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S E N A T E  CS F O R  CS F O R  H O U SE B IL L  NO. 96(FIN) 

IN TH E LEGISLATURE OF THE STATE OF ALASKA

TW EN TY -FIFITI LEGISLATURE - FIR ST SESSION 

BY THE SENATE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COM M ITTEE BY REQUEST OF THE GOVERNOR

A B ILL

FO R  AN A C T E N T IT L E D

"A n A d  m ak ing  a p p ro p r ia tio n s  fo r the operating  an d  cap ita l expenses of the sta te 's  

in teg rated  com prehensive  m en ta l health  p rog ram ; an d  p ro v id in g  for an  effective da te ."

BE IT  EN A C TED  BY T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A LA SKA :

(SECTIO N  I OF THIS ACT BEGINS ON PAGE 2)

-1- SCS CSHB %(FJN)
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1 * Section 1. The following appropriation items are for operating expenditures from the

2 general fund or other funds as set out in section 2 of this Act to the agencies nam ed for the

3 purposes expressed for the fiscal year beginning July 1, 2007 and ending June 30, 2008,

4 unless otherwise indicated. A department-wide, agency-wide, or branch-wide unallocated

5 reduction set out in this section may be allocated among the appropriations made in this

6 section to that department, agency, or branch.

7 Appropriation General Other

8 Allocations Items Funds Funds

Q  :J: s|c sj;

10 * * * ; ; *  D ep artm en t o f  A dm in istration  * * * * *

11

15

12 Legal an d  A dvocacy Services 1,700,100 1,700,100

13 Office o f Public Advocacy 1,549,700

14 Public D efender Agency 150,400

*  #  *  :j: sj: :j: *  *

16 * * * * * D epartm en t o f  C orrections * * * * *

j y  *  :f: *  ;i i *  sji :j: $  *

18 A d m in istra tio n  and  O perations 611,500 611,500

19 It is the intent o f the legislature that the Department o f Corrections work collaborativcly with

20 the Alaska Mental Health Trust Authority and the Department of Health and Social Services

21 in the developm ent and sustainable implementation of new and existing treatment services

22 and programs to serve Trust beneficiaries and other inmates, as well as program s that connect

23 inmates to treatm ent services and programs outside Corrections, including therapeutic courts;

24 Assess, Plan Identify, Coordinate Discharge program; Residential Substance Abuse Treatment

25 programs; and planning for mental health and treatment services within new correctional

26 facilities, among others, 'flic goals o f this work include reducing recidivism, improving

27 public safety, increasing the safety o f correctional officers, reintegrating offenders into

28 society, and reducing costs to the state.

29 Offender Habilitation 611,500

30 Program s

31 It is the intent o f the legislature that the Department will develop plans and proposals for

SCS CSHB 'W IN ), See. I



1 A p p ro p ria tio n  G eneral O ther

2 Allocations Item s F unds Funds

3 inmate habilitation and reentry programs that can be undertaken during FYOS; identify federal

4 or other funding sources available for such programs; and seek receipt authority for those

5 identified funds.

6 In m a te  H ealth  C a re  5,897,200 5,687,200 210,000

7 Inmate Health Care 5,897,200

g * * * * * :H Jfc He :|:

9 * * * * * D ep a rtm en t o f  E ducation  and  E arly  D evelopm ent * * * * *

J Q  *  :|: *  *  *  *  *  '■i'­

l l  T each ing  and  L ea rn in g  S u p p o rt 349,400 49,400 300,000

12 Student and School 349,400

13 Achievement

14 A laska P ostsecondary  200,000 200,000

15 E ducation  C om m ission

16 Program Administration & 200,000

17 Operations
j g :j: :j: :j: t}c ij:

19 * * * f: * D ep a rtm en t o f H eallh  and  Social Services * * * * *

~)Q  *  *  s)- it: *  *  :i: *

21 A laskan  P ioneer H om es 12,511,600 12,511,600

22 Alaska Pioneer Hom es 64,300

23 Management

24 Pioneer Hom es 12,447,300

25 B ehavioral H ealth  86,303,800 62,753,500 23,550,300

26 Alcohol Safety Action 305,400

27 Program (ASAP)

28 Behavioral Health M edicaid 32,156,100

29 Services

30 Behavioral Health G rants 15,9IS,900

31 Behavioral Health 2,473.100

32 Administration

33 Community Action Prevention 958,100

SCS ( Sill! % ( PIN),See. 1



1 A pprop ria tion  G enera l O ther

2 A llocations Item s F unds Funds

3 & Intervention Grants

4 Rural Services and Suicide 2,115,200

5 Prevention

6 Psychiatric Em ergency 6,103,400

7 Services

8 Services to the Seriously 9,299,300

9 M entally III

10 D esigna" 1 Evaluation and 1,211,900

11 Treatm ent

12 Services for Severely 8,600,200

13 Em otionally Disturbed Youth

14 Alaska Psychiatric Institute 7,162,200

15 C h ild ren 's  Services

16 Children's M edicaid Services 3,830,000

17 Children's Services 64,100

IS M anagem ent

19 Front Line Social Workers 148,600

20 Foster Carc Augmented Rate 500,000

21 Foster Care Special Need 747,900

22 Residential Child Care 1,956.300

23 Infant Learning Program 4,481,700

24 Grants

25 A dult P rev en ta tiv e  D ental

26 M edicaid S erv ices

27 Adult Preventative Dental 1.425,000

2S M edicaid Services

29 Juven ile  Ju s tic e

30 M cLaughlin Youth Center 348,400

31 Fairbanks Youth Facility 94,700

32 Bethel Youth Facility 55,700

33 Probation Services 59,800

11,728,600 11,548,600 180,000

1,425,000 1,425,000

558,600 369,400 189,200

SCS CSHB 96(FIN), Sec. I
-4-



1 A pprop ria tion  G enera l O ther

2 A llocations Item s F unds Funds

3 P u b lic  H ea lth  216,600 216,600

4 Certification and Licensing 118,300

5 Com m unity Health Grants 98,300

6 S en io r an d  D isabilities 13,904,400 13,156,600 747,800

7 Services

8 Senior and Disabilities 2,294,900

9 Services Administration

10 Protection and Community 740,300

11 Services

12 Senior Comm unity Based 2,944,400

13 Grants

14 Com m unity Developmental 7,924,800

15 Disabilities Grants

16 D ep a rtm en ta l S u p p o rt Services 1,739,000 1,659,000 80,000

17 O ffice o f  Program Review 98,400

IS A dm inistrative Support 393,100

19 Services

20 Health Planning and 80,000

21 Infrastructure

22 Inform ation Technology 817,500

23 Services

24 HSS State Facilities Rent 350,000

25 H oards a n d  C om m issions 1,611,500 568,900 1,042,600

26 AK M ental Health & Alcohol 819,400

27 & D rug Abuse Boards

28 Com m ission on Aging 130,600

29 Governor's Council on 536,000

30 Disabilities and Special

31 Education

32 Suicide Prevention Council 125,500

-5-
SCS CSHB 9fi(FIN), See. I



1 A p p ro p ria tio n  G enera! O th e r

2 Allocations Item s Funds F unds

2 * * :|: * * * * * *

4 * * * :!: * D epartm en t o f L aw  * * * :,! *

^  -1: sis *  *  Si: *  *  *  =1:

6 Civil Division 76,700 76,700

7 Human Services and Child 76,700

8 Protection

9 *  *  *  *  *  *  si: :!: :|: *

10 * * i|! :i: * D ep artm en t of N a tu ra l R esources :i! * * :!‘

*  si: «  *  *  *  si: si: *  -I:

12 R esource D evelopm ent 1,653,700 1,653,700

13 Mental Health Trust Lands 1,653,700

14 Administration

1 5  *  *  si: si: *  *  *  *  *  si:

16 * * :|! * * D epartm en t o f R evenue * * * * *

|  y  v  •{’ *{• *»» •{» *}• »f» 'l* *i*

18 A laska M ental H ea lth  T ru s t  2,213,000 2,213,000

19 A uthority

20 Mental Health T rust 2,213,G~.

21 Operations

22 * * :i: * * * * * * *1*

23 !! s‘: * * sc U niversity  o f A laska  * * * * *

94 si: si: *  si: *  *  :(: *  si: *

25 U niversity  o f  A laska  1,285,800 200,800 1,OSS,000

26 Statewide Services 300,000

27 Anchorage Cam pus 945,800

2S Fairbanks Cam pus 40,000

29 * * * * * * * * * *

30 * * * * * A laska C o u rt System  * * * * *

2 }  * : * : ) :  *  *  si: s|: :|: *

32 A laska  C o u rt System  827,700 589,900 237,800

33 Trial Courts 827,700

-ft-
SCS CSIIB 96CFIN), Sec. 1



1 A p p ro p ria tio n  G enera l O ther

2 A llocations Item s F unds Funds

3 (SECTION 2 OF TITIS ACT BEGINS ON PAGE 8)

-7-
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* Sec. 2. The following sets out the funding by agency for the appropriations made in sec. 1 of 

this Act.

Funding Source Amount

D ep a rtm en t o f A dm in istration  

1037 General Fund /  Mental Health 1,700,100

*** Total A gency Funding *** $1,700,100

D ep a rtm en t o f  C orrections 

1037 G eneral Fund /  Mental Health 6,298.700

1092 M ental Health Trust Authority Authorized 210,000

Receipts

*** Total A gency Funding *** $6,508,700

D ep a rtm en t o f E ducation  and  E arly  D evelopm ent 

1037 G eneral Fund / Mental Health 49,400

1092 M ental Health Trust Authority Authorized 500,000

Receipts

*** Total A gency Funding *** $549,400

D ep a rtm en t o f  H ealth  and  Social Services 

1037 General F und /M enta l Health 102,784,200

1092 M ental Health Trust Authority Authorized 8,322,200

Receipts

11 SO Alcohol and Other Drug Abuse Treatm ent & 18,892,700

Prevention Fund

*** Total A gency Funding *** $129,999,100

D ep artm en t o f  L aw

1037 G eneral Fund /  Mental Health 76,700

*** Total A gency Funding *** $76,700

D epartm en t o f  N a tu ra l Resources 

1092 M ental Health Trust Authority A uthorized 1,653,700

Receipts

*** Total A gency Funding *** $1,653,700

D epartm en t o f  R evenue

SCS CSHB 96(1-’IN), Sec. 2
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1094 Mental Health Trust Administration 

*** Total Agency Funding ***

U niversity  o l'A laska 

1037 General Fund /  Mental Health 

1092 Mental Health Trust Authority Authorized 

Receipts 

*** Total Agency Funding ***

A laska C o u rt System  

1037 General Fund /  Mental Heallh 

1092 Mental Health Trust Authority Authorized 

Receipts 

*** Total Agency Funding 

* * * * * Total Budget * * * * *

(SECTION 3 O F THIS ACT BEGINS ON PAGE 10)

2.213.000 

$2,213,000

200,800

1.085.000

$1,285,800

589,900

237,800

$827,700

$144,814,200

SCSCSIIB %(I'INa S(*c.2
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Sec. 3. The following sets out the statewide funding for the appropriations made in sec. 1 of 

this Act.

Funding Source 

G eneral F unds 

1037 General Fund /  M ental Health 

***Total General Funds'1'**

F edera l F unds 

***Total Federal Funds***

O th e r N on-D uplicated F unds 

109? Mental Health Trust Authority Authorized 

Receipts

1094 Mental Health Trust Administration 

11 SO Alcohol and Other Drug Abuse Treatment &

Prevention Fund 

***Total O ther Non-Duplicated Funds***

D uplicated F unds 

***Total Duplicated Funds***

(SECTION 4 OF THIS ACT BEGINS ON PAGE 11)

Amount

111,699,800

$111,699,800

$0

12.008.700

2,213,000

15.892.700

$33,114,400

$0

SCS ( ’SIin %(K1N), Sec. 3
-1(1-
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* Sec. 4. The following appropriation items are for capital projects and grants from the 

general fund or other funds as set out in section 5 of this Act by funding source to the 

agencies nam ed for the purposes expressed and lapse under AS 37.25.020, unless otherwise 

noted.

Appropriation General Other

Allocations Item s Funds Funds

*  *  *  .-H He *  :i: *  *  *

* * * * * D epartm en t o f N a tu ra l R esources * * * * *

* * * :|: * * * * *

Mental Health Trust Land 650,000 650,000

Development (HD 1-40)

(SECTION 5 OF THIS ACT BEGINS ON PAGE 12)

SCS' CSIIH %(KIN), Sec. 4



1 * Sec. 5. The following sets out the funding by agency for the appropriations m ade in sec. 4 of

2 this Act.

3 Funding Source Amount

4 D ep a rtm en t o f N a tu ra l Resources

5 1092 M ental Health Trust Authority Authorized Receipts 650,000

6 *** Total Agency Funding *** $650,000

7 * * * * * T0tai Budget * * * * * $650,000

8 (SECTION 6 OF THIS ACT BEGINS ON PAGE 13)

SCS CSIIIt %(FIN), Sec. 5
-12-
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* Sec. 6. The following sets out the statewide funding for the appropriations made in sec. 4 of 

this Act.

Funding Source Amount

G enera l F unds

***Total General Funds*** $0

F ed era l F u n d s

***Total Federal Funds*** $0

O th e r  N on-D uplicated  Funds 

1092 M ental Health Trust A uthority Authorized 650,000

Receipts

***Total O ther Non-Duplicated Funds*** $650,000

D uplicated  F unds

***Total Duplicated Funds*** $0

(SECTION 7 OF THIS ACT BEGINS ON PAGE 14)

• 13-
SCS CSIII1 96(FIN), See. 6
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* See. 7. PURPOSE. In accordance with AS 37.14.003 and 37.14.005, the appropriations 

m ade by this Act arc for the state's integrated com prehensive mental health program.

* Sec. 8. NONGENERAL FUND RECEIPTS, (a) A laska M ental Health Trust Authority 

authorized receipts (AS 37.14.036) or administration receipts (AS 37.14.036) that exceed the 

am ounts appropriated by this Act are appropriated conditioned upon compliance with the 

program review provisions of AS 37.07.0S0(h).

(b) If Alaska Mental Health Trust Authority authorized receipts (AS 37.14.036) or 

administration receipts (AS 37.14.036) fall short o f the estim ates appropriated in this Act, the 

affected appropriation is reduced by the amount of the shortfall in receipts.

* Sec. 9. SALARY AND BENEFIT ADJUSTMENTS, (a) The appropriations made in sec.

1 o f this Act include am ounts for salary and benefit adjustm ents for public officials, officers, 

and employees o f the executive branch, Alaska Court System  em ployees, em ployees of the 

legislature, and legislators and to implement the terms for the fiscal year ending June 30. 

2008, o f the following collective bargaining agreements:

(1) A laska Public Employees Association, for the Confidential Unit;

(2) A laska Public Employees Association, for the Supervisory Unit;

(3) A laska State Employees Association, for the General Government Unit;

(4) M arine Engineers Beneficial Association, representing licensed engineers 

em ployed by the Alaska marine highway system;

(5) Public Employees Local 71, for the Labor, Trades and Crafts Unit;

(6) Inlandboatnien's Union of the Pacific, representing the unlicensed marine

unit;

(7) International Organization o f M asters, M ates, and Pilots, for the Masters, 

M ates, and Pilots Unit;

(8) Public Safety Employees A ssociation, representing regularly 

commissioned public safety officers;

(9) Alaska Correctional Officers A ssociation, representing correctional

officers;

(10) A laska Vocational Technical C enter Teachers' Association - National 

Education Association, representing employees of the Alaska Vocational Technical Center;

(11) Teachers' Education Association o f Mt. Edgccumbe.

WORK DRAFT WORK DRAFT 25-GH1015VL

SCS CSH It W I N )  -14-
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(b) The operating budget appropriations made to the University of A laska in sec. 1 of 

this Act include am ounts for salary and benefit adjustments for the fiscal year ending June 30, 

2008, for university employees who arc not members of a collective bargaining unit and for 

im plem enting the monetary terms of the collective bargaining agreements including the terms 

of the agreem ent providing for the health benefit plan for university employees represented by 

the following entities:

(1) Alaska Higher Education Crafts and Trades Employees;

(2) A laska Community Colleges' Federation of Teachers;

(3) United Academies;

(4) United Acadcmics-Adjuncts.

(c) If a collective bargaining agreement listed in (a) or (b) of this section is not ratified ' 

by the membership o f the respective collective bargaining unit, the appropriations made by 

this Act lhat arc applicable to that collective bargaining unit’s agreement are reduced 

proportionately by the amount for that collective bargaining agreement, and the corresponding 

funding source am ounts arc reduced accordingly.

(d) A ppropriations made in sec. 1 of this Act for salary and benefit adjustments as 

described in (a) and (b) of this section are for ihe benefit o f the state’s integrated 

com prehensive mental health program only and do not necessarily affect every group of non- 

eovcrcd em ployees or every collective bargaining unit listed in (a) and (b) of this section.

* See. 10. This Act takes effect July 1, 2007.

WORK DRAFT WORK DRAFT 25-GH1015VL
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F I S C A L  N O T E

ST A T E  O F ALASKA
2008 L E G ISL A T IV E  SESSIO N

Identifier (file nam e): 

Title
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T ire  F e e  Repeal_______________

F isca l Note Num ber: 

Bill Version :

(H ) Publish  D a le :

Dept. A ffected:

> du
Com ponent

HB 106
3/28/08

R evenu e 04

Taxation  and T reasury

Sp onso r

R eq u este r

Governor

Taxa lio n  and T reasury

H ouse Transportation Com ponent Number 2476

E xpend itu res/R evenues (Thousands c f Dollars)
Note: Am ounts do not include inflation un less otherw ise noted below,

Appropriation

Requited Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

P e rso n a l Se rv ice s  

T rave l 

Contractual 

Supp lies 

Equipm ent 

Land  & Structures 

G ran ts & C la im s 

M isce llaneous

(35 .0 ) (70 .0 ) (7 0 .0 ) (7 0 .0 ) (70 .0 ) (70 .0 )

( 1.0) (2.0) (2.0) 12.0) (2.0) (2.0)

(2.6) (5 .2 ) (5 .2 ) : 2) (5 .2 ) (5 .2 )

(0 .5 ) ( 1-0) (10) 11 f ( 1.0) ( 1.0)

T O T A L  O P E R A T IN G (39 .1 ) (78 .2 ) (78 .2 ) (78 .2 ) (78 .2) (78 .2)

C A P IT A L  E X P E N D IT U R E S 0.0 0.0 | 0.0 0.0 0.0 0.0

C H A N G E  IN R E V E N U E S  ( ) (1 .184 .0 ) (1 ,515 .0 ) (1 ,5 30 .3 ) (1 ,5 46 .0 ) (1 ,562 .0 ) (1 .578 .0 )

FU N D  S O U R C E (Thousands ol D o llars)

1002 Fed era l Rece ip ts

1003 G F  M atch

1004 G F (39 .1 ) (78 2) (73 2) (7 8 .2 ) (78 .2 ) (78 .2 )

1005 G F/Progrnm  R ece ip ts

1037 G F/M en la l Health

O ther Interagency R ece ip ts
T O T A L 0.0 (39 .1 ) (78 .2 ) (78 2) (78 .2 ) (78 .2) (78 .2)

E s t im a te  o f an y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : O.C

P O S IT IO N S

Full-tim e -0.5 -1 -1 -1 -1 -1
Part-tim e

Tem porary

A N A L Y S IS : (Attach a zopanita p.ujo if nncossjty)

S e e  Attached .

Pro p arcd  by: Dan Sticko l, Econom ist_________________________________________________________________________  Phono (0 07 )46 5-3 27 9

D ivision Ta x  Date/Tim a 1/15/08 12.00 AM

Approved by: Jo rry  Burnett______________________________________________________________________________________  D ata 1/15/2008

Departm ent of R even u e________________________________________________________________________

(»<...i« ) lOAJWCOI) Pago 1 of 2



STA TE O F  A LA SK A  BILL NO. HB 106____________
2008 L E G ISL A T IV E  SESSION

A N A L Y S IS  C O N T IN U A T IO N

Bill Language: Alaska’s  lire feo has two components: a S2.50 fee per lire on all new tires sold in Alaska and an additional S5 fee per 
tire on all new lires with heavy studs and the installation of heavy studs in new or used tires. This bill would repeal both components of 

Alaska's tire fee.

The effective date of the bill, originally introduced in January 2007, is July 1, 2007. However, our analysis presented hero is based on 
the assumption that the effective date will be changed to July 1. 2008.

Revenues: According to the Alaska State Accounting System (AKSAS), the tire fee generated $1,511,000 in F Y  2007.

In the Department ot Revenue's Fall 2007 revenue forecast, tire fees are projected to generate Ihe following revenues:

FY  2003: S1.499,000 
FY  2010: S1.515.000 
FY  2011: $1,530,000 
FY  2012:51,546,000 
FY  2013: $1,562,000 
FY  2014: S1 ,578,000

With the repeal of tho tire fee. there will be no revenue from the fee in FY  2010 and beyond. In F Y  2009, there will be revenue from 
returns for the April-Juno 2008 quarter. These returns are due July 30, 2008, with projected revenue totaling $315,000. This estimate 
is less than 25% of the full year forecast because of seasonality; AKSAS data indicate that in FY  2007, only 21% of the year's revenue 
was attributable to the April-June quarter. The projected FY  2009 revenue loss from repealing tho tire fee is $1,184,000 ($1,499,000 - 

S315.000).

Expenditures: The legislature funded one new position in the Department of Revenue when the tire fee became effective on 
September 26, 2003. The position was a Tax Technician III (Range 14). The expenditures section of this fiscal note represents tho 
elimination of this position. The estimated reduction in expenditures in FY  2009 is lower than in following years because work related to 
the fee will continue for at least two quarters following elimination of the fee.

F IS C A L  N O T E  ill

P .ig o  2 o f 2



State of Alaska  \  _
^  L  333 W illoughby Avenue, 11*1' Floor
if  I  I I I  I f  \  P.O. Box 110100

SAKAH PALIN, GOVERNOR

Juneau . Alu.nka 99HI I -0105D e p a r l t n e i U  o f  R e v e n u e  o  , 1 1 1 1 1 1  §

Commissioner’s Office ^  J*  I’honr: (907) 165-2300
Oy. I-’ax: (907) 165-2391~£/L'- \- -j" V.‘

  — -  ^ P d d - 0 ^  \ y ,

April 4, 200S

The Honorable Kevin M eyer 
Co- Chairman, House Finance Comm ittee 
State Capitol, Room 515 
Juneau, AK 99801

Dear Representative Meyer:

Thank you for scheduling House Bill 106, An Act repealing fees imposed on the sale o f  
new tires, the sale o f  certain studded tires, and the installation o f  certain metal studs on 
tires; and providing for an effective date for a hearing. House Bill 106 would repeal fees 
imposed on the sale o f  new tires, the sale o f  certain studded tires, and the installation o f  
certain m e ta l: tuds on iircs.

Current law imposes a fee o f  S2.50 a tire on the retail sale o f  new tires for motor vehicles 
designed for use on a highway. Current law also imposes an additional fee o f  S5.00 a tire 
on the retail sale o f  new tires that arc studded with metal studs weighing more than 1 .1 
grams each on the installation o f  such metal studs on tires. Families in Alaska should not 
he financially penalized by purchasing safer tires for their vehicles.

Accompanying this letter is a copy o f  the Tax D ivision's 2007 annual report o f  operations 
for each m em ber o f  the Finance Committee. The tire tax is described on pages 62 and 63 
o f  the report.

Sin^yrcly, 

lerry Burnett
Director. Administrative Services 
Alaska Department o f  Revenue





This annual report covers fiscal year 2007 ended June 30, 2007.

' This report provides an overview of programs administered by the Tax 
Division and statistics of revenue collections and other information 
related to those programs.

Ttie figures in tins Tax Division Annual Report (lift- • slightly from those of the Revenue Sources Bonk (wwwtax.stato ok us) duo to timing issues Some amounts which should have boon recorded in the following fiscal year were re - rdod in PY 2007 in the state accounting system
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Tax Division Overview

i The Tax Division administers the 
following programs which generate 
a significant portion of General Fund 
revenue used for funding state 
government and projec*.s throughout 
Alaska.

Programs Administered by the 
Tax Division

Oil and Gas Taxes
Conservation Surcharge 
Corporate Income 
Production 
Property

Excise Taxes
Alcoholic Beverages
Commercial Passenger Vessel
Motor Fuel
Tire Fee
Tobacco
Vehicle Rental

Other Taxes
Electric Cooperative 
Estate
Large Passenger Vessel 
Gambling Tax 

Mining License 
Regulatory Cost Charges 
Telephone Cooperative

Corporate Income Tax
(Other than oil and gas)

Fisheries Taxes
Dive Fishery Management 
Fisheries Business 
Fishery Resource Landing 
Salmon Enhancement 
Seafood Development 
Seafood Marketing

Other Programs
Gaming
Rovenue Sources Reporting 
Salmon Price Reporting 
Unclaimed Property

E x e c u t iv e  S u m m a r y



• -.‘.Vf "/
Executive Summary A la s k a  T a x  D i v i s i o n  2 0 0 7  A n n u a l  R e p o r t

Figure 1 -  Three-Year Comparison of Revenue Collections

Oil and G as

Produclion' 52 ,288 .986 .515 64 .55% S i .  194 .317 .635 51 .14% $880 ,644 ,819 50.82%

Cotporalc Income' 676,111.422 1907% 702.211.982 30 .06% 529.944 ,518 30.58%

Property' 65 ,692 ,167 1.85% 54,557,701 2.34% 42,911 ,633 2.48%

Conservation Surcharge 10.103.7(57 0 2(3% 7.758 ,733 0 .33% 8.330.521 0.48%

Total Oil and G as 3.040.893.871 05 70% 1.958.846.051 83 ,8Z% 1.461.831.491 84,36%

Corporate Income - Other than Oil and G as 177,011,212 4 99% 137,993,460 5 91% 61 ,625 ,072 3.57%

Mining License 79,141 .526 2 .23% 18 ,637 ,996 0 80% 10,317,238 0,60%

Tobacco- 72,675.033 2.05% 65 ,450 ,975 2.80% 56 .167 ,272 3.24%

Motor Fu e l’ 39 ,685 ,312 1.12% 42 ,110 .897 1 80% 39 .564 ,566 2 28%

Alcoholic Beverages' 36 .038 .464 1.02% 35,225 .076 1.51% 35,516 .650 2.05%

Fishehes Business- 35.589,331 1.00% 32 .487 ,173 1.39% 25,559 ,474 1.47% 1
Commercial Passenger Vesse l 15,981,734 0 .45% N/A N/A N/A N/A

Fishery Resource Landing' 11,011,954 0 31% 10.478 .888 0.45% 8,645 ,226 0.50%

Vehicle Rental 8 ,018.609 0 23% 7,657,116 0 .33% 7,498,991 0.43%

Regulatory Cost C harges 7.885.161 0.22% 7,131,107 0 .31% 6,481 ,427 0.37%  I

Seafood Marketing 7.G80.949 0.22% 6,357 ,576 0 .27% 3.523 ,372 0 20% !

Salmon Enhancem ent 4 ,356 .969 0 12% 4,379 ,249 0 19% 3.811.492 0 22% J

Gaming 2.445 .627 0 07% 2 .409 819 0 10% 2.4 57,812 0 14% 1
Telephone Cooperative 2,062.277 0 06% 1.905.896 0 08% 2.029 .808 0 12%

Electric Cooperative 2,029,554 0 06% 1,971,690 0 08 to 1,939,598 0. 11%

Tire Fee 1,511,917 0 0 4 % 1,618,637 0 07% 1.578,885 0.09%

Seafood Development 1.266.333 0 04% 152.465 0 01% N/A 0 00%

Dive Fishery Management 426.006 001% 273 521 0 01% 411,267 0 02%

Estate 133.081 000% 576 261 0 02% 1,538,592 0 09%  !

Salm on Marketing 2QJ3M .- ILQ ttiii •‘ 6 .Z20 _ y . Q i c 2 ,4 5 5 ^ 6 |

Total A ll Fu n d s $3 .545 .865 ,901 1 0 0 .00% $2 ,335 ,712 ,690 1 0 0 .00% $1 ,732 ,953,489 100  00%

1 Includes amounts IrmnlO'riil 1p Co/!5Muf' ■'11 fli.d.jot R c 'vnv  r mid Oil aed I j r  i I'lVrTy tax amounts me i'< 111 fnil.tr, I. t Uic.al ij.> 
/>.i a re t,v,il governments .re S.'Af >50 f. I m f Y <007. S.'.l I M ?  r in t  Y !i)0li an.I S2ffl '204 0?‘ -A f-Y . " 5

Ini W es amounts li.v Joins! to SrhtuJfund mid ToI> i. .i  Use education end Ce' , , lien t im l

Pnor (o sliannq e Hi irmlicipaliOO’ o' xiquaculUiie a.'.rciahees
• Includes amount U.iuslenri In H e Alcohol .in 1 Othui DruxfAbur Tlr.llniriil .inJPii'teiilnin f iiml

eraitionl property la* p.ml Amounts

Nolo: The following ora Included In program  revenue collections above. Ti'osa am ounts were required to be  transferred to designated  funds 
under provisions o f the A laska Constitution or Alaska Statutes.

Constitu tional Budget R o servo  Fund

Oil & G a s  Coiporate Income SH3,518.505 82153 '. S-: 1.140 602 94 05".. S5 .714 .388 20 85% |

0:1 K G a s  Production 17,510,672 17 32% 2 556.312 5 84 D 21 .310 .000 77 77% |

Oil mil G as  Property 50 ,640 0 05*8. 50 ,266 o i l l ; . 376.915 1 38% j

Mining lic e n se ______________ 0 000% 0 0.00% _____________Q _CLQQ%

Total C B R F $101,079,817 ' 00.00% S 4 3 J 4 7 J B 2 1 00  00% $27^ 01,303 10(700%

Sch o o l Fu nd $20,972,936 100 OOVa $27,391,201 100  00% $29,950,353 100  00%

Tob acco  U se  Ed u ca tio n  and

C e ssa tio n  Fu nd $3,282 ,925 100  00% $2 ,694 ,038 1 0 0 .00% $1,111,100 ion 00%

A lcoh o l and Othor Drug A b u se
Treatm ent and P reven tio n  Fu n d $18,010,504 100  00% $17,612 ,530 100  00% $17,758,496 100  00%
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Figure 2 
Tax Division Collections -  Ail Funds

Other Corporation 
5%

Alcohol

Other Fisheries 1 ̂  
1%

Motor Fuel 
1%

Fisheries Rusiness 

Other 1C,J Tobacco
2% Mining

2%

Oil & Gas Property
2%

Total Tax Collections $3,545,865,901

Oil & Gas Production includes production taxes and conservation surcharges.

Other Fisheries includes fishery resource landing, dive fishery management, salmon enhancement, 
salmon marketing and seafood development taxes; and seafood marketing assessments.

Other includes commercial passenger vessel, estate, electric cooperative, telephone cooperative and 
vehicle rental taxes; tire and gaming fees; and regulatory cost charges.
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Figure 3
Tax Returns Filed

O ther 

F is h e r ie s  5%

F ish e r ie s

B u s in e ss
20//0

O il & G a s  

P ro d u ctio n *

O il & G a s  9%  o i l  & G a s  P ro p e rty
C o rp o ra te  Inco m e 2%

<1%

A lco h o lic

B e v e ra g e s

1%

Total Tax Returns Filed 29,897

O il a n d  G a s F i s h e r ie s  B u s in e s s 6 6 9 O th e r

C o m m e rc ia l P a s s e n g e r  V e s s e l 18

P ro d u c t io n * 38 O th e r  F i s h e r ie s E s t a t e 3

C o rp o ra te  In c o m e 63 S a lm o n  E n h a n c e m e n t 8 3 0 E le c t r i c  C o o p e r a t iv e 19

P ro p e r t y 73 5 S e a fo o d  M a rk e t in g 301 M in in g  L ic e n s e 291

F i s h e r y  R e s o u r c e  L a n d in g 7 6 T e le p h o n e  C o o p e r a t iv e 7

O th e r  C o rp o ra te  In c o m e 1 5 ,1 2 2 D iv e  F i s h e r y  M a n a g e m e n t 4 4 R e g u la t o r y  C o s t  C h a r g e s 546

S e a fo o d  D e v e lo p m e n t 1 9 8 T i r e  F e e 36 4

M o to r  F u e l 3 ,6 1 0 S a lm o n  M a rk e t in g 1 V e h ic le  R e n t a l 431

A lc o h o lic  B e v e r a g e s 3 4 0 T o b a c c o 4 ,6 2 1 G a m in g * ' 1 ,581

‘ Under (PPT) legislation enacted in August 21106. the filing lequiiemeiit tor oil and qas taxes changed from n monthly to an anna,it basis
' ‘Annual financial stntvmonts and reports filed by porrniltves. operators multiple beneficiary permittees distributors and manufacturers
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2007 New Legislation

HB 2001 (Ch 1 SSSLA 07) -  
Alaska’s Clear and Equitable 
Share (ACES). This legislation, 
passed in the special session in 
November 2007, increased the 
base oil and gas production tax rate 
from 22.5% to 25% and amended 
the progressive surcharge tax rate 
to 0.4% for every dollar the net 
profit per barrel exceeds $30 (it 
was 0.25% on profits exceeding 
$40 per barrel under PPT). If net 
profit per barrel is more than $92.50 
the progressive surcharge is 0.1% 
for every dollar the net profit per 
barrel exceeds $92.50. Like the 
PPT legislation enacted in 2006, 
the ACES tax is levied on the net 
value of oil and gas production.
The ACES legislation continued the 
authorization of credits for capital 
expenditures, exploration costs, 
prior year investments and small 
producer incentives with some 
amendments to the rate and timing 
of these credits.

The tax also subjects legacy fields 
Prudhoe Bay and Kuparuk to a 
standard deduction for cperating 
expenditures. The standard 
deduction amount is based on 2006 
operating expenditures applicable 
to those fields with a 3% per year 
inflation component. The standard 
deduction provision will sunset at the 
end of calendar year 2009, unless 
the legislature extends it.

The ACES legislation clarifies that 
the Department of Revenue may 
require more thorough reporting 
from companies on a monthly 
or annual basis. On March 31st 
of each year, companies will 
submit an annual tax return that

will "true-up" any tax liabilities or 
overpayments made throughout the 
year. Companies will be required to 
provide the Department of Revenue 
with their best estimates of future oil 
production and lease expenditures. 
These reporting requirements will 
greatly enhance the department’s 
ability to administer the tax and 
forecast expenditures and revenues 
from oil and gas production.

Among other administrative changes, 
ACES provides for a class of auditors 
that will be exempt from the state 
classified pay scale, and auditors 
will have six years to complete 
production tax audits.

The majority of the ACES tax is 
retroactive to July 1, 2007, although 
some provisions are retroactive to 
the implementation of the PPT. on 
April 1, 2006, including provisions 
that deny deductions and credits 
arising for a violation of law, failure 
to comply with a lease or that result 
in or respond to an unscheduled 
reduction in oil or gas production 
or an oil spill. Work on regulations 
began December 2007, and the first 
ACES monthly estimated payments 
are expected to be filed at the end 
of February 2008. The first annual 
filing and "true-up" of five months 
difference between PPT and ACES 
tax rates from July 1, 2007, through 
December 31 2007, will be due on 
March 31. 2008.

SB 84 (Ch 61 SLA 07) -  Testing 
and Packaging of Cigarettes.
This legislation amended tobacco 
statutes to authorize imposing civil 
penalties and suspending business 
license endorsements for improper 
sale of tobacco products.
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Key Division Contacts

Jonathan Iversen, Director
Anchorage Office 

907-269-6620

Johanna Bales, Deputy Director
Anchorage Office 

907-269-6628

Paul Dick, Chief of Operations
Juneau Office 
907-465-4773

PO Box 110420 
JuneaU, AK 99811-0420

907

..7

A n ch o rag e  O ffice
Alaska Department of 
Revenue 
Tax Div

ert B. Atwood Bui
550 W  7th“Avenuei',Ste 500 
Anchorage, a K 99501-3556 
907-269-6620 Voice 
907-269-6644 Fax

v

Accounting & Collections
Mary Jane Doster-Gates, Manager
Juneau Office
907-465-3776

Appeals
Hollie Kovach, Chief of Appeals 
Anchorage Office 
907-269-6640

Audit -  Excise
Collins Mount, Manager 
An *uorage Office 
907-269-0816

Audit -  Income
Robynn Wilson, Manager 
Anchorage Office 
907-269-6634

Audit -  Production
Gary Rogers, Manager 
Anchorage Office 
907-269-1042

Economic Research
Michael Williams, Chief Economist 
Anchorage Office 
907-269-1019

Gaming
Jeff Prather, Manager 
Juneau Office 
907-465-3410

Investigations
Scott Stair, Chief of Investigations 
Anchorage Office 
Q07-269-6591

Information Technology
Donald McDonald, Manager 
Juneau Office 
907-465-2387

Program Coordination
Clay Cummins, Program Coordinator
Juneau Office
907-465-2370

Property Tax
James Greeley, Manager 
Anchoraqe Office 
907-269-1029

Unclaimed Property
Rachel Lewis, Manager 
Juneau Office 
907-465-5885

Examination & Audit
Tim Cottongim, Manager 
Juneau Office 
907-465-3695

Website www.tax.state.ak.us 
Staff e-mail firstname.lastname@alaska.gov

http://www.tax.state.ak.us
mailto:firstname.lastname@alaska.gov
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B

Division Functions

During fiscal year 2007, the Tax 
Division was staffed by 121 full-time 
and 5 non-permanent or college 
intern positions; and maintained 
offices in Juneau and Anchorage. 
The division's FY 2007 operating 
budget was $10.5 million.

The division is organized 
according to the functional groups 
of Accounting and Collections, 
Appeals, three Audit Units,
Economic Research, Examination 
and Audit, Gaming, Investigations, 
Oil and Gas, Property Tax,
Unclaimed Property, and the support 
groups of Administrative Support 
and Information Technology.

Operations

Overview
Operations receipts and processes 
all tax returns and payments, except 
oil and gas production and property 
tax returns that are processed in 
Anchorage. Opeiations is comprised 
of Accounting and Collections, 
Processing, Examination and Audit, 
and Information Technology.

In conjunction with provisions for 
the Constitutional Budget Reserve 
Fund, Operations accounts for 
oil and gas settlement payments 
received by the state.

A ccounting and C ollections
Accounting and Collections 
processes payments and reconciles 
Tax Accounting System (TAS) 
revenues to the state's accounting 
system (AKSAS). The unit includes 
an enforcement function to collect 
delinquent tax accounts, taking 
actions such as filing liens and 
levying assets and wages. This 
unit also approves clearances from 
state agencies that are making final 
payment on state contracts.

The unit distributes taxes and fees 
to municipalities in accordance 
with statutory requirements and 
periodically issues warrants to 
communities for the statutory portion 
of tax collected. The amount shared 
is based upon where the tax or 
fee is derived. In FY 2007, the Tax 
Division distributed $26,281,052 
to 119 Alaska communities. The 
following taxes and fees are subject 
to sharing:

Aviation Motor Fuel 
Commercial Passenger Vessel 
Electric Cooperative 
Fisheries Business 
Fishery Resource Landing 
Telephone Cooperative 
Alcoholic Beverage License

Taxes collected for fisheries 
business and resource landing 
activities in an unorganized borough 
are shared with municipalities 
through an allocation program 
administered by the Department 
of Commerce Community and 
Economic Development (DCCED). 
The Tax Division transmits funds to 
DCCED each year for allocation. For 
FY 2007, the division transmitted 
$2,405,999 for aduitiunal sharing,

A shared tax report is prepared 
annually, which summarizes 
the amounts shared with each 
community. The division distributes 
the annual report to the public on the 
Internet. The report is available at 
www.tax.state.ak.us.

The unit summarizes and reports 
financial data and provides financial 
oversight and control of agency 
accounting functions.

The unit data enters tax return 
information into the division's 
databases - TAS (Tax Accounting 
System) and DEE (Data Entry and 
Examination). More than 30,000 
returns are processed annually 
through this unit, distributed to the

http://www.tax.state.ak.us
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a p p ro p r ia te  ex am in a tio n  unit a n d  
ultimately filed or a rch ived .

Examination and Audit
E xam ination  a n d  Audit is 
r e sp o n s ib le  for co rp o ra te  a n d  
f isher ies  ta x e s .  T h e  prim ary function 
of th e  sec tion  is to  efficiently a n d  
ac cu ra te ly  p r o c e s s  a  high v o lu m e  of 
tax  re turns .

T h e  Exam ination  a n d  Audit sec t io n  
in c lu d es  the  C o rp o ra te  Tax a n d  
F ish e r ie s  Tax units.

C o rp o ra te  Tax r e c e iv e s  corporation , 
p a r tn e rsh ip  a n d  o th e r  informational 
re tu rn s  a s s o c ia te d  with the  
c o rp o ra te  n e t  in co m e  tax  a n d  a s s i s t s  
in u p da ting  co rp o ra te  tax re turn  
form s to reflect c h a n g e s  in federa l  
a n d  A laska  tax .'aws.

T h e  unit c o n d u c ts  c o m p lian ce  
activities s u c h  a s  sec u r in g  re tu rn s  
from b u s i n e s s e s  a n d  individuals 
requ ired  to file tax re turns , 
co m p ar in g  internal d a ta  with 
information from ex te rn a l  a g e n c i e s  
(IRS a n d  A laska  D e p a r tm e n t  
of C o m m e rc e ,  C om m unity  a n d  
E co n o m ic  D ev e lo p m en t)  to identify 
potential tax p ay e rs ,  a n d  following up  
on  co m p l ian ce  le a d s  from internal 
a n d  ex te rn a l  s o u rc e s .

F ish e r ie s  Tax p r o c e s s e s  l icense  
r e q u e s t s  a n d  e x a m in e s  tax  re tu rn s  
for all f isheries  re la ted  tax e s ,
Thu unit a lso  l i c e n s e s  f isher ies  
b u s i n e s s e s  that  p r o c e s s  or export  
f isheries  r e s o u r c e s  from th e  s ta te .

A s par t  of th e  l icensing  function, th e  
unit a c c o u n t s  for c a s h  p r e p a y m e n ts  
a n d  o th e r  fo rm s of security  
su b m itted  by  p r o c e s s o r s  to s e c u r e  
p a y m e n t  of their f isher ie s  b u s in e s s  
mx liabilities.

T h e  unit a l s o  a d m in is te r s  the  fisli 
p ro c e s s o r  su re ty  bon d in g  p ro g ram  
a s  su re ty  a g a in s t  future c la im s from 
e m p lo y e e s  a n d  f ish erm en .

This unit e x a m in e s  re tu rn s  for 
th e  following tax  types:  f isher ies  
b u s in e s s ,  d ive fishery m a n a g e m e n t ,  
fishery re s o u rc e  landing, s a lm o n  
e n h a n c e m e n t  a n d  s e a fo o d  
d e v e lo p m e n t;  a n d  A lask a  s e a fo o d  
m ark e tin g  a s s e s s m e n t s .

Information Technology
T h e  Information T echno logy  Unit 
m a in ta in s  d a t a b a s e s  a n d  p ro v id es  
techn ica l  c o m p u te r  s u p p o r t  to th e  
division. T h e  unit a l s o  m a in ta in s  
on line  app lica tions ,  th e  d ivision’s  
w e b s i te  a n d  p ro v id es  a s s i s t a n c e  in 
fo rm s publishing.

1 h e  unit r e s e a r c h e s ,  co o rd in a te s ,  
d e v e lo p s  a n d  im p le m e n ts  techn ica l  
u p g r a d e s  th a t  e n h a n c e  t  C o r n e r  
s e rv ic e  to A la sk a 's  taxp. i.

Gaming
G a m in g  i s s u e s  a n n u a l  perm its  
to  not-for-profit o rg a n iz a t io n s  to 
c o n d u c t  g am in g  activities a n d  
l i c e n s e s  operator-’ ^  co n d u c t  
g am in g  activities on  b eh a lf  of 
p e rm it te e s .  G a m in g  a ls o  i s s u e s  
l ic e n s e s  to pull-tab m a n u fa c tu re r s  
a n d  distributors .

T h e  G a m in g  g ro u p  p u b l ish e s  a n  
a n n u a l  report  that in c lu d es  m o re  
d e ta i led  information a n d  d e sc r ip t io n s  
of th e  p rog ram . T h e  report  is 
av a ilab le  a t  w w w .tax .s ta te .ak ,u s .

G a m in g  c o n d u c ts  c o m p lian ce  
a u d i ts  to e n s u r e  g am in g  activities 
a r e  c o n d u c te d  within the  s c o p e  of 
g am in g  laws.

Economic Research
E co n o m ic  R e s e a r c h  is re sp o n s ib le  
for m onitoring a n d  fo reca s t in g  th e  
s t a t e ’s  r e v e n u e s .

E co n o m ic  R e s e a r c h  m onito rs  s t a t e  
a n d  national e c o n o m ic  cond itions , 
na t iona l  a n d  in terna tional oil 
m a rk e ts ,  a n d  c o n d u c ts  r e s e a r c h  
n e e d e d  to an tic ip a te  e c o n o m ic  a n d
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b u s in e s s  t r e n d s  that affect s ta te  
tax re v e n u e .  T h e  unit w o rk s  with 
o th e r  s t a t e  a g e n c ie s  to com pile  
information for th e  R e v e n u e  S o u r c e s  
Book, a  s e m i-a n n u a l  publication tha t  
co n ta in s  historical a n d  fo re c a s te d  
re v e n u e  information to a s s i s t  
the  g o v e rn o r  a n d  leg is la ture  in 
deve lop ing  the s ta t e 's  budge t;  th e  
book is ava ilab le  a t  w w w .tax .s ta te , 
ak .u s .

T h e  E co n o m ic  R e s e a r c h  g ro u p  a lso  
p rov ides  m onthly  u p d a te s  on  th e  
s t a t e 's  c a s h  flow a n d  a  co m p a r iso n  
to the  a m o u n ts  p ro jec ted  in th e  
R e v e n u e  S o u rc e s  Book to provide 
th e  m o s t  u p - to -d a te  information.

T h e  E co n o m ic  R e s e a r c h  g ro u p  
p u b l ish es  a v e r a g e  A laska  North 
S lo p e  c ru d e  oil a n d  natura l  g a s  price 
information. T h e  price information, 
known a s  "prevailing value,"  is 
o n e  of the  key v ar iab les  u s e d  to 
d e te rm in e  tax  liability from oil a n d  
g a s  production . T h e  g ro u p  p ro v id es  
daily a n d  w eek ly  u p d a te s  on  prices ,  
with a  co m p a r iso n  of the  re c e n t  
d a ta  to that  fo re c a s t  in th e  R e v e n u e  
S o u r c e s  Book.

T h e  E co n o m ic  R e s e a r c h  g ro u p  
p u b l ish e s  s ta tew id e  a v e r a g e  price 
information (from d a ta  prov ided  by 
D e p a r tm en t  of F ish a n d  G a m e )  for 
fishery r e s o u rc e s  lan d ed  in the  s ta te .  
T ax p ay e rs  u s e  the  a v e r a g e  price 
information to ca lcu la te  their fishery 
re s o u rc e  landing tax  liabilities.

T h e  E co n o m ic  R e s e a r c h  g ro u p  
p r e p a r e s  an d  p r e s e n t s  to  th e  
leg is la tu re  fiscal n o te s  projecting  th e  
c o s t s  a n d  r e v e n u e s  from p ro p o s e d  
legislation th a t  would affect th e  s ta te  
fiscal sy s tem .

T h e  E co n o m ics  R e s e a r c h  g roup  
r e s p o n d s  to r e q u e s t s  from th e  
leg isla ture ,  adm inis tra tion , t a x p a y e r s  
a n d  th e  public on  a  h o s t  of i s s u e s .
T h e  E c o n o m ics  R e s e a r c h  g ro u p  
a lso  s e r v e s  a s  a n  in terface  for th e

s ta te  with th e  m ed ia  on  i s s u e s  
re la ted  to s t a t e  r e v e n u e  a n d  oil 
production .

Audit
T h e  aud it  g ro u p s  a r e  th e  d iv ision’s  
c o re  techn ica l  a n d  analytica l 
r e s o u rc e  tha t  provide  s u p p o r t  for 
m an y  func tions  in the  division. Audit 
d ra f ts  a n d  im p le m e n ts  regu la tions ,  
c o n d u c ts  sp ec ia l  p ro jec ts  a n d  
p ro v id es  s u p p o r t  to A p p ea ls .

T h e  aud it  function c o n s is t s  of the  
following g ro u p s .

Income Audit - au d i ts  c o rp o ra te  net 
in co m e  tax (including oil a n d  g a s  
c o rp o ra te  in co m e  tax es ) .

Production Audit - r e c e iv e s  oil an d  
g a s  produc tion  re tu rns ,  e x a m in e s  
a n d  p r o c e s s e s  th e  p a y m e n ts .
This g ro u p  a lso  au d i ts  oil a n d  g a s  
produc tion  ta x e s .

Excise Audit - l i c e n s e s  mining 
o p e ra t io n s ,  a n d  e x a m in e s  a n d  aud its  
re tu rn s  for th e  following lax types:  
a lcoholic  b e v e ra g e s ,  co m m erc ia l  
p a s s e n g e r  v e s s e l ,  mining license ,  
m o to r  fuel, tire fee, to b a c c o  
a n d  vehicle  rental.

G a m i n g  A u d i t  - r e s p o n s ib le  for 
financial co m p l ian ce  of pe rm it tees ,  
o p e ra to rs ,  a n d  distributors .

Fish A u d i t  - r e s p o n s ib le  for 
auditing  f ish e r ie s -re la ted  tax re tu rn s  
including dive f ishery  m a n a g e m e n t ,  
f isher ies  b u s in e s s ,  fishery r e s o u rc e  
landing, sa lm o n  e n h a n c e m e n t  a n d  
se a fo o d  d e v e lo p m e n t  ta x e s ,  a n d  
s e a fo o d  m arke ting  a s s e s s m e n t s .

Appeals
A p p e a ls  c o n d u c ts  informal 
c o n f e r e n c e s  o n  p ro te s te d  
a s s e s s m e n t s ,  i s s u e s  informal 
c o n f e re n c e  d ec is io n s ,  a n d  
r e p re s e n t s  th e  division in formal 
h e a r in g s  b e fo re  th e  Office of 
A dm inistrative H ear in g s .  In addition,

http://www.tax.state
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A p p e a ls  p rov ides  a s s i s t a n c e  
for all p ro g ra m s  a n d  tax ty p e s  
a d m in is te red  by th e  division.

Oil and Gas Property Tax
Oil a n d  G a s  P ro p e r ty  Tax c o n d u c ts  
a p p r a i s a l s  on  all oil a n d  g a s  re la ted  
p roperty  in th e  s t a t e  of A laska .
It a l so  p e r fo rm s  c o m p l ia n c e  an d  
collection  functions a n d  p r o c e s s e s  
oil a n d  g a s  p rope rty  tax re tu rns .

Additionally, th e  division or 
t a x p a y e r s  m ay  initiate aud its .  Audits 
a n d  a p p r a i s a l s  c o n d u c te d  by the  
unit a r e  typically highly sp ec ia l iz ed  
va lua t ions .  T h e  m unicipalities  s h a r e  
in s o m e  of th e  un it 's  c. J t i e s  u n d e r  a  
M e m o ra n d u m  of A g re e m e n t  (MOA). 
E n g in ee r in g  a n d  a p p ra i s a l  e x p e r ts  
a s s i s t  u n d e r  co n tra c t  a s  n e e d e d .

Investigations
Inves tiga t ions  fo cu sc  on g am in g  
a n d  to b a c c o  tax in v es t ig a t io n s  by 
co n d u c tin g  field in sp ec t io n s .  T h e  
g ro u p  in v e s t ig a te s  a n d  in s p e c ts  
g a m in g  o p e ra t io n s  a n d  to b a c c o  
d is tr ibu to rs  a n d  re ta ilers .

Unclaimed Property
U n c la im e d  P ro p e r ty  r e c e iv e s  an d  
a c c o u n t s  for p e r so n a l  p roperty  
th a t  is a b a n d o n e d  by  p e r s o n s  w ho  
live in o r  h ad  n e x u s  with A laska . 
P ro p e r t ie s  a r e  p re s u m e d  a b a n d o n e d  
a f te r  a  period  of tim e of no  activity. 
A b a n d o n e d  p ro p e rt ie s ,  m ostly  in the  
form o f  fu n d s  from b an k  ac co u n ts ,  
u n c a s h e d  c h e c k s ,  a n d  s to c k s  a n d  
b o n d s ,  a r e  requ ired  to b e  reported  
a n d  rem it ted  to U nc la im ed  P roper ty  
annually .

U n c la im e d  P ro p e r ty  p r o c e s s e s  
c la im s  su b m itted  by o w n e rs  w ho  
iea rn  th ey  h a v e  u n c la im ed  property  
he ld  by th e  s ta te .  S taff verify 
th e  o w n e r 's  identity a n d  remit 
fu n d s  o r  p roperty  to o w n e rs  upon  
verification. U nc la im ed  P roper ty  
is affiliated with a  national w ebsi te ,  
.vw w .m iss ingm oney .com . that lists 
u n c la im e d  p rope rty  information by 
o w n e r  n a m e  for p ro p e r t ie s  he ld  by 
A la sk a  a n d  o th e r  s ta te s .
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Figure 4 - Revenue Collections Detail
Listed in o rd e r  of total a m o u n t  of re v e n u e  co llec ted

General Fund revenue
Production $2,271.475,843 $1,191,761,323 5859.334,819
Conservation Surcharge 10,103,767 7,758,733 8,330,521

Froperty Tax 312,801,256 288,020,035 260,823,754
Local credits (247.159 729) (233.512.602) (218.294.036)

P r o p e r t y  t a x  t o t a l 6 5 . 6 4 1 , 5 2 7 5 4 . 5 0 7 . 4 3 3 4 2 . 5 3 4 . 7 1 8

Corporate Income Tax 593,049,417 661,418,505 524,427.005
Alaska Education Credit (456 500) (347.125) (197.675)

C o r p o r a t e  I n c o m e  t a x  t o t a l 5 9 2 . 5 9 2 . 9 1 7 6 6 1 . 0 7 1 . 3 8 0 5 2 4 . 2 3 0 . 1 3 0

Total Receipts - General Fund 2,939,814,054 1,915,098,869 1,434,430,188

Constitutional Budget Reserve Fund - CBRF
Corporate Income Tax 
Production Tax 
Property 

Total Receipts - CBRF

83,518.505
17,510,672

 50.640
101,079,817

41.140,602 
2,556,312 

 5Q2m
43,747,182

5,714,3880
21,310,000

 3ZSJL15
27,401,303

Total Receipts - All Funds 53,040^893^874 $1,958,846,051 $1,461,831,491

fAX - Non Oil and Gas Corporations

Corporate Income Tax 
Penalties and Interest 
Ai iska Education Credit 
Veteran's Memorial Fund Credit

$172,207,487 
5,536,438 
(732,713) 

  0

SI 30,374,320 
8,519.784 
(900,644) 

 0

SG0,409,567 
1.754,950 
(539.445) 

_________ Q

Total Receipts

MINk

$177,011,212 $137,993,460 S61.625.077

Tax Beloro Credits
Mineral Exploration Incentive Credit
Alaska Education Credit

Total Receipts

S79.393.532
(1,380)

(250.620)

$7 9 ,1 4 1 ,5 2 6

S1H,759.872 
0

{121.8761

$18,037,990

$10,467,238
0

(150.000J

$1 0 ,3 1 7 .2 3 8
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Figure 4 - Revenue Collections Detail
Listed in o rd e r  of total a m o u n t  of r e v e n u e  co llec ted

Cigarette 564,235,755 558,251,891 548,755.317
Tobacco Products 8,506,365 7,614,005 7,774,876
Penalties and Interest 334,989 176,380 99,802
Cigarette License Fees S6 . 2 0 0 56,255 57,455
Deductions and Stamp Discounts —(409,2761 (597.556) (470.178)
Total Receipts 72,675,033 65,450,975 56,167,272

Transfers

1 School Fund* (26,972,936) (27,391,201) (29,950.353)
I Tobacco Use Education and Cessation Fund (3.282.925) (2.694.038) ( 1 .1 1 1 . 1 0 0 )

Amount Retained in General Fund 542,419,172 $35,365,736 $25,105,819

' A l l  c i g a r e t t e  l i c e n s e  t e e s  a r e  i n c l u d e d  i n  t h i s  a m o u n t

Highway 529,360.245 S30.871,634 S29.913.920
Marine 5,576,852 5,487,931 4,718,509
Jet 4,124,896 5,039.832 4,193,390
Aviation ___ 685,944 710.663 ___729.827
Total Tax 39,747,837 42,110.060 39,560,646
Penalties and Interest ___ (62,525) 837 ____  1920 1

Total Receipts 39,685,312 42,110,897 39,564,566

Aviation Tax Shared .L147.2221 __(129.337) . .U r'0.708J

Amount Retain' F to $39,537.990 $41,981,560 $39,413,858

ALCOHOLIC BEVERAGES ■ ir_»

Liquor 517.323.104 $1G,642,283 516.034.366
Boer 13.063,186 13,155.523 14,115,672
Wine 4,852,715 4,616.542 4.594,941
Beer (small breweries) 797,543 810,080 770.757 |
Penalties, Interest and Refunds 1,916 _____ 649 ___ 214
Total Receipts $36,038,464 $35,225 076 $35,516,650

Amount transferred to Alcohol and Other Drug
Abuse Treatment and Prevention Fund (18,018.504) (17JL12.53W (17.758.496)

Amount Rotninod in Gonoral Fund $18,019,960 $17,612,538 $.17,758,154



Program Detail
■ ■ * V . ; . I*S* ^

Alaska lax Division 2007 Annual Report

Figure 4 - Revenue Collections Detail
Listed in o rd e r  of total a m o u n t  of r e v e n u e  co llec ted

Established 
Shore-based 
Floating 
Cannery 

Developing 
Stiore-based 
Floating 

Total Tax 
Prepayments 
Penalties and Interest 
License Fees 
Less Credits 
A W. "Winn" Brindle 
Alaska Education
Salmon Product Development and Utilization 

Total Receipts

521,838.661

4,461,717

3,603.230

4,040 

2.523 

29,910,171 

5,546,512 

169.178 

14,725

(167.000)

(300.000) 

415 745

35,589,331

522,489.848

5,583,427

4,115,868

8,553

 SJ1Z
32,203,813

3,735.334

24,450

15.001

(132,909)

(300,000)

jGLQ5B£L5)
32,487,173

517,934.554

4,430,655

3,573,861

2,246 

 521
25,941,837

2,199,514

153,357

14.724

(135,700)

(300,000)

(2.314.258)

25,559,474

Fisheries Business lax Shared 
Direct to Municipalities 
DCCED" Municipal Allocation

(16,079.365)

OL53£L4Z2)

(15,268,647)

J I M L S m
(13,485.788)

j x n u m  i

Amount Retained by State $17,979,494 S15.350.930 $10,335,462

‘ D e p a r t m e n t  o f  C o m m e r c e , C o m m u n i t y  , \ m l  E c o n o m i c  D e v e l o p m e n t

COMMERCIAL PASSENGER VESSEL

Total Receipts

Taxes Shared to Municipalities
Amount Transferred to Regional Cruise Ship Impact Fund 
Amount Retained try the State of Alaska

$15,981,734

(744.580)
(3.995.434)

$11,241,720

Not Applicable Not Applicable
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Figure 4 - Revenue Co/lections Detail
Listed in o rd e r  of total a m o u n t  of r e v e n u e  co llec ted

Tax Before Credits 
Penalties, Interest and Refunds 
Less Credits 
Alaska Education 
CDQ Contributions 
A W. "Winn" Brindle 

Total Receipts

Landing Tax Shared 
Direct to Municipalities 
DCCED" Municipal Allocation

Amount to be Retained by S tate

512,002,293
583,309

(1,200,000)
(373,648)

________ Q
11,011,954

(4,617,769)
(875.527)

$5,518,658

v -  M M

511,315,026
549,781

(1,200,000)
(185,919)

 0
10,478,888

(4,508,020)
(1,235.290)

$4,735,578

59.520,641
406,971

(1,050,000)
(232,386)

 0
8,645,226

(3,624,314)
(604.767)

$4,416,145

* D e p o r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y  a n d  E c o n o m i c  D e v e l o p m e n t  

TAL

Passenger 
Recreational 
Penalties and Interest

Total Receipts

REGULATORY COST CHARGES

57,635.227 
360,289 

 23,093

$8,018,609

57,246.318 
346,439 

 64.359

$7,657,116

57,147,231
327,811
23.949

$7,498,991

Electric $2,030,318 S2.161.642 51.907.201
Local Exchange Telephone 2,115.367 1.973.630 1.908.458
Water A Wastewater 801,298 705,229 5-10.456
Pipeline Carriers 1,082,66/ 688,810 655,590
Interexchange Telephone 499.441 649,821 538,209
Natural Gas 1,083,962 605,596 575,678
Refuse 234,535 311,299 253,218
Requ .ilcd Cable 36,059 3U.79/ 37,161
Disln I Heal _____ 1.514 4.283 5.456

Total Receipts $7,885,161 $7,131,107 $6,481.427
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Figure 4 - Revenue Collections Detail
Listed in o rd e r  of total a m o u n t  of r e v e n u e  co llec ted

Fisheries Business 
Fishery Resource Landing

$5,862,128
1.818.821

$5,363,911
993.665

Total Receipts $7.680.949 $6.357.576

N o t e :  T h e  s e a f o o d  m a r k e t i n g  a s s e s s m e n t  r a t e  i n c r e a s e d  f r o m  . 3 %  t o  . 5 %  e f f e c t i v e  J a n u a r y  1 . 2 0 0 5 .  

SALMON EN

Tax by Aquacullural Region

$2,494,591 
1.028 781

$3.523.372

Southern Southeast $1,020,406 $1,052,179 S915.005
Northern Southeast 1.501,978 1,138,883 1,230,090
Prince William Sound 785,835 878,906 590,840

j Kodiak 614.891 528,003 483,596
Cook Inlet 304.677 647,610 496,670
Chignik 112 352 126.036 70.860

Total Tax 4,340.139 4,371,617 3.787,061
Pen<-.:.!t!s and Interest 16.830 7.632 24.431

Total Receipts $4,356,969 $4,379,249 $3,811,492

GAMING

Pull-Tab Tax S2.013.865 $1,980,234 $1,944,158
Net Proceeds Fee 293.358 289,201 357,176 |
License and Permit Fees 138*404 140.384 155*478 1

Total Roceipts $2,445,627 $2X409X819 $2,4571812

TELEPHONE COOPERATIVE

Total Roceipts $2,062,277 $1,905,896 $2,029,808
Taxes shared 11.953* 122} 0804.506} 0926*187) '

Amount Retained by stato $109,145 $101,390 $103,621



SALMON MARKETINC

Tax $20,487 $44,676
Penalties and Interest 494 4.119

Total Roceipts $20,981 $48,795

$2,442,826 I 
 12.430 '

|
$2.455.256

Total Receipts $133,081 $576.261 $1.538,592

|DIVE FISHERY MANAGEMENT ASSESSMENT

Southeast Alaska - Management Area A

Total Receipts

.3-126,006 

$426,006

$273,521

$273,521

S411,267

$411.267

SEAFOOD DEVELOPMENT

Tax by Developmei t Region 
BustolBay $978,504 Not Applicable
Prince William Sound 285,984 152,465 Not Applicable

Penaltios and Interest  1,845 _______ Q
Total Receipts $1,266.333 $152,465

/Vote T h e  s n l m a n  m a r k e t i n g  t a x  w a s  r e p e a l e d  a f f e c t i v e  J a n u a r y  1 , 2 0 0 5  F Y  2 0 0 6  a n d  r Y  20 0 7  r e c e i p t s  r e t i e d  a m o u n t s  

c o l l e c t e d  f r o m  a m e n d e d  a n d  l a t e  f i l e d  r e t u r n s

Figure 4 - Revenue Collections Detail
Listed in o rd e r  of total am o u n t  of re v e n u e  co llec ted

Total Receipts
Taxes shared

$2,029,554
0 9 5 1 2 6 2 )

$1,971,690
(1.893.7701

Amount Retained by state

Non-Studded
Studded
Penalties and Interest

$76,292 $77,920

$1,075,505
409,979
26.433

$1,146,502
446,771
25.414

Total Receipts

Alaska Tax Division 2007 /hninal Report

$1,939,598
(1.868.4001

ESTATE
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Figure 5 
Program Revenue and Cost Detail

S o r t e d  b y  R e v e n u e  , 2007 Sta«»&e$K  , FY2007 P r o f l r t i n F Y  2(

Program
Returns Revenue Cost’ FTE' Revenue Cost

Oil and Gas Produ. tion' 38 $2,288,986,515 $3,235,207 35.7 $64,117,269 90,622
Oil and Gas Corporate Income* 63 676,111.422 434,894 5.3 128,543,181 82,683
Oil and Gas Property’’ 735 65,692.167 515,610 2 0 32,282,750 253,384
Oil and Gas Conservation Surcharge" N/A 10,103,767 54,204 1 . 0 10,103,767 51.204
Corporate Income - Other than Oil and Gas 15 122 177,011,212 2,063,897 239 7.404,127 86,330
Mining License 291 79,141,526 236,061 2 9 27,710,618 82,654
Tobacco' 4 .621 72.675.033 796,370 9.6 7.548,362 82,722
Molor Fuel 3,610 39.685,312 429.985 52 7,631,350 82.685
Alcoholic Beverages' 340 36,038,464 85.067 1 . 0 35,214.446 83,122
Fisheries Business 669 35,589,331 767.928 9 1 3.904,308 84,245
Commercial Passenger Vessel 18 15,981,734 108,755 1 . 2 13,704.111 93.255
Fishery Resource Landing 76 11,011,954 105,116 1.3 8,648,358 82,554
Vehicle Rental 431 8.018,609 42,644 0.5 See note 9 See note 9
Regulatory Cost Charges 546 7.885.161 5,078 0  1 See note 9 See note* lJ
Seafood Marketing 301 7.680,949 0 0 0 See note 9 See note 9
Salmon Enhancement 830 4,356,969 82,999 1 0 See note 9 See note 9 i
Gaming 1.581 2,445,627 1,035,316 12 5 196,289 83 096 !
Telephone Cooperative 7 2.062.277 4,156 0 0 See ruto 9 See note 9
Electric Cooperative 19 2029.554 4,156 0 0 See rote 9 Sen note 9
Tire Fee 364 1.511.917 41,802 0 5 See note 9 See note 9
Seafood Development 198 1,266,333 4.156 0 0 See note 9 See note 9
Dive Fishery Management 44 426.006 10,976 0  1 See note 9 See rote 9
Estate 3 133,081 7.682 0  1 See note 9 See note 9
Salmon Marketing 1 20 981 4 156 0 0 See note 9 See note 9
Unclaimed Property N A N/A 489.941 5 9 N/A 83.343

Total All Program s 29 897 $3,545,865^901 $10,566,154 1 1 1 0 $29,800,072’° S88.800’ ’

Includes lol.il opvintin<) rosK nl the division 

Fulitimociiuvolonl sl.ill position

Includes Constitutional Budget Reserve Ttind receipt*; ol $17,510,672 

Includes Constitutional Budget Reserve Fond receipts ol S6J.MQ.505

Includes Constitutional Budged Reserve Fund im eipts ol $50,640 Revenue .md cost st.it’Mn , are not i ouip.irabli1 to olhnr 
I ’li-iranv. as sorno «iudi| (unctions are performed by outsido < oeir.u tor*-

thu Conservation Suictiurgo on Oil is reported on tlm same n-turri and hy Ihi* s.imu l.miMyeis a-, is Alaska ■■ < >lt i-r production t,i< Oil and Gas 
Production /.*• rAS 4 3 1>‘>)

Includes amounts transfer.od to Tobacco II ,n I duration and Cessation Fund and School runit 

Iru ludes Alcohol nod Other Drug Abuse Treatment and Prevention Fund re. tnpts S lit,01 a 604

1 Combined program revenues (S3b.301.HJ/) and cost. ($20/11041 teijiuied 2 6 FIT Cnndnned ri'venitu and r nsl per F II am 
S14.230.162 am' $83,663 respectively

Rotll'ils total revenue and total cost divided try lcil.ll I l l  s
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Figure 6 
Revenue Collected from Enforcement Activity

Program
Oil and Gas Corporate Income 
Oil and Gas Production 

I Corpoiate Income 
Tobacco
Fishery Resource Landing 
Fisheries Business 

! Estate
I Seafood Marketing 
Oil and Gas Property 
Other Tax Types*

Total

GSffiaiiVi:-:--. 
Audit

583.518,505
17,510.672
8,575.523

0

204,894
273.700
57,176

0

50,640 
__________ Q

Exam
$0

0

1,361.843
1.202,815

490,138
181,051

246
52,730

0

115.154

Total
583.518,505 
17,510,672 
9.937.366 
1,202.815 

695,032 
454,751 
57,422 
52,730 
50,640 

 115.154

111 0.191,110 $3,403,977 S113.591.386

Includes all programs with nominal total collection amounts



Alcoholic Beverages Tax 
AS 43.60

Description
A laska  lev ies  a  tax on  a lcoholic  
b e v e r a g e s  sold in A laska . T h e  tax is 
co l lec ted  primarily from w h o le s a le r s  
a n d  dis tr ibu tors  of alcoholic  
b e v e r a g e s .

Rates

Pr«?*ict . : ... Rate
Per Gallon

Liquor (more than 21% $12.80
alcohol)
Wine (21% alcohol or loss) $2 50
Beor (Mall Beverages and S1 07
Cider)
Beer (Small Breweries) $035

Returns
T ax p a y e rs  file re tu rn s  a n d  p ay  tax 
monthly. T h e  re tu rn s  a n d  p a y m e n t  
a r e  d u e  by th e  las t  d a y  of th e  m on th  
following th e  m on th  of sa le .

Exemptions
S a le s  to facilities o p e r a te d  by o n e  of 
th e  un ifo rm ed  se rv ic e s  ol the  United 
S ta t e s  a r e  ex em p t.

Disposition of Revenue
T h e  division d e p o s i t s  all al ;oholic  
b e v e r a g e  tax r e v e n u e  into th e  
G e n e ra l  Fund. T h e  D e p a r tm e n t  of 
Adm inistration s e p a ra te ly  a c c o u n t s  
for 50  p e rc e n t  of th e  tax co llec ted  
a n d  d e p o s i t s  it into th e  Alcohol a n d  
O th e r  Drug A b u s e  T rea tm en t  a n d  
P rev en tio n  Fund,

History
Thu alcoholic  b e v e r a g e  t.ix d a t e s  
b ac k  to 1933 w h e n  th e  L eg is la tu re  
e n a c t e d  a  t.ix on  b e e r  a n d  w ine a t 
a  ra te  of 5 ^  p e r  gallon. T ax p ay ers  
filed alcoholic  b e v e r a g e  tax re tu rn s  
monthly.

5 00  p e r  gallon. At the  s a m e  time, the 
ra te  for w ine  in c re a s e d  to 150 p e r  
gallon.

S in c e  1937, th e  legis la ture  h a s  
m a d e  m inor c h a n g e s  to the  
alcoholic  b e v e r a g e  tax s ta tu te s .  In 
addition, b e tw e e n  1937 a n d  1983, 
th e  leg is la tu re  in c re a s e d  A lask a 's  
tax  r a te s  to c o r re s p o n d  with ra te  
c h a n g e s  m a d e  by o th e r  s t a t e s .

2 0 0 2  -  T h e  leg is la ture  significantly 
in c re a s e d  th e  tax  r a te s  on  all th ree  
alcoholic  b e v e r a g e s  effective 
O c to b e r  1, 2002 . H ow ever,  this 
legislation allow s b re w er ie s  m eeting  
th e  qualifica tions of 26  U .S.C . 
5 0 51(a )(2 )  (small b re w er ie s )  to pay  
tax a t  the  low er ra te  of 35  c e n ts  per 
gallon on  th e  first 6 0 ,0 0 0  b arre ls  
of b e e r  (malt b e v e ra g e s )  sold in 
A laska . At th e  s a m e  time, the 
leg is la tu re  c r e a te d  th e  Alcohol a n d  
O th e r  Drug A b u s e  T rea tm en t  a n d  
P rev en tio n  F und  a n d  d irec ted  that 
50  p e rc e n t  of th e  alcoholic  b e v e ra g e  
tax  b e  d e p o s i te d  into this fund for 
a lcohol a r J  d rug  a b u s e  t re a tm e n t  
p ro g ram s .

B e tw ee n  1937 a n d  2002, alcoholic 
b e v e r a g e  tax r a te s  h a v e  c h a n g e d  a^  
follows.

r .  » w A J f ■ “

L iq u o r
P e r

G a l lo n

1937 $.50

1941 $ 1 .00

1945 $1 .60

1946 $ 2 .00

1947 $ 3 .00

1957 $3 .50

1961 $ 4 .0 0

1983 $5 .60

2 0 0 2 $12 .8 0

. !

In 1937, the  territorial leg is la tu re  
e n a c t e d  a  tax o n  liquor a t  a  ra te  of
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w i n ,  e * " , I t H f
1933 $ .05 1933 $ .0 5

1937 $.15 1947 $ .10

1947 $ .25 1957 $ .25

1957 $ .50 1983 $ .35

1961 $ .60 2 0 0 2 $ 1 .0 7

1983 $ .85

20 0 2 S2 .50 9  W K B H W 8 W

II Br

2 0 0 2 $ .3 5

rroau ct

Liquor

Beer, Malt B e v e r a g e  & C ider 

W ine

Beer, Small B rew ery  

P en a l t ie s ,  In teres t  a n d  R e fu n d s  

Total Tax C ollected

u d lo n e  Tax Collected

1 ,3 5 4 ,2 6 5  $ 1 7 ,3 2 3 ,1 0 4

12 ,7 7 6 ,6 3 8

1 ,9 9 8 ,9 8 0

2 ,3 1 7 ,4 8 5

1 3 ,0 6 3 ,1 8 6

4 ,8 5 2 ,7 1 5

7 9 7 ,5 4 3

1 .916

S 3 6 .0 3 8 .4 6 4

T ran s fe rred  to Alcohol a n d  O th e r  Drug A b u s e  
T re a tm en t  a n d  P rev en tio n  Fund

T otal Tax C o l l e c t i o n s  -  G e n e r a l  F u n d

(1 8 .0 1 8 .5 0 4 )

$ 1 8 ,0 1 9 ,9 6 0

N u m b er  of R e tu rn s  

N u m b er  of T ax p ay ers

P ro g ra m  C ost

Staffing (full-time equ iva len t)

$ 8 5 ,0 6 7

1.0

J
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C om m erc ia l P assenger 
Vessel (CPV) E xcise  Tax 
AS 4 3 .5 2 .2 0 0 -2 9 5

Description
A laska  im p o s e s  a n  e x c is e  tax  on  
travel on  co m m erc ia l  p a s s e n g e r  
v e s s e ls ,  typically c ru ise  sh ips  
tha t  h a v e  25 0  or m o re  b e r th s  a n d  
provide  overn ight a c c o m m o d a t io n s  
in the  s t a t e ’s  m arine  w a te rs .  
P a s s e n g e r s  traveling on qualified 
com m ercia l  p a s s e n g e r  v e s s e l s  a r e  
liable for th e  tax.

Rate
T h e  com m erc ia l  p a s s e n g e r  v e s s e l  
e x c ise  tax  ra te  is $ 4 6  p e r  p a s s e n g e r  
p e r  vo y ag e .

Returns
C ru ise  sh ip  c o m p a n ie s  a n d  
co m m erc ia l  p a s s e n g e r  v e s se l  
o w n e rs  file re tu rn s  a n d  p a y  ta x e s  
monthly. T h e  d u e  d a te  is th e  las t  
d ay  of th e  m on th  following the  
m on th  in which v o y a g e s  e n d e d .

j

' Exemptions
i T h e  C PV  e x c is e  tax d o e s  not 
] apply  to p a s s e n g e r s  on  b o a rd  a  

com m erc ia l  p a s s e n g e r  v e s s e l  th a t  
d o e s  not a n c h o r  or m o o r  in s t a t e  
m arin e  w a te r s  with the  intent to 
allow p a s s e n g e r s  to d isem bark .

Disposition of Revenue
T h e  division d e p o s i t s  all p r o c e e d s  
from th e  C PV  ex c ise  tax into the  
C om m erc ia l  V c s s nl P a s s e n g e r  
Tax (CVP) A ccount .n the  g e n e ra l  
fund. S u b jec t  to appropria tion  by 
ttie leg is la tu re  from this acco u n t ,  
the  division d is tr ibu tes  $5 p er  
p a s s e n g e r  to e a c h  of th e  first five 
p o rts  of call in A laska  u n le s s  the  
port of call im p o s e s  a  tax on travel 
o n  co m m erc ia l  p a s s e n g e r  v e s s e l s  
e n g a g e d  in activities involving

overn igh t a c c o m m o d a t io n s .  If the  
port of call is a  city loca ted  within 
a  bo ro u g h , th e  division d is tr ibu tes  
$ 2 .5 0  to th e  city a n d  $ 2 .5 0  to 
th e  bo ro u g h . E ac h  port of call 
receiving fu n d s  shall u s e  th e  funds 
in a  m a n n e r  ca lcu la ted  to im prove 
port a n d  h a rb o r  facilities a n d  o th e r  
s e rv ic e s  to  properly  p rovide for 
v e s s e l  o r  w ate rcraf t  visits a n d  to 
e n h a n c e  th e  sa fe ty  a n d  efficiency of 
in te rs ta te  a n d  foreign c o m m e rc e .

T h e  division t ran s fe rs  2 5 %  of the  
r e v e n u e  d e p o s i te d  in th e  CV P 
Tax A ccoun t  into a  R eg ional 
C ru ise  Sh ip  Im pac t (R C SI) Fund, 
a  s u b -a c c o u n t  of the C V P Tax 
A ccount.  S u b jec t  to appropria tion  
a n d  regu la t ions  a d o p te d  by  the  
D e p a r tm e n t  of R e v e n u e ,  the  
division d is tr ibu tes  funds  from the  
R C SI Fund  to m unicipalities an d  
o th e r  g o v e rn m e n ta l  en tities  within 
th e  P rince  William S o u n d  R egion , 
S o u th e a s t  A laska ,  or a n y  o th e r  
distinctive reg ion  im p ac ted  by c ru ise  
sh ip  re la ted  tourism  activities but 
no t entitled to rece iv e  fu n d s  u n d e r  
port of c .:“ .irovisions a b o v e .  F u n d s  
distributer1 from  the  RCSI Fund  
shall  b e  u s e d  to p rovide  se rv ic e s  
a n d  in frastructu re  directly re la ted  
to p a s s e n g e r  v e s s e l  or  w a te rcraft  
visits o r  to e n h a n c e  th e  sa fe ty  a n d  
efficiency of in te rs ta te  a n d  foreign 
c o m m e r c e  re la ted  to v e s s e l  or 
w ate rcraf t  activiiies.

History
2 0 0 6  - T he  C PV  e x c is e  tax w a s  
e n a c t e d  by 2 0 0 6  P rim ary  Election 
Balk t M e a s u re  No. 2. T h e  m e a s u r e  
w a s  a p p ro v e d  by v o te rs  a t  the  
prim ary  e lec tion  of A u g u s t  26 , 2 006 . 
T h e  re su l t s  of th e  e lec tion  w ore  
certified S e p te m b e r  18. 2 0 0 6  a n d  
th e  initiative’s  p rov is ions  b e c a m e  
effective D e c e m b e r  17, 2006 .
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-*-rv ‘  ‘2

Tax C ollections $ 1 5 ,9 8 1 ,7 3 4

N u m b er  of R e tu rn s  18

N u m b e r  of T ax p ay e rs  3

P ro g ra m  C o s t  $ 1 0 8 ,7 5 5

Staffing (full time equ iva len t)  1.2

*  R e f l e c t s  o n l y  o n e  ( m o n t h l y )  f i l i n g  b e c a u s e  t i r s t  r e t u r n s  w e r e  d u e  J u n e  3 0 ,  2 0 0 7  

( f o r  v o y a g e s  i n  M a y  2 0 0 7 )
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C o rpo ra te  Incom e Tax 
AS 43.20

Description
A laska  levies a  c o rp o ra te  in co m e  tax 
on  A laska  tax ab le  incom e.

For p u rp o s e s  of com puting  tax ab le  
incom e, A laska  like m an y  s ta te s ,  
a d o p ts  th e  federa l  Internal R e v e n u e  
C o d e  (IRC) by re fe re n ce ,  u n le s s  
e x c e p te d  to or  modified by spec if ic  
A laska  s ta tu te s .

For a  corpora t ion  doing  b u s in e s s  
only in Alaska, its tax ab le  in co m e  is 
federa l  tax ab le  in co m e with ce r ta in  
A laska  modifications.

A corpora tion  that  d o e s  b u s in e s s  
bo th  in s ide  a n d  o u ts id e  A laska  
ap p o r t io n s  in co m e to A laska  using  
a  formula. T h e  formula ap p o r t io n s  
a  p e r c e n ta g e  of the  co rpora t ion 's  
total in co m e  to Alaska. T h e  A lask a  
p e r c e n ta g e  or “ap p o r t io n m en t  factor" 
is a n  a v e r a g e  of th ree  fractions 
b a s e d  up o n  property, payroll a n d  
sa le s ,  inside  a n d  o u ts id e  th e  s ta te .

W h e n  a  corpora tion  is par t  of a  
g ro u p  of co rp o ra t io n s  that  o p e r a t e  
a s  a  unit in th e  co n d u c t  a  single 
b u s in e s s ,  the  s e p a r a t e  co rp o ra t io n s  
a r e  t re a ted  a s  d ivisions of a  s ing le  
corpora tion .  T h e  ta x p a y e r  m u s t  
appor tion  to A laska  a  p e r c e n ta g e  
of th e  co m b in ed  in c o m e s  of all of 
th e  co rp o ra t io n s  in the  "unitary" or 
"com bined" g roup .

For unitary g ro u p s  tha t  a r e  not oil 
a n d  g a s  c o m p a n ie s ,  A laska  a d o p t s  
"w a te r 's  e d g e  com bina tion  '. T h e  
c o m b in ed  g ro u p  inc ludes  only t h o s e  
co rp o ra t io n s  with significant U.S. 
activity.

Oil a n d  g a s  c o m p a n ie s  co m b in e  
o n  a  w orldwide b as is .  Also, oil 
c o m p a n ie s  u s e  a  "modified" 
ap p o r t io n m en t  formula of proi erty, 
s a l e s  a n d  ex traction . T h e  ex t .ac t io n

factor is the  p roduction  of oil an d  
g a s  in A laska  divided by production  
ev e ry w h e re .

Rate
A laska  ta x e s  co rp o ra te  in co m e  at 
g r a d u a te d  r a te s  rang ing  from 1 
p e rc e n t  to 9 .4  p e rcen t .

Credits
U n d e r  A la sk a 's  b lan k e t  adop tion  
of the  IRC, ta x p a y e rs  c a n  claim all 
federa l  incentive cred its .  F ed e ra l  
c red its  that  refund o th e r  federa l  
t a x e s  a r e  not a llow ed. Multistate 
t a x p a y e r s  ap por tion  their total 
federa l  incentive  cred its .  A laska 
spec if ic  c red its  include:

Education - T ax p ay e rs  that  
con tr ibu te  to a c c re d i te d  A laska  
un ivers it ies  o r  co l leg e s  for 
ed u c a t io n a l  p u r p o s e s  m ay  claim a 
tax  credit for 50  p e rc e n t  of th e  first 
$ 1 0 0 ,0 0 0  a n d  100 p e rc e n t  of the  
nex t $ 1 0 0 ,0 0 0  of contributions. T he  
m ax im u m  credit is $ 1 5 0 ,0 0 0  for 
e a c h  tax  year.

Minerals Exploration Incentive -
' a x p a y e r s  m a y  claim a  credit for 

0 0  p e r c e n t  of eligible c o s t s  of 
■■•xploration activities re la ted  to 
de te rm in in g  ex is te n c e ,  location, 
ex ten t ,  or quality of a  lo ca tab le  
m inera l  o r  coa l deposi t .  An a p p ro v ed  
exp lora tion  incen tive  credit m ay  
not e x c e e d  $ 2 0  million a n d  m u s t  
b e  app lied  within 15 tax y e a r s  after 
th e  credit is ap p ro v e d .  Application 
of th e  credit is limited to th e  l e s s e r  
of 5 0  p e rc e n t  of th e  mining l icen se  
tax liability or  50 p e rc e n t  of the 
co rp o ra te  tax  liability.

Oil and Gas Exploration 
Incentive T ax p a y e rs  m a y  tak e  
a  credit for up to 50  p e rc e n t  on  
s t a t e  land  (or 2 5  p e r c e n t  on  non  
s t a t e  lan d s )  of eligible oil a n d  g a s  
explora tion  c o s ts .  An a p p ro v e d  
oil an d  g a s  exp lo ra tion  incentive  
cred it  m ay  not e x c e e d  $5  million per 
pro jec t  a n d  is limited to $ 3 0  million



p e r  taxpayer .  T a x p a y e rs  m ay  apply  
th e  credit a g a in s t  100 p e rc e n t  of 
co rpo ra t ion  n e t  in co m e  ta x e s  d ue .

G a s  E x p lo r a t io n  a n d  D e v e lo p m e n t  
T ax  C re d i t  -  T ax p a y e rs  m ay  take  
a  co rp o ra te  in co m e  cred it for 10 
p e rc e n t  of qualifying e x p e n d i tu re s  
incurred  in exp lo ra tion  an d  
d e v e lo p m e n t  of na tu ra l  g a s  r e s e r v e s  
in A laska ,  e x c e p t  for the  North 
S lope .

Exemptions
G enerally , A lask a  follows the  IRC 
w h e n  d e te rm in in g  a n  en tit ies  tax ab le  
s ta tu s .

A laska  a d o p t s  the  flow-through 
federa l  p rov is ions  th a t  e x e m p t  
S -C o rp o ra t io n s  from tax.

Federally, S -C o rp o ra t io n s  a re  
t re a te d  a s  p a r tn e rs h ip s  a n d  S- 
C orpora tion  s h a r e h o ld e r s  report 
their p ro p o r tio n a te  s h a r e  of the  
co rp o ra t io n 's  ea rn in g s .

A laska  t re a ts  Limited Liability 
C o m p a n ie s  (LLCs) a s  p a r tn e rsh ip s  if 
they  file a s  p a r tn e rsh ip s  federally. 
Electric a n d  te le p h o n e  c o o p e ra t iv e s  
p ay  tax u n d e r  AS 10.25 a n d  a re  
e x e m p t  from th e  co rp o ra te  incom e 
tax.

Returns and Payments
C o rp o ra t io n s  file re tu rn s  annually, 
with the  re turn  d u e  th re e  a n d  o n e-  
half m o n th s  after th e  c lo se  of the 
tax year, o n e  m o n th  af te r  th e  federa l 
tax re tu rn  is d u e .  A laska  h o n o rs  the 
federa l  filing e x te n s io n s .

C o rp o ra t io n s  m u s t  m a k e  quarte rly  
e s t im a te d  p a y m e n ts  a n d  th e  total tax 
is d u e  two a n d  o n e -h a lf  m o n th s  from 
the  e n d  of th e  tax  year. T h e re  a r e  no 
e x te n s io n s  to p a y  th e  tax. E s t im a ted  
p a y m e n ts  of m o re  th an  S 100 ,000  
a n d  p a y m e n t s  a c c o m p a n y in g  a  
re turn  g re a te r  th an  5 1 5 0 .0 0 0  m u st  
bo  m a d e  online  th rough  th e  Tax

O nline P a y m e n t  S y s te m  (T O P S ) or 
by wire transfer.

Disposition of Revenue
T h e  Division d e p o s i t s  m o s t  
c o rp o ra te  ne t in co m e tax collections 
into the  G e n e ra l  Fund. For oil an d  
g a s  co rp o ra t io n s  only, the  Division 
d e p o s i ts  co llec tions from audit 
a s s e s s m e n t s  into the  Constitu tional 
B udge t  R e s e r v e  Fund.

History
1 9 4 9  - T h e  territorial leg is la ture  
e n a c t s  th e  A laska  Net In co m e Tax 
Act It is 10 p e rcen t  of the  federa l  
in co m e tax liability on in co m e 
e a rn e d  in A laska . T h e  tax ap p l ie s  to 
individuals a n d  corpora tions .

1959 - A laska  a d o p ts  th e  Uniform 
Division of Incom e for Tax P u rp o s e s  
Act (UDITPA) within AS 43 .2 0 .  This 
is a  m odel s ta tu te  that d e v e lo p e d  by 
th e  s t a t e s  to a d d r e s s  c o n c e r n s  of 
the  U.S. C o n g re s s  that  collectively, 
the  s t a t e s  w e re  taxing m o re  than  
100%  of the  e a rn in g s  of m ultis tate  
corpora tions .  UDITPA re q u ire s  
m ultis ta tc  co rp o ra t io n s  to appor tion  
a  p e r c e n ta g e  of their total in co m e 
to the  s ta te  by the  ap p o r t io n m en t  
formula of property  payroll an d  
s a l e s  T h e  s ta n d a rd  UDITPA formula 
ap p o r t io n s  100%  of th e  co rp o ra t io n 's  
in co m e  a m o n g  the  s t a t e s  w h e re  the  
ta x p a y e r  d o e s  b u s in e s s ,  no  m ore , 
no less .

1970 - A lask a  e n a c t s  th e  M ultistate 
Tax C o m p a c t  in AS 4 3 .19 ,  a n d  
b e c o m e s  o n e  of th e  early  m e m b e r s  
of the  Multistate Tax C o m m iss io n .
T he  C o m p a c t  in co rp o ra te s  the  
s ta n d a rd  th ree -fac to r  ap p o r t io n m en t  
formula of UDITPA. A m ain  p u rp o s e  
of the C o m p a c t  a n d  the  C o m m iss io n  
is to p ro m o te  th e  e n a c tm e n t  of 
UDITPA, a n d  the  uniform application 
of UDITPA ap p o r t io n m en t  formula 
by the  spates. Uniform app lica tion  of 
UDITPA p ro m o te s  th e  full reporting 
of in co m e  by ta x p a y e rs  a n d  av o id s



the  taxation  of th e  s a m e  in co m e  by 
m o re  th an  o n e  s ta te .

1975  - T h e  leg is la tu re  re p e a ls  
th e  original tax a n d  m a k e s  m ajor 
revisions. A lask a  e n a c t s  its ow n 
tax  ra te s  ra th e r  th an  b a s in g  th e  tax 
on  the federa l  tax  liability. A lask a  
a d o p t s  th e  federa l  Internal R e v e n u e  
C o d e  by re fe re n ce ,  u n le s s  e x c e p te d  
to, o r  modified by o th e r  A laska  
s ta tu te s .  T h e  tax ra te  w a s  5 .4 %  of 
A laska  tax ab le  in co m e  with a  su r tax  
o f 4 p e rc e n t  b a s e d  on  federa l  su r tax  
ex e m p tio n s .  For 1975, th e  su rtax  
ex em p tio n  w a s  $5 0 ,0 0 0 .

1978 - T h e  leg is la tu re  finds tha t  the 
s ta n d a rd  th ree -fac to r  ap p o r t io n m en t  
formula d o e s  not fairly reflect A laska  
in co m e for oil a n d  g a s  co rp o ra t io n s .  
A laska  e n a c t s  A S  43.21 an d  
req u ire s  oil a n d  g a s  c o m p a n ie s  to 
ca lcu la te  A laska  tax ab le  in co m e  
us ing  s e p a r a t e  a cco u n t in g .  T h e  oil 
a n d  g a s  c o m p a n ie s  c h a l le n g e  AS 
43.21 .

1980  - T h e  leg is la tu re  re p e a ls  th e  
p a d s  of AS 4 3 .2 0  that im p o s e  the  
individual in co m e tax  a n d  re ta in s  th e  
ex em p tio n  for S -C o rp o ra t io n s

1981 - In a n  effort to s te m  the  
growing a m o u n t  of d isp u ted  
oil a n d  g a s  in co m e  ta x e s  an d  
re la ted  litigation, th e  leg is la tu re  
s e e k s  a  c o m p ro m is e  tax m eth o d .
T h e  leg is la tu re  r e p e a l s  s e p a r a t e  
acco u n t in g  u n d e r  A S  43 .2 1 ,  a n d  
e n a c t s  AS 4 3 .2 0 .0 7 2 ,  th e  cu r ren t  
"modified'' a p p o r t io n m e n t  formula 
for oil a n d  g a s  co rp o ra t io n s .  T h e  
m odified formula d ro p s  th e  payroll 
fac to r  a n d  a d d s  th e  "extraction 
factor". T h e  leg is la tu re  a l s o  e n a c t s  
the cu r ren t  g r a d u a te d  tax ra te  
s tru c tu re  with a  m ax im u m  ra te  of 
9 .4% .

1 9 8 7  - T h e  leg is la tu re  e n a c t s  th e  
A laska  E d u ca tio n  Credit.

1991 - T h e  leg is la tu re  e n a c t s  
w a te r 's  e d g e  a p p o r t io n m e n t  with AS 
4 3 .2 0 .0 7 3 .  A S 4 3 .2 0 .0 7 3  d o e s  not 
app ly  to oil a n d  g a s  ta x p a y e rs ,  w h o  
co n t in u e  to rep o r t  on  a  worldwide 
b as is .

1998  - T h e  D e p a r tm e n t  of R e v e n u e  
w ins th e  O S G  B ulksh ips  c a s e .
T h e  A lask a  S u p r e m e  C ourt  ho lds  
th a t  A S  4 3 .2 0  d o e s  no t ad o p t  
Internal R e v e n u e  C o d e  S ec t io n  
8 8 3  by re fe re n c e .  Federally , S ec .  
8 8 3  e x e m p ts  from tax  foreign 
co rp o ra t io n s  that o p e r a te  sh ip s  
a n d  aircraft, a n d  a v o id s  d o u b le  
taxation . T h e  C ourt  s a y s  that  
form ulary  ap p o r t io n m en t  in A S 4 3 .1 9  
a lso  a v o id s  d o u b le  taxation  a n d  
th e re fo re  AS 4 3 .1 9  is a n  ex cep t io n  
to S e c .  883 . During th e  next 
s e s s io n ,  th e  leg is la tu re  specifically 
a d o p t s  S e c .  8 8 3  a n d  g ra n ts  explic 'f 
tax ex em p tio n  to th e  foreign 
c o rp o ra t io n s  o p e ra t in g  Ci.rgo sh ips ,  
c ru ise  sh ip s ,  a n d  aircraft in A laska .

2 0 0 6  - A vo te r  initiative that  su b je c ts  
c ru ise  sh ip  o p e ra to r s  to  A laska  
co rp o ra te  in co m e  tax p a s s e d  in 
A u g u s t  2 0 0 6 .  Prior to th e  initiative, 
c ru ise  sh ip  o p e r a to r s  w e re  
e x e m p t  from taxation  th rough  the  
d e p a r tm e n t ’s  ad o p t io n  of Internal 
R e v e n u e  C o d e  S ec t io n  883.



Figure 7
Corporations Filing Activity for Fiscal Years 2005, 2006 and 2007
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S u b c h a p t e r  C 6 ,2 9 9 5 4 0 137
S u b c h a p te r  S 6 ,8 6 0 20 3
E x e m p t 125 6 2
H o m e o w n e r s  A s s o c . 4 8 3 0 0
In co m p le te  R e t u r n s ’ 3 48 2 8 9 10
T o ta l  N o n  Oil & G a s 1 4 ,115 8 5 5 152
Oil & G a s 21 4 2 0
G r a n d  T ota l 1 4 ,1 3 6 8 9 7 152
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Figure 8 
Corporation Tax Liabilities Statistics -  Original Returns

Oil aind Gas Corporations Other than Oil and Gas CorpKXBuOnS All Pi lWIj .iTlf tiijfi ' !>• ..V
Tax Liability Reported # Filers Amount % Total U  Filers Amount % Total # Filers Amount % Total

Above S1 million 1 2 S619,040,992 99 78% 18 537.917,814 44.53% 30 S656.958.806 93.11%

S500.000 - S 1 million 1 702,027 0 .1 1 % 2 1 14,449.953 16.97% 2 2 S15.151.980 2.15%

S100 000 - 5499.999 2 - rn  0 3 4 0  1 0 % 78 18.809.440 22.09% 80 $19,414,524 2.75%

S50.000 - $99,999 0 0 0 0 0 % 81 5,935,173 6.97% 81 S5.935.173 0.84%

S i0,000 - 549 999 2 71.065 0  0 1 % 256 6,009.365 7.06% 258 S6,080.430 0 .8 6 %

S1.000-S9.999 1 2,057 0 .0 0 % 509 1,773,589 2.08% 510 $1.775,646 0.25%

S10C-S999 0 0 0 .0 0 % 530 230.466 0.27% 580 $230,466 0.03%

51 - S99 0 0 0 .0 0 % 987 28.662 0.03% 987 S28.662 0 .0 0 %

Zero Tax 2 Q 0  0 0 - b 11.585 0 0 .0 0 % 11,588 SO 0 .0 0 %

Total 2 1 S620.421.225 1 0 0 .0 0 % 14.115 S85.154.462 1 0 0 .0 0 % 14,136 S705.575.687 1 0 0 .0 0 %

Note Amounts reflect tax liabilities reported on the taxpayer original returns only Liabilities may differ from amounts remitted by the taxpayer during the 
fiscal year due to timing differences resulting from estimated tax payments, credits and final payment of taxes reported.
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Dive F ishe ry  M anagem ent 
A sse ssm e n t Tax 
AS 43.76.150

Description
T h e  dive fishery m a n a g e m e n t  
a s s e s s m e n t  is a n  e lec tive  
a s s e s s m e n t  on  th e  v a lu e  of fisheries  
r e s o u r c e s  tak en  using  dive gear.
T he  a s s e s s m e n t  only ap p l ie s  to 
d e s ig n a te d  m a n a g e m e n t  a r e a s  a n d  
s p e c ie s ,  a n d  is a s s e s s e d  a t  a  ra te  
e le c ted  by a  vo te  of perm it ho lders .

Rate
S o u th e a s t  A laska region com m ercia l  
dive f isherm en  e lec ted  the following 
ra te s  for the S o u th e a s t  A laska 
adm inistrative a r e a  (M a n a g e m e n t  
A rea  A):

G e o d u ck  7 0/’
S e a  C u c u m b e r  5%
S e a  Urchin 7%

Returns
B uyers  file re tu rn s  a n d  p ay  tax 
quarterly. T h e  d u e  d a t e  is the  las t  
d ay  of the  m on th  following the  
c a le n d a r  q u a r te r  of p u rc h a s e .

B uyers  file re tu rn s  for b o n u s  
p a y m e n ts  m a d e  to f ish e rm en  a f te r  
the  c lo se  of th e  fishing s e a s o n .  
R e tu rn s  for t h e s e  p a y m e n ts  a r e  d u e  
with additional t a x e s  by th e  las t  d a y  
of th e  m onth  following th e  p ay m en t .

F ish e rm en  selling to u n l icen se d  
b u y e rs  or exporting  from th e  reg ion  
file re tu rn s  a n d  p a y  ta x e s  annually. 
T h e  d u e  d a te  is M arch 31 following 
the  y e a r  of s a le  or export.

Disposition of Revenue
T h e  division d e p o s i t s  all r e v e n u e  
d e r iv e d  from th e  dive fishery 
m a n a g e m e n t  a s s e s s  n e n t  into the  
G e n e ra l  Fund.

U n d e r  AS 4 3 .7 6 .2 0 0 ,  the  legislature 
m a y  a p p ro p r ia te  divo fishery 
m a n a g e m e n t  a s s e s s m e n t  re v e n u e  
to th e  D e p a r tm en t  of F ish an d  
G a m e  for th e  p i  p o s e  of funding the 
reg iona l  dive fishery d ev e lo p m e n t  
a s so c ia t io n .

History
1 9 9 7  - T h e  legislature e n a c ted  the 
dive fishery m a n a g e m e n t  a s s e s s m e n t  
s ta tu te  effective J u n e  1997.

1999  - T he S o u th e as t  Regional Dive 
F ishery Association elected a  dive 
fishery m a n a g e m e n t  a s s e s s m e n t  
on  geoducks ,  s e a  cucum bers  
a n d  s e a  urchins harves ted  in the 
S o u th e as t  Alaska administrative 
a r e a  (M anagem en t Area A). The 
a s s e s s m e n t ,  effective April 1999, se t  
ra te s  of 5 percent for geoduck  and  s e a  
c u c u m b e r  an d  7 percent for s e a  urchin.

2 0 0 4  -  T h e  leg is la ture  au tho rized  
th r e e  additional ra te s :  2 percen t ,
4  p e rc e n t  a n d  6 percen t .  G e o d u c k  
f ish e rm e n  su b s e q u e n t ly  e lec ted  to 
in c r e a s e  th e  g e o d u c k  a s s e s s m e n t  to 
7 p e rc e n t  a s  of N o v e m b e r  1, 2004.

2 0 0 5  - T h e  legis la ture  au tho rized  
a n  a n n u a l  filing d u e  d a te  of M arch 
31 for dive f ish e rm en  w h o  expor t  or 
se ll  to u n l ic en se d  buy ers ,  effective 
J a n u a r y  1, 2005 .

F Y  2 0 0 7  S t a t i s t i c s

Tax C ollections 

N u m b er  of R e tu rn s  

N u m b er  of T axpayers  

P ro g ra m  C ost

Staffing (full time eq u iv a len t)

$ 4 2 6 ,0 0 6

44

20

$ 1 0 ,9 7 6

0.1
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Electric Cooperative Tax 
AS 10.25.555

Description
A laska  lev ies  a n  electric  c o o p e ra t iv e  
tax  on  kilow att-hours  furn ished  
by qualified e lectric  c o o p e ra t iv e s  
re co g n ized  u n d e r  A S  10.25.

Rate
T h e  e lectric  co o p e ra t iv e  tax  is 
b a s e d  o n  a  ra te  p e r  kilowatt h our  
(kW h) a n d  on  th e  length  of time th e  
co o p e ra t iv e  h a s  fu rn ished  electricity 
to c o n s u m e r s  a s  follows.

Length 7 Rate Per kWh
L e s s  th an  5 y e a r s  .25  mill 

5 y e a r s  or lo n g e r  .5 mill

(1 mill = .1p)

Returns
. . .. . .. , . . j Electric c o o p e ra t iv e s  file c a le n d a r
E lec tr ic  £'0?yirtot\Vi$  j y e a r  re tu rn s  th a t  a r e  d u e  with 
1 th e  e lec tr ic  i  p a y m e n t  b e fo re  M arch 1 of the

(V i  following year.

l ie u  o f  c v r v M tc  n e t
in a n l t i * *  Exempt!inctH H tlfiX . All aualifk

,; 'h 1

!ons
All qualified e lec tr ic  c o o p e ra t iv e s  

SVil a r e  s u b je c t  tc  th e  co o p e ra t iv e  
tax. C o o p e ra t iv e s  p ay  th e  electric 
c o o p e ra t iv e  tax  in lieu of co rp o ra te  
n e t  in co m e  tax.

Disposition of Revenue
T h e  division d e p o s i t s  all r e v e n u e  
der ived  from electric co o p e ra t iv e  
ta x e s  into th e  G e n e ra l  Fund.

Electric c o o p e ra t iv e  t a x e s  s o u rc e d  
from within m unicipalities a re  
s h a r e d  100 p e rc e n t  to re sp ec t iv e  
m unicipalities  le s s  th e  am o u n t  
e x p e n d e d  by the  s t a t e  in their 
collection.

T h e  s t a t e  re ta in s  e lectric  co o p e ra t iv e  
t a x e s  s o u rc e d  from o u ts id e  ot 
municipalities.

History
1959  -  T h e  leg is la tu re  e n a c te d  
th e  electric c o o p e ra t iv e  tax  a s  
part of th e  "Electric a n d  T e lep h o n e  
C o o p e ra t iv e  Act" which w a s  a d o p te d  
to p ro m o te  c o o p e ra t iv e s  a ro u n d  the  
s ta te .  T h e  d u e  d a t e  for filing electric 
c o o p e ra t iv e  tax  re tu rn s  w a s  April 1 
of  th e  following year.

1960 -  T h e  legislature c h a n g e d  the  
d u e  d a te  for paying ta x e s  to M arch 1.

19 8 0  -  T h e  leg is la tu re  c h a n g e d  th e  
tax  b a s e  for ca lcu la ting  th e  electric 
co o p e ra t iv e  tax  from g ro s s  re v e n u e  
to k ilowatt-hours. T h e  leg is la ture  
a d o p te d  th e  cu r ren t  mill ra te s .

FY 2007 Statistics

Tax C ollections 5 2 ,0 2 9 ,5 5 4

N u m b er  of R e tu rn s  19

N u m b er  of T ax p a y e rs  19

P ro g ra m  C o s t  5 4 ,1 5 6

Staffing (full tim e equ iva len t)  0.1

N o t o :  P r o g r a m  C o s t s  r o l l o c t  t h e  c o s t  o t  t h e  p r o g r a m  T i m  a m o u n t  r e t a i n e d  b y  t / i o  s t a t o  a l t e r  

s h a r i n g  ( T a b l e  2 )  r e p r e s e n t s  p r i o r  y a n r c a - t s  a n d  u n s h a r e d  t a x  c o l l e c t e d  i n  t h o  c u r r e n t  y e a r  

o u t s i d e  a n  o r g a n i z e d  b o r o u g h  o r  i n c o r p o r a t e d  c i t y
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E sta te  Tax 
AS 43.31

Description
I A laska  lev ies  a n  e s t a t e  tax o n  the 

t ran s fe r  of a n  e s t a t e  u p o n  d e a th .

Rate
T h e  A laska  e s t a t e  tax  is the  a m o u n t  
of s ta te  credit a l low ed on the 
e s t a t e ' s  federa l  tax return.

Returns
S ta te  re tu rn s  a r e  req u ired  only for 
e s t a t e s  of d e c e d e n t s  w h o s e  d a t e  of 
d e a th  w a s  b e fo re  J a n u a ry  1, 2 005 , 
a n d  th e  e s t a t e  h a s  a  federa l  filing 
req u irem en t .  E s t a t e s  of d e c e d e n t s  
w h o s e  d ■>te of d e a th  is J a n u a r y  1. 
2 0 0 5  or la te r  a r e  not requ ired  to fiie 
a  report.

E s ta te  re tu rn s  a n d  tax p a y m e n ts  a r e  
d u e  15 m o n th s  from th e  d e c e d e n t 's  
d a t e  of d e a th .

T h e  tax p a y m e n t  d u e  d a t e  m a y  b e  
e x te n d e d  in o n e - y e a r  in c re m e n ts  
not to e x c e e d  5 y e a r s .  In teres t  
a c c r u e s  on th e  a m o u n t  of tax 
d u e  during  th e  e x te n s io n  period.
T h e  re turn  filing d u e  d a t e  m a y  b e  
e x te n d e d  for up  to 15 y ea rs .

Exemptions
E s ta t e s  u n d e r  $ 1 .5  million w ore  
g ene ra l ly  e x e m p t  from paying  e s t a t e  
t a x e s  prior to 2 0 0 5 ,  tak ing  into 
c o n s id e ra t io n  the  e s t a t e  tax credit 
(formerly th e  unified credit) a l low ed 
u n d e r  th e  Internal R e v e n u e  C o d e .

D i s p o s i t i o n  o f  R e v e n u e
T h e  division d e p o s i t s  all r e v e n u e  
d er iv ed  from e s t a t e  ta x e s  into the  
G e n e ra !  Fund.

History
1 9 1 9  - T h e  territorial leg is la tu re  
a d o p te d  a  tax on  in h e r i ta n c e s  an d  
t ra n s fe r s  of p rope rty  from e s ta te s .  
Tax r a te s  varied  from 1 p e r c e n t  to
17.5  p e rc e n t  of th e  p ro p e r ty 's  value.

1 9 7 0  - T h e  A lask a  leg is la tu re  
e n a c t e d  th e  cu rm  ' e s t a t e  tax  
s ta tu te s .  E s ta te  ♦atutes tie
to th e  s t a t e  cred i.  e d  u n d e r
Internal R e v e n u e  e  e s t a t e  tax 
law s.

1991 - In te res t  on  d e l in q u en t  tax 
s u b je c t  to c o m p o u n d  in te re s t  u n d e r  
AS 4 3 .0 5 .2 2 5 .  B eg inn ing  FY 2003 , 
th e  s t a t e  e s t a t e  tax will p h a s e  out 
a s  a  c o n s e q u e n c e  of c h a n g e s  in 
federa l  law.

2001 -  T h e  federa l  E co n o m ic  
G row th  a n d  fax Relief R econcilia tion  
Act e n a c te d .  A s a  c o n s e q u e n c e  of 
th e  fed era l  act, th e  s t a t e  tax  credit 
w a s  p h a s e d  out g rad u a lly  o v e r  
a  fou r -y ea r  period. T h e  s t a t e  tax 
credit no  lo n g e r  a p p l ie s  to e s t a t e s  
of d e c e d e n t s  w h o s e  d a t e  of d e a th  is 
J a n u a r y  1, 2 0 0 5  or later. H ow ever, 
th e  division m a y  c o n 'm u e  to collect 
tax  from e s t a t e s  for y e a r s  prior 
to J a n u a r y  1, 2 005 , a s  a  resu lt  
of re tu rn s  filed, au d its ,  o r  o th e r  
e n fo rc e m e n t  activities.

F Y  2 0 0 7  S t a t i s t i c s

Tax Collections 

N u m b e r  of R e tu rn s  

N u m b er  of T a x p a y e r .; 

P ro g ra m  C o s t

Staffing (full time eq u iv a len t)

$133 ,081

3

3

$ 7 ,0 8 2

0.1
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T k t  f i s h tr i t s  b u s iiu iii  
Ta x  is A t  a sY a 's

p l f o t  tAX, f-HACtt^
in  r m

F ishe rie s  B u s in e ss  Tax 
AS 43.75

Rate
F ish e r ie s  b u s in e s s  tax  r a te s  a r e  
b a s e d  on  th e  location a n d  type  of 
p ro c e s s in g  activity a n d  w h e th e r  
a  fishery r e s o u rc e  is c lassif ied  a s  
" e s ta b l i s h e d ' o r  "developing" by 
th e  A laska  D e p a r tm en t  of F ish a n d  
G a m e .  R a te s  a r e  a s  follows:

Processing Activity

E s t a b l i s h e d R a to

Floating 5%

S a lm o n  C a n n e ry 4 .5 %

S h o r e - b a s e d 3%

D e v e lo p in g R a te

Floating 3%

S h o re - b a s e d 1%

Returns
F ish e r ie s  b u s i n e s s e s  file c a le n d a r  
y e a r  re tu rn s  th a t  a r e  d u e  with 
p a y m e n t  on  M arch 31 of the 
following year.

After filing th e  c a le n d a r  y e a r  return, 
t a x p a y e r s  file re tu rn s  to report p o s t ­
s e a s o n .  b o n u s  p a y m e n ts  m a d e

B
Description
A laska  levies a  f isheries  b u s in e s s  
tax (a lso  know n a s  th e  "raw fish 
tax") o n  f isher ie s  b u s i n e s s e s  a n d  
p e r s o n s  w h o  p ro c e s s  f isheries  
r e s o u r c e s  in o r  export  u n p r o c e s s e d  
f isher ie s  r e s o u r c e s  from A laska .
T h e  tax  is b a s e d  on  th e  price  paid  
to co m m erc ia l  f ish e rm en  for th e  raw  
re s o u rc e  or fair m ark e t  v a lu e  w h e n  
th e re  is no  a r m s  length  tran sa c t io n  
prior to p ro c e s s in g  or export.  T h e  
division co llec ts  f isher ies  b u s in e s s  
ta x e s  from p ro c e s s o r s  a n d  p e r s o n s  
w ho  expor t  u n p ro c e s s e d  fishery 
r e s o u r c e s  from Alaska.

to f isherm en . R e tu rn s  for th e s e  
p a y m e n ts  a r e  d u e  with additional 
t a x e s  by th e  last d a y  of th e  m on th  
following th e  m onth  of b o n u s  
p a y m e n ts .

Exemptions
C o m m erc ia l  f ish erm en  w h o  p ro c e s s  
a n d  f r e e z e  fish on  b o a rd  to m aintain  
its quality b e fo re  s a le  to a  l icen sed  
p r o c e s s o r  a r e  exem pt.

Credits
E d u c a t io n  - T ax p ay e rs  that 
con tr ibu te  to a c c re d ite d  A laska  
univers it ies  o r  co l leg es  for 
ed u c a t io n a l  p u rp o s e s  m ay  claim a  
tax  credit for 50  p e rc e n t  of th e  first
5 1 0 0 ,0 0 0  a n d  100 p e rc e n t  of the  
nex t  $ 1 0 0 ,0 0 0  of contributions. T h e  
m ax im u m  credit is $ 1 5 0 ,0 0 0  for 
e a c h  tax  year.

S c h o l a r s h i p  C o n t r i b u t i o n s  - Tax­
p a y e r s  tha t  con tribu te  to the  A.W. 
"Winn" Brindle m em oria l  sch o la rsh ip  
a c c o u n t  m a y  claim a  tax  credit for 
th e  a m o u n t  of contribution not to 
e x c e e d  5 p e r c e n t  of their tax liability.

S a l m o n  P r o d u c t  D e v e l o p m e n t  
a n d  U ti l iz a t io n  C re d i t  - T ax p ay ers  
a r e  a llow ed tax cred its  a g a in s t  the 
f isher ies  b u s in e s s  tax o n  sa lm o n  
for e x p e n d i tu re s  prom oting  the  
d e v e lo p m e n t  of sa lm o n  p ro d u c ts  
a n d  the  utilization of sa lm o n  
w a s te .  T h e  credit on  sa lm o n  
for e x p e n d i tu r e s  prom oting  the  
d e v e lo p m e n t  of sa lm o n  p ro d u c ts  
w a s  e x te n d e d  to D e c e m b e r  
31, 2008. T h e  credit on  sa lm o n  
for e x p e n d i tu r e s  prom oting  the  
utilization of s a lm o n  w a s te  exp ired  
o n  D e c e m b e r  31, 2005 .

Disposition of Revenue
T h e  division d e p o s i t s  all r e v e n u e  
d er iv ed  from the  fisheries  b u s in e s s  
tax into th e  G e n e ra l  Fund . T h e  
leg is la tu re  m a y  ap p ro p r ia te  r e v e n u e  
from the  tax  for r e v e n u e  sh a r in g  a s  
follows:
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Processing Activity Inside 
Municipality
T h e  division s h a r e s  50  p e rc e n t  of 
tax  co l lec ted  with th e  inco rpo ra ted  
city o r  o rg a n iz e d  b o ro u g h  in 
w hich th e  p ro c e s s in g  took p lace .
If a n  in co rp o ra ted  city is within an  
o rg a n iz e d  bo ro u g h ,  th e  division 
d iv ides  th e  (50 p e rc e n t )  s h a r e a b le  
a m o u n t  equa lly  b e tw e e n  th e  
in co rp o ra ted  city a n d  the  o rg a n iz ed  
borough .

Processing Activity Outside 
Municipality
T h e  division s h a r e s  50 p e rc e n t  
of tax co llec ted  from p ro c e s s in g  
activities o u ts id e  a n  inco rp o ra ted  
city or  a n  o rg a n iz e d  b o ro u g h  
th rough  a n  a llocation p ro g ram  
ad m in is te re d  by th e  D e p a r tm en t  
of C o m m e rc e ,  C o m m u n ity  an d  
E co n o m ic  D ev e lo p m en t.

History
1899  -  the  U.S. C o n g r e s s  a d o p te d  a 
"sa lm on  c a s e "  tax  to fund fisheries- 
re la ted  activities in pre-territorial 
A laska . T h e  O rg an ic  Act p a s s e d  
in 1912 e s ta b l i s h e d  a n  o rg a n iz ed  
territorial g o v e rn m e n t  in A laska . In 
1913, th e  First Territorial L eg is la tu re  

a d o p te d  th e  "sa lm o n  pack" tax 
w hich app lied  to s a lm o n  c a n n e r ie s  
b a s e d  on  c a n n e d  sa lm o n  (70 p e r  
c a s e ) ;  a n d  th e  "cold s to rag e "  tax  
w hich  app lied  to o th e r  f isher ies  a n d  
w a s  b a s e d  on  b u s in e s s  re ce ip ts .  
B e tw e e n  1913  a n d  1949, the  
leg is la tu re  a m e n d e d  th e  tax s e v e ra l  
t im es  by c h a n g in g  tax r a te s  a n d  
e x p a n d in g  th e  tax  b a s e  to include 
different f isheries.

1949  T h e  territorial leg is la tu re  
re s tru c tu red  th e  f isher ie s  b u s in e s s  
tax  to b e  b a s e d  on  v a lu e  of the  
f isher ies  r »ther th a n  v o lu m es  ( c a s e  
or b u s in e s s  ic ce ip ts ) .  Thu now  
"raw fish tax ap p l ied  to sa lm o n  
(4 p e rcen t) ,  n a b  a n d  c la m s  (2 
p ercen t) ,  a n d  o th e r  fishery p ro d u c ts  
(1 p e r c e n t )  p r o c e s s e d  in c a n n e r ie s .

1951 -  T h e  territorial leg is la ture  
e n a c t e d  a  fishery b u s in e s s  l icen se  
re q u ir e m e n t  with a  $ 2 5  l icen se  fee, 
a  tax  on  floating p ro c e s s o r s  a t 4 
p e r c e n t  of va lue  a n d  in c re a s e d  the 
tax  r a te  for s a lm o n  c a n n e r ie s  to 6 
p e rc e n t .

1 9 6 2  -  T h e  leg is la tu re  a d o p te d  
p ro v is io n s  for sh a r in g  ta x e s  (10 
p e r c e n t )  a n d  requiring c a le n d a r  y e a r  
r e tu rn s  for all b u s in e s s e s .

1 9 6 7  -  T h e  tax ra te  on  sa lm o n  
c a n n e r i e s  w a s  a m e n d e d  to 3 
p e r c e n t  a n d  p rovis ions w e re  
a d o p t e d  requiring secu ri ty  for a 
f ishery  b u s in e s s  l icen se  u n d e r  
c e r ta in  conditions.

1 9 7 9  -  T h e  leg is la tu re  a d o p te d  
th e  m o d e rn  tax  s t ru c tu re  with 
different tax r a te s  for e s ta b l i s h e d  
a n d  d ev e lo p in g  s p e c ie s ,  a s  well 
a", in c re a s in g  th e  s h a r e d  tax 
p e r c e n t a g e  to 2 0  p e rcen t .

1981 -  T h e  s h a r e d  tax p e r c e n ta g e  
.vas i n c re a s e d  to 50 p e rcen t .

1 9 8 6  -  T h e  leg is la ture  au th o r ized
a  f ish er ie s  b u s in e s s  tax  cred it of up 
to 5 0  p e r c e n t  of f isher ies  b u s in e s s  
t a x e s  for capita l e x p e n d i tu re s  
a s s o c i a t e d  with co n s tru c t in g  a n d  
m prov ing  s h o re -s id e  p ro c e s s in g  

o p e ra t io n s .  T h e  tax cred it p ro g ram  
.vas effective for 1987 th rough  
' 9 8 9  with a  ca rryforw ard  provision 
th ro u g h  1991. T ax p a y e rs  c la im ed  
a p p ro x im a te ly  $ 4 7 .5  million of 
c r e d i t s  u n d e r  this p ro g ra m  T h e  
s g is la tu re  a ls o  e n a c t e d  the  A W. 
Winn" Brindio s c h o la r sh ip  credit 

a llow ing a  credit of up  to  5 p e rc e n t  
:f f ish er ie s  b u s in e s s  t a x e s  du o .

1 9 8 7  T h e  leg is la tu re  e n a c t e d  the  
A la s k a  e d u c a t io n  tax credit p ro g ram  
allow ing  a  tax credit o n  ed u c a t io n a l  
co n tr ib u tio n s  of u p  to $ 1 0 0 ,0 0 0  
a g a in s t  fisheries  b u s in e s s  ta x e s  d ue .
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1990  -  T h e  leg is la tu re  e n a c te d  
prov is ions  for a  civil pena lty  for 
p ro c e s s in g  without a  license .  T h e  
division m a y  p ro g ress iv e ly  a s s e s s  
p en a lt ie s  in in c re m e n ts  of up  to
S 5 .000  for e a c h  infraction to a

1 m ax im u m  of $ 2 5 ,0 0 0  for th e  fifth 
a n d  s u b s e q u e n t  a s s e s s m e n t s .  T h e  
leg is la tu re  a lso  e n a c te d  a  provision 
tha t  au th o r ized  sh a r in g  of 50  p e r c e n t  
of t a x e s  s o u rc e d  from p ro c e s s in g  
activities in th e  u n o rg a n iz ed  
bo rough , effective Ju ly  1992.

1991 -  T h e  leg is la tu re  re s tru c tu red  
th e  A laska  ed u c a t io n  credit a n d  
in c re a s e d  th e  m ax im u m  a m o u n t  to 
$ 1 5 0 ,0 0 0 .

19 9 5  -  T h e  leg is la ture  r e d u c e d  th e  
am o u n t  of su re ty  bond ing  for sm all  
p r o c e s s o r s  from $ 1 0 ,0 0 0  to $ 2 ,0 0 0 .

2001 -  T h e  leg is la ture  modified the  
tax p a y m e n t  security  r e q u ire m e n ts  
n e c e s s a r y  to ob ta in  a  f isheries 
b u s in e s s  tax l icense .  T h e  leg is la tu re  
e x p a n d e d  th e  existing re q u irem en t  
for a  w h o le -sa lm o n  ex p o r te r
to include an y  ex p o r te r  of an y  
u n p r o c e s s e d  f isheries  re s o u rc e .  
U n d e r  the  legislation, ex p o r te rs  
of u n p r o c e s s e d  fish c a n  obta in  a  
fisheries  b u s in e s s  l icen se  by p os t ing  
a  S50 0 0 0  su re ly  bo n d  a n d  pay ing  
their ta x e s  monthly.

20 0 2  -  T h e  leg is la tu re  au th o r ized  
c red its  of up  to 50  p e rcen t  for 
contribu tions of not m o re  th an  
$ 1 0 0 ,0 0 0  a n d  75  p e rc e n t  of th e  nex t  
$ 1 0 0 ,0 0 0  in contribu tions m a d e
to th e  A laska  V e te ra n s '  Memorial 
E n d o w m en t  F und . T h e  tax credit 
exp ired  Ju ly  1, 2003 .

2 0 0 3  - Tho leg is la tu re  au th o r ized  
a  S a lm o n  P roduc t  D ev e lo p m en t/  
Utilization Credit that a llow s tax 
cred its  a g a in s t  f isher ie s  b u s in e s s  
ta x e s  for e x p e n d i tu re s  prom oting  th e  
v a lu e  a d d e d  p ro c e s s in g  of sa lm o n  
p ro d u c ts  a n d  th e  utilization of 
sa lm o n  w a s t e  in A laska. T h e  a m o u n t

of th e  tax credit c a n n o t  e x c e e d  50 
p e rc e n t  of th e  t a x p a y e r ’s  fisheries  
b u s in e s s  liability for p ro c e s s in g  of 
sa lm o n  during th e  tax year.

Effective J u n e  11, 2 0 0 3  a n d  
re troac t ive  to J a n u a r y  1, 2 003 , the 
legislation s u n s e t t e d  on  D e c e m b e r  
31, 2005 . U n u s e d  cred its  e a r n e d  
m ay  b e  ca rr ied  forward for th ree  
y ea rs .

20 0 3  -  Legislation a llow ed for 
m onthly  p a y m e n t  of th e  f isheries  
ta x e s  in lieu of existing  forms
of secu ri ty  o r  p re p a y m e n t  a s  a  
p re req u is i te  to be in g  l icensed .  
F ish e r ie s  b u s i n e s s e s  tha t  e lec t  the  
monthly  p a y m e n t  option m u s t  pos t 
a  $ 5 0 ,0 0 0  b o n d  o r  h a v e  $ 1 0 0 ,0 0 0  
equity  in real p roperty  in the s ta te .  
T h e  p rov is ions  of this legislation 
took effect S e p t e m b e r  8, 2 003 .

20 0 4  -  Legislation au th o r iz ed  a  n ew  
Direct M arketing F ish e r ie s  B u s in e s s  
L ice n se  a n d  tax  s t ru c tu re  s e t  a t  th e  
sh o re  b a s e d  ra te  of 1 p e rc e n t  of the  
va lue  of d ev e lo p in g  fish s p e c ie s  an d  
3 p e rc e n t  of th e  v a lu e  of e s ta b l is h e d  
fish s p e c ie s .  T h e  p rovis ions of this 
legislation took effect J a n u a ry  1. 2005.

2 0 0 5  -  Effective M ay 18, 2005, 
th e  leg is la tu re  m odified th e  su re ty  
a n d  tax  p a y m e n t  re q u ire m e n ts  
for obta in ing  a  f ish e r ie s  b u s in e s s  
l icense .  T h e  leg is la tu re  r e d u c e d  the  
a m o u n t  of su re ty  b o n d ing  for small 
prim ary  fish b u y e r s  from $ 10,000
to $2 ,000 . T h e  legislation  a d d e d  a s  
a  condition for ob ta in ing  a  f isheries  
b u s in e s s  l ic en se  full p a y m e n t  of 
de linquen t:  t a x e s  u n d e r  AS 43, 
s e a fo o d  m ark e tin g  a s s e s s m e n t s ,  
em p lo y m en t  secu r i ty  contributions, 
O SH A  p en a lt ie s ,  a n d  local fishery 
s a l e s  tax e s .

20 0 6  -  T h e  leg is la tu re  e x te n d e d  the 
S a lm o n  P ro d u c t  D e v e lo p m e n t  Credit 
for e x p e n d i tu r e s  m a d e  th rough  
D e c e m b e r  31 , 2 0 0 8 .  T h e  S a lm o n  
Utilization Credit w a s  no t ex te n d e d .
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F i s h e r i e s  B u s i n e s s  Tax

L ice n se  F e e s  a n d  Tax Collections

I n c l u d i n g  p e n a l t i e s ,  i n t e r e s t  a n d  c r e d i t s .

F i s h e r i e s  B u s i n e s s  L i c e n s e s  I s s u e d

S h o r e - b a s e d  L ic e n se s  I s su ed  

Floating L ic e n se s  I s su ed  

E xporter  L ic e n se s  I s su ed  

Total
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$ 35 ,5 8 9 ,3 3 1

199

374

19

592

N u m b e r  of R e tu rn s  

N u m b e r  of T ax p a y e rs

6 69

4 9 5

P ro g ra m  C o s t

Staffing (full time equ iva len t)

$ 7 6 7 ,9 2 8

9.1
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F ish e ry  R esource  Land in g  
Tax
AS 43.77 

Description
A laska  levies a  fishery  r e s o u rc e  
landing tax  on  fishery r e s o u rc e s  
p r o c e s s e d  o u ts id e  a n d  first lan d ed  in 
A laska, b a s e d  on  th e  u n p r o c e s s e d  
v a lu e  of th e  re so u rc e .  T h e  
u n p r o c e s s e d  v a lu e  is d e te rm in e d  
by multiplying a  s ta te w id e  a v e r a g e  
price p e r  p o u n d  (derived  from A lask a  
D e p a r tm en t  of F ish a n d  G a m e  d a ta )  
by th e  u n p r o c e s s e d  weight.

A lask a  co llec ts  th e  fishery r e s o u rc e  
landing tax  primarily from factory 
traw lers  a n d  floating p ro c e s s o r s  
tha t  p r o c e s s  fishery r e s o u rc e s  
o u ts id e  of th e  s t a t e 's  3-mile limit a n d  
bring their p ro d u c ts  into A laska  for 
t ran ssh ip m en t .

Rate
Tax ra te s  a r e  b a s e d  on  w h e th e r  
th e  r e s o u rc e  is c lass if ied  a s  
"es tab lished"  or deve lop ing"  by 
th e  A laska  D e p a r tm en t  of Fish a n d  
G a m e .  Tax r a te s  are :

C l a s s i f i c a t i o n

E s tab l ish ed

D evelop ing

R a to

3%

1%

Returns
T ax p ay ers  file re tu rn s  a n d  pay  tax 
o n  a  c a le n d a r  y e a r  b a s i s  will) a  d u o  
d a l e  of M arch  31 of th e  following 
year. T ax p ay e rs  a r e  leq u ire d  to 
m a k e  quarte rly  e s t im a te d  lax 
p a y m e n ts  that a r e  d u e  on  th e  last 
d.iy of e a c h  c a le n d a r  quarter.

T he  division g ra n ts  a n  au to m atic  
ex ten s io n  to file th e  land ing  return  
if it d o e s  not provide  s ta tew id e  
a v e r a g e  p r ice s  to ta x p a y e rs  at le a s t  
3 0  d a y s  prior to tho  d u o  d a te .  If th e  
e x te n s io n  ap p lies ,  tho  d u e  d a t e  is 
th e  last d a y  of th e  m o n th  following

th e  m o n th  in which the  division 
i s s u e s  s ta te w id e  a v e r a g e  prices.

Exemptions
U n p ro c e s s e d  fishery r e s o u r c e s  
la n d e d  in th e  s ta te  a r e  e x e m p t  from 
th e  f ishery  r e s o u rc e  landing tax, 
a l th o u g h  they  m a y  b e  su b jec t  to the 
f isher ie s  b u s in e s s  tax.

Credits
E d u c a t io n  - T ax p a y e rs  that  
con tr ibu te  to ac c re d i te d  A laska 
un ivers it ies  o r  co l leg e s  for 
ed u c a t io n a l  p u r p o s e s  m ay  claim a 
tax credit for 50  p e rc e n t  of the  first 
$ 1 0 0 ,0 0 0  a n d  100 p e r c e n ,  of th e  
next $ 1 0 0 ,0 0 0  of contributions. T he  
m ax im u m  credit is $ 1 5 0 ,0 0 0  for 
e a c h  tax  year.

S c h o l a r s h i p  C o n t r i b u t i o n s  - Tax­
p a y e r s  th a t  con tr ibu te  to th e  A.W. 
"Winn" Brindle m em oria l  scho la rsh ip  
a c c o u n t  m a y  c laim  a  tax *. edit for 
th e  a m o u n t  of con tribu tions  not to 
e x c e e d  5 p e rc e n t  of their tax liability

CD Q  • T ax p a y e rs  tha t  h a rv e s t  a  
fishery r e s o u rc e  u n d e r  a  com m unity  
d e v e lo p m e n t  q u o ta  (C D Q ) m ay  
c laim  a  credit of up  to 4 5 .4 5  p e rcen t  
of fishery r e s o u rc e  landing ta x e s  
for con tr ibu tions  to A laska  nonprofit 
c o rp o ra t io n s  tha t  a r e  d e d ic a te d  
to f isher ie s  indus t iy -re la ted  
e x p e n d i tu re s .

O t h e r  T a x e s  - T a x p a y e rs  that 
pa id  t a x e s  on  fishery r e s o u rc e s  to 
a n o th e r  jurisdiction m a y  claim a  
credit a g a in s t  th e  fishery r e s o u rc e  
land ing  tax  T h e  credit, e q u a l  to the 
a m o u n t  of t a x e s  p a id  in th e  o th e r  
jurisdiction, m a y  not e x c e e d  the  
fishery r e s o u rc e  land ing  tax.

Disposition of Revenue
T h e  division d e p o s i t s  all r e v e n u e  
from th e  f ishery  r e s o u rc e  landing  
tax  into th o  G e n e ra l  F und . T he  
leg is la tu re  m a y  a p p ro p r ia te  r e v e n u e  
from tho tax for r e v e n u e  s h a r in g  a s  
d e s c r ib e d  be low
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Landings Inside Municipality
T h e  division s h a r e s  50  o e rcen t  
of t a x e s  from land ings  within a 
municipality with the re sp ec t iv e  
m unicipalities  in which land ings  
o cc u rre d .  If a  municipality is within a  
bo ro u g h , th e  division div ides  th e  (50 
p e rc e n t )  s h a r e a b le  am o u n t  b e tw e e n  
th e  municipality a n d  borough .

Landings Outside Municipality
T h e  division s h a r e s  50  p e rc e n t  of 
th e  ta x e s  from land ings  o u ts id e  
a  municipality (u n o rg an ized  
b o ro u g h )  th rough  a n  allocation 
p ro g ram  a d m in is te red  by the  
A lask a  D e p a r tm e n t  of C o m m e rce ,  
C o m m u n ity  a n d  E co n o m ic  
D ev e lo p m en t .

History
1 9 9 3  -  T h e  leg is la ture  e n a c te d  the  
fishery  r e s o u rc e  landing tax effective 
J a n u a r y  1994. T h e  ra te  w a s  3 .3  
p e r c e n t  of th e  u n p r o c e s s e d  va lue
of th e  re s o u rc e .  T h e  D e p a r tm en t  
of R e v e n u e  a d o p te d  regu la t ions  
reg a rd in g  adm inis tra tion  of th e  tax. 
effective April 1994.

1994  -  T h e  A m erican  Factory  
Trawler A ssoc ia tion  (AFTA) 
filed litigation cnnllenging  the  
constitu tionality  cf the  landing  tax.

1 9 9 5  T h e  A lask a  S u p re m e  
C ourt  re je c ted  AFTA's re q u e s t  
b a s e d  on  AFTA's failure to e x h a u s t  
ad m in is tra t iv e  r e m e d ie s  with the  
D e p a r tm e n t  of R e v e n u e .

1 9 9 6  T h e  landing  tax w a s  
re s t ru c tu re d  to mirror th e  f isher ies  
b u s in e s s  tax  p ro g ram . T h e  
legislati re  rev ised  th e  tax ra te  to 3 
p e r c e n t  o r  e s ta b l i s h e d  s p e c ie s  a n d  
1 p c .c e n t  for d ev e lop ing  s p e c ie s .

T h e  0 .3  p e r c e n t  portion of the 
p re v io u s  3 .3  p e rc e n t  tax ra te  w a s  
in co rp o ra ted  into se a fo o d  m arketing  
a s s e s s m e n t  s ta tu te s  (AS 16.51). 
T h e  leg is la tu re  a lso  a m e n d e d  the  
landing  tax  s ta tu te s  to provide 
for tax  c red its  for e d u c a t io n  a n d  
A.W. "Winn" Brindle sch o la rsh ip  
con tribu tions.  All c h a n g e s  w e re  
re tro ac t iv e  to J a n u a ry  1994, the  
incep tion  d a t e  of th e  landing tax.

1 9 9 7  -  AFTA d is m is s e d  its 
c h a l le n g e  to the  landing tax a n d  
in J u n e  th e  s ta te  i s s u e d  a  formal 
h e a r in g  d ec is io n  uphold ing  the 
constitu tionality  of the tax. S h a re d  
tax a m o u n ts  from c a le n d a r  v ea r  
1994 a n d  1995 re turns , prev iously  
he ld  in esc row , w e re  r e le a s e d  to 
m unicipalities.

1 9 9 9  -  T h e  A m er ican  F ish e r ie s  Act 
(P.L. 105-277) requ ired  a  fishery 
c o o p e ra t iv e  to e x e c u te  a  co n trac t  
with e a c h  co o p e ra t iv e  m e m b e r  that 
o b l ig a ted  the  m e m b e r  to m a k e  a 
p a y m e n t  to th e  s ta te  for pollock 
h a r v e s te d  in the  A laska  pollock 
f ishery  tha t  is not l an d ed  in A laska . 
AS 4 3 .7 7 .0 1 5  requ ired  that th o s e  
p a y m e n ts  bo  t re a te d  a s  if they w e re  
landing  ta x e s .

2001 T h e  leg is la tu re  a m e n d e d  
land ing  tax  s t a tu te s  to requ ire  
quar te r ly  p a y m e n t  of e s t im a te d  
f ishery  r e s o u rc e  landing tax es ,  
effec tive  c a le n d a r  y e a r  2002.

2 0 0 2  T h e  leg is la tu re  au th o r iz ed  
c red i ts  of u p  to 5 0  p e rc e n t  for 
con tr ibu t ions  of not m o re  th an  
$ 1 0 0 ,0 0 0  a n d  7 5  p e rc e n t  of th e  next 
$ 1 0 0 ,0 0 0  in con tr ibu tions  m a d e
to th e  A laska V e te ra n s ’ M emorial 
E n d o w m e n t  Fund. T h e  tax credit 
ex p ired  July 1, 2003 .



I n c l u d i n g  p e n a l t i e s ,  i n t e r e s t  a n d  c r e d i t s

N u m b e r  of R e tu rn s  

N u m b e r  of T ax p a y e rs

P ro g ra m  C o s t

Staffing (full time equ iva len t)

/  6 

59

$1 0 5 ,1 1 6

1.3



Alaska Tax Division 2007 Annual Report

G am ing  
AS 05.15

Description
U n d e r  A laska  law, m unicipalities a n d  
qualified nonprofit o rg a n iz a t io n s  m ay  
c o n d u c t  ce rta in  g am in g  activities. 
T h e  p u rp o s e  of th e s e  activities is to 
derive  public benefit  in th e  form of 
m o n e y  for nonprofits  a n d  r e v e n u e s  
for th e  s ta te .

To e n s u r e  that  the  ap p ro p r ia te  level 
of public benefit  is be ing  derived , 
th e  division perfo rm s th e  following:
1) i s s u e s  perm its  to nonprofits: 2) 
l i c e n s e s  all o p e ra to rs ,  a n d  pull-tab 
d istribu tors  an d  m an u fa c tu re r s ;  3) 
co llec ts  f e e s  a n d  tax es :  4 )  aud its  
va r io u s  p e rm it te e s  an d  l ic en se e s ;
5) in s p e c ts  g am in g  locations; an d
6) in v es t ig a te s  com pla in ts .  T he  
division a lso  p rov ides  ed u ca t io n a l  
an d  orien ta tion  information to the  
public a n d  to p ro sp ec t iv e  p e rm it te e s  
an d  l i c e n s e e s .

Rate
A nnual permit and  l icen se  f e e s  for 
g a m e s  of c h a n c e  a n d  c o n te s t s  of 
skill a r e  a s  follows.

Permits
• $ 2 0  if a n  ap p lican t  did no t h a v e  a  

perm it during  tho p re ced in g  y ea r
• $ 2 0  if a n  ap p lican t  h a d  g am in g  

g r o s s  roce ip ts  of l e s s  th an
S 2 0 .0 0 0  during  th e  p re ced in g  
y e a r

• $ 5 0  if a n  ap p lican t  h a d  g am in g  
g r o s s  re ce ip ts  of $ 2 0 ,0 0 0  or 
m o re  bu t  not e x c e e d in g  $ 1 0 0 ,0 0 0  
during  th e  p re c e d in g  y ea r

• $ 1 0 0  if a n  ap p lican t  h ad  g am in g  
g r o s s  re ce ip ts  e x c e e d in g  
$ 1 0 0 ,0 0 0  during th e  p re ced in g  
y e a r

L ic e n se s
• $ 5 0 0  for a n  o p e ra to r  l icense
• $ 1 ,0 0 0  for a  pull-tab distributor 

l icen se
• $ 2 ,5 0 0  for a  pull-tab m an u fa c tu re r  

l icen se

Reports
T ho division req u ire s  the  following
reports :
• M unicipalities a n d  qualified 

o rg a n iz a t io n s  file quarte rly  
re p o r ts  tha t  a r e  d u e  the  45 th  d a y  
following e a c h  c a le n d a r  q u a r te r  
in which th e  p erm it tee  h a d  g ro s s  
re ce ip ts  of $ 5 0 ,0 0 0  or m ore .

• P e rm i t te e s  file an n u a l  rep o r ts  on  a 
c a le n d a r  y e a r  b as is ,  a c c o m p a n ie d  
with p a y m e n t  of th e  additional fee, 
if req u ired  u n d e r  AS 0 5 .1 5 .0 2 0 (b , ,  
by M arch  15th of th e  following 
year.  U n d e r  this s ta tu te ,  if the 
g r o s s  re ce ip ts  for the  activities 
w e re  $ 2 0 ,0 0 0  or m ore ,  a n  
additional fe e  of 1 p e rc e n t  of I i e  
n e t  p r o c e e d s  rece iv ed  during the 
p re c e d in g  y e a r  is d u e .

• O p e ra to r s  a n d  multiple- 
benefic ia ry  p e rm i t te e s  file 
quar te r ly  re p o r ts  that a r e  d u e  on 
th e  las t  b u s in e s s  d ay  of th e  m onth  
following e a c h  c a le n d a r  quarter. 
A nnual rep o r ts  for th e  c a le n d a r  
y e a r  a r e  d u e  no  later  than  
F eb ru a ry  28  of th e  following year. 
( S e e  be low  for ex p lan a t io n  of th e  
m ultip le-benefic iary  p e rm it . )

• O p e ra to r s  a r e  requ ired  to  subm i.  
a  report  to p e rm it te e s  monthly.
T h e  report  m u s t  include a  daily 
s u m m a ry  of activity co n d u c te d  
und i  r th e  perm it a n d  a n  
a c c o u n t in g  of g r o s s  rece ip ts ,  
e x p e n s e s  a n d  net p r o c e e d s  fcr 
th e  m onth .

• Pull- tab  m a n u fa c tu re r s  m u s t  
report by th e  las t  b u s in e s s  d a y  of 
th e  m o n th  o n  e a c h  s e r ie s  of pull- 
t a b s  d is tr ibu ted  in th e  p re ced in g  
m onth ,

• D istributors m u s t  collect a  tax 
of 3 p e r c e n t  of a n  a m o u n t  eq u a l  
to tho g r o s s  re ce ip ts  l e s s  p r ices  
a w a rd e d  on  e a c h  s e r ie s  of pull- 
ta b s  d istribu ted . D istributors m u s t  
report by th e  last b u s in e s s  d a y  of 
e a c h  m onth ,  e a c h  pull-tab s e r ie s  
d is tr ibu ted  in tho p re c e d in g  m onth  
a n d  p a y  tho ta x e s  co llec ted
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Exemptions
T h e re  a r e  no  e x e m p t io n s  tha t  app ly  
to g am in g .

Disposition of Revenue
T h e  division d e p o s i ts  perm it an d  
l ic en se  fees ,  ne t p r o c e e d s  f e e s  a n d  
puli-tab ta x e s  into the  G e n e ra l  F u n d .

History
19 6 0  -  T h e  leg is la tu re  lega lized  
g am in g  a n d  g iv es  o v ers ig h t  for all 
g am in g  activities to th e  D e p a r tm e n t  
of R e v e n u e .

19 8 4  -  T h e  D e p a r tm en t  au th o r iz ed  
pull-tabs.

1 9 8 8  -  T h e  leg is la ture  lega lized  
o p e ra to rs .  Pull- tabs  lega lized  
by s ta tu te ,  a n d  prize limits a r e  
in c re a s e d .

1989  -  U n d e r  A dm inistrative O rder,  
g a m in g  functions t ran s fe r re d  to 
th e  D e p a r tm en t  of C o m m e rc e ,  
C o m m u n ity  a n d  E co n o m ic  
D e v e lo p m e n t .

1993  - U n d e r  A dm inistrative O rder,  
g a m in g  functions t ran s fe rre d  to th e  
D e p a r tm e n t  of R e v e n u e .

HB 168 significantly c h a n g e d  
v a r io u s  a s p e c t s  of the  s t a tu te s  
g o v e rn in g  cha ritab le  g a m in g  in 
A lask a .  Third-party v e n d o r s  w e re  
b ro u g h t  u n d e r  s ta tu to ry  control 
w hich  allow p e rm i t te e s  to co n tra c t  
with th e m  directly to sell pu ll- tabs  
a n d  th e  D ep ar tm en t  w as  a u th o r iz e d  
to  i s s u e  Multiple-Beneficiary 
P e rm its  (MBP) M B P s e n a b le  two 
to  six p e rm i t te e s  to co n d u c t  g am in g  
ac tiv ities  jointly. Minimum p a y m e n ts  
i n c r e a s e d  from 15 p e rc e n t  to  30  
p e r c e n t  of a d ju s te d  g r o s s  in co m e  
for pull-tab g a m e s  a n d  req u ire  a  
m in im um  of 10 p e rc e n t  of a d ju s te d  
g r o s s  incom e for .ill o th e r  activities.

1995  ■ T h e  leg is la tu re  lega l ized  
c ru is e  sh ip  gam bling  ac tiv ities  in 
A lask a  w a te r s  during th e  1995

s e a s o n .  T h e  g am in g  s t a tu te s  
requ ired  tha t  c ru ise  s h ip s  p a y  a 
fee  to g a m e  in A laska ,  a n d  this 
g e n e r a t e d  m ore  th an  $ 5 0 0 ,0 0 0  
in S ta te  r e v e n u e  during  the 1995  
s e a s o n .  This law exp ired  af te r  
1995. Additionally, th e  leg is la tu re  
e l im ina ted  M onte  C arlo  nights.

1 9 9 6  -  T h e  leg is la tu re  au th o r ized  
th re e  n e w  g am in g  activities -  "Sled 
Dog R a c e  C la s s ic ,” "D eep  F re e z e  
C lass ic"  a n d  "S n o w  M ach ine  
C lassic ."  T h e  leg is la tu re  a lso  
c r e a te d  th e  M cG rath  K uskokwim  
River Ice C la s s ic  a n d  th e  C r e a m e r 's  
Field G o o s e  C lass ic .  T h e  leg is la tu re  
prohibited  the  d o n a t io n  of ne t  
p r o c e e d s  from pull- tabs  a n d  bingo 
activities to re g is te red  lobby is ts  a n d  
ce r ta in  political o rg an iza t io n s .

2001 - T h e  leg is la tu re  a d d e d  the 
Bristol B ay  N ative C orpora tion  
E d u ca tio n  F o u n d a t io n  to the  list of 
qualified o rg a n iz a t io n s  a llow ed to 
c o n d u c t  " sa lm on  c lass ic"  g a m e s  of 
c h a n c e ,  effective J a n u a r y  1, 2 0 0 2

T h e  A laska  S u p r e m e  Court in 
B oteh lo  v. Griffin. 25  P 3 d  a t  6 9 3  
ruled that "A laska 's  g am in g  law s 
c r e a te  th e  effecti e  eq u iv a len t  
of a  cha r i tab le  trust" by requiring 
a  portion  of th e  m o n e y  s p e n t  
on  g am in g  to benefit  th e  public 
generally .

2 0 0 2  - Effective J a n u a ry  1, 2003 , 
th e  leg is la tu re  a d d e d  th e  B oys  a n d  
Girls C lub of th e  K enai P e n in s u la  
to th e  list of qualified o rg a n iz a t io n s  
a llow ed to  co n d u c t  "m ercury  c la s s ic  
g a m e s  of c h a n c e .

2 0 0 3  Effective J a n u a r y  1, 2005 , 
th e  leg is la tu re  allow s a  p e rm it te e  
th a t  c o n d u c ts  a  c o n te s t  of skill 
a n d  a w a r d s  m o re  th a n  $ 5 0 0 ,0 0 0  
in p r iz e s  to th e  p a r tic ip an ts  in 
that  c o n te s t  of skill, to ex c lu d e  
$ 5 0 0 ,0 0 0  in p r iz e s  a w a rd e d  to  th o s e  
p a r tic ip an ts  from th e  $ 1 ,0 0 0 ,0 0 0  
m ax im u m  p i iz e  limitation.
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2 0 0 4  - T h e  leg is la tu re  au th o r ized i s s u e  perm its  for two n ew  g a m e s  of
th e  D e p a r tm e n t  of R e v e n u e  to is su e c h a n c e  -  "Calcutta  pools" (re la ted
perm its  for an im al c la s s ic  g a m e s , to  a m a t e u r  a n d  p ro fess io n a l
providing the  an im al c la s s ic  w a s sp o r t in g  e v e n ts )  a n d  a  "crane
in e x is te n c e  prior to N o v e m b e r  1, c la ss ic"  ( the  b e s t  g u e s s  of the  time
2 002 , effective Ju ly  25, 2004 . of arrival of the first Sandhill  C ran e

to a  particu la r  p lace),  effective
2 0 0 5  -  T h e  leg is la tu re  au th o r ized S e p t e m b e r  5, 2005 .
th e  D e p a r tm en t  of R e v e n u e  to

FY 2007 Statistics •: ■ \  ’ (O’:- ii. .

T axes  a n d  F e e s  Collected $ 2 ,4 4 5 ,6 2 7

P ro g ra m  C o s t $ 1 ,0 3 5 ,3 1 6

Staffing (full time equ iva len t) 12.5

A p p l ic a t io n s *

P e rm it te e s 1 ,176

O p e ra to rs 31

Multiple Benefic iary  P e rm it te e s 16

Distributors 15

M an u fac tu re rs 8

T otal A p p l i c a t i o n s 1,246

R e p o r t s

P e rm i t te e s 1,091

O p e ra to rs 141

Multiple Benefic iary  P e rm it te e s 140

Distributors 120

M an u fac tu re rs 89

T ota l R e p o r t s 1.681

‘ T h e  a p p l i c a t i o n  c o u n t  i n  b a s e d  o n  a  c a l e n d a r e a r  T o t a l  a p p l i c a t i o n s  r e c e i v e d  a r c  n o t

a n  n c c i u a t a  i n d i c a t o r  o f  h o w  m a n y  l i c e n s e s  c • a e r m i t s  w e r e  i s s u e d ,  n o r  d u e s  i t  i n c l u d e

a  c o u n t  o f  s u b m i t t e d  n m m o n d o d  a p p l i c a t i o n s
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Large P assenger Vessel 
(LPV) G am b lin g  Tax 
AS 05.16

Description
A laska  im p o s e s  a  tax on  a d ju s te d  
g ro s s  in co m e  of gam bling  activities 
a b o a rd  la rg e  p a s s e n g e r  v e s s e l s  
in th e  s ta te .  G am bling  activities 
include th e  u s e  of playing ca rd s ,  
d ice, rou le tte  w h e e ls ,  co in -o p e ra ted  
in s tru m en ts  or m a c h in e s ,  o r  o th e r  
o b jec ts  o r  in s t ru m en ts  u s e d  for 
g am in g  or gam bling , a n d  a n y  o th e r  
gam bling  activities a b o a rd  large 
p a s s e n g e r  v e s s e ls  in A laska .  T h e  
tax is im p o se d  on th e  o p e ra to r  of 
g am in g  o r  gam bling  activities.

Rate
T h e  la rg e  p a s s e n g e r  v e s s e l  
g am aling  tax ra te  is 3 3 %  of a d ju s te d  
g ro s s  incom e. A djus ted  g ro s s  
in co m e  m e a n s  g ro s s  in co m e  le s s  
p r izes  a w a rd e d  a n d  federa l  a n d  
municipal t a x e s  pa id  or o w e d  on  the  
incom e.

Returns
O p e ra to r s  of  g am in g  a n d  gam bling  
activities on  la rge  p a s s e n g e r  v e s s e ls  
file c a le n d a r  y ^ a r  re tu rn s  that  a r e  
d u e  April 15 of th e  following year.

Exemptions
T h e re  a r e  no  e x e m p t io n s  for the  
LPV gam bling  tax.

Disposition of Revenue
T h e  division d e p o s i t s  all p ro c e e d s  
from th e  LPV gam bling  tax  into the  
co m m erc ia l  v e s s e l  p a s s e n g e r  ta.: 
(CVP) a c c o u n t  in th e  g en e ra l  fund.

History
T h e  LPV gam bling  tax w a s  e n a c te d  
by 2 0 0 6  Prim ary  Election Ballot 
M e a s u re  No. 2. T h e  m e a s u r e  
w a s  a p p ro v e d  by v o te rs  a t  the 
prim ary  e lec tion  of A u g u s t  26, 2006 . 
T h e  re su lts  o f  th e  e lec tion  w e re  
certified S e p te m b e r  18, 2 0 0 6  an d  
th e  initiative's p rov is ions  b e c a m e  
effective D e c e m b e r  17. 2 006 . T he 
first LPV gam bling  re tu rn s  will b e  for 
c a le n d a r  y e a r  2007 , d u e  April 1r ., 
2008 .

FY 2007 Statistics

No re v e n u e  w a s  co llec ted  in FY 2007 . F irst-year re tu rn s  a r e  d u e  
April 15, 2008 .
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Mining License Tax 
AS 43.65

Description
A laska  lev ies  a  mining l icen se  
tax o n  mining n e t  in co m e  an d  
royalties  re ce iv ed  in co n n ec t io n  with 
mining p ro p e r t ie s  a n d  activities in 
A laska .  T h e  Tax Division co llec ts  
mining l icen se  t a x e s  primarily from 
b u s i n e s s e s  e n g a g e d  in coa l an d  
h ard  rock mining.

& 3r.
$0  - 4 0 ,0 0 0  

$40 ,001  - $ 5 0 , 0 0 0

$50 ,001  - 5 1 0 0 ,0 0 0

O v e r  $ 1 0 u ,0 0 0

No Tax

$ 1 ,2 0 0  plus 
3%  o v er  
$ 4 0 ,0 0 0

$ 1 ,5 0 0  plus 
5 %  o v e r  
$ 5 0 ,0 0 0

5 4 ,0 0 0  plus  
7 %  o v e r  

$ 1 0 0 ,0 0 0

. fritiirtU prices.
;

Returns
Mining l ic e n s e e s  file a n n u a l  re tu rn s  
b a s e d  on  th e  mining b u s i n e s s ’ fiscal 
year. C a le n d a r  y e a r  re tu rn s  an d  
p a y m e n t  of tax a r e  d u e  April 30; 
fiscal y e a r  re tu rn s  a n d  p a y m e n t  a r e  
d u e  b e fo re  tho  first d a y  of the  fifth 
m on th  af te r  th e  c lo s e  of th e  fiscal 
year.

Exemptions
E xcep t  for s a n d  a n d  gravel 
o p e ra t io n s ,  n e w  mining o p e ra t io n s  
a r e  e x e m p t  from th e  mining l icen se  
tax fo r r period  of 3 ’/> y e a r s  af te r  
produc tion  b eg in s .

Credits
E d u c a t io n  - T a x p a y e rs  that m a k e  
con tr ibu tions  for ed u c a t io n a l  
p u r p o s e s  to a c c re d i te d  A laska  
un ivers i t ie s  or c o l le g e s  m ay  claim 
a  tax cred it 'o r  53  p e rc e n t  of the 
first $ 1 0 1 ,0 3 0  a n d  100 p e rc e n t  of 
th e  next $ i 0 0 ,0 0 0  of contributions.

T h e  m ax im u m  cred it  is $ 1 5 0 ,0 0 0  for 
e a c h  tax  year.

M in e r a l s  E x p lo r a t io n  I n c e n ­
t iv e  - T ax p a y e rs  m a y  claim a  credit 
for eligible c o s t s  o f explora tion  
ac tiv ities  re la ted  to de te rm in in g  
e x is te n c e ,  location, ex ten t ,  or 
quality  of  a  lo ca tab le  m ineral o r  coal 
d e p o s i t .  An a p p r o v e d  explora tion  
incen tive  credit m a y  n o t  e x c e e d  
3 2 0  million an d  m u s t  b e  applied  
within 15 tax y e a r s  a f te r  th e  credit is 
a p p ro v e d .  Application of th e  credit 
is limited to the  l e s s e r  of 50 p e r c e n t  
of th e  p e r s o n 's  mining licence  
tax  liability re la ted  to th e  mining 
o p e ra t io n  for w hich  eligible mining 
c o s t s  w e re  i n c u s e d  or 50  p e r c e n t  of 
th e  p e r s o n ’s  total m ining l icen se  tax 
liability for all m ining o p e ra t io n s .

Disposition of Revenue
T h e  division d e p o s i t s  r e v e n u e  
from th e  mining l ic e n se  tax  into 
th e  G e n e ra l  F u n d  P a y m e n ts  
re c e iv e d  af te r  a  tax a s s e s s m e n t  a r e  
d e p o s i t e d  into th e  C onsti tu tional 
B u d g e t  R e s e t v e  F u n d  (CBRF),

History
T h e  mining l icen se  tax  d a t e s  b ac k  to 
19 1 3  a n d  th e  leg is la tu re  re s tru c tu red  
: s e v e ra l  t im es  o v e r  th e  y ea rs .  T h e  

original mining l ic e n se  tax, e n a c te d  
n 1913, im p o se d  a  0 .5  p e rc e n t  tax 

o n  mining n e t  in c o m e  of m o re  than  
35 ,0 0 0 .  T h e re  w a s  n o  tax on  net 
n c o m e  le s s  than  $ 5 ,0 0 0

1 9 1 5  -  T h e  territorial leg is la tu re  
n c r e a s e d  tho tax  ra te  to  1 p ercen t .  

T h e  tax-free  n e t  in c o m e  b a s e  
r e m a in e d  a t  55 ,000 .

1 9 2 7  -  T ho  tax -free  n e t  in co m e  
b a s e  w a s  i n c re a s e d  to  5 1 0 ,0 0 0  a n d  
a  th ree - t ie r  tax ra te  s t ru c tu re  w a s  
a d o p te d  with r a te s  ra n g in g  from 
1 p e rc e n t  to 1 .75  p e r c e n t  for no t  
n c o m e  of m o re  th a n  $1 million

1935  T he  territorial leg is la tu re  
re s t ru c tu re d  the  tax  to a n  eight-tier
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tax s t ru c tu re  with r a te s  ranging  
0 .7 5  p e r c e n t  to 4 p e r c e n t  for n e t  
in co m e of m o re  th an  $1 million. T h e  
leg is la tu re  d e c r e a s e d  tax-free  n e t  
in co m e  to $5 ,000 .

1 9 3 7  -  T h e  tax-free  n e t  incom e 
b a s e  w a s  e lim ina ted  a n d  all net 
in co m e  w a s  su b je c t  to tax. A n ine- 
tier tax s t ru c tu re  w a s  a d o p te d  with 
tax r a te s  rang ing  from 0 .7 5  p e r c e n t  
to 8 p e r c e n t  for n e t  in co m e  of m o re  
th an  $1 million.

1 9 4 7  -  T h e  mining l icen se  tax w a s  
re s tru c tu red  by re ins ta ting  a  tax- 
free n e t  in co m e  b a s e  of $ 1 ,0 0 0  
a n d  res truc tu ring  th e  tax  ra te s  to  a  
five-tier s t ru c tu re  with r a te s  rang ing  
from 4 p e r c e n t  to 8 p e rc e n t  for n e t  
in co m e  of m o re  th an  $ 1 0 0 ,0 0 0 .

1951 -  T h e  leg is la tu re  au th o r iz ed  a 
3 /4  y e a r  e x e m p tio n  for n ew  mining 
o p e ra t io n s .  This  ex em p tio n  d o e s  
no t aop ly  to s a n d  a n d  gravel mining 
o p e ra t io n s .

1 9 5 3  -  T h e  tax -free  n e t  in co m e  b a s e  
w a s  in c re a s e d  to $ 1 0 ,0 0 0  a n d  r a te s

F Y  2 0 0 7  S t a t i s t i c s| F gfT K W ilM fB ayw jB riT T  f f W U B i  

Tax C ollections (all G e n e ra l  F und) 

N u m b e r  of R e tu rn s  

N u m b e r  of T ax p ay e rs

P ro g ra m  C o s t

Staffing (full time equ iva len t)

c h a n g e d  to ra n g e  from 3 p e rc e n t  
to 7 p e rc e n t  for n e t  in co m e  of m o re  
th an  $ 1 0 0 ,0 0 0 .

1 9 5 5  -  T h e  ra te  s tru c tu re  a s  it ex is ts  
to d ay  w a s  ad o p te d .
1 9 8 7 - T h e A l a s k a  ed u c a t io n  tax 
cred it  p ro g ram  w a s  e n a c t e d  allowing 
for a  tax credit up  to $ 1 0 0 ,000 .

1991 -  T h e  A lask a  ed u c a t io n  credit 
w a s  re s tru c tu red  a n d  th e  m ax im u m  
a m o u n t  w a s  in c re a s e d  to $ 1 5 0 ,0 0 0 .

1 9 9 5  -  T h e  leg is la tu re  au tho rized  
th e  m inera ls  exp lo ra tion  incentive 
credit. T h e  credit is limited to $ 20  
million a n d  t a x p a y e r s  m ay  apply  the  
c red it  a g a in s t  50  p e rc e n t  of mining 
l icen se  liabilities o v e r  a  1 5 -y ear  
period.

200.2 -  T h e  leg is la tu re  au th o r ized  
c red its  of up  to 50  p e rc e n t  for 
con tribu tions of not m o re  th an  
$ 1 0 0 ,0 0 0  a n d  7 5  p e rc e n t  of the next 
$ 1 0 0 ,0 0 0  in con tribu tions  m a d e  
to th e  A laska  V e te ra n s '  M emorial 
E n d o w m en t  Fund. T h e  tax credit 
exp ired  Ju ly  1, 2003 .

$ 7 9 ,1 4 1 ,5 2 6

291

224

$236,061
2.9
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M o to r Fuel Tax 
AS 43.40

Description
A laska  levies a  m o to r  fuel tax on  
m o to r  fuel sold, t ran s fe r re d  or 
u s e d  within A laska .  T h e  division 
co llec ts  m o to r  fuel t a x e s  primarily 
from w h o le s a le '-0 r.r.d distributors  
tha t  hold "qualified d e a le r ” l ic en se s  
i s s u e d  by th e  division.

Rates

Aviation G a so l in e  

J e t  Fuel

80

50

4 .70

8,20

K eijrns
Ta> p a y e r s  file re tu rn s  a n d  m a k e  
p a y m e n t  monthly. T h e re  a r e  four 
s e p a r a t e  re tu rns:  d iese l ,  gaso line ,  
av ia tion  a n d  g aso h o l .

T h e  d u e  d a t e  is the  las t  d a y  of the  
m o n th  following th e  m on th  of s a le  or 
tax ab le  u se .  T a x p a y e rs  m ay  d e d u c t  
1 p e rcen t  of th e  tax  d u e ,  limited to 
a  m ax im u m  of S I 00  p e r  return , a s  a  
timely filing credit.

Refunds
C o n s u m e r s  m a y  claim a  refu id for 
th e  full tax ra te  if th e  c o n s u m e r  u s e d  
th e  fuel for e x e m p t  p u rp o s e s ;  or  for 
th e  d iffe rence  b e tw e e n  the  tax  ra te  
a n d  20 r j i  gallon if th e  c o n s u m e r  
u s e d  th e  fuel off-highway.

R e se l le r s ,  usually  re ta ilers ,  m ay  
claim  a  re fund  for th e  full tax if the 
re se l le r  paid  th e  tax, a n d  th en  sold 
th e  fuel for e x e m p t  u s e  a n d  did not 
collec t th e  tax.

Exemptions
In addition  to s a l e s  b e tw e e n  
qualified d e a le r s ,  tho  following s a l e s

a n d  u s e  a r e  e x e m p t  from m otor fuel
tax:
• H eating
• F e d e ra l ,  s ta te  a n d  local 

g o v e r n m e n t  a g e n c ie s
• F o re ig n  flights Get fuel)
• E xports
• P o w e r  plants/utilities
• C h ar i tab le  institutions 

B u n k e r  fuel (res idual fuel oil o r  #6
fuel oil)

Disposition of Revenue
T h e  division d e p o s i t s  r e v e n u e  
d e r iv e d  from m otor fuel ta x e s  into 
th e  G e n e ra l  Fund. R e v e n u e  from 
e a c h  c a te g o ry  of fuel is a c c o u n te d  
for s e p a ra te ly  in the  division’s  tax 
a c c o u n t in g  sy s te m .  For ex am p le ,  
p r o c e e d s  from tax  on  m otor fuel 
u s e d  in b o a ts  a n d  w a te rc ra f t  a r e  
d e p o s i t e d  in a  sp ec ia l  w a te rcraf t  
fuel tax  a c c o u n t  a n d  p r o c e e d s  from 
ta x  on  m o to r  fuel u s e d  in h ighw ay 
. 'eh ic les  a r e  d e p o s i te d  in a  s p e c a l  
n ig h w ay  fuel tax a c c o u n t  within the  
G e n e ra l  Fund.

T h e  division s h a r e s  with the 
re s p e c t iv e  m unicipalities  60  p e rcen t  
of t a x e s  a ttr ibu tab le  to aviation 
fuel s a l e s  a t  m unicipally  o w n e d  or 
o p e r a te d  airports .  All o tn e r  p r o c e e d s  
of tho t a x e s  on  aviation fuei a r e  
d e p o s i t e d  into a  sp ec ia l  aviation fuel 
t a x  ac co u n t .

History
T h e  m oto r  fuel tax d a t e s  b ack  to 
1 9 4 5  w h e n  tho leg is la tu re  im p o se d  a 
tax  of 10 p e r  gallon  on  all m otor fuel. 
O v e r  time, th e  leg is la tu re  e n a c te d  
s e p a r a t e  tax r a te s  for e a c h  of the  
•uel c a te g o r ie s  a s  th ey  exist today. 
M otor fuel tax r a te s  h a v e  c h a n g e d  
a s  follows.

1 9 9 4  T ho  leg is la tu re  e n a c t e d  a 
tax  d e c i o a s c  for b u n k e r  fuel. T h e  
fax  ra te  d e c r e a s e s  from  50 to 10 
p e r  gallon on  b u n k e r  fuel s a l e s  
e x c e e d in g  4.1 million ga llons .  T h e  
tax  d e c r e a s e  ex p ired  o n  J u n e  30, 
*998.
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1957 1.50

1968 2 .50

1994 3 .20

1 9 9 7 - T h e  leg is la tu re  r e p e a le d  
th e  g a s o h o l  ex em p tio n .  T h e  
leg is la tu re  e n a c t e d  a  provision that 
r e d u c e s  the  lax  on  g a s o h o l  from 
80  to 20  p e r  gallon in a r e a s  a n d  a t 
t im es  w h e n  th e  u s e  of g a s o h o l  is 
requ ired .  How ever,  g a s o h o l  h a s  not 
b e e n  n q u i r e d  s in c e  th e  winter of 
2 0 0 2 -2 0 0 3  a n d  g a s o h o l  is curren tly  
tax ed  a t  th e  full tax ra te  of  80.

Legislation w a s  a l s o  p a s s e d  that  
fully e x e m p te d  g a s o h o l  b le n d e d  with 
a t  le a s t  10 p e rc e n t  a lcoho l der ived  
from w ood  o r  s e a fo o d  w a s te .  This  
legislation  exp ired  on  J u n e  30, 2004.

T h e  leg is la tu re  e x p a n d e d  th e  
foreign flight e x e m p tio n  to  include 
flights originating from foreign 
co u n tr ie s  in addition to th e  existing 
e x e m p tio n  for flights with a  foreign 
des t ina t ion .  This  legislation  included  
a  p e r m a n e n t  e x e m p tio n  for b u n k e r  
fuel (residual fuel oil know n a s  #6  
fuel oil) which nullified th e  1994 
b u n k e r  fuel tax ra te  reduction .

19 9 8  - T h e  leg is la tu re  au th o r ized  
ta x p a y e r s  to tak e  a  "bad debt"  credit 
for s a l e s  d e e m e d  to b e  w o r th le ss  
a n d  tor s a l e s  to  p e r s o n s  w h o  file 
bankruptcy.

2 0 0 3  -  T h e  leg is la tu re  e n a c te d  
legislation that m a d e  it e a s ie r  for the 
s t a t e  to i s s u e  m oto r  fuel e x c is e  tax 
re fu n d s  for cred it c a rd  p u r c h a s e s  
m a d e  by federal,  s t a t e  a n d  local 
g o v e rn m e n t  a g e n c ie s .

2 0 0 4  -  T h e  piovisiori that e x e m p te d  
g a s o h o l  b le n d e d  with a t  le a s t  10 
p e rc e n t  a lcoho l der ived  from w ood  
or s e a fo o d  w a s t e  from th e  m otor 
fuel tax ex p ired  on  J u n e  30, 2004, 
Currently  all g a s o h o l  is t ax ed  a t  th e  
ra te  of 8 c e n ts  p e r  gallon.
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Tax C o l le c t i o n s

H ighway 

M arine  Fuel 

J e t  Fuel

Aviation G a so l in e  

P e n a l t ie s  & In teres t  

Total Tax Collections 

L e s s  Aviation Fuel Tax S h a re d  

Total A m oun t R e ta in ed  by S ta te

$ 2 9 ,3 6 0 ,2 4 5  

5 ,5 7 6 ,8 5 2  

4 ,1 2 4 ,8 9 6  

6 8 5 ,8 4 4  

(6 2 .5 2 5 ) 

3 9 ,6 8 5 ,3 1 2  

(1 4 7 .3 2 2) 

$ 3 9 .5 3 7 ,9 9 0

M o to r  F u e l  T y p e

H ighw ay 

M arine Fuel 

J e t  Fuel

Aviation G a so l in e

G a l lo n s

3 4 3 ,4 1 3 ,0 2 2

1 0 9 ,7 5 1 ,6 0 2

1 5 9 ,3 9 2 ,3 2 0

1 4 ,3 4 7 ,6 4 3

‘ 3 a l l o n s  n o t e d  m a y  n o t  c o m p u t e  if c a l c u l a t o r :  vs: G a l l o n s  X  T a x  R a t e  = T a x  C o l l e c t e d  

O i l l o n s  a r e  r e c o r d e d  o n  t h e  l a x  r e t u r n  a n d  r .a  c u l a t e d  b a s e d  o n  t h e  r e t u r n  t a x  p e r i o d ,  

w h e r e a s  t a x  c o l l e c t i o n s  a r e  c a l c u l a t e d  b a s e d  o n  t h e  a m o u n t  r e c e i v e d  w i t h i n  a  t i m e  

p c i i o d  a n d  m a y  i n c l u d e  p a y m e n t s  o r  r e f u n d s  ' m m  a  p r e v i o u s  l a x  p e r i o d .

N u m b er  of R e tu rn s  

N u m b er  of T ax p ay e rs

3 ,6 1 0

2 5 0

P ro g ra m  C o s t

Staffing (full time equ iva len t)

$429,985
5.2
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Oil and Gas Conservation  
Surcharge  
AS 43.55

million for all o f  FY 2 0 0 7  s o  th a t  the 
s u r c h a r g e  w a s  $ .04 /bbl for th e  entire  
fiscal year.

History
1 9 8 9  - Following th e  g ro u n d in g  
o f  th e  Exxon Valdez, this tax 
w a s  e n a c t e d  in o rd e r  to p rov ide  
a  h a z a r d o u s  s u b s t a n c e  r e le a s e  
e m e ig e n c y  fund. A $ .05 /bb l 
h a z a r d o u s  r e le a s e  s u r c h a rg e  is 
im p o s e d  on  oil p roduc tion  until th e  
new ly  c r e a te d  h a z a r d o u s  s u b s t a n c e  
r e le a s e  fund a c h ie v e s  a  b a la n c e  of 
S 5 0  million.

19 9 4  - T h e  h a z a r d o u s  r e le a s e  
s u r c h a r g e  is m odified tc th e  so -  
ca lled  "split nickel" with a n  ong o in g  
c h a rg e  of $ .03 /bbl a n d  a n  additional 
c h a r g e  of $ .02 /bbl w h e n e v e r  th e  
h a z a r d o u s  s u b s t a n c e  r e le a s e  fund 
b a la n c e  falls b e lo w  $ 5 0  million.

2 0 0 6  - O ng o in g  "split nickel" c h a rg e  
in c r e a s e d  from S.0 3  to $ .0 4  p e r  
barre l  a n d  th e  additional c h a rg e  w a s  
d e c r e a s e d  from $ .0 2  to  $.01 p e r  
barrel.

F Y  2 0 0 7  S t a t i s t i c s

Tax Collections 

N u m b er  of R e tu rn s '  

N u m b er  of Taxpayers*

$ 1 0 ,1 0 3 ,7 6 7

38

11

* T h e  C o n s e r v a t i o n  S u i c h a r g o  o n  O i l  i s  r e p o r t e d  o n  t h e  s a m e  r e t u r n  a n d  h y  t h e  s a m e  

t a x p a y e r s  a s  i s  A l a s k a  $  o t h e r  p i o d t i c h o n  t a x .  O i l  a n d  G a s  P m d u c l  i x  I A S  4 3 5 5 ) .  T h u  

D i v i s i o n  h a s  n o t  s e g r e g a t e d  p r o g r a m  c o s t  a n d  s t a f f i n g  r e l a t e d  t o  v a c .  i n d i v i d u a l  l a x  T h e  

d i v i s i o n  r e p o r t s  t h e  t o t a l  p r o d u c t i o n  t a x  c o s t  a n d  s t a l l i n g  i n  t h e  d i s c u s s i o n  o t  O i l  a n d  G a s  

P r o d u c t i o n  T a x .

Description
T h e  C o n se rv a tio n  S u rc h a rg e  on  Oil 
ap p l ie s  to all oil p roduc tion  within 
A laska . T h e  s u rc h a rg e  is a  p e r  
barrel tax on  oil p roduction  in ten d ed  
to fund the  oil a n d  h a z a rd o u s  
s u b s t a n c e  r e le a s e  p reven tion  
a c c o u n t  of  th e  oil an d  h a z a rd o u s  
s u b s t a n c e  r e le a s e  p reven tion  a n d  
r e s p o n s e  fund. T h e  Oil a n d  G a s  
P roduction  Tax (AS 43 .5 5 )  an d  
C o n se rv a t io n  S u rc h a rg e  on  Oil a r e  
s e v e r a n c e  tax e s .

Rate
T he  s u rc h a rg e  is co m p r ised  of two 
c o m p o n e n t s ’ 1) a  $ .04 /bbl c h a r g e  
on  all oil p roduc tion  exc lud ing  public 
royalty b a r re ls  a n d  2) a n  additional 
$ .01/bbl c h a rg e  on all oil p roduc tion  
w h e n e v e r  th e  b a la n c e  in th e  s t a t e  oil 
a n d  h a z a r d o u s  s u b s t a n c e  r e le a s e  
p reven tion  a n d  r e s p o n s e  fund falls 
below  $ 5 0  million. T h e  b a la n c e  
of the  fund w a s  l e s s  th an  $50
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Oil and Gas P ro d u c tio n  
Taxes 
AS 43.55

Description
A laska  lev ies  a  tax  on  oil a n d  g a s  
p roduction  in co m e  der ived  from 
produc tion  activities in the  s ta te .

T h e  leg is la tu re  a m e n d e d  oil a n d  g a s  
p roduction  tax  s t a tu te s  in sp ec ia l  
s e s s io n  e n d e d  N o v e m b e r  2 0 0 7  that  
cu lm inated  in the  p a s s a g e  of the  
A laska C lea r  a n d  E qu itab le  S h a r e  
(ACES).

Like th e  P P T  legislation e n a c t e d  in 
1 2006 , th e  A C E S  tax is levied on  th e  

ne t v a lu e  of oil a n d  g a s  production . 
T h e  b a s e  tax  ra te  u n d e r  A C E S  is 
2 5 %  (it w a s  2 2 .5 %  u n d e r  P P T )  a n d  
the  p ro g re s s iv e  s u r c h a r g e  tax  ra te  
u n d e r  A C E S  is 0 .4 %  for ev e ry  dollar 
the  n e t  p r c ' . p e r  barrel e x c e e d s  S30 
(it w a s  0 .2 5 %  on  profits e x c e e d in g  
$ 4 0  p e r  barrel u n d e r  PPT ). T he  
A C E S  s y s te m  c o n t in u e s  to au th o r ize  
c red its  for cap u a l  e x p e n d itu re s ,  
explora tion  co s ts ,  prior y e a r  
in v es tm en ts  a n d  sm all p ro d u c e r  
incentives , a s  the  P P T  did, but th e re  
w e re  s o m e  s o m e  a m e n d m e n t s  to 
the  ra te  a n d  timing of th e s e  credits.

T ho A C E S  tax a ls o  s u b je c t s  leg acy  
fields P ru d h o e  Bay a n d  K uparuk  to 
a  s ta n d a rd  d ed u c tio n  for o p e ra t in g  
ex p e n d itu re s .  T h e  s ta n d a rd  
d ed u c tio n  a m o u n t  is b a s e d  o n  20 0 6  
o p e ra t in g  e x p e n d i tu re s  re p o r ted  by 
re sp ec t iv e  c o m p a n ie s  with a  3%  
p e r  y e a r  inflation c o m p o n e n t .  T he  
s ta n d a rd  d ed u c tio n  provision will 
s u n s e t  a t  the  e n d  of c a le n d a r  y e a r  
2009 , u n le s s  th e  leg is la tu re  v o te s  to 
ex ten d  it.

In re g a rd  to adm in is tra t ive  c h a n g e s ,  
th e  A C E S  legislation re q u ire s  m ore  
th o rough  reporting  from c o m p a n ie s .  
C o m p a n ie s  will b e  req u ired  to report

v o lu m e s  a n d  e x p e n d i tu re s  u s e d  to 
c a lc u la te  their e s t im a te d  m onthly  
ins ta l lm en ts .  On M arch 3 1 s t  o f  e a c h  
year, c o m p a n ie s  will subm it  a n  
a n n u a l  tax re turn  tha t  will “true-up" 
a n y  tax  liabilities o r  o v e rp a y m e n ts  
m a d e  th ro u g h o u t  th e  year. Twice 
yearly, c o m p a n ie s  will b e  requ ired  to 
p rov ide  th e  D e p a r tm en t  of R e v e n u e  
with their b e s t  e s t im a te s  of  future oil 
p roduc tion  a n d  l e a s e  ex p e n d itu re s .  
T h e s e  reporting  re q u ire m e n ts  will 
g rea t ly  e n h a n c e  the  d e p a r tm e n t 's  
ability to fo reca s t  e x p e n d i tu re s  
a n d  r e v e n u e s  from oil a n d  g a s  
o roduc tion .

A m o n g  o th e r  adm in is tra tive  
c h a n g e s ,  A C E S  p ro v id es  for a  c la s s  
o f  au d i to rs  tha t  will b e  e x e m p t  from 
th e  s t a t e  class if ied  p ay  s c a 'e ,  a n d  
au d i to rs  will h a v e  six y e a r s  o v er  
which to co m p le te  p roduc tion  tax 
au d i ts .  T h e  d e p a r tm e n t  e x p e c t s  that  
t h e s e  two im p ro v em en ts  will e n a b le  
th e  s t a t e  to b e  m o re  th o rough  in 
its rev iew  of c o m p a n y - re p o r te d  
e x p e n d i tu re s .

T h e  majority of th e  A C E S  tax is 
re tro ac t iv e  to  July 1, 2 0 0 7 ,  a l though  
s o m e  provis ions a r e  re troactive  
to  th e  im p lem en ta t ion  of th e  P P T  
(April 1, 2006).  Work on  regu la t ions  
b e g a n  J a n u a r y  2008 , a r d  th e  first 
A C E S  m onthly  e s t im a te d  p a y m e n ts  
a r e  e x p e c te d  to bo filed a t th e  e n d  
o f F eb ru a ry  2008 . T h e  first an n u a l  
filing a n d  "true-up" of five m o n th s  
d iffe rence  b e tw e e n  P P T  a n d  A C E S  
tax r a te s  from July 1. 2 007 , th rough  
D e c e m b e r  31, 2007 . will bo  d u e  on 
M arch  31. 2 008 .

Rate
T h e  b a s e  tax ra te  u n d e r  A C E S  is 
25°/. (it w a s  2 2 .5 %  u n d e r  P P T )  a n d  
th e  p ro g re s s iv e  s u r c h a r g e  tax  ra te  
u n d e r  A C E S  is 0 .4%  for e v e ry  dollar 
t h e  ne t profit p e r  barre l  e x c e e d s  S30 
(it w a s  0 .2 5 %  o n  profits e x c e e d in g  
$ 4 0  p e r  barre l  u n d e r  PPT ).



Program Detail

Returns
Oil a n d  g a s  ta x p a y e rs  file c a le n d a r  
y e a r  re tu rn s  tha t  a r e  d u e  with 
p a y m e n t  on  M arch 31 of the 
following year.  T a x p a y e rs  a r e  
requ ired  to m a k e  m onth ly  e s t im a te d  
p a y m e n ts ,  b a s e d  on  activities of th e  
prior m onth ,  d u e  th e  las t  d a y  of lhe  
following month.

Exemptions
T h e  tax on  oil is levied o n  all 
p roduction  e x c e p t  for public 
(g o v e rn m en t)  royalty production .
T h e  tax o n  g a s  is levied on  all 
p roduction  e x c e p t  for public 
(g o v e rn m en t)  royalty p roduc tion  a n d  
g a s  u s e d  in p roduc tion  o p e ra t io n s  
including e n h a n c e d  recovery, or 
flared for sa fe ty  p u rp o s e s .

Credits
E d u c a t io n  - T ax p a y e rs  that 
m a k e  con tribu tions  to a c c re d i te d  
A laska  universit ies  o r  co l leg e s  for 
ed u c a t io n a l  p u r p o s e s  m a y  claim  a  
tax credit for 50  p e r c e n t  of th e  first 
$ 1 0 0 ,0 0 0 ,  100 p e r c e n t  of th e  next 
$ 1 0 0 ,0 0 0  of con tr ibu tions  with a  
m ax im u m  credit of $ 1 5 0 ,0 0 0  p e r  tax 
year.

Disposition of Revenue
All r e v e n u e  d er iv ed  from the  
Oil a n d  G a s  P roduc tion  Tax *s 
d e p o s i te d  in the  G e n e ra l  Fund  
e x c e p t  that p a y m e n ts  re ce iv ed  a s  
a  c o n s e q u e n c e  of a n  a s s e s s m e n t  
or litigation a r c  d e p o s i te d  in the 
C onstitu tional B u d g e t  R e s e r v e  F u n d  
(C B RF)

History
1955  T h e  leg is la tu re  e n a c t s  a n  oil 
a n d  g a s  p roduc tion  tax  of 1 p e r c e n t  
of produc tion  value .

1967  A I p e rc e n t  d i s a s te r  
p roduc tion  tax is e n a c t e d  to p rov ide  
relief after th e  F a i rb a n k s  flood.
1968  -  Tho leg is la tu re  i n c r e a s e s  
oil a n d  g a s  p roduc tion  tax from I

p e rc e n t  to 3 p e rc e n t  of production  
va lue .

1970  -  T h e  leg is la tu re  re p e a ls  the 
d i s a s te r  oil a n d  g a s  production  
tax. T h e  leg is la ture  c h a n g e s  th e  
oil p roduction  tax to a  g ra d u a te d  
tax  with r a te s  of 3 p e rc e n t  on  the  
first 3 00  b a r re ls  p e r  d a y  p e r  well, 5 
p e rc e n t  o n  the  nex t 7 0 0  b arre ls  p e r  
d a y  p e r  well, 6 p e rc e n t  on  th e  next 
1500  b a r re ls  p e r  d a y  a n d  8 p e rcen t  
o n  p roduc tion  e x c e e d in g  2 5 0 0  
b a r re ls  p e r  d a y  p e r  well.

19 7 2  -  T h e  leg is la tu re  e s t a b l i s h e s  
a  m in im um  oil p roduc tion  tax b a s e d  
on  "cen ts  p e r  barrel" equ iva len t
to p e rc e n t  of v a lu e  tax on  oil witn 
w e llh ead  v a m e  of $ 2 .6 5  p e r  barrel.
1973  -  T h e  leg is la tu re  re v ise s  the  
"sta irs tep"  ra te  s c h e d u le  to lo w e ' 
p roduc tion  levels. T h e  legislatu > 
in d e x e s  th e  c e n ts  p e r  barrel 
m in im um  to th e  w h o le s a le  price 
index for c ru d e  oil pub lish ed  by the  
U S  B u rea u  of L abor S ta tis tics .

1977  -  T h e  leg is la tu re  r a is e s  the 
nom inal g a s  p roduc tion  tax ra te  to
10 per :ent. T h e  leg is la tu re  ra is e s  
th e  nom inal oil p roduc tion  tc x ra te  to
12 .25  p e rc e n t  a n d  a d o p t s  th e  oil an d  
g a s  e c o n o m ic  limit factors .

1981 -  A s part of legislation that  
r e p e a le d  tho  s e p a r a t e  acco u n t in g
011 a n d  g a s  co rpo ra t ion  incom e 
fax, th e  nom inal  tax  ra te  on  oil 
p ro d u c e d  prior to 1981 w a s  ra ised  
to 15 p e rc e n t  a n d  fields co m in g  into 
p roduc tion  a f te r  1981 a r e  ta x e d  a t
12.25 p e rc e n t  fni five y e a r s  after 

w h ich  the  ra te  in c r e a s e s  to 15 
p e rcen t .  T h e  oil e c o n o m ic  limit factor 
is n o w  su b je c t  to  a  round ing  rule so  
tha t  if th e  c a lc u la ted  factor is g re a te r  
th an  or e q u a l  to 0 .7  during  the  first 
10 y e a r s  of produc tion , th e  factor is 
s e t  to  1,0

1989  -  T h e  leg is la tu re  c h a n g e s  
tho e c o n o m ic  limit factor for oil 
p roduc tion  t a x e s  to include a  fiold
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s iz e  factor in th e  formula, fixes the 
p roduction  a t  the  e c o n o m ic  limit (not 
reb u ttab le )  a t 3 0 0  b a r re ls  pei well 
p e r  day, a n d  d ro p s  th e  rounding  rule. 
T h e  legis la ture  fixes p roduction  a t  
th e  econom ic  limit for g a s  production  
a t  3 0 0 0  m cf p e r  well p e r  day.

2 0 0 2  -  T h e  leg is la tu re  au th o r ized  
c red its  of up to 50 p e rc e n t  for 
contribu tions of not m o re  th an
5 1 0 0 .0 0 0  an d  75  p e rc e n t  of the  next
5 1 0 0 .0 0 0  in con tribu tions m a d e  
to the  A laska  V e te ra n s ’ M emorial 
E n d o w m e n t  Fund. T h e  tax c redit 
exp ired  July 1, 2 003 .

2 0 0 3  -  To e n c o u r a g e  drilling for 
oil an d  g a s  within th e  s ta te ,  AS
4 3 .5 5 .0 2 5  provided  a  n ew  tax credit 
for exploration  c o s ts .  T h e  m inim um  
cred it is 2 0  p e rcen t  a n d  th e  
m ax im u m  40  p e rc e n t  for qualified 
e x p e n d itu re s .
2 0 0 5  - P ru d h o e  B ay a r e a  oil fields 
a r e  a g g r e g a te d  for p u r p o s e s  of 
calcu la ting  the e c o n o m ic  limit factor, 
effective F eb ru a ry  1, 2 005 .

2 0 0 5  -  To e x p a n d  th e  exploration 
credit e n a c te d  th e  p rev io u s  year, 
the  d ea d lin e  w a s  e x te n d e d  until July 
1, 2 0 1 0  for qualifying work s o u th  of 
the  B rooks R a n g e  (i.e. non-N orth  
S lope).  New i ties a lso  c h a n g e d  
th e  3 mile a n d  2 5  mile ru les  for the  
C ook  Inlet allowing c lo se r  d i s t a n c e s  
b e tw e e n  potential explora tion  
ta rg e ts  a n d  existing wells  a n d  
p roduction  units.

2 0 0 5  Thr. leg is la ture  a m e n d e d  
royalty re ce iv ed  by tho s ta te  on  
g a s  productio. by directing th e  
c o m m is s io n e  of th e  D e p a r tm e n t  
of N atural P  ,»>ources to accep*  the 
t ran s fe r  p a c e  of g a s  a s  e s ta b l i s h e d  
by th e  R egu la to ry  C o m m iss io n  of

A la sk a  u n d e r  ce r ta in  conditions.
T h e  legislation  a ls o  e x te n d e d  
a n d  a m e n d e d  th e  re q u ire m e n ts  
ap p l ic a b le  to th e  credit that  m ay  
b e  c la im ed  for ce r ta in  oil a n d  g a s  
exp lo ra t ion  e x p e n s e s  incurred 
in C o o k  Inlet a g a in s t  oil a n d  g a s  
p roduc tion  ( s e v e ra n c e )  ta x e s .  This 
legislation  a lso  a m e n d e d  th e  credit 
a g a in s t  t h o s e  ta x e s  for ce rta in  
exp lo ra t ion  e x p e n d i tu re s  from 
l e a s e s  or p ro p e r t ie s  in th e  s ta te .  T he  
legislation  w a s  s ig n e d  in to law July 
21, 2 0 0 5  with a n  im m ed ia te  effective 
d a te .

2 0 0 6  -  T h e  leg is la tu re  p a s s e d  
s w e e p in g  legislation in a  sp ec ia l  
s e s s io n  e n d e d  in A ugus t  2 0 0 6  that 
e s ta b l i s h e d  a n  in co m e  b a s e d  tax 
(P e t ro leu m  Profits Tax - PPT); 
e s t a b l i s h e d  n ew  tax  r a te s  o n  oil 
a n d  g a s  production ; r e p e a le d  the  
E co n o m ic  Limit F ac to r  (vo lum e 
b a s e d  tax ), a n d  prov ided  c red its  for 
ce r ta in  qualifying e x p e n d i tu r e s  a n d  
ta x p a y e rs .

2 0 0 7  -  T h e  leg is la tu re  a m e n d e d  
P P T  legislation  in sp ec ia l  s e s s io n  
e n d e d  N o v e m b e r  2 0 0 7  that 
c u lm in a ted  in th e  p a s s a g e  of th e  
A la sk a  C lea r  a n d  E qu itab le  S h a r e  
A C E S ).  T h e  A C E S  legislation 

in c r e a s e d  t h r  b a s e  tax ra te  from 
2 2 .5 %  to 2 5 % , a n d  a m e n d e d  the  
p ro g r e s s iv e  s u r c h a rg e  tax ra te
to  0 .4 %  fcr ev e ry  dollar th e  ne t 
profit p e r  barre l  e x c e e d s  5 3 0  (it 
w a s  0 .2 5 %  on  profits e x c e e d in g  
3-10 p e r  barre l  u n d e r  PPT ).  T h e  
A C E S  legislation  co n t in u ed  th e  
au th o r iza t io n  of c red its  for capit.il 
e x p e n d i tu r e s ,  exp lo ra tion  co s ts ,  
prior y e a r  in v e s tm e n ts  a n d  sm all  
p ro d u c e r  in cen t iv es  with s o m e  
a m e n d m e n t s  to th e  ra te  a n d  timing 
of t h e s e  credits.
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Tax C o l le c t i o n s

G e n e ra l  Fund $ 2 ,2 7 1 ,4 7 5 ,8 4 3

C onsti tu tional B u d g e t  R e s e r v e  Fund 17 .5 1 0 .6 7 2

Total $ 2 ,2 8 8 ,9 8 6 ,5 1 5

N u m b er  of R e tu rn s 38

N u m b e r  of T ax p ay ers 11

P ro g ra m  C o s t *3 ,289 ,411

Staffing (full time equ iva len t) 36 .7
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O il and Gas P ro p e rty  
Taxes (E xp lo ra tio n , 
P ro d u c tio n  and P ip e line  
T ra n sp o rta tio n  P ro p e rtie s ) 
AS 43.56

Description
A lask a  lev ies  a n  oil a n d  g a s  
p ro p e r ty  tax on  th e  v a lu e  of tax ab le  
explora tion , p roduc tion  a n d  pipeline 
t ran sp o r ta t io n  p roperty  in th e  
s ta te .  T h e  division h a s  e s ta b l i s h e d  
p ro c e d u r e s  for th e  th re e  distinct 
c l a s s e s  of property.

• Exploration Property -  v a lu ed  
on  the  e s t im a te d  price which 
th e  p roperty  w ould  bring in a n  
o p e n  m ark e t  a n d  u n d e r  th e  th en  
prevailing m ark e t  cond it ions  in a  
s a l e  b e tw e e n  a  willing se l le r  a n d  a 
willing buyer, bo th  c o n v e r s a n t  with 
th e  p roperty  a n d  with prevailing 
g e n e ra l  price levels.
Production Property -  va lu ed  
on  the  b a s i s  of re p la c e m e n t  
c o s t  of similar n e w  property, 
l e s s  d ep rec ia t io n  b a s e d  o n  the  
ec o n o m ic  life of th e  p ro v en  
re s e rv e s .
Pipeline Transportation 
Property g en e ra l ly  v a lu ed  o n  
its e c o n o m ic  v a lu e  re la tive to th e  
r e s e r v e s  feed ing  into th e  pipeline.

Rate
T h e  s t a t e  tax ra te  is 2 0  mills, o r 2% , 
of th e  a s s e s s e d  value .

Returns
Taxpayers file a n n u a l  re tu rn s  
reporting  t a x a b le  p rope rty  u s  of 
J a n u a r y  1 of the  a s s e s s m e n t  year. 
R e tu rn s  a r e  d u e  o n  o r  b e fo re  
J a n u a r y  15. P a y m e n t  is d u e  o n  or 
b e fo re  J u n e  30.

a n d  exp lo ra t ion  ex p e n d i tu re s .  
C er ta in  aircraft, m o to r  veh ic le s ,  
c o m m u n ica t io n  facilities, an d  
build ings m a y  b e  e x e m p t  e v e n  
th o u g h  they  a r e  a s s o c ia te d  with oil 
o r  g a s  explora tion , p roduc tion , or 
p ipeline  tran sp o r ta t io n .  Oil o r  g a s  
p ipeline  tran sp o r ta t io n  s y s t e m s  
o w n e d  a n d  o p e r a te d  by a  public 
utility a r e  e x e m p t .

Credits
Municipal property taxes paid.
T a x p a y e rs  re ce iv e  a  credit a g a in s t  
s ta te  oil a n d  g a s  p ro p e r ty  tax for 
p ro p e r ty  ta x e s  pa id  to m unicipalities  
o n  ta x a b le  property. T h e  credit is 
limited to th e  a m o u n t  of s t a t e  tax 
o th e rw ise  d u e .

Oil or Gas Property Education 
Credit. T ax p a y e rs  th a t  m a k e  
co n tr ibu tions  for ed u c a t io n a l  
p u r p o s e s  to a c c re d i te d  A lask a  
un ivers i t ie s  or  co l leg e s  m a y  claim 
a  tax cred it  for 5 0 %  of th e  first 
$ 1 0 0 ,0 0 0  a n d  100%  of th e  next
5 1 0 0 ,0 0 0  of contribu tions. T he  
m a x im u m  credit is $ 1 5 0 ,0 0 0  for 
e a c h  tax  year.

Disposition of Revenue
T h e  division d e p o s i t s  r e v e n u e  
from oil an d  g a s  p rope rty  ta x e s  
into th e  G e n e ra l  F u n d . P a y m e n t s  
r e c e iv e d  a f te r  a  tax  a s s e s s m e n t  a r e  
d e p o s i t e d  into th e  Consti tu tional 
B u d g e t  R e s e r v e  F u n d  (CBRF).

History
T ho leg is la tu re  e n a c t e d  th is  tax in 
1973 during  th e  first sp ec ia l  s e s s io n  

of th e  e ig h th  leg is la tu re . T h e  s ta te  
a s s i s t s  local g o v e r n m e n ts  by 
a s s e s s i n g  p roperty  su b jec t  to the  
tax, insuring  uniform t re a tm e n t  of all 
t a x a b le  property.

Exemptions
Oil a n d  g a s  r e s e r v e s  oil o r  g a s  
l e a s e s ,  a n d  tho  l e a s e  or r ights  to 
e x p lo re  or p ro d u c e  oil o r  g a s  a r e  
e x e m p t ,  a s  a r e  in tangib le  drilling


