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O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: CSHB 310(FIN)/CSHB 312(FIN) 

OFFERED BY: Representative Kelly

a )

0 \ c \ b f ^

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

NATURAL RESOURCES
Fire Suppression
Fire Suppression Preparedness

DELETE: $61.0 General Funds

EXPLANATION: The House Subcommittee's budget inadvertently included S61.000
of general funds more than what was requested for the cost increases for helicopter and 
fixed wing aircraft contracts. (The House Subcommittee reports included $241,800. 
instead of the $180,000). This amendment removes the $61,000 of excess general funds.



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: CSHB 310(FIN)/CSHB 312(FIN) 

OFFERED BY: Representative Kelly

a d i ) p R ' t
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DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Natural Resources 
Resource Development 
Geological Development

ADD:

FUNDING SOURCE:

$ 1 ,2 0 0 . 0

General Fund (GF) $850.0
Stale Designated Receipts (Oth) $350.0

EXPLANATION: Airborne Geophysical and Geological Mineral Inventory
Move from Capital Budget to Operating Budget



O P E R A T I N G  B U D G E T  A M E N D M E N T

t l ?

OFFERED IN: The House Finance Committee

TO: CSIIB 310(FIN)/CSHB 312(FIN) / j . j  f

OFFERED BY: Representative Kelly

DEPARTMENT: Natural Resources
APPROPRIATION: Resource Development
ALLOCATION: Oil &  Gas Development

ADD: $200.0

FUNDING SOURCE: General Fund (GF) $200.0

\ d ^

EXPLANATION: Contract Auditors for Reducing Royalty and Net Profit Share
Lease Audit Backlogs
Move from Capital Budget to Operating Budget and change fund source from Alaska 
Capital Fund (oth) to General Fund



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee 

TO: CSHB 310(FIN)/CSHB 312(FIN) 

OFFERED BY: Representative Kelly

DEPARTMENT: Natural Resources
APPROPRIATION: State Public Domain & Access
ALLOCATION: RS2477/Navagabiti-fy Assertions & Litigation Support

f\lx*/* /. * ( t ' i ( j

ADD: $300.0

FUNDI NG SOURCE: General Fund (GF)

EXPLANATION: B L M  2009 - State Support for Public Access
Move fiom Capital Budget to Operating Budget



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: CSHB 310(FIN)/CSHB 3J2(FIN) 

OFFERED BY: Representative Kelly

l l

0 ( 0
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DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Natural Resources q
Stale Public Domam &  Assess- I uWxZ. \ j l L
RS2477/NavigabiIity Assertions & Litigation Support

ADD: $ 1 0 0 . 0

FUNDING SOURCE: General Fund (GF)

EXPLANATION: RS2477 Surveys
Move from Capital Budget to Operating Budget and authorize one new Natural Resource 
Specialist II position to support the RS2477 Surveys proving on-site inspection, public 
issue resolution, research and small contract management.



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee 

TO: CSHB 3I0(FIN)/CSHB 312(FIN) 

OFFERED BY: Representative Kelly

*
N tf

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Natural Resources
Parks and Recreation Management
Parks and Recreation Access

ADD:

FUNDING SOURCE:

$283,300

$70,000 Federal 1002
$113,300 Interagency Receipts 1007
$100,000 Statutory Designated Program Receipts 1108

EXPLANATION:
State Parks, Fish &  Game, Transportation and Public Facilities and other partner projects arc 
increasing each year and additional staff was needed to handle the increased workload. Three 
new positions were added in the FY08 Management Plan, and two seasonal positions were 
converted to full-time status. New positions included an Engineering Assistant to perform 
developmental and professional engineering duties for the Design and Construction section; an 
Environmental Impact Analyst to serve as coordinator on environmental studies, construction 
permitting and monitoring 10 meet National Environmental Policy Act (NEPA) compliance 
standards: and a Natural Resource Specialist assigned to the Interpretation and Education 
section. These positions arc all currently filled. The funding for these positions is derived 
directly from the projects they are working on (non-general fund), and is a combination of 
federal, interagency and statutory designated program receipts.



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

S T

TO: CSHB 310(FIN)

OFFERED BY: Rep. Thomas • 1 d  O' i ' d

DEPARTMENT: DNR
APPROPRIATION: State Parks
ALLOCATION: Park Management

ADD: $92.9

FUNDING SOURCE: General Funds -OTI

EXPLANATION: The Chilkoot River C’orriuor is an important public use area in 
northern Lynn Canal. The area boasts an important salmon run used 
by sport, subsistence and commercial Fishermen, and is also used by 
the general public for outdoor recreation. These uses often conflict 
and there is a serious public safety issue with the number of bears in 
close proximity to anglers and campers. This amendment will 
provide one-time funding lor a planning process including all 
stakeholders in a land use plan that will protect public safety.



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: HCS CSHB 310 (FIN)

OFFERED BY: Representative Sloltze

s(p\

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safety
Alaska Fire Standards Council 
Alaska Fire Standards Council

Add: $ 2 2 0 , 0 0 0

FUNDING SOURCE: General Funds (1004)

EXPLANATION:

The subcommittee recommended that $220,000 of general funds be added to the Alaska 
Fire Standards Council appropriation to assist the Council in developing and regulating 
lire training standards.

The Alaska Fire Standards Council was established by the Legislature in 1998: however, 
it has not been adequately funded to establish and implement needed lire training 
standards for Fire departments throughout Alaska.



O P E R A T I N G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: HCS CSI IB 310 (FIN)

OFFERED BY: Representative Stoltze

1 1 I T  
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DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safely
Fire and Life Safety
Fire and Life Safety Operations

ADD: $11.7, GF (1004)

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safety
Alaska State Troopers
Alaska State Troopers Detachments

ADD: $382.8, GF (1004)

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safety 
Statewide Support 
Administrative Services

ADD: SI 1.5. GF (1004)

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safety
Statewide Support
Alcoholic Beverage Control Board

AD D: $1.1. G F (1004)



EXPLANATION: Increased Vehicle Costs

The House Finance subcommittee received the four amendment requests less than one 
day before the scheduled closeout meeting and did not have the time necessary to 
recommend a funding level.

This is the first time in a number of years the agency has requested increments for 
increased vehicles cosls. Per testimony by the department, the agency has been able to 
absorb these and other increased costs by utilizing funds appropriated to trooper 
detachments through vacancy rate adjustments.

It is recommended that the increments be funded at half the requested level since the 
subcommittee has no historical data to review actual vehicle costs. A further review of 
these costs and the trooper vacancy rales will be examined in the next budget cycle.



O P E R A T IN G  B U D G E T  A M E N D M E N T & 7
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OFFERED IN: The House Finance Committee

TO: I ICS CSH B 310 (FIN)

OFFERED BY: Representative Stoltze

%

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Public Safety
Council on Dom estic  Violence and Sexual Assault 
Council on Domestic Violence and Sexual Assault

Delete: $1.2

FUNDING SOURCE: Perm anent Fund Felon Funds (1171)

EXPLANATION: Requested Administration Amendment

This am endm ent, requested by the administration, reduces the C S V SA  grant increment 
due to over-appropriation o f  PFD felon funds created by the exem pt health insurance 
increases. This am endm ent reconciles the PFD felon funds to the FY09 allocated 
amount.



O P E R A T IN G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: HCS C S H B  310 (FIN)

OFFERED BY: Representative Stoltze

DEPARTMENT: Public Safely

Page 31
Insert after line 25

It is the intent o f  the legislature that the D epartm ent o f  Public Safety provide additional 
state trooper coverage  lor international border com m unities  to help m eet Federal and 
Homeland Security  requirements.

Page 32
Insert after line 32

It is the intent o f  the legislature that Perm anent Fund felon and m isdem eanant funds 
should be used before general funds for C D V SA  program  funding.

Renum ber accordingly

EXPLANATION: Intent Language

This intent language w as approved and listed in the subcom m ittee  report, however the 
language was not included w hen the com m ittee  substitute was drafted. This am endm ent 
fulfills the w ishes o f  the subcomm ittee.



O P E R A T IN G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: CSHB 310 (F IN )/C S F B  312(FIN) 

OFFERED BY: Representative Kelly/’Stoltze

A 'iP t

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Departm ent o f  Public Safety 
A ST
A S T  Detachm ent

ADD: $75.0

FUNDING SOURCE: General Fund (GF)

EXPLANATION: Restore funding to Shooting Ranges.
Three Ranges -  One in Anchorage, one in Fairbanks and one in Juneau.



O P E R A T IN G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee 

OFFERED BY: Representative Thom as as requested by Representative Johansen 'J  ^

DEPARTMENT: D O T& PF
APPROPRIATION: C om m issioner’s Office
ALLOCATION:

Com m issioner s O lrice  . j  .
Unallocated Reduction V\J\ 1 |\$ [ If \A^s

DELETE: $35,000

FUNDING SOURCE: General Funds

EXPLANATION: To discontinue use o f  state funds for conducting polls.
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OFFERED IN: The House Finance Committee

TO: CSHB 310(FIN)

OFFERED BY: Representative Thom as as requested by Representative Seaton

O P E R A T IN G  B U D G E T  A M E N D M E N T

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

Transportation and Public Facilities 
iMarine H ighway System 
Marine Vessel Operations

ADD: $2,297,600 General Fund (OTI)
$ 1.950.000 M arine H ighway Funds

A D D  the Follow ing Language: ^

“The am ount appropriated from the general fund to the M arine H ighw ay System, 
is reduced by an am ount equal to any appropriation to the Alaska M arine H ighw ay 
System  Fund (AS 19.65.060(a)) passed by the Twenty-Fifth  Alaska State Legislature in 
2008 and enacted into law; the reduction m ay  not exceed $2,297,600."

EXPLANATION: This is a one time increment (OTI). Funding is necessary
lor the Alaska M arine Highway System  to avoid the curtailment o f  service to Southwest 
Alaska from N ovem ber 2008 through April 2009 while the M /V Tustum ena is in a C.I.P. 
project. This am endm ent will add back:
-Southw est service will be increased from one week per m onth to two weeks per month.

-Cross G u lf  will return to two northbound and two southbound (with stops at Yakutat) 
per month during  this time period

-Positively impacted com m unities will be Hom er. Seldovia, Chenega Bay, Kodiak, 
W hittier and Yakutat. Ketchikan, and Juneau.
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AMENDMENT TO CS IIB 310 (FIN)

Offered in: House Finance Transportation Subcommittee 

Offered by: Representative Thomas as requested by Representative LeDoux 

Agency: Department of Transportation and Public Facilities 

Appropriation: Highways, Aviation & Facilities 

Allocation: Central Region Highways & Aviation

Funding source: General Funds

Explanation: I request that the $300,000 be included in the budget to purchase 
calcium  chloride for dust control in the Central Region.

concerns for those  wilh respiratory problem s, and dust concerns  for hom eow ners  are 
factors that will be tolerable i f  there is an adequate am ount o f  calc ium  chloride  available 
for all com m unities  in the Central Region.

Add: $300,000

Kodiak and o ther  com m unities  in the Central Region have limited roads, hut the parts 
that arc not paved tire hazardous during dry  weather. Limited visibility for drivers, health



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H o u se  F in a n ce  C o m m it te e

T O :  CSH B 310(FIN )/CSH B 312(FIN) 

O F F E R E D  BY: Representative Chenault a e f o p W

D E P A R T M E N T :
A P P R O P R I A T IO N :
A L L O C A T IO N :

ADI):

F U N D IN G  S O U R C E :

E X P L A N A T IO N :

University
University Cam puses 
University o f  A laska A nchorage

320.0 GF
273.4 Univ Recpts

General Fund, Univ Rcpts

Funds the College o f  Arts and Sciences general education 
requirem ents to meet student demand in Tier I and T ier  II 
general education courses



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN : T h e  H ouse  F in a n ce  C o m m it te e

T O :  CSHB 310(FIN )/C SH B  312(FIN) 

O F F E R E D  BY : Representative Chenault

D E P A R T M E N T :  University
A P P R O P R I A T I O N :  University Cam puses

A D D : Intent Language: It is the intent o f  the Legislature that those students
qualifying for the U nivers i ty 's  Scholars’ Program  who require remedial 
coursevvork m ust reim burse the University for tuition for those particular 
courses.

E X P L A N A T IO N :  There  are a num ber o f  students who receive scholarships under the
Scholars ' Program w ho must take remedial courses prior to 
enrollm ent in regular, coliege-level classes .



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  Mouse F in a n ce  C o m m it te e

T O :  CSHB 3 10(FIN)/CSHB 312(FIN) 

O F F E R E D  BY: Representative Chenault

D E P A R T M E N T :
A P P R O P R I A T IO N :

A D D :

F U N D IN G  S O U R C E :  

E X P L A N A T IO N :

University
UAA Small Business Development Center

550.0

Business License Receipts

M ore appropriately belongs in operating budget, not in 
capital-requested the Administration to m ove this 
appropriation



O F F E R E D  IN: T h e  H o u se  F inance  C o m m it te e

T O :  C S H B  310(FIN )/C SH B  312(FIN)

O F F E R E D  BY: Representative Chenault  /  fid  e  ^  V

O P E R A T IN G  B U D G E T  A M E N D M E N T
0

D E P A R T M E N T :
A P P R O P R I A T IO N :
A L L O C A T IO N :

AD D:

F U N D IN G  S O U R C E :  

E X P L A N A T IO N :

University
University o f  Alaska Cam puses 
System Reductions/Additions

3201.1

General Fund

Restores increase for non-reprcsented step increase request 
as calculated by the university using a grid rather than a 
step increase system.



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H ouse  F in a n ce  C o m m it te e

T O :  CSH B 3 10(FIN)/CSI-IB 3 12(FIN) 

O F F E R E D  BY: Representative Chenault cJu- \s<A\ A
D E P A R T M E N T :
A P P R O P R I A T IO N :
A L L O C A T IO N :

A D D :

F U N D IN G  S O U R C E :  

E X P L A N A T IO N :

*

University
Statewide Program s and Services 
Statewide Program s and Services

202.2

General Fund

Restores increase for non-represented step increase request 
as calculated by the university using a grid rather than a 
step increase system.



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H ouse  F in a n ce  C o m m it te e

T O :  CSH B 310(FIN )/C SH B  312(FIN ) 

O F F E R E D  BY: Representative Les Gara

D E P A R T M E N T :
A P P R O P R I A T IO N :
A L L O C A T IO N :

University o f  Alaska 
University o f  Alaska 
System reductions/additions

ADD:

F U N D IN G  S O U R C E :

$3,703,100

1004 Genera l F und

E X P L A N A T IO N :
employees.

This appropriation would fund the step increases for
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O P E R A T IN G  B U D G E T  A M E N D M E N T

OFFERED IN: The House Finance Committee

TO: C SH B  310(FIN )/CSH B 312(FIN) 

OFFERED BY: Representative Reggie Joule

DEPARTMENT:
APPROPRIATION:
ALLOCATION:

ADD:

FUNDING SOURCE:

University o f  Alaska 
University o f  Alaska
Statewide Budget Reductions/Additions-Systeim vide

p o o . m

1004 General Funds

^{>1 ■ ■ 1 o

EXPLANATION: Alaska Native Science & Engineering Program:
In M ay 2008. A N S E P  will graduate 23 Alaska Native engineers and scientists from the 
University. M ore than 50 organizations support this effort with cash and internships. 
Beginning with high school freshmen, structured program s lead students each step o f  the 
way through high school, into the undergraduate years, on to graduate school, and into 
professional life. A t each level the goal is to create em pow erm ent and excitem ent around 
careers in engineering and science. A N SEP is unique from a budgetary perspective. 
Funding formulas for neither A laskan high schools, nor the University system cover 
A N SEP cosls. yet both benefit from the program.
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O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H ouse  F in a n ce  C o m m it te e

T O :  C S H B  310(FIN )/CSHB 312(FIN) 

O F F E R E D  BY: Representative Harry Crawford

D E P A R T M E N T :
A P P R O P R I A T IO N :
A L L O C A T I O N :

University o f  Alaska 
University o f  Alaska
Budget Reductions/Additions-Systemvvide

ADD: $5,318,900

FU N D IN G  S O U R C E : 1004 General Funds

E X P L A N A T IO N : The University Board o f  Regents recom m ended increased
funding for initiatives to improve student success and prepare A laskans for Jobs. This 
funding w as not included in the subcom m ittee  recom mendation. This am endm ent would 
provide funding lot the following efforts:

1. Preparing A laskans for Jobs: Fisheries -$1,000.0
A laska’s fisheries lead the nation in value, productivity, and sustainability. During the 
last year alone, fisherman plying A laska 's  waters were paid m ore than $1 billion for their 
catch. W hile the value o f  A laska’s fish continues to rise, the num ber o f  experts available 
to m anage the health o f  these resources is dwindling. Restoring this funding will help 
alleviate the current “ near-crisis in staff," due to an  aging w orkforce and a low num ber o f  
in-slate fisheries graduates. The University also needs this $1 million com m itm ent from 
the State to m atch an equal com m itm ent from the Rasmuson Foundation.

2. University Research Investment: Engineering, Transportation, and
Energy (Energy Center at Fairbanks Cam pus)- $500.0 
This  funding will enable UA to launch an Integrative 
Center for Energy Research in Alaska (IC ERA ) focusing 
on three areas: rural energy needs through evaluation o f  
rural energy options (including alternative energy options), 
energy and pow er needs for econom ic developm ent 
(mining and petroleum refinement), and cutting edge fossil 
fuel technologies (shallow  viscous oil and gas. m ethane 
hydrates, gas line planning/development).



3. University Research Investment: Biomedical, Health, and
Com petitive  Research- $1,623.3

Funding requested by the Regents in FY09 provides the necessary resources to help grow
U A ’s research enterprises in areas most critical to the stale, 
including Biom edical, Health, and Com petitive Research. 
U A 's  research supports 2 .400 jobs  in Alaska, with the 
majority funded through competitively aw arded  external 
dollars. The state’s investment in research is strong policy 
direction enabling an environm ent that prom otes research 
endeavors important to Alaska industry thus building 
stronger public/private alignm ent to advance A laska’s 
economy.

4. Student Success: M eeting Student Dem and (Distant Ed Support)-
$300.0

Distance education is critical for Alaska to ensure access lo high dem and programs and
higher education in general. Throughout the state there is 
an explosion o f  interest by students and faculty interested 
in taking and offering courses via distance delivery. These 
funds will be channeled to support three important
programs.

5. Student Success: Student Success Initiatives- $1,500.0
Alaska benefits considerably when our stocks o f  “educational capital” grow. From a

workforce and revenue standpoint, state rates o f  return on 
baccalaureate education are far higher than those associated 
with any other educational step. I lelping students succeed 
(i.e., improving retention and graduation rates) is vitally 
important to the future o f  Alaska. The requested funds will 
be used to initiate and enhance capacity on the following 
m ajor program s lo promote student success: supplemental 
instruction, early warning systems for at-risk students,
m andatory course  placements, articulation with select high 
schools, increased opportunities for tech-prep and early 
college programs in rural comm unities, more rigorous and 
intense academ ic advising, tutoring, and social support 
networks.

6. Student Success: Improve delivery at UA A - $320.0
This provides funding for six new faculty positions to reduce the time 
needed to earn a degree in the Col leg o f  Arts and Sciences. Classes are 
al or near 100 percent capacity  in T ier I and 95 percent in Tier II. This 
is insurance that all student can take their ( iHR courses in Math. English. 
C om m unication , and Humanities, which are the main targets o f  this 
funding. \
7. Student Success: College Prep and Dev. Studies- $75.6
This am endm ent provides funds for College Preparatory and
Developmental Studies. These courses included English. Math, and 
English as a  Second Language. This is an e f lbn  to improve



accom m odations for tho 1,000 degree seeking students who require 
these courses before taking their G E R  courses- j
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O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  Mouse F in a n ce  C o m m it te e  

T O :  CSHB 3 10(FIN) / C SH B  312(FIN) 

O F F E R E D  BY: Representative

Q , Y V L ' C \ O u o \

D E P A R T M E N T :
A P P R O P R I A T I O N :
A L L O C A T I O N :

University o f  Alaska 
University o f  A laska  Cam puses 
System Reductions/Additions

A D D : $364.3

F U N D IN G  S O U R C E : General Funds 1004

D E L E T E :

F U N D IN G  S O U R C E :

E X P L A N A T I O N :  University  Cam puses Restore AMEC I E salary reduction
This  am endm ent reinsta tes  funding for step increases for the A laska Higher Education Crafts & Trades 
E m ployees  (A H E C T E ), the U A  “blue-collar” employee. There is a  tentative agreem ent that A H EC T E 
m em bers  are in the process  o f  ratifying. The agreem ent includes small grid m ovem ents  and high 
depc idencc on annual steps. By law, i f  the terms o f  the contracts are not funded, the University cannot 
pay the negotiated provisions. M eeting the terms o f  the A H E C T E  contract, which is expected to be 
ratified  in the next w eek , requires restoration o f  the $364.3 cut by I IFSC. In subsequent collective 
bargain ing  negotiations, the University will present an alternative com pensation  schedule that is more 
grid reliant than step for adoption by the A H EC TE.

T o be competitive in recruiting  and retaining qualified employees, annual step increases are a 
necessary  com ponent o f  U A ’s total compensation packet. When com paring  s tate  and university 
com pensation  program s, it should  be noted that U A ’s actual 8 %  personnel cost increases in the 
last 3 years  have been less  than the 8.5% for state governm ent, 10.9% for the Legislature, and 
10% for the Court sys tem . These annual increases m ay seem high, but for all groups, retirement 
w as a factor that pushed  costs up.

Set l-Alir.CIK



TO: C SH B  310(FIN )/C SH B  312(FIN )

OFFERED BY: Representative Chenault

A dd a new  language section:

It is the intent of the legislature that general funds be the last fund source to be 
expended from any appropriation that has multiple fund sources. It is the intent of 
the legislature that the Office of Management and Budget and the Department of 
Administration assist the legislature in carrying out this intent.

Explanation:
Allocations that arc perm itted  to carry forward non-general funds from prior fiscal years 
often spend general funds in order to m axim ize  the carryforward o f  o ther fund sources. 
This language is designed to encourage agencies to follow a traditional— but unwritten—  
policy  that is intended to m inim ize  carryforward and m axim ize lapsing general funds.

(hH P
\
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A MEND ME N T

OFFERED IN THE HOUSE BY REPRESENTATIVE [s| © I s o f s l

TO: CSHB 3 10(FIN). Draft Version "M"

Page 57, line 1, following "DEVELOPMENT":

Insert "(a)"

Page 57, following line 4:

Insert a new subsection to read:

"(b) The sum o f  5200,000 is appropriated from the general fund to the Department o f  

Education and Early Development for payment as grants to school districts that operate a 

charter school with an average daily membership o f  less than 150 for support of those charter 

schools in those districts for the fiscal year ending June 30, 2009. The amount appropriated 

under this subsection shall be allocated among eligible school districts in the proportion that 

the average daily membership o f  the eligible eharter schools in the district bears to the total 

average daily membership o f  all eligible charter schools in all school districts that operate an 

eligible charter school."

L
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OFFERED IN: The House Finance Committee

TO: CSH B 310(FIN )/C SH B  312(FIN) 

OFFERED BY: Representative Kelly

DEPARTMENT: N A T U R A L  R E SO U R C E S
APPROPRIATION: Resource Developm ent
ALLOCATION: Pipeline Coordinator

Add a Subsection to Section 15. D E P A R T M E N T  O F N A T U R A L  RESO U R C E S

The sum of S213,400 is appropriated from federal receipts to the Department of 
Natural Resources, Resource Development, Pipeline Coordinator’s office for a 
cooperative agreement between the U.S. Bureau of Land Management and the 
department for the fiscal years ending June 30, 2009, June 30, 2010, and June 
30, 2011.

EXPLANATION:
This am endm ent will establish a multi-year appropriation that will sunset w hen : new
cooperative federal agreem ent with the U.S. Bureau o f  Land M anagem ent ends  on . une 
3 0 ,2 0 1 1 .

' his new cooperative agreem ent is being finalized between U.S. Bureau o f  Land 
M anagem ent and  Alaska Departm ent o f  Natural Resources (State Pipeline Coordinator's 
Office). The agreement will span three years and reapportions shared costs to include 
building lease. IT. phones, copiers, etc. The agreem ent will provide federal 
reim bursement o f  up to $270.7 for applicable shared costs, an increase o f  $ 2 13.4 from the 
FY08 federa l  Authorization for the Pipeline Coordinator Com ponent.



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H ouse  F inance  C o m m it te e  

T O :  HCS CSH B 310 (FIN)

O F F E R E D  BY: Representative Stoltzc

A m e n d  L a n g u a g e
Section  16 (D e p a r tm e n t  o f  P ub lic  Safety)  by a d d in g  two new  subsec tions :

(c) The sum  o f  $1,270,000 is appropriated from the general fund to the  Department 
o f  Public  Safety, division o f  Alaska state troopers, special projects, for rural 
alcohol interdiction efforts during the fiscal year ending June  30, 2009.

(cl) If federal receipts arc received by the Departm ent o f  Public Safety for the rural 
alcohol interdiction program during the fiscal year ending  June  30, 2009, the 
appropriation in (c) o f  this section is reduced by  the amount o f  the federal 
receipts.

E x p la n a t io n :

Both the Departm ent o f  Public Safety (DPS) and the Department o f  Law (DOL) arc 
requesting fund source changes in F Y ’09 to replace lost federal funding for Ihe Rural 
Alcohol Interdiction Program. DPS is requesting S870.000 and DOL is requesting 
SdOO.OOO. This am endm ent funds DPS with the entire general fund replacement and the 
agency  will continue lo provide interagency receipts to DOL for program related attorney



O F F E R E D  IN: T h e  H o u se  F in a n ce  C o m m it te e

T O :  C S H B  310(FIN )/C SH B  3 I2 (F !N )

O F F E R E D  BY: Representative C henault

A m end section 18(d) as follows:

(d) T h e  governor shall allocate am ounts  appropriated in (a) o f  this section as 
follows:

(1) to the D epartm ent o f  Transportation and Public Facilities, 65 percent 
o f  the total plus or minus 10 percent;

(2) to the University  o f  Alaska, e iuht [10] percent o f  the total plus or 
m inus three percent;

(3) to the D epartm ent o f  Health and Social Services and the Departm ent o f  
Corrections, not more than five percent o f  the total am ount appropriated for each 
department:

(4) to any other state agency, not m ore  than four percent o f  the total 
am ount appropriated;

(5) the aggregate  am ount allocated m ay not exceed 100 percent o f  the
appropriation.

E x p la n a t io n :
This am endm ent restores the fuel allocation to the University o f  Alaska to the Eight 
percent level in effect for FY07 and FY08. Analysis o f  supplemental requests to cover 
fuel costs indicates that the change  in the Com m ittee  Substitute would be necessary onlv 
i f  general funds were used to pay for 100% o f  the cost increases. The am endm ent 
indicates an expectation that the University pay a share o f  increased fuel costs from 
University receipts.

O P E R A T IN G  B U D G E T  A M E N D M E N T



O P E R A T IN G  B U D G E T  A M E N D M E N T

O F F E R E D  IN: T h e  H o u se  F in a n ce  C o m m it te e  

T O :  CSHB 310(FIN)

O F F E R E D  BY: Representative Chenault

Delete la n g u a g e  in Section 25(b)  a n d  in se r t  the  following:

The amount necessary to  pay the first five ports o f  call their share o f  the tax collected 
under AS 43.52 .220  in calendar year 2008. according lo AS 43.52.230(b), is appropriated 
from the comm ercial passenger vessel excise  tax account (AS 43.52.230(a)) to the 
Department o f  Revenue for paym ents during the fiscal year ending June 30. 2009.

E x p la n a t io n :
This language clarifies that the receipts collected in calendar year 2008 from the 
commercial vessel head tax, are to be distributed per AS 43.52.230(b) in fiscal year 2009. 
The intent is to provide paym ent to the qualifying local governm ents upon com pletion o f  
the calendar year as soon as possible after the end o f  the calendar year.



1

2

3

4

5

6

7

S

9

10

11

25-G H 2015\M .6

2/26/08
Bailey

A M E N D  M E N T

O FFER E D  IN TH E HOUSE BY R E P R E S E N T A T IV E  GARA

TO: C S H B  310(FIN), Draft Version "M"

Page 72, fo llowing line 21:

Insert new subsections to read:

"(d) T he  sum o f  S3,500,000,000 is appropriated from the general fund to  the budget 

reserve fund (art. IX, see. 17, Constitution o f  the State o f  Alaska).

(c) T h e  sum o f  S I ,500,000,000 is appropriated from the general fund to  the budget 

reserve fund (art. IX, sec. 17, Constitution o f  the State o f  Alaska)."

Reletter the fo llowing subsection accordingly.

Page 73, line 3, following "10(a)":

I n s e r t ", 27(d)."

i -l»
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IN TO OFFICE:

SENATE FINANCE COMMITTEE REFORT

Finance Committee considered CS FOR HOUSE BILL NO. 310(FIN) am
HB 310 APPROP: OPERATING BUDGET/LOANS/FUNDS ,

"An Act making appropriations for the operating and loan program expenses of state government, for certain 
programs, and to capitalize funds; making appropriations under art. IX, sec. 17(c), Constitution of the State of 
Alaska; and providing for an effective date."
and recommends;
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S e n a t e  F i n a n c e  S u b c o m m i t t e e

Senator Thomas 
S u b c o m m it te e  C h a i r  
R oom  510, C a p i to l  B u ild ing  
P h o n e  465-2327

Subcommittee M embers 
Sen. Lyda Green 
Sen. John Cow dery  
Sen. Gary Wilken

Department of Commerce, Community and Economic Development 
Recommendations

The Senate Finance Budget Subcom m ittee  for the Departm ent o f  Com m erce, C om m unity  and 
Econom ic Developm ent submits an Operating Budget to the Senate Finance Committee for FY 
09 as Follows:

Fund Source 08 Mgt. P l a n  A d j G o v A m d  S e n  S u b  D if f e re n c e  
G e n e r a l  F u n d s  10.800.8 10,819.4 9.523.8 -1,295.6
F e d e r a l  F u n d s  50,489.1 54,388.0 54,315.9 -72.1
O t h e r  F u n d s  95,842.6 102,916.0 100,947.6 -1,968.4

0 8  M gt
P o s i t i o n s  P la n  A d j G o v A m d .  S e n .  S u b

P F T  509 516 515
P P T  3 1 1

T e m p  4  15 15

The Subcom m ittee  held four m eetings and took the following actions:

B u d g e t  A ction

T he Subcom m ittee  adopted the FY09 adjusted base as the starting point for com parison with the
G overnor’s FY09 b u d g ' t  request. The following are highlights o f  actions taken by the
Subcom mittee:

• Deleted a special assistant to the C om m issioner to fund the D evelopm ent M anager position 
in the Office o f  Econom ic  Development.

• Funded a new  grant administrator in the Division o f  C om m unity  and Economic 
Development. The num ber o f  grants overseen by  each administrator liar, reached an 
unm anageable level.

• Added funding for the Alaska Legal Services Corporation to offset loss o f  federal funding for 
legal assistance to victims o f  domestic violence.

• Deleted the Independent Traveler grant to ATIA, the Qualified T rade Association.



• Added three positions and >3 million in Federal funding lo the Alaska Aerospace 
Development Corporation, to support three additional launches.

• Included full funding for Power Cost Equalization.
• Added $250.0 in General Funds to the Alaska Seafood Marketing Institute to match federal 

funds for overseas marketing.
• A ided two positions and receipt supported services funding to the Division of Banking and 

Securities for the second year of the fiscal note for HB 162, the mortgage lending bill that 
passed last session. Also, the Subcommittee authorized the banking division to use an 
additional $180.0 in RSS funds for enforcement and legal costs.

• Added $503.0 in receipt supported sendees funds to the Division of Insurance for 
investigation and enforcement.

• Added $1,000.0 in RCA receipts for the legal costs of the Regulatory Commission of Alaska.

The Subcommittee did not accept the Governor’s request for General Funds to offset unrealizable
federal and other funds, in the Office of Economic Development.

The Subcommittee also declined the requested $500.0 increment for increases in Department of
Administration charges for core services between FY05 and FY0S.

Finally, the Subcommittee did not include the S200.0 General Fund increment for the new
Energy Coordinator position in AIDEA/AEA. This was a late amendment and the Subcommittee
defers it to the full committee.

Documents attached:
Legislative Finance Reports

1. Agency To ta ls  -  F Y 2 0 0 9  Operating Budgct-Senatc Structure
2. A l lo ca t ion  Summary  A l l  Funds -  Senate Structure
3. A l lo ca t io n  Sum m ary  Genera l Funds - Senate Structure
4. Transaction Compa rison  -  Senate Structure (between Ad j Base and Sen Sub )
5. Transaction Compa rison  -  ScnaK  Structure (between G A m A d j and Sen Sub )
6 . Transaction Com pa rison  Senate Structure (between House and Sen Sub )
7. W o rdagc  Repo r t  -  Operating Budget, Senate Structure



S e n a t e  F i n a n c e  S u b c o m m i t t e e

Senator Thomas 
S u b c o m m it te e  C h a i r  
R o o m  510, C a p i to l  B u ild ing  
P h o n e  465-2327

Subcommittee M embers 
Sen. Betlye Davis 
Sen. Con Bunde

Department of Labor and Workforce Development 
Recommendations

The Senate F inance Budget Subcom m ittee for the Departm ent o f  Labor and W orkforce 
Developm ent submits an Operating Budget to the Senate Finance Com m ittee  for FY 09 as 
Follows:

Fund Source 0 8  Mgt. P l a n  A d j G o v A m d  S e n  S u b  D i f f e r e n c e  
G e n e r a l  F u n d s  2 3 , 3 8 0 . 2  2 6 ,1 7 6 .0  2 8 , 2 1 0 . 5  2 , 0 3 4 . 5

F e d e r a l  F u n d s  8 6 , 2 5 6 . 2  8 5 , 7 0 1 .9  8 5 , 7 3 1 . 9  3 0 .0

O t h e r  F u n d s  5 1 , 4 7 1 .6  5 4 ,9 2 6 . 7  5 4 , 8 4 3 . 9  -8 2 .8

0 8  Mgt
Positions P la n  A d j G o v A m d .  S e n .  S u b

P F T  8 3 5  8 3 5  8 3 4
P P T  1 0 6  1 0 5  1 0 5

T e m p  4 6  4 4  4 4

file Subcom m ittee  held live m eetings and took the following actions:

B u d g e t  A c t i o n

T he subcom m ittee  adopted the FY 09 adjusted base as the starting point for com parison  with the 
G o v ern o r’s FY 09 budget request.

T he  G overnor’s FY 09 operating budget request proposes a significant increase in general funds 
to cover  unrealizable fund sources due  to the GGU negotiated contract. Five com ponents , Labor 
M arket Information, Data Processing, Employment and Training Services, Unem ploym ent 
Insurance, and Client Services, totaled $2,064.6 million in General Funds. The subcom m ittee  
accepted the fund source changes in these com ponents  recognizing the significant impacts on 
w orkforce services without this change. The subcom m ittee  declined requested General Fund 
fund source changes in two components: the C om m issioner’s Office and M anagem ent Services.



T he G overnor’s F Y  09 operating budget request proposes spending $1,080.0 General Funds for 
A laska  Gasline Inducem ent Act (AGIA) related services. This recom m endation creates a 
separate  Results Delivery  Unit (RD U ) for the AG IA related services in the G overnor’s Office. 
This will allow for transparency in the budget process this year and in future years as the State o f  
Alaska m oves c loser to the construction o f  a natural gas pipeline and ensuring that Alaska has the 
w orkforce to support this project.

T he  subcom m ittee  recom m endation  also transfers $3.5 million General Funds for the Alaska 
Construction A cadem ies  from the Capital to the Operating Budget.

In total, the subcom m ittee  recom m endation would increase the FY 09 G overnor’s Amended 
R equest by approxim ately  $2,034.5 General Funds, largely due to the $3.5 million transferred 
from the Capital Budget for the Alaska Construction Academics. T he  proposal is $293.5 GF 
greater than the H ouse  proposal due to the inclusion o f  funding for Labor M arket Infonnation 
salary  increases and the Southwest Alaska Vocational Technical Center. T he  following actions 
w ere  taken by the subcomm ittee:

C o m m is s io n e r  a n d  A d m in is t ra t iv e  Services
Commissioner's Office
Declined lo accept the $5.4 GF increment to correct the unrealizable fund source for 
salary adjustments.

Office o f Citizenship Assistance
Deleted $159.6  G F and one PFT in the Office o f  Citizenship Assistance, eliminating all 
funding for that office.

AI an age me 111 Sen  7 ces
Declined to accept the $75.0 GF/M atch increment to correct the unrealizable fund source 
for salary adjustments.

Lahor Market Information
Accepted the $9S.5 GF increment to correct Ihe unrealizable fund source for salary 
adjustments.

Accepted a $95.0  GF increment for 1 PFT Economist II for A G IA  Training Program and 
Regional Econom ic  Analysis, 'flic FY 09 request was $110.0  GF. This is a decrement o f  
$15.0 G F  from the FY 09 request. This funding is transferred to the new AGIA RDU in 
the G overno r’s Office.

W o r k e r s ’ C o m p e n s a t io n  a n d  S afe ty :
IIX' Benefits Guaranty Fund
Accepted the increment o f  $200.0  W orkers’ Com pensation Benefit Guaranty  Funds for 
the purpose o f  a llowing additional benefit payments.

IVage and Hour Administration
Accepted the increment o f  $50.0 GF for the m aintenance o f  the Certified Payroll System.



Mechanical Inspection
Accepted the increment o f  $41.5 Building Safety Fund to support reclassification o f  an 
adm inistra tive position to a Boiler Inspector.

Occupational Safety and Health
Accepted the increment o fS 6 1 .0  W orkers’ Safety A ccount to correct the unrealizable 
fund source  for salary adjustments.

A ccepted the increment o f  $46.5 W orkers’ Safety A ccount for the cost to change an 
adm inistrative position to a Safety C om pliance Officer.

W o r k f o r c e  D e v e lo p m e n t
Employment and Training Services
Accepted the increment o f  $775.8 GF to correct the unrealizable fund source for salary 
adjustments.

Accepted the increm ent o f  $10.0 Statutory Designated Receipts for the Performance 
A ssessm ent Network Agreement.

Accepted the S950.0 I/A Receipt authorization for Alaska Youth First Initiative.

A ccepted the increment o f  $400.0 Federal Reed Act Authoriza tion  to offset the decrement 
o f  $400.0 in general federal receipt authorization.

Unemployment Insurance
Accepted the increment o f  $734.6 GF to correct the unrealizable fund source for salary 
adjustments.

A ccepted the increment o f  $60.0 Statutory D esignated Receipts to allow M em orandum s 
o f  A greem ent w ith  State Municipalities.

Accepted the increment o f  $956.1 Federal Reed Act Authorization to offset the decrement 
o f  $956.1 in general federal receipt authorization.

Adult Basic Education
Accepted the transfer o f  $528.8 GF lo G F/M atch to reflect the  federal Maintenance o f  
Effort Requirem ent.

Workforce Investment Board
Accepted the deletion o f  1 PFT  and reduced I/A Receipt Authority  to align with 
anticipated receipts.

Business Services
Accepted the increment o f  $1,247.9 STE P fund authorization.

Alaska Vocational Technical Center
Accepted the increment o f  $163.5 TV EP authorization.



Declined to accept the increment o f  $135.0 G F for A G IA  Training Program  
m plem entation, which included a Recruiter a ,d Vocational Instructor Training.

Kotzebue Technical Center
Accepted the increment o f  $81.7 TV EP authorization.

SIV AK Vocational Education Center
Accepted the increment o f  $29.7 TV EP authorization.

Accepted the $195.0 GF increment to replace reduced federal funding and maintain 
SA V E C  operations.

Yuut Learning Center (The People's Learning Center)
Accepted the increment o f  $29.7 TV EP authorization.

Construction Academy Training
Construction Academy Training
Added a new  RD U  for the Alaska Construction Academies and $3.5 m illion  GE. This 
m atches the am ount appropriated in the FY  08 Capital Budget and the G overnor’s FY  09 
capital budget request. The nature o f  the activity is operational rather the capital. Tin’s 
will m aintain construction academ ies in Anchorage, Fairbanks, Kenai, M at-Su, Juneau 
and Ketchikan.

Vocational Rehabilitation
Client Services
Accepted the increment o f  S267.4 G F/M atch to correct the unrealizable fund source for 
salary adjustments.

Accepted the transfer o f  $257.2  GF to GF/M atch to retlect the federal M aintenance o f  
Effort Requirement.

Accepted the decrement o f  $93.4 1/A Receipts to align with anticipated receipts. 

Independent Living Rehab
Accepted die increment o f  $39.5 G F for Independent Living Sendees  in Rural Alaska. 

Special Projects
Accepted the increment o f  $7.1 for interpreter referral sendees.

Accepted the decrement o f  $500.0 Federal Receipts due to completion o f  custom ized 
em ploym ent grant.

Assistive Technology
Accepted the increment o f  $68.1 1/A Receipts to support a program coord inator  position.



New Component: Labor Market Information Services
Accepted a $95 .0  GF increm ent for 1 PFT Economist II for A G IA  Training Program and 
Regional Econom ic Analysis. The FY 09 request was $ 1 10.0 GF. This is a decrement o f
S I 5.0 GF from the FY 09 request.

New Component: Workforce Training Info Sen’ices
Accepted $50.0  GF for web and print based Alaska T ra in ing  Program guide.

New Component: Regional Training Center Development
Accepted S340.0  GF to fund 1 PFT program coordinator and grant authority for training 
70 apprentices. Decrem ent o f  $70.0 GF.

New Component: Cooperative Training
Accepted S375.0 GF to fund cooperative training agreem ents w ith  business and industry 
for A G IA  specific  industries.

N e w  G o v e rn o r ’ s O f f ic e  R D U : A G IA  W o rk fo rc e  T ra in in g  P ro g ra m

D o c u m e n ts  a t ta c h e d :
Legislative F inance Reports

1. A g e n c y  T o ta ls  -  F Y 2 00 9  O pera ting  B u dget-S cna te  S truc tu re
2. A llo ca t ion  S u m m a ry  All Funds -  Senate  S tructure
3. A llo ca t ion  S u m m a ry  G enera l  Funds  -  senate  S truc tu re
4. T ra n sa c t io n  C o m p ar iso n  -  Sena te  S tructure  (b e tw e e n  A dj B ase  and S en  Sub)
5. T ra n sac t io n  C o m p ar iso n  -  Senate  Structure  (b e tw e e n  G A m A d j and  Sen S ub)
6. T ra n sac t io n  C o m p a r iso n  -  Sena te  S tructure  (b e tw een  I louse  and  S e n  Sub)
7. W o rd a g c  R epor t  -  O pera t ing  B udget,  Sena te  S truc tu re
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A L A S K A  S T A T E  L E G I S L A T U R E

S e n a t o r  M u g g i n s ,  C h a i r .
S e n a t o r  G a r y  S t e v e n s  
S e n a t o r  i t c t t y c  D a v i s  
S e n a t o r  A l b e r t  K o o k e s h  
S e n a t o r  G a r y  W i l k e n

F Y  09 S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  
D e p a r t m e n t  o f  E d u c a t i o n  &  E a r l y  D e v e l o p m e n t

March 12, 2008

The Senate Finance Budget Subcommittee for lhe Department o f  Education and Early Development 
submits an operating budget to the full Senate Finance Committee for FY 09 as follows:

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen sub Gov Amd Adj to Sen Sub

General Funds $1,019,565.4 S936,955.4 S935,467.3 -.$ 1,488.1
Federal Funds $214,741.9 $214,566.9 $214,566.9 0
Other Funds S34.126.7 S35,983.4 $36,033.4 50.0
Total SI, 268,434.0 SI, 187,505.7 SI, 186,067.6 -SI,438.1

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub

P F T 331 329 328 -1
P P T 15 14 14 0
T em p 0 0 0 0
Total 346 343 342 -I

l he Subcommittee held three meetings with the Department and took the following action:

Budget Action
1. Adopted the FY09 Adjusted Base.
2. Reviewed each o f  the increments, decrements and budget amendments submitted by the Governor. 
Following are the highlights o f  the budget action:

Hiuhliuhts:
Adopted

• S373.1 GF for Alaska Challenge Youth Academy (formula funded program)
• S750.0 GF for Graduation Qualifying Exam Contractual Increase
• S414.0 G F for Work Ready/College Ready Initiative
• $350.0 GF for Mt. Edgecumbo Boarding School Food Services and

Dorm Management Services Contractual Increase (amended Gov's original 
request o f  $450.0 GF)

• $200.0 GF FED Facilities Rent - New Archives l ease for Built-to-Suit Building 
(amended Gov's original request o f  $250.0 GF)

• $432.1 GF for W W AM I Program Expansion
• $600.0 GF Head Stan - Gov's amendment
• $300.0 GF for Alaska Longitudinal Data System (Gov's proposed increment was

$610.0 to backfill federal dollars with general funds.)
• TRS corrections from the I Y08 conference committee action $1 ,007 .1 GF
• Various transactions for Unreali/cd Fund Sources for Salary Adjustments GGU-

$357.4 < iF

S t a t c  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2

9 0 7 - 4 6 5 - 3 8 7 H
F a x :  9 0 7 - 4 6 5 - 3 2 6 5  

8 0 0 - 8 6 2 - 3 8 7 8



D e n i e d

• $235.0 GF School District Improvement Plan Implementation (potential fiscal note
funding - SB 285)

• S500.0 GF Alaska Statewide Mentoring Program Funded at FY 08 level o f  $4.5
million

• $407.1 GF for Early Learning Programs

Senate  Subcom m ittee  Recom m ended Increm ents
• Senate Subcommittee recommends an increase to AMEREF's base budget by $50.0 

for a total budget o f  $100.0 GF. (In FY08 this program was funded at $100.0)
• $40.0 GF Match - Alaska State Council on the Arts-State match to obtain federal 

funds,
• $100.0 GF - Education Support Services, School Finance & Facilities, Charter

School Grant Funds. This appropriation is for the three smallest Charter 
Schools in the State.

I tem s o f  C oncern
1. Subcommittee Issues o f  Concern

a. The Mouse and Senate structure are not the same for the Head Start/Early Learning Program. 
The Mouse renamed the program for Mead Start/Early Learning to Early Learning 
Coordination.

Language  an d  W ordage
1. The Subcommittee recommends deleting S2.5 million GF for the School Performance Incentive 

Program and recommends adding $2.5 million GF from the numbers section to the language 
section. $2.5 million GF was requested by the Governor in the FY 09 budget numbers section 
wilh open-ended wordage in the language section to fund this program.

2. The Subcommittee recommends standard wordage be added for receipts from the teacher 
certification fees for Teaching and Learning Support.

3. The I louse added intent language for the $600.0 GF increment for I lead Start. This language 
maintains that the $600.0 GF funding for Mead Start be distributed as grants to providers who 
match these grants dollar for dollar and who will use these funds to enroll additional children in 
the program. The Senate Subcommittee did not adopt the intent language relating to Head 
Start.

4. The Subcommittee adopted intent language stating that $100.0 o f  the total amount appropriated 
for charter schools be divided among the three smallest charter schools based on the average 
daily membership o f  each school,

D ocum ents  a ttached:
Legislative Finance R e p o r t s

1. Agency Totals FY2009 Operating Budgct-Scnate Structure
2. Allocation Summary All Funds Senate Structure
3. Allocation Summary General Funds - Senate Structure
4. Transaction Comparison Senate Structure (between Adj Base and Sen Sub)
5. Transaction Comparison Senate Structure (between GAmdAdj and Sen Sub)
6. Transaction Comparison Senate Structure (between I louse and Sen Sub)
7. Wordage Report Operating Budget, Senate Structure

Respcctiully submitted. 
Senator I luggins 
Senate Subcommittee Chair



' A L A S K A  S T A T E  L E G I S L A T U R E

S t a t e  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2  

J 9 0 7 - 4 6 5 - 3 8 7 8
K lU  F ax :  9 0 7 -4 6 5 * 3 2 6 5

8 0 0 -8 6 2 - 3 8 7 8

S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  
M il i ta ry  & Veterans Affairs

F e b r u a r y  2 9 ,  2 0 0 8

T h e  S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  fo r  t h e  D e p a r t m e n t  o f  M i l i t a r y  & V e t e r a n s  
A f f a i r s  s u b m i t s  a n  o p e r a t i n g  b u d g e t  to  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  f o r  F Y  0 9  as
f o l l o w s :  

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen sub Gov Amd Adj to Sen Sub
General Funds $12,324.5 $12,754.8 $11,062.3 -$1,692.5
Federal Funds $20,336.2 $21,173.2 $21,173.2 0
Other Funds $10,305.7 $12,748.9 $12,748.9 0
Total $42,966.4 $46,676.9 $44,984.4 0

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Arr ‘ dj to Sen Sub
P F T 284 283 283 >J
P P T 2 2 2 0
T em p 1 1 1 0
Total 287 286 286 0

f h e  S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  o n  th e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s
A f f a i r s  m e t  t w o  t i m e s  a n d  t o o k  th e  f o l l o w i n g  a c t i o n  f r o m  F Y 0 9  a d j u s t e d  b a s e :

B u d  n e t  A c t i o n

1.) A d o p t e d  t h e  F Y  0 9  A d j u s t e d  B a s e
2 . )  M o v e d  t h e  N a t i o n a l  G u a r d  N a v a l  M i l i t i a  R e t i r e m e n t  S y s t e m  c o n t r i b u t i o n s  to 

d i r e c t  A p p r o p r i a t i o n  to  R e t i r e m e n t .  9 8 6 .6  G F  d e c r e m e n t  r e q u e s t e d  in FY Q 9 a n d  a 
$ 7 3 5 . 9  d e c r e m e n t  in  th e  b a s e  b u d g e t .

3 .)  A c c e p t e d  o t h e r  i n c r e m e n t s / d e c r e m e n t s  p r o p o s e d  b y  th e  G o v e r n o r .
4 . )  A c c e p t e d  G o v e r n o r ' s  A m e n d m e n t  to  t r a n s f e r  P C N  0 9 - 0 0 1 2  E n g i n e e r / A r c h i t e c t  II

t o  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  P o s i t i o n  w i l l  r e m a i n  a t  F t .  
R i c h a r d s o n  a n d  b e  p a id  f o r  b y  a n  R S A  f ro m  D M V A .  I 'he h o p e  is  t h a t  D O T / P F  
w i l l  be  m o r e  s u c c e s s f u l  in  f i l l i n g  t h e  p o s i t i o n  s i n c e  t h e r e  is  c a r e e r  p a th  w i t h i n  
t h a t  d e p a r t m e n t .

T h e  s u b c o m m i t t e e  a d o p t e d  t h e s e  a m e n d m e n t s  a n d  i n c l u d e d  th e m  in t h e  P r o p o s e d  F Y 0 9
S e n a t e  s t r u c t u r e .

S u b c o m m i t t e e  I n c r e m e n t  A c c e n t e d

S e n a t o r  H u g g i n s ,  C h a i r  
S e n a t e  S u b c o m m i t t e e  

S e n a t o r  B i l l  W i e l e c h o w s k i  
S e n a t o r  F r e d  D y s o n

1.) V e t e r a n s '  S e r v i c e s  3 0 .0  G F  - I n c r e a s e  g r a n t s  l o r  V e t e i a n s  O u t r e a c h  
P r o g r a m s / V e t e r a n s  S e r v i c e  O r g a n i z a t i o n s .



L a n g u a g e

“ F i v e  p e r c e n t  o f  t h e  m a r k e t  v a l u e  o f  t h e  a v e r a g e  e n d i n g  b a l a n c e s  in  th e  A l a s k a  
v e t e r a n s ’ m e m o r i a l  e n d o w m e n t  fu n d  (A S  3 7 . 1 4 . 7 0 0 )  f o r  th e  I i s c a l  y e a r s  e n d i n g  J u n e  3 0 ,  
2 0 0 6 ,  J u n e  3 0 ,  2 0 0 7 ,  a n d  J u n e  3 0 ,  2 0 0 8 ,  is  a p p r o p r i a t e d  f ro m  th e  A l a s k a  v e t e r a n s ’ 
m e m o r i a l  e n d o w m e n t  fu n d  to  t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s ’ A f f a i r s  fo r  th e  
p u r p o s e s  s p e c i f i e d  in  A S  3 7 . 1 4 . 7 3 0 ( b )  fo r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  2 0 0 9 . ”

I) o c u m e n t s A l t  a c h c d
L e g i s l a t i v e  F i n a n c e  R e p o r t s

A g e n c y  T o t a l s  -  S e n a t e  s t r u c t u r e
A p p r o p r i a t i o n / a l l o c a t i o n  S u m m a r y  A l l  F u n d s  -  S e n a t e  S t r u c t u r e  
A p p r o p r i a t i o n / a l l o c a t i o n  S u m m a r y  G e n e r a l  F u n d s  -  S e n a t e  S t r u c t u r e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  A .d ju s te d  B a s e  a n d  S e n a t e  S u b c o m m i t t e e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  G o v A m d A d j  a n d  S e n a t e  S u b c o m m i t t e e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  H o u s e  a n d  S e n a t e  S u b c o m m i t t e e

T h e  c o m m it te e  a d o p ts  th e  f o l l o w in g  la n g u a g e  u n d e r  s e c t io n  14 o f  th e  o p e r a t in g  b i l l .



A L A S K A  S T A T E  L E G I S L A T U R E
S e n a t o r  H u g g i n s ,  C h a i r .  S t a t e  C a p i t o l
S e n a t o r  L y d a  G r e e n  J u n e a u  A K  9 9 8 0 1 - 1 1 8 2
S e n a t o r  T o m  W a g o n e r  A 9 0 7 - 4 6 5 - 3 8 7 8

F a x : 9 0 7 -465 -3265  
8 0 0 -862 -3878

FY 09 Senate Finance Budget Subcommittee 
Department o f  Natura l Resources

M a r c h  11, 2 0 0 8

The Senate Finance Budget Subcommittee for the Department o f  Natural Resources submits an operating 
budget to the full Senate Finance Committee for FY 09 as follows:

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub

General Funds 71,180.2 71,016.0 68,778.5 -2,237.5
Federal Funds 16,392.9 15,659.7 15,676.8 17.1
Other Funds 45,287.7 45,754.0 45,443.0 -311.0
Total 132,860.8 132,429.7 129,898.3 -2,531.4

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub
P F T 78 6 811 7 8 6 -25

P P T 2 5 2 2 4 7 2 5 3 6

T e m p 76 7 5 75 0

The Subcommittee held five meetings with the Department and look the following actions:

Budget Action
1. Adopted the FY09 Adjusted Base.
2. Reviewed the increments, decrements and budget amendments proposed by the Governor. All 

budget amendments proposed by the Governor were accepted. Following arc the highlights o f  the 
budget action:
H i g h l i g h t s

A dopted
? S1.31 S. I GF for Oil &  Gas Development.
? S464.4 GF for Expanded Audit Function passed in fiscal note for JIB 2001.(2 new 

positions)
? $300.0 Stat Desig for Increased Royalty Modification Applications.
? $90.0 CIP Rcpts for Alaska Coastal &. Ocean Management-federally funded 

Capital Projects.
? S200.0 CIP Rcpts for Non Emergency I la/ard Mitigation Projects! USI S).
? $500.0 GF for the North Latitude Plant Material Center - GF replaces

unrealizable Federal Receipts iu order to continue the foundation seed 
program. T h e  Sena te  subcom m ittee  adop ted  the $5110.0 (IK as an 
IncO TI

? S225.0 GF Gov's amendment for the Certified Seed Production. Will provide 
pathogen tested and certified potato seed.

? S I ,684.1 M IITAAR for Mental Health Trust l aud Office Admin Budget.



? $1,037.7 GF Fire Suppression Preparedness Aviation Contract Cost Increase.
? .$50.0 GF for Claims, Permits & Leases - Guide Services Initiative Phase I (Senate 

subcommittee amended the original request o f  $100.0 GF. -(1 new position)
? $523.0 GF Gov's amendment for the Petroleum Systems Integrity Office this is in 

the language section o f  the bill funding is through June 20, 2009.

Denied

? $391.7 GF for AGIA implementation support. (3 new  positions)
? $216.7 GF for Oil & Gas exempt employees salary parity with AOGCC staff.
? S85.0 GF for Claims, Permits & Leases, for increased mining activity/coal

regulatory program. (1 position)
? $308.3 GF for Water Development - increased Mining Activity and workload.

(3 positions)
? S95.0 GF for Geological Development Hydrology Research Program. (1 new 

position)
? $700.0 GF/CIP Rcpts for Parks Management - Partial implementation o f  Long

Term Strategic Plan for State Parks. (2 new PFT positions, 4 PPT to PFT)

? S90.0 GF - Agriculture Development - Senate Subcommittee eliminated 90.0 GF
and I position. This funding is equivalent to the property manager position 
for Mat Maid properties. The Mat Maid properties should be sold soon or 
be placed under property management under the state building fund.

Fund  Source

The Senate subcommittee denied $250.7 in fund source changes to general funds due to salary 
adjustments. $21.2 in general funds was accepted.

W ordage  Report
Cany forward wordage is in the budget for Forest Management and Development, State Historic 
Preservation Program and Parks Management.

Docum ents a ttached:
Legislative Finance Reports

1. Agency Totals FY2009 Operating Budgct-Senate Structure
2. Allocation Summary All Funds Senate Structure
3. Allocation Summary General Funds - Senate Structure
4. Transaction Comparison Senate Structure (between Adj Base and Sen Sub)
5. Transaction Comparison Senate Structure (between GAmdAdj and Sen Sub)
6. t ransaction Comparison Senate Structure (between I louse and Sen Sub)
7. Wordage Report Operating Budget, Senate Structure

Respectfully submitted,

Senator Huggins 
Senate Subcommittee Chair



A l a s k a  S t a t e  S e n a t e

Date:

SENATOR DONALD C. OLSON
SENATE EINANCE SUB-COMMITTEE CHAIR

A i_a s k a  

S ta te  Capitoi. 
Room 514 

Juneau, Alaska 99801-1182

(907) 465-3880 
FAX (907) 465-4821

Senate Finance / H ealth &  Social Services Su b-Committee
SUB-COMMITTEE MCMBKRS SKNATOR CRM S’. SKNA I OR DAVIS. SENATOR DYSON

FY 09 Budget Recommendations 

M arch 1 4 ,200S

T he  Senate Finance Sub-com m ittee  for the Department o f  Health  and Social Services 
subm its  an operating budget for FY 2009 to the full Senate F inance  Com m ittee  as 
follows:

OS M gt Plan 09 G ov Amd

G en Funds S 794,605.2 $ 938,167.5
Feu Funds 1,023,813.9 1,030,429.4
Oth Funds 156,200.2 171,270.9

Sen Sub
(includes language)

$ 903,309.1 
1,006,582.3 

171,446.7

Difference 
(G o v  Amd/Scn Sub ) 

$(34,858.4) 
(23,901.1)

175.S

Total $1,974,619.3 $2,139,867.8 $2,081,338.1 $(58,529.7)

Position Changes

08 Mgt Plan 09 G ov Amd

FT
PT
NP

3,367
103
155

3,459
98

'3 5

Sen Sub Difference
(G o v  Amd/Sen Sub )

3,436 (23)
98

136 1

Budget Action

T h e  Senate Finance Sub-C om m ittee  budget authorizes $58,729.7 less in total, $34,858.4 
less in General Funds (GF), than the G overnor’s A m ended Budget Request. The 
differences are  shown in sum m ary  and in detail in the attached reports.

T h e  G overnor 's  A m ended budget request was accepted wilh som e differences and 
com m ents  as follows:

I’ugc I ol 3



FY 2009 Health &  Social Services Budget Recommendations/March 14, 2008

0 Adopted $67,914.9 o f  GF ($94,525.1 in total funds) for -- to nam e the biggest items -- 
Federal M edical Assistance Percentage (FM A P) rate change from 52.48%  to 50.53%, 
projected M edicaid form ula growth, various provider rate increases, the State C hild ren’s 
Health  Insurance Program (SCH1P) shortfall, and various M edicaid cost containments.

° Reduced funding by  $23,000.0 in G F ($46,000.0 in total funds) for an unallocated 
reduction lo general m edicaid rebasing.

° Adopted $17,962.9  o f  GF ($158.3 in total funds) due to the e limination o f  ProSharc 
financing.

° A m ended  and adopted $1,613.4 o f  GF/M ental Health ($18,37S.O in total funds) for 
Mental Health Trust and other non-G F funding sources.

° Adopted $20,345.4 o f  GF to fund the Senior Benefits Paym ent Program.

° A dopted SI 1,656.8 o f  GF ($12,894.8 ol'total funding) for cost increases and program 
growth in o ther non-m edicaid  existing programs, which includes additional base grant 
funding for core  services with an em phasis  on substance abuse treatment, additional 
s tatewide com m unity  based youth developm ent program s, and additional com m unity  
based grants to invest in hom e and com m unity  based  supports for seniors.

° Adopted $1,929.0  o f  GF for increases to the youth facilities across the state for 
additional front line staffing and safely and security.

Added decrem ents  to disband the Office o f  Faith Based & Com m unity  Initiatives 
(reduction o f  $256.3 in GF and 503.0 in federal funds), to reduce the C om m iss ioner’s 
Office by $100.0  in GF, and to reduce  the Public Affairs Office by  $570.8 in GF.

O ther  changes are shown in the reports included with this.

With so m any  essential services to our m ost vulnerable A laskans funded by this budget, 
there were m any  w orthy and important requests that we were not able to fund. An 
exam ple  is a request for $13 million o f  funding to strengthen and expand the C om m unity  
1 fealth Centers  (Ci IC's). A lthough they are an alternative to more expensive care 
provided in hospitals, and have received the highest rating possible from the federal 
O ffice  o f  M anagem ent and Budget for efficiency and quality, unfortunately it was not 
possible to include an expansion such as this in this budget recom mendation.

T here  were som e technical changes included lo m ove som e com ponents  to different 
places iu the buuget. T hose  are: “ Suicide Prevention C ouncil"  is now  under the 
“ Bchavorial H ealth"  RDU, “ Rate Review ” is now under “ Health Care Services" RDU, 
and “ 1 lealth Plan and Infrastructure" is now  under “ Public I Icalth” RDU. In addition, 
new com ponents  w ere  added: "Senior Benefits Paym ent Program " was added to the 
“ Public A ssistance"  RDU, “ A gency-w ide Unallocated Reduel"  was added to

I’ ligc 2 i '



FY 2009 Health &  Social Services Budget Recommendations/March 14, 2008

“ Departmental Support Services” RDU. Finally, a new RD U and C om ponent were 
added, both titled “C om m unity  Initiative M atching G rants” .

It is also our  intention to allow Legislative F inance to do technical ad justm ents  i f  any are 
needed.

Items o f  Concern

Clearly, the b iggest concern for this budget is the size o f  the budget itself, and whether 
continued increases, such as are included this year, can be sustained and continue to be 
added each year. This  budget funds som e o f  the m ost essential services o f  state 
governm ent and not only are the costs o f  all the program s escalating, but in addition, 
there continues to be  growth in the programs as the elderly population increases, poverty 
levels increase, and substance abuse and other behavioral health problem s abound.

Another concern for this budget is the continuing change to the FM A P rate and other 
federal program s, w hich cost tens o f  m illions each year as federal funds are replaced with 
GF.

Attached Reports

A gency Tota ls  -  FY 2009 O perating Budget -  Senate Structure 
Allocation S u m m a ry -F Y  2009 Operating B udget-S ena te  S tructure  (all funds)
A llocation S u m m a ry -F Y  2009  Operating B udget-S ena te  S tructure  (GF)

Transaction C om parison-FY  2009 Operating Budget-Senate Structure (adj base to ScnSub) 

Transaction Com parison-FY  2009 Operating Budget-Senate Structure  < g a  toScnSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate Structure  d is c  toScnSub) 

W ordage Report-FY  2009 O perating Budget-Senate Structure

I'ngc 4 of 3
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A l a s k a  S t a t e  S e n a t e

SENATOR DONALD C. OLSON
SEN A TE FIN A N C E  S U B -C O M M H T E E  C H A IR

Al ASKA S TATE CAI'ITOI.
Room M4
Juneau, Alaska 99801-1182

Denise Liccioi i, Finance Aide (907)-165-3880 FAX (907) 465-4821

Senate Finance / Public Safety Su b-Co m m h t e e
Su b -C o m m i it f e  M embers S i \ a t o r  W ie i.e c iio w s k i,S e n a t o r  M c G uire ,S e n a t o r  Ei i .is,S e n a t o r  Bu n d e

F Y  09 Budget Recommendations 

Date: M arch 14 ,2008

T h e  Senate F inance  Sub-com m ittee  for the D epartm ent o f  Public Safety submits an operating 
budget for FY 2009 to the full Senate Finance C om m ittee  as follows:

08 Mgt Plan

G en  Funds SI OS,336.2 
Fed Funds 17,671.3 
O th Funds 21,369.3

09 Gov Am d

5114,934.6
11,573.7
23,033.5

Sen Sub

5112,990.2 
1 1,573.7 
23,033.5

Di fference 
(Gov Amd/Scn Sub) 

5(1,944.4)

Total 5147,376.8 5149,541.8 5147,597.4 5(1,944.4)

Position Changes

08 Mgt Plan

F T  833 
P T  17
p p  r  1 2

09 G ov A m d

846
17
12

Sen Sub Difference
(Gov Amd/Sen Sub) 

833 (13)
17
12

Budget Action

T he  Semite Finance Sub-C om m ittee  budget authorizes $1 ,944 .4  less in total than the 
G overno r’s A m ended Budget Request. T he  d ifferences are  shown in sum m ary and in detail 
in the attached reports.

Per your d irection, the increased fuel and utility cost, which would have increased G F  by 
5635.0 , w ere  rem oved from this budget request, to be dealt with by the full Finance 
Com m ittee.

I'.lgc I ol I
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T he  G overnor’s A m ended  budget request was accepted with som e additional differences and 
com m ents  as follows:

° Adopted $150.0  for increased lease costs

° A dded $1,595.9  to increase V P S O  salaries, to add 15 additional V P S O s with 9 months o f  
funding, and to add a stipend to each com m unity  with a VPSO(s)

° A dopted $435.5 o f  PFD Felon Receipts for Council on Dom estic  V io lence  and Sexual 
Assault, and am ended it by reduc ing  GF by $100.0

° A dded $220.0 to assist, develop and regulate fire standards training

c A dded $200.0  for V ictims for Justice

° A m ended  and adopted a reduction o f  $734.5 to G F for various funding  source  changes 
(G ov Am d request was for a reduction o f  $688.7)

° A m ended  and adopted $500.0 for A nchorage prisoner transport (G ov  A m d request was 
$656.3)

° A m ended  and adopted $227.5 for increased prisoner transport (G ov A m d request was 
$455.0)

° A m ended  and adopted $96.1 for enhanced training (Gov A m d request w as  $ 192.3)

° A m ended and adopted $546.0 for increased vehicle costs (G ov A m d request was lor 
$1,092.3)

O ther changes arc shown in the reports included with this.

The Sub-C om m ittee  also recom m ended language and conditional funding to be included in 
the “ num bers section" o f  the CS for Ihe Rural Alcohol Interdiction Team.

Structure  Changes

FY 2009 Public Safety Budget Rccommendat ons/March 14, 2008

There  are som e nam e changes included in this proposal. T he  appropriation previously called 
“ Fire Prevention” is now titled “ Fire and Life Safety". O ther allocation nam e changes are: 
“ Fire Prevention O perations” to "F ire  and Life Safety Operations", “ Fire Services 1 raining" 
to “ Education Bureau” , and “Judicial Services Bureau - A nchorage”  to “ A laska  Bureau o f  
Judicial Services". Finally, a new RDU ami Com ponent w ere  added, both titled “ Victims for 
Justice".
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FY 2009 Public Safety Budget Rccommcndations/March 14, 2008 

Items o f  Concern

Perhaps the biggest concern for this budget is the continuing  problem with vacant VPSO 
positions. W ith the vacancy rate as high as it is and has been, it is difficult to protect 
A laskans and prov ide  public safety in the rural areas o f  the slate. T h e  increased funding 
contained in this proposal is the first o f  several such increases expected in this budget over 
the next few years. One o f  the items being funded is a pay  increase for the VPSOs. It is 
hoped that the rise in salary will have a positive impact on recruitm ent and retention efforts. 
T he  VPSO Task Force also recom m ended including funding for CPI increases annually  on 
par with increases requested for the Alaska State Troopers, and adding  funding for 15 
additional positions over this and the next 3 years. This  proposal is a start toward 
strengthening public  safety in the rural areas o f  the state.

T he  other concern that remains with this budget is the possible loss o f  funding for the Rural 
Alcohol Interdiction Team. The G w e m o r’s budget included a request lor $870.0 o f  funding 
contingent on a s im ilar loss o f  ft "’eral funding, Our recom m endation  does reduce the federal 
receipts, but includes the GF funding for this com ponent and $400.0 that would go to the 
Department o f  L aw  for program related attorney services, as contingent language since it is 
too early to know  whether or not they have a problem. By doing so. only i f  the federal 
funding is not received will the Department have the G F funding available.

It is also our  intention to a llow  Legislative F inance to do technical adjustm ents i f  any arc 
needed.

Attached Reports

Agency Totals -  FY 2009 Operating Budget -  Senate Structure 
Allocation S u m m a ry -F Y  2009 Operating B udge t-S ena te  Structure (.ill funds)

Allocation S up a ry -F Y  2009 Operating B udge t-S ena te  Structure (Gi )

Transaction C m parison-FY  2009 Operating Budget-Senate  Structure (adj base iu ScnSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate Structure  (GA loSenSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate  S tructure  (H seioSenSub) 

W ordage Report-FY 2009 Operating Budget-Senate Structure
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SENATOR DONALD C. OLSON
SENATE F IN A N C E  SU B -C O M M IT T E E  C H A IR

Alaska State Capitol Davr Cray, Finance Aide
Room 514 (907)465-3877
JUNEAU, ALASKA 9980HI82 FAX (907) 465-4821

A l a s k a  S t a t e  S e n a t e

Senate Finance / T ransportation Su b-Committee
S u b -C o m m itte e  Members.- S e n a to r  W ie le c iio w s k i,  S e n a to r  M c G u ire . Sena t o r  E llis , S e n a to r  B unoe  

F Y  09 Budget Recommendations 

Date: M arch  14 ,2008

T h e  Senate F inance  Sub-com m ittee  for ihe D epartm ent o f  Transportation and Public 
Facilities subm its  an  operating budget to the full Senate Finance C om m ittee  for FY 09 as 
follows:

08 M gt Plan 09 G ov Am d Sen Sub Difference

G en Funds $205,471.4 $209,547.1 $209,291.5 $ (255.6)
Fed Funds 3,762.8 4,076.5 4,086.3 9.8
O th  Funds 289,395.1 288,558.9 291,109.4 2,550.5

Total $498,629.3 $502,182.5 $504,487.2 $2,304.7

Position  Ch anges

08 M gt Plan 09 G ov  A m d Sen Sub

FT 3,174 3,191 3,187 (4)
PT 447 446 445 (1)
P P T 199 214 199 (15)

B udget Action

T h e  Senate F inance  Sub-Com m ittee  budget authorizes $2,304.7 m ore  in total than the 
G o v e rn o r ’s A m ended  Budget Request. T h is  increase derives from the partial restoration o f  
ferry service  to southw est com m unities  by the M/V Kcnnccott. T h is  service is necessitated 
by  the extended lay up o f  the M /V  T ustum ena  for m ajor repairs and refitting. $2 ,297,000 in 
general funds and $1 ,950,000 in M arine  H ighw ay  Funds were added as one t im e items (OTI) 
for the K cim eeott 's  operations d u ring  the T u s tem e n a ’s down time.
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Per your direction, the increased fuel and utility cost w ere rem oved from this budget request, 
to be  dealt w ith  by the full F inance Committee.

T he  other m ain  differences betw een the G overnor’s A m ended  budget request and that o f  the 
sub -com m ittee’s proposal arc as follows:

0 Rem oved $42.0 G F o f  training and travel funds from the M aintenance M anagem ent 
System increment.

° Denied the S1S0.0 GF increm ent for desk top com puter  support in the transportation 
and security  component.

° Reduced the G F increm ent for the Road W eather  Info System  by $54.0 dow n to 
$200.0

0 Denied the $200.0  GF increment for ongoing funding o f  the new  non-federally  
lrmdcd bridge  program  while sustaining the $150.0 G F start up increm ent for non- 
fcderally  funded bridges.

0 Changed the $70.0 GF increm ent for a new W eights and M easures Inspector 
T rainee position to receipt supported services (RSS) fund source.

° Changed the $15.0 GF increment for the Chcnu Pum p C am pground  m aintenance in 
the N orthern  Region Facilities com ponent to I/A fund source with the D epartm ent o f  
Natural Resources.

° R educed $280.0  G F for three new m ain tenance  positions in the Northern Region 
Facilities com ponen t dow n to $100.0 one position.

° Denied  $950.0  G F for 15 positions in the new Equipm ent O perator T ra in ing  
Program.

® Denied $200.0  G F increm ent for environmental c lean-up anti com pliance  in the 
N orthern  I l ighw ays and Aviation component.

u Denied $95.0  G F  and $250.0  G F increments for w ayside  and pul lout m aintenance 
and b ike  path m ain tenance, respectively, in the N orthern H ighw ays and Aviation 
com ponent.

u Reduced the increm ent for two clerical positions for Southeast Highways and 
A viation to one  position  and $30.0 GF.

° T hroughout the budget, increased GF requests for personnel cost adjustm ents  or for 
short falls in receipt supported funding levels have been denied.
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T h e  Sub-C om m ittee  recom m ends the addition o f  conditional language for expenditures o f  
traffic lines co llected  up AS 28.90.030 and W hittier Tunnel toll receipts. There  is also 
language for lapsing  Southeast Region H ighways and Aviation funds.
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S e n a t e  F i n a n c e  S u b c o m m i t t e e

l

Senator Stedman 
S u b c o m m itte e  C h a i r  
R oom  516, C a p i ta l  Build ing  
P h o n e  465-3873 /  F ax  465-3922 
StafT-  Darwin P ie rson

Subcommittee Members 
Sen. Bert Stedman 
Sen. Lesil McGuire 
Sen. Hollis French 
Sen. Gene Therriault

Department of Law 
Recommendations

The Senate Finance Budget Subcommittee for the Department o f  Law submits an Operating 
Budget to the Senate Finance Committee for FY 09 as follows:

Fund Source
G e n e r a l  F u n d s  
F e d e r a l  F u n d s  
O t h e r  F u n d s

0 8  m qt.  p lan
3 9 ,2 5 7 .4  
3 ,1 1 3 .9

2 3 ,8 6 2 .8

0 9  G o v  A m dA dj
5 6 ,3 2 6 .9  
3 .0 5 4 .6

2 3 ,2 3 1 .4

S e n  S u b  
4 5 ,9 3 0 . 3  

3 ,0 5 4 .6  
2 3 , 3 8 8 2

D if f e re n c e
(1 0 ,3 9 5 .6 )

0
1 5 6 .8

P o s i t i o n s  0 8  m q t  pin 0 9  G o v  A m d A dj S e n  S u b  

P F T  5 3 7  54 4  5 4 2

P P T  9  9 9
T e m p  0 0 0

The Subcommittee held two meetings with the Department and took the following actions:

Budget Action

• Accepted the Governors amended proposal with the following adjustments and comments.

o Reduced the Governor’s request for GF to replace the Com m unity Gun Violence 
federal grant that ended on 12/31/06. The request was reduced 50% from .5121.6 to 
$60.8.

o Reduced the Governor’s request for two new positions in the Anchorage Special 
Offenders Unit. The request was reduced 50%  from $343.6 to $171.8.



Senate Finance Subcom m ittee on the Dept, o f  L a w -C lo s e -o u t report

o Denied S260 .0  in GF increments for the Criminal and Civil Divisions the Governor 
requested as a result o f  a reduction in federal funds from the Juvenile Accountability 
Block Grant program. This funding has historically come from DH & SS as I/A 
receipts. The subcommittee recommends this funding be restored in the DII&SS 
budget with continued I/A receipts issued to the Department o f  Law.

o  Denied the S400.0 GF increment for the Rural Alcohol Interdiction Program in the 
Criminal Division's ’aurth Judicial District and Criminal Appeals/Special Litigation 
Component. This fu. Jing  has historically come from DPS as I/A receipts. Funding 
for this program has been restored in the FY09 DPS budget and it is the intent o f  the 
subcommittee that funding for the program will continue to come from DPS in the 
form o f  I/A receipts.

o  Reduced the Governor’s request for a new PFT Associate Attorney for adult 
restitution cases. The request was reduced 50% from $111.5 to $55.8. The 
subcommittee recommends the Department use this funding to continue hiring 
temporary staff  to address the backlog.

o  Denied the Governor’s multi-year request for $9,600.0 from the Alaska Capital
Income Fund for work related to the state gas pipeline and replaced it with a $5,000.0
GF one time increment. This increment was moved from the Department o f  Law to
the G overnor’s Office under Branch-wide Oil and Gas Development. The 
subcommittee recommends the Department request additional funds in the FY10 
budget as needed.

o  Denied the Governor's  request for a new PFT Associate Attorney for electronic
records and discover)' requests.

Wordage

The .subcommittee recommends the wordage as referenced on the wordage report listed.

L anguage

The subcommittee denied the following language under the Department o f  I aw:

“ lh e  sum o f  $9,600,000 is appropriate from the Alaska capital income fund (AS 37.05.565) to 
ihe Department o f  Law, oil. gas and mining section, for work related to the gas pipeline and to 
bringing North Slope natural gas to market, and to other oil and gas projects, for the Iiscal years 
ending June 30. 200 ‘) and June 30. 2010."



Senate Finance Subcom m ittee on the Dept, o f  L a w -C lo s e -o u t report

Attached FY 09 Operation Budget Reports

1. Agency Totals -  Senate Structure 
2 Allocation Summary (all funds) -  Senate Structure
3. A.llocation Summary (GF) -  Senate Structure
4. Transaction Comparison (between Adj Base and Sen Sub)
5. Transaction Com parison (between Gov A m d  Adj and Sen Sub)
6. W ordage -  Senate Structure

Respectfully Submitted,

Senator Bert Stedman, Chair
Senate  Subcommittee on the Department o f  Law
M arch 11 ,2008



S e n a t e  F i n a n c e  c o m m i t t e e
D e p a r t m e n t  o f  R e v e n u e  

O p e r a t i n g  B u d g e t  S u b - C o m m i t t e e

A L A S K A  S T A T E  L E G IS L A T U R E

S e n a t o r  B e r t  S t e d m a n ,  C h a i r  
S e n a t o r  H o l l i s  F r e n c h  
S e n a t o r  C o n  B u n d e O ff ic ia l  B u s in e s s

S ta t e  C a p i t o l ,  R o o m  516 
J u n e a u ,  A K  9 9 S 0 1 -1 182 

P h o n e :  (907) 465-3873  
Fax : (9 0 7 )4 6 5 -3 9 2 2

FY09 OPERATIN G  BUDGET R E C O M M E N D A T IO N S

M a r c h  1.3lh, 200S

The Senate Finance Budget Subcommittee for the Department of Revenue submits the 
following FY09 Operating Budget Recommendations to the Senate Finance Committee:

Fund Source 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
General Funds $ 40,572.8 $ 18,925.3 $ 17,057.9 $(1,867.4)
Federal Funds $ 36,479.4 $ 37,031.2 $ 37,040.3 $ 9.1
Other Funds $184,898.8 $208,802.3 $208,243.9 $ (558.4)

Positions 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
PFT 860 873 868 (5)
PPT 49 50 50 0
Temp 17 17 17 0

The Subcommittee held two meetings with the Department and took the following 
actions:

Budget Action

Accepted the Governor's amended budget and fund source changes for salary increases 
with the following exceptions:

T A X  D I V I S I O N
• Approves SSOOk in GF for full funding of Audit Master positions authorized in 

the passage of I IB 2001 during last year's special session on oil tax.

• Approves increment of $120.9 to hire n Programmer Analyst V for the oil & gas 
production tax database system
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• A p p r o v e s  o n e - t im e  in c r e m e n t  o f  $540 k in  G F  fo r  f u n d i n g  2 c o n t r a c t  a u d i t o r s  a t  
$100 p e r  h o u r ,  40 h o u r s  a  w e e k  w i t h  30%  a d d i t i o n a l  for t r a n s p o r t a t i o n ,  l o d g in g  
a n d  o th e r  r e la te d  e x p e n s e s .  T h e  o r ig in a l  r e q u e s t  w a s  fo r  3  c o n t r a c t  a u d i t o r s  ~ a d  
$1,013.2 GF.

T R E A S U R Y  D I V I S I O N
• A p p r o v e s  $360 i n c r e m e n t  ($126.0 G F /  $234 In te r  A g e n c y  R ece ip ts )  to  in c re a s e  in  

h o u s e  f ix e d - in c o m e  p o r t fo l io  i n v e s t m e n t  c a p a b i l i t ie s .

• A p p r o v e s  $25 k  i n c r e m e n t  in  R e t ire e  H e a l th  I n s u r a n c e  F u n d  R e c e ip t s  to  c o v e r  
in c r e a s e d  c o s ts  of i n v e s tm e n t  m a n a g e m e n t  s e rv ic es .

• A p p r o v e s  $250  k i n c r e m e n t  in  S t a tu t o r y  D e s ig n a t e d  P r o g r a m  R e c e ip ts  to  b r in g  
th e  r e t a in e d  fees for th e  S ta te  B o n d  C o m m i t t e e ' s  f in a n c ia l  a d v i s o r  s e rv ic e s  " o n -  
b u d g e t " .  T h is  p r o v id e s  m o r e  t r a n s p a r e n c y  a n d  a c c o u n ta b i l i ty  w i th  r e g a r d  to  th e  
c o s ts  o f  t h e s e  se rv ices .

A L A S K A  R E T I R E M E N T  M A N A G E M E N T  B O A R D  (A R M B )
•  A c c e p ts  a  o n e - t im e  i n c r e m e n t  o f  $300k  G F  fo r  c o n d u c t i n g  a n  i n d e p e n d e n t  a u d i t  o f  

th e  s t a t e 's  a c tu a ry .

A D M I N I S T R A T I V E  &  S U P P O R T
• A c c e p ts  H o u s e  r e c o m m e n d a t i o n  to  d e le te  p o s i t io n  t r a n s f e r r e d  f ro m  th e  A la sk a  

N a t u r a l  G a s  l in e  D e v e lo p m e n t  A u th o r i t y .  ($33.3 G F /S 5 5 .6  In te r  A g e n c y  R ec e ip ts )

M E N T A L  H E A L T H  T R U S T  O P E R A T I O N S
• A p p r o v e s  a  $25 lk i n c r e m e n t  in  M e n ta l  I le a l th  T ru s t  R e c e ip ts  to  a l lo w  for 

i n c r e a s e d  p o s i t io n s  a s  r e c o m m e n d e d  in th e  B o a rd  o f  T r u s te e s  o p e r a t i n g  p l a n

A L A S K A  H O U S I N G  F I N A N C E  O P E R A T I O N S
• A p p r o v e s  in c r e m e n t  o f  $893.0  in A H F C  R e c e ip ts  to  c o r re c t  u n r e a l iz a b le  fu n d  

s o u rc e s  fo r  s a la ry  a d ju s tm e n t s .  A c o r r e s p o n d i n g  d e c r e m e n t  o f  $759.4 F e d e ra l  
R e c e ip ts  a n d  -$133.6 C I P  R e c e ip ts  in in c lu d e d .

• A p p r o v e s  $11.4  in  F ed  R e c e ip ts  fo r  t h e  p ro je c t  b a s e d  c o n t r a c t  a d m in i s t r a t i o n  
e x p e n s e s .

• A p p r o v e s  $180.0  in AI IF C  R e c e ip ts  lo r  s c h e d u le d  c o m p u t e r  &  p r in t e r  
r e p la c e m e n ts .

• A p p r o v e s  $505.7  in  AI IFC  R e c e ip ts  for c o s ts  a s s o c ia te d  w i th  in c re a s e d  b u s in e s s  

ac t iv i ty .
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• Decrements $400.0 in AHFC Receipts tor reduced private ’ease space in the 
Atwood building.

ALASKA PERMANENT FUND CORP OPERATIONS

• Denies a $83.6 increment in Perm Fund Corp Receipts
• Denies a $95.3 increment in Perm Fund Corp Receipts 

Associate
• Denies a $63.5 increment in Perm Fund Corp Receipts
• Denies a $70.1 increment in Perm Fund Corp Receipts 

Administrative Specialist
• Approves $1S0.9 in Perm Fund Corp Receipts to hire 1 Attorney lo provide in- 

house legal counsel necessary due to the growth and complexity of the 
Corporations activities.

e Approves $41.2 in Perm Fund Corp Receipts for increased travel costs.
• Approves $89.0 in Perm Fund Corp Receipts for the increased cost of contractual 

services.
• Approves $272.3 in Perm Fund Corp Receipts for salary management plan 

increases.
• Accepts $15.8 decrement in Perm Fund Corp Receipts for reduced commodity 

and equipment spending plans

APFC CUSTODY AND MANGEMENT FEES
• Approves a $18,ol5 k increment in Perm Fund Receipts to pay for increased 

custody and management fees

ATTACHMENTS:
Report 1 -  Agency Totals
Report 2 -  Allocation Summary — Senate Structure 
Report 3 -  Allocation Summary -  Senate Structure (GF Only)
Report 1 -  Transaction Compare -  Gov Amend Adjuslcd & Senate Subcommittee 
Report 5 -  Transaction Compare -  House & Senate Subcommittee 
Report 6 -  Transaction Compare -  Adjusted Base & Senate Subcommittee 
Report 7 -  Wordage

to hire 1 new Accountant 
to hire 1 new Investment

to hire 1 new IT Technician 
to hire 1 new
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A L A S K A  S T A T E  L E G IS L A T U R E

S e n a to r  B ert S t e d m a n ,  C h a i r  
S e n a to r  L y m a n  H o f f m a n  
S e n a t o r  C h a r l i e  H u g g i n s  
S e n a to r  D o n n y  O ls o n  
S e n a t o r  K im  E lto n  
S e n a t o r  Jo e  T h o m a s  
S e n a to r  F r e d  D y s o n

S e n a t e  F i n a n c e  c o m m i t t e e
U n iv e rs i ty  o f  A la s k a  

O p e r a t i n g  B u d g e t  S u b - C o m m i t t e e

O ffic ia l  B u s in e s s

S ta te  C a p i to l .  R o o m  516 
J u n e a u ,  A K  99S01-1182 

P h o n e :  (907) 465-3873 
Fax: (907) 465-392 :

FY09 OPERATING BUDGET RECOMMENDATIONS

M a rc h  13 lh, 2008

The Senate Finance Budget Subcommittee for the University of Alaska submits die 
following FY09 Operating Budget Recommendations to the full Finance Committee:

Fund Source 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
General Funds $ 290,758.3 $ 310,050.0 $ 309,585.5 $ (464.5)
Federal Funds $ 152,660.9 $ 156,076.9 $ 157,076.9 $ 1,000.0
Other Funds $ 356,693.3 $ 371,200.2 $ 373,023.6 $ 1,823.4

Positions 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
PFT 4,650 4,693 4,694 1
PPT 221 222 222 0
Temp 0 0 0 0

Budget Action

The Subcommittee reviewed .ill of the increments and decrements submitted by the 
Governor and recommends the following budget actions:

• GF Spending: The subcommittee's recommended budget is a $-16-1.5 k GF 
reduction (less than 1.0%) from the Governor's amended adjusted request.

• Appropriation Structure: The committee is recommending a different 
appropriation structure than was requested by the Governor.



FY09 Senate Fin Subcommittee -  Univ of Alaska
Close-out Narrative

M arch 13, 2008

o O v e r  the last several years, the University  has  received a single 
a p p ro p r ia t io n  from  li»e Legislature.

o T he  H ouse  reco m m en d ed  breaking ibis into 3 ap p ro p r ia t io n s  this year:

■ S ta tew ide  P rogram s & Services
■ U niversity  of Alaska C am puses  a n d
■ Small Business D evelopm ent Center. This item has traditionally  

been  in  Lhe C apital Budget bu t this y ea r  it has  been m oved  into the 
op era t in g  b u d g e t  an d  given a separa te  app rop ria tion .

o T h e  Senate Subcom m ittee  accepted the H o u se 's  recom m endation  to m ove 
llie Small Business D evelopm ent C enter to it 's o w n  app ro p r ia t io n  in the 
o p e ra t in g  b u d g e t  and  lo fund  it w ith  Business License Receipts ins tead  of 
G en era l  Funds.

o T he  Senate  Subcom m ittee  is recom m end ing  tha t the single  University  of 
A laska C am p u se s  app rop ria t ion  he b roken  into 4 separa te  appropria tions:

■ U niversity  of Alaska A nchorage
■ U niversity  of Alaska Fairbanks
■ U niversity  of Alaska Southeast
■ U nivers ity  of Alaska C om m unity  C am p u se s

o A s im ila r  ap p ro p r ia t io n  s truc tu re  w as  used  by the Legislature p rio r  to 
FY05 an d  is still used by the University.

• T ran sac tio n  D etail:

o B u d g e t  R ed u c t io n s /A d d it io n s : I he subcom m ittee  left 3 transactions in the 
S y s tem w id e  B udget Reductions Si A dd itions  ap p ro p r ia t io n  hut 
re c o m m e n d s  that the full C om m ittee  cons ider  d is tr ibu ting  those as 
a p p ro p r ia te  o v e r  the new appropria tion  s truc tu re .

• A ccepted  the I louse recom m endation  to a d d  $1.0 mill GF for 
library, IT and  o ther  opera ting  costs. This w as  $128.9 CF less than 
the G o v ern o r 's  request.

■ A ccepted  a $3,201 mill GF salary inc rem en t for Non-KopresenU i 
g rid  increases.

■ A ccep ted  a $300 k G F increment for D istance Education Faculty 
Training, This will enhance  the i-teach an d  i-design p ro g ram s and  
enhance  d istance faculty developm ent.
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FY09 Senate Fin Subcommittee -  Univ of Alaska
Close-out Narrative

March 13, 2008

o A ccepted a $202.2 GF salary  inc rem en t in  S ta tew ide  Services for N on- 
R epresented g rid  increases.

o A ccepted the H o u se  recom m enda tion  to d ec re m en t $757.0 GF is a 5% 
unallocated reduc t ion  w ith in  S ta tew ide  Services.

o D enied  $1,320 mill GF of utility cost increases. Utility cost increases are 
expected to be a d d re ssed  in fu tu re  su p p lem en ta l  ap p ro p r ia t io n s  an d  
th ro u g h  the " tr igger"  language  in  the opera ting  budget.

o  A p proved  the Board of Regent 's  full $5,776 GF in c rem en t to he lp  p repare  
A laskan 's  for jobs in the health , eng ineering  and  fisheries professions. The 
com m ittee  inc luded  $1.0 million to create a  new  bachelor of fisheries 
p ro g ram  and  res to red  the $300.0 k health  care d ec re m en t  m a d e  in  the 
H ouse.

o D enied  $966.4 GF for U nivers ity  research in the areas  o f  climate im pac t an d  
n a tu ra l  resources.

o A ccepted the H o u se 's  recom m enda t ion  lo a d d  a $300.0 k GF increm ent for 
tu to ring  and  distance learn ing  w ith in  the A laska N ative  Science &
Eng i neeri ng P rogra  m .

o A ccepted the H o u se 's  recom m endation  lo a d d  a  $320.0 GF an d  $273.4 
U niversity  Receipts for the College of Arts & Sciences genera l educa tion  
requirem ents.

o  A p p ro v ed  an  $80.0 k GF inc rem en t for a C aree r  C o unse lo r  position a t  tho 
M al-Su College.

o A p p ro v ed  a $350.0 k Gl: to stabilize C oopera tive  Extension  Program  
funding .

o  A p p ro v ed  a $1.5 mill ($500 k GF M atch /$1 .0  Federal Receipts) increm ent 
lo crea te  a research  cen ter  in Fairbanks to a d d re s s  rural ene rgy  and  
a lternative  energy  program s.
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A l a s k a  S t a t o  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

C o r r e c t i o n s

Mail Stop 3100 
State Capitol 

Juneau, Alaska 99801-1 IS

M arch  12, 2008

To: Sen L y m a n  H o ffm an , C o -C h a ir
S enate  F inance  C o m m it te e

F rom : Sen. Kim E lton, S u b c o m m itte e  C h a / r ^  J  -

Re: FY 09 S en a te  C o rrec t io n s  B udget S u b co m m ittee

T h e  S en a te  F inance  B u d g e t S u b c o m m itte e  for the D e p a r tm e n t  of C orrec t io n s  s u b m its  an  
o p e ra t in g  b u d g e t  to the  full S en a te  F inance C o m m itte e  fo r  FY 09 as  follows:

F u n d  S ource  
G en e ra l  F u n d s  
F edera l  F u n d s  
O th e r  F u n d s

08 m gt.  p lan  
$198,835,100 

$3,918,200 
$24,587,300

09 G ov  A m d  
A d ju s ted  Sen S u b  

$212,816,000 $207,988,200
$2,918,200 $2,990,500

$30,227,800 $30,651,900

Difference
$4,827,800
(672.300)

($121,100:

Personnel

P o s i t io n s

PFT
PPT
T e m p

08 m g t 
p lan  
1,513 

4 
0

09 G ov  A m d  
A d ju s ted  

1,524 
5 
0

Sen. Sub  
1,505 

4 
0

A detailed committee recommendation follows.



b c K ,  E l h ) r \

A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

C o r r e c t i o n s

Mail Stop 3100 
S ta te  Capitol 

Ju n eau , Alaska 99801-1182

M arch  11,2008

To:

From:

Re: FY 09 Senate  B udget Subcom m ittee  R ecom m enda tions

The Senate  F inance Budget S ubcom m ittee  for the D ep ar tm en t of C orrec tions  subm its  an  
o p e ra t in g  b u d g e t  to the full Senate Finance C om m ittee  for FY 09 as follows:

G eneral F u n d s  $207,988,200
Federal F unds  $2,990,500
O th e r  F unds  $30,651,900

The su b co m m ittee  m et m ultip le  times w ith  the d e p a r tm e n t  a n d  took the following 
actions:

Budget Action
1. A d o p te d  the FY09 A d jus ted  Base, w ith  the exception of certain  changes  to the 

position  a d ju s tm en ts  and  transfers  that reestablish  fu n d in g  for correctional 
officer p re m iu m  pay. Those changes  a re  described  below.

2. Review ed each of the increm ents  (24 GF, 2 M ental Health) an d  dec re m en ts  (Oj 
.submitted by  the g o v e rn o r  an d  a d o p te d  the following:

Increm ents:
A d d e d  a one-tim e increm ent of $50.0 ($25.0 GF, $25.0 Ml 1TAAR) for a s tudy  

of ev idence-based  o p tions  to low er crim e and  corrections  costs in Alaska.
A d o p te d  tw o  net-zero  a d d / d e l e t e  transac tions to realign  pos itions  w ith in  the 

d ep a r tm en t .
A m e n d e d  a n d  ad o p te d  an  increm ent for the file im ag ing  p ro g ra m  to p rov ide  

one-tim e  fund ing  of $180.0 GF.
A d o p te d  an  increm ent of $30.9 GF for increased space  .it the P a lm er office 

bu ild ing .
A m e n d e d  a n d  ad o p te d  an increm en t for increased travel a n d  contractual 

expenses  associated  w ith  new  prison  expansions. The subcom m ittee  
p ro v id e d  $180.0 in CIP receipts.

Official Business

Sen. L ym an H offm an, Co-Chair 
Senate F inance C om m ittee

Sen. K im  Elton, S ubcom m ittee  
Sen. H ollis  French J.
Sen. T om  W agoner



A d o p te d  a Facility M aintenance increm ent of $2,500.0 I/A  receipts to reflect 
increased  expenses  in the d ep a r tm en t 's  facilities.

A d o p te d  an  inc rem en t of $801.0 (451.8 GF, 349.2 PFD C run) to begin 
im p lem en ta t io n  of an ou tpa tien t substance abuse  p ro g ra m  w ith in  
correctional facilities.

A d o p te d  $310.0 G F for sex o ffender trea tm en t w ith in  correctional facilities.
A d o p te d  $30.0 G F  for educational materials.
A d o p te d  an  inc rem en t of $331.8 PFD C rim  to p a y  increased costs of the 

R esidential Substance A buse T rea tm en t p rog ram .
A d o p te d  $343.0 G F for the increased bed ra te  a t  the A rizona  contract facility.
A d o p te d  $150.0 G F to begin a sex offender trea tm en t p ro g ra m  in the Arizona 

con tract facility.
A d o p te d  $1,000.0 GF to replace a decrem ent of $1,000.0 Fed for decreasing 

federal p r iso n e r  days.
A d o p te d  $1,853.9 GF in 12 transactions to e l im inate  the vacancy  factor in 24- 

h o u r  facilities.
The su b co m m ittee  a p p ro v e d  20 of the 30 positions  the d e p a r tm e n t  eliminated 

in  the 09 ad justed  base in o rder  to fund correctional officer p rem iu m  pay  
a n d  ad ju s ted  fund  transfers accordingly. The d e p a r tm e n t  has com pleted a 
p o s tin g  s tu d y  that show s filling five add itiona l positions at Pt. Mackenzie, 
1 in the A nch o rag e  Correctional Com plex, tw o in Palm er, one  at H iland  
M o u n ta in ,  a n d  one  at Y ukon-K uskokw im  Correctional C en ter  will reduce 
o v er t im e  by  as m uch  or m ore  than  the costs associated  w ith  filling those 
positions.

R educed  an d  a d o p te d  an increm ent for C o m m u n ity  Residential Centers. The 
su b co m m ittee  ap p ro v ed  $750.0 GF. This is $250.0 below  the governor 's  
request.

A d o p te d  an  inc rem en t of $260.0 ($50.0 GF, $210.0 M HTAA R) to im plem ent 
the Assess, P lan, Identify, C oord ina te  (APIC) m odel as pa r t  of the Mental 
H ea lth  T rus t A u tho rity 's  Disability justice initiative. The subcom m ittee  
a p p la u d s  the d e p a r tm e n t  and  the Trust for w ork ing  collaboratively  on this 
p ro g ram , as  d irec ted  by the sena te 's  FY OS o p era t in g  b u d g e t  intent 
language.

A d o p te d  an  increm ent ot $446.0 ($223.0 GF, $223.0 MI ITAAK) for mental 
hea lth  services. The subcom m ittee  aga in  a p p la u d s  the d e p a r tm e n t  and 
the Trust for jo in ing  forces to reduce recidivism , costs, a n d  overall crime.

A d o p te d  an  inc rem en t of $2,126.9 (PFD Crim ) for inm ate  hea lth  care.
A d o p te d  a n  increm ent of $106.7 an d  o n e  PFT to create  a health  care m anager. 

This position  will dram atically  increase the health  system s inform ation 
availab le  to the d ep ar tm en t so it can begin to realize efficiencies in and  
re d u c e  the cost of— inm ate health  care an d  hea lth  m anagem ent.

A d o p te d  an  inc rem en t of $169.0 in in teragency receipts to h ire  two mental 
h ea l th  clinicians to su p p o r t  m ental health  courts.



A m endm ent' Action 
The g o v e rn o r  d id  not subm it am en d m en ts  for the D ep ar tm en t of Corrections 
budget.

Personnel
R eview ed the position  count for the D epartm en t of Corrections. The position

count for FY 07 was: 1502PFT, 8PPT, 3Tem p
The reques ted  position count for FY 09 is:

1524PFT, 5PPT, OTemp
T he subcom m ittee  recom m ends:

1505 PFT, 4PPT, OTemp

Items of Concern
Subcom m ittee  issues of concern abou t the D ep ar tm en t o f  C orrections include:

1. The subcom m ittee  encourages  the d ep a r tm en t to w ork  collaboratively 
w ith  federal agencies to s tem  the reduction  of federal p r iso n er  days.

2. The historic rate of increase in C o m m u n ity  Residential C en te r  contract 
costs, reflected in the FY 09 reques t for a 6.3% increase in GF, is 
unsusta inab le .

3. The d e p a r tm e n t 's  FY OS difficulties in construc ting  add itiona l small 
h o u s in g  units  led the subcom m ittee  to exclude increm ents  for sim ilar 
un its  in FY 09. Including the construction costs in the capital b u d g e t  is 
m o re  ap p rop ria te ,  so the legislature can consider  fu ture  s taffing and  
opera t ions  costs once the facilities are  built. W e recom m end  the 
construc tion  costs by part  of the capital budget.

W ordage  Recom m endations 
The subcom m ittee  recom m ends  correcting the s ta tu to ry  reference in the 
g o v ern o r 's  conditional carry fo rw ard  language  rela ted  to the Prisoner 
E m ploym en t Program .

Closing C om m ents
The subcom m ittee  thanks  the D epartm ent of Corrections em ployees  for their 
dedication  lo justice and  service to Alaska. Theirs is an  often d a n g e ro u s  and  
usually  thankless job. We also thank Millie Jo G ehring  of the Legislative Finance 
Division for he r  hard  w ork  and  dedication  to fiscal policy work. We apprec ia te  
her  eye for b u d g e ta ry  detail and  willingness to put in long hours  serv ing  our  
state.

D o cu m en ts  a ttached :
Legislative F inance Reports

1. A llocation S u m m a ry  -  Senate S tructure
2. Allocation Sum m ary ,  G eneral F unds  O nly  -  Senate  S tructure



3. Transac tion  C o m p a riso n  -  Senate S tructure  (Between A djusted  Base and 
Senate Subcom m ittee)

4. Transac tion  C o m p a r iso n  -  Senate S tructure  (Between G ov ern o r  A m ended  
a n d  Senate  Subcom m ittee)

5. Transac tion  C o m p a r iso n  -  Senate S truc tu re  (Between H o u se  an d  Senate 
Subcom m ittee)

6. W ord ag e  Report -  FY 2009 O pera ting  Budget, Senate  S truc tu re
7. A gency Totals -  FY 2009 O pera ting  Budget, Senate  S truc tu re



A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

t h e  C o u r t s

Mail Stop 3100 
S ta te  Capitol 

Ju n eau , A laska 99801-1182

March 11, 2008

To: Sen. L ym an  H offm an, Co-Chair
Senate  F inance C om m ittee

From: Sen. K im  Elton, Subcom m ittee  Chair)
Sen. Jo h n n y  Ellis 
Sen. G ene  T h e r r i a u ^ ^ . ^

Re: EY 09 Senate  B udget Subcom m ittee R ecom m enda tions

The Senate F inance Budget Subcom m ittee for the A laska C ourt System  subm its  an
o p era t in g  b u d g e t  to the full Senate Finance C om m ittee  for FY 09 as follows:

G eneral F u n d s  $78,624,100
Federal F unds  $1,675,600
Other Funds $1,493,300

'I he  subcom m ittee  m et m ultip le  times with the courts  a n d  took the following actions:

Budget Action
1. A d o p te d  the FY09 A d jus ted  Base.
2. R eview ed each  of the increm ents  (19 GF, 6 M ental H ealth) an d  decrem en ts  (0) 

su b m it ted  by the g overno r  on behalf o f  the court sy s tem  a n d  ad o p ted  the 
following:

Increm ents:
A d o p te d  $100.0 GF for Ketchikan security  screen ing  
R educed  an  increm ent for im plem erM tion  of the m ag is tra te  salary  s tu d y 's  

f ind ings  to $152.0 GF. This in*, .lent is 50 percen t im plem entation .
R educed  tw o  judicial vacancy rate  increm ents  from  $1089.0 G F to $250.0 
A d o p te d  $76.0 G F for a custody  investigator in the first judicial district, 

initia lly  part  of a larger increm ent reques ted  to im p ro v e  services in the 
trial courts .  The original request inc luded  an  add it iona l  $182.7 for a 
second  new  position  and  four position  upg rades .

A m e n d e d  a n d  ad o p ted  $550.0 for wellness court contractual increases. This 
inc rem en t is $300.0 GF and  $250.0 Ml ITAAK. T he  subcom m ittee  
particu la rly  apprec ia tes  the M ental 1 lealtb Trust A u tho ri ty 's  assistance in 
ra m p in g  u p  A laska 's  therapeutic  courts , w h ich  have  been a high p riority  
of both  the legislature and  court system . This he lps  fulfill the goal of 
c r im e reduction .



R educed  an  inc rem en t for ju ro r  process enhancem en t to $69.0 GF. This 
inc rem en t excludes  an  add itiona l $288.0 the court  sy stem  reques ted  lo 
fu n d  ju ro r  p a rk in g  in  the M unicipality  of A nchorage.

A m e n d e d  and  a d o p te d  $43.5 GF for lease increases a t several rural court 
locations. In m o s t  cases the increased lease costs rem ain  significantly 
be low  executive b ranch  cosls p e r  sq u are  foot in the sam e o  ’es. This 
inc rem en t d o es  no t  inc lude  $25.S to lease a p a rk in g  lot in Kenai.

R educed  an  inc rem en t to ex p an d  the H o m er  co u r th o u se  lo $76.9 GF. This is 
$77.5 below  the court sy s tem 's  request,  to reflect the FY 07 increm ent in 
tha t am o u n t,  w hich  w as  reallocated w ithou t legislative ap p ro v a l  for two 
fiscal years.

A d d e d  an  inc rem en t of $100.0 GF for the M ulti-A gency Justice Integration 
C onsortium . By in tegra ting  in form ation  system s a m o n g  courts, 
corrections, s ta te  a n d  local law  enforcem ent, an d  o thers , MAJ1C enhances 
the en tire  crim inal justice sy stem  by m a k in g  com plete ,  timely, accurate 
in fo rm ation  availab le  w h e re  an d  w h en  it is needed .

A d o p te d  six M H T A A R  incrern nts in the M ental H ealth  T rust A uthority 's  
D isability  Justice initiative:

$236.3 for F a irbanks  Juvenile  M ental H ealth  C o u r t  
$204.4 for Ju n e a u  M ental H ealth  C ourt 
$25.0 for n eu ropsych ia lr ic  evaluations  for the rapeu tic  court 

pa r tic ipan ts
$99.4 for A n ch o rag e  M ental H ealth  C o u r t  capacity  increase 
$147.7 for s a feg u a rd s  to p reven t financial v ic tim ization  
$25.0 to train p rosecu to rs  an d  defense  attorneys.

A d o p te d  an  inc rem en t of $1.7 GF to bring  the A laska C om m iss ion  on  Judicial 
C o n d u c t 's  capital ou tlay  au tho ri ty  to $5.0

A d o p te d  an  inc rem en t o f  $2.0 G F to m ain ta in  the com m iss ion 's  vacancy rate 
at th ree  percent.

A d o p te d  an  inc rem en t of $64.5 GF to allow  the Judicial Council to
a cc o m m o d a te  the  su s ta in ed  increase in the n u m b e r  o f  judicial vacancies 
a n d  app lican ts  for each vacancy.

A m e n d m e n t Action 
l he  g o v e rn o r  d id  not su b m it  a m e n d m e n ts  for the court sy s tem  budge t .

Personnel
R eview ed the position coun t for the A laska C ourt System. The position count for

FY 07 was: 724 PFT, 58TPT, 33Tem p
The req u es te d  position  coun t for FY 1)9 is:

774 PIT , 56PPT, 32Tt*mp
The su b co m m ittee  recom m ends :

728 PFT, 61PPT, 32Tem p



Items of Concern
Subcom m ittee  issues of concern about the A laska C o u r t  System  include:

1. The subcom m ittee  encourages the court  system  to p a r tn e r  w ith  the 
M unicipality  of A nchorage and  City of Kenai to find p a rk in g  solutions 
(hat reflect the significant costs the sta te  bears  in h an d lin g  m unic ipa l 
offenses. G eneral fund  app rop ria tions  for p a rk in g  in every  large 
m un ic ipa lity  w o u ld  be unsustainable. G eneral fund  a p p ro p r ia t io n s  for 
pa rk in g  in only  certain municipalities w o u ld  be inequitable .

2. The leg isla ture  ap p roved  a three percen t vacancy  ra te  for the judicial 
con d u c t  com m ission  in FY C8. The su bcom m ittee  encou rages  the Division 
of Legislative Finance to w ork  collaboratively w ith  the Office of 
M an ag em en t an d  Budget and  the A dm in is tra t ive  Director of the court 
sy s tem  to reflect this policy decision in the agency 's  ad ju s ted  base budget.

W o rd a ge Reco m m e n d a t i o n s 
The su b co m m ittee  recom m ends  rem oving  the g o v e rn o r 's  transm itta l language.

Closing C om m ents  
The subcom m ittee  thanks the Alaska C o u r t  Sys tem 's  em p loyees  for their 
dedication  to justice a n d  service to Alaska. We also th a n k  Billie Jo G ehring  of the 
Legislative Finance Division for her hard  w o rk  and  ded ica tion  lo fiscal policy 
w ork. W e app rec ia te  he r  eye for b ud g e ta ry  detail and  w ill ingness  to pu t  in long 
h o u rs  se rv ing  ou r  state.

D o cu m en ts  a ttached :
Legislative Finance Reports

1. A llocation S u m m a r y - S e n a te  S tructure
2. A llocation Sum m ary , General Funds O nly  -  Senate  S truc tu re
3. T ransac tion  C om parison  -  Senate S truc tu re  (Between A d jus ted  Base a n d  

Senate Subcom m ittee)
4. T ransac tion  C om parison  -  Senate S truc tu re  (Between G overno r  A m en d ed  

a n d  Senate  Subcom m ittee)
5. T ransac tion  C om parison  -  Senate S truc tu re  (Between 1 louse  and  Senate  

Subcom m ittee)
o. W o rd ag e  Report -  FY 2009 O pera ting  Budget, Senate  S truc tu re  
7. A gency  Totals -  FY 2009 O perating  Budget, Senate  S truc tu re



Senate Finance Subcom m ittee

"of

S en a to r  Hoffm an Subcommittee Members
Subcom m ittee  C h a ir Sen. Bert Stedman
R oom  518, C apita l Building Sen. Gary Stevens
Phone 465-4453 / Fax 465-4523 Sen. Bill Wielechowski
Staff Sen. Thomas Wagoner
Tim Grussendorf

Department o f Fish & Game 
Recommendations

The Senate Finance Budget Subcommittee lor the Department o f  Fish and Game submits an 
Operating Budget to the Senate Finance Committee for FY 09 as Follows:

F u n d  S o u r c e
G e n e r a !  F u n d s  
F e d e r a l  F u n d s  
O t h e r  F u n d s

0 8  m g t .  p l a n  
S  4 0 . 0 6 0 . 8  
S  6 2 , 1 5 1 . 8  
S  6 4 , 9 9 8 . 6

0 9 j  G o v  A m d A d j  
S  5 Z ,  5 6 9 . 4
S  5 4 , 7 4 8 . 9
S  6 5 , 5 3 6 . 8

S e n  S u b  
S  5 2 , 1 3 8 . 4  
S  5 4 , 7 4 8 . 9  
S  6 4 , 3 6 0 . 3

D i f f e r e n c e  
S  ( 4 3 1 . 0 )  
S - 0 
S  ( 1 , 1 7 6 . 5 )

P o s i t i o n s
PFT
PPT

T e m p

0 8  m g t  p i n  
8 6 3  
7 8 2  
5 8

0 9  G o v  A m d A d j ,  S e n .  S u b  S e n  to G o v
8 7 8
7 6 6
5 8

8 7 6 *
76 0 *

5 7

(2)
(6)
(1)

♦Staffing adjustments recommended by department, no new positions requested, 

l he Subcommittee held two meetings with the Department and took the following actions:

Budget Action

Accepted the Governors amended proposal with the following adjustments and comments. 

Accepted the Proposed fund source changes lor salary increases.

Accepted the Governors amendment for $7,228.4 to replace Federal Funds with GF in the 
base. These funds are proposed to replace lost federal grants that the department has 
traditionally received through the National Marine Fisheries Service. It should be noted that 
these funds have never been in the base budget o f  NMFS, but have been inserted by Alaska’s 
congressional delegation. The Western Region Fisheries Management GF o f  $1,043.7. and 
the Wildlife Conservation Special Project o f  $1,180.0 will not be added to the base blit will 
be General Fund One Time Only.



• Legislative Intent to close the commercial fisheries and sport fish offices in Soldotna and 
transfer staff to regional office in Anchorage that is accompanied by a corresponding GF 
reduction o f  $80.0 for lease space for these offices.

• Reduce Governors budget for Public Shooting Ranges $676.5 (F&G funds) Following 
through on the Legislative intent from last year.

• Removed all $500.0 from the AK  sport fish enterprise account from the numbers section of
Sport Fisheries' budget. This funding is derived from a surcharge on the sale o f  fish licenses
and must be used for hatcheries operations. The entire $500.0 will be put in a language 
section and the appropriation will be contingent upon passage o f  the re-appropriation for 
hatcheries in the FY08 fast track supplemental bill.

• Denied S 151.0 increment for commercial f i s h e r s  crewmcmber and seafood buying database 
support.

• Reduce Sport fish Services GF allocation by $ 100.0

• Reduce Wildlife Conservation Services GF allocation by $100.0

Areas o f Concern
•  U s e  o f  C o m m e r c i a l  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d :

The Governor’s proposed budget includes $1,326.3 o f  funding from the Commercial Fisheries 
Revolving Loan Fund in the Department o f  Commerce. T..,s is o f  great concern to the committee 
because it is eating into the principal o f  the fund. The fund and the associated program in the 
Division o f  Investments are very effective in assisting Alaskans to invest in the industry. Apart 
from encouraging the increase in Alaskan ownership in the North Pacific fishing industry, the 
health o f  the CFRLF may soon be particularly critical to help the industry respond to federal 
mandates for emission controls for diesel engines. The committee recommends that the 
Department o f  Fish and Game present a budget for FY 10 that does not include am' use o f  funds 
from the CFRLF.

•  S a l a r i e s

The Department has indicated for several years that retaining key fisheries and game 
management personnel is becoming more and more difficult because state salaries are not 
competitive with the salaries paid to equivalent positions in the federal government. The 
departure o f  experienced biologists with critical knowledge o f  the Alaskan fishing industry and 
game resources will leave the department with deficiencies in its core functions. This issue was 
included in the FY OS .subcommittee report yet nothing has changed, so it remains a major item 
o f  concern.

•  H u n t e r  E d u c a t i o n  S h o o t i n g  R a n g e s

It is the intent o f  the Legislature that ADFG transfer ownership o f  the three shooting ranges in 
Fairbanks, Anchorage and Juneau to those municipalities or appropriate private entities.


