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24-L.S07S5U3

CS FOR SENATE BILL NO. 171(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATOR WILKEN

ABILL
FOR AN ACTENTITLED
"An Act amending the National Petroleum Reserve - Alaska special revenue fund;
establishing the Special Legislative Oil and Gas NPR-A Development Impact Review

Committee and defining its powers and duties; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF TIIE STATE OF ALASKA:

* Section 1 The uncodified law of the Stale of Alaska is amended by adding a new section
to read:

LEGISLATIVE INTENT, it is the intent of the legislature to provide manual
assistance to municipalities for the purpose of meeting certain operating and capital
improvement expenditures arising out of oil and gas development under -12 U.S.C. 6506a.
formerly 42 U.S.C. 650S.

* See. 2. AS 24.20 is amended by adding a new section to read:
Article 4A. Special Legislative Oil and Gas NPR-A Development Impact Review
Committee.
Sec. 24.20.580. Special Legislative Qil and (his NPR-A Development
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Impact Review Committee, (a) There is established the Special Legislative Oil and
Gas NPR-A Development Impact Review Committee. The committee is composed of
three members of the senate appointed by the president of the senate and three
members of the house of representatives appointed by the speaker of the house of
representatives. The committee membership from each house shall include at least one
member from the minority caucus of that house. The committee members must
include one member of the house of representatives or senate from an election district
that includes part or all of the National Petroleum Reserve - Alaska. Except when it
may be necessary to appoint a member of the legislature under (2) of this subsection to
serve on the committee and the member is not also a member of a finance committee,
the committee members may be appointed only from the finance committee of each
house. If a member of the house of representatives or senate from an election district
that includes part or all of the National Petroleum Reserve - Alaska

(1) is appointed to serve on the appropriate finance committee, the
member serving on the finance committee also serves on the committee established in
this subsection; however, under this paragraph, not more than one member
representing an election district that includes part or all of the National Petroleum
Reserve - Alaska may serve on the committee and, if designation of the one member is
necessary, the speaker of the house of representatives and the president of the senate
shall jointly designate the one member to serve;

(2) is not serving on the committee under (1) of this subsection, the
speaker of the house of representatives and the president of the senate shall jointly
appoint one member of the legislature who represents an election district that includes
part or all of the National Petroleum Reserve - Alaska to serve on the committee.

(b) The committee shall be organized within (5 days after the organization of
each legislature. The committee shall select its own chair. Members serve for the
duration of the legislature during which they are appointed. If a committee member is
reelected or the member's term of office extends into the next succeeding legislature,
the member continues to serve until reappointed or until the member's successor is

appointed.
(c) The committee may meet during sessions of the legislature and during the
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interim between sessions at times and places in the slate as the committee chair may
determine.

(d) Members of the committee may receive, for the minimum time required to
get to and from meetings and for the period while attending meetings, the same travel
and per diem allowances provided by law for members of the legislature when
attending sessions. However, members of the committee do not receive per diem for
committee meetings during legislative sessions other than the per diem paid to
members of the legislature.

(e) A majority of the members of the committee appointed from each house

(1)  constitutes a quorum for the purpose of carrying out the
committee's duties under this section; and

(2) is necessary to approve and forward to the respective finance
committees in each house the committee's recommendations for grants.

() Each member of the committee shall visit each community within the

National Petroleum Reserve - Alaska
(1) within one year after the member's appointment to the committee;

and
(2) at least once every three years during the member's term of service

if the member continues to serve on the committee during succeeding legislatures.
(9) The committeemay consult with the Department of Commerce,

Community, and bonomic Development about applications submitted under

AS 37.05.530.

* Sec. 3. AS 37.05.530(a) is amended to read:

(a) The National Petroleum Reserve - Alaska special revenue fund is
established. The fund consists of all money disbursed to the state by the federal
government under 42 U.S.C. esnyen(sy and former 42 U.S.C". 6508 (P.L. 96-514) since
December 12, 1950. less the amount deposited in the general fund and expended by

the state by general fund appropriations before June 9, 1984,

f Sec. 4. AS 37.05.530(c) is repealed and reenacted to read to read:
(c) The Department of Commerce, Community, and Economic Development

shall adopt regulations under which municipalities that are most directly and severely
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impacted by National Petroleum Reserve - Alaska oil and gas development under 42
U.S.C. 6506a, formerly 42 U.S.C. 6508, may apply for and be eligible to receive
grants from the fund established in this section lo alleviate the impact. A grant under
this section may be made only on application by the municipality to the Department of
Commerce, Community, and Economic Development. Each application must state the
intended use for which the grant will be expended. When a municipality applies under
this subsection, the municipality shall also submit to the department evidence or a
certificate that the municipality is current on submission of reports concerning the
expenditure of any grant previously received under this section. The department

fI) shall receive the applications and related materials and verify that
the municip; ity is current on submission of reports concerning the expenditure of any

grant previously received under this section:
(2) shall conduct a preliminary evaluation of each application; in

conducting the preliminary evaluation, the department shall determine if the
application is for an activity, facility, or service that involves planning; construction,
maintenance, and operation of essential public facilities by the municipality; and

necessary public services provided by the municipality;
(3) within 10 days after tiic convening of each reqular session of the

legislature, shall submit to the committee a list of

(A) till qualifying activities, labilities, or services based on the

department’s preliminary evaluation made under (2) of this subsection; and

(D) all municipalities that have already received grants and

written justification for each previous grant; and
(4) when advised of the committee's recommendations for grants, shall

notify municipalities of that action.

See. 5. AS 37.05.530(d) is repealed and reenacted to read:
(d) In its review ol applications submitted under (c) of this section, the

committee shall, within 45 days alter receipt of the information submitted by the

department under (c)(3) of this section,

(1) examine applications and related and supporting materials to verify

the needs claimed for each facility or service for which an application was submitted;

.4*
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(2) evaluate the needs claimed;
C) rank the needs that the committee believes comply with the

standards set out in 42 U.S.C. 6506a(/), formerly 42 U.S.C. 6508, and (c)(2) of this

section: and

(4) forward to the respective finance committees in each house the

committee's recommendations for grants for facilities and services under this section;
the committee shall list its recommendations by project.

* Sec. 6. AS 37.05.530(e) is repealed and reenacted to read:

(e) A municipality that receives a grant under this section shall

(1) account separately for each grant received;
(2) provide for an independent audit of the separate accounts

maintained for each grant or appropriation, except that, for a grant that is not more
than $300,000, the municipality shall provide for an independent unaudited review of

the accounts maintained for the grant;
(3) submit a copy of the independent audit report or independent

review to the Department of Commerce, Community, and Economic Development;

and
(4) expend the funds only for the use or purpose for which the grant

was made; the Department of Commerce, Community, and Economic Development
may not otherwise modify the terms of a grant lo change the purpose or objective of
the grant or the terms and conditions under which the grant may be expended.

* Sec. 7. AS 37.05.530(0 is amended to read:

(f) Funds appropriated under [(d) OFJ this section may not be used for the

retirement of municipal debt.

* Sec. 8. AS 37.05.530(g) is amended to read;

() The provisions of this subsection apply to amounts [AMOUNTS)
received by the stale under 42 U.S.C. 6506a(7) or former 42 U.S.C. 6508. as follows:

(1) amounts received and not appropriated for grants to municipalities

under (e) - () [(d)] of this section shall be deposited at the end of each fiscal year as

follows:
IA) (L) 25 percent of amounts received hv the state during
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that fiscal year under 42 U.S.C. 6506a(7) or former 42 U.S.C. 6508 to the
principal of the Alaska permanent fund; and

(H) [(2)] .5 percent of amounts received by the state during

that fiscal year under 42 U.S.C. 6506a(7) or former 42 U.S.C. 650S to the

public school trust fund (AS 37.14.110):
(2) if. after making the grants under (c) - (e) of this section, the
amounts remaining are insufficient lo make payment in full of the deposits
required by (1)(A) and (H) of this subsection, the deposits shall be allocated pro

rata between the fund deposits:
(3) the |. THE] amounts remaining after the making of the payment

of the deposits in full to the Alaska permanent fund and the public school trust fund

under (2) of this subsection may be appropriated
(A) first, to each of the funds described in (1)(A) and (B) of

this subsection to recover amounts not paid to those funds on or after the
effective date of this Act because of deficiencies in making the payments

required hv (2) of this subsection: and
(B)  after appropriations authorized hv (A) of this

paragraph, to the power cost equalization and rural electric capitalization fund

(AS 42.45.100)1
(4) the [ THE] amounts remaining after any appropriation to the
power cosl equalization and rural electric capitalization fund shall lapse into the
general fund for use by the state for the following facilities and services: planning;
construction, maintenance, and operation of essential public facilities; and other

necessary public services.

HSec. 9. AS 37.05.530(h) is amended to read:
(h) In making appropriations from the National Petroleum Reserve -

Alaska special revenue fund, the legislature shall identify the grants for services
and facilities as appropriation items and shall specify the amounts for each.
Notwithstanding other provisions of law and unless expressly provided by the
legislature in the appropriation item making the appropriation, an appropriation from
the National Petroleum Reserve - Alaska special revenue fund shall, for the purposes
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of deiennining the funding sources for the appropriation, be heated as though the
appropriation takes effect in the fiscal year in which the appropriation passes the
legislature. The authorization to expend funds appropriated from the fund shall lake
effect as otherwise provided by law.

* Sec. 10. AS 37.05.530 is amended by adding new subsections to read:

(i) The Department of Commerce, Community, and Economic Development

may

(1) suspend award of a new grant made under this section to a
municipality if, in the department's judgment, the municipality has not made adequate
progress in complying in the expenditure or use of a previously awarded grant;

(2) extend the period during which the municipality may expend a
grant for unusual circumstances beyond the control of the municipality.

(J) Amounts that arc unexpended at the end of the period authorized by law or,
if extended under (i) of this section, by the department and that lapse shall revert to the
general fund. However, if, at any time, there is a cumulative deficiency in amounts
due and payable to the principal of the Alaska permanent fund and the public school
trust fund because of allocation pro rata among those funds as authorized by (g)(2) ol
this section, the commissioner of administration shall first apply the lapsing amounts
to restore previously prorated allocations to the Alaska permanent fund and the public
school trust fund to the amounts due each of those funds.

(k) In this section, "committee" means the Special Legislative Oil and Gas
NPR-A Development Impact Review Committee (AS 24.20.580).

Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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CSFOR SENATE BILL NO. 171( ) j
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE -SECOND SESSION ]

BY

Offered:
Referred: |

Sponsor/s): SENATOR VVILKEN

ABILL

] FOR AN ACT ENTITLED

"An Act amending the National Petroleum Reserve - Alaska special revenue fund;
establishing the Special Legislative Oil and Gas NPR-A Development Impact Review

Committee and defining its powers and duties; and providing for an effective date."
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

LEGISLATIVE INTENT. It is the intent of the legislature to provide financial
assistance to municipalities for the purpose of meeting certain operating and capital
improvement expenditures arising out of oil and gas development under 42 U.S.C 6:06a,
formerly 42 U.S.C. 6508.

* Sec. 2. AS 24.20 is amended by adding a new section to read:
Article 4A. Special Legislative Oil and Gas NPR-A Development Impact Review
Committee.
Sec. 24.20.580. Special Legislative Qil and Gas NPR-A Development
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Impact Review Committee, (a) There is established the Special Legislative Qil and
Gas NPR-A Development Impact Review Committee. The committee is composed of
three members of the senate appointed by the president of the senate and three
members of the house of representatives appointed by the speaker of the house of
representatives. The committee membership from each house shall include at least one
member from the minority caucus of that house. The committee members must
include one member of the house of representatives or senate from an election district
that includes part or all of the National Petroleum Reserve - Alaska. Except when it
may be necessary to appoint a member of the legislature under (2) of this subsection to
serve on the committee and the member is not also a member of a finance committee,
the committee members may be appointed only from the finance committee of each
house. If a member of the house of representatives or senate from an election district
that includes part or all of the National Petroleum Reserve - Alaska

(1) is appointed to serve on the appropriate finance committee, the
member serving on the finance committee also serves on the committee established in
this subsection; however, under this paragraph, not more than one member
representing an election district that includes part or all of the National Petroleum
Reserve - Alaska may serve on the co: >mittee and, if designation of the one member is
necessary, the speaker of the house of representatives and the president of the senate

shall jointly designate the one member to serve;
(2) 1s not serving on the committee under (1) of this subsection, the

speaker of the house of representatives and the president of the senate shall jointly
appoint one member of the legislature who represents an election district that includes
part or all of the National Petroleum Reserve - Alaska to serve on the committee. ,
(b) The committee shall be organized within 15 days after the organization of
each legislature. The committee shall select its own chair. Members serve for the
duration of the legislature during which they arc appointed. If a committee member is
reelected or the member's term of office extends into the next succeeding legislature,
the member continues to serve until reappointed or until the member's successor is

appointed.
(c) The committee may meet during sessions of the legislature and during the

| CSSB 171( ) -2-
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interim between sessions at times and places in the stale as the committee chair may
determine.

(d) Members of the committee may receive, for the minimum time required to
get to and from meetings and for the period while attending meetings, the same travel
and per diem allowances provided by law for members of the legislature when
attending sessions. However, members of the committee do not receive per diem for
committee meetings during legislative sessions other than the per diem paid to
members of the legislature.

(e) A majority of the members of the committee appointed from each house

(1)  constitutes a quorum for the purpose of carrying out the
committee's duties under this section; and

(2) is necessary to approve and forward to the respective finance
committees in each house the committee's recommendations for grants.

(0 A memberof the committee shall visit each community within the National

Petroleum Reserve - Alaska
(1) within one year after the member's appointment to the committee;

and
(2) at least once every three years during the member's term of service
if the member continues to serve on the committee during succeeding legislatures.
(9) The committee may consult with the Department of Commerce,
Community, and Economic Development about applications submitted under

AS 37.05.530. J

* Sec. 3. AS 37.05.530(a) is amended to read: j
(a) The National Petroleum Reserve - Alaska special revenue fund is

established. The fund consists of all money disbursed to the state by the federal
government under42 U.S.C. 6506a(/) and former 42 U.S.C. 6508 (P.L. 96-514) since
December 12, 1950, less the amount deposited in the general fund and expended by
the state by general fund appropriations before June 9, 1984, j

* See. 4. AS 37.05.530(c) is repealed and reenacted to read to read:
(c) The Department of Commerce, Community, and Economic Development

shall adopt regulations under which municipalities that arc most directly and severely

_ -3- CSSB 171( ) |
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impacted by National Petroleum Reserve - Alaska oil and gas development under 42
U.S.C. 6506a, formerly 42 U.S.C. 6508, may apply for and be eligible to receive
grants from the fund established in this section to alleviate the impact. A grant under
this section may be made only on application by the municipality to the Department of
Commerce, Community, and Economic Development. Each application must state the
intended use for which the grant will be expended. When a municipality applies under
this subsection, the municipality shall also submit to the department evidence or a
certificate that the municipality is current on submission of reports concerning the
expenditure of any grant previously received under this section. The department

(1) shall receive the applications and related materials and verify that
the municipality is current on submission of reports concerning the expenditure of any
grant previously received under this section;

(2) shall conduct a preliminary evaluation of each application; in

conducting the preliminary evaluation, the department shall determine if the

application is for an activity or service that involves planning; construciion,

maintenance, and operation of essential public facilities by the municipality; and

necessary public services provided by the municipality;

(3) within 10 days after the convening of each regular session of the

legislature, shall submit to the committee a list of

(A) all qualifying facilities or services based on the

department's preliminary evaluation made under (2) of this subsection; and

(B) all municipalities that have already received grants ami

written justification for each previous grant; and

(4) when advised of the committee's recommendations for grants, shall

notify municipalities of that action.

* Sec. 5. AS 37.05.530(d) is repealed and reenacted to read:

(d) In its review of applications submitted under (c) of this section, the

committee shall, within 45 days after receipt of the information submitted by the

department under (c)(3) of this section,

(1) examine applications and related and supporting materials to venfy

the needs claimed for each facility or service for which an application was submitted;

-4-
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(2) evaluate the needs claimed,;

(3) rank the needs that thecommittee believes comply with the

standards set out in 42 U.S.C. 6506a(/), formerly 42 U.S.C. 6508, and (c)(2) of this

section; and
(4) forward to the respective finance committees in eachhouse the

committee's recommendations for grants for facilities and services under this section;
the committee shall list its recommendations by project.

* Sec. 6. AS 37.05.530(e) is repealed and reenacted to read:
(e) A municipality that receives a grant under this section shall
(1) account separately for each grant received;

(2) provide for an independent audit of the separate accounts

maintained for each grant or appropriation, except that, for a grant that is not more

than $300,000, the municipality shall provide for an independent unaudited review of

the accounts maintained for the grant;
(3) submit a copy of the independent audit report or independent

review to the Department of Commerce, Community, and Economic Development;

and
(4) cxpcu.. the funds only for the use or purpose for which the grant

was made; the Department of Commerce, Community, and Economic Development
may not otherwise modify the terms of a grant to change the purpose or objective of

the grant or the terms and conditions under which the grant may be expended.

* Sec. 7. AS 37.05.530(f) is amended to read:
(0 Funds appropriated under [(d) OFJ this section may not be used for the
retirement of municipal debt.

* Sec. 8. AS 37.05.530(g) is amended to read:
(9) The provisions of this subsection apply to amounts [AMOUNTS]

received by the state under 42 U.S.C. 6506a(/) or former 42 U.S.C. 650S. as follows:

(1) amounts received and not appropriated for grants to municipalities

under tc) - (e) [(d)] of this section shall | j deposited at the end of each fiscal year as

follows:
(A) [(1)] 25 percent 0f amounts received hv the state durine
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that fiscal year under 42 U.S.C. 65'06a(/) or former 42 U.S.C. 6508 to the
principal of the Alaska permanent fund; and
(B) [(2)1 .5 percent 0f amounts received hv the state during
that fiscal year under 42 U.S.C. 6506a(/) or former 42 U.S.C. 6508 to the
public school trust fund (AS 37.14.110)i
(2) if, after making the grants under (c) - (¢) of this section, the
amounts remaining are insufficient to make payment in full of the deposits
required by (1)(A) and (B) of this subsection, the deposits shall he allocated pro
rata between the fund deposits:
(3) the [ THE] amounts remaining after the making of the payment
of the cieposits in full to the Alaska permanent fund and the public school trust fund

under (2) of this subsection may be appropriated
(A) first, to each of the funds described in (1)(A) and (B) of

this subsection to recover amounts not paid to those funds on or after the
effective date of this Act because of deficiencies in making the payments

required hv (2) of this subsection; and
(B)  after appropriations authorized bv (A) of this

paragraph, to the power cost equalization and rural electric capitalization fund

(AS 42.45.100)i

(4) the [ THE] amounts remaining after any appropriation to tr
power cost equalization and rural electric capitalization fund shall lapse into the
general fund for use by the state for the following facilities and services: planning;
construction, maintenance, and operation of essential public facilities; and other

necessary public services.

* Sec. 9. AS 37.05.530(h) is amended to read:
(h) In making appropriations from the National Petroleum Reserve -

Alaska special revenue fund, the legislature shall identify the grants for services
and facilities as appropriation items and shall specify (lie amounts for each.
Notwithstanding other provisions of law and unless expressly provided by the
legislature in the appropriation item making the appropriation, an appropriation from

the National Petroleum Reserve - Alaska special revenue fund shall, for the purposes

CSSB17K ) *6*
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of determining the funding sources for the appropriation® be treated as though the
appropriation takes effect in the fiscal year in which the appropriation passes the
legislature. The authorization lo expend funds appropriated from the fund shall take
effect as otherwise provided by law.

* Sec. 10. AS 37.05.530 is amended by adding new subsections to read:

(i) The Department of Commerce, Community, and Economic Development

may

(1) suspend award of a new grant made under this section to a
municipality if, in the department's judgment, the municipality has not made adequate
progress in complying in the expenditure or use of a previously awarded grant;

(2) extend the period during which the municipality may expend a
grant for unusual circumstances beyond the control of the municipality.

(j) Amounts that are unexpended at the end of the period authorized by law or.
if extended under (i) of this section, by the department and that lapse shall revert to the
general fund. However, if, at any time, there is a cumulative deficiency in amounts
due and payable to the principal of the Alaska permanent fund and the public school
trust fund because of allocation pro rata among those funds as authorized by (g)(2) of
this section, the commissioner of administration shall first apply the lapsing amounts
to restore previously prorated allocations to the Alaska permanent fund and the public
school iiust fund to the amounts due each of those funds.

(k) In this section, "committee" means the Special Legislative Oil and Gas
NPR-A Development Impact Review Committee (AS 24.20.580).

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SENATE BILL NO. 171( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-FOURTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR WILKEN

A BILL
FOR AN ACT ENTITLED
"An Act amending the National Petroleum Reserve - Alaska special revenue fund;
|| establishing the Special Legislative Oil and Gas NPR-A Development Impact Review

| Committee and defining its powers and duties; and providing for an effective date."”
BE IT ENACTED BY TIIE LEGISLATURE OFTIIE STATE OF ALASKA:

| * section 1. The uncodificd law of the State of Alaska is amended by adding a new section
Il to rea

[ LEGISLATIVE tNTENT. It is the intent of the legislature to provide financial
| assistance to municipalities for the purpose of mcethg certain operating and capital
| improvement expenditures arising out of oil and gas development under 42 U.S.C. 6506a,
|| formerly 42 U.S.C. 6508.

* sec. 2. AS 24 20 is amended by adding a new section to read:
Article 4A. Special Legislative Oil and Gas NPR-A Development Impact Review

Committee.

I Sec. 24.20.580. Special Legislative Oil and Gas NPR-A Development

-1* CSSB 17U )
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Impact Review Committee, (a) There is established the Special Legislative Oil and

1
2 Gas NPR-A Development Impact Review Committee. The committee is composed of
3 three members of the senate appointed by the president of the senate and three
4 members of the house of representatives appointed by the speaker of the house. The
5 membership from each house shall include at least one member from the minority
6 caucus of that house. The committee members may be appointed only from the
7 finance committee of eachhouse.The committee shall select its ownchair.
8 (b) The committee shall be organized within 15 days after the organization of
9 each legislature. Members serve for the duration of the legislature during which they
10 are appointed. If a committee member is reelected or the member's term of office
n extends into the next succeeding legislature, the member continues to serve until
12 reappointed or until the member's successor is appointed.
13 (c) The committee may meet during sessions of the legislature and during the
14 interim between sessions at times and places in the state as the committee chair may
15 determine.
16 (d)Members of the committee may receive, for the minimum time required to
17 get to and from meetings and for the period while attending meetings, the same travel
18 and per diem allowances provided by law for members of the legislature when
19 attending sessions. However, members of the committee do not receive per diem for
20 committee meetings during legislative sessions other than the per diem paid to
21 members of the legislature.
22 (e) A majority of the members of Ihe committee appointed from each house
23 (1) constitutes a quorum for the purpose of carrying out the
24 committee's duties under this section; and
25 (2) is necessary to approve and forward to the respective finance
26 committees in each house the committee's recommendations for appropriations.
27 (f) A member of the committee shallvisit each community within the National
28 Petroleum Reserve - Alaska
29 (1) within one year after the member's appointment to the committee;
30 and
31 (2) at least once every three years during the member's term oi service

-2-
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if the member continues to serve on the committee during succeeding legislatures.

(9) The committee may consult with the Department of Commerce,

Community, and Economic Development about applications submitted under

AS 37.05.530.
* Sec. 3. AS 37.05.530(a) is amended to read:

(@) The National Petroleum Reserve - Alaska special revenue fund is

established. The fund consists of all money disbursed to the state by the federal
government under 42 U.S.C. 6506a(f) and former 42 U.S.C. 6508 (P.L. 96-514) since

December 12, 1980, less the amount deposited in the general fund and expended hy
the state by general fund appropriations before June 9, 1984.

* Sec. 4. AS 37.05.530(c) is amended to read:
(c) The Department of Commerce, Community, and Economic Development

shall adopt regulations under which municipalities that are most directly and
severely impacted by National Petroleum Reserve - Alaska oil and gas development
under 42 U.S.C. 6506a, formerly 42 U.S.C. 6508j may apply for and be eligible to
receive appropriations from the fund established in this section [GRANTS] to
alleviate the impact. An appropriation under this section mav be made only upon
application by the municipality to the Department <' Commerce, Community,
and Economic Development. Each application must state the intended use for
which the appropriation will be expended. When a municipality applies under
this subsection, the municipality shall also submit to the department evidence or
a certificate that the municipality is current on submission of reports concerning
the expenditure of any grant or appropriation previously received under this

section: a municipality may not apply for and the department may riot take any

action on an application unless it is accompanied by this submission. The

department
(1) shall receive the applications and related materials and verify

that the municipality is current on submission of reports concernini: the

expenditure of any grant or appropriation pieviously received tinder this section;

(2) shall conduct a preliminary evaluation of each application and

assign a rank; in

o3 CSSB 171( )
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(A) conducting the preliminary evaluation, the department

I shall determine if
I (i) the application is for an activity or service that

involves planning; construction, maintenance, and operation of

essential public facilities bv the municipality: and necessary public
I services provided bv the municipality; and

(i) an appropriation made based on the application
would alleviate the impact of oil or gas development under 42

U.S.C. 6506a within the National Petroleum Reserve-Alaska: if. in

I the department's judgment, there is no evidence that an

appropriation for an application would alleviate the impact of oil
or gas development, the department shall submit the application to
the committee under (3) of this subsection but may not give further
consideration to or take any further action on the application
I under this section; and

(B) assigning a rank, the [THE] department shall give priority
[IN THE ALLOCATION OF GRANTS] to municipalities that are
experiencing or will experience the most direct or severe impact from oil and

gas development under 42 U.S.C. 6506a. formerly 42 U.S.C. 650Sj within the

Il National Petroleum Reserve - Alaska”
(3) within 10 days after the convening of each regular session of
Il the legislature, shall submit to the committee
(A) a list of all Qualifying facilities or services, the ranking
assigned to each facility and service, a recommendation regarding new or
and a written

Il additional appropriations for the facilities and services,

Il justification for each new or additional appropriation: and

(B) a list of all municipalities that have already received

grants or appropriations and written justification for each previous grant
Il or appropriation; and
I (4) when advised of the committee's recommendations for

appropriations, shall notify municipalities of that action [THE DEPARTMENT

*4*
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SHALL FUND ALL MERITORIOUS GRANT APPLICATIONS OUT OF THE
MONEY APPROPRIATED TO IT EACH YEAR. WITHIN 10 DAYS AFTER THE
CONVENING OF EACH REGULAR SESSION OF THE LEGISLATURE, THE
DEPARTMENT SHALL SUBMIT TO THE LEGISLATURE A LIST OF ALL
MUNICIPALITIES THAT HAVE RECEIVED GRANTS, A LIST OF ALL
MUNICIPALITIES DETERMINED BY THE DEPARTMENT TO BE ELIGIBLE
FOR FURTHER GRANTS, A RECOMMENDATION OF THE AMOUNT O~
MONEY TO BE GRANTED FOR THOSE ADDITIONAL APPLICATIONS, AN1
WRITTEN JUSTIFICATION OF EACH PAST AND POTENTIAL GRANT],
* Sec. 5. AS 37.05.530(d) is repealed and reenacted to read:

(d)

committee shall, within 45 days after receipt of the information submitted by th<

In its review of applications submitted under (c) of this section, th

department under (c)(3) of this section,

(1) examine applications and related and supporting materials to verif}
the needs claimed for each facility or service for which an application was submitted;

(2) evaluate the needs claimed,;

(3) rank the needs that the committee believes comply with the

standards set out in 42 U.S.C. 6506a(/), formerly 42 U.S.C. 6508, and (c)(2) of this

section; and
(4) forward to the respective finance committees in each house the

committee's recommendations for appropriations for facilities and services under this

section.
* Sec. 6. AS 37.05.530(c) is repealed and reenacted to read:
(e) A municipality that receives an appropriation under this section shall
(1) account separately for each grant or appropriation received;

(2) provide for an independent audit of the separate accounts

maintained for each grant or appropriation, except that, for a grant or appropriation
that is not more than $300,000, the municipality shall provide for an indcpcndeni

unaudited review of the accounts maintained for the grant or appropriation;

submit a copy of the independent audit report or independent

(3)

review to the Department of Commerce, Community, and Regional Affairs; and

o5* CSSB 171( )
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(4) expend the funds only for the use or purpose for which the grant
appropriation was made; the Department of Commerce, Community, and Economic
Development may not otherwise modify the terms of a grant or appropriation to
change the purpose or objective of the grant or appropriation or the terms and

conditions under which the grant or appropriation may be expended.
* Sec. 7. AS 37.05.530(f) is amended to read:
(0O Funds appropriated under [(d) OF] this section may not be used for the
retirement of municipal debt.

* Sec. 8. AS 37.05.530(g) is amended to read:
(@) Amounts received by the state under 42 U.S.C. 6506a(f) or former 42

U.S.C. 6508 and not appropriated [FOR GRANTS TO MUNICIPALITIES] under fc)
* (e) [(d)] of this section shall be deposited at the end of each fiscal year as follows: (1)
25 percent of amounts received bv the state during that fiscal year under 42
U.S.C. 6506a(D or former 42 U.S.C. 6508 to the principal of the Alaska permanent
fund; and (2) .5 percent of amounts received bv the state during that fiscal year
under 42 U.S.C. 6506a(/) or former 42 U.S.C. 6508 to the public school trust fund
(AS 37.14.110); if. after making the appropriations under (c) - (e) of this section,
the amounts remaining are insufficient to make payment in full of the deposits
reouired hv (1) and (2) of this subsection, the deposits shall be allocated pro rata
between the fund deposits, The amounts remaining after the making of the payment
of the deposits in full to the Alaska permanent fund and the public school trust fund
may be appropriated to the power cost equalization and niral electric capitalization
fund (AS 42.45.100). The amounts remaining after any appropriation to the power cost

equalization and rural electric capitalization fund shall lapse into the general fund for

use by the state for the following facilities and services: planning; construction,

maintenance, and operation of essential public facilities; and other necessary public

services.
* Sec. 9. AS 37.05.530 is amended by adding new subsections to read:
Q) Unless otherwise provided by law or unless the period during which the

municipality may expend the appropriation is extended by the Department of

Commerce, Community, and Economic Development under this subsection, in the Act

CSSB 171( )
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making the appropriation from the National Petroleum Reserve - Alaska special
revenue fund, the unexpended balance of an appropriation made in an Act making an
appropriation from that fund lapses on June 30 of the fiscal year for which
appropriated. The Department of Commerce, Community, and Economic
Development may extend the period during which the municipality may expend the
appropriation for unusual circumstances beyond the control of the municipality. The
provisions of AS 37.25.010(a) and (b) apply to the unexpended balances of
appropriations that are lapsed as described in this subsection. Amounts lapsed under
this subsection shall revert to the general fund except that, if amounts lapsed are
derived from appropriations that had been allocated pro rata among the principal of the
Alaska permanent fund and the public school trust fund as authorized by (g) of this
section, the commissioner of administration shall first apply the lapsing amounts to
restoic, previously prorated allocations to the Alaska permanent fund and the public
school rust fund to the amounts due each of those funds as calculated under (g)(1) and
(9)(2) of this section.

(J) In this section, "committeel means the Special Legislative Oil and Gas
NPR-A Development Impact Review Cc mmittec (AS 24.20.580).

* Sec. 10. This Act takes effect immediately ur-ler AS 01.10.070(c).
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Com m ittee Substitute for Senate Bill 171 ( ) Version N

NPR-A Community Grant Program

Sectional Analysis

Section 1. States the intent of the legislature to provide financial assistance to
municipalities impacted by oil and gas development within the National

Petroleum Reserve-Alaska (NPR-A).

Section 2. Establishes the Special Legislative Oil and Gas NPR-A Development

Impact Review Committee.

 The committee membership includes three members from the Senate
Finance Committee and three members from the House Finance
Committee, including at least one member from the minority in each

body.

e The Impact Review Committee membership must include one member of
the House or Senate from an election district that includes NPR-A. If
necessary, the Speaker of the House and the President of Senate will

jointly appoint the one member to serve.

e« A majority of the members appointed from each house constitutes a
guorum and is necessary to approve recommendations for appropriations.

e Each member of the committee shall visit each community in NPR-A
within one year after the member's appointment and at least once every

three years during the term of service.

Section 3. Makes conforming change to reflect a change made in the U.S.

Energy Policy Act of 2005,

» Congress altered the numbering of the NPR-A authorizing language so
that 42 U.S.C. 6508 is now designated as *12 U.S.C. 6506a.

Section 4. Authorizes the Department of Commerce, Community, and
Economic Development (DCCED) to adopt regulations under which
municipalities that are most directly and severely impacted by NPR-A oil and



Committee Substitute for Senate Bill 171 Version N
Sectional Analysis

gas development may receive grants from the NPR-A Special Revenue Fund to

alleviate the impact.

« DCCED will verify that the applicant is current on the required reports for
previous NPR-A grants and will determine if the application is for an

allowable purpose.

e Within 10 days after the convening of each regular session of the
legislature, DCCED will submit a list of ail the requested projects.

* The annual report prepared by DCCED will include written justification

for each of the previous grants.

Section 5. Outlines the duties of the Special Legislative Oil and Gas NPR-A

Development Impact Review Committee.

* Within 45 days, the Special Legislative Committee will examine the
applications to verify the needs claimed, evaluate the needs, and rank the

applications that the committee believes comply with the federal

standards.

* The committee's recommendations for appropriations will be fort, irded

to the respective finance committees for consideration.

Section 6. Summarizes the responsibility of the municipalitythat receives an

appropriation from the NPR-A Special Revenue Fund.

e The municipality will provide for an independent unaudited review for
appropriation less than $300,000 and an independent audit for an

appropriation greater than $300,000.

e The fmuls appropriated under this section may only be expended for Ihe
purpose for which the appropriation was made and DCCED may not
modify the terms or change the purpose of the appropriation.

Section 7. Makes a technical change.

Section 8. Prioritizes the use of the NPR-A Special Revenue Funddollars.

I'n'i'dirtl by Cary WilkeiiOffice I'nyr ? of3
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e Funds received by the Stale of Alaska from the oil and gas development
within NPR-A will be used first to alleviate the impact of the development

within the petroleum reserve.

» Secondly, 25 percent of the total NPR-A dollars received by the State of
Alaska will be deposited to the principal of the Alaska Permanent Fund
and .5 percent of the total will be deposited to the Public School Trust
Fund. If the amount remaining after addressing the impacts is insufficient

to fully fund these two funds, the deposits shall be allocated pro rata.

* Thirdly, the amounts remaining after the two previous funds are paid in
full may be appropriated to the Alaska Permanent Fund and the Public
School Trust Fund to cover any previous shortfalls that occurred on or

after the effective date of this legislation.

 Lastly, the legislature may make appropriations to the Power Cost
Equalization and Rural Electric Capitalization Fund and the General

Fund.

Section (). Addresses the appropriations from the NPR-A Special Revenue Fund

» The legislature will list in the appropriation bill the title and the amount

for each grant awarded under Sections 4 -6.
Section 10. Adds three new subsections to AS 37.05.530.

e The Department of Commerce may suspend the award of a new grant if a
municipality has not made adequate progress in complying with a

previously awarded grant.

e« The Department of Commerce may extend the period in which a
municipality can spend the funds for unusual circumstances that are

beyond the control of the municipality.

e The Department of Administration shall apply any lapse funds to
previously pro-rated allocations to the Alaska Permanent Fund and the

Public School Trust Fund.

Section 11. Establishes an immediate effective date.

PHiith'il by Gnry Wilkai's Office l'izyc. i/a



FISCAL NOTE

STATE OK ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: WD24-LS0785\C
() Publish Dale:

Revision Date/Time (Note if correction): Depl. Affected Legislature

Title "An Act amending the National Petroleum BRU Legislative Council

Reserve - Alaska special revenue fund; and establishing../7-Component:_ Council and Subcommit.ees

Sponsor Senator Wilken

Requestor Senate Finance Component No. 703

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Personal Services 0.0 0,0 0.0 0.0 0.0 0.0
Travel 20.0 20.d 20.0 20.0 20,0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 00 00 0.0 0.0 0.0 0.0

TOTAL OPERATING 20.0 20.0 20.0 20.0 20.0 20.0
ICAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 |
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 20.0 200 20.0 20.0 200 200
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Typc-Do not abbreviate)

TOTAL 20.0 20.0 20.0 20.0 20.0 20.0

Estimate ot any current year (FY200G) cost: 0.0
Chock this box (X) if funding for this bill is included in the Governor’s FY 2007 budget proposal:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (An.ich a srpamlo page il riccc-saity)

WD 24-LS0785\C establishes the Special Legislative Oil and Gas NPR-A Development Impact Review
Committee (NPR-A) The NPR A Committee shall be organized within 15 days alter the organization ot
each Legislature. Members may be appointed only from the Finance Committee of each house. Finance
committee aides of Legislators appointed to the NPR-A Committee will staff the NPR-A Committee. The
NPR-A Committee may meet during sessions and during the interim at times and places in lhe state as
the Committee Chair may determine. The .main purpose of the NPR-A Committee is to review grant
application information submitted by the Department of Community and Regional Affairs, and submit the
NPR-A Committee's recommendations to the Finance Committees ol the Senate and | louse. Each
member of the NPR-A Committee is required to visit each community within the National Petroleum
Reserve within one year of appointment to the NPR-A Committee.

Prepared by Karla Schofield. Deputy Director Phono 4G5-GG2G
Dato/Tmm K2f'()> 11 20 AM

Division Administrative Sorvicos
Approved by: Pamela Varni, Executive Director Date "'25/2 ,n5
Agency Legislative All.iirs Agency
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2006 LEGISLATIVE SESSION Bill Version: SB171
() Publish Date:
Revision Date/Time (Nole if correction): Dept. Affected Commerce
Title NPR-A Community Grant Program RDU Comm Assist & Ec Dev (405)
Component Community Advocacy
Wilken
Senate Community & Regional Affairs Component No. 2703

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2007 FY 2008 FY 2009 FY 2010 FY 2011

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2006) cost: 00
Mark this box (X) if funding for this bill is included in the Governor's FY 2007 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a sepnnito pngo it nocussory)

FY 2012

This legislation amends the National Petroleum Reserve-Alaska Special Revenue Fund, establishes the
Special Legislative Oil and Gas NPR-A Development Impact Review/ Committ®e, and defines its powers and

duties. It also repeals and amends sections of Alaska Statute 37.05.530.

New funds are not required to implement the provisions of this legislation.

Prepared by:  Mike Black, Director Phone 007 290 4535
Division Community Advocacy Date/Timo 1/25/06 5 29 I'M
Approved by:  William C Noll, Commissioner Date 1/25/200G
Agency Commerce. Community and F.conomic Development
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SPONSOR STATEMENT

Committee Substitute for Senate Bill 171 ( )

NPR-A Community Grant Program

Senate Bill 171 examines the National Petroleum Reserve - Alaska (NPR-A)
Mitigation Grant Program administered by the Department ot Commerce,
Community/ and Economic Development (DCCED) and modilies the selection

process to provide for active oversight by the legislature.

Ihe bounty of NPR-A is thought by many to match or exceed the oil and gas
deposits louml| tit Prudhoe Bay or Kuparuk. As was mentioned in the Ainiinni*e
Ihiihf Newt, February 15, 2(11)5, "(The) Bureau of Land Management estimates
NPR-A northeast corner could hold more that 2 billion barrels ot crude oil anil
3.5 trillion cubic feet of natural gas.” All Alaskans look forward to lhe time when
they can enjoy the benefits of reasonable and responsible development of these

natural resources.

When members of the United Stale Congress authorized competitive leases in
NPR-A m 1950, tliev recognized that development in the petroleum reserve
might severely impact communities in or near the area. The federal legislation
directed that the revenue generated through NPR A development be used tirst to
mitigate direct impacts, if any, to municipalities, and then by the rest of Ihe Stale
of Alaska. This federal directive in 1980 created two troubling issues that today

pose significant problems.

First, the federal legislation is in direct conflict with the Alaska State
Constitution. The State of Alaska receives from lhe federal government 50
percent of royalties and lease pal.uents from the oil and gas development in

I’'nmril) UrpiTMTiiinu tin* (eiildi‘ii lim i t of MnsKkii
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NPR-A. As required by federal law, these funds are available, before
consideration of any other public purpose, to communities that demonstrate
impact from resource development in NPR-A. This directive is at odds with

Article IX, Section 15 of our constitution.

"At least twenty-five per cent of all mineral lease rentals, royalties,
royalty sale proceeds, federal mineral revenue sharing payments and
bonuses received by the State shall be placed iu a permanentfund.™

Senate Bill 171 recognizes this unsettling conflict, but does not overtly address or
remedy the conflict between our State Constitution and federal law. This issue,
while bothersome, is set aside for another day. Instead, this legislation speaks to
the second troublesome issue of how the federal NPR-A payments are
distributed to Alaska communities that may be severely impacted by oil and gas
development within the National Petroleum Reserve. With the sizeable increase
in NPR-A lease payments since 2000 and with the r'ear expectation of future and
profitable growth, now is the time to revisit h ¢ the NPR-A payments are
distributed and why. It is the charge of the legislature to devise a method to
fairly allocate the financial benefits of NPR-A to all citizens of Alaska while, at
the same time, recognize and mitigate the direct impact of development on

certain communities as required by federal law.

In response to a 1980 Alaska Superior Court decision, Senate Bill 171 sets in place
a system to grant impact assistance to municipalities most directly or severely
impacted by oil and gas activity within the National Petroleum Reserve - Alaska.
First, the Department of Commerce, Community, ami Economic Development
shall conduct a preliminary evaluation ot each application for assistance and
determine whether the community provided evidence that the requested
appropriation will alleviate an impact ol the oil and gas development within lhe
petroleum reserve. The department will rank all qualified applications and
submit a list ol all projects and the department's recommendations to the Special
Legislative Oil and Gas NPR-A Development Impact Review Commil'ee (Special
Legislative Committee) within 10 days after the convening ol each regulai

session of the legislature.

Second, the Special Legislative Committee, composed of three Senate finance
members and three |louse of Representative finance members, will review the
submitted applications and within 15 days forward the committee's

recommendation to the respective finance committees for possible funding. A



SB 171 Sponsor Statement Page 3 of3

majority of the members appointed from each legislative body is necessary to

forward a funding request.

Third, the funds received by the State of Alaska from the oil and gas
development within the National Petroleum Reserve - Alaska will be used first
to alleviate the impact of the development. Then, twenty-five percent of the total
NPR-A dollars received by the State will be deposited to the principal of the
Alaska Permanent Fund and .5 percent of the total will be deposited to the Public
School Trust Fund. If the amount remaining after addressing the impacts is
insufficient to fully compensate these two funds, the deposits will be allocated
pro rata. After these two dedicated funds are paid in full, the legislature may
make appropriations to the Power Cost Equalization and Rural Electric

Capitalization Fund and the General Fund.

Senate Bill 171 addresses the needs of communities impacted by development in
NPR-A through a new legislative committee structure that ensures active
legislative involvement. In addition, this legislation ensures that the Alaska
Permanent Fund receives, to the extent allowed under federal law, 25 percent ol
all oil and gas lease rentals and royalties .is dictated by the Alaska State

Constitution.

| respectfully request your support.



Com mittee Substitute for Senate Bill 171 ( )

NPR-A Community Grant Program

Sectional Analysis

Section 1. States the intent of the legislature to provide financial assistance to
municipalities impacted by oil and gas development within the National

Petroleum Reserve - Alaska (NPR-A).

Section 2. Establishes the Special Legislative Oil and Gas NPR-A Development

Impact Review Committee.

e« The committee membership includes three members from the Senate
Finance Committee and three members from the House Finance
Committee, including at least one member from the minority in each

body.

* A majority of the members appointed from each house constitutes a
guorum and is necessary to approve recommendations for appropriations.

+ Each member of the committee shall visit each community in NPR-A
within one year after the member's appointment and at least once every

three years during the term of service.

Section 3. Makes conforming change to reflect a change made in the U.S.

Energy Policy Act of 2005.

* Congress altered the numbering of the NPR-A authorizing language so

that 42 U.S.C. 6508 is now designated as 42 U.S.C. 6506a.

Section 4. Authorizes the Department of Commerce, Community, and
Economic Development (DCCED) to adopt regulations under which
municipalities that are most directly and severely impacted by NPR-A oil and
gas development may receive money from the NPR-A Special Revenue Fund to

alleviate the impact.

« DCCED will verify that the applicant is current on the required reports for
previous NPR-A grants and will determine if the application is for an

allowable purpose.



Committee Substitute for Senate Bill 171
Sectional Analysis

DCCED will conduct a preliminary evaluation of each application and
w ill assign a rank, giving priority to municipalities that are experiencing
or will experience the most direct or severe impact from oil and gas

development within NPR-A.

e Within 10 days after the convening of each regular session of the
legislature, DCCED will submit a list of all the requested projects and the

department's recommendations.

e The application must show evidence that the requested appropriation will
alleviate the impact of oil and gas development within NPR-A. If DCCED
determines there is no such evidence, the application is submitted to the
Special legislative Oil and Gas NPR-A Development Impact Review

Committee, but not ranked by the department,

Section 5. Outlines the duties of the Special Legislative Oil and Gas NPR-A

Development Impact Review Committee.

e Within 45 days, the Special Legislative Committee will examine the
applications to verify the needs claimed, evaluate the needs, and rank the

applications that the committee believes comply with the federal

standards.

e« The committee's recommendations for appropriations will be forwarded

to the respective finance committees for consideration.

Section 6. Summarizes the responsibility of the municipality that receives an

appropriation from the NPR-A Special Revenue Fund.

The municipality will provide for an independent unaudited review for
appropriation less than $300,000 and an independent audit for an

appropriation greater than $300,000.
e The funds appropriated under this section may only be expended tor llu*
purpose for which the appropriation was made and DCCED may not

modify the terms or change the purpose of the appropriation.

Section 7. Makes a technical change.
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Committee Substitute for Senate Bill 171
Sectional Analysis

Section 8. Prioritizes the use of the NPR-A Special Revenue Fund dollars.

* Funds received by the State of Alaska from the oil and gas development

within NPR-A will be used first tc alleviate the impact of the development

within the petroleum reserve.

e Secondly, 25 percent of the total NPR-A dollars received by the State of
Alaska will be deposited to the principal of the Alaska Permanent Fund
and .5 percent of the total will be deposited to the Public School Trust
Fund. If the amount remaining after addressing the impacts is insufficient

to fully fund these two funds, the deposits shall be allocated pro rata.

» After the two previous funds are paid in full, the legislature may make
appropriations to the Power Cost Equalization and Rural Electric

Capitalization Fund and the General Fund.

Section 9. Addresses when the appropriations made under Sections 4 - 6 lapse

and the disposition these funds.

e« The Department of Commerce may extend the period in which a
municipality can spend the funds for unusual circumstances that are

beyond the control of the municipality.

* Unless otherwise provided by law, the appropriation made under Sections
4 -6 lapses on June 30 of the fiscal year for which appropriated, thus the
legislature may establish the lapse date to meet the individual needs ol the

appropriation.

e« The Department of Administration shall apply any lapse funds to
previously prorated allocations to the Alaska Permanent Fund and the

Public School Trust Fund.

Section 10. Establishes an immediate effect date.
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Grant It &
Term Date

04-N-21

6/30/06

06-N-01

6/30/07

06-N-02

6/30/07

00/4-01

9/30/06

00/4*02

630/06

Grantee
&GA

Atgasuk

Atgasuk

Atgasuk

NSB

NSB

I'Vc.pQi'ed

Project

Local Government/
Community Center
Operations &
Maintenance

Local Government
Operations

Youth Center Addition
to Community Center

Village Power Plant
Upgrades, Electrical
Distribution System &
Waste Heat Upgrades

All Infrastructure
Services Study

Aheraward a change
was approved tram an
«flll-cncompassrv)' study
to preparing indvdual
plans related to lhe
original scope ot we-h

J

DCCGD

NPRA GRANT STATUS REPORT AS OF 11/21/05
Grants Administra* m (GA): Jolene Julian
Grant status is current as of the last approved Financial/Progress Report received.
"As of" column notes the report period end date of the most current Financial/Progress Report.

Award

368.621

336.468

680.000

10,069,367

1.500,000

Disbursed
To Date

368,621.00

0.882.187.21

t,283.019.10

As of

10/31/05

09/30/05

03/31/05

Balance

336.468

680.000

187.179.79

216.980.90

Purpose/Stntus/Commenls

This granl will supply in part the labor/FB lor Ihe administrator/clerk,
assl. clerk, Recreation Director 1 & I, part-time janitor; mainlenance
and operation costs for Ihe building which houses Ihe city office and lhe
recreation center; equipment, supplies & contractual tor insurance,
accountant & attorney lees. Operations normal. Final report submitted
11/22/05, grant fully expended, will close out with final payment
processes.

This purpose of this grant is to provide continuing funding lor the
operation ol lhe city government, youth programs and the Community
Center. Grant lunds will be used lor key personnel payroll, insurance,
professional services, utilities, communications, etc. Funds not available
until 04 granl is fully expended. Report riue lor 7/1/05*10/31/05.

The purpose ot this project is to construct an addition to lhe Community
Center for a Youth Center with the intent of providing the young people
ol Atgasuk with a safe, drug-free environmen! where they may take part
in a variety of supervised activities. Report due for 7/1/05-10/31/05.

Wainwright, Atgasuk, Nmgsut projects are complete except final billings
and new power grid insulators needed for Electrical Distribution.
Currently awaiting a waiver of competitive bid due to lack o 1bidders to
complete the grant. When and if waived, ASRC will contract labor, equip
and materials lor upgrades lo the power grids in Atgasuk. Nuigsut and
Wainwright The quarter ending P 30'05 reported no expenditures.

‘Quarterly report lor 4/1/05 - 06/30 05 and 07/01/05 - 09/30/05 have
been received and reviewed, but there are pending questions regarding
expenditures Awaiting an updated spreadsheet of balances on
contracts from NSB GA. Sarah Nicely. Still trying to resolve the issue of
amount of funds available for increasing contracts. 1have nol yet
approved either ot the above mentioned reports



Grant # &
Term Dale

02-N-05

6/30/06

02-N-08

6/30/00

04-N-04

6/30/06

04-N-05

&3Q'06

Rev.

Grantee Project

NSB Capacity Building in
Atgasuk, Nuigsut &
JJ Anaktuvuk Pass

NSB Wainwright Basic
Government OSM

NSB Waterfow in the
NPRA Continuation

NSB Arctic fox Satellite
Project
JJ

11/21/01)

Award Disbursed
To Date
100,000 75,606,29

250,000 249,880,16

443,619 246,212.03

316,502 221.748.00

As of

09/30/05

09/30/05

09/30/05

09/30 05

Balance

24,393.70

119.84

197.406.97

94.834 00

Purpose/Status/Comments

This grant will provide training and oversight to city/tribal staff on grant
writing, grant compliance/ administration, financial management and
basic accounting, A 4-day Quickbooks training session in BRW was
attended by NUI, AIN, AP and ATQ stall. NUI and AIN stall received
completion certificates. On-site visit/training in NUI in May and June.
Quickbooks software and training has been provided in Nuigsut, City
Budget and Monthly Financial Report Training was conducted in the
villages in July and August. Currently awaiting pending invoices; grant
funds should be exhausted next quarter per Jan Ames.

This grant will provided basic government operations for the City of
Wainwrigfit. Funds should be exhausted next quarter, zero expenditures
were reported this quarter.

Funds will be used to document abundance, distribution, breeding
biology, reproductive success and survival of some of the subsistence
waterfowl that occur within NPRA, including two threatened species.
Steller's and Spectacled Eiders. Aerial surveys of Brant, breeding pair
Snow Geese, and Stellar's Eiders conducted in June. Brood-rearing
surveys for all to be conducted during next quarter. 2005 Summer
research included a Snow Geese breeding pair survey, aerial surveys
for Steller's Eiders, ground surveys for King Eiders near Teshekpuk
Lake. This quarter's expenditures included contractual services to ABR,
Labor & FB as well as materials and supplies.

Funds will be used for contractual services, labor/FB, travel and
materials/supplies necessary lor outfitting 20 arctic fox with radio
transmitters and collection and analysis ol lhe data. Currently Several
foxes have been collared and arc being tracked and monitored.
Expenditures ttiis past quarter were for contractual services to ARGO’S
UAF as well as materials and supplies lor field personnel

Poge 2 of 11



Grant» &
Term Date

04-N-06

6/30/06

04-N-07

6/30/00

04-N-08

6/30/06

Rev.

Grantee

NSB

NSB

NSB

11/2 1/01)

Project

Caribou Movements &
Distribution

Survey & Inventory ol
Fish Resources

Fish Petroleum
Hydrocarbon Study

Award

359,245

362,931

405.659

Disbursed
To Date

149,374.45

266,434.44

58,332.53

As of

09/30/05

09/30/05

09/30/05

Balance

209,870.55

96,496.56

270,843.63

Purpose/Status/Comments

Funds will be used for contractual services, labor/FB, materials/supplies
and other services necessary for the continued tracking of the Central
Arctic and Teshekpuk Lake caribou herds and analysis of data. TLH
movement and distribution patterns continue to be monitored.  Plant
biomass to be photographed near Teshekpuk Lake.

Funds will be used for contractual services, labor/FB, travel and
materials/supplies necessary for continuing the sampling, lagging and
radio tracking of subsistence fish; interviewing elders regarding fishing
experience; and writing a comprehensive report summarizing the
findings of this research. During July and August research was based
out of field camps located on Teshekpuk Lake. Expenditures included
contractual services, materials and supplies necessary for field camp.

Funds will be used for contractual services, labor/FB, travel and
materials/supplies necessary lor the collection and analysis of samples
in lour species of subsistence fish in order to establish baseline data on
the current status of petroleum hydrocarbons in fish in the NPRA.

Fish and sediment samples will be taken from Nuigsut and Western
Teshekpuk Lake area. Field work and sampling was done in Nuigsut
during the summer months and a trip that including sampling of BWF
was done on Teshekpuk Lake. A meeting witn the Pi's was held in Sept
to review activities to date and prepare a plan and budget to finish the
grant project.
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Grant # &
Term Date

04-N-09

6/30/06

04 N-10

6/30/06

04-N-11

6/30/06

04-N-12

6/30/06

Rov.

Grantee

NSB

NSB

NSB

NSB

JJ

11/21/05

Project

Subsistence Harvest
Monitoring

Hectric/Thermal
Oxidation/\\aste Heat

Grant Oversight &
Supervision

Volunteer Search &
Rescue (SAR)
Equipment

Award Disbursed
To Date
188,030 58,015.10
1,500,000 81,066.29
213,418 100,793.09
565.425.00 276,493.29

As ol

09/30/05

06/30'05

09/30/05

09/30 05

Balance

130,014.90

1,418,933.71

112,624.91

288,931.71

Purpose/Status/Comments

Funds will be used lor contractual services, labor/FB, travel and
materials/supplies necessary lo continue the documentation of yearly
wildlife harvest; identification ol specific areas important lo subsistence
hunting activities and any adverse impacts caused by NPRA
development. During this quarter Taqulik Hepa traveled lo Nuigsut to
train NUI staff to conduct a community harvest survey. The NSB DWM
and NUI have entered into an MOA to conduct harvest surveys lor lhe
Subsistence Harvest Documentation Project.

Funds will be used for contractual and professional service costs
associated with remodeling the thermal oxidation system (TOS),
expanding Ihe TOS facility, and preparing a feasibility study on
development of an electrical co-generation system at the facility.
Cogeneration and Waste Heat feasibility Studies 95°0 completion review
set for July. Seeking alternative funding sources. Preparing a phased
project scenario. Updated timeline submitted and request for extension
of lhe grant term. Report due for 7/1/05 - 9/30/05.

Funds will be used to send NSB granl stall to NPRA communities to
provide capacity building as well as to send NSB staff to professional
development training. NSB GA attended Grants Management training in
SC during this quarter. Travel expenses lor village personnel to attend a
workshop on NPRA Impacts are included in this quarter's expenditures.
Quickbooks training has been completed in Atgasuk.

Funds will be used to purchase search and rescue equipment, parts and
supplies as well as lor travel and contractual costs associated with
training provided to NPRA community’'s SAR members. S181.040 in
grant equipment has been expended to date. This quarters report
rellects the purchase of a 20ft sea skiff.
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Grant H&  Grantee Project

Term Date

04-N-14 NSB Barrow Sewage
Treatment Facility

6/30/06 JJ

04-N-15 NSB Emergency Radio
Communications

6/30/06 3

04-N-16 NSB Police Department
Facilities & Training

6/30/06 3

04-N-17 NSB Telecommunications
System Upgrade

12/30/05 3

Rev. 11/21/05

Awatd

10.00L 000

1,550 570

728999

156 145

Disbursed
To Date

1,223,499.40

490,472.90

240,469 62

148.682.43

As of

09/30/05

09/30/05

09/30/05

09/30/05

Balance

8,776,500.60

998,527.10

488,529.38

7,462.57

Purpose/Status/Comments

This grant will provide lunds lor Ihe construction of a new sewage
treatment facility in Barrow, which is expected to safely store and treat
raw sewage and runoff for the next 20 years. Design complete and sent
to contractors. UIC Construction awarded bid at 15.7 million. Permitting
of the facility lias been completed. A significant amount of work is
accruing; answering contractor questions, meetings and reviewing
submittals.

Project funds used for the purchase of equipment, materials £ supplies
for the 800 MHz radio system used by NSB emergency response teams
and freight charges. Training for the NSB staff in the maintenance ol the
equipment and entire radio system is also included. The new
Communications Tower thermal piling install is nearly 80% complete.

Funds utilized for upgrading police department facilities in lhe NPRA
communities, purchase firearms and ammunition, purchase police
vehicles for the four communities (1 each), and to provide professional
development training for police officers. Four Ford trucks were
purchased and reimbursed in lhe 2rdquarter. On-site Training from HTE
was completed in April. This training covered CAD400, Crimes and Orep
specialized computer software training lor the NSB Police Department.
A number of Police Department staff attended the extensive training.
Two additional patrol vehicles were purctiased with excess funds due to
a reduced cost in the original number of vehicles. 23 shotguns were also
ordered and reimbursed this quarter.

Funds have been used lo purchase equipment necessary for upgrading
the current information technology system and freight costs associated
with ttie purchase. Comtech was the contractor for this job anc has
comp eted and billed tho contractual portion ol this grant. The grant has
been extended to 1230/05 to complete tho grant. This quarters
experditures ireluded training and travel e ,penditures.
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Grant # &
Term Dale

04-N-18

6/30/06

04-N-19

12/31/05

04-N-20

6/30/05

04-N-26

6'30/06

Grantee

NSB

NSB

NSB

NSB

Project

Research Equipment
lor NPRA Activities

Barrow School
Resource Officers
(SRO)

NPRA Village School
Counselors

Project Compliance &
Fiscal Coordinator

Revised 11/21/05

Award

250,000

237,240

435,736

198,250

Disbursed
To Date

41,115.54

203,740.10

384,139.26

0.00

As of

09/30/05

09/30/05

09/30/05

09/30/05

Balance

208,884.46

33,499.90

51,596.74

198,250

Purpose/Status/Comments

Funds will be used to purchase research equipment lor collecting and
analyzing data on subsistence activities and fish and wildlife resources,
purchase replacement boat motors, and replacement or purchase ol
field equipment for use in the collection ol data. Equipment purchased to
date includes boat motors, incubator oven and extra shelves, digital
camcorder, prefab wealherport, boat gauge, laptop computers, memory
card, satellite phones, marine radios, digital camera, 2 Kayaks and ultra
cold Ireezer. Borough gave up on waiting for an estimate from GCI lor
the Fiber Optic Cable, they are seeking other bids. This period computer
equipment and GPS receivers were purchased and reported.

Grant funds are utilized to employ School Resource Oflicer’s lor three
Barrow schoals, purchase educational supplies/materials to promote
D.A.R.E. Travel and training included as well. This grant has been
extended to 12/31/05 The National D.A.R.E conference was attended in
August and salaries are now being reimbursed through December.

The purpose ol this granl is to train and stall school counselor positions.
Counselors were funded lor one year and the Professional Services line
item lor their wages/FB has been zeroed out. The training component is
Ihe only line item with a balance at this point and successful training
sessions were held this last quarter. Grantee anticipates project will be
complete by 12/30/05.

The Wildlife Department with the NSB hired a Project Compliance
Coordinator prior to tins grant and was not aware that this grant allowed
lor those wages to be covered No expenditures have been reported lo
date. The next report however should relied Ihe Project Coordinator’s
salary back dated to the start of this grant.
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Ganl #&
Term Dale

04-N-27

6/30/08

04-N-28

12/30/06

04-N-29

6/30/07

04-N-30

6/30/06

Grantee

NSB

NSB

NSB

NSB

Project

Childcare/Learning
Center/Training

Village Summer
Recrealion Program

Mayor's Job Program

Workforce
Development Program

Revised 11/21/05

Award

56,123

121,374

653,929

1,515,825

Disbursed
To Date

20,254.52

84,231.16

653,929

556,084.05

As of

09/30/05

09/30/05

09/30/05

09/30/05

Balance

35,868.48

36,772.98

959,740.95

Purpose/Status/Comments

The Daycare Center has now been closed since 6/30/04. Interest has
been shown, but to date no other entity has taken action on taking
over operation of the facility. NSB still considering re-scope to fund
home facilities day care services training through the One-Stop Job
Center. No activity this quarter.

Funds are being used to employ a Recrealion Coordinator and a
Recreation Aide for a summer recreation program in five NPRA
communities; operations costs; and equipment/supplies purchases.
In addition, Ihe NSB Dir. of O&M and a NSB Grants Administrator will
travel to each village to provide training and to assess operations and
effectiveness midway through the term. Programs were operated
during lhe 2004 & 2005 summer. 2005 expenditures have yet to be
reported as of 09/30/05.

This grant is a continuation of Ihe program initialed with 02-N-06. The
program is expected to create 49 temporary entry-level jobs and
provide training to participants to enhance their job skills and
motivation, thereby preparing them lor employment opportunities
created by development of NPRA lands. During the grant period, the
NSB hired over 40 employees utilizing these grant funds. The grant
included positions in Barrow. Wainwright, Atgasuk, Nuigsut and
Anaktuvuk Pass. A final report tias been received and grant will be
closed out when final payment is processed.

Funds will be used lo develop a One-Stop Job Center where NPRA
village members can obtain skills, certifications, and lhe expertise
necessary to become employed by the infrastructure created by
NPRA development. Report for period 07/01/05-09/30/05 included
Drivers Ed, NSTC Unescorted, Bus Presentation Skills, Teacher Aide
and CDL training courses.
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Granl H&
Term Dale

05-N-02

6/30/06

05-N-03

6/30/06

05-N-04

6/30/07

05-N-05

0630/08

Grantee

NSB

NSB

NSB

NSB

Project Award Disbursed As of
To Date

Wainwright Local 250,000 122,484.30  09/30/05
Government
Operations
Barrow Allied Health 319,999,50 80,026.48 09/30/05
Care Training Program
NPRA Social & 300,586.50 5,052.52  09/30/05
Cultural Impact Study
OiL'Gas Development 400.000 153.85 09/30/35

Comprehensive Plan

Revised 11/21/05

Balance

127,515.70

239,973.02

295,533.98

399.846.14

Purpose/Status/Comments

This project will fund the following positions in Wainwright: full-time
City Administrator, full-time Program Assistant, part-time City Clerk,
and part-time Gaming Supervisor, as well as supplies, training/travel,
insurance, maintenance/utilities and administration. On-site
Quickbooks was set up with the FY06 budget and training was
provided to the City Clerk in July. Expenditures reported for July-
August included salary pay (or Dennis Tiepclman, rent lor the city
offices for July-Ocl and a credit for fuel purchase was applied lo the
grant in lieu ol the Energy Assistance Program.

This Program will provide a continuum of training and education in
paraprofessional fields essential to developing local health care
providers on the North Slope, an essential public service. Summer
Camp Reunion was held in May. Supplies for renovation of the
training center were purchased, training equipment and supplies
purchased, job description for Coordinator and Midlevel Clinical
Instructor developed, FY06 CHAP training timeline developed. This
quarter’s report reflects only medical supply expenditures.

This project will (1) document observations and perceptions of North
Slope residents regarding historical, current and potential effects of oll
industry activities on hunting, and (2) determine how oil/gas
development has affected hunters. Revised work plans to take into
account the need to do a pre-test, survey and finally data analysis has
been drawn up. It is hoped that contracts will be in place and will
begin next quarter, There were no hours billed to this grant this
quarter.

This project will develop a comprehensive borough-wide oil and gas
land-use plan to guide industrial development Expenditures to date
were for publications. Progress is pending the completion of the NSB
Comprehensive Plan as it will servo as strong framework lor this plan.
Discussions on public involvement and project schedulo are up and
coming.
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Grant H&
Term Date

05-N-06

6/30/06

05-N-07

6/30/06

05-N-08

6/30/06

06-N-08

6/30/00

Grantee
&GA

NSB

NSB

NSB

NSB

Project

School Counselors
Extended Program

School Resource
Officers (3RO)

School Based

Programs

Allied Health Training
Center

Revised 11/21/05

Award Disbursed
To Date

205,000 204,938.50

125,000 0.00

500,000 369,472.17

3,400,000 0

As of

09/30/05

09/30/05

09/30/05

Balance

61.50

125,000

130,527.83

3.400,000

Purpose/Status/Comments

This is a continuation of the program that was initially funded with 04-
N-20. This grant provided Barrow's Hopson Middle School and
Barrow Elementary, Ipalook each with a full time school counselor for
the 04/05 school year. A balance of $61.50 remains on this grant ar.d
a final progress report has been received. An email was sent to the
GA to confirm expending final balance or closure on 11/18/05.

This is a continuation of the project that was initially funded with 04-N-
19. Grant funds will be used to pay labor/FB and training (or one SRO
(or one year. Grant 04-N-19 is under spent due to less SRO's hired
then expected last year. NSB will utilize those grant funds lor labor/FB
before expending funds on this grant.

The NSB will partner with tho NSB School District to provide open
gyms and structured activities with grant funds in Atgasuk, Anaktuvuk
Pass, Barrow, Nuigsut and Wainwright. Tutoring and recreation
programs have been implemented in 7 borough-wide schools. From
the numbers of participants recorded for each school it appears the
programs are well attended. Barrow included a 3-week summer
school; this does not reduce the funding available for the other
schools so lhe request was approved. The grant period has been
extended into the 05/06 school year; funds will likely be exhausted in
the first semester.

The North Slope Allied Health Training Program (NSAHTP) was
established to provide a continuum of training and educatio in
paraprofossionai fields essential to developing local health care
providers on the North Slope. Providers and participants include the
Borough. NSB Hoalth Department, Arctic Slope Native Association,
Samuel Simmonds Memorial Hospital, and llisagvik College. The
purpose of this project is to provide funding lor lhe North Slope Allied
Health Training Center which will coordinate training that has been
identified to address and assuage the impacts of NPRA oil and gas
development. Report due lor 7/1/05 - 9/30/05.
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GrantH&  Grantee Project Award Disbursed As of Balance Purpose/Status/Comments
Term Date &GA To Date

The purpose of this project is to supplement existing research within

0 2,461,368 the NSB Department of Wildlife Management, which is critical to
responding to Inupiat hunter’s concerns about oil and gas exploration
and development. This project would cover a three-year period to
continue the folloning research: (1) Subsistence Harvest
Documentation; (2) Waterfom Surveys; (3) Key Subsistence Fish
Species; (4) Hydrocarbons in Fish; and (5) Satellite Tracking of lhe
Teshekpuk Caribou Herd. Grant funds are requested for
labor/benefits, contractual, equipment, materials/supplies, travel and
21% administration. Report due lor 7/1/05 - 9/30/05.

06-N-09 NSB Continue Studies to 2,461,368
Investigate Wildlife/
6/30/09 JJ Subsistence

The purpose of litis project is to conduct new studies over a 3-year

654,426 0 654,426 period that address and document independent aspects of wildlife
population biology. Each study has been designed lo complement
each other so the NSB Department ol Wildlife Management may
better understand the influences of weather and habitat on natural
winter survival of caribou; project future population estimates of the
TLH (Teshekpuk Lake Herd) under different conditions; and assess
and document the health oi subsistence animal and fish populations.
This project will benefit Anaktuvuk Pass, Atgasuk, Barrow, Nuigsut
and Wainwright Report due for 7/1/05 - 9/30/05.

06-N-10 NSB Health, Survival &
Sustainability of Key

6/30/08 J! Subsistence
Resources

The purpose ol this project is to continue the existing Mayor’s Job

2,527,961  Program, which provides short-term employment for NSB residents at
Borough oltices and with other employe, s such as the Arctic Slope
Native Association. Native Village ol Barrow and Ihe City of Barrow.
The program provides training for up to 45 individuals to assist them
with acquiring necessary job skills to advance to full-time
employment. There are often approximately 300 applicants for this
program. Report due for 7/1/05 - 9/30/05.

OGN-11 NSB Mayor’s Job Program 2,527,961 0

6/30/08 3

Funds will be used lo provide training lo elected ollicials and stall in
Village Capacity 968.182 0 09/30/05 968,182 the NPRA impacted communities for capacity building. DCCED
Building conducted a two-day Grant Application Process training session in
Barrow during Sept. NSB employees and village representatives
attended botn days. No expenditures were reported during ttie first
quarter

06-N-14 NSB

fi'30/08 3
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Grant H&
Term Date

06-N-15

6/30/06

06-N-16

6/30/06

06-N-17

6/30/06

06-N-18

12/31/06

06-N-19

6/30/06

06-N-20

6/30/09

Grantee
&GA

NSB

NSB

NSB

NSB

NSB

NSB

Project

Wainwright Office
Renovation

Wainwright Lagoon
Boat Launch

Wainwright Local
Government
Operations

Wainwright Softball
Feld

Wainwright youth
Program

Workforce

Development Program

Revised J 1/21/05

Award

38,114

525,000

311,500

35,000

229.500

3,729.451

Disbursed
To Date

As ol

0 09/30/05

Balance

38,114

525,000

311.500

35,000

229,500

3,729.451

Purpose/Status/Comments

The purpose of this project is to repair the City Office building lo
provide a sale, warm environment for city business. This includes
replacement of damaged floor substrate, floor tiles, ceiling lighting,
furnace, hot water heater, lire door and addition of ofs air intake.
Grant funds are requested for contractual services and 21 %
administration. Report due for 7/1/05 - 9/30/05.

The purpose ol this project is to replace or renovate the Wairv,right
Lagoon Boat Ramp to provide a safe launch site for subsistence and
rescue activities. Grant funds are requested for contractual services
and 5% adminislralion. . Report due for 7/1/05 - 9/30/05.

The purpose of this project is to provide continued funding for a City
Administrator, Program Assistant and City Clerk to build the capacity
ol the City of Wainwright to successfully manage its financial affairs
and grant programs, to implement new sources of revenue, and to
continue staff training, Grant funds are requested for labor/benents,
contractual services, maintenance/repairs, insurance, utilities,
materials/supplies, training/travel, audit/accounlant fees and 21%
indirect.. Report due for 7/1/05 - 9/30/05.

The purpose of this project is to purchase and install a backstop,
bleachers and other equipment required to provide a summer softball
program for Wainwright youth which will be conducted on the
Municipal Reserve recreational area owned by the City. Grant funds
are requested for contractual services, materials/supplies and 21%
administration. Report due for 7/1/05 - 9/30/05.

Grant funds will provide funding for the Wainwright Youth Program for
staff, recreational equip and operating costs. The Recreation Director
and Recreation Assistant positions were both filled in Sept. No
expenses were reported in the first quarter.

The purpose of this project is to continue Ihe existing Workforce
Development Program, which is designed to provide entry-level
training lor unemployed residents, apprenticeship training for
residents with more advanced job skills, and training to enhance lhe
job skills ol current NSB employees Report due for 7/1/05 - 9/30 05.
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Grant U&
Term Dete

06-N-21

6/30/06

06-N-22

6/30/07

06-N-23

6/30/08

Grantee
&GA

NSB

NSB

NSB

JJ

Project Award
Atgasuk Energy 100,042
Assessment
Fire Equipment & 250,000
Training
Misdemeanor 346,071
Probation Officer

Revised 11/21/05

Disbursed
To Date

As of

Balance

100,042

250,000

346,071

Purpose/Status/Comments

The purpose of this project is to identify the most cost-effective,
cleanest and safest alternative to energy (power, light and heat) in the
community of Atgasuk. Fuel costs in Atgasuk are currently the highest
on the Slope at 53.50 per gallon and they had to purchase 500,000
gallons for FY05. Grant funds were awarded for contractual
engineering/cost analysis and 21% indirect. Report due for 7/1/05 -
9/30/05.

This grant had an initial request for S1,114,543 and included mainly
lire fighting equipment purchases and training. The grant amount was
reduced per the request of lhe NSB to 5250,000. Ttie revised scope
of work reflecting the reduced grant amount is currently in the
negotiation process.

The NSB Fire Department bears lhe statutory responsibility for
providing lire suppression services, rescue services and emergency
medical services in each community of the NSB including all of the
NPRA impacted communities. The number of fire department
emergencies are expected to increase in each of these communities
with the proposed Alpine Satellite Development Plan, the plan to
expand the road system in and around the village of Nuigsut and lhe
possibility of lhe muilti-billion dollar Alaska natural gas pipeline. It is
absolutely necessary that the current facilities and equipment are
maintained and updated as needed. This grant, funding fire and
medical equipment and training, will be used to mitigate Ihe impact of
all lielr' exploration and development. Report due for 7/1/05 - 9/30/05,

The purpose of this project is to create one full-time Misdemeanor
Probation Officer pasition for three years, which will be tasked with
collecting information on misdemeanor often Jers and their
compliance with court-ordered conditions of probation/release. Grant
lunds will be used towards Labor and FB as well as some travel,
contractual lab testing services and necessary materials and supplies.
Report due for 7/1/05 - 9/30'05.

Page 12 of M



Gant lt &
Term Date

06-N-24

6/30/08

06-N-25

6/30/08

06-N-26

6/30/08

06-N-27

6/30/08

Grantee
&GA

NSB

NSB

NSB

NSB

Project

North Slope Science
Initiative

NPRA Technical
Review Team

Oil Spill Response
Team

Police Importation
Combat Program

Revised 11/21/05

Award

425,578

1.468,508

737,867

1.101,512

Disbursed
To Date

As of
0 09/30/05
0 09/30/05

Balance

425.578

1.468.508

737.867

1.101,512

Purpose/Status/Commcnts

The purpose of this project is to support the Borough's involvement in
Ihe North Slope Science Initiative (NSSI). The NSSI was established
lo develop a science-based program that integrates inventory,
monitoring and research activities lo support resource management
decisions on lhe North Slope of Alaska. There have been no reported
expenditures to dale.

The goal al this project is lo ensure lhe borough can adequately slay
abreast of and respond lo the increasingly complex environmental
impact statements, environmental analyses and permit applications
as well as decisions and reports related lo these. Grant funds will bo
used for services froma biologist, permit specialist and an attorney,
including travel and support costs related to attending and holding
public hearings and other meetings. No expenditures have been
reported at this time. Progress includes hiring lhe attorney and
interviewing lor Ihe wildlife biologist position. Research has also
begun on the selection of computers and printers lo be used by the
review team.

The purpose of this project is to develop a dedicated spill response
team with squads located in Atgasux, Barrow. Nuigsut and
Wainwright Each team would have primary responsibility lor handling
spills in and near their respective communities, but wou'd also be able
to rap’ .ly respond to neighboring communities to ass «t mlarge-scalo
spills The Gil Spill Response Team with the NSB will provide the
various oil companies a trained, experienced team of professionals to
call upon msilual ons that might require additional manpo.ver Report
duo lor 7/1/05 - 9/30/05

The purpose ot this project is to implement an investigate unit
comprised of three new fulMimo Poke Officer positions fo a 3-y03r
period, dedicated to combating Ihe illegal importation, manufacture
and distribution ot drugs and alcohol occurring in each of the NPRA
impacted communities This grant will provide necessary support to
the NSB Police Department Report duo tor 7/1 05 - 9'SO05
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Grant It &
Term Dale

06-N-28

6/30/08

06-N-29

6/30/08

06-N-30

6/30/06

Granten
&GA

NSB

NSB

NSB

Project

Police Officers for
NPRA Villages

Social & Cultural
Imped Study

Utility Master Plan/
Emergency Plan

Revised 11/21/0!i

Award

1.486.689

275.880

106.221

Disbursed
To Date

As of

Balance

1,486,689

275,880

106,221

Purpose/Status/Comments

The purpose ol this project is to employ a full-time Police Officer lor a
three-year period in Atgasuk. Barrow, Nuigsut and Wainwright. Grant
funds are for labur/benelits and 21% administration. Report due for
7/1/05 - 9/30/05.

The purpose ol this project is lo prepare a comprehensive scientific
study lo identity Ihe key socio-economic impacts of oil and gas
development in Atgasuk, Barrow, Nuigsut and Wainwright. Phase 1ol
the study started in July 2004 and consists of designing the survey
instrument and data collection. Phase 2 will analyze data collected in
phase 1. focusing on the observations and perceptions of NSB
residents regarding historical, current and potential effects ol oil
industry activities on onshore and offshore hunting. Grant funds will
be used lor contractual services. Report due for 7/1/05 - 9/30/05.

The purpose ol this project is to prepare a Borough-wide (including
non-NPRA) Utility Master Plan and Emergency Utility Plan to assess
Ihe future requirements of power, water, sewer, waste collection and
andfill functions across lhe Norih Slope and develop a toal lor the
Borough to use lo prepare communities lor the changes ahead Granl
lunds are requested lor contractual engineering. Report duo for 7/1/05
- 9/30/05.
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Grant If &
Term Dale

00/4-12

6/30/06

00/4-13

6/30/06

00/4-14

6/30/06

04-N-01

6/30 06

04 N 02

6/30 06

04-N-23

06 30'05

NPRA GRANT STATUS REPORT for BARROW AS OF 11/1/05
GRANT ADMINISTRATOR (GA): Pauletta Bourne
Grant status is current as of the last approved Financial/Progress Report received.
"As of"" column notes the report period end date of the most current Financial/Progress Report.

Grantee Project
&GA
Barrow  Renovate Teen Center
& Community Center
PB
Barrow Design, Construct &
Purchase Boat Ramp
PB
Barrow  Construct
Maintenance Building
PB
Barrow  Recrealion Building
Addition Feasibility
PB
Barrow  Multi-Purpose Facility
Equipment Purchase
PB
Barrow  Public Facilities
Operations &
PB Maintenance
Dccpf)

Rev. 11-1 *05

Award

1,000,000

1,000,000

630,000

40,000

53 719

420,705

Disbursed As of Balance

To Date

482,746.53  09/30/05 517,253.47

700,640.47 09/30/05 299,359.53

129,987.50 08/31/05 500.012.50

000 9/30/05 40,000.00

21,371 91  09/30/05 32.347.09

420.705 09/30/05 000

Purpose/Stalus/Comments

Purpose of project lor renovation & upgrade of Barrow Teen Center &
Community Center, The interior of the teen center was demolished in
September. Materials bid out were received and renovation
commenced and continues.

Native Village of Barrow has been contracted to use their loader to
maneuver the boat ramps in and out of the water as Ihe City ol Barrow's
loader was broken while attempting these same maneuvers.

City requested to amend budget, email amendment for signature 11/8.

In August, Olympia Steel constructed City of Barrow's Steel Building.
They gave 9*12 ship date. Have been working w/Olympia Steel and
Evert's air cargo on logistics ol delivery.

Purpose ol Ihe project is lo complete a feasibility study regarding lhe

renovation and construction of an addition to the recreational building.
Task order form for a recreation building aduilion feasibility study has
been forward to LCMF. City of Barrow is requesting that work on the

feasibility study be completed by February 1.2006.

Purpose of this project is to upgrade ana expand existing public services
currently provided at the Roller Rink by purchasing necessary
equipment and supplies. RFP for sound system upgrad  nd
procurement of materials lo create an acoustic ‘sweet spot'm roller rink.

Purpose of this project is to fund in part the O&M costs for tho following
public facilities in Barrow: City Hall, Recreational Building, Community
Center, Youth Center, Roller Rink, Ice Rink and outdoor playgrounds.
Hus grant will also cover OAM costs lor the maintenance department
and tho Summer Youth Program. Summer Youth Program successfully
closed our The city continues to provide quality recreation, boat harbor,
cemet'r « effjj vernanco sea to lha citizens of Barrow.
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Grant ft &
Term Date

04-N-24

6/30/06

04-N-25

6/30/06

05-N-01

6/30/07

06-N-03

6/30/06

06-N-04

12/31/06

06-N-05

6/30/06

06-N-06

12/31/06

Grantee
&GA

Barrow

PB

Barrow

PB

Barrow

PB

Barrow

PB

Barrow

PB

Barrow

PB

Barrow

Rev. 1,-1 -05

Project

Quest Mentorship
Program/KRdW

Additional Road to
Cemetery

Tuzzy Library

Basic Locol
Government

Operations

Guy Hall Building
Addition Feasibility
Study

City Impound S

Disposal Site Project

Roller Rink

Renovation Feasibility
Study .

Award Disbursed
To Date

265,000 217,164.48
44.230 32.481.95
180,000 26,310.75
1,385,843 262,689.06
69,413 0
174,389 0
63,556 0

As of

04/30/05

09/30/05

05/31/05

9/30/05

9/30/05

9/30/05

9/30/05

Balance

47,835.52

11.748.05

153,689.25

1,122,853.94

69,413

174,389.00

63.556

Purpose/Status/Comments

Purpose ol this grant is to fund the Quest Mentorship Program through
KBRW AM/FM radio station.

Purpose of this project is to construct a one-quarter mile road, drainage
culverts and shoulder work to gain access to the cemetery. Native
Village of Barrow has been contracted to level the cemetery, fill in
stagnant water holes with gravel and construct a gravel road with one
main artery and two narrower arms.

Tuzzy Library is a consortium comprised ol COB, NSB and llisagvik
College. Purpose of this project is to hire a full-time Library Technician
to provide general library services with a focus on children and Inupial
culture. Funds will also pay for supplies/materials and training/travel
opportunities for *.he Technician. A short break in the program was
called as the Technician went on vacation and lhe summer reading
program and city recreation programs were scheduled lor June.

Purpose of tfiis prc-vt is to provide the City with funding lor continued
operations and maintenance of essentia! public services. The City of
Barrow continues lo operate every day, providing quality recreation and
community services for the residents of Barrow and visitors ol Barrow

City ol Barrow lawyers have been instructed to draft resolutions for the
City Council to pass so they may award this contract to local
architectural and engineering firm ASCG.

RPF lor construction of a 120 X 200 gravel pad, lined wity-barr and
styroboard and filled w/2leet ot gravel netied one bid from SKW Eskimos

Inc  Construction to being in October.
City requested to amend budget, email amendment for signature 11/9

City of Parrow lawyers have been instructed to draft resolution for the

City Cou tal so they may award U econtract fo local architectural and
engineering lirm ASCG

Page 2 of 2



Grant f&  Grantee
Term Dete &GA

00/4-25 NSB
6/30/0G JH
00/4-26 NSB
6/30/06 JH
OO-N-27 NSB
6/30/06 JH

Rev. 11-1-05

NPRA GRANT STATUS REPORT for NUIQSUT AS OF 11/1/05
GRANT ADMINISTRATOR (GA): Judy Haymaker
Grant status is current as of the last approved Financial/Progress Report received.
"As of'' column notes the report period end date of the most current Financial/Progress Report.

Project

Nuigsut Natural Gas
Piping Distribution
System

Nuigsut Natural Gas
Conversion

Nuigsut Natural Gas
Pipeline

Award

380C "

2,200,000

1,580,000

Disbursed As of
To Date

3,037,121.71  09/30/05

236,499,03  09/30/05

16,896,66  09/3005

Balance

762,878,29

1,963,500.97

1,563.103,34

Purpose/Status/Comments

The distribution system will connect to the planned gas processing
equipment at the termination ol the existing gas pipeline between the
Phillips Petroleum Alpine facility and Nuigsut. Work on the below ground
distribution system is complete. The construction contract lor below
ground work has been closed out. Remaining work includes
procurement and installation ol individual gas meters, service pressure
regulators, and mounting hardware for each service location. This work
will be accomplished concurrently with the conversion work alter the
natural gas system has been tested and is certified as ready as fully
operational. An amendment was requested of DCCED in order to have
the budgeted amounts in line with Ihe expenditures

This project will convert homes, public facilities and private buildings
from luel ail equipment to natural gas fired equipment Design work is
complete. Work will be bid when schedule for complete system
regulatory approval, commissioning, startup and testing has been
established. An amendment requested ol DCCED in order to budget
with actual expenditures.

This grant utilizes funds from five FYOO grants originally awarded to the
City of Nuigsut (00/4-18.19,20,23 & 24) In 10/03 the City agreed to
close the grants with no further expenditures and transfer tiie funds lo
NSB to administer on their behall NSB decided infi 04 to proceed with
two projects- this one and 00-N-28. The purpose of this project is to
complete final installation and start-up ot the entire natural gas system
from the natural gas processing module at the Alpine Gil production
facility pad to the iiwillago gas distribution system ir Nuigsut. Contract
has been let for commissioning. This includes technical support during
regulatory approval process, assembly ol complete system operations
and maintenance manuals, development of standard operating
procedures, development and installation ot automated communication
system between the Alpine operators and the in village operators, Imal
completion ot module s at each end ol the system, and coordination and
oversight ot tho startup and tesling period An mhemse analysis ol
operating options is underway Once complete the information will be
used to determine whether Jo provide in-houso operating stall or
contract day-to day operations,

Poge lof 1



Grant H& Grantee
Term Date

00-N-28 NSB
6/30/06 JH
01-N-07 NSB
pending

JH
6/30/05
0t-N-08 NSB
6/30/06 JH
01-N-09 NSB
pending

JH
6/30/05

Rev. 11/1/05

Project

Nuigsut City Hall/Kisik
Center Renovation

Nuigsut Cultural
Center O&M

Nuigsut Teen Center
O&M

Nuigsut Wooden Deck
Ball Court

Award

943,752.62

288,000

121,310

30,000

Disbursed As of
To Date
0 09/30/05
100,621.27 08/31/05

Balance

943,752.62

20,688.73

Purpose/Status/Comments

See above comments lor 00-N-27. The purpose of this project is to
renovate the Nuigsut Community Center. Renovations will be primarily
mechanical and electrical along will) miscellaneous work lo correct code
deficiencies and upgrade lhe aging facility where necessary. A 1,500 SF
addition will also be constructed with grant funds. A professional
services contract is in place with ASCG to design the required
renovation and multipurpose room addition. This contract includes the
construction mgmt., inspections, etc. The total amount of the contract is
S85K. ASCG lias completed ttieir initial site visit and provided a
deficiency report and recommendations. This report has been submitted
to the Nuigsut City Manager lor comments. Today the 35% conceptual
design drawings and estimates were received. There are plans to meet
with lhe Design Engineers in Nuigsut to review with lhe City Staff later
this month. Ttie 95% drawings are scheduled for delivery in November.
Once all parties are in agreement, the job will be bid. (Probably around
the first of the year.) Construction should begin in late Spring 2006.

This grant was originally awarded to Ihe City of Nuigsut who agreed in
10/03 to transfer the grant to NSB to administer on their behalf. Grant
funds were originally requested for staff, equipment & operations for a
facility that does not exist yet. This granl is still being negotiated with
NSB. A letter was sent 4/12/04 requesting clarification on the scope of
work and budget. Periodic reminders have been sent requesting the
status. NSB grants staff claim they were busy working on FY06 NPRA
grant applications and planned to respond in early 2005.

Usership continues to be high. 'Expenditures were for City of Nuigsut
‘or the months ol March - June, but NSB processed the reimbursements
or those during August.  Waiting on report from Jan Ames.

This grant was originally awarded to the City ot Nuigsut who agreed in
10/03 to transfer ttie grant to NSB to administer on tneir behalf. Grant
unds we-re originally requested to construct a 60'x60" outdoor basketball
court This grant is still being negotiated v.ith NSB. A letter was sent
4/13/04 requesting clarification on the senpe ol work and budget. Tho
letter also outlined the ASC funding contingency ttiat a cover be built
rver the deck to protect it from Ihe elements arid decrease maintenance
costs The ASC also wanted to make sure Ihe design takes into
consideration the site soil conditions. NSB responded on 5/27/04 with
cjncerns about adding a cover based on the limited budget They
rcqueslce approval to utilizejiiaslic decking or oilier wood preservative
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Grant #&
Term Date

01-N-10
pending

6/30/05

02-N-07

6/30/06

04-N-03

6/30/06

06-N-12

6/30/06

Rev.

Grantee

NSB

JH

NSB

JH

NSB

JH

NSB

JH

11/1/05

Project

Nuigsut Emergency
Hunting Shelters

Nuigsut Natural Gas
Project (NNGP)

Nuigsut Natural Gas
Upstream Conditioner

Nuigsut Boat Ramp
Project Analysis &
Design

Award Disbursed As of
To Date

60,000

450,000 $396,529.88  09/30/05

2,000,000 1,661,646.75 09/30 05

200.000 0

Balance

$53,470.12

338,353.25

200,000

Purpose/Status/Comments

products instead, which is acceptable (written approval sent on 6/2).
NSB planned to proceed with obtaining cosl estimates but no response
has been received. A reminder was sent on 11/10/04 (see comment on
01-N-07 re: NSB'’s plans to respond).

This grant was originally awarded lo the City of Nuigsut who agreed in
October 2003 to transfer the grant to NSB to administer on their behalf.
Grant funds originally requested to construct three 12'x12' kit cabins for
hunters. This grant is still being negotiated with NSB. A letter was sent
4/12/04 requesting clarification on the scope ol work and budget. NSB
responded on 5/27/04 with a request to limit construction to two shelters
given the limited budget; this was approved on 6/2. A reminder
requesting Ihe status was emailed on 11/10/04 (see comment on 01-N-
07 re: NSB’s plans to respond).

This is the next phase of the ongoing NNGP. These grant funds will be
used to construct all downstream (Nuigsut end) natural gas processing
facilities and a supply line from the gas processing facilities to the power
generation facility. Work is substantially complete. Electrical
connections and minor interior electrical work remain. This work wi'l be
completed concurrently with system commissioning and startup.

Funds will be used for construction of the upstream processing complex,
Ihe next phase of the overall Nuigsut Natural Gas Piujbct. Facility is
substantially complete. Minor interior work remains including liquid
containment areas, fire suppression system testing, ‘as built survey,
desiccant loading, and final process hazard analysis. This work is
underway. Completion will be coordinated with commission and system
startup.

The purpose of this project is to conduct a feasibility study to determine

options for a boat ramp design and to produce cons'ruction design lor
the preferred option. Report due for 7/1/05 - 10/31/05.
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Grant K&
Term Dete

06-N-13

6/30/06

05-N-10

6/30/05

06-N-07

6/30/06

Grantee
&GA

NSB

JH

Nuigsut

JH

Nuigsut

JH

Rev. 11/1/05

Project

Nuigsut Youth Center
Operations &
Maintenance

Local Government
Operations

Local Government
Operations/ Cultural
Coordinator

Award

150,000

250,000

468,000

Disbursed
To Date

0

$250,000

$69,443.16

As of

9/30/05

07/31/05

9/30/05

Balance

Purpose/Status/Comments

150,000 The purpose ol this project is to provide the youth of City of Nuigsut with

$398.556.84

a safe, supervised environment where lhey may take pari in a variety of
recreational and educational activities. Continuing program funded by
ffOlI-NPRA-08.

The purpose of this project is to pay labor/FB for a FT City Administrator;
FT Program Assistant and PT Bookkeeper/City Clerk and PT Janitor as
well as basic government operations. Overtime/payroll issues to bo
resolved. Report expended the remainder of the funds, zero balance
remaining. Close-out amendment mailed to lhe City to officially close
the grant.

The purpose of this project is to funding for key administrative personnel
positions and the new Cullural Coordinator position as well as other
costs associated with the successful operation of a local government.
8/31/05 was the last day for the Nightwatch/Mainlenance persons. Took
on a temporary maintenance/laborer person through the North Slope
Borough Mayor’s Job Program. The floor tile for the City Hall has been
laid down in Ihe outside entrance. Office supplies were ordered. Hired
a new cultural coordinator and she is to start 10/1/05.

Page M ol 1
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SPONSOR STATEMENT

Senate Bill 171

NPR-A Community Grant Program

Community, and Economic Development (DCCED) and modifies the selection

process to provide for active oversight by the legislature.

The bounty of NPR-A is thought by many to match or exceed the oil and gas
deposits found at Prudhoe Bay or Kuparuk. As was mentioned in the Ancliorii*c
Daily News, February 15, 2005, "(The) Bureau of hand Management estimates
NPR-A northeast corner could hold more that 2 billion barrels of crude oil and
3.5 trillion cubic feet of natural gas." All Alaskans look forward to the lime when
they can enjoy the benefits of reasonable and responsible development of these

natural resources.

When members of the United State Congress authorized competitive leases in
NPR-A in 1981), they recognized that development in the petroleum resene
might severely impact communities in or near lhe area. The federal legislation
directed that the revenue generated through NPR-A development be used first to
mitigate direct impacts, if any. to municipalities, and then by the rest of the State
of Alaska. This federal directive in 1980 created two troubling issues that today

pose significant problems.

First, the federal legislation is in direct conflict with the Alaska State
Constitution. The State of Alaska receives from the federal government 5J
percent of royalties and lease payments from the oil and gas development in

I'routlb Kcprcii‘nliiiu (lie (ailtleii Heart of Alaska



SB 171 Sponsor Statement Page 2 of3

NPR-A. As required by federal law, these funds are available, before
consideration of any other public purpose, to communities that demonstrate
impact from resource development in NPR-A. This directive is at odds with

Article IX, Section 15 of our constitution.

"At least twenty-five per cent of all mineral lease rentals, royalties,
royalty sale proceeds, federal mineral revenue sharing payments ami
bonuses received by the State shall be placed in apermanentfund.”

Senate Bill 171 recognizes this unsettling conflict, but does not overtly address or
remedy 'he conflict between our State Constitution and federal law. This issue,
while bothersome, is set aside for another day. Instead, this legislation speaks to
the second troublesome issue of how the federal NPR-A payments are
distributed to Alaska communities that may be severely impacted by oil and gas
development within the National Petroleum Reserve. With the sizeable increase
in NPR-A lease payments since 2000 and with the clear expectation of future and
profitable growth, now is the time to revisit how the NPR-A payments are
distributed and why. It is the charge of the legislature to devise a method to
fairly allocate the financial benefits of NPR-A to all citizens of Alaska while, at
the same time, recognize and mitigate the direct impact of development on

certain communities as required by federal law.

In response to a 1986 Alaska Superior Court decision, Senate Bill 171 sets in place
a system to grant impact assistance to municipalities most directly or severely
impacted by oil and gas activity within the National Petroleum Reserve - Alaska.
First, the Department of Commerce, Community, and Economic Development
shall review and conduct a preliminary evaluation of each grant application to
determine whether the community can demonstrate "extraordinary municipal ami
educational operating expendituremattributable to oil ami gas development in hiPR-A
that are beyond the municipalityreasonable capability to meet." (See SB 171, page 3,
lines 3-6) The department will submit a list of all qualifying projects to the

legislature.

Second, the Special Legislative Oil and Gas NPR-A Development Impact Review
Committee, composed of three Senate finance members and three |louse ot
Representative finance members, will review the submitted applications and
within *15 days forward the committee's recommendation lo the respective

finance committees for possible funding.
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Third, twenty-five percent of the NPR-A payments will be deposited to the
principal of the Alaska Permanent Fund and .5 percent to the Public School Trust
Fund, as required in AS 37.14.110. If the amounts awarded to qualified
municipalities as grants exceed the available money, each deposit in the
previously mentioned funds and each grant will be reduce proportionately.

And last, a successful grantee shall submit to the Department of Commerce,
Community, and Economic Development a financial report and a copy of an
independent audit or review covering any previous grants before any

subsequent grants are awarded.

Iwould appreciate your support for Senate Bill 171.



NPR-A Impact Mitigation Program

“The duty imposed by die federal
government ultimatelyfalls upon
the Alaska Legislature ..."

Barrow v. Stale

Judge W alter Carpeneti, March IS, 1986

Senate Bill 171

Sponsored bv Garv Wilken akrcpublicans.oni/wilken



NPR-A Im pact M itigation Program

Alaska Constitution vs. Alaska Statute
Current Impact Mitigation Program
Importance o f"Impact"”

Senate Bill 171

N ational P etroleum R e s erve-AK

AN WR

O 23.5 million-acre petroleum reserve ¢ imimnai
O NW third ol’Alaska’s arctic between the Brooks Range

and the Arctic Ocean









A nd so the legislature

Without a .specific stale law on the hooks ...

O Received $48.6 M during the early 1980s

O Deposited halfof the Stale’s share into the
Permanent Fund and .5% to the Public
School Fund

O Deposited the remainder of the funds in the

General Fund

Calculation bv Alaska Constitution

In 1982, the Legislature appropriated the NPR-A receipts
according to the Alaska State Constitution

NPR-A Receipts $*18,600.0

50'< ofgross receipts to Perm Fund <$24,300.0>

.5 of gross receipts to Public School
<$243.0>

Trust

Available to General Fund lor
$24,057.0

Impacted ( ommunitie.s



B ut vviiat about the federal law ?

O Il 1985, the North Slope Borough and NPR-A
communities sued the state

O The plaintiffs wanted:

A “rational process” lor communities to apply for the
grants

A Declaration that all NPR-A funds >eautomatically
deposited into the special revenue fund and available for
grants

A system to separately account the receipt of NPR-A
funds and to reconstitute the special revenue lurid

The Superior Court said

ISjrrcw v SUitc, Alaska Superior Court, Judye Walter Carpeneti
Md'tn It). IVII6
lhe Slate is required to establish a system to
grant impact assistance to subdivisions most

directly or severely impacted In NPR-A activity.

Automatic deposits into the Permanent bund and

(ieneral bund violates the federal law.

I tuler the supremacy clause of the federal

constitution, federal law controls.



The legislature listened

O Adopted legislation to implement the court
findings <siiukhhN). im>
Established the Impact Mitigation Program

Authorized DCCED to adopt regulations setting
eligibility criteria lor NPR-A grants

O Appropriated $24.5 million to the NPR-A

special revenue fund

Judge Carpeneti ruled that the NPR-A special revenue fund be reconstituted.
The $24.5 million payment was in response to this ruling.

W here did the m oney go?

First and foremost,
grants to four impacted communities

A fter that . «.

1. 50 percent to the principal ol the Perm lund
2. .5 percent to the Public School Trust lund

Remaining amounts lo th: (i«:neral Fund

Note In 1999. MCS C550 152 (FINJ am Il (1999) passed the legislature
and regu<res a 2SH> deposit to the Permanent fund and allows a deposit to
the Power Cost tijuaii/ation lund before the General fund



C alculation

by A la
(AS 37.0S.yWIK))

s k a

S tatute

Conforms with 1980 federal law which conflicts with
our Alaska Constitution

NPR-A Federal Receipts

Grants to NPR-A Communities (Ixtkukco

Net NPR-A Receipts

25% of Net Receipts to Permanent Fund

$31,623.8

<$24,706.5>

$6,917.3

.5% ol Net Receipts to Public School Trust

Available Receipts for PCE tMay t* appnp>

Available lor General Fund
(Humplc UiCs recqucua! | Y(K) uumheri)

Com parison

of Tw o

AK Constitution t.s AK Statutes

NPR-A Federal Receipts
2591 of (boss Rcpls to Pe

rm Fund

S5'a ul Gross Repts to School Fund
Giants to CoiilinuniticSukt iihcm
259{ of Net Receipts to Perm | und
5V of Net Rcpls to School | und
Available Rcpts tor PCFiMay Appi®i

Available Receipts IbrGF
l.umpk' uui lo.unlul 1V 00 aiuuunl

<$1,729.3>
<$34.6>
$5,153.4

Remainder (if any)

M eth od s

AK Constitution
An IX Sec IS

$31,623.8
<7,906,0>
<158.1>
<23.559.7>

0-0
0.0

AK Statutes
i|Ki led law)

$31,623.8

<24.706.5>

<.729.3>
<34.6>
5.153.4

Kenumderiii *n,i



NPR-A
Impact Mitigation Program

Alaska Constitution vs. Alaska Statute
Current Impact Mitigation Program
Importance of "Impact”

Senate Bill 171

I mml H EEEEEEE B [ N . 1

The Current M itigation Program
C'oninvlke Nutotitutc luslluu>c lliil-ivi ilmi. I'Wo
U.S. Dept of Interior notifies Dept, of Commerce,

Community and Economic Development regarding possible
NPR-A Federal Receipts



W here are the com m unities?

City of Larrow City of Atgasuk

ECcikU00 - 4.351 oiulatijo - 2B
Median Household Income
$07,007 )
QttBcaaoiiMOo Qtv Resomsitklities
Bingo, Community Center, Bingo, Rvsn Rentals,
Roller and Ice Rink, Teen & Community Center, Recreation
Recreation Center, Housing, and Cable TV

City Hall, uttJe Dribblers,
Tanis, Summer Ynutli
Employment. Gravel Sales

City of Wainwright City of Nuigsut
Ecculdiasn - 531 RaBUKItf) - 430
Median Household Inco-w KeAd/UL Hg%g%umajist;

$64,722 g )
Qtv Responsibilities Qty.ReseonsiWititd
Hone listed Com numty Hall, Oak mid
CableTV

Source PCCIO end Auua Mux<eite*;ue  Asjj 0-Vua CVartyy

Total D istribution to D ate

.and FYO7 projections

T’g\ NPR-A Impact Mitigation Program
£ 50,000 fj

S

40,000 1

30,000 J

20,000 [

10,000 '

<P

$
I'nub i»He requested amourt Y07 isthe pru -cted anount Hom tlic pigposed fTUK-A sunmer leese sles

Since 1980, a total of $117,249,388 has been awarded to 4 communities,,,
(Total mciudrt tfic t »00 irqur>te<J tmgunt of $.’4./(Hr.'jDU; if 10/ tind »V01 tiUude *»comrvtuiltieil



A Perspective in Statewide Term s

What if

' the FYO06 recluested 9rant amount was computed on a per person
basis, what would that mean for other AK communities on 7/1/05?

Anchorage Fairbanks NW Arctic Boro
Pop - 277,-198 Pop - 84,979 Pop - 7,306
$1.2 billion $379.7 million $32.6 million
Bethel Sitka
& :
Pop - 5,888 Pop - 8,805
<26,3 million $39.4 million

The ROG requested amount 10b,0:i9, is divided by ‘be tot%! pogulation ol
IJPR-A grant recipients, b,5J0, lor a per person amount. $4,458.

NPR-A
Impact Mitigation Program

Alaska Constitution vs. Alaska Statute
Current Impact Mitigation Program
Importance o f"Impact”

Senate Bill 171



W here is N P R -A O & G A ctivity ?

oMb t

pi #.<» Arctic Ocean o_

Pi Thornton

10BAM AT'flj

// / /Proximity to Current NPR”A Oil and Gas Activity

d /Wainwright ~ 220 miles \ O Nuiqsut ~6 miles
O Burrow ~ 160 miles ‘0  Atqasuk - 160 miles

A nd the m ain O & G A ctivity ?

North Slope Oil and Gas Activity

National Petroleum Reserve Alaska



Today “IM P A C T ” is rated as a
m inim um consideration
FYOt NPR-A PY03 NPR-A FYOS NPR-A
Impact Mitigation Impact Mitigation Impact Mitigation
Program Program Program
Basis for Basis for Basis for

Recommendation

Description -15 points
Impact - 50 points
Budget - 15 points
Readiness - 15 points
Capability - 5 points

Description - 30 points
Impact - 30 points
Budget - 20 points
Sustain - 15 points
Capability - 5 points

Description - 25 points
Impact- 25 points
Budget - 20 points
Sustain - 20 points
Capability -10 points

As administered by tlie Department of Commerce, Community and Economic Development

W hat does the law sav?

O Federal l.aw-42 U.S.C. 6508
hi allocution of tineNPR-A funds, the State shall give priority to use
by subdivisions ofthe State most directly or severely impacted by the
development a)oil and yas leased in NPR-A.

O Aliiska Slate Law - AS 37.05.530

/t immicipahty may use the NPR -A lliads only for services to alleviate
llie impart ofini and yas development within NPR-A.

Alaska Regulations - 3 AAC 150.050

Impact means an . Ifeet reasonably attributable to NPR-A oil and yas

activities undel 1/.S.C.05U8.

H
liftMin Ak



Regs Define Im pact to M ean

Reasonably attributable to NPR-A
oil and gas activities on the following:

(3 AAC 150.050 - emphasis added)

O Population O Fish & Wildlife Habitat

O Employment O Ability to Provide

O Finances Services

O Social/Cultural Values 0O Other Demonstrable

. . Important Things
O Air & Water Quality

Im pact is the First C riteria

Impacted ??

The State shall give priority to subdivisions of the State
most d rectly or severely impacted ™2 u.S.c. 6%0I')



A n example for review

Wainwright Lagoon Boat Launch - $525,000 - Toreplace orrenovate
the Wainwright Lagoon BoatRamp

‘impact” on Applicant But

"'Construction of the oil . L
. The population of Wainwright
production infrastructure and ¢ pop gnt
e . has increased from492 to 546 in
pipeline has driven up the growth
o 1990-2000.
of population.

Due to decline n prqperty lax lire reduction in revenue is not
FEVEnues from aging oil and gas due to NPR-A development. In
|nfrastru_cture,_ the borough fact. NPR-A development will
cannot fmanua_lly help the increase ihe borough revenues.
community

Populutiun

(employment
and l-inanccs

and to continue

Wainwright Lagoon Boat Launch - $525,000

‘impact™ on Applicant But
Social and “1he social disruption pionipicd
Cultural by ml and gas development Wamwnglit is 220 miles Irom
atfeels many traditional NPR-A development
Values o
1 livilics
Ibli and A;ﬁ:is éoi thgirllt :jrl%;smmd Past experience at Prudhoc bay
Wildlife red 3es he a a'Iab"I)' ol lias shown that G\MQ iiciivihcs
Habitat uces he avatlability ¢ and wildlife can co-exis|
subsistence resources.

Question: Were the listed Impacts reasonably attributable
to oil and gas development within NPR-A?

AtevicA committee of three rated 'Impact' only 20 points out of 100,
the project <€is recommended.



A nd another examp©ple...

City of Barrow Impound and Disposal Site Project - $174,389

“Impact” on Applicant But ...
"Many of Ihe abandoned vehicles . w.. o
that ihe City of Barrow has I:Etsi?jlti E%Oan Ad'%%f?f:p;\gs
Visual allowed people to dump on city must be ,,reésonabl
Resources land were brought to Barrow attributable” 10 oil andygas
during the oil boom in the last development within NPR-A
quarter ol the 20" century." '

None No other impact was stated by
the applicant

Question: Was the listed impact reasonably attributable to

oil and gas development within NPR-A?

D
The review committee rated ‘ Impact* between 20 - 24 points Qut of 100; the project WaS recommended

A nd another one

Roller Rink Renovation Feasibility btudy - $63,556 - To identify the
costs to renovate the Barrow Roller Rink

“Impact” on Applicant But

"Although a estimated 4IKM)  lhe sasi majority ol thejobs m
employment yobs exist on the N. Slope mthe thVG industry aie not teaumabls

OcVli mduxiiy only a (faction ulinbntablr to NPR-A
are held by Inupial " development
"As ihe economic bengfits ol Ihe decline in ()\(i
development begin to development is not m .sPK-A,
Unemployment

decline, it leases mcmbcis less this petroleum reserve is just
able to survive beginning to be explored

P



and to continue

City of Barrow Roller Rink Renovation Feasibility Study - $63,556

“Impact” Q1 Applicant But
Social and "The decline in subsistence Studies are currently undertaken
Cultural resources due lo NPR-A 0& (i to determine the impact to
Values development negatively impacts wildlife, if any, to Burrow
the Inupiat culture."” residents 160 miles from Alpine.

Although the population has had Most of the workers connected
a small net loss in the previous  with NPR-A development reside

live years, the burden on the City on the oil company's production
of Barrow has not been reduced. sites and not in local towns.

Public Services

Question: Were the listed impacts reasonably attributable
to oil and gas development within NPR-A?

A review committee of three rated "Impact" Between 15-25 points out of 100,
the project was recommended

A dditional C oncerns

O Grants are all funded as capital projects and
the dollars do not lapse (a$ 37.25.020)

But less than 40% of the grants are for capital
projects (the majority of grants arc tor opetaliiij: expenses)

d Funds are approved before old grants for the

same purpose are expended

As an example til many grants, only 15  +an I;Y04
group operating grant of $1,759,484 losuivcy wildlife is
dishursed, but .1111-Y06 grant lor $2,401,368 is
recommended lor the Same purpose



To continue

O Few grants follow timelines

Only 40% of grant funds scheduled for
completion on 6/30/05 has been spent

O Awards are not based on successful
completion of previous grants

I'YaD KY02
but $$%
Nuigsut Cultural Center Construction Nuigsut Cultural Center Operating
$939 SIX) - Nut Stiirlvrl as of 4/26/05 $288,000

>

llicsc giant. luuJd> viill Iv uvul | a ik ;$ piojcvu vmil mji ikHuc lour approval from the Icgivtiturc

NPR-A

Im pact M itigation Program

Alaska Constitution vs. Alaska Statute
Current Impact Mitigation Progiam

Importance ol “Impact”

Senate Bill 171



N ow is the tim e

To listen to the Alaska Superior Court ( Barrow v. state, March 18, 1986)

‘The duty imposed by the federal government
ultimately falls upon the Alaska Legislature and it
includes the duties to examine the claimed needs ol

the subdivisions arising from oil and gas
development impacts, to evaluate them.and,
if the claimed needs are found to exist,
to rate them in order of priority,
and to meet them out of
NPR-A revenues,’?

\ (I dum AdiJ

Legislature has authority ...

1. To examine the claims lor financial
assistance

To evaluate and rank the grant requests

To determine the appropriate amount of
NPR-A revenue for use by impacted
municipalities

4. To determine the specific projects that are
funded

Ltrgoi Services memorandum, March 18. 2005



Senate Bill 171

"It is the intent ofthe legislature to provide temporary emergency
financial assistance to municipalitiesfor the purpose ofmeeting certain
extraordinary operating anil capital improvement expenditures

necessitated by NPR-A oil and gas development. " (Section |.legislative
INTENT m the proposed legislation)

O Establishes a Legislative Impact Review

Committee (composed of 3 finance members of each body)

Consults with DCCIiD and then approves and
forwards grant recommendations to respective
finance committees

And to continue

O Deposits to unique funds arc based on the
total federal NPR-A receipts

Perm bund and Public School Trust
O Grants are awarded for one year, unless
otherwise noted

[0 Lapse money is appropriated to the Permanent
Fund, School Tiust, or General Fund



N ow is the time

To consider Sli 17

. .and establish a method to
fairly allocate the financial
benefits of NPR-A to all Alaskans
while, at the same time, mitigate
the direct impact of
development on certain
communities as required by
federal
law.

Thank You
Cary Wilken



