary)
This legislation repeals the sunset provision ol the teachers' and nurses’ housing loan program and expands tho program to teachors

Loans to qualified borrowers are made at 100 percent loan-to-valuo (no down payment requirements).
Market-rato bonds aro issued to finance the program, and the loans offered have the same interestrato as ox sting AHFC mortgage
Since 2003, whon tho program was initiated, 373 teachers and nurses have mortgaged homes, at no additional cost to

Fiscal Note Number: 1

Bill Version:

(H) Publish Date:

Dept. Affected:
RDU
Component

Component Number

(Thousands of Dollars)

Information
FY 2010 FY 2011 FY
0.0 0.0

(Thousands of Dollars)

0.0 0.0

HB 325
1/17/08

Revenue 04

AHFC
110
2012 FY 2013 FY 2014
0.0 0.0 0.0
|
|
0.0 0.0 0.0

AHFC or to tho state. AHFC does net anticipate additional cost as tho result of tho change lo tho program.

Prepared by: Dennis Fradloy

Division AHFC

Approved by: Jerry Burnett

Department of Revenue

(Keed b4 tofosr.'oca OMD)

Phone

Dato/Timo 1/14/GB 1200 AM

Date 1/1-1/2008

Pago Lof 1



Mailing Address:

A Ia S k a N Headquarters: PO Box 101020
- 4300 liouiface Parkway Anchorage, AK 99510
Housing Anchorage, AK 99504
FINANCE CORPORATION 907-338-6100 Internet Web Site:

http://www.ahfc state.ak.us

SPONSOR STATEMENT
House Bill 325

“An Act relating to the teachers’ and nurses’ housing loan program in the Alaska Housing
Finance Corporation and providing for an effective date.”

House Bill 325 will repeal the sunset provision of the teachers' and nurses' housing loan program
and expand the program to teachers and health care professionals.

This program was initially established in 2003 with the passage of Senate Bill 25. Communities
in Alaska were and are still having difficulty recruiting and retaining teachers and registered
nurses. Helping these professions to purchase a home allows them to establish roots in a
community and become more likely to stay where they arc needed.

The largest obstacle to homeownership is the availability of cash. This program allows 100%
financing, which docs not require a down payment, so entry level teachers and health care
professionals can hecome home owners where otherwise they may not have the opportunity. The
ability toown ahome is an important factor in recruiting and retaining teachers and health care

professionals.

Since 2003, when the program was initiated, 373 teachers and nurses have mortgaged homes in
34 different communities across the state, at no additional cost to AILFC or to the state.

In addition to teachers, it had come to the Corporation’s attention that there arc difficulties with
die recruitment and retention of other health care professionals other than registered nurses in
many communities in Alaska. By expanding the program lo include them, this will allow this
small but important benefit to be utilized by other professional fields in the health care sector.

AHFC does not anticipate additional cost as the result of the change to the program to include
health care professionals. v


http://www.ahfc
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Tcacher/Nurae Option by location
Thru 01/24/00 IK'Teachera 4 H»Nuraeu)

commmo PXboa ahfldj arla opbal

ANCHORAGE, AX

TOTAL

o 20.922.050 €30,079

COUNT 114 5527
ANCHORAGE, AX

TOTAL

~ 15.750,715 532.609

COuir* 77 c. 910

ANOIORACB, A/.

TOTAL
A 16,601,(35 1,1eam1

COUNT 191

ANCHORAGE, AX

TOTAL
i 16.(01.(35 1 VI(Z('W

COUNT 101
ANIAX, AX

TOTAL

AW 140,000 7.377

COUNT 1 377
AMIAX. AX

TOTAL

AVC 140,000 7.377

COUNT 1 7.377
ANIAX, A/

TOTAL

AW 140,000 7.377

COUNT 1 7.377
HARROW, AX

TOTAL

AVC 175.000 €.40)

COUNT | (.403
BARPCM. AX

707AL

AVC (.401

COUNT t (.401

iLifideinR



Cl/24/04

total
AVG
count

TOTAL
AVG
rou»rr

TOTAL
AVG
CWKT

TOTAL
AG
COUNT

total
AVG
COUKT

TOTAL
AVG
COUNT

TOTAL
AVG
covr

total
AVG
COUNT

TUTAL

CoHMIfO

1

OV.«W 0 CVffftrillAti Ve ruiCh«»«B roc

TeBchei/Harm* Option by Location
Tlim oi/i4 /un (I-T#4chor« b H*Nur*e»>

| ADD2 A*run  AALA OABAL

BAAHOW, Al
175.000

»nm . ak K
2,111.000

HKTMIL. AA U
2.126,000

6L1IMKL, AX
J. 024,000

emiCL. AA
1.024,000

aHi LAft. AK H
+7,500

BIG LAft. AK
*Moo

BIC LACK AA

OMA A ‘

* 7.500

«10.500

N

GtOfifil

6.40)
6.40)

67.374
«.401

51,2)2
20.226

1Ifl.405
1.104

lit. 405
“ui

5.420
5.420

5.6)0
5.620



bi/24/01

TVTAL
AVG
COUNT 1

TOTAL
AVG
COUNT 5
TUTAL

COUNT 5

TOTAL

%ar 1

T'TAL
AVG
COUNT |
TOTAL
COUNT 4
total

AVG
COUNT

TtGAL

COUNT 1

09»45i20 CumuUiive urflte«»r« Kor

" p«chnr/Mur*r. ">ptlon by lu>cfttion
hru 01/24/01 tK.Teictwr* t H-Nucaea)

Blﬁal"v' /K AKILO.1  AKFA OPBAL
454,000
CINJGIAK, AK
1.144.500
JHUCIAX. AK
1.144.500
DELTA JUNCTION. AX
111,500
DELTA JUNCTION. M
111,500
DELTA JUNCTION. AK
475,000
DELTA JUNCTION, Al
DELTA JUNCTION. Ait
511.500
Ot»<ALl PAHE. AK
190.000

h* OSimi IOtIKACIIHffcl

19.922
9.9(1

0
40

4.024

404

25.402
A. 351

25.403
4,251

It.09

4.114

5.71U
5.770



01/24/04

TVTAL
AVG
COUNT

TOTAL
AVC
couirr

KITAL
AVG

count

TOTAL
AVO
COUNT

TOTAL
AVG
COUNT

TOTAL
AVG
COLVT

TOTAL
AVG
COUNT

TUTAL
AVG
fOCKT

total
AVG

1

*

[

ib

Q».4ii20 Cu«rul*tlv6 Purchase** for
T**cher/Furn» Option by location
Thru 01/24/04 (OTrachet* b H*Nuroeit
PADD2 AlIFLO) AREA UPUAL
[IQIALI PARK, AK
190,000
PENAL1 PARK. AA
190,000
DILLINGHAM. AX C
170,000
DILLINGHAM, AT
170.000
DILLINGHAM. AK
170,000
DOUGLAS. AK c
110,000
DOUGLAS. AK
UO.000
IXXAILAS. AK
110,00u
EAGLE AIVIM. AK *
2.747.241

(OKFIACMPUFt)

A 4

CROSS1

S, 770
5. 770

5,770
5.77"

4.713
4.11)

4.313
4.711

4,311
4.111

4.416
4.4)4

4.414
4.416

4.416
4.416

97.0il
6.066



01/24/04 09.il>. 20 Cumulative Purchanea Tor PACE 5
Teachar/Ntitae Option by Location

Thru 01/24/00 «E*Teacbera 1 IlI-Nuracal
COHVNO  PADN2 AMPLDl  AREA OPBAL
EAGLE KIVKK, AK
:ID"\L/J;AL 1.176.005 202.490
COUNT 14 [
EAGLE RIVER. AK
TOTAL
o 6.321.266 ]%%
COUNT Jit
RAGLE RIVER, AK
TOTAL 6,221,216 299,541
AVG 6,651
COUNT 10 '
FAIRBANKS. AC
/I\%AL 2.015.500 75.409
e 12 6,214
FAIRBANKS ~ AK
ZS&AL 1.054,050 12,@]
COUNT 5 6526
FAIRBANKS. AK
TOTAL
o 1.119.550 101.039
COUNT 17 6-259
KAJfCBANKL. AA
TOTAL
ik 1.1)9.550 106.%
COUNT 11
GALENA. AX
TOTAL
v 116.000 7.027
CONT | 7.027
GALANA. At
TOTAL
~ 116,000 7.02)
| 7.027

ty IpLTCACHPUIt!



JI/470*

K.IAL
AVC
COUNT |

TUTAL
AVC
nowr i

10TAL
AVC

XAdtrr 1

TT/7AL
AVC
COUNT |

TOTAL
AVC

COUNT 4

TUTAL
AVC
count j

TOTAL
AVC

COUNT 2

totju.

COUNT *

TOTAL

AVO
COUNT i

04.4920

I'A0O2

GALENA.

HAINAN.

KAINXS.

HAINKS.

MKALY,

MKALT.

ITHALT.

HOICK.

mcmkk.

Tliru 01/24/0*

AX

Al

0 Dt

CurnnuUcivr pume»O« For
TrAchet/Nur«e Option by Loc*tion
IE«TC4Cber» i. H-Kurses)

AHFLO1 AMLA

i\ BedNiM

OpAAL

116,000

87, 000

*7.000

«7.000

217,900

JIT. sU

21T.SC0O

219.400

219.400

PAG*

GROSS!

7.027
7.027

7,081
T.081

7.00!
7.081

7.011
7.011

19.419
9.740

19.479
9.140

19,479
9.740

7.990
7,910

7.940
1.940



01/24/01 09 Oinww, J,jt Jwe I'UtcIM'ICN KO
learhci/Nui «m Option by Location
Tt.iu 01/ 24/09 <E*TeacLcra t H-Nursee)

I'OiIMHO I*ADU2 aiipid) akka opaal
HUME*. AX H
;&;au 190,000 7,<71
A . 7.6/3
;\%AL 198,000 7.67)
IXAINT 1 ren
HONK*. AA
X\(/)gAL 417.IcO 19,26)
count i 7682
JUNEAU, AK
;SGTAL 2.259,900 69,263
OCOIT 12 172
JUNEAU. Ar
ZS‘;AL 2.202,400 61.116
CCINT 7 6798
JINEAW, AF
TOTAL
o 4.462.300 13&%2
COUNT 21
JUNEAU, AA
TOTAL
~ 4.462.100 13622
COUNT 21
KENAI, AK
TOTAL
612
COUNT 2
KENAIL AK

TOTAL
AV 264.500 16 jﬂ

COUNT |



VI/34/C| (Bllp/i)z:) Cumulative oucrhaiiet For
Teichet/lJiu »? Option ty Location
Thru 01/2-4/QB (E*Tt*acheia 4 H«Nuisei)

[ei¥ Y Ve PAOD2 AI171.0) AMLA OPBAI.

KAUAI, AA L
TOTAL 245,000
AVC
COUNT 1

AUNAL AK 1]
TOTAL 119,000

COUNT 1

rIMAI, AK
total 144(000
XVr.
Dajht j

KCNAI. AK
total
AVC 433.500
CGUHT 4

KETCHIKAN. AK c
TOTAL 442,000

COUNT 1

KKTanrAN. AK
total
AVG 442,000
COow J

KETCHIKAN. AK H

1
e 1S .000
COUNT ?

KETCHIKAN, AK
total
AVC las.oo0
COUNT i

uncut HAM, aAK
TOTAL
AW 127. 000
CTXNT 5

ry Lsra (OSTTAOUUMJ

PE 3

CROSS1L

7.010
7,010

4,431
4.41]

11.711
S.I1S7

21,957
5.919

14.159
5.451

34.159
5,451

12,134
4.432

12.824
4.412

29.16)
S.11
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01/24/01

H»1 AL
AVO

COUNT )

TOTAL
AVG
COUNT

TOTAL
AVG
COUNT

TOTAL
AVG
COUNT

TOTAL
AVG

1

COUNT 4

TOTAL
AVG
COUNT

TOTAL
AVG
CXAINT

TOTAL
AVC
COUNT

TOTAL
AVG
COUNT

?

09i43t20

Cunvulativ»t PuichaaoM Kot

Teacher/Nuroc Option >y location
Thni 01/24/08 (E-Tucheis I K*Nuice«l

PAO002

NOME, AX

NOME. AK

NORIN rOLC.

NORTH POL*.

WOHTM POLE,

NORTH POLS.

PALMS*. AL

PAL/1KR, AX

by bsi*r

AHKLD) AkKA OPRA,

540.000

540.000

540,000

529,400

8)9.000

1.168,400

1.168,400

1,417.270

2.487.696

<D5TEACNIMIJ)

23.118
7.571

22,718
7.87J

22.718
7.871

19.120
6.171

27,524
6,All
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CuimajMt ive Purchases For

TcAchcr/Kurae Option by location

Thiu 01/24/06

AK

SITKA, AK

LITKA. AK
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1. 904. 066
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.00
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SITKA. AK
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SITKA. AK
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AVO
COUNT |
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TOTAL
AVG
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total
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AX

X
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Allri.UJ  AREA

(QrA0RX

BN s

OI'flAL

400,000
500,000
13, 0oo
190.000
200.400
201,400

401.400

2500
19100

RE 2

CROSS1

14.165
2.011

14.165
-.083

3.445
3.445

3*445
J. 445

>012
9.012

9.002
9.002

12.527
6,264

11.479
11.479

9,614
9.(11



01724/ 00.52i3* Cuimiulot ivo Purchnrrr For
Trtchrr/JdJiirmo Option by (.ocalion
Thru 01/24/01 (R-TcdcherA 1 H-Nuraeri)
CGHMIKi PADQJ A><m>) AREA
STALING. AK
TOTAL 492.000
AVO
COUNT 2
MARLING, AX
TOTAL 492.000
AVG
COUNT 2

TOTAL
AVG
COUNT J

TOTAL

Qin2

TOTAL
AVG
COUNT 2

TOTAL
AVG
COUNT 1

TOTAL
AVG
COUNT 1

TOTAL
AVG
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TALKLIrTNA, AK

TAL/XETMA, AX

TALKSETNA. AX

TOK, AK

TOK, AX

VALDSZ. AX

301.000

100

373.000

173.000

1*2.JC0

IDSTKACMUTt)

21.161
10,414

13.316
6.693

13.306
6.693

11.386
6,693

14.076
5.025

19.016
4,029

15,074
5,026

4,457
4.451
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301,300

393,300

3.013.025

2.495.134

1.530.159

3.530,159

OimtwUtive rutch*»o00 Koc
Teacber/Ntira* option by Location
Thru 01/24/01
PALO2 AMFLD) AREA
VALDKI. AK I
VALDEZ. AK
VALDEZ, AX
MASILLA, AK c
WASILIA. AK M
NASILLA, AK
NASILLA. AK
VKAMGILL. AK M

MRANCLLL, AK

*/ 0Sto*

HISTKAOMInl

175.000

174.000

pack 14

GKC.ss1

4.170
4.170

10,327
5,164

10,327
5.164

31.272
5.712

76,132
5,910

101.104
3,690

101.104
4.690

5.244
3.244



O]/24/(II_ mym Cufftnolaiive (Mrchaaca Tor

Teacher/Nurne Option by Location

Thru 01/24/08 (K*T«*arhere | H-Wurxce)
CGHWINO PAD02 AMILTIl  AREA OPBAL
WRANGELL. AK
total
AVG 173,000
CCUNT 1
PINAL TOTALS
TOTAL
AVG 71,176,476
COUNT 37*
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