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What went wrong ?

■ *  By: T lie Senate Finance Committee
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SB 141- Retirement Security Act

Combined PERS & TRS 
Actuarial Valuations (2004)

■Accrued Liab ilities 

■Actuarial V a lu e  A sse ts  

■Market V a lue A sse ts

See Ap|>ciidix B for Data

What went wrong?

Accrued Liabilities $17,567,516 

16,397,262

$15,271,233
$5.7 Billion 

Shortfall

Market V alue Assets SI2.OSS.S2l

Vetuarlal Value Assets $11.875,784

* A ctuaria l V a lu e  o f  A sse ts : A sset M ark e t V a lu e  is adjusted by the 
actuary in an effort to bring m ore order and pred ictab ility  to the 
em p loy e r  contribution  rate and lo  sm ooth  out year to year market 
fluctuations. Prior to 2002, M e r ce r  used a “corridor m ethod ". B e g in n in g  
in 2002 they sw itch ed  to a 5 -year "sm oo th in g  m ethod”.

1994 2003

■-xe) By: The Senate Finance Committee

2004

Date: A p ril 23''1. 2005
Page: 11
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SB 141- R etirem ent Security Act What went wrong?

•A ccru ed  L iab ilities 

■ Actuarial V a lu e  A sse ts  

■Market V a lu e  A sse ts

.Ms SI 2. OKS.82l

Actuarial Value Assets $11.875.784

See Appendix 13 for Data

Clearly Something Changed Since 2000

U y ; T lic  Senate Finance Committee
Date: A p ril 23,d. 2005

I’agc: 12



SB 141- Retirement Security Act What went wrong?

• Inaccurate assumptions
• Historical understatement of system liabilities
• Rising health costs
• 3-yr bear market
• Declining interest rates
• Unfavorable demographic changes
• Timing of the recognition of market losses
• Artificially low contribution rates in good times
• Legislation that has increased benefits 
•Awarding of Post Pension Retirement Adjustments

A Combination o f Factors Created Our Present Situation

By: The Senate Finance Committee
Date: A pril 23^. 2005



SB 141- Retirement Security Act What v. ent wrong?

Factors Contributing to 10.83% PERS Employer Rate Increase*
(% of Cumulative i 398 to 2004 Rate Increase Attributed to Each Factor) 14.45%

10%

o%

(10%)

<20'; >

(30%)

(34.70%)

(40%)

(1.89%.)

(5.68%)

5.80%

11.46%) (0.60%')

Actuarial Loss (Increased Employer Rale) 

Actuarial Gain (Decreased Employer Rate)

Assumption Investment Health Demographic Asset Valuation Contri Shortfall 102% Funding Ad hoc PRPA System Benefit Salary
Changes Experience Experience Experience Method Q je to 2 Y e a r Ratio Changes Experience

Calculated P ile  Adjustments

* PERS Employer Rato increased from 7.36% in 1998 to 28.19% in 2004

Rast Service 
Amortization 

Qiange

.-At/.
A Combination of Factors Created Our Present Situation

B > . T h e  S e n a te  F in a n c e  C o m m it te e

D a le :  A p r i l  2 3 ,J . 2 0 0 5



SB 141- Retirement Security Act

Conclusions

By: The Senate Finance Committee



Investment Drivers
'I.*' ; • S *.

Funding Drivers

Retires Medical Costs 
Mortality Rates 
Retirement^ urnover 
Rates
Past Service Liabilities

• Inflation
• Market Performance
• Economic Performance
• Risk Tolerance

Constraints
Statutory Provisions 
Alaska Constitution 
System Cash Requirements 
Federal Regulations 
Bargaining Agreements /  
Size of Asset Pool /

Health Care Costs 
New Legislation 
Salary Increases 
Recruitment & Retention 
Goals
Age of Workforce 
COLAs V
Benefit Drivers

SB 141- Retirement Security Act Conclusions

Difficult to Control System Drivers j

Financial & Economic Drivers are Hard To Predict and D ifficu lt to Control

By: The Senate Finance Committee
Date: April 23rJ. 2005 Page: 10



SB 141- Retirement Security Act Conclusions

Admin &  Investment Expenses

ASPIB & Div of 
Retirement/Benefits

Responsibility & Oversight is Fragmented Among Different Entities
J

By: The Senate Finance Committee



SB 141- Retirement Security Act Conclusions

Current r.etirement System Organization
Dept of Administration Dept of Revenue

Public Teachers’
Employees’ Retirement
Retirement Board

Board

Div of R etirem ent 
& Benefits

By: The Senate Finance Committee
Date: April 23,J. 2005

Treasury Division

Alaska
Pension

Investment
Board

Investment Advisory Council

_________ Callan,Associates

Primary Board Responsibilities
V

Adopt PERS policies and Adopt TRS policies and
regulations regulations
Act as an Appeals Board Act as an Appeals Board
Set Annual PERS Set Annual TRS Employer
Employer Contribution Rate Contribution Rate
Adopt actuarial Adopt actuarial
assumptions assumptions

Establish Investment 
Policies

Manage and Invest 
Retirement Trust Funds



Investment Driversnding Drivers

N
Targeted Funding Ratio 
Employer Contribution Rates 
Actuarial Assumptions

Manageable Controls
• Retirement Boards
• Some Statutory Provisions 
» Plan Provisions
• Department Regulations
• Management Structure /

• Asset Allocation Policy \
• Asset/Liability Equation ■
• Investment Expenses JJ

• New Legislation
• Waivers & Appeals
• Tier Benefits

Benefit Drivers

Parts of The System Can...and Should.... be Better Managed

-  Retirement Security Act______________________________________ Conclusions

By: The Senate Finance Committee
Date: April 23rJ. 2005

^  Manageable System Drivers

19



SB 141- Retirement Security Act Conclusions

Important Conclusions

• System assets and liabilities must be jointly managed

• System volatility needs to be reduced

• Cost predictability and controls must be improved

• Employer contribution rates must be stabilized

• Liability growth must be contained

• Existing liability must be reduced

By: The Senate Finance Committee 
Date: April 23,d. 2005

Page: 20



SB 141- Retirement Security Act

SB 141 Solution

By: The Senate Finance Committee
Date: April 23,J. 2005



S15 141- Retirement Security Act Legislation Overview

'ey Elements:
Replaces the existing boards (PERS, TRS, ASPIB) with a new 
9-member Alaska Retirement Management Board (ARMB)

Provides more employer representation on the board; 
strengthens the board’s fiduciary responsibilities; gives the 
board responsibility for setting employer contribution rates and 
for adopting actuarial assumptions

Transfers the responsibility for hearing waivers and appeals to 
the Office of Administrative Hearings

Increases payroll contributions for existing employees by 0.5% 
annually ur " employers and employees share normal costs
50/50 ( T h i s  p r o v i s i o n  w a s  r e m o v e d  b y  H o u s e  S t a t e  A f f a i r s )

Establishes a Defined Contribution (DC) Plan, Retiree Medical 
Benefit and Health Reimbursement arrangement for new 
employees

iuic Pittance Committee



SI? 141- Retirement Security Act Board Restructurinp

SB 141 Retirement System Organization
Dept of Administration

O f f i c e  of 
Adm in is t ra t iv e  

H e a r in g s

D i v  of R e t i r e m e n t !  
&  B e n e f i t s

▼

Adopt policies and 
regulations

By: The Senate Finance Committee
Date: April 23,J. 2005

Dept of Revenue

Alaska Retirement 
Management Board 

(ARMB)
I

Consolidated Board 
Responsibilities

I
Manage and invest Trust 
Assets in a manner that is 
sufficient to meet the liabilities 
and obligations of the system 

Establish Investment Policies 
and Options 

Set Annual PERS/TRS 
Employer Contribution Rates 

Review and Adopt Actuarial 
Assumptions

T r e a s u r y  D iv i s i o n

Investment Advisory Council (Optional)

Investment Consultant

- A c t u a r y .

Nine Trustees
Commissioner of Revenue

Commissioner of Administration

3 Public members; Alaska residents who 
are not beneficiaries of the system

1 finance officer of a political subdivision

1 finance officer of a school district

1 PERS member (active or retired)

1 TRS member (active or retired)

Trustees must be professionally credentialed 
or have recognized competence in one or 
more fields o f investment management, 
finance, banking, economics, accounting, 
pension administration, o r actuarial analysis.

Page: 23



SB 141- Retirement Security Act

Defined Benefit 
System

Active Member Employer

Pension is paid out 
based on a set 
formula.

Cumulative benefit 
payout over members 
retired life time is not 
necessarily 
representative of 
what they deposited 
during their active 
career

Pooled
Investment

Account

$$

Retired Member

Defined Contribution Plan

Defined Contribution 
System

Active Member

Employee’s 
Individual 
Account

Retired Member

Employer

Money available for 
retirement is directly 
dependant on the 
amount put into the 
employee’s account 
during his working 
years and the 
cumulative investment 
earnings.

Benefit ends when 
account is depleted.

Hy:
Dale:

Die Senate Finance Committee
April 23M. 2<X)5

Page 24



SB 141- Retirement Security Act Defined Contribution Plan

FY 06 Normal Cost Comparisons -  TRS Tier II & PERS 
Tier III vs. SB141 DC Proposals

FY 06 Normal Cost Rates
TRS II PERS III cs

SB141(FIN)
HCS

CSSB141(STA)

Medical normal cost rate 7.93% 7.23% 1.75% 3.75%

Defined contribution rate 12.43% 10.32% 12.50% 12.50%

HRA contribution rate 0.0% 0.0% 2.00% 2.00%

Gross normal cost rate 20.36% 17.55% 16.25% 18.25%

Member contribution rate (8.65)% (6.81)% (8.00)% (8.00)%

Employer normal cost rate 12.71% 10.74% 8.25% 10.25%

r* V
fBuac *4I Hy: llie Senate Finance Committee

Date April 23*. 2005
Page: 25



SB 141- Retirement Security Act Leaistation Overview

Our primary objective must be to

Maintain Our Ability to Recruit and Retain Talent 
Maintain the Attractiveness of Public Sector Employment 
Ensure the Solvency of Alaska’s Retirement System

SB 141 will

Strengthen Management & Fiduciary Oversight 
Improve Our Ability to Predict and Control Costs 
Constrain the Growth of the Unfunded Liability 
Provide Near Term Financial Relief to Employers 
Pave the Way For Developing a Long-term Financial Fix

By: The Senate Finance Committee
Date: April 2.V'1. 2005

Page: 20
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15  \ j j ;  ; u o  l( x Z >

&rfa*jj(’f~& » \o  | clo<
- t f  j , %& t  ¥ - 7  $

/U J i ( J i \ r 'c iM  k /  u j  / x >

M / h ^ U Z ' l V  PlYvv^'f'v^A O ^  c\«<Ln_jU\̂ fcfi <vU<ci
^  lA;tt|(\v<Oc£Ou 1 a b U ( |  -5 -5
^/  M u k ^ u t l ^  a d o p k i %

/W ^ k ^ 6 ^  "IcuAc( s ’-f*



•?3 \fop/MAs r r .  M >
M .

( O  u l i v  k U ia . 'U J ~ v \  

i / / ^ i j } \ V ^ U G ( p ^ f l u ^  A>/p

x d -  -  ( C d j u  M <?

2 $  ■ a . i i ) p j - ( c (  ^  O t m y D k U

2 3 .  H '/l'V llhA ^ -  3 o c i s i d  5 ' " U



S B  1 4 /



AMENDMENT 1

OFFERED IN THE HOUSE 
TO: HCS CSSB 141 (STA) 

24-LS063J\X

1 P a g e  4 7 ,  l i n e  11

2  D e le te  “ th r e e ”

3  I n s e r t “ s e v e n ”

4

5  P a g e  4 7 ,  l in e s  2 4 -3 1

6 P a g e  4 8 ,  l in e s  1-5

7 Delete all material

8 Insert

9 (3 )  tw o  t ru s te e s  sha ll  be  a  m e m b e r  o f  th e  p u b l i c  e m p l o y e e s ’ r e t i r e m e n t
2-

10 s y s t e m  w h o  sh a l l  b e  s e le c te d  f ro m  a  list o b n o m i n c e s  s u b m i t t e d  b y  p u b l ic  e m p l o y e e s ’

11 r e t i r e m e n t  s y s te m  b a r g a in in g  un i ts ;12 (4) tw o  t ru s te e s  sh a l l  be  a m e m b e r  o f  th e  t e a c h e r s ’ re t ire  le n t  s y s te m  w h o
x

13 sh a l l  be  s e le c te d  f ro m  a list o f y io m in c c s  s u b m i t t e d  b y  te a c h e r s  r e t i r e m e n t  s y s te m

14 b a r g a i n i n g  un i ts .

15

16

17

18

19

20  

21 

22

2 3

2 4

BY REPRESENTATIVE KELLY
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AMENDMENT 1

OFFERED IN THE HOUSE
TO: HCS CS SB 141 (STA)

24-LS0637\X

BY REPRESENTATIVE KELLY

V '’ A \

V’

1

•>

3

4

5

6

7

8

9

10 

11 
12
13

14

15

16

17

18

19

20 

21

23

24

- . 0

P a g e  4 7 ,  l i n e  11

D e le te  “ th r e e ”

In se r t  “ s e v e n ”

P a g e  4 7 ,  l in e s  24-31  

P a g e  4 8 ,  l i n e s  1-5  

D e le te  all m a te r ia l  

In se r t  ^

(3 )  tw o  t ru s te e s  sh a l l  be  a m e m b e r  o f  th e  p u b l ic  e m p l o y e e s ’ r e t i r e m e n t  

s y s t e m  w h o  sha ll  b e  s e le c te d  f ro m  a list o f / i o m i n e e s  s u b m i t t e d  b y  p u b l i c  e m p l o y e e s ’ 

r e t i r e m e n t  s y s te m  b a r g a in in g  u n i ts ; _ | / A C X

( r  )
(4)  tw o  t ru s te e s  sh a l l  be  a  m e m b e r  o f  th e  t e a c h e r s ’ r e t i r e m e n t  s y s te m  w h o

sha ll  be  s e le c te d  f ro m  a  list o f  n o m in e e s  s u b m i t t e d  b y  t e a c h e r s ’ r e t i r e m e n t  s y s te m

u  a  k  1b a r g a in in g  un i ts



) ) U 0 ' 0 ^

AMENDMENT11

OFFERED IN THE HOUSE 
TO: HCS CS SB 141 (STA) 

24-LS0637\X

BY REPRESENTATIVE KELLY

1

2

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

Page 47, line 11

D cle le  “ th r e e ”

Insert  “ s e v e n ”

Page 47, lines 24-31 

Page 4S, lines 1-5 

Delete all material 

Insert

r o
XO  '

b o  <
C r

„ (3 )  tw o  t ru s te e s  sha ll  b e  a m e m b e r  o f  the  p u b l ic  e m p lo y e e s '  r e t i r e m e n t
4 * 3

sy s te m  w h o  sha ll  b e  s e le c te d  f ro m  a list ol n o m in e e s  s u b m i t t e d  by  p u b l ic  e m p l o y e e s ’ 

re t i r e m e n t  s y s te m  b a r g a in in g  un its ;

(_G-^) (4 )  tw o  t ru s te e s  sha ll  be  a m e m b e r  o f  th e  t e a c h e r s ’ r e t i re m e n t  s y s te m  w h o

sha ll  be  s e le c te d  f ro m  a  list o l  n o m in e e s  s u b m i t t e d  b y  t e a c h e r s ’ re t i re m e n t  s y s te m  

b a rg a in in g  un its .

S  ^  I VX (7\ P i \ \
Cs 1S\

1920 
21 

22

2 3

24



24-LS0637\X.8 
C raver 

4/30/05

A M E N 1) M E N T  J

1 P a g e  4 7 ,  fo l lo w in g  l in e  11: (Ald V\ Cd'O/CTUT.
2 D e le te  " th ree"

3 In se r t  " s e v e n "

4

5 P a g e  4 7 ,  l ine  2 4 .  t h r o u g h  p a g e  4 8 ,  l in e  5:

6 D e le te  a ll  m a te r i a l  a n d  inser t:

7

S r e t i r e m e n t  s y s te m ,

9  e m p l o y e e s '  r e t i r e m e n t  s y s te m  b a r g a in in g  u n i ts ;

(E )  tw o  t ru s tee s  w h o  a re  m e m b e r s  o f  the  te a c h e r s '  r e t i r e m e n t

OFFERED IN THE HOUSE

TO: HCS CSSB 141(STA) t / t W V  ' ■ V C i '

" (D )  tw o  t ru s te e s  w h o  a re  m e m b e r s  o f  th e  p u b l i c  e m p l o y e e s
-fVw '- {-

; te m ,  s e le c te d  f ro m  a  l is t o p m o m i n e e s  s u b m i t t e d  b y  p u b l ic

10 

11

12 s y s te m  b a r g a i n i n g  u n i ts ."

s y s te m  s e l e c t e d  f ro m  a  l is t o f /n o V im e e s  s u b m i t t e d  by  t e a c h e r s '  r e t i r e m e n t

14 P a g e  4 8 ,  l in e  7:

15 D e le te  " o r  e l e c te d "

16

17 P a g e  108, l in e  1:

IS D e le te  " A S  3 7 .1 0 .2 1 0 ( b ) ( 3 ) "

19 In se r t  " A S  3 7 .1 0 .2 1 0 ( b ) ( 2 ) ( D )  a n d  (E )"

L -1-



24-LS0637\X.I6
C raver

4/30/05

A  M  E  N  1) M  E  N T

OFFERED IN THE HOUSE

TO: HCS CSSB 141 (STA)

P a g e  4S, l in e  16:

D e le te  " th re e -"

In se r t  " tw o -"

' ' / T c /  a c t o p h ' o r i  

0 {  A w U u n d  f < - *

P a g e  108. l in e  1:

D e le te  " a p p o in te d "  

In se r t  " e le c te d "



AMENDMENT 2

1 P a g e  5 9 ,  l i n e  15

2 Delete “two"

3  In se r t  “ 2 .5 ”

4

5

6

7

8

9

10 

11 

12

13

14

15 

1C

17

18

19

20 

21 

22

2 3

24

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CSSB 141 (STA)

24-LS0637\X



AMENDMENT 2

OFFERED IN THE MOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X

1 P a g e  5 9 ,  l in e  15 ,
I flL

2  D e le t e  “ t w o ' ’ j j  ‘
\\

3  In se r t  “ 2 .5 ” , 1

< <  i "



HOUSE FINANCE
COMMITTEE

DATE:

Amendment: ^

\*U) 'to 3 /b
MEMBER . Favor Oppose

CROFT

FOSTER

HAWKER \ y

HOLM

JOULE 1/

KELLY

MOSES

STOLTZE

WEYRAUCH \S

CHENAULT

MEYER i /5



AMENDMENT 3

TO: HCS CS SB 141 (STA) 
24-LS0637\X

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY

1 P a g e  16, l i n e  10

2  D e le te  “4 . 5 ”

3  In se r t  “ 5 ”

4

5 P a g e  8 3 ,  l in e  2 0

6 D e le te  “ 4 . 5 ”

7  In se r t  “ 5 ”

8 

9

10

11
12

13

14

15

16

17

18

19

20

21

■>*>MM
23



AMENDMENT 3

TO: HCS CS SB 141 (STA)
24-LS0637\X

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY

1 P a g e  16 , l i n e  10

2  D e le te  “4 . 5 ”

3  In se r t  “ 5 ”

4

5  P a g e  8 3 ,  l i n e  2 0

6  D e le te  “4 . 5 ”

7 In se r t  “ 5 ”

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24



AMENDMENT 4

3
45
6 

7 

S 

9

1 P a g e  27, l ine  27

2 Following (j)

Delete  “a n d ”

Insert

Follow ing  (k)

Insert "and (n)"

P a g e  28 line  7-line  8

Delete  "use  o f  the subsidy  base for M edicare-elig ib le  p rem iu m s”

Insert: "he  eligible for benefits as defined in (n) o f  this section”

P ag e  28, line  10 

R) Delete all material

1 1 P ag e  28, line  11

12 Dele te  all material

13  P a g e  28, line  1-1 

D elete  "E ach "

Inset t "1 he”

P age  28

Follow ing line 15 

Insert

(n) T h e  cost o f  prem ium s for a participant w ho  is e ligible  for M edicare  is the following 

percen tage  o f  the p rem ium  amount:

(A ) 30  percent if the mem ber had 10 or more, but less than 15. years o f  service;

21 (It) 25 percent if the member had 15 or more, but less than 20. years of service;

2 2  ((_') 2 0  percent ^  ' . ... ‘ 1 1 20 or m oio. but less than 25. years o f  service;

2 3  (D ) III percent if  the  m em bei had 50 or m ore years  o fse rv ice .

24

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X

14

15

16

17

18

19

20

96032930



1

2

3

4

5

6

7

8

9

i n

i i

12

13

14

15

16

17

IS

19

20

21

22

23

24

25

26

27

28

29

30

31

32

3 3

Page 16, line* 12

Delete “3.75"

Insert “2.5"

Renumber Accordingly



AMENDMENT 4

OFFERED IN THE HOUSE
TO: HCS CS SB 141 (STA)

24-LS0637\X

BY REPRESENTATIVE KELLY

1

o+*

3
4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21

Art

2 3

24

P a g e  27, l ine  27 

F ollow ing  (j)

D ele te  “and”

Insert

Follow ing  (k)

Insert “and (n)“

Page 28 line 7-line 8

Delete “ use o f  llie subsidy base for M edicare-elig ib le  p rem ium s"

Insert: "be eligible Tor benefits as defined in (n) o f  this sec tion"

Page 28, line 10 

Delete all material 

Page 28, line 11 

Delete all material 

Page 28, line 14 

Delete “ Each"

Insert “T h e"

Page 28

Follow ing line 15 

Insert

(n) T he  cost ol p rem ium s for a participant who is e lig ib le  for M edicare  is the following 

percen tage  o f  the p rem iu m  amount:

(A ) 30  percent if the m em ber had 10 or m ore , bu t less than  15. year: o f  service;

(If) 25 percent if the m em ber  had 15 or m ore , but less than 20. yea is  o fse rv ice ;

(C )  20 percent if the m em ber  had 20 or more, but less than 25. years ol service;

( D) 10 percent if the m em ber  had 30  or m ore  years  o f  service.



] P a g e  16, l in e  12

2 Delete "3.75"

3 Insert "2.5”

4 R e n u m b e r  A c c o rd in g ly

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33
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f j j J  A M E N 1) M E N T  t j

OFFERED IN THE MOUSE

TO: HCS CSSB 14 l(STA)

1 P a g e  16. l in e  12:

2 D e le te  "3 .75"

3 In se r t  "2 .5"

5 P a g e  27 . l ine  2 7 :

6  D e le te  "(j)  a n d  (k )"

7 Inser t  "(j) . (k ) ,  a n d  (n )"

8

9  P a g e  28. l in e s  7 - 8 ;

10 D e le te  "w ill  u se  th e  s u b s id y  b a s e  fo r  M e d ic a r e - e l ig ib l e  p r e m i u m s '

11 In se r t  " a re  e l ig ib le  for  b e n e f i t s  a s  p r o v id e d  in  (n )  o f  th i s  s e c t io n "

12

13 P a g e  28 , l in e  8:

1-1 D e le te  "w ill"

15 In se r t  "shall"

16

17 P a g e  28 . l in e  10, fo l lo w in g  " (m )" .  th r o u g h  l in e  11:

18 D e le te  a ll  m a te r ia l .

19

2 0  P a g e  2 8 ,  l in e  12:

21 D e le te  " the  s u b s id y "

22  In se r t  " T h e  s u b s id y "

23 D e le te  "w ill  be"

•l-



I

9

J

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

z

P a g e  2 8 ,  l ine  14:

D e le te  " E a c h "

Inse r t  " T h e "

D e le te  "w il l"

In se r t  " s h a l l"

P a g e  28 , f o l l o w in g  l in e  15:

Inser t  a  n e w  su b se c t io n  to  read :

" (n )  T h e  co s t  o f  p r e m i u m s  fo r  a  p a r t i c ip a n t  w h o  is e l ig ib le  f o r  M e d i c a r e  is the  

fo l lo w in g  p e rc e n ta g e  o f  th e  p r e m iu m  a m o u n t :

(1 )  30  p e rc e n t  i f  th e  m e m b e r  h a s  10 o r  m o re ,  bu t  le s s  t h a n  15 y e a r s  o f

s e rv ic e :

(2 )  25 p e rc e n t  i f  th e  m e m b e r  h a s  15 o r  m o re ,  b u t  le s s  th a n  2 0  y e a r s  o f

se rv ic e ;

(3 )  2 0  p e rc e n t  i f  th e  m e m b e r  h a s  2 0  o r  m o re ,  but le s s  th a n  25 y e a r s  o f

s e rv ic e ;

(4 )  10 p e rc e n t  i f  th e  m e m b e r  h a s  3 0  o r  m o re  y e a r s  o f  s e rv ic e ."

R e le t t e r  th e  f o l lo w in g  s u b s e c t io n s  a c c o rd in g ly .

24-LS0637VX.I I

Inseri "shall be"

L



1

2

a

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

n

23

. 24-LS0637VX.il

O O  ^  4/30/05

g  p j J  A INI E  N 1) M  K N  1'

O F F E R E D  IN  T H E  H O U S E

T O : H C S  C S S B  1 4 1 (S T A )

P a g e  2 7 .  l ine  2 7 :

D e le te  "(j ) a n d  ( k )"

Inser t  "(j) ,  (k ) ,  u n d  (n )"

P a g e  2 8 ,  l ines  7 - 8 :

D e le te  "w ill  u se  th e  s u b s id y  b a s e  l o r  M e d ic a r e - e l ig ib le  p r e m iu m s "  

Inser t  " a r e  e l ig ib le  fo r  b e n e f i t s  a s  p ro v id e d  in < n ) o f  t h i s  s e c t io n "

P a g e  2 8 .  l ine  8:

D e le te  "w il l"

Inser t  " sha ll"

P a g e  2 8 .  l ine  10, f o l lo w in g  " (m )" .  th r o u g h  l in e  11:

D e le te  all m a te r ia l .

P a g e  28 . line  12:

D e le te  " th e  s u b s id y "

Insert  " T h e  s u b s id y "

D e le te  "w il l  be"

L - I-



P a g e  28. l in e  14:

D e le te  " E a c h "

In se r t  " T h e "

D e le te  "w i l l"

In se r t  " s h a l l"

P a g e  2 8 .  f o l l o w i n g  l ine  15:

In se r t  a  n e w  s u b s e c t io n  to  read:

" (n )  T h e  cos t  o f  p r e m i u m s  fo r  a  p a r t i c ip a n t  w h o  is e l ig ib le  fo r  M e d i c a r e  is the 

f o l l o w in g  p e r c e n ta g e  o f  th e  p r e m i u m  a m o u n t :

(1 )  3 0  p e rc e n t  i f  th e  m e m b e r  I n s  10 o r  m o re ,  b u t  le s s  th a n  15 y e a r s  o f

s e rv ic e ;

(2 )  25 p e rc e n t  i f  th e  m e m b e r  l u s  15 o r  m o re ,  b u t  le s s  th a n  2 0  y e a r s  o f

service;

(3 )  2 0  p e rc e n t  il t h e  m e m b e r  l ies  2 0  o r  m o re ,  b u t  le s s  t h a n ^ y e a r s  ol

s e rv ic e :

(4 )  10 p e rc e n t  i f  th e  m e m b e r  h a t  3 0  o r  m o r e  y e a r s  o f s e r v i c e . "

R e le t t e r  th e  f o l lo w in g  s u b s e c t io n s  a c c o rd in g ly .

24-LS0637'iX.11

Insert "shall be"
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k  I x k )  A M E N D M E N T  l /  _

OFFERED IN THE HOUSE

TO: HCS CSSB 141(STA)

1 P a g e  16, l ine  12:

2  D e le te  "3 .75"

3 In s e r t  "2.5"

4

5 P a g e  27 , l ine  27:

6 D e le te  "(j) a n d  (k )"

7 Insert  "(j), (k ) ,  a n d  (n )"

8

9  P a g e  2 8 ,  l ines  7 - 8:

10 D e le te  "will u se  th e  s u b s id y  b a s e  fo r  M e d ic a r e - e l ig ib le  p r e m iu m s "

11 Inser t  "a re  e l ig ib le  fo r  b e n e f i t s  a s  p r o v id e d  in (n )  o f  th i s  s e c t io n "

12

13 P a g e  2 8 ,  l ine  8:

14 D e le te  "will"

15 In se r t  "shall"

16

17 P a g e  2 8 ,  l in e  10, fo l lo w in g  " (m )" .  th ro u g h  line  11:

18 D e le te  all m a te r ia l .

19

2 0  P a g e  2 8 .  line  12:

21 D e le te  " the  s u b s id y "

2 2  In se r t  " T h e  s u b s id y "

23  D e le te  "will be"

I  I

L -1-



1

n

nj

4

5

6

7

8

9

10

11

12

13

14

1 5

16

17

18

19

20

21

24-LS0637\X.l 1

Insert "shall be"

D e le te  " E a c h "  

In se r t  " T h e "  

D e le te  "w i l l"  

In se r t  " sh a l l"

P a c e  2 8 .  f o l lo w in g  l in e  15:

In s e r t  a  n e w  s u b s e c t io n  to  read :

" (n )  T h e  cost o f  p r e m iu m s  fo r  a p a r t i c ip a n t  w h o  is e l ig ib le  fo r  M e d i c a r e  is the 

f o l lo w in g  p e r c e n ta g e  o f  th e  p r e m i u m  a m o u n t :

(1 )  30  p e rc e n t  i f  th e  m e m b e r  h a s  10 o r  m o re ,  b u t  le s s  th a n  15 y e a r s  o f

se rv ic e ;

(2  ) 25 p e rc e n t  i f  th e  m e m b e r  h a s  15 o r  m o re ,  b u t  le s s  th a n  20  y e a r s  of

service; 2̂
(3 )  2 0  p e rc e n t  i f  t h e  m e m b e r  h a s  2 0  o r  m o re ,  b u t  le s s  t h a n ^ ' y c a r s  of

se rv ic e ;

(4 )  10 p e rc e n t  i f  th e  m e m b e r  h a s  3 0  o r  m o r e  y e a r s  o f  s e rv ic e ."

K e le n e r  th e  f o l lo w in g  s u b s e c t io n s  a c c o r d i n g l y .

i



HOUSE FINANCE
COMMITTEE

D A T E :. _ 1 \ 3 o \

p 'Y 'Y ’Y ^  < -A a A - Amendment: ^

MEMBER Favor Oppose



HOUSE FINANCE
COMMITTEE

DATE:__________________________

Amendment: ' T ^ - c S l

p p ^ A  - j  \

MEMBER Favor Oppose



HOUSE FINANCE
COMMITTEE

DA'i E:

Amendment: ^  Cx~̂ >

MEMBER Favor Oppose



HOUSE FINANCE
COMMITTEE

DATE:

A m e n d m e n t  U  ! ¥ !

MEMBER Favor Oppose

0 $ r

HOLM i s '

JOULE v S

KELLY

MOSES IS

STOLTZE I S

WEYRAUCH

CROFT

FOSTER K "

HAWKER

MEYER

CHENAULT ] /

$  '<t1



AMENDMENTS

1 P a g e  9 3 ,  l i n e  19

2 D e le te  A ll  M a te r i a l

3  In se r t

4  (1 )  l ias a t leas t  2 5  y e a r s  o f  se rv ic e  a s  a  p e a c e  o f f i c e r  o r  f ire  l i g h t e r  o r  a ' le a s t  3 0

5 y e a r s  o f  s e r v i c e  f* r  all o t h e r  e m p lo y e e s ;  o r ”

6 P a g e  9 5 ,  l i n e  6

7 F o l lo w in g  (j)

8  D e le te  “ a n d "

9  Inser t

10 F o l l o w i n g  (k )

11 In se r t  “ a n d  (n ) ”

12 P a g e  9 5  l i n e  1 7 4 i n e  18

13 D e le te  “ u s e  th e  s u b s id y  b a s e  fo r  M e d ic a r e - e l ig ib l e  p r e m i u m s . ”

14 Inser t  " b e  e l ig ib le  f o r  b e n e f i t s  as  d e f in e d  in  (n )  o f  th is  s e c t i o n . "

15 P a g e  9 5 ,  l i n e  2 0 -21

16  D e le te  A ll  M a te r ia l

17 P a g e  9 5 ,  l i n e  2 4

18 D e le te  “ E a c h ”

19 In se r t  “T h e

2 0  P a g e  9 6

21 F o l l o w i n g  l ine  2 5  in se r t

2 2  (n )  T h e  c o s t  o f  p r e m i u m s  fo r  a p a r t i c ip a n t  w h o  is e l i g ib l e  fo r  M e d ic a r e  is th e

2 3  f o l lo w in g  p e r c e n t a g e  o f  th e  p r e m iu m  a m o u n t ;

24

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X



1 (A )  3 0  p e rc e n t  i f  th e  m e m b e r

2  (B )  2 5  p e rc e n t  i f  the  m e m b e r

3  (C )  2 0  p e rc e n t  i f  the  m e m b e r

4  (D )  10 p e rc e n t  i f  th e  m e m b e r

5  P a g e  8 3 ,  l i n e  2 2

6  D e le t e  “ 3 .5 ”

7  In se r t  “2 .5 ”

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

2 3

24

25

26

2 7

2 8

2 9

3 0

31

h ad  10 o r  m o r e ,  b u t  less  th an  15, y e a r s  o f s e r v i c e :  

h ad  15 o r  m o re ,  bu t  less  th an  2 0 ,  y e a r s  o f  s e rv ic e ;  

h a d  2 0  o r  m o re ,  b u t  le s s  th a n  2 5 ,  y e a r s  o f  s e rv ic e ;  

h a d  3 0  o r  m o r e  y e a r s  o f  se rv ic e .



1

2

*>J

4

5

6

7

8

9

10
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14
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16
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22

23
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">r C. raver

4/30/05

A M  F- N  1) M  E N T

O F F E R E D  IN  T H E  H O U S E

T O : H C S  C S S B  141 ( S T A )

P a g e  83 , line  22:

D e le te  "3 .5"  

Inser t  "2 .5"

P a g e  9 3 ,  l in e  19, f o l lo w in g  " th e  m e m b e r  has" :

D e le te  all m a te r ia l  a n d  in se r t  "at least  2:> y e a r s  o f  s e r v ic e  a s  a p e a c e  of i icl r o r  fiie

f ig h te r  o r  at least 3 0  y e a r s  o f s e r v i c e  f o r  all o th e r  e m p lo y e e s ;  o r ”

P a g e  9 4 ,  l ines  4, f ' f  o w in g  "a  m e m b e r  w ith  at least":

D e le te  "30  y e a r s  o f s e r v i c e "

s e rv ic e  fo r  all o th e r  e m p lo y e e s "

P a g e  9 5 .  line  6:

D e le te  "(j) a n d  (k )"  

In se r t  "(j), (k ) .  a n d  (n )"

P a g e  9 5 ,  l ines  17 - 18:

D e le te  "w il l  u se  th e  s u b s id y  b a s e  for  M e d ic a re -e l ig ib le  p r e m i u m s  

Inser t  "a re  e l ig ib le  f o r  b e n e f i t :  us p ro v id e d  in in )  o f  th is  s e c t io n

P a g e  9 5 .  l ine  1S:

D e le te  "w il l"

L 1-



1 In se r t  "shall"

2

3 P ag e  95, l ine  2 0  fo l lo w in g  " (m )"  th ro u g h  l in e  21:

4 D e le te  all m a te r ia l .

5

6 P ag e  95. l in e  22 :

7 D e le te  " the  s u b s id y "

8 In se r t  " T h e  s u b s id y "

9 D e le te  "w il l  be"

10 In se r t  "shall  b e "

11

12 Page  95 , l ine  24 :

] 3 D e le te  " E a c h "

14 In se r t  " T h e "

15 D e le te  " u i l l "

16 Insert "shall"

17

18 P a g e  95. fo l lo w in g  line  2 5 :

19 Inser t  a n e w  s u b s e c t io n  to  read:

2 0  " (n )  T h e  c o s t  o f  p r e m iu m s  fo r  a p a r t i c ip a n t  w h o  is e l ig ib le  fo r  M e d ic a r e  is th e

21 fo l lo w in g  p e r c e n ta g e  o f  th e  p r e m iu m  a m o u n t :

22 (1 )  3 0  p e rc e n t  i f  th e  m e m b e r  h a s  10 o r  m o r e ,  b u t  less  th a n  15 y e a rs  o f

23 service;
( I )  2 5  p e rc e n t  i f  th e  m e m b e r  h a s  15 o r  m o r e ,  b u t  less  th a n  2 0  y e a r s  o f

25 se rv ic e ;

2 6  (1 )  2 0  p e rc e n t  il live m e m b e r  h a s  2 0  o r  m o r e ,  bu t le s s  ih a n ^ ^ T y e a r s  of

2 7  s e rv ic e ;

28 (1 j 10 p e rc e n t  if th e  m e m b e r  h as  3 0  Of m o r e  \  e a rs  o f s e r v i c e .

2 9

3U K ele tte r  the  f o l lo w in g  s u b s e c t io n s  a c c o rd in g )} .

24-LS0637\X.12
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HOUSE FINANCE
COMMITTEE

DATE:__________________________

A m e n d m e n t :  pYy>r^ /V ^

MEMBER Favor Oppose
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JOULE
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AMENDMENT 5

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X

1 P a g e  9 3 ,  l i n e  1 9

2 D e le te  A il  M a te r ia l

3  In se r t

4  ( I )  h a s  a t  leas t  2 5  y e a r s  o f  s e r v ic e  a s  a  p e a c e  o f f i c e r  o r  fire  f ig h te r  o r  at le a s t  3 0

5  y e a r s  o f  s e rv ic e  fo r  all  o t h e r  e m p l o y e e s ;  o r ”

6 P a g e  9 5 ,  l in e  6

7 F o l l o w i n g  (j)

8  D e le te  “ a n d ”

9  In se r t

10 F o l l o w i n g  (k )

11 In se r t  “ a n d  (n )"

12 P a g e  9 5  l i n e  1 7 - l in e  18

13  D e le te  “ u s e  the  s u b s id y  b a s e  fo r  M e d ic a r e - e l ig ib l e  p r e m i u m s .”

14 In se r t  “ b e  e l ig ib le  fo r  b e n e f i t s  as d e f in e d  in  ( r '  o l th is  s e c t io n .”

15 P a g e  9 5 ,  l i n e  2 0 -21

16 D e le te  A ll  M a te r ia l

17 P a g e  9 5 ,  l i n e  2 4

18 D e le te  “ E a c h "

19 In se r t  “ T h e

20  P a g e  9 6

21 F o l l o w i n g  l ine  25 in ser t

2 2  (n )  T h e  c o s l  o f  p r e m i u m s  fo r  a p a r t ic ip a n t  w h o  is e l i g ib l e  fo r  M e d i c a r e  is the

23  f o l lo w in g  p e r c e n ta g e  o f  the  p r e m iu m  a m o u n t :

24



1 (A )  3 0  p e rc e n t  i f  th e  m e m b e r

2  (B )  25  p e rc e n t  i f  th e  m e m b e r

3  (C )  2 0  p e rc e n t  i f  the  m e m b e r

4  (D )  10 p e rc e n t  i f  the  m e m b e r

5 Page 83, line 22

6 D e le te  “ 3 .5 ”

7 In se r t  “ 2 .5 ”

8 

y
10 

11

12

13

14

15

16

17

18

19

20 

21 

22

2 3

24

2 5

2 6

2 7

2 8  

l l)

30

31

had  10 o r  m o re ,  b u t  less  than  15, y e a rs  o f s e r v i c e ;

h a d  15 o r  m o re ,  bu t less  th an  2 0 ,  y e a r s  o f  s e rv ic e ;

h a d  2 0  o r  m o re ,  bu t  less th an  2 5 ,  y ea rs  o f  s e rv ic e ;

h a d  3 0  o r  m o r e  y e a rs  o f  s e rv ice .



AMENDMENT 6

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X

1 P a g e  5 0 ,  l in e  6

2 Inser t  n e w  p a ra g ra p h

3  (8 )  r e v i e w  a n n u a l ly  th e  s ta tu s  o f  th e  re t i re e  h e a l th  in s u ra n c e  fu n d  e s ta b l i s h e d  fo r

4  m e m b e r s  o f  th e  d e f in e d  c o n t r ib u t io n  p la n s  u n d e r  A S  1 4 .2 5 .3 1 0 -1 4 .2 5 .5 9 0  a n d  A S

5  3 9 .3 5 .7 0 0 -  3 9 .3 5 .9 9 0  to  e n s u re  the  m e d ic a l  c o s t  ra te  e s t a b l i s h e d  fo r  e m p lo y e r s  u n d e r

6 A S  1 4 .2 5 .3 5 0 (b )  and  A S  3 9 .3 5 .7 5 0 ( b )  is s u f f ' ' \ * n t  to  fu l ly  fu n d  th e  e m p l o y e r s ’

7 r e q u i r e d  s h a r e  o f  the  p r e m iu m s  e s t a b l i s h e d  fo r  the  r e l i r e e  m a jo r  m e d ic a l  in s u ra n c e

tS p la n :  the  b o a rd  sha ll  n o t i fy  the  le g is la tu re  i m m e d ia t e ly  i f  th e  b o a r d  d e te r m in e s  the

9  ra te s  e s ta b l i s h e d  by  s ta tu te  a re  in s u f f ic ie n t ;  '-i

10

1 1 R e n u m b e r  t h e  R e m a i n i n g  P a r a g r a p h s  A c c o r d i n g l y
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BY REPRESENTATIVE KELLY
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Page 50, line 6

In se r t  n e w  p a ra g ra p h

(8 )  r e v ie w  a n n u a l ly  th e  s ta tu s  o f  th e  re t i r e e  h e a l th  i n s u r a n c e  fu n d  e s ta b l i s h e d  fo r

m e m b e r s  o f  the  d e f in e d  c o n t r ib u t io n  p la n s  u n d e r  A S  1 4 .2 5 .3 1 0 - 1 4 .2 5 .5 9 0  and  A S

3 9 .3 5 .7 0 0 -  3 9 .3 5 .9 9 0  to  e n s u r e  the  m e d ic a l  c o s t  ra te  e s t a b l i s h e d  f o r  e m p lo y e r s  u n d e r

A S  1 4 .2 5 .3 5 0 (b )  a n d  A S  3 9 .3 5 .7 5 0 ( b )  is su f f ic ie n t  to  fu l ly  fu n d  th e  e m p l o y e r s ’

r e q u i r e d  s h a re  o f  th e  p r e m iu m s  e s ta b l i s h e d  fo r  th e  r e l i r e e  m a j o r  m e d ic a l  in su ra n c e

p lan ;  the  b o a rd  sha ll  n o t i fy  the  le g is la tu re  im m e d i a t e l y  i f  th e  b o a r d  d e te rm in e s  the

ra te s  e s t a b l i s h e d  b y  s ta tu te  a re  i n s u f f i c i e n t  rC> r o  m e r

O  - V r ^ o e A r -  o ^ -c ~ C -  - "=’ l  y c

R en u m b er  the R em aining  P a rag rap h s  Accordingly

/

7 x
-  ~V cvk  V g
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OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA) 

24-LS0637\X

AMENDMENT 6

1 P a g e  5 0 ,  l in e  6

2 In se r t  n e w  p a ra g ra p h

3  (S) r e v i e w  a n n u a l ly  llie s ta tu s  o f  the  re t i re e  h e a l th  in s u ra n c e  fu n d  e s ta b l i s h e d  fo r

4  m e m b e r s  o f  the  d e f in e d  c o n t r ib u t io n  p la n s  u n d e r  A S  J 4 .2 5 .3 1 0 - 1 4 .2 5 .5 9 0  a n d  A S

5 3 9 .3 5 .7 0 0 -  3 9 .3 5 .9 9 0  to  e n s u re  the  m e d ic a l  co s t  ra te  e s t a b l i s h e d  fo r  e m p lo y e r s  u n d e r

6  A S  1 4 .2 5 .3 5 0 (b )  a n d  A S  3 9 .3 5 .7 5 0 ( b )  is s u f f ic ie n t  to  fu l ly  fu n d  th e  e m p l o y e r s ’

7  r e q u i r e d  s h a re  o f  th e  p r e m i u m s  e s ta b l i s h e d  fo r  the re t i r e e  m a jo r  m e d ic a l  in s u ra n c e

8  p la n ;  th e  b o a rd  sh a l l  n o t i fy  th e  le g is la tu re  im m e d ia te ly  if  th e  b o a r d  d e t e r m in e s  the

9  ra te s  e s t a b l i s h e d  b y  s ta tu te  a re  in s u f f ic ie n t ;  A r w \ o ,  i j j v i o i l  c

10 C> r \  " ' W ' c O '  Ouv_d

11 R e n u m b e r  t h e  R e m a i n i n g  P a r a g r a p h s  A c c o r d i n g l y
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AMENDMENT 7

1 Page 51, line 20

2 Delete “$150”

3 Insert “$400”

4

5
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TO: HCS CSSB 141 (STA)
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A M E N I) M E N T 8 t- U ) ^

O F F E R E D  IN  T H E  H O U S E  F I N A N C E  C O M M I T T E E  B Y  R E P  V U ^ W O J U C

T O :  H C S  C S S B  141 (S T A )
2 4 - L S 0 6 3 7 \ X

P a g e  9 3  f o l lo w in g  L in e  2 8 ,  in se r t  n e w  s e c t io n  to  read :

S e c  3 9 .3 5 .8 7 5 .  D e a t h  B e n e f i t  f o r  P e a c e  O f f i c e r s  a n d  E i r e  F i g h t e r s ,  (a )  A  p e a c e  o f f i c e r  
o r  f ire  f ig h te r  k i l le d  in the  line  o f  d u ty  is e n t i t l e d  to  a lu m p  s u m  d e a th  b e n e f i t  as o u t l in e d  
in th is  s e c t io n .  T o  be e l ig ib le  fo r  th is  b e n e f i t ,  the  m e m b e r ’s d e a th  m u s t  h a v e  o c c u r r e d  

u n d e r  th e  f o l lo w in g  c o n d i t io n s :

(1 )  w h i le  th e  m e m b e r  is  an  a c t iv e  m e m b e r  o f  th e  re t i r e m e n t  p la n  e s ta b l i s h e d  

u n d e r  A S  3 9 .3 5 .7 0 0  -  3 9 .3 5 .9 9 0 :  a n d
(2 )  th e  p r o x im a te  c a u s e  o f  d e a th  is  a  b o d i ly  in ju ry  s u s ta in e d  w h i le  in  the  

p e r f o r m a n c e  a n d  w i th in  the  c o u r s e  a n d  s c o p e  o f  th e  e m p l o y e e ’s d u t ie s ,  an d
(3 )  n e i th e r  the  in ju ry  n o r  d e a th  w e re  th e  p r o x im a te  r e s u l t  o f  w i l l fu l  n e g l ig e n c e  

o f  th e  e m p l o y e e  o r  b y  th e  e m p l o y e e ’s o w n  h a n d

(b )  If  th e  d e a th  is c a u s e d  b y  an  ac t  o f  a s sa u l t ,  a s s a s s in a t io n ,  o r  t e r ro r i s m  d i r e c t ly  
r e l a te d  to  th e  p e r s o n 's  s ta tu s  as  an  e m p lo y e e ,  w h e th e r  th e  ac t  o c c u r s  o n  o r  o f f  the  
e m p l o y e e 's  j o b  s i te ,  th e  d e a th  sh a l l  b e  c o n s id e r e d  to  h a v e  o c c u r r e d  in th e  p e r f o r m a n c e  of 
th e  e m p l o y e e ’s  d u t i e s  f o r  p u r p o s e s  o f  ( a ) (3 )  o f  th is  s e c t io n .

(c )  T h e  lu m p  s u m  d e a th  b e n e f i t  sh a l l  be  $ 5 0 0 ,0 0 0  p a id  to  the  s u r v iv in g  s p o u s e .  If 
t h e r e  is  n o  s u r v iv in g  sp o u s e ,  th e  d e a th  b e n e f i t  sh a l l  b e  p a id  in e q u a l  p a r ts  to  the  
d e p e n d a n t  c h i ld r e n  o f  the  e m p lo y e e .

(d )  If n o  s u r v iv in g  s p o u s e  o r  d e p e n d e n t  c h i ld r e n  e x is t  a t th e  t im e  o f  th e  d e a th  o r  if  
th e  e m p l o y e e  d e s ig n a t e s  a b e n e f ic ia ry  o t h e r  th an  the  s u r v iv in g  s p o u s e  o r  d e p e n d e n t  
c h i ld r e n  u n d e r  A S  3 9 .3 5 .8 5 0 ,  th e  e m p lo y e e 's  d e s ig n a te d  b e n e f ic ia ry  is e n t i t l e d  to  r e c e iv e  

a l u m p  s u m  d e a th  b e n e f i t  o f  $ 2 5 0 ,0 0 0 .

(e )  T h e  d e a th  b e n e f i t  sh a l l  b e  p a id  f ro m  the  g r o u p  h e a l th  a n d  life  b e n e f i t s  f u n d  
e s t a b l i s h e d  u n d e r  A S  3 9 .3 0 .0 9 5 .

(f)  F o r  p u r p o s e s  o f  th is  s e c t io n ,  " p e a c e  o f f i c e r "  a n d  " f i r e  f ig h te r "  h a v e  the  
m e a n in g  g iv e n  in  A S  3 9 .3 5 .6 8 0 .



OFFERED TN THE HOUSE FINANCE COMMITTEE BY R E P_______

T O :  H C S  C S S B  141 ( S T A )
2 4 - L S 0 6 3 7 \X

P a g e  93 f o l lo w in g  L in e  2 8 ,  in s e r t  n e w  s e c t io n  to  r e a d :

S e c  3 9 .3 5 .8 7 5 .  D e a t h  B e n e f i t  l o r  P e a c e  O f f i c e r s  a n d  F i r e  F i g h t e r s ,  (a) A 
p e a c e  o f f i c e r  o r  fire  f ig h te r  k i l l e d  in th e  l in e  o f  d u ty  is  e n t i t l e d  to  a d e a th  b e n e f i t  as 
o u t l in e d  in th is  s e c t io n .  T o  b e  e l ig ib le  f o r  th is  b e n e f i t ,  th e  m e m b e r ’s  d e a th  m u s t  h a v e  
o c c u r r e d  u n d e r  th e  f o l l o w in g  c o n d i t io n s :

A M E N D M E N T S  J\

(1 )  w h i l e  th e  m e m b e r  is  an  a c t iv e  m e m b e r  o f  th e  r e t i r e m e n t  p lan  
e s t a b l i s h e d  y h d e r  A S  3 9 .3 5 .7 0 0  -  3 9 .3 5 .9 9 0 ;  a n d

(2 )  th e  p r o x i m a t e  c a u s e  o f  d e a th  is  a bod i ly  in ju ry  s u s t a in e d  w h i le  
in  th e  p e r f o r m a n c e  a n d  w i th in  the  c o u r s e  a n d  s c o p e  o f  the 
e m p l o y e ' s  d u t ie s ,  a n d

(3 )  n e i t h e y t h e  in ju ry  n o r  d e a th  w e r e  th e  p r o x im a te  re su l t  o f  w il l fu l  
n e g l ig e n c e  o f  th e  e m p l o y e e  o r  b y  th e  e m p l o y e e ' s  o w n  h a n d

(b )  I f  th e  d e a t f / i s  c a u s e d  b y  an  ac t  o f  a s s a u l t ,  a s s a s s in a t io n ,  o r  te r ro r i s m  
d i r e c t ly  re la te d  to  th e  p e r s o i / s  s t a tu s  as an e m p l o y e e ,  w h e t h e r  th e  ac t  o c c u r s  o n  o r  o f f  the  
e m p l o y e e ’s j o b  s i te ,  th e  d e a th  s h a l l  b e  c o n s id e r e d  to  h a v e  o c c u r r e d  in th e  p e r f o r m a n c e  o f  
t h e  e m p lo y e e 's  d u t ie s  fo r  p u r p o s e s  o f  (a ) (3 )  o f  th is  s e c t io n .

(c )  T h e  d e a th  b e n e f i t  sh a l l  b e  $ ^ 0 0 , 0 0 0  p a id  to  th e  s u r v i v i n g  s p o u s e .  I f  
th e re  is n o  s u r v iv in g  s p o u s e ,  th e  d e a th  b e n e f i t  sh a l l  b e  p a id  in e q u a l  p a r t s  to  th e  
d e p e n d a n t  c h i ld r e n  o y t h e  e m p lo y e e .  T h e  b e n e f i t  s h a l l  be  p a id  a s  a l u m p  s u m  u n le s s  the 
m e m b e r  h a d  s c l c c t e d 'a n  a n n u i ty  o p t io n  in  a c c o r d a n c e  w i th  r e g u la t io n s  e s t a b l i s h e d  b y  the
a d m in i s t r a to r .  //

( d y i f  n o  s u r v iv in g  s p o u s e  o r  d e p e n d e n t  c h i ld r e n  e x is t  at th e  t im e  o f  th e  
d e a th  o r  i f  the  e m p l o y e e  d e s ig n a t e s  a  b e n e f i c i a r y  o t h e r  th an  the  s u r v i v i n g  s p o u s e  o r  
d e p e n d e n t  c h i ld r e n  u n d e r  A S  3 9 .3 5 .8 5 0 ,  th e  e m p l o y e e 's  d e s i g n a t e d  b e n e f i c i a r y  is e n t i t le d  
to  r e c e iv e  a  l u m p  s u m  d e a th  b e n e f i t  o f  $ 2 5 0 ,0 0 0 .

/ (e )  T h e  d e a th  b e n e f i t  sha ll  be  p a id  f r o m  the  g r o u p  h e a l th  a n d  life  b e n e f i t s  
fu n d  e s ta b l i s h e d  u n d e r  A S  3 9 .3 0 .0 9 5 .

/  (f)  F o r  p u r p o s e s  o f  th is  s e c t io n ,  " p e a c e  o f f i c e r ”  a n d  " f i r e  f i g h t e r 1’ have the  
meaning gwen in AS 39.35.680. \  \ v ' V» O *  ^

L i  \  O '-v X -A  ‘ \  Vjl ^ O '  ^
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O F F E R E D  IN  T H E  H O U S E  F I N A N C E  C O M M I T T E E  B Y  R E P __________________

T O :  H C S  C S S B  141 ( S T A )
2 4 - L S 0 6 3 7 \X

P a g e  93  f o l lo w in g  L in e  2 8 ,  in s e r t  n e w  s e c t io n  to  read :

S e c  3 9 .3 5 .8 7 5 .  D e a t h  B e n e l i t  f o r  P e a c e  O f f i c e r s  a n d  F i r e  F i g h t e r s ,  (a)  A 
p e a c e  o f f i c e r  o r  fire  f ig h te r  k i l le d  in the  l ine  o f  d u ty  is e n t i t l e d  to  a d e a th  b e n e f i t  as  
o u t l in e d  in th is  s e c t io n .  T o  b e  e l ig ib le  fo r  th is  b e n e f i t ,  th e  m e m b e r ’s  d e a th  m u s t  h av e  
o c c u r r e d  u n d e r  th e  f o l lo w in g  c o n d i t io n s :

(1 )  w h i l e  the  m e m b e r  is an  a c t iv e  m e m b e r  o f  th e  r e t i r e m e n t  p lan  
e s t a b l i s h e d  u n d e r  A S  3 9 .3 5 .7 0 0  -  3 9 .3 5 .9 9 0 ;  an d

(2 )  th e  p r o x im a te  c a u s e  o f  d e a th  is  a  b o d i ly  i n j u n  s u s ta in e d  w h i le  
in  th e  p e r f o r m a n c e  a n d  w i th in  the  c o u r s e  a n d  s c o p e  o f  the  
e m p l o y e e 's  d u t ie s ,  a n d

(3 )  n e i th e r  th e  in ju ry  n o r  d e a th  w e re  th e  p r o x im a te  re su l t  o f  w il l fu l  
n e g l ig e n c e  o f  th e  e m p l o y e e  o r  b y  th e  e m p l o y e e ’s o w n  h a n d

(b )  I f  th e  d e a th  is c a u s e d  b y  an ac t o f  a s s a u l t ,  a s s a s s in a t io n ,  o r  te r ro r i s m  
d i r e c t ly  r e la te d  to  the  p e r s o n 's  s ta tu s  as an  e m p lo y e e ,  w h e th e r  th e  ac t  o c c u r s  o n  o r  o f f  the  
e m p l o y e e 's  j o b  s i te ,  th e  d e a th  sha ll  b e  c o n s id e r e d  to  h a v e  o c c u r r e d  in the  p e r f o r m a n c e  o f  
th e  e m p lo y e e 's  d u t i e s  fo r  p u r p o s e s  o f  ( a ) (3 )  o f  th is  s e c t io n .

(c )  T h e  d e a th  b e n e f i t  sha ll  b e  $ 5 0 0 ,0 0 0  p a id  to  the  s u r v iv in g  s p o u s e .  If  
th e re  is n o  s u r v iv in g  s p o u s e ,  th e  d e a th  b e n e f i t  sh a l l  be  p a id  in e q u a l  p a r ts  to  the  
d e p e n d a n t  c h i ld r e n  o f  th e  e m p lo y e e .  T h e  b e n e f i t  sh a l l  b e  p a id  as  a l u m p  s u m  u n le s s  the 
m e m b e r  h a d  s e l e c t e d  an  a n n u i ty  o p t io n  in a c c o r d a n c e  w i th  r e g u la t io n s  e s ta b l i s h e d  b y  the 
a d m in i s t r a to r .

(d )  I f  n o  s u r v i v i n g  s p o u s e  o r  d e p e n d e n t  c h i ld r e n  e x is t  at the  t im e  o f  the 
d e a th  o r  if  the  e m p l o y e e  d e s ig n a t e s  a  b e n e f ic ia ry  o t h e r  th a n  th e  s u r v iv in g  s p o u s e  o r  
d e p e n d e n t  c h i ld r e n  u n d e r  A S  3 9 .3 5 .8 5 0 ,  th e  e m p l o y e e 's  d e s ig n a t e d  b e n e f ic ia ry  is e n t i t l e d  
to  re c e iv e  a l u m p  s u m  d e a th  b e n e f i t  o f  5 2 5 0 ,0 0 0 .

( c ) T h e  d e a th  b e n e l i t  sha ll  b e  p a id  f ro m  th e  g ro u p  h e a l th  a n d  life  b e n e f i t s  
f u n d  e s ta b l i s h e d  u n d e r  A S  3 9 .3 0 .0 9 5 .

( f )  F o r  p u r p o s e s  o f  th is  s e c t io n ,  " p e a c e  o f f i c e r "  a n d  “ f ire  l ig h te r "  h a v e  the 
m e a n i n g  g iv e n  in  A S  3 9 .3 5 .6 8 0 .
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For any employee hired after the effective date of this act, who is killed or I \p̂
disabled in the course of their employment, the provisions of AS 14.25.157,
160, 162 or 39.35.410, 415, 420, 430, and 440 as they existed before the 
effective date of this act, shall apply.
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O F F E R E D  IN  T H E  M O U S E  F I N A N C E  C O M M I T T E E  B Y  R E P

T O :  H C S  C S S B  141 ( S T A )
2 4 - L S 0 6 3 7 \X

P a g e  S3 in se r t  n e w  w o r d in g  fo r  S e e  3 9 .3 5 .7 5 0 ( b )  to read :

(b )  A n  e m p l o y e r  sha ll  a l s o  m a k e  a  c o n t r ib u t io n  to w a rd s  re t i re e  m a jo r  m e d ic a l  in su ra n c e .  
T h e  c o n t r ib u t io n  sha ll  be  p a id  in to  to  th e  g r o u p  h ea lth  a n d  life  b e n e f i t s  f u n d  e s ta b l i s h e d  
u n d e r  A S  3 9 .3 0 .0 9 5  a n d  a c c o u n te d  fo r  in  a c c o rd a n c e  w i th  re g u la t io n s  e s ta b l i s h e d  b y  the 
c o m m i s s i o n e r  o f  a d m in is t r a t io n .  T h e  c o n t r ib u t io n  sh a l l  be  a p e rc e n t  o f  a  m e m b e r ’s 
c o m p e n s a t i o n  f ro m  J u ly  1 to  the  f o l lo w in g  J u n e  3 0  as  fo l lo w s :

(1 )  2 .0 0  p e rc e n t  fo r  p e a c e  o f f ic e r s  a n d  fire  f ig h te r s
(2 )  1.75 p e rc e n t  o f  c o m p e n s a t io n  fo r  all o th e r s
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P a g e  S3 in se r t  n e w  w o r d i n g  f o r  S e e  3 9 .3 5 .7 5 0 ( b )  to  read :

(b )  A n  e m p l o y e r  sha ll  a lso  m a k e  a c o n t r i b u t io n  to w a r d s  re t i re e  m a jo r  
m e d ic a l  in s u ra n c e .  T h e  c o n t r ib u t io n  sha ll  b e  p a id  in to  to  th e  g r o u p  h e a l th  a n d  life 
b e n e f i t s  fu n d  e s ta b l i s h e d  u n d e r  A S  3 9 .3 0 .0 9 5  a n d  a c c o u n te d  fo r  in a c c o r d a n c e  w ith  
r e g u la t io n s  e s t a b l i s h e d  b y  the  c o m m i s s i o n e r  o f  a d m in i s t r a t io n .  T h e  c o n t r ib u t io n  sha ll  be 
a p e rc e n t  o f  a  m e m b e r ’s c o m p e n s a t i o n  f ro m  J u ly  1 to  th e  f o l lo w in g  J u n e  3 0  as  fo l lo w s :

(1 )  2 .7 5  p e r c e n t  fo r  p e a c e  o f f i c e r s  a n d  f ire  f ig h te r s
(2 )  2 .5 0  p e rc e n t  o f  c o m p e n s a t i o n  f o r  all o th e r s
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P a g e  57  o n  l ine  7  r e p la c e  e x i s t i n g  S ec .  75  w i th  th e  f o l lo w in g  la n g u a g e

* S e c .  75 . A S  3 9 .3 0 .1 6 0 ( a )  is a m e n d e d  to  read :

(a) T h e  D e p a r tm e n t  o f  A d m in i s t r a t i o n  sh a l l ,  in a c c o r d a n c e  w i th  p o l ic ie s  
p r e s c r ib e d  b y  r e g u la t i o n s  o f  the  P u b l ic  E m p lo y e e s  R e t i r e m e n t  B o a rd ,  p r o v id e  to  
e m p l o y e e s  fo r  w h o m  s p e c ia l  in d iv id u a l  e m p lo y e e  b e n e f i t  a c c o u n t s  a rc  e s t a b l i s h e d  u n d e r  
A S  3 9 .3 0 .1 5 0 ( c )  th e  f o l l o w in g  b e n e f i t  o p t io n s :

(1 )  s u p p le m e n ta l  h e a l th  b e n e f i t s ,
(2 )  s u p p le m e n ta l  d e a th  b e n e f i t s ,
(3 )  s u p p le m e n ta l  d i s a b i l i ty  b e n e f i t s ,  a n d
(4 )  s u p p le m e n ta l  d e p e n d e n t  c a r e  b en e f i ts .

P a g e  57  f o l lo w in g  L in e  2 7  in se r t  n e w  se c t io n  lo  read :

* S e e  . A S  3 9 . 3 0 . 16 0 (b )  is a m e n d e d  to  read :

(b )  A n  e m p l o y e e  m a y  s e le c t  the  ty p e s  a n d  a m o u n t s  o f  s u p p le m e n ta l  b e n e f i t s  to  be 
p u r c h a s e d  w i th  th e  m o n e y  d e p o s i t e d  in th e  e m p lo y e e 's  sp e c ia l  in d iv id u a l  e m p lo y e e  
b e n e f i t  a c c o u n t s  u n d e r  A S  3 9 .3 0 .1 5 0 ( c ) .  T h e  s e le c t io n  m u s t  b e  f r o m  the  b e n e f i t  o p t io n s  
l i s te d  in (a )  o f  th is  s e c t io n .

P a g e  58  o n  l ine  I, in se r t  n e w  s e c t io n  to  ic a d :

* S e c  . A S  3 9 .3 0 .1 6 0  is a m e n d e d  b y  a d d in g  a  n e w  s u b s e c t io n  to  read :

(f)  E m p lo y e e s  fo r  w h o m  s p e c ia l  in d iv id u a l  b e n e f i t  a c c o u n ts  a r e  e s t a b l i s h e d  u n d e r  
A S  3 9 .3 0 .1 5 0 ( c )  bu t w h o  a rc  no t  d i r e c t ly  e n ro l le d  in the  s ta te  s u p p le m e n ta l  a n n u i ty  p lan  
th r o u g h  th e i r  e m p lo y e r ,  sh a l l  b e  a f f o r d e d  th e  o p t io n  o f  p u r c h a s in g  s u p p le m e n ta l  b e n e f i t s  
l i s te d  in (a )  o f  th is  s e c t io n .  T h e  d e p a r tm e n t  o f  a d m in i s t r a t io n  sha ll  e s t a b l i s h  p r o c e d u r e s  to  
a c c o m m o d a t e  th e s e  m e m b e r s  th ro u g h  th e  d e p a r t m e n t ' s  n o rm a l  o p e n  e n r o l lm e n t  p ro c e s s .
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P a g e  5 8  o n  l in e  I . in se r t  n e w  s e c t io n  to  read :

*  S e c  . A S  3 9 .3 0 .1 6 0  is a m e n d e d  by  a d d in g  a n e w  s u b s e c t io n  to  read :

(f) E m p lo y e e s  fo r  w h o m  sp e c ia l  in d iv id u a l  b e n e f i t  a c c o u n t s  a ie  e s ta b l i s h e d  u n d e r  
A S  3 9 .3 0 .1 5 0  b u t  w h o  a r e  n o t  d i r e c t ly  e n ro l le d  in  the  s u p p le m e n ta l  b e n e f i t s  p ro g ra m  
th r o u g h  th e i r  e m p lo y e r ,  sh a l l  be  a f f o r d e d  the  o p t io n  o f  p u r c h a s in g  s u p p le m e n ta l  b e n e f i t s  
l i s te d  in (a )  o f  th is  s e c t io n .  T h e  d e p a r tm e n t  o f  a d m in i s t r a t io n  sh a l l  e s ta b l i s h  p r o c e d u r e s  to  
a c c o m m o d a t e  th e s e  m e m b e r s  th r o u g h  the  d e p a r t m e n t ' s  n o r m a l  o p e n  e n r o l lm e n t  p ro c e s s .

i P
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P a g e  5 7  fo l lo w in g  l ine  6 in se r t  n e w  s e c t io n  to  read :

* S e e  . A S  3 9 .3 0 .1 5 0  is a m e n d e d  to  re a d :

(c )  A n e m p l o y e e  who is enrolled in the S ta te  of A laska Supplem enta l A nnuity Plan
m a y  v o lu n ta r i ly  e le c t  a d d i t io n a l  w a g e  r e d u c t io n s  to  be p a id  in to  s p e c ia l  in d iv id u a l  e m p lo y e e  
b e n e f i t  a c c o u n t s  in  th e  D e p a r tm e n t  o f  A d m in i s t r a t io n .  M o n e y  in  th e se  a c c o u n t s  m a y  o n ly  be used  
to  p u r c h a s e  b e n e f i t s  s e l e c t e d  b y  the  e m p l o y e e  u n d e r  the s u p p le m e n ta l  b e n e f i t s  p la n  e s ta b l i s h e d  
u n d e r  A S  39 .30 .1  60  [B Y  T H E  A D M I N I S T R A T O R ] .

fd) An employee first hired in a position covered bv the public employees retirement 
system on or a f te r  Ju ly  I. 2005. whose em ployer is not a par tic ipan t in the Slate  of Alaska 
Supplem ental A nnuity  Plan, may voluntarily  elect additional wa»e reductions under  <d  of 
this section to pu rchase  benefits un d er  AS 39.3d.16l)(n 1(2) and  (3). The em ployer shall 
transm it  the employee wane reductions to the D epartm en t of A dm in istra tion  in accordance 
with regulations established hy the adm in is tra to r .

P a g e  5 7  o n  line 18 r e p la c e  e x i s t i n g  S e c .  7 5  w i th  th e  f o l lo w in g  l a n g u a g e

*  S e c .  7 5 .  A S 3 9 .3 0 .1 6 0 ( a )  is a m e n d e d  to  re a d :

(a )  T h e  D e p a r tm e n t  o f  A d m in i s t r a t i o n  sh a l l ,  in a c c o r d a n c e  w i th  p o l ic ie s  p re s c r ib e d  by  
le g is la t io n s  [ O F  T H E  P U B L I C  E M P L O Y E E S  R E T I R E M E N T  B O A R D ) ,  p r o v id e  to  e m p lo y e e s  fo r  
w h o m  sp ec ia l  in d iv id u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  a re  e s t a b l i s h e d  u n d e r  A S  3 9 .3 0 .1 5 0 1c) o r  A S  
3 9 . 3 0 . 1 5 0 (d )  th e  f o l l o w in g  b e n e f i t  o p t io n s :

( 1) s u p p le m e n ta l  h e a l th  b e n e f i t s : ) .J
(2 )  s u p p le m e n ta l  d e a th  b e n e f i t s : ) , ]
(3 )  s u p p le m e n ta l  d i s a b i l i ty  b e n e f i t s : ) . ]  and
(4 )  s u p p le m e n ta l  d e p e n d e n t  c a r e  b e n e f i t s .

P a g e  57  f o l lo w in g  L in e  2 7  in se r t  n e w  s e c t io n  to  read :

'  S e c  . A S  3 9 .3 0 .1 6 0 ( b )  is a m e n d e d  to  r e a d :

( h j  A n  e m p l o y e e  m a y  s e le c t  th e  ty p e s  a n d  a m o u n t s  ot s u p p le m e n ta l  b e n e f i t s  t> * be 
p u r c h a s e d  w ith  th e  m o n e y  d e p o s i t e d  in  the e m p l o y e e 's  s p e c ia l  i n d i s i d u . i l «. n p lo y c c  benefi t  
a c c o u n t s  u n d e r  A S  3 9 . 3 0 .150(c) o r  AS 39.30.150(d). T h e  s e le c t io n  m u s t  1 .• f ro m  th e  b enefi t  

o p t i o n s  l i s te d  in  (a )  o l  th is  s e c t io n



o A

P a g e  83  fo l lo w in g  line 10, insert  n e w  s e c t io n  to  read :

* S e c  . A S  3 9 .3 5 .7 3 5  A c c e s s  to  s u p p l e m e n t a l  b e n e f i t s ,  (a )  A n  e m p lo y e e  m a y
v o lu n ta r i ly  e le c t  to  p u r c h a s e  s u p p le m e n ta l  b e n e f i t s  a s  e s t a b l i s h e d  u n d e r  A S  3 9 .3 0 ,1 6 0 .  
T h e  d e p a r tm e n t  o f  a d m in i s t r a t io n  sha ll  a c c o m m o d a t e  p a r t i c ip a t in g  e m p l o y e e s  th ro u g h  
th e  d e p a r t m e n t ’s n o rm a l  o p e n  e n ro l lm e n t  p ro c e s s .  T h e  e m p lo y e e  m a y  o n ly  se lec t  f ro m  
th e  b e n e f i t  o p t io n s  e s t a b l i s h e d  b y  th e  d e p a r tm e n t  a n d  sh a l l  p a y  fo r  the  b e n e f i t s  th o ro u g h  
p a y ro l l  d e d u c t io n s .  A s  n e c e s s a ry ,  the  d e p a r tm e n t  o f  a d m in i s t r a t io n  sh a l l  e s ta b l i s h  
in d iv id u a l  e m p l o y e e  b e n e f i t  a c c o u n ts  in to  w h ic h  p a y ro l l  d e d u c t io n s  a re  d e p o s i te d .  
M o n e y  in th e s e  a c c o u n t s  m a y  o n ly  b e  u s e d  to  p u r c h a s e  b e n e f i t s  s e le c te d  b y  th e  e m p lo y e e  

u n d e r  th is  s e c t io n .
(b)  O n l y  e m p lo y e e s  w h o  a re  e n r o l l e d  d i r e c t ly  th r o u g h  a q u a l i f i e d  e m p l o y e r  m a y  

p a r t i c ip a te  in th e  S ta te  o f  A la s k a  S u p p le m e n ta l  A n n u i ty  P lan  e s ta b l i s h e d  u n d e r  A S  
3 9 .3 0 .1 5 0 .

Amendment Page 3 of 3
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OFFERED IN THE HOUSE 
TO: HCS CSSB 141 (STA) 

24-LS0637VX

BY REPRESENTATIVE KELLY

1

2

3

4

5

6
7

8
9

10 

11 

12

13

14

15

16 

17 

IS

19

20

21
"> ■> «* M
23

24

P a g e  5 9 ,  l i n e s  2 4 -2 7  

D e le te  all m a te r ia l  

Inser t

“ I f  a p e r s o n  w h o  h a s  no t m e t  th e  e l ig ib i l i ty  r e q u i r e m e n t s  o f  AS 14.25.470 o r  AS 

39.35.870 re tu rn s  to  e m p lo y m e n t  w i th  a p a r t i c ip a t i n g  e m p l o y e r  w i th in  10 y e a rs  a f te r  

th e  d a t e  o f  t e r m in a t io n ,  th e  p e r s o n ’s a c c o u n t  b a l a n c e  sh a l l  be r e s to r e d  in th e  a m o u n t  

r e c o r d e d  o n  the  d a te  o f  t e r m in a t io n  f r o m  th e  t ru s t ,  w i th  in te res t .
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1 Page 27, lines 8-11

2 Delete all material

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18 

19 

2(1 

21 22
23

24

OFFERED IN THE HOUSE BY REPRESENTATIVE KELLY
TO: HCS CS SB 141 (STA)

24-LS0637\X
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C raver 

4/28/05

A M E N 1) M E N T 0

OFFERED IN THE HOUSE

TO: HCS CSSB 141 (STA)

Page 112. following line 7:

Insert a new bill section to rea

"* Sec. 143. The uncodified law of the Stale of Alaska is amended by adding a new section

to read:

CONDITIONAL RETROACTIVITY. I f  secs. 1 - 9, 12. 15 - 18. 20 - 86, 93 - 104, 

106 - 111, and 113 - 130 o f this Act take effect after July 1. 2005. sees. 1 - 9, 12, 15 -18. 20 - 

86, 93 - 104. 106 - 111. and 113 - 130 o f this Act arc retroactive to July 1. 2005."

Renumber the following bill sections accordingly.

Page 112, line 10:

Delete "Section 142 o f this Act lakes"

Insert "Sections 142 and 143 of this Act take"

Page 112. line 11:

Delete "secs. 143 and 144"

Insert "secs. 144 and 145"
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CSSB 141 ‘‘ A Jk&'fP<C 

C O N CEPTU A L

For any employee hired after the effective dale o f  this act, who is killed or 
disabled in the course o f  their employment, the provisions of AS 14.25.157, 
160, 162 or 39.35.410, 415, 420, 430, and 440 as they existed before the 
effective date o f  this act, shall apply.

l o t  A  r o u e



1

2

3

4

5

6

7

8

9

10

11

12
13

14

15

16

17

24-LS0637^r5' 
C raver 

4/27/05
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OFFERED IN THE HOUSE BY REPRESENTATIVE WEYHRAUCH

TO: HCS CSSB 141(STA)

-@72------
Page)A 2 , following line//:

Insert a new bill section to read:

"* Sec. 143  ̂ The uncodified law o f the State o f Alaska is amended by adding a new section

to read:
CONDITIONAL RETROACTIVITY. I f  secs. 1 - 9, 12, 15 - 18, 20 - 86, 93 - 104, 

106 - H I ,  and 113 - 130 o f this Act take effect after July 1, 2005, secs. 1 - 9, 12, 15 -18, 20 - 

86, 93 - 104, 106 -111, and 113 -130 o f this Act are retroactive to July 1, 2005."

Renumber the following bill sections accordingly.

Page 112, line 10:

Delete "Section 142 o f this Act lakes"

Insert "Sections 142 and 143 o f this Act take"
1

|

Page 112, line 11:

Delete "secs. 143 and 144"

Insert "secs. 144 and 145"

L -1-
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4/26/05

A M 1- N D M  !■: N T .

OFFERED IN THE HOUSE BY REPRESENTATIVE WEYHRAUCH

TO: HCS CSSB 141(STA)

Page 11, line 4:

Delete ” 110" 

Insert "105"

Page 11, line 14:

Delete " 110" 

Insen "105"

Page 7S, line 1:

Delete " 110" 

Insert "105"

• I-
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Craver

4/27/05

A M E N D  1Y1 E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE WEYHRAUCII

TO: HCS CSSB 141(STA)

Page IS, line 20. following "accounts.", through page 19. line 17:

Delete all material.

Insert "The board shall invest the assets o f the individual accounts under 

AS 37.10.210."

Page 49. lines 15 - 16:

Delete all material.

Reletter the following subparagraphs accordingly.

Page49. line IS, following "Plan);":

Insert "and

Page49. lines 19-20:

Delete all material.

Reletter the following subparagraph accordingly.

AS 37.10.210."

L -I-
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4/26/05

OFFERED IN TME HOUSE BY REPRESENTATIVE WEYTIRAUCH

TO: HCS CSSB 141(STA)

1 Page 15, line 20:

2 Delete "eight percent"

3 Insert "11 percent"

4

5 Page 16, line 10:

6 Delete "4.5 percent"

7 Insert "S.25 percent"

S

9 Page 82, line 31:

10 Delete "eight percent"

11 Insert "11 percent"

12

13 Page 83. line 20:

14 Delete "4.5 percent"

15 Insert "8.25 percent"

A M E N  I) M E N T  \  9 }  C O  ^  ^

L
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A M E N D M E N T

CSSB 141 (STA)

*5 l l b 'T

Wevhrauch

Employer conlribulion rales into llie PERS/ I RS system may not exceed 
increases o f  2% per year.

o <  d e  * > £ - 0



A M E N D M E N T

( X m w d -< 1\
Weyhrauch

CSSB 141 (STA)

Add a new section lo read: T ^ . r ' s

a. Tlie measures adopted by this acl/siial 1 sunset 011 June 1, 2006.
b. Subsection a. shall be repealed if the Legislature has addressed and 

implemented a long-term solution to die State 's PERS/TERS 
retirement and health benefit plan systems that deal with the 
unfunded liability of  those systems, to ensure the long-term 
security o f  current and retired employees of  the PERS/TERS 
system and the long term viability o f  the PERS/TERS system.

c. To address the solution described in subsection b. the Legislature 
shall consider  and implement measures that include, but are not 
limited to:
1. employer contributions;
2. bonding;
3. refined actuarial analyses: and
4. contributions from other state sources.
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A M E N D M E N T  ^ . \

Weyhruuch

CSSB 141 (STA)

A m end  Section I us follows.
'fhe  uncodified law o f  the State of  Alaska is amended by adding a new 
section to read:
The division o f  retirement and benefits to implement by regulation cost- 
saving measures appropriate to c^irrei^Uuid^bture retirees in the health care 
system. This includesTOm^nilinu/ac^umr's rebates, co-pay levels, and 
multi-tiered co-payment structures; mandating the use o f  generic drugs; 
determining the type of  drug classes in a formulary; dispensing fees; 
mandating o r  providing incentives for mail order pharmaceuticals; using a 
reduction in the average wholesale price; providing case management 
services for certain users o f  pharmaceuticals; capping the number  of 
prescriptions filled each month: and restricting the number of refills that 
users can have at one time.
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A m e n d  Section 1 as follows.
The uncodified law of  the Stale of Alaska is amended by adding a new 
section to read:
The division o f  retirement and benefits to implement by regulation cost- 
saving measures appropriate to current and future retirees in the health care 
system. This includes using manufacturer 's rebates, co-pay levels, and 
multi-tiered co-payment structures; mandating the use of  generic drugs: 
determining the type o f  drug classes in a formulary; dispensing fees; 
mandating or providing incentives for mail order pharmaceuticals; using a 
reduction in the average wholesale price; providing case management 
services for certain users of  pharmaceuticals; capping the number of 
prescriptions filled each month; and restricting the number o f  refills that 
users can have at one time.
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Delete sect ion33"-50. 

Renumber accordingly
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