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1 materially diminish the commercial value of the information to the applicant;
2 (21) "recourse rates" means cost-based rates with a m in imum and

3 maximum range that arc approved by the Federal Energy Regulatory Commission, the
4 Regulatory Commission of Alaska, or the National Energy Board of Canada, as
5 appropriate, and set out in the pipeline's tariff; "recourse rates" includes only those
6 rates that the pipeline must make available to all shippers;
7 (22) "sanction" means to make financial commitments to go forward

8 with the project as evidenced by entering into financial commitments of at least

9 $1,000,000,000 with third parlies;
10 (23) "trade secret" has the meaning given in AS 45.50.940;
11 (24) "under common control with" has the meaning given "control" in

12 this section;
13 (25) "unit agreement" means an agreement executed by the working

14 interest owners and royalty owners creating the unit.
15 Sec. 43.90.990. Short title. This chapter may be cited as the Alaska Gasline

16 Inducement Act.
17 * Sec. 2. AS 36.30.850(b) is amended by adding a new paragraph to read:
18 (45) contracts for an arbitration panel to determine whether a project is

19 uneconomic under AS 43.90.240, and contracts for the development of application
20 provisions for licensure and for the evaluation of those applications under AS 43.90.

21 * Sec. 3. AS 38.05.020(b) is amended to read:

22 (b) The commissioner may
23 (1) establish reasonable procedures and adopt reasonable regulations
24 necessary to carry out this chapter and, whenever necessary, issue directives or orders
25 to the director to carry out specific functions and duties; regulations adopted by the
26 commissioner shall be adopted under AS 44.62 (Administrative Procedure Act);

27 orders by the commissioner classifying land, issued after January 3, 1959, are not
2S required to be adopted under AS 44.62 ( Administrative Procedure Act);
29 (2) enter into agreements considered necessary to carry out the
30 purposes of this chapter, including agreements with federal and state agencies;
31 (3) review any order or action of the director;
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(4) exercise Hie powers and do the acts necessary to caiTy out the 

provisions and objectives of this chapter;
(5) notwithstanding the provisions of any other section of this chapter, 

grant an extension of the time within which payments due on any exploration license, 
lease, or sale of state land, minerals, or materials may be made, including payment of 
rental and royalties, on a finding that compliance with the requirements is or was 

prevented by reason of war, riots, or acts of God;
(6) classify tracts for agricultural uses;
(7) after consulting with the Board of Agriculture and Conservation 

(AS 03.09.010), waive, postpone, or otherwise modify the development requirements 
of a contract for the sale of agricultural land if

(A) the land is inaccessible by road; or

(B) transportation, marketing, and development costs render 
the required development uneconomic;

(8) rcconvcy or relinquish land or an interest in land to the federal
government if

(A) the land is described in an amended application for an 

allotment under 43 U.S.C. 1617; and
(B) the reconveyance or relinquishment is

(i) for the purposes provided in 43 U.S.C. 1617; and

(ii) in the best interests of the state;
(9) lead and coordinate all matters relating to the state's review and 

authorization of resource development projects:
(10) exercK 1 the powers and do C ie acts necessary to carry out the 

provisions and objectives of AS 43.90 that relate to this chapter.

* See. 4. AS 39.25.110 is amended by adding a new paragraph to read:
(41) the Alaska Gasline Inducement Act coordinator appointed under

AS 43.90.250.
* Sec. 5. AS 40.25.120(a) is amended to read:

(a) Every person has a right to inspect a public record in the state, including 
public records in recorders' offices, except
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(1) records of vital statistics and adoption proceedings, which shall be 

treated in the manner required by AS 18.50;
(2) records pertaining to juveniles unless disclosure is authorized by

law;
(3) medical and related public health records;
(4) records required to be kept confidential by a federal law or 

regulation or by state law;
(5) to the extent the records are required to be kept confidential under 

20 U .S .C . 1232g and the regulations adopted under 20 U.S.C. 1232g in order to secure 

or retain federal assistance;
(6) records or information compiled for law enforcement puiposes, but 

only to the extent that the production of the law enforcement records or information
(A) could reasonably be expected to interfere with enforcement

proceedings;
(B) would deprive a person of a right to a fair trial or an 

impartial adjudication;
(C) could reasonably be expected to constitute an unwarranted 

invasion of the personal privacy of a suspect, defendant, victim, or witness;

(D) could reasonably be expected to disclose the identity of a 

confidential source;
(E) would disclose confidential techniques and procedures for 

law enforcement investigations or prosecutions;
(F) would disclose guidelines for law enforcement 

investigations or prosecutions if the disclosure could reasonably be expected to 

risk circumvention of the law; or
(G) could reasonably be expected to endanger the life or 

physical safety of an individual;
(7) names, addresses, and other information identifying a person as a 

participant in the Alaska Higher Education Savings Trust tinder \S 14.40.802 or the 
advance college tuition savings program under AS 14.40.803 • 14.40.817;

(8) public records containing information that would disclose or might
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1 lead to the disclosure of a component in the process used to execute or adopt an
2 electronic signature if  the disclosure would or might cause the electronic signature to
3 cease being under the sole control of the person using it;
4 (9) reports submitted under AS 05.25.030 concerning certain

5 collisions, accidents, or other casualties involv ing boats;
6 (10) records or information pertaining to a plan, program, or

7 I procedures for establishing, maintaining, or restoring security in the state, or to a
8 detailed description or evaluation of systems, facilities, or infrastructure in the state,
9 but only to the extent that the production of the records or information

10 (A) could reasonably be expected to interfere with the
11 implementation or enforcement of the security plan, program, or procedures;
12 (B) would disclose confidential guidelines for investigations or

13 enforcement and the disclosure could reasonably be expected to risk
14 circumvention of the law; or
15 (C) could reasonably be expected to endanger the life or
16 physical safety of an individual or to present a real and substantial risk to the

17 public health and welfare;
18 (11) the written notification regarding a proposed regulation provided

19 under AS 24.20.105 to the Department of Law and the affected state agency and
20 communications between the Legislative Affairs Agency, the Department of Law, and
21 the affected state agency under AS 24.20.105j.
22 (12) reeords that are
23 (A) proprietary, priv ileged, or a trade secret in accordance
24 with AS 43.90.150 or 43.90.220(e):

25 (B) applications Unit are received under AS 43.90 until
26 notice is published under AS 43.90.160.
27 * Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to
28 read:

29 F IRST REQUEST FOR APPLICAT IONS FOR T H E  L ICENSE . It is the intent of the
30 legislature that the first request for applications for the license by the commissioners under

31 AS 43.90.120, as enacted in sec. 1 of this Act, be issued within 90 days after the effective date

I WORK DRAFT WORK DRAFT 25GII1060W

I -33- CSIIII 177(1- IN)
L New Text Undorlined [DELETED TEXT BRACKETED]



of this Act.
* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section t 

read:

W O R K  D R A F T

EXPED ITED  CONS ID ERAT ION  OF COURT  CASES. It is the intent of th

W O R K  D R A F T 2 5 -G H 1 0 6 0 V

5 legislature that the courts of the stale, when considering a case related to the development and
6 construction of a natural gas pipeline under this Act or to the commitment of a shipper to
7 acquire firm transportation capacity during the first binding open season for a project
8 developed under this Act, expedite the resolution of the case by g iv ing the case priority over

* Sec. 8. The uncodified law of the State of Alaska is amended by adding a new section to 

read:
SEVERAB IL ITY . Under AS 01.10.030, if  any provision of this Act, or the application 

of it to any person or circumstance, is held invalid, the remainder of this Act and the 

application to other persons or circumstances are not affected.
* Sec. 9. This Act takes effect immediately under AS 01.10.070(c).
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Page 1, line 3:
Delete "matching contribution" 
Insert "reimbursement"

Page 2, line 17, following "contributions":
Insert "in the form of reimbursements"

Page 2, line 24:
Delete "match"
Insert "reimburse"

Page 2, line 25:
Delete "matching contribution"
Insert "reimbursements"

Page 2, line 29:
Delete "match"
Insert "reimburse"

Page 2, line 30:
Delete "matching contribution"
Insert "reimbursements"
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1 Page 8, line 26:
2 Delete "matching contribution"
3 Insert "reimbursement"

4
5 Page 10, line 3:
6 Delete "matching contribution"
7 Insert "reimbursement"
8

9 Page 12, line 23:
10 Delete "matching contribution"

11 Insert "reimbursement"

1 2

13 Page 17, lines 24 - 25:
14 Delete "matching contributions"
15 Insert "reimbursements"

16
17 Page 18, line 5:
18 Delete "matching contributions"

19 Insert "reimbursements"
20

21 Page 25, line 4:
22 Insert "match ing contribution"

23 Insert "reimbursement"

24
25 Page 25, line 6:
26 Delete "matching contribution"
27 Insert "reimbursement"
28
29 Page 25, lines 7-8:
30 Delete "matching contributions"

31 Insert "reimbursements"
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2 Page 25, line 17:
3 Delete "matching contributions"

4 Insert "reimbursements"

5
6 Page 25, line 19:
7 Delete "matching contributions"
8 Insert "reimbursements"

9
10 Page 25, line 24:
11 Delete "contributions"
12 Insert "reimbursements"

1
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OFFERED  IN  TH E  HOUSE
TO: CSI-IB 177(FIN), Draft Version "V"

1 Page 15, line 25:
2 Delete "is at the licensee's net cost"
3 Insert "shall be subject to the state's payment to the licensee of the net amount of

4 expenditures incurred and paid by the licensee that are qualif ied expenditures for the purposes

5 of AS 43.90.110"



1

2

3
4
5

6

7
S
9

1 0

I I

1 2

13

1 4

1 5

1 6

^ 1 7 9 - 3

2 5 -G H 1 0 6 0 W .3

B u l lo c k

5/10/07
c u io

A M  E N D M E N T

OFFERED IN  T H E  HOUSE
TO: C S I iB  177(FIN), Draft Version "V"

Page 14, line 29:

Delete "when"
Insert "on or before the date"

Page 14, line 30:
Delete ", or earlier at the licensee's discretion"

Page 15, line 27:
Following "means the":

Insert "earlier of the"
Following "certificate":

Insert "or amended certificate"

Page 15, line 28:
Delete "earlier at the discretion of the licensee"
Insert "the date the licensee accepts the certificate or amended certificate"

l -1-
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MAY-10-2007 THU 08:20 All LEGAL SERVICES

MAY-10-2007 THU 06:53 AM

FAX NO. 907 465 2029
FAX NO.

P. 03
P. 10

y

HOUSE FINANCE COMMITTEE AMENDMENT NO. 
To OS for House Dill No. 177(FIN)

AS 43.90.210

16, Line 2- D eL ^  “an Aider issued by” and insert “or”
U T

8- Delete “on order issued by”

oJkk



MAY-10-2007 THU 08:20 AM LEGAL SERVICES FAX NO. 907 465 2029 P. 02

MAY-10-2007 THU 06153 AH FAX NO. P* U

HOUSE FINANCE COMMITTEE AMENDMENT NO. 
To CS for Hous* Dfll No. I77(FIN)

AS 43.90210

Page 16, line 27- Subsection (d)(2)

Delete “when and as issued” . n t
? o 4 ^ / 0  i / • * «  s i n ,  '
Insert 'Vhen and as" hetwwtfttgawBW  l(iafomgto>uTtniMIĝ r



HOUSE FINANCE COMMITTEE AMENDMENT NO.
To CS for House B ill No. 177(FIN)

AS 43.90.300(b)

Page 20, line 20

Delete “inducement” and insert “inducements”
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OFFERED IN  T H E  HOUSE
TO: CSHB  177(FIN), Draft Version "V"

Page 3, lines 4-5:
Delete "or amended certificate"

Page 5, lines 9-10:
Delete "or amended certificate"

Page 5, lines 22 - 23:
Delete "or amended certificate"

Page 5, line 28:
Delete "or amended certificate"

Page 6, line 5:
Delete "or amended certificate"

Page 14, line 27:
Delete "or amended certificate"

Page 14, line 29:
Delete "or amended certificate"

Page 15, line 3:
Delete "or amended certificate"

L -1-



2 Page 15, lines 10 - 11:
3 Delete "or amended certificate"

4
5 Page 15, line 19:
6 Delete "or amended certificate"

7
8 Page 15, line 26:
9 Delete "or amended certificate"

1 0

11 Page 28, lines 15 - 18:
12 Delete all material.

13
14 Renumber the following paragraphs accordingly.

15
16 Page 28, fo llow ing line 20:
17 Insert a new paragraph to read:
18 "(4) "certificate of public convenience and necessity" and "certificate"

19 means a certificate of public convenience and necessity issued by the Federal Energy
an a m w M M r x o

20 Regulatory Commission or the Regulatory Commission of Alaska orfta certificate of

21 public convenience and necessity issued by the Federal Energy Regulatory
22 Commiss ion under 15 IJ.S.C. 719 et scq. (Alaska Natural Gas Transportation Act of
2 3  1 9 7 6 )  i t n r t~ h - i i m e t r d e d 4 Q -c i m i p l v  w i l l u h e - t o r t i i s- u f  th e  l i x u m c . "

24
25 Renumber the following paragraphs accordingly.
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OFFERED  IN  TH E  HOUSE
TO: CSHB 177(FIN), Draft Version "V"

25-GH 1060W .6
Bullock
5/10/07

1 Page 29, line 25, following "Projects)":
2 Insert "or similar process for soliciting commitments for pipeline capacity under the
3 regulations, po l ic ie s , rules, or precedent of the Regulatory Commission of Alaska"
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A M E N D  M  E  N T

O FFERED  IN  TH E  HOUSE BY  REPRESENTAT IV E  CHENAULT

TO: CS I IB  177(FJN), Draft Version "V"

Page 11, line 29:
Delete "an application is"
Insert "all applications that have not been rejected are"

Page 11, line 30:
Delete "an applicant"
Insert "the applicants"

Page 16, line 9:
Delete "net present"

Page IS, line 19:
Delete "find"
Insert "determine"

Page 26, line 9:
Delete "operation"
Insert "operations"

L -l-



AS 43.90.210

Page 16, Line 9

Delete “ net present”

HOUSE FINANCE COM M ITTEE AM ENDM ENT NO.
To CS for House Bill No. 177(FIN)



HOUSE FINANCE COM M ITTEE AM ENDM ENT NO.
To CS for House Bill No. 177(FIN)

A S  43.90.240(b)

Page 18, L in e  19-20 £ ^- 0

Rev ise  first sentence to read:

" If  the comm iss ioners [or] and the licensee do not agree H ind] that the project is 
uneconom ic  [and the other party disagrees]. O'e ..."



6 \ i p l o r

H O U S E  F IN A N C E  C O M M IT T E E  A M E N D M E N T  N O . _______
T o  CS  for House B i l l  N o . 177(FIN) *

AS  43.90.440(a)

Page 26, L in e  9

Insert “s” at end o f  “operation”
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MAY-10-2007 THU 06:52 AH
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P. 08
P. 03
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HOUSE FINANCE COMMITTEE AMENDMENT NO. 
To CS for House Bfll No. 177(F1N)

A8 43.90.110(a)(1)

Page 2, l in e  18

Delete “five" and Insert “seven" to read:

“paid to foe licensee during foe seven-year pefiod immediately following...

M - a —
(  V /* -
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HOUSE F IN A N C E  C O M M IT T E E  A M EN D M EN T  NO. 
To CS for House B il l No. 177(FIN)

AS 43.90.110(a)(1)(B)

Page 2, L ine 30

Delete “80” and insert “90”



MAY-10-2007 THU 08:21 AH LEGAL SERVICES 
HAY-10-2007 THU 00:62 AH

FAX NO. 907 465 2029 
FAX NO.

/
(0 l o r

HOUSE FINANCE COMMITTEE AMENDMENT NO. 
To CS for House Bill No. 177(FIN)

43J0,170(b)(5)

Page 12, Line 24

Delete “and'’ at the end of tho sentence. *T 
P o - j / |V - e ^  z-W *’ 
Insert a new section 43.9(M70(bX6) that reads:

P. 04 
P. 05

C V )
^economic valuo resulting from payments required to be made to the state under tho 
a W so f th e p r o p o M Jjf l^ w p /

Renumber the
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To : CSI-IB 177(FIN) 25-GH1060YV

Offered in:House Finance Committee By: Rep. K e lly
Rep. Hawker

AS 43.90.310(c)

Page 23, Line 1

Insert after “that is required in AS 43.90.130(7)” in the last sentence the following:

“i f  the Federal Energy Regulatory Commission does not have a rebuttable presumption in 
effect that rollcd-in treatment applies to the cost of the expansion o f  (he project.”

43.90.320(c)

Page 23, L ine 31

Insert after “that is required in AS 43.90.130(7)” in the last sentence the following:

“if  the Federal Energy Regulatory Commission does not have a rebuttable presumption in 
effect that rollcd-in treatment applies to the cost of the expansion o f the project."

43.90.330(d)

Page 24, L ine 29

Insert after “that is required in AS 43.90.130(7)" in the last sentence the following:

“if  the Federal Energy Regulatory Commission does not have a rebuttable presumption in
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A M  E  N 1) M  E  N T

OFFERED IN  TH E  HOUSE BY REPRESENTATIVES K ELLY ,

TO: CSHB 177(FIN), Draft Version "V" CH EN  AULT , AND THOMAS

1 Page 9, line 29, through page 10, line 2:
2 Delete all material and insert:
3 "(17) commit to negotiate, before construction, a project labor

4 agreement to expedite construction and labor stability for the project by qualified state

5 residents;"
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OFFERED IN THE HOUSE 
TO:CSHB177(F!N)

Pg. 15 Line 25

Following K a t w  

InscrL-*13Q percent oi”

9w.43L9.ft3.4fl 
Pg/39 Line 27

FAX NO. 907 465 2029 
FAX NO.

lb o r

AMENDMENT

P. 07 
P. 16

Q H l f t  ^

25-GH1060W
5/09/07

Following “o f’
Insert “50 percenHof’
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8 0 / 2 0  S c e n a r i o  

E x p e n s e  

$ 2 0 0  m i l l i o n  

$ 5 0 0  m i l l i o n  

$ 7 0 0  m i l l i o n

S t a t e  

$ 1 0 0  M i l l i o n  

$ 4 0 0  M i l l i o n  

$ 5 0 0  m i l l i o n

rv v ~ ^

L i c e n s e e  

$ 1 0 0  M i l l i o n  

$ 1 0 0  M i l l i o n  

$ 2 0 0  M i l l i o n

9 0 / 1 0  S c e n a r i o  

E x p e n s e  

$ 2 0 0  m i l l i o n  

$ 5 0 0  m i l l i o n  

$ 7 0 0  m i l l i o n

9 0 / 1 0  S c e n a r i o  

E x p e n s e  

$ 1 0 0  m i l l i o n  

$ 5 0 0  m i l l i o n

S t a t e  

$ 1 0 0  M i l l i o n  

$ 4 0 0  M i l l i o n  

$ 5 0 0  m i l l i o n

S t a t e  

$ 5 0  M i l l i o n  

$ 4 5 0  M i l l i o n

L i c e n s e e  

$ 1 0 0  M i l l i o n  

$ 1 0 0  M i l l i o n  

$ 2 0 0  M i l l i o n

L i c e n s e e  

$ 5 0  M i l l i o n  

$ 5 0  M i l l i o n

$ 7 0 0  m i l l i o n $ 5 0 0  m i l l i o n $ 1 0 0  M i l l i o n



OFFERED  IN  T H E  HOUSE  B Y  REPRESENTAT IV E  GAR A
TO: CSHB I77(FIN), Draft Version "V"
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Page 9, line 19, following "project":

Insert "to the maximum extent feasible and^conom ic^ ( ^ ~

Page IV , line 20, following "state"
„  .  / ■  ' - a  e  c  ( t f i l A M ' t c U s UInsert to the maximum extent feasible and Economic"

C k d M  T / M / A w n i M -
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A M E N D M E N T

OFFERED  IN  TH E  HOUSE

TO: CSHB 177(FIN), Draft Version "V"

25 -G H 10 6 0W .12
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5/10/07
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1 Page 22, lines 19 - 26:
2 Delete all material and insv if:

3 "(2) to enter into a contract with the state that amends the existing
4 lease terms by

5 (A) providing a mechanism that ensures that, when the state
6 exercises its right to switch between taking its royalty in value or in kind for
7 gas committed for firm transportation in the first binding open season of the
8 project, the lessee or other person does not bear disproportionate transportation
9 costs for the state's royalty gas; and by modifying the required period of notice

10 that the state must provide before exercising the state’s right to switch between
11 taking its royalty in value or in kind for gas committed for firm transportation
12 in the first binding open season of the project; or
13 (B) eliminating the ability of the state to take its royalty in kind
14 on gas produced on the North Slope that is shipped in firm transportation
15 capacity the lessee or other person acquired in the first binding open season of
16 the project or shipped in firm transportation capacity described in a voucher
17 received by the gas producer under AS 43.90.330 subject to the following
IS conditions;

19 (i) the lessee or other person shall agree to sell gas for
20 in-state residential, commercial, and electrical generation use at in-stale
21 delivery points at a price that does not exceed the value calculated
22 under the method adopted under (a)(2) of this section, without the

23 deductions under (a)(2)(D) of this section, plus the amount of the

L -I-
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distance-sensitive transportation charge incurred in delivering gas to 
the in-state delivery point;

(ii) if  the lessee or other person that has exercised this 
election fails to offer a volume of gas at the in-state delivery points that 
is at least equal to the volume of the state's royalty in value gas 
associated with the lessee's or other person's gas qualified for the 
benefit under this section, the commissioner of natural resources may 
terminate the election; on termination of the election, the provisions of 
the lease before amendment under this subparagraph relating to the 
state's taking its royalty gas in kind or in value shall apply;

(iii) a lessee or other person may make this election 
provided they have resolved any contractual impediment to the state's 
ability to exercise its right to switch between royalty in value and 
royalty in kind for the duration of the election; and

(iv) in this subparagraph, "in-state residential, 
commercial, and electrical generation use" means gas consumed in the 
state and does not include exported gas."
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IN  THE LEG ISLA T U R E  OF THE STATE OF A LA SK A  

TW EN TY-F IFTH  LEG ISLA TU RE - F IR ST  SESSIO N

BY THE HOUSE FINANCE COMMITTEE
Offered: 5/10/07 
Referred:______

A  B IL L  

FOR A N  ACT ENT ITLED  

"A n  A ct relating to the A la ska  G asline Inducement Act.; provid ing inducements for 

the construction o f a n atu ra l gas pipeline and shippers that commit to use that 

p ipeline; estab lish ing the A la ska  G asline Inducement Act matching contribution 

fund ; provid ing for an A la ska  G asline Inducement Act coord inator; m aking 

conform ing am endm ents; and provid ing for an effective da te ."

B E  IT  EN A C T ED  B Y  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A :

* Section I .  A S  43 is amended by adding a new chapter to read:

Chapter 90. A la ska  G asline Inducement Act.

A rtic le 1 . Inducem ent to Construction o f a N atura l Gas Pipeline in this State .

Sec. 43.90.010 . Purpose. The purpose o f  this chapter is to encourage 

expedited construction o f  a natural gas pipeline that

(1) facilitates commercialization o f North Slope gas resources in the

state;
(2) promotes exploration and development o f oil and gas resources on 

the North Slope;

(3) maxim izes benefits to the people o f  the state from the development 

o f  oil and gas resources in the state; and

(4) encourages oil and gas lessees and other persons jo  

commit to ship natural gas from the North Slope to a gas pipeline system for 

transportation to markets in this state or elsewhere.



Article 2. A la ska  G asliu e Inducement Act L icense.

Sec. 43.90.100. G as project, (a) The comm issioners/nay award an A laska 

Gasline Inducement Act license as provided in this chapter. The person awarded a 

license under this chapter is entitled to the inducement set out in AS 43 .90 .110 .

(b) Nothing in this chapter precludes a person from pursuing a gas pipeline 

project independently from this chapter.

Sec. 43 .90 .110 . N atu ra l gas pipeline project construction inducement, (a) 

Subject to the limitations o f  this chapter, a license issued under this chapter entitles 

the licensee or its designated affiliate to receive

( 1)  subject to appropriation, state matching contributions in a total amount 

not to exceed $500,000,000, paid to the licensee during the five-year period 

immediately follow ing the date the license is awarded; the payment period may be 

extended bv the commissioners under an amenument or modification o f  the project 

plan under AS 43 .90 .210 ; a payment under this parag-.aph shall be made according to 

the following:

(A) on or before the close o f  the first binding open season, the 

statu shall match the licensee's qualified expenditures at the level specified in 

the license; however, the state's matching contribution may not exceed 50 

percent o f  the qualified expenditures incurred before the/.-lose o f  the first 

binding open season;

(B) after the close o f  the first binding open season, the state shall 

match the licensee's qualified expenditures at the level specified in the license; 

however, the state’s matching contribution may not be greater than 80 percent o f  

the qualified expenditures incurred after the close o f  the first binding open season;

(C) a qualified expenditure is a cost that is incurred after the 

license is issued under this chapter, is incurred by the licensee or the licensee's 

designated affiliate, and is directly and reasonably related to obtaining a 

certificate or amended certificate o f  public convenience and necessity from the 

Federal Energy Regulatory Commission or the Regulatory Commission o f 

A laska, as appropriate, or satisfy ing any other requirement o f  an agency w ith 

jurisdiction overjh e  project; in tin - subparagraph "qualified expenditure" docs not
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include overhead costs, litigation costs, the cost o f an asset or work product 

acquired or developed by the licensee before the license is issued, c i v i l e  criminal 

penalties, or fines; and

(2) the benefit o f an Alaska Gasline Inducement Act coordinator who 

has the authority prescribed in A S  43.90,250.

(b) The commissioner o f  revenue in consultation with the commissioner o f 

natural resources shall adopt regulations for determining whether an expenditure is a 

qualified expenditure for the purposes o f  (a) o f this section.

Sec. 43.90.120. Request for app lications for the license, (a) The 

commissioners shall commence a public process to request applications fo ra  license 

under this chapter as soon as practicable after the effective date o f  this chapter.

(b) The commissioners may use independent contractors to assist them in 

developing the request for applications and in evaluating the applications received.

(c) The provisions o f  AS 36.30 do not apply to requests for applications under 

this chapter.

Sec. 43.90.130 . Application requ irem ents.„An application for a license must 

be consistent with the terms o f  the request for applications under AS 43.90.1 20 and

( 1 ) b c f i le d jjy  the deadline established by the 

commissioners in the request for applications;

(2) provide a jhoroueh description o f  a proposed natural gas pipeline 

project for transporting natural gas from the North Slope to market, and which may 

include multiple design proposals, including different design proposals for pipe 

diameter, wall thickness, and transportation capacity, and which shall include

(A) the route proposed for the natural gas pipeline, which may 

not be the route described in AS 38.35.017(b);

(B) the location o f  receipt and delivery points and the size and

design capacity o f  the proposed natural gas pipeline at the proposed receipt and 

delivery points, except that this information is not required for in-state delivery 

points unless the application proposes specific in-state delivery points;
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(C) an - jlysisg f.the project’s economic and technical viability, 

including a ̂ e s c  _.lion o f  all pipeline access and tariff terms the applicant plans to 

offer;

(D) an econom ically and technically viable work plan, timeline, and 

associated budget for developing and performing the proposed project jncluding 

field work, environmental studies, design and engineering, implementing 

practices for controlling carbon emissions from natural gas systems as established 

by the United States Environmental Protection Agency, .md complying with all 

applicable state, federal, and international regulatory requirements that affect the 

proposed project; the applicant shall address the following:

(i) i f  die proposed project involves a pipeline into or 

through Canada, a .thorough description o f  die applicant's plan to

obtain necessary rights-of-way and authorizations in Canada, a description o f 

the transportaiion services to be provided and a description o f  rate- 

making methodongies the applicant will propose to the regulatory 

agencies, an estimate o f  rates and charges for all services;

(ii) i f  the proposed project involves marine 

transportation o f  liquefied natural gas, a description o f  the marine 

transportation services to be provided and a description o f  proposed 

rate-making methodologies; an estimate o f  rates and charges for all 

services by third parties; a detailed description o f  all proposed access 

and tariff terms for liquefaction services or, ifyhird parties would 

perform liquefnerion services, the identification o f jh e  third partie.^and 

the terms applicable to the nquefaction services; a complete description 

o f  the marine segment o f  the project, including the proposed 

ownership, control, and cost o f  liquefied natural gas tankers, the 

management o f  shipping services, liquefied natural gas export 

destination, re: gasifieation facilities and pipeline facilities needed for 

transport to market destinations; the entity or entities that would be 

required to obtain necessary export permits and licenses or a certificate 

or amended certificate o f  public convenience and necessity from the
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Federal Energy Regulatory Commission for the transportation o f 

liquefied natural gas in interstate commerce i f  United States markets 

are proposed; and all rights-of-way or authorizations required from a 

foreign country;

(3) commit that i f  the proposed project is within the jurisdiction o f  the Federal 

Energy Regulatory Comm ission .,the applicant w ill

(A) conclude, by a date certain that is not later than 36 months

after llie date the license is issued, a binding open season that is consistent with 

the requirements o f  18 C .F .R . Part 157, Subpart B  (Open Seasons for A laska 

Natural Gas Transportation Projects) and 18 C .F .R . 157.30 - 157.39;

(B) apply for Federal Energy Regulatory Commission approval

to use the pre-filing procedures set out in 18 C .F .R . 157 .2 1 by a date certain, 

and use those procedures before filing an application for a certificate or 

amended certificate o f  public convenience and necessity, except where the 

procedures are not required as a result o f  section 5 o f  the President's Decision 

issued pursuant to the A laska N'jtural Gas Transportation A ct o f  1976; and

(C) apply for a Federal Energy Regulatory' Commission 

certificate or amended certificate o f  public convenience and necessity to 

authorize die construction and operation o f  the proposed project described in 

this section by a date certain;

(4) i f  die proposed project is within the jurisdiction o f the Regulatory 

Commission o f  A laska, commit to

(A) conclude, by a date certain that is not later than 36 months

after the date the license is issued, a binding open season that is consistent with 

the requirements o f  AS 42.06; and

(B) apply for a cetifica te  or amended certificate o f  public 

convenience and necessity to authorize die construction and operation o f  the 

proposed project by a date certain;

(5) commit thm after the first binding open season, theppplic.mt will 

assess the market demand for additional pipeline capacity at least every two years 

through public nonbinding solicitations or similar means;



( 6 ) co m m it to  ex p an d  the p ro p o sed  p ro jec t in reaso n ab le  en g in ee rin g  

in c rem en ts  and  on  co m m erc ia lly  reasonab le  term s tha t en co u rag e  ex p lo ra tio n  and 

d ev e lo p m en t o f  gas resou rces in th is sta te ; in this parag raph ,

(A ) "co m m erc ia lly  reaso n ab le  term s" m eans that, su b jec t to  the 

p ro v is io n s  o f  (7) o f  th is  sec tion , rev en u e  from  tran sp o rta tio n  co n trac ts  covers  

d ie  co s t o f  die ex p an sio n , in c lud ing  increased  fuel co sts , an d  a reaso n ab le  

re tu rn  o n  cap ita l as au th o rized  by the F edera l E nergy  R eg u la to ry  C o m m iss io n  

o r  the R eg u la to ry  C o m m iss io n  o f  A laska , as ap p licab le , and  th ere  is no 

im p a irm en t o f  the p ro p o sed  p ro jec t’s ab ility  to reco v er the costs o f  ex is tin g  

fac ilities;

(B ) "reaso n ab le  en g in ee rin g  increm en ts"  m eans the am o u n t o f  

a d d itio n a l c ap ac ity  that co u ld  be added  b y  co m p ress io n  o r  a p ipe  ad d itio n  

u s in g  a c o m p re sso r  s ize  o r  p ip e  s ize , as app licab le , that is su b s tan tia lly  s im ila r 

to the o rig in a l co m p re sso r s ize  and  p ip e  size;

(7) .co m m it tha t the app lican t

(A ) w ill p ro p o se  a n d  suppo rt the reco v ery  o f  m a in lin e  cap ac ity  

ex p an s io n  co sts , inc lud ing  fuel costs, from  all m a in lin -  v . . ; m  u se rs  th rough  

ro llcd -in  ra tes a s  p ro v id ed  in (B ) and  (C ) o f  th is parag raph  o r  th rough  a 

co m b in a tio n  o f  increm en ta l and  ro lled -in  ra tes as p rov id ed  in  (I))  o f  this 

pa rag rap h ;

(B ) w ill p ro p o se  and  su p p o rt the reco v ery  o f  m a in lin e  cap ac ity  

e x p a n s io n  co s ts , in c lu d in g  fuel co sts , from  all m ain line  sy s tem  u se rs  th ro u g h  

ro lled -in  ra tes; an  ap p lican t is ob liga ted  u n d er tin's su b p a rag rap h  o n ly  i f  the 

ro lled -in  ra tes  w ou ld  in c rease  the rates

(i) no t d escrib ed  in (ii)  o f  th is su b p arag rap h  b y  no t m ore 

than  15 p ercen t ab o v e  the in itia l m ax im um  reco u rse  ra tes fo r c ap ac ity  

acq u ired  b e fo re  co m m erc ia l o p e ra tio n s  com m ence ; in th is  sub- 

su b p arag rap h . " in itia l m ax im u m  recourse  rates" m ean s the  h ig h es t co st- 

b ased  ra tes  for any  sp ec ific  tran spo rta tion  se rv ice  se t by the F edera l 

E n e rg y  R egu la to ry  C o m m iss io n , the R egu la to ry  C o m m iss io n  o f  

A lask a , o r  the N ational E nergy  B oard  o f  C anada , a s  ap p ro p ria te , w hen
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the  p ip e lin e  co m m en ces  co m m erc ia l op era tio n s;

(ii) by  n o t m ore  than  15 p e rcen t ab o v e  the neg o tia ted

ra te  fo r p ip e lin e  c ap ac ity  o n  the da te  o f  co m m en cem en t o f  co m m erc ia l 

o p e ra tio n s  w here  the h o ld e r  o f  the cap ac ity  is no t an a ff ilia te  o f  th e  

o w n e r o f  the p ip e lin e  p ro jec t; for the p u rp o se s  o f  th is su b ­

su b p a rag rap h , "n eg o tia ted  rate" m ean s  the ra te  in a tran sp o rta tio n  

se rv ice  ag reem en t th a t p ro v id e s  fo r a ra le  tha t v a rie s  from  the o th e rw ise  

a p p lic ab le  co s t-b ased  ra te , o r  reco u rse  ra te , se t ou t in a g as p ip e lin e 's  

ta r if f  ap p ro v ed  b y  the F edera l E n erg y  R eg u la to ry  C o m m iss io n , the 

R eg u la to ry  C o m m iss io n  o f  A laska , o r  the N ationa l E n erg y  B oard  o f  

C an ad a , a s  ap p ro p ria te ; o r

(iii)  fo r c ap a c ity  a cq u ired  in  an  ex p an sio n  a fte r 

co m m erc ia l o p e ra tio n s  com m en ce , to  a  level tha t is no t m ore  than  115 

p e rcen t o f  the v o lu m e-w e ig h ted  a v e rag e  o f  a ll ra tes co llec ted  b y  th e  

p ro jec t o w n e r fo r p ip e lin e  c a p a c ity  on  the d a te  co m m erc ia l o p e ra tio n s  

co m m en ce ;

(C ) w ill, i f  re co v e ry  o f  m a in lin e  c a p a c ity  ex p an sio n  costs, 

in c lud ing  fuel co sts , th rough  ro llcd -in  ra te  trea tm en t w ou ld  in c rease  the rates 

for c a p a c ity  d e sc rib ed  in (B ) o f  th is  p a rag rap h , p ro p o se  and  su p p o rt the partia l 

ro ll-in  o f  m a in lin e  ex p an sio n  co s ts , in c lu d in g  fuel co s ts , to  the e x te n t tha t ra tes 

acq u ired  b e fo re  co m m erc ia l o p e ra tio n s  c o m m en ce  d o  not e x ceed  d ie  levels 

d esc rib ed  in  (B ) o f  th is pa rag rap h ;

(D ) m ay , fo r th e  re co v e ry  o f  m a in lin e  cap ac ity  ex p an sio n  co s ts , 

in c lud ing  fuel co s ts , tha t, u n d e r ro lled -in  ra te  trea tm en t, w o u ld  re su lt in ra tes 

that ex ceed  th e  level in (B ) o f  th is p a rag rap h , p ro p o se  and  su p p o rt th e  reco v ery  

o f  th o se  co s ts  th rough  an y  c o m b in a tio n  o f  in c rem en ta l an d  ro lled -in  ra tes;

(E ) w ill no t e n te r in to  a n eg o tia ted  ra te  ag reem en t that w ou ld  

p rec lu d e  the ap p lican t from  c o lle c tin g  from  an y  sh ip p e r, in c lu d in g  a sh ip p e r  

w ith  a n e g o tia te d  ra te  ag reem en t, the ro llcd -in  ra tes  that a re  req u ired  to  be 

p ro p o sed  an d  su ppo rted  by  d ie  ap p lican t u n d e r (B ) o f  th is p a ra g ra p h  o r  the 

partia l ro llcd -in  ra tes  tha t a re  requ ired  to  be  p ro p o sed  an d  su p p o r te d  b y  the



app lican t u n d e r (C ) o f  th is  p a rag raph ;

(8 ) s ta te  h o w  the ap p lican t p ro p o ses to deal w ith  a  N o rth  S lope  gas 

trea tm en t p lan t reg a rd le ss  o f  w h e th e r that p lan t is p a r t o f  the ap p lican t’s p roposa l, 

an d , to the ex ten t that the p lan t w ill be  ow ned  en tire ly  o r  in p art b y  the ap p lican t, 

su b m it to  seek  ce rtif ica te  a u th o rity  from  th e  F edera l E nergy  R egu la to ry  C o m m iss io n  

i f  the p roposed  p ro jec t is eng ag ed  in in tersta te  co m m erce  o r  from  the R egu la to ry  

C o m m iss io n  o f  A laska  i f  the p ro jec t is no t engaged  in  in te rsta te  co m m erce ; fo r a 

N o rth  S lope  gas trea tm en t p lan t tha t w ill be o w n ed  en tire ly  o r  in p a rt by  the ap p lican t, 

fo r ra te -m ak in g  p u rp o ses , co m m it to va lue  p rev io u s ly  o^rtled  a sse ts  th a t a re  p a rt o f  

the gas trea tm en t p lan t at net book  value; describe  tile gas trea tm en t p lan t, in c lu d in g  

its  design , e n g in ee rin g , co n stru c tio n , o w nersh ip , an d  p lan  o f  o p era tio n , the id en tity  o f  

a n y  th ird  p a rty  tha t w ill p a rtic ip a te  in the o w n ersh ip  o r  op e ra tio n  o f  the gas trea tm en t 

p lan t, and  the m ean s  by  w h ich  th e  app lican t w ill w o rk  to m in im ize  th e  e ffec t o f  the 

c o s ts  o f  the fac ility  on  th e  tariff;

(9) p ro p o se  a p e rcen tag e  an d  to ta l d o lla r  am o u n t fo r th e  s ta te 's  

m a tch in g  c o n tr ib u tio n  u n d e r A S  4 3 .9 0 .1 1 0( I )(A) an d  ( B f to  be sp ec ifie d  in  the 

license;

( 1 0 ) co m m it to  p ro p o se  and  su p p o rt ra tes  for the p ro p o sed  p ro jec t and

fo r  any  N o rth  S lo p e  gas trea tm en t p lan t tha t the ap p lican t m a y  ow n , in w ho le  o r  in 

pa rt, tha t a re  b a se d  on  a cap ita l s tru c tu re  for ra te -m ak in g  th a t co n sis ts  o f  no t less than  

70  p e rcen t deb t;

( 1 1 ) d e sc rib e  die m ean s  for p re v e n tin g p n d  m a n a g in g p v c rru n s  in  c o s ts 4 )f  the 

p roposed  p ro jec t, and  the m easu re s  fo r m in im iz in g  th e  effec t on  ta riffs  from  any  

overru n s;

( 1 2 ) c o m m it to p ro v id e  a m in im um  o f  five d e liv e ry  p o in ts  o f  na tu ra l 

g a s  in th is s ta te ;

(1 3 ) co m m it to

(a) o ffe r  firm  tran sp o rta tio n  se rv ice  to d e liv e ry  p o in ts  in th is s ta te  a s  p a rt o f  the 

ta r iff  reg a rd le ss  o f  w h e th e r a n y  sh ip p ers  b id  su cce ssfu lly  in a b in d in g  o p en  season  

for firm  tran sp o rta tio n  se rv ice  to  d e liv e ry  po in ts  in th is s ta te ,a n d
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(b) p f f e r  d is tan ce -sen sitiv e  ra tes to d e liv e ry  p o in ts  in th is sta te  

co n s is ten t w ith  18 C .F .R . 157 .34(c)(8);

(14 ) co m m it to  estab lish  a local head q u arte rs  in th is s ta te  fo r the 

p ro p o se d  p ro jec t;

(15 ) to  the e x ten t p e rm itted  b y  law , co m m it to

(A ) h ire  q u a lified  re s id en ts  from  th ro u g h o u t the s ta te  for 

m an ag em en t, en g in ee rin g , co n stru c tio n , o p e ra tio n s , m a in tenance , an d  o th e r 

p o s itio n s  on  the p ro p o sed  p ro jec t;

(B ) co n trac t w ith  b u sin e sse s  lo ca ted  in the sta te ;

(C ) es tab lish  h irin g  fac ilities  o r  use ex is tin g  h ir in g  fac ilities  in 

the  s ta te ; and

(D ) use , as fa r  a s  is p rac tic ab le , the jo b  cen te rs  and  asso c ia ted  

se rv ice s  op e ra ted  by  the D ep artm en t o f  L ab o r and W o rk fo rce  D eve lopm en t 

a n d  an  In te rn e t-b ased  lab o r e x ch an g e  sy s tem  o pera ted  b y  the sta te ;

(16 ) w aive the righ t to  ap p ea l the re jec tio n  o f  an app lica tio n  as 

in co m p le te , th e is su an ce  o f  a  licen se  to  a n o th e r ap p lic an t o r  jh e  d e te rm in a tio n  u nder 

A S  4 3 .9 0 .1 8 0 (b ) tha t n o  app lica tio n  m erits  the issuance  o f  a license;

(17 ) co m m it to  nego tia te , b e fo re  c o n stru c tio n , a p ro jec t labo r 

ag reem en t; in  th is p a rag rap h , "p ro jec t lab o r ag reem en t"  m ean s a co m p reh en siv e  

c o lle c tiv e  b a rg a in in g  ag reem en t be tw een  the licen see  o r  its ag en t and  the ap p ro p ria te  

la b o r  rep re sen ta tiv e s  to  en su re  ex p e d ite d  co n stru c tio n  w ith  labo r s tab ility  fo r the 

p ro jec t b y  qua lified  res id en ts  o f  the s ta te ;

(18 ) co m m it that the sta te  m a tc h in g  co n tr ib u tio n  rece iv ed  by  the

lic en see  m ay  no t be in c luded  in the ap p lic a n t’s rate  b a se  an d  sha ll be  u sed  a s  a c red it 

ag a in s t the licen see 's  co s t o f  se rv ice ;

(1 9 ) p ro v id e  a de ta iled  d e sc r ip tio n  o t the ap p lic an t and ;ill en tities  

p a rtic ip a tin g  w ith  the ap p lican t in d ie  ap p lic a tio n  an d  th e  p ro jec t p ro p o sed  by  the 

ap p lic an t; and  p e rso n s  the ap p lican t in tends to  invo lve  in th e  c o n stru c tio n  and  

o p e ra tio n  o f  the p ro p o sed  p ro jec t; the d e sc rip tio n  m u s t inclti !c the n a tu re  o f  the 

a ff ilia tio n  for each  pe rso n , the co m m itm e n ts  by  the p e rso n  to  the ap p lican t, and  o th e r 

in fo rm a tio n  re lev an t to  the c o m m iss io n e rs ' ev a lu a tio n  o f  th e  read in ess  an d  a b ility  o f
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the  ap p lican t to co m p le te  the p ro jec t p resen ted  in  the ap p lica tio n ; and

(2 0 ) o th e rw ise  d em o n s tra te  the read in ess  and  financia l and  tech n ica l ab ility  to  j  

perfo rm  the ac tiv itie s  sp ec ified  in  the ap p lica tio n , in c lu d in g the ap p lic a n t’s h is to ry  in 

sa fe ty , health , an d  en v iro n m en ta l co m p lian ce  an d  in fo l lo w in g ^  d e ta iled  w o rk  p lan , 

tim eline , an d  o p e ra tio n  w ith in ,'in  asso c ia ted  budget.

S ec . 4 3 .9 0 .1 4 0 . In i t ia l  a p p lic a t io n  re v ie w ; a d d i t io n a l  in fo rm a t io n  r e q u e s ts ;  

c o m p le te  a p p lic a t io n s ,  (u) U pon  e x p ira tion  o f  the d e ad lin e  for the filinu  o f  ap p lica tio n s 

u n d e r A S  4 3 .9 0 .1 3 0 . th e  co m m iss io n e rs  sh a ll open  all ap p lic a tio n s  and rev iew  each  

ap p lic a tio n  filed  u n d e r  A S  4 3 .9 0 .1 3 0  to de te rm in e  w h e th e r it is c o n s is te n t w ith  the term s 

o f  the req u est fo r ap p lic a tio n s  and m ee ts  the re q u ire m e n tsp (  A S  4 3 .9 0 .1 3 0 . T he  

co m m iss io n e rs  sh a ll re jec t as in com ple te  an  ap p lica tion  tha t does no t m eet jh e  

req u irem en ts  £ f  A S  4 3 .9 0 .1 3 0 .

(b) l'o  e v a lu a te w h eth er an  ap p lic a tion  sho u ld  be re jec ted  u n d e r (a) o f  th is 

sec tio n , j h c  c o m m iss io n e rs  m ay  req u es t add itio n a l in fo rm atio n  re la tin g  to  the 

app lica tion .

(c) If, w ith in  the tim e  sp ec ified  b y  the  c o m m iss io n e rs , th e  ap p lic an t fa ils  to 

p rov ide  th e  ad d itio n a l in fo rm a tio n  req u es ted  u n d e r  (b) o f  th is  sec tio n , o r  su b m its  

ad d itio n a l in fo rm a tio n  tha t is n o t resp o n siv e , th e  ap p lic a tio n  sha ll be re jec ted .

(d) F o r  an  ap p lica tio n  not re je c ted  u n d e r th is sec tio n , the co m m iss io n e rs  shall 

m ak e  a d e te rm in a tio n  tha t the ap p lic a tio n , in c lud ing  a n y  req u ested  add itio n a l 

in fo rm atio n , is co m p le te .

(e) lvxcept a s  p ro v id ed u n d e r A S 4 3 .9 0 .1 5 0 . an d  a lte r  d e te n n in in u  w hich  

app lica tion*  are  c o m p le te , the c o m m is s io ners shaII m ak e  all ap p lic a tio n s  »yailablc to  

the leg is la tu re

Sec. 4 3 .9 0 .1 5 0 . P r o p r ie ta r y  in f o rm a t io n  a n d  t r a d e  s e c re ts , (a) A t the 

request o f  th e  ap p lican t, in fo rm atio n  sub m itted  u n d e r  th is  ch ap te r that the ap p lican t 

iden tif ies  and  d em o n s tra te s  is p ro p rie ta ry  o r  is a  trade secre t is co n fid en tia l and  no t 

su b jec t to  p u b lic  d isc lo su re  u n d e r A S 4 0 .2 5 , u n less  the ap p lican t is g ran ted  a license  

u n d e r th is  ch ap te r. A fte r a license  is aw ard ed , all in fo rm a tio n  su b m itted  by  the 

licensee  u n d er th is  c h a p te r ,/e ta in e d  fo r th e  p u rp o se s  o f  th is ch ap te r, and  no t

j D e le te d :  t i c ZD
i D e le te d :  the

I D e le te d :  T
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d e te rm ined  bv the co m m iss io n e rs  to  be p ro p rie ta ry  o r  a tr a d e  sec re t shall b e  m ade 

pub lic .

(b) I f  the c o m m iss io n e rs  d e te rm in e  that the in fo rm ation  su b m itted  by  the 

ap p lican t is not p ro p rie ta ry  o r  is no t a trade secre t, the co m m issio n e rs  sh a ll no tify  the 

ap p lican t and  re tu rn  the in fo rm atio n  at the req u es t o f  the app lican t.

,  S ec . 4 3 .9 0 .1 6 0 . N o tice , re v ie w , a n d  c o m m e n t, (a) T he co m m iss io n e rs  shall 

p u b lish  no tice  an d  p ro v id e  a 6 0 -d ay  p e rio d  fo r p u b lic  rev iew  and  co m m en t on all 

ap p lica tio n s  d e te rm in ed  co m p le te  u n d e r A S  43 .9 0 .1 4 0 . E xcep t as p ro v id ed  u n d er A S 

4 3 .9 0 .130 , a ll a p p lica tio n s tiled  u n d er th is  ch ap te r  shall be m ade p u b lic, reg a rd less o f  

w h eth er thev  a re  d eem ed  com ple te .

(b) A p p lic a tio n s  rece iv ed  u n d e r th is  ch ap te r a re  no t su b jec t to  pub lic  

d isc lo su re  u n d e r  A S  4 0 .25  until th e  co m m issio n e rs  p u b lish  no tice  u n d er th is  sec tion . 

H ow ever, in fo rm atio n  tha t the co m m iss io n e rs  h av e  d e te rm ined  is .p rop rie ta ry  o r a 

trade secretTu n d e r A S  4 3 .9 0 .1 5 0  m ay  no t be  m ad e  p u b lic  even  a f te r  the n o tice  is 

p u b lish ed  u n d er (a )  o f  th is sec tion , excep t as p ro v id ed  in A S 4 3 .9 0 .150 . I f  

in fo rm atio n  is p ro p r ie ta ry  o r  is a trade  sec re t u n d e r A S 4 3 .9 0 .1 5 0 , the ap p lic an t sha ll 

p rov ide  a su m m a ry  o f  th e  con fid en tia l in fo rm atio n  that is sa tis fac to ry  to  the 

co m m iss io n e rs , a n d  the c o m m iss io n e rs  shall m ak e  the su m m a ry  o f  the con fid en tia l 

in fo rm a tio n  av a ilab le  to th e  p u b lic .

(c) W hen the c o m m issio n e rs  d e te rm ine tha t the ap p lica tio n s  are c o m plete  

un d e r AS 4 3 .9 0 .1 4 0 . in fo rm ation  p ro v id ed  b y  an ap p lic an t to  the co m m issio n e rs  

u n d e r th is ch ap te r, in c lud ing  in fo rm atio n  d e te rm in ed  by  the co m m iss io n e rs  to  be 

con fid en tia l u n d e r A S 4 3 .9 0 .1 5 0 , shall be  d isc lo sed  to the leg is la tive  au d ito r, the 

fiscal an a ly s t w ho  se rv es a s  head  o f  the leg is la tive  finance  d iv is ion , p u d  m em b ers  o f  

the leg is la tu re , an d  the ir re sp e c tive a gen ts and  co n trac to rs  on  req u es t and  a f te r  the 

ind iv idual m a k in g  the req u est s ig n s  a c o n fid e n tia lity  ag reem en t p rep a red  b y  the 

co m m issio n ers .

Sec. 4 3 .9 0 .1 7 0 . A p p lic a t io n  e v a lu a tio n  a n d  r a n k in g ,  (a) 1 he co m m iss io n e rs  

shall ev a lu a te  all a p p lic a tio n s  d e te rm in ed  to  be co m p le te  u n d e r  A S  4 3 .9 0 .1 4 0 , 

co n s id e r p u b lic  co m m en ts  rece iv ed  u n d er A S 4 3 .9 0 .1 6 0 (a ) , and ran k  each  ap p lica tio n  

acco rd in g  to  the n e t p resen t v a lu e  o f  th e  an tic ip a ted  cash  flow  to the s ta te  from  the

D e le te d :  (c ) In  th is  section,
"p ro p rie ta ry "  means that the in fo rm a tio n  
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ap p lic an t's  p ro je c t p ro p o sa l u sin g  the fac to rs in (b ) o f  th is sec tio n  and  w e ig h ted  by  the 

p ro je c t's  lik e lih o o d  o f  su ccess  b ased  on  the co m m iss io n e rs ' a sse ssm en t o f  th e  fac to rs 

lis ted  in (c) o f  th is sec tion .

(b) W h en  ev a lu a tin g  th e  net p re sen t v a lu e  o f  an tic ip a ted  cash  flow  to  th e  s ta te  

from  the ap p lic an t's  p ro jec t p ro p o sa l, the  co m m iss io n e rs  shall u se  an  u n d isco u n ted  

v a lu e  and , a t  a  m in im u m , d isco u n t ra tes  o f  tw o, five, and  e ig h t p e rcen t, and  co n s id e r

( 1 ) h o w  q u ick ly  th e  ap p lic an t p ro p o ses to beg in  co n stru c tio n  o f  the 

p ro p o sed  p ro jec t and  how  q u ic k ly  the p ro jec t w ill co m m en ce  co m m erc ia l o p e ra tio n ;

( 2 ) th e  net b ack  va lu e  o f  the g as d e te rm in ed  b y  the d e s tin a tio n  m ark e t 

v a lu e  o f  the  gas and  es tim a ted  tran sp o rta tio n  and  trea tm en t costs;

(3) d ie  ab ility  o f  the ap p lic an t to p rev en t o r  reduce  p ro jec t co s t 

o v e rru n s  th a t w o u ld  in c rease  the tariff;

(4) th e  in itia l d es ig n  cap a c ity  o f  th e  ap p lican t's  p ro jec t and  the ex ten t 

to  w h ich  th e  design  can  a cco m m o d a te  lo w -cost ex pansion ;

(5 ) the am o u n t o f  the m a tch in g  c o n tr ib u tio n  b y  the s ta te  u n d er

A S 4 3 .9 0 .1 10(a)(1 )(A ) and  (B ) p ro p o sed  b y  the ap p lic an t u n d er A S 13 .90 .130(9); 

and

( 6 ) o th e r  fac to rs  found  oy  the c o m m iss io n e rs  to  be re lev an t to  the 

ev a lu a tio n  o f  the n e t p re se n t v a lu e  o f  the an tic ip a ted  cash  flow  to the statq ,

(c) W h en  ev a lu a tin g  th e  p ro jec t's  lik e lih o o d  o f  su ccess , the co m m iss io n e rs  

sha ll c o n s id e r

( 1 ) th e  rea so n ab len ess , sp ec ific ity , a n d  feasib ility  o f  the ap p lican t's  

w ork  p lan , tim e lin e , and  b u d g e t requ ired  to  be  su b m itted  u n d e r A S  4 3 .9 0 .130 , 

in c lu d in g  the ap p lican t's  p lan  to  m an ag e  co s t o v e rru n s, in su la te  sh ip p e rs  from  the 

e ffec t o f  co s t o v e rru n s , a n d  en co u rag e  sh ip p e rs  to  p a rtic ip a te  in the first b in d in g  open  

seaso n ;

( 2 ) d ie  fin an c ia l re so u rces  o f  the app lii an t;

(3 ) th e  ab ility  o f  the ap p lic an t to  co m p ly  w ith  the p ro p o sed  

p e rfo rm a n c e  sch ed u le ;

(4 ) th e  ap p lic a n t’s o rg an iza tio n , ex p e rien ce , a cco u n tin g  and  o p e ra tio n a l 

c o n tro ls , tech n ica l sk ills  o r  the a b ility  to  o b ta in  them , n ecessary  e q u ip m e n t o r  the

D e le te d :  , in c lu d in g  the  va lue o f  s u te  
incom e la x  o r equ iva lent paym ent in  lieu  
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t l ic  state i f  co n trac tua lly  s tipu la ted



a b ility  to  ob ta in  the n ecessary  eq u ipm en t;

(5 ) the ap p lic an t's  reco rd  o f

(A ) p e rfo rm an ce  on  p ro jec ts  no t licensed  u n d e r this chap te r;

(B ) in teg rity  and  good  bu sin ess  e th ics; and

(6 ) o th e r ev id en ce  and fac to rs found  by  the c o m m iss io n e rs  to  be 

re lev an t to  the e v a lu a tio n  o f  the p ro jec t's  lik e lih o o d  o f  success.

(d) In this sec tio n , "net p re sen t va lue" m ean s  the  d isco u n ted  v a lu e  o f  a fu ture 

stream  o f  cash  flow .

S ec . 4 3 .9 0 .1 8 0 . N o tic e  to  th e  le g is la tu re  o f  in te n t  to  is su e  lic e n se ; d e n ia l o f  

lic e n se , (a) If, a f te r  co n sid e ra tio n  o f  pub lic  co m m en ts  rece iv ed  u n d e r  A S 

4 3 .9 0 .1 6 0 (a ) and  ev a lu a tio n  o f  co m p le te  ap p lica tio n s  u n d er A S 4 3 .9 0 .1 7 0 , the 

c o m m iss io n e rs  d e te rm in e  tha t a n  app lica tion  o ro p o scs  a p ro jec t tha t w ill su ffic ien tly  

rr> x im ize  the ben e fits  to  the p eo p le  o f  th is o 'n d  m erits  is su an ce  o f  a license  

u n d e r th is ch ap te r, the c o m m iss io n e rs  shall

( 1 ) issu e  a  d e te rm in a tio n , w ith  w ritten  find ings ad d ress in g  th e  b asis  for

th e  d e te rm in a tio n ; the d e te rm in a tio n  becom es a  final ag en cy  ac tion  p n  the e ffec tiv e  

d a te o f  the leg is la tiv e  ap p ro v a l u n d e r w ith  A S 4 3 .90 .190 ( b);

(2 ) p u b lish  no tice  o f  in ten t to issue  a licen se  u n d e r  th is c h a p te r  w ith  

w ritten  find ings ad d ress in g  the b asis  for the d e te rm in a tio n ; and

(3 ) .fo rw ard the n o tice  u n d e r ( 2 ) o f  this su b sec tio n , p long  w ith  the find ings, 

su p p o rtin g  d o cu m en ta tio n , and  d e te rm in a tio n  f in d e r  Q,) o f  th is  su b sec tio n , to the 

p res id in g  o ff ic e r  o f  each  house  o f  the leg is la tu re  fo r ac tion  as p ro v id ed  in A S 

4 3 .9 0 .190 .

(b) 1 f, a f te r  .evalua tion  o f  co m p le te  ap p lica tio n s  u n d er A S 4 3 .9 0 .1 7 0 , the 

c o m m iss io n e rs  d e te rm in e  tha t no  app lica tion  su ffic ie n tly  m ax im ize s  the b en efits  to  

the peo p le  o f  th is s ta te  an d  m erits  issu an ce  o f  a lic en se  u n d e r this ch ap te r, the 

c o m m iss io n e rs  sha ll issue a w ritten  find ing  that ad d re sse s  the b a s is  for that 

d e te rm in a tio n .

(c) T h e  co m m iss io n e rs ' d e te rm in a tio n  u n d er j(b) o f  th is sec tio n  is a final 

ag en cy  ac tion .

S ec . 4 3 .9 0 .1 9 0 . L e g is la tiv e  a p p ro v a l ;  Is su a n c e  o f  licen se , (a) A fte r  the
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p re s id in g  o ff ic e r  o f  each  h o u se  o f  the leg is la tu re  rece ives a d e te rm in a tio n  from  the 

co m m iss io n e rs  u n d e r  A S  4 3 .9 0 .1 8 0 , the ru les co m m ittee  o f  each house  o f  the 

leg is la tu re  sha ll in tro d u ce  a bill in the co m m ittee 's  resp ec tiv e  c h a m b e r that p ro v id es 

fo r the ap p ro v a l o f  the  license  p ro p o sed  to be issued  b y  the co m m issio n e rs .

(b ) I f  a  bill ap p ro v in g  the issu an ce  o f  th e  license  p asses  the leg is la tu re  w ith in  

90  days a f te r  the la s t da te  a p res id in g  o ff ic e r receives a d e te rm in a tio n  by  the 

c o m m iss io n e rs  u n d e r  A S  43 .9 0 .1 8 0 , the co m m issio n e rs  shall issue the license  as 

so o n  as p rac tic ab le  a fte r th e  e ffec tive  date  o f  the A ct ap p ro v in g  the is su an ce  o f  the 

license .

(c) N o tw ith s tan d in g  a leg is la tiv e  rule that p roh ib its  the ca rry o v e r o f  a b ill a fter 

th e  end  o f  a sp ec ia l se ss io n  o r  a f te r  the end  o f  a reg u la r se ss io n  o f  a leg is la tu re , a bill 

in tro d u ced  u n d e r (c ) o f  th is  sec tio n  th a t is no t p assed  o r  no t w ith d raw n , d efea ted , 

v e to ed , o r  in d e fin ite ly  p o stp o n ed  shall be ca rried  o v e r to  an y  su b seq u en t re g u la r  o r  

spec ia l leg is la tiv e  se s s io n  convened  d u rin g  the 9 0 -d ay  period  desc rib ed  in (b ) o f  th is 

sec tio n  in th e  sam e  read in g  o r  s ta tu s  it w as in at the tim e o f  ad jo u rn m en t. H ow ever, a 

bill in troduced  u n d e r (a) o f  th is sec tion  m ay  not be  carried  o v e r  to the first reg u la r 

se s s io n  o f  a  1 is la tu re .

(d) I f  th e  leg is la tu re  fa ils  to  ap p ro v e  the issuance  o f  th e  license, the 

c o m m iss io n e rs

( 1 ) m ay  n o t issue  th e  license  that the leg is la tu re  failed  to ap p rove ; and

(2) m ay  req u es t new  ap p lica tio n s  fo r a license  u n d e r  A S  4 3 .9 0 .120.

S ec . 4 3 .9 0 .2 0 0 . C e r t i f ic a t io n  b y  re g u la to r y  a u th o r i ty  a n ti p ro je c t  s a n c t io n .

(a) A  licen see  th a t is aw a rd ed  a ce rtif ic a te  o r am en d ed  ce rtif ica te  o f  pub lic  

c o n v en ie n ce  an d  n ece ss ity  from  a reg u la to ry  ag en cy  w ith  ju r isd ic tio n  o v e r th e  p ro jec t 

shall accep t the ce r tif ic a te  o r  am en d e d  ce rtif ic a te  w hen  jh e  o rd e r g ran tin g  d ie 

c e rtif ic a te  is  no lo n g e r su b jec t to  ju d ic ia l re v ie w  o r  e a rlie r  a t the licens e e ’s J i c r c tio n .

(b) I f  th e  lic en see  has c red it su p p o rt su ffic ien t to  finance co n stru c tio n  o f  the 

p ro jec t th rough  o w n e rsh ip  o f  righ ts  to  p ro d u ce  and m ark e t gas reso u rces, firm  

tran sp o rta tio n  co m m itm en ts , o r  g o v e rn m en t financing , the licen see  sh a ll san c tio n  the

D e le te d :  ill nclmof
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p ro jec t w ith in  one  y e a r  a f te r  the e f  fec tive  date  o f  the ce rtif ic a te  o r  am ended  

ce rtif ic a te  o f  p u b lic  c o n v en ie n ce  a n d  n ecess ity  issued  by  th e  re g u la to ry  ag en cy  w ith  

ju r isd ic tio n  o v e r  the p ro jec t.

(c) I f  the licen see  d o cs n o t h av e  c red it su p p o rt su ffic ien t to finance  

co n stru c tio n  o f  the p ro jec t th ro u g h  o w n ersh ip  o f  righ ts  to p ro d u ce  an d  m ark e t gas 

re so u rces , firm  tran sp o rta tio n  co m m itm en ts , o r  g o v e rn m en t fin an c in g , the  licensee  

sha ll san c tio n  the p ro jec t j>y th e  la te r  of:

( i) jw o  years a f te r  the e ffec tiv e  da te  o f  the ce rtif ic a te  o r  am ended  

ce rtif ic a te  o f  p u b lic  co n v en ie n ce  and  n ecess ity  issued  by  the re g u la to ry  ag en cy  w ith  

ju r isd ic tio n  o v e r  the o iec t: o r

________  (ii) five years a f te r  the co n c lu s io n  o f  the first o p en  seaso n  o f  the

p ro jec t.

(d ) I f  the licen see  fails to  san c tio n  the p rojectors req u ired  u n d e r  th is 

sec tio n , the licen see  sha ll, u p o n  request by  the sta te ,

(1) se e k  ap p ro v a l from  the F edera l E n erg y  R eg u la to ry  C o m m iss io n  or 

the  R eg u la to ry  C o m m iss io n  o f  A lask a , as ap p licab le , to  ab an d o n  an d  tran sfe r the 

ce rtif ica te  o r  am en d e d  ce rtif ic a te  to  the s ta te  o r  the s ta te 's  d es ig n ee ; and

(2 ) ass ign  to  the s ta te  o r  the sta te 's  d e s ig n ee  all, e n g in e e rin g  d esigns, 

co n trac ts , p e rm its , and  o th e r da ta  re la ted  to  the p ro jec t that a re  a cq u ired  by  the 

lic en see  d u rin g  the term  o f  the license  befo re  the da te  o f  th e  ab an d o n m e n t o r transfer.

(e) T h e  tran sfe r and  a ss iu n m e n ts ; ^er (d ) o f  th is  sec tio n  a s  a resu lt o f  fa ilu re  

to  co m p ly  w ith  (a ) o r  (b) o f  th is  sec tio n  is at no  co s t to the s ta te  o r  the sta te 's  

desig n ee .. A  tran sfe r u n d e r  (c ) o f  th is  sec tion  is a t 50 p e rcen t o f  th e  licen see 's  net 

cost.

( 0  In th is sec tio n , "e ffec tiv e  d a te  o f  th e  ce rtif ica te  o r a m en d e d  certif ica te"  

m ean s  the da te  the  o rd e r g ran ting  jh e  ce rtif ic a te  o r  am en d ed  ce rtif ic a te  ts no lo n g er 

sub jec t to  jud ic ia l review  o r  e a r l ie r  a t th e  l ic e n se e 's  d ic re tio n ,

S ec . 4 3 .9 0 .2 1 0 . A m e n d m e n t o f  o r  m o d if ic a tio n  to th e  p ro je c t  p la n .  S u b jec t 

to  the ap p ro v a l o f  (he c o m m iss io n e rs , a licen see  m ay  am en d  o r  m o d ify  its  p ro jec t 

p lan  i f  the am en d m en ts  o r  m o d ific a tio n s  im p ro v e  th e  ne t p resen t v a lu e  o f  th e  p ro jec t 

to  the s ta te , a re  n ecessa ry  b ecau se  o f  an o rd e r  issu ed  by  th e  A la sk a  O il an d  G as
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C o n se rv a tio n  C o m m iss io n , o r  are  n ecessa ry  as a  re su lt o f  changed  c ircum stances 

o u ts id e  d ie licen see 's  con tro l and  n o t reaso n ab ly  fo reseeab le  befo re  die license  w as r- ■
issued . A n  a m en d m en t o r  m od ifica tio n  app roved  u n d e r th is sec tion  m ust b e  co n sis ten t 

w id i the re q u ire m e n ts p £ A S  4 3 .9 0 .1 3 0  and , ex cep t fo r an am endm en t o r  m o d ifica tion  

req u ired  b ecau se  o f  an o rd e r  o r  req u irem en t o f  a  reu u la to rv  m icnev  w ith ju risd ic tion  

o v e r  the p ro jec t o r  issued  by  d ie  A lask a  O il and  G as C o n serva tion  C o m m iss io n , m ay  

n o t su b s tan tia lly  d im in ish  the .value o f  the p ro jec t to  the sta te  p r  the p ro je c t’s 

like lihood  o f  s u c c e s s

Sec. 4 3 .9 0 .2 2 0 . R e c o rd s , r e p o r ts ,  c o n d it io n s , a n d  a u d i t  r e q u i re m e n ts ,  (a) A  

l ic .a s e e  shall m a in ta in  co m p le te  and  accu ra te  reco rds o f  a ll ex p en d itu res  and 

c o m m itm en ts  o f  s ta te p io n e y  rece iv ed  u n d e r th is ch ap te r, in c lud ing  rece ip ts  and 

reco rds sh o w in g  the p ay m en t o r  co s t o f  p u rch ased  item s an d  se rv ices , the n am es an d  

add resses  o f  d ie  se lle rs  and  se rv ice  p ro v id e rs , and  the d a tes  o f  se rv ice  o r d e livery .

(b) U pon  n  iso n a b le  no tice , th e  co m m issio n e rs  m ay  au d it the reco rd s, books, 

a n d  files o f  d ie  e n ti ty  rece iv in g  th e  s ta te  m o n ey  o r  m ak in g  th e  ex p en d itu res  and  

c o m m itm en ts  o f  m oncv  rece iv ed  from  th e  s ta te  u n d e r th is chap te r.

(c) T h e  co m m iss io n e rs  m av do  the fo llow ing  w jth re sp ec t to in fo rm a tio n  re la ting  

to d ie  p ro jec t j  c o n d u c t hearings o r  o th e r in v es tig a tiv e  in q u ir ie s ; co m p el the 

a tten d an ce  o f  w itn e sse s  and  p ro d u c tio n  o f  d o c u m e n ts ; and  requ ire  the licen see  to 

fu rn ish  in fo rm atio n  jn p a p e r  c o p y  o r  e lec tron ic  form at.

(d ) A fte r  a  license  has b een  issued  and  un til co m m en cem en t o f  com m erc ia l 

o p e ra tio n s, the lic en see  shall a llow  the co m m iss io n e rs  to

( 1 ) h av e  a rep resen ta tiv e  p re sen t at all m ee tin g s o f  the licensee 's  

govern in g  b o d y  o r  b od ies  and  m ee tin g s o f  eq u ity  h o ld e rs  th a t re la te  to  d ie  p ro jec t;

(2 ) rece iv e  all re lev an t no tices  w hen and  a s  issued  and  in fo rm ation  sen t to  the 

g o v ern in g  b o d y  an d  eq u ity  ho lders;

(3) en jo y  th e  sam e access  to  in fo rm ation  ab o u t the licensee  as the 

g o v ern in g  bo d y  m em b ers  and  eq u ity  ow n ers  receive; and

(4) rece iv e  re lev an t rep o rts  o r  in fo rm ation  from  the licensee tha t the 

co m m iss io n e rs  rea so n ab ly  request.
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A ll p ro p rie ta ry  o r  p riv ileged  in fo rm atio n  o r Iradc secre ts  rece iv ed  bv d ie  sta te  u n d er 

th is .subsection shall no t be su b jec t to  public d isc lo su re  u n d e r A S  40.25.

(e) A  licen see  sha ll m ain ta in  ihe reco rds and  reports req u ired  u n d er th is 

sec tio n  fo r sev en  y ea rs  front the d a te  the licensee  rece iv es s ta te  m o n ey  u n d e r th is 

chap te r.

S ec . 4 3 .9 0 .2 3 0 . L icen se  v io la tio n s ;  d a m a g e s , (a) A  licen see  is in v io la tion  o f  

the license i f  the co m m iss io n e rs  d e te rm in e  tha t the licen see  has

( 1) req u ested  and  re c e iv e d /n o n e y jro m  the sta te  u n d e r th is  ch ap te r for an 

e x p en d itu re  tha t is no t a q u a lif ied  ex p en d itu re  u n d e r A S  43 .9 0 .1 1 0 ;

(2 ) ex cep t a s  re q u ired  to co n fo rm  w ith  a  req u irem en t o f  a  reuu la to rv  ag en cy  

w ith jurisd ic tio n  o v e r the p ro je c t, su b s tan tia lly  departed  from  the sp ec ific a tio n s  set 

o u t in the ap p lica tio n  w ith o u t s ta te  app rova l o f  a p ro jec t p lan  am en d m en t o r 

m o d ifica tio n  u n d e r A S  4 3 .9 0 .2 1 0 ;

(3 ) v io la ted  any  p ro v is io n  o f  th is  ch ap te r o r  an y  o th e r p ro v is io n  o f  

s ta te  o r  federal law  m ateria l to  th e  lic e n se ;,

(4 ) fa iled  to  accep t a cc rtif i te as requ ired  bv A S 4 3 .9 0 .2 0 0 (a ) o r  failed to  

san c tio n  the p ro jec t a s  requ ired  bv  A S 43 .9 0 .2 0 0 (b ): o r

_________ (5) o th e rw ise  v io la ted  a  m ate ria l term  o f  the  license.

(b) T he  c o m m iss io n e rs  sha ll p rov ide  w ritten  n o tice  to  the licen see  id en tify in g  

a  l i t ’nse v io la tio n . T h e  co m m iss io n e rs  and th e  licen see  h av e  90  d ay s  a fte r  the da te  

th e  no tice  is issu ed  to  re so lv e  the v io la tio n  inform ally .

(c) T h e  c o m m iss io n e rs  m a y  su sp en d  d isb u rsem en t o f  sta te  m a tch in g  

c o n tr ib u tio n s  to  the licensee  b e g in n in g  o n  the da te  that the no tice  o f  v io la tio n  issued  

u n d e r (b) o f  th is sec tio n  is sen t to  th e  licensee. T h e  co m m iss io n e rs  m ay  re su m e  

d isb u rsem en t on  the da te  that the co m m iss io n e rs  d e te rm in e  that the v io la tion  is cured ,

(d) If  the c o m m iss io n e rs  and  the licensee  are  un ab le  to  re so lv e  the v io la tion  

w ith in  the  lim e sp ec ified  in (b ) o f  th is sec tio n , the  co m m iss io n e rs  sha ll p ro v id e  the 

licensee  w ith  no tice  tha t th e  v io la tio n  h as n o t b een  cu red  and  p ro v id e  th e  o p p o rtu n ity  

fo r the licen see  to  be  heard . I f  a f te r  no tice  and h ea rin g  th e  co m m iss io n e rs  d e te rm in e  

tha t the v io la tio n  has no t been  cu red , the co m m iss io n e rs  shall issue  a w ritten  d ec is io n  

tha t is a  final ad m in is tra tiv e  ac tio n  for p u rp o ses o f  ap p ea l to  the su p e r io r co u rt in the
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state .

(c) I f  the d e te rm in a tio n  issu ed  u n d e r (d) o f  th is sec tio n  finds an  un reso lved  

v io la tio n , the co m m iss io n e rs  m ay  im p o se  one  o r  m o re  o f  the fo llow ing  rem ed ies:

( 1 ) d isco n tin u a tio n  o f  s ta te  m atch in g  co n tr ib u tio n s  u n d e r th is  chap te r;

( 2 ) re co u p m en t o f  sta te  m o n e y  that die licen see  has rece ived  u n d e r this 

ch ap te r to da te , w ith  in te rest, reg a rd le ss  o f  w h e th e r the licensee  has ex p en d ed  o r 

co m m itted  d iat m oney ;

(3) license  revoca tion ;

(4) a ss ig n m en t to th e  sta te  o r  the sta te 's  d esig n ee  o f  all, e n g in ee rin g  d esigns, 

co n trac ts , p e rm its , and  o th e r da ta  y e la ted to  th e  p ro jec t d iat a re  acq u ired  by  the 

licensee  d u rin g  th e  term  o f  the licen se ; and

(5) a n y  o th e r  rem ed ies p ro v id ed  by  law  o r  in equity .

S ec . 4 3 .9 0 .2 4 0 . A b a n d o n m e n t o f  p ro je c t ,  (a) I f  th e  co m m iss io n e rs  and  the 

licen see  ag ree  that the p ro jec t is u n econom ic , the p ro jec t shall be  ab an d o n ed , the 

in d u cem en ts  p ro v id ed  fo r in A S 4 3 .9 0 .1 1 0  te rm in a te , and , ex cep t fo r req u irem en ts  

im po sed  on  the licensee  und e r  (e) o f  th is se c tio n and  A S  4 3 .9 0 .320. the  s ta te  and  die 

licen see  no lo n g e r h ave  an  o b lig a tio n  u n d e r th is  c h a p te r  w ith  re sp ec t to the liccnsq,

(b) I f  the  c o m m iss io n e rs  p n d  the licen see  d o  n o t ag ree  that j h c  p ro jec t is 

un eco n o m ic , the d isag reem en t sh a ll be se ttled  b y  a rb itra tio n  ad m in is te red  by  the 

A m erican  A rb itra tio n  A sso c ia tio n  u n d er (he su b s tan tiv e  and  p ro ced u ra l law s o f  th is 

s ta te , and  ju d g m e n t on  the aw ard  ren d ered  b y  th e  a rb itra to rs  m ay  be  en te red  in a 

su p e r io r co u rt in the state. In the ev en t o f  a rb itra tio n , each  p a rty  shall se lec t an  

a rb itra to r from  the A m erican  A rb itra tio n  A sso c ia tio n ’s N a tio n a l R o ste r and  th e  tw o 

a rb itra to rs  sh a ll ap p o in t a th ird  a rb itra to r from  the A m erican  A rb itra tio n  A sso c ia tio n 's  

N a tio n a l R o sie r w ho  shall se rve  as the ch a ir  o f  th e  th ree -m em b er a rb itra tio n  panel. I f  

the a rb itra tio n  pan e l d e te rm in es  tha t th e  p ro jec t is

( 1) u n eco n o m ic , th e  s ta te  an d  the licen see  n o  lo n g er h ave  an y  

ob lig a tio n  u n d e r th is  ch a p te r  w ith  respec t to  the  license , ex cep t fo r req u irem en ts  

im posed  on  th e  licensee  u n d e r (e) o f  tins sec tio n  and  A S 4 3 .9 0 ,220 ; o r

( 2 ) no t u n eco n o m ic , the o b lig a tio n s  o f  th e  licen see  an d  the s ta te  

co n tin u e  as p ro v id ed  u nder th is ch ap te r and  th e  license.
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(c) T h e  a rb itra tio n  pane l in (b ) o f  th is sec tio n  shall m ake  a d e te rm in a tio n  tha t 

the p ro jec t is u n eco n o m ic  on ly  i f  the pan e l finds that the p a rty  c la im in g  the p ro jec t is 

un eco n o m ic  h as p ro v en  b y  a p rep o n d eran ce  o f  the ev id en ce  that the

(1) p ro jec t d o es  no t have  c red it su p p o rt su ffic ien t to finance 

co n stru c tio n  o f  th e  p ro jec t th ro u g h  firm  transpo rta tion  co m m itm en ts , g o v e rn m en t 

a ss is tan ce , o r  o th e r  ex te rn a l so u rces o f  financing ; and

(2 ) p red ic ted  co sts  o f  tran sp o rta tio n  at a 1 0 0  p e rcen t load  factor, w hen  

d ed u c ted  from  p re d ic te d  gas sa les  rev en u e  u sin g  p u b lic ly  av a ilab le  p red ic tio n s  o f  

fu tu re  gas p ric e s , w o u ld  resu lt in a p ro d u c e r ra te  o f  re tu rn  th a t is b e lo w  the rate  

accep ted  by  a p ru d e n t o il an d  gas ex p lo ra tio n  an d  p ro d u c tio n  co m p an y  fo r 

in crem en ta l u p s tream  in v es tm en t th a t is requ ired  to  p ro d u ce  and  d e liv e r g as  to  the 

pro jec t.

(d ) I f  the s ta te  m ak es a p ay m en t to the licensee  u n d er A S  43 .9 0 .4 4 0 , die 

license  is co n sid e red  ab an d o n ed , an d  the s ta te  and  the licensee  no  lo n g er have  any  

o b lig a tio n s  u n d e r  th is ch ap te r w ith  respec t to  the license , excep t tha t the licen see  m u s t 

c o m p ly  w ith  the

(1) req u irem en ts  im posed  o n  the licensee  u n d e r  A S 4 3 .9 0 .2 2 0  

reg a rd in g  s la te  m o n e y  rece iv ed  b y  the licen see  b e fo re  the license  w as co n sid e red  

ab an d o n ed ; and

(2 ) req u irem en ts  o f  A S 4 3 .9 0 .440 .

(e) I f  the co m m iss io n e rs  and  the  licen see  ag ree  tha t the p ro jec t is u n eco n o m ic

o r  an a rb itra tio n  p a n e l m ak es a final d e te rm in a tio n  tha t th e  p ro jec t is u n eco n o m ic , the 

licen see  sha ll, up o n  the s ta te 's  re q u e s t, jn w s t 'c r  to  th e  s ta te  o r  the sta te 's  d e s ig n e e  al! 

en g in ee rin g  d es ig n s , co n trac ts , p e rm its , and  o th e r  da ta  re la tin g  to th e  p ro jec t th a t a re  

acq u ired  by  the licen see  d u ring  the term  o f  the license  upon  re im b u rsem en t by  th e  

s t a t e p f  the n e t a m o u n t o f  ex p en d itu re s  incu rred  and  p a id  by  the licen see  th a t are 

q u a lif ied  ex p en d itu re s  fo r d ie  p u rp o ses o f  A S  4 3 .9 0 .1 1 0 .

S ee . 4 3 .9 0 .2 5 0 . A la sk a  G a s lin e  In d u c e m e n t A c t c o o rd in a to r ,  (a ) T h e re  is 

c rea ted  in the o ff ic e  o f  th e  g o v e rn o r d ie  p osition  o f  A laska  G aslin e  Inducem en t A ct 

co o rd in a to r. A d m in is tra tiv e  suppo rt fo r the p o sitio n  shall be p ro v id ed  b y  the o ffice  o f  

th e  g o v ern o r. T h e  p osition  sha ll co n tin u e  un til one  y ea r a fte r co m m en cem en t o f

. |9 .
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co m m erc ia l o p e ra tio n s  o f  th e  pro jec t.

(b) T he  g o v e rn o r sha ll ap p o in t a person  to the p o s itio n  o f  A laska  G asline  

In d u cem en t A c t co o rd in a to r. T h e  in d iv id u a l se rv in g  as the A lask a  G aslin e  

In d u cem en t A c t c o o rd in a to r  m ay  b e  rem oved  from  the  p o sitio n  at th e  d isc re tio n  o f  

th e  governor.

See. 4 3 .9 0 .2 6 0 . E x p e d ite d  re v ie w  a n d  a c tio n  b y  s ta te  ag e n c ie s , (a) A  rev iew  

con d u c ted  and  ac tio n  taken  by  a sta e ag en cy  re la tin g  to  the p ro jec t shall be  ex p ed ited  

in a m an n er c o n s is te n t w ith  th e  co m p le tio n  o f  the n ece ssa ry  ap p ro v a ls  in a cco rd an ce  

w ith  th is ch ap te r.

(b) N o tw ith s tan d in g  an y  c o n tra ry  p ro v is io n  o f  law , a s ta te  a g e n c y  m ay  not 

inc lude  in an y  p ro jec t c e rtif ica te , rig h t-o f-w ay , p erm it, o r  o th e r au th o riza tio n  issued  

to  th e  licen see  a term  o r  co n d itio n  tha t is no t requ ired  by  law  i f  the c o o rd in a to r 

d e te rm in es  tha t the term  o r  co n d itio n  w ou ld  p rev en t o r  im p a ir in an y  s ign ifican t 

respec t the ex p e d itio u s  co n stru c tio n  and  opera tion  o r  exp an sio n  o f  th e  p ro ject.

(c) U n less  req u ired  b y  law , a sta te  ag en cy  m ay  n o t add  to , am end , o r  ab ro g a te  

a  c e rtif ic a te , r ig h t-o f-w ay , p e rm it, o r  o th e r a u th o riza tio n  issued  to  a licensee  i f  the 

co o rd in a to r  d e te rm in es  that th e  ac tio n  w ould  p rev en t o r  im p a ir  in an y  s ig n ifican t 

re sp ec t th e  ex p ed itio u s  co n stru c tio n , o p era tio n , o r  ex p an s io n  o f  th e  p ro jec t.

A r tic le  3 . R e s o u rc e  In d u c e m e n t.

Sec. 4 3 .9 0 .3 0 0 . Q u a lif ic a t io n  fo r  re s o u rc e  in d u c e m e n t ,  (a) N o tw ith s tan d in g  

a n y  co n tra ry  p ro v is io n  o f  law , a lessee  o r  o th e r  p erso n  that d em o n s tra te s  to  the 

sa tis fac tio n  o f  the co m m iss io n e rs  th a t the person  h as co m m itted  to  acqu ire  firm  

tran sp o rta tio n  c ap ac ity  in the first b ind ing  o p en  season  o f  the p ro jec t is q u a lified  to 

rece iv e  the re so u rce  in d u cem en t set ou t in A S  4 3 .9 0 .3 1 0  and  4 3 .9 0 .3 2 0  fc r  gas 

p ro d u ced  on  th e  N o rth  S lope  an d  sh ipped  in firm  tran sp o rta tio n  c a p a c ity  a cq u ired  in 

th e  first b in d in g  o p en  seaso n  o f  the p ro jec t. 'I h e  in d u cem en t in A S 4 3 .9 0 .3 1 0  is 

co n trac tu a l.

(b) A g as p ro d u c e r  rece iv in g  a v o u ch e r u n d er A S 4 3 .9 0 .3 3 0  is q u a lified  to  

rece iv e  the re so u rce  in d u cem en ts  in A S 4 3 .9 0 .3 1 0  an d  4 3 .9 0 .3 2 0  fo r the gas sh ip p ed  

in the  firm  tran sp o rta tio n  cap ac ity  d esc rib ed  in  the v o u ch e r fo r the p e rio d  d e sc r ib ed  in 

A S  43 .90 .330 .

D e le te d : (c )  T h e  A laska
G asline Inducem ent A c t  c o o rd in a to r is 
e n title d  to  rece ive  an 
annual sa lary equal to  S tep A , Range 2H, 
o f  the sa lary schedule  set o u t in  

A S  3 9 .2 7 .0 1 1(a) fo r  Juneau.
(d ) T h e  A laska  G asline 

Inducem ent A c t co o rd in a to r s lu l l ,  in  
c o n ju n c tio n  w ith  ' i

the com m iss ioners,
(1 ) co ord in a te  exped itious  

perfo rm ance  o f  a ll a c tiv it ie s  b y  atate
agencies fo r  the  p ro jec t;

(2 )  ensute com p liance  by state 
agencies w ith  the p ro v is io ns  o f  th is

chap ter; and
(3 ) co ord in a te  w ith  the O ffic e  

o f  the fe d e ra l C o o rd in a to r fo r  A laska
N a tura l Gas T ra n spo rta tion  P ro jects  

(2 9  U.S.C . 720d) fo r  na tu ra l gas 

transpo rta tion  1
p ro jec ts  in  the  state.
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Sec. 4 3 .9 0 .3 1 0 . R o y a lty  in d u c e m e n t, (a) B efore the s ta rt o f  the first b in d in g  

o p en  season  to  be co n d u c ted  b y  the licensee , the c o m m iss io n e r o f  na tu ra l reso u rces 

shall ad o p t reg u la tio n s th a tg s ta b lish  u m eth o d  to d e te rm in e  the m o n th ly  va! ae o f  the 

s ta te 's  ro y a lty  sh a re  o f  gas p ro d u c tio n  and  e s ta b lish te rm s u n d e r w h ich  the sta te  w ill 

ex e rc ise  its r ig h t to sw itch  betw een  tak ing  its ro y a lly  in va lue  o r  in k in d  for gas 

co m m itted  fo r firm  tran sp o rta tio n  in  th e  first b ind ing  open  s e a s o n  o f  the p ro jec t o r 

sh ip p ed  in the firm  tran sp o rta tio n  cap ac ity  d escrib ed  in a v o u ch e r rece iv ed  by  the gas 

p ro d u c e r  u n d e r A S 4 3 .9 0 .3 3 0 . T h e  reg u la tio n s m ust

( 1 ) m in im ize  re tro ac tiv e  ad ju s tm en ts  to the m o n th ly  va lu e  o f  the sta te 's  

ro y a lty  sh a re  o f  gas p roduc tion ;

(2 ) p ro v id e  a m ethod  fo r estab lish in g  a fair m arke t v a lu e  for each  

c o m p o n e n t o f  the sla te 's  ro y a lty  gas th a t is based  on  p ric in g  da ta  from  re liab le  and  

w id e ly  av a ilab le  in d u s try  trade p u b lica tio n s and  that u ses  ap p ro p ria te  ad ju s tm en ts  to 

re tlc c t

(A ) d ed u c tio n s  for ac tua l and  reasonab le  tran sp o rta tio n  co sts

for the s ta te ’s ro y a lty  gas. in c lu d in g  a reaso n ab le  sh a re  o f  th e  costs asso c ia ted  

w ith  u nus d  cap ac ity  co m m itm en ts  on gas p ip e lin e s  from  th e  N orth  S lo p e  to 

the first d es tin a tio n  m ark e t w ith  reasonab le  m arket liqu id ity ;

(B ) loca tion  d iffe ren tia ls  b e tw een  th e  d es tin a tio n  m ark e ts  

w here  N o rth  S lope  gas co u ld  be so ld ;

(C ) reasonab le  and  ac tua l co sts  for gas p rocessing ; for p u rp o ses  o f  th is 

su bsec tio n , "a a s  procc-ssine** m ean s  p o st-p ro d u c tio n  trea tm en t o f  gas to  ex trac t 

n a tu ra l eas  liqu ids; and

(D ) d ed u c tio n s  p e rm itted  u n d er the 19K0 R o y alty  S e ttlem en t 

A greem en t for P ru d h o e  B ay  gas; and

( 3 )  e s tab lish  term s u n d er w hich  the s ta te  w i'I ex e rc ise  its au th o rity  to 

sw itch  be tw een  tak ing  its ro y a lty  gas in va lue  a n d  in  k ind  to  en su re  tha t th e  

sta te’s ac tio n s  do  no t u n reaso n ab ly

(A ) cau se  the lessee o r  o th e r perso n  to b ea r d isp ro p o rtio n a te  

tran sp o rta tio n  co sts  w ith  re sp ec t to  the s ta te 's  ro y a lty  gas;

(B ) in te rfe re  w ith  the le ssee 's  o r  o th e r  p e rso n 's  lo n g -te rm

i D e le te d :  p rov ide  

I D e le te d : p io v id e



m ark e tin g  o f  its  p ro d u c tio n .

(b) I f  a  lessee  o r  o th e r  pe rso n  q u a lif ied  fo r re so u rce  indu cem en t u n d e r 

A S  4 3 .9 0 .3 0 0  ag rees u n d e r (c) o f  this sec tio n , the lessee  o r  o th e r  p erso n  is en titled  to 

elcc^

( 1 ) to  ca lc u la te  its gas ro y a lty  o b lig a tio n  u n d er the reg u la tio n s  ad o p ted  

u n d er (a ) o f  th is sec tion  fo r na tu ra l gas tran sp o rted  on a  firm  i u n trac t p d  

e x ecu ted  du rin t: the p ro jec t's  first b in d in g  open  seaso n  o r u n d e r the 

m e th o d o lo g y  set ou t in th e  ex is tin g  leases from  w h ich  the g as is p ro d u ced , and

(A ) up o n  the  request o f  the lessee , th e  c o m m iss io n e r o f  na tu ra l 

re so u rces  sh a ll co n trac tu a lly  am en d  the e x is tin g  lease to e ffec t the e lec tion  

u n d e r  th is p arag rap h  and  inco rpo ra te  as fixed  co n trac t te rm s the re lev an t 

peg u la to ry  p ro v is io n s ; and

(B ) th e  e lec tio n  u n d e r th is su b sec tio n  rem ain s  in e ffec t un til

n ew  reg u la tio n s  are  ad o p ted  as  a re su lt o f  a  rev iew  u n d e r (d  ) o f  th is  sec tio n , at 

w h ich  tim e, a le ssee  o r  o th e r  p erso n  q u a lified  u n d e r A S  4 3 .9 0 .3 0 0  m ay  ch an g e  

its e lec tio n  u n d e r  th is fsu b sec tio n ; upon  the req u es t o f  the lessee, the 

co m m is s io n e r  o f  n a tu ra l re so u rce s  shall co n trac tu a lly  am en d  th e  lease  to  

in co rp o ra te  as f ixed  co n trac t te rm s th e  re lev an t rev ised  reg u la to ry  p ro v is io n s; 

o r

( 2 ) to  e n te r  in to  a  co n trac t w ith  the s ta te  th a t am en d s  the ex is tin g  lease  

te rm s by  p ro v id in g  a  m ech a n ism  tha t en su res  th u trw hen  th e  s ta te  c x c rc iw s  »:> 

rieh t to  sw itch  b e tw een  i.ik ine i t s royalty  in va lu e  o r in k ind  for gas c o m m itted n r 

firm  tran sp o rta tio n  in the first b in d in  open . *c.ison o f  the pro jec t, the  le ssee  ox other 

perso n  shall n o t b e a r  d isp ro p o rtio n a te  tra n sp o rta tion  c i s ts w ith  respec t to  the s ta te 's  

roya lty  gas; an d  /n o d iK in g  th e  req u ired  p e rio d  o f  no tice  that th e  s ta te  inu -t prov ide 

b e fo re  ex e rc is in g  th e  sta te 's  r igh t to  sw itch  b e tw een  tak in g  its ro y a lty  in  v a lu e  o r  in 

k in d  for g as  co m m itted  fo r firm  tran sp o rta tio n  in th e  fu s t  b in d in g  o p en  seaso n  o f  the 

p ro je c t; .

(c ) T o  c la im  the in d u cem en t u n d e r (b ) o f  (his sec tio n , a lessee  or o th e r 

p e rso n  q u a lif ied  u n d er \ S  43 9t) 3<)fi shall ag ree , on  an app lica tio n  fo tm  p ro v id ed  by  

th e  D ep artm en t o f  N atu ra l R eso u rces , that th e  le s see  or o th e r p e rso n , and  th e  le ssee 's
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o r  o th e r p e rso n 's  a ff ilia te s , su ccesso rs , assigns, and  ag en ts  w ill no t p ro tes t o r  appeal a 

filing  by th e  licen see  to  ro ll in ex p an sio n  co sts  o f  the m a in lin e  up  to  a level that is 

req u ired  in A S 4 3 .9 0 .1 3 0 (7 ) . T he  ag reem en t no t to p ro test m a y  n o t p rec lu d e  the 

lessee  o r  o th e r p e rs o n , o r  the le s see ’s o r  o th e r  p e rs o n 's  a ffilia te s , su cce sso rs , ass igns, 

and  a g e n ts  from  p ro te s tin g  a filing  to  ro ll in  m ain line  ex p an sio n  co sts  th a t licensee  is 

no t requ ired  to p ro p o se  and  su p p o rt u n d e r A S  43 .90 .130 (7 ).

(d) T he  co m m iss io n e r  o f  naturul resou rces shall p ro v i 1 :  fo r rev iew  o f  the 

reg u la tio n s  ad o p ted  u nder (a) o f  th is  sec tio n  at least ev e ry  tw o  years a fte r the 

co m m en cem en t o f  co m m erc ia l o p e ra tio n s  to  d e te rm in e  w h e th e r the reg u la tio n s  

co n tin u e  t o j r e e t  d ie  req u irem en ts  o l '( a )  o f  th is se c tio n  u n d e r c u rren t c o n d itio n s , and  

s h a l l T shall am end  the reg u la tio n s  w hen  the req u irem en ts  p ro  no t be in g  m et.

(c) N o  p ro v is io n  o f  th is ch ap te r p rec lu d es the e lec tio n  se t ou t in  (b ) o f  th is  

sec tion , n o r m a y  th e  co m m iss io n e r o f  n a tu ra l re so u rces asse rt an y  p ro v is io n  o f  any  

ex is tin g  lease o r  u n it a g reem en t a s  p rec lu d in g  the e lec tio n s  se t o u t in  (b) o f  th is 

sec tion .

S ec . 4 3 .9 0 .3 2 0 . G a s  p ro d u c t io n  tax  e x e m p tio n , (a ) I f  a p e rso n  q u a lif ied  for 

re so u rce  in d u cem en t u n d e r A S  4 3 .9 0 .3 0 0  ag rees u n d er (c ) o f  th is  sec tio n , th e  perso n  

is en titled  to  an an n u a l ex em p tio n  from  the s ta te’s gas p ro d u c tio n  tax in an  am o u n t 

equa l to the d iffe ren ce  b e tw een  the am o u n t o f  the p e rso n 's  g as p ro d u c tio n  tax  

ob lig a tio n  c a lc u la ted  u n d e r the g as p ro d u c tio n  tax in e ffec t d u rin ^  th a t tax y e a r and 

the  am oun t o f  the p e rso n 's  g as  p ro d u c tio n  tax o b lig a tio n  c a lc u la ted  u n d e r th e  gas 

p ro d u c tio n  tax in e ffec t a t the s ta rt o f  the first b in d in g  o p en  season  h e ld  u n d e r this 

chapte r. I f  th e  d iffe ren ce  is less than  zero . the g as  p ro d u c tio n  tax ex em p tio n  is zero

(b) T h e  e x em p tio n  u n d e r  this sec tio n  m ay  b e  ap p lied  w ith in  th e  1 0  y ears  

im m ed ia te ly  fo llo w in g  c o m m en cem en t o f  co m m erc ia l o p e ra tio n s  and  o n ly  ap p lied  to  

p ro d u c tio n  taxes tha t a rc  lev ied  on  N o rth  S lo p e  g as sh ip p ed  th ro u g h  firm  

tran sp o rta tio n  c a p a c ity  th . jc r s o n  acq u ired  d u ring  the first b ind ing  o p en  seaso n  o r 

sh ip p ed  in th e  firm  tran sp o rta tio n  cap ac ity  desc rib ed  in a vo u ch er rece iv ed  by  the gas 

p ro d u cer u n d e r  A S 4 3 .9 0 .3 3 0 .

(c) T he  perso n  c la im in g  the ex em p tio n  u nder th is sec tio n  shall ag ree  tliat the 

pc. son and  the p e rso n 's  a ff ilia te s , su cce sso rs , ass igns, and  ag en ts  w ill not p ro te s t o r



appea l a  filing  b y  the  licensee  to  ro ll in m ain line  ex p an s io n  costs  up  to the level tha t 

the  licensee  is req u ired  to  p ro p o se  and  suppo rt u n d e r  A S 4 3 .9 0 .1 3 0 (7 ) , d jie  

ag reem en t req u ired  u n d e r th is su b sec tio n  m ay  not p rec lu d e  the p erso n  o r  the p erson 's  

a ffilia te s , su cce sso rs , a ss ig n s, and  agen ts , from p ro te s tin g  a filing  to  ro ll in  m ain line  

ex p an sio n  co sts  th a t the licensee  is n o t requ ired  to p ro p o se  and  su p p o rt u n d e r A S 

4 3 .9 0 .1 3 0 (7 ).

 (d) F o r  p u rp o se s o f  th is sec tio n , “ gas p ro d u c tio n  ta x "  m ean s  the tax on  a a s  in

A S  4 3 .5 5.

S ec . 4 3 .9 0 .3 3 0 . In d u c e m e n t  v o u c h e rs , (a) A  p e rso n  tha t acq u ire s  firm  

tran sp o rta tio n  c ap ac ity  in the first b in d in g  open  seaso n  o f  the p ro jec t, th a t does no t 

h o ld  an o il an d  gas lease on  the N orth  S lope , and th a t is n o t an a ffilia te  o f  a p e rso n  

tha t ho lds an  o il and  gas lease  on  th e  N orth  S lope, m ay  ap p ly  to  the co m m iss io n e rs  

fo r a v o u ch e r u n d e r  th is sec tio n . A  v o u ch e r issued  by  th e  c o m m iss io n e rs  m ust 

d esc rib e  the firm  tran sp o rta tio n  cap ac ity  in the p ro jec t to  w h ich  the v o u ch e r is 

app licab le .

(b) A  v o u c h e r  issued  b y  th e  co m m iss io n e rs  u n d e r th is sec tion  en titles  the 

h o ld e r  o f  the v o u c h e r  to  the re so u rce  inducem en ts  in  A S  4 3 .9 0 .3 1 0  and  4 3 .9 0 .3 2 0  for 

g a s  sh ip p ed  in the firm  tran sp o rta tio n  cap ac ity  acq u ired  b y  the p erso n  ap p ly in g  for 

th e  v o u ch er d u rin g  th e  first b ind ing  open  season  o f  th e  p ro jec t and  d e sc rib ed  in the 

voucher. T h e  v o u ch er m ay  be  tran sfe rred  to a gas p ro d u c e r tha t has a b in d in g  

o b lig a tio n  to se ll g as  to  the p erso n  tran sfe rring  the v o u ch er u n d er a  gas p u rch ase  

ag reem en t.

(c) A gas p ro d u c e r ho ld ing  a v o u ch e r m ay  c la im  the reso u rce  in d u cem en ts  fo r 

gas sh ipped  th ro u g h  the firm  tran sp o rta tio n  c ap ac ity  d e sc rib ed  in the v o u c h e r  and 

o n ly  o n  gas th a t is p ro d u ced  an d  d e liv ered  to  the p u rc h a se r o n  the N orth  S lo p e . A  ga 

p ro d u c e r m a y  c la im  the reso u rce  in d u cem en ts  u n d er th is su b sec tio n  un til the e a rlie r  

o f  th e  te rm in a tio n  o f  th e  b in d in g  gas p u rch ase  ag reem en t o r  the ex p ira tio n  o f  the 

in d u cem en ts  by  o p e ra tio n  o f  law .

(d j I he p e rs o n  th.ii_receiyes a vo u ch er u nder th is  sec tio n , a n d  a g as  p ro d u c e r  tha t 

re c e iv e s  re so u rce  in d u cem ent*  u nder a v o u ch er sh a ll ag re e  th a t th e  p e rs o n  o r  cax  

E L 'd uccr. an d  th e ir re sp ec tiv e  a ff ilia tes -.accesso rs , .t - d v i is j in d  agent*  .uH  not
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p ro te s t o r  ap p ea l a  filinu  bv th e  licen see  to roll in m a in line  ex p an s io n  co sts  up to  the 

level tha t th e  licen see  is req u ired  to p ro p o se  and  su p p o rt u n d e r A S  43 .9 0 .1 3 0 (7 ). The 

au rc c m c n t re q u ire d  u n d e r  th is su b sec tio n  m ay  no t p rec lu d e  the p e rso n  o r  uns p ro d u ce r 

o r  th e ir  re sp e c tiv e  a ffilia tes . su cce sso rs , ass ig n s, o r  a cen ts  from  p ro te s tin e  a  filinu  to 

ro ll in m a in lin e  e x p an sio n  c o s ts  tha t the licen see  is no t req u ired  to p ro p o se  and 

s u p po rt u n d e r  A S  4 3 .9 0 .1 3 0 (7 ).

A r tic le  4 . M isc e lla n e o u s  P ro v is io n s .

S ec . 4 3 .9 0 .4 0 0 . A la sk a  G a s l in e  In d u c e m e n t  A c t m a tc h in g  c o n tr ib u t io n  

fu n d ;  d is b u r s e m e n ts ;  a u d its ,  (a) T h e re  is es tab lish ed  in the g en e ra l fund  an  A lask a  

G as lin e  In d u c e m e n t A ct m a tch in g  co n trib u tio n  fund. T h e  fund c o n s is ts  o f  m o n ey  

a p p ro p r ia ted  to  it b y  the le g is la tu re  fo r d isb u rsem en t to p a y  the s ta te ’s m atch in g  

c o n t; ib u tio n s  u n d e r  A S  4 3 .9 0 .1 1 0 . M o n ey  ap p ro p ria ted  to the fund  m ay  be  spen t fo r 

th e  p u rp o ses  o f  die fund  w ith o u t fu r th e r ap p ro p ria tio n . A p p ro p ria tio n s  to  d ie  fund do 

n o t lap se  u n d e r  A S  3 7 .2 5 .0 1 0 , b u t rem ain  in  the fund fo r fu tu re  d isb u rsem en ts . 

N o th in g  in th is su b se c tio n  c rea te s  a d ed ica ted  fund.

(b) T h e  D ep a rtm en t o f  R ev en u e  shall m an ag e  the fund , and  m a y  in v es t m o n ey  

in  th e  fund so  a s  to  y ie ld  co m p e titiv e  m arket ra tes as p ro v id ed  in A S  ^ 7 .1 0 .0 7 1. 

In co m e ea rn e d  o n  th e  fund  shall be  acco u n ted  for sep a ra te ly  and  m ay  be  ap p ro p ria ted  

an n u a lly  to  the fund.

(c) T h e  co m m iss io n e rs  shall ad o p t reg u la tio n s  that p ro v id e  fo r ap p lic a tio n  to 

re ce iv e  m u lch in g  c o n tr ib u tio n s  fo r q u a lif ied  e x p en d itu re s  a s  p ro v id ed  u n d e r  A S 

4 3 .9 0 .1 1 0 . and  th a t p ro v id e  for p e rio d ic  au d its  o f  the  use  o f  m oney  d isb u rse d  as 

m a tch in g  c o n tr ib u tio n s  u n d e r th is chap te r.

(d) W ith in  10  d ay s a fte r the co n v en in g  o f  each  re g u la r se ss io n  o f  the 

leg is la tu re , the co m m is s io n e rs  sh a ll su b m it to the leg is la tu re  a  rep o rt that lists the 

d isb u rsem en ts  from  the fund d u rin g  the p reced in g  fiscal y e a r w ith  a w ritten  

ju s tif ic a tio n  fo r e a c h  d isb u rse m e n t and  the p ro jec ted  am o u n t o f  m o n e y  tha t w ill b e  

req u ired  fo r co n tr ib u tio n s  in  each  o f  th e  n e x t th ree fiscal years.

S ec . 4 3 .9 0 .4 1 0 . R e g u la t io n s . H ie co m m iss io n e rs  /n a y  jq im lv a d o p t  o r  am en d  

r e g u la t io n s /o r  the  p u rp o se  o f  im p lem en tin g  the p ro v is io n s  o f  th is  ch ap te r. T he

D e le te d :  o f  revenue

D e le te d : o il h c lu l f o f  llv r
to n u n m lo iw n

-25-



. . .  , , . . . .  ,  (  D e le te d :  clumge
co m m iss io n e r  o i rev en u e  and  the co m m iss io n e r 0 1  n a tu ra l re so u rces m ay  .ad o p t o r  ---------------------------------------------

am en d  reg u la tio n s  ad o p ted  u n d e r au th o rity  o u ts id e  o f  th is ch ap te r as n ece ssa ry  to

im p lem en t the p ro v is io n s  o f  th is chap te r.

S ec . 4 3 .9 0 .4 2 0 . S ta tu te  o f  l im ita t io n s . A  person  m ay  no t b rin g  a  ju d ic ia l 

a c tio n  ch a llen g in g  the co n stitu tio n a lity  o f  th is ch ap te r, o r  the c o n stitu tio n a lity  o f  a 

license  issued  u n d er this ch a p te r  u n less  the ac tion  is co m m en ced  in a co u rt o f  the 

s ta te  o f  co m p e ten t ju r isd ic tio n  w ith in  90  days a fte r  the date  that a licen se  is issued .

See . 4 3 ,9 0 .4 3 0 . In te re s t .  W h en  a  p ay m en t due to the sta te  u n d e r th is ch ap te r 

b eco m es d e lin q u en t, th e  pay m en t bears  in te rest at th e  rate  ap p lic ab le  to a d e lin q u en t 

tax  u n d er A S  43 .05 .225 .

Sec . 4 3 .9 0 .4 4 0 . L ic e n se d  p ro je c t  a s s u ra n c e s , (a) E xcep t as o th e rw ise  

p ro v id ed  in th is  ch ap te r, the sta te  g ran ts  a licensee  ass>’ran ces th a t th e  licen see  has 

ex c lu s iv e  en jo y m en t o f  the in d u cem en t p ro v id ed  u n d e r th is ch ap te r b e fo re  the 

co m m en cem en t o f  co m m erc ia l op era tio n s. If, b efo re  th e  co m m en cem en t o f  

co m m erc ia l o p e ra tio n s , the sia .o  ex ten d s  to  a n o th e r person  p re fe ren tia l ro y a lly  o r  tax 

trea tm en t o r  g ran t o f  s ta te  m o n ey  fo r the p u rp o se  o f  fac ilita ting  the c o n stru c tio n  o f  a 

c o m p e tin g  natu ra l gas p ip e lin e  p ro jec t in th is  sta te , an d  i f  the lic en see  is in 

c o m p lian ce  w ith  th e  req u irem en ts  o f  the  license  and  w ith  the req u irem en ts  o f  s ta te  

and  federal s ta tu te s  and  reg u la tio n s  re lev an t to  the p ro jec t, the licen see  is en titled  to 

p ay m en t from  the s ta te  o f  an am o u n t equal to  th ree  tim es the to tal am o u n t o f  the 

ex p en d itu res  in cu rred  and  paid  b y  the licensee  th a t a re  q u a lif ied  e x p en d itu re s  fo r the 

p u rp o ses  o f  A S  4 3 .9 0 .1 1 0  that the licen see  incu rred  in d e v e lo p in g  the licen see 's  

p ro jec t b e fo re  the da te  that the s ta te  lirs t ex ten d e d  p re fe ren tia l trea tm en t to  an o th e r 

person . I lie p ay m en t u n d e r th is  su b sec tio n  is su b jec t to  ap p rop ria tion . U pon  paym en t 

b y  the s ta te  o f  th e  am o u n t o w ed  u n d er th is sec tio n , tire licen see  sha ll, a t n o  ad d itio n a l 

co s t to  the s ta te , a ss ig n  to  th e  s ta te  o r  the sta te 's  d e s ig n ee  all e n g in e e rin g  d esig n s, 

co n trac ts , p e rm its , and  o th e r d a ta  re la ted  to  the p ro jec t that w ere  a cq u ired  by  the 

lic en see  d u ring  th e  term  o f  th e  license  H ie p av m en i un d er th is su b sec tio n  is in lull 

sa tisfac tio n  o f  all c la im s the licensee  tu .iv  b r in e  in con trac t, to n  o r  o th e r law , related 

to  the events that g ave  rise  to  the paym ent.

(b) In th is sec tion ,

•26*



( 1 ) "co m p e tin g  na tu ra l gas p ip e lin e  p ro jec t"  m ean s a  p ro jec t designed

to acco m m o d a te  th ro u g h p u t o f  m ore  than  5 0 0 ,0 0 0 ,0 0 0  cub ic  feet a d ay  o f  N orth  

S lo p e  gas to  m ark e t;

(2 ) "p re fe ren tia l ro y a lty  o r  tax trea tm en t" does no t include

(A ) the s ta te ’s exerc ise  o f  its righ t to  reso lve  d ispu tes  invo lv ing  

royalties an d  tax es ;.o r

(B ) th e  sta te 's  ex e rc ise  o f  i t s : ight to  m od ify  roya lties as 

au th o rized  b y  law  in e ffec t on  tho e ffec tiv e  dale  o f  this sec tion ; p n d

_________ (3) the rev iew , p rocession  and  fac ilita tion  o f  p e rm its, r iuh ts o f  w avs and

a u th o riza tio n s  bv  s ta te  a u c ncics in co n n ec tio n  w ith  a co m p e tin g  natu ra l uas p ipe line  

p ro jec t shall no t c rea te  an y  o b lig a tio n  on the part o f  the  s ta te  u n d e r th is sec tion . 

 S ec . 4 3 .9 0 .4 5 0 . A ss ig n m e n ts , (a) A  licensee  m ay  tran sfe r all o r p art o f  the

licen se , in c lu d in g  the righ ts  and  ob lig a tio n s aris in g  u n d e r the license , if, a fter 

p u b lish in g  n o tic e  o f  die p ro p o sed  transfer, p rov id in g  no tice  to  the p res id in g  o ff ic e r o f  

each  h o u se  o f  the  leg is la tu re , and  p ro v id in g  a period  not less th an  30  days fo r pub lic  

rev iew  and  co m m en t,

( 1 ) the tra n s fe r  is app roved  in w ritin g  in ad v an ce  by the 

co m m iss io n e rs ; and

(2 ) the tra n s fe r  does no t in crease  o r  d im in ish  th e  o b lig a tio n s  c rea ted  by

th e  license  o r  d im in ish  the lik e lih o o d  o f  su ccess  o f  the p ro jec t o r  th e  net p resen t v a lu e  

o f  the license  *o the state.

(b) N o tu  ith stan d in g  the co m m iss io n e rs ' ap p rova l o f  a tran sfe r o f  a ll o r  part o f  

a  license  u n d e r  (a ) o f  th is sec tion , the tran sfe ro r o f  the license rem ain s su b jec t to  the 

req u irem en ts  o f  A S 4 3 .9 0 .2 2 0  reg a rd in g  all s ta te  m o n ey  received  b y  the  licensee  

b e fo re  th e  e ffec tiv e  da te  o f  the transfer.

(e) A  p e rso n  m ay  tran sfe r that p e rso n 's  rig h ts  to  the roya lty  indu cem en t u nder 

A S  4 3 .9 0 ,3 1 0  and  the gas p ro duc tion  tax e x e m p tio n  u n d e r A S 4 3 .9 0 .3 2 0  on ly  in 

co n n ec tio n  w ith  a sa le  o r  m erg er th a t resu lts  in tran sfe r o f  all d ie  p e rso n 's  asse ts in the 

N orth  S lope , a lo n g  w ith  the p e rso n ’s firm  tran sp o rta tio n  cap ac ity  co n trac ts  in the 

pro jec t.

(d) E x cep t fo r th e  tran sfe r o f  a v o u ch e r to a p ro d u c e r  u n d er A S 43 .9 0 .3 3 0 (b ).

|  D e le te d : i
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a p erso n  re c e iv in g  a v o u ch e r u n d e r A S  4 3 .9 0 .3 3 0  based  on  the p e rso n 's  acq u is itio n  o f  

firm  tran sp o rta tio n  c ap ac ity  in th e  firs t b in d in g  open  seaso n  o f  the p ro jec t m ay  

tran sfe r th e  v o u c h e r  o n ly  i f  the tra n sfe r is in co n n ec tio n  w ith  the p e rm an en t 

ass ig n m en t b y  d ie  p e rso n  o f  1 0 0  per cen t o f  d ie  firm  tran sp o rta tio n  cap ac ity  acqu ired  

in the first b in d in g  open  seaso n  o f  th e  p ro jec t,

Sec. 4 3 .9 0 .4 6 0 . C o n f lic tin g  la w s . N o th ing  in th is  ch ap te r shall be co n stru ed  to 

repeal o r  ab ro g a te  th e  ad m in is tra tiv e , regu la to ry , o r  s ta tu to ry  p ro ced u res  and  

func tions o f  sta te  an d  federal law  g o v ern in g  the d ev e lo p m en t and  o v e rs ig h t o f  a 

p ro jec t.

Sec. 4 3 .9 0 .4 7 0 . S ta te  p ip e l in e  e m p lo y m e n t d e v e lo p m e n t. T he  co m m iss io n e r 

o f  lab o r and  w o rk fo rc e  d ev e lo p m en t shall dev e lo p  a  jo b  tra in ing  p ro g ram  tha t w ill 

p rov ide  tra in in g  fo r A lask an s  in g as p ip e lin e  p ro jec t m anagem en t, co n stru c tio n , 

o p e ra tio n s , m a in ten an ce , and  o th e r  gas p ip e lin e -re la ted  positions.

A r tic le  5 . G e n e ra l  P ro v is io n s .

Sec. 4 3 .9 0 .9 0 0 . D e fin itio n s . In  th is  ch ap te r, u n le ss  the co n tex t o th e rw ise  

requ ires,

( 1 ) "a ffilia te "  m ean s a n o th e r person  th a t co n tro ls , is co n tro lled  by, o r  is 

u n d e r co m m o n  co n tro l w ith  a perso n  and inc ludes a d iv is io n  that o p e ra te s  a s  a 

functional un it;

(2) "A la sk a  G aslin e  In d u cem en t A ct co o rd in a to r"  an d  "co o rd in a to r"  

m ean s  the p e rso n  ap p o in ted  u n d e r A S  4 3 .9 0 .250 ;

 (3) “a m en d ed  c e rtif ic a te"  m ean s  a c e rtif ic a te  o f  p u blic  con', cn ie nce  and

necess ity  is su ed  b v  th e  F edera l E nerttv  R euu la to rv  C o m m iss io n  u n d er au th o rity  o f  the 

A laska  N atu ra l G as tra n sp o r ta tio n  A c t o f  1976 that is am en d ed  to  co m p ly  w itli the 

term s o f  th e  lic e n se . ,

(4) “ ap p lic a n t"  m eans ; p e rso n , o r  g ro u p  o f  p e rso ns that files an  ap p lica tio n 

u n d er this c h a p ter;

(ji) "co m m en cem en t o f  co m m erc ia l o p e ra tio n s"  m ean s  the first How o f  

g as in the p ro jec t th a t gen e ra te s  rev en u e  to the ow ners;

(fi) " co m m iss io n e rs"  m ean s  th e  co m m iss io n e r o f  rev en u e  an d  the 

co m m iss io n e r  o f  n a tu ra l re so u rce s , a c tin g  jo in tly ;
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Q )  "con tro l"  m eans the p o ssessio n  o f  ow n ersh ip  in te rest o r  au th o rity  

su ffic ien t to , d ire c tly  o r  in d irec tly , an d  w h e th e r ac ting  a lo n e  o r  in co n ju n c tio n  w ith  

o th ers , d irec t o r  cau se  the d irec tion  o f  the m anagem en t o r  po lic ie s  o f  a co m p an y , and 

is rebu ttab ly  p resu m ed  i f  die vo tin g  in te rest h e ld  is 1 0  p e rcen t o r  m ore;

(£) "eq u ity  h o lder"  m ean s the

(A ) s to ck h o ld e rs  o f  a co rpo ra tion ;

(B ) m em b ers  o f  a  lim ited  liab ility  com pany ;

(C ) p a rtn e rs  o f  a partn ersh ip ;

(D ) jo in t  v en tu re rs  o f  a jo in t  ven ture;

(E ) m em b ers  o f  a govern m en ta l au th o rity  and  s im ila r p e rso n s;

o r

(F) ho lders  o f  a n v  r-dier en tity  o r  person ;

«

(9) “uas trea tm en t p lan t"  m ean s a facility  dow nstream  o f  the p o in t o f  

p ro duc tion  tha t co n d itio n s  uas and  rem oves n o n -h v d ro ca rb o n  su bstances from  the 

gas for th e  pu rp o se  o f  rendering  the gas a ccep tab le  fo r ten d er and  accep tan ce  into 

a gas p ip e lin e  system ;

0 0 ) "g o v ern in g  body" m ean s a  co rp o ra tio n 's  b oard  o f  d irec to rs , a 

lim ited  liab ility  co m p an y 's  m an ag in g  m em b ers , a p a rtn e rsh ip 's  g en e ra l p a rtn e rs , a 

jo in t  v en tu re r’s jo in t ven tu re rs , a g o v ernm en ta l au th o rity ’s b oard  o r  co u n c il m em bers, 

and  s im ila r e n t i t i e s ; ,

(,1 1 ) "lease" m ean s an o il and  gas o r g as lease  issued  by  th is sta te ;

Cl 2 ) " lessee"  m ean s a perso n  that ho lds a w o rk in g  in terest in  an  o il and 

gas o r  gas lease  issued  by  th is sta te ;

Q 3 )  " license" m eans a license  issued  u n d e r th is chap te r;

C H ) " licen see"  m ean s the h o ld e r  o f  a license  issued  u n d e r th is ch ap te r 

an d  ad  a ff ilia te s , su cce sso rs , ass ig n s, and  ag en ts  o f  the ho lder;

 15) "ne t p resen t va lue” incan> the d isco u n ted  va lue  o f  a  fu ture

s tream  >f ca sh  flo w

Clb) "N o rth  S lope" m ean s that p art o f  th e  s ta te  that lies N o rth  o f  6 8  

d eg rees  N orth  la titude;
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(,17) "o p en  season" m eans the p ro c e ss  tha t com p lies  w ith  18 C .F .R .

P a rt 157, S u b p a rt B  (O pen  S easo n s  fo r A lask a  N atu ra l G as T ran sp o rta tio n  P ro jec ts);

 (18 ) “ p o in t o f  p ro d u c tio n ” has m ea n intt se t forth  in  A S 4 3 .5 5 .9 0 0 (2 0 ).

Q 9 )  "p ro jec t"  m ean s  a n a tu ra l g as  p ip e lin e  p ro jec t a u th o rized  u n d e r a 

license  issu ed  u n d e r  th is chap te r;

 (2 0 ) "p ro p rie ta ry "  m ean s  th a t thv. in fo rm atio n  is  trea ted  bv the

ap p lican t as co n fid en tia l and  the p u b lic  d isc lo su re  o f  that in fo rm atio n  w o u ld 

ad v e rse ly  a ffec t th e  co m p e titiv e  p o s itio n  o f  the app lican l, o r m a te ria lly  d im in ish  the 

c o m m e rc ial va lu e  o f  die in fo rm a tio n  to th e  app lican t.

(2 J1) " reco u rse  rates" m ean s  c o s t-b a sed  ra te s  w ith  a m in im u m  and  

m ax im u m  ran g e  that are ap p ro v ed  b y  the F edera l E n erg y  R eg u la to ry  

C o m m iss io n , the R eg u la to ry  C o m m iss io n  o f  A lask a , o r  the N a tio n a l E n erg y  B o ard  o f  

C an ad a , a s  a p p ro p ria te , and  se t o u t in  the p ip e lin e 's  tariff; " reeo u rse  ra tes"  in c lu d es  

o n ly  those  ra tes  tha t the p ip e lin e  m u s t m a k e  av a ilab le  to  all sh ip p e rs;

(2 2 ) "san c tio n "  m ean s financ ia l co m m itm en ts  to go  fo rw ard  w ith  the 

p ro jec t a s  ev id en c ed  by  en te r in g  in to  firm , financ ia l co m m itm en ts  o f  a t leas t 

S I ,0 0 0 ,0 0 0 , 0 0 0  w ith  th ird  p arties;

(23) " tra d e  secre t”  has the m ean in g  se t forth  in A S  45 .5 0 .9 4 0 (3  ).

(2J )  "u n d e r  co m m o n  co n tro l w ith "  h as  the m ean in g  g iv en  "co n tro l"  in

th is  sec tio n ;

(2 5 ) "u n it a g reem en t"  m ean s  an  ag reem en t ex ecu ted  by  the w o rk in g  

in te re s t o w n ers  an d  ro y a lty  o w n e rs  c rea tin g  the unit.

Sec. 4 3 .9 0 .9 9 0 . S h o r t  t i t le . T h is  c h a p te r  m ay  be  c ited  as the A lask a  G aslin e  

In d u cem en t A ct.

k S ec . 2. A S 3 6 .3 0 .8 5 0 (b ) is am en d e d  b y  a d d in g  a new  p a rag rap h  to  read :

(45 ) co n tra c ts  fo r an  a rb itra tio n  p an e l to d e te rm in e  w h e th e r a  p ro jec t is 

u n eco n o m ic  u n d e r A S  4 3 .9 0 .2 4 0 , and  c o n trac ts  for th e  d ev e lo p m en t o f  ap p lic a tio n  

p ro v is io n s  fo r licen su re  an d  for th e  ev a lu a tio n  o f  th o se  ap p lica tio n s  u n d e r  A S  4 3 .9 0 .

' S e c . 3. A S  3 9 .2 5 .1 10 is am en d ed  b y  a d d in g  a n ew  p arag raph  to  read :

(41 ) th e  A la sk a  G aslin e  In d u cem en t A ct co o rd in a to r a p p o in te d  u n d e r 

A S  4 3 .9 0 .2 5 0 .

D e le te d : (1 4 ) "N o r th  Slope
gas" me aits natural gas produced on the 

N o rth  1
Slope;
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* S ec . 4 . A S 4 0 .2 5 .1 2 0 (a ) is am en d e d  to  read:

(a) E v ery  p e rso n  lias a r igh t to in sp ec t a p u b lic  reco rd  in  the s ta te , inc lud ing  

p u b lic  records in re co rd e rs ' o ffices , excep t

( 1 ) reco rd s o f  vita l sta tis tic s  and  ad o p tio n  p ro ceed in g s , w h ich  shall be 

trea ted  in the m a n n e r  requ ired  by  A S  18.50;

(2 ) reco rd s  p e rta in in g  to ju v e n ile s  u n less  d isc lo su re  is au th o rized  by

law ;

(3) m ed ica l an d  re la ted  pub lic  health  reco rds;

(4) reco rd s  req u ired  to  be k ep t con fid en tia l b y  a federal law  o r  

reg u la tio n  o r  b y  sta te  law ;

(5 ) to  the  e x te n t the reco rd s  a re  req u ired  to  b e  k ep t con fid en tia l u n d e r 

2 0  U .S .C . 1232g an d  the reg u la tions adop ted  u n d e r 2 0  U .S .C . 1232g in  o rd e r  to  

secu re  o r  re ta in  federa l ass istance ;

( 6 ) reco rd s o r  in fo rm atio n  co m p iled  fo r law  en fo rcem en t p u rp o se s , bu t 

o n ly  to  th e  e x te n t th a t the p ro d u c tio n  o f  the law  e n fo rcem en t reco rd s o r  in fo rm ation

(A ) co u ld  rea so n ab ly  be  ex p ec ted  to  in te rfe re  w ith  en fo rcem en t 

p roceed ings;

(13) w o u ld  d ep riv e  a p e rso n  o f  a r igh t to a fa ir trial o r  an 

im p artia l ad ju d ica tio n ;

(C ) co u ld  rea so n ab ly  be  ex p ec ted  to  c o n stitu te  an  u n w arran ted  

in v as io n  o f  the p e rso n a l p riv acy  o f  a su sp ec t, d e fen d an t, v ic tim , o r  w itness;

(D ) co u ld  re a so n co ly  be ex p ec ted  to  d isc lo se  the iden tity  o f  a 

co n fid en tia l so u rce :

(E ) w ou ld  d isc lo se  co n fid en tia l tech n iq u es and  p ro ced u res for 

law  en fo rcem en t in v es tig a tio n s  o r  p ro secu tio n s ;

(F ) w o u ld  d isc lo se  g u id e lin es  for law  en fo rcem en t 

in v es tig a tio n s  o r  p ro secu tio n s  i f  th e  d isc lo su re  co u ld  rea so n ab ly  be  ex p ec ted  to 

risk  c ircu m v en tio n  o f  th e  law ; o r

( ( i)  c o u ld  rea so n ab ly  be ex p ec ted  to  e n d a n g e r  the life  o r 

p h y sica l sa fe ty  o f  an  in d iv id u a l;

(7) nam es , ad d resses, an d  o th e r  in fo rm atio n  id en tify in g  a p e rso n  as a



p a rtic ip an t in the A la sk a  H ig h e r E d u ca tio n  S av ings T ru s t u n d e r A S 14.40.802 o r  the 

ad v an ce  co lle g e  tu itio n  sav ings p ro g ram  u n d er A S 14.40.803 - 14 .40 .817;

(8 ) p u b lic  reco rd s  co n ta in in g  in fo rm a tio n  that w o u ld  d isc lo se  o r  m igh t 

lead  to  the d isc lo su re  o f  a co m p o n en t in  the p ro cess  u sed  to ex ecu te  o r ad o p t an  

e lec tro n ic  s ig n a tu re  i f  the d isc lo su re  w o u ld  o r  m ig h t c au se  th e  e lec tro n ic  sig n a tu re  to 

cea se  b e in g  u n d e r  th e  so le  co n tro l o f  the person  using  it;

(9) rep o rts  su b m itted  u n d e r  A S 0 5 .2 5 .0 3 0  con ce rn in g  certa in  

co llis io n s , a cc id en ts , o r  o th e r  c a su a ltie s  in v o lv in g  boats;

( 1 0 ) reco rd s  o r  in fo rm atio n  p e rta in in g  to a p lan , p rog ram , o r 

p ro ced u re s  fo r es tab lish in g , m ain ta in in g , o r  re s to rin g  secu rity  in d ie  sta te , o r  to  a 

d e ta iled  d e sc r ip tio n  o r  ev a lu a tio n  o f  sy s tem s , fac ilities, o r  in fra s tru c tu re  in the sta te , 

b u t o n ly  to  the ex ten t tha t die p ro d u c tio n  o f  the reco rd s o r  in fo rn ia ‘' ' , n

(A ) co u ld  re a so n ab ly  be ex p ec ted  to in te rfe re  w ith  die 

im p lem en ta tio n  o r  en fo rcem en t o f  the secu rity  p lan , p ro g ram , o r  p ro ced u res;

(B ) w o u ld  d isc lo se  con fid en tia l g u id e lin es  fo r in v es tig a tio n s o r 

e n fo rc e m e n t an d  d ie  d isc lo su re  co u ld  rea so n ab ly  be ex p ec ted  to risk  

c ircu m v en tio n  o f  th e  law ; o r

(C ) co u ld  rea so n ab ly  be  ex p ec ted  to en d an g er th e  life o r 

p h y sica l sa fe ty  o f  an  in d iv idua l o r  to  p resen t a  rea l and  su bstan tia l risk  to  the 

p u b lic  h ea lth  a n d  w elfare ;

( 1 1 ) th e  w ritten  no tifica tio n  reg a rd in g  a p ro p o sed  reg u la tio n  p ro v id ed  

u n d e r  A S  2 4 ,2 0 .1 0 5  to d ie  D epartm en t o f  L aw  and  the affec ted  s ta te  a g en cy  and 

co m m u n ic a tio n s  b e tw een  th e  L eg is la tiv e  A ffa irs  A g en cy , the D ep artm en t o f  L aw . 

a n d  the a ffec ted  s ta te  a g e n c y  u n d e r A S  2 4 .2 0 .105j

(12 ) r e c o r d s  th a t  a re

(A ) p r o p r ie ta r y ,  p r iv ile g e d  o r  a  t r a d e  s e c re t in  a c c o rd a n c e  w ith  

AS 4 3 .9 0 .1 5 0  o r  A S  4 3 .9 0 .2 2 0 (d );

(B ) a p p lic a t io n s  th a t  a r e  re c e iv e d  u n d e r  A S 4 3 .90 .120  - 

4 3 .9 0 .1 4 0  u n ti l  n o tic e  Is p u b lis h e d  u n d e r  A S 43.90.1(i().

* S ec . 5 . T h e  u n co d if ied  law  o f  the S ta te  o f  A laska  is am ended  b y  a d d in g  a new  

sec tio n  to  lead :



F IR S T  R E Q U E S T  F O R  A P P L IC A T IO N S  F O R  T H E  L IC E N S E . It is the in ten t o f  

the leg is la tu re  tha t the first req u es t fo r ap p lica tio n s  fo r the license  by  the co m m iss io n e rs  

u n d e r A S 4 3 .9 0 .1 2 0 , en ac ted  b y  sec. 1 o f  th is A ct, be issued  w ith in  90  d ay s a f te r  the 

e ffec tiv e  date  o f  th is  A ct.

* S ec . 6 . T he  u n co d if ied  law  o f  the S ta te  o f  A lask a  is am ended  by  a d d in g  a n ew  

sec tio n  to read:

E X P E D IT E D  C O N S ID E R A T IO N  O F  C O U R T  C A S E S . It is th e  in ten t o f  th e  

leg is la tu re  that the c o u rts  o f  the s ta te , w hen  co n sid e rin g  a c ase  re la ted  to  the d ev e lo p m en t 

and  c o n stru c tio n  o f  a na tu ra l g as  p ip e lin e  undci .'tis  A c t o r  to  the co m m itm e n t o f  a 

sh ip p e r  to  acq u ire  firm  tran sp o rta tio n  cap ac ity  d u rin g  the first b in d in g  o p en  seaso n  fo r a 

p ro jec t d ev e lo p ed  u n d e r  th is A ct, ex p ed ite  th e  re so lu tio n  o f  the ca se  b y  g iv in g  the case  

p rio rity  o v e r all o th e r  c iv il c a se s  to  th e  e x te n t p e rm itted  u n d e r the A la sk a  R u les o f  C ou rt.

* S ec . 7 . T he  u n co d if ied  law  o f  the S ta te  o f  A lask a  is am ended  by  a d d in g  a new  

sec tio n  to  read:

S E V E R A B IL IT Y . U n d er A S 0 1 .1 0 .0 3 0 , i f  a n y  p ro v is io n  o f  th is A ct, o r  the 

ap p lica tio n  o f  it to  a n y  perso n  o r  c ircu m stan ce , is h e ld  invalid , the re m a in d e r  o f  th is  A ct 

and  th e  ap p lica tio n  to  o th e r p e rso n s  o r  c ircu m stan ces  a re  no t a ffec ted .

Sec . 8 . A S  3 8 .0 5 .0 2 0 (b ) is am en d ed  b v  ad d in c  a new  para i’raoh to  re a d :

( 1 0 ) ex e rc ise  the po w ers and  do  the  ac ts  n ece ssa ry  to  e a rrv  ou t the p ro v is io n s  and  

o b jec tiv es  o f  A S  4 3 .9 0  tha t re la te  to  th is ch ap te r:

S ee . 9. T h is  A ct tak es e ffec t im m ed ia te ly  u n d er A S  0 1 .10 .070 (c).
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Rolled in Rates 
Question has been answered

— IWI !♦ — • '» »  — « ■ « !

• Fair
-  O n e  s e r v i c e ,  o n e  p r i c e .  N o t  a  s u b s i d y !

-  C a n a d i a n  p i p e l i n e s  a n d  s h i p p e r s  a p p l y  t h i s  m e t h o d o l o g y

-  U S  m a r k e t  d i d  l i k e w i s e  u n t i l  p i p e l i n e  g r i d  a d e q u a t e l y  m a t u r e d

• Effective
-  A l b e r t a  e x a m p l e :  r o u g h l y  7 5  T c f  o f  k n o w n  r e s e r v e s  h a s  b e c o m e  

o v e r  2 0 0  T c f  o f  p r o d u c t i o n  w i t h  t h a t  m u c h  m o r e  y e t  t o  b e  

p r o d u c e d

• Required
-  F r o n t i e r  b a s i n  d e v e l o p m e n t  r e q u i r e s  d i f f e r e n t  m e t h o d o l o g y  t h a n  

d e v e l o p e d  s u p p l y  b a s i n

-  F E R C  r e c o g n i z e d  t h i s  w h e n  i t  e s t a b l i s h e d  t h e  r o l l e d - i n  r a t e  

p r e s u m p t i o n

The A l a s ka  G a s l i n e  I n d u c e m e n t  Act
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Summary of economics of n  

AGIA rolled-in rate provisions/^-
^  ..—  The A l a s k a  G as l i n e  I n d u c e m e n t  Act

•  A G I A  r o l l e d - i n  r a t e s  p r o m o t e  c o m p e t i t i o n ,  

e x p l o r a t i o n  a n d  d e v e l o p m e n t .

•  R o l l e d - i n  r a t e s  a r e  i n  t h e  s t a t e ’ s  i n t e r e s t  g i v e n  

u n c e r t a i n t y  o f  w h e r e  e x p a n s i o n  g a s  w i l l  c o m e .

•  D e s p i t e  p r o t e s t s  t o  t h e  c o n t r a r y ,  t h e  o b j e c t i v e  

e v i d e n c e  i n d i c a t e s  t h a t  r o l l e d - i n  r a t e s :

-  i m p o s e  r e l a t i v e l y  m o d e s t  c o s t s  o n  P r o d u c e r s

-  a r e  s i g n i f i c a n t l y  o f f - s e t  b y  A G I A ’ s  $ 5 0 0 M

-  a r e  u n l i k e l y  t o  a f f e c t  P r o d u c e r  d e c i s i o n s  t o  s h i p



Rolled-in Rates 
W h a t  They Are - Illustration

I n i t i a l  C o s t  

$ 1 0 0

E x p a n s i o n  C o s t  

$ 3 0

E x p a n s i o n  C o s t  

$ 3 0

T h r o u g h p u t

1 0 0

E x p .  T h r o u g h p u t  

1 8

E x p .  T h r o u g h p u t

1 8

The A l a s k a  G a s l i n e  I n d u c e m e n t  Act

I n i t i a l  T o l l

$ 1 0 0 / 1 0 0  

=  $ 1 . 0 0 / u n i t

R o l l e d  i n  T o l l

$ ( l  0 0 + 3 0 ) / (1 0 0 + 1 8 )

=  $ 1 . 1 0 / u n i t

I n c r e m e n t .  T o l l  

$ 3 0 / 1 8  u n i t  

=  $ 1 . 6 7 / u n i t
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Tariff Effects of Expansions 
FERC-L48 Rate Policy ($5.50)

* .(

The A l a s ka  G as l i n e  I n d u c e m e n t  Act

L o w e r - 4 8  F E R C  p o l i c y ,  I n i t i a l  S h i p p e r s '  R a t e s
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A s s u m e s  $ 5 .5 0  r e a l  C h i c a g o  g a s  p r i c e s



Tariff Effects of Expansions 
FERC-L48 Rate Policy ($5.50)

Cl L o w e r - 4 8  F E R C  p o l i c y ,  I n i t i a l  S h i p p e r s '  R a t e s  

□ L o w e r - 4 8  F E R C  p o l i c y ,  1 s t  E x p a n s i o n  ( 2 0 1 8 )  S h i p p e r s '  R a t e s
3.50

~  3 .00  
«  aV)
I  2 .50
oc

~  2.00 
c

E5
~  1.50 
fc*UTO

1.00

0 .50

0.00

A,
. >

* £
4 '
* ./
: r

2016 2017 2018  2019  20 2 0  2021

I I I '
2022 2023  2024 2025  2026

A s s u m e s  $ 5 .5 0  r e a l  C h i c a g o  g a s  p r i c e s

The A l a s ka  C&sl ine I n d u c e m e n t  Act



I STariff Effects of Expansion 
FERC-L48 Rate Policy ($5.50)

The A l a s k a  G as l i n e  In

H  L o w e r - 4 8  F E R C  p o l i c y ,  I n i t i a l  S h i p p e r s '  R a t e s  
□ L o w e r - 4 8  F E R C  p o l i c y ,  1 s t  E x p a n s i o n  S h i p p e r s '  R a t e s  ( 2 0 1 8 ) 
B  L o w e r - 4 8  F E R C  p o l i c y ,  2 n d  E x p a n s i o n  S h i p p e r s '  R a t e s  ( 2 0 2 1 )

3.50

® 3.00

$TJ
2  2.50oc
</>
m 2.00 c
Eo
— 1.50 
tc
ro
I-

1.00

0.50

0.00

I
1

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

A s s u m  js  $ 5 .5 0  r e a l  C h i c a g o  g a s  p r i c e s

u c e m e n t  Act
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Tariff Effects of Expansions a  
FERC-L48 Rate Policy ($5.50)

The A l a s k a  G a s l i n e  I n d u c e m e n t  Act

m  L o w e r - 4 8  F E R C  p o l i c y ,  I n i t i a l  S h i p p e r s ’ R a t e s  
m  L o w e r - 4 8  F E R C  p o l i c y ,  1 s t  E x p a n s i o n  S h i p p e r s '  R a t e s  ( 2 0 1 6 ) 
■ L o w e r - 4 8  F E R C  p o l i c y ,  2 n d  E x p a n s i o n  S h i p p e r s '  R a t e s  ( 2 0 2 1 ) 
□ L o w e r - 4 8  F E R C  p o l i c y ,  3 r d  E x p a n s i o n  S h i p p e r s '  R a t e s  ( 2 0 2 3 )

3.50

A s s u m e s  $ 5 .5 0  r e a l  C h i c a g o  g a s  p r i c e s



AGIA vs. FERC-L48 
Rate Policies ($5.50)

The A l a s k a  G a s l i n e  I n d u c e m e n t  Act

a)3
>*-

</>0)"C
3

roF-

A G IA  p o l i c y :  I n i t i a l ,  1 s t  a n d  2 n d  E x p a n s i o n  S h i p p e r s '  R a t e s
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A s s u m e s  $ 5 .5 0  r e a l  C h i c a g o  g a s  p r i c e s



AGIA vs. FERC-L48 
Rate Policies (cont) ($5.50)

SI A G IA  policy , In itia l, 1st and 2nd S h ip p ers ' R ates  

S  A G IA  policy , 3rd E xpans ion  S h ip p ers ' Rates (2023)

□  L ow er-48 FER C  policy , 3rd  E xpans io n  S h ip p ers ' R ates (2023)
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Exploiation economics 
AGIA vs. FERC policy

The A l a s k a  G as l i n e  I n d u c e m e n t  Act

C

W i t h o u t  r o l l e d - i n  r a t e s  i t  i s  u n l i k e l y  t h a t  3 r d  

( l o o p e d )  e x p a n s i o n  w i l l  o c c u r .

E x p e c t e d  v a l u e  o f  g e n e r i c  p r o s p e c t  i s  v e r y  

n e g a t i v e  u n d e r  i n c r e m e n t a l  r a t e  t r e a t m e n t :

- $ 1 5 . 7  m i l l i o n  f o r  O C S  p r o s p e c t  

- $ 1 9 . 7  m i l l i o n  f o r  o n s h o r e  p r o s p e c t

E x p e c t e d  v a l u e  o f  g e n e r i c  p r o s p e c t  i s  p o s i t i v e  

u n d e r  A G I A  r a t e  t r e a t m e n t :

$ 1 8 . 1  m i l l i o n  f o r  O C S  p r o s p e c t  

$ 6 . 4  m i l l i o n  f o r  o n s h o r e  p r o s p e c t
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Exploration economics 
AGIA vs. FERC  policy (cont.)

The A l a s k a  G as l i n e  I n d u c e m e n t  Act

•  W i t h o u t  r o l l e d - i n  r a t e s  i t  i s  u n l i k e l y  t h a t  2 n d  

e x p a n s i o n  ( f u l l  i n - f i l l  c o m p r e s s i o n )  w i l l  o c c u r .

•  E x p e c t e d  v a l u e  o f  g e n e r i c  o n s h o r e  p r o s p e c t  i s  

n e g a t i v e  u n d e r  i n c r e m e n t a l  r a t e  t r e a t m e n t :

$ 4 . 1  m i l l i o n  f o r  O C S  p r o s p e c t  

- $ 4 . 6  m i l l i o n  f o r  o n s h o r e  p r o s p e c t

•  E x p e c t e d  v a l u e  o f  g e n e r i c  p r o s p e c t  ( b o t h  o n  a n d  

o f f s h o r e )  i s  p o s i t i v e  u n d e r  A G I A  r a t e  t r e a t m e n t :

$ 2 9 . 5  m i l l i o n  f o r  O C S  p r o s p e c t  

$ 1 4 . 9  m i l l i o n  f o r  o n s h o r e  p r o s p e c t

1 2



State Revenue, AGIA 
Rate Provisions: Summary

 —  -----------  —  The A l a s k a  G a s l i n e  I n d u c e m e n t  Act

•  S t a t e  r e v e n u e  f r o m  a n  e x p a n s i o n  d e p e n d s  o n  

w h e r e  t h e  g a s  c o m e s  f r o m

-  S t a t e  l a n d s :  1 2 . 5 %  r o y a l t y  +  P P T

-  F e d e r a l  l a n d s :  1 / 2  f e d .  r o y r l t y  +  P P T

-  O u t e r  C o n t i n e n t a l  S h e l f  ( O C S ) :  0 %  r o y a l t y ,  n o  P P T

•  W e  d o n ’ t  k n o w  f r o m  w h e r e  g a s  f o r  a  g i v e n  

e x p a n s i o n s  w i l l  c o m e

•  G i v e n  s u c h  u n c e r t a i n t y  i t  t u r n s  o u t  t h a t  t h e  s t a t e  

i s  c l e a r l y  b e t t e r  o f f  w i t h  A G I A ’ s  r o l l e d - i n  r a t e  

p r o v i s i o n s



State Revenue: Background 
To Scenarios ($5.50 gas)
n ■■■ —— — --------- The A l a s ka  G a s l i n e  I n d u c e m e n t  Act

•  B a s e  C a s e :  4 . 5  B c f / d a y ,  p i p e l i n e  t o  A l b e r t a ,  2 0 1 6

-  I n i t i a l  t a r i f f  o f  $ 1 . 9 6  ( i n c l u d e s  G T P )

•  1 s t  E x p a n s i o n :  1  B c f ,  i n f i l l  c o m p r e s s i o n ,  2 0 1 8

-  C a p i t a l  c o s t  o f  $ 1 . 1  b i l l i o n

-  T a r i f f  o f  $ 1 . 9 6

•  2 n d  E x p a n s i o n :  1  B c f ,  i n f i l l  c o m p r e s s i o n ,  2 0 2 1

-  C a p i t a l  c o s t  $ 2 . 1  b i l l i o n

-  T a r i f f  o f  $ 2 . 9 3 / $ 2 . 1 0  f o r  i n c r e m e n t a l / r o l l e d - i n  r a t e  t r e a t m e n t

•  3 r d  E x p a n s i o n :  1  B c f ,  l o o p i n g ,  2 0 2 3

-  C a p i t a l  c o s t  $ 4 . 1  b i l l i o n

-  T a r i f f  o f  $ 3 . 5 6 / $ 2 . 4 7  f o r  i n c r e m e n t a l / r o l l e d - i n  r a t e  t r e a t m e n t

N o t e :  V o l u m e s  r e p o r t e d  a t  p i p e  i n l e t ;  

r a t e s  i n c l u d e  f u e l  1 4



State Revenue: Background 
To Scenarios ($5.50 gas)

C a s e  A :  “ S t a t e  g a s  f i r s t ”

1 s t  b c f  f r o m  s t a t e  l a n d s  ( 2 0 1 8 )  

2 n d  b c f  f r o m  N P R - A  ( 2 0 2 1 )

3 r d  b c f  f r o m  O C S  ( 2 0 2 3 )

C a s e  B :  “ S t a t e  g a s  s e c o n d ”

1 s t  b c f  f r o m  N P R - A  ( 2 0 1 8 )

2 n d  b c f  f r o m  s t a t e  l a n d s  ( 2 0 2 1 )  

3 r d  b c f  f r o m  O C S  ( 2 0 2 3 )

C a s e  C :  “ S t a t e  g a s  l a s t ”

1 s t  b c f  f r o m  O C S  ( 2 0 1 8 )

2 n d  b c f  f r o m  N P R - A  ( 2 0 2 1 )

3 r d  b c f  f r o m  s t a t e  l a n d s  ( 2 0 2 3 )

The A l a s ka  G as l i n e  I n d u c e m e n t  Act

15



State Revenue, AGIA Rates:
All Expansions Occur
, , — .................  T h i  A l a s ka  G a s l i n e  I n d u c e m e n t  Act

• Without rolled-in rates it is very unlikely 
all expansions would occur. But if they did:

[AGIA revenue] - [L48 FERC revenue] =

S t a t e  N P V 5  d i f f e r e n c e ,  $ 2 0 0 7  ( b i l l i o n )

C a s e  A C a s e  B C a s e  C E x p e c t e d

S t a t e  g a s  f i r s t  S t a t e  g a s  2 n d  S t a t e  g a s  l a s t V a l u e

$ 3 . 5 0 ( 0 . 9 1 ) ( 0 . 7 9 ) 0 . 1 5 ( 0 . 5 2 )

$ 5 . 5 0 ( 0 . 7 5 ) ( 0 . 5 8 ) 0 . 2 5 ( 0 . 3 6 )

$ 7 . 0 0 ( 0 . 7 1 ) ( 0 . 5 2 ) 0 . 0 5 ( 0 . 3 9 )

16



State Revenue, AGIA Rates: 
No Looping

N.J

The A l a s k a  G as l i n e  I n d u c e m e n t  Ac t

Without rolled-in rates it is very l i k e l y  the 
last expansion w o n’t occur. If it doesn’t: 

[AGIA revenue] - [L48 FERC revenue] =

S t a t e  N P V s  d i f f e r e n c e ,  $ 2 0 0 7  ( b i l l i o n )

C a s e  A C a s e  B C a s e  C E x p e c t e d

S t a t e  g a s  f i r s t  S t a t e  g a s  2 n d  S t a t e  g a s  l a s t V a l u e

$ 3 . 5 0 ( 1 . 1 3 ) ( 1 . 0 5 ) 0 . 8 5 ( 0 . 4 4 )

$ 5 . 5 0 ( 0 . 7 4 ) ( 0 . 6 5 ) 3 . 3 0 0 . 6 4

$ 7 . 0 0 ( 0 . 5 6 ) ( 0 . 4 6 ) 5 . 0 0 1 . 3 3
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