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1

S o c  » D o p n r lm e n t RD U  o r  
C o m p o n e n t  o r  
C a p ita l

S u p p le m e n ta l  N e e d S o n a to  G e n e ra l 
F u n d s

F e d e ra l  
F u n d s  (C S )

O th e r  
F u n d s  (C S )

F u n d
S o u r c e  (C S )

T o ta l 
F u n d s  (C S )

21

6(C) F u n d  C ap ita liza tio n Inform ation  S e rv ic e s  
F u n d

C ap ita liza tion  o l Ihe Inform ation  S e rv ic e s  F u n d  Irom  d e b l financing  
lor th e  D ep a rtm en t o l A dm in istra tion 's  S ta te  o l A laska  N etw ork  
S ecu rity  In fras truc tu re  U p g ra d e s  cap ita l p ro jec t

5 .0 0 3 ! D ebt F inanc ier 5 ,0 0 3  5

22

7(a) A dm in islralion C ap ita l A O G C C  c o s ts  (or g a s  p ipe line  re se rv o ir  s tu d ie s  n n d  d ep le tio n  p la n  
ev a lu a tio n s  (running would go enough I IIS A w-YYOZ lapse Pale)

9 0 0  ( 3 0 0  ( i P e rm a n e n t Func 
C orporation  
R ec e ip is

1 ,200  0

23

7(b) Lav/ Civil D ivision.
Oil, G a s  a n d  Mining

L egal c o s ls  lo r w oik  re la te d  lo  llie  s ta le  g a s  p ip e lin e  a n d  lo  bring ing  
N orth  S lo p e  n a lu ra l g a s  lo  m a rk e l, a n d  o ilie r oil a n d  g a s  p ro je c ts  (or 
FY 05 a n d  FYOG (running would go through Ltl&A wIFYOG lapse date)

<5,750.1 2 ,2 5 0 P e rm a n e n t Func
C orpo ra tion
R ec e ip ts

9 ,0 0 0  0

2-1

* • (c)( •) N atu ral R e s o u rc e s C ap ita l G a s  p ipe line  risk a n a ly s is  a n d  royalty  i s s u e s  (funning woum go ihrough
LUAAw/FYO/lapse dale)

1 .8 /5  f 620  r P e rm a n e n t Fund
C orpo ra tion
R ec e ip ts

2 ,5 0 0  0

25

2 6

7(c)(2)

'7 (d )(1 )

N alu ra l R e s o u rc e s  

N alu ra l R e s o u rc e s

C ap ila l G a s  p ipe line  corridor g e o lo g ic  h a z a rd s  n n d  re s o u rc e  ev a lu a tio n
(Funding would go Ihrough I.F1AA w/FYOF lapis dale)

1 ,500  0 50 0  L P e rm a n e n t F und
C orpo ra tion
R ec e ip is

2 .0 0 0  0

O p era lm g G a s  p ipe line B u llen  P om l R o a d  right-of-w ay perm itting  (rvo6 lap se  oaie 2 ,4 0 0 0 0 0 0  0 P e rm a n e n t F und
C orpora tion
R ec e ip ts

3 ,9 3 0  0

27

20

7(d)(2)

7(d)(3 )

N atu ra l R e s o u rc e s  

N atu ra l R e s o u rc e s

O p era tin g

.

D ivision o l Oil a n d  G a s  in c re a s e d  w ork load  lo r g a s  p ipe line  ifyoc tepse
Date)

2 .0 2 5  0 6 7 5  0 P e rm a n e n t Func
C orpora lion
R ec e ip ts

2 ,7 0 0 0

O p e ra tin g  j C o m m iss io n e r 's  O llic e  in c re a s e d  w ork load  tor g a s  p ipe line  <rvo6 u p * '  
lo a n  I

150 0 5 0  0 P e rm a n e n t F und
C orpora tion
R ec e ip ts

2 0 0 0

29

7(e) R e v e n u e C ap ita l C o m m iss io n e r 's  O ltice  - W ork  re la te d  to  Ihe  s ta te  g a s  p ipe line  a n d  lo 
bringing N orth  S lo p e  n a tu ra l g a s  lo  m a rk e l (funding would go iinough
IBAA W/TY07 hp%e dafr)

3 ,9 7 5  0 1 ,3 2 5 0 P e rm a n e n t Fund
C orpora tion
R ec e ip ts

5.30C 0

:in

7(0 R e v e n u e C ap ita l A lask a  N atu ra l G a s  D ev e lo p m en t A uthority in c re a s e d  w ork load  lor
g a s  ptpOllllO (running would go through LOAA W-TY07 lapse dale)

1 ,0 2 7  5 5 4 2  5 P e rm a n e n t F und  
.C o rpo ra tion  
R e c e ip is

2 .1 7 0 0

31

0 (a) G overnor Arctic N ational 
W ildlife R e lu g e

F u n d s  lor su p p o rt o t n a tio n a l e tlo r ts  lo  o p e n  A N W R tor oil a n d  gar. 
exp lo ra tion  a n d  d e v e lo p m e n t

3 7 5  0 125 0 P e rm a n e n t F und
C orpo ra tion
R ec e ip ts

5 0 0 0

1 6 0 0

tt
3 2

0(0) 

9(a) j

G overnor

H ealth  5  S o o  S r v c s '

I

E lec tio n s A dditional in c r e a s e d  o p e ra t in g  c o s ts  to r A ccu-V ote  m a in te n a n c e , 
e a s e  c o s t in c re a s e s ,  list m a in te n a n c e  c o s ts ,  add itiona l p o s ta g e  a n d  
Shipping, printing, tra in ing , a rch iv ing  a n d  d es tru c tio n  c o s ts

100  0

'1 .2 0 0  0) 1 ,200  0

33

A lask an  P io n ee r 
H o rn es  P io n e e r  | 
H o m es

rtep icc in g  u n re a tiz e a b lo  fed e ra l M edicaid  tu n d s  w ith rece ip t 
su p p o rted  s e rv ic e s  Low er re c e ip ts  is  d u e  to  th e  v o lun tary  n a tu re  ot 
e s id e n ts  s ign ing  u p  lor M edicaid

R ec e .p t
S u p p o rted
S e rv ic e s

34

9(b) j

|

Health A S o c  S rv c s  [le liav io ra l H ea lth  M edicaid  c a s e lo a d  g row ih  a b o v e  FY 0 5  b u d g e t p ro je c tio n s  At
jLHoitavrcif.il H ea ilh  .c u rren t o x p o n d 'tu ro  ra te , th e  ex-stm g ap p ro p ria tio n  will b o  g o n e  in 
M ed s a id  S v c  April nr M ay

2 ,0 5 3  71 3 ,5 1 7 .7 I

I

6 ,171  t

36

9(C) -

I

Health f. S o c  S rv c s te a llh  C a re  U n ab le  to  im p lem en t c o s t  con la in rt.e rit m e a s u r e s  a s  quickly  o r  to  th e  
S erv ic es  M ed icaid  [Crrieiit p la n n e d  e  f l , P iescnp liO rt D rug List de lay . T ran sp o rta tio n , 
5 e iv icer, R a to  S e tting . C o s t A v o id an c e  o l M ed icare  C o v e re d  D ru g s  At cu rren t 

ic » p e n d  (urn ta le ,  ih e  o u s t in g  d p p rc p n a tio n  will b e  o o n e  in A pnl or 
'M ay

13.021 4 1 6 .000  3 3 0 ,7 0 9  7

36

0(d) fcflllh  A S o c  S rv c s

-

-iem of/D isabilities ,U ru tite  to  im p lem en t c o s t c o n ta in m en t m e a s u r e s  a s  quic kly o r to  tho  
Sves e* te n t p la n n e d  e  g . C o n tra c t V M iver A s s e s s m e n ts .  M edicaid  
S enior/D isabilities W a iv e rs , R ed u c in g  R er.p ilo  U tilization, N u rsin g  H o m e s  P re a d m is s io n  I 
AediC-lid S v c  iC a ro  P la n s , S7.O04 4  CiF a n d  5 7 ,6 0 0  3  F e d e ra l S t6 ,0 9 0  7 F o. inula!

g row th  o ver b u d g e te d  a rn o u n i will c o s l S t 5 ,4 0 7  0  a n d  5 2 0 .9 3 0  2 
f e d e r a l  $.<6,410 t P n in a ry  g row th  is  to  P e r s o n a l  C a ro  A llw tdan t 
S e rv ic e s  At c u rre n t e g  e n d itu ie  ra le , tiie  ex istin g  ap p ro p ria tio n  will 

'b o  q r,n e  m  M m  h

2 2 .0 7 2  2 3 0 ,5 3 0  0 5,1,100 0

tv ► v\*v* o C(/nr»v»f I'.* )♦' Z • w <i M ,<• I. i rryv
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A B C 1 D E G H 1 J

1

S o c  U D e p a r tm e n t RDU or
C o m p o n e n t  o r  
C ap ita l

1 S u p p le m e n la l  N e e d S e n a te  G e n e ra  
F u n d s

F e d e ra l  
F u n d s  (C S )

O ilie r  
F u n d s ( C S

F u n d
S o u r c e  (C S )

T o ta l 
F u n d s  (C S )

37

10(a) Law Crim inal 
A p p ea ls/S p e c ia l 
Litigation C o m p o n o n

O u ts id e  c o u n s e l lor a p p e a l c o s ls  in Iho M urtaugh  c a s e  re la te d  lo  
d e le n s e  o l v ic tim 's  righ ts; FYOG la p se  d a le

50. J 5 0 0

3fl

10(b) Law 1st Jud ic ia l District C o n tra c tu a l c o s ls  lo r a  p ro s e c u to r  to  r e p re s e n t  Iho D ep n rlm en l ol 
Lav/ in Ihe  T h e ra p e u tic  C o u rts  p rog ram

21 4 S ta tu to ry  
D es ig n a le d  
P rg m  R cp ls

21 4

39

11 Military N ational G u ard  
Military H ead q u a rte rs

N ational G u a rd  Audit D isa llow ance - F e d e ra l a u d ito rs  h a v e  
Jisa llow ed  s ta le  ex p e n d ilu re s  in FFY 05 lo r  a  to tal o t 5 9 3 7 ,2 3 4 . This 
re q u e s t will co v e r  O c to b e r  200 4  lo  J u n e  20 0 5 . A n a m e n d m e n t will 
b e  o lle re d  in Ihe FY 0 6  b u d g e t lo co v e r  th e s e  e x p e n c itu re s  lo r Iho 
rem a in d e r  o l FFY 05  a n d  FFY0G 1 h e  d e p a r tm e n t e s tim a te s  Ihey  will 
run  o u l o l g e n e ra l fu n d s  by  Ihe  e n d  o l M arch.

2 9 7 1 2 9 7  3

<19
12 R e v e n u e Tax Division In c re a se d  to b a c c o  lax  e n fo rce m en t c o s ls  (or tho  T o b a c c o  T ax  

leg is la tion  p a s s e d  a s  c h  1, F SS L A  200 4
3 9 5 5 3 9 5 5

41
13(a)-(c S a la ry  fi B en e liis  

Adj
E xecu tive  B ran ch FY 0 5  c o s ls  to r Ihe  G e n e ra l G o v e rn m en t Unit co llec tive  b a rg a in in g  

a g re e m e n t
2,571 : 1,138.7 1 ,856 r 5 ,5 6 6  2

42
13(d) S a la ry  fi B en e liis  

Ad)
E xecu tive  B ranch FY 0 5  c o s ls  lo r Ihe  IBU cotlc„ live  b a rg a in in g  a g re e m e n t 3 ,1 9 0 1 AM HS F u n d 3 ,1 9 0  9

43
14(a) (T ran sp o rta tio n M arine V e sse l 

O p e ra tio n s
In c re a se d  leg is la tive  au tho riza tio n  lor lue l c o s l in c r e a s e s  a n d  o ilie r 
in c re a s e d  o p e ra tin g  c o s ls

1 2 ,000  f A M HS F u n d 1 2 ,000  0

44

14(b) T ra n sp o rta tio n C en tra l R eg io n  
H ighw ays a n d  
Avialion

King S a lm o n  airport - prior y e a r  inv o ices  o u ts ta n d in g  lo r a ir tra llic  
con tro l c o s ls

4 4  5 44 ,5

4 5

14(C) T ra n sp o rla lio n P rog ram
D eve lopm en t

Legai c o s ls  lor d e l e n s e  o l SB  2G0. w hich  c h a n g e d  Ihe  m e m b e rsh ip  
m a k e  u p  o l Ihe  policy  b o a rd  lor m etro p o litan  p la nn ing  o rg an iza tio n s

0 5  0 8 5  0

4G
15(a) T ra n sp o rla lio n C apital Airport Im p ro v e m en t P ro g ram  in c re a s e  o l S5.5B 5 0  in  fed e ra l lu n d s  

a s  a l lo c a te d  Lelow:
0 0

4 7 15(a)(1) T ra n sp o rta tio n C apital K o tze b u e  O b stru c tio n  R em o v a l a n d  S a le ly  A rea 5 ,3 0 0  0 5 ,3 0 0  0
4 0 15(a)(2) T ran sp o rta tio n C apilal T c n a k e e  S p rin g s  S e a p la n e  F loat R ehab ilita tion 5 5 0  0 5 5 0  0

43

15(a)(3) T ra n sp o rla lio n C ap ital C old  B a y  A irport T erm inal M as te r P la n  - fund ing  is  now  
e x p e c te d  to  b e  av a ilab le  in April

2 0 0  0 2 0 0  0

5 0

15(a)(4) T ra n sp o rta tio n C apilal D e a d h o rs e  Airport R unw ay  S a le ly  A rea  E x p a n sio n  - FAA is  
p rovid ing  d isc re tio n a ry  lu n d s  to  e x p a n d  Iho  s a le ly  a r e a ,  p ro jec l will 

b e

8 ,0 0 0 0 8 .0 0 0  0

51

15(a)(5) T ra n sp o rta tio n C apital U n a la sk a  A irport T erm inal M aster P la n  a n d  im p ro v e m e n ts  - 
FAA is  p ro  ig th e  FFY 05 e a rm a rk  lu n d s  In April

5 0 0  0 50 0  0

52
15(b) T ra n sp o rla lio n  iC apila l S iii ta c o  T ran : o rtn tion  P ro g ram  in c re a s e  o l 5 4 4 ,1 5 0  0  in le d e ra l 

tu n d s  a s  a llo c a te d  below
0  0

53 15(b)(1) ’T ra n sp o rta tio n  [C apilal A laska  M arine H ighw ays ' C o lfinan  C o v e  T erm inal 1 ,600  0 1 ,600  0

54
15(b)(2) j T ra n sp o rta tio n  1Capital A lask a  M arine H ighw ays M ilkol Island. S o u lh  Mitkof Island  

T erm inal
3 .5 0 0  0 3 ,5 0 0  0

55
15(b)(3 )! T ran sp o rla lio n Capital D alton  H ighw ay  M ilepost 3 7  lo  49  R ec o n s tru c tio n  • H e s s  C re e k  lo 

Y ukon R iver
9 ,0 0 0  01 9 ,0 0 0  0

56 15(b)(4) T ranspo rla lion  C ap ita l G len n  H ighw ay  M ilepost 41 - D ogw ood  In te rsec tio n 1 .4 0 0 0 1 .400  0
57 15(b)(5) T ranspo rla lion  (Capilal H a in e s  F e rry  T e rm ina l th ro u g h  tow n lo O ld  F lam es  H ighw ay 1 3 ,0 0 0  0 1 3 ,0 0 0 0
50 15(b)(6) T ranspo rta tion  |(Capilal H a in e s  H ighw ay R ev e tm e n t R e in fo rcem e n t 2 ,4 0 0  0 2 .4 0 0 H

59
15(b)(7) r ia n sp o ita t io n  |(Capital K etch ikan  T o n g a s s  H ighw ay - T hird A v en u e  to  T u n n e l R esu rla c in g 5 ,0 0 0  0 5 ,0 0 0  0

6 0

15(b)(0) ria n sp o ita t io n Capital

I1

P a ik s  H ighw ay  M ilepost 72 to  6 3  R ec o n s tru c tio n  - W illow C re e k  to 
<ar,hw ilna

R iver R ec o n stru c tio n
I

1,250 0 t ,2 5 0  0

r.i 15(b)(9) ) l ran sp o rta tio n  CCapital P a ik s  H ighw ay  M ilepost 204  • S um m it R a ilro ad  O v e rc ro ss in g 4 ,0 0 0  0 4 ,0 0 0 0

6 2
5 '1 » (1 0 |1

t  !

ra n sp o rta tio n  CCapilal P e te rs b u rg  M ilkol H ighw ay - T erry  T e rm in a l S o n in  R e su rfac in g 1.600  0 1 ,600  0

63
5(b)(11 ,T  

) !

ran sp o rta tio n ap ital R ’t .h j rd s o n  H ighw ay M ilepost 341 - E ic lso n  A c c e s s  R a m p s 5 0 0  Oj 6 0 0 0

i nilfl Fmrvr.o CixnmHwi »'.v;o T ol 9 M.Vi'H .1. ? » ' .
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A B C D E G H I J

1

S e c  # D e p a r tm e n t R D U  o r  

C o m p o n e n t  o r  

C a p ita l

S u p p le m e n la l  N e e d S e n a te  G e n e r a l  

F u n d s

F e d e r a l  

F u n d s  ( C S )

O th o r  

F u n d s  (C S )

F u n d

S o u r c o  (C S )

T o ta l  

F u n d s ( C S )

G4

1 0 C o u rt S y s te m T ria l C o u rts T h e ra p e u tic  court lu n d in g  c o m in g  Iro in  N C A D D  S 1 0  9 , T e c h n ic a l 

Im p ro v e m e n t g ra n t from  A la s k a  L e g a l S e rv ic e s  $ 1 8 .1 ,  Y o u lh  lor  

J u s tic e  g ra n t $ 7  5  a n d  C o lo r  o l J u s tic e  g ra n t $ 5  0

4 9  5 S ta tu to ry  

D e s ig n a te d  

P rg rn  R c p ls

4 9  5

G5 17 C G ’ t

G 6

IU L a p s e  o f 

A p p ro p ria tio n
G7 1 9 E ffe c tiv e  D a le

GO T o l n l  f o r  F a s t  T r a c k  S u p p l e m e n t a l  B i l l 9 7 , 6 9 1 . 9 1 0 8 , 0 8 0 . 8 3 7 , 6 9 0 . 8 0 . 0 2 4 3 , 6 3 8 . 5

f.'an h 1
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W O R K  D R A F T W O R K  D R A F T

24-GS U33\F 
Uterinohle

2/28/05

W O R K  D R A F T

CS FOR SENATE BILL NO. 98(FIN)IN THE LEGISLATURE OF THE STATE OF ALASKA TWENTY-FOURTH LEGISLATURE - FIRST SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
R e f e r r e d :

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED "An Act making supplemental appropriations, capital appropriations, and other appropriations; amending appropriations; making appropriations to capitalize funds; making an appropriation under art. IX, see. 17(c), Constitution of the Stale of Alaska, from the constitutional budget reserve fund; and providing for an effective date."BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* Section 1. DEPARTMENT OF ADMINISTRATION. The sum of SI 10,000 is appropriated from the general fund lo the Department of Administration, non-public building fund facilities, for increased fuel and utilities costs for the fiscal year ending June 30, 2005.* Sec. 2. DEPARTMENT OF COMMERCE, COMMUNITY AND ECONOMIC DEVELOPMENT . (a) The sum of S6.450.000 is appropriated from the general fund to the Department of Commerce, Community, and Economic Development, division of community advocacy, for grants from the small city energy assistance program, for the fiscal year ending June 30, 2005, to the following cities in the amounts stated. The grant awardeJ to each city must he first used to repay any indebtedness of the city to the bulk fuel revolving loan fund
- I -  C S S H  9 8 ( F I N )

New To.VC Us ic ic r l i n c d  [DELETED TEXT BRACKETEDJ



W O R K  D R A F T W O R K  D R A F T 2 4 -G S  1 133VF

1

23
45
67
89

10

(AS 42.45.250). The amount of a grant remaining after repayment of any indebtedness of the city to the bulk fuel revolving loan fund may be used by the city only for the purchase of fuel. The amount of the grant awarded to a city is based upon 2003 population, with cities with up to 99 residents receiving $25,000, cities with 100 - 600 residents to receiving $50,000, and cities with 601 - 1,199 residents to receiving $75,000.
Kupreanof 30 $25,000Betties 33 25,000Platinum 40 25,000Akhiok 51 25,000Kasaan 55 25,000Hughes 65 25,000Clark's Point 66 25,000False Pass 69 25,000Pilot Point 70 25,000Port Alexander 70 25,000Egegik S4 25,000Port Heiden 87 25.000Chignik 89 25,000Alka 95 25.000Cold Bay 95 25,000Larsen Bay 96 25,000Allakaket 102 50,000Chuathbaluk 102 50,000Tcnakee Springs 106 50.000Anvik 108 50.000Koyukuk 111 50.000Pelican 113 50.000Kobuk 125 50,000Eagle 126 50.000Nikolai 127 50.000

CSSH 98(FIN) _2.m

Kuw Text Under J iiwd I DELETED TEXT OKACKETED]



j45
67
8 9JO

11

1213141516171819
20 

21 

22232425262728293031

1

2

EkwokDiomedeDeeringGolovinShagclukSaint GeorgeAdakWalesCoffman CoveGraylingNewhalenRubyOuzinkieWhittierNunam IquaMekoryukHoly CrossOld HarborWhite MountainNondaltonShaktoolikNightmuteKaltagUpper KalskagAlcknagikTellerGoodnews Bay Atqasuk Port Lions Sluingnak Lower Kalskag

W O R K  D R A F T 128129131146146149150 158 163 166 167169170 178204205 209 211 214 217 223 228 229 231 235 242 245 247 251 264 267

W O R K  D R A F T 50.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.000

24 -G S 1133\F

-3-
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WORK DRAFT WORK DRAFT 24-GS 1133\FEekTananaAmblerHusliaKaktovikSeldoviaRussian MissionBrevig MissionAnakluvuk PassAkiakKoyukElimNulatoMarshallHydaburgNapakiakKivalinaManokotakKianaBucklandSaint MichaelMcGrathNuiqsutNapaskiakSaxmanChefornakGustavusScammon BayKachcmakThorne BayNew Stuyahok

50.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.000 50,00650.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.000

290290291291295300310314319337340341342368370380388405408410413415416419425434438470473480493
SSH W IN ) -4-
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WORK DRAFT WORK DRAFT 24-GS1133VF

345
67
8 9
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NunapitchukAngoonNenanaSaint PaulAniakWainwrightPilot StationStebbinsToksook BayFort YukonQuinhagakSaint Mary'sAndersonShishmarcf
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498 505 519 539 551 553 564 570 572 574 :579 585 592 594 609 647 649 666 682 704 725 730 737 741 750 763 763 787 821 824 845

50.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00050.00075.00075.00075.00075.00075.00075.00075.00075.00075.00075.000 75 00075.00075.00075.00075.00075.00075.000
-5-

Uow Text. U jidcrlincd (DELETED TEXT BRACKETED]
CSSH 98(FIN)



DRAFT WORK DRAFT 24-GS1133\FJ-Ioonah 851 75,000Klawock 851 75.000Chevak 884 75,000Sand Point ''47 75,000Delta Junction 984 75,000Flooper Bay 1,115 75,000Craig 1,174 75,000(b) The sum of $150,000 is appropriated from statutory designated program receipts to the Department of Commerce, Community, and Economic Development, office ofeconomic development, for increased operating costs related to the Boston InternationalSeafood Show for the fiscal year ending June 30, 2005.(c) The sum of $523,000 is appropriated from Regulatory Commission of Alaska receipts to the Department of Commerce, Community, and Economic Development, Regulatory Commission of Alaska, for increased operating cosls for the fiscal year ending June 30,2005.(d) Section 3, ch. 15S, SLA 2004, page 43, line 24, is amended to read:Federal Receipts 24,442,000 [25,942.000J(e) Section 3, ch. 158, SLA 2004, page 44, line 11, is amended to read:Receipt Supported Services 22.125,200 [20,625,200]* Sec. 3. DEPARTMENT OF CORRECTIONS, (a) The sum of S50.000 is appropriated from the general r ’ to the Department of Corrections, office ol" the commissioner, for increased recruitment efforts for the fiscal year ending June 30. 2005.(b) The sum of $2,292,900 is appropriated from the general fund to the Department of Corrections, out-of-state contractual, for increased operating costs for the fiscal year ending June 30,2005.(e) The sum of $65,000 is appropriated from the general fund to the Department of Corrections, Parole Board, for increased operating costs for the fiscal year ending June 30, 2005. (d) The sum of $4,000 is appropriated from the general fund to the Department of Corrections, Parole Board, for the fiscal year ending June 30, 2005. for payment of unpaid bills for services received in the fiscal year ending June 30. 2004.
C S S H  W I N ) -6-

Now Text: U n d e r l i n e d  [DELETED TEXT BRACKETED!



W ORK D R A F T W ORK D R A F T 2 4 -G S I 133\F

(e) Section 1. ch. 158, SLA 2004, page 11, lines 15 - 18, is am ended to read:
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ALLOCATIONS
Probation and Parole

Probation and Parole Director's Office Probation Region 1

APPROPRIATION ITEMS 10.649,400 (10,699,400]
GENERALFUND9.688,60019,738,600]

OTHERFUNDS960,800
1,301,100
6.080.500[6,130,500]* Sec. 4. DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT, (a) The sum of $230,000 is appropriated from the general fund to the Department of Education and Early Development, school finance and facilities, for increased operating costs related to a lawsuit for the fiscal years ending June 30, 2005, and June 30, 2006.(b) The sum of $100,000 is appropriated from the general fund to the Department of Education and Early Development, museum operations, for increased operating costs for the fiscal year ending June 30, 2005.* Sec. 5. DEPARTMENT OF ENVIRONMENTAL CONSERVATION. Section l,ch. 82. SLA 2003, page 1S, lines 5 - 6, is amended to read:APPROPRIATION GENERAL OTHERITEMS FUND FUNDSSeafood and Food Safety Lab 15,140,COO 15.140.000 [14,285,000]Replacement (ED 99) (14,285,000]* See. 6 . FUND TRANSFERS, (a) The sum of $6,813,300 is appropriated from the general fund to the Alaska marine highway system fund (AS 19.65.060(a)).(b) The sum of $6,667,200 is appropriated from the general fund to the disaster relief fund (AS 26.23.300(a)).* See. 7. GAS PIPELINE, (a) The sum of $1,200,000 is appropriated to the Legislative Budget and Audit Committee for contracts with the Department of Administration. Alaska Oil and Gas Conservation Commission, for reservoir studies and depletion plan evaluations related to tiie state gas pipeline and lo bringing North Slope natural gas to market, from the followimz sources in the amounts stated:

L
-7-
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1 FUND SOURCE AMOUNT2 General fund $900,0003 Alaska Permanent Fund 300,0004 Corporation receipts5 (b) The sum of $9,000,000 is appropriated to the Legislative Budget and Audit
6 Committee for contracts with the Department of Law, oil, gas and mining, for work related to7 the slate gas pipeline and to bringing North Slope natural gas to market, and other oil and gasS projects, for the fiscal years ending June 30, 2005, and June 30, 2006. from the following9 sources in the amounts stated:10 FUND SOURCE AMOUNT11 General fund $6,750,00012 Alaska Permanent Fund 2,250,00013 Corporation receipis14 (c) The sum of $4,500,000 is appropriated to the Legislative Budget and Audit15 Committee for contracts with the Department of Natural Resources for work related to the16 state gas pipeline and to bringing North Slope natural gas to market, for the following17 purposes from the following sources in the amounts stated:18 PURPOSE ALLOCATION19 (I) Risk analysis and royalty issues $2,500,00020 (2) Gas pipeline corridor geologic hazards and 2,000,000

21 resource evaluation22 FUND SOURCE AMOUNT23 General fund $3,375,00024 Alaska Permanent Fund 1,125,00025 Corporation receipts26 (d) The sum of S6 . 100,000 is appropriated to the Department of Natural Resources for27 work related to the state gas pipeline and to bringing North Slope natural gas to market, for28 the fiscal years ending June 30. 2005, and June 30. 2006, for the following purposes from the29 following sources in the amounts stated:30 PURPOSE ALLOCATION31 (I) Mullen Pt. Road right-of-way permitting $3,200,000

W O R K  D R A F T  W O R K  D R A F T  24-GS1133VF

| C S S H  l)8 ( F I N )  - 8 -
E ow Text V n r i a v l i u c d  [DELETED TEXT BRACKETED]



W O R K  D R A F T W O R K  D R A F T 2 4 -G S  1133\F]
2345
67
8 9

10

11

12

13141516171819
20 

21 

2223242526272829
3 031

(2) Division of oil and gas increased workload 2,700,000(3) Commissioner's office increased workload 200,000FUND SOURCE AMOUNTGeneral fund $4,575,000Alaska Permanent Fund 1,525,000Corporation receipts(e) The sum of $5,300,000 is appropriated to the Legislative Budget and Audit Committee for contracts with the Department of Revenue, commissioner's office, for work related to the state gas pipeline and to bringing North Slope natural gas to market, from the following sources in the amounts stated:NJND SOURCE AMOUNTGeneral fund $3,975,000Alaska Permanent Fund 1,325,000Corporation receipts(f) The sum of $2,170,000 is appropriated to the Legislative Budget and Audit Committee for contracts with the Department of Revenue, Alaska Natural Gas Development Authority, for work related to the state gas pipeline and to bringing North Slope natural gas to market, from the following sources in the amounts stated:FUND SOURCE AMOUNTGeneral fund S 1.627,500Alaska Permanent Fund 542,500Corporation receipts* See. 8 . OFFICE OF N IL GOVERNOR. The sum of $500,000 is appropriated to the Office of the Governor for direct support of national efforts to open the coastal plain of the Arctic National Wildlife Refuge for oil and gas exploration and development, including a grant under AS 37.05.316 to Arctic Power, for the fiscal years ending June 30, 2005, aivl June 30. 2006, from the following sources in the amounts staled;FUND SOURCE AMOUNTGeneral fund $375,000Alaska Permanent Fund 125,000Corporation receipts
L
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WORK DRAFT WORK DRAFT 24-GS 11 ?3\F* See. 9. DEPARTMENT OF HEALTH AND SOCIAL SERVICES, (a) Section 3. ch. 158, SLA 2004, pace 46, lines 19 - 31, is amended to read:Department of Health and Social ServicesFederal Receipts 934,045,800 [935,245,800]265,433,200174.122,00067.713.900 2,00015.949.900 1,873,700395,900 65,228,300 19,363,900 f 18,163.900] 4,669.500 $1,548,798,100

General Fund Match General Fund Receipts Inter-Agency ReceiptsAlcoholism and Drug Abuse Revolving Loan Fund Permanent Fund Dividend Fund Capital Improvement Project Receipts Children's Trust Fund Earnings Statutory Designated Program Receipts Receipt Supported Services Tobacco Use Education and Cessation Fund *** Total Agency Funding **'*(b) The sum of $6,171,400 is appropriated to the Department of Health and Social Services, behavioral health Medicaid services, for increased operating costs for the fiscal year ending June 30, 2005, from the following sources in the amounts stated:Federal receipts $3,517,700General fund match 2,653,700(c) The sum of $30,709,700 is appropriated to the Department of Health and Social Services, Medicaid services, for increased operating costs for the fiscal year ending June 30. 2005, from the following sources in the amounts stated:Federal receipts $16,888,300General fund match 13.821,400(d) The sum of $53,108,800 is appropriated to the Department of Health and Social Services, senior and disabilities Medicaid services, for increased operating costs for the fiscal year ending June 30 2005, from the following sources in the amounts stated:Federal receipts $30,536,600General fund match 22,572,200* See. 1(1. DEPARTMENT OF LAW. (a) The sum of $50,000 is appropriated from the
cssu w i n ) -10-
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1 general fund to the Department of Law, criminal appeals/special litigation, for increased2 outside counsel and expert witness coJs for the fiscal years ending June 30. 2005, and3 June 30, 2006.4 (b) The sum of S21,400 is appropriated from statutory designated program receipts to5 the Department of Law, criminal division, First Judicial District, for increased operating costs
6 for the fiscal year ending June 30, 2005.7 * Sec. 11. DEPARTMENT OF MILITARY AND VETERANS'AFFAIRS. The sum of
8 $297,300 is appropriated from the general fund to the Department of Military and Veterans'9 Affairs, National Guard military headquarters, for operating costs for the fiscal year ending10 June 30, 2005.11 * See. 12. DEPARTMENT OF REVENUE. The sum of $395,500 is appropriated front the12 general fund to the Department of Revenue, tax division, for increased tobacco tax13 enforcement cosls for the fiscal year ending June 30, 2005.14 * Sec. 13. SALARY AND BENEFITS ADJUSTMENTS, (a) The sum of $5,566,200 is15 appropriated to the following agencies, in the following amounts, in order to implement the16 monetary terms of the collective bargaining agreement with the Alaska State Employees17 Association for the General Government Unit for the fiscal year ending June 30, 2005; each18 agency shall allocate its appropriation to each component within the agency based on the19 estimated increased cost resulting from the implementation of the monetary terms of the20 collective bargaining agreement with the Alaska Slate Employees Association for the General21 Government Unit:22 AGENCY AMOUNT23 Administration $ 298,90024 Commerce, Community, and Economic Development 187,70025 Corrections 293,20026 Education and Early Development 102.20027 Environmental Conservation 231,40028 Fish and Game 534,60029 Health and Social Services 1,635.30030 Labor and Workforce Development 488.50031 Law 122.800

WORK DRAFT WORK DRAFT 24-GS 11 J3\F
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Military and Veterans' Affairs Natural lesources Public Safety RevenueTransportation and Public Facilities(b) The following sets out the funding by agency for the this seciiui:Department of Administ 'tionGeneral Fund ReceiptsGeneral Fund/Program ReceipisInter-Agency ReceiptsBenefits Systems ReceiptsFICA Administration Fund AccountPublic Employees Retirement System FundSurplus Property Revolving FundTeachers Retirement System FundGeneral Fund/Mental HealthJudicial Retirement SystemNational Guard & Naval Militia Retirement SystemPermanent Fund Dividend FundCapital Improvement Project ReceiptsInformation Services FundCSSD Administrative Cost ReimbursementPublic Building FundReceipt Supported ServicesAlaska Oil & Gas Conservation Commission RcptsTotal Agency FundingDept, of Commerce. Community, and Economic Dev. Federal Receipts General Fund Match General Fund Receipts

111,200405,300 202,000228,400 724,700 appropriations made in (a) of
$61,0001,4002S,20014.1001,20027.100 1,10011.100 3.900

100500
10090058.0003003,30083,2003,400298,900

7,6002,50021.300
CSSH 98(1'IN) -12-
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WORK DRAFT WORK DRAFT 24-GS 1133\FInter-Agency Receipis 14,600Commercial Fishing Loan Fund 19,900Real Estate Surety Fund 700Capital Improvement Project Receipts 1,500Fisheries Enhancement Revolving Loan Fund 2,100Statutory Designated Program Receipts 100RCA Receipts 27,200Receipt Supported Services 80,300Rural Development Initiative Fund 300Small Business Economic Development Revolving Loan Fund 200Business License Receipts 9,400Total Agency Funding 187,700Department of CorrectionsGeneral Fund Receipis 260,400Jnlcr-Agency Receipts 1,200General Fund/Mental Health 23,700C rrectionai Industries Fund 6,300Capilal Improvement Project Receipts 1,300Mental I Icalth Trust Authority Authorized Receipts 300Total Agency Funding 293,200Department of Education and Early DevelopmentFederal Receipts 36,300General Fund Match 2,300General Fund Receipts 51,100Inter-Agency Receipts 7,200Donated Commodity/I landling Fee Account 1,400General Fund/Mental Health 400Receipt Supported Services 3,500Total Agency Funding 102,200Department of Environmental ConservationFederal Receipts 58,500
-13- CSSH 98(FJN)
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2
General Fund Match 12,100General Fund Receipts 41,200General Fund/Program Receipts 6,000Inter-Agency Receipts 1,900Oil/Hazardous Response Fund 61,500Capital Improvement Project Receipts 11,200Alaska Clean Water Loan Fund 2,000Clean Air Protection Fund 21,800Alaska Drinking Water Fund 2,000Receipt Supported Services 12.500Commercial Passenger Vessel Environmental Compliance Fund 700Total Agency Funding 231.400Department of Fish and GameFederal Receipts 180.600General Fund Match 1,500General Fund Receipts 251.000Exxon Valdez Oil Spill Settlement 2.600Fish and Game Fund 51.900Inter-Agency/Oil & Hazardous Waste 300Capital Improvement Project Receipts 38.500Statutory Designated Program Receipts 7,600Receipt Supported Services 600Total Agency Funding 534.600Department of Health and Social ServicesFederal Receipts 348.100General Fund Match 171,400General Fund Receipts 803.100Inter-Agency Receipts 56.800General l’und/Mental Health 224,900Capital Improvement Project Receipts 8.100Mental Health Trust Authority Authorized Receipts 4,900
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W O R K  D R A F T W O R K  D R A F T 2 4 -G S  1133\FChildren's Trust Earnings Statutory Designated Program Receipts Receipt Supported Services Senior Care Fund Total Agency FundingDepartment of Labor and Workforce DevelopmentFederal ReceipisGeneral Fund MatchGeneral Fund ReceiptsGeneral Fund/Program ReceiptsInter-Agency ReceiptsSecond Injury Fund Reserve AccountFishermen's FundTraining and Building FundState Employment &  Training ProgramStatutory Designated Program ReceiptsReceipt Supported ServicesWorkers Safety and Compensation Administration AccountBuilding Safety AccountTotal Agency FundingDepartment of LawFederal ReceiptsGeneral Fund MatchGeneral Fund ReceiptsGeneral Fund/Program ReceiptsInter-Agency ReceiptsInter-Agcney/Oil Hazardous WasteRCA ReceiptsTotal Agency FundingDepartment of Military and Veterans' Affairs Federal Receipts

4001.90015.000 7001,635,300
320,50014.200 28,30070076.2002.000 1.400 4,700 2.0006006.500 26.9004.500 488.500
2.500 80077.400 1.400 36.700 5003.500 122.800

47,000
-15 -  C S S H  9 8 (F 1 N )
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WORK DRAFT WORK DRAFT 24-GS 1General Fund Match 6.400General Fund Receipts 27,800Inter-Agency Receipts 25,300Capital Improvement Project Receipts 4,700Total Agency Funding 111,200Department of Natural ResourcesFederal Receipts 34,600General Fund Match 10,600General Fund Receipts 170.700General Fund/Program Receipts 16,100Inter-Agency Receipts 38.900Agricultural Loan Fund 6,300Inter-Agency/Oil & Hazardous Waste 400Capital Improvement Project Receipts 30,400Alaska Permanent Fund Corporation Receipts 14.200Statutory Designated Program Receipts 12,800State Land Disposal Income Fund 27,900Shore Fisheries Development Lease Program 2,200Timber Sale Receipts 3.200Receipt Supported Services 37,000Total Agency Funding 405,300Department of Public SafetyFederal Receipts 4,500General Fund Match 1,000General Fund Receipts 166,700General Fund/Program Receipts 4.200Inter-Agency Receipts 14,200
( apital Improvement Project Receipts 4.600Statutory Designated Program Receipts 700AK Fire Standards Council Receipts 300Receipt Supported Services 5,800

\SSH ')X(I'IN) -16-
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W O R K  D R A F T W O R K  D R A F T 24 -G S 1133 \FTotal Agency Funding 202.000Department of RevenueFederal Receipts 83,200General Fund Receipts 37,400General Fund/Program Receipts 3,400Inter-Agency Receipts 9,100CSSD Federal Incentive Payments 7,600International Airports Revenue Fund 200Student Revolving Loan Fund 200Permanent Fund Dividend Fund 42,600Public School Fund 500Children's Trust Earnings 100Alaska Permanent Fund Corporation Receipts 200CSSD Administrative Cost Reimbursement 2,800Retiree Health Ins Fund/Major Medical 200Retiree Health Ins Fund/Long-Tcrm Care Fund 100Receipt Supported Services 35,900PCE Endowment Fund 300Business License Receipts 4.600Total Agency Funding 228.400Department of Transportation and Public FacilitiesFederal Receipts 1.600General Fund Receipts 65,200Jnter-Agcncy Receipts 5,000I Iighways Equipment Working Capital Fund 16,40(1International Airports Revenue Fund 66,700Capital Improvement Project Receipts 484,800Marine I Jighway System Fund 59,000Receipt Supported Services 26.000Total Agency Funding 724,700Total S5.566.200
-17- CSSH W I N )
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WORK DRAFT WORK DRAFT 24-GS 1133\F(c) The following sets out the statewide funding for the this section:FUNDING SOURCEFederal ReceiptsGeneral Fund MatchGeneral Fund ReceiptsGeneral Fund/Prograin ReceiptsInter-Agency ReceiptsDonated Commodity/Handling Fee AccountCSSD Federal Incentive PaymentsBenefits Systems ReceiptsExxon Valdez Oil Spill SettlementAgricultural Loan FundFICA Administration Fund AccountFish and Game FundHighways Equipment Working Capital FundInternational Airports Revenue FundPublic Employees' retirement System FundSecond Injury Fund Reserve AccountFishermen's FundSurplus Property Revolving FundTeachers' Retirement System FundCommercial Fishing Loan FundGeneral Fund ! Mental HealthReal Estate Surety FundJudicial Retirement SystemNational Guard it Naval Militia Retirement SystemStudent Revolving Loan FundTraining and Building FundPermanent Fund Dividend FundOil/Hazardous Response Fund

appropriations made in (aj o f

AMOUNT$1,125,000222,8002,062,60033,200315.3001.4007.60014.1002.600 6.300 1,20051.900 16,40066.90027.100 2,0001.400 1,100
11.10019.900 252,9007001005002004,70042.70061,500
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W O R K  D R A F T W O R K  D R A F T 24-GS 11Slate Employment & Training Program 2.000Inler-Agency/Oil & Hazardous Waste 1,200Correctional Industries Fund 6,300Capital Improvement Project Receipts 586,000Public School Fund 500Fisheries Enhancement Revolving Loan Fund 2,100Alaska Clean Water Loan Fund 2,000Marine Highway System Fund 59,000Information Services Fund 58,000Mental Health Trust Authority Authorized Receipts 5.200Clean Air Protection Fund 21,800Children's Fund Earnings 500Alaska Drinking Water Fund 2.000Alaska Permanent Fund Corporation Receipts 14,400Statutory Designated Program Receipts 23.700CSSD Administrative Cost Reimbursement 3.100RCA Receipts 30.700Retiree I lealth Ins Fund/Major Medical 200Retiree Health Ins Fund/Long-Term Care Fund 100Public Building Fund 3,300AK Fire Standards Council Receipts 300State Land Disposal Income Fund 27.900Shore Fisheries Development Lease Program 2,200Timber Sale Receipts 3,200Receipt Supported Services 306,300Workers Safety and Compensation Administration Account 26,900Alaska Oil & Gas Conservation Commission Rcpts 3.400Rural Development Initiative Fund 300Commercial Passenger Vessel Environmental Compliance fund 700PCE Endowment Fund 300Small Business Economic Development Revolving Loan Fund 200
-19 -  C S S H  9H(I* IN )

N n v  T.-xt V n d o r ' . in tK i I  DELETED  TBX T  BRACKETED!



* See. 14. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, (e The sum of $12,000,000 is appropriated from the Alaska marine highway system fun

WORK DRAFTBuilding Safety Account Business License Receipts Senior Care Fund Total

WORK DRAFT

$5,566,200
4,50014,000700

24-GSI133

7 (AS 19.65.060(a)) to the Department of Transportation and Public Facilities, marine highway
8 system, marine vessel operations, for increased operating costs for the fiscal year ending9 June 30,2005.

11 Transportation and Public Facilities, central region highways and aviation, for the fiscal year
15 Transportation and Public Facilities, program development, for increased operating costs for16 the fiscal year ending June 30, 2005.17 * See. 15. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES18 FEDERAL PROJECTS, (a) The appropriation to the Department of Transportation and19 Public Facilities for the airport improvement program made by sec. 1, ch. 159, SLA 2004,20 page 35, line 22. is increased by appropriating from federal receipts an additional S5.850.000.

21 to be allocated as follows:

(b) The sum of $44,500 is appropriated from the general fund to the Department of
12 ending June 30, 2005, for payment of unpaid bills for services received in the fiscal year13 ending June 30. 2004.14 (c) The sum of $85,000 is appropriated from the general fund to the Department of

(1) Kotzebue: Obstruction Removaland Safely Area (1 ID 40)(2) Tenakee Springs: Seaplane FloatRehabilitation (IID 5)
$5,300,000

550,000
26 (b) The appropriation to the Department of Transportation and Public Facilities for27 the surface transportation program made by sec. I, ch. 159. SLA 2004. page 40. lines 12 - 13.
29 as follows: (1) Alaska Marine Highways: Coffman Cove Terminal (IID I) $ 1.600.000

CSSlt')K(FIN)
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(2) Alaska Marine Highways: Milkof Island: 3,500,000 South Mitkof Island Terminal (HD 2)(3) Dalton Highway: Milepost 37 to 49 9,000,000 Reconstruction - Hess Creek to Yukon River (HD 6)(4) Glenn Highway: Milepost 41 - Dogwood 1,400,000 Intersection (HD 70)(5) Haines: Ferry Terminal through Town 13,000.000to Old Haines Highway (I ID 5)(6) Haines Highway: Revetment 2,400,000 Reinforcement (HD 5)(7) Ketchikan: Tongass Highway - Third 5,000,000Avenue to Tunnel Resurfacing (HD 1)(8) Parks Highway: Milepost 72 to 83 1.250,000Reconstruction - Willow Creek to Kashwitna River Reconstruction (HD 15)(9) Parks Highway: Milepost 204 - Summit 4,900,000Railroad Overcrossing (IID 8)(10) Petersburg: Mitkof Highway - Fenv l,iJO.OOOTerminal South Resurfacing (I ID 2)(11) Richardson Highway: Milepost 341- 500,000Eielson Access Ramps (HD 12)* See. 16. ALASKA COURT SYSTEM. The sum of $49,500 is appropriated from statutory designated program receipts to the Alaska Court System, trial courts, for ineieased operating costs for the fiscal year ending June 30. 2005.* Sec. 17. CONSTITUTIONAL BUDGET RESERVE FUND, (a; I he sum of $25,000 is appropriated from the budget reserve fund (art. IX. sec. 17. Constitution of the Stale of Alaska) to the Department of Revenue, treasury division. Ibr increased operating costs related to management of the budget reserve fund for the fiscal year ending June 30. 2005.(b) The appropriation made in (a) of this section is made under art. IX, sec. 17(c). Constitution of the State of Alaska.
-21- CSSH 98(1-IN)
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* Sec. 18. LAPSE OP APPROPRIATION, (a) The appropriations made by secs. 7(a), 7(c), 7(e), and 7(f) of this Act lapse June 30, 2010.(b) The appropriations made by sec. 6 of this Act are to capitalize funds and do notlapse. (c) The appropriations made by sec. 15 of this Act are for capital projects and lapse under AS 37.25.020.* Sec. 19. This Act takes effect immediately under AS 01.10.070(c).
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Nursing Homes
(23.1% increase)
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Developmental Disabilities Waiver
(286.6% increase)

35.000.000.0

30.000.000.0

25.000.000.0

2 0 . 0 0 0 . 0 0 0 . 0
15.000.000.0

1 0 . 0 0 0 . 0 0 0 . 0

5,000,000.0

0 . 0

Af t f t  r ®f t f t A f t  .e f t  . 0 $* ,c f t <o



Children w/ Chronic Medical Conditions
(298.6% increase)
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Adults with Disabilities
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Personal Care Attendant
(1,654.9% increase)
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S e n a t e  F in a n c e  C o m m i t t e e  
F e b r u a r y  14 , 2 0 0 5

Dan Seamount, Commissioner 
Jack Hartz. P.E., Sr. Reservoir Engineer 

Alaska Oil & Gas Conservation Commission

Senate Bill 98

Sec. 7. GAS PIPELINE, (a) The sum of $1,200,000 is 
appropriated from the general fund to the Department of 
Administration, Alaska Oil and Gas Conservation Commission, 
for reservoir studies and depletion plan evaluations related to 
the state gas pipeline and to bringing North Slope natural gas 
to market.

S e n a t e  R e s o u r c e s

C o m m i t t e e  * S U  9 8

F e b .  1 4 ,  2 0 0 5  - A l a s k a  O i l  tk: ( i a s

C o n s e r v a t i o n  C o m m i s s i o n



Discussion Items
• AO G CC’s Statutory Duties

• Reservoir Studies and Types.

• Depletion Plans

• Reservoir Studies are complex and complicated.

• The Urgency and Necessity

• Why Use General Fund Rather Than Regulatory Cost 
Charge Funds

• Why $1.2 million

• Current Rules Governing Prudhoe Gas Offtake

• AOGCC Plan Going Forward

• Conclusions

S e n a t e  R e s o u r c e s

C o m m i t t e e  - S B  9«S

I - c k  1 4 , 2 0 0 5  ■ A l a s k a  O i l  &  G a s

( ‘ o n s c r v a l i o n  C o m m i s s i o n



A l a s k a  Oil & G a s  C o n s e r v a t i o n  
C o m m i s s i o n ’s  S t a t u t o r y  D u t i e s

• Ensure Maximum recovery of Oil & Gas Resources
• Prevent Physical Waste of Oil & Gas
• Approve Depletion Plans For Reservoirs
• Set Allowable Production Rates to Assure 

Conservation of Resources

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  O S

F e b .  1 4 ,  2 0 0 5  -  A l a s k a  O i l  &  G a s

( ’ o n s c r v a l i o n  C o m m i s s i o n



What are reservoir studies?

• They are mathematical studies that model physical geology 
(rock properties) and engineering features (underground fluid 
movement and interactions) of a reservoir.

• Models include a level of detail to realistically recreate reservoir 
oil & gas p e r f o r m a n c e  h i s t o r y .

• When reservoir production history is matched (calibrated), the 
model can be used to predict future performance with r e l a t i v e  
c e r t a i n t y .

• Scenarios can be tested, f u t u r e  p e r f o r m a n c e  c a n  b e

p r e d i c t e d ,  and results are evaluated to assess their feasibility.

• A b s o l u t e  c e r t a i n t y  is not achievable but testing sensitivity of 
parameters can reduce the risk(s).

S e n a t e  R e s o u r c e s

( ’ o m m i l t e e  - S B  O X

F e h .  1*1, 2 0 0 5  • A l a s k a  O i l  tV: G a s

( ’ o n s c r v a l i o n  C o m m i s s i o n
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What is a depletion plan?

• Depletion is the act of removing or producing oil and 
gas from a petroleum reservoir to sell or use for 
other beneficial purposes.

• Depletion plans consist of the recovery methods 
exploited, implemented and applied to produce an oil 
or gas reservoir.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  9 8

B 'e b . 1 4 ,  2 0 0 5  -  A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  C o m m i s s i o n



What is a depletion plan? (cont’d)
• Depletion Plans may consist of one or more of the following fluid 

drive and recovery mechanisms:

o Primary Depletion - Solution Gas Drive, Gas Cap Expansion

o Secondary Recovery - Pressure Maintenance by Immiscible 
Injection - Water Flood, Gas Injection

o Enhanced Recovery Methods - Miscible Gas Injection, C02  
Injection, Polymer Injection, Others

• Recovery Mechanisms may act in combination depending on 
the reservoir’s characteristics.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  (AS

F e b .  1 4 ,  2 0 0 5  * A l a s k a  O i l  &  C i a s

C o n s e r v a t i o n  C o m m i s s i o n
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R e s e r v o i r  S t u d i e s  a r e  c o m p l e x  a n d  
c o m p l i c a t e d .

• Prudhoe has nearly 28 years of production history

• Over 2170 wells have been drilled in the Prudhoe Pool.

• The reservoir has multiple depletion mechanisms -
-  Solution Gas Drive,
-  Gas Cap Expansion,
-  Pressure Maintenance -  Water Flood, Gas Injection, Gas Cap 

Water Injection
-  Enhanced Recovery -  Miscible Gas Injection, Designing a model’s 

physical parameters, fluid parameters, fluid physics and production 
history is a massive undertaking.

• Prudhoe owners have spent over 30 years and countless man- 
years creating and perfecting their models and tools.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S U  O S

I c h .  1 4 ,  2 0 0 5  -  A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  ( ' o m m i s s i o n
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W h a t  i s  t h e  u r g e n c y ?  W h y  f a s t  t r a c k ?

I n d u s t r y ,  P u b l i c  a n d  P r i v a t e  s o u r c e s  i n d i c a t e :

•  A major gas sale from Prudhoe and other North Slope reservoirs 
is being promoted and seriously evaluated.

• Stranded Gas Act negotiations are advancing.

• Prudhoe Owners spent $120 million on pipeline studies.

• Open Season issues to solicit gas are being discussed.

• FERC has developed Open Season regulations.

• Federal Legislation will provide loan guarantees to an Alaska 
Gas Line project.

• Financial commitments are being pursued.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  9 8

F e b .  1 4 , 2 0 0 5 - A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  C o m m i s s i o n
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W h a t  i s  t h e  u r g e n c y ?  W h y  f a s t  t r a c k ?  
( C o n t ’d )

A O G C C  m u s t  n o t  b e  a  r o a d b l o c k  o r  b o t t l e n e c k  t o  t h i s  P r o j e c t .

• There has been no application from Prudhoe owners.

• There is no commitment to provide data, studies, models or 
detailed results so State Agencies may make their decisions.

• Before there is a firm commitment to a major NS gas sale the 
AOGCC:

Must understand the allowable gas offtake rate from the reservoirs.
-  Must have good science and technical data on which to base our 

studies and decisions.
-  Must ensure conservation issues have been addressed.-  M u s t  a p p r o v e  a  d e p l e t i o n  p l a n  t h a t  e n s u r e s  c o n s e r v i t i o n  o f  t h e  

r e s o u r c e s  a n d  a c h i e v e s  o p t i m a l  r e s o u r c e  r e c o v e r y .

•  D u e  D i l i g e n c e  requires adequate time to thoroughly evaluate 
proposed depletion plans and make timely decisions.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  9 8

F e b .  1 4 ,  2 0 0 5  -  A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  C o m m i s s i o n
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W h y  f u n d  f r o m  t h e  G e n e r a l  F u n d  a n d  
n o t  A O G C C  R e g u l a t o r y  C o s t  

C h a r g e s ?

• RCC is imposed on all operators in the State of Alaska for the 
AOGCC’s general business costs.

• The studies will not be part of AO GCC’s general business.

• Alaska Gas Line associated reservoir studies will analyze only a 
few specific reservoirs.

• They will affect a small number of owners (5 of over 13) and 
benefit the State of Alaska, and its citizens.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S R  9 8

F e b .  14 ,  2 0 0 5  - A l a s k a  O i l  &  G a s

C ' o n s c r v a l i o n  C o m m i s s i o n
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W h y  $ 1 .2  m i l l i o n ?

• AOGCC will need to contract with special expertise to assist our 
effort.

• The technical effort will be greater than that attempted in the 1970’s 
before Prudhoe startup.

• The problems are complicated and technically complex.

• W e  e n v i s i o n  a  S 5  m i l l i o n  b u d g e t  o v e r  a  3 - y e a r  p e r i o d  i f  t h e r e  i s  
n o  i n p u t  f r o m  P r u d h o e  o w n e r s .

• Three years is consistent with a project schedule that requires 
equipment orders and financial commitments at about that time.

• The State of Alaska has not evaluated gas offtake since 1977!

• Gas from North Slope reservoirs are a huge resource and it is safe 
to say that 1 0 0 ’ s  o f  m i l l i o n s  o f  b a r r e l s  o f  o i l  o r  e q u i v a l e n t  are at
stake.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S I J  9 8

I - e h .  1 4 . 2 0 0 5 - A l a s k a  O i l  &  G a s

( ' o n s c r v a l i o n  ( ' o m m i s s i o n



C u r r e n t  R u l e s  G o v e r n i n g  P r u d h o e  G a s  
O f f t a k e  R a t e :

• Rule 9 Conservation Order 341D states in part:

... ’ ’ T h e  m a x i m u m  a n n u a l  a v e r a g e  g a s  o f f t a k e  r a t e  i s  2 . 7  
b i l l i o n  s t a n d a r d  c u b i c  f e e t  p e r  d a y ,  w h i c h  c o n t e m p l a t e s  a n  
a n n u a l  a v e r a g e  g a s  p i p e l i n e  d e l i v e r y  s a l e s  r a t e  o f  2 . 0  b i l l i o n  
s t a n d a r d  c u b i c  f e e t  p e r  d a y  o f  p i p e l i n e  q u a l i t y  g a s ”  . . .

• The rule is based on work done in 1977 prior to Prudhoe start 

up based on:

-  Very sparse data -  approximately 170 wells had been drilled.

-  Predictions without production history to calibrate the studies.

-  Preliminary studies that did not contemplate subsequent 
development and depletion plan changes.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  9 8

F e b .  1 4 ,  2 0 0 5  -  A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  C o m m i s s i o n



C u r r e n t  R u l e s  . . .  ( C o n t ’d )

• Conclusion 23 from the Conservation Order issued in 1977 stated:
“ T h e  o f f t a k e  r a t e s  a p p r o v e d  b y  t h e  C o m m i t t e e  a t  t h i s  t i m e  m u s t  b e  
e s t a b l i s h e d  w i t h o u t  t h e  b e n e f i t  o f  p r o d u c t i o n  h i s t o r y .  T h e r e f o r e ,  t h e s e  
o f f t a k e  r a t e s  m a y  b e  c h a n g e d  a s  p r o d u c t i o n  d a t a  a n d  a d d i t i o n a l  
r e s e r v o i r  d a t a  a r e  o b t a i n e d  a n d  a n a l y z e d .  ”

In the Introduction to the “Technical Considerations Prudhoe Bay Unit 
Operating Plan”, ARCO and BP stated:

. . .  “ T h e  r e c o m m e n d e d  o p e r a t i n g  p l a n  p r o v i d e s  f o r  t h e  t i m e l y  
d e v e l o p m e n t  o f  t h e  t o t a l  e n e r g y  r e s o u r c e  in  t h e  P r u d h o e  B a y  F i e l d  
c o n s i s t e n t  w it h  g o o d  c o n s e r v a t i o n  a n d  e n g i n e e r i n g  p r a c t i c e s  . . .  t h e s e  
p l a n s  w i l l  u n d e r g o  c o n t i n u a l  e v a l u a t i o n  a n d  w i l l  b e  m o d i f i e d  a s  
n e c e s s a r y ,  b a s e d  o n  o b s e r v e d  r e s e r v o i r  p e r f o r m a n c e ,  t o  a c h i e v e  t h e  
m a x i m u m  e c o n o m i c  r e c o v e r y  o f  o i l  a n d  g a s  . . . ”

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  9 8

F e b .  1 4 , 2 0 0 5 - A l a s k a  O i l  &  G a s

C o n s e r v a t i o n  C o m m i s s i o n



C u r r e n t  R u l e s  . . .  ( C o n t ’d )

• The gas offtake rule needs to be updated to reflect 
current knowledge, technology and learning’s from 28 
years of production performance and studies.

• AOGCC plans to hold hearings starting in March to 
revisit Rule 9 to determine whether and how to 
modify it.

S e n a t e  R e s o u r c e s

C o m m i t t e e  -  S B  ‘AS

F e b .  1 4 .  2 0 0 5  -  A l a s k a  O i l  &  G i t s

C o n s e r v a t i o n  C o m m i s s i o n
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C o n c l u s i o n s

• The State needs to base its decisions on updated reservoir 
studies.

• The studies will be complex, complicated, costly, will take 
several years to accomplish and require specialized expertise.

• The AOGCC must perform its Due Diligence evaluations in a 
timely manner to avoid impacts to commitments and schedules.

• Earlier (1970’s) decisions and statements contemplated gas 
offtake rule changes and that development plans would undergo 
continual evaluation and be modified based on reservoir 
performance.

S e n a t e  R e s o u r c e s

C o m m i t t e e  - S B  OS

l ;e b .  1 4 .  2 0 0 5  * A l a s k a  O i l  &  G a s

( ' o n s c r v a l i o n  ( o m m i s s i o n
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C o n c l u s i o n s  ( c o n t ’d )

• A O G C C  m u s t  a p p r o v e  p l a n s  t h a t  w ill  a c h i e v e  m a x i m u m  o p t i m i z e d  r e c o v e r y  o f  o il a n d  g a s  t h a t  w ill  p r e v e n t  w a s t e .
• T h e r e  w ill b e  S t a t e ,  N a t i o n a l  a n d  I n t e r n a t i o n a l  i n t e r e s t s  a n d  a t t e n t i o n  o n  t h i s  p r o j e c t .
• It i s  i m p e r a t i v e  t h a t  “ W e ” a s  a  S t a t e  g e t  it r i g h t .
• A s  a  r e s p o n s i b l e  A g e n c y ,  A O G C C  m u s t  p r o v i d e  t h e  L e g i s l a t u r e  a n d  A d m i n i s t r a t i o n  t h e i r  b e s t  R e c o m m e n d a t i o n s  o n  i s s u e s  o f  g a s  o f f t a k e  a n d  r e s e r v o i r  d e p l e t i o n .

S e m i t e  R e s o u r c e s

C o m m i t t e e  -  S B  O S

F e b .  1 4 .  2 0 0 5  -  A l a s k a  O i l  &  G a s

( ‘o n s c r v a l i o n  C o m m i s s i o n
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AMHS W ookly OPIS Fuel Prices (through January 24. 2005)
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F Y 0 3  • 0  66 3  
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n ▼EVI 217 S econd S treet, Suite 200 • Juneau , Alaska 99801
«

. Hinka ( on/i rcn v  nr\
Tel (907) 586-1325 • Fax (907) 463-5480 • www.akml.org

February 13, 2005
Senators Lyda Green and Gary Wilken Senate Finance Committee State Capitol Juneau. Alaska 99801Re: SB 98 Fast Track Supplemental Bill - small city energy assistance program Dear Senators Wilken. Green, and Finance Committee MembersThe Alaska Municipal League strongly supports the Governor's proposed “small city energy assistance program" lo provide $25,000 grants to cities under 100 population; $50,000 grants to cities 
101 to 600; $75,000 grants to cities 601 to 1200.I here is strong e\ idcncc that approximately half of the small cities in Alaska are dysfunctional or in crisis primarily due to steeply rising local costs, and the loss of state revenue sharing programs in place for the past for the past 35 years (since 1969). While this is a dynamic issue, as of last month the following cities either did not respond to contacts, have not held local elections, a tribe has assumed city functions, or the city has contacted the State regarding formal dissolution* Akhiok. Ambler. < hevak. Holy Cross. Hughes. Kiana. Kivahna. Koyukuk. Lower Kalskag. Napaskiak, Nikolai. Platinum. Russian Mission. Scanimon Bay. And, as the memo from Kevin Smith. Executive Director of the AM1./JIA. indicates, 10 cities have had their insurance canceled while up to 7 more may be canceled within a week. More troubling, 33 cities are on month-to-month payment plans for insurance. The failure of a city to be able to insure itself and its employees is a clear sign of deep trouble.I he $6.5 million dollar cost of the Governor's proposal is likely far less than the potential stale responsibility for uninsured losses m cities, especially in the unorganized borough which is constitutionally administered by the legislature (Art X See 6 “The legislature shall provide for ser\ ices it deems necessary or advisable in the unorganized boroughs..."). Quick action on this last track bill may rescue many small cities.Is it right for the legislature to financially help cities? Yes. Only the State has the power to share revenue to ensure that basic services are provided to all Alaskans and are affordable. According to a recent Texas Municipal I eaguc survey, only Alaska and Montana out of 42 responding slates have no revenue sharing. Also, in a recent survey by Moore Research, 76.2".. of respondents, largely urban, strongly to mildly agreed "it's important for state government to help rural communities that lack a lax base to generate suliici t tax revenue to prov ide basic local public services.”I hank you lor your dedication to Alaska and your consideration of this important issue.

Member ol the National League ot Cities and ttio National Association ol Counties

http://www.akml.org


P.O. Box 430 
Pilot Point, Alaska 99649 
Tel. (907) 797-2200 
Fax (907) 79 7-2211

Office of the Mayor

Senate Finance Committee February 12, 2005
Juneau, Alaska

To Whom It May Concern:

We applaud the Governor’s proposal to distribute financial energy relief to rural 
Alaska. The combined impacts of rising fuel prices, declining municipal revenues, 
Federal grant opportunities, commercial fisheries disasters, and the overall lack 
of economic opportunity in rural Alaska have hit all of us very hard.
In Pilot Point we have had to fly fuel in at $4.66 per gallon for heating oil. The 
City cannot in good conscience charge our consumers a price that allows us to 
break even, consequently, we are absorbing a loss of over $2 00 per gallon. Any 
ftflencial relief at this time would be greatly appreciated.

T H E  C IT Y

Sincerely,
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CITY OF NUIQSUT 
Post Office Box 89148 

Niiiqsut, AK 99789 
Phone 907 480-6727 Fax 907 480-6928

F ebruary  11, 2005

The Honorable John Cowdcry ChairAlaska Slate Senate Rules Committee Alaska State Capitol Juneau, Alaska 9981J
FAX: 907 465 2069Dear Senator Cowdery:The duly elected members of tiro City of Nuiqsut City Council have instructed me to communicate with you and firmly assert their unqualified support for Senate Bill 98, the Supplemenlal Appropriations, Fast Track Bill.Alaska is indeed blessed with resource largesse of which many locales can only dream. Alaska's resources provide healthy economic activity and enviable lifestyles in metropolitan areas of the state. 'Ihose resources, as you well know, are located, explored, developed, and extracted in areas of tire stale where amenities are exceedingly few and far between, where the price of one container of milk compares with the expense of a bag of groceries in other areas.The general fund is largely based upon resource revenues. Therefore, it is imperative that inherent inequities be ameliorated whore possible. .Senate Bill 98 purports to address, with general fund monies, the exorbitant cost of utilities in non-metropolitan areas of the State through energy assistance.Please afford this rill your unqualified support as it traverses through Ihe committee referrals and ensure its passage into law. Thank you for your assistance.

Sincerely,CITY OF NUIQSUT



From: Kevin Smith [mailto:kevins@amljia.org]
Sent: Saturday, February 12, 2005 3:53 AM 
To: Sen. Gary Wilken; Sen. Lyda Green
Cc: Ginger Blaisdell; Traci C. Carpenter; Sheila Peterson; James Armstrong; Sen. Donny Olson; Sen. Lyman 
Hoffman; Sen. Bert Stedman; Sen. Fred Dyson; Sen. Con Bunde 
Subject: Support Letter for Packets

Dear Senators Green and Wilken:

Attached is a letter ol support regarding SB98 that I ask you to include in your packet (or next week’s meeting on 
the supplemental appropriations. I'll be in Anchorage next week. I understand that testimony will not be taken via 
teleconference, but I wanted you to know my view on the small cities energy assistance proposal. It you have any 
questions, you can reach mo starting Monday morning at 907-258-2625.

Thank you for your consideration.

Kevin Smith 
Executive Director 
AMLJIA
807 G Street, Suite 356 
Anchorage, Alaska 99501

907-258-2625 
907-279-3615 lax 
kevins@arnljia.org

2 /M/2005

mailto:kevins@amljia.org
mailto:kevins@arnljia.org


Frank H. Murkowski Governor p o. box 110001 
Juneau. A laska  9981 l-oooi 

(907) 465-3500 
Fax (907) 465-3532 WWW.GOV.STATE.AK.USGOVERNOR̂GOV.STATE AK US

S t a t e  o f  A l a s k a

O f f i c e  o f  t h e  G o v e r n o r  
J u n e a u

February 7, 2005

The Honorable Ben Stevens 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182

Dear President Stevens;

Today I am transmitting two supplemental appropriation bills for Fiscal 
Year 2005. This bill, sometimes referred to as the “fast track” supplemental 
bill, includes items thaL have particularly tight time requirements that are not 
accommodated by the usual passage cf supplemental appropriations later in 
the spring.

The “fast track" supplemental totals $97 million in general funds. Our 
management goal was to include requests for circumstances that were not 
within the departments’ control or were unanticipated when the FY 2005 
budget was finahzed, such as the small community energy assistance program, 
gasline costs, and Medicaid increases.

In addition, we are requesting federal funds of $99 million primarily for 
Medicaid and transportation projects that are ready to go to bid for the 
upcoming construction season.

I request that you put this bill on a "fast track" for final action in early
Match.

Sincerely vours,

-Pfunk 11. Murkowski 
Governor

Enclosure

COMMITTEE COPY

http://WWW.GOV.STATE.AK.US
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City o f E n vy  Mission
Mjprt/i'Tutu Street 

'Erevig Mission, Maska
99785-5021

T/h>tu/T**L(907) &12-3S51

February 18,2005

Attn: Senator Donald Olson 
State Capital 
Suite 5 10
Juneau, Alaska 99801 -1182

Dear Senator Olson:

Greetings! I am writing to express my support for Governor Frank Murkowski’s Supplemental and Capital 
Appropriations Bill. As Mayor for the City of Brcvig Mission 1 support the section of the bill that addresses “Small 
City Energy Assistance" and the Governor’s cfTort to provide assistance and avoid the growing crisis in rural 
communities such as Brevig Mission.

However, I also want to express continued support for a long-term solution such as “Community Revenue Sharing." 
We need such assistance to operate and maintain insurance, water & sewer services, and emergency services such as 
fire protection & search and rescue. The City of Brevig Mission is that “Point of Light” in this community that 
connects it to the support and services that the State of Alaska is seeking to provide to its citizens. Therefore, it is 
my hope that you will beseech the Senate Finance Committee on behalf of the Community of Brevig Mission 
saying, “Don’t Id the light go outF1

Thank you for your effort, to represent our community on this irnjwtant iss re.

B rian  C rockett
M a y o r ,  C i t y  o f  B r e v i g  M i s s i o n

Cc Governor Frank Murkowski 
Co Stale Representative Richard Foster 
Cc Alaska Municipal League

Sincerely:
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February 20, 2005
Senate Finance Committee 
Fax: 907-465-4714
Dear Senate Finance Committee Member;
Alaska Is unique in that a significant percentage of state residents reside In the 
125 small dries listed In Senate Bill 98. These communities have governing 
bodies that are in need of small city energy assistance especially with the price 
of diesel fuel steadily increasing.
The City of Pelican had three years of deficit expenditures. I am working 
diligently to protect the Oty of Pelican's financial Investment status and build 
respectful dvillty In the public process.
S8 98 State appropriations will provide a cushion as we work to meet basic 
services such as high cost of utilities, maintenance and operations, and other 
mandated municipal services.
Please endorse SB 98 small dty energy assistance and recommend It to your
colleagues for final approval. Thank you for your attention to this request• ^

Sincerely,

Patrtda PnWlps, Mayor

I i

orncc or t h c  m a y o p  • p u b l i c  w o f t k g  d c p a t t t m c n t  ■ p c l i c a n  h e a l t h  c l i n i c  . p e l i c a n  voLUNTcen rinc D C  p a p  m i * n t

http://www.polkj


02/14/200520:17 FAX H343452 CITYOFSTKnniNS

Box 22
Stebbins, Alaska 99671 
Phone (907) 934-3451 
Fax 934-3452

F a x
To: Senate Finance Committee From: Jean  Ferris

Fax: (907)465-4714 Pages: 2

Phone: Date: 2/14/05

Re: Small City Energy Assistance CC:

□  Urgent □ For Review □  Please Comment n  Please Reply d  Please Recycle

I would like to know if my letter'* ent through. Thank you.

✓
G r o & d  fY 'k O / rtfA g . U j y  -p  o u f)  U J e u d *  ^

CLm j C u L f o o u v  U J i  I I  lo t u  c l / 5 i r >  l o i / f e j

-k>4L. Finale*'

C it y  o f  S t e b b in s
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S en a te  F inance Com m itteeRe: "Small City Energy Assistance" appropriations Deni Sir or Madam:In the past small cities were fortunate to receive revenue sharing and community matching grants. I he revenue sharing monies helped in paying fot heating fuel, insurance and other necessities if there was money lell over from healing fuel purchase.I he- CMI’Ci's helped with purchase and repairs of heavy equipment. Revenue sharing was real important to us as it helped pay for our healing fuel and the cost of healing fuel has risen, so it will have a major affect on us. if we do not get some sort of assistance. Recently, we hud lo cut down in the hours the washctcriu is open, which helps in bringing in some icwiiue.I Ins money would greatly help in pure lining heating fuel for our public buildings, and in paying lor electricity costs. There are not loo many money making opportunities in the small \ illages and any money you can spare would go a long way. I hank you lor yout consideration
Sineeiely.

Jean I crrts. C ity Administrator
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ALAKANUK CITY COUNCIL P.O. Box 167 ALAKANUK, ALASKA 99554 E-Mail: cityuuk@unicom-alaska.com PHONE NUMBER: (907) 238-3313/3316 FAX NUMBER: 238-3620
tDate: February 13, 2005ALASKA MUNICIPAL LEAGUE (Alin; Ms. Kalhie Washerman)

TO WHOM IT MAY CONCERN:Thank you for your fax requesting for additional information of how tne City of Alakanuk will spend the $75,000.00 dollars for the coming Fiscal year 2006.(I)THE IMPACT BY THE LOSS OF TIIE REVENUE SHARING FOR THE CITY OF ALAKANUK:The City of Alakanuk experience u challenge of debts for the fiscal year 2004; including 2005 since the City of Alakanuk loss the revenue sharing as follows:1) Alaska Municipal League Joint Insurance Association, Inc., required by State Law2) Alaska Municipal League, Membership fee3) Alaska Energy Authority-Fuel Order4) Employment Taxes State/Federal quarterly taxes, required by Law5) Other debts of non governmentsALASKA MUNICIPAL LEAGUE JOINT INSURANCE ASSOCIATION, INC.:The City of Alakanuk loss the insurance and covers due to no REVENUE SHARING AVAILABLE as follows:A) General Liability Insurance Ii) Worker's comp.C) Automobile Liability/Comp & Collision,D) Police Professional Liability Insurance
A L A S K A  M UN IC IP AL LEAGUE:City of Alakanuk loss a membership with Alaska Municipal League due to no REVENUE SHAKING AVAILABLE

I

mailto:cityuuk@unicom-alaska.com
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A L A S K A  E N E R G Y  A U T H O R I T Y :

( A )  F a l l  o f  2 0 0 4 ,  C i t y  o f  A l a k a n u k  c a n n o t  o r d e r  f u e l  f o r  V i l l a g e  S n f c

W a t e r  / E q u i p m e n t s  o f  th e  C i t y  o f  A l a k a n u k  w i t h  A l a s k a  E n e r g y  A u t h o r i t y ,

D u e  to  n o  R E V E N U E  S H A R I N G  A V A I L A B L E

( B )  C i t y  o f  A l a k a n u k  o r d e r e d  f u e l /g x s  t h r u  R u m ! A l a s k a  F u e l  S e r v i c e *

W i t h  a s s is t a n c e  o f  D e p a r t m e n t  o f  C o r m n u t v ' t v  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d

P a i d  w i t h  ( P I L I ) ,  P a y m e n t  in  L i e u  o f T a x c s .

E M P L O Y M E N T  T A X E S :

( A )  C i t y  o f  A l a k a n u k  is  in  d e b t  w i t h  A l a s k a  D e p a t u n e n t  o f  L a b o r  a n d  

W o r k f o r c e  a n d  I n t e r n a l  R e v e n u e  S e r v i c e  o f  q u a r t e r l y  t a x  p a y m e n t  

R e q u i r e m e n t ,  a n d  c a n n o t  m e e t  th o  s u s p e n d  d a te s  d u e ,  d u e  t o  n o  

R E V E N U E  S H A R I N G  A V A I L A B L E

O T H E R  D E B T S  O F  N O N - G O V E R N M E N T ' S

( A )  C i t y  o f  A l a k a n u k  e x p e r ie n c e  w i t h  d e b ts  w i t h  A l a s k a  V i l l a g e  E le c t r i c a l  

C o o p c t a t i v c  o f  E l e c t r i c i t y  b i l l ,  a n d  r e m a i n  w  d e b t  w i t h  t h e m  d u e  t o  n o  

R E V E N U E  S H A R I N G  A V A I t  A B L E

( B )  C i t y  o f  A l a k a n u k  e x p e r i e n c e  d e b t  w i t h  U n i t e d  U t i l i t i e s ,  I n c .  a n d  w a s  

D i s c o n n e c t e d  o f p h o r . e s ,  F a x  N u m b e r s ,  I n t e r n e t ,  d u e  l o  n o  R E V E N U E  

S H A R I N G  A V A I L A B L E

N O T E S :

A L L  M u n i c i p a l  G o v e r n m e n t s  w i t h i n  th e  R u r a l  V i l l a g e s  o f  Y u k o n  - K u a k o k w i m  A r e n  a r c  

F a c i n g  d e b t  c h a l l e n g e s  a n d  f e w  m u n i c i p a l  g o v e r n m e n t s  c a n n o t  p a y  t h e i r  e m p l o y e r s  d u e  

to  n o  R E V E N U E  S H A R I N G  N O T  A V A I L A B L E

A l l  m u n i c i p a l  g o v e r n m e n t s  e x p e r i e n c i n g  d e b ts  a t  n o  f a u l t  o f  t h e i r *  s in c e  m u n ic > p « L t ie »  

lo s s  R E V E N U E  S H A R I N G  a n d  c a n n o t  p a y  t h e i r  d e b t *  « r ,J  e m p lo y e e s

I n  R u r a l  V i l l a g e s  o f  V u k o n - K u t k o k w i m  A r e a s  d o  n o t  h a v e  r e s o u r c e s  a v a i l a b l e  i n  t h e i r  

a r e a  o f  r e s p o n s i b i l i t ie s

R u r a l  V i l l a g e s  o f  Y u k o n - K u s k o k w u n  A r e a s  c a n n o t  r o c e is e  a n y  S la t e  /  F e d e r a l  G r a n t s  

d u e  t o  d e b t s  o w e  to  D c p a i i m c n t  o f  L a b o r  u n d  W o r k f o r c e  . m d  I n t e r n a l  Revenue S e r v i c e

L
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(ID
M u n i c i p a l  G o v e r n m e n t ,  C i t y  o f  A l a k a n u k  p r i o r i t y  o f  r e c e i v i n g  th e  R E V E N U E  

S H A R I N G  a s  f o l l o w s :

1 )  U p - g r a d e  in s u r a n c e  c o s t *  w i t h  A l a s k a  M u n i c i p a l  L e a g u e  /  M e m b e r s h i p

2 )  O r d e r  l u e l  f o r  th e  C i t y  o f  A l a k a n u k  t h r u  A l a s k a  E n e r g y  A u t h o r i t y

3 )  P a y m e n t  P la n  w i t h  D e p a r t m e n t  o f  L A b o r  n n d  W o r k f o r c e  a n d  In t e r n a l  

R e v e n u e  S e r v  ic e  w i t h  e m p lo y m e n t  ta x e s

4 )  P a y  d e b ts  b y  p r i o t  l is t  w i t h  n o n  g o v e r n m e n t s ;  s u c h  n s  A . V . O . C ,  n n d  

U m l e d  U t i l i t i e s ,  In c .

A D D I T I O N A L  I N F O R M  A  I I O N :

A l l  m u n i c i p a l  g o v e r n m e n t *  t h a t  e x p e r ie n c e  d e b ts  w i t h  S t a le  /  F e d e r a l  g o v e r n m e n t s ,  n o n ­

g o v e r n m e n t s  l e a d  t o  n o t  t r u s t in g  th e  R u r a l  V i l l a g e  M u n i c i p a l  G o v e r n m e n t s  d u e  to  n o  

R E V E N U E  S H A R I N G  A V A I L A B L E  a n d  c a n n o t  p a y  t h e i r  d e b ts  a t  n o  f a u l t  o f  t h c i r v

I I  a l l  m u n i c i p a l  g o v e r n m e n t s  r e c e iv e  th e i r  R E V E N U E  S H A K I N G  i t  w i l l  le a d  to  p a y i n g  

t h e i r  d e b ts ,  r e g a i n  t h e i r  t r u s t  r e la t i o n s h i p  i n  b o t h  S t a t e  ' F e d e r a l  G o v e r n m e n t s  a n d  n o n ­

g o v e r n m e n t s  o f  t h e i r  d e b ts

S T A T E  O F  A L A S K A  O F F I C I A L S .  S T A T E  L E G I S L A T U R E S  w i l l  b e n c f t t  a l l  

m u n i c i p a l  g o v e r n m e n t *  w i t h i n  th e  S t a t e  o f  A l a s k a  t o  h e lp  th e  c o m m u n i t i e s  in  p a y i n g  a l l  

t h e i r  d e b t *  a n d  m o v e  f o r w a r d  to  a  b e t t e r  r e la t i o n s h i p  w i t h  l  e d e u i  /  S t a t e  G o v e r n m e n t s ;  

in c l u d i n g  th e  r .o n - g o v e im r .e r . t s .

T h a n k  y o u  t o r  y o u r  t i m e ,  p l e a t c  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e  a t  th e  a b o v e  a d d r e s s  o i  

p h o n e  n u m b e r  t e r  a n y  a d d i t i o n a l  r e q u ir e m e n t s  > o u  m a y  n e e d

Cc:

S T A T E  O r  A L A S K A  

G o v e r n o r  F r a n k  I I .  M u t k o w * k i  

P .O .  b o x  1 1 0 0 0 1  

J u n e a u .  A l a s k a  9 9  R 11 0 0 0 1

S T A T P .  O F  A l  A S K A  

S e n a t o r  L X m n y  O l s o n  

R o o m  5 1 0

J u n e a u .  A l a s k a  5*91:01

D e p a r t m e n t  o f  C o m m u n i t y  e n d  E c o n o m i c  D e v e l o p m e n t  

P  0 .  D u x  3 4 8  

O c l h e l ,  A l a s k a  9 9 5 5 4

( A t t n .  M r .  P a u l  C h i n t i e g a k ,  K u i a l  U t i l i t y  D u n n e s *  A J u m j i J

A l a k a n u k  C i t y  C o u n c i l s  

A l a k a n u k .  A l a s k a  9 9 » 4

S T A T E  O F  A L A S K A  

H e p .  R i c h a r d  F o s te r  

R o o m  4 1 0

J u u e a u ,  A l a s k a  9 9 8 0 1

I
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FROM:AX MUNICIPAL LEAGUE

A LA SK A  M U N IC IP A L  LE A G U E  ! 
A C T IO N  A L E R T  !

Date: February 11, 2005

To: Mayors. Managers and Councils

From: Kathie Wasserman

On Monday. February 14th at 9:00 a.m. and again op Wednesday. February 19th ! 
at 9:00 a.m.. there will be a hearing on the Governor's Supplemental and Capital j 
Appropriations BUI. This is the bill that Includes the “Small City Energy 
Assistance” appropriation. This is money appropriated from the general fund to1 
the Department ot Advocacy tor distribution to the following cities in the following 
amounts, based upon 2003 population, with cities with up to 99 residents to j 
receive 525.000, cities with 100 -  600 residents to receive $50,000, and cities 
with 601 -1199 residents to receive $75,000.
The teleconference aspect of this meeting has been removed. But if you are on 
this list, please write a letter that discusses how this money can help your 
community; especially with relation to high fuel costs, h»gh insurance costs and 
high shipping costs. Perhaps discuss how your community has been impacted 
by the loss of revenue sharing, Fax your tetters to (. e Senate Finance 
Committee at 1(907)465-4714 and copy AML at 1(907)463-5460.

$25.000
Kupreanof Betties

Kasaan
Platinum 
Hughes 
Pilot Point

Akhiok 
Clark's Point 
Port Alexander 
Chignik 
Larsen Bay

Egogik
Atka

False Pass
Port Heiden 
Cold Bay

* 59<o o o
Allakakot 
J enakte Springs 
Kobuk 
Ekwok
Golovin
Adak
Coffman Cove
Ouzir' ie 
Mekoryuk

N e w h a te n
Whittier 
Holy Cross

Diomede
Shagduk
Wales

Chuathbaluk
Koyukuk
E a g le

Anvik
Pelican
Nikola)
Deering
Saint George
Grayling
R u b y
Nunam Jqua 
Old Harbor
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February 14, 2005

Department of Revenue 
Supplemental

‘C o e a n  ' T a w b r r

1) Introduction

a) Good Morning Mr. Chairman, members of the committee

b) My name is Susan Taylor, Director of Administrative Services for the Department 

of Revenue.

2) Tax Division requests

a) Background

b) Legislature included fiscal note funding for the Governor’s initial Tobacco tax, 

licensing and penalties bill that was introduced during the regular legislative 

session in the amount of $828.1 to implement the provisions in the new law. 

However, the bill failed to pass the legislature thereby voiding that fiscal note 

appropriation.

c) The Governor called the legislature into special session and during the special 

session the tobacco lax. licensing and penalties bill did pass with some changes 

made to the Governor’s original bill. However, a fiscal note did not pass during 

the special session.

d) This request would fund the department’s existing tobacco tax enforcement 

program and reconcile the legislature’s actions.

e) Based on past experience in Alaska and in other states, the department is 

concerned that if it does not have an effective cigarette tax stamp enforcement 

program, cigarette bootlegging will flourish in Alaska.
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0 When the State of Michigan raised its tax rate, revenues actually decreased due to 

lack of enforcement.

g) When the State of Hawaii enacted cigarette tax stamp legislation it hired 11 new 

enforcement officers. After one year of active enforcement, Hawaii’s cigarette 

tax revenue increased nearly 50% from the previous year.

h) The department is asking for this funding to be annualized in its FY2006 budget 

request.

3) Anticipated questions

a) Why do you need more money, Alaska had a tobacco tax before?

i) It became apparent that we didn’t have sufficient resources to enforce the 

existing tobacco tax with existing resources.

ii) Increasing the tax, increases the incentive to cheat, without adequate 

enforcement, tax revenues will be lost.

b) What are you doing about Internet sales?

i) We are monitoring Internet sellers who also advertise in Alaska by other 

means (direct mail, advertisements in newspaper or on radio) and we notify 

these sellers that they are required under federal law to provide information 

about individuals in Alaska who purchase cigarettes from them.

ii) We are working with Bureau of Alcohol, Tobacco and Firearms and the U.S. 

Postal Inspector to enforce compliance of the federal law.

iii) We will be filing civil lawsuits against those Internet sellers who don’ t 

comply with the federal law.



SFC
February 14, 2005

iv) We need resources (investigators and auditors) to monitor Internet sells and 

work with federal agencies to enforce the federal law.

c) What is the expected increase in revenue?

i) 6.3 million in FY2005

ii) 20.8 million in FY2006

iii) 27.4 million in FY2007

iv) 33.8 million in FY2008 and thereafter



S B  9 7  N o te s

(1 )  F o r  the re co rd  . . .

■R £&\j<Le

(2) The Department o f Law,-Oil <Ŝ Gas-secUon- is dependent on a substantial
e>A>

amount o f assistance from outside legal council in the on-going negotiations

"Slopes-

JIAO- f , r ~— W *
(3) As the Senators are aware, the State is currently involved in two, parallel 

negotiations under the Stranded Gas Act (AS 43.82).

(4) Both o f those Stranded-Gas negotiations contemplate & xr State\ » jl* 

participation in the pipeline project, and we are thus drafting and negotiating 

terms o f the several legal agreements that would be required for the State to 

participate as a partner in the pipeline project.

I

(5) The individual agreements'include (at least):

(a) the Stranded Gas Agreement;

(b) a Business Entity Agreement;

(e) a Project Financing Agreement;

(d) a Construe m Agreement;

(e) an Operating Agreement; and 

(I) a Gas Balancing Agreement.

(6) The Stranded Gas Agreemcnt(s) and the Business Entity Agreement(s)



[currently anticipated to form an LLC owned jointly by 

the Stranded Gas sponsor company and the State ] 

are the current focus o f intensive contract development work 

and negotiations.

Necessity for 

"Fast -Track" Supplemental Funding

The Department o f Law has already expended essentially its entire Oil & 

Gas contract services appropriation for fiscal year 2004 - 2005, due to the 

unanticipated additional work arising from

> participation in two simultaneous Stranded Gas negotiations: and

> consideration o f State partnership in the NS uas pipeline project, 

which necessitates development o f the Business Entity and Financing 

Agreements.

The early expenditure o f the contract services appropriation for work on *he 

NS gas pipeline has also depleted contract funds that were earmarked for use 

on other, non-gas pipeline projects. Those contract services funds -- utilized 

on oil royalty reopeners, TAPS oil pipeline matters, and in-state gas pipeline 

matters -- also need to be supplemented in this fiscal year.

The Department o f Law is therefore asking fora supplemental appropriation 

o f 59,000,000 for legal services on work relating primarily to the NS gas 

pipeline project. [Intended to cover needs thru the end o f the next fiscal 

year.]







The Chairman needs to clarify that the committee adopts the House version of bill 
sections 18 through 22. These lapse and effective date clauses conform to the House 
versions of other sections adopted by the committee, including funding for labor 
agreements and education.
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