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SENATE FINANCE 
COMMITTEE \

K U t  Amendment# ^
^  a  To Bill Number:, —

^  v V c r e  A  g ’p n n e n r 1 - V A o T t

:  5‘a-3/t/c<^ Logged b y f f io g A

A M K N I) iVl K N T

OFFERED IN THE SENATE BY SENATOR HOFFMAN

TO: Fast Trac k Supplemental Budget Bill

1 * See. A. POWER COST EQUALIZATION, (a) The sum of $2,115,700 is appropriated

2 from the general fund to the power cost equalization and rural electric capitalization fund

3 (AS 42.45.100).

4 (b) The sum of $2,115,700 is appropriated from the power cost equalization and rural

5 electric capitalization fund (AS 42.45.100) to the Department of Commerce, Community, and

6 Economic Development, Alaska Energy Authority power cost equalization, for full payment

7 of power cost equalization under AS 42.45.110 for the fiscal year ending June 30, 2006.

T h e  a m o u n t  r e q u e s t e d  in  t h i s  a m e n d m e n t  f o r  th e  P o w e r  C o s t  E q u a l i z a t io n  p r o g r a m  r e p r e s e n t s  

t h e  a m o u n t  n e e d e d  to  f u l l y  f u n d  th e  p r o g r a m  to  e n d  o f  th e  f i s c a l  y e a r ,  J u n e  M l, 2 0 0 6 .



C hange R ecord Detail With D escription
Dept of Commerce,Community,& Economic Development

Scenario: FY200C Supplemental Energy - Governor (5037) 
Component: Alaska Energy Authority Power Cost Equalization (2602 

RDU: Alaska Energy Authority (453)
Title: Power Cost Equalization Program

Decision: None 
Category: None 

Subcategory: None
New GF Revenue: 

New Other Revenue: 
Short Title:

Brief Description:
Trans
Type Totals

Personal
Services Travel Services Commodities

Capital
Outlay

Grants & 
Benefits

Misc./Debt
Service

Positions 
PFT PPT NP

Suppl 5,817.9 0.0 0.0 15.0 0.0 0.0 5,802.9 0.0
1089 Power Cos 5.817.9

The current FY 2006 funding level for the PCE program has required Alaska Energy Authority (AEA) to prorate the program. The 
prorated level for July through October was 81%; in November, continued rise in program costs required a prorated level of 78%. 
Program demand continues to increase and AEA anticipates further reduction In the payment level before the end of FY2006. This 
supplemental will allow AEA to pay 100% of the program costs through the ond of the fiscal year. Furthermore, the supplemental Is 
intended to allow AEA to retroactively apply the 100% level to the beginning of the fiscal year.

The additional $15,000 in administrative costs is needed to process the retroactive payments. In order to help the utilities and eligible 
recipients receive the full benefit of the increased funds, AEA needs to provide additional technical assistance to the utility clerks. AEA 
anticipr'es hiring temporary help to process the Increased paperwork so that the two employees responsible for and most familiar with 
this pro, am are able to provide additional technical assistance.

Totals 5.817.9 0.0 0.0 15.0 0.0 0.0 5,802.9 0.0

Ioo% A j u n e .

Page 1 of 1
State of Alaska

Office of Management & Budget
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C h a n g e  R e c o r d  D e t a i l  W i t h  D e s c r i p t i o n

D e b t S e rv ic e  a n d  S p e c ia l A p p ro p r ia t io n s

Scenario: FY2006 Supplemental Energy - Governor (5037) 
Component: Power Cost Equalization and Rural Electric Capltalizatic 

RDU: Fund Capitalizations (255)
Title: Full Funding of PCE Program In FY2006 

Brief Description:
Trans Personal
Type Totals Services

Decision: Nono 
Category: 5 Fund Cap 

Subcategory: None

Travel Services Commodities

New GF Revenue:
Now Other Revenue:

Short Title:

Capital Grants & Misc./Debt Positions
Outlay Benefits Service PFT PPT NP

Suppl 5,459.9 0.0 0.0 0.0 0.0 0.0 0.0 5,459.9
1004 Gen Fund 5,459.9

This supplemental request capitalizes the Power Cost Equalization and Rural Electricification Fu. /J to fully fund the Power Cost 
Equalization program.

The F2006 supplemental for full funding is estimated at $5,817.9. The FY2006 carry forward balance Is estimated to be $358.0. 
Reducing the fund capitalization by the $358.0 carryforward leaves $5,459.9 needed to capitalize the PCE Fund.

Totals 5,459.9 0.0 0.0 0.0 0.0 0.0 0.0 5 ,459.9

t o
C\
N

State of Alaska
Page 1 of 1 Office of Management & Budget 1-10-2006 2:01 pm
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A M E N D M E N  T

To Bill Num 
Sponsor:

SENATE FINANCE
COMMITTEE 4*?
A m e n d m e n t  #, •

iter: *2 52,.
jpuiisui. o'f^Trn^fi | _
Date:3/&[c>L> Logged bvifyiOa'A

OFFERED IN THE SENATE

TO: Fast Track Supplemental Budget Bill

BY SENATOR HOFFMAN

1 * Sec. A. FUEL AND UTILITIES INCREASES. The sum of $8,800,000 is appropriated

2 from the general fund to the Department of Health and Social Services energv assistance

3 program, for fuel and utilities cost increases for the fiscal year ending June 30, 2006.

L -1-



RDU: Public Assistance 
Component: Energy Assistance

Section a t m

Request: $8,800,000 General Funds

The Department of Health and Social Services, Division of Public Assistance, requests 
supplemental funding of $8,800,000 in general funds to supplement federal Low-Income Home 
Energy Assistance Program (LIHEAP) block grant funds.

SUMMARY
The Energy Assistance component, funded through the Public Assistance RDU, requires an 
$8,800,000 general fund supplemental to help Alaska’s low-income families deal with the dramatic 
increase in heating fuel prices.

PROGRAM INFORMATION
The Heating Assistance Program (HAP) provides assistance to low-income households to offset the 
cost of home heating. The HAP is 100% federally funded by the LIHEAP block grant.

These supplemental funds will help to reduce the disproportionate burden of home heating costs on 
the poor and will minimize the economic impact o f customer bad debt on Alaska home energy 
suppliers. The Department will grant funds to the Alaska Native LIHEAP providers to supplement 
their programs as well.

D H S S N a t iv e A la s k a  T o ta l

F F Y  05 F e d e ra l L IH E A P  F unds 8 ,3 3 8 ,3 9 2 3 ,5 5 8 ,6 6 9 11 ,897 ,061

F F Y  06 F ede ra l L IH E A P  F unds 7 ,8 3 3 ,5 2 3 3 ,4 3 7 ,7 3 2 11 ,271 ,255

S u p p le m e n ta l F Y  0 6  G F  R equest 5 ,9 2 5 ,9 2 0 2 ,8 7 4 ,0 8 0 8 ,8 0 0 ,0 0 0
‘ The FFY06 Federa l L lt iE A P  Funds include the fe d e ra l base fu n d ing  a long w ith the contingency funds allocated  
as o f  January 5, 2006

The price o f home heating oil has increased 90% over the past two years, based upon Alaska spot 
market prices from. 10 communities around the state. This is creating great difficulties for low- 
income Alaskans, as their grants do not adequately cover their increased costs.

Spot Prkee of #1 Horn* Heating Oil

w.oo  — .

$5.00

Faabank* Notre Kotzebua Garrtx* Kodiak Ftomer Ketchkan Juneau Palmer Shungnak
Price per 200 Gala



To illustrate the dramatic decrease in purchasing power over the past two years, consider the 
average household in Kotzebue. The average grant in Kotzebue is $1,419. In the winter o f 2003-
2004 this would have purchased 735 gallons of heating oil ($1,419/$ 1.93). In the winter o f 2004-
2005 it was down to 537 gallons ($l,419/$2.64), and this winter the $1,419 grant buys the family 
only 402 gallons ($l,419/$3.53). In Palmer, the number of gallons that can be purchased with the 
$440 average grant has decreased from 319 to 167. This means the Palmer family cannot even get 
enough fuel with their heating grant to take advantage of the 200 gallon minimum price break 
offered by most fuel suppliers.

BUDGETARY ISSUES
In fiscal year 2005, 9,055 households received a HAP grant, with another 4,924 households served 
by Native LIHEAP providers for a total of 13,979. So far this winter the number o f applications 
received by the HAP has increased 18% over the same time last year. Low-income households in 
virtually »very community in Alaska are assisted by LIHEAP.

Even if fuel prices drop this winter, the projected decrease is minimal compared to the price rise 
over the past two years. Many rural villages had to purchase their entire winter supply of fuel 
during the fall.

The $8,800,000 supplemental will be distributed to all households in Alaska who qualify based on 
household size and income, fuel costs in the area and type of housing. Qualifying income is limited 
to 150 percent of the federal poverty guidelines for Alaska.

The current LIHEAP program started accepting applications in September 2005. With an 18% 
increase in applications and a 90% cost increase, low-income Alaskans are suffering now to pay 
their fuel bills. Relief is needed immediately so that the poor do not have to choose between 
keeping warm and other base essentials such as food.



C h a n g e  R e c o r d  D e t a i l  W i t h  D e s c r i p t i o n

D e p a rtm e n t o f  H e a lth  a n d  S o c ia l S e rv ic e s

Scenario: FY2006 Supplemental Energy - Governor (5037) Decision: None
Component: Energy Assistance Program (226) Category: None New GF Revenue:

RDU: Public Assistance (73) Subcatogory: None New Other Revenue:
Title: State Support for the Energy Assistance Program Short Title:

Brief Description:
Trans Personal • Capital Grants & Misc./Debt Positions

___________________ Type__________ Totals____ Services______ Travel_____Services Commodities______ Outlay_____ Benefits______Service PFT PPT NP

Suppl 8,800.0 0.0 0.0 0.0 0.0 0.0 8,800.0 0.0 0 0 0

1004 Gen Fund 8,800.0

See attached backup for narrative.

Totals 0,800.0 0.0 0.0 0.0 0.0 0.0 8,800.0 0.0

U\
£

g
Slate of Alaska

Page 1 of 1 Office of Management & Budget 1-10-2006 1.37 pm



A M E N D M E N T

SENATE FINANCE 
COMMITTEE „
Amendment # _________
To Bill Number^ f c  
Sponsor:.

|ft(Ob Logged by

Offered in the Senate Finance Committee
By: Senator Donny Olson
To: CS SB 232 (FIN) work draft \I

ADD:

Bering Strait School District -  White Mountain K-12 School Replacement - $10,117,808.

These funds would be used lo replace the white Mountain K-12 school. One o f the three 
buildings that comprise the school was destroyed by fire on February 15, 2006. Prioi ./ 
the fire, the school replacement was number 10 on the Department o f Education and 
Early Development Capital Improvement Projects School Construction list.

The BSSD has already received and expended approximately $1 million, completing the 
planning and design stage.
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* Sec. 4. DEPARTMENT OF ADMINISTRATION, (a) The sum of $4,000,000 is 

appropriated from the inform .tion services fund (AS 44.21.045(a)) to the Department of 

Administration for telephone system replacement and stabilization phase I.

(b) It is the intent of the legislature that the Department of Administration begin to 

investigate the purchase of the vacant Valley Hospital building to provide a centralized 

facility for justice-related offices and to reduce overall rent costs for state agencies in the 

Matanuska-Susitna Valley.

* Sec. 5. ARCTIC WINTER GAMES GRANT. The sum of $250,000 is appropriated from
(2.£.-5£f?-U£ 9 C C p <j *j T  _  , _  .

the-general Fund-to the Department of Commerce, Community, and Economic Development

for payment as a capital grant under AS 37.05.316 to the 2006 Arctic Winter Games Host

Society for costs of the 2006 Arctic Winter Games.

* Sec. 6. DEPARTMENT OF CORRECTIONS. The sum of $800,000 is appropriated from 

the general fund to the Department of Corrections for conversion of a vacant correctional 

industries building to house prisoners in Fairbanks.

* Sec. 7. DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT, (a) The sum 

of $10,117,808 is appropriated from the general fund to the Department of Education and 

Early Development for White Mountain K-12 school replacement.

(b) The sum of $3,850,000 is appropriat d from the general fund to the Department of 

Education and Early Development for Susitna Valley High School roof replacement and 

structural and safety repairs.

* Sec. 8. OFFICE OF THE GOVERNOR. The sum of $6,736,800 is appropriated from the 

general fund to the Office of the Governor for distribution to the Department of Corrections, 

the Department of Environmental Conservation, the Department of Fish and Game, the 

Department of Health and Social Services, the Department of Military and Veterans' Affairs, 

the Department of Natural Resources, the Department of Transportation and Public Facilities, 

the University of Alaska, and the Alaska Court System for the purpose of offsetting increased 

fuel and utility costs for the fiscal year ending June 30, 2006.

* Sec. 9. DEPARTMENT OF LAW. The sum of $3,269,100 is appropriated from the 

general fund to the Department of Law for the purpose of paying judgments or settlements 

against the state.

* Sec. 10. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, (a) The

-7 -
New T e x t  U n d e r l i n e d  I DELATED TEXT BRACKETED]

CSSIt 232(HN)



S E N A T E  F IN A N C E  C O M M I T T E E

3  / [ o  / 2 0 0 6  C O M M IT T E E  A C T IO N

Bill Num ber 5<b 2 3 a
A m endm ent Ĉ>r* C fto>fifijAcrr'Ct-i't'

Motion
■£bC Ul.'rrt*, r dpSiYw

Motion by

Objection by l o
R em oved

S e co n d  Objection b y
Com m ittee M em ber Y Vote N

Senator Hoffman --- •— *
Senator Olson —— .—
Senator Stedm an
Senator Bunde _ ^
Senator Dyson .— ■
Co-Chair Wilken v /  ______
Co-Chair Green

Tally
Yea \
Nay 3

Absent 3

MOTION V- G1L£ D

r  x-  6 o v r c e
P u  M S  D

v *  P & ~ ~ s s

t i „ A  4 * *
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* Sec. 4. DEPARTMENT OF ADMINISTRATION, (a) The sum of 54,000,000 is 

appropriated from the information services fund (AS 44.21.045(a)) to the Department of 

Administration for telephone system '•'Placement and stabilization phase I.

(b) It is the intent of the legislature that the Department of Administration begin to 

investigate the purchase of the vacant Valley Hospital building to provide a centralized 

facility for justice-related offices and to reduce overall rent costs for state agenc:es in the 

Matanuska-Susitna Valley.

* Sec. 5. ARCTIC WINTER GAMES GRANT. The sum of $250,000 is appropriated from 

the general fund to the Department of Commerce, Community, and Economic Development 

or payment as a capital grant under AS 37.05.316 to the 2006 Arctic Winter Games Host 

society for costs of the 2006 Arctic Winter Games.

Sec. 6. DEPARTMENT OF CORRECTIONS. The sum of $800,000 is appropriated from 

he general fund to the Department of Corrections for conversion of a vacant correctional 

ndustries building to house prisoners in Fairbanks.

* Sec. 7. DEPARTMENT OF EDUCATION AND EARLY DEVELOPME, IT. (a) The sum 

f $10,117,808 is appropriated from the general fund to the Department of Education and 

iarly Development for White Mountain K-12 school replacement.

0}) The sum of $3,850,000 is appropriated from the general fund to the Department of 

ducation and Early Development for Susilna Valley High School roof replacement and 

ructural and safely repairs.

* Sec. 8. OFFICE OF THE GOVERNOR. The sum of $6,736,800 is appropriated from the 

meral fund to the Office of the Governor for distribution to the Department of Corrections, 

e Department of Environmental Conservation, the Department of Fish and Game, the 

epartment of Health and Social Services, the Department of Military and Veterans' Affairs, 

e Department of Natural Resources, the Department of Transportation and Public Facilities,

2 University of Alaska, and the Alaska Court System for the purpose of offsetting increased 

2l and utility costs for the fiscal year ending June 30, 2006.

5 Sec. 9. DEPARTMENT OF LAW. The sum of $3,269,100 is appropriated from the 

icral fund to the Department of Law for the purpose of paying judgments or settlements 

linst the state.

Sec. 10. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, (a) The

-7-
K’ew T e xc  U n d e r l i n e d  [DELETED TEXT BRACKETED)
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b o t "  n o i"
W O R K  D R A F T

24-G S 2068M  

B a ile y  
3/6 /06

CS FOR SENATE BILL NO. 232(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FOURTH LEGISLATURE - SECOND SESSION

B Y  T I IE  S E N A T E  F IN A N C E  C O M M IT T E E

O ffe re d :
R e fe rred :

Spt)ii.vor(s): S E N A T E  R U L E S  C O M M IT T E E  B Y  R E Q U E S T  O F  T I IE  G O V E R N O R

A BILL

FOR AN ACT ENTITLED

1 "An Act making appropriations, supplemental appropriations, and capital

2 appropriations; amending appropriations and funding sources: making appropriations

3 to capitalize funds; and providing for an effective date."

4 |  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

(SECTION 1 OF THIS ACT BEGINS ON PAGE 2)

-1-
JJyu- IB&ETXD TEXT J&ACKBTSfi] CSSIt 232l FIN)



1 * Section 1. The following appropriation items arc for increases in operating expenditures

2 from the general fund or other funds as set out in section 2 of this Act to the agencies named

3 for the fiscal year ending June 30. 2006.

4 Appropriation General Other

5 Allocations Items Funds Funds
 ̂ * * * * * * * * *

7 * * * * Department of Commerce, Community and Economic Development * * * * *
g * * * * •* * * * *

9 Community Assistance & 75.0(H) 75,000

10 Economic Development

11 Office of Economic 75.000

12 Development

13 Alaska Seafood Marketing 395,000 395.000

14 Institute

15 Alaska Seafood Marketing 395.000

16 Institute
| 7  4: *  *  *  *  * * * * :)>

IS * * * * * Department of Corrections * * * * *
]y * * * * * * * * * *

20 Administration and Support 1.168.700 1,168,700

21 Out-of-Statc Contractual 1.165,700

22 Inmate Health Care 3,355.000 3,355.000

23 Inmate Health Care 3,355.000
OJ * * * * *  * * * * *

25 * * * * * Office of the Governor * * * * *
* * * * *  ii * * * *

27 Executive Operations 500.000 500,000

25 Executive Office 500.000

29 The amount appropriated for executive operations is for work related to the stale gas pipeline

30 and to bringing North Slope natural gas to market and other oil and gas projects for the fiscal

31 year ending June 30. 2006.

CSSB 232(1-1 N>. See. 1



1 Appropriation General Other

2 Allocations Items Funds Funds
^  5): if: *  *  if: Ji' *  :|: H: #

4 * * * * * Department of Law * * *
!): :|: if: if: if: *  if: if: if: if:

6 Civil Division 3,900,000 3.900,000

7 Oil, Gas and Mining 3,900,000

8 The amount appropriated to the Civil Division is for work related to the stale gas pipeline and

9 to bringing North Slope natural gas to market and other oil and gas projects for the fiscal year

10 ending June 30, 2006.
j j if: if: if: *  if: si= *  »»= if: *

12 * * * * * Department of Military and Veterans Affairs * * * * *

j  -> if: *  if: *  if: *  *  *  *  *

14 Military and Veterans'Affairs 307,800 307,800

15 Army Guard Facilities 7,800

16 Maintenance

17 Air Guard Facilities 300,000

18 Maintenance
j  (j sk if: if: if: if: D: *  *  *  if:

20 * * * * * Department of Revenue * :i: * !t:
-»j * * * if: Jf< i|; * if: ik *

22 Alaska Permanent Fund 250,000 250.000

23 Corporation

24 APFC Operations 250,000
#  *  #  *  *  *  ik if: *  *

26 * * * * * Department of Transportation & Public Facilities Hl * * * *
”>■7 *  *  *  *  ik ik #  *  ik *

28 Highways, Aviation and 155.100 155.100

29 Facilities

3 0  N o r t h e r n  R e g i o n  F a c i l i t i e s  1 5 5 . 1 0 0

31 International Airports 742.500 742.500

.  2  A n c h o r a g e  A i r p o r t  F a c i l i t i e s  5 5 5 , 9 0 0

3 3  A n c h o r a g e  A i r p o r t  F i e l d  a n d  1 8 6 , 6 0 0

CSSIt 2 .01  IN/. Set. 1



] Appropriation General Other

2 Allocations Items Funds Funds

3 Equipment Maintenance

4  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  1 2 , 2 7 4 , 8 0 0  1 2 . 2 7 4 . 8 0 0

5 Marine Vessel Operations 12,274,800

6 (SECTION 2 OF THIS ACT BEGINS ON PAGE 5)

CSSIt 232(1 IN). Sic. 1
-4-
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* Sec. 2. The following sets out the funding by agency for the appropriations 

this Act.

Funding Source

Department of Commerce, Community and Economic Development

1108 Statutory Designated Program Receipts 

] 156 Receipt Supported Services 

*** Total Agency Funding ***

Department of Corrections 

1004 Genera] Fund Receipts 

*** Total Agency Funding ***

Office of the Governor 

1004 General Fund Receipts 

**:* Toial Agency Funding ***

Department of Law 

1004 General Fund Receipts 

*** y ola| Agency Funding ***

Department of Military and Veterans Affairs 

1002 Federal Receipts 

1007 Interagency Receipts 

:lv* Total Agency Funding ***

Department of Revenue 

1105 Permanent Fund Corporation Receipts 

Total Agency Funding ***

Department of Transportation & Puhlic Facilities 

1004 General Fund Receipts 

1007 Interagency Receipts 

1027 International Airports Revenue Fund 

Total Agency Funding ***
* * * <r 4 Total Budget * * * * *

(SECTION 3 OF THIS ACT BEGINS ON PAGE 6)

made in sec. 1 of 

Amount

75,000

395.000 

$470,000

4,523,700

54.523,700

500.000 

$500,000

3,900,000

$3,900,000

300.000 

7,800

$307,800

250.000 

$250,000

12,274,800

155,100

742,500

513,172.400

523.123,900

CSSIt iW IN ).S cc . :



1 Sec. 3. The following sets out the statewide funding for the appropriations made in sec. 1 of

2 this Act.

3 Funding Source Amount

4 General Funds

5 J004 General Fund Receipts 21,198,500

6 ***Total General Funds*** 521,198,500

7 Federal Funds

8 1002 Federal Receipts 300,000

9 ***Total Federal Funds*** $300,000

1 0  O t h e r  N o n - D u p l i c a t e d  F u n d s

1J 1027 International Airports Revenue Fund 742,500

12 1105 Permanent Fund Corporation Receipts 250.000

13 1108 Statutory Designated Program Receipts 75,000

14 1156 Receipt Supported Services 395,000

15 ***TotaI Other Non-Duplicated Funds*** $1,462,500

16 Duplicated Funds

17 1007 Interagency Receipts 162.900

18 ***Total Duplicated Funds*** $162,900

19 (SECTION 4 OF THIS ACT BEGINS ON PAGE 7)

CSSIt 232(FIN). Sit . 3
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WORK DRAFT WORK DRAFT 24-GS2068M

1 * Sec. 4. DEPARTMENT OF ADMINISTRATION. The sum of $2,500,000 is

2 appropriated from the information services fund (AS 44.21.045(a)) to the Department of

3 Administration for telephone system replacement and stabilization phase I.

4 * Sec. 5. ARCTIC WINTER GAMES GRANT. The sum of $250,000 is appropriated from

5 the general fund to the Department of Commerce, Community, and Economic Development

6 I for payment as a capital grant under AS 37.05.316 to the 2006 Arctic Winter Games Host

7 Society for costs of the 2006 Arctic Winter Games for the fiscal year ending June 30, 2006.

8 * Sec. 6. DEPARTMENT OF CORRECTIONS. The sum of $800,000 is appropriated from

9 the general fund to the Department of Corrections for conversion of a vacant correctional

10 industries building to house prisoners in Fairbanks.

11 * Sec. 7. OFFICE OF TFIE GOVERNOR. The sum of $6,736,S00 is appropriated from the

12 general fund to the Ofiice of the Governor, executive office, for distribution to the

13 Department of Corrections, the Department of Fish and Game, the Department of Health and

14 Social Services, the Department of Military and Veterans’ Affairs, the Department of Natural

15 Resources, the Department of Transportation and Public Facilities, the University of Alaska.

16 and the Alaska Court System for the purpose of offsetting increased fuel and utility costs for

17 the fiscal year ending June 30, 2006.

IS * Sec. 8. DEPARTMENT OF LAW. The sum of $3,269,100 is appropriated from the

19 general fund to the Department of Law for the purpose of paying judgments or settlements

20 against the state.

21 * Sec. 9. DEPARTMENT OF TRANSPORTATION AND PI :BLIC FACILITIES, (a) The

22 sum of $9,000,000 is appropriated from federal earmarked receipts to the Department of

23 Transportation and Public Facilities lor Ketchikan shipyard improvements.

24 (b) The sum of $504,200 is appropriated from the general fund to the Department of

25 Transportation and Public Facilities for Whittier Tunnel portal jet fan replacement.

26 (cj Section 1. ch. 3. FSSLA 2005. page 69. line 11, is amended to read:

27 APPROPRIATION OTHER

28 ITEMS FUNDS

29 Airport Improvement Program 4S6.750.il 1 486.750.111

30 ( 4 7 0 , 1 5 0 , 1 1 1 ]  [ 4 7 0 , 1 5 0 , 1 1 1 ]

31 (d) Section 1, ch. 3. FSSLA 2005, page 70. lines 30 - 31, is amended to read:

•7-
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ALLOCATIONS 

Cordova: Airport Runway 11.000.000

Safety Area Expansion (8,000,000]

(HD 5)

(e) Section 1, ch. 3, FSSLA 2005, page 72, lines 12 -1 3 , is amended to read: 

ALLOCATIONS 

Kotzebue: Sand 2.507.000

Building (HD 40) [1,007,000]

(0  Section 1. ch. 3, FSSLA 2005, page 76. lines 13 - 17, is amended to read: 

ALLOCATIONS 

Tuntutuliak: Airport 6,000,000

Relocation (HD 38)

Unalaklecl: Airport 12.100.000

Pavinu (HI) 39)

Wrangell: Runway Overlay, 10,000,000 

Runway Safety Area, and 

Seaplane Pullout (HD 2)

(g) Section 1. ch. 3. FSSLA 2005. page 76. lines JS - 19, is amended to read:

APPROPRIATION OTHER

ITEMS FUNDS

Surface Transportation Program 388.604.700 388.604.700

[373.604,700] [373,604.700]

(h) Section 1, ch. 3. FSSLA 2005, page 80. line 32. through page 81, line 4. is 

amended to read:

ALLOCATIONS 

National Highway 45.000.000

System and [ 30.000.000]

Non-National 

Highway System 

Pavement and Bridge 

Refurbishment
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WORK DRAFT WORK DRAFT 24-GS2068M

(HD 1-40)

* Sec. 10. FUND TRANSFERS, (a) The sum of $4,143.8u0 is appropnated from the 

general fund to the disaster relief fund (AS 26.23.300(a)).

(b) The sum of $2,500,000 is appropriated from the general fund to the information 

services fund (AS 44.21.045(a)).

* Sec. 11. FUND SOURCE CHANGES, (a) Section 2, ch. 3, FSSLA 2005, page 93, line 

12, is amended to read:

FUNDING SOURCE AMOUNT

1156 Receipt Supported Services 865.000

[1.065,000]

(b) Section 2, ch. 3, FSSLA 2005, page 93, line 13, is amended to read:

FUNDING SOURCE AMOUNT

1195 Special Vehicle Registration Receipts 400.000

[200.000]

(c) Section 3, ch. 3, FSSLA 2005, pace 95, line 22, is amended to read:

FUNDING SOURCE AMOUNT

1156 Receipt Supported Services 1.440.865

[1.640,865]

(d) Section 3, ch. 3, FSSLA 2005, page 95, line 29, is amended to read:

FUNDING SOURCE AMOUNT

1195 Special Vehicle Registration Receipts 400.000

[200.000]

(e) Section 3, ch. 4, FSSLA 2005, page 49, line 20, is amended to read:

NEW

FUNDING SOURCE OPERATING LEGISLATION TOTAL

1165 Receipt Supported Services 362.100 0 362.100

1201 Commercial Fisheries Fntrv 

Commission Receipts

[3.400,900]

3.038.800

[3.400,900] 

0 3.038.800

if) Section 4, ch. 4. FSSLA 2005, page 63, line 4. is amended to read:

NEW

! DELETED TEXT EE/iTKETED]
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WORK DRAFT WORK DRAFT 24-GS2068U

F U N D I N G  S O U R C E OPERATING LEGISLATION TOTAL

1156 Receipt Supported Services 83.838.300

[86,877.100]

1201 Commercial Fisheries Entry 3.808.800

583,300 84.421.600

[87,460,400] 

0 3.808.800

Commission Receipts

Sec. 12. LAPSE OF APPROPRIATIONS, (a) 7’hc appropriations made by sec. 10 of this 

Act are to capitalize funds and do not lapse.

(b) The appropriations made by secs. 4, 6, 9(a), and 9(b) of this Act are for capital 

projects and lapse under AS 37.25.020.

* Sec. 13. This Act takes effect immediately under AS 01.10.070(c).

SSI* 232(FIN) -10-
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FY2006 ENERGY AND FAST TRACK
SUPPLEMENTAL

3/10/06

Soc 
IbcrsfLang 

uanc

Department (Appropriation or 
Component or Capital

Supplemental Nood Gonoral
Funds

SFC General
Funds

Fodcral
Funds

Other
Funds

SFC Othor
Funds

M
Fund

Source
Total

Funds

Sec 1

Sec 1

Commerce

Commerce

Sec 1 Corrections

Sec 1 

Sec 1

Corrections

Corrections

6

7
Sec 1 Governor

|
8

Sec 1 (Law

9
Sec 1 Military S Vets

10 Sec 1 Military & Vets

11
Sec 1 Revenue

12
Sec 1 Transportation

13

Sec 1 Transportation

14

Sec 1 Transportation

15 Sec 1 Transportation

16

Sec 4 Admin

17
Sec 5 Commerce

18

19
20 
21

22

Sec 6 
Sec 7

Soc 7
Sec 8 
Sec 9

Corrections
Education

Education
Governor
Law

10(a) Transportation

Office of Economic Development 

Alaska Seafood Marketing Institute

Out-of-State Contractual

Inmate Health Care 

Inmate Health Care

Executive Office

Oil, Gas, and Mining

Army Guard Facilities Maintenance

Air Guard Facilities Maintenance 
APFC Operations

J________________
Northern Region Facilities 

Anchorage International Airport Facilities

J -------------------------------------
Anchorage Internationa' Airport Field and Equipment 
Maintenance

— ,

The Office of Economic Development is hosting an event at the Boston International 
Seafood Show that promotes the uniqueness of wild Alaska seafood on March 13.
2006,  ____
Increase RSS match for the Alaska Seafood Marketing Institute's export marketing 
program, which received a federal increase in January 2006. Advance notification to 
(public relations contractors is required, therefore March approval is requested.

     _____________
Timely payments are essential in complying with contractual requirements agreed 
I upon for housing Alaska inmates. The increased prison population has mandated the 
department obtain additional beds out-of-state, up to a total of 1,000 prisoners by year- 

jend._________________________
[The department is estimating that they will potentially run out of funds available to pay 
] contract and medical providers as early as March. 2006.
Funding Is needed to pay three contractors 8nd several feo-for-service providers for 
services rendered prior to 6/30/2005. These providers have not been paid and are 
charging Interest for non-payment. Prompt payment would avoid further Interest 
charges.
j Work related to the slate gas pipeline and to bringing North Slope natural gas to 
market for FYG2 and FY07.
Will exhaust FY06 funding by March 2006. Anticipate expenditures of S3.9 million for 
the remainder of FY06 and S1 5 million in FY07.
Fuel and Utility Increases

Fuel and Utility Increases
Gaslinc Investment Determination Costs

Healing Oil and Utility Price Inc,- * se

1,168 7

2.600.0: 

755.0'
Adds clarifying FY0S 
languaguc

500 0 

5,400.0

Marine Vessel Operations 
Capital

Capital - Grant to "2006 Arctic Winter Games Host 
Jsociet/'
'Capital - ACI Building Conversion 
Capital

Capital
Branch wide
Civil Division, Deputy Attorney General's Office

(Capital - Kelchikan: Shipyard Improvements

23

Electricity. Natural Gas/Propane Price Increase

1      ---
Utility and Equipment Fuel Price Increase

(Fuel Price and Usage Increase

Funding lor the Arctic Winter Games that take place March 5- 12, 2006.

Conve.sion of vacant building to house prisoners
Add While Mountain K-12 School Replacement project. II had originally been 
requested as an FY07 capital budget amendment.
Add Suslitna Valley High School Roof replacement and structural and safely repairs, 
fuel and utility costs to be distributed to agencies (non-AMiis)
Judgments and Claims - actual amount Is S2.621.985 48 (Ain*ndm«nt mcitocd ioui to
SJ2C9 1)

New ship lift to accommodate construction of Expeditionary Craft (E-Craft) for the 
I Office of Naval Research (ONR), a $30 0 million contract DOT'S proposed FY07 
capital budget includes $42.5 million in Federal funds, but $9 0 million is required 

: e a r l i e r . ________________________________________________________

so.o

o76

1.168.7

2.600.0

75570

500.0
I

3,900.0

O.Oj

0.0
O.Oj

o.o'I
0.0

o.o'

$75.0

395.0

300.0

555.9,

186.6

-4 -

14,774 8 12,774.8

500.0 2500

800.0 8000
10.117 8 10,117.8

5.500.0 3,350.0
8,281.6 6,736.8
3,269 1 3,269.1!

Incrcases by 
$500k

Removes 6/30/06 
effective date.

Add DEC and gives Gov's 
office added flexibility in 
dispersm i funds.

9,000 0

$75.0

395.0

0.0

SDPR

Receipt
Supported

Services

0.0

575.0

395.0

1,168.7

2,600.0

755.0

0.0 500.0

0.0 3,900.0

3: 7.8
___________

Inter-Agency
Receipts

7.8

________ 300.0
250.0 i m Fund Corp 

Rcpts
250.0

! 155.1 Inter-Agency
Receipts

155.1

555.9

186.6

International! 
Aiiports Revenue| 

Fund| 
International 

Airports Revenue 
Fund

555.9

186 6

4,000 0̂  Information
Services Fund

12.774.8
0.0

250.0

8000
10.117.8

3.850.0 
6.7368
3.269.1

9.0000
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FY2006 ENERGY AND FAST TRACK
SUPPLEMENTAL

3/10/06
A E F G H I I ! J K | L | M N

1

Sec
1bers/Lang

uanc

Department Appropriation or 
Component or Capital

Supplemental Need General SFC Gonoral Fodoral 
Funds Funds Funds

Othor SFC Other Fund 
Funds Funds Source

Total
Funds

24

10(b) Transportation Capital - Highways and Aviation Whittier Tunnel portal jet fan replacement due to catastrophic failure of the #2 portal jet 
fan. Jet fans are necessary to operate the Whittier Tunnel as they force the carbon 
monoxide gases out of the tunnel.

504.2 504.2 0.0 504 2

25

10(c)

. 10(d) 
10(g)

Transportah.

Transportation

Capital - Airport Improvement Program Appropriation The Airport Improvement Program appropriation will increase by S16,600.0 from 
S470,150.1 to S486,750.1 because of the increases in the allocations listed in sections 
9d - 9f:

0.0 O.C 0.0

25 Capital - Airport Improvement Program Allocation 
Capital - Airport Improvement Program Allocation

Amended: Cordova: Airport Runway Safely Area Expansion 0.0 3.000.0 0.0 3,000.0

27
Transportation Amended: Kotzebue: Sand Building -Early approval of this project will allow a contract 

to be awarded in April 2006.
0.0 1,500.0 0.0 1,500.0

28 10(1) Transportation Capital - Airport Improvement Program Allocation New: Unalakleet: Airport Paving 0.0 12,100.0 0.0 12.100.0

29
10(g) Transportation Capital - Surface Transportation Program ,Tne Surface Transportation Program appropriation will increase by S15,000.0 from 

Appropriation S373.604.7 *o S388.604.7 because of the increase to the allocation listed below:
0.0 0.0 0.0

30
10(h) Transportation Capital - Surface Transportation Program Allocation Amended. National Highway System (NHS) and Non-NHS Pavement and Bridge 

Refurbishment
0.0 15,000.0 0.0 15,000.0

31 11(a) DMVA Disaster Relief Fund Funding needed for disasters 4,143.8 4,143.8 0.0 4,143.8

32
11(b) Admin Information Services Fund Capitalize Information Services Fund for FY06 implementation of the telephone 

system replacement and stabilization phase 1 capital project.
1.000.0 4,000.0 ----------------

Increases b 
$1.5 million

V 4,000.0

33
12(a-d) DNR Capital - Technical change of fund source Replace 200.0 of Receipt Supported Services code with Special Vehicle Registration 

Receipts code for snowmobile trail improvements.
0.0 0.0 Source Change

. -
0.0

34 12(e-f) -ish and Game Commercial Fisheries/Headquarters [Replace RSS with CFEC Receipts 0.0 0.0 Source Change 0.0
35 12(e-f) Fish and Game Commercial Fisheries/CFEC [Replace RSS with CFEC Receipts 0.0 o.ol Source Change 0.0
36 13(a & b) 

14
Lapse Section ------------------------------------------------------------- 0.0 o.o! 0.0

37 Effective date section I Clarlfics ll,at scct,ons 4(3)' 5' 6- 7' 10̂a)' ,0(b> 0.0 0.0, 0.0

38 $59,315.0 $55,370.2 $40,900.0 $1,925.4 $5,025.4 $97,895.6

SB 232-3-10 I’iKJO ? ol } 3/10'2006 8 5? AM



FY2006 ENERGY AND FAST TRACK
SUPPLEMENTAL

3/07/06
1 A E F G H I  1 | J K | L | M N

1

See
1bcrs/Lan£

unac

Department Appropriation or 
Component or Capital

Supplemental Need General SFC General Federal 
Funds Funds Funds

Other SFC Other Fund 
Funds Funds Source

Total
Funds

2

Sec 1 Commerce Office of Economic Development The Olfice ol Economic Development is hosting an event at the Boston International 
Seafood Show that promotes the uniqueness of wild Alaska seafood on March 13, 
2006.

SO.C $75.0 S75.C SDPF $75.0

3

Sec I Commerce

|

Alaska Seafood Marketing Institute Increase RSS match for the Alaska Seafood Marketing Institute's export marketing 
program, which received a federal Increase In January 2006. Advance notification to 
public relation.-, contractors Is required, therefore March approval is requested.

1 O.C 395.0 395.C Receip
-Supported

Services

395.0

4

See 1 Correclions Out-of-State Contractual Timely payments are essential In complying with contractual requirements agreed 
upon for housing Alaska Inmates. The Increased prison population lias mandated the 
department obtain additional beds out-of-state, up to a total of 1,000 prisoners by year- 
end

1,168.7 1.168.7 O.C 1,168.7

5
Sec 1 Corrections Inmate Health Care The department is estimating that they will coientially run out of funds available to pay 

Icontracl and medical providers as early as M.vch, 2006
2,600.0 2.600.0 2,600.0

6

Sec 1 Corrections Inmate Health Care Funding is needed to pay three contractors .n.i several fee-lor-service providers for 
services rendered prior to 6/30/2005. These providers have not been paid and are 
charging interest for non-paymenl. Prompt payment would avoid further interest 
charges.

755.0 755.0 0.0 755.0

7
Sec 1 Governor Executive Office Work related to the state gas pip .> and to bringing North Slope natural gas to 

market for FY06 and FY07.
500.0 500.0 0.0 500.0

e

9

Sec 1

See 1

Law Oil, Gas, and Mining Will exhaust FY06 funding by March 2006. Anticipate expenditures of S3.9 million for 
the remainder of FY06 and S1.5 million in FY07

5,400.0 3,900.0 0.0
I

3,900.0

Military & Vels Army Guard Facilities Maintenance Fuel and Utility Increases 0.0 7.8 7.8 Inter-Agency
Receipts

7.8

10 Sec 1 Military & Vels Air Guard Facilities Maintenance Fuel and Utility Increases 0.0 300.0 30D.0

1 1

Sec 1 Revenue APFC Operations Gasline Investment Determination Costs ao
. . .

550.0 250.0 Perm Fund Corp 
Rcpts

250.0

12
Sec 1 Transportation Northern Region Facilities Heatmg Oil and Utility Price Increase 0.0 155.1 155.1 Inter-Agency

Receipts
155.1

13

Sec 1 Transportation Anchorage International Airport Facilities Electricity, Natural Gas/Propane Price Increase 0.0 555.9 555.9 International 
Airports Revenue 

Fund

555 9

14

Sec 1 Transportation Anchorage International Airport Field and Equipment 
Maintenance

Utility and Equipment Fuel Pace Increase 0.0 186.6 1866 International; 666 
Airports Revenue1 

Fund
15 Sec 1 Transportation Marine Vessel Operations Fuel Price and Usage Increase 14.774.8 12.274.8 12,274.8

16

Sec 4 Admin Capital 2,500.0 Information 
Services Fund

0.0

17
Sec 5 Commerce Capital - Grant to "2006 Arctic Winter Games Host 

Society"
Funding for the Arctic Winter Games that take place March 6- 12, 2006. 500.0 250.0 0.0 250.0

18 Sec 6 Corrections (Capital - ACI Building Conversion .Conversion ol vacant building to hoc .eprisoners 800.0 800 0 0.0 800 0
19 Sec 7 1Governor iBranch wide uel and utility costs to be distributed to agencies tnon-AMiis) 8.281 6! 6.736 8 6,736.8

20

Sec 8 .aw Civil Division. Deputy Attorney General's Office Judgments and Claims - actual amount is S2.621,985.48 (Amcnarncni mcrtmm loiai to
3?C9 t)

3,2691 3.269.1! 0.0 3.269.1

21

9(a) R nsporta'.ion Capital - Ketchikan: Shipyard Improvements

ic

Mew ship lift to accommodate construction of Expeditionary Craft (I -Craft) for the 
Gffice of Naval Research (ONR), a S30.0 million contract DOT'S proposed FY07 
:apital budget includes S42.6 million in Federal funds, but $9 0 million is required 
rarlier.

9.000.0 9.000.0

22

9(b) 1transportation Capital • Highways and Aviation .Whittier Tunnel portal |et fan replacement due to catastrophic failure of the #2 portal jet
fan Jet fans are necessary to operate the Whittier Tunnel as they force trie carbon 
monoxide qases out of the tunnel

504.2; 5042 00 504 2

SB 232 - 3-6 I'.ijl* 1 (>! L' 37/2006 /.MAM



FY2006 ENERGY AND FAST TRACK
SUPPLEMENTAL

3/07/06
A E F G 1 H 1 1 I J K L M N

1

See
1l>crs/Lang

untie

Dopnrlmont Appropriation or 
Component or Capital

Supplemental Need General
Funds

SFC Gonoral 
Funds

Federal
Funds

Other
Funds

SFC Other 
Funds

Fund
Source

Total
Funds

23

9(c) Transportation Capital - Airport Improvement Program Appropriation The Airport Improvement Program appropriation will increase by S16.600.0 from 
S470,150.1 to $486,750 1 because ol the increases In the allocations listed in sections 
9d - 9f:

0.0 0.0 0.0

24 9(d) Transportation Capital - Airport Improvemenl Program Allocation Amended: Cordova' Airport Runway Safety Area Expansion 0.0 3,0000 0.0 3,000.0

25
9(e) Transportation Capital - Airport Improvemenl Program Allocation Amended: Kotzebue: Sand Building -Early approval of this project will allow a contract 

to be awarded in April 2006.
0.0 1,500.0 0.0 1,500.0

26 SSL - 
9(g)

Transportation Capital - Airport Improvement Program Allocalion New: Unalakleet: Airport Pavinq 0.0 12,100.0 0.0 12.1000

27
Transportation Capital - Surface Transportation Program 

Appropriation
The Surface Transportation Program appropriation will increase by $15,000.0 from 
$373,604.7 to S38B.604.7 because of the increase to the allocation listed below:

0.0 0.0 0.0

28
9(h) Transportation Capital - Surface Transportalion Program Allocalion Amended: National Highway System (NHS) and Non-NHS Pavement and Bridge 

Refurbishment
0.0 15,0000 00 15,000.0

29 10(a) DMVA Disaster Relief Fund Funding needed for disasters 4.143.8 4,143.8 0.0 4,143.8

30
10(b) Admin Information Services Fund Capitalize Information Services Fund for FY06 implementation of the telephone 

system replacement and stabilization phase 1 capital project.
1,000.0 2,500.0

___  . . !

2.500,3

31
11(a-d) DNR Capital - Technical change of fund source Replace 200.0 of Receipt Supported Services code with Special Vehicle Registration 

Receipts code for snowmobile trail improvements.
0.0 0.0 Source Change] 0.0

32 11(e-f) Fish and Game Commercial Fisheries/Headquarters Replace RSS with CFEC Receipts 0.0 0.0 Source Change! 0 0
33 11(e-f) Fish and Game Commercial Fisherics/CFEC Replace RSS with CFEC Receipls 0.0 0.0 Source Change! 0.0
34 12/a & b) Lapse Section 00 00 0.0

35 13 Effective date section o°l
00 I 00

36 543,697.2 S39,402.4 $40,900.0 51.925.4 54,125.4 I S81,927.8

SB 232- 3-6 f ’uje i* ftf 2 37/2000 / «  AM



A la sk a  D e p a r tm e n t o f  E d u ca tio n  &  E a r ly  D e v e lo p m en t  
W h ite  M o u n ta in  B r ie fin g  P a p er

W h i t e  M o u n t a i n  K - 1 2  R e p l a c e m e n t  S c h o o l  -  5 1 0 , 1 1 7 , 8 0 8

Prior to the fire on February 15, 2006, the community o f White Mountain had three 
facilities to support their K-12 educational programs. The Middle/High School that 
burned that day was built in 1932, was 4,892 sq. ft., and served 30 students. The 
elementary school was built in 1930, is 4,486 sq. ft., and is serving 24 students. In 
addition to the pervious two buildings, there is a separate gymnasium that is 
approximately 5,076 sq. ft. The total instructional space is approximately 14,454 sq. ft.

The following is a chronology o f events that have occurred since September I, 2001.

• September 1. 2001. the department received the Bering Strait School District C1P 
application for White Mountain

• April 6. 2002, White Mountain K-12 remodel/addition was #10 on the CIP list for 
SI l,387,66S in state funding

• November 2002, Alaska voters approved state G.O. bond package that included 
S957.925 in planning and design funding for White Mountain

• June 2003 to September 2005 -  life-cycle cost analysis determined that a 
replacement school was more cost effective than a remodel and addition project - 
proceeded with design o f new K-12 school for White Mountain, approximately 
17,157 sq.ft.

• September 2005. design documents at 95% completion awaiting construction 
funding in case adjustments are needed to the design engineering

• l-ebruary 1, 2006, White Mountain K-12 School Replacement is # 1 1 on FY2007 
CIP list for SI0,117,808 in state funding

• Feoruary 15, 2006, White Mountain Middle-High School burns to the ground
• The school district is delivering instruction to Middle High school students 

temporarily in community buildings
• February 21. 2006, the department and the governor’s office met with the school 

district to discuss state assistance
• February 28. 2006. the Governor requests that SI 0 ,1 17,808 be included in the fast 

track supplemental for the White Mountain K-12 replacement school

The Governor and the department support the inclusion o f the White Mountain K-12 
replacement school in the fast trick supplemental. If funding for the White Mountain 
project is made available now, the district can proceed with issuing a Request for 
Proposals to commence construction this spring. If construction begins in the spring of  
2006. the project should be completed and ready for students by fall 2007. If funding is 
not approved until the end o f this legislate e session, the district will miss an entire 
construction season, which will delay the completion o f the new school until the fall o f  
2008.

March 9. 2006



S 6  2 - 3 2 ,

D E P A R T M E N T  O F

C O M M E R C E
C O M M U N I T Y  A N D  Frank / / , Mrokcruiki, Goicmor
ECONOM IC DEVELOPMENT__________________________________ IVillum C  Noll, Carrrissiavr
O ffice o f die Comm issioner

F e b r u a r y  1 ,  2 0 0 6

T h e  H o n o r a b l e  G a r y  W i l k e n  
C o - C h a i r ,  S e n a t e  F i n a n c e  
S t a t e  S e n a t e
A l a s k a  S t a t e  C a p i t o l ,  R o o m  5 1 8  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  S e n a t o r  W i l k e n :
D u r i n g  t h e  t e s t i m o n y  y e s t e r d a y  i n  S e n a t e  F i n a n c e ,  a n  i n q u i r y  w a s  m a d e  a b o u t  
t h e  s t a t u s  o f  t h e  B u l k  F u e l  B r i d g e  L o a n  P r o g r a m .
P l e a s e  s e e  t h e  a t t a c h e d  t w o  d o c u m e n t s  i n  r e f e r e n c e  t o  t h e  a b o v e  i n f o r m a t i o n .
S h o u l d  y o u  h a v e  a n y  q u e s t i o n s  o r  n e e d  f u r t h e r  i n f o r m a t i o n ,  p l e a s e  d o  n o t  
h e s i t a t e  t o  c o n t a c t  m e .

Y o u r s  S i n c e r e l y .

L e g i s l a t i v e  L i a s o n

C c :  M i c h a e l  B l a c k .  D i r e c t o r
D i v i s i o n  o f  C o m m u n i t y  A d v o c a c y

P.O. Box 11C800, Juucju , A U sk* 99811*0800 
Telephone: (907) *6 5 -2 *00  Fax: (907) 465-54*2 Text Telephone: (907) 465-5437

F irm ! quesiionvScom m ercc.Ju tc.-tk.us Website: h t tp : / /w w w .c o in m c rc e .s u tc . jk .u t/

http://www.coinmcrce.sutc.jk.ut/


B u l k  F u e l  B r i d g e  P r o g r a m  S u m m a r y

Community & Loan Number
Purchase
Amount

Community
Contribution

Loan Total
Payments

Made
Balance

Remaining

2 0 0 4
Alakanuk $39,328.30 $0 $39,328.30 $39,328.30 $0.00
Arctic Village - Loan 1 $48,564.82 $0 $48,564,82 $23,193.09 $25,371.73
Arctic Village - Loan 2 $10,500.00 $0 $10,500.00 $10,500.00 $0.00
Arctic Village - Loan 3 $11,419.60 $0 $11,419.60 $0.00 $11,419.60
Beaver $12,353.90 $0 $12,353.90 $12,353.90 $0.00
Chalkyitsik $13,803.00 $0 $13,803.00 $13,803.00 $0.00
Chignik Lake $50,760.00 $0 $50,760.00 $50,760.01 $0.00
Crooked Creek $12,558.28 $0 $12,558.28 $12,558.24 $0.00
Ivanoff Bay $17,509.06 so $17,509.06 $17,509.06 $0.00
Kotlik $322,140.00 $0 $322,140.00 $322,140.00 $0.00
Koyukuk $56,199.94 $0 $56,199.94 $56,200.81 $0.00
St. George $112,400.00 $0 $112,400.00 $112,500.00 S0.00
Tuluksak $92,142.37 $15,000 S77.142.37 577.142.37 $0.00
Tuntutuliak - Loan 1 S29,000.00 $25,000 $4,000.00 $4,000.00 $0.00
Tuntutuliak - Loan 2 $8,900.00 so $8,900.00 $8,900.00 $0.00
Tuntutuliak - Loan 3 $21,239.00 $0 $21,239.00 $21,239.00 S0.00
Tuntutuliak - Loan 4 $23,944.92 so $23,944.92 $23,944.92 $0.00
2004 Total $882,763.19 $40,000 $842,763.19 $806,072.70 $36,791.33

Percent o f Total Loaned 96% 4%

2 0 0 5
Arctic Village (Loan 4) S10,795.80 $0.00 $10,795.80 $0.00 $10,795.80
Chalkyitsik 2005 $15,900.89 S0.00 S15,900.89 S7.067.08 $8,833.81
Chignik Lake 2005 $52,559.70 $0.00 $52,559.70 $17,519.91 $35,039.79
Egegik 2005 - PENDING $0 00 $0.00 $0.00 $0.00 $0.00
Emmonak 2005 $129,417.33 $16,790.00 $112,627.83 $64,209.28 $48,418.55
Kotlik 2005 $517,573.29 $0.00 $517,573 29 S119.238.50 $398,334 79
Koyukuk 2005 S126.865.61 $70,665.67 $56,199.94 $12,488.86 $43,711 08
Port Heiden $231,988.68 $80,000.00 S151.988.68 $33,797.48 $118,191.20
Tuluksak 2005 $84,630.17 S0.00 S84.630.17 S28,210.05 $56,420 12
Tuntutuliak 2005 $123,207.26 S89.074.93 S34,132.33 $13,737.34 $20,394.99
2005 Totals $1,292,939.23 $256,530.60 $1,036,408.63 $296,268.50 $740,140.13

P ercent of Total Loaned 29% 71%



R u r a l  A l a s k a  F u e l  S e r v i c e s

January 30,2006

Mike Black 
Athena Logan
Department o f Commerce, Community and Economic Development 

Re: Bulk Fuel Bridge Loan Program 

Mike and Athena:

During the fall o f 2004 and through the winter of 2004/2005 the Bulk Fuel Bridge Loan 
program made IS loans to 12 communities fora total o f slightly more than $853,000. As 
2005 ended all loan payments were current except Ivanof Bay ($ 17.5k) and Arctic 
Village (S43k). Alakanuk, Crooked Creek, Beaver and St. George completed the 
payments on their first loan and elected to find financing from more traditional sources.

In the fall o f 2005 we made new loans to six communities that were in the program in 
2004. No new loans were made to Ivanof Bay or Arctic Village due to non-payment of 
previous loans. In addition, new loans were made to Port Heiden and Emmonak, and a 
loan o f $54,000 has been approved for Egigik Light and Power, but has not yet been 
funded.

The total value o f loans made in the Till of 2005 or unpaid from the prior year is 
$1,159,086.03. The current balance outstanding is $800,876.38. $54,000 is approved but 
not funded.

Through the end o f January, three loans have been paid complete: Two o f Tuntutuliak’s 
three loans, and the Ivanof Bay loan, which was paid by Lake and Peninsula Borough. 
Five of the nine communities with open loans are current. Of the four remaining 
communities, Chignik Lake and Koyukuk will make a double payment in February to 
bring those loans current. Kotlik has implemented an electric rate increase that went into 
effect in January which will allow them to begin brining their loan current.

I he most serious problem at this time is Arctic Village. The last payment received from 
this community was in August 2005. In November o f last year I began working with 
TCC to attempt to bring Arctic Village current. As o f this writing, the First Chief has 
resigned and a new election has been held, but I do not have information about the 
election results. There is a new Tribal Administrator set to begin work as soon as the 
new council is seated. TCC is optimistic that the new political regime will briii" 
improvements.

— • -  . . .  -

I he increasing cost o f fuel had a significant impact on the Bridge Loan program. Our 
total lending increased approximately 33%. Despite this increase, we were unable to 
meet the expected winter fuel demand for several communities. Depending on the 
severity of the winter, we may find that fuel will need to be flown in to Chignik Lake and

mij) W i W

6000 -C* SI. * Sle 2 0 f  Anchorogo, AK 99510 
Telephone (907) 562-0285 Fox: (907) 562-0435
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Tuntutuliak. Airlifting fuel last year added as much as SI.50 per gallon to the cost of 
diesel.

As always, if  you have questions, do not hesitate to call.

Del Conrad 

CEO

Street Addiess • Address 2 • Phono: 555.555 0125 • E-mail Address



O ff ic ia l  B us ine ss

ALASKA STATE LEGISLATURE
S e n a t o r  T h o m a s  H .  W a g o n e r

•  C h a ir ,  S ena te  R esou rces  C o m m it te e

• V ic e -C h a ir ,  S ena te  S ta le  A f fa ir s  C o m m it te e

• M e m b e r , C o m m u n i ty  &  R e g io n a l A f fa ir s

•  M e m b e r , L e g is la t iv e  C o u n c il

•  M e m b e r , W o r ld  T ra d e

S ess io n : la n u a r v  -  M a y  
S ta te  C a p i to l ,  #427 
J u n e a u , A K  99801
P h o n e : 907-465-2828 F ax : 907-465-4779

Interim: May -  December 
145 M a in  S tre e t L o o p ;  S u ite  226 

K c n a i,  A K  99611 
P h o n e : 907-283-7996 F ax  907-283-8127

DATE: January 31, 2006

TO: Senator Lyda Green, Co-Chair and
Senator Gary Wilken, Co-Chair 
Senate Finance Committee

FROM: Senator Tom Wagoner
Senate District Q ^

RE: Arctic Winter Games -  2006 Funding Request

Attached is information from the Kenai Peninsula Borough regarding their 
funding efforts for the 2006 Arctic Winter Games.

This information is provided to respond to questions regarding the 
$500,000 appropriation in the supplemental bill -  SB 232.

Attachments:
1. 2006 Arctic Winter Games Legacy Projects -1  page
2. Email excerpts -  2 pages
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2006 Arctic Winter Games 

Legacy Projects

K cn a i P en in su la  B orou gh  S ch o o l D istrict:
$ 1 . 4 5  m i l l i o n ,  m a t c h e d  b y  $ 2 9 0 , 0 0 0  f r o m  K P B S D ,  f o r  2 2  s c h o o l  a c t i v i t y  b u s e s  t h a t  
s e a t  2 3  p a s s e n g e r s  a n d  a r e  e q u i p p e d  w i t h  w h e e l c h a i r  l i f t s .  B u s e s  w i l l  b e  l o a n e d  t o  
A r c t i c  W i n t e r  G a m e s  d u r i n g  G a m e s  a n d  w i l l  t h e n  b e  d i s t r i b u t e d  t o  s c h o o l s  t h r o u g h  
o u t  t h e  B o r o u g h .  S o u r c e -  F e d e r a l  T r a n s i t  A u t h o r i t y  g r a n t  w i t h  l o c a l  m a t c h  f r o m  
e q u i p m e n t  r e p l a c e m e n t  f u n d .

T sa lte sh i T ra ils  S y stem :
$ 1 4 5 , 0 0 0  c a s h ,  p l u s  s i g n i f i c a n t  i n - k i n d  s e r v i c e s  &  m a t e r i a l s ,  f o r  e q u i p m e n t  a n d  
i m p r o v e m e n t s  t o  c r o s s  c o u n t r y  s k i  t r a i l  s y s t e m .  I n c l u d e s  l i g h t i n g  o f  s i x  k i l o m e t e r s  
o f  t r a i l  a n d  s e v e r a l  s u p p o r t  b u i l d i n g s .  S o u r c e -  F e d e r a l  H U D  S p o r t s  F a c i l i t i e s  G r a n t  
&  i n - k i n d  f r o m  I I E A ,  I M R O  S a l e s  &  A S R C  E n e r g y  S e r v i c e s

C ity  o f  S o ld o tn a:v
$ 9 5 , 0 0 0  c a s h  t o  p u r c h a s e  a  n e w  s c o r e b o a r d  a n d  s t r e e t - s i d e  r e a d e r  b o a r d  f o r  t h e  
S o l d o t n a  S p o r t s  C e n t e r .  S o u r c e - F e d e r a l  H I  D  S p o r t s  F a c i l i t i e s  G r a n t

C ity  o f  K cnai:
$ 2 0 0 , 0 0 0  c a s h  f o r  i m p r o v e m e n t s  t o  K e n a i  i c e  r i n k  f a c i l i t y .  I n c l u d e s  n e w  b l e a c h e r s ,  
r a d i a n t  h e a t e r s  f o r  s p e c t a t o r  &  t e a m  s e a l i n g  &  g e n e r a l  f a c i l i t y  i m p r o v e m e n t s .  
S o u r c e -  F e d e r a l  H U I )  G r a n t

H om er:
S 7 . X 0 , 0 0 0  c a s h  t o  p r o v i d e  i c i n g  e q u i p m e n t  &  a c c e s s  i m p r o v e m e n t s  t o  n e w  $ 2 . 0 +  
m i l l i o n  H o m e r  H o c k e y  R i n k .  S o u r c e -  F e d e r a l  H U D  S p o r t s  F a c i l i t i e s  &  F e d e r a l  
D O T  G r a n t s

$ 2 0 0 , 0 0 0 +  c a s h  t o  p r o v i d e  n e w  s t o p l i g h t  a t  i n t e r s e c t i o n  o f  L a k e  S t r e e t  &  H o m e r  
B y p a s s  f o r  i m p r o v e d  t r a f f i c  s a f e t y  d u r i n g  G a m e s .  S o u r c e -  F e d e r a l  D O T  G r a n t

K cn ai P en in su la  B orou gh :
$ 4 0 0 , 0 0 0 +  i n  s p o r t s  e q u i p m e n t ,  m e d i c a l  e q u i p m e n t ,  c o m m u n i c a t i o n s  e q u i p m e n t ,  
c o m p u t e r  &  i n t e r n e t  r e l a t e d  e q u i p m e n t  &  m i s c .  o f f i c e  e q u i p m e n t  t h a t  w i l l  b e  
d i s t r i b u t e d  t o  l o c a l  y o u t h  a n d  c o m m u n i t y  g r o u p s  a n d  o r g a n i z a t i o n s .  S o u r c e -  
F e d e r a l  H U D  G r a n  i s .

Total V a lu e  o f  L egacy  P rojects: S 3 ,560 .000+



Email excerpts to Mary Jackson, staff to Senator Wagoner: 1-31-06

Mary,

Our total project operations budget, start to finish, is $5.3 million. $1.0 million in- 
kind and $4.3 million cash.

As of November 1st, 2005, w e identified that w e needed to raise an additional 
$1.2  million to finish the G am es. In evaluating this need, the staff felt that we 
could reasonably raise $350,000 through additional sponsorships, the Senator 
Steven s fundraiser, and ticket/merchandise sa les. This left us $850,000 short 
unless steps were taken to address this projected shortfall.

This initiated our request for $500,000 from the Governor.

Bill Popp
Special Assistant to the Mayor 
Oil, G as & Mining Liaison 
Kenai Peninsula Borough 
907-714-2335

/////

The DoD support is a non-budgeted expen se. We have never included it in any 
part of our budget. DoD has been assuring us we would receive the support we 
needed  and to not be concerned about the budget aspect. Therefore, the 
recently announced DoD grant d oes not cover any of our budgeted exp en ses.

When we were initially notified of this grant in the DoD budget, w e believed it was 
a last minute maneuver by Senator S tevens to help us address our projected 
shortfall and could be used for som e of our other security related ex p en ses  that 
we have budgeted for. W e were not sure if w e could ultimately u se  the entire 
$500,000, but w e did believe w e could justify the u se a significant portion of the 
dollars of the grant

This initial read on the accessibility of the $500,000 in funding w as later found to 
not be correct. Last Friday, w e identified the fact that th ese funds are specifically 
restricted by Federal law from being p assed  through to local entities and can only 
be spent directly by the DoD on specific support roles executed  by the Army or 
National Guard through the "Support of International Sporting Competitions" 
account in the DoD budget.
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T hese support roles are specifically defined and cannot by used to purchase 
services, materials or goods on behalf of a local entity such as  ourselves or even  
local government. This is strictly for the mobilization of temporary equipment and 
support personnel to support local law enforcement, the FBI and Homeland 
Security staff who provide the actual security and law enforcement. The DoD will 
provide communications and surveillance and other forms of technical support to 
protect the athletes, performers, officials, volunteers and spectators at all venues  
on the Kenai Peninsula and in Gird/vood. The required level of support this year 
far ex ceed s past practices for similar events in Alaska and is a direct result of the 
changing world post 9/11.

This earmark w as inserted at the last minute during the budget conference  
committee process and the facts surrounding the DoD request for th ese funds 
only cam e to light in the last few days. The initial information w e had regarding 
the grant lead us to believe we had unexpected funding available to us that did 
not pan out in the end.

The $500,000 contained in the Supplemental Budget Bill is vital to our ultimate 
su ccess  in putting on the G am es. As you and I have previously d iscussed , our 
fundraising efforts in 2006 were not as successfu l as they should have been. I 
can point specifically to another Federal grant request in the FY2006 State 
Department budget that failed due to the so  called "Katrina Effect" that has swept 
up millions in federal grants that otherwise would have gone to organizations 
such as ours, but instead were redirected to disaster relief. And justifiably so.
We have also seen  this sam e problem arise in the corporate sector, which has 
brought us up significantly short in our private sector fundraising for 2005.

The bottom line. The DoD grant does not help our current budget situation. It 
does not free up funds in our budge:. We still have a significant shortfall that 
$500,000 grant contained in the Supplemental Appropriations Bill will take a 
major bite out of. The Arctic Winter G am es n eed s this grant to successfu lly put 
on the G am es in 33 days.

Will you need me to be available to answer questions today? I am standing by 
for your direction.

Best regards,

Bill Popp
Special Assistant to the Mayor 
Oil, G as & Mining Liaison 
Kenai Peninsula Borough 
907-714-2335



D E P A R T M E N T  O F

C O M M E R C E Frank /-/. Murkowski, Gorernor 
William C. Noll, Commissions 

Hamurf Thomas, Director
C O MMU N I T Y  AND 
E C O N O M IC  D E V E L O PM E N T

D iv ision  o f A d m in is tra tiv e  Services

AWa of A!

J a n u a r y  3 1 ,  2 0 0 6

T h e  H o n o r a b l e  S e n a t o r  G a r y  W i l k e n  
C o - C h a i r ,  S e n a t e  F i n a n c e  
S t a t e  S e n a t e  

A l a s k a  S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  S e n a t o r  W i l k e n :
D u r i n g  t h e  t e s t i m o n y  t o d a y  a t  S e n a t e  F i n a n c e ,  a n  i n q u i r y  w a s  m a d e  a b o u t  p e r  

c a p i t a  c o m p a r i s o n  f o r  t h e  S m a l l  M u n i c i p a l i t y  e n e r g y  A s s i s t a n c e  p r o g r a m .  T h e  
D i v i s i o n  o f  C o m m u n i t y  A d v o c a c y  h a s  r e c a l c u l a t e d  t h e  p e r  c a p i t a  d i s t r i b u t i o n  

f o r  c i t i e s  w i t h  a  p o p u l a t i o n  o f  2 5 0 0  a n d  b e l o w .
P l e a s e  s e e  t h e  a t t a c h e d  d o c u m e n t  i n  r e f e r e n c e  t o  t h e  a b o v e  i n f o r m a t i o n .
S h o u l d  y o u  h a v e  a n y  q u e s t i o n s  o r  n e e d  f u r t h e r  i n f o r m a t i o n ,  p l e a s e  d o  n o t  
h e s i t a t e  t o  c o n t a c t  m e .

Y o u r s  S i n c e r e l y ,

S a m u e l  T h o m a s
D i r e c t o r  o f  A d m i n i s t r a t i v e  S e r v i c e s

C c :  H o n o r a b l e  S e n a t o r  C o n  B u n d e
M i c h a e l  B l a c k ,  D i r e c t o r ,  D i v i s i o n  o f  C o m m u n i t y  A d v o c a c y

550 \V. “ i l l  Avenue, Suite 1610, Anchorage, Alaska 60501 3510 
Telephone (907) 269-4528 Fax: (907) 269 8138 T ext Telephone; (907) 465-5437 

W ebsite h ttp  / /w w w  commerce state ak.us/



FY  06 Supplemental
Small Municipality Energy Assistance Grants With

Per Capita Comparison

CITY/BOROUGH 2004 POP
FY 06 GRANT 

AMOUNT
FY 06 Per Capita 

Distribution
Difference in 

Funding
Adak 69 $22,395.83 $6,959.66 -$15,436.17
Akhiok 56 $22,395.83 $5,648.42 -$16,747.41
Akiak 367 $44,791.67 $37,017.33 -57,774.34
Akutan 771 $67,187.50 $77,766.65 510,579.15
Alakanuk 667 $67,187.50 $67,276.73 $89.23
Aleknagik 219 $44,791.67 $22,089.36 -522,702.31
Allakaket 90 $22,395.83 $9,077.82 -$13,318.01
Ambler 274 $44,791.67 $27,636.92 -$17,154.75
Anaktuvuk Pass 300 $44,791.67 $30,259.40 -514,532.27
Anderson 546 $44,791.67 $55,072.10 $10,280.43
Angoon 481 $44,791.67 $48,515.90 $3,724.23
Aniak 532 $44,791.67 $53,660.00 $8,868.33
Anvik 101 $44,791.67 $10,187.33 -$34,604.34
Atka 92 $22,395.83 $9,279.55 -513,116.28
Atqasuk 247 $44,791.67 $24,913.57 -$19,878.10
Betties 31 $22,395.83 $3,126.80 -$19,269.03
Brevig Mission 319 $44,791.67 $32,175.83 -$12,615.84
Bristol Bay Borough 1,096 $67,187.50 $110,547.67 $43,360.17
Buckland 437 $44,791.67 $44,077.86 -$713.81
Chefornak 439 S44.791.67 $44,279.59 -$512.08
Chevak 899 S67,187.50 590,677.33 S23.489.83
Chignik 92 $22,395.83 $9,279.55 -$13,11628
Chuathbaluk 105 $44,791.67 S10.590.79 -534,200.88
Clark's Point 62 S22,395.83 $6,253.61 -$16,142.22
Coffman Cove 177 $44,791.67 $17,853.04 -S26.938.63
Cold Bay 89 $22,395.83 $8,976.95 -513,418 88
Cordova 2,298 $67,187.50 $231,786.99 S164,599.49
Craig 1,127 $67,187.50 $113,674.47 $46,486.97
Deering 145 $44,791.67 $14,625 38 -530,166.29
Delta Junction 984 $67,187.50 S99.250 83 $32,063.33
Denali Borough 1,842 567,187 50 $185,792,71 5118,605.21
Dillingham 2,422 $67,187.50 $244,294.21 S177,106 71
Diomede 141 $44,791 67 $14,221.92 -S30.569.75
Eagle 115 $44,791 67 $11,599 44 -S33,192 23
Eek 292 $44,791.67 $29,452.48 -$15,339 19
Egegik 76 $22,395 83 $7,665 71 -$14,730 12
Ekwok 127 $44,791.67 $12,809.81 -$31,981 86
Elim 318 $44,791 67 $32,074 96 -$12,716 71
Emmonak 762 S67.187.50 $76,858 87 $9,671 37
False Pass 62 $22,395 83 $6,25361 -516,14222
Fort Yukon 594 $44,791.67 $59,913.61 $15,121 94
Galena 717 $67,187.50 $72,319.96 $5,132 46
Gambell 648 $67.187 50 $65,360.30 -$1,827 20
Golovin 160 544,791 67 $16,138 35 -$28,653 32
Goodnews Bay 236 $44,791.67 523,804 06 -$20,987 61
Grayling 182 $44,791 67 $18,357 37 -S26.434 30
Gustavus 473 $44,791.67 $47.708 98 $2,917.31

Prepared by DCCED 1 1/31/2006



FY  06 Supplemental
Small Municipality Energy Assistance Grants With

Per Capita Comparison

Haines Borough 2,245 $67,187.50 $226,441.16 $159,253.66
Holy Cross 206 $44,791.67 $20,778.12 -$24,013.55
Hoonah 841 $67,187.50 $84,827.18 $17,639.68
Hooper Bay 1,124 $67,187,50 $113,371.88 $46,184.38
Houston 1,368 567,187.50 $137,982.86 $70,795.36
Hughes 72 $22,395.83 $7,262.26 -515,133.57
Huslia 269 $44,791.67 $27,132.59 -$17,659.08
Hydaburg 349 $44,791.67 $35,201.77 -S9.589.90
Kachemak 475 $44,791.67 $47,910.71 $3,119.04
Kake 663 $67,187.50 $66,873.27 -$314.23
Kaktovik 284 $44,791.67 $28,645.56 -$16,146.11
Kaltag 211 $44,791.67 $21,282.44 -$23,509.23
Kasaan 60 $22,395.83 $6,051.88 -$16,343.95
Kiana 394 $44,791.67 $39,740.68 -$5,050.99
King Cove 723 $67,187.50 $72,925.15 $5,737.65
Kivalina 388 $44,791.67 $39,135.49 -55,656.18
Klawock 848 $67,187.50 $85,533.23 $18,345.73
Kobuk 128 $44,791.67 $12,910.68 -$31,880.99
Kotlik 588 $44,791.67 $59,308.42 $14,516.75
Koyuk 348 $44,791.67 $35,100.90 -$9,690.77
Koyukuk 109 S44.791.67 $10,994.25 -$33,797.42
Kupreanof 38 $22,395.83 $3,832.86 -$18,562.97
Kwethluk 695 $67,187.50 $70,100.94 $2,913.44
Lake and Peninsula Borough 1,603 $67,187.50 $161,686.05 $94,498.55
Larsen Bay 96 $22,395.83 $9,683.01 -512,712 82
Lower Kalskag 262 $44,791.67 $26,426.54 -518,365.13
Manokotak 437 $44,791.67 $44,077 86 -$71381
Marshall 358 $44,791.67 S36,109.55 -58,682.12
McGrath 367 $44,791.67 $37,017.33 -$7,774 34
Mekoryuk 198 $44,791.67 $19,971.20 -$24,820.47
Mountain Village 769 567,187.50 $77,564.92 $10,377.42
Napakiak 360 $44,791.67 $36,311.28 -58,480.39
Napaskiak 436 S44.791.67 $43,976 99 -$814.68
Nenana 549 $44,791.67 $55,374.70 $10,58303
New Stuyahok 477 $44,791 67 $48,112 44 S3,320.77
Newhalen 183 $44,791.67 S18,45823 -$26,33344
Nightmute 232 $44,791 67 $23,400.60 -$21,391 07
Nikolai 121 $44,791 67 $12,204 62 -532,587.05
Nondalton 205 $44,791 67 $20,677 26 -$24,114 41
Noorvik 609 $67,187 50 $61,426 58 -$5,760 92
North Pole 1,532 SG7.187.50 $154,524 66 $87,337 16
Nuiqsut 430 $44,791 67 $43,371 80 -$1,419 87
Nulato 320 $44,791 67 $32,276 69 •512,514 98
Nunam Iqua 204 544,791 67 $20,576 39 -524,21528
Nunapitchuk 527 $44,791 67 $53,155.68 $8,364 01
Old Harbor 196 $44,791 67 $19,769 47 $25,022 20
Ouzmkie 187 544,791 67 $18,861 69 -525,929 98
Pelican 118 $44,791.67 $11,902 03 -532,889.64
Pilot Point

Prepared by DCCED
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F Y  06 Supplemental
Small Municipality Energy Assistance Grants With

Per Capita Comparison

Pilot Station 559 $44,791.67 S56,383.35 $11,591.68
Platinum 39 $22,395.83 $3,933.72 -$18,462.11
Point Hope 726 $67,187.50 $73,227.74 $6,04024
Port Alexander 69 $22,395.83 $6,959.66 -$15,436.17
Port Heiden 90 $22,395.83 $9,077.82 -$13,318.01
Port Lions 238 $44,791.67 $24,005.79 -520,785.88
Quinhagak 612 $67,187.50 $61,729.17 -$5,458.33
Ruby 190 $44,791.67 $19,164.29 -$25,627.38
Russion Mission 331 $44,791.67 533,386.20 -$11,405.47
Saint George 137 $44,791.67 $13,818.46 -$30,973 21
Saint Mary's 539 $44,791.67 $54,366.05 $9,574.38
Saint Michael 409 $44,791.67 $41,253.65 -$3,538.02
Saint Paul 494 $44,791.67 $49,827.14 $5,035.47
Sand Point 908 $67,187.50 $91,585.11 $24,397.61
Savoonga 710 $67,187.50 $71,613.91 $4,426.41
Saxman 391 $44,791.67 $39,438.08 -$5,353.59
Scammon Bay 486 $44,791.67 549,020.23 $4,228.56
Selawik 829 $67,187.50 $83,616.80 $16,429.30
Seldovia 263 $44,791.67 $26,527.41 -$18,264.26
Shageluk 132 S44,791.67 $13,314.14 -531,477.53
Shaktoolik 209 $44,791.67 $21,080.71 -$23,710.96
Shishmaref 591 $44,7^1.67 $59,611.01 $14,819.34
Shungnak 264 $44,731 67 $26,628.27 -$18,163.40
Skagway 870 $67,187.50 $87,752.25 $20,564.75
Stebbins 586 $44,791.67 $59,10669 S14,315.02
Tanana 304 $44,791 67 $30,662.86 -$14,128 81
Teller 241 $44,791.67 $24,308.38 -$20,483.29
Tenakee Springs 105 $44,731,67 $10,590.79 -534,200.88
Thorne Bay 497 $44,791.67 $50,129.74 $5,338.07
Togiak 805 567,187.50 581.196.05 $14,008.55
Toksook Bay 561 $44,791 67 $56,585.07 $11,793.40
Unalakleet 728 $67,187.50 S73,429.47 $6,241.97
Upper Kalskag 263 S44.791 67 $26,527 41 •$18,264 26
Wainwright 531 $44,791 67 $53,559.13 $8,767.46
Wales 152 S44.791 67 $15,331 43 -$29,46024
White Mountain 213 $44,791.67 $21 484 17 -$23,307 50
Whittier 172 $44,791 67 $17,348 72 -$27,442 95
Wrangell 2,023 $67,187 50 $204,049 21 $136,861.71
Yakutat, City & Borough of 680 $67,187 50 S68.587 97 S1.400 47

63.503
TOTAL (135) $6,405,208.55 56,405,208.55 $0.00

Prepared by DCCED 3 1/31/2006



Projected O ffenders  
Fairbanks C orrectional C enter  

F iscal Year 2006 -2 0 0 7

•Emerg Cap 

Actual 
Mid 

High

Months

Actual vs Capacity/FCC xls 1/30/2006



Fairbanks Correctional Center 
July 2005 - December 2005 

Manday’s over Emergency Cap

Days
Mo Jul-05

Over Em. 
Cap Aug-05

Over Em. 
Cap Sep-05

Over Em. 
Cap Oct-05

Over Em. 
Cap Nov-05

Over Em. 
Cap Dec-05

Over Em. 
Cap

1
2

222
-----1-----

11 261 50 274 63 255 44 299 88
83

273
283

62
72

230 19 257 46 265 54 261 50 294

3 226 15 243 32 270 59 271 60 291 80 290 79

4 239 28 244 33 274 63 268 57 292 81 289 78

5 235 24 244 33 269 58 269 58 311 100 271 60

6 243 32 241 30 274 63 263 52 303 92 271 60

7 242 31 239 28 272 61 274 63 301 90 283 72

8 239 28 234 23 269 58 281 70 294 83 280 69

9 248 37 236 25 269 58 269 58 291 80 282 71

10 250 39 2J5 24 273 62 271 60 300 89 290 79

11 248 37 2*0 29 272 61 267 56 303 92 288 77

12 253 42 229 18 274 63 269 56 293 82 291 80

13 249 38 229 18 272 61 274 63 289 78 286 75

14 240 29 238 27 257 46 277 66 291 80 279 68

15 231 20 238 27 256 45 286 75 295 84 280 69

16 242 31 232 21 244 33 283 72 296 85 283 72

17 242 31 231 20 247 36 292 81 293 82 294 83

18 248 37 229 18 252 41 288 77 304 93 283 72

19 244 33 230 19 252 41 288 77 306 95 292 81

20 241 30 240 29 258 47 285 74 307 96 295 84

21 245 34 257 46 248 37 302 91 301 90 293 82

22 261 50 261 50 259 48 305 94 296 85 283 72

23 255 44 270 59 269 58 287 76 296 85 279 68

24 245 34 268 57 274 63 279 68 298 87 266 55

25 244 33 275 64 273 62 283 72 296 85 270 59

26 240 29 275 64 269 58 275 64 285 74 271 60

27 248 37 268 57 270 59 283 72 294 83 278 67

28 244 33 264 53 271 60 271 60 277 66 282 71

29 252 41 270 59 259 48 296 85 279 68 286 75

30
31

258
260

47
49

276
270

65
59

258 47 285
285

74
74

281 70 278
267

67
56

Avg 
Total f

244
j/mo ovr 1023

249
1183

265
1613

279
2101

295
2526

282
2195

Emergency Cap - 211
Total Over Emergency Cap 7/05 - 12/05



Fairbanks Correctional Center 
AC I Shop Building Renovation 

Crisis Overflow Beds

Project Scope: Renovate the pre-engineered metal building that was 
previously used as the Alaska Correctional Industries Shop to function as a 50 
Bed Minimum Security Housing Crisis Overflow Unit, which will consist of two 
(2) dormitories

Design Elements

- Architectural/Structural, Civil, Electrical & Mechanical design efforts to convert 
a metal shop building into a minimum security dormitory for up to 50 inmates

Construction Administration

- Construction Administration and Project Management by DOT&PF Facilities 
Branch and DOC Facilities Branch. This includes developing and managing the 
professional services contract, developing and managing the Construction 
Contract and closeout on both.

- Architectural & Engineering C/A Services - Pre-bid and Pre-construction 
meetings. Review of all product submittals. Responding to Design Clarification 
and Verification Request's and request of Change Orders. Review As-built 
drawings and Operations & Maintenance Manuals

Construction will include the following elements

- Site-work, Install new utility connections to building as design dictates

- Site-work, Install new connecting corridor foundation work as design dictates

- Install temporary security measures for Construction

- Install permanent security fencing around building and exercise yard.

- Demolition as required to open up space and remove equipment in the ACI

- Demolition as required in Main Building to open up space for the access

- Framing of Walls and Partitions

- Framing & installation of security windows and doors

- Install new electrical power and lighting systems

- Install new heating and cooling systems

- Install new plumbing systems

- Modify existing Fire Life Safety Systems to comply with change in building 
occupancy classification from Factory to Dormitory

- Install permanent security systems and integrated with main building security 
systems.

- Test & Commission building systems

Page 1 of 2



Fairbanks Correctional Center 
ACI Shop Building Renovation 

Crisis Overflow Beds

Pre-Design Cost Estimate

D esign $ 7 5 ,0 0 0 .0 0

C o ns truc tio n  A d m in is tra tio n $ 5 0 ,0 0 0 .0 0

C o ns truc tio n $ 5 9 5 ,0 0 0 .0 0

C o n tin g e n cy  F unds fo r cha ng e  o rd e rs  an d  u n fo re se e n  con d itions S 8 0 ,0 0 0 .0 0

P ro je c t C o s t S 8 0 0 ,0 0 0 ,0 0

Page 2 of 2



D i v i s i o n  o f  C o m m u n i t y  A d v o c a c y  
R e p o r t  t o  t h e  C o m m i s s i o n e r

C U R R E N T  C O M M U N I T Y  C O N D I T I O N S :  

F U E L  P R I C E S  A C R O S S  A L A S K A

Fuel prices have significantly increased over the past year across Alaska. With the onset of the 
winte. season and associated extreme low temperatures, rural Alaska communities and households 
that arc reliant on fuel to heat their homes and buildings anu to generate electricity arc confronted 
with the challenge of paying increased retail fuel prices to meet basic survival needs. Current 
nationwide statistics suggest households heated primarily with heating fuel are paying approximately 
32"n more in 2005 than in 2004 (United States Kncrgy Information Administration, 2005). 
Significantly increased fuel and energy costs combined with high unemployment rates, limited local 
economic bases, and local governments that arc struggling to provide basic local sendees have 
presented rural Alaska communities and households with difficult circumstances.

In response to current rural Alaska energy challenges. Governor Frank Murkowski has pledged to 
seek financial assistance to meet rising fuel costs, provide emergency assistance for small 
municipalities, and provide a state contribution to a federal program that helps low-income 
households pay for energy. The Murkowski Administration has advocated tor a variety of specific 
programs focused on alleviating the consequences o! increased retail lucl prices including the 
following: I) Small Municipalt'y Kncrgy Assistance Program; 2) Hulk Fuel Revolving Loan Fund; .3) 
Fuel Bridge I-oan Program; I) Power Cost Initialization; 5) Low Income I lome Kncrgy Assistance 
Program; 6) Power Project Loan Fund; 7) Power, Fuel, and I lyrdo Training; and X) Hulk Fite'
I Upgrades.

In an effort to assess current retail fuel prices and start tracking longitudinal price changes across 
rural Alaska, the Division of Community Advocacv conducted a statewide survey of retail hi a ting 
fuel and gasoline prices m a cros- section of select Alaska communities. This report, (Mrrrttl 
C om/mnil) ( .'onil/tious: l ’n,e.< T tvu .1 hsh i, summarizes fuel survey findings, p.v.viclcs a national
perspective of iluxuating fuel prices, and presents a short case-stuui ot increased fuel cosi 
associated impacts to electrical costs in five rtiral Alaska communities.

I’M I IMKI t> in It) SI Ml' II AMI An MA SO St IIII IN 11| « I III'I H .'IMIS
IMSIMOS Ml I.IHIMI Ml Ami" M V
III 1' Ml I All M III l.’llAIMI m I , I IIM Ml MIA, ANII I I.IIMIMII III VI llll'MI '.I

I N T R O D U C T I O N



lll.l'OK I TO ■ h i : C o m m i s s i o n e r

Cl .THIS  I COMMUNITY CONDIITONS:  I'D 151. I’HIOI'S ACROSS Al.ASK A
I’AOI- 2

M E T H O D O L O G Y

The DCA Research and Analysis Section, in consultation with the Local Government Assistance 
Section, developed the survey instrument and community sample frame. In short, communities 
were selected to represent differing socioeconomic conditions and various Alaska regions including 
the Interior, North Slope, South Coastal, Southeast, and Western Regions. Selected communities 
had also generally been the recipient of an Alaska Kncrgy Authority hulk fuel project in the past. 
Since a non-probability sampling method was utilized, this survey should be considered a non- 
scientific study with results not gcncralizablc to the entire populatior of rural Alaska communities.

Local Government Specialists from DCA Regional Offices implemented the survey instrument 
during November 17 -  29, 2005. In total, local fuel retailers from 100 communities were contacted 
(via telephone) and requested to provide current heating fuel and gasoline prices. Survey results 
should be considered one-time measurements and representative of fuel prices on the particular day 
of contact. Furthermore, heating fuel and gasoline prices may have changed between the time ot 
contact and publishing of thi: report.

C U R R E N T  F U E L  P R IC E S  A C R O S S  A L A S K A

As Table 1 on the following page illustrates, average heating fuel prices per gallon vary across Alaska 
by region. Western Alaska communities report the highest average heating fuel retail price at S3.73 
per gallon while N< 'tit Slope communities report the lowest retail price at SI.64 per gallon. Of 
noteworthy importance, the North Slope Borough provides free heating fuel for residential use 
through village corporations who distribute fuel to borough community residents, charging only a 
delivery fct on a per gallon basis. The North Slope Borough docs not subsidize heating tucl to 
village corporations for commercial use. Consequently, heating fuel retail price lor commercial 
entities is higher than residential use heating fuel (see Fable 2).

To ccurately si mmarizc statewide heating lucl prices, it is appropriate to exclude North Slope 
Borough communities due to the North Slope Borough subsidy lor residential use heating fuel. 
When considering statewide heating fuel prices, Kvcrts Fuel in I lugllcs (Western Alaska) reported 
the highest heating fuel retail price at $5.40 per gallon. In contrast, the City of Akutan (South 
Coastal Alaska) reports the Icr- csl heating fuel retail price at $2.30 per gallon, On average, heating 
fuel retail price is S3.4S per gallon across Alaska with 93 communities reporting heating fuel prices.

I’m r  shi i> l i t  Ki m  sk• it a n ii W tiA M s  M i i m is 
Im iM ilS  Ml < IAIMI ST 1Y A n v il! t l  t
I II  I’ t HI t i l  *• I I. l I I IMMI HI I , Cl IMMI N|| t .  tN II I I.MNTIMH l) l  \ I I I II’ Ml '. I
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K ii port to t i i i . Commissioner

CUItltP.NI COMMUNITY CONDITION'S: I'Ulil. I'KICI’.S ACROSS Al.ASKA
I’AOH 3

T a b ic  1. H e a t in g

nigh ____

L o w

Range*

M ean

M ed ian

T o ta l

C o m m  u n it ie s  
R e p o r t in g

F u e l ( # 1 )  R e ta i l  P r ic e  S u m m a r y

$5.40

$1.20

S4.20

$3.37

$3.30

99

$5.40

$2,30

$3.10

$3.48

$3.40

93

tcrior NortliSlone . Coastal Southeast*' 
on > Region Region Region ‘

$5.40

$2.31

$3.09

$3.34

$3.05

15

$2.50

$1.20

S I.30

$1.64

$1.53

$4.75

$2.30

$2.45

$3.30

$3.15

27

S4.10

$2.80

S I.30

$3.24

$3.10

11

.. _ . 

\Vc8tcm

$4.65

$2.99

$1.66

S3.73

$3.70

40

As 'fables 2 and 3 illustrate, average gasoline prices per gallon also vary across Alaska by region. 
North Slope communities report the highest average gasoline retail price at S4.26 per gallon while 
Southeast communities report the lowest retail price at $3.29 per gallon. Statewide retail prices 
indicate significant variation in gasoline retail price. Specifically, Kuukpik Corporation in Nuic|sut 
(North Slope Region) reports the highest gasoline price at S6.25 per gallon. In contrast, Nenana 
I Icating in Anderson (Interior Alaska) reports the lowest gasoline retail price at $2.11 per gallon. On 
average, gasoline retail price is $3.83 per gallon across Alaska with 95 communities reporting 
gasoline prices.

o p e  I  I c a t in g  F u e l

N u n a tn iu t C

N o t  A va ila b le

N a tu ra l Gas

N o t  A va ila b le

W a m w rig h t

H a rrow B U liC ,  Inc

A tqasuk A tqa suk  C o rp o ra tio n

K a k to v ik
-Caktovik In u p i.it 

C o rp o ra tio n

N u i n s u t K u u k p ik  C o rp o ra tio n

R o in t I lo p e T iga ra  C o rp o ra tio n

T a b le  2 . N o r t h  S ( # 1 )  a n d  G a s o l in e  R e ta i l  P r ic e s

A n a k tu v u k  Pass

I ' ki raki i i  in  K i m  a n • i i  s nd  A n .m .v m a  Si <:i io n  

D i v i s i o n  i i i  f .o m Mi'%11 I AllVlIC 11 1
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Ur.port to  r i l l :  Commissioner

Ct'RRI'.NT COMMUNITY CONDITION'S: l fUHI. PRICKS ACROSS Al.ASKA

I’ AC.I! I

T a b le  3 . G a s o l in e  R e ta i l  P r ic e  S u m m a r y

i n m 1
n

WTJJt!!

A

m r^v/r» r
f f f n w  < to .

, , j  « ,

ts S fiS S M

\yjfU • r

i  r r r c i

High S6.25 S5.00 S6.25 S5.25 $4.15 $5.50

I .o w S 2 . l l S 2 . l l $2.65 $2 75 $2.76 $3.39

Range $4.14 S2.89 $3.60 $2.50 $1.39 $2.11

Mean S3.83 $3.61 $4.26 $3.65 S3.29 $4.09

Median S3.75 $3.50 S3.95 S3.46 $3.20 $4.09

Total Communities 
Reporting 95 15 7 22 11 40

Method of transporting heating fuel and gasoline varies across Alaska with fuel retailers using barge, 
air, truck, or a combination to transport fuel into the community (Table 1). With 100 communities 
reporting, the wide majority (83%) report barging fuel into the community. In contrast, nine 
communities (nine percent) report trucking fuel into the community, three communities (3%) report 
air freighting fuel into the community, and four communities (4%) utilize multiple methods of 
transporting fuel into the community (i.e., barge/truck, barge/air, or truck/air). Valdez reports no 
need to transport fuel because an on-site refinen* exists within the community.

T a b le  4 . F u e l T r a n s p o r t a t io n  M e t h o d

B M H M H
V, * * > • '

QF..I) f i( i -« i v.

i jn T n W B H w

TTTl t :11 t lJ v l f c t
....... .

s *  )• * , • .S  t ■ ..’ /‘♦IaV O
■ I

N o  T ra n s p o rt 
R equ ired

i 0 0 l 0 0

Barge O n ly 83 4 4 24 11 40

Truck O n ly 9 8 0 1 0 0

A ir  O n ly 3 3 0 0 0 0

B a rg e /T ru c k 1 0 0 1 0 0

B a rg e /A ir 2 0 2 0 0 0

T r u c k /A ir 1 0 1 0 0 0

T o ta l  C o m m u n it ie s  
R e p o r t in g

100 15 7 27 11 40

I’KI I' VKI I) in III SI SKI II ISII ASM \ sis Si I I IdN 
>1S I s in s  Ol COMMI NIIV AKVOi Si Y 
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Hupoitr to ti i ii commission hr

Cltuiknt  c o m m u n ity  c o n d ii io n s : l-L'i-i. Piuchs across A laska  

Pac k  5

C O M M U N I T Y  C A S E  S T U D I E S :  I N C R E A S I N G  F U E L  P R I C E S  A N D  E L E C T R I C A L  C O S T S

Rural communities rely heavily on diesel fuel to generate electricity and to heat homes and buildings. 
Not only do rural communities depend on this form of fuel for meeting basic energy needs, the cost 
of fuel as a percent of total community operating cost is also significant. As a supplement to the 
community fuel survey, the DCA Research and Analysis Section also examined longitudinal fuel 
costs as a percent of total electrical costs in a select number of remote communities from various 
Alaska regions. In total, five casc-study communities were selected for further evaluation including 
Coffman Cove, McGrath, Ouzinkie, St. Paul, and Tanana.

As Figure 1 illustrates, casc-study findings suggest Coffman Cove, McGrath, Ouzinkie, St. Paul, and 
Tanana have generally experienced significant increased fuel costs as a percent of total electrical 
costs between 2004 and 2005. Specifically, fuel costs as a percent of total electrical costs increased 
six percent in Coffman Cove, 14 percent in Tanana, 19 percent in Ouzinkie, 33 percent in McGrath, 
and 36 | jreent in Ouzinkie. Of noteworthy importance, 2005 figures were current through mid­
summer and arc likely to have increased by ihe end of the year.

r Figure 1
Changes in Fuel Costs as a Percent of Total Electrical Costs

100% —
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40%

20%

69%

30%
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2004 2005

Coffman Cove McGrath Ouzinkie St. Paul Tanana
Saurvo; Povmr Cost Equatlmllon Program, Division ol Community Advocacy
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KMI'OHT TO T ill COMMISSIONER
Cl'RRKNT COM MUM IV CONDITION'S: l'UKI. I’ RICIiS ACROSS Al.ASKA 
I'AGli 6

Figure 2 depicts a three-year average (2003 -  2005) of fuel cost changes in selected casc-study 
communities. Coffman Cove reports the highest average diesel fuel cost increase at approximately 
64 percent. In contrast, McGrath reports the lowest average diesel fuel cost increase at 
approximate! percent. The remaining casc-study communities, Ouzinkie, Tanana, and St. Paul,
have also ex., :cd diesel fuel cost increases ranging from 39 to 52 percent.

Figure 2
Increased Diesel Fuel Prices for Electrical Utilities

3 Year Change in S elect A laska Com m unities

70%

60%

50%

40%

30% - 

20% -  
10% -  
0% •

Coffman Cove McGrath Ouzinkie St. Paul Tanana

Source: Alaska Industrial Development and Export Authcrity

T I I E  N A T I O N A L  C O N T E X T

Gasoline and diesel fuel prices are expected to remain elevated over the short term as U.S. refining 
companies continue i.ieir gradual recovery following the devastation of September hurricanes 
Katrina and Rita in the Gulf of Mexico.

In September 2005, retail diesel fuel prices nationwide averaged S3.IS per gallon compared with 
$2.07 one year ago (Figure 3). According to the U.S. linergy Information Administration, which 
publishes official energy statistics from the United States Government, residential heating 
expenditures for this reporting period reflected fuel supply concerns following tin hurricanes.

As recently as October 2005, the U.S. Department of linergy reported up to l.‘ percent of the U.S. 
refining capacity could be out of sendee for numerous weeks -  especially with over 90 percent of 
the Gulf o f Mexico’s crude oil production shut down as a result ol hurricane damage. However, 
recent U.S. linergy Information Administration mid-term trend information regarding heating fuel 
inventories and pricing predicts lower fuel prices heading into the 2005/2006 winter season.

2003-2005
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CUItltlt.NT COMMUNITY I.ONOU IONS; l'L'I.I. PRICKS ACROSS Al.ASKA 
PACK 7

Tt now appears fuel supply concerns are diminishing due in part to an unusual act of good luck and 
liming. Following the damages sustained from Hurricane Katrina, foreign fuel suppliers 
immediately responded to demand 
by increasing their exports to the 
United States. These new supplies 
of energy began entering the U.S. 
fud distribution chain just as the 
second devastating hurricane 
(Rita) made landfall. The 
predicted crash in supply never 
occurred and some damaged 
refineries managed to come back 
on line sooner then expected.

U.S. res iden tia l hea ling  fue l prices 
decreased fo r  the second tim e  d u rin g  
N o v e m b e r, g o in g  f ro m  $2.51 per 

ga llo n  d u r in g  week one to  $2.47 per 
ga llo n  by N o v e m b e r 14. H o w e ve r, 

the c u rre n t p rice  fo r  heating  fue l 

($2.47 p e r ga llo n ) s t ill represents a 
$0.15 increase o ve r the same tim e last 
year, w h ic h  is eq u iva le n t to  a 22 percent pe r ga llo n  p r ice  increase. W holesa le heating fue l prices (cu rren t 
N o v e m b e r 14) stand at $1.77 per ga llo n , d o w n  $0.08 fro m  N o v e m b e r f irs t, b u t up  $0.37 pe r ga llon  f ro m  a 

year ago

A D D R E S S I N G  T H E  F U E L  C H A L L E N G E :  S H O R T -  A M )  L O N G - T E R M  S T R A T E G IE S

Kffcctive short-term strategics for alleviating high fuel costs and corresponding impacts for rural 
energy primarily include implementing energy assistance funding programs, which can only occur 
through the continued cooperation between federal agencies, state agencies, local governments, and 
tribal governments. Currently, the State of Alaska has implemented several programs to assist with 
the high cost of energy. The Small Municipalities linergy Assistance Program (SMIiAP), which 
began in fiscal Year 2005, offers municipalities with populations less than 2,501) grants ranging from 
$22,396 to S67,I88 for fuel purchase. Governor Murkowski announced he will again ask the 
legislature for another $6.4 million to be added to the Small Municipality linergy Assistance Program 
for the upcoming winter. Alaska linergy Authority’s (AliA) Bulk Fuel Revolving Loan Fund 
provides loans to communities, utilities, or fuel retailers in rural communities to purchase 
emergency, semi-annual, or annual hulk fuel supplies. The Fuel Bridge Loan Program provides loan 
assistance to communities that are ineligible for AliA’s Bulk Fuel Revolving Loan Fund. To date, 
the Fuel Bridge Loan Program has serviced 13 communities across Alaska. Governor Murkowski 
announced lie will again seek full and supplemental funding from the Legislature for the Power Cost 
Initialization Program (PCM), which helps reduce the cost of electricity for residential consumers

F ig u re  3
Nationwide Diesel Fuel Retail Price
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and community facilities in rural Alaska. For the frst time, Governor Murkowski has requested the 
addition of State funds for the federal Low Income Home Energy Assistance Program, which 
provides fuel purchase assistance to low-income households. ’Phc Power Project Loan Fund 
provides loans to local utilities, local governments, or independent power producers for the 
development or upgrade of electric power facilities, which includes bulk fuel storage facilities, waste 
energy conservation, or potable water supply projects.

While a variety of funding programs exist to address the short-term fuel challenge, long-term 
strategics remain elusive when considering the prognosis of predictable and sustainable energy costs. 
Seeking long-term solutions to the current fuel challenge will likely include a combination of greater 
fuel supply, developing appropriate local bulk fuel infrastructure, reducing transportation costs, and 
increasing local human capital. Specifically, AEA in collaboration with the Denali Training Fund, 
provides training opportunities to local residents regarding energy projects and infrastructure. The 
purpose of the training is to ensure community personnel have the appropriate skills to maintain 
bulk fuel infrastructure in a consistent and sustaim.ble manner. Addressing the adequacy of bulk 
fuel farms is also a critical component of a long-term strategy to addressing fuel prices. Specifically, 
many bulk fuel farms were constructed more than 20 years ago and arc currently in poor condition. 
With substantial contributions from the Denali Commission, the Bulk Fuel Upgrades Program 
provides funding for the design/engineering, business planning, and construction management 
services to build bulk fuel farms in rural communities.

Recognizing the need to study and develop feasible short- and long-term strategics to address rural 
energy in Alaska, Governor Murkowski commissioned the formation of the Rural Energy Action 
Council (RF.AC). During 2005, REAC closely reviewed the Power Cost Equalization (PCE) 
Program, energy conservation measures, diesel alternatives, the development ot fuel cooperatives, 
and the cost of energy for schools. As a result, REAC recommended short- and long-term strategies 
to lower the cost of energy in rural Alaska. Short-term strategies included the following: 1) fully 
fund the PCE Program; 2) front-load the PCE endowment; 3) develop a bulk fuel operator technical 
assistance program; 1) incorporate downstream tanks and pipes into bulk fuel infrastructure 
upgrades; 5) support the development of regional hulk fuel cooperatives; 6) recommend higher loan 
limits for Bulk Fuel Revolving Loan Program single and cooperative applicants; 7) improve power 
plant operational efficiencies and remote capabilities; 8) increase support for development of 
alternative energy sources including coal, instream, wind, and gas projects; 9) accelerate renewable 
energy programs and implement energy conservation measures; 10) conti me low-income home 
energy assistance program funding; and 11) create a new line item for school district energy funding.

REAC also identified the following as elements of a long-term approach to improving the 
affordability of rural energy: 1) study the direct impacts of high fuel cost in rural Alaska; 2) develop 
regional energy centers on rural campuses; 3) support a feasibility study to examine links with the 
Railhclt Energy Grid; -I) develop a fuel price reporting system for "non PCE” communities; 5) 
dives the State of rural energy infrastructure; and (>) improve transportation and distribution 
systems. For further information regarding REAC and its resultant rural energy recommendations, 
please visit the following website: http://www.akencrgyauthority.org/REAC/.
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A p p e n d i x

C o m m u n i t y  H e a t i n g  F u e l  a n d  G a s o l i n e  S u r v e y

Community Region
t

Community
Retailor:

(entity &efcnQ fud)

Community Retailer 
Telephone Number:

Hoating Fuel #1 
Retail Price:

(toning pneo per gallon)

Porcont +/- 
Statowldc HF 

Average ($3.48):

Gasollno 
Rotall Price:

(telling pnee per gallon)

Percont +/• 
Statewide Gas 

Average ($3.83):
Transport Method:

■ v  ;« -7>

Alalia Interior Everts Fuel (907) 450-2307 $4.00 15% S4.50 17% Air

Anderson Interior Nenana Heating (907) 832-5445 S2.32 -33% $2.11 -45% Truck

Arclic Village Interior Everts Fuel (907) 450-2307 S3.83 10% $4.08 7% Air

Circle Interior Interior Fuel (907)456-1312 $2.85 -18% $3.30 -14% Truck

Della Junction Interior Delta Fuel Company (907) 895-4515 S2.31 -34% $2.72 -29% Truck

Eaglo Interior Telegraph Hill 
Services (907) 547-2261 $3.25 -7% S3.50 -9% Truck

Fairbanks Interior Pelro Star - Flint Hill (907)488-2575 $2.44 -30% S2.59 -32% Truck

Galena Interior Crowley Marino 
Services 1-800-977-9771 $3.50 1%

.
$3.52 -8% Barge

Hoaly Interior Nenana Hoating (907) 832-5-145 S2.54 -27% S2.97 -22% Truck

Hughes Interior Everts Fuel (907) 450-2307 $540 55% S4.75 24% Air

Huslia Interior Yukon Fuel (907) 832-5476 S4.50 29% S500 31% Barge

Minto Interior Alaska Potro (907) 488-2575 S3 05 -12% S3.75 -2% Truck
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Community Region
Community

Retailer:
(cnlity selling fu<H)

Community Retailor 
Telophono Number:

Heating Fuel #1 
Retail Price:

(selfcng poo) per gallon)

Percont +/• 
Statewide HF 

Average ($3.48):

Gasoline 
Rotall Price:

(MHlKV P<W8 por oallon)

Percent +/• 
Statewide Gas 

Average ($3.83):
Transport Method:

Nenana Interior Interior Fuel (907) 832-5445 S2.46 -29% S2.96 -23% Truck

Ruby Interior Diaega Fuel 
Corporation (907) 832-5476 S4.15 19% S4.40 15% Bargo

Tanana Interior TCCo. (907) 832-54 76 S3.55 2% $3.98 4% Barge

Anakiuvuk Pass North Slope Nunamiut
Corporation (907) 661-3026 S1.20 -66% S5.94 55% Barge Air

Alqasuk North Slope Atqasuk Corporation (907) 633-6414 S1.45 -58% S4.10 7% Barge Air

Barrow Nortn Slope BUEC, Inc (307)852-6166 Natural Gas N/A S3.95 3% Bargo

Kaktovik North Slope Kaktovik Inupiat 
Corporation (907) 640-6120 S1.60 -54% S2.65 -31% Bargo

Nuiqsut North Slope Kuukpik Corporation (907) 480-6711 S2.50 -28% $6.25 63% Air Truck

Point Hope North Slope Tigara Corporation
(907) 368-2235 or (907) 

368-2126 S1.64 -53% S3.57 -7% Bargo

Wainwrighl North Slope Olgoonik
Corporation (907) 763-2614 S1.45 -58% S3? -13% Bargo

Akutan South Coastal City of Akutan (907) 698-2228 S2.30 -34% S2.78 -27% Bargo

Atka South Coastal Atka Nativo Storo (907) 839-2230 S4.35 25% $4.90 28% Bargo

Chenega Bay South Coastal Chcngega Bay 
Utility (907) 573-5132 S3 00 -14% S3.60 -6% Bargo
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Community Region
Community

Rotaller:
(entity soling fuel)

Community Retailor 
Telephone Number:

|

Hoating Fuel #1 
Retail Price:

(selling pnee gafton)

Percent +/- 
Statewide HP 

Average (S3.48):

Gasoline 
Retail Price:

(selling pnee per gallon)

Percent +/- 
Statewldo Gas 

Average ($3.83):
Transport Mothod:

Chignik South Coastal Cily of Chignik (907)749-2280 S2.83 •19% None Sold N/A Bargo

Chitina South Coastal Chitina Services Oil 
and Gas (907) 822-3375 S2.69 -23% S2.83 -26% Bargo

Clark's Pcint South Coastal City of Clark’s Point (907) 236-1221 S3.82 10% S3 82 0% Bargo

Cordova South Coastal Hovers Mover (907) 424-3221 S3.39 -3% S3.36 -12% Bargo

Dillingham South Coaslal Della Western (907)842-5441 S4.00 15% S4.69 22% Bargo

Glennallen South Coastal Service Oil and Gas (907) 822-3375 S2.99 -14% S2.87 -25% Truck

Goodnews Bay South Coastal Mumtram Pikkai 
Village Corporation (907) 967-8520 S3.08 -11% S2.75 -28% Bargo

Homer South Coastal Homer Run Oil (907) 235-1393 S2.55 -27% S2.89 -25% Bargo Truck

King Cove South Coastal Peter Pan Seafood (907) 497-2234 S2.58 -26% S2.97 -22% Bargo

Kodiak Soulh Coastal Thompson Transfer (907) 486-5774 S3.01 -14% None Sold N/A Bargo

Kokhanok South Coaslal Kokhanok Tribal 
Council (907) 282-2202 S4.00 15% S5.00 31% Barge

Larsen Bay Soulh Coastal City of Larsen Bay (907) 847-2211 S3.12 -10% S3.25 -15% Bargo I

Nelson Lagoon Soulh Coastal Crowley (907) 989-2204 S3.30 -5% S3 61 •6% Bargo

New Sluyahok South Coastal Now Sluyahok 
Village Corporation (907) 693-3122 S3 80 9% $4 63 21% Bargo
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Com m unity Region
Com m unity

Retailor:
(cntrty SCNrtg fud)

C om m unity Rotallor 
T elephone Number:

Heating Fuel #1 
Retail Price:

(seflmg price per gallon)

P ercen t +/- 
S tatew ide HF 

A verage ($3.48):

G asoline 
Retail Price:

(sdi.nq pneo per gaflon)

Percen t +/• 
Statowldo G as 

A verage ($3.83):
Transport Method:

Nondallon South Coaslal City of Nondallon (907) 294-2235 $4.75 36% S5.25 37% Bargo

Old Harbor Soulh Coastal Cily of Old Harbor (907) 286-2203 S3.15 -9% None Sold N/A Bargo

Ouzinkie South Coastal Ouzinkie Native 
Corporation (907) 680-2208 $2.91 -16% None Sold N/A Barge

Port Lions Soulh Coaslal Kizhuyak Oil Sales (907)454-2422 $3.39 -3% $3.57 -7% Barge

Saint Georgs South Coastal Della Western (907) 859-2456 S3.86 11% $3.86 1% Bargo

Sand Point Soulh Coastal Paul Gundersen (907) 383-2026 $3.15 -9% None Sold N/A Bargo

Seldovia Soulh Coaslal Seldovia Fuel and 
Lube (907) 234-7622 $3.15 -9% $3.16 -17% Barge

Togiak Soulh Coastal Togiak Village 
Corporation (907) 493-5520 $4.38 26% S4 51 18% Bargo

Unalaska Soulh Coastal Della Western (907)581-1295 $2.99 -14% $3.18 -17% Barge

Valdez Soulh Coaslal Norlh Pacific (907) 838-8850 $2.47 -29% S2.84 -26% On-site Rofinory

Angoon Southeast Ar.goon Oil and Gas (907) 788-3436 $3.30 -5% $3.20 -16% Bargo

Craig Southeast Pelro Marine (907) 826-3296 S3.10 -11% S2.76 -28% Bargo

Guslavus Southeast Gustavus Dray - 
Guslavus Propane

(907)697-2481 or (907) 
697-2481 S2.80 -20% $3.30 -14% Bargo

Hoonah Southeast Hoonah Trading (907)945-3211 $3 41 -2% $306 -20% Bargo
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Community Region
Community

Rotallor:
(entity selling fool)

Community Retailer 
Telephone Number:

Hoating Fuol #1 
Retail Price:

(seflmg price per gallon)

Porcont +/- 
Statewide HF 

Average ($3.48):

Gasoline 
Retail Price:

(selling price pec gallon)

Porcent +/- 
Statewide Gas 

Average ($3.83):
Transport Method:

Juneau Soulhoast Roliablo Oil - Fred 
Moyer Gas (907) 586-1490 S2.94 -16% $2.91 -24% Bargo

Kake Southeast Kake Tribal Fuel (907) 785-3601 S3.38 -3% S3.49 -9% Barge

Pelican Southeast Lisianski Oil - 
Pelican Soa

(907) 735-2233 or (907 
735-2204 $3.47 0% $3.69 -4% Barge

Pelersburg Southeast Polro Marine (907) 772-4251 $2 96 -15% $3.06 -20% B3rgo

Point Baker Southeast Point Baker Trading 
Post (907) 559-2204 S4.10 18% S4.15 8% Bargo

Thorne Bay Southeast Pelro Alaska (907) 828-3900 $2.85 -18% $2.99 -22% Bargo

Wrangell Southeast
Wrangell Oil - 
Fennemore's 

Service

(907)874-3276 or (907) 
874-3687 S3.28 -6% $3.55 •7% Barge

Akiak Western Kokarmiut
Corporation (907) 765-7228 $3.95 14% $4 20 10% Barge

Anvik Wostern Deloyges, Inc. (907) 663-6396 $3.85 11% $5.50 44% Bargo

Almautluak Western Almauthluak Limited (907) 553-5539 $3.05 -12% $355 -7% Pargo

Bethel Western Crowley (907) 543-2421 $337 -3% S3 61 -6% Bargo

Brevig Mission V/eslern Brevig Mission 
Nativo Store (907) 642-4091 $3.40 -2% $380 -1% Bargo !

Deering Western Deering IRA (907)363-2138 or (907) 
363-2157 S3.50 1% S3.60 -6% Barge

Emmonak Western Emmonak Corp. 
Tank Farm (907) 949-1129 S3 96 14% S4.11 7% Barge
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Community Region
Community

Retailer:
(enlity sc»i«og fud)

Community Retailor 
Telephone Number:

Heating Fuel #1 
Rotall Prlco:

(staling poco por gallon)

Percent +/- 
Statewide HF 

Average ($3.48):

Gasoline 
Rotall Price:

(idling pneo pof gattoo)

norcent +/- 
Statewldo Gas 

Avorage ($3.83):
Transport Method:

Gamboll Western ANICA (Gambell 
Native Store)

1-800-426-2128 or 
(907) 985-5211 $3 45 -1% S3.79 -1% Barge

Golovin Western Golovin Public 
Utilities (907) 779-3681 $3.60 3% $3.85 1% Barge

Grayling Western AYL Grayling Fuel 
Company

(907)453-5124 or (907) 
453-5240 S4.00 15% $5.00 31% B-rge

Holy Cross Western Holy Cross O.L. 
Company (907)476-7155 $3.70 6% $4.25 11% Bargo

Hooper Bay Western Crowley Marine (907) 758-4007 $4.00 15% $4.16 9% Bargo

Kallag Western Kaltag Cooperative 1 800-977-9771 $3.90 12% $4.15 8% Barge

Kiana Western Kiana Traditional 
Council (907)475-2109 $4.25 22% $4.75 24% Barge

Kotlik Western Kotlik Yupik 
Enterprises (907) 899-4013 S3.50 1% S3.98 4% Barge

KcUebue Western Kikiktagruk Inupiat 
Corporation

(907)442-3211 or (907) 
442-3165 S4.55 31% $4.65 21% Barge

Koyuk Westeia Koyuk Native 
Corporation (907) 963-2424 S3.55 2% S3.78 -1% Barge

Kwigillingok Western KWIK Marina Inc. (907) 588-8112 or (907) 
588-8313 $3.40 -2% $3.79 -1% Bargo

Marshall Western Maserculiq Inc. (907) 679-6617 S4.10 18% $4.52 18% Bargo

McGrath Western Crowley (907) 524-3019 $397 14% $4.14 8% Bargo
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Community Roglon
Community

Rotallor:
(entity selling fud)

Community Rotallor 
Telephone Number:

Heating Fuel *1 
Retail Price:

(setting pnee pof gallon)

Percent +/- 
Statowldo HF 

Avorago ($3.48):

Gasollno 
Rotall Prlco:

(idling price per gaNort)

Porcent +/- 
Statewide Gas 

Average ($3.83):
Transport Method:

Mountain Village Western Aiachorak Fuel (907) 591-2825 S3.70 6% S4.40 15% Dargo

Noorvik Western Morris Trading 
Company (907) 636-2161

■ - -  ---
S4.49 29% S4.68 22% Barge

Nulato Western City of Nulato (907) 832-5476 S3.25 -7% S3.75 -2% Bargo

Nuriapilchuk Western Nunapitchuk LTD. (907) 527-5717 S3.00 -14% $3.45 -10% Barge

Pilot Station Western Pilot Station Native 
Corporation (907) 549-3512 S4.23 22% S4.76 24% Bargo

Quinhagak Western Qanirtuuq
Corporation (907) 556-8712 S3.52 1% S3.88 1% Barge

Russian Mission Western Russian Mission 
Corporation (907) 584-5885 S3.85 11% S4 20 10% Bargo

Saint Michael Western Saint Michael Fuel 
Company (907) 923-3271 S3.15 -9% S3.50 -9% Barge

Savoonga Western ANICA (Savoonga 
Native Store)

1-800-426-2128 or 
(907) 98-1-6134 S3.45 -1% S3.79 -1% Bargo

Scammon bay Western Askinuk Corporation (907) 558-5411 S4.10 18% S4.15 8% Bargo

Shishmarcf Western Shishmaref Native 
Store (907)649-3741 S2.99 -14% S3.39 -11% Barge

Slootmute Western Henry Hill Store (907) 449-4227 S4.65 34% S5.25 37% Bargo

Stobblns Western Tapraq Fuel 
Company (907) 934-2400 S3.25 -7% $3.40 -11% Barge
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Community Roglon
Community

Retailor:
(•ntify fud)

Community Retailor 
Tolophono Number:

Hoating Fuol #1 
Rotall Price:

(idUng pncfl por gaOon)

Porcont +/- 
Statewide HF 

Average (S3.48):

Gasoline 
Rotall Price:

(MjTtng pnc* pet Q**on)

Porcent ♦/* 
Statowldo Gas 

Average ($3.83):
Transport Method:

Toller Western City of Teller (907) 642-3401 54.02 16% S3 91 2% Gargo

Toksook Bay Western Nunakauiak Yupik 
Corporation (907) 427-7928 54 26 22% $4.55 19% Bargo

Tuntutuliak Western Qinarmiut
Corporation (907) 256-2315 S3.95 14% S4 18 9% Barge

Unalaklect Western Unalaklect Native 
Corporation (907) 624-3411 S3.15 •9% S3.50 -9% Bargo

Upper Kalsl ag Western City of Upper 
Kalskag (907) 471-2220 S4 25 22% S4 25 11% Barge

Wales Western Wales Native Store (907)664-2138 S3 80 9% S4.07 6% Bargo

White Mountain Western While Mountain 
Native Store (907) 638-2210 S3 09 -ii% S3.39 -11% Bargo 1
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Power Cost Equalization Funding and Pro Rata Levels

FY 2007 
(requested)

FY 2006 
(requested supp)

FY 2006 FY 2005 FY 2004 FY 2003 FY 2002

Appropriation
Required Average Pro Rata Level

Participating Utilities 
Residential Customers 
Community Facilities 
Population Served 
Communities Served

25.160.0
100%

(estimated)

5,817.9
99%

(estimated)’

18,700 0 
75% 

(estimated)7

15,700.0
72%

86
26,059

1,821
79,178

183

15.700.0
82%

85
25,747

1,768
78,166

181

15,700.0
86%

89
25,713

1,776
79,229

185

15,700.0
86%

90
25,495

1,746
79,555

187

Fund'nq Source 
PCE Endowment Fund 11.645.0 11.068 0 13,200.0 3 7.943 0 12,800.0 7,062 0
General Fund 13,6.16 o 5,d59 9 2,500.0 2,200.0 3,701 8
NPR-A 5,132.0 7,111.0
Commercial Fishing Loan Fund 2,123 0
AIDEA Dividend 2 500 0
RDIF sale proceeds . 652 2
PCE Rural Electric Capitalisation 
Fund available balance

3580 300.0 646.0 777.0 1,784.0

’ $6,379 I supplemental is needed to pay at 100% (curron* estimate 1/27/06)
■ Without the supplemental, FY 2006 AEA pro rated payments at 8t%  for four months. 78% for four months, and anticipates 66% for the balance of the fiscal year. 
’ The F Y 2005 endowment amount includes $2 2 million appropriated in FY 2004

Prepared by Alaska Energy Authority 1/27/06
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Y f i H O R IZ O N
I N E S  *

One Renton Place Smlo 600 
555 South Ramon Village Place 
Renton, WA 96055-3221

January 26, 2006

Dear Valued Customer:

Horizon Lines of Alaska has filed today with the Surface Transportation 
Board to increase the fuel surcharge as specified in Rule 339 of our 
Alaska tariffs from 15% to 16%. The effective date for this increase is 
February 12, 2006.

We will continue to monitor fuel prices and adjust the fuel surcharge up 
or down based on cost trends.

We at Horizon Lines of Alaska appreciate your business and look 
forward to serving you in the future.

Sincerely,

Marvin Buchanan
Director, Marketing and Pricing, Alaska Division

Visit us online at wvAv.hori7.onlincs.com

I 3 l 0Lt>



i  x / ^ i / z u u b  t > : b 0 : 2 9  P M  T O  C S X _ C O R P  P a g e  1

Y A  H O R IZ O N
M L 1 ' n  e  s  «

One Ramon Place, Suite 600 
555 South Renton Village Place 
Renlon, WA 90055-3221

November 21, 2005

Dear Valued Customer:

Horizon Lines o . oaska has filed today with the Surface Transportation 
Board to increase the fuel surcharge in our Alaska tariffs from 13% to 
15%. The effective date for this increase is December 4, 2005.

We have been delaying this filing for several weeks, but have 
concluded it is necessary.

We will continue to monitor fuel prices and adjust the fuel surcharge up 
or down based on cost trends.

We at Horizon Lines of Alaska appreciate your business and look 
forward to serving you in the future.

Sincerely,

Marvin Buchanan
Director, Marketing and Pricing, Alaska Division

Visit us online at www.horizonlines.com

http://www.horizonlines.com
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y n  h o r iz o n
J g j T l .  I N E S ®
One Renlon Place, Suite 600 
555 South Renton Village Place 
Renton, WA 98055-3221

N o v e m b e r  4 ,  2 0 0 5

D e a r  V a l u e d  C u s t o m e r ;

H o r i z o n  L i n e s  o f  A l a s k a  h a s  f i l e d  t o d a y  w i th  t h e  S u r f a c e  T r a n s p o r t a t i o n  B o a r d  

a  g e n e r a l  r a t e  i n c r e a s e  o f  4 . 6 %  in  o u r  A l a s k a  T a r i f f  H R Z K  3 0 1 .  T h e  e f f e c t i v e  

d a t e  o f  t h e  i n c r e a s e  i s  N o v e m b e r  2 7 ,  2 0 0 5 .

W e  w o r k  h a r d  a t  h o l d i n g  d o w n  o u r  c o s t s .  U n f o r t u n a t e l y  s o m e  c o s t  i n c r e a s e s  

c a n n o t  b e  a v o i d e d .  P r o p e r t y  t a x e s ,  r e n t ,  l a b o r ,  u t i l i t i e s ,  w h a r f a g e ,  a n d  

d o c k a g e  c o s t s  a r e  a l l  o n  t h e  r i s e .

W e  a l s o  c o n t i n u e  to  r e i n v e s t  in  o u r  s e r v i c e .  B y  t h e  e n d  o f  2 0 0 5 ,  w e  w ill h a v e  

a d d e d  a n o t h e r  1 , 2 0 0  n e w  r e f r i g e r a t e d  c o n t a i n e r s  a n d  1 ,0 0 0  d r y  c o n t a i n e r s  to  
o u r  f l e e t .  W e  a r e  u p g r a d i n g  t r a c t o r s ,  c h a s s i s  a n d  t e r m i n a l  f a c i l i t i e s ,  a n d  

e n h a n c i n g  o p e r a t i o n s  a n d  s y s t e m s  to  e n s u r e  o n - t i m e  v e s s e l  a r r i v a l s  a n d  t h e  

b e s t  p o s s i b l e  s e r v i c e  f o r  o u r  c u s t o m e r s .

W e  a p p r e c i a t e  y o u r  b u s i n e s s  a n d  lo o k  f o r w a r d  to  s e r v i n g  y o u  in  t h e  f u t u r e .  

S i n c e r e l y ,

M a r v in  B u c h a n a n

D i r e c t o r .  M a r k e t i n g  & P r i c in g ,  A l a s k a  D iv is io n

Visit us online at www.horizonlines.com

http://www.horizonlines.com


FY2006 ENERGY SUPPLEMENTAL____ HB 369 /SB 232____
A 0 C 0 1 E 1 F i B II i

1
Section Department RDU or

Cornnonqnt °r  C ip lla J
Supplemental Need General

Funds
Federal! Ollie Fun

$ourc
Total

Funds
2 t Commcrco Community Advocacy Small Municipality Energy Assistance Program • SMfcAP 6.405 6.405 2

3
2(8) DebtFund

Capitalization
Power Cost Equalization and Rural Eloclnc 
Capitalization Fund

Capitalization of the Powor Cost Equalization Fund to fully fund program 5,459 5,459 C

4 2(b) ComrnGrco Alaska Energy Authority Power Cost Equalization Full funding of the Power Cost Equalization (PCE) program 5,817 RCD Fun 5.817.5
5 3 Commorco Community Advocacy Bulk Fuol Bridge Loan Program 500 £00 C
6 _fm_

4(2)
Corrections Institutional Facilities Fuel Cost Increaso 405 405 r

7

Environmental
Conservation

DEC Buildings Maintenance and Operations Annualizes fuol and utilities costs for now Environmental Health la b  The ougina! 
fiscal nolo for construction of the Environmental Hoath Laboratory Includod estimates 
for out yoar operating costs Changes havo occurred since the fiscal note waii first 
prepared in FY2002 in both Iho cost of utilities (fuel and electricity), and the amount o 
energy consumed by technologies employed in tho laboratory

98 90 8

a
4(3',(4) Health & Social Srvcs Alaska Psychiatric Institute Fuol Cost Incroaso 09 0 891

9

**(3)(BI Health 4 Social Srvcs Enorgy Assistance Program Adds state funds to Iho federal Low Incomo Homo Enorgy Assistance Program 
(LIHEAP) Application period runs from September 1, 2005 - Apnl 30, 200G and oro 
18% higher than last year at this lime (department had projected n 1 6% increase)

o .eooo 0,000 C

10
*»(3);c) Health & Social Srvcs Nursing Fuel Cost Increase 30 0 30 (

11
4(3)(0) Health & Sooal Srvcs Pioneer Homes Fuol Cost Increaso 308 0 300 C

12
1(3)(E) Health & Social Srvcs Probation Services TucjI Cost Increase 176 0 176 8

13
4(3)(F) Hoatlh & Social Srvcs Public Health laboratories Fuel Cost Increaso 55 1 55 I

14
■1(3)(G) Health & Sooal Srvcs HSS Stoto Facilities Rer.l Fuel Cost Increaso 464 6 464 C

10
4(.i)(A) Military & Vels A/my Guard Facilities Mamtonanco Fuel and Utility Increases 684 C

i , 0
Inter-Agoncy

Receipts
692 4

1G _ j? i! m
4(4)(C)_

Military & Vets Ay Guard Facilities Maintenance Fuel and Utility Increases 100 0 300 o! 4130 (
1 / Military !• Vets Alaska Military Youth Academy Fuel and Utility Increases 3 2? 32 2
18 4(5] Natural Resources Parks Management Fuel and Utility Inc/casos 92 0 92 f

19
4(6J(A) Transportation Central Rog'on Facilities Hoating Oil and Electricity Prico Increaso 433 8 433 t

20
4(6)(Q) Transportalion Northern Region FaciMios Mooting Oil and Utility Prico Increase 469 2 155 1 Inter-Afloncy

Receipts
624 3

21 _4§KC)_
4(6J(D)

Transportation
Transportation

Central Region Highways and Aviation Diesel Funl and Gasoline Price Incroaso BOGS OOGf
22 Northern Region Highways and Aviatnn Diesol Fuel. Iloatmg Oil and Electricity Pr.ce Incroaso 760 B 768 8
2 1 Transporlalicn Southeast Region Highways and Aviation Diosol Fuel and Gasoline Price Increaso 75 oj 75 1

?4

4(6)(F) Transportation Anchorage International Airport Facilities Electricity. Natural Gas/Propane Prico Increase 555 9 International 
Airport 5 

Rovcnuo TumJ

555 £

25
4(G)(G) Transportation Anchorage Intornat.onal Arif M Field and Equipment 

Mamtonanco
Utility and Equipment Fuel Price Incroaso 1fiGG Internatlonn! 

Airports 
Revenue Fund

186 (

.'G 4(6)(H) Transportation Marino Vessel Operations Fuol Price ond Usage Incroaso 14.774 8 14 J  74 F
27 4(7)(A) University Anchorage Campus Fuel and Utility Increases 7194 719 4
.’9 w m University Kenai Peninsula Coltego Fuel .and UltMy fncroasos 77 1 77 4
29 4i7)(C) University Kodiak College Fuel and Utility Increases 29 3 29.
•0 4(7^0) Inivors'ty (Matanuska-Susitna Collogo Fuel and Utility Increases 49 5 49 f
31 4(7)(E) University f’m ce  William Sound Community Collage Fuel and Utility Incroases 93 7 93 7
32 * iw ) University Bristol Bay Cornpus Fuel ond Utility Increases 14 0 14 (
33 4(7)(G) University Chukchi Campus Fuel and Ut'l ty Increases 60 Cf
11 4l 7)(H) University Fairbanks Campus Fuel and Utility Increases 1 407 7 1,407 1
35 imversity ntonor-Atout'ans Campus Fuel and Utility Increases 17 3 17 3
36 4(7)(J) Jniversity Ktiskokwim Campus Fuel and Ulil ty Irw e jse s 1 16 4 116  4
37 4(7)(K) [University Northwest Campus : ucl ond Utility Increases 16 0 16 t
*1 l(7Ml) University Tanana Va'toy Campus rucl and lihiity Inrraasos 10 4 10 4

39 4(7)(M) [university Junoau Campus ruel and UMity Increases 20.16 203 f
jn Jmv or sily Katch kan Campus Fuol and Utility Increases 24 4 24 4
41 4(7J(0) Jn.vorc ly Sitka Campus Fuel ond Utility Incrc.nses 10 4 16 4
»2 4(0j lourl Syslorn Inal Courts ruel Cost Increaso B7 1 87 1
4 I 5 3oininmf o Al.itka Energy Autftonty Circuit HkIo* Lupnnd program's inchmeal astitlanr .o communities lo ncKide bulk fuol sysloms 300 0 300 (

44
6(a) jovernor Executive Officii VAirk related to Hie stole gas pipolio* ond lo bringing florin S*opo natural gas lo 

nofket fur F YOG and FY07
1.000 0 1 000 C

45

Mb) IA U4 Gas And Mining Will ottausl FY06 funding by March 2006 Anticipate o«p<*nd.luros of S3 9 million f -v 
tie remainder of FYOti and Tl 5 million in FYU7 TuikJs fo- actual pipeline 
negotiations ond other oil nr>d g .u  propels (f od«rnl Energy Rogulntcxy Commission 
Ff RC) E»«onRoyalties)

5.400 0 5 4001

40
7 'ommwco Capital - Grant to *2006 Arctic V\Vda» Games Host 

io o o t / '
undmg for Iho Arctic Winter Gomos that lake place March 5 -  12 . 2006 500 0 5001

8(a) ronspnrtation Capital - Congressional Earmarks nrjoa io  Congressional L.vmorks opprcpnnticn of T69.46 J6  b, *9 million Fodural 
unds to 170 409 6 fur lfi« Kntchiknn fihpyord ImprovomrnlS prefect allocation below

0 1

OlHft «l...Jllvdjn I'm* I oi; MNntodtolWleflMM JBWV* IJ.«M
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FY2006 ENERGY SUPPLEMENTAL____ HB 369 /SB 232____
A B C D E E G II 1

1
Section
Number

Oeparlment RDU nr
Component or Capitr.!

Supplemental Need General
funds

Federal 
f j j  flds

Other
Funds

Fund
Source

Total
Funds

4B

B(b) Transportation Capital * Ketchikan Shipyard Improvements Now ship lift lo accomodate construction of Expeditionary Craft (0 Craft) for tho Offico 
of Naval Rosoarch (ONR), a $30.0 million contract DOT'S proposed FY07 capilal 
budget includes $42 5 million in Federal funds, but $9 0 million is required oarliei for 
March 200G construction bid (FY07 capital budget will be emended lo reduce by tho 
$9 0 million) This is r. SAFETEA-Lll Earmark

9.000 0 9.000 f.

49 9 lap se  Section

£0
10 Effoclivo dale section

£1 Energy Supplemental Total 51,190 .3 9.300.0 0,723 3 1 67,221 j

CIS:* of #<• J |}oJg#l Pt*«2o»2



FY20GS ENERGY SUPPLEMENTAL____ HD 369 I SB 232____
A B 1 c D E F G It I

1
Section Doparlmcnl RDU or

Component or Capital
Supplemental Need G - ’iera

furjcJ
Fcdcra Otlie Func Total

2 1 Commcrcfl Community Advocacy Smnll Municipality Energy Assistance Program • SMEAP 6 .405: 6,405 2

3
2(a) Dob) Fund 

Capitalization
Power Cost Equalization ond Rural Electric 
Capitalization Fund

Capitalization of the Powor Cost Equalization Fund lo fully fund program 5,459 5,459 S

4
3

ICcmmerco Alaska Energy Authority Power Cost Equalization Full funding of the Power Cost Equalization (PCE) program 5.617 PCE Func 5,817 5
5 Commerce Community Advocacy Bulk Fuel flridgo l oan Program 500 C 500 C
6 4(1) Couoclions lnst.tution.il Facilities Fuel Cost Incroaso 405 C 405 (

7

4(2) Environmental
Conservation

DEC Dm1 ngs Maintenance and Operations Annualizes fuel and utilities costs for new Environments. Health Lab The original 
fiscal note for construction of Iho Environmental Heath Laboratory included estimates 
for out year operating costs Changos have occurred since tho fiscal note was first 
prepared in FY2002 in both Iho cost of utilities (fuel and otoctrlcily). ond Iho amount o 
enorgy consumod by technologies ornptoyod In Iho laboratory

90 90 0

a
4(3)(A| llo.iiih & Social Srvcs Alaska Psychiatric Institute Fuol Cost Ine/oaso 09 0 09 (

9

4(3|(B) Hoallh A Social Srvcs Energy Assislanco Program Adds stato funds lo Iho federal Lo-w Incomo Home Enorgy Assistance Program 
(LIHEAP) Application period runs from September 1 . 2005 • April 30, 2006 nnd oro 
18*4 higher than last year at Pus lime (department had projoclod a 1 6*A increaso)

0.800 0 8.800 (

to
4(3)(C) Hoallh i  Social Srvcs Nursing Fuel Cost Incroaso 30 0 301

11
4(3)(0| (Hoalth A Social Srvcs Pioneer Homes Fuel Cost Inc/easo 309 0 308 (

12
4(3)(E) Hoallh A Social Srvcs Probn. on Services Fuol Cost Increaso 176 8 17G f

13
4(3){P) Hoallh A Social Srvcs Public Health Laboratories Fuel Cost Incroaso 55 1 55 1

14
4(3)(G) Hoaltli A Social Srvcs MSS Slalo Facilities Rent Fuel Cost Increaso 4G4G 464 f

IS
4(3)(A) Military A Vols Army Guard Facilities Mamtonanco Fuel and Ut My Inc/oasos G04G 1 B Inter Agoncy 

Receipts
692 4

10 3(.I)(B) Military A Vels Au Guai J  Fociiilcs Maintenance Fuol and Utility Inc/eases 1000 300 0 400 C
17 4(4|(C) Military A Vets Alaska Military Youth Academy Fuol nnd Utility Increases 32 2 . 32 2
18 4 P J Natural Rosourcas Paiks Management Fuel nnd Util.ty Increases 92 0 92 C

19
4(fl)(A) Franspottolon Central Region Facilities Heating 0.1 and Electricity Prico Increase 433 e 433 F

70
4(6)(B) Transportation Northern Region FociM.es Hoatmg Oil ond Utility Prico Incroaso 469 2 155 1 Int or-Agency 

Receipts
624 :•

21 _ 4(B)(0) 
J i.6|(D)

Tiansponalion Central Region Highways and Aviation (besot Fuel and Gasoi.no Pr*o Incron5e 006 9 006 *
22 Transportation Northern Region Highway' ond Aviation D-esol Fuol Haat.ng 0 1  ond Electricity Price Increase 760 G 760 f
23 4(6j(E) Tianspottjlion Southeast Region Higtiways nnd Aviation Diosel Tuel ond Gasoltno Prico Incroaso 75 0 751

24

4(6)(F) Transportation Anchorage International Airport Facilities Electricity. Njtural Gas/Propano Prico Inaoose 555 9 International 
Airports 

Revenue Fnnd

555 e

25

4(B)(0) Transportation Anchorage Intorr ltional Ai/potl FickJ and Equipment 
Mamtonanco

Utility and Equipment Fuel Price Increase 1866 International 
Airports 

Revenue Fund

186 f

25 4(6){H) Tianspcrtation Marine Vessel Operations Fuol Prico and Usage Increaso 14 774 B 14 774 P
27 4(")(A) (Jnivwaily

University
Anchorage Campus Fuol nnd Utility Increases 7 194 719 4

28 4(F)(8L Kora Porunsuta College Fuol and Utility Incroasns .  7 7 4 77 4
29 4(7)[C| Omvorsily

University
University

Kodiak College Fuel and UtiMy Increases 29 3 29 3
70 _  4(71(0) 

4(7)(E)
Matanuska-Suiilna Cotiogo f uel and Utility Inaeasos 49 5 49 f

.11 Piir.cn V/itiam Sound Community College Fuel and UtiMy Increases 93 7 9 1 /
32 4(7|fF) llnrvorsity ftuslol Da/ Campos Fuel orxt UtHity Inaeasos 14 0 14 (
JJ 4(7)(G) Univorsily Chukchi Campus Fiiol and UtiMy Inaeasos CO 6 (
34 4(7)(M) University r a.rbanks Campus Fuol nnd Utility In acascs 1 407 7 1.487 7
15 4( 0(1) University Intonor-Atout ans Campus Fuel and Ut'My Increases 17 3 17 ?
!6 4[?)(J) llmvoisily KuskokAim Campus Fuol and Ut.i.ty Incroases 1 16  4 11G 4
37 4(7)(K) .Iniverstly

Univorsily
Norlhwost Campus Fuel and llt-My Increases 16 0 16 1

38 4(7)(t] Tanana VaHoy Campus uel nnd Utility Increases 104 10 A
39 4(7)(M) University Juneau Campus Fuel ond Ut«i.ty Increases 203 6 203 1
40 4(7)111) Univorsily Katchiknn Campus Fuel ond Ut.i.ty Inaeasos 24 4 24 1
•11 4(7)40) Jnivorsily Sitka Campus Fuel orvj Ut'l.ty Inrrensos 16 4 10-1
4/ ,4(6) Court System Trial Courts Fuel Cost Increaso 87 1 07 1
4 * Commerce Alaska 1 r.orgy Autfiv* rv Cunef R.Jor • f nnd fvog'Oni * tcf fmical atn*iu 'iu< la tommiiM .ni lo m<.I.Kj*f bulk f.*al systems JOOCV 3U0I

.14
G(a) vOVOITKX [ letu l iO Utt<& Work rotated lo tho staid gas p*potvid and lo b- g o g  Norlti Slopo natural gns lo 

naiket f.w FYCXi orxJ FY07
1,000 0» 
. !

1,000 c

4.5

Bltl) a* ou Gas andMwng Wit rahnust f YOG funding t.7 March 2006 Anticipate e*prmd.tures of 13  9 million for 
fin remainder of F YOG aixi S 1 5 million m FY07 Fundl for actual p<pol«no 
negotiatrns an I ottwr oit nnd gas projects (Todeiel t r ^ g y  Pegu’*lory Commtss.nn 
I EMC) t««on  Royalties)

5 400 fK f. 400 r

40
7 v mineico opitai • Grant to "2000 Arctic Wmlar Games Host 

S.KiOly"
Furviing fur lt»o A/ci>c \*An!cr Games Itiat take place Match 5 • 12, 2000 500 0

________

500 (

47
013) iianspoitalKan Capital - C nngfo*s«rvil Earmors s Increase Congressional Earmarks appropriation ol 169 4090 by 19  m4W>n l o Jcroi 

utnJs . J . ’ fj 4'*'>0f(*r th«* K e l:l i* an  5 h p r.n J Improvements fwo.oi l o!k>ea».on boto* 1
UC

LWi i M  Jj«| I I ml J
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FY2006 ENERGY SUPPLEMENTAL____ HB 369 /SO 232____
A 0 C D E F G II I

1
Section
ffumher

Department RDU or
Component or Capital

Supplemental Need Genorol 
^ ^ y r j d s

Federal
£u |]ds

Othor Fund
Source

Total
Fund*

•10

0(b) Transportation Capital - Kulchikan Shipyard Improvements New ship lift lo accomodate construction of Expeditionary Craft (E-Craft) for tho Office 
of Naval Research (ONR), a $30.0 million contract. POT’S proposed FY07 capital 
budge! includes $42 5 million in Federal funds, but $9 0 million is required oariior for 
March 2006 construction bid (FY07 capital budgot w..i bo amended to rcduco by tho 
$9 0 million) This is a SAFETEA l.U Earmark

9,000 0 9.000 f

•19 9 I a"50 Section

50
10 Effective doto soction

51 Energy Supplemental Total1 5 1.190 3 9,300.0 G.723 3 I 07.221.6



I
F r a n k  H . M u r k o w s k i  

G o v e r n o r

P.O. Box 110001 
Juneau , Alaska 9981 1-0001 

(907) 465-3500 
FAX (907) 465-3532 

WWW.GOV.STATE.AK.USGOVERNOR@GOV.STATE.AK US
S t a t e  o f  A l a s k a

O f f i c e  o f  t h e  G o v e r n o r  
J u n e a u

J a n u a r y  1 2 ,  2 0 0 6

T h e  H o n o r a b l e  B e n  S t e v e n s  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l ,  K o o m  1 1 1  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  S t e v e n s :

I a m  t o d a y  t r a n s m i t t i n g  a n  F Y  2 0 0 6  s u p p l e m e n t a l  a p p r o p r i a t i o n s  b i l l  f o r  

i n c r e a s e d  e n e r g y  c o s t s  a n d  f o r  c e r t a i n  t i m e - s e n s h i v e  i t e m s .  A  s p r e a d s h e e t  

s u m m a r i z i n g  t h e  r e q u e s t s  i s  e n c l o s e d ,  a l o n g  w i t h  b a c k u p  i n f o r m a t i o n  f o r  e a c h .

I e n c o u r a g e  y o u r  e a r l y  a n d  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e .

S i n c e r e l y  y o u r s

F r a n k  H .  M u r k o w s k i  

G o v e r n o r

E n c l o s u r e

sovJWirn'EE co .

http://WWW.GOV.STATE.AK.US
mailto:GOVERNOR@GOV.STATE.AK






S B  2 3 2  C o n f e r e n c e  C o m m i t t e e  

/  / 2 0 0 6

SU B JEC T : |
Y e a Nay Abstain

Representative Jou le
Senator Hoffman
Representative Meyer
Senator Green ■  '

Representative Chenault
Senator Gary Wilken

total



Sr-

Received in the Senate: I X Received in the House:  l ‘ O l  p r r \
(D a te /T im e) 1 • (D a le /T im e )

Tf'

(D a te /T im e)  '  'I* (D u tc f lm e )

C O N F E R E N C E  C O M M I T T E E  R E P O R T

D a t e :  A  / /  3. { o  C,_____________

M R .  P R E S I D E N T :  M R .  S P E A K E R :  ( R e p o r te d  o u t  o f  C o m m it t e e )

T h e  C O N F E R E N C E  C O M M I T T E E  [Ff w i t h  l im i t e d  p o w e r s  o f  f r e e  c o n f e r e n c e  c o n s i d e r i n g :  

• S e n a t e  V e r s io n :  l~1 w i t h o u t  l im i t e d  p o w e r s  o f  f r e e  c o n fe r e n c e  c o n s i d e r i n g :

C S  F O R  S E N A T E  B IL L  N O . 2 3 2 ( F I N )
" A n  A c t  m a k i n g  a p p r o p r i a t i o n s ,  s u p p l e m e n t a l  a p p r o p r i a t i o n s ,  a n d  c a p i t a l  
a p p r o p r i a t i o n s :  a m e n d i n g  a p p r o p r i a t i o n s  a n d  f u n d i n g  s o u r c e s :  m a k i n g  a p p r o p r i a t i o n s  
to  c a p i t a l i z e  f u n d s :  a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a t e . "

and
• H o u s e  V e r s io n :

H O U S E  C S  F O R  C S  F O R  S E N A T E  B IL L  N O . 2 3 2 ( F I N )  a m  H  
( S a m e  T i t l e )

R e c o m m e n d s  t h e :

[ZTCCS S 3  i / 1 be adopted.

(2f Sam e T iU c  a s : G T S cn a tc  V e rs io n  Q3' H ouse V e rs io n

□ New T it le  (te c h . - see a tta c h e d ) ,
-  o r  -

Recommends the:

□  Senate Version □  House Version

be adopted.

Letter of Intent attached.

C

S e n a t e  C o n f e r e e s :

i— I jJ jlA * —
Senator Wilken, Qhair

J iL b u

S e n a t e  H o f f m a n

I i o u s

r e p r e s e n t a t i v e  C h c n a u l t .  C h a i r  

R e p r e s e n t a t i v e  M e y e r  

R e  p r e s ( m t a  t i v t f J  o u l e

R e t u r n  C o n f e r e n c e  B i l l  a n d  a t t a c h m e n t  * t o  t h e  S e n a t e  S e c r e t a r y ' s  O f f i c e .



ril 3. 2006

Alaska State Legislature

Orilciiil Htisintws Stale Capitol 
J u n e a u ,  AK 09801-1 IX

President Ben Stevens 
Speaker John Harris

The Conference Committee considering

CS FOR SENATE BILL NO. 232 (FIN)

And

HOUSE CS FOR CS FOR SENATE BILL NO. 232(FIN) am H

"An Act making appropriations, supplemental appropriations, and capital appropriations, and 
other appropriations; making appropriations and funding sources; making appropriations to 
capitalize funds; and providing for an effective date."

Respectfully requests limited powers of free conference on the following specific points:

Section 5 -  "Arctic Winter Games Grant. The sum of $500,000 is appropriated from the general 
fund to the Department of Commerce, Community, and Economic Development for payment as 
a capital grant under AS 37.05.316 to il e 2006 Arctic Winter Games Host Society for costs of 
the 2006 Arctic Winter Games."

Section 6(e) -  "The sum of $500,000 is appropriated from the general fund lo the Department of 
Commerce. Community, and Economic Development, community advocacy, for emergency 
hulk fuel loans lo small communities, for the fiscal year ending June 30, 2006."

Section 15 -  "POWER COST EQUALIZATION, (a) The sum of $3,320,000 is appropriated 
from the general fund to the power cost equalization and rural electric capitalization fund 
(AS 42.45.100)

(h) The sum of $3,320,000 is appropriated from the power cost equalization and rural 
electric capitalization fund (AS 42.45.100) to the Department of Commerce, Community, and 
Economic Development, Alaska Energy Authority power cost equalization, for partial 
payment of Power Cost Equalization under AS 42.45.110 for the fiscal year ending June 30,


